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STATE OF MINNESOTA 

THIRD SPECIAL SESSION - 1981 

EIGHTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, DECEMBER 17, 1981 

The House of Representatives convened at 2 :00 p.m. and was 
called to order by Harry A.Sieben, Jr., Speaker of the House. 

Prayer was' offered by Father Parry Paraschou, St. George 
Greek Orthodox Church, St. Paul, Minnesota. 

',The roll was called and the following members were present: 

Aasness 
Ainley 
Anderson, B. 
Anderson, G. 
Anderson, I. 
Anderson. R. 
Battaglia 
Begich 
Berkelman 
Blatz 
Brandl 
Brinkman 
Byrne 
Carlson, D. 
Carlson, 1. 
CIark,J. 
Clark,K. 
Clawson 
DahIvang 
Dean 
Dempsey 
DenOuden 
EkeD. 
Elioff 
Ellingson 
Erickson 

Esau 
Evans 
Ewald 
FjQslien 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gustafson 
Halberg 
Hanson 
Harens 
Hauge 
Haukoos 
Heap 
Reinitz 
Himle 
Hoberg 
Hokanson 
Hokr 
Jennings 
Johnson,C. 
Johnson,D. 
Jude 
Kahn 
Kaley 

Kalis N ysether 
Kelly O'Connor 
Knickerbocker Ogren 
Kostohryz Olsen 
Kvam Onnen 
Laidig Osthoff 
Lehto Otis 
Lemen Peterson, B. 
Levi Peterson, D. 
Long Piepho 
Ludeman P,ogemiUer 
Luknic Redalen 
Mann Reding 
Marsh Rees 
McCarron Reif 
McDonald Rice 
McEachern Rodriguez, C. 
Mehrkens Rodriguez, F. 
Metzen Rose 
Minne Rothenberg 
Munger Samuelson 
Murphy Sarna 
Nelsen, B. Schafer 
Nelson, K. Schoenfeld 
Niehaus Schreiber 
Novak Searles 

A quorum was present. 

Shea 
Sherman 
Sherwood 
Sieben"M. 
Simoneau 
Skoglund 
Stadum 
Staten 
Stowell 
Stumpf 
Sviggum 
Swanson 
Tomlinson 
Valan 
Valento 
Vanasek 
Vellenga 
Voss 
Weaver 
Welch 
Welker 
Wenzel 
Wieser 
Wynia 
Zubay 
Spkr.Sieben,H. 

Drew, Norton and Wigley were excused. Jacobs was excused 
until 2 :45 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Vanasek moved that further reading of the Journal be 
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dispensed with and that the Journal be approved as corrected 
by the Chief Clerk. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Sieben, M., from the Committee on Appropriations to which 
was referred: 

H. F. No.4, A bill for an act relating to public welfare; 
altering certain provisions of the program of aid to families 
with dependent children; redefining the term "dependent child" : 
expanding the definition of persons ineligible; eliminating eligi­
bility of the unborn; requiring rules to define "special needs" 
for eligible pregnant women; requiring recoupment of over­
payments; requiring registration of certain dependent recip­
ients for employment services, training, and employment; 
restricting the earned income disregard to four months; re­
stricting work expense disregards; specifying the amount of 
stepparent income to be considered available in detennining 
need; providing for voluntary third party payments; elimi­
nating eligibility for recipients partieipating in a strike; elimi­
nating a prepaid funeral contract and reverse mortgage loan 
gnarantees as disregarded resources; modifying the service 
fee for child support collection services; modifying the resource 
limits for recipients of aid to families with dependent children; 
extending medical assistance coverage to certain pregnant wom­
en; amending Minnesota Statutes 1980, Sections 256.12, Sub­
division 14; 256.73, Subdivisions 3a, 5, 6, and by adding a 
subdivision; 256.736, Subdivisions 3 and 4; 256.74, Subdivision 
I, and by adding a subdivision; 256.81; 256.935, Subdivision 2; 
256.99; Minnesota Statutes 1981 Supplement, Sections 256.73, 
Subdivision 2; 256B.06, Subdivision 1; and 518.551, Subdivision 
7; proposing new law coded in Minnesota Statutes, Chapter 256; 
repealing Minnesota Statutes 1981 Supplement, Section 257.021. 

Reported the same back with the recommendation tha.t the 
bill pass. 

The report was adopted. 

Anderson, I., from the Committee on Taxes to which was 
referred: 

H. F. No. 14, A bill for an act relating to the financing and 
operation of state government; reducing the appropriations for 
local government aids; clarifying the application of the taxable 
net income adjustment factor to fiscal year taxpayers and its 
computation for 1981; limiting inflation adjustments of the in­
come tax brackets, credits, and maximum standard deduction 
under certain circumstances; modifying the computation of the 
taxable net income adjustment factor; altering the method of 
taxing the income of certain oil companies by prohibiting their 
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use of certain deductions and requiring the use of combined 
worldwide income; eliminating the use of the arithmetic average 
allocation formula for major oil companies; amending Minne­
sota Statutes 1980, Sections 290.01, by adding a subdivision; 
290.06, by adding a subdivision; 290.18, by adding a subdivision; 
290.19, Subdivision 1; Minnesota Statutes 1981 Supplement, 
Section 290.09, Subdivisions 1 and 7; 290.091; 290.18, Subdivi­
sion 4; 290.21, Subdivision 4; 477 A.03, Subdivision 2; Laws 
1981, First Special Session, Chapter 1, Article I, Section 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. [APPROPRIATION REDUCTIONS: SUM­
MARY.] 

The sums set forth in the column" designated "APPROPRIA­
TION REDUCTIONS" are reduced from the various general 
fund appropriations to the specified agencies. The figures 
"1982" or "1983" whenever used in this act, mean that the 
appropriation reductions listed are from the appropriations 
for the years ending either June 30, 1982 or June 30, 1983, 
respectively. 

SUMMARY OF REDUCTIONS BY FUNCTION 

1982 1983 TOTAL 

STATE 
DEPARTMENTS ($20,282,700) ($22,422,900 ) ($42,705,600 ) 

TRANSPORTATION 
AND OTHER 
AGENCIES (5,533,200 ) (5,351,100) (10,884,300) 

EDUCATION (11,549,300) (23,448,700) (34,998,000 ) 

WELFARE, 
CORRECTIONS, 
HEALTH (3,546,000) (10,930,600) (14,476,600) 

TOTAL ($40,911,200) ($62,153,300) ($103,064,500) 



4604 THIRD SPECIAL SESSION 

SUMMARY OF APPROPRIATIONS 

Fiscal Year 1982 

STATE 
DEPARTMENTS -0-

TRANSPORTATION 
AND OTHER 
AGENCIES 75,000 

WELFARE, 
CORRECTIONS, 
HEALTH 26,500,000 

TOTAL 26,575,000 

Sec. 2. [APPROPRIATION 
REDUCTIONS.] 

1983 

2,250,000 

-0-

49,553,000 

51,803,000 

Subdivision 1. [STATE DEPARTMENTS.] 

[8th Day 

TOTAL 

2,250,000 

75,000 

76,053,000 

78,378,000 

The general fund appropriations in Laws 1981, Chapters 306, 
346 and 356 as amended by Laws 1981, Special Session 1, Chap­
ter 4, Article 4, are reduced by the listed amounts: 

(a) Legislature 

(1) House 

1982 

(1,014,000) 

1983 

(-0-) 

(2) Legislative Coordinating 
Commission-General Support 

(25,000) (900) 

(3) LCC-Workers Compensation 
Study 

(3,000) (-0-) 

(4) LCC-Transit Study 

(20,000) (-0-) 

1982 1983 
$ $ 

(1,394,400) (705,400) 
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1982 1983 
$ $ 

(5) Legislative Reference 
Library 

(42,500) (48,800) 

(6) Revisor of Statutes 

(59,300) (401,900) 

(7) Legislative Committee on 
Science and Technology 

(12,500) (14,700) 

(8) Advisory Council on the 
Economic Status of Women 

(6,800) (15,700) 

(9) Great Lakes Commission 

(2,000) (2,000) 

(10) Legislative Commission on 
Pensions and Retirement 

(9,500) (20,500) 

(11) Legislative Commission on 
Employee Relations 

(13,600) (10,000) 

(12) Legislative Commission to 
Review Administrative Rules 

(9,900) (11,200) 

(13) Legislative Audit Commission 

(1,800) (1,800) 

(14) Legislative Auditor 

(174,500) (177,900) 

(b) Supreme Court . 

This reduction equals the appropria­
tion contained in Laws 1981, Chapter 
356, Section 3 for judicial district com­
puter hardware costs. The funds pro­
duced by this reduction are added to the 

(-0-) (200,000) 
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1982 1983 
$ $ 

fiscal year 1983 appropriation made in 
Laws 1981, Chapter 356, Section 4 for 
district and county judge travel costs. 

(c) Board on Judicial Standards (-0-) (3,000) 

(d) Governor (175,200) (218,700) 

(e) Secretary of State (23,800) (39,300) 

(f) State Auditor 

The commissioner of transportation 
and the state auditor are directed to re-
view whether duplication of effort oc-
curs between the fiscal studies unit of 
the department of transportation relat-
ing to local government financial report-
ing and the governmental information 
division within the office of the state 
auditor. On or before February 15, 1982, 
the commissioner and the auditor shall 
report to the chairmen of the house ap-
propriations and senate finance commit-
tees what state and local cost savings 
would accrue with the merger of these 
activities within the office of the auditor. 

(g) State Treasurer 

The insurance division shall assist and 
cooperate with the state treasurer in 
examining for unclaimed property. 

(h) Attorney General (354,700) (494,600) 

(i) Administrative Hearings (66,600) (141,000) 

The office of administrative hearings 
shall maintain an office in Duluth. 

(j) Administration 

(k) Finance 

. (1,778,400) (2,025,800) 

(567,700) (588,800) 

The positions of debt management 
director and research scientist within 
the economic analysis section shall not 
be held vacant to make this reduction. 
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1982 1983 
$ $ 

(I) Employee Relations 

(m) Revenue 

Walk-in taxpayer assistance shall not 
be reduced. 

(255,500) (261,100) 

(493,100) (689,000) 

(n) Agriculture . (1,984,000) (2,917,400) 

None of this reduction shall be in the 
agricultural protection service program. 

No more than $124,300 in 1982 and 
$211,300 in 1983 shall be reduced from 
the family farm security program. 

$150,000 in fiscal year 1982 and 
$150,000 in fiscal year 1983 is reduced 
from grants to agricultural societies. 

( 0) Animal Health, Board of . 

The state agricultural society shall 
reimburse the board for services it pro­
vides on the state fairgrounds. 

(158,800) (163,000) 

(p) Natural Resources ......... (4,426,100) (4,567,100) 

Money appropriated from the receipts 
for watercraft licenses shall not be re-
duced and shall be expended only as au-
thorized by Minnesota Statutes, Section 
361.03. 

(q) Zoological Board . (280,000) (420,000) 

(r) Water Resources Board. (-0-) (25,900) 

(s) Pollution Control Agency (790,400) (747,300) 

(t) Waste Management Board . (147,000) (195,000) 

(u) Energy, Planning and Develop-
ment (896,700) (771,000) 

(v). Natural Resources Acceleration 
(LeMR) .......... (1,396,500) (1,797,500) 
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1982 1983 
$ $ 

This appropriation reduction is made 
in order to return money to the general 
fund, upon the recommendation of the 
legislative commission on Minnesota 
resources. 

(w) Labor and Industry . 

None of this reduction shall occur in 
the appropriations for the special com­
pensation fund or for peace officer death 
benefits. 

Expenditure of the monies appropri­
ated in Laws 1981, Chapter 346, Section 
144, Subdivision 7 shall not be governed 
by the low bid requirements of section 
16.08. 

(x) Mediation Services 

(y) Military Affairs 

(z) Veterans Affairs . 

This reduction shall not be made in 
direct patient care positions at the vet­
erans homes. 

Notwithstanding the provisions of sec­
tion 198.055, the members of the vet­
erans advisory .committee may forego 
the compensation provided therein. 

The nondedicated receipt limitation in 
Laws 1981, Chapter 356, Section 36 for 
fiscal year 1982 is reduced by $930,000. 

(aa) 
Board 

(bb) 

Indian Affairs Intertribal 

Council on Black Minnesotans 

(279,200) (279,200) 

(54,700) (55,600) 

(500,000) (500,000) 

(317,800) (332,600) 

(14,800) 

(-0-) 

(cc) Council for the Handicapped. . (17,800) 

(15,200) 

(9,300) 

(18,300) 

(dd) Human Rights. . . . . . . . . . . . .. (137,300) (140,100) 

(ee) Council On Affairs of 
Spanish-Speaking People ........ . (2,600) (2,700) 
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1982 1983 
$ $ 

(ff) Retirements 

These reductions are made in recogni­
tion of the reduced employer contribu­
tions required by Minnesota Statutes, 
Section 352.04, 352.92, 352D.04 and 
352D.09, as amended by Article I, Sec­
tions 21 to 26 of this act. 

Of these amounts $802,074 in fiscal 
year 1982 and $873,054 in fiscal year 
1983 are reduced from the general op­
eration and maintenance appropriation 
made to the University of Minnesota in 
Laws 1981, Chapter 359, Section 7. 

Of these amounts $220,437 in fiscal 
year 1982 and $238,072 in fiscal year 
1983 are reduced from the public tran­
sit appropriation made to the metro­
politan transit commission in Laws 
1981, Chapter 363, Section 55, Subdivi­
sion 1. 

Of these amounts, $2,747,089 in fiscal 
year 1982 and $2,987,875 in fiscal year 
1983 are reduced from other employer 
contributions for state employees to the 
Minnesota state retirement system. 

(3,769,600) (4,099,000) 

Subd.2. [TRANSPORTATION AND OTHER AGENCIES.] 

The general fund appropriations in Laws 1981, Chapters 306, 
346, 357, and 363, as amended by Laws 1981, Special Session I, 
Chapter 4, Article 4, are reduced ,by the listed amounts : 

(a) Housing Finance Agency ..... (2,500,000) (-0-) 

The appropriation in Laws 1981, 
Chapter 306, Section 21, is reduced by 
the amount indicated. 

(b) Transportation 

Appropriations for Rail Service Im­
provement Grants are reduced by $124,-
000 in the first year. 

Appropriations for MTC operating 
grants are reduced $2,400,000 in the 

(791,000) (3,157,000) 
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1982 1983 
$ , 

second year. No reductions shall be made 
in metro mobility projects, metro mo­
bility control center, and metropolitan 
transit commission project mobility. 

Notwithstanding Laws 1981, Chapter 
363, Section 55, Subdivision 1, the met­
ropolitan transit commission shall raise 
fares during the peak hours by 15 cents 
effective April 1, 1982. 

The metropolitan transit commission 
shall reduce its support staff by 50 posi­
tions below the actual level existing on 
December 1, 1981. 31 positions shall be 
reduced by April 1, 1982 and the re­
maining 19 positions shall be reduced 
by July 1, 1983. Support staff includes 
all staff other than drivers, mechanics 
and security personnel. 

The metropolitan transit commission 
is directed to prepare a report to the 
legislature regarding both employee 
benefit packages, including pension pro­
grams, and peak hour staffing practices. 
The report shall include projections of 
both short and long term costs. The re­
port shall be submitted to the chairman 
of house appropriations committee and 
the chairman of the senate finance com­
mittee by February 1, 1982. 

The metropolitan transit commission 
shall not expend capital or operating 
funds for the purchase of articulated 
buses with wheelchair lifts. This re­
striction shall apply to any articulated 
buses which may be on order. 

Appropriations for private transit 
operators in the metropolitan area are 
reduced $57,500 in the first year and 
$184,500 in the second year. 

Appropriations for statewide transit 
operating assistance are reduced $562,-
500 in the first year and $562,500 in 
the second year. 
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1982 1983 
$ $ 

Appropriations for public transit 
eapital grants are reduced $37,200 in 
the first year. 

Appropriations for public transit 
study are reduced $10,000 the first year 
and $10,000 the second year. 

Reimbursements from the general 
fund.·to the trunk highway fund are re­
duced $116,000 in the first year and 
$192,300 in the second year. 

(c) Public Safety 

This reduction shall not apply to the 
liquor control program. The liquor con­
trol program shall concentrate its activ­
ities along the border areas of Minne­
sota. 

The general fund complement of the 
department of public safety is reduced 
by 19.7 effective July 1, 1983. 

Reimbursements from the general 
fund to the trunk highway fund are re­
duced $37,600 in the first year and 
$38,900 in the second year. 

(d) Commerce 

The general fund complement of the 
department of commerce is reduced by 
17 effective July 1, 1983. No more than 
seven positions shall be reduced from 
the insurance division. The department 
of commerce shall transfer funds by 
July 1, 1982 from other areas of the de­
partment in order to fill four additional 
positions within the insurance division. 
The complement reduction shall not ap­
ply to the supervision of state chartered 
financial institutions. 

(e) Boxing, Board of 

(f) Peace Officer Standards and 
Training, Board of ............ . 

