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STATE OF MINNESOTA 

SEVENTY-THIRD SESSION - 1983 

FIFTY-FIRST DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MAY 11, 1983 

The House of Repr,esentatives convened at 1 :00 p.m. and was 
caJIed to order by Ann Wynia, Speaker Pro Tern. 

Prayer was offered by Reverend Glen V. Wiberg, Salem 
Covenant Church, New Brighton, Minnesota. 

The roJI was called and the following members were present: 

Anderson, B. 
Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Bishop 
Brandl 
Brinkman 
Burger 
Carlson, D. 
Carlson, L. 
Clark. J. 
Clark, K. 
Clawson 
Cohen 
Coleman 
Dempsey 
DenOuden 
Dimler 
Eken 
Elioff 
Ellingson 
Erickson 

Evans 
Findlay 
Fjoslien 
Forsythe 
Frerichs 
Graba 
Greenfield 
Gruenes 
Gustafson 
Gutknecht 
Halberg 
Haukoos 
Heap 
Heinitz 
Himle 
Hoberg 
Hoffman 
Hokr 
Jacobs 
Jennings 
lolmson 
Kahn 
Kalis 
Ke1ly 
Knickerbocker 
Knuth 
Kostohryz 

A quorum was present. 

Krueger Peterson 
Kvam Piepho 
Larsen Piper 
Levi Price 
Long Quinn 
Ludeman Quist 
Mann Red:otlen 
Marsh Reif 
McDonald Rice 
McEachern Riveness 
McKasy Rodosovich 
Metzen Rodriguez, C. 
Minne Rodriguez, F. 
Munger Rose 
Murphy St. Onge 
Nelson, D. Sarna 
Nelson, K. Schafer 
Neuenschwander Scheid 
Norton Schoenfeld 
O'Connor Schreiber 
Ogren Seabel'g 
Olsen Segal 
Omann Shaver 
Onnen Shea 
Osthoff Sherman 
Otis Simoneau 
Pauly Skoglund 

Solberg 
Sparby 
Stadum 
Staten 
Sviggum 
Swanson· 
Thiede 
Tomlinson 
Tunheim 
Uphus 
Valan 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welch 
Welker 
Welle 
Wenzel 
Wigley 
Wynia 
Zaffke 

Sieben was excused until 2 :15 p.m. Jensen was excused until 
5 :30 p.m. Blatz was excused until 5 :50 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Kelly moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by 
the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos. 
1290,1298,652,782,1224,1029,77 and 233 and S. F. Nos. 1194, 
1146, 1189, 634, 297 and 883 have been placed in the members' 
files. 

S. F. No. 1146 and H. F. No. 1172, which had been referred 
to the Chief Clerk for comparison, were examined and found to 
be identical with certain exceptions. 

SUSPENSION OF RULES 

Bishop moved that the rules be so far suspended that S. F. No. 
1146 be substituted for H.F. No. 1172 and that the House File 
be indefinitely postponed. The motion prevailed. 

S. F. No. 1189 and H. F. No. 1090, which had been referred 
to the Chief Clerk for comparison, were examined and found to 
be identical with certain exceptions. 

SUSPENSION OF RULES 

Ogren moved that the rules be so far suspended that S. F. No. 
1189 be substituted for H. F. No. 1090 and that the House File 
be indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House 
276 State Office Building 
St. Paul, Minnesota 55155 

Dear Speaker Sieben: 

May 9, 1983 

I have the honor to inform you that I received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: . . 
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H. F. No. 132, relating to state lands; authorizing the sale and 
conveyance of a certain tract of tax-forfeited land by Sherburne 
County. 

H. F. No. 176, relating to financial institutions; providing 
that Small Business Administration guaranteed loans are col­
lateral for public deposits. 

H. F. No. 325, relating to real property; revising and clarify" 
ing certain provisions relating to the registration of real 
property. 

H. F. No. 406, relating to civil actions; allowing prevailing 
parties to recover disbursements for process served by private 
process servers. 

H. F. No. 508, relating to insurance; requiring all notices of 
cancellation of homeowner's policies to be written in language 
that is easy to read and understandable. 

H. F. No. 511, relating to labor; creating an exemption to the 
minimum wage overtime provisions for silo builders. 

H. F. No. 573, relating to retirement; Brooklyn Park volun­
teer firefighters relief association. 

H. F. No. 631, relating to Hennepin County; authorizing em­
ployees to withdraw from participation in the Hennepin County 
supplemental retirement fund. 

H. F. No. 656, relating to intoxicating liquor; ,allowing the 
city of Marble to permit on-sales of intoxicating liquor on a 
certain date. ' 

H. F. No. 721, relating to the city of Babbitt; authorizing the 
establishment of detached banking facilities. 

H. F. No. 741, relating to real estate; regulating the duties 
of a county recorder, 

H. F. No. 764, relating to retirement; qualifying park district 
police for certain pension aids. 

H. F. No. 801, relating to financial institutions; authorizing 
electronic financial terminals at locations other than retail loca­
tions established by persons other than retailers. 

H. F. No. 804, relating to courts; providing for transcript fees. 

H. F. No. 903, relating to insurance; removing obsolete statu­
tory provisions regulating assessment benefit associations. 



3518 JOURNAL OF THE HOUSE [51st Day 

H. F. No. 953, relating to the city of Silver Bay; authorizing 
the establishment of detached banking facilities. 

H. F. No. 959, relating to commerce; authorizing certain re­
tailers of motor vehicle fuel to compute sales by the half-gallon; 
proposing new law coded in Minnesota Statutes 1982. 

H. F. No. 1122, relating to the town of Flowing; permitting 
the town to conduct elections and town business in a nearby 
city. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 

OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Harry A. Sieben,Jr. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 9,1983 

I have the honor to inform you that the following enrolled 
Acts of the 1983 Session of the State Legislature have been re­
ceived from the Office of the Governor and are deposited in the 
Office of the Secretary of State for preservation, pursuant to 
the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

322 79 May 9 May 9 

332 80 May 9 May 9 

372 81 May 9 May 9 

464 82 May 9 May 9 

530 83 May 9 May 9 

659 84 May 9 May 9 

827 80 May 9 May 9 
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S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

833 86 May 9 May 9 

854 87 May 9 May 9 

936 88 May 9 May 9 

972 89 May 9 May 9 

132 90 May 9 May 9 

176 91 May 9 May 9 

325 92 May 9 May 9 

406 93 May 9 May 9 

508 94 May 9 May 9 

511 95 May 9 May 9 

573 96 May 9 May 9 

656 97 May 9 May 9 

721 98 May 9 May 9 

741 99 May 9 May 9 

631 100 May 9 May 9 

764 101 May 9 May 9 

801 102 May 9 May 9 

804 103 May 9 May 9 

903 104 May 9 May 9 

953 105 May 9 May 9 

959 106 May 9 May 9 

1122 107 May 9 May 9 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 
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STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House 
276 State Office Building 
St. Paul, Minnesota 55155 

Dear Speaker Sieben: 

[51st Day 

May 10,1983 

I have the honor to inform you that I received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House File: 

H. F. No. 26, relating to commerce; consumer protection; re­
quiring the repair, refund, or replacement of new motor vehicles 
under certain circumstances; proposing new law coded in Min­
nesota Statutes, chapter 325F. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF MINNESOTA 
m'FICE OF THE GOVERNOR 

SAINT PAUL 55155 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House 
276 State Office Building> 
St. Paul, Minnesota 55155 

Dear Speaker Sieben: 

May 10, 1983 

I have the honor to inform you that I received, approved, 
signed and deposited in the Office of the Secretary of State the 
following House Files: 

H. F. No. 602, relating to commerce; providing for a non­
possessory mechanics' lien under certain circumstances; propos­
ing new law coded in Minnesota Statutes, chapter 514. 
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H. F. No. 697, relating to the city of St. Paul; providing for 
facilities, bonding, powers, and duties of the St. Paul port 
authority. 

Sincerely, 

RUDY PERPICH 
Governor 

STATE OF lI!INNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Harry A. Sieben, Jr .. 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

May 10,1983 

I have the honor to inform you that the following enrolled 
Acts of the 1983 Session of the State Legislature have been re-
ceived from the Office of the Governor and are deposited in the 
Office of the Secretary of State for preservatiou, pursuant to 
the State Constitution, Article IV, Section 23 : 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1983 1983 

26 108 May 10 May 10 

602 109 May 10 May 10 

697 110 May 10 May 10 

148 111 May 10 May 10 

246 112· May 10 May 10 

323 113 May 10 May 10 

358 114 May 10 May 10 

611 115 May 10 May 10 

653 116 May 10 May 10 

673 117 May 10 May 10 

721 118 May 10 May 10 
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Session Laws Date· Approved Date Filed 
Chapter No. 1988 1988 

119 May 10 May 10 

120 May 10 May 10 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Rice from the Committee on Appropriations to which was 
referred: 

H. F. No. 257, A bill for an act relating to motor vehicles; 
providing for special license plates for certain motor vehicles 
owned by certain members of the Minnesota national gnard; im­
posing fees; appropriating money; amending Minnesota Statutes 
1982, section 168.12, by adding a subdivision. 

Reported the same back with the recommendation that the bill 
pass. 

The report was adopted. 

Rice from the Committee on Appropriations to which was 
referred: 

H. F. No. 481, A bill for an act relating to agriculture; 
adopting recommended federal rules relating to milk quality for 
manufacturing purposes; providing for phase-in of inspections 
and compliance; establishing a loan guarantee program; appro­
priating money; proposing new law coded in Minnesota Statutes, 
chapter 32. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [32.415] [MILK FOR MANUFACTURING; 
QUALITY STANDARDS.] 

In order to provide uniform quality standards, producers of 
milk used for manufacturing purposes shall conform to the 
standards contained in Subparts D and F of the United States 
Department of Agriculture Consumer and Marketing Service 
Recommended Requirements for Milk for Manufacturing Pur-
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poses and its Production and Processing, Vol. 97 Federal Regis­
ter, No. 68, Part II, April 7, 1972, with the following exceptions: 

(aJ Inspections of producers shall begin not later than Janu­
ary 1, 1985; 

(b) Producers shall comply with the standards not later than 
July 1, 1986, except as otherwise allowed under the standards; 
and 

(cJ The commissioner shall develop methods by which pro­
ducers can comply with the standards without violation of 
religious beliefs. The commissioner may adopt rules, including 
temporary rules, for the purpose of this clause. 

The commissioner of agriculture shall perform· or contract 
for the performance of the inspections necessary to implement 
this section or shall certify dairy industry personnel to perform 
the inspections. 

The commissioner and other employees of the department 
shall make every reasonable effort to assist producers in achiev­
ing the milk quality standards at minimum cost and to use the 
experience and expertise of the University of Minnesota and 
the agricultural extension service to assist producers in achiev­
ing the milk quality standards in the most cost-effective manner. 

The commissioner of agriculture shall consult with producers, 
processors, and others involved in the dairy industry in order to 
prepare for the implementation of this section including develop­
ment of informational and educational materials, meetings, and 
other methods of informing producers about the implementation 
of standards under this section. 

Sec. 2. [32.416] [LOAN GUARANTEE PROGRAM.] 

Subdivision 1. [PRODUCER ASSISTANCE.] The commis­
sioner shall administer a loan guarantee and payment adjustment 
program for producers to assist in financing any real property 
improvements required by section 1. 

Subd. 2 [DEFINITIONS.] For the purposes of sections 2 
and 3, "lender" has the meaning given in section 41.52, subdi­
·vision 7, except that "lender" also includes creameries, dairy 
cooperatives, and other milk purchasing businesses which finance 
the improvements required by section 1, "commissioner" means 
the commissioner of agriculture, and "applicant" means a dairy 
farmer storing milk in cans who is required to make any real 
property improvements required by section 1. An applicant must 
have resided on a farm receiving homestead credit under section 
273.13 prior to January 1, 1983. No applicant who purchases a 
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farm after July 1,1983, is eligible for the loan guarantee pro-
gram. '. 

Subd. 8. [LOANS.] The commissioner may guarantee 
loans not excee-ding $2,500 in principal amount for a te'tm not 
to exceed five years, for the purpose of making any real property 
improvements required by sec/'ion 1. The guamntee shaU obli­
gate the state of Minnesota to pay the lender 90 percent of the 
8Ums due and payable in the event of default. 

Subd.4. [ELIGIBILITY, LIMITATION.] No applicant who 
is otherwise eligible shall receive the benefit of the loan guar­
antee or payment adjustment provided in this section unless it 
is demonstrated that credit for the same purpose is unavail­
able a,t reasonable interest rates frorn a commercial lender. For 
purposes of thi., subdivision, written rejection of a loan appli­
cation by two lenders, as defined in subdivision 2, or the a.vail­
ability of a loan only at interest mtes determined by rule or 
temporary rule pursuant to subdivision 7 to be excessive, shall 
be sufficient to show that credit is una,vailable from comme"cial 
lenders. 

Subd. 5. [PAYMENT ADJUSTMENT.] At the time of tl'e 
approval of the loan guarantee, the commissioner shall provide 
to the lender an amowd equal to 12 percent of the quaranteed 
loan, and the lender shall use this pctyment to reduce the numbe,' 
or size of the payments otherwise required by the terms of the 
loan. 

Subd. 6.. [SALE OF PROPERTY.] Any applicant who sells 
or conveys any property securing a loan guaranteed by the com­
missioner shell immediately retire the balance owed the lender. 

Subd. 7. [RULES; ELIGIBILITY.] The commissioner 
shall adopt rules to implement the loan guarantee and payrnent 
adjustment program. The rules shall include: 

(a) Procedu1'es fO?' a,pproving loan guarantees; 

(b) Eli.oibility requirements for applicants which assure that 
approval of a loan guarantee is based on financial need and 
credit worthiness of the applicant; and 

(c) Required loan guarantee terms wMch provide adequate 
security for recovery by the state of amonnis paid to lende,'s on 
default of any guaranteed loan, and repayment of a quoranteed 
loan by the applicant through assignment of a portion of any 
payment received for milk produced by the applicant. 

The rules may be adopted as tempora,w rules as provided in 
chapter 14. The rules shall be effeCtive July 1, 1984, and shall 
expire on July 1, 1985. Loan guarantees and payment adj'lst­
ments may be granted only from July 1, 1984, to July 1, 1985. 
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Sec. 3. [32.417] [APPROPRIATIONS.] 

Subdivision 1. [DEFAULTS.] The sum of all outstanding 
loans guaranteed by the commissioner at any time shall not exceed 
$2.500,000. In the event of (J default on a guaranteed loan, the 
commissioner may submit a, request to the legislative advisory 
cornmission for 81!fficient f1lnd8 to pay the lender the amount 
1'Cqu;"ed for the {iuaranteed loan. 

Subd. 2. [PAYMENT ADJUSTMENTS,] There is appro­
p1'ia.ted fnnn the ,rlcncral fu.n:d to th-'3 con~rf1,i.gsioner the sum, of 
$300,000 for fiscal yeo,r 1.985, to pay the payment adjustment 
under section 2, ,mbdivision 4. 

Sec. 4. [APPROPRIATION.] 

There is appropriated from the qeneral fund to the cowel'is­
sioner of agTicultnTe the sum of $30,800 for the lIea," ending 
June 30, 198.,~, for o,dministrati1)C expen8£S inC'1lrred tn implcR 
1nent the pro'visions of s'ections 1 to 3. The approved cD1np1ement 
of the rlepe,rt;nent is inCTeaserl by one full-time position," 

With the recommendation that when so amended the bill pmlS. 

The report was adopted. 

Tomlinson from the Committee on Taxes to which was re­
ferred: 

H. F. No. 600, A bill for an act relating to state income tax re­
funds; requiring proper notice before the state can collect debts 
by taking tax refunds; amending Minnesota Statutes 1982, sec­
tion 270A.08, subdivisions 1 and 2. 

Reported the same back with the following amendments: 

Page 1, line 25, after the period insert "The notice sholl clea.r­
ll! -"tote whether or not the debt is based on a court order or jW1g­
'}'nent." 

Page 2, line 8, delete "The debtor shall have the b"rden of' 

Page 2, delete lines 9 and 10 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Tomlinson froTI1 the Comn1ittee on Taxes to which was re­
ferred: 
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H. F. No. 751, A bill for an act relating to energy; simplifying 
hydropower lease procedures; amending Minnesota Statutes 
1982, sections 105.482, subdivisions 8 and 9; 272.02, by adding 
a subdivision; 273.19, by adding a subdivision; and 295.44, subdi­
vision 1; repealing Minnesota Statutes 1982, section 295.44, 
subdivisions 2, 3, and 4. 

Reported the .same back with the following amendments: 

Page 2, line 6, delete "shall" and insert "may" 

Page 2, line 34, delete "shall" and insert "may" 

Page 3, line 6, delete "shall" and insert "may" 

Page 3, line 16, strike "shall" and insert "may" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Tomlinson from the Committee on Taxes to which was re­
ferred: 

H. F. No. 921, A bill for an act relating to taxation; motor 
vehicle registration tax; motor vehicle excise tax; providing for 
refund of tax on certain vehicles that are replaced or the pur­
chase price refunded; appropriating money; proposing new law 
coded in Minnesota Statutes, chapters 168 and 297B. 

Reported the same back with the following amendments: 

Page 1, line 12, delete "new" 

Page I, line 12, delete "state law to refund the" and insert 
"1983 H.F. No. 26, section 1, subdivision 3," 

Page I, delete line 13 

Page 1, line 14, delete "requires the manufacturer" 

Page 2, line 6, delete "new" 

Page 2, delete line 7 

Page 2, line 8, delete "purchaser and the law requires the 
manufacturer" and insert "1983 H. P. No. 26, section 1, subdivi­
sion 3," 

With the recommendation that when so amended the bill pass. 
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The report was adopted;' 

Rice from the Committee on Appropriations to which was re­
ferred: 

S. F. No. 72, A bill for an act relating to occupations and pro­
fessions; authorizing the commissioner of public safety to pro­
vide administrative support services to the board of peace officer 
standards and training; amending Minnesota Statutes 1982, sec­
tions 214.04, subdivision 1; 626.843, subdivision 1; 626.845, sub­
division 1; and 626.849. 

Reported the same back with the following amendments: 

Page 6, line 17, delete "July 1, 1983" and insert "the day fol­
lowing final enactment" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rice from the Committee 0" Appropriations to which was re-
ferred: . 

S. F. No. 601, A bill for an act relating to housing; modify­
ing requirements that housing programs for urban Indians in the 
city of Duluth combine appropriated money with funds from 
other sources whenever possible; amending Minnesota Statutes 
1982, section 462A.07, subdivision 15 ; and Laws 1978, chapter 
670, section 3, subdivision 3. 

Reported the same back with the recommendation that the hilt 
pass . 

. The report was adopted. 

Rice from the Committee on Appropriations to which was re­
ferred: 

S. F. No. 606, A bill for an act relating to retirement; public 
employees funds generally; increasing interest rates paid on re­
funds and rates required for repayment of refunds and other 
payments to the funds; amending Minnesota Statutes 1982, sec­
tions 3A.03, subdivision 2; 352.029, subdivision 4; 352.04, sub­
division 8; 352.12, subdivision 1; 352.22, subdivision 2; 352.23; 
352.27; 352.271; 352B.11, subdivisions 1, 3, and 4; 352C.09, sub­
division 2; 353.oJ, subdivision 16; 353.27, subdivision 12; 353.28, 
subdivision 5; 353.32, subdivision 1; 353.34, subdivision 2; 353.-
35; 353.36, subdivision 2; 354.47, subdivision 1; 354.49, subdi­
vision 2; 354.50, subdivision 2; 354.51, subdivisions 4 and 5; 354.-
52, subdivision 4; 354.53, subdivision 1; 354.532, subdivision 3; 
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354A.093; 354A.32; 354A.35, subdivisions 1 and 2; 354A.37, sub­
divisions 3 and 4; 354A.38, subdivision 3; 422A.09, subdivision 
3; 422A.ll, subdivision 2; 422A.16, subdivision 5; 422A.22, sub­
divisions 1, 4. and 5; 422A.221, subdivision 2; and 490.124, sub­
division 12; repealing Minnesota Statutes 1982, section 354.49, 
subdivision 3. 

Reported the came back with the recommendation that the bill 
pass. 

The report was adopted. 

Tomlinson 'from the Committee on Taxes to which was l'e­
ferrf:d: 

S. F. No. 984, A bill for an act relating to taxation; authorizing 
cities to impose taxes on the gross receipts from the furnishing 
of certain lodging; requiring these funds to be dedicated to 
tourism marketing and promotion; proposing new law coded in 
Minnesota Str.tutes, chapter 477 A. 

Reported the same back with the following amendments: 

Page 1, line 20, after the period insert "None of the proceeds 
of this tax may be used for advertisements that do not promote 
the affected statutory or home-ruled city or its region." 

Page 2, line 3, after the period insert "None of the proceeds 
of this tax may be used for advertisements that do not promote 
the affected statutory or home-ruled city or its region." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1290, 1298, 257, 481, 600, 751 and 921 were read 
for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1146, J189, 72, 601, 606 and 984 were read for the 
second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 
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Dempsey and Blatz introduced: 

H. F. No. 1299, A bill for an act relating to human rights; 
clarifying the meaning of a change in the time for filing suit 
in the district court. 

The bill was rl,ad for the first time and referred to the Com­
mittee On Judiciary. 

Anderson, B.; Erickson; Graba; Redalen and Neuenschwander 
introduced: 

H. F. No. 1300, A bill for an act relating to state govern­
ment; providing deadlines for job applications for state jobs; 
proposing new law coded in Minnesota Statutes, chapter 43A. 

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations. 

Simoneau introduced: 

H. F. No. 1301, A bill for an act relating to taxation; establish­
ing an income tax checkoff for the purpose of providing funds 
for organ transplants; proposing new law coded in Minnesota 
Statutes, chapter 290. 

The bill was read for the first time and referred to the Com­
mittee on Taxes. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 482 and 532. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 883. 

PATRICK E. FLAHAVEN, Secretary of the Senate 



3530 JOURNAL OF THE HOUSE [51st Day 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1233. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1011. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No . .482. A bill fO!' an act relating to t2-xation; providing 
for changes in the laws relating to delinquent Teal estate taxes, 
real estate tax judgment sales and redemptions and tax forfeited 
land sales; amending Minnesota Statutes 1982, sections 276.04; 
279.05; 279.06; 279.14; 279.15; 279.16; 279.20; 280.01; 280.07; 
280.10; 280.38; 280.385, subdivision 1; 281.01; 281.02; 281.03; 
281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39; 282.01, 
subdivision 5; 282.039; 282.17; 282.171; 282.222, subdivisions 
4 and 5; 282.301; and 559.21, by adding a subdivision; proposing 
new law coded in Minnesota Statutes, chapters 276; 279; 280; 
and 282; "epealing :lfinnesota Statutes 1982, sections 279.24; 
and 281.36. 

The bill was read for the first time and referred to the Com­
mittee on Taxes. 

S. F. No. 532. A bill for an act relating to taxation; providing 
for the valuation of limited equity cooperative apartments; 
amending Minnesota Statutes 1982, section 273.11, subdivision 
1, "nd by adding a subdivision. 

The bill was read for the first time and referred to the Com­
mittee on Taxes. 

S. F. No. 883, A bill for an act relating to transportation; 
modifying the definition of truck-tractor to include the power 
unit of automobile carriers; adjusting the motor vehicle registra­
tion tax on certain trailers; requiring proof of payment of the 
federal heavy use tax on heavy trucks; increasing the maximum 
allowable width on vehicles from 8 to 8-1/2 feet; allowing special 
permits for the transport of manufactured home frames; modify-
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ing vehicle length requirements to allow longer semitrailers and 
vehicle combinations; modifying the gross' weight seasonal in­
crease to include all axle combinations; modifying the dis­
tance a peace officer may require a vehicle to travel to a scale 
and defining a suitable place for unloading an overweight 
vehicle; modifying the civil penalty for overweight vehicles; 
increasing width requirement on loads of baled hay. before 
flashing amber lights are required; requiring the commis­
sioner to comply with criteria for the addition of federal 
qualifying highways; amending Minnesota Statutes 1982, 
sections 168.011, subdivision 12; 168.013, subdivision Id, and 
by adding a subdivision; 169.01, subdivision 7; 169.80, subdivi­
sion 2; 169.81, subdivisions 2 and 3 ;169.825, subdivision 11; 
169.85; 169.86, by adding a subdivision; 169.862; and 169.871, 
subdivision 1, and by adding a subdivision; proposing new law 
coded in Minnesota Statutes, chapter 169; repealing Minnesota 
Statutes 1982, sections 169.80, subdivision 2a; and 169.81, sub-
divisions 3a, 3b, and 7. . 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the 
state of Minnesota, Anderson, G., moved that the rule therein be 
suspended and an urgency be deylared so that S. F. No. 883 be 
given its second and third readings and be placed upon its final 
passage. The motion prevailed. 

Anderson, G., moved that the rules of the House be so far sus­
pended that S. F. No. 883 be given its second and third reading 
and be placed upon its final passage. The motion prevailed. 

S. F. No. 883 was read for the second time. 

S. F. No. 883, A bill for an act relating to transportation; 
modifying the definition of truck-tractor to include the power 
unit of automobile carriers; adjusting the motor vehicle registra­
tion tax on certain trailers; requiring proof of payment of the 
federal heavy .use tax on heavy trucks; increasing the maximum 
a1lowable width on vehicles from 8 to 8-1/2 feet; a1lowing special 
permits for the transport of manufactured home frames; .modi­
fying vehicle length requirements to alloi,v. longer semitrailers 
and vehicle combinations; modifying the' gross weight seasonal 
increase to include all axle .combi.nations; modifying the distance 
a peace officer may require.a vehicle to travel to a. scale and 
defining a suitable place for unloading an overweight vehicle; 
modifying the civil penalty for overweight vehicles: increasing 
width requirement on loads of baled hay hefore flashing amher 
lights are required; requiting the commissioner to comply with 
criteria for·the addition of federal qualifying highways; amend~. 
ing Minnesota Statutes 1982, sections 168.011, sUbdivision 12 ; 
168.013, subdivision ld, arid by adding a subdivision; 169.01, 
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subdivision 7: 169.80, subdivision 2; 169.81, subdivisions 2 and 
3 ;.169.825, subdivision 11; 169,85; 169.86, by adding a subdivi­
sion; 169.862; and 169.871, subdivision 1, and by adding a sub­
division; proposing new law coded in Minnesota Statutes, chap­
ter 169; repealing Minnesota Statutes 1982, sections 169.80, 
subdivision 2a; and 169..81, subdivisions 3a, 3b, and 7. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll 
was called. There were 116 yeas and 5 nays as follows: 

Those who voted in the affirmative were: 

Allderson, B. Evans Kvam Pauly. Solherg 
Anderson, G. Findlay Larsen Peterson Sparby 
Battaglia- Forsythe "Levi Piepho Stadum 
Beard Frerichs Long Piper Staten 
Begich Graba Ludeman Price Sviggum 
Berkelman Greenfield Mann Quinn Swanson 
Bishop Gruenes Marsh Quist. Thiede 
Brandl Gustafson .McDona.ld Redalen Tomlinson 
Brinkman Gutknecht McEachern Reif Tunheim 
Burger HaJberg . McKasy Rice· Valan 
Car1son. D. Haukoos Metzen Riveness Valento 
Carlson, L. Heap Minne Rodosovich Vanasek 
Clark, J. Heinitz Munger Rose Vellenga 
Clark, K. Himle Murphy St. Onge Waltman 
Clawson Hoberg Nelson, D. Sarna Welch 
Cohen HoHman Nelson, K. Schafer Welker' 
Coleman Hokr Neuenschwander Schoenfeld Welle 
Dempsey Jennings Norton Schreiber Wenzel 
DenOuden 10hnson O'Connor Segal Wigley 
Dimler Kalis Ogren Shaver Wynia 
f,ken Kelly Olsen Shea 
Elioff Knickerbocker Onnen Sherman 
EllingSQn Knuth Osthoff Simoneau 
Erickso~ Krueger Otis Skoglund 

Those who voted in the negative were: 

Fjoslien Kahn Rodrig:uez, C. Uphus Voss 

The bill was passed and .its title agreed to. 

FIRST READING OF SENATE BILLS, Continued 

S. F. No. 1233, A bill for· an act relating to the organization 
and operation of state government; appropriating money for 
the department of transportation and for other agencies with 
certain conditions; fixing and limiting fees; providing for 
adjustments of responsibilities of the department of agriculture 
for soil and water conservation; allowing limited donation of 
accumulated vacation time by certain law enforcement em­
ployees to their union representative; providing for deposit. of 
proceeds o.f assessment by the assigned risk review board; regu­
lating financial assistance to public transit systems; limiting 
certain hearing functions of the transportation regulation board; 
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transferring certain rules authority to the transportation regu' 
lation board; reducing membership and establishing terms of 
members of the public utilities commission; defining enforce­
ment powers of the hazardous material specialists and trans­
portation representatives of the department of transportation; 
defining terms and requirements for building movers; crediting 
certain receipts of the commissioner of transportation to the 
trunk highway fund; providing for certain costs to be paid from 
the trunk highway fund; authorizing the commissioner of trans­
portation to enforce certain carrier regulations; extending retire­
ment coverage of certain employees of the department of trans­
portation from age 60 to age 62 and providing for disability 
benefits; transferring and renaming the air transportation 
revolving account; instructing· the commissioner of transporta­
tion to charge users of certain air transportation services for 
certain costs; limiting fare increases by the metropolitan transit 
commission; basing taxing for the metropolitan transit taxing 
district upon the level of transit service provided; providing for 
the disposition of proceeds of certain trunk highway bonds; 
reducing the amount appropriated from the bridge construction 
account in the trunk highway fund to the department of trans­
portation; amending Minnesota Statutes 1982, sections 12.14; 
17 A.04. subdivision 5; 18.51, subdivision 2; 18.52, snbdivision 
5; 18.53; 18.54; 18A.22, subdivisions 5 and 7; 18A.26; 27.041, 
subdivision 2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05, sub­
division 1; 40.03, subdivision 2, as amended; 43A.04, by adding 
a subdivision; 79.251,subdivision 1; 155A.07, subdivision 7; 
155A.08, subdivision 5; 169.81; subdivision 3b; 169.86, subdi­
vision 5; 169.862; 170.23; 171.26; 171.29, subdivision 2; 173.07, 
subdivision 2; 173.08, subdivision 1; 173;13, subdivision 4; 
174.24, subdivision 3; 174A.02, subdivision 2; 174A.06; 216A.03, 
subdivision 1; 221.061; 221.071; 221.131; 221.221; 221.296, sub­
division 5; 221.64; 221.81; 296.17, subdivisions 10, 17, and 20; 
296.25, subdivision 1; 299C.46, subdivision 3; 352.86, subdi­
visions 1, 2, and by adding a subdivision; 360.018, subdivision 1; 
360.63; 473.408, subdivision 3 and by adding a subdivision; 
473.446, subdivision 1, as amended; 500.221, subdivision 4; 
626.88, subdivision 2; Laws 1975, chapter 235, section 2; Laws 
1977, chapter 277, sections 1 and 3, subdivision 1; and Laws 
1983, chapter 17, section 12; proposing new law coded in Minne­
sota Statutes, chapters lOA; 221; 299C; and 360; repealing 
Minnesota Statutes 1982, sections 24.24; 24.25; 24.26; 24.27; 
24.28; 24.29; 24.30; 24.31; 160.26, subdivision 3; 174.265;and 
174A.07. 

The bill was read for the first time and referred to the Com­
mittee on Appropriations. 

S. F. No. lOll, A bill for an act relating to unemployment 
compensation; providing for conformity with federal law; im­
posing an. annual surcharge on employers' calendar year con­
tributions for the purpose of repayment of interest charged on 
federal loans; creating the emergency interest repayment fund; 
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adding a category to the extension of base period in the defini­
tion of base period; updating the law to reflect current practice; 
making technical changes; removing obsolete language; regu­
lating administrative practices; providing for the effect of back 
pay awards; regulating benefit amounts, contributions, and 
benefit eligibility; requiring a report to the legislature on shared 
work benefits; appropriating money; amending Minnesota Stat­
utes 1982, sections 268.04, subdivisions 2, 12, 17, 25, 26, 29, and 
by adding a subdivision; 268.05, subdivision 5; 268.06, subdi­
visions 1, 2, 3a, 5, 20, 28, and 29; 268.07, subdivisions 2 and 3; 
268.071, subdivision 3; 268.08, subdivisions 1, 3, 6, and by adding 
subdivisions; 268.09, subdivisions 1 and 2; 268.10, subdivisions 
2,3,4, 5, 6, 7, and 9; 268.11, subdivisions 2 and 3; 268.12, sub­
divisions 8 and 9; 268.16, subdivision 2; 268.161, subdivisions 1, 
4, ·5,7, and 8; 268.18, subdivisions 1 and 2; proposing new law 
coded in Minnesota Statutes, chapter 268; repealing Minnesota 
Statutes 1982, section 268.06, subdivision 32. 

The bill was read for the first time. 

Riveness moved that S. F. No. 1011 and H. F. No. 1190, now 
oJ) Special Orders, be referred to the Chief Clerk for comparis()n. 
The motion prevailed. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.1.0, Rice requested immediate consideration 
of H. F. Nos. 233. and 652; and S. F. N(). 634. 

H. F. No. 233, A bill for an act relating to retirement; pravid­
ing post retirement ann uity or benefit increases for certain re-
tired or disabled public employees. ! 

The rill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the b·i\l and the roll 
was called. There ·were 123 yeas and 0 nays as follows: 

ThoSe who voted in the affirmative were: 

AndersOn, B. 
Anderson, G. 
Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Bishop 
Brandl 
Brinkman 
Burger 
Carlson. D. 
Carlson, L. 
Clark, J. 

Clark, K. 
Clawson 
Cohen 
Coleman 
D~mpsey 
DenOuden 
Dirnler 
Eken 
Elioff 
Ellingson 
Erickson 
Evans 
Findlay 
Fjoslien. 
Forsythe 
Frerichs 

Graha 
Greenfield 
Gruenes 
Gustafson 
Gutknecht 
Halberg 
Haukoos 
Heap 
I-Ieinitz 
Hirnle 
Hoberg 
Hoffman 
Hokr 
Jennings 
Johnson 
Kahn 

Kalis 
Kelly 
Knickerbocker 
Knuth 
Kostohryz 
Krueger 
Kvam 
J ,arsen 
Long 
Ludeman 
Mann 
Marsh 
McDonald 
McEachern 
McKasy· 
Metzen 

Mione 
Munger 
Murphy 
Nelson, D. 
Nelson, K. 
Neuenschwander 
Norton 
O'Connor 
Ogren 
Ols~n. 
Omann 
Onnen 
Osthoff 
Otis 
Pauly 

> Peterson 



51st Day] WEDNESDAY, MAY 11, 1983 3535 

Piepho Rodosovich Shaver Swanson Voss 
Piper Rodrigu!"z, C. Shea Thiede Waltman 
Price Rodriguez, F. Sherman Tomlinson Welch 
Quinn Rose Simoneau Tunhcim Welle 
Quist St.Onge Skoglund Uphus Wenzel 
Hedalen Sarna Sparby Valan Wigley 
l1eif Schoenfeld Stadum Valento Wynia 
Hice Schff'iber Staten Vanasek 
Uiveness Segal Sviggum Vel1enga 

The bill was passed and its title agreed to. 

