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SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 30, 1983

The House of Representatives convened at 2:00 p.m.rand was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Pastor Tomas E. Meeks, House Chap-
lain, Ramsey, Minnesota. .

The roll was called and the following members were present:

Anderson: B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom

.Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.

.Carlson, L.
Clark, J.
Clark, K.
Dawson
Cohen
Coleman
Dempsey
DenOuden
DimIer
Eken
Eliolf

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht.
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson 
Kahn
Kalis
Kelly
Knuth

Kostohryz Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice .
McKasy Riveness
Metzen Rodosovich
Mione Rodriguez. F.
Munger . Rose
Murphy St. Doge
Nelson, D. Sarna
Nelson. K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Ornann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau
Pauly Skoglund

Solberg
Sperby
Stadum
Staten ,
Sviggnm
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

A quorum was present.

Forsythe, Hoberg, Knickerbocker and Long were excused.

Krueger was excused until 2 :30 p.m, Rodriguez, C., was ex
cused until 3 :15 p.m,
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The Chief Clerk proceeded to read the Journal of the preceding
day. Kvam moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
74, 88, 277, 282, 396, 552, 597, 601, 609, 624, 638, 673, 132, 189,
213, 318, 482, 511, 459, 564, 581, 608, 231, 553, 653 and 667 and
S. F. Nos. 81, 101, 164, 201, 552, 589, 50,.107 and 96 have been
placed in the members' files.

S. F. No. 81 and H. F. No. 88, which had been referred to
the Chief Clerk for comparison, were examined and found to
be identical.

Rodosovich moved that S. F. No. 81 be substituted for H. F.
No. 88 and that the House File be indefinitely postponed. The
motion prevailed.

S. F. No. 207 and H. F. No. 282, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical. .

Onnen moved that S. F. No. 207 be substituted for H. F. No.
282 and that the House File be indefinitely postponed. The
motion prevailed.

S. F. No. 164 and H. F. No. 359, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Norton moved that the rules be so far suspended that S. F. No.
164 be substituted for H. F. No. 359 and that the House File be

.indefinitely postponed. The motion prevailed.

S. F. No. 589 and H. F. No. 460, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Rodriguez, F., moved that the rules be so far suspended that
S. F. No. 589 be substituted for H. F. No. 460 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 101 and H. F. No. 213, which had been referred to
.the Chief Clerk for comparison. were examined and found to be
identical with certain exceptions.
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SliSPENSION {)F. RULES'

O'Connor moved that the rules be so far suspended that S: F.
No. 101 be substituted for H. F. No. 213 and that the House File
be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

.The following com~unicationswere received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155.

March 29, 1983

The Honorable Harry A. Sieben, Jr..
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received; approved,
signed and deposited in the Officeof the Secretary of State the
following House File:

H. F . No. 215, relating to local government; authorizing flood
control projects by the city of Rochester, Olmsted County and
the Olmsted county soil and water conservation district.

The Governor also signed this day House File No. 46 relating
to a resolution memorializing the President and Congress to
repeal the Secretary of Agriculture's authority to deduct 50
cents per hundredweight from milk producer payments•

. Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFfICE OF THE SECRETARY OF STATE

ST. PAUL 55155

March 29,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The HonorableJerome M. Hughes
, President of the Senate
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I have the honor to'Inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been'
received 'from ,the Office of .the Governor and are deposited in
the Office of the Secretary of State for preservation; pursuant
to the State Constitution, .Article IV, Section 23: . ,

S,F. H.F. .'Session Laws Date Approved ' Date Filed
No. No. Chapter No. 1989 1983

215 14 March 29 March 29

46 Resolution 2 ,Mal'ch 29 March 29

. Sincerely,

JOAN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES '

McEachern from the Committee on Education to 'which was
referred:

H. F. No. 159, A bill for an act relating to education;provid
ing for removing a pupil from class; establishing grounds for
removal; establishing procedures for removal and return;
amending Minnesota Statutes 1982, sections 127.27, subdivision
2, and by adding subdivisions ;127.28; 127.29; by 'adding a subdi
vision; proposing new law coded in Minnesota 'Statutes, chapter
127.

Reported the same back with the following amendments:. . , . .
Delete everythingafter the enacting clause and 'insert:

"Section 1. "MinnesetaStatutes 1982, section 127.27,subdivi
sion 2, is amended to read:, ' .

Subd. 2. "Dismiasal't-means the denial of the appropriate
educational program to any pupil, including exclusion, expulsion,
and suspension. It does not include removal from class.

Sec. 2. [127.40] [DEFINITIONS.]

Subdivision 1. [REMOVAL FROM CLASS.] "Removal
from class" and "removal" mean any actions taken. by a teacher,
principal, or other school district employee to prohi/;>it a pupil
from attending class for a period of time not to exceed three class
or activity periods, pursuant to proceduree established in the
school district discipline policy adopted by the local school board
pursuant to section. 3 of this act.
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Sub,d.2. , [CLASS PERIOD.] , "Glass ,perird".or, ..activity
period" means, in secondary grades, instruction for ,a, given
course of study. A class period or (J,ctivity period me(J,ns, in ele
mentary, arade«, a period.of time not t() €xceed,pne hour, regard-
less of the' subject: of instruction. ',','," " ,': ' ' .. '

Sec. 3. ,[127.41] [ADOPTION OF POLICY ON DISCI
PLINE AND REMOVAL OF STUDENTS FROM CLASS.]

Su;bdivision 1. , '[REQUIRED POLICY.] .Prior to the begin
nirJ,gof the 1984-1985 scheotuear each. school' board shall adopt
a written district-wide school discipline policy, which shall in;.
ehuie roles of conduct for pupils and groundlfand'proeeduresfor
removal of pupils from class. The policy shall be developed with
the participation of administrators, teachers, employees, pupils,
parents, community members, and. such. other individuals or
organizations as the board determines eppropriate.

Subd. 2. [GROUNDS FOR ,REMOVAL FROM CLASS.]
The policy shall establish the various, gr-ounds for which a pupil
may be removed from a class in the district for a period of time
pursuant to the procedures spe~ified therein. The grounds irJ, the
policy shall include lIt least the following provision» as well as
other grounds determined oP[J'l'opriate by the board:

(a)' Willful, conduct which materially and substantially dis
rupts the ryghts of.others toom. education;

(b) Willful conduClwhichendangers school. distr-ict em
ployees, the pupil or other pupils, or the properly of the school;

(c) , Willful violation of any role of conduct specified in the
discipline policy adopted by the board.

SuM. 3. [POLICY COMl'ONENTS.] The policy, shall in~
elude at .least the follOwing components:

, ,

(a) Rules governing pupil conduct and procedures {orsn
forming pupils of those roles;

, (b)' The grounds for removai of ap;,pil from a class,;

(c) The authority of the classroom. teacher to remove pupils
from the classroom pursuant to procedures and rules .eetablished.
in the district's policy; ,

,,(d) The -procedures for removal of a pupil from a class by
'f' teacher, school administrator; or other school district ,em-
ployee; , " "'" ' , '

(e) • The period of. time, for which, a pupil. may be removed
from aclass, provided that d. pupil may not lie removed from a

; '.' -,' ,.. ." .
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elass tor a violation of a Tule ojcotuiuci.formore than three class
periods;

(f) Provisions relating to the res-ponsibility for and cUstOdy
of a pupil removed from a class;

(g) The procedures for return oi a pupil to the specified class
from which the pupil has been removed;

(h) The, procedures for notifying pupils and parents or
guardians or violations of the rules of conduct and of resulting
disciplinary actions; ,

(i) Any procedures determined appropriate for eneouraging
early involvement of parents or guardians in attempts to improve
a pnpil's behavior; ,

(j) Any procedures determined appropriate for encouraging
early detection of behavioral problems; and

(k)Any procedures determined appropriate for referring
pnpils in need ofetrecial education services to those services:

Sec. 4. [127.42] [REVIEW OF POLICY.]

The principal and the licensed employees in a school. building
shall confer at least annually to review the discipine policy and
to assess iohether the policy has bee~ enforced." ,

Delete the title and insert:

"A bill for an act relating to education; requirrng school
boards to adopt and review discipline policies including rules of
conduct for pupils, and grounds and 'procedures for removal of
pupils from 'class; amending Minnesota statutes 1982, section
127,27, subdivision 2; proposing new Jaw coded in Minnesota
Statutes, chapter 127."

With the recommendation that when so amended the bill pass.

The report was adopted.

Tomlinson from the, Committee on Taxes to which was re
ferred:

H. F. No. 210, A bill for an act relating to historical societies;
fixing the maximum city or town tax for a county historical
society; amending Minnesota Statutes 1982, section 138.053.

Reported the same back with the recommendation that the
bill pass 'and, be placed on the Consent Calendar.
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The report was adopted.

Norton from the Committee on Governmental Operatlons to
which was referred:

H. F.No. 233, A bill for an act relating to retirement; provid
ing post retirement annuity or benefit increases for certai n
retired or disabled public employees.

.Reported the same back with the following amendments :

Page 2, line 33, delete "December 1, 1983, and"

Page 2, line 34, delete "tuiiustments" and insert "tulruetment"

Page 3, line 7, after the dollar sign, insert "10,750,000"

Page 3, delete lines 11 to 17. and insert:

"FY 198.1, FY 1985

$1,90.1,,736 $1,963,075

76;016 80,76-7

1,5.1,5,520 1,633,904

59,008 62,067

1,352,128 1,393,5.1,1

f
308,688 323,068"

state patrol retirement fund

;tate employees, retirement fund

teachers retirement fund

public employees retire";'ent fund .

public employees police and fire fund

'Minneapolis employees retirement: fund

With the recommendation that when so amended the bill pass
and be re-referred to the Committee oil Appropriations.

, , The report ,was adopted.

Brinkman from the Committee' on Financial Institutions and
Insurance to which was referred:

H. F. No. 250, A bill for an act relating to insurance ; regulat
ing interest rates on life insurance policy loans; establishing
written pricing and dividend policies in certain circumstances;
prescribing penalties;' amending Minnesota Statutes 1982; sec
tion 61A.03: proposing new law coded in Minnesota Statutes,
chapter 72A. ' ,

Reported the same back with the following amendments:
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Delete everything after the enacting clause and insert;"

"Section 1. Minnesota Statutes 1982, section 61A.03, is
amended to read;

61A.03 [(NECESSARY) REQUIRED PROVISIONS; LIFE
INSURANCE POLICIES.]

Subdivision 1. [GENERALLY.] No policy of life insurance
shall be issued in this state or be issued by a life insurance
company organized under the laws of this state unless the same
contains the following provisions;

«1» (a) [PREMIUM.] A provision that all premiums
shall be payable in advance either at the home office of the
company, or to an agent of the company, upon delivery of a
receipt signed by one or more officers named in the policy and
counter-signed by the agent, but any policy may contain it pro
vision that the policy itself shall bell. receipt for the first
premium;

«2» (b) [GRACE PERIOD.] A provision for a grace
of one month for the payment of every premium after the first,
which may be subject to an interest charge, during which month
the insurance shall continue in force, which provision may con
tain a stipulation that if the insured dies during the month of
grace the overdue premium will be deducted in any settlement
under the policy;

«3» (c) [ENTIRE CONTRACT.] A provision that the
policy constitutes the entire contract between the parties and is
incontestable after it is in force during the lifetime of the
insured for two years from its date, except for non-payment of
premiums and except for violations of the conditions of the
policy relating to naval and military services in time of war and,
at the option of the company, provisions relative to benefits in
the event of total and permanent disability and provisions which
grant additional insurance specifically against death by accident,
may be excepted, a special form of policy may be issued on the
life of a person employed in an occupation classed by the com
pany as extra hazardous or as leading to hazardous employment,

, which provides that service in certain designated occupations
may reduce the company's liability under the policy to a certain
designated amount not less than the full policy reserve;

«4» (d) [REPRESENTATIONS AND WARRANTIES.]
A provision that, in the absence of fraud, all statements made
by the' insured shall be deemed representations and not warran
ties, and that no such statement shall avoid the policy unless it
is contained in a written application, and a copy of the applica
tion is endorsed upon or attached to the policy when issued;
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«5» (e) [MISSTATEMENT OF AGK] A provision that
'if the age of the insured is understated, the amount payable
under the policy shall be such as the, premium would have pur
chased at the correct age;

«6» (f) [DIVIDENDS ON PARTICIPATING POLI
CIES.] A provision, that the policy shall participate in the
surplus of the company and that, beginning not later than the
end of the third policy year, the company will, annually. deter
mine and account for the portion of the divisible surplus accru
ing on the policy, and that the owner of the policy shall have
the right, each year after the fifth to have the current dividend,
arising from such participation paid in cash, and if the policy
shall provide other dividend options, it shall specify which op
tion shall be effective if the owner of the policy shall not elect
any option, which provision may stipulate that any dividends
payable during the first five Years of such policy shall be con
ditioned upon the payment of the next ensuing annual premium; ,
this provision shall not be required innon-participating policies,
nor in policies issued on under-average lives, nor in insurance
in exchange for lapsed or surrendered policies;

«7» (g) [POLICY LOANS.] A provision that after three
full years premiums have been paid, the company at any time
while the policy i~ in force. will advance; on proper assignment
of the policy, and on the sole security thereof, at a specified rate
of interest, not to exceed eight percent per annum, or at an
adjustable rate of interest as otherwise provided for in this
section, a sum equal to, or, at the option of the owner of the
policy, less than the, loan value thereof. Such loan value shall be
the cash surrender value thereof at the end of the current policy
year, and the policy shall provide that such loan, except when
made to pay premiums, may be deferred for not exceeding six
months after the application therefor is made; it shall be further
stipulated in the policy that the company will deduct from such
loan value any existing indebtedness on the policy and any un
paid balance of the premium for current policy year, and may
collect interest in advance on the loan to the end of the current
policy year, and that the failure to repay any such advance or to
pay interest shall not void the, policy unless the total indebted
ness thereon to the company shall equal or exceed such loan
value at the time of such failure, nor until one month after
notice shall have been mailed by the company to the last known
address of the insured and of the assignee of record at the home
office of the company; no condition other than as herein pro
vided shall be exacted as a prerequisite to any such advance;
but this provision shall not be required in term insurance.

«8» (h) [REINSTATEMENT.] A provision that if, in
event of default in premium payments, the nonforfeiture value
of the policy shall be applied to the purchase of other insurance,
and if such insurance shall be in force and the original policy
shall not have been surrendered to the company and canceled,



1.072 JOURNAL OF THE HOUSE [2~th.,Day

the policy may be reinstatedwithin threeyears from such default,
Upon evidence-of- insurabilityeatisfaetory to the company, and
payment. ofarrears.of premiums,' with interest;

«9» (i) [PAYMENT OF CLAIMS.] A provision that,
when a policy becomes a-claim by the death of the insured, settle
ment shall be made .upon receipt. of -due proof of death, or not
,later than two months after receipt-of such .proof;

«IOn (j) [SETTLEMENT OPTION.] A table showing
the amount of installments in which the policy may provide its
proceeds may be payable; , .

,. «11» (k) . [DESCRIPTION: OF POLICY.] A title on the
face and on the back Of the policy briefly arid correctly describing
in bold letters the same, and so specifying its general character,
dlvidend periods, and other particulars, that the holderwill not
be able to mistake thanature and scope of the contract. .

Any of the foregoing provisions or portions thereof relating
to premiums not applicable to single premium policies shaJJ not
be incorporated therein.

SUbd.2. [INTEREST.RATES ON POLICY LOANS.] (a)
A life insurance policy which pro.vides for policy loans shall con
tain ··a provision concerning maximum: policy loan interest rates

'as follows: ' .

(1) a proviSion permitting a maximum interest rate of not
more than eightpercent per annum:; .or ' ,

(2) ,Ii provision permitting an adjustable maximum interest
rate established from time to time by the life insurer ,as per-
mitted by this ·subdivision. .

(b) No life insurer may issue policies with a policy loan pro
vision providing for an adjustable maximum interest rate under
clause (a)(2) unless the insurer also makes available policies
with a policy loan provision providing for a fixed rate of interest
under ctause(a)(1).' '

,(c) The rate of interest charged on a policy loan made under
clause (a)(2) shall not exceed the higher of the following:

(1) the rate used to compute the cash surrender values under
the policy during the applicable period plus one percent per an
nu,m; or

, (2) the monthly average of the composite yield on seasoned
corporate bonds as published by Moody's Investors Service, In-
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-corporated, or any successor thereto, for the' calendar month.end
ing two months before the date on which the rate is determined.
If the monthly average is no longer published, a substantially
similar aoeraoe s!Jall be eubetituted. by the commissioner by rule.

, ,(d) lithe maximum rate of interest is determined pursuant
'to clause (a) (2)/ the policy shall contain a provision setting forth
the frequency at which the rate is to be determined for that
policy. .

(e) The maximum rate referred to in claus'C (d)' must be'de
termined at regular intervals at least once every 12 months, but
not more frequently than once in any three-month period. At the
intervals specified in the policy:

(1) Therate being charged maybe increased whenev~r su~h
increase as determinedunder clause (c) would increase that rate
by one-half percent' or moj';i per'annum; and

(2) The rate being ,charged musi be redUced whenever such
reduction as determined under clause (c) would decrease that
rat'eb1j'one-half percentor more per annum.

(f) The life insurer shall:

(1) notify the policyholder at the' time a policy loan, other
thana; premium -loam, is made, of the initial rate of interest on
the loan, that the interest rate on the loan is adjustable and that
the policyholder .will be notified of any increase in the interest
rate]. . . ,

(2) notify the policyholder with respect to premium loans
8f the initial rate of interest on the loan as soon.as it is reasonably
practical' to do so atter making the initial loan. Notice need not
be given to the policyholder when a further premium loan' is
added, except as provided: in clause (3),.

(3) send reasonable advance notice of any increase in the
rate to the policyholder with looms; mid

(4) . include in the notices required by 'this clause the sub
stance of the pertinent provisions of clauses (a) and (d), a sum
mary of the plan required by clause (h), and the effect of the
policy loan on th.e.policuholder'enet: cost of insurance per $1,000 '
8f coverage based on that plan.

(g) The loan value of the policy shall be determined in a man
ner consistent with section 61A.24 or 61A.245, but no policy shall
terminate as the sole result of a change in the interest rate dur
ing that polic,yyear, and the life insurer shall maintain coverage
during that policy year until the time at umich. it would otherwise
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have terminated if there had been no change during thatpolic'V
year.

. (h)" Prior to offering insurance policies with an adjustable
policy loan interest rate the insurer shall file a written plan set
ting forth the manner in which policyholde1's will receive a rea
sonable benefit in the form of price reductions or increased divi
dends from the increased earnings of the insurer 1'esulting from
the use of the adjustable rate and, if applicable, the effect of a
policy loan on dividends and dividend rates. A summary of this
plan must be made available upon request to each policyholder
and must be provided to each applicant for a policy before the
initial premium is received.

(i) The pertinent provisions of clauses (a) and (e) shall be
set forth in substance in the policies to which they apply.

(i) For the purposes of this subdivision:

(1) The rate of interest on policy loans permitted under this
subdivision includes the interest rate charged on reinstatement
of policy loans for the period during and .aiter any lapse pf a
policy.

(2) The term "policy loan" inCZ,ides any premium loan made
under a policy to pay one or more premiums that were not paid
to the life insurer as they fell due.

,(3) The term "PCilicyholder"includes the owner of the policy
or the person designated to pay premiums as shown On the rec
ords of the life insurer.

(4) The term "policy" inclililes certtficates issued by a fra
ternal 1;Jenefit society and annuity contracts which provide for
policy loans.

Subd. 3. [APPLICABILITY TO EXISTING POLICIES.]
The provisions of subdivision 2 shall not apply to any insurance
policy issued before the effective date of this act unless the
insurer provides the policyholder with a summary of the plan
required by subdivision 2, clause (h), and thereafter the policy
holder agrees in writing to the applicability of those provisions.

Subd. 4. [NONAPPLICATION OF USURY.] Neither sec
tion 334.01 nor any other law 'of this state which regulates rates
of interest shall apply to policy loans which are governed by this
section.

Subd. 5. [RULES.] The commissioner may adopt rules
purllU(Lnt to chapter 14 to further implement and administer the
provisions of this chapter.
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Sec. 2.· [72A.135] [FAILURE TO FOLLOW DIVIDEND
AND PRICING POLICY; -PENALTIES.]

An insurer failing to file and adhere to the plan required by
section 61A.OB, subdivision 2,clause (h), shall be subject to a
civil penalty of not more than $5,000 for each violation.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective January 1, 1981,,"

With the recommendation that when so amended the bill pass.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

, H. F. No. 251.A bill for an act relating to retirement; police
and salaried firefighters relief associations; modifying the gov
ernance of the trust funds after the local relief association ceases
to exist; amending Minnesota Statutes 1982, section 423A.01,
subdivision 2.

Reported the same back with the following amendments:

Page 2, line 16, after the period insert "Recipient beneficiaries
who are competent to act on their own behalf shall be entitled to
select the prescribed number of trustees of the trust fund as
provided in this clause, subject to the approval of the governing
body of the municipality."

Page 4, after line 16. insert:

"Sec. 2. Minnesota Statutes 1982, section 423A.01, subdi
vision 4, is amended to read:

Subd. 4. [AUTOMATIC POST RETIREMENT ADJUST
MENTS FOR CERTAIN NEWLY EMPLOYED, ACTIVE AND
RETIRED MEMBERS.] (1), Notwithstanding any provision
of law. municipal charter, municipal ordinance or resolution, or
relief association articles of incorporation or bylaws to the con
trary, any person who meets one of the following requirements
for entitlement shall be entitled to an annual automatic post
retirement ad] ustment in the amount of the service pension cal
culated pursuant to clause (2). A person meets the requirements
for entitlement if: '

(a) the person is a member of a covered local police or
salaried firefighters' relief' association' enumerated in clause
(3) (UNLESS THE MUNICIPALITY HAS ADOPTED A
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MUNICIPAL RESOLUTION RETAINING THE LOCAL RE
LIEF' ASSOCIATION PURSUANT TO SUBDIVISION I, IF
APPLICABLE), commences receiving a service pension at an
age no earlier than attaining the age of 55 years,and has met
all applicable requirements for entitlement to a service pension
specified in the applicable laws and relief association articles of
incorporation or bylaws governing the local relief association;

(b) the person is a retired member of a covered local police
or salaried firefighters' relief association enumerated in clause
(3) (UNLESS .THE MUNICIPALITY HAS ADOPTED A
MUNICIPAL RESOLUTION RETAINING THE LOCAL RE
LIEF ASSOCIATION PURSUANT TO SUBDIVISION I, IF
APPLICABLE), retired on a service pension after June 15,
1980 (AND) after attaining the age of at least 50 years but
prior to attaining the age of 55 years, and attains the age of
55 years subsequent to retirement; or

(c) the person was a retired member on June 15, 1980 of a
covered local police or salaried firefighters' relief association .or
retiremen1;trust fund enumerated in clause (3),· (UNLESS
THE MUNICIPALITY HAS ADOPTED A MUNICIPAL RES
OLUTION RETAINING THE LOCAL RELIEF ASSOCIA
TION PURSUANT TO SUBDIVISION I, IF APPLICABLE,
ON JUNE 15, 1980,) is receiving a service pension; and has
attained the age of at least 55 years.

(2) Any person who meets the requirements specified in
clause (1) (a) or (1) (b) shall be entitled to receive the annual
automatic post retirement adjustment on the January 1 next
following the date upon which the requirements for entitlement
are met but in no event prior to the date upon which the person
attains the age of 55 years. Any person who meets the require
ments specified in clause (1) (c) shall be entitled to receive the
(ANNUAL AUTOMATIC POST RETIREMENT)adjlistment
on the January 1 next following (THE EFFECTIVE DATE
OF THE APPROVAL OF THE BENEFIT MODIFICATION
BY THE MUNICIPALITY AS PROVIDED FOR IN CLAUSE
(3) OR) the date upon which the person attains the age of 55
years (; WHICHEVER OCCURS LATER). The amount of the
(ANNUAL AUTOMATIC POST RETIREMENT) adjustment
shall be determined by the board of trustees of the local relief
association on or before December 1 annually and the (AN
NUAL AUTOMATIC POST RETIREMENT) adjustment shall
accrue each year as of J anuary 1 next following the determi
nation date. The (ANNUAL AUTOMATIC POST RETIRE
MENT) adjustment shall be first payable with the service
pension payment made for January. Each (ANNUAL AUTO
MATIC POST RETIREMENT) adjustment in the amount of the
service pension shall be (EQUAL TO THE DOLLAR AMOUNT
DETERMINED BY APPLYING) based on the percentage (BY
WHICH THE SALARY PAYABLE BY THE MUNICIPAL
ITY TO A TOP GRADE PATROL OFFICER OR A TOP
GRADE FIREFIGHTER, WHICHEVER. IS APPLICABLE,
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HAS INCREASED) increase in the salary upon which retire
ment coverage is credited during the prior year subject to the
limitation provided for in this clause.

The percentage increase in the salary shall be applied to the
amount of service pension payable to the person for the month
immediately prior to the month in which the determination is
made. The maximum percentage increase shall not exceed 3-1/2
percent in any year and any increase in the salary level of the
applicable position used to govern the determination of (AN
NUAL AUTOMATIC POST RETIREMENT) adjustments in
excess of 3-1/2 percent in any year shall not carryover to or be
used to calculate the rate of salary increase for any succeeding
year in which the increase in the salary of the applicable position
does not exceed 3-1/2 percent.

(3) .The provisions of this subdivision shall apply to the ac
tive members and retired members of a local police or salaried
firefighters" relief association or to the retired members of a re
tirement trust fund contained in the following enumeration of
covered relief associations (IF THE GOVERNING BODY OF
THE APPLICABLE MUNICIPALITY APPROVES THE MOD
IFICATION IN THE BENEFIT PLAN OF THE RELIEF AS
SOCIATION SPECIFIED IN THIS SUBDIVISION FOLLOW
ING CONSIDERATION OF AN ACTUARIAL VALUATION
WHICH IS, OR ACTUARIAL ESTIMATE BASED ON THE
MOST RECENT ACTUARIAL VALUATION WHICH WAS,
PREPARED IN ACCORDANCE WITH SECTIONS 356.215
AND 356.216, BASED ON THE BENEFIT PLAN OF THE AP
PLICABLE LOCAL RELIEF ASSOCIATION OR RETIRE
MENT TRUST FUND INCLUDING THE MODIFICATION
PROVIDED FOR IN THIS SUBDIVISION, DOES NOT
ADOPT A MUNICIPAL RESOLUTION RETAINING THE
LOCAL RELIEF ASSOCIATION PURSUANT TO SUBDIVI
SION 1, AND FILES A RESOLUTION INDICATING AP
PROVAL OF THE MODIFICATION IN THE BENEFIT PLAN
WITH THE SECRETARY 'OF STATE, THE COMMISSIONER
OF INSURANCE AND THE EXECUTIVE SECRETARY OF
THE LEGISLATIVE COMMISSION ON PENSIONS AND RE
TIREMENTON OR BEFORE THE FIRST DAY OF THE
TENTH MONTH FOLLOWING JUNE 15, 1980) :

(a) Buhl police relief association;

«B) CROOKSTON FIREFIGHTERS RELIEF ASSOCIA
TION;)

«C) CROOKSTON POLICE RELIEF ASSOCIATION;)

«D» (b) Eveleth joint retired police and firefighters re-
tirement trust fund; . .

«E» (c) Moorhead firefighters relief association;
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«F» (d) Moorhead police relief association;

«G», (e) Thief River Falls police retirement trust fund;

«H» (f) Virginia firefighters relief association;

«(I» (g) West St. Paul police relief association..

Sec: 3. [EFFECTIVE DATE.]

This act is effective the day following final enactment:"

Amend the title as follows:

Page 1, line 5. after the semicolon. insert "updating obsolete
language; clarifying ambiguous language;"

Page 1, line 6, delete "subdivision 2" and insert "subdivisions
2 and 4"

With the recommendation that when so amended the bill pass.

The report was adopted:

Vanasek from the Committee on Judiciary to which was
referred:

H. F. No. 287. A bill for an act relating to domestic abuse;
protecting persons from abuse by former spouses and others;
authorizing an arrest for violations of certain orders; amending
Minnesota Statutes 1982, section 518B.Ql. subdivisions 2. 13,'
and 14.

Reported.the same back with the following amendments:

Page 1, line 19. after "member;" insert "or (iii) intrafamilial
sexual abuse; within the meaning of sections 609.964 to 609.9644,
committed against a child or minor family or household member
by o,n adult family or household member;"

Page 2, line 28, delete "notice" and insert "the filing of an
affidavit"

Page 2, line' 28. delete everything after "petitioner"

Page 2, line 29, delete "the petitioner"

Page 2, line 31, delete "shall" and insert "may"

Page 2, line 31, delete Ita 81lmmons" and insert Han order"
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.' With .thereeommendation that when so amended thebiIl pass.

. The report was adopted.

Voss from the Committee on Energy to which was referred :

H. F. No. 300, A bill for an act relating to energy; creating
the Minnesota conservation partnership ; establishing a program
of loans and financial assistance for households and municipal
ities; authorizing the issuance. of bonds; appropriating money;
proposing new law coded in Minnesota Statutes,' chapter 4 ;.
repealing Minnesota Sta.tutes 1982, section 3.35L

.Reported the same back with the. following amendments:

Delete everything after the enacting clause and insert:

"Section L [TRANSFER OF CERTAIN POWERS RELAT
ING TO ENERGY FROM THE DEPARTMENT OF ENERGY,
PLANNiNG AND DEVELOPMENT TO THE MINNESOTA
DEPARTMENT OF ENERGY.]

,
Subdivision .1. [AUTHORIZATION.] The Minnesota de.

partment of energy is the successor to the department of energy,
planning and development in the administration of .certain laws
related to energy. The department is a continuation of the former
authority and not a new authority for the purpose of succession
to the rights, powers, duties, and obligations of the department
of energy, planning and development relating to energy as they
were constituted immediately prior to the effectioe date of this
«et, .

Subd. 2.. [EFFECT OF RULES TRANSFERRED.] All
rules previously adopted under the authority of a power, duty,
or responsibility transferred by this act to the department of
energ1/ remain in force until modified or repealed in accordance
with law by the department of energy.

Subd. 9. [EFFECT OF PENDING PROCEEDINGS.] Any
proceeding, court action, prosecution, or other business or matter
pending on the effective date of this act and undertaken or com
menced by the department of energy, planning and development
under the authorit1/ ofan1/ power, duty, or responsibility trans
ferred b1/ this act to the department of energy ma1/ be conducted
and completed by the department of energy in the same manner,
under the- same terms and conditions, and with the same effect
as though no transfer werc made.

Subd. 4. [TRANSFER OF CUSTODY OF DOCUMENTS.]
Every individual responsible under law for administration of
an1/ function transferred by this act to the department of energy
shall, upon request by the department of enerinior b1/ any of
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its designated employees, transfer custody of all books,maps,
plans, papers, records, contracts, and other documents relating
to the transferred function and necessary or convenient for the
proper discharge of the agency's new duties. The transfer shall
be made in accordance with the directions of the department of
energy or its designated representative.

Subd. 5. [APPROPRIATIONS.] All unexpended and un
encumbered funds appropriated to the department of energy,
planning and development for the purpose of performing any
of the functions, powers, or duties which are transferred by this
act are transferred to the department receiving those functions,
powers, or duties.

Subd. 6. [PERSONNEL.] The positions associated with the
responsibilities being transferred are abolished in the depart
ment of energy, planning and development. The approved staff
complement for that agency is decreased accordingly. The em
ployees who filled the positiOns abolished in the department of
enrrgy, planning .tmd development become employees, of the
ageneies to which the duties are transferred. Personnel' changes
are effective on the date of transfer of responsibilities.

'Sec. 2. [116H.4l] [CREATION OF DE~ARTMENT.]

There is created in the executive branch the Minnesota depart
ment of energy. The department shall be under the supervision
of. a commissioner who .shall organize the department. The com
missioner shall be appointed by the governor under section 15.06.
The, commissioner may appoint a deputy commissioner and a
personal secretary to serve at his pleasure. The commissioner
and his deputy and his personal secretary shall serve in theun
classified service and shall. be .members of the Minnesota state
retirement system. The department shall be responsible for the
administration of the laws contained in chapter 116Hand for
the performance of other duties assigned to it.

Sec. 3. [116H.42] [ENERGY COORDINATION BOARD,]

Subdivision 1. [CREATION.] There is created an energy
coordination board: The board shall be composed of the com
missioner' of. the department of energy as chairperson and the
head» of the following agencies:

(1) economic development function of the department of
energy. plannin,o and development. or the successor agency which
assumes those functions; ,

(2) housing finance agency;

(3) administration department;
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(,0 public service department; .

(5) agriculture department;

(6) natural resources department;

(7) statewide planning function of the department of energy,
planning and development or the successor agency which assumes
those functions;

(8) public utilities commission;

(9) education department.

Subd. 2. [POWERS AND DUTIES.] The energy coordina
tion board shall serve as the chief advisory board to the governor
on coordinating energy activities within state government. It
shall assist in the development of policies, plans, and programs
for improving the coordination, administration, and effectiveness
of energy· activities.

The energy coordination board shall oversee and direct the
activities of the intervention office created in section 4.

Sec. 4. [116H.425] [INTERVENTION OFFICE.] .

There is created under the energu coordination board created
by section 3 an intervention. office to carry out interuention.
activities before federal and other energy regulatory agencies
outside of the state. The office shall be staffed as the need arises
by appropriate employees of the departments and agencies repre
sented on the energy coordination board. Policies and functions
of the intervention office shall be carried out under the direction
of the commissioner of energy.

Sec. 5. [116H.50] [COORDINATION OF FEDERAL AND
STATE RESIDENTIAL WEATHERIZATION PROGRAMS.]

SubdivisionL [TRANSFER OF RESIDENTIAL WEATH
ERIZATION AUTHORlZATIOR] Effective July 1, '1984, all
powers, responsibilities and authorities· for weatherizing the
residences of low-income persons with money made available to
the state by federal law and any other federal or state money
made available for employment in weatherization programs is
transferred from the department of economic security to the
department of energy as provided in section 15.039.

Between the effective date of this act and July 1, 1984,the
commissioner of economic security atui the commissioner of
energy shall prepare for an orderly transition of powers omd.
authorities relating to the .loui-income weatherization program.
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Sec, 6. [DEFINITIONS,] ,

Subdivision 1. For purposes, of this act the terms detined
in this section have the meanings ascribed to them unless the
context in which they are used, clearly indicates otherwise.

Subd. 2; , "Board" means the Minnesota energy coordination
board established in section 3.

Subd. 3. "Commissioner" means the commissioner of the de- '
partment of energy.

Subd. 4. "Department" means the department of energy
established by this act.

Subd. 5. "Partnership". measis the energy pa,rtnership cre
ated in section 7.

Subd. ,6. "Person" includes an individual, firm, partnership,
corporation, or association.

Subd. 7. "Conservation" means a product or system designed
to reduce the amount of energy needed for an energy-consuming
activ'ity or process. Conservation includes but is not limited to
thermal insulation and air infiltration control in buildings, prod
ucts or methods that reduce energy consumption for transpor
tation or soil tillage practices, improvements in combustion
efficiency or heat transfer efficiency in boilers, furnaces or
direct-fired process heaters, and changes to industrial produc
tion equipment that result in lowerenergy use per unit. of output.

Subd. 8. "Municipality" means a city, town, county, school
district, special taxing district, or a municipal power agency
governed ,.by chapter 453, or a group or combination of those
units operating under an agreemenlto jointly undertake proj
ects authorized by this act. '

Subd, 9. "Alternative: energy source" ,means a source of
energy available from indigenous Minnesota resources induding
but not limited to peat, biomass, solar energy, wind, municipal
wastes, agricultural or forestry wastes, hYdro~power, and agri
cultural crops suitable for conversion to an energy fuel.

Subd. 10. "Renewable energy source". means a source of
energy occurring in Minnesota which, when consumed for en
ergy purposes, is replaced within a matter of days, months, or
years by new 01' additional supplies of the energy source. Re
newable energy sources include, but are not limited to, forestry
products and forest harvest residues, solar energy, wind energy,
water-power, and agricultural wastes.
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SuM. 11. "Energyrec()'IJery" meemsithe extraction of ener
gy [rom. materials, components or processe8' which would nar
mally represent wasted energy' resources; Municipal solid wastes,
oolatile 8ewer gase8, and power plant'wasteheat, amang others,
offer the potential for energy recovery.

Sec. 7. [116H.76] [ENERGY PARTNERSHIP.]

Subdivision 1. [CREATION.] There is created a Minne
sota energy partnership which shall perform the functions and
duties authorized in sections 8 to 12. Principal responsibiiiiies
of the partnership shall include .evaluation of energy related
projects proposed by pereone and municipalities of the state and
assistance to proposers for accomplishing those projects deemed
technically worthy and fiscally sound.

Subd. 2. [MEMBERSHIP.], The pa?·tnership sha,u be com.
posed of the commissioner of energy, the commissioner of tt
nance, the director ofthe housing finance agency, and 12 public
members appointed by the governor with advice and consent of
the senate. At least four of the public members shall be expe
rienced in the extension of 'credit to borrowers or possess other
financial expertise useful to programs operated by the partner
ship. Other members shall have demonstrated interest and ex
pertise in energy, conservaUQn or resm'rce development and may
be selected from groups representing small bus,iness, labor, ed
ucation, farming or agribusiness, and residential renters. The
governor shall designate a chairperson of the partnership from
among. its members.

. . . -

Membership terms, compensation, and removal of members
and filling of vacancies shall be as provided in section 15.0575.

Subd. 3. [CONFLICT OF ,INTEREST.] No member or
employee of the partnership shall partic.ipateinany manner in
any decision or action of the partn'ership' where he has a direct
or indirect conflict. Each member of the partnership shall/ile
a statement of economic interest with the board of ethical prac-
tices as provided in section 1OA~09. '

SuM. 4. [STAFFING.] The commissioner of energy shall
appoint an executive director and shall hire other emplouees as
needed, to carry out the duties of the -porinership. The partner
ship may contract, through the commissioner, ioiih. the housing
finance agency or other' public or private Providers of finance
expertise for professional services that relate to financial man
agement: Authority for interagency seruice contracts for finan
cial management expertise shall expire June 80, 1985.

SuM. 5. The management and control of the partnership
shall be vested solely. in the members in' accordance with pro
visians of this act.
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Subd. 6.' All. powers and dutieso!·thepartnership shall be
vested in the members in office from time to time and a majority
of the members of the partnership constitutes a quorum for the
purpose of conducting its business and exercf,sing. its powers and
for all other purposes, notwithstanding. the .existence: of any
vacancies. Action may be taken by the partnership upon a vote

. of a majority of the members present. . .

Subd, 7. The members and. officers of the partnership shall
not be liable personally, either jointly or severally, for any debt
or obligation created or incurred by the partnership.

Sec. 8. [SPECIFIC POWERS AND DUTIES OF THE
PARTNERSHIP.]

Subdivision 1. The partnership shall perform, direct, or
closely oversee the functions and -proaram« delegated to it by
sections 7 to 12. In order to accomplish these activities the
partnership may request that staff be loaned by existing state
agencies, or contract for services from public or private sources.

The powers and authorities granted to the partnership shall
be broadly interpreted to facilitate innovative leadership in all
areas of energy including policy setting, goal definition, strate
gic planning, conservation, development of renewable' and ·al
ternative energy sources, energy' recovery, !"nd monitoring.

Subd. 2. The partnership shall assume an active role in a
campaign for energy efficiency. The partnership shall actively
promote public awareness of the potentials and benefits of en-
ergy efficiencY. .

Subd. 3. The partnership shall perform market analysis
studies relating to conservation, alternative and renewable en
ergy sources, and energy recovery.

Subd.4. The partnership shall assure that programs under
its COntrol and direction make accommodation wherever possible
for job creation and the needs of low income families and per.
so.ns. . .

Subd.5. The partnership shall be reeponsible for establish
ing energy efficiency goals for the state. These goals shall include
all sectors of the state's economy including public, residential,
business, and transportation. The partnership shall monitorproo
ress toward accomplishing energy efficiency goals set for the
state.

Subd. 6. The partnership shall maintain oversight of energy
legislation and programs authorized by the legislature. The part
nership shall annually, not later than February 1, report to the
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governor and the legislature· on the effectiveness and efficiency
of these programs.

Subd, 't-. . The partne1'ship shall operate a pr.ogram of loan.
guarantees for commercial projects as $pecified in secti9~ 9.

SuM. 8. The partnerehip shall operate a revenue bonding
program. for commercial projects as specified in section 10.

SuM. 9. The partnership shall issue revenue bonds in its own
name for purposes of the program authorized in subdivision 8. and
section 10.

SuM. 10. The partnership shall .operate aprogram of loans
to municipalities for capital expenses relating to energy conser
vation, recovery, or development as specified in section 11.

Subd. 11. The partnership shall issue loans to municipalities
from funds generated bY the sale of general obligation bond$

. issued}y the commissioner of finance.

SuM. 12. The partnership shall administer the district heat
ing 10an.proQram established in section 116J.S60n behalf of the
commissipner.

SuM. 13. The partnership shall prommgate rules and tempo
rary rules to operate the loan programs and loan guarantee pro
gram authorized in subdivisions 7 to 11..

Subd: ·14. .The partne;ship shall provuie direct assistance to
businesses that plan to begin or expand their operations into the
area of energy. The assistance shall include:

(a) providing data currently collected by the state .that re
lates to resources, markets, economics, demographics, loans, and.
business planning;.

(b) performinao: limited technical review of prototypes or
processes; .

(c) conducting a limited number of feasibility studies to
aeeistbusinees development; ..

(d)· conducting workshops, seminars, and other educational
opportunities that relate to starting energy businesses 01' specific
technical subiecte, when appropriate, working in cooperation
with the department of education and appropriate educational
institutions in the state; and .

(e) sharing information or networking among energy de
velopers by use. of newsletters, conferences, or the like.
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Subd.,15.The partnership shall <operate, on behalf of the
commissioner, the program of energy improvement loans to
schools created by the concepts embedded in an act styled as
If. F. No. 5-'19. on March 28,1983.· Any appropriation made in
futherance of that 'program, ,and any specific authorities or re
sponsibilities attendant to the program, are appropriated, to and
shall be exercised by the partnership.

Subd. 16. The partnership may provide general technical
assistance to project applicants to assure the preparation -.of
complete, fully descriptive proposals for projects.

Subd. 17. The partnership may seek out and assist with the
preparation of proposals for innovative coneervotion; renewable,
alternative, or 'energy recovery projects:

Subd. 18. The partnership may engage or assist in the de
velopment and operation of conservation or alternative or re
newable energy system equipment including development and
operation .of projects which thefedertii government or another
funding source provides assistance in connection with the develop
ment and operation.

. Subd. 19. The partnership may manage and 'dispense funds
made available to it for the purpose of research ..studie« or demon
stration projects related to energy conservation or other activi
ties deemed appropriate by the partnership.

Subd. 20. The partnership may accept appropriations, gifts,
grants, bequests, and devises and utilize or dispose of the same
-to carry out any pro'1!isions of this act. All gifts, grants, be
quests, and revenues from other such sources are hereby appro
priated to the partnership for purposes of this act.

Sec. 9. [ENERGY LOAN GUARANTY PROGRAM.]

Subdivision 1. [DEFINITIONS.] For purposes of this see
tion, the following terms have·the meanings given:

(a) "Fund" means the energy loan guaranty fund created by
subdivision 2.

(b) "Lender" means any state or federally chartered bank,
credit union, savings bank, savings and loan association, savings
association, trust company or a lender certified by the secretary
of housing and urban .deuelopment or the administrator of veto'
erans affairs or approved or certified by the administrator of
the farmers home administration.

(c) "Loan" means a loan or advance of credit, secured by a
mortgage, to a borrower for purposes specified by partnership
rule.
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,(d). . "Mortgag~".m~fl-n~ (1) ,a ;s.e.cond mor~gag~. on the real
property on'which the capital impro11cmenti' are to be made 'or a,
first mortgage on the ,prop~rty, if there is no outstandif/,g mort
gageon the property at the-time the, 19an is made, omd. ($) any
security interest, under sections 836.9-101 to 886.9-508, in per
sonal property. or fixtures acquired with the proceeds of an
insured loan,which the partnership may require by rule,
", ,-' .

(e) "Qud,lified eneigy project" means acquiring, installing
or,constructing any conservation,renewable energy, alternative
energy 0'1' other capital improvements for use in a trade or busi
ness and as provided by pa'rtne'l'ship rule.

Subd. 2., [ENERGY LOAN GUARA~TY FUND.] An
energy loan guaranty fund is created. The fund shall be used by
the partnership as a revolving fund for caming out the provi
sions of this section with respect to loans insured under subdivi
sion 8.

Subd. 8. [INSURANCE OFl,OANS.] (a) (AUTHORI
ZATION.] The partnership is authorized, upon application by'
a lender, to insure any eligible loan as provided in this section;
and under terms as the partnership may prescribe by rule, to
make commitments for the insuring of loans prior to the date
oftheir execut{on or disbursement.

(b) [ELIGIBILITY REQUIREMENTS.] To be eligible for
insurance under this section:

(1). A loan shall be in an original principal amount not to
exceed $ , , , , , ..

(2) The proceeds of the loan shall be used solely for the
purpose of financing a qualified energy project.

(8) The loan agreem,ent shall have a maturity satisfactory
to the, partnership, but nat to exceed, ' ' years unless the lOan
is made' in connection with financing for the purchase or con
struction of the building, in uihich. case the maturity shall not
exceed the maturity of the loam. financing or 20.year~, whichever
is less. " '

(4) The loan agreement shall contain complete amortization
provisions satisfactory to the partnership requiring periodic
payments by the borrower not in excess of his reasonable ability .
to pay as determined by the partnership.

(5) The loan agreement shall contain such terms and provi
sions with respect to insurance, repairs, alterations, payment of
taxes, foreclosure proceedings,acceleration of maturitu, delin
quency charges and any other matters as the partnership may
prescribe. .
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(&) The loan shall be secured by a mortgage which has pri
ority over any other liens againsfthe property, except a contract
for deed orfirst: mortgage securing a loan, the proceeds of which
were used to acquire or construct the ~roperty.

(c) [CONCLUSIVE EVIDENCE OF INSURABILITY.]
Any contract of insurance' executed by the partnership under
this section shaU be conclusive evidence of the eligibility of the
loan for insurance, and the validity of any contract of insurance
properly executed and in the hands of any approved lender shall
not be contestable, except for fraud or misrepresentation on the
part of the lender. .

(d) [PREMIUMS.] The partnership is authorized to fix
premium charges not to exceed. of one percent of the
original principal amount of the loan for the insurance of the
loanunder this section.

(e) [PROCEDURESTJPON DEFAULT.] The failure of the
borrower to make any payment as provided by any loan agree
ment insured under this section shaU be considered a default
under the loam: If the default continues for a period of 30 days,
the lender shall be .entitled to receive the benefits of the insur
ance upon assignment, transfer, and delivery to the partnership,
within 120 days Of the default, of the following:

(1) all rights and interests arising under the loan,mortgage,
and any other security interests securing the loan;

(2) all claims of the lender against the borrower or others,
arising out of the mortgage transactions;

(3) aU policies of insurance,surety bonds OJ' other guarat>;.
tees and. any claims thereunder;

(4) any balance of the loan not advanced to the borrower; ,

(5) artY cash or property held by the lender, or to which it
is entitled, including deposits made to the account of the bor
rower which have not been applied in reduction of the principal
of the loan indebtedness; and

(6) alirecorde.idocumente, books, papers, and accounts re
lating to the loan transaction.

AlternativelY,the lender may in the event of default under
the loan, in accordance with rules of and within a period to be
determined by the partnership, obtain possession of the property,
through foreclosure or otherwise, and receive the benefits ot
the insurance as provided in paragraph (1) upon:
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(1) prompt conveyance to the partnership at title to .the
property, as provided in rules promulgated by ..the partnership,
~d .

(2) assignment to the partnership of all claims atthe lender
against the borrower or others, arising out at the loan trans
action or foreclosure, except claims which have been released
with the consent of the partnership.

(f) [PAYMENT OF INSURANCE.] Upon the lender's
compliance with the requirements provided in or established
under paragraph (e) the partnership shall pay to the lender an
amount equal to the outstanding unpaid principal indebtedness
at the time of default. less percent, plus interest from the
date at default.

SuM. 4. [INVESTMENT INTEREST.] .All interest and
profits accruing from investment of the fund's money shall be

. credited to and be a part of the fund, and any loss incurred in
the principal of the investments of the fund shall be borne by
the fund .

