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STATE OF MINNESOTA 

THIRD SPECIAL SESSION - 1981 

FIFTEENTH DAY 

SAINT PAUL, MINNESOTA, TUESDAY, JANUARY 12, 1982 

The House of Representatives convened at 10 :00 a.m. and was 
called to order by Harry A. Sieben, Jr., Speaker of the House. 

Prayer was offered by Reverend Thomas Salmon, Warrendale 
Presbyterian Church, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Aasness 
Ainley 
Anderson, B. 
Anderson. G. 
Anderson, I. 
Anderson, R. 
Battaglia 
Begicb 
Rerkelman 
Blatz 
Hi"andl 
Brinkman 
Byrne 
Carlson, D. 
Cadson, L. 
Clark,J. 
Clark, K. 
Clawson 
Dean 
Dempsey 
Den Ouden 
Drew 
Eken 
I<"3lioff 
Ellingson 
Esan 

Evans 
Fjoslien 
Forsythe 
Frerichs 
Greenfield 
Gnlenes 
Gustafson 
Halberg 
Hanson 
HarE'DS 
Hauge 
Haukoos 
Heap 
Heinitz 
Hirnle 
Hoberg 
Hokanson 
Hokr 
Jacobs 
Jennings 
Johnson,C. 
Johnson,D. 
,Jude 
Kahn 
Kaley 
Kalis 

A quorum was present. 

Kelly 
Knickerbocker 
Kostohryz 
Kvam 
Laidig 
Lehto 
Lemen 
Levi 
Long 
Ludeman 
Luknic 
Mann 
Marsh 
McCarron 
McEachern 
Mehrkens 
Metzen 
Minne 
Munger 
Murphy 
Nelsen,B. 
Nelson,K. 
Niehaus 
Norton 
Novak 
Nysether 

O'Connor 
Ogren 
Olsen 
Onnen 
Osthoff 
Otis 
Peterson, B. 
Peterson, D. 
Piepho 
Po gem iller 
Redalen 
Reding 
Rces 
Rei! 
Rice 
Rodriguez, C. 
Rodriguez, F. 
Rose 
RothenbeJ'g 
Samuelson 
Sarna 
Schafer 
Schoenfeld 
Schreiber 
Searles 
Shea 

Sherman 
Sherwood 
Simoneau 
Skoglund 
Stadum 
St&ten 
Stumpf 
Sviggum 
Swanson 
Tomlinson 
Valan 
Valento 
\"anasck 
Vellenga 
Voss 
Weaver 
Welch 
Welker 
Wenzel 
Wieser 
Wigley 
Wynia 
Zubay 
Spkr. Sieben, H. 

Dahlvang, Erickson, Ewald, McDonald, Sieben, M., and Sto­
well were excused. 

The Chief Clerk proceeded to read the Journal of the preced­
ing day. Laidig moved that further reading of the Journal be 
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dispensed with and that the Journal be approved as corrected 
by the Chief Clerk. The motion prevailed. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and 
adopted the report of the Conference Committee on: 