H. F. No. 652, A bill for an act relating to retirement; public 
plans generally ; providing for the fiduciary obligation of trus­
tees; complying with federal limits on annual benefits; providing 
that moneys of public pension plans are for the exclusive benefit 
of eligible employees and their beneficiaries; amending Minne­
sota Statutes 1982, sections 356.61; 354A.021, by adding a sub­
division; proposing new law coded in Minnesota Statutes, chap­
ter 356. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll 
was called. There were 129 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Anderson, B. Erickson Knuth Osthoff . Sherman 
Anderson, C. Evans Kostohrvz Otis Simoneau 
Anderson, R. Findlay Krueger Pauly Skoglund 
fiattaglia Fjoslien Kvam Peterson Solberg 
Beard Forsythe Larsen Piepho Sparby 
Bf:gich Frerichs Levi Piper Stadum 
Bennett Graba Long Price • Staten 
Bergstrom Greenfield Ludeman Quinn Sviggum 
Berkelman Gruenes Mann Quist Swanson 
Bishop Gustafson Marsh Redalen Thiede 
Brandl Gutknecht McDonald Reif Tomlinson 
Brinkman Halberg McEachern Rice Tunheim 
Burger Haukoos McKasy Riveness Uphus 
Carlson. D. Heap Metzen Rodosovich Valan 
Carlson, L. Heinitz Minne Rodriguez. C. Valento 
Clark,J. Himle Munger Rodriguez. F. Vanasck 
Clark. K. Hoberg Murphy Rose . Vellenga 
Clawson Hoffman Nelson, D. S1. Onge Voss 
Cohen Hokr Nelson, K. Sarna Waltman 
Coleman Jacobs Neuenschwander Sc:hafer Welch 
Dempsey Jennings Norton Scheid Welker 
DcnOuden Johnson O'Connor Sehoenfeld Welle 
Dimler Kahn Ogren Schreiber Wenzd 
Eken Kali., Olsen Segal Wigley 
Elioff Kelly Omano Shaver Wynia 
EUingson Knickerbocker Onnen Shea 

The bill was passed and its title agreed to. 

The Speaker assumed the Chair. 
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S. F. No. 634 was reported to the House. 

DenOuden moved to amend S. F. No. 634, the unofficial en­
grossment, as follows: 

Page 3, line 19, delete "$2.50" insert "$1.75" 

A roll tall was requested and propErly seconded. 

Burger moved to amend the DenOuden amendment to S. F. 
No. 634, the unofficial engrossment, as follows: 

In the DenOuden amendment delete "$1.75" insert "$2.00" 

The motion did !lot prevail and the amendment to the amend­
ment was not adopted. 

The question recurred on the DenOuden amendment and the 
roll was called. There were 33 yeas and 86 nays as follows: 

Those who voted in the affirmative were: 

Bishop Frerichs Johnson Rose 
Burger Gruenes Kvam Scharer 
Carlson, D. Gutknecht Ludeman SC3berg 
DenOuden Haukoos Olsen Shaver 
Erickson Heinitz Onnen Sherman 
Findlay Hokr Piepho Sviggum 
FjosIien Jennings Quist Swan;con 

Those who voted in the negative were: 

Anderson. G. Ellingson Mann Piller 
Anderson, R. Evans Marsh Price 
Batt.:cglia Forsythe McEachern Qui,m 
Beard Graba McKasy Redalen 
Begich Greenfield Metzcn Reif 
Bennett Gustafson Minne Rice 
Berkelman Halberg ,1Iunger Rivr:ness 
Brandl Himle Murphy Itodosovicb 
Brinkman Hoffman Nelson, D. Rodriguez, C. 
Carlson, L. Klhn- Nelson,K., Rodriguez, F. 
Onrk,J. Kalis Neuenschwander St. Onge 
Clawson Kelly Norton Sarna 
Cr.hen Knickerbocker O'Connor Schoenfeld 
Coleman Knuth Ogren Schreiber 
Dempsey Kostohrv:o: Osthoff Seg;:!l 
D-imler Kruege; Otis Shea 
Eken Larsen Pauly Simoneau 
ElioH Long Peterson Skoglund 

Vanasek 
VO$S 
We.hman 
Welker 
Zaffke 

Solberg 
Sparby 
Staten 
Tomlinson 
Tunheim 
Uphus 
Valan 
Veltenga 

. Welch 
Welle 
Wen'lel 
Wigley 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Ludeman moved to amend S. F. No. 634, the unofficial en­
grossment, as follows: 
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Page 6, line 13, delete lines 13 to 36 

Page 7, delete lines 1 to 30 

A roll call was requested and properly seconded. 

The Speaker called Wynia to the Chair. 

Reif was excused between the hours of 2 :15 p.m. until 3 :15 p.m. 

The question was taken on the amendment and the roll was 
called. There were 16 yeas and 101 nays as fallows: 

Those who voted in the affirmative were: 

DenOuden 
Dimler 
Frerichs 
Gutknecht 

Haukoos 
Heinitz 
Jennings 
Ludeman 

McKasy 
Onnen 
Quist 
Schafer 

Seaberg 
Voss 

Those who voted in the negative were: 

Anderson, B. Ellingson L.WS"ll .Piper 
Anderson, G. E'.'an5 Long Price 
Ar.dersoJl, R. Findlay Mann Quinn 
Battaglia Forsythe Marsh Redalen 
Beard Cnlba McEachern Rice 
Begich Creenfield Metzen Rivenes~ 
R:nDC'tt Gruenes Minne Rodosovich 
Bergsl:rom Gustafson Munger Rodriguez, C. 
Bcrkelman Halb:~rg Murphy Rodriguez, F. 
Brandl He3.p Nelson, D. St.Onge 
Brinkman Hoffman Nelson, K. Sarna 
Burger Jacobs Neuem~chwandcr Schoenfeld 
Carlson, D. Johnson N0rton Schreibl>r 
Carlson, L. Kahn O'Connor Se.::!!li 
Cluk, J. Kalis Ogren Shaver 
Clawson Kellv Olsen Shea 
Cohen Knickerbocker Om ann Shemlan 
Coleman Knuth Osthoff Simoneau 
D("mpsey Kostohryz Otis Skoglund 
Eken Krueger Peterson Sparby 
ElioH Kvam Piepho Stadum 

Welker 
ZaW,:e 

Staten 
Swanson 
Thiede 
Tomlinson 
Tunheim 
Uphus 
Valan 
Valenta 
Vanasek 
Vellenga 
Waltman 
Welch 
Welle 
Wenzel 
Wigley 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not adopt­
ed. 

The Speaker resumed the Chair. 

Redalen moved to amend S. F. No. 634, the unofficial engross­
ment, as follows: 

Page 4, delete lines 1 to 5 and insert: 

"(c) Upgrading of fish propagation capa,bi'ities in order to 
improve the efficiency of ii,h production, expansion of wall­
eyed pike production from waters subject to winter kill for 
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stocking in more suitable waters, introduction of new species 
where deemed biologically appropriate by the commissioner, and 
purchase of fish from private hatcheries for stocking purposes." 

The motion prevailed and the amendment was adopted. 

Anderson, R., moved to amend S. F. No. 634, the unofficial 
engrossment, as amended, as follows: 

Page 4, after line 30, insert: 

"Subd 3. Neither the commissioner nor his agents may sell 
fishing licenses outside of the state of Minnesota." 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. There were 40 yeas and 82 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frerichs Johnson Onnen 
Carlson, D. Haukoos Knickerbocker Pauly 
Cohen Heap Long Piepho 
Dempsey Heinitz Ludeman Quist 
Erickson Himle McDonald Schafer 
Evans Hoberg McKasy Schoenfeld 
Findlay Hokr Olsen Seaberg 
Fjoslien Jennings Omano Sherman 

Those who voted in the negative were: 

Anderson. B. 
Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Bishop 
Brandl 
Brinkman 
Carlson, L. 
Clark. J. 
Clark, K. 
Clawson 
Coleman 
DenOuden 

Eken 
EHoff 
Ellingson 
Forsythe 
Greenfield 
Gruenes 
Gustafson 
Halberg 
Hoffman 
Jacobs 
Kahn 
Kalis 
Kelly 
Knuth 
Kostohryz 
KrueC"er 
Kvam 

Larsen Piper 
Mann Price 
Marsh Quinn 
McEachern Redalen 
Metzen Rice 
Minne Riveness 
Munger Rodosovich 
Murphy Rodriguez, C. 
Nelson, D. Rodriguez, F. 
Nelson, K. Ro~e 
Neuenschwander St. Onge 
Norton Sarna 
O'Connor Sp.gal 
Ogren Shea 
Osthoff Simoneau 
Otis Skoglund 
Peterson Sparby 

Solberg 
Stadum 
Sviggum 
Upbus 
Valan 
Voss 
Waltman 
Welker 

Staten 
Swanson 
Thiede 
Tomlinson 
Tunheim 
Valento 
Vellenga 
Welch 
Welle 
Wenzel 
WigJey 
WYnia 
Za'ffke 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

DenOuden moved to amend S. F. No. 634, the unofficial en­
grossment, as amended, as follows: 

Page 3, line 19, delete "$2.50" insert "$2.25" 
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Page 5, line 1, delete "$5" insert "$4.25" . 

Page 5, line 2, delete "$15" insert "$14.25" 

The motion did not prevail and the amendment was not 
adopted. 

Carlson, D., moved to amend S. F. No. 634, the unofficial en­
grossment, as amended, as follows: 

Page 4, line 10, delete "covert" 

Page 4, line 11, delete "operations," and delete the comma after 
"worktearns" 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. There were 58 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bishop 
Brinkman 
Burger 
Carlson, D. 
Clawson 
Cohen 
Dempsey 
DenOuden 
Dimlcr 
Erickson 
Evans 

Findlay 
Fjoslien 
Forsythe 
Frerichs 
Geuencs 
Gutknecht 
Haukoos 
Heap 
Heinit:l 
Himle 
Hoberg 
HOll 

Jennings 
Johnson 
Knickerbocker 
Krueger 
KVlllll 

L.o:vi 
Ludeman 
Mann 
Marsh 
McDonald 
,ilyIcKasy 
Olsen 

Omann 
Onnen 
Paul\' 
Piepho 
Quist 
Redalen 
Schafer 
Seaberg 
Shea 
Shennan 
Stadum 
Staten 

Those who voted in the negative were: 

Anderson, D. 
Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Brandl 
Carlson, L. 
Clark, J. 
Clark, K. 
Eken 
Elioff 

Ellingson 
Graha 
Greenfield 
Gustafson 
dalberg 
Hoffman 
Jacobs 
Kahn 
Kalis 
Kelly 
Knuth 
Ko~tohryz 
Larsen 
Long 

McEachern Piper 
Metzen Price 
Minne Quinn 
Munger Ric,e 
Murphy Riveness 
~eIson, D. ftodosovich 
Nelson, K. Rodriguez, F. 
Neuenschwanoer Rose 
Norton St. Onge 
O'Connor Sarna 
Ogren Scheid 
Osthoff Schoenfeld 
Otis Segal 
Peterson Shaver 

Sviggum 
Thiede 
Upbus 
Valan 
Val~nto 
Waltman 
Welker 
Wenzel 
Wigley' 
ZaHke 

Simoneau 
Skoglund 
Solberg 
Sparby 
Swanson 
Tomlinson 
Tunheim 
Vel1enga 
Voss 
Welch 
Welle 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 
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S. F. No. 634, A bill for an act relating to game and fish; im­
posing a surcharge on fishing licenses for development and im­
provement of state fishing resources; authorizing designation 
of experimental and specialized fishing waters; authorizing addi­
tional notice of netting season; increasing certain license fees; 
prohibiting angling and use of tip-ups while spearing in a dark 
house; prohibiting issuance of new commercial game fish netting 
licenses; allowing designation of lakes for taking of certain 
muskellunge; reducing the seasonal commercial walleye take in 
Lake of the Woods and Rainy Lake; amending Minnesota Stat­
utes 1982, sections 97.48, subdivisions 8, 22, and 26, and by add­
ing a subdivision; 97.53, by adding a subdivision; 98.46, subdivi­
sion 5; 101.42, subdivisions 1a and 20; and 102.26, by adding· 
subdivisions; proposing new law coded in Minnesota Statutes, 
chapters 97 and 102. 

The bill was read for the third time, as amen ded, and placed 
upon its final passage. 

The question was taken on the passage of the bill and the roll 
was called. There were 103 yeas and 22 nays as follows: 

Those who voted in the affirmative were: 

Anderson. B. Forsythe Larsen Peterson Skl)giund 
Anderson. G. Graba Levi Piepho Solberg 
Battaglia Greenfield L01!g Piper Sparby 
llt:ard Gruenes rvlann Price Sladum 
B~gich Gustafson Marsh Quinn Staten 
Dennett Gutknecht McEachern Redalen Sviggum 
Bergstrom Halberg McKasy Rice Swanson 
Berkelman Heap Metzen Rivcness Thiede 
Brandl Heinitz Minne Rodosovich Tomlinson 
Brinkman IJimle Munger 11 oJriguez, C. Tur,-heim 
Burger Hoberg Murphy Rodriguez, F. Valan 
Carlson. L Hoffman Nelson, D. Rose Valenta 
Clark. J. Jacobs Nelson, K. St. Onge Waltman 
Clark. K. 10hnson Neuenschwander Sarna Welch 
Clawson Kahn Norton Schoenfeld Welle 
Cohen Kalis O'Connor Schreiber Wenzel 
Coleman Kelly Olsen Segal Wigley 
Dempsey Knickerbocker Omann Shaver Wynia 
Eken Knuth Osthoff Shea Speaker Sieben 
EHoff Kostohryz Otis Shennan 
Ellingson Krueger Pauly Simoneau 

Those who voted in the negative were: 

Anderson, R. Findlay Jennings Quist Welker 
Carlson, D. FjosHen Kvam Schafer Zaffke 
Dimler Frerichs Ludeman Uphus 
Erickson Haukoos McDonald Vanasek 
Evans Hokr Onnen Voss 

The bill was passed, as amended, and its title agreed to. 

There being no objection the order of business reverted to 
Messages from the Senate. 
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MESSAGES FROM THE SENATE 

'l'he following message was received from the Senate: 

Mr. Speaker: 

I herebY announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1234. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1234, A bill for an act relating to the organization 
and operation of state government; appropriating money for 
welfare, corrections, health, and other purposes with certain 
conditions; providing appropriations for the departments of pub­
lic welfare, economic security, corrections, health, sentencing 
guidelines commission, corrections ombudsman, and health re­
lated boards; providing an entitlement to certain child care ser­
vices; increasing marriage license and dissolution fees; provid­
ing for distribution of federal maternal and child health block 
grant money; requiring cost increase limits and other cost con­
tainment measures in medical care programs; amending eligi­
bility standards; changing general assistance to allow flat 
grants, employment through grant diversion and work registra­
tion reqnirements, and federal benefit application incentives; 
providing for job training for certain persons; appropriating 
money for welfare, corrections, health, and other purposes with 
certain conditions; providing appropriations for the departments 
of public welfare, economic security, corrections, health, sentenc­
ing guidelines commission, corrections ombudsman, and health 
related boards; amending Minnesota Statutes 1982, sections 
129A.03; 144.653, subdivision 2; 144A.04, subdivision 5; 144A.-
10, subdivision 2; 145.882; 145.921, subdivision 1; 245.62; 245.-
66; 245.83; 245;84, subdivisions 1, 2, and 5; 245.85; 245.86; 
245.87; 256.045, subdivision 3; 256.82, by adding a subdivision; 
256.966, subdivision 1; 256.968; 256B.02, subdivision 8; 256B.04, 
subdivision 14, and by adding a subdivision; 256B.06, subdivi­
sion 1; 256B.07; 256B.14, stlbdivision 2; 256B.17, .subdivision 
4, and by adding subdivisions; 256B.27, subdivision 3; 256B.48, 
by adding a subdivision; 256D.Ol, subdivision 1; 256D.02, sub­
division 4; 256D.03, subdivisions 3 and 4, and by adding subdi­
visions; 256D.05, subdivision la; 256D.06, subdivision 5; 256D.-
09, subdivision 2, and by adding a subdivision; 260.191, 
subdivision 2; 260.242, snbdivision 2; 261.23; 357.021, subdivi­
sions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdivi­
sion 1; 517.08, subdivisions Ib and lc; proposing new law coded 
in Minnesota Statutes, chapters 145; 252; 256; 25GB; 256D; and 
268; repealing Minnesota Statutes 1982, sections 256D.02, subdi­
vision 14; 256D.05, subdivision 1a; 256D.06, subdivision la; 
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256D.22; and Laws 1981, chapter 360, article II, section 54, as 
amended. 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the 
state of Minnesota, Wynia moved that the rule therein be sus­
pended and an urgency be declared so that S. F. No. 1234 be given 
its second and third readings and be placed upon its final 
passage. The motion prevailed. 

Wynia moved that the rules of the House be so far suspended 
that S. F. No. 1234 be given its second and third readings and 
be placed upon its final passage. The motion prevailed. 

S.F. No. 1234 was read for the second time. 

Wynia moved to amend S. F. No. 1234, as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [WELFARE, CORRECTIONS, HEALTH; AP­
PROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRI­
ATIONS" are appropriated from the general fund, or any other 
fund designated, to the agencies and for the purposes specified 
in this act, to be available for the fiscal years indicated for each 
purpose. The figures "1984" and "1985" wherever used in this 
act refer to fiscal years and mean that tbe appropriation or 
appropriations listed thereunder shall be available for the fiscal 
year ending June 30, 1984, or June 30, 1985, respectively. 

SUMMARY BY FUND 

1984 1985 TOTAL 

General .. $920,539,300 $973,469,400 $1,894,008,700 

Trunk Highway $386,000 $389,700 $775,700 
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APPROPRIA TIONS 

Available for the Year 

Ending .J une 30, 

AGENCY AND PURPOSE 

Sec. 2. COMMISSIONER OF 
PUBLIC WELFARE 

Subdivision 1. Total Department 

$ 

1984 1985 

$ 

Appropriation 742,210,500 810,255,500 

The amounts that may be expended 
from this appropriation for each pro­
gram and activity are more specifically 
described in the following subdivisions 
of this section. 

Positions and administrative money 
may be transferred within the depart­
ment of public welfare as deemed neces- . 
sary by the commissioner, upon the ad­
vance approval of the commissioner of 
finance. 

SUbd. 2. Welfare Management 

Estimated federal money to be depos­
ited in the general fund that is earned by 
the various accounts of the department 
of public welfare is detailed on the work­
sheets of the conferees of the senate and 
house of representatives, a true copy of 
which is on file in the office of the com­
missioner of finance. If federal money 
anticipated is less than shown on the 
official worksheets, the commissioner of 
finance shall reduce the amount avail­
able from the specific appropriation by 
a like amount. The reductions shall be 
noted in the budget document submitted 
to the 74th legislature in addition to an 
estimate of similar federal money antic­
ipated for the biennium ending June 30, 
1987. 

SUbd. 3. Support Services 

1,334,000 1,342,800 

8,506,100 8,373,700 
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$ 

Notwithstanding the prOVISIOns of 
sections 246.51, 246.64, 251.011, or any 
other law to the contrary, for the bien­
nium ending June 80,1985,1-1/4 percent 
of all funds estimated in the biennial 
budget document or in working papers 
of the two appropriations committees to 
be collected by the reimbursement divi­
sion of the bureau of support services, 
department of public welfare, from any 
source, for cost of care 1n state-operated 
hospitals and nursing homes, shall be 
appropriated to the commissioner of 
public welfare for the operation of the 
collections division, subject to the bud­
getary control of the commissioner of 
finance. This provision shall not be con­
strued to permit the commissioner of 
public welfare to reduce the amount of 
money available for natient care in state­
operated hospitals imd nursing homes. 
A quarterly report showing all receipts 
and expenditures shall be submitted to 
the house committee on appropriations 
and the senate committee on finance. 

Subd. 4. Social Services 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

Community Social Services 

$ 54,625,600 $ 57,498,700 

The payments for the community so­
cial services subsidy for each county 
shall be based upon the formula in ef­
fect for calendar year 1983. In addition 
the amount available for each county 
shall be increased by five percent on 
January 1, 1984 for calendar year 1984 
and by five percent on January 1, 1985 
for the first six months of 1985. No coun­
ty shall receive less than the amount re-' 
ceived in 1981; however, this appropria­
tion shall be prorated if the amount is 
insufficient. 

1984 1985 
$ 

66,949,300 70.020,100 
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$ 

Aging, Blind, and Deaf Services 

$ 6,469,500 $ 6,501,700 

Social Services Support 

$ 5,854,200 $ 6,019,700 

This appropriation includes the sum 
of $30,000 in fiscal year 1984 for the 
purpose of providing a grant-in-aid to 
The Bridge for Runaway Youth, Inc, for 
expenses related to a program which 
offered support for teenage women who 
wish to stop their involvement in prosti­
tution and short-term residence and sup­
port for teenage runaways, 

This is the final and non-recurring 
appropriation for The Bridge for Run­
away Youths, Inc, 

1984 

3545 

1985 
$ 

Subd. 5. Income Maintenance 626,328,000 693,317,200 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

Aid to Families with Dependent Chil­
dren, General Assistance, Minnesota Sup­
plemental Assistance 

$137,840,900 $151,508,600 

If the appropriation for aid to fami­
lies with dependent children, general as­
sistance, and Minnesota supplemental as­
sistance is insufficient for either year, 
the appropriation for the other year 
shall be available by direction of the 
governor after consulting with the leg­
islative advisory commission. 

For the fiscal biennium ending June 
30, 1985, the commissioner of public wel­
fare shall provide supplementary grants, 
not to exceed $150,000 per year, for aid 
to families with dependent children and 
shall include the following costs in deter-
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mining the amount of the supplementary 
grants: major home repairs, repair of 
major home appliances, utility recaps, 
supplementary dietary needs not covered 
by medical assistance, and replacement 
of essential household furnishings and 
essential major appliances. 

$ 

In determining the amount of the aid 
to families with dependent children 
grants, the commissioner of public wel­
fare shall effect a five percent increase 
on July 1, 1983, and a five percent in­
crease on July 1, 1984, unless federal 
statute or regulation requires other­
wise. 

Medical Assistance, General Assis­
tance Medical Care, Preadmission 
Screening, and Alternative Care Grants 

$473,596,100 $526,540,300 

The maximum monthly pavment for 
attendant care shall be adjusted to 
$1,080 per month effective July 1, 1983 .. 

If the appropriation for medical as­
sistance and general assistance medical 
care is insufficient for either year, the 
appropriation for the other year shall be 
available by direction of the governor 
after consulting with the legislative ad­
visory commission. 

The estimated acquisition cost of pre­
scription drug ingredients for recipients 
of general assistance medical care is not 
subject to the eight percent increase lim­
it, any general state payment reduction, 
or cost limitation described in this sec­
tion, except as required under federal 
law or regulation. No co-payment shall 
be required for prescription drugs for 
recipients of general assistance medical 
care. 

Income Maintenance Support 

$ 14,891,000 $ 15,268,300 

1984 
$ 

[51st Day 

1985 
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For the child support enforcement ac­
tivity, during the fiscal biennium ending 
June 30, 1985, sums received from the 
counties for provision of data processing 
services shall be deposited in that activi­
ty's account. Those sums are appropriat­
ed to the commissioner of public welfare 
for the purposes of the child support en­
forcement activity. . 

Subd. 6. Mental Health 

Any federal money received in excess 
of the estimates shown in the 1983 de­
partment of public welfare budget docu" 
ment shall reduce the state appropriation 
available by a like dollar amount, unless 
otherwise directed by the governor, after 
consulting with the legislative advisory 
commission. 

The amounts that may be expended 
from this appropriation for each activ­
ity are as follows: 

State Hospitals and Nursing Homes 

App.roved Complement-

1984-6017.6 

1985-6006.6 

Salaries, Current Expense, Special 
Equipment 

$ 24,731,000 $ 22,595,300 

This appropriation includes $242,700 
for the purpose of operating an experi­
mental project for chronically chemi­
cally dependent people at Ah Gwah 
Ching state nursing home. The com­
missioner of public welfare shall aug­
ment the program with federal money 
and any additional money provided 
through shared service agreements pur­
suant to Minnesota Statutes 1982, sec­
tion 246.57, after the amount of the 

1984 1985 
$ $ 

39,093,100 37,201,700 
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state appropriation has been recovered 
and deposited in the general fund. 

The commissioner shall maintain rec­
ords of the operations of this project, 
evaluate the efficiency and effectiveness 
of the treatment program, and report 
back to the legislature during the 1984 
session on the amount deposited to the 
general fund from the shared service 
agreements and the necessity and viabil­
ity of operating this project in the 
future. 

Repairs and Betterments 

$ 666,000 

$ 

Any unexpended balance remaining in 
the first year for special equipment and 
repairs and betterments does not cancel 
but is available for the second year of 
the biennium. .. 

Mental Health Support ,. 

$ 13,696,100 $ 14,606,400 

If earnings under the various shal'ed 
services agreements authorized in this 
subdivision are less than appropriated, 
the appropriation shall be reduced by a 
like dollar amount. If any shared service 
agreement is reduced or terminated, tlie 
approved complement related to that 
shared service agreement shall be re­
duced accordingly. 

Notwithstanding the prOVISIOns of 
sections 275.50 to 275.58 or any other 
law to the contrary, a· county which 
transferred monies from its general rev­
enue account to the public assistance ad­
ministrative account prior to May 1, 
1988, to cover 1983 expenditures, may 
transfer without penalty from the spe­
cial levy accounts delineated in section 
275.50, subdivision 5, clauses (c) and 
(d), to the account for public assistance 

1984 
$ 

[51st Day 

1985 
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administration, an amount not to exceed 
the total amount originally transferred 
from the general revenue account. The 
transfer of this sum may occur over a 
period of time to include calendar years 
1983, 1984, and 1985. 

Sec. 3. COMMISSIONER OF 
ECONOMIC SECURITY 

Subdivision 1. Total Department 
Appropriation 

The amounts that may be expended 
from this appropriation for each pro­
gram are more specifically described in 
the following subdivisions of this sec­
tion. 

Subd. 2. Governor's Jobs Program 

$ 47,970,000 $ 32,200,000 

Subd. 3. Job Service 

$ 4,634,900 $ 3,134,900 

Of the money appropriated for the 
summer youth program for fiscal year 
1984, $750,000 is immediately available. 
If that amount is insufficient for the 
costs incurred, an additional amount may 
be transferred upon the advance 
approval of the commissioner of finance. 
Any unexpended balance of the immedi­
ately available money shall be available 
for the year in which it is appropriated. 
Contracts for the 1983 program shall be 
written for the entire period of the 
1983 program. 

The commissioner may spend up to 
one percent of the appropriation for 
each fiscal year for the department's 
administrative costs and for program 
operators' administrative costs. 

1984 1985 
$ $ 

71,446,900 56,510,600 
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$ 

Subd. 4. Vocational Rehabilitation 
Services 

$ 15,342,100 $ 16,621,200 

For the fiscal biennium ending June 
30, 1985, money received from work­
ers' compensation carriers for voca­
tional rehabilitation services to injured 
workers shaIl be deposited in the general 
fund. 

Any federal money received for inde­
pendent living services in excess of those 
shown in the 1983 budget document, 
shaIl reduce the state appropriation by 
a similar amount. 

Any federal money received in excess 
of the estimates shown in the 1983 bud­
get document shaIl reduce the state 
appropriation available by a like doIlar 
amount, unless otherwise directed by 
the governor, after consulting with the 
legislative advisory commission. 

The commissioner may spend money 
received from school districts, govern­
mental subdivisions, mental health au­
thorities, and private nonprofit organiza­
tions for the purpose of conducting joint 
or cooperative vocational rehabilitation 
programs, and this money is appropri­
ated for this purpose. 

Subd. 5. Training and Community 
Services 

$ 3,087,400 $ 4,142,000 

If the appropriation for either year of 
the weatherization program is insuffi­
cient, the appropriation from the other 
year is available for the program. 

Subd. 6. Program and Management 
Support 

$ 412,500 $ 412,500 

1984 
$ 

[51st Day 

1985 
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The appropriation for the displaced 
homemaker program includes money for 
the putpose of making grants to pro­
grams to provide employment, training 
and support services to displaced home­
makers. 

Sec. 4. COMMISSIONER OF 
CORRECTIONS 

$ 

Subdivision 1. Total Department 
Appropriation 

The amounts that may be expended 
from the appropriation for each pro­
gram and activity are more specifically 
described in the following subdivisions 
of this section. 

During the fiscal biennium ending 
June 30, 1985, positions and administra­
tive money may be transferred within 
the department of corrections as deemed 
necessary by the commissioner, upon the 
advance approval of the commissioner of 
finance. 

Subd. 2. Management Services 

During the fiscal biennium ending 
June 30, 1985, no new positions eligible 
for county probation reimbursement 
under this activity shall be added by any 
county without the written approval of 
the commissioner of corrections. 

When new positions are approved, the 
commissioner shall include the cost of 
those positions in calculating each 
county's share. 

Subd. 3. Policy and Planning 

1984 1985 
$ 

78,676,900 79,767,900 

1,865,500 1,888,000 

1,368,700 1,505,100 

Subd. 4. Community Services 21,415,200 20,625,900 

The amounts that may be expended 
from this appropriation for each activ­

. ity are as follows: 
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Support 

$ 8,845,400 $ 9,056,100 

During the fiscal biennium ending 
June 30, 1985, the commissioner of cor­
rections may authorize the Use of a per­
centage of a grant for the operation of 
an emergency shelter or make a separate 
grant for the rehabilitation of any facil­
ity owned by the grantee and used as a 
shelter to bring the facility into compli­
ance with state and local laws pertaining 
to health, fire, and safety, and to pro­
vide security. 

Community Corrections Act 

$ 12,569,800 $ 11,569,800 

Notwithstanding the provisions of 
Minnesota Statutes, chapter 401, no 
county or group of counties participat­
ing in the community corrections act 
shall be charged any per diem cost of 
confinement for adults sentenced to the 
commissioner of corrections for crimes 
committed on or after January I, 1981. 

1984 

[51st Day 

1985 

Subd. 5. Correctional Institutions 54,027,500 55,748,900 

Salaries 

$ 41,392,100 $ 42,541,800 

Current Expense 

$ 8,575,700 $ 8,986,400 

Repairs and Betterments 

$ 654,200 $ 706,500 

Special Equipment 

$ 171,200 $ 180,100 
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Any unexpended balance in special 
equipment, repairs and betterments, and 
industry remaining in the first year does 
not cancel bnt is available for the second 
year of the biennium. 

$ 

The commissioner of corrections is au· 
thorized to enter into an agreement 
with the appropriate Wisconsin officials 
for housing Wisconsin prisoners in Min­
nesota correctional facilities. Money re· 
ceived from Wisconsin pursuant to the 
agreement is appropriated to the com­
missioner of corrections for the purpose 
of operating the Minnesota Correctional 
Facility·Oak Park Heights and reim· 
bursing Minnesota Correctional Facility· 
Stillwater and Minnesota Correctional 
Facility·St. Cloud for the cost of Wis· 
consin inmate care. Any unexpended 
balances within correctional institutions 
in current expense and salaries remain­
ing in the first year does not cancel but 
is available for the second year of the 
biennium if receipt projections iIi the 
first year show a deficit for the bien­
nium. 

Notwithstanding any law to the con· 
trary, if a county or municipality pur· 
chases labor or materials used in high­
way construction or maintenance from 
a prison industry located in another 
state which could have been purchased 
from a Minnesota supplier, the county 
or municipality is ineligible to receive 
a distribution of local government aid 
pursuant to Min!lesota Statutes 1982, 
section 477 A.0135, for the remainder of 
the calendar year in which the purchase 
is made and for the full calendar year 
following the purchase. 

Institution Support 

$ 3,234,300 $ 3,334,100 

Sec. 5. SENTENCING 
GUIDELINES COMMISSION 

Salaries, Supplies and Expense 

1984 

154,000 

3553 

1985 
$ 

157,400 
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Sec. 6. CORRECTIONS 
OMBUDSMAN 

Salaries, Supplies and Expense 

Sec. 7. COMMISSIONER OF 
HEALTH 

Subdivision 1. Total Department Ap-

1984 
$ 

270,000 

propriation 25,077,500 

Of this appropriation $386,000 for 
fiscal year 1984 and $389,700 for fiscal 
year 198r, are appropriated from the 
trunk highway fund for emergency med­
ical services activities. 

The amounts that may be expended 
from this appropriation for each pro­
gram and activity are more specifically 
described in the following subdivisions 
of this section. 

Positions and administrative money 
may be transfered within the depart­
ment of health as deemed necessary by 
the commissioner, upon the advance ap­
proval of the commissioner of finance. 

$ 

[51st Day 

1985 

272,100 

24,679,900 

Subd. 2. Preventive and Personal 
Health Services 8,827,200 9,205,100 

Notwithstanding any law to the con­
trary, during the fiscal biennium ending 
June 30, 1985, the commissioner of 
health shall charge a fee of not less than 
$5 for medical laboratory services. 

During the fiscal biennium ending 
June 30, 1985, the commissioner of 
health may charge a fee for voluntary 
certification of medical laboratories and 
environmental laboratories. The fee may 
be established without complying with 
Minnesota Statutes, chapter 14. 

During the fiscal biennium ending 
June 30, 1985, the commissioner of 
health may charge fees for environmen-
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$ 

tal and medical laboratory services in 
amounts approximately equal to the 
costs of providing the services. The fees 
may be established without complying 
with Minnesota Statutes, chapter 14. 

The commissioner of health shall con­
duct a study and evaluation of lead ex­
posure and the health effects on chil­
dren. The commissioner shall report the 
findings of the study to the legislature 
by February 1, 1984. 

Subd. 3. Health Systems Quality 

1984 
$ 

:1555 

1985 

Assurance 1,930,600 I ,947.~(I() 

Subd. 4. Health Support 
Services 14,319,700 13,5:"6. \'0(1 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

General support. 

$ 3,437,000 $ 3,489,100 

Community Health Services Subsidy 

$ 10,882,700 $ 10,037,800 

For the purposes of the community 
health services subsidy, the commission­
er of finance may authorize the transfer 
of money to the community health ser­
vices activity from the other programs 
in this section. 

The payments for the community 
health services subsidy for each county 
shall be based upon the formula in 
effect in fiscal year 1983 except that the 
amount available for each county shall 
be increased by five percent each year of 
the biennium ending; .June 30, 1985, and 
be based upon the data used in arriving 
at the appropriation. No county, city, 
group of cities, or group of counties 
shall receive less than' the amount 1'e-



3556 . JOURNAL OF THE HOUSE 

$ 

ceived in 1981; however, this appropria­
tion shall be prorated if the amount is 
insufficient. 

If the appropriation for community 
health services or services to children 
with handicaps is inslifficient for either 
year, the appropriation' for the other 
year shall be available by· direction of 
the governor after consulting with the 
legislative advisory commission. 

For the purposes of the community 
health services subsidy, the commission­
er shall inclnde public school swimming 
pool sanitation and safety within the 
definition of environmental health ser­
vices. 

Sec. 8. HEALTH RELATED 
BOARDS 

Subdivision 1. Board of Chiropractic 
Examiners 

Subd. 2. Board of Dentistry 

Subd. 3. Board of Medical Exam­
iners 

Subd. 4. Board of Nursing 

Subd. 5. Board of Examiners for 
Nursing Home Administrators 

Subd. 6. Board of Optometry 

Snbd. 7. Board of Pharmacy 

Subd. 8. Board of Podiatry 

Subd. 9. Board of Psychology 

Subd. 10. Board of Veterinary Med­
icine 

The commissioner of finance shall not 
permit the allotment, encumbrance, or 

1984 

87,900 

256,700 

421,300 

766,400 

105.500 

48,300 

327,900 

5;800 

104.000 

65,700 

[51st Pay 

1985 
$ 

89,400 

263,500 

414,300 

783,100 

107,400 

327,400 

6.000 

107,200 

67,800 
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expenditure of any money appropriated 
in this section in excess of the antici­
pated biennial revenues. 

Neither this subdivision nor Minne­
sota Statutes, section 214.06 apply to 
transfers from the general contingent 
account if the amount transferred does 
not exceed the amount of surplus reve­
nue accumulated during the previous 
five years. 

Sec. 9. CONTINGENT FOR 
STATE INSTITUTIONS 

This appropriation sh2JI be used for 
emergency purposes and for the p\11'­
chase of food, clothing, drugs, utilities, 
and fuel for any of the institutions for 
which an appropriation is made in this 
act. No expenditure shall be made from 
this appropriation without the direction 
of the governor after consulting with 
the legislative advisory commission. 