. Subd 5. [MAXIMUM AUTHORIZED INSURANCE.] 7'he
partnership may not at any time issue insurance under this
section aggregating in excess of an amount equal to the current

.balance. contained in the fund multiplied by ten.

Sec. 10. [REVENUE BOND PROGRAM.]

Subdivision 1. [AUTHORITY TO MAKE LOANS.] The
partnership may make loans to individuals, partnerships, cor
porations, or other entities for the financing of capital improve"
mente to be used in connection with a .trade' or business if the
principal purpose of improvement is energy conservation or to
reduce the usage of conventional fuels as a source of energy,
as provided by the partnership's rules. A loan made pursuant to
this section shall be signed by the governor after his review to
assure that the loan is in .the public. interest.

saa.e. [BONDING AUTHORITY.] The partnership may
borrowmoney and may issue bonds, notes, or other obligations
as evidence of the borrowing in accordance with sections 462A.
08 to J,62A.13, J,62A.16 and J,62A.17, all with the force and ef
fect stated and the incidental powers granted and duties imposed
in those sections. The partnership may sell any of its obligations
at public or private sale, at the price or prices as the partner
ship determines are appropriate, notwithstanding the limita
tions on sale price in section 462A.09.

Subd. 3. [LIMITATIONS ON OBLIGATIONS.] . Neither
the state nor any agency or political subdivision of the state
shall be liable on bonds, notes, or other obligations issued by the
partnership. No bond, note, or other obligation of the agency
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sh'all constitute a 'debt 'ofloan bl the credit of the state or any
political subdivision or any individual member 01 the partner
ship. Notwithstanding the provisions of section 462A.08, subdic·
vision 8, the bonds, notes, and other obligations issued by the
partnership shall be payable solely from the revenues and other
moneys derived from the operation of the prog.ram authorized,
by . this section.

Su.bd. 4. [RESERVE FUND.] A general reserve fund is
created and is eligible to receive appropriations. The partner
ship may irrevocably pledge and appropriate all or a segregated
portion of the reserve fund to make principal and interest pay
ments when due on all or one or more series of its obligations
for which other funds are not available, pursuant to the terms

. and conditions the partnership shall prescribe. Unless the reC

serve fund has been pledged and appropriated to secure the
obligations, the reserve fund shall not be available to make
principal or interest payme7tts on the obligations. The partner
ship may not issue obligations secured by the reserve fund if
the sum of the obligat'ions to be issued and the ouistomditu: obli-
gations secured by the reserve fund or the segregated portion
of the fund exceed the amount on deposit in the fund or segre
gated portion multiplied by ten.

Subd. 5. [LOAN PAYMENTS; FEES.] The partnership
may impose and collect interest and amortization payments on
loans, may authorize the collection of fees and charges, and may
require funds to be placed in escrow. The payments, fees,
charges and amounts placed in escrow shall be sufficient to
provide for the payment and security of the obligations issued
and for their servicing, to provide for insurance against losses,
and to cover the cost of issuance of the obligations and technical,
consultative and other assistance services .

. Subd. 6. [INVESTMENT INCOME.] All interest and
profits accruing from investment of the reserve fund's moneys
shall be credited to and be part- of the reserve fund, and any
lossineurred in the investment of the reserve fund shall be
borne by the fund. The assets of the reserve fund shall be
invested only in direct obligations of the United States or in
insured depository accounts up to the amount of the insurance,
in any institution insured by an agency of the United States
government.

Subd. 7. [ADDITIONAL POWERS.] In addition to the
powers specifically enumerated, the partnership shall have any
corporate powers necessary to effectuate or appropriate to the
efficient implementation and operation of the revenue bond loan
program authorized by this section, except to the extent ez
plicit/y limited by this section.

. Sec. 11. [LOANS TO MUNICIPALITIES.]
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Subdivision 1. [DEFINITIONS.] For purposes of this sec
tion, the following terms have the meanings given:

(a) "Municipality" means a statutory or home rule charter
city, county,. township, school district or other political subdi
vision with advalorem taxing authority.

(b) "Qualified improvements" means improvements to pub- .
lic land, buildings or other capital improvements undertaken by
a municipality for the principal purpose of energy conservation
or to reduce usage of conventional energy sources, as provided by
rules adopted by the partnership.

Subd. 2. [AUTHORITY TO MAKE LOANS;] The partner
ship may make loans to municipalities to finance the acquisition
or construction of qualified improvements, including interest
costs incurred during the first three years after the loan is made.
A loan made' pursuant to this section shall be signed by the
governor after his review to assure that the loan is in the public
interest.

Subd. 3. [APPLICATIONS.] Application for a loan pur
suant to this section shall be made by the municipality to the
partnership. The partnership shall establish the procedures,
iorm, and required contents of the applications.

Subd. 4. [MUNICIPAL OBLIGATION.] The partnership
shall not make a loan until it has entered into an irrevocable
agreement with the municipality providing that the municipality
shall make payments equal to the principal and interest payments
on the state bonds at the times tranfers are required to be made
pursuant to sections 16A.64 and 16A.65. The agreement shall
obligate the municipality to levy an ad valorem property tax
equal to the amounts necessary to make the payments. The
amount required to be levied may be reduced by any other avail
able amounts contained in a special fund dedicated to payment of
the loan ob.ligation.

Subd.5. [RECEIPTS.] The principal and interest payments
received by the partnership in repayment of the loans authorized
by this seetion shall be deposited in the state treasury and credited
to the state bond fund and are appropriated to the commissioner
of finance for the purpose of that fund.

Sec. 12. [ ] [GENERAL POWERS OF ,THE
PARTNERSHIP.]

Subdivision 1. For the purpose of exercunng the specific
powers granted in sections 8 to 11 and effectuating the other
purposes of this oct, the partnership shall have the general
powers granted in this section.
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Subd, 2, It may sue and be sued,

Subd, 3, It may have a seal and alter the same at will,

SuM. 4. It may make, and from time to time, amend and
repeal rules and temporary rules not inconsistent with the pro
visions of this act.

Subd.5. It may acquire, hold and diepoee of pers01UJ,I property
for its corporate purposes.

Subd. 6. It may enter into agreements or other transactions
with any federal or state agency, any person and any domestic
or foreign partnership, corporation, association or organization.

Subd. 7. It may acquire real property, or an interest therein,
in its own name, by purchase or foreclosure, where such acquisi
tion is necessary or appropriate to protect any loan in which the
partnership has an interest and may sell, transfer and convey
any such property to a buyer and, in the event such sale, transfer
or conveyance cannot be effected with reasonable promptness or
at a reasonable price, may lease such property to a tenant.

Subd. 8. It may procure insurance against any loss in con
nection with its property in such amounts, and from such insure
ers, as may be necessary or desirable.

Subd. 9. It may consent, whenever it deems it necessary or
desirable in the fulfillment of its corporate purpose, to the mod
ification of the rate of interest, time of payment or any install
ment of principal or interest, or any other term, of any loan, loan
commitment, contract 'or agreement of any kind to which the
partnership is a party..

Sec. 13. [._-] [FINANCIAL INFORMATION.]

Financial information, including but not limited to credit
reports, financial statements and net worth coloulations, re
ceived or prepared by the agency regarding any partnership
loan or loan guarantee is private data on individuals, pursuant
to section 13.02, subdivision 12.

Sec. l4. Minnesota Statutes 1982, section 116C.03, subdivi
sion 2, is amended to read:

Subd. 2. The board shall include as permanent members the
commissioner of the department of energy, planning and develop
ment, the director of the pollution control agency, the commis
sioner of natural resources, the commissioner of agriculture, the
commissioner of energy, the commissioner of health, the com
missioner of transportation, and a representative of the gover
nor's office designated by the governor. The governor shall ap-
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point five members from thegeneral public to the board; subject
to the advice and consent of the senate.

Sec. 15. Minnesota Statutes 1982, section 116J.09, is amended
to read:

116J.09 [DUTIES.]

The commissioner shall :

(a) Manage the department as the central repository within
the state government for the collection of data on energy;

(b) Prepare and adopt an emergency allocation plan specify
ing actions to be taken in, the event of, an impending serious
shortage of energy, or a threat to public health, safety,' or
welfare;

(c) Undertake a continuing assessment of trends in the con
sumption of.all forms of energy and analyze the social, economic,
and environmental consequences of these trends;

(d) Carry out energyconservation measures as specified by
the legislature and recommend to the governor and the leg-isla;
ture additional energy policies and conservation measures as
required to meet the objectives of sections 116J.05 to 116J.30;

(e) Colle~t and analyze data relating to present and future
demands and 'resources for all sources of energy, and, specify
energy needs for the state and various service areas as a basis
for planning large energy facilities;

(f) (REQUIRE CERTIFICATE OF NEED FOR CON
STRUCTION OF LARGE ENERGY FACILITIES) EffeCtive
July 1,1984, administer federal and state residential uieaiheriza
tionprograms, except programs specifically delegated to and
operated by the housing finance agency under chapter 462A..
Between the effective date of this act and JUly 1, 1984, the com
missioner of economic security and the commissioner of energy
shall prepare for an orderly transition of powers and authorities

, relating to the low-income weatherization program; ,

(g) Evaluate policies governing the establishment of rates
and prices for energy as related to energy conservation, and
other goals and policies of sections 116J.05 to 116J.30, and
make recommendations for changes in energy pricing policies
and rate schedules;

(h) Study the impact and relationship of the state energy
policies to international, national, and regional energy policies;
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. (i) Design and implementa state program for theeonserva
tion of energy; this program shall include but not be limited to,
general commercial, industrial, and residential, and transporta
tion areas ; such program shall also provide for the evaluation
of energy systems as they relate to lighting, heating, refrigera
tion, air conditioning, building design and operation, and ap
pliance manufacturing and operation;

(j) Inform and educate the public about the sources and uses
of energy and the ways in which persons can conserve energy;

(1<;) Dispense funds made available for the purpose of re
search studies and projects of professional and civic orientation,
which are related to either energy conservation or the develop
ment of alternative energy technologies which conserve non
renewable energy resources while creating minimum environ
mental impact;

(I) Charge other governmental departments and agencies
involved in energy related activities with specific information
gathering goals and require that those goals be met;

(m) Effective July 1, 1981" administer for the state, energy
programs pursuant to federal law; regulations, or guidelines,
including the crisis fuel aseisitmce program, and coordinate the
programs and activities with other state agencies, units of local
government, and educational institutions. Between the effective
date of this act and July 1, 1981" the commissioner of economic
security and the commissioner of ener,qy shall prepare for an
orderly transition of powers and authorities relating to the
crisis fuel assistance program and related programs;

(n) Serve as a member of the environmental quality board;

(0) Serve as chairperson of the energy coordination board;

(p) Serve as executive director and member of the energy
partnership.

Sec. 16. Minnesota Statutes 1982, section 116J.10, is amended
to read:

116J.10 [POWERS.]

The commissionermay:

(a) Adopt rules pursuant to chapter 14 as necessary to carry
out the purposes of sections 116J.05 to 116J.30 and, when neces
sary for the purposes of section116J.15, adopt temporary rules
pursuant to sections 14.29 to 14.36;
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(b) Make all contracts. pursuant to sections 116J.05 to
.116J.30. and .do all things necessary to cooperate with the United
States government, and to qualify for, accept and disburse any
grant intended for the administration ·of sections 116J.05 to
116J.30. Notwithstanding (ANY) other law the commissioner
is designated the state agent to apply for, receive and accept
federal or other funds made available to the state for the pur
poses of sections 116J.05 to116J.30.

(c) Contract for professional services if such work or ser
vices cannot be satisfactorily performed by employees of the
department or by any other state agency;

(d) Enter into interstate compacts to jointly carry out such
research and planning with other states or the federal govern
ment where appropriate;

(e) Distribute informational material at no cost to the pub
lic upon reasonable request;

.' (f)Provideon-si~ technical assistance to units of local
government (IN ORDER) to enhance local capabilities for deal
ing with energy problems;

(g) . (ADMINISTER FOR THE STATE, ENERGY PRO
GRAMS PURSUANT TO FEDERAL LAW, REGULATIONS
OR GUIDELINES, EXCEPT FOR· THE CRISIS FUEL
ASSISTANCE AND LOW INCOME WEATHERIZATION

. PROGRAMS ADMINISTERED BY THE DEPARTMENT OF
ECONO~nC SECURITY, ANp COORDINATE THE PRO
GRAMS AND ACTIVITIES WITH OTHER' STATE AGEN
CIES, UNITS OF LOCAL GOVERlI!MENT AND EDUCA
TIONAL INSTITUTIONS)' Intervene in certificate or need
proceedings.

Sec. 17. [216B.242] [CERTIFICATE OF NEED.]

Subdivision 1. [ASSESSMENT OF NEED CRITERIA.]
The .commission. shall, pursuant to chapter 14 and .sections
116J.05 to 116J.30, adopt assessment of need criteria to be used
in the determination of need for large energy facilities pursuant
to this section.

Subd. 2. [TRANSFER OF CERTIFICATE OF NEED PRO
GRAM.] All powers, responsibilities and authorities for the
issuance of certificates of .need for large energy facilities is
transferred from the department of energy, planninll and de
velopment or its successor agency to the public utilities com
mission as provided in section 15.039.

Sec. 18. Minnesota Statutes 1982, section 462A.02, subdi
vision 10, is amended to read:
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.St;bd.. 10.. It is furtherdeclared that supplies of conventional
energy resQul'cesare rapidly depleting in quantity and rising in
price and thatthebtirden of these occurrences falls heavily Upon
theicitizen« of Minnesota generally' and persons ·oflowand
moderate income in particular. These conditions are adverse to
the health, welfare, and safety of all of the citizens of this state.
It is further declared that it 'is a public purpose to ensure the
availability of financing to be used by (LOW AND MODERATE
INCOME PEOPLE) all citizens of the state to install in their

. dwellings reasonably priced energy conserving systems' including
those using alternative energy resources and equipment or other
directly related repairs, improvements, and installations essen
tial for energy conservation, so that by the improvement of the
onergy efficiency of all housing, the adequacy of the total energy
supply maybe preserved for the' benefit of .all. citizens.

Sec. 19. Minnesota Statutes 1982, section 462A.05, is amended
.by adding a subdivision to read:

Subd. 14b. It may. agree to purchase, make, or otherwise
participate in the making, and may enter into commitments for
the purchase, making, or participating in the making, of loans
to persons and families, without limitations relating to the maxi
mum incomes of the borrowers, to assist in energy conservation
rehabilitation measures for existing housing owned, by those
.persons.or families'includ{ng, but not limited to: weatherstrip

. ping. and' caulking, chimney construction or.impr9vement,
furnace or space heater repair, cleanini; or replccementcinsula
tion, storm windows and doors, and structural or other .directly
related repairs .essential for energy conservation. Loans. shallbe
made only when the agency determines that financing is not
otherwise available,in uihole or in part, from private lenders
upon equivalent terms and conditions.

Sec. 20. Minnesota Statutes 1982, section 462A.05, is amend
ed by adding a subdivision to read :

Subd. 23. The agency 11Jf1Y participate in loans or establish
afund to insure loans, or portions of loans, which are made by
any banking institution, savings and loan association, or other
lender approved by the agency, organized under the laws of this
or any other state or of the United States having an office in
this state, to owners of renter occupied homes or apal·tments
which do not comply with standards set forth in section 116J.27,
subdivision 3, without limitations relating to the maximum in-

. comes of the oWners or tenants. The proceeds of the insured
portion of the loan must be used to pay the costs of improve
ments, including all related structural and other improvements,
which unll. reduce energy' consumption.

Sec. 21. Minnesota. Statutes 1982, section 462A.21, is amend
ed by adding a subdivision to read:
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Subd. 4j. It may expend ,money for the p1trposes,o!section
462A.04, subdivision 23, and, may pay the costs and expenses
for thedeoelopment: andoperation o], the program,

Sec. 22. [462A.27] [RULES.]

The agency may adopt temporary 'mId permanent rules neces
sary for theeiiicient administration of sections 15 to 18. The

.ruleeouthorieed. under this section may be adopted noiihou:
complying with the administrative procedures. actcontained. in
chapter 14. . . "

. Sec. 23.. [462A.072] [PROVISION OF FINANCIAL EX
·PERTISE TO OTHER AGENCIES.]

Upon request'of the commissioner of energy, the director shall
provide financial management assistance to the energy partner
ship. Reimbursement ior.theee serviceeshall. be at a r.easonable
rate established by negotiation between the director and the com-

,missioner of energy, ," ':: .

Sec, 24. [APPROPRIATION.]

$ , , ' , ' , , , " is appropriated from the general fund to. the
partnership to be .depasited in :the'energ'i/ loan guaranty fund.

$, ' is appropriated from the general fund to the
energy coordination board for purposes of operating the inter
vention office. Money fromJhis appropriatilfn <maY;,.be1t$ed'for
state employees involved in intervention activities or for con
tracts .with ouiside consultants...,. - ;' .

$, , is appropriated from the general fund to the
partnership tIJ be d.ep,IJ$it,e.d .in the general reserve fund pur-
suant to section 10.' .

, .:; -' :, .' .'" . - :
$ , is appropriated to the partnership from the

state, building funelfor the p'!-rpose ofmaking loans to rrtu,niei-
palities pursnantto section 11. " " . '

The sum of $90,500 is appropriated frIJm the general fund to
the department of energy for PUrposes of the energy business
development assistance program in section 8, subdivision 14.

Sec. 25. [BOND SALE.]

7'0 provide th~ h~ndsapprop'Hatedby section, the COm
'misSioner. of finance shatz issue and set! the bonds 'autnorized

by' and .oeprooided: in Laws 191ft', chapter .394, section 12. ' ,
, ',' ". .

Sec. 26. [EFFECTIVE);)ATE.]
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'Tk' t' 'If U', ,,'t8 ac t8.6 6C 116 "';"'". - '(-,'"

With the recommendation that when so amended the bill pass
and be re-referrsd to the Committee on Governmental Opera
tions.

The report was adopted;'

Norton from the Committee on Governmental Operations to
which was referred: '

E. F. No. 384, A bill for an act relating to retirement; local
police and salaried firefighters relief assoclations:. requiring
annual valuations; deleting requirement of quadrennial experi
ence studies; removing obsolete language; amending Minnesota
Statutes 1982, sections 69.77, subdivision 2; and 356.216.

Reported the same back with the following amendments :

Page 2, line 7, after "(REACHED)" reinstate the stricken
language

Page 2, reinstate line 8

Page2,line 9, reinstate "(FIREFIGHTERS)"

With the recommendation that when so amended the bill pass.

The report was.adopted,
'1 '

Tomlinson from the Committee oil Taxes to which was re
ferred:

H. F. No. 403, A bill for an act relating to taxation; providing
a special levy for operating costs of a county jail; amending
Minnesota Statutes 1982,section 275.50, subdivision 5.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted. ,

Vanasek from the Committee on Judiciary to which was re
ferred:

H. F. No. 406, A bill for an act relating to civil actions; allow
ing prevailing parties to recover disbursements for process
served by,private process servers; amending Minnesota statutes
1982, section 549.04.

Reported the same back with the following amendments:
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[AFFIDAVIT OF COSTS.]

. PageL, line ,16,\delete '~~of :the county where. the. defendant is"
\, ,

Page 1, line 17, delete "found"
," ..

Page I, line 17, strike everything after the period

Page 1, lines 18 to 20, strike the old language and delete the
new language.sand insert: -,

; .

"Sec. 2. Minnesota Statutes 1982, section 580.17, is amended
to read:

-. 5~0.17

Within ten days after theflling .for record of the certificate
of sale, the party foreclosing, or his attorney, shall make and
file for record with the county recorderanaffidavit containing
a detailed bill of the costs and disbursements of the foreclosure,
including attorney's fees, and setting forth that the same have
been absolutely and unconditionally paid or incurred. C08t8 and
disbur8ement8 8hall be allowed as provided in section 1." .

Page 1, line 22, dE\lete"Section 1" and insert "Thi8 act"

Page 1, line 23, delete "actions which are tried" and insert
"disbur8ement8 paid or incurred"

Renumber the section

Amend the title:

Page I, line 5, delete "section" and insert "sections" and be
fore the period insert"; and 580.17"

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

McEachern from the Committee on Education to which was
referred:

,
H. F. No. 412, A bill for an act relating to education; requiring

the development of proposals for new admission requirements in
all public systems of higher education.

Reported the same back with the following amendments :

Page 1, line Ill, before "The" insert "By November 15, 1988"
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Page 2, line 6, delete "Each proposal shall. be. submitted" and
insert "The higher education coordinating board shall report"

With the recommendation that when so amended the bill pass.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred:

H. F. No. 430, A bill for an act relating to retirement; autho
rizing the purchase of annuity contracts for retiring Tracy fire
fighters.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Norton from the Committee oil Governmental Operations to
which was referred:

H. F. No. 474, A bill for an act relating to state government;
prohibiting expenditures for certain civil defense purposes; pre
scribing the contents of certain civil defense plans; requiring
the posting of certain notices; amending Minnesota Statutes
1982, sections 12.21, subdivision 3; 12.22; and 12.25, subdivision
1; proposing new law coded in chapter 12.

Reported the same back with the following amendments:

Page I, delete lines 12, to 20 and insert:

"The function of civil defense in the state of Minnesota is for
state andlocai government to plan for the protection of lives and
property against any potential or actual disaster, or emergency.
The legislature finds that this planning involves a federal, state
and local partnership. Funding is provided by all these sources
to carry out the planning process." .

Page 2, line 19, delete "and" and insert ". The plan"

Page 2, line 21, after "war" insert ", except to the extent that
these plans are required for the receipt of federal funds"

Page 4, line 23, delete "from the federal government or"

Page 4, line 24, after "corporation" insert ", except the federal
government,"

. Page 4, line 27, after "12.22," insert "subdivision 2,"
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Page 4, delete lines 29 to 36

Page Ii, delete lines 1 to 14

Page 5, after line34, insert:

"Sec. 5. Minnesota Statutes 1982, section 12.22, subdivision
3, is amended to read:"

. Page 7, line 7, delete ", and" and insert". The plan:'

Page 7, line 8, after "to" insert "plans for"

Page 7, line 9, after"war" insert "; except to the extent that
these plans are required for receipt of federal funds"

Page,7, lines 10 to 17, delete section 6

Renumber the section~' in sequence

Amend the title as follows:

Page 1, line 4, delete "requirmg the'"

Pagel,line 5, 'delete "posting of certain notices;"

Page 1, line 6, after "12.22" insert ", subdivisions 2 and 3"

Page 1, line 7, after "in" i~ert "Minnesota Statutes,"

Witlitherecommendation that when so amended the bill pass.

The report was adopted.

Norton from the-Committee -on.Covernmental Operations to;
which was referred:

H. F. No. 491, A bilI for an act relating to administrative rule
making ; providing .for consideration of and participation by
small business; proposing newlaw coded in Minnesota Statutes,
chapter 14. . '.

Reported the same back with the following amendments:

Page 1, line 20, .delete "'rru:iy" and insert "will"

Page 1, line 20, after "businesses" insert "as defined by this
section"

Page 2, after line 9, insert t :
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"In its statement of need and reasonableness, thecigency shall
document how it has considered these methods and the results."

Page 2, line 18. delete "one or more of'

Page 2, line 2-1, delete "may" and insert "will"

Page 2. line 22. delete the semicolon, and insert "which shall
include a description of the probable quantitative and qualitative
impact of the proposed rule, economic or otherwise, upon af
fected classes of persons; or"

Page 2, line 25. after the semicolon insert "or" .

Page 2, line 27. after the semicolon insert "or"

Page 2, line 29. delete"; and" and insert a period

Page 2. delete lines 30 to 32

Page 2. after line 32, Insert:

"Subd. 5. [COMPLIANCE.] If a hearing examiner or the
attorney .general finds that an agency has failed to'comply with
subdivisions 1 to 4 of this section the rules shall not be adopted."

Renumber subsequent subdivisions

Page 3. line 4. after the period insert r "This subdivision shall
not apply to fules governing licensure. of occupations listed in
section 116J.7O, subdivision 2a, clause (9)(a) through (pp)."

Page 3, line 7. delete "and"

Page 3, line 10. delete the period and insert"; and"

Page 3. after line 10. insert:

"(c) service businesses retrulated. by government bodies, for
standards and costs, such as nursing homes, long-term care fa
cilities, day care centers, group homes, and residential care fa
cilities."

With the recommendation that when so amended the bill pass.

The report was adopted.

Brinkman from the Committee on Financial Institutions and
Insurance to which was referred:
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H. F . .No. 521, A bill for an act relating to financial institu
tions ;,providing for the payment of hearing costs on contested
-applications ; including credit union share insurance corporations
and industrial loan and thrift guarantee issuers in the group of
organisations permitted to receive examination reports; remov- '
ing the requirement that a financial institution's board of direc
tors hold qualifying shares ; clarifying limitations on junior
mortgage loans by banks; establishing application fees;' remov
ing a certain filing requirement ; reducing the number of savings
association incorporators; clarifying the notice requirements for
savings association conversions; clarifying the industrial loan
and thrift company lending limit and increasing the capital to de
posit limitation; providing first installment requirements for
regulated lenders and motor vehicle sales finance companies;

.providing credit insurance disclosure requirements for regulated
lenders; clarifying' financial corporation organizational require
ments; amending Minnesot,t Statutes 1982, sections 45.04, subdi
vision 1; 46.07, subdivision 2; 47.54, subdivision 1; 48.06; 48.19,

,subdivision 1; 48.68; 49.36, subdivision 1; 49.37; 51A.03, subdivi
sions 1 and 4; 51A.065, subdivision 4; 51A.13, subdivisions 2 and
2a; 52.203; 53.01; 53.03, subdivisions I, 5, and 6; 53.04, subdivi
sion 3a; 53.05; 53.06; 56.131, subdivision 1; 56.155,subdivision
1; 168.72, subdivision, 1; 300.025; and 300.20.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert: '

"Section 1. Minnesota Statutes 1982,section 45.04,subdivi-
sion I, is amended to read : '

"Subdivision 1. [FILING; FEE; HEARING.] The incor
porators 'of any bank proposed to, be organized under the laws
of this state, shall execute and acknowledge an application, in
writing" in the form prescribed by the department of commerce,
and shall file the same in its office, which application shall be
signed by two or more of the incorporators, requesting a certifi
cate authorizing the proposed bank to transact business at the
place and in the name stated in the application. At the time of
filing the, application the applicant shall pay a filing fee of
$1,000, which shall be paid into the state treasury and credited
to the general fund and' shall pay to the commissioner of banks
the sum of $500 as a fee for investigating the application which
shall be turned over by him to the state treasurer and credited '
by the treasurer to the general fund of the state. Thereupon the
commission shall fix a time, within 60 days after the filing of
the application, for a hearing at its office at the state capitol,
at which hearing it shall decide whether or not the application

,shall be granted, A notice of the hearing shall be published in
the form prescribedby the commission in some newspaper pub-
lished in the municipality in which the proposed bank is to be
located, and if, there be no such newspaper, then at the' county
seat of the county in, which the bank is, proposed to be located.
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The notice shall be published 'once, at the expense at the appli
cants, not less than'Budayeprior to the date of thehearhig. At
the hearing the commission shall consider the application and
hear the applicants and (SUCH) witnesses (AS) that m~yap.
pear in favorof or againatthsgranting of the application of'the
proposed 'bank. If an ,application is contested, an' additionrrl fee
equal to the actual costs incurred by thedepartment of commerce
in approving or disapproving the ,application, payable,to the state
treasurer and credited by thetreasurer to the general fund, shall
be paid byapp!icant 'and, intervening parties equally. ' .. " '.. .,

,Sec. 2: Minnesota Statutes 1982, section 46.0'7, subdivision
2, is amended to read: ". ','

Subd. 2, [CONFID·E]1>TTIALRECORDS.] The commis
sioner shall divulge facts and,information -obtained in the course '
of examining financial institutions under his supervision only
when 'and: to the extent that he is required. orpermitted by, law'
to report upon: or take special action regarding the affairs of an
institution, or. to, testify in a .criminal. proceeding or in a-court
of justice, except that hemay, in,his discretion; furnishinforma
tion as to matters, of .mutual interest to an .official or examiner
of the federal reserve system, the federal deposit insurance cor
poration,(OR) the national creditunion administration, a legally

, constituted state' credit union share 'insurance' cOrporationap-
, proved under. section 52.24, or the issuer of.a commitment for
insurance or gurrrrrntee of the certificates of. aniMustria/umn
and thrift company app'roved under section 53.10, or [orineur
ance of deposits in« savtngs rLSsociationor savings and 10,anrLS
sociation incorporated pursuant to or 'opercLti?1g under eections
51A.01 to 51A.57. The commissioner shall not be required to dis'
close the-name of a debtor of a financial institution under his
supervision, or.anythingrelative to the private accounts, owner

'ship, or. transactions of an institution,or any fact obtained in
the course of an examination. thereof, except as herein provided.'
These records.are classified confidential for purposes of the Min
nesota government data practices act and their destruction, as
prescribed in section 46.21, (SHALL BE) is exempt fromthe
provisions of chapter 138 and Laws 1971; Chapter 529, so far
as their deposit 'with the state archives.

, Sec. 3. Minnesota Statutes 1982, section 47'.54, subdivision
1, is amended-to read:

. Subdivision l [APPLICATION.] Any 'bank desiring to
esta~lis~ adetached facility .shall execute ~nd Ilcknowledge~n
application, in writing in the form prescribed by. the commis
sioner, and shall file the application in the commissioner's office,
together with a fee of $500 (, AND). If an application is con
tested, an 'additional fee equal to the actual costs incurredby the
commissioner in approving or disapproving the application; pay
able to the state treasurer and credited by the treasurer to -the
general fund, shall be paid by'the applicant and intervening pare
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1982; section 48.19, subdivision

ties .equally. Thereupon the applicant shall publish a' notice of
the filing 'of the application in a newspaperpublished inthemu
nicipality in which the proposed detached facility is to he located,
and cit there is no such newspaper, then atthe county seatof the
county in which the facility- is proposed to, he located. The notice
(SHALL) must .be in the form prescribed by the commissioner
and, inaddition to the publication, the applicant shall mail a copy
of the notice by cert.if'ied mail to. every bank located within three
miles of the proposed location of thedetached facility, measured
in the manner as provided above. ' .

Sec. 4. [47.80] . [SERVIcE CHARGES ON DISHONORED .
CHECKS.]

.' :A' hqider ofo. dishonored c/,eck may impose a .eeruicecharqe
not exceediny$15 on the drawer of the check if written notice
of the ii¢rvicecharye (1) ioae conspiouousb; displayed on the
TJTI!mi"~8 when the check was issued; or (2) was. contained if\af\Y
'document obligating the drawer to make' anY payment to the
'paye~. '" '

, . This section pre'/iails O'/ier anyprovilsion of law limiting, pro
hibitiny, or otherwise regulating service' charges aplhorized by
this section: . .

Sec. 5. Minnesota' Statutes 1982; section 48.06, is. amended
to read:"

48,96 [DIRECTORS; QUALIFIC.ATIONS.]
.' H-'

If the number of directors exceeds nine, they may designate,
semi-annually, by resolution,' nine of their number, amajority
(jf'whom(SHALL CONSTITUTE)Constitutcs~quorum for the
tr~nsacti'on of business. Every director of a bank (SHALL AC
TUALLYOWN AT LEAST $1,000 PAR VALUE OF THE
BANK'S COMMON; FULLY PAID STOCK, OR AN EQUIVAL'
ENT INTEREST, AS DETERMINED BY THE COMMIS"
SIONER, IN A COMPANY WHICH HAS CONTROL OVER

~lM\f~Jl~lNJ'JcV~p~~~Nl~~g~~~5~:11~Nds~J.r8~~
AND) shall take and subscribe an oath that he (IS THE
OWNER IN GOOD FAITH OF THAT AMOUNT .OF STOCK,
THAT THE STOCK IS NOT IN ANY WAy PLEDGED FOR
ANY LOAN OR DEBT, AND THAT HE) will faithfully per
form his official duties, and not knowingly violate, or permit to
be violated, any provision of law. The taking of . this oath
(SHALL) must he duly certified in the minutes of the records
of the bank. .

Sec: 6... Minnesota St~tuies
1, is-amended to read: . '
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Subdivisionl. [RESTRICTIONS; EXCEPTION.] No, batik
or trust company shall make any loan upon the security of real
estate unless it is a first lien thereon, except that a bank or trust
company may take a junior lien: (a) upon real estate to secure
a loan previously contracted; (b) upon farm real estate to secure
a loan madato a farmer who resides in a county which due to
weather conditions is a declared federal disaster area at the time
the loan contract is signed; or (c) upon real estate to secure a
loan if the total unpaid aggregate of all outstanding liens against
the same real estate does not exceed 80 percent of its appraised
value. This limitation applies notwithstanding' the provisions
of sections 47.20, subdivision 1 and 47.21 as to loans, advances

, of credit, or participations in loans eligible for purchase in whole
or in part by the federal national mortgage association or the
federal home loan mortgage corporation or which are authorized
by the federal home loan bank board or office of the comptroller
of the currency. Before any such loans are made the value of the
real estate (SHALL) must be determined by an appraisal made
by a committee appointed by the board of directors, (WHICH
APPRAISAL SHALL BE MADE A MATTER OF RECORD,
EXCEPT THAT) but the board may accept an appraisal made
by or for an agency of the United States government when such,
agency is guaranteeing or insuring the loan or any part thereof.
The appraisal must be made a matter of record. '

A bank may take additional liens on the same security (AND).
These (SHALL BE) liens a~econsidered to be part of the same
mortgage lien thereon providing it has been established that
there are no intervening liens.

Loans in which the small business administration cooperates
through agreements to participate on an immediate or deferred
basis under the federal small business act or loans or obligations
secured or guaranteed by the United States or any department,
bureau, board, commission" or establishment of the United
States, including any corporation wholly owned directly or in
directly by the United States, (SHALL) are not (BE) subject
to the restrictions or limitations of this section imposed upon
loans secured by real estate.

Sec. 7. 'Minnesota Statutes 1982, section 48;6S, is amended
to read:

48.68 [DIRECTORS; QUALIFICATIONS; VACANCIES,
HOW FILLED.]

(EACH DIRECTOR OF A TlwST COMPANY SHALL OWN
AT LEAST $1,000 PAR VALUE OF ITS CAPITAL STOCK OR
EQUIVALENT INTEREST AS PRESCRIBED IN SECTION
48.06, AND) A majority of (THEM SHALL) the directors of a
trust company must be residents of this state. Each shall take and
subscribe an oath that he will diligently and honestly perform his
official duties and will not knowingly violate, or permit to be vio-
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lated, any provision of law relating to trust conipanies (AND
THAT HE,IS THE OWNER IN GOOD FAITH. OF THE
STOCK ABOVE SPECIFIED STANDING IN HIS NAME;).
The taking of this oath (TO) must be noted on the minutes of
the records Of the corporation and filed with the commissioner.
Failure of ,any person selected as director to qualify (SHALL
CREATE) creates a 'vacancy in the board, and all vacancies in
the board (SHALL) must be filled by the, qualified members;
provided, that not more than one-third of the membershipof the
board may be so filled in anyone year. "

, Sec; 8. Minnesota Stat~tes 1982; section 49.36, subdivision
I, isamended to read: ' " '

Subdivision 1. [REQUIREMENTS.] This 'consolidation
, agreement and certified copy of the proceedings of the meetings
of the respective boards of directors, at which the .making of the
agreement was authorized, (SHALL) must be submitted to the
commissioner of banks for approval, (AND IT SHALL) together
with alee of $2~O payable to the commissioner of banks. The fee
must be. naidin equal parts by, the parties to the agreement. The,
consolidation is not (BE) effective until (SO) approved by the
commissioner. The commissioner shall take action after thedocu
jnents are SUbmitted, and shall be entitled to further information
fromthe consolidated corporation as may be requested, or as-may
be obtairied upon a hearing directed by the commissioner.

i Sec. 9. Minnesota Statutes .198?, section 49,37, is amended
to read:

'-
" 49.37' [STOCKHOLDERS TO APPROVE'; CERTIFICATE
OF CONSOLIDATION.] , '

'Either before or after the consolidation agreement has been
approved by the commissioner of banks, it' (SHALL) must be
submitted to thestockholders of each corporation at a meeting
thereof called for that purpose, and it (SHALL) does not become
binding upon the corporation until it (SHALL HAVE) has been
approved at each of the meetings by the vote or ballot of the
stockholders, holding at least a majority of the amount of stock
of the respective corporations. Proof of the holding of these
meetings and the results thereof (SHALL) must be submitted
to the commissioner of banks. After the consolidation agreement
(SHALL HAVE) has been (SO) approved by the stockholders

'of the respective corporations and by the commissioner of banks,
the latter shall issue a certificate reciting that these corporations
have complied with the provisions of sections 49.34 to 49.41, and
declaring the consolidation of these corporations; the name of
the consolidated corporation, the amount of capital stock thereof,
and the names of the first board of directors, and the place of

.business of the consolidated corporation, which (SHALL) mus:
be within the city where anyone Of the constituent corporations ,
(SHALL HAVE) has been previously authorized to have its
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place of business. UPon the issuing of .this certificate and the fil
ing thereof for record in the office .of the secretary of state,
(AND ALSO IN THE OFFICE OF THE COUNTY RECORD
ER WITHIN AND FOR' THE COUNTY IN WHICH THE
CONSOLIDATED CORPORATION IS' AU'tHORIZEDTO
HAVE ITS PRINCIPAL PLACE OF BUSINESS,), this incor
poration (SHALL BE) is deemed to be complete, and the con
solidated corporation shall, from the date of this certificate, have
(SUCH) the term of corporate existence as may be therein spec
ified, not exceeding the longest unexpired 'term of any. constitu
ent corporation. The certificate of the commissioner, of banks
(SHALL BE) ,is prima facie evidence that all of the provisions

,of sections 49.34 to 49.41 have been complied with, and (SHALL
BE) is conclusive evidence of the existence of the consolidated
corporation. .

Sec, 10. Minnesota Statutes 1982, section 51A.03, subdivi
sion I, is amended to read:

Subdivision L ,.'rAPPLICATIONFOR CERtIFICATE OF
INCORPORATION.TAt any time hereafter any (FIVE) three
or more individuals, cibizens of this state;' may apply" toform
a mutual association or capital stock association to promote
thrift and home financ;ngsubject to approval as (HEREIN- ,
AFTER) provided in sections 51AOI to 5IA.57. (FIVE) Three'
of the 'individual applicants' shall beIncorporators and sign and
acknowledge before an officer competent to take acknowledg
menta-of deeds/two copies .of an.application for. a certificate of
incorporation in the form prescribed by the commerce commis
sion, and of the bylaws in the form set out in this .section or in
Ii. form 'approved by the commissioner, which shall be filed With
the commissioner, accompanied. by the .incorporation fee. The
applicants shall submit with their application .statements, ex
hibits, map, and other data which the commissioner mayrequire
(, WHICH). The data (SHALL):must be sufficiently detailed
and comprehensive to "enable the commerce .commission to PaSS
uponthe application as to the criteria set out in subdivision ~. -.

, Sec. 11. Minnesota Statutes 1982, s~ction 5IA.03,stibdivislon
4, Isamendedto read: '

Subd, 4. [PROCEDURE; FILING OF ARTICLES.] The '
procedure for processing the-application, conducting the hearing,
and other matters pertinent thereto, (SHALL) must be established
by rules (PROMULGATED) adoptedl;>y the commissioner. After
approval, if approved, the commissioner shan issue a certificate
of approval and the articles of incorporation (SHALL) must
then be filed, with the secretary of state, who shall record same
and certify the fact, thereon. (THE CERTIFICATE AND AR
TICLES SHALL BE FILED WITH .THE COUNTY RECORD"
EROF THE COUNTY OF THE PRINCIPAL PLACE OF
BUgINESS, AS SPECIFIED, IN TIlECERTlFICATE.)
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Sec. 12. Minnesota Statutes 1982" section '. 51A.O~5.subdivi-
sion 4, is' amended to read: . ,.

SuM 4. [SUBMISSION TO MEMBERS OR STOCKHOLD
ERS.] If the commissioner or other appropriate supervisory
authority ,(SHALL APPROVE) approves a plan of conversion
in accordance with subdivision. 3, the plan (SHALL) must be
submitted for adoption to the members or stockholders of the
converting applicant by vote at a meeting called to consider
the action.' Except in the case of a conversion of a state asso
ciation to a federally chartered association of like corporate
form, or vice versa pursuant to subdivision 7 and ill addition to
any notice of annual or special meeting required byLaws 1981,
Chapter 276 and at least three weeks prior to the meeting, a copy
of the plan, together with all accurate summary plan description
explaining the operation of the plan and .the rights, duties, obli
gations, liabilities, conditions, and requirements which may
be imposed upon the members. or stockholders and the convert"
ed applicant as a', result of the adoption of. the' plan, (SHALL)
must be 'mailed to each member or stockholder eligible to vote
at the meeting. The plan of conversion may be-approved by not
less than a majority .of the total number of votes eligible to be
cast at the meeting. If the plan is so approvedv action (SHALL)
must be taken to obtain a charter, articles of incorporation, ar
ticles of association or similar instrument, adopt bylaws, elect di
rectors and officers and take other action prescribed or appro
priate for the type of corporation into which the converting
applicant will be converted, A certified report of the proceedings
at the meeting (SHALL) must be filed promptly with the com
missioner or other appropriate supervisory authority.

Sec. 13. Minnesota Statutes 1982, section 51A.13, subdivision
2, is amended to read:

'Subd: 2. [QUALIFICATIONS REQUIREDQF DIREC"
TORS OF MUTUAL ASSOCIATIONS.] (IN ORDER TO
QUALIFY AS A DIRECTOR, A MEMBER OF A MUTUAL
ASSOCIATION MUST ,HOLD INDIVlDUALLY, OR JOINTLY
WITH HIS SPOUSE, A SAVINGS ACCOUNT, THE WITH
DRAWAL VALUE OF WHICH IS AT LEAST $500: PRO
VIDED THAT, IF THE ASSETS OF THE ASSOCIATION EX
CEED $5 MILLION, THE WITHDRAWAL VALUE OF THE
ACCOUNT' MUST BE AT LEAST $1,000:) Except with the
written consent of the commissioner, no member shall be eligi
ole for election or shall serve asa director or officer of an as
sociationwho -has been adjudicated a bankrupt or convicted of
a criminal offense involving dishonesty or a breach of trust. A
directorshall automatically. cease to be a director when he ceases
to be a member. or when he is adjudicated a bankruptor is con
victed ofa criminal offense as herein provided, (OR WHEN
THE NET EQUITY ABOVE LOANS OF ALL SAVINGS AC
COUNTS IN THE ASSOCIATION HELD BY HIM AGGRE~

GATES LESS THAN THE MINIMUM REQUIRED TO BE
ELIGIBLE FOR ELECTION AS.ADIRECTOR,) but no action
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of the board of directors shall be invalidated through the partici
pation of the director in the action; provided, that if a director

.becomes ineligible under the terms of this subdivision by reason
of the exercise by the association of the right of redemption of
savings accounts provided for in section 51A.34, he shall remain
validly in office until the expiration of his term or until he other
wise becomes ineligible, resigns, or is removed, whichever may
occur first.

Sec. 14. Minnesota Statutes 1982, section 51A.13, subdivi
sion 2a, is amended to read:

. Subd. 2a. [QUALIFICATIONS REQUIRED OF DIREC
TORS OF STOCK ASSOCIATIONS.] (IN ORDER TO
QUALIFY AS A DIRECTOR OF A CAPITAL STOCK AS
SOCIATION EACH DIRECTOR SHALL OWN AND HOLD
SHARES OF VOTING CAPITAL STOCK OF 'I'HE ASSOCIA
TION UNENCUMBERED WITH A PAR OR STATED VALUE
OF NOT LESS THAN $500, PROVIDED THAT, IF THE
TOTAL ASSETS OF THE ASSOCIATION EXCEED $5,000,
000, A DIRECTOR MUST OWN AND HOLD SHARES OF
NOT LESS THAN $1,000.) Except with the written consent of
the commissioner, no person shall be eligible for election or shall
serve as director or officer of an association who has been adju
dicated a bankrupt or convicted of a criminal offense' involving
dishonesty or a breach of trust. A. director shall automatically
cease to be a director when he is adjudicated a bankrupt or is
convicted of a criminal offense as herein provided (OR WHEN
THE PAR OR STATED VALUE OF THE SHARES OF VOT
ING CAPITAL STOCK OF THE ASSOCIATION HELbBY
HIM AGRREGATES LESS THAN THE MINIMUM RE
QUIRED TO BE ELIGIBLE FOR ELECTION AS A DIREC-
TOR).' .

Sec. 15. Minnesota Statutes 1982, section 51A.23, subdivision
6, is amended to read.:

Subd. 6. [INSURANCE OF ACCOUNTS.] Every associa
tion incorporated pursuant to or operating under the provisions
of sections 51A.01 to 51A.57 shall at all times maintain in effect
insurance of its savings accounts by the federal savings and loan
insurance corporation, an agency of this state or other federal
agency established for the purpose of insuring savings accounts
in associations, or an insurance company authorized to do busi
ness in the state and approved by the commissioner of banks for
said purpose, or guarantee fund acceptable to the commissioner
Of banks. An association which fails to meet this requirement
for insurance of its savings accounts shall either dissolve, merge
or consolidate with another association which is insured by the
federal savings and loan insurance corporation, an agency of this
state or a federal agency established for the purpose of insuring
savings accounts in associations, Or an insurance company au
thorized to do business in the state and approved by the commis-
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sioner.of banks-for .said. purpose, or guarantee fund acceptable
to the commissioner of banks. .

Sec'. 16. Minnesota Statutes 1982, section 51A.23,subdivlsi<)D
7,.is amended to read:

Subd. 7. [INSURANCE OF. ACCOUNTS IN NEW AS
SOCIATIONS.]No association shall be issued a certificate of
approval by the commissioner of banks after the effective date
of this act unless such association has obtained a commitment
for msurance of its deposits by the federal savings and loan in
surance corporation or .any agency of this state or any federal
agency established for the purpose of insuring savings accounts
in associations, or an insurance company authorized to do busi
ne.,s in the state and approved by the commissioner of banks for
said purpoee, or guarantee fund aceeptable to the commissioner
of banks. '

Sec. 17. Minnesota Statutes 1982, section 51A.51, subdivision
2, is amended to read:

Subd. 2. [INCORPORATION FEE.] At the time of filing
the application for a certificate of incorporation, the incorpora
tors, shall pay a filing fee of $1,000 which shall be paid into the
state treasury and credited to the general fund, and shall pay
to the banking department the sum of $500 as a fee for investi
gating the application. If an application is contested, an addi
tional fee equal to the actual costs incurred by the department
of commerce in approving or disapproving' the application, pay
able to the state.treasurer and credited by the treasurer to the
general fund, shall be piiid by applicant and intervening parties
equally.:

Sec.: 18. ,Minnesota Statutes 1982, section 51A.51, subdivi
sion 3a, is amended to read:

SuM. 3a, [FEE FOR ESTABLISHMENT OF OTHER
THAN PRINCIPAL OFFICE.] There shall accompany each
application to the commissioner for establishment of other than
the principal office a filing fee of $1,000 payable to the state
treasury and $500 payable to the banking department. If an ap
plication is contested, an additional fee equal to the actual costs
incurred by the department of commerCe in approving or disap
pr01,ing the application, payable to the state treasurer and
credited by the treasurer to the general fund, shall be paid by
applicant and intervening parties equally.

Sec. 19. Minnesota Statutes, 1982, section 52.203, is amended
to read:

52.203 [MERGER.]
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Any credit union chartered by this state may merge with and
be absorbed by any other state or federal credit union, and any
credit union chartered by this or any other state. or any
federal credit. union may be merged into a successor credit union

. chartered by this state, upon approval of all regulatory agencies
concerned, and upon compliance with this section as regards the
credit union chartered by this state. At the time of filing urith.
the commissioner of any proposed merger or consolidation plan,
the credit unions proposing to merge or consolidate shall submit
it fee of $100 payable to the commissioner of banks. The fee shall
be paid in equal parts by the credit unions' party to the proposal.

.. A credit union may be absorbed after two-thirds of its mem
bers present and entitled to vote (SHALL) have voted in favor
of the merger at a special meeting called.by, a majority of. the
board of directors for that purpose, upon (FOURTEEN) 14-days
mailed written notice to each member at his last known address
clearly stating the purpose of the special meeting, or at any regu
lar meeting after like notice of the purpose has been given. There
after, the board of directors (SHALL HAVE AUTHORITY TO)
may execute an agreement of merger with the successor credit
union, subject to approval of (SUCH) the agreement by the com
missioner of banks. The commissioner shall approve or disap
proveof (SAID) the agreement within 60 days of the date the
agreement is submitted to him. (SUCII) The approved agree:

.. l)1ent(SHALL) must be filed. with the county recorder in the
county where (SUCH) the credit union is located.