H. F. No.2, A bill for an act relating to the financing of 
government in this state; reducing appropriations for the bi­
ennium ending June 30, 1983 with certain conditions; providing 
for a deficiency in income maintenance appropriations ;impos­
ing and increasing fees; imposing various cost saving measures; 
requiring the board of regents of the university, the state uni­
versity board, the community college board and the state board 
for vocational education to develop plans for declining enroll­
ment; providing that parties to administrative hearings will 
bear the cost of court reporters under certain circumstances; 
authorizing attorney general to appear in civil weight enforce­
ment actions; modifying certain procedures for appeals of 
workers' compensation orders; providing certain workers' com­
pensation settlements are conclusively presumed reasonable; 
modifying approval by the commissioner of labor and industry 
of the settlement of certain workers' compensation claims; elimi­
nating the requirement that the commissioner of veterans af­
fairs provide certain grave markers; providing for a medical 
assistance drug formulary and fixed dispensing fee; changing 
eligibility standards for medical assistance; changing calcula­
tion of certain fees paid by foreign corporations; shortening 
time for abandonment of unclaimed property; reducing rate 
of retirement contributions relating to state employees; chang­
ing requirements for reduced transit fares for certain persons; 
increasing the property tax mill rate of the transit taxing dis­
trict; repealing review of administrative rules for business 
licenses; authorizing the transfer of certain funds appropriated 
to the higher education coordinating board for obligations under 
interstate tuition reciprocity agreements; altering the recogni­
tion of school district tax revenue; reducing state aids for 
education in fiscal year 1983 by one-third of the June, 1983 
school district tax settlements; requiring payment of 70 percent 
of the estimated school district tax receipts within 15 days after 
the settlement date; establishing a cash flow loan fund; reducing 
education aid appropriations for fiscal year 1983; requiring the 
commissioner of finance to pay by June 30, 1982 any payments 
that were suspended; authorizing the commissioner of education 
to suspend certain education aids in December, 1981 and January, 
1982; authorizing the commissioner of education to consider 
cash flow requirements of each recipient in determining whether 
to suspend education aids; requiring the commissioner to issue 
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certificates of aid;. providing for legislative review of educa­
tional mandates; removing the prohibition against unallotment 
of education aids; changing the formula allowance; authorizing 
recertification to increase .the basic maintenance and. trans­
portation levies; limiting the foundation aid appropriations for 
fiscal years 1984 and 1985; increasing the rate of interest on 
unpaid taxes; conforming with federal treatment of commodity 
tax straddles, capital gains deduction, and interest deduction; 
allowing limited use of ACRS; reducing the corporate income 
tax rate; imposing an income tax surtax; providing a research 
and development credit; providing for taxation of unitary busi­
ness income; modifying estate tax to conform with federal estate 
tax changes; prohibiting the commissioner of revenue from 
adopting certain depreciation schedules by rule; requiring pay­
ment of certain income and sales taxes pending appeal; reducing 
the maximum local aid appropriation; extending local govern­
mentproperty tax levy limitations; making certain modifications 
to the levy limitations base; adjusting homestead credit appro­
priations; reducing aid payments to certain counties; repealing 
exemption of certain town levies; increasing the sales tax on 
coin-operated vending machines; extending the sales tax on 
cigarettes; accelerating the June sales tax liability for certain 
vendors; providing that farm income is wholly apportioned to 
Minnesota; authorizing general fund loans to the state building 
fund; removing the dollar limitation on state short-term bor­
rowing; appropriating money; amending Minnesota Statutes 
1980, Sections 16A.63; 40.03, Subdivision 2; 121.904, by adding 
subdivisions; 176.421, Subdivision 3; 176.521, by adding a sub­
division; 184.30, Subdivision 2; 197.23; 221.67; 268.16, Sub­
division 3; 275.125, Subdivision 5, and by adding a subdivision; 
276.11; 278.03; 290.06, by adding a subdivision; 290.16, Subdivi­
sions 4, 15, and 16; 290.34, Subdivision 2; 290.361, Subdivision 
2; 291.015; 291.051, Subdivision 1; 291.09, Subdivision la; 
291.132, Subdivision 4; 297 A.39, Subdivision 1; 298.294; 299.08; 
299.10; 303.07; 303.13, Subdivision 1; 303.14, Subdivisions I, 
3, and 5; 303.16, Subdivisions 2 and 4; 303.17, Subdivision 4; 
303.18, Subdivision 3; 303.19, Subdivisions 2 and 3; 303.21, by 
adding a subdivision; 303.22; 303.23, Subdivision 1; 308.06, 
Subdivision 4; 308.85; 317.04, Subdivisions 2 and 3; 317.36; 
317.42, Subdivision 3; 317.67, Subdivision 2; 330.01, Subdivision 
1; 340.492; 345.32; 345.33; 345.34; 345.37; 345.38; 345.39; 
352.04, Subdivisions 2 and 3; 352.92, Subdivisions 1 and 2; 
352D.09, Subdivision 7; 473.408, Subdivision 3; 540.152; 543.08; 
Minnesota Statutes 1981 Supplement, Sections 3.9222, Subdivi­
sion 2; 15.052, Subdivision 5; 16A.15, Subdivision 1; 16A.128; 
16A.671, Subdivisions I, 3, 5, and by adding a subdivision; 
124.2121, Subdivisions 4 and 5; 124.2122, Subdivisions 1 and 2; 
124.2124, Subdivision 1; 124.2125, Subdivision 1; 124.225, Sub­
division 8a; 169.871, Subdivisions 3 and 5; 169.872, Subdivision 
1; 174.24, Subdivision 3a; 174.31, Subdivisions 1 and 3; 176.131, 
Subdivision 10; 176.421, Subdivisions 4 and 5; 176.521, Subdivi­
sions 1 and 2; 204B.ll, Subdivision 1; 256B.02, Subdivision 8; 
256B.06, Subdivision 1; 270.75; 275.50, Subdivision 5; 275.51, 
Subdivisions 1 and 3e; 290.01, Subdivision 20; 290.06, Subdivi-
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sion 1.; 290.09, Subdivisions 3 and 7; 290.091; 290.17, Subdivi" 
sion 2; 290.21, Subdivision 4; 290.53, Subdivision 1; 291.005, 
Subdivision 1; 291.03; 297A.02; 297A.25, Subdivision 1; 302A." 
901, Subdivision 2; 352D.04, Subdivision 2; 473.446, Subdivi" 
sion 1 ; 477A.03, Subdivision 2; Laws 1981, Chapters 356, Sec­
tions 45 and 46; 359, Section 3, Subdivision 3; Laws 1981, First 
Special Session, Chapter 1, Article III, Section 3, Subdivision 
6; proposing new law coded in Chapters 5, 35, 290, and 297 A; 
repealing Minnesota Statutes 1980, Sections 7.08; 291.051, Sub­
divisions 2 and 3; 303.08, Subdivision 3; 303.12; 303.14, Subdivi­
sion 2; 303.15; 303.21, Subdivisions 1 and 2; 317.11; 317.19, 
Subdivision 3; 317.43; 317.67, Subdivision 1; Minnesota Statutes 
1981 Supplement, Sections 3.965, Subdivision 6; 124.20, Subdivi­
sion 3; 275.125, Subdivision 2f; 275.515; 362.453; and Laws 
1981, Chapter 354, Section 3. 

