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STATE OF MINNESOTA

SEVENTY-THIRD SESSION - 1983

TWENTY-NINTH DAY
SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 30, 1983

The House of Representatives convenéd at 2:00 pim."ahd wés
called to order -by Harry A, Sieben, Jr., Speaker of the I-_Iouse.

Prayer was offered by Pastor Tomas E Meeks, House Chap-
lain, Ramsey, anesota

The roll Wa.s-cal'léd and -the- following mémbers were present:

Aunderson, B. Ellingson Kostohryz Peterson Solberg
Anderson, G. Erickson Kvam Piepho- Sparby
. Anderson, R. Evans Larsen Piper -Stadum
Battaglia Findlay Levi ’ Price Staten
Beard Fjoslien Ludeman © Quinn Sviggum
- Begich Frerichs Mann | Quist Swanson
Bennett - Graba . - Marsh “"Redalen Thiede - .
Bergstrom " Greenfield McDonald Reif : Tomlinson
‘Berkelman Gruenes - MecEachern Rice . Tuanheim
Bishop Gustafson McKasy .~ Riveness Uphus
Blatz Gutknscht . Metzen Rodosevich Valan
Brandl - Halberg Minne _Rodriguez, F.  Valento
Brinkman Haukoos Munger Rose Vanasek
Burger Heap Murphy St, Onge Vellenza
Carlson, D, Heinitz - . Nelson, D. Sarna Voss .
"Carlson, L. Himle " - Nelson, K. Schafer .. Waltman
Clark, J. Hoffman Ne.xenschwander Scheid - Welch
Clark, K. Hokr Norton =~ | Schoenfeld Welker
Clawson Jacobs {’Connor Schreiber Welle
Cohen Jennings Ogren Seaberg Wenzel
Coleman Jensen - Dleen Segal . Wigley
Dempsey - Johnson” Omann Shaver Wynia
DenOQuden Kahn : Onnen Shea Zaffke g
Dimler Kalis Osthoff Sherman Speaker Sieben
Eken Kelly Otis Simoneau
Elioff Knuth ‘ Pauly . Skoglund

A quorum was present.

For'sythe, beerg, Knickerbocker and Long Were'excused.

Krueger was exeused until 2:30 p.m. Rodriguez, C., was ex-
cused until 3:15 p.m, -
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The Chief Clerk proceeded to read the Journal of the preceding
day. Kvam moved that further reading of the Journal be dis-
pensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos,
74, 88, 277, 282, 396, 552, 597, 601, 609, 624, 638, 673, 182, 189,
213 318 482 511 459 564 581 608 231 553 653 and 667 and
S. F. Nos 81 101 164 201 552 589 50, 107 and 96 have been
placed in the embers’ flles .

S. F. No. 81 and H. F. No. 88, which had been referred to
the Chief Clerk for comparison, ‘were exammed and found to
-be 1dent1cal .

Rodosovich moved that S. F. No. 81 be substituted for H. F.
No. 88 -and. that the House File be 1ndef1n1tely postponed The
motion prevailed.

3. F. No. 207 and H. F. No. 282, which had been referred to
t(lile ghleif Clerk for comparlson, were examined and found fo be
identica .

~ Onnen moved that 3. F. No. 207 be substituted for H. F. No.
282 and that the House File be 1ndef1n1tely postponed.” The
- motion prevailed.

S. F. No. 164 and H. F. No. 359, whmh had been referred 1:0
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions, -

SUSPENSION OF RULES ,_‘

Norton moved that the rules be so far suSpended that S. F. No.
164 be substituted for H. F. No. 359 and that the House File be
Andefinitely postponed. The rnotlon prevaﬂed

S. F. No. 589 and H. F. No. 460, whlch had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptlons

SUSPENSION OF RULES

Rodriguez, F., moved that the rules be so far suspended that
3. F. No. 589 be substituted for H. F. No. 460 and that the House
. File be indefinitely postponed. The motion prevailed.

S.F. No 101 and H. F. No. 213, which had been referred to
.the Chief Clerk for comparison, were examined and found to be
.identical with certain exceptions.
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' '0’Connor moved that the rules be so far suspended that S. F.
. No. 101 be substituted for H. F. No. 213 and that the House F11e
be indefinitely postponed The motion prevailed.

PETITIONS AND COMMUNICATIONS =
The following commumcatlons were recelved

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR ‘
SAINT PAUL 55155

March 29, 1983.

The Honorable Harry A, Sieben, J r.
‘Speaker of the House

276 State Office Building

St. Paul, Minnesota 55155

.Dear Speaker Sieben; -

1 have the honor to inform you that I received, appro&ed
signed and deposited in the Offloe of the Secretary of State the
followmg Houge File:

CH. F. No. 215, rela.tmg to local government ; authorlzmg flood
control prOJects by the city of Rochester, Olmsted County and
the Olmsted county. soil and water conservatlon district,

The Governor also signed thig day House File No. 46 relating
to a resolution memorializing the President and Congress to
repeal the Secretary of Agriculture’s authority to. deduct 50
cents per hundredweight from milk producer payments. .

: Sincerely, '

RuDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

| | . . " March 29, 1983
" The Honorable Harry A. Sieben, Jr. . o
Speaker of the House of.Representatives .

- The Honorable Jerome M. Hughes
"President of the Senate
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I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been’
“received ‘from the Office of the Governor and are deposited in
the Office of ‘the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 231 .

S.F. H.F. . Session Laws -~ Ddte Approved . . Date Filed

No, No. Chapter No. . 1988 ' 1983
215 14" March 29  March 29
46 Resolufioul 2 . Meifch' 29 March 29
| I‘ JSinc.erely,'

.ToAN 'ANDERSON GROWE.
-Secrefary of State

REPORTS OF STANDING COMMITTEES "

McEachern from the Commlttee on Educatlon to ‘which was
referred

H. F "No. 159 A blll for an act relatmg to edueation; provid-
ing for removing a pupil from class; establishing grounds for
removal; establishing procedures for removal and return;
a_.mending-Minnesota Statutes 1982, sections 127.27, subdivision
2, and by adding subdivisions; 127.28% 127.29, by 'adding a subdi-
vizs';on.', proposing new law coded in Minnesota ‘Statutes, chapter
127.

Reported the same back Wlth the followmg amendments
Delete everythmg after the enacting clauseé and 1nsert

“Section 1. 'Minnesota ‘Statutes 1982, section 127.27, subdnu-
sion 2, is a.mended to read

~ Subd, 2. “D1smlssal” means the denial of the appropriate
educational program to any pupil, including exclusion, expulsion,
and suspension. It does not include renioval from closs.

Sec. 2. [127.40] [DEFINITIONS.]

Subdivision 1, JREMOVAL FROM CLASS]] “Removal
from class” and “removel” mean any actions tafen by a teacher,
prineipal, or other school district employee to prohibit a pipil
from attending class for a period of time not to exceed thréee class
or activity periods, pursuant to procedures established in the
school district discipline policy adopled by the local school board
- pursuant to section 3 of this act.
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~oSubd. 2. [CLASS PERIOD.] . “Class . perind”.  or. “activity
period” means, in secondary grades, instruction for a given
course of study. A class period or ectivily period means, in ele-
mentary grades, a period of time not to exceed one hom- reaard—
Iess of the subject of mstructwn IR -

_Sec. 3. [127.41] [ADOPTION OF POLICY ON DISCL
PLINE AND REMOVAL OF STUDENTS FROM CLASS.]

Subdivision 1. [REQUIRED POLICY.] . Prior to the begin-
ning: of the 1984-1985 schaeol year each school board shall a,dopt
e written district-wide school discipline policy. which shall in-
clude rules of conduct for pupils and grounds and procedures for
removal-of pupils from class. The policy shall be developed with
the participation of administrators, teachers, employees, pupils,
. parents, community members, and such other . individuals or
. Orgamzatzons as the board determmes appropriate. '

N Sub.d.;= 2, [GROUNDS . FOR. :REM‘OVAL- _FROM, CLASS.]
The policy shall establish the various. grounds for which a pupil
may be removed from o class in the district for o period of time
pursuant to the procedures specified therein. The grounds in the
policy shall include at least. the following provisions as well as
other grounds determined app'ropmte by the board.

fa) Willful conduct whzch matemally and substcmtwlly dzs-
‘rupts the mghts of others to an. educatwn

(b) Willful conduct which endangers school district em-
ployees, the pupil or other pupils, or the property of the school;

(¢)  Willful violation of any rule of conduct specszd in the
d@sczplme pohcy adopted by the bowrd

. Subd, 3. [POLICY COMPONENTS.] The pohcy sha.ll n-
ctude at least the following components

(a) Rules governing p/uml conduct cmd ’procedm'es fm' in-
formmg pupils of those rules;

( b) The ground.s for removal of a 'pup’&l from a. class

(e) The authority of the classroom teacher to remove pumls
from. the elassroom pursuant to procedures and rules establ@shed ‘
i -the district’s policy; ,

»

(d) . The procedures for removal of a pupil from a closs by
V'alteacher,‘school admzmstmto'r or other school dzstmct em-
ployee; ‘ o L

(e) : The period of.time for fwhzch a pupil. may be removed
from a class, pmmded that a pupil may not be removed from a
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class for a molatwn of a ’rule of canduct for more than three class

K pemods

(f) Provisions relatmg to the responszbdzty for a,nd custody
of a pupzt removed from a class;

{g) The procedures for retiirn of a pupzl to'the Specszd class
from whwh the pupil has been removed

(h) The procedures fo'r notzfymg pupzls and parents or
guardians of violations of the rules of conduct and of resulting
dzsczplmary a,ctwns ' : :

( t) Any moaedufres determined dppv‘opma'te for encouraging
early tnvolvement of parents or guardmns in attempts to z’mprorve i
a pupil’s behavior; :

(7)  Any procedures determmed appropriate for encoumgmg
ea,rly detectwn of behamoml problems and

(k) Any procedures determined a,ppfropmte for refemng
pupils in need of specml educatwn services to those se’rmces -

Se. 4. [127.42] [REVIEW OF POLICY]

The prmczpal and the lwensed employees in a schoal bmldmg
shall confer at least annually to review the discipine policy and
to assess whether the polzcy has befm enforced.”

Delete the tltIe and insert:

“A bill for an act relatmg to eduecation; requiring school
- boards to adopt and review discipline policies including rules of
conduct for pupils, and grounds and procedures for removal of
pupils from class; amending anesota Statutes 1982, section

127.27, subdivision 2. proposmg new Iaw coded in Mm.nesota
Statutes, chapter 127. ” ,

Wlth the recommendatlon that when so amended the b111 pass.
The report was adopted

Tomlinson from the C0mm1ttee on Taxes to which was re-
ferred:

H. F. No. 210, A bill for an act relating to historical societies_;
fixing the maximum city or town tax for a county historieal
society ; amending Minnesota Statutes 1982, section 138.053.

Reported the same back with the recommendatlon that the
bill pass and.be placed on the Consent Calendar.
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The report ‘was. adopted.

Norton from the Commlttee on Governmental Operations to-
which was referred:

H. F.No. 233, A b111. foran aet relating to retirement: provid-
ing post ret1rement annuity or benefit increases for certam
retired or disabled pubhc employccs

Reported the same back with the followrng amendments
 Page 2, line 38, delete “December 1, 1983 and” I
) Page'2 Iine 34, delete “adjustments” and insert “adjustment”
Page 3, Ime 7, after the dol]ar sign, msert “10, 750 000"
Pa.ge 3, delete hnee 11 to 17, and msert
“FY 1984 FY 1985

public employees retirement fund - $1,904,786 $1,963,075

public employees police cmd fzre fund | 76,016 ,7,80,.?’6-5"
teachefrs retzrement fund . .‘ - 1,545,520 - ‘1f,6‘_35",904‘
- state patrol retirement fund - 59,008 62,067
'sta,te employees fretzrement fund . 1352128 1 393 541

"aneapolzs empl()yees retzrement fund 308,688 323 06‘8”

With the recomimendation that When 80 amended the blH pass
and be re-referred to the Commlttee on Approprlatlons

. The report was adopted

Brmkman from ‘the Committee on F1nanc1al Instztutmns and
Insurance to which was referred

- H.F.No. 250, A bill for an act relatmg to insurance; regulat—

ing interest rates on life insurance policy loans; estabhshmg
written pricing and dividend ‘policies in certain circumstances‘,
. ‘prescribing penalties; -amending Minnesota Statutes 1982, sec-
tion- 61A.03; proposing new law coded in Minnesota Statutes,
-chapter 72A

Reported the same i)ack With the'followin-g amendments: .
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Delete everything after the enacting ela-use-‘and'.tinsert:‘..,-' :

“Section 1. . Minnesota Statutes 1982, section 61A. 03, is
amended to read: ' _

61A.03 [(NECESSARY) REQUIRED PROVISIONS; LIFE '
INSURANCE POLICIES.}

Subdivisz’on 1. [GENERALLY.] No poliey of life ingurance
shall be i1ssued in this state or be issued by a life insurance
company organized under the laws of this state unless the same
contains the following provmwns .

(1)) (a) [PREMIUM.] A provision that all premiums
shall be payable in advance either at the home office of the
company, or to an agent of the company, upon delivery of a
receipt signed by one or more officers named in the policy and
counter-31gned by the agent, but any policy may contain a pro-
vision that the policy 1tse1f shall be a receipt for the first
premium; _ .

{(2)) (b) [GR‘ACE PERIOD.] A provision for a grace
of one month for the payment of every premium after the first,
which may be subject to an interest charge, during which month
the insurance shall continue in force, which provision may con-
tain a stipulation that if the insured dies during the month of
grace the overdue premium will be deducted in any settlement
under the pollcy,

((8)) (¢) [ENTIRE CONTRACT.] ‘A provision that the
policy constitutes the entire contract between the parties and is
incontestable after it is in force during the lifetime of the
ingured for two years from its date, except for non-payment of
premiums and except for violations of the conditions of the
policy relating to naval and mlhtary services in time of war and,
" at the option of the company, provisions relative to benefits in

the event of total and permanent disability and provisions which
grant additional insurance specifically against death by accident,
may be excepted, a special form of policy may be issued on the
life of a person employed in an occupation classed by the com-
‘pany as extra hazardous or as leading to hazardous employment,
"which provides that service in certain designated occupations
may reduce the company’s liability under the policy to a certain
designated amount not less than the full policy reserve;

"{(4)) (d) TREPRESENTATIONS AND WARRANTIES.]
A provigion that, in the absence of fraud, all statements made
by the insured shall be deemed representations and not warran-
ties, and that no such statement shall avoid the policy unless it
is contained in a written application, and a copy of the applica-
tion is endorsed upen or attached to the policy when issued;
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~ {(B)) (e) [MISSTATEMENT OF AGE.}. A provigion that
‘if the age of the ‘insured ‘iz understated, the amount payable
under the policy shall be such as the. premium would have pur-

chased at the correct age H '

((6)) (f) [DIVIDENDS ON PARTICIPATING POLI-
IES.} A provision- that the policy shall participate in the
surplus of the company and that, beginning not later than the
end of the third policy year, the company will, annually, deter-
mine and account for the portion of the divisible surplus accru-
ing on the policy, and that the owner of the policy shall have
the right, each year after the fifth to have the current dividend.
arising from such participation paid in cash, and if the policy
-shall provide other dividend options, it shall specify which op-
‘tion shall be effective if the owner of the policy shall not elect
any option, which provision may stipulate that any dividends
" payable during the first five years of such policy shall be con-
ditioned upon the payment of the next ensuing annual premium;
this provision, shall not be required in non-participating policies,
nor in policies issued on under-average lives, nor in insurance
in exchange for lapsed or surrendered pohcles

((7)) { g) [POLICY LOAN S. 1 A prov1smn that after three
full years premlums have been paid, the company at any time
while the policy is in force, will advance; on proper assignment
of the policy, and on the sole security thereof, at a specified rate
of interest, not to exceed eight percent per annum, or at an
adjustable rate of interest as otherwise provided for in this
section, a sum equal to, or, at the option of the owner of the
policy, less than the.loan value thereof. Such loan value shall he
the cash surrender value thereof at the end of the current policy
year, and the policy shall provide that such loan, except when
made to pay. premiums, may be deferred for not exceeding six
months after the application therefor is made; it shall be further
stipulated in the policy that the company will dedict from such’
loan value any existing indebtedness on the policy and any un-
paid balance of the premium for current policy year, and may
collect interest in advance on the loan to the end of the current
policy year, and that the failure to repay any such advance or to
pay interest shall not void the policy unless the total indebted-
ness thereon to the company shall equal or exceed such loan
value at the time of such failure, nor until one month after
notice shall have been mailed by the company to the last known
address of the insured and of the assignee of record at the home
office of the company; no condition other than as herein pro-
vided shall be exacted as a prerequisite to any such advance;
but this provision shall not be required in term insurance.

. ((8)) (k) [REINSTATEMENT.] A provision that if, in

event of default in premium payments, the nonforfeiture value
of the policy shall be applied to the purchase of other insurance,
and if such insurance shall be in force and the original policy
shall not have been surrendered to the conipany and canceled,
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the policy may be reinstated within three Yéars fi'om such default
ipon-evidence:of: 1nsurab111ty satisfactory. to the company, and
payment, of -arrears of prem1ums, ‘with 1nterest

((9)) (i) [PAYMENT OF CLAIMS ] A provision that,
when a policy becomes a-claim by the death of the insured, settle-
.ment-shall be made.upon receipt of -due proof of death, or not
, later than. two month,s after recelpt of such proof .

((10)) (i) [SETTLEMENT OPTION] A table showmg B

the amount, of-installments in whlch the pohcy may pr0v1de 1ts
. i-proceeds may be payable : .

_ ((11)) (Ic) [DESCRIPTION OF POLICY] A tltle on the
'face and on the back of the policy briefly and correetly describing
in bold letters the same, and so specifying its general character,
" dividend perlods and other partmnlars that the holdet. W111 not

be able to mlstake the nature and scope of the contract

Any of the foregomg prov1310ns or- portlons thereof relatlng
to premiums not applicable to smgle premlum pol1c1es shall not
_be mcorporated therein.

--Sub_d.:z [INTEREST RATES ON. POLICY LOANS] (a,)
A life insurence policy which p'romdes for policy loans shall con-
taira p’romsum concemmg mammum polwy tocm mterest 'rates
:-as follows Lok PR . : :

( 1 ) ) provision pe’rmtttmg @ MATTMUN mterest mte of not‘
more than ezght percent per annum or

(2) a pfromswn permitting. an. adjustablé 'mam'mélm mte?eét
.mte esmblzshed from time to time by the life mswer as pefr-
mitted by this subdwzswn _— ‘

( b ) No life insurer may tssue fpohctes wzth a policy loan Pro-
viston providing for an adyustable mazimum ihterest rate under
clouse (a)(2) unless the insurer also makes available policies
with a policy loan provision providing for a fixed rate of mterest
under clause ( a)(1). . .

" .(¢)  The rate of interest charged on a policy loan made wnider
: da,use_ (a)(2) shall not exceed the higher of the following:

{1 ) the rate used to compute the cash surrendérl values undér
. the policy d'wmng the apphcable pemod plus one percent per an-
MU OF . .

. (2)  the monthly average of the composite yield on seasoned
. corporate bonds as published by Moody’s Investors Service, In-
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corporated, or any successor thereto, for the calendar month. end-
ing two months before the date on which the rate is determined.
If the monthly average is no longer published, o substanticlly
similar average shall be substituted by-the commissioner by rule.

(d) ! ’1:'*I'f ‘the ma‘ximam rate of inferest zs determined pui‘.‘suant
‘to clause (a) (2)y the policy shail contain a provision setting forth
the frequency at which the mte 18 to be determmed for that

o polwy

L (e) The maximum rate referred to in clavuse (d) must be de-
termined at regular intervals at least once every 12 months, but
not more frequently than once in any three-month period. At the '

mtervais speczfzed in the polwy ,

(1 ) The rate bemg charged may'-be mcredsed whenever such
increase as determined under clause (¢) would increase that mte :
by one-half 'percent or wmore per annum,; and -

“¢2)- The rate being charged must be reduced whenever such
Teductwn as determined under clause (e) would decrease that
rate by-one-half percent o mo're per annum.

( f ) The life z'nswrer s-hall:

2

(1 ) notzfy the pohcyholdar at the t@me a 'polzcy loan, other'
than o premium-loan, is made, of the initial rate of mtefrest on
‘the loan, that the interest rate on the loan is adjustable and that .
the polwuholder will be notzfzed of any mc’rease m the interest
mte ‘

(2) ﬂOtz)‘y the policyholder with respect to wemium loans
) of the initial rate of interest on the locm as soon as it is reasonably
“practical to do so after making the initial loon. Notice need 1ot

be given to the policyholder when a fu'rthe? premium loan’ s -

_mdded except as Wovzded m clause ( 3); -

(3) send rea,sonable admnce notzce of wny mcrease n the
;mte to the polwyholder wzth loans c.md .

(J,) include in’ the natwes freqmred by thzs clause the sub-

stance of the pertinent provisions of clauses (a) and (d), a sum-

" mary of the plan required by clause (h), and the effect of the

.- policy loan on the policyholder’s net cost of msumnce 'per 31, 000 .
: of co'vemge based on that plcm _

(g) The locm value of the polwy shall be determmed ina man-
ner consistent with section 61A.24 or 61 A.245, but no poliey shall

. terminate as the sole result of a change in the interest rate dur-
ng that polzcy year, and the life insurer shall maintain coverage
during that polwy year until the time at which it would otherwwe
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-have temmated zf there had been no chaﬂge dwmng that policy
year.

{ h) Prior to offering insurance polzczes with an adjustable
pohcy loan interest rate the insurer shall file a written plan set-
ting forth the manner in which 'polwyholders will receive a rea-
sonable benefit-in the form of price reductions or increased divi-
dends from the increased earnings of the insurer resulting from
the use of the adjustable rate and, if applicable, the effect of a
policy loan on dividends and dividend rates. A summary of this
plan must be made available upon request to each policyholder
and must be provided to each afpphcant for a pohcy before the
initial premwm s received, . .

(1) The pertinent provisions of clauses'(a) and (e) sﬂall be
set forth in substance in the policies to which they apply.

‘( J')' For the 'purposes of this subdivision:

(1) The rate of interest on polwy loans permitted under this
subdivision includes the interest rate charged on reinstatement
‘of palicy loans for the period during and afte'r any lapse of .a

- policy.

(2) The term “policy loan” mdhldés any pfemmm loan mdde
under a policy to pay one or more premiums that were not pazd
 to the life insurer as they fell due o

- (8) The term “policyholder’’ mcludes the owner of the policy
or the person deszgnated to pay premiums as shown on the rec-
ords of the life insurer.

‘(4)  The term “policy” inclitdes certtfwates zssued by a fra-
ternal benefit society and annuity contmcts which promde for
policy Ioans . .

Subd. 8. [APPLICABILITY TO EXISTING POLICIES.]
The provisions of subdivision 2 shall not apply to any insurance
policy issued before the effective date of this act unless the
msurer provides the policyholder with o summary of the plan
- required by subdivision 2, clause (h}, and thereafter the policy-
holder agrees in writing to the applicability of those provisions,

Subd. 4. [NONAPPLICATION OF USURY.] Neither sec-
tion 384.01 nor any other low of this state which regulates rates
of interest shall apply to policy loans which are governed by this
sectwn

Subd. 5. [RULES.] The commisszonér may adopt rules
 pursuant to chapter 14 to further 1mpleme*nt and admmwter the
provisions of this chapter
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Sec. 2. . [T2A.185] - [FAILURE TO FOLLOW DIVIDEND
AND PRICING POLICY PENALTIES] ‘

An insurer fazl'mg to fzie -cmd adhe're to the 'pldh é'eqwlred‘ by
section 614.08, subdivision 2, clause (h), shall be subjeet tc a
civil penally of not more than $5,000 for each violation,

Sec. 3. [EFFECTIVE DATE.]
-~ Sections 1 and 2 are effective January 1, 1984.”
* With the recbﬁlmendation that when so amended the bill paés.

‘The report Was adopted.

Norton from the Committee on Governmental Operatlons to.
which was referred

. H. F No. 251, A bill for an act relatlng to retirement; police
and salaried flreflghters relief associations; modlfymg the gov-
ernance of the trust funds after the local relief association ceages
to exist; amending Minnesota Statutes 1982, section 423A.01,

' subd1v131on 2.

Reported the same back with the following amendments:

Page 2, line 16, after the period insert “Recipient beneficiaries
who are competent to act on their own behalf shall be entitled to
select the prescribed number of trustees of the trust fund as
provided in this clause, sub:fect to the approval of the governing
body of the municipality.”

Page 4, after line 16, insert:

“Sec. 2. Minnesota Statutes 1982, ‘gection 423A.01,' subdi-
vigion 4, is amended to read:

Subd. 4. . [AUTOMATIC POST RETIREMENT ADJUST- -
MENTS FOR CERTAIN NEWLY EMPLOYED, ACTIVE AND
RETIRED MEMBERS.] (1) Notwithstanding any provision
" of law, municipal charter, municipal ordinanece or resolution, or
relief association articles of incorporation or bylaws to the con-
trary, any person who meets one of the following requirements
for entitlement shall be entitled to an annual automatic post
retirement adjustment in the amount of the service pengion cal-
culated pursuant to clause (2) A person meets the requirements
for entltlement if: ‘

'(a) the person is a member of a covered locél police or
- salaried Tfirefighters’ relief association enumerated in eclause
(3) (UNLESS THE MUNICIPALITY HAS ADOPTED A
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MUNICIPAL RESOLUTION RETAINING THE LOCAL RE-
LIEF ASSOCIATION PURSUANT TO SUBDIVISION 1, IF
APPLICABLE), commences receiving a service pension at an
age no earlier than attaining the age of b5 years, and has met
all applicable requirements: for entitlement to a service pension
specified in the applicable laws and relief association articles of
incorporation or bylaws governing the local relief association;

(b) the person is a retired member of a covered local police
or salaried firefighters’ relief association enumerated in clause
{(3) (UNLESS THE MUNICIPALITY HAS ADOPTED A
MUNICIPAL RESOLUTION RETAINING THE LOCAL RE-
LIEF ASSOCIATION PURSUANT TO SUBDIVISION 1, IF
APPLICABLE), retired on a service pension after June 15,
1980 (AND) after attaining the age of at least 50 years but
prior to attaining the age of 55 years, and attains the age of
55 years subsequent to retirement; or..

{c) the person was a retired member on Jfune 15, 1980 of a
covered local police or salaried flreflghters relief assoc1at10n or
retirement trust fund enumerated in clause (8), (UNLESS
THE MUNICIPALITY HAS ADOPTED A MUNICIPAL RES-
OLUTION RETAINING THE LOCAL RELIEF ASSOCIA-
TION PURSUANT TO SUBDIVISION 1, IF APPLICARLE,
ON JUNE 15, 1980,) is receiving a service pensmn and has
attamed the age of at least b5 years.

" (2) Any person who meets the reguirements specified in
clause (1)(a} or (1)(b) shall be entitled to receive the -annual
automatic post retirement adjustment on the January 1 next
following the date upon which the requirements for entitlement
are met but in no event prior to the date upon which the person
attains the age of 55 years. Any person who meets the require-
ments specified in.clause (1) (c¢) shall be entitled to receive the
(ANNUAL AUTOMATIC POST RETIREMENT) adjustment
on the January 1 next following (THE EFFECTIVE DATE
OF THE APPROVAL OF THE BENEFIT MODIFICATION
BY THE MUNICIPALITY AS PROVIDED FOR IN CLAUSE
(3) OR) the date upon which the person attains the age of 53
vears (; WHICHEVER OCCURS LATER). The amount of the
(ANNUAL AUTOMATIC POST RETIREMENT) adjustment -
shall be détermined by the board of trustees of the local relief
association on or before December 1 ahnually and the (AN-
NUAL AUTOMATIC POST RETIREMENT) adjustment shall
accrue each year as of January 1 next following thé determi-
nation date. The (ANNUAL AUTOMATIC POST RETIRE-
MENT) adjustment shall be first payable with the service
pension. payment made for January. Each (ANNUAL AUTO-
MATIC POST RETIREMENT) adjustment in the amount of the
service pension shall be (EQUAL TO THE DOLLAR AMOUNT
DETERMINED BY APPLYING) based on the percentage (BY
WHICH THE SALARY PAYABLE BY THE MUNICIPAL-
ITY TO A TOP GRADE PATROL OFFICER OR A TOP
GRADE FIREFIGHTER, WHICHEVER IS APPLICABLE,
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HAS INCREASED)' ineréase in the salary upon which retire-
ment coverage is credited during the prior year subject to the
limitation prov1ded for in this clause. :

The percentage tnerease in the sala,ry shall be applzed to. the
amount of service pension payable to the person for the month
immediately prior to the month in which the determination is
made. The maximum percentage increase shall not exceed 3-1/2
percent in any vear and any increase in the salary level of the
-applicable position used to govern the determination of (AN- .
NUAL AUTOMATIC POST RETIREMENT) adjustments in
excess of 3-1/2 percent in any year shall not carry over to or be
used to calculate the rate of salary increase for any succeeding
year in which the increase in the salary of the apphcab]e position
) does not exceed 3-1/2 percent

(3) .The provisions of this Sllbdle-lOIl shall app]y to the ac-
tive members and retired members of a local police or salaried
firefighters’ relief association or to the retired members of a re-
tirement trust fund contained in the following enumeration of
covered relief associations (IF THE GOVERNING BODY OF
THE APPLICABLE MUNICIPALITY APPROVES THE MOD-
IFICATION IN THE BENEFIT PLAN OF THE RELIEF AS-
SOCIATION SPECIFIED IN THIS SUBDIVISION FOLLOW-
ING CONSIDERATION OF AN ACTUARIAL VALUATION
WHICH IS, OR ACTUARIAL ESTIMATE BASED ON THE"
MOST RECENT ACTUARIAL VALUATION WHICH WAS,
PREPARED IN ACCORDANCE WITH SECTIONS 356.215
AND 356216, BASED ON THE BENEFIT PLAN OF THE AP-
PLICABLE LOCAL RELIEF ASSOCIATION OR RETIRE-
MENT TRUST FUND INCLUDING THE MODIFICATION
PROVIDED FOR IN THIS SUBDIVISION, DOES NOT
ADOPT A MUNICIPAL RESOLUTION RETAINING THE
LOCAL RELIEF ASSOCIATION PURSUANT TO SURDIVI-
_SION 1, AND FILES A RESQOLUTION INDICATING AP-
PROVAL OF THE MODIFICATION IN THE BENEFIT PLAN
WITH THE SECRETARY OF STATE, THE COMMISSIONER
OF INSURANCE AND THE EXECUTIVE SECRETARY OF
THE LEGISLATIVE COMMISSION ON PENSIONS AND RE-
TIREMENT "ON OR BEFORE THE' FIRST DAY OF THE
TENTH MONTH FOLLOWING JUNE 15, 1980):

(a) Buhl police rellef assocw.tlon

%) (1\];)) CROOCKSTON FIREFIGHTERS RELIEF ASSOCIA-

((C) CROOKSTON POLICE RELIEF ASSOCIATION;)

((D)) (b} Eveleth joint retired pohce and flreflghters re-
tirement trust fund;

( (E)) (¢) Moorhead" f1ref1ghters rehef assoclatmn
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((F)) (d) Moorhead pohce rellef assocxatlon, ‘
({G)).(e) Thief River Falls police retirement trust fund;
((H)) ¢f) Virginia firefighters_ relief association; .
((I)) (g) West St. Paul police relief association. -
Sec. 3. [EFFECTIVE DATE]
This act is effective the day following final enactment.” .
Amend the title as follows:

Page 1, line 5, after the semicolon, insert “updating obsolete
language; clarifying ambiguous language;”

Page 1, line 6, delete “subdivision 2” and insert “subdivisions
2 and 4” ,

' With-the recommendation that when so amended the bill pass.

The report waé ailopted.’

Vanasek from the Commlttee on Judlclary to which was
,referred

H. F. No. 287, A hill for an act relating to domestic abuse;
protecting persons froin abuse by former spouses and others;
authorizing an arrest for violations of certain orders; amending
Minnesota Sta.tutes 1982, section 518B 01 subdlwsmns 2, 13,
and 14,

Reported the same baek with the following amendmentS'

Page 1, line 19, after ¢ member ,” insert “or (iit) intrafamilial
sexual abuse wtthm the meamng of sections 609.36% to 609.3644,
committed agamst a child or minor family or household member
by an adult family or household member"’

Page 2, line 28, delete “notwe” and msert “the filing of an
afftdamt"

Page 2, line 28, delete everything after “petitioner”
Page 2, line 29, delete “the petitioner”
Page 2, line 31, delete “shall” and insertr.“may”

Page 2, line 31, delete “a summons” and insert “an order”
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Wlth the reconnnendatlon that when so amended the bill pass :

W . . R

The report was adopted

‘ Voss from the Committee‘on Enérgy‘ to wIﬂchWaS referred:

H. F. No. 300, A bill for an act relating to energy; creating
the Minnesota conservation partnership; establishing a program
of loans and financial assistance for households and municipal-
ities; authorizinig the issuance of bonds; appropriating money; .
proposing new law coded in anesota Statutes, chapter 4;
repealing anesota Statutes 1982, section 3. 351

‘Reported the same back with the following. a.mendments:
_ Delete everything after the enactiﬁg clauge and insert:

“Sectlon 1. [TRANSFER OF CERTAIN POWERS RELAT-
ING TO ENERGY FROM THE DEPARTMENT OF ENERGY,
PLANNING AND DEVELOPMENT TO THE MINNESOTA
"DEPARTMENT OF ENERGY.]

Subdivision 1. [AUTHORIZATION.1 The Minnesota de-
partment of energy is the successor to the department of energy,
planning and development in the administration of certain laws
reloted to energy. The department is a continuation of the former
authority and not o new authority for the purpose of succession
to the rights, powers, duties, and obligations of the department
of energy, planning and development relating to energy as they
were constituted immediately prior to the effective date of this
act.

Subd. 2.  TEFFECT OF RULES TRANSFERRED.] All
rules premously adopted under the authority of a power, duty,
or responszbzhty transferred by this act to the department of
energy remain in force until modified or re;oealed n accordance
_with la,w by the department of energy.

© Subd. 3. [EFFECT OF PENDING PROCEEDIN GS. ] Any -
proceeding, court action, prosecution, or other business or matter
pending on the effectwe date of this act and undertaken or com-
. menced by the department of energy, planning and development
under the authority of any power, duty, or responstbility. trans-
- ferred by this act to the department of energy may be conducted
and completed by the department of energy in the same manner,
under the same terms and conditions, and with the same effect
as though no transfea were made.

Subd. 4. [TRANSFER ,OF'CUSTODY OF DOCUMENTS.]
Every individual responsible under law for administration of
any funetion transferred by Lhis act to the department of energy

-~ shall, upon request by the depariment of energy or by any of
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its. deszgnated employees transfer custody of all books, ma;ps,

. plans, papers, records, contracts, and other documents relatmg o

to the transferred functwn cmd necessary or. convenient for the
proper discharge of the agency’s new duties. The transfer shall
be made in accordance with the dzrectwns of the department of
energy or its designated représentalive..

Subd 5.  [APPROPRIATIONS.] Al unexpended and wun-
encumbered funds appropriated to the depariment of energy,
planning and development for the purpose of performing any
of the functions, powers, or duties which are transferred by this
act are transferred to the depa’rtment recetving those functwns
powers, or duties. ,

Subd. 6. [PERSONNEL.] The positions associated with the
responsibilities being transferred are abolished in the depart-
ment of energy, planning and development. The approved staff
complement for that agency is decreased accordingly. The em-
_ployees who filled the positions abolished in the department of
energy, blanning .and development become employees of the
- agencies to which the duties are transferred. Personnel changes

are effective on the date of transfer of responsibilities. :

‘Sec. 2. [116H.41] [CREATION OF DEPARTMENT.]"

- There is created in the executive braneh the Minnesota depart-
ment of enérgy. The department shall be under the supervision
: of‘a, cOmmissioner who shall organize the department, The com-
misstoner shall be appointed by the governor under section 15.06.
The. comimissioner may- appoint o depuly commissioner and a
personal secretary to serve at his pleasure. The commissioner
and his deputy and his personal secretary shall serve in the un-

 classified service and shall be members of the Minnesola state

retirement system. The department shall be responsible for the
administration of the laws contained in chapter 116H and for
the.performance of other duties assigned to it. .

Sec. 3. [116H42] [ENERGY COORDINATION BOARD.]

Subdwzswn 1. [CREATION.} There is created an energy
coordination board. The board shall be composed of the com-
missioner of the department of energy as chairperson and the
hea,ds of the followmg agenczes

(1) economic development. function of thé department of
energy, planning and development.or the successor agency which
assumes those functions;

(2) housmg finance agency,

(3 ) admmzstratwn depwrtmewt
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.(4) . public service department; - '

" (5) - agriﬁultuﬁ"e .' depqrtme@t; .

. (3) ,‘ n-g:tuml-.resom‘lcleé depa’rtﬂi@ﬁt; .

(7) - statewide planning funclion of the department of énergy,
planning and development or the successor agency which assumes
those functions; _

(8) public utilities commission;
(9) education depertment. . _

Subd. 2. [POWERS AND DUTIES.] The energy coordina-
tion board shall serve as the chief advisory board to the governor
on coordinating energy activities within state government. It
shall assist in the development of policies, plans, and programs
for improving the coordination, admmzstmtwn and effectweneSS’
 of energy activities. o

The energy coordination board shall oversee and direct the
activities of the intervention office created.-in section 4.

. Sec. -4.' [116H.425] [I-NTERVENTION OFFICE.] ‘

There is created under the energy coordzmtwn board created
by section 3 an intervention office to cerry out intervention
activities before féderal and other emergy regulatory agencies
‘outside of the state. The office shall be staffed as the need arises
by appropriate employees of the depariments and agencies repre-
sented on the energy coordination board. Policies and functions
“of the intervention of fice shall be carried out: under the- dzrectwn
of the commzsswner of e'nefrgy . _

Sec. 5. [116H 50] [COORDINATION OF FEDERAL AND‘
STATE RESIDENTIAL WEATHERIZATION PROGRAMS.]

Subdivision -1. [TRANSFER OF RESIDENTIAL WEATH-
ERIZATION AUTHORIZATION:] Effective July 1,:198%, all
- powers; responsibilities and authorities for weathemzmg the
- residences of low-income persons with money made available to

the state by federal law and. any other. federal or state money - |

made available for employment in weatherization programs is 3
transferred from the department of economic secm‘zty to the
' department of energy as promded in section 185, 039 g

Between the effectwe date of this act (md July 1, 1984, the
commissioner of. economic security and the commzsswner of
energy- shall prepare for an orderly transition of powers and
authorities relating to the low-income weatherization program.
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See. 6. [DEFINITIONS.] - =~ 0« e ey

Subdivision 1. For purposes.of this act the terms defined
in this section have the meanings ascribed fo them unless the
context in which they are used. clearly. indicates otherwise. -

Subd. 2. “Board” means the Mmmesota, energy coordmatwn
board established in section 3. . ‘

Subd. 8. “Commissioner” means the commissioner of the de-
partment of energy. - S :

Subd. 4. “De’partment" means the department ef energy
estabhshed by this act.

Subd. “Pa’rtnersth means the ene'rgy partnersth cre-
ated in sectzon 7 . _ .

Subd 6. “Pe'rson mcludes an individual, fzrm partnersth,
corpomtwn or association.

Subd. 7. “Conservation” means a product or system designed
-to reduce the amount of energy needed for an energy-consuming
activity or process. Conservation includes but is not lmited to
thermal insulation and air infiltration control in buildings, prod-
ucts or methods that reduce energy consumption for transpor-
tation or soil tillage practices, zmprovements in ecombustion
efficiency or heat transfer efficiency in boilers, furnaces or
direct-fired process heaters, and changes to mdustmal produc-
twn eqmpment that result in lower energy use per unit of output.

Subd. 8. “Municipality” means a city,‘town, eounty, school
district, speetal taxing district, or a municipal power agency
governed -by chapter 453, or a group or combination of those
units operating under an agreement to gomtly undertake proj-
ects authorized by this act. -

Subd. 8. “Alternative eriergy source” .means a source of
energy available from indigenous Minnesota resources inecluding
but not limited to peai, biomass, solar energy, wind, municipal
wastes, agricultural or forestry wastes, hydro-power, and agri- -
ewltural crops suitable for conversion to an energy fuel.

Subd 10. “Renewable energy source”. medns a source of
energy occu'r'rmg in Minnesota which, when consumed for en-
ergy purposes, is replaced within a matter of days, months, or
years by new or additional supplies of the energy source, Re~
newable energy sources include, but are not limited fo, forestry
products and forest harvest reszdues solar energy, wmd energy,
water-power, and agricultural wastes .
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-Subd. 11. “Energy recovery” means:the exiraction of ener-
gy from materials, components .or processes which would nor-
mally represent wasted energy resources. Municipal solid wastes,
polatile sewer gases, and power plant waste heat among others
- offer the potentwl for energy 'recovery

See. T. [116H.76] [ENERGY PARTNERS‘HIP]

Subdwmon 1. [CREATION] There is created a Minne-
sota energy pa,rtnershtp which shall perform the functions and
duties authorized in sections 8 to 12. Principal responsibilities
of the parinership shall include evaluation of energy related
projects proposed by persons and municipalities of the state and
assistance to proposers for accomplishing those projects deemed
techmcally worthy and fzscully sound. -

Subd 2, [MEMBERSHIP} The pm tnersh'r,p shall be com-
posed of the commissioner of enérgy, the commissioner of [i-
nance, the director of the housing finance agency, and 12 public
members appointed by the governor with advice and consent of
' the senate. At least four of the public members shall be expe-
rienced in the extension of credit to borrowers or possess other
financial expertise useful to programs operated by the partner-
ship. Other members shall have demonstrated interest and ex-
pertise in energy. conservation or resource development and may
be selected from groups representing small business, labor, ed-
ucation, farming or agribusiness, and residential renters. The
governor shall designate a chairperson of the partnership from
among its membera ' ,

M—embership terms, compensation, and removal of members
and filling of vacancies shall be as provided in section 15.0575,

Subd. 3. [CONFLICT OF INTEREST.].. Ne member or
employee of the partnership shall participate in any manner in
ony decision or action of the partnership where he has o direct
or indirect conflict. Each member of the partnership shall file
o statement of economic interest with the bowrd of ethwal prac-
tices as promded in section 10A 0g.

Subd S [STAFFING] The commissioner of energy shall
appoint an executive director and shell hire other employees as
needed - to carry out the duties of the. partnership. The partner-
ship may contract; through the commissioner, with the housing
finance agency or other public or private providers of finance.

" expertise for professional services that relate to financial man-

agement. Authority for interagency service contracis for fman- :
cial management empertzse shall expire June 80, 1985.

Subd, 5. The management and cantral of the partners'th :
shall be vested solely in the members in accordance wzth pro-
visions of thzs act. ' .
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" Subd. 6. All. powers and duties -of the partnership shall be
vested in the members in office from time to time and a majority
of the members of the partnership constitutes a quorum for the
purpose of conducting its business and exercising tfs powers and
for all other purposes, notwithstanding the existence of any
vacancies. Action may be taken by the partnersth upon a 'vote
- of a majority of the members p'resent

Subd. 7. The members and officers of the partnership shall
not be ligble personully, either jointly or severally, for any debt '
‘or obligation c'reated or ineurred by the partnersh@p '

Sec. 8. [SPECIFIC POWERS AND DUTIES or THE
PARTNERSHIP 1 _

Subd_ivisio.n 1. The partnership shall perform’, direct, or
closely oversee the functions and programs delegated. to it- by
sections 7 to 12. In order to accomplish these activities the
partne'rsth may request that staff be loaned by existing state
‘agencies, or contmct for sermces ffrom publw or pmvate sources.

The powers and authomttes gmnted to the ;owrtnershtp shall
‘beé broadly interpreted to focilitate innovative leadership in all
areas of energy including policy setting, goal definition, strate-
- gie planning, conservation, develzmment of renewable and -al-
ternative energy sources, ene'rgy recovery, omd momtomng

 Subd. 2. The partnersth shall assume an active role in a
- campaign for energy efficiency. The partnership shall actively
promote public awareness of the potentzals and benefzts of en-
ergy effwzency

-Subd. 2. The partnership shall perform market analysis
studies relating to conservation, allernative cmd renewable en~
ergy sources, and energy recovery.

Subd. 4. The partnership shall assuré that ﬁfogfaﬁzs under
its control and direction make accommodation wherever possible
for job creation and the needs of low income famzhes and per-

- 8ons.

. Subd. 5. The partnership shall be responsible for establish-
ing energy efficiency goals for the state. These goals shall include
all sectors of the state’s economy including public, residential,
business, and transportation. The partnership shall monitor prog-
ress towerd accomplishing energy effzczency goals set for the
state, .

Subd. 6. The partnership shall maintain o'verszght of energy
- legislation and programs authorized by the legislature. The part-
nership shall c_mnually, not later than February 1, report to the
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governor and the legislature on the effectweness and effzcwnc'y
of these progmms

Subd 7. " The partnership shall o'pemte a progmm of ZOcm
guamntees for commerczal pfrogects as speczfzed in Section 9

Subd. 8. The partne’rship shall o'pemte a4 revenue bonding
program. for commercia,l projects as specified in section 10.

N Subd. 9. The partnershz'p shall issue revenue bands in its own
name for purposes of the progmm cmthomzed in subdwwzon 8 wnd
sectzon 10. ) . .

Subd 1 0 The partnersth shall opemte a 'proymm of loans
to municipalities for capital expenses 'rer’,atmg to energy conser-
vatwn recovery, or develc)pment as speczfzed m sectmn 11,

 Subd. '11. The partnersth shall issue locms to mumczpalztws
; from funds generated by the sale of general oblzgatwn bands
. zssued by the commissioner of finance. . .

.S‘ﬂr.bd',r 2. The pamtnersh@p shall gdminister the "dzstmét heat-
ing loan program. estabhshed in sectwn 1167, 36 on behalf of the
: commzsswnefr

Subd 13. The 'partnersmp shall prbmulgate rules and tempo-
rary rules to operate the loan programs and loan guarantee pro-
_gram authomzed in subdwzszons Tto1l.. :

Subd. 14, The partners}wp shall promde dmact asszstance to
busirnesses that plan to begin or expand their opemtwns into the
area of energy. The assistance shall include:

(a). providing date currently collected by the state that re-
lates to resources, markets, ecmomzcs, demogmphws locms and.
busmess planmn g,

(b) performmg o hmzted technwal 'reme'w of p'rototypes or
processes; : : ,

(¢) conductmg a lzmzted number of feaszbehty studws to
assist bus'mess development; _

(d) conductmg workshops seminars, am,d othe'r educatwnal
opportumtzes that relate to starting energy businesses or specific
technical subjects, when appropriate, working in cooperation
with the department of education and approprmte educational
mstztutzons in the state cmd

( e} shamng mformatmn or networkmg among energy de-
'velope:rs by use of newsletters, conferences, or the like. '
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. Subd. .15. -The partrership shall operate, on behalf of the
commtsswner the program of energy improvement loans- to
schools created by the concepis embedded in an act styled as
H. F. No. 542 on March 28, 1983.. Any appropriation made in
) futhemnce of that program, and any specific authorities or re-
sponsibilities attendant to the program, are appropriated to and
shall be exercwed by the paﬂnershwp :

Subd. 16' The partnershwp may pramde general technical
assistance to project applicants to essure the prepamtwn of
complete fully descmptwe fproposals for projects, :

Subd. 17. The pa’rtnersth may seek out and assist wzth the
preparation of proposals for innovative conservation, renewable,
alternative, or energy recovery 'proyects ‘

Subd. 18. The partnership may engaqe or asgsist in the de-
velopment and operation of conservation or alternalive or re-
newable energy system cquipment including development and
operation of projects which the federal government or another
funding source promdes' assistance in connection with the develop-
me'm‘, and opemtwn

. Subd 19. The 'partnershtp may maondge tmd dtspense funds
made availgble to it for the purpose of research-studies or demon-
stration projects related to energy conservation or other actw@-

ties deemed appropriate by the partnersth :

Subd. 20. The fpartnersth may accept appropriations, gifts,
grants, bequests, and devises and utilize or dispose of the same
to carry out any provisions of this act. All gifts, grants, be-
quests, and revenues from other such sources are hefreby ap'pro-
‘priated to the partnership for pm*poses of this act.

Sec. 9. [ENERGY LOAN GUARANTY PROGRAM.]

Subdivision 1. [DEFINITIONS.] 7 For purposes of this sec-
tum the followmg terms have the mea,nmgs given:

( a.) “Fund" means the energy loan guamnty fund ereated by
subdwaswn 2 oo

_ (b) “Lender’ means any state or federally chartered bank,

eredit union, savings bank, savings and loan association, savings
association, tmst company or a lender certified by the secretary
of housing wnd, urban development or the administrator of vet-
erans affairs or approved or certified by the administrator of'
the farmers home administration.

{e) "Loan means a loan or admmce of c'redzt secured by a
mortgage, to a borrower for purposes specified by partnership
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~(d). “Mortgage” means. (1) a second mortgage. on the real
property on.which the capztal zmprovements are to be made or a.
first mortgage on the property, if there. is no outstanding mort-
gage on the property. at the-time the loan is made, and ( 2) any
security interest, under sections $36.9-101 to 336. 9-508 tn per-
sonal property or fixtures acquired with the proceeds of an
nsured loan whwh the partnersth may reqmre by rule.

( e) “Qualzfzed energy proyect” Means acqmrmg, mstallmg
or. constructing any conservation, rencwable energy, alternative
energy or other capital improvements for use in a trade or busz-
ness and as provided by partnership rule.