Any unexpende.d balance remaining- in 
the first year does not cancel but is 
available for the second year of the 

'biennium. 

For each year of the fiscal biennium 
ending June 30, 1985, the allowance for 
food may be adjusted annually according 
to the United States department of labor, 
bureau of labor statistics pvblicat.ion 
wholesale price index, upon the apnroval 
of the governor. Adjustments shall be 
based on the June, 1983, wholesale food 
price index, but the adjustment shall be 
prorated if the wholesale food price in­
dex adjustment would require money in 
excess of this appropriation. 

Sec. 10. SPECIAL CONTINGENT 

This appropriation is available for 
use bv the department of public wel­
fare to match federal money from the 
home and community based waiver un­
der United States Code, title 42, section 

1984 
$ 

500,000 

400,000 

3557 

1985 
$ 
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1396n(c), as amended through Decem­
ber 31, 1982, for costs to establish a 
client information system and for posi­
tions to administer the mental retarda­
tion program. These funds are not avail­
able to the department if the home and 
community based waiver application is 
not approved by June 30, 1984. 

Sec. 11. [ ] 

1984 
$ $ 

[51st Day 

1985 

For the fiscal biennium ending June 30, 1985 federal receipts 
as shown in the biennial budget document or in working papers 
of the two appropriations committees to be used for financing 
activities, programs, and projects under the supervision and 
jurisdiction of the commissioner of public welfare as approved 
in Article I, section 10 and Article 4, sections 9 and 12 shall be 
accredited to and become a part of the appropriations provided 
for in section 2. 

Sec. 12. [PROVISIONS.] 

For the fiscal biennium ending June 30, 1985, money appro­
priated to the commissioner of cOJTections and to the commis­
sioner of public welfare for the purchase of provisions within 
the item "current expense" shall be used solely for that purpose. 
Any money so provided and not used for pm'chase of provisions 
shall be canceled into the fund from which appropriated, except 
thd money so provided and not used for the pm'chase of provi­
sions because of population decreases may be transferred and 
used for the purchase of medical and hospital supplies with the 
approval of the governor after consulting with the legislative 
advisory commission. 

Sec. 13. [TRANSFERS OF MONEY.] 

Subdivision 1. [GOVERNOR'S APPROVAL REQUIRED.] 
For the fiscal biennium ending June 30, 1985, the commissioner 
of public welfare, the commissioner of corrections, the commis­
sioner of economic security, and the commissioner of health shall 
not transfer any money to or from personal services, or claims 
and grants, as shown on the official worksheets of the conferees 
of the senate and house of representatives, a true copy of which 
is' on file in the office of the commissioner of finance, except for 
those transfers that have the written approval of the governor 
after consulting with the legislative advisory commission. 

Subd. 2. For the fiscal biennium ending June 30, 1985, the 
commissioners of public welfare, corrections, and health by diree-
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tion of the governor after consulting with the legislative advitrory 
commission may transfer unobligated appropriation balance8 
and positions among all programs. 

Sec. 14. [APPROVED COMPLEMENT.] 

For the fiscal biennium ending June 30, 1985, the app'roved 
complements indicated in this act are full-time equivalent posi­
tions and apply only to positions paid for with money appro­
priated by this act. 

,1dditional employees over the number of the approt'edcom­
plement may be employed on the basis of public necessity or 
emergency with the written approval of the governor, but the 
governor shall not approve the additional personnel until he has 
consulted with the legislative advisory commission. Any request 
for increases in the approved complement shall be forwarded 
to the appropriate committees on finance of the legislature not 
less than 30 days prior to the legislative advisory commission 
meeting. 

Sec, 15, Minnesota Statutes 1982, section 144.653, subdivi­
sion 2, is amended to read: 

Subd, 2" [PERIODIC INSPECTION,] AJI facilities 1'e­
qui red to be licensed under the provisions of sections 144.50 to 
144,58 shall be periodically inspected by the (STATE) commis­
sioner of health to (INSURE) ensure compliance with (ITS) 
rules (, REGULATIONS) and standards. Inspections shall occur 
at different times throughout the calendar year. The (STATE) 
commissioner of health may enter into agreements with political 
subdivisions providing for the inspection of such facilities by 
locally employed inspectors. 

The commissioner of health shall conduct inspections and rein­
spections of all health care facilities licensed under the provisions 
of sections 144.50 to 144,56, with a frequency and in a manne>' 
calculated to produce the greatest benefit to residents within the 
limits of the resources available to the commissioner. In perform­
ing this function, the commissioner may devote proportionately 
more resources to the inspection of those facilities in which 
conditions present the most serious concerns 'with respect to'resi­
dent health, treatment, comfort, safety, and well-being. 

These conditions include bllt a,,'e not limited to: change in own­
ership; frequent change in admi-nistration in excess of nonnal 
turnover rates,' complaints about care, safety, or 1'ights,' where 
previous inspections or reinspections have resulted in correction 
orders related to care, safety, or rights; and, where persons in­
volved in ownership or administration of the facility have been 
indicted for alleged criminal activity. Any health care facility 
that has none of these conditions or any other condition esta,b-
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rished by the commissioner that poses a risk to resident care, 
~afety, or rights shall be inspected once every two. years. 

Sec. 16. Minnesota Statutes 1982, section 144A.I0, subdivi­
sion 2~ is amended to read: 

Subd. 2. fINSPECTIONS.] The commissioner of health 
shall (ANNUALLY) inspect each nursing home to (ASSURE) 
ensure compliance with sections 144A.Ol to 144A.17 and the rules 
promulgated (THEREUNDER) to implement them. The (AN­
NUAL) inspection shaH be a full inspection of the nursing home. 
If upon a reinspection provided for in subdivision 5 the repre­
sentative of the commissioner of h,e31th finds one or more uncor­
rected' viol::!.tions, a second inspection of the facility shall be 
concluded: The second inspection need not be a full inspection. 
No prior notice shall be Rive" of an inspection conducted 
pursuant to this subdivision. Any employee of the commissioneT 
of health who willfully gives or causes to be given any advance 
notice of an inspection required or authorized by this subdivision 
shall be subject to su.spension or dismissal in accordance with 
chapter 43A. An inspection required by a federal rule or statute 
may be conducted in conjunction with or subsequent t.o any other 
inspection. Any inspection required by this subdivision may be 
in addition to or in conjunction with the reinspections required 
bi' subdivision 5. Nothing in this subdivision shall be constn,ed 
t.o prohibit the commissioner of health from making more than 
one unannounced inspection of any nursing home during its li­
cense. yea)'. The commissioner of health shall coordinate his 
inspections of nursing homes with inspections by other stat€ and 
local agencies. 

The commissioner shall conduct inspections and ?'einspections 
of. health facilities with a frequency and in a manner calculated 
to produce the greatest benefit to residents within the limits of 
the resources available to the commissioner. In performing this 
function, the commismoner nwy devote proportinnately more re­
sources to the inspection of those facilities in which conditions 
present the most serious concerns with respect to resident health, 
treatment, comfort, safety, and well-being. 

TheM conditions include but are not limited to: change in 
(jumership; frequent change in administration in excess of nor­
mal turnover rates; complaints about care, safety, or rights; 
where previous inspections or "einspections have resulted in cor­
rection orders related to care, safety, or rights; and, where per­
sons invo'ved in Mvnership or administration of the fa.cility have 
been indicted for alleged criminal activity. Any facility that 
hru; none of these conditions or any other condition edablished 
by the commissioner that poses a risk to resident care, safety, 
or rights shall be inspected once every two years . 

. Sec. 17. Minnesota Statutes 1982, section 145.921, subdivi~ 
sion 1, is amended to read: 
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Subdivision 1. [PAYMENT.] When' a city, county, or 
group of cities or counties meets the requirements prescribed 
in section 145.917, the state conimissioner of health shall pay the 
amount of subsidy to the 'city or county in accordance with ap­
plicable rules and regulations from the funds appropriated for 
the purpose. (THE STATE COMMISSIONER OF HEALTH 
MAY MAKE AN ADVANCEMENT OF FUNDS ON A QUAR­
TERLY BASIS.) The commissioner of healCh shall make pay­
ments for community health services to each county in 12 insta1l~ 
ments per yea.r·. The commissioner shall ensure that the pertinent 
payment of the aJlotment for each month is made to each county 
on the fiTst working day after t.he end of each month of the 
calendar year, except for the last month of the calendar year. 
The commissioner s-hall ensure that each county receives its pay­
ment of the allotment for that month no later than the last work­
ing day of that month. The payment descn/Jed in this subdiv.i-­
sian for services rendered during June, 1985, shall be 'made OTt 

the first working day of Jl1./Y, 1.985. 

Sec. 18. Minnesota Statutes 1982, section 246.57, is amended 
by adding a subdivision to read: 

Subd. 3. [LIMITED AGREEMENTS.] Notwithstanding 
the provisi(Jn.~ of S'ubdhrision, 1, the com'lniss'joner of public wel­
fare 1nay authon:zG a state hospita1 0.1" state nursing ,home to 
enter into agrerrnents with other governmental or nonprofit 
organizations for participation in limited shared ser'ciee agree­
ments that would be of rnutl1ul benefit to the state, the orrfanizc,­
tion involved, and the pubhc. 

The dura"tio';'t of lirnit2d agre.?m.ents lna'lf not exceed thfeB 
calendar yerLrs and the total dollar amount attributable to a 
limited ag?'e;'rnent rna?! not exceed $IOO,OOO. Consultation with 
the legislative advisory eomrniitee is not required for agreements 
made pursliunt to this subdivision. The charges for services must 
be on an actual cost basis and receipts are dedicated for the 
operations of the hospi.tal that pro'uides the serv'icc, and are ap­
p"opriatcd for that purpose. 

Sec. 19. Mimiescta Statutes 1982, section 256E.06, subdivi­
sion 2, is amended to read: 

Subd. 2. rMINIMUM FUNDING LEVEL; STATE AIDS.l 
(NO COUNTY SHALL RECEIVE LESS IN STATE AIDS FOR 
COMMUNITY SOCIAL SERVICES UNDER SUBDIVISION 
1 IN CALENDAR YEARS 1982 AND 1983 THAN loG PER­
CENT OF 'fHE STATE MONEY IT RECEIVED IN THE IM­
MEDIATELY PRECEDING CALENDAR YEAR PURSUANT 
TO SECTION 25(jE.06. FOR PURPOSES OF U)83, THE 
STATE MONEY THE COUNTY RECEIVED IN 1982 SHALL 
BE THE COMMUNITY SOCIAL SERVICE GRANT PLUS 
THE STATE MONEY IT RECEIVED FOR STATE FISCAL 
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YEAR 1982 AS AUTHORIZED BY THE HEALTH, WEL­
FARE, AND CORRECTIONS APPROPRIATIONS ACT FOR 
THE BIENNIUM ENDING JUNE 30, 1983 FOR THE FOL­
LOWING ACTIVITIES: COST OF CARE FOR MENTALLY 
RETARDED, EPILEPTIC OR EMOTIONALLY HANDI­
CAPPED CHILDREN PURSUANT TO SECTION 252,27, 
SUBDIVISION 1; COMMUNITY MENTAL HEALTH PILOT 
PROGRAM PURSUANT TO SECTION 245.72 AND COM­
MUNITY-BASED RESIDENTIAL PROGRAMS FOR MEN­
TALLY ILL PERSONS.) 

The term state funds does not include any federal money re­
ceived hy the state or counties for financing these services. 

No county shall receive more than 130 percent of the amount 
received in the immediately preceding year as specified in this 
subdivision. If the amount allocated to any county pursuant to 
subdivision 1 is greater than this amount, the excess shall he real­
located to all counties in direct proportion to their initial alloca­
tions. 

If the amount allocated to any county pursuant to subdivision 
1 and the preceding paragraph is less than the minimum funding 
level of that county, its allocation shall be raised to its minimum 
share through an equal percentage reduction applied to all other 
county allocations. 

Sec. 20. Minnesota Statutes 1982, section 401.14, is amend­
ed hy adding a subdivision to read: 

Subd. 3. [INSTALLMENT PAYMENTS.] The commis­
sioner of corrections shall make payments for community correc­
tions sermces to each county in 12 installments per year. The 
commissioner shall ensure that the pertinent payment of the 
allotment for each month is made to each county on the first 
workin.Q day after the end of each month of the calendar year, 
except for the last month of the calendar year. The commissioner 
shall ensure that each county receives its payment of the allot­
ment to"· that month no later than the last working day of that 
month. The payment described in this subdivision for services 
rendered during June, 1IJ85, shall be made on the first working 
day of July, 1985. 

Sec. 21. Minnesota Statutes 1982, section 401.15, subdi­
vision 1, is amended to read: 

Subdivision 1. On or before the end of each calendar quarter, 
participating counties which have received the payments autho­
rized by section 401.14 shall submit to the commissioner certified 
statements detailing the amounts expended and costs incurred 
in furnishing the correctional services provided in sections 
401.01 to 401.16. Upon receipt of certified statements, the com­
missioner shall, in the manner provided in sections 401.10 and 
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401.12, determine the amount each participating county is en­
titled to receive, making any adjustments necessary to rectify 
any disparity between the amounts received pursuant to the 
estimate provided in section 401.14 and the amounts actually 
expended. If the amount received pursuant to the estimate is 
greater than the amount actually expended during the ,quarter, 
the commissioner may withhold the difference from any subse­
quent (QUARTERLY) monthly payments made pursuant to 
section 401.14. Upon certification by the commissioner of the 
amount a participating county is entitled to receive under the 
provisions of section 401.14 or of this subdivision the commis­
sioner of finance shall thereupon issue a state warrant to the 
chief fiscal officer of each participating county for the amount 
due together with a copy of the certificate prepared by the 
commissioner. 

Sec. 22. [REPEALER.] 

Laws 1979, chapter 386, section 5 and Laws 1981, chapter 323, 
section 4, are repealed. 

Sec. 23. [EFFECTIVE DATE.] 

Section 19 is effective January 1, 1981,. Sections 17, 20, and 
21 are effective January 1, 1985. 

ARTICLE 2 

Section 1. Minnesota Statutes 1982, section 246.51, subdi­
vision 1, is amended to read: 

Subdivision 1. [PROCEDURES.] The commissioner shall 
make investigation as necessary to determine, and as circum­
stances require redetermine, what part of the cost of care, if any, 
the patient is able to pay. If the patient is unable to pay the full 
cost of care the commissioner shall make a determination as to 
the ability of the relatives to pay. The patient or relatives or 
both shall provide the commissioner documents and proofs 
necessary to determine their ability to pay. Failure to provide 
the commissioner with sufficient information to determine ability 
to pay may make the patient or relatives, both, liable for the full 
per capita cost of care until the time when sufficient information 
is provided. No parent shalI be liable for the cost of care given 
a patient at a state hospital after the patient has reached the 
age of 18 years, The commissioner's determination shalI be con­
clusive in any action to enforce payment of the cost of care 
unless appealed from as provided in section 246,55. (ALL 
MONEY RECEIVED SHALL BE PAID TO THE STATE 
TREASURER AND PLACED IN THE GENERAL FUND OF 
THE STATE AND A SEPARATE ACCOUNT KEPT OF IT.) 
Responsibility under this section shall not apply to those rela­
tives having gross earnings of less than $11,000 per year. 
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Sec. 2. [246.64] [RECEIPTS FOR COST OF CARE.] 

All money collected from any source for cost of care in state 
hospitals is appropriated to the commissioner of public welfare 
for the operation of the state hospitals, subject to budgetary 
control by the commissioner of finance. Notwithstanding section 
16A.28 or other law relating to the lapse of an appropriation, 
funds app1'Op"iated by this section shall not lapse but shall re­
main available until expended. 

Sec. 3. Minnesota Statutes 1982, section 251.011, subdivision 
6, is amended to read: 

Subd. 6. [RULES AND REGULATIONS.] The commis­
sioner of public welfare shall have the power to make rules and 
regulations for the operation of the state nursing homes at 
Ah-Gwah-Ching and Oak Terrace and for the admission of pa­
tients thereto, and to fix the charges to be made for care there­
in. All money collec·ted from any source for cost of care in state 
nursing homes is appropriated to the commissioner of public 
welfare for the operation of the state nursing homes, subject to 
budgetary control by the commissioner of finance. Notwithstand­
ing section 16A.28 or other law relating to the lapse of an appro­
priation, funds appropriated by this section shrill not lapse but 
shall remain available until expended. 

Sec. 4. Laws 1981, chapter 360, section 10, is amended to 
read: 

Sec. 10. [RECEIPTS.] 

For the biennium ending June 30, (1983) 1985; all funds, sums 
of money, or other resources provided or to be received as shown 
in the biennial budget document or in working papers of the two 
appropriations committees, including all receipts, collections, 
legislative allocations, transfers, and other income and receipts 
properly belonging to and to be used for financing activities, pro­
grams, and other projects other than the institutions now or 
hereafter under the supervision and jurisdiction of the commis­
sioner of public welfare not otherwise specifically designated 
as income or credits to other state departments or funds by law, 
shall be accredited to and become a part of the appropriations 
provided for in section 2, subdivisions 2, 3, and 4. Receipts in ex­
cess of those shown in the biennial budget are not available with­
out the approval of the governor, after consultation with the 
legislative advisory commission . 

• 111 funds to be col'ected from an),. source for cost of care in 
state opemted hospitals ancl nurs·ing homes, as shown in the bien­
nial budget document or in working papers of the house of repre­
sentatives anc? senate apP'ropriations com1nittecs, now' or here-­
after under the supervision and jurisdiction of the commissioner 
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of public welfare shall be appropriated to the commissioner for 
the opemtion of the state hospitals and nUJ'sinq homcs, subject 
to budgetary contJ'oi by the cOJnmissioner of finance. Notwith­
standing section 16 .. 4.28 or other la,w T6Zating to the lapse of a:n 
appropTiation, tv,nds appropTiaied by this subdivision shall not 
lapse but "hail remain available until expended. Receipts in ex­
cess of those shown in the biennial budget are not available for 
institution expenditure an,l shall dcc1'easc the appropriation to 
the comnzissioner of public welju're by a like amount. 

A sepamte dedicated receipt8 account for each state hospital 
shall be eTeated. 

Sec. 5. [APPROPRIATIONS TRANSFER.] 

For the fiscal bienniuJn ending June 30, 1985, the commis­
sioner of public welfare by direction of the commissioner of fi­
nance may transfer appropTiation balances among all deparl­
ment of public welfare institutions. 

ARTICLE 3 

MATERNAL AND CHILD HEALTH 

Section 1. Minnesota Statutes 1982, section 145.881, is 
amended to read: 

145.881 [MATERNAL AND CHILD HEALTH ADVISORY 
TASK FORCE,] 

Subdivision L [COMPOSITION OF TASK FORCE.] The 
commissioner shall establish and appoint a ma.ternal and child 
health advisory task force consisting of 15 members who ,viII 
provide equal representation from: 

(1) professionals with expertise in maternal and child health 
services; 

(2) representatives of local health boards as defined in sec­
tion 145.913; and 

(3) consumer representatives interested in the health of 
mothers and children .. 

No members shall be employees of the state department of 
health, Task force members shall be appointed and removed 
(AND TERMS SHALL EXPIRE) as provided in section 15.059, 
subdivision 6. Notwithsta1ulino section 15,059, subdivision 5, the 
maternal and child health advisory task force shall terminate on 
June 30, 1985. 
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Subd. 2. [DUTIES.] The advisory task force shall meet 
on a regular basis to perform the following duties: 

(a) Review and report on the health care needs of mothers 
and children throughout the state of Minnesota; 

(b) Review and report on the type, frequency and impact 
of maternal and child health care services provided to mothers 
and children under existing maternal and child health care pro­
grams, including programs administered by the commissioner 
of health; 

(c) Establish, review, and report to the commissioner a Jist 
of program guidelines and criteria which the advisory task force 
considers essential to providing an effective maternal and child 
health care program to low income populations and (,) high risk 
patients and fulfilling the purposes defined in section 145.88; 

(d) Review staff recommendations of the department of 
health regarding maternal and child health grant awards before 
the awards are made; 

(e) Make recommendations to the commissioner for the use 
of other federal and state funds available to meet maternal and 
child health needs; 

(f) Make recommendations to the commissioner of health on 
priorities for funding the following maternal and child health 
services: (1) prenatal, delivery and postpartum care, (2) com­
prehensive health care for children, especially from birth 
through five years of age, (3) adolescent health services, (4) 
family planning services, (5) preventive dental care, (6) special 
services for chronically ill and handicapped children and (7) any 
other services which promote the health of mothers and children; 
and 

(g) Make recommendations to the commissioner of health on 
(A) the process to distribute, award and administer the mater­
nal and child health block grant funds (AFTER JULY 1, 1983 
THAT WILL FULFILL THE PURPOSES OF SECTION 
145.88). 

Sec. 2. Minnesota Statutes 1982, section 145.882, is amended 
to read: 

145.882 [MATERNAL AND CHILD HEALTH BLOCK 
GRANT DISTRIBUTION.] 

(THE MATERNAL AND CHILD HEALTH CARE BLOCK 
GRANT SHALL BE DISTRIBUTED TO THE SAME RECIPI­
ENTS THAT RECEIVED FUNDS DURINf: THE PREVIOUS 
YEAR UNTIL JULY 1, 1983. A REDUCTION IN FEDERAL 
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FUNDING SHALL BE DISTRIBUTED TO REFLECT A PRO­
PORTIONAL REDUCTION FOR EACH RECIPIENT.) 

Until September 30, 1985, the total funding for maternal and 
child health grants for special projects up to the total of such 
grants in state fiscal year 1983 shall be allocated so that the 
same proportion 01 the lunds is distributed within each county 
as in state liscal yea,' 1983. A reduction in federal funding shall 
be distributed to reflect a proportional ?'eduction within each 
county. 

The commissioner shall prepare, with the advice of the advisory 
task force, an annual report to the legislatUre which details the 
distribution of maternal and child health block grant funds, in­
cluding the amounts to be expended for indirect costs, direct 
services. and special projects. The report shall also identify the 
statewide needs of low income and high risle populations and the 
department 01 health's plans lor meeting their needs. The legis­
lature must receive the report no later than January of each 
year. 

Sec. 3. [145.883] [DEFI"'ITIO"'S.] 

Subdivision 1. [SCOPE.] For purposes of sections 11;5.881, 
145.882, and 3 to 7. the terms defined in this section shall have 
the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the 
commissioner of health . 

. Subd. 3. [QUALIFIED PROGRAM.] "Qualified program" 
means a program with professional maternal and child health 
care staff which is established for the purpose of providing one 
or more essential services in maternal and child health care to a 
target population of low income or high risk persons. 

Subd. 4. [ESSENTIAL SERVICES.] "Essential. services" 
means (a) prenatal, delivery, and post partum care; (b) com­
prehensive health care for .children from birth through five 
years of age; (c) adolescent health services; (d) family planning 
services, as defined in section 145.912, subdivision 9; (e) pre­
ventive dental care; or (I) special services for chronically ill 
children and for handicapped children. 

Subd. 5. [LOW INCOME.] "Low income" means an in­
dividual or family with an income determined to be at or below 
175 percent of the income official poverty line defined by the 
office of management and budget and revised annually in ac­
cordance with United States Code, title 42, section 9902, as 
amended through December 31,1982. With respect to an individ­
ual who is a high risk person, "low income" means the income 
of the high risle person or the person's family is determined to 
be at or below 200 percent of the income official poverty line 
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defined by the office of management and budget and revised 
annually in accordance with United States Code, title 42, section 
9902, as amended through December 31,1982. The commissioner 
shall establish the low income level for eligibility for services 
to children with handicaps. 

Subd. 6. [HIGH RISK PERSON.], "High risk person" 
means a mother or child with a condition which significantly 
increases the probability of disease, injury, death, or other 
adverse health-related problem. Determination that a condition 
results in high risk shall be based on well validated, scientific 
studies. 

Subd. 7. [SPECIAL PROJECT.] "Special project" means 
a qualified program that receives maternal and child health 
block grant money and is administered by a public or private 
nonprofit agency other than the Minnesota department of health. 
A special project may not impose residency requirements, other 
than state residence, as a condition of receiving essential ser­
vices. 

Subd. 8. [MATERNAL AND CHILD HEALTH BLOCK 
GRANT MONEY.] "Maternal and child health block grant 
money" means the money received by the state from the federal 
maternal and child health block grant. The commissioner shall 
carry forward from a prior state fiscal year sufficient funds 
for qualified programs approved through the federal fiscal year. 

Sec. 4. [145.884] [GRANTS TO QUALIFIED PROGRAMS.] 

The commissioner shall, in the name of the state and within 
the limit of the federal maternal and child health block grant 
appropriation, make grants to public and private nonprofit 
agencies administering qualified programs of maternal and 
child health care services. Before March 1 of each year, the 
commissioner shall publish in the State Register the following 
information, which need not have been promulgated as rules: 

(a) procedures for grant applications; 

(b) conditions and procedures for administration of the 
grants; 

(c) criteria for eligibility for grants; and 

(d) such other information'as the commissioner finds neces­
sary for the proper administration of the grant progTQ.m. 

Sec. 5. [145.885.] [APPLICATION FOR A GRANT.] 

An application for a grant must be submitted to the commis­
sioner at a time and in a form and manner as the commissioner 
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prescribes. Department of health technical staff shall be avail­
able to provide technical assistance in development of grant 
applications. The application must contain: 

(a) a complete description of the program and the manner 
in which the applicant intends to conduct the program; 

(b) a budget and justification for the amount of grant funds 
requested; 

(c) a description of the target population served by the 
qualified program and estimates of the number of low income 
or high risk persons the program is expected to serve; 

(d) the name or names of the person or persons who shall 
have primary responsibility for the administration and delivery 
of services of the qualified program; and 

(e) the reporting and accounting procedures to be followed 
by the qualified agency to enable the commissioner to evaluate 
the activities of the qualified program. 

Sec. 6. [145.886] [GRANT REVIEW PROCESS.] 

Primary review of all grant applications shall be conducted 
by the department of health technical staff. All technically com­
pleted applications will be forwarded for secondary review to 
a grants review panel established by the commissioner. A major­
ity of the grants review panel must be professionals with ex­
pertise in maternal and child health care. No member of the 
panel may be an employee of a public or private nonprofit 
agency receiving or applying for maternal and child health block 
grant money. The advisory task force shall review the recom­
mendations of the grants review panel for comment to the com­
missioner. The commissioner shall award grants under sections 
5 and 6 only after receiving the comments and recommendation 
of the grants review panel and the advisory task force on com­
pleted grant applications. 

Sec. 7. [145.887] [LIMITATIONS.] 

Grants awarded to qualified programs under sections 5 to 7 
may not exceed 75 percent of the estimated annual cost of the 
qualified program for the fiscal year for which the grant is 
awarded. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective the day following final enactment. 
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ARTICLE 4 

MEDICAL ASSISTANCE AND GENERAL ASSISTANCE 
MEDICAL CARE 

Section 1. Minnesota Statutes 1982,section 245.62, is amende 
ed to read: 

245.62 [COMMUNITY MENTAL HEALTH (PROGRAM: 
TAX LEVY) CENTER.] 

Subdivision 1. [ESTABLISHMENT.] Any city, county, 
town, (OR ANY) combination thereof, or private nonprofit 
corporation may establish a community mental health (SER­
VICES PROGRAM AND MAY ESTABLISH CLINICS AND 
STAFF SAME WITH PERSONS SPECIALLY TRAINED IN 
PSYCHIATRY AND RELATED FIELDS) center. 

SuM. 2. [DEFINITION.] A community mental health cen­
ter is a private nonprofit corporation or public agency approved 
under the tempora1-y and permanent rules promulgated by the 
commissioner pursuant to subdivision 4. 

SuM. 3. [CLINICAL DIRECTOR.] All community mental 
health center services shall be provided under the clinical direc­
tion of a licensed consulting psychologist licensed under sections 
148.88 to 148.98,. or a physician who is board certified or eligible 
for board certification in psychiatry, and who is licensed under 
section 147.02. 

SUbd. 4. [RULES.] The commissioner shall promUlgate 
temporary and permanent rules to establish standards for the 
designation of an agency as a community mental health center. 
These standards shall include, but are not limited to: 

(a) provision of mental health services in the prevention, 
identification, treatment and aftercare of emotional disorders, 
chronic and acute mental illness, mental retardation and develop­
mental disabilities, and alcohol and drug abuse and dependency, 
including the services listed in section 21,5.61 except detoxifica­
tion services; 

(b) establishment of a community mental health center 
board pursuant to section 245.66; and 

(c) approval pursuant to section 245.69, subdivision 2. 

Sec. 2. Minnesota. Statutes 1982, section 245.66, is amended 
to read: 

245.66 [COMMUNITY MENTAL HEALTH CENTER 
BOARDS.] 
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Every city, county, town, combination thereof or nonprofit 
corporation establishing a community mental health center 
(UNDER CONTRACT WITH A COUNTY BOARD OR HU­
MAN SERVICE BOARD SHALL, BEFORE IT MAY COME 
WITHIN THE PROVISIONS OF SECTIONS 245.61 TO 245.69 
AND RECEIVE FUNDS FROM THE COUNTY BOARD OR 
HUMAN SERVICE BOARD,) shall establish a community men­
tal health center board. The community mental health center 
(BOARDS) board may include county commissioner representa­
tives from each participating county and shall be representative of 
(LOCAL HEALTH DEPARTMENTS, MEDICAL SOCIETIES, 
HOSPITAL BOARDS, LAY ASSOCIATIONS CONCERNED 
WITH MENTAL HEALTH, MENTAL RETARDATION 
AND CHEMICAL DEPENDENCY, LABOR, AGRICULTURE, 
BUSINESS, CIVIC AND PROFESSIONAL GROUPS AND 
THE GENERAL PUBLIC. MEMBERSHIP MAY INCLUDE 
A REPRESENTATIVE FROM ANY COUNTY WHICH 
PURCHASES SUBSTANTIAL SERVICES FROM THE COM­
MUNITY MENTAL HEALTH BOARD) the local population, 
including at least health and human service professions and 
advocate associations, other fields of employment, and the gen­
eral public. Each community mental health center board shall 
be responsible for the (GOVERNING) goverance and perfo,'­
mance of its center (AND SHALL BE RESPONSIBLE FOR 
THE PERFORMANCE OF THE CENTER UNDER ANY 
CONTRACTS ENTERED INTO WITH A COUNTY BOARD 
OF COMMISSIONERS OR HUMAN SERVICES BOARD. 
THIS GOVERNING SHALL INCLUDE DETERMINATION 
OF THE SERVICES TO BE PROVIDED BY THE COMMU­
NITY MENTAL HEALTH CENTER, ESTABLISHMENT OF 
THE ANNUAL BUDGET, APPOINTMENT OF THE CEN­
TER DIRECTOR. AND ESTABLISHMENT OF PERSONNEL 
STANDARDS AND COMPENSATION FOR EMPLOYEES 
OF THE CENTER). 

Sec. 3. [OUTPATIENT CHEMICAL DEPENDENCY 
TREATMENT PROJECT.] 

Subdivision 1. [PURPOSE.] The commissioner of public 
welfareshall establish a pilot project for outpatient chemical 
dependency treatment. The pu.rpose of the pilot project is to 
demonstrate the cost-effectiveness of outpatient chemical depen­
dency treatment for. certain recipients of public assistance pro­
grams. Clients admitted to a state hospital for chemical de­
pendency treatment shall have included in their assessment the 
commissioner of public welfare's criteria for determining the ap­
propriate level of chemical dependency care, whether outpatient, 
inpatient or short-term. Clients for whom the appropriate level 
of treatment is outpatient treatment must be referred by the 
state hospital to an outpatient treatment program for individuals 
with alcohol and other drug problems licensed by the commis­
sioner or approved by the joint commission on accreditation of 
hospitals. An exception may be made for clients whose resi. 
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dence is more than 45 miles from a licensed or approved out­
patient tnatment prog1·am. 

Subd. 2. [FUNDING LIMITATIONS.] The pilot profect 
shall be limited to 60{) clients annually. The co.,t PM' client shall 
not exceed .1J:15 per hour of treahn-ent 'up fo 70 hours bvi not to 

. exceed a total cost per client of $1,000 in a. 12 month period. Pay­
ment for pilot project client.s shall be as provided throngh the 
reimiJUrs'ement mechanism for the general a.s8istance medical 
care program; the state's share of the pa.yments shall be 90 per­
cent. The commi8sioner may require outpatient treatment pro­
grams to submit to (t competitive bid process. 

Subd.8. [MONITORING: EVALUATION.] In determin­
ing the a,1')propriate level of che·m.ical dependency care, state 
h08pital staff shall use an a,ssessme",t form p1'o1Jided bU the com­
mi8sioner .. 4.t designated intervals these forms sha!! be for­
lOa.,'ded to the commissioner for review and evalu.ation of the 
recommendations. Siate hospitals and al( ou.tpatient treatment 
progrn1'i'B' for indi11idllrtls with alcohol and other drug problems 
lice-)'1..ged by the commiss-ioner or approved by the joint com'mis­
s':o)1. on acc'reditation of hospitals lOhich participate in the pilot 
project shall supply information to the commissioner's uniform 
repo1·tinq system. The information required shall include. but 
not be liraite.d to, the t]fpes' of clients served, chemical use history, 
prior h'eatraent, length of stay, cost of treatment, and treatment 
outcomes. 

SuM. 4. rSTATE HOSPITALS.] All state hospitals lOith 
inrJati~nt beds for chemical dependency treatment shall lOork 
lOith the commissioner in developing a plan and implementing 
a 60 bed, reduction in those inpatient beds lOithin the state hospi­
tal s,!,s'tem prior to July 1, 198.~. With the approval of the commis­
sioner, the rema,ining inpatient chemical dependenc?! t-reahnent 
pro{Jram costs mo.y be transferred to state hospital outpatient 
proarQ,1ns. Nothing in this section shall allow total closure of any 
inpatient chemical .dependency unit in any state hospital prior 
to Jull1 1, 1985. 

Su,bd. 5. [REPORT.] The commissioner shall prepare a re­
port to the legislature by January 19S4 on the outpatient chemi­
cal dependency treatment pilot pO'oject and on the pla.n to achieve 
a 60 Iled reduction in the state hospital system's inpatient beds 
for chemical dependency treatment. 

Subd. 6. [RULES.] The commissioner shall promulgate 
temporary and permanent rules to establish criteria for de­
term.ininq the appropriate level of chemical dependency caTe, 
lOhether outpatient, inpatient or short-term.. for recipients of 
public assistance seeking treatment for alcoh.ol· or other drug 
dependency and abuse problems as 1'equired by section 2.54A.03, 
subdivision 3. . 
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Sec. 4. Minnesota Statutes 1982, section 256.01, subdiv'sion 
2, is amended to read: 

Subd. 2, [SPECIFIC POWEllS.] SuLject to the provisions 
of section 241.021, 8ubdivisiorl 2, the cOf.nmissiol1cl' of public 
welfare shall: 

(1) Administer and supervise all forms of public assistance 
provided for by state law and other welfare activities or sel'vices 
as may from time to time be vested in the commissionel'. 

(2) Administer and supervise all child welfare activities; 
promote the enforcement of laws protecting defective, illegiti­
mate, dependent, negiected and delinquent chiidren; license and 
supervise child-caring and child-placing agencies and ir;stitu­
tions; supervise the care of children in boarding and foster 
homes or in private institutions; and generally perform all 
functions relating to the field of child welfare now vested in 
the state board of contro!' 

(3) Administer and supervise all non-institutional service 
to handicapped persons, inciuding the blind, the deaf, the tuber-

. culous, the crippled, and otherwise handicapped persons. The 
authority and power conferred by this subdivision shall include 
the authority and power to provide and contract for the care 
and treatment of qualified indigent children in facilities other 
than those located and available at state hospitals when it is 
not feasible to provide the service in state hospitals, 

(4) Assist and actively cooperate with other departments, 
agencies and institutions, local, state, and federal, by perform­
ing services in conformity with the purposes of Laws 1939, 
Chapter 431. 

