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SAINT PauL, MINNESOTA, FRIDAY, APRIL 11, 1980

The House of Representatives convened at 8:30 a.m. and was
called to order by the Speaker

Prayer was offered by the Chaplam

The roll was called and the followmg members were present:

Aasness
Adama
Ainley
Albrecht

Anderson, B.
Anderson, D.
Anderson, G. |

Anderson, L.

Anderson, R.

Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casszerly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Cuden

A quorum was present.

Ellingson
Erickson
Esau
Evans

~Ewald

Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Hoberg
Hokanson
Jacobs

- Jaros

Jennings

Johnson, C.
Johnson, D.

Jude
Kahn .

Kaley

Kalis

Kelly

Kempe
Knickerbocker
Kostohryz
Kroening
Kvam

" Laidig

Lehto
Levi

Long
Ludeman -
Luknic
Mann
MeCarron
MecDonald
McEachern
Mehrkens
Metzen
Minne
Moe
Munger
Murphy
Nelsen, B.
Nelsen, M.
Nelson -

Nichaus .
Norman

‘Novak

Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler

Peterson, B.
Peterson, D.

Piepho
Pleasant

" Prahl

Redalen
Reding
Rees

Reif

Rice
Rodriguez

‘Rose

Rothenberg
Sarna

“Schreiber

Searle
Searles- -

Heinitz was excused until 11:30 a.m.

Sherwood
Sieben, H.
Sieben, M,
Simoneau

- Stadum

Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker

. Wenzel

‘Wieser
Wigley
Wynia
Zubay

Spkr. Norton

The Chief Clerk proceeded to read the Journal of the preceding
day. Vanasek moved that further reading of the Journal be dis-
pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed. -
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REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of S. F. No.
1696 were placed in the members’ files.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House File was introduced:
Fritz, Drew, Reif, Sarna and Osthoff introduced:

H. F. No. 2501, A bill for an act relating to malt liquor; re-
stricting sales of cer.tain liquors.at sports facilities.

The bill was read for the first time and referred to the Com-
mlttee on General Leglslatlon and Veterans Affalrs o

HOUSE ADVISORIES

The followmg House Adv1sory was 1ntroduced
Clawson introduced: L : '
H. A. No. 66, A proposal to sunset certain tax expendltures

The adv1sory was referred to the Commlttee on Taxes
| ‘ MESSAGES FROM.THE SENATE-

The foI]owmg message was recelved from the Senate .
Mr. Speaker .

I hereby announce the passage by the Senate of the fo]lowmg
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House 1s reSpectfully
requested: . . , -

H F No 2302 A blH for an- act relatlng to fmanc:al institu-
tions; requiring all checks and drafts drawn on:certain accounts
to clearly d:splay the month and yeal the account was Opened

PATRICK E. FLAHAVEN, Secretary of the Senate.
CONCURRENCE AND REPASSAGE

Dempsey moved that the House concur-in the ‘Sériate”amend-
ments to H. F. No. 2302 and that the blll be repaseed as amended
by the Senate. The motion‘prevailed.

H. F. No. 2302; A bill for an det’ ‘relating to:financial institu-
tlons Treguiring all cheeks and drafts: drawn on certain accounts.
to clear]y display-the month and. year the account wasg’ opened
specifying exclusions; providing a penalty. - S
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

" The question was taken on the repassage of the bill and the
roll was called, There were 106 yeas and 16 nays as follows:

Those who voted in the affirmative were:

Aasness =~ Drew | Kelly Olsen Stowell
‘Adams - Eken - Kempe Onnen ‘Sviggum
Ainley Elioff Knickerbocker Osthoff Swanson
Albrecht- - Erickson Kroening Otis : . Thiede -
Andersen, B. Esau Kvam Patton’ - Tomlingon
Anderson,D. Evans Laidig Pehler Valan - -
Anderson, G. Ewald Levi Peterson, B. Valento
Anderson,I. Faricy Ludeman Piepho Voss
Battaglia . Fjoslien | Luknic - - Prah] Waldorf
Begich Forsythe Mann Redalen Weaver.
Berkelman Friedrich McDonald Reding Welch
Biersdorf Fritz McEachern Rees Welker
Blatz Fudro Mehrkens Reif Wenzel
Brinkman - Haukoos Metzen Rose Wieser -
Byrne Hoberg - Minne “Rothenberg = Wigley
Carlson, D. Hokansen Munger Sarna Wynia
Carlson, L. Jacobs Murphy Sehreiber Zubay
Corbid Jennings Nelsgen, B, . Searles . Spkr. Norton
Crandall Johnson, D. Niehaus Sherwood
Dean Jude Norman Sieben, H.
Dempsey - Kaley Novak . . Sieben, M,

© Kalis Nysether Stadum .

Den Ouden
Those who voted in the negative were:

Greenfield Stoa

Berglin Lehto Rodriguez

Casserly Jaros MeCarron Simoneau == Vanasek
Clark ~. .. Kahn Peterson; D. o .
Ellingson Kostohryz Rice

The bill was repassed, as amended by the Senate, and its tltle
agreed to. !

SPECIAL ORDERS
S. F. No 2099 was reported to the House.

McEaehern, Jacobs and Valento offered an amendment to S. F.
No. 2099

POINT OF ORDER

Schreiber raised a pomt of order pursuant to rule 3 10 that
the amendment was not in order. The Speaker ruled the point
of order not well taken and the amendment in order.

Casserly raised a point of order pursuant to rule 3.9 {hat the
-amendment wag not in order. The Speaker ruled the pomt of
order well taken and the amendment. out of order. - :
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8. F. No. 2099, A bill for an act relating fo housing; per-
mitting an increase in certain grants made by the housing fi-
nance agency: authorizing limitations on the assumability of
mortgages made or purchased by a state or local agency; creat-
ing a veteran’s housing assistance program; modifying the pro-
gram for moderate rehabilitation of rental properties; changing
municipal housing rehabilitation programs; appropriating
money; amending Minnesota Statutes 1978, Sections 462A.05,
Subdivision 17, and by adding a subdivision; 462A.06, Subdivi-
gion 11; 462A.21, by adding a subdivision and Minnesofa
Statutes, 1979 Supplement, Sections 462A.05, Subdivision 15;
462A.21, Subdivision 11; 462C.03, by adding a subd1v151on and
462C.05, Subd1v1s1on 1

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness Drew . Kaley Norman Sherwood

Adams Eken Kalis Novak Sieben, H.
Ainley Elioff Kelly - Nysether Sieben, M.
Albrecht Ellingson Kempe Olsen Simoneau
Anderson, B. Erickson Kostohryz Onnen Stadum
Anderson,D. Esau Kroening Osthoff Stoa
Anderson, G, Ewvans Kvam Otis Stowell
Anderson,I. = Ewald . Laidig Patton Sviggum
Battaglia Faricy Lehto Pehler - Swanson
Begich Fioslien Levi - Peterson, B, Thiede
Berglin Forsythe Long Peterson, D, Tomlinson
Berkelman Friedrich Ludeman Piepho Valan
Biersdorf Fritz . Luknie Pleasant Valento
Blatz - Greenfield Mann Prahl Vanasek
Brinkman Halberg MeCarron Redalen Voss
Byrne Haukoos McDonald . Reding Waldorf
Carlson, D. Heap i McEachern .  Rees Weaver
Carlson, L. Hoberg Mehrkens Reif Welch
Casserly Hokanson . Metzen Rice Welker
Clark Jacobs - Minne - Rodriguez Wenzel -
Clawson Jaros Muanger Rose Wieser
Corbid . Jennings Murphy Rothenberg  Wigley
Crandall’ ~ ° ~ Johnson, C. = Nelsen, B. Sarna Wynia :
Dean Johnson, D. Nelsen, M. Schreiber Zubay
Dempsey Jude Nelson Searle Spkr. Norton
Den Ouden Kahn Niehaus Searles

The bill was passed and its title agreed to.

8. F. No. 2104 was reported to the House.

Peterson, B.; and Prahl moved to amend S F. No.- 2104 the
unofficial engrossment as follows: - -
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Page 1, line 21, before the period insert ““; provided that the
interest mte for any sale of land pursuant to Laws of Minnesota
1979, Chapter 301, Section 10, shall be at four percent per annum”

Page 2, line 4, after the period, insert new sectiens to read:

“Sec, 2. Mlnnesota Statutes 1978, Section 94.11, is amended
to read:

94.11 [TERMS OF PAYMENT.] The terms of payment
for all lots or tracts so sold shall be not less than ten percent
of the purchase price thereof at the time of sale with the balance
payable as hereinafter provided. If the purchase price of any
lot or parcel is $5,000 or less the balance shall be paid within
90 days of the date of sale. If the purchase price of any lot or
parcel is in excess of $5,000 the balance shall be paid in not less
than equal annual installments for not to exceed five years, at
the option of the purchaser, with principal and interest payable
annually in advanece at (THE RATE OF NOT LESS THAN
SIX PERCENT PER ANNUM) a rate equal to the rate in ef-
fect at the time advertised for sale pursuant to section 47.20,
subdivision 4, on the unpaid balance, payable to the state trea-
sury on or before June first each year,

Sec. 3. Minnesota Statutes 1978, Section 282.01, Subdivision
4, is amended to read:

Subd. 4.. [CONDUCT OF SALE.] Such sale shall be con-
ducted by the county auditor at the county seat of the county
in which such parcels lie, provided that, in St. Lounis and
Koochiching counties, the sale may be conducted in any county
facility within the county, and such parcels shall be sold for
cash only and at not less than the appraised value, unless the
county board of the county shall have adopted a resolution pro-
viding for their sale on terms, in which event such resolution
shall control with respect thereto. When the sale is made on
terms other than for cash only a payment of at least ten per-
cent of the purchase price must be made at the time of purchase,
thereupon the balance shall be paid in not to exceed ten equal
annual installments. No standing timber or timber products shall
be removed from these lands until an amount equal to the ap-
praised value of all such timber or timber products as may have
been standing on such lands at the tlme of purchase has been
paid by the purchaser; provided, that in the case any parcel of
land bearing standing timber or timber products is sold at pubhc
-auction for more than the appraised value, the amount bid in
excess of the appraised value 8hall be allocated between the land
and the timber in propertion to the respeéctive appraised values
thereof, and mo standing timber or timber products shall be
removed from such land until the amount of such excess bid
allocated to timber or timber products shall have been paid in
addition to the appraised value thereof. When sales are made
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on such terms the interest rate on the unpaid portion shall be
(FOUR PERCENT PER ANNUM) ot a rate equal to the rate
in effeet ot the time advertised for sale pursuant to section 47.20,
subdivision 4. The purchaser at such sale shall be entitled to
immediate possession, subject to the provisions of any existing
valid lease made in behalf of the state.

Sec. 4. Minnesota' Statutes, 1979 Supplement, Séction 282.15,
is amended to read:

282.15 [SALES OF FORFEITED LANDS.] Such sale shall
be conducted by the auditor of the county wherein such parcels
lie and shall be sold to the highest bidder but not for less than
the appraised value. Such sales shall be for cash or on the fol-
lowing terms: The appraised value of all merchantable timber
on such agrlcultural lands shall be paid-for in full at the date
of sale. At least 15 percent of the purchase price of the land
shall be paid in cash at the fime of purchase, and the balance
in not to exceed 20 equal annual instalments, with interest at
(THE RATE OF FOUR PERCENT PER ANNUM) e rafe
equal to the rate in.effect at the time advertised for sale pur-
suant to section 47.20, subdivision 4 on the unpaid-balance each
vear, both principal and interest to become due and payable on
December 31 each year following that in which the purchase
was made. The purchaser may pay any number of instalments
of prmclpal and interest on or before their due date. When
the sale is on terms other than for cash in full the purchaser
shall receive from the county auditor a contract for deed, in
such form as shall be prescribed by the attorney general, The
county auditor shall make a report to the commissioner of natu-
ral resources not more than 30 days after each public sale,
showing the lands sold at such sales, and submit a copy of each
contract of sale

All lands sold pursuant to the provisions hereof shall, on the
second day of January following the date of such sale, be re-
stored to the tax rolls and become subject to taxation in the
same manner as the same were assessed and taxed before be-
coming the absolute property of the state. ,

Sec. b. anesota Statutes 1978 Section 282. 222, Subdivi-
sion 4, is amended to read:

Subd. 4 [TERMS OF SALE.] Al sales under sections 282 -
221 to 282 226 shall be for cash or on the following terms: at
least 15 percent of the purchase price shall be paid in cash at
the time of the sale, and the balance thereof shall be paid in
-equal annual instalments over a period of 20 years; with interest
at (THE RATE OF FOUR PERCENT PER ANNUM) a rate
equdl to the rate in effect at the time advertised for sale pur-
suant to section 47.20, subdivision 4, payable annually, on the
portion from time to t1me rémaining unpaid, ‘with privilege of




98th Day] FRIDAY, APRIL 11, 1980 6807

prepayment of any instalment on any interest date. Sales on
terms shall be evidenced by a certificate issued by the county
auditor in such form as the atforney general ghall prescribe, a
copy of which shall be submitted to the commissioner of natural
resources forthwith. The appraised value of all merchantable
timber on such agricultural lands shall be paid for in cash in
full at the time of sale. The ecounty auditor shall report all sales
to the commissioner of natural resources forthwith. Failure of
the purchaser to make any payment of any instalment or of any
interest required under any contract within six months from the
date on which such payment shall become due, or to pay before
they become delinquent all taxes that may be levied upon the
land so purchased, shall constitute a default, and thereupon the
contract shall be deemed canceled and all right, title, and 1nterest
of the purchaser, his heirs, representatives, or assigns in the
premises shall terminate without the doing by the state of any
act or thing whatsoever. A record of such default shall be made
in the state land records kept by or under the direction of the
commissioner of natural resources, and a certificate of such
default may be made by or under the direction of the commis-
sioner and filed with the county treasurer or recorded in the
office of the county recorder of the county in which the premises
are situated. Any such record or certificate shall be prima facie
evidence of the facts therein stated, but the making of such
record or certificate shall not be essentxal to the taking effect of
such cancelation and termination, and thereupon the land de-
scribed in the contract shall be subject to disposition as provided
in this section, upon first having been reclassified and reap-
praised as prov1ded by section 282.221. The county auditor shall
report any such default to the commissioner of natural resources
on or before J une 30th of each year

. Sec, 6. Mlnnesota. Statutes 1978 Section 282. 261 is amended
to read:. .

282.261 [DOWN PAYMENT.] A person repurchasing un-
der section 282.241 shall pay at the time of repurchase not less
than one-tenth-of such repurchase price and shall pay the balance
in ten equal annual instalments, with the privilege of paying
the unpaid balance in full at any time, with interest at (THE
RATE OF FOUR PERCENT) a rate equal to the rate in effect
at the time adyertised for sale pursuant to section 47.20, sub-
division 4 on the balance remaining unpaid each vear, the first
instalnient of principal and interest to become due and payable
on December 31 of the vear followmg the year in which the
repurchase was made, the remaining instalments to become due
and payable on December 31 of each year thereafter until fully
paid. He shall pay the current taxes each year thereafter before
the same shall become. dehnquent up to the time When he shall
pay the repurchase price in full, -

‘ Sec 7 anesota Statutes 1978 Sectwn 282 35, Subdmsmn
2, is-amended to read:
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Subd. 2. [SPECIAL ASSESSMENTS TO BE REINSTAT-
ED.] Upon the repurchass of land pursuant to subdivision 1
any special assessments heretofore canceled under sections 282.-
01 to 282.18, or any other law, shall be reinstated by the county
auditor and any such special assessments go reinstated which
are payable in the future shall be paid at the time and in the
manner said special assessments would have been payable except
. for forfeiture, except that special assessments payable in 1943
shall be paid in full at the time of repurchase. The sum of such
special assessments that would except for forfeiture have been
levied and assessed against such land between the date of for-
feiture and January 1, 1943, and payable before such date; shall
be computed by the county auditor and included in the purchase
price hereunder. When an application to repurchase a parcel of
land under this section is made the county auditor shall compute
and determine as in the case of omitted taxes, upon the basis of
the assessed valuation of such parcel in effect at the time of
forfeiture, the amount of taxes that would have been assessed
and levied against such parcel between the date of forfeiture
and the date of repurchase, and the amount so determined with-
out penalties and costs, with interest at (FOUR PERCENT) «
rate equal to the rote in effect at the time advertised for sale
pursuant to section 47.20, subdivision 4, shall be included in the
purchase price hereunder. When the term “delinquent taxes™ is
used-in subdivision 1, it shall mean the sum of taxes and assess-
ments without penalties or costs, with interest at four percent
to the date of repurchase from the time such taxes and assess-
ments hecame delinguent, accrued against a parcel at the time
of forfeiture, and also the sum of taxes and assessments without
penzlties or costs, with interest at four percent to the date of
repurchase from the time sueh taxes and assessments would have
been delinquent that would have been levied and assessed against
a parcel between the date of forfeiture and the date of repur-
chase, computed by the county auditor in the manner provided
by this section. If the repurchase is made after May 1, the
county auditor shall levy taxes for 1943 on the parcel as in
the case of omitted taxes

Sec. 8. Minnesota Statutes 1978, Section 282.35, Subdivision
3, is amended to read: _

Subd. 3. [PAYMENTS TO BE MADE UN-DER THIS SEC-
TION.] A person repurchasing under subdivision 1 shall pay
at the time of repurchase not less than one-tenth of such re-
purchase price and shall pay the balance in ten equal annual
mstalments, with the privilege of paying the unpaid balance
in full at any time, with interest at (THE RATE OF FOUR
PERCENT) a rate equal to the rate in effect at the time ad-
vertised for sale pursuant to section 47.20, subdivision 4 on the
balance remaining unpaid each year, the first instalment of
principal and interest to become due and payable on December
31 of the year following the year in which the repurchase was
made, the remaining instalments to become due and payable on
December 31 of each year thereafter until fully paid. He shall
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pay the current taxes each year thereafter before the same shall
beecome delinguent up to the time when he shall pay the

repurchase price in full,”
Further, amend the title as follows:

Page 1, line 2, after “lands” insert “and tax-forfeited land
gales” .

Page 1, line 4, delete “Section” and insert “Sections”

Page 1, line 4, before the period ingert “94.11; 282,01, Subdivi-
sion 4; 282,222, Subdivision 4; 282.261; and 282.35, Subdivisions
2 and 3; and Minnesota Statutes, 1979 Supplement, Section
282.15”

The motion prevailed and the amendment was adopted.

S. F. No. 2104, A bill for an act relating to state lands; chang-
ing the interest rate on unpaid sale balances; amending Minne-
sota Statutes 1978, Section 92.06, Subdivision 1.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness Drew Kahn Nelson Searles
Adams Eken Kaley Niehaus Sherwood
Ainley Elioff Kalis Norman Sieben, H,
Albrecht - Ellingson Kelly Novak Sieben, M.
Anderson, B. Erickson Kempe Nysether Simonean
Anderson,D. Esau Knickerbocker (lsen Stadum
Andersen, G. Evans Kostohryz Onnen Stoa
Anderson,I, Ewald Kroening Qsthoff Stowell
Battaglia Faricy Kvam Otis Sviggum
Begich TFjoslien - Laidig Patton Swangon
Berglin Forsythe Lehto Pehler Thiede
Berkelman Friedrich Levi Peterson, B. Tomlinson
Biersdorf Fritz Long Peterson, D.  Valan
Blatz Fudro Ludeman Piepho Valento
Brinkman Greenfield Luknie Pleasant Vanagek
Byrne Halberg Mann Prahl Voss
Carlson, D. Haukoos MeCarron Redalen Waldorf
Carlson, L. Heap. MecDonald Reding Weaver
Casserly Hoberg - McEachern Rees Welch
Clark Hokanson Mehrkens - Reif Welker
Clawson Jacobsy Metzen Rice Wenzel
Corbid Jaros Minne Rodriguez Wieser
Crandall Jennings Munger - Rose Wigley
Dean Johnsoen, C. Murphy Rothenberg ‘Wynia
Dempsey Johnson, D. Nelsen; B. . = Sarna Zubay
Den Ouden Jude Nelsen, M. Sehreiber Spkr. Norton

. The bill was passed, 4s amended, an.d- its title agreed to.
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S. F. No. 1398, A bill for an act relating to accountancy; pro-
viding for the licensing of public accountants; clarifying the law;
amending Minnesota Statutes 1978, Sections 326.19, Subdivisions
3 and 4, and by adding a subdivision; Minnesota Statutes, 1979
Supplement, Sections 326.165, Subdivisions .1 and 2; 326.17;
326.18; 326.19, Subdivision 2; 326.211, Subdivisions 3 and 9;
326.212, Subdivision 2; and Laws 1979, Chapter 326, Section 16.

The bill was read for the third time and placed upon its f1nal

pasage.

The question was taken on the passage of the bill ‘and the roll
was called There were 124 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Sherwood

STEPY Eken Kalis Norman
Ainley Elioff Kelly Novak Sieben, H.
Albrecht Ellingson Kempe Nysether Sieben, M.
Anderson, B. Erickson Knickerbocker Olsen Simonean
Anderson,D. Evans Kostohryz Onnen Stadum
Anderson, G. Ewald Kroening Osthoff Stoa
Anderson,I. Fariey Laidig Otis Stowell
Battaglia - Fjoslien Lehto- Patton Sviggum
Begich Forsythe Levi Pehler Swanson
Berglin Friedrich Long Peterson, B. Thiede
Berkelman Fritz Luknie Peterson, D,  Tomlinson
Biersdorf Fudro Mann - Piepho . Valan
Blatz Greenfield MecCarron Pleasant Valento
Brinkman Halberg MecDonald Prahl Vanasek
Byrne Haukoos McEachern Redalen Voss
Carlson, D. Heap Mehrkens Reding Waldorf
Carlson, L. Hoberg Metzen Rees Weaver
Casserly Hokanson Minne Reif Welch
Clark . Jacobs * Moe Rice Wenzel
Clawson " Jaros " “Munger Rodriguez *.  Wieser -
Corbid . Johnson, C. Murphy Rose Wigley .
Crandall -~~~ Johnson, D, Nelsen, B. : | Rothenberg Wynia,
Dean © Jude Nelsen, M. Sarna Zubay
Dempsey =~ Kahn Nelson . Schreiber Spkr Norton
Drew ", Kaley Niehaus Searles .

Those.wli*b voted in-the negative Wére:

Jennings .

Ludeman

Welker

The bill was passed and its title agreed to.

Sleben, H., moved that the House recess subject to the. ca.ll of
the Chair. The motion prevailed. -

RECESS

RECONVENED

The House reconvened and was called te order by the Speaker.
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~CALL OF THE HOUSE

On the motion of Sieben, H., and on the demand of 10 mem-
bers, a call of the House was ordered. The following members
answered to their names:

Aasness Elioff: : Kaley - Niehaus Sherwood
Adams : Ellingson Kalis Norman Sieben, H.
Ainley Erickson . Knickerbocker Novak Simonegu
Albrecht Esau Kostohryz Nysether = Stadum
Anderson, B, Evans Kroening Olsen . Stoa
Anderson, D. Ewald Kvam Onnen "~ Stowell
Anderson, G. - Faricy Laidig . Osthoff Sviggum
Anderson,I. Fjoslien- Lehto Otis - Swanson
Battaglia Forsythe Long Patton Thiede
Begich Friedrich Ludeman Peterson, D. Tomlinson
Biersdorf Fritz Luknic Piepho Valan
Biatz Halberg Mann Pleasant Valento
Brinkman = Heap MeDonald Prahl © Vanasek
Byrne Heinitz MceEachern Reding ‘Vosg
Carlson, L. Hoberg Mehrkens Rees ‘Weaver
Clark Hokansoen Metzen Rice Welch
Clawson Jacohs Minne Rodriguez Welker
Crandall . Jaros Moe Rose Wenzel
Dean - Jennings Munger Rothenberp  Wieser
Dempsey Johnson, C. Murphy Sarna Wigley
.Den Ouden Johnson, D. Nelsen, B, Schreiber Wynia
Drew - Jude Neisen, M, Searle Zubay

Eken Kahn Nelson Searles Spkr. Norton_

Faricy moved that further proceedings of the roll call be dis-
pensed with and that the Sergeant at Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2470

A bill for an act relating to public improvements; authorizing
alteration, repair, rehabilitation, equipping, and replacement of
equipment of public buildings with certain conditions; aunthoriz-
ing purchase and sale of public lands and buildings; appropriat-
ing money. '

April 11, 1980
The Honorable Fred C. Norton =~ = ‘
Speaker of the House of Representati_yes -

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 2470, report that
I.ve have agreed upon the items in dispute and recommend as fol-
owa: - ‘ S ;
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That the Senate recede from its amendments and that H. F.
2470 be amended as follows:

Delete éverything after the enacting clause and insert:

“Section 1. [PUBLIC LAND AND BUILDINGS; APPRO-
PRIATIONS.] The sums set forth in the column designated
“APPROPRIATIONS” are appropriated from the state building
fund, or any other fund designated, to the state agencies indi-
cated, to be expended for the acquisition and betterment of public
land and buildings and other public improvements of a capital
n?tllllre, ai more specifically described in the following sections
of this act. : '

- SUMMARY
ADMINISTRATION ... ..o $17,783,300
NATURAL RESOURCES . .. o 1,278,000
ENERGY .. ... ... .. .. [ .. 39,095,000
MILITARY AFFAIRS T . 234,000
VETERANS AFFAIRS . . .. ... o 2,546,000
EDUCATION ... ........... o L 23,257,800
STATE UNIVERSITIES . ..... o 4,698,000
COMMUNITY COLLEGES . ... . ............. 7,390,000
UNIVERSITY OF MINNESOTA ... ...... . 56,746,000
TRANSPORTATION ... ..o 52,673,000
CORRECTIONS ... .... R T 12,864,100
PUBLIC WELFARE .. . . . . ... . ... R 14,621,500
ECONOMIC SECURITY ... ......ooonenoi .. 489,000
MINNESOTA HISTORICAL SOCIETY .. .. ... 936,000
BOND SALE EXPENSES ... ............. 133200
TOTAL .. . .. ... L $234,744,900
General Fund .. ... ... ... . ... .. ... ... 8,678,400

Game and Fish Fand = . .. . .. . .. . ... .. 454,000
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Trunk Highway Fund .. ... ... ... ......... .. 9,292,500
Transportation Fund ... .. T 44,000,000
Building Fund ............ ... . P e 177,350,000
 APPROPRIATIONS

$ $

Sec. 2, [ADMINISTRATION.]

To the commissioner of administration
for the purposes specified in this sec-
tionn .. ... - 17,783,300

(a) Handicapped access to - state -
buildings . .. ... ... Co........ 4,265,000

This appropriation shall not be ex-
pended for physical remodeling wher-
ever accessibility for the handicapped
may be provided by program changes
including  rescheduling, relocation of
classes, or other methods. ' o

The commissioner of administration
shall present a proposed work program .
to the chairman of the house appropria-~
tions and senate finance committees
and ‘the council for the. hand1capped
for review and comment prior to en-
cumbering money for acce351b111ty re-
modeling. e ‘

(b) Energy conservation ... ... ... 4,300,000

This appropriation is only for energy
projects that have an estimated pay-
back in energy savings in five years or
legs. }

The commissioner of administration
shall present a proposed work program
to the chairman of the house appropria-
tions and senate finance committees for
review and comment prior to encumber-
ing money for energy conservation.

None of this appropriation shall be
used for painting walls.
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(c) 'Emerge_ncy contingent account

This appropriation is available for .

expenditure with the approval of the
governor afier consultation with the
legislative advisory commission pur-
suant to section 3.30.

(d) Prepare preliminary plans for
conversion of Mechanic Ar t s High
School to state use ... . e

. The commissioner of administration
in consultation with members of the
legislature shall present a plan to the
chairman of the house appropriations
committee and chairman of the senate
finance committee by January 15, 1981
for the utilization of remodeled space in
the capite! complex. The plan shall in-

[98th Day

g

: 450,000 -

50,000, .

clude a consideration of the occupation — °
of some part of the capitol complex by. -~

administrative offices of the depart-

ment of agriculture.

(e} Modify Capitol Square bulldmg'
to meet life safety fire code ... . . ..

(f) Replace capltol dock and out- "

side freight elevator ... ... .. . . .. s

(g) Screen and light Ford buildﬁig
parking lot C and contmue grounds 1m-

provements - .. ... ... ... .. ...... L

(h) Repair capitol roof .

(i} Install district heatmg ‘in- capl-
tol complex .. ... ..

. 360,000

187,000

50,000 .

2,750,000

This appropriation is 'availa‘ble for
expenditure with the approval of the -

governor after consultation: with the

legislative advisory commlsslon pur-- © ©

suant to section 3.80.

(j} Repair and refinish exterior
walls of motor pool and central stores : .
building DR

98,000

/800,000 .
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(k) Remodel supreme court clerk’s
office ... .. ... ... ... . 46,000

(1) Construct pedestrian and util- :
ity tunnel to the Ford buﬂdmg ........ 670,000

This appropriation is available for
expenditure with the approval of the
governor after consulfation with the
legislative advisory commission pur-
suant to section 3.30. : :

{(m) Construet pedestriah and util- -
ity tunnel from Centennial building to . -
Veterans Service building ... 7. . ... 1,100,000

This appropriation is  available for
expenditure with the approval of the
governor after econsultation with the
legislative advisory commlssmn pur-
suant to section 3.30.

{(n) Construct connecting tunnel to
link the Historical Society building
with the Mechanic Arts School building
and with the gymnasium wing of the e
Mechanic Arts School building ... .. .. . 400,000 -

This appropriation is available for .
expenditure with the approval of the
governor after consultation with the
legislative advisory commlssmn pursu-_ '
ant to section 3.30, '

(o) Repair Hlstorlcal Society build- o
ing rain gutters o 49,000

(p) Wood fuel conversion  projects - ‘1',050,000.

(1) Vermﬂhon Commumty
College, Ely . . . 7000, 375,000

(2) Independent School '
District No, 692, Babbit . . . 225,000

(3} Independent School :
District No. 696, Ely ..225,000

(4) Independent School ' Lo
No. 708, Tower-Soudan .. ...225,000
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The money under clauses (2) to (4)
shall be matched by the school district
by $1 for each $3 of state money. The
money under clauses (2) to (4) is a
loan. Each loan shall be repaid to the
commissioner of finance over a period
not to exceed 5 years, with interest at
a rate sufficient to cover the cost to
the state of borrowing the money. Re-
payments shall be credited to the state
bond fund in the state treasury. The
money in clauses (2) to (4) shall not
be loaned until an agreement authorized
pursuant to section 471.52 is executed
by the boards of the desighated districts
and the state board for community col-
leges. The agreement shall include the
organization of a consortium, the
management, accounting and allocation
of money among members of the con-
sortium, and the consortium’s plans for
fuel conversion, plant retrofitiing and
energy conservation.

{q) ZReplace break switches . . : 64,000

(r) Modernize and improve: eleva- C
tors in transportation building . .. . 619,500

The provisions of Minnesota Statutes,
Section 16.821 through 16.827 shall not
apply to this project. This appropria-
tion is from the trunk highway fund,

(s) Replace carpet in governor’s
reception area ... ... ... ... ... . 14,800

(t) Raise high voltage switch gear
and transformers .. ........ ... . ... .. 135,000

(u) Rehabilitate state ceremonial
building SR 20,000

(v) Emergency contingent account. 360,000

This appropriation is available for
expenditure with the approval of the
governor after consultation with the
legislative advisory commlssmn pursu-
ant to sectwn 3.80.
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The appropriations in clauses (g) and
(8) to (v) are from the general fund.

Sec. 3. [NATURAL RESOURCES.]

Subdivision 1. To the commissioner
of administration or the commissioner
of natural resources ‘for the purposes
more specifically described in the fol-
lowing subdivigsions of this section ...

Subd. 2. To the commissioner of
administration for the purposes spe-
cified in this subdivision ........ ....

{a) Install sewer system at Orr
forestry station ..... .. ... .. ... .. ..

(b) Remodel southern service center

{c) Improve Rochester regioﬂal
headquarters facilities ... ... ... .. ...

(d) Improve Badoura forest nursery

(e) Construct shop and warehouse
at New Ulm regional headquarters . . ..

(f) Relocate Dentaybow warehouse

or construct shop and warehouse build- -

ing at Litt]e Fork forestry station .....

This appropriation is from the gener-
al fund.

(g) Replace well at Lanesboro
hatchery ... . ... .. ... .. ... .. ..

(h) Construct’ warehouse for fish-

eries and forestry at Flnland area head- -

quarters ... ...... ... L.

This building is considered an agri-
cultural building and is exempt from the
provisions of the building code relating
to public buildings.

(i) Install security fencing and im-
prove road and parkmg surfaces at
various sites . ..7 ... .. ... ... ...

8,000

75,000 -

30,000

385,000

382,000

30,000

7,000

40,000

71,000

6817

1,278,000

1,028,000
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$

Of the appropriations in clauses (a) to

(e), $336,000 is from the game and fish
fund.

The appropriations in clauses (g),
(h), and (i) are from the game and f:sh,
fund. ‘ .

Subd. 8. To the commissioner of
natural resources to relocate agricnltural
dikes along the Red River of the North-
state mateh . ... ... .. ... ... .. S

"Money spent from this appropriation
shall be matched on a dollar for dollar
basis by money raised or services pro-
vided locally. Federal general revenue
sharing money may be counted as money

250,000

raised locally, but other federal grants -

or loans shall be used to reduce, equally
the state share and the local share of

project costs. This project is not eligible - -

for a local dam loan pursuant to Minne-
sota Statutes, Section 105.482;.

Subd. 4. The commissioner - of: fi- "
nance in cooperation with the commis-

sioner of administration, the commis-

sioner of natural resources, and .the: .

commissioner of public welfare shall-

develop a plan and estimated costs for- '

locating the Brainerd headquarters fa-
cility at the Brainerd state hospital, and .
an alternative plan and estimated costs
for locating it at the St. Andrews school.

The plans shall be submitted to the legis-

lature by January 1, 1981.

Sec. 4. [ENERGY]

Subdivismn 1. " To the commissioner
of finance or the director of the energy

agency for the purposes more specifical-- .
ly described in the following" subd1v1- S

sions of this section .. .~ .. .7 . o0

Subd. 2. District heat_ingf loans . . .

(a) St Paul /..... o C

B 39,_095,060
39,025,000

29 525 000
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(b) Moorhead .. .. ... EEREE PR 5,000,000 .
(c) Red Wing and Minneapolis ... . - 4,000,000
(d) Preliminary Planning .. Cooo 500,000

To be spent for the purposes specified
in section 23, subdivision 5, clauses {a), |
(b), and (c), for Bagley, Axtkm, and‘ '
Virginia.

The appropriations in this subdivision
are to the commissioner of finance and .
shall be expended in accordance w1th sec-
tion 23. , _

Subd. 3. Evaluatlon of dlstrlct heat- = . o
ing loan applications . ... ... ... ... Jooele L 70,000

Approved Complementr-‘-—— 1 \

This approprlatzon is from ‘the general
fund. '

This appropriation and approved com- -
plement are for the energy agency: The -
g.gp}g)i'opnatmn is available until June 80, -- =~

Sec. 5. [MILITARY AFFAIRS.] -

To the adjutant general for energy - o
conservation projects at armorxes e o B 7234,,(')_00

Sec. 6. [VETERANS AFFAIRS. ]

To the commissioner of admlmstraQ -
tion for the purposes speclfled in this . R
section ................. e T 2,5;6,,000

‘(a) Purchase equipi'ne'rit-".for: ',Min- S
neapols nursing faeility .. ..... ... ... - 212,000

This appropriation is added to the -
appropriation in Laws 1976, Chapter
348, Sect10n3 Subdnnsmn 1.

r

(b) Complete remodelmg of Hast-
ings veterans heme = . .. ... .. .. 236,000
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(e¢) Construct a new facility on the
Fergus Falls State Hospital grounds
for use as a veterans home . ... . ... ...

The facility shall comply with all fed- -

eral and state regulations relating to
the occupancy of buildings used for a
veterans home. This appropriation shall

be expended only after federal money.

for construction costs at a rate of 60
percent or more of total project costs
has been secured. .

To the extent possible, the commis-
gioner of public weifare and ' the
commissioner of veterans affairs shall
cooperate in the provision of shared

2,000,000

gservices for the veterans home at Fer- -

gus Falls, including but not limited to,
laundry services, food service, grounds-
keeping and heating.

(d) Demolish buildings at Hast-
ings and Minneapolis veterans homes .

The commissioner of veterans .af--
fairs shall seek the federal share for the :

projeets in this section.

The Minnesota historical soc1ety must

98,000

give written approval before any demo- - .

lition work in this section is under—
taken. . )

The appropriation in clause (d) is
from the general fund. . .

Sec. 7. [EDUCATION.]
.. Subdivision 1. To the "coﬁimiss:;'ioﬁer

of administration, except as otherwise
provided, for the purposes more specifi-

cally described in the following subdlw- '

sions of this seetion .. .. ... ... ... ..

Subd. 2. Minnesota School for the
Deaf ... . ...

(a) Install two fire hydrants . ... ..

{b) Repair roofs

16,000

[98th Day

23,257,800

158,800

127.800
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(c) Install dralnage tile at Fre-
chette Hall .. .. .. ... ... ... ......

(d) Refinish gymnasium floor and
replace supports where needed . . ... ...

The appropriations in this subdivi-
gion are from the general fund; o

Subd. 3. Minnesota Braille and Sight -
Saving School .. ... ... .. .. .. ... ... .

(a) To the commissioner of admin-
istration for a building for blind and

multi-handicapped students teo include -
construetion, building demolition, activ- -

ity building code compliance, utilities,
sitework, and fees on the campus of the
Minnesota Braille and Sight Savmg

School ... . .. ... ... .. ... L

Up to $300,000 of salary savings from -

the Braille School and the School for the
Deaf may be used to supplement this ap-
propriation.

The total cost of this project shall not
exceed $4,500,000.

(b) Refinish gymnasium floor and
replace supports where needed ........

The appropriation in clause’ (b) is

from the general fund.

Subd. 4, To the state board of edu-
cation for post-secondary vocational-

technical constructlon in the school dis- V

tricts listed in this subdmsmn ...... .

Independent School District No. 241,
Albert Lea ... ..o .. ... .. ... ....

The total cost of the project shall not

exceed $270,000 whether paid from -

state, local, or federal money.

Independent School District No. 206,
Alexandria L

10,000

-+ 5,000

6821

4,205,000

- 4,200,000

5,000

229,500

595,000

. 17,894,000
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The total cost of the construction shall
not exceed $700,000, whether paid from
state, local, or federal money.

Independent . School District No. 31, .. -
Bemidji ... ... .. ... 595,000

The total cost of the constructmn shall :
not exceed $700,000, whether pald from
state, local or federal money. : -

Independent School Dlstnct No. 917
Dakota County ....... ... - 326,000 -

This approprlatlon is for an addltaon_.
to the meat cutting traxnmg facﬂlty

The total cost of the constructlen shall -
not exceed $382,400, whether paid from- :
state, local, or federal money.

Independent School Dlstrlct No 22 T
Detroit Lakes .. ........70. .. .. ;o 818,800

The total cost of the constructlon shall
not exceed $375,000, whether pald from '
state, local, or federal money..- S

Independent School Dlstrlct No. 595
East Grand Forks e 680,000 . -

This approprxatwn is contingent upon
the sugmng of a reciprocity agreement
relating to post- secondary vocatiomal -
education by the states of Minnesotaand =~
North Dakota.

The total cost of the constructmn shall; S
not exceed $800,000, wheéther paid from- e
state, local, or federal money. S

Independent School District No. 894, - . o
Granite Fallsi: .\ ... . ... .. 285,600

The total cost of the corgtruction shall ‘
not exceed $836,000, whether paid from Lo '
state, local, or federal money, - oo

Independent Schoo] District No. 423, -~~~ . -
Hutchinson > ... ... .. .. ... ... 527,000
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The total cost of the construction shall . . .
not exceed $620,000, whether pald from
state, local, or federal money. o

Independent School Dlstnct No. 324, .. . .
Jackson .. ... e 212,500

The total cost of the construction shall -
not exceed $250,000, whether paid from
gtate, local, or federal money.

Independent School District No. 77, :
Mankato . ... ... 411,400

$212,500 of this appropriation is for .
construction at the main campus of the -
Mankaro Area Vocatlonal Techmcal In-'.
stitute. o

$198,900 of this appropriation is for
renovation of the Union School building -
for post-secondary voecational purposes.

The total cost of the two projects shall
not exceed $484,000, whether paid from;
state, local, or federal money.

Independent School District No. 152, - o
Moorhead .. ... . . .. .. .. ... 153,000

The total cost of the constructjioﬁ.shétill S
not exceed $180,000, whether pald from L
state, loeal, or federal money T e

Independent School Dlstrlct No 916 | -"209;500 -

The loeal portion of the cost of thlS‘ :
project is $80,500. . ‘

The total cost of the constructloh shall-
not exceed $290,000, whether paid from -
state, local, or federal money '

Independent School District No. 535 S
Rochester .. . ... ... .. . ... ... ... 637500 . . .

This appropriation is- for renovatmn
of the heating system.



6824 JOURNAL OF THE HOUSE [98th Day
$ $

The total cost of the project shall not
exceed $750,000, whether paid from
state, local, or federal money.

Independent School District No. 742, ' '
St. Cloud ........ R 1,300,000

The total cost of the construction shall
not exceed $1,529,400, whether paid
from state, local, or federal money.

Independent School District No. 625,
St. Paul .. .... S 5,500,000

This appropriation is for a construc-
t{ion project on the grounds of the main
campus of the St. Paul Technical Voca-
tional Institute.