S bd. 2. [ENERGY LOAN GUARANTY FUND.] An
energy loan guaranty fund-is created. The fund shall be used by
the partnership as a revolving fund for carrying out the provi-
stons of this section with respect to loans msured under subdwz-
sion 3.

Subd 8. [INSURANCE OF LOANS.] (a) [AUTHORI-
ZATION.] The partnership-is authorized, upon a,pplwatwn by
a lender, to insure any eligible loan as p'rowded in this section,
and under terms as the partnership may prescribe by rule, to
make commitments for the insuring of - loans prior to the da.te
of their execution or dzsbursement .

( b) [ELIGIBILITY REQUIREMENTS] To be ehgzble for
insurdance under thzs sectwn :

(1) A loan shall be m an ongmal pmncrpal amount not to
exceed §.. ... .. .. e

(2) The proceeds of the loan 8hall be ﬁéed soleiy for the
purpose of financing a gqualified energy project.

(8) The loan agreement shall have a maturity satisfactory
to the. partnership, but not to exceed . . .. years unless the loan
is made in connection with financing for the purehase or. con-
struction of the bmldmg, in which case the maturity shall not
exfeed the matunty of the locm fmtmcmg or 20 years, whichever,
ig less :

(4) The loan agreement shall contain'complete amortization
provisions satisfactory to the partnership reguiring periodic
payments by the borrower not in excess of his 'reasonable ability -
to pay as determined by the partnership.

(5) The locm agreement shall contain such terms and provi-
sions with respect to insurance, repairs, aelterations, poyment of
taxes, foreclosure proceedings, acceleration of maturity, delin-
quency charges cmd any other matters as the partnership may
prescribe. ‘
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(i 6) The loan shall be secured’ by a mortgage which has pri-
ority over any. other liens agamst ‘the property, except a contract
for deed or first mortgage securing a loan, the proceeds of whick
were used to acqmre or constmct the prOperty '

( € ) [CONCLUSIVE EVIDENCE OF INSURABILITY ] -
Any contract of insurance executed by the partnership under
this section shall be conclusive evidence of the eligibility of the
loan for insurance, and the validity of any contract of tnsurance
properly executed and in the hands of any approved lender shall
not be contestable, except for. fraud or mzsrepresentatwn on the
part of the lender.

() [PREMIUMS] The - partne'rsth is authorized to fz.x.
premium charges not to exceed ... .. . of one percent of the
original principal amount of the loan for the -insurance of the
loan under this section. ‘

(e) [PROCEDURES UPON DEFAULT.] The failure of the
borrower to make any payment as provided by any loan agree-
ment insured under this section shall be considered a default
under the loan. If the default continues for a period of 30 days,
the lender shall be entitled to receive the benefits of the insur-
ance upon assignment, transfer, and delivery to the partnership,
wzthm 120 days of the default of the foilowmg

(1 ) all mghts and mterests amsmg z‘mder ‘the loan,-mortgdge,
and any other security interests securing the loan;

(2) all claim-s'oj’- the lender a,gainsf the borr'ower'or.*dthers,-
arising out of the mortgage transactions; -

(8) all policies of insurance, suiety bonuds or other guaran-
tees and any claims thereunder;

o .’;) any balance of the loan not advanced to the borro_wer,‘ L

- (8) any cash.or property held by the lender, or to which it
is entitled, including deposits made to the account of the bor-
rower whwh have not been applied in reduction of the prmcwal
of the loan mdebtedness and

{ 6‘) all 'records documents, books, pape'rs cmd accounts fre-
latmg to the loan tmnsactwn

Altema’tively, ‘the lender may in the event of default under
the logn, in accordance with rules of and within a pericd to be
determmed by the partnership, obtain possession of the property,
through foreclosure or otherwise, and receive the benefzts of-
the insurance as provided in pamgmph (f) upon:



29th Day]: WEDNESDAY, MARCH 30,1983 1089

(1) prompt conveyance to the partnership of title to the.
property, as promded n 'rules promulgated by the partnersth,
aend - . . . R

(2 ) asszgnment to the partnersth of all cluzms of the lender..
against the borrower or others, arising out of the loan trans-
action or foreclosure, except claims which have been released
with the consent of the partnership.

() [PAYMENT OF INSURANCE. 1~ Upon. the lender’s
complzance with the requirements provided in or established
under paragraph (e) the partnership shall pay to the lender an
amount equal to the outstanding unpaid principal indebtedness
at the time of default. less e percent, plus interest from the
date of default. R L

Subd. 4. [INVESTMENT INTEREST.] All interest and
profits accruing from investment of the fund’s money shall be
. credited to and be o part of the fund, end any loss incurred in’

the principgl of the mvestments of the fund shall be borne by
the fund, ' _

Subd 5. [MAXIMUM AUTHORIZED INSURANCE.] 'The'

- partnership may not at -any time issue insurance under this
section aggregating in excess of an amount equal to the current
““balance. contained -in the fund multiplied by ten.

Sec. 10. [REVENUE BOND PROGRAM]

Subdim’s-wn 1. [AUTHORITY TO MAKE" LOANS 1 The
partnership may make loans to individuals, partnerships, cor-
porations, or other entities for the financing of capital improve-
- ments to be used in connection with o trade or business if the
principal purpose of improvement is energy conservation or to
reduce the usage of conventional fuels as a source of energy,
as provided by the partnership’s rules. A loan made pursuant to
this section shall be’ szgned by the governor after his review to
assure tha,t the locm zs in the public, mtefrest

Subd 2. [BONDING AUTHORITY] The partne'rshtp may '
borrow money and may issue bonds, notes, or other obligations.
as evidence of the borrowing in accordance with sections 4624 .-
08 to 462A.13, 162A.16 and 462A.17, all with the forée and ef-
fect stated tmd the incidental powers gmnted and duties imposed
in those sections. The partnership may sell any of its obligations
at public or privaté sale; at the price or prices as the partner-
ship determines are approp'mate not'wzthstandmg the hmzta—
tions on sale price in section 4624.09.

Subd. 3. [LIMITATIONS ON OBLIGATIONS.] . Neethefr
the state mor any agency or political subdivision of the state
shall be liable on bonds, notes, or other obligations issued by the
partnership, No bond, note, or other obligation of the agency
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shall constitute a debt or loan of the eredit of the state or any
political subdivision or any individual member of the partner-
ship. Notwithstanding the provisions of section L62A.08, subdi--
vision 8, the bonds, notes, and other obligations issued by the
partnership shall be payable solely from the revenues and other
moneys derived. from the opemtwn of the progmm authomzed:-
by -this. section. .

Subd. 4. [RESERVE FUND.] A general reserve fund is
creagted cmd is eligible to receive appropriations. The partner-
ship may irrevocadly pledge and appropriate all or a segregated
portion of the reserve fund to make principal and interest pay-
ments when due on all or one or more serves of its obligations
for which other funds are not available, pursuant to the terms

.and conditions the partnership shall preseribe. Unless the re-
serve fund has been pledged and appropriated to secure the
obligations, the reserve fund shall not be availoble to make
principal or interest puyments on the obligations. The partner- -
ship muay not issue obligations secured by the reserve fund if
the suwm of the obligations to be issued and the outstanding obli~
gations secured by the reserve fund or the segregated portion
of the fund exceed the amount on deposit in the fund or segre-
gated portion multiplied by ten. ‘

Subd. 5. [LOAN PAYMENTS; FEES.] The partnersth'
may impose and collect interest and amortization payments on
loans, moy authorize the collection of fees and charges, and may
require funds to be placed in escrow. The payments, fees,
charges and amounts placed in eserow shall be sufficient to
provide for the payment and securily of the obligations issued
and for their servicing, to provide for insurance against losses,
and to cover the cost of issuance of the obligations and techmcal
consultative and other assistance services.

Subd. 6. [INVESTMENT INCOME.] Al interest and
profits accruing from investment of the reserve fund’s moneys
shall be credited to and be part of the reserve fund, and any
loss incurred in the investment of the reserve fund shall be
borne by the fund. The assets of the reserve fund shall be
invested only in direct obligations of thé United States or in
insured depository accounts up to the amount of the insurance,
tn any institution insured by an agenecy of the United States
government,

- Subd. 7, [ADDITIONAL POWERS.]. In addition to the
powers specifically enumerated, the partnership shall have any
corporate powers necessary to effectuate or appropriate to the
ef ficient tmplementation and operation of the revenue bond loan
. program authorized by this section, except to the extent ex-
'phcztly limited by this section.

" Sec. 11. [LOANS TO MUNICIPALITIES.]
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Subdivision 1. [DEFINITIONS.] 'FOr_purpbses of this seec-
tion, the following terms have the meanings given: T

g a,) “Municipality” means a statutory or home rule charter
city, county, township, school district or other fpohtacal subdi-
viston with ad valorem taxing authority.

(b ) “Quahffeed improvements” means improvements to pub-’
lic land, buildings or other capital improvements undertaken. by
a munzczpahty for the principal purpose of energy conservation
or Lo reduce usage of conventional energy sources, as provided by
rules adopted by the partnership. _

Subd. 2. [AUTHORITY TO MAKE LOANS.] Tke partner-
ship may make loans to municipalities to finance the acquisition
or construction of qualified improvements, including interest
costs incurred during the first three years after the loan is made.
A loan made pursuant to this section shall be signed by the
‘governor after his review to assure that the loan is in the public
interest. :

Subd. 3. [APPLICAT_IONS.] Application for.a loan pur-
~ suant to this section shall be made by the municipality te the
partnership. The partnership shall establish the p'rocedures
form, and required contents of the applications.

Subd. 4. [MUNICIPAL OBLIGATION.] The parinership
shall not -make a logn until it has entered 4nto an irrevecable
dgreement with the municipality providing thet the municipality
"~ ghall make payments equal to the principal and interest payments
on the state bonds at the times tranfers are required to be made
pursuant to sections 16A.64 and 16A.65. The agreement shall
obligate the municipality to levy an ad wvalorem property tax
equal to the amounts necessary to make the payments. The
amount required to be levied may be reduced by any other avail-
able amounts contained in a special fund dedicated to payment of
the Iocm obhgatwn , ‘

" Subd. 5. [RECEIPTS 1 Tke prmctpal and mte’re:st payments ‘
received by the partnership in repayment of the loans authorized
by this section shall be deposited in the state treasury and credited
to the state bond fund and are appropriated to the commissioner
of finance for the purpose of that fund.

Sec. 12. [... ... .. ] {GENERAL POWERS OF THE
PARTNERSHIP.] . \

Subdivision 1. For the purpose of exercising the specific
powers granted in sections 8 to 11 and effectuating the other
purposes of this act, the partnersth shall have the geneml
powers granted in thts section.
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Subd. 2. It may sue and be sued.
Subd. 3. It #nay have a seal and alter the same at will.

Subd. 4. It may malke, and from time to time, amend and
repeal rules and temporary rules not inconsistent with the pro-
visions of this act. ‘

Subd. 5. It may acquire, hold and dispose of personal p'roperty
for @ts corporate DUrposes.

Subd. 6. It may enter into agreements or other transactions
with any federal or state ageney, any person and any domestic
or foreign parinership, corporation, association or organization.

Subd. 7. It mey acquire real property, or an interest thefrein,
in zts own name, by purchase or foreclosure, where such acquisi-
tion is necessary or appropriate to protect any loan in which the
partnership has an interest and may sell, transfer and convey
any such property to a.buyer and, in the event such sale, transfer
or conveyance cannot be effected with reasonable pmmptness or

‘ot a reasonable price, may lease such property to a tenant.

© Subd. 8. It may procure insurance against any loss in con-
_mection with its property in such amounts, and from such insur-
ers, as may be necessary or desirable.

Subd. 9. It-may consent, whenever it deems it necessary or
. desirable in the fulfillment of its corporate purpose, to the mod-
tfication of the rate of inierest, time of payment or any install-
ment of principal or interest, or any other term, of any loan, loan
commitment, contract or agreement of any kind to which the

partnership is a perty. .

_'Sec. 18, [——] [FINANCIAL INFORMATION]

Finanecial information, including but nmot limited to eredit
reports, financial stotements and net worth caleulations, re-
cetved or prepared by the agency regording any partnership
loan or loan guarantee is private data on individuals, pursuant
to section 13.02, subdivision 12. .

Sec. 14 Minnesota Statutes 1982, section 116C.03, subdivi-
sion 2, is amended to read:

Subdl 2. The\ board shall inc]ude as permanent members the
commissioner of the department of energy, planning and develop-
ment, the director of the pollution control agency, the commis-
sioner of natural resources, the commissioner of agriculture, the
commzsswner of energy, the commissioner of health, the com-
missioner of transportation, and a representative of the gover-
nor's office designated by the governor. The governor shall ap-
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" point five members from the general publie to the board, subJect ,
to the advice and consent of the senate

Sec. 15, Mlnnesota Statutes 1982 section 116J. 09, is amended
to read

116J.09 [DUTIES.}
The commissioner shall:

(a) Manage the department as the central repository within
the state government for the collection of data on energy;

{b) Prepare a'nd.adopt an emergency allocation plan specify-
~ing actions to be taken in .the event of an impending serious
sht)étage of energy, or a threat to pubhc health, safety, or
welfare; _

(¢) “Undertake a continuing assessment of trends in the con-
sumption of all forms of energy and analyze the social, economic,
and environmental consequences of these trends;

(d) Carry out energy conservation measures as-specified by
the legislature and recommend to the governor and the legisla-
ture additional energy policies and conservation measures as
required to meet the objectives of sections 116J.05 to 116J.30;

(e)~ Collect and analyze data relating to present and future
demands and. resources for all sources of energy, and- specify -
energy needs for the state and various service areas as a basis
for planmng large energy facﬂltles }

(f) (REQUIRE CERTIFICATE OF NEED FOR CON--
STRUCTION OF LARGE ENERGY FACILITIES) Effective
July 1, 1984, administer federal and stale residential weatheriza-
tion pmgmms,-except programs specifically delegated to and
operated by the housing finance agency under chapler }62A.
Between the effective date of this act and July 1, 1984, the com-
missioner of economic security and the commissioner of energy
shall prepare for an orderly transition of powers and authomtzes

'relatmg to the low- mcome wealherization program;

(g) Evaluate policies governing the establishment of rates
and prices for energy as related to energy conservation, and
other goals and policies of sections 116J.05 to 116J.30, and
make recommendations for changes in energy prlcmg p011c1es.
and rate schedules;

(h) Study the 1mpact and relationship of the gtate energy
pollcles to international, national, and regional energy ‘policies ;
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_{i) Design and implement a state program for the conserva-
tion of energy; this program shall include but not be limited to,
general commercial, industrial, and residential, and transporta-
tion areas; such program shall also provide for the evaluation
of energy systems as they relate to lighting, heating, refrigera-
tion, air conditioning, building design and operation, and ap-
pliance manufacturing and operation;

(j) Inform and educate the public about the sources and uses
of energy and the ways in which persons can conserve energy;

(k) Dispense funds made available for the purpose of re-
search studies and projects of professional and civic orientation,
which are related to either energy conservation or the develop-
ment of alternative energy technologies which conserve non-
renewable energy. resources while. creating minimum environ-
mental impact; ‘

(¢ Charge other governmental departments and agencies’
involved in energy. related activities with specific mformatmn
gathering goals and requu‘e that those goals be met; .

{m)} Effectwe July-1, 1984, admmzster for the state, energy
programs pursuant to federal law, regulations, or guidelines,
including the crisis fuel assistance program, and coordinate the
programs and activities with other state agencies, units of local
government, and educational institutions. Between the effective
date of this act and July 1, 1984, the commissioner of economic
security and the commissioner of energy shall prepare for an
orderly tramsition of powers and authorities relating lo the
crisis fuel assistance program and related programs;

(n) Serve as a member of the environmental quality board;
(0} Serve as chairperson of the energy coordination board;

(p) Serve as executive director and member of the energy
parinership.

Sec. 16. Minnesota Statutes 1982, section 116J.10, is amended
to read:

1164.10 [POWERS.]
The commissioner'rhay:

(a) Adopt rules pursuant to chapter 14 as necessary to carry
out the purposes of sections 116J.05 to 116J.30 and, when neces-
sary for the purposes of section 116J.15, adopt temporary rules
pursuant to sections 14.29 to 14. 36
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~(b) Make all confracts. pursuant to sections 116J. 05 to
.116J.30.and do all things necessary to cooperate with the United
States government, and to qualify for, accept and disburse any

- grant intended for the administration of sections 116J.05 to

:116J.30. Notwithstanding (ANY) other law the commissioner -
is designated the state agent to apply for, receive and accept
federal or other funds made available to the state for the. pur-
poses of sections 116J.05 to 116J.30.

(c) Contract for professmnal services if such Wot'k or ser-
vices cannot be satisfactorily performed by employees of the
: department or by any other state agency;

"(d) Enter mto inferstate compacts to jointly carry out such
. research and planning with other states or the federal govern-
ment where appropmate

(e) Distribute 1nformat10nal ‘material at no cost to the pub-
hc upOn reasonable request

.+ (f) -Provide. -on-site techmcal assmtance to units of local
‘government (IN ORDER) to enhance local capabllltles for deal-
1ng with energy problems .

“(g) (ADMINISTER FOR THE "STATE, ENERGY PRO-
‘GRAMS PURSUANT TO FEDERAL LAW REGULATIONS
OR GUIDELINES, EXCEPT FOR . THE CRISIS FUEL
ASSISTANCE AND LOW INCOME WEATHERIZATION
"PROGRAMS ADMINISTERED BY THE DEPARTMENT OF
ECONOMIC SECURITY, AND COORDINATE THE PRO-
GRAMS AND ACTIVITIES WITH OTHER STATE AGEN-
CIES, UNITS OF LOCAL GOVERNMENT AND EDUCA-
TIONATL  INSTITUTIONS) Intervene in certificate of need
- proceedings.

' Sec. 17. [216B.242] . [CERTIFICATE OF NEED]

Subdivision 1, [ASSESSMENT OF NEED CRITERIA.]
The .commission shall, pursuwant to chapter 15, and .sections
116J.05 to 116J.30, edopt assessment of need criteria to be used
in the determination of need for large energy facilities pursuant
to thzs section. .

Subd 2. [TRANSFER OF CERTIFICATE OF NEED PRO-
GRAM.] Al powers, responsibilities and authorities for the
issuance of certificates of meed for large energy facilities is
transferred from the department of energy, planning and de-
velopment or its successor agency to the public utilities com-
mission as provided in section 15.039.

Sec. 18. Minnesota Statutes 1982, section 462A 02 subdl-
vigion 10 is amended to read:
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¢ Subd.. 10 It is further declared that supplies of cohventlenal
"energy resources are rapidly depleting in quantity and rising in
‘price"and that the burden of these occurrences falls heavily ipon
the  citizens of- anesota generally and persons of low and .
‘mederate income in particular. These condition§ are adverse to
-'the heslth, welfare, dnd safety of all of the citizens of this state.
It is further declared that it is a public purpose to ensureé the
availability of finaneing to be used by (LOW AND MODERATE
INCOME PEOPLE) all citizens of the state to install in their
~ ~dwellings reasonably priced energy conserving systems including
those using alternative energy resources and equipment or other
directly related repairs, improvements, and instollations. essen-
tial for energy conservation, so that by the improvement of the
-energy efficiency of all housmg, the adequacy of the total energy
supply may be preserved for the benefit of all eitizens. :

- Sec.19. Minnesota Statutes 1982 sectlon 462A 05 is amended.
by adding & subd1v1smn to read

© Subd. 14b. It may agree to pu’rchase ma,ke or otherwise
-partiéipate in the makmg, and may enter into commitments for
the purchase, making, or participating in the maoking, of loans .
to persons and families, without limitations relating to the muxi-
mum tncomes of the borrowers, to assist in energy conservation
rehabilitation measures for emstmg housing owned- by those
;.persons or families including, but not limited to: weatherstrip-
_ping and caulking, chimney construction or improvement,
‘furnace or space heater repair, cleaning or replacement, nsula.
tion, storm windows and doors, and structural or other directly
frelated repairs -essential for enérgy conservation. Loans shall be
made only when the agency determines that financing is not
otheérwise. available, in whole or in part, from p'rwate tenders
'wpon equwalent te'rms and conditions.

See. 20.  Minnesota Statutes 1982 sectmn 462A 05 is amend-
ed by adding a subdivision to'read:*

Subd. 28. The agency may participate tn loans or establish
@& fund to insure loans, or portions of loans, which are made by
any banking mstztutwn savmgs and loan assocmtzon or other
lender approved by the agency, organized under the laws of this
or any other state or of the United States having an office in.
this state, to owners of renter occupied homes or apartments
which do not comply with -standards set forth in section 116J.27,
subdivision 3, without Umitations relating to the maximum in-
Ceomes of the owners or tenants. The proceeds .of the insured
portion of the loan must be used to pay the costs of improve-
ments, ineluding all related structural and other zmpro'vements
which will reduce energy-consymption.

“Bec. ‘21, - Minnesota Statutes 1982, sectlon 462A 21, 1s amend-

o ed by adding a subdivision to read:
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- Subd. 4j. It may empend amoney for the. fpurposes of secmon
462A.04, subdivision 23, and may pay the costs and expenses
for the development tmd opemteon of the progmm S

Sec. 22 [4G2A.27] [RULES]

The agency may adopt temporary ond. permanent-rules neces-
sary for the efficient administration of sections 15 to 18, The
.rules . authorized under..this section..may be -adopted without
complying with the admmzstmtwe procedures act . contamed in
chapter 14. .

Sec 23 [462A 072] [PROVISION OF FINANCIAL EX-'
'PERTISE 'I‘O OTHER AGENCIES] : ‘

‘ Upo'n request of the eemmesswner of energy, the dwector sha,ll

provide financial managément assistance to the energy partner-
ship. Reimbursement for-these servieces shall be at a reasonable
rate established by 'negotw,twn between the d@’recto'r emd, the eom-

- . -missioner -of efnefrgy

- See, 24. [APPROPRIATION]

o is appropmated f:rom the geneml fund to the
pafrtnershep to be deposzted in the energy loan: guamnty fu'nd

B s appropnated from the general fund to the
energy coordmatwn board for purposes of operating the inter-
“vention of fice. Money from this appropriation may be used for
state employees involved in mte'mentwn aethtzes or for eon-
tracts with outszde consultants }

.. is appropriated from the geneml fund to the
_partnership to be de;poszted n the geneml 'resem;e fund pur-
_sugnt to sectwn 10, o

& .. is appropmated to the partne'rsth f'rom the :

" state building  fund for the pur'pose of makmg Eo:ms to mumce-

pahtzes pursuant to secteon 11

The sum of $90, 500 i appropmated f'rom the geneml fund ‘to
- the department of energy for purposes of the evergy busmess ‘
: devetopment asswtance progmm in sectwn 8, subdwtswn 14

Sec 25. [BOND SALE]

To promde the femds ap'propmated by sectwn .., the éom-
mzsswner of fmance shall issue and sell the bonds wuthomzed

o b'y and ds promded m Laws 1981, chwpter 334, seetz(m 12

- Sec. 26 [EFFECTIVE DATE]
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Tlus act i effectwe - ‘ S

[

With the recommendatlon that when 80 amended the blll pass
and be re-referred to the Commlttee on Governmental Opera-
tions. ,

The report was, adopted

Norton from the Committee on Govemmental Operatlons to
which was réferred:

H. F. No. 384, ‘A bill for an aet relating to retirement; local
police and. salaried firefighters relief associations; -requiring
annual valuations; deleting requirement of quadrennial experi-
. ence studies; removing obsolete language; amending Minnesota

~ Statutes 1982, sections 69.77, subdivision 2; and 356.216.

Reported the same back with the following‘ ainendinents: ‘
- Page 2, line 7, after “(REACHED)" remetate the stncken--
'language ‘ . '
Page 2, remstate Ime 8
‘Page2 11ne9 remstate “(FIREFIGHTERS)” ‘
_ 7W1th the recommendatmn that when 80 amended the bill pass.
AThe report was adopted 5 ‘, ‘ | |
Tomhnson from the Commlttee on Taxes to Whlch ‘was re-
ferred: -
" H. F. No. 403, A bill for n ack relatihg to takation; providing
a special levy for operating costs of a county jail; amending
Minnesota Statutes 1982 section 275 50, subdivision B,

: Reported the same back with the recommendation that the bill ‘
pass and be placed on the Consent Calendar.

The report was adopted

Vanasek from the Commlttee on Judlcmry to whlch was re-
ferred: _

H. F. No. 406, A bill for an act relating to civil actions; allow-
ing prevailing parties to recover disbursements for ‘process
served by private process servers; amendmg Minnesota Statutes
1982, section 549.04.

Réported the same back with the following aieendments:
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Page 1, lme 16,\delete “of the county where the defendant w”
| _ Pagel l1ne 17 delete “found” ' L o
Page 1, lme 1‘7 strlke everythmg after the perlod

Page 1, lineg 18 to 20, strike the old language and delete the
new language and msert ,

“Sec. 2. anesota Statutes 1982 sectlon 580 17 is amended
‘to read . _.‘

5&0 17 [AFFIDA‘VIT OF COS’I‘S]

Wlthm ten days after the filing for record of the certxfmate
of sale, the party foreclosing, or his attorney, shall make and
file for record with the county recorder an affidavit containing
" a detailed bill of the costs and disbursements of the foreclosure,
including attorney’s feeg, and setting forth that the same have

been absolutely and unconditionally paid or incurred. Costs and
disbursements shall be allowed as provided‘ in gection 1.V

Page 1, line 22, delete “Section 1" and insert ‘-‘This act”

Page 1, line 23, delete “actions which are tned" and insert
“dzsbursements pazd or incurred” :

Renumber the section
Amend the title:

Pa.ge 1, line 5, delete “section” and insert “sectlons and be-
fore the perlod insert “; and 580.17”

With the recommendation that when so amended the bill pass
‘and be placed on the Consent Calendar. :

The report was adopted.

McEachern from the Cornm1ttee on Eduecation to whlch was
- referred:

H. F. No. 412, A bill for an act relating to education requiring
the development of proposals for new admission requlrements in
all pubhc systems of h1gher education.

Reported the same back with the following amendments

‘Page 1, line 18, before “The” insert “By November 15, 1988”
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‘Page 2, line 6, delete “Each proposal shall be submitted”. and
insert “The hzgher education coordmatmg board shall 'report”

With the recommendatlcn that When 80 amended the bill pass

The report was adopt_ed.

Norton from the Committee on Governmental Operations to .
Whlch was referred:

H. F. No. 430 A bill for an act relatmg to ret1rement autho-
rizing the purchase of annulty contracts for retiring Tracy fire-
fighters.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Nortcn from the Com:nlttee on Governmental Operatlons to
which was referred:

H. F. No. 474, A bill for an act relating to state government;
-prohibiting expendltures for certain civil defense purposes; pre-
geribing the contents of certain civil defense plans; requiring
the posting of certain notices; amending . anesota Statutes
1982, sections 12.21, subd1v1s10n 3;12.22; and 12. 25 subdnnsmn
1; proposing new law coded in chapter 12 ‘

Reported the same back with the following amendments:
" Page 1, delete lines 12 to 20 and 1nsert '

- “The function of civil defense in the state of anesota is fO'r
state and local government to plan for the protection of lives and
property against any polential or actual disaster, or emergency.
The legislature finds that this plannmg involves o federal, state
and local partnership. Funding zs promded by all thesc sources
to carry out the planning process.”

Page 2, hne 19, delete “and”’ and insert . The plan”

Page 2, line 21, after “war” insert “, except to the extent that-
these ;pla?_@-s are required for the receipt of federal funds”

Page 4, line 23, deIete “from the fede’ml. go'vemment or”’

Page 4, line 24, after “corpomtzon” 1nsert # exce;ot the fede'ml
govemment i ‘

_ Page 4, line 27, after “12.22,” indert “subdivision 2,”
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 ‘Page 4, delete lines 29 to 36 '
Page 5, delete ]1nes 1 to 14 o

Page 5, a:fter 11ne 34 1nsert

“See, b. Mlnnesota Statutes 1982 sectlon 12 22 subdivi‘sion
-3, 1s amended to read " , .

‘ Page T, hne 7 de]ete “ a/nd” and 1nsert “, The plan” '
Page 7, lme 8, after “to” 1nsert “plans for”

'Page 7, line 9, after' “war” insert , except to the extent that.
these plans are reqmred fo'r 'recetpt of fedeml funds”

Page, 7 l1nes 10 to 17 delete sectlon 6 .

Renumber the sectlons 1n sequence o

Amend the title as fo]Iows '

Page 1, lme 4 delete “reqmrmg the
;':l_'Page 1 hne 5, delete “postmg of certam notlces |
| Page 1 line 6 after “12 22” 1nsert H subdwmlons 2 and 3” .‘

Page 1, line 7, after “m msert “anesota. Statutes,” .
:Wxth the recommendatmn that when so amended the blll pass o

The report was adopted

Norton from the: Commlttee on Governmental Operatlons to g
which was referred : ,

H ¥, No. 491 A blll for an act relatmg to admlmstratlve rule-
maklng,,prowdmg for- consideration of and participation by

small busmess proposmg new. law coded in Mlnnesota Statutes,
chapter 14. . ..

Reported.the same'back with the following amendmen-t"s':
Page 1, line 290, " delete “may” and .i'nsert il

Page 1, line 20, after “busmesses” insert “as defmed by this
sectwn” :

Page 2, after hne 9, lnsert
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“In its statement of need and reqsonableness, the agency shall
document how it has considered these methods and the results.”

Page 2, line 18, delete “one or more of”
) Page 2, line '2-1, delete “may” and insert “will”

Page 2, line 22, delete the semicolon, and insert “which shall
inelude ¢ descrzptwn .of the probuble quantttatwe and qualitetive
impact of the proposed rule, economic or otherwise, upon af-
fected elasses of Persons; or” , n ‘

Page 2, 11ne 25, after the sem1c010n 1nsert “or”

Page 2, hne 27, after the sem1colonr 1nsert

Page 2, line 29, deleté s ;‘l and” -énd 1nsert a ﬁeriod

Page 2, delete lines 30 to 32 - | B
' Page?2, after line 32, insert:

“Subd, 5. [COMPLIANCE.] I f a‘hearing‘exa;miner or the
- attorney general finds that an agency has failed té' comply with
subdwzswns 1to4 of this sectwn the 'rules shall not be ado;pted ”

Renumber subsequent subdivisions .

Page 3, hne 4, after the perlod 1nsert “This subdivision sha.ll
not apply to Fules governing licensure of oceupations listed in
section 116J.70, subdivision 2a, clouse (8)(a) through (pp).”

Page 3, line T, delete “and” . o

Page 3, line 10, delete the period and insert ““; and”

Page 8, after line 10, insert:

“(e) service businesses regulated by govemment bodies, for
stendards and costs, such as nursing homes, long-term care fa-
ctlities, day care centers, group homes, and ‘residential care fa-
cilities.”

With the recommendation that when so amended the bill pass.

 The report was adopted.

Brinkman from the Committee on Financial Institutions é.nd
Insurance to which was referred:
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- H. F."No. 521, A bill for an act relating to fmanclal mstltu-
tions ; providing- for the payment of hearmg costs on contested
~appllcat10ns including credit union share insurance corporations -

_and mdustrlal loan and thrift guarantee issuers in the group of
orgamzatlons permitted to receive examination reports; remov-
ing the requirement that a financial institution’s board of direc-

tors hold qualifying shares; clarifying limitations on junior - -

- mortgage loans. by banks; estabhshmg application fees; remov-
ing a certain filing requlrement reducing the number. of savings
association incorporators; clarlfymg the notice requirements for
savings association conversions; clarlfylng the industrial loan
and thrift company lending limit ‘and increasing the capital to de- -
posit limitation; providing first installment requirements for.
regulated lenders and motor vehicle sales finance companies;
.providing credit insurance disclosure requirements for regulated

‘lénders; clarifying financial corporation organizational require-
‘ments; amending Minnesota Statutes 1982, sectiong 45.04, subdi-
vision 1; 46.07, subdivision 2; 47.54, subdivision 1; 48.06; 48,19,
‘subdivision 1; 48.68 ; 49.36, subdivision 1; 49.37; 51 .03, subdivi-
sionsg 1 and 4: 51A.065, subdivision 4; 51A.13, subdivigions 2 and
2a; 52.203; 53.01; 58.03, subdivisions 1, 5, and 6; 53.04, subdivi- -

© gion 3a; 53 05, 53 06; 56. 131, subdlwsmn 1; 56. 155 subdnnsmn

- 1; 168. 72 subd1v131on 1 300, 025; and 300. 50. -

Reported the same back Wlth the f0110W1ng amendments

Delete everythmg afber the enactlng clause and 1nsert

' “Sectlon 1. Minnesota Statutes 1982 sectlon 45 04 suhd1v1-
gion 1, is amended to read: : \

Subdivision 1. [FILING FEE HEARING] ‘The incor- -

. porators of any bank proposed to be organized under the laws

of this state shall execute and acknowledge an application, in
“writing, in the form prescnbed by the department of commerce,
and shall file the same in its office, which application shall be
gigned by two or more of the 1ncorporators requesting a certifi-
cate authorlzmg the proposed baink to transact business at the
place and in the name stated in the application. At the time of
- filing the application the applicant shall pay a filing fee of
£1,000, which shall be paid into the state treasury and credited
to the general fund and shall pay to the commissioner of banks
the sum of $500 as a fee for investigating the application which
shall be turned over by him to the state treasurer and credited
by the treasurer to the general fund of the state., Thereupon the
commission shall fix a time, within 60 days after the filing of
the application, for a hearmg at ity office at the state capitol,
“at which hearing it shall decide whether or not the application
~ ghall be granted. A notice of the hearing shall be published in
the form prescribed by the commission in some newspaper pub-
lished in the municipality in which the proposed bank is to be
located, and if there be no such newspaper, then at the county-
- seat of the county in Whlch the bank is proposed to be located.
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~ The ‘hotice shall be pubhshed once, at the expense of ‘the appli-
cants, not léss than'30 days prior to the date of the hearing. At

. the hearmg the commission shall consider the apphcatlon and .

. hear the apphcants and (SUCH) witnesses (AS) that may ap-
‘pear in favor of or againstthe: granting of the application of the
proposed ‘bank. If an application is contested, an edditional fee
equal to the actual costs incurred by the depaftment of comimerce
in approving or disapproving the application, payableto the state
treasurer and credited by the treasurer to the general fund, shall
be ptmd, by wpplwant cmd mtewemng 'pwrtzes equally

‘Sec; 2 anesota Statutes 1982 sectlon 46, 07 subd1v1smn
‘2 is amended to read:

_ Sund -2, [CONFIDENTIAL RECORDS ] The  commis-
Sloner Shall dwulge facts and information -obtainedin the course

of examining financial institutions under. his supervision only .=~

_ when -and:to the extent that he is required or permitted by law
* to report-upon: or take special action regarding the affairs of an
institution, or to testify in a.criminal proceeding. or in-a court
. of justice, except that he may, in his discretion, furnish informa- -
. tion ag to matters of mutual 1nterest 1o an off1c1al or examiner

of the federal reserve system, the federal deposit insurance cor- =

poration, (OR) the national credit union administration, e legally
" constituted state credit uwion share insurance corpomtwn ‘P

R . proved under section 52.24, or the issuer of. @ commitment for

insurance or guarantee of the certificates of an industrial loan

and thrift company epproved under section 53.10, or for insur- . -
- ance of deposits in g savings associotion or savings and loan as--
sociation mcorpomted purswmt fo or gpergting: under sectzons
51A.01 to 51A.57. The commissioner shall not be required to dis- - -

close the-name of a debtor of a financial institution under . his -
_ supervigion, orr anythmg relative to the prlvate accounts, owner-
-ship, or. transactlons of ‘an. institution, or any fact obtained in
the course of an examination thereof, except as herein provided. -
These récords.are classified confldentlal for purposes-of the Min-
nesota government data practices act and their. destruction, as
“prescribed ‘in section 46.21, (SHALL BE) 4s exempt from ‘the .
provisions: of chapter 138 and Laws 1971; Chapter 529 s0 far
as thelr deposit’ Wlth the state archwes . ‘

Sec 3 anesota. Statutes 1982 sectlon 47 54 subdivision
_ 1 lS amended to read: L

Subd1v1swn 1 [APPLICATION ] Any bank desiring . to
establish a detached facility shall execute and acknowledge an .
: apphcatlon, in writing, in the form prescribed by the CO‘.mmlS-
sioner, and shall file the application in the commissioner’s office,
together with a fee of $5600 (, AND). If an application is con-
tested, an additional fee equal to the actual costs incurred by the
commissioner in approving or disapproving the application, pay-
able to the state treasurer and credited by the treasurer to the
general fund, shall be pazd by the applwcmt cmd mtervemng par-
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ties "equally. Thereupon the applicant shall publish- a 'notice of
.~ the filing of the application in a newspaper published in the mu-
hicipality in which the proposed detached facility-is to be located,
and if there is no such newspaper, then at’ the eounty seat of the
county in which the famhty is proposed to-be loeated. The notice
(SHALL) ‘must.be in the form prescribed by the .commissioner

o and, in addition to the publication, the applicant shall mail a copy

. of the notice by certified mail to every bank located within three
‘miles of the proposed location of the detached fac111ty, measured
in the manner. 4s prov1ded above. -

L Seeld, M7&H [SERVHHECHARGESONIHSHONORED”ﬁ
'CHECKS.] ) | o

A holder of P dtshonored ‘cheek may wnpose @ sermce chwrge
not exceedmg $15 on the drawer of the check if written notice
“of the service charge N 1) was conspiciuously displayed on' the
' fpremzses when the check was:issued; or (2) ivas contained in any
.‘document obl@gatmg the dmwer to make any. payment to the
poyee. o : . .

Thzs sectzon prevmls over cmy movmon of law lzmzt'mg, pro-
hzbztmg, or other'wzse Tegulatmg sefrmce chm*ges authomzed by
x thw section. o . .

Sec 5 aneseta Statutes 1982 secti-on 48.06, is, amended -
to read ' e

4\8.0‘6- _ [DIRECTORS QUALIFICATIONS]

If the- number of dlrectors exceeds nine, they may desugnate,

gemi-anhually, by resolution, nine of thelr number, a .majority - -
. of ' whem (SHALL CONSTITUTE) constilitesa guorum for-the

transaction of business. Every director of a bank (SHALIL AC-
TUALLY ‘OWN AT LEAST $1,000. PAR VALUE OF THE
BANK’S COMMON, FULLY PAID STOCK, OR AN EQUIVAL-
ENT INTEREST, AS DETERMINED BY THE COMMIS-
" SIONER, IN A COMPANY WHICH HAS CONTROL OVER
- A'BANK WITHIN THE-MEANING:OF SECTION 2 OF THE

'BANK HOLDING COMPANY: ACT OF 1956, 12 U.S.C. 1841,
AND) shall take and subseribe an oath that he (IS THE
OWNER IN GOOD FAITH OGF THAT AMOUNT OF STGCK,
THAT THE STOCK IS NOT IN ANY WAY PLEDGED FOR
‘ANY LOAN OR DEBT, AND THAT HE) will faithfully per-
form his official duties, and not knowingly violate, or permit to
" be ‘violated, any provision of law. The taking of -this oath
' (§ItIhAIf;L) kmust be du]y certlfled in the mlnutes of thé. records
of the ban

Sec 6 anesota Statutes 1982 seetlon 48 19 subd1v131on,
1,is. amended to read
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- Subdivision 1. [RESTRICTIONS; EXCEPTION.] - No barik

or trust company shall make any loan upon the security of real .

egtate unless it is a flrst lien thereon, except that a bank or trust
company may take a junior lien: (a) upon real estate to secure
a loan previously contracted; (b) upen farm real estate to secure
a loan made to a farmer who resides in a county which due to
weather conditions is a declared federal disaster area at the time
the loan contract is signed; or {c¢) upon real estate to secure a .
loan if the total unpaid aggregate of all outstanding lens against
the same real estate does not exceed 80 percent of its appraised
value. This limitation applies notwithstanding: the provisions
of sections 47.20, subdivision I and 47.21 as to loans, advances
. of eredit, or pwrticipations in loans eligible for purchase in whole
or in part by the federal mational mortgage association or the
federal home loan mortgage corporation or which are quthorized
by the federal home loan bank board or office of the comptroller
of the currency. Before any such loans are made the value of the
real estate (SHALL) must be determined by an appraisal made
by a committee appointed by the board of directors, (WHICH
APPRAISAL SHALL BE MADE A MATTER OF RECORD,
EXCEPT THAT) but the board may accept an appraisal made
by or for an agency of the United States government when such.
agency i8 guaranteeing or insuring the loan or any part thereof
The appraisal must be made a matter of reco'rd

A bank may take additional liens on the same security (AND)
These (SHALL BE) liens are considered to be part-of the same
mortgage lien thereon providing it has been established that
there are no intervening liens, :

Loans in which the small business administration cooperates
through agreements to participate on an immediate or deferred
" basis under the federal small business act or loans or obligations
secured or guaranteed by the United States or any department, .
bureau, board, commission, or establishment of the United
States, mcludmg any corporatlon wholly -owned directly or in-
directly by the United States, (SHALL) are not (BE) subject
to the restrictions or hmltatmns'of this section imposed upon
loans sécured by real estate,

See. 7. anesota Statutes 1982, section 48 68 is amended
to read:

4868 [DIRECTORS: QUALIFICATIONS; VACANCIES,
HOW FILLED.]

(EACH DIRECTOR OF A TRUST COMPANY SHALL OWN
AT LEAST $1,000 PAR VALUE OF ITS CAPITAL STOCK OR
EQUIVALENT INTEREST AS PRESCRIBED IN SECTION
48.06, AND) A majority of (THEM SHAILL) the directors of a
trust company must be residents of this state. Each shall take and
subscribe-an oath that he will diligently and honestly perform hlS
official duties and will not knowingly violate, or permit to be vio-
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lated, any provision of law relating to trust companies (AND
THAT HE 1S THE OWNER: IN GOOD FAITH OF THE
. STOCK: ABOVE SPECIFIED STANDING IN HIS NAME;).
- The taking of this cath (TO) must be noted on the minutes of
the records of the corporation and filed with the commissioner.
Failure of -any person selected as director to qualify (SHALL
CREATE) creates a vacancy in the board, and all vacancies in
the board (SHALL) must be filled by the qualified members;
provided, that not moré than one-third of the memberslnp of the
board may be 0 fllled in any one yéar.

_ Sec 8., anesota Statutes 1982 sectmn 49 36 subdnnsmn
1, is.amended to read:

_ Subdnrlsmn 1. [REQUIREMENTS 1 This consohdatlon
“agreement and certified copy of the proceedings of the meetings
of the respective boards of directors, at which the. making of.the
agreement was authorized, (SHALL) must be submitted to the
- eommissioner of banks for approval (AND IT SHALL) together
with.a fee of. $250 vayable to the commissioner of banks. The fee
,must be paid in equal parts by the parties to the agreement. The
'consohda,twn 1% not . (BE) effective until (S0) approved by the
" commissioner. The.commissioner shall take action after the-docu-
"ments are submitted, and shall be entitled to further information
from the consohdated corporation as may be requested or as-may .
be obtamed upon a hearmg directed by the commissioner.

& Sec 9 anesota Statutes 1982 section 49 37 13 amended
.to read

49 37 [STOCKHOLDERS TO APPROVE CERTIFICATE _
OF- CONSOLIDATION]

Elther before or after the consohdatmn agreement has been-
approved by the commissioner of banks, it (SHALL) must be
submitted to the stockholders of each corporatlon at a meeting
- thereof calied for that purpose, and it (SHALL) does not become
binding upon the corporation until it (SHALL HAVE) has been
approved at each of the meetings by the vote or ballot of the
“stockholders, holding at least a majority of the amount of stock
of the respective corporations. Proof of the holding of these
‘meetings and the results thereof (SHALL) must be submitted:
. to the commissioner of banks. After the consolidation agreement
- {SHALL HAVE) has been (SO) approved by the stockholders
‘of the respectwe corporations and by the commissioner of banks,
the latter shall issue a certificate reciting that these corporations
"have complied with the provmons of sections 49.34 to 49.41, and
'declaring the consolidation of these corporations; the name of
the consolidated corporation, the amount of capital stock thereof,
_and the names of the first board of directors, and the place of
.f,busmess of the consolidated corporation, which (SHALL) must .
be within the city where any one of the constituent corporations
(SHALL HAVE) has been prev:ously authorized to have its
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place of business. Upon the i 1ssu1ng of thlS cert1f1cate and the fil-
ing thereof for record in the office of the secretary of state,
(AND-ALSO-IN THE OFFICE OF THE CQUNTY: RECORD-

" ER WITHIN AND FOR THE 'COUNTY IN WHICH THE

- CONSOLIDATED -CORPORATION IS AUTHORIZED TO
- HAVE ITS PRIN CIPAL PLACE OF BUSINESS,). this incor-
poration (SHALL BE) is deemed to be complete, and the con-
solidated corporation shall, from the date of this certificate, have
(SUCH) the term of corporate existence as may be therein spec-
ified, not éxceeding the longest unexpired-term of any constitu-
ent corporation. The certificate of the commissioner. of banks
(SHALL BE) is prima facie evidence that all of the provisions
of sections 49.34 to 49.41 have been complied with, and (SHALL
- -BE) s conelusive evidence of the exlstence of the consohdated
corporatlon ' _

Sec 10. anesota Statutes 1982 sectlon 51A 03 subd1v1-
_smn 1,1is: amended to read R . :

]

- Subd1v1smn 1, [APPLICATION FOR CERTIFICATE OF‘
INCORPORATION 1 At any time heréafter any (FIVE) three

" ‘or moreé ihdividuals, c1t1zens of this state; may apply to form. :

a mutual association or capital: stock agsociation to. promote.

- - thrift and’ home- fmancmg subjéct to approval as (HEREIN=-

~ AFTER) provided in sections 5FA.01 to 51A.57. (FIVE) Th'ree__‘
of the individual applicants’shall be incorporators and gign and’
acknowledge before an officer competent to take acknowledg- .
mentsof deeds ‘two.copies-of an.application for.a certificate of -
incorporation -in the form prescribed by the commerce commis-
sion, and of the bylaws in the form set out in this section or in
4 form’ approved by the commisgioner, whieh shall be filed with
the commissioner, accompanied by the ‘incorporation. fée. The

applicants shall submlt with their apphcatlon statements, ex- - .
- hibits, map, and other data which the commissioner may require .