.·lfthe successor credit union which absorbs one or mote credit
unions is chartered by "this state it (SHALL HAVE AUTHOR
ITY TO) may execute an agreement of merger" upon approval
of (SUCH) the agreement by the commissioner of banks and by
the board of directors of the credit union. The commissioner of
banks shall approve the merger agreement if it is in the 'best
interest of the credit unions involved. In any event, the commis
sioner of banks shall approve Or disapprove of the merger agree
ment within 60 days of the date the agreement is submitted to
him. Members of, and persons eligible for membership in, the
credit union being absorbed (SIIALL) have all rights of member:
ship in the successor credit union.

Thecharter and license and all other rights and property of
the credit union being absorbed (SHALL BE)· is deemed to be
transferred, to and invested in the successorcredittinion upon
such execution and approval of the merger agreement without
further action. Any pending action or other j udicial proceeding
to which the credit union being absorbed is a party at the. date
of merger (SIIALL) does not abate by reason of the merger. If
the credit union being absorbed is charteredby this state, its. cor
porate existence (SHALL CEASE) ceases upon (SUCH) the
execution and approval of the merger agreement without further
action.
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Sec. 20. Minnesota 'Statutes ,1982, section 53.01,is amended
to read :

53.01 [ORGANIZATION.]

It is lawful for three or more persons, who desire toform a
, corporation for the purpose ,of carrying on prlmartly the business
Of loaning money to persons within the conditions set forth in
this chapter, to organize, under this chapter, an industrial loan
and thrift company, by filing with the secretary of state (AND

,THE COUNTY RECORDER IN THE COUNTY IN WHICH,
THE PLACE OF BUSINESS OF THE CORPORATION IS LO
GA..TED,) a certificateof incorporation, and upon paying the
fees prescribed, by sections 301.07 and 301:07101', chapter 302A ,
.and uponcompliancewith the' procedure provided for the organi
zation and government of ordinary corporations under the laws
of. this state, and upon compliance with the additionaljrequire
ments of this 'chapter prior to receiving authorization to do.busi-
ness.'" .'" "'" "

, Sec. 21. , Minn~sota Statutes 1982,section53.0;3, subdivision
1, is amended to readj, , ',

, Subdivision '1. [APPLlCATIQN"FEE,NOTICE.] Any
corporationhereafter organized as.an industrial loan and thrift
company, shall, after compliance with, the requirements set -forth
in sections 53.01 and 53.02, cause an application, .iri writing" to
.be made to ,the department of commerce for,,,- certificate of
ailthoi-izlltiQn, The.applieatdon.vinfriplicate, (SHALL) must be

, in the foiimprescribe!!by the depa,rtmentoHommereeal'ld .filed
.in its office. The application (SHALL) must be made-in the 'name
ofthe corporation, executed and acknowledged-by two of its of
fieers designated by the board of. directors "of the corporation
for, that purpose, requesting a: certificate .authorizing the cor:
poration to transact business as ail industrial loan and thrift
company, lit .theplacearid in the name stated in tile appUcation,
At the time of filing the application the applicant shall pay a fPc
Ingfee of ($500) $1,000, to be paid into the, state treasury and
credited to the general fund and, also shall pay to tile commis
sioner of banks the sum of ($250)$500 asa fee forInvestigating
the application, which fee shall be turned over .by .the- commis
sioner to the state treasurer and credited to the general fund of
the state, and submit a copy of the bylaws, of the corporation,
its articles of incorporation and all amendments thereto. If the
application is contested, (THE APPLICANT SHALL PAY) an
additional fee equal to the actual costs incurred by the depart
ment of, commerce in approving ",1' disapproving-the application,
payable to the 'state treasurer and credited to the general fund
of the state shall be paid by the applicant and intervening parties
equally. A notice of the filing of the application (SHALL), must
be published once within 30 days of the receiptof the form pre
scribed by the department of commercev at tile expense of the
applicant.Tn.a newspaper published hi the municipality in, which ,
the proposed, industrial.Ioan and .thrrtt.eompany.Is to be Jocated,
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or, if there be nolle, in a newspaper published at the county seat
of the county in which the company is proposed to be located. If
the department of commerce receives a written objection to the
application from any person within 20 days of the notice having
been fully published a contested case hearing (SHALL) must
be conducted on the application. The department of. commerce
may without cause order a contested case hearing on-the applica
tion. Notice of a hearing in connection with this section
(SHALL) must be published once in the form prescribed by the
department of commerce, at the expense of the applicant, in the
same manner as a notice of application..

Sec. 22; Minnesota Statutes 1982, section 53.03, subdivision
5, is amended to read:

Subd. 5. [PLACE OF BUSINESS.] Not more than one
place of business (SHALL) may be maintained under any
certificate of authorization issued subsequent to the enactment
of Laws 1943, Chapter 67, pursuant to the provisions of this
chapter, but the department of commerce may issue more .than
one' certificate of authorization to the same corporation upon
compliance with all the provisions of this 'chapter governing an
original issuance ofa certificate of authorization. The filing fee
for a branch application shall be $500 and the investigation fee
$250. Where a corporation has been issued more than one certifi
cate of authorizatlon, (SUCH) the corporation shall allocate a
portion of contributed capital to each office for which (SUCH)
the certificate has been issued, in order to comply with the
capital requirements of section 53.02 and section 53;05, clauses
(2) and (3) which sections (SHALL BE) are applicable to each
(SUCH) office and the capital allocated thereto in the same
manner as if each certifica.te had been issued to a separate cor:
poration.Each additional certificate of authorization issued
pursuant to the provisions of this subdivision (SHALL) must
be filed with the secretary of state and the county recorder of
the county in which the corporation is authorized to do business
thereunder. (ANY· SUCH) The corporation may change one
or more of its locations upon the written approval of the com
missioner ofbanks; A fee of $100 must accompany each applica
tion to the commissioner for approval to change the location of
an established office.

Sec. 23, Mi.nnesota Statutes 1982, section 53.03, .subdivision
6, isaniended to read :

Subd. 6. [AMENDED CERTIFICATES, THRIF.T CER
TIFICATES FOR INVESTMENT, APPLICATION, FEE,
NOTICE.] Upon approval by the commissioner of banks of a
commitment for insurance or guarantee of certificates to be
held for investment as required in section 53.10, subdivision 3,
an industrial loan and thrift company may apply to the depart
ment of commerce for an amended certificate of authorization
and consent to sell lind issue thrift certificates for investment.
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The application, in triplicate, (SHALL) must be In the form
prescribed by the department of commerce and filed in its office.
At the time of filing the application, the applicant shall pay a
filing fee of $500 and if an application is contested, an additional
fee equal to the actual costs incurred by the department of
commerce in approving or disapproving the application, payable
to the state treasurer and credited by the treasurer to the gen
eral fund shall be paid by applicant and intervening parties
equally. A notice of the filing of the application (SHALL) must
be published once within 30 days of the receipt of the form
prescribed by the department of commerce, at the expense of
the applicant, in a newspaper .published in the municipality in
which the place of business under the application is located, or
if there is none, in a newspaper published at the county seat
of the county in which the place of business is located. Not more
than one place of business maintained under a certificate of
authorization shall be the subject .of·an application.

Sec. 24. Minnesota Statutes 1982, section 53.04, subdivision
3a, is amended to read:

Subd. 3a. (a) The right to make loans, secured or unse
cured, at the rates and on the terms and other conditions per
mitted licensees under chapter 56 in amounts in compliance·
with section 53.05., clause (3) or56.131, subdivision 1, paragraph
(a), whichever is less. The right to extend credit or lend money
and to collect and receive charges therefor as provided by chap
ter 334, or in lieu thereof to charge, collect, and receive interest
at the rate of 21.75.p~rcent·per annum. The provisions of sec
tions 47.20 and 47.21 do not apply to loans -rnade under this
section, except as specifically provided in this subdivision.
Nothing in this subdivision (SHALL BE) is deemed to super
sede, repeal; or amend any provision of section 53.05. A licensee
making a loan under this Chapter secured by .u lien on real
estate shall comply with the requirements of section 47.20, sub
division 8.

(b) Loans made under this section- at a rate of interest not
in excess of that provided for In paragraph (a) may be secured
by real or personal property, or both. If theproceeds of a loan
made after August 1, 1984 are used in whole or in part to satisfy
the balance owed on a contract for deed, the rate of interest
charged on the loan (SHALL) mUst not exceed the rate provided
in section 47.20, subdivision 4a. If the proceeds of a loan secured
by a first lien on the borrower's primary residence are used to
finance the purchase of the borrower's primary residence, the
loan must comply with the provisions of section 47.20.

Sec. 25. Minnesota Statutes 1982, section 53.05, is amended
to read:

53.05 [POWERS,LIMITATION.]
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No industrial loan and, thrift company ,(SHALL HAVE
POWER TO) may do any of the following"; r

(1) (TO) carry com.mercial or demand, bankingjaccounts :
(TO) use the.word "Pank"or '''banking'' in its corporate 'name;
(TO) receive savings accounts or deposits or' operate as a sav-
ings pank;' ,

./ -'.
, (2) (TO) have outstanding at anyone time certificates of

indebtedness, exclusive .of those held by the company, as seeu
rity for loans made by it of' more than seven times the sum of
the contributed capital and appropriated reserves of the com
pany ,until July 1, 1,985, or the date an industrial loan and
thrift company obtain$a commitment for insurance, or guar
antee, of accounts"acceptable to the commissioner as, required ,
by section 53.10, iohicheoer is earlier, and thereafter 15 times "
the sum of contributed capital and appropriated reserves of the
company;

(3) (TO) lend money in excess of ten percent ofIts con
tributed capital and appropriated reserves to any person pri
marily Iiable :.provided, however, if a loan has been made to

,anyone personprlmarily liableandpayments have been made
on the certificate of indebtedness securing it, the amount of
(SDCH) the payments may be added to, the limitation stated in
this clause for the purpose of determining whether additional
loans may be made to that person;

,(;'I) ,(TO) accept trusts or act as guardian, administrator, or
judicial trustee in -any form; (OR) ,

• • • r'

(5) (TO) deposit any of its funds in any banking corpora:
tion, unless ,that corporation has been designated by vote of It
majority of directors or of the executive committee present ata
meeting duly called, at which a quorum was in -attendance (.);

(6) (')'0) change any allocation of capital made pursuant to
section 53.03 or to reduce or withdraw in any way any portion
of the 'contributed capital and appropriated reserves without
prior written approval of the commissioner of banksLj , or

(7) (TO) take any instrument in which blanks are left to
be, filled in after execution. '

Sec. 26; . MinnesotaStatutes '1982, section 53.06, is amended
to read:

53.06 [DIRECTORS, RESIDENCE.] , '

, At least .three-fourths of the directors of any industrial' loan
and thrift company (SHALL) must be residents of the county
in which the industrial loan and thrift company maintains its
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principal place of business, an-adjacent 'county or any county
in which the industrial loan and thrift company maintains a
place of business pursuant to this chapter. (EACH DIRECTOR
SHALL OWN AND HOLD SHARES OF COMMON STOCK
OF THE INDUSTRIAL LOAN AND THRIFT COMPANY,
UNENCUMBERED, WITH A PAR VALUE OF .NOTLESS
THAN $500.)

Sec. 27. Minnesota statutes 1982, section 56.001, subdivi
sion 3, is amended to read:

Subd. 3. [APPLICABLE CHARGE.] "Applicable charge"
means the amount of interest attributable to each monthly in
stallment period of. the loan contract. The applicable charge is
computed as if each installment period were one month..and any
charge for extending the first installment .period beyond, one
month; or reduction in charge for a first. installment less than
one month, is ignored. The applicable charge for any installment
period is that which would have been made for the period had
the loan been made on an intereet-bearing basis at the. single

. annual percentagerate permittedby section 56.131, subdivision 1,
'based upon the assumption that all payments were made accord
ing to. schedule. For . convenience in computation, the licensee
may round the single annual rate to the nearest one quarter of
one percent.

Sec: 28. Minnesota statutes 1982,. section 56.131, subdivi
sion 1, is amended to read:

Subdivision 1. [INTEREST RATES AND CHARGES.]
(a) On any loan in the principal amount of $35,000 or less,
a licensee may contract for and receive interest, calculated ac
cording to the actuarial method, not exceeding the equivalent of
the greater of any of the following:

(1) the total of: (i) 33 percent per year on that part of
the unpaid balance. of the principalamount not exceeding $3150;
and (ii) 19 percent per year on that part of the unpaid balance
of the princi-pal amount exceeding $350; or

(2) 21.75. percent per year' on' the unpaid balance of the
principal amount. "

(h) On any loan where interest has been calculated accord"
ing to the method provided for in paragraph (a), clause (1), in
terest (SHALL) must be contracted for and earned as provided
in that provision or at the single annual percentage. rate com-·
puted to the nearest one hundreth of one percent that would
earn the same total interest at maturity of the contract as would
be earned' by the application of .the graduated rates provided
in paragraph (a), clause (l),'when the debt is paid according
to the agreed terms and the calculations are made according to
the actuarial method.
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(c) Loans may be Interest-bearing or precomputed,

(d) To compute time on Interest-bearing and precomputed
loans, including, but. not limited to the calculation of interest,
a day (SHALL BE) is considered 1/30 ofa month when
calculation is made for a fraction of a calendar month. A year
(SHALL BE) is 12 calendar months. A calendar month (SHALL
BE) is that period from a given date in one month to the same
numbered date in the following month, and if there is no same
numbered date, to the last day of the following month.

(e) With respect to interest-bearing loans:

(1) Interest (SHALL) must be computed on unpaid princi
pal balances outstanding from time to time, for the time out
standing. Each payment (SHALL) must be applied first to the
accumulated interest and the remainder of the payment applied
to the unpaid principal balance; provided however, that if the
amount of the payment is insufficient to pay the accumulated
interest, the unpaid interest continues to accumulate to be .paid
from the proceeds of subsequent payments and is not added to
the principal balance. '

(2) Interest (SHALL) must not be payable in advance or
compounded. However, if part or all of the consideration for a
new loan contract is the unpaid principal balance. of a prior loan,
then the principal amount payable under the new loan contract
may include any unpaid interest which has accrued. The unpaid

.principal balance of a precomputed loan is the balance due after,
refund or credit of' unearned interest as provided in paragraph
(f), clause (3). The resulting loan contract (SHALL BE) is
deemed a new and separate loan transaction for all purposes.

(f) With respect to precomputed loans:

(1) Loans (SHALL) . ;"ust be repayable in substantially
equal and consecutive monthly installments of principal and
interest combined, except that the first installment period may
be (LONGER) more or less than one month by. not more than 15
days, and the first installment payment amount may be larger
than the remaining payments by the amount of interest charged
for the extra days and must be reduced by the amount of interest
for the number of days less than one month to the first install
ment payment; and provided further that monthly installment
payment dates may be omitted to accommodate borrowers with
seasonal income.

(2) Payments may be applied to the combined total of
principal and precomputed interest until the loan is fully paid.
Payments (SHALL) must be applied in the order in which they
become due.
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(3) When any loan contract is paid in full by Cash, .renewal
or re:f-iiiaricing,ora,' new loan, one month or more' before the
final installment due date, a licensee shall refund or credit the
borrower with the total of the applicable charges for all fully
unexpired installment periods, as originally scheduled or as de
ferred, which follow the day of prepayment; if the prepayment
is made other than on a scheduled payment date, the nearest
scheduled installment payment date (SHALL) must be used in
the computation; provided further, if the prepayment occurs
prior to the first installment due date, the licensee may retain
1/30 of the applicable charge for a first installment period of
one month for each day from the date of the loan to the date of
prepayment, and shall refund or credit the borrower with the
balance of the total interest contracted for. If the maturity of
the loan is accelerated for any reason and judgment is entered,
the licensee shall credit the borrower with the same refund as if
prepayment in full had been made on the date the judgment
is entered.

(4) If an installment, other than the final installment, is not
paid in full within ten days of its scheduled due date, a licensee
may contract for and receive a default charge not exceeding five
percent of the amount of the installment, but not less than $2.

(5) If the parties agree in writing, either in the loan contract
or in a subsequent agreement, to a deferment of wholly unpaid
installments, a licensee may grant a deferment and may collect
a deferment charge as provided in this section. A deferment post
pones the scheduled .due date of the earliest unpaid installment
and all subsequent installments as originally scheduled, or as
previously deferred, for a period equal to the deferment period,
The deferment period is that period during which no installment
is scheduled to be paid by reason of the deferment. The defer
ment charge for aone-month period may not exceed the appli
cable charge for the installment period immediately following
the duedate. of the' last undeferred payment. A proportionate
charge may be made for deferment for periods of more or Iess
than one month. A deferment chargejs earned pro rata during
the deferment period and is fully earned on the last day of the
deferment period. Should a loan be prepaid in full during a defer
ment period, the licensee shall make or credit to the borrower
a refund of the unearned deferment charge. in addition to any
other refund or credit made for prepayment of the loan in full.·

(6) If two or more installments are delinquent one full month
or more on .any due date, and if the contract so provides, the li
censee may reduce the unpaid balance by the refund credit which
would be required for prepayment in full on the due date. of the
most recent maturing installment in default. Thereafter, and
in lieu of any other default or deferment charges; the single an
nual percentage rate permitted by this subdivision may be
charged on the unpaid balance until fully paid.
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(7) Following the final installment as originally scheduled
or deferred, the licensee; for any loan contract which has not pre
viously been. converted tointerest-bearing under paragraph (f),
clause (6), may charge interest on any balance remaining unpaid,
including unpaid default or defermentcharges, at the single an
nual percentage rate permitted by this subdivision until fully
paid.' '

Sec, 29. Minnesota Statutes 1982, section 56.155, subdivision
1, is amended to read:

Subdivision L [AUTHo.RIZATION.] No .licensee shall,
directly or indirectly, sell or ..offer for sale any insurance in con
nsction with any 'loan ,made under this chapter except as and to
the extent authorized by this section..The sale of credit life and
credit accident and health insurance (SHALL BE) is subject to
the provisions of chapter 62B, except that the term of the insur
ance may exceed 60 months if the term of the loan exceeds 60
months. Life, accident, and health insurance, or any of them, may
be written upon or In connection with any loan. but (SHALL)
must not be required as 'additional security for the indebtedness.
If the debtor chooses to procure credit life insurance or credit
accident and health insurance as security for the indebtedness,
he shall have the option of furnishing this security through exist
ing policies of insurance owned orcontroJled by him or of fur
nishing the coverage through any insurer authorized to transact .'
business in this state. A'statcment.in substantially the following
form in bold face type of a minimum size of 12 points (SHALL)
must. be provided to the borrower (BEFORE THE TRANSAC
TION IS COMPLETED) beiore iihe transaction is' completed
for each credit life and accident and health insurome« coverage
sold:

CREDIT LiFE INSURANCE AND CREDIT DISABILITY
INSURANCE ARE NOT REQUIRED TO OBTAIN CREDIT.'
YOU MAY BUY ANY INSURANCE FROM ANYONE YOU
CHOOSE OR YOU MAY USE EXISTING INSURANCE. (THE
CREDIT LIFE INSURANCE AND CREDIT DISABILITY
iNSURANCE AVAILABLE THROUGH THIS LENDER HAD
AN ACTUAL LOSS RATIO DURING THE CALENDAR YEAR

, LAST REPORTED TO THE DEPARTMENT OF COMMERCE
OF PERCENT. THIS MEANS THAT, ,ON THE
AVERAGE, $ OF EVERY $100 IN PREMIUMS
PAID TO THE INSURANCE COMPANY WERE RETURNED
AS BENEFITS TO POLICY HOLDERS DURING THAT
YEAR.) , '

(THE LICENSEE SHALL HAVE 30 DAYS AFTER THE
INSURANCE COMPANY SUBMITS ITS REPORT OF
LOSSES TO THE DEPARTMENT'OF COMMERCE FOR
THE PREVIOUS CALENDAR YEAR TO CHANGE ITS DIS
CLOSURE TO REFLECT THE CURRENT LOSS RATIO.)
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The licensee shallidisclose whether. or not the benefits
(SHALL) commence as of the first day of. disability and shall
further disclose the number of days that an insured obligor must
be disabledvas defined in the policy, before benefits, whether
retroactive or . nonretroactive, (SHALL) commence. In case
there are multiple obligors under. a transaction subject to this
chapter, no policy or certificate of insurance providing credit
accident and health benefits, (SHALL) may be procured by or
through a licensee upon more than one of the obligors. In case
there are multiple obligors under a transaction subject to this
chapter, no policy or certificate of insurance providing credit
life insurance (SHALL) may be procured by or through a li
censeeupon more than two of the obligors in which case they
shall be insured jointly. The premium or identifiable- charge
for the insurance (SHALL) must not exceed that filed by the
insurer with the insurance division of the department of com
merce. The charge, computed at the time the loan ismade foz.a
period not to exceed the full term of the loan contract on an
amount not to exceed the total amount required to payprincipal
and charges, may be' deducted from' the proceeds or. may. be
included as part of the principal of any 10an.Ifa borrower
procures insurance' by or through a licensee, the statement
required by section 56.14 (SHALL) must disclose the cost to
the borrower and the type of insurance, and the licensee shall
cause to be delivered, to. the borrower a copy. of the policy, 'cer
tificate, or other evidence thereof, within a reasonable time. No
licensee shall decline new or existing insurance which meets the
standards set out in t)l\s section nor prevent any obligor from,
obtaining (SUCH) this insurance coverage from other sources.
Notwithstanding any other provision of this chapter, any gain
or advantage to the licensee or to any employee; affiliate, or
associate of the licensee from (SUCH) this insurance or the
sale or provisionthereof (SHALL NOT BE DEEMED TO B;E)
is not an additional or further (CHARGES) charge in connec
tion with the loan; nor (SHALL) are any of the provisions
pertaining to insurance contained inthis section (BE DEEMED)
prohibited by any other provision of this chapter.

Sec. '.30. Mfnnesota Statutes 1982, section 168.72, subdivi
sion 1, is' amended to read:

Subdivision L (a) The time price differential authorized
by sections 168.66 to 168.77 in a retail installment sale (SHALL)
may not exceed the following rates; .

'Class L Any motor vehicle designated by the manufacturer
by .a year model of the same or not more than one year prior
to the year in which the sale is made-$8 per $100 per year,. " . . ,

Class 2. Any motor vehicle designated by the manufacturer
by a year model of two or three years prior to the year in which
the 'sale is made-$11per $100 .per year. .
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Class 3.'. Any motor vehicle not in Class 1 or Class'~13
per $100 per year plus a flat charge of $3 for each retail install
ment sale.

(b) The time price differential (SHALL) must be computed
on the principal balance as determined under section 168.71,
clause (b) and (SHALL) must be computed at the rate indicated
on contracts payable in successive monthly installment payments
substantially equal in amount extending for a period of one
year. For purposes of this subdivision and section 168.78, con
trecte payable in successive mOf'thly installment payments in
clude those where the first installnient is scheduled for not less
than 15 days nor more than one month amd. 15 days from the
date of the contract. On contracts providing for installment pay
ments extending for a period less than or greater than one year,
the time price differential (SHALL) must be computed pro
portionately.

(c) When a retail installment contract provides for unequal
or irregular installment payments, the time price differential
is at the effective rate provided in clause (a) hereof, having due
regard for the irregular schedule of payment. .

(d) The time price differential is inclusive of all charges
incident to investigating and making the contract, and for the
extension of the credit provided for in the contract and no fee,
commission, expense or other charge whatsoever (SHALL) may
be taken, received, reserved or contracted for except as provided
in sections. 168.66 to 168.77.' '. ,.,

Sec.31. Minnesota Statutes 1982, section 300.025, is amended
to· read:

300.025 [ORGANIZATION, CERTIFICATE.]

Any three or more persons may form a corporation for any
of the purposes specified in section 47.12 by making application
to the depa?i:ment of commerce and complying with (THE) all
applicable organizational requirements and the conditions herein
after prescribed; provided, no corporation (SHALL) may be
formed under this section which might be formed under the Min
nesota business corporation act. (THEY SHALL) The incorpora
tors mll.,t subscribe and acknowledge a certificate specifying:

(1) The name, the general nature of its business, and the
principal place of transacting the same. The name (SHALL)
must distinguish it from all other corporations, domestic or for
eign, authorized to do business in ·this state, and shall contain
the word "company," "corporation," "bank," "association," or
"incorporated."

(2) The period of its duration, if limited.
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(3) The names' and 'places of residence of the incorporators.

(4) In what board its management (SHALL) will be vested,
the date of the annual meeting at which it (SHALL) will be
elected, and the names and addresses of those composing the
board until the first election, a majority of whom shall always
be residents of this state.

(5) The amount of capital stock, if any.vhow the same is to
be paid in, the number of shares into which it is to be divided,
and the par value of each share; and, if there is to be more than
one class, a description and the terms of issue of each, and the
method of voting thereon.

(6) The highest amount of indebtedness or liability to which
the corporation (SHALL) will at any time be subject.

It may contain any other lawful provision defining and regu
lating the powers and business of the corporation, its officers,
directors, trustees, members, and stockholders provided that cor
porations subject to provisions of (SECTION) sections 48.27
and 51A.22,subdivision 2, may show their highest amount of in
debtedness to be 30, times the amount of its capital and actual
surplus.

Sec. 32. ,Minnesota Statutes 1982, section 300.20, is amended
to read:

300.20 [BOARD OF DIRECTORS, ELECTION; VA
CANCY, HOW FILLED.]

,The business of (EVERY SUCH) the corporation (, EXCEPT
SAVINGS BANKS, SHALL) must be managed by a board of
at least three directors, unless a greater number is otherwise re
quiredby law, elected by ballot by (AND FROM) the stock
holders or members. Any board of directors of a financial institu
tion referred to in section 47.12 which has less than five members
may be increased to not more than five members by order of the
commissioner of banks. When the certificate of, incorporation
or the bylaws so provides a vacancy in the board of directors may
be filled by the remaining directors. Not more than one-third
of the members of the board may be so filled in anyone year. The
business of savings banks (SHALL) must be managed by aboard
of at least seven trustees, residents of this state, each of whom,
before being authorized to act, shall file a written acceptance of
the trust. A majority of the directors or trustees (SHALL)
constitute a quorum for the transaction of business. Any action
which might be taken at a meeting of the board of directors,
trustees, or managers may be taken without a meeting if done in
writing signed by all of the directors, trustees, or managers.

Sec. 33. [EFFECTIVE DATE.]
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Sections 1 to 28 tmd 30 to 32 are effective the day following
final enactment." .

Delete the title and insert:

"A bill for an act relating to financial institutions; providing
for the payment of hearing costs on contested applications;
including credit union share insurance corporations and in
dustrialloan and thrift guarantee issuers in the group of
organizations permitted to receive examination reports; remov
ing the requirement that a financial institution's board of direc
tors hold qualifying shares; clarifying limitations on junior
mortgage loans by banks; establishing application fees; removing
a certain filing requirement; reducing the number of savings
association incorporators; clarifying the notice requirements for
savings association conversions; clarifying the industrial loan
and thrift company lending limit and increasing the capital to
deposit limitation; providing first installment requirements for
regulated lenders and motor vehicle sales finance companies;
providing credit insurance disclosure requirements for regulated
lenders; clarifying financial corporation organizational require
ments; amending Minnesota Statutes 198?, sections 45.04, sub
division 1; 46.07, subdivision 2; 47.54, subdivision 1; 48.06;
48.19, subdivision 1; 48.68; 49.36, subdivision 1; 49.37; 51A.03,
subdivisions 1 and 4; 51A.065, subdivision 4; 51A.13, subdi
visions 2 and 2a; 51A.23, subdivisions 6 and 7; 51A.51, subdi
visions 2 and 3a; 52.203; 53.01; 53.03, subdivisions I, 5, and 6;
53.04, subdivision 3a; 53.05; 53.06; 56.001, subdivision 3; 56.131,
subdivision 1; 56.155, subdivision 1; 168.72, subdivision 1;
300;025; and 300.20; proposing new law coded .in Minnesota
Statutes, chapter 47."

With the recommendation that when so amended the bill pass,

The report was adopted.

Munger from. the Committee on Environment and Natural
Resources to which was referred:

H. F.No. 524, A bill for an act relating to low-level radio
active waste; entering the Midwest Interstate Low-Level Radio
active Waste Compact; assessing certain low-level radioactive
waste generators; providing for enforcement of the compact ;
providing for civil and criminal penalties; creating an advisory
committee; appropriating money; proposing new law coded in
Minnesota Statutes, chapter 116C.

Reported thesame back with the following amendments:

Page 18, line 33, after "be" insert "reasonablu"
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Page 18, line 3,4, delete, "degree of hazard" and insert "classi
fication(pursnant to 10 Code of Federal Regulations Part 61:55
and amendments thereto)" '

Page 18,line 35,' after "generator" delete "01' on anY other
reasonable basis"

Page 19, line 17, after"compact'~, insert "upon conviction"

Page 19, line 20, after "second" delete "violation" and insert
"conviction" .

Page 21,after line 33, inaert :

"The iutvisory committee may appoint a techmicci.taskforce
on low-level radioactive waste, including but not' limited to any
members of the public uriih. special expertise in loui-leuel radio
active waste, state agency personnel, and generators represent
ing the medical, industrial, and commercial organizations in the
state which ship wastes' to regional faeiliiies:":

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera
tions.

The report was adopted.

Vanasekfrom the Committee on Judiciary to which was re-
ferred: '

H. F. No. 540, A biII for an act relating to crimes; creating
the crimes of unlawfully obtaining services from the metropoli
tan transit commission and unlawfully interfering with a.transit
operator while the operatoris performing his or her duties ; pro
viding penalties; proposing new law coded in Minnesota Statutes,
chapter 609.

,Reported the same back with the following amendments :

Delete everything after the enacting clause and insert:

"Section 1. [609.855] [CRIMES AGAINST TRANSIT
PROVIDERS AND OPERATORS.]

Subdivision 1. [UNLAWFULLY OBTAINING SERVICES.]
Whoever intentionally obtains service from a provider of regular
route transit as defined in section '174.22, subdivision 8, without
making the required fare deposit or otherwise obtaining the con
sent of the transit operator or other authorized transit represen:
tative is guilty of unlawfully obtaining services and may ,be sen-,,
tenced as provided in subdivision 4.
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.suM. 2. [UNLAWFUL INTERFERENCE WITH TRANS
IT OPERATOR.] Whoever· intentionally interferes with the
transit operator or representative while the operator or rep
resentative is engaged in the performance of his or her official >

duties is guilty of unlawful interference .omii may be sentenced
as provided in subdivision 4.

Subd. 3. [PROHIBITED ACTIVITIES.] . Whoever, while
riding in a vehicle providing regular route transit service:

(1) operates a radio, television, tape player, electronic musi
cal instrument, or other electronic device (except watches) which
amplifies music, except that such devices may be operated, if the
sound emanates only from earphones or headphones and except
that vehicle operators may operate electronic equipment for of
ficial, .business;

($) smokes;

(3) consume« food or beverages, ezeept when authorized by
the operator 01' other officials of the transit sys'tem;

(4) throws 01' deposits litter; or

(5) acts in any other manner which disturbs the peace and
quiet of another' person;
is guilty of a petty misdemeanor and is subject to the penalty im
posed in section 169.89, subdivision 2. '

Subd. 4. [PENALTY.] Whoever violates subdivision·1' or
2 may be sentenced as follows:

(a) To imprisonment for not more than one year or to pay
ment of a fine of not more than $1,000, or both, if the violation
was accompanied by force or violence or a communication of a
threat of force or violence; or

(b) T'o payment of a fine of not more than $100 if the oiola
tion was not accompanied by [orce: or violence or a communica
tion of a threat of force or violence.

Sec, 2. [EFFECTIVE DATE.]

Section 1 is effective August 1, 1983, and applies to all crimes
committed on or after that date."

Further, delete the title in its entirety and insert:

"A bill for an act relating to crimes; creating the crimes of
unlawfully obtaining services from a provider of regular route
transit and unlawfully interfering with a transit operator while
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the operator is performing his or her duties; prohibiting disrup
tive behavior..on a transit vehicle; providing penalties; proposing
new law coded in Minnesota Statutes, chapter 609."

With the recommendation that when so amended the bill pass.

The report was adopted.

Vanasek from the Committee on Judiciary to which was re
ferred:

H. F, No. 541, A bill for an act relating to occupations and pro
fessions; authorizing .the commissioner of public safety to pro.
vide administrative support services to the board of peace officer
standards and training; amending Minnesota Statutes 1982, sec
tion 214.04, subdivision 1.

Reported the same back with the following amendments:

-. Page 1,lin~ 15, strike the comma

Page 2, after Iine 15, insert:

"Sec. 2. Minnesota Statutes 1982, section 626.848, subdivi
sion 1, is amended to read:

Subdivision 1. [RULES REQUIRED.] The board shall
adopt rules with respect to:

(a) The certification of peace officer training schools, pro
grams, or courses including training schools for the Minnesota
state patrol. Such schools, programs and courses shall include
those administered by the state, county, school district, munici
pality, or joint or contractual combinations thereof, and shall
include preparatory 'instruction in. law enforcement and mini
mum' basic training courses;

(b) Minimum courses of study, attendance requirements, and
equipment and facilities to be required at each certified peace
officers training school located within the state;

(c) Minimum qualifications for instructors at certified peace
officer training schools located within this state;

(d) Minimum standards of physical, mental and educational
fitness which shall govern the recruitment and licensing of peace
officers within the state, by any state, county, municipality, or
joint or contractual combination thereof, including' members
of the Minnesota state patrol;
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..(e) Minhiiuffi' standards of conductwhich would affect the
performance of the individual in his duties asapeace officer;

These standards shall be established and published on or be-
fore July 1, 1979, '

(f) Minimum basic training which peace officers appointed
to temporary or probationary terms shall complete before being
eligible for permanent appointment, and the time within which
such basic training must. be completed following any .such ap-
pointment to 'a temporary or probationary term; ,

(g) ,Minim~m specialized training which part-time peace
officers ,shall complete in order to be eligible: for continued
employment as a part-time peace officer or permanent employ
ment as a peace officer, and .the time within which the specialized
training must be comp1eted; , , ,

(h) , Content of minimum basic training courses required of
, graduates of certified ,law enforcement training schools or pro
grams. Such courses shall not duplicate the content, of .certified
academic or general background courses completed by a student
but shall 'concentrate on practical skills deemed essential for a
peace officer. Successful completion of such a course shall.be
deemed satisfaction of the minimum basic training requirement:

(i) Grading, reporting, attendanceand other records, and
certificates of attendance or accomplishment; ,

(j) The procedures to be followed by a part-time-peace
,officer for notifying the board of hlaIntention to pursue the
specialized training for part-time peace officers who desire to
become peace officers pursuant to sections 626.843, subdivision
cl; Clause (g) and 626.845, subdivision 1, clause (g); (AND)

, (k) The establishment, and use by any political subdivision
or stoie law enforcement agency which employs persons licensed
by the board of procedures for'investigatiO'rJ, and resolution of
allegations of misconduct by persons licensed by the board: The
procedures shall be in writing and shall be established on or
before October 1,1981,.; and

(I) Such other matters as may be necessary consistent with
sections 626.84 to 626.855. Rules promulgated by the attorney
general with respect to these matters may be continued in force
by resolution of the board if the board, finds the rules to be
consistent with sections 626.84 to 626.855.

Sec. 3. Minnesota Statutes 1982, section 626.845, subdivi-
sion 1, is amended to read: '

Subdivision L [POWERS AND DUTIES.] The board shall
have the following powers and duties:
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(a) To cerlifypeace "officers' training. scll<)olsor programs
adminfstared by' state, county and municipalities located' within
this state inwhole or in piu't no later than 90 days after receipt
of an application for certification. The reasons for noncertifica
tion of any school or program or part thereof shall be trans
mitted.tothe sehoolv;ithin 90 days and shellcontain a detailed
explanation of the reasons for-which the·, school or program
was disapprovedand anexplanation of what supporting material
or other requirements are necessaryfor the. 'board to reconsider.
Dlsapproval of a school or program shall not preclude the .re-
application for certification of the school or program; .

(b). .To Issuevcertificatea to schools, and to revoke such
certification when necessary tcmaintain the' objectives and
purposes of sections 626;841 to 626.855; .

,', (co)'To certify, as qualified,instructors at peace officer
training schools, and to issue appropriate certificates to such
instructors; .

(d) To license peace officers who have satisfactorily, com
pleted certified basic training programs, and passed examina
tions as required by.the 'board; .

(e) TQ .cause studies and surveys to he made relating to the
establishment, operation, and approval of state, county, and
municipal peace officertraining schools;

(f) To consult and cooperate with state,county, and munici
pal peace officer training schools, for the.development 'of in-sere
vice training programs for peace officers; .

. '(g) To consult and cooperate with, universities, collegea.and
area vocational technical institutes for the development of spe
cialized courses of instruction and study in the state for peace
officers and part-time peace officers in police science and police
administration;' . . .

(h) To consult and cooperate 'with-other departments and
agencies of' the' state' and federal' government concerned with
peace officer standards and training;

(I) To perform such' other acts' as may be necessary and
appropriate to carry out the powers and duties as set forth in
the provisions of sections 626;841 to 626:855;

(i). To coordinatethe provision.bnaregionalbasisvof skills
oriented basic training courses to, g-raduates of certified' law
enforcement training schools,or programs; .

(k) To obtain crimiiial conviction data '£01' persons seeking
a license to be issued or possessing a license ISsued by the board.
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The board shall have authority to obtain criminal conviction
data to the full extent that any other law enforcement agency,
as that term is defined-by state or federal law, has to obtain the
data; (AND) . ..

(I) To prepare and transmit annually to the governor and
the legislature a report of its activities with respect to allocation.
of moneys appropriated to it for peace officers training, includ
ing the name and address of each recipient of money for that
purpose, the amount awarded, and the purpose of the award;
and

(m) To assist and cooperate with any political subdivision
or state law·enforcement agency which employs persons licensed
by the board to establish written procedures for the investigation
and resolution of allegations of misconduct of persons licensed
by the board, and to enforce licensing sanctions for failure to
implement such procedures.

Sec. 4. Minnesota Statutes 1982, section 626.849, is amended
to read:

626.849 [SCHEDULE OF SUBJECT MATERIAL.]

The superintendent ()f the bureau of criminal apprehension
shall prepare not later than August 1 each year a written sched
ule of subject material to be taught in each training course, the
scheduled instructors for each subject and the time and place
for each subject presentation. This material shall be presented to
the board. The subject material, instructors and schedules may
be approved or disapproved by a majority vote of the board be
fore September 1 each year and if disapproved, the proposal
shall be revised and re-presented to the board for their review
in like manner.

Upon request ofthe board to the bureau of criminal apprehen
sion, the subject matter of at least one training course shall
include instruction in the development of procedures by a law
enforcement agency to investigate and resolve allegations of mis
conduct by persons licensed by the board and employed by a law
enforcement agency.

Sec. 5. [EFFECTIVE DATE.]

Sections 1 to .. are effective July 1, 1988."

Amend the title as follows:

Page 1, line 6, delete "section" and insert "sections"

Page 1, line 6, after "subdivision 1" insert"; 626.843, sub-·
<).ivision 1; 626.845, subdivision 1; and 626.849"
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With-the recommendation that when so amendedthebill pass.

The report was adopted.

Vanasek from the Committee on Judiciary to. which was
referred:

H. F. No. 544, A bill for an act relating to health; providing
for retention and destruction of certain medical records; amend
ing Minnesota Statutes 1982, section 145.32.

Reported the same backwith the recommendation that the bill
pass,

The report was adopted.

Norton from the Committee on Governmental Operations to
which was .referred:

H. F. No. 573, A bill for an act relating to retirement;
Brooklyn Park volunteer firefighters survivor benefit .. maxi
mum; amending Laws 1975, chapter 237, section 2, subdivision
1, as amended.

Reported the same back with the following amendments:

Page 1, delete lines 8 to 18, and insert:

"Section 1. . [REPEALER.]

Laws 1975, chapter 237, as amended by· Laws 1979, chapter
201, sections 34 and 35, is repealed."

Page 1, delete lines 20 to 22 and insert:

"This act is effective the day following final enactment."

Amend the title as follows:

Page 1, line 3, delete everything after "firefighters" and
insert "relief association; repealing Laws 1975, chapter 237, as
amended."

r

Page 1,delete lines 4 and 5

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.
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Vanasek from theDommlttea on -Judiciary. to which was
referred:

H. F. No. 578, A bill for an act relating to corrections;
clarifying the duties of the clerk of court with respect to prep
aration of necessary commitment papers when a person is sen
tenced for a felony or gross misdemeanor to the custody of the
commissioner of corrections or to the superintendent of a work
house or work farm; amending Minnesota statutes 1982, sec-
tion 243.49. . ,

Reported the same back with the following amendments:

Page 2, lines 19 and 20, strike "or the corrections board"

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar. .

The .report was adopted.

Vanasek from the, Committee .on ''JudIciary to which, w~s
referred:

H. F. No. 602, A bill for an act relating to com~erce; pro
viding ror a nonpossessory mechanics' lien under certain cir
cumstances; proposing new law.' coded in Minnesota 'Statutes,
chapter 514.

Reported the same back with the following amendments:

Page 1, delete subdivision 1

Renumber the remaining subdivisions.

Page 1, line 13, delete "3" andinsert "2"

Page 1, line 14, delete "property" and i~sert "aircraft"

Page 1, line 16, delete "property" 'in both places and insert
"aircraft" in .both places

Page 1, line 20, delete "60" and insert "90"

Page 1, line 23, delete "property" and insert "aircraft"

Page 2, line 3, delete "property" and insert "aircraft"

Page 2, line 10, delete "property" in both places and insert
"aircraft" in both places
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With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar. " '

The report-was adopted.

Brinkman from the Committee on Financial Institutions, and
Insurance to which was referred:

H.F; No. 610, A bill for an act relating to financlalInstitu
tions ; industrial loan and thrift companies; regulated loans; en.
larging the group of institutions which may utilize electronic
fund transfer facilities; modifying the capital and reserve Iimita
tion on loans by industrial !<iall.l\nd thrift companies; regulating
loan splitting: eliminating the receipt 'requirement for money
orders; standardizing certain" penalties; excepting loan and
thrifts and regulated lenders from the licensing requirements
for real estate brokers and salespersons'; amending Minnesota
Statutes 1982, sections 47.61, subdivision 4; 47.64, subdivision
1;48.196; 53.03, subdivision 5 ; 53.05; 5lP31"subdivision 3;
56.14; and 82.18; repealing jlfinnesota Statutes 1982, section 56.·
19, subdivision r;' ,,'. ,,. , ", ' "

Reportedthe same back withthefollowing amendments.:

Delete everything ~fter the enacting. clause and insert:

"Section 1." Minnesota' Stiituter1982,section 47.61" ~\Ibdivi
sion4,.is amended to read:

Subd.: '4. "Financial institution" means a national banking
.association, federal .savings and loan association, or federal
credit union having its main office .in this state, or.abank, sav
ings bank, savings and loan association, (OR) credit union, in
dustrial/oanand thrift company, or regulated lenderunder chap
ter 56 established and operating under the laws of this state.

Sec. 2; Minnesota Statutes 1982, section 47.64, subdivision
, 1, is amended to 'read: '

Subdivision 1. Any person establishing and ~aintaining an
electronic' financial terminal for use l,y one type of financial
institution shall, upon written request, make its services avail
able to any requesting financial institution of similar type on a
fair, equitable and nondiscriminatory basis approved by the com
missioner. A financial institution' requesting use of an electronic
financial terminal shall be permitted its use only if the financial
:institution conforms to reasonable .technlcal operation standards
which have been established by the electronic financialterminal
provider as approved bythe commissioner. For purposes of 'this"
subdivision, the types of rfinancialdnstitutions are : (a) com
mercial banks and mutualsavings banks; (b). credit unions, in
d1J,l;trial.loan and thrift companies, and regulated lendere under
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chapter 56; and (c:) savings 'and loan associations. The services
of an electronic financial terminal may be made available to any
type of financial institution. After March 1, 1979, or earlier if
determined by the commissioner to be technically feasible, an
electronic financial terminal which is used by or made available
to one type of financial institution shall be made available, upon
,request; to other types of financial institutions on a fair, equi
table and nondiscriminatory basis as approved by the commis
sioner. The charges required to be paid to any person establish
ing and maintaining an electronic financial terminal shall be
related to an equitable proportion of the direct costs of estab
lishing, operating, and maintaining the terminal plus a reason
able return on those costs to the owner of the terminaL The

.charges may provide for amortization of development, costs and
capital expenditures over a reasonable period of time.

Sec. 3, Minnesota Statutes 1982,.section 48,196,. is amended
to read:

48.196 [PENALTY FOR USURIOUS INTEREST'
(CHARGED BY BANKS AND SAVINGS BANKS).]

The taking, 'receiving, reserving or charging by a lender of
a rate of interest greater than is allowed by state law shall be
deemed a forfeiture ofthe.entire interest which the note, bill,
or other evidence'of debt carries with it, or which' has been
agreed to be paid thereon. In case the greater rate of interest has
been paid, the person paying it, or his legal representatives, may
recover, in an action in the nature of an action of debt, twice the
amount of the interest thus paid from the lender taking orreceiv
ing the' interest, if the action is commenced within two years
from the time the usurious transaction occurred. For purposes.
of this section, the term "lender" means a bank or savings bank
organized under the laws of this state, a federally chartered sav
ings and loan association, a savings association organized under
chapter 51A, a federally chartered credit union, a credit union
organized under chapter 52, an industrial loan and thrift com
pany organized under chapter' 53, a regulated lender licensed
under chapter 56, or a mortgagee or lender approved or certified
by the secretary of housing and urban development or approved
or certified by the administrator of veterans affairs.

Sec. 4. Minnesota Statutes 1982, section 53.03, subdivision
5, is amended to read:

Subd. 5. [PLACE OF BUSINESS.] Not more than one
place of business (SHALL) may be maintained under any
certificate of authorization issued subsequent to the enactment
of Laws 1943, Chapter 67, pursuant to the provisions of this
chapter, but the department of commerce may issue more than
one certificate of authorization to the same corporation upon
compliance with all the provisions of this chapter governing an
original Issuance of a certificate of authorization. (WHERE) If
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a corporation has been issued more than 'one' certificate of autho
rization, (SUCH) the corporation shall-allocate.a portion of con-

, tributed capital to each office for which (SUCH) a certificate
has been issued, in order to 'comply with the capital requirements
of section 53.02 and section 53.05, (CLAUSES) clcuse (2) (AND
(3», which sections shall be applicable to each (SUCH) office
and the capital allocated thereto in the same manner as if each
certificate had been issued to a separate corporation. Each
additional certificate of authorfzation issued pursuant to the
provisions of this subdivision (SHALL) must 'be filed with the
secretary of state and the county recorder of the county in
which the corporation-Is 'authorized.to do business thereunder.
(ANY sue») A corporation may change one or more of its
locations upon the written approval of the commissioner of
banIa!.' . .

Sec. 5. Minnesota Statutes 1982, section 53.04, subdivision
3a, is amended to read:

Subd. 3a. {a) The right to make loans, secured or un
secured, at the rates and on the terms and other conditions per
mitted licensees under chapter 56:"Flie.right·to extend credit or
lend money and to collect and .. receive charges therefor as pro
vided by chapter 334, or .in lieu thereof to charge, collect, and
receive interest at the .rate of 21.75 percent per annum. The
provisions of sections" 47.20' and' 47.21 do not apply to loans
made under this section, except as specifically provided in this
subdivision. Nothing in this subdivision Shall be deemed to
supersede.vrepeal, or amend any provision of section 53.05. A
licensee making a loan under this 'chapter secured by a lien on
real estate shall comply with the requirements of section 47.20,
subdivision 8.

(b) . Loans made under this section at a rate .. of interest not
in excess of that provided for in. paragraph (a) may be secured
by real or personal property, or both. If the proceeds of a. loan
made after August 1, 1984 are used in whole or in part to satisfy
the balance owed on a contract for deed, the rate of interest
charged on the loan shall' not. exceed the rate provided in sec
tion 47.20, subdivision 4a. If the proceeds of a loan secured by
a first lien on the borrower's primary residence are used to
finance the purchase of the 'borrower's primary residence, the
loan must comply with the provisions of section 47.20.

(c) A loan made under this section that is secured bll real
eetate may contain a provision permitting discount points, if the
loan does not provide a loan lIield in ezcess of the maximum rate
of interest permitted bll this subdivision. Loan lIieldmeans the
annual rate of return obtained bll a licensee computed as the
annual percentage rate is computed under Federal Regulation Z.
If the loan is prepaid in [ull; the licensee must make a refund to
the borrower to the extent that the loan yield' will exceed the
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maximum rate o] interest provided by,this subdivision when such
p.·epayment is, taken into accQunt.

