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SEVENTY-THIRD SESSION - 1983

FORTY-EIGHTH DAY

SAINT PAuL, MINNESOTA, FRIDAY, MAY 6, 1983

The House of Representatives convened at 2:00 p.m. and was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Reverend Jack L. Sowers, Constance
- Evangelical Frée Church, Andover, Minnesota.

. The roll was called and the following members were present:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich

" Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J
Clark, K.
Clawson
Cohen -
Coleman
Pempsey
Dimler. .

" Eken

Eloff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
(Gruenes

Gustafson

Gutknecht
Halberg
Haukoos
Heajp
Heinitz
Himle
Hobherg

Hoffman .

Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Osthotf
Knickerbocker Otis
Knuth Pauly
Kostohryz Peterson
Krueger iepho
Kvam Piper
Larsen Price
Levi Quinn
Ludeman Quist
Marsh Reif
McDonald Rice
McEachern Riveness
McKasy Rodosovich’

" Metzen " Rodriguez, C.
Munger .04 - Rodriguesz, Fo
Murphy St. Onge
Nelson, D. Sarna

- Nelson, K. .Schafer

Neuenschwander Scheid

Norton Schoenfeld -
O’Connor . Schreiber
» Ogren Seaberg -
_ Dlsen 'Shaver
Omann "Shea -
Onnen Sherman

A quorum was present.

Simoneau
Skoglund
Sparby
Stadum
Staten
Sviggum
Swanson.
Thiede
Tomlinson
Tunheim -
Uphus

. Valan

Valento
Vanasek
Vellenga'.. -. -
Voss

Waltman
Welch

Welker

Welle

Wenzel

Wigley -

Wynia.
Zailke E
Speaker Sieben

Blatz, Long, Mann, Minne, Redalen and Solberg \ifere‘excuéed.

Sepal was excused until 2:20 p.m. Rose was excused untll '

3:30 p.m. DenOuden was excused until 3:4¢ p.m.

‘ The Chief Clerk proceeded to read the Journal of the preced-
ing day. Clawson moved that further reading of the Journal be
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dispensed with and that the Journal be approved as corrected
by the Chief Clerk. The motion preva.lled

REPORTS OF CHIEF CLERK

Pursuant t6 Rules of the Houge, printed copies of H. F. Nos.
1283, 636, 916 and 973 and S. F. Nos. 214, 297, 412, 527, 682,
683, 824, 911, 845 and 881 have been placed in the members’ files.

S. F. No. 824 and I. F. No. 818, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Skoglund meved that the rules be so far suspended that S. F.
No. 824 he substituted for H. . No. 818 and that the House
F11e be indefinitely postponed. The motion prevailed.

8. F No. 683:and H. F. No. 643, which had been referred to
the Chief Clerk for comparison, were examined and found to be
ldentlcal with certain exceptions.

SUSPENSION OF RULES

McEachern moved that the rules be so far suspended that
S. F. No. 683 he substituted for H. F. No. 643 and that the
House File be indefinitely postponed. The motion prevailed.

S. ¥. No. 297 and H. F. No. 532, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptlons o _

SUSPENSION OF RULES

Coleman moved‘that the rules be so far suspended that S. F.
No. 297 be substituted for H. F. No. 532 and that the House
File be indefinitely postponed. The motion prevailed.

S.F.No. 412 and H. F. No 594, which had been.referred to
the Chief Clerk for comparison, were examined and found to ba
identical with certain exceptions.

SUSPENSION OF RULES

Staten moved that the rules be g0 far suspended that S. F.
No. 412 be substituted for H. F. No. 594 and that the House
File be indefinitely postponed. The motion prevailed.
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S. F. No. 911 and H. F. Ne. 854, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions. ~

SUSPEN SI0N OF RULES

" O’Connor moved that the rules be so far SUSpended that S. F
No. 911 be substituted for H. F. No. 854 and that the House
File be mdeflmtely postponed. The motion prevailed. )

S. F. No. 845 and H. F. No ‘847, which had been referred to
the Chief Clerk for comparison, were examined and found-te be
identical with certain exceptions.

SUSPENSION OF RULES

Carlsoen, L., moved that the rules bé so far suspended that S.
F. No. 845 be substituted for H. ¥. No. 847 and that the House
File be indefinitely postponed The motlon prevalled

S. F. No. 682 and H. ¥. No. 929, whlch had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptlons ;

SUSPENSION OF RULES

Osthoff moved that the rules be so far suspended that S. F.
No. 682 be substituted for H. F. No. 929 and that the House
File be indefinitely postponed. The motion prevailed.

5. F. No. 527 and H. F. No. 536 which had been referred to
the Chief Clerk for comparison, were examined and found to be
1dent1cal Wlth certain exceptions. :

SUSPENSION OF RULES

Rlveness moved that the rules be so far suspended that S. F.
No. 527 be substituted for H. F. No. 536 and that the’ House
File be mdefmltely postponed. The motion prevaﬂed i

Welle and Qumn were excused while in conference.
SECOND RE‘ADING ‘OF HOUSE BILLS

H. F. No. 1283 was read for the second time.
SECOND READING OF SENATE BILLS

S. F. No. 824 was read for the second time.
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SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Skoglund moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 824 be
given its third reading and be -placed upon its final passage. The
motion prevailed.

Skoglund moved that the rules of the House be so far sus-
pended that 8. F. No. 824 be given its third reading and be
placed upon itg final passage. The motion prevailed.

S. F. No. 824 was reported to the House.
Begich offered an amendment to S. F. No. 824,

POINT OF ORDER

- Vanasek rai’éed a point of order pursuant to rule 3.9 that the
amendment was not in order. The Speaker ruled the point of
order well taken and the amendment out of order.

S. F. No. 824, A bill for an act relating to the city of Minne-
apolis; abolishing the office of comptroller-treasurer in the city
of Minneapolis; authorizing the reorganization, reallocation,
consolidation, and delegation of the functions of the office:
restructuring the board of estimate and taxation in the city of
Minneapolis; changing the membership and terms of members
of the retirement board: amending Minnesota Statutes 1982,
sections. 422A 02: and 422A 03 subdivision 3.

The bill was read for the thlrd time and placed upon 1ts fmal
passage.

The question was taken on the passage of the bill and the roll
was called. There were 106 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Eken Hoffman McKasy Rice
Anderson; R. EhLoff Jacobs Metzen . - Riveness
Battaglia Ellingson Jennings Munger Redosovich
Beard Frickson - Jensen Murphy Rodriguez, C.
Bennett Evans Johnson Nelson, D. Rodriguez, F,
Bergstrom Findlay Kahn Nelson, K. St. Onge
Bishop “Fjoslien Kalis Neuenschwander Sarna

Brandl Forsythe Kelly {'Connor Scheid
Brinkman Frerichs - Knickerbocker Ogren Schoenfeld
Burger Graba Knuth Olsen Schreiber
Carlson, D. Greenfield Kostohryz COnnen Segal
Carlson, L. Gustafson Krueger - Otis . Shea .
Clark, J. Hatherg Kvam Pauly Sherman
Clark, K. Haukoos Larsen . Peterson . Simoneau
Clawson ~Heap Levi "Piper " Skoglund
Cohen Heinitz Ludeman Price Sparhy
Coleman Himle - . Marsh - Quist Stadum -

Primler Hoberg McDonald Reif Staten
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Sviggum Valan Voss Wigley Zaffke

Swanson ~ Valento Waltman Wynia Speaker Sieben
Tomlinson Vanasek Welle
Tunheim Vellenga Wenzel

Those who voted in the negative were:

Begich Piepho Seaberg Uphus . " Welker
Omann Schafer Thiede

The bill was passed and its title agreed to.

SECOND READING OF SENATE BILLS, .Continued

S. F. Nos. 683, 297, 412, 911, 845, 682 and 527 were rea.d for
the second time.

There being ‘no objection the order of busmess reverted to
Reports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Tomlinson from the Committee on Taxes to whlch was re-
ferred:

H. F. No. 12592, A bill for an act relating to taxation; modify-
ing the definition of gross income; adoptinig federal definitions
of itemized deductions; updating the references fo the Internal
Revenue Code; extending the duration of the temporary income
tax surtax; modifying the deduction of federal income taxes;
assigning certain gambling winnings by nonresidents to Minne-
sota; imposing withholding tax on certain gambling winnings
and horse racing purses; repealing certain income tax credits
for pollution contro} expenditures; chaneing the refund method °
for the sales tax on electricity used in agricultural production;
making the six percent sales and use tax rate permanent; in-
ereasing the motor vehicle excise tax rate to six pereent; modify-
ing the enterprise zone law; providing for state tax incentives
in enterprise zoneg; limiting the number of enterprise zones;
reducing the corporate income tax rate; eliminating the deduc-
tion for certain income and franchise taxes paid by corporations;
eliminating the deduction for corporate capital gains; providing
small business investment credits: modifying the definition of
‘market value; requiring additional ‘information on the certificate
of value: mandating that homestead affidavits be filed in all
counties; requiring that all contracts for deed be recorded; re-
stricting the 'use of sdles ratio studies as- evidence; eliminating
the agricultural mill rate credit on farm homes; increasing the
agricultural mill rate credit on certain property; modifving the
wetlands credit; modifying the utility property tax credit: limit-
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ing the reduced assessment rate for certain structures used for
housing; changing certain property tax classification ratios; ex-
empting contracts for deed from the mortgage registry tax and
providing peralties for failure to file; exempting cities and
towns with populations under 5,000 from levy limitations;
modifying the method by which levy limitations are calculated;
adding a special levy for certain county purposes; estabhshmg
a new homestead credit formula for certain homestead property;
modifying the property tax refund formula; changing the pay-
ment dates for the property tax refund; repealing the rent
capitalization method used in assessing agrlcultural land ; repeal-
ing the native prairie credit and reimbursement; repealmg the
wetlands reimbursement; modifying school dlStl‘lCt cash flow;
-establishing school aid payment dates for fiscal year 1985 and
yvears thereafter ; requiring that property taxes be paid 15 days
,earlier;, altering property tax settlement dates; appropriating
money; amending Minnesota Statutes 1982, sections 124.2137,
subdivision 1; 272.02, subdivision 1; 272.03, subdivision 8; 272.-
115, subdivision 1; 273.11, subdivision 1; 273.115, subdivisions
1, 2, and 3; 273.13, subdivisions 6, 6a, 7, 9, 11, 14a, 17; 17b, 17c,
20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4,
and 5; 2731313, subdivisions 1, 2, 3, and 5; 275,50, subdivision
2, and by adding subdivisions; 275.51, by adding subdivisions;
275.53, by adding a subdivision; 276.09; 276.10; 276.11; 278.01,
subdivisions 1 and 2; 278.03; 278.05, subdivisions 4 and 5; 279.-
01, subdivision 1; 287.05, subdivision 1; 290.01, subdivisions 18,
20, 20a, ag amended, 20b, as amended, and 20f; 290.05, subdivi-
sion 6; 290.08, subdivisions 1, 2e, 11, and 14 ; 290.09, subdivisions
1, 2, 8, as amended, 4, 5, 6, 28, and 29; 290.091; 290.095, subdivi-
sion 4; 290,14 ; 290.186, subdivision 4; 290.17, subdivision 2; 290.-
18, subdivisions 1 and 2; 290.21, subdivisions 1 and 3; 290.23,
subdivision 5; 290.31, subdivisions 2 and 3:290.39, subdivigion
2; 290.46; 290.92, gubdivision 2a, and by adding subdivisions;
290A.03, subdivisions 3, 6, 8, 11, 13, and by adding a subdivi-
smn 290A.04, Subdlwsmns 1, 2, 2a and 3; 290A.07, subdivision
290A.16; 290A.18; 290A. 1() 297A.02, as amended 29TA.03,
subdwmmn 2 as amended 297A. 14, as amended 29_7A 35, sub-
division 3; ?97B 02, as amended 473F 08, subdlvlslon 7a and

Laws 1981 Third. Speclal Sessmn chapter 2, artiele III, section -

22, as amended proposing new law coded in Minnesota Statutecs
ehapters 116C; 124, 273; 290; and 507; repealing anesota
Statutes 1982, sectlons 273 11, subd1v1810n 7: 273.116; 273.42,
subdivision 2; 273.425; 275. 51 subdivisions 3e and 5; 290. 01
subdivisions 23 27, and 28 290 032, subdivision 5: 290 086, sub~
divisionsg 9 and 9a: 290. 077 sudelsxon 25 290 08 subd1v1smn
25; 290.09, sudelsmns 10, 15, 22, and 27; 290.21, subdivision
3a; 290, 501 200A.04, SUbd]VISlOn 2b; 200A. 07, Suble]SlO]l 3
3520 075 a,nd Laws 1982, chapter 523, artlcle VII section 3.

7 Reﬁmrted the same back with the rfolloeving amendments:

Delete evérything after the enacting clause and insert:
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“ARTICLE 1

INCOME TAX

Section 1. Minnesota Statutes 1582, seétion 290.61, subdivi-
sion 19, is amended to read: ’ '

Subd. 18. [NET INCOME.] The term ‘“net income” means
the gross income, as defined in subdivision 20, less the following
deductions (ALLOWED BY SECTION 290.09 (AND FOR
INDIVIDUZALS, SECTION 290. 21)) to the exteént allowed by
section 290.18, subdwlslon 1:

(a) For corporations, the deductz’bns allowed by section
200.09; AR

(b) For individucls, the deductions allowed in section 9,
without regord to section 290.18, subdwaszow 1, and sectwn 10;
and 4

(¢) For estates and trusts, the deduction ellowed by section
8, wz'thout regard to section 290 18, subdi’uision 1. _

Sec. 2. Minnesota Statutes 1982, S“‘Cth"l 290.01, subdlwsmn
20, is amended to rec.d

Subkd. 20. [GROSS INCOME.] Except as otherwise pro-
vided in this chapter, the term “gross income,” as applied to
corporations includes. every kind of compensation far labor or
personal services of every kind from any private or public em-
ploymeént, office, position or services: income derived from the
ownership or use of property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop-
erty ; income derived from the transaction of any trade or busi-
ness; and 1nc0me derived from any source.

The term “gross income” in its application to individuals, es-
tates, and trusts shall mean the adjusted gross income as defined
_in the Internal Revenue Code of 1954, as amended through the
date specified herein for the applicable taxable year, with the
modifications specified in this subdivision and in subdivision 20a
to 20f. For estates and trusts the adjusted gross income shall he
their federal taxable income as defined in the Internal Revenue
Code of 1954, as amended through the date specified herein for
the applicable taxable year, with the modifications specified in
this subdivision and in subdivigions 20a to 20f, and with the mod-
ification that the federal deduction for personal exemptions for
trusts and estates shall not be allowed.

(i) The Internal Revenue Code of 1954, as amended through
Decamber 31, 1976, including the am"‘ndments made to section
280A (relﬂtmg to 1cen~ed day care centers) in . R, 3477 as it
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passed the Congress on May 16, 1977, shall be in effect for the
taxable vears beginning after December 31, 1976. The provisions
of the Tax Reform Act of 1976, P. L. 94-455, which affect ad-
justed gross income shall become effective for purposes of this
chapter at the same time they become effective for federal in-
come tax purposes.

- The provisions of section 4 of P. L. 95-458, sections 131, 133,
134, 141, 152, 156, 157, 405, and 543 of P. L. 95-600, and section
2 of P. L. 96-608 (relating to pensions, individual retirement ac-
counts, deferred compensation plans, the sale of a residence and
to conservation payments fo farmers) including the amendments
made to these sections in P. L. 96-222 shall be effective at the
same time that these provisions became effective for federal in-
come tax purposes. ‘

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1979, shall be in effect for taxable years beginning
after December 31, 1979.

(iii) The Internal Revenue Code of 1954, as-amended through
December 31, 1980, and as amended by sections 302(h) and 501
to 509 of Public Law Number 97-34, shall be in effect for taxable
vears beginning after December 31, 1280 including the provi-
sions of section 404 (relating to partial exclusions of dividends
and interest received by individuals) of the Crude Oil Windfall
Profit Tax Act of 1930, P. L. 96-223. The provisions of P. L. 96-
471 (relating to installment sales) sections 122, 123, 126, 201,
202, 203, 204, 211, 213, 214, 251, 261, 264, 265, 311(g)(3), 313,
314(a) (1), 321(a), 501 to 507, 811, and 812 of the Economic Re-
covery Tax Act of 1981, Publie Law Number 97-34 and section
113 of Publie Law Number 97-119 shall be effective at the same
time that they become effective for federal income tax purposes..

{(iv) The Internal Revenue Code of 1954, as amended through
December 81, 1981, shall be in effect for taxable vears beginning
after December 31, 1981, The provisions of sections 205{n), 214
to 222, 231, 232, 236‘ 247, 251, 252, 258, 265, 266, 285, 288, and
335 of the Tax Equtty and Fzscal Responszbahty Act of 1082
Public Law Number 97-248, section 6(b}(2) and. (3) of the Sub-
chapter S Revision Act of 1982, Public Law Number 97-35},
section 517 of Public Low Number 97-424, sections 101(c) and
(d), 102(a), (en), (F)(4), (g), (i), (1), 103(c), 104(b)(3),
105, 805(d), 306(a) (9} of Public Law Number 97-448, and sec-
tions 101 and 102 of Public Low Number 97-473 and Paym(mt-
in-Kind Tax Treatment Act of 1983, Public Law Number 98
shall be effectwe at the same time that they become effectwe
for federal income tax purposes.

(v} The Internal Revenue Code of 1954, as amended through
Mareh 12, 1983, shall be in effect for taxable years beginning
after December 31, 1982.
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References to the Internal Revenue Code of 1954 in sub-
divisions 20a, 20b, 20c, (AND) 20e, and 20f shall mean the code
in effect for the purpose of deflnlng gross income for the apph-
cable taxable year.

Sec. 3. Minnesota Statutes 1982, section 290 01, subdivision
202, as amended by Laws 1982, Third Special Session chapter
1, artlcle V, section 1, is amended to read:

Subd. 20a. [MODIFICATIONS INCREASiNG FEDERAL
ADJUSTED GROSS INCOME.] There shall be added to fed-
eral adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any other state exempt
from federal income taxes under the Internal Revenue Code of
1954 ; . . :

(2) (A BUSINESS CASUALTY LOSS 1F THE TAXPAY-
ER ELECTED TO DEDUCT THE LOSS ON THE CURRENT
YEAR'S FEDERAL INCOME TAX RETURN BUT HAD DE-
DUCTED THE LOSS ON THE PREVIOUS YEAR'S MINNE-
SOTA INCOME TAX RETURN;)

((3)) Income taxes imposed by this state or ény other taxing
jurisdiction, to the extent deductible in determining federal
adjusted gross income and not credited against federal income
tax; ‘ '

" ((4)) (3) Interest on indebtedness incurred or continued to
purchase or carry securities the income from which is exempt
from tax under this chapter, to the extent deductlble 1n deter-
mining federal adjusted gross mcome, :

((5) AMOUNTS RECEIVED AS REIMBURSEMENTS
FOR AN EXPENSE OF SICKNESS OR INJURY WHICH
WAS DEDUCTED IN A PRIOR TAXABLE YEAR TOQ THE
EXTENT THAT THE DEDUCTION FOR THE REIMBURSED
EXPENDITURE RESULTED IN*A- TA‘( BFNEFIT 3

((6) THE _'AMOUNT OF ANY FEDERAL INCOME TAX
OVERPAYMENT FOR ANY PREVIOUS TAXABLE YEAR,
RECEIVED AS REFUND OR CREDITED TO ANOTHER
TAXABLE YEAR'S INCOME TAX LIABILITY, PROPOR-
TIONATE TO THE PERCENTAGE OF FEDERAL INCOME
TAX THAT WAS CLAIMED AS A DEDUCTION IN DETER-
MINING MINNESOTA INCOME TAX FOR THE PREVIOUS
TAXABLE YEAR. THE AMOUNT OF THE FEDERAL IN-
COME TAX OVERPAYMENT SHALL BE REPORTED ONLY
TO THE EXTENT THAT THE AMOQUNT RESULTED IN
%EIEE)DUCTION OF THE TAX IMPOSED BY THIS CHAP-
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{THE OVERPAYMENT REF{IND OR CREDIT, DETER-
MINED WITH RESPECT TO A HUSBAND AND WIFE ON
A JOINT FEDERAL INCOME TAX RETURN FOR A PRE-
VIOUS TAXABLE YEAR, SHALL BE REPORTED ON
JOINT, COMBINED, OR SEPARATE MINNESOTA INCOME
TAX RETURNS. IN THE CASE OF COMBINED OR SEPA-
RATE MINNESOTA RETURNS, THE OVERPAYMENT
SHALL BE REPORTED BY EACH SPOUSE PROPORTION-
ATELY ACCORDING TO THE RELATIVE AMOUNTS OF
FEDERAL INCOME TAX CLAIMED AS A DEDUCTION ON
HIS OR HER COMBINED OR SEPARATE MINNESOTA
INCOM}E TAX RETURN.FOR SUCH PREVIOUS TAXABLE
YEAR;

((T)) (4) In the case of a change of residence from Minne-
sota to another state or nation, the amount of moving expenses
which exceed total reimbursements and which were therefore
deducted in arriving at federal! adjusted gross income;

({(8)) (5) The amount of any increase in the faxpayer’s
federal tax liability under section 47 of the Internal Revenue
Code of 1954 to the extent of the credit under section 38 of the
Internal Reveénue Code of 1954 that was previously allowed as a
deduction under Minnesota Statutes 1982, section 290.01, subdi-
vision 20b, clause (7);

({9)) (6) Expenses and losses arising from a farm which
are not allowable under section 290.09, subdivision 29;

{((10)) (7) Expensés and depreciation attributable to sub-
gtandard buildings disallowed by section 290.101;

({11)) (¢8) The amount by which the gain determined pur-
suant to section 41.59, subdivision 2 exceeds the amount of such
gain included in federal adjusted gross income;

({12) TO THE EXTENT DEDUCTED IN COMPUTING
THE TAXPAYER'S FEDERAL ADJUSTED GROSS INCOME
FOR THE TAXARLE YEAR, LOSSES RECOGNIZED UPON
A TRANSFER OF PROPERTY TO THE SPOUSE OR FOR-
MER SPOUSE OF THE TAXPAYER IN EXCHANGE FOR
THE RELEASE OF THE SPOUSE’S MARITAL RIGHTS;)

((13)) (9) Interest income from qualified scholarship fund-
ingr bonds as defined in section 103(e) of the Internal Revenue
Code of 1954, if the nonprofit corporatwn is dommlled outside
of Minnesota;

{((14)) ¢(10) Exempt-interest dividends, a& defined in section
852(b) (5) (A) of the Internal Revenue Code of 1954, not included
in federal adjusted gross income pursuant to section 852(b) (5)
(B) of the Internal Revenue Code of 1254, except for that portion
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of exempt-interest dividends derlved from interest income on
obligations of the state of Minnesota, any of its political or gov-
ernmental subdivisions, any of its mum(:lpalltles or any of its
governmental agencies or instrumentalities;

((158)) (i1) The amount of any excluded gain_recégnized
by a trust on the sale or exchange of property as defined In sec-
tion 641(c) (1) of the Internal Revenue Code of 1954;

((16) TO THE EXTENT NOT INCLUDED IN THE TAX-
PAYER'S FEDERAL ADJUSTED GROSS INCOME, THE
AMOUNT OF ANY GAIN, FROM THE SALE OR OTHER
DISPOSITION OF PROPERTY HAVING A LOWER. AD-
JUSTED BASIZ FOR MINNESOTA INCOME TAX PUR-
POSES THAN FOR FEDERAL INCOME TAX PURPOSES.
THIS MODIFICATION SHALL NOT EXCEED THE DIF-
FERENCE IN BASIS. IF THE GAIN I8 CONSIDERED A
- LONG TERM CAPITAL GAIN FOR FEDERAL INCOME TAX
PURPOSES, THE MODIFICATION SHALL BE LIMITED TO
40 PERCENT OF THE PORTION OF THE GAIN, THIS
MODIFICATION IS LIMITED TO PROPERTY THAT QUAL~
IFIED FOR THE ENERGY CREDIT CONTAINED IN SEC-
TION 2980.06, SUBDIVISION 14, AND TO PROPERTY AC-
QUIRED IN EXCHANGE FOR THE RELEASE OF THE
TAXPAYER'S MARITAL RIGHTS CONTAINED IN SEC-
TION 290.14, CLAUSE (73 ;)

((17)) (12) The amount of any loss from a source outside
of Minnesota which is not allowed under section 290.17 including
any capital loss or net operating loss carryforwards or carry-
bhacks resultmg from the loss;

((18) THE AMOUNT OF A DISTRIBUTION FROM AN
INDIVIDUAL HOUSING ACCOUNT WHICH IS TO BE IN-
CLUDED IN GROSS INCOME AS REQUIRED UNDER SEC-
TION 290.08, SUBDIVISION 25;) :

((19)) (13) To the extent deducted in computing the tax-
payer’s federal adjusted gross income, interest, taxes and other
exr;enses WhICh are not a]lowed under section 290 10, clause (9)
or (10); -

((20) TO THE EXTENT EXCLUDED FROM FEDERAL
ADJUSTED GROSS INCOME, IN THE CASE OF A CITY
MANAGER OR CITY ADMINISTRATOR WHO ELECTS TO
BE EXCLUDED FROM THE PUBLIC EMPLOYEES RE-
TIREMENT ASSOCIATION AND WHO MAKES CONTRIBU-
TIONS TO A DEFERRED COMPENSATION PROGRAM
PURSUANT TO SECTION 353.028, THE AMOUNT OF CON-
TRIBUTIONS MADE BY THE CITY MANAGER OR AD-
MINISTRATOR WHICH IS EQUAL T0O THE AMOUNT
WHICH WOULD HAVE BEEN THE CITY MANAGER'S OR
ADMINISTRATOR’S EMPLOYEE CONTRIBUTION. PUR-
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SUANT TO SECTION 353.27, SUBDIVISION 2, IF HE WERE
A MEMBER OF THE PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION;)

{(21)) (14) The deduction for two-earner married couples
provided in section 221 of the Internal Revenue Code of 1954;

({22) INTEREST ON ALL-SAVERS CERTIFICATES
WHICH IS EXCLUDED UNDER SECTION 128 OF THE IN-
TERNAL REVENUE CODE OF 1954;)

((23)) (15) Losses from the busineés of mining as defined
in section 290,05, subdivision 1, clause (a) which is not subject
to the Minnesota income tax;

~((24) EXPENSES AND DEPRECIATION ATTRIBUT-
ABLE TO PROPERTY SUBJECT TO LAWS 1982, CHAP-
TER 523, ARTICLE 7, SECTION 3 WHICH HAS NOT BEEN
REGISTERED; 3

((25)) (16) To the extent deducted in computing the tax-
payer’s federal adjusted gross income, the amount of contri-
butions to an individual retirement account, (SIMPLIFIED
EMPLOYEE PENSION PLAN, OR SELF-EMPLOYED RE-
TIREMENT PLAN WHICH IS ALLOWED UNDER SEC-
TIONS 311 AND 312 OF PUBLIC LAW NUMBER 97-34 TO
THE EXTENT THOSE CONTRIBUTIONS WERE NOT AN
ALLOWABLE DEDUCTION PRIOR TO THE ENACTMENT
OF THAT LAW) including a qualified voluntary employée con-
tribution, but excluding employer contribulions {o ¢ simplified
employee pension plan and conilributions made by a tarpayer
who wes not an active participent during the taxable year in a
simplified employee pension plan or in a qualified employer plan
or o government plan as defined in section 219(e) of the Internal
Revenue Code of 1854,

~ ((26) TO THE EXTENT DEDUCTED IN COMPUTING
FEDERAL ADJUSTED GROSS INCOME, LIVING - EX-
PENSES OF A MEMBER OF CONGRESS IN EXCESS OF
THAT ALLOWABLE UNDER SECTION 290.09, SUBDIVI-
SION 2, CLAUSE (A)(3);) and

((27)) (17) To the extent not included in the taxpayer’s
federal adjusted grosg income, the amount of any contributions
to a qualified pension plan, designated as employee contributions
but which the employing unit picks up and which are treated as
employer contributions pursuant to section 414(h){2) of the
Internal Revenue Code of 1954. .

Sec. 4. Minnegsota Statutes 1982, section 290.017, subdivision
20b, as amended by Laws 1982, Third Special Session chapter 1,
article V, section 2, is amended to read:



48th Day] Fripay, MAY 6,- 1983 3191

Subd. 20b. [MODIFICATICNS REDUCING FEDERAL
ADJUSTED GROSS INCOME] There shall be subtracted
from federal adJusted gross income:

(1) Interest -income ¢n obligations of any authority, com-
migsgion or, 1nstrumentahty of the United States to the extent
includible in gross income for federal income tax purposes but
exempt from state income tax under the laws of the United
States;

{2) The portion of any gain, from the sale or other disposi-
tion of property having a higher adjusfed basis for Minnesota
ineome tax purposes than for federal income tax purposes, that
doeg not exceed such difference in basis; but if such gain is
considered a long-term capital gain for federal income tax pur-
poses, the modification shall be limited to 40 per centum of the
portion of the galn This modification shall not be applicable if
the difference in basis is due to dlsallowance of depreciation pur-
suant to section 290.101.

( 3) Income from the performance of personal or professional
services which ig subject to the reciprocity exclusion contained
in section 290.081, clause (a);

(4) Losses, not otherwise reducing federal adjusted gross
income assignable to Minnesota, arising from events or trans-
actions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and including any farm
loss carryforwards or carrybacks;

(5) If included in federal adjusted gross income, the amount.
of any credit received, whether received as a refund or credit
to another taxable year’s income tax liability, pursuant to chap-
ter 2904, and the amount of any-overpayment of income tax to
Minnesota, or any other state, for any previous taxahble year,
whether the amount is received as a refund or credited to another
taxable year’s income tax llablhty,

(6) To the extent included in federal adjusted gross income,
or the amount reflected as the ordinary income portien of a
lump sum distribution under section 402(e) of the Internal
Revenue Code of 1954, notwithstanding any other law to the
contrary, the amount received by any person (i)} from the United
States, its agencies or instrumentalities, the Tederal Reserve
Bank or from the state of Minnesota or any of its political or
governmental subdivisions or from any other state or its political
or governmental subdivisions, or a Minnesota volunteer fire-
fighter’s relief association, by way of payment as a pension,.
public employee retirement benefit, or any combination thereof,
{(OR) (ii) as a retirement or survivor’s benefit made from a
plan qualifying under section 401, 403, 404, 405, 408, 409 or
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409A of the Internal Revenue Code or 1954, or (i) severance
pay distributed to an individual wpon discontinuance of the
individual's employment due to termination of business opera-
tions by the individual’s employer, provided that the termination
is reasonably likely to be permanent, invclves the discharge of
at least 75 percent of the employeces at that sife within a one
year period, and the business is not acquired by another person
who continues operations at that site. The maximum amount of
thig subtraction shall be $11,000 less the amount by which the
individual’s federal adjusted gross income, plus the ordinary
income portion of a lump sum digtribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000.
For purposes of this clause, “severance pay” means an amount
recetved for cancellation of an employment contract or o collec-
tively bargained termination payment made as a substitute for
income which would have been earned for personal services to
be rendered in the future. In the case of a volunteer firefighter
who receives an involuntary lump sum digtribution of his pen-
sion cor retirement benefits, the maximum amount of this sub-
traction shall be $11,000; this subtraction shall not be reduced
by the amount of the individual’s federal adjusted gross income
in excess of $17,000;

(7) (THE AMOUNT OF ANY CREDIT TO THE TAXTPAY-
ER’S FEDERAL TAX LIABILITY UNDER SECTION 38 OF
THE INTERNAL REVENUE CODE OF 1954 BUT ONLY TO
THE EXTENT THAT THE CREDIT I8 CONNECTED WITH
OR ALLOCABLE AGAINST THE PRODUCTION OR RE-
CEIPT OF INCOME INCLUDED IN THE MEASURE OF
THE TAX IMPOSED BY THIS CHAPTER;)

((8) TO THE EXTENT INCLUDED IN THE TAXPAY-
ER'S FEDERAL ADJUSTED GROSS INCOME FOR THE
TAXABLE YEAR, GAIN RECOGNIZED UPON A TRANS-
FER OF PROPERTY TO THE SPOUSE OR FORMER
SPOUSE OF THE TAXPAYER IN EXCHANGE FOR THE
RELEASE OF THE SPOUSE’S MARITAL RIGHTS;)

{{(9)) The amount of any distribution from a gualified pen-
sion or profit sharing plan included in federal adjusted gross
income in the year of receipt to the extent of any contribution
not previcusly allowed as a deduction by reason of a change in
federal law which was not adopted by Minnesota law for a tax-
able year beginning in 1974 or later; ‘ ‘

((10)) ¢8) Interest, including payment adjustment to the
~ extent that it is applied to intervest, earned by the seller of the
property on a family farm security loan executed before Janu-
ary 1, 1986 that iz guaranteed by the commissioner of agricul-
ture as provided in sections 41.51 to 41.60;

({11)) (9) 'The first $3,000 of compensation for persomnal
services in the armed forces of the United States or the United
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Nations, and the next $2,000 of compensation for personal ser-
vices in the armed forces of the United States or the United Na-
tions wholly performed outside the state of Minnescta. This
modification does not apply to compensatmn defined in subdi-
vigion 20b, clause (6);

({12)) (10) The amount of anv income carned for personal
services, rendered outside of Minneseta prior to the date when
the taxpayer became a resident of Minnesota. This modification
does not apply to- compensation defined in subdivision 20b,
clause (6);

({13)) (¢11) 1In the case of wages or sslaries paid or in-
curred on or after January 1, 1977, the amount of any credit for
employment of certain new employees under sections 44B and
51 to 53 of the Internal Revenue Code of 1954 which is elaimed
as a credit against the taxpayer’s federal tax liability, but only
to the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure of
the tax imposed by this chapter;

((14)) (12) In the case of work incentive program expenses
paid or incurred on or after January 1, 1979, the amount of any
eredit for.expenses of work incenfive programs.under sections
43, 50A and 50R of the Internal Revenue Code of 1954 which is
claimed as a credit against the taxpayer’s federal tax liability,
but only to the extent that the credit is connected with or al-
locable against the production or receipt of income 1nc]uded in
the measure of the tax imposed by this chapter;

((15)) (18) Unemployment compensation to the extent in-
ciudible in gross income for federal income tax purpcses under
section 85 of the Internal Revenue Code of 1554 only if the tax-
payer’s federal adjusted gross income does not exceed $20,000,
or $30,000 zf the taxpayer files a joint federal income tax ve-
turn;

((16) TO THE EXTENT INCLUDED IN FEDERAL AD-
JUSTED GROSS INCOME, SEVERANCE PAY THAT MAY
BE TREATED A8 A LUMP SUM DISTRIBUTION UNDER
THE PROVISIONS OF SECTION 290.032, SUBDIVISION 5;)

((17)) (14) 'The amount of any income or gain which is not
assignable to Minnesota under the provisiens of section 290.17;

({18) MINNESOTA EXEMPT-INTEREST DIVIDENDS
AS PROVIDED BY SUBDIVISION 27;)

((19) A BUSINESS CASUALTY LOSS WHICH THE
TAXPAYER ELECTED TO DEDUCT ON THE CURRENT
YEAR'S MINNESOTA INCOME TAX RETURN BUT DID
NOT DEDUCT ON THE CURRENT YEAR’S FEDERAL IN-
COME TAX RETURN;) ‘
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((20) TO THE EXTENT INCLUDED IN FEDERAL AD-
JUSTED GROSS INCOME, IN THE CASE OF A CITY MAN-
AGER OR CITY ADMINISTRATOR WHO ELECTS TO BE
EXCLUDED FROM THE PUBLIC EMPLOYEES RETIRE-
MENT ASSOCIATION AND WHO MAKES CONTRIBUTIONS
TO ADEFERRED COMPENSATION PROGRAM PURSUANT
TO SECTION 353.028, THE AMOUNT OF PAYMENTS FROM
THE DEFERRED COMPENSATION PROGRAM EQUIVA-
LENT TO THE AMOUNT OF CONTRIBUTIONS TAXED
UNDER SUBDIVISION 20A, CLAUSE (20);) '

((21)l CONTRIBUTIONS TO AND INTEREST EARNED
ON AN INDIVIDUAIL, HOUSING ACCOUNT AS PROVIDED
BY SECTION 290.08, SUBDIVISION 25;)

((22)) (15) Interest earned on a contract for deed entered
into for the sale of property for agricultural use if the rate
of interest set in the contract is no more than nine percent per
year for the duration of the term of the contract. This exclusion
shall be available only if (1) the purchaser is an individual whe,
together with his spouse and dependents, hag a total net worth
valued at less than $150,000 and (2) the property sold under the
contract is farm land as defined in section 41.52, subdivision 6
of ne more than 1,000 acres that the purchaser intends to use for
agricultural purposes. Compliance with these requirements shall
be stated in an affidavit to be filed with the first income tax
return on which the taxpayer claims the exclusion provided in
this claugse. Upon request acecompanied by the information
necessary to make the determination, the commissioner shall
determine whether interest to be paid on a proposed transaction
will qualify for this exclusion; the determination shall be pro-
vided within 30 days of receipt of the request, unless the com-
missioner finds it neecessary to obtain additional information,
or verification of the information provided, in which case the
determination shall be provided within 30 days of receipt of
the final item of information or verification., The exclusion pro-
vided in this clause shall apply to interest earned on contracts
for deed entered into after December 31, 1981 and before J uly
1, 1983

((23) * THE PENALTY ON THE EARLY WITHDRAWAL
OF AN ALL-SAVERS CERTIFICATE AS PROVIDED IN
SECTION 128(E) OF THE INTERNAL REVENUE CODE
OF 1954 TO THE EXTENT THAT THE INTEREST WAS
INCLUDED IN INCOME UNDER SUBDIVISION 20A,
CLAUSE (22);) | R

((24)) (16) Income from the business of mmmg as defined
in section 290.05, subdivision:1, clause (a) which is not sub]ect
to the anesota income tax: (AND) :

((25)) (17) To the extent mcluded in federal ad] usted gross
income, distributions from a qualified governmental pension plan
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which represent a return of designated employee contributions
to the plan and which contributions were included in gross in-
come pursuant to subdivision 20a, clause ((27)) (17); arnd

- (18) To the extent included in federal adjusted gross income,
distributions from an individusl retirement account which repre-
sent a return of designated employee contributions if the con-
tributions were included in gross income pursuant to subdivision
20a, clause (16). If the distribution is received as an annuity,
the portion of the distribution which constitules a return of con-
tributions included in. gross income shall be defermined by
applying the provisions of section 72 of the Infernal Revenue
Code of 1954 as if the contributions included in gross. income
were the investment in the contract. If the distribution is not
an annuity, it shall be allocated first to return of contributions
sneluded in gross income until the amount of the contributions
has been exhausted. :

See. 5. Minnesota Statutes 1982, section 290.01, subdivision
20f, iz amended to read:

Subd. 20f. [MODIFICATION FOR ACCELERATED COST
RECOVERY SYSTEM.] A modification shall be made for the
allowable deduction under the accelerated cost recovery system
(AS PROVIDED IN SUBDIVISION 28). The allowable deduc-
tion for the accelerated cost recovery system as provided in sec-
tion 168 of the Internal Revenue Code of 1954 shall be the same
amount as provided in that section for individuals, estates, and
trusts with the following modifications:

(1) For properly pluced in service after December 31, 1980,
and for taxable years beginning before January 1, 1982, 15 per-
cent of the ollowance provided in section 168 of the Infernal
Revenue Code of 1954 shall not be allowed.

(2)(a) Fortarable years beginning after December 31, 1981,
and before January 1, 1983, for 15 year real property as defined
in section 168 of the Internal Revenue Code of 1954, L0 percent
of the allowance provided in section 168 of the Internal Revenue
Code of 1954 shall not be allowed and for all other property, 17
percent of the allowance shall not be allowed.

(b)  For taxable years beginning after December 31, 1982
and for property placed in service in taxable years beginning
before January 1, 19583, for 15 year real property as defined in
section 168 of the Internal Revenue Code of 1954, L0 percent of
the allowance provided in section 168 of the Internal Revenue
Code of 1954 shall not be allowed ond for oll other properiy 20
percent of the allowance shall not be allowed.

(3) For property placed in service in taxable years beginning
after December 31, 1982, the allowable deduection shall be the
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amount pmmded by section 168 of the Intemal Revenue Code
of 1954, . '

(4) For p'ro;pe-rty placed in service after December 31, 1980,
for which the taxpayer elects to use the straight line method
provided in seetion 168(bh)(8) or a method provided in seciion
168(e)(2) of the Internal Revenue Code of 1954, the modifica-
. tions provided in clauses (1) and (2} do not apply.

(5} For property subject to the modifications contained in
clause (1) or (2) above, the following modification shall be made
after the entire amount of the allowable deduction for that prop-
erty under the provision of section 168 of the Internal Revenue
Code of 1854 has been obtained. The remaining depreciable basis
in those assets for Minnesota purposes shall be a depreciation
allowance computed by using the straight line method over the
following number of years:

(a) 3 year property-—I1 year.

(b) & year inroperty—f? Yyears.

(c) 10 year properfy—b' yedv's. |
(d) All 15 year property—7 years.

(6) The basis of property to which section 168 of the Internal
Revenue Code of 1954 applies shall be its basis as provided in
this chapter and including the modifications provided in this
subdivision. The récapture tox provisions provided in sections
1245 and 1250 of the Internal Revenue Code of 1954 shall apply
but shall be calculated wusing the basis provided in the preceding
sentence. When an asset is exchanged for another asset including
an involuntary conversion and under the provision of the Inler-
nal KEevenue Code of 1954 gain is not recognized in whole or in
part on the exchange of the first asset, the basis of the second as-
set shall be the same as its federal basis provided that the dif-
fPTF”I’?{‘C in basis due to clause (1) or (2) can be wmtten of f as pro-
vided tn clause (5).

(7) The modifications provided in this subdivision shall
apply before applying ary limitation to out of state losses con-
tained in section 290.17 or farm losses contained in section 280.-
043, subdivision 20.

(8) After the entire amount of the allowable deduction for
that property wnder the provisions of section 168 of the Internal
Revenue Code of 1954 has been oblained, the remaining de-
precichle basis in those assels for Minnesota purposes that shall
be allowed as provided in clause (5) shall include the amount of
any bosiz reduciion made for federal purposes under section
48(q) of the Internal Revenue Code of 1954 to reflect the invest-
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ment tax credit. No amount shall be dllowed as a deduction under
section 196 of the Internal Revenue Code of 1954,

Sec. 6. Minnesota Statutes 1982, section 290.05, subdivision
6, is amended fo read:

Subd. 6. The Internal Revenue Code referred to in any of the
subdivisions of this section means the Internal Revenue Code
of 1954, as amended through (DECEMBER 31, 1981) March
12, 1983.

Sec. 7. Minnesota Statutes 1982, section 290.06, subdivision
2e, as amended by Laws 1982, Thlrd Speeial Sesswn chapter 1,
article V, section 3, is amended to read:

. Subd. 2e. [ADDITIONAL INCOME TAX.] In addition to
the tax ecomputed pursuant to subdivisions 2¢ and 2d or . subdi-
vision 3d, there is heréby imposed an additional income tax on
individuals, estates, and trusts, other than those taxable as cor-
porations. The additional tax shall be computed by applying the
following rates to the tax computed purzuant to subdivision
34d or, in the case of an individual who does not qualify for the
low income alternative tax and estates and trusts, the tax com-
puted pursuant to subdivisions 2¢ and 2d and sections 290.032
and 290.091 (LESS) before subtraction of the credits allowed
by sections 290.08, subdivisions 3e, 3%, 9, 9a, 11 and 14; and
290.081. The commissioner shall incorporate the surtax info the
income tox tables.

(1) For taxable years beginning after December 31, 1981,
but before January 1, 1983 seven percent;

(2) For taxable years beginning after December 31, 1982
but before January 1, (1984} 1985, (5) 8.5 percent

£3) For toxable years beginning after December 31, 1984,
but before January 1, 1986,  4.25 per cent.

On October 1, 1983 the. commissioner of finance shall deter-
mine the amount of the state’s unrestricted genera! fund balance
at the close of the 1982-1883 biennium. If this amount is more

“than $150,000,000, the commissioner ghall reduce the rate of the
surtax in effect 'for taxable years beginning after December 31,
1982 and hefore January 1, 1984, so that the amount of revenue

raised by the surtax results in a fund balance of no more than
$150,000,000, provided that the rate so determined shall be
rounded upward to the next one-tenth of one percent and no ad-
justment shall be required if the change in the rate of the surtax
would be legs than one-{enth of one percent.

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DEC-
LARATIONS.]
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- For taxable years beginning after. December 31, 1984, but be-
fore January 1, 1986, the commissioner of revenue shall adjust
the withholding tables, notwithstanding section 280.92, subdivi-
sion Za, so that the additional tax imposed by section 7 for the
entire year is withheld and remitted by employers as if the addi-
tional Lax were tmposed atl a rate of ten percent during the first
six months of the taxable year.

For the same period, the commissioner shall require that dec-
larations filed for the first six months of the taxable year by
individuals shall include the additional tax imposed by section
7.

Sec. 9. [290.088] [DEDUCTiON FOR FEDERA‘L_.IN"-
COME TAXES.] ' -

Adjusted gross income for individuals, estdtes, and trusts shall
be computed by ailowing to individuals,‘estates, and trusts a
deduction from gross income for federal income taxes. The
amount of the deduction is detefrmmed under section 290.18, sub—
dzmswn 2.

' Sec. 10 [290.089] [DEDUCTIONS FROM. GROSS IN—
COME; INDIVIDUALS.]

Subdivision 1. TAMOUNT ALLOWED.] In _comput’ing the
net income of individuals, an amount determined pursuant to
subdivision 2 or 3 is allowed as ¢ deduction.

Subd. 2. [ITEMIZED DEDUCTIONS.] Subject to the pro-
visions of section 290.18, subdivision 1, an amount equal to the
amount determined pursuont to section 63(f) of the Internal
Revenue Code.is allowed with the following adjustments: -

(a) Add the amount paid to others not to exceed $500 for
each dependent in grades K to 6 and $700 for each dependent in
grades 7 to 12, for tuition, textbooks, and transportation of each
dependent in attending an elementary or secondary school situ-
ated in Minnesola, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this stefe may legally fulfill
the state’s compulsory attendance laws, which is not operated
for profit, and which adheres to the provisions of the Civil
Rights Act of 1964 and chapter 363. As used in this clause, “text-
books” includes books and other insiructional materials and
equipment used in elementary and secondary sehools in teaching
only those subjects legally and commonly teught in public ele-
mentary and secondary schools in this state. “Textbooks”’ does
not include instructional books and materials used in the teach-
ing of religious tenets, doctrines, or worship, the purpose of
which is to instill such Lenets, doctrines, or worship, nor does it
include books or materials for, or transportation to, extracur-
ricular activities including sporting events, musical or drematic
events, speech aclivities, driver’s education, or similar progroms;
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(b) . Add the amount of foreign income taxes which were paid
or accrued during the taxable year and for which no deduction
was allowed for federal purposes under section 275 of the In-
ternal Revenue Code becouse the taxpayer chose to claim the
federal forezgn tax credit; :

(c) Add the amount by 'whz'cii the deduction for the taxable
year allowed pursuant to subdivision 4 exceeds the amount deler-
mined pursuant to section 222 of the Intemal Revenue Co'de'

(d). Subtract income taxes paid or accrued wzthzn the tazable
year under this chapter;

( e) Subtract income taxes paid to dﬁy other state or to any
province or territory of Canade if a credit is allowed for the
taxes under section 290.081; } :

( f), If the deduction computéd uﬁdefr séciion 164 of the In-
ternal Revenue Code is not reduced by the amount of the credit
or refund allowed under chapter 2004, subtract that amount;

{(g9) Subtract the amount of interest on investment indebted-
ness paid or accrued in a taxadble year beginning before January
1, 1981, whwh has been éarried forivard and is allowed as a
deductzon in the taxable year under section 163(d) of the In-
ternal Revenue Code.

Subd. 3. [STANDARD DEDUCTION] In liew of the de-
ductions provided in subdivision 2, an individual moy claim or
be allowed a standerd deduction as follows:

{ a) Subject to modification pwsmnt to clause (b), the stan-
dard deduction shall be an amount equal to ten percent of the
adjusted gross income of the taxpayer, up to a maximum deduc-
tion of $2,250.

In the case of o husband and wife, the standard -deduction
shall not be allowed to either if the net income of one of the
spouses is determined without regard to the standard deduection.

(b) The maximum amount of the standard deduction shall be
adjusted for inflation in the same manner as provided in section
290.06, subdivision 2d, for the expanswn of the taxable net in-
come bmckets

(¢) The commissioner of revenue may establish o standard
deduction tax table incorporating the rates set forth in sectlion
290.06, subdivision 2e, and the standard deduction. The tax of
any individual taxpayer whose adjusted gross income is leas than
$20,000 shall, if an election 18 made not to itemize nonbusiness
deductions, be computed in accordance with tables prepared and
izsued by the commissioner of revenue. The tables shall be pre-
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vared to reflect the allowance of the standard deduction and the
personal and dependent credits. :

Subd, 4. [ADOPTION EXPENSES.] An individual tax-
poyer is allowed a deduction for the expenses incurred during
“the tazable year arising from the adoption of one or more
children, including attorney fees, court costs, social or adoplion
agency fees, and other mnecessary costs in conmection with an
adoption; the total expense, however, shall not exceed $1,500 per
child adopted. If under the taxpayer’s system of accounting, the
expense i deductible in two different taxable years, the total
deduction for the two years shall not exceed $1,500 per child.

Subd. 5. [COMPUTATION OF MINNESQTA DEDUC-
TIONS.] An individual who does not itemize deductions for
federal purposes but does itemize deductions for Minnesota
purposes shall compute that person’s deductions for Minnesota
as if that person had itemized their deductions for federal pur-
poses under the provisions of subdivision 2. The individual shall
be allowed as an itemized deduction for Minnesofa the charitable
contributions claimed as a deduction for federal purposes under
the provisions of section 170(1). of the Internal Revenue Code.

Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.}
In the case of a husband and wife who filed a joint federal in-
come tax return but filed separate Minnesota income tax returns,
the amount of the itemized deductions that shall be allowed shall
be the same amount that was allowed on their joint federal
income tax return and as modified by subdivision 2. The deduc-
tions shall be divided between them based on who incurred and
poid the amount which qualifies us a deduetion. Amounts which
qualify as a deduction and which are paid from joint funds may
be divided between Lhe spouses as they eleet.

Subd. 7. [INTERNAL REVENUE CODE.] " The Internal
Revenue Code referred to in any of the subdivisions of this zec-
tion. means the Internal Revenue Code of 1554, as amended
throwgh March 12, 1983.

"Sec. 11. Minnesota Statutes 1982, secticn 280.06, subdivi-
sion 11, is amended to read:

Subd. 11. [CONTRIBUTICGNS TO POLITICAL PARTIES
AND CANDIDATES.] (IN LIEU OF THE DEDUCTION
PROVIDED BY SECTION 290.21, SUBDIVISION 3, CLAUSE
(E),) A taxpayer may take a credit arainst the tax due under
this ehapter of 50 percent of his contributions to candidates for
elective state or federal public office and to any political party.
The maximum credit for an individual shall not exceed $50 and,
for 2 married couple filing jointly or filing a combined return,
shall not exceed $100. No credit shall be allowed under this sub-
divigsien for a contribution fo any candidate, other than a candi-
date for elective judicial office or federal! office, who has not
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signed an agreement to limit his campaign expenditures as pro-
vided in section 10A.32, subdivision 3b. For purposes of this sub-
dwlsmn a political Dartv means a major pohtlml party as de-
fined in section 200.02, subdivision 7. -

This ecredit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec, 12 Minnesota Statutes 1982, section 280.06, subdivi-
sion 14, iz amended to read:

Subd. 14. [RESIDENTIAL ENERGY CRF‘DIT} A credit
of 20 percent of the first $10,000 of renewable energy source
expenditures, including the expenditures described in clauses
(a), {b) and (d) if made by an individual taxpayer on a Minne-
gota building of six dwelling units or less and expenditures for
bicmass conversion equipment described in clause (e}, may be
deducted from the tax due under thig chapter for the taxable
year in which the expenditures were made. For purposes of this
subdivision, the term “building” shall include a condominium or
townhouse used by the taxpayer as a residence. In the case of
qualifying expenditures incurred in connection with a building
under constructicn by a contractor, the credit shall be deducted
from the tax lability of the first individual to purchase the
building for use as a-principal residence or for residential rental
purpeses; the contractor shall not be eligible for the credit given
pursuant to this subdivision for that expenditure.

A “renewable energy scurce expenditure” which qualifies shali
inelude:

(aj Expenditures which qualify for the federal renewable
energy source credit, pursuant to Section 44C of the Infernal
Revenue Code of 1954, as amended through Decemhber 31, 1581,
and any regulaticns promulgated pursuant thereto, previdad
that, after December 31, 1980, any solar collector included in the
claimed expenditure is cerfified by the commissioner of energy,
planving and development. A sclar collector is a device designed
to ahsorb incident solar radiation, convert it to therma,l energy,
and transfer the thermal energy to a fluid passing through or in
contact with the device. “Selar collector” shall not include pas-
give golar energy systems as defined in elause (d);

() Expenditures for earth sheitered dwelling units. For
purposes of this eredit, an “earth sheltered dwelling unit” ghall
mean & structure which cemplies with appiicable building stan-
dards and which ig constructed so that:

{1) 80 percent or more of the roof area is covered with a
minimum depth of 12 inches of earth; and

(2) 50 percent or more of the wall area is covered with a
minimum depth of 12 inches of earth; and
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(3) Those portions of the structure not insulated with a min-
imum of seven feet of earth shall have additional insulation; -

{¢) HExpenditures for biomass conversion equipment located
in Minnesota which produces ethanol, methane or methano! for
use as a gaseous or as a liguid fuel which is not offered for
sale; and

{d) Expenditures for passive solar energy systems. For pur-
poses of this credit, a “passive solar energy system” iz defined
to include systems which utilize elements of the building and its
* operable components to heat or cool a building with the sun’s
energy by means of conduction, convection, radiation, or evap-
oration. A passive system shall include:

{1) Collection aperture, 1nclud1ng glazmg 1nsta11ed in south
facing walls and roofs; and

(2)  Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is de~
signed to store heat co]lected from solar radiation.

A passive system may include either or both:

(1) Control and distribution element, including fans, lou-
vers, and air ducts; or

(2) Retention element, including movable insulation used to
minimize heat loss caused by nocturnal radiation through areas
used for direct solar heat gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the components listed
above and essential to the functioning of a passive design which
qualifies pursuant to rules adopted by the commissioner of
revenue in cooperation with the commissioner of energy, plan-
ning and development. Expenditures for equipment, materials,
or devices which are a part of the normal heating, cooling, or
insulation system of a building are not eligible for the credit.

If a credit was allowed to a taxpayer under this subdivision
for any prior taxable year, the dollar amount of the maximum
expenditure for which a taxpayer may qualify for a credit under
this subdivision in subsequent years shall be $1¢,000 reduced by
the amount. of expenditures which a credit was claimed pursuant
to this subdivision in prior years. A faxpayer shall never be
allowed to claim more than $10,000 of expenditures during the
duration of the renewable energy credit.

The credit provided in this subdivision shall not be allowed in
a taxable year if the amount of the credit would be less than $10.
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+If the credit allowable under this subdivision exceeds the
amount of tax due in a taxable year, the excess credit shall not
be refunded but may be carried forward to the succeeding tax-
able year and added to the credit allowable for that year. No
amount may be carried forward to.a taxable year begmmng
after December 31, 1987.

A shareholder in a family farm corporation and each partner
in a parthership operating a family farm shall be eligible for
the credit provided by this subdivision in the same manner and
to the same extent allowed a joint owner of propérty under sec-
tien 44C (d) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, “Family farm corporation” and
“family farm” have the meanings given in section 500.24.

The credit provided in this subdivision is subject to the pro-
vigsions of Section 44C, (c) (7} and (10), and (d) (1) to (3),
(AND (E),) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, and any regulations promulgated
pursuant thereto.

The commissioner of revenue in cooperation with the commis-
sioner of energy, planning and development shall adopt rules
establishing additional qualifications and definitions for the
eredits provided in this SLIbleISlOIl

Notwithstanding section 290.61, the commissioner of revenue
may request the commissioner of energy, planning and develop-
ment to assist in the review and auditing of the information
furnished by the taxpayer for purposes of claiming this credit.
The provisions of section 220.61 shall apply to employees of the
department of energy, planning and development who receive
information furnished by a taxpayer for purposes of claiming
th1 credit.

The commissioner of energy, planning and development ghall
adopt rules establishing the criteria for certification of solar col-
lectors as required by clause (a). The criteria shall:

{1) Specify the testing procedures to be used in the evalua-
- ation of solar collectors; .

(2) Establish minimum levels of collector quality for safety;

(3) Provide a means to determine the maintainability and
struectural integrity of solar collectors; }

(4) Establish a system for evaluating and rating the thermal
performance of solar collectors:

(5) Specify the procedures to follow to.obtain certification
of a golar collector;



3204 JOURNAL OF THE HOUSE {48th Day

(6) Conform to the maximum extent practicable to the solar
collector certification requirements of other states which have
adopted certification procedures; and - '

(7) Allow for individual variation so as not to hamper the
development of innovative solar collectors.

" The commissioner of energy, planning and development may
adopt temporary rules pursuant to sections 14.29 to 14.36 to
establish this certification procedure.

This subdivision is effective for expenditures made during tax-
able years beginning after December 31, 1978 and bhefore
January 1, 1986.

Sec. 13. Minnesota Statutes 1982, section 290.067, subdivi-
sion 1, is amended to read:

Subdivision 1. [AMOUNT OF CREDIT.] A taxpayer may
take as a credit against the tax due from him and his spouse, if
any, under this chapter an amount equal to the dependent care
eredit for which he is eligible pursuant to the provisions of sec-
tion 44A of the Internal Revenue Code of 1954, as amended
through December 31, (1581) 1582, except that the applicable
percentage of the employment-related expenses shall be 20 per-
cent and subject to the other llmluatIOIIS prouded in subdivi-
sion 2. ‘

Sec. 14, Minnescta Statutes 1982, section 290.067, subdivi-
sion 2, is amended to read:

Subd., 2 [LIMITATIONS.] The credit for expenses in-
curred for the care of each dependent shall not exceed ($400)
$720 in any taxable year, and the total credit for all dependents
of a claimant shall not exceed ($800) $7,440 in a taxable year.
The total eredit shall be reduced (BY FIVE PERCENT OF THE
AMOUNT BY WIHIICH) according to the amount of the com-
bined federal adjusted gross income, plus the ordinary income
portion of any lump sum distribution under section 402(e) of
the Internal Revenue Code of 1954, as amended through Decem-
ber 81, (1981) 1982, of the claimant and his spouse, if any, (EX-
CEFRDS §15,000.) as follows:

. inecome up to $10,000, $720 maximum for one dependent,
$1,440 for all dependents;

income of $10,001 to $11,000, $670 maximum for one depen-
dent, 81,340 for oll dependents;

inecome of $11,001 to 812,000, $620 mazimum for one depen-
dent, 31,240 for all dependents
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 income of $12,001 to $13,000, $570 mazximum for one depen-
dent, $1 140 for all dependents :

ineome of $1 3,001 to $15, 000 $520 mazimum for one depen-
dent $1 OJ,O for ali dependents

mcome of 315,001 to 322 000 $400 maximum for one depen-
dent, $800 for all dependents ‘reduced by five percent of the
amount by which the income. exceeds. $1 5,000, plus 870;

income of $22 001 to $23 000, 870 for one dependent, $140
for all dependents;

. tneome of $23,001 to $24,000, $20 for one dependent 340 for
all dependents;

$24,001 and over, no c'redit.

A married claimant shall file his income tax return for the
yvear for which he claims the credil either jointly .or separately
on one form with his spouse. In the case of a married claimant
only one spouse may claim the credit.

Sec 15. Minnesota Statutes 1982 section 290. 09 subdnusmn
1, is amended to read:

Subdivigion 1. [LIMITATIONS] ((A)) FEzxcept as pro-
vided in this subdivision, the (FOLLOWING) deductions pro-
vided in this sectzon from gross income shall only be allowed fo
corporations in computing net income (, PROVIDED THAT
ANY ITEM WHICH WAS DEDUCTED IN ARRIVING AT
GROSS INCOME UNDER THE PROVISIONS OF SECTION
240.01, SUBDIVISIONS 20 TO 20F, SHALL NOT BE AGAIN
DEDUCTED UNDER THIS SECTION.)

( (B) PROPERTY TAXES MAY NOT BE DEDUCTED
UNDER THIS SECTION IF)

({1) THE TAXES ARE ATTRIBUTABLE TO A TRADE
OR BUSINESS CARRIED ON BY AN INDIVIDUAL, OR)

((2) THE TAXES ARE EXPENSES FOR THE PRODUC-
TION OF INCOME WHICH ARE PAID OR INCURRED BY
AN INDIVIDUAL; AND WHICH ARE NOT ALLOWED AS
‘A DEDUCTION UNDER SECTION 164 OF THE INTERNAL
REVENUE CODE OF 1954, AS AMENDED THROUGH
DECEMBER 31, 1981.)

((C) INTEREST AND DEPRECIATION ATTRIBUT-
ABLE TO RENTAL RESIDENTIAL PROPERTY MAY NOT
BE DEDUCTED UNDER THIS SECTION IF THE PROPER-
TY DOES NOT COMPLY WITH THE REQUIREMENTS OF
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LAWS 1982, CHAPTER 5228, ARTICLE 7, SECTION 3)..-The
wrovisions of subdivisions 2, clause (¢), 28, and 29 shall also
a,ppl’y to individuals, estates and trusts to the e:ctent pmmded
in those subdivisions. . .

Sec. 16. anesota Statutes 1982, sed',lon 290.09, SublelSlOIl
2, is amended to read:

Subd. 2. [TRADE OR BUSINESS EXPENSES EX-
PENSES FOR PRODUCTION OF INCOME.] (a) In General
There shall be allowed as a deduction all the ordinary and
necessary expenses paid or incurred during the taxable year in
earrying on any trade or business, including.

(1) A reasonable allowance for salaries or other compensa-
tion for perscnal serviceg actually rendered;

(2} Traveling expenses (including amounts expended for
meals and lodging other than amounts which are lavish or
extravagant under the circumstances) while . away from home
in the pursuit of a trade or busmess and

(3) Rentals or other payments required to be made as a
condition to the continued use or possession, for purposes of
the trade or business, of property to which the taxpayer has not
taken or is not taking title or in which he has no equity. (FOR
PURPOSES OF THE PRECEDING SENTENCE, THE PLACE
OF RESIDENCE OF A MEMBER. OF CONGRESS WITHIN
THE STATE SHALL BE CONSIDERED HIS HOME, BUT
- AMOUNTS EXPENDED BY SUCH MEMBERS WITHIN
BEACH TAXABLE YEAR FOR LIVING EXPENSES SHALL
NOT BE DEDUCTIBLE FOR INCOME TAX PURPOSES
IN EXCESS OF $3 000.)

(b) (EXPENSES FOR PRODUCTION OF INCOME. IN
THE CASE OF AN INDIVIDUAL, THERE SHALL BE
ALLOWED AS A DEDUCTION ALL THE ORDINARY AND
NECESSARY EXPENSES PAID OR INCURRED DURING
THE TAXABLE YEAR.) : ‘

((1) FOR THE PRODUCTION OR COLLECTION OF IN-
COME;) - S T

((2)l FOR THE MANAGEMENT CONSERVATION, OR
MAINTENANCE OF PROPERTY HELD FOR THE PRODUC—
TION OF INCOME; OR)

((3) IN CONNECTION WITH THE DETERMINATION
COLLECTION, OR REFUND OF ANY TAX.)

((C) ACTUAL CA'MPAIGN EXPENDITURES ' IN AN
AMOUNT NOT TO EXCEED ONE-THIRD OF THE SALARY
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OF THE OFFICE SOUGHT, FOR THE YEAR THE ELEC-
TION IS HELD, BY THE CANDIDATE, BUT NO LESS
THAN $100, NOT REIMBURSED, WHICH HAVE BEEN PER-
SONALLY PAID BY A CANDIDATE FOR PUBLIC OFFICE;)

((D)) No deduction shall be allowed under this subdivizion
for any contribution or gift which would be allowable as a deduc-
tion under section 290.21 were it not for the percentage limita-
tiong set forth in such section;

((E)) (¢) All expense money paid by the legislature to
legislators ;

((F) THE PROVISIONS OF SECTION- 280A (DIS-
ALLOWING CERTAIN EXPENSES IN CONNECTION -WITH
THE BUSINESS USE OF THE HOME AND RENTAL OF
VACATION HOMES) OF THE INTERNAL REVENUE
CODE OF 1954, AS AMENDED THROUGH DECEMBER 31,
1981, SHALL BE APPLICABLE IN DETERMINING THE
AVATLABILITY OF ANY DEDUCTION UNDER THIS SUB-
DIVISION,)

((G)) (d) Entertainment, amusement, or recreation ex-
penses shall be allowed under this subdivision only to the extent -
that they qualify as a deduction under section 274 of the Internal
Revenue Code of 1954, as amended through December 31, 1981.

Sec. 17. Minnesota Statutes 1982, section 280.09, subdivi-.
gion 3, as amended by Laws 1982, Third Special Session chapter
1, art1cIe VII, section 1, is amended to read:

Subd. 3. [INTEREST.] (a) Al 1merest paid or accrued
within the taxable year on indebtedness, except as herelnafter
provided.

(b) Interest paid or accrued within the taxable year or in-
debtédness incurred or continued to purchase or carry obliga-
tions or securities the income from which is excludable from
gross income under (SECTIONS 290.01, SUBDIVISIONS 20
TO 20F OR) section 290.08, (OR SHARES OF A REGULATED
INVESTMENT COMPANY WHICH DURING THE TAX.

-ABLE YEAR OF THE HOLDER THEREOF DISTRIBUTES
MINNESOTA EXEMPT-INTEREST DIVIDENDS AS DE-
FINED IN SECTION 290.01, SUBDIVISION 27,) or on in-
debtedness described in section 264(a)(2) and (3), (b) and (¢)
(relating to life insurance) of the Internal Revenue Code of
1954, as amended through December 1, 1982 shall not be allowed
-a8 a deduction.

(¢) If personal property or educational services are pur-
chased onder a contract the provisions of section 163(b) of the
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Internal Revenue Code of 1954 as-amended through December 1 o

1982 shall apply.

.(d) (A CASH BASIS TAXPAYER MAY ELECT .TO DE-
DUCT INTEREST AS IT ACCRUES ON A REVERSE MORT-
GAGE LOAN AS DEFINED IN SECTION 47.58, SUBDIVI-
SION 1, RATHER THAN WHEN IT IS ACTUALLY PAID.
THIS FLECTION MUST RE MADE, IF AT ALL, IN THE
FIRST TAXABLE YEAR IN WHICH IT IS AVAILABLE TO
THE CASH BARIS TAXPAYER AND, IF MADE, SHALL BE
BINDING OCN THE TAXPAYER FOR EACH SUBSEQUENT
TAXABLE YEAR UNTIL-MATURITY OF THE LOAN.)

((E) IN THE CASE OF A TAXPAYER OTHER THAN A
CORPORATION, THE AMOUNT OF INTEREST ON IN-
VESTMENT INDEBTEDNESS ALLOWABLE AS A DEDIUC-
TION SHALL BE ALLOWED AND LIMITED AS SET FORTH
IN SECTION 163(D) OF THE INTERNAL REVENUE CODE
OF 1854, AS AMENDED THROUGH DECEMBER 1, 1982,
THE LIMITATION PRESCRIBED IN SECTION 163(0)(1)
(A) FOR MARRIED INDIVIDUALS WHO FILE SEPARATE
RETURNS SHALL ALSO APPLY TO MARRIED INDIVIDII-
ALS WHO FILE SEPARATELY ON ONE RETTURN.)

((F}y A TAXPAYER MAY NOT DEDUCT INTEREST ON
INDEBTEDNESS INCURRED OR CONTINUED TO PUR-
CHASE OR CARRY OBILIGATIONS OR SHARES, OR TO
MAKE DEPOSITS OR OTHER INVESTMENTS, THE IN-
TEREST ON WHICH IS DESCRIBED IN SECTION 116(I)
OF THE INTERNAL REVENUE CODE OF 1954, AS
AMENDED THROTJGH DECEMBER 1, 1832 TO THE EX.
TENT SUCH INTEREST 18 EXCLUDABLE FROM GROSS
INCOME UNDER SECTION 116 OF THE INTERNAT, REVE-
NUE CODE OF 1954 AS AMENDED THROUGE DECEMBER
1, 1982)) Interest and carrying costs in the case of straddies
ghall be treated as provided in section 263(g) of the Internal
Revenue Code of 1954, as amended through December 1, 1982,
The deduction of orlglnal issne discount shall be allowed ag Pro-
vided in section 163(e) of the Internal Revenue Code of 1954,
as amended through December 1, 1982,

((G)) (e) No deduction shall be allowed for interest on any
registration-required obhgatlon unless the obligation is in reg-
igtered form as provided in section 163(f) of the Internal Rev-
enue Code of 1954, as amended through December 1, 19582.

Sec. 18, Minnesota Statutes 1982, sections 290.09, ‘subdivi-
sion 4, is amended to read:

Subd. 4. [TAXES.] Taxes paid cr accrued within the tax-
able year, except {a) income or franchise taxes imposed by this
chapter and income or franchise taxes paid to any other state or
0 any province or territory of Canada for which a credit is al-
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lowed under section 290.081; (b) taxes asséssed against loeal

benefits of a kind deemed in law to increase the value of the

property assessed; (¢) (INHERITANCE, GIFT AND ESTATE

TAXES EXCEPT AS PROVIDED IN SKECTION 290.677, SUB-

DIVISION 4; (D) CIGARETTE AND TOBACCO PRODUCTS

EXCISE TAX IMPOSED ON THE CONSUMER; (E) THAT

PART OF MINNESOTA PROPERTY TAXES FOR WHICH
A CREDIT OR REFUND IS CLAIMED AND ALLOWED UN-
DEER CHAPTER 2904 ; (I')) federal income taxes (including

the windfall profit tax on domestic crude oil), by corporations,

national and state banks; ((:) MORTGAGE REGISTRY TAX;

(H) REAL ESTATE TRANSFER TAX; (I) FEDERAL TELE-

PHONE TAX; (J) FEDERAL TRANSPORTATION TAX;)

and ((K)) (d) tax paid by any corporation or national or state

bank to any foreign country or possession-of the United States

to the extent that a credit against federal income taxes is allowed
under the provisions of the Internal Revenue Code of 1954, as

amended through December 31, 1981, If the taxpayer’s foreign

tax credit consgists of both foreign taxes deemed paid and foreign

taxes actually paid or withheld, it will be conclusively presumed

that foreign taxes deemed paid were first used by the taxpayer .
in its foreign tax eredit. Minnesota gross income shall include

the amount of foreign tax paid which had been allowed as a de-

duction in a previous year, providad such foreizn tax is later al-

lowed as a credit agzinst federal income tax.

Taxes imposed upon a sharehblder’s interest in a corporation
which are paid by the corporation without reimbursement from
the shareholder shall be deductible only by such corporation.

Property taxes shall be allowed as a deduction to the same tax-
payer and in the same manner as provided in section 164 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, notwithstanding the provisions of section 272.31,

See. 19, Minnesota Statutes 1982, section 290.09, subdivision
5, is amended to read:

Subd. 5. [LOSSES.] (a) [GENERAIL RULE.] There
shall be allowed as a deduction any loss sustained during the
taxable year and not compensated for by insurance or otherwise,

(by [AMOUNT OF DEDUCTION.] For purposes of para-
graph (a), the basis for determining the amount of the dedue-
tion for any loss shall be the adjusted basis provided in this
chapter for determining the loss from the sale or other disposi-
tion of property.

{e) ([LIMITATION OF LOSSES OF INDIVIDUALS.] IN
THE CASE OF AN INDIVIDUAL, THE DEDUCTION
UNDER PARAGRAPH (A) SHALL BE LIMITED TO)

({(1) LOSSES INCURRED IN A TRADE GR BUSINESS;)
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{(2) - LOSSES INCURRED IN ANY TRANSACTION EN-
TERED INTO FOR PROFIT, THOUGH NOT CONNECTED
WITH A TRADE OR BUSINESS AND

(3) LOSSES OF PROPERTY NOT CONNECTED WITH
A TRADE OR BUSINESS, IF SUCH LOSSES ARISE FROM
FIRE, STORM, SHIPWRECK, OR OTHER CASUALTY, OR
FROM THEFT TO THE EXTENT THEY ARE DEDUCTIBLE
PURSUANT TO THE PROVISIONS OF SECTION 165 (C)
(3) OF THE INTERNAL REVENUE CODE OTF 1954, AS
AMENDED THROUGH DECEMBER 31, 1981. NO LOSS DE-
SCRIBED IN THIS PARAGRAPH SHALL BE ALLOWED
IF, AT THE TIME QF THE FILING OF THE RETURN,
SUCH LOSS HAS BEEN CLAIMED FOR INHFRITANCE
OR ESTATE TAX PURPOSER.) :

{ (D)) [WAGERING LOSSES.] Losses from wagering
transactions shall be allowed only to the extent of the gains from
such transactions. '

((E)) (d) [THEFT LOSSES.]. For purposes of paragraph
(a),.any loss arising from theft shall be treated as sustained dur-
ing the taxable year in which the taxpayer discovers such loss,

((F)) (e) [CAPITAL LOSSES.] Losses from sales or ex-
changes of capital assets shall be a]lowed only to the extent al-
lowed in section 290.16. :

((G)) (f) [WORTHLESS SECURITIES.] ((1) [GEN-
ERAL RULE.]) If any security which is a capital asset be-
comes worthless during the taxable year, the loss resulting there-
from ghall, for purposes of this chapter, be treated as a loss from
the sale or exchange, on the last day of the taxable year, of a
caplta] asset,

((2) [SECURITY DEFINED.] FOR PURPOSES OF
THIS PARAGRAPH, THE TERM “SECURITY"” MEANS:)

((A) A SHARE OF STOCK IN A CORPORATION;)

((B) A RIGHT TO SUBSCRIBE FOR, OR TO RECEIVE,
A SHARE OF STOCK IN A CORPORATION; OR)

((Cy A BOND, DERENTURE, NOTE, OR CERTIFICATE,
OR OTHER EVIDENCE OF INDEBTEDXNESS, ISSUED BY
A CORPORATION OR BY A GOVERNMENT OR POLITICAL
SUBDIVISICN THEREOQOF, WITH INTERWST COUPONS OR
IN REGISTERED FORM. )

((3) [SECURITIES IN AFFILIATED CORPORATION.]
FOR PURPOSES OF PARAGRAPH (1), ANY SECURITY IN
A CORPORATION AFFILIATED WITH A TAXPAYER
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WHICH IS A DOMESTIC CORPORATION SHALL NOT BE
TREATED AS A CAPITAL ASSET. FOR PURPOSES OF
THE PRECEDING SENTENCE, A CORPORATION SHALL
BE TREATED AS AFFILIATED WITH THE TAXPAYER
ONLY IF:)

((A) AT LEAST 80 PERCENT OF EACH CLASS OF
ITS STOCK IS OWNED DIRECTLY BY THE TAXPAYER
AND)

((B) MORE THAN 90 PERCENT OF THE AGGREGATE
OF ITS GROSS RECEIPTS FTOR ALL TAXARBLE YEARS
HAS BEEN FROM SOURCES OTHER THAN ROYALTIES,
RENTS (EXCEPT RENTS DERIVED FROM RENTAL
FROM PROPERTIES TO EMPLOYEES OF THE CORPOR-
ATION IN THE ORDINARY COURSE OF ITS OPERATING
BUSINESS), DIVIDENDS, INTEREST (EXCEPT INTER-
EST RECEIVED ON DEFERRED PURCHASE PRICE OF
OPERATING ASSETS SOLD), ANNUITIES, AND GAINS
FROM SALES OR. EXCHANGES OF STOCKS AND'SECURI-
TIES. IN COMPUTING GROSS RECEIPTS FOR PURPOSES
OF THE PRECEDING SENTENCE, GROSS RECEIPTS
FROM SALES OR EXCHANGES OF STOCK AND SECU-
RITIES SHALL BE TAKEN INTQO ACCOUNT ONLY TO
THE EXTENT OF GAINS THEREFROM.) The definitions
contained in section 165(g) of the Internal Revenue Code of
1954, as amended through Jonuary 15, 1983, shall apply. No
deduetion shall be allowed for any loss sustained on any regis-
tration-required obligation as defined in and except as provided
in section 165(j) of the Internal Revenue Code of 1954 as
amended through January 15, 1983. .

((H)) (g) [DISASTER LOSSES.] ((1)) 'Notwifhstand-
ing the pr0v1s10ns of (a), any loss )

{(A)) attributable to a dlsaster (WHICH OCCURS DUR-
ING THE PERIOD FOLLOWING THE CLOSE OF THE
TAXABLE YEAR AND ON OR BEFORE THE TIME. PRE-
SCRIBED BY LAW FOR FILING THE INCOME TAX RE-
TURN FOR THE TAXARLE YEAR (DETERMINED WITH-
OUT REGARD TO ANY EXTENSION OF TIME) AND)

(B)) occurring in an area subsequently determmed by the
President of the United States to warrant assistance by the
Federal Government under the provisions of the Federal Disas-
ter Relief Act of 1974 (, AT THE ELECTION OF THE TAX-
PAYER, MAY) shall be deducted for the taxable year immedi-
ately preceding the taxable year in: which the disaster occurred.
(SUCH ELECTION MAY BE MADE) This wrovision shall
apply only if (A SIMILAR) an election has been made under
the provisions of Section (165(I¥)) 165(i) of the Internal Rev-
enue Code of 1954, as amended through (DECEMBER 31,
1981) January 15, 1983 for federal income tax purposes. Such
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deduction allowed in the preceding taxable year shall not (BE
IN EXCESS OF SO MUCH OF THE LOSS AS WOULD
HAVE BEEN DEDUCTIBLE IN THE TAXABLE YEAR IN
WHICH THE CASUALTY OCCURRED) ewceed the uncom-
pensated amount determined on the basis of the facls existing
at the date the taxpayer claims the loss. If an election is made
under this paragraph, the casualty resulting in the loss will be
deemed to have occurred in the taxable year for which the dedue-
tion is claimed.

((2) THE COMMISSIONER IS AUTHORIZED TO PRE-
SCRIBE REGULATIONS  PROVIDING THE TIME AND
MANNER OF MAKING AN ELECTION TO CLAIM A DI-
SASTER LOSS UNDER THIS CLAUSE.)

(() [ELECTION.] IN LIEU OF THE DEDUCTION
ALLOWED BY (A) OR (H) ANY LOSS NOT COMPEN-
SATED FOR BY INSURANCE OR OTHERWISE:)

((1) ATTRIBUTABLE TO STORM OR OTHER NATU-
RAL CAUSES OR FIRE, MAY, AT THE ELECTION OF
THE TAXPAYER, BE CLAIMED A8 A DEDUCTION IN
THE TAXABLE YEAR IN WHICH SAID LOSS IS SUS-
TAINED OR IN THE PRECEDING TAXABLE YEAR.)

({2) IN THE EVENT THAT UNDER THE PROVISIONS
OF THIS PARAGRAPH, A TAXPAYER CLAIMS THE
SAME DISASTER LOSS DEDUCTION OR A NET OPER-
ATING LOSS DEDUCTION RESULTING FROM THE IN-
CLUSION OF A CASUALTY LOSS IN THE CALCULATION
OF SUCH DEDUCTION IN DIFFERENT TAXABLE YEARS
FOR STATE AND FEDERAL PURPOSES, APPROPRIATE
MODIFICATIONS SHALL BE ALLOWED OR REQUIRED
FOR TAXABLE YEARS AFFECTED IN ORDER TO PRE-
VENT)-DUPLICATION OR OMISSION OF SUCH DEDUC-
TION.

((3) THE COMMISSIONER IS AUTHORIZED TO PRE-
SCRIBE REGULATIONS PROVIDING THE TIME AND
MANNER TO MAKE AN ELECTION TO CLAIM A LOSS
UNDER THE PROVISIONS OF THIS PARAGRAPH AND
FOR THE FILING OF AN AMENDED RETURN OR CLAIM
FOR REFUND.)

Sec. 20, Minnesota Statutes 1982, section 290.09, subdivision
29, is amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARM-
ING.] (a) [DEFINITIONS.] For purposes of this subdivi-
sion, income and gains and expenses and losses shall be consid-
ered as “arising from a farm” if such items are received or
incurred in connection with cultivating the soil, or in connection
with raising or harvesting any agricultural or horticultural
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commodity, ikcluding the raising, shearing, feeding, caring for,
training, and management of livestock, including horses for
horse racing, bees, poultry, and fur-bearing animals and wild-
life, and all operations incident thereto, including but not limited
to the common use of “hedgmg

(b) [DEDUCTIONS LIMITED.] Except as prov1ded in
this subdivision, expenses and logses, except for interest and
taxes, arising frorn a farm shall not be allowed as deductions in
excess of income and gaing arising from a farm.

(c) [DEDUCTIONS ALLOWED; CARRYOVER DEDUC-
TIONS.] Expenses and losses arising from a farm or farms
shall be allowed as deductions up to the amount of the income
and gaing ariging from a farm or farms in any taxable year,
plus the firat ($15,000) $30,000 of non-farm gross income, or
non-farm taxable net income in the case of a corporation, pro-
vided however that in any case where non-farm income exceeds
($15,000) 30,000, the maximum allowable amount of ($15,000)
$30,000 shall be reduced by (TWICE THE) an amount (BY
WHICH) equal fo the non-farm income (EXCEEDS THE
AMOUNT) in execess of ($15,000) $30,000 multiplied by three.
For this purpose and for the purpose of applying the limitation
in the following parsgraph regarding the application of any
carryback or carryforward, the term gross income shall include
the ordinary income portion of a lump sum distribution as de-
fined in section 402(e) of the Internal Revenue Code of 1954,
as amended through December 31, 1981, and no deduction shall
be allowed for two-earner married couples as provided in section
221 of the Internal Revenue Code of 1954, as amended through
December 31, 1981. Any remaining balance of the deductions
shall be carried back three years and carried forward five
years, in chronological order, provided, however, that in any
case in which any individual, estate or trust which elects a net
operating loss carryforward under gection 172(b) (3) (C) of the
Internal Revenue Code of 1954, as amended through December
31, 1981, such losges shall not be carried back but shall only he
carrled forward

Current expenses and losses shall be utlhzed as deductlons
in any taxable year, to the extent herein allowable, prior to the
application of any carryback or carryover deductlons In any
event, the combined amounts of such current expengés and
losses and carryback or carryover deductions shall be allowed as
deductions up to the amount of the income and gains arising
from a farm or farms in any taxable year, plus the first
($15,000) $30,000 of non-farm gross income, or non-farm tax-
able net income in the case of a corporation, provided however
that in any case where non-farm income exceeds ($15,000)
$30,000, the maximum aliowable amount of ($15,000) £20,000
ghall be reduced by (TWICE THE) on amount (BY WHICH)
equal to the non-farm income (EXCEEDS THE AMOUNT) in
excess of ($15,000) $30,000 multiplied by three.
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(d) [SHAREHOLDERS SEPARATE . ENTITIES.] For
purposes of this subdivision, individual shareholders of an elect-
ing small business corporatmn ghall be cons1dered separate
entities. -

-(e) [SPECIAL PERIOD OF LIMITATION WITH RE-
SPECT TO FARM LOCSS LIMITATION CARRYBACKS.1 For
the purposes of sections 290.46 and 290.50, if the claim for re-
fund relates to an overpayment attributable to a farm loss
limitation earryback under this subdivision, in lieu of the period
of limitation prescribed in sections 290.46 and 290.50, the period
of limitation shall be that period which ends with the explratmn
of the 15th day of the 46th month (or the 45th month, in the
case of a corporation) following the end of the taxable year of
the farm loss which results in the carryback.

(f) . [INTEREST ON CLAIMS] In any case in which a
taxpayver is entitled to a refund in a carryback year due to the
carryback of a farm loss, interest shall be computed only from
the end of the taxable year in which the loss oceurs.

(g) [ORDER OF APPLICATION.] The application of thlS
subdlwsmn shall be made after applyving any hmltatlon to out
of state losses contained in sectlon 290.17.

Sec..21. Minnesota Statutes 1982, section 290.091, is amend-
ed to read: :

290,091 [MINIMUM TAX ON PREFERENCE ITEMS.]

In addition to all other taxes imposed by this chapter there is
hereby imposed, a tax which, in the case of a resident individual,
shall be equal to 40 percent of the amount of the taxpayer’s
minimum tax liability for tax preference items pursuant to the
provisions of sections b5 to 58 and 443(d) of the Internal Rev-
enue Codé of 1954 as amended through December 31, 1981.
For purposes of the tax imposed by this section, the following
modifications shall be made:

~ (1) Cap1ta1 gain as defined in section 57(a) of the Internal
Revenue Code shall not include that portion of any gain oc-
casioned by sale, transfer or the granting of a perpetual ease-
ment pursuant to any eminent domain proceeding or threat
thereof as described in section 290,138, subdivision 5. This modifi-
cation shall apply to the years in which the gain or reduction in
loss is aetnally included in federal adjusted gross income even
though amounts received pursuant to the eminent domain pro-
ceedings were received in prior years.

(2) In the case of a corporate taxpayer percentage deple-
- tion shall not be a preference item.
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(3) In the case of a corporate taxpayer, the capital gain
preference item shall not include the timber preference income
defined in section 57(e) (1) of the Internal Revenue Code.

{(4) The preference item of reserves for losses on bad debts
shall not include reserves allowable under section 593 of the In-
ternal Revenue Code, but which are not allowable under section
290.09, subdivision 6, clause (c).

(5) (IN THE CASE QF AN INDIVIDUAL, THE PREFER-
ENCE ITEM OF ADJUSTED ITEMIZED DEDUCTIONS
DOES. NOT INCLUDE ANY DEDUCTION FOR CHARI-
TABLE CONTRIBUTIONS IN EXCESS OF THE LIMITA-
TIONS CONTAINED IN SECTION. 290.21, SUBDIVISION 3,
INCLUDING ANY CARRYOVER AMOUNT ALLOWED FOR
FEDERAL PURPOSES )

((6)) The capltal gain preference item shall be reduced
where the gain would be modified because some or all of the as-
sets'have a higher basis for Minnesota purposes than for federal

purposes.

((T)) (6) Inthecase of a nonresident individual, or an estate
or trust, with a net operating loss that is a larger amount for
Minnesota than for federal, the capital galn preference item shall
be reduced to the extent it was reduced in the allowance of the
net operating loss.

In the case of a resident individual, having preference items
which could not be taken to reduce income from sources outside
the state pursuant to section 290.17, subdivision 1, or any other
taxpayer the tax shall equal 40 percent of that federal liability,
multiplied by a fraction the numerator of which is the amount
of the taxpayer’s preference item income allocated to this state
pursuant to the provisions of sections 290.17 to 290.20, and the
denominator of which is the taxpayer’s total preference item in-
come for federal purposes.

The tax benefit rule contained in section 58(h) of the Inter-
nal Revenue Code is applied to the Minnesota minimum tax only
to the extent that it determines if there ig a federal minimum
tax. No separate tax benefit rule is allowable for the Minnesota
minimum tax.

For property placed in service after December 31, 1980, the
prefercnce items contained in section 57(a) (12) of the Internal
Revenue Code of 1954, as amended through December 31, 1981,
sha]l not apply.

Sec. 22, Minnesota Statutes 1982, sectlon 290. 14 1s amended
to read:
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200.14 [GAIN OR LOSS ON DISPOSITION OF PROP-
ERTY, BASIS.]

Excent as otherwise provided in thig chapier, the basis for de-
termining the gain or loss from the sale or other disposition of
property acquired on or after January 1, 1933, shall be the cost
to the taxpayer of such property, with the following exceptions:

(1) If the proﬁerty should have been included in the last in-
ventory, it shall be the last inventory value thereof;

(2) If the property was acquired by gift, it shall be the same
as it would be if it were being sold or otherwise disposed of by
the last preceding owner not acquiring it by gift; if the facts re-
quired for this determination cannot be ascertained, it shall be
the fair market value as of the date, or approximate date, of
acquisition by the last preceding owner, as nearly as the requisite
facts can be ascertained by the commissioner;

{3) If the property was acquired by gift through an inter
vivos transfer in trust, it shall be the same as it would be if it
~ were being sold or otherwise disposed of by the grantor;

{4) Except as otherwise provided in this clause, the basis
-of property in the hands of a person acquiring the property from
-4 decedent or to whom the property passed from a decedent shall,
if not sold, exchanged or otherwise disposed of before the dece-
dent’s death by the person, be the fair market value of the prop-
erty at the date of decedent’s death or, in the case of an election
under section 2032 (relating to alternate valuation) of the In-
ternal Revenue Code of 1954, as amended through December 31,
1681, its valuation at the applicable valuation date preseribed
by that section, or in the case of an election under section 2032A
(relating to valuation of farm real property) of the Internal
Revenue Code of 1954, as amended through December 31, 1281,
its value determined by that section.

For the purposes of the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent:

(a) Property acquired by bequest device, or inherifance, or
by the decedent’s estate from the decedent:

(b} Property transferred by the decedent during his life-
time in trust to pay the income for life to or on the order or direc-
ticn of the decedent, with the right reserved to the decedent at
all times before his death to revoke the trust;

(¢) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
. of the decedent with the right reserved to the decedent at all
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times before his death to make any change in the enjoyment
thereof through the exercise of a power to alter, amend, or termi-
nate the trust;

(d) Property passing without full and adequate considera-
tion under a general power of appomtment exercised by the dece-
-dent by will;

(e} In the case of a decedent’s dying after Decemhber 31,
1956, property acquired from the decedent by reason of death,
form of ownership, or other conditions (including property ac-
quired through the exercise or non-exercise of a power of ap-
pointment), if by reason thereof the property is required to be
included in determining the value of the decedent’s gross estate
for Minnesota inheritance or estate tax purposes. In this case,
if the property is acquired before the death of the decedent, the
basisg shall be the amount determined under the first paragraph
of this clause reduced by the amount allowed to the taxpayver as
deductions in computing taxable net income under this chapter
or prior Minnezota income tax laws for exhaustion, wear and
tear, obsoclescence, amortization, and depletion on the property
hefore the death of the decedent. The basis shall be applicable
to the property commencing on the death of the decedent. This
paragraph shall not apply to annuities and property described
in paragraphs (a), (b), (¢) and {d) of this clause.

This clause shall not apply to property which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077.

(5) If substantially identical property was acquired in the
place of stocks or securities which were sold or disposed of and
in respect of which loss was not allowed as a deduction under
section 10 or seetion 290.09, subdivision 5, the basis in the case
of property 50 acquired shall be the same as that provided in sec-
tion 1091 of the Internal! Revemue Code of 1954, as amended
through December 31, 1981,

{6) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of the property, be
increased or diminished on account of income derived by the les-
sor in respect of the property and excludable from gross income
under section 290.08, subdivigion 14.

If an amount representing any part of the value of real prop-
erty attributable to buildings erected or other improvements
made by a lessee in reapect of the property was included in gross
income of the lessor for any taxable year beginning hefore
January 1, 1943, the basis of each portion of the property shall
be properly adjusted for the amount included in gross income.

(7) (IF THE PROPERTY WAS ACQUIRED BY THE
TAXPAYER AS A TRANSFER OF PROPERTY IN EX-
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CHANGE FOR THE RELEASE OF THE TAXPAYER’S MAR-
- ITAL RIGHTS, THE BASIS OF THE PROPERTY SHALL
BE THE SAME AS IT WOULD BE IF IT WERE BEING
SOLD OR OTHERWISE DISPOSED OF BY THE PERSON
- WHO TRANSFERRED THE PROPERTY TO THE TAXPAY-
ER.)

((8)) The hasis of property subject to the provisions of sec-
tion 1034 of the Internal Revenue Code of 1954, as amended
through December 31, 1981 (relating to the rollover of gain on
sale of prineipal residence) shall be the same as the basis for
federal income tax purposes. The bagig shall be increased by the
amount of gain realized on the sale of a principal residence out-
side of Minnesota, while a nonresident of this state, which gain
was not recognized because of the provisi-ons of section 1084.

Sec 23. anesota Statutes 1982, gection 290.17, subd1v1smn
2, is amended to read:

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpay-
ers not subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles:

(1) (a) The entire income of all resident or domestic tax-
payers from compensation for labor or personal services, or from
2 business consisting prineipally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be as-
signed to this state if, and to the extent that, the labor or ser-
vices are performed within it ; all other income from such sources
shall be treated as 1ncome from gources without this state

(b) In the case of an individual who is a nonreSIdent of
Minnesota dand who is an athlete or entertamer income from
‘eompensation for labor or personal services performed within
this state shall be determined in the following manner.

(1) The amourit of i income to be asmgned to anesota for an
individual who is a nonresident salaried athletic team employee
shall be determmed by using a fraction in which the denominator
contains the total numiber of days in which the individual is
under a duty to perform for the employer, and the numerator is
the total number of those days spent in Minnesota. In order to
eliminate the nead to file state or provincial income tax returns
in several states or- provinces; Minnesota will exclude from in-
‘come any income assigned to Minnesota under the provisions of
this clause for a nonresident athlete who is employed by an ath-
letic team whose operatibns are not based in this state if the
gtate or province in which the ‘athletic team is based provides
a similar income exclusion. If the state or province in which the
-athletic team’s operations are bazsed does hot have an income tax
on an individual’s personal service income, it will be deemed that
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that state or province has a similar income exclusion. As used
in the preceding sentence the term “province” means a province .
of Canada.

(ii) The amount of income to be assigned to Minnesota for
an individual who is a nonresident, and who is an athiete not
listed in clause (i), or who is an entertainer, for that person’s
athletic or entertainment performance in Minnesota shall be de-
termined by assigning to this state all income from performances
or athletic contests in this state.

(2) Income from the operation of a farm shall be assigned to
this state if the farm is located within this state and to other
states only if the farm is not located in this state. Income from
winnings on Minnesota pori-mutuel betling tickets sholl be as-
stgned to this state. Income and gains received from tangible
property not employed in the business of the recipient of such
Income or gains, and from tangible property employed in the
business of such recipient if such business consists principally of
the holding of such property and the collection of the income and
gains therefrom, shall be assigned to.this state if such property
has a situs within it, and to other states only if it has no situs
in this state. Income or gains from intangible personal property
not employed in the business of the recipient of such ineome or
gains, and from intangible personal property employved in the
business of such recipient if such business consists principally
.of the holding of such property and the collection of the income
.and gains therefrom, wherever held, whether in trust, or other-
wige, shall be assigned to this state if the recipient thereof i3
domiciled within this state; income or gains from intangible per-
sonal property wherever held, whether in trust or otherwise shall
be assigned to this state if the recipient of such income or gaing
is domiciled within this state, or if the grantor of any trust is
domiciled within this state and such income or gains would be
taxable to such grantor under section 290.28 or 290.29;

(3} Income derived from carrying on a trade or business, in-
cludmg inthe case of a business owned by natural persons: the
income imputable to theé owner for his services and the use of
his property therein, shall be assigned to this state if the trade
or business is conducted wholly within this state, and to other
states if conducted wholly without this state. This provision shall
not apply to business income sub_]ect to the prov151ons of clause

(e

(4) When a trade or busmess is carried on partly within
and partly without this state, the entire income derived from
guch trade or business, 1nclud1ng income from:intangible prop-
erty employed in such business and including, in the case of
a business owned by natural persons, the income imputable to
the owner for his services and the use of his property therein,
shall be governed, except as otherwise provided in sections
290.35 and 290.36, by the provisions of section 290.19, notwith-
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standing any provisions of this section to the contrary. This
shall not apply to business income subject to the provisions of
clausge (1), nor shall it apply to income from the operation of a
farm which is subject to the provisions of clause (2). For the
purposes. of this clause, a trade or business located .in Minne-
sota is carried on partly within and partly without this state if
tangible personal property is sold by such trade or business and
delivered or shipped to a purchaser located outside the state
of Minnesota.

If the trade or business carried on wholly or partly in Minne-
sota is part of a unitary business, the entire income of that
unitary business shall be subject to apportionment under section
280.19. The term *“unitary business” shall mean a number of

- business activities or operations which are of mutual benefit,

dependent upon, or contributory to one another, individualily or
as a group. Unity shall be presumed whenever there is unity of
ownership, operation, and use, evidenced by centralized manage-
ment or executive force, centralized purchasing, advertising,
accounting, or other controlled interaction. Unity of ownership
will not be deemed to exist unless the corporation owns more
than 59 percent of the voting stock of the other corporation.

The entire income of a unitary business, including all income
from each activity, operation or division, 'shall be subject to
apportionment as provided in section 290.19. None of the income
of a unitary business shall be considered as derived from any
particular source and none ghall bhe allocated to any particular
place except as provided by the applicable apportmnment
formula.

In determining whether or not intangible property is employed
in a unitary businesg carried on partly within and partly without
this state so that income derived therefrom is subject to appor-
tionment under section 290.19 the following rules and guidelines
shall apply. ,

{a) Intangible property is employed in 2 business if the
husiness entity owning intangible property holds it as a means
of furthering the business operation of which a part is located
within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted
within this state, and such other business is conducted entirely
outside the state, it will be presumed that the two business

operations are unitary in nature, interrelated, conneeted and
interdependent unless it can be shown to the contrary

(5) (IN THE CASE OF A NONRESIDENT WHO IS LIA-
BLE FOR PAYMENT OF A PENALTY FOR HAVING WITH-
DRAWN FUNDS FROM AN INDIVIDUAL HOUSING AC-



48th Day] FRIDAY, MAY 6, 1983 3221

COUNT ESTABLISHED PURSUANT TO SECTION 290.08,
SUBDIVISION 25, THE AMOUNT SO WITHDRAWN AND
FOR WHICH A DEDUCTION WAS ALLOWED SHALL BE
AN ITEM OF INCOME ASSIGNABLE TO THIS STATE, AND
THE PENALTY TAX OF TEN PERCENT SHALL REMAIN
AN ADDITIONAL LIABILITY OF THAT TAXPAYER.)