(, WHICH). The data (SHALL) must be suff101ently detailed
" .and comprehenswe to.enable the commerce commission to. pass
upon the apphcatlon as to the crlterla set out in subdlwsmn 3.~

Sec 11 M1nnesota Statutes 1982 sectlon 51A 03 subd1v1smn
4, is amended to read ‘

Subd 4, [PROCEDURE FILING OF ARTICLES] “The .-
procedure for processing the-application, conducting the hearing,
and other matters pertinent thereto, (SHALL) must be established
by rules (PROMULGATED) adopted by the commissioner. After
approval; if approved, the commissioner shall issue a certificate
of approval and the articles of incorporation (SHALL) must
then be filed with the secretary of state, who shall record same
and certify the fact, thereon. (THE CERTIFICATE AND AR-
TICLES SHALL BE FILED WITH THE COUNTY RECORD-
ER OF THE: COUNTY OF. THE PRINCIPAL PLACE OF‘
BUSINESS, AS8 SPECIFIED IN THE. CERTIFICATE)
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See. 12 anesota Statutes 1982 sectlon 51A 065 subd1v1-
.smn 4;1s amended to read

Subd 4. . [SUBMISSION TO MEMBERS OR STOCKHOLD--
ERS] -If the commissioner or other appropriate supervisory
authonty (SHALL APPROVE) approves a plan of conversion
in accordance with subdivision 3, the plan (SHALL) maust be
submitted for adoption to the members or stockholders of the
converting applicant by vote at a meeting called to consider
the action. Exeept in the case of o conversion of a. state asso-
. ciation to o federally chartered association -of. like corporate

form, or vice versa pursuant to subdivision ? and in addition to

any notice of annual or special meeting required by Laws 1981,

~ Chapter 276 and at least three weeks prior to the meeting, a copy
of the plan, together with an accurate summary plan description
explaining the operation of the plan and the rights, duties, obli-
gations, -labilities, conditions, and reqmrements which may

 be imposed upon the members or stockholders and the convert-

- ed applicant as -a:resilt of the adoption of. the plan, (SHALL)
must be mailed to each member or stockholder eligible to vote
at the meeting. The plan of convérsion may be -approved by not
- less than a mawnty of the total number of votes eligible to be
cast at the meeting. If the plan is so approved, action (SHALL)
must be taken to obtain a charter, articles of incorporation, ar-
ticles of association or similar instrument, adopt bylaws, elect di-
rectors and officers and take. other aetlon prescribed or appro-
priate for the type of corporation into which the converting-
applicant will be converted. A certified report of the proceedings.
at the meeting (SHALL) must be filed promptly with the com- -
‘ mlssmner or other approprlate superwsory authorlty :

Sec 13 anesota Statutes 1982 section 51A 13 ubdiV‘isien
"2, 1s amended to read:

-:Subd: 2. {QUALIFICATIONS REQUIRED OF DIREC-
TORS OF MUTUAL ASSOCIATIONS.]. (IN° ORDER TO
QUALIFY AS A DIRECTOR, A MEMBER OF A MUTUAL
ASSOCIATION MUST HOLD INDIVIDUALLY OR JOINTLY .
WITH HIS SPOUSE, A SAVINGS ACCOUNT THE WITH--
DRAWAL VALUE OF WHICH IS AT LEAST $500; PRO-
_VIDED THAT, IF THE ASSETS OF THE ASSOCIATION EX-
CEED $5 MILLION THE WITHDRAWAL VALUE OF THE
ACCOUNT MUST: BE AT LEAST $1,000.) ‘Except with the
“written consent of the commissioner, no member- shall be eligi-
ble for election or shall serve as a director or officer of an as-

. sociation who -has been adjudicated a bankrupt or convicted of

a criminal offense mvolvmg dishenesty or a breach of trust, A

© . director shall automatically. cease to be a direétor when he ceases

to be a member, or when he is adjudicated a bankrupt or is con-
- victed of a criminal offense ag herein provided, (OR WHEN
THE NET EQUITY ABOVE LOANS OF ALL SAVINGS AC-
COUNTS IN THE ASSOCIATION HELD-BY HIM AGGRE-
- GATES: LESS THAN. THE MINIMUM REQUIRED TO BE
ELIGIBLE FOR ELECTION AS A DIRECTOR ) but no actmn‘
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of the hoard of directors shall be invalidated through the partici-
pation of the director in the action; provided, that if a director
.becomes ineligible under the terms of this subdivision by reason
of the exercise by the association of the right of redemption of
savings accounts provided for in section 51A.34, he shall remain
validly in office until the expiration of his term or until he other-
wise becomes ineligible, resigns, or is removed, Whlchever may
oceur flrst

Sec. 14. Mlnnesota Statutes 1982, section 51A 18, subdivi-
gion 2a, is amended to read:

Subd. 2a. [QUALIFICATICNS REQUIRED OF DIREC-
TORS OF STOCK ASSOCIATIONS.} (IN ORDER TO
QUALIFY AS A DIRECTOR OF A CAPITAL STOCK AS-
SOCIATION EACH DIRECTOR SHALL OWN AND HOLD
SHARES OF VOTING CAPITAL STOCK OF THE ASSOCIA-
TION UNENCUMBERED WITH A PAR OR STATED VALUE
OF NOT LESS THAN $500, PROVIDED THAT, IF THE
TOTAL ASSETS OF THE ASSOCIATION EXCEED $5,000,-
000, A DIRECTOR MUST OWN AND HOLD SHARES OF
NOT LESS THAN $1,000.) Except with the written consent of
the commissioner, no person shall be eligible for election or shall
serve as director or officer of an association who has been adju-
dicated a bankrupt or convieted of a eriminal offense involving
dishonesty or a breach of trust. A director shall antomatically

. cease to be a director when he is adjudicated a bankrupt or is
convicted of a criminal offense as herein provided (OR WHEN
THE PAR OR STATED VALUE OF THE SHARES OF VOT-
ING CAPITAL STOCK OF THE ASSUCIATION HELD BY
HIM AGRREGATES LESS THAN THE MINIMUM RE-
%g}l?'l}ED TO BE ELIGIBLE FOR ELECTION AS A DIREC-

Sec. 15. Minnesota Statutes 1982 sectlon 51A.23, subdivision
© 6, is amended to read

Subd. ‘6. [INSU-RANCE OF ACCOUNTS.] Every associa-
tion incorporated pursuant to or operating under the provisions
of sections 51A.01 to 51A.57 shall at all times maintain in effect
insurance of its savings accounts by the federal savings and loan
insthirance corporation, an ageney of this state or other federal
agency established for the purpose of insuring savings accounts
in associations, or an insurance company guthorized to do busi-
ness in the state and approved by the commissioner of banks for
said purpose, or guarantee fund acceptable to the commissioner
of banks. An. agsociation which fails te meet this requirement
for insurance of its savings accounts shall ecither dissolve, merge
or consclidate with another association which is insured by the
federal savings and loan insurance corporation, an agency of this
state or a federal agency established for the purpose of insuring
savings accounts in associations, or an Insurance company au-
thorized to do business in the state and approved by the commis-
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sioner of banks: for said purpose, or guarcmtee fund acceptabfe
tothe commzsswner of bomks -

Sec 16 anesota Statutes 1982, sectlon 51A 23, subdwxsmn
7,.is amended to read:

- Subd.. 7. [IN-SURA_NCE OF. ACCOUNTS IN NEW AS-
SOCIATIONS.] -No association shall be issued a certificate of
approval by the commissioner of banks after the effeciive date
of this act unless such association has obtained a eommitment
for imsurance of its deposits by the federal savings and loan in-
surance corporation or any ageney of this state or any federal
agency established for the purpose of insuring savings accounts
in associations, or dn insurance company authorized to do busi-
ness in the state and approved by the commissioner of banks for
sc;ug, pukgpose or guamntee fund acceptadble to the commtsswner
of ban , . .

Sec 17. Minnesota Statutes 1982 section 51A.51, SudeVlSIOIl
2 is- amended to read: ‘

Subd. 2. [INCORPORATION FEE.] At the time of filing
the application for a certificate of incorporation, the incorpora-
" tors shall pay a filing fee of $1,000 which shall be paid into the
state treasury and credited to the general fund, and shall pay
to the banking department the sum of 500 as a fee for investi-
gating the application. I¥ an application is contested, an addi-
tional fee equal to the actual costs incurred by the department
© of commerce tn approving or disapproving the application, pay-
able to the statetreasurer and credited by the freasurer to the =
genreral fu’nd shall be pawl by apphcrmt and mtervenmg partws
equally , A

' Sec. ' 18. anesota. Statutes 1982, c;ectmn 51A .51, subdwx-
sion 3a, is amended to read: ‘

Subd 3a, [FEE FOR ESTABLISHMENT OF OTHER
THAN PRINCIPAL OFFICE.] There shall accompany each
application to the commissioner for establishment of other than
the principal office a filing fee of $1,000 payable to the state
_ treasury and $500 payable to the banking department. If an ap-

-plication is contested, an additiondl fee equal to the actual costs
tneurred by the department of eommerce in approving or disap-
proving the application, payable to the stdte treasiurer and
~ credited. by the treasurer to the general fund, shall be 'pmd by .

applwant and mtemremng parties equally. '

Sec 19. anesota Statuteq 1982, section 52 203 is amended
‘ to réad:

52208 [MERGER;]
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Any credlt union chartered by this. state may merge with and
be absorbed by any other state or federal credit union, and any
eredit - union chartered by this or any other state or any

federal credit. union may be merged into a successor credit union
chartered by this state, upon approval of all regulatory ‘agencies
concerned, and upon compliance with this section as regards the
credit union chartered by this state. At the time of filing with
the commissioner of any proposed merger or consolidation plan,
. the credit unions proposing to merge or consolidate shall submit -
a fee of $1 00 payable to the commissioner of banks. The fee shall
. be 'pa@d in equal parts by the credit unions’ party to the pfroposal :

A credlt union may be absorbed after two-th1rds of 1ts mern-
~'bers present and entitled to vote (SHALL) have voted in favor
of the merger at a special meeting called by a majority of.the
board of directors for that purpose, upon (FOURTEEN) 14-days

mailed written notice to each member at his last known address . :
clearly stating the purpose of the special meeting, or at any regu-- -

_lar meeting after like notice of the purpose has been given. There-

. after, the board of directors (SHALL HAVE AUTHORITY TO)

S may e}xecute an agreement of merger with the successor-¢redit-

union, subject to approval of (SUCH) the agreement by the com-

. missioner, of banks. The commissioner ghall approve or disap-.
prove of (SAID) the agreement within 60 days of the date the
agreemeént is submitted to him. (SUCH) The approved agree-

.ment (SHALL) must be filed with the county. recorder in-the
county where (SUCH) tke Cl’ed]t umon is located

s G If »thefsuccessor cred_it uni-on which absorbs one or more credit -
. unions 18 chartered by this state it (SHALL HAVE AUTHOR-
“ITY TO) may execute an agreement of merger: upen approval
“of (SUCH) the agreement by the commissioner of banks and by
the board of directors of the credit union. The commissioner of
banks ghall approve the merger agreement if it.is in the best
: 1nterest of the credit unions involved. In any event, the commis-
sioner of banks shall approve or disapprove of the merger agiee- .
ment within 60 days of the date the agreement is submitted to .
him.- Members of, and persons eligible for membership in, the
credit union bemg absorbed (SHALL) have all rlghts of member-

ship-in the successor credlt union.

The“ -char.ter and license and all oth‘er rights and property of
the ¢redit union being absorbed (SHALL BE) is deemed to be
transferred to and invested in the successor ‘credit union upon -

such execution and approval of the merger  agreement ‘without

further action. Any pending action or other judicial proceeding
to which the credit unicn being absorbed is a party at the date
of merger (SHALL) does not abate by reason of the merger. If
the credit union being absorbed is chartered by thig state, its cor-
porate existence (SHALL CEASE) cegses upon (SUCH) the
exgcutwn and approval of the merger agreement without further
action
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Sec. 20 _ anesota Statutes 1982 sectlon 53. 01 is. amended :

. to read

. 53. 01 [ORGANIZATION ]

- It is lawful for three or more persons WhO desue to form a

. corporatlon for the purpose of carrying on primarily the business -

- of loaning money to persons within the conditions set forth in -

“this ¢haptér, to organize, under this chapter, an industrial loan. = i~

and thrift company, by filing with the secretary of state (AND
. THE COUNTY RECORDER IN THE COUNTY IN WHICH.
THE PLACE OF BUSINESS OF THE CORPORATION IS LO-
- “CATED,). a certificate of incorperation, and upon paying.the -

- feeg prescribed by sections 301,07 and 801,071 or chapter 802A " - -

~.and upon compliance with the procedure provided for the organi-

" zation and government of ordinary corporations under the laws

- of this state,-and upon- comphance with the additional .require-

ents of thlS ehapter pnor to recelvmg authorlzatlon to do bu31- -

' 1, is a.mended to read;

Subd1v1S1on 1 [APPLICATION FEE NOTICE] Any

o corporatmn hereafter organized as an ‘industrial Toan and thr1ft'

- ¢ompany, shall, after compliance with the requlrements set forth
in sections ‘53, 01 and b3. 02, cause an application, in writing, to
‘be made to the department of commerce for-a certificate of

-'.__authorlzatlon -The.application, in triplicate, (SHALL) must be '

“Sec. 21, Minnésota Statutes 1982 section -?53.03,_-gﬁbd'i‘wsi"on* o

.- .in the form.prescribed by the department-of ¢commerce and. filed - - -

““.in its office. The application (SHALL) must be made in thename -

-.of the corporatlen -executed and acknowledged: ‘by two of. it of-
ficers: de::ugnated by the board of directors of the corporation
“for.that ‘purpose, requesting a . certlflcate authorizing the cor:
, poratlon to transact. business as an. indystrial loan, and thrift -
company, at the place-and in the name stated in the apphcatmn :
"+ /At the time of filing the application the appllcant shall'pay' a fil-
ing fee of ($500). £1,000, to be paid into the state treasury and
: credlted to.the general fund and also shall pay.to the commis-
..sioner of banks the sum of ($250):$500 as a fee for mvestlgatmg
- the a.pphcatlon which - fee shall be turned over by.the: commis- -

sioner to the state treasurer and credited to the general fund of o

the state, and submit a copy of the bylaws of the corporation,
its articles of incorporation and all amendments thereto, If the
“application is contested, (THE APPLICANT SHALIL PAY) an
.ddditional fee equal to the actual costs incurred by the depart-
ment of commerce in approving or dlsapprovmg +the application,
" payable to the: state treasurer and. credited to the general fund

" of the state shall be paid by the applicant and intervening parties - '

equally. A notice of the filing of the application (SHALL).must
be published. once within 30 days of the receipt of the form pre-
seribed by the department of commerce ‘at the expense -of the

. applicant, in.a newspaper published in the. municipality in. which

the: proposed mdustrla.l loan and thrift. compa.ny is to be lecated
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or, if there’ be none, in a newspaper pubhshed at the county seat
of the county in which the company is proposed to be located. If
the department of commerce receives a written objection to the
application from any person within 20 days of the notice having
been fully published a contested case hearing (SHALL) must
be conducted on the application. The department of .commerce
may without cause order a contested case hearing on-the applica-
tion. Notice of a hearing in connection with this section
ASHEALL) must be published once in the form prescribed by the
department- of commerce, at the expense of the applicant, in the

same manne1 as a notice of apphca.tlon :

See. 22; Minnesota Statutes 1982 section 53 03, subdlwswn -
5 is amended to read:

. .Subd. 5. [PLACE OF BUSINESS] Not more than one
place of business (SHALL) may be maintained under any
certificate of authorization issued subsequent to the enactment
of Laws 1948, Chapter 87, pursuant to the prov151ons of this
" chapter, but the department of commerce may issue more than
one certificate of authorlzatlon to the same corporatlon upon
' comphance with all the provisions- of this chapter governing an
original issuance of a certificate of authorization. The filing fee
for a branch application shall be $500 and the investigation fee
$250. Where a corporation has been issued more than one certifi-
cate of authorization, (SUCH) the corporation shall allocate a
* portion of contributed capital to each office for which (SUCH)
* the certificate has been issued, in ordetr to comply with the
capital requirements of section 53.02 and section '53.05, clauses
{2) and- (3) which sectiong (SHALL BE}) are apphcable to each
(SUCH) office and the capital allocated thereto in the same
manner as if each certificate had been issued to a separate cor-
poration. Each additional certificate of authorization issued -
. pursuant to the provisions of this subdivision (SHALL). must
be filed with the secretary of sfate and the county recorder of
the county in which the corporation is authorized to do business
thereunder. (ANY SUCH) The corporation may change one
or more of its locations upon the written approval of the com-
missioner of banks. A fée of $100 must accompany each applica-
tion to the commissioner for appro'val to change the locatwn of
an estabhshed office. :

Sec, 23 anesota Statutes 1982, gection 53.03, subdwlsmn
6, is amended to read: '

Subd. 6. [AMENDED CERTIFICATES THRIFT CER-
TIFICATES FOR INVESTMENT, APPLICATION FEE,
- NOTICE.] Upon approval by the commissioner of banks of a
commitment for insurance or guarantee of certificates to be
held for investment as required in section 53.10, subdivision 3,
an industrial loan and thrift company may apply ‘to the depart-_
ment of commerce for an amended certificate of authorization
and consent to sell and issue thrift certificates for investment.
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" The application, in triplicate, (SHALL) must be in the form
prescribed by the department of commerce and filed in its office.

. At the time of filing the application, the applicant shall pay a

filing fee of $500 and if an application is contested, an additional
. fee equal to the actual costs incurred by the department of
commerce in approving or disapproving the application, payable
" to the state treasurer and credited by the treasurer to the gen-
eral fund shall be paid by applicant and intervening part_ws
equally. A notice of the filing of the application (SHALL) must
be published once within 80 days of the receipt of the form
prescribed by the department of commerce, at the expense of
" the applicant, in a newspaper published in the muniecipality in
which the place of business under the application is located, or
if there is none, in a newspaper published at the county seat.
of the county in which the place of business is located. Not more
than one place of business maintained under a certlfxcate of
authonzatmn ghall be the subjeect of an apphcatlon

Sec. 24, Minnesota Statutes 1982 sectlon 53. 04 subdwmwn-
3a, is amended to read:

Subd. 33.. (a) 'The right {o make ioans-, secured or uﬁser
cured, at the rates and on the terms and other conditions per-

- mitted Heensees under chapter 56 in amounts in compliance

with seetion 52.05, clause (3) or 56.131, subdivision 1, paragraph
(a), whichever is less. The right to extend credit or lend money
and to collect and receive charges therefor as provided by chap-
ter 334, or in lieu thereof to charge, collect, and receive interest
at the rate of 21.75 percent per annum. The provisions of sec-
tions 47.20 and 47.21 do not apply to loans-made under this -
gection, except as specifically provided in this subdivision.
Nothmg in this subdivision (SHALL BE). is deemed to super-
sede, repeal; or amend any provision of section 53.05. A licensee
makmg a loan -under this chapter secured by alien. on real
gstate shsall comply W1th the requirements of: sectlon 47.20, sub-
ivision : .

. (b)Y Loans made under this section-at a rate of interest not
in excess of that provided for in paragraph (a) may be secured
by real or personal property, or both. If the proceeds of a loan
made after August 1, 1984 are used in whole or in part to satisfy
the balance owed on a contract for deed, the rate of interest
charged on the loan (SHALL) must not exceed the rate provided
in section 47.20, subdivision 4a. If the proceeds of a loan secured

by a first lien on the borrower’s primary residence are used to -

finance the purchase of the borrower’s primary residence, the
Ioan must comply with the provxslons of section 47.20. -

‘Sec. 25. ane'sota Statutes 1982, sectmn 53.05, is amended
to read: _ - IR '

© 53.05 [POWERS, LIMITATION.]
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- No industrial lean and thrlft company (SHALL HAVE":'
‘ POWER TO) may do any of: the foIlowmg' g :

(1) (TO) carry commerclal or demand bankmg accounts -
(TO) use the word “bank” or “banking” in'its corporate name;
(TO) recéive savings accounts or deposits. or’ opera.te as a sav-
ings bhank;
‘ (2) (TO) have outstanding at any one timie certificates of
mdebtedness, exclusive .of those held by the company, g8 secu- .
rity for loans made by it of more than seven times the sum of .
the contributed capital and appropriated reserves of the com-
pany antidl July 1, 1985, or the date an industrial. loan and
thrift company- obtams o commitment for insurance or guar-
antee: of accounts a,ccepta,ble to the commissioner as required -

by -section 53.10, whichever is earlier, and thereafter 15 times -

the sum. of cont? @buted capital and appropmated reserves of the
_'.company, . , _ _ _

(8 (TO) lend money in excesg of ten percent of its’ con-
tributed capital and appropriated reserves to any person pri-
marily liable:.provided, however, if a loan has been made o
_any’ one person primarily liable and ‘payments have been made
‘on: the certificate of. indebtedness securing it, the amount of .
(SUCH) the payments may be added to the 11m1tatlon stated in
this clause for the purpose of determining whether add1t10nal
loans may be made to that person,

(4) {TO) accept trusts or act as guardlan, admlmstrator or
Judlclal trustee in. any form (OR) '

(5) (TO) deposlt any of 1ts funds in any bankmg corpora—
‘tion, unless that corporation has been designated by vote of a -
, majorlty of directors or of the executive committee present at'a

meeting duly called, at whlch a quorum was 1n attendance ),

- (6) (TO) change.any allocatlon of capital made pursuant to

séction 53.03 or to reduce or withdraw in any way any poition

of the contributed. capital and appropnated reserves “without
pr:or wr1tten approval of the commissioner of banks ( ); or :

(7) (TO) take" any 1nstrument 1n Whlch blanks are left to
be. fllled in after executlon , o . :

Sec 26 - anesota Statutes 1982 sectlon 53 .08, is amended
to read 3

- 53.06 [DIRECTORS, RESIDENCE.] -

. At least tliree foUrths of the directois of any industrial loan
and thrift company (SHALL) must be residents of the county
in Whlch the mdustrlal loan and thrift company mamtams 1ts
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principal place of business, an.adjacent ‘county or any county
in whieh the industrial loan and thrift company maintains a
place of business pursuant to this chapter. (EACH DIRECTOR
SHALL OWN . AND HOLD SHARES OF CCMMON. STOCK
. OF THE INDUSTRIAL LOAN AND THRIFT. COMPANY
"UNENCUMBERED WITH A PAR VALUE OoF NOT LESS
THAN $500 )

Sec 27. - M1nnesota Statutes 1982 sectlon 56 001 subdnn-
sion 3, is amended to read:

Subd. 3. [APPLICABLE GHARGE.] . “Applicable charge”
means the amount of interest attributable to each monthly in-
stallment period of the loan contract. The applicable charge is
computed as if each installment period were one month and any -
charge for’ extendmg the first installment period beyond one.
month, or 'reductzon in charge for a first installment less than
one mcmth is ignored. The applicable charge for any installment
period is that which would have been made for the period had
the loan been made on an interest-bearing -basis at the single

. .annual percentage’ rate permitted by section 56. 131, subdivision 1,

‘based upon the assumptlon that all payments ‘were made accord-
ing to.scheédule. For- convenienée in computation, the licensee
may round the single annual rate to the nearest one quarter of
one- percent

Sec 28 Minnesota Statutes 1982 _section 56 131 SUble]-
: smn 1 is amended to read

Subd1v181on 1. [INTEREST RATES AND CHARGES 1
(a) On any loan in the principal amount of $35,000 or less,
a licensee may-contract for and receive interest, caleulated ac-
" cording to the actuarial method, not exceeding the equ1valent of
- the greater of any of- the followmg _

(1} the total - ‘of : (1) ‘33 percent per year on that part of
the unpaid balance of the principal amount not exceeding $350;
-and -(ii) 19 percernt per year on that part of the unpald balance
of the prlnc1pal amount exceedmg $350 or-

. (2) 2 75 percent per year on’ the unpald balance of the
pr1nc1pai amount

, (b) On any lean where mterest has been calculated accord~
‘ 1ng to the method provided for in paragraph (2), clause (1), in-
terest (SHALL) must be contracted for and earned as provided
in that provision or at the single annual percentage rate com-.
puted to the nearest one hundreth of one percent that would
earn the same total interest at maturity of the contract as would

be earned by the application-of .the graduated rates provided -

_in-pardgraph (a), clause (1), whén the debt is paid according .
to the agréed térms and the calculatmns are made accordlng to _
the actuarial method
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(c) Loans may be mterest—bearmg or precomputed

- (d) To compute time- on mterest-bearmg and precomputed
loans, including, but not limited to the calculation of interest,
a day (SHALL BE) is considered 1/30 of a month when
calculation is made for a fraction of a calendar month. A year
(SHALL BE) is 12 calendar months, A calendar month (SHALL
BE) is that period from a given date in one month to the same
numbered date in the following month, and if there iz no gsame
numbered date, to the last day of the following month.

(e} With respect to interest-bearing loahs_:

(1) Interest (SHALL) must be computed on unpaid princi-
pal balances outstanding from time to time, for the time out-
‘standing. Each payment (SHALL) must be applied first to the
accumulated interest and the remainder of the payment applied
to the unpaid principal balance; provided however, that if the
amount of the payment is 1nsuff101ent to pay the accumulated
interest, the unpaid interest continues to accumulate to be paid
from the proceeds of subsequent payments and is not added to
the prmc1pal balance

(2) Interest (SHALL) must not be payable in advance or
compounded. However, if part or all of the consideration for a
new loan contract is the unpaid principal balance.of a prior loan,
then the prineipal amount payable under the new loan contract
may include any unpaid interest which has accrued. The unpaid
“principal balance of a precomputed loan is the halance due after
refund or credit of unearned interest as provided in paragraph
(), clause (3). The regulting loan centract (SHALIL BE) is
deemed a new and separate loan transaction for all purposes.

(f) With respect to precomputed loans:

{1) Loang (SHALL) must be repayable in substantially
equal and consecutive monthly installments of principal and
interest combined, except that the first installment period may
be (LONGER) more or less than one month by not more than 15
dayg, and the first installment payment amount may be larger
than the remaining payments by the amount of interest charged
for the extra days and must be reduced by the amount of interest
for the number of days less than one month to the first instell-
ment payment; and provided further that monthly installment
payment dates may be omitted to accommodate borrowers thh
seasonal i income.

(2) Payments may be apphed to the combmed total of
principal and precomputed interest until the loan is fully paid.
Payments (SHALL) must be applied in the order in which they

. become due,
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(3) When any loan contract is pald in-full by cash renewal
or refinancing, or &' new loan, one month or more- before the
final installment due date, a licensee shall refund or credit the
borrower with the total of the applicable charges for all fully
unexpired installment periods, as originally scheduled or as de-
ferred, which follow the day of prepayment; if the prepayment -
is made other than on a scheduled payment date, the nearest
scheduled installment payment date (SHALL) must be used in
the computation; provided further, if the prepayment occurs
prior to the first installment due date, the licensee may retain
1/30 ef the dpplicable charge for a first installment period of
one month for each day from the date of the loan to the date of
prepayment, and shall refund or credit the borrower with the
balance of the total interest contracted for. If the maturity of
the loan is accelerated .for any reason and judgment is entered,
the licensee shall credit the borrower with the same refund as if
prepayment in full had been made on the date the Judgment
1s entered.

(4) If an installment, other than the final installment, is not

paid in full within ten days of its scheduled due date, a licensee
- may contract for and receive a default charge not exceeding five.
percent ef the amount of the installment, but not less than $2.

- (5) If the parties-agree in wntmg, elther in the loan contract
or in a subsequent agreement, to a deferment of wholly unpaid
installments, a licensee may grant a deferment and may collect
a deferment charge as provided in this section. A deferment post-
pones the scheduled due date of the earliest unpaid installment
and all subsequent installments as originally scheduled, or as
previously deferred, for a period equal to the deferment period,
The deferment period is that period during which no installment
is scheduled to be paid by reason of the deferment. The defer-

" ment charge for a one-month period may not exceed the appli-

cable charge for the installment period immediately following
the due date-of the‘last undeferred payment. A proportionate
charge may be made for deferment for periods of more or less
than one month. A deferment charge is earned pro rata during
the deferment period and is fully earned on the last day of the.
deferment period. Should a loan be prepaid in full during a defer-
ment period, the licensee shall .make or credit to the borrower
a refund of the unearned deferment charge in addition to any
other refund or credit made for prepayment of the loan in full.. -

- (6) If two or more installments are delinquent one full month
or more on any due date, and if the contraet-so provides, the li-
censee may reduce the unpaid balance by the refund credit which
would be required for prepayment in full on the due date of the
most recent maturing installment in default. Thereafter, and
int lieu of any other default or deferment charges, the slngle an-
nual percentage rate permitted by this subdivision may be
. charged on the unpaid balance until ful]y paid.
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(7) Followmg the flnal installment as orlgmally scheduled
or deferred, the licensee, for any loan contract which has not pre-
viously been converted to’ interest-bearing under paragraph (),
clause (6), may charge interest on any balance remaining unpaid,
including unpaid default or deferment charges at the single an-
nual percentage rate. perm1tted by this subd1v1310n untﬂ quy.
pald

Sec 29, Minnesota Statutes 1982, sectlon 56.155, subd1v1310n
1, is amended to read

Subdivision 1, [AUTHO_RIZATIONQ] . No licensee shall,
directly or indirectly, sell or-offer for sale any insurance in con-
nection with any loan made under this chapter except as and to
.the extent authorized by this section. The sale of credit life and
credit aceident and health insurance (SHALL BE) s subject to
‘the provisions of chapter 62B, except that the term of the insur-
ance may exceed 60 months if the term of the loan exceeds 60
months. Life, accident, and health insurance, or any of them, may
_ be written upon ‘or in connection with. dany loan but (SHALL)
must not be required as-additional security for the:indebtedness.
If the debtor chooses to procure credit life insurance or credit -
aceident and health insurance as security for the indebtedness,
he shall have the option of furnishing this security through exmt- '

_ing policies of insurance owned or controlled by him-or of fur- . -

nlshmg the coverage through any 1nsu1 er'authorized to transact
business in this staté. A'statement in substantlally the following
form in bold face type of 2 minimum size of 12 points (SHALL)
mast. be provided to the borrower (BEFORE THE TRANSAC-
;TION ‘IS COMPLETED) before the transaction is: completed
“for each c'redzt Life and acczdent and health msumnce coverage

- sold

CREDIT LIFE INSURANCE AND CREDIT DISABILITY,"
- INSURANCE ARE NOT REQUIRED TO OBTAIN CREDIT. .

" YOU MAY BUY ANY INSURANCE FROM ANYONE YOU
CHOOSE OR YOU MAY USE EXISTING INSURANCE. (THE
CREDIT LIFE INSURANCE AND CREDIT DISABILITY
INSURANCE AVAILABLE THROUGH THIS LENDER HAD
AN ACTUAL LOSS RATIO DURING THE CALENDAR YEAR
" LAST REPORTED TO THE DEPARTMENT OF COMMERCE

OF ... . PERCENT. THIS MEANS THAT, .ON THE
-AVERAGE, § ... ... .. OF EVERY $100- IN PREMIUMS -
PAID TO THE INSURANCE COMPANY WERE RETURNED
: %%A]IB{E)NEFITS TO POLICY HOLDERS DURING THAT .

(THE LICENSEE SHALL HAVE 30 DAYS AF’I‘ER THE
INSURANCE COMPANY SUBMITS ITS REPORT OF
LOSSES TO THE DEPARTMENT OF COMMERCE FOR
THE PREVIOUS CALENDAR YEAR TO'CHANGE ITS DIS-
CLOSURE TO REFLECT THE CURRENT LOSS RATIO.)
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. The - licensee - shall . disclose whether . or not. ‘the benefits
(SHALL) commence as of the first day of disability and shall
further disclose the number of days that an insured obligor must.
be disabled, as defined in the policy, before benefits, whether
- retroactive or .- nonretroactive, (SHALL) commence. .In :case .

“there are multiple obligors under 2 transaction subject to this.
_. chapter, no policy or certificate of insurance providing credit
. accident and health benefits (SHAILL) may be procured by or
- through a licensee upon more than one of the obligors. In case
there are multiple obligors under a transactlon subject to this
chapter, no policy or certificate of insurance providing credit
life insurance (SHALL) may be procured by or through a li-
censee upon more than two of the obligors in which case they
shall be insured jointly. The premium or identifiable- charge
for-the insurance (SHALL) must not exceed that filed by the
insurer  with the insurance division of the department of com-
‘merce. The charge, computed at the time the loan is made for a
period not to exceed the full term of the loan contiract on an
amount not to exceed the total amount required to pay principal
and charges,”may be deducted from the proceeds or may be

" ineluded as part of the prmmpal ‘of any loan.-If a berrower

procures ‘insurance by or through a licensee, the:statement
required by section H6.14 (SHALL) must dlsclose the cost to
the borrower and the type of insurance, and the licensee shall
- cause to be delivered. to the borrower a copy of the policy, cer-
tificate, or other evidence thereof within a reasonable time. No
licensee shall ‘decline new or existing Insurance which meets the.
standards set out in this section nor prevent any ebligor from.
obtaining (SUCH) this insurance coverage from other sources.
Notwithstanding any other provision of this chapter, any gain
or advantage to the licensee or to any- employee, affiliate, or
associate of the licengee from (SUCH) this insurance or the
sale or provision thereof (SHALL NOT BE DEEMED TO BE)
is not an additional or further (CHARGERS) charge in connec-
tion with the loan; nor (SHALL) are any of the provisions
pertaining to insurance contained in this section (BE DEEMED)
prohlblted by any other pr0v1510n of this chapter .

Sec 30 anesota Statutes 1982 sectlon 168 72 subd1v1-
sion 1 ig amended to read:

. Subd1v1s10n 1. (a) The time price 'dlffere-ntlal -authorized
: by sections 168.66 to 168.77 in a retail 1nstallment c=sa.1e (SHALL)
may not exceed the followmg rates:

Class 1, Ahy motor Vehlcle designated by the manufacturer -
3 by a year model of the same or not more than one year prior
. to the year in Whlch the sale is made—$8 per $100 per year

- Class 2 Any motor vehlele d931gnated by the manufaeturer
by a year model of two or three years prior to the year in Wh1ch
. the sale 1s made—$11 ‘per $100 per year. o
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Class 3. Any" ‘motor vekicle not in Class 1 or Class 2—813
per $10(; per year plus a flat charge of §3 for each retall mstall-
ment sale, - )

(b) The time price differential (SHALL) must be computed
on the principal balance as determined under section 168.71,
clause (b) and ( SHALL) must be computed at the rate 1nd1cated
on contracts payable in suceessive monthly installment payments
substantially equal in amount extending for a period of one
year. For purposes of this subdivision and seetion 168.73, con-
tracts payable in successive monthly installment payments in-
clude those where the first installment is scheduled for not less
than 15 days nor more than one month and 15 deys from the
date of the contract. On contracts providing for installment pay-
ments extending for a period less than or greater than one year,
the time price differential (SHALL) must be computed pro-
portionately.

"{e) When a retail installment contract provides for unequal
or irregular installment payments, the time price differential
‘is at'the effective rate provided in clause (a) hereof, having due
regard for the 1rregu]ar schedule of payment.

(d) The time price differential is inclusive of all ‘charges
incident to investigating and making the contract, and for the
extension of the credit provided for in the contract and no fee,
commission, expense or other charge whatsoever (SHALL) may
be taken, recewed reserved or contracted for except as prowded._;
in sectlons 168.66 to 168. 77

: Sec. 31, Minnesota Statutes 1982, section 300.025, is amended
to read: ' C o - L

300. 025 [ORGANIZATION CERTIFICATE]

Any three or more persons may form a corporatxon for any
of the purposes specified in section 47.12 by making application
to the department of commerce and complying with (THE) all
applicable organizational requirements and the conditions herein-
after prescribed; provided, no corporation (SHALL) may bhe
formed under this section which might be formed under the Min-
nesota biisiness corporation act. (THEY SHALL) The incorpora-
tors must subscribe and acknowledge a certificate specifying:

(1) The name, the general nature of its business, and the
prircipal place of transacting the same. The name (SHALL)
must distinguish it from all other corporations, domestic or for-
eign, authorized to do business in-this state, and shall contain
the word “company,” “corporation,” “bank,” “asscciation,” or -
“incorporated.” :

(2) The period of its duration, if limited.
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- (8) " The names and places of residence of the incorporators. .

"(4) In what board its management (SHALL) will be vested,
the date of the annual meeting at which it (SHALL)} will be
elected, and the names and addresses of those composing the
board until the first election, a ma_]orlty of whom shall always
be residents of thls state.

(5) The amount of capital stock, if any, how the same is to
be paid in, the number of shares into which it is to be divided,
and the par valie of each share; and, if there is to be more than
one class, a description and the terms of issue of each, and the
method of voting thereon.

{(6) The highest amount of indebtedness or liability to which
the corporation (SHALL) will at any time be subject.

It may contain any other lawful provision defining and regu-
lating the powers and business of the corporation, its officers,
directors, trustees, members, and stockholders provided that cor-
-porations subject to .provisions of (SECTION)rsections 48.27
and 51A.22, subdivision 2, may show their highest amount of in-
debtedness to be 30 tlmes the amount of its eapital and actual
surplus

Sec. 32. _Minnesota- Statutes 1982, section 300.20, is amendéd‘
to read: o o '

300.20 . [BOARD OF DIRECTORS ELECTION VA-
CANCY HOW FILLED.]

.The business of (EVERY SUCH) the corporatlon ( EXCEPT
SAVINGS BANKS, SHALL) must be managed by a board of
at least three directors, unless a greater number is otherwise re-
quired by low, elected by ballot by (AND FROM)} the stock-
holders or members. Any board of directors of a financial institu-
tion referred to in section 47.12 which hag less than five members
‘may be inereased to not more than five members by order of the -
commissioner of banks. When the certificate of: incorporation
or the bylaws so provides a vacancy in the board of directors may
be filled by the remaining directors. Not more than one-third
of the membera of the board may be so filled in any one year. The
business of savings banks (SHALL) must be managed by a board
of at least seven trustees, residents of this state, each of whom,
before being authorized to act, shall file a written accepfance of
the trust. A majority of the directors or trustees (SHALL)
constitute a quorum for the transaction of business. Any action
which might be taken at a meeting of the board of dlrectors,
_ trustees, or managers may be taken without a meeting if done in
writing mgned by all of the directors, trustees Or managers.

Sec. 33. [EFFECTIVE DATE.]
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Sections 1 to-28 and. 30 to 82 are effectwe the day followmg
, fma,l enactment ¥

‘ 'Delet.e ‘the title and ingert:

© “A bill for an act relating to financial institutions; providing -
for the payment of hearing costs on contested apphcatlons

including credit union share insurance corporatmns and in-
dustrial loan and thrift guarantee issuers in the group of
organizations permitted to receive examination reports; remov-
ing the requirement that a financial institution’s board of direc-
tors ‘hold qualifying shares; clarifying limitations on junior
mortgage loans by banks ; establishing application fees; removing
a certain filing requirement; reducing the number of savings
assoeiation incorporators; clarifying the notice requirements for
savings assdeiation conversions; clarifying the industrial loan
and thrift company lending limit and increasing the capital to
deposit limitation; providing first installment requirements for
regulated lenders and motor wvehicle sales finance companies;

. providing eredit insurance disclosure requirements for regulated

lenders s clarifying finaneial corporation organizational require-
ments; amendmg Minnesota Statutes 1982, sections 45.04, sub-
division 1; 46.07, subdivision 2; 47.54, Subd1v181on 1; 48. 06;
48.19, subdnnsmn 1; 48.68; 49. 36 sub.d1v131on 1; 49.37; 51A 03
subdivisions 1 and 4; 51A.065, subdivision 4; 51A.13, subdi-
visions 2 and 2a; 51A.23, subdivisions 6 and 7; 51A.51, subdi-
visions 2 and 3a; 52.203; 53.01; 53.03, subdivisions 1, 5, and 6;
53.04, subdivision 8a; 53.05; 53.06 ; 56.001, subdivision 3; 56.131,
subdivision 1; 56.155, subdivision 1; 168.72, subdivision 1;
300:025; and 300. 20; proposmg new law coded in’ Mlnnesota
Statutes chapter 47. 5 ,

| Wlth the recommendatlon that when so amended the b111 pass

The report was adopted

Munger from. the Committee on Env1ronment and Natural ‘
Resources to- which was referred

H. F. ‘-_No. 524, A bill for an act relating to low-level radio-
active waste; entering the Midwest Interstate Low-Level Radio-
active Waste Compact; assessing certain low-level radioactive
waste generators; providing for enforcement. of the compact;
providing for civil and criminal penalties; creating an advisory
committee; appropriating money; proposmg new law coded in
Mlnnesota Statutes chapter 1160 .

Repor_ted. thesame back w1th the fo_llowing' amendrhents:

" Page 18, line 33, after “be” insert “reasonably”
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- ‘Page 18, line 34, deléte “degree of hazard” and insert “classi- :
fzcatwn { pursuant to 10 Code of Fedeml Regulatwns Pa'rt 6‘1 55

- a,nd amendments thefreto)"

Page 18 line 35, a:fter “genemtor” delete “op on a,ny othe'r
reasonable basis”

Page 19; 11ne 17, after “compa,ct” 1nsert upon conmctwn”

Page 19, line 20, after “second” delete ‘violation” and msert

’ cenmctwn

- Page 21vafter7l'ine' 33, insei't"

g ‘advisory commtttee may a:pfpomt a technical. taslc fm ce

‘on low-level radioactive waste, meluding but not limited to any

members of the public with. specml expertise in low-level radio-
active waste, state agency personnel, and generators’ re;m*esent-'
ing the medzcal tndustrial, and commercial orgamzatwns in the

- state which shtp wastes to regwnal factlztzes -

" With the recommendatlon that When 80 amended the blll pass
and be re-referred to the Conumttee on’ Governmental Opera-
tlons . .

The report was adopted

Vanasek from the Comrmttee on Judlcmry to whlch was re-
ferred: S . S

H. . No.- 540 A bill for an act relatmg to crimes; creatlng
the crimes of unlawfully obtaining services from the metropoh-

tan transit commission and unlawfully interfering with a‘transit

operator while the operator is performing his or her diities; pro-
viding penalties; proposmg new laW coded in anesota Statutes
chapter 609 , . o

Reported the same back w1th the followmg amendments
. Delete everythmg after the enactmg clause and msert

“Section 1. [609.855] [CRIMES AGAINST TRANSIT

| _PROVIDERS AND OPERATORS]

Subdwzsmfn 1, [UNLAWFULLY OBTAINING SERVICES ]
Whoever intentionally obtains service from a provider of regular

-route transit as defined in section 174.22, subdivision 8, without

making the required fare deposit or otherwise obtammg the con- -
sent of the transit operator or other authorized transit represen-
tative is guilty of unlawfully obtuining sermces and may be sen-.

‘ .-tenced as provided in subdivision 4.
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Subd. 2, [UNLAWFUL INTERFERENCE WITH TRANS-
IT OPERATOR.] Whoever intentionally interferes with the
tranait operator or frepresentatwe while the operaior or rep-
resentative is engaged in the performance of his or her official -
duties is gmlty of unlawful interference and may be sentenced
as provided in subdivision 4.

Subd. 3. [PROHIBITED ACTIVITIES] Whoefuer, whde
' mdmg ma wehwle providing regular route transit service:

(1) operates a mdw television, tape player electronie musi-
cal instrument, or other electromc demce (except watches) which
amplifies music, except that such devices may be operated if the
sound emanates only from earphones or headphones and except
that vehicle operators may operate electronic eqmpment for of-
fzcml busmess, .

(2 smokes; _

(2) cbnsmﬁés food ,o’r'be-vemges, except when duthoﬁzed;by
the operator or other officials of the transit system;

(4) throws or de*pdsifé*litﬁe% or

{(5) wacts in any other manner whwh dzsturbs the 'peace and-
qmet of another person; ‘
18 gmlty of a petty misdemeanor and is subgect to the penally im-
posed in section 169.89, subdwzswn 2.

Subd., 4. [PENALTY] ‘Whoever molates subdwzswn 1 or
2 may be sentenced us follows

(a) To zmprzsonment for not more than one year or‘to pay-
ment of a fine of not more than $1,000, or both, if the violation
was accompanied by force or molence or a commumcatzon of ¢
threat of force or violence; or

(b) To p_ayment-of a fine of not more than $100 if the viola-
tion was not accompanied by force or violence or a communica-
tion of o threat of force or violence.

Sec. 2. [EFFEC;I‘IVE DATE.]

Section 1 is effective August 1, 1983, and applies to all erimes
committed on or after that date.”

| Further, delete the title in its entirety and insert:

“A bill for an act relatmg to crimes; creating the crimes of
unlawfully obtaining services from a provlder of regular route
tranaut and unlawfully interfering with a transit operator while
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the operator is performing his or her duties; prohlbltmg disrup-
* tive behavior.on a transit vehicle; providing penaltles proposing
new law coded in Minnesota Statutea, chapter 609.”

-With the‘recommendation that vchen so amended the bill pass.

The report was adopted.

Vanasek from the Commlttee on Jud1c1ary to Wthh was re-
ferred:

"H.F, No 541, A b111 for an act relatmg to occupatlons and pro-
-fessmns authonzmg the commissioner of public safety to pro-
vide administrative support services to the board of peace officer
‘standards and training ; amending anesota Statutes 1982, sec-
tion 214 04, subdwmuon 1.

Reported the same back Wlth the followmg amendments
Page 1, lme 15 strlke the comma -
' Page_ 2, af.ter‘ line 15, insert:

“Sec. 2. Minnesota Statutes 1982, sectlon 626 843 subd1v1-
sion 1, is amended to rea.d

Subdstmn 1. [RULES REQUIRED] The board shaIl'
adopt rules w:th respect to:

(a) " The certification of peace officer training 'schools, pro-
grams, or courses including training schools for the Minnesota
state patrel. Such schools, programs and courses shall inelude
thoge administered by the state, county, school distriet, munici-
pality, or joint or contractual comblnatlons thereof, and shall
include preparatory ‘instruction in law enforcement and mini-
mum  basic trammg courses, _

(b) Mlmmum courses of study, attendance requ1reme'nts and
equipment and facilities to be required at each certified peace
officers training school lacated W1thm the state;

(c) Mlnlmum'quahflcatmns for instructors at certified peace
offi_cer training schools located within this state; ‘

{(d) . Minimum standards of physical, mental and educational
fitness which shall govern the recruitment and licensing of peace
officers within the state, by any state, county, municipality, or
joint or -contractual combination thereof including members
of the Minnesota state patrol; T :
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e)’ Minimum- standards - of conduet which would affect the
performance of the 1nd1v1dual in h1s dutles as at peace offlcer,

These standards shall be estabhshed and pubhshed on or be-'
fore July 1, 1979, N , '

(f) Minimum basic training which peace officers: appomted
to temporary or probationary terms shall complete before being
eligible for permanent appointment, and the time within which -

_such basic training must be completed following any. such ap-
pointment to a temporary or probaticnary term;

( g) Mm]mum spec1ahzed tralmng Whlch part-time peace
officers shall complete in order to be -eligible. for continued
employment as a part-time peace officer or permanent employ-
ment as a peace officer, and the t1me within which the speclahzed
training must be’ comp}eted , _ ,

- (h) Content of minimum bas1c training courses requlred of
graduates of certified Jaw enforcement training schools or pro-
- grams, Such courses shall not duplicate the content of certified
 academic or general background courses completed by a student
but shall concentrate on practical skills deemed essential for a
peace officer. Successful completion of such a course: shall, be
deemed satisfaction of the minimum basm trammg requlrement

: (1) Gradlng. reportlng, attendance and other records and
certificates of attendance or accomphshment ‘

(J) - The procedures to be followed ‘by a part t1me peace
officer for notifying the board of his intention to pursueé the
gpecialized training for part-time peace officers who desire to
become peace officers pursuant to sections 626. 843, subdlvmlon
1 clause (g) and 626.845, subd1v1s1on 1, clause (g) (AND)

(k) The esta,blcshment cmd use by any polztwal subdwzswn
‘or state low enforcement ageney which employs persons licensed .
by the board of procedures for investigation and resolution of
- allegations of miseconduct by persons licensed by the board, The

procedures shall be in writing and shall be estabhshed on- or
befo're Qctober 1, 1984, and i

( ) Such other matters s may be necessary congistent with
gections 626.84 to 626.855.-Rules promulgated by the attorney
general with respect to these matters may be continued in force
by resolution of the board if the board finds the rules to be
congistent with sections 626.84 to 626, 855 -

Sec. 3. Minnesota Statutes 1982, sectlon 626 845 subd1v1-
sion 1 is amended to read )

- Subdivision 1. [POWERS AND ]UTIES ] The board shall :
bhave the following powers and duties: ‘
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“(a) To certlfy peace “officers’ ‘training- schools or programs

E administered by’ state _county and municipalities located’ within

this state'in whole of in part no later thati 90 days after receipt
of an application for certification. The reasons for noncertifica-

- tion of any school or program or part thereof shall be trans-
mitted.to the sehool within 90 days and shall ¢ontain a’ detailed
explanation of the: reasons for:which the:school or program
was disapproved and an explanation of what supporting material

_ or other requirements-are necessary:for the board to reconsider.
Disapproval of a school or-program shall not preclude’ ‘the re-
application for certlflcatlon of the school or program; -

. (b) .To issue” certlflcates to schools, and fo revoke such
: cert1f1cat1on ‘when' necessary to’ maintain the obJectlves and
‘purposes of sect1ons 626 841 to 626. 855 - .

" (e)To" certlfy, as quahfled 1nstructors at peace officer
- tralnmg schools, and to Jssue appropriate cert1f1cates to such
1nstructors H : ‘ ‘ ) .

(d) To hoense peace offlcers who have satlsfactorﬂy com-"
pleted certified basic training programs, and passed examma-
tions- as requ1red by.the ‘board;.

(e) To cause studies and surveys to be made relating to the
establishment, operation,. and. approval of. state county, ‘and
mun1c1pal peace offlcer trammg schools P ‘

(f ) To consult and cooperate with' state county, and munici-
pal peace officer training -schools: for the. development ‘of in- ser-
vice trammg programs for peace offleers :

1

: ~-(g:) To consult and cooperate with umvers1t1es colleges, and
. area vocational technical institutes for the development of spe-
cialized courses of instruction and study in the state for peace
officers and. part-t1me peace off1cers in pohce sc1ence and pohce '
adm1n1strat1on " . . . &

(h) To consult and cooperate thh other departments and
agencies of the dtate and federal: government concerned Wlth
" peace officer standards and tralmng,

(1) To perform such other: acts: as may. be’ necessary and
appropmate to carry out the powers and duties as set forth in
- the provisions of sectlons 626, 841 to 626 855

. (j) . To coordinate the provision, ofa regmnal basis, of skllls
orienfed basic training courses to graduates of cert1f1ed law
' enforcement training schools or programs; -

(k) To obtain crlmlnal conv1ct1on data“for persons seekmg
a license to be 1ssued or possessmg a license issued by the board.
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The board shall have authority to obtain criminal conviction
data to the full extent that any other law enforcement agency,
as that term is defined by state or federa.l law, has to obtain the
data; (AND) y L

(). To prepare and ,transmit annually to the governor‘and
the legislature a report of its activities with respect to allocation
of moneys appropriated to it for peace officers training, includ-
ing the name and address of each recipient of money for that
purpose, the amount awarded, and the purpose of the award;
and . . ‘ .

{m) To nssist and cooperate with any political subdivision
or state low enforcement agency which employs persons licensed
by the board to establish written procedures for the investigation
and resolution of allegations of misconduct of persons licensed
by the board, and to enforce licensing sanctions for failure to
zmplement such procedures, _

Sec. 4. anesota Statutes 1982 section 626.849, is amended
to rea.d

626 849 [SCHEDULE OF SUBJ ECT MATERIAL]

The superintendent of the bureau of criminal apprehension
shall prepare not later than August 1 each year a written sched-
ule of subject material to be taught in each training course, the
scheduled instructors for each subject and the time and place
for each subject presentation, This material shall be presented to
the board. The subject material, instructors and schedules may
be approved or disapproved by a majority vote of the board be-
fore September 1 each year and if disapproved, the proposal
shall be revised and re—presented to the board for their review .
in like manner. .

Upon request of the board to the burea,u of criminal apprehen-
sion, the subject matter of at least one fraining course shall
include instruction in the development of procedures by a law
enforcement agency to investigate and resolve allegations of mis-
conduct by persons licensed by the board.and employed by o law
enforcement agency. .

See. 5. [EFFECTIVE DATE.]

Sections 1 io 4 dre effective July 1, 1983,

Amend the title as follows:

Page 1, line 6, delete “section” and insert' “sections”

Page 1, line 6, after “subdivision 1” insert “: . 626. 843 sub--
division 1 626. 845 subdivision 1; and-628. 849” '
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* With-the recommendation that when so amendéd the bill pass.

The report was adopted.

Vanasek from the Commlttee on Jud1c1ary to whlch was
referred .