The total cost of the project shall not
exceed $6,470,600, whether paid from
state, local, or federal money.

Independent School District No. 793,

Staples . ... .. 2,697,000

This amount shall not be paid unless
the district, with the approval of the
voters as provided in Minnesota Stat-
utes, Chapter 475, finances $741,000
of the cost of the post-secondary voca-
tional-technical  construction project
approved in this clause through the is-
suance of local bonds. 1 .

Notwithstanding the provisions of
Minnesota Statutes, Section 124.564,
starting in fiscal year 1982, the district
shall not receive post-secondary voca-
tional debt service aid for the state
portion of debt service costs with re-
spect to bonds issued in 1960 and that
portion of bonds issued in 1969 and in
1971 to finance the “South Campus”
post-secondary vocational-technical
wing of the district’s high school build-
ing and interest thereon, but instead,
starting with the levy certified in 1980,




98th Day] FRIDAY, APRIL 11, 1980

$

shall provide fully for the payments due
on these bonds and interest thereon
through local tax levies as provided in
Minnesota Statutes, Chapter 475.

The total cost of the new construetion

project shall not exceed $3,438,000

whether paid from state, Iocal or federal
money.

Joint Independent School Dlstrlct ‘

No, 287, Suburban Hennepm e

The local portion of the cost of this
project shall be a minimum of §603,600
and a maximum of $760,000. The total
cost of the project ineluding money from
post-secondary vocational, secondary
vocational, and special education ser-
vices shall not exceed $2,400,000, wheth-
er paid from state, loecal, or federal
money. '

Independent School District No. 819,
Wadena ...... .. . .. SRR

The local portion of the cost of this
project shall be a minimum of $123,100
and a maximum of $213,800, The total

cost of the project shall not exceed

$821,000, whether paid from state, Iocal
or federal money. ‘

Independent School D1str1ct No 861
Winona ... ... ... . ... .. - 0. :

1,640,000

607,200

770,000

The local portion of this‘p:roject shall -
be 2 minimum of $135,900 and a maxi-

mum of $840,000.

The total cost of the construction

shall not exceed $1,610,000, whether . .

paid from state, local, or federal money.
Handicapped Access .. . I

This appropriation is for remodeling
to improve access for physically handi-

200,000

capped persons at area vocatlonal tech- T

nical institutes.
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Subd. 5. To the state board of"
education ... ....... .. R

This appropriation shall be used -to

match local district money used for the
construction, enlargement, or ‘modifi-

cation of school buidings when the com- -
missioner of education has determined . °:;

that these alterations are directly re-
lated to reducing or eliminating racial
imbalance, and are a part of a deseg-

regation plan ‘approved by the state.
board of education. This appropnatlon
may be used only for school districts

that were cited for the first time in
1979 by the commissioner of education
for noncompliance with department of

education rule number EDU 620-639 .
relating to equality of educational op-

portunity and school desegregation. -

This money shall be expended only
after plans have been submitted to the
leglslatlve advisory commitiee for re-.
view and their recommendation has
been made pursuant to Minnesota Stat-
utes, Section 3.30. o .

Independent School District No: 709, " =
Duluth, may issue general " obhgatlon; o
bonds in the amount of $1,000,000 for . -

198th Day

1,000,000

the purpose of erecting an-elemenfary ~ -/ U T

school building. The bords shall be sold

and issued pursuant to the proyvisions of

Minnesota Statutes, Chapter 475, éxcept-
as provided ~in: this subdnnsmn “‘The
bonds shall not be included in computing

any debt limitation for the district. and’' =~ ~wiiwox 1o
no election shall be required for their * " °

sale and issuance,

This subdivision is effective upon ap-

proval by a majority of the governing -

body of Independent School District No. .
709, Duluth, and upon complianee with
Minnesota Statutes, Section 645.021.

Sec. 8. [STATE UNIVERSITIES.] -

Subdivision 1. To the commissioner = .

of administration for the purposes more
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specifically described in the following

subdivisions of this section ... ... .. ..

Subd. 2. Mankato Campus

Improve heating, ventilation, and air -

conditioning at Armstrong hall .. .. ..

Subd. 3. Moorhead Campus

Rehabilitate Lommen hall . ... .. o

Subd. 4. St. Cloud Campus ‘
Rehabilitate boiler .. .. ST

Subd. &. Wmona Campus T

(a) Rehablhtate Somsen Hall ......

This appropriation is for the follow- -

ing projects:

(1) Replace windows . ... PR
(2) Install elevator . ... .. AN I
(3) Enclose stalrwells IR .

(4) Architect fees and other relatedﬁi_. Co Lo
o 17750007'4.-;1‘ ' .L BET -'.

expenses ... ... .1 .l e

. The state university board may trans- .

fer amounts among clauses (1) to (4) as
needed.

(b) Remodel Watkms Hall .
(e) - Campus site work ...
(d) Renovate Phelps Hall

Subd. 6. Systemwide

(a) Replace windows . .. o ;

(b) Roof repairs .. .. S

1,200,000

' '899,000 -
225,000

899,000

526,000

o 884,000 -

200,000

6827

4,698,000

163,000

" 7900,000

" 80,000

- 2,975,000

565,000

600,000
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Sec. 9. [COMMUNITY
COLLEGES.]

To the commissioner of administra-
fion, except as otherwise provided, for
the purposes more specifically described
in this section . ... .. ..... ... ... .. L

(a) Construct library, classroom, -

6,500,000

and college center building and skyway
at Minneapolis community college . ...

(b) Roof repairs, road repairs, land-
scal_)ing, remodeling and maintenance at
VAriouS campuses . ... ...... ... .. ... .

This appropriation is from the general
fund to the chancellor of the communlty
college system.

(c) Prepare plans for expansion of -

college center, and physical education
classroom facilities at Vermillion and
Rainy River community colleges . . . .. .

Sec. 10. [UNIVERSITY OF
MINNESOTA.]

Subd. 1. To the regents of the uni-

versity of Minnesota for .the purposes
more specifically described in the fol-
lowing subdivisions of this section .. ..

Subd. 2. Minneapolis Campus |

(a) Construet two interconnected
buildings on the West Bank to serve the
needs of the Hubert H. Humphrey Insti-
tute and the College of Business Admm—

$

[98th Day

7,390,000

750,000

140,000

istration ... .. <

Of this amount, a total of $9,800,000

is for the Hubert H. Humphrey Institute

and $3,400,000 is for the Business Col- .

lege. The regents are authorized to use
private funds to increase the Hubert H.
Humphrey project to $11,000,600 and
the College of Business Administration
project to $4,000,000.

56,746,000

32 636,000

* 13,200,000
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(b) Construct music facility on the
West Bank Campus .......... RRERETS 12,000,000

ke o]

{c) Prepare. working drawings for
Fraser Hall remodeling

$176,000 of the appropriations can-
celled by subdivision 15 of this section
is reappropriated for this purpose.

(d) Complete basement space in
Koltoff Hall

$800,000 of the appropriations can-'
celled by subdivision 15 of this section
is reappropriated for this purpose.

(e) Prepare working drawings for
remodeling Smith Hall, the total cost not
to exceed $20,000,000

$850,000 of the appropriations can-
celled by subdivision 15 of this section
is reappropnated for thls purpose

() Install new-field house floor

$564,000 of the appropriations can-
celled by subdivision 15 of this section
is reappropriated for this purpose,

(g) University area short range
transportation program

$1,070,000 of the appropriations can-
celled by subdivision 15 of this section
is reappropriated for this purpose.

This appropriation is not directly'or
indirectly a commitment to participation
in Phase II.

A(h) Continuation of heating plant _
eonversion ., . ........ .. .. ... . ... ... 4,069,000

(i) Remodel vacated clinic space for _
school of public health ...... ... . ... 3,300,000

(j) Remodel vacated spacé for de- )
partment of anesthesiology .. ........ 67,000
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Subd 3. St Paul Campus AT

(a) Prepare workmg drawmgs for
Animal Science, Phase I~ ... ‘... ..

$

j98th Day

116,862,000

The total cost of the above pro;ect S

shall not exceed $20,000, 000

(b) Construct agronomy and plant
genetics, plant pathology, and soﬂ sc:-
ence building . ... .. .. ..o o L

(¢) Planning funds for replacement
of heating plant boﬂer AR .

15,900,000 - -

£ 200,000

(d) Prepare workmg drawmgs to el
-=.,.\85’O_00 : -_: o

remodel portion of North Hal] for land-
scape architecture . .. T REE TR ‘

Subd. 4. Duluth Campus .........

(a) Construct greenhouse . ... :{‘.:", ,'5l

(b} Complete water dlstnbutlon sys- : |

tem—7fingl phase . ... .. oLl

Subd. 6. Morris Campus

Remodel Behmler Hall ... . R

287,000 .

260,000 -

Subd. 6. Crookston Campus .. ...,

(a) Improve heating plant ..... :

(b} Prepare working drawings for’
Owen Hall .. ... ... ... . ...

(c) Rehabilitate primary electric ~~
178,000

system .. .. ... ... ... .. ...
Subd. 7. ,;Waseca-.c'ainpils O

(a) Working drawings for livestock

laboratory and holding facility .. ... ... g

(b) Rehabilitate primary electnc, S
system and utilities ... . ... .. ... . R 3

2,114,000

547,000

' 320,000

" 2,336,000

44,000

871,000
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(¢) Construct mechamzed agrlcul-f
ture faciity ... .. .. ... . ... ... ’

Subd. 8 The Northwest Experiment
Station—Crookston ... ... .

{a) Remodeling of Agricultural Re-
search Center auditoriom ... .. .. .. S

{(b) Construct chemical storage fa-
cility .. ... ... ... .

The board of regents may enter into
negotiations for the purchase of iand not
to exceed 40 acres at the Northwest Ex-
periment Station. The university shall
consult with the chairmen of the house
appropriations committee and the sen-
ate finance committee and seek their
recommendations prior to maklng the
purchase. :

Subd. 9. North Central Experiment
Station—Grand Rapids

The board of regents may enter into
negotiations for the purchase of land not
to exceed 160 acres at the North Central
Experiment Station. This authorization
shall remain in effect for a period of one

600,000

- 812,000

18,000-

year following final approval of this act,’ - - ..

The university shall consult with the

- chairmen of the house appropriations -

committee and the senate finance com-. :-

mittee and seek’ their recommendatlons‘
prior to makmg the purchase,

Subd. 10, West Central Experlment e

Statmn—Moms
Improve road surfaces and drainage .

_Subd, 11. Southern Experiment Sta-
tion—Waseea ... ... .. ... .. ......

(a) Construct dairy heifer facility .

(b) Construct machmery ~gtorage. ' .

building . ..... ... .. ... .. R ;

159,000

40,000

6831

330,000

61,000

199,000
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This building is considered an agricul-
tural building and is exempt from the
provisions of the building code relating
to public buildings.

The board of regents may enter into
negotiations for the purchase of land
not to exceed 120 acres at the Southern
Experiment Station to be used solely for
university functions, agricultural re-
search, and educational. practices per-
formed by the university. This authori-
zation shall remain in effect for a period
of one year following final approval of
this act. In the course of the negotiations,
the university shall consult with the
chairmen of the house appropriations
committee and the senate finance com-

mittee and seek their recommendations -

prior to making the purchase.

Snbd. 12. Horticultural Research
Center—Chanhassen

Refurbish greenhouse . ........ ...
Subd. 13. Hormszl Institute—Austin

Supplemental appropriation for ani-

mal holding faeility ........... .. ...,
Subd. 14. System-wide ........ .. 3

(a) Upgrade facilities to accommo-
date physically handicapped ... ......

(b) OSHA projects ......... . L

{c) Remodel facilitiés to c‘on.éerve
BIETEY . .

" The appropriation in (c) above is 16

be spent on projects as shown on official
conference committee work papers.

(d) Remove and replace diseased
trees .. ... .. S e

Subd. 15. The unencumbered: bal-
ances of appropriations made by Laws

1,000,000
250,000

1,000,000

. 175,000

[98th Day

29,000

130,000

2,425,000
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1978, Chapter 792, Section 11, Subdi-
vi?ligg 2, Clauses (f) and (h) are can-
called. _

-Sec. 11. [TRANSPORTATION.]

Subdivision 1. To the commissioner "
of transportation for the purposes spe-
cified in this section ... ... . ... . . ... . _

Subd. 2. Transportation capltal im-

provements ........................

This appropriation is from the state
transportation fund for the actual con-
struction, reconstruction, and improve-

ment of the state transportation system.

Priority for use of this money shall be
given to projects that match federal aid
or that expedite the completion of the
interstate transportation system.

Subd. 8. Bridge Construction .. . . .

This appropriation is from the state-
transportation fund for the design, con-
- struction, and reconstruction of key
bridges and bridge approaches on the
state transportation system, including
interstate routes. This appropriation
shall be expended in accordance with the
requirements for expenditure of money
from the Minnesota state transporta-
tion fund for trunk highway bridges un-
der Minnesota Statutes, Section 174.50
and rules promulgated pursuant to that
section.

Subd. 4. Interstate Highway'substi-
tution ... .. ... ... ..

This appropriation is from the state
trangportation fund and shall be used to
pay the local share of a transportation
project for service of urbanized and
connecting corridors in unurbanized
areas that is approved by the United
States secretary of transportation, the
governor, and the regional councils and
local government units responsible, in
substitution for interstate routes with-
drawn from the areas.

6833

52,673,000

30,900,000

10,000,000

3,100,000
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Notwithstanding Minnesota Statutes, -
Section 161.12, the local match ap-
portioned to the city of Minneapolis
is available only if the city agrees
that the excess right of way located ¢ast
of the Mississippi returned to the city
shall be utilized to provide park facili-
ties and residential housing .compatible
with ‘the' immediate residential area
through which it passes.

Subd. 5. Operating facilities .. ... " 4,649,000

{(a) Repair and 1mpr0ve fac1ht1es
gtatewide .. ... ... ... . ..ol EEERREE - 865,000 -

(b) Construct salt storage build- - S
1ngs .................... ERRPFRIN - 350,000

(¢) Construct electronic commumca— : .
tlons bu:ldmgs ..................... 70,000

(d) Construct Morns headquarters
building ... ... ... .. ... .. © 2,323,000

(e) Acquire land at Park Rapids e 20,000

(f) Construet addltlon to Golden L
Valley office .. ........ ... .. ... ... 926,000 -

This appropriation includes §7,500 for
remodeling of the Golden Valley dis-
trict headquarters office building and
$12,500 for remodeling to provide space
for the highway patrol at the Golden
Valley office.

(g) Construct equlpment storage

building at Aitkin ... ... e 278 000,.
(h) New building contmgency 315 000
(i) Land contingency ... ... o 12,000

If the commissioner of transportation "
does not have sufficient money. to match ° :
all available federal aid. for road .and.: ...
bridge construction during the biennium -
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ending June 30, 1981, the commissioner
shall defer the construction of some or
all of the buildings in this subdivision
until it is possible to match federa! aid.

Subkd. 6. Construct intérétdte weigh
stations at Scanlon, Worthmgton and
Rogers(2)

The appropriations in subdivisions 5

and 6 are from the trunk highway fund.: -

Subd. 7. The commissioner of trans-
portation may expend any portion of the
appropriation made by Laws 1978, Sec-
tion 8, Subdivision 4, clause (b) for

pIannmg, design, and preliminary de- - i

velopment of a consolidated truck sta-
tion serving the Dakota County area.
Preliminary development may include:
land acquisition, site development, Utili-
ty extension and other on site activities
required preparatory to building con-.
struction for a consolidated facility
as presented to the 1980 seszion of the
legislature.

Sec. 12. [CORRECTIONS.]

Subdivision-1. To the commissioner
of administration for the purposes
more specifically described in the :fol-
lowing subdivigions of this section. ...

Subd. 2. Minnesota Correctional --

Facility—Red Wing ......... .. ... . ..

(a) Roof, gutter and -down-spout

Tepairs ... ... ..., A 73,400

(b) Replace greenhouse .- |

windows ... .............. 16,800

“{c) Insulate attics in four -

buildings . ... .. 25700

(d) Upgrade e}ectnca.l Sl
capacitors it ..., P 10,100

6835

4,024,000

12,864,100

210,000
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(e) Repair ‘Knox cottage masonry,
complete tuckpointing projects, repalr
storm sewer . ........ ... ... ....... ..

(f) Resurface roads and parking
lots ... ... .

The appropriation in clause (f) is
from the general fund.

'Subd. 3. Minnesota Correctional
Facility—Lino Lakes ...............

(a) Renovate boilers 'and boiler
room floor .. .. ... . . .. e

(b) Repair cottage roofs, windows,
showersand roads . .......... ... .. ..

(¢) Remodel cottages to increase ca-
pacity and improve living conditions . .

{d) Remodel industry area ... . .. _
{e) Security intercom system .. ...

{(f) Insulate ceilings and mechanical
AYeAs ...l

{g). Repair water tank ... ... ... ..

The appropriation in clause (g) is
from the general fund.

Subd. 4. Minnesota Correctional
‘Facility—Shakopee

Repair steps to Anthony and Higbee
cottages ... .. ... ... ... ... ... .. ..

This appropriation is from the geéen-
eral fund.

Subd. 5. Willow River _Ca'mpw. e

(a) Construct steel frame building
for truck body shop and truck driveér
training programs ... .Sl L.

56,000

28,000

- 28,100

81,700

28,900
65,000
22 400

22,400
33,600

[98th Day

282,100

8,200

82,200
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(b) Repiace kitchen/dining hall roof
(e) Tile barracks floors .. ... ... ..

. Subd. 6. Minnesota Correctional
Facility—Sauk Centre . ... ... .. ... ...

(2) Roof repalr to Sullwan and
Evers buildings

(b} Remodel Mary Lyon school . . .

(¢) Remcdel and repair Sinclair
Lewis Hall ' ‘

(d) Replace underground water
lines o

(e) Replace boiler .. .. ... .. .. .. ..

Subd. 7. Thistledew Camp Insula-
1711 ¢

Subd. 8. Minnesota Correctional
Facility—Stillwater

(a) Water treatment plant addition
(b) Heé.lth and safety measures
(¢) Power plant improvements ..

The commissioners of administration,
finance, and corrections shall jointly
study the feasibility of purchasing steam
from the Northern States Power plant,
and submit a report to the chairman of
the senate finance committee and the

12,400

6,700

43,000
54,200

24,700

28,600

9,000

11,200

977,400

2,292,000

chairman of the house appropriations =

committee for their recommendation.
This appropriation is available for either
modifying the present power plant or
for the Northern States- Power alterna-
tive, but shall not be available until a
recommendation has been received from
the two chairmen.

(d) Tuckpointing . .. . .. o

168,000

6837

159,600

60,500

8,448,600
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The appropriation in clause (d) is
from the general fund.

Subd. 9. Minnesota Correctional

Fagility—-St. Cloud ... ............ . ' - 798,000
" (a) New windows in cell house B .. 61,600

(b) New windows in industries
building ........ SETIPPE e 73,900

{¢) Replace céll house screens . . . .' 52,500 |

(d) Refinish interior walls of cells R
in A, B, and C cell houses .. ... ...... 183,700

(e) Construct second deck in ‘maim "
tenance area ... . . ... ... 84,000

) Boiler lre'pairs .......... e 26',900' a

_(g) New stairway to “G” dorm -
ATBA ... 33,600

(h) Reroof E house and dayroom, _
new toilets in welding and upholstery :
shoPs ... ... 52,000

(i) Dayr@om for B house ... .. .. .. . | 150,000 |
(i Récarpe£ dining room_.. . .. 16',006
(k) Tuckpoilni:i'n'g L o | 50,400
(1) Paint water tower . o L 13,400 .

The appropriations in clauses: (j) to
(1) are from the general fund.- -~ - -

Subd. 10. Correctional facility -for - S
women offenders .. .. . B A 805,!_)00

This appropriation is available imme- . -
diately to the commissioners of adminis- - -
tration and corrections for the following - -
purposes: et T

(a) Determine the feasibility of util-
izing existing structures at the Shakopee
site; o ‘ .
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{b) Study the potential for shared
or cooperative programming and joint
facility usage;

(¢} Study the feasibility of a new
facility at Shakopee;

(d) Development of operatlonal pro-
gram statements;

{e) Development of opefational cost
estimates;

(f) Development of an archltectural
space program; _

(g) Development of schematlc archl- C
tectural drawings;

(h) Completion 6f dengn develop-
ment, including cost estimates; and

(i) Full consideration of the eco-
nomics of other locations.

A report shall be submltted to the -
1981 legislature.

Subd. 11. Jail Construction Grants _ 7,600,000

This appropriation is for ‘grants to
counties for detention facilities pursu-
ant to Minnesota Statutes, ‘Section’
241.022, as amended by this act, to be
avallable until expended.

This appropriation shall be used only
to fund phase one local correctional
facility construction as described in
the department of corrections statewide
jail plan of 1980, and to fund grants
to groups of countles that contain at
least one county whose -jail;: lockup; or ™
other adult correctional -facility - has - .
been inspected by the commissioner and:
determined to be subject to condem-
nation or in immediate need of major
repair and renovation as of January-1, .
1980, and that desire to jointly operate
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a newly constructed or renovated exist-
ing facility.

For local correctional facility con-
struction commenced before March
1, 1980, under construction and unoc-
cupied on the effective date of this act,
the total grant for a particular facility
shall not exceed $6,250 per approved
bed, or 12.5 percent of the total cost
of construction or renovation, which-
ever is less.

For local correctional facility .con-
struetion commencing on or after March
1, 1980, the total grant for a particular

facility shall not exceed $12,500 per ap-

proved. bed, as established in the state-
wide jail plan, or 25 percent of the total
cost of constructmn or. renovatmn,
whichever is less. o

Subd. 12. Advisory Task Force on
Jails ...

This appropriation is from the general
fund to the commissioner of correc-
tlosns to be available until June 39,
19 1

Subd 13. The commissioner of ad-
ministration may transfer unencum-
bered balances in any of the subdivisons
in this section, other than subdlwsmns
11 and 12, to other subdivisions in this

section, The transfers may be completed

after notifying the chairmen of the
genate finance committee and house ap-
propriations committee of the purpose,
reason, and amount of the transfer.

Sec. 13. [PUBLIC WELFARE.]

Subdivision 1. To the commissioner -

of administration for the purposes

more specifically described in the fol- -

lowing subdivisions of this section .. -

Subd., 2. Ah-Gwah-Ching  State-
Nursing Home ... .. ... ... C T

[98th Day
$

15,000

14,621,500

937,000
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(a) Relocate paint shop . .. ... ..

(b) Fire alarms and replacing wood-
en floors and doors ... ... ... .. ...

{c) Remodel Hall pavilion, B and

C buildings ... . e -

(dYy New water tower ... ... . .. .. -

(e) Ash handling gystem ... .

The remaining unexpended appropria-

tion from Laws 1971, Chapter 963, Sec-

- tion 2, Subdivigsion 14, Clause (2), shall
be added tc the appropriation in clause

(e).

t.(f) . -Tuckpointing power house, C
and E buildings .. .. ... .. .. ...

The appropriation in clause (f) is
from the general fund. ,

Subd. 3. Oak Terrace Stabe Nursing
Home .. . ... . . . . . ..

(b) Patient ward remodeling . ..
(c) Road resurfacing .... . .. L

The appropriation in clause (c) is
from the general fund.

Subd. 4. Anoka State Hospital .. . ..
(a) Emergency generator .. ... ..

This approprlatxon is from the gen-
eral fund. _

(b} Repair smokestack replace wa-
ter service ... ... .. ... ... ...

Subd. 5. PBrainerd State Hospital . .. ~

(a) Roof repair ... . ... . ... . ...

6841
$
46,000
244,000
379,000
180,000
64,000
24;000’
622,000
65,000
552,000
5,000
268,000
180,000
88,000
3,099,000

187,000 -
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(b) Remodel building 7 .. ...... . 42,000
{c) Improve Seeurity in building 1 . _12,00(_)
(d) Improve Security in buﬂdmg

22 B L. 48,000
(¢) Remodel building 6 ... ... 831,000
(f) Remodel building 8 ... ... ... 975500
(g) Remodel building 21 . .. ... 976500
(h) Road and parking Ibtﬂrt:aﬁa‘il“; oo '2"8_,00_0"

The appropriation in clause (h) is
from the general fund.

Subd. 6. Cambgidge State Hospital .~ . - 889,000
(8) Roof repair ............ ..... 272,000 |

“(b) Code remodehng for mflrmary,
cottages 1,3, 4, 9, and 12 and Delwood
North and South . Lo 217,000

(c) Elevators in cottages 8 and 11 . 168,000
(d) Emergency generator ........ 207,000
(e} Road and parking lot repairs ¥ - 25,000

The appropriation in cluase (e) is
from the general fund.

Subd. 7. Faribault State Hospital .. -~ - 3,193,000

“(a)" Remodel Seneca and Mohawk [ - 769,000
(b) "Remodel Elm, chkory and the * ~ - 7
medlcal hospital .. .. .. g i 1,417,000
(c) Exit stair towers for Qaks .. . 100,006
(@ Reroof Linden and Seneca . 372,000
-(e) Renovate laundry . . ... . A 275,000

(f) Repair roads .. .. ... .. o 150,000
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(g) Testing and monitoring of elee- ‘
tricity .. ... ... . : 25,000
(h) Emergency battery lghting . . 85,000

The appropriations in clauses (g) and
(h) are from the general fund.

. Subd. 8. Fergus Falls State Hospi-
tal - ' ' 2,178,000

(a) Remode! men’s geriatrics build- ’
ing .. . ... S 750,000

(b) Fire and life safety and remodel
Kirkbride building, West Detached and
South West ... .. ... ... P 1 148,00(_),:_ :_

(¢) Roof repair for the Kirkbride

building, kltchen, and geriatrics build-

ing ... ... ... .. e 215,000
(d) Road and parking lot repairs . 65,000

The appropriations in clause (d) is
from the general fund. - ,

Subd. 9. Moose Lake State Hospi-

tal . : 734,500
{a)} Roof repair for buildings 1, 2,
3,4, 51, 52 and 60 .. ... .. ... ... 174,000
(b) Remodel buildings 1 2, 3, 4, 10,
B0, 54, 55,56, and 65 .. .. ... . ... . . .. . 435,500
{c) Renovate lock system .. ... . ... 75,000
(d) Road and parking lot repairs .. 50,000

The appropriation in clause (d) is
from the general fund. .

Subd 10. Rochester State Hosp1tal | 321,000

| (é,)‘ Water chlller system for bulld-
Mg 8. . ... e 165,000 L LT
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(b) Replace boiler controls, reno-
vate elevators in buildings PS 2 and
Medical 2, repair roads .. .. ... .....

(¢) Caulking and tuckpointing .. ..

The appropriations in clauses (b) and -

(¢) are from the general fund.
Subd. 11. St. Peter State Hospital .

(a) Complete construction of the
new security hospital .. ... .. ... ... .

The $276,000 loan made available to

the commissioner of adminigtration to

allow acceptance of the bids for the new- "

security hospital is cancelled to the gen-
eral fund.

(b) Reroof machine shop and laun-
dry ... ... . .. e

(¢c) Life sqfety' code improvements .

(d) Improvements to campus elec-

trical distribution system and water

treatment system ... ...... .. .. ... ..

* Subd: 12. Wilimar State Hospital .
(a) Life safety code improvements .
(b) Rem&iel blathing facilities . . ..

(¢) Roof repairs to C'ottége 1, pun"ip'
house 5 and all cottage porches .. ... ..

(d) Construct loading dock in laun-
dry . ... .

(e) Repair deep well .. .. ... .. ..

The appropriation in clause (e) is
from the general fund. )

Subd. 18. Furniture and carpeting

Subd. 14. Demolition of buildings. .

$

133,000

23,000

1,375,000

702,000

142,000
500,000

/81,000

355,000
130,000
140,000
70,000

10,000
5,000

500,000
150,000
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Notwithstanding any law to the. con-.
trary, the commissioner of public wel-
fare shall demolish any old or obsolete
buildings immediately using any present
or prior appropriation.

The appropriations in subdivisions 13
and 14 are from the general fund.

~ Subd. 15. In order to expedite the
projects at state hospitals and nursing

homes provided for in this section, the -

commissioner of administration may re-
tain the designing architects and engi-
neers currently working on similar

projects at these hospitals and need not .

follow the procedure for selection of
architects and engineers set forth in
Minnesota Statutes, Chapter 16,

Subd. 16, The commissioner of ad-
ministration may prioritize the need for
road repair at the various department
of public welfare institutions and real-
locate the road repair appropriations
accordingly. - -

Subd. 17. The commissioner of ad-
ministration may transfer unencum-
bered balances in any of the subdivisions
in this section to other subdivisions in
this section. The transfers may be com-

pleted after notifying the chairmen of

the senate finance committee and House
appropriations committee of the pur-

pose, reason, and amount of the transfer.

Sec. 14. [ECONOMIC SECURITY.]

"To the commissioner of administra-
tion to renovate St. Paul area office ..

Sec. 15. [MINNESOTA
HISTORICAL SOCIETY.]

To the Minnesota historieal so¢iety for
the purposes gpecified in this section .

{a) Exhibit construction and devel-
opment ... .. ... ... .. e

180,000

6845

489,000

936,000
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This appropriation is for exhibit con- -

struction and development in the gym-
nagsium wing of the Mechanic Arts
School building. :

(b) Install sprinkler system at socie-
ty building . ... ..... .. .. ... . ...

'(c) Plan and design Itasca Interpre-

tive center . .. ... ... . ... . . . :

The historical society may use unex-
pended balances from other construction
projects to supplement this appropria-
tion. The total spent for this purpose
shall not exceed 3250,000, - '

(d) Restore Lac Qui Parle Migsion .

The Minnesota historical society shall

consult with the research committees of .
the Chippewa County and Lac Qui Parle

County historical societies with regard

to the history of the area and the restor-

ation of the site.

(e) Restore Meighen Store .. .. .
(f) Restore Ft. Ridgely, Phase r
{(g) Restore Bireh Coulee . . .‘ .
(h) Fort Snelling Visitor'VCente.r

$425,000 of federal money received in
reimbursement for the appropriation in
Laws 1978, Chapter 792, Section 12,
Subdivision 2 is appropnated to the

Minnesota historical society for the Fort. -

Snelling Visitor Center.

(i) Interior and exterior renovation
at Hill house ... ... ... .. ... . . . ..

(j) Improve energy conservatlon at

historic houses ...... ... .. ... - . -

(k) Exhibit preparation and storage
area and restrooms ... ... ... ... ..

$

66,000

100,000

88,000

100,000

39,800
15,000

135,000

12,000

25,200
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(1) Storage and relocation of collec—l :
tion items ... . ... . ... .. ... .. ... - 175,000

This appropriation is for the rental of
storage space in the Mechanic Aris
School building and the relocation of
collection items to that space.

The appropriations in clauses (i) to
: (1) are from the general fund.

Sec. 16. [BOND SALE
EXPENSES 1

To the commissioner of fmance for-
bond sale expenses pursuant to Minne-
sota Statutes, Sectlon 16A 64, Subdnn- T :
gsion 4. ... .. ... .. R 133,200

Sec. 17. [BOND SALE; DEBT SERVICE.] = Subdivision 1.
To provide the money appropriated in this act from the state
building fund the commissioner of finance upon request of the
governor shall sell and issue bonds of the state in an amount up
to $177,350,000 in the manner, upon the terms, and with the
efféct prescribed by Minnesota Statutes, Sections 16A.63 to
16A.67 and by the Constitution, Article XI, Sections 4 to 7.

~ Subd. 2. To provide the money -appropriated in this act
from the state transportation fund the commissioner of finance
upon request-of the governor shall sell and issue bonds of the
state in an amount up to $44,000,000 in the manner, upon the
terms, and with: the effect prescmbed by Minnesota Statutes,
Section 1 74.51, ‘and by the Constitution, Article XI, Sections
4to 7. The p'roceeds of the bonds except premium and acerued
interest are appropriated to and shall be deposited in:the Minne-
sota state transportation fund for expendilure in accordence
with section 11, subdzvzszons 2 3 and 4 and anesota Statutes,
Sectton I?‘.& 50 :

Sec. 18, [CONSULTATION REQUIRED] No land shall
be pwchased and no buildings shall be purchased, constructed,
or erected on lands of the uwiversity of Minnesota until the
regents have first consulted with the chairman of the senate
finance committee and the echairman of the house appropriations
committee and obtained their recammendatwns, which ere ad—

visory only.

- Sec. 19. [REVIEW OF PLANS.] The commissioner of ad-
ministration, the commisgioner of transportation, and the board
of regents of the university of Minnesota shall not prepare final
plans and specifications for any construction or major remodel-
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ing authorized by this act until the using agency or department
has presented the program and schematic plans to the chairmon
of the house appropriations commitiee and the chairman of the
senate finance committiee and the chairmen have made their
recommendations thereon. The recommendations are advisory
only. Failure or refusal to make a recommendation p’romptly 18
deemed a negative recommendatzon

See. {APPROPRIATIONS FOR CONSTRUCTION ;
-TRANSFER] Upon the awarding of final contracts for the
completion of any project for construction or other permanent
improvement authorized by this act, the commissioners of ad-
ministration and transportation and the boord of regents of the
university of Minnesota as to appropriations made to them may
transfer any unencumbered balance in the project account to any
other project enumerated in the same section of the appropria-
tion act as the project about to be completed. The money irans-
ferred pursuant to this section is appropriated for the purposes
for which transferred. The commissioners of administration and
transportation and the board of regents of the university of
Minnesota shall report to the chairman of the house appropria-
tions committee and the chairman of the senoate finance com-
mitiee on any transfer made pursuant to this section.

Sec. " [APPROPRIATIONS. FOR CONSTRUCTION;
FEDERAL MONEY; EXCEEDING AUTHORIZED COST]
‘The = commissioner of administration, the . commissioner of
transportation, and the board of regents of the university of Min-
nesota shall apply for the maxtmum fedeml share for each capi-
tal improvement project for which money is appropriated by this
act. Emcumbrance or expenditure of money in excess of the
project authorization shall be made only after the commissioner
of administration, the commissioner of transportation, and the
board of regents, as appropricte, have consulted with the chair-
man of the house appropriations committee and the chairman
of the senate finance committee and the chairmen have made
their recommendations thereon, The recommendations are ad-
visory only. Failure or refusal to make a recommendation
promptly is deemed a negative recommendatwn

See, 22. [METHODS OF ACQUISITION] Where money
has been appropriated by this act to the commissioner of ad-
ministration to acquire lands or sites for public buildings or real
estate, acquisition maey be by gift, purchase, or condemnation
proceedings. Condemmtwn proceedmgs shall be pursuant fo
chapter 117,

Sec. 23. anesota Statutes 1978 Chapter 116H is amended
by adding a section to read:

[116H.31] - [DISTRICT HEATING LOANS.] Subdivision
1. [POLICIES.] Developing and improving efficient and eco-
nomical district heating systems is o public purpose for state fi-
naneing and a proper function of state government, Climate and
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geography make a reliable, economic supply of energy essential
for industrial, commercinl and residential heating. Imported sup-
plies are mcreasmgly costly, unreliable, and environmentally dis-
aedvantageous. District heating systems employing cogeneration
“techniques and innovative technology offer an imporiant means
of tnereasing the efficiency of Minnesota's energy systems and
reducing the state’s relianee on imported energy supplies. The
combination of the large initial capital cost and investors’ lock
of familiarity with district heating has made the private market
reluctant to provide the necessary capital for distriet heating
projects, As a result, public leadership, cooperation, and aid are
needed to demonsirate the feasibililty of district heating sys-
tems by establishing economically viable municipal district heat-
ing systems os demonstration projects. Municipal district heat-
ing systems may be financed by loans from the state.

Subd. 2. [DEFINITIONS.] In this section:
(a) “Commissioner” means the commissioner of finance.

~(b) “Director” means the director of the Minnesota energy
agency. '

(c¢) “District heating” means the use of a central energy con-
version facility to produce hot water or steam for distribution
to homes or businesses. District heating focilities may also pro-
- duce electricity in addition to hot water or steam.

(d) “Municipality” means any county, city, town, municipal
power agency, or public utility, as defined in section 452.01, sub-
division 3, owned and operated by a city, however organized.

Subd. 3. [ELIGIBILITY.]. The commissioner of finance,
upon request of the director of the energy agency, shall make
loans to municipalities for the acquisition and betterment of dis-
trict heating systems. A loan shall be made only to a municipality
that has demonstrated that:

(a) The municipality has the financial capability to sponsor
the project;.

( b)  The project is technologically and economically feasible;

{¢) The district heating project will become a cogenergtion
facility or, if the project involves an existing distriet steam heat-
ing system, the project will become integrated with a hot water
district heating system; and _

(d) The muricipality has made adequate provision to assure
proper and effwzent operation and maintenance of the project
after construction is completed. .
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Subd. 4. [PRIORITIES.] ‘The director shall give higher pri-
ority to a project that does more to achieve the following goals:

(a) The district heating conversion facility employs cogen-
eration technigues;

{b) The facility uses ienewable or RoN- petroleiim sources
- of energy; .

(¢) The district heatmg facility iUill save pet'roieum or nat-
ural gas;

(d) The operation of the district heatmg facility will not
have an adverse impact on the environment;

(e) The district heating facility may readily be expanded
to serve additional customers or to supply wdditional amounts
of energy, and market demand for the energy exists;

(f) The project has obtained additional financing from the
federal government, private sources, or other sources of capital;
and

~ (g9) Other goals the director finds desirable for district heot-
ing systems,

Subd. 5. [ELIGIBLE COST] The eligible cost of any mu-
nicipal district heating project includes (a) preliminary plan-
ning to determine the economie, engmeermg, and environmental
feasibility of the project; (b) engineering, architectural, legal,
fiscal, economie, and project administrative costs ‘of the agency
and the municipality, and other investigations and studies; (c¢)
surveys, designs, plans, working drewings,” specifications, wvro-
cedures, and other actions necessary to the planning, design, and
construction of the project; (d). erection, building, acquisition,
alteration, remodeling, improvement, and extension-of distvict
heating systems, including (1) the capital expenditure incurred
by users of the system who undertake modifications of their
physical plants to utilize the thermal energy-and (2) the capital
expenditure incurred by any wholesale supplier of thermal en-
ergy to make those modifications necessary to provide the therm-
al energy to the municipality; (e) inspection and supervision
‘of construction; and (f) loans to. potential users of the district
heating system to finance conversion of, additions to, or other
necessary alterations of their energy systems to fcwilitate use of
eriergy supphed by the district heuting system.

S;zbd. 6. [AMOUNT] The amount of ‘o loan shall not ex-
ceeq.)

(a) 40 percent of the costs mcluded under subdwiswn 5,
clause (a):
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(b) 80 percent of the costs mcluded under subdivision 5,
clauses (b) to (f).

Subd, 7. [TERMS.] A loan is repayable over a period not
to exceed 20 years, with interest at a rate sufficient to cover the
cost to the stale of borrowing the money.

Subd. 8. [APPLICATION.] Application for a loan shall be
made by a municipality to the direcior on o form prescribed by
the director by rule. The director shall review each application
and determine:

(a) Whether or not the project_is eligible for a loan;

(b) The priority of the project when ranked with all other
eligible projects for which a loan application has been submztted

(e} The total estimaled cost of the project;
(d) The amount of the loan for which the project is eligible;
(e} The terms upon which the loan would be made; and

(f} The means by which the mumcwalztg proposes to fi-
nance the project, including:

(1) A loan authorized by state law; or
(2) A grant of money appropriated by state law; or

(3) A grant to the municipality by an agency of the federal
government within the amount of money thew appropriated to
that agency and allocated by it to projects within the state; or

(4) The appropriation of proceeds of bonds or other money
of the munieipality to an account for the construction of the
project; or . .

(5) User charges, ffra,nchzse fees specml assessments, or tax-
es; or

{6) Anyor all of the meams *refe’rred to in clauses (1) to (5).

Subd. 9. [PROJ ECT APPROVAL] The director shall pre-
pare and submit to the legislature a list of distriet heating
projects, if any, for which loan applications have been submit-
ted and reviewed, The list shall contain supporting information,
including deseriptions of the -projects, plans, and the determina-
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tions made by the director pursuant to subdivision 8. The direc-
tor shall request the commissioner of finance to make loans for
projects within the limits of appropriations provided by the
legislature.

Subd. 10 [PAYMENT; OBLIGATION.] The commissioner
shall not pay money to o municipality pursuant to an approved
loan until he has determined that:

‘(a)  Financing of the project as proposed by the municipality
is assured by an irrevocable undertaking, by resolution of the
governing body of the municipality, to use all money made avail-
able by the financing plan exclusively for the construction of
the project, and to pay any additional amount by which the cost
of the project exceeds the estimate by the appropriation to the
construction agecount of additional municipal money or the pro-
c’ieds of additional bonds to be issued by the municipality; and
that

(b) The governing body of the mumnicipality has adopied a
resolution obligating the municipality Lo repay the loan accord-
ing to the terms of the loan. The obligation may be payable solely
from user charges, special assessments or other money available
to the municipality. The resolution shall obligate the municipal-
ity to annually impose and colleet user charges or special as-
sessments or to use any other money ‘available to it from any
other specified source, in amounts and af times that if collected
in full will annually pmduce at least five percent in excess of
the amount needed for all annual costs of the system, including
annual repayment on state loans. A municipality may also pledge
to levy an ad valorem tax to guarantee the payments under the
loan agreement. For the purpose of repaying the loan the munici-
pality by resolution of ils governing body may fix the rates and
charges for district heating system service and products, may
enter into contracts for the payment by others of costs of con-
struction, maintenance, and use of the project in accordance with
 section 444.075, and may pledge the revenues derived therefrom.