(5) Act as the agent of and cooperate with the federal gov­
ernment ill matters of mutual concern relative to and in con­
formity with the provisions of Laws 1939, Chapter 431, includ­
ing the administration of any federal funds granted to the state 
to aid in the performance of any functions of the commissioner 
as specified in Laws 1939, Chapter 431, and including the prom­
Ulgation of rules making uniformly available medical care 
benefits to all recipients of public assistance, at such times as 
the federal government increases its participation in assistance 
expenditures for medical care to recipients of public assistance, 
the cost thereof to be borne in the same proportion as are grants 
of aid to said recipients, 

(6) Establish and maintain any administrative units rea­
sonably necessary for the performance of administrative func­
tions common to all divisions of the department, 
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(7) Administer and supervise any additional welfare activ­
ities and services as may, from time to time, hereafter be vested 
by law in the (STATE) department. 

(8) The commissioner is hereby specifically constituted as 
guardian of both the estate and the person of all the wards of 
the state of Minnesota and other persons the guardianship of 
whom has been heretofore vested in the state board of control, 
whether by operation of law or by an order of court, without 
any further act or proceeding whatever, except as to persons 
committed as m,entaUy retarded or epileptic. All of said guard­
ianships, and the funds and property of the same, are hereby 
transferred to and vested in said commissioner, and said com­
missioner is hereby constituted a legal entity and is hereby 
empowered to act as guardian under any laws of this state here­
tofore conferring such powers upon the state board of control. 

(9) Act as coordinating referral and informational center on 
requests for service for newly arrived immigrants coming to 
Minnesota. 

(10) The specific enumeration of powers and duties as here­
inabove set forth shall in' no way be construed to be a Iimitatio.n 
upon the general transfer of powers herein contained. 

(11) Establish county, regional, or state-wide schedules of 
maximum fees and charges which may be paid by local agencies 
for medical, dental, surgical, hospital, nursing and nursing home 
care and medicine and medical supplies under all programs of 
medical care provided by the state and for congregate living 
care under the income maintenance programs. 

(12) Have the authority to conduct and administer experi­
mental projects to test methods and procedures of administer­
ing assistance and services to recipients or potential recipients 
of public welfare. To carry out such experimental projects, it 
is further provided that the commissioner of public welfare is 
authorized to waive the enforcement of existing specific statu­
tory program requirements, regulations, and standards in one 
or more counties. The order establishing the waiver shall provide 
alternative methods and procedures of administration, shall not 
be in conflict with the basic purposes, coverage, or benefits pro­
vided by law, and in no event shall the duration of a project ex­
ceed two years. It is further provided that no order establishing 
an experimental project as authorized by the provisions of this 
section shall become effective until the following conditions have 
been met: 

(a) The proposed comprehensive plan including estimated 
project costs and the proposed order establishing the waiver shall 
be filed with the secretary of the senate and chief clerk of the 
house of representatives at least 60 days prior to its effective 
date. 
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(b) The secretary of health, education, and welfare of the 
United States has agreed, for the same project, to waive state 
plan requirements relative to state-wide uniformity. 

(c) A comprehensive plan, including estimated project costs, 
shall be approved by the legislative advisory commission and 
filed with the commissioner of administration. 

(13) In accordance with federal requirements establish pro­
cedures to be followed bv local welfare boards in creating citizen 
advisory committees, including procedures for selection of com­
mittee members. 

(14) (PROMULGATE, BY· RULE, STANDARDS OF 
ADMINISTRATION TO BE APPLIED BY LOCAL WELFARE 
BOARDS ADMINISTERING STATE AND COUNTY FI­
NANCED PROGRAMS OF MEDICAL ASSISTANCE PURSU­
ANT TO CHAPTER 256B, GENERAL RELIEF MEDICAL 
CARE PURSUANT TO SECTION 256D.02, SUBDIVISION 4 
AND MEDICAL, HOSPITAL, AND SURGICAL CARE FOR 
PERSONS ELIGIBLE FOR GENERAL ASSISTANCE PUR­
SUANT TO CHAPTER 256D, OR FOR INDIGENT PERSONS 
WHOSE COSTS OF HOSPITALIZATION ARE PAID PUR­
SUANT TO SECTIONS 261.21 TO 261.232. THE RULES 
SHALL SPECIFY A UNIFORM STA~DARD OF PER­
FORMANCE AND A TOLERATED ERROR RATE, BUT 
SHALL NOT SPECIFY THE MINIMUM NUMBER OF PER­
SONNEL TO BE EMPLOYED BY A LOCAL Af:ENCY IF 
THE AGENCY OPERATES AT THE SPECIFIED STAN­
DARD OF PERFORMANCE OR AT OR BELOW THE 
TOLERATED ERROR RATE. THE COMMISSIONER MAY 
DEDUCT FROM THE EARNED ADMINISTRATIVE REIM­
BURSEMENTS OF A COUNTY A PENALTY FOR THE 
COUNTY'S FAILURE TO COMPLY WITH THE STAN­
DARDS OF ADMINISTRATION. THE PENALTY SHALL BE 
FIXED BY THE COMMISSIONER AS A PERCENTAI':E OF 
THE OVEREXPENDITURE CAUSED BY IMPROPER AD­
MINISTRA TION, BEYOND AN INITIAL TOLERATED 
AMOUNT OF OVEREXPENDITURE. IN THE EVENT THAT 
FISCAL SANCTIONS ARE IMPOSED BY THE FEDERAL 
GOVERNMENT BECAUSE OF IMPROPER ADMINISTRA­
TION OF THE PROGRAMS. ONE HALF OF THE AMOUNT 
OF THE SANCTIONS ATTRIBUTABLE TO LOCAL AGEN­
CY PERFORMANCE SHALL BE DEDUCTED FROM AD­
MINISTRATIVE REIMBURSEMENT OTHERWISE DUE 
THE COUNTY) Allocate federal fiscal disallowances or Sanc­
tions which are based on quality control error rates for the acid 
to families with dependent children, med1:cal assistance, or food 
stamp program in the following manner,' 

(a) One-half of the total amount of the disallowance shall 
be borne by the county boards responsible for administering the 
programs and shall be shared by each county board in the same 



3576 JOURNAL OF THE HOUSE [51st Day 

proportion as that county's expenditures for the sanctioned pro­
gram are to the total of all counties' expenditures for that pro­
graln. Each COU:ilty shall pay its share of the disallowance to the 
state of Minnesota. When a county faj1s to pay the amount d.ue 
hereu11-eier, the comrnissionc1' m·ay deduct the arnount from J'eim­
bursement otherwise &ue the county, or the attorney genero.ll, 
upon the request of the co'm'mi3sionct, rt1a'J institute civil action 
to 'recover the am·ount due. 

(b) Notwithstanding the prwisions of paragmph (a), if the 
disallowance resuUs fl'om knowing noncompliance by one a'· 
more counties with a specific program instruction; and that 
knowing noncompliance is a matter of of lidal county board rec­
ord, the (5o'mmissioner rnay require pay-ment or recover from the 
county OY counties, in the manner prescribed in paragraph (a), 
an amount equal to the portion of the total disallowance which 
resulted from the noncompliance, and may distribute the balance 
of the disallowance accoTding to paragraph (a). 

Sec; 5. Minnesota Statutes 1982, section 256.82, is amended 
by adding a subdivision to read: 

SUbd. 8. [SETTING FOSTER CARE STANDARD 
RATES.] The commissioner shall annually establish minimum 
standard rates fa" foster care maintenance for all children in 
foster care, and require county boa1'ds to establish difficulty-of­
care payments jor all children in foster care. 

Sec. 6. Minnesota Statutes 1982, section 256.966, subdivi­
sion 1, is amended to read: 

Subdivision 1. [IN GENERAL.] For the biennium ending 
June 30, (1983) 1985, the annual increase in the cost per s.ervice 
unit paid to any vendor under medical assistance and general 
assistance medical care shaH not exceed eight percent. (THE 
PERIOD FOR MEASURING GROWTH SHALL BE THE 
STATE FISCAL YEAR.) 

Sec. 7. Minnesota Statutes 1982, section 256.967, is amended 
to read: 

256.967 [MEDICAL CARE PAYMENTS; LIMITATIONS 
ON FEES.J 

For the fiscal biennium ending June 30, 19S5, aH payments 
for vendors of medical care under general assistance medical 
care shaH be based upon this standard: the 50th percentile of 
usual and customary fees based upon medical assistance billings 
during calendar year 1978. All payments for vendors of medical 
care under medical assistance shall be limited to the 50th per­
centile of usual and customary fees based upon billings during 
calentlar year 1979 for physician services, dental care, vision 
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care, podiatric services, chiropractic care, physical therapy, oc­
cupational therapy, speech pathologists, audiologists, mental 
health centers, psychologists, public health clinics, and indepen­
dent laboratory and x-ray services. 

Sec. 8. Minnesot." Statutes 1982, section 256.968, is amended 
to read: 

256.968 [LIMITATION ON INPATIENT CHEMICAL DE­
PENDENCY TREATMENT.] 

The commissioner of public welfare shall limit medieal assis~ 
tance and general assistance medical care reimbursement for 
treatment of alcoholism, chemical dependency or drug addict.ion 
1.vhieh is rendered in a licPllsed hospital or certified nnrsinp: home 
to 10 days unless need for extended care is certified by the at­
tending ,physidan. In 110 case shall reirnb'lIrsement fo~" i(l,patient 
treatmont extend beynnd .fn da1fs ,:n a H!-month period unless 
there is pT'ior outhorization from the commissioner. The eom­
missione,' shall seek the advice of the professional sen)ices ad­
visory committee conce7'ning the need for extended inpatient 
treatment. 

Sec. 9. [206.!:6?] [INPATIENT HOSPITALS.] 

Subdivision 1. [ANNUAL COST INDEX.] The leqislature 
directs the commissioner of public welfare to develop a prospec­
tive pmfment system fOi- inpo,iient ho,~pital service under the 
mr;rlical. nssl:sta,nce and ,aeneral a.';sistance medical care programs. 
Rates paid to lice'r'sed hospitals for rate years beqinninq dUr1:nq 
the biennium endinq June 80, 1P85, .,hall not exceed a.n annual 
hospital C08t index fm' the fir",.! rate allowed to the hosvital for 
the preceding ?lear. The annual ho,spital cost index .shall be ob­
tained from an independclJt .source representinq a statewide 
averaqe of inflation estimates determined for e,"pense cateqories 
to include salaries, employee benefits. medical fees, rOM food, 
medical supplies, pharmaceuticals, utilities, repairs and mainte­
nance, insurance other tha,n malvrnctir:e ins'ura,nce. and. other 
a.ppUca,ble expen."iC8 as determined "by the commissioner. The in­
dex shall reflect the re,qional differences within the state and 
include a '1ne percent increa.se to reflect chanqe8 in technoloqy. 
The annual h ospitnl cost index shall be published 30 days before 
the start of each calendar quarter and shall be applicable to all 
hospitals whose fisca.l years sta,1't on or durinq the calendar 
qua.rter. 

8ubd. 2. [RATES FOR INPATIENT HOSPITALS.] Rates 
paid to inpa,tient hospitals shall be based on a rate per adm.ission. 

Subd. 3. [SPECIAL CONSIDERATIONS.] In determ.in­
ing the rate, the commissioner of public welfare will take into 
consideration whether the following circumstances exist: 
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(a) minimal medical assistance and general assistance medi­
cal care utilization; 

(b) unusual length of stay experience; and 

(c) disproportionate numbers of low income patients served. 

Subd. 4. [APPEALS BOARD.] An appeals board shall be 
established for purposes of hearing reports for changes in the 
rate per admission. The appeals board shall consist of two public 
representatives, two representatives of the hospital industry, 
and one representative of the business or consumer community. 
The appeals board shall advise the commissioner on adjustments 
to hospital rates under this section. 

Subd. 5. [APPEAL RIGHTS.] Nothing in this section 
supersedes the contested case provisions of chapter 14, the ad­
ministrative procedure act. 

Subd. 6. [RULES.] The commissioner of public welfare 
shall promUlgate temporary and permanent rules to implement 
a system of prospective payment for inpatient hospital services 
pursuant to chapter 14, the Administrative Procedure Act. 

Sec. 10. Minnesota Statutes 1982, section 256B.02, subdi­
vision 8, is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] 
"Medical assistance" or "medical care" means payment of part 
or all of the cost of the following care and services for eligible 
individuals whose income and resources are insufficient to meet 
all of such cost: 

(1) Inpatient hospital services. A second medical opwwn 
is required prior to reimbursement for elective surgeries. The 
commissioner shall publish a proposed list of elective surgeries 
that require a second medical opinion prior to reimbursement in 
the State Register by July 1, 1983, and the public shall be given 
an opportunity to review and comment on the proposed list prior 
to implementation. The list is not subject to the requirements of 
chapter 14, the Administrative Procedure Act. The final list 
shall be published in the State Register and implemented by 
August 15, 1983. . 

(2) Skilled nursing home services and services of interme­
diate care facilities. 

(3) Physicians' services. 

(4) Outpatient hospital or non-profit community health 
clinic 8ervices or physician,directed clinic services. The phy­
sician-directed clinic staff shall include at least two physicians, 
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one of whom is on the premises whenever the clinic is open, and 
all services shall be provided under the direct supervision of the 
physician who is on the premises. 

Hospital outpatient departments shall be subject to the same 
limitations and reimbursements .as other enrolled vendors for 
all services, except initial triage, emergency services and services 
not provided or immediately available in clinics, physicians' 
offices, or by other enrolled providers. "Emergency services" 
means those medical services required for the immediate diagnosis 
and treatment of medical conditions which, if not immediately 
diagnosed and treated, could lead to serious physical or mental 
disability or death or are necessary to alleviate severe pain. 
Neither the hospital, its employees, or any physician or dentist, 
shall be liable in any action arising out of a determination not 
to 1'ender emergency services or care if reasonable care is exer­
cised in determining the condition of the person, or in determin­
ing the appropriateness of the facilities, the qualifications, and 
availability of personnel to render these services consistent with 
this section. 

(5) Community mental health center services, as defined in 
rules adopted by the commissioner pursuant to section 256B.01" 
subdivision 2 and provided by a community mental health center 
as defined in section 21,5.62, subdivision 2. 

«5) ) (6) Home health care services. 

«6) ) (7) Private duty nursing services. 

«7» (8) Physical therapy and related services. 

«8» (9) Dental services, excluding cast metal restorations. 

«9» (10) Laboratory and x-ray services. 

«10» (11) The following if prescribed by a licensed prac­
titioner: drugs, eyeglasses, dentures, and prosthetic devices. The 
commissioner shall designate a formulary committee which shall 
advise the commissioner on the names of drugs for which pay­
ment shall be made, recommend a system for reimbursing pro­
viders on a set fee or charge basis rather than the present system, 
and develop methods encouraging use of generic drugs when 
they are less expensive and equally effective as trademark drugs. 
The commissioner shall appoint the formulary committee mem­
bers no later than 30 days following July 1, 1981. The formulary 
committee shall consist of nine members, four of whom sha1I be 
physicians who are not employed by the department of public 
welfare, and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of public 
welfare, and a majority of whose practice is for persons paying 
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privately or through health insurance, a consumer representa­
tive, and a nursing home· representative. Committee members 
shall serve two year terms and shgll serve without compensa" 
tion. The conlr!:1issioner n1ay establish a drug formulary. Its 
establishment and public"tion shall not be subject to the re­
quir81Ylents of the administrative procedure act, but the formu­
lary COHlmittee shall review and comnlent on the fornlulary 
contents. Pn:or authorization 1na,y be requiTed by the co'nt'mis­
sioner, 1.oith the consent of the dru,g formulary cOllvnUiee, before 
certain f01·mulary drugs are eligible for payment. The formu­
lary shall not include : drugs or products for which there is no 
federal funding: over the counter drugs, except for antacids, 
acetaminophen, family planning products~ [ispirin? insulin, pre­
natal vitarains, and vitamins for children Ilnder the age of seven 
or any other ove,· the cpuntc,· dn:g identified by the commis­
sioner, in consultation 1AJith the ap]J1'o}J1'irde professional con­
sultants under contract with or empl0't/ed by the state agency, 
as necessary, appropriate and cost effective fDr the treatment 
o.f certain specified chronic diseases, conditions or disorders and 
such determination shall not be subject to the requirements 
of chaptej· .14, the Administrative Procedure Act; nutrition9J 
products, except for those products needed for treatment of 
phenyll:eton./uriu,. hyperlysinem'ia.. maple Sj/1"'U,1J 'urine disease, a 
cmnbined allergy to hurna;n milk, cotu) 'mille, and soy jormuln, or 
tmy other childhood or adult diseasc8, c.onditions, .oj. disorde?"S 
identified b,!-!, the comm-iss'icYJ~~e1' as re(jui"i~in[! a sirniZarly neces­
sary nutrib:onal product; anorectics: and drugs for "'.vhich rned­
ical value has not been established. Separate payment shall not 
be made for nutritional produ--:ts for residents of long l:cnn care 
facilities; payment for dietary req1litf:'mel1-ts .'£$ a comnorwnt of 
the per (!ien~ rate pa1:a to the,')e /c!.-ciliUes.. P.ayrl1ent to drug V8:1-

clors shaH not be modified before the formulary is establisbed 
except that the commissioner shall not permit p[1,vment for any 
dr7J...,gs 1(1)hich rnay not by la/u) be included in the fOr','121tl.ary and 
Me dete>·m,:nation shall not be subject to chiLpter 14, the Admin­
i8i:rati,)e Procednre Act. The commissioner (MAY PROMUL­
GATE) shall publish conditions for prohibiting payment for 
specific drugs after considering the formulary committee's rec­
ommendations. 

The basis for determining the amount of payment shall be 
the actual acquisition costs of the drugs plus a fixed dispensing 
fee established by the commissioner. Actual acquisition cost 
includes quantity and other special discounts except time and 
cash discounts. Establishment of this fee shall not be subject 
to the requirenlents of Hw administrative procedure act. When-. 
ever a gm~crically equi.vale:r.t product i:3 available, payment shall 
be on the basis of the actnal acquisition C()st of the generic drug, 
unless the prescriber specifically indicates "dispense as written" 
on the prescription as required by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
charge in the fixed dispensing fee which has not been subject to 
the administrative procedure act shall be limited to not more 
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than 180 days, uuless, during that tiine, the commissioner shall 
have initiated rulemaking through the administrative procedure 
act. 

(( 11) (12) Diagnostic. screening. and preventive services. 

((12» (13) Health care pre-payment plan premiums and 
insurance premiums if paid directly to a vendor and supplemen­
tal·Y medical insurance benefits under Title XVIII of the Social 
Security Act. 

! (13» (H) Abo,tion services, but only if one of the folJow­
ing -conditions is met: 

(a) The abortion is [i medical necessity. I':n-Iedical necessity" 
mmms (1) the signed vHitten statement of two physician8 indi­
cating the abortion lS medically necessary to preve:Jt the death 
of the mother, and (2) the patient has given her consent to the 
abortion in writing unless the patient is physically or legally in­
capable of providing informed consent to the procedure, in which 
case consent will be given as otherwise provided by law; 

(b) The pregwmcy is the result of a criminal sexual conduct 
as defined in section 609.342, clauses (8), (d), (e) (i), and (f), 
"."d the incident is reported within 48 hours after the incident 
occurs to a valid law enforcernent agency for investigation, -U~ 
less the victir.1 is physically uTlable to repOl~ the criminal sexual 
conduct, in which case the report shall he made within 48 hours 
dter the victim hoeomes physically able to report the criminal 
sexual conduct; or 

(c) The pregnancy is the 1'es1'lt of incest, but only if the 
lncident and ,.elative are reported to " valid law enforcement 
agency for investi7,ation prior to t.he abortion. 

«14) (15) Transportation costs incurred SOlely for obtain­
ing emergency medical care or transportation costs incurred by 
Don-ambulatory persons in ol-;-teining ernerge-ncy or non-cmer­
gency medical care wben paid directly to an ambulance company, 
common carrier, or other recognized providers of transportation 
services. For the purp089 of this clause, 1), person \vho is incapable 
of transport by taxicab or bus shall be considered to be nOll­
ambnlatory. 

«15) (lG) To the extent autborized,,), rule of. the state 
agency, costs of bus or taxicab transportation incurred by any 
amhuh:tory el;~ible pe1."SO!l for obtai.ning 110n-€m0rgeney 'medical 
rare. 

( (16» (17) Any other medical or remedial care licensed and 
i'ccognized under state law unless otherwise prohibited by Iavl. 
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Sec. 11. Minnesota Statutes 1982, section 256B.04, subdivi­
sion 14, is amended to read: 

Subd. 14. [COMPETITIVE BIDDING.] The commissioner 
shall utilize volume purchase through competitive bidding under 
the provisions of chapter 16, to provide the following items: 

(1) Eyeglasses; 

(2) Oxygen. The comrmsswne,. shall provide for oxygen 
needed in an emergency situation on a short term basis, until the 
vendor can obtain the neceSSa1'y supply from the contract dealer; 

(3) Hearing aids and supplies; and 

«3» (4) Durable medical equipment, including but !tot 
limited to: 

(a) hospital beds; 

(b) commodes; 

(c) glide-about chairs; 

(d) patient lift apparatus; 

(e) wheelchairs and accessories; 

(0 oxygen administration equipment; 

(g) respiratory therapy equipment; and 

(h) electronic diagnostic, therapeutic and life support sys­
tems. 

Sec. 12. Minnesota Statutes 1982, section 256B.04, is amend­
ed by adding a subdivision to read: 

Subd. 15. [UTILIZATION REVIEW.] EstabliSh on a 
state1vide basis a program to safeguard a,gainst unneceSSa11/ or 
inappropriate use of medical a.r:;;sistance se1'vi,ces, against excess 
payments, against unnecessary or inappropriate hospital admis­
sions or lengths of stay, and against underutilization of services 
in pre-paid health plans, long term ca.re facilities or any health 
care delivery system subject to fixed rate reimbursement. In im­
plementing the program, the state a,gency shalhdilize both pre­
payment and post-payment review systems to determine if utili­
zation is reasonable and necessary. The determination of whether 
services are reasonable and necessary sha.ll be made by the cOm­
missioner in consultation with a profess1~onal services advisory 
group appointed by .the commissioner. Determinations shall be 
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binding on all parties, and S'hall not be subject to provisions of 
sections 14.57 to 11,.62 or section 256.01,5. 

Sec. 13. Minnesota Statutes 1982, section 256B.041, subdivi­
sion 2, is amended to read: 

Subd. 2. [ACCOUNT.] An account is established in the 
state treasury from which medical assistance payments to ven­
dors shall be made. Into (SUCH) this account there shall be de­
posited federal funds, state funds, county funds, and other 
moneys which are available and which may be paid to the state 
agency for medical assistance payments and reimbnrsements 
from counties or others for their share of such payments. 

Sec. 14. Minnesota Statutes 1982, section 256B.041, subdivi-
sion 5, is amended to read: ' 

Subd. 5. [PAYMENT BY COUNTY TO STATE TREA­
SURER.] If required by federal law or rules promulgated 
thereunder, or by authorized regulation of the state agency, each 
county shall pay to the state treasurer the portion of medical as­
sistance paid by the state for which it is responsible. The county's 
share of cost shall be ten percent of that portion not met by 
federal funds. 

The county shall advance its portion of medical assistance 
costs, based upon estimates submitted by the state agency to the 
county agency, stating the estimated expenditures for the suc­
ceeding month. Upon the direction of the county agency, payment 
shall be made monthly by the county to the state for tlie esl'i­
mated expenditures faT each month. Adjustment of any over­
estimate or underestimate based on actual expenditures shall be 
made by the state .agency by adjusting the estimate for any suc­
ceeding month. 

Sec. 15. Minnesota Statutes 1982, section 256B.06, subdivi­
sion 1, is amended to read: 

Subdivision 1. [ELIGIBILITY FOR MEDICAL ASSIS­
TANCE.] Medical assistance may be paid for any person: 

(1) Who is a child eligible for or receiving adoption assis­
tance payments under Title IV-E of the- Social Security Act, (42 
U.S.C. SECTIONS 670 TO 676) United States Code, title 42, 
sections 670 to 676; or 

(2) Who is a child eligible for or receiving foster care main­
tenance payments under Title IV-E of the Social S€curity Act, 
(42 U.S.C. SECTIONS 670 TO 676) United States Code, title 
1,2, sections 670 to 676; or 
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(3) vVho is eligible foy or. receiving public a.s.sistance. or a 
,vornan who is pregnant, as medically verified, and who would 
he eligible for assistance under the aid to families with depen­
dent children program if the child had been born and living with 
the \von:tan; or 

(4) vVho is eligible Jor or recelvIng Bupph'!mentnJ s2'2ul'it:l' 
income -[0\' the ag-(d, blind and disabled; or 

(51 vV}w e:~c:e:[.Jt :1'0" the ~lY'::Qm;.t c.f incorne or resources ,vould 
qua,1jfy for supple].TIcntal secudt}r ineorce for ttl=.: aged y blind and 
di:3able.n, or [tid to 'f:t.!nilks with dependent children and is in need 
of :r.J_edical 2.S-sistance; or -.. 

(6.) If/ho is under 21 years of <2ge and in need of medkal carp 
that neither he nor his relatives responsible under scetionR 25GB.-
01 to 25GRZ6 are financially able to provide; or 

(7) 1lFho is resj.r . .ling in a hasp-ita1 for treatment of mental 
(~i.s'2,£se or tubcrcn:osis and i.s 65 yeaTS of ap:e or older and with­
out means sufficie:'lt. to pay the per capita ·hos.pital charge; and 

(8) 'Vho rcside.::; in JUinnesotq., or,. if absent from the state, 
is deemed to he a. r~-~sident of J\1inne.sota in accordance with the 
reguI2.tiQIlf. of the state ~geney; and 

(9) Who alone, or together with his spouse, does not own 
real property other thnn t.he homestead. For the purposes of this 
seetion, "hof'1e.stead" means the hOHt'C owned and occupied by 
the applicant as his dyvel1ing pIael"", togethel: with the land upon 
which it is situated and an n.rea no .Q.Teater than two contiguous 
Jots in a platted 01" laid out city or {own or 80 contignolF,; acr.es 
in unplatted land. Occupancy or exemption shall be determined 
as provided ill chapter 510 and applicable law, including con­
tinuing exemption by filing notice under section 510'()'7" Real 
estate not used :::13 a home may not he retained unless it produc~s 
net income applicable to the 'family~s needs or" tl1e family is mak­
ing a. continuing effort to sell it at a frdr and reasonable price 
or unless sale of the 1"eal estate would net an insignificant amount 
of iIieon~e applic3 hIe to the family's needs, or un](:~ss the commis­
sioner determines that sale of the re2! estate v{Quld eause undue 
harclship; and 

(10) Who individually does not own more than ($2,000) 
$3,000 in cash or liquid assets, or if a member of a household 
with two family members (husband and wife, or parent and 
child), does not own more than ($4,000) $6,000 in cash or liquid 
assets, plus $200 for each additional legal dependent. Cash and 
liquid assets may include a prepaid funeral contract and insur­
ance policies with cash surrender value. The value of the follow­
ing shall not he included: 
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(a) the homestead, and (b) one motor vehicle licensed pur­
suant to chapter 168 and defined as: (1) passenger automobile, 
(2) station wagon, (3) motorcycle, (4) motorized bicycle or (5) 
truck of the weight found in categories A to E, of section 
168.013, subdivision Ie; and 

(11) Who has or anticipates receiving an annual income not 
in ex.cess of $?60n for a single pCl'S0n, cr :i~~ti~50 fnr hvo fa:mily 
members (husband and wife, parent and child, or two siblings), 
plus $625 for each additional legal dependent, or who has income 

. in excess of these maxima and in the month of application, or 
during the three months prior to the month of application, incurs 
expenses for medical care that total more than one-half of the 
annnal excess income in accordance with the regulations of the 
state agency. In computing income to determine eligibility of 
persons who are not residents of long term care facilities, the 
commissioner shall disregard increases in income of social 
security or supplementary security income recipients due solely 
to increases required by sections 215(i) and 1617 of the social 
security act, and shall disregard income of disabled persons that 
is also disregarded .in determining- eligibility for supplemental 
aid under section 256D.37, subdivision 1, unless' prohibited by 
federal law or regulation. If prohibited. the commissioner shall 
first seek a waiver. In excess income cases, elip;ibility shall be 
limited to a period of six months beginning with the .first of the 
month in which these medical obligations are first incurred; and 

(12) Who has continuing monthly expenses for medical care 
that are more than the amount of his excess income, computed 
on a monthly basis, in which case eligibility may be established 
before the total income obligation referred to in the preceding 
paragraph is incurred, and medical assistance payments may be 
made to cover the monthly unmet medical need. In licensed nurs­
ing home and state hospital cases, income over and above that 
requjred for ,iustifiFd lle(~ds, det~rmined pursuant. to a [wherluJe 
of contributions established by the commissioner of public wel­
fare, is to be applied to the cost of institutional care. The com­
missioner of public welfare may establish a schedule of con­
tributions to be made by the spouse of a nursing home resident 
to the cost of care and shall seek a waiver from federal regula­
tions which establish the amount required to be contributed by 
either spouse when one spouse is a nursing home resident; and 

(13) Who has applied or agrees to apply all proceeds "8-
ceived or receivable by him or his spouse from :1utoPlObjJe acci­
dent coverage and private health care coverage to the costs of 
medical care for himself, his spouse, and children. The state 
agency may require from any applicant or recipient of medical 
assistance the assignment of any rights accruing under private 
health care coverage. Any rights or amounts so assigned shall be 
applied against the cost of medical care paid for under this chap­
ter. Any assignment shall not be effective as to benefits paid or 
provided under automobile accident coverage and private health 
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care coverage prior to receipt of the assignment by the, person 
or organization providing the benefits. 

Sec. 16. Minnesota Statutes 1982. section 256B.061, is 
amended to read: 

256B.061 [ELIGIBILITY.] 

If any individual has been determined to be eligible for medi­
cal assistance, it will be made available to him for care and ser­
vices included under the plan and furnished in or after the third 
month before the month in which he made application for such 
assistance, if such individual was, or upon application would 
have been, eligible for medical assistance at the time the care 
and services were furnished. The commissioner may limit, re­
strict, or suspend the eligibility of a.n individual for up to one 
year upon that individual's conviction of a criminal offense re­
lated to his application for or receipt of medical assistance bene­
fits. 

Sec. 17. Minnesota Statutes 1982, section 256B.064, subdi­
vision la, is amended to read: 

Subd. lao [GROUNDS FOR MONETARY RECOVERY 
AND SANCTIONS AGAINST VENDORS.] The commissioner 
may seek m.onetary recovery and impose sanctions against ven­
dors of medical care for any of the following: fraud, theft, or 
abuse in connection with the ·provision of medical care to re­
cipients of public assistance; a pattern of presentment of false 
or duplicate claims or claims for services not medicaHy neces­
sary; a pattern of making false statements of material facts for 
the purpose of obtaining greater compensation than that to 
which the vendor is legally entitled; suspension or termination 
as a Medicare vendor; and refusal to grant the state agency 
aceess during regular business hours to examine all records 
necessary to disclose the extent of services provided to program 
recipients. No sanction may··be imposed or monetary recovery 
obtained against any vendor of nursing home or convalescent 
care for providing services not medicaIJy necessary when the 
services provided were ordered by a licensed health professional 
not an employee of the vendor. The determination of (ABUSE 
OR) services not medically necessary shaH be made by the com­
missioner in consultation with a (REVIEW ORGANIZATION 
AS DEFINED IN SECTION 145.61 OR OTHER) provider ad­
visory (COMMITTEES AS) committee appointed by the com­
missioner on the recommendation of appropriate professional 
organizations. 

Sec. 18. Minnesota Statutes 1982, section 256B.064, subdi­
vision 2, is amended to read: 

Subd. 2. [PROCEDURES FOR MONETARY RECOVERY 
AND SANCTIONS.] The commissioner shall determine mone-
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tary amounts to be recovered and the sanction to be imposed 
upon a vendor of medical care for conduct described by subdi­
vision la. Neither a monetary recovery nor a sanction will be 
sought by the commissioner without prior notice and an oppor­
tunity for a hearing, pursuant to (CHAPTER 14) section 256.-
045,. on the commissioner's proposed action, provided that the 
commissioner may suspend or reduce payment to a vendor of 
medical care, except a nursing home or convalescent care facil­
ity, prior to the hearing if in tloc commissioner's opinion tloat 
action is necessary to protect the public welfare and the interests 
of the program. 

Sec. 19. Minnesota Stututes 1982, section 256R.07, is amend­
ed to read: 

256B.07 [EXCEPTIONS IN DETERMINING RE­
SOURCES.] 

A local agency may, within the scope of regulations set by the 
commissioner of public welfare, waive the requirement of liqui­
dation of excess assets when the liquidation would cause undue 
hards"ip. Household goods and furniture in use in the home, 
wearing apparel, (INSURANCE POLICIES WITH CASH 
SURRENDER VALUE NOT IN EXCESS OF ~1,500 PER 
INSURED PERSON,) personal property used as a regular abode 
by t"e applicant or recipient, (A PREPAID FUNERAL CON­
TRACT NOT IN EXCESS OF $71)0 PER PERSON PLUS AC­
CRUED INTEREST OF NOT MORE THAN ~200,) and a lot 
in a burial plot s'"all not be considered as resources available to 
meet medical needs. 

Sec. 20. Minnesota Statutes 1982, section 256B.14, subdi­
vision 2, is amended to read: 

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state 
agency shall promulgate rules to determine the ability of re­
sponsible relatives to contribute partial or complete repayment 
of medical assistance furnished to recipients for whDm they are 
responsible. In determ,'/:nino the 1'c:wuYce contn:but-ion of 2. "pousr 
at the time of the first med;:cal assl:stance application, all1}!,edical 
assistance exclusions shall be allowed, and a reS01l,rCe lirnit of 
$10,000 for nonc"c/udcd resources sholl be implemented. ilbove 
these limits, a cont?'ibution of one-third of the excess resources 
"hall be required. These rules shall not require repayment when 
payment vilOuld caw:~e undue l1ardship to the responsible relative 
or his Or her illln1ediaie family. The county a.~rency-shall give the 
responsible relative notice of the amount of the repayment. If 
the state aVency or county ag-ency finds that notice of the pay­
ment obligation was given to the responsible relative, but that 
the relative failed or refused to pay, a cause of action exists 
ag2.inst the responsible relative for that portion of medical as­
sistance granted after notice was given to the responsible rela­
tive, which the relath-e was determined to be able to pay. 
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The action may be brought by the state agency or the county 
agency in the county where assistance was granted, for the as­
sistance, together with the costs of disbursements incuri'ed due 
to the action. 

In addition to granting the county or state agency a money 
judgment, the court may, upon a nlOtion or order to show.cause j 

order continuing contributions by a responsible relative found 
able to repay the county or state agency. The order shall be 
effective only for the period of time during which the recipient 
receives medical assistance from the county or state agenoy. 

Sec. 21. Minnesota Statutes 1982. section 256B.17, is amend­
ed by adding a subdivision to read: . 

Subd.5. [EXCEPTION FOR ASSET TRANSFERS.] Not­
withst(Inding the provisions of subdivisions 1 through ".an 
institutionalized spouse who applies for 1nedical assistance on 
01' after July 1. 1983. may transfer liquid assets to his or her 
1l0ninstituUonali.zed spouse without loss of eligibility if all of 
the following conditions apply: 

(a) The noninstitutionalizcd spouse i8 not applying fOT 01' 

recel:ving assis Lance; 

(b) The noninstitutionalized spouse has less than $10.000 in 
liquid assets. including assets singly owned and 50 percent of 
a.ssets owned jointly with the institutionalized spouse; 

(c) The am onnt transferred. together with the noninstitu­
tionalized spouse's 01vn assets, totals no 1nore tha-n $10,000 ,in 
z.irl'lA,id assets; and 

(d) The transfer may be effected only once. at the time of 
initial medicol assistance application. 