(709,300) (505,700) 

(244,200) (305,400) 

(4,000) (4,200) 

(11,700) (11,800) 



4612 THIRD SPECIAL SESSION [8th Day 

1982 1983 
$ $ 

(g) Public Utilities Commission .. (20,700) (21,700) 

(h) Public Service " ... '" ...... (33,300) (33,400) 

(i) Ethical Practices Board . . . . . . . (17,000) (15,4()0) 

(j) Minnesota Municipal Board (20,700) (21,000) 

(k) Minnesota-Wisconsin 
Boundary Area Commission ......... (3;400) (8,700) 

(1) Uniform Laws Commission (12,600) (12,900) 

(m) Voyageurs National Park 
Citizens Committee (-0-) (12,800) 

(n) Southern Minnesota Rivers 
Basin Board ................... (5,900) (5,900) 

(0) Minnesota Historical Society (689,400) (703,500) 

This reduction shall not apply to the 
Minnesota military history museum at 
Fort Snelling and Camp Ripley, the Sib-
ley House Association, government 
learning center, Minnesota humanities 
commission, Minnesota international 
center, and the historic grant-in-aid 
program to encourage local historic 
preservation projects. 

(p) Arts, Board of the 

The amounts to be reduced from each 
program are as follows: 

(1) Administrative Services 

($112,100) ($154,500) 

(2) Subsidies and Grants 

($155,600) ($135,600) 

Of the remaining appropriations, 
$815,000 in the first year and $965,000 
in the second year is for the general 
support one program; $150,900 in the 
first year and $171,600 in the second 

(267,700) (290,100) 
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1982 1983 
$ $ 

year is for the general support two pro­
gram; and $682,700 in the first year 
and $706,200 in the second year is for 
the regional program. Regional grants 
shall be distributed according to the 
formula included in the work papers 
adopted by the conference committee. 

(q) Minnesota Humane Society 

(r) County Attorneys Council 

(s) Minnesota Horticultural 
Society ........................ . 

(6,200) 

(15,100) 

(8,900) 

(t) Minnesota Academy of Science (-0-) 

(u) Science Museum of Minnesota. (18,500) 

This reduction shall be reinstated on 
the basis of one dollar for every two 
dollars received from the city of Saint 
Paul. 

Subd. 3. [EDUCATION.] 

(-0-) 

(-0-) 

(9,600) 

(5,800) 

(-0-) 

The general fund appropriations in Laws 1981, Chapter 359, 
as amended by Laws 1981, Special Session 1, Chapter 2, are 
reduced by the listed amounts : 

(a) Education, Department of .. (1,671,400) (3.898.800) 

(b) Higher Education Coordinating 
Board (141,900) (288.100) 

$152,000 of the amount for 1988 is a 
reduction from the private college con­
tract program. The private college con­
tract program shall not provide funds 
for post baccalaureate students. 

Notwithstanding any law to the con­
trary, if a portion of sums appropriated 
to the higher education coordinating 
board pursuant to Laws 1981. Chapter 
859, Section 8, Subdivisions 8, 4. 5, 7, 8, 
9 and 10 for state scholarships, nurses 
scholarships, state grants-in-aid. part 
time student subsidy, special assistance, 
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1982 1983 
$ $ 

state work study, medical student loans, 
A VTI tuition subsidy and private col­
lege contracts for fiscal year 1983 are 
refunded and unused, that portion may 
be transferred to meet obligations under 
interstate tuition reciprocity agree­
ments. However, the higher education 
coordinating board shall demonstrate to 
the commissioner of finance that the 
intended level of expenditure for the 
programs is not reduced. In addition, 
transfers made may be reversed if nec­
essary to meet the needs and objectives 
of affected programs. 

(c) State University Board .. (2,191,900) (4,450,300) 

(d) State Community College 
Board .......... (1,042,900) (2.117,500) 

(e) University of Minnesota 

(f) Mayo Medical School 

.. (6,248,000) (12,685.400) 

(253,200) (514,100) 

Subd. 4. [WELFARE, CORRECTIONS, HEALTH.] 

The general fund appropriations in Laws 1981. Chapter 360, 
as am~nded by Laws 1981, Special Session 1, Chapter 2, are 
reduced by the listed amounts: 

(a) Public Welfare, Department of (767,500) (8,286,700) 

The commissioner of public welfare 
shall apply to the department of health 
and human services for a waiver to limit 
physician calendar visits to residents of 
long-term care facilities to no more than 
once every six months, unless otherwise 
determined to be necessary by the facil­
ity staff or treating physician. 

The commissioner of public welfare 
shall study the fiscal and programmatic 
impact, the number of persons who 
would be affected, and any other effects, 
if the costs of providing developmental 
achievement services and semi-indepen­
dent living services were paid through 
Title XIX of the Social Security Act and 
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1982 1983 
$ $ 

Minnesota Statutes, Chapter 256B. The 
study shall be completed and submitted 
to the legislature not later than two 
months following final enactment of 
federal appropriation amounts. 

(b) Economic Security, 
Department of . 

None of this reduction shall be in the 
following programs: displaced home­
makers; crisis fuel-emergency assis­
tance; summer youth; office of economic 
opportunity administration. 

(c) Corrections, Department of 

Notwithstanding the provisions of any 
other law to the contrary, the commis­
sioner of corrections may for the pur~ 
pose of maximizing the benefits of the 
subsidy paid to counties under Minne­
sota Statutes 1980, Sections 401.14 and 
401.15, waive the requirements of 11 
MCAR, Sections 2.006(c) and 2.007(b) 
that specify the percentages of the total 
subsidy received by each participating 
county which must be expended only for 
information systems, program evalua­
tion, training, and education. 

(d) Health, Department of 

Notwithstanding any law to the con­
trary, the commissioner of health shall 
increase the fee charged for medical 
laboratory services up to !S5. 

(2,000,000) (1,018,700) 

(590,500) (1,428,900) 

(188,000) (196,300) 

Sec. 3. [APPROPRIATIONS.] The appropriations made 
in this section are from the general fund. 

Subdivision 1. Contingent Accounts 

This appropriation is added to the 
appropriation made in Laws 1981, Chap­
ter 356, Section 9, Subdivision 4. The 
entire appropriation shall be available 
to the department of natural resources 

FY 1982 FY 1983 

-0- 2,050,000 
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1982 1983 
$ $ 

for unemployment and workers' compen­
sation obligations for fiscal years 1981 
and 1982. 

Subd. 2. Department of Public 
Welfare ... 26,500,000 49,5113,000 

For the purpose of paying additional 
income maintenance costs, these sums 
are in addition to appropriations in 
Laws 1981, Chapter 360, Section 2, 
Subdivision 4. 

Subd.8. [DEPARTMENT OF TRANSPORTATION;] (a) 
Any unexpe:nded balance of the awropriation for AMTRAK 
mil subsidy Dulutli-Twin Cities made by Laws 1980, Chap­
ter 61l" Section 27, (c) is hereby reinstated and reawro­
priated for the biennium .ending June 80, 1988. 

(b) The immediately available a,ppropriation for AM­
TRAK operations made by L(1JWS 1981, Chapter 857, Section 
2, Subdivision .. (e) is reappropriated for the bien'fllium ending 
June 80, 1988, and mJ11I be expended without regard to the re­
strictions stated therein. 

Sec. 4. [APPROPRIATION; TRANSFERS AUTHO-
RIZED.] 

A n appropriation to agencies from the general fWlld for fis­
cal year 1982 and fiscal year 1988 is available for expenditure 
in either fiscal year with the advance approval of the commis­
sioner of finance. Awrovals shall be reported to the com­
mittee on finance of the senate and the committee onawro­
priations of the house 6f representatives. 

Sec. 5. [PLANS FOR DECLINING ENROLLMENT.] 

Subdivision 1. [UNIVERSITY OF MINNESOTA; STATE 
UNIVERSITIES; COMMUNITY COLLEGES; AREA VO­
CATIONAL-TECHNICAL INSTITUTES.] The board of 
regents of the University of Minnesota, the state u'flliversity 
board, the commu'fllity college board, and the state board for 
vocational education shall each develop a plan for providing 
post secondary education services under conditions of WecUning 
or reduced enrollments. Each plan shall specify the fiscal 
implications of declinkng enrollments and a proposed strategy 
for potential campus mergers, reorganisations, changes iJn sys­
tem governance or other methods of adjusting the present 
level of facilities and services to the projected level of re-
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duced demand even to the point of campus closures, if deemed 
necessary. The purpose of the plwn is to reduce the cost of 
present facilities and services in proportion to the reduction 
in enrollment. Each plan shall be submitted to the legisla­
ture by JanUOJrY 1, 1983. 

Subd. 2. [FACTORS.] In determining strategies for the 
adjustment of present facilities and services to reduced levels 
of demand, the boards shall consider such factors as the sys­
tem's mission, the impact of such adjustments on students, 
short-term and long-term enrollment trends, accessibility 
for the handicapped, fiscal implications, geographicaccessi­
bility ' .. tocomparable . institutions, .availability of alternative. 
programs, legal implications and feasibility of enuployee 
transfers. 

Subd. 3. [STUDENT TRANSFERS.] In planning for re­
organization, mergiw,or closing of ()(1,mpuses the boards shall, 
insofar as possible, plan to provide students with the oppor­
tunity to complete programs in their major course of study 
and to complete graduation requirements by transferring to 
other institution.~. The plans should provide for full .transfer 
of earned credits and flexibility in meeting graduation require­
ments to the extent possible. 

Subd. 4. [PROCESS.] The central administration of each 
post secondary system shall develop and submit a plan to its 
state board. In the process of developing the plan the central 
administration of each system shall consult with the central 
adnninistrations of the other systems. Each board shall submit 
its plan to the higher education coordinating board for its re­
view and recommendation pursuant to section 196A.04, subdi­
vision 1, clause (d). 

Subd. 5. [EMPLOYEE TRANSFER.] To the extent pos­
sible, the plans shall provide that emplo'IJees whose positions 
will be eliminated by the mergers, reorganizations or clos­
ings will be allowed to transfer to positions in other post 
se<Xi1UUJ;ry institutions within each s'IJstem and will be given 
preference in new hirings. The plans shall provide for the 
maintenance of seniority, salary, fringe benefits and other em­
ployment terms insofar as possible consistent with the per­
tinent bargaining agreements, if any. 

Sec. 6. Minnesota Statutes 1981 Supplement, Section 15.-
052, Subdivision 5, is amended to read: 

Subd.5. [COURT REPORTERS; AUDIO RECORDINGS.] 
The office of administrative hearings may maintain a court re­
porter system and in addition to or in lieu thereof may con­
tract with nongovernmental sources for court reporter ser­
vices. The court reporters ma.y additionally be utilized as the 
chief hearing examiner directs. Unless the chief hearing exa.mi-
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ner determines that the use of a court reporter is more appro­
priate, an audio magnetic recording device shall be used to keep 
a record at any hearing which takes place under this chapter 
or under chapter 176. (IN CASES ARISING UNDER CHAP­
TER 176, THE CHIEF HEARING EXAMINER, IN CON­
SULTATION WITH THE COMPENSATION JUDGE, 
SHALL DECIDE THE METHOD OF RECORDING.) If the 
chief lwaring exami1Wr determines that the use of an audio 
magnetic recording device i" more a1YJYl'0priate, awy party to 
a hearing under this chapter or chapter 176 may secure the 
services of a court reporte1' from the office of administrative 
hearings or from the chief hearing examiner's list of twn­
governmental sources to keep the record at the lwaring. The 
persOll requesting the services of a court 1'eporter shall be 
respomib/.e for securing such services, notifying the court re­
porter in the event of a cancellation of the hearing and for the 
cost of the appearance of the court reporter at the lwaring. 
The cost 01 a court reporter from the list of non-governmental 
xourceB shall be paid directly to the court reporter. 

Court reporters serving in the court reporter system of the 
office of administrative hearings shall be in the classified 
service. Notwithstanding the provisions of section 15.17, sub­
division 4, copies of transcriptions of hearings conducted 
pursuant to this section may be obtained only through the of­
fice of administrative hearings or the non-governmental source 
cmtrt "epm·ter if used to record the hearing. 

Sec. 7. Minnesota Statutes 1981 Supplement, Section 16A.-
128, is amended to read: 

16A.128 [FEE ADJUSTMENTS.] 

The fees fixed for the various accounts for which appropria­
tions are made by law, shall be neither increased nor de­
creased except with the approval of the commissioner of fi­
nance. All these fees shall be reviewed at least once each six 
months, and except in special fee situations as determined by 
the commissioner, adjustments shall be made to the end that 
the total fees received shall approximate the amount appro­
priated for the several accounts, plus the portion of the gen­
eral support costs and statewide indirect costs Of the agency 
that is attributable to the function for which the fee is 
charged. Fee adjustments authorized under this section may 
be made without a public hearing when the total fees esti­
mated to be received during the fiscal biennium will not ex­
ceed (110 PERCENT OF) the sum of all direct appropria­
tions, indirect costs, transfers in, and salary supplements for 
that purpose for the biennium. 

Sec. 8. Minnesota Statutes 1981 Supplement, Section 176.-
081, Subdivision 7a, is amended to read: 
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Subd. 7a. At any time prior to one day before a matter is 
to be heard, a party litigating a claim made pursuant to this 
chapter may serve upon the adverse party a reasonable offer 
of settlement of the claim, with provision for costs and dis­
bursements then accrued. If before the hearing the adverse 
party serves written notice that the offer is accepted, either 
party may then file the offer and notice of acceptance, to­
gether with the proof of service thereof, and thereupon judg­
ment shall be entered. 

If an offer by an employer or insurer is not accepted by th~ 
employee, it shall be deemed withdrawn and evidence thereof 
is not admissible, except in a proceeding to determine attorney's 
fees. Notwithstanding the provisions of subdivision 7, if the 
judgment finally obtained by the employee is less favorable 
than the offer, the employer shall not be liable for any part 
of the attorney's fees awarded pursuant to this section. 

If an offer by an employee is not accepted by the employer 
or insurer, it shall be deemed withdrawn and evidence there­
of is not admissible, except in a proceeding to determine at­
torney's fees. Notwithstanding the provisions of subdivision 
7, if the judgment finally obtained by the employee is at least 
as favorable as the offer, the employer shall pay an additional 
25 percent, over the amount provided in subdivision 7, of that 
portion of the attorney's fee which has been awarded pursu­
ant to this section that is in excess of $250. 

The fact that an offer is made but not accepted does not pre­
clude a subsequent offer. 

Cases settled under this section shall be conclusively pre­
Bj,med to be fair and reasonable and shall not be subject to 
approval by the commissioner or a compensation jud{Je if all 
1Jarties are represented by attorneys. Attorney's fees which 
are part of the settlement are subject to review by the com­
missioner who may rednce the fees included in the settlement. 
Failure of the commission." to reduce the fees within V, days 
after receivin.q the settlement .~hall be deemed approval. The 
commissioner may correct clerical or mathematical errors in 
these cases at a11Y time. 

Sec. 9. Minnesota Statutes 1981 Supplement, Section 176.-
371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPEN­
SATION.] 

The compensation judge to whom a petition has been as­
signed for hearing, shall hear all relevant and competent evi­
dence produced at the hearing (,). Unless all parties agree 
otherwise, the compensation judge shaU insure that all testi­
mony, motions, objections, arguments and comments of the pan--
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ties or the compensation judge are recorded and, as soon after 
the hearing as possible, within 60 days after a matter has been 
finally submitted to the compensation judge, he shall make 
findings of fact, conclusions of law, and (AWARD OR DIS­
ALLOWANCE OF) an order allowing or disallowing 
compensation or other order as the pleadings, evidence, this 
chapter and rule require. 

The findings of fact shall contain the facts as found by the 
compensation judge delineating the relevant employment 
h:istory of the petitioner; the nature and extent of the inju,..y 
or disability; the medical history, treatment and expenses 
directly related to the injury or disability; the nature and 
extent of the disability and duratioo thereof; the petitione.·'s 
wage rate during the dates of the disability; facts necessary 
to determine attorney's fees and costs to be award;ed; and such 
other matters as may be necessary to a full determinaliUm of 
the issues in controversy. 

The =lusion8 shall refer to the legal requirements of this 
chapter. 

The order shall state whether the petitioner is entitled 
to benefits and the time periods for which the benefits are to 
be paid. The order shall inclu.de an award of. attorney's fees 
a'nd costs, if appropt·iate. If benefits are ordered to be paid, the 
compensation judge shall not calculate the actual benefit 
a,nounts. The actual calc,dations of benefit amounts shall 
be the responsibility of the employer or insurer subject to the 
authority of the com.nissioner to co,·rect any mathematical 
errors. 

A compensation judge shall attach a memorandurn to the 
order only if neceMary to delineate the resources for the deci­
sion or to disC1l,ss the credibility of witnesses. A memorandum 
shall not contain a recitation of the evidence presented at th:e 
hearing but shall be limited to the compensation judge's basis 
for th:e decision. 