, Sec. 6., Minnesota StatuU)sI982, section 53.04, subdivision
5, is amended to read:

,-Subd. fi. The right, with the consent of the department of
commerce, to (1) sell and issue for investment certificates of
indebtedness, under any descriptive, name, which may bear in
terest" if any, as their terms, provide; and which may require
the payment to the company of 'amounts, from time to time as
their terms provide, and permit the withdrawal .of .amounts
paid on themvin, whole or, in part, from time to time, .and the
credit of amounts thereon upon conditions set forth' therein;
and (2) receive savings accounts or savings deposits. No cer
tificate of indebtedness shall have a surrender value which is
less than the total amount paid to the, company therefor.

Sec. 7. Minnesota Statutes 1982, section 53.05, is amended
to read:

53.05 [POWERS, LIMITATION.]

No industrial loan. and 'thrift company ,(SHALL HAVE
POWER TO) may do' any of the .following :

(l)(TO) 'carry-commercial or-demand banking accounts;
(TO) use the word "bank" or "banking" in its corporate narne ;
(TO RECEIVE SAVINGS ACCOUNTS OR DEPOSITS OR)
operate asa savings. bank; ,

(2) (TO) have outstanding at anyone time certifieates of
indebtedness, savi.ws accounts., and, savings deposits, exclusive
of those held by the company, as security for loans made by it
Of more than seven timesthe Bum of the, contributed capital and
appropriated reserves of the company;

(3) (TO LEND MONEY IN EXCESS OF TEN PERCENT
OF ITS CONTRIBUTED CAPITAL AND APPROPRIATED
RESERVES TO ANY PERSON PRIMARILY LIABLE; PRO
VIDED, HOWEVER, IF A LOAN HAS BEEN MADE TO
ANY ONE PERSON PRIMARILY LIABLE AND PAY
MENTS HAVE BEEN MADE ON THE CERTIFICATE OF
INDEBTEDNESS SECURING IT, THE AMOUNT OF
SUCH PAYMENTS MAY BE ADDED TO THE LIMITATION
STATED IN THIS CLAUSE FOR THE PURPOSE OF
DETERMINING WHETHER ADDITIONAL LOANS MAY
BE MADE TO THAT PERSON;)

«4) TO) accept trusts or act as guardian, administrator,
or judicial trustee in any form; (OR) ,
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«5) • TO) (4) .deposit any of its funds in any banking
corporation, unlessthat corporation has been designated by-vote
of a majority of directors or of the executive committee pres"
ent at a meeting duly called, at which a quorum was in atten-
dance (.); .

." «6) TO)' (5) change any allocation of capital made pur
suant to section 53.036r (TO) reduce or withdraw in any way'
any portion of the contributed capital and appropriated·re-.
serves without prior writteit approval of the commissioner of
banks (.);. . .. , .

«7) TO) (6) take any instrutnent in which blanks are
left to be filled in after execution; or

(7)' '. lend"';oney in cJ;cess of ten percent of iis contributed
capital and appropriated reserves to a person primarily liable.
"Contribidedoapiiol: and appropriatedreser'/Jcs" means the total
of the company's contributed' capital and appropriated reserves
at. all 'its authorized locations. .

If a loan has been made to« person primarily liable' and
payments have been. made on a certificate of indebtedness se
curing it, the amount of the payments may be added to the
limitation contained in this clause .ior the purpo'se oi uieier
mining whether additional loans may be nuule to that person.

. Sec. 8. Minnesota Statutes 1982, section53.07;subdiVi~ion·
2, is amended to read:

Subd. 2. [TEMPOEAEY EESEEVEMINIMUM.] Until.an industrial loan and thrift company obtains ll. commitment .
forTnsuranca or guarantee of accounts. acceptable to the com
missioner as .requiredvby section 53.10, it shall establish' a.
minimum reserve against the certificates of 'indebtedness, sav
ings accounisiimd. savings deposits described, in section 53.04,
subdivision 5, of not less than ten percent' of the amount of
indebtedness thus created. Three percent of this indebtedness
shall be in cash in the actual possession of the industrial loan
company or on demand deposit in approved banks of this state,
and seven percent of the total indebtedness may be in bonds
admissible for investment by mutual savings banks under the
laws of this state. '

Sec. 9. Minnesota Statutes 1982, section 53.10, is amended
to read!

53.10 rMANDAl'ORY INSURANCE OR GUARANTEE
(OF CERTIFICATES HELD FOE INVESTMENT).]

'Subdivision 1: [REQUIREMENT.]. Not later than July 1,
1983, every industrial loan and thrift company operating tinder
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this chapter. with consent or holding a certificate of'authoriza
tion, which includes. the right to sell and issue for investnientcer
tificates of indebtedness, savings accounts,.arid savings deposits,
other than those to be pledged as security for, a loan made con-.
temporaneously therewith, shall obtain a commitment for insur
ance or guarantee of the certificates, lWcounts, Or deposits by
or through an insurance company or guarantee fund acceptable
to the commissioner of banks. The insurance or guarantee shall
provide for the redemption of the investment of certificate, ce-.
count, or deposit holders in the event of liquidation, insolvency
or bankruptcy of the industrial loan and thrift company. The
amount of insurance or guarantee benefit to each certificate, ac
count, or deposit holder, as an individual or multi-party account,
shall at all times be in full force and equal to the lesser of the in
dustrial loan and thrift company's liability under a certificate,
account, or deposit or $100,000. For purposes of this. section, an
insurance company or guarantee fund includes an insurance com
pany authorized to do business in this state.. an insurance or
guarantee fund organized under the .laws of. the United States,
this state or any other state with the expressed purpose or au-:
thority to guarantee the accounts of industrial loan arid thrift
companies or any other person who,contracts with industrial loan
and thrift companies to guarantee accounts. ..

Subd. 2. The commissioner of banks shall grant additional
time or times to obtain the commitment for insurance or guar
antee upon satisfactory evidence that the industrial loan and
thrift company has made or is making a substantial effort to
achieve the conditions precedent to issuance of the commitment.
Additional time or times shall not extend later than July 1, 1985.

Subd. 3. No industrial loan and thrift company shall here-.
after be granted consent, or issued a certificate of authorization
which includes the right to issue for investment certificates of
indebtedness, savings accounts, and savin,qs- deposits, other than
those to be pledged as security for a loan made contemporaneous
ly therewith, unless the industrial loan and thrift company has
obtained a commitment for insurance or guarantee of such cer
tificates which meets the conditions of subdivision 1.

Sec. 10. Minnesota statutes 1982, section 56.131, subdivision
3, is amended to read:

Subd. 3. [SPLITTING.] No licensee shall induce or permit.
any borrower to split up or divide any loan or permit any per
son to become obligated (, DIRECTLY OR CONTIGENTLY,
OR BOTH,) under more than one contract of loan for the same
purpose Or at the same time for the purpose or with the result
of obtaining a higher rate of charge than would otherwise be per
mitted by this section. However, if a person becomes obligated
on a contract of loan as an accommodation party, a preceding
or subsequent loan to that person is not a violation of this sub-
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dividon nor shall such loans be aggregated in determining the
applicable rate of charge.

,Sec. 11.' Minn~sota Statut~s 1982, section 56.131, is amended
by adding a subdivision to read:

Subd. 6. [DISCOUNT ,POINTS.] A loan made under this
section that is secured by real eetote mau contain a provision per
mitting discount points, if the loan does not provide a loan yield
in excess of the maximum rate of interest permitted by this sec
tion. Loan yield means the annuaJ rate of return obtained, by a
licen,see computed as the, annual percentage -raie is computed
under Federal Retndation. Z. If the loan is prepaid in full, the
licensee must make a refund to the borrower to the extent that
the loan yield will exceed the maximum rate of interest provided
by this section when such pr~payment is taken into account.

Sec; 12: Minnesota Statutes 1982, section' ,56.14" is amended
to read:

'56,.14 TDUTIES OF LICENSEE.]

Every licensee shall:

(I} ,deliver to the borrower (or if there are two or more bor
rowers to one of them) at the time any loan is made a statement
making thedisclos,ures and furnishing the information required
by the federal Truth-in-Lending Act with respect to the contract
of loan. A copy of the loan contract may 00 delivered in lieu of
a statement if it discloses, the required information;

(2) deliver or mail to the borrower without request, a writ
ten receipt within 30 days following payment for each payment
by coin (,) or currency (,ORMONEY ORDER) made on account
of any loan wherein charges are computed and paid on unpaid
principal balances for the time actually outstanding, specifying
the amount applied to charges and the amount, if any, applied
to principal, and stating the unpaid principal balance, if any, of
the loan; and wherein precomputed charges have been added to
the principal of the loan specifying the amount of the payment
applied to principal and charges combined, the amount applied
to default or extension charges, if any, and stating the unpaid
balance, if any, of the precomputed loan contract. A periodic
statement showing a payment received by mail complies with
this clause;

(3) permit payment to be made in advance in any amount
on any contract of loan at any, time, but the licensee may apply
the payment first to all charges iri full at the agreed rate up to
the date of the payment;
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'''(4) . upon repayment of the loaninfull, mark indelibly every
obligation and security, other than a mortgage or security agree
ment which secures a new loan to the licensee,signed by the bor
rower with the word "Paid" or "Canceled," and release any mort
gage Or security agreement which no longer secures a loan to the
licensee, restore any pledge, and cancel and return any note, and
any assignment given to the licensee which does not secure a new
loan to the licensee within 20 days after the repayment;

(5) display prominently in each licensed place of business
a full and accurate schedule, to be approved by the commissioner,
of the charges to be made and the method of computing the same;
Furnish a copy of the contract of loan to any person obligated
'on it or whomay become obligated on it at anytime upon the
request Of that person;

(6) show in the loan contract or statement of loan the rate
or rates of charge on which the charge in the contract is based,
expressedintermsof rate or rates per annum. The rateexpres
sion shall be printed in at least 8 point type on the loan statement
or copy of the loan contract given to the borrower. .

Sec. 13. Minnesota Statutes 1982, section 56.Hi, subdivision
1, is amended to. read:

Subdivision 1. [CRIMINAL PENALTY.] Any person and
the several members, off'icers, directors, agents, and employees
thereof, who (SHALL VIOLATE) violates or (PARTICIPATE)
participates in. the violation of any Of the provisions of sections
56.01 (, 56,12, 56.131, .56..l4, 56.17,) and 56.18 (SHALL BE) is
guiltyof a gross misdemeanor. . . ,

Sec. 14. Minnesota Statutes 1982, section 80A.15, subdivision
1, is amended to read:

Subdivision 1. .The following securities are exempted from
sections 80A.08 and 80A.16: . . ,.

(a) Any security, including a revenue obligation, issued 01'

guaranteed by the United States, any state, any political subdivi- .
sion ofa state or any corporate or other instrumentality of one
or more of the foregoing; but this exemption shall .not include
any industrial revenue bond. .

(b)' Any security issued or guaranteed by Canada, any
Canadian province, any political subdivision of any province,
any agency or corporate or other instrumentality of one or more
of the foregoing, if the security is recognized as a valid obligation
by the issuer or guarantor; but this exemption shall not include
any revenue obligation payable solely from payments to be made
in respect ofproperty or money used under a lease, sale or loan
arrangement by or for a nongovernmental industrial or commer
cial enterprise.
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(c) Any security issued by' and representing an interest in
or a debt of, 'or guaranteed by, any bank organized under the
laws of the United States, or any, .bank, savings institution or
trust company organized under the laws of any state and subject
to regulation in respect of the issuance.or guarantee of its securi
ties by a governmental authority of that state.

(d) , Any security.fssuedby and representing an interest. in
or a debt of, or guaranteed by, any federal savings and loan as
sociation, or any building and loan or similar association orga
nized under the laws ofany state andauthorfzed to do business in
this state. ' ' ,

(e) Any security issued 6~ guaranteed by any federal credit
union or any credit union, or similar association organized and
supervised under the lawsof'this state.

, ." .

(f) Any security listed or approved for listing upon notice
of issuance on the New York Stock 'Exchange, the American
Stock Exchange, the Midwest Stock Exchange, the Pacific Stock
Exchange, or theChicagoBoard Options Exchange;' any other
security of "the same issuer which is of senior or substantially
equal rank; any security called for by subscription rights or war,
rants so listed or approved; or any warrant or right to purchase
or subscribe to any of the foregoing.

(g) Any commercial paper, which arises out of a current
transaction Or the proceeds of which have been:or are to be used
for current transactions,' and which' evidences an obligation to

: pay cash within nine months of the date of issuance, exclusive
of days of grace, or any renewal of the paper whichis likewise
limited, or any guarantee of the paper or of any renewal which

.are not advertised, for sale to the general public in newspapers
0.1' other publications of general .circulation .or-otherwisevor by
radio,television -or direct mailing. '" . .: "

. (h) Any interest in any employee's savings, stock purchase,
pension, profit sharing or similar benefit plan, or a self-employed
person's retirement plan.

(i) Any security issued or guaranteed by any railroad, other"
common carrier-or public utility which is subject to regulation
in respect to theIssuance or guarantee of its' securities' by a
governmental authority of the United States.

. . ~

(j) Any interest ina common trust fund or similar fund
maintained by a state bank or trust company organized and
operatingvunder the laws of Minnesota, ora national bank
wherever located, for the collective investment and reinvestment
of funds contributed thereto by the bank or trust company in its

.capacity as trustee, .executor; administrator, or .guardtan ; and
any interest .In a collective investment fund or similar fund
maintained.by the bankor trust company, or in a separate account
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maintained by an insurance company, for the collective invest
ment and reinvestment of funds contributed thereto by the bank,
trust company or insurance company in its capacity as trustee
or agent, which interest is issued in connection with an em
ployee's savings, pension, prof'itsharing or similar benefit plan,
or a self-employed person's retirement plan.

(k)' .Any security which meets all of the following conditions:

(1) If the issuer is not organized under the laws of the
United States or a state, it has appointed a duly authorized
agent in the United States for service of process and has set
forth the name and address of the agent in its prospectus;

(2) A class of the issuer's securities is required to be and is
registered under section 12 of the Securities Exchange Act of
1934, and has been so registered for the three years immediately
preceding the offering date;

(3) Neither the issuer nor a significant subsidiary has had
a material default during the last seven years, 0. for the period
of the issuer's existence if less than seven years, in the payment
of (i) principal, interest, dividend, or sinking fund installment
on preferred stock or indebtedness for borrowed money, or (ii)
rentals under leases with terms of three years or more;

(4.) The issuer' has had consolidated net income, before
extraordinary items and the cumulative effect of accounting
changes, of at least $1,000,000 in .four of its last five fiscal years
including its last fiscal year; and if the offering is of interest
bearing- securities, .has had for its last fiscal year, net income~:

before deduction for income taxes and depreciation, of at least
1'1/2 times the issuer's' annual interest expense, giving effect to
the proposed offering and the intended use of the proceeds. For
the purposes of this clause "last fiscal year" means the most
recent year for, which audited financial statements are available,
provided that such statements cover a fiscal. period 'ended not
more than 15 months from the commencement of.the offering;

(5) Ifthe offering is of stock or shares other than preferred
stock or shares, the securities have voting rights and the rights
include, (i) the right. to have at least as many votes per share,
and (ii) the right to vote on cat least as many general corporate
decisions, as each of the issuer's outstanding classes of stock or
shares, except as otherwise required by law; and

(6) If the offering. is of stock or shares, other than preferred
stock or shares, the securities are owned beneficially or of record,
on any date within six months prior to the commencement of
the offering" by at least 1,200 persons, .andon that date there
are at least 750,000 such shares outstanding with an aggregate
market value, based on the average bid price for that day, of at
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least $3,750,000; .In connection with the determination of the
-number-of-persons who are beneficial owners of. the stock Or
"shares of an issuer, the issuer or broker-dealer may rely in good
faith for the purposes of this clause upon written information
furnished, by the record owners.

(I) Any certificate of indebtedness sold or issued for invest
ment,other than a certificate of indebtedness pledged as a
security for a loan made contemporaneously therewith, and any
s,avings aC,count or savings deposit issued, by an industrial loan
and thrift company.

, Sec. 15. ,fl!:innesota Statutes 1982, section 82.18, is amended
to read : "," ",.'

82.18 [EXCEPTIONS.]

.' Unless a pe;'so~ is licensed or otherwi~e requiredto be licensed
under this chapterrthe term.real estatebroker does not include:

(a) A licensed, practicing attorney acting solely as _anind
dent to the practiceof law (, PROVIDED,HOWEVER, THAT)
if the attorney complies in all respects with the trust account pro-
visions of this chapter; ,

, (b) 'A receiver, trustee, administrator,guardian, executor,
or other Person appointed by or acting under the judgment or
order of any court ;

(c) Any person owning and operating a cemetery and selling
lots therein solely .for use as burial plota ; . .. " , ' '

(d) ,Any custodian, janitor, or employee of the, owner or man
ager of a residential building whoJeases residential units in
(SUCH) thebuilairig; ,

: .;;' .

(e) .. 'Any -bank, trust company, savings and loan association,
industrial loan ana thrift companll,'regulated 'lender-under cha']1
ter 56; public utility, or (ANY) land mortgage or farm loan as
'sociation organized 'under the lawsoffhls state' or 'the United
States; when engaged in the .transaction of businesswithinfhe

,scoPe of its corporate powers as provided 'by law; ',,' ,,'

(f) , ,Public officers while Performing their official duties}.

(g) Employees of persons enu'~eratedin clauses (b), (e)
and (f) ,when .engaged in the specific performance of their du-
-ties' , . , ' ",

, , .' .

(h) Any person who acts as an auctioneer bonded in con
formity with section' 330.02, when he is engaged in the specific
performance of his duties as an auctioneer; ,
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'(i): Any·person who acquires (SUCH) real estate f~rthe pur
pose of engaging-in and does engage in, or who is engaged in the
'business' of constructing residentialvcommercial or Industrial
buildings for the purpose of resale -C, PROV1DED THAT) if no
more than 25 such 'transactionsoccur.in any 12 month period and
(THAT) the person complies with section 82.24;

'. (j) Any person who offers to sell or sells an interest Or estate
in real estate which is a security registered pursuant to chapter
80A,.when 'acting solely as an incident to the sale of (SUCH)
those 'securities; . .

(k)Any person who offers to sell or sells a business oppor
tunity which is a franchise registered pursuant to chapter 80C,
when acting solely to sell the franchise;

(I). Anyperson who contracts wit~'or solicits on behalf of
aprovider acontract with a resident or prospective resident to
'provide continuing care in afacilitYfpursuant to the continuing
care facility disclosure and rehabilitation act (chapter ,80D),
'when acting solely as incident to the contract;

. i . ' . ~

Sec. 16.. [REPEALER.]
" <,

.Minnesota: Stat'lftes1982, secti.on56.1.9,· sUbdiviil.ion2,.is re-peu,led. . . .' . . '.

Sec: 17. [EFFECTIVE DATE.]
'. l',

This act is effective the- day following final' enactment.';

Delete ,the title and insert: .
,

"A bill for an act relating to financial institutions; industrial'
loan and thrift companies; .regulated, loanscenlarging the group
of Institutions whicp.mayutilizeelectronicofund transfer.facili
ties; modifying the capital and reserve limitation 'on .loans by
industrial loan and thrift companies ; permitting loan and thrifts
and regulated lenders to take discount points. in certain.circum
stances; authortsing loan and thrifts to receive savings accounts
and savings deposits subject to certain prescribed conditions;
regulating loan splitting; eliminating the receipt requirement
for money orders; standardizing certain penalties; excepting
loan and thrifts and regulated lenders from the licensing require
ments for real estate brokers and salespersons; amending Minne
sota Statutes 1982, sections 47.61, subdivision 4; 47.64, SUbdivi
sion 1; 48.196; 53.03, subdivision 5; 53.04, subdivisions 3a and
5; 53.05;53.07, subdivision 2; 53.10; 56.131, subdivision 3, and
by adding a subdivision; 56.14; 56.19,subdivision 1; 80A.I5, sub
division 1; and 82.18; repealing Minnesota Statutes 1982, .section
56.19, subdiviaionS.". .
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With the recommendation that when so amended the bill pass,

The report was adopted.

Voss from theCommittee on Energy towhich wasreferred :

The report was adopted.

Norton from the Committee On Governmental Operations to
which was' referred: .

H. F. No. 631, A bill for an act-relating to Hennepin County;
authorizing employees to withdraw from participation in the
Hennepin County supplemental retirement fund.

Reported the same back with the following amendments:

Page 1, line 8, delete "section: 1,"
...;

With the recommendation that when so amended the bill pass.

The report Was adopted.

Sarna from the Committee on Commerce and Economic Devel
opment to which was referred:

H. F .. No. 633, A bill for an act relating to commerce; uniform
commercial code; extending the time period for the perfection
of or priority. over certain security interests; amending Minne..·
sota Statutes 1982, sections .336.9-301; .336.9-302; 336;9-306; and
336.9-312.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Norton from the Committee onCovemmental Operations to
which was referred: .' . . .

H.F'.No.652, A bin for an act relating to retirement; public
plans generally; providing that moneys of public pension-plans
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are. for; the exclusive-benefit. of eligible employees sand their
beneficiaries; proposing new law coded in Minnesota Statutes,
chapter 356.

,Repo$d the same back with the following amendments:

Page 1, before line 9, insert:

"Section 1.. Minnesota Statutes 1982, section 354A.021, is
amended by adding a subdivision to read:

Subd. 6. [TRUSTEES' FIDUCIARY OBLIGATION.] It
is the duty of the trustees or directors of each teachers retire
ment fund association to administer each fund. in accordance
with the applicable portions of this chapter, of the articles of
incorporation, and of the bylaws. They shall act as trustees
with, a fiduciary obligation to the, state of Minnesota, Which
'created the fund, the taxpayers which aid in financing it, and
the teachers who are its beneficiaries. The purpose of this sub
division is to establish each teachers retirement fund association
:as a trust under the laws of the state of Minnesota for all pur
poses related to section'401 (a) of the Internal Revenue Code of
the United States, including all amendments."

Page 2, after line 29, insert:

"Subd. 5. [CONSTRUCTION.]', Nothing contained in this
section shall be construed to authorize, or otherwise imply, a
legislative policy or intent favoring 'the termination of any plan
or fund to which this section applies.

Sec. 3. Minnesota Statutes 1982, section 356.61, is amended
to read:

356.61 [LIMITATION ON PUBLIC EMPLOYEE RETIRE
MENT ANNUITIES.]

Notwithstanding any provision of law, bylaws; articles Of
incorporation, retirement' and 'disability allowance plan agree
ments or retirement plan contracts to the contrary.vno person
who has pension or retirement coverage by a public pension
plan shall be ,entitled to receive a monthly retirement annuity
or disability benefit which, at the time of commencement of the
retirement annuity or disability benefit, exceeds the lesser of:

(a) the amount of the final monthly salary of the person; or

(b) one-twelfth of the amount of the annual benefit per
mitted by the terms of section 415 of the Internal Revenue Code
with respect to a participant in a plan qualified under section
401 (a) of the Internal Revenue Code, as amended through
December 91, 1982.
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A public pension plan is 'any Minnesota' public pension, plan
or fund which provides pension or retirement coverage for pub"
lie employees other than volunteer firefighters, including any
plan or fund enumerated in sections 356.20, subdivision 2, or
356.30, subdivision 3, any local police or firefighter's relief
association to which section 69.77,applies, or any retirement or
pension plan or fund, including a supplemental retirement plan
or fund, established, maintained or supported by any govern
mental subdivision or public body whose revenues are derived
from taxation, fees, assessments or from other public sources.
Final monthly salary is the hourly rate of compensation re
ceived by the person on account of the most recent public em
ployment for the final pay period occurring prior to retirement
multiplied by 174.

The figure for the monthly retirement annuity or disability
benefit to be used for the calculation of this limitation shall not
include any reduction or adjustment required for retirement
prior to the normal retirement age or, required for the election of
an optional annuity.

If the figure for the monthly retirement annuity or disability
benefit exceeds the limit contained in this section, the annuity
or benefit payable shall be reduced appropriately.

The managing board of .each public pension plan from which
a retirement a.nnunity or disability benefit is payable shall, at
the time that the retirement annuity or disability benefit com
mences, .contact all other public pension plans to determine
whether or not the recipient of the retirement annuity or dis
ability benefit is also receiving or is entitled to receive a retire
ment annuity or disability benefit from any other public pension
plan. If a person is 'entitled to receive or is receiving a retire
ment annuity or disability benefit from more than one public
pension plan, all retirement annuities or disability benefits from
all public pension plans shall be totalled in determining Whether
or not the limitation shall apply; provided however, that the
limitation shall be based on the highest final monthly salary
received by the individual from any plan. Any reduction in the
amount of the retirement annuity or' disability benefit required
pursuant to this section shall be made by the public pension plan
which provided retirement coverage for the most recent period
of service."

Renumber the sections in sequence

Amend the title as follows:

Page I, line 2, after the second semicolon, insert "providing
for the fiduciary obligation of trustees; complying with federal
limits on annual benefits;"
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Page 1, line 5, after the semicolon, insert "amending Minnesota
. Statutes 1982, sections 356.61; 354A.021, by adding a subdivi- I

sion ;"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Appropriations. .

The report was, adopted.

Norton from the Committee on Governmental Operations to
which was referred :

H. F.No.706, A bill for an act relating to retirement; .public
employees retirement association; providing for refund of con
tributions after a layoff of 120 calendar days; amending Minne
sota Statutes 1982, section 353.34, subdivision l.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The rsport was adopted.

McEachern, from the Committee on Education to which was
referred:

. 'H. F. No. 715, Abill for an act relating to education; authoriz
ing the higher education coordinating board to provide supple
mental and additional loans; clarifying certain provisions of stu
dent loan programs; making technical correctionsj amending
Minnesota Statutes 1982, sections 136A.14; 136A.141; 136A.15;
136A.16; I36A.17; proposing new law coded in 'Minnesota Stat
utes, chapter 136A; repealing Minnesota Statutes 1982, section
136A.161. .

Reported the same back with the following amendments:

Page I,.line 17, strike "young"

Page 5, strike lines 9 to 11

Page 8, after line 22, insert:

"Sec. 7. [136A.1702]

The boord shall obtain approval from the legislative alivisory
commission prior to taking the fOllowing actions with regard
to student loan programs described in this act:

(1) Implementing a loan program for parents and students
eligible [orauxiliaru loans as defined in section 136A.15, subdiui:
sion 7.
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(2) '.Acquiring siudent loans from other lenders to faeilitate
student loa.n programs provided for in section 136A.$7.

(3) Providing for programs of supplemental and additional'
loans as defined in section 6."

Renumber the' sections

With the recommendation that when so amended the bill pass
and be re-referred to the Gommittee on Appropriations.

The report was. adopted.

Vanasek from the Committee on Judiciary to which was re"
ferted:

R .. F, No. 740, A. bili for an act relating to public improve
ments; authorizing the planning for and construction of a high
security detention facility for female inmates; authorizing is
suance of state bonds; appropriating money,

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Appropriations,

The report was adopted..

Voss from the Committee on Energy to which Was referred:

H. F. No. 751, A.bili for an act relating to energy: simplifying
hydropower lease procedures; amending Minnesota Statutes
1982, sections 105.482, subdivision 8; 272.02, by adding asubdi
vision; 273.19, by adding a subdivision; and 295.44, subdivision
1; repealing Minnesota Statutes 1982,. section 295.44,. subdivi-
sions 2,3, and 4. .

Reported the same back with the following amendments :

Page 2, Iine 2, strike "50" and insert "99"

Page z, line 5, delete '''lessor'' and insert "lessee"

Page 2, after line 13,insert:

"Sec. 2. Minnesota Statutes 1982, section 105.482, subdivi
sion 9,is amended to read:

Subd. 9. [CONTENTS OF DEVELOPMENT AGREE
MENT.] An agreement for the development or redevelopment
of a hydropower site may contain,but need not be limited to, the
following provisions :
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(a) Length of the development agreement, subject to
negotiations between the parties but not more than (50) 99
years, and conditions for extension, modification, or termina
tion;

(b) Provisions for a performance bond on the developer, or,
certification that the equipment and its installation have a design
life at least as long as the lease;

(c) Provisions. to assure adequate maintenance and safety •
in the impoundment structures, if any, and to assure access to
recreational sites, if any."

Page 3, line 12, delete "5" and insert "6"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 4, delete "subdivision" and insert "subdivisions";
after US" insert Hand 9"

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera
tions.

The report was adopted.

Norton from the Committee on Governmental Operations to
which was referred: .

H; F: No, 760, A bill for an act relating to retirement; making
various administrative and clarifying amendments to laws gov
erning the Minnesota state retirement system and other retire
ment plans administered by the. system; amending Minnesota
Statutes 1982, sections 352.01, subdivisions 11, 16, and 17; 352.
021, subdivision 5; 352.113,subdivisions 2, 4, and 6; 352.115, sub
division 8; 352.12, subdivisions 3, 4, and 10; 352.15, subdivision
1; 352.22, subdivision 3 ; 352.93, subdivision 1; .352.95, subdivi
sions 4 and 5; 352B.01, subdivisions 3, 9, and 10; 352B.02, subdi
vision J; 352B.03, subdivision 2; 352B.05; 352B.07; 352B.071;
352B.08, subdivision 1; 352B.105; 352B.11, subdivisions 1, 4, and
by adding a subdivision; 352B.30, subdivision 1; 352D.015, subdi
vision 9; 352D.02, subdivision 3; 352D.04, subdivision 1; and
490.124, subdivision 1; proposing new law coded· in Minnesota
Statutes, chapter 352B ; repealing Minnesota Statutes 1982, sec
tions 352.041, subdivision 6; 352.115, subdivisions 4 and 5; 352.
118; 352.1191; 352.22, subdivision 4; 352.71; 352.93, subdivisions
5 and 6; 352B.01, subdivision 8; 352B.02, subdivision 2; 352B.06;
352B.13; 352B.261; and 352B.262.
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Reported, the same back with the recommendation that the bill
pass; r,-' - , "': ~. -' ,

The reportwasadopted. .
. "'.

Norton, from the .Committee on Governmental Operations to
which was referred:

H. F. No. 785, A bill for an act relating to retirement; public
employees funds generally;', increasing interest rates paid on
'refunds and rates required for repayment of refunds, and other
payments to the funds; amendingMinnesota Statutes 1982, sec
tions 3A.03; .subdivision 2; 352.029, subdivision 4; 352.04, sub
division8 ;35.2.12, 'subdivision 1; 352.22, subdivision 2; 352.23;
352.27; 352.27'1; 352B.ll, subdivisions 1, 3, and 4; 352C.09, sub
division 2; 353.01, subdivision 16; 353.27, subdivision 1~; 353.28,
subdivision 5; 353.32, subdivision 1; 353.34, subdivision 2 ;
3()3.35; 353,.36, subdivision 2; 354.47; subdivision 1; 354.49,
subdivisions 2 and 3; 354.50, subdivision 2; 354.51, subdivisions
4 and 5; 354.52, subdivision 4;.354.53, subdivision 1; 354.532,
subdivision 3; 354A.093; 354A.35, subdivision 1; 354A.37, sub
divisions 3 and 4; 354A.38, subdivision 3; 422A.09, subdivision
,3; 422A.ll, subdivision 2; 422A.16, SUbdivision 5; and 422A.221,
SUbdivision ~; repealing Minnesota Statutes 1982, section 354.49,
subdivision 3., "' . ,,' . ' , '

Reported the same.back with the following 'amendments :
•

, Page 1, line 28, strike everything after "legislature"

Page 1, strike lines 29 and 30
.....

,. - - . - ~ .
Page I, line 31, strike everything before "entitled" 'and insert

"shall be"
: ..... . .... ' ',',' >','.:' " L ,. ,_ • _. '), '_," r"
Pagel,JiIie 33, strike "his" and insert '~themembePs""

Pages 14,;nd 15, delete section 22

Page 15, line 10, strike "fund'tand insert "member'shccounf'

Page 15, 'line 30, delete "eight" and reinstate the stricken
("SIX") "

Page 24, after line 36, insert:

"Sec.' 36. Minnesot~ Statutes 1982, section 422A.22, sub
division 1, is amended to read:

Subdivision 1. If an employee to whom sections 422A.01 to
422A.25 applies becomes absolutely separated from the service
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prior to attaining the. minimuni retirement age established in
section 422A.13, the net accumulated amount of deduction from
his or her salary, pay, or compensation, made for the purpose of
accumulating a fund from which to pay retirement allowances,
shall be returned to such employee, with interest. Any contribut
ing employee who separates from a department, board or com
mission of the. city whose employees are covered-by a fund or
ganized under sections 422A.01 to 422A.25, and becomes an
employee of a department or board of the' same city, whose
employees are covered by a retirement fund or relief association
by whatever name known, organized under any other law and
supported in whole or in part by taxes on the same city, shall
have the optionof : (1) Retaining their membership in the fund
organized under sections 422A.01 to 422A.25, regardless of the
provisions of any law, rule, bylaw; or other action requiring
'membership in any other retirement fund or relief-association
however organized.

(2) Transferring. to the fund or association covering the
employees of the department or board to which they are trans
ferring, providing they are eligible for membership therein.

Any contributing employee'who elects to transfer to ~nother
fund or association. as herein provided, shall make such election
within one year from the date of separation from the city service
covered by this fund. If the contributing employee elects to
transfer to another fund as herein provided, a refund of the net
accumulated contrjhutions .made by such employee to the fund
organized under sections 422A.01 to 422A.25, shall be returned
to the employee with Interest at. ei»: percent . compounded
annually.' .. .

.Sec. 37. Minnesota Statutes 1982, section 422A.22, subdi-
vislon.d, is amended to. read t .',"

Subd. 4. Upon the death of a contributing member while
still in the service of the city; and before reaching the com
pulsory age of retirement there shall be paid to such person or
persons as he or she shall have nominated by written designation
filed with the retirement board, in such form as the retirement
board' shall require, the net accumulated, amount of deductions
from his or her salary, payor compensation including interest
at six percent compounded annually, to his or her 'credit on date
of death. If the employee fails to make a designation, or.jf'fhe
person or persons designated by such employee pre-deceases such
employee, the net accumulated amount of deductions from his or
her salary, pay, or compensation including interest, to the credit
of such employee on date of' death shall be paid to such em-
ployee'sestate. .

Sec. 38. Minnesota Statutes 1982, section 422A.22, subdivi-
sion 5, is amended to read r . .
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Subd. 5.. Upon reinstatement of it former employee to the
service, credit for such past service or for any .part thereof
shall be granted only upon repayment of the amount of the.
separation. refund, with interest at eight percent compounded
annually, from the time of separation.' .

Page ,25, arter line 8, insert:
. .

"Sec. 40. Minnesota. Statutes 1982, sectioIl490.124, subdivi-
sion 12, is amended to read: . ', .

Subd. 12. [REFUND.] Any person who ceases to be a
judge but who does not qualify for a retirement annuity or
other benefit under 'section 490.121 shall be entitled toa refund
in an amount equal to all his contributions to the judges' retire
ment fund plus interest computed to the first day of the month
in which. the refund is processed based on fiscal year balances
at the rate of. (FIVE) six percent per annum compounded
annually.' . .

Sec. 41. [MINNEAPOLIS AND ST. PAUL 'J;'E;ACHERS
RETIREMENT FUND ASSOCIATIONS;BASIG PROGRAM;
INTEREST ON REFUNDS.]

Notwithstandinganything to the contrary iri th.eariicle« and
bylaws of the basic 'programs enumerated in chapter 354A the
payment of interest on refunds and interest on repayment of
'refunds shall be' computed 'in. the' same, manner as for the
coordinated programs covered by chapter 954A."

Page 25; line 13, delete everything after "effective'! and in-
sert '"JuJy" 1; 1983." . . .

Renumber the. remaining sections
.' ," ' ,..,,-~,' ',-

Amend the title as follows r

. Page 1. line 14; delete "subdivisions '2 and 3" and insert
"subdivision 2"

Page I, line 19, delete "and" and insert'~422A;22. subdivi
sions 1, 4, -and 5.;"

Page 1,. line 20, after "subdivision '2;" insert "and 490,124,
subdivision' 12 ;'~

With the'recommendation that when so amended thebill pass,

The report was adopted;
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, Sarna from the Committee on Commerce and EconomicDe
velopment to which was referred:

H. 1". No. 788; 1l. bill for an act relating to, economic develop
ment; creating the Minnesota enterprise agency; creating the
Minnesota enterprise fund; transferring certain powers from
the department of energy, planning and development ; abolishing
the small business finance agency; appropriating money; amend
ing Minnesota Statutes 1982, section 116J.90, subdivision Ii;
proposing new law coded.as chapter 266.

Reported the same back with the following amendments:

Delete everything after .the enacting clause and insert:
• . A _. - .

"Section 1. [TRANSFER OF. CERTAIN RESPONSIBILI
TIES FROM THE COMMISSIONER OF ENERGY, PLAN
NING AND DEVELOpMENT TO THE MINNESO'FA.SMALL
BUSINESS FINANCE AGENCY AND THE MINNESOTA
ENTERPRISE FUND.]

Subdivision 1. [AUTHORIzATION.] The Minnesota small
business finance agency and the Minnesota enterprise fund are
the successors to the commissioner of energy, planning and de
velopment as regards all responsibilities vested in or imposed
on the commiSsioner that relate, to the following: '

\ . ... .
,-J

(a) community development corporation grantS, as provided
in 116J.65; ,

(b) the "503" certified state development company, as pro-
vided in section 116J.67; ,"

(c) the issuance of industrial revenue bonds, as provided
in chapter 474;

(d) , the administration of the area redevelopment act and
,the federal revolving loan program as provided in chapter 472;
and

, (e) the authority to passcthrough appropriations to the
Duluth port authority, as provided by chapter116J.

The responsibilities of the commissioner of energy, planning
and development that relate to clauses (a) to, (e) are trans
ferred to, vested in, and imposed on the Minnesota small busi
ness finance agency and the Minnesota enterprise fund. The
agency and the fund are deemed to be the successors to these
responsibilities as they were constituted immediately prior to
the effective date of sections 1 to 48.
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Subd. 2. [EFFECT OF.' PENDING PROCEEDINGS.] Any
proceeding, court action, prosecution, or other busine8S01" matter
pending on the effective date of section» 1 to 48 and undertaken
or commenced by the commissione1" of energy, planning and
development under the authority of any responsibility trame
ferredby this section to the Minnesota small business finance
agency may be conducted and cQmpletedbythe Minnesota small
business finance agency in the same manner, under the same
terms and conditions, and with the same effect as thQUgh no
transfer was made. .

,

Subd. 3. [TRANSFER OF CUSTODY OF DOCUMENTS.]
AnindividUiLI responsible' under la~ for administration of a
function transferred by this eecuowt», the Minnesota small
business finance agency shall, upon request by the Minnesota
small business finance agency· or by a designated employee.,
transfer,custQdy of all boqks,maps, plans, papers; reeorde.ieon
tracts, and other documents relating to' the transferred function
and necessary or convenient for the proper discharge of the
Minnesota small business finance allency'snew duties. The trans
fer shall be made in accordance with the directions of the Minne-
sota lI.mall' business finance agency. .

. Subd. 4.' [RULESJ Rules adopted pursuant to resPlmsi.
bilities til,at have been transferred in this eection remain. effec
tive,and sil,all, be enforced by the Minnesotasmalrbusiness fi
nance agency. Ruleniaking authority that existed to implement'
the responsibilities that are transferred. in, this section is hereb,!! '
transferrM to the Minneso.tasmall 'business finance agency. .

Subd. 5. [APPROPRIATIONS,] All unexpended and un-'.
encumbered funds appropriated to the commissioner of energy,
planning and development and the. executive council for the .'!Jur.
pose of performing the responsibilities that 'are traneierredbn
this section to the Minnesota small business finance agency are
transferred to the Minnesota small business finance agency. If
an unexpended appropriation ' must. be allocated between the
Minnesota.small business finance, agency and another individual,
office, division, agency, or .department to accurately reflect the
division 'ofresponsibi/,ities betuieen-ihose individuals, divisions,

. agencies, or. departments and' the Minnesota small business fi.,
nance' agency after the effective .date of sections 1, to 48, the
commissioner of administration shall allocate the unexpended
apprqpria.tion as deemed appropriate. .

Subd.6. [TRANSFER OF POSITIONS.] Prior to the ef-,
. fective 'date of sections 1 to 48" the, commissioner of energy,

planning and development shall identify for the Minnesota small
business finance agency the positions neces!Jary to carry out the
responsibilities tromsierred: The btcumbents of those positions
in the classified service which the Minnesota small business
finance agency determines are needed to carry out those respon
sibilities are transferred to the employ.ment of the Minnesota,
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small business finance agency .. The positi~ns of all per86nS in
-the classified service that the Minne86tasmall business finance
agency determines are not needed to carry out its' reeponsibil
itwsare abolished. The positions of all persons who are employed
in the unclassified service by the department of energy, pzan~

'ning and developmentto'per;form the responsibilities that are
transferred by this section to the Minnesota small business fi
nance agency are abolished. Persons in unclassified and clas
sified positions which have been abolished shall receive prefer
ential treatment for positions with the Minnesota small business
finance agency. Nothing in this subdivision shall be construed
as abrogating or modifying rights now' enjoyed by affected
employees under the terms of an agreement, between an exclu
sive representative of public employ.ees and the state or one of
its appointing authorities. '

.- ,
. ' " .'.,....,,, '. " -',",'

Sec. 2. Minnesota Statutes1~82,section116J.62,'.is amended
~~:'

v
116J.62 [S~ALL BUSINESS FIN'4NCE AGE~CY.]

,'" ' ,'.... .', -"",'-'

'''','

The commissioner may enter into agreements or transactions
with-the small .business finance agency created under section
116J,89 to perform any or all administrative tasks in connection
with the exercise and implementation, of the POWers 'and pro
grams of, the small business finance agency. .The physical
premises,equipment; and. other oifice materials used by the com-,
missioner of energy, planning and development to administer
the responsibilities transferred in. section 1 shall be used by the
Minnesota small business finance agency to continue the adminis-
tration of the, transferred responsibilities. '

'Sec. 3. Minnesota Statutes 1982, section1l6J.65,is amended
by adding a subdivision to read: '

Subd: 8a. The Minnesota small business finance iJ,geney shall
be named as an assignee of the rights of a state funded com
munitydeveloprnentc01'Poration on any loan, or other evidence
Of debt Provided' by a community development corporation to a
private enterprise. The assignment af rights shall provide that
it 'will be effective upon the dormancy 01' cessation Of 'eXisteti/Je
of thecornmunity development corporation-."Dormancy" ior: the'
purpose of this section shall mean the continuation of the car
poration in name only without any functioning officers or ec
tioitiee. Upon the cessation of the activities of a state funded
community development corporation; any assigned moneys paid
to the. Minnesota small business finance agency shall be deposited
into the cOrnmunitydevelopment corPoratiofA fund to be used. for
the purpoiies as set out in chapter 1161. '

Sec: 4. ' Minnesota Statutes 1982, section 116J.67, is amended
by adding a subdivision to read :
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Subd.3a. {BOARD OF PIRECTORS.l· The board ofdirec
tors of the certified development company shdll~onsist of direc
toreae required by the federal regulations gove'0ing oertified
development companies.' . . ..

Sec. 5. Minnesota Statutes 1982, section 116J.88, subdivision
4, .is amended to read:

Subd. 4. "Eligible small business" means' an enterprise deter
mined by the. agency to constitute a small business concern as
defined in regulations of the United States small business ad
ministration pursuant to (15 U.S. CODE)United$tates Code,
title 15, sections .631 to 647, .as (IN EFFECT MARCH 1,.1980,

·WlIICH IS ENGAGEb IN ANY INDUSTRIAL OR COMMER
CIAL ACTIVITY EXCEPT :)

((A), BANKINGOR01:!IER FINANCIAL SERVICE;)

HB) REAL ESTATE BROKERAGE, MANAGEMENT,
SALE, OWNERSHIP, OR LEASING;)

«C) LEGAt,MEDICAL,DENTAL, ACCOUNTING, EN
GINEERING, OR ANY OTHER PROFESSIONAL O:R CON-
SULTING SERVICE;) .' . .

«D) . FtJRNISHING· RECREATIONAL OR ATHLETIC
FACILITIES ; AND) .

sJkEJjj~~I\5'~NfDr28EN~RT~lf~:~~~in~~l~Jf~~
THEY ARE SOLD) emended. through Decemberst , 1982.

- . ,. ' . ' .' , .

. . Soc..6.. ' Minne~ot~ Statutes 1982, section 116J.88, subdivision
.5,. is amended to read.; . .

Subd.5."(ELIGIBLEJ Targeted small business" for the
·purpose of section 116J.90, subdivision 5, means a business entity
organized for profit.Tncluding but not limited to any individual,

·partnership, .corporation, joint venture, association or coopera-
tive, which entity: . "

. (a). has 20 or fewer full time employees or not more than the
equivalentof $l,OOO,OOOi)1 annual gross revenues [n the preced-
ing fiscal year; and . ..

(b) is not at least 20 percent owned by a business dominant
. in its field of operation, or by pariners, officers,' directors, ma

jority stockholders, or their equivalent, of a business dominll.nt
in. its field of operation. For the purpose of this subdivision,
"dominant in its field6f eperation" means havingmore than 20

· full time employees and more than $1,000,000 in annual gross
reven~es.. .
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("FARM BUSINESS" MEANS A BUSINESS ENTITY)
"Targeted sma:!l business" .includes a farm business engaged in
farming, agricultural production '01' processing, or storage of
agricultural products (, WHICH OTHERWISE QUALIFIES
AS A SMALL BUSINESS).

Sec. 7. Minnesota Statutes 1982, section 116J.88, subdivision
6, is amended to read: .

Subd.· 6. "Financial· institution" means (ANY) a bank or
other financial corporation described in chapter 47, (ANY) an
insurance company licensed to do business under chapter60A,
.(AND ANY) a securities broker-dealer licensed under chapter
80A,and financial organizations relating' to commercial· credit
or venture capital. . -:

Sec. 8. Minnesota: Statutes 1982; section 1l'6J:88, subdivision
7, is amended to read:

Subd. 7. "Business loan;' means a loan, other than a pollution
control loan, to the owner of (A) an eligible small business for
the (INTERIM OR LONG TERM) financing of (a) capital
expenditures for the acquisition or improvement of land, acquisi
tion, construction, removal, or improvement of' buildings, or
acquisition and installation of fixtures and equipment useful
for the conduct of the business; or (b) short-term costs of con-
ducting an eligible small business.',.' . -

Subd. 7a. "Farm loan" means a loan to a farm business for
the acquisition, installation, improvement, construction or re
moval of buildings, or acquisition and installation' of fixtures or
equipment, useful for the conduct of a farm business.

Sec. 9. Minnesota Statutes 1982, section 116J.88, subdivision
8, is amended to read:

Subd. 8. "Pollution control loan" means a loan to (THE
OWNER OF A) an eligible small business for the acquisition,
construction, or improvement of pollution control facilities or
operation.s. Pollution control facilities or operations may include
real and personal property likely to help prevent, reduce, abate,
or control noise, air, or water pollution or contamination by
removing, altering, disposing, or storing pollutants, contami
nants, wastes,. or heat, and real and personal property to be used
for the collection, storage, treatment, utilization, processing, or
final disposal, of solid or liquid waste.

Sec, 10. Minne.sota Statutes 1982, section 116J.88, is
amended by adding a subdivislon to. read:

Subd.9. "Fund" means the. Minnesota enterprise fund.
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Sec. 11. Minnesota Statutes 1982, section 116J.88, is amended
by adding a subdivision to read: ' ,

'Subd. 10. "Executive director" meanSthe executive director
of the Minnesota. small business finance agency.

-:' . . . .' .~ . " -. -

Sec. 12. Minnesota Statutes 1982, section 116J.89, subdivision
1, is amended to read:

Subdivision 1. [CREATION; PURPOSES.] A small busi
ness finance agency is hereby created and is constituted as an
authority to act on behalf of the state within the scope .of the
powers granted to it in sections (116J.63) 116J.62 and 116J.88
to 116J.91 to implement (A LOAN"PROGRAM) financing pro
grams by which, in cooperation with cities, towns, counties, and
private or public lenders, adequate funds may be provided on
sufficiently favorable terms to assist and encourage the estab
lishment, maintenance, and growth of eligible small (BUSI
NE::;S) businessee .in Minnesota and to reduce to ,a manageable
level the cost of the control -of pollution and disposal of waste
resulting from the operations of small (BUSINESS) businesses.