Sec. 22. Minnesota Statutes 1982, section 256B.27. subdivi­
sion 3, is amended to read: 

Subd. 3. [COMMISSIONER'S ACCESS TO MEDICAL 
RECORDS.] The commissioner of public welfare. with the 
written consent of the reci pient. on file with the county 'wel­
fare ofNce. shall be allowed access to all personal medical rec­
ords of medical assistance recipients solely for the purposes of 
investigating whether or not: (a) a vendor of medical care has 
submitted a claim for reimbursement, a cost report or a rate 
application which the vendor knows to be false in whale or in 
part; or (b) the medical care was medically necessary. The 
vendor of medical care shall receive notification from the com­
missioner at least 24 hours before the commissiOl'er gains ac­
cess to such records. The determination of (ABUSE OH) pro­
vision of services not medically necessary shaH be rnade bv the 
commissioner in consultation with (A REVIEW OHGANIZA­
TION AS DEFINED IN SECTION 145.61 on OTHEI~) an 
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advisory (COMMITTEES) committee of vendors as appointed 
by the commissioner on the recommendation of appropriate 
professional organizations. Notwithstanding any other law to 
the contrary, " vendor of medical care (SHALL NOT BE) i-e 
not subject to any civil or criminal liability for providing access 
to medical records to the commissioner of public welfare pur­
suant to this section. 

Sec. 23. Minnesota Statutes 1982, section 256B.27, subdivi­
sion 4, is amended to read: 

SuM 4. [AUTHORIZATION OF COMMISSIONER TO 
EXAMINE RECORDS.] (NO) A person (SHALL) determined 
to be eligible for medical assistance (UNLESS HE HAS) shall 
be deemed to have authorized the commissioner of public welfare 
in writing to examine all personal medical records developed 
while receiving medical assistance for the purpose of investigat­
ing whether or not a vendor has submitted a claim for reim­
bursemeut, a cost report or a rate application which the vendor 
knows to be false in whole or in part, or in order to determine 
whether or not the medical care provided was medically neces­
sary. (A VENDOR OF MEDICAL CARE SHALL REQUIRE 
PRESENTATION OF THIS WRITTEN AUTHORIZATION 
BEFORE THE STATE AGENCY CAN OBTAIN ACCESS TO 
THE RECORDS UNLESS THE VENDOR ALREADY HAS 
RECEIVED WRITTEN AUTHORIZATION.) 

Sec. 24. Minnesota Statutes 1982, section 256D.03, subdivi­
sion 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE.] 
(a) Notwithstanding the provisions of sections 266D.01 to 
256D.21 and 261.23, or any other law to the contrary, for the 
biennium ending (JUNE 30, 1983) .Tune 30. 1985, state aid shall 
be paid to local agencies or counties for 90 percent of general 
assistance medical care paid by the local agency or county on 
behalf of persons eligible for general assistance or persons meet­
ing the income and resource criteria established in the program 
for aid to families with dependent children. Nothing in this 
provision Rb..nll be C0nRtruE~d t.o modify the spenddowYl required 
in appropriate cases for general assistance medical care. Re­
IfYlhursement for medical care nrmrided undel' sections 256U.fn 
to 256D.21 or 261.23 shall be limited to the following categ·ories 
of service only: innatient hospital care (,); outpatient ho,pital 
c.arc (~) j' prescription drugs, pbysician's services, medical tnw.s­
poriation, and dental care. In addition, payments of state aid 
shall be made for day trentmcnt services provided by a mental 
h0fllt-1~j c.cnter f:stablished under section~ 245.61 to 2·15.69. Rubdi­
visiDn ~: ilfid funded tbrollgh chapi>'?r 25f)E and int' nreseriberl 
medications for persons who have been diagnosed as mentally 
ill as necessary to prevent more restrictive institutionalization. 
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(b) At thE! option of the county board and with the approval 
of the commissioner of public welfare, reimbursement for in­
patient hospital care, outpatient hospital care, and prescription 
drugs may be limited to designated medical care providers. 

(c) The commissioner of public welfare may reduce pay­
ments provided under sections 256D.01 to 256D.21 and 261.23 
in order to remain within the amount appropriated for general 
assistance medical care, within the following restrictions. Re­
ductions below the cost per service unit allowable under section 
256.966, shall be permitted only as follows: payments for in­
patient and outpatient hospital care provided in response to a 
primary diagnosis of chemical dependency or mental illness may 
be reduced no more than 45 percent; payments for all other 
inpatient hospital care may be reduced no more than 35 percent. 
Reductions below the payments allowable under section 256.967 
for the remaining general assistance medical care services al­
lowable under this provision may be reduced no more than 25 
percent. 

(d) If the commissioner or county refuses to pay all or part 
of the charge for a health service, they shall not be liable for 
the unpaid portion of the charge. Any county may, from its own 
resources, provide medical payments for which state payments 
are not made. 

Sec. 25. Minnesota Statutes 1982, section 256D.03, is amend­
ed by adding a subdivision to read: 

Subd.5. [CERTAIN LOCAL AGENCIES TO PAY STATE 
FOR COUNTY SHARE.] The local agencies that contract with 
the commissioner of public welfare for state administration of 
general assistance medical care payments shall make payment 
to the state for the county share afthose payments in the manner' 
described for medical assistance advances in section 256B.01,1, 
subdivision 5. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 1, 2,- 4, 8, 9, 10, 12, 16, 17, 18, 22, and 23 are 
effective the day following final enactment. 

Section 20 is effective for new applications for medical assis­
tance taken on or after July 1, 1983. 

Sections 13, 14 and 25 are effective January 1, 1981,. 

ARTICLE 5 

JOBS PROGRAMS 

Section 1. [268A.01] [PURPOSE.] 
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The' prolonged recession has caused hardship for thousands 
of people in the state and has undermined the strength of Minne­
sota's economy. To address the social consequences of long-term 
unemployment and resulting poverty, this act seeks to create 
meaningful employment opportunities which provide workers 
income sufficient to meet basic needs, and to assure basic neces­
sities to people who cannot work. To serve these purposes this 
act provides: 

(n) For a small business job creation incentive program to 
pro'vide training; create jobs, and facilitate economic develop~ 
ment in l'vIinnesota by providing job creation incentives to small 
business employers in the private sector; 

(b) For a public service jobs program to pt'ovide meaningful 
employment and a liveable wage to 1Dorkers in the event that the 
private sector jobs progra,m does not create enough jobs to meet 
the needs of all qualified workers,and to p1'ovide a means for 
persons who would othcrwise be receiving general assistance 
grants to earn more than these grants would provide; and 

(c) For a progmm of grants and allowances to provide for 
the basic needs of pc,' sons who are not able to find work through 
any moons, including the p1'ogr-ams created by this act. 

Sec. 2. [268A.02] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] Each term defined in this section 
has the meaning given it whene1Jer uscd in this section or in 
a1·ticle 1 or 2, unless the context clearly indicates otherwise. 

Subd. 2.. [BUSINESS REVIEW COMMITTEE.] "B1lSiness 
review committee" means a group of seven persons appointed 
by the private industry council for each service delivery area 
under the Job Training Partnership Act, Statutes at Large 
volume 92, page 132.? The committee shall be composed of: four 
1'ep"esentatives of the business community; one representative 
of a government or nonprofit job-training or placement agency; 
one representative of a labor organization certified under state 
or federal law; and one representative of community based non­
profit organizations representing economically disadvantaged 
people. The p"ogram administrator may designate a business 
review committee to serve until the p1'ivate industry council ap­
points a· business ·review comm,ittee. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the 
commissioner of economic secu1·ity. 

Subd. 4. [DEPARTMENT.] "Department" means the de­
partment of economic security. 
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Subd. 5. [ELIGIBLE NONPROFIT AGENCY.] "Eligible 
nonprofit agency" means an organization exempt f)'om tazation 
under the Internal Revenue Code of 1954, section 501 (c) (3), as 
amended through Decwmbcr 31, 1982. 

Subd. 6. [ELIGIBLE SMALL BUSINESS.] "Eli.'1ible small 
business" means a bvsiness with 500 or fewel' fUll-time em­
ployees; whose primary place of business is in Minnesota. 

Subd. 7. [ELIGIBLE JOB APPLICANT.] "Eligible job ap­
plimnt" means a person 1oho is a member of a h01lSehold in which 
every person other than a child of the applicant (1) is unem­
ployed; and (2) is not 'receiving ·unemploYTnent compensation 
or worker.3' compensation. However, a person who is employed 
1lnd':!r the public service fobs program, created under this act shall 
still be eligible to be employed for the maximum. time permitted 
under the s1/~all business jobs program. 

Subd. 8. [GRANTS ADMINISTRATOR.] "Gmnts ad­
ministrator" means the commissioner of economic secnrity. 

Subd. 9. [LOCAL AGENCY.] "Local agency" has the 
m.caning assi,qned to it in section 256D.02, subdivision 12. 

SuM. 10. [PROGRAM ADMINISTRATOR.] "Program 
a.dministrator" v'U?Q·ns an entity desiqnated by the c01nmissioner 
o.f economic security. The commissioner may designate (a) the 
entity in a service delivery area., as determined 1>1/ the governor, 
which is reEponsible for the Job Traininq Partnership Ad; or 
(b) a jo" fj'aining or placement age11ey with proven effective­
ne.,s. The commissioner may designate more than one program 
administrator in a service delivery area. 

Subd. 11. [JOB TRAINING PARTNERSHIP ACT.] "Job 
Training Partnership Act" means the Federal Job Training 
Partnership Act of 1982, Statutes at Large, volume 92, pa.ge 
1322. 

Subd. 12. [SERVICE DELIVERY AREA.] "Service de­
livery area" means an area designated as a service delivery area 
uruler the Job Training Partnership Act. 

Sec. 3. [268A.03] [ALLOCATION OF FUNDS.] 

(a) Eighty percent of the funds avo,ilo,ble fot· alloca!:ion to 
program administrators for the small business job creation in­
centives program and all of the funds available for allocation 
to program administrators under the public service jobs pro­
gram shall be allocated among service delivery areas as follows: 
each service delivery area shall be eligible to receive that propor­
tion of the funds available which equals the number of unem­
ployed persons in the serv;ce delivery area divided by the total 
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number of unemployed persons in the state for the lZ-month 
period ending the most recent March 31. 

(b) Twenty percent of the funds available for allocation to 
program administrators under the small business Job creation 
incentives program shall be allocated at the discretion of the 
grants administrator to program administrators: 

(1) who will maximize the use of the funds through coordi­
nation with other' programs and state, local, and federal agen­
cies, through the use of matching funds .or through the involve­
ment of low-income constituent groups; 

(2) who have demonstrated need beyond the allocation avail­
able under clause (1); or· 

(3) who have demonstrated outstanding per"!ormance in job 
creation. 

(c) The grants administrator shall not disburse funds to a 
program administrator until the program administrator has 
submitted an application to the grants administrator document­
ing that the funds will be used in the manner required by this 
act. The grants administrator shall approve or disapprove all 
applications based on the criteria established in this act. 

Sec. 4. [268A.04] 
DELIVERY AREA.] 

[ALLOCATION WITHIN SERVICE 

Subdivision 1. [SMALL BUSINESS ELIGIBILITY.] Allo­
cation of funds available under the small business job creation 
incentives program among eligible small businesses within a ser­
vice delivery area shall be determined by the business review 
committee in each service delivery area. The business review 
committee may delegate duties under this section to a program 
administrator under policy guidelines established by the com­
mittee. Funds shall be disbursed only pursuant to a written 
contract between the program administrator and the business. 
This agreement shall contain assurances that: 

(a) Funds received by a business shall be used only as per­
mitted under this act; 

(b) The business has submitted a financial plan to the re­
view committee demonstrating that, with the funds provided 
under this section, the business is likely to succeed and continue 
to employ persons hind under the job cnation incentives pro­
gram; 

(c) The business will use funds exclusively for wages and 
benefits for· persons from the pool of applicants referred by the 
program administrator; 
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(dJ The business will pay persons employed with funds 
provided under this section at the usual and customary wage, 
and that the business will provide employees hired with these 
funds the same fringe benefits and other terms and conditions 
of employment as other employees of the business who do com­
parable work; 

( e) The incentive funds are necessary to allow the business 
to begin, or to employ additional people; 

(f) The business will cooperate with all relevant groups in 
collecting data to assess the results of the job creation incentives 
program; 

(g) The business has subm'itted a plan to the administrator 
describing the duties and proposed compensation of each em­
ployee proposed to be hired under the job creation incentives JffO­

gram; 

(h) The business will not terminate, layoff, or reduce the 
working hours of an employee for the purpose of hiring an indi­
vidual with funds available under this act, Also, the business 
shall not hire an individual with funds available under this act 
if any other peTson i" on layoff from the same or a substantially 
equivalent job,' and 

(i) The business will not use funds in a manner that violates 
an applicable collective bargaining agreement. 

Subd, 2, [PRIORITIES.] In selecting businesseS' which 'are 
eligible >",der subdivision 1, the business review committee shall 
give priority to businesses which have a record of gr01oth, or 
potential for future growth and job creation, are labor intensive, 
and meet the definition of a small business as defined in section 
61,,5.41,5. 

Subd. 3. [LIMITS.] A maximum of $5 per hour for each 
person hiTed 1)Jith fund.s available under the small business jobs 
program may be disbursed under this section for a maximum 
of 1,iJJ,O hours Over no more than 26 weeks per employee. 

Sec, 5, [2.68A,05] [PA YBACK] 

A business receiving funds under this program shall repay 
funds according to the following schedule: fm' each perSon em_ 
ployed for less than one year the business shall repay 70 percent 
of the amount initially received, withov.! interest. The business 
shan repa~y 50 percent of the amount initially received, without 
interest, for each person employed more than one year and less 
than two years. The bus}:ness shall repay 33 percent of the 
amount initially received, w'ithout interest, [01" each person em,­
played more than hvo years, If an employer dismisses an em-
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ployee for good cauSe and wO"les in good faith with the program 
adudniirtrator to employ and train another person referred by 
the program administrator, the payback schedule shall be con­
tinued as if the original person had continued in employment. 

Beginning one year oJter a business receives funds from the 
program administrator', the business shall begin to make pay­
ments. Payments shall be accoi'ding to a schedule agreed to by 
the pmgram administrator and the br,siness prior to the dis­
bUTSement of the funds. The schedule may be mod/:Jied by mutual 
agreement of the parties. However, payments shall be completed 
within thr'ee years of the initial disbursement of funds. The pro­
gram administrator shall forward payments received under this 
section to the grants administrator on a monthly basis. The 
grants administrator shall deposit these payments in the small 
business job creation incentives program revolving account .. 

Sec. 6. [268A.06] [PROGRAM ADMINISTRATOR.] 

Subdivision 1. [APPLICANTS.] The program administra­
to,'S in each service delivery a1'ea shall publicize the small busi­
ness job creation incentives prog'ram and accept and screen job 
applications. The program administrator shall. refer q.ualified 
eligible appliwnts to businesses which have received the approval 
of the business revie1v committee. 

Subd. 2. [CHILD CARE.] The prog1'am administrator 
shall advise each eligible job applicant of the availability of 
licensed day caTe listings and subsidies. Each person hired full 
time under the job creation incentives program shall be provided 
with lists of locally available licensed day care sites. The p1'ogram 
administrator may contract with nn existing agency to provide 
this service. A subsidy for payment of child-care costs Shall be 
p"ovided by the prog7'am adrni:aist1'ator to those persons de­
termined eligible put'suant to standards determined by the com­
missioner. This section is exempt from the nilemaking provisions 
of chaptet' 14, the Administrative Procedure Act. 

Subd. 3. [OTHER RESOURCES.] The program adminis­
trator shall publicize the resources of local educational and train­
ing programs to a·id applicants in receivingt1'aining needed. to 
qualify for jobs which are available under the program. 

Subd. 4. [AID TO BUSINESSES.] The prog7'am adminis­
t7'ato,' shall assist businesses in completing the f01'ms, and other 
prerequisites for participation in the program. 

Sec. 7. [26SA.07] [WORK IKCENTIVE· DEMONSTRA­
TION PROJECT.] 

Subdivision 1. In order to maximize the opportunity for re­
cipients of aid to families with depencZent children to take full 
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advantage of the jobs createel by sections 1 to 11, the commis­
sioner of public welfare shall inform each applicant 01' recipient 
of the availability of this program. 

Subd. 2. In add'i'tion, the co-mrli./is8{oner shall make cha.nges 
in the :~tate plan a-n,d rules or seek any waive'rs or demonstTation 
authority as necessary to mini1nize the barriers to participatio'a 
in the programs 01' to employment. Changes shall be sought in 
the follo'wing areas including, but not li-mited to: allowances, 
child care, 'Work e;)~penses, the amount and duyation of earning 
incentives, 'medical care coverage. limitations on the hours of 
employment, and the diversion of payments to wage subsidies. 
The commissioner shall implement each change as soon as pos­
sible. 

Subd. 3. PM'SOTtS req?p:Tcd to re,qistc·.,. fOT the work, incentive 
prOg'fam under section 256.736 or with job services shall be re­
ferred to the small business job creation incentives pl'o,gram for 
the required orientation, appraisal, and job search activities. 

Subd. 4. Participants shall ,.'eceive med'ital assistance and 
other benefits provided under the aid to families with dependent 
children program according to the applicable standaTds and any 
authO?''ity granted by the department of health and human ser­
m:ces. 

Subd. 5. The commissioner of public welfa,'e may adopt 
rules, ineluding tempomry rules for the implementation of this 
section. 

Sec. 8. [268A.08] [PUBLIC SERVICE JOBS PRO-
GRAMS.] 

Subdivision 1. [PRO.TECTS.] The commissioner shall allo­
cate the funds available for public service fobs to program ad­
ministrators according to section 3. The program administrators 
shall allocate theBe funds to sta.te agencies, counties, c'ities, 
towns, school elistricts, a.nd nonp1'ofit agencies that sponsor pub­
lic service jobs. The sponsoring unit shall provide the admin­
istration, supervision, supplies, and materials for all jobs. 

Subd. 2. [PERMISSIBLE EXPENDITURES.] All money 
appropriated for jobs under this program shall be expended for 
wages and benefits f01' elig'ible job applicD.nts, except as prov'ided 
in section 11. 

Subd. 3. [WAU;;S.] A maximum of $5 per hour for a ma.x­
imurn of 1,040 hours for each person hired under this section 
may be disbursed to a sponso1'ing unit of government or non­
profit aqency. 

Subd . . ,.. [LIMITS.] The BponsoTing unit nf q qovernment 
or nonprofit agency may not teTminate, layoff, or reduce the 



51st Day] WEDNESDAY, MAY 11, 1983 3597 

working hours of an employee for the pu'rpose of hIring an in­
divid1tal 'With funds available U:fldcr thi" section. 7'he sponsoring 
unit 'In''y not hi1'C an indi1!i(Z",,1 1Ui.th funds available under this 
act it any other person is on toyelf i'ror.1, the same or a substd,n­
tially equiva.lcnt job. 

Subd. S. [EMPl.OYER CERTIFICATION.] In order to 
qualify as an eligible crnploijer, a {Jo'i)crn?nent OT nonprofit agen­
cy must cCTt;/]} to the pro,r;rc.m r;.dministrato1' that each job 
created and funded under this section: 

(l) tonl result in an inCTcase in ernplo,!}rricnt opportu.nities 
over those which would otheTwi.se be a.1Jailable; 

(2) will not result in the displacement of currently employed 
workers, includin,C: partial displacernent .such as reduction in 
hours of n01lvvertime 'lL'ork, wages, or ernployment benefits; and 

(3) .uill not impair existi:ng contracts for service or result 
in the substitution of pTOqram funds for othei' funds in connec­
tion with work that would otherwise be performed. 

Sec. 9. [26SA.09] [RULES.] 

The commissioner of economic security may adopt rules 01ec­
essary to. implement th':$ article .. These rdes are not suhject to 
chapter 11;, th e Administmtive Procedure Act. 

Sec. 10. [268A.I0J [SMALL BUSINESS .JOB CREATION 
INCENTIVES PROGRAM REVOLVING ACCOUNT.] 

The small business Cl'eation 1~ncentiv'es prOfJram revolving ac­
count is established in the state treasury. All payments from 
businesses pursuant to section 5 shall be deposited in this ac.­
count, and all fundsin the account are a.nnually appropriated to 
the commiBsioner of economic securcity for the purpose of mak­
in.g disbursements pursuant to section 3. 

Sec. 11. [USE OF FUNDS.] 

To the extent permissible under federal law, the commissioner 
of economic security shall use funds available under the Job 
Training Partnership Act to fund the small business job creation 
incenti1Jes program. The commissioner may also apply for {Jifts 
and grant8, including matching grants, for the program, and 
shall deposit funds received in the revolving account. Gift and 
grant funds may be distributed as specified by the person mak­
ing the gift or grant. This sum shall be available until June 30, 
1985. It is the intent of the le(Jislature that the commissioner 
give priority to using these funds and funds appropriated by 
the legislature for private sector jobs to the extent that eligible 
small businesses apply for funds. The commissioner shall make 
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an initial determination of the amount that she believes can be 
used under the small business job creation incentive program. 
Remaining funds may be used for public service jobs, as pro­
vided in section 8. The commissioner's initial allocation of funds 
between private and public sector jobs programs shall be sub­
mitted to the legislative advisory commission prior to July 1, 
1983, and approved by the governor according to section 3.30 
prior to taking effect. The commissioner may amend her initial 
determination, and shift funds between the public and private 
sector jobs program as necessary to maximize employment oppor­
tunities, while giving priority to private sector jobs. The amend­
ed allocation shall be submitted to the legislative advisory com­
mission and approved by the governor according to section 
3.30 prior to taking effect. In allocating funds to program ad­
ministrators, the commissioner shall specify what proportion 
of the funds may be used for public service jobs. Ninety-eight 
percent of the amount appropriated from the general fund shall 
be disbursed to program administrators according to sections 3 
and 8. The remaining two percent shall be used by the commis­
sioner for administrative purposes. Of the funds disbursed to 
each program administrator at least 80 percent shall be disbursed 
to qualifying businesses under section" or to sponsors of public 
service jobs under section 8. Up to five percent may be disbursed 
to the program administrators for administrative purposes. Up 
to 15 percent may be disbursed to the program administrators 
for provision of child-care information and subsidies pursuant 
to section 6, and for provision of other support services to per­
sons employed under the small business job creation incentives 
program. 

By October 1,1984, the pJ'ogram administrator of each service 
delivery area shall submit to the .orants administrator a spend­
ing plan establishin.o that funds a710cated to the service delivery 
area will be used by July 1, 1985, in the manner required by 
sections 1 to 10. Any funds allocated to the service delivery area 
for which there is no spending plan approved by the grants ad­
ministrator shall cancel back to the commissioner of economic 
security on November 1, 1984, and may be reallocated by the 
grants administrator to other program administrators. 

ARTICLE 6 

GRANT AND ALLOWANCE PROGRAMS 

Section 1. Minnesota· Statutes 1982, section 13.46, subdi­
vision 2, is amended to read: 

Subd. 2. [GENERAL.] Unless the data is summary data 
or a statute specifically provides a different classification, data 
on individuals collected, maintained, used or dissemin'ated by 
the welfare system is private data on individuals, and shall not 
~ disclosed except: . 
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(a) Pursuant to section 13.05; 

(b) Pursuant to a valid court order; 

(c) Pursuant to a statute specifically authorizing access to 
the private data; 

(d) . To an agent of the welfare system, including appropriate 
law enforcement personnel, who are acting in the investigation, 
prosecution, criminal or civil proceeding relating to the admin­
istration of a program; 

(e) To personnel of the welfare system who require the data 
to determine eligibility, amount of assistance, and the need to 
provide services of additional programs to the individual; 

(f) To administer federal funds or programs; or 

(g) Between personnel of the welfare system working in the 
same program; or 

(h) To the Minnesota department of economic security for 
the purpose of monitoring the eligibility of the data subject f9T 
unemployment compensation or for any employment or training 
program administered by that agency, whether alone or in con­
junction with the welfare system. 

Sec. 2. Miimesota Statutes 1982, section 268.12, subdivision 
12, is amended to read: 

Subd. 12. [INFORMATION.] Except as hereinafter other­
wise provided, data gathered from any employing unit, employer 
or individual pursuant to tbe administration of sections 268.03' 
to 268.24, and from any determination as to the benefit rights 
of any individual shall be private data on·individuals ornonpublic 
data not on individuals as defined iri section 13.02, subdivisions 
9 and 12 and shall not be disclosed except pursuant to this subdi­
vision or pursuant to a valid court order. This private data may 
be disseminated to and used by the following agencies without 
the consent of the subject of the data: 

(a) State and federal agencies specifically authorized access 
to the data by state or federal law ; 

(b) Any agency of this or any other state; or any' federal 
agency charged with the administration of an employment 
security law or the maintenance of a system of public employ­
:ment offices; 

(c) Local human rights groups within the state which have 
enforcement powers; 
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(d) The Minnesota department of revenue on an inter­
changeable basis with the department of economic security 
subject to the' following restrictions and notwithstanding any 
law to the contrary: 

(1) The department of revenue may have access to depart­
ment of economic security data on individuals and employing 
units only to the extent necessary for properenlorcement of tax 
laws; and 

(2) The department of economic security Tnay have access 
to department of revenue data pertaining only to individuals who 
have claimed benefits under sections 268.03 to 268.24 and only 
if the individuals are the subject of investigations based on other 
information available to the department of economic security. 
The data provided by the department of revenue shall be limited 
to the anlount of gross income earned by an individual, the total 
anlount of earnings from each employer and the employers' 
names. Upon receipt of the data, the department of economic 
security may not disseminate the data to any individual or 
agency except in connection with a prosecution for violation of 
the provisions of sections 268.03 to 268.24. This clause shall not 
be construed to be a restriction on the exchange of information 
pertaining to corpomtions or other employing units to the extent 
necessary for the proper enforcement of this chapter; 

(e) Public and private agencies responsible for administer­
ing publicly financed assistance programs for the purpose of 
monitoring the eligibility of the program's recipients; 

(f) The department of labor and industry for the ptirpose 
of determining the eligibility of the data subject; 

(g) Local and state welfare agencies for monitoring the eligi­
bility of the data subject for assistance programs, or for any em­
ployment or training program administered by those agencie.~, 
whether alone, in combination with another welfare agency, or 
in con.junction with the .department of economic security; and 

(h) Local, state and federal law enforcement agencies for 
the sole purpose of ascertaining the last known address and em­
ploymentlocation of the data subject, provided the data subject 
is the subject of a criminal investigation. 

Data on individuals, employers, and employing units which 
are collected, maintained, or used by the department in an investi­
gation pursuant to section 268.18, subdivision 3 are confidential 
as to data on individuals and protected nonpublic data as defined 
in section 13.02, subdivisions 3 and 13 as to nonindividual em­
ployers and employing units, and shall not be disclosed except 
pursuant to statute or valid court order or to a party named in 
a. criminal proceeding, administrative or judicial, for prepara­
tion of a defense. 
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Data on individuals, employers, and employing units which 
are collected, maintaiued, or used by the department in the ad­
judication of a separation or eligibility issue pursuant to the 
administration of section 268.10, subdivision 2 are confidential 
as to data on individuals and protected l10npublic data as to n011-
inrlividual employers and employing units as defined in section 
13.02, subdivisions 3 and 1:3 and shall not be disclosed except pur­
suant to the administration of section 268.10, subdivisions 3 to 
8 or pursuant to a vdid court order. 

Aggregate data ahout employers compiled from iudividual job 
. orders placed with the department of economic security are non­

public data as defined in section 13.02, subdivision 9 if the ~om­
missioner determines that divulging the data would result in 
disclosure of the identity of the employer. The general aptitude 
test battery and the nonverbal aptitude test battery as adminis­
tered by the department are also dassified as non public data. 

Data on individuals collecter!, maintained or created because 
an individual applies for benefits or services provided by the en­
ergy assistance and weatherization programs administered by 
the department of economic security is private data on indi­
viduals and shall not be dissemiY,ated except pursuant to section 
13.05, subdivisions 3 and 4. 

Data gathered by the department pursuant to the administra­
tion of sections 268.03 to 268.24 shall not be made the subject 
or the basis for any suit in any civil proceedings, administrative 
or judicial, unless the action is initiated by the department. 

Sec. 3. Minnesota' Statutes 1982, section 256D.01, subdivi­
sion I, is amended to read: 

Subdivieion 1. [OBJECTIVES AND POLICY OF GENER­
AL ASSISTANCE.] The objectives of sections 256D.01 to 
256D.21 are to provide a sound administrative structure for pub" 
lic assistance programs; to maximize the use of federal funds 
for public assistance purposes; and to provide an integrated pub­
lic assistance program for all those persons in the state (MEET­
ING THE ELIGIBILITY CRITERIA CONTAINED IN THIS 
CHAPTER) withont adequate income or resources to maintain 
a subsistence reasonably compatible with decency and health. 

It is hereby declared to be the policy of this state that per­
sons unable to provide for then:selves and not otherwise provided 
for by law and who meet the eligibility requirements of sections 
256D.01 to 25GD.21 shall be entitled to receive sueh grants of 
general assistance (, WITHIN THE TIME LIMITS SET 
FORTH IN THIS CHAPTER) as may benecessary to maintain 
a subsistence reasonably compatible with decency and health. 
The furnishing of such assistance and services is a matter of 
public concern and a necessity in promoting the public health 
and welfare. 
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A principal objective in providing general assistance shall be 
to provide for persons ineligible for federal prograIl1B who are 
unable to provide for themselves. To achieve these aims, the com­
missioner shall establish minimum standards of assistance for 
general assistance. The minimum standard for cash payments 
to recipients shall be: as to shelter and utilities, 100 percent of 
the actual need or state standards therefor, subject to the maxi­
mum established for shelter in the aid to the blind, aid to the dis­
abled, and old age assistance programs in December, 1973; and 
as to other budgetary items, 50 percent, of those established for 
said items in the aid to the blind, aid to the disabled, and old age 
assistance programs in December, 1973. The minimum standards 
of assistance shall authorize the payment of rates negotiated by 
local agencies for recipients living in a room and beard arrange­
ment. In order to maximize the use of ferleral funds, the commis­
sioner shall (PROMULGATE REGULATIONS) ndopt rules, 
to the extent permitted by federal law for eligibility for the emer­
gency assistance program under aid to families with dependent 
children, and under the terms of sections 256D.01 to 256D.21 for 
general assistance, to require the use of the emergency program 
under aid to families with dependent children as the primary fi­
nancial resource when available. The commissioner shall provide 
by (REGULATION) rule for the eligibility for general assis­
tance of persons with seasonal income,' and may attribute sea­
sonal income to other periods not in excess of one year from re­
ceipt by an applicant or recipient. 

Sec. 4. Minnesota Statutes 1982, section 256D.02, subdi­
vision 4, is amended to read: 

Subd.4. [GENERAL ASSISTANCE.] "General assis­
tance" means cash payments to persons unable to provide them­
selves with a reasonable subsistence compatible with decency and 
health and who are not otherwise provided for under the laws 
of this state or the United States. It shall include cash payments 
for goods, shelter, fuel, food, clothing, light, necessary house­
hold supplies, and personal need items. General assistance shall 
not include payments for foster care, child welfare services, or 
other social services. Vendor payments and vouchers may be 
(MADE) issued only as provided for in section 256D.09. 

Sec. 5. Minnesota Statutes 1982, section 256D.02, is amended 
by adding a subdivision to read: 

Subd. 8a. [JOBS PROGRAM ALLOWANCE.] An allow_ 
ance received pursuant to section 13 is unearned income under 
subdivision 8. 

Sec. 6. Minnesota Statutes 1982, section 256D.05, subdivision 
la, is amended to read: 

Subd. 1a. [TEMPORARY STANDARDS.] Notwithstand­
ing the provisions of subdivision 1, from March 24, 1982 until 
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(JUNE) September 30, 1983, each person or family whose income 
and resources are less than the standard of assistance estab­
lished by the commissioner, and who is not eligible for the 
federally aided assistance programs of emergency assistance or 
aid to families with dependent children, or any successor to those 
programs, shall be eligible for and entitled to general assistance 
if the person or family is: 

(a) A person who is suffering from a permanent or tempo­
rary illness, injury, or incapacity which is both medically certi­
fied and prevents the person from engaging in suitable employ­
ment, and who, if the medical certification establishes that the 
illness, injury, or incapacity is temporary and recommends a 
reasonable plan for rehabilitation, is following the plan; 

(b) A person whose presence in the home on a substantially 
continuous basis is required because of the certified illness or 
incapacity of another member of the household; 

(c) A person who has been placed in a licensed or certified 
facility for purposes of physical or mental health or rehabilita­
tion, if the placement is based on illness or incapacity, and is 
pursuant to a plan developed or approved by the local agency 
through its director or designated representative; 

(d) A person who resides in a shelter facility described in 
subdivision 3; 

(e) Aperson who is or may be eligible for displaced home­
maker services, programs, or assistance under section 4.40. In 
determining eligibility of the person for general assistance, 
income received as a stipend shall be disregarded as provided in 
section 4AO; 

(f) A person who is unable to secure suitable employment 
due to inability to communicate in the English language, and 
who, if assigned to a language skills program by the local agency, 
is participating in that program; 

(g) A person not described in clause (a) or (c) who is diag­
nosed by a licensed physician or licensed consulting psychologist 
as mentally ill or mentally retarded; 

(h) A person who is unable to secure suitable employment 
due to a lack of marketable skills and who, if assigned to a voca­
tional counseling, vocational rehabilitation, or work training 
program by the local agency, is participating in that program. 
Eligibility for general assistance under clause (h) is limited to 
five weeks per calendar year; 

(i) A person who has an application pending for the pro­
gram of supplemental security iucome for the aged, blind and 
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disabled or has been terminated from that program and has an 
appeal from that termination pending, and who has executed 
an interim assistance authorization agreement pursuant to the 
provisions of section 256D.06, subdivision 5; or 

(j) A person who is unable to secure suitable employment 
because his advanced age siRnificantly affects his ability to en­
,gage in substantial work. This clause is effective January I, 
1983. 

This subdivision is repealed (JULY 1) October 1, 1983. 

See. 7. Minnesota Statutes 1982, seetion 256D.06, subdivi­
sion 5, is amended to i'ead: 

Subd. 5. [ELIGIBILITY FOR OTHER BENEFITS; IN­
TERIM ASSISTANCE.] Any applicant, otherwise eligible for 
general assistance and possibly eligible for maintenance benefits 
from any other source shall be obligated to (a) make application 
for those benefits within 30 days of the general assistanee ap­
plication; and (b) execute an interim assistance authorization 
agreement on a form as directed by the commissioner. If found 
eligible for benefits from other sources, and a payment received 
from another source relates to the period during which general 
assistance was also being received, the recipient shall be re­
quired to reimburse the loeal agency for the interim assistance 
paid. Reimbursement shall not exceed the amount of general as­
sistance paid during the time period to whieh the other mainte­
nance benefits apply and shall not exceed the state standard ap­
plicable to that time period. The commissioner shall adopt rules, 
and may adopt temporary rules, authorizing local agencies to 
ref&in from the amount recovered under an interim assistance 
agreement 25 percent plu .. actual reasonable costs of litigation 
and disbursements when the agency has provided special assis­
tance to the recipient in processing the recipient's claim for 
maintenance benefits from other sources. The funds retained 
under this section shall be from the state share of the recovery. 
The local agency may contract with qualified person .. for special 
assistance. The rules adopted by the commissioner shall include 
the .methods by which local aqencies shall identify, refer, and 
assist recipients who may be eligible for benefits under the ted­
eraJ programs for the disabled. This (PROVISION) subdivision 
shall not require repayment of per diem payments made to shel­
ters for battered women pursuant to section 256D.05, subdivision 
3. . 

Sec. 8. Minnesota Statutes 1982, section 256D.09, subdivi­
sion 2, is amended to read: 

Subd. 2. [RULES FOR RECIPIENTS UNABLE TO MAN­
AGE GRANTS.] Notwithstanding the provisions. of subdivi­
sion 1, the commissioner shall provide by rule (AND REGU­
LATION), and is authorized to adopt temporary rules, for 
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situations in which vouchers and vendor payments may be 
(MADE) issued by local agencies because of the inability of the 
recipient to manage his general assistance grant for his own or 
family's benefit. 