H. F. No. 544 A bill for an act relatmg to health prov1d1ng
for retention and destruction of certain medical records amend-
mg Minnesota Statutes 1982, section 145. 32

Reported the same back with the recommendatlon that the bill
pass,

The report was adopted

Norton from the Commlttee on Governmental Operatlons to
Whlch was referred:

H. F. "No. 573, A bill for an act relating to retirement;
Brooklyn Park volunteer firefighters survivor benefit maxi-
mum ; amending Laws 1975, chapter 287, section 2, subdivision
1, as amended .

- Reported the same, back w1th the fOIIOng amendments
Page 1, delete lines 8 to 18, and insert: ' -
“Section 1. ' [REPEALER.]

Laws 1975 chapter 237, as amended by Laws 1979, chaptef
201, sectwns 34 and 85, 'zs repealed »

" Page 1, delete lines 20 to 22 and msert
“This act is effective the day followmg fma,l enactment »
Amend the tltle as follows:

Page 1, 11ne 3, delete everythmg after “flreflghters and
insert “rehef assoclatmn repealing Laws 1975, chapter 237, as
amended.” - ,

- Page 1, delete lmes 4 and 5

_ With the recommendatlon that when so amended the bill pass
‘ and be placed on the Consent Calendar

The report was adopted
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Vanasek from the Commlttee on J udlmary to which was
referred: :

H F. No. 578, A hill for an act relating to corrections;
clarifying the duties of the clerk of court with respect to prep-
aration of necessary commitment papers when a person is sen-
tenced for a felony or gross misdemeanor to the custody of the
commissioner of corrections or to the superintendent of a work

house or work farm; amendmg anesota Statutes 1982 sec-
tion 243 49, ‘ :

Reported the same back with the followmg amendments

Page 2, llnes 19 and 20, strike “or the corrections board”

With the recommendation that when so amended the b111 pass
and be placed on the Consent Calendar

4 .

" The fr'eport_ 'was ,adop'ted. ,

Vana.sek fr0m the Comm1ttee on Judlelary to whlch was -
referred: L e i

- H.F. No 602, A bill for an act relating -to commerce, pro-
viding for a nonpossessory mechanics’ lien under certain circ-
cumstances; proposmg new law - coded 1n Minnesota Statutes,
- chapter 514, .

Reported the same hack with the folloWing_ amendments:
| Page 1, delete SllblelSlOll 1 |

Renumber the remammg subdlwsmns

"Page 1, line 13, delete i 'and 1nsert “2” =

Page 1, line 14, delete “property” and 1nsert “azrcmft”

Page 1, line 16, delete * propefrty” in both places and insert
“mrcmft” in both places :

‘Page 1, line 20, delete “60” and insert “gg”
Page 1, line 23, delete “property” and insert “aireraft”
-Page 2, line 3, delete “property” and 1nsert “mrcmft”

Page 2, line 10, delete property” in both places and insert
mfrcraft” in both places , :

‘

!
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" With the recommendation that when so amended the bill pass
rand be placed on the Consent Calendar

The report was adopted

_ Brlnkman from the. Commlttee on Fmanclal Instltutlons and
'Insurance to Whlch was referred

H F. No 610 A blll for an a.ct relatmg to f1nanc1a1 mstltu-- g
tions; industrial loan and thrift companies; regulated loans; en-

e Iargmg- the group of institutions which may utilize e]ectromc o

fund transfer facilities; modifying the capital and reserve limita-
“tion on loans by mdustnal loan and thrift companies; regulatmg_

loan . sphttlng, eliminating the’ receipt requirement for money - .
orders; standardizing certain' penalties; excepting: loan and -

".'thrlfts and regulated lenders: from the hcensmg requirements
for real estate brokers and salespersons’ amending Minnesota
Statutes 1982, sections 47.61, subdivigion 4; 47.64,. subdivision
-1; 48.196; 53.03, subdlwsmn b5; b3.05; 56, 131 subdlwsmn 3;

" 56.14: and 82.18; repeahng anesota Statutes 1982 sectlon 56 .

' 19 SllblelSlOIl 1
Reported the game back w1th the followmg amendments
" Deleto ever’ythmg after the enactln-g clause and- lnsert'

“Seet:l'on“l Mlnnesota Statutes 1982 sectlon 47 61 subd1v1-
sxon 4, is amended te read: -

-Subd:" 4. “Fmanc1al mstltutlon” means a mnational bankmg

’ f;assoelatmn federal savmgs and loan -association, or federal

credit union havmg its main office in this state, or-a bank, sav-

-~ ings bank, savings and loan association, {(OR) credit union, in-

dustrial loan and thrift company, or 'regulated lendér under chap-
ter 56 estabhshed and eperatlng under the laws of thIS state

- - Sec. 2 anesota Statutes 1982 sectlon 47 64 subdwa,smn
' ,1 is amended to’ read ‘

Subd1v1smn 1 Any person estabhshmg and malntamlng an
_eleetronic financial terminal for use by one type of financial
institution shall, upon written request; make its services avail-

able to any requestmg financial institution of similar type on a .
. - fair, equitable and nondiscriminatory basis approved by the com- -~
- misgioner, A financial institution’ requésting use of an electronic

. financial terminal shall be permitted its use only if.the financial
“institution conforms to reasonable technical operation standards
which have been established by the electronic finaneial terminal
provider as approved by the commissioner. For purposes of this.

__subdivision, the types of finaheial institutions are: (a) com- - 3

“mercial banks and mutual: ‘savings banks; (b} crédit unions, in--
_.dustmal lodn and thrift compames and regulated lenders undefr ‘
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chapter 56 a.nd (¢) savings-and loan: assoclatwns The services
of an electronic financial terminal may be made-available to any
type of financial institution. After March 1, 1979, or earlier if
determined by the commissioner to be techmcally feasible, an
electronic financial terminal which is used by or made available
to one type of finaneial institution shall be made available, upon
‘request, to other types of financial institutions on a fair, equi-
table and nondiscriminatory basis as approved by the commis-
sioner. The charges required to be paid to any person establish-
‘ing and maintaining an. electronic financial terminal shall be
related to an equitable proportion of the direct costs of estab-
lishing, operating, and maintaining the terminal plus a reason-
able return on these costs to the owner of the terminal. The
.charges may provide for amortization of development costs and
_capital expenditures over a reasonable perlod of time.

See, 8. anesota Sta.tutes 1982 sectlon 48 196 1s amended
to read :

48 196 {PENALTY FOR USURIOUS INTEREST'
(CHARGED BY BANKS AND SAVINGS BANKS) J

The taking, receiving, reserving or chargmg by a Iender of
a rate of interest greater than is allowed by state law shall be
deemed a forfeiture of the entire interest which the note, bill, -
or other evidence of debt carries with it, or which has" been
agreed to be paid thereon. In case the greater rate of interest has
been pald the person paying it, or his legal representatives, may
.recover, in an action in the nature of an action of debt, twice the
amount of the inferest thus paid from the lender takmg or receiv-
ing the interest, if the action is commerniced within two years
from the time the usurious transaction occurred. For ‘purposes, -
of this section, the term “lender” means a bank or savings bank
organized under the laws of this state, a federally chartered sav-
ings and loan association, a savings association organized under
chapter 51A, a federally chartered credit union, a credit union
organized under chapter 52, an industrial loan and thrift com-
puny organized under chapter 58, a regulated lender licensed
under chapter 58, or a mortgagee or lender approved or certified
‘by the secretary of housing and urban development or approved
or certlfled by the administrator of veterans affairs.

Sec 4, Minnesota Statutes 1982, section 53 08, subd1v151on
5, is amended to read: '

Subd. 5. [PLACE OF BUSINESS.] Not more than one
place of business (SHALL) may be maintained under any
certificate of -authorization issued subsequent to the enactment
of Laws 1943, Chapter 67, pursuant to the provisions of this
chapter, but the department of commerce may issue more than
one certificate of authorization to the same corporation upon

‘ comphance with all the provisions of this chapter governing an
original issuance of a certificate of authorization. (WHERE) If
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a corporation has been issued more than one certificate of autho--
rization, (SUCH) the corporation shall*allocate-a portion of con-
" tributed capital to each office for which (SUCH) a certificate
has been issued, in order to comply with the capital requirements
of section 53.02 and section 53.05, (CLAUSES) clause (2) (AND
{3)), which sections shall be apphcable to each (SUCH) office
and the capital allocated thereto in the same manner as if each
certificate had been issued to a separate corporation. Each
additional certificate of authorization issued pursuant to the
provisions of this subdivision (SHALL) must be filed with the
" secretary of state and the county recorder of the county in
which the corporation is authorized 1o do business thereunder.
(ANY SUCH) A corporation may change one or more of - its

locations upon: the wr1tten approval of the commissioner of
banks. : .

Sec B. anesota Statutes 1982 sectmn 53 04 subd1v1smn'
33, is amended to read

Subd. 33. (a) The right to make loans, secured or un-
secured, at the rates and on the terms and other conditions per-
mitted licensees under chapter.56.The right to extend credit or
lend money and to collect and receive charges therefor as pro-
- vided by chapter 334, or in lieu thereof to. charge, collect, and
receive interest at the rate of 21.75 percent per annum. The
provigions of sections” 47.20 and 47.21 do not apply to loans
made under this sectlon except as spec1f1cally provided in this
subdivision. Nothing ‘in this subdivigion shall be deemed to
-supergede, repeal, or amend any provigion of section 53.05. A
licensee making a loan under this chapter secured by a lien on

real estate ghall comply w1th the requirements of section 47.20,
‘ subd1v1smn 8.

(b) Loans made- under this sectmn at a rate of interest not
in excess of that pr0v1ded for in paragraph (a) may be secured
by real or personal property, or both. If the proceeds of a loan
made after August 1, 1984 are used in whole or in part to satisfy
the balance owed on a contract for deed, the rate of interest
charged ‘on the loan shall not exceed the rate provided in sec-
tion 47.20, subdivision 4a. If the proceeds 'of a loan secured by
a first hen on the borrower’s primary residence are used to
finance the purchase of the borrower’s primary residence, the
loan must comply with the pr0v1310ns of section 47.20,

( c) A locm made under thts section that is secured by real
estate may contain a provision permitting discount points, zf the
loan does not provide a loan yield in excess of the maximum rate
of -interest permitted by this subdivision. Loan yield means the
. annual rate of return obtained by a licensee computed as the
annual percentage mte is compuiled under Federal Regulation Z.
If the loan is prepaid in full, the licensee must make a refund to
the borrower to the extent that the loan yield will éxceed the
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maximum rate of interest p'romded by this subdwwwn when such
: p? epayment 18 taken mto account ,

~ Sec. 6. Mlnnesota Statutes 1982 sectlon 53. 04, subd1v1smnj,
5, 13 amended to read : :

Subd 5. The rlght Wlth the consent of the department of
commerce to (1) sell and issue for investment certificates of
mdebtedness, unider any descriptive. name, which may bear in-
terest, if any, as their terms provide, and which may require
the: payment to the company of-ameunts, from fime to time as
their terms prov1de, and permlt the withdrawal of amounis
paid on them, in, whole or in part, from time to tlme ‘and the
~ credit of amou_nts thereon upon conditions set forth‘therein;}.
and (2) receive savings accounts or savings deposits. No cer-
tificate of indebtedness shall have a surrender value which is

less than the totaI amount pald to the. company therefor :

Sec 7. anesota Statutes 1982 sectlon 53, 05 is amended‘

to read
53 05 [POWERS LIMITATION]

" No mdustnal loan and thrlft company (SHALL HAVE BN
‘POWER TO) may do any of the followmg ‘

(1) (TO) carry commerclal .Or: demand bankmg accounts
(TO) use the-word “bank’ er “banking” in its corporate name; .
(TO. RECEIVE SAVINGS ACCOUNTS OR DEPOSITS OR)

operate a8 a savings. bank i

(2) (TO) have outstandmg at any one t1me certlflcates of
indebtedness, savings aecounts, and.savings. deposils, exclusive
of those held by the company, as security for loans made by it
of more than seven times the sum of the contributed. capltal and '
approprlated reserves of the company ;

(3) (TO LEND MONEY IN EXCESS OF TEN PERCENT
OF ITS CONTRIBUTED CAPITAL AND APPROPRIATED
RESERVES TO ANY PERSON PRIMARILY LIABLE; PRO-
VIDED, HOWEVER, IF ‘A LOAN HAS BEEN MADE TO
ANY ONE PERSON PRIMARILY LIABLE AND PAY-
MENTS HAVE BEEN MADE ON THE CERTIFICATE OF
INDEBTEDNESS SECURING IT, THE AMOUNT OF
SUCH PAYMENTS MAY BE ADDED TO THE, LIMITATION
STATED IN THIS  CLAUSE FOR THE PURPOSE OF
DETERMINING WHETHER ADDITIONAL LOANS MAY
BE . MADE TO THAT PERSON,)

(4) "TO) accept trusts or act as. guardlan admlmstrator :
or ]udlC]al trustee in any form (OR) -
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A (5) - TO): (4) “deposit any of its funds in- any banking "
corporatlon unless that corporation has been designated by vote
of a majority -of directors or of the executive.commiittee pres:
ent at a meetmg duly cal]ed at whlch a quorum Was in: atten-
dance (. ), . o

(-(6)- TO) ( 5 ) change any alIocatlon of capltal made pur- .
suant to section 53.03 or (TO) reduce or withdraw in any way’
-any portion of the contributed capital and appropriated te-.
serves w1thout pI‘]OI‘ wrltten approval of the commlssmner of

" banks {.);

(7) TO) ( 6) take any mstrument in whlch blanks are
. left to be fllled 1n after executlon or )

e N Iend money in excess of ten pe'rcemt of zts contmbuted

capital and appropriatéd reserves to o person pmmamly Liable.

“Contmbuted camtal and ap'propmated resérves” ‘means the total
" of the company’s contributed’ capital and app'roprwted *reserves
at. a,ll its authomzed locatwns S . :

. If e loan has been made to a 'person pmmcmly lzable and

payments have been made on a certificate of indebtedness se-
curing it, the amount of the payments may be added to the
Limitation contained in this clause for the purpose of deter-
mmmg whether addztwnal loans may be made to that person.

 Sec. 8 Mlnnesota Statutes 1982 sectlon 53.07, subdnnsmnl
.2, 1s amended to read:

Subd 2. [TEMPORARY RESERVE MINIMUM] Until
‘dan industrial loan. and thrift company obtains a commltment :
- for insurance or guarantee of ‘accounts acceptable to the com-
missioner as required by section 53.10, it ghall establish ‘a. .
.minimum - reserve agamst the certificates of:indebtedness, sav-
ings accounts, and sovings deposits described’in section 53. 04,
subdivision 5, of not less than ten' percent “of the amount of
indebtedness thus created. Three percent of this indebtedness
shall be in. cash in the actual possessmn of the industrial loan
company or on demand deposit in approved banks of this state,
and seven percent of the total indebtedness may- be in bonds
admissible for investment by mutual savmgs banks under the
laws of this state. :

‘ Sec. 9. Minnesota Staﬁutes 1982;'sectio'n 53.10,.is amended ‘

to readz : . . -

C 5310 IMANDA'T‘ORY INSURANCE OR GUARANTEE
' (OF CERTIFICATES HELD FOR INVESTMENT) ¥ '

Subdwmon 1: [REQUIREMENT] Not later than July 1,
1983 every mdustrlal Ioan and thr1ft company operating’ under
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this ¢hapter with conseént or holding a certificate of authoriza-
-tion, which includes the right to sell and issue for investment cer-
tificates of indebtedness, savings accounts, qnd savings deposits,
other than those to be pledged as security for a.loan made con-
- temporaneously therewith, shall obtain a commitment for insur-
ance or guarantee of the certificates, accounts, or deposits by
or through an insurance company or guarantee fund acceptable
to the commissioner of banks. The insurance or guarantee shall
provide for the redemption‘.of the investment of certificate, ae--
count, or deposit holders in the event of liquidation, insolvency.
or bankruptcy of the industrial loan and thrift company. The
amount of insurance or guarantee benefit to each certificate, ac-
count, or deposit holder, as an individual or multi-party account
shall at all times be in full force and equal to the lesser of the in.
dustrial loan and thrift company’s liability under a certificate,
account, or deposit or $100,000. For purposes of thls gection, an
insurance company or guarantee fund includes an insurarnce com-
pany authorized to do business in this state,.an insurance or
guarantee fund organized under the laws of the United States,
this state or any other state with the expressed purpose or au--
thority to guarantee the accounts of industrial loan and thrift
companies or any other person who contracts with industrial loan
and thrlft companles to guarantee accounts

Subd. 2. -The comr‘msswner of banks shall egrant additional
time or times to obtain the commitment for insurance or giar-
antee upon satisfactory ev1dence that the industrial loan and
. thrift company has made or is making a substantial effort to
achieve the conditions precedent to issuance of the commitment.
Additional time or times shall not extend latér than July 1, 1985,

- Subd. 3. ° No industrial loan and thrift company shall here- . -
after be granted consent, or issued a certificate of authorization
which includes the right to issue for investment certificates of
" indebtedness, savings accounts, and savings deposits, other than
those to be pledged as security for a loan made contemporaneous-
ly therewith, unless the industrial loan and thrift company has
obtained a cemnntment for insurance or guarantee of such cer-
tificates which meets the conditions of subdivision 1.

See. 10. anesota Statutes 1982 section 56.131, subdivisien
3, is amended to read : .

-~

Subd. 8. [SPLITTING.] - No licenzgee shali mduce or permit.
any borrower to split up or divide any loan or vermit any per-
son to become obligated (, DIRECTLY OR CONTIGENTLY,
OR BCGTH,) under more than one contract of loan for the same
purpose or at the same time for the purpose or with the result
of obtaining a higher rate of charge than would otherwise be per-
mitted by this section. However, if a person becomes oblignted
on a coniract of loan as an accommodation party, a preceding
or subsequent loan to that person is not a violaiion of this sub-
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-division nor shall such loans be aggregated in determmmg the
-ap'phcable rate of cha’rge

. See. 11, Mlnnesota Statutes 1982, sectlon 56 131 is amended
by addmg a subdwmmn fo read:

. Subd. 6'. [DISCOUNT POINTS} A loan made under thw

section that is secured by real estate may contain a provision per-
mitting discount points, if the loan does not provide a loan yield
in excess of the maximum rate of interest permitted by this sec-
tion. Loan yield means the annual rate of return obtained by a
licensee computed as the _annual percentage rote is computed
under Federal Regulation Z. If the loan is prepaid in full; the
 Licensee must make a refund to the borrower to the extent that
the loan yield will exceed the maximum rate of interest provided
by this section when such prepayment is taken mto account,

" Sec: 12, anesota Statutes 1982 sectlon 56.14 . is amended
to read

C

. :56.14 [DUTIES OF LICENSEE.] -
Every licensee shall:

- (1), :deliver to the borrower (or if there are two or more bor-
rowers to one of them) at the time any loan is made a statement

"making the disclosures and furnishing the information required
by thé federal Truth-in-Lending Aet with respect to the contract
of 1loan. A copy of the loan contract may be delivered in lieu of
a statement if it discloses.the required information;

(2) deliver or mail to the borrower without request, a writ-
ten receipt within 30 days following payment for each payment
by coin (,) or currency (, OR- MONEY ORDER) made on account
of any loan wherein charges are computed and paid on unpaid
principal balances for the tirhe actually outstanding, specifying
the amount applied to charges and the amount, if any, applied
to prineipal, and stating the unpaid principal balance if any, of
the loan; and wherein precomputed charges have'been- added to
the principal of the loan specifying the amount of the payment
applied to principal! and charges combined, the amount applied
to default or extension echarges, if ahy, and stating the unpaid
bhalance, if any, of the precomputed loan contract. A periodic
statement showing a payment received by mail comphes Wlth=
this cla.nse .

-(8) permit payment to be made in advance in any amount
‘on- any contract of lean at any time, but the licensee may apply
the payment first to all charges in fu]l at the agreed rate up to
the date of the payment
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_ (4) upon repayment of the loan in- ful] mark indelibly every :
obllgatlon and security, other than a mortgage or security agree-
ment which secures a new loan to the licensee, signed by the bor-
rower with the word “Paid” or “Canceled,” and release any mort-
gage or security agreement which no longer secures a loan to the
licensee, restore any pledge, and cancel and return any note, and
any assignment given to the licensee which does not secure a new.
loan te the licensee w1th1n 20 days after the repayment;

{(5) display prommently in each hcensed place of busmess
a.full and aceurate schedule, to be approved by the commissioner,
. of the charges to be made and the method of computing the same;
Furnish a copy of the contract of loan to any person obllgated
‘on it or who may become obhgated on’ 1t at any tlme upon the
: request of that person

(6) ‘show in the loan contract or statement of loan the rate
or rates of charge on which the charge in the contract is. based,
'expressed interms of rate or rates per annum. The rate expres- -
sion shall be printed in at least 8 pomt type on the loan statement
or copy. of the loan contrarzt given to the borrower. _

Sec. 13. anesota. Statutes 1982 sectmn 56 19 subdlwsmn
1, iz amended to read:

Subdw:smn 1. [CRIMINAL PENALTY] Any person and
-the several members, officers, directors; agents, and employees
_thereof, who (SHALL VIOLATE) violates or (PARTICIPATE)
-’pa,rtzczpates in the violation of any of the provisions of sections.
£56.01 (, 56.12, 56.131, 56.14, 56.17,) and 56.18 (SHALL BE) is
-gu1lty ‘of a gross mlsdemeanor ‘

Sec 14 Mlnnesota Statutes 1982 section 80A 15, subdivision
1, IS amended to read:

‘ Subd1v1smn 1. 'The followmg securltles are exempted frem
sections 80A. 08 and 80A.16: -

(a.) CAny securlty, including a revenue obhgatmn 1ssued or

guaranteed by the United States, any state, any political subdivi- -

sion of a state or any corporate or other 1nstrumenta11ty of one
or more of the foregoing; but this exemption shall not include
any industrial revenue bond.

(b) Any security issued or guaranteed by Canada any
Canadian province, any political subdivision of any province,
any agency or corporate or other instrumentality of one or more
of the foregoing, if the security is recognized as a valid obligation
by the issuer or guarantor; but this exemption shall not include:
any revenue obligation payable solely from payments to be made
in respect of property or money used under a lease, sale or loan.
arrangement by or for a nongovernmental industrial or commer-
.cial enterprise. N
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(c) Any secumty 1ssued by and representing an mtereat in
or a-debt of, or guaranteed by, any bank organized under the -
laws. of the United States, or any bank, savings institution or
trust company organized under the laws of any sfate and subject .
to regulation in respect of the issuance or guarantee of 1ts securi-

ties by a governmental authorlty of that state. . o

(d) . Any security. issued by and representmg an interest in

‘ '_or a debt of, or guaranteed by, any federal savings and loan as.

sociation, or any building and loan or similar association orga-
. nized under the laws of any state and authonzed to do busmess in
t}us state : o _ _ :

(e) Any security 1ssued-or‘g*uaraﬁteed by any federal credit
union or any credit union, or similar association orgamzed zmd
superv:sed under the la.ws of th1s state : .

(f) Any securlty hsted or approved for hstmg upon notice
of issuance on the New York Stock Exchange, the American.
Stock Exchange, the Midwest Stock Exchange, the Pacific Stock
Exchange, or the Chic¢ago Board Options: Exchange any other
security of the same issuer which is of sénior or substant1a]1y
equal rank; any security called for by subsecription rights or war-
rants so hsted or-approved; or any warrant or rlght to’ purchase
or subscnbe to a,ny of the foregomg

(2) Any commerc1al paper wh1ch arises out of a current
" transaction or the proceeds 0f which have been-or are to be used
for current transacfions, and which evidences an obligation. to-
:pay cash within tiine months of the date of issuance, exclugive
of days of-grace, or any renewal of the paper which is likewise
limited, or any guarantee of the paper or of any. -renewal which
.are not advertised for sale fo the general public in newspapers
“~ or other publications of general circnlation or: othermse, or by'
radio, telewsmn or dlrect malhng .

(h) Any interest in- any employee 8 savmgs stock purchase
pensmn, profit sharing or similar beneflt pla.n or a self-employed
person 8 retlrement plan.

(1) Any secunty 1ssued or guaranteed by any railroad, other?

-~ common carrier or public utility which is subject to. regulatmn

in respect to the .issuance or guarantee of its securities by 3z :
. governmental authorlty of the Umted States i

(J) Any 1nterest in'a common trust fund or similar fund
-maintained by a state bank or trust company organized and
. operating: under. the laws of Minnesota, or a national bank
wherever located, for the collective investment and reinvestment
of funds contrlbuted thereto by the bank or trust company in its

. .. capacity as trustee, -executor;: admjinistrator, - or guardian; and
" any -interest :in a collective ‘investment" fund or similar fund

mamtamed by the bank' or trust company, orina separate aceount
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maintained by an insurance company, for the collective invest-
ment and reinvestment of funds contributed thereto by the bank,:
trust company or 1nsurance company in its capacity as trustee
or agent, whlch interest is issued in connection with an em-
ployee’s savings, pension, profltshanng or similar benefit plan

or a self-employed person’s retlrement plan.

(k)" - A'ny Security which meets all of the following conditions :7

(1) If the 1ssuer 1s not organized under the laws of the
United States or a state, it has appointed a duly authorized
agent in the United States for service of process and has set’
forth the name and address of the agent in its prospectus;

(2) A class of the issuer’s securities is required to be and is
registered under section 12 of the Securities Exchange Act of
19384, and has been so registered for the three years 1mmed19.tely
precedmg the offering date; . ‘ '

- (3) Nexther the igsuer nor a significant subsidiary has had:
a material default during the 1ast seven years, or for the period
of the issuer’'s existence if legs than seven years, in the payment
of (i) prineipal, interest, dividend, or sinking fund. installment
on preferred stock or indebtedness for borrowed money, or (ii)
rentals under leases with terms of three years or more;

{4) . The issuer has had consclidated net income, before
extraordinary items and the cumulative effect of accounting
changes, of at least $1,000,000 in four of its last five fiscal years -
mcludmg its last fiscal year; and if the offering.is of interest
‘bearing gecurities,  has had for its last fiscal ‘year, net income,
before deduction for lncome taxes and depreciation, of at least .
1:1/2 times the issuer’s annual interest expense, giving effect to
the proposed offering and the intended use of the proceeds. For
the purposes of this clause “last fiscal year” means the most
recent year for. which audited financial statements are available,
provided that such statements cover a fiscal period -ended not
more than 15 months from the commencement of the offering;

(5) -If the offering is of stock or shares other than preferred -
stock or shares, the securities have voting rights and the rights.
include, (i) the right to have at least as many votes per share,
and (ii) the right to vote on‘at least as many general corporate
decisions, as each of the igsuer’s outstanding classes of stock or
shares, except as otherwise required by law; and . -

“(6) If the offering is of stock or shares, other than preferred
stock or shares, the securities are owned beneficially or of record,
on any date within six months prior to the écommencement of
the offering, by at least 1,200 persons, and on that date there
~ are at least 750,000 such shares outstanding with an aggregate
market value, based on the average bid price for that day, of at
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least. $3,750,000. .In connéction with the determination of the
qnumber--of: ‘persons .who are beneficial owners of. the stock or
‘shares of an issuer, the issuer or broker-dealer may rely in good
faith for the purposes of this clause upon Wntten mforma.tlon
furnished by the record owners . . :

)] Any certlflcate of mdebtedness sold or 1ssued for lnvest- '
anent, other than a certificate of indebledness pledged as a
securlty for a loan made contemporaneously therewith, and any
savings account or savings deposit issued, by an mdustrlal Ioan
and thrift company. .

- Sec. 15. anesota Statutes 1982 sectlon 32, 18 lS amended
to read: : e ,

82.18 {EXCEPTIONS ]

Unless a person is 11censed or otherw1se requlred to be hcensed
under this chapter the term real estate broker does not 1nclude

(a) A llcensed practlcmg attorney actlng sole]y as an 1nc1-
dent to the practice of law (, PROVIDED, HOWEVER, THAT)
if the attorney complies'in all respects Wlth the trust account pro-
visions of this chapter

S (b) A receiver,: trustee, admlmstrator, guardlan executor, -
- or other person appointed by or acting under the Judgment or.
. order of any court;

 (¢) Any person owning and 0 eratmg a cemetery and eellmg
lots therein solely for use as. burlal plots; . . *

(d) CAny custodlan, janitor, or employee of the owner or man-
‘ager of a residential building Who leaaes ree1dent1al umts in

: ,(SUCH) the bulldmg,

r

co(e)” Any ‘bank, trust company, savings and loan assoclatlon,
industrial loan and thrift company, regulated lender-under chap-
ter 56, pubhc utility, or (ANY) land mortgage or farm loan as-
'SOClatIOIl organized -under the laws of this state or'the United
States, ‘when engaged in the transaction of business w1th1n the
’scope of its’ corporate powers as prowded by-law; " '

(f ) Pubhc offlcers whlle performmg thelr offlclal dutles

. (8‘) Employees of. persons enumerated in clauses (b}, (&)
and (f), When engaged in the speclflc performance of. thelr du-
ties; ‘ : :

" (h) Any person who acts as an auctioneer bonded-' in con- .
_ formity with section 830.02, when he is engaged in the specific
performance of hlS duties as an auctmneer, - _
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(1) Any person who acquires (SUCH) real estate for the pur-
pose.of engaging in and does engage in, or who is engaged in the

" . 'business of constricting residential, commerc1al or industrial -
buildings for the purpose of resale (, PROVIDED THAT) if no

" more than 25 such transactions occur.in any 12 month penod and
‘ (THAT) the person comphes w1th sectxon 82 24

(J) Any person WhO offers to sell or sells an 1nterest or estate
in real estate which is a secur1ty registered pursuant to chapter
“80A, when 'acting solely as- an 1n01dent to. the sale of (SUCH)
,those secuntles, ' ‘ :

: (k) Any person WhO offers to.sell or sells a business oppor-
tumty which is a franchise registered pursuant to. chapter SOC '
when actlng solely to sell the franch1se ‘ '

(l) Any person who contracts w:th or SOllCltS on behalf of

a prov:der a contract with a resident or prospectwe resident to .~

‘provide continuing care in a facility, pursuant te the continuing.-
care facility. disclosure and rehabilitation act (chapter 80D),
'When actmg solely as 1nc1dent to the contract .

kN

" Sec 6. [REPEALER]

: anesota Statutes 1982 sectwn 56. 19, subdzmswn 2, s re-
. :pealed : L . e

_Sec 17 [EFFECTIVE DATE]
R ,Thts act is effectwe the day followmg fmal enactment B
' Delete the tltle and 1nsert

“A b111 for an act re]atmg to fmanclal 1nst1tut10ns 1ndustr1al.""
loan and thrift companies; regulated, loans; enlargmg the group

- 'of institutions which may utilize electromc fund transfer facili-

ties; modifying the capital and reserve limitation -on loans by
mdustrlal loan and thrift companies; permlttmg loan and thrifts
‘and regulated lenders to take discount pomts in certain circum-
stances; authorlzlng loan and thrifts.to receive savings accounts
and savings deposits subject to certain prescrlbed conditions;
regulating loan. splitting; eliminating the receipt requirement
for money ordeérs; standardizing certain penalties; excepting
loan and thrifts and regulated lenders from the licensing require-
‘ments for real estate brokers and salespersons; amending Minne-
sota Statutes 1982, sections 47.61, subd1v1s1on 4; 47.64, subdivi-
sion 1; 48.196; 53.03, subd1v1s1on 5; 53.04, subd1v1smns 34 and

- 5; 53, 05 53. 07 subdlwsmn 2: b3. 10 56. 131 subdivision 3, and

by addmg a subd1v1s1on 56. 14 56,19, subd1v1s1on 1; B0OA.15, sub- -
division 1; and 82.18; repeahng anesota Statutes 1982 sectlon
56.19, subdlwsmn 2. ERN
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‘ Wlth the recommen datlon that when so amended the bili pass
" The report was adopted
Voss from the Commlttee on Energy to whlch wag: referred
‘H. F. No. 613, A resolutlon memorializing the President and _
Congress to authorlze the issuance of qualified mortgage bonds
-beyond the current exp1ratlon date of December 31, 1983

Reported the same back with the recommendatlon that the bill
. pass and be re-referred to the Commlttee on Rules and Leglsla-
tive Admmlstratlon

The: report was adOpted

Norton from the Commlttee on Governmental Operatlons to.
.Whlch was referred ,

L. ¥, No.. 631, A bill for an  act: re]atmg to Hennepm County,

",authorlzmg employees to withdraw from partlclpatlon in the, o

Hennepm County supplemental retu‘ement fund..

Reported the same hack with the followmg amendments
S Page 1, line 8, delete “sectzon 17 P
: ~'W1th the recommendatlon that when S0 .amended the b111 r)ass
- The report was adopted | :

Sarna from the Commlttee on Commerce and Economic Devel- o
opment to whlch was referred

H.F, No 633 A b111 for an act relatmg to commerce umform
‘commercial code extending the time period for the perfectlon
of or priority. over certain security interests; amending Minne--
sota Statutes 1982, sectmns 336 9—301 336.9- 302 336. 9 306. and

. 336.9- 312

. Reported the same back w1th the recommendatlon that the blll
- .--pass and be p]aced on the Consent Calendar .

The report was adopted

_ Norton from the Commlttee on Governmental Operatlons to
Whlch was referred - L

H F ‘No. 652 A bill for an aet relatmg to retlrement pubhc
plans generally ; providing that moneys of public pension plans
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are for; the exclusive benefit of eligible employees .and their
beneficiaries; proposing new law coded in Minnesota Statutes
chapter 356.. , '

-1,

-‘- Reported the same back with the following amendments:
3 Page 1, before l1ne 9, 1nsert

“Sectlon 1. anesota Statutes 1982 sectlon 354A 021 is
amended by addmg a subd1v1smn to read

Subd 6. [TRUSTEES’ FIDUCIARY OBLIGATION.}] 1t
18 the duty of the trustees or directors of each teachers retive-
ment fund association to administer each Ffund in accordance
with the applicable portions of this chapter, of the articles of
tncorporaetion, and of the bylaws. They shall act as trustees
with a fiduciary obligetion to the. state of Minnesote which
‘ereated the fund, the taxpayers which aid n financing it, and
the teachers who are ils beneficiaries. The purpose of thzs sub-
division is to establish each teachers retirement fund association
-as a trust under the laws of the state of Minnesota for all pur-
‘voses related to section 401(a) of the Internal Revenue Code of
the United States, including all amendments.”

Page 2, after line 29, insert: - -

“Subd. 5. [CONSTRUCTION.]- Nothing contained in this
section shall be construed to authorize, or otherwise imply, &
legislative policy or intent favoring the termmatwn of any plan
or fund to whzch this section applies.

Sec. 3. anesota Statutes 1982 sectlon 356 61 IS amended'
to read:

356.61 [LIMITATION ON PUBLIC EMPLOYEE RETIRE-
MENT ANNUITIES.]

Notw1thstandmg any provision of law, bylaws, artlcles of
incorporation, retirement and disability allowance plan agree-
ments or retirement plan contracts to the contrary, no person
who has pension or retirement coverage by a public pension.
plan shall be entitled to receive a monthly retirement annuity
or disability benefit which, at the time of commencement of the
retirement annuity or disability benefit, exceeds the lesser of :

(a) the amount of the final monthly éelary of the person; or

- - (b) one-twelfth of the amount of the annual benefit per-

_mitted by the terms of section 415 of the Internal Revenue Code
with respect to a participant in a plan qualified under section
401(a) of the Internal Revenue Code, as amended through
December 81, 1982.



29th Day] WEDNESDAY,” MARCH 30, 1983 1147

‘A public pension plan is ‘any Minnesota public pension plan
or fund which provides pension or retirement coverage for pub-.
lic employees other than volunteer firefighters, including any.
plan or fund enumerated in sections 356.20, subdivision 2, or
356.30, subdivision 3, any local police or fxreflghfers relief
' assoc1at10n to which sectmn 69.77. applies, or any retirement or
pension plan or fund, including a supplemental retirement plan
or fund, established, maintained or supported by any govern-
mental subdlwswn or public body whose revenues are derived
from taxation, fees, assessments or from other public sources.
Final monthly salary is the hourly rate of compensation re-
ceived by the person on account of the most recent pubhc em-
ployment for the final pay perlod occurrmg pI'lOI' to retirement
multiplied by 174. , ,

The figure for the monthly retirement annuity or disability
benefit to be used for the calculation of this limitation shall not
include any reduction or adjustment required for vetirement
. prior to the normal retlrement age or. required for the election of
an optional annuity.

If the figure for the monthly ret1.rement aLnnul;cy or dlsabihty '
benefit exceeds the limit contained in this section, the annuity
or benefit payable shall be reduced appropnabely

The managing board of each public pension plan from which
a retirement annunity or disability benefit is payable shall, at
thé time that the retirement annuity or dlsabﬂlty ‘benefit com-
mences, ..contact all other public pension plans to determine
Whether or not the recipient of the retirement annulty or dis-
ability benefit is also receiving or is entitled to receive a retire-
ment annuity or disability benefit from any other pubhc pension
plan. If a person is entitled to receive or is receiving a. retire-
ment annuity or disability benefit from more than one public
pension plan, all retirement annuities or dlsablhty benefits from
all public pension plans shall be totalled in determining whether
or not the limitaticn shall apply; provided however, that the
limitation shall be based on the highest final monthly salary
received by the individual from any plan. Any reduction in the
amount of the retirement annuity or disability benefit requlred
pursuant to this section shall be made by the public pension plan
which prov1ded retlrement coverage for the most recent period
of service.”

Renurﬁber the sections in sequence
Amend the title as follows:

Page 1, line 2, after the second semicolon, insert ° browdmg
for the f1duc1ary obhgatlon of trustees; comp]ymg with federal
limits on annual benef:ts
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~ Page 1, line 5, after the semicolon, insert “amending Minnesota
Statutes 1982 sectlons 356. 61 354A 021 by addlng a subd1v1-
- smn AR

Wlth the: recommendatlon that when 80 amended the blll pass
and be re- referred to the Commlttee on Appropnatmns

The report was adopted

Norton from the Commlttee on Governmental Operatmns to
whloh was referred:. . _

H. F. No 706, A bill for an act relatmg to retirement; pubhc
employees retirement association; providing for refund of con-
tribitions after a layoff of 120 calendar days; amendmg ane-
sota Statutes 1982 section 353. 34, subd1v151on 1,

Reported the same back with the recommendation that the bill ,
pags and be placed on the Consent Calendar. . '

The report was adopted.

McEachern from the Commlttee on Educatlon to. whxch was
, -referred ,

“H. F. No. 715, A bill for an act relatlng to. educatlon authorlz~
- ing the higher educat1on coordinating beard to prov1de supple-
mental and additional loans ; clarifying certain provisions of stu- -
dent loan programs; makmg technical corrections; amending -
. Minnesota Statutes 1982 sections 136A.14; 136A. 141 136A.15;

© :136A.,16; 136A.17; proposing new law coded in Mlnnesota Stat-

‘utes, chapter 136A repealmg Minnesota Statutes 1982, section
136A.161. '

_‘Reported the same back w1th the followmg amendments
‘_ Page 1, line 17 strlke “young"’
' Pa'ge 5, strike lines 9 to 11
B Pe'ge 8; e-fter line 22, insert:

“Sec. 7. [136A.1702]

The board shall obtain wp@froval from the legzslatwe advisory
commission prior to taking the followmg actions weth regafrd
to student loan programs described in this act:

(1 ) Implementing o loan program fm' parents and students
eligible for auxiliary loans as defined in sectwn 136A 15 subdivi-
ston 7. .
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“{ 2) Acqmrmg student loans from other lenders to facilitate
student locm programs gm*omded for in sectzon 136‘A 17, ‘

(8) Promdmg for progmms of supplemental cmd a.ddttwml '
loans as defmed m sectwn 6"

Renumber the sectzons

With the recommendation that’ when so amended the b111 pass
and be re—referred to the Commlttee oh Approprlatlons ‘

’I‘he report was. adopted

, Vanasek from the Commlttee on J ud1c1ary to Whlch was re-
ferred:

H. F. No. 740, A bili for an act relatlng to public lmprove-
ments; authorlzmg the planning for and construction of a h]gh
.secunty detention facility for female 1nmates authorlzmg 1s-
suance of state bonds ; approprlatmg money T e

Reported the same back with the recommendatmn that the b111
pass and be re-referred to.the Commlttee on Approprlatlons '

The report was adopted

Voss fronri the Committee on Energy to which was referred:’

H. F. No. 751, A bill for an act relating to energy; simplifying
hydropower lease procedures; amending Minnesota Statutes
1982, sections 105.482, subdivision 8; 272.02, by adding a subdi'-'
vigion; 273.19, by adding a subdivision; and 295.44, subdivision
1; repealmg Mlnnesota Statutes 1982 sectlon 295 44, subd1v1-
smns 2,3, and 4. o ‘

Reported the same back Wlth the fo]lowmg amendments
Pa_,ge 2, 11ne 2, strike “50” and 1nser_t “9g9”-

' .P'age 2, l'ifhe 5, delete-"‘less'or"" and ip;sept “leesee"

_Page 2, after line 13, insert: - |

“Sec 2 M1nnesota Statutes 1982 sectlon 105. 482 subd1v1-
'31on 9 is amended to read g .

Subd 9. [CONTENTS OF DEVELOPMENT AGREE- |
MENT.] An agreement for the development or redevelopment:
of a hydropower site'may contain, but need not be 11m1ted to, the
follovvlng provmons
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{a) Length of the development - agreement, subject  to
negotiations between the parties but not more than (50). 99
%ears, and conditions for extension, mod1f1ca.t10n or termlna-.

on ; _

‘ (b) Provisions for a performance bond on the developer, or,
certification that the equipment and its mstallatlon have a des:gn
11fe at least as long as the lease;

(c) Provisions . to assure a.dequate maintenance and 'safety'
in the impoundment structures, 11‘ any, and to assure access to
recreational sites, if any.”

Page 3, line 12, delete “5” and insert “6”
Renumber the sections in sequence .
- Amend the title ag fonov{rs :

: '-Page 1, line 4, delete “subd1v1smn" and insert “subd1v1310ns
after “8" insert “and 9” :

Wlth the recommendatlon that when 50 amended the bill pags
and be re—referred to the Commltbee on Governmental Opera-
tions.

The report was adopted.

Norton from the Commlttee on Governmenta.l Opera.tlons t0‘
which was referred . :

H F. No 760, A blll for an act relatmg to retirement; maklng
various administrative and clarifying amendments to laws gov-
erning the Minnesota state retirement system and other retire-
ment plans administered by the.system; amending Minnesota
Statutes 1982, sections 352.01, subdivisiong 11, 16, and 17; 352.-
021, subdivision 5; 352.113, subdivisions 2, 4, and 6; 352.115, sub-
.division B; 352.12, subdivisions 3, 4, and 10; 352,15, subdivision
1; 352.22, subdivision 3; 352.93, subdivision 1; 852.95, subdivi-
gions 4 and 5; 8352B.01, subdivisions 3, 9, and 10; 352B.02, subdi-
vigion 1; 352B.03, subdivision 2; 352B.05; 352B.07; 352B.071;
352B.08, subdivision 1; 352B.105; 352B.11, subdivisions 1, 4, and
" by adding a subdivision; 352B.30, subdivision 1; 352D.015, subdi-
vigion 9; 352D.02, subdivision 3; 3562D.04, subdivision 1; and
490.124, subdivision 1; proposing new law coded-in Minnesota
Statutes, chapter 352B; repealing Minnesota Statutes 1982, sec-
tions 352.041, subdivision 6; 352.115, subdivisions 4 and 5: 352.-
118; 3562.1191; 852,22, subdivision 4; 852.71; 852.93, subdivisionsg
5 and 6:352B. 01 subd1v151on 8 352B 02, subd1v1smn 2; 352B.06;
3523 13 352R. 261 and 352B.262.
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Reported the same ba.ck w1th the recommendat:lon that the hlll
' pass R i

The report was adopted

Norton from the Conumttee on Governmental Operatlons to
which was referred , s

H T No 785 A bill for an act relatmg to retirement; pubhc
employees funds generally; increasing ‘interest rates pa1d on
refunds and rates required for repayment of refunds and other
payments to the funds; amending Minnesota Statutes 1982, gec-
tiong 3A.03, subd1v151on 25 852,029, subdivision 4; 352.04, sub-
division 8; 352 12, eubd1v1s1on 1; 35222, subd1v181on 2; 352 23,
352.27; 352. 271; 3528. 11, subdivisions 1, 8, and 4; 3520 09, eub—
dlvzslon 2; 353, 01 eubd1v1s1on 16, 353 27 subdlwsmn 125 353 28,
subd1v131on 5; 353 32, subd1v131on 1; 353 34, subd1v1smn 2
353.35; 353, 36 subdlwsmn 2; 354. 47 subdlwsmn 1; 354. 49
subdiv_isions 2 and 35 354.50, sUbdivision 2; 854.51, ‘subdi_visions
4 and 5; 854.52, subdivision 4;.354.53, subdivision 1; 354.532,
subdivision 3; 354A.093; 354A.35, subdivision 1; 854A.37, sub-
divisions 3 and 4: 354A. 38 subd1v1S1on 3; 4224, 09 subdlwsmn
3;422A.11, subd1v1s10n 2 422A 16, subd1v1510n 5; and 422A 221,
subdivision 2; repeahng anesota Statutes 1982, sectlon 354 49,
subd1v131on 3 L

Reported the same: back w1th the follomng amendments
Page 1 hne 28 stnke everythmg after “leglslature”
Page 1, strlke hnes 29 and 30

J Page 1 lme 31 str1ke everythmg before “entltled" and msert
“shall be” 2

' f Page 1 lme 33 strlke “h1s” and 1nsert “the member’s" ;
Pages 14 ‘and 15 delete sectmn 22 S |
Page 15, llne 10 stnke “fund” and msert “member 8 accomtt”
: (ug?jg{?’)w hne 30 delete eight” and remstate the stncken :

Page 24 after hne 36 1nsert

 “See, 36 Minnesota S'tatutes 1982, sectlon 422A 22, sub-
division 1, is amended to read:

Subdivision 1. If an employee to whom sections 422A.01 to
422A.25 applies becomes absolutely séparated from the service
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prior to attaining the minimuni retirement age established. in .
section 422A.13, the net accumulated amount of deduction from-
his or her salary, pay, or compensation, made for the purpose of
accumulating a fund from which to pay- retirement allowances,
shall be returned to such employee, with interest. Any contribut-
ing employee who separates from a department, board or com-
mission of the city whose employees are covered-by a fund or-
ganized under sections 422A.01 to 422A.25, and becomes an
employee of a department or board of the same city, whose
emplovees are covered by a retirement fund er relief association
by whatever name known, organized under any other law and
supported in whole ob in part by taxes on the same city, shall
have the option of: (1) Retaining their membership in the fund
orgamzed under. sections 422A.01 to. 422A.25, regardless of the
‘provisions of any law, rule, bylaw. or other action requiring
‘membership in any. other retlrement fund or relief: assoclatlon
however- orgamzed . ‘ . .

. (2) : _'I‘_ransferrlng. to -the: fund or association éoverin-g"the-
employees of the department or board to which they areé trans-
ferrmg, prov1dmg they are e11g1b1e for membersh1p therem ;

Any contr1but1ng employee who elects to transfer to another
fund or association as hérein provided, shall makée such election -
within one year from the date of separation from the city service

- covered by this fund. If the contributing employee elects to .

transfer to another fund as herein provided, a refund of the net
accumulated contributions made by such employee¢ to the fund
. organized under sections 422A.01 to 422A.25, shall be returned
- to. the employee -with. mterest ot siw percent compounded
. cmnually _

Sec 37 Minnesota Statutes 1982 sectmn 422A 22 Sllbdl-
vision. 4, 18 amended to read; . _ fa

Subd. 4. Upon the death of a contrlbutmg member whlle
still in the service of the city, and before reaching the com-
pulsory age of retirement there ghall be paid to such person or
. persons as he or she shall have nominated by written designation
- filed with the retirement board, in such form as the retirement
board shall require, the net accumulated.amount of deductions
~from- his or her salary, pay or eompensation including interest
at six percent compounded annually, to his or her ‘credit on date -
of death. If the employee fails to make a designation, or if the
person or persons designated by such employee pre-deceases such
employee, the net accumulated amount of deductions from his or
her salary, pay, or compensation including interest, to the credit
of such employee on date of death shall be pald to such em-
‘ployee’s estate. - .

Sec 38, - Minnesota Statufes 1982, sectlon 422A 22 subd1v1—
‘_smn 5, is amended to read:
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Subd. 5.. Upon reinstatement of a former employee to the
service, . cred:t for such past service or for any part thereof
shall be granted only upon repayment of the amount.of the.
separation_refund, with interest af. ezght pefrcent campounded
a’nnually, from. the tlme of separat:on o

Page 25 after 11ne 8 1nsert

“Sec 40 anesota Statutes 1982 seotmn 490 124 subdnn-

o smn 12, is arnended to read:

Subd. 12. [REFUND] Any person who ceases to be a -
judge but who does not. quahfy for a-retirement annuity or
other benefit under section 490.121 shall be entitled to a refund
in an amount equal to all his contributions to the judges’ retire-
‘ment fund plus mterest computed to. the first day of the month =
in which the refund is processed based on fiscal year balances
" at the - rate. of. (FIVE) six percent per annum compounded
annually. : L

-~ Sec. 41. [MINNEAPOLIS AND ST. PAUL TEACHERS
RETIREMENT FUND ASSOCIATIONS; BASIC PROGRAM; .
INTEREST ON. REFUNDS] '

.‘~

Notwtthstandmg anythmg o the contmry in the articles and
bylaws of the basic programs enumerated in chapter 854A the

payment of interest on refunds and interest on repayment -of '

refunds shall bé computed “in the- sdnie. manner .as: for the
ooordmated programs covered by chapter 354A v .