({6)) For purpeses of this section, amounts received by a
non-resident from the United States, its agencies or instrumen-
talities, the Federal Reserve Bank, the state of Minnesota or any
of its. polmcal or governmental subd1v1s1ons, or a Minnesots
volunteer fireman’s relief association, by way of payment as a
pension, public employee retirement benefit, or any combination
thereof, or as a retirement or survivor’s benefit made from a
plan qualifying under section 401, 403, 404, 405, 408, 409 or 409A
of the Internal Revenue Code of 1954, as amended through
December 31, 1981, are not considered income derived from car-
rying on a trade or business or from performing personal or pro-
fessional services in Minnesota, and are not taxable under this
chapter. ‘

((7)}) (6) All other items of gross income shall be assigned
to the taxpayer’s domicile,

Sec, 24, Minnesota Statutes 1982, section 290.18, subdivision
1, is amended to read:

Subdivision 1. [TAXABLE NET INCOME.] (a) For
resident individuals, taxable net income shall be the same as net
income,

(b) For all other taxpayers, the taxable net income ghall, ex-
cept insofar as seetion 290.19 is applicable, be computed by
deducting from the gross income assignable to this state under
section 290.17 deductions of the kind permitted by (SECTION)
sections 10, 290.09, and section 62 of the Internal Revenue Code
of 1954, as amended through March 12, 1983, in accordance with
the following provisions: '

(1 Such deductlo'm shall be allowed to the extent that they
are connected with and allocable against the production or re-
ceipt of such gross income assignable to thiz state; -

(2) '“hat proportion of such deductions, so far as not con-
nected with an allocable against the production or 1ecelpt of such
gross income assignable to this state and so far as not connsacted
with and aliocable against the production or receipt of gross in-
come assignable to other states or countries and so far as not
entering into the computation of the net income assignable to
this state under section 290.19, shall be allowed which the tax-
payer’s gross income from sources within this state, as deter-
mined under section 290.17, subdivision 2, elauses (1) {2), (3),
((B),) and (7)) (6), bears to his gross income from all sources,
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including that entering into the computations provided for by
section 290,19 ; provided that taxes of the kind deductible’ under
section 290,09, subdivision 4, shall, so far as within the descrip-
tion of deductmns deductlble under this clause, be deductible in
their entirety if paid to the state of Minnesota, or any of its sub-
divisions authorized to impose such taxes, and thereupon be ex-
cluded in making the computat:on of deductlons as in this clause
prowded

Sec. 25, Minnesota Statutes 1982, section 290.18, subdivision
2, is amended to read: ‘

"Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND
REFUNDS.] The adjusted gross income shall be -computed by
deducting from the gross income assignable to this state under
section 290.17, the deduction for allowable federal income taxes
determined under the provisions of sections (280.09, SUBDIVI-
SION 4,) 9 or 290.10, clause (8), (9) or (10), and 290.18,

This deduction shall be allowed to 1nd1v1duals estates, or
trusts:

(i) for taxable years beginning after December 31, 1980 in-
the taxable year to which the lability applies. Such liability in-
cludes the portion of self-employment tax allowed under section
290.10, clauge (8). The self- employment tax must be deducted
by the person who is deriving the income. When the federal tax
Hability is joint and several under the computation of a joint fed-
eral return of husband and wife, the federal tax liability (MUST
BE SPLIT BETWEEN THE SPQUSES IN THE SAME RATIO
THAT THE FEDERAL ADJUSTED GROSS INCOME OF
THAT SPOUSE BEARS TO THE TOTAL FEDERAL AD-
JUSTED GROSS INCOME. FOR PURPOSES OF THE PRE-
CEDING SENTENCE, “FEDERAL ADJUSTED . GROSS
INCOME” INCLUDES THE ORDINARY INCOME PORTION
OF A LUMP SUM DISTRIBUTION AS DEFINED IN SEC-
TION 402(E) OF THE INTERNAL REVENUE CODE OF
1954, AS AMENDED THROUGH DECEMBER 31, 1981) skall
be divided between the spouses as follows: the spouse with the
lower gquelified earned income, as defined in section 221 of the
Internal Revenue Code of 1954, as amended through March 12,
1983, shall deduct an amount equal to of least the federal tax
withheld for the taxable year from his wages and from interest, -
dividends, or patronage dividends earned on assets solely tn his
name, but not to exceed the joint federal income tax liability less
self-employment tax; the balance of the joint federal tax liability
may be taken by either spouse or divided between them as they
elect, provided that the allocation of federal income tax lability
as required under section 280.10, clause (9), shall be made on
the basis of joint federal adjusted gross income prior té appor--
tionment of the deduction between the spouses.
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( 1:1) taxes paid for a taxable year beginning before January
1 1981 shall be allowed as follows (2.

(1) Those taxes paid in a taxable year begmmng before
January 1, 1981, shall be claimed in the year in which the pay-
ment was made

. (2) Those paid in a taxable year begmmng after December

31, 1980 shall be divided and deducted in equal installments re-

flected by the yearly. periods beginning with the first day of the

%axa?lfle vear in which the payment was made and ending Decem-
er 31 1986

(111) In the case of a person who was self employed durmg
all or a portion of the taxable year, the federal income tax lia-
bility for purposes. of this section shall be increased by the-self-
employment tax allowed under section 290.10, clause (8).

(1v) Ifa ta.xpayer ) federal tax ]1ab1111:y is eventually not pald
by reason of compromise, discharge, or court order, the deduction
allowed pursuant to this subdivision' ghall be dlsallowed for the_
taxable year in.which the liability was accrued ‘

(v) Inthe event a federal tax 11a.b111ty for a taxable year com-
mencing after December 31, 1980 is.increased, decreased or modi-
fiad, and such increage; decrease or modification hds resulted
in a change in the amount of Minnesota incorme tax: in the ‘year
to which such increase, decrease or modification is attributable,
the taxpayer’s deductlon under thls sectlon shall be modlfled for
such year - .

( vi). If the readjustments reqmred in (1v) or (v) are for
taxes reflected in the transition rule described in (ii) ((2)), the
readjustment shall be made equally to the remaining installments
and if a reduction to such installments is requlred under this re-
ad]ustment which exceeds the total of all remaining installments,
the remaining 1nsta,llments will be reduced to zero and the excess
- mcluded in 1ncome as a federal Jncome tax refund

(vn) Refunds Whlch are’ not’ 1nvolved with any readJ ust-:
ments under the transition rule shall be included in income under
Minnesota Statutes 1982, section 290.01, subdivision 20a, clause
(6) 1f it is from a year beglnmng before dJd anuary 1, 1981.

(viii) Refunds of taxes for years begmnmg ‘after December
31, 1980, shall be used to adjust the deduction in the taxable year
of fhe hablhty unless that year is closed by statute and no other
adjustments are to be. required or allowable in which case such
refund shall be reportable 1n the year recelved

Sec 26. Minnesota Statutes 1982, section 290. 21, subdlmsmn
1 is amended to read: - '
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Subdivision 1. The following deductions shall be allowed only
to corporations and shall be deductions from (GROSS INCOME.
IN COMPUTING NET INCOME FOR INDIVIDUALS, AND
FROM) a corporation’s taxable net income (FOR CORPORA-
TIONS).

See. 27. Minnesota Statutes 1982, section 290. 21, subdwnslon
3, iz amended to read:

Subd. 8. An amount for contribution or gifts made within
the taxable year: ‘

(a) to or for the use of the state of Minnesota, or any of
its political subdivisions for exclusively public purposes,

{(b) to or for the use of any community chest, corporatmn,
organization, trust, fund, association, or foundation located in
and carrying on substantlally all of its activities within this
state, organized and operating exclusively for religious, charit-
able, public cemetery, scientific, literary, artistic, or educational
purposes, or for the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of any
private stockholder or individual,

{¢) to a fraternal society, order, or association, operating
under the lodge system located in and carrying on substantially

~ all of their activities within this state if such contributions or

zifts are to be used exclusively for the purposes specified in
subdivision 3(b), or for or to posts or organizations of war
veterans or auxiliary units or societies of such posts or organi-
zations, if they are within the state and no part of their net
income - inures to the benefit of any private shareholder or
mdl\ndual

- A{d) -to or for the use of the United States of America for
exclusively public purposes, and to or for the use of any com-
munity chest, corporation, trust, fund, association, or founda-
tion, organized and operated exclusively for any-of the purposes
specified in subdivision 3(b) and {¢) no part of the net earnings
of which inures to the benefit of any private shareholder or
individual, but not carrying on substantially all of their activities
within thls state, in an amount equal to the ratio of Minnesota.
taxable net income to total net income, (PROVIDED, HOW-
EVER, THAT FOR AN INDIVIDUAL TAXPAYER, THE
DEDUCTION SHALIL BE ALLOWED IN- AN AMOUNT
EQUAL TO THE RATIO OF THE TAXPAYER’S GROSS IN-
COME ASSIGNABLE TO MINNESOTA TO THE TAXPAY--
ER’S GROSS INCOME FROM ALL SOURCES,)

(e) (TO A MAJOR POLITICAL PARTY, AS DEFINED
IN SECTION 200.02, SUBDIVISION 7, OR A POLITICAL
CANDIDATE, AS DEFINED IN SECTION 210A.01, OR A
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POLITICAL CAUSE WHEN SPONSORED BY ANY PARTY
OR ASSCCIATION OR COMMITTEE, AS DEFINED IN SEC-
TION 210A.01, IN A MAXIMUM AMOUNT NOT TO EXCEED
THE FOLLOWING. )

() CONTRIBUTIONS MADE BY INDIVIDUAL NATU—
. RAL PERSONS, $100,)

((2) CONTRIBUTIONS MADE BY A NATIONAL COM-
MITTEEMAN, NATIONAL COMMITTEEWOMAN, STATE
CHAIRMAN, OR STATE CHAIRWOMAN OF A MAJOR
POLITICAL PARTY, AS DEFINED IN SECTION 200.02,
SUBDIVISION 7, $1, 000 )

((3) CONTRIBUTIONS MADE BY A CONGRESSIONAL
DISTRICT COMMITTEEMAN OR COMMITTEEWOMAN OF
A MAJOR POLITICAL PARTY, AS DEFINED IN SECTION
200.02, SUBDIVISION 7, $350 )

({4) CONTRIBUTIONS MADE BY A COUNTY CHAIR-
MAN OR A COUNTY CHAIRWOMAN OF A MAJOR POLIT-
ICAL PARTY, AS DEFINED IN SECTION 200.02, SUBDI-
VISION 7, $150)

((F) IN THE CASE OF AN INDIVIDUAL, THE TOTAL
DEDUCTION ALLOWABLE HEREUNDER SHALL NOT EX-
CEED 30 PERCENT OF THE TAXPAYER’S MINNESOTA,
GROSS INCOME AS FOLLOWS:)

((I) THE AGGREGATE OF CONTRIBUTIONS MADE TO
ORGANIZATIONS SPECIFIED IN (A), (B) AND (D)
SHALL NOT EXCEED TEN PERCENT OF THE TAXPAY-
ER’S MINNESOTA GROSS INCOME,)

((II}) THE TOTAL DEDUCTION UNDER THIS SUBPAR-
AGRAPH FOR ANY TAXABLE YEAR SHALL NOT EXCEED
20 PERCENT OF THE TAXPAYER'S MINNESOTA GROSS
INCOME. FOR PURPOSES OF THIS SUBPARAGRAPH, THE
DEDUCTION UNDER THIS SECTION SHALL BE COM-
PUTED WITHOUT REGARD TO ANY DEDUCTION
ALLOWED UNDER ' SUBPARAGRAPH (I) BUT SHALL
TAKE INTO ACCOUNT ANY CONTRIBUTIONS DESCRIBED
IN SUBPARAGRAPH (I) WHICH ARE IN EXCESS OF
THE AMOUNT ALLOWABLE. AS A DEDUCTION UNDER
SUBPARAGRAPH (I). FOR PURPOSES OF PARAGRAPH
(F) THE TERM MINNESOTA GROS3S INCOME SHALL

- ALSO INCLUDE THE ORDINARY INCOME PORTION OF A

LUMP SUM DISTRIBUTION AS DEFINED IN SECTION
402(E) OF THE INTERNAL REVENUE CCDE OF 1954, AS
. AMENDED THROUGH DECEMBER 31, 1981,)
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" ((G) IN THE CASE OF A CORPORATION,} the total de-
duction hereunder shall not exceed 15 percent of the taxpayer’s
taxable net income less the deductions allowable under this sec-
tion other than those for contributions or gifts,

{({H)) (f) in the case of a corporation reporting its taxable
income on the accrual basis, if: (A) the board of directors au-
thorizes a charitable contribution during any taxable year, and
(B) payment of such contribution is made after the close of such
taxable year and on or before the fifteenth day of the third
month following the close of such taxable year; then the tax-
payer may elect to treat such contribution as paid during such
taxable year. The election may be made only at the time of the
{iling of the return for such taxable year, and shall be signified
in such manner ag the commissioner ghall by regulations pre-
geribe;

((I)) (g) in the case of a contribution or property placed
in trust as described in section 170(f) (2) of the Internal Reve-
nue Code of 1954, as amended through December 31, 1981, a
deduction shall be allowed under this subdivision to the extent
that a deduciion is allowable for federal income tax purposes.

((J) AMOUNTS PAID TO MAINTAIN CERTAIN STU-
DENTS AS MEMBERS OF THE TAXPAYER'S HOUSE-
HOLD SHALL BE ALLOWED AS A DEDUCTION AS PRO-
VIDED IN SECTION 170(G) OF THE INTERNAL REVENUE
CODE OF 1954, AS AMENDED THROUGH DECEMBER 31,
1981. NO OTHER DEDUCTION SHALL BE ALLOWED UN-
DER THIS SUBDIVISION FOR THESE AMOUNTS -AND
THE LIMITATIONS CONTAINED IN CLAUSE (F) SHALL
NOT APPLY TO THESE AMOUNTS.)

‘Sec: 28. Minnesota Statutes 1982, section 290.23, subdivi-
sion b, i8 amended to read:

Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME,
BENEFICIARY ;.  DEFINED.]. - (1) For purposes of sections
290.22 through 290,25, the term “distributa.ble net. income”
~means the same.as that term is defined in section 643(a) of the
Internal . Revenue. Code of 1954, ‘as amended through Decem—
ber 31, 1981 with.the followmg mod1f1cat10n

There shall be .-'_mcluded any tax-exempt interest to which see-
tion 290.01, subdivision 20b, clause (1) applies, reduced by any
amounts which would be deductible in respect of disbursements
allocable to such interest but for the provisions of (SECTIONS
290.09, SUBDIVISION -2, AND) section 290.10(9) (relating to
disallowance of certain deductions).

If the estate or trust is allowed a deduction under section
642(c) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, the amount of the modlflcatlon shall
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be reduced to the extent that the amount of income which is
paid, permanently set aside, or to be used for the purposes speci-
fied in that section of the Internal Revenue Code is deemed {o
congist of items specified in the modification, For this purpose,
such amount shall {in the absence of specific provisions in the
governing instrument) be deemed to consist of the same propor-
tion of each clasg of items of income of the estate or trust as the
total of each class bears to the total of all classes.

(2} The term “income,” and the term “beneficiary” have the
same meaning as those terms are defined in section 643(b) and
{c) of the Internal Revenue Code of 1954 as amended through
December 31, 1981.

‘%e’c 29. Minnesota Statutes 1982, section 290. 31 subd1v1s10n
2, is amended to read:

Subd. 2. [INCOME AND CREDITS OF PARTNER] (1)
In determining his income tax, each partner shall take into ac-
count separately his distributive share of the p-artnership’s

{a) gains and losses from sales or exchanges of capital as-
sets held for not more than one year,

(b) gains and losses from sales or exchangeq of capital as-
sets held for more than one year, :

(¢) gains and losses from =ales or exchanges of property de-
scribed in section (290.18, SUBDIVISION 9(1) AND (2)) 1231
of the Internal Revenue Code of 1954, as amended through Janu-
ary 15, 1983 (relating to certain property used in 2 trade or busi-
ness and involuntary conversions),

(d) charitable contributions ((AS DEFINED IN SECTION
290.21, SUBDIVISION 3)) as defined in section 170(c) of the
Internal Revenue Code of 1954, as amended through December
31, 1982,

{e) dividends with respect to which there is provided (A
DEDUCTION UNDER SECTION 290.21,) anr erclusion under
section 116 or a deduction under sections 241 to 247 of the Inter-
nel Revenue Code of 1954, as amended through December 31,
1882,

(f) other items of income, gain, loss, deduction, or credit,
to the extent provided by regulations prescribed by the commis-
gioner, and

(g) taxable .net income or loss, exclusive of items requiring
separate computatlon under other subparagraphs of this para-
graph (1).



3228 JOURNAL OF THE HOUSE  [48th Day

“(2) 'The character of any item of income, gain, loss, deduc-
tion, or credit included in a partner’s distributive share under
paragraphs (a) through (f) of paragraph (1) shall be deter-
mined as if such item were realized directly from the source from
which realized by the partnership, or incurred in the same man-
ner as ircurred by the partnership.

(3) In any case where it is necessary to determine the gross
income of a partner for purposes of thig chapter, such amount
shall include his distributive ghare of the gross income of the
partnership.

Sec. 30. Minnesota Statutes 1982, section 290.31, subdivision
3, is amended to read:

Subd. 8. [PARTNERSHIP COMPUTATIONS.] The tax-
able net income of a partnership shall be computed in the same
manner as in the case of an individual except that

(1} the items described in subdivision 2(1) shall be separate-
ly stated, and ‘

(2) the following deductions shall not be allowed to the
partnership:

(a) the deduction for taxes provided in section (290.09, SUB-
DIVISION 4) 164(a) of the Internal Revenue Code of 1954, as
amended through December 31, 1982, with respect fo taxes, de-
geribed in section 901 of the Imei nal Revenue Cede of 1954, as
amended through December 31, 1981, paid or acerued to foreign
countries and to possessions of the Tnited States,

{(b) the deduction for charitable contributions provided in
section 290.21, subdivision 8 or seetion 170 of the Internal Reve-
nue Code of 1854, as amended through December 81, 1982,

(¢} the nel operating loss deduction provided in gection 230.-
095,

{d) the additional itemized deductions for individuals pro-
vided in (SECTION 290.09, SUBDIVISIONS 10 AND 17) sec-
lions 211 to 228 of the Infernal Revenue Code of 1954, as amend-
ed through December 31, 1882, and,

(e) the deduction for depletion under section 290.69, subd1v1-
sion 8 with respect to oil and gas wells.

Any election affecting the computation of taxable net income
derived from a partnership shall be made by the partnership ex-
cept as provided in section 703(b) of the Internal Revenue Code
of 1954, 2s amended through December 21, 1981,



48th Day] FRIDAY, MAY 6, 1983 - 3229

Sec. 31. Minnesota Statufes 1982, seetlon ?90 39, - subdivi-
sion 2, is amended to read

: Subd.‘-rz. [‘:‘EPARATE COMPUTATION S ON A SINGLE
RETURN.] Notwithstanding the provisions of section 290.61,
a husband and wife may elect to compute their anesota mcome
tax separate]y on a single return, in which event:

(&) if the sum of the payments bv either spouse, including
withheld and estimated taxes, exceéds the amount of tax of such
gpouse as computed separately, the excess may be applied by the
commissioner to the éredit of the other spouse if the sum of the
payments by such other spouse, including withheld and estimated
taxes, i less than the amount of the tax of such other Spouge as -
computed sepalately,

() 1f the sum of the pzwments made by both spouses with
respect 10 the taxes of both as computed separately, including
withheld and estimated taxes, exceeds the total of the taxes due,
refund of the excess may be made payable to both spouses or may
be credited against any hablh‘ry in respect of aneqota income
tax on the part of elther spouse

(e} if the sum of the payments made by both spouses with
respect to the taxes of both as computed separately, including
withheld and estimated taxes, is less than the total of the taxes
.due, the liability for the unpaid tax shall be joint and several;
provided that a spouse may be relieved of liability in those cases
contained in section 6013(e) of the Internal Revenue Code of
1954 as amended through December 31, 1981 (for purposes of
computing the 25 percent test contamed in that section, the
amount of gross income stated in the return shall 1nclude the
totaI £ross mcome of both spouses)

(d) 11’ the standard” deduction prov1ded for by section
(290.09, SUBDIVISION 15) 10, subdivision 3, is not utilized,
then the total of the Minnesota 1temlzed deductlons of a husband
and wife may. be. ’taken bv elther or divided between them as they
elect;

{(e) the lzmztatwn on. the deductwn for tnvestment interest
preseribed in section 163(d) (1) (A) Ffor married individuals
who file separate returns shall also apply to married individuals
who file se'pamtely on one retum

: Sec 32 anesota Statutes 1982 sectlon 290 431, is amend-
ed to read

290.431 _[NON-GAME WILDLIFE ";CHECKOFF.] '

'-Every individual who- files an income tax return or property
tax refund claim form may designate on their original return
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- that $1 or more shall be added to the tax or deducted from the
refund that would otherwise be payable by or to that individual
and paid into an account to be established for the management of
non-game wildlife. The commissioner of revenue shall, on.the -
first page of the income tax return and the property tax refund
claim form, notify filers of their right to designate that a por-
tion of their tax or refund shall be paid into the non-game wild-
life management account. The sum of the amounts so designated
to be paid shall be credited to the non-game wildlife management
account for use by the non-game section of the division of wild-
life in the department of natural resources. The commissioner of
natural resources shall submit a work.program for each fiscal
yvear and semi-annual progress reports to the legislative com-
mission on Minnesota resources-in the form determined by the
eommission. None of the money provided in this section may be
expended unless the commisgion has approved the work program.

The state pledges and agrees with all contributors to the non-
game wildlife management account to use the funds contributed
solely for the management of nongame wildlife projects and
further agrees that it will not impose additional conditions or
restrictions that will limit or otherwise restrict the abilily of the
commissioner of natural resources to use the available funds for
the most efficient and effective management of nongame wildlife.

See. 33, . Minnesota Statutes 1982, section 290.46, is amended
to read: ' :

290.46 [EXAMINATION OF RETURNS; ASSESSMENTS,
REFUNDS 1.

The commissioner shall, as soon as pracficable after the‘return
is filed, examine the same and make any investigation or exami-.
nation of the taxpayer’s records and accounts that he may deem
necessary for determining the correctness of the return. The tax
computed by him on the basis of such examination and investi-
gation shall be the tax to be paid by such taxpayer. If the tax
found due shall be greater than the amount reported as due on
the taxpayer’s return, the commissioner shall assess a tax in
the amount of such excess and the whole amount of such excess
shall be paid to the commissioner within 60 days after notice -
of the amount and demand for its payment shall have been
mailed to the taxpayer by the commissioner. Jf the .understate-
ment of the tax on the return was false and fraudulent with
intent to evade the fax, the installments of the tax shown by the
taxpayer on his return which have not yvet been paid shall be
paid to the commissioner within 60 days after notice of the
amount thereof and demand for payment shall have been mailed
to the taxpayer by the commissioner, If the amount of the tax
found due by the commissioner shall be legs than that réported
as due on the taxpayver’'s return, the excess shall be refunded to
the taxpayer in the manner provided by section 290.60 (except
that no demand therefor shall be necessary), if he has already
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paid the whole of .such tax, or credited against any unpaid in-
stallment thereof; provided, that no refundment shall be made
except as prowded in section 290.50,

If the commissioner examines returns of a taxpayer for more
than one year, he may issue one order covering the several years
under consideration reflecting the aggregate refund or additional
tax due.

The notices and demands provided for by sections 290.46 to
290.48 shall be in such form as the commissioner may determine
(including a statement) and shall contain a brief explanation
of the computation of the tax and shall be sent by mail to the tax-
pggﬁr at the address given in his return, or to hlS last known
address.

In cases where there has been an overpayment of a seif-as-
sessed liability as shown onh the return filed by the taxpayer, the
commissioner may refund such overpayment to the taxpayer and
no demand therefor shall be necessary: further, written findinga
by the commissioner, notice by mail to the taxpayer and certifi-
cate for refundment by the commissioner shall not be necessary
and the provisions of sectlon 270.10, in such case, shall not be
apphcable

In the case of an individual, estate or trust, the commissioner
may audit and adjust the taxpayer’s computation of federal ad-
justed gross income (or federal taxable income for estates or
trusts) to make it properly conform with the provisions of sec-
tion 290.01, subdivision 20. In the case of an individual, the com-
missioner may audit and adjust the taxpayer’s computation of
ttemized deductions to make them pro;uerlu conform with the pro-
VisLONS of section 10.

See. 34 M]nnesota Statutes 1982 sectmn 290 92, subd1v1-
sion 2a, is amended to read:

Subd. 2a. [C‘OLLECTION AT SOURCE.] (1) [DEDUC-
TIONS.] - Every employer making payment of wages ghall de-
duct and withhold upon such wages a tax as provided in this sec-
tion.

(2) [WITHHOLDING ON PAYROLL PERIOD.] : The em-
ployer shall withhold the tax on the basis of each payroll perlod
or as otherwise provided in thls section.

(3) [WITHHOLDING TABLES.] Unless the amount -of
tax to be withheld is determined as provided in subdivision 3,
the amount of tax to be withheld for each individual ghall be
bhased upon tables to be prepared and distributed by the commis-
sioner. The tables shall be computed for the several permissible
withholding periods and shall take account of exemptions allowed
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under this section; and the amounts computed for withholding
shall be such that the amount withheld for any individual during
his taxable year shall approximate in the aggregate as closely
as possible the tax which is levied and imposed under this chapter
for that taxable Year, upon his salary, wages; or compensation
for personal services of any kind for the employer, and shall take
into consideration the allowable deduction for federal income
tax and the deduction allowable under section (290.09) 10, sub-
division (15) 3, and the personal credits allowed against the tax.

(4) [MISCELLANEOUS PAYROLL PERIOD.] If wages
are paid with respect to a peried which is not a payroll period,
the amount to be deducted and withheld shall he that applicable
in the case of a miscellaneous payroll period containing a number
of days, including Sundays and holidays, equal to the number
of days in the period with respect to which such wages are paid.

{(5) [MISCELLANEQUS PAYROLL PERIOD.] (a) :In
any case in which wages are paid by an employer without regard
to any payroll period or other period, the amount to be deducted
and withheld shall be that applicable in the case of a misecel-
laneous payroll period containing a number of days equal to the
number of days, including Sundays and holidays, which have
elansed since the date of the last payment of such wages by such
emnloyer during the calendar year, or the date of commencement
of employment with such employer during such year orJ anuary
1 of such yvear, whichever is the later. -

(b) In any cagse in which the period, or the time described
in clause (a), in respect of any wages is less than one weszk,
the commigsioner, under regulations prescribed by him, may au-
thorize an employver to determine the amount to be deducted and
withheld under the tables applicable in the case of a weekly pay-
roll period, in which case the aggregate of the wages paid to the
employee during the calendar week shall be considered the week-
ly wages, - .

- {6) [WAGLES COMPUTED TO NEAREST DOLLAR.] If -

the wages exceed the highest bracket, in determining the amonint

to be deducted and withbeld under this subdivision, the wages

dm:;.iv, at the clection of the employer, be computed fo the nearest
ollar.

(7) - [REGULATIONS ON WITHHOLDING.] The com-
missioner may,; by regulations, aut_horize'employers:

{a) To estimate the wages which will be paid to any em-
ployee in any quarter of the calendar year;

{b) To determine the amount to be deducted and withheld
upon eack payment of wages to such emplovee durmg such quar-
ter as. if the appropriate average of the Wages estimated con-
stituted the actual wages paid; and oL T
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(¢) To deduct and withheld upon any payment of wages to
such employee during such quarter such amount as may be neces-
sary to adjust the amount actually deducted and withheld upon
wages of such employee during such quarter to the amount re- .
quired to be deducted and withheld during such quarter withcut
regard to this paragraph (7).

(8) [ADDITIONAL WITHHOLDING.] The commissioner
is authorized to provide by rule for increases or decreases in the
amount of withholding otherwise required under this section in
cases where the employee requests the changes. Such additional
- withholding shall for all purposes be con51dered tax required to
be deducted and withheld under this section.

(9) [TIPS 1 In the case of tips which constitute wages, this
subdivision shall be applicable only to such tips as are included
in a written statement furnished to the employer pursuant to
section 6053 of the Internal Revenue Code of 1954, as amended
through Pecember 31, 1981, and only to the extent that the tax
can be deducted and withheld by the employer, at or after the
time such statement is so furnished and before the close of the
calendar year in which such statement is furnished, from such
wages of the employee (excluding tips, but including funds
turned over by the emplovee to the employer for the purpose of
such deduction and withholding) as are under the control of
the employer; and an employer who is furnished by an employee
a written statement of tips (received.in a calendar month) pur-
guant to section 60563 of the Internal Revenue Code of 1654 as
amended through December 31, 1981 to which subdivision 1 is
applicable may deduct and withhold the tax with respect to such
tips from any wages of the employee {excluding tips) under his
control, even though at the time such statement is furnished {he
total amount of the tips included in statements furnished to the
employer as having been received by the empioyvee in such cal-
endar month in the eourse of his employvment by such employer
ig less than §20. Such tax shall not at any time be deducted and
withheld in an amount which exceeds the agpregate of such
wages and funds as are under the control of the employer minus
any tax required by other provisions of state or federal law to
be collected from such wages and fands.

Sec. 35. Minnesota Statutes 1982, section 290.92, subdivision
5, is amended to read:

Subd. 6. [RETURNS, DEPOSITS.] (1) (a) [RE-
TURNS.] Every employer who is required to deduet and with-
hold tax under subdivizion Za or 3 shall file a return with the
commissioner for each quarterly period, on or before the last day
of the month following the close of each quarterly peried, uniess
oftherwise prescribed by the commissioner. Any iax reguired to
be deducted and withheld during the quarterly pericd shall be
paid with the return unless an earlier time for payment iz pro-
vided herein. However, any such return may be filed on or be-
fore the tenth day of the second calendar month following such



3234 JOURNAL OF THE HoOUSE | [48th Day

period if such return shows timely deposits in full payment of
such taxes due for such period. For the purpose of the preceding
sentence, a deposit which is not required to be made within such
return period, may be made on or before the last day of the first
calendar month following the close of such period. Every em-
pleyer, in preparing said quarterly return, shall take credit for
monthly deposits previously made in accordance with this sub-
division.

The return shall be in the form and contain the information
prescribed by the commissioner. The commissioner may grant
a reasonable extension of time for filing the return and paying
the tﬁ;c, but no extension shall be granted for more than six
months.

(b) [ADVANCE DEPOSITS REQUIRED IN CERTAIN
CASES.] (i) Unless clause (ii) is applicable, if during any
calendar month, other than the last month of the calendar quar-
ter, the aggregate amount of the tax withheld during that quar-
ter under subdivision 2a or 3 exceeds $200, or beginning January
1, 1982, §500, the employer shall deposit the aggregate amount
with the commissioner within 15 days after the close of the
calendar month. (ii) If at the close of any eighth-monthly period
the aggrepate amount of undeposited taxes is $3,000 or more,
the employer shall deposit the undeposited taxes with the com-
missioner within three banking days after the close of the eighth-
monthly peried. For purposes of this subparagraph, the term
“eighth-monthly period” means the first three days of a calendar
month, the fourth day through the seventh day of a calendar
month, the eighth day through the 11th day of a calendar month,
the 1?th day through the 15th day of a calendar month, the 16th
day through the 19th day of a calendar month, the 20th day
through the 22nd day of a calendar month, the 23rd day through
the 25th day of a calendar month, or the portion of a calendar
month following the 25th day of such month.

{(c) [OTHER METHODS.] The commissioner shall have
the power by rule to prescribe other return periods or deposit re-
gquirements. In preseribing the reporting period, the commis-
gioner may classify employers according to the amount of their
tax liability and may adopt an appropriate reporting period for
each class which he deems to be consistent with efficient tax col-
lection. In no event shall the duration of the reporting period be
more than one vear, provided that for employers with annual
withholding tax liabilities of less than §1,200 the reporting
period shall be no more frequent than quarterly.

(2) If less than the correct amount of such tax is paid to the
comirissioner, proper adjustments, with respect to hoth the tax
and the amount to be deducted, shall be made, without interest,
in such manner and at such times as the commissioner may pre-
seribe. If such underpayment cannot be so adjusted the amount
of the underpayment shall be assessed and collected in such man-
ner and at such times as the commissioner may preseribe. -
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(3) If any employer fails fo make and file any return re-
qulred by paragraph (1) at the time prescribed therefor; or
makes.and files a false or fraudulent return, the commissioner
shall make for him a return from his own knowledge and from
such information as he can obtain through testimony, or other-
wise, and assess a tax on the basis thereof. The amount of tax
shown thereon shall be paid to the commissioner at such times
as the commissioner may prescribe. Any such return or assess-
ment so made by the commissioner shall be prima faecie correct
and valid, and the employer shall have the burden of establishing
its 1ncoriectness or 1nva,11d1ty in any action or proceedmg in
l*espect thereto. . :

_ (4) If the commissioner, in any case, has reason to believe
that the collection of the tax provided for in paragraph (1) of
this subdivision, and any added penalties and interest, if any,
will be jeopardized by delay, he may immediately assess such tax,
whether or not the time otherwise preseribed by law for making
and filing the return and paying such tax has expired.

(5) Any assessment under this subdivizion shall be made by
recording the liability of the employer in the office of the com-
misgioner in accordance with regulations prescribed by the com-
missioner. Upon request of the employver, the commissioner shall
furnish the employer a copy of the record of assessment.

{(6) Any assessment of tax under this subdivision shall be
made within three and one-half years after the due date of the
return required by paragraph (1), or the date the return was
filed, whichever is later: except that in the case of a false or
fraudulent return or failure to file a return, the tax may be as-
gessed at any time.

(7) (a) Except as provided in (b) of this paragraph, every
employer who fails to pay to or deposit with the commissioner
any sum or sums required by this section to be deducted, with-
held and paid, shall be personally and individually liable to the
state of Minnesota for such sum or sums (and any added penal-
ties and interest) ; and any sum or sums deducted and withheld
in accordance with the provisions of subdivision 2a or subdi-
vision 3 shall be held to be a special fund in trust for the state
of Minnesota.

(b} 1f the employer, in violation of the provision of this
gection, fails to deduct and withhold the tax under this section,
and thereafter the taxes against which such tax may be credited
are paid, the tax so required to be deducted and withheld shall
not be collected from the employer; but this shall in no case
relieve the employer from liability for any penalties and interest
otherwise applicable in respect of such failure to deduct and
withhold.
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(8) Upon the failure of any employer to pay to or deposit
with the commissioner within the time provided by paragraphs
(1), (2) or (3) of this subdivision any tax required to be with-
held in accordance with the provisions of subdivision 2a or sub-
division 8, or if the eommissioner hag assessed a tax pursuant
to paragraph (4), such tax shall become immediately due and
payable, and the commissioner may deliver to the attorney gen-
eral a certified statement of the tax, penalties and interest due
from such employer. The statement shall also give the address
of the employer owing such tax, the period for which the tax is
due, the date of the delinquency, and such other information as
may be required by the attorney general. It shall be the duty
of the attorney general to institute legal action in the name of
the state to recover the amount of such tax, penalties, interest
and costs. The commissioner’s certified statement to the attcrney
general shall for all purposes and in all courts be prima facie
evidence of the facts therein stated and that the amount shown
therein is due from the employer named in the statement. In
event action is instituted as herein provided, the court shall,
upon application of the attornmey general, appoint a receiver of
the property and business of the delinquent employer for the
purpose of impounding the same ag security for any judgment

which hag been or may be recovered. Any such action ghall be
broucrht within four years and three months after the due date
of the return or deposit required by paragraph (1), or the date
the return was filed, or deposit made whichever is later; except
that in the case of failure to make and file such return or if
such return is false or fraudulent, or such deposit is net made
such action may be brought at any time.

(Ba) 'The period of time during which a tax must be assessed
or collection proeeedmgs commenced under this subdivision shall
be qquended during the period from the date of flhng of a
petition in bankruptcy until 30 days after the commissioner of
revenue receives notice that the bankruptcy proceedings have
been closed or dismissed or the automatic stay has been ter-
minated or has expired.

The suspension of the statute of limitations under this sub-
division shall apply to the person against whom the petition in
bankruptey is filed and all other persons who may also be wholly
or partially liable for the tax under this chapter.

(9) Either party to an action for the recovery of anyv tax,
interest or penalties under this subdivision may remove  the
Judgment to the supreme court by appeal, as provided for appeals
in civil cases.

(10) - No suit shall lie to enjoin the assessment or collection
of any tax imposed by this section, or the interest and penaltles
added thereto.
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= (11) For purposes of this subdivision, a withholding tox
‘payment, return, or deposit is filed or paid on.time if the pay-
‘ment, return, or deposit was mailed to the commissioner of
revenue on or before the due date, including any -extension of
time which was granted. The person required to make the pay-
ment, return, or deposit shall hgve the burden of establishing
-that-the payment, return, or deposit was timely mailed by United
States mail in an envelope, postage prepaid, and properly
addressed,

Sec. 36. Minnesota Statutes 1982, section 290.92, is amended
bv adding a subd1v151on to read:

Subd. 26. Any holder of a class A, B, or D lwense 1ssued by
the Minnesota horse racing commission, who makes ¢ poyment
or payments for winnings on a par%mutuel betting ticket or
tickets on which withholding is required under séetion 8402(q)
of the Internal Eevenue Code of 1954, as amended through
Januwary 15, 1983, shall deduct from the payment or paymenis
and with hold e@ght pereent of the amount as Minnesote withhold-
ing taz. For purposes of this subdivision, winnings from a pari-
mutuel betting ticket must be determined by reducing the amount
received by the amount paid for the ticket, and payments for
winning on a pari-mutuel betting ticket which are not money must
be taken into account at thelr fair market value. For purpeses
of the provisions of this section, a payment to any person of win-
nings which are subject to withholding must be treated as if the
payment was a wage paid by an employer to an employee. Fvery
individual who is to receive a payment of winnings which are
subject to withholding shall furnish the license holder with a
statement, made under the penalties of perjury, containing the
name, address, and social security aceount number of the person
receiving the pa,yment and of each person entitled to any portion
‘of such payment. The license holder is liable for the payment of
the tax required to be withheld under this subdivision and sub-
division 27 but is not lzab!e to any peTSO'n for the ammrnt of the
payment.

© Sec. 37, Minnesota Statutes 1982 sectmn 290 92, 1-=s amended
'bv addmcr a qubdw;smn to read

Subd. 27. Any holder of ¢ closs A or B license issued by the
Minnesota horse rocing commission who makes o payment 1o a
holder of @ cldss C license issued by the commission, or who pays
an amount as o purse, shall deduet from the pa Jment and with-
hold seven percent of the amount as Minnesota withholding tax
when the amount paid to thet individual during the calendar year
exceeds §700. For purposes of the provisions of this section, a
pawment to any person which is subject to withholding under
this subdivision must be treated as if the payment was a awage
paid by an employer to an employee, Every individual who is to
receive o payment which is subject to withholding under this sub-
division shall furnish the license holder with a statement, made
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under the penalties of perjury, containing -the nome, address,
and social: security account number of the person receiving the
payment. No withholding is required if the individual presents
4 signed certificate from his employer which states that the indi-
vidual is an employee of that employer. A nonresident individual
who kolds a class C license must be treated as an athlete for pur-
‘posges of applying the provisions of sections 290 17, subdzmswn
2(1)(b) (i) and 290.92, subdivision La. _ : .

Sec. 38. Minnesota Statutes 1982, section 290A. 03 subdivi-
sion 3, is amended to read: -

Subd. 3. [INCOME.] (1) “Income” means the sum of the
following: : . A

(a) federal a;dJusﬁed gross income as defined in the TInternal
Revenue Code of 1954 as amended through (DECEMBER 31
1981) March 12, 1982; and

(b) " the sum of the followmg amounts to the extent not .in-
cluded in clause (a) :

(i).. addl-tlo-ns to fedérai adjusted 21088 income as pfovided
in Minnesota Statutes, Section 290.01, Subdivision 20a, Clauses
(1) ((1(43)) (9), (14) (15) AND (21)) (2), (6), (10), (11)

(ii) "all nontaxable income;
(iii) fé_cogn_ized net long term capital gains;

. (iv) ~ dividends and interest excluded from federal adjusted
gross income under sections 116 or 128 of the Internal Revenue
Code of 1954; ' , .

) {v) ‘“ecash public assistance and relief;

(vi) any pension or annuity (including railroad retirement
" benefits, all payments received under the federal social security
act, supplemental security income, and veterans benefits), which
was not exclusively funded by the claimant or spouse, or which
was funded exclusively by the claimant or spouse and which
fundmg payments were excluded from federal adjusted gross
1ncome in the years when the payments were made;

(vn) nontaxable interest received from the state or federal
government or any instrumentality or political subdivision there-
of, - -~ ' _ : .
(viit) workers’ compensation;

.(ix) unemployment benefits;
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(x) nontaxable strike benefits; and

(xi)  the gross-amounts of payments received in the nature
of disability income or sick pay as a result of accident, sickness,
or other disability, whether funded through insurance or other-
wise, In the case of an individual who files an income tax return
on a fiscal year basis, the term “federal adjusted gross income”
shall mean federal adjusted gross income reflected in the fiscal
yvear ending in the calendar year. Federal adjusted gross income
shaﬂ not be reduced by the amount of a net operating loss carry-
back.

(2) “Income” dees not include

(a) amounts excluded pljrsuant to the  Internal Revehue
Code, Sections 101(a), 102, 117, and 121;

(b)- amounts of any pension or annuity which was exclusive-
ly funded by the claimant or spouse and which undlng payments
were not excluded from federal adjusted gross inceme in the
years when the payments were made;

(c) surp]us food or other relief in kind supphed by a gov-
ernmental agency;

(d)  relief granted under sections 290A.01 to 29OA,20;

(e) child support payments received under a temporary or
final decree of dissolution or legal separation;

(f) federal adjusted gross income shall be reduced by wage
or salary expense, or expense of work incentive programs which
are not allowed as a deduction under provisions of section 280C
of the Internal Revenue Cede of 1954; or

() federal adjusted gross income shall be reduced by the
amount of the penalty on the early withdrawal of an all-savers
certificate as provided in section 128(e) of the Internal Revenue
Code of 1954. :

Sec..39. Minnesota Statutes 1982, section 290A.16, is amend-
ed to read: IR

290A.16 [INCOME TAX DEDUCTION PROHIBITED.]

(NOTWITHSTANDING SECTION 280.09, SUBDIVISION
4,) The income tax deduction for property taxes paid shall not
exceed the amount paid, reduced by the amount of credit allowed
with respect to the tax pursuant fo sections 290A.01 to 290A.20.

Sec. 40. [REPEALER.]
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Minnesota Statutes 1982, sections 290.01, subdivisions 28, 27,
and 28; 290.032, subdivision 5; 290.06, subdivisions 9 and %a;
290.077, subdivision 2; 290.08, subdivision 25; 290.09, subdivi-
sions 10, 15, 22, and 27, 290.21, subdivision 3a; 280.501; and

352C.07; end Laws 1982, cehapter 523, article VII, section 3, and
Third Special Session chopter 1, article V, section 4, are re-
pmled :

Sec, 41. [EFFECTIVE DATE.]

Sections 1 to 40 are effective for taxable years beginning after
December 81, 1982, except as otherwise specifically provided. by
this section or section 2. Seclion 6 is effeclive for taxzable years
beginning after December 81, 1981. For any carryback to a tox-
able year beginning before Jonuary 1, 1983, “$15,000" shall be
substituted for “£30,000” each place it appesrs in the second
paragraph of Minnesota Statutes, section 290.05, subdivision 29,
elouse (¢), the modifications to the rafe of phase-out of the de-
duction provided by section 20 do nof apply to such carryback,
and section 20 is effective for carryover amounts from tarable
years beginning before January 1, 1983. The amendments strik-
g Minnesota Statutes 1982, section 2890.01, subdivision 20a,
clanse (22) and subdivision 20b, clause (23) are effective for
taxable years beginning affer December 31, 1983. The amend-
" ment to Minnesota Statutes 1982, section 290.01, subdivision
200, striking clause (5) is effective for medical expenses de-
ducted in tarable years after December 31, 1982, The amend-
ments Lo Minnesota Statutes 1982, section 250.01, subdivision
20a, ctriking clouse (6) is effective for federal income tax re-
funds received for taxable years beginning after December 31,
1981, The amendment to Minnesota Statutes 1982, section 250.-
01, subdivision 204, striling clause (20) and subdivision 20b,
strifeing clause (20) 1is effective for taxable years Deginning
ofter December 31, 1981, The amendment to Minnesota Statutes
7982, section 200. 01 subdivision 20a, modifying clause (25) re-
amdmg contr zbutzom to simplified empi’m;ee pension nlans and
self-emploved retiremsnt plans 7s effective for taxable years be-
ginning aftér December 81, 1981. The carryover provisions of
sections 290.66, subdivisions 9 and 9a continue to apply to credit
gmounts atiributable to a toxable year beginning before Jenu-
ary 1, 1983, Section 35 is effective 1‘01I payments of withholding
taxr due after August 1, 1982, Section 38 is effective for elaims
based on rent ‘naid in 1982 cnd thereafter and for mopeﬂ"u
tares paid in 1984 and thereafter.

ARTICLE 2
SALES TAX

“Section 1. Minnesota Statutes 1982, section 297A.02, as
amended by Laws 1982, Third Special Session chapter 1, article
Vi, section 2, i3 amended to read:
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297A.02 [IMPOSI-TION OF ‘TAX“] e

Subdivision 1. [GENERALLY] Except -as othermse pro—
vided in this chapter, there is hereby imposed an excise tax of
(FIVE) sixz percent of the gross receipts from sales at retail (,
AS HEREINBEFORE DEFINED,) made by any person in this
state (, EXCEPT THAT FOR SALES AT RETAIL MADE
AFTER DECEMBER 31, 1982 AND PRIOR - TO JULY 1, 1983
THE RATE SHALL BE SIX PERCENT).

Subd. 2. [FARM MACHINERY.] Notwithstanding the
provisions of .subdivision 1, the rate of the excise tax imposed
upon sales of farm machinery shall be four percent.

Subd. 3. [LIQUOR, WINE, AND BEER SALES.] Not-
withstanding the provisions of subdivision 1, the rate of the
excise tax imposed upon sales of intoxicating liquor, fermented
malt beverages, and wine shall be eight percent.

Sec. 2. Minnesota Statutes 1982, section 297A.03, subdi-
vision 2, as amended by Laws 1982, Third Special Session chap-
ter 1, article VI, section 3, is amended to read:

Subd. 2. It shall be unlawful for any retailer to advertise
or hold out or state to the public or any eustomer, direetly or
indirectly, that the tax or any part thereof will be assumed or
absorbed by the retailer, or that it will not be added to the sales
price or that, if added, it or any part thereof will be refunded
except that in computing the tax to be collected as the resuli of
any transaction amounts of tax less than one-half of one cent
may be disregarded and amounts of tax if one-half cent or more
may be considered an additional cent, If the sales price of any
sale at retail is (NINE CENTS OR LESS, OR IF THE SALES
PRICE OF ANY SALE AT RETATL MADE AFTER DECEM-
BER 31, 1982 AND PRIOR TO JULY 1, 1983, IS} eight cents or
less, no tax shall be collected, Any person v1olatmg th‘.ls pro-
vigion sha]l be guilty of a misdemeanor.

Sec. 3. Minnesota Statutes 1982, section 297A.14, as amend-.
ed by Laws 1982, Third Special Session chapter 1, article VI,
gection 4, is amended to read:

20TA 14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY ; ADMISSIONS; UTILITIES.] .

For the privilege of using, storing or econsuming in Minnesota
tangible personal property, tickeis or admissions to placeg of
amusement and athletic events, electricity, gas, and local ex-
change telephone service purchased for use, storage or consump-
tion in this state, there is (HEREBY) imposed on every person
in this state a use tax at the rate of (FIVE) siz percent of the
sales price of sales at retail of any of the aforementioned items
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(MADE TO SUCH PERSON) unless: the tax imposed by section
297A.02 was paid on the sales price (, EXCEPT THAT FOR
SALES AT RETAIL OF ANY OF THE AFOREMENTIONED
ITEMS MADE AFTER DECEMBER 31, 1982 AND PRIOR TO
JULY. 1, 1983 THE RATE SHALL BE SIX PERCENT). Not-
w1thstand1ng the provisions of this paragraph, the rate of the
use tax imposed upon the sales price of sales of farm machinery
shall be four percent.

A motor (VEHICLES) vehicle subject to tax under this sec-
tion shall be taxed at (THE) its fair market value at the fime
of transport inte Minnesota if (SUCH) the motor {VEHICLES
WERE) wvehicle was acquired more than three months prior to
its-transport into this state.

(NOTWITHSTANDING ANY OTHER PROVISIONS OF
SECTIONS 297A.01 TO 297A.44 TO THE CONTRARY, THE
COST OF PAPER AND INK PRODUCTS EXCEEDING
$100,000 IN ANY CALENDAR YEAR, USED OR CONSUMED
IN PRODUCING A PUBLICATION AS DEFINED IN SEC-
TION 297A .25, SUBDIVISION 1, CLAUSE (Iy IS SUBJECT
TO THE TAX IMPOSED BY THIS SECTION.)

' Sec. 4. Minnesota Statutes 1982, section 297A.35, subdivision
3, is amended to read:

Subd. 3. A person who has paid an amount of tax to a retailer
engaged in providing electricity in respect to the purchase for
agricultural production of electricity which is exempt from tax
under section 297A.25, subdivision 1, clause (h) may file a claim
for refund of (SUCH) the tax with the commissioner, notwith-
standing any other provision of this chapter. (SUCH CLAIM
Fg(?)lii.5 g{IE)FUND SHALL BE MADE PURSUANT TO SECTION
2

See. 5. Minnesota Statutes 1982, section 297B.02, as amended
by Laws 1982, Third Special Session chapter 1, article VI, section
5, is amended to read:

297B.02 [TAX IMPOSED.]

There is (HEREBY) imposed an excise tax at the rate (OF
FIVE PERCENT) provided in chapter 297A on the purchase
priee of any motor vehicle purchased or acquired, either in or

outside of the state of Minnesota, which is required to be regis-
tered under the laws of this state.

Sec. 6. [REPEALER.]
Minnesote Statutes 1982, section 340.986, is repealed.

. Sec. 7. [EFFECTIVE DATE.]
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~ Sections 1 to 6 are effective for soles made on or after July
1, 1983.

ARTICLE 38
PROPERTY TAX _
" Section 1. [116C.636] [ANNUAL PAYMENTS.]

A utility shall annially pay to the owners of land defined as
class 3, 8b, 3¢, 3ce, 3d, or 3f pursuant to section 278.18 listed on
records of the county auditor or treasurer over which runs
a high voltage transmission line as defined in section 116C.52,
subdivision 3, an emount determined and certified to the utzlzty
by the audttor as herein provided. Prior to August 1, 1984 the
auditor of eaeh county shall send a statement to the utthty spec-
ifying the dollar amount which each qualifying owner of land
within the county received tn 1988 pursuant to section’ 273.42,
subdivision 2. He shall also provide the utility with the pm'cel
identification, owner's name, address and other pertinent in-
Formation which the wtility needs to make the required payment,
The payments as herein provided shall be made to each affected
landowner by the appropriate utility on or before QOctober 1, 1984
and each year thereafter. These payments shall not reduce any
payment pursuant to a volunta,ry agreement or e’mment domain
proceeding.