Sec. 9. Minnesota Statutes 1982, section 25GD.09, is amend­
ed by adding a subdivision to read: 

Subd. 3. [GRANT DIVERSION AGREEMENTS.] Not­
withstanding any other provision of sections 256D.Ol to 256D.21, 
the commissioner of public welfare may provide by rule for the 
payment of all or a part of a recipient's grant pW'sua7lt to a 
grant diversion a.(Jreement entered into by the commissione?' of 
public welfare with the commissioner of economic security. Any 
rule adopted by the commissioner shall establish the maximum. 
and minimum length of grant diversion agreements, and shall 
provide that any grant diversion agreement entered into provide 
that the recipient be paid at least the u.sual and customary wage, 
and that the total of the net monthly wages paid the recipient 
and any part of the grant retained by the recipient be at least 
150 percent of the recipient's monthly grant. During the term 
of the grant diversion agreement, the recipient shall retain his 
full general assistance medical care benefits to the extent that 
medical care coverage is not pr'ovided by his employer. 

Sec. 10. [256D.111] [REGISTRATION FOR WORK; DIS­
QUALIFICATION.] 

Subdivision 1. [REGISTRATION REQUIREMENT.] Un­
less exempt in accordance with the provisions of subdivision 2, 
an adult who is a recipient of general assistance and who is not 
employed is required to register for employment services with 
the department of economic security; comply with reasonable 
reporting and job search requirements, as prescribed by perma­
nent or temporary rule; and to accept any offer of suitable em­
ployment. 

Subd. 2. [EXEMPTIONS.] A recipient is not required to 
register for employment services 1vith the department of eco­
nomic security and comply with the other requirements of sub­
division 1 if he is: 

(a) a person who is sulferin.g from a permanent or tempo­
rary illness, injury, or incapacity which is medically certified 
and which prevents the person from obtaining or retaining em­
ployment; 

(b) a person whose presence in the home on a substantially 
continuo11.s basis is required because of the certified illness, in­
jury, incapacity, or the age of another member of the household; 

(c) a person who has been placed in a licensed or certified 
facility for purposes of physical or mental health or rehabilita-
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lIon, or in an approved chemical dependency domiciliary faciliiji, 
if the placement is based on illness or incapacity and is pursuant 
to a plan developed or approved by the local agency through its 
director or designated representative; 

(el) a perSOn who resides in a shelter facility described in 
section 256D.05, subdivision 3; 

(e) a person who is or may be eligible for displaced home­
maker services, progr-amS', Or assistance under section 4.40; 

(f) a person not described in clause (a) or (c) who is diaa­
nosed by a licensed physician or licensed Gonsuitin.g psycholoqisi 
as 'mentaUy retarded or mentally ill, which condition prevents 
the person from obtaining or retaining employment; 

(g) a person 1vho has an application pending for the social 
seenrity disability program or the progiam of supplemental secu­
rity income for the aged, blind, and disabled, or who has been 
terminated from either program and has an appeal from thfLt 
tennination pending; 

(It) a person who is unar)le to obtain or retain e-mployment 
because his advanced age significantly affects his ability to seek 
or engage in sUbstantial work; 

(i) a person who has been referred to, has applied for, or is 
in a work training, work experience, vocational rehanilita,tion, 
or other employment related educational proqram if the period 
of time the person is exempted pursuant to this clause, while 
awaiting acceptance into such program, shall not exceed two 
months; 

(j) an adult member of a household with children in which 
another adult is employed full time or has registered for employ­
ment services with the department of economic security or has 
been accepted in a. work training program; or 

(k) a person who has been certified as unemployable by the 
commissioner of ec.onomic security. 

Subd, 3. [RIGHT TO HEARING.] Any person required 
by the local agency to register in accordance with the provisions 
of subdivision 1 is entitled, prior to grant reduction, suspension, 
or termination, to a hearing pursuant to the proviSions of sec­
tion 256D.l0 on the issue of whether the person comes within 
the exemptions contained in subdivision 2. 

Subd. 4. [NOTICE OF NONCOMPLIANCE.] No notice 
of grant reduction, suspension, or termination on the ground that 
a recipient has failed to comply with the requirements of sub­
division 1 shall be given by the local agency pursuant to section 
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?56D.IO until the commissioner of economic security certifies 
,:n writing to the .local agency that the recipient has been finally 
determined, in accordance with the notice, hearing, and appeal 
rights and procedures applicable to the work incentive prograrr~, 
as prescribed in s'ection 256.736, subdivision 4, claIlse (4), to have 
failed to comply with the requir'ements of subdivision 1. A final 
determination, if made in accordance with these procedures, shall 
be binding upon the local agency and the recipient. 

Subd. 5. [RULEMAKING.] The commissioner shall adopt 
rules and i3 authorized to adopt temporary rules: 

(a) providing for a reasonable period of disqualification 
from the receipt of general assistance for a recipient who is not 
exempt pursuant to subdivision;: and who has been finally de­
termined pursuant to the procedure prescribed in subdivision 
4 to have failed to comply ,vith the requirements ofsubdivi­
sian 1, provided that the peTiod of disqualificatio,n for the first 
fa,ilure to comply shall not exceed one month,' 

(b) providinq for the use of vouchers or vendor payments 
with respect to the family, of a recipient described in clause (a),' 
and 

(c) providing that at the time of the app1'oc'al of an applica­
tion for geneml assistance, the local agency gives to the recipient 
a written notice in plain and easily understood language describ­
ing the recipient's fob registration. search, and acceptance ob­
ligations under this section, and the period of disqualification 
that will be imposed for a failure to comply with those obliga­
tions. 

Sec. 11. [256D.112] [TEMPORARY AUTHORITY TO 
REFER CERTAIN RECIPIENTS TO COMMISSIONER OF 
ECONOMIC SECURITY.] 

The local agency shall refer a recipient to the commtsswner 
of economic security for services under the s.nall business .iob 
creation incentive progmm Dr the p11blic se1'vice jobs prDgram 
upon the payment to the recipient of a one-month grant. A refer­
ml shall be in writing, shall describe the fobs programs for which 
the referral is being made, shall state the address of the office 
to which the recipient is being 1'eferred, and shall state that if 
the recipient is not accepted for participation in the jobs pro­
grams, the recipient should return to the local agency. Not1vith­
standing the provisions of section 10, Subdivision 3, and section 
256D.IO, assistance to a general assistance recipient referred 
to the com missioner of economic security pursuant to this sec­
tion shall be suspended at the time Df the referral for a period 
Df 30 days follDwing the period for which a grant has been issued. 
If the recipient does not return to the local agency within the 30-
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day p&riod, assistance shall be terminated. This section does not 
apply: . 

(1) to persons that the commissioner oj economic security 
has determined, pursuant to section 12, are not eligible for the 
jobs programs; are not likely to secure a job through one of the 
jobs programs; or are not able to successfully perform a job 
available through one of the jobs programs; 

(2) to persons who are recipients of general assistance on 
July 1, 1983; and 

(3) to persons whom the local agency has substantial reason 
to believe are covered by section 10, subdivision 2. 

Nothing in this section shall be construed as prohibiting any 
recipient who has not been referred by the local agency from ap­
plying to the commissioner of economic security for services 
under the small business job creation incentive program or the 
public service jobs program. The local agency shall provide to 
all recipients a written description of the small business job cre~ 
tion incentive progra.m and the public service jobs program. 

Sec. 12. [268A.ll] [APPLICATION PROCESS; DE­
TERMINATIONS.] 

Any person may apply to the commissioner for services under 
the small business job creation incentive program or the public 
service jobs program. Upon receiving an application, the com­
missioner shall promptly determine the person's eligibility for 
services under the programs, the person's ability to successfully 
perform a job available through one of the programs, and the 
person's eligibility for an allowance pursuant to section 13. In de­
termining the eligibility of a person for the allowance, the com­
missioner shall apply the eligibility standards set forth in sec­
tions 256D.Ol to 256D.21. A person referred by a local agency 
pursuant to the provisions of section 11 shall be deemed to be 
eligible for the allowance. If the commissioner finds at any time 
that a person is not eligible for services under the jobs programs 
or if the commissioner determines after a three-month period 
that the person is unlikely to secure a job through one of the jobs 
programs, then the commissioner shall issue a written determi­
nation stating the findings and provide the person with a written 
referral to the appropriate local agency. If the commissioner 
finds at any time, pursuant to standards established by the com~ 
missioner by r"Ule or temporary rule, that a person is not able to 
successfully perform a job available through one of the jobs pro­
grams, the commissioner shall issue a written determination stat­
ing the findings and explaining the person's right to appeal pur­
suant to section 14, and shall provide the person with a written 
referral to the appropriate local agency. If the commissioner 
finds that a person is not eligible for an allowance pursuant to 
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section 13, the com'missioner shall advise the person i-n writing 
that the person may make an application for general assistance 
with the appropriate local agency. 

Sec. 13 [268A.12] [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section 12 for participation 
in the small business job creation incentive program or the 
public service jobs program and determined by the commissioner 
to satisfy the eligibility standards set forth in sections 256D.Ol 
to 256D.21 shall be paid a cash allowance by the commissioner 
in an amount which is not less than the amount of the general 
assistance grant that the person would otherwise receive pur­
suant to sections 256D.Ol to 256D.21. The commissioner shall 
adopt a permanent or temporary rule establishing the amounts 
of allowances to be paid pursuant to this section. The initial 
allowance shall be paid to the person as soon as administratively 
feasible. A person referred by a local agency pursuant to section 
11 shall be paid the initial allowance upon the expiration of the 
period covered by the one-month grant received from the local 
agency. Thereafter, the allowance shall be paid at such intervals 
as the commissioner shall by rule or temporary rule prescribe. 

Sec. 14. [268A.13] [APPEAL PROCEDURE.] 

A person aggrieved by a determination issued pursuant to 
section 12 that the person is not able to successfully perform a 
job available through the small business job creation incentive 
program or the public service jobs program may appeal that 
determination in accordance with the time limits and procedures 
applicable to the work incentive program, as prescribed in 
section 256.736, subdivision 4, clause (4). If otherwise eligible 
under section 13, the person shall receive the allowance pre­
scribed by section 13 until a final decision on the appeal is 
rendered. 

Sec. 15. [268A.14] [SUITABLE EMPLOYMENT FOR 
PURPOSES OF GENERAL ASSISTANCE.] 

For purposes of eligibility for general assistance '/Jursuant 
to sections 256D.Ol to 256D.21, a job provided through the small 
business job creation incentive program or the public service 
jobs program shall be deemed to be "suitable employment," as 
that term is defined in section 256D.02, subdivision 13. 

Sec. 16. [TRANSFER OF FUNDS.] 

The commissioners of economic security and public welfare 
may, upon approval by the legislative advisory commission and 
the governor according to section 3.30, transfer funds among 
appropriations and between departments if the utilization of 
small business jobs, public service jobS, allowances, or general 
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assistance is significantly different from the projected utiliza­
tion. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1982, sections 256D.02, subdivision 14; and 
256D.06, subdivision la, are repealed. 

Sec. 18. [SUNSET PROVISION.] 

Sections 5 and 11 to 15 of this article are repealed June 30, 
1985. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 4, 6 to 9, 17, and 18 of this article are effective 
the day following final enactment. Sections 5 and 10 to 15 of this 
article are effective October 1, 1983. 

ARTICLE 7 

SERVICES FOR THE MENTALLY RETARDED 

Section 1. Minnesota Statutes 1982, section 252.24, subdivi­
sion 1, is amended to read: 

Subdivision 1. [SELECTION OF DEVELOPMENTAL 
ACHIEVEMENT CENTERS.] The county board shall admin­
ister developmental achievement services, including tr'aining and 
habilitation services provided by licensed develop menta. I achieve­
ment centers to residents of intermediate care facilities for the 
mentally retarded. The county board shall ensure that transpor­
tation is provided for persons who fulfill the eligibility require­
ments of section 252.23, clause (1), utilizing the most efficient 
and reasonable means available. The county board may contract 
for developmental achievement services and transportation from 
a center which is licensed under the provisions of sections 245,-
781 to 245.813, 252.28, and 257.175, and in the board's opinion, 
best provides daytime developmental achievement services for 
mentally retarded and cerebral palsied persons within the appro­
priation and medical assistance resources made available for this 
purpose. Daytime developmental achievement services admin­
istered by the county board shall comply with standards estab­
lished by the commissioner pursuant to subdivision 2 and appli­
cable federal regulations. 

Sec. 2. Minnesota Statutes 1982, section 252.28, is amended 
to read: 

252.28 [COMMISSIONER OF PUBLIC WELFARE; DU­
TIES.] 
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Subdivision 1. [DETERMINATIONS; BIENNIAL REDE­
TERMINATIONS.] The commissioner of public welfare 
(lWA Y) shall determine, and shall redetermine biennially, the 
need, location, size, and program of public and private residen­
tial and day care facilities and services for mentally retarded 
children and adults. 

Subd. 2. [RULES; PROGRAM STANDARDS; LICENSES.] 
The commissioner of public welfare shall: 

(1) Establish unjform ruleFl. regulations and program stan­
dards for each type of residential and day facility or service 
for (MORE THAN FOUR) mentally retarded persons, including 
state institutions under control of the commissioner and serving 
mentally retarded persons, and excluding mentally retarded per­
sons residing with their families. 

(2) Grant licenses according to the provisions of Laws 1976, 
chapter 243, sections 2 to 13. 

Subd. 3. [LICENSING DETICRMINATIONS.] (1) No 
new license shall be granted pursuant to this section when the 
issuance of the license would substantially contribute to an ex­
cessive concentration of community residential facilities within 
any town, municipality or county of the state. 

(2) In determining whether a license shall be issued pur­
want to this subdivision, the commissioner of ])ublic welfare 
shall. specifically consider the population, size, land use plan, 
availability Qf community services and the number and size of 
existing public and private community residential facilities in 
the town, municipality or county in which a licensee seeks tD op­
erate a residence. Under no circumstances may the commissioner 
newly license any facility pursuant to this section except as pro­
vided in section 245.812. The commissioner of public welfare 
shall establish uniform rules and regulations to implement the 
provisions of this subdivision. 

(3) Licenses for community facilities and services shall be 
issued pursuant to section 245.821. 

Subd. 4. [RULES; DECERTIFICATION OF BEDS.] The 
commissioner shall promulqate in rule criteria for decertifica­
tion of beds in intermediate care, facilities lor the m(mtally re­
tarded, and shall encoura.qe ))rovider8 in vol1tntarll decertifica­
tion efforts. The commissioner -"hall not "ecommend to the 
commissioner of IIwlth the involuntary decertification of an 
intermediate care facility for beds for' the mentally retarded 
prior to the availability of appropriate sC1'vices for those resi­
dents affected by the decertij?:cation. The commissioner of health 
shall decertify those intermediate care beds determined to be not 
needed by the commissioner of welfare. 
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Sec. 3. [252.291] [LIMITATION ON DETERMINATION 
OF NEED.] 
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Subdivision 1. [MORATORIUM.] N otw'ithstanding section 
252.28, subdivision 1, or any other law or rule to the contrary, 
the commissioner of public welfare sh"ll deny any request for a 
determination of need and refuse to grant a license pursuant to 
section 245.782 for any new intermediate care facility for men­
tall1f retarded persons or for an increase in the licensed capacity 
of an existing facility except as provided in subdivision ,Z. In 
no event shall the total of certified intermediate W1'e beds for 
mentally retarded persons in community facilities (];nd state hos­
pitals exceed 7,500 bed$ as of July 1, 1983, and 7,000 beds as of 
July 1, 1986, "CertIfied bed" means an intermediate care bed 
for the mentaJly retaTded certified by the commissioner of health 
for the purposes, of the medical ai38istance progra,m under United 
States Code, title 42, sections 1396 to 1396p, as amended through 
December 31, 1982. 

Su/Jd. 2. [EXCEPTIONS.] The com1msswner of· public 
welfare in cOO1'dhwtion with the cornrnissioner of health may ap­
prove a new inter1nedi-ate care facility for mentaJly retarded per­
sons only in the follo1Ding ci1'cumstances: 

(a) when the facility is de1:eloped in accordance w'ith a re­
quest fOT proposal system established p'1.r811a.nt to subdivif;ion 
3, clause (c); 

(b) when the facility if; necessaTlI to cerve the needs of 
identif'inble mentally retarded persons who are seriously be­
havioraUy dis'oTdered 01' who are physically or sensorily im­
paired; or 

(c) to license beds in neW facilities where need was de­
termined by the commissioner prior to the effective date of this 
section. 

Subd. 3. [DUTIES OF COMMISSIONER OF PUBLIC 
WELFARE.] The commissioner shall: 

(a) establish standard admission criteria for state hospitals 
and county utili,zation targets to limit and reduce the number 
of intermediate care beds in state hospitals and community fa­
cilities in accordance with approved waivers undC?' United States 
Code, title 42, sections 1396 to 139Gp, as amended through 
V·ecemocr 31, 1982, to assure that appropriate services are pro­
vided in the least restrictive setting .. 

(b) eliminate state hospital beds by consolidating program 
units and closing other units as necessary to reduce costs and as­
sure quality pro[fmmming, provided that a staff redeployment 
plan iB in place before the consolidation, and shall emure that 
providers of s'ervice~ make reasonable efforts to hire qualified 
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employees of state hospital units who have been displaced by re­
organization, closure, or consolidation of state hospital mental 
retarda,tion units; 

( c) provide technical assistance so that county boat,as may 
establish a request for proposal system for meeting individual 
service plan objectives th,'oug h home and community-based ser­
vices; alternative community s'ervices; or, if no other alternative 
will meet the needs of identifiable individuals for whom the COun­
ty is finmwiallyresponsible, a new intermediate caj'e facility for 
mentally retarded persons; and 

(d) estnblish a client trncking nnd eva,luation system as 're­
quired under applicnble federal waiver regulntions, Code of Fed­
eral Regulations, title 42, sections ,,31, 1;35, 440, and 441, as 
amended through December 31, 1982. 

(e) develop a state plan for the delivery and funding of 
residential dny and support services to the mentally retnrded in 
Minnesota and submit that plan to the cleric of each house of the 
Minnesota legislature on or be/on the 15th of January of each 
biennium beginning January 15, 1985. The biennial mental "e­
tardation plan shall includc but not be limited to: 

(1) county by county maximum int"'mediate care bed utili­
zation quotas; 

(2) plans for the development of the numbe,· and types of 
ser~'ice8 alternative to iTotermediate care beds; 

(3) procedures for the administration and management of 
the plan; 

(4) procedures t01' the evaluation of the implementation of 
the plan; and 

(5) the number, type, and location of intennediate care beds 
targeted for decertification. 

The commissioner shall modify the plan to ensure conformance 
with the medical assistance home and community-based service8 
waiver. 

Subd. 4. [MONITORING.] The commissioner of pub'tic 
welfare, in coordination with the commissioner of health, shall 
implement mechanisms to monitor and analyze the effect of the 
bed moratorium in the different geographic areas of the state. 
The commissioner of public welfare shall submit to the legisla.­
ture annually beginning January 15, 1984, an assessment of the 
impact of the moratorium by geographic areas. 

Subd. 5.' [RULE MAKING.] The commissioner of public 
welfare shall promulgate temporary and permanent rules pur­
suant to chapter 14, the Administrative Procedure Act, to imple­
ment this 8ection. 
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Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivi­
sion 8, is amended to read: 

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.] 
"Medical assistance" or "medical care" means payment of part 
or all of the cost of the following care and services for eligible 
individuals whose income and resources are insufficient to meet 
all of (SUCH) this cost: 

(1) inpatient hospital services (.); 

(2) skilled nursing home services and services of intermedi­
ate care facilities (.), including training and habilitation ser­
vices, as defined in section 256B.50, subdivision 1, for mentally 
retarded individual.s residing in intermediate care facilities for 
the mentally retarded; 

(3) physicians'services (.); 

(4) outpatient hospital or clinic services (.); 

(5) home health care services (.); 

(6) private duty nursing services (.); 

(7) physical therapy and related services (.); 

(8) dental services, excluding cast metal restorations (.); 

(9) laboratory and x-ray services (.); 

(10) the following if prescribed by a licensed practitioner: 
drugs, eyeglasses, dentures, and prosthetic devices. The com­
missioner shall designate a formulary committee which shall 
advise the commissioner on the names of drugs for which pay­
ment shall be made, recommend a system for reimbursing pro­
viders .on a set fee or charge basis rather than the present system, 
and develop methods encouraging use of generic drugs when 
they are less expensive and equally effective as trademark drugs. 
The commissioner shall appoint the formulary committee mem­
bers no later than 30 days following July 1, 1981. The formulary 
committee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of public 
welfare, and a majority of whose practice is for persons paying 
privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of public 
welfare, and a majority of whose practice is for persons paying 
privately or through health insurance, a consumer representa­
tive, and a nursing home representative. Committee members 
shall serve two year terms and shall seTve without compensa_ 
tion. The commissioner may establish a drug formulary. Its 
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establishment and pUblication shall not be subject to the require­
ments of the administrative procedure act, but the formulary 
committee shall review and comment on the formulary contents. 
The formulary shall not include: drugs for which there is no 
federal funding; over the counter drugs, except for antacids, 
acetaminophen, family planning products, aspirin, insulin, pre­
natal vitamins, and vitamins for children under the age of 
seven; nutritional products; anorectics; and drugs for which 
medical value has not been established. Payment to drug vendors 
shall not be modified before the formulary is established. The 
commissioner may promulgate conditions for prohibiting pay­
ment for specific drugs after considering the formulary com­
mittee's recommendations. 

The basis for determining the amount of payment shall be 
the actual acquisition costs of the drugs plus a fixed dispensing 
fee established by the commissioner. Actual acquisition cost 
includes quantity and other special discounts except time and 
cash discounts. Establishment of this fee shall not be subject 
to the requirements of the administrative procedure act. When­
ever a generically equivalent product is available, payment shall 
be on the basis of the actual acquisition cost of the generic drug, 
unless the prescriber specifically indicates "dispense as written" 
on the prescription as required by section 151.21, subdivision 2. 

Notwithstanding the above provisions, implementation of any 
change in the fixed dispensing fee which has not been subject to 
the administrative procedure act shall be limited to not more 
than 180 days, unless, during that time, the commissioner shall 
have initiated rulemaking through the administrative pro­
cedure act (.); 

(11) diagnostic, screening, and preventive services (.); 

(12) health care pre-payment plan premiums and insurance' 
premiums if paid directly to a vendor and supplementary medi­
cal insurance benefits under Title XVIII of the Social Security 
Act (.); 

(13) abortion services, but only if one of the following condi­
tions is met: 

(a) The abortion is a medical necessity. "Medical necessity" 
means (1) the signed written statement of two physicians indi­
cating the abortion is medically necessary to prevent the death 
of the mother, and (2) the patient has given her consent to the 
abortion in writing unless the patient is physically or legally 
incapable of providing informed consent. to the procedure, in 
which case consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct 
as defined in section 609.342, clauses (c), (d), (e) (i), and (f), 
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and the incident is reported within 48 hours after the incident 
occurs to a valid law enforcement agency for investigation, 
unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 
48 hours after the victim becomes physically able to report the 
criminal sexual conduct; or 

(c) The pregnancy is the result of ince3t, but only if the 
incident and relative are reported to a valid law enforcement 
agency for investigation prior to the abortion C); 

(14) transportation costs incurred solely for obtaining 
emergency medical care or transportation costs incurred by 
non-ambulatory persons in obtaining emergency or non-emer­
gency medical care when paid directly to an ambulance company, 
common carrier, or other recognized providers of transportation 
services. For the purpose of this clause, a person who is in­
capable of transport by taxicab or bus shall be considered to 
be non-ambulatory (.); 

(15) to the extent authorized by rule of the state agency, 
costs of bus or taxicab transportation incurred by any ambula­
tory eligible person for obtaining non-emergency medical 
care (.); and 

(16) any other medical or remedial care licensed and recog­
nized under state law unless otherwise prohibited by law. 

Sec. 5. [256R092] [CASE MANAGEMENT OF MEN­
TALLY RETARDED PERSONS.] 

Subdivision 1. [COUNTY OF FINANCIAL RESPONSI­
BILITY; DUTIES.] Before any services shall be rendered to 
mentally retarded persons in need of social service and medical 
assistance, the county of financial responsibility shall conduct 
a diagnostic evaluation in order to determine whether the person 
is or may be mentally retarded. If a client is diagnosed mentally 
retarded, that county must conduct a needs assessment, develop 
an individual service plan, and authorize placement for services. 
If the county of financial responsibility places a client in another 
county for services, the placement shall be made in cooperation 
with the host county of service, and arro.ngement., shall be made 
between the two counties for ongoing social service, including 
annual reviews of the client's individual service plan. The host 
county may not make changes in the service plan without 
app·roval by the county of financial responsibility. 

Subd. 2. [MEDICAL ASSISTANCE.] To assure quality 
case mana.yement to those county clients who are eligible for 
medical assistance, the commissioner shall: (a) provide con­
sultation on the case management process; (b) assist county 
agencies in the screening and annual reviews of clients to assure 
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that appropriate levels of service are provided; (c) provide 
consultation on service planning and development of servtces 
with appropriate options; (d) provide training and technical 
assistance to county case managers: and ( e) authorize paym.nt 
for medical assistance services. 

Subd.3. [TERMINATION OF SERVICES.] Countyagen­
cy case managers, undBr rules of the comrnissioner. sha'u au­
thorize and terminate services of community and state hospital 
providers in acco'rdance 'with indi?Jiduul senJice pla'ns. M cdical 
assistance services not needed shall not be authorized by county 
agencies nor funded by the comm·issioner. 

Subd. 1,. [ALTERNATIVE HOME AND COMMUNITY 
BASED SERVICES.] The commissioner shall 'IltlLke payments 
to county boards participaUn.g in/ the 11'1 edical assistance program, 
to pay costs of pro1Jiding alteY'il(f,tfve honze and comm,unity based 
services to medical assistance- eligible 1nentally retarded persons 
8creened il.nder 8ubdim:sion 7. Payment 1~S a1)a-ilable unde?" thig 
subdivision onlN for persons who, if not pro1Jided these scyvices7 

would requiye the level of care J)'{'o'l)ideii in an intermediate care 
fa,cilitll for mentally retarded persons. 

Subd. 5. [FEDERAL WAIVERS,] The commisBioner shaU 
a,pply for any fedeYulwni'ucrs nccessa?'1! to SeC1l:re, to the extent 
allowed b?/ law, federal financial puri1'cipoJion '{{rider United 
States Code, IWe 42, sections 1396 to 1896p, as amended 
th,'ouqh DecembM' 31,1[182, for the provision of serv'ices to per-
80ns who, in the absence of the services, would need the level of 
care proV?~ded in {J, state li,ospUal or a communit1J intermedl~aie 
caTe jac'ilit'JI jor mentaUy retarded f)crsons. The, commissioner 
mav seek amen.rbn(mts to the wa,ivers or a,pply for- aild1:tional 
u1aivers under rJnited States Code, title ],.2, sections 1."W6 to 
1396p, as amended throur!h December 31, 1.182, to conta,in costs. 
The com,missione;· shall ensure that payment for the cost of pro­
viding home and community based alternative seTvices under 
the federal waiveT plan siwll not exceed the cost of intermediate 
care seTvices that would hame been provided without the wa;',­
ered service::;. 

Subd. 6. [RULES.] The commissioneT shall adopt tempo­
'rary and peTntanent rules to establish TeqltiTed controls, docu­
mentation, and reporting of services provided in order to assure 
proper administration of the approved wu,iver plan. 

Subd. 7.· [SCREENING TEAMS ESTABLISHED.] Each 
county agency sha,1l establish a screening tea/m which, under the 
direction of the county case manager, sha,ll ma,ke a,n evaJuation 
of need for home and community based services of persons who 
are entitled to the level of care provided by an intermediate care 
facility for mentally ,'etarded persons or for whom there is a rea­
sonable indication thlLt they might need the services in the neaT 
lutuTe. The screening team shall ma,ke. an evaluation of need 
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within 15 working days of the request for se1'"ice and within fi"e 
working days of an emergency admission of an indi"idual to an 
intermediate care facility for mentally retarded persons. The 
screening team shall consist of the case manager, the client, a 
parent or guardian, a qualified mental retardation professional, 
as defined in the Code of Federal Regulations, title 42, section 
J,J,2.401, as amended through DecembC1' 31, 1982, assigned by 
the commissioner. The case manager shall consult with the 
client's physician or other persons as necessary to make this 
e"aluation. Other persons may be invded to attend meetings of 
the screen'ing team. No member of the screening team shall ha"e 
any direct or indi1'ect service pro"ide'f interest in the case. 

Subd. 8. [SCREENING TEAM DUTIES,] The screening 
tcam shall: 

(a) 'fe"iew diagnostic data; 

(b) re"iew health, social, and de"elopmental assessment data 
using a uniform screening tool specified by the commissioner; 

(c) identify the level of services needed to maintain the per­
son in the most normal and least restrictive setting that is consis­
tent with treatment needs; 

(d) 
service 
1nent; 

identify other noninstitutional public assistance or social 
that may prevent 01' delay long-term residential place-

(e) determine whether a client is in serious need of long-term 
"esidential care; 

(f) make recommendations to the county agency regarding 
placement and payment for: (1) social service or public assis­
tance support to maintain a client in the client's' own home or 
other place of residence; (2) training and habilitation service, 
vocational rehabilitation, and employment training activities; 
(8) community residential placement; (I,) state hospital place­
ment: or (5) a home and community based alternative to com­
munity residential placement or state hospital placement; 

(g) make recommendations to a court as may be needed to 
assist the court in making commitments of mentally retarded 
persons; a.nd 

(h) inform clients that appeal may be made to the commis­
sioneT pursuant to section 256,04.5. 

Subd. 9. [REIMBURSEMENT.] Payment shall not be pro­
vided to a service provider for any recipient placed in an inter­
mediate care facility for the mentally reta,rded prior to the recip­
ient being screened by the screening team. The commissioner 
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shall not deny reimbursement for: (a) an individual admitted 
to an intermediate care facility for mentally retarded who is M­
sessed to need long-term supportive services, if long-term sup­
pm·tive services other than intermediate care are not available 
in that community; (b) any individual admitted to an inter­
mediate care facility for the mentally retarded under emergency 
circumstances; (c) any eligible individual placed in the· inter­
mediate care facility for the mentally retarded pending an appeal 
of the screening learn's decision; or (d) any medical a."sistance 
recipient when,after full disc~"sion of all appropriate alterna­
tives including those that aTe expected to be leM costly than in­
termedi,de care for mentally retarded, the individual or the 
individual's legal representative insists on intermediate care 
placement. The screening team shall provide documentation that 
the mOBt cost effective alternatives available were offered to this 
individual or the individual's legal representative. 

Sec. 6. Minnesota Statutes 1982, section 256B.19, is amended 
by adding a snbdivision to read: 

Subd. 3. [STUDY OF MEDICAL ASSISTANCE FI­
NANCIAL PARTICIPATION.] The commissioner shall study 
the feasibility and outcomes of implementing a variable medical 
a.ssistance county financia.l participation rate for long-term care 
services to mentally retarded persons in order to encourage the 
utilization of alternative services to long-term intermediate care 
for the mentally retarded. The commissioner shall submit his 
findings and recommendations to the legiskLture by January 20, 
1981,. 

Sec. 7. [256B.50] [RATES FOR COMMUNITY-BASED 
SERVICES FOR THE MENTALLY RETARDED.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this 
section, the following terml< have the meaning given them. 

(a) "Commissioner" means. the commissioner of public wel­
fare. 

(b) "Facility" means a facility licensed as a mental retarda­
tion residential facility under section 252.28, licensed as a super­
vised living facility under chapter 11,1" and certified as an inter­
mediate care facility for the mentally retarded. 

(c) HWaiveredservice" means home 01' community-based sc-r­
vice authorized under United States Code, title 1,.2, section 1396n 
(c), as amended through December 31, 1982, and defined in the 
Minnesota state plan for the provision of medical Msistance ser­
vices'. Waivered services include, at a minimum, case manage­
ment, family training and support, developmental training homes, 
supervised living arrangements, semi-independent living ser­
vices, respite care, and training and habilitation services. 
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(d) "Training and habilitation services" are those health 
and social services needed to ensnre optimal functioning of per­
sons who are mentally retarded or have related conditions. Train­
ing and habilItation services shall be provided to a client away 
from the residence unless medically contraindicated by an 
organization which does not ha·ve a direct or indirect financial 
interest in the organization which provides the person's residen­
tial services. This requirement shall not apply to any develop­
mental achievement center which has applied f01' licensure prior 
to April 15, 1983. 

SuM. 2. [AUTHORITY.] 'The commissioner shall establish 
procedures and rules for determining rates for care of residents 
of intermediate care facilities for the mentally retarded which 
qualify as vendors of medical assistance, waivered services, and 
for provision of training and habilitation services. Approved 
rates shall be established on the basis of methods and standards 
that the commissioner finds adequate to provide for the costs 
that must be incurred for the quality care of residents in effi­
ciently and economically operated jacilities and services. The 
procedures shall specify the costs that are allowable for payment 
through medical assistance. The commissioner may use experts 
from outside the department in the establishment of the pro­
cedures. 

Subd. 3. [RATES FOR INTERMEDIATE CARE FACIL­
ITIES FOR THE MENTALLY RETARDED.] The commis­
sioner shall establish, by rule, procedures for determinin.q rates 
for care of residents of intermediate care facilities for the 
mentally retarded. The procedures shall be based on methods 
and standards that the commissioner finds are adequate to 
provide for the costs that must be incurred for the care of 
residents in efficiently and economically operated facilities. In 
developing the procedures, the commissioner shall include: 

(a) cost containment measures that assure efficient and 
prudent management of capital assets and operating fast in­
creases which do not exceed increases in other sections of the 
economy; 

(b) limits on the amounts of reimbursement for property, 
general and administration, and new facilities; 

(c) requi1'ements to ensure that the accounting practices of 
the facilities conform to generally accepted accounting prin­
ciples; and 

(d) incentives to reward accumulation of equity. 

In establishing rules and procedures for setting rates for care 
of residents in intermediate care facilities for mentally retarded 
persons, the commissioner shall consider the recommendations 
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contained in the February 11, 1983, Report of the Legislative 
Auditor on Community Residential Programs for the Mentally 
Retarded and the recommendations contained in the 1982 Report 
of the Department of Public Welfare Rule 52 Task Force. Rates 
paid to supervised living facilities for rate years beginning dur­
ing the fiscal biennium ending June 30, 1985, shall not exceed 
the final rate allowed the facility for the previous rate year by 
more than six percent. 

Subd. 4. [W AIVERED SERVICES.] In establishing rates 
forr waivered services the commissioner sha.ll consider the need 
for flexibility in the provision of those services to meet individual 
needs identified by the screening team. 

Subd.5. [TRAINING AND HABILITATION SERVICES.] 
(a) Except as provided in subdivision 6, rates for reimburse­
ment under medical assistance for training and habilitation 
services provided by a developmental achievement center either 
as a waivered service or to residents of an intermediate care 
facility for mentally retarded pm'80ns shall he established and 
paid in accordance with this subdivision effective January 1, 
198!,. 

(b) Prior to August 1, 1989, the county board shall submit 
to the commissioner its contractual per diem rate and its maxi­
mum per client annual payment limitations, if any, for each 
developmental achievement center it administers pursuant to 
section 252.24, subdivision 1, for the period from July 1. 1988, 
through December 31,1983, which shaUbe the medical assistance 
reimbursement rate established for that developmental achieve­
ment center for 1983. If the county rate is based on average 
daily attendance which i8 less than 93 IJerccnt of the devdov­
mental achievement center's average enrollment for the period 
from July 1, 1983, to December 31,1988, the commissioner shoJI 
adjust that rate based on 93 percent average daily attendance. 