Because of its ability to pool or combine loans to be funded
from one or more issues of bonds, (WHETHER OR NOT THE
INTEREST ON THE BONDS IS EXEMPT FRQMFEDERAL
INCOME TAXES,) the agency will be able to spread its financ
ing costs among the eligible small businesses to which the agency
makes 'loans, thereby reducing costs incurred by each eligible
small business. ' .

Sec. 13, Minnesota .' Statutes 1982, section 116J.89, subdi-.
vision 2, is amended to read: ' ,

,.Sub~. 2. [PUBLIC PURPOSE::;.]. Sections (116J.63)
116J.62 and1l6J.88 to 116J.91 are enacted to promote thewel
fare and prosperity of the state by maintaining and increasing
the career and job opportunities of its citizens <,) ; by reducing,
controlling, and preventing environmental pollutionand waste
of resources; and by protecting and. enhancing the tax base, on
which state and local governments depend for the financing of
public services.

Sec. 14. Minnesota Statutes 1982; section 116J.89, subdivi
sion 7, is amended to read:

Subd.7. [TAXATION OF AGENCY NOTES AND BONDS.]
The state covenants with the purchasers and all subsequent
holders and transferees of notes and bonds issued by the agency
in consideration of the acceptance of and payment for the notes'
and bonds, that the notes and bonds of the agency issued pur
suantto sections 116J.88to 116J.91 and the income therefrom
and all its fees, charges, gifts, grants, revenues, receipts, and
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other moneysreceived otto be received, pledges to.pay or secure
the payment of such notes or bonds shall at all.times be free and
exempt from all state, city, county or other taxation provided
by the laws ?f the state, except for estate. and gift taxes and
taxes on transfers, lind except for the Minnesota corporate 'fran
chise tax measured by income, so long as the interest on
(FEDERAL) bonds is included in the income by which such
tax is measured.

Sec. 15. ' Minnesota Statutes 1982, section 116J.89, is amend-
ed by adding a subdivision to read: '

Subd, 10,.: In addition, tfte Minne~ota small bus1n~ssfina;"ce
agency may use the Minne~ota enterprise fund to provide [i
nancial assistamce to eligible sman businesses as follows: ' '

(a) .to provide Loom. guarantees to eligible small businesses;

(b) to invest directly and 1ndirectly in el1gible small bilsi
nessesor to participate with,other financial resources;

(Ii) to provide direct loans to eligible small businesses;
. . .

. (d) " to participate in other investment programs as appro
priate under the terms' of sec.tions 1, to 48;

(e) to purchase loan packages made to eligible small buei
r<Csses by financial institutions in the state;

(f) to enter into or to pay fees oninsurance contracts, letters
of credit, municipal bond insurance, eureiubond«, or other aaree-,
mente or contracts with financial institutions; .

(g) to guarantee bonds and notes of the agencjj; the proceeds
of which are used to makebueinese loans; , .

(h)' to create accounts within the fund for the separate PU1'
poses listed in this section and in section 1, and including without
limitation the payment of the" cost of iSsuiJ'fg agency bonds (Ind
notes;

(i) to enter into contract with note and bond holders or other
persons interested in the disposition of the fUnd;.and

(j) for any legal purpose or program of the ag,ency.

Sec. 16. Minnesota Statutes 1982, section 116J.89, is amended
by adding a subdivision to. read :

Subd. lb. (a) The following eligible small businesses have
preference among business applicants;
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(1) businesses located in. a,reM of the sta,tllthat .MIl ex"
periencing the most severe 'unemployment rates-in the state;

.. (2) bJsi'liesses that a,re likely to expamdomd. provide a,ddi
tionai permanent. employment;

(3) . businesses located in border communities thatexperienee
a,. competitive dieadoantoaedue to location;

. (4) businesses tha,t. have been unable to obtain: tra,ditiona,l
fina,ncia,lassista,nce due to a, disa,dva,nta,geousloca,tion, minority
ownership, or other [actors rather than:due to the' busineesna»:
ing been considered a poor fina,ncia,l risk;

(5) businesses that. utilize state resources, thereby reducing
state dependence on ouiside resources, omdthatproduee products
or services consistent with the long-term socia! and economic
needs of the state;

(6) businesses located in'designa,ted enterprise zones, as
described in section 273.1312, subdivision!,; and.

(7) businesses l()c~tedin federa,lly-des.igna,ted economica,lly
distressed a,reM.

. (b) Direct equity or loom: investments in particulo»: busi
nesses arenot prohibited, but the a,gency sha,ll prefer indirect
investment such (J,S IMn gua,ra,ntees '01' the purchMe of loa,n
packaqe«. Except in the issuamce of a,gency bonds or notes, the
a,gency may. not invllst.the .fund in a progmm that does' not
ha,ve. finw(Unal· participation. from the priuateeector, as iieter-
mined/;ly thea,gency.· .

Sec. 1,.. Minnesota Statute~ 1982, section 116J.89, is amended
by adding a subdivision to read: . .

SuM. Lc. [MINNESOTA, ENTERPRISE FUND.JThere
is created the Mir,n,esotaenterprise fund tobe adminietered by
the Minnesota, small business finance aaencu, The fund· consists
of theeppropriaiion: provided in section 46 to be ueed. to effec
tuate the agency's corporate purposes (J,S provided in sections
116J.89 to 116J.91 amd sections 1 to 48. '

Sec. 18, .Minnesota Statutes 1982, section 116J.89, subdivi
sion 8,is amended toread:

Subd. 8., [BOARD OF DIRECTORS.] The members and
-governing body of the agency shall be (THE COMMISSIONER
AND SIX OTHER MEMBERS HOLDING NO OTHER ELEC

,TIVE OR' APPOINTIVE OFFICE OF THE STATE OR ANY
LOCAL GOVERNMENT,) a, nine-member boa,rdof ·dirllctors;
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including a .chairperson, all o/whom shall'beappointed by the
governor with advice and consent of the senate; (THE COMMIS"
SIONER SHALL BE VICE CHAIRMAN, AND THE GOVER- ,
NOR SHALL DESIGNATE THE CHAIRMAN FROM.AMONG
THE OTHER MEMBERS, TO SERVE AS CHAIRMEN AT.
THE PLEASURE OF THE GOVERNOR.) The board shall be
represented by members chosen from the following sectors: .bus;"
ness, labor, and higher education. The members shall be selected
to represent the various geographical areas of the state. Section
15.0575, governs the terms, compensation, removal, and filling
of vacancies in the offices of board members (OTHER THAN
THE COMMISSIONER). Section .r,.71.87 does not apply to a
board member who acts in the member's official capacity for the
agency. The board shall appoint.as,ecretary from among its mem
bers.

.Sec. 1.9. Minnesota Statutes 1982; section 116J.89, subdivision
10, is amended to read: .

Subd. 10.. [EXECUTIVE DIRECTOR; STAFF.] The com
missloner shall (DESIGNATE) appoint an employee in the un
classified service as executivedirector of the agency and may
appoint permanent and temporary employees necessary for the
administration of the agency. The governing body of the agency
may enter into agreements under which the department will pro_
vide administrative support for the agency." .

. Sec. '20'., Minnesota Statutes ,1982,section 116J.90, subdivi-
sion 2,is.amended to read': .

Subd.. 2.'l.'he agency may make or purchase or participate
with .. financial.. institutions in making or purchasing business
loans not exceeding $1,000,000 in principal amount (, TO BE
SERVICED BY SUCH INSTITUTIONS, PROVIDED THAT:)