Sec. 2. Minnesota Statutes 1982, section 124.2137, subdivi-
sion 1, is amended to read:

Subdivision 1. [TAX REDUCTIONS.] The county auditor
ghall reduce the tax for school purposes on all property receiv-
ing the homestead credit pursuant to section 273.13, subdivi-
sion 6, by an amount equal to the tax levy that would be produced
by applymg a rate of (18) 21 mills on up to 320 acres of (THE
PROPERTY) land including the buildings end structures there-
on, but excluding the homestead dwelling and surrounding. one
acre of land. The county audltor shall reduce the tax for school
purposes on the next 820 acres classified pursuant to section
273.18, subdivision 6 by an amount equal to the tax levy that
would be produced by applying a rate of ten mills on the prop-
erty. The tax on &ll other agricultural lands classified pursuant
fo section 273.13, subdivision 6 shall be reduced by an amount
equal to the tax levy that would be produced by applying a rate
of eight mills on the property. The tax on the first 820 acres of
agricultural land clagsified pursuant to seetion 273.13, subdivi-
sion 4 and all real estate devoted to temporary and seasonal resi-
dential occupancy for recreational purposes, but not devoted to
commercial purposes, shall be reduced by an amount that -would
be produced by applying a rate of ten mills on the property. The
tax on timber land classified pursuant to section 273.13, subdi.
vision 8a and agricultural land in excess of 320 acres classified
pursuant to section 273.13, subdivigion 4 shall be reduced by an
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amount equal to the tax levy that would be produced by applying
a rate of eight mills on the property. The moaximum amount of
the agricultural mill rate credit which any taxpayer can receive
on all qualifying property which he owns shall be limited o
$2,750. In the case of property owned by more than one person,
the $2,750 maximum credit limitetion shall apply to the total of
all combmed owners. The aid amounts so computed by the county
auditor shall be submitted to the commissioner of revenue as part
of the abstracts of tax lists required to be filed with the commis-
sioner under the provisions of section 275.29. Any prior year ad-
justments shall also be certified in the abstracts of tax lists. The
eommissioner of revenue shall review such certification.s to
determine their accuracy. He may make such changes in the cer-
tification as he may deem necessary or return a cert1f1cat10n to
the countv auditor for correctlons

Sec 3. anesota Statutes 1982, section 272.02, subdivision
1, is amended to read:

Sublelsmn 1. Except as provided in other subdivisions of
this ‘section or in section 272.025 or section 278.13, subdivisions
17, 17b, 17¢ or 17d, all property described in this sectmn to the
extent herein limited shall be exempt from taxation: '

(1) Al public burying groﬁnds;
{2} All public schoolhouses;
(8) All public hospitals;

(4) All academies, colleges, and universities, and all semi-
naries of learning;

(5) Al churchgs, church property, and houses of worship;

(6) TInstitutions of purely public charity except property
agsessed pursuant to section 273.13, subdivisions 17, 17b, 17¢ or
17d;

(7) Al pubhc property exclusively used for any public pur-
Posen )

. (8) . (a) Class 2 property of every household of the value
of 3100, maintained in the principal place of residence of the
owner thereof. The county auditor shall deduct such exemption
from the total valuation of such property as equalized by the
revenue commissioner assessed to such household, and extend
the levy of taxes upon the remainder only. The term “household”
as used in this section is defined to be a domestic establishment
maintained either (1) by two or more persens living together
within the same house or place of abode, subsisting in common
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and constituting a domestic or famlly relat1onsh1p, or (2) by one
person. ,

(b) During the period of his active service and for six
months after his-. discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder
under paragraph (a) which he had 1mmed1ate1} prior to becom-
ing a member of the armed forces, ‘

In case there is an assessment against more than one member
“ of a household the $100 exemption shall be divided among the
members assessed in the preportion that the assessed value ‘of
the Class 2 property of each bears {o-the total assessed value
of the Class 2 property of all the members assessed. The Class
2 property of each household claimed to be exempt shall be
limited to property in one taxing district, except in those cases
where a single domestic establishment 1s ma.mtamed in two or
more adjoining districts.

- Bonds and certificates of indebtedness hereafter issued by the
state of Minnésota, or by any county or city of the state, or any
town, or any common or independent school distriet of the state,
or any governmental board of the state, or any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothing herein contained shall be construed as exempting such
bonds from the payment of a tax thereon, as provided for by sec-
tion 291.01, when any of such bonds constitute, in whole or in
- part, any inheritance or hequest, taken or received by any person_
or corporation. :

(9) Farm machinery manufactured prior to 1930, wh1ch is
used only for display purposes as a collectors 1tem,

(10) The taxpayer shall be exempt with respect to, all agri-
cultural products, inventories, stocks of merchandise of all sorts,
all materials, parts and supplies, furniture and equipment, man- -
ufacturers. material, manufactured articles including the. in-’
ventories of manufacturers wholesalers, retailers and contrac-
tors; and the furnishings. of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and’
machinery Whlch by law are conmdered as personal property,,
and th¢ property described in ‘section 272 08, subdivision ‘1,
elause (c), except personal property which is part of an. electric
generating, transmission, or distribution system or a pipeline
gystem transportmg or dzstrlbutmg water, gas, or ‘petroleum
products or mainsg and pipes used in the distribution of steam.
or hot or chilled water for heating or cooling buildings and
structures. Railroad docks and wharves which are part of the
operating property of a railroad company as defmed in sectlon
270.80 are not exempt ' '

(11) Contamers of a kind customarlly in the possessmn of:
the consumer during the consumption of commodities, the sale
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of which are 'subje.c.t to tax under the provisions of.the excise
tax imposed by Extra Session Laws 1967, Chapter 32;

(12) Al livestock, poultry, all horses, mules and other ani-
mals used excluswely for agricultural purposes;

" (13) Al agrlcultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(14)  Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the
extent that it is so used, other than real property used pnmarlly
as a sohd waste dlsposal gite.

Any-.taxpayer requestmg exemption of all or a portion of any

equipment or device, or part thereof, operated primarily for
the control or abatement of air or water pollution shall file an
application with the commissioner of revenue. Any such equip-
- ment or device shall meet standards, regulations or eriteria
prescribed by -the Minnesota Pollution Control - Agency, and
must be installed or operated in accordance with a permit or
order issued by that ageney. The Minnesota Pollution Control
Agency shall upon request of the commissioner furnish informa-
tion or advice to the commissioner. If the commissioner deter-
mines that property qualifies for exemption, he shall issue an
order exempting such property from taxation. Any such equip-
ment or device shall continue to be exempt from taxation ag
long as the permit issued by the Minnesota Pollution Control
Agency remains in effect

( 15) Wetlands For purposes of thxs subdwmxon. “wet]ands”‘
means land which is mostly under water, produces little if any
income, and has no use except for wildlife or water conservation
purposes. -‘“Wetlands” shall be land preserved in its natural
condition . (,)- which predominantly supports aguatic emergent,
submergent or nonwoody vegefation and drainage of which
would be legal, feasible and practical (AND WOULD PROVIDE.
LAND SUITABLE FOR THE PRODUCTION OF LIVE-
STOCK, DAIRY ANIMALS, POULTRY, FRUIT, VEGETA-
BLES, FORAGE AND GRAINS, EXCEPT WILD RICE).
“Wetlands” shall include adjacent land which is not suitable
for agricultural purposes due to the presence of the wetlands.
Exemption of wetlands from taxation pursuant to this section
shall not grant the public any additional or greater right of
access to the wetlands or diminish any right of . ownershlp to
the wetlands

(18) Native prairie. The commissioner of the department
of natural resources shall determine lands in the state which
are native prairie and shall notify the county assessor of each
county in which the lands are located. Pasture land used for
livestock grazing purposes shall not be considered native prairie
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for' the purposes of this clause (AND SECTTION 273.116). Upon
receipt of an application for the exemption and credit provided
in this clause (AND SECTION 273.116) for lands for which
the assessor has no determination from the commissioner of
natural resources, the assessor shall refer the application to
the commissioner of natural resources who shall determine
within 30 days whether the land is native prairie and notify the
county assessor of his decision.” Exemption of native prairie
pursuant to this clause shall not grant the pubhc any additional
or greater right of access to the natlve prairie or d1m1msh any ‘
right of ownershlp to it.

(17) Property used in a continnous program to provide
emergency shelter for victims of domestic abuse, provided the
OrganiZation that owns and sponsors the shelier is exempt from
federal income taxation pursuant to section 501(c)(3) of the
Internal Revenue Code of 1954, as amended throue;h December
31, 1980, notw1thstand1ng the fact that the sponsoring organi-
zation receives funding under section 8 of the Umted States
Housmg Act of 1937 as amended

(18) If approved by the governing body of the mumelpallty
in . which the property is located; property not exceeding one
acre which is owned and operated by any senior citizen groupor
association of groups that in general limits membershion to persons
age 55 or older and is organized and oeperated exclusively for
pleasure, recreation, and other nonprofit purposes, no part of
the net earnings of which inures to the benefit of any private
shareholders: provided the property is used primarily as a club-
house, meetmg facility or récreational facility by the group or.
assoclatmn and the property ig not used for re51dent1al purposes
on elther a temporary or permanent b351s

(19) To the ‘extent pr()Vlded by sectmn 295 44 ‘real and per-
gsonal property used or to be used primarily for the production
of hydroelectric or hydremechanical power on a site owned by
the state or a local governmental unit which is developed and
operated pursuant to the pl‘OVlSIO]’lS of sectlon 105.482, subdi-
visions 1, 8, and 9. ‘

Sec. 4. Minnesota Statutes 1982, section 272.03, subdivision
8, i3 amended to read:

Subd. 8. [MARKET VALUE.] “Market value” means. the
usual selling priece at the place where the property to which the
term is applied shall be at the time of agsessment; being the price
which could be obtained at a private sale (AND NOT AT
FORCED) or anr auction sale, if if is defermined by Lhe assessor
that the price from the auction sale represents an arms length
transaction. The pmce obtained at a fo'rced sale shall not be
considered.
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Sec. 5. Minnesota Statutes 1982, section 272. 115 subdivision
1, is amended to read:

| 272.115 [CERTIFICATE OF VALUE; FILING.]

Subdivision 1. Whenever any real estate is sold on or after
January 1, 1978 for a consideration in excess of §$1,000, whether
by warranty deed, quitclaim deed, contract for deed or any other
method of sale, the grantor, grantee or his legal agent shall file
a certificate of value with the county auditor in the county in
which the property is located. Value shali, in the case of any deed
not a gift, be the amount of the full actual consideration thereof,
paid or to be paid, including the amount of any lien or Hens
assumed. The certificate of value shall include the clagsification
to which the property belongs for the purpose of determining
the fair market value of the property. The certificate shall include
financing terms and conditions of the sale which are necessary to
determine the actual, present value of the sale price for purposes
of the sales ratio study. The commissioner of revenue shall prom-
ulgate edministrative rules specifying the financing ferms and
conditions which must be ineluded on the certificate.

Sec. 6. Minneéo_ta Statutes 1982, section 278.11, subdivision
1, is amended to read:

Subdivision 1. [GENERALLY.] Except as provided in
subdivisions 6 and T or section 273.17, subdivision 1, all property
shall be valued at its market value. The market value as deter-
mined pursuant. to. this section shall be stated such that any
amount under $100 i3 rounded up to $100 and any amount ex-
ceeding $100 shall be rounded. to the nearest $100. In. estimating
and determining such value, the assessor shall not adopt a lower
or different standard of value because the same is to serve as a
basis -of taxation, nor gshall he adopt as a criterion .of value the
price for which such property would sell (AT AUCTION OR).
at a forced sale, or in the aggregate with all the property in the
town or dlstrlct but he ghall value each article or description of
property by - ltself and at such sum or price as he believes the
same to be fairly worth in money. In assessing any tract.or lot
of real property, the value of the land, exclusive of structures
and improvements, shall be determined, and also the value of all
structures and improvements thereon, and the aggregate value
of the propeérty, including all structures and.improvements,
excluding the value of crops growing upon cultivated land. In
valuing real property upon which there is a mine or quarry, it
shall be valued at such price as such property, including the
mine or quarry, would sell for a fair, voluntary sale, for cash.
In valuing real property which is vacant the fact that such
property is platted shall not be taken into account An individual
lot of such platted property shall not be agsessed in excess of the
assessment of the land as if it were unplatted until the lot is
improved with a permanent improvement all or a portion of
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‘"which is located upon the lot, or for a period of three years after
final approval of said plat whichever is shorter. When a lot is
'sold or construction begun, the assessed value of that lot or any
single contiguous lot. fronting on the sare street shall be eligible
for reassessment. All property, or the use therecf. which i3 tax
able under gections 272.01, subdivision 2, or 273.19, shall be
valued at the market value of such property and not at the value
of a leasehold estate in such property, or at some lesser value
than its market value.

Sec. 7. Minnesota Statutes 1982, sectmn 273. 115 subdlwsmn
1, 1s amended to read

-Subdnn.aon 1.  The county auditor shall annually reduce the
tax liability of each owner of wetlands exempt from property
taxation pursuant to section 272.02, subdivision 1, clauss (15),
by an amount equal to {(THREE-FOURTHS) one-half of one
percent of the average level of estimated market value of an acre
of tillable land in the township. city or unorganized territory in
which the qualifying wetland is located,; multiplied by the num-
ber of acres of wetlands he owns. Any excess of credit over tax
liahility ghall not be paid to the property owner but shall be ap-
plied to the tax liability of the ocwner ¢f the wetlands for any
parcel he owns which is contiguous to the parcel containing the
wetlands.

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivi-
sion 2, is amended to read:

Subd. 2. The total (AMOTUNTS) amount of (CREDITS)
credit allowed pursuant o subdivision 1 (AND THE TOTAL
AMOUNTS OF REVENTUE TOST AS A RESULT OF THRE
EXEMPTION PROVIDED IN SECTION 272.02, SUBDIVI-
SION 1, CLAUSE (15),) shall be submitted by the county aundi-
tor to the commissioner of revenue as part of the abstracts of
tax lists reouired to be filed with the commissioner under the
provisions of section 275.29, (THE AMOUNT OF REVENUE
LOST AS A RESULT OF THE EXEMPTION SHALL BE
COMPUTED EACH YEAR BY APPLYING THE CTJRRENT
MILL, RATES OF THE TAXING JURISDICTIONS 1IN
WHICH THE WETLANDS ARE LOCATED TO THE AS-
SESSED VALUATION OF THE WETLANDS FOR PUR-
POSES OF TAXES LEVIED IN 1979, PAYABLE IN 1980.
PROVIDED THAT PAYMENT TO THE COUNTY FOR LOST
REVENUE SHALL NOT BE LESS THAN THE REVENUE
WHICH WOULD HAVE BEEN RECEIVED IN TAXES I¥
THE WETLANDS HAD AN ASSESSED VALUE QT $5 PER
ACRE.) The commissioner of revenue shall review such certifi-
cations to determine their accuracy. He may make such changes
in the certification as he may deem necessary or return a certl—
fication to the county auditor for corrections.

Sec. 9. Minnesota Statutes 1982, section 272.115, subdivi-
sion 3, 1s amended to read:
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Subd. 3. Payment shall be made according to the procedure
provided in secfion 273.13, subdivision 1ba, for the (PURPOSE
OF REPLACING REVENUE LOST AS A RESULT OF THE
" EXEMPTION PROVIDED IN SECTION 272.02, SUBDIVI-
SION 1, CLAUSE (15), AND THE) credit pr0v1ded in this sec-

tion.

Sec. 10. Minnesota Statutes 1982, section 273.13, subdivi-
sion 6, is amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as pro-
vided by class 1 hereof, and which is used for the purposes of a
homestead shall constitute clags 3b and shall be valued and
assessed (FOR TAXES PAYABLE IN 1981 AND THERE-
AFTER) as follows: the first $50,000 of market value shall he
valued and assessed at 14 percent: the remaining market value
shall be valued and assessed at 19 percent. (EFFECTIVE FOR
TAXES PAYABLE IN 1982 AND THEREAFTER,) The maxi-
© mum amount of the market value of the homestead bracket sub-
ject to the 14 percent rate shall be adjusted by the commissioner
of revenue as provided in section 273.1311. The property tax to
be paid on class 3b property as otherwise determined by law less
any reduction received pursuant to seetions (124.218) 124.2137
and 273.135 shall be reduced by 58 percent of the tax for taxes
payable in (1981} 1984 and thereafter; provided that the amount
of said reduction shall not exceed $650. (VALUATION SUB-
JECT TO RELIEF SHALL BE LIMITED TO 240 ACRES OF
LAND, MOST CONTIGUOUS SURROUNDING, BORDERING,
OR CLOSEST TO THE HOUSE OCCUFPIED BY THE OWNER
AS HIS DWELLING PLACE, AND SUCH OTHER STRUC-
TURES AS MAY BE INCLUDED THEREON UTILIZED BY
THE OWNER IN AN AGRICULTURAL PURSUIT, PRO-
VIDED THAT NONCONTIGUOUS LAND SHATLIL CONSTIL
TUTE CLASS 3B ONLY TF THE HOMESTEAD IS CLAS.-
SIFIED AS CLASS 3B AND THE DETACHED LAND IS
LOCATED IN THE SAME TOWNSHIP OR CITY OR NOT
FARTHER THAN TWO TOWNSHIPS OR CITIES OR COM-
BINATION THEREOF FROM THE HOMESTEAD.) The first
$12 000 market value of each tract of real estate which is rural
in character and devoted or adaptable to rural but not neces:
sarily agricultural use, used for the purpose of a homestead shali
be exempt from taxation for state purposes; except as %pec1f1-
cally provided 0therw1se by law.

Agricultural land as used herein, and in section 124.2137, shall
mean contiguous acreage of ten acres or more, primarily used
during the preceding year for agricultural purposes. Agricul-
tural use may include pasture, timber, waste, unusable wild land
and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod-
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ucts, shall be considered as agricultural land, if it is not used
prlmarﬂy for residential _purposes.

(EFFECTIVE FOR THE 1981 ASSESSMENT AND IN
SUBRSEQUENT YEARS,) The assessor shall determine and list
separately on his records the market value of the homestead
dwelling and the one acre of land on which that dwelling is lo-
cated. If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be in-
cluded in this separate determination.

Sec, 11. Minnesota Statutes 1982, section 273.13, subdivi-
gion 6a, is amended to read:

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM
CORPORATION OR PARTNERSHIP.] (a) Each family
farm corporation and each partnership operating a family
farm shall be entitled to class 3b assessment and shall be eligible
for the credit provided in subdivision 6 for one homestead oc-
cupied by a shareholder or partner thereof who is residing on
the land and actively engaged in farming of the land owned by
the corporation or partnership. (SUCH A) The homestead
{(SHALL NOT EXCEED 240 ACRES, AND) shall be assessed
as provided in subdivision 6, notwithstanding the fact that legal
title to the property may be in the name of the corporation or
partnership and not in the name of the person residing théreon.
“Family farm corporation’” and “family farm” shall mean as de-
fined in section 500.24.

{b) In addition to property specified in paragraph (a), any
other remdences owned by corporations or partnerships de-
scribed in paragraph (a) which are located on agricultural land
and occupied as homesteads by shareholders or partners who are
actively engaged in farming on behalf of the corporation or
partnership shall also be assessed as class 8b property, and he
entitled to the credit provided in subdivision 6, but the property
eligible shall be limited to the residence itself and as much of the
land surrounding the homestead, not exceeding one acre, as is
reasonably necessary for the use of the dwelling as a home and
shall not include any other structures that may be located there-
o1. .

Sec 12. anesota Statutes 1982 sectlon 273. 13 subdivision
7 ig amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class
2a property, except ag provided by classes 1 and See, which is
used for the purposes of a homestead, shall constitute class 3¢,
and shall be valued and assessed (FOR TAXES PAYABLE. IN
1981 AND THEREAFTER) as follows: the first $25,000 of
‘market value shall be valued and assessed at 16 percent; the next
$25,000 of market value ghall be valued and assessed at 22 per-
cent; and the remaining market value shall be valued and as-
—sessed at 28 percent. (EFFECTIVE FOR TAXES PAYABLE
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IN 1982 AND THEREAFTER,) The maximum amounts of the
market value of the homestead brackets subject to the 16 percent
and 22 percent rates shall be adjusted by the commissioner of
revenue as provided in section 273.1311. The property tax to he
paid on clags 3¢ property as otherwise determined by law, less
any reduction received pursuant to section 273.135 shall be re-
duced by (68 PERCENT OF THE TAX FOR TAXES PAY-
ARBLE IN 1981 AND THEREAFTER ; PROVIDED THAT THE
AMOIINT OF SAID REDUCTION SHALL NOT EXCEED
$650) the homestead eredit amount determined pursuont to sub-
division 7e. The first $12,000 market value of each tract of such
real estate used for the purposes of a homestead shall be ex-
empt from taxation for state purposes; except as specifically pro-
vidad otherwise by law.

Clags 3cc property shall include real estate or manufactured
homes used for the purposes of a homestead by (a) any blind per-
son, if (SUCH) the blind person is the owner therecf or if
{(SUCH) the Dblind person and his or her spouse are the sole
owners thereof; or (b) any person (hereinafter referred to as
veteran) who: (1) served in the active military or naval service
of the United States and (2) is entitled to compensation under
the laws and regulations ¢f the United States for permanent and
total service-connected disability due to the loss, or loss of use,
by reason of amputation, ankylosis, progressive muscular dystro-
phies, or paralysis, of both lower extremities, such as to pre-
clude motion without the aid of braces, cruitches, canes, or a
wheelchair, and (3} with assistance by the administration of
veterans affairs has acquired a special housing unit with special
fixtures or movable facilities made necessary by the nature of
the veteran’s disability, or the surviving spouse of (SUCH A)
the deceased veteran for as long as the surviving spouse retains
the speeial housing unit as his or her homestead; or (¢) any per-
son who: (1) is permansntly and totally disabled and (2) (IS
RECEIVING) receives 890 percent of his total income from (i)
aid from any state as a result of that dizability, or (ii) supple-
mental security income for the disabled, or (iii) workers’ com-
‘pensation based on a finding of total and permanent disability,
or (iv) social security disability, including the amount of @ dis-
ability insurance benefit which i3 converted to an old age insur-
ance benefit and any subsequent cost of living increases, or (V)
aid under the Federal Railroad Retirement Act of 1937, 45
United States Code Annotated, Section 228b(a)5, or (vi) a pen-
gion from any local government retirement fund located in the
state of Minnesota as a result of that disability (; WHICH AID
IS AT LEAST 90 PERCENT OF THE TOTAIL INCOME OF
SUCH DISABLED PERSON FROM ALL SOURCES). Property
shall be elassified and assessed as class 3cc only if the commis-
stoner of revenue certifies to the assessor that the owner of the
property satisfies the requirements of this subdivision. Class 3cc
property shall be valued and asseszed (FOR TAXES PAYABLE
IN 1981 AND THEREAFTER) as follows: in the case of agri-
cultural land, including a manufactured home,.used for a home-
stead, the first $33,000 of market value shall be valued and as-
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sessed at five percent, the next $17,000 of market value shall be
valued and assessed at 14 pereent, and the remaining market
" value shall be valued and assessed at 19 percent; and in the case
of all other real estate and manufactured homes, the first $33,000
of market value shail be valued and assessed at {ive percent, the
rext $17,000 of market value shall be valued and assessed at 22
percent, and the remaining market value shall be valued and as-
sessed at 28 percent. (EFFECTIVE FOR TAXES PAYABLE
IN 1982 AND THERHEAFTER,) in the case of agriculiural land
including a manufactured home used for purposes of a home-
stead, the commissioner of revenue shall adjust, as provided in
section 273.1311, the maximum amount of the market value of
the homestead brackets subject to the five percent and 14 percent
rates; and for all other real estate and manufactured homes, the
commissioner of revenue shall adjust, as provided in section 273 -
1311, the maximum amount of the market value of the homestead
brackets subject to the five percent and 22 percent rates. Perma-
nently and totally disabled for the purpose of this subdivision
means a condition which is’ permanent in nature and totally in-
capacitates the person from working at an occupation which
brings him an income. The property tax to be paid on class 3ce
property as otherwise determined by law, less any reduction re-
ceived pursuant to-section 273.135 shall be reduced by 58 percent
of the tax for taxes payable in (1981) 1984 and thereafter; pro-
vided that the amount of said reduction shall not exceed $650;

except that in the case of 3ce property which 1s not assessed as
agricultwral, the homestead credit amount shall be determined
pursuant to subdwzszon Te.

For purposes of thzs subdivision, homestead property which
qualifies for the cldssification rofios and credits provided in
this subdivision shall include property which is used for pur-
poses of the homestead but is separated from the homestead by
a road, street, lot, waterway, or other similar mtervemng prop-
erty. The term “used for purposes of the homestead” shall
tnelude but not be limited to uses for gardens, garages, or other
outbuildings commonly associated with a homestead, but- shall
not include vacant land held primarily for future development
In order to receive homestead treatment for the noncontiguous
property, the owners shall apply for it to the assessor by July
1 of 1983 or the year when the treatment is initially sought.

After initial qualification for the homestead treatment, addi-
twnal applzcatwns for subsequent Jyears are not 'requzred

Sec 13 Minnesota Statutes 1982,Sectidh 278.13, is"arﬁén‘déd
by addlng a subdivision to read

Subd 7e. [HO‘VIESTEAD CREDIT] The komestead credtt
amount is determined by mulliplying the homestead: credit per-
centage by the qualifying tax amount. The homestead credit
percentage equals 20 percent plus an additional percentage equal
to one-thzrd of the total mill rate within the p'ropofrty tax sub-
district in the previous taxable year, provided that in no case
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shall the total percentage exceed 58 percent. The resulting
percentage shall be rounded to the nearest whole percent. Only
the tax applicable to the first $60,000 of market value shall
qualify for homestead credif. No ‘homestead shall receive a
homestead credit greater than $650.

For the purpose of this subdivision, “property tax subdis-
triet” means o set of parcels, all of whzch lie within the same
county, city or town, and school district. “Total mill rate within
the property tax 3ubdzstrwt” means the highest total mill rate
for all purposes applied against one or more parcels within ¢
property tax subdistrict.

‘The commissioner of revenue shall notify each county auditor
annually. on or before September 1 of the homestead credit
percentage which shall be used in each property tax subdistrict
within the county. Effective for taxes payable in 1985 and
thereafter, the homestead credit percentage pursuant fo this
subdivigion will be limited to a one percentage fpomt increase
over the previous year.

Sec. 14, Minnesota Statutes 1982, section 273.13, subdivision
8a, is amended to read:

Subd. 8a. [CLASS 3E.1 Real estate, rural in character,
located outside the boundaries of a home rule charter or statu-
tory city, and used exclusively for the purpose of growing trees
for timber, lumber, wood and wood products shall constitute
class 3e, and shall be valued and assessed at 19 percent of the
market value thereof.

See.. 15.. Minnesota Statutes 1982, section 273.13, subdivision
9, is amended to read:

Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.] (1) All property
not included in the precedmg classes shall constitute class 4a -
and shall be valued and assessed at 43 percent of the market
value thereof, except as otherwise provided in this subdivision.

(2) Real property which is not improved with a structure
and which is not utilized as part of a commercial or industrial
activity shall constitute class 4b and shall be valued and assessed
at (40) 84 percent of market value.

(3) Commercial and industrial property, except as provided
in this subdivision, shall constitute class 4¢ and shall be valued
and assessed at (40) 384 percent of the first $50,000 of market
value and 43 percent of the remainder, provided that in the case .
of state-assessed commercial or industrial property owned by
one person or entity, only one parcel shall qualify for the (40) 84
percent assessment, and in the case of other commercial or in-
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dustrial property owned by one person or entity, only one parcel
in each county shall qualify for the (40) 34 percent assessment.

(4) Industrial .employment property defined in section
273.1313, during the period provided in section 273.1313, shall
constitute class 4d and shall be valued and asseased at 20 percent
of the first $50,000 of market value and 21.5 percent of the
remainder.

‘Sec. 16. Minnesota Statutes 1982, sectlon 273.13, subdivision
11, is amended to read:

Subd. 11, [ASSESSOR MAY REQUIRE PRCGOF.] 'The
assessor (MAY) shall require proof, by affidavit or otherwise of
the facts upon.which classification as a homestead may be de-
termined under the provisions of subdivisions 5a, 6, 7 7e, 7d,
and 10,

Sec 17. Minnesota Statutes 1982, section 2738.13, subdivision
14a, is amended to read:

Subd. 14a. [BUILDINGS AND APPURTENANCE_S ON
LAND NOT OWNED BY OCCUPANT.] The property tax to
be paid in respect of the value of all buildings and appurtenances
thereto owned and used by the occupant as a permanent residence,
which are located upon land subject fo property taxes and the
title to which is vested in a person or entity other than the
occunani, for all purposes shall be reduced by (58 PRRCENT
"OF THE AMOUNT OF THE TAX IN RESPECT OF SAID
VALUE AS OTHERWISE DETERMINED BY LAW FOR
TAXES PAYABLE IN 1981, AND THEREAFTER, BUT NOT
BY MORE THAN $650) the homestead credit amount deter-
mmed pursuant to subdivision 7e. \

Sec. 18.  Minnesota Statutes 1982, sectlon 273 13, subdnnsmn
17, is amended to read:

Subd. 17. [TITLE II OR STATE HOUSING FINANCE
AGENCY PROPERTY USED FOR ELDERLY AND LOW
AND MODERATE INCOME FAMILIES.] A structure situ-
ated on real property that is used for housing for the elderly or
for low and moderate ihcome families as defined by Title II of
' the National Housing Act or the Minnesota housing finance
agency law of 1971 or regulations ‘promulgated by the agency
pursuant thereto and financed by a direct federal loan or fed-
erally insured loan or a loan made hy the Minnesota housing
finance agency pursuant to the provisions of either of said acts
and acts amendatory thereof shall, for 15 years from the date
of the completion of the original construction or substantial
rehabilitation, or for the original term of the loan, be assessed
at (20) 22 percent of the market value thereof, prov1ded that
the fair market value ag determined by the assessor is based on
the normal approach fo value using normal unrestricted rents.
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For those structires which qualify pursuant to this subdivision
but whose construction commences after January 1, 1984, the 22
percent classification rote shall be applicable only on that portion
of the structure which is occupied by quahfzed elderly or low
and moderate income frmmlzes

Sec. 19. Minnesota Statutes 1982, sectlon 273 13 subd1v1s1on
17b, is amended to read:

‘Subd. 17b. [VALUATION OF FARMERS HOME ADMIN-
ISTRATION PROPERTY IN MUNICIPALITIES OF UNDER
16,000.3 Notw1thstand1ng any other provision of law, any
structure o . ‘

(a) situated on real property -that is used for housing for
the elderly or for low and moderate income families as defined
by the farmers home administration,

(b) located in a municipality of less than 10,000 population,

(¢)  financed by a direct lean or insured loan from the
farmers home admlnlstratlon and : L

S (d) which quahfles under subdivision 17a, shall, for 15 years
from the date of the completion of the original construction or
for the original term of the loan, be assessed for the 1988
assessment for taxes payable in 1984, at (FIVE) six percent of
the market value thereof (,); for the.1884% assessment for taxes
payable in 1985, be assessed at eight percent of the market value
“thereof; for the 1985 assessment for taxes payable in 1986,
‘be assessed at 11 percent of the market value thereof; for the
1986 assessment for taxes payable -in 1987, be assessed al 14
percent of the market value thereof; for the 1987 assessment for
taxes payable in 1988, be assessed at 18 percent of the market
value thereof; and for the 1988 assessment and thereafter for
taxes payable in 1989 and thereafter, be assessed at 22 percent
of the market value thereof; provided that the fair market value
as ‘determined by the assessor is based on the normal . approach
to va]ue using normal unrestncted rents, . Ca

Those structures whwh qualzfy pursuant to this subdwzswn
but whose constmctwn commences after January 1, 1984, shall
be assessed at 22 percent of the market value thereof The 22
percent classification rate shall-be applicable only on that por-
tion of the structure whicéh is occupied by qualsza’, elderly or

low and moderate income families.

See. 20. anesota Statutes 1982, section 273. 13 subdivi-
sion 17¢, is amended to read:

Subd. 17, [VALUATION OF LOWER INCOME HOUS-
ING.] A structure which is
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(a) situated upon real property that is used for housing
lower income families or elderly or handicapped persons, as
defined in section 8 of the United States Housing Act of 1937,
as amended, and

(b) owned by an entity which has entered into a housing
assistance payments contract under section 8 which provides
assistance for 100 percent of the dwelling units in the structure,
other than dwelling units intended for management or main-
tenance personnel, shall, for the term of the housing assistance
payments contract, 1nc1ud1ng all reneéwals, or for the term of
its permanent fma.ncmg, whichever is shorter, be assessed at
{20) 22 percent of its market value. The market value deter-
mined by the assessor shall be based on the normal approach
to value usmg normal unrestrlcted rents.

- For those stmctures which qualzfy pursuant to thzs subdwz-
sion but whose construction is commenced after January 1,
1984, the 22 percent classification rate shall be applicable only
on that portion of the structure which is occupied by quahfwd
elderly or low and moderate income families. ‘

. Bee. 21. Minnesota Statutes 1982, section 273 13, subdivision
20, is amended to read:

Subd. 20.  [TAXATION; APAR'I‘MENTS ASSESSED
VALUE; APARTMENT HOUSING OF TYPE T OR 1I CON-
STRUCTION] That portion of real property subject to a
general property tax and assessed as a structure upon the land
shall, when such structure is constructed with materials meetmg
the requlrements for type I or II construction as defined in the
state building code, 90 percent or more is used or is to be used
as apartment housing, (AND) no part of which is subject to
the provisions of subdivisions 7 (AND), 17, 17b, 1%¢, and 17d
and when such structure ts of a height of five or more stories;
that part, section, floor, or area used or to be used for apartment
housing be classified for the purposes of taxation for a period
of 40 years from the date of completion of original construction,
or the date of initial though partial use, whichever is the earlier
date, as follows: ((A) WHEN SUCH STRUCTURE IS OF A
HEIGHT OF FIVE OR MORE STORIES THAT PART, SEC-
TION, -FLOOR OR AREA USED OR TO BE USED FOR
APARTMENT HOUSING SHALIL BE VALUED AND AS-
SESSED AT 25 PERCENT OF THE MARKET VALUE
"THEREOF; (B). WHEN SUCH STRUCTURE IS OF A
HEIGHT OF FOUR OR LESS STORIES THAT PART, SEC-
TION, FLOOR OR AREA USED OR TO BE USED FOR
- APARTMENT HOUSING SHALL BE VALUED AND AS-
SESSED AT 33 1/8 PERCENT OF THE MARKET VALUE
THEREOF) for the 1883 assessment for taxes payable in 1984,
- it shall be valued and assessed at 28 percent of the market value
thereof; for the 1984 assessment for taxes payeble in 1985, it
shall be valued and assessed at 31 percent of the market value
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thereof,; and for the 1985 assessment and thereafter, for taxes
payable in 1986 and thereafter, it shall be valued and assessed
as class 3d property as provided in subdivision 19. :

Sec. 22. [273.1315] [CERTIFICATION OF 3CC PROP-
ERTY.] , ' T

- Any property owner seeking classification and assessment of
his homestead as class 3cc property pursuant to section 273.13,
subdivision 7, shall file with the commissioner of revenue fo'r
each assessment year a 3ce homestead declaration, on e form pre-
seribed by.the commissioner. The declamtzon shall contain the
following information: _

(a) the mformatwn nécessary to ﬁemfy that the profmrty
owner or his gpouse satisfies the requirements of section 273 13,
subdivision 7, for 3ce elassification; . _

(b) the property owner's household income, as defmed in
section 290A.03, for the previous calendar yewr; and -

(¢) any additional information prescribed by the commis-
sioner. _

The declaration shall be filed on or before February 1 of each
year to be effective for property taxes payeble during the
succeeding calendar year. The declaration and any supplemen-
tary information received from the property owner pursuant
to this seetion shall be subject to section 290A 47.

The commissioner shall provide to the assessor on or before
April 1 a listing of the parcels of property quelifying for 3cc
classification.

See. 23.. anesota Statutes 1982 sectlon 278 05 subd1v1s10n
4, iz amended to read:

* Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.‘] ,;-The
sales ratio studies published by the department of revenue, or
any part of the studies, or any copy of the studies or records ac-
cumulated to prepare the studieg which is prepared by the com-
missioner of revenue for the equalization aid review committee
for use in determining school aids shall nof be admissible in evi:
dence (A3 A PUBLIC.RECORD WITHOUT THE LAYING OF
A FOUNDATION, ADDITIONAL ' EVIDENCE RELEVANT
TO THE SALES RATIO STUDY IS ALSO ADMISSIBLE) n
any proceeding, except that the sales ratio studies shall be admis-
sible as-a public record without the laying of a foundation in (1)
actions under chapter 278 in the case of property described in
section 273.13, subdivisions 6, 6a, 7, 7b, 10 or 12; or (2) actions
brought in the small clatms division of the tax court.
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Sec 24, Minnesota Statutes 1982, SECtIOI‘l 287. 05 subdivision.
1 is amended to read:

Subdivision 1. A tax of 15 cents is (HEREBY) imposed upon
each $109, or fraction thereof, of the principal debt or obligation
which is or may be secured by any mortgage of real property
(SITUATE) situated within the state executed, delivered, and
recorded or registered; provided, however, that (SAID) fhe tax
shall he imposed but once upon any mortgage and extension
thersof. If (ANY SUCH) the mortgage describes (ANY) real
estate (SITUATE) situafed outside of this state, (SUCH) the
tax shall he imposed upon that proportion of the whole debt se-
cured thereby as the value of the real estate therein described
(SITUATE) situated in this state bears to the value of the whole
of the real estate described therein, as (SUCH) the value is de-
termined by the commissioner of revenue upon application of
the mortgagee. The taxr imposed by this section shall not apply
to a contract for the conveyance of real estate or any inferest in
real estate recorded or registered after Jonuary 1, 1984.

Sec. 25, [507.235] [FILING CONTRACTS FOR DEED.]

Subdivision 1.  [FILING REQUIRED.] FEach county shall
require the filing of all coniracts for deed for real estate located
partielly or entirely within the county. For the purposes of this
section, “contract for deed” means a contract for the conveyance
of real property located in Minnesota. The county board shall
preseribe reasonable time limits, procedures, and fees for the
filing.

Subd. 2.- [PENALTY FOR FAILURE TO FILE.] If a
contract for deed is notl filed as required by the county board
adopted pursuant to subdivision 1, a venalty is imposed equal
to 0.15 percent of the principal amount of the contract debt. Pay-
ments of the penally shall be deposited in the general fund of
the county. The penalty shall be a len against the property and
shall have the same priority and be collected in the same manner
provided for real property tares.

See. 26. Laws 19281, First Special Session chapter 1, article
1T, section 25, is amended to read:

Sec. 25, [EFFECTIVE DATE.]

Sections 1, 2, 5 to 15, 20, and 22 are effective for taxes levied
in 1981 and thereafter, pavable in 1982 and thereafter. (SEC-
TIONS 3 AND 4 ARE) Section 3 is effective for taxes Jevied in
1983 and thereafter, pavable in 1984 and thereafter. Section 4 is
effeclive for taxes levied in 1985 and thereafter, payable in 1986
and thereqafter. Section 1R is effective the day following final
enactment. Section 19 is effective for taxes levied in 1980, pay-
able in 1981. If a claimant filed a property tax refund for prop-
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ety taxes payable in 1981 and, if as a result of section 18 the
amount of the eligible refund has changed, the claimant may file
an amended return pursuant to section 290.391 to obtain any
additional refund due. Taxpayers who meet the requirements in
section 8 and who notify the assessor prior to September 1, 1981,
shall receive homestead classification on the qualifying prop-
erty for the 1981 assessment to the same extent as other 3¢ and
3CC property. ‘

Sec. 27. [FARMLAND ASSESSMENT STUDY.]

The committees on tawes shall study the feasibility of assess-
ing farmland on the basis of productivity and net earning co-
pacity. . .

. In conducting the study, the committecs shall consider the wuse
of modern so0il survey, including surface and subsoil types, and
moisture, temperature, soil conservation practices oapplied by
land oecuniers, and other conditions affecting the soil. In cddi-
tion, the committees shall consider deta available. from the de-
partment of revenue, the Minnesola crop and livestoek revorting
service, post-secondary agricultural institutions, and other ap-
p’ropmatt sources. The committees shall clso tak:e into aceount
the experienices of other states which have implemented form-
land assessment progiams based on productivity and net earn-
1RY capacity. : B . s ' ‘

‘The committees shall report their findings and fecom'me'nda;
ticns prioy to the third week of the 1354 legislative session.

Sec. 28. [REPEALER.)

Mimmsom Statutes 1982, sections 273. 116, 273.42,  subdivi-
siom 2; and 273.425 are repea,led :

Sec. 28, [EFFECTIVE DATLE.]

Sections 1 to 4, 6 10-15, 17 to 22, and 28 are effective for the
1988 assessment and the’reafter for taxes poyadble in 1984 and
thereufier. Section 5 is effective for sales ceeurring on or after
July 1, 1983. Section 16 is effective for the 1984 assessment and
thereafter. Section 25 is effective for all sales on or after Junu-
try- I, 1984, Seetions 26 and 27 are effective the day after fincl
enact‘ment

ARTICLE 4
PROPERTY TAX REFUND

 Section 1. Minnesota Statutes 1982, semol 2804 0%, subndi-
vicion 6, is amended to read:
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Subd. 6. [HOMESTEAD.] “Homestead” meaos the dwell-
ing occupied by a claimant as (A PLACE) kis principal resi-
“dence and so much of the land surrounding it, not exceeding ten
acres, as is reasonably nccessary for use of the dwelling as a
home and any other property used for purpcses of a homestead
as defined in section 273.13, subdivision 7, except that (THIS)
the aereage restriction shall not be applicable .to agricultural
land assessed as part of a homestead pursuant fo section 273.135,
subdivision 6. The homestead may be owned or rented and may
be a part of a multi-dwelling or multi-purpose building and the
land ‘on which it is built. A manufactured home, as defined in
section 168.011, subdivision 8, assessed as personal property may
be a dwelling for purposes of this subdivision.

See. 2, Minnesota Statutes 1982, sectmn 200A.03, subdlw-
sion 8, is amended to read:

: Subd."& [CLAIMANT.] ‘“Claimant” means a person, 'other
than a dependent, who filed a claim authorized by sections
290A.01 to 290A.20 and who was domiciled in this state during
the calendar year for which the claim for relief was filed. In
the case of a claim relating to rent constituting property taxes,
the claimant shall have resided in a rented or leased unit on
which ad valorem taxes or payments made in lieu of ad valorem
taxes, including payments of special assessments imposed in
lieu of ad valorem taxes, are payable at some time during the
calendar year covered by thée claim. “Claimant” shall not include
a resident of a nursing home, intermediate care facility, or long
term residential facility whose rent constltutmg property taxes
'ig paid pursuant to the supplemental security income program
under Title XVI of the social security act, the Minnesota supple-
mental aid program under sections 256D.85 to 256D.41, the
medical assistance program pursuant to Title XIX of the soc1al
security act, or the general assistance medical care program
pursuant to section 256D, 03, Subdwxsmn 3. If only a portion of
the rent constituting property taxes is paid by these programs,
the resident shall be a claimant for purposes of this chapter, but
the refund calculated pursuant to section 290A.04 shall be
. multiplied by a fraction, the numerator of which is income as
defined in subdivision 3 reduced by the fotal amount of income
from the ahove sources other than vendor payments under the
medical assistance program or the general assistance medical
care program and the dencminator of which is income as de-
fined in subdivision 8 plus vendor payments under the medical
assistance program or the general assistance medical care pro-
gramt, to determine the allowable refund pursuant to this chapter.

Rather than apportion the amount of the allowable refund in
the above prescribed manner, if the claimant was a resident of
the nursing home, intermediate care facility or long term resi-
dential facility for only a portion of the calendar yenr covered
by the claim, that cleimant may compuie rent constituling

_property taxes by ignoring the rent constituting property tares
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from- the nursing home, intermediate care facility, or long term
residential fociliby and use only that amount of rent or property
taxes -payable relatz’ng te that portion of the year when the
claimant was not in one of those institutions. The claimant’s
household income as defined in subdivision 8, however, must be
for the entire calendar year covered by the claim.

In the case of a claim for rent constituting property taxes of
a part year Minnesota resident, the income and rental reflected
in this computation shall be for the period of Minnesota residency
only. Any rental expenses paid which may be reflected in arriv-
ing at federal adjusted gross income cannot be utilized for this
computation. When two individuals of a household are able to
meet the qualifications for a e¢laimant, they may determine
amonhg them as to who the claimant shall be. If they are unable
to agree, the matter shall be referred to the commissioner of
revenue and his decision shall be final. If a homestead property
owner was a part year Minnesota resident, the income reflected
in the computation made pursuant to section 290A.04 shall be
for the entire calendar year, including income not assignable
to anesota ,

If a homestead is occupied by two or more renters, who are
not husband and wife, the rent shall be deemed to be paid
equally by each, and separate claims shall be filed by each. The
income of each shall be his household income for purposes of
computing the amount of credit to be allowed.

Sec. 8. Minnesota Statutes 1982, section 290A.03, subdivi-
gion 11, is amended to read:

~ Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.]
“Rent constituting property taxes” means (23 PERCENT OF)
the amount of grosg rent actually paid in cash, or its equivalent,
which is attributable (a) {o the property tax partd on the unit
or (THAT PORTION OF GROSS RENT WHICH 1I8) (b) to
the amount paid in lieu of property taxes, in any calendar year
by a claimant solely for the right of occupancy of his Minnesota
homestead in the calendar year, and which rent constitutes the
basis, in the succeeding ecalendar year of a claim for relief
under sections 290A.01 to 230A.20 by the claimant. The amount
of rent attributable to proverty taxes puid or payments in lieu
made on the unit shall be determined by multiplying the net tax
on the property where the unit is located by a fraction, the
numerator of which is the gross rent peid by the claimant for
the ealendar year for the unit and the denominator of which is
the gross rent paid for the calendar year for the property in
~which the unit is located.

Sec. 4. Minnesota Statutes 1982, section 290A.03, subdi-
vision 13, as amended by Lawa 1983 chapter 15, section 28,
is amended to read:
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Subd. 13. [PROPERTY TAXES PAYABLE.] “Property
taxes payable” means the property tax exclusive -of special
assessments, penalties, and interest payable on a claimant’s
homestead before ‘reductions made pursuant to section 273.13,
subdivisiong 6, 7 and 14a, but after deductions made pursuant to
sections 124.2137, 273.115, (273.116,) 273.135, 273.139, 273.1391
(, 273.42, SUBDIVISION 2,) and any other state paid property
tax credlts in any calendar year. No apportionment or reduction
of the “property taxes payable” shall be required for the use of
a portion of the claimant’s homestead for a business purpose if
the claimant does not deduct any business depreciation expenses
for the use of a portion of the homestead in the determination
of federal adjusted gross income. For homestedds which are
manufactured homes as defined in section 168.011, subdivision 8,

- “property taxes payable” shall also include (23 PERCENT) tke

amount of the gross rent paid in the preceding year for the site
on which the homestead is locdated, (EXCLUSIVE OF
CHARGES FOR UTILITIES OR SERVICER) which is attribut-
able to the net tax paid on the site. The amount attributable to
property -taxes shall be determined by mulliplying the net tax
on the parcel by a fraction, the numerator of which is the gross
rent paid for the ealendar year for the site and the denominator
of which 1s the gross rent paid for the calendar year for the
parcel, When a homestead is owned by two or more persons as
joint tenants or tenants in common, such tenants shall deter-
mine between them which tenant may claim the property taxes
" payable on the homestead. If they are unable to agree, the matter
shall be referred to the commissioner of revenue and his decision
shall be final. Property taxes are congidered payable in the year
preseribed by law for payment of the taxes.

_In the case of ‘a claim relating to “property taxes payable™,
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable and (i) the
property must have been classified as homestead property pur-
suant to-section 273.13, SubleISlOl’lS 6, 7, or 14a on or before
June 1 of the year in Whlch the ¢ property taxes payable’” were
levied; or (il) the claimant must provide documentation from
the local assessor that application for homestead classification
has been made prior to (JULY 1) October 1 of the year in which
the “property taxes payable” were payable and that the assessor
has approved the application.

. Sec. 5. Minnesota Statutes 1982, section 290A. 03 is amended
by addimg a subdivision to read:

Subd. 14. [NET TAX.] “Net tax” meons

(a} the pro'pé'rty tax, exclusive of. special assessments, in-
terest, and penalties, or

(b) the payments made in lieu of ad valorem taxes, includ-
g payments of speciel assessments imposed in liew of ad
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valorem taxes, for the calendar year in which the rent was paid.
If a portion of the property is occupied as a homestead or is
used for other than rental purposes, the net tax shall be the
amount of tax after reductions pursuant to section 273.13, sub-
divisions 6, 7, and 14a, reduced by the percentage that the non-
rental use comprises of the total square footage of the building.
If a portion of the property is used for purposes other than for
residential rental and none of the property is occupied as a home-
stead, the net tax shall be the amount of the fax of the parcel
multiplied by a fraction, the numerator of whickh is the assessed
value of the residential rental portion and the denominalor of
which 18 the total assessed value of the parcel. If a portion of
the property is used for other than reniael residential purposes,
the county treasurer shall list on the property tax statement the
amount of net tax pertaining to the rental residenticl portion
of the property. . . o -

The amount of the net tar shall not be reduced by an abate-
wment or o court ordered reduction in the property tax on.the
property made after the certificate of rent constituting property
tax has been provided to the renter. ‘

Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivi-
sion 1, is amended to read: ’

Subdivision 1. A credit shall be allowed each claimant in the
amount that property taxes pavable or rent constituting prop-
ertv taxes exceed the percentage of the household income of the .
claimant specified in subdivicion 2 in the year for which the
taxes were levied or in the year in which the rent was paid.
(THE MAXTMUM CREDIT FOR ANY CLAIMANT WHO
WAS DISABLEP ON OR BEFORE JUNE 1 OR WHO AT-
TAINED THE AGE OF 65 PRIOR TO JUNE 1 OF THE YEAR
FOLLOWING THE YEAR FOR WHICH THE TAXES WERE
LEVIED QR IN WHICH THE RENT WAS PAID SHALL BE
2200 AROVE THE MAXIMUM FOR WHICH THAT CLAIM-
ANT WOULD OTHERWISE BE ELIGIBLE ACCORDING TO
HIS INCOME.) If the amount of property taxes payable or rent
constituting property tazes is equal to or less than the percentage
of the household income of the claimant specified in subdivision
2 in the year for which the taxes were levied or in the year in
which the rent was paid, the cloimant shall not be eligible for
e state refund pursuant to this section.