, Page 25, hne 13, delete everythlng after “effectwe an‘d'_ in;
. sert “Juiy 1, 1983 5 s R

. Renumber the.remain_ing seotiozn.‘e ':_:‘- :
Amend the tltle as follows

) Page 1, lme 14, delete subd1V1s1ons 2. and 3" and 1nsert
“SllblelSlOIl 2”

“Page 1 line 19, delete “and” and msert “422A 22 SUblel--
smns 1, 4,-and 5; O ) _ ;

Page 1, line 20 after “subd1v1s1on 2 ”‘1nsert “and 490 124-

- 'subdnusmn 12 o

.‘\

W1th the’ recommendatmn that when 80 amended the blll pass =

The report Was adopted
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. Sarna- from the .Committee on Commerce and Economlc De- ,
velopment to whmh was referred .

"H. F No. 788; A b]ll for an act relatlng fo economlc develop-
ment; creating the Minnesota enterprise agency; creating the
1\/Imnesote. enterprigse fund; transferring certain powers from
the department of energy, plannmg and development; abolishing
the small business finance agency; appropriating money; amend-
ing Minnesota Statutes 1982, section 116J.90, subd1v131on 5;
‘proposing new law coded. as chapter 266. '

Reported the same back w1th the followmg amendments
' Delete everythmg after the enactmg clause a.nd 1nsert

“Section 1 [TRANSFER OF. CERTAIN RESPONSIBILI-
TIES FROM THE COMMISSIONER OF ENERGY, PLAN-
NING AND DEVELOPMENT TO THE MINNESOTA SMALL
BUSINESS FINANCE AGENCY AND THE MINNESOTA
ENTERPRISE FUND.]

Subdivision ¥, [AUTHORIZATION.] The Minnesota small
busmess finance agency and the Minnesota. enterprise fund are
the successors to the commissioner of energy, planmng and de-
velopment as regards all responsibilities vested in or imposed
‘on the commzsswner that relate to the followmg

(a) commumty development corpomtzon gmnts as provzded
m 116‘] 65,

S (b ) the “503” certified State’ development compan'y, as’ p'ro-
: vzded in section 116J.87; '

( ¢) the issuance of industrial revenue bonds, as provided
in chapter 474; .

(d) - the administration of the area redevelopment act and
_thil fedeml revolving loan program as provided in chapter 472
an .

- (e) the authorily to pass through appropriations - to the
Duluth port authority, as provided by chapter 116J. g

The responszbzhtws of the commissioner of energy, planning
and development that relate fo clauses (a) to, {e) -are trans-
ferred to, vested in, and imposed on the Minnesota small busi-
ness fmcmce agency and the Minnesota enterprise fund. The
agency and the fund are deemed to be the successors to these
- regponsibilities as they were constituted zmmedwtely prior to
the effectwe date of sections 1 to 48
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-Subd. 2. [EFFECT OF PENDING PROCEEDINGS.]  Any:
" proceeding, court action, prosecution, or other business or matter
pending on the. effective date of sections I t0 .48 and undertaken.
or commenced by the commissioner of energy, planning and
development under the aquthority of any responsibility trans..
ferred by this section to the Minnesota small business finance
agency may be conducted and completed by the Minnésota small
- business finance agency in the same manner, under the same- -
terms and conditions, and 'weth the same effect as thougk 1o
transfer was made L

‘Subd. 3. [TRANSFER OF CUSTODY OF DOCUMENTS. ]

An individual responsible under law for administration of a
function transferred by this- section to the Minnesota small
- business finance agency shall, upon request by the Minnesote
small business finance agency or by a designated employee,
transfer custody of all books, maps, plans, papers, records, con-
traets, and other documents relating to the transferred function
and necessery or convenient for the proper discharge of the
Minnesota small busmess finance agency’s new duties. The trans-
fer shall be made in accordance with the dzrectwns of the ane—
‘sola smallr busmess fmcmce ageney .

Subd {RULES] Rules adopted pitrsuant to. res*nemsz-l
bilities that have been transferred in this section remain effec-.
tive and shall be enforced by the. Minnesota small business fi-
nance agency. Rulemaking authority that existed to zmplement '
the responsibilities that are transferred in this section is hereby .
tfransferréd to the anesota small busmess fm(mce agency.

Subd. 5. [APPROPRIATIONS] All unexpended and un="
encumbered funds appropricted to the commissioner of energy,
planning and development and the executive council for the pur-
pose of performing the responsibilities that are transferred by
this section to the Minnesota small business finence agency are

_transferred to the Minnesota small business finanee agency. If
an unexpended. appropriation  must. be -allocated between the
Minnesota.small business finance agency and another individual
office, dwzswn, agency, or. department to.accurately reflect the -

- division of responsibilities between those individuals, divisions,

" agencies, or departments and' the Minnesota small busmess fi=
nance agency ofter the effective .date of sections. 1 to 48, the
commissioner -of administration shall allocate the u'nempended-f '

app'ropmatzon as deemed a:ppropmate ‘ ‘ .

. Subd. 6. [TRANSFER OF POSITION S] Pmor to the ef-

. fective -date of sections 1 to 48, the commissioner of energy,
planning and development shall e’dentify for the Minnesota small
business finance agency the positions necessary to carry out the.
responszbzhtzes transfe'rred The incuimbents of those positions’
in the classified service which the Minnesota small business
finanee agency determines are needed to carry out those respon-
_sibilities are. transferred to the employment of the Minnesota
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small bus'mess fmanee agency.. The 'posztwns of. all persons n
“the classified service that the Minnesota small business. finance -
agency determines are not néeded to carry out its responsibil-
ities are abolished. The positions of all persons who are employed -
in the unclassified service by the department of energy, plan--

“ning and development to perform the responsibilities that- are . =~

transferred by this séction to the Minnesota small business fi-
“nance agency -are abolished. Persons in unclassified and clas-
sified positions which have been abolished sholl recetve prefer-
-ential treatment for positions with the Minnesoty smoll business
finance agency. Nothing in this subdivision shall be construed
as abrogating or modifying rights now enjoyed by affected
employees under the terms of an agreement. between an exclu-
sive repregentative of public employees and the state ot one of
its appointing authorities. ) .

Sec. 2. anesota Statutes 1982 sectlon 116J 62 is amended
to read

1163 62 [SMALL BUSINESS FINANCE AGENCY] S

The commissioner may enter 1nto agreements or transactlons‘
with the small .biusiness finance agency created under section
1167.89 to- perform any or all administrative tasks in connection
with the exercise and 1mplementat10n of the. POWers: ‘and pro- -
grams. of - the small business finance agency. The physical

| premases, equipment, end other office materials used by the com-
missioner -of energy, planning and. development to’ admmzstw
Minnesota small business finonce agency to continue the admzms—
tmtwn of the tmnsferred responszbzhtzes ,

' Sec 3. anesota Statutes 1982 sectmn 1167, 65 1s amended'
by adding a subd1v131on to read '

Subd Sa. Tke anesota small busmess fmance agency shall
be named as on assignee of the rights of a state funded com-
munity -development corporation on any loan.or other evidence
of debt provided by o commumty development corporation to a
private enterprise. The assignment of rights shall provide that
it will be effective upon the dormancy or cessation of ‘existence
of the community development corporation. “Dormancy” for the
purpose of this section shall mean the continuation of the cor-
poration in name only without any functioning officers or ac-
tivities. Upon the cessation. of the activities of a state funded
community development corporation, any assigned moneys paid
to the Minnmesota small business finance agency shall be deposited
- gnto the eommumty development cm’pomtwn fund to be used for

the purposes as set out in chapte'r 118J.

. Sec 4. anesota. Statutes 1982 sectlon 116J 67 1s amended.
by adding a. subdwmwn to read :



‘ 29th Day] WEDNESDAY MARCH 30, 1983 . 1157_

" Subd. 0. [BOARD OF DIRECTORS.] ~ The board of direc-
‘tors. of the certszd development company. shall consist of direc-
‘tors g required by the . fede'ral regulatzons govemmg ce'rtzfzed—

.-devett)pment companigs. .

‘ Sec 5. Minnesota Statutes 1982 sectlon 116J 88 SUblelSlO]‘l
. ,4 is amended to read: -

Slibd. 4. “Eligible small business” meansj'an enterprise deter-
mined by the agency to constitute a small business concern as-

-defined in regulations of the United States small business ad- .

ministration pursuant to (15 U. 8. CODE) United States Code,
title 15, sections 631 to 647, as (IN EFFECT MARCH 1, 1980,
‘'WHICH 18 ENGAGED IN ANY INDUSTRIAL OR COMMER-
CIAL ACTIVITY EXCEPT )] .

((A): BANKING OR OTHER FINANCIAL SERVICE )

. ((B) REAL ESTATE BROKERAGE MANAGEMENT-
“SALE OWNERSHIP OR LEASING;)

; ((C) LEGAL MEDICAL DENTAL ACCOUNTING EN-'
.GINEERING, OR ANY. OTHER PROFESSIONAL OR CON— '

' ‘-LSULTING SERVICE )

. ((D) FURNISHING RECREATIONAL OR ATHLETIC' '
HFACILITIES -AND) . .

~ ((E) SERVING FOOD OR BEVERAGES TO -BE CON-IV

SUMED ON OR ADJACENT TO THE PREMISES WHERE' .

-THEY ARE SOLD) amended th’rough December 31, 1982.

y Sec 6. anesota Sta,tutes 1982 sectlon 116J 88 subdnnsmn'
:5 s amended to read - _ S :

Subd B. “(ELIGIBLE) Tafrgeted small bu.smess” for the
.purpose of section 116J.90, subdivision 5, means a business entity
_ organized for profit, 1nclud1ng but not limited to any. 1nd1v1dua]

-partnership, - corporatwn Jomt venture assomatlon or coopera-
tive, whlch entlty A _

‘ (a.) has 20 or fewer full tlme employees or not more than the
equivalent of $1,000,000 in annual gross revenués in the. preced-
1ng ﬁscal year; and . : '

(b) is not at least 20 percent owned by a busmess dommant
, in its field of operation, or by partners, officers, directors, ma-
jority stockholders, or their equivalent, of a business dommant
“in its field of operation. For the purpose of this ‘subdivision,
“dominant in its field of operation’” means hawng ‘more than 20
. full time employees and more than $1,000, 000 in annuaI gross‘
| revenues, ) _ .
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(“FARM . BUSINESS” MEANS A BUSINESS ENTITY)
“Targeted small business” includes a farm busmess engaged in
farming, agricultural production or processing, or storage of
agricultural products (,, WHICH OTHERWISE QUALIFIES
AS A SMALL BUSINESS)

Sec 7. anesota Statutes 1982, sectlon 116J 88, subdnnsmn
6, 1s amended to read

Subd 6. “Fmancml institution” means (ANY) a bank or
other fmanmal corporation described in chapter 47, (ANY) an
insurance company licensed to do busiriess under chapter 60A,
-{AND ANY) a securities broker-dealer licensed under chapter,
"80A, and financial orgenizations 'relatmg to commercwl credit
or ventm’e capital,

Sec 8 Minnesota Statutes 1982, sectmn 116J.88, subdivision
_7 1s amended to read

Subd 7. “Business loan” means a loa,n, other than a po]lutlon'
eontrol loan, to the owner of (A) an eligible small business for
the (INTERIM. OR LONG TERM) financing of (a) -capital
. expenditures for the acquisition or improvement of land, acquisi-

tion, construction, removal, or improvement of bulldmgs, or .

'acqmsﬂuon and installation of fixtures and equipment useful
“for the conduct of the business; or (b) short—term costs of con-
ducting an elzgzble small busmess : D

- Subd. 7a. “Farm loan” means a loan to a farm busmess for
the acquisition, ingtallation, improvement, construction or re-
moval of buildings, or acqulsltlon and installation of fixtures or
equlpment useful for the conduct of a fa.rm busmess

Sec 9. anesota Statutes 1982, section 116J.88, subdlwsmn-
8 is amended to read:

_ Subd. 8. “Pollution control loan” means a loan to (THE
OWNER OF A) an eligible small business for the acquisition,
construction, or improvement of pollution control facilities or
operations. Pollution control facilities or operations may include
. real and personal property likely to help prevent, reduce, abate,
or control noise, air, or water pollution or contamination by
removing, altermg, dlsposmg, or storing pollutants, contami-
nants, wastes, or heat, and real and personal property to be used
for the collection, storage, treatment, utilization, processing, or
final disposal of solid or liquid Was‘oe

Sec. 10.  Minnesota Statutes 1982, séction 116J.88, is.
-amended by adding a subdivision to read:

Subd. 9. “Fund” means the Minnesota énterpﬂse Fund.
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Sec. I1.- Minnesota Statutes 1982 sectlon 116J 88 is amended‘
by addmg a subdwnsmn to read L

" Subd. 10 “E‘xecutwe dzrector” means the exe_cutwe dzrector:
of the anesota small busmess fmance agency :

Sec 12 Mlnnesota Statutes 1982 sectlon 116J 89, S,u]od1\‘.*181011'T
1, is amended to read:

Subdivision 1. [CREATION : PURPOSES.] ~ A small busi-
ness finance agency is hereby created and is constituted as an
authority to act on behalf of the state within the scope of the
powers granted to it in sectlons (116J.63) 116J.62 and 116J.88
to 116J.91 to 1mplement (A LOAN-PROGRAM) financing pro- -
grams by which, in cooperation with cities, towns, counties, and
private or pubhc lenders, adequate funds may be pr0v1ded on.
sufficiently favorable terms to agsigt and encourage the estab-

lishment, maintenance, and growth of eligible small (BUSI-
: NESS) busmesses in anesota and to reduce to:a manageable
level the cost of the control -of pollution and disposal of waste
resulting from the operations of small (BUSINESS) busmesses

Because of ity ablhty to pool or combme loans to be funded
from one or more issues of bonds, (WHETHER OR NOT THE
INTEREST ON THE BONDS IS EXEMPT FROM FEDERAL
INCOME TAXES,) the agency will be able to spread its finan¢-
ing costs among the eligible small businesses to which the agency
makes loans, thereby reducmg costs mcurred hy each elzgzble '
small business. _ '

Sec 13, anesota Statutes 1982 sectlon 116J 29, subdl-‘
vision 2, is amended to read:

.Subd. 2. [PUBLIC PURPOSES ] Sections (116J.63)
116J.62 and 116J.88 to 116J 91 are enacted to. promote the wel-
fare and prosperity of the state by maintaining and increasing
the career and job opportunities of its citizens (,) ; by reducing,
controllmg, and preventing environmental pollution -and waste
of resources; and by protecting and enhancing the tax base on
which state and local governments depend for the financing of
public services.

Sec. 14. anesota Statutes 1982 sectlon 116J.89,. subdwx-
gion 7, is amended to read:

Subd. 7. [TAXATION OF AGENCY NOTES AND BRONDS.]
The state covenants with the purchasers and all subsequent
holders and transferees of notés ahd bonds issued by the agency
in consideration of the acceptance of and payment for the notes
and bonds, that the notes and bonds of the agency issued pur-
suant to sections 116J.88 t¢ 116J.91 and the income therefrom
~ and all its fees, charges, gifts, granis, revenues, receipts, and
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other moneys received or to be received, pledges to pay or secure
~ the payment of such notes or bonds shall at all times be free and
~ exempt from all state, city, county or other taxation provided
by the laws.of the state except for-estate and gift taxes and

taxes on transfers, and except for the Minnesota corporate fran-

chise tax measured by income, so long as the interest on
(FEDERAL) bonds lS included in the income by which such’
tax is measured.

Sec. 15, anesota Statutes 1982 sectxon 116J. 89 .is amend-
ed by addmg a subd1v1smn to read

- Subd. 18. In adde,twn the aneéota small business’ ftﬂaﬁce.
agency may use. the anesota enterprise fund to provide fi-

K mmcwl assistance to elzgﬁble small businessés as follows:

( a.) to pmmde loan guamntees to ehgible small busmesses '

( b) to- mvest dzrectly and mdzrectly n ehgzble smo:ll busz— -

- nesses or to parthpate wzth other Financial resouices;
- ( 'é‘) to prm)ide dz"rec‘t loans tor elz'gz’ble small businesses j .

“ (d) to partzczpate T othefr mvestment fprogmms as appro-

- przate under the terms of sectzons 1 to 48;

(e})... to purchase locm packages made to elzgzble sma,ll busz—
nesses by finaneial institutions in the state

{f) to.enterinto or to ‘pay fees on insurance contracts, letters
of eredit, municipal bond insurance, surety bonds, or othe'r agree-,
ments or contracts with fmancml instituiions;

( g) to guarantee bonds and notes of the agency, the proceeds
of which, are used to malke business locms

(h) to create accounts within the fund for the sepa:i'até pur-
poses listed in this section and in section 1, and neluding without
limitation the payment of the. cost of zssumg agency bonds and
notes; .

(i) to enter into contract with note and bond holders or other
persons interested in the disposition of the fund .and

(7}  for tmy legal purpose or program of the agency

Sec. 16. Minnesota Statutes 1982 sectlon 116J 89, is- amended
by addlng a subdivision to. read

Subd 1b. (a¢) The followmg eligible small busmesses ha,ve
preference amony business agpplicants; - ‘
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(1 ) | businesses located in areas of the state that ure e~
pemencmg the most severe unemployment mtes mn the state

( 2) busmesses that are hkely to expand and promde adde- |
taonal permanent employment }

( 3) . busmesses located in border communities that ea:pemence
a. competttwe dzsadvantage due to location;

( L) busmesses that have been unable to obtain t’radztwnal
financial assistance due to a disadvantageous location, minority
ownershep, or other factors rather than due to the’ busmess ‘hav-
mg been considered o poor financiel risk; :

(5) businesses that utzhze state resourcees, the'reby reducing
state dependence on outside resources, and that pfroduce produets

or services consistent with the long-term socwl a,nd economw o

“needs of the sto,te

( 6) busmesses loco,ted i deszgnated enterpmse zones,
‘d,escmbed m sectzon 27’3 1 31 2 subdzmszon 4 and

( 7). busmesses loeuted m fedemlly-deszgmted economwally
d@stressed areas. T . oo

. (b) Direct equity or loan mvestments n partwular busi-
- -nesses are not pfrohzbzted but the agency shall prefer indirect
investment such as loan guarantees or the purchase of loan
packeges. Except in. the issuance. of agency bonds or notes, the
agency may not invest the fund in a program that does not -
have financial- pcwthpa,twn from the private sector as o!eter~
mmed by the o,gency o , .

Sec 17 anesota Statutes 1982 sectlon 116J 89 is amended
by a,ddmg a subd1v131on to read:

Subd. 1e. [MINNESOTA ENTERPRISE FUND] T‘here
iz ereated the Minnesota enterprise fund to.be administered by
the Minnesota small business fmance agency, The fund. consists
of the ap'prop'rwtwn provided in section 46 to be used to effec-
‘tuate the agency's corporate purposes as pmmded in sectzons
116J.89 to 1167.91 and sectwns 1 to 48,

o See. 18 anesota Statutes 1982 sectmn 116J 89 subd1v1-

smn 8 g amended to read

§ Subd g [BOARD OF DIRECTORS] The memkbers and
cgoverning body of the agency shall be (THE COMMISSIONER
CAND SIX OTHER MEMBERS HOLDING NO OTHER ELEC-

. TIVE ORAPPOINTIVE OFFICE OF THE STATE OR ANY - ..

LOCAL GOVERNMENT,). ¢ nine-member board of ‘directors,
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including a chairperson, all of whom shall -be appointed by the
governor with dgdvice and consént of the senate; (THE COMMIS-
SIONER SHALL BE VICE CHAIRMAN, AND THE GOVER- ,
NOR SHALL DESIGNATE THE CHAIRMAN FROM . AMONG
THE OTHER MEMBERS, TO SERVE AS CHAIRMEN AT
THE PLEASURE OF THE GOVERNOR.) The board shall be
represented by members chosen from the following sectors: busi-
ness, labor, and hzgher education. The members shall be selected
to represent the various geographical areas of the state. Section
15.0575, governs the terms, compensation, removal, and filling
of vacaneies in the offices of board members (OTHER THAN
THE COMMISSIONER). Section 4£71.87 does not apply to w
board member who acts in the member’ s official capacity for the
ggency The board shall appoint-a secretary from among tts mem-

ers

Sec 19 anesota Statutes 1982 sectmn 116J 89 subdlwsmn.
10, is amended to read:

Subd. 10. . [EXECUTIVE DIRECTOR; STAFF.] The com-
missioner shall (DESIGNATE) .appoint an employee in the un-
classified service as executive director of the ‘agency and may
appoint permanent and temporary employees necessary for the
administration of the agency. The governing body of the agency
may enter into agreements under which the department w111 pro-
vide administrative support for the agency. ‘

. Sec 20, anesota Statutes 1982 sectlon 116J 90, subd1v1— ~
smn 2,18 amended to read

. Subd.-2. The agency may make o7 purchase or part1c1pate_
with - finaneial institutions in maklng or purchasing buginess
loans not exceeding $1,000,000 in principal amount (, TO BE
SERVICED BY SUCH INSTITUTIONS PROVIDED THAT )

((A) THE AGENCY’S SHARE SHALL NOT EXCEED
90 PERCENT OF THE TOTAL PRINCIPAL AMOUNT, AND
SHALL BE PAYABLE WITH INTEREST AT THE SAME
TIMES BUT NOT NECESSARILY AT THE SAME INTER- °
EST RATE AS THE SHARE OF THE FINANCIAL INSTITU-
TION, AND BOTH SHARES SHALL BE EQUALLY AND
RATABLY SECURED BY A VALID MORTGAGE ON OR
SECURITY INTEREST IN REAL OR PERSONAL PROP-
ERTY OR BY ANY OTHER SECURITY SATISFACTORY
TO THE AGENCY TO SECURE PAYMENT OF THE LOAN
PROVIDED, THAT THE AGENCY’S -SHARE MAY EQUAL .
100 PERCENT OF THE TOTAL PRINCIPAL AMOUNT OF
THE BUSINESS LOAN IF THE FINANCIAL INSTITUTION
PARTICIPATING IN THE MAKING OR PURCHASING OF
THE BUSINESS LOAN RY SERVICING THE LOAN, PUR-: .
CHASES 100 PERCENT OF THE TOTAL AMOUNT OF THE .
BONDS ISSUED BY THE AGENCY IN CONNECTION WITH
THE LOAN ;)
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-~ ({(B) THE TOTAL PRINCIPAL AMOUNT SHALL NOT .
‘EXCEED 90 PERCENT OF THE VALUE OF THE PROP-
ERTY SECURING THE LOAN, UNLESS THE AMOUNT IN
EXCESS OF 90 PERCENT 18:) ,

g ((1) LOANED FROM. AVAILABLE FUNDS WHICH ARE
NOT PROCEEDS RECEIVED DIRECTLY :FROM THE SALE
OF THE AGENCY’S BONDS OR NOTES AND ARE NOT RE-
STRICTED UNDER THE TERMS OF ANY RESOLUTION

OR INDENTURE SECURING BONDS OR NOTES OR)

((2) INSURED OR GUARANTEED BY A FEDERAL
AGENCY OR BY A PRIVATE INSURER QUALIFIED TO
“WRITE SUCH INSURANCE IN THE STATE, INSURING
.A PERCENTAGE .OF ANY CLAIM FOR LOSS AT LEAST
‘EQUAL TO.THAT PERCENTAGE OF THE VALUE BY
WHICH THE LOAN EXCEEDS 90 PERCENT THEREOF;)

» ((C) THE VALUE OF THE"PROPERTY SECURING THE
LOAN-SHALL BE -CERTIFIED BY THE PARTICIPATING
_ FINANCIAL INSTITUTION, ON THE BASIS OF SUCH AP-
PRAISALS, BIDS, PURCHASE ORDERS, AND ENGINEERS’
CERTIFICATES AS THE AGENCY MAY REQUIRE; PRO-
VIDED THAT THE VALUE OF ITEMS PURCHASED AND
CONSTRUCTED FROM THE PROCEEDS OF THE LOAN
SHALL NOT BE DEEMED TO EXCEED THE CONTRACT
- PRICE OF PURCHASE OR CONSTRUCTION 3

- ((D) THE AGENCY SHALL NOT DISBURSE FUNDS
UNDER A COMMITMENT TO PARTICIPATE IN A LOAN
FOR THE CONSTRUCTION OR SUBSTANTIAL IMPROVE-
MENT OF PROPERTY UNTIL THE CONSTRUCTION OR
IMPROVEMENT HAS BEEN COMPLETED, UNLESS A FI-
NANCIAL INSTITUTION FURNISHES' AN IRREVOCABLE
LETTER OF. CREDIT OR A QUALIFIED' CORPORATE
SURETY FURNISHES PAYMENT AND PERFORMANCE
BONDS, SATISFACTORY ‘TO. THE AGENCY -AND IN AN
AGGREGATE AMOUNT EQUAL TO THE AMOUNT PAY-
ABLE UNDER THE CONSTRUCTION CONTRACT: AND)

{((E) NO OTHER INDEBTEDNESS MAY BE SECURED
BY A MORTGAGE ON OR SECURITY INTEREST IN PROP-
ERTY SECURING A BUSINESS LOAN MADE OR PUR-
CHASED PURSUANT TO THIS SUBDIVISION WITHOUT
THE PRIOR EXPRESS WRITTEN AUTHORIZATION OF
THE AGENCY).

. Sec. 21. Minnesota Statutes 1982 section 116J.90, subd1v1-
sion 4 is amended to read

‘Subd. 4 The agency may make pollution control loans
(WHICH ARE FULLY SECURED BY THE GUARANTEE
OR INSURANCE OF ANY AGENCY OR INSTRUMENTAL-
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: -ITY OF THE UNITED STATES OR BY ‘A PRIVATE IN- -
SURER QUALIFIED TQO WRITE THE INSURANCE IN THE
STATE, OR BY RESERVES PROVIDED BY THE AGENCY
OR ANY COMBINATION OF THE FOREGOING). . :

Sec 22. - Minnesota Statutes 1982 sectlon 116J 90, subdivi-
sion 5, is. amended to read

' Subd B, The agency - shall make every effort to assure that
at least 50 percent of the prmc:pal amount of the loans made or
purchased by the agency in each fiscal year consists of loans
with a principal amount- of $100,000 or less to (ELIGIBLE).
: ta,rgeted small businesses as defined in section 116J.88, subdivi-
_gion (4) 5, and shall provide technical assistance _needed by
‘(ELIGIBLE) targeted small (BUSINESS OWNERS) businesses
to complete applications and meet other requirements for those
loans. The agency shall report to the legislature annually on or
- before October 1 as to its compliance with the requirements of
~this subdivision during the preceding fiseal year. The inability

.of the agency to comply with this subdivision does not affect |
the validity. of agenc'y bonds cmd notes heretofore or he'reafter .

wsued

Sec. 23. Minnesota Statutes 1982, sectlon 1167, 91 subdixjr.i- |
_sion 1; i amended to read : S

_ Subdivision 1 In 1mp1ement1ng its corporate purposes and
.the programs described in sections (116J.63) 116J.62 and 116J.-
‘88 to 116J.91, the agency shall have the powers and dutles set
forth in this sectlon - . .

‘Sec. 24. anesota Statutes 1982, section 116J 91, subdm-'
smn 4, is amended to read

Subd. 4. It may adopt a.mend and repeal rules not incon-
sistent with the provisions of sections (116J.63) 116J.62 and
116J.88 to 116J.91 as neecessary to effectuate its corporate
purposes ' S _

Sec. 25 M:nnesota Statutes 1982 sectmn 116.]r 91, subd1v1-
.sion- 10 is amended to read: :

Subd. 10. It may consent, Whenever it deems it necessary
or desirable in the fulfﬂlment of its corporate purpose, to the
modification of the rate of interest, time of payment, or any
ingtallment of principal or interest, or (ANY) other term, of
- (ANY MORTGAGE LOAN, MORTGAGE LOAN COMMIT-

~-MENT, CONSTRUCTION LOAN TEMPORARY LOAN,) a
contract or agreement of any kmd to whlch the agency is'a
_party :
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Sec 26 Minnesota Statutes 1982 sectlon 116J 91 subd1v1- '
smn 11, 1s amended ‘to read:

Subd.” 11. -'It may borrow money to carry Out_and effectuate
its eorporate purpose and may issue its- negotiable bonds or
notes as evidence of any such borrowing in accordance with
sections 462A.08 to 462A.18, 462A.16 and 462A.17, all with the
force and effect stated and the incidental powers granted and
duties imposed in those sections. The agency may refund bonds
and notes and may guarantee its bonds and notes with money -
From the enterprise fund. The aggregate principal amount of the
ageney’s bonds and notes outstanding at any one time, exeluding
the'amount satisfied and discharged by payment or provision for
payment in accordance with their terms, and dedueting amounts
held in debt service reserve funds therefor and amounts used to
make loans guaranteed or insured by an agency or instrumen-
tality of the federal government or by private insurer or guar-
antor authorized to do business in the state of Minnesote and
deceptable to the agency, shall not exceed $30 000 000 unless
authorlzed by another law.

- ‘See, 27 anesota Statutes 1982 sectlon 116J 91 subdlw-
swn 12 13 amended to read: N

Subd 12 It may issue and sell bonds notes, and other obliga-
tions payable solely from particular moneys, assets, o revenues
derived from its programs notwithstanding section 462A 08, sub-
division 3. Obligations issued- to participate in making or pur- -
chasing business loans (PURSUANT TO SECTION 116J.90,
SUBDIVISION 2,) shall be payable solely from revenues derived
by the agency from repayments: of such loans and from enforce-
- ment of the seéurity therefor, or froma debt service reserve fund
. or funds, or from a general reserve fund or from a segregated

portion thereof, irrevocably pledged and -appropriated to pay
principal and 1nterest due, for which other funds are not avail-
able., A general reserve fund is hereby ereated and is eligible to
receive direct appropriations from the state treasury or a trans-
fer from the enterprise fund as the agency may provide by reso-
" lution. The agency may irrevocably pledge and approprlate all

or a sexregated portion of the general reserve fund to pay princi-
pal and interest due on all or one or more series of its obligations
for which other funds are nodt availabld, pursuant to the terms
and conditions that the agency shall determine. Until so pledged
“and appropriated by the agency the general reserve fund shall
not be available to pay principal and interest on the ageney’s obli-
. pations. (NO OBLIGATIONS SHALL BE ISSUED TO PAR-
- TICIPATE IN MAKING OR PURCHASING BUSINESS

LOANS PURSUANT TO SECTION 116J.90. SUBDIVISION
- 2, UNLESS THE OBLIGATIONS ARE SECURED AT THE -
TIME OF TSSUANCE BY A DEBT SERVICE RESERVE
- FUND. A PORTION OF THE GENERAL RESERVE FUND

SEGREGATED TO SECURE ONE OR MORE: SERIES OF
"BONDS, OR THE PORTION OF THE GENERAL RESERVE
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FUND NOT SEGREGATED TO SECURE ONE OR MORE
SERIES OF BONDS, AND UNLESS THE AMOUNT THEN
"HELD OR THEN DEPOSITED IN THE FUND OR SEGRE-
GATED PORTION IS AT LEAST EQUAL TO TEN PERCENT
OF THE AGGREGATE PRINCIPAL AMOUNT OF ALL OBLI-
GATIONS SECURED BY THE FUND OR SEGREGATED
PORTION THEREOF) The agency may at its oplion provide
by resolution that obligations issued to participate in making
or purchasing business loans be secured at the time of issuance
in whole or in part by o debt service reserve fund or funds, a por-
tion of the general reserve fund segregated Lo secure one or more
. sertes of bonds, or the portion of the general reserve fund not
segregated to secure one or more series of bonds. The operation
of the debt service reserve fund or funds and other relevant
terms or provwwns skall be determined by resolution of the
agency '

Sec. 28, anesota Statutes 1982 sectlon 116J 91 subd1v1-
sion 14, is amended to read: ) B

Subd. 14. ' It may estabhsh and collect reasonable interest and
amort1zat10n payments on loans, and .in connection therewith
may establish and colleet or authorize the collection of reasonable
fees and charges or require funds to be placed in escrow, suf-
ficient to provide for the payment and security of its bonds,
notes, commitments and other obligations and for the servicing
thereof, to providé reasonablé allowances for oy insurance against
losses wh1ch may be incurred and to cover the cost of issuance
of obhgatwns and technical, consultative, and project assistance
gervices, (IT SHALL REQUIRE THE PAYMENT OF ALL
PROCESSING, ADMINISTRATIVE AND GUARANTEE
FREES AND THE DEPOSIT IN ESCROW. OF ALL FUNDS
REQUIRED BY THE SMALL BUSINESS ADMINISTRA-
TION OR OTHER : FEDERAL AGENCY OR INSTRU-
MENTALITY GUARANTEEING ANY LOAN AND SHALL
COMPLY AND ENFORCE COMPLIANCE WITH ALL
TERMS AND CONDITIONS OF EACH GUARANTEE, AND
THE PROMPT FILING OF ALL CLAIMS WHICH MAY
ARISE THEREUNDER.)

Sec. 29. Minnesota Statutes 1982, sectlon 116J 91 subd1v1-
gion 16, is amended fo read:

Subd. 16. It may provide general consultative and technical
services to assist in financing small business facilities for which
loans may be made (PURSUANT TO SECTION-116J. 90). 1t
may enter into agreements or other transactions concermng the
. .recelpt or prowsmn of those services, _

Sec. 30 Minnesota Statufes 1982, section 116J 91 subdm-'
gion 19, is amended to read:
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Subd. 19. (ALL) Proceeds of the agency’s bonds, notes, and
other obligations {, -ANY), amounts granted or appropriated
to the agency for the making or purchase or the insurance otr
guaranty of loans or for bond reserves (, ALL); income from
(THEIR) investment; money in thé enterprise fund; and all

- revenues from loans, fees, and charges of the agency are annu-
ally appropriated to the agency for the accomplishment of its
¢orporate purposes and shall be expended, administered, and
accounted for in accordance with the applicable provisions of
all bond and note resolutions, indentures, and other instruments,
contracts, and agreements of the agency. Notwithstanding sec-
tion 16A.28, these appropriations are available until expended.’

Sec. 31.. Minnesota Statutes 1982, section 116J.91, is amend-
ed by addmg a subdlwsmn to read .

Subd. 20. The agency may do all thmgs necessary and
proper to fulfill its purpose and. the purposes of the enter-
prise fund as promded in sections 1 to 48

Sec 32. Minnesota Statutes 1982 sectnon 472 02, subdl\n-
sion 1 is amended to read

Subdivision 1. Itis hereby declared that there exists in the
state certain areas of substantial and persistent unemployment
causing hardship to many individudls and their families and
that there also exist certain rural areas where development and
redevelopment should be encouraged; that unemployment and
rural undérdevelopment detracts from the state and national -
welfare by wasting vital human resources; that tc6 overcome
this problem the powers and facilities' of the state government
and local communities, in cooperation at times with the federal
government, should assist rural areas and areas of substantial
and chronic unemployment. in planning and financing economic
redevelopment by prwate enterprise; that- governmental assis-
tance to communities, industries, enterprises, and individvals in
rural areas and areas needing economic redevelopment will en-
ahle (SUCH) these -areas to enhance their prospentv by the
establishment of stable and diversified local economies; and that
under the provisions of ‘sections 472.01 to 472.16 new employ-
ment opportunities will be created through the development and
* expansion of new or existing facilities and resources.

Sec: 33. Minnesota Statutes 1982, section 472.02, subdivision
3, is amended to read:

- Subd. 3. The legislature hereby finds, declares, and deter-
mines that underdevelopment in rural areas and unemployment
in cerfain depressed areas of the state can best be eliminated by
the promotion, attraction, encouragement, and assistance of
A{COMMERCE,) industry (,) and manufacturing in (SUCH)
these areas; that the establishment of local (OR REGIONAL
AREA REDEVELOPMENT AGENCIES) development corpo-
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“rations in Mlnnesota having: the power to acquire, bu11d lease, ‘
sell, or otherwise:provide plants-and facilities for industrial:(,
R*ECREATIONAL,-) or (COMMERCIAL) manufacturing 'de-
velopment will create new employment and promote economic
(REDEVELOPMENT  OF RURAL : AREAS AND OF DE-
PRESSED OR UNDERDEVELOPED: AREAS) development
in the state;. that (SUCH) .local area (REDEVELOPMENT
-A-GENCIES) development corporations, aided by funds obtained
from the state and federal governments, will stimulate present
investment in (SUCH) these areas by making available to
qualified private enterprlses financial and planning aid-where
(SUCH) aid is or may be unavailable from private sources (;
THAT THE PRESENT AND PROSPECTIVE HEALTH,
SAFETY, MORALS, AND RIGHT TO GAINFUL EMPLOY-
MENT REQUIRES THE. ASSISTANCE AND. DEVELOP- .
MENT WITHIN RURAL AREAS AND THE DEPRESSED
AREAS OF THIS STATE OF NEW AND EXPANDED IN--
" DUSTRIAL, RECREATIONAL, COMMERCIAL, AND MAN-
UFACTURING ENTERPRISES AND THAT THE. ACCOM-
PLISHMENT OF THESE OBJECTIVES ‘IS A PUBLIC
PURPOSE FOR WHICH PUBLIC MONEY MAY BE SPENT).

 Sec. 34. anesota Statubes 1982 sectmn 472 03 is amended:
" to read

47.2'-03 ,_[DEF'INITIONS.]"

‘Subdivision 1, Unless “the context c]early ‘indicates ‘other-
wise, the words, terms and phrases defined in this sectlon have
" the meamngs given them. -

Subd. 2. “‘(STATE AGENCY) Executive council” means the
executive council created’ a'md estab]ish‘ed by section 9.011.

Subd. 3. “Local agency” means the (AREA OR MUNICI-
PAL.REDEVELOPMENT AGENCIES) development corpora-
tions created or authorized to be created by sections 472.01 to
472.16 organized under chapter 301, or the governing body of
any Indian tribe or any entlty estabhshed and recogmzed by
that governing body. ‘ _

'Subd 3a. “Slate a,gency” means the anesota, small busi-
ness finance agency. :

Subd. 4. “Municipality” means any c1ty of any class, county,
town, or school district, however organized. :

Subd. 5 “Governing body” means the council, board- of
trustees, or other body charged with govermng any mummpahty
or other dtate public body. = -
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- .Subd, 8. “Board” .means. the governing. body-of any local
(OR-AREA REDEVELOPMENT AGENCY) development cor-
pomtzons created in accordance with the prov1s1ons of sectlons
' 472 01 to 472 16 cmd 3201.01 to 301 84 S

Subd 7 : "(REDEVELOPMENT) Development area” means
a depressed area within the territorial boundaries of any muniei-
pality or group of municipalities of the state reasonably defined
by the local (OR AREA REDEVELOPMENT AGENCY) de-
velopment corporalion wherein (CRITICAL) conditions of un-
employment, underdevelopment, economic depression, ernd de-
~ pletion of natural resources (, OR WIDESPREAD RELIANCE
ON PUBLIC ASSISTANCE) are. found to exist by the munici-
pa.hty or mun1c1pa11t1es . '

- Subd. 8. The term “federal agency * means and includes the
government of the United States or any department, corporation,
agency .or instrumentality thereof heretofore or hereafter cre-
ated and estabhshed e T L g

Subd. 9. “Minnesota enterprise fund’” means the fund appro-
prlated to-the state-agency. by section 472.13,-to assist a local
(AGENCY) development. corporation or ’prwa,te enterprise in
financing. or plannmg a (REDEVELOPMENT) development
‘pI'OJeCt _

Subd. 10. “(REDEVELOPMENT) Development prOJect”
_ means any approved site, structure, facility, or undertaking' com-
" .prising or connected with any industrial (, RECREATIONAL,
COMMERCIAL,) or manufacturing- enterptrise established or
assisted by a.local (, REGIONAL, OR-AREA REDEVELOP~
MENT AGENCY) development corpomtzon

Subd. 11. ‘v‘Rural area” means any area so defined in section
109 of the rural development act of 1972,- Public' Law 92-419,
and unless in conflict with that act, shall include all areas not
within the outer houndary of any. city having a population of
50,000 or more and its. immediately adjacent urbanized and
urbamzmg areas with a populatlon dens1ty of ‘more than 100
persons per square mile. .

Subd. 12. “Indian economic enterprise” means any (COM-
MERCIAL,) industrial (,) or (BUSINESS) manufacturing ac-
tivity established or orgamzed for the purpose of profit, at least
51 percent of which is owned by persons of 25 percent or more
Indian blood.. -~

'Subd. 13. “Indian tribe” means any group quahfymg under
,Pubhc Law Number 93 262, Section 3.. .

f ‘Sec. 35 anesota Statutes 1982, sectmn 472 04 subdlmsmn ‘
1, is amended to read:
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* Subdivision 1. - In'order to carry out the purposes of sections
472 01 to 472.16 and 301.01 to 301.84, any municipality or group
of municipalities may establish in the manner hereinafter pro-
vided, a public body, corporate and politie, to be known as the
local (OR AREA REDEVELOPMENT AGENCY) development
corporation in and for that municipality or group of munici-
palities; provided, however, that no (SUCH AGENCY) local
development corporation shall be established until the governmg
body of the municipality shall by resolutmn find that the area is
a rural area as defined herein, or:

(1) That there'has ex1sted in the area substantial and pereus-
tent unemployment for an extended period of tlme .

(2) (THAT THE RATE OF UNEMPLOYMENT, -EX.
CLUPING UNEMPLOYMENT DUE PRIMARILY TO TEM-
PORARY OR SEASONAL FACTORS, IS CURRENTLY SIX
PERCENT OR MORE AS DETERMINED BY . AVAILABLE
STATE OR FEDERAL STATISTICS;)

((3)) 'That conditions of chronie unemployment underdevel-
opment of matural resources and economic depression are not
likely to be alleviated without public financial or planning assis-
tance to provide the economic opportunity for (PRIVATE,)
industrial (, RECREATIONAL, COMMERCIAL,) or manu-
facturmg enter'prlses

In maklng the determmatmns under thls subdivision the gov- -
erning body shall consider among other’ relevant factors the num-
ber ‘of low income farm families in the surrounding farm areas,
- the proportion that (SUCH) low income families are to the tota]
farm families in (SUCH) the areas, the relationship of the in-
come levels of the families in each (SUCH) area to the general
levels of ineome in the United States, the current and prospec-
tive employment opportunities in each (SUCH) area, the extent
of migration out of the area, and the proportion of the popula-
tion of each {(SUCH) area whlch has been receiving public assis-
tance from the federal government or from the sta.te

Sec 36 Minnesota Sta.tutes 1982, section 472.04, subdivision
4, 13 amended to read

Subd. 4. When the resolutlon becomes fma.lly effective the
clerk of the municipality shall file a certified copy thereof with
the state agency. In any suit, action, or proceeding involving the
validity or enforcement of, or relating to any contract of a local
(OR AREA REDEVELOPMDNT AGENCY) development cor-
poration, the (AGENCY) corporation shall be conclusively
deemed to have hecome established and authorized to transact
business and exercise its powers upon the filing of that certified
copy of the resolution with the.state agency, and proof of the
resolution arid of that filing may be made in any (SUCH) suit,
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action, or proceeding by a certificate of the (EXECUTIVE
SECRETA_RY) commissioner of the state agency.

- Sec. 37. anesota Statutes 1982 section 472 06, is amended
to read:

47206 [CONFLICT OF INTEREST.]

No (COMMISSIONER) director or employee of any local
(REDEVELOPMENT AGENCY) development corporation
shall acquire any interest, direct or indirect, in any prOJect or
in any property included or planned to be mcluded in any project,
. nor shall he have any interest, direct or indirect, in any contract

or proposed contract for materials or service to be furnished or

used in-connection with any project. This section shall not .apply

to the deposit of any funds of (AN AGENCY) a local develop-

ment corporgtion in any bank in which a member of (AN

‘AGENCY) the corporation shall have an interest, if (SUCH)

' iihie funds are dep031ted and protected in accordance Wlth chapter
8

: Sec 38 Mlnnesota Statutes 1982 gection 472 07, is amended
to read :

472,07 '[AGE’NCIE_S; MEETINGS, E'XPENSES.]

Subdivision 1. The powers of each (AGENCY) local develop-
ment corporation shall be vested in the (COMMISSIONERS) .
directors thereof in office at any time, a majority of whom shall
constitute a quorum for all purposes and the powers shall accord
with sections 301.01 to 301.84. (EACH AGENCY SHALL

-SELECT A CHAIRMAN AND A SECRETARY FROM

AMONG ITS COMMISSIONERS AND SHALL ADOPT SUCH
-BYLAWS AND OTHER RULES FOR THE CONDUCT OF ITS
AFFAIRS AS IT DEEMS APPROPRIATE. THE REGULAR
MEETINGS OF AN AGENCY SHALL BE HELD IN A FIXED
PLACE AND SHALIL BE OPEN TO THE PUBLIC. NO COM-
MISSIONER SHALL RECEIVE COMPENSATION FOR HIS
SERVICES, BUT HE SHALL BE ENTITLED TO RECEIVE
NECESSARY EXPENSES, INCLUDING TRAVELING EX-
%E}EI}\ISS)ES INCLUDED IN THE PERFORMANCE OF HIS DU-

' Subd 2. Any mummpahty within the area of operatlon of
the local (REDEVELOPMENT AGENCY) deve?opment cor-
poration is authorized to provide staff services to the
(AGENCY) corporation for the administration of its affairs,
iricluding liaison between the local (AGENCY) development cor-
poration, the municipality and the state agency, and between the

" lecal (AGENCY) development corpomtwn and other agencies

of the state whose facilities and services may be useful to the lo-
.cal (AGENCY) development corpomtwn in accomphshmg 1ts
purposes. -
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- Subd. 3. The local (AGENCY) development corporation is
authorlzed to make reimbursement to any  municipality or
(OTHER) agency of the state for (SUCH) special expenses as
may be incurred in the provision of any services or for the use
of any facilities required by the local (AGENCY) develo;nment
corporation.

Sec, 39 Minnesota Statutes 1982, section 4’72 08 is amended -

to read:
472,08 [SCHEDULE OF POWERS.}

- Subdivision 1. A local (REDEVELOPMENT . AGENCY)
development corporation shall be a public body corporate and
politic and shall have- all the powers necessary or convenient to
carry out'the purposes of sections 472.01 to 472.16 (; PRO-
VIDED THAT SUCH AGENCIES SHALL NOT HAVE THE
POWER TO LEVY AND COLLECT TAXES OR SPECTAL AS-
SESSMENTS, NOR SHALL ANY AGENCY EXERCISE THE
POWER OF EMINENT DOMAIN UNLESS THE GOVERN-
ING BODY OF THE MUNICIPALITY OR MUNICIPALITIES,
IN THE CASE OF A JOINT EXERCISE OF POWER, SHALL
BY RESOLUTION HAVE EXPRESSLY CONFERRED SUCH
POWER ON THE AGENCY) and in accord with sections 801.01°
to 801.84. A local (REDEVELOPMENT AGENCY) develop-
ment corporation shall also have the following powers in addition
to others. granted in sectlons 472 01 to 472.16 and 301.01 to 301.-

8k: _ S

(1) To sue and be sued, to have a seal, wh1ch shall be Jud1c1a1- _
" 1y noticed, and to alter the same at pleasure to have perpetual
succession;-and to make, and from time to time amend and re-
peal, rules ‘and regu]atwns not inconsistent w1th these sections;

‘ (2) To employ an execut:ve ,dlrector, technieal experts, and
{(SUCH) officers, agents and employees, permanent and tempo-

rary, as it may require, and determine their qualifications, du- -
ties, and. compensation; for (SUCH) legal service as it may re-
quire, to call upon the chief law officer of the municipality or
to employ its own counsel and legal staff; so far as practical, to
use the services of local public bodies, in its area of operation,
(SUCH) the local bodies, if requested, to make (SUCH) those _
services avallable,

(3) ' To delegate to one or more of its agents or employees
(SUCH) powers or duties (AS) it may deem proper;

(4) To approve, upon proper application by a public instru-
'mentahty or facility or private applicant, a (REDEVELQP-
MENT) development project affer first determining that. the
declared public purpose of sections 472.01 to 472.16 will be ac-
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complished by the establishment of (SUCH) the prOJect 1n the
(REDEVELOPMENT): development area, '

(5) To sell; transfer convey, or otherWISe d1spose of real or
personal property ‘or any .interest therein, and to’ execute
(SUCH) leases, deeds, conveyances, negotiable instruments, pur-
chase agreements, and other eontracts or instrumerits, and take
(SUCH)} action as may be necessary.or convenient to carry out
the purposes of these sections and sections 801.01 to 801.84;

~ (8) Within its area of operation to acquire real or personal
- property or any. interest therein by giff, grant, purchase, ex-
change, lease, transfer, bequest, devise; or 0therw1se and, when
authorized as provided for herein, by the exercise of the power
of eminent domain, in the manner provided by chapter 117, and
any amendments thereof, to acquire real property: which it may
‘deem necessary for-its purposes. under these sections, after the
adoption by it of-a resolution declaring that the acquisition of
the real property is necessary to eliminate one or more of the
conditions found fo exist in the. resolutlon adopted pursuant to
sectlon 472.04, subd1v1s1on 1; o . ‘

: (7) To determlne and demgna’se (REDEVELOPMENT) de-
velo'pment areas; - ‘

- (8) 'TTocooperate with other local industrial development.c'or-
- porations, state and- federal agencies, and prwate persons or
corporations in their efforts to promote the expansion of (REC-
- REATIONAL, COMMERCIAL,) industrial (,) and manufactur-

1ng act1v1ty ina (REDEVELOPMENT) development area;.