Sec. 10. Minnesota Statutes 1980, Section 176.421, Subdivi­
sion 3, is amended to read: 

Subd. 3. [NOTICE OF APPEAL.] The appellant or his 
attorney shall prepare and sign a written notice of appeal 
specifying: 

(1) the order appealed from; 

(2) that appellant appeals from the order to the work­
ers' compensation court of appeals; 



8th Day] THURSDAY, DECEMBER 17, 1981 4621 

(3) the particular finding of fact or conclusion of law 
which he claims was unwarranted by the evidence or pro­
cured by 'fraud, coercion, or other improper conduct; (AND,) 

(4) the testimony or other pad oj the record of the hear­
ing necessary to be transcribed in order for the court of appeals 
to consider the appeal; and, 

(5) any other ground upon which the appeal is taken. 

Sec. 11. Minnesota Statutes 1981 Supplement, Section 
176.421, Subdivision 4, is amended to read: 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST 
OF TRANSCRIPT.] Within the 30 day period for taking an 
appeal, the appellant shall: 

(1) Serve a copy of the notice of appeal on each adverse 
party; 

(2) File the original notice, with proof of service by ad­
mission or affidavit, with the chief hearing examiner and file 
a copy with the commissioner; 

(3) In order to defray the cost of the (TRANSCRIPT) 
preparation of the record of the proceedings appealed 'from, 
pay to the (CHIEF HEARING EXAMINER) state treasurer, 
the sum of ($10 OR SO MUCH OF THAT SUM AS IS NECES­
SARY TO PRESENT THE QUESTION RAISED ON THE AP­
PEAL) $25. 

(THE APPELLANT IS LIABLE FOR THE COST 
OF THE TRANSCRIPT IN EXCESS OF $10, BUT IS EN­
TITLED TO A REFUND OF ANY PART OF THAT SUM 
NOT USED TO PAY THE COST OF THE TRANSCRIPT.) 

(.~) Submit a request that the chief hearing examiner 
order the preparation of a transcription of that pa1't of the 
hearing delineated in the notice of appeal if the record of the 
hearing was kept by an audio magnetic recording device or a 
coud reporter 1vho is an employee of the office of administra­
tive hearings. 

If the hearing was recorded by a court reporter who is not 
an employee of the office of administrative hearings, the ap­
pellant shall, on the same date the notice of appeal is filed, 
request the court repoder to prepare a trlltnscripticn of that 
part of the hearing delineated in the notice of appeal. 

If any pady desires a transcription of more of the hearing 
thllln has been requested by the appellant, that party 8hall, 
within five working days of service of the notice of appeal, 
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'YIULke that ?'equest of the chief hearing examiner a?· the non­
employee court reporter, whichever is appropriate. 

The party ?'equesting the prepamt-ion of the transcript a?· 
any part the?'eof is liable for the cost of prepamtion. 

Upon a showing of cause, the chief hearing examiner may 
direct that a transcript be prepared without expense to the 
(APPELLANT) party requesting its preparation, in 
which case the cost of the transcript shall be paid by the of­
fice of administrative hearings. 

Sec. 12. Minnesota Statutes 1981 Supplement, Section 
176.421, Subdivision 5, is amended to read: 

Subd. 5. [TRANSCRIPT; CERTIFICATION OF THE 
RECORD.] When the notice of appeal has been filed with 
the chief hearing examiner and the (TRANSCRIPTION) prep­
aration of the record fee has been paid, the chief hearing 
examiner sball immediately (PREPARE) insu?'e that a type­
written transcript of the proceedings i8 prepared. The official 
reporter or other person designated by the chief hearing exami­
ner who transcribes the proceedings shall certify to their cor­
rectness. 

If the transcript is prepared f)y a person who is not an em­
ployee of the oft-ice of administrative hea?ings, upon comple­
tion of the tmnscript, the original shall be filed with the 
chief hearing examine?'. 

When the tran..cript has been completed and is on file with 
the chief heat'ing examiner, he shall certify the "ecord to the 
workers'. compensation court of appeals and notify the com­
missioner of the certification. 

Sec. 18. Minnesota Statutes 1980, Section 176.521, as 
amended by Laws 1981, Chapter 346, Sections 134 and 135, 
is amended to read: 

176.521 [SETTLEMENT OF CLAIMS.] 

Subdivision 1. [VALIDITY.] An agreement between an 
employee or his dependent and the employer or insurer to set­
tle any claim, which is not upon appeal before the workers' 
compensation court of appeals, for compensation under this 
chapter is valid where it has been executed in writing and 
signed by the parties (,) and intervenors in the matter, and, 
where one 01' more of the pat·ties is not represented by an at­
torne1l, the division or a compensation judge has approved the 
settlement and made an award thereon. If the matter is upon 
appeal before the workers' compensation court of appeals or 
district court, the workers' compensation court of appeals 
or district court is the approving body. 
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Subd. 2. [APPROVAL.] Settlements shall be approved 
only where the terms conform with this chapter. 

The division, a compensation judge, (AND) the workers' 
compensation court of appeals and the district court shall ex­
ercise discretion in approving or disapproving a proposed set­
tlement. 

The parties to the agreement of settlement have the burden 
of proving that the settlement is reasonable, fair, and in con­
formity with this chapter. A settlement agreement where 
both the employee or his dependent and the employer or in­
surer and intervenors in the matter are represented by an at­
torney shall be corwlusively presumed to be reasonable, fair, 
and in conformity with this chapter. 

Subd. 3. [COMMISSIONER.] When a settledcMe is not 
.• ubject to approval, upon receipt (;f the stipulation fM settle­
ment, a compensation judge 8hall "efer the matter to the chief 
hearing examiner who 81uUl immediately refer the file to the 
c(;mmissioner. Attorney's fees which are part of the settle­
ment are subject to review by the commissioner who may re­
duce the fees included in the settlement. Failure of the com­
missioner to reduce the fees within V. MYS after receiving the 
settlement shall be deemed appr(;val. The comm.i8sioner may 
correct mathematical or clerical errors at any time. 

Subd. (3) 4. [SETTING ASIDE AWARD UPON SET­
TLEMENT.] Notwithstanding any provision in the agree­
ment of settlement to the contrary, upon the filing (;f a peti­
tim by any party to the settlement and after hearing agree­
ment thereon, the workers' compensation court of appeals 
may set aside an award made upon a settlement, pursuant to 
this chapter. In such cMes, the workers' compensation cool't 
of appeals shall "efer the matter to the chief hearing ezami­
ner for assignment to a compensation },,4ge f(;T hearing on 
those isS?Jes, it deems necessary, to a final determination. 

Sec. 14. Minnesota Statutes 1980, Section 197.23, is amend­
ed to read: 

197.23 [MAY PROVIDE MARKERS.] 

The commissioner of veterans affairs (SHALL) may, 
upon the petition of any five reputable freeholders of any 
township or municipality, or of any patriotic or ex-service­
men's organization, procure for and furnish to the petitioners 
some suitable and appropriate metal socket and an appropriate 
marker for the grave of each and every soldier, sailor, marine, 
or nurse who served with honor in the forces of the United 
States and who is buried within the limits of the state, to 
be placed on the grave of such soldier, sailor, marine, or nurse 
for the purpose of permanently marking and designating the 
grave for memorial purposes. 
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Sec. 15. Minnesota Statutes 1980, Section 345.32, is amend­
ed to read: 

345.32 [PROPERTY HELD BY BANKING OR FINAN­
CIAL ORGANIZATIONS OR BY BUSINESS ASSOCIA­
TIONS.] 

The following property held or owing by a banking or fi­
nancial organization or by a business association is presumed 
abandoned: 

(a) Any demand, savings or matured time deposit made 
in this state with a banking organization, together with any 
interest or dividend thereon,excluding contracted service 
charges which may be deducted for a period not to exceed one 
year, unless the owner has, within (SEVEN) five years: 

(1) increased or decreased the amount of the deposit, or 
presented the passbook or other similar evidence of the deposit 
foi' the crediting of interest; or 

(2) corresponded in writing' with the banking or,ganiza-
tion concerning the deposit; or . 

(3) otherwise indicated an interest in the deposit as evi­
denced by a memorandum on file with the. banking organiza­
tion·; or 

(4) received ta,x reports or regular statements of the' de­
posit by mail froin the banking or financial organization re­
garding the deposit. Receipt of the statement by the owner 
should be presumed if the statement is mailed first class by 
the banking or financial organization and not returned; or 

I 

(5) acted as provided in paragraphs (1), (2), (3) and 
(4) of this subsection in regard to another demand, savings 
or time deposit made with the banking or financial organiza­
tion. 

(b) Any funds or dividends deposited or paid in this state 
toward the purchase of shares or other interest in a business 
association where the stock certificates or other evidence of 
interest in the business have not been issued, or in a financial 
organization, and any interest or dividends thereon, excluding 
contracted service charges which may be deducted for a period 
not to exceed one year, unless the owner has within 
(SEVEN) five years: 

(1) increased or decreased the amount of the funds or de­
posit, or presented an appropriate record for the crediting of 
interest or dividends; or 
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(2) corresponded in writing with the financial organization 
concerning the funds or deposit; or 

(3) otherwise indicated an interest in the funds or de­
posit as evidenced by a memorandum on file with the financial 
organization; or 

(4) received tax reports or regular statements of the de­
posit or accounting by mail from the financial organization 
or business association regarding the deposit. Receipt of the 
statement by the owner should be presumed if the statement 
is mailed first class by the financial organization or business 
association and not returned. 

(c) Any sum, excluding contracted service charges which 
may be deducted for a period not to exceed one year, payable 
on checks certified in this state or on written instruments 
issued, in this state on which a banking or financial organiza­
tion or .. business association is directly liable, including, by 
way ofillilstration but not of' limitation, drafts, money 
ord~rs .lindtraveler'g checks, that has been outstanding for 
more than (S:E:VEN) five' years from the date it WliS pay­
able, or from the date of its issuance if payable on demand, or, 
in the case of traveler's checks, has been outstanding for more 
than'15 years from the date of its issuance, unless the owner 
has within (SEVEN) five years, or within 15 years in the 
case of traveler's checks, corresponded in writing with the 
banking or financial organization or business association con­
cerning it, or otherwise indicated an interest as evidenced by 
a memorandum on file with the banking or financial organiza­
tion or business association. 

(d) Any funds or other personal property, tangible or in­
tangible, removed from a safe deposit box or any other safe­
keeping repository in this state on which the lease or rental 
period has expired due to nonpayment of rental charges or 
other reason, that have been unclliimed by the owner for more 
thn (SEVEN) five yelirs from the date on which the lease 
or rental period expired. 

(1) If the amount due for the use or rental of li Slife de­
posit box has remained unpaid for a period of six months, the 
blink, savings bank, trust company, slivings and loan, or safe 
deposit company shall, within 60 days of the expiration of 
that .period, send by certified mail, addressed to the renter or 
lessee of the safe deposit box, directed to the address stand­
ing on its books, a written notice tht, if the amount due for 
the use or rental of the safe deposit hox is not paid within 60 
days after the date of the mailing of the notice, it will cause 
the safe deposit box to be opened and its contents placed in one 
of its general safe deposit boxes. 

(2) Upon the expiration of 60 days from the date of mail­
ingthe notice, and in default of payment within the 60 days 
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of the amount due for the use or rental of the safe deposit box, 
the bank, savings bank, trust company, savings and loan, or 
safe deposit company, in the presence of its president, vice­
president, secretary, treasurer, assistant secretary, assistant 
treasurer or superintendent, or such other person as specifical­
ly designated by its board of directors, and of a notary public 
not in its employ, shaH cause the safe deposit box to be opened 
and the contents thereof, to be removed and sealed by the 
notary public in a package, upon which he shall mark the 
name of the renter or lessee and also the estimated value of 
the contents of the safe deposit box and, in the presence of one 
of the bank officers listed above, the notary public shall place 
the package in one of the bank's general safe deposit boxes and 
set out the proceedings in a certificate under his official seal, 
which shaH be delivered to the bank, savings bank, trust com­
pany, savings and loan, or safe deposit company. 

(3) The bank, savings bank, trust company, savings and 
loan, or safe deposit company shaH hold the contents of aban­
doned safe deposit boxes until they are claimed by the owner 
or the bank turns them over to the state treasurer pursuant 
to chapter 345. 

Sec. 16. Minnesota Statutes 1980, Section 345.33, is amend­
ed to read: 

345.33 [UNCLAIMED FUNDS HELD BY LIFE IN­
SURANCE CORPORATIONS.] 

(a) Unclaimed funds, as defined in this section, held and 
owing by a life insurance corporation shall be presumed aban­
doned if the last known address, according to the records of 
the corp()ration, of the person entitled to the funds is within 
this state. If a person other than the insured or annuitant is 
entitled to the funds and no address of such person is known 
to the corporation or if it is not definite and certain from the 
records of the corporation what person is entitled to the 
funds, it is presumed that the last known address of· the· per­
son entitled to the funds is the same as the last known ad­
dress of the insured or anl1uitant according to the records of 
the corporation. 

(b)·· "Unclaimed funds," as used in this section, means aH 
moneys held and owing by any life insurance corporation un­
claimed and unpaid for more than (SEVEN) five years after 
the moneys become due and payable as established from the 
records of the corporation under any life or endowment in­
surance policy 01' annuity contract which has matured. A life 
insurance policy not matured by actual proof of the death of 
the insured is deemed to be matured and the proceeds thereof 
are deemed to be due and payable if such policy was in force 
when the insured attained the limiting age under the mor­
tality table on which the reserve is based, unless the person 
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,appearing entitled thereto has within the preceding 
(SEVEN) five years, (1) assigned, readj usted or paid pre­
miums on the policy, or subjected the policy to loan, or (2) 
corresponded in writing with the life insurance corporation 
concerning the policy. Moneys or drafts otherwise payable 
according to the records of the corporation are deemed due and 
payable although the policy or contract has not been surren­
dered as required. 

Sec. 17. Minnesota Statutes 1980, Section 345.34, is amend­
ed to read: 

845.34 [DEPOSITS HELD BY UTILITIES.] 

Any deposit held or owing by any utility made by a sub­
scriber after January 1, 1960 to secure payment for, or any sum 
paid in advance for, utility services to be furnished in this 
state, excluding any charges that may lawfully be withheld, 
that has remained unclaimed by the person appearing on the 
records of the utility entitled thereto for more than 
(SEVEN) five years after the termination of the services 
for which the deposit or advance payment was made is pre­
sumed abandoned. 

Sec. 18. Minnesota Statutes 1980, Section 345.37, is amend­
ed to read: 

345.37 [PROPERTY HELD BY FIDUCIARIES.] 

All intangible personal property and any income or incre­
ment thereon, held in a fiduciary capacity for the benefit of 
another person is presumed abandoned unless the owner has, 
within (SEVEN) five years after it becomes payable or dis­
tributable, increased or decreased the principal, accepted pay­
ment of principal or income, corresponded in writing concern­
ing the property, or otherwise indicated an interest as evi­
denced by a memorandum on file with the fiduciary if: 

(a) the property is held by a banking organization or a 
financial organization or by a business association organized 
under the laws of or created in this state; or 

(b) it is held by a business association, doing business in 
this state, but not organized under the laws of or created in 
this state, and the records of the business association indicate 
that the last known address of the person entitled thereto 
is in this state; or 

(c) it is held in this state by any other person. 

Sec. 19. Minnesota Statutes 1980, Section 345.38, is amend­
ed to read: 
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345.38 [PROPERTY HELD BY STATE COURTS AND 
PUBLIC OFFICERS AND AGENCIES.] 

Subdivision 1. All intangible personal property held for 
the owner by any court, public corporation, public authority 
or public officer of this state, or a political subdivision there­
of, that has remained unclaimed by the owner for more than 
(SEVEN) five years is presumed abandoned except as provid­
ed in section 524.3-914. 

Subd. 2. This section shall not apply to property held for 
persons while residing in public correctional or other institu­
tions. As to such persons, said property shall be presumed 
abandoned if it has remained unclaimed by the owner for more 
than (SEVEN) five years after such residence ceases. 

Subd. 3. All intangible personal property held for the 
owner by any government or political subdivision or agency, 
that has remained unclaimed by the owner for more than 
(SEVEN) five years is presumed abandoned and is reportable 
pursuant to section 345.41, if: 

(a) the last known address as shown on the records of 
the holder of the apparent owner is in this state; or 

(b) no address of the apparent owner appears on the rec­
ords of the holder; and 

(1) the last known address of the apparent owner is 
in this state; or 

(2) the holder is domiciled in this state and has not 
previously transferred the property to the state of the last 
known address of the apparent owner. 

Sec. 20. Minnesota Statutes 1980, Section 345.39, is amend­
ed to read: 

345.39 [MISCELLANEOUS PERSONAL PROPERTY 
HELD FOR ANOTHER PERSON.] 

All intangible personal property, not otherwise covered 
by sections 345.31 to 345.60, including any income or increment 
thereon, but excluding any charges that may lawfully be 
withheld, that is held or owing in this state in the ordinary 
course of the holder's business and has remained unclaimed by 
the owner for more than (SEVEN) five years after it became 
payable or distributable is presumed abandoned. Property 
covered by this section includes, but is not limited to: (a) 
unclaimed wages or worker's compensation; (b) deposits 
or payments for repair or purchase of goods or services; (c) 
credit checks or memos, or customer overpayments; (d) un-
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identified remittances, unrefunded overcharges; (e) unpaid 
claims, unpaid accounts payable or unpaid commissions; (f) 
unpaid mineral proceeds, royalties or vendor checks; and (g) 
;credit balances, accounts receivable and miscellaneous out­
standing checks. 