Sec. 7. Minnesota Statutes 1982, section 290A.04, subdivi-
sion 2, is amended to read: ‘

Subd. 2. (THE REFUND SHALL BE PAID TO CLAIM-
ANTS WHOSE PROPERTY TAXES PAYARLE EXCEED
THE FOLLOWING PERCENTAGES OF THEIR INCOME, UP
TO THE DESIGNATED MAXIMUM CREDIT AMOUNTS:)
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(FOR CLAIMANTS EARNING:) '
($0 TO $2,999, 0.5 PERCENT, UP TO $6503)
(3,000 TO 3,999, 0.6 PERCENT, UP TO $650;)
(4,000 TO 4,999, 0.7 PERCENT, UP TO $650;)

(5,000 TO 5999, 0.8 PERCENT, UP TO §6505)
(6,000 TO 6,999, 0.9 PERCENT, UP TO $650;)
(7,000 TO 7,999, 1.0 PERCENT, UP TO $650;)
(8,000 TO 8,999, 1.1 PERCENT, UP TO $650;)
(9,000 TO 9,999, 1.2 PERCENT, UP TO $650;),
(10,000 to 10,999, 1.3 PERCENT, UP TO $650;)
(11,000 TO 11,999, 1.4 PERCENT, UP TO $650;)
(12,000 TO 19,999, 1.5 PERCENT, UP TO $6503)
(20,000 TO 22,999, 1.6 PERCENT, UP TO $6§_0;)
(22,000 TO 25,999, 1.8 PERCENT, UP TO $600;)
(26,000 TO 30,999, 2.0 PERCENT, UP TO $550;)
(81,000 TO 85,99, 2.2 PERCENT, UP TO $525;)
(36,000 TO 40,999, 2.4 PERCENT, UP TO $500;)
(41,000 TO 44,999, 2.6 PERCENT, UP TO $500;)
(45,000 TO 52,999, 2.8 PERCENT, UP TO $500;)
(53,000 TO 65,999, 3.0 PERCENT, UP TO $500;)
(66,000 TO 81,999, 8.2 PERCENT, UP TC $500;)
(82,000 TO 99,999, 3.5 PERCENT, UP TO $500;)
(100,000 AND OVER, 4.0 PERCENT, UP TO $500;)

(PROVIDED THAT MAXIMUM CREDITS FOR INCOMES
ABOVE $§20,000 DECLINE ACCORDING TO THE FOLLOW—
ING SCHEDULE:)
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(BETWEEN $20,000 AND $26,000 DECLINE §16.67 PER
gl 800 )BETWEEN $26,000 AND $36 000 DECLINE 35 PER
1,000,

A claimant whose property taxes payable or rent constituting
property taxes are in excess of the percentage of the household
income stated below shall pay an amount equal to the amount
shown for the appropriate household income level and the state
refund will be equal to an amount up to the state refund amount
shown below. : -

Percent . Clagmant State

Household Income of Ineome Pays Refund
Net loss and .
up to $2,959 ' 0.5 percéﬁt | 213 313
2,000 to 8,499 0.6 percent 815 815
2,600 to 8,999 0.6 percent $18 $18
4,000 to 4,499 0.7 percent  $20 $20
4,500 to 4,999 0.7 percent $23 823
5,000 to 5,999 0.8 percent 810 $40
6,000 to 6,999 0.9 percent $54 $547
7,000 to 7,999 1.0 percent $70 $70
8,000 to 8,999 i_.1 percent 888 $88
9,000 to 9,999 ' 1.2 percent  $108 $108
10,000 to 10,999 . 1.3 percent $130 -, $130
11,000 to 11,999 1.4 percent $154 $154
12,000 to 12,999 1.5 percent $180 3130
13,000 to 18,999 1.5 percent 2195 $195
14,000 to 14,999 | 1.5 percent $210 2210
15,000 to 15,999 : 1.5 percent $225 8225
16,000 to 16,999 ' 1.5 percent $240 . 8240

17,000 to 17,999 1.5 percent = . $255 3255
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18,000 to 18,999 1.5 percent 2270 $270
19,000 to 19,999 - . 1.5 percent . 3285 | $285
20,000 to 20,999 . 1.6 percent $320  $320
21,000 to 21,999 16 percent $336 $336
22,000 to 22,999 | 1.6 percent $35é $352.
23,000 to 23,999 1.8 percent $414 8414
24,000 to 24,999 1.8 percent $432 8482
25,060 to 25,999 1.8 pereent $450 $450
26,000 to 26,999 2.0 percent 8520  $520
27,000 to 27,99.9 2.0 percent 8540 3540
28,000 to 28,999 2.0 pereent $560 $560
29,000 to 29,999 2.0 percent 3580 2580
30,000 to 30,999 2.0 percent  $600 $600
31,000 to 31,999 2.2 percent $620 2620
32,0@0 to 82,899 2.2 percent $640 $646
38,000 to 33,999 _ 2.2 percent . 8726 | $700
34,000 to 34,999 2.2 percent 3748 3600
35,000 to 85,999 | 2.2 percent 770 $500_
36,000 to 36,999 2.4 percent $%92 $400
37,000 to 37,999 2.4 percent $814 $300
38,000 to 38,999 2.4 percent - $912 $200
39,000 to 39,999 2.4 percent $936 $100'

The payment made to 2 claimant shall be the amount of state
refund calculated pursuant to this subdivision, (BUT NOT EX-
CEEDING %850,) less the homestead credit glven pursuant to
section 273.13, subdivisions 6, 7 and 14a.
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Sec. 8. anesota Statutes 1982, section 250A.04, subdivi-
sion 2a, is amended to read:

Subd 2a, (AN ADDITIONAL REFUND SHALL BE Al
LOWED EACH CLAIMANT WHO WAS NOT DISABLED OR
WHO BEAD NOT ATTAINED THE AGE OF 65 BY JUNE 1
OF THE YEAR IN WHICH THE TAXES WERE PAYABLE
IN AN AMOUNT EQUAL TO 50 TPERCENT OF THE
AMOUNT BRY WHICH PROPERTY TAXES PAYABLE OR
RENT CONSTITUTING PROPERTY TAXES EXCEED THE
SUM OF (A) THE REFUND CALCULATED PURSUANT TO
SUBDIVISION 2 AND (B) THE PERCENTAGE OF THE
CLAIMANT'S HOUSEHOLD INCOME SPECIFIED IN SUB-
DIVISION 2. THE SUM OF THE REFUNDS PROVIDED IN
SUBDIVISION 2 AND THIS SUBDIVISION SHALL NOT
EXCEED THE MAXIMUM AMOUNTS PROVIDED BELOW 1)

(FOR CLAIMANTS EARNING:)
(30 to 25,999, UP TO $1,0005)

(26,000 TO 35,999, UP TO $85_Q;j
(éé,ﬁoo and OVER, UP i‘o $550:)

{({PROVIDED THAT MAXT‘VIUM REFUNDS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TC THE FOLLOW-
ING SCHEDULE )

(BETWEEN $20,000 AND 826,000 DECLINE $25 PER
$1,000; BETWEEN $26,000 AND $36 000 DECLINE 230 PER
$1, 000. A CLAIMANT WHQ OWNS HIS OWN HOMESTEAD
PART OF THE YEAR AND RENTS PART OF THE YEAR
MAY ADD HIS RENT CONSTITUTING PROPERTY TAXES
TO THE QUALIFYING TAX ON HI3 HOMESTEAD AND
RECEIVE THE ADDITIONAL REFUND PROVIDED IN
SUBDIVISION 2A.)

A elatmant whose property tares payable or rent constituting
property tares are in excess of the sum of the amounts in sub-
division 2 paid by the claimani and the state for Lhe specified
household income level shall be allowed an additionel refund.
The amount of the additional refund shall be equal to the remain-
ing amount of the claimant’s property taxes payable or rent
constituting property toces less the percentage to be paid by the
elatmant pursuant Lo the table below wup lo lhe specified mawi-
mum state refund. The refund shall be reduced by the homestead
eredit given pursuant to section 273.13, subdivisions 6, 7, and
i4a. The sum of the state refunds pro'vided in subdivision 2 and
this subdivision shall not exceed a total of §1,200.
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' Household
Income '

Net loss and

up to $2,989

3,000 to 8,499

3,500 to 3,999

4,000 to 4,499

4,600 to 4,999

5,000 to 5,999

6,600 to 6,999

7,000 to 7,999

3,000 to 8,999

9,000 to 9,999

10,000
11,600
12,000
18,000
14,000
15,000
16,000
17,600
18,000
19,000
20,000

21,000

to
to
to
to

to
to
to

to

to
to

1o

10,999
11,999
12,999
18,999
14,999
15,999
16,999

17,999

18,999

19,999
20,999

21,099
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Percent
Paid by
Claimant

5

percent

6 percent

7

8 percent '

9

10

11

percent

percent
percent

percent

12 percent

18
14
15
16
17
18

19

percent
percent
percent
percent
percent
pe'rcent
percent

nercent

nercent

‘percent

percent
percent

percent

pereent

3269

Maximum
State
Refund

$1,200
81,200
81,200
31 ;200
81,200
$1,200
81,200
$1,200
$1,200
£1,200
81,200

31,200

- $1,200

$1,200
$1,200
81,200
$1,200
$1,200
81,200
§1,200
$1,200

$1,200
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22,000
28,000
24,000
25,000
26,000
27,000
28,000
29,000
20,000
81,000
32,000
33,000
34,000
35,000
26,000
37,000
38,000
39ﬂob

40,000

to 22,999
to 23,999
to 24,959
to 25,999
to 26,999
to 27,999

to 28,999

to 29,999

to 30,999

to 21,999

to 82,999
to 23,999
to 34,999
to 85,999
to 36;999

lo 37,999

to 38,999
to 89,999

and over
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29 percent
31 'perce’;@t
33 percent
35 percent
3& percent
41 percent
L4 percent
47 percent
50 percent
50 percent

50 percent

50 percent

50 percent
50 percent
50 perecent

50 percent

50 percent

50 percent

[48th Day
$1,170
$1,140
$1,110
$1,080
31;050
£1,020

s
$960
.$980
£900
£800
$700
$600
$500
$400
$300
$200
$100

0

No credit or payment will be allowed pursuant to subdivision
2 or 20 if the claimant’s household income is $40,000 or more.
This subdivision shall not apply to a claimaent who is disabled
or his atteined the age of 65 by June 1 of the year in which the
taxes are payable,

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision

2b, is amended to read:
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Subd. 2b. An additional refund shall be allowed each claim-
ant who is disabled or has attained the age of 65 by June 1 of
the year in which the taxes were payable (IN. AN AMOUNT
EQUAL TO 50 PERCENT OF THE AMOUNT BY WHICH
PROPERTY TAXES PAYABLE OR RENT CONSTITUTING
PROPERTY TAXES EXCEED THE SUM OF (A) THE RE-
FUND CALCULATED PURSUANT TO SUBDIVISION 2
AND (B) THE PERCENTAGE OF THE CLAIMANT’S
HOUSEHOLD INCOME SPECIFIED IN SUBDIVISION 2.
THE SUM OF THE REFUNDS PROVIDED IN SUBDIVISION
2 AND THIS SUBDIVISION SHALL NOT EXCEED THE
MAXIMUM AMOUNTS PROVIDED BELOW:?) '

(FOR CLAIMANTS EARNING :)
. (30 TO 22,999, UP TO $1,000:)

(23,000 TO 25,999, UP TO $975;)

(26,000 TO 35,999, UP TO $950;)

(36,000 AND OVER, UP TO $750;)

(PROVIDED THAT MAXIMUM REFUNDS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TO' THE FOLLOW-
ING SCHEDULE:)

(BETWEEN $20,000 AND $26,000 DECLINE $8.33 PER
$1,000; BETWEEN $26,000 AND $36,000 DECLINE $20 PER
$1,000. ) _

{IN THE CASE OF A CLAIMANT WHO WAS DISABLED
ON OR BEFORE JUNE 1 OR WHO ATTAINED THE AGE
OF 65 ON THE DATE SPECIFIED IN SUBDIVISION 1, THE
REFUND SHALL NOT BE LESS THAN THE REFUND
WHICH THE CLATMANT'S HOUSEHOLD INCOME AS DE-
FINED IN SECTION 290A:02 AND PROPERTY TAX OR
RENT CONSTITUTING PROPERTY TAX WOULD HAVE
ENTITLED HIM TO RECEIVE UNDER MINNESOTA STAT-
UTES 1974, SECTION 290.0618.), if the claimant’s property
taxes payable or rent constituting property taxes exceed the
total amount in subdivision 2 to be paid by the claimant and by
the state for the claimant’s household income. The amount of the
additional refund shall be equal to the remaining amount of the
claimant's property taxes payable or rent constituting property
taxes less the percentage to be paid by the claimant pursuant fo
the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given pursuant
to section 273.18, subdivisions 6, 7, and 1)a. The sum of the
state refunds provided in subdivision 2 and this subdivision
shall not exceed o total of $1,200.
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H busehold I ncon:w

" Net loss and

- up to $2,999

2,000
3,500
4,000
© 4,500
5,000
6,000
7,000
8,000
9,000
10,000
11,000
12,000
13,000

14,000

15,000

16,000
17,000
118,000

19,000
20,000

“21 000

to
to
o
to
to
to
to
to
to
to
to
to
to
to
to

to
to

to

to

to

to

32,499
3,999
4,499
4,999
5,999
6,999
7,999
8,999
9,999
10,999
11,999
12,999
13,999

14,999

15,999

16,999

17,999

18,999

19,999 -

20,999

21,999 -
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- .. Percent

Paid by Claimant

5
5
5
5
]
5
6
8
7
7
-8
8
2
9

10

11
12
12
13

15

11

percent
percent
percent
percent
pe&"};ent
percent
percent
percent
percent
percent
percent
percent
percent
percent
perecent
percent
percent
-percent
percent
pércent
percent

percent

[48th Day

Mazximum
State
- Refund

$1,200
| $1,200
$1,200
$1,200
£1,200
31,200
31,200
$1,200
$1,200
£1,200
$1,200
$1,200
$1,200
81,200
$1,200
31 ,éoo
$1,200
$1,200
$1,200
$1,200
$1,200

$1,200
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22,000
28,000
24,000
25,000
26,000
27,000
28,000

29,000

30,000

© 81,000
22,000
33,000
34,000

35,000

' 36,000

- 37,000

- 38,000
89,000

40,600

to

to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
o

to

22,999

28,999

24,999

25,999
26,999

27,999

28,999

29,999

80,999

21,999

82,999

33,998

34,999

85,999
36,999

37,959

38,959

39,999

and over
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18
21
24
27
30
35
40
45
50
50
50
50
50
50
50
50
50

50

percent

percent

percent

percent
percent
percent

percent

percent
pe%clent .

percent : =

percent

percent

‘percent

percent -

ﬁércent
percent
percent

percent

B W W % % W B % % % %
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'3'1',_1;70

$1,140

81,110
$1,080

$1,050

81,020

990
960
20
-906 |
800
700
600
500
4o
300'_" :
200

100

L
[

No credit or payment will be allowed pursuant to subdivision
2 or 2b if the claimant’s household income is $40,000 or more,

" Sec. 10. Minnesota Statutes 1982, section 290A.04, subdi-
vision 3, iz amended to read: '

Subd. 8. The commissioner of revenue shall construct and
make available to taxpayers a comprehensive table showing the
- property taxes to be paid and credit allowed at various levels of
income and assessment. The table shall follow the schedule of
income percentages, maximums and other provisions specified
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in subdivisions 2, 2a; and 2b, except that the commisgioner may
graduate the trans1t10n between income brackets.

(FOR HOMESTEAD PROPERTY OWNERS WHO ARE
DISABLED OR ARE 65 OR OLDER, AS PROVIDED IN SUB-
DIVISION 1, THE COMMISSIONER SHALL BASE HIS DE-
TERMINATION OF THE CREDIT ON THE GROSS QUALI-
FYING TAX REDUCED BY THE AVERAGE STATEWIDE
EFFECTIVE HOMESTEAD CREDIT PERCENTAGE FOR
TAXES PAYABLE IN 1975 CALCULATED UNDER SEC-
TION 273.13, SUBDIVISIONS 6 AND 7.)

Sec. 11. Minnesota Statutes 1982, section 290A.07, subdl-
vision 2a, is amended to read:

Subd. 2a. A claimant (WHO IS A RENTER) shall receive
full payment after August 31 and prior to (AUGUST) Septem-
ber 15 or 60 days after receipt of the application, whichever
is later, Interest shall be added at six percent per annum from
(AUGUST) September 15 or 60 days after receipt of the applica-
tion whichever is later.

Seé. 12. Minnesota Statutes 1982, section 290A.18, is amend-
ed to read:

220A.18 [RIGHT TO FILE CLAIM.]

If a person entitled to relief under sections 290A.01 to
290A.23 dies prior to receiving relief, the surviving spouse (,)
or dependent (OR PERSONAL REPRESENTATIVE) of the
person shall be entitled to file the claim and receive relief. If
there i2 no surviving spouse or dependent the 'mght to the credit
shall lapse.

Sec. 13. Minnesota Statutes 1982, section 290A.19, iz amended
to read:

290A.19 [OWNER OR MANAGING AGENT TO FURNISH
RENT CERTIFICATE; PENALTY.]

fa}) The owner or managing agent of any property for which
rent iz paid for occupancy as a homestead shall furnish a certifi-
cate of rent (PAID) constituting properfy tax to each person
who is a renter on December 31, in the form prescribed by the
_commissioner. If the renter moves prior to December 31, the
owner or managing agent shall at hig option either provide the
certificate to the renter at the time he moves, or mail the cer-
© tificate to the forwarding address if an address has been pro-
vided by the renter. The certificate shall be made available to
the renter not later than January 31 of the year following the
year in which the rent was paid. Any owner or managing agent
who willfully fails to furnish a certificate as provided herein
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shall be liable to the commissioner for a penalty of $20 for each
act or failure to act. The penalty shall be assessed and collected
in the manner provided in chapter 290 for the assessment and
collection of income tax.

(b) If the owner or managing agent elects to provide the
renter with the certificate at the time he moves, rather than
after December 31, the amount of renl constituting property
taxes shall be computed as follows:

(1) " The net tax shall be reduced by 1/12th for each month
_remammg in the calendar year.

(). In calculatmg‘ the denommator of the fraction pursuant
to section 250A.03, subdivision 11, the gross rent paid through
the last month of claimant’s occupancy shall be substituted for
“the gross rent paid for the calendar year for the property in
whieh the unit is located.”

(¢) The certificate of rent constituting property taxes shall
include the address of the property, including the. county, and
the property tax parcel identification number and any additional
information which the commissioner determines is appropriate,

(d) If the owner or managing agent fails to provide the
renter with a certificate of rent constituling property taxes,
the commissioner shall allocate the net tax on the building to
the unit on a square footage basis or other appropriate basis
a3 the commissioner determines. The renter shall supply the
commissioner with a statement from the county treasurer which
gives the amount of property tax on the parcel, the address and
property tax parcel zde’ntszatwn number of the pfroperty, and
the number of units in the building.

Sec. 14. [REPEALER.]

Minnesota Statutes 1982, section 290A.07, subdivision 3, is
repealed

Sec. 15 [EFFECTIVE DATE:]

This article is effective for claims based on rent paid during
calendar year 1983 and thereafter and ‘property taxes payable
in 1984 and thereafter, except that the date change in section
4 shall be effective beginning for claims based on rent paid dur-
ing calendar year 1982,

ARTICLE 5
LEVY LIMITS

Section 1. Minnesota Statutes 1982 gection 275.50, subdivi-
sion 2, is amended to read:
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Subd. 2, [GOVERNMENTAL SUBDIVISION.] “Govern-
mental subdivision” means (A) any county, or those home rule
charter (CITY) ecities, statutory (CITY, TOWN OR SPECIAL
TAXING DISTRICT DETERMINED BEY THE DEPARTMENT
OF REVENUE, EXCEPT A TOWN) cities, or fowns that
(HAS) have a population of (LESS THAN) 5,000 or more
according to the most recent federal census, provided that the
population of an incorporated municipality located within the
boundaries of a town is not included in the population of the
‘town. (THE TERM DOES NOT INCLUDE SCHOOL DIS-
TRICTS OR THE METROPOLITAN TRANSIT COMMISSION
CREATED PURSUANT TO SECTICN 473.404.)

Sec. 2. anesota Statutes 1982, section 275.50, 15 amended
by adding a subdivision to read:

Subd. 3. [IMPLICIT PRICE"DEFLATOR.] “Implicit price
deflator” means the implicit price deflator for government pur-
chases of goods and services for state and local government pre-
pared by the bureau of economic anulysis of the United States
departm(mt of commerce. ‘

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended
by adding a subdivision to read:

Subd. 9. [LEVY FOR MINNESCOTA COOPERATIVE SOIL
SURVEY.] FEffective for the levy made in 1983 and thersafter,
payable in 1984 and thereafter, the estimated cost in the follow-
ing calendar year to the county government for the county's
share of funding the Minnegsota Cooperative Soil Survey 13 a
“special levy” and is not subject to tax levy limifations inelud-
ing those contained in sections 275.50 to 275.56.

Sec. 4. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd. 8f. [LEVY LIMIT BASE.] A governmental subdivi-
ston's levy limit base for the taxes payeble year 1984 is estab-
lished by adding together:

-(a) the subdzmszcms levy limitation fm- the tazes payable
year 1982, calculated pursuant to Minnesota Statufes 1982, sec-
tion 275.51, subdivision 3e;

(b) the local government aid that it was certified to receive
for calendar year 1983 pfursuant to sections 4L77A.011 to 477A.-
08;

(e) the amount of any aids it received in 1983 pursuant fo
Minnesota Statutes 1982, sections 273.138 and 278.139;
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“(d) any amount levied as a special assessment to cover the
costs of municipal operation and maintenance activities for the
taxres payable year 1933; and

(e) the amount of any base adjustment authorized by the
commissioner of revenue pursuant to subdivision 3g.

For the taxes payable year 1985 and subscquent years, a gov-
ernmental subdivision’s levy limit base is equal fo its adjusted
levy limit base for the pfeceding yeawr.

Sec. 5. Minnesota Statutes 1982 section 275.51, is amended
by adding a subdivision to read:

Subd. 8g. [BASE ADJUSTMENTS.] Any governmenial
subdivicion which reduced any of its unreserved, undesignated
fund balances because of spending for nonspecial lévy purposes
i calendar year 1981 may apply to the commissioner of revenue
to have its levy limit base increased for the tazes payable year
igcl?!, by no more than the amount of the reductwn in the fund

alances.

Applications shall be in the form and accompanied by the data .
required by the commissioner. If approved by the commissioner,
the subdivision may then pass a resolution staling the amount
by which the levy limit base is proposed to be inereased. There-
after, the resolution shall be published for two successive weeks
in the official newspaper of the governmental subdivision or if
there ig no official newspaper, in a newspaper of general circula-
tion in the governmental subdivision, together wilth a notice fix-
ing a date for a public hearing on the proposcd increase. The
hearing shall be held not less than two weeks nor more than four
weeks after the first publication of the resolution. Following the
public hearing, the governing body may determine to take no fur-
ther action or, in the aliernative, adopt a resolution authorizing
the increase as originally proposed or approving an inerease in
the lesser amount it determines, The resolution authorizing an
increase shall be published in the. offacwl newspaper of the gov-
ernmental subdivision or if there s no official newspaper, in a
neWspaper of general circulation in the governmental subdivi-
sion. If within 30 days thereafter a peétition szgned by voters
equal in number to Jive percent of the votes cast in the govern-
mentol subdivigion in the lust genercl election or 2,000 voters,
whichever is less, requesting o referendum on the ;uroposed reso-
lution is filed with the clerk or recorder of the governmenial sub-
division if the governmental subdivision is a city or town, or with
the county ewditor if the governmental subdivision is a counly,
the resolution shall not be effective until it has been submitted
to the voters at a general or special election and a majority of
votes cast on the question of approving the resolution are in the
affirmative. The commissioner of revenue shall prepare a sug-
gested form of question to be prescnted at the referendum. The
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referendum must be held at a special or general election prior
to October 1, 1983.

Sec. 6. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For any
taxes payable year, the adjusted levy limit base is equal to the
levy Umit base computed pursuant to subdivision 3f, inereased
by:

- {(a} .o percentage equal to the forecasted percentage growth
i the implicit price deflator during the loxzes payable year, as
determined by the commissioner of revenue, or Six percent,
whichever is greaier;

(b)) «a percentage equal to the greater of the percentage
inereases in population or in number of housecholds, if dny, for
the most recent 12 month period for whick data is cwazlable US-
ing fzgu'res derived pursuant to section 275.58, subdivision 1b

(¢) one-half of the amount levied as a special levy in the
previous year for paying the costs of municipal services provided
to new private tndistrial and nonresidential commercial develop-
ment pursuant to seetion 275.50, subdivision 5, clouse (m), pro-
vided that the special levy is discontinued; and

(d) " the amount of any permanent tnereuse iw the levy limit
base approved at a general or special election held during the 12-
month period ending Seplember 30 of the levy year, pursuant
to section 275.58, S’ubdwzswns 1 and 2. .

' Sec. 7. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd. 3i. [LEVY LIMITATION.] The levy limitation for
governmental subdivision shall be equal fo the adjusted levy limit
base determined pursuant to subdivision 8h, reduced by the total
amount of local government aid that the municipality has been
certified to receive in the taxes payable year pursuant to sec-
tions 477A.011 to (77A.014, The resulting figure is the maximum
amount that the municipality may levy for the taxes payable year
Jor all purposes except special levies and special assessments.

Sec. 8. Minnesota Statutes 1982, section 275.53, is amended
by adding a subdivision to read

Subd. 1b. [POPULATION AND HOUSEHOLD ESTI-
MATER,] For the purpose of determining the amount of tax
that a governmental subdivision may levy in accordance with
limitation established by this chapter, the population or the num-
ber of households of the governmental subdivision shall be that
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established by the last federal census, by a census taken pursuant
to section 275.14, or by an estimate made by the metropolitan
council, or by the state dem-ogmpher made pursuant fo section
1167.42, subdivision 7, whichever 15 the most recent as to the
stated date. of count or est@mate up to and ineluding July 1 of
the current levy year.

Sec. 8. - [REPEALER.]

: Mz'nnesota Statutes 1982, section 275.51, subdivisions 3¢ and
5, are repealed. . :

Sec, 10 [EFFECTIVE DATE.]

Th,zs article is effectwe for taxes lemed in- 1983, payable n
1984, and thereafter.

ARTICLE 6
ECONOMIC DEVELOPMENT

Section 1. anesota Statutes 1982 Sectlon 273 13, subd1v1-
sion 9, is amended to read:

Subd. 9. [CLASS 4A, 4B; 4C, AND 4D.] (1). All property
not included in the preceding classes shall constitute class 4a and
-shall be valued and assessed at 43 percent of the market value
thereof except as othervmse promded in this subd1v1smn

(2) Real property which is not improved. Wlth a structure
and which is not utilized as part of a commerecial or industrial
activity shall constitute class 4b and shall be-valued and assessed
at 40 percent of market value. :

(3) Commercial and industrial property, except as provided
in this subdivision, shall constitute class 4c and shall be valued
and assessed at 40 percent of the first $50,000 of market value
and 43 percent of the remainder, provided that in the case of
state-assessed commercial or 1ndustr1al property owned by one

person or entity, only one parcel shall qualify for the 40 percent
"~ assessment, and in the case of other commercial or industiial
property owned by oné person or entity, only one parcel in each
county shall qualify for the 40 percent assessment.

(4) (INDUSTRIAL) Employment property defined in zeec-
tion 273.1313, during the period provided in section 273.1313,
shall constitute class 4d and shall be valued and assessed at 20
percent of the first $50,000 of market value and 21.5 percent
of the remainder, except that employment property located in
an enterprise zone designated pursuant to section 273.1312, sub-
division 4, clouse (3)(e), shall be valued and assessed af 31
vercent for the first $50,000 and 38.5 percent of the remainder.
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~ Sec. 2. Minnesota Statutes 1982, section 278.1312, subdivi-
sion 2, is amended to read:

Subd. 2. [DESIGNATION.] The commissioner shall desig-
nate an area as an enterprise zone if (i) an application is made
in the form and manner and containing the information as
prescribed by the (COMMISSIONER S RULES) commissioner;
(11) the application is made (OR APPROVED) by the govern-
ing body of the area; (AND) (ili) the area is determined by
the commissioner to be ellglble for designation under subdivi-
sion 4; and (iv) the zone is selected pursuant to the process pro-
vided by section 10.

_See. 3. Minnesota Statutes 1982 sectlon 273. 1312 subdwx-
sion 8, is amended to read:

Subd. 3. [DURATION.] The designation of an area as an
enterprise zone shall be effective (FROM) for seven years after
the date of designation (TO 12 YEARS THEREAFTER).

Sec. 4. Minnesota Statutes 1982 gection 273. 1312 subdivi- .
sion 4, is amended to read:

Subd. 4. [ELIGIBILITY REQUIREMENTS.] An area is
eligible for designation if:

(1) Its boundary is continuous and includes (, IF FEAS-
IBLE, PROXIMATELY LOCATED) vacant or underutilized
lands or buildings (CONVENIENTLY ACCESSIBLE TO RES-
IDENTS OF THE AREA)

(2) (T8 POPULATION AS DETERMINED UNDER THE
MOST RECENT FEDERAL DECENNIAL CENSUS IS AT
LEAST (I) 4000 IF ANY OF THE AREA I8 LCCATED
WITHIN AN SMSA WITH A POPULATION OF 50,000 OR
MORE, OR (II) 2,500 IN ANY OTHER CASE UNLESS THE
AREA IS AN INDIAN RESERVATION, FOR WHICH NO
MINIMUM POPULATION IS REQUIRED } The area of the
zone 18 less than 400 acres and the toltal market value of the
taxable property contained in the zone at the time of application
1s less. than $100,000 per acre, except that these restyictions
shall not apply to areas deszg’nated pursuant.to elouses (2)(b)

or (3)(c).

(8) (a) The- proposed zone is located within an economié
hardship area, as established by meeting (THREE) fweo or
more of the followmg criteria:

(1) the (PERCENTAGE) number of (TOTAL) resxdentlal
housing units within the (ZONE) area which (WAS CON-
STRUCTED PRIOR TO 1950 I8 7T0) are substandord is 15
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percent or greater under criteria prescribed by the commissioner
using daia collected by the bureau of the census;

(2) the percentage of households within the (ZONE) areaq
that fall below the poverty level, as determined by the United
States census burean, is 20 percent or greater;

(3) (i) the total (NUMBER OF PERSONS RESIDING
WITHIN THE ZONE HAS DECLINED BY TEN PERCENT
OR MORE OVER THE TEN YEARS PRECEDING APPLICA-
TION) market value of commercial and industrial property in
the area has declined over three of the pfrecedmg five years, or
(ii) the total market value of all property in the area, as equal—
ized by the sales ratio study, has declined or its growth has
ia,gged three percentage points behind the statewide growth in
total equalized market voalue in the state over the precedmg
three year period;

(4) for the last full year for which data is available, the
(PERCENTAGE OF THE WORK FORCE OF THE JURIS-
DICTION OF THE GOVERNING BODY OF THE AREA IN
WHICH: THE ZONE 18 LOCATED ENGAGED IN MANU-
FACTURING IS LESS THAN THE PERCENTAGE :OF THE
WORK FORCE OF THE STATE ENGAGED IN MANUFAC-
TURING) nonfarm wper capita income in the area was 90
percent or less of the median for the state, excluding standard
metropolitan statistical areas, or for the standard metropolitan
statistical area if the area is located‘in a standard metropolitan
statistical area;

(5)  (THE JURISDICTION OF THE GOVERNING BODY
OF THE AREA IN WHICH THE ZONE IS LOCATED HAS
RECENTLY EXPERIENCED A SIGNIFICANT EMPLOY-
MENT REDUCTION AT A FEDERAL MILITARY INSTAL-
LATION WITHIN THE SMSA IN WHICH IT IS LOCATED)
(i) the current rate of unemployment in the area is 120 percent
of the statewide average unemployment for the previous year,
or (ii) the total number of employment positions has declined
by ten percent during the last 18 months; or

(B) The area is so designated under federal legislation pro-
viding for federal tax benefits to invéstors, employers or em-
" ployees in enterprise zones (SIMILAR TO THE STATE TAX
BEIET%?FITS SET FORTH IN LAWS 1982, CHAPTER 523;
A

((4) THE GOVERNING BODY OF THE AREA SEEKING
TO BE DESIGNATED AS AN ENTERPRISE Z0ONE, BY
RESOLUTION, AGREES TO FOLLOW A COURSE OF AC-
TION, DURING THE PERIOD FOR WHICH THE DESIG-
NATION T8 EFFECTIVE, DESIGNED TO PROMOTE ECO-
NOMIC DEVELOPMENT IN THE AREA. THE PROGRAM
MAY BE IMPLEMENTED BY GOVERNMENTAL ACTION,
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BY PRIVATE ENTITIES, OR BOTH, AND MAY INCLUDE
BUT IS NOT LIMITED TO: )

((A) REDUCTION OR ABATEMENT OF REAL PROP-
ERTY TAXES OF INDUSTRIAL LAND AND FACILITIES
ACCORDING TO SECTION 273.1313;)

((B) ISSUANCE OF REVENUE BONDS OR USE OF
FEDERAL FUNDS AVAILABLE TO FINANCE LOANS FOR
PRIVATE INDUSTRIAL AND HOUSING FACILITIES;}

“ ({C) ISSUANCE OF BONDS AND USE OF TAXES. TAX
INCREMENTS, AND AVAILABLE FEDERAL FUNDS TO
FINANCE PUBLIC FACILITIES IN THE AREA}Y)

((D) INCREASE IN THE LEVEL OR EFFICIENCY OF
- GOVERNMENTAL SERVICES;)

((E) COMMITMENTS FROM PUBLIC OR PRIVATE EN-
TITIES IN THE AREA TO PROVIDE JOBS, JOB TRAINING,
AND TECHNICAL, FINANCIAL, OR OTHER ASSISTANCE
TO EMPLOYEES AND RESIDENTS OF THE AREA), or

(¢) The area consists of a statutory or home rule charter
city with a contigious border with a city in another state or with
a contiguous border with a city in Minnesota which has o con-
tiguous border with a czty in another state and the area is deter-
mmeddby the commissioner to be economwally or fiseally dis-
tresse

For purposes of this subdivision, an economic hardship area
shall have o population under the most recent federal decennial
census of at least (i) 4,000 if any of the area is located wholly
or partly within o standard metropolitan statistical area, or (ii)
2,500 for an area located outside of @ standard metropolitan sta-
tzstzcal areda, or (1it) no mzmmum in the case of an area locatéd
in an Indian reservation. '

Sec. 5. Minnesota. Statutes 1982, section 273.1312, subdivi- -
sien 5, is amended to read: : ' N

Subd. 5. [LIM_ITATION.] No area shall be designated as
an enterprise zone after December 31, (19968) 1955,

Sec. 6, Minnesota Statutes 1982, section 273.1313, subdlw-
sion 1, is amendéd to read:

Subdivision 1. [DEFINITIONS.] (1) Terms used in this
section have the meanings given them in this subdivigion.

{(2) “Commissioner” means the commissioner of revenue. :
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(3) “(INDUSTRIAL) Employment property” means taxable
property, excluding land but including buildings, structures,
fixtures, and 1mprovements that satisfy each of the following
conditions: :

~(a) 'The property is locafed within an enterprise zone desig-
nated according to section 273.1312.

(b) The (PRIMARY PURPOSE AND PROSPECTIVE
USE OF THE) property is ((I) THE MANUFACTURE -OR
PROCESSING OF GOODS OR MATERIALS BY PHYSICAL
OR CHEMICAL CHANGE, OR (iII}) THE PROVISION OF
OFFICE, ENGINEERING, RESEARCH AND DEVELOP-
MENT, WAREHOQUSING, PARTS DISTRIBUTION, OR
OTHER FACILITIES THAT ARE RELATED TO A MANU-
FACTURING OR PROCESSING OPERATION CONDUCTED
BY THE USER) commerecial or industrial property and is used
in o trade or business which would qualify for tax reductions
under section 10, subdivision 9.

((C) THE USER WILL OWN THE PROPERTY OR OC-
CUPY IT UNDER A LEASE REQUIRING THE USER TO
PAY PROPERTY TAXES ON IT AS IF THE USER WERE
THE OWNER.)

((ID) THE PROPERTY IS CLASSIFIED "AS INDUS-
TRIAL EMPLOYMENT PROPERTY BY THE PROCEDURE
AND SUBJECT TO THE CONDITIONS PROVIDED IN THIS
SECTION, BEFORE IT IS FIRST PLACED IN USE.)

(4)  “Market value” (, AS APPLIED TO INDUSTRIAL)
of a.parcel of employment property (ON ANY PARTICULAR
PARCEL OF LAND,) means the value of (ALL) fhe taxable
property (SITUATED THERE EXCEPT THE LAND,) ag an-
nually determined pursuant to section 273,12, less (i) the market
value of all property existing at the time of application for
_elassification, as last. assessed prior to the time of application,
and (ii) any increase in the market value of the property re-
ferred to in clause (i) as asseszed. in each year after the (IN-
DUSTRIAL}) employment property is first placed in service, In
each year, any change in the values of the (INDUSTRIAL) em-
ployment property and the other property on the land shall be
deemed to. be proportlonate unless caused by a capital 1mp1 ove-
ment or. loss :

,( 5) “Municipality” means any home rule charter or statutory
city or county, but a county. may not exercise the powers granted
in this gection with reference to property situated within a city.

(6) Notwithstanding the provisions of paragraphs (3) and
(4}, “employment property’” and “market value” includes in the
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case of taxable real property located in an enterprise zone desig-
neted under section 273.1312, subdivision }, clause. (2)(c), the
entire value of the commercial and industrial property used in
o trade or busmess which would qualify for tax reductions under
section 10, subdivision 9.

Sec. 7. Mipnesota Statutes 1982, section 2723.1813, subdivi-
gion 2, is amended to read:

Subd. 2. [PROGRAM.} (1) The governing body of any
muniecipality which contains a designated enterprise zone as pro-
vidad by section 273.1312 (MAY) shall by resolution establish
a program for classification of new (INDUSTRIAL) property
or improvements to existing property as (INDUSTRIAL) em-
ployment property pursuant to the provisions of this section (,
IF IT FINDS THAT THE PROGRAM IS NEEDED TO FA-
CILITATE AND ENCOURAGE THE RENEWAL OR ADDI-
TION OF INDUSTRIAL FACILITIES TO PROVIDE OR
PRESERVE EMPLOYMENT OPPORTUNITIES FOR ITS
CITIZENS). Applications for classification under the program
shall ke filed with the municipal elerk or auditor in a form pre-
seribed by the commissioner, with additions as may be preseribed
by the municipal governing hody. The application shall contain,
where appropriate, a leral deseription of the parcel of land on
which the faellity is to be situated or improved; a general
deseription of the facility or improvement and ifs proposed use,
(THE BOTITPMENT PROPOSED TO BE USED IN CONNEC- -
TION WITH IT (INCLUDING EQUIPMENT EXEMPT FROM
TAXATION UNDER EXISTING LAW),) the probable time
schédule for undertaking the construction or improvement, and
information regarding the matters referred to in paragraph (4);
the market value and the assessed value of the land and of alil
other taxable property then situated on it, according to the most
recent assessment; and an estimate of the probable cost of the
new construction or improvement and the market value of the
new or improved facility (excluding land) when completed.

(2) Upon receipt of an application the municipal elerk or
auditor, subject to any prior approval required by the resolution
establishing the program, shall furnish a copv to the assessor
for the property and to the governing body of each school dis-
trict and other public body authorized to lévy taxes on the prop-
erty, and shall publish a notice in the official newspaper of the
time and place of a hearing to be held by the governing body on
the application, not less than 30 days after the notice is published,
gtating that the applicant, the assessor, representatives of the
affected taxing authorities, and any taxpayer of the municipality
may be heard or may present their views in writing at or before
the hearing. The hearing may be adjourned from time to time,
but the governing body shall take action on the application by
resolution within 30 days after the hearing. If disapproved, the
reasons shall be set forth in the resolution, and the applicant may
appeal to the commissioner within 20 days thereafter, but only
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on the ground that the determination is arbitrary, in relation
to prior determinations as to classification under the program,
or based upon a mistake of law. If approved, the resolution shall
inciude determinations as to the malters set forth in paragraph
(4}, and the clerk or auditor ghall transmit it to the commis-
sioner.

(3) Within 60 days after receipt of an approved applica-
tion or an appeal from the disapproval of an application, the
commissioner shall take action on it. The commissioner shall
approve each application approved by the governing body if he
finds that it complies with the provisions of this section."If he
disapproves the application; or finds grounds exist for appeal
of a disapproved application, he shall transmit the finding to the
governing body and the applicant. When grounds for appeal have
been determined to exist, the governing body shall reconsider
and take further action on the application within 30 days after
receipt of the commissioner’s notice and serve written notice
of the action upon the applicant. The applicant, within 80 days
after receipt of notice of final disapproval by the commissioner
or the governing body, may appeal from the disapproval to a
court of competent jurisdiction.

(4) In the case of enterprise zones qualifying pursuant to
section 273.1312, subdivision 4, clause ( g)(a), an application
shall not be approved unless the governing body finds and deter-
mines that the construction or improvement of the facility:

(a) Is reasonably likely to create new employment or prevent
a logs of employment in the municipality;

(b) Is not likely to have the effect of transferring existing
employmernt from one of more other municipalities w1th1n the
state;

"~ (e) IS not likely to. cause the total market value of (INDUS-
TRIAL) employment property within thé municipality to exceed
five percent of the total market value of all taxable property
within the municipality; or if it will, the resulting limitation
upon the increase of the assessed value of all taxable property
within :the municipality, considering the amount of additional
municipal services likely to be required for the (INDUSTRIAL).
employment property, is not likely to substantially impede the
operation or the financial ihtegrity of the munlc'ipahty or any
other public body levying taxes on property in the mumc1pallty,
and

{(d) Will not result in the reduction of the assessed value
of existing property within the municipality owned by the
applicant, through abandonment, demolition, or otherwise, with-
out provision for the restoration of the existing property within
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a reasonable time in a manner sufficient to restore the assessed
valuation.

See. 8. Minnesota Statutes 1982, section 273.1313, subdi-
vision 3, is amended to read:

Subd. 3. [CLASSIFICATION.] Property shall be classi-
fied as (INDUSTRIAL) employment property and assessed as
provided for class 4d property in section 273.13, subdivision 9,
clause .(4), for tdxes levied in the year in which the elassification
is approved and (IN EACH YEAR THEREAFTER TO AND
INCLUDING THE 12TH YEAR AFTER THE INDUSTRIAL
EMPLOYMENT PROPERTY IS COMPLETED) for the four
succeediing years after the approval. If the classification is re-
voked, the revocation is effective for taxes levied in the next
yvear after revocation.

 Sec. 9. Minnesota Statutes 1982, section 273.1313, subdi-
vision 5, is amended to read: ' '

© Subd. 5. [HEARING.] Upon receipt of the regquest, the
commissioner ghall notify the applicant and the governing body
(BY CERTIFIED MAIL) of a time and place (, NOT LESS
THAN 30 DAYS AFTER RECEIPT,) at which the applicant
may be heard (AND). The hearing shall be held within 30 days
after receipt of the request. Within 20 days after the hearing,
the commissioner (WILL) shall determine whether the facts
and circumstances are grounds for revocation as recommended
by the governing body. If the commissioner revokes the classi-
fication, the applicant may appeal from the commissioner’s order
to a court of competent jurisdiction at any time within 30 days
after revocation.

Sec. 10. [273.1314] [SELECTION OF ENTERPRISE
ZONES.] _

Subdivision 1. [DEFINITIONS.] For pUrposes of this sec-
tion, the followmg tefrms have the meanings given.

fa) “City” means o statutory or home rule charfer city.

(b) “Commissioner” means the commissioner of energy,
planning, and development or its successor agency.
g

(e) ‘“Legislative advisory commission” means the legislative
advisory commission established under seetion 3.30.

(d) “Municipality” means a city or a county for an area
located outside the boundaries of a city. If an area lies in two
or more cities or in both incorporated and unincorporated areas,
municipality shall include an entity formed pursuant to section
471.59 by the governing bodies of the cities with jurisdiction -
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over the incorporated area and the counties with jurisdiction
over the unincorporated area.

- Subd. 2. [SUBMISSION: OF APPLICATIONS.] On or
before July 31, a municipality seeking designalion of an area
as an enterprise zone shall submit an application to the ecom-
missioner. The commissioner shall establish procedures and
forms for the submzsswn of applications for enter’pmse zone
deszgnatwn :

Subd 3. [APPLICATIONS; CONTENTS] The applica-
tions for deszgnatzon as an enter*pmse zone shall contam at a
minimum:

‘(a) wverification that the. .areq zs elzgzble for deszgnatwn
pursuant to section 278.1312;. .

( b) a development plan, outlining the types of investment
and development within the zone that the municipality expects
to take place if the incentives and tox reductions specified under
elauses (4) and (e) are provided, including specific investment
or development reasonably expected fo take place and any com-
mitments obtained f'rom businesses;

{e) the mumczpalzty s proposed ‘method of assessing the ef-
fectiveness of the development plcm once it has been zmple-
mented; ,

(d) the specific form of tax reductions, authorized by sub-
division 9, ;m'oposed to be granted to businesses making new
mvestment in the zones, the duration of the tax reductions, an
estimate of the total state taxes likely to be foregone as a result
aond a statement of the relationship between the proposed tazx
reductions and the type of investment or development sought or
expected to be attracted to the area if it zs designated as a zone;

(e) the municipality’s contribution to the zone as required
by subdivision 6; o

- () dmny additional information required by the commission-
er; an : . .

_ (9) any additional information which the municipality con-
siders relevant to the designation of the area as an enterprise
zone.

Clause (b) shall not apply to an application for designation
under section 273.1812, subdivision 4, clause (3)(¢).

-~ Subd. 4. [EVALUATION OF APPLICATIONS.] The com-
missioner shall review and evaluate the applications submitied
pursuant to subdivision 3 and. shall determine whether each
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areq i3 eligible for designation as an enterprise zone. In deter-
mining whether an area is eligible under section 273.1312, sub-
division 4, elause (8), if unemployment, employment, income or
other necessary date are not avarlable for the area from the
federal departinents of labor or commerce or the state demog-
rapher, the commissioner may rely upon other data submitted
by the municipality if he determines it is statistically reliable
or accurate. The commissioner, in conjunction with the com-
missioner of revenue, shall prepare an estimate of the amount
of state tax revenue which will be foregone for each application
if the area is designated as a zone.

On or before September 1, the commissioner shall submit fo
the legislotive advisory commission a list of the areas eligible
for designation as enterprise zones, along with his recommenda-
tions for designation and supporting documentation. In making
his recommendations for designation, the commissioner shall
consider and eveluate the applications pursuant to the following
criteria:

(a) the pervasiveness of poverty, unemployment, and general
distress tn the area;

(b) the extent of chronic ahandonment, deterioration or re-
duction in value of commercial, industrial or residential strue-
tures in the area and the extent of property tax arrearages i1
the area;

{c) the prospects for new investment and economie develop-
ment in the area with the tax reductions proposed in the applica-
tion relative to the state and local tax revenue whwh woula’, be
foregone;

o d) t#e comjaetmg needs of other areas of the state

(e) the mumczpahtu § proposed use of other state and federal
development finds or programs to inerease the fprobabzlzty of
new investment and development occur mng, )

o f) the extent to which the proposed develc)pment Will pfro-
vide employment for individuals located within the economic
hardsth areq;

{ g) the funds avmlable 'Dufrsurmt to subdivision: 8; and

(h) other relevant factors which he sper*szs tn his recom-
mendations, ‘ .

The commissioner shall submit a separate list of the areas en-
titled to designation as enterprise zones under section 273.1312,
subdivision 4, clauses (3){b} and (8)(c), along with his recom-
mendalions for the wmount of funds to be allocated to each urea.
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Subd. 5. [LAC RECOMMENDATIONS.] On -or before
September 15, the legislative advisory commission shall submit
to the commussioner its advisory recommendutions regarding
the designation of enterprise zones. By September 30 the com-
missioner shall make the final designation of the areas as enfer-
prise zones, pursuant to section 273.1812, subdivision 2. In mak-
ing' the designation, theé commissioner may make modifications
in the design of or limitations on the tax reductions confained
i the application necessary becquse of the funding limitations
under subdivision 8.

Subd. 6, [LOCAL CONTRIBUTION.] No area shall Le
designated as an enterprise zone unless the municipality agrees
to make a gualifying local contribution in the form of (i) a prop-
erty tax reduction for employment property as provided by sec-
tion 272.1313 for any business qualifying for a state tax reduction
pursuant to this section, or (1) an equivalent local contribu-
tion or invéstment out of other municipal funds, but excluding
any special federal grants or loans. If the loeal contribution is
to be used to fund additional veductions in state tazes, the com-
missioner and the governing hody of the municipality shall enter
an agreement for timely payment to the state to reimburse the
state for the amount of tax revenue foregone os a:result. -

Subd. 7. [LIMITATIONS: NUMBER OF DESIGNA-
TIONS.] (a) In each of the two calendar veors following and
meluding the effective dofe of this section, the commissioner
shall designote af least threc but not more than siz areas as
enterprise zones. No'desighaitions shall be made after December
31, 1984, ‘ g '

(b} No more than one arca may be designated as- an enfer-
prise zone in any county, ercept that two areas may be desig-
nated in a county containing a city of the firsi class.