The commissioner shall condition a loan wpon the establishment
of rates and charges or the execution of contracts sufficient to
produce annually the revenues pledged for repayment of all an-
nual costs of the system, including annual repayment of the
state loan.

Subd. 11.- [RECEIPTS] All principal and mterest payments
received by the commissioner in repayment of the loans autho-
rized by this section sholl be deposited in the state treasury and
credited to the state bond fund and are appropriated to the
commissioner for the purposes of that account.

Subd. 12. [RULES.] The director shall-adopt rules neces-
sary to carry out this section. The director may adopt temporary
rules pursuant to section 15.0412, subdivision 5, meeting the re-
quirements of this section. The rules shall contain as a minimum:
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(a) Procedures for application by municipalities; and

(b) Criteria for reviewing loan applications, including those
specified in subdivisions 8 and 4.

See. 24. Minnesota Statutes 1978, Chapter 121, is amended
by adding a section to read:

[121.2155] [VOCATIONAL-TECHNICAL BUILDING AP-
PROPRIATIONS.] Money appropriated from the state building
fund to the state board of education for post-secondary voca-
tional-technical construction in school districts shall be used
for grants to school districts for the acquisition and betferment
of land, buildings, and capital improvements for area voecqtional-
technical institutes. These grants shall only be made upon the
conditions and in accordance with all standards and criteria
established in state board rules and in the legislative act autho-
rizing the specific post-secondary vocalional faecilities project.
A grant shall cover 85 percent of the cost of the post-secondary
vocational facilities authorized by the specific legislative act,
and 15 percent of the cost of these facilities shall be financed
by the school district operating the post-secondary vocational-
teehnical school, unless otherwise provided by the specific legis-
lative act. No local bonds shall be authorized, issued, or sold,
nor shall any election be held to-authorize the issuance of bonds,
if the proceeds will be used to finance a project for which specific
legislative approvel is required, until after that specific legis:
lative approval has been given.

Sec. 25. Minnesota Statutes 1978, Section 174.50, Subdivi-
gion 1, is amended to read:

17_4.50 [MI N NESOTA STATE TRANSPORTATION
FUND.] Subdivision 1. State assistance is needed to supple-
ment local effort and the highway user tax distribution fund
in financing -capital improvements to preserve and develop a
balanced transportation system throughout the state. Such a
gystem is a proper function and concern of state government
and necessary to protect the safety and personal and economic
welfare of all citizens. It requires capital expenditures for public
facilities, improvements, and equipment that are complementary,
additional, or alternote to the frunk highway system and are
a proper purpose for contracting public debl and engaging in
works of internal improvement wnder Article XI, Seetion 5,
clause (a) of the Constitution. Reasons for such. exfpendztures
are to provide a,umlmry facilities for the convenience and safety
of persons crossing highways and persons living and working
adjocent thereto; to remove or bridge notural obstructions to
transportation; to avoid harmful enmronmental fmpect of high-
ways on urban, scenic, and recreational areas: to meet the re-
quirements cmd expedate the completion of the federal interstate
highway system; and to reduce the number of private motor cars

| |
|
t
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on highways by aiding the development of alternate modes of
transportation. Capital expenditures for these purposes exceed
requirements. for the establishment and mainienance of highways
and should be funded from sources other than tazes authorized
in Article XIV of the Constitution. Inmediate improvement needs
are reconstruction and replacement of key bridges and ap-
proaches to remove obstructions to the flow of traffic on state
and county highways, municipal streets and township roads;
and expediting the completion of the interstate highway system
in Minnesote by paying the state and local shares of intersiate
highway segments, and interstate highway substitution projects
when approved by the United States secretary of transportation,
the governor and the regional councils and local government units
responsible, n

“‘Sec. 26. Minnesota Statutes 1978, Chapter 198, is amended
by adding a section to read:

[198.32] [VETERANS HOME; FERGUS FALLS.] The
commissioner of veterans affairs shall establish a 150 bed vet-
erans home on the grounds of the Fergus Falls state hospital.
The veterans home shall be licensed in accordance with the board-
ing care rules of the department of health. To the extent prac-
tical, the veterans home af Fergus Falls shall also be operated
as a domiciliary home for veterans in accordance with the United
States Veteran's Administration regulations, as amended through
January 1, 1980, for veterans’ domiciliary homes.

Qec. 27. Minnesota Statutes 1978, Chapter 216B, is amended
by adding a section to read: : - :

[216B.166] [COGENERATING POWER PLANTS.] Sub-
division 1. The legislature finds end declares that significant
public benefits may be derived from the cogeneration of elec-
trical and thermal energy and that cogenerated district heating
may result in improved utilization and conservation of fuel, the
substitution of coal for scarce oil and natural gas, the substitu-
tion of domestic fuel for imported fuel, and the establishment
of a reliable, competitively priced heat source. Since the cost of
cogenerated thermal energy is dependent upon the method used
to allocate costs between the production of electric and thermal
energy at ¢ power plant, and because the method of cost alloca-
tion can be a significant factor in determining investment in
distriet heating, it is necessary to develop cost allocation methods.

Subd. 2. For the purpose of this .section, the following terms
shall have the meanings given.

(a) “Cogeneration” means o combined process whereby elec-
trical and thermal energy are simultaneously produced by a pub-

lic utility power plant. :
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(b) “District heating” means a process whereby thermal
energy is distributed within a community for use as a przmary
heat source.

fc) “District heating utility” means any persbn that owns
and operates a facility for district hegting.

Subd. 3. The methods used to allocate or assign costs befween
electrical and thermal energy produced by cogeneration power
plants owned by public utilities shall be consistent with the fol-
lowing principles:

(a) The method used shall result in a cost per unmit of elec-
tricity that is no greater than the cost per unit that would exist
if the power plants owned by the public utility had been normally
constructed and operated without cogenerating capability;

(b)  Costs that the public utility incurs for the exclusive bene-
fit of the district heating utility, including but not limited to
backup and peaking -facilities, shall be assigned to therma,l
energy produced by cogeneration,

(¢) The methods ond 'procedwes may be dsze'rent for ret'ro-
fitted than for new cogeneration power plants; and

(d} The methods should encourage cogeneration while
preventing subsidization by electric consumers so that both heat-
ing.and electricity consumers are treated fairly and equitably
with respect to the costs and benefits of cogeneration.

Sec, 28. -Minnesota Statutes 1978, Section 241.022, Subd1v1-
sion 3, is amended to read:

Subd. 3. [APPLICATION FOR GRANTS.] . Any county or
group of counties operating any of the facilities described in sub-
division 1 or desiring to construct and operate or to rehabilitate
existing facilities may apply for assistance under this section
by submitting to the commissoner of corrections for his approval
its plans, specifications, budget, program for training and treat-
ment, and staffing pattern, including personnel qualifications,
The commissioner shall prescribe the format and procedures for
handling grant applications. The commissioner may recommend
(SUCH) changes or modifications (AS) that he deems necessary
to effect substantial compliance with the standards provided in
subdivision 2. When the commissioner has determined that any
county or group of counties has substantially complied with the
minimum standards, or is making satisfactory progress toward
{SUCH) compliance he may (PAY) award a grant to (SUCH)
the counties. Grants shall be awarded to eligible counties in the
order in which their applications are accepted and approved by
the commissioner. (AN) The amount of a grant shall not (TQ)
exceed (H50) 25 percent of the cost of construction or rehabilita-
tion of the facilities described in this section (, AND,). Fifty per-
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cent of the grant shall be paid to the county or group of counties
UPOTL approm! of the application by the eommissioner, and the
remaining 50 percent shall be paid after inspection of the newly
construcied or renovated facility and a determination by the com-
misstoner that it substanticlly conforms to minimum standards.
In the case of improvement of program and contmued operation
of any program in a regional facility as described in subdivision
1, he may pay to the governing board of such facility a sum not
to exceed $1,800 per year for each adult bed and $3,200 per year
for each Juvemle bed as approved in the submitfed plans and
specifications.

Sec. 29. [ADVISORY TASK FORCE ON JAILS.] Sub-
division 1. [APPOINTMENT; PURPOSE.] By July 1, 1980,
the -commisstoner of corrections shall appoint a 18 member ad-
visory task force to:

(a) Study and make recommendations to the commissioner
concerning the scope, content, reasonableness and necessity for
the existing rules for opemtwn construction and remodeling of
Jazls

(b) Make recommendations to the commissioner of corree-
tions concerning the statutory duties and obligations of the com-
missioner to tmplement and enforce the minimum jail standards
and the policies and procedures of the commissioner in the dis-
charge of his duties; and

(¢c) Study and meke recommendations on other aspects as
requested by the commissioner.

Subd. 2. [MEMBERSHIP; CHAIRMAN.] The advisory
task force shall consist of the following:

{a) Three county commissioners;
(b) Three sheriffs;

(¢} One judge of the district court désigmted by the chief
justice of the state supreme court;

(d) A member of the house of representatives appointed by
. the speaker;

(¢} A member of the senate appointed by the subcbmmittee
on committees;

(f) A county attorney; and

{g) Three pablic members, at least one of whom has had
lengthy experience. in general commercial construction. :




98th Day] FRIDAY, APRIL 11, 1980 6857

The task force shall elect one of the public members to serve
as chairman.

In making his appointments the commissioner shall, insofar
as possible, ensure that the appointees are represeniative of the
geography of the state; that the economic diversity of the
counties is represented; that counties having old, new, large and
small jail facilities are represented; and that densely populated
and sparsely populated counties are represented,

Subd. 8. [TERMS, COMPENSATION, REMOVAL.] The
provisions of section 15.059 shall govern the terms, compensation
and removal of the members of the advisory task force

Sec. 30. Minnesota Statutes 1978, Section 253.015, is amend-
ed to read: :

253.015 [LOCATION; MANAGEMENT; COMMITMENT;
SUPERINTENDENT.] The state hospitals located at Anoka,
Brainerd, Fergus Falls (except for that portion designated as
a veterans home), (HASTINGS,) Moose L.ake, Rochester, St.
Peter, and Willmar shall constitute the state hospitals for men.
tally ill, and shall be maintained under the general management
of the commissioner of public welfare. The commissioner of
public welfare shall determine to what state hospital mentally
ill persons shall be committed from each county and notify the
probate judge thereof, and of changes made from time to time.
The chief executive officer of each hospital for the mentally ill
shall be known as the superintendent.

Sec. 31. Minnesota Statutes 1978, Section 412,321, Subdivi-
sion 1, is amended to read:

412321 [MUNICIPAL UTILITIES.] Suybdivision 1.
[AUTHORITY TO OWN AND OPERATE.] Any statutory

city may own and operate any waterworks, district heating sys-
© tem, or gas, light, power, or heat plant for supplying its own
needs for utility service or for supplying utility service to pri-
vate ¢onsumers or both. It may construct and install all facilities
reasonably needed for that purpose and may lease or purchase
any existing utility properties so needed. It may, in liew of pro-
viding for the local production of gas, electricity, water, hot
water, steam, or heat, purchase the same wholesale and resell it
to local consumers. After any such untility has been acquired, the
council, except as its powers have been: limited through estab-
lishment of a public utilities commission in the city, shall make
all necessary rules and regulations for the proteetion, mainte-
nance, operation, extension, and improvement thereof and for
the sale of its utility products. :

Sec. 32. Minnesota Statutes 1978, Section 412. 351 is amend-
ed to read:
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412,351 [COMMISSION, JURISDICTION.] The council
shall, in the ordinance establishing the commission, decide Which
of the following public utilities shall be within the commiasion’s
jurisdiction: (1) the city water system (2) light and power
system, including any system then in use or later acquired for
the production and distribution of steam heat; (3) gas system;
(4) sanitary or storm sewer system or both, mcludmg the city
sewage disposal plant; (5) public buildings owned or leagsed by
the city, (6) district heatmq system. As used subsequently in
sections 412.851 1o 412.391, the term “public utility” means any
‘water, light and power, gas or sewer system, or public buildings
thus placed by ordinance under the jurisdiction of the public util-
ities commission. Any public utilit ty not placed under the juris-
diction of the public utilities commission by the ordinance estab-
lishing the commission may be placed under the jurisdiction of
the commission by an amendment to the original ordinance.

Sec. 33. Minnesota Statutes 1978, Section 412.361, Subdivi-
sion 3, is amended to read:

. Bubd. 3. The commission shall have power to buy all fuel and
supplies, and it may purchase wholesale electric energy, steam
heat, hot water energy, gas or Water ag the ease may be, for mu-
mc1pa] distribution.

Sec 34. Minnesota Statutes, 1979 Supplement, Sectlon 429 -
021 Subdivigion 1, is amended to read

429,021 [LOC A L IMPROVEMENTS. COUNCIL: POW-
ERS.] Subdivision 1. [IMPROVEMENTS AUTHORIZED.]
The council of a municipality shall have power to make the fol-
lowing improvements:

(1)  To acquire, open, and widen any street, and to improve
the same by constructing, reconstructing, and mamtalmng side-
walks, pavement, gutters, curbs, and vehicle parking strips. of
any mater_lal or by grading, gravelmg, oiling, or otherwise
improving the same, including the beautification thereof and in-
cluding storm sewers or.other street drainage and connections
from sewer, water or similar mains to curb lines.

(2) To acquire, develop, construct, reconstruct, extend and
maintain storm and sanitary sewers and systems, including out-
lets, holding areas and ponds, treatment plants, pumps, lift sta-
tions, service connections, and other appurtenances of a sewer
system, within and without the corporate limits, .

(38) To construct reconstruct extend and mamtaln steam
heating mains.

{(4) To install, replace, extend and maintain street lights
and street lighting systems and special lighting systems.
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" (6) To acquire, improve,-construct, reconstruct, extend and

maintain water works systems, including mains, valves, hy-
drants, service connections, wells, pumps, reservoirs, tanks,
treatment plants, and other appurtenances of a water works
gystem, within and without the corporate limits.

(6) To acquire, improve and equip parks, open space areas,
playgrounds and recreational faCllltleS W1th1n or wﬂ:hout the
corporate hmlts

(7) To plant trees on streets and prov1de for theu‘ trlmmmg,
care and removal.

(8) To abate nuisances and to drain swamps, marshes and
ponds on publie or private property and to fill. the same.

'(9) To construct, reconsfruet, -extend, and”maintain dikes
and other flood control works,

( 10) To construct, reconstruct, extend and maintain re-
tammg walIs and area walls

(11) To acquire, construct, reconstruct, improve, alter, ex-
tend, operate, maintain and promote a pedestnan skyway
system .

_.(_12)A To acquire, construct, reconstruct, extend, operate,
maintain and promote underground pedestrian concourses,

(13) To acquire, construct, improve, slter, extend, operate,
maintain and promote public malls, plazas or courtyards.

(14) To construct, extend, and maintain district heating
systems.

Sec. 85. Minnesota Statutes 1978, Chapter 465, is amended
by adding a section to read:

[465.74] [AUTHORIZATION TO OPERATE DISTRICT
HEATING SYSTEMS.] . Subdivision 1. [CITIES OF THE
FIRST CLASS.] A cily operating or authorized to operate q
public utility pursuant to chapter 452 or its charter may acquire,
construct, own, and operate @ municipal district heating system
pursuent to the provisions of that chapter- or its charter. Ac-
quisition or construction of a municipal district heating system
that is not financed by a pledge of the city’s full faith and
credit shall not be subject to the election requirement of sections
452,11 and 152.12 or any other law or city charter provision,
but must be approved by a three-fifths vote of the city’s council
or other governing body. Loans oblained by a city pursuant to
section 28 that are not secured by a pledge of the city’s full
faith and credit are not subject to the limitations on the amount
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of money which may be borrowed upon a pledge of the city’s
full faith and credit or the election requirements for general
obligation borrowing, contained in section 452.08 or any other
law.

Subd, 2. [CITIES OF THE SECOND AND THIRD CLASS.]
A eity authorized to operate an electric light plant or an electric
light and power plant pursuant to chapter 455 or its charter
may acquire, construct, own, and operate a municipal district
heating system under that chapler or its charter.

Subd. 8. [EXTENSION OF SERVICE OUTSIDE CITY.]
A municipal disirict heating system, operaling pursuant to this
section, may sell hot water energy to customers located outside
of the municipality and within the state but not more than a
duitance of 30 mzles f'rom the corporate lzmtts of the mynici-
pality } .

‘Subd. 4. [NET DEBT LIMITS.] The loan obligations in-
curred by a political subdivision pursuant to section 23 shall not
be considered as a part of its indebledness under the provisions
of its governing charter or of any law of this state fixing o limit
of mdebtedness

Sec. 36. [SYSTEM AUDIT.] A municipelity operating a
district heating system funded in part under the tendmg Provi-
sions of section 23 shall contract a qualified engineering auditing
firm to examine the performance of the system every two years
after the beginning of operation of the system. The audit shall
specifically examine the adequacy of system revenues to insure
the proper maintenance and long-term operation of the system.
The audit report shall be forwarded to the govemor, the energy
agency, and the commissioner of finance. ]

Sec. 37. [EFFECTIVE DATE.] This act is effective the
day following final enactment.” ‘

~ Further, delete the title and insert: -

“A Dbill for an act relating to public impirovements; authoriz-
ing the acquisition and betterment of public land and buildings
and other public improvements of a capital nature with certain
(':onditions*; authorizing loans to municipalities for district heat-
ing systems; establishing a loan program for wood fuel con-
version. pro_]ects establishing grants-in-aid for construction or
renovation of lockups, jails and other correctional facilities;
requlrmg the establishment of rates by the public service com-
misgion that encourage cogeneration plants; authorizing issu-
ance of state bonds; appropriating money; amending Minnesota
Statutes 1978, Sectmns 174.50, Subdivision 1: 241.022, Subdivi-
sion 3; 253, 015 412.321, Subdlwsmn 1; 412, 351 412, 361 Sub-
d1v1smn 3; Chapters 116H by adding sectlons 121 by addmg-

o -
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a section; 198, by adding a section; 216B, by adding a section;
and 465, by adding a- section.”

We request adoption of this report and repassage of the bill.

House Conferees:

GORDON O. V0ss, DELBERT F. ANDERSON,
MicHAEL R. SIEBEN,

Boe ANDERSON and GLEN H. ANDERSON.

Senate Conferees: ROGER D. MOE, ROBERT J. TENNESSEN,
"HueerT H. HUuMPHREY TII, JACK T, KLEINBAUM and JORN B
KEEFE.

Searle, Stadum, Dean, Weiser, McDonald, Nysether and Valan
moved that the conference committee report on H. F. No. 2470 be
rejected, that .a new conference commifttee be appointed by the

Speaker, and that the bill be returned to the conference commit-
tee.

A roll call was requested and properly seconded.

The question was téken on fhe motion to reject the Conference
Committee report on H. F. No. 2470 and the roll was called
There were 62 yveas and 72 nays as follows:

Those who voted in the affifniative were:

. Kvam

Peterson, B.

Stowell

Agsness .. .. Fjoslien ’
Ainley Forsythe Laidig Piepho Sviggum
Albrecht Friedrich - .  Levi Pleasant. Thiede
Biersdorf Fritz Ludeman- - Redalen Valan
Blatz Halberg Luknie Rees Valento
Carlson, D. - Haukoos. . MeDonald Reif "Weaver
Crandall Heap Mehrkens . Rose ‘Welker
Dean Heinitz Nelsen, B, Rothenberg  Wieser
Dempszey . Hoberg Niehaus Schreiber " Wigley
Den Ouden Jennings Norman _ Searle Zubay
Drew Johnson, D. Nysether. Searles . .
Erickson Kaley Olsen Sherwood
Esau Knickerbocker Onnen Stadum

Those who voted in the negative were:
Adams . Clawson Kahn Murphy Sieben, M.
Anderson, B.- Corbid © Kalis Nelsen, M " Simoneau
Anderson, D. - Eken - Kelly Nelson . Stoa -
Anderson, G, Elioff - Kempe Novak Swanson -
Anderson, I.. - Ellingson - Kostohryz Osthoff Tomlinson
Anderson, R Evans Kroening Otisg " Vandsek
Battaglia- . - Ewald - - Lehto © Patton Voss B
Begich ‘Fariey Long Pehler . Waldorf -
Berglin Fudro - Mann: - Peterson, D.- - Welch -
Berkelman Greenfield - ° McCarron Prahl - . Wenzel
Brinkman Hokanson MeEachern  Reding Wynia
Byrne Jacobs.  Metzen .. .. Rice . ..8pkr. Norton
Carlson, L. Jaros - - Minng Rodriguez o
Casserly Johnson,C. .  Moe Sarna -
Clark Jude Munger Sieben, H
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The motion did not prevail.

Voss moved that the report of the Conference Committee on
H. F. No. 2470 be adopted and that the bill be repassed as amend-
ed by the Conference Comm1ttee The motion prevailed.

H F. No. 24'70 ‘A Dbill for an act relating to pubhc lmprove-
ments authorlzlng alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings with certain
conditions; authorizing purchase and sale of public lands and
buiidings; appropriating money.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage

"The questlon was taken on the repaseage of the bill and the roll
was called. '

Sieben, H., moved that those not voting be excused from vot-
ing. The moti_on prevailed.

There were 73 yeas and 60 nays as follows:

Those who voted in the afflrmatwe were:

Aasness Drew Johnson, C. Murphy Sjeben, H.
Adams Eken Kahn = - Nelsen, B, - Sieben, M
Anderson, D. Elioff Kelly Nelsen, M. Simoneau
Anderson, G.  Ellingson . Kroening =~ Nelson Stoa
Anderson, ], Erickson Laidig Norman - Swanson
Anderson,R, Esau - Lehto - Novak™ ' Tomlinson
Battaglia Evans- ., Long Osthoff Vanasek
Berglin . Ewald - Luknie . Otis Voss
Berkelman Faricy ©Mann. . Pehler Waldorf
Byrne - Fjoslien - - MeCarron Peterson, D. Welch
Carlson, L, . Fudre © Mehrkens Prahl Wenzel
Casserly Greenfield Metzen Reding Wynia
Clark " Hokansén Minne ’ Rice Spkr. Norton
Clawson Jacobs Moe * Rodriguez

Dean Jares. | Munger Rose

Those who voted in the negative were:

Ainley Forsythe Kalis Onnen Sherwood
Albrecht Friedrich - Xempe Patton Stadum
Anderson, B." Fritz ~ Knickerbocker Peterson, B.  Stowell
Begich - Halberg Kostohryz. ~ Piepho Sviggum
Biersdorf Haukoos " Kvam Pleasant Thiede
Blatz . . - . Heap Levi - Redalen Valan
Brinkman - Heinitz * - Ludeman - - Rees .. Valento
Carlson, D. Hoberg MecDonald Reif Weaver
Corbid . Jennings McEachern . Rothenberg  Welker
Crandall . Johnson, D..  Niehaus Sarna Wieser -
Dempsey - Jude - " Nysether~ ' Searle - | Wigley
Den Ouden " Kaley Olsen Searles Zubay

Not having received a three-fifths maJorlty required by the
state co;stltutlon, the bill, as amended by Conference, was not
repasse o
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Sieben, H., moved that the House recess subject to the call of
the Chair. The motion prevailed. -,

RECESS _
RECONVENED
The House reconvened and was called to order by the Speaker

Nelson was excused unt11 later in today’s sessmn

- The followmg conference commlttee reports were recewed

CONFERENCE COMMITTEE REPORT ON H. F. NO. 797

A b111 for an act relatmg to _]uvemles, Juvemle trafflc offend-
ers; requiring prosecution of juveniles who commit minor traffic
offenses under laws controlling - adult offenders; amending Min-
nesota Statutes 1978, Sections 260.111, Subdwmmn 1; 260. 115
Subdivision 1; 260. 121 Subdivision 35 and 260.193.

April 9, 1980

The Honorable Fred C. Norton
Speaker of the Ho’use of Representatives

The Honorable Edward 7. Gearty
Pre51dent of the Senate .

We, the undermgned conferees for H F No 797 report that'
we have agreed upon the items in dlspute and recommend as fol-
lows: - , _ _ R

- The Senate recede from its amendment and that H. F. No: 797
be further amended as follows: '

Delete everythmg after the enactmg cIause and 1nsert

"‘Sectlon 1 anesota Statutes 1978 Section 120 15, ig
amended to read

120.15 [CLASSES FOR TRUANTS] A board may mair-
tain ungraded classes for the instruction of children between sev-
edn and 16 years of age who are habitually truant or not in atten-

ance.

(ALL SUCH CHILDREN SHALL BE DEEMED DELIN-
QUENT AND) The board may compel their attendance at such
ungraded classes, or any department of the public schools, as the
board may determine, and cause them {o be brought before the
juvenile court of the county for approprlate dlsmphne
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" Sec. 2. Minnesota Statutes 1978, Section 152.15, is amended
by adding a subdivision to read:

Subd. La. Any person 18 years of age or over who violates
section 152.09, subdivision 1, clause (2), by possessing on school
premises a controlled substance listed on Schedules I or II which
18 @ narcotic drug s punishable by a fine of up to twice that au-
thorized by section 152.15, subdivision 2, clause (1), by a term of
imprisonment of up to thce that authomzed by section 152.15,
subdivision 2, clause (1), or both. Any person 18 years of age or
over who violates section 152. 08, subdivision 1, clause (2), by
possessing on -school premises any other cont'rolled substance
listed on Schedules I, II, II1, IV or V, except a small amount of
marijuana, is pumshable by a fine of up to twice that authorized
by section 152.15, subdivision 2, clauses (2),°(3), or (4), by a
term of zmpnsonment up to thce that authorized by section
152.15, subdivision 2, clauses (2), (3), or (4), or both.

For the purposes of this subdivision, “school premises” means
the premises of an elementary, mzddle or secondary . school or
secondary vocational center,

Sec. 3. Minnesota Statutes 1978, Section 260.015, Subdivi-
gion 5, is amended to read:

Subd. 5. “Delinquent child” means a child:
(a) Who has violated any state or local law or ordinance,

except as provided in scction 260.015, subdivision 6, clause (g),
and except as prov1ded in gection 260 193 subdivision 1;o0r

- (b) ‘Who has violated a federal law or a law of another state
and whose case has been referred to the juvenile court (; OR)

l:‘g)(C) WHO IS HABITUALLY TRUANT FROM SCHOOL;

((D) WHO. IS UNCONTROLLED BY HIS PARENT,
GUARDIAN, OR OTHER CUSTODIAN BY REASON OF BE-
ING WAYWARD OR HABITUALLY DISOBEDIENT).

Sec. 4 Minnesota Statutes 1978 Sectlon 260.015, Subd1v1—
sion 6, is amended to read: ‘

Subd. 6. ‘“Dependent child” means a child:

(a) Who is without a parent, guardian, or other custodian;
or . _ o

(b) Who is in need of spécial care and treatment required
by his physical or mental condition and whose parent, guardian,
or other custodian is unable to provide it; or
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(¢) Whose parent; guardian, or other custodian for good
cause desires to be relieved of his care and custody; or

{(d) Who is without proper parental care because of the emo-
tional, mental, or physical disability, or state of immaturity of
his parent, gnardian, or ot_her ‘custodian; or | .

(e) Who is uncont;ro.lled by his parent, guardian or other
custodian by reason of being wayward or habitually disobedient;
or _

(f) Who is habitually tmnt from school; or

(g} Who has commztted an offenge which would not con-
stttz(tie a violation of a state law or local’ ordmcmce if he wewe
an adulf.

- Bec. 5. anesota Statutes 1978 Sectlon 260 178, Subdnu-
sion 3, is amended to read: '

Subd 3. If the child had been taken into custody and de-
tained as one who is alleged to be (DELINQUENT) dependent
by reason of :

(a) Being uncontrolled by h.ls parent, guardlan or. other
eustodlan because of waywardness or habitual disobedience; or

(b) Having committed an offense which would not constitute
a violation of a state law or local ordinance if he were an adult;
or o

(¢) Having been previously adjudicated (DELINQUENT)
dependent, or conditionally released by the juvenile court with-
out adjudication of (DELINQUENCY) dependency, has violated
his probation, parole, or other field supervision under which he
had been placed as a result of behavior described in this subdivi-
sion; he may be placed only in a shelter care facility.

Sec. 6. Minnescta Statutes 1978, Sectlon 260.185, Subdivi-
sion 1, is amended to read:

260.185 [DISPOSITIONS; DELINQUENT CHILD] Sub-
divigion 1. If the court finds that the child is delinquent, it shall
enter an order making any of the following dispositions of the
casied which are deemed necessary to the rehablhtatxon of the
chi _ o

(a) Counsel tfle child or his pa;r'ents, guardian, or custodian;

~{b) . Place the child under the supervision of a probation of-
ficer or other suitable person in his own home under: conditions
preseribed by the court including reasonable rules for his conduct
and the conduct of his parents, guardian, or custodian, designed
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for the phys1ca1 mental, and moral weIl-bemg and behavior of
the child, or with the consent of the commissioner of corrections,
in a group foster care faclhty which is under the management
and superwslon of sald commissioner ;

(c) Subject o 'the superv1s1on of the court, transfer legalz
custody of the child to one of the following:

(1) A child placing agency; _'or'

(2) The county welfare board or

(3) A reputable 1nd1v1dual of good moral character. No per—
son may receive custody of two or more unrelated children unless
t}-'l: ésa 151%e11§sed as a residential facility pursuant to sections 245 7 81

or : .

(4) (EXCEPT FOR CHILDREN FOUND TO BE DELIN-
QUENT AS DEFINED IN SECTION 260.015, SUBDIVISION
5, CLAUSES (C) AND (D),) A county home school, if the coun-
ty maintains a home school or enters into an agreement with a
county home school or - . :

(5) A county probation officer for placement in a group
foster home established under the d1rect10n of the Juvenlle court
and licensed pursiuant to seetion 241.021 ;. .

(d) . (EXCEPT.FOR: CHILDREN FOUND TO BE DE.
LINQUENT AS DEFINED IN SECTION -260.015, SUBDIVI-
SION 5, CLAUSES (C) AND (D),) Transfer legal custody by
comm1tment to the comm1s.~31oner of correctmns

(e) If the chﬂd is found to have v1olated a state or local law
or ordinance which has resulted in damage to the property of
another, the court may order the ch11d to make reasonable
restitution for such damage, - . _

L£).. If the child is in need.of special treatment and care for
his physical or mental health, the court may order the- child’s.
parent guardian, or custodian to provide it. If the parent, guard-
ian, or custodian. fails to prov1de thls treatment or care, the
court may order 1t prov1ded ,

. (g) If the court belleves that it is.in the best 1nterests of the
child and of public safety that the driver’s license of the child
be cancelled until his elghteenth hirthday, the court may recom-
mend to the commissioner of transportatlon the cancellation of
the child’s license for- any period up to the child’s éighteenth
birthday, and the commissioner is hereby authorized to cancel
suchlicense without a hearing. At any time before the termination
of the period of cancellatlon, ‘the court may, for good .cause,
recommend to the commlssmner of transportatlon that the. chlld
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be authorized to apply for a new license, and the commissioner
may so authorize. '

Any order for a disposition authorized under this section shall
contain written findings of fact to support the disposition order-
ed, and shall also set forth in writing the following 111format10n

(a) Why the best interests of the child are served by the dis-
position ordered- and

(b) What alternatlve dlsposmons were considered by the
court and why such dlSpOSlthIlS were not approprla.te in the
instant case. = - .

(THIS SUBDIVISION APPLIES TO DISPOSITIONS OF
JUVENILES FOUND TQ BE DELINQUENT-'AS DEFINED
IN S8ECTION 260.015, SUBDIVISION 5, CLAUSE (C) OR (D)
MADE PRIOR TO, ON OR AFTER JANUARY 1,1978.) -

Sec. 7.  Minnesota Statutes 1978 Section 260. 191 Subdivi-
s:on 1 1s amended to read

260 191 [DISPOSITIONS CHILDREN WHO ARE NE—
GLECTED, DEPENDENT, OR NEGLECTED AND. IN FQS-
TER CARE 1 Subdivision 1 If the court finds that the child is
neglected, dependent, or neglected and in foster care, it shall
enter an order making any of the followmg dispositions of the
case: o : )

(a) Place the ch11d under the protectlve super\nslon of the
county welfare board or child placing agency in his own home
under conditions preseribed by the court directed to the correc-
tion of the neglect or dependency of the child (;).

(b) T'rangféf legal custody to one of the follpWing:' :
(1) A child placing agency; or
(2) 'The county welfare board; -

(¢) -If the child i is in need of special treatment and care for
his physical or mental health, the court may order the child’s
parent, guardian, or custodlan to provide it. If the parent guar-
dian, or custodian fails to provide this trea.tment OF ca.re, the
court may order it provided. . .

(d) Coimsel the chiId or his pa’i‘efnt guardiaﬁ or cusjodi'cin'

Any order for a dlsposmon authorized under- th.lS sectlon shall
contain written findings of .fdct-to support the disposition
ordered, and shall also set forth in wrltlng the foIIowmg 1nforma-
tion:
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() ~Why the best interests of the child are served by the dis-
position ordered; and -

(b)  What alternative dispositions were considered by the
court and why such dlSpOSlthnS were not appropnate in the in-
stant case.”

. Delete the title and insert:

“A bill for an act relating to juveniles; prescribing penalfies
for the possession of controlled substances on schoel premises;
redefining. “delinquent” and “dependent” children; providing
for an alternative disposition for dependent children; amending
Minnesota Statutes 1978, Sections 120.15; 152.15, by adding =
subdivision; 260,015, Subdivisiens.5 and 6; 260.173, Subdivision
3; 260.185, Subd1v1smn 1; and 260, 191 Subdivision- 1.7 .

We request adoptlon of this repert and repassage of the bill.
House Conferees: JOHN T. CLAWSON and PEGGY BYRNE.

Senate Conferees: JERALD C. ANDERSON and GERRY SIKORSKI.

‘Clawson moved that the report of the Conference Commxttee
on H. F. No. 797 be adopted and that the bill be repassed as
amended by the Conference Commitiee.

Olsen moved that the Conference Committee report on H. 'F‘
No. 797 be rejected and that the bill be returned to. Conference
Commlttee

A roll call w_as requested‘ a‘,n'él'= properly- seconded.

The question was taken on the- Olsen niotion to reject the
Conference Committee report on H. F. No. 797 and the roll was
called. There were 77 yeas and ‘56 nays as. follows:

Those who voted in the affirmative' were:

Aasness Elioff _ Johnaon, D, Nelsen, B.. . Sherwood
Adams . Erickson - Kaley .- Niehaus . "Stadum
Ainley - - Esan . Kelly .. Norman - Sviggum
Albrecht: . . Evans - Kempe Nysether Swanson
Anderson, D. Fjoslien " -chkerboeker Olsen - .. Thiede
Anderson,I. ‘Forsythe -  Kroening . Peterson,B. Valan
Anderson, R. Friedrich Kvam Redalen Valento -
Battaglia Fritz Laidig Rees Weaver
Begich Fudro ! Levi ..  Reif, . . Welker .. .
Berkelman Halberg - Ludeman "~ Riee =~ - Wenzel
Biersdorf Haukoos Luknie Rodriguez Wieser
Blatz .- = Heap. _ MecDonald .- Rose. - - Wigley -
Carlson, D, Heinitz McEachern Sarna Zubay
Crandall Hoberg - Mehrkens Schreiber

Den Ouden -  Hokanson Metzen Searle

Drew Jennings Minne Searles
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Those who voted in the negative were:

Anderson,B. Eken -Lehto Patton Stowell
Anderson, G.  Ellingson Long Pehler Tomlinson
Berglin Ewald Mann Peterson, D.  Vanasek
Brinkman Paricy MeCarron Piepho Voss
Byrne Greenfield Moe Pleasant Waldorf
Carlson, L. -~ Jacobs Munger Prah! Welch
Casserly Jaros Murphy - Reding Wynia
Clark Johnson, C. Nelsen, M. Rothenberg Snkr. Norton
Clawson Jude Novak Sieben, H.

" Corbid Kahn Onnen Sieben, M.
Dean Kalis Osthoff Simoneau
Dempsey Kostohryz Otis Stoa

The Olsen motion prevailed. '

CONFERENCE COMMITTEE REPORT ON H. ¥. No. 1121

A Dill for an act relating to taxation; updating the definition
of gross income for income tax purposes for individuals, trusts
and estates with certain modifications; providing for exempt-
interest dividends for certain mutual funds; extending the po-
litical contribution credit to congressional and local candidates:
clarifying certain definitions; providing a tax credit for energy
conservation expenditures; clarifying the renewable energy
source credit; increasing the dependent care credit; extending
investment tax credits to family corporations; making certain
changes in the minimum tax and in the treatment of small busi-
ness corporations; allowing a ten year carryback of product
liability losses; providing for deferral of certain gaing recog-
nized in the disposition of broadeasting property: reducing
certain property tax classification ratios; increasing homestead
credits; changing the property tax status of certain mobile
homes; providing for delayed assessments for certain improve-
ments; increasing homestead base value; providing a classifica-
tion for neighborhood real estate trusts; adjusting levy limits
and providing for certain special levies; providing for certain
hearings and appeals on special assessments; clarifying property
tax seftlements; clarifying certain property tax refund filing
due dates; extending eligibility for property tax refunds to
certain claimants; providing for adjustment of property tax re-
funds due to abatements; providing state reimbursement for
certain property; authorlzmg heat applied tax stamping ma-
chines; increasing the sales tax on retail sales from vending
machines; providing a sales tax exemption for certain arts
admlssmns fixing maximum interest rates on public obligations;
excepting certam debt obligations from publie sale requirement;
appropriating money; amending Minnesota Statutes 1978, Sec-
tions 124.212, Subdivision 2; 168.012, Subdivision 9 275.13, Sub-
divisions 3 and 17b, and by adding a subd1v1smn° 275.51, by
adding a subd1v1smn 275.52, Subdivisions 2 and 5; 276. 04;
276.09; 276.10: 276, 11 290.01, by adding a subdlvmmn 290. 09
Subdivisions 2 24 and 28 290 095, by adding a subdmsmn'
290.13, by addmg a subd1v1sxon 290 26, Subdivision 2; 290.49,
Subdmsmn 104 290,971, Subd1v1s1ons 1, 3 and 6; 290. 972 Sub.
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divisions 1, 3 and 5; 2904« 6 290A.11, by adding a subdivision;

290A.17; 290A.18;200A.19% 297.03, Subdivision 6; 297A.02;

297A.25, Subdlvzsmn 1; 375 192, Subdlvmlon 1; 429 061, Sub-
lelSlOIlS 1 and 2; 429. 081 474, 06 475.55; 475. 60 Subd1v1smn
2; Chapters 273, by adding sections; and 298, by adding sections;
Minnesota Statutes, 1979 Supplement, Sections 273.122; 273.13,
Subdivisions 4, ba, 6, 7, 14a and 19; 275.50, Subdivision 5;
290.01, Subdivision 20; 290.06, Subdivisions 11 and 14; 290.067,
Subdivisions 1 and 2; 290.09, Subdivision 3; 290.091; 290.095,
Subdivision 1; 290,14 ; 290.17, Subdivision 1; 290.37, Subdivision
1; 290A.03, Subdivision 3; repealing Minnesota Statutes 1978,
Sectlon 290 971, Subdwxsmn 5; and Minnesota Statutes, 1979
Supplement, Section 290 23, Subdlwsmn 16.

April 10, 1980

The Honorable Fred C. Norton
Speaker of the House of Representatives

The Honorable Edward J. 'Géarfy
President of the Senate -

We, the undersigned conferees for H. F. No. 1121 report that
FFﬁ have apreed upon the items in dispute and recommend as
ollows : _

That the Senate recede from its amendments and that H. F.
No. 1121 be further amende_d as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
INCOME TAX

Section 1. Minnesota  Statutes, 1979 Supplement, Section
290.01, Subdivision 20, is amended to read:

~ Subd. 20. [GROSS INCOME.] Except as otherwise pro-
vided in this chapter, the term “gross income,” as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public
employment, office, position or services; income derived from
the ownersh1p or use of property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop-
erty; income derived from the transaction of any trade or busi-
tess: and income derived from any source; except that gross
income shall not include “exempt function 1ncome” of a “home-
owners association” as those terms are defined in Section 528
of the Internal Revenue Code. of 1954, ag amended through
December 31, 1979.
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For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “‘gross income” in its
application to individuals, estates, and ftrusts, shall mean the
adjusted gross income as computed for federal income tax pur-
poses as defined in the Internal Revenue Cede of 1954, as amend-
ed through December 31, 1970 for the applicable taxable year,
with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term ‘“‘gross income” in its application to individuals,
estates, and trusts shall mean the adjusted gross income asg com-
puted: for federal income tax purposes as defined in the Internal
Revenue Code of 1954, as amended through the date specified
‘herein for the apphcable taxable vear, with the modifications
specified in this section.

(i) The Internal Revenue Code of 1954, as amended through
December 81, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972.

iii}) The Internal Revenue Code of 1954, as amended
through December 31, 1978, shall be in effect for taxable years
begipning after December 31, 1973.

(iv)  The Internal Revenue Code of 1954, as amended
through December 31, 1974, shall be in effect for the taxable
vears beginning after December 31, 1974.