«A) TIlE AGENCY'S SHARE SHALL NOT EXCEED
90 PERCENT OF THE TOTAL PRINCIPAL AMOUNT, AND
~HALL BE PAYABLE WITH INTEREST AT THE SAME
TIMES BUT NOT NECESSARILY AT THE SAME INTER
EST RATE AS THE SHARE OF THE FINANCIAL INSTITU
TION, AND BOTH SHARES SHALL BE EQUALLY AND
RATABLY SECURED BY A VALID MORTGAGE ON OR
SECURITY INTEREST IN REAL OR PERSONAL PROP
ERTY OR BY ANY OTHER SECURITY SATISFACTORY
TO THE AGENCY TO SECURE PAYMENT OF TItE LOAN
PROVIDED, THAT THE AGENCY'S SHARE MAY EQUAL
100 PERCENT OF THE TOTAL PRINCIPAL AMOUNT OF
THE BUSINESS LOAN IF THE FINANCIAL INSTITUTION
PARTICIPATING IN THE MAI{ING OR PURCHASING OF
THE BUSINESS LOAN BY SERVICING THE LOAN, PUR
CHASES 100 PERCENT OF THE TOTAL AMOUNT OF THE
BONDS ISSUED BY THE AGENCY IN CONNECTION WITIt
THE LOAN;)
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. «B) THE TOTALPRINCIPAL AMOUNT SHALL NOT

~~~~E~g~li~~C~:J elA~~~NI~~~Ef311:~u~~OI~
EXCESS OF 90 PERCENT IS:) ~ ..

«1)· LOANED FROM AVAILABLE FUNDS WHICH ARE
NOT PROCEEDS RECEIVED DIRECTLY,FROM THE SALE
OF THE AGENCY'S BONDS OR NOTES AND ARE NO,!, RE
STRICTED UNDER THE TERMS OF ANY RESOLUTION
OR INDENTURE SECURING BONDS OR NOTES, OR)

«2) INSURED OR GUARANTEED BY A FEDERAL
AGENCY OR BY A PRIVATE. INSURER QUALIFIED TO
WRITE SUCH INSURANCE IN THE STATE, INSURING

·£Qt~~CEf~T~~~.rO~::c~~~tb~~~Ri~~Sv~lli:A~i
WHICH THE LOANEJ(CEEDS 90 PERCENT THEREOF;)

«C) THE VALUE OF THE·PROPERTY SECURING THE
LOAN·SHALL BE CERTIFIED BY THE PARTICIPATING
FINANCIAL INSTITUTION, ON THE 'BASIS OF SUCH AP
PRAISALS, BIDS, PURCHASE ORDERS, AND ENGINEERS'
CERTIFICATES AS THE AGENCY MAY REQUIRE; PRO
VIDED THAT THE VALUE OF ITEMS PURCHASED AND
CONSTRUCTED FROM THE PROCEEDS OF THE LOAN
SHALL NOT BE DEEMED TO EXCEED THE CONTRACT
PRICE OF PURCHASE OR CONSTRUCTION;)

«r» THE AGENCY SHALL NOT DISBURSE FUNDS
UNDER A COMMITMENT TO PARTICIPATE IN A LOAN
FOR THE CONSTRUCTION OR SUBSTANTIAL IMPROVE
MENT OF PROPERTY UNTIL THE CONSTRUCTION OR
IMPROVEMENT HAS BEEN COMPLETED, UNLESS A FI
NANCIAL INSTITUTION FURNlSHES AN IRREVOCABLE
LETTER OF .CREDIT OR A QUALIFIED GORPORATE
SURETY FURNISHES PAYMENT AND PERFORMANCE
BONDS, SATISFACTORY TO THE AGENCY AND IN AN
AGGREGATE AMOUNT EQUAL TO THE AMOUNT PAY
ABLE UNDER THE CONSTRUCTION CONTRACT'; AND)

«E) NO OTHER 'INDEBTEDNESS MAY BE SECURED
BY A MORTGAGE ON OR SECURITY INTEREST IN PROP
ERTY SECURING A BUSINESS LOAN MADE OR PUR
CHASED PURSUANT TO THIS SUBDIVISION WITHOUT
THE PRIOR EXPRESS WRITTEN AUTHORIZATION OF
THE AGENCY).

Sec. 21. Minnesota Statutes 1982, section 116J.90, subdivi
sion 4, is amended to read:

Subd. 4. The agency may make pollution. control loans
(WHICH ARE FULLY SECURED BY THE GUARANTE.E
OR INSURANCE OF ANY AGENCY OR INSTRUMENTAL-
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ITY OF THE UNITED STATES'OR BYAPRIVATE;JN~
SURER QUALIFIED TO WRITE THE INSURANCE IN THE
STATE, OR BYRE$ERVES PROVIpEDBY THE AGENCY
OR ANY COMBINATION OF THE FOREGOING).

Sec. 22.. MilmesotaStatutes 1982,section 1161.90, subdivi
sion 5, is amended to read:

Subd; .5•. The agency shall make eve~y effort to assure that
at least 50 percent of the principal amount of the loans made or
purchased by the agency in each fiscal year consists of loans
with a principal amount of $100,000 or less to (ELIGIBLE)
targeted small businesses as defined in section 116J.88,.subdivi
sion(4) 5, .and shall provide technical assistance .neededvby
.(ELIGIBLE) targeted small (BUSINESS OWNERS) busine8lles
to complete applications and meet other requirements for those
loans. The agency shall report to the legislature annually on or
before October 1 as to its compliance with the. requirementsof
-this subdivision during the preceding fiscal year. The inability
o(the agenCy to comply with this .subdivision does not affect
the validity of agency bonds and notes heretofore or hereafter
issUed. . '. . . "

Sec. 23. Minnesota Statutes 1982, Section 116J .91; subdivi
sion 1; Js amended to read:

Subdivision 1. In implementing its corporate purposes and
the programs described in sections (116J.63) 116J.62 and 116J.

.88 to 1161.91, the agency shall have the powers and duties set
forth in this section. . '.

Sec. 24. Minnesota Statutes 1982, section 116J.91, SUbdivi
sion 4, is amended to read:

Subd. 4: It may adopt, amend and repeal rules not incon
sistent with the Provisions of sections (116J.63) 116J.62 and
116J.88 to 1161.91 as necessary to effectuate its corporate
purposes.

Sec. 25. Minnesota 'Statutes 1982, section 116J.91, subdivi
sion 10, is amended to read:

Subd. 10. It may consent, whenever it deems it necessary
or desirable in the fulfillment of its corporate purpose, to the
modification of the, rate of interest, time of payment, or any
installment of principal or interest, or (ANY) other term, of
(ANY MORTGAGE LOAN, MORTGAGE LOAN COMMIT
MENT, CONSTRUCTION LOAN, TEMPORARY LOAN,') a
contract or agreement of any, kind to which the agency is a
party. _.
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Sec. 26. Minnesota Statutes 1982, section 116J.91. subdivi
sion 11. is amended to read:

Subd. 11. It may borrow money to carry out and effectuate
its corporate purpose and may issue its negotiable bonds or
notes as evidence of any such borrowing in accordance with
sections 462A.08 to 462A.13. 462A.16and 462A.17. all with the
force and effect stated and the incidental powers granted and
duties imposed in those sections. The ag~ncy may refund bonds
and notes and may guarantee its bonds and notes with money
from the enterprise fund. The aggregate principal amount of the
agency's bonds and notes outstanding at anyone time, excluding
the amount satisfied and discharged by payment or provision for
payment in accordance with their terms. and deducting amounts
held in debt service reserve funds therefor and amounts used to
make loans guaranteed or insured by an agency or instrumen
tality of the federal government or by private insurer or guar
antor authorized todo bueiness in the state of Minnesota and
acci,p:t4ble to the agency, shall' not exceed $30.000.000 unless
authorized by another law. ' , "., '

Sec. 21:' Minnesota statutes 1982.sectioti 1,16J.91. subdivi
sion i2. is amended to read:. -:~' - - -, - . _.

Subd. 12. It may issue and sell bonds, notes, and other obliga
tions payable solely from -particular moneys, assets, or revenues
derived from its programs notwithstanding section 462A.08. sub
division 3. Obligations issued, to participate in making or pur
chasing business loans (PURSUANT TO SE,CTION 116J.90,
SUBDIVISION 2.) shall be payable solely from revenues derived
by the agency from repayments, of such ioans and from enforce
ment of the security therefor. or from a debt service reserve fund
or funds; or from a general reserve fund or from a segregated
portion thereof. irrevocably pledged and appropriated to pay
principal and interest due, for which other funds are not avail
able. A general reserve fund is hereby Created and is eligible to
receive direct appropriations from the state treasury or a trans
ferfromthe enterprise fund as the agencymayprovid~ by reso
lution. The agency may irrevocably pledge and appropriate all
or a sezregated portion of the general reserve fund to pay princi
pal and interest due on all or one or more series of its obligations
for which other funds are' not available. pursuant to the terms
and conditions that the agency shall determine. Until so pledged
and appropriated by the agency the general reserve fund shall
not be available to pay principal and interest on the agency's obli
gations. (NO OBLIGATIONS SHALL BE ISSUED TO PAR
TICIPATE IN MAKING OR PURCHASING BUSINESS
LOANS PURSUANT TO SECTION 116J.90. SUBDIVISION
2. UNLESS THE OBLIGATIONS ARE SECURED AT THE
TIME OF ISSUANCE BY A DEBT SERVICE RESERVE
FUND. A PORTION OF THE GENERAL RESERVE FUND
SEGREGATED TO SECURE ONE OR MORE SERIES OF
BONDS. OR THE PORTION OF TBE GENERAL RESERVE
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FUND NOT SEGREGATED TO SECURE ONE OR MORE
SERIES OF BONDS. AND UNLESS THE AMOUNT THEN
HELD OR THEN DEPOSITED IN THE FUND OR SEGRE.
GATED PORTION IS AT LEAST EQUAL TO TEN PERCENT
OF THE AGGREGATE PRINCIPAL AMOUNT OF ALL OBLI
GATIONS SECURED BY THE FUND OR SEGREGATED
PORTION THEREOF) The agency may at its option provide
by resolution that obligations issued to participate in malcing
or purchasing business loans be secured at the time of issuance
in whole or in part by a debt service reserve fund or funds, a por
tion of the general reserve fund segregated to secure one or more

. series of bonds, Or the portion of the. general reserve fund not
segregated to secure one or mOre series of bonds. The operation
of the debt service reserve fund or funds and other relevant
terms or provisions shall be determined by resolution of the
agency.

Sec, 28. Minnesota Statutes 1982. section 116J.91. subdivi
sion 14. is amended to read:

Subd. 14. It may establish and collect reasonable interest and
amortization payments on loans. and in connection therewith
may establish and collect or authorize the collection of reasonable
fees and .charges or require funds to be placed in escrow. suf
ficient to provide for the payment and security of its bonds.
notes. commitments and other obligations and for the servicing
thereof. to provide reasonable allowances for Of insurance against
losses which may be incurred and to cover the cost of issuance
of obligations and technical. consultative. and project assistance
services. (IT SHALL REQUIRE THE PAYMENT OF ALL
PROCESSING. ADMINISTRATIVE AND GUARANTEE
FEES AND THE DEPOSIT IN ESCROW OF ALL FUNDS
REQUIRED BY THE SMALL BUSINESS ADMINISTRA.
TION OR OTHER FEDERAL AGENCY OR INSTRU.
MENTALITY GUARANTEEING ANY LOAN AND SHALL
COMPLY AND ENFORCE COMPLIANCE WITH ALL
TERMS AND CONDITIONS OF EACH GUARANTEE. AND
THE PROMPT FILING OF ALL CLAIMS WHICH MAY
ARISE THEREUNDER.)

Sec. 29. Minnesota Statutes 1982, section 116J.91, subdivi-
sion 16, is amended to read: .

Subd, 16. It may provide general consultative .and technical
services to assist in financing small business facilities for which
loans may be made (PURSUANT TO SECTION· 116J.90). It
may enter into agreements or other transactions concerning the
receipt or provision of those services.

Sec. 30. Minnesota Statutes 1982, section 116J.91. subdivi
sion 19, is amended to read:
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Subd. 19. (ALL) Proceeds of the agency's bonds, notes, and
other obligations CANY); amounts granted or appropriated
to the agency for the making .or purchase or the insurance or
guaranty of loans or for'bond reserves (, ALL); income from
(THEIR) investment; money in the enterprise fund; and all
revenues from loans, fee'S, and charges of the agency-are annu
ally appropriated to the agency for the .accomplishment of its
corporate purposes and shall be expended, administered, and
accounted for, in accordance with the applicable provisions of
all bond and note resolutions, indentures, and other instruments,
contracts, and agreements of the agency. Notwithstanding sec
tion 16A.28, these appropriations are available until expended.

Sec. 31. Minnesota Statutes 1982, Section 116J.91, is amend
ed by adding a subdivision to read:

Subd. 20. The agency may do all things necessary and
proper to fulfill its purpose and. the purposes of the enter
piise fund as provided in sections 1 .to 48.

Sec. 32. Minnesota Statutes 1982, section 472.02, subdivi-
sion I, is amended to read: .

Subdivision 1. It is hereby declared that there exists in the
state certain areas of substantial and persistent unemployment
causing hardship to many individuals' and their families and
that there also exist certain rural areas where development and
redevelopment should be encouraged; that unemployment and
rural underdevelopment. detracts from the state and, national
welfare by wasting vital human "resources; that to overcome
this problem the powers and facilities Of the state government
and local communities, in cooperation at times with the federal
government, should assist ruralareas and areas of substantial
and chronic unemployment in planning and financing economic
redevelopment by private enterprise; that governmental assis
tance to communities, industries, enterprises, and individuals in
rural areas and areas' needing economic redevelopment will en
able (SUCH) these areas to enhance their prosperity by the
establishment of stable and diversified local economies; and that
under the provisions of sections 472.01 'to 472.16 new employ
inent opportunities will be created through the development and
expansion of new or existing facilities and resources.

Sec. 33., Minnesota Statutes 1982, section 472.02, subdivision
3, is amended to read:

Subd. 3. The legislature hereby finds, declares, and deter
mines that underdevelopment in rural areas and unemployment
in certain depressed areas of the state can best be eliminated by
the promotion, attraction, encouragement, and assistance of
(COMMERCE,) industry C) and manufacturing in (SUCH)
these areas; that the establishment of local (OR REGIONAL
AREA REDEVELOPMENT AGENCIES) development corpo-
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ration» in Minnesota having the power to acquire, build, lease,
sell, or otherwise-provide plants and facilities for industria}' (,
RECREATIONAL;lor ,(COMMERCIAL) manufacturing de
velopment will create new employment and promote economic
(REDEVELOPMENT OF ,'RURAL 'AREAS AND OF DE
PRESSED OR UNDERDEVELOPED' AREAS) development
in the state]. that (SUCH) ,local area (REDEVELOPMENT
AGENCIES) development corporations, aided by funds obtained
from the state and federal governments, will stimulate present
investment in (SUCH) .these areas by making available to
qualified private enterprises financial and planning aid where
(SUCH) aid is or may be unavailable from private sources (;
THAT THE PRESENT AND PROSPECTIVE HEALTH,
SAFETY, MORALS, A,NDRIGHT TO GAINFUL EMPLOY
MENT REQUIRES THE ASSISTANCE AND DEVELOP
MENT WITHIN RURAL AREAS AND'THE DEPRESSED
AREAS OF THIS STATE OF NEW, AND EXPANDED IN
DUSTRIAL, RECREATIONAL, COMMERCIAL, AND MAN
UFAC1'URING ENTERPRISES, AND THAT THE ACCOM
PLISHMENT OF' THESE" OBJECTIVES "IS 'A PUBLIC
PURPOSE FOR WHICH PUBLIC MONEY MAYBE Si'ENT),

Sec. 34. Minnesota Statutes 1982, section '472.03, is amended
to read:

472.03 [DEFINITIONS.]

Subdivision L Unless the- context clearlyvindicates other
wise, the words,terms and phrases defined in this section have
the meanings given them. ' ,

Subd. 2. "(STATE AGENCY) Executive council" means the
executive council created and established by section 9.011.

SuM. 3. "Local agency" means the (AREA OR MUNICI
PAL,REDEVELOPMENT AGENCIES) development corpora
tions' created or authorized to be created by sections 472.01 to
472.16 organized under chapter 301" Or the governing body of
any Indian' tribe or any entity established and recognized by
that governing body.

Subd. 3a."State agency" means the Minnesota small busi
ness finance agency.

Subd. 4. "Municipality" means any city of any class, county,
town, or school district, however organized. ' ,

Snbd. 5. "Governing body" means the council, board of
trustees, or other body charged with governing any municipality
or other state public body. ' ,
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, Subd, '6. ' uBoarl;l"means, the governing body-of any local'
,(OR,AREA.~EnEYELOPMENT"AGENCY.),development-car
por:ationscreated. in, accordance with the provisions of.sectiona
~72.()1 to 472.16 and 301.01 to 301.84. . ..

" Subd.7."(REDEVELOPMENT) Development area" means
adepressed area within the territorial' boundaries ofany munici
pality or group of municipalities of the state reasonably defined
by the local (OR AREA REDEVELOPMENT AGENCY) de
velopment corporation wherein (CRITICAL) conditions of. un
employment, underdevelopment, economic depression, and de~

pletionof natural resources(, OR WIDESPREAD RELIANCE
ON PUBLIC ASSlSTANCE)are.found to exist by the munici
palityor municipalities.
,- ,

'SUbd. 'S. The term' "feder~lagency"means and includes the
government of the United States or any department, corporation,
agency or instrumentality thereof', heretofore 'or hereafter-ere-
ated and established. .J'

Subd, 9. "Minnesota enterprisefund'tmeans the-fund appro
priated to the state, agency. by section 472.13,,· to assist ,a local
(AGENCY)dev~lopmentcorpor~tion'or private enterprise in,
financing or planning.a (REDEVELOPMENT) deoelopmeni
.prciect..

Subd. 10. "(REDEVELOPMENT) Development project"
means any approved site, structure, facility, or undertaking com-

'. prising or connected with any industrial (, RECREATIONAL,
COMMERCIAL,)orinanufacturing' enterprise established or
assisted by a local (, REGIONAL, OR· AREA REDEVELOP~
MENT AGENCY) development corporation.

Subd. If. "Rural area" means any area so defined in section
109 of the rural .development act of 1972" Public Law 92~419;

and unless in conflict with that act, shall include all areas not
within the outer boundary of any city having a population of
50,000 or more .and its immediately adjacent urbanized and
urbanizing areas with a population density of more than 100
persons per square mile.

Subd. 12. "Indian economic enterprise" means any (COM
MERCIAL,) industrial (,) or (BUSINESS) manufacturing ac
tivity established or organized for the purpose of profit, at least
51 percent of which is owned by persons of 25 percent or more
Indian blood.

.Subd. 13. "Indian tribe" means any group qualifying under
Public Law Number 93-262, Section 3..

Sec. 35. Minnesota Statutes 1982; section 472.04, subdivision
1, is amended to read:
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Subdivision 1. In order to carry out the purposes of sections
472.01 to 472.16·and $01.01 to 301.84, any municipality or group
of municipalities may establish in the manner hereinafter pro
vided, a public body, corporate and politic, to be known as the
local (OR AREA REDEVELOPMENT AGENCY) development
corporation in and. for that municipality or group of munici
palities; provided, however, that no (SUCH AGENCY) local
development corporation shall be established until the governing
body of the municipality shall by resolution find that the area is
a rural area as defined herein, or:

(1) That therehas existed in the area substantial and persis
tent unemployment for an extended period of time;

(2) (THAT THE RATE OF UNEMPLOYMENT, EX
CLUDING UNEMPLOYMENT DUE PRIMARILY TO TEM
PORARY OR SEASONAL FACTORS, IS CURRENTLY SIX
PERCENT OR MORE AS DETERMINED BY AVAILABLE
STATE OR FEDERAL STATISTICS;)

«3» That conditions of chronic unemployment, underdevel
opment of natural resources and economic depression are not
likely to be alleviated without public financial or planning assis
tance to provide the economic opportunity for (PRIVATE,)
industrial (, RECREATIONAL, COMMERCIAL,) or manu"
facturing enterprises.

In making the determinations under this subdivision the gov
erning body shall consider among other-relevant factors the num
berof low income farm families 'in the surrounding farm areas,
the proportion that (SUCH) low income families are to the total
farm families in (SUCH) the areas, the relationship of the in
come levels of the families in each (SUCH) area to the general
levels of income in. the United States, the current and prospec
tive employment opportunities in each (SUCH) area, the extent
of migration out of .the area, and the proportion of the popula
tion of each (SUCH) area which has been receiving. public assis
tance from the federal government or from the state.

Sec. 36. Minnesota Statutes 1982, section 472.04, subdivision
4, is amended to read: .

Subd. 4. When the resolution becomes finally effective the
clerk of the municipality shall file a certified copy thereof with
the state agency. In any suit, action, or proceeding involving the
validity or enforcement of, or relating to any contract of a local
(OR AREA REDEVELOPMENT AGENCY) development cor
poration, the (AGENCY) corporation shall he conclusively
deemed to have hecome established and authorized to transact
business and exercise its powers upon the filing of that certified
copy of the resolution with the state agency, and proof of the
resolution and of that filing may be made in any (SUCH) suit,
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action, or proceeding by a certificate of the (EXECUTIVE
SECRETARY). commissioner of the state agency.

Sec. 37. Minnesota Statutes 1982, section 472.06, is amended
to read:

472.06 [CONFLICT OF INTEREST.]

No (COMMISSIONER) director or employee of any local
(REDEVELOPMENT AGENCY) development corporation
shall acquire any interest, direct or indirect, in any project or
in any property included or planned to be included in any project,
nor shall he have any interest, direct or indirect, in any contract
or proposed contract for materials or service to be furnished or
'used in connection with any project. This section shall not apply
to the deposit of any funds of (AN AGENCY) a local develop
ment corporation In any bank in which a member Of (AN
AGENCY) the corporation shall have an interest, if (SUCH)
the funds are deposited and protected in accordance with chapter
118.

'·Sec.3S. Minnesota Statutes 1982, section 472.07, is amended
to read':

472.07 [AGENCIES; MEETINGS, EXPENSES.]

Subdivision 1. The powers of each (AGENCY) local develop
ment corporation shall be vested in the (COMMISSIONERS)
directors thereof in office at any time, a majority of whom shall
constitute a quorum for all purposes and the powers shall accord
with sections 301.01 to 301.84. (EACH AGENCY SHALL
SELECT A CHAIRMAN AND A SECRETARY FROM
AMONG ITS COMMISSIONERS AND SHALL ADOPT SUCH
BYLAWS AND OTHER RULES FOR THE CONDUCT OF ITS
AFFAIRS AS IT DEEMS APPROPRIATE. THE REGULAR
MEETINGS OF AN AGENCY SHALL BE HELD IN A FIXED
PLACE AND SHALL BE OPEN TO THE PUBLIC. NO COM
MISSIONER SHALL RECEIVE COMPENSATION FOR HIS
SERVICES, BUT HE SHALL BE ENTITLED TO RECEIVE
NECESSARY EXPENSES, INCLUDING TRAVELING EX
PENSES, INCLUDED IN THE PERFORMANCE OF HIS DU-
TIES.) .

Subd. 2. Any municipality within the area of operation of
the local (REDEVELOPMENT AGENCY) development cor
poration is authorized to provide staff services to the
(AGENCY) corporation for the administration of its affairs,
including liaison between the local (AGENCY) development cor
poration, the municipality and the state agency, and between the

.local (AGENCY) development corporation and other agencies
of the state whose facilities and services may be useful to the ID
eal (AGENCY) development corporation in accomplishing its
purposes.
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Subd. 3. -The local (AGENCY) development .corporationis
authorized to make reimbursement to any municipality or
(OTHER) agency of the state for (SUCH) special expenses as
may be incurred in the provision of any services or for the use
of any facilities required by the local (AGENCY) development
corporation.

See. 39. Minnesota Statutes 1982, section 472.08, is amended
to read:

472.08 [SCHEDULE OF POWERS.]

Subdivision 1. A local (REDEVELOPMENT AGENCY)
development corporation shall be a public body corporate and
politic and shall have all the powers necessary or convenient to
carry out the purposes of sections 472.01 to 472.16 (; PRO
VIDED THAT SUCH AGENCIES SHALL NOT HAVE THE
POWERTO LEVY AND COLLECT TAXES OR SPECIAL AS
SESSMENTS, NOR SHALL ANY AGENCY EXERCISE THE
POWER OF EMINENT DOMAIN UNLESS THE GOVERN.
ING BODY OF THE MUNICIPALITY OR MUNICIPALITIES,
IN THE CASE OF A JOINT EXERCISE OF POWER,SHALL
BY RESOLUTION HAVE EXPRESSLY CONFERRED SUCH
POWER ON THE AGENCY) and in accord with sections 301.01
to 301.84. A local (REDEVELOPMENT AGENCY) develop
ment corporation shall also have the following powers in addition
to others granted in sections 472.01 to 472.16 and 301.1)1 to 301.-U: . . . .

(1) To sue and be sued, to have a seal, which shall be judicial
ly noticed, and to alter the same at pleasure; to have perpetual
succession ;-and to make, and from time to time amend and re
peal, rules and regulations not inconsistent with these sections;

(2) To employ an executive director, technical experts, and
(SUCH) officers, agents and employees, permanent and tempo
rary, as it may require, and determine their qualifications, du
ties, and compensation; for (SUCH) legal service as it may re
quire, to call upon the chief law officer of the municipality or
to employ its own counsel and legal staff: so far as practical, to
use the services of local public bodies, in its area of operation,
(SUCH) the local bodies, if requested, to make (SUCH) those
services available; .

(3) To delegate to one or more of its agents or employees
(SUCH) powers or duties (AS) it may deem proper;

_(4) To approve, upon proper application by a public instru
mentality or facility or private applicant, a (REDEVELOP
MENT) development project after first determining that the
declared public purpose of sections 472.01 to 472.16 will be ac-
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complished by the establishment of. (SUCH) the project hi the
(REDEVELOPMENT).development area;

(5) To sell, transfer, convey, or otherwise dispose of real or
personal property or any .interest therein, and to execute
(SUCH) leases, deedaconveyances, negotiable instruments, pur
chase agreements, and other contracts or Instruments.rand take
(SUCH) action. as may be necessaryor convenient to carry out
the purposes of these sections and sections 301.01 to 301.8~;

(6) Within its area of operation to acquire real or personal
property or any interest therein by gift, grant, purcha~e, ex
change, lease, transfer, bequest, devise, or otherwise, and, when
authorized as provided for herein, by the exercise of the power
of eminent domain, in the manner provided by chapter p7, and
any amendments thereof, to acquire real property which it may
deem necessary for-Its purposes-under thesesections; after the
adoption by it of-a resolution declaring that the acquisition of
the real property is necessary to eliminate one or mora of. the
conditions found to exist in the resolution adopted pursuant to
section 472:04, subdivision 1; .

(7) To determine and designate (REDEVELOPMENT) de
velopment areas;

(8) To cooperate with other local industrial developmentcor
porations; state and federal agencies, and private persons or
corporations in their efforts to promote the expansion of (REC
REATIONAL, COMMERCIAL,) industrial (,) and manufactur
ing activity in a (REDEVELOPMENT) development area;

(9) To determine upon proper application by any public body
or private applicant whether the declared public purpose of these
sections has been accomplished or will be accomplished by the
establishment of-a (REDEVELOPMENT) development project
in a (REDEVELOPMENT) 'development area;

. .
(10) To conduct examinations and investigations to obtain

information necessary to the determination and designation. of a
(REDEVELOPMENT) development: area and the establishment
of a (REDEVELOPMENT) development project therein;

(11). To cooperate with or act as agent for the federal gov
ernment, the state, or any state public body or any agency or
instrumentality thereof in carrying out the provisions of these
sections or of any other related federal, state, Or local legislation;

(12) To borrow money or other property and accept contri
butions, grants, gifts,services or other assistance from the fed
eral or state government. to accomplish the purposes of sections
472.01 to 472.16 and 301.01 to 301.8~.
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Subd. 2. In addition to the powers provided in subdivision
1, a (REDEVELOPMENT AGENCY) local development corpo-
ration shall have the further power: '

(1) ToInclude in any contractfor financial assistance with
the federal government any conditions which the federal govern
ment may attach to its financial aid ofa (REDEVELOPMENT)
development project;

(2) To issue (BONDS) debentures, notes, or other evidences
of indebtedness as hereinafter provided, for any of its purposes
and to secure the same by mortgages upon property held or to be
held by it, or by pledge of its revenues, including grants or
contributions;

(3) To invest any funds held in reserve or sinking funds"
or any funds not required for immediate disbursement, in prop"
erty or securities in which savings banks may legally invest
funds subject to their control.

Sec. 40. Minnesota Statutes 1982, section 472.09, is amended
to read:

472.09 [BOND ISSUE FOR (REDEVELOPMENT) DE
VELOPMENT PURPOSES.]

" '

Subdivision 1. '(A LOCAL OR AREA REDEVELOPMENT
AGENCY SHALL HAVE POWER TO ISSUE BONDS FOR
ANY OF ITS CORPORATE PURPOSES. SUBJECT TO THE
LIMITATIONS OF THIS SECTION, SUCH BONDS MAY BE
OF SUCH TYPE AS IT DETERMINES, INCLUDING, BUT
NOT LIMITED TO, BONDS ON ,WHICH THE PRINCIPAL
AND INTEREST ARE PAYABLE EXCLUSIVELY FROM
THE INCOME AND REVENUES OF THE PROJECT FI
NANCED WITH THE PROCEEDS OF SUCH BONDS, OR
EXCLUSIVELY FROM THE INCOME AND REVENUES OF
CERTAIN DESIGNATED PROJECTS, WHETHER OR NOT
THEY ARE FINANCED IN WHOLE OR IN PART WITH
THE PROCEEDS OF SUCH BONDS. ANY SUCH BONDS
MAY BE ADDITIONALLY SECURED BY A PLEDGE OF
ANY GRANT OR CONTRIBUTION FROM THE FEDERAL
GOVERNMENT OR OTHER SOURCES, OR A PLEDGE OF
ANY INCOME OR REVENUES OF THE AGENCY, FROM
THE REDEVELOPMENT PROJECT FOR WHICH THE PRO
CEEDS OF THE BONDS ARE TO BE USED, OR A MORT
GAGE OF ANY PROJECT, PROJECTS, OR OTHER PROP
ERTY OF THE AGENCY. NEITHER THE COMMISSIONERS
OF ANY AGENCY NOR ANY PERSON EXECUTING THE
BONDS SHALL BE LIABLE PERSONALLY THEREON BY
REASON OF THE ISSUANCE THEREOF.)

(SUBD.2.) The (BONDS AND OTHER) obligations of (A
REDEVELOPMENT AGENCY) the local development corpora-
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#on;shall not' ·l!e"il.debt of any: municipillityor municipalities,
the state; or any. political subdivision .thereof, and .neither a
municipality nor the state. or, any political subdivision thereof
shall be liable thereon. nor in any event shall (SUCH BONDS
OR) the obligations be payable out of any funds or properties
other than those of (SAID 'AGENCY) . the'·}ocal development
corporation; . . .

(SUBD. 3. SUCH BONDS SHALL NOT CONSTITUTE AN
INDEBTEDNESS WITHIN THE MEANING OF ANY CON

. STITUTIONAL, PER CAPITA. OR OTHER STATUTORY
DEBT LIMITATION OR RESTRICTION.)

(SUBD. 4; THE BONDS. OF A REDEVELOPMENT
AGENCY ARE DECLARED TO BE ISSUED FOR AN ESSEN
TIAL PUBLIC AND GOVERNMENTAL PURPOSE AND. TO
BE' .PUBLIC INSTRUMENTALITIES AND, .TOGETHER
WITH INTEREST THEREON AND INCOME THEREFROM.
SHALL BE EXEMPT FROM TAXES..THE PROVISIONS OF
THESE SECTIONS EXEMPTING FROM: TAXATION REDE
VELOPMENT . AGENCIES, THEIR PROPERTIES AND
THEIR BONDS AND INTEREST.THEREON AND INCOME
THEREFROM, SHALL BE CONSIDERED ADDITIONAL
SECURITY FOR THE REPAYMENT OF BONDS AND
SHALL CONSTITUTE. BY VIRTUE OF THIS SECTION ANI>
WITHOUT THE. NECESSITY OF THE SAME BEING RE
STATED IN SAID BONDS,A CONTRACT BETWEEN THE
BONDHOLDERS AND EACRAND EVERY ONE THEREOF,
INCLUDING ALL TRANSFEREES OF SAID BONDS FROM
TIME TO TIME ON THE ONE HAND AND THE REDE
VELOPMENT AGENCIES ISSUING SAID BONDS ON THE

~IW~,RCtN~~~Eti~l>~P~W~~tfJl:rf1>:~~c~lB~OJ~S
SUCH RIGHTS AND REMEDIES AS IT DEEMS NECES
SARY OR ADVISABLE, INCLUDING BUT NOT LIMITED
TO, THE RIGHT IN THE EVENT OF'DEFAULT TO HAVE
A RECEIVER APPOINTED TO TAKE POSSESSION OF
AND OPERATE THE REDEVELOPMENT PROJECT.)

Subd. (5) 2. Nothing in these sections .should be construed
to exempt from taxation any property which any (REDEVEL
OPMENT AGENCY) local development corporation sells, leases,
conveys, or otherwisetransfers to private individuals or corpor
ations for development, use or operation in connection with a
(REDEVELOPMENT) development project and such property,
real or personal, shall have the same tax status as if such
property were owned by such private individuals or corporations.

(SUBD. 6. THE BONDS OF. A REDEVELOPMENT
AGENCY SHALL BE AUTHORIZED BY ITS RESOLUTION
AND MAY BE ISSUED IN ONE OR MORE SERIES AND
SHALL BEAR SUCH DATE OR DATES, MATURE AT SUCH
TIME OR TIMES. BEAR INTEREST AT SUCH RATE OR
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RATES, NOT EXCEEPINGSIX PERCENT PER ANNUM~
BE IN S.UCH DENOMINATION OR DENOMINATIONS; BE
IN SUCH FORM,EITHER COUPON OR REGISTERED,
CARRY SUCH CONVERSION .OR REGISTRATION PRIVI
LEGES, HAVE SUCH PRIORITY, AND BE SUBJECT· TO
SUCH TERMS OF REDEMPTION AS SUCH RESOLUTION,
ITS. TRUST INDENTURE OR MORTGAGE MAY PROVIDE.
THE BONDS MAY BE SOLD AT PUBLIC OR PRIVATE
SALE AT NQT LESS THAN PAR.)

. . '. . .

(SUBD,7,SUBJECTTO TaE APPROVAL OF TaE
STATE AGENCY, THE BONDS OF A REDEVELOPMENT
AGENCY MAY BE DECLARED SECURITIES IN WHICH
ALL PUBLIC OFFICERS AND BODIES OF THE STATE
AND OF ITS MUNICIPAL SUBPIVISIONS, ALLINSUR-

~f~~sC2NE~~~~tsN&t~I~~ffib~~,~~cit~f;J~1<t~
INGS, BUILDING AND LOAN ASSOCIATIONS. EXECU
TORS, ADMINISTRATORS; GUARDIANS•.TRQSTEES. AND
ALL OTHER FIDUCIARIES. IN.THE STATE MAY PROP
ERLY AND. LEGALLY INVEST THE FUNDS WITHIN

. THEIR CONTROL. IN THE CASE OF SUCH BONDS, EACH
MORTGAGE OR ISSUE OF BONDS SHALL RELATE ONLY
TO A SINGLE SPECIFIED PROJECT AND TO NO OTHER,
AND THOSE BONDS SHALL BE SECURED BY A MO'RT
GAGE UpON ALL THE REAL PROPERTY OF WHICH
SUCH PROJECTS CONSIST AND SHALL BE FIRST LIEN
BONDS, SECURED BY A MORTGAGE NOT EXCEEDING
80 PERCENT OF THE' ESTIMATED COST PRIOR TO
THE COMPLETION OF.. THE PROJECT, OR 80 PERCENT
OF THE. APP'RAISEDVALUE OR ACTUAL COST, BUT IN
NO EVENT IN EXCESS OF 80 PERCENT OF THE ACTUAL
COST, AFTER THAT COMpLETION, AS CERTIFIED BY.
THE STATE ·AGENCY,) '; .,

Sec. 41. Minnesota Statutes 1982,·section 472.12, is amended
to read: ." . . .

472.12 [LOAN APPLICATION REQUIREMENTS.]

Subdivision 1. Prior to the loaning of any. funds for a (RE'
DEVELOPMENT) development project in a (REDEVELOP
MENT) development area the local (AGENCY SHALL RE
CEIVE FROM THE APPLICANT AND, IN THE CASE OF
STATE AGENCY PARTICIPATJON,) development corpora"
tion or private enterprise shall forward to the state agency a
loan application in the form adopted by the (LOCAL) state
agency, which shall contain among other things the following
information: .

(1) . A general description of the (REDEVELOPMENT)
development. project and of. the industrial (, RECREATIONAL,
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COMMERCIAL,) or, manufacturing enterprise ,for which the
.pro]ect has been or is to be established;

, (2) 'A legal description ,of 811 real estate .necesearyfor: the,
projeet ; , ", " , ,

(3) (SUCH) The plans and' other documents as may be
required to show the type, structure, and general character of
the (REDEVELOPMENT) development projects; , , ,

(4) A general description of the type, classes and number,
ofe:mployees employed or to be employed in the operation of
the (REDEVELOPl\.fEN'r) development project; , ,

(5) Cost or estimates of cost of establishing the (REDE~
VELOPMENT) developm'ent, project. . I

," Subd.. 2. .Where state agency participation in the financing
olany (REDEVELOPMENT)developmen'f project is soug}lt
the local (AGENCY) de1J,elopmeidcorPoration or pri'!J~te'enter

,pris'e shall submit aloan applicationcontainingthe information
.described In'subdivlsion 1,,together with the following additional'
information : '

'(1) A generalrdeseription and statement of value of any
property, real or personal, of the local (AGENCY) development

, corporation applied' or to be applied to the' establishment' of the
, project; " , ,

('2) A statement of cash funds, previously applied, or then'
J'teldby the local ('AGENCY) development corporation which

, are available for and are tobeappliedto the establishment of
.fhe (REDEVELOPMENT)- developm'ent' projeet ; '"

I .. _ . I ,

(3) Evidence of the arrangement, made by the local
(AGENCY) developm~nt; corporation .for the 'financing of all

.costs of the (R;EDEVELOPMENT)'development project over'
and- above the:participatiGD 'of the ;local (AGENCY) develop-

'ment c~rpor(J,tion;, ',:,':;< ' 'i" - , " ' " ,

" "

"'(4)' . .In theca~ofa'lease of propeztY' by the local (AGENCY)
de.v'elopin;ent corporation,a general description of the tenant to
whom-the local (AGENCY) development corporation has leased
orwill lease any property in connectionwith the (REDEVELOP- "
MENTl development project, or, in the, case of thesale of prop-

, erty by the local (AGENCY) development corporation in connec
tion' with a (REDEVELOPMENT) development project, the
buyer to whom the local (AGENCY) development corporation
has sold or will sell the project; ,

(5)' A general descrtption of the form of lease, or sales agree
ment entered into or to be entered into by and between the local
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(AGENCY)developme,nt corporation and its' tenants or~tir
chasers ;

"(6) Evidence that the establishment of the (REDEVELOP
MENT) development project will not cause the removal of an
industrial (, RECREATIONAL, COMMERCIAL,) or manu
facturing plant or facility from one area of the state to another.

Subd. 3. The (STATE AGENCY) ezecutioe council shaH
hold (SUCH) hearings and make (SUCH) investigations as to
each loan application received as shall be necessary to determine
whether the public purposes of -these sections will be accom
plished by thegranting of a requested loan, In carrying out' its
duties under these sections, the (STATE AGENCY) executive
council may delegate, to other agencies of state government
(SUCH) powers, duties and responsibilities (AS) it determines
necessary or appropriate to accomplish the purposes of these sec
tions, and (SUCH) other agencies are hereby authorized and
directed to perform (SUCH) functions and dunes as may be dele-
gated pursuant to this subdivision. ' ,

Subd. 4. Nothing in these sections shall empower the state
agency in any manner to give, pledge, or loan the creditor taxing
power of the state, nor shall any of its obligations be deemed to
be obligations of the state or, any of, its political subdivisions.

Subd. 5. Any loan of the state agency shall be for a period
of time and shall bear interest at a rate as shall be determined
by the state agency and may be secured by a mortgage on the
development project for which the loan was made, the mortgage
to be second and subordinate only to the mortgage securing the
first lien obligation, if ,any, issued to securethe commitment of
funds from a private or public source and used in the financing
of the development project.,

; Subd, 6. Where an active local development corporation does
not exist or is financially unable to participate'in a proposed de_
velopmentproject; the 'State age'Y!CY is' empowered to accept loan
applications from, and make loans directly to, private enter
prises. The city; township, or county government having jurisdic
tion over the development project area must pass and file with
the state agency a resolution in support of the development
project stipulating the project's ecoiwmic benefit to the area in
volved. Where a city or township as well as a county has jurisdic
tion, the support or opposition of the city or township govern
ment shall prevail over the support or opposition of the county
government in determining whether or not to accept the applica-
tion. '

Subd. 7. The state agency is empowered to, provide technical
assistance loans from the Minnesota enterprise fund for the de
velopment and planning of development projects. The techmical
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assistance ~loans may be provided throuqh. the payment of f?tnds
to: (a) other state agencies or departments; (b) the employ
mentof-private individuols ; (c) the employment of public, pri
vate, or nonprofit firms; (d) state, area, district, or local organi
zations; or (e) other nonprofit imstitutions. Funds awarded
pursuent: to clauses (b) and (c) shall be in the form of loans and
shall be repaid ?tnless the project is deemed unfeasible by the
state agency. The state agency shall require the repayment of
some or all technical assistance [umde and shall prescribe the
terms and conditions of the repayment. The amo?tnt of technical
assistance loans is limited to an aggregate of ten percent of the
funds available in theMinnesota: enterprise f?tnd.The technical
assistance loans shall not be included when comp?ttingthe 20 per
cent limitation provided in section 472.125. The state agency may
loan technical assistance iund» in cooperation with the technical
assistance grant programs of any agency of the federal govern
ment. The state agency may prescribe rules to carry out. the p?tT
poses of this wbdivision.

Subd: 8. The state agency may charge an application fee to
pay the cost of processing an application.

.see, 42. Minnesota Statutes 1982, section 472.125, is amended
to read:

, 472.125 ,[PARTICIPATION IN FEDERAL LOANS OR
GUARANTEES.]

The state agency may participate with the appropriate federal
agency under' ,the Rural Development Act of 1972, the Public
Works and 'Economic Development Act Of 1965, or theSmalJ
Business Act in the financing of (REDEVELOPMENT) de
velopment projects. (SUCH PARTICIPATION MAY TAKE
THE FORM OF LOANS OR GUARANTEES OF ANY BAL
ANCE REMAINING AFTER FEDERAL PARTICIPATION.
THE LOANS OR GUARANTEES SHALL BE MADE SUB
JECT TO THE CONDITIONS AND LIMITATIONS SET
FORTH IN SECTIONS 472.11 AND 472.12. IN 1'10 EVENT
SHALL A LOAN OR GUARANTEE EXCEED 20 PERCENT
OF THE TOTAL COST OF THE PROJECT. IN ADDITION,
THE TOTAL GUARANTEES OUTSTANDING AT ANY
TIME SHALL NOT EXCEED FIVE TIMES THE BALANCE
IN THE DEVELOPMENT REVOLVING FUND.)

Sec. 43. Minnesota Statutes 1982, section,472.13, is amended
to read:

472.13 [APPROPRIATION TO (DEVELOPMENT RE
VOLVING) MINNESOTA ENTERPRISE FUND.]

Subdivision 1. There is hereby appropriated out of the gener
al fund in the state treasury not otherwise appropriated the sum
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of $1,500,000 to the state executive council to be used for the pur
poses set forth in 'these sections excluding the necessary cost of
administration thereof. The sum hereby appropriated shall be
credited to a special account in the state treasury to be known
as the (DEVELOPMENT REVOLVING) Minnesota enterprise
fund to be drawn upon and used by the state agency in the
manner and for the purposes provided for in these sections.

Subd, 2. The state agency shall have the power, f'rom time
to time, to draw upon the (DEVELOPMENT REVOLVING)
Minnesota enterprise fund (SUCH) amounts (AS) the state
agency shall determine for loans to (LOCAL OR AREA REDE
VELOPMENT AGENCIES) private enterprises fot the financ
ing and planning of (REDEVELOPMENT) development proj
ects. When the amounts so allocated by the state agency
as loans to (LOCAL OR AREA REDEVELOPMENT AGEN
.CIES) private enterprises are repaid to the state agency pursu
ant to the terms of its agreements with the local (AGENCY) de
velopment corporation, the state agency shall pay (SUCH) the
amounts into the (DEVELOPMENT REVOLVING) Minnesata
enterprise fund, it being the purpose and intent of this section
that (SAID) the fund shall operate as a revolving fund whereby
all appropriations and payments made thereto may be applied
and reapplied to the purposes of these sections and shall not re
vert to the general revenues of the state.

Subd. 3. In the event that the state agency shall determine
that funds held for the credit of the (DEVELOPMENT RE
VOLVING) Minnesata enterprise fund are in excess of the
amounts needed by the state agency to carry out the purposes
of these sections, the state agency may by resolution release
(SUCH) the excess from the (DEVELOPMENT REVOLVING)
Minnesota enterprise fund, the same to be transferred to the gen
eral revenues of the state treasury. .

Subd. 4. The state agency may utilize any moneys in the
(REVOLVING). Minnesota enterprise fund for the purpose of
matching federal funds available under the Public Works and
Economic Development Act of 1965. .

Subd, 5. Moneys loaned by the state agency to the lacdl
development corporation shall be withdrawn from the Minneilota
enterprise fund established by section 472,13, and paid ouer to
the local development corporation in the manner provided by the
rules of the state agency.

Subd. 6. All payments of principal and interest on the loans
shall be deposited by the state agency in the Minnesota enterprise
fund and. shall remain in it to. be applied and reapplied to carry
out the purposes of sections 472.01 to 472.16. .

Sec. 44. Minnesota Statutes 1982, section 472.14, is amended
to read:
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. 472.14 [LIMITATION OFPOWEltS.l

The state does hereby pledge. to.and .agree with the <United
States or any agency thereof that in the event that .any federal
agency shall construct, 'loan, or contribute any. funds for the
construction, extension, improvement, or. enlargement of' any
(REDEVELOPMF;NT) development .. project, or anyporl;ion
thereof, the state 'willnot alter or limit the rights and powers
of the state agency or local (AGENCY) development corpora
tion in any-manner which would be inconsistent With the due .
performance. of any agreements between the state or local
(AGENCY) development corporation and any (SUCH) federal
agency, and thestate'andlocal~{AGENCY)' develQpment corpo
rationshall·colitililieto have and may exercise all powers herein
grantedr-so long as 'the same shall be necessary or desirable for
the carrying out of the purposes of these, sections.

Sec; .45; .Minnesota Statutes 1982; section 472.15, is ..amended
to read:

472;15,. [EXAMINATION . AND AUDIT.OFL(jCAL
AGEN9Y.]· ..... '

The accounts,llooks and reco~ds.of any 'local (OR All.lj:A
AGENC'tl ,d.eve(ojJmentcorporaiion'orprivaieenierpriSe that
received .loans .' under, chapter.' /+72; including. its. receipts" dis
bursements; contracts, mortgages, investments and other matters
relating to its finances, operation and affairs shall be examined
and audited from time to time by the state auditor as, provided
by law; ..'

Sec, 46. [APPROPRIATION,]

There is appropriated from the generaJ fund to the Minnesota
enterprise f'l1nd the total sumo! $SO,(!OO,OOO for the biennium
ending June SO, 1985; to hire staff; consultants, and. other neces
sities of administration of the'agencyand for the"purposes pro;.
vided in sections 1 to 48. The appropriation is deemed:expended
'I1pon deposit in the-Minmesotaenierpriee 'fund, .

Sec. 47. [INSTRUCTION TO REyISOR.]

The revisor of statutes is. directed. to change the words "com~
missioner," "commissioner of energy; planning and develop
.ment,'~ Uag~ncy," "stateaaencu," or'similar 'terms to "the Minne
sota small business finance agency" wherever it appears in
sections 116J.65 iJnd 116J.67'; and in chapters 472 and 474.

Sec. 48. [REPEALER.]

Minnesota Statutes 1982, sections 116J.88, subdivision 3;
472.02, subdivision 2 ; 472.04, subdivisions 5 and 6; 472.05;
472.10; 'and 472.11 are repealed. . .. i
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Sec. 49. ,[EFFECTIV~'])ATE;]

Section81to'J,8 are effective JuIU1, 1983."

Amend the title as follows:

Page 1, line 2, delete everything after the semicolon

Page 1, line 3, delete "Minnesota enterprise agency;",'

Page 1, delete line 6, .and insert "naming the Minnesota small '
business finance agency an assignee of the rights of a state
funded community development corporation; updating and re
arranging the Minnesota area redevelopment act to reflect cur
rent practices ;"

, Page 1,' delete lines 8 and 9 and insert "sections 116J.62;
116J.65, by adding a subdivision; 116J.67, by adding a sub"
division; 1161.88, subdivisions 4, 5, 6, 7, 8, and by adding sub
diVisi9I1S;'116J.89" subdivisions 1, 2,7, 8, 10, and by' adding
subdivisions; 1161.90, subdivisions 2, 4, and 5; 116J.91, subdi
visions 1, 4, 10, 11, 12, 14, 16, 19, and by adding a subdivision;
472.02, subdivisions 1 and 3 ;-472.03; 472.04, subdivisions 1 and
4;472,06;472.07; 472.08;,472.09; 472.12; 472.125; 472.13;
472.14; and 472.15; .repealing. Minnesota Statutes, 1982, sections
116J:l!8,$ubdivision 3 ; 47,2.Q2;sll/;ldivision 2; 472.04, subdivisions
5,and 6; 472.05; 472.10 ; and 47,2.11," '

With the recommendation that when so amended the bill pass
and be re-referred to the Committee on Governmental Opera
tions.

The report wasadopted,

Mllnger from the Committee on Environment and Natural
Resources to which wasreferrad :

H. F. No. 819iA bill for an act relating .to state government;
reorganizing functions related to water; abolishing the water
planning board, thesouthern Minnesota rivers basin board, and
the water resources board; transferring duties to the environ
mental quality board; appropriating money; amending Minne
sota Statutes 1982, sections 40.072, subdivision 3; 112.35, sub
division, ,4; 473.877, subdivision 2; and 473.878, subdivisions
5, 7, and 8; proposing new law coded in Minnesota Statutes,
chapter 116C; repealing Minnesota Statutes 1982, sections 105.
71; 105.72; 105.73; 105.74; 105.75; 105.751; 105.76; 105.77;
105.78; 105.79; and chapter 114A. '

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert :
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',' "Section'h' [11'6C:80] "[j:)EFINITIONS:]
":""" '.' ',',

Subdivision 1. [APPLICAtION.] For the\pu/rpc/se8' (if see
tions 1 and 2 the terme defined in thi« section. haoe the meaning8
given them. " ' ",'." " ','

Subd. 2. [BASIN.] "Ba8in" means' the area within the
umtersheds of riuer« and8tream8 tributary to the Minne80ta
river, and the areas .oithin the uratersheds of riber» tributary
to the Mi88issippi river on the westerly side of the Mi8si88ippi
south of its ,cqnfluence with,. the Minneeota river.

Subd. 3. [BOARD.] "Board" mea~ the environmental
quality board. '

Sec. 2. [DUTIES OF BOARD.]

Subdivision"!; [WATERSHED DISTRICTS AND MAN
AGEMENT.] T.heboard must approve umiershed. district plans
and plans prepared under Lanoe 1982, chapter 509. The board
must approve the formation, enlargement; consolidation, and
termination of uxuershed. districts. The board shall hear appeals
of water8hed'district, actions. The board may review and com
ment onuxuerehedmarautement organization boundaries for the
metropolitan area as defined in 8ection473.121, 8ubdivision 2.
The board must approve 80il and water conservation works of
improvement.

(8) coordinate water planning activities of local, regional, .
and federal bodies with state planning and; integrate these plan8
'with state 8tr<Ltegies; and' ,

(4) adminieter federal water resources planning with multi-
agency, interests.' ' . ,"

saa:s. [SOUTHERN MINNESOTA RIVERS BASIN.]
The board shall guide the creation and implementation of a com
prehensive environmental 'conservation and development plan
for the basin. The board shall coordinate state and local inter
ests with respect to the study in southwestern Minnesota under
Public Law 87-689. The members of the abolished southern
Minnesota rivers basin board 8hall be reconstituted as an ad-
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visorycouncil to the board. Memberfiof ,the, council shall be
compensated as provided in section 15.059, subdivision 3. The
council shall expire June 30, 1987. '

Subd.~. [GOVERNOR'SREPRESENTATIVE.] The
board chairperson shall represent the governor on interstate
water ,resources organizations.

Sec; 3. ' [BOARDS ABOLISHED.]

The water resources boordestablished. by section. 105.71 and
the southern Minnesota rivers basin board established by section
114A.O~ are abolished. '

Sec. 4. [PERSONNEL.]

The authorized complement of the environmental quality board
ieimcreased. by eight due to its increase in duties uiuler section
2. Classified and unclassified state employees involved in the im"
ple,mentation and administration 'of the duties of the' water plan
ning board, the water resources board, and the southern Minne
eota rivers, basin board shall be' transferred, except for the
position of ohnirperson of the wdterplanning board, to the envi
ronmental quality board in the classified service of the state
without competitive examination and shall be placed in the proper
classification by the wnimisstoner· of employee relations with
compensation as the classifications ,carry. Incumbente- ojpoEii
tionsplaced in the classifiedsermce . shall receive status and
length Of Service credit aswduld have accru,ed to them had .they
originally been appointed to the cldssified ser1l~e.Length of ser
vice s"'allnot include seniority under the·provisi{Jnsof a. collective
bargiiinir(g agreemet't negotiatetl pu1:sUiLi.t to se~tio?/-s 179.61. to

,1·79.76, until the effective tlate of cldssifiedservice. Annualleave
omd. sick leave shall be tromsierred and accmed in' accordance
with section ~3A.18.

Sec. 5. Minnesota Statutes 1982, section '40.072, subdivision
3; is amended to read: '

Subd. 3. [PRELIMINARY P!tOGRAM PLANS; APPLICA
TIONFOR FEDERAL OR OTHER AID; COOPERATION
WITH OTHER AGENCIES; REPORT AND RECOMMENDA
TIONS TO: THE COUNTY BOARD; ADOPTION OF IM
PROVEMENT WORK PLAN.] After adoption of the resolu
tion recommending the improvement work unit and program as
provided in subdivision 2, with amendments thereto, .if arty, the
board oJ;' boards, when the board or boards of county eommis
sionersbyresolution so directs, may make or cause tc)be made
such further surveys and studies as may be necessary and there
upon make or cause to be made a preliminary general plan for
carrying out the program for the improvement work unit as set ,
forth in the resolution or any part thereof, with cost estimates
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therefor; The board or boards, at the direction of the county
boardor boards, maymake application for federal aid, state aid,
or. aid available from any other source for the works embraced
in the program or any part thereof -,Inder Public Law 566 or any

· act amendatory thereof or supplementary thereto or any other
applicable federal or state law, and may take all steps necessary
to determine whether such aid willbe available and the amount
thereof. The board may. consider how the cast of the works of
improvement or any part-thereof above prospective federal or
other aid may be met from the funds of thedistrict or from the
proceeds of assessments on benefited property or otherwise, and
make estimates therefor. If the cooperation or joint action of any
adjacent soil and water conservation district orany 'other public
agency is desirable for any purpose under the program or -in .;on-·
nection therewith, the board, at the direction.ofthecounty board
or boards, may negotiate with the authorities concernedfor such
cooperation or joint action as authorized in this chapter,and acts
amendatory thereof, or as .otherwise provided by law. Upon com
pletion of the foregoing steps as far as necessary, the board or
boards may. make and file' a report, .summarizing its' findings
thereon and its recommendations for further action on the pro
gram or any part thereof. The board or boards shan make the
plan together with the preliminary general plan for the improve
ment work unit available to the county.board or boards and to
an other public agencies and. persons. concerned, and may give
such publicity thereto as the district board deems advisable. The
report shall contain substantially the same engineering informa
tionrequired by section 112.49, subdivisions 1 and 2. The board
or boards shall transmit a copy of the report and preliminary
plan to any regional development agency created by Minnesota
law for the region in which each project is located, and in those
cases where the plan involves a project for which a permit is re
quired from the commissioner of natural resources. under chapter
105,orf9r which proceedings will be instituted under chapter
106, to the commissloner of-natural resources and to the "(WA
TER RESOURCES) enoironmenta; quality board. The (WATER
RESOURCES) environmental qnality board' shall review the
.report and plan and, if it concludes that the plan -is inconsistent
with systematic administration ofstate water policy, shall report
its conclusion to the board or boards and. the commissioner.of
natural resources within 60 days after receiving the report and
plan. Thereafter the board or boards may modify and retransmit
the report and preliminary plan to the (WATER RESOURCES)
environmental quality board, or may request a hearing 'on the
report and plan before. the (WATER RESOURCES) environ
mental quality board. The (WATER RESOURCES) board shall
hear thematter (IN THE SAME MANNER, AND FOLLOW

· THESAME PROCEDURES, ASPEOVJDED IN SECTIONS
105.76 TO 105.79, FOR THE HEARING OF CASES WHE'RE
IT CONSENTS . TO TNTERVENTIONPROCEEDINGS) as
provided in section116C'{}6. Exceptwhere the (WATER RE- .
SOURCES) environmental quality board concludes that the re~

·port and plan are inconsistent with state water policy, the disc
trict board or boards, with the approval of the county board or
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boards, may adopt and sponsor t~ improvement .work unit and
a·,program of work for the unit.

Sec. 6. . [APPROPRIATION.]

There is appropriated to the environmental quality bodrd from
the general fund the sum of $, . '.' , .. for the purpose of the
.duties assigned to the board by this act.

Sec. 7. [REPEALER.]

Minnesota Statittes~982, sections 105.71; 105.72; 105.73;.105.
74; 105.75; 105.751; 105.76; 105.77; 105.78; 105.79; 114A.01:
114A;02; 114A,OS; 114A.04;114A.05; I1M.06; 114A.07. 114A.-
08; and 114A.09 are repealed. .

Sec. 8.' [INSTRUCTION TO REVISOR.]

In the next and subsequent editions of Minnesota Statutes, the
revisor of statutes shall substitute the term "environmental
quality beard" for "water resources board" wherever the same
appears and shall subsUtute the term "chairman:' for theterm.
"secretarif'wherever the same appears with regard to the water
resources board.

Sec; 9, [EFFECTIVE DATK]

Sections 1 to 8 are effective July 1, 1983."

Further, amend the title:

Page 1, line 8, delete everything after "subdivision 3 ;"

Page 1" delete line 9

With the recommendation that when so ·amended the bill pass
and be re-referred to the Committee on Governmental Opera
tions.

Tbe report was adopted.

Voss from the Committee on Energy to which was referred:

H. F. No. 830, A bill for an act relating to manufactured
homes; clarifying the prohibition of net listing agreements;
adding .an appeals provision i correcting cross-references;
amending Minnesota Statutes 1982, section 327B.01, subdivisions
11 and 14; 327B.04, subdivision 4; 327B.05, subdivisions 1 and
2, and by adding a subdivision; and 327B.09, subdivisions 1 and

'4.
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Reported thesameback with the following .amendments :

Page 2, line 28, strike "and"

Page 2, line 33, after "homes" .insert ": and

(e) the applicant has provided evidence of having had at
least two years prior experience in the sale of manufactured
homes working for a licensed dealer"

Page 15, after line 10, insert:

"Sec. 7. Minnesota Statutes 1982, section 327B.07, subdivi
sion I, is amended to read:

Subdivision' 1. [LIABILITY.] Each dealer is responsible
for the activities of any person employed by or. acting on behalf
of that dealer when the activities occur in connection with the
sale or attempted sale of a manufactured home. -Each (OFFICER
OF A) corporation licensed as a dealer is responsible for the ac-

, tivities of any person employed by or acting on behalf of the cor
poration when such 'activities occur in connection with the sale0" attempted sale of a manufactured home."

Page 6~ line 10, delete "8" and insert "9,"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, delete "section" and insert "sections"

Page I, line 8, after the semicolon; insert "327B.07, subdivi-
sion I ;~' ..

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re
sources to which was referred:

H. F. No. 946, A bill for an act relating to state government;
implementing an executive order transferring the state soil and
water conservation board from the department of natural re
sources to the department of agriculture; amending Minnesota
Statutes 1982, section 40.03.,

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Governmental
Operations.
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The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 159,210,250,251,287,384,403,406,412,430,474,
491,521,540,541,544,573,578,602,610,631, 633,706, 760,785
and 830 were read for the second time.

SECOND READING OF SENATE· BILLS

S. F·. Nos. 81, 207, 164, 589 and 101 were read for the second
time..

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

.The following House Files were introduced:

Riveness ; Clark, J,; Rice; Rose and Blatz introduced:

H. F; No. 1006, A bill for an act relating to intoxicating
liquor; authorizing a city to authorize an on-sale licensee to
dispense liquor at events held in facilities of the metropolitan
sports facilities commission; amending Minnesota Statutes 1982,
section 340.11, subdivision 11c.

The bill was read for the first time and referred to the Com
mittee on Regulated Industries.

Sparby, Minne and Ogren introduced:

H. F. No. 1007, A bill for an act relating to public utilities;
customer deposits; providing an interest rate based on the
average prime interest rate; amending Minnesota Statutes 1982,
section 325E.02.

The bill was read for the first time and referred to the Com
mittee on Regulated Industries.

Sparby, Battaglia and Tunheim introduced:

H. F. No. ·1008, A bill for an act relating to tax-forfeited
lands; requiring the commissioner of natural resources to act
on county land classifications within 30 days; allowing a hearing
before the land exchange board when the commissioner rejects
a county classification; amending Minnesota Statutes 1982, sec
tions 282.14; and 282.221, subdivision 1.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.
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Sparby, Tunheim and Valan introduced:

H. F. No. 1009, A bill for an act relating to natural resources;
requiring that a specified percentage of the wildlife acquisition
fund and the game and fish fund be used for developmental'
leasing; amending Minnesota Statutes 1982,sections 97.483; and
97.49, SUbdivision 1. .

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.

Sparby, Wenzel, Bergstrom, Redalen and Minne introduced:

H.F.No. 1010; A bill for an act relating to local government';
changing restrictions on filing and recording certain convey
ances; amending Minnesota Statutes 1982, section 462.358,. sub
division 4b.

The bill was read for the first time and referred to the Com.
mittee on Local and Urban Affairs. .

Ellingson, Vanasek and Gustafson introduced:

H. F, No. 1011, A bill for an act relating to wrongful death;
allowing award: of punitive damages in. actions for death by
wrongful act'; amending Minnesota Statutes 1982·, section 573.02,
subdivision 1.

The bill was read for the first time and referredto the Com-
mittee on Judiciary. .

Vanasek and Sieben introduced:

. H. F. No. 1012,A bill for an act relating to insurance; home
owners; prohibiting household or family exclusions; amending
Minnesota Statutes 1982, section 65A.29, by adding a subdivision.

'l'he bill was read for the first time and referred to the Com
mittee onJudiciary.

Greenfield; Clark, K., and Rodosovich introduced:

II. F. No. 1013, Abill for an act relating to public welfare; pro
viding for relative resource contribution for medical assistance;
amending Minnesota Statutes 1982, section 256B.14, subdivision
2.

Thebili was read for the first time and referred to the Com
mittee on Health and Welfare.
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Clark, K.; St. Onge and. Rodosovich introduced:

H. F. No, 1014, A bilI for an act relating.to public welfare: ap
propriating money for chemical dependency programs for Indi
ans.

The bilI was read for the first time and referred to the Com
mittee on Health and Welfare.

Wenzel introduced:

H. F. No. 1015, A bill for an act relating to traffic regulations;
providing flexibility in the imposition of fines in overweight ac
tions against. truck drivers; transferring prosecuting .authority
to county and city attorneys; amending Minnesota Statutes
1982, section 16ll.871, subdivisions 1 and 3;

The bill was read for the first time and referred to the Com
mitteeon Transportation.

Anderson, B.,' introduced:

H. F. No. 1016, A bill for an act relating to commerce; provid
ing a lien for the furnishing of commercial feed or commercial
fertilizer; amending Minnesota; Statutes 1982, section 514.01.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Bishop; Coleman; Clark, J.; Forsythe and Levi introduced:

H. F. No. 1017, A bilI for an act relating to marriage licenses;
increasing the marriage license fee; amending Minnesota Stat
utes 198~,;section 517.08, subdivisions Ib and lc.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Segal, Vellenga and Norton introduced:

H. F. No. 1018, A bill for an act relating to marriage licenses;
increasing the marriage license fee; providing funds for new dis
placed homemaker programs; amending Minnesota Statutes
1982, section 517.08, subdivisions Ib and lc.

.The bill was read for the first time and referred to the Com-
mittee on Judiciary. .
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Sparby, Eken and Valan introduced:

H. F. No. l019, Abill for' an act relating to Northwest Minne
sota :Multi-C'ounty Housing and Redevelopment Authority; pro
viding for per diem compensation for attendance of commis-
sioners at meetings. .

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

Dempsey introduced:

H. F. No. 1020, A bill for an act relating to transportation;
defining certain terms relating to .motor vehicle carriers; delin-,
eating exemptions; prescribing rules for operation of carriers ;
providing for investigation of carriers; providing for regulation
of carriers of hazardous materials; providing for granting of
certificates for operation; setting procedures for establishing
rate schedules; providing for fees; providing for annual registra
tion; requiring certifiCates of insurance; allowing permits to be
assigned or transferred under certain conditions; providing
hearing procedures regarding rate schedules; requiring shipping
documents; providing for regulation of interstate carriers; au
thorizing suspension of operating authorityunder certain condi
tions; requiring refunds for overcharges; providing enforcement
powers; providing penalties; providing for annual renewal of
identification stamps; regulating local cartage carriers; delaying
transfer of duties, functions, and powers from the public utili
ties commission to the board until established and appointed;
amending Minnesota Statutes 1982, sections 168.013, subdivision
Ie; 174.22, subdivision 2; 221.011, subdivisions 3, 9, 11, 12, .14,