(c) No more than one areq in a congressiongl district may
be designated as an enterprise zone in any calendar year.

This subdivision shall not apply to enterprise zomes desig-
nated pursuant to section 278.1312, subdivision 4, clauses (3)(b)

or (3)(5:).

Subd. 8. [FUNDING LIMITATIONS.] (e¢) & ... . . ..
is appropriated to the commissioner of revenue from the general
fund for the purpose of funding the tax reductions authorized
pursucnt to -designations of enterprise zones under section
278.1312 and this seetion. £10,000,000 of the total appropriation
is the maximum amount which may be authorized by the com-
missioner for tax reductions pursuant fo subdivision 9 that will
reduce tar revenues which otherwise would have been received
during fiscal years 1984 and 1985. The commissioner shall
allocate to enterprise zones designated under section 273.1312,
subdivision 4, clause (8)(c), an amount not less than 80 percent
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of the total appropriation multiplied by a fraction, the numerator
of which is the number of zones designated under section 273.-
1312, subdivision 4, clause (3)(c), and the denominator of
which is the moaximum number of enterprise zones which may
be designated for the year including those designaied under
clause (3) (¢) during any year and the funds shall be allocated
among (3)(c) zones on a per capzta basis, Upon designation of
an enterprise zone the commissioner shall certify the total
amount available for tax reductions in the zone for its duration.
The amount certified shall reduee the amount available for tax
reductions in other enterprise zones. If subsequent esfimaotes
indicete or actuel exverience shows that the approved tax reduc-
© tions will result in amounts of tax reductions in excess of the
amount certified, the commissioner shall implement a plan to
reduce the avatlable tax reductions in the zone to an amount
within the sum certified. If subsequent estimates indicate or
actual experience shows that the approved tax reductions will
result in amounts of tax reductions below the amount certified,
the difference shall be available for certification in other zones
or used in connection with an amended plan of tax reductions
for the zome as the commissioner determines appropriate. If
the tax reductions authorized result in reduced revenues for ¢
dedicated fund, the commigsioner of finance shall transfer
equivalent amounts to the dedicated fund from the general fund
s necessary.

{b) The appropriation pursuant to paragraph (a) shall not
cancel. The commissioner of finance shall reduce the amount of
the appropriation based upon information supplied by the com-
missioner of revenue that the tax reductions authorized for
enterprise zones have or are estimated to have resulted in reduced
state tax collections.

- Subd. 9. [AUTHORIZED FORMS OF STATE TAX RE-
DUCTIONS.] ' (a) The followmg types of tax reductions may
be approved by the commissioner for businesses located in an
enterprise zone:

(1) An exemption from the general sales tox zmposed' by
chaptm 297A for pu'rchases of construction materials or equip-
ment for use in the zone;

(2) A credit against income tax for a percentage of the pay-
roll costs or wages paid to additional workers -employed in the
zone, othefr than workers employed in construction,

(3) A'n income tax credit for a percentage of the cost of debt
fmcmcmg to construct new facilities in the zone;

(4) A state paid property tax credit for a portion of the
property taxes paid by a new commercial or industrial facility
or the additional property taxes paid by an expansion of an
existing commercial or industrial facility in the zone.
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- h). The municipality shall specify in its application for des-
zgnatwn the types of tax reductions it seeks to be made available
in the zone and the percentage rates and other appropriate hm%-
tations on the reductions. ‘

) Upon designation of an enterprise zone and approval by
the commissioner of the tax reductions to be made available
therein, the commissioner of revenue shall take the steps neces-
sary to zmplement the tax reductions.

(d) The taxr reductions provided bu this subdivision Qhall
nol apply to any focility as enumerated in section 103(b)(6)(0)
of the Inlternal Revenue Code of 185}, as amended through Janu-
ary 15, 1988, or-to any regulated public utility. ‘

(e) Inaddition tothe tax reductions authorized by paragraph
{a), for an enterprise zone designated under section 273.1312,
subdivision 4, clause (2)(c), the following types of tax freduc-
tions may be a,pproved

(1) A credit againgt income tax for workers employed in
the zone up to @ maximum of §..... per employee; or. . )

2) A state 'paid property tax credit for a portion of the
property taxres paid by a commercial or industrial facility lo-
cated in the zone.

Subd. 10. [TECHNICAI. ASSISTANCE.] The commis-
misstoner shall establish a mechanism for providing and shall
provide technical assistance to small municipalities seeking des-
ignation of an area as an enterprise zone under this section and -
section 273.1312. For purposes of fthis subdivision, ¢ small mu-
E@icipality means ¢ municipality with o population of 25,000 or
288. . ‘ .

Subd. 11. [ADMINISTRATIVE PROCEDURES ACT.]
. The provisions of chapter 1, shall not apply to -designation of
enterprise zones pursuant to this section or section 273.1312.

Subd. 12. [FEDERAL DESIGNATIONS.] The commis-
sioner may accepl applicelions and may at any time grant a
contingent designation of area as an enterprige zone for purposes
of seeking a designation of the aren as a federal enterprise zone.
For purpeses of such designations, the commissioner may waive
ony of the requirements or limitations on designotions contained
in this section. If the contingent designation wonld require fund-
ing in excess of the amount available pursuant to subdivision 8,
the commissioner shall inform the members of the legislative
advisory commission and shall submit a request for the necessary
_ {unqu to the tax and appropriations committees of the legisla-

ure .
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Subd. 18. [REPEALER.] This section is repealed effective
December 31, 1991.

Sec. 11. [APPROPRIATION.]

The following emounts are appropricted to the commissioner
of energy, planning, and development for the purpose of admin-
istering the enterprise zone law:

FY 1984, .. .. B

FY 1985. . ... R

Sec. 12. Minnesota Statutes 1982, section 290.06, subdivision
1, is amended to read:

Subdivision 1. [COMPUTATION, CORPORATIONS.] The
privilege and income taxes imposed by this chapter upon corpo-
rationg shall be computed by applying to their taxable net income
in excess of the applicable deductions allowed under section 290.-
21 the following rates:

(1) On the first $25,000, (FOR THE FIRST TAXABLE
YEAR BEGINNING AVTER DECEMBER 31, 1981 AND BE-
FORE JANUARY 1, 1983 NINE PERCENT AND, ¥OR TAX.-
ABLE YEARS BEGINNING AFTER DECEMBER 31, 1942))
six percent; provided that, in the case of a corporation having
taxable net income allocated to this state pursuant to the pro-
visions of section 290.19 or 290.20, the amount of income subjeet
to this rate shall be that proportion of $25,000 which its income
allocable to this state bears io its tolal taxable net income; and

(2) On the remainder, (12) 11 percent.

Sec. 13, Minnesota Statutes 1982, section 290.068, is amend-
ed by adding a subdivigion to read:

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition to the
eredit qllowed by subdivision 1, a credit shall be allowed against
the tax imposed by this chapter for the taxable year equal to
12.5 percent of the amount of qualified research expenses paid
or incurred for qualified research performed by a corporation
for or on behalf of one or more of its wholly-owned subsidiary
corporations which has in effect during the taxable year a valid
election under section 936 of the Internal Revenue Code, includ-
ing any expenses paid or tncurred that are attributable to a
wholly-owned subsidiary corporation by reason of paragraph
(k) of section 936 for purposes of determining each corpora-
tion’s combined taxable income. .

(b) The mazimum credit allowed by clause (a) for the tax-
able year shall be the excess of
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- (1) the total amount of tax imposed. by this chapter on all
members of the unitary group for the taxable year, over

(2) the sum of (A) the totel amount of tax which would be
imposed on the unitary group, if the corporation or corporations
with valid elections under section 936 of the Internal Revenue
Code were excluded from the unitary group, plus (B) the tax, if
any, which would be imposed on the corporation or corporations
aith valid elections under section 936 of the Interncl Revenue
Code without regard to the other members of the unitary group.

(e}(1) If the amount of the credit determined under clouse
(&) for any taxable year exceeds the lmitation provided .in
clause (b), the excess shall be a research credit earryover to
each of the 15 succeeding. taxable years. The éntire amount of
the excess unused credit for the taxable year shall be carried
first to the earliest of the taxable yeors to which the credit
moy be carried and then to each successive year to which the
credzt may be carried.

‘ (2) The gmount of the unused credit which may be added
- under clause (c)(1) for any preceding taxable year shall not
exceed the amount by which the limitation provided by clause
(b) for the taxable year exceeds the sum of

(i) the credit allowable under this subdivision for the tax-
able year, and

(it) the amounts, which, by reason of clause (¢)(1)}, are
added to the amount allowable for the taxable year and which are
attributable to taxable years p'recedmg the taxable year in which
an excess.credit arises. .

Sec. 14. [290.069] [SMALL BUSINESS INVESTMENT
CREDITS.] I

Subdivision 1. [DEFINITIONS.] (a) “Qualified small
business” means a business enlity organized for profzt tf the
entity:

(1) Has 20 or fewer émployees and has less than $1,000,000
in gross annual receipts;

(2) Is not a subsidiary or an affiliate of a business which
employs more than 20 employees or has total gross receipts for
the previous year of more than $1,000,000, compuied by aggre-
gating all of the employees and gross recez:ats of the business
entities affiliated with the business;

(3) Has its commercial domicile in this state;
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(4) Does not derive more than 20 percent of its gross receipts
from royalties, rents, dividends, interest, unnuilies, and sales
or exchanges of stock or securities;

(5) Is not engaged in @ trade or business, the primary pur-
pose of which is described in section 103(1)) (6‘) (O} of the In-
ternal Revenue Code of 1954 and

(6) Is certified by the commissioner of energy, planning
and development that it salisfies the requirements of clouses

(1) to (5).

{(b)  “Small business assistance office” means a nonprofit
corporation which is formed wnder chapter 317, is an exempl
agrganization under section 501(c)(3) of the Internal Revenue
Code of 1954, and satisfies the following conditions:

(1) The primury purpose of the corporation is to aid in the
Formation of new businesses which create jobs in the stolte by
training or providing other direct assisiance to entrepremeurs,
managers, and other individuals in the development, financing,
and operation of qualified small businesses

(2) The cosvpomtwn provides a,?,fdated fmancml statements
to all contributors and the commissioner. of energy, planning,
and development within 90 days following the close of the cor-
poralion’s fiscal year.

(3).  The corporation employs ot least two full- tzme profes-
sional employees or the equivalent.

(4) The co*rpoqfa,twn is not engaged in pmmdmg fmwncmg
or primarily engaged in arranging financing for businesses.

{(5) The commissioner of energy, planning and development
certifies that the corporation satisfies the requirements of this
pa,mgmph fo'r the calendar year.

(c) “Tech’nology means o p-ropmetary Process, formula, pat-
-terln, deviee, or compilation of seientific or technical information
unless it

(1) isin the public d;)main; or
(2) cannot be accurately valued,

(d) ‘“Controlled group of corporations” means the ecorntrolled
group of corporations as defined in secltion 1568 of the Internal
Revenue Code of 1954, and if the corporation is part of a uni-
tary business, includes the corporations or entities constituting
the unitary busmess which are not in the contmlled group of cor-
porations as defined in section 1563,
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(e) The “Internal Revenue Code of 19547 means the Inter-
nal Revenue Code of 1954, as amended through January 15, 1983.

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A ered-
it may be claimed. against the taxes imposed by this chapter in
an amount equal to 30 percent of the net value of the technology
trtmsfefrred to e qualified small business if the following condz—
tions are satisfied:

(a) The commissioner certifies that the technology has the
value claimed by the transferor taxpayer.

(b) The transfe-ror taxpayer s the exclusive and undisputed
owner of the technology af the time the transfer {8 made.

{c) FExcept as provided in paragraph (h), the transferor re-
tains no proprietary or financial interest in the technology sub-
sequent to:its transfer to the qualified small business and no
eredit is claimed for the transfer of the technology tn a prior or
subsequent toxable year, except pursuent to the carryover provi-
sions of subdivision 5.

“(d) The credit shall apply only to the first $1,000,000 of the
nel value of the technology transferred during the taxable year.
The value of the technology shall not exceed the total qualified
research expenses, as defined in section 299.088, subdivision 2,
expended by the transferor to create or develop' the technology.
For purposes of this clause, “net value” means the total value
of the technology less any pa’yments recetved from the transferee
and less the value of any equity interest in the transferee re-
cetved by the transferor in exchange for the technology. For pur-
poses of determining the value of the equity interest, the total
value of the tronsferee shall be deemed to be not less than the
value of the technology tmnsferred less any cash payment made
to the transferor. ,

fe} The taxpayer has not deducted the value of the trans-
ferred property from income under any other provisions of this
chapter, except that the costs of developing the technology may
have been deducted as o business expense or depreciated or in-
cluded in the computation of the research and experimental ex-
penditure credit. pursuant to section 290.068.

(f) The transferee business entzty may not be o subsidiary
or aff@hate of the transferor taxpayer.

(g) The transferee makes a substantial investment in acquir- -
ing or developing the technology. The requirements of this elduse
are satisfied if (1) transferee pays the transferor an amount
equal to 20 percent of the value of the technology in return for
aequisition of the rights to the technology, or if (2) the trans-
feree expends an eéguivalent amount for equipiment, materials,
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wages, or other direct.costs to develop, produce, or otherwise use
the tcchﬂoloqv; The requirements of this pamgmfph may not be
satisfied bw granting the transferor an equity interest as pro-
vided by pma-graph- (h). N ‘

. (h) The transferor may receive in exchange for the transfer
of the technolegy an equily interest in the transferee, but this
wnterest may not exceed 25 percent of the capital interest, if
the transferee is a partnership, or 25 percent in value of the
outstanding stock, if the transferee is o corporation. The trans-
feror’s basis in the equily interest shall be reduced by the
amount of the credits received pursuant to this subdivision. The
transferor may not deduet any loss realized on the sale or
exchange of the equity interest.

The commisstoner maey require that the taxpayer obigin an
appraisal of the value of the t'ransfer'red technology by a re-
liable, -expert third party. The commissioner may promulgate
admzmstmme rules for a,ppmasmg the value of transferred
technology.

Subd. 3. [SMALL BUSINESS ASSISTANCE OFFICE
CREDIT.]" A ecredit shall be allowed against the tares imposed
by this ehapter in an amount equal to 50 percent of the first
850,000 of contribulions moade during the taxable year to a
small business assistance office. No credit sholl be allowed for
any contributions deducted pursuant to any other provision of
this chapter.

Subd. 4. [EQUITY INVESTMENT CREDIT.] (a} A
eredit shall be allowed against the tax imposed by this chapler
for the texable year in an amount equal to 320 percent of the net
investment in excess of $25,000 in the equity stock of a qualified
small business. The maximum amount of the credit for a tax-
able year may not exceed $75,000. For purposes of this eredit
the followma lzmztatwns apply

( 1) Faquity stock shall not include any secumty which pro-
vides for fired or variable interest payments.

" (2) The taxpayer and any related persons moy nof own
more than 49 percent of the value of any eclass of stock. For
rurposes of this paragraph, a person is a related person to
another person if (i) the relationship between the persons
would result in o disallowance of losses under section 267 or
707(h) of the Internal Revenue Code of 1954 or (1i) the persons
are members of the same controlled group of corporations. The
restrictions provided by this subdivision shall apply for a three
year period beginning on the date the stock is purchased. If the
taxpayer or a related person acquires more than 49 percent of
the value of any class of stock after the allowance of a credit
under this subdivision and prior to the end of the three year
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period, the taxpayer’'s tax for the taxable year in which the
credit was allowed shall be increased by the amount of the
credit previously claimed. .

(2) The eredit shall not exceed 75 percent of the taxpayer’'s
tax Hability computed after the subtraction of all eredits, other
than the credit provided in this subdivision. The portion of the
eredit disallowed shall qualify as a carryover pursuant to sub-
division 5.

(b) If the principal place of business of the qualified small
business is located in an enterprise zone designaied pursuant
to section 273.1312, $10,000 shall be substituted for $25,000 and
$100,000 for 875, 000 in paragraph ( a). .

Subd. 5., [LIMITATIONS; OTHER CONDITIONS] The
provisions of section 290.068, subdivisions 3, clause (a); 4;
and 5 shall apply to the sum of the eredits which this section
allows, except that no carryback shall be allowed. The carryover
provisions of section £90.068, subdivision 3, clause (b), shall
apply to the sum of the credits allowed by this section except
that the term “research eredit” or “research and experimental
expenditure eredit” shall include the credits authorized by sub-
divisions 2 to 4 of this section. The credits allowed by subdivi-
sions 2 and 8 shall only be available to corporations and banks
whose tax is computed pursuant to section 220.06, subdivision 1.

The maximum lmitations on the amount of credits pursuant
to subdivisions 2 and 8 shall be determined by aggregating to-
gether the credits of all the corporations in the controlled group
of corporations with the taxpayer. In order to facilitote com-
pliance with and enforcement of this provision the commis-
sioner may require the taxpoyer to cleim the credit on -a com-
bined repurt of the unitary business or to file a copy of the
eonsolidated federal return with the staie return or both.

Subd. 6. [REPEALER.] This section is repealed effective
for eontributions made, technology transferred, and investments
made in taxeble years beginning after December 31, 1985.

Sec. 15. Minnesota Statutes 1982, section 290.09, subdwlsxon
4, is amended to read:

Subd. 4, [TAXES.] Taxes paid or accrued within the tax-
able year, except (a) income or franchise taxes imposed by this
chapter and income or franchise taxes paid to any other siate
or to any province or territory of Canada for which a credit is
allowed under section 280.081; (b) taxes assessed against lecal
benefits of a kind deemed in law to increase the value of the prop-
erty assessed; (c) inheritance, gift and estate taxes exeept as
provided in section 290.077, subdivision 4; (4} cigarette and
tobacco products excise tax imposed on the consumer; (e) that .
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part of Minnesota property taxes for which a credit or refund
is claimed and allowed under chapter 220A; (f) federal income
taxes (including the windfall profit tax on domestic erude oil},
by corporations, national and state banks; (g) mortgage registry
tax; (h) real estate transfer tax; (i) federal telephone tax; (3)
federal Aransportation tax; (AND) (k) income or franchise
taxes paid by a corpOmtwn to another stote, to a -political sub-
division of another state, or to the District of Columbia; and (1}
tax paid by any corporation or national or state bank to any for-
eign country or possession of the United States to the extent that
a credit against federal income taxes is allowed under the provi-
sions of the Internal Revenue Code of 1954, as amended through
December 31, 1981, If the taxpayer’s foreign tax credit consists
of both foreign taxes deemed paid and foreign taxes actually paid
or withheld, it will be conclusively presumed that foreign taxes
deemed paid were first used by the taxpayer in its foreign tax
credit. Minnesota gross income shall include the amount of for-
elgn tax paid which had been allowed as a deduction in a previous
vear, provided such foreign tax is lafer allowed as a credit
against federal income tax.

Taxes imposed upon a shareholder’s interest in a corporatioﬁ
- which are paid by the corporation without reimbursement from
the shareholder shall be deduetible only by such eorporation.

Property taxes shall be allowed as a deduction to the same tax-
payer and in the same manner as provided in section 164 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, notwithstanding the provisions of section 272.31.

Sec. 16. Minnesota Statutes 1982, section 290.09, subd1v1—
sion 28, is amended to read:

Subd. 28. [REAL ESTATE INVESTMENT TRUSTS; DE-
DUCTIBLE DIVIDENDS.] A “real estate investment trust,”
as defined in section 856 of the Internal Revenue Code of 1954,
ag amended through December 31, 1981, and to which gsections
856 to 880 of the Code apply for the ta\able year, may deduct
its dividends paid to the extent permitted by zection 857(b) (2)
(B) of the Code. Such a trust and its shareholders and bene-
ficiaries shall be subject to all of the provisions of sections 857
and 858 of the Code which are applicable under this chapter, in
determining their respective taxable net incomes, provided that
the amount determined and available for the alternative fax
under section 8357(b) (3) (A) (ii) of the Code shall he included
in gross income (SUBJECT TO THE DEDUCTION PROVIDED
BY SECTION 290.16, SUBDIVISION 4).

Sec, 17. Minnesota Statutes 1982, seetion 290.091, iz amended
to read: :

200.091 [MINIMUM TAX ON PREFERENCE ITEMS.]
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In addition to all other taxes imposed by this chapter there
s hereby imposed, a tax which, in the case of a resident indi-
vidual, shall be equal to 40 percent of the amount of the tax-
paver’s minimum tax liability for tax preference items pursuant
to the provisions of sections 55 to 58 and 443(d} of the Internal
Revenue Code of 1954 as amended through December 31, 1981.
For purposes of the tax imposed by this section; the following.
maodifications shall be made:

(1) . Capital gain as defined in section 57{a) of the Internal
Revenue Cede. shall not include that portion of any gain occa-
sioned by sale, transfer or the granting of a perpetual easement
pursuant to any eminent domain proceeding or threat thereof
as described in section 290.13, subdivision 5. This modification
shall apply to the years in which the gain or reduction in loss
is actually included in federal adjusted gross income even though
amounts received pursuant to the eminent domain proceedmgs
were received in prior years. .

(2) In the case of a corporate taxpayer percentage deple—
tion shall not be a preference 1tem

"(8) In the case of a corporate taxpayer, (THE) ecapital
{GAIN) gains shall not be a preference item (SHALIL NOT
INCLUDE THE TIMBER PREFERENCE INCOME DE-
FINED IN SECTION 57(E) (1) OF THE INTERNAL REV-
ENUE CODE).

(4) The preference item of reserves for losses on bad debts
shall not include reserves allowable under section 593 of the
Internal Revenue Code, but which are not allowable under sec-
tion 290.09, subdivision 6, clause (¢). .

(5) In the case of an individual, the preference item of ad-
justed itemized deductions does not include any deduction for
charitable contributions in excess of the limitations contained
in gection 290.21, subdivision 3, mcludmg any carryover amount
al]owed for federal purposes. }

(6) The capital gain preference item shall be reduced where
the gain would be modified because some or all of the assets
have a higher basis for Minnesota purposes than for federal
purposes.

(7) In the case of a nonresident individual, or an estate or
trust, with a net operating loss that is a larger‘ amount for
Minnesota than for federal, the capital gain preference- item
shall be reduced to the extent it was reduced in the allowance
of the net operating loss. « ,

In the case of a resident individual, having preférence items
which could not he taken to reduce income from sources outside
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the state pursuant to section 290.17, subdivision 1, or any other
taxpayer the tax shall equal 40 percent of that federal liability,
multiplied by a fraction the numerator of which is the amount
of the taxpayer’'s preference item income allocated to this state
pursuant to the provisions of sections 290.17 to 280.20, and the
denominator of which is the taxpayer’s total preference item
income for federal purposes.

The tax benefit rule contained in section 58(h) of the Inter-
nal Revenue Code is applied to the Minnesota minimum tax only
to the extent that it determines if there is a federal minimum
tax, No separate tax benef1t rule is allowable for the Mirnesota
minimum tax.

For property placed in service after December 31, 1980, the
preference items contained in section 57 (2)(12) of the Internal
Revenue Code of 1954, as amended through December 31 1981,
shall not apply.

See. 18. Minnesota Statutes 1982, section 290.16, subdivision
4, igs amended to read: .

Subd. 4. [DEDUCTIONS FOR CAPITAL GAINS] If for
any taxable year the net long-term capital gain exceeds the net
short-term ecapital loss, (60) 50 percent of the amount of
(SUCH) the excess shall be a deduction from gross income,
The deduction provided by this subdivision shall be allowed only
if the tarpayer has long term capital gain derived from the sale
or exchange of qualified securities equal to at least the amount
of the excess of net long term eapital gain over net short term
capital loss. For-purposes of this subdivision, “qualified security”
means a security as defined in section 165(g)}(2) of the Internal
Eevenue Code of 1954, as amended through January 15, 1983,
if (a) the security represents or is convertible to an equity
interest in the issuing corporation or business entity, (b) the
security or other securilies issued by the same corporation or
entity were not listed on the New York Stock Exchange, the
American Stock Exchange, or the National Association of Se-
curities Dealers Automated Quotation system within a one year
period of the date on which the taxpayer acquired the security,
and (¢) the security was not issued by a corporation or entity
in which the taxpayer owned more than 60 percent of the com-
bined voting power of all classes of stoek entitled to wvote.

Sec, 19. Laws 1981, Third Special Session chapter 2, article
ITI, section 22, as amended by Laws 1982, chapters 5238, article
XXIX, section 5, and 641, article TI, section 7, is amended to
read:

Sec. 22. [EFFECTIVE DATE.]

Sections 1 and 19 to 21 are effective February 1, 1982. The
provision of section 2 relating to commodity tax straddles and
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section 77 are effective for taxable years beginning after Decem-
ber 31, 1980. The provisions of section 2 relating to the exclusion
“of dividend and interest income are effective for taxable vears
beginning after December.'31, 1981.  Section 2; clauses (a)(22),
.(b)(24), the portion of clause (a)(16) relating to recovery
property, (b}(25), and sections 8, 11, and 12 are effective for
property placed in service after December 21, 1980 in taxable
vears ending after that date. Section 2, clauses (a) (17), (b)) (2),
the portion. of clause (a)(16) relatlng to gain from the.sale or
disposition of property and section 9 are effective. for taxable
years beginning after December. 31, 1982, Seetlon 6 iz effective
for taxable years beginning. after; December 31, 1981. Section
10 is effective.for (THE SALE OR OTHER DISPOSITION OF
PROPERTY) .taxable wyears beginning after December 231,
(1982) .1983. For taxpavers subject to tax under Minnesota Stat-
utes, Chapter 290, se¢tions 13, 14, and 15 are effectlve for tax-
able years beglnmng after June ‘30 1981, Section 16 ig effective
for taxable years beginning after December 31, 1981, Secfiong
17 and 18 are effective for petitions filed after J anuary 31, 1982,

| 'Se'c 20. [UNITARY METHOD OF APPORTIONMENT
INTERIM STUDY.]"

The tax committee of the house of representatives shall con-
duct o study of the unitary method of apportioning the income
of corporations engaged in multistole businesses during the
1983 interim to determine if it fairly and equitably apportions
the income of such corporations to Minnesola.

Sec. 21. '.[EFFECTIVE DATE.]

Sectmm 1 to 11 and 20 are effective the day following final
enactment, Sections 12, and 14 to 18 are effective for tazable
years beginning after December 81, 1983. Section 13 is effective
for taxable years beginning after December 31, 1982. Section
19 is effective January 1, 1982, .

ARTICLE 7
'CASH FLOW =

. Section' 1. [124.1951 [PAYMENT OF AIDS AND
CREDITS TO SCHOOL DISTRICTS.] -

Subdivision 1.. [APPLICABILITY.] Notwithstanding. any
law to the contmry, this sectior applies to all aids, payments, or
eredits paid by the commissioner of education or department of
edueation from.the general fund 6f the state of Minnesota to any
school district for the financing of education in elementary
schools, secondary schools, middle - schools, vocational center
schools as defined in section 120.05, or special education coop-
eratives formed pursuant fto sections 120.17 or 471.59. The pro-
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cedures described in this section for making disbursements to
school districts shall be used in fiscal year 1985 and each fiscal
year thereafter and shall apply to both prior year final ad]ust-‘
ment payments and current year entitlements.

Subd. 2. [DEFINITION.] The term “olher-than-general-
fund payments” means payments by county treasurers pursuant
to seclion 276.10, apportionments from the school endowment
fund pursuant to section 124.09, any payments made by the
commissioner of education from federal funds, appportionments
by the county auditor pursuant to section 124.10, subdivision 2,
and payments to school districts by the commissioner of revenue
pursugnt to sections 294.21 through 294.26 and chapter 298,

Subd. 3. Each year the commissioner.of education shall pay
to a school district’ on the days indicated below an amount of
cash from the state geneml fund which, when added to the sum

of

(1). .estimated ‘cum@da.twe other-than-general-fund payments
to school district operating funds between July 1 and the pay-
ment date, and

" (2) all 'pmo'r disbursements during the fzsca,l year of state
general fund moneys to school dzstmcts for placement in the
dzstmct’s opemtmg funds .

will provide the operating f@mds of the school dzstmct wzth statp
geneml Fund payments and other-than-general-fund payments
that in total will not exceed foF the paymeént date the following
percentages of the sum of all estimated state general fund pay-
ments and - other-than—geneml fund payments due the district
during the fzscal year \

Payment,‘ 1 Fz'rst busmess day pmor to July 15 ) 2.25% .
Payment 2  First business day prior to July 30 4.50 |
Payment 8  First business day prior o August 15 6.75
dement 4 First business day prior to' August 30 9.0
Payment 5 . First business day prior-to September 15 12.75
Payment 6  First bdsinéss day prior to September 30 165

Payment 7  First business day prior to October 15 20.75
Payment. 8 - First business day prior to October 30 25.0
" Payment 9 First business day prior to November 15 31 .0 

Payment 10 “First business day prior to November 30 87.0-
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Payment 11 First business day prior to December 15 400
Payment 12 First business day pﬁor to December 30 1}3.0
Paqunt ‘1 8 ~First business ddy priolr to J dnuary 15  L19.25
Payment 14 First business day prior to January 30 51.5
Poyment 15 .F'ifrst business day prior to Februq’ry 15 56.0

Payment 16 First business day prior to February 28 60.5

Payment 17 First business day prior to March 13 ' 65.25
demént 18 First business da@) prior to March 80 70.0
Payment 19 First.business day prior to April 15 74.0
Payment 20 First business day" pr"ipl'r to April 80 78.0 -
Pa,_ym‘ent‘ 21 First business .da,y prior to May 15 83.75
Payment 22 Flirst business dr;:by prior to May 30 89.5
Payment 28 First business day pl'rio'r to ‘June 15 9475 7
Payment 24 First business day prior to June 30 100.0

Subd. 4. In no cage shall the commissioner of education pay
to a school district for placement in its operating funds an
amount of moneys from the state general fund that exceeds the
sum of the district’s estimated aid entitlements for placement
in its operating funds for the current school year, plus the final
adjustment payment for aids for placement in .its operating
funds for the preceding school year.

Subd. 5. For vurposes of determining the amount of siale
general fund moneys to be paid to school districts pursuant to
subdivision 8, the commissioner of education shall assume that
the pwyments to school dzstmcts by the county treasurer pursu-
. ant to section 276.10 are made in the following manner:

(a) 50 percent within seven busmess days of each settle—
ment date; and =

(b) 100 percent within 14 business days of each settlement
date. .

The commissioner shall also assume that the. payments to
sphool districts by county audilors pursuant to section 124.10,
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subdivision 2 are made in the months indicated in that subdivi-
sion.

Subd. 8. In fiscal year 1985 and each fiscal year thereafter,
state general fund payments to school districts for placement in
non-operating funds shall be made in 12 equal monthly install-
ments,"

Sec. 2. Minnesota Statutes 1982, section 276.09, is amended
to read:

276.09 [SETTLEMENT BETWEEN AUDITOR AND
TREASURER.]

On the fifth day of March and the 20th day of (MARCH,
JUNE, AND NOVEMBER) May, and October of each year,
the county treasurer shall make full settlement with the county
auditor of all receipts eollected by him for all purposes, from
the date of theé last settlement up to and including each day
mentioned. The county auditor shall, within 30 days after each
settlement, send an abstract of same to the state auditor in the
form prescribed by the state auditor. At each settlement the
treasurer shall make complete returns of the receipts on the
current tax list, showing the amount collected on account of
the several funds included in the list. :

For purposes of this section, “receipts’ shall include all tax
payments received by the colm’rv treasurer on or before the set-
tlement da.te

"'Séc.= 3.‘ . Minnesota Statﬁtes 1982, gection - 276.10, is amended
to read: . : :

. 276.10 - [APPORTIONMENT AND DISTRIBUTION ' OF
FUNDS.] . ' e

: ~On the settlement day in March, (JUNE, AND NOVEMBER)
May-and:October of each year, the county auditor and county
treasurer shall distribute all undistributed funds‘in the treasury,
apportioning them, as provided by law, and placing them to the
credit of the state, town, eity, schoo! district, special district and
cach county fund. Within 20 days after the distribution is com-
pleted, the county auditor shall make a report of it to the .state
auditor in the form prescribed by the state auditor. The county
auditor shall issue his warrant for the pavment of monevs in the
courty treasury to the eredit of the state, town, city, school dis-
triet, 'or special districts on application of the persons entltled
to receive them.

‘Bec 4 anekota Statute% 1982, section 276.11, is- amended
to read: :
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276.11 [WHEN TREASURER SHALL PAY FUNDS.]

As soon as practical after each settlemsant in March, (JUNE,
AND NOVEMBER) May and October the county treasurer shall
pay over to the state treasurer oi the treasurer of any town, city,
school distriet, or special distriet, on the warrant of the county
auditor, all receipts arising from taxes levied by and belonging
to the state, or to such municipal corporation, or other body, and
deliver up all orders and other evidences of indebtedness of such
municipal corporation or other body, taking triplicate receipts
therefor. The treasurer shall file one of the receipts with the
county auditor, and shall return one by mail on the day of its
reception to the clerk of the town, city, school district, or special
distriet to which payment was made, The clerk shall preserve
the receipt in the clerk’s office. Upon written request of the state,
a municipal corporation or other public body, the county trea-
surer shall, to the extent practicable, make partial payments of
amounts collected periodically in advance of the next settlement
and distribution. Aecompanying each payment shall be a siate-
ment prepared by the eounty treasurer designating the years for
which taxes included in the payment were collected and, for each
year, the amount of taxes and any penaliies therecn. The
county treasurer shall pay, upon written request of the state, a
municipal corporation or other public body except school dis-
tricts, at least 70 percent of the estimated collection within 30
days after the seitlement date, Within (15) seven business days
after the settlement date, the county treasurer shall pay to the
treasurer of the school districts (AT LEAST 70) 50 percent of
the estimated collections arising from taxes levied by and belong-
ing to the school district und the remaining 50 percent of the esti-
mated collections shall be paid to the treasurer of the school dis-
triet within the next seven business days. The treasurer shall pay
the balance of the amounts collected to the state or to a municipal
corporation or other body within 60 days after the settlement
date, provided, however, that after 45 days interest shall accrue
-at a rate of eight percent per annum to the credit of and shall
be paid to the state, municipal corporation or other body. Interest
shall be payable upon appropriation from the general revenue
fund of the county and, if not paid, may be recovered by the
state, municipal eorporation, or other body, in a civil action.

Sec. 5. Minnesota Statutes 1982, section 278.01, subdivision
1, is amended to read: -

Subdivision 1. [DETERMINATION OF VALIDITY.] Any
person having any estate, right, title, or interest in or lien upon
any parcel of land, who claims that such property has been par-
tially, umalr:y or unequally assessed in comparison with other
property in the city or county, or that the parce! has been as-
sessed at a valuation gréater than its real or actual value, or that
the tax levied against the same iz illegal, in whole or in part, or
has been paid, or that the property is exempt from the tax so
levied, may have the validity of his claim, defense, or objection
determined hy the distriet court of the county in which the tax
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is levied or by the tax court by serving two copies of a petition
for such determination upon the county auditor and one copy
each on the county treasurer and the county attorney.and filing
the same, with proof of service, in the office of the clerk of the
district court before the (FIRST) 15th day of (JUNE) May of
the year in which the tax becomes payable. The county auditor
shall immediately forward one copy of the petition to the appro-
priate governmental authority in a2 home rule charter or statu-
tory city or town in which the property is located if that city or
town employs its own certified assessor. A copy of the petition
shall also be sent to the school board of the school district in
which the property is located. A petition for determination under
this section may be transferred by the district court to the tax
court. An appeal may also be taken to the tax court under chapter
271 at any time followmg receipt of the valuation notice requlred
by section 273.121 but prior to (JUNE 1) May 15 of the.year in
which the taxes are payable.

Sec. 6. Minnesota Sta,tutes 1982, section 278.01, subdivision
2, is amended to read: ‘

Subd. 2. [HOMESTEADS.] Any person having any es-
tate, right, title or interest in or lien upon any parcel which is
classified as homestead under the provisions of section 273.183,
subdivisions 6, 6a, 7, Th, 10 or 12, who claims that said parcel
has been assessed at a valuation which exceeds by ten percent or
more the valuation which the parcel would have if it were valued
at the average assessment/sales ratio for real property in the
game class, in that portion of the county in which that parcel is
located, for which the commissioner is able to establish and pub-
lish a sales ratio study as determined by the applicabie real es-
tate assessment/sales ratio study published by the eommis-
gioner of revenue, may have the validity of his ¢laim, defense, or
objection determined by the distriet court of the county in which
the tax is levied or by the tax court by serving two copies of a
petition for such determination upen the county auditor and one
copy each on the county treasurer and the county attorney and
filing the same, with proof of such service, in the office of the
clerk of the district court hefore the (FIRST) 15th day of
(JUNE) May of the vear in which such tax becomes payable.
The county auditor shall immediately forward cne copy of the
petition to the appropriate governmental authority in- a home
rule charter or statutory city or town in which the property is
located if that city or town employs its own certified assessor.
A copy of the petition shall also be sent to the school board of
the school digtriet in whieh the property is located. A netition
for determination under this section may be transferred by the
district court to the tax court.

Sec. 7. Minnesota Statutes 1982, section 278.03, is amended
to read: '

278.03. [PAYMENT OF TAX.]
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If the proceedings instituted by the filing of the petition have
not been completed before the (FIRST) 15th day of (JUNE)
" May next following the filing, the petitioner shall pay to the
county treasurer 50 percent of the tax 1ev1ed for such year
againgt the property involved, unless permlcsswn to continue
prosecution of the petition without such payment is obiained as
herein provided. If the proceedings instituted by the filing of
the petition have not been completed by the next (NOVEMBER
1) October 15, the petitioner shall pay to the county treasurer
50 percent of the unpaid balance of the taxes levied for the year
against the property involved if the unpaid balance is $2,000 or
less and 80 percent of the unpaid balance if the unpaid balance.
is over $2,000, unless permission to continue prosecution of the
petition without payment is obfained as herein provided. The
petitioner, upon ten days notice to the county attorney and to
the eounty auditor, given at least ten days prior to the (FIRST)
15th day of (JUNE) May or the (FIRST) 15th day of (NO-
VEMBER) October, may apply to the court for permission to
continue prosecution of the petition without payment; and, if it
is made to appear

(1) That the proposed review is to be taken in good faith;

(2) That there is probable cause to believe that the property
may be held exempt from the tax levied or that the tax may be
determined to be less than 50 percent of the amount levied; and

(3) That it would work a hardship upon petitioner to pay
the taxes due,

the court may permit the petitioner to continue prosecution
of the petition without payment, or may fix a lesser amount to
be paid as a condition of continuing the prosecution of the
petition.

Fallure to make payment of the amount required when due
shall operate automatically to dismiss the petition and all pro-
ceedings thereunder unless the payment is waived by an order
of the court permitting the petitioner to continue prosecution
of the petition without payment. The county treasurer shall,
upon request of the petitioner, issue duplicate receipts for the
tax payment, one of which shall be flled by the petltloner in
the proceeding. _ . .

Sec 8. Minnesota Statutes 1982 section 278 05, subdnusmn
5, is amended to read:

Subd. 5. Any time after the filing of the petition and before
the trial of the issues raised thereby, when the defense or claim
presented is that the property has been partially, unfairly, or
unequally assessed, or that the parcel has been assessed at a
valuation greater than its real or actual value, or that a parcel
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which is classified as homestead under the provisions of section
273.13, subdivisions 6, 6a, 7, Vb, 10 or 12, has been assessed at a
valuation which exceeds by ten perceni or more the valuation
which the parcel would have if it were valued at the average
assessment/sales ratio for real property in the same class in that
portion of the county in which the parcel is located, for which
the eommissioner is able to establish and publish a sales ratio
study, the attorney representing the state, county, city or town
in the proceedings may serve on the petitioner, or his attorney,
and file with the clerk of the distriet court; an offer to reduce
the valuation of any tract or tracts to a valuation set forth in the
offer. If, within ten days thereafter, the petitioner, or his
attorney, gives notice in writing to the county attorney, or the
attorney for the city or town, that the offer is neeapted, he may
file the offer with proof of notice, and the clerk shall enter
judgment accordingly. Otherwise, the offer shall be deemed
withdrawn and evidence thereof shall not be given; and, unless
a-lower valuation than specified in the offer. is found by the
court, no costs or dishursements shall be allowed to the petitioner,
but the costs and disbursements of the state, county, city or
town, including interest at six percent on the tax based on the
amount of the offer from and after the (FIRST) 15th day of
( NOVEMBER) October of the year the taxes are payable, shall
be taxed in its favor and included in the judgment and when
collected shall be credited to the county revenue fund, unless
the taxes were paid in full before the (FIRST) 15th day of.
{(NOVEMBER) October of the vear in which the taxes were
payable, in which event interest shall not be taxable,

Sec. 9. Minnesota Statutes 1982 gection 279.01, subdivision
1, is amended to read :

Subdivision 1. On (JUNE FIRST) May 15, of each year, with
respect to property actually occupied and used as a homestead
by the owner of the property, 2 penalty of three percent shall
accrue and thereafter be charged upon all unpaid taxes on real
eatate on the current lists in the hands of the county treasurer,
and a penalty of seven percent on mon-homestead property.
Thereafter, for both homestead and non-homestead property,
on the (FIRST) 15th day of each month, up to and including
(NOVEMBER FIRST) October 15 following, an addifional
penalty of one percent for each. month shall accrue and be
charged on all such unpaid taxes. When the taxes against any
tract or lot exceed $10, one-half thereof may be paid prior to
{JUNE FIRST) Mey 15; and, if so paid, no penalty shall attach;
the remaining one-half shall be paid at any time prior to
{(NOVEMBER FIRST) October 15 following, without penalty;
but, if not so paid, then a penalty of four percent shall acerae
thereon for homestead property and a penalty of four percent
on non-homestead property. Thereafter, for homestead property,
on the (FIRST) 715th day of each month up te and including
{(JANUARY 1) December 15 following, an additional penalty of
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two percent for each month shall accrue and be charged on all
such unpaid taxes. Thereafter, for non-homestead property, on
the (FIRST) 15tk day of each month up to and including
(JANTUARY 1) December 15 following, an additional penalty
of four percent for each month shall accrue and be charged on
all such unpaid taxes. If one-half of such taxes shall not be
paid prior to (JUNE FIRST) May 15, the same may be paid
at any time prior to (NOVEMEBER FIRST) Cctober 15, with
accerued penalties to the date of payment added, and thereupon
no penalty shall attach to the remaining one—half until (NO-
VEMBER FIRST) October 15 following; provided, also, that
the same may be paid in installments as follows: Cne-fourth
prior to (APRIL FIRST) March 15; one-fourth prior to (JUNE
FIRST) May 15; one-fourth prior to (SEPTEMBER FIRST)
August 15; and the remaining one-fourth prior to (NOVEMBER
FIRST) October 15, subject to the aforesaid penalties. Where
the taxes delinquent after (NOVEMBER FIRST) October 15
against any tract or parcel exceed $40, they may be paid in
installments of not less than 25 percent thereof, together with
all accrued penalties and costs, up to the next tax judgment
sale, and after such payment, penalties, interest, and costs shall
accrue only on the sum remaining unpaid. Any county treasurer
who shall make out and deliver or countersign any receipt for
any such taxes without including all of the foregoing penalties
therein, shall be liable to the county for the amount of such
penaltles .

Sec. 10, Minnesota Statutes 1982, section 473F.08, subdivi-
sion 7a, is amended to read:

Subd. 7Ta. The administrative auditor shall determine for each
county the difference between the total levy on distribution
value pursuant to subdivision 8, clanse (a), within the county
and the total tax on contribution value pursuant to subdivision
6, within the county. On or before (JUNE 1) May 15 of each
vear, he shall certify the differences so determined to each
county auditor. In addition, he shall certify to those county
auditors for whose county the total tax .on contribution value
exceeds the total levy on ‘distribution value the settlement the
county is to make to the other counties of the excess of the
total ‘tax on:econtribution value over the total levy on distribu-
tion value in the county. On or before June '(30) 1% and Novem--
ber (30) 15 of each year, each county treasurer in a county
having a total tax on contribution value in excess of the total
levy on -distribution value shall pay one-half of the excess to
the other counties in accordance with the administrative 3ud1t0rsA
certification. :

Sec. 11. [EFFECTIVE DATE.]

Sections 2 to 10 are effective for taxes levied in 1983 cmd there-
after, payable in 1984 and thereafter.
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ARTICLE 8
LOCAL GOVERNMENT_AI'DS

Section 1. Minnesota Statutes 1982, section 116J.42, subdivi-
sion 7, is amended to read:

Subd. 7. The cornmissioner:

(1) Shall continuously gather and develop demographic data
within the state;

(2) Shal] design and test methods of research and data collec-
tion; o ’

-(3)  Shall have the power-to caH upon any agency of the state
or pohtlcal subdivision for data as may be available, and the
agencieg and. pohtlcal subd1v1smns ghall cooperate to the fullest,
extent poss&ble

> (4) Shall ‘peri.odically prepare population projections for
designated regions and for the state and may perlodlcally pre-
pare projections for each county, or other political or geographlc
division;

- (5) Shall review, comment, and prepare analvsis of popula-
tion estimates and projections made by state agencies, polifical
subdivizions, other states, federal agencies or nongovermental
persens, institutions or commissions;

(6) Shall serve as the state liaizon with the federal bureau
of census, shall coordinate his activities with federal demo-
graphic activities to the fullest extent possible, and shall aid the
legislature in preparing a census data plan and form for each
decennial census; :

{7) Shall compile an annual study of population estimates
on the basis of county, regional or other political or gedgraphic
divisiens as necessary to carry out the purposes of this subdivi-
sion and section 116J.43;

(8) Shall, on or before January 1 of each year, issue a report
to the legislature containing an analysis of the demographic im-
plications of the annual population study and population prOJec-
tions;

(9) Shall cause to be prepared maps of all counties in the
state, all municipalities with a population of 10,000 or more, and
any other municipalities as.deemed necessary for census pur- -
poses, according to scale and detail recommended by the federal
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bureau of the census, with the maps 'of cities showing boundaries
of precincts; and

(10) Shall annually prepare (A POPULATION) an estimate
of population and of the number of households for each govern-
mental subdivision for which the metropolitan council does not
prepare an annual (POPULATION) estimate, and shall com-
municate the (ESTIMATE) estimates to the governing body of
each governmental subdivision by May 1 of each year.

Sec. 2. Minnesota Statutes 1982, section 273.188, is amended
by adding a subdivision to read:

Subd. 8. FEuach school district which received in excess of
825,000 in 1983 pursuant to section 271.138 shall receive:

(a) in 1984, two-thirds of the amount 'recewed in 1983 'pur-
smnt to section 273.138; and

- (b) in 1985, one-third of the amount recewed in 1983 pursu-
(mt to section 273.138.

The commissioner of revenue shall calculate the amounts for
all the affected school districts and-shall eertify the amounts to
the commissioner of education who shall make payments direct-
Iy to all affected school distriets in two equal parts on July 15
and November 15 of each year. These aids shall be deducted from
the school district’s maintenance levy limitation established pur-
suant to section 275.126, subdivision 2a, in determining the
amount of taxes the qchool distriet may le'uy for general and spe-
eial purposes for tazes pa,yable in 1984 and 1 985

Sec. 3. Minnesota Statutes 1982, sectlon 273.139, is amended
by adding a subdivision fo read.:

Subd. 4. FEuach school dtst’rzct which received in excesé of
$25,000 in 1983 pursuant to sectiqn_ 271.139 shall rece@'ver:‘

(a) in 1984, two-thirds of the amount received in 1988 pur-
suant to section 273.139; and

(b) in 1985, one-third of the a,mount frecewed in 1983 DU
suant to sectwn 273.139.

The commissioner of revenue shall calculate the amounts for
all. affected school districts and shall certify the amounis to the
commissioner of education who shall make payments dz?‘ectly
to all affected school districts on July 15 of each year.

Sec. 4. Minnesota Statutes 1982, section 477A 011, is amend-
ed by adding a subdivision to read:
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Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of
households means the number of households established by the
most recent federal census, by a special census conducted under
contract with the Urited Stales bureau of the census, by on es-
timate made by the metropelitan council, or by an estimate of
the state demographer made pursuant to section 116J.42, subdi-
vision 7, whichever is the most recent as to the stated date of
the count vr estimate,

Sec. 5. Minnesota Statutes 1982, section 477A.011, subdivi-
sion 6, is amended to read: -

Subd. 6. [(CONSUMER PRICE INDEX) IMPLICIT PREICKE
DEFLATOR INCREASE.] For any calendar year aid distri-
bution, the (CONSUMER PRICE INDEX) implicit price de-
flator increase means the percentage increase in the (REVISED
CONSUMER PRICE INDEX FOR ALL URBAN CONSUM-
ERS FOR THE MINNEAPOLIS-ST. PAUL METROPOLITAN
AREA) implicit price deflator for government purchases of
goods and services for state end local government prepared by
the burean of economic analysis of the United States department
of (LABOR) commerce for the 12 month period ending in June
of the previous year.