{v) The Internsl Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H. R, 3477 as
it.passed the Congress on May 16, 1977, shall ke in effect for the
taxable years beginning after December 31, 1976, The provisions
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjust-
ed gross income shall become effective for purposes of this chap-
ter dt the same time they become effective for federal income tax
purposes. Section 207 (relating to extention of period for non-
—retognition of gain on sale or exchange of residence) and sec-
tion 402 (relating to time for making contributions to pension
plans of self employed pecople) of P.L. 94-12 shall be effective for
taxable 'years' beginning after December 31, 1974, -

(THE AMENDMENTS MADE TO SECTIONS 219(C) (3)
AND 220(C) (4) (EXTENDING THE TIME FOR WHICH A
TAXPAYER IS DEEMED TO HAVE MADE A CONTRIBU-
TION TO AN INDIVIDUAL RETIREMENT ACCOUNT FOR
THE TAXABLE YEAR) BY SECTION 157(A) OF P.L. 95-600
SHALL BE EFFECTIVE FOR TAXABLE YEARS BEGIN-
NING AFTER DECEMBER 31, 1977.)
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The provisions of section 4 of P.L. 95-458, and sections 131,
133, 134, 141, 152, 156, 157, and 405 of P.L. 95-600 (relating to
pensions, individual retirement wccounts, deferred compensa-
tion plans, and to the sale of a reszdence) shall be effective at

-the same time that these provisions became effective for federal
income tax purposes.

(vi) The Internal Revenue Code of 1954, as amended
through December 31, 1979, shall be in effect for tasmble years
beginning after December 31 1979,

For taxable years beginning after December 31, 1980 and
before January 1, 1983, the provisions of section 404 (relating
to partial exclusions of dividends and interest received by in--
dividuals) of the Crude Oil Windfall Profit Tax Act of 1980,
P.L. 96-223, shall apply.

References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (¢) following shall mean the code iti effect for the
purpose of defining gross income for the applicable taxable year,

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

{1) Interest income on obligations of any state other than
* Minnesota or a political subdivision of any (SUCH) other state
exempt from federal income taxes under the Internal Revenue
Code of 1954;

(2) Interest income on obligations of any authority, com-
mission, or instrumentality of the United States, which the laws
of the Umted States exempt from federaI income tax, but not
from state income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to pur-
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determlmng )
federal adjusted gross income;

(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for (SUCH) the reimbursed ex-
penditure resulted in a tax benefit;

(6) The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to an-
other taxable year’s income tax liability, proportionate to the
percentage of federal income tax that was claimed as a deduction

\
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‘in determining Minnesota income tax for (SUCH) the previous
taxable year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable year, shail be reported on joint or separate
Minnezota income tax returns, In the case of separate Minnesota
returns, the overpayment shall be reported by each spouse pro-
portionately according to the relative amounts of federal income
tax claimed as a deduction on his or her separate Minnesota in-
come tax return for such previous taxable year;

(7) In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deduct-
ed in arriving at federal adjusted gross income;

(8) In the case of property disposed of on or after January
1, 1973, the amount of any increase in the taxpayer’s federal
tax liability. under section 47 of the Internal Revenue Code of
1954 (, AS AMENDED THROUGH DECEMBER 31, 1976,) to
the extent of the credit under section 38 of the Internal Revenue
Code of 1954 (, AS AMENDED THROUGH DECEMBER 31,
1976,) that was previously allowed as a deduction either under
sectlon 290.01, subdivision 20 (b) (7) or under sectlon 290.09,
subdivision 24

(9) Expenses and losses arising from a farm which are not
allowable under section 290.09, subdivision 29;

(10) Expenses and depreciation attributable to substandard
buildings disallowed by section 290.101;

(11) The amount by which the gain determined pu'rsuant
to section 41.59, subdivision 2 exceeds the amount of such gam
included in federal adJusted gross income;

(12) To the extent deducted in compufing the taxpayers
federal adjusted gross income for the taxable year, losses
{({REALIZED) recognized upon a transfer of property to the
spouse or former spouse of the taxpayer in exchange for the re-
lease of the spouse’s marital rights; ‘

. (18) Interest income from gqualified scholarship funding

bonds as defined in sec¢tion 103 (e) of the Internal Revenue Code
of 1954, (AS AMENDED THROUGH DECEMBER 31, 1976,)
l(fAthI?) ;mnprof]t corporatlon is domlcﬂed outside of Mlnnesota,

{14) Exempt-interest dividends, as defined in Sectlon.852( b)‘.
(5) (A) of the Internal Revenue Code of 1954, (AS AMENDED
THROUGH DECEMBER 31, 1978,) not 1ncluded in federal ad-
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justed gross income pursuant to section 852(b)(5)(B) of the
Interna! Revenue Code of 1954, (AS AMENDED THROUGH
DECEMBER 21, 1976,) except for that portion of (SUCH) ex-
empt-interest dividends derived from interest income on obli-
gations of the state of Minnesota, any of its political or govern-
mental subdlwsmns, any of its municipalities, or any of its
governmental atfenc1es or instrumentalities; :

(15) the amount of any excluded gain (REALIZED) recog-
nized by a trust on the sale or exchange of property as defined
in section 641(c) (1) of the Internal Revenue Code of 1954;

{16) An amount equal to one-sizth of any gain from the sale
or other disposition of property deducted under sections 1202(a)
and 1202(c¢) (1) of the Internal Revenue Code of 1954;

(17) To the extent not included in the taxpayer’'s federal ad-
justed gross income, the amount of eny gain, from the sule or
other disposition of property heving a lower adjusted basis for
Minnesota income tax purposes than for federal income tax pur-
poses. This modification shall nwot exceed the difference in basis.
If the gain is considered a long term capital gain for federal in-
come tax purposes, the modification shall be limited to 50 pereent
of the portion of the gain., This modificalion is limited to prop-
erty that qualified for the energy credit contaz’ned in section
290.06, subdivision 14, and to property acquired in emchange for
the release of the taxpayer’s mwztal rights contgined in section
290.14, clause (9); and

(18) The amount of any loss from a source outside of Minne-
sote which is not allowed under section 290.17 including any
capital loss or net o'pemtmg loss cawyfo'rwa'rds or carrybacks re-
sulting from the loss.

(b) Modifications re’duc.ing federal adjusted -gross income.
There shall be subtracted frOmr federal adj usted gross'incdme:

(1) Interest income on obligations of any authority, com-
mission or mstrumentanty of the United States to the extent in-
cludible in gross income for federal income tax purposes but ex-
empt from state income tax under the laws of the United States;

(2) The vortion of any gain; from the sale or other disposi-
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that
does not exceed such difference in basiz; but if such gain is con-
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited to 50 per centum -of (SUCH).
the portion of the gain. This modification shall not be applicable
if the difference in basis-is due to disallowance of depreciation
pursuant to section 290.101. .

(3) - Interest or dmdend income on securltles to the extent
exempt from income tax under the laws of this state authorizing
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the issuance of (SUCH) the securities but includible in gross in-
come for federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross
income assignable to Minnesota, arising from events or transac-
tions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
operating loss carryforwards or carrybacks resulfing from
(SUCH) the losses; _

(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit
to another taxable year’s income tax liability, pursuant to chap-
ter 290A, and the amount of any overpayment of income tax to
aneseta or any other state, for any previous taxable year,
whether (SUCH) the amount is received as a refund or eredited
to another taxable year’s income tax liability;

{6) To the extent included in federal adjusted gross income,
or the amount reflected as the ordinary income portion of a lump
sum distribution under section 402(e) of the Internal Revenue
Code of 1954, notwithstanding any other law to the contrary,
the amount received by any person (i) from the United States,
its agencies or instrumentalities, the Federai Reserve Bank or
from the state of Minnesota or any of its political or governmen-
tal subdivisions or from any other state or its political or govern-
mental subdivisions, or a Minnesota volunieer firefighter’'s relief
association, by way of payment as a pension, public employee
retirement benefit, or any combination thereof, or (ii) as a re-
tirement or survivor’s benefit made from a plan qualifying under
section 401, 493, 404, 405, 408, 409 or 409A of the Internal
Revenue Code of 1954 :(, :AS AMENDED THROUGH DECEM-
BER 31, 1977). The maximum amount of this subtraction shall
be ($10,000) 811,000 less the amount by which the.individual's
federal adjusted gross income, plus the ordinary income portion
of a lump sum distribution as defined in section 402(¢e) of the
Internal Revenue Code of 1954, exceeds $17,000. In the case of
a volunteer firefighter who receives an involuntary lump sum
distribution of his pension or retirement benefits, the maximum
amount of this subtraction shall be ($10,000) £11,000; this sub-
traction shall not be reduced by the amount of the mdmdual’
federal adJusted gross income in excess of $17,000; -

(7) In the ¢ase of property acquired on or after January 1,
1973, the amount of any credit to the taxpayer’s federal tax
hablhty under section 38 of the Internal Revenue Code of 1954
(, AS AMENDED THROUGH DECEMBER 31, 1976,) but only
to the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure of
the tax imposed by this chapter

(8). - To the extent included in the taxpayer 8 federal adjusted
gross income for the taxable year, gain (REALIZED) recog-
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nized upon a transfer of property to the spouse or former spouse
of the taxpayer in exchange for the release of the spouse's
marital rights; _

{(9) The amount of any distribution from a qualified pen-
gion or profit sharing plan included in federal adjusted gross
ineome in the year of receipt to the extent of any contribution
not previously allowed as a deducfion by reason of a change in
federal law which was not adopted by Minnesota law for a
taxable year beginning in 1974 or later;

(19) Interest, including payment adjustment to the extent
that it is applied to interest, earned by the seller of the property
on a family farm security loan executed (AFTER DECEMEBER
81, 1977 AND) before January 1, 1982 that is guaranteed. by
the commissioner of agriculture as prowded in sectlons 41.51
to 41 60; .

(11) THE AMOUNT OF GAIN ON THE SALE OF THE
TAXPAYER S RESIDENCE EXCLUDED FROM THE FED-
ERAL GROSS INCOME OF THE TAXPAYER PURSUANT
TO SECTION 121 OF THE INTERNAL REVENUE CODE
OF 1954, AS AMENDED THROUGH DECEMBER 31, 1978
PROVIDED THAT A TAXPAYER WHO ELECTS UNDER
THAT SECTION SHALL NOT, FOR THE PURPOSE OF
THIS SUBDIVISION, ALSO TAKE AN EXCLUSION AC-
'CORDING TO THE PROVISIONS OF SECTION 121 OF THE
INTERNAL REVENUE CODE; AS AMENDED THROUGH
DECEMBER 31, 1976;)

o ((12)) (11) The first $3,000 of compensatlon for personal
services in the armed forces of the United States or the United
Natlons, and the next $2,000 of compensation for personal ser-
vices in the armed forces of -the United States or the United
Nations wholly performed outside the state of Minnesota. This
modification does mot apply to compensation defmed in clouse
(b)(6); (AND)

((13)) (1 2) The amount of any income earned for personal
gervices rendered outside of Minnesota prior to the date when
the taxpayer became a resident of Minnesota. This modification
does not apply to- compensation defined in clause (b)(6);

(13)--In the case of wages or selaries peid or incurred on
or after January 1, 1977, the amount of any credit for employ-
ment of certain new employees under sections J4B and 51 to 53
of the Internal Revenue Code of 1954 which is claimed as a
credit against the- taxpayer’s federdl tax Wability, dbut only to
the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure of
the tax imposed by this chapter;
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(14) In the case of work incentive program expenses paid
or incurred on or after Januery 1, 1979, the amount of any
eredit for expenses of work incentive programs under sections
40, 50A and 50B of the Internal Revenue Code of 1954 which
18 claimed as o credit against the taxpoyer’'s federal tax lability,
but only to the extent that the credit is connected with or al-
locable against the production or receipt of income included in
the measure of the tax imposed by this chapier;

(15) Unemployment compensation to the extent includible
in gross income for federal income tax purposes under sectwn
85 of the Internal Revenue Code of 1954;

(16) To the extent included in federal adjusted gross in-
come, severance poy that may be treated as a lump sum distri-
bution under the prom’sians of section 290.032, subdivision 5;

(17) The amount of any income or gain which is not assign-
able to Minnesota under the provisions of section 290.17; and

(18) Minnesota ea:empt-mterest dividends as provided by
section 2,

{c) Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Rev-
enue Code of 1954, or section 290.972 of this chapter.

(1) Shareholders in a small business corporation, which has
elected to be s0 taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this chap-
ter, shall deduct from federal adjusted gross income the amount
of any imputed income from (SUCH) the corporation and shall
add to federal adjusted gross income the amount of any loss
claimed as a result of (SUCH). stock ownership. Also there shall
be added to federal adjusted gross income the amount of any
distributions in cash or property made by said corporatmn to its
shareholders during the taxable year.

.(2) In cases where the small business corporation has made
an election under section 1872 of the Interrnal Revenue Code of
1954, but has not elected under section 290.972 of this chapter
and (SAID) the corporation is liquidated or the individual
shareholder disposes of (HIS) the stock and there is no capital
loss reflected in federal adjusted gross income because of the
fact that corporate losses have exhausted the shareholders basis
for federal purposes, (SUCH) the shareholders shall be entitled,
nevertheless, fo a capital loss commensurate to their Minnesota
basis for the stock.

(3) In cases where the election under section 1372 of the In-
ternal Revenue Code of 1954 antedates the election under section
290.972 of this chapter and at the close of the taxable year im-
mediately preceding the effective election under section 290.972
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the corporation has a reserve of undistributed taxable income
previously taxed to shareholders under the provisicns of the In-
ternal Revenue Code of 1954, in the event and to the extent that
(SUCH) the reserve is distributed to shareholders (SUCH) the
distribution shall be taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
he deemed such regardless of the form in which received. Items
of gross income shall be included in gross income of the taxable
yvear in which received by a taxpayer unless properly to he ac-
counted for as of a different taxable year under methods of
accounting permitted by section 290.07, except that (1) amounts
transferred from a reserve or other account, if in effect trans-
fers to surplus, shall, to the extent that (SUCH) the amounts
‘were accumulated threugh deductions from gross income or en-
tered into the computation of taxable net income durmg any tax-
able year, be treated as gross income for the year in which the
transfer oceurs, but only to the extent that (SUCH) the amounts
resulted in a reduction of the tax imposed by this act, and (2)
amounts received as refunds on account of taxes deducted from
gross income during any taxable year shall be treated as
gross income for the year in which actually received, but only to
the extent that such amounts resulted in a reduction of the tax
imposed by thls act.

" -{d) Modification in computmg taxable income of the estate
of a decedent. Amounts allowable under section 291.07, subdi-
vision 1(2) in eomputing Minnesota inheritance tax liability
shall not be allowed as a deduction in computing the taxable in-
come of the estate unless there is filed within the time and in
the manner and form prescribed by the commissioner a state-
ment that the amounts have not been allowed as a deduction un-
der section 291.07 and a waiver of the right to have (SUCH)
the amounts allowed at any time as deductions under section -
291.07. The provisions of this paragraph shall not apply with
respect to deductions allowed under section 290.077 (relating to
income in respect of decedents). In the event that the election
made for federal tax purposes under section 642(g) of the Inter-
nal Revenue Code of 1954 differs from the election made under
this paragraph appropriate modification of the estate’s federal
taxable income shall ‘be made to implement the election made
under this paragraph in accorda.nce w1th regulatwns prescnbed
by the commlssmner

Sec. 2, anesota Statutes 1978, Sectlon 2990.01, is amended
by adding a subdivizsion to read:

Subd. 27. [MINNESOTA EXEMP T-INTEREST DIV
DENDS.] 1If, at the close of each quarter of ils taxable year,
at least 50 percent of the value (as defined in séction 851(c) ()
of the Intéernal Revenue Code of 1954 as amended through De-
cember 31, 1978) of the tolal assets of a regulated investment
company ( as defined and limited by section 851 of the Internal
Revenue Code of 1954 as amended through December 31, 1979
and to which sections 851 to 855 of the Code apply for the taxable

]
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year) consists of obligalions described in subdivigion 20, clause
(b) (1), or section 290.08, subdivision 8, determined wtthout reé-
gard to section 290.08, subdivision 13, the company shall be qual-
ified to pay Minnesota emempt-mterest dividends, as defined
herein, to its shareholders

(A) A Minnesota exempt-interest dividend means any dividend
or part thereof (other than o capital gain dividend as defined
in subdivision 21, clause (5) or an exempt-interest dividend
as defined in section 852(b)(5)(A) of the Internal Revenue
Code of 1954, as amended through -December 31, 1979) paid
by a regulated investment company and deszgnated by it as @
Minnesota exempt-interest dividend in a written notice mailed
to its shareholders not later than 45 days after the close of its
taxable year. If the aggregate amount so destgnated with respect
to a taxable year of the company, including Minnesote exempt-
interest dividends paid after the close of the taxable year as de-
s?mbed in section 290.21, subdivision 6, is greater than the excess
O R

(i) The amount of interest that would be excludable from
gross -income under section 2£90.08, subdivision 8 determined
without regard to section 290.08, subdwzswn 13, if the company
were subject to chapler 290, whether or not the compcmy 18 sub-
jeet to chapter 290, over

() The amounts that would be disallowed as deductions
under section 290.09, subdivisions 3(b) and 13, if the company
were subject to chapter 290, whether or not the company is
subject to chapter 290, as a 'result of the company’'s ownership
of obligations described in section 290. 08, subdivision 8, deter-
mined without regard to section 290.08, subdivision 1 3, the POT-
tion of such -distribution which shall consmtute a anesota, EXm
emplt-interest dividend shall be only that proportion of the
amount go designated as the amount of the excess for the taxable
year béars to the amount so desagnated

(B) A Minnesota exempt-interest dwzdend shall be treated
by the. shareholders for all purposes of chapter 290 as an item
of interest excludabls from gross income under subdivision 20,
clause (b) (1), and section 290.08, subdivision 8, subject to sec-
tion 290.08, subdivision 13. Such pu'rposes mclude but are not
limited to—

(1) The determination of gross income and taxable income,

(i) The determmatwn of distributable net income unde'r
seciion 290. 23 ‘

(iit) - The allowance of or calculation of the amount of, any
credit or deduction, cmd :
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(i) The determmatzon of the basis in the hands of any
shareholder of any share of stock of the company

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivision 11, is amended to to read: .

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] In lieu of the credit against taxable
net income provided by section 290.21, subdivision 3, clause (e),
a taxpayer may. take a credit agamst the tax due under this
chapter of 50 percent (BUT NOT MORE THAN $50) of his con-
tributions to (A POLITICAL PARTY AND CANDIDATE.)
candidates for elective state or federal public office and to any
political party. The meximum eredit for an individual shall not
exceed $50 and, for a married couple (,) filing jointly, (MAY
TAKE A SIMILAR CREDIT OF) shall not (MORE THAN)
exceed $100. No credit shall be allowed under this subdivision
for a contribution to any candidate, other than a candidate for
elective judicial office or fedeml office, who has not signed an
agreement to limit his campaign expenditures as provided in sgec-
tion 10A.32, gubdivision 8b, (THE COMMISSIONER OF REVE-
NUE SHALL PROVIDE IN THE TAX INSTRUCTION BOOK-
LET LANGUAGE UNDERSTANDABLE TO A PERSON OF
"AVERAGE INTELLIGENCE WHICH STATES THAT THE
TAXPAYER MAY ONLY CLAIM A CREDIT AGAINST HIS
TAX DUE FOR CONTRIBUTIONS TO CANDIDATES FOR -
(A) JUDICIAL OFFICE QR (B) STATEWIDE OR LEGISLA-
TIVE OFFICE WHO HAVE AGREED TO LIMIT THEIR EX-
PENDITURES. FOR PURPOSES OF THIS SUBDIVISION,
“CANDIDATE” MEANS A CANDIDATE AS DEFINED IN
- SECTION 10A.01, SUBDIVISION 5 OTHER THAN A COUN-
TY COURT, PROBATE COURT OR COUNTY MUNICIPAL
COURT JUDGESHIP. THE DEPARTMENT OF REVENUE
SHALIL PROVIDE ON THE FIRST PAGE OF THE MIN-
NESOTA TAX FORM AN APPROPRIATE PROVISION FOR
THE CREDIT PROVIDED BY THIS SUBDIVISION) For pur-
poses of this subdivision, a political party means a major political
party as defined by section 10A. 01, subdivision 12.

This credit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec. 4. Minnesota Statufes, .197_9 Sﬁpplement, Section 290.06,
Subdivision 3e, is amended to read:

Subd. 3¢. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 3a for taxable years which begin
after December 31, 1978 and before January 1, 1980, the taxes
due under the computatlon in accordance Wlth sectmn 290.06
shall be credited w11:h the following amounts:

(1) In the case of an unmarrled individual and in the case
. of the estate of a decedent, $55, and in the case of a trust, $5;
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(2) Inthe case of a married individual, living with a spouse,
$110. If the spouses file separate, combined or joint returns the
personal credits may be taken by either or divided between them;

(3) In the case of an individual, $55 for each person (other
than a spouse) dependent upon and receiving his chief support
from the taxpayer. One taxpayer only shall be allowed this credit
with respect to any given dependent. A payment to a divoreed
or separated spouse, other than a payment for support of minor
children under a temporary order or final decree of dissclution
or legal separation, shall not be considered a payment by the
other spouse for the support of any dependent.

(4) (a) In the case of an unmarried individual who has
attained the age of 65 before the close of his taxable year, an
additional $55;

(b) In the case of an unmarried 1nd1v1dual who is blind at
the close of the taxable year, an additional $55

{c) In the case of a married individual, living with a spouse,
an additional. $55 for each spouse who has attained the age of
65 before the close of the 1nd1v1dua1’s taxable year, and an addi-
tional $55 for each spouse whe is blind at the close of the indi-
vidual’s taxable year. If such husband and wife make separate,
combined or joint returns, these credits may bé taken by either
or divided between them;

( d!) In the ease of an individual, another $55 for each Iﬁerson,
other than & spouse, who is blind and dependent upon and receiv-
1ng his chlef support from the taxpayer

(e} For the purposes of sub-paragraphs (b}, (c) and (d) of
paragraph (4), an individual is blind if his central visual acuity
does not exceed 20/ 200 in the better eye with correctmg lenses,
or if his visual aculty is greater than 20/200 but is accompanied
by a limitation in the fields of vision such that the widest diameter
of the visual field subtends an angle no greater than 20 degrees.

(f) In the case of an unmarried individual who is deaf at the
close of ‘the taxable year, an additional $55

(g} In the case of a married individual, an additional $55
for each spouse who is deaf at the close of the taxable year. If
the spouses file separate, combined or joint returns, these credits
may be taken by either or divided between them.

(h) In the case of an individual, an addltmnal $55 for each
person (other than a spouse) who is deaf and dependent upon
and receiving his chief support from the taxpayer.
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(i) For the purposes of subparagraphs (f), (g) and (h) of
paragraph (4), an individual is deaf if the average loss in the
speech frequencies (500-2000 Hertz} in the better ear, unaided,
is 92 decibels, American National Standards Institute, or worse.

{8) (a) 1In the case of an unmarried individual who is a
guadriplegic at the c]ose_'of the taxable year, an additional $55;

(b) In the case of a married individual, living with a spouse,
an additional $55 for each spouse who is a quadriplegic at the
close of the taxable year. If the spouses file separcte, combined
or joint returns, these credits may be taken by either or divided
between them; (AND)

(¢) Inthe case of an individual, another $55 for each person,
other than a spouse, who is quadmplegzc and dependent upon and
receiving his chief support from the taxpayer (, AND WHO IS
A QUADRIPLEGIC AT THE CLOSE OF THE TAXABLE
YEAR) and

(d) For the purposes of subparagraphs (a), (b) and (¢)
of paragraph (5), “quadriplegic” means an individual who has
o congenital or trawmatic particl or total loss of all four limbs
or who has a disability that substantially zmpazrs the functzon-
mg of all four limbs. '

{6) In the case of an insurance company, it shall receive
a credit on the tax computed as above equal in amount to any
taxes based on premiums paid by it during the period for which
the tax under Extra Session Laws 1967, Chapter 32, is imposed
by virtue of any law of this state, other than the surcharge on
premiums imposed by Extra Session Laws 1933, Chapter 53,
as amended; ‘ :

(7) In the case of a non-resident 1nd1v1dua1 credits under
paragraphs 1,2, 3, 4 and 5 shall be apportloned in the proportion
of the gross income from. sources. in: Minnesota to-the gross in-
come from all sources, and in any-event a minimum credlt of
%5 shall be allowed.

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivizsion 34, is amended to read:

Subd. 3d. [LOW INCOME ALTERNATIVE TAX] (THE
TAXES DUE AS COMPUTED IN ACCORDANCE WITH
SECTICN 290.06, SUBDIVISIONS 2C, 3C, AND 3E SHALL
BE CREDITED WITH THE FOLLOWING AMOUNTS) A
claimant as defined in 290.012 may pay ¢ tax computed under
this subdivision in lieu of the tax computed under sections 290.06,
subdivisions Zc, 3e, 8f, 9, %a, 11, 14 and 290.081 without the
provisions of section 290.012 and this subdivision:.




98th Day] FRIDAY, APRIL 11, 1980 68833

(1) Tor taxable years beginning after December 31, (1978,
A CREDIT EQUAL TO HIS TAX LIARILITY IN THE CASE
OIF) 1979, the alternative tax shall be zero for the following
claimants:

(a) An unmarried claimant with an income of ($5,500)
$5,800 or less;

(b) A claimant with one dependent, with an income of
($7,000) $7,400 or less; _

(e¢) A claimant with two dependents, with an income of
($8 000) £8,800 or less;

(d) A claimant with three dependents, with an income of
($8 200) $10 000 or less:

{e) A claimant with four dependents, with an income of
($9,600) $10,500 or less; and -

(f) A claimant 'with five or more dependents, with an in-
come of (§10,000) $11,000 or less.

(2¥ In the case of ‘a claimant with an income in excess of
that set forth in the appropriate category of clause (1), he
may pay a tax equal to 15 percent of that portmn of his income
that is in excess of the amount set forth in the appropriate
category of clause. (1), or his tax obligation as it would have
been in the absence of section 290.012 and this subdivision,
whichever is less. .

- (3) The total income of the claimant and his spouse. if any,
shall be the figure employed for the purposes of this subdivision.
No individual dependent upon and receiving his chief support
from any other individual may be a ‘claimant under section
290.012 and this subdivision. The commissioner of revenue shall
prescribe the additional forms or alterations in existing forms as
necessary to comply with the provisions of section 290.012 and
this subdivision. All clalmants ~shall submit their- returns on
these forms.

The commissioner of revenue shall provide alternatwe tax
tables which will 1nclude these credits.

((4) FOR TAXABLE YEARS BEGINNING AFTER DE-
CEMBER 31, 1980, THE COMMISSIONER OF REVENUE
SHALL DETERMINE AND ANNOUNCE-BY OCTOBER 1 OF
1981 AND EACH SUBSEQUENT YEAR, THE PERCENT-
AGE INCREASE FROM AUGUST, 1980 TO, IN 1981, AU-
GUST, 1981, AND, IN SUBSEQUENT YEARS, FROM AUGUST
OF THE PRECEDING YEAR TO AUGUST OF THE CUR-
RENT YEAR IN THE REVISED ALL URBAN CONSUMER
PRICE INDEX FOR-THE MINNEAPOLIS-ST. PAUL MET-
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ROPOLITAN AREA PREPARED BY THE UNITED STATES
DEPARTMENT OF LABOR WITH 1967 AS A BASE YEAR.
EACH YEAR, THE INCOME EXCLUSION AMOUNTS CON-
TAINED IN CLAUSE (1) SHALL BE INCREASED BY THE
DETERMINED PERCENTAGE, ROUNDED TO THE NEAR-
" EST DOLLAR TO PRODUCE THE INFLATION ADJUSTED
EXCLUSION AMOUNTS FOR THE TAXABLE YEAR.)

Sec 6. Minnesota Statutes, 1979 Supplement Section 290.086,
Subdivision 3f, is amended to read:

Subd. -3f. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 3a, and subject to the provisions
of subdivision 3g for taxable years which begin. after December
31, 1979, the taxes due under the computation in accordance with
this section shall be credited with the following amounts:

(1) In the case of an unmarried individual ahd in the case
‘of the estate of a decedent, $60, and in the case of a trust, $5;

(2) Inthe case of a married individual, living with a spouse,
$120. If the spouses file separate, combmed or joint returns the
personal credits may be taken by either or divided between them;

(3) In the case of an individual, $60 for each person (other
than a spouse) dependent upon and receiving his chief support
from the taxpayer. One taxpayer only shall be allowed this credit
with respect to any given dependent. A payment to a divorced or
separated spouse, other than a payment for support of minor
children under a temporary order or final decree of dissolution
or legal geparation, shall not be considered a payment by the
other spouse for the support of any dependent '

(4) (a) In the case of an unmarried individual who has at-
1t:ameil ;16}8 age of 65 before the close of his taxable year, an addi-
iona . ‘

{b) In the case of an unmarrled 1nd1v1dual who is bhnd at the
close of the taxable year, an acldltlonal $60

(c) Inthe case of a marrled 1nd1v1dua1 11v1ng wﬂ:h a spouse
an additional $60 for each spouse who has attained the age of
65 before the close of the individual’s taxable year, and an ad-
ditional $60 for-each spouse who is blind at the close of the indi-
vidual’s taxable year. If the spouses file separate, combined or
joint returns, theseé credits may be taken by either or divided
between them;

(d) In the case of an individual, another $60 for each per-
son, other than a spouse, who is blind and dependent upon and
receiving his chief support from the taxpayer;
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(e) For the purposes of sub-paragraphs (b), (c) and (d)
of paragraph (4), an individual ig blind if his central visual
acuity doeg not exceed 20/200 in the better eye with correcting
lenses, or if his visual acuity is greater than 20/200 but is ac-
qompanied by a limitation in the fields of vision such that the
widest diameter of the visual field subtends an angle no greater
than 20 degrees.

{f) In the case of an unmarried individual who is deaf at
the close of the taxable year, an additional $60.

{g) Inthe case of a married individual, an additional $60 for
each spouse who is deaf at the close of the taxable year. If the
spouses file separate, combined or joint returns, these credits
may be taken by either or divided between them.

(h) 1In the case of an individual, an additional $60 for each
person (other than a spouse) who is deaf and dependent upon
and receiving his chief support from the taxpayer.

(i) For the purposes of subparagraphs (f), (g) and (h) of
paragraph (4), an individual is deaf if the average loss in the
speech frequencies (500-2000 Hertz) in the better ear, unaided,
is 92 decibels, American National Standards Institute, or worse.

(5) (a) In the cagse of an unmarried individual who is a quad-
riplegic at the close of the taxable year, an additional $60:

(b) Inthe case of a married individual, living with a spouse,
an additional $60 for each spouse who is a quadriplegic at the
cloge of the taxable year. If the spouses file separate, combined
or joint returns, these credits may be taken by either or divided
between them; (AND)

(c) In the case of an individual, another $60 for each per-
son, other than a spouse, who is quadmplegw and dependent
upon and receiving his chief support from the taxpayer (, AND
WHO IS A QUADRIPLEGIC AT THE CLOSE OF THE TAX-
ABLE YEAR.}; and

_ (d) For the purposes of subpamgmphs (a), (b) and (c¢)
of paragraph 5, “quadriplegic” means an individual who has @
congenital or traumatic partial or total loss of all four limbs or
who has o disability that substantially impairs the functioning
of all four limbs.

(6) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the period for which the
tax under Extra Session Laws 1967, Chapter 32, is imposed by
virtue of any law of this state, other than the surcharge on prem-
iums dlenéposed by Extra Session Laws 1933, Chapter 53, as
amen
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(7) In the case of a non.resident individual, credits under
paragraphs 1, 2, 3, 4 and 5 shall be apportioned in the propor-
tion of the gross income from sources in Minnesota to the gross
income from all sources, and in any event a minimum credit of
$5 shall be allowed.

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivision 14, is amended to read:

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit
of 20 percent of the first $10,000 of renewable energy source ex-
penditures, including the expenditures described in clauses (a),
(b) and (d) if made by an individual taxpayer on a Minnesota
building of six dwelling units or less and expenditures for bio-
mass conversion equipment described in clause (c), may be de-
ducted from the tax due under this chapter of the taxable year
in which the expenditures were made. For purposes of this sub-
division, the term “building” shall include 2 condominium or
townhouse used by the taxpayer as a residence. In the case of
qualifying expenditures incurred in connection with a building
under construction by a contractor, the credit shall be deducted
from the tax liability of ithe first individual to purchase the
building for use as a principal residence or for residential rental
purposes ; the contractor shall not be eligible for the credit given
pursuant to this'subdivision for that expenditure.

A “renewable energy source expenditure’” which quahfles shall
include:

(a) Expenditures which qualify for the federal renewable
energy source credit, pursuant to Section 44C .of the Internal
Revenue Code of 1954, as amended through December 31, 1978,
and any regulations promulgated pursuant thereto, provided
that, after December 81, 1950, any solar collector included in the
claimed expenditure is certified by the energy agency. A solar
collector is a device designed to absord incident solar radigtion,
convert it to thermal energy, and transfer the thermal energy
toa ﬂmd passing through or in contact with the device. “Solar
_collector shall not include passive solar energy systems s de—
fined in clouse (d); :

{(b) Expenditures for earth sheltered dwelling umts For
purpoeses. of this credit, an “earth sheltered dwelling unit” shall
mean a structure which complies with applicable building stan-
dards and which is constructed so that: A

(1) 80 percent 61‘ more of the (WALL) »o0f area is covered
with a minimum depth of 12 inches of earth; and

{2) 50 'percent. or more of the wall area is covered with a
minimum depth of 12 inches of earth; and

(8) Those portions of the structure not insulated with a
minimum of seven feet of earth shall have additional insulation;
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(¢) Expenditures for biomass conversion equipment located
in Minnesote which produces ethanol, methane or methanol for
use-as a gaseous or as o liquid fuel whmh is not offered for sale,
and

(d) Expenditures for passive solar energy systems. For pur-
poses of this credit, a “passive solar energy system” is defined
to include systems which utilize elements of the building and
its operable components to heat or cool a building unit with the
sun’s energy by means of conduction, convection, radiation, or
evaporation. A passive system shall include'

(1) Collection aperture, including gIa.zmg 1nsta11ed in south
facing walls and roofs; and ‘

(2). Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is de-
signed to store heat collected from solar radiation.

A passive system may include:

(1) Control and distribution element, including fans, louvers,
and air ducts; and/or

~(2) Retention element, inc]uding movable insulation used to
minimize heat loss caused by nocturnal radiation through areas
ased for direct solar heat gain during daylirght,hour_s.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the components listed
above and essential to the functioning of a passive des:gn which
qualifies pursnant to rules promulgated by the commissioner of
revenue in cooperation with the director of the energy agency.
Expenditures for equipment, materials, or devices which are a
part of the normal heating, cooling, or msulatmn system of
a bulldmg are not ehglble for the credlt .

If a credit was allowed to a taxpayer under. this subchvmon
for any prior taxable year, the dollar amount of the maximum
expenditure for which a taxpayer may qualify for-a credit under
this subdivision in subseqiient years shall be $10,000 reduced by
the amount of expenditures which a credit was claimed pursuant
to this subdivigion in prior years. 4 taxpayer shall never be al-
lowed to claim ‘more than $10,000° of .expenditures durmg the
duration of the renewable energy credit.

“The credit provided in this subdivision shéll not be allowed
gi Oa taxable year if the amount of the credit would be legs than

" If the credit allowable under this suhdw:smn exceeds the
amount of tax due in a taxable year, the excess credit shall
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not be refunded but may be carried forward to the succeeding
taxable year and added to the credit allowable for that year.
No amount may be carried forward to a taxable year beginning
after December 31, 1984,

A ghareholder in a family farm corporation and each partner
in a partnership operating a family farm shall be eligible for
the credit provided by this subdivision in the same manner and
to the same extent allowed a joint owner of property under
{CLAUSE (A)) section 44C (d) of the Internal Revenue Code
of 1954, as amended through Deecember 31, 1979. “Family farm
corporation” and “family farm” have the meanings given in
section 500.24. ,

The credit provided in this subdivigion is subject to the pro-
visions of Section 44C, (c¢) (7), (d) (1) to (8), and (e), of
the Internal Revenue Code of 1954, as amended through Decem-
ber 31, 1978, and any regulations promulgated. pursuant thereto.

The commissioner of revenue.in cooperation with the director
of the energy agency shall promulgate rules establishing addi-
tional qualifications and definitions for the credits provided in
(CLAUSES (A) TO (D)) this subdivision. .

Notwithstending section 290.61, the commissioner of revenue
may request the energy ageney to assist in the review and ou-
diting of the information furnished by the taxpoyer for purposes
of cleiming this credit. The provisions of section 290.61 shall
apply to employees of the energy agency who receive informa-
. tio'n furnished by taxpayer for purposes of claiming this credit.

The director of the energy agency shall promulgate rules es-
tablishing the criteria for certification of solar collectors as
required by clause (a). The criterig shall:

(1) Spec:fy the testing procedwes to be used in the evalua,—
tion of solar collectors

(2) Establtsh mmzmum levels of co!lector quality for safety;

(8) Provzde a means to determine the mamtamabzlzty cmd
st'ructuml integrity of sola'r collectors

(4) . Establzsh a system for e'valuatmg and rating the thermal
performance of solar collectors;

~ (5) Specify the procedures to follow to obtain certzfzcatzon
of a solar collector,

(6) Conform to the maximum extent practicable to the solo,r
collector certification requirements of other states which have
adopted certification procedures and




98th Day] FrIDAY, APRIL 11, 1980 6889

(7)) Allow for individual variation so as not to hamper the
development of innovative solar collectors.

The director of the energy agency may promulgate temporary
rules pursuant to section 15.0412, subdivision 5 to establish this
certification procedure.

This subdivision is effective for expenditures made during
taxable years beginning after December 31, 1978 and before
January 1, 1983,

Sec. 8 Minnesota Statutes 1978, Section 290.08, Subdivision
24, is amended to read:

Subd. 24. [FAMILY FARM SECURITY LOAN INTER-
EST.] Gross income shall not include interest, including pay-
ment adjustment to the extent that it is applied to interest,
earned by the seller of property on a family farm security loan
executed (AFTER DECEMBER 31, 1977 AND) before January
1, 1982 that is guaranteed by the commissioner of agriculture as
prov1ded in sectlons 41.51 to 41.60.

Sec. 9. Minnesota Statutes, 1979 Supplement Section 290.-
081, is amended to read:

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.]
{a) The compensation received for the performance of per-
sonal or professional services within this state by an individual
who resides and has his place of abode and place t6 which he
customarily returns at least once a month in another state, shall
be excluded from gross income to the extent such compensation
is subject to an income tax imposed by the state of his residence;
provided that such state allows a similar exclusion of compensa-
tion received by resadents of Minnesota for services performed
therem ‘or .

(b) Whenever a nonresident taxpayer has become liable for
inecome taxes to the state where he resides upon his net income
for the taxable year derived from the performance of personal
or professional services within this state and subject to taxation
under this chapter, there ghall be allowed as g credit against
the amount of income tax payable by him under this chapter,
such proportion of the tax so paid by him to the state where he
resides as his gross income subject to taxation under this chapter
bears to his entire gross income upon which the tax so paid to
such other state was imposed; provided, that such credit shall
be allowed only if the laws of such state grant a substantially
gsimilar credit to residents of this state subject fo income tax
under such laws, or

(c¢)- If any taxpayer who is a resident of this state, or a
domestic corporation or corporation commercially domiciled
therein, -has become liable for taxes on or measured by net
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income to another state or a province or territory of Canada
upon, if the taxpayer is an individual or a resident estate or
resident trust, any income, or if it is a corporation, upon income
derived from the performance of. -personal or professional ser-
vices within such other state or provinee or territory of Canada
and subject to taxation under this chapter he or it shall be
entitled to a credit against the amount of taxes payable under
this chapter, of su¢h proporiion thereof, as sich gross income
subject to.taxation in such state or province or territory of
Canada bears to his entire gross income subject to taxation under
this chapter; provided (1) that such eredit shall in no event ex-
ceed the amount of tax so paid to such other state or province
or territory of Canada on the gross income earned within such
other state or province or territory of Canada and subject to
taxation under this chapter,.and (2) that such credit shall not
be allowed if such other state or province or territory of Canada
allows residents of this state a credit against the taxes imposed
by such state or province or territory of Canada for taxes pay-
able under this chapter substantially similar to the credit pro-
vided for by paragraph (b) of this section, and (3) the allow-
ance of such credif shall not operate to reduce the taxes payable
under this chapter to an amount less than would have been
payable if the gross income earned in such other state or
provmce or territory of Canada had been excluded in computing
net income under this chapter.

‘ (d) The cOmmis_sio'ner. shall by regulation determine with
respect to gross income earned in any other state the applicable
clause of this section. When it is deemed to be in the best inter-
ests of the people of this state, the commissioner may determine
that. the provisions of clause (a) shall not apply.

(@) “Tax So Paid” as used in this section means taxes on or
measured by net income payable to another state or province or
territory of Canada on income earned within the taxable year
for which the credit is claimed, provided that such tax is
actually pald 1n that taxable year, or subsequent taxable years.

" {f) For the purposes of clause (a), Whenever the Wlsconsm
tax on Minnesota residents which would have been paid Wiscon-
sin without clavse (a) exceeds the Minnesota tax on Wisconsin
resmients which would have been paid Minnesota witheut clause
(a) or vice versa, then the state with the net revenue Joss result-
ing from clatise (a) shall receive from the other state the amount -
of such loss. This provision shall be effective for all years begin-
ning after December 31, 1972, The data used for computing the
loss to zither state shall be determined on or before September
80 of the year following the close of the previous calendar year.

Interest shall be poyable on all delinquent balances relating
to tazable years begmmng after December 81, 1977, The commis-
sioner of revenue is authorized to enter into agreements with
the state of Wisconsin specifying the reciprocity payment due
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date, conditions constituting delinquency, interest rates, and a
method for computing interest due on any delinquent amounts.