15, 16, 19, 21, and 24, and by adding subdivisions; 221.021; 221.
031; 221.041; 221.071; 221.111; 221.121; 221.131; 221.141, subdi
vision 1, and by adding a subdivision; 221.151; 221.161; 221.171; .
221.181; 221.221; 221.251; 221.291; 221.296, subdivisions 2, 3,
and 4; and 221.64; proposing new law coded in Minnesota Stat
utes, chapter 221; repealing Minnesota Statutes 1982, sections
221.011, subdivisions 4 and 22; 221.032; 221.141, subdivision 2;
221.292; 221.294; and 221.296, subdivision 1.

The bill was read for the first time and' referred' to the Com
mittee on Transportation.
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Ellingson introduced:

H. ,F. No. 1021, A bill for an act relating to corporations;
providing for the determination of eligibility for the indemnifi
cation of certain persons: prohibiting the use of corporate in
formation obtained improperly: authorizing the use of" protective
orders and other relief to prevent the premature disclosure of
certain confidential information or the use of corporate informa
tion. obtained improperly; amending Minnesota Statutes 1982,
sections 300.083, subdivision 6; 302A.461, subdivisions 4, 6, and
by adding a subdivision; and 302A.521, subdivision 6.

The bill was read for the first time and referred to the Com
mittee on Commerce and Economic Development.

Jennings, by request, introduced:

H. F. No..1022, A bill for an act relating to waterajauthoriz
ing the Martin County board to change the name of a certain
lake.

The bill was' read for the first time and referred t~ the Com~
mittee on Environment and NaturalResources, .

Gustafson introduced:

H.F. No. 1023, A bill for an act relating to statutes; provid
ing that selected statutes shallbe subject to judicial modifica
tion as is common law: proposing new law coded in Minnesota
Statutes 1982, chapter 645.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Ellingson, .Shaver, Metzen, Sherman and Skoglund introduced:

H. F. No. 1024, A bill for an act relating to financialtnstitu
tions; electronic financial terminals; regulating the use of
terminals by financial institutions located outside the state:
amending Minnesota Statutes 1982, section47.64, subdivision 6.

The bill was read for the-first time and referred to the Com
mittee on Financial Institutions and Insurance..
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Norton introduced :'

, H.'F. 'No. 1025, A billfor' an: act relating toeconoII!ic de,
velopment ; establishing. the Minnesota 'motion picture and tele
vision board ; proposing .new law coded' as Minnesota Statutes;
chapter 116K ' .'. ,

The bill was read ,!()J' the first time and referred to the Com
mittee on Commerce and Economic Development.

, -', , . .

Ellingson, Quinn and Brinkman introduced:. ,", ,'" '-.. ......

1I.F. No; 1026; A bill for'an a~t .relatingrto insurance; no
fault auto; establishing a self-insurance application fee ;.auth~
rizing the commissioner of insurance to adopt certain self-in.
surance'· rules; amending Minnesota Statutes 1982, section
65B.48, subdivision 3, and by adding a subdivision,

, The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Ellmgson, Quirin and Rodosovich introduced:

H. F. No. 1027, A bill for an 'act relating to insurance; auto
mobile; authorizing the commissioner to adopt rules on non
renewals of policies; amending Minnesota Statutes 1982, section
65B.17.

The sm was read for the first time and referred to the Com
mitteeon FinancialInstitutions and Insurance.

Rodosovich,Ellingson and Quinn introduced:

H. F. No.1028,A bill for an act relating to insurance; mod
ifying the definition of "covered claim" for purposes of the in
surance guaranty association act; amendingMinnesota Statutes

. 1982, section 60C.09, subdivision 1. '

The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance.' ,
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Anderson, G.; Mann; Dempsey and Jensen introduced:

H. F. No. 1029, A bill for an act relating to transportation;
modifying the definition of truck-tractor to include the power
unit of automobile carriers; adjusting the motor vehicle regis
tration tax on certain trailers; requiring proof 'of 'payment of
the federal heavy use tax on heavy trucks; increasing the maxi
mum allowable width on vehicles from 8 to 8-1/2 feet; modifying
vehicle length requirements to allow longer semitrailers and
vehicle combinations; modifying the gross' weight seasonal in
crease to include all axle combinations; modifying. the distance a
peace officer may require a vehicle to travel to a scale; increas
ing width requirement on loads of baled hay before flashing
amber lights are required; amending Minnesota Statutes 1982,
sections 168.011, subdivision 12; 168.013, subdivision 1d, and by
adding a subdivision; 169.01, subdivision 7; 169.80, subdivision
2; 169.81, subdivisions 2 and 3; 169;825, subdivision 11; 169.85;
and 169.862; repealing Minnesota Statutes 1982, sections 169.80,
subdivision 2a; and 169.81, subdivisions 3a, 3b,and 7.

. The bill was read for the first time arid referredfu the Com-
mittee on Transportation. '

Knuth; Munger; Carlson, D.; Nelson, D."and Kelly intro
duced:

H. F. No. 1030, A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks
and waysides; authorizing land acquisition in relation thereto.

The bill was read for the first time and referred 'to the Com
rriittee on Environment and Natural Resources ..'

Sparby, Eken and Valan introduced:

H. F. No. 1031, A bill for an act relating to the lower Red
River watershed management board; removing ten year.Iimita
tion for tax levy by watershed districtswhichare members of
board; amending Laws 1976, chapter 162, sections 1, as amend
ed, and 2.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Hoffman; Price ; Jensen; Anderson, G., and Levi introduced:

H. F. No. 1032, A bill for an act relating to local improve
ments; permitting .countios to assess for highway improvements
within cities; amending Minnesota Statutes 1982, section 429.
011, subdivision 2a.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.
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Berkelman, Kvam, Himle, .• Met>;en. and. Brinkman -introduced:

It.F: No. 1033, A bi,il foran;a:ctrelating to'histlrance;
authoriztng the establishment of joint self-Insurance employee
health plans; providing. administrative,' trust, bonding, invest
ment, and reporting requirements; establishing a quarterly rev
enue fee; proposing new law coded as Minnesota Statutes, chap-
ter 62H. '

, )

The bill was read for the first time and referred to .the COm"
mittee on Financial Institutions and Insurance.'

'--, ."

/ Shea, Mann, Kalis and Eri~kson introduced;"

It. F. No. 1034, A billforim act relating to agriculture;
granting the commissioner powers relating to agricultural' pro
motion; Changing certain procedures related to fees; redefining
certain terms; changing the coverage of the consolidated food
licensing law; permitting the sale of certain eggs for human
consumption; updating certain provisions; specifying certain
plumbing and sewage disposal requirements; changing the cov
erage of certain animal processing laws; prohibiting sale or .

. possession of certain meat; changing the policy behind the dairy
industry unfair trade' practices act; . removing certain dairy
product retailers from certain. prohibitions ; changing certain
fees; changing the dates of reports from and payments to cer
'tain agricultural societies ;.. eliminating certain duties of the
commissioner of agriculture and county agricultural agents;
authorizing the sale.of certain wild flowers; eliminating certain
wild rice labeling requirements; eliminating the prohibition on
manufacture or use of certain preservative compounds; elimi
nating provisions relating to the dairy industry and warehouses;
amending Minnesota Statutes 1982, sections 17.101; 17B.15,
subdivision 2; 28A.03; 28A.05; 28A.1.5, subdivisions 1 and 4;
29.235; 31.01. subdivision 20; 31.10;. 31.101, subdivisions 3, 4,
5,6,7, and 8; 31.51, subdivision 2;31.56, subdivision 1; 31A.02,
subdivision 5; 31A.I0; 31A.15; 32.394, subdivision 8; 32A.02;
32A.04; subdivision 1; 34.05, subdivision 1; 38.02, subdivisions
1 and 3; proposing new law coded in Minnesota Statutes, chap
.ter3!.; repealing Minnesota Statutes 1982, sections 17.031;
17.032; 17.23; 30.49; 31.401 to 31.406;32.12; 32.472; 32.473;
and 231'.01 to 231.39.

'the bill was read for the first time and referred to the Com.
mittee on Agriculture. . .
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Wynia and TomJill.8on introduced: •

H. F ..No. 1035, A bill for an act relating to educationjprovid
ing that in cities of the first class. discontinuance of principals
and assistant principals shall be in the inverse order ill which
the individuals were employed by the district as principal or as
sistant principal; .amending Minnesota Statutes. 1982, :section.
125.17, subdivision 11.' .

The bill was read for the first time and referred to the Com
mittee on Education.

Ogren, .Munger, Schafer, Welch and Battaglia introduced:

H. F.No. 1036, A bill. for an act relating to recreational trails;
allowing three-wheel off-road vehicles to use certain trails dur
ing certain periods of time; requiring vehicle owners to pay a
registration fee; amending Minne-sota statutes 1982, Sections
84.81, by adding a subdivision ; 85.015, by adding a subdivision;
85.017: and 85.018, subdivisions 2,.5" and by adding, a subdivi-siOIL . . ',: '. . . .... .:.

,The billwJlsreadfor,thefirsttimeanl!i'efEm'~to the: Com-
mittee on Environmentand Natural Resources. . .

Ogren, .NeuenSchwander,· DempSey and Dilnler Introduced:

H.F. No. 1037, A'b~lIf~~ an act relating to cemeteries; in,
creasing the penalty for illegal molestation. of ,human remains;
requiring the state or political subdivision to obtain archaeologist

.services and to pay for removal of Indian "burial grounds under
certain circumstances; amending Minnesota Statutes 1982, sec,
tion 307.08, subdivisions 2, 4, 8, and 10. .

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Kostohryz, Levi, Hoffman.iReif and Price introduced:

H. F. No. 1038, A bill for an act relating to education; autho
rising' Special Intermediate School District No. 916 to provide
certain services; amending Laws 1969, chapter 775, section 3,
as amended.

The pill was read for the first time and referred to the Com-
mittee on Education. . ,
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Price, Solberg, Hoffman and Nelson, D., introduced:

H. F. No. 1039, A bill for an act relating to education; modify
ing the determination of a teacher's seniority in certain cases;
amending Minnesota Statutes 1982, section 125.12, subdivision
6b.

The bill was read for the first time and referred to the Com
mittee on Education.

Berkelman, Schreiber and Clawson introduced:

H. F. No. 1040, A bill for an act relating to local government;
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing, selling, loan
of funds, and issuance of revenue bonds for industrial develop
mentprojects; amending Minnesota Statutes 1982, sections 474.-
03.and 474.06. .

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

Otis, Ellingson and Onnen introduced:

H. F. No. 1041, A bill for an act relating to Hennepin County;
providing for the conduct of a public safety communications ser

.vice; repealing Laws 1947, chapter 371, as amended.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

Brandl, Wynia, Greenfield, Onnen and Sviggum introduced:

H. F. No. 1042, A bill for an act relating to public welfare;
establishing a medical assistance prepayment demonstration
project; appropriating money; proposing new. law coded in
Minnesota Statutes, chapter 256B.

The bill was read for the first time and referred to the Com
mittee on Health and Welfare.

Begtch, Beard, Rice and Elioff introduced:

H. F. No. 1043, A bill for an act relating to labor; defining a
professional strikebreaker; amending Minnesota Statutes 1982,
section 179.01, subdivision 16.

The bill was read for the first time and referred to the Com-
mittee 011 Labor-Management Relations. .
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Wynia, Bennett, Metzen,Minne and Vellenga introduced:

H. 1<', No. 1044, A bill for an act relating to health; prohibit
ing sales of hearing aids upon prescription or recommendation
of certain persons employed or in a business relationship with a
seller of hearing aids; providing penalties and remedies; propos.
ing new law coded in Minnesota Statutes, chapter 145; repealing
Minnesota Statutes 1982, sections 145.43; 145.44; and 145.45.

The bill was read for the first time and referred to the Com
mittee on Health and Welfare.

Osthoff introduced:

H. F. No. 1045, A bill for 'an act relating to judges; providing
for the manner of filling vacancies in the office of [udge; pro
viding for the manner of electing judges; amending Minnesota
Statutes 1982, sections 204B.06, subdivision 6, and by adding a
subdivision; 204B.34, subdivision 3 ~ 204B.36, subdivisions 4 and
5; 204D.08, subdivision 6; proposing new. law coded in Minne
sota Statutes, chapters 2 and 480.

The bill was read for the first time and referred to the Com
mittee on General Legislation and Veterans Affairs.

Wenzel introduced:

H. F. No. 1046, A bill for an act relating to the city of Baxter;
authorizing the city to employ a full-time police officer; provid
ing exception to peace officer licensing requirement.

'The bill was read for the first time and referred to the Com
mittee on Judiciary.

Knickerbocker introduced:

H. F. No. 1047, A bill for an act relating to local government
aids; requiring uniform, current financial reporting by counties
and municipalities; proposing new law coded in Minnesota Stat
utes, chapter 477A.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.
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Reinitz introduced:

H. F. No. 1048, A bill for an act relating to unemployment
compensation; regulating benefit eligibility; amending Minne
sota Statutes 1982, section 268.07, subdivision 3.

The bill was 'read for the first time and referred to the Com
mittee on Governmental Operations.

Ogren introduced:

H. F, No. 1049, A bill for an act relating to financial institu
tions;' authorizing the approval of applications for bank charters
and detached facilities; establishing emergency procedures to
prevent loss of banking services in a community as a result of a

, failing bank ;"am~ndiJlgMinnesota Statutes 1982, section 45.05;
proposing new law cooed in Minnesota statutes, chapter 47.

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Simoneau, Sarna, Redalen;Vanasek and Clawson introduced:

H. F. No. 1050, A bill for an act relating to non-intoxicating
malt liquor and intoxicating malt liquor; requiring sales at
wholesale to be made within areas designated in agreements be
tween suppliers or brewers and wholesalers; prohibiting refusal
to sell or give service to licensed retailers. within designated
areas; requiring filing of area agreements and brand approvals

. with the department of public safety ; prohibiting resale price
maintenance; amending Minnesota Statutes 1982, section 340.
406.

The bill was read for the first time and referred to the Com
mittee on Regulated Industries. ,

Battaglia, Elioff, Solberg, Munger and Begich introduced :

R. F. No. 1051, A bill for an act relating to natural resources;
.authorizing the commissioner of natural resources to sell certain
lands in St. Louis County; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.
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Elioff,' Begich, Battaglia, Solberg and Minne introduced :

H. F. No. 1052, A bill for an act relating to Independent School
District No. 694; authorizing a transfer of moneys to the dis
trict's general fund from other district funds.

The bill was read for the first time and referred to the Com
mittee on Education.

Levi, by request, introduced:

H.F. No. 1053, A bill for an act relating to natural resources.;
designating the morel. as the official state mushroom ; proposing
new law coded in Minnesota Statutes,' chapter' 1. '

The biII was read for the first time and referred to the Com-
mittee on Environment and Natural Resources. ' '

Sviggum; Ludeman; Rodriguez, F.; Sparby and Redalen intro
duced:

H. F. No. 1054, A bill for an act relating to retirement; public
employees funds generally; increasing interest rates paid on re
funds; amending Minnesota Statutes 1982, sections 352.12, sub
division 1; 352.22, subdivision 2; 352B.ll, subdivision 1; 353.32,
subdivision 1; 353.34, subdivision 2; 354.47, subdivision 1; 354.
49, subdivision 2; 354A.35, subdivision 1; and 354A.37, subdivi
sions 3 and 4; repealing Minnesota Statutes 1982, section 354.49,
subdivision 3.

The biII was read for the first time and referred to the Com
mittee on Governmental Operations.

Johnson introduced:

H. F. No. 1055, A bill for an act relating to land surveying;
authorizing counties to contract for the preservation and re
monumentation of the United States public land survey; appro
priating money; amending Minnesota Statutes 1982, sections

,287.21, subdivision 2; 287.25; 287.28; 287.29, subdivision 1; and
389.011, subdivision 2; proposing new law coded in Minnesota
Statutes, chapter 287.

The biII was read for the first time and referred to the Com
mittee on Local and Urban Affairs.



29th Day] WEDNESDAY, MARCH 30, 1983 1201

Elioff, Begich, Battaglia, Solberg and MinneiIittoduced :

H. F. No.l05~,A bill for an act relating to traffic regulations;
providing. for "Watch for Children" signs to be made available
to local governing bodies under certain conditions; appropriating
money; amending Minnesota Statutes 1982, section 169.06, by
adding a subdivision.

The bill was read for the first time and referred .to the Com
mittee on Transportation.

Krueger; Anderson, B., and Redalen introduced:

H. F.No. 1057, A bill for an act relating to agriculture; mak
ing changes in the artificial dairy products act; amending Min

.nesota Statutes 1982, sections 32.53;32.531; 32.5311; 32.532;
32.533; and proposing. new law coded in Minnesota Statutes,
chapter 32.

The bill was read for the first time and referred to the Com
mittee on Agriculture.

Bishop, Vanasek, Sarna, Segal and Forsythe introduced:

·I{.F. No. 1058, A bill for an act relating to limited partner
ships; providing for withdrawals of certain partners; providing
for liabilities of partners; amending Minnesota Statutes 1982,
sections 322A.27; and 322A.33.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Munger; Rose; Nelson, D.; Battaglia and Kahn introduced:

H. F. No. 1059, A resolution memorializing the President and
Congress of the United States to take immediate steps to curb
the sources of acid rain.

The bill was read for the .first time and referred to the Com
mittee on Environment and Natural Resources.

Graba and Schafer introduced:

H. F. No. 1060, A bill for an act relating toeducation; allow
ing pupils who change districts of residence to continue atten
dance in the previous district under certain conditions; propos
ing new law coded in Minnesota Statutes, chapter 120.

The bill was read for the first time. and referred to the Com
mitteeon Education.
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Berkelman, Swanson and Reif introduced.:

H. F.No. 1061, A bill for an act relating to public welfare;
establishing limits on payments to vendors of services in the
medical assistance program; amending Minnesota Statutes 1982,
section 256.967.

The bill was read for the first time and referred to the Com
mittee on Health and Welfare.

Berkelman, Minne, Munger, Murphy and Gustafson intro-
duced: .

H. F. No. 1062, A bill for an act relating to port authorities;
providing for the term of service of certain members. of port
authorities; amending Minnesota Statutes 1982" section 458.10,
subdivision 2. '

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs. '

Vanasek, Kelly, Dempsey, Piepho and Clark,J., introduced:

H. F. No. 1063, A bill for an act relating to crimes and
criminals; authorizing departures from' the presumptive' sen
tences established in the sentencing guidelines; amending Minne
sota Statutes 1982, section 244.10, subdivision 2 and by adding
a subdivision.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Solberg; Heap; Nelson, D.; Murphy and Battaglia introduced;

H. F. No. 1064, A bill for an act relating to retirement; per
mitting the purchase of certain prior service credit for, periods
of teaching service in' other states.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Neuenschwander, Munger, Rose, Solberg and Battaglia intro
duced:

H. F. No. 1065, A bill for an act relating to game and fish;
penalty for taking or illegally possessing big game during the
closed season; shining of wild animals; amending Minnesota
Statutes 1982, sections 97.55, subdivision 9; and 100.29, subdi-
vision 10. '

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources. '
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Riveness and Swanson introduced:·'

H. F. No. 1066, A bill for an act relating to the city of Bloom
ington; adjusting the city's property tax levy limitation.

The bill was read for the first time and referred to the Com
mittee on Taxes. .

Neuenschwander, Quinn, Gutknecht, Knuth and Riveness
introduced:

H. F. No. 1067, A bill for an act relating to state government;
authorizing the commissioner of the department of economic
security to accept gifts; designating the commissioner as ad
ministrator of weatherization programs; providing for weatheri
zation grants; regulating summer youth programs; amending
Minnesota Statutes 1982, sections 268.011, subdivision 2·; 268.34;
and 268.37, subdivisions 2, 4, and 5; repealing Minnesota Stat
utes 1982, section 268.37; subdivision 3.

The bill was read for the first time and referred to the Com
mittee on Governmental. Operations.

Rodriguez,C.; Levi; Graba and Jennings introduced:

H. F. No. 1068, A bill for an act relating to education; extend
ing the time permitting a school district to transfer funds from
its capital fund to its general fund; amending Laws 1982, chap
ter 548, article IV, section 21.

The bill was read for the first time and referred to the Com
mittee on Education.

Clawson introduced:

H. F. No. 1069, A bill for an act relating to federal block
grants; providing for annual legislative hearings on federal block
grant implementation and effects; proposing new law coded in
Minnesota Statutes, chapter 3.

The bill was read for the first time and referred to the Com
mittee on Appropriations.
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Sarna; Rodriguez, F.; Metzen; Clark, K., and Wigley intro
duced:

H. F. No. 1070, A bill for an act relating to retirement; elec
tion of Minneapolis employees retirement fund; investment poli
cies; expansion of disability benefits of employees; amending
Minnesota Statutes 1982, sections 422A.05, subdivision 1, and
by adding a subdivision; 422A.06, subdivision 7; 422A.I0l, sub
divisions I, La, and 2; 422A.18, subdivision 3; 422A.23, subdivi
sion 2; and 422A.26; repealing Minnesota Statutes 1982, section
422A.05, subdivision 7.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Gustafson; Sarna; Vanasek; Clark, J., and Kelly introduced:

H. F. No. 1071, A bill for an act relating to public safety; pro
hibiting the possession or manufacture of 25 pounds or more of
fireworks for purposes of sale; prescribing penalties; propos
ing new law coded in Minnesota Statutes, chapter 624.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Brandl, Vellenga, Burger, Kostohryz and Dempsey introduced:

H. F. No. 1072, A bill for an act relating to education; estab
lishing a program allowing a lower income pupil to select the
school which the pupil will attend from among schools participat
ing in the program; establishing certain requirements and restric
tions ; amending Minnesota Statutes 1982, sections 121.11, subdi
vision 12; and 124.223; proposing new law coded in Minnesota
Statutes, chapter 129B; repealing Minnesota Statutes 1982, sec
tion 123.35, subdivision 14.

The bill was read for the first time and referred to the Com
mittee on Education.
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Schoenfeld introduced:

H. F. No. 1073, A bill for an act relating to real property; re
quiring 60 days notice of default on a farm real estate mortgage,
notice of termination of a farm real estate contract for deed, and
notice of commencement of a sale and foreclosure proceeding;
providing that a mortgage on farm real estate is reinstated dur
ing the redemption period upon payment of installments in de
fault and due during the period of redemption; amending Minne
sota Statutes 1982, sections 47.20, subdivision 8; 550.18; 559.21,
subdivisions 1, la, and 2; 580.09; 580.23, subdivision 1; 580.30;
and 581.10. .

The bill was read for the .first time and referred to the Com
mittee on Judiciary.

Long; Nelson, D.; Evans and Segal introduced:

H. F. No. 1074, A bill for an act relating to waste manage
ment; amending the Hazardous Waste Management Act of 1980;
providing for the evaluation of bedrock disposal of hazardous
waste; providing for participation.by private developers and
operators of waste facilities in the evaluation of hazardous waste
disposal sites; creating phases of'environmental. impact state
ments; expanding the definition of hazardous waste; extending
the deadlines for the adoption of certain hazardous waste rules;
extending certain deadlines of the metropolitan council; clar
ifying the contents of environmental impact statements ; pro
viding reports to counties on permit conditions and permit
application requirements for county sites; amending Minnesota
Statutes 1982, sections 115.071, subdivisions 2 and 3; 115A.03,
subdivision 10; 115A.05, subdivisions 2 and 3; 115A.06, subdi
vision 4; 115A.OS, subdivisions 4, 5; and 6; 115A.10; 115A.11,
subdivisions 1 and 2; 115A.21; 115A.22, subdivisions 1, 3, 4,
6, and 7; 115A.24, subdivision 1; 115A.25, subdivisions 1, 2, 3,
and by adding subdivisions; 115A.26; 115A.27, subdivision 2;
115A.28, subdivisions 1, 2, and 3; 115A.30; 115A.54, subdivi
sion 2; 115A.67; 115A.70, subdivision 3; 116.06, subdivision 13;
116.07, SUbdivision 4; 116.41, subdivision 1a; 473.149, subdivi
sions 2b, 2c, 2d, 2e, and 4; 473.153, subdivisions 2, 5, 6, 6b,
and by adding a subdivision; 473.803, subdivisions 1a and 1b;
473.823, subdivision 6; 473.831, subdivision 2; 473.833, subdi
visions 2a, 3, 7, and by adding a subdivision; proposing new law
coded in chapter 1I5A; repealing Minnesota Statutes 1982, sec
tions 1I5A.23; 1I5A.27, subdivision 1; 116.07, subdivision 4c;
and 116.41, subdivision 1.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.
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MESSAGES FROM THE SENATE

[29th Day

The following messages were received from the Senate:

Mr. Speaker :

. I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 298, A bill for an act relating to the city of St, Paul;
regulating appeals, hearings, and procedures concerning the hu
man rights commission; amending Laws 1965, chapter 866, sec
tion 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 268, A bill for. an act relating to financial insti
tutions; credit unions; removing the restrictions ·on .the amounts
that credit unions. may invest in the corporate credit union;
removing the borrowing restrictions of the. corporate credit
union; changing references to the central credit union to reflect
its name change j .amending Minnesota Statutes 1982, sections
52,04, subdivision 1;52.09, .subdivision 2;.52.15, subdivision 2 ;
and 52.17,subdivisjon 2. .

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND .. REPASSAGE

Norton moved that the House concur in the Senate amend
ments toH. F . No. 268 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 268, A bill for an act relating to financial institu
tions; credit unions; removing the restrictions on the amounts
that credit unions may invest in the corporate credit union; re
moving the borrowing restrictions of the corporate credit union;
changing references to the central credit union to reflect its name
change; amending Minnesota Statutes 1982, sections 52.04, sub
division 1; 52.09, subdivision 2; 52.15, subdivisions 1 and 2 ; and
52.17, subdivision 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was' taken on the repassage of-the bill and the
roll was calledc.Therewere Llf yeaaandO ~ys aafollows : ' ,

Those who voted in the affirmative were r

Anderson, B.
A.nderso~.,C..
Ariderson, R.
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkmen .
Burger
Carlson, D.
Carlson, L. ...
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey .
DenOuden
Dlmler

Elioll
Ellingson
Erickson

"Evans
Findlay
Fjoslien
Frerichs
Grahn
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos

'Reinitz
BirnIe
Hoffman
Hokr
Jennings
Jensen
Johnson
Kalis
Kelly
Knuth

Kostohryz Otis,
. Kvam Peterson

Larsen Piepho
-Levi' Piper
Ludeman Price
Mann Quinn
Maish Quist
McDonald Redalen
McEachern Reif

_M:c!{asy Riveness
-Metzen Rodceovich
-Minne Rodriguez.F.
Munger Rose

. Murphy St.Dnge
.Nclson, D.- Sarna: '
Nelson, K. ' Schafer,
Neuenschwander Schoenfeld

: Norton -Schreiber
O'Connor Seaberg
Ogren Segal
Olsen .Shaver
Omann Shea

.Onnen -, Shennan
Osthoff, , Simoneau

Skoglund
.Sofberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede

'. Tomlinson
" Tunheim

Uphus
Valan
Yalento

, .Vellenga
Voss

.waltmea
Welch
Welker
Welle
'Wenzel
;Wigley
Wynia
Speaker Sieben

.~ ,.

The bilIwas repassed, as amended by the Senate, and its title'
agreed to. . " ' ' '

Mr. Speaker:

I hereby announce the passage bythe Senate of the following'
'House File, herewith returned, as amended by the Senate, in
which amendment -the concurrence of thee House .is respectfully
requested.

H. F. No. 79, A bill for an act relating to juveniles;requlring
orders of reference for prosecution for juveniles who have been
previously referred; amending MinnesotaStatutes 1982,seetions
260.l25, subdivision 2,. and-by adding-a subdivision ; and 260;173,
subdivision 4; repealing Minnesota Statutes 1982, section 260,
125, subdivision 6,

'PATRICK K :FLA~AVE:N,;Secretary ofthe Senate

. CONCuRRENCE AND-REPASSAGE

: .',' , ' , ' .,': ,r," -','~, ':''-. "
Clark, J., moved that the Honse concur' inthe Senate amend

ments to H. F. No. 79 and that the bill be repassed as amended
by the Senate. The motionprevailed,

H. F. NO. 79, A bill foran act, relating to juveniles ; requiring'
orders of reference for prosecution for juveniles who have been
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previously referred; amending Minnesota statutes 1982, sections
260.125, subdivision 2, and by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,B. 
Anderson,.G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson .
Cohen"
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohrrs

Kvam Peterson
Larsen Piepho
Levi Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Redalen
McEachern . Reif
McKasy Rice
Metzen Riveness
Minne Rodosovich
Munger Rodriguez, F~
Murphy Rose
Nelson. D. ' St','Doge
Nelson, K. Sarna
Neuenscnwander Schafer
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg'
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Sladwn
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welcb
Welker
Welle
Wenzel
Wigley
Wynia
Zaflke
Speaker Sieben

The bill. was. repassed, as amended by the Senate, and its title
agreed to. . .

Mr.-Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 15.

The Senate has repassed said bill in accordance with· the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITrEE REPORT ON S. F. NO. 15

A bill for an act relating to metropolitan government; chang
ing the terms of members of the metropolitan council; requiring
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that metropolitan council district boundaries·be redrawn after
each federal census; redrawing metropolitan council district
boundaries; establishing new metropolitan commission districts,
formerly. called precincts; changing references to precincts;
changing the terms of commission members and chairmen ;re
qui ring the governor to appoint council members and establish
ing terms; requiring the newly appointed metropolitan council
to appoint commission members and establishing terms; amend
ing Minnesota Statutes 1982, sections 473.123, subdivision 3, and
by adding subdivisions; 473.141, subdivisions .2, 4, and 5, and
by adding a subdivision; and 473.303, subdivisions 2, 4, and 5,
and by adding a subdivision; repealing Minnesota Statutes 1982,
section473.123, subdivision 2.

March 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speakerof the House of Representatives

We, the undersigned conferees for S. F . No. 15, report that
we have agreed upon the items in dispute and recommend asfol-
lows: .

That the House of Representatives recede from its amendment
and that S. F. No. 15 be further amended as follows:

Page 2, line 4, delete "all members and chairmen" and insert
"the member"

Page 2,line 5, delete "their suc.cessors are"

Page 2, line 6,delete "appointed and qualified" and insert "the
governor appoints 1(j council members, one from each of the
newly drawn coumcil districts as provided under section: 3, to
serve terms as provided under this section" .

Page 2,line 9, before "The" insert "(a)"

Page 2, line 10, strike "sixteen" and insert "16"

Page 2, line 13, strike "the area composing"

Page 11, after line' 7, insert:

"(b) In addition to the notice required by section 15.0597,
subdivision 4, notice of vacancies and expiration of terms shall
be published in newspapers of general circulation in the metro
politan area and the appropriate districts."
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Page 11; .line 13, deleteeverythingafter theperiod.v-:

Page 11, delete lines 14 and 15

"Page 11, line 16, delete everything before "Redistricting"

Page 11, line 17, delete "of each"

, Page 11, line 18, delete "decade"

Page 14; line 30, lifter the semicolon insert "and"

Page 16, line 27, before "Each" insert" (a)"

Page 16, line 29, strike "eight .members" and insert "metro-
politan council" ' '

Page 16, line 29, strike "be appointed by the" -
. .' "., " .', .' . I

-c: ."".-: _ c' ""-'

Page 16, line 30, strike "metropolitan council'" and insert
i, appoint the eight members, on (l,nonpartisan basis after consul
tation with the members of the legislature from the commission
district for umieh. the member is to be appointed"

Page 16, line 30, after the period insert:
_ i, ; ..

"Appointments are subject to the advice and consent of the
senate.

(b) Following the submission of commission member appli
cations to the metropolitancounci! as, provided under section
15.0597, subdivision 5, the council shall conduct one 'or more
public hearings on the matterottheappointments for the com
missionaistricts to accept statements from, ptirsonswho,h(l,ve
applied for appointment an4toallow~OiJ-st!ltation,'w(ih(Lnd
secure the advice of the pubZic." " . , ," ,

Page 16, line 30, before "One" in~ert"
. t.

fI(e)"

Page 17, line 1, delete u6"'and insert "5"

Page 17, line 3, strike "5 and" and reinstate the stricken "6"

Page 17, line 3, delete "12" and insert "and 10"

'Page 17, line 7, delete "10" and strike "and"

Page 17, line 7, after "11" insert "and 12"
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Page 18, line 3, before"A" insert"A chairman shall continue
to serve until a successor is appointed and qualified,"

Page 18, line 3, delete "or 'chairman"

Page 18,line 6, delete "all members and chairmen" and insert
lithe member"

Page 18, line 7, delete "their successors are appointed and",

Page 18, line 8, delete "qualified" and insert "the metropolitan
council appointed pursuant to section 3 appoints eight com
mission members as ,provid~d under sectio'lf 47'3.141, subdivision
2, to serve terms as provided under this section"

Page 19, line 5, strike "eight members" and insert" metropoli
,tan.council"

Page 19, line 5, strike "be appointed by the"

Page 19, line 6, strike "council" and insert "appoint the eight
members on a nonpartisan. basis",

Page 19, line 13, delete "6" and insert "5"

Page 19, line 15, strike "5 and" and reinstate the stricken "6"

Page 19, line 15, delete "12" and insert "and 10"
. '. :

Pagel.s, line 19, strike "and"

Page.Ls, line 19, after "11" insert "and 12"

Page 19, after line 23, insert:

"Sec. 10. Minnesota Statutes 1982, section 473.303,subdi
vision 3, is amended to read:

Subd. 3. [CHAIRMAN.] The chairman of the commission
shall be appointed by the council and shall be the ninth member
of the commission and shall meet all qualifications established
for members, except the chairman need only reside within the
metropolitan area. (THE COMMISSION CHAIRMAN SHALL
SERVE AT THE PLEASURE OF THE COUNCIL FOR A
FOUR YEAR TERM.) The chairman shall preside at all meet
ings of the commission, if present, and shall perform all other
duties and functions asaigned to him by the commission or by
law. The commission may appoint from among its members a
vice-chairman to act for the ehairman during his temporary
absence or disability,"
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Page 20, line 12,. before "A" insert "The chairman shall con
tinue to serve until a successor is appointed and qualified."

Page 20, line 12, delete "or chairmen"

Page 20, line 15, delete "all members and the chairman" and
insert "the member"

Page 20, line 16, delete "their successors are .appointed and"

Page 20, line 17, delete "qualified" and insert "the metro
politan council appointed pursuant to section 3 appoints eight
commission members as provided under section 473.303, subdi
vision 2, to serve terms as provided under this section"

Page 20, line 35, after "members" insert "except the chair
man"

Page 21, line 1, delete "all" and insert "the"

Page 21, line 5, after "members" insert "except the. chair
men"

Page 21; line 5, after "serving" insert "prior to the effective
date of this act"

Page 21, line 7, delete "all" and insert "the"

Page 21, line 9, after "appoints" insert "eight"

Page 21,line 10, delete "5" and insert "473.141, subdivision
2,"

Page 21, line 12, after "members" insert "except the chair-
man'" .

Page 21, line 12, after "serving" insert "prior to the effective
date of this act"

Page 21, line 15, delete "all" and insert "the"

Page 21, line 17, after "appoints" insert "eight"

Page 21, line 17, delete "9" and insert "473.303, s1'bdivision
2,"

Page 21, line 18, delete "11" and insert "12"

Page 21, line 23, delete "14" and insert "15"

Renumber the sections in sequence
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\
Amend the title as follows:

Page 1, line 7, delete "metropolitan"

Page 1; line 17, after the first comma insert "3,"

We request adoption of this report and repassage of the bill.

Senate Conferees: ROBERT J. SCHMITZ, WILLIAM P. LUTHER
and CARL W. KROENING. .

House Conferees: THOMAS C. OSTHOFF, JAMES P. METZEN
and KATHLEEN BLATZ.

Osthoff moved that the report of the Conference Committee
on S. F. No. 15 be adopted and that the bilI be repassed as amend
ed by the Conference Committee.

Schreiber moved that the House refuse to adopt the report of
the Conference Committee on S. F. No. 15 ; that the bilI be re
turned to the Conference Committee; and that the Conference
Committee be instructed as follows: Reinstate the House lan
guage which required public hearings for the appointment of
metropolitau council members.

POINT OF ORDER

Osthoff raised a point of order pursuant to House Rules, 1983_
84 temporary Joint Rules of the Senate and House and "Mason's
Manual of Legislative Procedure" that the portion of the Schrei
ber motion instructing the Conference Committee on S. F. No.
15 was out of order. The Speaker ruled the point of order well
taken and the portion of the Schreiber motion regarding instruc
tions to the Conference Committee on S. F. No. 15 out of order.

The remaining portion of the Schreiber motion was reported
to the House as follows:

Schreiber moved that the House refuse to adopt the Conference
Committee report on S. F. No. 15 and that the bill be returned
to the Conference Committee.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names:
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Anderson. B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmsn
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.

, Clark, J.
Clark, K.
Clawson
Cohen
.Coleman '
Dempsey
DenOuden
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoelien
Frerichs
Craba
(:reenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
lhkr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostobryz . Peterson
Kvam Piepho
Larsen Piper
Levi 'Price .
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
Mckasv Hiveness
Metzen- Rodosovich
Mione Hodriguez, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Sherman
Pauly Simoneau

Skoglund
Solberg
Sparby
Stadum
Sviggum
Thiede
"Tunheim
Uphus
Valan
valento
Vanasek

"Vellenga
Vos~

Waitman
Welch
Welker
Wclle
Wenzel
Wigley
Wynia
Zaffke
"Speaker Sieben

.Eken moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring
in the absentees, The motion prevailed and it was so ordered.

The question recurred on the Schreiber motion and the roil
was called.

Vanasek moved that those not voting be excused from voting.
The motion prevailed.

'I'here were 55 yeas and. 70 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Berkelman
"Bishop
Blatz
Burger
Carlson. D.
"Dempsey
DerrOuden
Dimlcr
Erickson

Evans
Findlay
Fjoelien
Frerichs
Cruenea
Gutknecht
Halberg
Haukoos
HeUD
Hd~itz
HimIe

Hokr·
Jennings

. Johnson
Kvam
Levi
Ludeman
Marsh
McDonald
"McKasy
Ol~en

Omann

Onnen
Pauly
Piepho
Quist
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver

Sherman
Sradum
Sviggum
Thiede

" Uphus "
Yulan
Valenta
Wahman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl

Brinkman
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman

Eken
Elioff
Ellingson
Crabe
Greenfield
Custateon

" Hoffman

Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostobrvz

Larsen
Mann
McEachern
Metzen
Minne
Munger

. Murphy
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\
Nelson, D. 'Peterson
Nelson, K. Piper
Neuenschwander Price
O'Connor Quinn
Ogren Rice
Osthoff Rodosovich
Otis Rodriguez, F.

St. Onge
Sarna
Scheid
Schoenfeld
Shea
Simoneau'
Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek

Vcllenga
Voss
Welch
Welle
Wenzel
WynIa '.
Speaker Sieben

The motion did not prevail.

The question recurred on the Osthoff motion that the report
of the Conference Committee on S. F. No. 15 be adopted and that

,the bill berepassed as amended by the Conference Committee.
The motion prevailed.

S. F. No. 15, A hill fo~ an act relati~g to metropolitan govern
ment; changingJhetermsofmembersof the .metropolitan coun
cil; requiring that metropolitan council district boundaries be
redrawn after each federal census; redrawing metropolitan
council district boundaries; establishing new metropolitan com
mission districts, formerly called precincts; changing. references,
to precincts; changing. the terms of commission members and
chairmen; requiring the governor tOliPpoint council members

. and establisNng. terms; requiring the .newlyappqinted metro
politan Cl?MPciLto.appointcommission ,we:mbersandestablishlng
terms; amending Minnesota statutes 1982, sections 473;123, sub
division 3, and by adding subdivisions; 473.141, subdivlsionsB,
4, and 5, and by lidding a subdivision; and 473.303, SUbdivisions
2, 4; and: 5, iand by adding a ,subdivislon';repealirigMinnesota
Statutes 1982, section 473.1?3,subdivision :2." .

The bill was read for the third time,' as amended by Con
ference, and placed upon 141 repassage.

•. ~ <"" '>"(': ,.; i."".,

.The question was taken on the repassage of the bill and the
roll was called. '

Vanasek moved that those not voting be excused from voting.
'I'hernotionprevailed.> "f

There were 72 yeas and 53 nays.as follows :;

Those who votedintheaffirmative were;

Ahd~~so~',:B.!"
Anderson, G.
Battaglia
Beard
Beglch
Bergstrom
Berkelmen
Brandl
Brinkman
Carlson.D.
Carlson, L.
Clark, J.

Q.uk"K,
Clawsoh "
Cohen
Coleman
Eken
"EJioff "
Ellingson
Craba
Greenfield
G,ust~fso,n
Hoffman
Jacobs

. I,
Iens~n

"Kahn
Kalis
Kelly
Knuth

"Kostohrva '
Larsen
Mann
McEachern
.Metzen
Miime
Munger

"Murphy Quinn
, Nelson, I), Rice

Nelson, K. Riveriess
Neuenschwander Hodosovich
Norton Hcdriguea.F..
O'Connor - 'St. Onge
Ogren Sarna
Osthoff Scheid
Otis Schoenfeld
Peterson Segal
Piped Shea
Price Simoneau
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Skoglund
Solberg
Sperby

Swanson
Tunheim
Vanasek

Voss
Welcb

Welle
Wenzel

,Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, It
Bennett
Bishop
Blatz
Burger
Dempsey
DenOuden
Dimler )
Erickson
Evans
Findlay

Fjoslien
Frerichs
Gruenes
Gutknecht
Halberg
Haukoos

. Heap
Hehl.itz
Himle
Hokr
Jennings

Johnson
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy
Olsen
Omano
Onnen
Pauly

Piepho
Quist
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg·
Shaver
Sherman
Stadum

Sviggum
Thiede
Uphus
Valan
Valente
Waltman
Welker
Wigley
Zaffke

The pill was repassed, as amended Py Conference, and its title
agreed to. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:' ,

lI. F. No. 252,' A bill for an act relating to occupations and
professions; regulating the practice of, dentistry; amending
Minnesota Statutes 1982, sections 150A.05, subdivision 2; and
150A.ll, subdivision 1.

PATRICK E. FLAHAVEN,Secretary of the Senate

CONCURRENCE AND REPASSAGE

Bishop moved that the House concur in the Senate amend
ments to H. F. No. 252 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 252, A bill for an act relating to occupations and
professions; regulating the practice of dentistry; amending
Minnesota statutes 1982, sections 150A.05, subdivision 2; and
150A.ll, subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. ,
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Eken moved that those not voting be excused from voting.
The motion prevailed. .

There were 123 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl .
Brinkman
BUrger
Carlson, D.
Carlson, L.
a'rk.J,
Clark.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay,
Fjoelien
Frerichs
Graba
Greenfield

: Gruenes
. "Gustafson

Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly

Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Mann Quist
Marsh Redalen
McDonald Reil
McKasy Rice
Metzen Riveness
Min-ne Rodosovich
Munger Rodriguez,F.
Murphy Rose
Nelson, D. 51.Onge .
Nelson, K. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber,
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis - Shennan

Simoneau
Skoglund
Solberg

.. Sparby
Stadum
.Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Jenning! Ludeman Welker

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate. of the following
Senate Files, herewith transmitted:

S. F. Nos. 240, 278 and 427

'PATRICK E.FLAHAVEN, Secretary of. the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted: .

S. F. No. 428.

PATRICK E. FLA:iI~VEN, Secretary of the Senate
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FIRST READING. OF SENATE BILLS. -J

S. F. No. 240, A bill for an act relating to domestic abuse; pro
tecting persons from abuse by former spouses and others ;.autho
rizing an arrest for violations of certain orders; amending
Minnesota Statutes 1982, section 518B.01, subdivisions 2, 13, and
14. . .

The bill was read for the first time.

Clark, J., moved that S, F. No. 240 and H. F. No. 287, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed. .'

S. F. No. 278, A bill for: an act relating to Hennepin County;
providing for financing. of motor vehicle parking facilities; .au
thorizing the issuance of general obligation or revenue bonds of
the county ~ authorizing the construction of one off-street park.
ing facility within the cityof Minneapolis; amending Laws 1\l69,
chapter 1037, section I, subdivisions 1 and 2, and by adding a
subdivision: .

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

S. F. No. 427, A bill for an act relating to safety glazing ma
terial; establishing new requirements for the use of glazed safety
glass in hazardous locations; amending MinnesotaStatutes 1982,
section 299G.13, subdivisions 3 and 10.

The bill was read for the first time and referred to the Com.
mittee on Govemmental.Operations.

S. F. No. 428, A bill for an act relating to state government;
extending the expiration date of certain advisory committees
and councils; repealing certain inactive advisory councils, com
mittees, 'and task forces; .amending Minnesota Statutes 1982,
sections 3:9223, subdivision 1; 4.31, subdivision 5; l1A.08, sub-:
division 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872,
subdivision 3; 21.112, subdivision 2; 41.54, subdivisionS ;52:062,
subdivisions 1 and 2; 115A.12, subdivision 1; 121.938; 123.581,
subdivision. 1; 12(\.531; 145.919; 145.93, subdivision 3; 145.98,
subdivision' 1; 148.191, subdivision 2; 152.02,subdivision 13;
155A.06, subdivision 5; 156A.06, subdivision 1; 161.1419, by
adding a subdivision; 198.055, by adding a subdivision; 241:64;
241:71; 246.017, subdivision 2; 256B.58; 268.12, subdivision 6;
and '507:09; Laws :l975,'chapter 235, section 2; Laws 1976, chap
ter 314, .section 3; and Laws 1980; chapter 614, section 192;:
repealing Minnesota Statutes 1982, sections 16.91; 16.853: 31.60,
subdivisions 2 and 3; 43A.31, subdivision 4; 52.061; 52.062,
subdivision 3; 82.30; 84.524; 8SA.10; 115A.12, subdivision 2;
116J.04; 121:9$4; 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215;
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128A.03; 129B.09, subdivision 8 ; 136A.02, subdivision 6; 141.24;
,144,011, subdivision 2; 144;571; 144A;17; 144A.55; 145.93, sub
division 2; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
214.14; 222.65; 245.84, subdivision 4; and 363.04, subdivisions
4, 4a, and ,5..

The bill was read for the first time and referred to the Com-
mittee on Appropriations. .

The following conference committee, .report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3'71

A bill for an act relating to transportation; making scheduled
increases in taxes on gasoline and special fuel; delaying the
effective date of changes in the disposition of the revenue from
the motor vehicle excise tax; providing for the addition of
designated routes in the trunk highway system; authorizing the
issuance' of trunk highway bonds; eliminating the authority of
the metropolitan transit commission to levy a certain tax; creat
ing a town road. account in the county state-aid highway fund;
providing for the. apportionment of five percent of the net high
way user tax distribution fund; proposing new law coded in
Minnesota Statutes, chapters 162 and 169'; amending Minnesota
Statutes 1982,. sections 161.081; 161.082, subdivision 2a; 296.01,
subdivision 24; 296.02; 296.14, subdivision 2; 296.18, by adding'
a subdivision; 297B.09; and 473.446, subdivision 1., ' . '; " . . ,

March 29, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes '
President of the Senate

We, the undersigned conferees forH. F. No. 371, report that
we have agreed upon the items in, dispute and recommend as

'follows c.

That the Senate recede from its amendments and that R. F.
No. 371 be furtheramended as follows:

.Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 161.081, is
amended to read:

161.081 [HIGHWAY USER TAX, DISTRIBUTION OF
PORTION OF PROCEEDS.]
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Pursuant to article 14, section 5; of the constitution, five per
cent of the net highway user tax distribution fund is set aside,
and apportioned as follows:

(1) (60) 51 percent to the trunk highway fund;

(2) (31) 41 percent to a separate account in the county state
aid highway fund to be known lIS the county turnback account,
which account in the state treasury is hereby created;

(3) (9) 8 percent to a separate account in the municipal
state-aid street fund to be known as the municipal turnback ac
count, which account in the state treasury is hereby created.

Sec, 2. Minnesota Statutes 1982, section 161.082, subdivision
2a, is amended to read:

Subd. 2a. An amount equal to (32) 20 percent of the county
turnback account (SHALL) must be expended, within counties
haying two or more towns, on town road bridge structures that
are 10 feet or more in length and on town road culverts that re
place existing town road bridges. The expenditures on (SUCH)
bridge structures and culverts may be on a matching basis, and
if on a matching basis, not more than 90 percent of the cost of
(ANY SUCH) a bridge structure (SHALL) Or culvert may be
paid from the county turnback account.

An amount equal to 37 percent of the county turnback account
must beset aside as a town road,account and distributed as pro
vided in section 3.

sec. 3. [162.081] [TOWN ROAD ACCOUNT.]

Subdivision 1. [ACCOUNT CREATED.] A town road ac
count is created in the county state-aid highway fund, consisting
of 37 percent of the county iurnback account as provided in sec
tion 161.082.

Subd, 2. [FORMULA.] Funds in the town road account
must be apportioned to each county so that each county receives
the percentage that the total miles of town road in the county
bears to the total miles of town roads in the state.

Subd. 3. [APPORTIONMENT.] When the commissioner
determines the amount of money to be apportioned to each county
under section 162.07, he shall also determine the amounts in the
town road account to be apportioned under subdivision 2. The
apportionment under subdivision 2 must be included in the state
ment sent to the commissioner of finance and the county auditor
and county engineer of each county under section 162.08, subdivi
sion ·2. The amounts so apportioned and allocated to each county
from the town road accoumi must be paid by the state to the irea-
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surer of each county at the same time that payments are made
under, section 162.08, sub.division 2.

Subd.4. [PURPOSES.]" Money apportioned to a county
from the town road account must be distributed to the treasurer
of each town within the county, according to a distribution for
mula adopted by the countuboard. The, formula must. take into
account each town's levy for road and bridge purposes, its popu
lation and town road mileage, and other factors as the county
board deems advisable in the interests of achieving equity among
the towns. Distribution of town road funds to the treasurer of
the towns must be made ioiihin: 30 daw .o] the receipt of the
funds by the cou,nty treasurer. Distribution of funds to town
treasurers in a cov.,nty which has not, adopted a distribution for
mula under this',subdivision must be made according to a formula
prescribed by the commissioner by rule. A [ormuki adopted by
a county board or by the commissioner must provide that a town,
in order to be eligible for distribution of funds from the town
road account in a calendar year, must hnoeleuied in thepreoious
year for road and bridge purposes at least two mills onthe dollar
of the assessed value of the town.

Money distributed to a town under this subdivision may be
expended by the town only for the construction and reconstruc
tion of town roads within the town.

Sec. 4. Minnesota Statutes 1982, section 167.50, subdivision
2, is amended to read:

Subd. 2. The bonds shall be issued and sold upon sealed bids
after two weeks' published noticeiThey shall mature serially over
a term not exceeding 20 years from their respective dates of is
sue C) and shall not be sold for less than par, and accrued interest
(, AND SHALL NOT BEAR INTEREST .AT A GREATER
RATE THAN FIVE PERCENT PER ANNUM). Subject to the
foregoing limitations, and subject to any other limitations stated
in the acts authorizing the bonds "and" appropriating the proceeds
thereof, but not subject to the provisions of sections 14.02, 14.04
to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62, the bonds shall
be issued and" sold in the number of series, at times, in the form
and denominations, bearing interest at the rate or rates, matur
ing on dates; either without option of prior redemption or subject
to prepayment upon notice and at the times and prices, payable
at the bank or banks,within or without the state, with provisions
for registration,conversion, and exchange and for the issuance
or notes in anticipation of the sale and delivery of definitive
bonds, and in accordance with such further regulations, as the
commissioner of finance may determine. The bonds shall he exe
cuted by the commissioner of finance and attested by the state
treasurer under their official seals. The signature of one of these
officers on the face. of any bond, and their seals, and the signa
tures of both officers on the interest coupons appurtenant to any
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bond, may be printed, lithographed, stamped, or engraved there-
on. .

.Sec. 5. [169.833] [ADDITION OF TRUNK HIGHWAYS
TO DESIGNATED ROUTE SYSTEM.],

Subdivision 1. [IDENTIFICATION OF PROJECTS.] The
commissioner shall develop a priority list of trunk highway
routes to be added to the system of routes designated under sec
tion 169.832. The commissioner shall consult with represenia
tives of the trucking; shipping, and agricultural industries and
local authorities in developing the list. A route shall be added to
the designated route system itfter completion of road improve
ments that provide road strength adequate to carry the permis
sible weights under section'169.825 or whenrthe commissioner
otherwise determines that designation of ~ route is. reasonable.'

Sub«. 2-. · [FUNDING OF ADDiTIONS TO THE SYSTEM.] .
On'July 10f each year the commissioner of finance shall certify
to the commissioner the estimated increase in revenue to .the
trunk highway fund resulting from the increase in the gasoline
and special fuel excise tax under section 7. The commissione,'
shall expend 15 percentof the inereaee in.revenue to the trunk
highway fund resulting from the increase ,in the gasoline and
special fuel excise tax under section 7 and 15 percent of future
increases. in gasoline. and special fuel excise tax revenues to the
trunlc highway fund for the purposes of subdivision 1. In the
event that actual expenditures during any fiscal year are less
or greater than 15 percent when compared to actual revenue
the commissioner shall adjust his expenditures for the purpose
of subdivision 1 for the following years in order to achieve
compliance with this subdivision. .

Sec. 6. Minnesota Statutes 1982, section 296.01, subdivi-
sion 24, is amended to. read: .

Subd. 24.' [AGRICULTURAL ALCOHOL GASOLINE.]
"Agricultural alcohol gasoline" means a gasoline blend at least
ten percent of which is (AGRICULTURAL) agriculturally.de
rived fermentation ethyl alcohol of (AT LEAST 190 PROOF)
a purity of at least 99 percent, determined without regard to
any. added denaturants, denatured in conformity with one of
the approved methods set forth by the United States Depart,
ment of Treasury, Bureau of Alcohol, Tobacco and Firearms,
and derived from agricultural or forest products or other re
newable resourccs, distiUed in the United States and derived
fromagricultm'al producte produced in the United States.

Sec. 7. Minnesota Statutes 1982, section 296.02, is amended
to read:

296.02 [GASOI,INE, EXCISE TAX.]
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, Subdivision 1. [TAX IMPOSED FOR MOTOR VEHICLE
USE.] There is (HEREBY) imposed an excise tax (OFl3
CENTS PER GALLON) on (ALL) gasoline used in producing
and generating power for propelling motor vehicles used on the
public highways of thisstate, This tax (SHALL BE) is payable
at the times, in the manner, and by persons specified in this
chapter. The tax is payable at the rate specified in subdivision
lb.

(a) Notwithstanding any other provision of law to the con
trary, the tax imposed on special fuel sold by a qualified service
station (SHALL) may not exceed, or the tax on gasoline deliv
ered to a qualified, service station (SHALL) must be reduced
to, a rate not more than (3) -three cents per gallon above the
state tax rate imposed on such products sold by a service sta
tion in a contiguous state located within the, distance indicated
in clause (b). '

(b) A "qualifying service ,station" means a service station
located within 7.5 miles, measured by the shortest route by pub
licroad.vfrom a service- station ,seIling like product in the con-
tiguous state. ' ., ' ' ,

(c) A qualified service, station shall be allowed a credit by
the supplier or distributor, .or both, for the. amount of reduc
tion computed in accordance with clause (a).

A qualified service station; before receiving the credit, shall
be registered with the commissioner of revenue. , '

.Bubd. la. [E:X:CEPTION.] The provisions of subdivision 1
do not apply. to gasoline purchased by a trans,itsysteID owned
by one or more statutory or home rule charter cities or towns.

. -Subdr t b. [RATES IMPOSED.] The gasoline excise taxis
imposed at the follo,wing rates:

(a) For the period beginning on the first day of the month
following the month of final enactment of this. act, or on the
first day of the second month/ollowing the month of final
enactment of this act if the date of final enactment of this act

,is within 15 days of the end of the month, and ending December
31,1983, gasoline is taxed at the rate of 16 cents per gallon.

(b) For the period on and after January 1, 1984, gasoline \.,
taxed at the rate of 17 cents per gallon.

Subd.2. [GASOLINE TAX IMPOSED FOR AVIATION
USE.] Subject to the provisions of section 296.18, subdivision
4, there is (HEREBY) imposed an excise tax, at the same rate

,per, gallon as the gasoline excise tax, on all aviation gasoline '
.received, sold, stored,or withdrawn from storage In this state.
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This tax (SHALL BE) is payable at the times; in tbe manner,
and. by persons specified in sections 296.01 to 296.27.

Subd.3. [EXCEPTION.] The provisions of subdivision 2
do not apply to aviation gasoline purchased and placed in the
fuel tanks of an aircraft outside this state, even though (SUCH)
the gasoline may be consumed within this state.

Subd. 4. [TAX NOT ON CONSUMPTION.] The tax im
posed by subdivision 2· is expressly declared not to be a tax
upon consumption of aviation gasoline by an aircraft.

Subd. 6. [TAX IMPOSED FOR MARINE USE.] Subject
to the provisions of section 296.18, subdivision 1, there is
(HEREBY) imposed an excise tax, at the same rate per gallon
as the gasoline excise tax, on all marine gasoline received, sold,
stored, or withdrawn from storage in this state. This tax
(SHALL BE) is payable at the times, in the manner, and by
persons specified in sections 296.01 to 296.27..

Subd. 7. [TAX REDUCTION FOR AGRICULTURAL AL
COHOL GASOLINE.] (THE TAX ON GASOLINE IMPOSED
BY SUBDIVISION 1 SHALL BE REDUCED BY FOUR
CENTS PER GALLON FOR GASOLINE WHICH IS AGRI
CULTURAL ALCOHOL GASOLINE AS DEFINED IN SEC
TION 296.01, SUBDIVISION 24, WHICH IS BLENDED BY
A DISTRIBUTOR WITH ALCOHOL DISTILLED IN THIS
STATE FROM AGRICULTURAL PRODUCTS PRODUCED
IN TlUS STATE, AND WHICH IS USED IN PRODUCING
AND GENERATING POWER FOR PROPELLING MOTOR
VEHICLES USED ON THE PUBLIC HIGHWAYS OF THIS
STATE. THE TAX IMPOSED BY THIS SUBDIVISION
SHALL BE PAYABLE AT THE SAME TIME, AND COL
LECTED IN THE SAME MANNER, AS THE TAX IMPOSED
BY SUBDIVISION 1. THE REDUCTION IN GASOLINE
TAXES IMPOSED BY THIS SUBDIVISION SHALL EX.
PIRE ON DECEMBER 31,1984.) The tax on gasoline imposed by
subdivision 1 shall be reduced by two cents per gallon beginning
July 1, 1983,and continuing through June 30, 1985, and four
cents per gallon beginning July 1, 1985, and continuing through
June 30,1992, for gasoline which is agricultural alcohol gasoline
1I8 defined in section 296'01, subdivision 24, which is blended by a
distributor with alcohol distilled in the United States from agri
cultural products produced in the United States, and which is
used on the public highways of this state. The tax imposed by
this subdivision shall be payable at the same time, and collected
in the same manner, as the tax imposed by subdivision 1.

Subd. 8. [TAX REDUCTION FOR AGRICULTURAL AL
COHOL GASOLINE SOLD IN BULK TO GOVERNMENT
OR FOR SCHOOL TRANSPORTATION.] The tax on gasoline
imposed by subdivision 1 shall be reduced by eight cents per
gallon beginning January 1, 1984, and continuing through June
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90, 1992, for gasoliriewhich is agricultural alcohol gasolin~ as'
defined in' section 296.01, subdivision' 24, meets the criteria
established in subdivision 7, and is sold in bulk to the state, local
units of government, or, for use in the transportation of:pupils
to and from school or school-related events in school buses. This
reduction is in lieu of thefeductions provided in subdivision 7.

Sec: 8. Minnesota Statutes 1982, section 296.14, subdivision
2, is amended to read:

Subd. 2. [CREDIT OR REFUND OF TAX PAID.] The
commissioner shall allowthe distributor credit or refund of the
tax paid on gasoline and special fuel c.

(1) Exported or sold for export from the state, other than
in the supply tank of a motor vehicle or of an aircraft;

(2) Sold to the United States government or to any "cost
plus a fixed fee" contractor employed by the United States gov
ernment on any national defense project;

(3) Sold to another licensed distributor;

(4) Destroyed by accident while in the possession of the
distributor;

(5) In error;

(6) Sold for storage in an on-farm bulk storage tank, if the
tax was not collected on the sale;

(7) In such other cases as the commissioner may permit,
not inconsistent with the provisions of this chapter and other
laws relating to the gasoline and special fuel excise taxes.

Sec. 9.' Minnesota Statutes 1982, section 296.18, is amended
by adding a subdivision to read: '

Subd. 3a. [PENALTY FOR ILLEGAL USE OF TAX
EXEMPT GASOLINE.] A person who uses gasoline, delivered
into an on-farm. bulk storage tank and on uihich. no tax has been
collected, for propelling a motor vehicle on the public highways

,of this state is guilty of a misdemeanor.

Sec. 10. Minnesota Statutes 1982, section 296.14, subdivision
4, is amended to read:

Subd. 4.' [PAYMENT AND TRANSFER OF TAX ON GAS
OLINE SOLD FOR STORAGE IN ON"FARM BULK STOR-
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AGE AND ETHYL ALCOHOL FOR PERSONAL USE.] Not
withstanding the provisions of this section, the producer of
ethyl alcohol which is produced for personaluse and not for sale