Sec. 21. Minnesota 'Statutes 1980, Section 352.04, Subdivi­
sion 2, is amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The em­
ployee contribution to the fund shall be an amount equal to 
(FOUR) 3-1,/2 percent of salary, beginning with the first 
full pay period after June 30, (1973) 1981. These contribu­
tions shall be made by deduction from salary in the manner 
provided in subdivision 4. 

Sec. 22. Minnesota Statutes 1980, Section 352.04, Subdivi­
sion 3, is amended to read: 

Subd. 3. [EMPLOYER CONTRIBUTIONS.] The em­
ployer contribution to the fund shall be an amount equal to 
the total amount deducted from the salaries of employees on 
each payroll abstract, plus an additional (TWO) 1.84 per­
cent of salary beginning with the first full pay period after 
June 30, (1973) 1981. The employer contribution shall be 
made in the manner provided in subdivisions 5 and 6. 

Sec. 23. Minnesota Statutes 1980, Section 352.92, Subdivi­
sion 1, is amended to read: 

Subdivision 1. [EMPLOYEE CONTRIBUTIONS.] Begin­
ning with the first full pay period after June 30, (1973) 
1981, in lieu of employee contributions payable under section 
352.04, subdivision 2, contributions by covered correctional em­
ployees shall be in an amount equal to (SIX) 4.3 percent of 
salary. 

Sec. 24. Minnesota Statutes 1980, Section 352.92, Subdivi­
sion2, is amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning 
with the first full pay period after June 30, (1973) 1981, 
in lieu of employer contributions payable under section 352.04, 
subdivision 3, the employer shall contribute for covered correc­
tional employees (1) an amount equal to (1 1/2 TIMES 
THE DEDUCTION FROM) 6.45 percent of the salaries of 
covered correctional employees on each payroll abstract, plus 
(2) an additional amount of (FIVE) 2.85 percent of salaries 
of covered correctional employees on each payroll abstract. 

Sec. 25. Minnesota Statutes 1981 Supplement, Section 
352D.04, Subdivision 2, is amended to read: 
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Subd. 2. The moneys used to purchase shares under this sec­
tion shall be the employee (, EMPLOYER) and employer 
(ADDITIONAL) contributions (AS) provided in (SECTION 
352.04, SUBDIVISIONS 2 AND 3) this subdivision. 

(a) The e·trlployee contribution shaU be an amount equal 
to four percent of salary. 

(b) The employer contribution shall be an amount equal 
to six percent of salary. 

These contributions shall be made by deduction from salo·'11 
in the manner provided in section 952.01,., subdivisions 1,., 5, a,M 
6. 

Sec. 26. Minnesota Statutes 1980, Section 352D.09, Subdivi­
sion 7, is amended to read: 

Subd. 7. One-tenth of one percent of salary shall be de­
ducted from the employee contributions (AUTHORIZED BY 
SECTION 352.04, SUBDIVISION 2,) and one-tenth of one per­
cent of salary from the employer contributions authorized by 
section (352.04, SUBDIVISION 3, CLAUSE (1» 352D.01,.. 
wllbdivision 2, to pay the administrative expenses of the un­
classified program. 

Sec. 27. Minnesota Statutes 1981 Supplement, Section 
473.446, Subdivision 1, is amended to read: 

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING 
DISTRICT.] For the purposes of sections 473.401 to 473.451 
and the metropolitan transit system, except as otherwise pro­
vided in this subdivision the metropolitan transit commission 
shall levy each year upon all taxable property within the 
metropolitan transit taxing district, defined in subdivision 
2, a transit tax consisting of: 

(a) An amount equal to (1.72) two mills times the 
assessed value of all such property, the proceeds of which 
shall be used for payment of the expenses of operating transit 
and paratransit service; 

(b) An additional amount, if any, as the commission de­
termines to. be necessary to nrovide for the full and timely 
payment of its certificates of indebtedness and other obliga­
tions outstanding on July 1, 1977, to which property taxes 
under this section have been pledged; and 

(c) An additional amount necessary to provide full and 
timely payment of certificates of indebtedness, bonds, or other 
obligations issued pursuant to section 473.436 for purpo.ses of 
acquisition and betterment of property and other improve-
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ments o.f a capital nature and to. which the co.mmission has 
specifically pledged tax levies under this clause. 

In any statuto.ry o.r ho.me rule charter city o.r to.wn in the 
metroPo.litan transit taxing district which is receiving fi­
nancial assistance under section 174.265, the co.mmissio.n shall 
levy a tax equal to. ten percent of the sum o.f levies provided 
fo.r in clauses (a) to. (c), plus a levy sufficient to yield the 
amounts o.f available local transit funds transferred pursuant 
to. sectio.n 174.265 fro.m the state assistance available to the 
co.mmissio.n, less any amo.unt paid to. the co.mmissio.n by the city 
o.r to.wn under a co.ntract fo.r service entered into pursuant 
to subdivision 2. 

Sec. 28. Laws 1981, Chapter 356, Sectio.n 45, is amended 
to read: 

Sec. 45. [WORKERS' COMPENSATION.] 

The appropriatio.ns in this act for the operatio.n o.f each state 
department or agency (, EXCEPT THE DEPARTMENT OF 
NATURAL RESOURCES,) in fiscal 1982 and 1988 include 
lUDo.Unts needed to pay wo.rkers' compensatio.n o.bligatio.ns to 
the state compensation revolving fund. It is the intent of the 
legislature not to. appro.priate additio.nal mo.ney at any future 
time to pay workers' compensatio.n obligatio.ns fo.r fiscal 1982 
and 1983, except (FOR THE DEPARTMENT OF NAT­
URAL RESOURCES OR) as may be required by an increase 
in the statutory level o.f wo.rkers' compensatio.n benefits. 

Sec. 29. Laws 1981, Chapter 356, Sectio.n 46, is amended 
te, read: 

Sec. 46. [UNEMPLOYMENT COMPENSATION.] 

:i'he ,appro.priations in this act for the operatio.n of each state 
department o.r agency (, EXCEPT THE DEPARTMENT OF 
NATURAL RESOURCES,) in fiscal 1982 and 1988 include 
amounts needed to. pay unemployment co.mpensatio.n obliga­
tions to the unemplo.yment co.mpensation fund. It is the intent 
o.f the legislature no.t to. appropriate additional money at any 
future time to pay unemployment' co.mpensation obligatio.ns 
fo.r fiscal 1982 and 1983, except (FOR THE DEPARTMENT 
OF NATURAL RESOURCES OR) as may be required by an 
increase in the statutory level o.f unemplo.yment compensa­
tion benefits. 

Sec. 30. Laws 1981, Chapter 356, Sectio.n 62, Subdivisio.n 
2, is amended to read: 

Subd. 2. [TRANSFER.] The commissioner shall transfer 
the necessary amounts to the proper accounts and shall 
promptly notify the committee on finance of the senate ana 
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the committee on appropriations of the house of representa­
tives of the amount transferred to each appropriation account. 
An amount not to exceed $12,000,000 in the second year may 
be transfe1-red to agencies where attrition has not provided 
the necessary savings to meet the required budget redJuctions. 
In alUition, transfers from an agency's salary suppwment al­
location in the second year may be transferred into the first 
year to off .• et unrealized budget reductions due to delays in 
attrition savings. 

See. 31. Laws 1981, Chapter 359, Section 3, Subdivision 
3, is. amended to read: 

Subd. 3. State Scholarship, Nurses 
Scholarship and State Grant-In-Aid 

$27,720,000 $27,720,000 , 
The general goal of this program is 

that the proportion of funds flowing to 
students attending private institutions 
not exceed a figure which is approxi­
mately 50 percent of the total amount 
of money available. It is expected that 
approximately $3,000,000 of this appro­
priation will (REVERT TO THEGEN­
ERA!. FUND AT THE END OF FIS­
CAL. YEAR 1983) .not be needed and· 
any.balance maybe transferred to sub­
division 6 of this section to the extent a 
deficiency occurs in the interstate tu­
ittOn reciprocity appropriation. 

See. 82. [REPEALER.] 

Minnesota Statutes 1981 Suppwment, Sections 3.965, :!htb­
division 6; and 362.453, are repealed. 

See. 33. [EFFECTIVE DATE.] 

SectiOns 1 to 32 are effective the day following final enact­
ment. 

ARTICLE II 

Section 1. Minnesota Statutes 1980, Section 121.904, is 
amended by adding a subdivision to read: 

Subd. 4a. [LEVY RECOGNITION.] Beginning with 
taxes assessed in 1982, payable in 1983, and thereafter, all cur­
rentlevies of local taxes, including portions assumed by the 
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state, shall be recognized as 1'eceivable in the same fiscal year 
during which collection normally takes place. These receiv­
ables shall be for use in the current fiscal year. Settlements 
of current taxes received by a school district on or before June 
30 shall be recorded as revenue in the fiscal year ending on 
that June 90. 

Sec. 2. [124.115] [AID REDUCTIONS DUE TO TAX 
LEVY REVENUE RECOGNITION CHANGE.] 

Subdivision 1. [AUTHORIZATION.] Notwithstanding 
any law to th e contrary, state aid due school districts in fis­
cal year 1989 shall be reduced a.. provided in this section. 

Subd. 2. [AMOUNT OF REDUCTION.] State aid due any 
school district in fiscal year 1983 under the provisions enu­
merated in subdivision 3 shall be re.duced by 99 percent of the 
amount the district levied for taxes assessed in 1982. payable 
in 1983, which is to be ,'ecognized as revenue in fiscal year 1.983 
pursuant to section 1, exclusive of any levy portions that are 
assumed by the state. For purposes of computing this state 
aid reduction, the amount levied by the district shall not in­
clude the amounts levied to make payments for bonds issued 
and for interest thereon; the amounts necessary for repaymeut 
of debt service loans and capital loans; the amounts necessary 
to pay the district's obligations under section 268.06, 8ubdivi­
sion25; and amounts levied pursuant to section 275.U5, sub­
divisions 6a, 9a, 14a, and 20. 

Subd. 3. [SUBTRACTION FROM AIDS.] The amount 
specified in subdivision 2 shall be subtracted from the follow­
ing state aid payments in the order listed in fiscal year 1989: 

(a) Foundation aid as defined in section 124.!U, subdivi­
sUYn. 1,. 

(b) Secondary vocational aid as defined in section 124.-
579; 

(c) Special education aid authorized in section 1!4.92; 

(d) Secondary vocational aid for handicapped children 
authorized in section 124.574; 

( e) Gifted and talented aid authorized in section 1Z4.247; 

(f) Aid for pupils of limited English proficiency autho­
rized in section 124.273; 

(g) Aid for improved learning programs authorized in 
section 124.251; 
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(h) Aid for chemical use programs authorized in section 
124.246; 

(i) Transportation aid authorized in section 124.225; 

(j) School lunch aid authorized in section 124.646; 

(k) Community education progmms aid authorized in sec­
tion 124.271; 

(I) Adult education aid authorized in section 124.26; 

(m) Capital expenditure equalization aid authorized in 
section 124.245; 

(n) Homestead credit payments authorized in section 
273.13, subdivisions 6, 7, and 14a; 

(0) Taconite homestead credit payments authorized in 
section 273.135; 

(p) Wetlands c'redit authol'ized in section 278.115; 

(q) Native prairie credit authorized in section 273.116'; 
and 

(r) Attached machinery aid authorized in section 273.138, 
subdivision 3. 

If necessary, state aid payments in fiscal year 1984 and sub­
sequent years may be reduced until the entire amount specified 
in subdivision 2 has been subtracted. 

Subd. 4. [ACCOUNTING.] Notwithstanding any law 
to the contrary, the amount of the levy subtracted from state 
aid payments shall be recognized and reported on the school 
district books of account in the same way that the state aid 
payments would have been recognized and reported. Seven per­
cent of the amount the district levied for taxes in 1982, pay­
able in 1983, which is to be recognized as revenue in fiscal year 
1~8.1, excludin.q levy portions assumed by the state, and ex­
cluding amounts levied to make payments for bonds issued and 
for interest thereon, amounts necessary fm' repayment of debt 
service loans and capital loan.~, amounts necessary to pay the 
district's obligations under section 268.06, subdiviSion 25, and 
amounts levied pursuant to section 275.125, subdivisions 6a, 
9a, 14a, and 20, shall be placed in the general fund of the dis­
trict, and may be expended for any lawful purpose. 

Sec. 3. Minnesota Statutes 1981 Supplement, Section 124,-
2121, Subdivision 5, is amended to read: 
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Subd. 5. [LEVY USE.] A levy "for use in a particular 
school year," "attributable to a particular school year," or 
"recognized as revenue in a particular school year," means the 
(LEVY CERTIFIED IN THE CALENDAR YEAR ENDING 
IN THE) portion of the levy payable during that school year 
(PRECEDING THAT PARTICULAR SCHOOL YEAR, AND 
PAYABLE IN THE CALENDAR YEAR IN WHICH THAT 
SCHOOL YEAR BEGINS). 

Sec. 4. Minnesota Statutes 1980, Section 276.11, is amended 
to read: 

276.11 [WHEN TREASURER SHALL PAY FUNDS.] 

As soon as practical after each settlement in March, June, 
and November the county treasurer shall pay over to the state 
treasurer or the treasurer of any town, city, school district, or 
special district, on the warrant of the county auditor, all re· 
ceipts arising from taxes levied by and belonging to the state, 
or to such municipal corporation, or other body, and deliver 
up all orders and other evidences of indebtedness of such 
municipal corporation or other body, taking triplicate receipts 
therefor. He shall file one of the receipts with the county auditor, 
and shall return one by mail on the day of its reception to the 
clerk of the town, city, school district, or special district to 
which payment was made. The clerk shall preserve the receipt 
in his office. Upon written request of the state, a municipal 
corporation or other public body, the county treasurer shall, 
to the extent practicable, make partial payments of amounts 
collected periodically in advance of the next settlement and 
distribution. Accompanying each payment shall be a state· 
ment prepared by the county treasurer designating the years 
for which taxes included in the payment were collected and, for 
each year, the amount of the taxes and any penalties thereon. 
The county treasurer shall pay, upon written request of the 
state, a municipal corporation or other public body (PAY) 
except Bchool districts, at least 70 percent of the estimated col· 
lection within 30 days after the settlement date. Within 15 days 
after the settlement date, the county treasurer shall pay to the 
treasurer of the school districts at least 70 percent of the esti· 
mated collections arising from taxes levied by and belonging 
to the school district. He shall pay the balance of the amounts 
collected to the state or to a municipal corporation or other 
body within 60 days after the settlement date, provided, how· 
ever, that after 45 days interest shall accrue at a rate of eight 
percent per annum to the credit of and shall be paid to the 
state, municipal corporation or other body. Interest shall be 
payable upon appropriation from the general revenue fund of 
the county and, if not paid, may be recovered by the state, mu· 
nicipal corporation, or other body, in a civil action. 

Sec. 5. [CASH FLOW LOAN FUND.] 

Subdivision 1. There shall be maintained in the state trea· 
sU'"y a "cash flow loan fund" for administration of moneys to 
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be received and disbursed as authorized in this section. The 
purpose of this fund is to alleviate the impact of altering the 
recognition of tax revenue pursuant to sections 1 to 6 on the 
cash flow needs of the school districts. Notwithstanding Minne­
sota Statutes, Section 11A.20, Subdivision 9, the investment 
income on funds credited to the cash flow loan fund shall be 
accrued and credited to the cash flow loan fund. 

Subd. 2. [LOAN APPLICATIONS; REPAYMENTS.] The 
commissioner of education shall establish procedures for loan 
applications and criteria for determining increased cash flow 
needs of school districts caused by thc altering of recognition of 
tax revenue. The commissioner shall approve or disapprove loan 
applications on the basis of need. Any loan made pursuant to 
this section shall constitute an advance to the district without 
interest. Fa?· loans made in the 1982-1983 and 1.988-1984 school 
years, the school district shall repay the full amount of the loan 
by July 25 of the next fiscal year or within five da.ys of receiving 
final payment of the May tax settlement attributable to that 
particular school year, whichever is earlier. For loans made in 
the 1984-1985 school year, the school district shall repay the 
full amount of the loan by June 25, 1985. 

SuM. 8. [REPEALER; CANCELLATION.] This section 
is repealed on June 80, 1985 and any unexpended moneys in the 
cash flow loan fund as of June 29, 1985 shall be cancelled into 
the general fund. 

Subd. 4. [APPROPRIATION.] There is appropriated from 
the general fund to the department of education for the cash 
flow loan fund the sum of $40,000,000. This sum shall be trans­
ferred to the cash flow loan fund as needed but the balance of 
the untransferred funds shall be transferred no later than June 
29, 1983. Any unexpended balances in the cash flow loan fund 
on June 30, 1988 shall not cancel and shall be available for 
loans to be made in fiscal years 1981, and 1985. 