If an agreement cannot be reached as to the amount of the loss,
the commissioner of revenue and the faxing official of the state
of Wiscensin shall each appoint a member of a board of arbitra- -
tion and these members shall appoint the third member of the
board. The board shall select one of its members as chairman.
Such board may administer oaths, take testlmony, subpoena wit-
nesses, and require their attendance, require the production of
books, papers and documents, and hold hearings at such places
ag are deemed necessary. The board shall then make a determina-
tion as to the amount to be paid the other state whxch determina-
tion shall be final and conclusive.

- Notwithstanding the provisions of section 290.61, the commis-
sioner may furnish copies of returns, reports, or other informa-
tion to the taxing official of the state of Wisconsin, a member
of the board of arbitration, or a consultant under joint contract
with the states of Minnesota and Wisconsin for the purpose of
making a determination as to the amount to be paid the other
state under the provisions .of this section. Prior to the release
of any information under the provisions of this sectlon the per-
son to whom the information is to be released shall sign an agree-
ment which provides that he will protect the confidentiality of
the returns and information revealed thereby to the extent that
it is protected under the laws of the state of Minnesota.

Sec '10. Minnesota Statutes 1978 Sectlon 290. 09 Subdlvmmn
2, is amended to read:

Subd. .2. [TRADE OR BUSINESS EXPENSES: EX-
PENSES FOR PRODUCTION OF INCOME.] (a) In Gen-
eral. There shall be allowed as a deduction all the ordinary and
necessary expenses paid or incurred during the taxable year m
carrymg ‘on any trade or business, 1nclud1ng ' .

(1) A reasonable allowance for salaries or other compensa-
t:on for personal services actually rendered;

{2) Travehng expenses ( mc]udmg the entire amount expend-
ed for meals and lodging) while away from home in the pursuit
of a trade or busmess and

(3) Rentals or other payments required to be made as ‘a
condition to the continued use or possession, for purposes of the
trade or business, of property to which the taxpayer has not
taken or is.not taking title or in which he has no equity. For pur-
poses of the preceding sentemnce, the place of residence of a mem-
ber of congress within the state shall be considered his home, but
amounts expended by such members within each taxable year
for living expenses shall not be deductible for income tax pur-
poses in excess of $3,000. ‘
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(b) Expenses for Production of Income. In the case of an
individual, there shall be allowed as a deduction all the ordinary
and necessary expenses paid or incurred during the taxable year.

(1) For the production or collection of income;

(2) TFor the management, conservation, or maintenance of
property held for the production of income; or

(3) In connection with the determination, collectlon, or re-
fund of any tax, : :

(¢} Campaign expenditures in an amount not to exceed the
limits set out in section 210A.22, not subsequently reimbursed,
which have been personally paid by a candidate for public office
if the candidate has complied with the expendlture limitations
set out in section 210A.22:

"(No deductiOn shall be allowed under this clause for any con-
tribution or gift which would be allowable as a credit under sec-
tion 290.21 were it not for the percentage limitations set forth
in such section);

(d) Al expense money paid by the legislature to legislators;

- {e) The provisions. of section 280A (disallowing certain ex-
penses in connection with the business use of the home and rental
of vacation homes) of the Internal Revenue Code of 1954, as
amended through December 81, (1976) 1979, shall be applicable
in determining the ava11ab111ty of any deductlon under tl'us subdl-
vigion.

(f). Entertainment, amusement, or recreation expenses shall
be allowed under this subdivision only to the exient thut they
qualify as o deduction under section 274 of the Internal Revenne
Code of 1954, as amended through December 31, 1979.

Sec. 11. Minnesota Statutes 1979 Supplement Sectmn 290—
087, Subdivision 1, is amended to read

290 067 [DEPENDENT CARE CREDIT.] Subdivision 1.
[AMOUNT OF CREDIT.] A taxpayer may take as a credit
againgt the tax due from him and his spouse, if any, under this
chapter an amount equal to (50 PERCENT OF) the dependent
care credit for which he ig eligible pursuant to the provisions of

-gection 44A of the Internal Revenue Code of 1954, as amended
through December 31, (1978) 1979, subject to the limitations
prowded in subd1v1s1cm 2,

Sec. 12, Minnesota Statutes 1978, Section 290.067, Subdivi-
gion 2, is amended to read:
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Subd. 2. [LIMITATIONS.] The, credit for expenses in-
curred for the care of each dependent shall not exceed ($150)
$400 in any taxable year, and the total credit for all dependents
of a claimant shall not exceed ($300) $800 in a taxable year. The
total credit shall be reduced by five percent of the amount by
which the combined federal adjusted gross income of the claim-
ant and hig spouse, if any, exceeds ($12,000) $15,000. A mar-
ried claimant shall file his income tax return for the year for
which he claims the credit either jointly or separately on one
form with his spouse. In the case of a married claimant only
one spouse may claim the credit. No expense for which a medical
expense deduction is claimed pursuant to section 290.09, subdi-
vision 10, shall be claimed as a dependent care expense,

Sec. 138. anesota Statutes, 1979 Supplement Sectlon 290.-
09, Subdivigion 3, is amended to read:

Subd. 3. [INTEREST.]  (a) Al interest paid or accrued
within the taxable year on indebtedness, except as hereinafter
prov1ded

{b) Interest paid or accrued within the taxable year on in-
debtedness incurred or continued to purchase or carry obliga-
tions or securities the inecome from which is excludable from
gross income under section 290.08, or shares of o reguloted in-
yestment company which during the taxable year of the holder
" thereof distributes Minnesota exempt-interest dividends as de-
fined in section 2, or on indebtedness ineurred or continued in
connection with the purchasing ‘or carrying of a single premium
life insurance, annuity, or endowment contract, shall not be al-
lowed as deduction. (For purposes of this paragraph, a contract
shall be treated as a single premium contract if substantially all
the premiums on the contract are paid within a period of four
years from the date on which the contract is purchased, or if an
amount is deposited after January 1, 1955 with the insurer for
Elrftyrir:u)ent of a substantial number of future prermums on the con-

ac .

{c) T1f personal property or educational services are pur-
chased under a contract which provides that payment of part
or all of the purchase price is to be made in installments, and in
which carrying charges are separately stated but the interest
charge cannot be ascertained, then the payments made during
the taxable year under the contract shall be treated for purposes
of this paragraph as if they included interest equal to six percent
of the average unpaid balance under the contract during the tax-
able year, and such interest shall be allowed as a deduction. For
purposes of the preceding sentence, the average unpaid balance
is the sum of the unpaid balance outstanding on the first day of
each month beginning during the taxable year, divided by 12.
In the case of any contract to which this paragraph applies, the
amoutit treated as mterest for any taxable year shall not exceed
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the aggregate carrying charges which are properly attrnbutable
to such taxable year. ‘

For purposes of this subdivision the term “educatlonal ger-
vices” means any service including lodging which is purchased
from an educational institution (as defined in section 151(e)
(4) of the Internal Revenue Code of 1954, as amended through
December 31, 1976) and which is prov1ded for a student of such
mstltutmn

7 {d). A cash basis taxpayer may elect to deduct interest as
it accrues on a reverse mortgage loan as defined in section 47.58,
subdivision 1, rather than when it is actually paid. This election
must he made if at all, in the first taxable year in which it is
available to the cash basis taxpayer and, if made, shall be binding.
0? 11;}111(-3 {;axpayer for each subsequent taxable year untll maturity
of the loan ,

* Sec. 14. Minnesota Statutes 1978, Section 290. 09, Subdnnsmn
28, is amended to read:

~ Subd, 28. [REAL ESTATE INVESTMENT TRUSTS; DE-
DUCTIBLE DIVIDENDS.] A “real estate investment trust,”
ag defined in section 856 of the Internal Revenue Code of 1954, as
amended through December 31, (1976) 1979, and to which seec-
tions 856 to (858) 860 of the Code apply for the taxable year,
may deduct its dividends paid to the extent permitted by sec-
tion (857(B) (2) (©)) 857(b) (2) (B) of the Code (, AND
ITS CAPITAL GAINS DIVIDENDS PAID AS DEFINED AND
LIMITED BY SECTION 857(B) (3) (C) OF THE CODE).
Such a trust and its shareholders and beneficiaries shall be sub-
ject to all of the provigions of sections 857 and 868 of the Code
which are applicable under this chapter, in determining their
respective taxable net incomes, provided that the (EXCESS)
amount determined and (SUBJECTED TOQ) available for the al-
ternative tax under section 857(b) (8) (A) (i) of the Code
ghall be included in gross income subject to the deduction pro-
vided by section 290.16, subdivision 4.

xSec 15. anesota Statutes, 1979 Supplement, Sectlon 290.-
091 is amended to read:

290. 091 [MINIMUM TAX ON PREFERENCE ITEMS.]
{a) In addition to all other taxes imposed by this chapter there
is hereby imposed, a tax which, in the case of a resident individ-
ual, estate or trust, shall be equal to 40 percent of the amount of
the taxpayer’s minimum tax liability for tax preference items
pursuant to the provisions of sections (56) 55 to 58 and 443(d)
of the Inteérnal Revenue Code of 1954 as amended through De-
eember 31, (1976) 1979 except that for purposes of the tax im-
posed by this -gsection, excess itemized deductions as defined in
section 57(b) shall not include any deduction taken for Minne-
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gota income tax paid and capital gain as defined in section 57(a)
of the Internal Revenue Code shall not include that portion of
any gain oceasioned by sale, transfer or the granting of a per-
petual easement pursuant to any eminent domain proceeding or
threat thereof as described in section 290.13, subdivision 5. This
modification shall apply to the years in which the gain or redue-
tion in loss is actually included in federal adjusted gross income
even though amounts reeeived pursuant to the eminent domain
proceedings were received in prior years. In the case of a tax-
payer other than a corporation, an amount equal to one-half of
the net capital gain fo'r the. taxable year shall be used as the
definition of capital gain in place of the deduction determined
under section 1202 of the Internal Revenue Code. In the case of
a resident individual, estate or trust having preference items
which could not be taken to reduce income from sources outside
the state pursuant to section 290.17, subdivision 1, or any other
taxpayeér the tax shall equal 40 percent of that federal liability,
multiplied by a fraction the numerator of which is the amount of
the taxpayer’'s preference item income allocated to this state
pursuant to the provisions of sections 290.17, subdivision 1, to
290.20, and the denominator of which is the taxpayer's total
preference item income for federal purposes.

{b) In the case of a resident individual, estate or trust hav-
ing preference items in taxable years begmmng after Decem-
ber 31, 1976, and before January 1, 1978, which are not allocable
to anesota under the provisions of sections 290.17 to 290.20 in

_ effect for.such years, the tax shall equal 40 percent of the tax-
payer’s.federal minimum tax. liability, multiplied by:a fraction
the numeérator of which is the amount of the taxpayer 8 prefer-
ence. items allocable. to. Minnesota: under the provisions of -sec-
tions 290.17 to 290.20 in effect for. (SUCH) those years and
the denominator of which is the taxpayer’s total preference items
for federal purposes,

((6) THE. PREFERENCE ITEMS FOR TAXABLE
YEARS BEGINNING AFTER DECEMBER 31, 1978 SHALL
NOT INCLUDE THE.PORTION OF THE SALE OF RESI-
DENCE EXCLUDED - UNDER SECTION 121 OF THE IN-
TERNAL REVENUE CODE OF 1954 AS AMENDED
THROUGH DECEMBER 31, 1978)

Sec '16. anesota Statutes 1979 Supplement Section 290-
095 Subd1v1s1on 1, is amended to read: .

-

290 095 [OPERATING LOSS DEDUCTION] Subdwzswn
[ALLOWANCE OF DEDUCTION.] (a) There shall be
allowed as a deduction for the taxable year the amourit of any
net operating loss deduction as defined in subdivision 2, clause
(b) ; provided, however, that the modifications spec1f1ed in-sub-
le]SlOIl 4 shall be made in computing the taxable net income for
lt)l‘:e I1;5;:::».1:39. year before the net operating loss deduction shall
allowe :
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(b) A net operating loss deduction shall be available under
this section only to corporate taxpayers except as provided in
subdivisions 6, 7 and 9 hereof, and, with respect to individuals,
(ESTATES AND TRUSTS,) no deduction shall be allowed for
or with respect to losses which constifute tax preference items
as set-forth in section 290.17, subdivision 1.

Sec. 17. Minnesota Statutes 1978, Section 290.095, is amend-
ed by adding a subdivision to read:

Subd. 10. [PRODUCT LIABILITY LOSS CARRYBACK.]
In the case of a taxpayer which has o product liability loss, as
defined in section 172(i) of the Internal Revenue Code of 1954
as amended through December 31, 1979, for a taxvable year
beginning after September 30, 1979 (referred to as “loss year”},
the product lability loss shall be a net operating loss carryback
to each of the 10 taxable years preceding the loss year. - .

Sec. 18. Minnesota Statutes 1978, Section 290.13, is amended
by adding a subdivision to read: _ :

Subd. 5a. [GAIN OR LOSS FROM SALE OR EXCHANGE
TO EFFECTUATE POLICIES OF F.C.C.] If the sale or ex-
change of property, including stock in a corporation, is certified
by the Federal Communications Commission to be necessary or
appropriate to effectuate a change in a policy of, or the adoption
of a new policy by the commission with respeet to the ownership
and control of radio broadcasting stations, the sale or exchange
shall, if the taxpayer so elects, be treated as an involuntary con-
version of the property iwithin the meaning of subdivision 5.
For purposes of this subdivision, “radio broadeasting” includes
telecasting.

. For purposes of subdivision 5 as made applicable by the pro-
_vistons of this subdivision, stock of a corporation operating a
radio broedeasting station located in Minnesota, whether or not
representing control of the corporation, shall be treated as prop-
erty similar or related in service or use to the property so con-
verted. The part of the gain, if any, on the sale or exchange to
which subdivision 5 is not applied shall nevertheless not be
recognized, if the taxpayer so elects, to the extent that it is
applied to reduce the basis for determining gain or loss on sale
or exchange of property of a character subject to the allowance
for depreciation under section 290.09, subdivision 7, remaining
itn the hands of the taxpayer immediately after the sale or
exchange, or acquired in the same tatable year and with its
sttus in the state of Minnesota. The manner and amount of the
reduction shall be determined under regulations prescribed by
the commissioner. Any election made by the taxvayer under this
subdivision shall be made by a statement to that effect in his
return for the taxable year in whick the sale or exchange takes
place, and the election shdll be binding for that taxable year
and all subsequent taxable years. '




.
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The basis of property acquired on a sale or exchange treated
as an involuntary conversion under this subdivision shall be
determined pursuant to the provisions of subdivision &,

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 290.-
14, is amended to read:

290.14 [GAIN OR LOSS ON DISPOSITION OF PROP-
ERTY, BASIS.] The basis for determining the gain or loss
from the sale or other disposition of property acquired on or
after January 1, 1933, shall be the cost to the taxpayer of such
property, with the following exceptions:

(1) If the property should have been included in the last
inventory, it shall be the last inventory value thereof;

(2) If the property was acquired by gift, it shall be the
same as it would be if it were being sold or otherwise disposed
of by the last preceding owner not acquiring it by gift; if the
facts required for this determination cannot be ascertained, it
shall be the fair market value as of the date, or approximate
date, of acquisition by (SUCH) the last preceding owner, as
nparly as the requisite facts can be ascertained by the commis-
sioner; _ ‘

(3) If the property was acquired by gift through an inter
vivos transfer in trust, it shall be the same as it would be if it
were being sold or otherwise disposed of by the grantor;

(4)  Except as otherwise provided in this clause, the basis
of property in the hands of a person acquiring the property
from a decedent or to whom the property passed from a decedent
shall, if not sold, exchanged or otherwise disposed of before
the decedent’s death by (SUCH) the person, be the fair market
value of the property at the date of decedent’s death. -

For the purposes of the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent:

{(a) Property acquired by bequest, devise, or inheritance, or
by the decedent’s estate from the decedent;

(b) = Property transferred by the decedent during his life.
time in trust to pay the income for life to or on the order or
direction of the decedent, with the right reserved to the decedent
at all times before his death to revoke the trust; .

~ (©)... Property transferred by the decedent during his lifetime
in trust to-pay the income for life to or on the order or direction
of the decedent with the right reserved to the decedent at all
times before his déath to-make any change .in the enjoyment
. thereof through the exercise of a~pewer to alter, amend, or
terminate the frust; .

.

. Tt -
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(d). Property passing without full and adequate considera-
tion under a. general power of appomtment exermsed by the
decedent by will; T

(e) 1In the case of a decedent’s dying after Decembher 31,
1956 property acquired from the decedent by feason of death
‘ form of ownership, or other conditions (including property ac-
quired-through the exercise or non-exercise of a power of ap-
pomtment), if by reason thereof the property is required to be
included in determining the value of the decedent’s gross estate
for Minnesota inheritance tax purposes, In (SUCH) this case,
if the property is acquired before the death of the decedent, the
basis shall be the amount determined under the first paragraph
of this ¢lauge.reduced by the amount allowed to the taxpayer as
deductions in computing taxable net income under this chapter
or prior Minnesota income tax laws for exhaustion, wear and
tear, . obsolescence, amertization, and depletion on (SUCH) the
property before the death of the decedent. (SUCH) The basis
shall be applicable to the property commencing on the death of
the decedent. This paragraph shall not apply fo annuities de-
seribed in section 290.08; and property described in paragraphs
(2), (b) (c) and (d) of thls clause, :

This clauge shall not apply to property Which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077. Nor shall it apply to restricted stock options de-
scrébed hm section 290 078 Whmh the employee has not exercmed
at deat

. (8) If the property was acquired after December 31, 1932,
upon an exchange described in. section 2920.13, subdivision 1, the
basis shall be the same as.in the case of the property exchanged,
decreased in the amount of any money received by the taxpayer
and increased in the amount of gain or decreased in the amount
of loss to the taxpayer that was recognized upon (SUCH) the
exchange under the law applicable to the-year in which the ex-
change was made. If the property so acquired consisted. in part
of the type of property permitted by section 290.13, subdwlsmn
1, to be received without the recognition of gain or loss, and in
part of other property, the basis provided in this clause shall he
allocated between the properties, other than money, received,
and for the purpose of the allocation there shall be assigned to
(SUCH) fhe other property .an. -amount equivalent to its fair
market value at the date of the exchange.. This clause shall not,
apply to property acqulred by a corporatmn by the issuance of
its stock or securities as the consideration, in whole or in part,
for the transfer of the property to it;

(6) If substantlally ldentlcal property was acqgred in the
place of stocks or securities which ‘were sold or_disposed- of and
in respect of which loss was not allgwedas 2 deduction under sec-
tion 290.09, subdivision 5, the-basis in the case of property so ac-
qulred shall be the same as in the case of the stock or securities
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so sold or disposed of, inereased by the excess of the repurchase
price of (SUCH) the property over the sale price of (SUCH) the
stock or securities, or decreased by the excess of the sale prlce
of (SUCH) {kre stock or securities over the repurchase prlce of
(SUCH) the property,

(7) Tf the property was acquired after December 31, 1932,
as the result of a compulsory or involuntary conversion descrlbed
in section 290.13, subdivision 5, the basis shall be the same as
in the case of the property S0 converted, decreased in the amount
of any money received by the taxpayer which was not expend-
ed in accordance with the provisions of law applicable to the year
in which (SUCH) conversion was made, determining the taxable
status of the gain or loss upon (SUCH) conversion, and increased
in the amount of gain or decreased in the amount of loss to the
taxpayer recognized upon (SUCH) conversion under the law ap-
plicable to the year in which (SUCH) conversion was made.

(8) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of (SUCH) the prop-
erty, be 1ncreased or diminished on account. of income derived
by the lessor in respect of (SUCH) the property and excludable
from gross income under section 290. 08 subdivision 14.

If an amount representing any part of the value of real prop-
erty attributable to buildings erected or other improvements.
made by a lessee in respect of (SUCH) the property was included
in gross income of the lessor for any taxable year beginning be-
fore January 1, 1943, the basis of each portion of (SUCH) the
property shall be properly adJusted for the amount (SO) includ-
ed in gross income.

(9) If the property was acquired by the taxpayer as a trans-
fer of property in exchange for the release of the taxpayer’s
marital rights, the basis of the property shall be the same as it
would be if it were being sold or otherwise disposed of by the per-
son who transferred the property to the taxpayer.

(10) The basis of property subject to the provisions of see-
tion 1034 of the Internal Revenue Code of 1954, as amended
through December 81, 1978 (relating to the rollover of gain on
sale of principal residence) shall be the same as the basis for
federal income tax purposes. The basis shall be ineréased by the
amount of gain realized on the sale of a principal residence out-
stde of Minnesota, while a nonresident of this state, which gain
was not recognized because of the provisions of section 1034,

See. 20, Minnesota Statutes, 1979 Supplement, Section 290.-
17,£ubd1v131on 1, is amended to read:

290. 1'7 "LGROSS INCOME, 'ALLOCATION TO STATF]
Subdivision 1. TINCOME~OF RESIDENT INDIVIDUALS,
ESTATES AND TRUSTS.] The gross income of individuals
during the period of time when they aré regidents of Minnesota
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(AND THE GROSS INCOME OF RESIDENT ESTATES AND
TRUSTS) shall be their gross income as defined in section 290.-
01, subdivision 20, except that the amount of otherwise dedue-
tibIe losses'incurred in connection with income derived from
sources outside the state shall be reduced by the sum of the tax-
payer’s items of tax preference as defined in section 57 of the
Internal Revenue Code of 19564, as amended through December
31, 1978, which are attrlbutable 1o losses incurred in connection
with sources of income oufside the state.

Sec. 21. anesota Statutes 1978, Section 290.17, is amended
by adding a subdivision fo read:

Subd. 1a. [SUBSEQUENT ADJUSTMENT.] When o loss
has been reduced by the amount of tax preference items pursuant
to subdivision 1, and the taxpayer subsequently sells or other-
wise disposes of an asset in relation to which arose an item of
tax preference which caused the reduction of the loss, the tax-
payer moy tnerease the basis of the asset by the amount of the
tax preference item that was used fo reduce the loss. If the asset
iz a depletable wsset, the taxpayer may eleet to so inerease its
basis upon disposition or to reduce the amount of otherwise tax-
able income subsequently produced by that asset by the amount
of the tax preference item.

Sec. 22, Minnesota Statutes 1978, Section 290.26, Subdivision

- 2, is amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.} Contribu-
tions of an employer to an employee’s trust or annuity plan and

" compensation under a deferred-payment plan or to a simplified

employee pension shall be allowed as a deduction in accordance
with the provisions of (SECTION) Sections 404 or 408(k) of
the Internal Revenue Code of 1954, as amended through Decem-
ber 31, (1976) 1979 as adapted to the provisions of this (ACT)
chapter under {REGULATIONS) rules issued by the commis-
sioner of revenue.

Sec. 23. Minnesota Statutes, 1979 Supplement, Section 290.-
37, Subdl\nsmn 1 is amended to read:

© 290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.]
Subdivision 1. [PERSONS MAKING RETURNS.] The com-
missioner of revenué ghall annually determine the gross income
levels at which individuals and estates shall be required to file a
return for each taxable year.

The trustee or other flducmry of property held in trust shall -~
file a return with respect to the taxable net income of such trust
if that exceeds an amount on which a tax at the rates herein pro-
vided would exceed the specific credity allowed, or-if the gross in-
come of such trust exceeds $750,-if"in eithet case such trust be-
longs to the class of taxable PEI’SOHS .

e
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Every corporation shall file a return with respect to its tax-
able net income if in excess of $500, or if its gross income exceeds
$5,000. The return in this case shall be signed by an officer of
the corporation.

The receivers, trustees in bankruptey, or assignees operating
the business or property of a taxpayer shall file a return with
respect to the taxable net income of such taxpayer if that exceeds
an amount on which a tax at the rates herein provided would ex-
ceed the specific credits allowed. (or, if the taxpayer is a corpora-
tion, if the taxable net income exceeds $500), or if such taxpay-
er’s gross income exeeeds $5,000. -

Such return shall (a) be verified or contain a written declara-
tion that it is made under the penalties of criminal liability for
wilfully making a false return, and (b) shall contain a confession
of judgment for the amount of the tax shown due thereon to the
extent not timely paid. :

For purposes of this subdivision the term “gross income” shall
mean gross income ag defined in section 61 of the Internal Rev-
enue Code of 1954, as amended through December 31, 1976, mod-
ified and adjusted in accordance with the provisions of sections
290.01, subdivision 20, clauses (b) (6) and (b) (11), 290.08,
and 290.17 (AND 290.65).

Sec. 24. Minnesota Statutes 1978, Chapter 290, is amended
by adding a section to read:

[290.481] - [NON-GAME WILDLIFE CHECKOFF.] Ef-
fective with returns filed for taxable years beginning after De-
cember 81, 1979, every person who files an income tax refurn or
property tax refund claim form may designate that 31 or more
shall be deducted from the refund that would otherwise be pay-
able to that person and poid into a fund to be established for
the management of non-game wildlife. The commissioner of
revenue shall, on the first page of the income lax return and the
property tax refund claim form, notify filers of their right to
designate that a portion of their refund shall be paid into the
non-game wildlife management fund, The sum of the amounts so -
designated to be paid shall be annually appropriated from the
general fund to the commissioner of natural resources and cred-
ited to the non-game wildlifé management fund for use by the
non-game section of the division of wildlife in the department of
natural 7€30UrCes.

Sec. 25. Minnesota Statutes 1978 Section 290.49, Subdivi-
sion 10, is amended to read

Subd. 10. [INCORRECT DETERMINATION OF FEDER-
AL ADJUSTED GROSS INCOME.] Notw1thstand1ng any oth-
er provision of this chapter, if a taxpayer whose gross income is
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determined under section 290,01, snbdivision 20, omits from in-
come such an amount as will under the Internal Revenue Code
of 1954, as amended through December 31, 1976 extend the stat-
ute of limitations for the assessment of federal income taxes; or
otherwige incorrectly determines hig federal adjusted gross in-
come resulting in adjustments by the Internal Revenue Service
then the period of assessment and determination of tax shali be
the same as that under the Internal Revenue Code of 1954, as
amended through December 31, 1976. When a change is made to
federal income dwmq the extended time provided under this sub-
division, the provisions under section 290.56 regarding addi-
tional extensions apply. ,

Sec. 26. Minnesota Statutes 1978, Section 290, 971 Subdivi-
sion 1, is amended to read: ,

290.971 [ELECTION OF CERTAIN SMALL BUSINESS
CORPORATIONS AS TO TAXABLE STATUS; DEFINI-
TIONS.] Subdivision 1, [SMALL BUSINESS CORPORA-
TION.] For purposes of this chapter, the term “small business
corporation” means a domestic corporation of the United States
which is not a member of an affiliated group (as defined in sec-
tion 1504 of the Internal Revenue Code of 1954, as amended
through December 31, (1976) 1979) and which does not

{1) have ((EXCEPT AS PROVIDED IN SUBDIVISION
5)) more than (TEN) 15 shareholders;

{(2) have asg a shareholder a person (other than an estate and
3the&“ than a trust described in subdivision §) who is not an in-
ividual; . .

(3) have a nonresident alien as a shareholﬂer; and

- (4) have more than one class of stock, and has elected under
the provigions of section 1372(a) of the Internal Revenue Code
of 1954, as amended through December 31, (1976) 1979 to be
taxed as a small business corporation under the provisions of
said Internal Revenue Code of 1954, as amended through De-
cember 31, (1976) 1979,

Sec 27 anesota Statutes 1978 Sectlon 290 971, Subdivi-
sion 8, is amended to read: : o

Subd. 3. [STOCK OWNED BY HUSBAND AND WIFE]
For purposes-of subdnnsmn 1(1)- (STOCK WHICH) ,

((1) IS COMMUNITY PROPERTY OF A HUSBAND
AND WIFE (OR THE INCOME FROM WHICH IS COMMU-
NITY INCOME) UNDER THE APPLICABLE COMMUNITY
PROPERTY LAW OF A STATE, OR)-
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((2) IS HELD BY A HUSBAND AND WIFE AS JOINT
TENANTS, TENANTS BY THE ENTIRETY, OR TENANTS
IN COMMON, OR)

((3) WAS, ON THE DATE QF DEATH OF A SPOUSE,
STOCK DESCRIBED IN PARAGRAPH (1) OR (2), AND IS,
BY REASON OF SUCH DEATH, HELD BY THE ESTATE OF
- THE DECEASED SPOUSE AND THE SURVIVING SPOUSE,
OR BY THE ESTATES OF BOTH SPOUSES (BY REASON
OF THEIR DEATHS ON THE SAME DATE), IN THE SAME
PROPORTION AS HELD BY THE SPOUSES BEFCRE SUCH
DEATH, OR)

( (4) .‘WAS, ON THE DATE OF THE DEATH OF A SUR-
VIVING SPOUSE, STOCK DESCRIBED IN.  PARAGRAPH
(3), AND 18, BY REASON OF SUCH DEATH, HELD BY '
THE ESTATES OF BOTH SPOUSES IN THE SAME PRO-
PORTION AS HELD BY THE SPOUSES BEFORE THEIR
DEATHS, SHALL BE TREATED AS OWNED BY ONE
SHAREHOLDER) a husband and wife (and their estates) shall
be'treated as one shareholder. :

Sec ‘28, Minnesota Statutes 1978, Section 290.971, Subdm--
sion 8, is amended to read:

Subd. 8. [CERTAIN TRUSTS PERMITTED AS SHARE-
HOLDERS.] For purposes of subdivision 1, the following
trusts may be shareholders:

(1) (a) A trust all of which is treated as owned by the
grantor (who is an individual who is a.citizen or resident of the
United States) under sections 671 to 679 of the Internal Revenue
Code of 1954 as amended through December 31, ( 1976) 1979,

. (b) A t'rust whzch wes descmbed in subpamgmph (a) im-
medwtely before the death of the grantor and which continues
in existence after such death, but only for the 6‘0-day period be-
ginning on the day of the gmntor’s death. If a trust is described
in the precedmg ‘sentence and if the entiré corpus of the trust
18 includable in the gross estate of the grantor, the preceding sen-
tence shall be applied by substituting “2-year period” for “80-
- day pemod..”

o (2) A trust created prlmarlly to exercise the votmg power
of stock transferred to it.

(3) Any trust with respect to. stock tr'ensferred to it pursu-
ant to the terms of a will, but only for the 60 day period begin-
ning on the day on which (SUCH) the stock is transferred to it.

In the case of a trust desm zbed in pa;mgm:oh (1), the g’rantor
shall be treated as the shareholder.
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In the case of a trust described in paragraph (2), each bene-
ficiary of the trust shall, for the purposes of subdivision 1, para-
graph (1), be treated as a shareholder.

Sec. 29. Minnesota Statutes 1978, Section 290.972, Subdivi-
sion 1, is amended fo read: o

290.972 [ELECTION BY SMALL BUSINESS CORPORA-
TION.] Subdivision 1. [ELIGIBILITY.] Except as provid-
ed in gubdivision 6 any small business corporation (SUBJECT
TO THE LAWS IMPOSED BY THIS CHAPTER,) and its
shareholders may, in accordance with the provisions of this see-
tion, elect to have (SAID) the corporation and its shareholders
taxed as though (SAID) the corporation were a partnership.
(SUCH) The election shall be valid only if all persons who are
"shareholders in (SUCH) the corporation on the dwy on which
the election s made :

. {((1) ON THE FIRST DAY OF THE FIRST TAXABLE
YEAR FOR WHICH SUCH ELECTION 1S EFFECTIVE, IF
]Sjg%HOFi%ECTION IS MADE ON OR BEFORE SUCH FIRST

((2) ON THE DAY ON WHICH THE ELECTION IS
%Iﬁ;r)ﬁ)} IF THE ELECTION IS MADE AFTER SUCH FIRST

consent to (SUUCH) the election,

Sec, 30 -Minnesota Statutes 1978, Sectlon 290.972, Subdm-
gion 3, is amended to read:

Subd. 8. [WHERE AND HOW MADE.] (1) [IN GEN-
ERAL.] An election under subdivision 1 may be made by a
gmall business corporation for any taxable year at any time dur-
ing the (FIRST MONTH OF SUCH) preceding taxable year,
or at any time during the (MONTH PRECEDING SUCH FIRST
MONTH) first 75 days of the taxable year. (SUCH) The election
shall be made in (SUCH) a manner as the comm1ssmner shall
prescribe by (REGULATION) rule.

I (2) [TREATMENT OF CERTAIN LATE ELECTIONS.]

(a) a ‘smau business corporation makes an election under
subdwzszon I for any taxable year, and -

( b) such election i3 made after the fz'rst 75 days of the tax-
able year and on or before the last day of such taxable year,
then such. election shall be treated. as nude for the following tax-
able year.
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In the case of a trust described in paragraph (2), each bene-
ficiary of the trust shall, for the purposes of subdivision 1, para-
graph (1), be tredted as a shareholder.

Sec. 29. Minnesota Statutes 1978, Section 290.972, Subdivi-
gion 1, is amended to read:

290.972 [ELECTION BY SMALL BUSINESS CORPORA-
TION.] Subdivision 1. [ELIGIBILITY.] Except as provid-
ed in subdivision 6 any small business corporation (SUBJECT
TO THE LAWS IMPOSED BY THIS CHAPTER,) and its
shareholders may, in accordance with the provisions of this see-
tion, elect to have (SAID) the corporation and its sharcholders
taxed as though (SAID) fhe corporation were a partnership.
(SUCH) The election shall be valid only if all persons who are
"shareholders in (SUCH) the corporation on the day on which
the election is made

((1) ON THE FIRST DAY OF THE FIRST TAXABLE
YEAR FOR WHICH SUCH ELECTION 1S EFFECTIVE, IF
%E%HO%ECTION IS MADE ON OR BEFORE SUCH FIRS’I‘

({(2) ON THE DAY ON WHICH THE ELECTION IS
%Iﬁ{r)l;] I¥ THE ELECTION IS MADE AFTER SUCH FIRST

consent to (SUCH) the election,

Sec. 30. - Minnesota Statutes 1978, Section 290.972, Subdivi-
gion 3, is a.mended to read:

Subd. 3. [WHERE AND HOW MADE.] (1) [IN GEN-
ERAL.] An election under subdivision 1 may be made by a
small business corporation for -any taxable vear at any time dur-
ing the (FIRST MONTH OF SUCH) preceding taxable year,
or at any time during the (MONTH PRECEDING SUCH FIRST
MONTH) first 75 days of the taxable year. (SUCH) The election
shall be made in (SUCH) ¢ manner as the commissioner shall
prescribe by (REGULATION) rule.

if (2) [TREATMENT OF CERTAIN LATE ELECTIONS.]

(a) a small business corporation makes an election under
subdivision 1 for any taxable year, and

(b) such election is made after the first 75 days of the tax-
able year and on or before the last day of such taxable year,
then such election shall be treated as made for the following tazx-
able year.
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{2) In case of sickness, absence, or other disability, or when
in the judgment of the commissioner good cause exists, he may
upon application extend the time for making the election under
subdivision 1 for not more than twelve months following the close
of the taxable year for which the election is sought (; PROVID-
ED, HOWEVER, THAT AN APPLICATION FOR AN EX-
TENSION OF TIME WITH RESPECT TO TAXABLE YEARS
BEGINNING AFTER DECEMBER 31, 1960 AND PRIOR TO
DECEMBER 21, 1963 MAY BE FILED NOT LATER THAN
DECEMBER 31, 1965).

Sec. 31. Minnesota Statutes 1978, Section 290.972, Subdivi-
sion 5, is amended to read:

Subd. 5. [TERMINATION.] (1) [NEW SHAREHOLD-
ERS.] (A) An election under subdivision 1 made by a small
business corporation shall terminate if any person who wag not
a shareholder in {(SUCH) the corporation

((I) ON THE FIRST DAY OF THE FIRST TAXABLE
YEAR OF THE CORPORATION FOR WHICH THE ELEC-
TION IS EFFECTIVE, IF SUCH ELECTION IS MADE ON
OR BEFORE SUCH FIRST DAY, OR)

((II)) on the day on which the election is made (, IF SUCH
ELECTION IS MADE AFTER SUCH FIRST DAY),

becomes a shareholder in (SUCH) the corporation and affir-
matively refuses to consent to (SUCH) the election on or before
the 60th day after the day on which he acquires the stock.

(B) If the person acquiring the stock is the estate of a dece-
dent, the period under subparagraph (A) for affirmatively re-
fusing to consent to the election shall expire on the 60th day after
whichever of the following is the earlier:

(i} The day on which the executor or administrator of the
estate qualifies; or

(ii) The last day of the taxable year of the corporatlon in
which the decedent died.

(C) Any termination of an election under subparagraph (A)
by reason of the affirmative refusal of any person to consent to
{SUCH) the election shall be effective for the taxable year of
the corporation in which (SUCH) the person becomes a share-
holder in the corporation (AND FOR ALL SUCCEEDING TAX-
ABLE YEARS OF THE. CORPORATION) or, if later, the first
taxable year for which the election would otherwise have been
effective, and for all succeeding taxable years of the corporation.

(2) [REVOCATION.] An election under subdivision 1 made
by a small business corporation may be revoked by it for any
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taxable year of the corporation after the first taxable year for
which the election is effective. An election may be revoked only
if all persons who are shareholders in the corporation on the day
on which the revoeation is made consent to the revocation. A
revoeation under this paragraph shall be effective '

(A) for the taxable year in which made, if made before the
close of the first month of (SUCH) the taxable year,

(B) for the taxable year following the taxable year in which
made, if made after the close of (SUCH) the first month,

and for all succeeding taxable years of the corporation.
(SUCH) The revocation shall be made in (SUCH) ¢ manner
as the commissioner shall prescrlbe by (REGULATION) rule.

(3) [CEASES TO BE SMALL BUSINESS CORPORA-
TION.] An election under subdivision 1 made by a small busi-
ness corporation shall terminate if at any time

(A) after the first day -bf the first taxable year of the
corporation for which the election is effective, if such election
is made on or before such first day, or

(B) after the day on which the election is made, if such
election is made after such first day,

the corporation ceases to be a small business corporation (as
defined in section 290.971, subdivision 1). Such termination
shall be effective for the taxable year of the corporation in
which the corporation ceases to be a small business corporation
and for all succeedmg taxable years of the corporation.

(4) [FOREIGN INCOME.1 An election under subdivision

1 made by a small business corporation shall terminate if for

any taxable year of the corporation for which the election is in

effect, such corporation derives more than 80 percent of its -
gross receipts from sources ouiside the United States. Such

termination shall be:effective for the taxable year of the cor-

poration in which it derives more than 80 percéent of its gross

receipts from sources outside the United States, and for all

succeeding taxable years of the corporation.

(5) [PASSIVE INVESTMENT INCOME.] (A) Execept
as provided in subparagraph (B), an election under subdivision
1 made by a small business corporation shall terminate if, for
any .taxable year of the corporation for which the election is
in effect, such corporation has gross receipts more than 20
percent of which is passive investment income. Such termination
shall be effective for the taxable year of the corporation in
which it has gross receipts of such amount, and for all succeed-
ing taxable years of the corporation.
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(B) Subparagraph (A) shall not apply with respect to a
taxable year in which a small business corporatlon has gross
receipts ?ore than 20 percent of which is passive investment
mcome, i

(i) such taxable year is the first taxable year in which the
corporation commenced the active conduct of any trade or
business or the next succeeding taxable year; and

~_(ii) the amount of passive investment incomé for such tax-
able year is less than $3,000.

(C) For purposes of this paragraph, the term “passive in-
vestment income” means gross receipts derived from royalties,
rents, dividends, interest, annuities, and sales or exchanges of
stock or securities (gross receipts from such sales or exchanges
being taken into account for purposes of this paragraph only
to the extent of gains therefrom). Gross receipts derived from
sales or exchanges of stock or securities for purposes of this
paragraph shall not include amounts received by an electing -
small business corporation ‘which are treated under section 331
of the Internal Revenue Code of 1954, as amended through
December 31, (1976) 197¢ (relating to corporate liquidations),
as payments in exchange for stock where the electing small
business corporation owned more than 50 percent of each class
of the stock of the liguidating corporation.

Sec. 32, [DIRECTION TO REVISOR.] In the next and
subsequent editions of Minnesota Statutes the revisor of statutes
shall substitute the words “Infernal Revenue Code of 1954, as
amended through December 31, 19797 for the words “Internal
Revenue Code of 1954, as gmended through December 31, 1976”
or “Internal Revenue Code of 1954, as amended through Decem-
ber 31, 1977” or “Internal Revenue Code of 1954, as amended
through December 31, 1978" wherever such words .oceur in
chapter 290, except section 290.01, subdivision 20.

Sec. 33, [REPEALER.] Minnesota Statutes 1978, Section
280.971, Subdivision 5, and Minnesota Statutes, 1979 Supple-
ment, Section 290.23, Subdivision 16 are repealed.

Sec. 34. [EFFECTIVE DATE.] Frxeept as otherwige pro-
vided, section 1, clause (b)(13) is effective for taxable years
beginning after December 31, 1976, and section 1, clouses
(a)(12), (a)(17), (a)(18), (b)(6) (but only in regard to the
changes relating to lump sum distributions), (b)(8), (b)(11),
(b)(12), (b)(14), (b)(16), and (b)(17) are effective for tax-
able years beginning after December 31, 1978. For purposes
of allowable carrybacks, section 1, clauses (b)(13) and (b)(14) "’
dare effective at the same time the corrybacks were allowable
for federal income tax purposes. For taxzable years beginning
before January 1, 1980, section 1, clauses (b)(13) and (b)(14)
are effective only if the taxpayer also applies the provision 'dis-
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allowing @ portion of wages as required under section 280C of
the Internal Revenue Code of 1954 for that taxable year. Section
7 ig effective for expenditures made during taxable years be-
ginning after December 31, 1978 and before January I, 1983,
except a8 otherwise specifically provided. Section 1, clause
(b)(10) and section 8 are effective for interest received during
taxable years beginning after December 31, 1977 on loans ex-
ecuted before January 1, 1982. Sections 11 and 12 are effective
for taxable years beginning after December 31, 1980. Seetion 18
ig effective for sales and exchanges occurring after December
31, 1975, Sections 16, 20, 22, 23 and 26 through 81, and 38 are
effective for taxable years beginning after December 31, 1978.
Section 25 is effective July 1, 1980.