in the, usual course of business and a farmer who uses gasoline
on which a tax has not been' paid shall report and pay the tax
on all ethyl alcohol or gasoline delivered into the supply tank of
a licensed motor vehicle during the preceding calendar year. The
tax shall be reported and paid together with the income' tax
return of the taxpayer. The commissioner of revenue shall
transfer the amount collected in each calendar year to the high
way user tax distribution fund by March 30 of the following
taxable year. Any producer; qualifying under this subdivision,
shall be 'exempt from the licensing requirements' contained in
section 296.01, subdivision L'

Sec. 11. Minnesota Statutes 1982, section ',297B.09, is
amended to read:

297B.09 , [ALLOCATION OF REVEN:UE.]

Subdivision 1. [GENERAL' FUND SHARE.] (ALL
MONEYS) Money collected and received under this chapter
(SHALL) must be deposited in the,' state treasury' and credited
as follows:

, . '. ': .
(a) All of the proceeds collected bef~re (JUNE 30, 1983)

July 1, 1985, (SHALL) must be credited to the general fund (;).

(b) Three-fourths of the proceeds collected after June 30,
(1983) 1.985, and before July 1, (1985) 1987, (SHALL) must be
credited to the generalfimd (;). '

(c) One-half of the proceeds collected after June ,30, (1985)
1987, and before July 1, (1987) 1989, (SHALL) must be credited
to the general fund' (;).

,
(d) One-fourth of the proceeds collected after June 30,

(1987) 1989, and before July I, (1989) 1991, (SHALL) must be
credited to the general fund (;).

, (e) After June 30, (1989) 1.9.91, none of the proceeds col
'Iected (SHALL) may be credited to the general fund.

Subd. 2. [HIGHWAY USER TAX DISTRIBUTION FUND
AND TRANSIT ASSISTANCE, FUND SHARE.] The pro
ceeds collected under this chapter and not credited to the general
fund (SHALL) must be deposited in the highway user tax dis
tribution fund and the transit assistance fund for apportionment
in the following manner:

(a) None of the proceeds collected before (JUNE 30, 1983)
July 1, 1.985, (SHALL) may be credited to either fund.
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(b) 18.75 percent of the proceeds collected after June 30,
(1983) 1985,and before July 1, (1985) 1987, (SHALL) must be
credited to the highway, user tax distribution fund for lIPPOl'
tionment in the same manner lind for the same purposes as
other money in that' fund. The remaining 6.25 percent Of the
proceeds (SHALL) must be credited to the transit assistance
fund account to be appropriated to the COmmissioner of trans
portation for transit asststance within the state.

(c) 37.5 percent of the proceeds collected lifter June 30,
(1985) 1987, and before July 1, (1987) 1989, (SHALL) must be
credited to the highway user tax distribution fund for apportion
ment in the same manner and for the same purposes as other
money in that fund. The remaining 12.5 percent of the proceeds
(SHALL) must be, credited to the transit assistance fund
account to beappropriated to the commissioner of transporta
tion for transit assistance within the state.,

(d) 56.25 percent of the proceeds collected after June 30,
(1987) 1989, and before Julyl, (1989)1991, (SHALL) must be
credited to the highway user tax distribution. fund for apportion
ment in the same manner and for the Slime purposes as other
money 'in that fund. The remaining 18.75 percent of the proceeds
(SHALL) must be credited to the transit assistance fund account
to be appropriated to the commissioner of transportation for
transit assistance within the state.

(e) 75 parcentof the proceeds collected after June 30, (1989)
1'991, (SHALL) must be credited to the highway user tax distri
bution fund for apportionment ill the same manner lind for the
same purposes as other-money in that fund. The remaining 25
percent of the proceeds (SHALL) must be credited to the transit
assistance fund account to be appropriated to the commissioner
of transportation for transit assistance within the state,

Sec, 12. [TRUNK HIGHWAY BONDS.]

The commissioner of finance is authorized and directed, on
request of the commissioner of transportation, to issue and. sell
Minnesota trunk highway bonds under the provisions of Minne
sota Statutes, sections 167.50 to 167.52 and of the Minnesota
Constitution, article XI, sections 4 to 6,and.article XIV, section
11, at the time and in the amounts requested by the commissioner
of transPortation. Bonds issued under this section are authorized
in an aggregate principal amount of $56,000,000.

Sec. 13. Minnesota Statutes 1982, section 473.446, subdivi
sion 1,is amended to read:
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Subdivision 1. [TAXATION WITHIN TRANSIT TAXING
DISTRICT.] For the purposes of sections 473.401 to 473.451
and the metropolitan· transit system, except as otherwise pro
vided in this subdivision the metropolitan transit commission
shall levy each year upon all taxable property within the metro
politan transit taxing district, defined in subdivision 2, a transit
tax consisting of:

(a) An amount equal to two mills times the assessed value
of all such property, the proceeds of which shall be used for pay
ment of the expenses of operating transit and paratransit ser
vice;

(b) An additional amount, if any, as the commission deter
mines to be necessaryto provide for the full and timely payment
of its certificates of indebtedness and other obligations outstand
ing on July 1, 1977, to which. property taxes under this section
.have been pledged; and . '

(c) An additional .amount necessary to provide full and time
ly payment of certificates of indebtedness, bonds, or other obliga
tions issued pursuant to section 473.436 for purposes of acquisi
tion aud betterment .of propertyand other improvements of a
capital nature and to which the commission has specifically
pledged tax levies under this clause.

(IN ANY STATUTORY OR HOMERULE CHARTER CITY
OR TOWN IN THE METROPOLITAN TRANSIT TAXING
DISTRICT WHICH IS RECEIVING FINANCIAL ASSIS
TANCE UNDER' SECTION 174.265, ,THE COMMISSION
SHALL LEVY A TAX EQUAL TO TEN PERCENT OFTHE
SUM OF LEVIES PROVIDED FOR IN CLAUSES (A) TO (C),
PLUS' A LEVY SUFFICIENT TO YIELD THE AMOUNTS
OF AVAILABLE LOCAL TRANSIT FUNDS TRANSFERRED
PURSUANT TO SECTION 174.265 FROM THE STATE
ASSISTANCE AVAILABLE TO THE COMMISSION, LESS
ANY AMOUNT PAID TO THE COMMISSION BY THE CITY
OR TOWN UNDER A CONTRACT FOR SERVICE ENTERED
INTO PURSUANT TO SUBDIVISION 2.)

Sec. 14. [HIGHWAY STUDY COMMISSION.]

Subdivision 1. [MEMBERSHIP.] A highway study com
mission is created to consist of five members of the house of rep
resentatives appointed by the speaker a/the house, five members
of the senate appointed by the senate committee on committees,
and eight members appointed by the governor. Of the members
appointed by the governor two must be county commissioners,
two must be township supervisors, two must be mayors of cities
over 5,000 population, two must be mayors of cities under 5,000
population. and' not more than one member may reside in anyone
congressional district. The commission shall select from its mem
bership a chairman and other officers it deems necessary.
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Subd. 2. [DUTIES OF COMMISSION.] The commission
sholl study:

(1) A functional classification of all roads in the state of
Minnesota, using criteria established by the United States de
partment of transportation and such. other criteria as are deemed
necessary by the commission. In classifying roads the commis
ilion shall make use of work already done by regional development
commission and the metropolitan council.

(2) The existing jurisdiction of aU roads in the state and
their appropriate jurisdiction based on'functional classification.

(3) The attitudes of local units of government toward
changes in highway jurisdiction.

(4) Potential obstacles to transfers of highway jurisdicf'ion, .
including transfers of suppo?:t facilities and maintenance person-
nel. .

(5) Changes in the constitutional distribution of highway
'iser funds which may be required .as a part of any transfer of
jurisdiction. . .

(6) Existing and potential government structures to accom
plish jurisdictional transfers on a continuing basis.

(7) Timetables [or implementing any jurisdictional trans
fers.

Subd. 3. [REPORT.] The commission shall not later than
January 15, 1985, submit a report to the legislature and the gov
ernor on the issues assigned to it for .study, and shall cease to
function after that date.

Subd. 4. [STAFF.] The commission shall utilize existing
legislative staff and facilities. The department of transportation
shall also provide staff and technical assistance to the commie-
s~~· .

Subd.5, [EXPENSES.] The Compensation otnonleoieiator
members, their removal from office, and the filling of vacancies
is as provided in section 15.059, subdivisions 3 and 4. Members
Who are legislators shall be compensated in the same manner as
other legislative meetings.

Subd.6. [ApPROPRIAT10N.] There is appropriated from
the general fund the sum of $7,000 or so much thereof as is neces
sary to the legislative coordinating commission to pay compensa
tion of nonieqislaior members of the commission. Thisappropria-
tion. is available until January 15, 1985.' .
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Sec. 15. [EFFECTIVE DATE.]

Sections 4, 12,and 13 are effective the day following final en
actment. Sections 6 and 7 are effective 'on the first day of the
month following the month of final enactment or on the first dajl
of the second month following the month o] final enactment: if
the date of final enactment is within 15 days of the end of the
month, and applies to all gasoline in distributor storage on that
effective date, except that the tax rate which becomes effective
on Januar-y 1, 1984, applies to all gasoline in distributor storo.qe
on that date. Sections 5 and 11 are effectiveJuly 1,1983. Sections
1 to 3 are effective, on the effective date provided for sections
6 and 7 for aPPoT/'ionments made after that date."

Amend the title as follows:

"A bill for an act relating, to transportation; making schednled
increases in taxes on gasoline and special fuel ; delaying the effec
the date of changes in the disposition of the revenue from the
motor vehicle excise tax; providing for the improvement of cer
tain trunk highways; authorizing the issuance of trunk highway
bonds; eliminating theauthorityof the metropolitan transit com
mission to 'levy a certain tax; 'creating a town road account in
the county state-aid highway fund; providing for the apportion
merit of five percent of the net highway user tax distribution
fund; repealing a limitation on interest rates for trunk highway
bonds; creating .a studvcommission ; appropriating money ; pro-,
viding a penalty; amending Minnesota Statutes 1982, sections
161.081; 161.082, subdivision 2a; 167,50, subdi vision 2; 296,01,
subdivision 24; 296,02; 296.14; subdivisions 2 and 4; 296.18, by
adding a subdivision; 297B,09; and 473.446, subdivision 1; pro
posing new law coded in Minnesota Statutes, chapters 162 and
169." , ' .

We request adoption of this report and repassags of the bill.

House Conferees: BOB JENSEN, JAMES 1. RICE and GLEN H.
Ai-mERSON, '

Senate Conferees: CLARENCE M, PURFEEBST, DOUGLAS J,
JOHNSON, COLLIN C, PETERSON, STEVEN G. NOVAK and GENE
WALDORF.

Jensen moved that the' report of the, Conference Committee on
H. F. No. 371 be adopted and that the bill be repassed as amended
by the Conference COmmittee. The motion prevailed,

H, F. No. 371, A .sm for an act- relating to transportation;
making scheduled increases in taxes on gasoline' and special
fuel; delaying the effective date of changes in the disposition
of the revenue' from the motor vehicle excise tax; providing for
the addition of designated routes in the trunk highway system;
authorizing the issuance of trunk highway bonds; eliminating
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the authority of the metropolitan transit commission to levy
a certain tax; creating a town road account in the county state
aid highway fund; providing for the apportionment of five
percent of the net highway user tax distribution fund; propos
ing new law coded in Minnesota Statutes, chapters 162 and 169;
amending Minnesota Statutes 1982, sections 161.081; 161.082,
subdivision 2a; 296.01, subdivision 24; 296.02; 296.14, subdivi
sion 2; 296.18, by adding a subdivision; 297B.09; and 473.446,
subdivision 1.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken On the repassage of the bill and the
roll was called.' .

Vanasek moved that those not voting b~ excused from' voting.
The motion prevailed.

There were 68 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Bcrkelman
Brandl
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman

Eken
EHoff
Ellingson
Oraba
Greenfield
Gustafson
Hofflnan
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Piper
Larsen Price
Mann Quinn
Metzen Rice
Mione Hiveness
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. St. Onge
Neuenschwander Sarna
O'Connor Scheid
Ogren Segal
Osthoff Simoneau
Otis Skoglund
Peterson Solberg

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vo'"
Welch
Wclle
Wenzel
Wynia ,
Speaker Sieben

Those who voted in the negative were:

Anderson. R. Fjoslien Kvam Pauly Shennan
Bennett Frerichs Levi Piepho Sradum
Bishop Cruenee Ludeman Quist Sviggum
Blatz Gutknecht Marsh Reif Thiede
Brinkman Halberg McDonald Rodosovich Uphus
Burger Haukoos McEachern Rose Yulan
Carlson, D. Heap McKasy Schafer Valento
DenOuden Heinitz Nelson.K. Schoenfeld Waltman
Dimler Himle Norton Schreiber Welker
Erickson Hokr Olsen Seaberg Wigley
Evans Jennings Omann Shaver Zaffke
Findlay Johnson Onnen Shea

The bill was repassed, as amended by Conference,and its
title agreed to.
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[29th Day

Brandl moved that the call of the. House be dispensed with.
The motion prevailed and it was so ordered.

CONSENT CALENDAR

H. F. No. 74, A bill for an act relating to notaries public;
increasing the fees they may charge; amending Minnesota Stat
utes 1982, section 357.17.

The bill was read for the third-time and placed upon its final
passage.

'The question was taken on the passage of the bill and the roll
was called. There were.125 yeas and 0 nays as follows: .,

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L.
Ciark. J.
Clark, K.
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Fjoslien
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht

'Halberg
Haukoos
Heap
Heinltz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Redalen
McEachern Reif
McKasy Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K~ S1. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Shea
Osthoff Sherman

Simoneau
Skoglund,
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker.Sieben

The bill was passed and its title agreed to.

Quinn was excused for the remainder of today's session.

H. F. No. 132, A bill for an act relating to state lands;
authorizing the sale and conveyance of a certain tract of tax
forfeited land by Sherburne County.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the toll
was called. There were 124 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Bra~d1
Brinkman
Burger
Carlson, D.
Carlson. L.
Oark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis'
Kelly
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Rivenese
McKasy Rodosovich
Metzen Rodriguez, C.
Mione. Rodriguez, F.
Murphy St ..Onge "
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen' Shea
Osthoff- Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunbeim
Uphus
Valan
Valente
Vnnasek
Vcllenga
Voss'
Waltman
Welch
WeIker
Welle
Wenzel
Wigley
Wynia
ZaHke
SpeakerSieben

The bill was passed and its title agreed to.

H. F. No. 231, A bill for an act relating to motor vehicles;
increasing the time allowed to complete certain· activities in
volving motor vehicle transfers to 21 days; amending Minnesota
Statutes 1982, section 168.092, subdivision 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called, There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G~
Anderson.H.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark, K.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evang
Findlay
Fjoslien
Frerichs
Oraba
Greenfield
Cruenes
Gustafson

Gutknecht
Haukoos
Heap
Heinitz
BirnIe
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam

Larsen Olsen
Levi Omann
Ludeman Onnen
Mann Ostho.ff
Marsh Otis
McDonald '. Pauly
McEachern Peterson
MeKasy Piepho
Metzen Piper
Minne Price
Munger Quist
Murphy Redalen
Nelson,D. Reif
Nelson; K. Rice
Neuenschwander Hivenese
Norton Rodosovich
O'Connor Rodriguez; C.
Ogren Rodriguee.F~
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Rose
St.Ooge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg

Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby

Sladum
Staten
Sviggum
Swanson
Thiede
Tomlinson
T'unheim
Uphus

Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker

Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 277, A bill for an act relating to the city of Virginia;
authorizing increases in service pensions and survivor benefits
for certain retired members and survivors of the Virginia fire
fighter's relief association.

The bill was read for the third time and placed upon its final
passage,

. ,

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark.J~

Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay

.Fjoelien
Frerichs
Crabe
Greenfield
Gruenes
Guslafson
Gutknecht
Heukooe
Heap
Reinitz
Himle
Hoffman
Bokr
Jacobs
Jennings
Jensen

.Johnson
Kalm
Kalis
Kelly
Knuth
Kcstchryz

Krueger PeterSon
Kvam Piepho
Larsen. Piper
Levi- Price
Ludeman . Quist
Mann Redalen
Marsh Reif

. McDonald Rice
McEachern Hiveneee
McKasy Hodosovich
Metzcn Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St.Onge
Nelwn, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggwn
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynill
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 396, A bilI for an act relating to retirement;
authorizing benefit increases for retired Eveleth police officers,
firefighters, and surviving spouses.

The bill was read for the third time and placed upon its final
passage.
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The question was taken 0\1 the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.

. Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark, J.
Clark, K.-.,
Clawson
Cohen
Coleman
Dempsey
Denfluden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Haukooe
Heap
Reinitz
Himle
Hoffman.
Hob

.Jacohs
Jennings
Jensen
Johnson
Kahn
Kalis;'

. Kelly
Knuth
~ostohr::rz

I:,

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redelen
Marsh Rei£
.!\IcDonald . Rice

•Mcliachem Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St.Ooge
Nelsen, D. Sarna
Nelson, K. Schafer

. Neuenschwander Scheid
Norton . . Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann , Shaver
Onnen Shea, '
Osthoff Shenitan
Otis Simoneau

. Pauly, Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
.Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman,
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H.F. No. 552, A bill for an act relating to elections; recodify
ing the municipal elections law; amending Minnesota Statutes
1982, sections 205.02; 205.07, subdivision 1 ;201>.10; 205.13;
205.16;205.17; 205.20; and 205.84; proposing new law coded
in Minnesota Statutes,. chapter 205; repealing Minnesota 'Stat
utes 1982, sections 205.03; 205.04 ;205.11; 205.14; 205.15;
205.19; and 205.21.

The bill was read for the third time and placed upon its final
passage.

The question was taken, on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard.
Begich
Bennett
Bergstrom
Berkelman

Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark,K.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson

Gutknecht
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
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Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy

Metzen Piper
Minne Price
Munger Quist
Murphy Redalen
Nelson, D. Reif
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
Ogren Rodriguez, C.
Olsen Rodriguez, F.
Omann Rose
Onnen St. Onge
Osthoff Sarna
Otis Schafer
Pauly Scheid
Peterson Schoenfeld
Piepho Schreiber

Seaberg
Segal
Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede

. Tomlinson
Tunheim
Uphue

Yulan
Vulcnto
Vanasek
Vellenga
Voss
Waltman

. Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 597, A bill for an act relating to retirement; adding
a correctional employees plan member to the state retirement
system board; consolidating and eliminating obsolete language;
amending Minnesota Statutes 1982, sections 352.03, subdivision
1; and 352B.29. '

The bill was read for the third time and placed upon its final
passage..

The question was taken on the passage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows: .

Those.who voted in the affirmative were:

AndersoncB.
Anderson, G~
Anderson, R.

, Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
.Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Custafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
HimIe
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostohryz Pauly
'Kroeger Peterson .
Kvam Piepho
Larsen Piper
Levi '. Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor .Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
VaIan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.
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H. F. No. 608, A bill for an act relating to insurance; acci
dent and health; exempting administrators of self insured health
plans established by collective bargaining agreement from cer
tain regulatory provisions; amending Minnesota Statutes 1982,
section 60A.23, subdivision 8.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L
CI.,k,J.
Clark,K.
Clawson
Cohen
Coleman
Denffuden
Dlmler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kolly
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price

. Ludeman _Quist
Mann Redalen
Marsh Reif
Mcfronald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez,·F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson,K. Schafer
Neuenschwander Scheid
NOrton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal

"Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
WelCh
Welker

. Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 609, A bill for an act relating to commerce; motor
vehicle sales and distribution; requiring certain payments to be
made upon termination. of motor vehicle franchises; amending
Minnesota Statutes 1982, section 80E.09, subdivision l.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson;G.

Anderson, R.
Battaglia

Beard
Bcgich

Bennett
Bergstrom

Berkelman
Bishop
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Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
ClerkL
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
DimIer
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Crabe

Greenfieid
Oruenes
Gustafson
Gutknecht
Haukoos
Heap .
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi

Mann Price
Marsh Quist
Mcf.achem Redalen
McKasy Reif
Metzen Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez. C.
Nelson, D. Rodriguez, F.
Nelson, K. Rose
Neuenschwander St. Unge
Norton Sarna
O'Connor Schafer
Ogren Scheid
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea
Peterson Shennan
Piepho Simoneau
Piper Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:
<

McDonald Welker

The bill was passed and its title agreed to.

H. F. No. 624, A bill for an act relating to retirement; high
way patrol; restating the definition of average monthly salary;
amending Minnesota Statutes 1982, section 352B.08, subdivision
2.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R. '
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmaa
Bishop
Blatz
Brand!
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark, x.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EJioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Crabe
Greenfield
Cruenes
Gustafson

Gutknecht
Halberg, ,
Haukoos
Heap
Heinitz
Himle ,
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis.
Kelly
Kriuth
Kostohrvz
Krueger

K.vain Ogren
Larsen Olsen
Levi .Omano
Ludeman Onnen .
Mann Osthoff
Marsh Otis
Mclicnald Pauly
McEachern Peterson
McKasy Piepho
Metzen Piper
Minne Price
Munger Quist
Murphy Redalen
Nelson, D. Reif
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
O'Connor Rodriguez, C.
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Rodriguez, F.
Rose
St-Onge
Sarna"
Schafer
Scheid
Schoenfeld
Schreiber

Seaberg
Segal
Shaver
Shea
Shennan'
Simoneau
Skoglund
Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim

Up),",
Valan
Valento .
Vanasek ..
Vellenga
Voss
Waltman
Welch

Welker
Welle
Wenzel
WigIey
Wynjil
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 638, A bill for an act relating to retirement; autho
rizing increases in survivor benefits payable. by the Hibbing
police relief association; amending Laws 1967, chapter 678,
section 2, as amended.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 125 yeasandO nays as follows:

Those who voted in the affirmative were:

Andereon.B,
Anderson, G.
Anderson, R.
Battaglia

. Beard
Begicb
Bennett
Bergstrom
Berkelman
Bishop
Blatz
-Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark,K:
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien

. Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
.Icrisen
Johnson
Kahn
Kalis

Kelly Otis
. .Knuth Pauly

Koetohrya Peterson
Krueger Piepho
Larsen Piper

. Levi Price
Ludeman Quist
Mann Redalen
Marsh Reif
Mcffonald Rice
McKasy Riveness
Metzen Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Neleon, D. St. Onge
Nelson, K. Schafer
Neuenschwander Scheid,
Norton Schoenfeld
O'Connor 'Schreiber
Ogren Segal
Olsen Shaver:
Omann Shea
Onnen Sherman
Osthoff Simoneau

Skoglund
Solberg'
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valall
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
ZaHke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 653, A bill for an act relating to elections; making
numerous procedural changes in the election law; removing or
clarifying obsolete and inappropriate language; rearranging cer
tain provisions; amending Minnesota Statutes..1982, sections
201.061,subdivision 3; 203B.ll ;203B.12, subdivision 2: 204B.
31; 204B.33; 204B.36, subdivision 2; 204C.08, > subdivision 1;
204C.10, subdivision 1; 204C.12, subdivisions 3 and 4; 204C.24,
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subdivision 1; 204C.25; 204C.35; 204D.11, subdtvtston .5; 204D.
13, subdivision 3; 205.17, subdivisions 3 and 4; 206.11; 206.19,
subdivision 1; 210A.39; proposing new law coded in Minnesota
Statutes,. chapter 204C; repealing Minnesota Statutes 1982, sec
tion 204B.06, subdivision 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were: .

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett .
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson. L.
Clark, J.
Clark,K.
Claweon :
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Elioff
Ellingson
Eriekson
Evans
Findlay
Fjoslien
Frerichs
Greenfield

. Oruenes
Gustafson
Outknecht .
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Knuth

'Kostohryz
Krueger

Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Rei!
McDonald Rice
McKasy . Rivenese
Metzen Rodosovlch
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton - . Sch~eiber

O'Connor Seaberg
Ogren Shaver
Olsen Shea
Omann ;Sherman
Onnen Simoneau
Osthoff Skoglund
Otis Solberg
Pauly, Sparby
Peterson Stadum

Staten
Sviggum
Swanson
Thiede"
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle'
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to .'

S. F. No. 73, A bill for an act relating to Dakota County; fix"
ing the conditions for certain land transfers.

The bill- was read for the third time and placed upon its final
passage.

. The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted.in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich

Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl

Brinkman
Burger
Carlson, D.
Carlson, L.
Clad" J.
Clark, K.

Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
Eliolf
Ellingson
Erickson
Evans
Findlay
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Fjoslien
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg .
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly O'Connor
Knuth Ogren
Kostohryz Olsen
Krueger Omann
Kvam Onnen
Larsen Osthoff
Levi Otis
Ludeman Pauly
Mann Peterson
Marsh Piepho
:McDonald Piper
McEachern Price
McKasy Quist
Metzen Redalen
Mione Heif.
Murphy Rice
Nelson, D. Riveness
Nelson, K. .Rodosovich
Neuenschwander. Rodriguez, C.
Norton Rodriguez, F.

Rose
St.Dnge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau

.Skoglund
Solberg
Sp arby
Stadum
Staten
Sviggum
Swanson

Thiede
Tomlinson'
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaflke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 128, A bill for an act relating to state monuments;
adding the Governor Floyd B. Olson Monument in Hennepin
County to the list of state monuments; amending Minnesota Stat
utes 1982, section 138.585, by adding a subdivision.

The bilI was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bilI and the. roll
was called. There were 122 yeas arid 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson.D.
Carlson, 1..
Clark,I.
Clark, K.
Cohen
Coleman
Dempsey
DenOuden
Eken
EHoff
Ellingson

Erickson
Evans
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
'Lersen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Reil
McDonald Rice
McKasy Rivenese
Metzen Rodosovleh
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson, K. Schafer
Neuenschwander Scheid-
Norton Schoenfeld
O'Connor Schreiber-
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley.
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to,
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S. F. No. 351, A bill for an act relating to state government;
regulating eligibility for qualified handicapped civil service
examinations; amending Minnesota Statutes 1982, section 43A.
10, subdivision 8.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
A.nderson, G.
Anderson, R.
BauagJia
Beard
Begich
Bennett
Bergstrom
Berkelman
Biehop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
C'ark~K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
FjosIien
Frerichs
Graba
Greenfield
Oruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald :ijice
McEachern Rivencss
McKasy Rodriguez. C.
Metzen Rodriguez,F.
Mione Rose

. Munger St. Onge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor . Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Sherman
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Stadum
Statim
Sviggum
Swanson
Thiede
Tomlinson
Tunhelm
Uphus
Valan
Valente
Vanasek
Vellenga ..
Voss
Waltman'
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Thebill was passed and its title agreed to.

CALENDAR

S. F. No. 327, A bill for an act relating to Independent School
District No. 748, Sartell, and Independent School District No.
742, St. Cloud; authorizing certain school district land to be de
tached and annexed; authorizing transportation and transporta
tion aid for' certain pupils.

The bill was read for the third. time and placed upon its final
passage. .

The question was taken on the passage of the bill and the roll
was called. There were 116 yeasand 9 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkclman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken

Elioff
Ellingson
Evans
Fjoslien
Frerichs
Crabe
Greenfield
Cruencs
Gustafson
Gutknecht
Halberg
Haukoo·s
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knuth

Kostohryz Peterson
Krueger Piepho
Kvem Piper
Larsen Price
Levi Quist
Mann Redalen
Marsh Reif
McDonald Rice
Mcliachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Osthoff Shea
Otis Shennan
Pauly Simoneau

Skoglund
Solberg
Sparby
Stedum
Staten
Sviggurn
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Vose
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Denfmden
Erickson

Ludeman
Onnen

Thiede
Uphus

Valente
Welker

Zaffke

The bill was passed and its title agreed to.

S. F. No. 107, A bill tor an act relating to agriculture; provid
ing for regulation of apiaries; imposing a penalty; proposing
new law coded in Minnesota Statutes, chapter 19; repealing Min
nesota Statutes 1982, sections 19.18' to 19.41.

The bill was read for-the third time and placed upon itsf'inal
passage.

The question was taken on the passage of the bill and the roll
was called. There were 119 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Auderson.B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmau
Bishop
Blatz
Brandl
Brinkman

Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Erickson
Evans
Findlay
Fjoslien
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz

Himle
Hoffman
Hokr
Jacobs
Jennings

, Jensen
Johnson
Kalis
Kelly
Kostohrya
Krueger
Kvam
Larsen

Levi
Mann
Marsh
McDonald
Meflachern
McKasy
Metzen
Minne
Munger
Murphy

, Neleon.D.
Nelson, K-.
Neuenschwander
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Norton Piper St. doge Solberg Valenta
O'Connor Price Schafer Sparby Vanasek
Ogren Quist Scheid Stadum Vellenga
Olsen Redalen Schoenfeld Staten Voss
Ornann Reif Seaberg Sviggum Waltman
'Onnen Rice Segal Swanson Welch
Osthoff Riveness Shaver Thiede Welle
Otis Rodosovich Shea Tomlinson Wenzel
Pauly Rodriguez, C. Sherman Tunheim Wigley
Peterson Rodriguez, F. Simoneau Uphus Wynia
Piepho Rose Skoglund Valan

Thosewho voted in the negative were:

Ludeman Welker Zaffke

The bill was passed and its title agreed to.

H. F.No. 318. A bill for an act relating to local governrnent ;
regulating kinds of and charges for water and sewer facilities
and services; amending Minnesota Statutes 1982, section 444.
075. subdivisions 1 and 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the biII and the roll
was called. There were 124- yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom,
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
CarleoncL,
Clark.J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Fmdlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Reif
McEachern Rice
McKasy Riveness
Metzen Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson,D. St. Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Seaberg
Olsen· Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley·
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DerrOuden McDonald .Welker

The biII was passed and its title agreed to.
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H. F. No. 459, A bill for an act relating to labor; providing
for fair labor standards; defining "employee"; reenacting Min
nesota Statutes, section 177.25, subdivision 1; amending Minne
sota Statutes 1982, section 177.23, subdivision 7; amending Laws
1981, chapter 289, section 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the. bill and the roll
was called. There were 125 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B,
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
,Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graha
.Greenfield
Cruencs
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen.
Johnson
Kahn
Kalis
Kelly

Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvern Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Rivenees
McKasy Rodcsovich
Metzen ' Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy. St.Dnge
Nelson, D. Schafer
Nelson,K. Scheid
Neuenschwander -Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Shennan

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Venasek
Vellcnga
Voss
WaItman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted In the negative were:

. Sarna .Welker

The bill was passed and its title agreed to.

H. F. No. 599, A bill for an act relating to labor; regulating
fair labor standards record keeping; changing the civil and
criminal penalties on employers for violations of the record keep
ing and posting requirements of the fair labor standards act;
amending Minnesota Statutes 1982, sections 177.27, subdivision
2; 177.30; 177.31; and 177.32, subdivision 1.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 117 yeas and 8 nays as follows:

Those who voted in the affirmative were;

Anderson. B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman,
Burger
Carlson, D.
Carlson, L.
CI"k. J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff

Ellingson
Evans
Findlay
Fjoslien
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs

. Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Otis
Kvam Pauly
Larsen Peterson .
Levi' Piepho
Ludeman Piper
Mann Price
Marsh Quist
McDonald Redalen
McEachern ReH
McKasy Rice
Metzen Itiveness
Mione' Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. St. Onge
Nelson.K. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Shaver
Omann Sherman
Onnen Simoneau
Osthoff Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Voss
WaItman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Dentfuden

Erickson
Frerichs

Gutknecht
Schafer

Uphus Welker'

The bill was passed and its title agreed to.

H. F. No; 114, A bill for an act relating to crimes; prohibiting
promotion of minors to engage in sexual performance; pro
hibiting dissemination and possession of works depicting minors
in sexual jlerformance; providing penalties; .amending Minne
sota Statutes 1982, sections 609.342; 609.343; 609.344; 609.345;
609.364, subdivision 2; 609.3641,subdivision 2; 609.3642, sub
division 2; 609.3643, subdivision 2; 609.3644,. subdivision 2;
617.241; 617.246; repealing Minnesota Statutes 1982, section
617.247.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was caned. There were 126.yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich

Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl

Brinkman
Burger
Carlson, L.
Clark, J.
Clad" K.
Clawson

Cohen
Coleman
DenOuden
Dimler
Eken
EJioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs,
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Craba .
Greenfield
Cruenee
"Gustafson
Gutknecht
Halberg
,HankO,OJI
Heap
Heinitz -,
HiMIe
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson'
Kahn
.Kalis
Kelly
Knuth

Kostohryz ' Ogren'
Krueger Olsen
Kvam (Imann
Larsen Om1en
Levi Osthoff
Ludeman Otis
Mann Pauly
Marsh Peterson
McDonald Piepho
McEachern Piper
McKasy Price

. Metzen Quist
Minne Redalen
Munger Rei!
Murphy " Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Ncuenschwander Rodriguez. C.
Norton Rodriguez, F.
O'Connor St. Doge

Sarna';
Schafer
Scheid .

.Schoenfeld
'Schreiber
Seaberg
Segal
Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadwn
Staten'
Sviggwn
Swanson
Thiede
Tomlinson

Tunheim
Uphus.

-Valan
Valente
Vanasek

. Vellenga
Voss
Waltman
Welch
Welkero
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 149, A bill for an act relating to natural resources;
Clarifying the hunting of certain animals with dogs; amending
Minneaota Statutes 1982, section 98.46, subdivision 2.

The bill was read for the third time and placed upon its final
passage.

. . The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, IL '
Bauaglia
Beard
Begieh
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Cerlson.L•.
Clark.J,
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht

. Halberg
Haukoos
Heap
Heinitz
HimIe
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Koetohryz Piepho
Krueger Piper
Kvam Price
Larsen Quist
Levi Redalen
Ludeman Reif
Mann Rice
Marsh Riveness
McDonald Rodosovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Metzen St. Ooge
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau-
Otis Skoglund
Pauly Solberg
Peterson Sparby

Stadum
Staten

... Sviggum
Swanson
Thiede
Tomlinson
Tunheim

, Uphus_-
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben,

The bill was passed andIts title agreed to.
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H. F. No. 314, A bill for an act relating to insurance; requir
ing certain disclosures in personal sales contacts; requiring di
rect deposit of premiums; requiring disclosure of certain limita
tions on medicare supplement insurance coverage; prohibiting
the sale of more than two medicare supplement insurance policies
to an individual; requiring copies of medicare .supplement and
life insurance applications to be provided to applicants; requiring
applications for medicare supplement insurance to list health
and accident insurance already maintained by applicant; provid
ing rulemaking authority; imposing civil penalties for certain
violations; providing a criminal penalty; amending Minnesota
Statutes 1982, sections 60A.17, subdivisions 1, la, and 6c, and by
adding subdivisions ; 62A.31, subdivision 1; 62A.39; 62A.42;
proposing new law coded in Minnesota Statutes, chapters 61A
and 62A. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called.· There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

AnderSon, B.
Anderson, (;.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson.D,
Carlson, L.
Clark,J.
Clerk.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff ,
Ellingson

Erickson
"Evans

Findlay
Fjoslien
Frerichs
Graba
Greenfield.
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Hetnitz
Himle
Hoffman
Hokr
Jacobs

-. Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
'Larsen Piper

.. Levi, Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveneee
McKasy Rodosovich
Metzen Rodriguez. C.
Mione Rodriguez. F.
Munger St. Onge

. Murphy Schafer
Nelson, D. Scheid
Nelson. K. Schoenfeld
Neuenschwander' Schreiber
Norton Seaberg ,
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau
Osthoff Skoglund
Otis Solberg
Pauly Sperby

Staduni
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus

, Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 325, A bill for an act relating to real property,
revising and clarifying certain provisions relating to the regis-
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tration of real property; amending Minnesota Statutes 1982,
sections 508.03; 508.06; 508.08; 508.16, subdivision 2; 508.22;
508.23, by adding a subdivision; 508.24, subdivision 2.; 508.25;
508.35; 508.36; 508.47, subdivision 6; 508.48; 508.49·l508.50;
508.55; 508.60; 508.62; 508.65; 508.71; 508.82;508A.01, subdivi
sion 1; 508A.06; 508A.17, subdivision 1; 508A.25; 508A.35;
508A.47, subdivision 6; 508A.48; 508A.49; 508A.50; 508A.55;
508A.62; 508A.65; 508A.71; 508A.82; proposing new law coded
in Minnesota Statutes, chapters 508 and 508A.; repealing Min
nesota Statutes 1982, sections 508.41 ; 508.42; 508A.41; and
508A.42.

The bill was read for the third time and placed upon its final
passage. .

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were :

Anderson. B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bennett

-Bergstrom
Berkelmail
Bishop
Blatz
Brandl
Brinkman
Burger "
Carlson, D.
Carlson, L."
Cla<k,J,
Clark, K.
Clawson
Cohen'
Coleman
Dempsey
DenOuden
Djmler
Eken
EHoff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
,Heap ",
.Heinitz
Himle
Hoffman
Hob
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth

Kostohryz Pauly
Krueger Piepho
Kvam Piper
Larsen Price,
Le:"j . Quist, _,
Ludeman Redalen
Mann Rei!
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez-F.
Minne St. 01J.ge
Munger Schafer.
Murphy . . Scheid
Nelson,.D. Schoenfeld
Nelson, K.. Schreiber
Neuenschwander Seaberg
Norton Segal- .
O'Connor Shaver
Ogren' . Shea
Olsen Sherman
Omann Simoneau
Onnen Skoglund
Osthoff Solberg'
Otis Sparby

Staduin
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
-Waltman
Wel<h .
Welker
,Welle
Wenzel
Wigley

. ,Wynia
Zaffke .
Speaker" Sieben

The bill was passed and its title agreed to.

H. F. No. 417, A bill for an act relating to advertising devices;
authorizing produce vendors to locate a sign on farm homestead
property; amending Minnesota Statutes 1982, section 173.08,
subdivision 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 122 yeas and 4 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson. R.
Battaglia
Beard .
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D~
Carlson, L.
Clark, J.
Clark, K,
Clawson
Cohen
Coleman
Dempsey
DenOuden
Eken
Elioff
Ellingson

Erickson
Evans ,
Findlay
Fjoelien
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohrvz

Krueger Piepho
Kvam Piper
Larsen 'Price
Levi Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Rodosovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Mctzen Rose
Mione 51. Onge
Munger. Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber.
Norton Seaberg
Ogren 'Shaver
Olsen Shea

. 'Omena 'Sherman
Onnen Simoneau
Otis Skoglund
Pauly Solberg
Peterson Sparby

Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Dlmler O'Connor Osthoff Rivenese

The bill was passed and its title agreed to.

H. F. No. 441, A bill for an act relating to housing; increasing
the maximum permisaible return to certain mortgagors; increas
ing the maximum amount of housing finance agency rehabilita
tion loans;' combining certain bonding categories ; clarifying
other housing finance agency duties and powers; modifying
certain duties and powers of issuers of local housing revenue
bonds; amending Minnesota Statutes 1982, sections 462A.03,
subdivision 13; 462A.05, subdivisions 4, 9, 14a, 18, and by add
inga subdivision; 462A.06, subdivision 8; 462A.09; 462A.21,
subdivision 4b, and by adding a subdivision; 462,A.22, subdlvi
slons 1 and 5; and 462C.07, subdivision 1; repealing Minnesota
Statutes 1982, section 462A.22, subdivision La,

The bill was read for the third time and placed upon its final
passage..

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 1 nay as follows:

'.Those who voted in the affirmative were:

Anderson. B,
Anderson, G.
Anderson.H.

Battaglia
Beard
Begich

Bennett
. _Bergstrom
, Berkelman

Bishop
Blatz'
Brandl

Brinkman
Burger
Carlson, D.
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Carlson, L.
Clark; J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Craba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
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Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen.
Levi
Mann
Marsh
McDonald
McEachern
McKasy
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Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Upbus
Valall
Valenta
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Ludeman

The bill was passed and its title agreed to.

H. F. No. 462, A bill for an act relating to St. Louis County;
limiting compensation of elected county officers.

The bill was read for the third time and placed upon its final
passage.

The. question was taken on the passage of the bill and the ron
was called. There were 1~7 yeas and 0 nays as'follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, G~
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D;.
Carlson, L~
Clark, J.
Clark, K.
Clawson
Cohen

'.'Coleman
. Dempsey

DenOuden
Dlmler
Eken
ElioH
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Graha
Greenfield
Oruenes
Gustafson
Gutknecht

. Halberg
Haukcos
Heap

Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings

.Jensen .
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Ludeman
Mann
Marsh

McDonald Piepho
McEachern Piper
McKasy Price
Metzen Quist
Minne Redalcn
Munger. Rcif
Murphy Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rodriguez, C.
Norton Rodriguez, F.

. O'Connor Rose
Ogren St. Ongc
Olsen Sarna
Omann Schafer
Onnen Scheid
Osthoff Schoenfeld
Otis Schreiber
Pauly Seaberg
Peterson Shaver
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Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby

Stadum
Staten
Sviggw;n
Swanson
Thiede
Tomlinson

Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga

Waltman
Welch
Welker
Welle
Wenzel
Wigley

Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

R. F. No. 523, A bill for an act relating to pnblic utilities;
defining scope of independent telephone companies accountable
under chapter 237; amending Minnesota Statutes 1982, section
237.01, subdivision 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Eliof£

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Crabe
Gruenes
Gustafson
Gutknecht.
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Knuth
Kostohrvz
Krueger

Kvam piper
Larsen Price
Levi Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Hiveness
McEachern Rodosovich
McKasy Rodriguez, C
Metzen .. , Rodriguez,;F;
Munger Rose
Murphy St. Doge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen .Shea
Otis Shennan
Pauly Simoneau
Peterson Skoglund
Piepho Solberg

Sparbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
ZaUke
Speaker Sieben

Those who voted in the negative were:

Greenfield Kelly Minne Osthoff

The bill was passed and its title agreed to.

H. F. No. 529, A bill for an act .relating to crimes; providing
that acquittal or conviction of the crime of kidnapping does not
bar conviction for any other crime committed during the time
of the victim's confinement; amending Minnesota Statutes 1982,
sections 609.035 and 609.25.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L,
Clark.J.
Clark,K.
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kcstohrvz

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann . Redalen
Marsh Reif
McDonald Rivenees
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Mione Rose
Muoger : St. Onge
Murphy Sarna
-Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Shennan
Osthoff Simoneau
Otis Skoglund'
Pauly Solberg

Sparby
Stadwn
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was passed and its title agreed to.

H" F. No. 530, A bill for an act relating to crimes; providing
that prosecution or acquittal of a crime in another jurisdiction
is not a bar to prosecution in this state when the act or omission
constitutes a crime in the other jurisdiction and this state;
amending Minnesota Statutes 1982, section 609.045.

The bill was read for the third time and placed upon its final
passage.

The question was: taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Berkelman-

Bishop,
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson, L.
Clark, J.

Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjcslien
Frerichs
Graba

Greenfield
Oruenee
Custafson ,
Gutknecht
Halberg
Haukoos
Heap
Heinitz
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Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kcstohrye
Krueger
Kvum
Larsen
Levi
Ludeman
Mann

.Marsh Otis _
McDonald Pauly
McEachern Peterson
McKasy Piepho
Merzen Piper
Minne Price
Munger Quist
Murphy Hedalen
Nelson, D; Reif
Nelson, K. Rivenese

, Neuenschwander Rodosovich
Norton Rodriguez, C.
O'Connor Rodriguez, F.
Ogren Rose
Olsen St. Onge
Omann Sarna
Onnen , Schafer

. Osthoff Scheid

Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim-

Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
.Wynia
Zaffke
Speaker Sieben

The bIll was passed and its title agreed to..

Anderson, B., was excused for 'the remainder of today's ses
sion.

H. F.No: 617 was'·reportedto'the House and given itsthird:
reading. .

POINT OFORPER

Welker raised a point of order pursuant to rule 5.7 that H. F -.
No. 617 here-referred to the Committee on Appropriations. T!)e
Speaker ruled the point of order not well taken.

II. F. No. 617, A bill for an act relating to the pollution control
agency; authorizing the collection of permit fees; clarifying the
agency's enforcement authorities relating to air-contamination ;
authorizing the use of certain federal funds; extending the au
thorization of the state wastewater treatment facility construe
tion grants program; amending Minnesota Statutes 1982, sec
tions 116.07, subdivision 9, and by adding a subdivision ; 116.16,
subdivision 10; and 116.18, subdivision 1.

The bill was placed upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 86 yeas and 33 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman

Blatz
Brandl
Burger
Carreon, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson

Cohen
Coleman
Dimier
Eken
EHoff
Ellingson
Evans
Greenfield

Gruenes
Gustafson
Halberg
Heap .
Hoffman
Hokr
Jacobs
Jensen

Kahn
Kalis
Kelly
Knuth
Kostohryz
Larsen
Mann
McEachern
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McK.asy Onnen
Mersen Osthoff
Mione Otis
Munger Pauly
Murphy Peterson
Nelson, D. Piper
Nelson, K. . Price
Neuenschwander Reif
Norton Rice
Ogren Riveness

Ilodosovich
Rodrigues, C. .
Rodriguez, F.
Rose
Sarna
Scheid .
Schoenfe1d
Schreiber
Seaberg
Segal

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparhy
Staten
Swanson
Tomlinson
Tunheim

Vanasek
Vellenga
Welle
Wenzel
Wynia
Speaker Sieben

'Those who voted in the negative were:

Bishop
Brinkman
Dempsey
DenOuden
Erickson
Findlay
Fjoslien

. Frerichs
Oraba
Gutknecht
Haukoos
Heinitz
Jennings
Johnson

Krueger
Kvam
Ludeman
Marsh .
McDonald
Piepho
Quist

Hedalen
Schafer
Shaver
Stadum
Sviggum
Thiede
Uphus

Valao
Valenta
Waltman
Welker
Zaffke

The bill was passed and its title agreed to.

H. F. No. 694, A bill for an act relating to Ramsey County;
providing for the membership, terms, and procedures of the
medical center commission; amending Minnesota Statutes 1982,
section 383A.41, subdivisions 2, 3, and 4.

The bill was read forthe third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 124 Yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson"D.
Carleoa.L,
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoellen
Frerichs
Oraba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knuth . Pauly
Kostohrys Peterson
Krueger Piepho
Kvam Piper
Larsen . Price
Levi Quist
Ludeman Redalen
Mann Reif
McDonald Rice
McEachern Hiveneae
McKasy Rodoeovich
Metzen Rodriguez, C.
Mione Rodriguez, F.

"Munger Rose
Murphy Sarna
Nelson, K. Schafer
Neuenschwander Scheid .
Norton . Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparhy
Stadum
Staten
Svlggum .
Swanson
Thiede
Tomlinson
Tunbeim
Upbus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben
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Those who voted in the negativewere:

St.Ooge

The bilI was passed and its title agreed to.

S. F. No. 50, A bill for an act relating to crimes; providing for
new crimes relating to abuse of children; establishing willfuland
unlawful restraint as a crime; establishing malicious punishment
asa crime; establishing neglect as a crime; providing penalties;
amending Minnesota Statutes 1982, sections 260.315; 609.255;
and 626.556, subdivision 12; proposing new law coded in Minne
sota Statutes, chapter.609.

The bilI was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bilI and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. G.
Anderson;R.
Battaglia
Beard
Begieh
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

.Erickson
Evans '
Findlay
Fjoslien
Frerichs
Graba
-Creenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz

,Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohrya

,Krueger Peterson
'Kvam Piepho
Larsen Piper
Levi Price
Ludeman Quist
Mann' Redalen
Marsh Rei!
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St, Onge
Nelson, D. Sarna
Nelson, K. , . Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver

.Onnen Shennan
Osthoff Simoneau
Otis Skoglund

. Pauly Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson:
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welcb
.Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 269, A bill for an act relating to trusts; clarifying
the time limits and applicable interest rates for certain employee
trusts; amending Minnesota Statutes 1982, sections 334.01; and
5(}1.1l.



29th Day] WEDNESDAY, MARCH 30, 1983 1267

The bill was read for thethird-tlmeand placed upon ItS final
passage. . .

. The question was taken on the passage of the bill' and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G~
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlscn.D,
Carleen, L
Clark, J.
Clark~ K.
Clawson
Cohen

. Coleman
Dempsey
Denfhrden. .
Dimler
Ekeil
Elioff
Ellingson

Erickson
Evans
Findlay
-Fjoslien
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinita'
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis'
Kelly
Knuth
Koetohrys

Krueger Pipen.
Kvam Price
Larsen Quist
Levi , . . Redalen
Ludeman REdf
Marsh Rice
McDonald· Hiveness
McEachern . Rodosovich
McKasy Rodrigues, 'C.
Metzen Rodrigues, F.
Minne Rose
Munger St. Onge
Murphy Sarna
Nelson.D.' Schafer
Nelson.K. Scheid .
Neuenschwander Schoenfeld
Norton Schreiber
Ogren- Seaberg
'Olsen .Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis . Simoneau
Pauly Skoglund
Peterson . .Solberg
Piepho Sparby

Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus

·Valari
Valento
Vanasek
Vellenga
Voss
Waltman

.Welch
Welker
Welle
_Wenzel
WigleY
Wynia:
Zaffke
.Speaker Sieben

The bill wa~ passed and its title agreed to .

. GENEJRAL ORDERS

Pursuant to rules' of the House, the. House resolved itself into
the Committee of the Whole with SlebenIn the Chair for .the
consideration of bills pending on General Orders of the Day.
Wynia presided during a portion of the meeting of the, Com
mittee of the Whole. After some time spent therein the Com-
mittee arose. . .

REPORT OF THE COMMITTEE OF THE WHOLE

. The Speaker resumed the Chair, whereupon the following
proceedings of the Committee as kept by the Chief Clerk were
reported to the House: .

S. F. No. 589 which it recommended to pass.

H. F. Nos. 91, 5S8,123 and 89 which it recommended progress
retaining their places on General Orders. .
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S. F ..No. 96 which it recommended to pass with the following
amendment Offered by Begieh ;

Page 6, line 2, delete"governor with the"

Page 6, line 3, delete "advice of the" and before "iron" delete
'IIthe" .

Page 6, line 4, delete "board"

Page 6, line 5, strike "no" and insert "one or" and strike
"than. nine"

Page 6, line 6, strike "the" and vot finance, banking,"

Page 6, strike lines 7 to 10

Page 6,· line 11, strike "evaluated by the technical advisory
committee" . '

Page 6, line 13, before the new period insert "related to the
objectives of the proposal"

Page 6, line 17, after "committee" insert "or uittiJ,15 days
hiwe elapsed since. the proposal was transmitted to the advisory
committee, whichever occurs first" .

On the motion of Eken the report of the Committee.of the
Whole was adopted.

ROLL CALLS lN COMMITTEE OF THE WHOLE

Pursuant to rule 1.6, the following roll calls were taken in the
Committee of the Whole: .

. Begich moved to amend S. F. No. 96, the unofficial engross-
ment, as follows: .

Page 6, line 2, delete "governor with. the"

Page 6, line 3, delete "advice of the" and before "iron" delete
"the" .

Page 6, line 4, delete "board"

Page 6, line 5, strike "no" and insert "one or" and strike
"than nine" .

Page .6, line 6, strike "the" and "of finance, banking,';·
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Page 6, strike linesT to 10

Page 6,line 11, strike "evaluated by the technical advisory
committee"

Page 6, line 13, before the new. period insert "related to the
objectives of the proposai"

Page 6, line 17, after "committee" insert "or until 15 days
have elapsed since the pr_oposI!Jw~s transmitted to. the advisory
committee, whichever occurs first"

The question was taken on the amendment and the roll was.
called. There were 65..yeas and 49 nays as follows:

, ,
Those who voted in the affirmative were:'

Anderson, G. ,
Battaglia
Beard .
Begich
Berkelman
Brandl
Brinkman
carlson, 1..
Clark, J.
Clark, K. .
Cohen
Eken
Elioff

. Ellingson
. Craba

Gustafson
Gutknecht- -,
Hoffman
Jacobs
Jensen
Kalis
Knuth
Kostchryz
Krueger
Larsen
Mann

McDonald . <Piper
McEachern Price

'::-Metzen Redalen
'Mione Reif
:Munger .Rice
Murphy "Riveness
Nelson, D. Rodosovich
Neuenschwander Rodriguez, F.
Norton St. Onge
o~Coririor Sarna '
Ogren Shea
Otis Shennan
Peterson Simoneau

Skoglund
Solberg'
Sparby

. .Staten
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welle
Wenzel
Wynia
Speaker Sieben

.Those whovoted in the negative w~~; .

Anderson, R. Findlay Hokr Osthoff Sviggum
Bennett Fjoslien Jennings. ' Pauly ~ Thiede'
Bishop Frerichs Johnson Piepho Uphue
Burger Greenfield Kahn Quist Valan
Carlson, D. Cruenee Ludeman' Rose Valenta'
Dempsey Halberg Marsh ' Scheid Vellenga
DenOuden Haukooe McKasy. Schreiber Waltman
Dimler Heap Olsen Seaberg Wigley
Erickson Heinitz Omann Shaver .Zaffke
Evans Himle Onnen Stadum

The motion prevailed and the amendment was adopted.

Carlson, D., moved to amend S. F. No. 96, the unofficial en
grossment, as amended, as follows:

Page 4, line 15, after the period insert "Voting on approval
of a project must be done by secret ballot if. requested by a
member of the board."

The question was taken on the amendment and the roll was
called. _There were 44 yeas and 71 nays as follows:
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Those who voted in the affirmative were:

Anderson, R. Fjoslien Johnson Pauly Sviggum
Bishop Frerichs Krueger Piepho Thiede
Carlson. D. Cruenes Levi Quist Uphus
Dempsey Haukoos Marsh Rei! Valan
DenOuden Heap McDonald Schafer Valenta
Dimler Reinitz McKasy Seaberg Waltman
Erickson Himle Olsen Shaver Welker
Evans Hokr Omann Sherman Wigley
Findlay Jennings Onnen Stadum

Those who voted in the negative were:

Anderson. G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark.K.
Cohen

Eken
EHoff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Knuth
Kostohrya
Larsen
Ludeman
Mann

McEachern Price
Metzen Rice
Mione Rivenees
Munger Rodosovich
Murphy Rodriguez, F.
Nelson. D. .St. Doge
Nelson. K. Sarna
NeuenschwanderScheid
Norton Segal
O'Connor Shea
Ogren Simoneau
Osthoff Skoglund
Otis Solberg
Peterson Sparby
Piper Staten

Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
WeIIe
Wenzel
Wynia
Zaffke
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

The question was taken on the motion to recommend passage
of S. F. No. 96, as amended, and the roll was called. There were
78 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark, K.
Clawson

.Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Knuth
Kostohryz

Krueger Otis
Larsen Peterson
Mann Piper
McDonald Price
McEachern Redalen
Metzen Rice
Minne Hlvenese
Munger Rodosovich
Murphy Rodriguez; F.
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Schoenfeld
Norton Seaberg
O'Connor Segal
Ogren Shea
Olsen Simoneau

Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
Welle.
Wenzel.
Wynia
Speaker Sieben

Those who voted in the negative were:

Bennett
Carlson, D.
DenOuden

Erickson
Evans
Findlay

Fjoslien
Frerichs
Cruenes

Halberg
Haukoos
Heap.

Heinitz
Himle
Hokr
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Jennings
, Johnson

Kahn
Levi
Ludeman
Marsh

McKasy
Omann
Onnen
Osthoff
Piepho
Quist

Rei!
Rose
Schafer
Schreiber
Shaver
Stadum

Sviggum
Thiede
Uphus
Valan
Valento
.Waltman

Welker
Wigley
Zeffke

The motion prevailed.

MOTIONS AND RESOLUTIONS

Voss moved that H. F. No. 751 be recalled from the Committee
on Governmental Operations and be re-referred to the Committee
on Taxes. The motion prevailed.

Swanson moved that H. F. No. 544, now on Technical General
Orders; bere-referred to the Committee on Health and Welfare.
The motion prevailed. 0

Tomlinson moved that H.F. No. 13 be recalled from the Com
mittee on Taxes and be re-referred to the Committee on 0 Regu
lated Industries. The motion prevailed.

_ .. _r .

Brinkman moved that It. F. No. 925 be recalled :from the Com
mittee on Judiciary and be re-referred to the Committee on Com-

o merce and EConomic Development. The motion prevailed.

Gustafson moved that S. F. No. 55200 recalled from the Com
mittee on Judiciary and together with "H. F. No. 578, now on the
Technical Consent Calendar, be referred to the Chief Clerk for
comparison: The motion prevailed, 0' 0

Krueger moved that H. F. No. 595 be recalled from the Com
mittee on Education and be re-referred to the Committee on Ap
propriations. The motion prevailed.

Rodriguez, F., moved that the name of Sarna be added as an
author on H. F. No. 601. The motion prevailed. 0 0

Battaglia moved that the name of Minne be added as an author
on H. F. No. 909. The motion prevailed.

Osthoff moved that the name of Welle be added as an author
on H. F. No. 254. The motion prevailed.

Kostohryz moved that the names of Reif, Valente, Osthoff and
Kelly be added as authors on House Resolution No.6. The motion
prevailed.

Simoneau moved that the name of Jennings be stricken as an
author on H. F. No. 422. The motion prevailed.

Sparby moved that the name of Tunheimbe added as an author
on H. F. No. 1031. The motion prevailed.

Sparbymoved that the name of Stadum be added as an author
on H. F. No. 1031. The motion prevailed. 0

Long moved that the name of Anderson, R., be added as an au
thor on H. F. No. 1074. The motion prevailed.
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Berkelman moved that the name of Segal be added as an au-
thor on H. F. No. 1040. The motion prevailed, .

Levi moved that the names of Kahn, Vanasek, Voss and Nor,
ton be added as authors on H. F. No. 1053. The motion prevailed.

McDonald moved that the names of Levi, Hoffman and Price
be added as authors on H. F. No. 777. The motion prevailed.

Sparby moved that the· name of Neuenschwander b~e added as
an author on H. F. No. 1008. The motion prevailed. .

Clark, K, moved that the names of LarsenvNeuenschwander;
St. Onge and Bennett be added as authors on H. F. No. 817. The
motion prevailed. .

Norton moved that the names of Sarna; Kahn and Kalis be
.added as authors on H. F. No. 1025. The motion prevailed. .

Segal moved that the names-of Sparby and .Olsen be added: as
authors on H. F. No. 1018. The motion prevailed....

Wenzel moved that the nameofSparby be added as an aJthcir
on. H. F. No. 1015. The motion prevailed. .

Rodriguez, C',I\lovedthat the name of Blatz be added as all
author on H. F. No. 1068. The motion prevailed. ..• . .

Sparby moved that the names of Evans and Segal be added
as authors on H. F. No. 1007. The motion prevailed. .

Blatz moved that the name ofRiveness be added as an author
on H. F. No. 372. The motion prevailed.

Ogren moved that the name of Segal be added as an author
on H. F. No. 1049. The motion prevailed. .

Krueger moved that the name of Evans be added as an author
on H. F:No. 1057. The motion prevailed.

Price and Beard introduced:

House Resolution No.7, A house resolution congratulating the
Woodbury Royals boys basketball team for winning the 1983
Class AA State High School Boys Basketball Tournament.

The resolution was referred to the Committee on Rules and
Legislative Administration.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 2 :00 p.m., Monday, April 4, 1983. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 2 :00
p.m., Monday, April 4, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