(9) To-determm’e upon prOper apphcatlon by any public body-

" or private applicant whether the declared public purpose of these

sections has been accomplished or will be accomplished by the
. establishment of 2" (REDEVELOPMENT) development pro;ect -
Jin.a: (REDEVELOPMENT) dewlopme'nt area; = :

(10) To conduct exammatmns and mvestlgatlons to obtam
information necessary to the determination and designation.of a
(REDEVELOPMENT) development area and the establishment
of a (REDEVELOPMENT) development prOJect therem '

‘ (11) "To cooperate with or-act as agent for the federal gov-
- ernment, the state, or any state public body or any agency or
1nstrument.ahty thereof in carrying out the provisions of these
sections or of any other related federal, state, or local legislation;

(12) To borrow money or other property and accept contri-
butions, grants, gifts, services or other assistance from the fed-
eral or state government to accompllsh the purposes of sectlons
472, 01 to 472.16 and 301.01 to 301.84. ,
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Subd. 2, In addition to the powers provided in subdivision
1, a {REDEVELOPMENT AGENCY) local development corpo-
ration shall have the further power: :

(1) To'include in any contract for financial assistance with
the federal government any conditions which the federal govern-
ment may attach to its finaneial aid of a (REDEVELOPMENT)
development project;

(2) To issue (BONDS) debentures, notes, or other evidences
of indebtedness as hereinafter provided, for any of its purposes
and to secure the same by mortgages upon property held or to be .

held by it, or by pledge of its revenues, including grants or - .

contrxbutlons ;

(3) To invest any funds held in reserve or sinking funds,
or any funds not required for immediate disbursement, in prop-
erty or securities in which savings banks may legally invest:
funds subJect to thelr control. _

Sec 40. Minnesota Statutes 1982, sectmn 472.09, is amended_
to read: -

472.09 [BOND ISSUE FOR (REDEVELOPMENT) DE-
VELOPMENT PURPOSES.] ,

“Subdivision 1, (A LOCAL OR AREA REDEVELOPMENT,
AGENCY SHALL HAVE POWER TO ISSUE BONDS FOR.
ANY OF ITS CORPORATE PURPOSES. SUBJECT TO THE
LIMITATIONS OF THIS SECTION, SUCH BONDS MAY BE
‘OF SUCH TYPE AS IT DETERMINES INCLUDING, BUT
NOT LIMITED TO, BONDS ON' WHICH THE PRINCIPAL
AND INTEREST ARE PAYABLE EXCLUSIVELY FROM
THE INCOME AND REVENUES OF THE PROJECT FI-
NANCED WITH THE PROCEEDS OF SUCH BONDS, OR
EXCLUSIVELY FROM THE INCOME AND REVENUES OF
CERTAIN DESIGNATED PROJECTS, WHETHER OR NOT
THEY ARE FINANCED IN WHOLE OR IN PART WITH
THE PROCEEDS OF SUCH BONDS. ANY SUCH BONDS
MAY BE ADDITIONALLY SECURED BY A PLEDGE QF
ANY GRANT OR CONTRIBUTION FROM THE FEDERAL
GOVERNMENT OR OTHER SOURCES, OR A PLEDGE OF
CANY INCOME OR REVENUES OF THE AGENCY, FROM
THE REDEVELOPMENT PROJECT FOR WHICH THE PRO-
CEEDS OF THE BONDS ARE TO BE USED, OR A MORT.
GAGE OF ANY PROJECT, PROJECTS, OR OTHER PROP-
ERTY OF THE AGENCY., NEITHER THE COMMISSIONERS:
OF ANY AGENCY NOR ANY PERSON EXECUTING THE
BONDS SHALL BE LIABLE PERSONALLY THEREON BY
REASON OF THE ISSUANCE THEREOF.)

{(SUBD. 2.) The (BONDS AND OTHER) obligations of (A
REDEVELOPMENT AGENCY) the local development corpora-
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the state or any. polltlcal subdwmon thereof and nelther a
' municipality nor the state or.any political subdivision thereof -
shall be liabl¢ thereon, nor in any event shall (SUCH BONDS
OR) tke obligations be payable out of any funds or properties
other than those of (SAID AGENCY) the" local development
corpomtwn : . _

(SUBD. 8. SUCH BONDS SHALL NOT CONSTITUTE AN

. . INDEBTEDNESS WITHIN THE MEANING OF ANY CON-

- STITUTIONAL, PER CAPITA OR OTHER STATUTORY
DEBT LIMITATION OR RESTRICTION ) '

(SUBD 4 “THE BONDS. OF A REDEVELOPMENT"
'AGENCY ARE DECLARED TQ BE ISSUED FOR AN ESSEN-
TIAL PUBLIC AND GOVERNMENTAL PURFPOSE  AND.TO
BE - PUBLIC INSTRUMENTALITIES AND, TOGETHER
. WITH INTEREST THEREON AND INCOME THEREFROM
. SHALL BE EXEMPT FROM TAXES. THE PROVISIONS OF
'THESE SECTIONS EXEMPTING FROM TAXATION REDE-
. VELOPMENT AGENCIES, THEIR PROPERTIES AND
- THEIR BONDS AND INTEREST THEREON AND INCOME
- THEREFROM, SHALL BE CONSIDERED ADDITIONAL
SECURITY FOR THE REPAYMENT OF BONDS AND
SHALL CONSTITUTE, BY VIRTUE OF THIS SECTION AND
WITHOUT THE NECESSITY OF THE SAME BEING RE-
STATED IN SAID BONDS, A CONTRACT BETWEEN THE
BONDHOLDERS AND EACH AND EVERY ONE THEREOF,
. INCLUDING ALL TRANSFEREES OF SAID BONDS FROM
TIME TO TIME ON THE ONE HAND AND THE REDE-
VELOPMENT AGENCIES ISSUING SAID BONDS ON THE
QTHER. A REDEVELOPMENT AGENCY MAY BY COVE-
NANT CONFER UPON THE HOLDER OF SUCH BONDS
_ SUCH RIGHTS AND REMEDIES AS IT DEEMS NECES-
SARY OR ADVISABLE, INCLUDING BUT NOT LIMITED
TO, THE RIGHT IN THE EVENT OF DEFAULT TO HAVE
‘A RECEIVER APPOINTED TO TAKE POSSESSION- OF .
AND OPERATE THE REDEVELOPMENT PROJECT.)

Subd. (5) 2. Nothing in .these'séctions should be construed -

to exempt from taxation any property which any (REDEVEL-
OPMENT AGENCY) locul development corporation sells, leases,
conveys, or otherwise transfers to private individuals or corpor-
ations for development, use or operation in connection with a
(REDEVELOPMENT) -development project and such property,
real or personal, shall have the same tax status as if such
property were owned by such private individuals or corporations.

(SUBD. 6. THE BONDS OF A REDEVELOPMENT.
AGENCY SHALL BE AUTHORIZED BY ITS RESOLUTION
AND MAY BE ISSUED IN ONE OR MORE SERIES AND
SHALL BEAR SUCH DATE OR DATES, MATURE AT SUCH
TIME OR TIMES, BEAR INTEREST AT SUCH RATE. OR
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RATES NOT EXCEEDING SIX PERCENT PER ANNUM,
BE IN SUCH DENOMINATION OR DENOMINATIONS; BE
IN- SUCH' FORM, EITHER. COUPON -OR REGISTERED,
CARRY SUCH CONVERSION OR REGISTRATION PRIVI.
LEGES, HAVE. SUCH PRIORITY, AND BE SUBJECT :TO -
SUCH TERMS OF REDEMPTION AS SUCH RESOLUTION,
ITS TRUST INDENTURE OR MORTGAGE MAY PROVIDE.
THE BONDS MAY BE SOLD AT PUBLIC OR PRIVATE
SALE AT NOT LESS THAN PAR.) L

(SUBD 7. SUBJECT TO THE APPROVAL OF TI—IE .
STATE AGENCY, THE -BONDS OF A REDEVELOPMENT
AGENCY MAY BE DECLARED SECURITIES IN WHICH
ALL PUBLIC CFFICERS AND BODIES OF THE STATE -
- AND OF ITS MUNICIPAL SUBDIVISIONS, ALL INSUR-
- ANCE COMPANIES AND ASSOCIATIONS, ALL SAVINGS
BANKS AND SAVINGS INSTITUTIONS, INCLUDING SAV-
INGS, BUILDING AND LOAN ASSOCIATIONS EXECU-.
TORS -ADMINISTRATORS; GUARDIANS, TRUSTEES AND

" ALL OTHER FIDUCIARIES IN THE STATE.-MAY PROP- . |

'- - ERLY AND. LEGALLY INVEST  -THE. FUNDS. WITHIN
- FHEIR CONTROL. IN THE CASE OF SUCH BONDS, EACH .
. MORTGAGE OR ISSUE OF BONDS SHALL. RELATE ONLY

TO A SINGLE SPECIFIED PROJECT AND TO NO OTHER,

- AND THOSE BONDS SHALL BE SECURED BY A MORT. -
GAGE UPON- ALL THE  REAL PROPERTY  OF WHICH
SUCH.PROJECTS CONSIST AND SHALL BE FIRST LIEN
BONDS, SECURED BY A' MORTGAGE NOT EXCEEDING
80 . PERCENT OF THE ESTIMATED COST PRIOR. TO
THE COMPLETION QF. THE PROJECT, OR 80 PERCENT
OF THE. APPRAISED VALUE OR ‘ACTUAL COST, BUT IN
-NO EVENT IN EXCESS OF 80 PERCENT OF THE 'ACTUAL
COST, AFTER THAT COMPLETION AS CERTIFIED BYA
' THE STATE AGENCY) :

- See. 41. Mlnnesota Statutes 1982, sectmn 472. 12, is amended
to read:

47212 [LOAN API.’LI_CA'I_‘ION REQUIREMENTS.]' _

Subdivision 1. Prior to the loaning of any.funds for a {RE:
DEVELOPMENT) development project in a (REDEVELOP-
MENT) development area the local (AGENCY SHALL RE-
CEIVE FROM THE APPLICANT AND, IN THE CASE OF
STATE AGENCY PARTICIPATION,) development corpora-
tion or privete enterprise shall forward to the state agency a

"loan application in the form adopted by the (LOCAL) state
agency, which shall contain among other thmgs the followmg
mformatmn o

(1) A general deqcrlptlon of the (REDFVELOPMF‘NT)
deveiopment prcuect and of the 1ndustr1a1 (, RECREATIONAL
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COMMERCIAL,) or - manufacturing enterpnse for whmh the
-prOJect has been or is to be establlshed \

(2) A ]egal descrlptlon ef all real estate necessary for the _ ‘
pro;ect ‘

(3) (SUCH) The p'lanl -and ot‘her' dbcuments as ‘may be
required to show the type, structure, and general character of E
the (REDEVELOPMENT) de'velopment prOJects ‘

(4) A, general descr1pt1on ‘of the type, classes and number-
of employees employed or to be employed in the operatlon of-
_ the (REDEVELOPMENT) development prOJect .

" (B) Cost or estimates of cost of establishing the (REDE—
VELOPMENT) de'velopment prOJect .

- -

Subd 2. Where state agency partlclpatlon in the flnancmg

of any’ (REDEVELOPMENT) ‘development project is sought
. the local {AGENCY) development corporation or private enter- = -

“prige shall submit a loan application containing the information
."described in subd1v131on 1, together w1th the foIlowmg addltlonal :
5 mformatlon : :

f(1) A general 'rciesér"ibtion" a‘nd staterhent of value ofrany
- property, real or personal, of the local (AGENCY) development
. corporg,twn apphed or to be apphed to the estabhshment of the
: pI’O]eC ‘ ,

(2) A statement of cash funds prevmusly applled or then‘
“held by the local (AGENCY) development corporation which
__ are available for and are to be applied to the estabhshment of

- the (REDEVELOPMENT) deveZOpment prOJect

(3) - Ev1dence of the arrangement made by the local :
(AGENCY) development: corporation for the financing of all- .
-costs of the (REDEVELOPMENT) ‘development project over .
and- above: the: part1c1patlen of the local (AGENCY) defveloz)»_

E -'ment corpomtwn

o 4) In the case of a ]ease of property by the local ( AGENCY) :

develt)pment eorporation -a general description of the tenant to

- whom the local (AGENCY) development corporation has leased
or will lease any property in connection with the (REDEVELOP- -
MENT) devélopment project, or, in the case of the sale of prop-
" erty by the local (AGENCY) development corporafion in connec-
tion with a (REDEVELOPMENT) development project, the

~ buyer to whom the local (AGENCY) development corpomtwn
' has sold or will sell the progect

,(5) VA general descrxptmn of the form of lease or sales agree-
- ment entered into or to be entered into by and between-the local
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(AGENCY) development corporatzon and 1ts tenants or pur-
chasers; : o

- (6) . Evidence that the establishment of the {REDEVELOP-
MENT) development project will not cause the removal of an
. industrial (, RECREATIONAL, COMMERCIAL,) or manu-
facturing plant or facility from one area of the state to another.

Subd. 3. The (STATE AGENCY) executive council shall
hold (SUCH) hearings and make (SUCH) investigations as to
each loan application received as shall be necessary to determine
whether the public purposes of ‘these sections will be accom-
plished by the granting of a requested loan. In carrying out its
duties under these sections, the (STATE AGENCY) executive
council may delegate to other agencies of state government
(SUCH) powers, duties and résponsibilities (AS) it determines
necessary or appropriate to accomplish the purposes of these sec-.
tions, and (SUCH) other agencies are hereby authorized and
directed to perform (SUCH) functions and dutles as may be dele-
gated pursuant to this subdlvmmn :

Subd. A, Nothing in these sections shall empower the state
agency in any manner to give, pledge, or loan the credit or taxing
power of the state, nor shall any of its oblizgations be deemed to
be obligations of the state or.any of. its political subdivisions.

- Subd. 5. Any loan of the state agency shall be for a period
of time and sholl bear interest at a rate as shall be determined
by the state agency and may be secured by a mortgage on the
development project for whick the loan was made, the mortgage
to- be second and subordinaté only to the mortgage securing the
. first lien obligation, if any, issued to secure.the commitment of
Funds from a private or public source cmd used i the fmtmcmg
of the development project. .

: Subd. 6‘. Wheve- an actzve local development corporation does
not-exist or is financially unable to participaté'in a proposed de-
velopment project; the state agency is empowered to accept loan
applications from, and make loans directly to, private enter-
prises. The eily, township, or county government having jurisdic-
tion over the development project area must pass and file with -
- the state agency a resolution in support of the development

. project stipulating the project’s economic benefit to the area in-

volved. Where a city or township as well as o county has jurisdic-

tion, the support or opposition of the city or township govern-.
ment shall prevail over the support or opposition of the county

government in detevmmmg whether or not to accept the applica-

tiom. ‘

Subd. 7. The state ageﬁey 18 empowered to. provide technical
.assistance loans from the Minnesota enterprise fund for the de-
velogpment and planning of development projects. The technical
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assistance loans may be provided through the payment of funds
to: (u) other state agencies or departments; (b) the employ-
ment of private individuals; (c) the employment of public, pri-
vate, or nonprofit firms; (d) stale, area, district, or local organi-
zations; or (e) other nonprofit institutions. Funds ewarded
pursuant to clauses (b) and (¢) shall be in the form of loans and
shall be repaid unless the project is deemed unfeastble by the
state agency. The state agency shall require the repayment of
some or all technical assistance funds and shall prescribe the
terms and conditions of the repayment. The amount of technical
assistance loans is limited fo an aggregate of ten percent of the
funds available in the Minnesota enterprise fund. The technical
assistance loans shall not be included when computing the 20 per-
cent limitation provided in section 472.125. The stafe agency moy
loan technical assistance funds in cooperation with the technical
assistance grant programs of any agency of the federal govern-
ment. The state agency may preSc:rzbe riles to carry out the pur-.
poses of thw subdzmswn :

Subd.‘ 8. The state agency may charge dn application fee to
juo;y the cost ‘of Processing an application

Sec. 42, anesota Statutes 1982 sectlon 472 125, is a.mended
to read:

' 472, 125 [PARTICIPATION IN FEDERAL LOANS OR
'GUARANTEES] o T .

~The state agency may part1c1pate with the approprlate federal
agency under -the Rural Development Act of 1972, the Public
Works and Economic Development Act of 1965, or the Small
Business Act in the financing of (REDEVELOPMENT) de-
velopment projects. (SUCH PARTICIPATION. MAY TAKE
THE FORM OF LOANS OR GUARANTEES OF ANY BAL-
ANCE- REMAINING AFTER FEDERAI, PARTICIPATION.
THE LOANS OR GUARANTEES SHALL BE MADE SUB-
JECT TO THE CONDITIONS AND LIMITATIONS SET
FORTH IN SECTIONS 472,11 AND 472,12, IN NO EVENT
SHALL A LOAN OR GUARANTEE EXCEED 20 PERCENT .
OF THE TOTAL COST OF THE PROJECT. IN ADDITION,
THE TOTAL GUARANTEES OUTSTANDING AT ANY
TIME SHALL NOT EXCEED FIVE TIMES THE BALANCE
IN THE DEVELOPMENT REVOLVING FUND.)

Sec. 43. anesota Statutes 1982, sectmn 472, 13 is amended
to read:

472.13 [APPROPRIATION TO (DEVELOPMENT RE-
VOLVING) MINNESOTA ENTE’RPRISE’ FUND.]

 Subdivision 1. There is hereby appropriated out of the gener-
a] fund in the state treasury not otherwise appropriated the sum.
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of $1,500,000 to the state executive council to be used for the pur-
poses set forth in these sections excluding the necessary cost of
administration thereof. The sum hereby appropriated shall be
credited ‘to a special account in the state treasury to be known
a8 the (DEVELOPMENT REVOLVING) Minnesota enterprise
fund to be drawn upon and used by the state agency in -the
manner and for the purposes prov1ded for in these sectlons

Subd. 2. The state agency sha]l have the power, from time:
to time, to draw upon the (DEVELOPMENT REVOLVING)
" Minnesota enterprise fund (SUCH) amounts (AS) the state
agency shall determine for loans to (LOCAL OR AREA REDE-
VELOPMENT AGENCIES) private enterprises for the finane-
ing and planning of (REDEVELOPMENT) development proj-
ects. When the amounts so allocated by the - state dgency
as loans to (LOCAL OR AREA REDEVELOPMENT AGEN-.
- CIES) private entferprises are repaid to the state agency pursu- -
ant to the terms of its agreements with the local (AGENCY) de-
velopment corporation, the state agency shall pay (SUCH) the
. amounts into-the (DEVELOPMENT REVOLVING) Minnesota
enterprise fund, it being the purpose and intent of this section
that (SAID) the fund shall operate as a revolving fund whereby
all appropriations and payments made thereto may be apphed
and reapplied to the purposes of these sections and shal] not re-
vert to the general revenues of the state. )

Subd. 3. In'-the event that the state agency shall determine
that. funds held for the credit of the (DEVELOPMENT RE-
VOLVING) Minnesota enterprise fund are in excess of the

- amounts needed by the state agency to carry out the purposes
of these sections, the state agency may by resolution release
(SUCH) the excess from the (DEVELOPMENT REVOLVING)
Minnesota enterprise fund, the same to be transferred to the gen-
eral revenues of the state trea.sury ' S

‘%ubd 4, The state agency may utilize any moneys in the
(REVOLVING) Minnesota enterprise-fund for the purpose of
matching federal funds available under the Public Works and
Ecoromic Development Act of 1965. '

Subd, 5. Moneys 'Immed by the state agency to the local
development corporation shall be withdrawn from the Minnesota
enterprise fund established by seclion 472,13, and paid over to
the local development corporation in the marner provided by the
rules of the state agency.

Subd. 6. All payments of principal and interest on the loans
shall be deposited by the state agency in the Minnesota enterprise
fund and shall remain in it to be applied and reapplied to carry
out the purposes of sectwns 472.01 to 4L72. 16.

Se¢. 44. Minnesota Statutes 1982, sectlon 472, 14 is amended
to read:
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‘47214 [LIMITATION OF POWERS.] E—

_ The state does hereby pledge to. and agree w1th the Umted-
- States or any agency thereof that in the event that .any federal

‘agericy shall construct, loan, of. contribute any; funds, for the . °

construction, extensmn, improvement, or. enlargement of any
(REDEVELOPMENT) development _project, or any poirtion .
thereof, thie state ‘will not alter or limit the rights and powers

" . of the state agency or local (AGENCY) development ecorpore- .
tion in any manner which would- be inconsistent ‘with the due

performance of any agreements between the state or local
(AGENCY) development. corporation and any (SUCH) federal
“agency, and the state’and.local. (AGENCY) development corpo-
ration shall- contlnue to Have and may exercise all powers herein
granted;-so long as the same shall be necessary or- desuable for
the carrymg out of the purposes of these sectlons ‘

Sec. 45 anesota Statutes 1982 sectlon 472 15 1s amended |
: _to read : : S

475,15, [EXAMINATION AND AUDIT OF LOCAL “
AGENCY]

“The. accounts books and’ records of any” local “(OR. AREA

- AGENCY) development corporation ‘or private entefrpme that

received -loans under chdpter 472, including its receipts, dis-
blirgements; contracts, mortgages, investments and other matters )
relating to its finances, operatioh and affairs shall be examined. .
ané% audited from tlme to tlme by the state audltor as prov1ded .
byaw_.-'-— S i

“Sec.’ 46 [APPROPRIAT_ION.}

There is apﬁfopﬁated from. the: general find to the Minnesota
- enterprise fund the total sum of $30,000,000 for the biennium

-ending June 30, 1985 to hire staff; eonsulta'nts and other veces- .

sities of admzmstmtzon of the agency and for the ‘PUTPOSES PTO-
- vided in sections 1 to 48. The appropriation is deemed. ea:pended
- upon deposat in the anesota enter'prwe fund

Sec 47. [INS‘I‘RUCTION TO REVISOR ]

. The revisor of statutes is dz'rected to chtmge the worde “com-'
missioner,” “commissioner of e'nergy, planning and - develop-

mvent,” * gency,” “state.agency,” or szmzlar terms to “the Minne-

sota ‘small business finance agency wherever ap’pears m

: ;sectwns 116J 65 and 116J.67; cmd m chapters 472 omd 474
' Sec. 48. [REPEALER]
anesota Statiites 1982, sectwns 116J. 88 subdzmswn 3

472.02, subdivision 2; 472. 04 subdtmswns 5 cmd 6‘ 472 05; '
472 10 cmd 47211 are repealed .
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Sec. 49. [EFFECTIVE”DATE.‘]‘ e
.Sectwns 1to 48 are effectwe July 1, 19838
'Amend the t1t1e as follows _
. Page 1, lme 2, delete everythmg after the semlcolon
Page 1, line 3, delete “anesota enterpnse agency;” .
Page 1 delete hne 6 and msert “naming the Minnesota small '
business flnance agency an assignee of the rights of a state
funded community develepment corporation; updating and re-

arranging the anesota ares redevelopment act to reﬂect cur-
rent practices;” .

" Page 1, delete lines 8 and 9 and ingert “sections 116J.62; -
116J.65, by adding a subdivizion; 116J.67, by adding a sub-

dms:on 116J.88, subdivisions 4, 5 6,7, 8, and by adding sub-
dlvmons 116J.89, subdivisions 1, 2, 7, 8 10, and by: adding’

subdmslons 116J 90 subd1v1smns 2, 4, and 5; 116J.91, subdi-

visions 1, 4, 10 11, 12 14, 16, 19, and by addmg a subd1v1smn,
472.02, subdlwsmns 1and 3; 472 03 472.04, subdivisions 1 and
4; 472, 06; 472.07; 472.08; 472.09; 472. 12 472125 472.13:
472 14; and 472.15; repealmg anesota Statutes 1982 sectlons .
116J. 88 subd1v131on3 472.02, subdivision 2; 472 04 subdnnsmns
Sand 6 472 05; 472. 10 and 472 11 " . _

) Wlth the recommendatlon that when 80 amended the blll pass '
and be re-referred to the Commlttee on Governmental Opera-
tions. .

The report was adopted

Munger from the Commlttee on Enwronment and Natura1
Resources to which was. referred .

H F No 819 A bill for an act re]atmg 1o state government
reorganizing functions related to water; abolishing the water
planning board, the southern Minnesota rivers basin board, and
the water resources board; transferring duties to the environ-
mental quality board; appropriating money; amending Minne-
sota Statutes 1982, sections 40.072, subdivision 3; 112.35, sub-
division 4;- 478.877, subdivision 2; and 478.878, subdivisions
5, 7, and 8 proposing new law coded in anesota Statutes,
chapter 1160 repealing Minnesota Statutes 1982, sections 105.-
71; 105.72; 105. 78: 105.74; 105.75; 105. 751 105 76; 105.77;
105. 78; 105 79, “and chapter 114A. L

Reported. the same back with the following amendments:

" Delete everything after the enacting clause and inse_rt:
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' “Section'1: - [116C:80). - [DEFINITIONS.] - |

Subdwzswn 1. [APPLICATION 1 For the purposes of sec-
tons 1 and 2 the terms defmed m thzs sectzon hcwe the meamngs
gwen them. =

Subd 2. [BASIN.] “Basin” ‘means the ‘wrea 'within the
watersheds of rivers and slreams tribulary to the Minnesota
river, and the areas within the watersheds of rivers tridufary
to. the Mississippt river on the westerly side of the. Mzssws@ppz
south of its conﬂnence 'wzth the Mznnesota river,

Subd 3 [BOARD] “Boa'rd" means‘- the env_z'nenmental
quality board.

Sec. 2 ' [DUTIES or BOARD}

Subdwtswn 1 [WATERSHED DISTRICTS AND MAN-
AGEMENT.] The board must approve watershed district plans
and plans prepared under Laws 1982, chapter 509. The board
must approve the formalion, enlargement consolidation, and
termination of watershed districts. The board shall hear appeals
of watershed district actions. The board moy review and .com-
ment on watershed management orgenization boundaries for the
. metropolitan area ‘as defined in section 478121, subdivision 2.

The board must approve soil and water conservatwn works of
zm;m-ovement :

Subd C 2. [WATER P'LANNING ] . The board shall" -

(1 ) caordznate publzc water resonrce management and 'reg-
N ulatton activities’ among the state agencies hamng yumsdwtwn
m the area; - :

(2) initiate, coordinate, and continue to‘ develep“ eom'pre-
- hensive long-range water resources planning. in furtkemnee of
. the fmmework plan descmbed n sectwn 105. 401 RN

(8) coordinate water planning acthtaes of local 'regeonal '
and federal bodies with state plannmg a,nd mtegmte these 'plans

© with state stmtegzes and

(4 ) admmzste'r federal water resonfrees plannzng wztk multz—
ageney mterests .

Subd‘._ 8. [SOUTHERN MINNESOTA RIVERS BASIN]
The board shall guide the creation and implementation of o com-
prehensive environmental conservalion and development plan
for the basin. The board shall eoordinate state and local inter-
‘ests with respect to the study in southwestern Minnesota under
Public Law 87-639. The members of the abolished southern
Mznnesota rivers basin board shall be reconstituted as an ad-
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msory council to the board. Members of the council shall be
compensated as pramded in section 15. 059 subdivision’ 3 The -
counczl shall expire June 30, 1987 . ‘

Subd 4. [GOVERNOR S REPRESENTATIVE ] The
board chairperson shall represeni the govemor on mterstate
.water 'resoufrces orgamzatwns s

Sec 3 {BOARDS ABOLISHED]

The water resources board: establzshed by sectzon 105. ?’1 a,nd
_ the southern anesota rivers basin board establzshed by section
T1LA, 04 are abolished. :

Sec 4 [PERSONNEL]

 The authorized complement of the enmronmeﬂtal qualtty board .
is inereased by eight due to its increase itn dulies 'zmde'r seetion
2, Classified and unclassified state employees tnvolved in the im-
plementation and administration ‘of the duties of the water plan-
ning board, the waler resources board, ahd the southern Minne-
sota rivers basin board shall be- tmnsferred except for the
posttion of chairperson of. the water planning board, to the envi-
ronmeéntal quality board in the classified . service of the state
- without competitive examination and shall be placed in the proper
_classification by the commissioner- of employee relations with
. ecompensation as the classzfzcatwns carvy. Incumbénts of posi-
tions placed in the classified service shall receive status and

- length of service credit as would have accrued to them had they

- originally been appomted to the classified service. Length of ser-
" vice shall not include seniority under the- 'promsw'ns of a collective
bargaining dgreement negotiated pursuant to sections 179.61 to
-179.76, wnitil the effective date of classified service. Anm.-,al leave
and szck leave shall be tmnsferred .:md acérued in accordence
wzth sectum 43A 18. .- -

Sec 5 anesota Statutes 1982 sectmn 40 072 subdlvmmn'
8, 1s amended to read

o Subd 3 [PRELIMINARY PROGRAM PLANS APPLICA-

TION FOR FEDERAL OR OTHER AID: COOPERATION
. WITH OTHER AGENCIES; REPORT AND RECOMMENDA-
‘-TIONS "TO: THE . COUNTY. BOARD; ADOPTION OF IM-
.PROVEMENT WORK PLAN.] After adoption of the resolu-
tion recommending the improvement work unit and program as
provided in subdivision 2; with amendments thereto, if any, the

o board. or boards, when the board or boards of county commis-

sioners by resolution so directs, may make or cause to be made
such further surveys and studies as may be necessary and there-
upon make or ¢éause to be made a preliminary general plan for
icarrymg out the program for the improvement work unit as set
forth in the resolution or any part, thereof, with cost estimates
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therefor. The board or boards, at the direction ‘of the county
board or boards, may make application for federal aid, state aid,
- or aid available from any other source for the works embraced
in the program or any part thereof under Public Law 566 or any
~act amendatory thereof or supplementary thereto or any other
applicable federal or state law, and may take all steps necessary

to determine- whether such aid will be available and the amount - '

thereof. The board may consider how the cost of the ‘works of

- improvement or any part-thereof above prospective federal or. -
other aid may be met from the funds of the district or from the

proceeds of assessments on benefited property or otherwise, and-
. make estimates therefor. If the cooperation or joint action of any
.adjacent soil-and water conservation district .or any other public
" agency is desirable for any purpose under the program.or in con--
nection therewith, the board, at the direction.of the county board
_or boards, may negot1ate with the authorities concerned for such
cooperation or joint action as authorized in this chapter, and acts
amendatory thereof, or as otherwise provided by law. Upon com--
pletion of the foregomg steps as far as necessary, the board or
boards may make and file a report, summarizing its findings
thereon and its recommendations for further action on the pro-

gram'or any part thereof. The board or hosrds shall make the -

plan together with the preliniinary general plan for the improve-
ment work unit available to the county board or boards and to
- all other public agencies and persons concerned, and may give
-such publicity thereto as the district board deems advisable, The
report shall contain substantially the same engineering informa.
- tion required by section 112.49, subdivisions 1 and 2. The board
or boards shall transmiit a eopy of the report and preliminary
plan to any reglonal development ageney created by Minnesota
.. law for the region in which each project is located, and in those
- cases where the plan involves a project for which a permit is re-
quired from the commissioner of natural resources under chapter
105, or for which proceedmgs will be instituted under chapter
106 to the commissioner of -natural resources and to the (WA-
' TER RESOURCES) environmental quality board. The (WATER
" RESOURCES) environmental gquolity board shall - Teview the
.report and plan and, if it concludes that the plan is inconsistent ..
‘with systematic. admlnlstratlon of state water policy, shall report
its conclusion to the board or boards and the commissioner of
natural resources within 60 days after receiving the report and
- plan. Thereafter the board or boards may modify and retransmit -
the report and preliminary plan to the (WATER RESOURCES)
environmental quality board, or may request a hearing on the
report and plan before the (WATER EESOURCES) environ-
~ mental guality board. The (WATER RESOURCES) board shall
hear the matter (IN THE SAME MANNER, AND FOLLOW
- THE SAME PROCEDURES, AS PROVIDED IN SECTIONS -
- 105.76 TO 105.79, FOR THE HEARING OF CASES WHERE
IT CONSENTS TO INTERVENTION PROCEEDINGS) os
- provided in séction 116C.06. Except where the (WATER RE- -
" SOURCES) environmental quality board concludes that the re-
_port and plan are inconsistent with state water policy, the dis-
. trict board or boards, with the approval of the county board or
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bhoards, may adopt and gponsor the 1mprovement work umt and
a program of work for the unit. , e B

: Sec. 6 [APPROPRIATION]

There is appropriated to the enmronmenta,l qualety boord from
the general fund the sum of .. ... . .. .. for the purpose of the
“duties assigried to the board by this act. .

Sec.7. [REPEALER.]

Minnesota Statutes 1982, seétions 105.71; 105.72; 105.78; 105.-
74; -105. 75, 105.751; 105.76; 105.77; 105, ?’8 105 79, II#A 01
114A.02; 114A 08 ; 114A 0k; 11.¢A 08; 114A. 06‘ 114.&1 0'7 114A.~
08; ami 114A 09 are 're'pealed

" Sec. 8. [INSTRUCTION TO R’EVISOR]'

In the next and subsequent editions of anesota Stutu.tes ‘the
revisor of statutes shall substitute the term enmronmental
quality bedard” for “water resources bowrd” wherever the same
appears ond shall substitute the term “choirman” for theé term .
“secretary’ wherever the same ap*pears with regard to the wa,te'r
resources board : '

Sec. 9. [EFFECTIVE DATE.]

Sectiono 1 fo 8 are effective July 1, 1933.” o

TFurther, amend the title: | o
" Page 1, line 8, delete everythmg after “subdwmmn 3
'.Page 1, delete hne 9

With the recommenda,tlon that when 80 amended the b111 pa.ss
i\nd be re—referred to the Commlttee on Governmental Opem-
lons.

The report was adopted

Vosns from the Committee on Energy to which was referred:

.H. ¥. No. 830 A bill for an- act relating to manufactured
homes c!anfymg the proh1b1t10n of net listing agreements;
addmg .an  appeals provision; correcting cross-references;
amending Minnesota Statutes 1982, section 327B.01, subdivisions
11 and 14; 3278.04, subdivision 4; 327B.05, subdivisions 1 and
) E,‘ and by adding a subdivision; and 327B.09, subdivisions 1 and
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Reported the same back with the following .amendments:
Page 2, line 28, strike “and”

Page 2, line 83, after “homes” .insert “; and

“(e) the epplicant has provided evidence ‘of having had at
least two years prior experience in the sale of manuf(wtured
homes working for a licensed dealer”

Page 5, after line 10, insert:

“Sec. 7. Minnesota Statutes 1982, section 327B.07, subdivi-
sion 1, is amended to read:

Subdivision ‘1. [LIABILITY.] Each dealer is responsible
for the activities of any person employed by or acting on behalf
- of that dealer when the activities oecur in connection with the
sale or attempted sale of a manufactured home. ‘Each (OFFICER
OF A) corporation licensed as a dealer is responsible for the ae-
" tivities of any person employed by or acting on behalf of the eor-
poration when such activities oceur in connection with the sale
or attempted sa.le of a manufactured home.” . .

' Page 6, hne 10, .delete “8” and 1nsert “9;’f
Renumber the secti_ons in_seqUetlee o
Amend the title as follows:
Page 1, line 5, delete “section” and insert “sections”

Page 1, hne 8 after the semlcolon 1nsert “327B.07, subd1v1—
s1on 1;”

Wlth the recommendatlon that When 80 amended the blIl pass

The report was-adopted.

.Munger from the Committee on Env1r0nment and Na.turai Re-
sources to which wag referred:

H. F. No. 946, A bill for an act relating to state government;
implementing an executive order transferring the state soil and
water conservation board from the department of natural re-
gources to the department of agriculture; amendmg anesota
Statutes 1982, section 40. 03. - _

Reported the same back Wlth the recommendat:on that the bill®
pass and be re-referred to the Commlttee on Governmental
Operations.
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' The report was adopted. |
SECOND READING OF. HOUSE BILLS

"~ H. F. Nos. 159, 210, 250, 251, 287, 384, 403, 406, 412 430, 474,
491, 521, 540, 541 544 573, 578 602 610 631 633 706 760 785
and 830 were read for the second tlme :

' SECOND READING OF SENATE'BILLS

S. F. Nos. 81, 207, 164, 589 and 101 were read for the second
tlme o

INTRODUCTION. AND FIRST READING
OF HOUSE BILLS

“The fo]lowing' House Flles were mtroduced:'

Rlveness Clark J R1ce Rose and Blatz mtroduced

H F No 1006 A bill for an act rela.tmg to . intoxicating
liguor; authorlzmg a city to authorlze an on-sale licensee to
dlspense liguor at events held in facilities of the metropolitan
sports facilities commission; amending Minnesota Statutes 1982
sectlon 340.11, subd1v131on 11c

The bill was read for the flrst time and referred to the Com-,
mittee on' Regulated Industnes . .

Sparby, Minne é.nd'Og‘rén introduced: - .'

H. F. No. 1007, A bill for an act relating to public utilities;
~customer deposits; providing an interest rate based on the
" average prime intereat rate amendmg Minnesota Statutes 1982

section 825E.02. ‘

The bill was read for the flrst time and’ referred to the Com-
mittee on Regulated Industries.

) 'Sparb'y', Battaglia and Tunheim introduced:

H. F. No. 1008, A bill for an act relating to tax-forfeited
lands; requiring the commissioner of natural regsources to act -
. on county land classifications within 30 days; allowmg a hearing
before the land exchange hoard when the commissioner rejects
a county classification; amending Minnesota Statutes 1982 sec-
tlons 282.14; and 282, 221 subdwmmn 1

The bill was read for the first time and referred to-the. Com-
mittee on Environment and Natural Resources.
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Sparby, Tunheirn ‘and Valan introduced :

H. F. No. 1009, A bill for an act relating to natural resources;
requiring that a speclfled percentage of the wildlife acqulsltlen
fund and the game and fish fund be used for development or
- leasing ; amending anesota Statutes 1982, sectlons 97.483; and
97.49, subd1v131on 1.

The bill was read for the first time and referred to the Corn-
mittee on Environment an_d Natural Resources.'

Sparby, Wenzel Bergstrom Redalen and ane mtroduced

H F. No. 1010 A bill for an act relatmg to Iocal govemment
_-changlng’ restrictions. on filing- and recording certain convey-
ances; amending anesota Statutes 1982, section 462.358, sub-
‘ d1v1310n 4b

The blll was read for the flrst time and referred to the Com- '
mittee on Local and Urban Affalrs

Ellingson, Vanasek and Gustafson mtroduced

H F. No. 1011, A b111 for an act relatlng to Wrongful death;
allowing award of punitive damages in actions for death by
wrongful act amending anesota Statutes 1982, section 573. 02,
subd1v1s1on 1

The bill was read for the first tlme and referred to the Com-
mittee on J udiciary. ‘ .

-Vanasek and Sieben intreduced:

o H. F. No. 1012, A bill for an act relating to insurance; home-
owners; prohibiting household or family exclusions; amending
Minnesota Statutes 1982, section 65A.29, by adding a subdivision y

The blll was read for the flrst tlme and referred to the Com- '
nuttee onJ udlclary

Greenfi_eld; Clark, K and Rodosovich introduced:

. H.F.No. 1013, A bill for an act relatmg te public welfare; pro-
viding for relatwe resource contribution for medical as31stance
amending Minnesota Statutes 1982, sectlon 256B. 14 subdlwswn
2.

“The bill was read for the flrst time and referred to the Com-
m1ttee on Health and Welfare : .
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Clark, K.; St. Onge and. Rodosovich introduced:

H. F. No. 1014, A bill for an act relating to public welfare; ap-
propriating money for chemical dependency programs for Il’ldl-
ans. : )

The bill was read for the first t1me and referred to the Com-
mittee on Health and WeIfare

Wenzel introdilced :

H. F. No. 1015, A hill fo¥ an act relating to traffic regulations;
- providing flexibility in the imposition of fines in overweight ac-
‘tions against. truck drivers; transferring prosecuting authority
to county-and city attorneys amending anesota Statutes
1982, sectxon '169.871, subdivisions 1 and 3.

The bill was read for the f1rst time and referred to the Com-‘
mittee .on Transportation.

Anderson, B., ‘introduced :

- H. F. No. 1016, A bill for an act relating to commerce; provid-
ing a lien for the furnishing of commerecial feed or commerclal
fertilizer ; amending Mlnneseta Statutes 1982, section 514.01.

The bill was read for the flrst time and referred to the Com-
mittee on Judiciary.

Bighop; Coleman; Clark, J.; Forsythe and Levi int_rodﬁeed:

H. F. No. 1017, A blll for en act relating to marriage licenses;
increasing the marriage license fee; amending anesota Stat.
utes 1982 :section 517.08, subdlwsmns 1b and ie.

The bill was read for the first time and referred to the Com-
mittee on Judiciary.

Segal, Vellenga and Norton introduced:

H. F. No. 1018, A bill for an act relating to marriage licenses;
inereasing the marriage license fee; providing funds for new dis-
placed homemaker programs; amending Minnesota Statutes
1982, section 517.08, subdivisions 1b and 1Ic.

.The bill was read for the first time and referred to the Com-
mittee on J lldl(nary
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Spa.rby, Eken and 'Valan introduced :

H. F. No 1019 A bill for an act relatlng to Northwest ane-
sota Multl-County Housing and Redevelopment Authority; pro-
viding for per diem compensation for attendance of commis-
sioners at meetings, _ ‘

The bill was read for the first time and referred to the Com-
mittee on Local and Urban Affairs. .

‘Dempsey introduced:

~ H. F. No. 1020, A bill for an act relating to- transportation;
defining certain terms relating to motor vehicle carriers; dehn-,
-eating exemptions; prescribing: rules for operation of carriers;
prov:dmg for mvestlgatmn of carriers; providing for regulatlon
of carriers of hazardous materials; prowdmg for granting of
certificates for operation; setting 'procedures for establishing
rate schedules ; providing for fees; providing for annual registra-
tioen; requiring certificates of insurance; allowing permits to be
assigned or transferred under certain conditions; providing
hearing procedures regarding rate schedules; requiring shipping
" ‘documents; providing for regulation of interstate carriers; au-
thorizing suspension of operating authority under certain condi-
tions; réquiring refunds for overcharges; providing enforcement
powers; providing penalties; providing for annual renewal of
" identification stamps; regulating local cartage carriers; delaying
transfer of duties; functions, and powers from the public utili-
ties commission to the board until established and appointed;
amending Minnesota Statutes 1982, sections 168.013, subdivision
le; 174.22, subdivision 2; 221.011, subdivisions 3, 9 11, 12, .14,
- 15, 186, 19, ?1 and 24, and by addlnq subdivisions; 221 021 221-

031 291, 041 221 0'71 221.111; 221.121; 221.131; 221, 141, subdi- ,
vision 1, and by adding a subdivision; 221.151: 221.16‘_{; 221.171; .
221.181; 221.221; 221.251; 221.291; 221.296, subdivisions 2, 3,
and 4; and 221.64; proposing new law coded in Minnesota Stat-
utes, chapter 221; reépealing Minnesota Statutes 1982, sections
221.011, suhdivisions 4 and 22; 221.032; 221.141, subdivision 2;
221.292: 221.294; and 221.296, subdivision 1.

The bill wag read for the first time and referred to the Com-
mittee on Transportation. . o
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‘Ellingson introduced: -

H. F. No. 1021, A bill for an act relating to corporatlons,
providing for the determmatmn of eligibility for the 1ndemmf1-
cation of certain persons; prohibiting the use of corporate in-
formation obtained improperly ; authorizing the use of protective
orders and other relief to prevent the premature disclosure of
certain confidential information or the use of corporate informa-
tion obtained improperly; amending Minnesota Statutes 1982,

- sections 800.083, subdivision 6; 802A,461, subdivigions 4, 6, and .

by adding a subdlwsmn and 3024, 521, subdlvmon 6.

The bill was read for the first time and referred to the Com-
rmttee on Commerce and Economlc Development.

Jennings, by request, introdu'ce'd'

- H. F. No. 1022, A bill for an act relatmg to waters;-authoriz-
ing the Martin County board to change the name of a certain
: lake .

The bl]l was read for the first tlme ‘and referred to the Com-‘
, mlttee on Env1ronment and Natural Resources. o

Gustafson 1ntroduced

- HiF. No 1023 A blll for an act. relatmg to statutes pr0v1d- :
ing that selected statutes shall*be subject to Jud1c1al modifica-
tion as is common law; Proposing new law coded in anesota
Statutes 1982 chapter 645.

The bill was read for the first tlme and referred to the Com-
mittee on J udlclary ‘

Elhngson Shaver, Metzen Sherman -and Skog]und mtroduced

H F. No. 1024, A bill for an act relatlng to f1nanc1al 1nst1tu-
tions; electronic financial terminals; regulating the use of
“terminals by finanecial . institutions located outside the state;
amending Minnesota Statutes 1982, section 47.64, subdivision 6.

The bill was rea.d for the first time and referred to the Com-
mittee on Financial Instltutlons and Insurarce. .
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- Nortor: introduced ;-

- H.-F.'No.’ 1025, A bill? for an’ act relatmg to- economic. de-
ve]opment estabhshmg the. Minnesota ‘motion picture and tele-.
vision board; proposmg new law coded as anesota Statutes
chapter 116K

i PR

The b1ll was' read for the flI‘St tlme and referred to the Com-
mittee on’ Commerce and Economlc Development

"'_1'_

Ellmgson Qumn and Brmkman 1ntr0duced

H F No 1026 A b111 for an act relatmg to msurance no-
fa.ult auto; estabhshmg a self-insurance application fee; ‘autho-
rizing the commissioner of insurance to adopt certain self-in-
surance - rules; . amending  Minnesota Statutes . 1982 ‘Section
' 65B 48, subdnnsmn 3 and by adding a subd1v1smn RERRUE

" The bill was read for the first time and referred.to the Com-
: _mlttee on F1nanc1a.1 Instltutwns and Insurance.

* . Ellingson, Quirin and Rodosovich introduced:

H. F. No. 1027, A bill for an act relating to 1nSu'ra1ice "'auto'-.
mobile; authorlzmg the eommissioner to adopt rules on non-
renewals of policies; amendlng Minnesota Statutes 1982, sectlon
65B 17..

The bill wa.s read for the flrst tlme and referred to the Com-
- mittee .on F1nanc1al Ingtitutions and Insurance

~ Rodosovich, Ellingson and Quinn introduced: -

H. F. No..1028, A ,bill fer an act -rela.ting to insurance; mod-
ifying the definition of “covered claim” for purposes of .the in-
surance guaranty association act; amendmg anesota Statutes
. 1982, sectlon 60C.09, subdivision 1, .

- The b111 was read for the first time and referred to the Com- '
_mittee on Finaneial Instltutlons and Insurance '



1194 "~ JOUBNAL OF THE HOUSE [25th Day
Anderson, G.; Mann; Dempsey and Jensen introduced:

H. F. No. 1029, A bill for an act relating to transportation;
modifying the definition of truck-tractor to include the power
unit of automobile carriers; adJustmg the motor vehicle regis-
tration tax on certain trallers, requiring proof of payment of
the federal heavy use tax on heavy trucks; increasing the maxi-
mum allowable width on vehicles from 8 to 8- 1/2 feet; modifying
vehicle length requirements to allow longer semltraxlers and
vehicle combinations; modifying the gross weight seasonal in-
crease to include all axle combinations ; modifying the distance a
peace officer may require a vehicle to ‘travel to a scale; increas- =~
ing width requirement on loads of baled hay before flashing
amber lights are required; amending Minnesota Statutes 1982,
sections 168.011, subdivision 12; 168.013, subdivision 1d, and by
adding a subdivision; 169,01, subdivision 7; 169.80, subdivision
2%: 169.81, subdivisions 2 and 3; 169.825, subdivision 11; 169.85;
and 169. 862 repealing: Mlnnesota Statutes 1982, sections 169. 80
Bl]blelS]OIl Za and 169, 81 subdl\rlsmns 3a, 3b, and 7. :

The bill was read for the first tlme and referred fo the Com-
rmttee on Transportation.

“Knuth; Munger Carlson, D Nelson, D and Kelly mtro-
duced:

H. F. No. 1030, A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks
- and waysides; authorizing land acquisition i_n relation thereto.

" The bill was read for the first time_‘aﬁd referred ‘to the Cem-
mittee on Envir,onment and Natural Resources.

Sparby, Eken and Valan mtroduced

"H. F. No. 1031, A bill for an act elatmg to the lower Red
River watershed management board; removing ten year.limita-
tion for tax levy by watershed dxstrlcts ‘which are members of
board; amendmg Laws 1976, chapter 162, sectmns 1, as amend-
ed, and 2.

The bill was read for the first time and referred to the Com-
mittee on Taxes.

Hoffman; Price; Jensen; .An'derson G., and Levi introduced :

H.F. No. 1032, A bill for an act relating to local improve-
ments; permlttmg counties to assess for highway improvements
w1th1n cities; amending Minnesota Statutes 1982, section 429 -
011, subdivision 2a.

The bill was read for the first time and referred to the Com-
mittee on Local and Urban Affairs.
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Berkelman, Kvam, Himle, Metzen:and. B—rinkman rintrbduced :

H T No.’ 1033, A blll for an’ act relatmg to™ msurance,
authorizing the esta.bhshment of Jomt self-insurance employee
health plans; providing administrative, trust, bonding, invest-
" ment, and reporting requirements; estabhshmg a quarterly rev-

gtu% gaIaIe proposing new Iaw coded as anesota Statutes, chap-

T o

. The bill was read for the first time and referred to-the Com-
_mittee on Financial Institutions and Insurance.