(0) The base per diem reimbursement rate established for 
1983 may be increased b1J the commissioner in 1984 in an amount 
up to the projected percentage change in the average value of 
the consumer price index (all urban) for 1984 over 198.1. In 
subsequent years, the increase in the per diem rate shall not 
exceed the projected percentage change in the o,verape annual 
1)al?te of the consumer price index (all grban) jor the S{T,me thne 
period. 

(rT) The cnJ"~?ty boa.rd {n 1l)hic~,', an interrru:cUat( c;are !ncilit1/ 
fG1' 1Ju!ntnlll' refaTdwl persons is loca-ted shall crmtrac;~ an'!':u(!Jlll 
'With that ladUty (i,nd 'wifh the a,pproprinte develop1.'II ... ental 
nchievernIJnt crrdrr O"t t r ain-i'ntl a.nd habil-itation service provider 
for pro-vision of trainin,(J and habililah'on services for 'Bach resi­
dMd cf the fa,dl'l'tp ffJ"{' ?Ohorn the ser?)?:ces a-re rcq1-lired by the 
rcshlent's individual sWfvice plan. Thi,'3 contraf;c sha.ll specify 
the county paY1nent Tate or the medical assistance 1·eirn.-bu.'rse-
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ment rate, as appropriate; the training and habilitation services 
to be provided; and the performance standards for program pro­
vision and evaluation. A similar contract shall be entered into 
between the county and the developmental achievement center 
f01' persons receiving training and habilitation services from 
that center as a waiv€yed service. 

(e) The commissionel' shall reimburse under medical assis­
tance up to 210 days of training and habilitation services at de­
velopmental achievement centers f01' those cente'rs which pro­
vided less than or equal to 210 days of training and habilitation 
services in calendar year 1982. For developmental achievement 
centers providing more than 210 days of services in 1982, the 
commissioner shall not reimburse under medical assistance in 
excess of the number of days provided by those programs in 
1982. 

(f) Medical assistance pa,yments for trai,cing and habilita­
tion services shall be made directly to the training and habilita­
tion provider after submission of invoices to the medical assis­
tance program following procedures established by the medical 
assistance program. 

(g) Nothing in this subdivision shall prohibit county boards 
fTom contracting for rates for services not reimbursed under 
m,edical assistance. 

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT 
PROGRAMS; RATES,] The commissioner, upon the recOm­
mendation of the loenl county boa1'd, shall determine the medicnl 
assistance reirnbursement rate for new developmental achieve­
ment progmms. The payment rate shall not exceed 125 percent 
of the average payment rate in the region. 

Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND 
HABILITATION SERVICES.] Altemative methods may be 
proposed by the counties or the commissioner for provision of 
training and habilitation services during daytime hours apart 
from a ,'esidential facility to persons for whom needs identified 
in their individual service plan are not met by the training and 
habilitation services provided at a developmental achievement 
center. The commissioner shall establish procedures for approval 
of the proposals and for medical assistance payment of rates 
which slwll not exceed the avemge mte allowed in that county 
for t?~aining and ha·bilitcdion SCTV1:ces pursuant to subdivision 5. 
Nothing in this subdilJision prohibits a county from contractin.o 
with a developmental achievement center for those purposes. 

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL 
NEEDS.] The commissionct' shall establish by December 31, 
1983, procedures to be followed by the counties to seek auth01'i­
zati,on from the co'mmissioner for medical assistance reimburse­
ment f01" U'aivered services 01' training and habilita-tion services 
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for very dependent persons with special needs in an amount in 
excess of the rates allowed pursufLnt to subdivisions 2, 4, 5, and 
6, and procedures to be followed for rate limitation exemptions 
for intermediate can facilities for mentallll retarded persons, 
No excess payment or limitation exemption shall be authorized 
unless the need for the service is documented in the individual 
service plan of the person or persons to be served, the type and 
duration of the services needed are stated, and there is a basi. 
for estimated cost of the services. 

The commissioner shall evaluate thc seTvices pTovided pursu­
ant to this subdivision through p1'Ogram and fiscal audits. 

Subd. 9. [REPORTING REQUIREMENTS.] The develop­
mental achievement center shall submit to the county and the 
commissioner no later than March 1 of each year an annual 
report which includes the actual program re.venues and expen­
ditures, client information, and program information. The in­
formation shall be submitted on forms prescribed by the commis­
sioner. 

Subd. 10. [RULES.] To implement this section, the com­
missioner shall promu.lgate temporary and permanent rules in 
accordance with chapter 14. To implem.ent subdivision 3, the 
commissioner shall promulgate temporary rules by October i, 
1983, and permanent rules in accordance with sections 14.01 to 
14.38. Notwithstanding the provisions of section 14.35, the 
temporary ,'ule promulgated to implement subdivision 3 shall 
be effective for up to 720 days. 

Sec. 8. [RULES.] 

To implement sections 1 to 7, the commissioner shall promul­
gate temporaT'lJ and permanent rules in accordance with sections 
14.01 to 14.38. 

Sec. 9. Minnesota Statutes 1982, section 256E.06, is amend­
ed. by adding a subdivision to read: 

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwith­
standing subdivisions 1 and 2, for the pnrpose of funding train­
ing and habilitation services provided to residents of inter­
mediate care facilities for mentally retarded persons as required 
under federal regulation, the cmnmissioner is authorized to 
transfer on a quar·terlll basis to the medical assistance state ac­
count from each county's Community Social Services Act alloca­
tion an amount equal to the state share of medical assistance 
"eimbursement for such services provided to clients for whom the 
county is financially responsible. Upon federal approval and state 
implementation of the state medical assistance plan, county boards 
will not be responsible for the funding of training and habilita­
tion services as a social service to residents of intermediate care 
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facilities for the mentally retaTded. County board responsibility 
for training and habilitation services shall be assumed under sec­
tion 256B.20. County boards continue to be responsible for funib­
ing developmental achievement center services not covered under 
the medical assistance progmm established by United States 
Code, title 42, sections 1396 to 1396p, as amended through 
December 31, 1982, and shall develop contractual agreements 
for these services under the authority of chapter 256E. 

Sec. 10. [CASE MANAGEMENT PLAN.] 

(a) Up to 15 line item positions m·e a.uthorized for the im­
plementation of provisions of the case management pian, the 
home and community based se'rvices 'wa-iver program, assisting 
county agencies in screening clients for medical a8sistance ser­
vices, technical assistance in developing community-based alter­
natives, and management of the mental retardation medical as­
sistance prog·ram. 

(b) The appropriation for development and implementation 
of this project shall be expended with the approval of the gov­
ernor after consulting with the legislative advisory commission 
as provided in section 3.30. Release of these funds shall also be 
contingent upon submission 0/ a plan p1"epared by the commis­
sioner. The plan shall describe the following: 

(1) the organization, development, and responsibilities of 
requested staff; 

(2) specification of all the administrative costs associated 
with the program-; 

(3) how the information system will be integrated into the 
community services information system, the medicaid manage­
ment infoT1nation sy.)'te1n, and any OthC1· data processing opera­
tion8 of the department; 

(4) the methods f01· implementing the system; a:l!d 

(5) the projected C08ts for the maintenance and operation 
of the system. 

The plan shall. be submitted to the chail"men of the house ap­
propriations and senate fina:nee committees. 

Sec. 11. [REPEALER.] 

The proV'isions of .'Jeciions 2, 3, 5, 7, subdivisiOlts 1 and 4- and 
10 are repealed effective June 30, 1984, if a horne and community 
based waiver uncler United States Code, title 42, section 1915(c), 
as amended thou.'lh DecemliC1· 31, 198,Z, is not approved by June 
30, 1984. 
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Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 11 are effective the day following final enact­
ment." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, 
health, and other purposes with certain conditions; providing 
appropriations for the departments of public welfare, economic 
security, corrections, health, sentencing guidelines commission, 
corrections ombudsman, and health related boards; amending 
Minnesota Statutes 1982, sections 13.46, subdivision 2; 144.653, 
subdivision 2; 144A.10, subdivision 2; 145.881; 145.882; 145.921, 
subdivision 1; 245.62; 245.66; 246.51, subdivision 1; 246.57, by 
adding a subdivision; 251.011, subdivision 6; 252.24, subdivision 
1; 252.28; 256.01, subdivision 2; 256.82, by adding a subdivision; 
256.966, subdivision 1; 256.967; 256.968; 25GB.02, subdivision 
8; 256B.04, subdivision 14, and by adding a subdivision; 256B.-
041, subdivisions 2 and 5; 25GB.06, subdivision 1; 25GB.061; 
256B.064, subdivisions Ia and 2; 256B.07; 256B.14, subdivision 
2; 256B.17, by adding a subdivision; 256B.lS, by adding a sub­
division; 256B.27, subdivisions 3 and 4; 256D.Ol, subdivision 1; . 
256D.02, subdivision 4, and by adding a subdivision; 256D.03, 
subdivision 4, and by adding a subdivision; 256D.05, subdivision 
la; 256D.06, subdivision 5; 256D.09, subdivision 2, and by add­
ing a subdivision; 256E.06, subdivision 2, and by adding a sub­
division; 401.14, by adding a subdivision; 401.15, subdivision 
1; and Laws 1981, chapter 360, section 10; proposing new law 
coded in Minnesota Statutes, chapters 145; 246; 252; 256; 256B; 
and 256D; proposing new law coded as Minnesota Statutes, 
chapter 268A; repealing Minnesota Statutes 1982, sections 
256D.02, subdivision 14; 256D.06, subdivision 1a; Laws 1979, 
chapter 336, section 5; and Laws 1981, ~hapter 323, section 4." 

The motion prevailed and the amendment was adopted. 

Wynia moved to amend S. F. No. 1234, as amended, as follows: 

Page 22, line 5, delete "not" 

Anderson, R., moved to amend the Wynia amendment t08. F. 
No. 1234, as amended, as follows: ' 

Add the following to the Wynia amendment: 

Page 2, line 6, after "shall" insert "not" 

A roll call was requested and properly seconded. 
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CALL OF THE HOUSE 

On the motion of Wynia and on the demand of 10 members, 
a call of the House was ordered. The following members an­
swered to their names: 

Anderson, R. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Bishop 
Brinkman 
Burger 
Carlson, D. 
Carlson, L. 
Clark, J. 
Cohen 
Coleman 
Dempsey 
DenOuden 
Dimler 
Eken 
Elioff 
Ellingson 
Erickson 
Evans 

Findlay 
Fjoslien 
Forsythe 
FrerIchs 
Greenfield 
Gruenes 
Gustafson 
Gutknecht 
Halberg 
Haukoos 
Heap 
Heinitz 
Himle 
Hoberg 
Hoffman 
Hokr 
Jacobs 
Jennings 
Johnson 
Kalis 
Kelly 
Knickerbocker 
Knuth 

Kostohryz Piepho 
Krueger Price 
Kvam Quinn 
Larsen Quist 
Levi Redalen 
Long Riveness 
Ludeman Radosovich 
Mann Hodriguez, C. 
McDonald Rodriguez, F. 
McKasy Rose 
Metzen St. Dnge 
Minne Sarna 
l\Junger Schafer 
Murphy Schoenfeld 
Neuenschwander Seaberg 
O'Connor Segal 
Ogren Shaver 
Olsen Shea 
Omann Sherman 
Onnen Skoglund 
Otis Sparby 
Pauly Staten 
Peterson Sviggwn 

Swanson. 
Thiede 
Tomlimon 
Tunheim 
Uphus 
Valan 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welch 
Welker 
Welle 
Wenzel 
Wigley 
Wynia 
Zaffke 
Speaker Sieben 

Wynia moved that further proceedings of the roll call be 
dispensed with and that the Sergeant at Arms be instructed to 
bring in the absentees. The motion prevailed and it was so 
ordered. 

The question recurred on the Anderson, R., amendment to the 
Wynia amendment to S. F. No. 1234, as amended, and the roll 
was called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 54 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Burger 
Carlson, D. 
Dempsey 
DenOuden 
Dimler 
Erickson 
Evans 
Findlay 

Fjoslien 
Forsythe 
Frerichs 
Gruenes 
Gutknecht 
Halberg 
Haukoos 
Heap 
Reinitz 
Himle 
Hoberg 

Hokr 
Jennings 
Johnson 
Knickerbocker 
Kvam 
Levi 
Ludeman 
Marsh 
McDonald 
McEachern 
McKasy 

Olsen 
Omano 
Pauly 
Piepho 
Quist 
Redalen 
Rose 
Schafer 
Schreiber 
Seaberg 
Shaver 

Shennan 
Sviggum 
Thiede 
Uphus 
Valan 
Valento 
Waltman 
Welker 
Wigley 
Zaffke 
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Those who voted in the negative were: 

Anderson, B. Eken Long Fiper Skoglund 
Anderson, C. Elioff Mann Price Solberg 
B3ttaglia Ellingson Metzen Quinn SpaThy 
Beard Grabn Minne Rice Staten 
Begich Greenfield IVlung<'T Riveness Swansou 
Bergstrom Gustafson Murphy Rodosovich ,!'omlinson 
Bcrkelman Hoffman Nelson, D. Rodriguez, C. Tunheim 
Brandl Jacobs Nelson, K. Rodriguez, F. Vanasek 
Brinkman Kahn N(~uf!n;:;chwandt;r St. Ouge Vcllenga 
Carlson, L. Kalis Norton Sarna Voss 
Clark, J. Kelly O'Connor Scheid Welch 
Clark, K. Knuth Ogren Schoenfeld Welle 
Clawson Kf)~tl1hrvz Osthoff Segal Wenzel 
Cohen Kruege~ Otis Shea Wynia 
Coleman Larsen Peterson Simoneau Speaker Sieben 

The motion did not prevail and the amendment to the amend­
ment was not adopted. 

The question recuned on the Wynia amendment to S. F. No. 
1234, as amended. The motion prevailed and the amendment was 
adopted. . 

Anderson, R., moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 79, line 9, delete "and state hospitals" 

Page 79, line 9, delete "7,500" and insert "7,000" 

Page 79, line 10, delete "7,000" and insert "6,500" 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 36 yeas and 86 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Fjoslien Knickerbocker Rose Valan 
Bishop Frerichs Levi Seh3feT v;r elker 
Burger Gruenes Marsh Seaherg Welle 
Carlson, D. Gutknecht McDonald Shaver Zaffke 
Dimler Haukoos OLsen Sherman 
Erickson Heap Omann Stadum 
Evans Heinitz Quist Thiede 
Findlay Hoberg Redalen Uphus 
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Those who voted in the negative were: 

Anderson, B. 
Anderson, G. 
Battaglia 
Beard 
Begich 
Bennett 
Bergstrom 
Berkelman 
Bra-ndl 
Brinkman 
Carlson, L. 
Clark, J. 
CJawson 
Cohen 
DenOuden 
Eken 
Elioff 
Ellingson 

Forsythe 
Graha 
Greenfield 
Gustafson 
Halberg 
Hi:rr.lc 
HoHman 
Hokr 
Jacobs 
Jennings 
Johnson 
Kahn 
Kelly 
Knuth 
Kostohryz 
Krueger 
Kv~m 
Larsen 

Long Peterson 
Ludeman Piepho 
Mann Piper 
:McEachern Price 
McKasy Quinn 
Melzen Rice 
Minne Riveness 
Munger Rodosovich 
Murphy Rodriguez, C. 
Nelson, D. Rodriguez, F. 
N eIson, K. St. Onge 
Neuenschwander Sarna 
Norton Scheid 
O'Connor Schoenfeld 
Ogren Segal 
Osthoff Simoneau 
Otis 
Pauly 

Skoglund 
Sparby 

[51st Day 

Staten 
Sviggum 
Swanson 
Tomlinson 
Tunheim 
Valento 
Vanasek 
Vellenga 
Voss 
Waltman 
Welch 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Anderson, R., moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 80, delete lines 2 to 9 

Reletter the clauses 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 36 yeas and 88 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Fjoslien Marsh Reif 
Burger Frerichs McDonald Schafer 
Carlson, D. Gutknecht Nelson, D. Shennan 
Dempsey Haukoos Olsen Staclurn 
Dimler Heinitz Omann Sviggum 
Erickson Hoberg Onnen Thiede 
Evans Knickerbocker Piepho Uphus 
Findlay Ludeman Redalen Val an 

Those who voted in the negative were: 

Anderson, B. 
Anderson, G. 
Battaglia 
Beard 

Begich 
Bennett 
Bergstrom 
Berkelman 

Bishop 
Brandl 
Brinkman 
Carlson, L. 

Clark, .T. 
Clark. K. 
Clawson 
Cohen 

Valenta 
Waltman 
Welker 
Welle 

Coleman 
DcnOuden 
Eken 
Elioff 
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Ellingson 
Forsythe 
Graba 
Gruenes 
Gustafson 
Halberg 
Heap 
Himle 
Hoffman 
Hokr 
Jacobs 
Jennings 
Johnson 
Kahn 
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Kalis 
Kelly 
Knuth 
Kostohryz 
Krueger 
Larsen 
Levi 
Long 
Mann 
:McEachern 
McKasy 
Metzen 
Minne 
Munger 

Murphy Rodosovich 
Nelson, K. Rodriguez, C. 
Neuenschwander Rodriguez, F. 
Norton Rose 
Ogren St. Onge 
Osthoff Sarna 
Pauly Scheid 
Peterson Schoenfeld 
Piper Seaberg 
Price Segal 
Quinn Shea 
Quist Simoneau 
Rice Skoglurid_. 
Riveness Solberg 

Sparby 
Staten 
Swanson 
Tomlinson 
Tunheim 
Vanasek 
Vellenga 
Voss 
Welch 
Wenzel 
Wynia 
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Speaker Sieben 

The motion did not prevail and the amendment was not adopted. 

Anderson, R.,moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 30, line 18, after "implementing" insert "up to" 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting.be excused from voting. 
The motion prevailed. 

There were 43 yeas and 83 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Burger 
Carlson, D. 
Oawson 
Dempsey 
Dimler 
Erickson 
Evans 

Findlay 
Fjoslien 
Frerichs 
Gutknecht 
Haukoos 
Heap 
Hoberg 
Johnson 
Knickerbocker 

Ludeman 
Marsh 
McDonald 
McEachern 
Metzen 
Olsen 
Omann 
Onnen 
Piepho 

Redalen 
Rose 
Schafer 
Seaberg 
Shennan 
Stadum 
Thiede 
Uphus 
Valan 

Those who voted in the negative were: 

Anderson, B. 
Anderson, G. 
Battaglia 
Beard 
Begich 
Bergstrom 
Berkelman 
Bishop 
Brandl 
Brinkman 
Carlson, L. 
Clark,J. 
Cohen 
Coleman 
DcnOuden 
Ek.en 
Elioff 

Ellingson 
Forsythe 
Grabn 
Greenfield 
Gruenes 
Gustafson 
Halberg 
Himle 
Hoffman 
Hokr 
Jacobs 
Jennings 
Kahn 
Kalis 
Kelly 
Knuth 
Kostohryz 

Krueger Pauly 
Larsen Peterson-
Levi Piper 
Long Price 
Mann Quinn 
McKasy Quist 
Minne Reif 
Munger Rice 
Murphy Riveness 
Nelson, D. Rodosovich 
Nelson, K. Rodriguez, C. 
Neuenschwander Rodriguez, F. 
Norton St.Onge 
O'Connor Sarna 
Ogren Scheid 
Osthoff Schoenfeld 
Otis Segal 

Valento 
Vo .. 
Waltman 
Welker 
Welle 
Wigley 
Zaffke 

SimoneaU. 
Skoglund 
Solberg 
Sparby 
Staten 
$viggum 
Swanso. 
Tomlinson 
Tunheim 
Vanasek 
Vellenga 
Welch 
Wenzel 
Wynia 
Speaker Sieben 
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The motion did not prevail and the amendment was not 
adopted. 

Sviggum moved to amend S. F. No. 1234,. as amended, as 
follows': 

Page 43, delete sections 13 and 14 

Page 52, delete section 25 

Renumber the sections and correct all internal cross refer­
ences as may be required by this amendment 

Page 53, delete liIle 4 

Amend the title as follows: 

Page 1, line 17, delete "256B.041," 

Page 1, line 18, delete "subdivisions 2 and 5;" 

Page 1, line 24, delete ", and by adding a subdivision" 

A roll call was requested and properly.seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 53 yeas and 75 nays as follows: 

Those who voted in the affirmative were : 

Anderson. R. 
Bennett 
Bishop 
Burger 
Carlson. D. 
Dempsey 
DenOuden 
DimIer 
Erickson 
Evans 
Findlay 

Fjoslien 
Frerichs 
Gruenes 
Gutknecht 
Haukoos 
Heap 
Heinitz 
Hirnle 
Hoberg 
Hokr 
Jennings 

Johnson 
Knickerbocker 
Kvam 
Levi 
Ludeman 
Marsh· 
McDonald 
McEachern 
McKasy 
Olsen 
Omann 

Onnen 
Pauly 
Piepho 
Quist 
Redalen· 
Schafer 
Seaberg 
Shaver 
Sherman 
Stadum 
Sviggurn 

Those who voted in the negative were: 

Anderson, B. Ber~strom Clark. 1. ElioH 
Anderson, G. Berkelman Clark, K. Ellingson 
Battaglia Brnndl Clawson Forsythe 
Beard Brinkman . Coleman Graba 
Begich Carlson. L. Eken Greenfield 

Thiede 
Uphus 
Valan 
Valenta 
Waltman 
Welker 
Wenzel 
Wigley 
Zaffke 

Gustafson 
Halberg 
Hoffman 
Jacobs 
Kahn 
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Kalis 
Kelly 
Knuth 
KostohrYL 
Krueger 
Larsen 
Long 
:VIann 
Mctzen 
Minne 
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Munger Piper 
Murphy Price 
~elson, D. Quinn 
Nelson, K. Reif 
'Neuenschwander Rice 
O'Connor Riveness 
Ogren Radosovich 
Osthoff Rodriguez, C. 
Otis Rodriguez, F. 
Peterson Rose 

St. Dnge 
Sarna 
Scheid 
Schoenfeld 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 
Staten 

Swanson 
Tomlinson 
Tunheim 
Vanasek 
Vellenga 
Voss 
Welch 
Welle 
Wynia 
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Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Sviggum moved to amend S. F. No. 1234, as amended, as 
follows: 

Pages 62 to 76, delete Article 6 and insert: 

"ARTICLE 6 

GENERAL ASSISTANCE 

Section 1. Minnesota Statutes 1982, section 13.46, subdivi­
sion 2, is amended to read: 

Subd. 2. [GENERAL.] Unless the data is summary data 
or a statute specifically provides a different classification, data 
on individuals collected, maintained, used or disseminated by 
the welfare system is private data on individuals, and shall not 
be disclosed except: 

(a) Pursuant to section 13.05; 

(b) Pursuant to a valid court order; 

(c) Pursuant to a statute specifically authorizing access to 
the private data; 

(d) To an agent of the welfare system, including appropriate 
law enforcement personnel" who are acting in the investigation, 
prosecution, criminal or civil proceeding relating to the admin­
istration of a program; 

(e) To personnel of the welfare system who require the data 
to determine eligibility, amount of assistance, and the need to 
provide services of additional programs to the individual; 

(f) To administer federal funds or programs; or 

(g) Between personnel of the welfare system working in the 
same program; or 
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(h) To the Minnesota department of economic security for 
the purpose of monitoring the eligibility of the data subject 
for unemployment compensation or for any employment or train­
ing program administered by that agency, whether alone or in 
conjunction with the welfare system. 

Sec. 2. Minnesota Statutes 1982, section 268.12, subdivision 
12, is amended to read: 

Subd. 12. [INFORMATION.] Except as hereinafter other­
wise provided, data gathered from any employing unit, employer 
or individual pursuant to the administration of sections 268.03 
to 268.24, and from any determination as to the benefit rights of 
any individual shall be private data on individuals or nonpubIic 
data not on individuals as defined in section 13.02, subdivisions 
9 and 12 and shall not be disclosed except pursuant to this sub­
division or pursuant to a valid court order. This private data 
may be disseminated to and used by the following agencies 
without the consent of the subject of the data: 

(a) State and federal agencies specifically authorized access 
to the data by state or federal law; 

(b) Any agency of this or any other state; or any federal 
agency charged with the administration of an employment 
security law or the maintenance of a system of public employ­
ment offices; 

(c) Local human rights groups within the state which have 
enforcement powers; 

(d) The Minnesota department of revenue on an inter­
changeable basis with the department of economic security 
subject to the following restrictions and notwithstanding any 
law to the contrary: . 

(1) The department of revenue may have access to depart­
ment of economic security data on individuals and employing 
units only to the extent necessary for proper enforcement of 
tax laws; and 

(2) The department of economic security may have access to 
department of revenue data pertaining only to individuals who 
have claimed benefits under sections 268.03 to 268.24 and only 
if the individuals are the subject of investigations based on 
other information available to the department of economic 
security. The data provided by the department of revenue shall 
be limited to the amount of gross income earned by an individual, 
the total amount of earnings from each employer and the em­
ployers' names. Upon receipt of the data, the department of 
economic security may not disseminate the data to any individual 
or agency except in connection with a prosecution for violation 
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of the provisions of sections 268.03 to 268.24. This clause shall 
not be construed to be a restriction on the exchange of informa­
tion pertaining to corporations or other employing units to the 
extent necessary for the proper enforcement of this chapter; 

(e) Public and private agencies responsible for administer­
ing publicly financed assistance programs for the purpose of 
monitoring the eligibility of the program's recipients; 

(f) The department of labor and industry for the purpose of 
determining the eligibility of the data subject; 

(g) Local and state welfare agencies for monitoring the 
eligibility of the data subject for assistance programs, or for 
any employment or training program administered by those 
agencies, whether alone. in combination with another weltare 
agency', or in conjunction with the department of economic 
seau-rity; and 

(h) Local, state and federal law enforcement agencies for 
the sale purpose of ascertaining the last known address and 
employment location of the data subject, provided the data sub­
ject is the subject of a criminal investigation. 

Data on individuals, employers, and employing units which 
are collected, maintained, or used by the department in an inves­
tigation pursuant to section 268.18, subdivision 3 are confiden­
tial as to data on individuals and protected nonpublic data as 
defined in section 13.02, subdivisions 3 and 13 as to nonindivid­
ual employers and employing units, and shall not be disclosed 
except pursuant to statute or valid court order or to a party 
named in a criminal proceeding,administrative or judicial, for 
preparation of a defense. 

Data on individuals, employers, and employing units which 
are collected, maintained, or used by the department in the ad­
judication of a separation or eligibility issue pursuant to the ad­
ministration of section 268.10, subdivision 2 are confidential as 
to data on individuals and protected nonpublic data as to non­
individual employers and employing units as defined in section 
13.02, subdivisions 3 and 13 and shall not be disclosed except pur­
suant to the administration of section 268.10, subdivisions 3 to 
8 or pursuant to a valid court order. 

Aggregate data about employers compiled from individual job 
orders placed with the department of economic security are non­
puhlic data as defined in section 13.02, subdivision 9 if the com­
missioner determines that divuldng the data would result in dis­
closure of the identity of the employer, The general aptitude test 
battery and the nonverbal aptitude test battery as administered 
by the department are also classified as non public data, 
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Data on individuals collected, maintained or created because 
an individual applies for benefits or services provided by the 
energy assistance and weatherization programs administered 
by the department of economic security is private data on indi­
viduals and shall not be disseminated except pursuant to section 
13.05, subdivisions 3 and 4. 

Data gathered by the department pursuant to the administra­
tion of sections 268.03 to 268.24 shall not be made the subject 
or the basis for any suit in any civil proceedings, administrative 
or judicial, unless the action is initiated by the department. 

Sec. 3. Minnesota Statutes 1982, section 256D.05, subdivision 
la, is amended to read: 

Subd. la. [TEMPORARY STANDARDS.] NotwIthstand­
ing the provisions of subdivision 1, from March 24, 1982 until 
June 30, (1983) 1,985, each person or family whose income and 
resources are less than the standard of assistance established 
by the commissioner. and who is not eligible for the federally 
aided assistance programs of emergency assistance or aid to 
families with dependent children, or any succeSSor to those pro­
grams, shall be eligible for and entitled to general assistance if 
the person or family is: 

(a) A person who is suffering from a permanent or tempo­
rary illness, injury, or incapacity which is both medically certified 
and prevents the person from engaging in suitable employment, 
and who, if the medical certification establishes that the illness, 
injury, or incapacity is temporary and recommends a reasonable 
plan for rehabilitation, is following' the plan; 

(b) A person whose presence in the home on a sUbstantially 
continuous basis is required because of the certified illness or 
incapacity of another member of the bousehold; 

(c) A person who has been placed in a licensed or certified 
facility-for purposes of physical or mental bealth or rehabilita­
tion, if the placement is based on illness or incapacity, and is 
pursuant to a plan developed or approved by the local agency 
t.hrough its director or designated representative; 

(d) A person who resides in a shelter facility described in 
subdivision 3; 

(e) A person who is or may be eligible for displaced home­
maker services, programs, or assistance under section 4.40. In 
determining eligibility of the person for general assistance, in­
come received a as stipend shall be disregarded as provided in 
section 4.40 ; 

(f) A person who is unable to secure suitable employment 
due to inability to communicate in the English language, and 
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who, if assigned to a language skills program by the local agency, 
is participating in that program; 

(g) A person not described in clause (a) or (e) who is diag­
nosed by a licensed physician or licensed consulting psychologist 
as mentally iII or mentally retarded; 

(h) A person who is unable to secure suitable employment 
due to a lack of marketable skills and who, if assigned to a vo­
cational counseling, vocational rehabilitation, or work training 
program by the local agency, is participating in that program. 
Eligibility for general assistance under clause (h) is limited to 
five weeks per calendar year; 

(i) A person who has an application pending for the pro­
gram of supplemental security income for the aged, blind and 
disabled or has been terminated from that program and has an 
appeal from that termination pending, and who has executed 
an interim assistance authorization agreement pursuant to the 
provisions of section 256D.06, subdivision 5; or 

(j) A person who is unable to secure suitable employmeilt 
because his advanced age significantly affects his ability to en­
gage in substantial work. This clause is effective January 1, 
1983. 

This subdivision is repealed July 1, (1983) 1985. 

Sec. 4. Minnesota Statutes 1982, section 256D.06, subdivi­
sion 5, is amended to read: 

Subd. 5. [ELIGIBILITY FOR OTHER BENEFITS; IN­
TERIM ASSISTANCE.] Any applicant, otherwise eligible for 
general assistance and possibly eligible for maintenance bene­
fits from any other source shall be obligated to (a) make appli­
cation for those benefits within 30 days of the general assistance 
application; and (b) execute an interim assistance authorization 
agreement on a form as directed by the commissioner. If found 
eligible for benefits from other sources, and a payment received 
from another source relates to the period during which general 
assistance was also being received, the recipient shall be re­
quired to reimburse the local agency for the interim assistance 
paid. Reimbursement shall not exceed the amount of general 
assistance paid during the time period to which the other main­
tenance benefits apply and shall not exceed the state standard 
applicable to that time period. The commissioner shall adopt 
rules, and may adopt tempora,'y Tules, authorizing local agen­
cies to retain jr'Om the amount recovered under an interim assis­
tance agreement 25 percent plus actual reasonable costs of liti­
gation and disbu1'sements when the agency has provided special 
assistance to the recipient in processing the recipient's claim jar 
maintenance benefits from other sources. The funds retained 
under this section shall be from the state share of the recovery. 
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The local agency may contract with qualified persons for spe­
cial assistance. The rules adopted by the commissioner shall 
include the methods by which/ocal ageneies shall identify, refer, 
and assist recipients who may be eligible for benefits under the 
federal programs for the disabled. This (PROVISION) subdivi­
sion shan not require repayment of per diem payments made to 
shelters for battered women pursuant to section 256D.05, sub­
division 3. 

Sec. 5. Minnesota Statutes 1982, section 255D.09, subdivi­
sion 2, is amended to read: 

Subd. 2. mULES FOR RECIPIENTS UNABLE TO MAN­
AGE GRANTS.] . Notwithstanding the provisions of subdivi­
sion 1, the commissioner shall provide by rule (AND REGU­
LATION), and is authorized to adopt temporary rules, for 
situations in which vouchers and vendor payments may be 
(MADE) issued by local agencies because of the inability of 
the recipient to manage his general assistance grant for his 
own or family's benefit. 

Sec. 6. [268A.ll] [APPLICATION PROCESS; DETER­
MINATIONS.] 

Any person may apply to the commissioner for services under 
the small bu.,iness job creation incentive program or the public. 
service jobs program. Upon receiving an application, the com­
missioner shall promptly determine the person's eligibility for 
services under the programs, the person's ability to successfully 
perform a job available through one of the programs, and the 
person's eligibility for an allowance pursuant to seCtion 17. In 
determining the eligibility of a person for the allowance, the 
commissioner shall apply the standards set forth in sections 
256D.01 to 256D.21. If the commissioner finds at any time that 
a person is not eligible for services under the jobs programs or 
if the commissioner determines after a three-month period that 
the person is unlikely to secure a job through one of the jobs 
programs, then the commissioner shall issue a written deter­
mination stating the findings. If the commissioner finds at any 
time, pursuant to standards established by the commissioner by 
rule or temporary rule, that a person is not able to successfully 
perform a job available through one of the .iobs programs, the 
commissioner shall issue a written determination stating the 
findings and explaining the person's right to appeal pursuant 
to section 18, 

Sec. 7 .. [26SA.12] [PAYMENT OF ALLOWANCE.] 

A person accepted pursuant to section 16 for pa1·ticipation in 
the small business job creation incentive program or the public 
service jobs program and determined by the cornmissioner to 
satisf?} the standar'ds set forth in sections 256D.Ol to 256D.21 
shall be paid a cash allowance by the commissioner. The commis-
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sioner shall adopt a permanent or temporary rule establishing 
the amounts of allowances to be paid pursuant to this section. 
The initial allowance shall be paid to the person as s'oon as 
administratively feasible. 

Sec. 8. [268A.13] [APPEAL PROCEDURE.] 

A person aggrieved by a determination issued pursuant to sec­
tion 16 that the person is not able to successfully perform a job 
available through the small business job creation incentive pro­
gram or the public service jobs program may appeal that de­
termination in accordance with the time limits and procedures 
applicable to the work incentive program, as prescribed in sec­
tion 256.736, subdivision 4, clause (4). If otherwise eligible under 
section 7, the person shall receive the allowance prescribed by 
section 7 until a final decision on the appeal is rendered. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1982, sections 256D.02, subdivision 14; 
and 256D.06, subdivision la, are repealed. 

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective the day following final enactment." 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 47 yeas and 75 nays as follows: 

Those who voted in the affirmative were: 

Bennett Gutknecht Kvam Piepho 
Burger Halberg Levi Quist 
Dempsey Haukoos Ludeman Redaleo 
DcnOuden Heap Marsh Rose 
Dimler Reinitz McDonald Schafer 
Erickson HimJe McKasy Seaherg 
Findlay Hoberg Olsen Shaver 
Fjoslien Jennings Omann Stadum 
Frerichs 10hnson Onnen Sviggum 
Gruenes Knickerbocker Pauly Thiede 

Those who voted in the negative were: 

Anderson, R. 
Battaglia 
Beard 

Begich 
Berkelman 
Brandl 

Brinkman 
Carhon, D. 
Carlson. L. 

CI .. k,J. 
Clark, K: 
Clawson 

Uphus 
Valan 
Valento 
WaItman 
Welker 
Wigley 
Zaff"e 

Cohen 
Coleman 
Eken 
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Elioff 
Ellingson 
Evans 
Forsythe 
Graba 
Greenfield 
Gustafson 
Hoffman 
J <tcobs 
Kahn 
Kelly 
Knuth 
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Kos!ohryz Norton 
Krueger O'Connor 
Lar~eIl Ogren 
Long Osthoff 
JVlallo Otis 
McEachern Peterson 
Metzen Piper 
Minne Price 
Murphy Quinn 
Nelson, D. Reif 
Nelson, K. Rice 
Neuenschwander Riveness 

Hodosovich 
Rodriguez, C. 
Rodriguez, F. 
St. Doge 
Sarna 
Scheid 
Schoenfeld 
Segal 
Sherman 
Simoneau 
Sko")uncl 
Solb~:rg 

[51st Day 

SpaThy 
Staten 
Swanson 
Tomlinson 
Tuoheim 
Vanasck 
Vellenga 
Voss 
Welle 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Valan, Findlay, Hoberg, Evans, Fjoslien and Anderson, R., 
moved to amend S. F. No. 1234, as amended, as follows: 

Page 8, line 44, strike "$8,845,400" and insert "$8,874,200" 

Page 8, line 44, strike "$9,056,100" and insert "$9,074,900" 

The question was taken on the amendment and the roll was 
called. 