Sec. 6. [LEGISLATURE TO EVALUATE CASH FLOW.] 

Before July 1, 1982, the legislature intends to evaluate the 
effect of sections 1 to 8 on the cash flow needs of school dis­
tricts, and to reschedule the timing of payment of state aids 
and credits to school districts to the extent needed to ensure 
that the cash position of school districts is sufficiently favor­
able to ensure efficient operation. 

Sec. 7. [EDUCATION AIDS; APPROPRIATION REDUC­
TION.] 

The total general fund appropriation to the department of 
education for education aids for the fiscal year ending June 90, 
1988 is reduced by $88,700,000. The commissioner of education 
shall apportion this reduction among school districts, public 



8th Day] THURSDAY, DECEMBER 17, 1981 4637 

library systems, multi-type library systems, ed,,!cational.cooper­
ative service units, and regional management tnformatton sys­
tems. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1980, Section 121.901" Subdivision 1" is 
repealed, effective January I, 1988. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective July 1, 1982. 

ARTICLE III 

Section 1. [DEFINITIONS.] 

For purposes of sections 1 to 3 the following terms have the 
meanings given: 

(a) "Municipality" means a county, statutory or home rule 
charter city, town, or other taxing district within the meaning 
of section 273.13, subdivision 15a, other than a school district; 
and 

(b) "Commissioner" means the commissioner of revenue. 

Sec. 2. [FULL PAYMENT OF AIDS TO MUNICIPAL­
ITIES.] 

Subdivision 1. [PAYMENTS REQUIRED.] Notwithstand­
ing the provisions of sections 16A.1J, and 16A.15, by February 
26, 1982, the commissioner of finance shall draw warrants for 
the amounts appropriated to the commissioner of revenue for 
the following state aids, payments, reimbursements, or fund 
transfers to or on behalf of municipalities, to the extent that 
they were deferred or withheld pursuant to sections 16A.l1, or 
16A.15: 

(a) Payments of local government aid to be made durin.q 
November and December, 1981 pursuant to section I,77A.015, 

(b) Payments of attached machinery aids to be made during 
November and December, 1981 pursuant to section 273.138, 
subdivisions 2 and 5, 

(c) Subject to the limits contained in Laws 1981, First 
Special Session, Chapter I, Article 3, Section 3, payments to be 
made during November and December, 1981 pursuant to section 
273.139, and section 273.13, subdivision 15a to replace revenue 
lost as a result of sections 273.115, 273.116, and 273.13, sub­
divisions 6, 7, or 11,a, and 
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(d) Any state aids, payments, reimbursements or fund trans­
fers to be made during November and December, 1981 pursuant 
to any law other than those specified in clauses (a) to (c). 

SuM. 2. [CERTIFICATION OF AMOUNT.] The commis­
sioner shall, on or before December 15, 1981, certify to each 
municipality the amount of aids, payments, reimbursements or 
fund transfers deferred or withheld pursuant to section 16A.14 
or 16A.15 and subject to subdivision 1. In connection with 
certifying the amount to the municipality the commissioner 
shall issue to and transmit to the municipality a certificate of 
aids to be paid by Febrnary 26, 1982. 

Subd. S. [PAYMENT OF INTEREST.] The state shall 
pay interest on the aids, payments, reimbursements or fund 
transfers deferred or withheld pursuant to section 16A.14 or 
16A.15 and subject to subdivision 1. Interest shall be calculated 
as simple interest, at a rate equal to the average yield for the 
Bond Buyer's Index of 20 Municipals, published for the week 
in which the deferred payment was scheduled to be made to 
the m"nicipality pursuant to the appropriate statutory provision. 

Sec. 3. [AUTHORITY TO BORROW MONEY.] 

Subdivision 1. [BORROWING IN ANTICIPATION OF 
AIDS.] The governing body of the m"nicipality may borrow 
money in anticipation of the "eceipt of state aids, payments, 
reimbursements or f"nd transfers scheduled to be made on or 
before Febrnary 26, 1982, and may issue certificates of indebted­
ness upon passage of a resolution specifying the amount and 
purposes for which it deems the borrowing is necessary. The 
resol"tion shall fix the amount, date, maturity, denomination, 
and other terms of the certificates and shall fix the terms of 
the sale of the certificates. 

SuM. 2. [REPAYMENT; SECURITY.] The governing' 
body of the municipality may pledge the full faith and credit 
of the municipality, and the proceeds of any tax levies, future 
state aid receipts, or other municipal funds which may become 
at'ailable to repay certificates issued pursuant to this section. 
The governing body may provide in the resolution that it will 
assign a certificate received pursuant to section 2, subdivision 
2, and the moneys due thereunder as collateral for repayment 
of the certificates of indebtedness. An assignment is effective 
only upon regi.~tration of the assignment with the commissioner. 
The commissioner shall pay any funds due under an assigned 
certificate to the assignee. 

Subd. S. [INTEREST RATE.] Certificates of indebted­
ness may be sold at a price equal to such percentage of the par 
value of the certificates, plus accrued interest, and bearing 
interest at a rate or rates agreed upon by the govCl-ning body 
of the municipality and the purchase,' or underutriter of the 
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certificates or as determined at public sale, notwithstanding 
any limitation of interest rate 0,' cost contained in any other 
law. 

Sec. 4. [APPROPRIATION.] 

An amount sufficient to pay the interest payable under sec­
tion 2, subdivision 8 is approprioted from the general fund to 
the commissioner of revenue. 

Sec. 5. [EFFECTIVE DATE.] 

SectWns 1 to ~ are effective the day following final enact­
ment. 

ARTICLE IV 

Section 1. [DECEMBER, 1981 AND JANUARY, 1982 
EDUCATION AID PAYMENTS SUSPENDED.] 

Notwithstanding the provisions of Minnesota Statutes, 
Sectiona 16A.15 and 124.11, or any other law to the contrat·y, 
the commissione,' of education may suspend payment of some 
or aU state aids, payments, "eimbursements and fund trafUt­
fers from some 01' all school districts, public Ubrary systems, 
educational coopet'ative set'vice units 0',. regional management 
information systems in the months of December, 1981 and 
January, 1982. The commissioner may consider the cash flow 
requirements of each individual recipient when determining 
whether to suspend payments of any aid, payments, reimburse­
ments or fund transfers. 

Sec. 2. [CERTIFICATION.] 

On 01' before Decembet· 81, 1981 and January 81, 1982, the 
commissioner shall certify to each recipient the amount of 
aids, payments, reimbursements, or fund transfers suspended 
pursuant to section 1. The commissioner shall issue a certifi­
cate of unpaid aids for the certified amount to be paid by 
February 26, 1982. 

Sec, 3. [REPAYMENT BY FEBRUARY 26, 1982.] 

Notwithstanding any law to the contrary, by February 
26, 1.982, the commissioner of finance shall draw warrants 
in favor of school districts, public library systems, educa­
tional cooperative service nnits or regional management in­
fo,'mation systems for anll of the state aids, payments, reim­
bursements and fund tmnsfet·s that were suspended by the 
commissioner oj education pur .• uant to section I, plus interest 
0.8 provided in .• edion 4. 
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Sec. 4. [PAYMENT OF INTEREST.] 

The state shall pay interest on any state aids, payments, 
reimbursements or fund transfers deferred or withheld pursu­
ant to section 1. Interest shall be calculated as simple inter­
est at /L rate eqUlLl to the average yield for the Bond Buyer's 
Index of 20 Municipals, published for the week in which. the 
deferred payment was scheduled to be made to the school dis­
t,'ict, public library system, educational cooperative service 
unit, or regional 1nanagement inf()rmation system pur8UlJlnt 
~o the appropriate statutory provision. 

Sec. 5. [EFFECTIVEDA.TE.] 
,- .",; 

Sections 1 to 4 are effective the day following final ei1iiM" 
ment. 

ARTICLE V 

Section 1. Minnesota Statutes 1981 Supplement, Section 
290.06, Subdivision 2d, is amended to read: 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACK­
ETS.] For taxable years beginning after December 31, 
(1980) 1982, the taxable net income brackets in subdivision 
2c shall be adjusted for inflation. For the purpose of making 
the adjustment as provided in this subdivision all of the 
brackets provided in subdivision 2c shall be the adjusted brack­
ets as (THEY EXISTED FOR TAXABLE YEARS BEGIN­
NING AFTER DECEMBER 31, 1979 AND BEFORE JANU­
ARY 1, 1981) determined pursuant to section 5. The commis­
sioner shall determine: (a) the percentage increase in the 
revised consumer price index for all urban consumers for the 
Minneapolis-St. Paul metropolitan area prepared by . the 
United States department of labor. He shall then determine 
the percent change from August, (1980) 1982, to, in (1981) 
1983, August, (1981) 1983, and in each subsequent year, from 
August of the preceding year to August of the current year; 
and (b) the percentage increase in average Minnesota gross 
income from tax year (1980) 1982 to, in (1981) 1989, tax 
year (1981) 1989, and in each subsequent tax year between 
the previous tax year and the current tax year. The percent 
increases in Minnesota gross income shall be estimated using 
the best available data sources and reasonable forecasting pro­
cedures. The determination of the commissioner pursuant to 
this section shall not be considered a "rule" and shall not be 
subject to the administrative procedures act contained in chap­
ter 15. 

The dollar amount in each taxable net income bracket for 
the prior year in subdivision 2c shall be multiplied by a figure 
calculated as one plus 100 percent of the consumer price index 
increase or 100 percent of the Minnesota gross income increase, 
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whichever is smaller. The product of the calculation shall 
yield the inflation adjusted tax brackets for each succeeding 
year. If the product exceeds a whole dollar amount, it shall 
be rounded to the nearest whole dollar. 

No later than October 1 of each year, the commissioner shall 
announce both percentage increases and the specific percentage 
that will be used to adjust the tax brackets, the maximum 
standard deduction amount, and the personal credit amounts. 

Sec. 2. Minnesota Statutes 1980, Section 290.06, is amended 
by adding a subdivision to read:' , ' 

SuM. 2e. [LIMITATION ON INFLATION ADJUST-
MENTS.] By September 15 of each year the commissioner 
of finance shall, certify to the comm.issioner tM unobligated 
balanc6; 'according to generally accepted accounting principles, 
or his best estimate Of the unobligated balance in tM state 
general fund at the close of the preceding fiscal year. If the 
certified unobligated general fund balance at the close of the 
fiscal year is less than two percent of the total amount of 
general fund appropriations for the succeeding fiscal year, the 
following shall apply for the calendar year and taxable 
!fears beginning during tM calendar year: 

(a) No inflation adjustment of (i) the net inwme tax 
brackets pursuant to subdivision 2d, (ii) tM credits pursuant 
to subdivision 9g, and (iii) the maximum amount of the stan­
da.·d dedtuction pursU<Lnt to section 290.09, subdivision 15, shall 
be made; and 

(b) The taxable net income adjustment factor computed 
pursuant to section 290.18, subdivisions 4 and 5 shall be tM fac­
tor applicable to taxable years beginning with or ,during the pre­
ceding calendar year. 

If no adjustments are made to the brackets, credits, and maxi­
mum standard deduction pursuant to this subdivision, theinfla­
tion adjustments pursuant to subdivision 2d in the succeeding 
year shall be made to the dollar amounts of the brackets, credits, 
and maximum standard deduction in effect during the previous 
year. No adjusf1nent shall be made in any subsequent year for 
the increase in the consumer price index or the increase in Min­
nesota gross income for a year in which no adjustment is made 
pursuant to this subdivision. 

This subdivision is repealed effective for taxable years begin­
ning after December 91, 1985. 

Sec. 3. Minnesota Statutes 1981 Supplement, Section 290.09, 
Subdivision 7, is amended to read: 

Subd. 7. [DEPRECIATION.] (A) [CUMULATIVE DE­
PRECIATION.] (a) There shall be allowed as a depreciation 
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deduction a reasonable allowance for the exhaustion, wear and 
tear (including a reasonable allowance for obsolescence): 

(1) of property used in the trade or business, or 

(2) of property held for the production of income. 

(b) The term "reasonable allowance" as used in clause (a) 
shall include (but shall not be limited to) an allowance computed 
in accordance with regulations prescribed by the commissioner, 
under any of the following methods: 

(1) the straight line method. 

(2) the declining balance method, using a rate not exceeding 
twice the rate which would have been used had the annual al­
lowance been computed under the method described in paragraph 
(1). 

(8) the sum of the years-digits method, and 

(4) any other consistent method productive of an annual 
allowance, which, when added to all allowances for the period 
commencing with the taxpayer's use of the property and includ­
ing the taxable year, does not, during the first two-thirds of the 
useful life of the property, exceed the total of such allowances 
which would have been used had such allowances been computed 
under the method described in (2). Nothing in this clause (b) 
shall be construed to limit or reduce an allowance otherwise al­
lowable under clause (a). 

For purposes of this subdivision "reasonable allowance" shall 
not include the accelerated cost recovery system provisions of 
section 168 of the Internal Revenue Code of 1954, as amended 
through October 2, 1981, unless specifically authorized by legis­
lation enacted aftt:e:r the final enactment of this section. 

(c) Paragraphs (2), (3), and (4) of clause (b) shall apply 
only in the case of property (other than intangible property) 
described in clause (a) with a useful life of three years or more. 

(1) . the construction, reconstruction, or erection of which 
is completed after December 31, 1958, and then only to that por­
tion of the basis which is properly attributable to such construc­
tion, recl)Dstrllction, or erection after December 31; 1958, or 

(2) acquired after December 31, 1958, if the original use of 
such prpperty commenced with the taxpayer and commences 
after such date. 

(d) Where, under regulations prescribed by the commis­
sioner, the taxpayer and the commissioner have, after June 30, 
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1959, entered into an agreement in writing specifically dealing 
with the useful life and rate of depreciation of any property, the 
rate so agreed upon shall be binding on both the taxpayer and 
the commissioner in the absence of facts or circumstances not 
taken into consideration in the adoption of such agreement. The 
responsibility of establishing the existence of such facts and cir­
cumstances shall rest with the party initiating the modification. 
Any change in the agreed rate and useful life specified in the 
agreement shall not be effective for taxable years before the tax­
able year in which notice in writing by certified mail is served 
by the party to the agreement initiating such change. 

(e) In the absence of an agreement under clause (d) con­
taining a provision to the contrary, a taxpayer may at any time 
elect in accordance with regulations prescribed by the com­
missioner to change from the method of depreciation prescribed 
in clause (b) (2) to the method described in clause (b) 
(1). 

(f) The basis on which exhaustion, wear and tear, and 
obsolescence are to be allowed in respect of any property 
shall be the adjusted basis provided in sections 290.131 to 290.-
139, 290.14 and 290.15 for the purpose of determining the gain 
on the sale or other disposition of such property. 

(g) In the case of property held by one person for life 
with remainder to another person, the deduction shall be com­
puted as if the life tenant were the absolute owner of the 
property and shall be allowed to the life tenant. In the case 
of property held in trust the allowable deduction shall be 
apportioned between the income beneficiary and the trustee 
in accordance with the pertinent provisions of the instrument 
creating the trust, or, in the absence of such provisions, on the 
basis of the trust income allocable to each. In the case of an 
estate, the allowable deduction shall be apportioned be­
tween the estate and the heirs, legatees, and devisees on the 
basis of the income of the estate allocable to each. 

(h) In the case of buildings or other structures or im­
provements constructed or made on leased premises by a lessee, 
and the fixtures and machinery therein installed, the lessee 
alone shall be entitled to the allowance of this deduction. 

(B) [FIRST YEAR DEPRECIATION.] (a) In the 
case of section 1 property, the term "reasonable allowance" 
as used in subdivision 7, may, at the election of the taxpayer, 
include an allowance, for the first taxable year for which 
a deduction is allowable under subdivision 7, to the taxpayer 
with respect to such property, of 20 percent of the cost of such 
property. 

(b) If in anyone taxable year the cost of section 1 prop­
erty with respect to which the taxpayer may elect an al-
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lowance under (a) for such taxable year exceeds $10,000, 
then (a) shall apply with respect to those items selected 
by the taxpayer, but only to the extent of an aggregate cost 
of $10,000. In the case of a husband and wife who file a joint 
return under section 290.38 for the taxable year, the limita­
tion under the preceding sentence shall be $20,000 in lieu of 
$10,000. 

(c) (1) The election under this subdivision for any 
taxable year shall be made within the time prescribed by 
law (including extensions thereof) for filing the return for 
such taxable year. The election shall be made in such manner 
as the commissioner may by regulations prescribe. 

(2) Any election made under this subdivision may not 
be revoked except with the consent of the commissioner. 

(d) (1) For purposes of this subdivision, the term 
"Section 1 property" means tangible personal property (ex­
cluding buildings and structures) 

(A) of a character subject to the allowance for deprecia­
tion under subdivision 7. . 

(B) acquired by purchase after December 31, 1958, for use 
in a trade or business or for holding for production of income, 
and 

(C) with a useful life (determined at the time of such 
acquisition) of six years or more. 