Sec. 6. Minnesota Statutes 1982, section 477TA.011, subdivi-
sion 7, iz amended to read:

Subd. 7. [LOCAL REVENUE BASE.] For the (1952)
1984 aid distribution, a municipality’s local revenue base means
(ITS LOCAL REVENUE BASE FOR) the sum of:

(a) (1) inthe case of @ municipality which had a local reve-
nue base for the 1981 aid distribution, the 1981 aid distribution
base calculated pursuant to annsota Statutes 19280, Section
477A.01, less any amount added to the local revenue base for-the
costs of prm(:lpal and interest on bonded debt incurred for the
purpose of providing capital replacement for sty eets, curbs, gut-
ters, storm sewers, and bridges,: (INCREASED IN'THE MA\L
NER PRESCRIBED BY CLAUSES (A) AND (B).) multiplied
by a factor of 1.208, and multiplied by a factor equal to the es-
timated 1981 populatwn ‘divided by the 1980 census populetion,
'p?'omded that the latter factor is g'reafm' than 1.0; or

(I‘OR ALL UBSJJQUENT CALE;ND"R YEAR ATD DI‘S'
TRIRUTIONS, A MUNICIPALITY'S LOCAL REVENUE
BASE MEANS ITS LOCAL REVENUE BASE FOR THE PRE-
VIOUS YEAR AID DISTRIBUTION CALCULATED PUR-
S%ANT TO uECTIOVS 47T7A.011 TO 477A.014 INCREASED
BY:)

((A) A PERCENTAGE EQUAL TO THE CONSUMER
PRICE INDEX INCREASE; AND)
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- ((B) A PERCENTAGE EQUAL TO THE PERCENTAGE
INCREASE IN POPULATION OVER THAT USED TO COM-
PUTE THE PREVIOUS YEAR AID DISTRIBUTION, IF
ANY.)

(TEE TLOCAL REVENUE BASE FOR A STATUTORY OR
HOME RULE CHARTER CITY OR A TOWN HAVING THE
POWERS OF A STATUTORY CITY PURSUANT TO SEC-
TION 368.01 OR SPECIAL LAW WHICH HAS A POPULA-
TION OF 2,500 OR MORE ACCORDING TO THE MOST RE-
CENT FEDERAL CENSUS AND)

(2) inthe case of @ municipality which (DOES) did not have
a local revenue base for the (PREVIOUS YEAR) 1981 aid dis- |
tribution (SHALIL BE ESTABLISHED BY ADDING), the
{PRIOR YEAR’S) 1983 loecal government aid distribution re-
ceived pursuant to (MINNESOTA STATUTES 1980, SECTION
477A.01 OR) =sections 477A.011 to 477A.014, (AND) plus the
property tax levy, exclusive of levies for bonded indebtedness
(, IN THE PRECEDING YEAR AND MULTIPLYING THAT
SUM BY A PERCENTAGE EQUAL TO THE CONSUMER
PRICE INDEX INC‘%EASE ) fm' taxes payable in 1983

(b) the total amount received in calendar year 1983 pursuant
to anes'ma utat'utes 1982, section 273.138;

(e} the total amount received in calendar year 19823 pursuant
to Minnesota Statutes 1982, seclion 273,139 including any amount
received by a district as defmed by sectwn 273.78, subdzmszon
9, which Lies totally within the municipality; and

(d) any amount levied as o special assessment to cover the
costs of municipal operation and mamtenwcc activities for the
taxes payable year 1983.

Any municipelity whose payable 1988 levy exceeded its pay-
able 1979 levy by a faclor of ten, primarily because of a loss in -
state administered aids, may apply to the commissioner of reve-
nue to have its local revenue base computed as if it did not have
a local revenue base for the 1981 distribution. Applications shall
be in the form and accompanied by the data reqmred by the com-
missioner. ‘

For 1985 and all subsequent calendar year aid dwtmbutzons
the local revenue base means the adjusted local revenue base used.
in the pre'uwus year aid distribution.

Sec. 7. Minnesota -Statutes 1982, section 477A.011, is am.er'ld'-
"~ ed by adding a subdivision to read:

Subd. 7a. [ADJUSTED LOCAIL REVENUE BASE.] Ad-
yusted local revenue base means the local revenue base ncreased

by:
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(a) a percentage equal to the tmplzczt price deflator in-
creased;

(b} a percentage equal to the percentage inerease in popula-
tion over that used to compute the previous year aid distributz’on,
if any, or ¢ percentage equal to the percenfage increase in num-
ber of households over that used to compute the previous year
aid distribution, if any, whichever is higher.

For the purposes of the 1984 aid distribution, the 1981 esti-
muates of population and number of households shall be con-
sidered as the estimates used in the previous year aid distribu-
tion.

Sec. 8. Minnesota Statutes 1982, section 477TA.011, subdivi-
sion 10, is amended to read:

CSubd. 10, [MAXIMUM (INCREASE) AID AMOUNT.]
For (ANY CALENDAR YEAR) the 1984 aid distribution, a
municipality’s maximum (INCREASE) aid amount shall
(MEAN THE FOLLOWING PERCENTAGE OF ITS PREVI-
OUS YEAR AID?)

((A) 12 PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN $100 PER CAPITA;)

((B) 15 PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN $75 PER CAPITA BUT NOT GREATER
THAN $100 PER CAPITA )

({C) 17 PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN $50 PER CAPITA BUT NOT GREATER
THAN 375 PER CAPITA;)

((D) 20 PERCENT IF ITS PREVIOUS YEAR AID IS
NOT GREATER THAN $50 PER CAPITA) be 106 percent of
the amount it received in 1983 pursuant to sections 477A.011 to
477A.03, plus any amounts received in 1983 pursuant to Minne-
sota Statutes 1 982, sections 273.138 and 278.139, including | any
amount received by a district as defined by sectwn 273.78, sub-
division 9, which lies totally within the municipality.

For any subsequent calendar year aid distribution, ¢ munici-
pality’s mazimum aid amount shall be 108 percent of the amount
received in the previous year pursuant to sectwns 477A.011 to
L47?A03. :

Sec. 9. Minnesota Statutes 1982, section 477A.012, is amend-
ed to read: : : :

477A.012 [COUNTY GOVERNMENT DISTRIBUTIONS.]'
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In each calendar year, every county government (EXCEPT
THAT OF A COUNTY CONTAINING A CITY OF THE FIRST
CLASS) shall receive a distribution equal to (ITS PREVIOUS
YEAR AID) two-thirds of the amounts received in 1983 pur-
suant to sections $77A.011 to 477A.08, and Minnesota Statutes
1982, sections 273.188 and 273.139.

Sec. 10. Minnesota Statutes 1982, section 477A.013, is
amended to read:

477A.013 [MUNICIPAL GOVERNMENT DISTRIBU-
TIONS.]

“Bubdivizgion 1. [(MUNICIPALITIES UNDER 2,500 POP-
ULATION) TOWNS.] In each calendar year, each (MUNICI—
PALITY WHICH IS NOT COVERED BY THE PROVISIONS
OF SUBDIVISION 2) town which has an average equalized
mill rate of at least two mills shall receive a distribution equal
to (ITS PREVIOUS YEAR AID PLUS ITS MINIMUM IN-
CREASE) 50 percent of the amount received in 1988 pursuant
to Minnesofa Statutes 1982, sections 273.138, 273.13%, and
477A011 to 477A.03.

Subd. 2. [(MUNICIPALITIES OVER 2,500 POPULA-
TION) CITIES AND TOWNS.] In each calendar year, each
statutory and home rule charter city (, AND EACH TOWN
HAVING THE POWERS OF - A STATUTORY CITY PUR-
SUANT TO SECTION 368.01 OR SPECIAL LAW, WHICH
HAS A POPULATION OF 2,500 OR MORE ACCORDING TO
THE LATEST FEDERAL CENSUS) shall receive a distribu-
tion equal to the amount obtained by subtracting (THE PROD-
UCT OF) 10 mills (AND) multiplied by the municipality’s
equalized assessed value from the adjusted local revenue. base.
(THIS AMOUNT SHALL THEN BE ADJUSTED, SO THAT
IT IS NEITHER LESS THAN THE SUM OF ITS PREVIOUS
YEAR AID AND ITS MINIMUM INCREA,SE NOR GREATER
THAN THE SUM OF ITS PREVIOUS YEAR AID AND ITS
MAXIMUM INCREASE.). .

An aid amount shall be computed in the same manner for ‘all
towns which have an average equalized, mill rate of ot least two
- mills. A town’s final aid amount shell be determined by either
the subdivision 1 or the subdivision 2 calculation, whichever is
greater.

" Subd. 8. [AID LIMITATION.] The aid amount determined
pursuant to subdivision 2 shall be limited so that it is not
greater than the municipality’s maximium aid amount,

TI%eI‘CI ]11 [477A 0131] [SUPPLEMENTAL APPROPRIA-
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- Subdivision 1. [MAXIMUM REDUCTION.] No home rule
charter or statutory city shall receive a distribution in any calen-
dar year pursuant to sections LJ77A.011 to L77A.08 that is less
than the sum of the emounts received in the previous calendar
year pursuant to sections 477A.011 to 477A.03, section 273.139,
and section 273.138, by more than an amount equal to one and
one-half mills times the unit’s equalized assessed value.

Subd. 2. [APPROPRIATION.] A sum sufficient to satisfy
the requirement of subdivision 1 15 appropriated from the gen-
eral fund to the commissioner of revenue for the purposes of
this séction. Poyments shall be made in the manner- prescrived
in section L77A.015,

‘Sec. '12. Minnesota  Statutes 1982, sectlon 4T7TA.014, subdi-
v1810n 1, 1s amended to read

, Subdlwsmn 1. [CALCULATIONS AND PAYMENTS. ]
The commissioner of revenue shall make all necessary calcula-
tions and make payments pursuant to sections 477A.012,
477A.013 and 477A.03 directly to the affected taxing authontles
annually. In addition, the commissioner shall notify the authori-
ties of their aid amounts as well as the computational factors
used in making the calculatwns for their authority, and those
statewide total figures that are pertinent, before August 15 of
the uear ’p’recedmg the aid dzstmbutwn year.

‘Sec. 18] [477A017] [UNIFORM FINANCIAL‘
ACCOUNTING AND REPORTING SYSTEM.] .

Subdzmswn 1, [PURPOSE] Sectwns 47?&4 011 to 4?’7A 03
are deszgned to provide property tax-relief to local units of gov-
ernment. In order for the legislature to determine the amounts
of relief necessary each year, the legislature must-have uniform
and current financial information from the govemmental untts
which receive aid distributions. Th@s section is mtended to ;pro-
vide thut information. ‘

Subd. 2. [STATE AUDITOR’S DUTIES.] The state audi-
tor shall prescribe uniform financial accounting and reporling
standards in-conformity with national standards to be applicable
to cities of more than 2,500 population and uniform reporting
‘standards-to be applicable to cities of less than 2,500 -population.

Subd. 3. [GOVERNOR'S DUTIES.] The governor shall by
sxecutive orders constitute a counctl on_county financial account-
ing and reporting standards and a couneil on municipal financial
accounting and reporting standards to advise the stote auditor.

Subd. 4. [CONFORMITY.1 Oiher law to the contrary not-
withstanding, in order to receive distributions under sections
LITA.011 to L77A08, counties and cities must-conform’ to the
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standards set in subdivision 2 in making all finoncial reporis
required to be made to the state auditor after June 30, 1984.

Sec. 14. [LOCAL GOVERNMENT FINANCE STUDY.]

Subdivision 1. A legislative study commission is created to
study local government finance, in particular but not limited io:

(a) the effect of existing levy limit laws;
(b) special assessment procedures and policies;

(e) the feastbility of all local government units adopting a
uniform fiscal year conformz'ng to the state fiscal year; and

(d) the timeliness and sufficiency of the provision to the
state of mformatzon about local government finance.

Subd. 2. The commission shall consist of five members of
the house of representatives appointed by the speaker, three of
whom shall be from the majority caucus and two of whom shall
be from the minority caucus; and five members of the senate
appointed by the senate rules end administration eommitiee,
three of whom shall be from the majority caucus and two of
whom shall be from the minority caucus. Any vacancy shall be
filled by the appointing power.

Subd. 8. The commission may act from the time its members
are appointed until the commencenent of the 1984 regular meet-
ing of the legislature. It shall report its findings and recom-
mendaiions to the legislature not later than January 31, 1984,

- Subd. 4. The commission may hold meetings and hearings
at the tzmes and. places it designates to accomplish the purposes
set forth in this section. It shall select a chairman ‘and other.
offwers from its membersth as necessary.

 Subd. 5 Members of the commission shall be aezmbursed in
the same manner and amount as for other legislative serviee. It
shall use the staff and administrative support of exzstmg legzs-
latwe sermce offices. .

Sec. 15. [REPEALER]

anesota, Statutes 1982 sectums 273, 138 subdwzszons 1,-2;
3, 4,5, and 6; 273.139, subdivisions 1.and 2; and 477A. 0171, sub-
dwzswns 8, and 9, are repealed.

Sec. 16. [EFFECTIVE DATE.]

" This article is effectwe Jaruary 1 1 984
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ARTICLE 9
MULTISTATE TAX COMPACT

Section 1. [290.171] [ENACTMENT OF MULTISTATE
TAX COMPACT.] . |

The “multistate tax compact” is hereby enacted into law and
entered tnto with all Jurisdictions legally joining therein, in the
form substantially as follows:

Article I. Purposes.
The ‘pm"poseé of this compact are to:

' Facilitate proper determination of state and local tax
liability of multistate taxpayers, including the equitable appor-
tionment of tax bases and settlement of apportionment disputes,

2. Promote uniformily or compatibility in significant com-
ponents of tax siystems.

3. Facilitate taxpayer convenience and compliance in the
filing of tax returns and in other phases of taxr administration.

4. Awvoid duplicative taxation.

© Article II. Definitions.
As used in this compact:

1. “State” means o state of the United States, the District of
Columbia, the Commonwealth of Puerto Rico, or any territory
or possession of the United States. )

2. “Subdivision” means any governmental unit or special
distriet of a stafe.

2. “Taxpayer” means amy corporation, partrership, firm,
association, governmental unit or agency or person acling as ¢
buginess entily in more than one state.

4. “Income tax” means a tax imposed on or measured by net
income including any tax imposed on or measured by an amount
arrived at by deducting expenses from gross income, one or more
forms of which expenses are not specifically and dzrectly related
to narticular tronsactions.

5. “Capital stock tax” means o taxr measured in ony wey by
the capital of a corporaiion considered in its entirety,
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“6. “Gross receipts tax” means a tax, other than a sales tax,
which s imposed on or measured by the gross volume of busi-
ness,. in terms of gross veceipts or in other terms, and in the
determination of which no. deduction is allowed whzch would
constitute the tax an income tax.

7. “Sales tax” means a tax imposed with respect to the
transfer for a consideration of ownership, possession or custody
of tangible personal property or the remndering of services
measured by the price of the tangible personal property trans-
ferred or services rendered and which is required by state or
local law to.be separately stated from the sales price by the
s_eller, or which is customarily separately stated from the sales
price, but does not include o tax imposed exclusively on the
sale of a specifically identified commodity or article or cla,ss
of commodities or artzcl@s

& “Use -tax” means a nonrecurring tax, other than a sales
tax, which (a) is imposed on or with ’respect to the exercise or
enyoyment of any right or power over tangible personal property
incident to the ownership, possession or cusiody of that property
or the leasing of that property from another inecluding any
consumption, keeping, retention, or other use of tangible per-
sonal property and (b) is complementary to a sales taz.

9. “Tax” meons o income tax, capital stock tax, gross
receipls tax, sales tax, use tar, and any other tax which has a
multistate impact, evcept that the provisions of articles I],
IV and V of this compact shell apply only to the taxes specifically
designated therein and the provisions of article IX of this com-
pact shall apply only in respect to determinations pursuant to
article IV,

Article III. FElements of Income Tax Laws.
Tazpayer Option, State end Local Taxes.

1. Any taxpayer subject to an income tax whose income is
subject to apportionment and. allocation for tax purposes pur-
suant to the laws of a party state or pursuant to. the laws of
subdivisions in two or more party stales may elect to apportion
and allocate his ineome in the manner provided by the laws of
such state or by the laws of such states and subdivisions without
reference to this compact, or may elect to apportion and allocate
in accordance wath article IV. This election for any tax year
may be made in all party states or subdivisions thereof or in
any one or more of the party stales or subdivisions thereof wilh-
out reference to the election made in the others. For the purposes
of this paragraph, taxes imposed by subdivisions shall be con-
Sidered-separately from state taxes and the apportionment and
allocation also may be applied to the entire taxr base. In no
instance wherein article IV is employed for all subdivisions of
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a state may the sum of all apportionments and allocations to
subdivisions within o state be greater than the apportionment
and allocation thal would be assignable to thul state if the ap-
portionment or allocalion were being made with respect to a.
state income tax. .

Tazxpayer Ontion, Short Form.

2. Each party state or any subdivision thereof which imposes
an income tax shall provide by law that any taxpayer required
to file a return, whose only activities within the taxing jurisdic-
tion consist of sales and do not include owning or renting real
estate or tangtble personal property, and whose dollar volume
of gross sales made during the tax year within the state or sub-
division, us the case may be, is not in excess of $100,000 may
elect to report and pay any tax due on the basis of a percentage
of such volume, and shall adopt rates which shall produce a tax
which reasonably approzimates the tax otherwise due. The
commissioner of revenue, after consultatwn with the. Multistate.
Tax Commission, not more than once in five years, may. adjust
the $100,000 fzgure in order to reflect such changes as may
occur in the real value of the dollar, and such adjusted. figure,
upon adoption by the commissioner, shall replace the £100,000
figure specifically provided herein, Each party state and sub-
division thereof may make the same election aveilable to taz-
payers additional to those specified in this paragraph.

Coverage.

3. Nothmg in thzs artwle relates. to the reportmg or payment
of any tex other than en income taz.

Article IV. Division of Income.

1. As wused in this article, unless the econtext otherwise re-
quires:

{a) . ‘‘Business.income’ merms income amsmg from t'rans-
actions -and activity in the regula'r course of the tarpayer's.
trade or business, and includes inéome from tcmgv,ble and: .in-
trmgzble property if ‘the. acquisition, management, and disposi-
tion -of the property constitute integral parts. of the tax'oa,ye'rs
regular trade or busin ess operations. - : !

{ b) “Commefrcml domicile” means the prmciml' place from;
which the trade or - busmess of the taxpayer is d@*rectea! or
managed. '

{e) “Compensation’ means wages, salaries, commissions and
any other form of remuneration paid to employees for personal
services. :
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(d) “Financial organization” means any bank, trust com-
pany, savings bank, industrial bank, land bank, safe deposit
company, private banker, savings and loan assoctation, credit
union, cooperative bank, small loan company, sales finance
company, investment company, or any type of insurance com-
BaRY.

(e) “Nonbusiness income” means all income other than
busmess tncome. = o I ;

(f) “Publw utility” means any business entity (1) which
owns or operates any plant, equipment, property, franchise, or
license for the transmission of communicalions, transportation
of gaods or persons, except by pipeline, or the productwn trans-
mission, ‘sale, delivery, or furnishing of electricily, water or
gteam, and { 2) whose rates of charges for goods or services have
been establzshed or approved by a federal, state or local govern-
ment or govemmental agency.

(U) :“Sales” means all qross recezpts of the taxpayer not
allocated under pamgmphs of .this. artwle

(h) “State” means any state of the Umted States, the Dis-
trict of Columbia, the Commonwealth of Puerto Rico, any ter-
ritory or possession of the United States, and cmy forezgn
eountry or polztwal subdivigion thereof.

(12) “This state” means the state in which the relevant tax
return is filed or, in the case.of application.of this article to
the apportionment and allocdtion of income for local tax pur-
poses, the subdivision or local taxing d'mtmct i whtch the
~welevant tax return 13 filed.

2. Any taxrpayer having income from business activity which
18 taxable both within and without this state, other than activity
as a finaneial orgamzatwn or public utility or the rendering of
purely personal services by an individual or any income recetved
by a Minnesota resident individual or income from the operation
of a farm -shall allocate and apportion his net income as pro-
vided in this article. If a taxpayer has income from business
actim'ty as « public utility but derives the greater vercentage
of his income from activities subject to this article, the taxpayer
may elect to allocate and apportion his entzre net income as
provided in this article,

3. For purposes of allocation and apportzonment of income
under this article, a taxpayer is taxable in another state if (1)
in that state he is subject to a net income tax, a franchise tax
measured by met income, o franchise tax for the privilege of
doing business, or ¢ corporate stock tax, or ) that state has
furisdiction to subgect the taxpayer to a net ineome tox regard-
less 6f whether, in fact, the state does or does not.
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4. All business income shall be apportioned to this state by
multiplying the income by a fraction, the numerator of which is
the property factor plus the payroll factor plus the sales factor,
and the denominator of which is three.

5. The property factor is a fraction, the numerator of which
15 the average value of the taxpayer’'s real and tangible personal
property owned or rented and used in this state during the tax
pveriod and the denominator of which is the average »value of
all the taxpayer’s real and tangible personal property owned or
rented and used during the taz period.

6. Property owned by the taxpayer is valued at its original
cost, Property rented by the taxpayer is velued at eight times the
net gnnual rental rate. Net annual rental rate is the annual
rental rate paid by the taxpayer less any. annual rental rate re-
ceived by the taxpayer from subrentals. .

7. The average value of property shall be determined by av-
eraging the values at the beginning and ending of the tax period
but the tex administraior may require the averaging of monthly
values during the tax period if reasonably required to refleect
properly the average value of the taxpayer’s property.

8. . The payroll factor is a fraction, the numerator of which
i8 the total amount paid in this state during the tax period by -
the taxpayer for compensation and the denominator of which is
the total compensation paid everywhere during the tax period.

9. Compensation is paid in this state if:

(a) The individual's service is performed entirely', within
the state;

(b) The mdwzdual’s service 18 per fm med both within and
wzthout the state, but-the service performed without the state
is mmdental to the mdw@dual’s se'r’uwe wzthm the state; or -

(c)-, Some of- the service is 'per'formed n the —staterand {1)
the base of. operations or, if there is no base of operations, the
place from which the service 1s directed or controlled is in the
state, or (2) the base of operations or the place from which the
service is dirvected or controlled is not in any state in-which some
part of the service is performed, but the individual’s regidence
18 in this state.

10. .The seles factor is a fraction, the numerator of which
18 the total sules of the taxpayer in this state during the tax-
veriod, and the denominator of which is the total sales of the
tampaye'r evefrywhere during the tax period.

11 . Sales of tcmgible personal pfroperty are in this state.if:
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~'(a) "The property is delivered or shipped to a purchaser,
other than the United States government, within this state re-
gardless of the f.o.b. point or other conditions of the sale; or

(h) The property is shipped from an office, store, ware-
house, factory, or other ploce of storage in this state and (1)
the purchaser is the United States government or (2) the taz-
payer ts not taxable in the state of the purchaser.

12. Sales, othe'r than sales of ttmgzble ;ne’rsonal property,
are 7l thts state if:

—( a) The mcome—paﬂoducing activity is performed tn this state;

(b)) Theincome-producing activity is performed both in and
outside this state and a greater proportion of the income-pro-
ducing activity is performed in this state than in any other state,
based on costs of performance.

© 18 If the allocation and apportionment provisions of this
article do not faz'rly represent the extent of the tarpayer’'s busi-
nesg activity in this state, the taxpayefr may petition for or the
tax administrator may require, in respect to all or any part of
the taxpayer’s business activity, if reasonable:

(a) Separate accounting;
(b) The exclusion of any one or more of the factors;

fe) The inclusion of one or more additional factors which
will fairly represent the taxpayer’'s business activity in this
state, or .

(d) - The employment of any other method to effectuate an
equitable allocation and apportionment of the taxpayer’s in-
come.

Article V. Elements of Sales and Use Tax Laws.
Tax Credit.

1. FEach purchaser linhle for a use tax on tangible personal
nroperty shall be entitled to full eredit for the combined amount
or amounts of legally imposed sales or use taxes paid by him with
respect to the same property to another state and qny subdi-
viston thereof. The credit shall be applied first against the
amount of any use tax due the state, and any unused portion of
the eredit shall then be applied agamst the amount of any use
toax due o subdivision.
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2. Whenever a wvendor receives and accepls in good faith
from @ purchaser d resdle or other exemption certificate or other
written evidence of exemplion authorized by the appropriate
state or subdivision taxing authority, the vendor shall be relieved
of liability for a sales or use tax with respect to the transaction.

Article .VI. The Commission.
Organization and Management.

1. (@) The multistate tax commission i3 hereby established.
It shall be composed of one “member” from each party state who
shall be the head of the state agency charged with the adminis-
tration of the types of taxes to which this compact applies. If
there is more than one such agency the state shall provide by
law for the selection of the commission member from the heads
of the relevant agencies. State law may provide that a member
of the commission be re;nreeented by an alternate but only if
there iz on file with the commission written notification of the
designation and identity of the alternate. The attorney general
of eack party state or his designee, or other counsel if the laws
of the party state specszally provide, shall be entitled to attend
the meetings of the commission, bul shall not vote, Such atior-
neys general, designees, or other counsel shall receive all notices
of meetings required under paragraph 1(e) of this article.

{b) Fach party state shall provide by law for the szelection
of representatives from its subdivisions affected by this compact
to consult with the commission member from that state.

(e} FEach member shall be entitled to one vote. The commis-
sion shall not act unless a majority of the members are present,
and no action shall be binding unless approved by a majority. of
the total number of members,

(d) The commission shall adopt an offzczal seal to be used
as it may provide, .

(e} The commission shall hold an annual meeting and such
other regular meetings as its bylaws may provide and such
special meetings as (s executive committee may determine. The
commission bylaws shall specify the dates of the annual and any
other regular meetings, end sholl provide for the giving of
notice of annual, regular and special meetings. Nolices of ape-
ciel meetings shall include the reasons therefor and an agenda
of the items to be considered.

(f) The commission shall elect annually, from among its
members, a chairman, ¢ vice chairman and o treasurer. The
‘commission shall appoint an executive director who shall serve
at its pleasure, and it shall fix his duties and eompensation. The
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executive director shall be se‘cret’afry" of the commission. The
-commission shall make provision for the bonding of such of zts
of ficers and employees as it may deem appropriate.

{(g) Irrespective of the civil service, personnel or other merit
system laws of any party state, the executive director shall
appoint or discharge such personnel as may be necessary for the
performance of the funciions of the commission and shall fir
their duties and compensation. The commission bylaws shall
provide for personnel policies and programs.

f h) The commission may borrow, accept or contract for the
services of personnel from any state, the United States, or any
other governmental entity.

(i) The commission may accept for any of its purposes and
functions any and all donations and grants of money, equip-
ment, supplies, materials and services, conditional or otherwise,
fromm any governmental entity, and may utilize and digpose of
the same.

(7) The commission may establish one or more offices for
the transacting of its business. _

(k) The commission shall adopt bylaws for the conduct of
its business., The commission shall publish its bylaws in con-
venient form, and shall file a copy of the bylaws and any amend-
ments thereto with the appropriate agency or officer in €ach
of the party states.

(1) The commission gnnually shall make to the governor and
legislature of each party state a report covering itz activities
-for the precedmg year. Any donation or grant accepted by the
commission or services: borrowed shall be reported in the annual
report of the commission, and shall include the nature, amount
and conditions, if any, of the donation, gift, grant or services
borrowed and the tdentity of the donor or lender. The commis-
sion may make additional reports as it may deem desivable.

Committees.

2. (a)  To aasist in the conduet of its business ivhen the
full commission is not meeting, the commission shall hove an
executive commitiee of seven members, including the chairman,
wice chairman, treasurer and -four other members - elected
-annually by the commission. The execulive commilttee, subject
to the pmmswns of this compact and consistent with the policies
-of the commission, shall functwn as provided in the bylaws of
'the commwswn .

f b) The commission may establish admsor'y and techmcal
committees, membership on which may include private persons
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and public officials, in furthering any of its activities. Smuch
commitices may consider any matter of concern to the commis-
sion, including problems of special interest to any party state
and problems dealing with particuler types of taxes.

A

(¢c) The commission may establish such ddditional com-
mittees as its bylaws may provide.

Powers.

3. In eddition to powers conferred elsewhere in this ecom-
pact, the commission shall have power fo:

(a) Study state and locel tax systems and particular types
of state and loeal taxes.

(b) Develop and recommend proposels for an. increase in
,umformzty or compatzbmt'y of state and local tax lows with a
view toward encouraging the simplification and amp’rovement of
state and local tax law and administration.

{c) Compile and publish information as in its jhdg.ment
would assist the party states in implementation of the compact
and taxpayers m complying with state and local tax laws. .

(d) Do all things necessary afnd incidental to the admzms-
tmtwn of its functions pursuant to this compuact.

Finance.

4. (a) The commission shall submit to the govermor or
destgnated officer or offwe'rs of each party state a budget of
its estimated expenditures for such period as may be required
by the laws of that state for presentation to the legislature
thereof.

(b) FEach of the commission’s budgets of estimated expendi-
tures shall contain specific recommendations of the amounts
to be appropriated by each of the party states. The total amount
of appropriations requested under any such budget shall be
apportioned among the party states as follows: one-tenth in
equal shares; and the remainder in provortion to the amount
of revenue eollected by each party state and its subdivisions
from income tazes, capital stock taxes, gross receipts tazes, sales
and use taxes. In determmmq such amounts the commission shall
employ such available public sources of mformatwn as, in its
judgment, present the most equitable and accurdate comparisons
among the party states. Each of the commission’s budgels of
estimated expenditures and requests for appropriations shall
indicate the sources used in obtammg information employed in
applying the formule contained in this paragraph.



48th Day] -FRIDAY, MAY 6, 1983 3327

(e) The ecommission shall not pledge the credit of any party
state. The commission may meet any of its obligations in whole
or in part with funds available to it under paregraph I1(i) of
-this article, provided that the commzsszon takes specifie action
setting aside such funds p'rwr to incurring any obligation to be
met - in whole or in part in such manner. Except where the com-
wmission makes use of funds available fo it under paragraph
1(i), the commission shall not incur any obligation prior to the
allotment of funds by the party states adequate to meet the same.

(d) The commission shall keep accurate accounts of all
receipts and disbursements. The receipls and disbursements of
the commission shall be subject fo the audit and accounting
procedures established under its bylaws. All receipts and dis-
bursements of funds handled by the commission shall be audited
yearly by a certified or licensed pubhc accountant and the
report of the audit shall be included in cmd beecome part of
the cmnual report of the cCommission.

(e) The accounts of the commission shall be open at any
reasonable time for ingpection by duly constituted officers of
the party states and by any persons authorized by the commis-
siom.,

(f) Nothing contained in this article shall be construed to
prevent commission compliance with laws relating to audit or
mspection of accounts by or on behalf. of any government con-
tributing to the support of the commission.

Article VII. Uniform Regulations and Forms.

1. - Whenever any two or more party states, or subdivisions
of party states, have uniform or similar provisions of law
relating to an income tax, capital stock tax, gross receipts tax,
sales or use taz, the commission may adopt uniform regulations
for any phase of the administration of such law, including as-
‘sertion of jurisdiction to tax, or preseribing uniform tax forms,
The commission may also act with respect to the provisions of
article IV of this compact‘.

-2 Pmor to the adoption of any regulation, the commission
shall:

fa) As provided in its bylaws, hold at least one public hear-
ing on due notice to all affected party states and subdivisions
thereof and to all taxpayers and other persons who have made
timely request of the commission for advance notice of its
regulation-making proceedings.

(b) Afford all affected party states and subdivisions and
interested persons an opportunity to submzt relevant writien
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data: and vzews which shall be considered fully by the com-
‘mission,

4. The commission shall submit any regulations adopted by
it to the appropriate officials of all party states and subdivi-
sions to which they might apply. Each such state ond subdivision
shall consider any such regulation for adoption in accorddnce
with its own laws end procedures.

Article VIII. Inlerstate Audits.

1. Any party state or subdivision thereof desiring to make
or participate tn an audit of any accounts, books, papers, records
‘or other documents may request the commission to perform the
audit on its behalf. In responding to the request, the commis-
ston shall have access to and may cxamine, at any reasonable
time, such accounts, books, papers, records, and other documents
and any relevant property or stock of me’rchandzse The com-
mission may enter into agreements with party states or their
subdivisions for assistance in performance of the audit. The
‘commission shall make charges, to be paid by the state or local
government or governments for which it performs the service,
for any audits performed by it in order to reimburse ttself for
the actual costs incurred in making the audit.

. 2. The commission may require the attendance of any person
within the state where it is conducting an audit or part thereof
at a time and place fized by it within such state for the purpose
of giving testimony with respect to any account, book, paper,
“document, other record, proverty or stock of merchandize bemg
examined tn connectzon with the oudit. If the person iz not
within the jurisdiction, he may be required to attend for such
purpose at any time and place fized by the commission within
the state of which he is a reszdent promded that such state has
adopted this artwle :

3 The commission may afpph/ to any cowrt hamng 'power to
issue’ compulsory process for orders in aid of its powers and
‘respongibilities pursuant to this article and -any and all such
courts shall have furisdiction to issue such orders. Failure of
any person to obey any such order shall be punishable as con-
tempt of the issuing court. If the party. or subjeet matter on
account of which the commission seeke an order is within the
jurisdiction of the court fo which application is made, such
application muy be to a court in the state or subdivision on be-
half of which the audit is being made or a court in the state in
which the object of the order being sought is situated. The pro-
‘vigions of this paragraph apply only to couris in a state that
has adopted this article.

4. The commission may decline to perform any audit re-
‘quested” if it finds that its availdble personnel or other re-
‘soureces are insufficient for the purpose or that, in the termis
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requested the audit is zmpmctwable of satzsfactory performance.
If the commission, on the basis of its experience, hds reason to
believe that an audit of a particular taxpayer, e¢ither at o partie-
ular time or on a particular schedule, would be of inferest to a
number of party states or their subdivigions, it may offer to
make the audit or audits, the offer to be contingent on sufficient
partzczpatwn therein as determmed by the commzsswn :

5. Informatwn obtamed by cmy audzt pursuunt to thzs
article shall be confidential and available only for tex purposes
to party states, their subdivisions or the United States. Awail-
ability of information shall be in accordance with the laws of.
the states or subdivisions on whose account the commission
performs the audit, and only through the appropriate agencies
or of ficers of such sta.tes or subdivigions., Nothing in.this article
shall be construed to require any taxpayer to keep records fm'
any period not otherwise required by law. :

"Other arrangements made or authomzed pursuant to law
for coopemtwe audit by or on behalf of the party states or any
of thlezr subdwzswns are not superseded or mvahdated by this
article

7. In no event. shall the commission make any charge agamst
a ta,xpayefr for an audzt :

8. As used in this article, “tax,” in addition to the meaning
- ascribed to it in article II, means any tax or license fee 1mposed,
in whole or m part for revenue PUrPOSeEs. :

Article IX. Arbitmtio‘n

1. Whenever tke eommmsswn fmds a need for settlmg dw-
putes concerning apportionments and allocations by arbitration,
it may adopt a regulation placing this article in effect not-
withstanding the provisions of article VII. .

2. The commission shall select and maintain an arbitration
panel composed of officers and employees of state and local gov-
ernments aend private persons who shall be knowledgeable and
ea:penenced in matters of tax law and administration.

8. Whenever a taxpayer who has elected to employ article
IV, or whenever the laws of the party state or subdivision there-
of are substantially identical with the relevant provisions of
article 1V, the taxpayer, by written notice to the commission
and to each party state or subdivision thereof that would be
. affected, may secure arbitration of an apportionment or alloca-
tion, if he is dissatisfied with the final administrative determin-
ation of the tax agency of the state or subdivision with respect
thereto on the ground that it would subject him to double or
multiple taxation by two or more party states or subdivisions.
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thereof. Each party state ond subdivision thereof hereby con-
sents o the arbitration as promded herein, and agrees to be
bound thereby. .

4. - The arbatratwn boafrd sha:ll be composed of one person'
selected by the taxpayer, one by the agency or agencies involved,
and one member of the commission's arbitration panel. If the
agencies involved are unable to agree on the person to be
selected by them, such person shall be selécted by lot from the
total membership of .the arbitration panel. The two persons
selected for the board in the manner provided by the foregoing:
provisions of this paragraph shall jointly select the third member
of the board. If they are unable to agree on the selection, the
third member shall be selected by lot from among the total mem-
bership of the arbitration panel. No member of a board selected
by lot shall be qualified to serve if he is an of ficer or employee
. or is otherwise affiliated with any party to the arbitration
proceeding. Residence within the jurisdiction of a party to the
arbitration proceeding shall not constitute affiliation within the
meaning of this paragraph.

5. The board may sit in any state or subdivision party o the
proceeding, in the state of the texpayer’s incorporalion, resi-
dence or domicile, in any state where the taxpayer does business,
or in any place that it finds most appropriate for gaining ac-
cess 1o evidence relevant to the matier before it.

6. The board shall give due notice of the times und places of
its hearings. The parties shall be entitled to be heard, to present
evidence, and to eramine and cross-examine witnesses. The
board shall act by majority vote.

7. The board shall have. power to administer oaths, lake
testimony, subpoena ond require the attendance. of w@tnesses
and the production of accounts, bools, papers, records, and other
documents, and issue commissions to take testimony. S’u,bpoenas
may be signed by any member of the board. In case of failure
to obey o subpoena, and wupon application by the beard, ony
Jjudge of a court of competent jurisdiction of the state in which
the board is sitting or in which the person to whom the subpoena.
is directed may be found.may malke an order requiring compli-
ance with the subpoena, dnd the court. may punish failure to
obey the order as a contempt. The provisions of this paragraph
apply only in states that have adopted this article.

8. Unless the parties otherwise agree the evpenses and other
costs of the arbitration shall be assessed and allocated among
the parties by the board in such manner as it may determine.
The commission shall fix a schedule of compensation for mem-
bers of arbitration boards and of other allowable expenses and
costs. No officer or employee of a state or local government who
serves as o member of a board shall be entitled to compensation
therefor unless he is required on account of his service to forego
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the regular compensation attaching to his public employment
but any such board member shall be entztled to expenses.

9. The board shall determme the disputed apportionment or
allocation and .any matlers necessary thereto, The determino-
tions of the board shall be final for purposes of making the ap-
portionment or allocation, but for no other purpose.

10. . The board shall file with the commission and with each
tax agency represented in the proceeding: the determination of
the board; the board’'s written statement of ils reasons therefor;
the record of the board's proceedings; and any other documents
required by the arbitration rules of the commission to be filed.

' 11. The commission shall publish the determinations of
boards together with the statements of the reasons therefor,

12, The commission shall adopt and publish rules of pro-
cedure and practice and shall file a copy of such rules and of any
amendment thereto with the appropriate agency or offtcer in
each of the party states.

13. Noth‘f.iﬁg contained herein shall prevent at any time a
written compromise of any matter or matiers in dispute, if
otherwise lawful, by the parties to the arbitration proceedings.

. Article X. Entry Into Force and Withdrawal.

1. This compact shall become effective as to any other state
upon its enactment. The commission shall arrange for notifica-
tion of all party staies whenever there is @ new enactment of the
compact.

2. Any party stale may withdraw from this compact by en-
acting a statute repealing the same. No withdrawal shall affect
any Lability already incurred by or chargeable to a party state
prmfr to the time of such wz*hd?awal

3. No procepd ing commenced before an arbitmtwn board
prior to the withdrewal of a state and to which the withdrawing
state or any subdivision thereof is a party shall be discontinued
or terminated by the withdrawal, nor shall the board thereby
fose jurisdiction over any of the parlies to the proceeding neces-
sary fto make a binding determination therein.

Avrticle XI1. Effect on Other Laws and Jurisdictions.
Nothiﬁg i this compact shail be construed to:

(a) Affect the power of any state or subdivision thereof to
fiw rates of taxation, excepl that a puriy state shall be obligated
to implement article IIT 2 of this compact.
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(b} Apply to any tax or fixed fee imposed for the registra-
tion of & motor vehicle or any tax on motor fuel, other than o
sales tax, provided that the definition of “taz” in article VIII
9 may apply for the purposes of that article and the commis-
ston’s powers of study and recommendatwn pursuant to wrtwle-
VI 8 may apply.

(e) Withdraw or limit the jurisdiction of any state or local
court or administrative officer or body with respect to any per-
son, corporation or other entity or subject matter, except to the
extent that such jurisdiction 1s expressly conferred by or pur-
suant to this compact upon another agency or body.

(d) Supersede or limit the jurisdiction of any court of the
Umted States

A?‘tzcle XII. Constructwn cmd Sevembzhty

This compact shall be liberally construed so as to effectuate
the purposes thereof. The provisions of this compact shall be
severable and if any phrase, clouse, sentence, or provision of this
compact is declared to be contrary to the constitution of any state
or of the Uniled States or the ap;olwabzlzty thereof to any govern-
ment, agency, person or circumstance s held invalid, the validity
of the remainder of this compact and the applwabzhtu thereof
to any government, agency, person or circumstance shall not be
affected therehy. If this compact shall be held contrary to the
constitution of any state participating therein, the compact shall
remain in full force and effect as to the remaining party states
and in full force and effect as to the state affected as te all sever-
able matters.

Sec. 2. | [290.172] [COMMISSIONER OF REVENUE]

The commissioner of revenue shall represent the state of Min-
nesota on the multistate tax. commission. The commissioner may
be represented on the commission by an alternate designated by
him. The alternate shall be a deputy or asswtant commissioner
in the department of revenue.

Sec. 3. [290.173] [MULTISTATE COMPACT ADVISORY
COMMITTEE.] - C

There iz hereby established the multistate tax compuet advi-
sory commaittee composed of the commissioner of revenue or the
alternate member of the commission designated by him, the at-
torney general or his designee, and two members of the senate,
appointed by the committee on commitiees, and twe members
of the house of representatives cppointed by the speaker of the
house. The chairman shall be the member of the multisiale tax
commigsion, represpntmq the state of Minnesota. The committee
shall meet at the call of its chairman or at the request of a-ma-
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Jority of its members, bul in any event not less than three times
in each year. The committee may consider any and all matiers
relating to recommendations of the mulfistalte tar commission
and the activities of the members in Tep'res'emmg the state of
Minnesota on the commission.

Sec. 4. [290.174] [INTERSTATE AUDITS.]

Article VIII of the multistate tax compact relating to inter-
state audits shall be in force in and with respect to the state of
Minnesota. .

Sec. 5. [290.175] [OPTIONAL APPORTIONMENT.]

Notwithstanding the provisions of section 1, the tazpayer may
elect to-apportion his income to Minnesota pursuant to this chap-
ter, ;vithout regard to section 1, article IV. _

Sec. 6. [APPROPRIATION. 1

There is. hereby appropriated $175,000 to the multzstaoe tax
commission for fiscal years 1984 and 1985

See. 7. [EFFECTIVE DATE.]

Sections 1 to 5 are effective the day following final enactnient.

ARTICLE 10
MISCELLANEOUS

. Section 1. anesota Statutes 1982, Sectlon 325D. 32 sub—
division 9, is amended to read:

' Subd 9, "Basm cost of c1garettes" means (WHICHEVER
OF THE TWO FOLLOWING AMOUNTS IS LOWER, NAMELY
(1)) the gross invoice cost of cigarettes to the Wholesaler or
retailer (, AS THE CASE MAY BE, OR (2) THE LOWEST
REPLACEMENT COST OF CIGARETTES TO THE WHOLE-
SALER OR RETAILER IN THE QUANTITY LAST PUR-
CHASED, PLUS THE FULL FACE VALUE OF ANY
STAMPS WHICH MAY BE REQUIRED BY ANY CIGARETTE
TAX ACT OF THIS STATE, UNLESS INCLUDED BY THE
MANUFACTURER IN HIS LIST PRICE).

Sec. 2. - Minnesota _Statutes 1982, section 340.14, subdivis‘mn
1, .is amended to read: - :

‘Subdivision 1. [HOURS AND DAYS OF SALE.] No sale
of intoxicating liquor shall be made after one a.m. on Sunday,
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nor until eight a.m. on Monday, nor beftween the hours of one
a.m. and eight o’elock p.m. on the day of any statewide election.
No (“ON-SALE”) on-sale shall be made between the hours of
one a.m. and eight o'clock a.m. on any weekday, except that no
on-sales may be made between the hours of two am. and eight
o’clock a.m. during that portion of each year when advanced
standard time i8 in effect in the muncipality pursuant to section
645.071 unless specifically prohibited by municipal ordinance.
No (“OFF-SALE™) off-sale shall be made bhefore elght o’eleck
a.m. or after ten o’clock p.m. of any day. However, in cities of
the first class, and in all cities located within a radiug of 15
miles of a city of the first class within the same county, (“OFF-
SALE’) off-sele may be made only until eight o’clock p.m. of
any day except Friday and Saturday, on which days (“QFF-
SALE") off-sale may be made until ten o’clock p.m. No (*OFF-
SALE”) off-sale shall be made on New Years Day, January 1;
Independence Day, July 4; Thanksgiving Day; or Christmas
Day, December 25; but on the evenings preceding such days,
if the sale of liquor is not otherwise prohibited on such evenings,
(“OFF-SALES"™) off-sales may be made until ten o’clock p.m.,
except that no (“OFF-SALE”) off-sale shall be made on Decem-
ber 24 after eight o’clock p.m. It shall be beyond the power of
any municipality of this state to authorize or permit the sale of
intoxicating liquors when such sale is prohibited by this section,
however, any municipality may further limit the hours of sale
of intoxicating liguors, provided that such further réstricted
hours for (“ON-SALE”) on-sale shall apply to both mtoxmatlng
liquors and non-intoxicating malt liquors.

Sec 3. Minnesota Statutes 1982 gection 340.47, subdivision
2, is amended to read:

Subd. 2.  [ON FERMENTED MALT BEVERAGES.] An
excise tax is hereby assessed, imposed, and levied upon the sale,
either directly or indirectly of fermented malt beverages other
than for. shipment in interstate or foreign commerce, Such tax
shall not be-imposed or collected upon fermented malt. beverages
given away by a brewery for consumption only upon the brewery
premises, for which no charge of any kind is made or collected ;
nor shall fermented malt liquors distributed- to brewery em-
ployees for consumption only upon the brewery premises pur-
suant to a contract of employment be subject to such tax. Such
tax shall be levied and collected at the rate of $2 per barrel of
31 gallons, containing not more than. 3.2 percent of aleohol by
weight, and a tax of $4 per harre! of 31 gallons containing more
than 3.2 percent of alcohol by weight, and at a proportional rate
for fractional parts thereof. All the receipts from these taxes
shall be paid into the general fund by the commissioner of
revenue. Any brewer producing and selling within this state
fermented malt beverages shall receive a credit of ($2) $2.75
per barrel on the first 15 000 barrels, regardless of alcohol con-

tent.
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Sec. 4. [EFFECTIVE DATE.]

. Sectwns 1 and 2. are effective the day followmg final enact-
ment. Section 3 is effective July 1, 1983.”

Delete the title and insert: -

“A bill for an act relating to the operation of government in
this- state; modifying the definition of gross-income; adopting
federal definitions of -itemized deductions; updating the refer-
ences to the Internal Revenue Code; extendmg the duration of

the temporary income tax surtax and changing its computatlon '

modifying the deduction of federal income taxes; agsigning cer-
tain gambling winnings by nonresidents to ' Minnesota; imposing
withholding tax on certain gambling winnings and horse racing
purses; repealing certain income tax eredits for pollution control
expenditures; limiting the subtraction for unemp]'oyment com-
pensation; providing for timely payment of withholding income
taxes; modifying the dependent care credit; providing for cer-
tain studies; changing the refund method for the sales tax on
elactricity used in agricultural production; clarifying the uses
of funds from the non-game wildlife checkoff making the six
percent sales and use tax rate permanent; increasing the motor
-vehicle excige tax rate to gix percent; modzfymg the enterpnse
zone law; providing for state tax incentives in enterprise zones;

limiting the number of enterprise zones; reducing the _oorpora.te
income tax rate; eliminating the deduction for certain income
and franchise taxes paid by corporations; changing the deduction
for corporate capital gains; providing small business investment
credits; providing an additional research credit; modifying the
' deflnltlon of market value; requiring additional 1nf0rmat10n on

the certificate of value: mandatmg that homestead affidavits

be filed in all counties; requiring that all contracts for deed be
recorded ; restricting the use of sales ratio studies as evidence;
eliminating the agricultural mill rate eredit on farm homes; in-
creasing the agricultural mill rate credit on certain property and
providing a maximum credit amount; clarifying the property
classification for certain timber property; modifying the wet-
lands credit; modifying the utility property tax credit; changing
certain property tax classification ratios; exempting contracts
for deed from the mortgage registry tax and providing penalties

for failure to file; exempting cities and towns with populations-
under 5,000 from levy limitations; modifying the method by

which levy limifations are calculated; adding a special levy for
certain county purposes; establishing a new homestead credit
formula for certain homestead property; modifying the property
tax refund formula and increasing the maximum eredit; chang-
ing the payment dates for the property fax refund; altering the
sales tax on liguor, wine, and beer; authorizing on-sale liquor
gales until 2:00 A.M. during daylight saving time; changing the
excise tax credit on fermented malt beverages; delaying the ef-
fective date of the rent capitalization method used is assessing
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agricultural land; repealing the native prairie credit ahd reim-
bursement; repealing the wetlands reimbursement; modifying
school district cash flow; establishing school aid payment dates
for fiscal vear 1925 and +hereafter requiring that property taxes
be paid 15 dava earlier; altering property tex settlement dates;
modifying the local g’overnment aldg distribution formula for
counties, eities, and towns; phasing ont attached machinery aids
and reduced assessment aids; enactivig the multi-state tax com-
pact; changing the definiticn of basic cost of cigareties for pur-
poses of the unfair cigarette sales act; appropriating money;
amending Minnesota Statutes 1982, sections 116J.42, subdivision
7 124.2137, subdivision 1; 272.02, subdivision 1; 272.03, subdivi-
sion. 8; 272.115, subdivision 1: 273.11, subdivision 1; 273.115,
subdivisions 1, 2, and 3; 273.13, subdivisions 6, 6a, 7, 8a, 9, 11,
14a, 17, 17h, 17¢, 20, and by adding a subdivision; 273.1312, sub-
divigions 2, 3, 4, and 5; 273.1813, subdivisions 1,2, 3, and 5; 273.-
138, by, adding a subdivision; 273,139, by adding a subdivision;
275.50, subdivision 2, and by. addmg subdwmons, 275.51, by add-
ing %ddeVISIOHS 275.53, by adding a subdivision; 276. 09 276.-
10; 276.11; 278.01, subdivisions 1and 2; 278.03; 278.05, Subdivi-
sions 4-and 5; 279.01, subdivision 1; 287,05, subdivision 1; 294.01,
subdivigions 19, 20, 20a, as amended 20b, as amended, and
201 ; 250.05, subdulslon 6; 290.06, subdivisions’ 1, Ze, as amended
11, and 14; 290.067, subdwmlons 1 and 2; 290, 068 by adding a
Subdwmwn 280.09, subdivisions 1, 2, 3, as amended 4, 5, 28, and
"29; 290. 091 290. 14 290,16, subdlws:on 4, 290. 17 subdlwsmn
25 290 18, subdwlsmns 1 and 2; 290.21, subdivisions 1 and 3;
,290 23, subdivision 5; 290.31, subdivisions 2 and 3 250.39, sub-
‘division 2;-290,431; 290.46; 290.92, subdivisions 2a, 6, and by
adding subdivisions; 2%90A.03, subdivisions 3, 6, 8, 11, 13, as
amended, and by adding a subdivision; 290A.04, subdivisions
1,2, 2a, 2b, and 3; 290A.07, subdivision 2a; 200A.16; 290A.18;
290A 19 29‘7A 02 as amended 267TA.03, subdivision 2, as
,amended. 29TA.14, as amended ; 297A. 35, subdivision 3; 287B.02,
as amended ; ?JD 32, subdlvlqlon 9; 340. 14, subdivision 1; 340.-
47 subdivision 2 . 473F. 08, subdivision Ta; 477A.011, subdivi-
sions €, 7, 10, and by 3dd1n1,, suhdivigions; 477A 012; 477A.013;
477A0 4 subdwmon 1; and Laws 1981, First Spema] Sessmn
chapter 1, article II, sectlon 25: and Thlrd Special Session chap-
ter 2, 81'1:1('19 7, section 22, as amended; proposing new law
_coded in anesota Statutes, chapters 1160 124; 275; 290;
47TA; and 507 ; repealing Minnesota Statutes 1982 .:,ectmns 273.-
.116 278, 138, stbdivisions 1, 2 2,8,4,5,and 6; 273, 139, subdivisions
1 and 2, 27342, subdivision 2; 278.425; 275.51, subdivisions 3e
a.nd 5; 290,01, subdivisicns ,.f‘% 27, and 28, 299,082, subdivision
290 06, subdivisions ¢ and 8a; 290.077, subdivision 2. 290.08,
suhdwlsmn 25: 290.09, cubduncucm 10, 15, 22, and 27; 290.21,
subdivigion 3a; 290. 501 220407, subdivision 3 340.986; 352C.-
07; 477A.011, subdivisions 8 and 9 and Laws 1982, chapter 523,
artlcle VII, section 3; and Third S%cwl Session chapter 1, article
V gection 4. . :

'With the recommendation that when so amended the bill pass.
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The report was adopted.
' SECOND READING OF HOUSE BILLS -
H. F. No. 1259 was read for the second time.