Ludeman moved that those not voting be excused from voting. 
The motion prevailed. 

There were 67 yeas and 59 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Frerichs Kellv Piepho 
Bennett Graha Kni~kerboeker Quist 
llcrkelman Gruenes Krueger Redalen 
Bishop Gustaf;;on Kvam Rodosovieh 
Fhinkman Gutknecht Ludeman Ros(" 
Burger Halberg Marsh Schafer 
Carlson, D. Haukons McDonald Schoenfeld 
Coleman Heap McKasy Seaberg 
Dempsey Heinitz Munger Segal 
Dimier I-limle Neuenschwander Sherman 
Erickson Hoberg Olsen Solberg 
Evans Hokr Omann Sparby 
Findlay Jennings Onnen Stadum 
Fjoslien 10hnson Pauly Sviggum 

Those who voted in the negative were: 

Andcrson, B. 
Anderson, G. 
Battaglia 
Beard 
Begich 
Bergstrom 
Brandl 
Carlson, L. 
Clark • .1. 
Clark,K. 
Clawson 
Cohen 

Eken 
Eljoff 
Eliinh>,·on 
Greenfield 
Hoffman 
Jacobs 
Kahn 
Kalis 
Knuth 
Kostohryz 
Larsen 
Long 

Mann 
McEachern 
Metzen 
Minne 
Murphy 
Nelson. D. 
Nelson, K. 
Norton 
O'Connor 
Ogren 
O~thoff 
Otis 

Peterson 
Piper 
l'riee 
Quinn 
Rice 
Riveness 
Rodriguez, C. 
Rodriguez, F. 
St. Onge 
S:lrna 
Schcid 
Shea 

Thiede 
Tllnh~im 
Uphus 
Valan 
Valento 
Voss 
Waltman 
Welker 
Wenzel 
Wigley 
Zaffke 

Simoneau 
Skoglund 
Staten 
Swanson 
Tomlinson 
Vanasek 
Vellenga 
\Velch 
Welle 
Wynia 
Speaker Siehen 
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The motion did not prevail and the amendment was not 
adopted. 

Frerichs moved to amend S. F. No. 1234, as amended, as fol­
lows: 

Page 42, line 29, delete everything after "Establi3h" 

Page 42, line 30, delete "basis" and insert "The commissioner 
shall study the effect of" 

Page 42, line 36, delete "implementing" and insert "st"dying" 

Page 43, line 2, delete "The" 

Page 43, delete lines 3 to 8 and insert "The commissioner shall 
sllbmi.t the results of the study to the legislature by January 15, 
1984." 

The motion did not prevail and the amendment was not 
adopted. 

Jennings moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 53, delete lines 20 to 25 

Page 55, line 14, delete "and all of the funds available for 
allocation" 

Page 55, delete line 15 

Page 59, delete lines 30 to 36 

Page 60, delete lines 1 to 29 

Page 61, line 21, delete "Remaining funds may be" 

Page 61, delete lines 22 to 35 

Page 62, line 5, after "section 4" delete" or" and insert a 
period 

Page 62, line 6, delete "to sponsors of public service jobs 
under section. 8." 

. Renumber clauses, sections as necessary 

Correct internal references 
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A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 55 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Burger 
Carlson, D. 
Dempsey 
DenOuden 
Dimler 
Erickson 
Evans 
Findlay 

Fjoslien 
Forsythe 
Frerichs 
Gruenes 
Gutknecht 
Halberg 
Haukoos 
Heap 
Reinitz 
Hirnle 
Hoberg 

Hokr 
Jennings 
Johnson 
Kalis 
Knickerbocker 
Kvam 
Levi 
Ludeman 
Marsh 
McDonald 
McEachern 

McKasy 
Omann 
Onnen 
Pauly 
Piepho 
Quist 
Redalen 
Reif 
Rose 
Schafer 
Seaberg 

Those who voted in the negative were: 

Battaglia Ellingson Minne Rice 
Beard Graha Munger Riveness 
Begich Greenfield Murphy Rodosovich 
Bergstrom Gustafson Nelson, D. Rodriguez, C. 
Berkeiman Hoffman Nelson,K. Rodriguez, F. 
Brandl Jacobs Neuenschwander St. Onge 
Brinkman Kahn Norton Sarna 
Carlson, L. Kelly O'Connor Scheid 
CI.,k. J. Knuth Ogren Schoenfeld 
Clark,K. Kostohryz Osthoff S:cgal 
Oawson Krueger Otis Shennan 
Cohen Larsen Peterson Simoneau 
Coleman Long Piper Skoglund 
Eken Mann Price Solberg 
Elioff Metzen Quinn Sparby 

Shaver 
Stadum 
Sviggum 
Thiede 
Uphus 
Valan 
Valento 
Waltman 
Welker 
Wigley 
Zaffke 

Staten 
Swanson 
Tomlinson 
Tunheim 
Vanasek 
Vellenga 
Voss 
Welch 
Welle 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Burger moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 13, after line 23, insert: 

"Sec. 11. [APPROPRIATION REDUCTION.] 

Notwithstanding any modification of the provisions 9f the 
other sections of this bill, every appropriation specified 1n sec­
tions 1 to 10 shall be reduced by 5 percent of the amount stated. 
All benefits and administrative costs to be paid in whole or in 
part from the appropriations in this bill shall be reduced pro 
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rata to allow implementation of all programs at a level of 95 
percent." 

Renumber sections as necessary 

A roll call was requested and properly seconded. 

Tbe question was taken on the amendment and the roll was 
('ailed. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 54 yeas and 70 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. 
Bennett 
Bishop 
Brinkman 
Burger 
Carlson, D. 
Dempsey 
DenOuden 
Dimler 
Erickson 
Evans 

Findlay 
Fjoslien 
Forsythe 
Frerichs 
Cruenes 
Gutknecht 
Halberg 
Haukoos 
Heap 
Reinitz 
Himle 

Hoberg 
Hokr 
Jennings 
10hnson 
Knickerbocker 
Kvam 
Levi 
Ludeman 
Marsh 
McDonald 
MeKasy 

Olsen 
OmanD 
Onnen 
Pauly 
Piepho 
Quist 
Redalen 
Rcif 
Rose 
Schafer 
Seaberg 

Those who voted in the negative were: 

Anderson, B. Ellingson Metzen Price 
Battaglia Graba Minne Quinn 
Beard Greenfield Munger Rice 
Begich Gustafson Murphy Rivencss 
Bergstrom Hoffman Ndson,D. Rodosovich 
Berkelman Jncobs ~elson, K. Rodriguez, C. 
Brandl K2.hn Neuenschwander Rodriguez, F. 
Carlson, L. Kelly Norton St.Onge 
Clark, J. Knuth O'Connor Scheid 
Clark, K. Kostohryz Ogren Schoenfeld 
Clawson Krueger Osthoff Segal 
Coleman Larsen Otis Sherman 
Eken Long Peterson Simoneau 
Elioff Mann Piper Skoglund 

Shaver 
Stadum 
Sviggum 
Thiede 
Uphus 
Valan 
Valento 
Waltman 
Welker 
Wigley 

Solherg 
Sparby 
Staten 
Swanson 
Tomlinson 
Tunheim 
Vanasek 
Vellenga 
Voss 
Weich 
Welle 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

DenOuden moved to amend S. F. No. 1234, as amended, as 
follows: 

Page 6, line 52. delete "71,446,900 56,510,600" and insert 
"63,946,900 49,010,600" 

Page 7, line I, delete "47,970,000 32,200,000" and insert 
"40,470,000 24,700,000" 
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Page 8, line 14, delete "78,676,900 79,767,900" and insert 
"86,176,900 87,267,900" 

Page 9, line 16, delete "54,027,500 55,748,900" and insert 
"61,527,500 63,248,900" 

Page 9, after line 16, insert: 

"Of this appropriation $7,500,000 for fiscal year 1984 and 
$7,500,000 for fiscal year 1985 are appropriated for construction 
of a new women's correctional facility at Shakopee." 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 56 yeas and 71 nays as follows: 

Those who voted in the affirmative were: 

Anderson, B. 
Anderson, G. 
Bennett 
Bishop 
Burger 
Carlson, D. 
Oempsey 
DcnOuden 
Dimler 
Erickson 
Evans 
Findlay 

Fjoslien 
Forsythe 
Frerichs 
Grucncs 
Gutknecht 
Halberg 
Haukoos 
Heap 
HeiniLz 
Himle 
Hober!! 
Hokr -

Jennings 
Johnson 
Knickerbocker 
Kvam 
Levi 
Ludeman 
Marsh 
McDonald 
McEachern 
McKa~y 

Olsen 
Omann 

Onnen 
Pauly 
QUiSL 
Redalen 
Reif 
Rose 
Schafer 
Seaberg 
Shaver 
Sherman 
Stadum 
Sviggum 

Those who voted in the negative were: 

Anderson. R. Ellingson Metzen Rice 
Battaglia Graba Minne Rivencss 
Ikard Greenfield Munger Rodosovich 
Begich Gustafson Murphy Rodriguez, C. 
Bergstrom I-loHman Nelson, D. Rodriguez, F. 
Bcrkelman Jacobs Neuenschwander S1. Onge 
Brandl K3hn Norton Sarna 
Brinkman Kalis O'Connor Scheid 
Carlson, L. Kelly Ogren Schoenfeld 
Clark, J_ Knuth O"hoff Segal 
Clark,K. Kostohryz Otis Simoneau 
Clawson Krueger Peterson Skoglund 
Cohen Larsen Piper Solberg 
Eken Long Price Sparby 
EJioff Mann Quinn Staten 

Thiede 
Uphus 
Valan 
Valento 
Waltman 
Welker 
Wigley 
Zaffke 

Swanson 
Tomlinson 
Tunheim 
Vanasek 
VeIlenga 
Voss 
Welch 
Welle 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 
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DenOuden offered an amendment to S. F. No. 1234, as amended. 

POINT OF ORDER 

Vanasek raised a point of order pursuant to section 402, para­
graph 6, of "Mason's Manual of Legislative Procedure" that the 
amendment was not in order. The Speaker ruled the point of 
order well taken and the amendment out of order. 

DenOuden moved to amend S. F.No. 1234, as amended, as fol­
lows: 

Page 2, line 11, delete "$920,539,300 $9.73,469,400 $1,894,-
008,700" and insert "$919,599,300 $971,569,400 $1,891,168,700" 

Page 2, line' 20, delete "$742,210,500 $810,255,500" and insert 
"$741,270,500 $808,355,500" 

Page 4, line 7, delete "626,328,000 693,317,200" and insert 
"625,388,000 691,417,200" 

Page 4, line 14, delete "$137,840,900 $151,508,600" and insert 
"$136,900,900 $149,608,600" 

Page 4, line 41, delete 'Ifive" and inse~t "four" 

Page 4, line 42, delete "five" and "insert "four" 

A roll call was requested and properly seconded. 

Cohen moved 'to amend the DenOuden amendment to S. F. No. 
1234, as amended, as follows: 

Add the following to the DenOuden amendment: 

Page 35, line 18, strike "eight" and insert "four" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment 
and the roll was called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 73 yeas and 44 nays as follows: 

Those who voted in the affirmative were: 

Anderson, B. 
Anderson, G. 

Battaglia 
Beard 

Begich 
Bennett 

Bergstroni 
Brinkman 

Burger 
Carlson, D. 
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Carlson, L. 
Clark,I. 
Clark, K. 
Cohen 
Coleman 
Dempsey 
Dimler 
Findlay 
Fjoslien 
Graba 
Greenfield 
Hoffman 
Jensen 

JQURNAL OF THE HOUSE 

Johnson 
Kahn 
Kalis 
Kelly 
Kostohryz 
Krueger 
Kvam 
Larsen 
Ludeman 
Marsh 
McDonald 
McEachern 
Metzen 

Munger Rodriguez, F. 
Nelson, D. Rose 
Nelson, K. Sarna 
Neuenschwander Schafer 
O'Connor Schoenfeld 
Ogren Seaberg 
Olsen Segal 
Otis Shea 
Peterson Sherman 
Piepho Simoneau 
Piper Skoglund 
Price Solberg 
Redalen Sparby 

Those who voted in the negative were: 

Anderson, R. Gruenes Knuth Pauly 
Bishop Gustafson Mann Quinn 
Brandl Gutknecht McKasy Quist 
DenOuden Haukoos Mione Reif 
Eken Heap Murphy Rice 
Eliofl Heinitz Norton Riveness 
Ellingson Hoberg Omann Rodosovich 
Evans Jacobs Onnen St. Onge 
Forsythe Jennings Osthoff Shaver 

[51st Day 

Stadum 
Staten 
Swanson 
Uphus 
Valan 
Valento 
Welch 
Welker 
Welle 
Wenzel 
Wigley 

Thiede 
Tomlinson 
Tunheim 
Vanasek 
Voss 
Waltman 
Wynia 
Speaker Sieben 

The motion prevailed. and the amendment to the amendment 
was adopted. 

The question recurred on the DenOuden amendment, as 
amended by the Cohen"amendment and the roll was called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 36 yeas and 87 nays as follows: 

Those who voted in the affirmative were: 

Anderson, G. Erickson Hokr Ogren Waltman 
Bennett Findlay Jennings OmaDn Welker 
Burger Fjoslien Johnson Piepho Wigley 
Carlson, D. Frerichs Kalis Redalen Zaffke 
Cohen Gutknecht Kvam Schafer 
Dempsey Haukoos Ludeman Seaberg 
DenOuden Heap Marsh Thiede 
Dimler Hoherg O'Connor Valento 

Those .who voted in the negative were: 

Anderson, R. Carlson, L. Forsythe Jensen McEachern 
Battaglia Clark, I. Graba Kahn Metzen 
Beard Clark, K Greenfield Kelly Minne 
Begich Clawson Cruenes Knuth Munger 
Bergstrom Coleman Gustafson Kostohryz Murphy 
Berkelman Eken Heinitz Krueger Nelson,D. 
Bishop Elioff Himle Larsen Nelson, K. 
Brandl Ellingson Hoffman Long Neuenschwander 
Brinkmaa Evans J<.:.cobs Mann Norton 
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Olsen 
Onnen 
Osthoff 
Otis 
Pauly 
Peterson 
Piper 
Price 
Qt;tinn 
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Qui!!t 
Reif 
Rice 
Riveness 
Radosovich 
Rodriguez, Co 
Rodriguez, 'F. 
5t. Onge 
Sarna 

Scheid 
Schoenfeld 
Segal 
Shaver 
Shea 
Sherman 
Simoneau 
Skoglund 
Solberg 

Sparby 
Stadum 
Staten 
Swanson 
Tomlinson 
Tunheim 
Valan 
Vanasek 
Vellenga 

Vo .. 
Welch 
Welle 
Wenzel 
Wynia 
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Speaker Sieben 

The motion did not prevail and the amendment, a.s. amended, 
was not adopted. 

Heap moved to amend S. F. No. 1234, as amended, as follows: 

Page 62, line 2, after "sections 3 and 8." delete the balance of 
the line 

Page 62, delete lines 3 to 12 and insert: "The commissioner 
is instructed to allocate no more than 5% for overall administra­
tion cost and disburse the balance 95 'fo to small businesses for 
the purpose of job creation." 

A roll call was requested and properly seconded. 

The question was taken on the amendment and the roll was 
called. 

Wynia moved that those not voting be excused from voting. 
The motion prevailed. 

There were 54 yeas and 75 nays as foJlows: 

Those who voted in the affirmative were: 

Bennett For~ythe Jennings Pauly Shea 
Bishop Frericm Johnson Piepho Stadum 
Blatz Gruenes Knickerbocker Quist Sviggum 
Burger Gutknecht Kvam Redalen Thiede 
Carlson, D. Halberg Ludeman ReH Uphus 
Dempsey Haukoos Marsh Rose Valan 
DenOuden Heap McDonald Schafer Valenta 
Dimler Heinitz McKasy Schoenfeld Waltman 
Erickson Himle Olsen Schreiber Welker 
Findlay Hoberg Omann Seaberg Wigley 
Fjos~ien Hokr Onnen Shaver 

Those who voted in the negative were: 

Anderson, B. Carlson. L. Ellingson Kahn Mann 
Anderson. G. Clark. J. Evans Kalis McEach~rn 
Anderson, R. Clark,K. Graha Kelly Metzen 
Battaglia Clawson Greenfield Knuth Minne 
Beard Cohen Gustafson Kostohryz Munger 
Begich Coleman Hoffman Krueger Murphy 
Brandl Eken Jacobs Larsen Nelson, D. 
Brinkman· Elioff Jensen Long Nelson. K. 
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Neuenschwander Piper 
Norton Price 
O'Connor Quinn 
Ogren Rice 
Osthoff Riveness 
Otis Rodosovich 
Peterson Rodriguez, C. 

Rodriguez, F. 
St. Ooge 
Scheid 
Segal 
Sherman 
Simoneau 
Skoglund 

Solberg 
Sparby 
Staten 
Swanson 
Tomlinson 
Tunheim 
Vanasek 

[51st Day 

Vellenga 
Voss 
Welch 
Welle 
Wenzel 
Wynia 
Speaker Sieben 

The motion did not prevail and the amendment was not 
adopted. 

Brinkman moved to amend S. F. No. 1234, as amended, as fol­
lows: 

Page 19, after line 29, insert: 

"Sec. 22. Laws 1982, chapter 614, section 13, is amended to 
read: 

Sec. 13. [EFFECTIVE DATE.] 

Sections 1, 3 to 7 and 11 are effective the day following enact­
ment, Section 2 shall become effective for a specified provider 
group on March 1, 1983 if the commissioner of health certifies 
to the health and welfare committees of the house and senate that 
the voluntary efforts by the provider group to. promote price 
competition and to implement the reporting requirements of sec­
tion 2 have not made satisfactory progress. This certification 
shall take the form of a written report delivered to the chairmen 
of the house and senate committees by January 2, 1983. Notice 
of the date of the delivery shall be published in the state register. 
Sections 8 to 10 and 12 are effective (MARCH 15) June 30, 
1984." 

Renumber subs .. quent sections 

Amend the title as follows: 

Page 95, line 29, after "1;" insert "Laws 1982, chapter 614, 
section 13;" 

The motion prevailed and the amendment was adopted. 

S. F. No. 1234, A bill for an act relating to the organization 
and operation of state government; appropriating money for 
welfare, corrections, health, and other purposes with certain 
conditions; providing appropriations for the departments of 
public welfare, economic security, corrections, health, sentenc­
ing guidelines commission, corrections ombudsman, and health 
related boards: providing an entitlement to certain child care 
services; increasing marriage license and dissolution fees; pro­
viding for distribution of federal maternal and child health 
block grant money; requiring cost increase limits and other cost 
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containment measures in medical care programs; am'ending 
eligibility standards; changing general assistance to allow flat 
grants, employment through grant diversion and work registra­
tion requirements, and federal benefit application incentives; 
providing for job training for certain persons; appropriating 
money for welfare, corrections, health, and other purposes with 
certain conditions; providing appropriations for the depart­
ments of public welfare, economic security, corrections, health, 
sentencing guidelines commission, corrections ombudsman, and 
health related boards; amending Minnesota Statutes 1982, sec­
tions 129A.03; 144.653, subdivision 2; 144A.04, subdivision 5; 
144A.I0, subdivision 2; 145.882; 145.921, subdivision 1; 245.62; 
245.66; 245.83; 245.84, subdivisions I, 2, and 5; 245.85; 245.86; 
245.87; 256.045, subdivision 3; 256.82, by adding a subdivision; 
256.966, subdivision 1; 256.96g; 256B.02, subdivision 8; 256R.04, 
subdivision 14, and by adding a subdivision; 256B.06, subdivi­
sion 1; 256B.07; 256B.14, subdivision 2; 256B.17, subdivision 4, 
and by adding subdivisions; 256B.27, subdivision 3; 256B.48, 
by adding a subdivision; 256D.Ol, subdivision 1; 256D.02, sub­
division 4; 256D.03, subdivisions 3 and 4, and by adding subdi­
visions; 256D.05, subdivision la; 256D.06, subdivision 5; 256D.-
09, subdivision 2, and by adding a subdivision; 260.191, 
subdivision 2; 260.242, subdivision 2; 261.23; 357.021, subdivi­
sions 2 and 2a; 401.14, by adding a subdivision; 401.15, subdi­
vision 1; 517.08, subdivisions Ib and lc; proposing new law 
coded in Minnesota Statutes, chapters 145; 252; 256; 256B; 
256D; and 268; repealing Minnesota Statutes 1982, sections 
256D.02, subdivision 14; 256D.05, subdivision la; 256D.06, sub­
division la; 256D.22; and Laws 1981, chapter 360, article II, 
section 54, as amended. 

The bill was read for the third time, as amended, and placed 
upon its final passage. 

The question was taken on the passage of the bill and the roll 
was called. 

Eken moved that those not voting be excused from voting. The 
motion prevailed. 

There were 75 yeas and 58 nays as follows: 

Those who voted in the affirmative were: 

Anderson, B. Clark, K. Jacobs Metzen Otis 
Anderson, G. Clawson .Tensen Minne Peterson 
Battaglia Cohen Kahn Munger Piper 
Beard Coleman Kalis Murphy Price 
Regich Eken Kelly Nf'hon, D. Quinn 
Bergstrom Elioff Knuth Nelson,K. Rice 
Berkdman Ellingson Kostohry,z Neuenschwander Rivenec;s 
Brandl Grab.1. Krueger Norton Rodosovich 
Brinkman Greenfield Larsen O'ConnoT R,odriguez, C. 
Carlson, L. Gusl.1.fson Long Ogren Rodriguez. F. 
Clark. 1.' Hoffman -,"lann Osthoff St. Dnge 
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Sarna Simoneau Staten Vanasek 
Scheid Skoalund Swanson Vc!lenga 
Segal Solberg Tomlinson Voss 
Shea Sparby Tunheim Welch 

Those who voted in the negative were: 

Anderson, n. 
Bennett 
Bishop 
Blatz 
Burger 
Carlson, D. 
D~mpsey 
D(!nOuden 
Dim"ler 
Erickson 
Evans 
Findlay 

Fjoslien 
F(lT"sythe 
Frerichs 
Cruenps 
Gut\mcchl 
Halberg 
Haukons 
Heap 
Hdnitz 
I-lirnle 
H()her" 
Hokr .--' 

Jennings 
Johnson 
Knick-;rhocker 
Kvam 
Levi 
L~ldeman 
Marsh 
McDonaJd 
McKasy 
Olsen 
Omann 
Onnen 

Pauly 
Piepho 
Quist 
nedalen 
Reif 
Rose 
Schafer 
Schoenfeld 
Schreiber 
Seaberg 
Shaver 
Sherman 

[51~t Day 

Welle. 
Wenzel 
Wynia 
Speaker Sif'htoll 

Stad'um 
SviggUlD 
Thiede 
Uphus 
Valan 
Valento 
Waltman 
Wplker 
Wigley 
Z.lfke 

The bill was passed, as amended, and its title agreed to, 

There being no objection the order of business reverted to 
Messages from the Senate. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr, Speaker: 

I hereby announce that the Senate ac~edes to the request of 
the House for the appointment of a Conference Committee on 
the amendments adopted by the Senate to the following House 
File: 

H. F, No, 251, A bill for an act relating to retirement; police 
and salaried firefighters relief associations; modifying the gov­
ernance of the trust funds after the local relief association 
ceases to' exist; updating obsolete language; clari.fying ambigu­
ous language; amending Minnesota Statutes 1982, section 423A,-
01, subdivisions 2 a.nd 4·. 

The Senate has appointed as such committee Messrs, Freder­
ickson, Spear and Peterson, C, C, 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr, Speaker: 

I hereby announce that the Senate accedes to the request of 
the House for the appointment of a Conference Committee on 
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the amendments adopted by the Senate to the following House 
File: 

H. F. No. 521, A bill for an act relating to financial institu­
tions; providing for the payment of hearing costs on contested 
applications; including credit union share insurance corpora­
tions and industrial loan and thrift guarantee issuers in the 
group of organizations permitted to receive examination re­
ports; removing the requirement that a financial institution's 
board of directors hold qualifying shares; clarifying limitations 
on junior mortgage loans by banks; establishing application 
fees; removing a certain filing requirement; reducing the num­
ber of savings association incorporators; clarifying the notice 
requirements for savings association conversions; clarifying the 
industrial loan and thrift company lending limit and increasing 
the capital to deposit limitation; providing first installment re­
quirements for regulated lenders and motor vehicle sales finance 
companies; providing credit insurance disclosure requirements 
for regulated lenders; clarifying financial corporation organiza­
tional requirements; amending Minnesota Statutes 1982, sec­
tions 45.04, subdivision 1; 46.07, subdivision 2; 47.54, subdivision 
1; 48.06; 48.19, subdivision 1; 48.68; 49.36, subdivision 1; 49.37; 
51A.03, subdivisions 1 and 4; 51A.065, subdivision 4; 51A.13, 
subdivisions 2 and 2a; 51A.23, subdivisions 6 and 7; 51A.51, 
subdivisions 2 and 3a; 52.203; 53.01; 53.03, subdivisions 1, 5, 
and 6; 53.04, subdivision 3a; 53.05; 53.06; 56.001, subdivision 
3; 56.131, subdivision 1; 56.155, subdivision 1; 168.72, subdi~ 
vision 1; 300.025; and 300.20; proposing new law coded in 
Minnesota Statutes, chapter 47. 

The Senate has appointed as such committee Messrs. Solon, 
Laidig and Freeman. 

Said House File is herewith returned to the House. 

PATRICK. E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of 
the House for the appointment of a Conference Committee on 
the amendments adopted by the Senate to the following House 
File: 

H. F. No. 1259, A bill for an act relating to the operation of 
government in this. state; modifying the definition of gross in­
come; adopting federal definitions of itemized deductions; up­
dating the references to the Internal Revenue Code; extending 
the duration of the temporary income tax surtax and changing 
its computation; modifying the deduction .of federal income 
taxes; assigning certain gambling winnings by nonresidents to 
Minnesota; imposing withholding tax on certain gambling win-
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nings and horse racing purses ; repealing certain income tax 
credits for pollution control expenditures; limiting the subtrac­
tion for unemployment compensation; providing for timely pay­
ment of withholding income taxes; modifying the dependent 
care credit; providing for certain studies; changing the refund 
method for the sales tax on electricity used in agricultural pro­
duction; clarifying the uses of funds from the non-game wildlife 
checkoff; making the six percent sales and use tax rate perma­
nent; increasing the motor vehicle excise tax rate to six percent; 
modifying the enterprise zone law; providing for state tax in­
centives in enterprise zones; limiting the number of enterprise 
zones; reducing the corporate income tax rate; eliminating the 
deduction for certain income and franchise taxes paid by corpor­
ations; changing the deduction for corporate capital gains; pro­
viding small business investment credits; providing an addi­
tional research credit; modifying the definition of market value; 
requiring additional information on the certificate of value; 
mandating that homestead affidavits be filed in all counties; 
requiring that all contracts for deed be recorded; restricting the 
use of sales ratio studies as evidence; eliminating the agricul­
tural mill rate credit on farm homes; increasing the agricultural 
mill rate credit on certain property and providing a maximum 
credit amount; clarifying the property classification for certain 
timber property; modifying the wetlands credit; modifying the 
utility property tax credit; changing certain property tax classi­
fication ratios; exempting contracts for deed from the mortgage 
registry tax and providing penalties for failure to file; exempt­
ing cities and towns with populations under 5,000 from levy 
limitations; modifying the method by which levy limitations are 
calculated; adding a special levy for certain county purposes; 
establishing a new,homestead credit formula for certain home­
stead property; modifying the property tax refund formula and 
increasing the maximum credit; changing the payment dates 
for the property tax refund; altering the Bales tax on liquor, 
wine, and beer; changing the excise tax credit on fermented malt 
beverages; delaying the effective date of the rent capitalization 
method used in assessing agricultural land; repealing the native 
prairie credit and reimbursement; repealing the wetlands reim­
bursement; modifying school district cash flow; establishing 
school aid payment dates for fiscal year 1985 and thereafter; 
requiring that property taxes be paid 15 days earlier; altering 
property tax settlement dates; modifying the local government 
aids distribntion formula for counties, cities, and towns; phasing 
out attached machinery aids and reduced assessment aids; enact­
ing the multi-state tax compact; changing the definition of 'basic 
cost of cigarettes for purposes of the unfair cigarette sales act; 
appropriating money; 'amending Minnesota Statutes' 1982, sec­
tions 116J.42, subdivision 7; 124.2137, subdivision 1; 272.02, 
subdivision 1; 272.03, subdivision 8; 272.115, subdivision 1; 
273.11, subdivision 1; 273.115, subdivisions 1, 2, and 3; 273.13, 
,subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17, 17b, 17c, 20, and by 
adding a subdivision;' 273.1312, subdivisions 2, 3, 4, and 5; 
273.1313, subdivisions 1, 2, 3, and 5; 273.138, by adding a sub-
• division; 273.139, by adding a subdivision; 275.50, subdivision 2, 
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and by adding subdivisions; 275.51, by adding subdivisions; 
275.53, by adding a subdivision; 276.09; 276.10; 276.11; 278.01, 
subdivisions 1 and 2; 278.03; 278.05, subdivisions 4 and 5; 
279.01, subdivision 1; 287.05, subdivision 1; 290.01, subdivisions 
19, 20, 20a, as amended, 20b, as amended, and 20f; 290.05, sub­
division 6; 290.06, subdivisions 1, 2e, as amended, 11, and 14; 
290.067, subdivisions 1 and 2; 290.068, by adding a subdivision; 
290.09, subdivisions 1, 2, 3, as amended, 4, 5, 28, and 29; 290.091; 
290.14; 290.16; subdivision 4; 290.17, subdivision 2; 290.18, 
subdivisions 1 and 2; 290.21, subdivisions 1 and 3; 290.23, sub­
division 5; 290.31, subdivisions 2 and 3; 290.39, subdivision 2; 
290.431; 290.46; 290.92, subdivisions 2a, 6, and by adding sub­
divisions; 290A.03, subdivisions 3, 6, 8, 11, 13, as amended, and 
by adding a subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, and 
3; 290A.07, subdivision 2a; 290A.16; 290A.18; 290A.19; 297A.-
02, as amended; 297 A.03, subdivision 2, as amended; 297 A.14, 
as amended; 297 A.35, subdivision 3; 297B.02, as amended; 
325D.32, subdivision 9; 340.14, subdivision 1; 340.47, subdivision 
2; 473F.08, subdivision 7a; 477A.011, subdivisions 6, 7, 10, and 
by adding subdivisions; 477 A.012; 477 A.013; 477 A.014, subdi­
vision 1; and Laws 1981, First Special Session chapter 1, article 
II, section 25; and Third Special Session chapter 2, article III, 
section 22, as amended; proposing new law coded in Minnesota 
Statutes, chapters 116C; 124; 273; 290; 477 A; and 507; repeal­
ing Minnesota Statutes 1982, sections 273.116; 273.138, sub­
divisions 1, 2, 3, 4, 5, and 6; 273.139, subdivisions 1 and 2; 
273.42, subdivision 2; 273.425; 275.51, subdivisions 3e and 5; 
290.01, subdivisions 23, 27, and 28; 290.032, subdivision 5; 
290.06, subdivisions 9 and 9a; 290.077, subdivision 2; 290.08, 
subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21, 
subdivision 3a; 290.501; 290A.07, subdivision 3; 340.986; 352C.-
07; 477 A.011, subdivisions 8 and 9; and Laws 1982, chapter 
523, article VII, section 3; and Third Special Session chapter 
1, article V, section 4. 

The Senate has appointed as such committee Messrs. Johnson, 
D. J.; Peterson, C. C., Ms. Berglin, Messrs. Dieterich and Novak. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by.the Senate of the following 
House File, herewith returned, as amended by the Senate, in 
which amendment the concurrence of the House is respectfully 
requested: 

H. F. No. 1283, A bill for an act relating to the organization 
and operation of state government; appropriating money for 
education and related purposes to the department of education, 
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higher education coordinating board, state university board, 
state community college board, University of Minnesota, and the 
Mayo medical foundation, with certain conditions; establishing 
a state board of vocational technical education; providing it and 
certain independent and intermediate school districts operating 
vocational technical schools with certain powers and duties; 
changing the authority and duties of the above named agencies, 
or one or more of them, or certain of their advisory councils 
with respect to governance, duration of existence, disposition of 
property, employment and compensation of personnel, tuition, 
institutional closings, gifts, appropriations, parking fees, schol­
arships, grants-in-aid, planning, hospital charges, and related 
educational matters; amending Minnesota Statutes 1982, sec­
tions 43A.18, subdivision 4; 120.17, subdivision 7a; 121.212, 
subdivision 2; 121.931, subdivision 7; 121.934, subdivision 2; 
123.742, by adding a subdivision; 123.743; 124.48: 125.05, by 
adding a subdivision; 136.03; 136.034; 136.11, subdivision 1; 
136.144; 136.62, by adding a subdivision; 136.63, subdivision 1a; 
136.67, by adding a subdivision; 136A.121: 136A.14; 136A.141; 
136A.143; 136A.15; 136A.16; I36A.17; I36A.26; 136A.29, sub­
divisions 2 and 9; 136A.42; and 158.05; proposing new law coded 
in Minnesota Statutes, chapters 136 and 136A; proposing new 
law coded as Minnesota Statutes, chapter 135A; and l36C; 
repealing Minnesota Statutes 1982, sections 121.11, subdivision 
1; 121.217; 121.902, subdivision 1a: 121.936, subdivision 6; 124.-
53; 136A.144; 136A.145; 136A.146; 136A.161; I36A.1S; 136A.-
19; 136A.2Q; 136A.21 : and 136A.22. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Rice moved that the House refuse to concur in the Senate 
amendments to H. F. No. 1283, that the Speaker appoint a Con­
ference Committee of 5 members of the House, and that the 
House requests that a like committee be appointed by the Senate 
to confer on the disagreeing votes of the two houses. The motion 
prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the 
House amendment to: 

S. F. No. 1003, A bill for an act relating to public welfare; 
establishing a medical assistance social health maintenance or­
ganization demonstration project; proposing new law coded in 
Minnesota Statutes, chapter 256B. 

The Senate respectfully requests that a Conference Commit­
tee be appointed thereon. The Senate has appointed as such com­
mittee Mr. Petty, Ms. Berglin and Mr. Knutson. 
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Said Senate File is herewith transmitted to the House with 
the request that tl)e House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Brandl moved that the House accede to the request of the 
Senate and that the Speaker appoint a Conference Committee 
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses 
on S. F. No. 1003. The motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following 
members of the House to a Conference Committee on S. F. No. 
1003: 

Brandl, Onnen and Greenfield. 

The Speaker announced the appointment of the following 
members of the House to a Conference Committee on H. F. No. 
289: 

O'Connor, Osthoff and Kelly. 

SPECIAL ORDERS 

Eken moved that the bills on Special Orders for today he 
continued one day. The motion prevailed. 

GENERAL ORDERS 

Eken moved that the bills on General Orders for today be 
continued one day. The motion prevailed. 

ADJOURNMENT 

Eken moved that when the House adjourns today it adjourn 
until 12 :00 noon, Thursday, May 12, 1983. The motion prevailed. 

Eken moved that the House adjourn. The motion prevailed, 
and the Speaker declared the House stands adjourned until 
12 :00 noon, Thursday, May 12, 1983. 

EDWARD A. BURDICK, Chief Clerk, Honse of Representatives 
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