(2) For purposes of paragraph (1), the term "purchase" 
means any acquisition of property, but only if 

(A) the property is not acquired from a person whose rela­
tionship to the person acquiring it would result in the dis­
allowance of losses under section 290.10(6), 

(B) the property is not acquired by one component member 
of a controlled group from another component member of the 
same controlled group, and 

(C) the basis of the property in the hands of the person 
acquiring it is not determined 

(i) in whole or in part by reference to the adjusted basis 
of such property in the hands of the person from whom acquired, 
or 

(ii) under section 290.14(4) (relating to property acquired 
from a decedent). 
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(3) For purposes of this subdivision, the cost of property 
does not include so much of the basis of such property as is 
determined by reference to the basis of other property held at 
any time by the person acquiring such property. 

(4) This subdivision shall not apply to trusts. 

(5) In the case of an estate, any amount apportioned to an 
heir, legatee, or devisee shall not be taken into account in 
applying (B) of this subdivision to section 1 property of such 
heir, legatee, or devisee not held by such estate. 

(6) For purposes of (B) of this subdivision 

(A) all component members of a controlled group shall be 
treated as one taxpayer, and 

(B) the commissioner shall apportion the dollar limitation 
contained in such (B) among the component members of such 
controlled group in such manner as he shall by regulations pre­
scribe. 

(7) For purposes of paragraphs (2) and (6), the term 
"controlled group" has the meaning assigned to it by section 
1563(a) of the Internal Revenue Code of 1954, as amended 
through December 31, 1979, except that, for such purposes, the 
phrase "more than 50 percent" shall be substituted for the 
phrase "at least 80 percent" each place it appears in section 
1563(a) (1) of the Internal Revenue Code of 1954, as amended 
through December 31, 1979. 

Sec. 4. Minnesota Statutes 1981 Supplement, Section 290.18, 
Subdivision 4, is amended to read: 

Subd. 4. [TAXABLE NET INCOME ADJUSTMENT FAC­
TOR.] For the taxable year beginning after December 31, 1980 
and (ENDING) before January 1, 1982, the commissioner of 
revenue shall adjust taxable net income by multiplying the 
taxable net income of each individual, estate and trust by a 
fraction, the numerator of which is one plus the predicted rate 
of growth in average Minnesota gross income between tax year 
1980 and tax year 1981. The denominator of the adjustment 
fraction shall be one plus the product of (a) the predicted rate 
of growth in average Minnesota gross income as determined 
above, and (b) the difference between the ratio of Minnesota 
gross income to Minnesota adjusted gross income and the 
product of the ratio of federal taxes paid to Minnesota ad­
justed gross income and an estimate of average federal income 
tax elasticity relating percent changes in federal adjusted gross 
income to percent changes in net federal income tax liabilities. 

For each taxable year beginning after December 31, 1981, 
the commissioner of revenue shall adjust taxable net income by 



4646 THIRD SPECIAL SESSION [8th Day 

multiplying the taxable net income of each individual, estate, 
and trust by an adjustment factor determined by multiplying 
the previous year's adjustment factor by the current year ad­
justment factor as defined above using data appropriate to the 
current year. 

The data used shall reflect the most current aggregate tax 
statistics collected and tabulated by the department of revenue. 
The estimate of the percentage increase in Minnesota gross 
income shall be based on the best available data sources and 
reasonable forecasting procedures. The estimate of federal in­
come tax elasticity shall reflect the best available sources of 
information, including the judgment of the United States In­
ternal Revenue Service and the United States Treasury, Office 
of Tax Analysis. The determination of the commissioner pursuant 
to this section shall not be considered a "rule" and shall not be 
subject to the administrative procedures act contained in 
chapter 15. 

No later than October 1 of each tax year, the commissioner 
shall announce the adjustment factor to be applied to taxable 
net income, including its separate components, and the estimate 
of federal elasticity. 

Sec. 5. Minnesota Statutes 1980, Section 290.18, is amended 
by adding a subdivision to read: 

SuM. 5. [ADJUSTMENT OF TAXABLE NET INCOME 
BRACKETS AND ADJUSTMENT FACTOR.] (a) For tax­
able years beginning after December 31,1981 and before Janu­
ary 1, 1983, the commissioner of revenue shall adjust the taxable 
net income brackets in Minnesota Statutes, Section 290.06, Sub­
division 2c, as follows. For purposes of determining the brackets 
to be adjusted pursuant to Minnesota Statutes, Section 290.06, 
Subdivision 2d, the commissioner shall determine: (a) the per­
centage increase in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan 
area from August, 1978, to August, 1981; and (b) the percentage 
increase in average Minnesota gross income from tax year 1979 
to tax year 1981. The percentage increase in Minnesota gross 
income shall be estimated using the best available data sources 
and reasonable forecasting procedures. The determination of 
the commissioner pursuant to this section shall not be consid­
ered a "rule" and shall not be subject to the administrative pro­
cedures act contained in chapter 15. 

The dollar amount in each taxable net income bracket in 
Minnesota Statutes 1980, Section 290.06, Subdivision 2c shall 
be multiplied by a figure calculated as one plus 100 percent of 
the consumer price index increase or 100 percent of the Minne­
sota gross income increase, whichever is smaller. The product 
of the calculation shall yield the inflation adjusted tax brackets. 
If the product exceeds a whole dollar amount, it shall be rounded 
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to the nearest whole dollar. Provided in no event shall the 
brackets be narrower than those in effect for taxable years 
beginning in 1981. 

(b) For taxable years beginning after December 31, 1981, 
the taxable net income adjnstment factor pursuant to Minne­
sota Statutes, Section 290.18, Subdivision ~, shall be computed 
as if Laws of Minnesota 1981, First Special Session, Chapter 1, 
Article I, Section ~ was in effect for taxable years beginning 
during calendar years 1979, 1980 and 1981, notwithstanding the 
provisions of Law8 of Minnesota 1981, First Special SesBion, 
Chapter 1, Article I, Section 5. 

See. 6. l4Iws 1981, First Special Session, Chapter 1, Article 
I, section 6, is amended to read: 

See. 6. [TRANSITIONAL PROVISION.] 

Notwithstanding the provisions of sections 1, 2, and 3, for 
taxable years beginning after December 31, 1980 and before 
January 1, 1982 the inflation adjustment of the income tax 
braCkets,credits, and maximum standard deduction shall be the 
arithmetic average of (1) the percentage computed pursuant to 
Minnesota Statutes 1980, Sections 290.06, Subdivisions 2d and 
3g, and 290.09, Subdivision 16, as applicable and (2) the per­
centage computed pursuant to section 1 of this article. The 
taxable net income adjustment factor for taxable years be­
ginning after December 31, 1980 and before January 1, 1982 
shall be (ONE-HALF OF THE AMOUNT COMPUTED PUR­
SUANT TO SECTION 4) computed as follows: the taxable 
net income adjnstment factor calculated pursuant to Laws of 
Minnesota 1981, First Special Session, Chapter 1, Article I, 
Section ~ minns one shall be divided by two and the resulting 
quotient added to one. 

See. 7. [EFFECTIVE DATE.] 

Section 1 is effective for taxable years beginning after Decem­
ber 31, 1982. Sections 2 and 5 are effective for taxable years 
beginning after December 31, 1981. Section 8 is effective the 
day after final enactment. Sections ~ and 6 are effective for 
taxable years beginning after December 81, 1980. 

ARTICLE VI 

Section 1. [STATEMENT OF LEGISLATIVE INTENT.] 

The legislature finds that certain proviBions of the state in­
come tax law generally applied to corporations ·produce an in­
equitable result when applied to. major ot1 companies, allowing 
those companies to escape taxation on a great proportion 01 
their profits. The legislature further finds that there are at 
least two canses of this inequity: First, during the last several 
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years, major oil companies have increased both the prices 
charged for their products and the profits realized from their 
enterprises by extraordinary amounts, greatly in excess of the 
price and profit increases of other businesses in this state, re­
sulting in an enormous outflow of public and private capital 
from the state. Second, the complexity of structure of most 
major oil companies, together with certain tax shelter provi­
sions currently used on a grand scale by the companies, allows 
major oil companies to be taxed on only a very small proportion 
of their profits. Because the primary objective of the income 
tax law is to raise essential government revenues by fairly 
distributing the tax burden among taxpayers, it is declared 
that certain changes in the income tax law, as they apply to 
major oil companies,must be effected in order that. those com­
panies will bear a fair and equitable share of the statewide tax 
burden. 

Sec. 2. Minnesota Statutes 1980, Section 290.oi, is amended 
by addhw a subdivision to read: 

Subd.28. [MAJOR OIL COMPANY.] The te,'m "majm' 
oil company" means a corporation which is engaged in all of 
the following activities: (1) the extraction or production 
of crude oil; (2) the refining of crude oil; and (3) the 
marketing or distribution for marketing in this state of gaso­
line, motor fuel, fuel oil, and similar products from the refin­
in,q or manUfacture of crude oil, A majm' oil company includes 
a parent corporation and the subsidiaries of a company engag­
ing in a unitary business if the parent itself or through one 
or more of its subsidiaries markets or distributes petroleum or 
petroleum products in Minnesota, In the case of a major oil 
company that includes a subsidiary or parent as described in 
the preceding sentence in its unitary business operation, the 
company shall be required to file a combined or consolidated 
report showing the combined net income of those companies 
and other information deemed necessary. The tax on those cor­
porations shall be assessed against either of the corporations 
whose net income is involved in the ,'eport upon the basis of 
the combined entire net income and other information received 
in order to accurately reflect the net income earned by the cor­
poration or corporations from business done in this state. For 
purposes of this subdivision, a subsidiary is a corporation in 
which the parent owns not less than 25 percent of its voting 
stock, and whose business activities include the production, 
refining or marketing of crude petroleum or petroleum prod­
ucts; and a company engaging in a unitary business is a group 
of two or more corporations having some degree of common 
ownership, each of which is engaged in related business ac­
tivities. 

Sec. 3. Minnesota Statutes 1981 Supplement, Section 290,-
09, Subdivision 1, is amended to read: 

Subdivision 1. [LIMITATIONS.] . (a) Except as pro­
vided in clauses (b) and (e), the following deductions from 
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gross income shall be allowed in computing net income, pro­
vided that any item which was deducted in arriving at gross 
income under the provisions of section 290.01, subdivision 20, 
shall not be again deducted under this section. 

(b) A majo,. oil company shall not deduct amounts other­
wise deductible for depletion or intlIlngible drilling C08ts, 
including ordinary 1088 deductions taken for nonproductive 
wells, with respect to the production of petroleum, not in­
cluding the production of natural gas. 

(c) . Property taxes may not be deducted under this sec­
tion if 

(1) The taxes are attributable to a trade or business car­
ried on by an individual, or 

(2) The taxes are expenses for the production of income 
which are paid or incurred by an individual; and which are 
not allowed as a deduction under section 164 of the Internal 
Revenue Code of 1954, as amended through December 31, 1980. 

Sec. 4. Minnesota Statutes 1981 Supplement, Section 290.-
091, is amended to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] 

In addition to all other taxes imposed by this chapter there 
is hereby imposed, a tax which, in the case of a resident indi­
vidual, shall be equal to 40 percent of the amount of the tax­
payer's minimum tax liability for tax preference items pursu­
ant to the provisions of sections 55 to 58 and 443(d) of the 
Internal Revenue Code of 1954 as amended through December 
31, 1980 except that for purposes of the tax imposed by this 
section, capital gain as defined in section 57(a) of the Inter­
lJal Revenue Code shall not include that portion of any gain 
occasioned by sale, transfer or the granting of a perpetual 
easement pursuant to any eminent domain proceeding or threat 
thereof as described in section 290.13, subdivision 5. This 
modification shall apply to the years in which the gain or 
reduction in loss is actually included in federal adjusted gross 
income even though amounts received pursuant to the eminent 
domain proceedings were received in prior years. In the case 
of a taxpayer other than a corporation, an amount equal to 
one-half of the net capital gain for the taxable year shall 
be used as the definition of capital gain in place of the deduc­
tion determined under section I ?02 of the Internal Revenue 
Code. In the case of a resident individual, having preference 
items which could not be taken to reduce income from sources 
outside the state pursuant to section 290.17, subdivision 1, or 
any other taxpayer the tax shall equal 40 percent of that 
federal liability, multiplied by a fraction the numerator of 
which is the amount of the taxpayer's preference item income 
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allocated to this state pursuant to the provisions of sections 
290.17 to 290.20, and the denominator of which is the tax­
payer's total preference item income for federal purposes. In 
the case of a majo,. oil company, any amount deducted tm' 
depletion fOT {edeTaI tax purposes but not deductible for state 
tax purposes pursuant to section 290.09, subdivision I, clauBe 
(b) shall not be conside"ed a tax preference item. 

Sec. 5. Minnesota Statutes 1980, Section 290.19, Subdivi­
sion I, is amended to read: 

Subdivision 1. [COMPUTATION, BUSINESS CONDUCT­
ED PARTLY WITHIN STATE; APPORTIONMENT.] The 
taxable net income from a trade or business carried on partly 
within and partly without this state shall be computed by 
deducting from the gross income of such business, wherever 
derived, deductions of the kind permitted by section 290.09, 
so far as connected with or allocable against the production 
or receipt of such income. The remaining net income shall be 
apportioned to Minnesota as follows: 

(1) If the business consists of the mmmg, producing, 
smelting, refining, or any combination of these activities of 
copper and nickel ores, or of the manufacture of personal prop­
erty and the sale of said property within and without the 
state, the remainder shall be apportioned to Minnesota on the 
basis of the percentage obtained by taking the arithmetical 
average of the following three percentages: 

(a) The percentage which the sales made within this 
state is of the total sales wherever made; 

(b) The percentage which the total tangible property, 
real, personal, and mixed, owned or rented, and used by the 
taxpayer in this state during the tax period in connection 
with such trade or business is of the total tangible property, 
real, personal, or mixed, wherever located, owned or rented 
and, used by the taxpayer in connection with such trade or 
business during the tax period; and, 

(c) The percentage which the taxpayer's total payrolls 
paid or incurred in this state or paid in respect to labor per­
formed in this state in . connection with such trade or business 
·is of the taxpayer's total payrolls paid or incurred in connec­
tion with such entire trade or business; 

(d) . The percentage of such remainder to be assigned to 
this state shall not be in excess of the sum of the following 
percentages; 70 percent of the percentage determined under 
clause (1) (a), 15 percent of the percentage determined under 
dause (1) (b), and l5percent of the percentage determirted 
under clause (1) (c); 
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(2) If the business is a rnajor oil company, the remainder 
.. hall be apportioned to Minnesota on the basis of the Bum of 
the percentages set forth in clause (1) (d); the arithmeti­
cal average shall not be used by a major oil company; 

«2» (8) (a) In all other cases the remainder 
shall be apportioned to Minnesota on the basis of the percent­
age obtained by taking the arithmetical average of the fol­
lowing three percentages: 

(1) The percentage which the sales, gross earnings, or 
receipts from business operations, in whole or in part, within 
this state bear to the total sales, gross earnings, or receipts 
from business operations wherever conducted; 

(2) The percentage which the total tangible property, 
real, personal, and mixed, owned or rented, and used by the 
taxpayer in this state during the tax period in connection 
with such trade or business is of the total tangible property, 
real, personal, or mixed, wherever located, owned, or rented, 
and used by the taxpayer in connection with such trade or 
business during the tax period; and 

(3) The percentage which the taxpayer's total payrolls 
paid or incurred in this state or paid in respect to labor per­
formed in this state in connection with such trade or busi­
ness is of the taxpayer's total payrolls paid or incurred in con­
nection with such entire trade or business; 

(4) The percentage of such remainder to be assigned to 
this state shall not be in excess of the sum of the following 
percentages: 70 percent of the percentage determined under 
clause «2» (8) (a) (1), 15 percent of the percentage 
determined under clause «2» (8) (a) (2), and 15 per­
cent of the percentage determined under clause «2» (8) 
(a) (3); 

(b) If the methods prescribed under clause «2» (9) 
(a) will not properly reflect taxable net income assignable 
to the state, there may be used, if practicable and if such use 
wiil properly and fairly reflect such income, the percentage 
which the sales, gross earnings, or receipts from business 
operations, in whole or in part, within this state bear to the 
total sales, gross earnings, or receipts from business opera­
tions wherever conducted; or the separate or segregated ac­
counting method. If the commissioner dete"mines that the 
methods prescribed in clause (2) will not properly reflect 
the taxable net income of a major oil company assignable to 
the state he shall use only the sales factor to determine the 
amount so assignable; 

«3» (4) The sales, payrolls, earnings, and receipts 
referred to in this section shall be those for the taxable year 
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in respect of which the tax is being computed. The property 
referred to in this section shalI be the average of the property 
owned or used by the taxpayer during the taxable year in 
respect of which the tax is being computed. For p-urposes of 
rnajor oil companies filing combined or consolidated reports 
p-ursuant to section 290.()1, subdivision 28, the sales, payrolls, 
earnings, and receipts referred to in this section shall be those 
of the parent and subsidiary corporations engaged in a unitar!l 
bu.sine88. 