INTRODUCTION 'AND FIRST READING
OF HOUSE BILLS

The following House Files were introdubed:

Schreiber, Vanasek, Halberg, Minne and Onnen mtroduced

H. F. No. 1286, A bill for an act relating to taxatlon pro-
viding a procedure for temporary updatmg of income tax refer-
ences to the Internal Revenue Code in certain instances; propos—
ing new law coded in anesota Statutes, chapter 290 o

The bill was read for the fxrst tlme and referred to the\
Comrmttee on Taxes

Clark, J.; Vanasek and'MgKasy introduced:

H. F. No. 1287, A bill for an act relating to crimes; making it
unlawful to use or invest proceeds from a pattern of eriminal
conduct to acquire or maintain an interest in an enterprise or to
establish or conduct an enterprise; making it unlawful to acquire
or maintain an interest in or to conduct an enterprise through
a pattern of criminal conduct; making it unlawful to conspire
to engage .in such conduet; prov1d1ng an alternative fine; pro-
viding for the rights of innocent persons; providing civil rem--
edies of divestiture, reasonable restrlctlo'ls on future achwt:es,'
dissolution or reorganization of any enterprise, revocation or
suspension of licenses or permits, and forfeiture of corporation
charter or revocation of certificate authorizing a foreign corpo-
ration to conduct business within this state; providing for
seizure and state disposal of seized and forfeited property; pro-
. viding that any aggrieved person may inatitute civil proceedings
to seek treble damages, attorney’s fees, and punitive damages;
providing for d:scovery providing for priority of claim; pro-
viding penalties; proposing new law coded in Minnesota Statutes '
chapter 609,

The bill was read foi' the first time and referred to the Cofn-
mittee on Judiciary.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
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Mr. Speaker: A

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 294, A hill for an act relating to manufactured
homes; granting the right to make in park sales of homes more
than 15 years old; requiring sellers to disclose manufactured
home safety features; amending Minnesota Statutes 1982, sec-
tions 327C.02, subdlvmlon 5; and 327C.07, subdlwsmn 1, and
by adding subdlwsxons

 PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

T hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 608, A bill for an act relating to insurance; acci-
dent and health; exempting administrators of self insured
health plans established by collective bargaining agreement
from certain regulatory provisions; amending Minnesota Stat-
utes 1982 section 60A.23, subdivision 8,

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Metzen moved that the House concur in the Senate amend-.
ments to H. F, No. 608 and that the bill be repassed as amended
by the Senate The motion prevailed.

H. F. No. 608, A bill for an act relating to insurance; accident
and health; exempting administrators of self insured health
plans established by collective bargaining agreement from cer-
tain regulatory provisions; amending Minnesota Statutes 1982,
section 60A.23, subdivision 8.

The bill was read for the third time, as amended by the Sen-
ate, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Battaglia Bennett Bishop Burger
Anderson, G. ~ Beard - Bergstrom Brandl Carlson, D.
Anderson, R. Begich - Berkelman Brinkman Carison, L.
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Clark, . Haukoos Marsh Price Staten
Clark, K. Heap McDonald Quist Sviggum
Clawson Heinitz McEachern Reif Swanson.
Cohen Himle McKasy Rice Thiede
Coleman Hoberg  Metzen Riveness Tomlinzon
Dempsey Hoffman Munger Rodosovich Tunheim
Dimler Hokr Murphy Rodriguez, C.  Uphus
Eken Jacobs Nelson, D. Rodriguez, F. . Valan

- Elioff Jennings Nelsen, K. St. Onge Valetto
Ellingson Jensen Neuenschwander Sarna Vanasek
Erickson Johnson Norton Schafer Vellenga
Evans Kahn ('Connor Scheid Voss
Findlay Kalis Ogren Schoenfeld Waltman
Fjoslien Kelly Olsen Schreiber Welch
Forsythe . Knickerbocker Omann Seaberg Welker
Frerichs Knuth Onnen Shaver Welle
Graba . - Kostohryz  Osthoff Shea Wenzel
Greenfield * Krueger Otis ‘ Sherman Wigley
Gruenes Kvam Pauly Simoneau Wynia
Gustalson Larsen Peterson Skoglund Zaffke
Gutknecht Levi Piepho Sparby bpenkcr Sleben
Hatberg" Ludeman . Piper Stadum - K

The bill was repassed, as amended by the Senate; and its title

agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate; in
which amendment the concurrence of the House is respectful]y
requested : o

H. F. No, 166, A bill for an act relating to local government;
providing for prosecution of certain gross misdemeanors; au-
thorizing agreements between cities and counties for the prose-
cution of certain offenses by county attorneys; authorizing
counties pursuant to agreement with cities to engage attorneys
for prosecution of misdemeanors, petty misdemeanors, and vio-
lations of municipal ordinances, charters, and regulatlons €8~
tabhshmg a formula for disposition of fme proceeds; authorlz-
ing cities to pay certain witness expenses; amending Mlnnesota
Statutes 1982, sections 169.129; 299D.03, subdivigion 5; 357.13,
subdivision 1; 357.23; 388.051; 388.09; 388 18, subdlmsmn 5;
487.25, subd1v1810n 10; 487.33, subdlwsmns 1 and 5; 574.34; and
609. 487 by adding a SUblelSlOl’l proposing new Taw coded in
Minnesota Statutes, chapter 487.

PATRICK E. FLAHAVEN, Secretary' of the Senate

CONCURRENCE AND REPASSAGE

Brinkman moved that the House concur in the Senate amend-
ments' te H. F. No. 166 and that the bill be repassed as amended_
by the Senate. The motion prevailed.
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H. ¥. No. 166, A bill for an act relating to local government;
providing for prosecution of certain gross misdemeanors; au-
thorizing agreements between cities and counties for the pros-
ecution of certain offenses by county attorneys; authorizing
counties purauant fo agreement with cities to engage attorneys
for prosecution of misdemeanors, petty misdemeanors, and vio-
lations of municipal ordinances, charters, and regulations; estab-
lishing a formula for disposition of fine proceeds; authorizing
cities to pay certain witness expenses; amending Minnesota
Statutes 1982, sections 169.12]1, subdivision 3; 169.129; 299D.03,

- subdivision 5; 857.18, subdivision 1; 588.051; 388.09; 388.18,
subdivision 5; 481.17; 487.25, subdivision 10 487.33, Sllblel-
sions 1 and’5; 488A. 03 subd1v1smn 10; 488A. 10 subd1v1310n 11
and 574.34; proposmg new law coded in Mlnnesota Statutes
chapter 487 ‘

The bill was read fof the third time, as amended by the‘Sénéte,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 123 yeas and 1 nay as follows:

Those who voted in the affirmative were:

‘Anderson, B. Frickson Kelly: ~  Ous "Tkn;,!uud

Andersen, G, Evans Kuickerbocker  Pauly Sparhy
Anderson, R. Findlay " Knuth Peterson Stadum
Battaglia Fjoslien Kostohryz Piepho Staien
Beard Forsythe ~ Krueger Piper Sviggum
Begich: - Frerichs - - Kvam . Price - . Swanson
Bernett - .Graba - Larsen Quist Thiede
Bergstram Greeafield Levi - - Reif Tomlinson
Herkeiman Cruenes Ludeman’ Rice Tunheim
Bishop : Gustafson Marsh ) Rivenzss Uphus
Brandl | Gutknecht MeDonald Hadosovich Valan
PBrinkman Halberg McEachern Rodriguez, C. Valento
Burger Haukoos McKasy Rodriguez, F. Vanasek
Carlson, D. Heap Metzen St. Onge Vellenga
Carlson, L. Heiniiz Murphy - "Sarna Waltman |
Clark, J. - Himle Nelson, D. Schafer - Welch
C].ark, K Hoberg Nelson, K. Scheid Welker
Clawson " Hoffman Nt-'uensclmandcr Schoenfeld Welle
Cohen Hokr Norion Sechreiber Wenzel
Coleman Jacobs ) (’Conror Seaberg Wigley
Dempsey _ Jennings Ogren - Segal * Wynia
Dimier Jensen Otsen Shaver . Zaifke - ‘
Eken Tohnson Omunn Shea Speaker Sieben
Elioff Kahn Onnen Sherman

Ellingson © Kalis - Osthoff - * Simonean
Those who voted in the negative were:

Voss

The blll was repassed as amended by the Senate, and its tltle
agreed to.
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Dempsey was excused for the remainder of today’s session.
Mf. Speaker

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in

which amendment the concurrence of the House is respectfully
requested : _ _

H. F. No. 606, A bill for an act relating to civil commitment;
clarifying the definition of person mentally ill and dangerous
to the public; clarifying the commissioner’s duty to review the
correspondence rights of patients; providing for informal admis-
sions of persons under 16 years of age; providing for special
emergency admissions of chemically dependent persons; clarify-
ing the role of examiners in certain instahces; removing the 60-
day hearing requirement for mentally retarded persons; pro-
viding for involuntary return to a facility after revocation of
provisional discharges; providing for 60-day hearings for per-
sons committed as mentally ill and dangerous; changing the
time limitation on certain specizl review board petitions;: au-
thorizing the commissioner to accept admissions to regional
centers from the Indian Health Service; amending Minnesota
Statates 1982, sections 253B.02, subdivisiens 5, 13, 17, and 18;
253B.08, subdivision 2; 253B.04, suhbdivision 1; 253B.05, sub-
division 2, and by adding a subdivision; 263B.06; 253B.07, sub-
divisions 1, 3, and 4; 253B.12, subdivisions 1, 3, 4, and by adding
a subdivision; 253B.18, subdivision 1; 253B.15, subdivisions 5,
6, and 7; 253B. 18, subdlwsmns 2, 3, 5 and 13 2538.19, suh-
d1v1smn 5 253B. 22 subdivision 1; 25‘3]3 23 by addlng a subd1v1-
sion; and Laws 198 chapter 581 sectlon 26; proposing new
law coded in Minnesota Statutes, chapter 2538.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE |

Clawson moved that the House coneur-in the Senate amend:
ments to H, F. No. 606 and that the blll be repassed as amended
by the Senate The motion: prevailed.”

H. F. No. 606, A bill for an act relating to civil commitinent;
clarifying the definition of person mentally il and dangerous to
the public: clarifying the' commiissioner’s duty to review ‘the
correspondence rights of patients; providing for informal ad-
missions of persons under 16 years of apz; providing for special
emergency admissions of chemically dependent persons;:clarify-
ing the role of examiners in eertain instances; providing for
involuntary return to a facility after revocation of -provisional
discharges; providing for 60-day hearings for -persons com-
mitted as mentally ill and dangerous changing the time limita-
tion on certain special review board petitions; authorizing the
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commissioner to accept admissions to regional centers from the
Indian Health Service; amending Minnesota Statutes 1982, sec-
tions 253B.02, subdivisions 5, 18, 17, and 18: 253B.03, subdi-
visions 2 and 6; 2563B.04, subdivision 1; 253B.05, subdivision 2,

and. by adding a subdivision; 253B.06; 253]3 07, subdwlswns 1,

3, and 4; 253B.12, subdivision 1; 253B 13, subdivision 1; 253B.-
1‘5 subdlv_lslons 5, 6, and 7; 253B.18, subdivisions 2, 3, 5, and’
13; 253B.19, subdivision 5; 253]3.22, subdivision 1; 253B.23, by
adding a subdivision; and Laws 1982, chapter 581, section 26;
proposing new law coded in Minnesota Statutes, chapter 253B.

‘The bill was read for the third time, as amended by the Senate :
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 122 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B. Findlay ~ Knuth ‘ Pauly .VStadum

Anderson, G.. - Fjoslien - Kostohryz Petersen - Staten
Battaglia Forsythe .- Krueger } Piepho - Sviggum
Beard Frerichs Kvam Piper Swanson
Begich Graba Larsen Price Thicde
Bennett Greenfield - Levi Quist Temlinson
Bergstrom Gruenes Ludeman Reif Tuanheim
Berkelman Gustafson Marsh Rice Uphus
Bishop Gutknecht MeDonald Riveness Valan
Brandl " Halberg McEachern -~ Rodnsovich Valento
Brinkman -+ Haukoos McKasy ~ Rodriguez, C.  Vanasek
Burger Hcap- Meatzen .~ . Rodrigues, T, Vellenga
Carlson, D. Heinitz . . Munger St, Onge Voss
Carlson, L. Himle Murphy Sarna Waltman
Clavk,J. Hoberg Nelson, I, Schafer Welch
Clark, K. Hoffman Nelson, K. Scheid Welker
Clawson Hokr Ne uenschwander Schreiber Welle
Cohen Jacobs Norton Scaberg Wenzel
Coleman Jennings - (’Connor Segal Wigley
Dimler Jensen Ozren Shaver Wynia
Eken Johnson Olsen Shea Zalfke
Elioff Kahn - Omann Sherman Speaker Sieben
Ellingson Kalis Onnen Simoneau

Erickson Kelly Osthoff Skoglund

Fvans .. Knickerbocker Otis : Sparby

Those whe voted in the negative were:
Anderson; R,

The bill was repassed as amended by the Senate, and its title
agreed to.

Mr Speaker :

I hereby announce the passage by the Senate of the followmg
House File, herewith returned, as amended. by the Senate, in
which amendment the concurrence of the House is respectfully
requested.:
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H. ¥. No. 290, A bill'for 4n act relating to health maintenance
organizations; authorizing a local governmental unit to operate
as a health maintenance organization; requiring the establish-
ment of an advisory body to the organization; amending Minne-
sota Statutes 1982, sections 62D.02, subdivision 4, and by adding
a subdivision; 62D 03, subdwmmns 1 and 4; 62D 05, subdivision
1; and 62D. 06 subdivision 1.

PATRICK E. FLAHAVEN, Seerctary of the Senate

CONCURRENCE AND REPASSAGE

Staten moved that the House concur in the Senafe amend-
ments to H. F. No. 290 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H, F. No. 290, A bill for an act relating to health maintenance
organizations; authorizing a local governmental unit to operate
as a health maintenance organization; requiring the .establish-
ment of an advisory body to the organization; requiring a report
to the legislature; amending Minnesota Statutes 1982, sections
62D.02, subdivision 4, and by adding a subdivision; 62D.03,
subdivisions 1 and 4 62D.05, subdivision 1; and 62D 06, sub-
divigion 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called, There were 118 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Ellingson Knickerbocker Qsthoff Sherman

Anderson, G. Erickson Knuth Otis Simonean
Anderson, R. Evans Kostohryz Pauly Skoglhind
Battaglia Findlay Krueger Peterson Sparby
Beard: Fjoslien Kvam Piepho Stadum
Begich " Forsythe Larsen Piper Staten
Bennett Graba Levi Price Sviggum
Bergstrom Greenfield Marsh Quist Swanson
Berkelman Gruenes MeDonald Reif Tomlinson
Bishop Gustafson MeEachern Rice Tunheim
Brandl Gutknecht McKasy Riveness Uphus
Brinkman Halberg Metzen Rodosovich Vailan -
Burger Haukoos Munger Rodrigucz, C. Vanasek’
Carlson, D. Heap Murphy Rodriguez, F. Vellenga
Carlson, L. Heinitz Nelson, D. St. Onge Voss
Clark, 1. Himle Nelson, K. Sarna Waltman
Clark, K. Hoberg Neuenschwander Scheid Welch
Clawson Jacobs Norton Schoenfeld Wenzel
Cohen Jensen 0’Counnor Schreiber Wynia
Coleman Joknson Ogren Seaberg Zaffke = .
Dimler Kahn Olsen Segal Speaker Sieben
Eken Kalis Omann * Shaver

Eljoff Kelly Onnen Shea
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Those who voted in the negative were:

Frerichs Ludemén Weaiker Welle Wigley
Jennings - Schafer . .

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senafe of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F'. No. 463, A bill for an act relating to municipal planning
and zoning; authorizing the establishment of a joint planning
board; reguiring the filing of copies of certain documents;
amendmg Minnesota Statutes 1982, sections 462.3585; and 462.-
36, subdivision 1,

: PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Pauly moved that the House concur in the Senate amendments
to H. ¥. No. 463 and that the bill be repassed as amended by the
Senate. The metion prevailed.

" H. F. No. 463 A bill for an act relatmg to mumclpal planmng
and zoning; requiring the filing of copies of certain documents:
amending Mlnnesota Statutes 1982 %ection 462 36, spbdlw-
gion 1. SR

The bill 'was read for the third time, as amended by the Senate,
.and placed upon its repa.ssage.

The questlon was taken on the repassage of the hill and the
roll was, called. There were 120 yeas and 3 nays as follows '

Those who voted in the afflrmatlve were'

Anderson, B. . Burger Erickson . Haukoos Kelly . :
Anderson, G. . Carlson, ). -~ Evans - Heap -Knickerbocker .
Anderson, R. Carlson, L. - Findlay Heinitz Knuth

Battaglia Clark, J. < Fjoslien Himle I ostohryz

Beard . Clark, K. - Forsythe Hoberg Krnegor

Begich Clawson Ererichs Hoffraan - Kyvam

Bennett Cohen Graba Hokr Larsen
Bergstrom Coleman Greeafictd Jacobs Levi

Berkelman Dimier Gruenes Jennings Eundeman

Bishep Eleen Gustalson Tengen Marsh

Brand} Elioff Cutknecht Johnson McEachern

Brinkman Eilingson Halberg Kalis McKasy
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Metzen Osthofi - . Rodriguez, C, Simoneau - Valento -
Munger Ouis Rodriguez, F. Skoglund Vanasek
Murphy Pauly St. Onge Sparby Vellenga
Nelson, D, Peterson - Sarna Stadum " Voss ' :
Nedson, K. - Piepho Scheid Staten o Waltman
Neuwensciiwander Piper © Schoenfeld - Sviggum Welch. -
Morton Price Schreiber 0 Swanson Welie
¥Connecr - Chiist Seaberg Thieds - " Wenzel
(Jiren Reif Segal " Tomlinsen Wigley
Olsen Rice ~ Shaver ~ Tonheim Wynia
Omarn P Biveness Shea - Uphus - Zaffke
Onnen : Rodosovich Sherman Vaian "~ Speaker Sieben

Those who voted in the negative were:
MeDonald B " - Schafer . Welker

The blll wa.s repassed, as amended by the Senate, and 1ts tltle
agreed to.

Mx. Speaker:

"1 hereby announce the pagsage by the Senate of the “followmg
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is’ re.Spectfully
requested :

H. F. No. 1092, A bill for an act relating to motor vehicles;
allowing the holder of personalized license plates to retain the
same number after the personalized plates have been damaged,
lost, or stolen; amending anesota Statutes 1982, section 168—
12, subdlwsmn 2a.

PATRICK' E. FLAHAVEN, Secretary of the Senate

C.ONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend-
ments to H. F. No. 1092 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1092,- A bill for an act relating to motor vehicles;
allowing the holder of personalized license plates to retain the
same number after the personalized plates have been damaged,
lost, or stolen; amending Minnesota Statutes 1982 section 168 -
12, subdivision 2a. . o

- The bill was read for the third time, as amended by the Senate
and placed upon its repassage

The questlon was taken on the repassage of the blll and the
roll was called. There were 122 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B. Evans Knickerbocker Otis Stadum
Anderson, G. Findlay Knuth Pauly Staten
Anderson, R. Fjoslien Kostohryz Peterson Sviggum
Battagha Forsythe Krueger Piepho Swanson
Beard Yrerichs Kvam Piper Thiede
Begich Graba Larsen Price Tomlinson
Bennett Greenfield Levi Quist Tunheim
Bergstrom Gruenes Ludeman Reif Uphus-
Berkelman Gustafson Marsh Rice Valan
Bishap Gutknecht McDonald Riveness Valento
Brandl Halberg McEachern Rodosovich Vanasek
Brinkman Haukoos McKasy Rodriguez, C. Vellenga
Burger Heap Metzen Rodriguez, F. Voss
Carlson, D. Heinitz Munger St, Onge -Waltman
Carlson, L. Himle Murphy Sarna Welch
Clark, J. Hoberg Nelson, D. Schafer Welker
Ciark, K. Heffman ‘Nelson, K. Scheid Welle
Clawson Hokr Neuenschwander Schoenfeld Wenzel
Cohen Jacobs Norton Schreiber Wigley
Coleman Jennings (¥Connor Seaberg Wynia
Dimler Jensen Ogren Segal Zaffke
Eken Johnson Olsen Sherman Speaker Sieben
Flioff Kahn Omann Simonean '
Ellingson Kalis Onnen Skeglund

Erickson ‘Kelly . Qsthoff Sparby

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr, Speaker:

T hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested

H. F. No. 1147, A bill for an act relatmg to local government;
permitting the cities of Richfield and Bloomington to implement
an energy conservation program; authorizing the fmancmg of
a residential energy comservation program; requiring a report
to the leglslature

PATRICK E. FLAHAVEN, Secretary of the Senate
“CONCURRENCE AND REPASSAGE

Riveness moved that the House eoncur in the Senate amend—
ments to H, F. No. 1147 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1147, A bill for an act relating to local government;
permitting the cities of Richfield and Bloomington to implemeéent
an energy conservation program; authorizing the financing of
a residential energy conservation program; requiring a réport
to the legislature.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question‘was taken on the -repassagé of the bill and the
roll was called. There were 112 yeas and 9 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Erickson Kalis Omann Sherman
‘Anderson, G. - Evans - Kelly Onnen : - Simoneau
Anderson, R. Findlay Knickerbocker Osthoff Skoglund
Batraglia Fjoslien Knuth Otis Sparby
Beard Forsythe Kostohryz Pauly Stadum
Begich Frerichs Kroeger Peterson Staten
Bennett Graba ~ ° Kvam .. " Piper - . Swanson
Bergstrom Greenfield Larsen Price Tomlinsen
Berkelman Gruenes Levi Quist Tunheim
Bishop Gustafson Marsh Reif Uphus
Brand! Gutknecht MecDonald Rice Valan
Brinkman . Halberg MeEachern Riveness Vanasek
Burger Haukoos . McKasy Rodosovich ~ Vellenga
Carlson, L. Heap . Metzen Rodriguez, C. Voss
Clark,J. . Heinitz Munger Rodriguez, ¥.  Waltman
Clark, K. Himle Murphy Si, Onge Welch
Clawson Heberg - Nelson, D, Sarna Wenzcl
Cohen . Hoffman ‘ Nelson K Scheid Wigley
Coleman Hokr l\euenschwander Schoenfeld Wynia -
Dimler Jacobs’ . Norton _Seaberg Speaker Sieben
Eken Jensen - - O’Connor Segal .

Elioff Johnson © Ogren . Shaver

Ellingson Kahn Olsen . Shea

Those who voted in the negative were:

Jennings . - Piepho Schreiber Valento Zaffke
Ludeman . Schafer Sviggum Welker

The bill was repassed a8 amended by the Senate and 1ts t1tle
agreed to.

Mr. Speaker s

I hereby announce the passage by the Senate of the fol]owmg
House File, herewith returned, as amended by tho Senate, in
which a\mendmen‘r the concurrence of the House is respectfully
requested :

H. F. No. 798 A bill for an act relatmg to tax-forfelted land
authorlzmg the sale of a certam tract within the city of Orono

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE ‘AND REPASSAGE

Burger moved that the House concur in the Senate amend-
ments to H. F. No. 798 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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H. F. No. 798," A bill for an act relating to public land;
authorizing the sale of certain tracis of tax-forfeited land within
the city of Orono and St. Louis County; authorizing sale of a
certain tract of trust fund land in Itasea County,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 0 nays as follows:

Those whe voted in the affirmative were:

Anderson, B, Findlay Knuth Peterson " Stadum
Anderson, G. Fjoslien Kostohryz Picpho Staten
Anderson, R. Forsythe Krueger Piper Sviggum
Battaglia = Frerichs . Kvam Price Swanson
Beard Graba ~ Larsen Quist Thiede
Begich . Greenfield = Levi Reif Tomlinson
Bennett . Gruenes - Ludeman . | Rice Tunheim
Bergstrom * Gustafson Marsh Riveness Uphns
Berkeiman Gutknecht McDonald Rodosovich. Valan
Bishop ‘Halberg McEachern Rodriguez, C.  Valento
Brand! ] Haukoos McKasy Rodriguez, F,  Vanasek
Brinkman Heap Metzen St Onge Vellenga
Burger Heinitz Murphy Sarna . Voss
Carlson, L. Himle Nelson, D, _ Schafer Waltman
Clark, 1. Hoberg Nelson, K. " Scheid Welch
Clark, K. Hoffman Neuenschwander Schoenfeld Welker
Clawson Hokr * Norton Schreiber Wenzel
Cohen Jacobs O’Connor Seaberg Wigley
Coleman ~ Jennings Ogren Segal . _ Wynia
Dimler Jensen Olsen Shaver Zaffke
Eken - Johnson ~ ° Omann © Shea : Speaker Sieben -
Elioff Kahn Onnen Sherman .

Ellingson Kalis Osthoff Simonean

Erickson Kelly Otis Skoglund

Evans Knickerbocker Pauly Sparby

The bill was repassed, as amended by the Senate, and its title
agreed to,

Mr. Speaker:

I hereby annoﬁnce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 749, A bill for an act relating to the city of Fergus
Falls; authonzmg the city to issue general obhgatmns to finance
a solid waste disposal facility.

PATRICK E. FLAHAVEN, Secretary of the Sehate
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CONCURRENCE - AND REPASSAGE

Anderson; R., moved that the House concur in the Senate
amendments to H F. No. 749 and that the biil be repassed as
amended by the Senate. The motion prevailed.

H. F. No. 749, A bill for an act relating to the eity of Fergus
Falla; authorizing the city to issue general obligations to finance
a solid waste dlsposal facility.

The bill was read for the third time, as amended by the Senate
and placed upon its repassage.

. The question was taken on the repa_ssage of the bill and the
roll was called. There were 121 yeas and 0 nays as follows: '

Those who voted in the affirmative were:

'

Anderson, B. Findlay Knuth Pauly Sparby
Anderson, G. Fjoslien Kostohryz Peterson Stadum
Anderson, R. Forsythe Krueger Piepho Staten
Battaglia Frerichs Kvam Piper Swanson
Beard Graba Larsen Price Thiede
Begich Greenfield Levi Quist Tomlinson
Benpett Grusnes Ludeman Reif Tunheim
Bergstrom Gustafson Marsh Rice Uphus
Berkelman Gutknecht McDonald Riveness Valan
Bishop Halberg McEachem Rodosovich - Valento
Brand! Haukoos McKasy -~ Rodriguez, C. Yanasek
Brickman Heap Metzen Rodriguez, F. Vellenga
Burger Heinitz Munger St. Onge Voss
Carlson, D. Himle Murphy Sarna Waltman
(arlson, L. .. Hoberg . Nelson, D, Schafer Welch
(Clark, J. : Hoffman Nelson, K, Scheid Welker
Clark, K. Hekr Neuenschwander Schoenfeld Wenzel
Clawsen Jacobz Norton » Schreiber L Wigley .
Colien Jenninga O’Connor " Seaberg Wynia
Coleman Jenaen Ogren - . Segal Zaffke o
Dimler Johnson Qlsen . Shaver’ Speaker Sieben
Eken -~ Kahn S Omann 7. Shea : ) )
Fiioff Kalis .- Onnen . Sherman

Erickson Kelly Osthoff Simonean

Evans ]\.mckerbockcr _ Ouis Skoglund

The blll was repassed as amended by the Senate and 1ts tltle
agreed to )

Mr.:'Speaker :

I hereby announce the passage by the Senate of the following
House File, herewith returnéd, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: -

H. F. No. 491, ‘A bill for an act relating to administrative
rulemaking; providing for consideration of and participation
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by small business; proposing new law coded in Minnesota
Statutes, chapter 14.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Otis moved that the House coneur in the Senate amendments
to H. F. No. 491 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H, F. No. 491, A bill for an act relatmg to administrative rule-
making; promdlng for consideration of and participation by
small business ; proposmg new law coded in Mlnnesota Statutes,
chapter 14,

The bill was read for the third time, as amended by the Senate
and placed upon its repassage.

The question was taken con the repassage of the bill and the
roll was called. There were 118 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderzon, B. Frickson Kelly Osthoff Simoneau
Anderson, G. Evans Knickerbocker Ontis Skoglund
Anderson, R. Findlay Knuth Pauly Sparby
Battaglia I"joskien Kostohryz Peterson Stadum
Beard Forsythe Krusger Piepho Staten
Begich Frerichs Kvam Piper Sviggum
Bennett Graba Larsen - Price Swanson
Bergstrom Greeunfield Levi Quist Tomlinson
Berkelman Gruenes Ludeman =~ Reif Tunheim
Bishop ~ Gustafson Marsh Rice Uphus
Brandl Gutknecht McDonald Rodosovich Valan
Brinkman Halberg McEachern Rodriguez, C.  Valento
Burger ITaukoos McKasy Rodriguesz, F. Vanasek
Carison, D. Heap Metzen St. Onge Yellenga
Carlson, L. Heinitz - Murphy Sarna Voss
Clark, J. Himle Nelson, D. Schafer Waltman
Clark, K. Hoberg Nelson, K, Scheid Welch
Clawson Hoffman Neuenschwander Schoenfeld Wenzel
Cohen Hokr Norton * Schreiber Wigley
Coleman Jacobs 0O’Connor Seaberg Wynia
Dimler Jensen Ogren Segal Zaffke
Eken Johnson Olsen Shaver Speaker Sieben
Elioff Kahn Omann Shea

Ellingson Kalis Onnen Sherman

Those who voted in the negative were:
Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. I. No. 140, A bill for an act relating to public utilities; re-
quiring public utilities to consider customer schedule needs when
reading nonaccessible meters; proposing new law coded in Min-
nesota Statutes, chapter 216E. :

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCUERENCE AND REPASSAGE

... Skoglund moved that the Iouse concur in the Senate a'xr.lend-
‘ments to H. F. No. 140 and that the bill be repassed as amended
by the Senate. The motion prevailed. :

H. F. No. 140, A bill for an act relating to public utilities ; re-
‘quiring public utilities to consider customer schedule needs when
reading nonaccessible meters; proposing new law coded in
Minnesota Statutes, chapter 216B.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
ro]l was called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Erickson Kahn Ogren Schreiber
Anderson, G. Evans Kalis Olsen Seaberg
Anderson, R. Findlay Kelly Omann Segal

~ Battaglia Fjoslien Knickerbocker Onnen Shaver
Beard Forsythe Knuth Osthoff. Shea
Begich Frerichs - Kostohryz Otis Sherman
Bennett Graba ’ Krueger Pauly Simoneau
Bergstrom Greenfield Kvam Peterson Skoglund
Berkelman Gruenes Larzen Piepho . Sparby
Bishop Gustafson Levi Piper Stadum
Brandl Gutknecht Ludeman Price Staten
Brinkman Halberg Marsh Quist Swanson
Burger - Haukoos McDonald Retf Thiede
Carlson, D. Heap McEachern Rice Tomlinson
Carlson, L. Heinitz McKasy Riveness Tunheim
Clark, I. Himle Metzen Rodosovich Uphus
Clark, K. ~ Hoberg . Munger Rodriguez, . Valan
Clawson Hoffman Murphy Rodriguez, ¥.  Valento
Cohen Hokr Nelson, D. - St. Onge Vanasek
Coleman Jacobs Nzlson, K, Sarna Vellenga
Eken Jennings Neuenschwander Schafer Voss
Elioff Jensen Norton Scheid Waltman

Ellingson Johnson (’Connor Schoenfeld ‘Welch
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Welker Wigley Wrynia Zaffka Speaker Siehen
Wenzel .

The bill was Lep‘),ssed ss amended by the Senate, and lts title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 745, A hill for an act relating to the administrative
procedure act; requiring certain notices to be sent to the legisla-
tive commission to review administrative rules; clarifying the
duties of the revisor of statutes with respect to approving the
form of administrative rules; inereasing the time period for
adopting a rule when reviews by other agencies are necegsary;
establishing a deadline for agency action with respect to rules
adopted without public hearing; clarifying other provisions of
the act; amending Minnesota Statutes 1982, sections 14.07;
14.08; 14 12; 14.14, subdivision 1; 14 15, subdlwsmns 1, 8, and
4: 14.17; 14 18; 14.19; 14.21; 142 14 26; 14.32; 14.47, sub-
lelS‘OIlS 1, 5, and 83 and 14.52.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Berkelman moved that the House concur in the Senate amend-
ments to H. F. No. 745 and that the bill ke repassed as amended
by the Senate. The motion prevailed.

H. F. No. 745, A bill for an act relating to the administrative
procedure act; requu‘mg certain notices to be sent to the legis-
lative commissicn to review administrative rules; clarifying the
dutieg of the revisor of statutes with respect to approving the
form of administrative rules; increasing the time period for
adopting a.1ule when reviews by other agencies are necessary;
establishing a deadline for agency action with resnect to rules
adopted without public hearing; clarifying other ‘provisions of
the act; smending Minnesota Statutes 1982, sections 14.07; 14.-
08 14. 12 14.14, subdivision 1; 14.15, subdivisions 1, 3 and 4;
14, 17 14, 18 14.19; ; 14.21; 14, 22 14.26; 14.32; 14. 47 suble-
sions 1 5, and 8; and 14.52.

The b11] was read for the third tlme, as amended by the Sen-
ate, and placed upon its repassage.

The question was taken on the repassage- of the bill and the
roll was called. There were 122 yveas and 0 nays as follows: -
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Those who voted in the affirmative were:

Anderson, B. Findlay Knuth Pauly Sparby
Anderson, G. Fjoslien Kostohryz Peterson Stadum .
Anderson, R. Forsythe - Krueger Piepho . Stawen
Battaglia Frerichs . Kyvam Piper © Syiggam
Beard Graba Larsen Price Swanson
Begich Greenfield Levi Quist Thiede
Bennett Gruenes Ludeman Reif Tomlinson
Bergstrom Gustafson Marsh Rice Tunheim
Berkelman Gutknecht MeDonald Rivenesa Uphus
Bishop Halberg . McEachern - Rodosovich Valan
Brand] Hamnkoos McKasy Rodriguez, C. Yalento
Brinkman Heap Metzen Rodriguez, F. Vanasek
Burger Heinitz " Munger St. Onge Vellenga
Carlson, Li Himle - Murphy Sarna Voas
Clark, J. Hoberg Nelson, D, - Sehafer Waliman
Ciark, K. Hoffman Nelson, K. Scheid Welch
Clawson Hokr Neuenschwander Schoenfeld Welker
Cohen Jacobs ~ . Norton Schreiber Wenze!
Coleman Jennings .+ ’Connor Seaberg Wigley
Dimler . Jensen Ogren . Segal Wynia
Eken Johnson Olsen ’ Shaver Zafike
Elioff * Kahn - Omann . -Shea Speaker Sieben
Eilingson Kalis Onnen. - Sherman . i
Erickson Kelly : Osthoff ' Simonéau

Evans "Knickerbocker Otis . Skoglund

The bill was repassed as amended by the Senate and 1ts title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of tbe following
Senate File, herewith transmitted:

-S. F. No. 989.
PATRICK E.‘FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage hy the Senate of the foIiomng
Senate Flle herewith transmitted:

S. F. No. 641.

PATRICK E. FLAHAVEN, Secretary of the _Senate

FIRST READING OF SENATE BILLS

" 8, F. No. 989, A bill for an act relating to collection and dis-
semination of data; classifying government data as publie, pri-
vate, and nonpublic; clarifying issues relating to classifications
of data, access to data, the effect of death of individuals on
clasgifications, and the temporary classification of data: refining
provisions of the data practice act; amending Minnesota Stat-
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utes 1982, sections 13.02, subdivision 8, and by adding a subdi-
vision; 13,03, subdivisions 3 and 4, and by adding subdivisions;
13.04, subdivision 2; 13.05, subdivisions 3, 7, 9, and 10, and by
adding a subdivision; 138.06, subdivisions 1 and 6; 13.31, subdi-
vision 2; 18.41, by adding a subdivision; 13.43, subdivision 2;
13.44; 13.46, subdivision 2, and by adding subdivisions; 13.67;
144.335, subdivision 2; and 253B.08, subdivision 8; proposing
new law coded in Minnesota Statutes, chapter 13,

The bill was read for the first time.

Ellingson moved that 8. F. No. 989 and H. F. No. 894, now
on General Orders, be referred to the Chief Clerk for compan-
son. The motion prevailed.

3. F. No. 641, A bill for an act relating to insurance and the
operation of motor vehicles; prohibiting reparation obligors
from prorating the disability and income loss benefits on a daily
basis; prohibiting unsafe operation of motoreyeles; regulating
the crime of driving without the required security; providing
penalties; amending Minnesota Statutes 1982, sections 65B.44,
subdlwsmn 3; 65B.67, subdivision 2, and by adding a subdl-
vigion; and 169. 974, subdivision 5; repeahng Minnesota Statutes
1982, section 65B.67, subdivision 3,

_ The bill was read for the first time and referred to the Com-
mittee on Judiciary.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Rice requested immediate consideration
of H. F. No. 1283,

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
‘state of Minnesota, Rice moved that the rule therein be sus-
pended and an urgency be declared so that H. F. No. 1283 be
given its third reading and be placed upon its fmal passage.
The motion prevailed.

"Rice moved that the rules of the House be so far suspended
that H., F. No. 1282 be given its third reading and be placed
upon its final passage. The motion prevailed.

H. F. No. 1283 was reported to the House.

Simoneau was excused for the remainder of today’s session.

Sherman, Gruenes, Piepho, Marsh, Halberg and Ludeman
moved to amend H. F. No. 1283, as follows:
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. Page 12, line 18, delete ‘103,534,600 103,304,900” and
insert “105,690,600  107,742,200”

The duestion Wés‘taken on the amendment and the roil was -
called. There were 86 yeas and 78 nays as follows:

Those who voted in the affirmativelwere:‘

Anderson, R. Halberg Ludeman - Schafer Waltman

Bergstrom ~ Heinitz Marsh - - Shea Wenzel
Carlson, D.- Himle QOlsen Sherman Wigley
Evans " -Hoberg Omann Stadum Zaffke
Findlay Jennings Onnen Sviggom

Fjoslien . Johnson Osthoff Thiede

(Gruenes Knickerbocker ' Piepho “ Uphus

Gutknecht Kvam Reif Valan

Those who voted in the negative were:

Battaglia Elioff Larsen Quinn Sparby
Beard Ellingson Levi Quist Staten
Begich Graba McDonald Rice Swanson
Berkelman -Greenfield Munger . - Rodosovich Tomlinson
Brandl Gustafson Murphy * Rodriguez, C. = Tunheim
Brinkman Haukoos Nelson, D. Rodriguez, F. Valento
Burger Heap Nelson, K. Rose Vanasek
Carlson, L. Hoffman Neuenschwander St. Onge Vellenga

" Clark, J. Jacobs Norton Sarna Voss
Clark, K. _Jensen 0’Connor Scheid Welch
Clawson Kahn © Ogren Schoenfeld = Welker
Cohen Kalis Otis Schreiber Welle
Coleman .. Kelly . Pauly Seaberg . Wynia
DenOuden - Knuth Peterson “Segal Spesker Slehen
Dimler Kostohrvz Piper Shaver

Eken Krueger Price Skoglund

The motlon did not prevaﬂ and the amendment was not ‘
adopted . ‘ .

Himle moved to amend H. F. No 1283 as follows

Page 28, after line 17, insert:

“(é) When adding new programs, each system should con-
stder the impact additional instructional costs will have on tuz-
tion.” oo

The motion did not prevall and’ the amendment was - not
adopted.

Welker moved to amend H. F. No. 1283, as follows:

. Page 16, delete lines 18 to 47
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The question was taken on the amendment and the roll was"
called. There were 30 yeas and 80 nays as follows:

Those who voted in the affirmative were:

Burger
Carlson, D
DenQuden
Dimler
Evans
Findlay

. Johnson
- Krueger

Fjoslien
Graba
Gutknecht

Jennings

Kvam Piepho
Ludeman Schafer
Marsh - Sherman .
5 Mcllzonnld gtadum .
- McKasy vigeum
Omann Uphus

Those whe voted in the negative Were_;

Anderson, B,
Anderson, K. -

Battaglia
Beard
Begich
Bennett
Berkelman
Brandl .
Brinkman -
Carlson, L.
Clark, J.
Clark, K.
Cohen
Colemen
Eken

Elioff

Ellingson
Forsythe
Greenfield
Gruenes
Gustafson

.- Heap
- Heinitz

Himle
Hoberg
Hoffman
Jacobs
Jensen

- Kahn

Kalis
Knickerhocker
Knuth

Kostohryz Pauly
Larsen Peterson
- McEachern Piper -

Metzen ) Price
Munger Quinn

- Murphy . Quist

- Nelson, D. Reif o
Nelson, K. . Riveness

Neuenschwander Redosovich -

Norton Rodriguez, F.
‘0’Connor Rose

Ogren St. Onge
Olsen. - Sarna

Cnnen Scheid
Osthoff Schoenfeld
Otis . Seaberg

Valan -
Voss
Waltman
Welker
Wigley
Zaffke

Segal '
Shaver

~ Skoglund . -

Sparby
Swanson
Thiede
Tomlinson
Tunheim

_ Valento

Vanasek
Vellenga
Welch

Welle .
Wenzel

Wynia

Spzaker Sieben

The motlon did not prevall and the amendment was not

adopted.

Schafer moved to amend H. F. No. 1283, as follows:

Page 17, line 23, delete 50,438,000
48,788,000

51,118,800"

Page 20, delete lines 26 and 27

Renumber accordingly

53,368,800” and insert

The motion did not prevail and the amendment was not

adopted.

McDonald moved to amend H. F. No. 1283, as follows:

Page 17, after line 7, insert:

“It is the intent of the Legislature that no funds from these
appropriations be expended to support or fund in any way
through the use of university facilities, or otherwise, Pro Marz-
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izt or Communist elasses whose purposes is to promote or to place
in.a faoomble light the zdeology of Marmst Lemmsm or Com-
munism.”. . , _ :

A roll oall waa requested and properly seconded,

Vanasek moved £o lay the MecDonald amendment to H. 'F. No.
1283 on the table. The motion prevailed and the amendment was
Taid on the table. .

Sv1ggum moved to a,mend H F No 1283 as follows

Page 16, line 23, delete the perlod and insert “and to encourage_
more physw:ans to prachce in the rural areas of anesota T

Page 16 I:ne 33, after “1983.” 1nsert “The study should a.lso
1nc]ude plans for increasing the number of doctors in rural areas
in need of doctors as 1dent1fled by the hlgher education COOI‘dl-
nating board ”

Page 16, 11ne 37, delete the pe.rlod and msert “and the rural
physician problem

The motion did not prevail a.nd the amendment was not
-adopted.

H. F. No. 1283, A bill for an act relating to the organization
and coperation of state government; appropriating money for
education and related purposes to the department of education,
higher education coordinating board, state university board, state
community college board, University of Minnesota, and the Mavo
medical foundation, with certain conditions; establishing a state
board of voeational technical education ; providing it and certain
independent and intermediate school districts operating vo-
cational technical schools with certain powers and dutle:, chang-
ing the authority and duties of the above named agencies, or one
or more of them, or certain of their advisory councils with re-
gpect to governance, duration of existence, disposition of prop-
erty, employment and compensation of personnel, tuition,
institutional closings, gifts, appropriations, parking fees,
scholarships, grants-in-aid, planning, hospital charges, and re-
lated educational matters; amending Minnesota Statutes 1932,
sections 43A.18, subdivision 4; 120.17, subdivision 7a; 121.212,
subdivision 2; 121.931, subdivision 7; 121,934, subdivision 2;
123.742, by adding a svbdivision; 128.743; 124.48; 125.05, by
adding a subdivision; 136.03; 136.034; 186.11, subdivision 1;
136.144: 136.82, by adding a subdivision; 136.63, subdivision 1a:
136.67, by adding a subdivision: 136A.121: 136A 14 136A.141;
136A.148; 186A.15; 136A.16; 136A.17; 136A.26; 136A.29, sub-
divisiens 2 and 9; 186A.42; and 158.05; proposing new law
coded in Minnesota Statutes, chapters 136 and 1836A; propos-
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ing new law coded as Minnesota Statutes, chapter 135A; and
136C; repealing Minnesota Statutes 1982, sections 121,11, sub-
division 1; 121.217; 121.902, subdivision 1a; 121.936, subdivi-
sion 6; 124 53; 136A. 144; 136A. 145; 136A.146; 136A. 161 136A.-
18; 136A. 19; 136A. 20; 136A. 21; and 136A.22.

The bill was read for the third tlme and placed upon its final
passage.

The question was taken on the passage of the bill and the roll

" was called. There were 107 yeas and 18 nays as follows:

! Anderson,B.  Ellingson Knuth Pcterson Skoglund

Anderson, G. Erickson Kostohryz Piepho .. Sparby
Anderson, R. ‘Evans Krueger - Piper Staten’
Battaglia Fjoslien ~Larsen - Price Swanson
Beard Forsythe Levi Quinn . Thiede
Begich Frerichs Marsh Quist Tomlinson
Bennett - Graba . " -McEachern- Reif - .. Tunheim -
Bergstrom. Greenfield . McKasy Rice . T Valan
Berkelman Gruenes . Metéen Riveness ~ Valento -
Bishop © “Gustafson- Munger -~ .- - Rodosovich Vanasek
Brandl Gutknecht Murphy Rodriguez, C.  ~ Vellenga .
Brinkman Halberg Nelson, D. Rodriguez, F. Voss
Burger -~ Haukoos  _ Nelson, K. Rose Welch
Catlson, D, ‘Heap'” . . Neuenschwander St. Orige ~ + Welle’
Carlson, L. Himle Norton Sarna 7 Wengel
Clark, J. Hokerg 0’Connor Scheid Wigley
Clark, K. Hoifman Ogren ~ Schoenfeld Wynia
€lawson:. - Jacobs : - Omann  Schreiber Zaffke
Cohen Jensen Omen Seaberg Speaker Siehen.
Coleman Kahn Osthoff Segal

Eken Kalis Oris Shaver

Elioff Kelly - ‘Pauly ~ Shea
Those who voted in the negative were:

DenOQuden Hokr Kvam - Sherman Waltman

Dimler Jennings Ludeman . Stadum . Welker
Findlay ) Johnson Olsen Sviggum
Heinitz Knickerbocker' Schafer Uphus

The bi!l was passed and its title agreed to.
SPECIAL ORDERS

Eken moved that the bills on Special Orders for today be con-
tinued one day. The motion prevaﬂed

GENERAL ORDERS

Eken moved that the bills on General Orders for today be con-
tinued one day. The motion prevailed.

MOTIONS AND RESOLUTIONS

Knickerbecker moved that H. F. No. 701 be returned to its
author. The motion prevailed.
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- Erickson; Munger; Carlson, L.; Haukoos ard Frerichs intro-
duced : .

House Resolution No, 11, A house resolution commending
Philip C. Helland upon his retirement for his lifetime of service
to the people of Minnesota.

The resclution was referred to the Committee on Rules and
Legislative Administration.

ADJOURNMENT

Eken mdved that when the House adjourns today it adjourn
until 2:00 p.m., Monday, May 9, 1983. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 2:00
p.m., Monday, May 9, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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