The rest of this article is effectz’be for taxable yéafrs beginning
after December 81, 1979, except as otherwise provided.

. ARTICLE II
PROPERTY TAX

Section 1. Minnesota Statutes 1978, Section 168.012, Subdivi-
sion 9, is amended to read:

Subd. 9. Mobile homes shall not be taxed as motor vehicles
using the public streets and highways and shall be exempt from
the motor vehicle tax provisions of this chapter. Euxcept as
provided in section 273.18, mobile homes shall be taxed as per-
sonal property. The provisions of Minnesota Statutes 1957,
Section 272.02 or any other act providing for tax exemption shall
be inapplicable to mobile homes, except such mobile homes as
are held by a licensed dealer and exempted as inventory. House
trailers not used on the highway during any calendar year shall
be taxed as mobile homes if oceupied as human dwelling places.

Sec. 2. Minnesota Statutes, 1979 Supplement, Sectlon 256 82,
is amended to read:

256.82 [PAYMENTS BY STATE.] Based upon estimates
submitted by the county agency to the state agency, which shall
state the estimated required expenditures for the succeeding
month, upon the direction of the state agency payment shall be
made monthly in advanece by the state to the counties of all fed-
eral funds available for that purpose for such succeeding month,
together with an amount of state funds equal to 70 percent of
the difference between the fotal estimated cost and the federal
funds so available for payments made after December 31,
1979 and before January 1, 1981, and (80) 85 percent of the dif-
ference for payments made after December 31, 1980. Adjustment
of any overestimate or underestimate made by any county shall
be made upon the direction of the state agency in any succeed-

. ing month.
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Sec. 3. Minnesota Statutes, 1979 Supplement, Section 256D.-
03, Subdivision 2, is amended to read:

Subd. 2. After December 31, 1979, and before January 1,
1981, state aid shall be paid to local agencies for 60 percent and,
after December 31, 1980, for (70) 75 percent of all general
assistance grants up to the standards of gection 256D.01, subdivi-
sion 1, according to procedures established by the commissioner.
Any local agency may, from its own resources, make pay-
ments of general assistance at a standard higher than that estab-
lished by the commissioner, without reference to the standards
of section 256D.01, subdivision 1.

Sec. 4. Minnesota Statutes, 1979 Supplemenf, Section 256D .-
36, Subdivision 1, is amended to read:

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO-
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com-
mencing January 1, 1974, the commissioner shall certify to each
local agency the names of all county residents who were eligible
for and did receive aid during December, 1973 pursuant to a
categorical aid program of old age assistance, aid to the blind, or.
aid to the disabled. From anhd after January 1, 1980, until Jan-
uary 1, 1981, the state shall pay 70 percent and the county shall
pay 30 percent of the supplemental aid calculated for each coun-
ty resident certified under this section who is an applicant for
or recipient of supplemental security income. After December
31, 1980, the state shall pay (80) 85 percent and the county shall
pay (20) 15 percent of the aid. The amount of supplemental aid
for each individual eligible under this section shall be calculated
pursuant to the formula prescribed in Title If, Section 212 (a)
(3) of Public Law 93-66, as amended.

Sec 5. Minnesota Statutes 1978, Section 272.01, Subd1v1smn
2, is amended to read:

Subd. 2. (a) When any real or personal property which for
any reason iz exempt from ad valorem taxes, and taxes in lieu
thereof, is leased, loaned, or otherwise made available and used
by a private individual, association or corporation in conneection
with a business conducted for profit (; EXCEPT WHERE
SUCH USE IS BY WAY OF A CONCESSION IN OR RELA.
TIVE TO THE USE IN WHOLE OR PART OF A PUBLIC
PARK, MARKET, FAIR GROUNDS, AIRPORT, PORT AU-
THORITY, MUNICIPAL AUDITORIUM, MUNICIPAL MU-
SEUM OR MUNICIPAL STADIUM), there shall be imposed a
tax, for the privilege of so uging or possessing such real or per-
gonal property, in the same amount and to the same extent as
though the lessee or user was the owner of such property.

fb) The taxr imposed by this subdivision shell not apply
to (1) property leased or used by way of o concession in or
relative to the use in whole or part of a public park, market, fair
grounds, port authority, municipal auditorium, municipal muse-
wm or municipal stadium or (2) property constituting or used
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as a public pedestrian ramp, eoncourse, passenger check-in areq
or ticket sole counter, bearding aree or luggage claim areq in
connection with a public arport.

(¢) Taxes imposed by this subdivision shall be due and pay-
able as in the case of perzonal property taxes and such taxes shall
be agsessed to such lessees or users of real or personal property
in the same manner as taxes assessed to ownerg of real or per-
sonal property, except that such taxes shall not become a lien
against the property. When due, (SUCH) the taxes shall consti-
tute a debt due from the lessee or user to the state, township,
city, county and school distriet for which the taxes were assessed
and shall be collected in the same manner as personal property
taxes, If property subjeet fo the tax imposed by this subdivision
is relensed or used jointly by two or more persons, each lessee or
user shall be jointly and severally liable for payment of the tax.

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 272.02,
Subdivision 1, is amended to read:

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except
as provided in other subdivisions of this section or in section
272.025, or section 278.13, subdivisions 17, 17b, 17c or 174, all
property deseribed in this section to the extent herein limited
shall be exempt from taxation:

(1) All public burying grounds;
(2} All public schoolhouses;
(3) AN public hospitals;

{4) All academies, colleges, and universities, and all semi-
naries of learning;

{5) Al churches, church property, and houses of worship;

(8) Institutions of purely public charity except property as-
sessed pursuant to section 273.12, subdivisions 17, 17b, 17¢ or
17d;

(7) All publie property exclusively used for any public pur-
pose; :

(8) Al natural cheese held in storage for aging by the orig-
inal Minneszota manufacturer;

{9} (a) Class 2 property of every household of the value of
$100, maintained in the principal place of residence of the owner
thereof. The county auditor shall deduct such exemption from
the total valuation of such property as equalized by the revenue
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commissioner asgessed to such household, and extend the levy of
taxes upon the remainder only. The term “household” as used
in this section iz defined to be a domestic establishment main-
tained either (1) by two or more persons living together within
the same house or place of abode, subsisting in common and con-
stituting a domestic or family relationship, or (2) by one person.

(by During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder un-
der paragraph (a) which he had immediately prior to becoming
a member of the armed forces.

In case there ig an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the assessed value of
the Clags 2 property of each bears to the total assessed value of
the Class 2 properiy of ail the members assessed. The Class 2
property of each household elaimed to be exempt shall be limited
to property in one taxing district, except in those cases where a
single domestic establishment is mamtamed in two or more ad-
joining districts.

Bonds and ecertificates of indebtedness hereafter issued by the
state of Minnesota, or by any county or city of the state, or any
town, or any common or independent school district of the state,
or any governmental board of the state, or any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothmg herein contained shall be construed as exemptmar sueh
bonds from the payment of a tax thereon, as provided for by sec-
tion 291.01, when any of such bonds constitute, in whole ov in
part, any inheritance or bequest, taken or received by any person
or corporation.

(10) Farm machinery manufactured prior to 1930, which
is used only for display purposes as a collectors item;

(11) The taxpayer shall be exempted with respect to, all
agricultural products, inventories, stocks of merchandise of all
sorts, all materials, parts and supplies, furniture and equip-
ment, manufacturers material, manufactured articles including
the inventories of manufacturers, wholesalers, retailers and con-
tractors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and
machinery which by law are considered as personal property,
and the property described in section 272.03, subdivigion 1 (c¢),
except personal property which is part of an electric generating,
transmission, or distribution system or a pipeline system trans-
porting or distributing water, gas, or petroleum products or
mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings and structures. Railroad
docks and wharves which are part of the operating property of
a railroad company as defined in section 270.80 are not exempt.
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{(12) Containers of a kind customarily in the possession of
the consumer during the consumption of commeodities, the sale
of which are subject to tax under the provisions of the excise tax
imposed by Extra Session Laws 1967, Chapter 32;

(13) Al livestock, poultry, all horses, mules and other ani-
mals used exclusively for agricultural purposes;

(14) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(15) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the ex-
tent that it is so used, other than real property used primarily
as a solid waste disposal site. _

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an ap-
plication with the commissioner of revenue. Any such equipment
or device shall meet standards, regulations or criteria prescribed
by the Minnesota Pollution Control Agency, and must be installed
or operated in accordance with a permit or order issued by that
agency. The Minnesota Pollution Control Agency shall upon re-
quest of the commissioner furnish information or advice to the
commissioner. If the commissioner determines that property
qualifies for exemption, he shall issue an order exempting such
property from taxation. Any such equipment or device shall con-
tinue to be exempt from taxation as long as the permit issued
by the Minnesota Polintion Control Agency remains in effect.

(16) Wetlands. For purposes of this subdivision, “wetlands”
means land which is mostly under water, produces Tittle if any
income, and has no use except for W1Id11fe or water conservation
purposes. “Wetlands” shall be land preserved in its natural con-
dition, drainage of which would be lawful, feasible and practical
and would provide land suitable for the productlon of livestock,
dairy animals, poultry, fruit, vegetables, forage and grains,
except wild rice. “Wetlands” shall include adjacent land which
is not suitable for agricultural purposes due to the presence of the
wetlands. Exemption of wetlands from taxation pursuant to this
section shall not grant the public any additional or greater right
of access 1o the wetlands or diminish any right of ownership to
the wetlands.

Sec. 7. Minnesota Statutes 1978, Section 273.13, Subdivision
3, is amended to read: :

Subd. 3. [CLASS 2a; MOBILE HOMES; SECTIONAL
STRUCTURES.] (a) FExcept as provided in this subdivision
all mobile homes (, AS DEFINED IN SECTION 168.011, SUB-
DIVISION R,) shall constitute class 2a and shall be valued and
assessed at (40) 28 percent of the market value thereof. The
valuation of class 2a property shall be subject to review and the
taxes payable thereon in the manner provided in (LAWS 1975,
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CHAPTER 3%8) section 274.19. For purposes of this section, a
“mobile home”’ means q structure transporfable in one or more
sections, which is built on a permanent chassis, and designed to
be used as a dwelling with or without a permanent foundation
when connected o the required utilities, and contains the plumb-
ing, heating, air-conditioning, and electrical systems therein,
including any accessory structure which is an addition or supple-
ment to the mobile home and, when installed, becomes a part of
the mobile home.

(b) A mobile home which meets each of the following criteria
shall be valued and assessed as an itmprovement to real property,
the appropriate real property classification shall apply, and the
valuation shall be subject to review and the taxes payable in the
manner provided for real property:

(i) -The owner of the unit holds title to the land upon which
it is situated;

(it} The unit is affixed to the land by a permanent founda-
tion or is installed at its location in accordance with the mobile
homes building code contained in sections 327.31 to 327.834, and
the rules adopied thereto, or is affixed to the land in a manner
comparable to other real property in the taxing district; and

(iti) The unil is connected to public utilities, has o well and
septic tank system, or is serviced by waler and sewer facilities
comparable to other real property in the taxing district.

(¢} A mobile home which meets each of the following criteria
shall be assessed at the rate provided by the appropriate real
vroperty classification but shall be classified as 2a property, and
the veluation shall be subject to review and the taxes payable
thereon in the manner provided in section 274.19:

(i): The owner of the unit is a lessee of the land pursuant to
the terms of o lease;

(i) The unit is affized to the land by a permanent founda-
tion or is installed at its location in accordance with the mobile
homes buiding code contained in sections 327.31 to 327.34, and
the rules adopted thereto, or is affixed to the land in ¢ manner
comparable to other real property in the taxing district; and

(#t) The unit is connecled to public utilities, has a well and
septic tank system, or is serviced by water and sewer fucilities
comparable to other real property in the taxing district.

(d) Sectional structures shall be valued and assessed as an
improvement to real property provided the owner of the struc-
ture holds title to the land upon which it is located or is a qualify-
ing lessee of the land under the provisions of section 273.19. For
purposes of this clause “sectional structure” means o building
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or struetwral unit which has been in whole or substantial poart
manufactured or constructed at an off site location to be wholly
or partiolly assembled on site alone or with other units and at-
tached to a permanent foundation.

(e) The commissioner of revenue may promulgate rules
pursuant to the administrative procedure act for the purpose of
establishing additional eriteria for the classification of mobile
homes and sectional structures pursuant to the provisions of this
subdivision.

Sec. 8. anesota Statutes, 1979 Supp]ement Section 273.13,
Subdivision 4, is amended fo read:

Subd. 4. [CLASS 3.] (a) Tools, implements and machine-
ry of an electric generating, transmission or distribution sys-
tem or a pipeline system fransporting or distributing water, gas,
or petroleum products or mains and pipes used in the distribution
of steam or hot or chilled water for heating or cooling build-
ings, which are fixtures, all agrieultural land, except as provided
by classes 1, 3b, 3e, all buildings and structures assessed as per-
gonal property and situated upon land of the state of Minnesota
or the United States government which is rural in character and
devoted or adaptable to rural but not necessarily agricultural
use shall constitute class 3 and shall be valued and assessed at
33-1/8 percent of the market value thereof, except as provided
in clause (b). Except as provided in subdivision ba, all real prop-
erty devoted to temporary and seasonal residential occupancy
for recreational purposes, and which is not devoted to com-
mercial purposes for more than 200 days in the year preceding
the year of assessment, shall be class 3 property and assessed ac-
cordingly. For this purpose, property is devoted to commercial
use on.a specific day if it is used, or offered for use, and a fee
is charged for such use.

. (b) TFor taxes assessed in (1979) 1980, payable in (1980)
‘1981 and fhereafter, agricultural land (AND REAY., PROP-
ERTY DEVOTED TO TEMPORARY AND SEASONAL RESI-
DENTIAL OCCUPANCY FOR RECREATION PURPOSES)
which is clasgified as class 3 shall be assessed at (25) 19 percent
of its market value (, AND FOR TAXES ASSESSED IN 1980,
PAYABLE IN 1981 AND THEREAFTER, IT SHALL BE AS-
SESSED AT 22 PERCENT OF ITS MARKET VALUE). For
taxes assessed in 1980, payable in 1981 and thereafter, real prop-
erty devoted to temporary and seasonal residenltial cccupancy
for recreoation purposes which is classified as class 3 sholl be as-
sessed af 21 percent of ils market value.

Sec. 9, Minnesota Statuteg, 1979 Supplement, Section 2'73.13,
Subdivision ba, is amended to read:

_ Subd. 5a. [CLASS 3A.] Class 3a shall constitute com-
mercial use real property which abuts a lakeshore line and is de-
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voted to temporary and seasonal residential occupancy for rec-
reational purposes but not devoted to commercial purposes for
more than 200 days in the year preceding the year of assessment,
which includes 2 portion used as a homestead by the owner, with
the following limitations: the area of the property which shall
be included in class 3a shall not exceed 100 feet of lakeshore foot-
age for each cabin or campsite located on the property, up to a
total of 800 feet, and 500 feet in depth measured away from the
lakeshore. Class 3a shall be assessed at 12 percent of the market
value thereof in (1979) 1980, for taxes payable in (1980) 1941,
and thereafter. The remainder of the parcel shall be classified
and assessed according to the provisions of subdivision 4,

See. 18. Minnesota Statutes, 1979 Supplement, Section 273.13,
Subdivision 6, is amended to read:

Subd. 6. [CLASS 8B.] Agricultural land, except as provided
by eclass 1 hereof, and which is used for the purposes of a
homestead shall constitute class 3b and shall be valued and
agsessed (AT 12 PERCENT OF ITS MARKET VALUE IN
19'79,) for taxes payable in (1980) 7981 and thereafter as fol-
lows: the first £50,000 of market value shall be valued and
assessed at 14 percent; the remuining morket value shall be
valued and assessed at 19 percent. The property tax to be paid
on class 3b property as otherwise determined by law less any
reduction received pursuant to section 273.135 (, REGARD-
LESS OF WHETHER OR NOT THE MARKET VALUE 18
IN EXCESS OF THE HOMESTEAD BASE VALUE,) shall
be reduced by (50) 58 percent of the tax for taxes payable in
(1980) 1981 (,) and (55 PERCENT) thereafter; provided that
the amount of said reduction shall not exceed ($550 FOR
TAXES PAYABLE IN 1980, AND $600 THEREAFTER) $650.
Valuation subject to relief shall be limited to 240 acres of land,
most contiguous surrounding, bordering, or closest to the house
occupied by the owner as his dwelling place, and ‘such other
structures as may be included thereon utilized by the owner
in an agricultural pursuit, provided that noncontiguous land
shall constitute class 3b only if the homestead is classified as
class 3b and the detached land is located in the same township
or city or not farther than two townships or cities or combina-
tion thereof from the homestead., (IF THE MARKET VALUE
IS IN EXCESS OF THE HOMESTEAD BASE VALUE, THE
AMOUNT IN EXCESS OF THAT SUM SHALL BE VALUED
AND ASSESSED AT 25 PERCENT OF ITS MARKET VALUE
IN 1979, FOR TAXES PAYABLE IN 1980, AND AT 22 PER-
CENT THEREAFTER.) The first $12,000 market value of
each tract of real estate which is rural in character and devoted
or adaptable to rural but not necessarily agricultural use, used
for the purpose of a homestead shall be exempt from taxation
{)orl state purposes; except as specifically provided otherwise

y law. '

Agricultural land as used herein, and in section 273.132, shall
mean contiguous acreage of ten acres or more, primarily used
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during the preceding year for agricultural purposes. Agricul-
tural use may include pasture, timber, waste, unusable wild
land and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural pro-
ducts, shall be considered as agricultural land, if it is not used
primarily for residential purposes.

Effective for the 1981 assessment and in subsequent years,
the assessor shall determine and list separately on his records
the market value of the homestead dwelling and the one acre of
land on which that dwelling is located. If any farm buildings
or structures are located on this homesteaded acre of land, their
market value shall not be included in this separate determina-
tion.

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 273.-
13, Subdivision 7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.1 All other real estate and class
2a property, except as provided by classes 1 and 3ce, which is
used for the purposes of a homestead, shall constitute class 3¢,
and shall be valued and assessed (AT 18 PERCENT OF THE
MARKET VALUE THEREOF IN 1979,) for taxes payable in
(1980) 1981 and (AT 17 PERCENT) thereafter as follows:
the first $25,000 of market value shall be valued and assessed
at 16 percent; the next $25,000 of market value shall be valued
and assessed at 22 percent; and the remaining morket value
shall be valued and assessed at 28 percent. The property tax
to be paid on class 8¢ property as otherwise determined by law,
less any reduction received pursuant to seetion 273.135 (, RE-
GARDLESS OF WHETHER OR NOT THE MARKET VALUE
IS IN EXCESS OF THE HOMESTEAD BASE VALUE,) shall
be reduced by (50) 58 percent of the (AMOUNT OF SUCH)
tax for taxes payable in (1980) 7981 (,) and (55 PERCENT)
thereafter; provided that the amount of said reduction shall
not exceed $650 (3550 FOR TAXES PAYABLE IN 1980, AND
4600 THEREAFTER. IF THE MARKET VALUE IS IN EX-
CESS OF THE SUM OF THE HOMESTEAD BASE VALUE,
‘THE AMOUNT IN EXCESS OF THAT SUM SHALL BE
VALUED AND ASSESSED AT 30 PERCENT OF MARKET
VALUE IN 1979, FOR TAXES PAYABLE IN 1980 AND AT
28 PERCENT THEREAFTER). The first $12,000 market
value of each tract of such real estate used for the purposes
of a homestead shall be exempt from taxation for state purposes;.
except as specifically provided otherwise by law. Class 3ce
property shall include (ONLY) real estate (WHICH 1S) or
mobile homes used for the purposes of a homestead by (a) any
blind person, if such blind person is the owner thereof or if
such blind person and his or her spouse are the sole owners
thereof; or (b) any person (hereinafter referred to as veteran)
who: (1) served in the active military or naval service of the
United States and (2) is entitled to compensation under the
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laws and regulations of the United States for permanent and
total service-connected disability due to the loss, or loss of use,
by reason of amputation, ankylosis, progressive muscular dys-
trophies, or paralysis, of both lower extremities, such as to
preclude motion without the aid of braces, crutches, canes, or
a wheelchair, and (3) with assistance by the administration of
veterans affairs has acquired a special housing unit with special
fixtures or movable facilities made necessary by the nature
of the veteran’s disability, or the surviving spouse of such a
deceased veteran for as long as the surviving spouse retains the
spectal houstng unit as his or her homestead; or {¢) any person
who: (1) is permanently and totally disabled and (2) is receiv-
ing (i) aid from any state as a result of that disability, or (ii)
supplemental security income for the disabled, or (iii) workers’
compensation based on a finding of total and permanent dis-
ability, or (iv) =zocial security disability, or (v) aid under the
Federal Railroad Retirement Act of 1937, 45 United States Code
Annotated, Section 228b(a)5; which aid is at least 90 percent
of the total income of such disabled person from all sources.
Class 3ce property shall be valued and assessed (AT FIVE
PERCENT OF THE MARKET VALUE THEREOF) for taxes

payable in 1981 and thereafter as follows: in the case of agri-
" eultural land, including a mobile home, used for a homestead,
the first $33,000 of market value shall be valued and assessed
at five percent, the next $17,000 of market value shall be valued
and assessed at 1L percent, and the remaining market value
shall be valued and assessed at 19 percent; and in the case of
- all other real estate and mobile homes, the first $33,000 of
market value shall be valued and assessed at five percent, the
next §17,000 of market value shall be valued and assessed af
22 percent, and the remaining market value shall be valued and
assessed af 28 percent. Permanently and totally disabled for
the purpose of this subdivision means a condition which is
permanent in nature and totally incapacitates the person from
working at an oecupation which brings him an income. The
. property tax to be paid on class 3ce property as otherwise de-
termined by law, less any reduction received pursuant to section
273.135 (, REGARDLESS OF WHETHER OR NOT THE
MARKET VALUE IS IN EXCESS OF THE HOMESTEAD
BASE VALUE, FOR ALL PURPOSES) shall be reduced by
(50) 58 percent of the (AMOUNT OF SUCH) tax for taxes
payable in (1980,) 7981 and (55 PERCENT) thereafter; pro-
vided that the amount of said reduction shall not exceed $£650
($560 FOR TAXES PAYABLE IN 1980, AND 3600 THERE-
AFTER. IF THE MARKET VALUE IS IN EXCESS OF THE
SUM OF $28,000, THE AMOUNT IN EXCESS OF THAT
SUM SHALL BE VALUED AND ASSESSED AT 25 PER-
CENT IN 1979 FOR TAXES PAYABLE IN 1980 AND 22
PERCENT THEREATFTER, IN THE CASE OF AGRICUL-
TURAL LAND USED FOR A HOMESTEAD AND 30 PER-
CENT IN THE CASE OF ALL OTHER REAL ESTATE
USED FOR A HOMESTEAD FOR TAXES PAYABLE IN
1980 AND 28 PERCENT FOR TAXES PAYABLE IN SUB-
SEQUENT YEARS).
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Sec. 12. Minnesota Statutes 1978, Section 278.18, Subdivision
8a, is amended to read:

Subd. Ba. [CLASS3E.] Real estate, rural in character, and
used exclusively for the purpose of growing trees for timber,
lumber, wood and wood products shall constitute class 3e, and
shall be valued and assessed at (20) 19 percent of the market
value thereof.

Sec. 13. Minnesota Statutes 1978, Section 273.13, Subdivision
9, is amended to read:

Subd. 9. [CLASS 4a AND 4b.] All property not included in
the preceding classes shall constitute class (4) 4a and shall be
valued and assessed at 43 percent of the market value thereof,
except that real property which is not improved with a structure
and which is not utilized as part of o commerciel or industrial
activity shall constitute class Lb and shall be valued and assessed
at 40 percent of market value.

Sec, 14. Minnesota Statutes, 1979 Supplement, Section 273.-
13, Subdivision 14a, is amended to read:

Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.} The property tax to
“‘be paid in respect of the value of all buildings and appurtenances
thereto owned and used by the occupant as a permanent resi-
“dence, which are located upon land subject to property taxes and
the title to which is vested in a person or entity other than the
-occupant, for all purposes shall be reduced by (50) 58 percent of
the amount of the tax is respect of said value as otherwise deter-
‘mined by law for taxes payable in (1980) 7981, and (55 PER-
CENT) thereafter, but not by more than ($5650 FOR TAXES
PAYABLE IN 1980, AND $600 THEREAFTER) $650.

Sec. 15. - Minnesota Statutes, 1979 Supplement, Section 273.-
13, Subdivision 19, is amended to read:

Subd. 19. [CLASS 3D, 3DD.] Residential real estate con-
taining four or more units, other than seasonal residential, rec-
reational and homesteads shall be classified as class 3d property
and .shall bave a taxable value equal to (40} 28 percent of mar-
ket value. Residential real estate containing three or less units,
other than seasonal residential, recreational and homesteads,
shall be classifed as class 3dd property and shall have a taxable
value equal to (82) 28 percent of market value.

Regidential real estate as used in this subdivision means real
property used or held for use by the owner thereof, or by his ten-
ants or lessees as a residence for rental periods of 30 days or
more, but shall not include homesteads, or real estate devoted to
temporary or seasonal residential occupancy for recreational
purposes. Where a portion of a parcel of property qualified for
class 3d or 3dd and a portion does not qualify for class 3d or 3dd
the valuation shall be apportioned according to the respective
uses.
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Residential real estate containing less than three units when
entitled to homestead classification for one or more units shall
be classed as 3b, 3¢ or 3cc according to the provisions of subd1~
visions 6 and 7,

Sec. 16. Minnesota Statutes 1978, Section 273.19, Subdivi-
gion 1, is amended to read:

273.19 [LESSEES AND EQUITABLE OWNERS.] Subdi-
vision 1. Except as provided in subdivision 3, property held un-
der a lease for a term of three or more years, and not taxable
under section 272.01, subdivision 2, clause (b)(1), or under a
contract for the purchase thereof, when the property belongs to
the United States, to the state, or to any religious, scientific, or
benevolent society or institution, incorporated or unincorpo-
rated, or to any railroad company or other corporation whose
property is not taxed in the same manner as other property, or
when the property is school or other state lands, shall be con-
sidered, for all purposes of taxation, as the property of the per-
son so holding the same,

See. 17. Minnesota Statutes 1978, Section 275.11, Subdivi-
sion 2, iz amended to read:

Subd. 2. - In any city or statutory city, except those organized
aceording to Chapter B, Laws of 1895, (IN ADDITION TO) the
(LEVY) limitation provided (FOR) in subdivision 1 {, AN AD-
DITIONAL LEVY MAY BE MADE FOR GENERAL FUND
FI&RPOSES AS HEREIN PROVIDED) shall be adjusted as

ollows:

If the Revised Consumer Price Index, as published by the
United States Department of Labor, Bureau of Labor Statistics,
for the city of Minneapolis (or if no such index is published for
the city of Minneapolis, for the nearest city to Minneapolis for
which such index is published), as of December 15 of any year
(or for the date nearest to December 15 if no such index is pub-
lished as of December 15), shall be above 102 (using the average
for the years 1947-1949 as a base), the maximum levy limit shall,
subject to the.restrictions of this subdivision, be increased by
3 1/8 percent for each of the first 6 points that said index may
be increased and by one percent for each additional point in-
creased above 6. A fractional point increase shall be disregarded
if less than one-half point and treated as one point if one-half
point, cr more. In any city where more than 25 percent of the
assessed valuation congistg of iron ore and in any statutory city,
the levy permitted by this paragraph shall be in addition to any
statutory or charter limitations. In any other city, the levy au-
thorized by this paragraph shall be made within charter limita-
tmns

Sec. 18. Minnecsota Statutes 1978, Section 275.28, Subdivision
3, is amended to read:
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Subd. 8. [DESIGNATION OF YEAR OF TAX.] Begin-
ning with property taxes payable in (1964) 71980, taxes on real
and persenal property shall (CONTINUE TO) be related to
(THE YEAR IN WHICH ASSESSED BUT SHALL BE) and
designated by the year in which they become payable but the
liens shall relate back to the assessment date preceding except as
otherwise provided (, AND FURTHER PEOVIDED THAT
SUCH DESIGNATION SHALL NOT BE DEEMED TO
CHANGE THE DATE OR PERIOD TO WHICH SUCH PROP-
ERTY TAXES RELATE).

" Sec. 19. Minnesota Statutes, 1979 Supplement, Section 275.-
5(_),‘.Subdivision 5, is amended to read:

Subd. 5. Notwithstanding any other Iaw to the contrary for
taxes levied in 1979 payable in 1980 and thereafter, “special
levies” means those portions of ad valorem taxes levied by gov-
ernmental subdivisions to:

(a) satisfy . judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any tort ae-
tion, or to pay the costs of settlements out of court against the
governmental subdivision in a tort action when substantiated
by a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed by both the plaintiff
and the legal representative of the governmental subdivision, but
only to the extent of the increase in levy for such judgments and
<1)utlof court settlements over levy year 1970, taxes payable in

971;

(b) pay the costs of complying with any written lawful order
initially issued prior to January 1, 1977 by the state of Minne-
sota, or the United States, or any agency or subdivision thereof,
which is authorized by law, statute, special act or ordinance and
is'enforceable in a court of compefent jurisdiction, or any stipula-
tion agreement or permit for treatment works or disposal system
for pollution abatement in lieu of a lawful order signed by the
governmental subdivision and the state of Minnesota, or the
United States, or any agency or subdivision thereof which is en-
forceable in a court of competent jurisdiction. The commissioner
of revenue shall in consultation with other state departments
and agencies, develop a suggested form for use by the state of
Minnesota, its agencies and subdivisions in issuing orders pursu-
a-nt to this subdivision;

(c) pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law, including the administrative costs of social services but
not administrative costs of public assistance programs or of
county welfare systems, for which matching funds have been
appropriated by the state of Minnesota or the United States, but
only to the extent that the costs to the governmental subdivision
for the program exceed those expended in calendar year 1970,
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subject to rules promulgated by the commissioner of revenue pur-
suant to the administrative procedures act. Amounts levied
pursuant to this clause which are in excess of the amount neces-
sary to meet the minimum required share of a program shall be
deducted from the general levy made in the following year;

(d) pay the costs not reimbursed by the state or federal gov-
ernment, of payments made to or on behalf of recipients of aid
under any public assistance program authorized by law;

(e) pay the costs of principal and interest on bonded in-
debtedness, or, effective for taxes levied in 1973 and years there-
after, to reimburse for the amount of lighor store revenues used
to pay the principal and interest due in the year preceding the
vear for which the levy limit is calculated on municipal liguor
store bonds; - :

(f) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certifi-
cates of indebtedness, issned for any corporate purpose except
current expenses or funding an insufficiency in receipts from
taxes or other sources or funding extraordinary expenditures
resulting from a public emergency;

{g) fund the payments made to the Minnesota state armory
building commission pursuant to section 193,145, subdivision 2,
to I{ietire the principal and interest on armory construction
bonds;

(h) provide for the bonded indebtedness portion of pay-
mints made to another political subdivision of the state of Minne-
sota;

(i) pay the amounts required to compensate for a decrease
in revenues from public service enterprises, municipal liquor
stores, licenses, permits, fines and forfeits and no other, to the
extent that the aggregate of revenues from these sources in the
calendar year preceding the year of levy are less than the infla-
tion adjusted aggregate of revenues from these sources in calen-
dar year 1971. “Revenues” from a public service enterprise or
a municipal liquor store shall mean the. net income or loss of such
public service enterprise or municipal liquor store, determined
by subtracting total expenses from total revenues, and before
any contribution to or from the governmental subdivision.
“Fines” for a municipal court means the net amount remaining
after subtracting total municipal court expenses from total col-
lections of municipal court fines. The “inflation adjusted aggre-
gate of revenues in calendar year 19717 shall be the sum of (a)
the aggregate of revenues received in colendar year 1971 mulli-
plied by the total percentage increase in the consumer price index
for the Minneapolis-St. Paul area from the calendar year 1971
to June of the levy year plus (b) the aggregate of revenues re-
ceived in calendar year 1971. The commissioner of revenue shall
calculate and notify the governmental subdivisions of the infla-
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tion adjustment by September of the levy year. A governmental
subdivision shall qualify for this special levy only if the decrease
in aggregate revenues as computed herein and divided by the
populatwn of the governmental subdivision in the preceding levy
year is equal to or greater than two percent of the per capita levy
limitation for the preceding levy year;

(i) pay the amounts required to compensate for a decrease
in mobile homes property tax receipts to the extent that the gov-
ernmental subdivision’s portion of the total levy in the current
levy year, pursuant to section 273.13, subdivision 3, as amended,
ig less than the distribution of the mobile homes tax to the gov-
ernmental subdivision pursuant to section 273.13, subdivision
3, in calendar year 1971;

{k} pay the amounts required, in accordance with section
275.075, to correct for a county auditor’s error of omission in
levy year 1971 or a subsequent levy year, but only to the extent
that when added to the preceding year’s levy it is not in excess
of an applicable statutory, special law or charter limitation, or
the limitation imposed on the governmental subdivision by sec-
tions 275.50 to 275.56 in the preceding levy year;

(1) pay amounts required to correct for an error of omission
in the levy certified to the appropriate county auditor or auditors
by the governing body of a city or town with statutory city
powers in a levy year, bul only to the extent that when added
to the preceding year’s levy it is not in excess of an applicable
statutory, special law or charter limitation, or the limitation
1mposed on the governmental subdivision by gections 275.50 to
275.56 in the preceding levy vear;

{m) pay the increased cost of municipal services as the re-
sult of an annexation or consolidation ordered by the Minnesota
municipal board in levy year 1971 or a subsequent levy year,
but only to the extent and for the levy years ag provided by the
board in its order pursuant to section 414.01, subdivision 15.
Special levies authorized by the board shall not exceed 50 per-
cent of the levy limit base of the governmental subdivision and
may not be in effect for more than three years after the board’s
order, :

" (n)  pay the increased costs of municipal services provided
to new private industrial and nonresidential commercial devel-
opment, to the extent that the extension of such services are
not paid for through bonded indebtedness or special agsessments,
and not to exceed the amount determined as follows. The gov-
ernmental subdivision may calculate the aggregate of:

" (1) The increased expenditures necessary in preparation for
the delivering of municipal services to new private industrial
and nonresidential commercial development, but lHmited to one
year’s expendltures one time for each such development;-
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{(2) The amount determined by dividing the overall levy
limitation established pursuant to seetionsg 275.50 to 275.56, and
exclusive of special levies and special assessments, by the total
taxable value of the governmental subdivision, and then mul-
tiplying this guotient times the total increase in assessed value
of private industrial and nonresidential commercial development
within the governmental gubdivigsion. For the purpose of this
clause, the increase in the assessed value of private industrial
and nonremdentlal commercial development is calculated as the
increage in assessed value over the assessed value of the real
estate parcels subject to such private development ag most re-
cently determined before the building permit was issued. In
the fourth levy year subsequent to the levy year in which the
building permit was issued, the increase in assessed value of the
real estate parcels subject to such private development shall no
longer be included in determining the special levy.

The aggregate of the foregeoing amounts, less any costs of
extending municipal services to new private industrial and non-
residential commercial development which are paid by bonded
indebtedness or special assessments, equals the maximum amount
that may be levied as a “special levy” for the increased costs of
municipal services provided to new private industrial and non-
residential commercial development. In the lévy year following
the levy year in which the special levy made pursuant to this
clavse is dxscontmued one-hal{ of the amount of that special
levy made in the precedmg yvear shall be added to the permanent
le*«y base of the governmental subdivision:

{0) recover a loss or refunds in tax receipts incurred in
non-special levy funds resulting from abatements or court action
in the_previous yvear pursuant to seetion 275.48;

(p) pay amounts required by law to be paid to reduce un-
funded accrued liability of public pension funds, including in-
terest thereon, in accordance with the actuarial standards and
guidelines specified in sections 69.71 to 69.776 and 356.215
reduced for levy year 1977 and subsequent years by 106 percent
of the amount levied for that purpose in 1976, payable in 1977.
For the purpose of this special levy, the estimated receipts ex-
pected from the state of Minnesota pursuant to sections 69.011
to 69.031 or any other state aid expressly intended for the
support of public pension funds shall be considered as a deduc-
tion in determining the required levy for the normal cosis of
the public pension funds. No amount of these aids shall be con-
sidered as a deduction in determining the governmental subdi-
vision’s required levy for the reduction of the unfunded accrued
liability of public pension funds;

(g) the amounts allowed under section 174.27 to establish
and administer a commuter van program;
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(r) pay the costs of financial assistance to local govern-
mental units and certain administrative, engineering, and legal
expenges pursuant to Laws 1979, Chapter 253, Section 3 (.) ;

(s) compensate for revenue lost as a result of abatements
or court action pursuant to sections 270.07, 270.17 or 278.01 due
to a reassessment ordeved by the commissioner of revenue pur-
suant fto section 270.16.

.“Sec 20. Minnesota Statutes 1978, Section 275.52, Subdivi-
sion 2, is amended to read:

- Bubd. 2. The levy limit base, as adjusted for previous in-
creases pursuant to this section, may be increased each year by
the governing body of the governmental subdivision affected
thereby in the amount not {o exceed, in the case of a kome rule
charter or statutory city other than o eity of the first class or
@ county not. containing o city of the first closs, eight percent,
or in the case of any other governmental subdivision, six percent
of the previous year’s levy limit base.

Sec. 21. Minnesota Statutes 1978, Section 275.52, Subdivi-
sion b, is amended to read:

Subd. 5. For taxes levied in (1977) 1980 payable in (1978
OR FOR TAXES LEVIED IN 1978 PAYABLE IN 1979) 71981
and subsequent years a city other than a city of the first elass,
town, or county not containing a city of the first class which,
in the preceding levy year, levied at least 98 percent of its total
limited levy -amount, may determine to levy in excess of the
limitation provided in sections 27550 to 276.56 hy not
to exceed 10 percent of its levy limit base by passing a reso-
lution setting forth the amount by which the levy limit is pro-
posed to be exceeded. The resolution shall be published for four
successive weeks in the official newspaper of the governmental
subdivision or if there is no official newspaper, in a newspaper
of general circulation therein, together with a notice fixing a
date for a public hearing on the proposed increase which hearing
shall be held not less than four weeks nor more than six weeks
after the first publication of the resolution. Following the pub-
lic hearing, the governing body may determine to take no further
action, or in the alternative, adopt a resolution authorizing the
levy ag originally proposed, or adopt a resolution approving a
levy in such lesser amount as it so determines. The resolution
shall be published in the official newspaper of the governmental
subdivision or if there is no official newspaper, in a newspaper
of general circulation therein. If within 30 days thereafter, a
petition signed by voters equal in number to five percent of the
votes cast in the governmental subdivision in the last general
election or 2,000 voters, whichever is less, requesting a referen-
dum on the proposed resolution is filed with the clerk or record-
er of the governmental subdivision if the governmental subdivi-
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sion ig a city or town, or with the county auditor if the govern-
mental subdivision i1s a county, the resolution shall not be effec-
tive unti! it has been submitied to the voters at a general or
special election and & majority of votes cast on the question of
approving the resolution are in the affirmative. The commis-
gioner of revenue shall prepare a suggested form of question to
be presented at any such referendum. A levy increased pursuant
to this subdivision, whether not challenged or approved at a ref-
erendum held at a special or general election held prior to Oec-
tober 1 in any levy year, increases the allowable levy in that same
levy year and provides a permanent adjustment to the levy
limit base of the governmental subdivision for future levy yvears.
There shall be no reduction in distributions of formula aids to the
governmental subdivision as a result of the additional levy.

The excess levy authorized by this subdivision is « one-time
levy adjustments to the levy limit base. If an adjustment was
made after June 3, 1977, pursuont to this subdivision, in an
amount less than ten percent of the base, caleulated at the time
of the adjustment, an additional adjustment to the current levy
limit base is authorized in an amount equal to ten percent less
the percent by which it was previously adjusted.

Sec. 22. By February 15, 1981, each county assessor shall
report to the commissioner of revenue on the range of average
rental values of tillable agricultural land located in each town-
skip in the county and the estimated ma'rket values esmblzshed
in those townships in 1981. ‘

Sec. 23. The 1979 adjusted assessed wvalues determined un-
der the provisions of section 124.212 sholl be compuled using
the classifieation ratios which were in effect for taxes payable
- in 1980. ‘

Sec. 24, [REPEALER.] Minnesota Statutes, 1979 Supple-
ment, Section 273.122, is repealed.

Sec. 25. [EFFECTIVE DATE.] Sections 1 and 5 through
17, 19, 20 and 24 are effectwe for taxes levied in 1980 and sub-
sequenb years, payable tn 1981 and subsequent years.