Sec. 6. Minnesota Statutes 1981 Supplement, Section 290.-
21, Subdivision 4, is amended to read: 

Subd. 4. (a) 85 percent of dividends received by a cor­
poration during the taxable year from another corporation, 
when the corporate stock with respect to which dividends 
are paid does not constitute the stock in trade of the taxpayer 
or would not be included in the inventory of the taxpayer, 
or does not constitute property held by the taxpayer primarily 
for sale to customers in the ordinary course of his trade or busi­
ness, or when the trade or business of the taxpayer does not 
consist principalIy of the holding of the stocks and the colIec­
tion of the income and gains therefrom. The remaining 15 per­
cent shall be allowed if the recipient owns 80 percent or 
more of alI the voting stock of such other corporation, and the 
divid8nds were paid from income arising out of business done 
in this state by the corporation paying such dividends; but if 
the income out of which the dividends are declared was de­
rived from business done within and without this state, then 
so much of the remainder shall be allowed as a deduction as 
the amount of the taxable net income of the corporation pay­
ing the dividends assignable or allocable to this state bears 
to the entire net income of the corporation, such rate being de­
termined by the returns under this chapter of the corporation 
paying such dividends for the taxable year preceding the dis­
tribution thereof; the burden shalI be on the taxpayer of 
showing that the amount of remainder claimed as a deduction 
has been received from income arising out of business done in 
this state, 

(b) if the trade or business of the taxpayer consists 
principally of the holding of the stocks and the collection of 
the income and gains therefrom, dividends received by a cor­
poration during the taxable year from another corporation, 
if the recipient owns 80 percent or more of all the voting 
stock of such other corporation, from income arising out of 
business done in this state by the corporation paying such div­
idends; but, if the income out of which the dividends are de­
clared was derived from business done within and without 
this state, then so much of the dividends shall be allowed 
as deduction as the amount of the taxable net income of the 
corporation paying the dividends assignable or allocable to 
this state bears to the entire net income of the corporation, 
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such rate being determined by the returns under this chapter 
of the corporation paying such dividends for the taxable year 
preceding the distribution thereof. The burden shall be on the 
taxpayer of showing that the amount of dividends claimed 
as a deduction has been received from income arising out of busi­
ness done in this state. 

(c) The dividend deduction provided in this subdivision 
shall be allowed only with respect to dividends that are included 
in a corporation's Minnesota taxable net income for the tax­
able year. 

(d) In the case of a major oil company, no deductwn sh<rll 
be allowed for dividends received (i) unless the dividends 
o,l"e receivl'd from a subsidiary whose income is combined with 
that of the parent compan)! receiving the dividend pursuant 
to section 2110.01, subdivision 28, or (ii) unless the dividends 
are received frorn a corporation which is not engaged in a 
unitary business with the taxpayer corporation. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 6 are effective for taxable years beginning 
after December 91, 1981. 

ARTICLE VII 

Section 1. Minnesota Statutes 1981 Supplement, Section 
477A.03, Subdivision 2, is amended to read: 

Subd. 2. [LIMITATION ON APPROPRIATION; PRO­
PORTIONATE REDUCTION.] The amount appropriated 
under subdivision 1 shall not exceed ($270,725,464) $21,7,-
925,1,61, for calendar year 1982 and shall not exceed $293,-
561,978 for calendar year 1983. If the limitations contained in 
this subdivision result in a reduction in the amounts deter­
mined pursuant to sections 477A.012 and 477A.013, each gov­
ernmental unit receiving local government aid shall have its 
distribution proportionally reduced, but .no local government 
unit shall receive less aid than 91.6 percent of its previous year 
aid. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE VIII 

Section 1. Minnesota Statutes 1981 Supplement, Section 
290.17, Subdivision 2, is amended to read: 
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Subd. 2. [OTHER TAXPAYERS.] In the case of tax­
payers .not subject to the provisions of subdivision I, items of 
gross income shall be assigned to this state or other states or 
countries in accordance with the following principles: 

(1) The entire income of all resident or domestic tax­
payers from compensation for labor or personal services, or 
from a business consisting principally of the performance of 
personal or professional services, shall be assigned to this 
state, and the income of nonresident taxpayers from such 
sources shall be assigned to this state if, and to the extent 
that, the labor or services are performed within it; all other 
income from such sources shall be treated as income from 
sources without this state; 

(2) Income from the operation of a farm shall be assigned 
to this state if the farm is located within this state and to 
other states only if the farm is not located in this state. In­
come and gains received from tangible property not employed 
in the business of the recipient of such income or gains, and 
from tangible property employed in the business of such recip­
ient if such business consists principally of the holding of 
such property and the collection of the income and gains there­
from, shall be assigned to this state if such property hlls a 
situs within it, and to other states only if it has no situs in 
this state. Income or gains from intangible personal property 
not employed in the business of the recipient of such income 
or gains, and from intangible personal property employed in 
the business of such recipient if such business consists prin­
cipallyof the holding of such property and the collection of 
the income and gains therefrom, wherever held, whether in 
trust, or otherwise, shall be assigned to this state if the 
recipient thereof is domiciled within this state; income or 
gains from intangible personal property wherever held, 
whether in trust or otherwise shall be assigned to this state 
if the recipient of such income or gains is domiciled within this 
state, or if the grantor of any trust is domiciled within this 
state and such income or gains would be taxable to such 
grantor under section 290.25 or 290.29; 

(3) Income derived from carrying on a trade or business, 
including in the case of a business owned by natural persons 
the income imputable to the owner for his services and the 
use of his property therein, shall be assigned to this state if 
the· trade or business is conducted wholly within this state. 
and to other states if conducted wholly without this state. 
This provision shall not apply to business income subject to 
the provisions of clause (1); 

(4) When a trade or business is carried on partly within 
and pal-tly without this state, the entire income derived from 
such trade or business, including income from intangible prop­
erty employed in such business and including, in the case of 
a business owned by natural persons, the income imputable 



8th Day] THURSDAY, DECEMBER 17, 1981 4655 

to the owner for his services and the use of his property there­
in, shall be governed, except as otherwise provided in sec­
tions 290.35 and 290.36, by the provisions of section 290.19, not­
withstanding any provisions of this section to the contrary. 
This shall not apply to business income subject to the provi­
sions of clause (1), nor shall it apply to inco'me from the 
operation of a fa.rm which is s"bject to the provisions of clause 
(2). For the purposes of this clause, a trade or business lo­
cated in Minnesota is carried on partly within and partly 
without this state if tangible personal property is sold by 
such trade or business and delivered or shipped to a purchaser 
located outside the state of Minnesota. 

In determining whether or not intangible property is employed 
in a unitary business csrried on partly within and partly with~ 
out this state so that income derived therefrom is subject to 
apportionment under section 290.19 the following rules and 
guidelines shall apply. 

(a) Intangible property is employed in a business if the 
business entity owning intangible property holds it as a means 
of furthering the business operation of which a part is locsted 
within the territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is 
owned by a business entity which csrries on business activity 
outside of the state different in kind from that conducted within 
this state, and such other business is conducted entirely outside 
the state, it will be presumed that the two business operations 
are unitary in nature, interrelated, connected and interdepend­
ent unless it can be shown to the contrary. 

(5) In the case of a nonresident who is liable for payment 
of a penalty for having withdrawn funds from an individual 
housing account established pursuant to section 290.08, subdivi­
sion25, the amount so withdrawn and for which a deduction 
was allowed shall be an item of income assignable to this state, 
and the penalty tax of ten percent shaH remain an additional 
liability of that taxpayer. 

(6) For purposes of this section, amounts received by a 
non-resident from the United States, its agencies or instru­
mentalities, the Federal Reserve Bank, the state of Minnesota 
or any of its political or governmental subdivisions, or a Minne­
sota volunteer fireman's relief association, by way of payment 
as a pension, public employee retirement benefit, or any combina­
tion thereof, or as a retirement or survivor's benefit made from 
a plan qualifying under section 401, 403, 404, 405, 408, 409 or 
409A of the Internal Revenue Code of 1954, as amended through 
December 31, 1979, are not considered income derived from 
carrying on a trade or business or from performing personal 
or professional services in Minnesota, and are not taxable under 
this chapter. 
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(7) All other items of gross income shall be assigned to the 
taxpayer's domicile. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for tax years beginning after December 
31,1981." 

Delete the title and insert: 

"A bill for an act relating to the financing and operation of 
state and local government; reducing appropriations for the 
general legislative and executive agencies of state government; 
providing for transfer of appropriations betw~n fiscal years; 
requi,ing the board of regents of the university, the state uni­
versity board, the community college board and the state board 
for vocational education to develop plans for declining enroll­
ment; providing that parties to administrative hearings will 
bear the cost of court reporters under certain circumstances; ad­
justing fee limitations; providing certain workers' compensation 
settlements are conclusively presumed reasonable; specifying 
the contents of certain awards or disallowances of workers' 
compensation; modifying certain procedures for appeals of 
workers' compensation orders; modifying approval by the com­
missioner of labol; and industry of the settlement of certain 
workers' compensationcJaims; eliminating the requirement that 
the commissioner of veterans affairs provide certain grave 
markers; reducing the period within which property is pre­
sumed abandoned; reducing certain pension contributions for 
state employees; increasing the property tax .mill rate of the 
transit taxing district; providing for the use of certain appro.­
priations to discharge workers' compensation and unemployment 
compe~sation obligations; authorizing the transfer of certain 
funds. from the salary supplement; repealing review of ad­
ministrative rules for business licenses;. authorizing the trans­
fer of certain funds. appropriated to the higher education c0-
ordinating board for obligations under interstate tuition 
reciprocity agreements; appropriating money; altering the 
recognition of school district tax revenue; reducing state aids 
for education in fiscal year 1983 by 93 percent of the ainount 
of the June, 1983 school district tax settlements; requiring 
payment of 70 percent of the estimated school district tax re­
ceipts within 15 days after the settlement date; establishing 
a cash flow loan fund; reducing education aid appropriations 
for fiscal year 1983; requiring the commissioner of finance to 
pay by February 26, 1982 any payments that were suspended; 
guaranteeing the payment of certain state aids and payments 
to local governments for calendar year 1981; granting local 
governments temporary borrowing· authority; authorizing the 
commissioner of education to suspend certain education aids in 
December, 1981 and January, 1982; authorizing the commissioner 
of education to consider cash flow requirements of each recipient 
in determining whether to suspend education aids; requiring 
the commissioner to issue certificates of aid; limiting inflation 
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adjustments of the income tax brackets, credits, and maximum 
standard deduction under certain circumstances; prohibiting the 
commissioner of revenue from adopting certain depreciation 
schedules by rule; clarifying the application of the taxable net 
income adjustment factor to fiscal year taxpayers and its com­
putation for 1981; modifying the inflation adjustment of the 
income tax brackets and the computation of the taxable net 
income adjustment factor; altering the method of taxing the 
income of certain oil companies by prohibiting their use of 
certain deductions and requiring the use of combined worldwide 
income; eliminating the use of the arithmetic average allocation 
formula for major oil companies; reducing the appropriations 
for local government aids; providing that farm income is wholly 
apportioned to Minnesota; amending Minnesota Statutes 1980, 
Sections 121.904, by adding a subdivision; 176.421, Subdivision 
3; 176.521, as amended; 197.23; 276.11; 290.01, by adding a 
subdivision; 290.19, Subdivision 1; 345.32; 345.33; 345.34; 345.-
37; 345.38; 345.39; 352.04, Subdivisions 2 and 3; 352.92, Sub­
divisions 1 and 2; 352D.09, Subdivision 7;· Minnesota Statutes 
1981 Supplement, Sections 15.052, Subdivision 5; 16A.128; 124.-
2121, Subdivision 5; 176.081, Subdivision 7a; 176.371; 176.421, 
Subdivisions 4. and 5; 290.06, Subdivision 2d, and by adding a 
subdivision; 290.09, Subdivisions land 7; 290.091; 290.17, Sub­
division 2; 290.18, Subdivision 4, and by adding a subdivision; 
290.21, Subdivision 4; 352D.04, Subdivision 2; 477A.03, Subdivi" 
sion 2; Laws 1981, Chapters 356,Sections 45, 46, and 62; 359, 
Section 3, Subdivision 3; First Special Session, Chapter 1, 
Article I, Section 5; proposing new law coded in Chapter 124; 
repealing Minnesota Statutes 1980,Section 121.904, Subdivision 
4; and Minnesota Statutes 1981 Supplement, Sections 3.965, 
Subdivision 6; and 362.453." . 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No.4 was read for the second time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the ConstitJltion of 
the state of Minnesota, Heinitz moved that the rule therein 
be suspended and an urgency be declared so that H. F. No. 4 
be given its third reading and be placed upon its final passage. 
The motion prevailed. 

Heinitz moved that the rules of the House be, so far suspend­
ed that H. F. No.4 be given its third reading and be placed 
upon its final passage. The motion prevailed. 
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H. F. No.4, A bill for an act relating to public welfare; 
altering certain provisions of the program of aid to families 
with dependent children; redefining the term "dependent 
child"; expanding the definition of persons ineligible; elimi­
nating eligibility of the unborn; requiring rules to define 
"special needs" for eligible pregnant women; requiring re­
coupment of overpayments; requiring registration of certain 
dependent recipients for employment services, training, and 
employment; restricting the earned income disregard to four 
months; restricting work expense disregards; specifying the 
amount of stepparent income to be considered available in de­
termining need; providing for voluntary third party pay­
ments; eliminating eligibility for recipients participating in 
a strike; eliminating a prepaid funeral contract and reverse 
mortgage loan guarantees as disregarded resources; modifying 
the service fee for child support collection services; modify­
ing the resource limits for recipients of aid to families with 
dependent children; extending medical assistance coverage to 
certain pregnant women; amending Minnesota Statutes 1980, 
Sections 256.12, Subdivision 14; 256.73, Subdivisions Sa, 5, 6, 
and by adding a subdivision; 256.736, Subdivisions 3 and 4; 256.-
74, Subdivision 1, and by adding a subdivision; 256.81; 256.935, 
Subdivision 2; 256.99; Minnesota Statutes 1981 Supplement, 
Sections 256.73, Subdivision 2; 256B.06, Subdivision 1; and 518.-
551, Subdivision 7; proposing new law coded in Minnesota 
Statutes, Chapter 256; repealing Minnesota Statutes 1981 
Supplement, Section 257.021. 

The bill was read for the third time and placed upon its 
fi nal passage. 

The question was taken on the passage of the bill and the 
roll was called. There were 110 yeas and 16 nays as fol­
lows: 

Those who voted in the affirmative were: 

Aasness 
Ainley 
Anderson, B. 
Anderson, G. 
Anderson, I. 
Anderson, R. 
Berkelman 
BJatz 
Brandl 
Brinkman 
Carlson, D. 
Carlson, L. 
Dahlvang 
Dempsey 
Dcn Ouden 
Eken 
Elio!f 
Ellingson 
Erickson 
Esau 
Evans 
Ewald 

Fjoslien 
Forsythe 
Frerichs 
Gruenes 
Halberg 
Hanson 
HareDs 
Hauge 
Haukoos 
Heap 
Heinitz 
Himle 
Hoberg 
Hokanson 
Hokr 
Jennings 
Johnson,C. 
Johnson,D. 
Jude 
Kaley 
Kalis 
Kelly 

Knickerbocker Onnen 
Kostohryz Osthoff 
K Yam Peterson, B. 
Laidig Peterson, D. 
Lemen Piepho 
Levi Redalen 
Ludeman Reding 
Luknic Rees 
Mann Reif 
Marsh Rodriguez, C. 
McDonald Rodriguez, F. 
McEachern Rose 
Mehrkens Rothenberg 
Metzen Samuelson 
Murphy Sarna 
Nelsen, B. Schafer 
Niehaus Schoenfeld 
Novak Schreiber 
N ysether Searles 
O'Connor Shea 
Ogren Sherman 
Olsen Sherwood 

Sieben, M. 
Simoneau 
Skoglund 
Stadum 
Stowell 
Stumpf 
Sviggum 
Swanson 
Tomlinson 
Valan 
Valento 
Vanasek 
Vellenga 
Voss 
Weaver 
Welch 
Welker 
Wenzel 
Wieser 
Wynia 
Zubay 
Spkr. Sieben, H. 
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Those who voted in the negative were: 

Battaglia 
Begich 
Clark, J. 
Clark, K. 

Clawson 
Greenfield 
Gustafson 

Lehto 
McCarron 
Minne 

Munger 
Nelson, K. 
Otis 

The bill was passed and its title agreed to. 
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Pogemiller 
Rice 
Staten 

SECOND READING OF HOUSE BILLS, Continued 

H. F. No. 14 was read for the second time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of 
the state of Minnesota, Anderson, I., moved that the rule 
therein be suspended and an urgency be declared so that H. F. 
No. 14 be given its third reading and be placed upon its final 
passage. The motion prevailed. 

Anderson, I., moved that the rules of the House be so far sus­
pended that H. F. No. 14 be given its third reading and be 
placed upon its final passage. The motion prevailed. 