P

j Shea Mann, Kahs and Erlckson 1ntrodueed

H F ‘No. 1034 A bill for an act relatmg to agnculture
. grantmg the commissioner powers relating to agricultural pro-
motion; changing certain procedures related to fees; redefining
certain terms;'changing the coverage of the consolidated food
licensing law; permitting the sale of certain eggs for human
consumption; updating certain provisions; specifying certain.
plumbing and sewage disposal requirements; changing the cov-
erage ,of certain animal processing laws; prohibiting sale or -
. possession of certain meat; changing the policy behind the dairy
industyy unfair trade practlces act; .removing certain dairy
product retailers from certain: pl‘OhlblthIlS, changing certain
Fees; changing the dates of reports from and payments to cer-
tain agncultural societies;. eliminating certain duties of . the
commisgsioner of agrlculture and county agricultural agents;
authorizing the sale of certain wild flowers; eliminating certain
wild rice labeling requirements; eliminating the prohibition on
manufacture or use of certain preservative compounds; elimi.
nating provisions relating to the dairy industry and warehouses;
amending Minnesota Statutes 1982, sections 17.101; 17B.15,
subdivision 2; 28A.03; 28A.05; 28A.15, subdivisions 1 and 4;
29.235; 31.01, subd1v1310n 20, 31 10; 31 101, subdivizsions 3, 4

- 5,6, 7, and8 31.51, subd1v131on2 31 56, subd1v1s10n i; 31A. 02
- subdnusmn 5 31A. 10 31A.15; 32 394, subdlwsmn 8: 32A.02;

32A.04, subdivision 1; 34 05, subdw:swn 1; 38.02, subdivisions
1 and 3 proposing new law coded in anesota Statutes, chap-
ter 81; repealing Minnesota Statutes 1982, sections 17.031;
17.082; 17. 23 30.49; 81.401 to 31.406; 32, 12 32. 472 32 473 ;
and 231,01 to 231 39,

"The b111 was read for the first time and referred to the Com-
‘mlttee on Agrlculture
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Wyma. and: Tom]mson mtroduced |

H. F. No. 1035, A bill for an act relatmg to educatmn provid-
ing that in cities of the first class discontinuance of pnn(:lpals
and assistant principals shall be in the inverse order in which
the individuals were employed by the district.as pnnclpal or as-
. sigtant prineipal; amending Minnesota Statutes 1982 sectmn, :
125.17, subdivision 11. :

The bill was rea.d for the first tlme and referred to the Com- o
mittee on Educatlon .

Ogren, Munger, Sche;'er, Welch and Battaglia 'i'ntr-oduéed:r .

H. ¥, No. 1036, A bill for an act relating to recreational trails;
allomng three-wheel off-road vehicles to use cerfain trails dur-
- ing certain periods of time; requiring vehicle owners to pay a-
registration fee; amendmg Minnesota Statutes 1982, sections
84.81, by addmg a siubdivision; 85.015, by adding a subd1v1s1on L
85. 017 a:nd 85 018 Sl.lblelSlOIlS 2, 5 and by addmg a sublel-

o slon.

‘The b111 Was ‘read for the flrst tlme and’ referred 1:0 the Com-'-'
m1ttee on. Enwronment a,nd Natural Resources : ,

Ogren, Neuenschwander, Dempsey a.nd Dlmler 1ntroduced

. H F. No. 1087, A b111 for an aet relatmg to cemeterles in-
creasing. the penalty for illegal molestation. of human remains;

o _requiring the state or political subdivision to obtain archaeologist.

services and to pay for removal of Indian burial grounds under
certain circumstances; amending anesota Sta,tutes 1982, sec-
tion 307.08, subd1v1s1ons 2,4, 8, and 10 '

The bill was read for the flrst tlme and referred to the Com-
mittee on J udlcla.ry

Kostohryz, Levi, Hoffman, Reif and Price introduced:

H. F. No. 1038, A bill for an act relating to education; autho-
rizing Speclal Intermediate School District No. 916 to prov1de
certain services; amending Laws 1969, cha,pter 715, section 3,
. ag amended. ‘ .

The bill was read for the flrst tlme and referred to the Com- ‘
. - mittee on Education. _ oo
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 Price, Solberg, Hoffman and Nelson, D., introduced:

'H. F. No. 1029, A Lill for an act relating to education; modify- 2

ing the determlnatlon of a teacher’s seniority in certam cases;
amending Minnesota Statutes 1982, section 125,12, subdivision
6h .

The blll was read for the {irst time and referred to the Com- .
mittee on Educatlon

Berkelr‘nan, Schreiber and Clawson .introduced:

H. F. No. 1040, ‘A bill for an act relating to local government;
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing, selling, loan
of funds, and issuance of revenue bonds for industrial develop-
ment prOJects amending Minnesota Statutes 1982, sections 474.-
03. and 474 06.

The bllI wag rea,d for the first tlme and referred to the Com-
nuttee on Local and . Urban Affa.lrs » ‘

~ Otis, Ellingson and Onnen introduced:

H. F. No. 1041, A bill for an act relating to Hennepin Couﬁty;
providing for the conduct of a public safety communications ger-
vice; repealing Laws 1947, chapter 371, as amended.

The bill was read for the first time and referred to the Com-
“mittee on Local and Urban Affairs. -

'Brandl Wynia Greenfield, Onnen and Svigg-urﬁ introduced'

H. F. No. 1042, A bill for an act relatmg to pubhc Welfare, '
establishing a medical assistance prepayment demonstration
project; appropriating money; proposing new. law coded in
- Minnesota Statutes, chapter 256B.

The hill was rea.d for the first time and referred to the Com-
mittee on Health and Welfare.

Begich Beard Rice and Elioff introduced-

H. F. No 1043, A hill for an act relating to labor; defining a
professional strlkebreaker amending anesota Sta.tutes 1982,
gection 179.01, subd1v1s1on 16.

The bill was- read for the flrst time and referred to the Com-
mittee on Labor-Management Relations. - .
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Wynia, Bennett, Metzen, Minne and Vellenga introduced: -

H. F. No. 1044, A bill for-an act relating to health; prohibit-
ing sales of hearing ailds upon prescrlptlon or recommendation.
- of certain persons employed or in a business relationship with a
seller of hearing aids; providing penalties and remedies; propos-
ing new law coded in Mlnnesota Statutes, chapter 145; repealing
Minnesota Statutes 1982, sections 145.43; 145,44 ; and 145.45.

The bill was read for the first time and referred to the Com- .
mittee on Health and Welfare

Osl:hoff mtroduced

H F. No, 1045, A bill for an act relatmg to ]udges prov:dmg
for the manner of filling vacancies in the office of ]udve pro-
viding for the manner of electing judges; amending Minnesota
Statutes 1982, sections 204B,06, subdivision 6, and by adding a
subdivision; 204B 34, subdivision 3; 204B.36, subdivisions 4 and
5; 204D.08, subdivision 6; proposing new. law coded in Minne-
sota Statutes chapters 2 and 480

The bill was read for the first time and referred to the Com-
‘mittee on General Legislation and Veterans Affalrs

Wenzel lntroduced

H. F. No. 1046, A bill for an act relating to the city of Baxter;
authorizing the clty to employ a full-time police officer; prov1d—
ing exception to peace officer licensing requirement,

"The bill was read for the flI‘St time and referred to the Com—
mittee on Judiciary.

Knickerbocker introduced :'

H. F. No. 1047, A bill for an act relating to local government -
aidg; requiring unlform, current financial reportmg by counties
and mun1c1pal1t1es proposing new law coded in Minnesota Stat-
utes, chapter 4TTA. ‘

The bill was read for the first time and referred to the Com-
mittee on Local and Urban Affairs.
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Heinitz introduced :

H. F. No. 1048, A bill for an act relating to unemployment
‘compensation; regulatmg ‘benefit eligibility; amendmg Minne-
sota Statutes 1982, section 268.07, subdivision 3.

“The bill was read for the first-time and referred to the Com-
mittee on Governmental Operations.

Ogren introduced:

H, F. No. 1049, A. bill for an act relating to ﬁnancxal institu-
‘fions; a.uthonzmg the approval of applications for bank charters
and detached facilities; estabhshmg emergency procedures to
prevent logs of banking gervices in a community as a result of a
‘fallmg bank ; amending Minnesota Statutes 1982, section 45.05;
proposing new law coded in Minnesota Statutes, chapter 47. -

The bill was rea.d for the first time and referred to the Com-
mlttee on F1nanc1al Instltutlons and Insurance

Slmoneau, Sarna Redalen Vanasek and Clawson introduced:

. H F No 1050 A b11] for an act relatmg to non-1nt0x1cat1ng

malt liquor and intoxicating malt liguor; requiring sales at
~wholesale to be made within areas designated in agreements be-
tween suppliers or brewers and wholesalers ; prohibiting refusal
to sell or glve service to licensed -retailers. within  designated
areas; requiring filing of area agreements and brand approvals
-with the department of public safety; prohibiting resale price
maintenance; amendmg Minnesota Statutes 1982 section 340—
406.

The bill was read for the first time and referred to the Com-
, mlttee on Regulated Industries. . .

Battaglia, Elioff, Solberg, Munger and Bagich introduced :

- H.F.No. 1051, A bill for an act relating to natural resources;
"authorizing the commissioner of natural resources to sell certain
lands in St. Leuis County; appropriating money.

The bill was 1ead for the first tlme and referred to the Com-
- mittee on Environment and Natural Resources. '
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'Elioff, Begich, Battaglia, Solberg and Minne introduced:

H. F. Ne. 1052, A bill for an aet relating to Independent School
District. No. 694; authorizing a transfer of moneys to the dis-
trict’s general fund from other district funds.

The b111 was read for the first time and referred to the Com--
mittee on Educatlon .

Levi, by request introduced ; .

H. F. No. 1053, A bill for an act relating to natural resources.;
designating the morel as the official state mushroom; proposing
new law coded in Minnesota Statutes chapter 1.

The bill was read for the first t1me and referred to the Com—
mittee on Environment and Natural Resources

Sv:ggum Ludeman; Rodrlguez, F.; Sparby and Reda]en mtro-
- duced

H. F. No. 1054, A bill for an act relating to retirement; public
employees funds generally; increasing interest rates paid on re-
- funds; amending Minnegota Statutes 1982, sections 352.12, sub-
divigion 1; 352.22, subdivision 2; 352B.11, subdivision 1; 353.32,
subdivision 1; 353.34, subdivision 2; 354.47, subdivision 1; 354.-
49, subdivision 2; 354A.35, subdivision 1: and 354A.87, subdivi-
sions 3 and 4; repealmg aneseta Stai;utes 1982, section 354. 49,
subdivision 3 ‘

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

J ohnson introduced :

H. F. No. 1055, A bill for an act relating to land surveying;
authorizing counties to contract for the preservation and re-
monumentation of the United States public land survey; appro-
priating money; amending Minnesota Statutes 1982, sections
.287.21, subdivision 2; 287.25; 287.28; 287.29, subdnnsmn 1; and
380.011, subdivision 2 pr0posmg new law coded in anesota
-Statutes, chapter 287. .

The bill was read for the flI‘St time and referred to the Com-
mittee on Local and Urban Affairs,



- 29th Day) WEDNESDAY, MARCH 30, 1983 1201
Elioff, Begich, Battaglia, Solberg and- Minne introduced:

H. F. No. 1056, A bill for an act relating to traffic regulations;
providing . for “Watch for Children” signs to be miade available
to local governing bodies under certain conditions; appropriating
money; amending anesota Statutes 1982, section 169. 06, by
adding a subdivision. _

The bill was read for the flrst tlme and referred to the Com-
mlttee on Transportatlon

Krueger, Anderson, B, ahd Redalen i\ntrodu.c_ed:

H. F. No. 1057, A bill for an act relating to agriculture; mak-
ing changes in the artificial dairy products act; amending Min-
-nesota Statutes 1982, sections 32.53: 82.531; 32.5311; 32.532;
32.583; and proposing new law coded in. anesota Statutes,
chapter 32.

The b111 wag read for the first time and referred to the Com-
mittee on A-gric_ulture.

Bishop, Vanasek,- Sarna, Segal and Forsythe' introduc,ed:..

-H. F. No. 1058, A bill for an act relating to limited partner-
"ships ; providing for withdrawals of certain partners; providing
_for 11ab111t1es of partners; amending Minnesota Statutes 1982,
-sections 322A.27; and 322'A.33.

The b111 was read for the first txme and referred to the Com-
mittee on Judiciary.

M}Jnger_;_ Rose: Nelson,__D. ; Battaglia and Kahrl introduced: |

H. F. 'No 1059, A resolution memorializing the Presiderlt and
Congress of the Umted States to take immediate steps to curb
the sources of ac1d rain.

The bill was read for the flrst tlme and referred to the Com-
mittee on Environment and Natural Resources

Graba and Schafer introduced:

- H. F. No. 1060, A bill for an act relating to education; allow-

ing pupils who change districts of residence to continue atten-
dance in the previous district under certain conditions; propos-
- ing new law eoded in Minnesota Statutes, chapter 120,

The bill was read for the flrst time and referred to the Com-
ml’ctee on Educatlon ’
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Berkelman, Swanson and Reif introduced:

+ H. F. No. 1061, A hill for an act relating to pubhc welfare,
establishing Jimits on payments to vendors of services in the
medical assistance program; amending anesota. Statutes 1982
section 256.967.

The bill was read for the fxrst time and referred to the Com-
mittee on Health and Welfare.

Berkelman, ane, Munger, Murphy and Gustafson mtro-
duced : .

H. F. ‘No. 1062, A bill for an act relating to port authorities;
providing for the term of service of certain members.of port
-authorities; amendlng anesota Statutes 1982 section 458.10,
‘ subdlwsmn 2. ,

The bill was read for the first tlme and referred to the Com-
mlttee on Local-and Urban Affairs. . A

Vanasek, Kelly, Dempsey, P1epho and Clark J mtroduced

H F No. 1063 A bhill for an act relatmg to crimes and
criminals; authonzmg departures from- the :presumptive sen-
tences estabhshed in the sentencing guidelines; amending Minne-
_sota Statutes 1982, geetion 244 10, subdnnsmn 2 and by addmg .
a subdivision, . '

The bill was read for the first time and referred to the Com-
mittee on Judiciary.

- Solberg; Heap; Nelson, D.; Murphy and Battaglia intredu_ced-:

“H. F. No. 1064, A bill for an act relatlng to retirement; i)er-
mitting the purchase of certain prior service credit for. perlods
of teachmg serv1ce in other etates . :

The bill was read for the first time and referred 3 7) the Com-
mlttee on Governmental Operations.

Neuenschwander, Munger, Rose, Solberg and Battaglia intro-
duced:

. H, F No. 1065, A bill for an act relatmg to game and fish;

penalty for taklng or illegally possessing big game during the

closed season; shining of wild animals; amending Minnesota

Statutes 1982, sectlons 97.55, subd1v131on 9; and 100.29, subdi-
vigion 10.

The bill was read for the fnst time and referred to the Com-
rmttee on Environment and Natural Resources.
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Riveness and Swanson introdueed:“‘

H. F. No. 1066, A bhill for an-aet—relaf‘ing to th_e qity of Bloom-
ington; adjusting the city’s property tax levy limitation.

The bill was read for the flrst time -and referred to the Com-
mittee on 'I‘axes . )

Neuenschwander Qumn Gutknecht Knuth and Rlveness
introduced: S _

- H., F. No, 1067, A bill for an act relating to state go.vernment;
authorizing the commissioner of the department of economic
security to accept gifts; designating the commissioner as ad-
minigtrator of weatherization programs; providing for weatheri-
zation grants; regulating summer youth programs; amending
Minnesota Statutes 1982, sections 268.011, subdivision 2 268.34;
and 268.37, subdzmswns 2,4, and b; repealmg anesota Stat-
utes 1982, sectlon 268.37, uubdwmmn 3.

-The bill was read for the first time and referred to the Com- "
mlttee on Governmental Operatlons .

Rodriguez, C.; Levi; Graba and Jennings introduced:

H. F. No. 1068, A bill for an act relating to education; extend-
ing the time permitting a school distriet to transfer funds from
its capital fund to its general fund; amending Laws 1982, chap-
ter 548, article IV, section 21.

The bill was read for the first time and referred to the Com-
mittee on: Education.

Clawson introduced :

H, F. No, 1069, A bill for an act relating to federal block
grants; providing for annual legisiative hearings on federal block
grant implementation and effects; proposing new law coded in
Minnesota Statutes, chapter 3.

The bill was read for the flrst time: and referred to the Com-
mittee on Appropriations. . A
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Sarna; Rodriguez, F.; Metzen; Clark, K., and Wigley intro- -
duced:

H. F. No. 1070, A bill for an act relating to retirement; elec-
- tion of Minneapolis employees retirement fund ; investment poli-
cies; expansion of disability benefits of employees; amending -
Minnesota Statutes 1982, sections 422A.05, subdivision 1, and
by adding a subdivision; 422A.06, subdivision 7; 422A.101, sub-
divisions 1, 1a, and 2; 422A.18, subdivision 3; 422A.23, subdivi-
sion 2; and 422A 26; repeahng Minnesota Statutes 1982 sectlon
422A 05 subd1v1s1on 7.

The bill was rea.d for the first time and referred to the Com-
mittee on Governmental Operafions.

Gustafson; Sarna; Vanaeek; Clark, J., and Kelly introduced:

H.F. No 1071, A bill for an act relatmg to public safety; pro-
hibiting the possession or manufacture of 25 pounds or more of
fireworks for purposes of sale; prescribing penalties; propos-
ing new law coded in anesota Statutes, chapter 624.

The bill was read for the flI‘St time and referred to the Com-
mittee on Judiciary. '

Brandl, Vellenga, Burger, Kostohryz and Dempsey introduced:

H. F'. No. 1072, A bill for an act relating to education; estab-
lishing a program allowing a lower income pupil to select the
“schoo! which the pupil will attend from among schools participat-
ing in the program ; establishing certain requirements and restric-
tions; amending Minnesota Statutes 1982, sections 121.11, subdi-
vision 12; and 124.223; proposing new Iaw coded in anesota :
Statutes, chapter 129B; repealing Minnesota Statutes 1982, sec~
tion 123.35, subdivision 14.

The bill was read for the fn*st tlme and referred to the Com- -
mittee on Education. -
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Schoenfeld introduced: .

‘H. F. No. 1073, A bill for an act relating to real property; re-
quiring 60 days notice of default on & farm real estate mortgage,
notice of termination of a farm real estate contract for deed, and
notice of commencement of a sale and foreclosure proceeding;
providing that a mortgage on farm real estate is reinstated dur-
ing the redemption period upon payment of installments in de-
fault and due during the period of redemption; amending Minne-
sota Statutes 1982, sections 47.20, subdivision 8; 550.18; 559.21,
rsul(}ld%wmf(l)ls 1, 1a, and 2; 580.09; 580 23, subdwmlon 1; 58(} 30;
and 581

The bill was read for the first t1me and referred to the Com-
mittee on Judiciary.

Long; Nelson, D.; Evans and Segal introduced: K

H. F. No. 1074, A bill for an act relating to waste manage-
ment ; amending the Hazardous Waste Management Act of 1980;
prov1d1ng for the evaluation 'of bedrock disposal of hazardous
waste; providing for part1c1pat10n by private developers and
operators of waste facilities in the evaluation of hazardous waste
disposal sites; creating phases of environmental impact state-
ments; expanding the definition of hazardous waste; extending
the deadlines for the adoption of certain hazardous waste rules;
extending certain deadlines of the metropolitan council; clar- -
ifying the contents of environmental impact statements; pro-
viding reports to counties on permit conditions and permit
"application requirements for county sites; amending Minnesota
Statutes 1982, sections 115.071, subdivisions 2 and 3; 115A.03,
aubdivision 10; 115A.05, subdivisions 2 and 3; 115A.06, subdi-
vision 4; 115A.08, subdivisions 4, 5, and 6; 115A.10; 115A.11,
subdivisions 1 and 2; 115A.21; 115A.22, subdivisions 1, 3, 4,
6, and 7; 115A.24, subdlwsmn 1 115A. 25 subdivisions 1 2 3
and by addmg subd1v151ons, 115A 26; 115A 27, subd1v1smn 2;
115A.28, subdivisions 1, 2, and 3; 115A. 30; 115A b4, subd1v1—
gion 2; 115A.67._: 115A.70, subdivision 3 116.06, subdivision 13;
116.07, subdivision 4; 116.41, subdivision la; 473.149, subdivi-
- sions 2b, 2¢, 2d, 2e, and 4; 473.153, subdivisions. 2, 5, 6, 6b,
and by adding a subdivision; 473.803, subdivisions 1la and 1b;
473.823, subdivision 6; 473.831, subdivision 2; 473.833, subdi-
visions 2a, 3, 7, and by adding a subdivision; proposing new law
coded in chapter 115A ; repealing Minnesota Statutes 1982, sec-
“tions 115A.23; 115A.27, subd1v1s1on 1; 116.07, subdivision 4e¢;
and 116.41, Sl.lblelSlOl’l 1. C

The bill was read for the first time and referred to the Com-
- mittee on Environment and Natural Resourees. :
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 MESSAGES FROM THE: SENATE

" The following messages were received from the Senate: _

Mr. Speaker:

‘ 1 hereby announce the passage by the Senate of the folldwing
House File, herewith returned:

H. F. No. 298, A bill for an act relating to the city of St. Paul;
regulating appeals, hearings, and procedures concerning the hu-
man rights commission; amending Laws 1965, chapter 866, sec-
tion 1. .

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby anneunce the passage by the Senate of the follong
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested : ‘

H. F. No. 268, A bill for. an act relating to financial insti- -
tutions; credit unions; removing the restrictions on the amounts
that credxt unions may. invest in the corporate credit union;
removing the borrowing restrictions. of the. corporate credlt
union; changing references to the central credit union to reflect
its name change; amending Minnesota Statutes 1982, sections
52.04, subdivision 1; 52.09, SudeVISIOIl 2;,52.15, subdlvwwn 2;
and 52 17, subd1v131on 2.

PATRICK E. FLAHAVEN, Secrefary. of the Senate

CONCURRENCE AND REPASSAGE

Norton moved -that fhé House' concur in the Senate amend-
ments to-H, F, No. 268 and that the bill be repassed as amended
by the Senate. The motion prevalled

- H. F. No. 268, A bill for an act relating to financial institu-
tions; credit unions; removing the restrictions on the amounts
that credit unions may invest in the corporate credit union; re-
moving the borrowing restrictions of the corporate credit union;
changing references to the central credit union to reflect its name
change; amending Minnesota Statutes 1982, sections 52,04, sub-
“division 1: 52.09, subdivision 2; 52.15, sabd1v1310ns 1 and 2 Cand
52.17, subdwxsmn 2.

"'The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. '
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The question was taken on the 'repassage of -the bill -and the
roll was eal]ed«.;_,’;I‘here_were 119 yeas and 0 nays as follows:

Those who:voted in the .,affirniative were:.

Anderson, B. Elioff Kostohryz o Oﬁs ,' I S'koglru'nd )

Anderson, . --- Ellingson =~ . Kvam . . | Peterson. = Solherg
Arnderson, R. Erickson ™ Larsen =~~~ = Piepho - - - Sparby
Battaglia . "Evans - .Levi" . . Piper .. . Stadum -
. Beard . Findlay Ludeman Price - Staten
Begich - . Fjoslien Maon. .~ . Quinn Sviggum
Bennett Frerichs -~ Marsh = Caist Swanson
Bergsirom Graba McDonald “ Redalen Thiede
Berkelman - Greenfield ...  McEachern : Reif . -._ Tomlinson . .
Bishop .. Gruenes ... McKasy .. » Riveness . Tunheim .
Blatz . - Gustafson - - Metzen . Rodosovich Uphus - . .-
Brandi .. Gutknecht . Mimne .., ., Rodriguez, F. -.. Valan
Brinkman - . . Halberg - Munger .. Rose .. .Nalento
Burger r-s Haukoos ;. Murphy . .5t Onge . . Nellenga
Carlson, D, "Heinitz ... - .Nelson,D. . - Sarna - . Voss
Carlson, L....-  Himle - Nelson, K. © . Schafer - ., . Waltman
Clatk,J. Hoffman . Neuenschwander Schoenfeld ... Welch .
Clark, K. - Hokr .. . Norton . JSehrelber . Welker
Clawson . Jemnings . O'Connor . Seaberg . Welle

- Cohen Jensen. - ;. Qgren - Segal . Wenzel . . ..

. Coleman . . Johmson - .. Olsen - .. . Shaver - Wigley
Dempsey .+ Kalis “,  Omann -: .  Shes .. Wynia
DenQuden Kelly - +Onnen .- Sherman - Speaker Siehen
Dimler - ,Knuth . Osthoff - Simoneau . ' L

. The blll was repassed as amended by the Senate and its tltle ;
agreed to.” '

Mr. Speaker :

H hereby announce the passage by the Senate of the followmg ‘
‘House File, herewith returned, as amended by the Senate, in
which aimendment -the: concurrence of the:House is: respectfully
requested. B ;

H. F. No. 79, A hill for an act relating to juveniles; réguiring
orders of reference for prosecution for juveniles who have been
previously referred ; amending Minnesota Statutes 1982, sections
260.125, subdlwsmn 2. and; by adding:a subdivision; and 260,173,
subdlvmmn 4; repealing Minnesota Statutes 1082, sectlon 260 -
'125 subd1v1smn 6.

PATRICK E FLAHAVEN, Secretary of the Senate

-

CONCURRENCE A.ND REPASSAGF o

‘Clark, J.; moved that the Honsé concur in ‘the Senate amend-
ments to I F. No. 79 and that the bill be repassed as amended
by the Senate- The motion prevailed, - . .

H. F, No. 79, A bill for an act i'el-ating to juveniles; requiring
orders of reference for prosecution.for juveniles who have heen
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previously referred ; amending Minnégota Statutes 1982, gections
260.125: subdivision 2, and by adding‘ a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

- Anderson, B, Erickson - Kvam Peterson - - Solberg
Anderson, G. Evans - -Larsen " Piepho : Sparby
Anderson, R. Findlay - Levi : Piper Stadum
Battaglia Fjoslien - Ludeman Price Staten

- Beard Frerichs © Mann Quinn Sviggum
Begich - Graba Marsh Quist. * . Swanson
Bennett Greenfield McDonald . Redalen Thiede
Bergstrom . Gruenes McEachern - Reif : Tomlinson
Berkelman Gustafson - - McKasy - Rice Tunheim
Blatz Gutknecht: - Metzen Riveness - Uphus
Brand!l Halberg " Minne ) Rodosovich Valan
Brinkman - Haukoos - Munger Rodriguez, F;  Valento
Butger Heap . Murphy Rose Vanasek

. Carlson, L. Heinitz . . Nelson, D. © St. Onge Vellenga
Clark, J. - Himle Nelson, K. Sarna - 058
Clark, K. Hoffman " Neuenschwander Schafer Waltman
Clawson Hokr Norton Schoenfeld = Welch
Cohen - - Jaeobs . 0’Connor " Bchreiber " Welker
Coleman " Jennings Qgren " Seaberg Welle
Dempsey Jensen QOlsen Segal Wenzel -
DenOuden -  Kahn , Omann Shaver Wigley
Dimler Kalis Onnen Shea : Wynia
Eken - Kelly Osthoff - Sherman Zaffke
Elioff _ Knuth Otis . Simoneau Speaker Sieben
E]lmgson o Kostohryz -Pa‘u.l]f Skoghmd

The b111 was, repassed as amended by the Senate, and its tltle
agreed to.

Mr. Spea-ker .

1 hereby announce that the Senate has concurred in- and .
‘adopted the report of the Conference Committee on: "

S. F. No. 15,

-The Senate has repassed said bill in accordance with -the
recommendation and report of the Conference Committee, Sald
Senate File is herewith transmitted to the House

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 15

. A bill for an act relating to metropolitan government; chang-
ing the terms of members of the metropolitan councll requiring
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that metropolitan council district boundaries-be redrawn after
each federal census; redrawing metropolitan council district
boundaries; establishing new metropolitan eommission districts,
formerly called precinets; changing references to precincts;
cha.ngmg the terms of commission members and chairmen; re-
quiring the governor to appoint council members and establish-
ing terms; requlrmg the newly appointed metropolitan council
to appomt commisgion members and establishing terms; amend-
ing Minnesota Statutes 1982, sections 473,123, subdivision 3, and
by adding subdivisions; 473.141, subdivisions 2, 4, and 5, and -
by adding a subdivision; and 473.303, subdivisions 2, 4, and 5,
" ‘and by adding a subd1v1smn repegling anesota Statutes 1982
sectlon 473.123, subdivision 2. ‘

" March 23, 1983

. The Honorable Jerome M. Hughes
President of the Senate

The Heonorable Harry A. .Sie'ben, Jr.
Speaker of the House of Representatives

We, the under51gned conferees for S. F. No. 15, report that
we have agreed upon the ifems in dispute and recommend as. fol-

 lows:

That the House of Representatives recede from its amendment
and that S. F. No. 15 be further a.mended as follows:

Page 2, hne 4, delete “all members and chcwrmen" and insert
“the member” . .

Page 2 line 5, delete “their successors are” '

Page 2 line 6, delete “ap’pomted, cmd quahfwd” and insert ‘“the
JOVEFnor appomts 16 council members, one from each of the
newly drawn council districts as promded under sectzon 3, to
serve terms as provided under this section”

Page 2, line 9, before “The” insert “(a)”

Page 2, line 10, stril_{e “sixteeﬁ" and ingsert “16”
Page 2, line 13, strike “the area composing” |
Pé.ge 1‘1; after line 7, insert: |

“0b) In addition to the not_ice required by section 15.0597,
subdivision 4, notice of vacancies and expiration of terms shall
be published in newspapers of general circulation in tke metro-
politan area and the appropriate districts.”- .
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. Page 11 lme 13, delete everythmg after the permd

Page 11, delete lmes 14 and 15 B o )
i 'Page 11 lme 16 delete everythlng before “Redwtmctmq”
_..:Page 11 11ne 17 delete “of each” -

" Page 11 lme 18 de]ete “decade”

: Page 14, lihe 30, after the sem1col_o:_t1 insert “end?" S

‘ Page ,._1-6,: line 27, before “Each” insert “(a)”

Page 16, line 29, strike “elght members ‘and insert “metro-.
politan council” T .

Page 16, line 29, strike “be appointed by the” - .
; Page 16, line 30, strike ‘t;hetfeboliteﬁ co'uriell"; {and_":-lﬁsei;tr
‘ appoint the eight membe'rs on ¢ nonpartisan basis after consul-

tation with the members of the legislature from the commwszon
district for whwh the mémber is to be appointed”’

Page 16, line 30 after the period insert'=

ST

“Appomtments are subject to the admce cmd consent of the
. senate. - . - :

(b) Following the submission of commission member appli-
cations to the metropolitan. council-as provided -under section
15.0597, subdivision 5, the council shall conduct one or more
public heamngs on the matter of the appointments for the com-
mission districts to accept statements from persons, who ‘have. .

applied for appointment and to allow consultatwn wzth cmd
séeure the advice of the publw L '

Page 16, line 30, before “One msert

“(e)” k : I

Page 17, line 1 delete “6‘” and 1nsert “5” |

Page 17, line 3, strlke “5 and” and remstate the strlckerl “6”
Page 17, line 3, delete “12” and 1nsert “and 10” -
‘Page 17, line 7, 'delete “10” and strike “«_end”; _.‘ -

Page 17, line 7, after.“ll?’ insert “and 12"
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Page 18, line 3, bhefore “A” insert “A chairman shall continue
to serve until a successor is appointed and qualified.”

Page 18, line 3, delete “or chairman”

Page 18 line 6 ‘delete “all membe’rs and chawmen and msert
“the membe'r

Page 18', line 7, delete “their successors are appointed and”

Page 18, line 8, delete “qualified” and insert “the metropolitan
council appointed pursuant to section 3 appoints eight com-
mission members as provided under section 473.141, subdwwzon
#, to serve terms as provided under this sectwn :

o Page 19, line 5, strlke “elght members and 1nsert metf‘o;poli—
tcm cownczl" ‘

Page 19, hne 5 strlke “be appomted by the”

Page 19, lme 6 str1ke councﬂ” and msert ‘appoint the eight
©omembers on ¢ nenpert@san ba.sze i

Page 19, line 13, delete “6” and insert “5”

Page 19 line 15 str1ke “5 and” and remstate the strlcken “g”
Page 19 line 15 delete “12” And insert “tmd 10"

.Page 19, line 19 strlke “and”

Page 19, line 19, after “11” ingert “and 12”

-Page 19 after lme 23, 1nsert

“See 10 anesota Statutes 1982 sectlon 473.303, sﬁbdi-
vision 3, is amended to rea.d

_ Subd. 3. [CHAIRMAN] The chalrma.n of the commlssmn

-shall be appointed by the council and shall be the ninth member
of the commission and shall meet all qualifications established
for members, except the chairman need only reside within the
metiropolitan area. (THE COMMISSION CHAIRMAN SHALL
SERVE AT THE PLEASURE OF THE COUNCIL FOR A
FOUR YEAR TERM.) The chairman shall préside at all meet-
ings of the commission, if present, and shall perform all other
duties and functions gagigned to him by the commission or by
law. The commission may appoint from among its members a
vice-chairman to act for the chalrman dunng his temporary
absence or disability.” '
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Page 20, line 12, before “A” insert “The chairman shall con-
tinue to serve until d successor is appointed and qualified.”

Page 20, line 12, delete “or chairman”

Page 20, line 15, delete “all members omd the chazrmafn” and
insert "the member” : .

Page 20, line 16, delete “their successors are appointed and”

Page 20, line 17, delete “gqualified” and insert “the metro-
politan council appointed pursuant to section 3 appoints eight
commission members as provided under section 473.303, subdi-
vision 2, to serve terms as provided under this section”

Page 20, line 35, after members insert “except the chair-
man’’ . . '

Page 21, 1ine 1, delete “all” and insert- “the”

Page 21, line 5, after ¢ membe'rs ingert “_e:ccept the chair-
men ‘ o

Page 21, line 5, ‘after “sermng insert “prior to the effective.
date of this act” : : .

Page 21, line 7, delete “all” and insert “the”
Page 21, line '9 afte'r “appoints” insert “eight’

Page 21 line 10, delete *5” and msert “473.141, subdwzswn
2"

Page 21, line 12 after members ingert “except the chaii-
man”

Page 21, line 12, after “se'r’vmg msert “prior to the effective
date of thzs act” S

Page 21, line 15, delete “all” and insert “the”
Page 21, line 17, after “appoints” insert “eight”

Page 21, line 17, delete “9” and insert “478.303, subdivision
2,)! . . . .

.Pége 21, line 18, delete “11’ and insert “12” .
Page 21, line 23, delete “74” and insert “15”

Renumber the sections in sequence -
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Amend the title as'fo}lows :
Page 1 line 7, delete “metropohtan”
Page 1, lme 17, after the first comma insert “3 M
We request adoption of this report and repassage of the bill.

Senate Conferees: ROBERT J. SCHMITZ WILLIAM P. LUTHER
and CARL W. KROENING.

House Conferees: THOMAS C OSTHOFF JAMES P. ME’I‘ZEN_
-.and KATHLEEN BLATZ. ‘

' Osthoff moved that the report of the Conference Committee
"eon S. F. No. 15 be adopted and that the bill be repassed as amend-
ed by the Conference Committee.

Schreiber moved that the House refuse to adopt the report of
‘the Conference Committee on 8. F. No. 15; that the bill be re-
turned to the Conference Committee; and that the Conference
Committee be instructed as follows: Reinstate the House lan-.
guage which required public hearings for the appointment of
metropolitan council members,

POINT OF ORDER

Osthoff raised a pomt of order pursuant to House Rules, 1983-

84 temporary Joint Rules of the Senate and House and “Mason’s
Manual of Legislative Procedure” that the portion of the Schrei- -
ber motion instructing the Conference Committee on ' S. F. No.
15 was out of order. The Speaker ruled the point of order well

- taken and the portion of the Schreiber motion regarding instruc-
tions to the Conference Committee on S. F. N 0. 15 out of order.

 'The remalnmg portion of the Schrelber motlon ‘was reported
to the House as follows:

" Schreiber moved that the House refuse to adopt the Conference -
Committee report on 8. F. No. 15 and that the bill be returned :
to the Conference Committee. -

A roll call was requested. and properly seconded.

-

CALL OF THE HOUSE

On the motion of Vanasek and on the demand of 10 members,
a call of the House was ordered. The following members an-
swered to their names:
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Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich’
Bennett
Bergstrom
Berkelman
- Bishop
Blatz
Brandl
Brinkman
Borger -
Carlson, I,
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Loleman '
Dempsey.
Den{uden
Eken -
Elioff

JOURNAL OF THE HOUSE -

Ellingson
Erickson
Evans
Findlay
Fyoslien
Frerichs
Graba -
{>reenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jacobs
Jennings .
Jensen

. Johnson

Kahn

" Kalia

Welly
Knuth

Kostohryz = . - Peterson
Kvam - Piepho

. Larsen. Piper
Levi - - Price .
Ludeman Quinn
Mann © Quist
Marsh Redalen
McDonald Reif

" McEachern. . Rice
McKasy . Riveness
Metzen Rodosovich
Minne Rodriguez, F.-
Munger Rose .
Murphy St Onge -
Nelson, D. ~ Sarna
Neuenschwander Schafer
Norton Scheid -
O'Connor Schienfeld
Ogien Schreiber
QOlsen Scaberg
Omann : Segal .
Onanen Shaver .
Osthofl - Shea
Otis Sherman -
Pauly Simoneau

{29th Day

. Skoglund

Solberg
Sparby

" . Stadum

Sviggum

‘Thiede

Tunheim
Uphus
Valan
Valento
Vanasek

‘Vellenga

Voss
Waitman
Welch
Welker
Welle
Weniel
Wigley
Wynia

Zatfke
‘Speake)' Sieben

Eken moved that further prbceedings of the roll call be dis-
pensed with and that the Sergeant at Arms be instructed fo bring
_in the absentees The hotion prevailed and it was so ordereu .

The question recurred on the 'Schfeiber motion a;nd the voll

was called,

Vanasek moved that those not votmor be excused from Votmg

,The motion prevalled

There were 55 yeas and 70 nays as follows:

Those Who voted in the afflrmatwe were:

Anderson, R. -

Benneit
Berkelman
Bishop -+~
Blaz
Burger
Carlson, D.
‘Dempsey
‘DenOuden
Dimler
Erickson

Evans
Findlay
Fjoslien

. Frerichs

(ruenes
Gutknecht
Halberg
Haukoos.
Hesp
Heinitz
Himle.

Hokr - Onnen: -
Jennings Paulv

. Johnson Piepho
Kvam . Quist -
Levi Redalen
Ludeman Reif
Marsh Rose . .

"~ MeDonald Schafer
‘McKasy Schreiber
Olsen Seaberg
Qmann Shaver

Those who-vdted in the negative were .

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl

" Brinkman o
Carlson, L. -
- Clarle, 1.

Clark, K.
Clawson
Cohen

Coleman

Eken Jacobs
Flioff Jensen
Elingson Kahn
Craba Kalis
Greenfield Kelly

- Gustafson Knuth
Hoffman Kostohrye & -

Sherman
Sradum
Sviggum
Thiede

- Uphus

Valan
Valento

- Waltman

Welker
Wiglev
Za ‘fke

Larsen
Mann
McEachern

- Metzen

Minne,
Munger

" Murphy . -
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Nelson,D. - "Peterson - St. Onge © “ Solberg °  Velienga
Nelson, K. Piper : "+ Sarma "+ Sparhy i - Voss
Neuenschwander Price Scheid Staten © - Weich
O’Connor (Quinn Schoenfeld Swanson Welle

Ogren ) Rice Shea .1 . , Tomlinson - = Wenzel .
Osthoff ~ Rodosovich . Simoneau Tunheim Wynia

Otuis Rodnguez, F. Skoglu.nd Vanasek Speaker Sieben

The mot10n d1d not prevail,

The questmn recurred on the Osthoff motion that the report
_of the Conference Committee on 8. F. No. 15 be adopted and that
the bill be repassed as amended by the Conference Commlttee ‘
The motion ‘prevailed.

8. F. No. 15, A bill for an act relatmg to metropolltan govern-
ment; changmg the terms-of members of the.metropolitan coun-
cil; requiring that metropolitan council distriet boundaries be
redraum after each federal census; redrawing metropolitan
council district boundaries; establishing new metropolitan com-
mission districts, formerly called precinets; changing: references:
to precincts; changing the terms of commission members and
chairmen; requiring the governor to appoint_council members

- and estabhshmg terms; réquiring the newly appointéd -metro-
politan council to appomt commission members and -establishing
térms; amending Minnesota Statutes 1982, sections 473.123, sub-.
d]V]Slon 3, and by adding 'subdivisions; 473.141, subdivisions 2,
4, and 5, and by adding a subdivision; and 473, 303 subdivisions
2, 4; and 5,rand by adding a. subdnnsmn repeahng anesota
Statutes 1982 sectmn 473 123 subd1v131on 2 :

i

The b111 was read for the th1rd time, as amended by Con-g
ference, and pla.ced upon 1ts repassage ' .

i

The questlon was taken on ’che repassage of the bill and the
roll was called.

ST

Vanasek moved that those not votmg be excused from votmg
The Jmotion prevalled e : .

There were 72 yeas and 53 nays a8 follows b

_ Those who voted in the affirmative were; .

Anderson,B } Cla.rk K._ " .Jensen ‘i " . . Murphy .+ -Quinn.
Andetson, G.- Clawson ©  Kahn - “ Nelgon, D, "~ | Riee
Battaglia Cohen Kalis Neleon, K-~ Riveness
Eeard Coleman Kelly Neuenschwander Rodosovich
Begich Eken Knuth ~ _  Norton ., Rodriguez, F. ..
- Bergstromv ;- ENoff .- v . Kostéhryz® .- O’Connbr *-. - 'St, Onge
Berkelman Ellingson - Larsen . Ogren 1 Sama )
Brandi Graha Mann - Osthoff Scheid -
Brinkman Greenficld McEachern Otis Schoenfeld
Carlson,D. - -Gustafson . .. Metzen .+ . DPeterson . . Segal
Carlson, L. Hoffmarn - Minne " Pipér - Shesa

Clark, J. . Jacobs Munger : Price Simonean
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Skoglund Swanson Voss Welle . Wynia -
‘Solberg Tunheim - Welch Wenze] Speaker Sieben
Sparby Vanasek

Those who voted in the negative were:

Anderson, K. Fjoslien Johnson Piepho Sviggum
Benneut Frerichs Kvam Quist Thiede
Bishop Gruenes Levi Redalen - Uphus
Blatz Gutknecht Ludeman Reif Valan
Burger Halberg - Marsh Rose Valento .
Dempsey - Haukoos' . McDonald Schafer Waltman
DenOuden y o Heap McKasy Schreiber ~  Welker
Dimler “ " Heinitz Olsen - Seaberg- - Wigley
Erickson Himle Omann Shaver ’ Zaffke
Evans Hokr Onnen Sherman

Findlay J ennings lf’au.'hr Stadum

The b111 was repassed a3 amended by Conference, and its title
agreed to

Mr. Speaker: = = e

1 hereby announce the passage hy the Senste of the followmg
House File, herewith. returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully.
requested: : _

. H. F. No. 252 A b1ll for an act relatmg to occupatmns and
professmns, regulatmg the. practice of . dentistry; amending
-Minnesota Statutes 1982, sections 150A 05 subdnnsmn 2; and
150A. 11 subd1v1smn 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

' Bishop mdved that the House concur in the Senate amend-
ments to H, F. No. 252 and that the hill be repassed as amended
by the Senate. The motion prevailed.

H. F. No, 252, A bill for an act relating to occupations and
professions; regulating the practice of dentistry; amending
Minnesota Statutes 1982, sections 150A.05, subdivision 2; and
150A.11, subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
‘roll was called.
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" Eken moved that those not voting be excused from voting,
The motlon prevalled

There were 123 yeas and 3 nays as follows:
Those who voted in the affirmative were:

_ Anderson,B. - Elioff Knﬁth‘ : Pauly Simoneau

Anderson, G. Ellingson Kostohryz ©  Peterson Skoglund
Anderson, R, Erickson Krueger . Piepho - Solbherg
Battaglia . Evans Kvam Piper - ...Sparby
Beard - . ~ Findlay. Larsen . Price...-. . .. Stadum
Begich : Fijoslien Levi - . Quinn - - Sviggum
Bennett Frerichs Mann “Quist Swanson
Bergstrom Graba - Marsh .~ Redalen Thiede
Berkelman Greenfield McDonald Reif : Tunheim
Bishop " Gruenes McKasy Rice . Uphus
Blatz . . " Gustafson Metzen " Riveness Valan -
Brand] . Gutknecht Minne - Rodosovich Valento
Brinkman Halberg Munger . Rodriguez, F. Vanasek
Burger . Haukoos . Murphy Rose Vellenga
Carlson, D. Heap " Nelson,D. . 5t.Onge . Voss
Carlson, L. Heinitz - . Nelson, K. Sarna Waltman
Clark, J. ~ Himle - Neuenschwander Schafer . Welch
Clark, K. . Hoffman. Norton . Scheid Welle
Clawson Hokr O’'Connor Schoenfeld Wenzel - .
Cohen Jacobs . Ogren’ Schreiber, = Wigley -
Coleman Jensen Olsen - Seaberg . . Wynia
Dempsey Johnson Omann . Segal -~ Zaffke ;
DenQuden Kahn Onnen * Shaver Speaker Sleben
Dimler ) Kalis : Osthoff Shea

Eken . Kelly . Otis . .- 8herman

Those ‘who votéd in the negative were:
Jennmgs Ludeman Welker

The bill was repassed as amended by the Senate a.nd its title .
agreed to.

' Mr. Speaker

I hereby. announce the passage by the Sena.te of the followmg
Senate Fﬂes, herew1th transmltted o . o

S. F. Nos. 240, 278 and 427

PATRIGK E. FLAHAVEN Secretary of the. Senate

Mr Speaker.

I hereby announce the passage by the Senate of the followmg
Senate File, herewith transmztted : :

8. F. No. 428, S o
PATRICK E. FLAHAVEN, Secretary of the Senate
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FIRST READING :.OF SENATE BILLS i "a

8. F. No. 240, A bill for an act relatmg to domestic abuse pro-
tecting persons 'from abuse’ by former spouses and others; autho-
rizing an arrest for violations of certain orders; amendmg
iM;mnesota Statutes 1982, section 5183 01, subdlwsmns 2, 13, and

The bil_l"wes read for the first time.

Clark, J., moved that S. F. No. 240 and H. F. No. 287, now on
Teehmcal General Orderg, he referred to the Chief Clerk for com-
parison, The motion preva:led S

S. F. No 278, A bill for an act relatmg to Hennepm County,f
providing for financing of motor vehicle parking facilities; au-.
- thorizing the issuance of general obligation or revernue bonds of
the county; authorizing the construction of one off-street park:-
ing facility within the city of Minneapolis; amending Laws 1969, -
chapter 1037, section 1 subd1v1smns 1 and 2, and by addlng a
subdnusmn 2 ‘

The bill was read for the f:rst time and referred to the Com-u‘
mittee on Local and Urban Affairs. o

S F, No, 429, A bill for an act relating to safety glazmg ma-
terial; establishing hew requirements for the use of glazed safety
glass in hazardous locations; amending Minnesota, Statutes 1982,
section 299G.13, subd1v1smns 3 and 10.

The bill was read for the first 1:1me and referred to the Com-
mittee: on:Governmental Operations. . ‘ e

S. . No. 428, A bﬂl for an act relating to state government;
extending the explratlon date of certain advisory. commlt’oeesr-
and councils; repealing certain inactive advisory councils, com-
mittees,; -and task foreés; dmending. Minnesota Statutes 1982,
sections 3.9223, subdivision 1:4.31, subdivision 5;11A.08,. sub.-‘»-'
division 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872,
subd1v1smn 3;21. 112 subdwmon 2;41, 54 subdivision 2 ‘52:062,
subdivigions 1 and 2; 116A.12, subd1v1s1on 1; 121.938; 123. 581,
subdivigion:1; 128, 531 - 145.919; 145,93, subd1v1smn 3 145,98,
subdivision 1; 148. 191 “subdivision 24 152, 02, SllblelSlOIl 13;
155A.08, subdivision 5 156A.06, subdivision 1; 161.1419, by
-adding a subdivision; 198. 055, by adding a eubdlvmmn 247 64
~ 241.71; 246.017, subd1v1smn 2 256B.58; 268.12, SHbleISlOl‘l 6;

and. 507 09 ; Laws 1975, chapuer 235, sectmn ; Laws 1976, chap-r
ter 814, section 3; and Laws. 1980 chapter €14, 's.ection 192
repealing Minnesota Statutes 1082, sections 16.91; 16.853; 31.60,
subdivigions 2 and 3; 43A.31, subdivision 4; 52.061; 52.062,
subdivision 3; 82.30; 84.524; 88A.,10: 115A.,12, subdivision 2;
116J.04; 121,984 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215;
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128A.03; 129B.09, subdivision 8; 136A.02, subdivision 6; 141.24;
144.011, subd:wsmn 2; 144.571; 144A:17; 144A .55, 145 03, sub— :
: d1v1smn 2; 151.18, subdstmn 2 152,02, subd1v1s10n 11; 184 23
'214.14; 2&22 .65; 245 84, subdlwsmn 4; and 363.04, subdlvmmns
4, 4a, and 5..