Tbe Senate has repassed said bill in accordance with the 
recommendation and report of the Conference Committee. Said 
House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I bereby announce that the Senate accedes to the request of 
the House for the appointment of a Conference Committee on 
the amendments adopted by the Senate to the following House 
File: 

H. F. No.4, A bill for an act relating to public welfare; alter­
ing certain provisions of the program of aid to families with 
dependent children; redefining the term "dependent child"; 
expanding the definition of persons ineligible; eliminating eligi­
bility of the unborn; requiring rules to define "special needs" 
for eligible pregnant women; requiring recoupment of over­
payments; requiring registration of certain dependent recipients 
for employment services, training, and employment; restricting 
the earned income disregard to four months; restricting work 
expense disregards; specifying the amount of stepparent income 
to be considered available in determining need; providing for 
voluntary third party payments; eliminating eligibility for re. 
cipients participating ina strike; eliminating a prepaid funeral 
contract and reverse mortgage loan guarantees as disregarded 
resources; modifying the service fee for child support collection 
services; modifying the resource limits for recipients of aid 
to families with dependent children; extending medical assis­
tance coverage to certain pregnant women; amending Minnesota 
Statutes 1980, Sections 256.12, Subdivision 14; 256.73, Subdivi­
sions 3a, 5, 6, and by adding a subdivision; 256.736, Subdivisions 
3 and 4; 256.74, Subdivision 1, and by adding a subdivision; 
256.81; 256.935, Subdivision 2; 256.99; Minnesota Statutes 1981 
Supplement, Sections 256.73, Subdivision 2; 256B.06, Subdivision 
1; and 518.551, Subdivision 7; proposing new law coded· in 
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Minnesota Statutes, Chapter 256; repealing Minnesota Statutes 
1981 Supplement, Section 257.021. 

The Senate has appointed as such committee Messrs. Benson, 
Sikorski and Ms. Berglin. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

ADJOURNMENT 

Eken moved that when the House adjourns today it adjourn 
until 11 :00 a.m., Thursday, January 14, 1982. 

POINT OF ORDER 

Rice raised a point of order pursuant to Section 121 of 
"Mason's Manual of Legislative Procedure." The Speaker ruled 
the point of order well taken. 

The question recurred on the Eken motion. The motion pre­
vailed. 

Eken moved that the House adjourn. The motion prevailed, 
and the Speaker declared the House stands adjourned until 
11 :00 a.m., Thursday, January 14, 1982. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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