CALL OF THE HOUSE 

On the motion of Eken and on the demand of 10 members, 
a call of the House was ordered. The following members 
answered to their names: 

Aasness 
Ainley 
Anderson, B. 
Anderson, G. 
Anderson, I. 
Anderson, R. 
Battaglia 
Begich 
Berkelman 
Blatz 
Brandl 
Brinkman 
Carlson, D. 
Carlson, L. 
Clark,J. 
Clark, K. 
Clawson 
Dahlvang 
Dean 
Dempsey 
Den Ouden 
Eken 
Elioff 
El1in,e:son 
Erickson 
Esau 

Evans 
Ewald 
Fjoslien 
Forsythe 
Frerichs 
Greenfield 
Gruenes 
Gustafson 
Halberg 
Hanson 
Harens 
Hauge 
Haukoos 
Heap 
Heinitz 
Himle 
Hoberg 
Hokanson 
lIokr 
Jennings 
Johnson, C. 
Johnson, D. 
Jude 
Kahn 
KalE:Y 
Kalis 

Kelly O'Connor 
Knickerbocker Ogren 
Kostohryz Olsen 
Kvam Onnen 
Laidig Osthoff 
Lehto Otis 
Lemen Peterson, B. 
Levi Peterson, D. 
Long Piepho 
Ludeman Pogemiller 
Luknic Redalen 
Mann Reding 
Marsh Rees 
McCarron Reif 
McDonald Rice 
McEachern Rodriguez, C. 
Mehrkens Rodriguez, F. 
Metzen Rose 
Minne Rothenberg 
Munger Samuelson 
Murphy Sarna 
Nelsen, B. Schafer 
Nelson, K. Schoenfeld 
Niehaus Schreiber 
Novak Searles 
N ysethcr Shea 

Sherman 
Sherwood 
Sieben,M. 
Simoneau 
Skoglund 
Stadum 
Staten 
Stowell 
Stumpf 
Sviggum 
Swanson 
Tomlinson 
Valan 
Valenta 
Vanaeek 
VeUenga 
Voss 
Weaver 
Welch 
,Velker 
Wenzel 
Wieser 
'~Vynia 
Zubay 
Spkr. Sieben, H. 
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Eken moved that further proceedings of the roll call be dis­
pensed with and that the Sergeant at Arms be instructed to 
bring in the absentees. The motion prevailed and it was so 
ordered. 

Stowell moved to amend H. F. No. 14, the first engross­
ment, as follows: 

Page 13, line 11, after "co'mpaTable" insert "public" 

The motion prevailed and the amendment was adopted. 

H. F. No. 14, A bill for an act relating to the financing and 
operation of state and local government; reducing appropria­
tions for the general legislative and executive agencies of 
,tate government; providing for transfer of appropriations 
between fiscal years; requiring the board of regents of the 
university, the state university board, the community college 
board and the state board for vocational education to develop 
plans for declining enrollment; providing that parties to 
administrative hearings will bear the cost of court reporters 
under certain circumstances; adjusting fee limitations; provid­
ing certain workers' compensation settlements are conclu­
sively presumed reasonable; specifying the contents of certain 
awards or disallowances of workers' compensation; modify­
ing certain procedures for appeals of workers' compensation 
orders; modifying approval by the commissioner of labor and 
industry of the settlement of certain workers' compensation 
claims; eliminating the requirement that the commissioner 
of veterans affairs provide certain grave markers; reducing the 
period within which property is presumed abandoned; reduc­
ing certain pension contributions for state employees; increas­
ing the property tax mill rate of the transit taxing district; 
providing for the use of certain appropriations to discharge 
workers' compensation and unemployment compensation obli­
gations; authorizing the transfer of certain funds from the 
salary. supplement; repealing review of administrative rules 
for business licenses; authorizing the transfer of certain funds 
appropriated to the higher education coordinating board for 
obligations under interstate tuition reciprocity agreements; 
appropriating money; altering the recognition of school dis­
trict tax revenue; reducing state aids for education in fiscal 
year 1983 by 93 percent of the amount of the June, 1983 school 
district tax settlements; requiring payment of 70 percent of 
the estimated school district tax receipts within 15 days 
after the settlement date; establishing a cash flow loan 
fund; reducing education aid appropriations for fiscal year 
1983; requiring the commissioner of finance to pay by February 
26, 1982 any payments that were suspended; guaranteeing the 
payment of certain state aids and payments to local govern­
ments for calendar year 1981; granting local governments 
temporary borrowing authority; authorizing the commission­
er of education to suspend certain education aids in December, 
1981 and January, 1982; authorizing the commissioner of educa-
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tion to consider cash flow requirements of each recipient in 
determining whether to suspend education aids; requiring the 
commissioner to issue certificates of aid; limiting inflation 
ad.iustments of the income tax brackets, credits, and maximum 
standard deduction under certain circumstances; prohibiting 
the commissioner of revenue from adopting certain depreciation 
schedules by rule; clarifying the application of the taxable 
net income adjustment factor to fiscal year taxpayers and its 
computation for 1981; modifying the inflation adjustment of 
the income tax brackets and the computation of the taxable 
net income adjustment factor; altering the method of taxing 
the income of certain oil companies by prohibiting their use 
of certain deductions and requiring the use of combined world­
wide income; eliminating the use of the arithmetic average 
allocation formula for major oil companies; reducing the ap­
propriations for local government aids; providing that farm 
income is wholly apportioned to Minnesota; amending Minne­
sota Statutes 1980, Sections 121.904, by adding a subdivision; 
176.421, Subdivision 3; 176.521, as amended; 197.23; 276.11; 
290.01, by adding a subdivision; 290.19, Subdivision 1; 345.32; 
345.33; 345.34; 345.37; 345.38; 345.39; 352.04, Subdivisions 2 
and 3; 352.92, Subdivisions 1 and 2; 352D.09, Subdivision 7; 
Minnesota Statutes 1981 Supplement, Sections 15.052, Subdi­
vision 5; 16A.128; 124.2121, Subdivision 5; 176.081, Subdivision 
7a; 176.371; 176.421, Subdivisions 4 and 5; 290.06, Subdivision 
2d, and by adding a subdivision; 290.09, Subdivisions 1 and 7; 
290.091; 290.17, Subdivision 2; 290.18, Subdivision 4, and by 
adding a subdivision; 290.21, Subdivision 4; 352D.04, Subdivi­
sion 2; 477A.03, Subdivision 2; Laws 1981, Chapters 356, Sec­
tions 45, 46, and 62; 359, Section 3, Subdivision 3; First Special 
Session, Chapter 1, Article I, Section 5; proposing new law 
coded in Chapter 124; repealing Minnesota Statutes 1980, Sec­
tion 121.904, Subdivision 4; and Minnesota Statutes 1981 Sup­
plement, Sections 3.965, Subdivision 6; and 362.453. 

The bill was read for the third time, as amended, and 
placed upon its final passage; 

The question was taken on the passage of the bill and the 
roll was called. There were 68 yeas and 63 nays as follows: 

Those who voted in the affirmative were: 

Anderson, B. 
Anderson, G. 
Anderson, I. 
Battaglia 
Begich 
Berkelman 
Brandl 
Brinkman 
Byrne 
Carlson, L. 
Clark,J. 
Clark, K. 
Clawson 
Dahlvang 

Eken 
Elioff 
Ellingson 
Greenfield 
Gustafson 
Hanson 
Harens 
Hauge 
Hokanson 
Jacobs 
.Johnson, C. 
Jude 
Kahn 
Kalis 

Kelly 
Kostohryz 
Lehto 
Long 
Mann 
McCarron 
McEachern 
Metzen 
Minne 
Munger 
Murphy 
Nelson, K. 
Novak 
O'Connor 

Ogren 
Osthoff 
Otis 
Peterson, D. 
PogemiIlel' 
Reding 
Rice 
Rodriguez, C. 
Rodriguez, F. 
Samuelson 
Sarna 
Schoenfeld 
Shea 
Sieben, M. 

Simoneau 
Skoglund 
Staten 
Stumpf 
Swanson 
Tomlinson 
Vanasek 
Vellenga 
Welch 
Wenzel 
Wynia 
Spkr.Sieben,H. 
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Those who voted in the negative were: 

A3sness Forsythe Knickerbocker Olsen Sherwood 
i\.inley Frerichs Kvam Onnen Stadum 
Anderson, R. Gruenes Laidig Peterson, B. Stowell 
Blatz Halberg Lemen Piepho Sviggum 
Carlson, D. Haukoos Levi Redalen Valan 
Dean Heap Ludeman Rees Valento 
Dempsey Heinitz Luknic Rei! Voss 
Den Ouden Himle Marsh Rose Weaver 
Erickson Hoberg McDonald Rothenberg Welker 
Esau Hokr Mehrkens Schafer Wieser 
Evans Jennings Nelsen, B. Schreiber Zubay 
Ewald Johnson, D. Niehaus Searles 
FjosIien Kaley Nysether Sherman 

The bill was passed, as amended, and its title agreed t9. 

MOTIONS, AND RESOLUTIONS 

Heinitz moved that the name of Hokanson be added as an 
author on H. F. No.4. The motion prevailed. 

Wynia moved that the name of Staten be added as an author 
on H. F. No. 22. The motion prevailed. 

Jude; Sieben, H.; Sherwood; Ellingson and Dempsey 'intro­
duced: 

House Resolution No.2, A house resolution commemorating 
the retirement of Robert J. Sheran as Chief Justice Of the 
Minnesota Supreme Court and commending the exemplary na" 
ture of his public and professional career. 

SUSPENSION OF RULES 

Jude moved that the Rules be so far suspended that House 
Resolution No. 2 be now considered and be placed upon its 
adoption. The motion prevailed. 

HOUSE RESOLUTION NO. 2 

A house resolution commemorating the retirement of Robert 
J. Sheran as Chief Justice of the Minnesota Supreme Court and 
commending the exemplary nature of his public and profes­
sional career. 

Whereas, Robert J. Sheran was born in Waseca, Minnesota, 
and educated at the College of St. Thomas and the University 
of Minnesota Law School; and, 

Wheyeas, Robert J. Sheran served as a law clerk to the Min­
nesota Supreme Court; and, 
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Whereas, Robert J. Sheran engaged in the private practice 
of law for several years in Glencoe, Mankato and Minne­
apolis; and, 

Whereas, Robert J. Sheran was elected to the House of Rep­
resentatives of the State of Minnesota, where he served from 
1947 to 1951; and, 

Whereas, Robert J. Sheran was a member of the Tax Board 
of Appeals from 1961 to 1963; and, 

Whereas, Robert J. Sheran served as an Associate Justice of 
the Minnesota Supreme Court from 1963 to 1970 ; and, 

Whereas, Robert J. Sheran was a member of the Governor's 
Commission on Crime Prevention from 1970 to 1973; and, 

Whereas, in 1973 Robert J. Sheran was recalled to the Min­
nesota Supreme Court for appointment as its Chief Justice; 
and, 

Whe'reas, during his tenure as Chief Justice Robert J. Sheran 
presided over development of Uniform Rules of Criminal 
Procedure, influenced the 1977 county court reorganization 
legislation, and served as Vice Chair of the National Con­
ference of Chief Justices; and, 

Whereas, Robert J. Sheran will retire from the Minnesota 
Supreme Court on December 18, 1981; Now, Therefore, 

Be It Resolved by the House of Representatives of the State 
of Minnesota that it hereby expresses to Robert J. Sheran its 
appreciation for his leadership and dedication to the adminis­
tration of justice in this state. 

Be It Further Resolved by the House of Representatives of 
the State of Minnesota that it commends to the people of the 
State of Minnesota the record of Robert J. Sheran as a career 
of public service and professional accomplishment worthy 
of emulation. 

Be It Further Re.~olved that the Chief Clerk of the House 
of Representatives of the State of Minnesota is instructed to 
prepare an enrolled copy of this resolution, to be authenti­
cated by his signature and that of the Speaker, and to trans­
mit it to Robert J. Sheran. 

Jude moved that House Resolution No. 2 be now adopted. 
The motion prevailed. 
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Eken moved that the House recess subject to the call of the 
Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speak­
er. 

Dean was excused for the remainder of today's session. 

There being no objection the order of business reverted to 
Messages from the Senate. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the follow­
ing House File, herewith returned,asamended by the BeRate, 
in which amendment the concurrence of the House.is respect­
fully requested: 

H. F. No. 14, A bill for an act relating to the financing and 
operation of state and local government; reducing appropria­
tions for the general legislative and executive agencies of 
state government; providing for transfer of appropriations 
between fiscal years; requiring the board of regents 'of the 
university, the state university board, the community college 
board and the state board for vocational education to develop 
plans for declining enrollment; providing that parties to 
administrative hearings wilJ bear the cost of court reporters 
under certain circumstances; adjusting fee limitations; provid­
ing certain workers' compensation settlements are conclusive­
ly presumed reasonable; specifying the contents of certain 
awards or disallowances of workers' compensation; modify­
ing certain procedures for appeals of workers' compensation 
orders; modifying approval by the commissioner of labor and 
industry of the settlement of . certain workers' compensation 
claims; eliminating the requirement that the commissioner 
of veterans affairs provide certain grave markers; reducing the 
period within which property is presumed abandoned; reduc­
ing certain pension contributions for state employees; increas­
ing the property tax mill rate of the transit taxing district; 
providing for the use of certain appropriations to discharge 
workers' compensation and unemployment compensation obli­
gations; authorizing the transfer of certain funds from the 
salary supplement; repealing review of administrative rules 
for business licenses; authorizing the transfer of certain funds 
appropriated to the higher education coordinating board for 
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obligations under interstate tuition reciprocity agreements; 
appropriating money; altering the recognitiou of school dis­
trict tax revenue; reducing state aids for education in fiscal 
year 1983 by 93 percent of the amount of the June, 1983 school 
district tax settlements; requiring payment of 70 percent of 
the estimated school district tax receipts within 15 days 
after the settlement date; establishing a cash flow loan 
fund; reducing education aid appropriations for fiscal year 
1983; requiring the commissioner of finance to pay by February 
26, 1982 any payments that were suspended; guaranteeing the 
payment of certain state aids and payments to local govern­
ments for calendar year 1981; granting local governments 
temporary borrowing authority; authorizing the commission­
er of education to suspend certain education aids in December, 
1981 and January, 1982; authorizing the commissioner of educa­
tion to consider cash flow requirements of each recipient in 
determining whether to suspend education aids; requiring the 
commissioner to issue certificates of aid; limiting inflation 
adjustments of the income tax brackets, credits, and maximum 
standard deduction under certain circumstances; prohibiting 
the commissioner of revenue from adopting certain depreciation 
schedules by rule; clarifying the application of the taxable 
net income adjustment factor to fiscal year taxpayers and its 
computation for 1981; modifying the inflation adjustment of 
the income tax brackets and the computation of the taxable 
net incomeadj ustment factor; altering the method of taxing 
the income of certain oil companies by prohibiting their use 
of certain deductions and requiring the use of combined world­
wide income; eliminating the use of the arithmetic average 
allocation formula for major oil companies; reducing the ap­
propriations for local government aids; providing that farm 
income is wholly apportioned to Minnesota; amending Minne­
sota Statutes 1980, Sections 121.904, by adding a subdivision; 
176.421, Subdivision 3; 176.521, as amended; 197.23; 276.11; 
290.01, by adding a subdivision; 290.19, Subdivision 1; 345.32; 
345.33; 345.34; 345.37; 345.38; 345.39; 352.04, Subdivisions 2 
and 3; 352.92, Subdivisions 1 and 2; 352D.09, Subdivision 7; 
Minnesota Statutes 1981 Supplement, Sections 15.052, Subdi­
vision 5; 16A.128; 124.2121, Subdivision 5; 176.081, Subdivision 
7a; 176.371; 176.421. Subdivisions 4 and 5; 290.06. Subdivision 
2d. and by adding a subdivision; 290.09, Subdivisions 1 and 7; 
290.091; 290.17, Subdivision 2; 290.18. Subdivision 4. and by 
adding a subdivision; 290.21. Subdivision 4; 352D.04. Subdivi­
sion 2; 477A.03. Subdivision 2; Laws 1981. Chapters 356, Sec­
tions 45. 46. and 62; 359. Section 3, Subdivision 3; First Special 
Session, Chapter 1, Article I. Section 5; proposing new law 
coded in Chapter 124: repealing Minnesota Statutes 1980. Sec­
tion 121.904, Subdivision 4; and Minnesota Statutes 1981 Sup­
plement. Sections 3.965. Subdivision 6; and 362.453. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Anderson, I., moved that the House refuse to concur in the 
Senate amendments to H. F. No. 14, that the Speaker appoint 
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a Conference Committee of 5 members of the House, and that 
the House requests that a like committee be appointed by the 
Senate to confer on the disagreeing votes of the two Houses. 
The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following 
members of the House to a Conference Committee on H. F. No. 
14: 

Anderson,!.; Sieben, M.; Johnson, C.; Eken and Sieben, H. 

ADJOURNMENT 

Eken moved that when the House adjourns today it adjourn 
until 11 :00 a.m., Saturday, December 19, 1981. The motion pre­
vailed. 

Eken moved that the House adjourn. The motion prevailed, 
and the Speaker declared the House stands adjourned until 
11 :00 a.m., Saturday, December 19, 1981. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