ARTICLE [lI _
PROPERTY TAX REFUND

Section 1. Minnesota Statutes, 1979 Supplement, Sectlon
290A.03, Subdivigion 8, is amended to read:

Subd. 3. [INCOME.] “Income” means the sum of the fol-
lowing : ‘ :
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(a) federal adjusted gross income as defined in the Inter-
na! Revenue Code of 1954 as amended through December 31,
(1976) 1979.; and

(b) the sum of the following amounts fo the extent not in-
cluded in clause (a):

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, Section 290.01, Subdivision 20, Clause
(a) (1), (a)(2), (a) (3), (a) ((10)) (9). (a)(14), and (a)(15) ;

(if) all nontaxable income;
(ili) recognized net long term capital gains;

(iv) dividends excluded from federal adjusied gross income
under section 116 of the Internal Revenue Code of 1954

(v) cash public assistance and rehef

- (vi) any pension or annuily (including railroad retirement
benefits, all payments received under the federal social securi-
jty act, supplemental security income, and veterans disability
pensmns), which was not exclusively funded’ by the claimant or
spouse, or which was funded exclusively by the claimant or
spouse and which fundihg payments were excluded from federal
adjusted gross income in the years when the payments were made;

(vii) nontaxable interest received from the state or federal
government or any instrumentality or political subd1v1smn there—
of ; .

(vili) workers’ compensation;
(ix) unemployment henefits;

(x) nontaxable strike benefits; and

{xi) the gross amounts of payments received in the nature
of disability income or sick pay as a result of accident, sickness,
or other dizability, whether funded through insuranee or other-
wise. In the case of an individual who files an income tax return
on a figeal year basis, the term “federal adjusted gross inecome”
shall mean federal adjusted gross income reflected in the fiscal
year ending in the calendar year. “Income™ does not include

(a) amounts excluded pursuant to the Internal Revenue
Code, Sections 101(a), 102, 117, and 121 (AS AMENDED
’I‘”ROUGH DECEMBER 3] 1978)
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(b} amecunts of any pension or annuity which was exclusively
funded by the claimant or spouse and which funding payments
were not excluded from federal adjusted gross income in the
years when the payments were made;

{c) gifts from nongovermental sources;

{d) surplus food or other relief in kind supplied by a govern-
mental agency;

(e} relief granted under sections (273.012, SUBDIVISICN
2 OR) 290A.01 to 290A.21; (OR)

(f) Chlld support payments received under a temporary or
final decree of dissclution or legal separation; or

(9) federal adjusted gross income shall be reduced by wage
or salary expense, or expense of work incentive programs which
are not allowed as a deduction under provisions of section 280C
of the Internal Revenue Code of 1954.

Sec. 2. Minnesota Statutes 1978, Section 290A 04, is amended
by adding a subdivision to read:

Subd. 2e. If the net property taxes payaeble on ¢ homestead
in 1981 increase more than ten percent over the net property
taxes payable in 1980 on the same properly, a claimant who is
o homeowner shall be allowed an additional refund equal to 50
percent of the amount by which the increase exceeds ten percent.
This subdivision shall not apply to any increase in the net prop-
erty tazes payable attributabiec to improvements made to the
homestead. The refund shall not exceed $200.

For purposes of this subdivision, “net property tazes payable”
means property taxes payable after reductions made pursuant
to sections 273.13, subdivisions 6, 7 and 14a; and 273.115, subdi-
viston 1; and Lows 1980, Chapter 482, Section 7; and after. the
deduction of tax refund amounts for which the cluimant guali-
fies pursuant to subdivisions 2, 2a anrd 2b.

In addition to proofs required pursuant to chapter 290A, each
claimant under this subdivision shall file with the property tox
wef»md return @ copy of the property tax statement for taxes pay-
able in the preceding year or other documents required by the
commissioner, -

Sec. 3. Minnesota Statutes 1978, Section 290A.086, is amended
to read:

© 200A.06 _' [FILING TIME LIMIT, LATE FILING.] Any
claim for property taxes payable shall be filed with the depart-
ment of revenue on or before August 31 of the year in which the
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property taxes are due and payable. Any claim for rent constitut-
ing proverty taxes shall be filed with the department of revenue
on or before August 81 of the year following the yeor in which
the rent was paid. The commissioner may extend the time for
filing these claims for a period not to exceed six months in the
case of sickness, absence, or other disability, or when in his judg-
ment other good cause exists.

A claim filed after the original or extended due date shall bhe
allowed, but the amount of credit shall be reduced by five percent
of the amount otherwise allowable, plus an additional five per-
cent for each month of delinquency, not exceeding a total redue-
tion of 25 percent which may be cancelled or reduced by the com-
missioner in the case of sickness, absence, or other disability, or
when in his judgment other good cause exists. In any event no
claim shall be allowed if the initial elaim is filed two years after
the original due date for filing the claim.

The time Emit on redetermination of clatms for refund and
examination of records shall be governed by sections 290,49, 290.-
50, and 290.56.

Sec. 4. Minnesota Statutes 1978, Section 290A.11, is amended
by adding a subdivision to read:

Subd. 1a. If the commissioner is notlified pursuant to sec-
tion 375.192, subdivision 1, that a reduction in assessed value
was granted and the cloimant’s property taxes were decreased,
the department shall redetermine the claim and notify the
claimant of the redetermination and the reasons therefor. The
redetermination shall be final unless appealed to the Minnesola
tox court within 60 days of notice thereof.

Sec, 5. Minnesota Statutes 1978, Section 290A.17, is amended
to read: :

290A.17 [PUBLISHING OR RELEASING INFORMA-
TION ON CLAIMS.] The provisions of section 290.61 relating
to the confidential nature of income tax returns shall be ap-
plicable to claims filed pursuant to the provisions of chapter
290A. When it is necessary to adjust or audit a claim that is re-
quired to include or recognize the income of another person, or
nformation furnished by thal person, the commissioner is au-
thorized to disclose the income and other information of dll
people tnvolved, to each verson involved, so that a proper claim
may be allowed.

Nothing herein shall be construed to prohibit the commissioner
from publishing or releasing the information concerning
amounts of property tax acerued and the relief granted to tax-
payers without including information which would identify indi-
vidual taxpayers. The commissioner may examine income tax
returns as he deems necessary and may utilize the information
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in legal and administrative proceedings to insure proper adminis-
tration of sections 290A.01 to 290A.21, notw1thqtand1ng sectlon
290.61.

Sec. 6. Minnesota Statutes 1978, Section 290A.18, is amendéd
to read:

290A.18 [RIGHT TO FILE CLAIM.] If a person entitled
to relief under sections 290A.01 to (290A 21) 290A.23 dies prior
to (FILING A CLAIM OR) receiving relief, the surviving spouse
(OR), dependent or personal representative of the person shall
be entitled to file the elaim and receive relief. (IF THERE IS
NO SURVIVING SPOUSE OR DEPENDENT, THE RIGHT
TO THE CREDIT SHALL LAPSE )

Sec. 7. Minnesota Statutes 1978, Section 290A. 19 is amend-
ed to read:

290A.19 [OWNER OR MANAGING AGENT TO FURNISH
RENT CERTIFICATE ; PENALTY.] The owner or managing
agent of any property for which rent is paid for occupancy as
a homestead shall furnish a certificate of rent paid to each
person who is a renter on December 31, in the form prescribed
by the commissioner, If the renter moves prior to December 31,
‘the (OBLIGATION OF THE) owner or managing agent shall
(BE TO) at his oplion either provide the certificate to the
renter at the time he moves, (UPON THE RENTER’S RE-
QUEST,) or (TO) mail the certificate to the forwarding ad-
dress if dn address has been provided by the renter. The certifi-
cate shall be made available to-the renter not later than February
15 of the year following the year'in which the rent was paid.
Any owner or managing agent who willfully fails to furnish
a certificate as provided herein shall be liable to the eommis-
sioner for a penalty of $20 for each act or failure to act. The
penalty shall be assessed and collected in the manner provided
in chapter 290 for the assessment and collection of income tax.

See. 8. Minnesofa Statutes 1978, Section 375.192, Subdivi-
sion 1, is amended to read: C

375,192 [REDUCTIONS IN ASSESSED VALUATION OF
REAL PROPERTY.] Subdivision 1. Notwithstanding section
270.07, upon written application by the owner of the property,
the county board of each county shall have power to grant such
reduction, for the current year, of the assessed valuation of any
real property in that county which erroneously has been classi-
fied, for tax purposes, as non-homestead property, as is neces-
sary to give it the assessed valuation which it would have re-
ceived if it had been classified correctly. The application shall
be made on a form prescribed by the commissioner of revenue.
It shall include the social security number of the applicant and
a statement of facts of ownership and occupancy, and shall be
sworn to by the owner of the property before an officer au-
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thorized to take acknowledgments. Before it is acted upon by
the county board, the application shall be referred to the county
assessor, or if the property is located in a city of the first class
having a city assessor, to such assessor, who shall investigate
the facts and attach hlS report to such investigation to the
application.

With respect to abatements relating to the current year's
tax pwcessed through June 30, the county auditor shall notify
the commissioner of revenue on or before July 31 of that same
year of all applications granted pursuant to this subdivision.
Subsequently, with respect to abatements relating to the current
year's tax processed after June 30 through the balance of the
year, the county auditor shall notify the commissioner of revenue
on or before the following January 31 of oll such epplications
granted pursuant to this subdivision. The form submitted by
the county auditor shall be prescribed by the commissioner of
revenue and shell contain the information which thé commis-
sioner deems necessary

Sec. 9. [EFFECTIVE DATE.] Sections 1, 6 and 7 are ef-
fective for claims based on rent paid in 1979 and subsequent
years and property taxes payable in 1980 and subsequent years.
Section 8 is effective for claims based on rent'paid in 1975 and
subsequent years and property tazes payable in 1976 and sub-
sequent years. Section 5 is effective the day after final enact-
ment.

ARTICLE IV
STATE REIMBURSEMENTS

Section 1. Minnesota Statutes 1978, Section 124.212, Sub-
division 2, is amended to read: .

~ Subd. 2.!'7‘Except as may otherwise be provided in this sec-
tion, the following words and phrases when used in this section
shall have the meanings herein aseribed to them..

(1) “Adjusted maintenance costs” means the state and local
current expense. for pupils in elementary and secondary scheols,
exclusive of transportation, veterans training program,- com-
munity services, and after reduction for receipts from the sale
of authorized items sold to the individual pupil by the school
such as lunches, items of personal use, or other items specifically
authorized by law or under the procedures set forth in sections
120.71 to 120.76, and after reduction for receipts from quasi-
school activities when the school board has assumed direction
and control of same. For purposes of determining the adjusted
maintenance costs, the state department of education shall use
only figures from the arinual financial reports of the districts
for the prior year and any supplementary decuments received
by it on or before August 1 of the current year. For any district
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which has not transmitted to the department of education before
August 1, its annual financial report for the prior year, the
figures from the most recent financial report of that district
received on or before August 1, shall be used for purposes of
calculating its certified levy and foundation aid.

(2) “Adjusted assessed valuation” shall mean the assessed
valuation of the taxable property notwithstanding the provi-
sions of section 275.49 of the school district as adjusted by the
equalization aid review committee. In delermining adjusted
assessed valuation, property which qualifies for the reimburse-
ment specified in section 8, subdivision 1, shall be treated as
if it were classified as 3b or 3¢ in the cese of homestead property,
or as 3d in the case of nonhomestead property.

Sec. 2. The 1979 adjusted assessed values for taxes payable
0 1981 determined under the provisions of section 124.212 shall
be adjusted so that property which qualifies for the reimburse-
ment specified in section 3, subdivision 1, shall be treated as if it
were clossified as 3h or 3¢ in the case of homestead property,
or as 3d in the cose of nonhomestead property.

Sec. 3. Minnesota Statutes 1978, Chapter 273 is amended
by adding a section to read:

[278.138] [REIMBURSEMENT.] Subdivision 1. (a)
Fach taxing jurisdiction shall receive reimbursement in 1981
and subsequent years for the difference between the tax deter-
mined pursuant to clause (b) and the tox actually payable by
the owner of property which qualifies for the assessment cate-
gories described by seciion 273.13, subdivisions 17 and 17b, and
on property that qualifies as elass 2ec pursuant to section 273.13,
subdivision 7.

(b) The county auditor sholl calculate the tax on the prop-
erty deseribed in clause (a) in the same manner as the property
would be assessed, if it were classified as 8b or 3c in the case of
homestead property, or as 3d in the case of nonhomestead prop-
erty.

(c) The difference between the amount caléulated pursuant
to clause (b) and the amount of tax actually payable by the own-
er on property described in clause (e) shall be certified by the
county auditor and reported to Lhe commissioner of revenue as
part of the 1981 and subsequent years abstracts of tax lists re-
quired to be filed with the commissioner by section 275.29. The
commissioner shall make payments on July 15 of 1981 and sub-
sequent years to the toxing jurisdictions containing the property
in the same proportion that the ad valorem lax was distributed.

Subd., 2. When 'computing mill rates pursuant to sections
275.08 and 275.09, the county auditor shall regard property de-
seribed in subdivision 1, clause (a) as if it were valued as class
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3b or 3¢ in the case of homestead property, ov class 3d in the case
of nonhomestead property.

Sec. 4. Minnesota Statutes 1978, Section 273,13, Subdivision
17b, is amended to read:

Subd. 17b. [VALUATION OF FARMERS HOME ADMIN-
ISTRATION PROPERTY IN MUNICIPALITIES OF UNDER
10,000.] Notwithstanding any other provision of law, any
structure .

(a) situated on real property that is used for housing for
the elderly or for low and moderate income families as defined
by the farmers home administration,

(b) located in a municipality of less than 10,000 population,

(c) financed by a direct loan or insured loan from the farm-
ers home administration, and

(d) which qualifies under subdivision 17a, shall, for 15 yeara
from the dale of the completion of the original construction or
for the original term of the loan, be assessed at five percent of
the (ADJUSTED) market value thereof, provided that the fair
market value as determined by the assessor is based on the nor-
mal approach to value using normal unrestricted rents.

Sec. 5. Minnesota Statutes 1978, Section 275.51, is amended
by adding a subdivision to read:

Subd. 5. [LEVY LIMITATION ADJUSTMENT.] For tax-
es payable in 1982 and subsequent years, the reduced assessment
revmbursement pursuant to section 3, subdivision 1, shall be con-
sidered as part of the property tax levy subjeet to the limitation
provided by secltions 275.50 through 27559,

Sec. 6. Minnesota Statutes 1978, Section 276. 04 is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE-
MENTS.] On receiving the tax hsts from the county auditor,
the county treasurer shall, if directed by the county hoard, give
three weeks' published notlce in a newspaper specifying the rates
of taxation for all general purposes and the amounts raised for
each specific purpose. He shall, whether or not directed by the
county board, cause to be printed on all tax statements, or on
an attachment, a tabulated statement of the dollar amount due
to each taxing authority and the amount to be paid to the state of
Minnesota from the parcel of real property for which a particu-
lar tax statement is prepared. The dollar amounts due the state,
county, township or municipality and school distriet shall be
separately stated but the amounts due other taxing districts, if.
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any, may be aggregated. The property tax statements for class
2a property shall contain the same information that is required
on the tax statements for real property. The county treasurer
shall mail to taxpayers statements of their personal property
taxes due, such statements to be mailed not later than February
15 (except in the case of Class 2a property), statements of the
real property taxes due shall be mailed not later than January
31; provided, that the validity of the tax shall not be affected
by failure of the treasurer to mail such statement. Such real
and personal! property tax statements shall contain the market
value, as defined in section 272.03, subdivision 8, used in deter-
mining the tax, (THE STATEMENT SHALL ALSO INCLUDE
THE BASE TAX AS DEFINED IN SECTION 273.011, SUB-
DIVISION 4, FOR QUALIFIED PROPERTY AS DEFINED
IN SECTION 273.011 FOR WHICH THE CREDIT PROVIDED
FOR IN SECTION 273.012 IS CLAIMED.) The statement shall
show the amount attributable to section 273.132 as “state paid
agricultural credit” and the amount attributable to section 273.-
13, subdivisions 6 and 7 as “state paid homestead credit”. (THE
COMMISSIONER OF REVENUE SHALL PROVIDE EACH
COUNTY AUDITOR WITH THE NAMES OF THOSE PER-
SONS IN THE ASSESSOR’S DISTRICT WHO HAVE FILED
AND QUALIFIED FOR THE PROPERTY TAX CREDIT
PURSUANT TO SECTIONS 273.011 AND 273.012 AND
SHALL INFORM THE ASSESSOR OF THE BASE TAX OF
THOSE PERSONS.) The statement shall show the reduction of-
tributable to the aid given pursuant to section 8 and shall indi-
cate that the reduction is paid by the state of Minnesota. If so
directed by the county board, the treasurer shall visit places in
the county as he deems expedient for the purpose of receiving
taxes and the county board is authorized to pay the expenses of
such visits and of preparing duplicate tax lists.

Sec. 7. [APPROPRIATION.T There is annually appropri-
ated from the general fund to the commissioner of revenue am
amount necessary to make the payments required by section 3.

Sec, 8. This article is effective the day following final enact-
ment,

ARTICLE V
SALES TAX

Section 1. Minnesota Statutes 1978, Section 297A.01, Subdi-
vision 4, is amended to read:

Subd. 4. A “retail sale” or ‘“‘sale at retail” means a sale for
any purpose other than resale in the regular course of business.
Property utilized by the owner only by leasing such property to
others or by holding it in an effort to so lease it, and which is put
to no use by the owner other than resale after such lease or ef-



6934 JOURNAL OF THE HoOUSE [28th Day

fort to lease, shall be considered property purchased for resale.
Sales of building materials, supplies and equipment to owners,
contractors, subcontractors or huilders for the erection of build-
ings or the alteration, repair or improvement of real property
are “retail sales” or “sales at retail” in whatever quantity sold
and whether or not for purpose of resale in the form of real prop-
erty or otherwise. Aircraft and parts for the repair thereof pur-
chased by o non-profit, inecorporated flying club or association
uttlized solely by the corporation by leasing such aireraft to
shareholders of the corporalion shall not be considered property
purchased for resale. The leasing of the aircraft to the share-
holders by the flying club or association shall not be considered
o sale notwithstanding subdivision 3 of section 297A.01 if the
tax imposed by this chapter was paid on the initial purchase as
provided by this subdivision.

Aircreft utilized by the owner only for the purpose of being
leased to others, whether or not the lessee utilizes the _agreraft
for flight instruction or charter service, or by holding the air-
craft in an effort to lease it, and which is put to no use by the
owner other than resale after the lease, shall be consadered air-
craft purchased for resale,

Sec. 2. Minnesota Statutes, 1979 Supplement Section 297A.-
25, Subdivision 1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following
are specifically exempted from the taxes imposed by sections
297A.01 to 297TA 44

(a) The gross receipts from the sale of feod products includ-
ing but not limited to cereal and cereal products, butter, cheese,
milk and milk products, oleomargarine, meat and meat products,
fish and fish products, eggs and egg products, vegetables and
vegetable products, fruit and fruit products, spices and salt,
augar and sugar products, coffee and coffee substitutes, tea,
cocoa and cocoa products;

(b) The gross receipts from the sale of preseribed drugs and
medicine intended for use, internal or external, in the cure, miti-
gation, treatment or prevention of iliness or disease in human
beings and products consumed by humans for the preservation
of health, including prescription glasses, therapeutic and pros-
thetic devices, buf not including cosmetics or toilet articles not-
withstanding the presence of medicinal ingredients therein;

{¢) The gross receipts from the sale of and the storage, use
or -other 'consumption. in Minnesota of tangible personal “prop-
erty, tickets, or admissions, eleetricity, gas, or local exchange
téléphone service, which under the Constitution or laws of the
United States or under the Constitution éf anesota the state
of anesota is prohibited from taxing; =~
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(d) The gross receipts from the sale of tangible personal
property (i) which, without intermediate use, is shipped or
transported outside Minnesota and thereafier used in a trade
or business or is stored, processed, fabricated or manufactured
into, attached to or incorporated info other tangible personal
property transported or shipped outside Minnesota and there-
after used in a trade or businesg outside Minnesota, and which
is not thereafter returned to a point within Minnesota, except
in the course of interstate commerce (storage shall not constitute
intermediate use) ; or (ii) whieh the seller delivers to a common
carrier for delivery outside Minnesota, places in the United
States mail or parcél post directed fo the purchaser outside
Minnesota, or delivers to the purchaser outside Minnesota by
means of the seller’s own delivery vehicles, and which is not
thereafter returned to a point within Minnesota, except in the
course of interstate commerce;

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the nltimate destination
of which is outside the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of intersfate commerce;

(f). The gross receipts from the sale and storage, use or
consumption of petroleum products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(z) The gross receipts from the sale of clothing and wear-
ing apparel except the following:

(1) ~all articles commonly or commerc:a]ly known as Jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitationsg thereof ; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks: cases and movements for watches and clocks:
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgneties; marine
glasses; field glasses and binoculars. ‘

(ii) articles made of fur on-the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three tlmes the value of the next most
valuable component materlal .

(iii) - perfume, essences, extracts, toilet- waters, cosmetics,
petroleum. jellies, hair oils, pomades, hair dressings, hair re-
storatives, hair dyes, aromatic cachous and toilet powders. The
tax imposed by this act shall not apply to lotion, oil, powder,
O}E' ?:-ﬂifr article 1ntended to be used or applled only in the case
of babies.

(1-v) trunks, valises, traveling bags, suitcases, satchels, over:
night bags, hat bpxes for use by travelers, beach bags, bathing
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suit- bags, brief cases made of leather or imitation leather,
salemen’s sample and display cases, purses, handbags, pocket-
books, wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use,
or consumption of all materials, including chemicals, fuels, pe-
troleum products, lubricants, packaging materials, including
returnable containers used in packaging food and beverage

products, feeds, seeds, fertilizers, electricity, gas and steam,

used or consumed in agricultural or industrial production of
personal property intended to be sold ultimately at retail,
whether or not the item so used becomes an ingredient or con-
stituent part of the property produced. Such production shall
inelade, but is not limited to, research, development, design or
production of any tangible personal property, manufacturing,
processing (other than by restaurants and consumers) of ag-
ricultural products whether vegetable or animal, commercial
fishing, refining, smelting, reducing, brewing, distilling, print-
ing, mining, quarrying, lumbering, generating electricity and
the production of road building materials. Such production shall
not include painting, cleaning, repairing or similar processing
of property except as part of the original manufacturing pro-
cess. Machinery, equipment, implements, fools, accessories, ap-
pliances, contrivances, furniture and fixtures, used in such pro-
duction and fuel, electricity, gas or steam used for space heating
or lighting, are not included within this exemption; however,
aceessory tools, equipment and other short lived items, which
are separate detachable units used in producing a direct effect
upon the product, where such items have an ordirnary useful
life of less than 12 months, are included within the exemption
provided herem

(i) The gross receipts from the sale of and storage, use or
other consumption in Minnesota of tangible personal property
(except as provided in section 297A.14} which is used or con-
sumed in producing any publication regularly issued at average
intervals not exceeding three months, and any such publication.
For purposes of this subsection, “publication” as used herein
shall include, without limiting the foregeing, a legal newspaper
as defined by Minnesota Statutes 1965, Section 331.02, and any
supplements or enclosures with or part of said newspaper; and
the gross receipts of any advertising contained therein or there-
with shall be exempt. For this purpose, advertising in any such
publication shall be deemed to be a service and not tangible
personal property, and persons or their agents who publish or
sell such newspapers shall be deemed to be engaging in a service
with respect to gross receipts realized from such newsgathering
or publishing activities by them, including the sale of advertising.
Machinery, equipment, implements, tools, accessories, appliances,
contrivances, furniture and fixtures used in such publication and
fuel, electricity, gas or steam used for space heating or lighting,
‘are not exempt ; _
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(j} The gross receipts from all sales of tangible personal
property to, and all storage, use or consumption of such prop-
erty by, the United States and its agencies and instrumentalities
or a state and its agencies, instrumentalities and political sub-
divisions;

(k) The gross receipts from the isolated or occasional sale
of tangible personal property in Minnesota not made in the
normal course of business of selling that kind of property, and
the storage, use, or consumption of property acquired as a re-
sult of such a sale;

(1) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com-
panies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause “rolling stock”™ is defined as
the portable or moving apparatus and machinery of any such
company which moves on the road, and includes, but-is not
limited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such roiling stock.

(m) The gross receipts from sales of airflight equipment
and the storage, use or other consumption of such property by
airline companies taxed under the- pr0v1slons of seetions 270.071
to 270.079. For purposes of this clausge, “airflight equipment”
includes airplanes and parts necessary for the repair and main-
tenance of such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of felephone central
office telephone equlpment uged in furnishing intrastate and in-
terstate telephone service to the public.

(0) T'he gross recelpts from the sale of and the gtorage, use
or other consumption by persons taxed under the in lieu pro-
vigions of chapter 298, of mill liners, grinding rods and grinding
balls which are substantially consumed in the production of taco-
nite, the material of which primarily is added to and becomes a
part of the material being processed.

(p) The gross receipts from the sale of tangible personal
property to, and the storage, use or other consumption of such
property by, any corporation, society, association, foundation,
or institution organized and operated exclusively for charltable,
religious or educational purposes if the property purchased is
to be used in the performance of charitable, religicus or educa-
tional functions, or any senior citizen group or associafion of
groups that in general limits membership to persons age 55 or
older and is organized and operated exclusively for pleasure,
recreation and other nonprofit purposes, no part of the net
earnings of which inures to the benefit of any prlvate sha.re-
holders;
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(q) The gross receipts from the sale of caskets and burial
vaults;

(r) ~ The gross receipts from the sale of cigarettes.

(s)  The gross receipts from the sale of an automobile or
other conveyvance if the purchaser is assisted by a grant from
the United States in accordance with 38 United States Code,
Seetion 1901 as amended.

(t) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has
been issued pursuant to section 360.654, 1f the alrcraft is resold
while the permit is in effect.

(u) The gross receipts from the sale of building materials
to be used in the construction or remodeling of a residence
when the construction or remodeling is financed in whole or
in part by the United Stafes in accordance with 38 United
States Code, Sections 801 to 805, as amended. This exemption
shall not be effective at time of sale of the materials to con-
tractors, subcontractors, builders or owners, but shall be ap-
plicable only upon a clalm for refund to the commlssmner of
revenue filed by recipients of the benefits provided in Title 38
United States Code, Chapter 21, as amended, The commissioner
shall provide by regulation for the refund of taxes paid on sales
exempt in accordance with this paragraph.

(v) The gross receipts from the sale of textbooks which
are prescribed for use in conjunction with a course of study in
a public or private school, eollege, university and business or
trade school to students who are regularly enrolled at such
institutions. For purposes of this clause a “public school” is
defined as one that furnishes course of study, enrollment and
staff that meets standards of the state board of education and
a private school is one which under the standards of the atate
board of education, provides an education substantially equiva-~
lent to that furnished at a public school. Business and trade
ii}iogés shall mean such schools licensed pursuant to section

(w) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of mer-
chandise or servieces, which material is purchased and stored for
the purpose of subsequently shipping or otherwise transferring
outside the state by the purchaser for use thereafter solely
outside the state of Minnesota.

(x) The gross receipt from the sale of residential heéting
fuels in the following manner: :

(i) all fuel oil; coal, wood, steam, propane gas, and LP ras
sold to remdentlal customers for residential use:
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(ii) natural gas sold for residential use to customers who
are metered and billed as residential users and who use natural
gas for their primary source of residential heat, for the billing
gxon_iihs of November, December, January, February, March and

pPriig '

(iii) electricity sold for residential use to customers who
are metered and billed as residential users and who use elec-
tricity for their primary source of residential heat, for the
billing months of November, December, January, February,
March and April, :

- {y)  The gross receipts from ithe sale or use of tickets or
admigsions to the premises of or events sponsored by an associa-
tion, corporation or other group of persons which provides an
opportunity for citizens of the state to participate in the crea-
tion, performance or appreciation of the arts and whickh qualifies
as a tax-exempt orgenization within the meaning of section
290.05, subdivision 1, clause (i). :

(z)- The gross receipts from either the sales to or the
storage, use or consumption of tangible personal property by
an organization -of military service wvelerans or an auxiliory
ui?it of an organization of military service veterans, provided
that: oo o

(i) the organization or auzilicry unit is organized within
the state of Minnesote and is exempt from federal faxation
pursuant to section 501(c), clause (19), of the Internal Revenue
Code as amended through December 81, 1978; and

{ii} the fangible personal property which i3 sold to or
stored, used or consumed by the orgenization or auxiliary unit
i3 for charitable, civie, educational, or nonprofit uses and not
for social, recreational, pleasure or profit uses.

Sec. 8. Minnesota Statutes 1978, Section 297A.211, Subdivi-
sion 1, is amended to read:

297A.211 JCOMMON CARRIERS AS RETAILERS.] Sub-
division 1. Every person, as defined in this chapter, who is
engaged in interstate for-hire transportation of tangible personal
property or passengers by motor vehicle may at their option,
under rules and regulations prescribed by the commissioner,
register as refailers and pay the taxes imposed by this chapter
in accordance with this section. Persons referred to herein are:
(1) persons possessing a certificate or permit authorizing for-
hire transportation of property or passengers from the inter-
state commerce commission or the Minnesota public service
commission; or (2) persons transporting commodities defined
as “exempt” in for-hire transportation in interstate commerce;
or (3) persons who, pursuant to contracts with persons described
inclauses (1) or (2) above, transport tangible personal property



6940 JOURNAL OF THE HOUSE [28th Day

in interstate commerce. Persons qualifying under clauses (2)
and (3) must maintain on a current basis the same type of
mileage records that are required by persons specified in clause
(1) by the interstate commerce commission. Persons who in the
corrse of their business are transporting solely their own goods
tn interstate commerce may elso register as retailers pursuant
to rules prescribed by the commissioner and pay the tdwes
imposed by this chapter in accordance with this section.

Sec. 4. [LOCAL, ADMISSIONS AND AMUSEMENT
TAXES; EXEMPTION FOR ARTS ORGANIZATIONS.] No
tax imposed by a local unit of government or imposed on sales
taking place in a single named local unit of government on sales
of admissions or amusements under a law enacted prior or sub-
sequent to the enactment of this provision, other than a general
sales tax low, shall apply to amounts charged for admission o
ifw premises of or events sponsored by a nonprofit arts organiza-

Ton. ‘ :

See, 5. [EFFECTIVE DATE.] The provisions of seclion
1 relating to purchases by flying clubs or associations is effective
for sales after June 20, 1980. The provigions of section I relating
to aircraft exclusively used for leasing are effective November
1, 1979. Section 2, clause (y) and section 4 are effective for
tickets sold or admissions charged. after July 81, 1980. Section
2, clause (z) 18 effective for sales made after June 80, 1980.

ARTICLE VI
TAX INCREMENT FINANCING

Section 1, Minnesota Statutes, 1979 Supplement, Section
273.73, Subdivision 7, is amended to read: '

Subd. 7. [ORIGINAL ASSESSED VALUE.] ‘“Original as-
sessed value” means the assessed value of all taxable real prop-
erty within a tax increment financing district as most recently
certified by the commissioner of revenue as of the date of the
request by an authority for certification by the county auditor,
together with subsequent adjustments as set forth in section
273.76, subdivisions 1 and 4; provided, however, that in deter-
mining the original assessed value the assessed value of real
property exempt from taxation at the time of the request shall
be zero except for real property which is tax exempt by reasen
of public ownership by the requesting authority and which has
been publicly owned for less than one year prior o the date of
the request for certification, in which event the assessed value
of the property shall be the assessed value as most recently deter-
mined by the commissioner of revenue. For purposes of this sub-
division, “real property” shall include any property normally
taxahle as personal property by reason of its location on or over
publicly-owned: property (OWNED BY A TAX EXEMPT
ENTITY). o : ' :
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Sec. 2. Minnesota Statutes, 1979 Supplement, Section 273.73,
Subdivision 8, is amended to read:

Subd. 8. [PROJECT.] “Project” means a project as de-
fined in section 362A.01; an industrial development district as
defined in section 458.191, subdivision 1; a (REDEVELOP-
MENT) project as defined in section 462.421, subdivision 14;
a development distriet as defined in (SECTION 472A.02, SUB-
DIVISION 3) chapter 472A or any special law; or a project as
defined in section 474.02, subdivisions 1, 1a or 1b.

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.73,
Suhdivision 10, is amended to read:

- Subd. 10. [REDEVELOPMENT DISTRICT.] (a) *“Rede-
velopment (PROJECT) district” means o type of tax increment
financing district consisting of a project, or portions of a project,
within which the authority finds by resolution that one of the
following conditions, reasonably distributed throughout the
{(PROJECT) district, exists:

(1) The land is predominantly occupied by buildings, streets,
utilities or other improvements and more than 50 percent of the
buildings, not mcludlng outbuildings, are structurally suhstan-
dard to a degree requiring substantial renovation or clearance;
or

(2} Theland is predominantly occupied by buildings, streets,
utilities or other improvements and 20 percent of the buildings
are structurally substandard and an additional 30 percent. of the
buildings are found to require substantial renovation or clear-
ance in order to remove such existing conditions as: inadequate
street layout, incompatible uses or land use relationships, over-
crowding of buildings on the land, excessive dwelling unit den-
sity, obsolete buildings not suitable for improvement or conver-
sion, or other identified hazards to the health, safety and general
well being of the community; or

{8) The land is not predominantly occupied by buildings,
streets, utilities or other improvements, but at least 80 percent
of the total acreage of such land has a fair market value upon
inclugion in the (PROJECT) redevelopment district which, when
added to the estimated cost of preparing the land for use, includ- .
ing utilities, if any, exceeds its anticipated fair market value
after completlon of said preparation; or

(4) The property consists of underutilized air rights existing
over a publie street, highway or right-of-way.

{b) For purposes of this subdivision, “structurally substan-
dard” shall mean containing defects in structural elements or
a combination of deficiencies in essential utilities and facilities,
light and ventilation, fire protection including adequate egress,
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layout and condition of interior partitions, or similar factors,
which defects or deficiencies are of sufficient total significance
to justify substantial renovation or clearance. “Predominantly
occupied” shall mean at least 50 percent of the parcels compris-
ing at least 50 percent of the acreage.

- Sec. 4. Minnesota Statutes, 1979 Supplement, Section 273.78,
Subdivision 11, is amended to read:

Subd. 11. [HOUSING DISTRICT.] “Housing (PROJECT)
distriet” means a type of tax inerement financing district which
consists of a project, or (THAT PART OF) a portion of a proj-
ect, intended for occupancy, in part, by persons or families of
low and moderate income, as defined in chapter 462A, Title IT
of the National Housing Act of 1934, the National Housing Act
of 1959, the United States Housing Act of 1937, as amended,
Title V of the Housing Act of 1949, as amended, any other
similar present or future federal, state, or municipal legislation,
or the regulations promulgated under any of those acts.

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 273.73,
Subdivision 12, is amended to read:

Subd. 12. {ECONOMIC DEVELOPMENT DISTRICTJ
“Economic development (PROJECT) district” means a type of
tax increment financing district which consists of any project,
or portions of a project, not meeting the requirements found in
the definition of redevelopment (PROJECT) district or housing
(PROJECT) district, but which the authorlty finds to be in the
public interést because

(a) It will discourage c0mmérce, industry‘or manufacturihg
from moving their operations to another state; or

(b) It will result in increased employment in the municipal-
ity; or : ' - : L

" {e) Tt will result in presefvation and enhancement of the tax
base of the municipality.

Sec. 6. anesota Statutes, 1979 Supplement Sectmn 273.74, .
Subdivision 8, is amended to 1ead

Subd. 3. [MUNICIPALITY APPROVAL.] No county au-
ditor shall certify the original assessed value of a tax increment
financing district until the tax inerement financing plan pro-
posed for that district has been approved by the municipality
in which the {PROJECT) district is located. If an authority
which proposes to establish a tax increment financing district
and the mun1c:1pa11ty are not the same, the authority shall apply
to the municipality in which the district is proposed to be located
and shall obtain the approval of its tax increment fmancmg
plan by the municipality before the authority may use tax incre-
ment finaneing, The municipality shall approve the {ax incre-
ment finatcing p an only after a public hearing thereon after
published- notice in a newspaper of general c1rculat10n in the
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municipality at least once not less than fen days nor more than
30 days prior to the date of the hearing, This hearing may be
held before or after the approval or creation of the project or it
may be held in conjunction with a hearing to approve the project.
Refore or at the time of approval of the tax increment financing
plan, the municipality shall make the following findings:

{a} That the (PROJECT COMPRISING THE) proposed
tax increment financing district is a redevelopment (PROJECT)
district, a housing (PROJECT) disirict or an economic develop-
ment (PROJECT) district and the Sp&lelC hazes for such de-
te1mmat10n

(b} That the proposed development or redevelopment, in
the opinion of the municipality, would not occur selely throagh
private investment within the reasonably foreseeable future and
therefore the use of tax increment finanecing is' deemed neces-
sary.

(c) That the tax increment financing plan conforms to the
general plan for the development or redevelopment of the mu-
nicipality as a whole.

(d) That the tax increment financing plan will afford max-
imum opportunity, consistent with the sound needs of the mu-
hicipality as a whole, for the development or redevelopment of
the district by private enterprise.

(e) That the municipality elects- the method of tax incre-
ment computation set forth in section 273.76, subdivizion 3,
clause (b), if applicable‘

When the municipality and the authorlty are not the same, the
mumclpahty shall.approve or disapprove the tax mcrement fi-
nahecing plan within 60 davs 6f submission by the authotity, or
the plan shall be deemed approved. When the municipality and
the authority are not the same, the municipality may not amend
or modify a tax increment flnancmg plan except as propoged by
the authority pursuant.to subdivision 4. Once approved the de-
termination of the authovity to undertake the project threugh
the use of tax inerement financing and the resolution of the gov-
erning body shall be eonclusive of the findings therein and of
the public need for such financing.

“Bec. 7. Minnesota Statutes, 1979 Supplement, Sec‘rmn 273.75,
Subdivigion 1, is amended to read:

273.15 [LIMITATIONQ] Subdivision 1. [DURATION
OF TAX INCREMENT FINANCING DISTRICTS.] Subject to
the limitations contained elsewhere in this subdivision any tax
inerement financing district as to which bonds are outstanding,
payment for which the tax increment and other revenues have
been pledged, shall remain in existence at least as long as any
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such bonds continue to be outstanding; provided, however, the -
tax increment pledged to the payment of bonds and interest
thereon may be discharged and the tax increment financing dis-
trict may be terminated if sufficient funds have been irrevoc-
ably deposited in the debt service fund or other escrow account
held in trust for all outstanding bonds to provide for the pay-
ment of the bonds at maturity or date or redemption and inter-
est thereon to such maturity or redemption date, provided that
for bonds issued pursuant to stetion 273.77, clauses (a) and (b}
the full faith and credit and any taxing powers of the municipal-
ity or authority shall continue to be pledged to the payment of
the bonds until the principa! of and interest on the bonds has
been paid in full; provided, further, that no tax inerement shall
be paid to an authority for a tax increment financing district
after three years from the date of certification of the original
agsessed value of the taxable real property in the district by the
county auditor or three years from August.1, 1979, for tax incre-
ment financing districts authorized prior to August 1, 1979,
unless within the three year period (a) bonds have been issued
pursuant to section 273.77, or in aid of a project pursuant to any
other law, except revenue bonds issued pursuant to chapter 474,
prior to August 1, 1979, or (b) the authority has acquired prop-
erty within the distriet, or (¢) the authoriiy has constructed or
caused to be constructed public improvements within the dis-
trict; and provided, further, that no tax increment shall in ahy
event be paid to the authority from a redevelopment (PROJ-
ECT) district after 25 years from date of receipt by the author-
ity of the first tax increment, after 25 years from the date of
the receipt for a housing (PROJ ECT) distriet and after eight
years from the date of the receipt, or 10 years from approval
of the tax increment financing plan, whichever is less, for an
economic development (PROJECT) district.

For tax increment financing districts created prior to August
1, 1979, ne tax increment shall be paid to the authority after
30 years from August 1, 1979,

Medification of a tax increment financing plan pursuant to
section 273,74, subdivision 4, shall not extend the durational lim-
itations of thls Suble]SlOIl

Sec. 8. Minnesota Sfatutes, 1979 Supplement, Section 273.75,
Subdivision 2, is amended to read:

Subd. 2. [EXCESS TAX INCREMENTS.] In any year in
which the tax inerement exceeds the amount necessary to pay the
costs authorized by the tax increment financing plan, including
the amount necessary to cancel any tax levy as provided in see-
tion 475.61, subdivision 3, the authority shall use the- excess
amount to (a) prepay any outstanding bonds, (b) discharge
the pledge of tax-increment therefor, (¢) pay into an escrow ac-
count dedicated o the payment of such bond, or shall return the
excess amount to-the ecounty auditor who shall distribute the
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excess amount to the munlmpmhty, county and school distriet in
which the tax increment financing district is located in dlrect
proportion to their respective mill rates.

Sec, 9, Mlnnesota Statutes 1979 Suppliement, Section 273.75,
Subdivigion 5, is amended to read:

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No
more than 25 percent, by acreage, of the property to be acquired
within a.redevelopment (PROJECT) district, or ten percent,
by acreage, of the property to be acquired within a housing or
economic development (PROJECT) district, as set forth in the
tax increment financing plan, shall at any time be owned by an
authority as a result of acquisition with the proceeds of bonds
issued pursuant to section 273.77 without the authority having
prior to acquisition in excess of the percentages concluded an
agreement for the development or redevelopment of the property
acquired and which provides recourse for the authority should
the development or redevelopment not be completed.