. The bill was read for the first tlme and referred to the Com-
mittee on Appropnatlons

The following conference committee_ report was received:

CONFERENbE CO‘\'IWHTTEE REPORT ON H. F. NO. 371

A bill for an act relatmg to transportatlon maklng scheduled
increases in taxes on gasolme and special fuel; delaying the
effective date of cnapges in the disposition of the revenue from

- the ‘motor vehicle excise tax; providing for the addition of

‘demgnated routes in the trunk hlghway system ; authorizing the
issuance ‘of trunk highway bonds; eliminating the authority of
. the metropolitan transit commissien fo levy a certain tax: creat-
ing a town road account in the county state-aid hwhway fund;
prov1d1ng for the apportionment of five percent of the net hlgh-
way user tax distribution fund; proposmg new law coded in
Minnesota Statutes, chapters 162 and 169 amending Minnesota
Statutes 1982, gections 161.081; 1651.082, subd1v131on 2a; 296,01,
subdivision "4 256.02; 296.14, SllblelSlOIl 2; 296,18, by addmg ‘
a subd1v1s10n 297B 09; and 473 446 SudeVISlon 1.

March ?9 1983
The Honorable Harry A. Sieben, Jr. .
Speaker of the House of Representatlves L

7 The Honorable Jerome M. Hughes v
Pre31dent of the Senate ‘

. We the undersigned conferees for H. F. No. 372, report that
'we have agreed upon the items in. dlspute and recommend as
'fo]lows -

. That the Senate recede from its amendments and that H. F.
-No. 371 be further amended as follows:

Delete everythmg after the enactmg clause and msert

“Sectlon 1. anesota Statutes - 1982 sectlon 161. 081, is
amended to read:

161.081- [HIGHWAY USER TAX DISTRIBUTION OF
PORTION OF PROCEEDS}
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Pursuant to article 14, section 5, of the cons’mtutlon, five per-
cent of the net highway user tax dlstrlbutlon fund is set asnde,
and apportloned as follows ‘

(1) (60) 51 percent to the trunk highway fund;

{2) (81) i1 percent to a separate account in the county state-
aid highway fund to be known as the county turnback account,
which account in the state treasury is hereby created;

- (8) (9) 8 percent to a separate account in the municipal
state-aid street fund to be known as the municipal turnback ac-
count, which account in the state treasury is hereby created.

Sec. 2. Minnesota Statutes 1982, section 161. 082 subdivision
2a, is a.mended to read:

" Subd. 2a. An amount equal to (32) 20 percent of the county
turnback account (SHALL) must be expended, within counties
having two or more towns, on town road bridge structures that
are 10 feet or more in length and on town road culverts that re-
place existing town road bridges. The expenditures on (SUCH)
bridge structures and culverts may be on a matching basis, and
if on a matching basis, not more than 90 percent of the cost of
(ANY SUCH) a bridge structure (SHALL) or culvert may be
paid from the county turnback account.

An amount equal to 3?’ pement of the couniy turnback mé@mt
must be set aside as a town road account and distributed as pro- .
“vided m section 3.

Sec. 3. [162.081] [TOWN ROAD ACCOUNT.]

Subdivision 1. [ACCOUNT CREATED.] A town road ae-
count is created in the county state-aid highway fund, conswtmg
of 87 percent of the county turnback account as provided in sec-
- tion 161.082.

Subd. 2. [FORMULA.] Funds in the town road account
must be apportioned fo each county so that each county receives
the pereentage that the total miles of town road in the county
bears to the total miles of town roeds in the state.

Subd. 3. [APPORTIONMENT.] Whkhen the commissioneér
determines the amount of money to be apportioned to each county
under section 162.07, he shall -also determine the amounis in the
town road account to be apportioned under subdivision 2. The
apportionment under subdivision 2 must be included in the state-
ment sent to the commissioner of finance and the county auditor
and county engineer of each county under section 162.08, subdivi-
sion 2. The amounts so apportioned and allocated to each county
from the town road account must be paid by the state to the trea-
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surer of each county at the same time that payments are made
under section 162.08, subdivision 2.

Subd. 4. [PURPOSES.] Money apportioned to q cozmty
from the town road account must be distributed to the treasurer
.of eack town within the eounty, according to a distribution for-
mule adopted by the county -board, The formule must ftake into
account each town’s levy for road and bridge purposes, its popu-
lation and town road mileage, and other factors as the county
board deems advisable in the interests of achieving equity among
the towns. Distribution of town road funds to the treasurer of
the towns must be made within 30 days of the receipt of the
. funds by the county treasurer. Distribution of funds to.town
treasurers in a county which has not adopted a distribution for-
mula under this.subdivision must be made according to a formula
prescribed by the commissioner by rule. A farmula adopted by
a county board or by the commissioner must provide that a town,
in order to be eligible for distribution of funds f'rom the town
road account in ¢ culendar year, must have levied in the previous
year for road and bridge purposes at least two mtlls on the dollar
of the assessed value’ of the town. . :

Money dzstmbuted to a town under - this sdbdwzswn may bé-
expended by the town only for the eonstruction and reconstrue-
tion of town froads wzthm the toum

Sec 4. anesota Statutes 1982 sectlon 167.50, subd1v131on
2, 1s amended. to read a

Subd 2. The bonds sha.lI be 1ssued and so]d upon sealed bids
after two weeks’ published notice:*They shall mature serially over
a term not exceeding 20 years from their respective dates of is-
sue {,) and shall not-be sold for less-than par.and accrued interest
{, AND SHALL NOT BEAR INTEREST AT A GREATER.
RATE THAN FIVE PERCENT PER ANNUM). Subject to the
foregomg limitations, and subject to any other limitations stated
in the acts authorizing the bonds and appropriating the proceeds
thereof, but not subject to the provisions of sections 14.02, 14.04
t6 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62, the bonds ghall.
be issued and sold in the number of series, at t1mes, in the form
and denominations, bearing interest at the rate or rafes, matur-
ing on dates, either without option of -prior redemptlon or subject:
to prepayment upon notice and at the times and prices, pavable_
at the bank or banks, within or without the state, with prowswns
for reglstratmn, conversion, and exchange and for the issuance
of notes in anticipation of the sale and delivery of definitive
bonds, and in accordance with such further regulations, as the
commissioner of finance may determine. The bonds shall he exe-
cuted by the commissioner of finance and attested by the state
treasurer under their official seals. The signature of one of these
officers on the face of any bond, and their seals, and the gigna-
tures of both officers on the mterest eoupons appurtenant to any
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bond, may be printed,'lithographed, stampe_d, or engraved there-
onm. : o ' L -

Sec. 5. [169.833] - [ADDITION OF TRUNK HIGHWAYS
TO DESIGNATED ROUTE SYSTEM.].. -

" Subdivision 1. [IDENTIFICATION OF PROJECTS.] The
commissioner shall develop a priority list of trunk highway
routes to be added to the system of routes designated under sec-
tion 189.832, The commissioner shall consult with representa-
tives of the trucking, shipping, and agricultural industries and
local authorities in developing the list. A route shall be added to
the designated route system after completion of road zmpro've-
ments that provide road strength adequate to carry the permis-
sible weights under section 169.825 or when the commissioner
otherwise’ determz‘nes that desiqnation of a rdute i§ reasonable. -

Subd 2. [FUNDING OF ADDITIONS TO THE SYSTEM 1
On July 1. of each year the commissioner of fmance shall certify
to the commaissioner the estimated increase in revenue to, the
trunk highway fund resulting from the increase in the gasolme
and special fuel excise tax under section 7. The commissioner .
shall expend 15 percent of the increase in revenue to the trunk
highway fund resulting from the incréonse in the gasoline and
special fuel excise tax under section 7 and 15 percent -of future:
increases in gasoline and special fuel execise tax revenues to the
trunk highway fund for the purposes of subdivision 1. In the
event that actual expenditures during any.fiscal year are less
or greater than 15 percent when compared to actual revenue
the ecommissioner shall adjust his empendztures for the purpose
of subdivision I for the following years. in order to achieve
compliance wzth this subdwzswn .

~See. 6 - Minnesota Statutes 1982 section 296.01, subdivi-
qmn 24 is amended to.read: -

Subd. ,24. ' [AGRICULTURAL ALCOHOL GASOLINE]
“Agricultural aléohol gasoline” means a gasoline blend at least
ten percent of which is (AGRICULTURAL) agriculturally de-
rived fermentatfion ethyl alcohol of (AT LEAST 199 PROOF)
¢ purtty of at least 99 percent, determined without regard to
aeny. added denaturants, denaiwred in conformity with one of
the approved methods set forth by the United Siates Depart-
ment of Treasury, Bureaw of Alcohol, Tobaceo and Firearms,
and derived from agmcultuml or forest prodycts or other re-
newable resources, distilled in the United States and derived
from agricultural products produced in the United States.

. " Sec. 7. Minnesota Statutes 1982 section 296. 02, is amended
to read:

. 206.02 [GASOLINE, EXCISEA TAX.]
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* Subdivision. 1..- [TAX TMPOSED FOR MOTOR VEHICLE
USE.] There is (HEREBY) imposed an excise.tax (OF ‘18
- CENTS PER GALLON) on (ALL) gasoline used in producing
. and generating pewer for propelling motor vehicles used.on the
public highways of this state. This tax (SHALL BE) is payable
at the times, in the manner, and by persons spec1f1ed in this
chapter. The tax is payable at the mte specified in subdivision
1b.

. (a) Notw1thstand1ng any other provision of law to the con-
trary, the tax imposed. on special fuel sold by a qualified service
station (SHALL) may not exceed, or the tax on gasoline deliv-
ered to a- qualified. service statlon (SHALL) must be reduced
to, a rate not more than .(3) -three cents per gallon above the
state tax rate imposed on such’ products sold by .a service sta-
tion in a contlguous state located within the. dlstance 1nd1cated
‘m clause (b). . ‘ . . . e

(b) A “quahfymg service statmn means a serviee statlon
located within 7.5 miles, measured by the shortest route by pub-
lic road;-from a service- statlon selhng hke product in the con-
-tlguous state ‘ . ;

o(e) A quahfled serv:ce stat:on shall be alIowed a cred1t by
7 .the supplier or distributor, or both, for the amount of reduc-
. _t1on computed in accordance W1th clause (a) ,

A qualified service’ statlon before receiving the credlt shall
be reglstered w1th the commlssmner of revenue, - .

Subd 1a [EXCEPTION] The provisions of subd1v1s1on 1
do not apply -to gasoline purchased by a transit system owned
:-by one or more statutory or home rule charter cities or towns

Subd 1b [RATES IMPOSED ] The ga,solme exczse tax is
zmposed at. the followmg mtes :

1 u) F'o'r the pemod begmmng on the fz’rst day of the mo'nth'
followmg the month of final enactment of this act, or on the
first day of the second month following the month of final
-enactment of this act if the date of final enactment of this act
Js within 15 days of the end of the month, and ending December
31 1983, gasoline is taxed at the rate of 1 6 cents per- gallon

: ( b) - For the period on and afte'r Januwary 1, 1 984 gasolme m
taxed at the rate of 17 cents per gallon.

. " Subd. 2. [GASOLINE TAX IMPOSED FOR AVIATION
"USE.] Subject to the provisions of section 296.18, subdivision
4, there is (HEREBY) imposed an excise tax, at the same rate
-per .gallon as the gasoline excise tax, on all aviation gasolirie
-received, sold, stored, or withdrawn from storage in this state.
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This tax (SHALL BE) is payable at the times; in the manner,
‘and by persons specified in sections 296.01 to 296.27.

Subd. 3. [EXCEPTION.] The provisions of subdivision 2
do not apply to aviation gasoline purchased and placed in the
‘fuel tanks of an aireraft outside this state, even though (SUCH)
the gasoline may be consumed within this state.

Subd. 4. [TAX NOT ON CONSUMPTION.] The tax im-
posed by subdivigion 2. is expressly declared rot to be a tax .
upon consumption of aviation gasoline by an aireraft.

Subd. 6. [TAX IMPOSED FOR MARINE USE.] Subject
to the provisions of section 296.18, subdivision 1, there is
(HEREBY) imposed an excise tax, at the same rate per gallon
as the gasoline excise tax, on all marine gasoline received, sold,
stored, or withdrawn from storage in this state, This tax
(SHALL BE) is payable at the times, in the manner, and by
persons spemfled m sectlons 296,01 to 296.27.

- Subd. 7. [TAX RED‘UCTION FOR AGRICULTURAL AL—
COHOL GASOLINE,] (THE TAX ON GASOLINE IMPOSED
BY SUBDIVISION 1 SHALL BE REDUCED BY FOUR
CENTS PER GALLON FOR GASOLINE WHICH IS AGRI-
CULTURAL ALCOHOL GASOLINE AS DEFINED IN SEC- -
TION 296.01, SUBDIVISION 24, WHICH IS BLENDED BY .
A DISTRIBUTOR WITH ALCOHOL DISTILIL.ED IN THIS
STATE FROM AGRICULTURAL PRODUCTS PRODUCED
IN THIS STATE, AND WHICH IS USED IN PRODUCING
- AND GENERATING POWER FOR PROPELLING MOTOR
VEHICLES USED ON THE PUBLIC HIGHWAYS OF THIS
STATE: THE TAX IMPOSED BY THIS SUBDIVISION
SHALL BE PAYABLE AT THE SAME TIME, AND COL-
LECTED IN THE SAME MANNER, AS THE TAX IMPOSED
BY SUBDIVISION 1. THE REDUCTION IN. GASOLINE
TAXES IMPOSED BY THIS SUBDIVISION SHALL EX-
PIRE ON DECEMBEBER 31, 1984.) The tax on gasoline imposed by
subdivision 1 shall be reduced by two cents per gallon beginning
July 1, 1988, and confinuing through June 30, 1985, and four
cents per gallon beginning July 1, 1985, and contmmng through
June 30, 1992, for gasoline which s agmcultural alcohol gasoline
as defined in sectz’on 296.01, subdivision 24, which 18 blended by a
distributor with alcohol distilled in the United States from agri-
cultural products produced in the United States, and which is
used on the public highways of this state. The tax imposed by
this subdivision shall be payable at the same time, and collected
.in the same monner, as the tax imposed by subdivision 1.

Subd. 8. [TAX REDUCTION FOR AGRICULTURAL AL-
COHOL GASOLINE SOLD IN BULK .TO GOVERNMENT
OR FOR SCHOOL TRANSPORTATION.] The tax on gasoline
imposed by subdivision 1 shall be reduced by eight cents per
gallon beginning January 1, 1984, and continuing through June
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30, 1992, for gasoline which is agricultural alcohol gasoline as
defmed in'. section 296.01, subd,wzswn ‘24, meets the critéria
established in subdivision ?’ and i3 sold in bulk to the state, local
units of government, or for use in the transportation of -pupils
to and from school or school-related events in school buses, This
reduction is in lien of the Feductions 'provided in subdz‘vision 7.

Sec 8 anesota Statutes 1982, sectmn 296 14, subdlvmmn
*2, is amended to read: -

Subd. 2. [CREDIT OR REFUND OF TAX PAID.] The
commlssmner shall allow the distributer eredit or refund of the
tax paid on gasoline and speclal fuel:,

(1) Exported or sold for export from the state, other than
in the supply tank of a motor vehlcle or of an alrcraft

(2) Sold to the United States government or to any “cost
plus a fixed fee’ contractor employed by the United States gov-
ernment on any natlonal defense prOJect

(3) Sold to another hcensed dlstrlbutor, |

{4) Destroyed by acc:dent whlle in the possesswn of the :
dlstrlbutor, - .

(5) In ermr;

(6') Sold for storage in an on—fa:rm bulk storage tank, if the
taa: was not collected on the sale;

'( 7y In.such other' cases as the _commissioner may perrhit, -
not inconsistent with the provisions of this chapter and other
laws relatlng to the gasohne and spec:al fuel excise taxes

" Sec. 9. Minnesota Statutes 1982, sectlon 296. 18 is amended
by adding a subd1v1smn to read:

Subd. 3a. [PENALTY FOR ILLEGAL USE OF TAX-
EXEMPT GASOLINE.] A person who uses gasoline, delivered
nto an on-farm bulk storage tank and on which no tax has been
collected, for ’p?“opellmg a motor vehicle on the pubhc hzghways _
Cof thts sta,te is guilty of a mwdemeanor '

Sec 10. Minnesota Statutes 1982 section 296. 14, subdivision
4, is amended to read:

 Subd. 4. [PAYMENT AND TRANSFER OF TAX ON GAS-
OLINE SOLD FOR STORAGE IN ON-FAEM BULK STOR-
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AGE AND ETHYL ALCOHOL FOR PERSONAL USE.]: Not-
withstanding 'the prov1s1ons of this sectlon the. producer. of
ethyl aleohol which is produced for personal use and not for sale
in the usual course of business and g farmer who uses gasoline
on which o tax has not been- vaid shall report and pay the tax
on all ethyl aleohol or gasoline delivered into the supply tank of
"a licensed motor vehicle during the preceding calendar year, The
‘tax shall be reported and paid together with the income- tax
return of the taxpayer. The commissioner of revenue shall
transfer the amount collected in each calendar year to the high-
way user tax distribution fund by March 30 of the following
taxable year. Any producer, qualifying under this subdunsmn,'
shiall be exempt from the l1censmg requ1rements contamed in
section 296, 01 gubdivision 1.

‘Sec. 11. Minnesota Statutes 1982 section 297B.09, is
" amended to read: g IR

297B 09 [ALLOCATION OF REVENUE]

Subd1v1310n 1. [GENERAL FUND SHARE 1 (ALL

"MONEYS) Money collected and received under this chapter

(SHALL) must be deposuted in the state itreasury: and credited
as follows

(a) AI] of the proceeds collected before (JUNE 30 1983)
July 1, 1985, (SHALL) must be credited to the general fund G).

(b} Three-fourths of the proceeds collected after June 30,
(1983) 1985, and before July 1, (1985) 198?’ (SHALL) must be
credited to the general fund (,)

{¢) One-half of the proceeds eollected after June 30, (1985)
1987, and before July 1, (1987) 1989 ( SHALL) must be credlted
to the general fund ( )

(d) One-fourth of the proceeds ecollected after June 30,
(1987) 1989, and before July 1, (1989) 1991 (SHALL) must be
credited to the general fund (; ). : _ _

(e) After June 30, (1989) 1991, none of .the proeeeds col-
“lected (SHALL) may be credited to the general fund.. .

Subd. 2. [HIGHWAY USER TAX DISTRIRUTION FUND -
AND TRANSIT ASSISTANCE. FUND SHARE.] The pro-
ceeds collected under this chapter and not credited to the general
fund (SHALL) must be deposited in the highway user tax dis-
tribution fund and the transit asmstance fund for apportionment
in the following manner:

“(a) None of the proceeds collected before (JUNE 30 1983)
July 1, 1985, (SHALL) may be credited to either fund.
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(b) 18,75 percent of the proceeds collected after June 30,
(1983) .1985, and before July 1, (1985) 1987, (SHALL) maust be
credited to the highway -user tax d1str1but10n fund for appor-
tionment in the same manner and for the same purposes as
other money in that fund. The remaining 6.25 percent of ‘the
proceeds (SHALL) smust be credited to the transit assistance
fund account to be appropriated to the commissioner of trans-
portation for transit assistance' within the state.

(c) 37.5 percent of -the proceeds collected after June 30,
(1985) 1987, and before July 1, (1987) 1989, (SHALL) must be
credited to the highway user tax distribution fund for apportion-
ment in the same manner and for the same purposes as other
money. in that fund. The remaining 12.5 percent of the proceeds
(SHALL) must bé. credited to the transit assistance fund.
account to be appropriated to the commissioner of transporta—~
tion for transit assistance W1th1n the state. Lo .

(d) 56.25 percent of the procecds collected after June 30,
(1987) 1989, and before July 1, (1989) 1991, (SHALL) must be
credited to the highway user tax distribution fund for apportion-
ment 1n the same manner and for the same purposes as other
money in that fund. The remaining 18.75 percent of the proceeds
(SHALL) must be credited to the trangit assistance fund account
to be appropriated to the commissioner of transportatlon for
tran31t ass:stance w1th1n the state .

(e) .75 percent of the proceeds collected after June 30, (1989)
1991, (SHALL) must be credlted to the highway user tax distri-
butlon fund for apportionment in the same manner and for the
- same purposes as other-money in that fund. The remaining 25
percent of the proceeds (SHALL) must be credited to the transit
assistance fund account to be appropriated to the commissioner
of transportation for transit assmtance within the state.

Sec; 12. [TRUNK HIGHWAY BONDS.]_

" The commissioner of finance is authorized and directed, on
request of the commissioner of transportation, to.issue ond sell
Minnesota trunk highway bonds undey the provisions of Minne-
sota Statutes, sections 167.50 to 167.52 and of the Minnesota
Constitution, a,rtwle X1, sections 4 to 6, and article XIV, section
11, at the time and in the amounts requested by the commissioner
of tmnsportatmn Bonds issued under this section are authorized
in an a,ggrega,te pmncz’pal amount of 356' 000,000,

" See. 13. Minnesota Statutes 1982 sectlon 473.446, subdivi-
-sion 1, is amernded to read: ‘
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Subdivision 1. [TAXATION WITHIN TRANSIT TAXING
DISTRICT.] Yor the purposes of -sectiong 473.401 to 473.451
and the metropolitan transit system, except as otherwise pro-
vided in this subdivision the metropolitan transit commission
shall levy each year upon all taxable property within the metro-
politan transit taxing dlstrict defined in subdivision 2, a transit
tax consisting of : '

(a) An amount equal to two mills times the assessed value
of all such property, the proceeds of which shall be used for pay- .
ment of the. expenses of operating transit and paratransit ser-
- v1ce, N

(b) " An add1t10na1 amount if any, as the commission defer-
mines to be necessary to prov1de for the full and timely payment
of its certificates of indebtedness and other obligations outstand-
. ing on July 1, 1977, to Wthh property taxes under this section
-have been pledged a,nd

{(c) . An additional:amount necessary to prov1de full and time-
ly payment of certificates of indebtedness, bonds, or other obhga.—
tions issued pursuant to section 473.436 for purposes of acquisi-
tion and betterment of property and other improvements of a
capital nature and to which the commission has spe(:lfmally
pledged tax levies under this clause. :

(IN ANY STATUTORY OR. HOME‘RULE CHARTE-R CITY
OR TOWN IN THE METROPOLITAN TRANSIT TAXING
DISTRICT WHICH 15 RECEIVING FINANCIAL ASSIS-
TANCE UNDER ‘SECTION 174.265,. THE - -COMMISSION
SHALL LEVY A TAX EQUAL TO TEN PERCENT OF THE
SUM OF LEVIES PROVIDED FOR IN CLAUSES (A) TO (C),
PLUS A LEVY SUFFICIENT TO YIELD THE AMOUNTS
OF AVATLABLE LOCAL TRANSIT FUNDS TRANSFERRED
PURSUANT TO SECTION 174.265 FROM THE STATE
ASSISTANCE AVAILABLE TO THE COMMISSION, LESS
ANY AMOUNT PAID TO THE COMMISSION BY THE CITY
OR TOWN UNDER A CONTRACT FOR SERVICE EN TERED
INTO PURSUANT TO SUBDIVISION 2.)

Sec. 14. [HIGHWAY STUDY'COMMISSION.]

Subdivision 1. [MEMBERSHIP.] A highway study com-
misston is created fo consist of five members of the house of rep-
resentatives appointed by the speaker of the house, five members
of the senale appointed by the senate commitiee on commiltees,
and eight members appointed by the governor. Of the members.
appointed by the governor two must be county commissioners,
two must be township supervisors, two must be mayors of cities
over 5,000 population, lwo must be mayors of cities under 5,000
population and not more than one member may reside in any one
congressional district. The commission shall select from its mem-
bership a chairman and other officers it deems necessary.
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Subd. 2. [DUTIES OF COMMISSION.] The commission
shall study: ' ' , '

(1) A functional classification of all roads in the state of
Minnesota, using criteria established by the United States de-
partment of transportation and such other criteria as are deemed
necessary by the commission. In classifying roads the commis-
sion shall make use of work already done by regional development
commisston and the metropolitan council.

(2) The exzstmg jurisdiction of all 'rOads in the state and
their appropriate jurisdiction based onafunctional classifccatwn

(3) The attitudes of loeal wunits of govemment towm‘d
changes in htghway jurisdiction. :

(. 4) Potential obstacles to transfers of highway jurisdiction, .
including transfers of suppo'rt facilities and maintenance Person-
nel

( 5) Changes in the constztuteonal dzstmbutwn of hzghway
wser funds which may be required as o part of any tmnsfer of
jumsdwtzon.

(6) Emstmg and potentzat government structures to accom-
'phsh 7umsdwtzonal tmnsfers on & contmmng baszs

(r) szetables for implementing any gurzsdwtwnal trans-
, fers

Subd. 3. [REPORT.] The commissz’on shall not'later than
January 15, 1985, submit a report to the legislature and the gov-
[ernoer on the 18sUues asszgned to it for study, cmd shall cease fo
function after that date. _

Subd. 4‘ [STAFF] The commzsswn shall utzhze e:mstmg
legislative staff and facilities, The department of transportation
. Shall also provide staff and technical assistance to the commas-
swn

- Subd. 5. [EXPENSES.] The compensation of. notilegistator
members, their removal from office, and the filling of vacancies
8 as promded in section 15.059, subdivisions 3 and 4. Members
who are legislators shall be compensated in the same manner as.
_ other legislative meetings.

Subd 5. [APPROPRIATION] There is app’roprwted f'rom
the general fund the sum of $7,000 or 30 much thereof as.is neces-
sary to the legisialive coordinating commission to pay campensa—
tion of nonlegislator members of the commission. Thzs a,ppropm
_twn 18 evailable until January 15, 1985. _
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Sec. 15. - [EFFECTIVE DATE.]

Sections 4, 12, and 13 are effective the day following final en-
actment. Sections 6 and 7 are effective on the first day of the
month following the month of final enactment or on the first day
of the second month followmg the month of final enactment zf
the date of final enactment is within 15 days of the end of the
month, and applies to all gasoline in distributor storage on that
effective date, except that the tax rate which becomes effective
on Jenuary 1, 1984, applies to all gasoline in distributor steroge
on that date. Seclions 5§ and 11 are effective July 1, 1283. Sections
1 to 2 are effective. on the effective date provided for sections
6 and ¥ for apportionments made after that date.”

Afnend'the ‘ti-tl.e as foilowl;fg; .

S A bill for an act relating to tr ansportatlon making scheduled
increases in taxes on gasohne and special fuel; delaying the effec-
tive date of changes in the disposition of the revenue from the
motor vehicle excise tax; providing for the improvement of cer-
tain trunk highways; authorizing the issuance of trunk highway
bonds ; €liminating the authority:of thé metropolitan tvansit com-
mission to levy a certain tax; creating a town road account in
the county state-aid highway fund; providing for the apportion-
ment of five percent of the net highway user tax distribution
fund; repealing. a limitation on interest rates for trunk highway
bnnds creating a study commission; appropriating money; pro-,
v1qu a penalty; amending Minnesota Statutes 1982, gections
161.081; 161.082, subdivision 2a; 167.50, subdivision 2; 296.01,
subdivision 24; 296. 02; 296.14, subdivisions 2 and 4; 296. 18, b'y
adding a subd1v1smn 297B, 09; and 472.446, subdivision 1; pro-
posing new law coded in anesota Statutes, chapters 162 and
169 1 A

'

We request adoption of this report and repassage of the hill."

House Conferees: BoB JENSEN, JAMES I. RicE and GLEN H.
ANDERSON. R S :

Senate Conferees: CLARENCE M. PURFEERST, DOUGLAS J.
JorNsoN, CoLLIN C. PETERSON STEVEN G. NOVAX and GENE
W ALDORF. .

J ensen moved that the report of the Conference Committee on
H. F. No. 371 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 371, A bill for an act relating to transportatmn'
making scheduled increases in taxes. on gasolme and special
fuel; delaymg the effective date of changes in the disposition
of the revenue from the motor vehicle excise tax; providing for
the addition of designated routes in the trunk hlghway system;
authorizing the igsuance of trunk highway bonds; eliminating
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the authority of the metropolitan fransit commission to levy
a certain tax; creating a town road account in the county state-
aid highway fund; providing for the apportionment of five
percent of the net highway user tax distribution fund; propos-
ing new law coded in Minnesota Statutes, chapters 162 and 169;
amending Minnesota Statutes 1982, sections 161.081; 161.082,
subdivision 2a; 296.01, subdivision 24; 296.02; 296.14, subdivi-
gion 2; 296.18, by addmg a subdwxsxon 297B. 09 and 473 446 '
subdlvlsmn 1.

The bill was read for the third time, as amended by Con-
_ ference, and placed upon its repassage.

The questlon was taken on the repassage of the blll and the
ro]l was called.-

Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 68 'yeaé aﬁd 59 nays as follows: i

Those who voted in the affirmative were:

_Anderson, B. Eken © Krueger | Piper Sparby
Anderson, G. - Elioff Larsen . Price . Staten
‘Battaglia Ellingson © Mann Quinn Swanson

Beard Graba - . -Metzen Rice Tomlinson
Begich Greenfield -  Minne . Riveness Tunheim
Bergstrom  Gustafson . Munger Rodriguez, C. Vanasek
Betkelman Hoffman " Murphy - Rodriguez, F,  Voss

Brandl Jacobs Nelson, D. St. Onge Welch
Carlson, L. Jensen Neuenschwander Sarna Welle

Clark, J. Kahn (¥Connor Scheid " Wenzel

Ciark, K. Kalis - Ogren Segal Wynia :
Clawson Kelly Osthoff Simoneau _ Speaker Sieben
Cohen = - Knuth o Ouis Skoglund .

-Coleman Kostohryz Peterson Solberg .
Those who voted in the negative were:

Anderson, R. Fjoslien Kvam '.Pau]y " Sherman -

Bennett Frerichs Levi Piepho Stadum

- Bishop Gruenes . Ludeman Quist E Sviggum
Blatz Gutknecht Marsh Reif Thiede
Brinkman Halberg MecDonald Redosovich Tphus
Burger Haukoos McEachern Rose Valan
Carlson, D. " Heap McKasy - Schafer Valento
DenQOnden Heinitz Nelsan, K. Schoenfeld - Waltman
Dimler Himle Norton Schreiber . Welker
Erickson ‘Hokr Olsen . Seaberg Wigley
Evans Jennings Omann Shaver Zaffke
Findlay Johnson Onnen | Shea :

The bill was repassed as amended ‘by Conference, and its
title agreed to. . . :
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CALL - OF TI—IE HOUSE - LIFTED

Brandl moved that the call of the House be dlspensed Wlth
The motmn prevailed and it was so ordered .

| CONSENT CALENDAR

"H. F. No 74, A Dbill for an act relating to notaries pubhc
increasing the fees they may charge amending Minnesota Stat-
utes 1982 section 357. 1‘7

The b1ll wags read for the thll‘d time and placed upon 1ts f1nal
passage,

"The question was taken on the passage of the bill and the roll
was called There were 125 yeas and 0 nays as follows: °

~ Those who voted in the affnjmatwe_ were

Anderson, B. _ Ellingson Kostohryz Otis l‘Simoneziu'.

Anderson, G. Erickson Krueger - Pauly Skoglund -
Anderson, R. Evans Kvam Peterson Solberg =
Battaglia Fjoslien *°  Larsen Piepho. . - Sparhy - o
Beard - Frerichs Levi : Piper Stadum
Begich Graba - Ludeman - Price Staten
Bennett Greenfield Mann . Quinn Sviggum -
Bergstrom Gruenes Marsh Quist - Swanson
Berkelman Gustafson ~ MecDonald Redalen Thiede
Bishop Gutknecht McEachern Reif ) Tomlinson
Blatz ‘Halberg. McKasy Rice Tunheim-
Brandl ‘ Haukoos Metzen - Riveness Uphus
Brinkman Heap Minne Rodosovich - Valan
Burger Heinitz Munger Rodriguez, C. Valento
Carlson, D, Himle ‘Murphy ] Rodriguez, F. Vanasek
Carlson, L. Hoffman Nelson, D. Rose Vellenga
Clark, J. Hokr Nelson, K. = S8t.Onge - Waltman
Clark, K. Jacobs Neuenschwander Sarna Welch -
Cohen Jennings Norton Schafer - Welker
Coleman . Jensen (’Connor Scheid Welle

. Dempsey - Johnson Ogren Schoenfeld " Wenzel
DenQuden Kahn Olsen Schreiber © Wigley
Dimler Kalis Omann * Seaberg Wynia
Eken Kelly Onnen - Shea Zaflke

. Elioff Knuth Osthoff Sherman Speaker.Sieben

The bill was passed and its title agreed to.

Quinn wasg excused for the remainder of todaj’s seslsion.

H. F. No. 182, A bill for an act relating to state lands;
authorizing the sale and conveyance of a certain tract of tax-
forfeited land by Sherburne County.

" 'The bill was read for the third time and placed upon its final
passage. ' :

. "Theqtiestion was taken on the passage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows: - '
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Those who voted in the affirmative were:

Anderson, B.  Elioff

Anderson, G. Ellingson
Anderson, R. Erickson
Battaglia Evans
Beard Findlay
Begich Fjoslien
Bennett Frerichs
Bergstrom Graba
Berkelman Greenfield
Bishop Gruenes
Blare Gustafson |
Brandl - Haukoos
Brinkman - Heap
Burger _ -+ Heinitz
Carlson, D. Himle
Carlson, L. Hoffman
Clark, ). - Hokr
Clark, K. - : Jacobs
Clawson Jensen
Cohen Johnson
Coleman ‘Kahn .
Dempsey . Kalis
DenQOuden ‘Kelly
Dimler Knuth
Eken - Kostohryz

. Krueger ‘

Peterson
Kvam : Piepho
Larsen . Piper
Levi - - Price
Ludeman Quist
Mann © Redalen
Marsh - Reif
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne, Rodriguez, F.
Murphy St. Onge
Nelson, D. ~  Sarna
Nelson, K. - .Schiafer™
Neuenschwander Scheid
Norton . Schoenfeld
{¥’Connor - " ‘Schreiber
Ogren Seaberg
Olsen Segal
Omanrn . Shaver.
Onnen’ .-" Shea
Qsthoff. " Sherman
Otis Simoneau
Pauly Skoglund

* The bill was passed and its title agreed to.
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Selberg
Sparby
Stadam
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek

_ Vellenga
" Voss -

Waltman
Welch
Weélker
Welle
Wenzel

Wigley

Wynia
Zaffke -
Speaker Sieben

H. F. No. 231, A bill for an act relating to motor vehicles;
increasing the tlme allowed to complete certain. activities in-
volving motor vehicle transfers to 21 days; amendlng Minnesota
Statutes 1982 section 168.092, subd1v131on 1.

‘The bill was read for the third time and placed upon Its final

passage.

The question was taken on the paSsagé of the bill and the roll
was called. There were 128 yeas and 0 nays as follows. .

Those Who voted in the afflrmatlve were:

Andersen, B.

Clawson

Anderson, G. Cohen
Anderson, R Coleman
Battaglia - Dempsey

- Beard : DenOuden
Begich Dimler
Bennett Eken
Bergstrom Elioff
Berkelman Ellingson
Bishop - Erickson
Blatz - Evans
‘Brandl Findlay
Brinkman Fjoslién
Burger Frerichs
Cailson, D. Graba
Carlson, L. - - Greenfield
Clark, J. Gruenes -
Clark, K. Gustaison

Gutknecht Larsen Olsen
Haukoos Levi Omann
Heap - Ludeman Onnen
Heinitz - Mann - Osthoff
Himle - Marsh Otis
Heffman - McDonald - Pauly
Hokr - McEachern Peterson
Jacobs McKasy Piepho

" Jennings Metzen " Piper
Jensen Minne * Price
Johnson Munger - Quist
Kahn -+ Murphy Redalen
Kalis " Nelson, D. Reif
Kelly * Nelson, K. Rice
Knuth Neuenschwander Riveness
Kostohryz . Norton . Rodosovich
Krueger (’Connor Rodriguez, C.
Kvam Ogren Rodrlguez, F
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Rose Segal Staduym - Valan Welle

St, Onge Shaver Staten Valento Wenzel

Sarna Shea Sviggum Vanasek . Wigley

* Schafer Sherman Swanson Vellenga . Wynia . -

Scheid Simoneau Thiede Voss Zaffke .
Schoenfeld Skoglund Tomlinson Waltman Speaker Sieben
Schreiber Solberg - Tunheim Welch

Seaberg Sparby Uphus Welker

The bill was passed and its title agreed to.

H. F. No. 277, A bill for an act relating to the city of Virginia;
authorizing increases in service pensions and survivor benefits
for certain retired members and survivors of the V1rg1ma fire-
fighter’s relief association.

‘The b111 was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affxrmatlve were: '

Anderson, B. El]ingsdn K.rueger Pctér'son Solberg’

- Anderson, G. Erickson Kvam Piepho . Sparby
Anderson, R. Evans Larsen. Piper . Stadum
Battaglia Findlay © Levi~ ] Price . Staten
Beard. -Fjoslien’ - Ludeman Quist Sviggum
Begich Trerichs "Mann - Redalen - Sivanson
Bennett - Graba .- Marsh - Reif - - Thiede
Bergstrom Greenfield ‘McDonald Rice ~ * Temlinson
Berkelman Gruenes - McEachern Riveness Tunheim
Bishop ~ Guslafson . McKasy . Rodosovich Uphus
Blatz : Cutknecht Metzen Rodriguez, C.  Valan
Brandl Haukoos Minne ‘ Rodriguez, F. ~ Valento
Brinkman .. Heap Munger Rose Vanasek
Borger Heinitz Murphy St.Onge . . Voss
Carlson, D. Himle * Nelson, D, . - Sarna © Waltman -
Carlson, L, =~ Hoffman Nelscm,K. ~ Schafer . Welch C
Clark, 1. Hokr Neuenschwander Scheid Welker -
Clark, K. . Jacobs Norton - Schoenfeld Welle
Clawson Jennings O'Connor Schreiber’ Wenzel
Cohen Jensen Qgren Seahory Wigley
Coleman . -Johnson Olsen - Segal Wynia
Dempsey Kahn' -Omann Shaver Zaffke
DenQOuden Kalis Onnen Shea Speaker Sieben
Dimler Kelly Osthoff . Sherman
Eken *Knuth Otis Simoneau
Ehoff Kostohryz - Pauly Skeglund

The bill was passed and its title agreed to.

H F. No. 395, A bill for an act relatmg to retirement;
authorizing benefit increases for retired Eveleth police offlcers,
firefighters, and survwmg Spouses.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roil
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were: -

Anderson, B. Ellingson .  Krueger Peterson Solberg
Anderson, G. | Erickson - Kvam Piepho - Sparby
- Anderson, R, Evans. . Larsen - Piper © Stadum
Battaglia Findlay Levi Price . - Staten -
Beard Fjoslien Ludeman Quist Sviggum
Begich . Frerichs . Manmn Redalen .. Swanson
Bennett - Graba - - Marsh Reif . Thiede
Bergstrom Greenfield. . McDonald . Rice - Tomlinson
Berkelman Gruenes . .. ~McEachern Riveness - Tunheim
Bishop Gustafson . McKasy ~." - Rodosovich Upbus-,
Blatz Gatknecht © Metzen | Rodriguez, C. Valan
Brandl Haukoos . Minue- . . HRodriguezF. Valento,
Brinkman Heap - - Munger "~ Rose’ - Vanasek
Burger Heinitz - Murphy - 5t Onge Vellenga
Carlson,D. . Himle . . . Nelson, D.. .~ Sarna Voss
Carlson, L. | ° Hoffman Nelson, K.~ Schafer Waltman
Clark,J. =~ " Hokr - ° ‘Neuenschwander Scheid " Welch -
Clark, K. . . .Jacobs . .. Norton - . Schoenfeld - = Welker
Clawson . :.. Jennings . ° . (PConnor . . = Schreiber .. - . Welle . . '
Cohen ’ Jensen Ogren . " Seaberg ' Wenzel .-
Coleman Johnson Qlsen Segal Wigley -
Pempsey Kahn - Omann . Shaver - Wynia
DenOnden - Kalis- |, - Omen - - '-Shea .. . cZaffke
Dimler ) "Kelly Osthoff Shermar . - Speaker Sieben .
Eken - . Knuth Otis Simoneau Lo

Elloff . Kostohryz ) Pauly . Skoglund

The b111 was passed and 1ts tltle agreed to.

H. F. No. 552, A bill for an act relating to elections; recodify-
ing the mun1c1pal elections law; amending Minnesota Statutes
1982, sections 205.02; 205.07, subdivision - 1; 205.10; 205.13;
206. 16 205.17; 205. 20 and 205. 84; proposmg hew law coded
in Minnesota Statutes, chapter 205; repealing. Minnesota Stat-
utes 1982, sections 205.03; 205. 04 205.11; 205.14; 205.15;
205.19; and 205, 21,

The bill was read for the third timé and pIaced upon its final
_passage,

The questlon was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows: -

Those who voted in the atfirmative were:

Anderson, B. Bishop Clawson Erickson Gutknécht -

Anderson, G. Blatz Cohen - - Evans Haukoos

" Anderson, R. Brandl Coleman Findlay Heap
Battaglia Brinkman Dempsey - Fjoslien Heinitz
Beard . Burger . DenQOuden - Frerichs Himle
Begich Carlson, D. - Diraler - (raba Hoffman
Bennett Carlson, L. Eken Greenfield Hokr
Bergstrom Clark, J.  Elioff .Gruenes " Jacobs

Berkelman Clark, K. Ellingson Gustafson Jennings -




1236

Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
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Metzen. . Piper - Seaberg
Minne Price ) Segal
Munger Quist Shaver
Murphy - Redalen Shea
Nelson, D. Retf Sherman
Nelson, K. Rice Simoneau
Neuenschwander, Riveness . Skoglund

. Norton Rodosovich Solberg
Ogren Rodriguez, C.  Sparby
QOlsen ‘Rodriguesz, F. Stadum
Omann Rose Staten
Onnen St. Onge Sviggum
Osthoff Sarna Swanson

© Otis Schafer Thiede -
Pauly Schetd . Tomlinson
Peterson Schoenfeld Tunheim
Piepho Schreiber Uphus

The bill was passed and its tltle agreed to.

[29th Day

Valan
Valenio
Vanasek
Vellenga
Voss
Waltman

. Welch

Welker

Welle

Wenzel

Wigley

Wrynia

Zaffke

Speaker Sieben .

H. F. No. 597, A bill for an act relating to retlrement addmg
a correctional employees plan member to the state ret:rement
gystem board; consolidating and eliminating obsclete language;
amending Minnesota Statutes 1982, sections 352.03, subdivision
“1; and 352B.29.

The blll was read for the third time and placed upon its flnal.

passage. -

The question was taken on the passage of the bill and the roll
was called. There were 129 yeas and 0 nays as follow:-x'

Those who voted in the affirmative were:

_Anderson, B,

Anderson, G..
Anderson, R. -

- Battaglia -
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishep
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson

- Erickson

Evans .
Findlay
Fjoslien
Frerichs

- Graba

Greenfield

- {ruenes

Gustafson

Gutknecht

- Halberg

Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnsen
Kahn
Kalis
Kelly
Knuth

Kostohryz' Pauly
"Krueger Peterson . .
Kvam " Piepho
Larsen " Piper

Levi Price
Ludeman ™ .  Quist
Mann . Redalen
Marsh Reif
MecDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodrigues, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
'Connor “Schreiber |
Ogren Seaberg
Olsen Segal ’
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simonean

The bill was passed and its title agreed to. -

- Skoglund

Solberg
Sparby
Stadum

Staten

Sviggum
Swanson
Thiede
Tomlinson
Tenheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley

ynia

. Zaftke

Speaker Sieben



29th Day] WEDNESDAY, MARCH 30, 1983 1237

H. ¥, No. 608, A bill for an act relating to insurance; acci-
- dent and health; exempting adminigtrators of self insured health
plans established by collective bargaining agreement from cer-
tain regulatory provisions; amendmg Minnesota Statutes 1982,
section 60A.23, subdw:smn 8.

The bill was read for the third tlme and placed upon 1ts final
passage. .

The question was takén on the paSsage of the bill and the roll
was called. rThere were 128 yeas and 0 nays as follows:

Those whe voted in the affirmative were:

Anderson,B.. . Erickson 7 ‘Krueger' . Pctersor.l Solberg

Anderson, G, Evans ~ - Kvam - Piepho .~ Sparby
Anderson, R. Findlay Larsen - Piper Stadum
Battaglia Fjoslien Levi Price . Staten

Beard Frerichs . Ludeman Quist Sviggum
Begich : Graba =~ Mann Redalen . Swanson .
Bennett  **  Greenfield " Marsh : Reif ’ . Thiede
Bergstrom Cruenes McDonald Rice Tomlinson
Berkelman Gustafson . McEachern Riveness . Tunheim
Bishop : Gutlknecht McKasy Rodosovich . Uphus
Blatz - Halberg - Metzen . 'Rodriguez, C. Valan-

Brandl | Hankoos . Minne - Redriguez, F.  Valento
Brinkman Heap : Munger Rose - Yanasek
Burger Heinitz Murphy St. Onge Vellenga
Carlson, D. . Himle - . Nelson,D. . Sarna ~ Voss'

Carlson, L. Heoffman . Nelson, K. Schafer Waltman
Clark,J. . - Hokr - . Neuenschwander Scheid =~ Welch

Clark, K. Jacobs Norton - " Schoenfeld Welker
Clawsun Jennings O*Connor” * Schreiber . Welle

Cohen . Jensen Ogren Seaberg ‘Wenzel
Coleman . - Tohnson Olsen . Segal Wigley
DenOuden’ Kahn "Omann . Shaver ‘ Wrynia -
Dimler Kalis Onnen Shea Zaffke .. -
Eken -Kelly Osthoff Sherman Speaker Sichen
Elioff CKnuth Otis .. Simoneau . S
Fllingson =~ - Kostohryz . Pauly - - Skoglund

The bill Wasrpassed and its title agreed to.

H. F. No. 609, A bill for an act relating to commerce; motor
vehicle sales and distribution; requiring certain payments to be
made upon termination of motor vehicle franchises; amending
anesota Statutes 1982, section 80E.09, subdlwsmn 1.

The bill was read for the third time and placed upen its final
passage. ’

The question was taken on the passage of the b111 and the rol]'
was called There were 123 yeas and 2 nays as foIlows :

Those who voted in the affirmative were:

Anderson, B. Anderson, R. Beard Bennett - Berkelman
Anderson, G. Battaglia - Begich Bergstrom ™ . - Bishop
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Blatz
Brandl
Brinkman
Burger
Cazlson, D,

Carlson, L. ‘

Clark, J.
(lark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
. Dimler
Fken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs

_ Graba
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" Greenfield Mann Price - Solberg
Gruenes Marsh . Quist . Sparhy
Gustaison - McEachern Redalen Stadum
Gutknecht " McKasy Reif Staten
Baukoos Metzen Rice - Sviggum
Heap Minne Riveness Swanson
Heinitz Munger Rodosovich © ~  Thiede -~
Himle Murphy Rodriguez, C.  Tomlinson
Hoffman Nelson, D. Rodriguez, F. Tunheim
Hokr ‘Nelson, K. Rose ’ Uphus
Jacohs Neuenschwander St, Onge " Valan
Jennings Norton Sarna Vanasek
Jensen O’Connor Schaler Vellenga

. Johnson . Qgren Scheid Voss
Kahn Olsen Schocnfeld Waltman
Kalis Omann Schreiber Welch
Kelly Osnnen Seaberg Welle
Knuth Osthoff Segal - "Wenzel
Kostohryz Otis Shaver Wigley
Krueger Pauly Shea Wynia
Kvam Petérson Sherman Speaker Sieben
Larsen Piepho ‘Simoneau
"Levi Piper

Skoglund

Those who vofed in the negative were:
‘ bt

McDonald

Welker

‘The bill was passed and its title agreed to.

H. F. No. 624, A bill for an act relating to réti_rement; high-
way patrol; restating the definition of average monthly salary;

2.

amending Minnesota Statutes 1982, section 352B.08, subdivision

The bill was read for the third time and placed upon its fmal

passage. -

The question was taken on the pasgsage of the bill and the. Toll
was called. There were 129 yeas and 0 nays as fo]lows-

Those who voted in the afflrma,tlve were:

Anderson, B.
Anderson, G.
Andcmon R, -

Baitaglia
Beard
Begich
Bennett
Bergsirom
Berkelman
Bishop --

* Blatz
Brand!
Brinkman.
Burger
Carlson, D.
Carison, L
Clark, J.
Clark, K.

) Clawsdn

Cohen
Coleman
Dempsey

DenCuden

Dimler
Eken -
Elio{f
Ellingson
Frickson
Evans
Findlay
Fjoslien
Frerichs
Graba

Greenfield

Gruenes
Gustafson

- ‘Gutknecht '
- Halberg.

Haukoos . .

" Heap

Heinitz
Himle . -
Hoffman
Hokr
Jacohs

. Jennings .

Jensen -
Johnsen
Kahn
Kalis.
Kelly
Knuth
Kostohryz
Krueger

_Kva'm R Ogren
Larsen - Olsen
Levi . -Omann
Ludeman " Onnen -~
Mann Osthoff
Marsh : Otis
McDonald Pauly
McEachern Peterson’
McKasy Piepho
Meizen Piper
Minne =~ Price
Munger Quist
Murghy Redalen
Nelson, D, Reif -
Nelson, K. Rice
Neuepschwander Riveness
Norton Rodosovich

O'Connor ‘ Rodrigugz. C.
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Rodriguez, F. * Scaberg -~ Sparby ™ Uphus Welker

Roge - - © Segal B Stadum Valan - Welle

St. Onge Shaver . Staten : - Valento . Wenzel

Sarna’™”’ " Shea. = . ©  Sviggam - Vanasek™ Wigley

Schafer . Sherman- - Swanson © ' Vellenga Wynia

Scheid Simoneau Thiede Vosas ‘ Zaffke. .
Schoenfeld Skoglund Tomlinson " Waltman Speaker Sichen