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 273.-
75, Subdivision 6, is amended to read:

Subd. 6. [LIMITATION ON INCREMENT.] If, after five
vears from the date of certification of the original assessed value
of the tax inerement financing district pursuant to section 273.-
76, no demolition, rehabilitation or renovation of property or

other site preparation, including improvement of a street ad-
jacent to 2 (PROPERTY) parcel but not installation of utility
gervice, has been commenced on 2 (PROPERTY ) parcel located
within 3 tax increment finaneing district by the suthority or by
the owner of the (PROPERTY) parcel in accordance with the
tax increment financing plan, no additional tax increment may
be taken from that (PROPERTY) parcel, and the original as-
sessed value of that (PROPERTY) parcel shall be excluded from
the original assessed value of the tax increment financing dis-
trict. If the authority or the owner of the (PROPERTY') parcel
subsequently commences demolition, rehabilitation or renova-
tien or other site preparation on that (PROPERTY) parcel in-
cluding improvement of a street adjacent to that (PROPERTY)
pareel, in accordance with the tax increment financing plan, the
authority shall certify to the county auditor that the activity
has commenced, and (THE PROPERTY MAY BE ADDED IN-
TO THE TAX INCREMENT FINANCING DISTRICT.) the
county auditor shall ecertify the (MOST RECENTLY AS-
SESSED VALUE OF THAT PROPERTY) assessed value there-
of as most recently certified by the commissioner of revenue
and add it to the original assessed value of the tax increment
financing district. For purposes of this subdivision “parcel”
means a tract or plat of land establzshed as a smgle unit for pur-
poses of assessment. : :
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Sec. 11. Minnesota Statutes, 1975 Supplement, Sect on 273.-
76, Subdivision 1, is amended to read:

27376 [COMPUTATION OF TAX INCRFMENT] Sub-
division 1. [ORIGINAL ASSESSED VALUE.} Upon or af-
tar adoption of a tax increment financing plan, the auditor of
any county in which the district is situated shall, upon request
of the avthority, certify the original assessed value of the tax
increment financing district as described in the tax increment
financing plan and shall certify in each year thereafter the
amount by which the original assessed value has increased or
decreagsed as a result of a change in tax exempt status of prop-
erty within the distriet, reduction or enlargement of the district
or charges pursuant to subdivision 4, The amount o be added to
the original assessed value of the district as a result of previous-
ly tax exembt real property within the district becoming taxable
shall be equal to the assessed value of the real property as most
recently assessed pursuant to section 273.18 or, if that assess-
‘ment was made move than one year prior to the date of title
tranfer rendering the property taxable, the value which shall
be assessed by the assessor at the time of such tranfer (AS OF
THE DATE QF TITLE TRANSFER). The amount to be add-

ed to the original assessed value of the district as a result of en-
largements thereof shall be equal to the assesed value of the add-
ed real property as most recently certified by the commissioner
of revenue as of the date of modification of the tax increment
financing plan pursuant to section 273.74, subdivigion 4. The
amount to be subtractzd from the original assessed value of the
distriet as a result of previously taxable real property within the
district becoming tax exempt, or a reduction in the geographic
area of the district, shall be the amdéunt of original assessed value
initially attributed to the property becoming tax exempt or being
removed from the district, If the assessed value of property. lo-
cated within the tax increment financing district is reduced by
reason of a court-ordered. abatement, (THE ORIGINAL AS-
SESSED VALUE OF THE DISTRICT SHALL BE REDUCED
BY THAT AMOUNT) stipulation agreement, voluntary abate-
ment made by the assessor or auditor or by order-of the commis-
sioner of revenue, the reduction shall be applied to the original
assessed value of the distriet when the proverty upon which the
abatement is made has not been improved since the date of cer-
tificntion of the distriet and to the capiured assessed wvalue of
the district in each year thersafter when the abatement velates
to improvements made after the date of certification. The coun-
tv auditor shall have the power to specify reasonable form. and
content of the request for certification of the authority and any
modification thereof pursuant to section 273.74, subdmslon 4,

Sec. 12. anesota Statutes 1979 Supplement, Sectwn 273.-
76, Subdivision 2, is amended to read

Subd. 2. [CAPTURED ASSESSED VALUE.] The county
auditor shall certify the amount of the captured assessed. value
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to the authority each year, together with the proportion that
the captured assessed value bears to the total assessed value of
the real property within the tax increment financing district for
that year.

(a) An authority may choose to retain any part or all of
the captured assessed value for purposes of tax increment fi-
nancing according to one of the two following options:

(1) If the plan provides that all the captured assessed value

is necegsary to finance or otherwise make permissible expendi-

_tures under section 273.75, subdivision (b) 4, the authority may
retain the full captured assessed value.

{(2) If the plan provides that only a portion of the eaptured
assessed value is necessary to finance or otherwise make permis-
sible expenditures under section 273.75, subdivision (5) 4, only
that portion shall he set aside and the remainder shall be dis-
tributed among the affected taxing dlst1 icts by the county audi-
tor. . . .

(b) The portion of eaptured assessed value that an author-
ity intends to use for purposes of tax increment finanecing must
be clearly stated in the tax_increment financing plan.

See, 18. Minnesota Statutes, 1979 Supplement, Section 273.-
76, Subdlwswn 3, is amended to read: :

Subd 8. [TAX INCREMENT RELATIONSHIP TO CHAP-
TER 473F.] (a) TUnless the governing body elects pursuant
to clause (b) the followmg method of computatlon shall apply:

((1) THE ORIGINAL ,_ASSESSED VALUE SHALL IN-
CLUDE ANY PORTION THEREOF WHICH IS SUBJECT
TO THE AREA-WIDE TAX IMPOSED BY SECTION 473F.08,
SUBDIVISION 6, IN THE LEVY AND ASSESSMENT OF
TAXES IN THE YEAR THE DISTRICT IS CERTIFIED AND
THE CURRENT ASSESSED VALUE SHALL NOT BE RE-
DUCED TO ANY EXTENT TO REFLECT THE CONTRIBU-
TION OF THE MUNICIPALITY TO THE AREA-WIDE TAX
BASE PURSUANT TO SECTION 473F.08, SUBDIVISION 2,
CLAUSE (A).)

«2) IN EACH‘S'UB.SEQUENT YEAR, THE COUNTY
AUDITOR SHALL COMPUTE ASSESSED VALUATION,
MILL RATES AND THE TAX INCREMENT AS FOLLOWS:)

((I) IF THE AUTHORITY RETAINS THE FULL CAP-
TURED ASSESSED VALUE, THE COUNTY AUDITOR
SHALL INCLUDE NO MORE THAN THE ORIGINAL AS-
SESSED VALUE OF THE REAL PROPERTY IN THE TAX
INCREMENT FINANCING DISTRICT FOR PURPOSES OF
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DETERMINING ASSESSED VALUE FOR LOCAL MILL
RATES. THE COUNTY AUDITOR SHALL COMPUTE THE
MILL RATES OF ALL TAXES LEVIED BY THE STATE,
THE COUNTY, THE MUNICIPALITY OR TOWN, THE
SCHOOL DISTRICT AND EVERY OTHER TAXING DIS-
TRICT IN WHICH THE DISTRICT IS LOCATED IN WHOLE
OR IN PART OF THE AFOREMENTIONED ASSESSED
VALUE. THE COUNTY AUDITOR SHALL EXTEND ALL
MILL RATES AGAINST THE CURRENT ASSESSED VAL-
UE, INCLUDING THE CAPTURED ASSESSED VALUE, EX-
CEPT FOR THAT PORTION OF THE CURRENT ASSESSED
VALUE WHICH IS SURBJECT TO THE AREA-WIDE TAX
RATE DETERMINED PURSUANT TO SECTION 473F.08,
SUBDIVISION 5. IN EACH YEAR FOR WHICH THE CUR-
RENT ASSESSED VALUE EXCEEDS THE ORIGINAL AS-
SESSED VALUE, THE COUNTY TREASURER SHALL RE-
MIT TO THE AUTHORITY THAT PORTION OF ALL TAXES
PAID THAT YEAR ON REAL PROPERTY IN THE DIS-
TRICT, INCLUDING TAXES PAID AS A RESULT OF THE
APPLICATION OF THE AREA-WIDE TAX DETERMINED
PURSUANT TO SECTION 473F.08, SUBDIVISION 5, WHICH
EXCEEDS THE TAXES ATTRIBUTABLE TO THE APPLI-
CATION OF LOCAL MILL RATES TO THE ORIGINAL AS-
SESSED VALUE., THE AMOUNT SO REMITTED EACH
YEAR IS REFERRED TO IN THIS SECTION AS THE TAX
INCREMENT FOR THAT YEAR.)

((II) IF THE AUTHORITY RETAINS ONLY A PORTION
OF THE CAPTURED ASSESSED VALUE FOR ITS USE
AND RETURNS THE REMAINING PORTION TO THE TAX
ROLLS OF ALL AFFECTED.  TAXING DISTRICTS, THE
COUNTY AUDITOR SHALL INCLUDE THE ORIGINAL AS-
SESSED VALUE WHICH IS SHARED WITH ALL THE AF-
FECTED TAXING DISTRICTS IN DETERMINING THE AS-
SESSED VALUE FOR COMPUTING MILL RATES. HE
SHALL COMPUTE THE MILL RATES OF ALL TAXES LE-
VIED BY THE STATE, COUNTY, MUNICIPALITY, SCHOOL
DISTRICT, AND EVERY OTHER TAXING DISTRICT IN
WHICH THE DISTRICT IS LOCATED IN WHOLE OR IN
PART ON THIS ASSESSED VALUE. HE SHALL EXTEND
ALL MILL RATES AGAINST THE TOTAL CURRENT AS-
SESSED VALUE INCLUDING THAT PORTION OF THE
CAPTURED ASSESSED VALUE WHICH THE AUTHORITY
IS RETAINING FOR ITS USE ONLY, EXCEPT FOR THAT
PORTION OF THE CURRENT ASSESSED VALUE WHICH
IS SUBJECT TO THE AREA-WIDE TAX RATE DETER-
MINED PURSUANT TO SECTION 473F.08, SUBDIVISION
5. IN EACH YEAR FOR WHICH THE CURRENT ASSESSED
VALUE EXCEEDS THE ORIGINAL ASSESSED VALUE,
THE COUNTY TREASURER SHALL REMIT TO THE AU-
THORITY THAT PORTION OF ALL TAXES PAID ON REAL
PROPERTY IN THE DISTRICT, INCLUDING TAXES PAID
AS A RESULT OF THE AREA-WIDE TAX RATE DETER-
MINED PURSUANT TO SECTION 473F.08, SUBDIVISION
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5, THAT EXCEEDS THE TAXES ATTRIBUTABLE TO THE
APPLICATION OF LOCAL MILL RATES TO THE ORIGI-
NAL ASSESSED VALUE AND TO THAT PORTION OF THE
CAPTURED ASSESSED VALUE WHICH IS SHARED WITH
ALL THE AFFECTED TAXING DISTRICTS. THE AMOUNT
30 REMITTED EACH YEAR IS REFERRED TO AS THE
TAX INCREMENT.)

((3) IN ANY YEAR IN WHICH THE CURRENT AS-
SESSED VALUE OF THE TAX INCREMENT FINANCING
DISTRICT IS LESS THAN THE ORIGINAL ASSESSED
VALUE, THEREBY CREATING A TAX INCREMENT DE-
FICIT, THE COUNTY AUDITOR SHALL COMPUTE AND
EXTEND TAXES AGAINST THE CURRENT ASSESSED
VALUE, EXCEPT FOR THAT PORTION OF THE CURRENT
ASSESSED VALUE WHICH IS SUBJECT TO THE AREA-
WIDE TAX RATE DETERMINED PURSUANT TO SECTION
473F.08, SUBDIVISION 5. TAXES, INCLUDING TAXES
PAID AS ARESULT OF THE APPLICATION OF THE AREA-
WIDE TAX RATE DETERMINED PURSUANT TO SECTION
473F.08, SUBDIVISION 5, SHALL BE DISTRIBUTED FROM
THE AFFECTED PROPERTY TO EACH OF THE TAXING
JURISDICTIONS AS DETERMINED BY THE CURRENT
LEVY AND THERE WILL BE NO TAX INCREMENT. IN
ANY YEAR SUBSEQUENT TO A YEAR IN WHICH THERE
EXISTS A TAX INCREMENT DEFICIT, THE TAX INCRE-
MENT SHALL BE COMPUTED WITHOUT REGARD TO
SAID DEFICIT.)

(1) The omgmal assessed 'ualue and the current assessed
value shall be determined before the application of the fiscal
disparity promszons of chapter 478F. Where the original as-
sessed value is equal to or greater than the current assessed
wvalue, there is no captured assessed value and no tar increment
determination. Where the original assessed value is less than
the current assessed value, the difference between the original
assessed value and the current assessed value is the captured
assessed value. This amount less any portion thereof which
the authority has designated, in ifs tax increment financing
plan, to share with the local taxing districts is the retained
captured assessed value of the authority.

- (2) The county auditor shall execlude the retained captured
assessed value of the authomt'y from the taxable value of the
local taxing distriets in determining local taxing distriet mill
rates. The mill rates so determined are to be extended against
the retained captured assessed value of the authority as well as
the taxable value of the local taxing districts, The tax generated
by the extension of the local taxing district mill rates to the
retained captured assessed value of the authority is the tax
tncrement of the authority.

(b) Notw1thstandmg clause (a), the governing body may,
by resolution approving the tax increment financing plan pur-
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suant to section 278.74, subdivision 3, elect the following method
of computation:

((1) THE ORIGINAL ASSESSED VALUE SHALL NOT
INCLUDE ANY PORTION THEREOF WHICH IS SUBJECT
TO THE AREA-WIDE TAX IMPOSED BY SECTION 473F.08,
SUBDIVISION 6, IN THE LEVY AND ASSESSMENT OF
TAXES IN THE YEAR THE DISTRICT IS CERTIFIED
AND THE CURRENT ASSESSED VALUE SHALL NOT
INCLUDE THE PORTION THEREOCF WHICH IS SUBJECT
TO THE AREA-WIDE TAX IMPOSED BY SECTION 473F.08,
SUBDIVISION 6, BUT SHALL NOT OTHERWISE BE RE-
DUCED BY THE AMOUNT OF THE CONTRIBUTION OF
THE MUNICIPALITY TO THE AREA-WIDE TAX BASE
PURSUANT TO SECTION 473F.08, SUBDIVISION 2,
CLAUSE Ay

((2) IN EACH SUBSEQUENT YEAR, THE COUNTY
AUDITOR SHALL COMPUTE ASSESSED VALUATION,
MILL RATES AND TAX INCREMENTS AS FOLLOWS:)

({I) IF THE AUTHORITY RETAINS THE FULL CAP-
TURED ASSESSED VALUE, THE COUNTY AUDITOR
SHALL INCLUDE NO MORE THAN THE ORIGINAL AS-
SESSED VALUE OF THE REAL PROPERTY IN THE TAX
INCREMENT FINANCING DISTRICT FOR PURPOSES OF
DETERMINING ASSESSED VALUE FOR LOCAL MILL
RATES. THE COUNTY AUDITOR SHALL COMPUTE THE
MILL RATES OF ALEL TAXES LEVIED BY THE STATE,
THE COUNTY, THE MUNICIPALITY OR TOWN, THE
SCHOOL DISTRICT AND EVERY OTHER TAXING DIS-
TRICT IN WHICH THE DISTRICT IS LOCATED IN
WHOLE OR IN PART ON THE AFOREMENTIONED AS-
SESSED VALUE. THE COUNTY AUDITOR SHALL EX-
TEND ALL MILL RATES AGAINST THE CURRENT
ASSESSED VALUE, INCLUDING THE CAPTURED AS-
SESSED VALUE. IN EACH YEAR FOR WHICH THE
‘CURRENT ASSESSED VALUE EXCEEDS THE ORIGINAL
ASSESSED VALUE, THE COUNTY TREASURER SHALL
REMIT TO THE AUTHORITY THAT PROPORTION OF ALL
TAXES PATD THAT YEAR ON REAL PROPERTY IN THE
DISTRICT WHICH THE CAPTURED ASSESSED VALUE
BEARS TO THE CURRENT ASSESSED VALUE. THE
AMOUNT SO REMITTED EACH YEAR IS REFERRED TO
%[NI:JET{II)S SECTION AS THE TAX INCREMENT FOR THAT

((II) IF 'THE AUTHORITY RETAINS ONLY A POR-
TION OF THE CAPTURED ASSESSED VALUE FOR ITS
USE AND RETURNS THE REMAINING PORTION TO THE
TAX ROLLS OF ALL AFFECTED TAXING DISTRICTS,
THE COUNTY AUDITOR SHALL INCLUDE THE ORIGI-
NAL ASSESSED VALUE AND THAT PORTION OF THE
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CAPTURED ASSESSED VALUE WHICH IS SHARED WITH
ALL THE AFFECTED TAXING DISTRICTS IN DETER-
MINING THE ASSESSED VALUE FOR COMPUTING MILL
RATES, HE SHALL COMPUTE THE MILL RATES OF ALL
TAXES LEVIED BY THE STATE, COUNTY, MUNICIPAL-
ITY, SCHOOL DISTRICT, AND EVERY OTHER TAXING
DISTRICT IN WHICH THE DISTRICT 1S LOCATED IN
WHOLE OR IN PART ON THIS AFOREMENTIONED AS-
SESSED VALUE, HE SHALL EXTEND ALL MILL RATES
AGAINST THE TOTAL CURRENT ASSESSED VALUE IN-
CLUDING THAT PORTION OF THE CAPTURED ASSESS-
ED VALUE WHICH THE AUTHORITY IS RETAINING FOR
ITS USE ONLY, IN EACH YEAR FOR WHICH THE CUR-
RENT ASSESSED VALUE EXCEEDS THE ORIGINAL
ASSESSED VALUE, THE COUNTY TREASURER SHALL
REMIT TO THE AUTHORITY THAT PORTION OF ALL
TAXES PAID ON REAL PROPERTY IN THE DISTRICT
THAT THE RETAINED CAPTURED ASSESSED VALUE
BEARS TO THE TOTAL CURRENT ASSESSED VAILUE
IN THE DISTRICT. THE AMOUNT SO REMITTED EACH
YEAR IS REFERRED TO AS THE TAX INCREMENT.)

((3) IN ANY YEAR IN WHICH THE CURRENT AS-
SESSED VALUE OF THE TAX INCREMENT FINANCING
DISTRICT IS LESS THAN THE ORIGINAL ASSESSED
VALUE, THEREBY CREATING A TAX ' INCREMENT
DEFICIT, THE COUNTY AUDITOR SHALL COMPUTE AND
EXTEND TAXES AGAINST THE CURRENT ASSESSED
VALUE. TAXES SHALL BE DISTRIBUTED FROM THE AF-
FECTED PROPERTY TO EACH OF THE TAXING  JURIS-
DICTIONS AS DETERMINED BY THE CURRENT LEVY
AND THERE I8 NO TAX INCREMENT, IN ANY YEAR
SUBSEQUENT TQ A YEAR IN WHICH THERE EXISTS A
TAX INCREMENT DEFICIT, TAX INCREMENTS SHALL
BE COMPUTED WITHOUT REGARD TO THE DEFICIT ) .

(1) The original assessed value ska.ll be- determined before
the application of the fiscal disparity provisions of chapter
L78F. The curvent assessed velue shall e'cclude anyj fiscal dis-
parity commercial-industriol assessed wvalue increase  between
the originael year and the curvent year multiplied by the fiseal
disparity ratio determined pursuant to section 473F.08, sub-
division 6. Where the original assessed value is equal to or
greater than the current qssessed -value, there i3 no captured
assessed value and no tax increment determination. Where the
original assessed value is less than the current assessed value,
the difference between the original assessed value and the cur-
rent assessed value is the captured assessed value. This amount
less any portion thereof which the authority has designated, in
its tax increment financing plan, to share with the local taxing
districts is the relained caplured assessed value of the authority.

(2) The éounty auditor sholl exclude the retained captured
assessed value of the authority from the taxable value of the
Tocal taxing districts in determining local taxing district mill
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rates. The mill rates so determined are to be extended against
the retained captured assessed value of the authority as well as
the taxable value of the local taxing districts. The tax generated
by the extension of the local taxing district mill rates to the
retained captured assessed value of the authority zs the tax
increment of the authority.

((4)) (3) An election by the governing body pursuant to
part (b) shall be submitted to the county auditor by the author-
ity at the time of the request for certlfmatmn pursuant to sub-
d1v1310n 1.

(c) The method of computatlon of tax 1ncrement applied to
a district pursuant to clause (a) or (b), once established, shall
remain the same for the duration of the district.

Sec. 14. Minnesota Statutes, 1979 Supplement, Section 273.-
76, is amended by adding a subdivision to read: .

Subd. 6. A request for cerlification of d new tax increment
financing district pursuant to subdivision 1 or of a modifica-
tion to an existing tax increment financing district pursuant
to section 273.74, subdivision 4, received by the county auditor
on or before October 10 of the calendar year shall be recognized
by the county auditor in determining mill rates for the current
and subsequent levy years. Such requests received by the county
auditor after October 10 of the calendar year shall not be rec-
ognized by the county auditor in determining mill rates for
the current levy year but skall be recognized by the county
auditor in determining mill rates fm- -3ubsequent levy years. .

Sec 15..  Minnesota Statutes, 1979 Supplément, Sectmn 273.76,
is amended by addmg a subd1v1smn to read: -

y Subd. 7. {PROPERTY CLASSIFICATION CHANGES.] In
the event that any law governing the classification of real prop-
erty and thereby determining the percentage of market value
to -be assessed for od valorem tlaxelion purposes is amended
after August 1, 1979, the increase or decrease im assessed val-
uation resulting therefrom shall be applied. proportionately to
original. assessed value and captured assessed value of any lax
increment.. finaneing district in each year thereafter, whether
created pursuant to the Minnesota Tax Increment  Financing
Act or any prior taxr increment law.

See. 16. Minnesota Sta.tutes; 1979 Supplement, Section 273.-
76, is amended by adding a ~subdivisiqn to -read :

Subd. 8. - [ASSESSMENT AGREEMENTS.] An authorily
may, wpon entering into.a development or redevelopment agree-
ment pursuant to section 273.75, subdivision 5, enter into a
written assessment agreement in recordable form with the de-
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veloper or redeveloper of property within the tax increment
financing district which establishes a minimum markel value
of the land and completed improvements to be constructed there-
on until o specified termination date, which date shall be not later
than the date upon which tax increment will no longer be re-
mitted to the quthorily pursuant to section 273.75, subdivision I.
The assessment agreement shall be presented to the county as-
sessor, or ctlty assessor having the powers of the county assessor,
of the jurisdiction in which the tax increment financing district
i3 located. The assessor shall review the plans and specifications
for the improvements to be constructed, review the market value
previously assigned to the land upon which the improvements are
to be constructed and, so long as the minimwm market value con-
tained in the assessment agreement appears, in the judgment
of the assessor, to be a reasonable estimate, shall execute the
following certification upon such agreement:

The undersigned assessor, being legally responsible for the
assesament of the above deseribed property wpon completion of
the improvements to be constructed thereon, hereby certifies that
the market value assigned to such land and improvements upon
completion shall not be less then $. .. . . . . .

Upon transfer of title of the land to be developed or redevel-
oped from the authority to the developer or redeveloper, such
assessment agreement, together with a copy of this subdivision,
shkall be filed for record and recorded in the office of the county
recorder or filed in the office of the registrar of titles of the coun-
- ty where the real estate or any part thereof is situated. Upon
completion of the improvements by the developer or redeveloper,
the assessor shall value the property pursuant to section 273.11,
except that the market value assigned theéreto shall not be less
than the minimum market value confained in the assessment
agreement. Nothing herein shall limit the discretion of the as-
sessor to assign a market value to the property in excess of the
minimum market value contained in the wssessment agreement
nor prohibit the developer or redeveloper from seeking, through
the exercise of administrative and legal remedies, a reduction in
market value for proverty tax purposes; provided, however, that
the developer or redeveloper shall not seek, nor shall the cily as-
sessor, the county assessor, the county auditor, any board of
review, any board of equalization, the commissioner of revenue
or any court of this stale grant a reduction of the market value
below the minimum market value conlained in the assessment
agreement during the term of the agreement filed of record re-
gardless of actual market values which may result from incom-
plete construction of improvements, destruction or diminution by
any cause, insured or uninsured, except in the case of acquisition
or reaquisition of the property by a public entity. Recording or
filing of an assessment agreement complying with the terms of
this subdivision shall constitute nolice of the agreement to any
subsequent purchaser or encumbrancer of the land or any part
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thereof, whether voluntary or involuntary, and shall be binding
upon them.

v Sec 17, Minnesota Sta,tutes 1979 Supplement Sectlon 273.-
71, is amended to read

27377 [TAX INCREMENT BONDING] Any other law,
general or special, notwithstanding, aftér August 1, 1979 no
bonds, payment for which tax increment is pledged, shall be is-
sued in conneclion with any project for which tax increment fi-
hancing has been undertaken other than as is authorized hereby
ahd the proceeds therefrom shall be used only in accordance with
section 273.75, subdivision (5) 4 as 1f said proceeds were tax in-
¢rement, except that a tax increment financing plan need not be
adopted for any prOJect for which tax increment financing has
been undertaken prior to August 1, 1979, pursuant to statutes
not requiring a tax increment flnancmg plan Such bonds shall
not be included for purposes of computing the net debt of any
mumclpahty

" (a) A municipality may issue general obligation bonds to
finance any expenditure by the municipality or an authority
the jurisdiction of which is wholly or partially within that mu-
nieipality, pursuant to section 273.75, subdivision (5) 4 in the
same manner and subject only to the same conditions as those
pr0v1ded in chapter 475 for bonds financing 1mprovement costs
reimbursable from special assessments. Any pledge of tax incre-
ment, assessments or other revenues for the payment of the prin-
cipal of and interest on general obligation bonds issued under
this subdivision, except when the authority and the municipality
are the same, shall be made by written agreement by and be-
tween the authorlty and the municipality and filed with the coun-
ty auditor. When the authority and the municipality are the
same, the municipality may by covenant pledge tax inerement,
assessments or other revenues for the payment of the principal
of .and interest on general obligation bonds issued -under -this
subdivision- and thereupon shall file the resolution containing
such covenant with the county auditor. ‘When tax increment,
assessments and other revenues are pledged the estimated col-
lectlons of said tax increment, assesment and any other rev-
enues. 5o pledged may be deducted from the taxes otherwise
required to be levied before the issuance of the bonds under
section 475.61, subdivision 1, or the collections thereof may be
certified annually to reduce or cancel the initial tax levies in ac-
cordance with section 475.61, subdivision 1 or 3.

,‘(b}' _When the' authority and the munlclpahty are not the
same, an authorify may, by resolution, authorize, issue and sell
its general obligation bonds to finance any expenditure which
that authority is authorized to make by section 273.75, subdivi-
sion (5) 4. Said bonds of the authority shall be authorized by
its resolution, shall mature as determined by resolution of the
authorlty in accordance with Laws 1979, Chapter 322 and may
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be issued in one or more series and shall bear such date or dates,
bear interest at such rate or rates, be in such denomination or
denominations, be in such form either coupon or registered, car-
ry such conversion or registration privileges, have such rank or
priority, be executed in such manner, be payable in medium of
payment at such place or places, and be subject to such terms of
redemption, with or without premium, as such resolution, its
trust indenture or mortgage may provide. The bonds may be sold
at public or private sale at the price or prices as the authority by
resolution shall determine, and any provision of any law to the
contrary notwithstanding, the honds shall be fully negotiable, In
any suit, actions, or proceedings involving the validity of en-
forceability of any bonds of the authority or the security there-
for, any bond reciting in substance that it has been issued by the
authority to aid in financing a district shall be conclusively
deemed to have been issued for such purpose, and the distriet
shall be conclusively deemed to have been planned, located, and
carried out in accordance with the purposes and provisions of
Laws 1979, Chapter 322, Neither the authority, nor any director,
commissioner, council member, board member, officer, employee
or agent of the authority nor any perscn executing the bonds
shall be liable personally on the bonds by reason of the issuance
thereof. The honds of the authority, and such bonds shall so state
on their face, shall not be a debt of any municipality, the state
or any political subdivision thereof, and nejther the municipal-
ity nor the state or any political subdivision thereof shall be
liable thereon, nor in any event shall such bonds be payable out
of any funds or properties other than those of the authority and
any tax increment and revenues of a tax increment financing dlS-
trict p]edged therefor.,

{c) Notwithstanding any other law general or special, an
authority may, by resolution, authorize, issue and sell revenue
bonds payable solely from all or a portion of revenues, including
but not limited to tax increment revenues and assessments, de-
rived from a tax increment financing district located wholly or
partially within the municipality to finance any expenditure
which the authority is authorized to make by section 273.75, sub-
division (5} 4. The bonds shall mature as determined by resolu-
tion of the authority in accordance with Laws 1979, Chapter 322
and may be issued in one or more series and shall bear such date
or dates, bear interest at such rate or rates, be in such denomina-
tion or denominations, be in such form either coupon or regis-
tered, carry such conversion or registration privileges, have such
rank or pricrity, be executed in such manner, be payable in
medium of payment at such place or places, and be subject to
such terms of redemption, with or without premium, as sich
resolution, its trust indenture or mortgage may provide. The
bonds may be sold at public or private sale at the price or prices

as the authontv by resolution shall determine, and any provision
of any law to the contrary notwithstanding, shall be fully negoti-
able. In any suit, action, or proceedings, involving the validity
or enforceability of ‘any bonds of the authonty or the security
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therefor, any bond reciting in substance that it has been issued
by the authority to aid in financing a district shall be conclu-
sively deemed to have been issued for such purpose, and the dis-
trict shall be conclusively deemed to have been planned, located,
and earried out in accordance with the purposes and provisions
of Laws 1979, Chapter 322, Neither the authority, nor any
director, commissioner, council member, board member, officer,
employee or agent of the authority nor any person executing the
bondsg shall be liable personally on the bonds by reason of the is-
suance thereof. The bonds may be further secured by a pledge
and mortgage of all or any portion of the district in aid of which
the bonds are issued and such convenants as the authority shall
deem by such resolution to be necessary and proper to secure pay-
ment of the bonds. The bonds, and the bonds shall so state on
their face, shall not be payable from ner charged upon any funds
other than the revenues and property pledged or mortgaged to
the payment thereof, nor shall the issuing authority be subiect
to any liability thereon or have the powers to obligate itself to
pay or pay the bonds from funds other than the revenues and
properties pledged and mortgaged and no holder or holders of
the bonds shall ever have the right to compel any exercise of any
taxing power of the issuing authority or any other public body,
other than as is permitted or required under Laws 1979, Chapter
322 and pledged therefor hereunder, to pay the principal of or
interest on any such bhonds, nor to enforce payment thereof
against any property of the authority or other public body other
tlfmn that expressly pledged or mortgaged for the payment there-
of. :

Sec. 18, Minnesota Statutes, 1979 Supplemént, Section 273.-
78, is amended to read:

273.78 [EXISTING PROJECTS.] The provisions of sec-
tions 273.71 to 273.77 shall not affect any project for which tax
increment certification was requested pursuant to law prior to
August 1, 1979, or any project carried on by an authority pursu-

ant to section 462.545, subdivision 5 with respect to which the

governing body has by resolution designated properties for inelu-
sion in the (PROJECT) district prior to August 1, 1979, except:

'(a) As otherwise expressly provided in sections 273.71 to
278.77; or -

(b} As an authority may elect to proceed with an existing
(PROJECT} district, under the provisions of sections 273.71 to
273.77; or

(c) That any enlargements of the geographic area of an
existing tax increment financing district subsequent to August
1, 1979, shall be accomplished in accordance with and. shall
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subject the property added as a result of the enlargement to the
terms and conditions of sections 273.71 to 273.77; or

(d) That commencing with taxes payable in 1980, section
273.76, subdivision 3, clause (b) shall apply to all development
districts created pursvant to chapter 4724, or any special law,
prior to August 1, 1979.

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 273.-
86, Subdivision 4, is amended to read:

Subd. 4. [EXCEPTIONS.] The provisions of this section
shall not apply to any property purchased from an authority
which acquired such property with tax increment or bonds is-
sued pursuant to Laws 1979, Chapter 322, (SECTIONS 10 TO
12) Section 7.

Sec. 20. Minnesota Statutes, 1979 Supplement Section 473F -
08, Subdivision 6, is amended to read:

Subd. 6. The rate of taxation determined in accordance with
subdivision 5 shall apply in the taxation of each item of com-
mercial-industrial property subject to taxation within a munici-
pality, including property located within any tax inerement
financing district, as defined in section 273.73, subdivision 9, to
that ‘portion of the assessed valuation of the item which bears
the same proportion fo its total assessed valuation as 40 percent
of the amount determined pursuant to section 473F.06 in respect
to the municipality in which the property is faxable bears to (:
{A)) the amount determined pursuant to section 473F.05 (MI-
NUS (B) THE ENTIRE PORTION THEREOQOF LOCATED
WITHIN ANY TAX INCREMENT FINANCING DISTRICT,
AS DEFINED IN SECTION 273.73, SUBDIVISION 9 FOR
WHICH TAX INCREMENT IS COMPUTED IN ACCOR-
- DANCE WITH SECTION 273.76, SUBDIVISION 3, CLAUSE
(A)(2), REGARDLESS OF THE EXTENT TO WHICH IT I8
OR IS NOT INCLUDED IN DETERMINING  ASSESSED
VALUE FOR PURPOSES OF COMPUTING LOCAL MILL
RATES UNDER SECTION 273.76, SUBDIVISION 3, CLAUSE
(A)(2)). The rate of taxation determined in accordance with
subdivision 4 shall apply in the taxation of the remainder of the
assessed valuation of the item.

Sec.21. Minnesota Statutes 1978, Section 472A 02 is amend-
ed by adding a subdivizion to read:

Subd 11. A “development district” is o specific area within
the corporate limits of a mumczpalztir which has been so desig-
nated and separately numbered by the governing body.

Sec. 22. [EFFECTIVE DATE.] This article shall be effec-
tive the day following final enaetment.
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ARTICLE VII
TACONITE TAX

Section 1. Minnesota Statutes 1978, Section 273.135, Sub-
division 2, is amended to read:

Subd. 2. The amount of the reduction authorlzed by subdivi-
sion 1 shall be .

(a) 1in the case of property located w1th1n the boundaries of
a municipality which meets the qualifications prescribed in sec-
tion 273.184, 66 percent of the amount of such tax, provided that
the amount of said reduction shall not exceed the maximum
amount specified i in clause (E) (¢). :

(b) in the case of property located within the boundarles of
a school district which qualifies as a tax relief area but which
is outside the boundaries of a municipality which meets the quali-
fications prescribed in section 273.134, 57 percent of the amount
of such tax, provided that the amount of said reduction shall not
exceed the maximum amount specified in clause (E) (c).

(¢) (IN THE CASE OF PROPERTY LOCATED WITHIN
A SCHOOL DISTRICT WHICH DOES NOT MEET THE
QUALIFICATIONS OF SECTION 273.134 AS A TAX RELIEF
AREA, BUT WHICH IS LOCATED IN A COUNTY WITH A
POPULATION OF LESS THAN 100,000 IN WHICH TACO-
NITE IS MINED OR QUARRIED AND WHEREIN A SCHOOL
DISTRICT IS LOCATED WHICH DOES MEET THE QUALI-
FICATIONS OF A TAX RELIEF AREA, AND PROVIDED
THAT AT LEAST 90 PERCENT OF THE AREA OF THE
SCHOOL DISTRICT WHICH DOES NOT MEET THE QUALI-
FICATIONS OF SECTION 273.134 LIES WITHIN SUCH
COUNTY, 57 PERCENT OF THE AMOUNT OF THE TAX
ON QUALIFIED PROPERTY LOCATED IN THE SCHOOL
DISTRICT THAT DOES NOT MEET THE QUALIFICA-
TIONS OF SECTION 273.134, PROVIDED THAT THE
AMOUNT OF SAID REDUCTION SHALL NOT EXCEED THE
MAXIMUM AMOUNT SPECIFIED IN CLAUSE (E). THE
REDUCTION PROVIDED BY THIS CLAUSE SHALL ONLY
BE APPLICABLE TO PROPERTY LOCATED WITHIN THE
BOUNDARIES OF THE COUNTY DESCRIBED THEREIN )

(D) IN THE CASE OF PROPERTY LOCATED WITHIN
A SCHOOL DISTRICT WHICH DOES NOT MEET THE
QUALIFICATIONS OF SECTION 273.134 AS A TAX RELIEF
AREA, BUT'WHICH IS LOCATED IN A SCHQOL DISTRICT
IN A 'COUNTY CONTAINING A CITY OF THE FIRST
CLASS AND A QUALIFYING MUNICIPALITY, BUT NOT
IN A SCHOOL DISTRICT CONTAINING A CITY OF THE
FIRST CLASS OR- ADJACENT TO A SCHOOL DISTRICT
CONTAINING A CITY OF.THE FIRST .CLASS UNLESS THE
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SCHOOL DISTRICT SO ADJACENT CONTAINS A QUALI-
FYING MUNICIPALITY, 57 PERCENT OF THE AMOUNT .
OF THE TAX, BUT NOT TO EXCEED THE MAXIMUM
SPECIFIED IN CLAUSE (E).)

((E)) The maximum reduction for property deseribed in
clause (a) shall be $385 and for property described in {CLAUS-
ES) clause (b) (, (C). AND (D),) $330 for taxes payable in
1978. These maximum amounts shall increase by $15 per year
for taxes payable in 1979 and subsequent years.

Sec. 2. Minnesota Statutes 1978, Section 298.17, is a.mended
to read

298.17 [OCCUPATION TAXES TO BE APPORTIONED.]
All occupation taxes which shall become due and payable on May
1, 1924, and subsequent thereto from persons, copartnerships,
companies, joint stock companies, corporations, and associations,
however or for whatever purpose organized, engaged in the bus:-
ness of mining or producing iron ore or other ores, when col-
lected shall be apportioned and distributed in accordance with
the Constitution of the state of Minnesota, Article 10, Section 3,
in the manner following: 90 percent shall be deposited in the
state treasury and eredited to the general fund of which four-
ninths shall be used for the support of elementary and secondary
schools; and ten percent of the proceeds of the tax imposed by
this section shall be deposited in the state treasury and credited
to the general fund for the general support of the umvermty of
the moneys apportioned to the general fund by this section there
is annually appropriated and credzted to the irom range resourc:
es and.- rehabilitation board account in the special revenue fund
an amount equal to that which would have been generated by a
1 cent tax imposed by section 298.24 on each taxable ton pro-
duced in the preceding calendar year, to be expended for the piir-
poses of section 288.22. The moneys appropriated pursuant to
this section shall be used to provide environmental development
grants to local governments located within any county in region
3 as defined in governor's executive order number 68, issued on
June 12, 1970, which does not contain ¢ municipality qualifying
pursuant to section 273.134. Payment to the iron range resources
and rehabilitation board account sh,all be made by May 15 an-
nually, beginning in 1981,

Sec. 3. Minnesota Statutes 1978, Section 298.22, Subdivision
2, is  amended to read

Subd. 2. There is hereby created the iron range resources and
rehabilitation board, consisting of eleven members, five of whom
shall be state senators appointed by the subcormmittee on com-
mittees of the rules committee of the senate, and five of whom
shall be representatives, appointed by the speaker of the house
of representatives, their terms of office to commence on May
1, 1943, and continue until January 3rd, 1945, or until their sue-
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cessors are appointed and qualified. Their successors shall be ap-
pointed each two years in the same manner as the original mem-
bers were appointed, in January of every second year, commenc-
ing in January, 1945. The eleventh member of said board shall
be the commissioner of natural resources of the state of Minne-
sota. Vacancies on the board shall be filled in the same manner
as the original members were chosen. At least o majority of the
legislative members of the board shall be elected from state gsen-
atorial or legislative districts in which over 50 percent of the
residents reside within a tax relief area as defined in Minnesola
Statutes, Seetion 278.134. All expenditures and projects made by
the commissioner of iron range resources and rehabilitation shall
first be submitted to said iron range resources and rehabilitation
board which shall recommend approval or disapproval or meodi-
fication of expenditures and projects for rehabilitation purposes
as provided by this section, and the method, manner, and time of
payment of all said funds proposed to be disbursed shall be first
approved or disapproved by said board. The board shall biennial-
ly make its report to the governor and the legislature on or be-
fore November 15 of each even numbered year. The expenses of
said board shall be paid by the state of Minnesota from the funds
raised pursuant to this section.

Sec. 4. Minnesota Statutes 1978, Section 298.223, is amended
to read:

298,223 [TACONITE AREA ENVIRONMENTAL PRO-
TECTION FUND.] A fund called the taconite environmental
protection fund is created for the purpose of reclaiming, restor-
ing and enhancing those areas of northeast Minnesota Tocated
within a tax relief area defined in section 273.13% that are ad-
versely affected by the environmentally damaging operations in-
volved in mining taconite and iron ore and producing iron ore
concentrate and for the purpose of promoting the economiec de-
velopment of northeast Minnesota. The taconite environmental
protection fund shall be used for the following purposes:

(a) to initiate investigations into matters the Iron Range
Resources and Rehabilitation Board determines are in need of
gtudy and which will determine the environmental problems re-
quiring remedial action;

(b) reclamation, restoration or reforestation of minelands
not otherwise provided for by state law;

{¢) local economic development projects including construc-
tion of sewer and water systems, and other public works located
within o tex relief area defined in section 273.134;

(d) monitoring of mineral lndustry related health problem.s
among mining employees.

The taconite environmental pro.tection fund shall be adminis-
tered by the commissioner of the Iron Range Resources and Re-
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habilitation Board. The commissioner shall by September 1 of
each year prepare a list of projects to be funded from the tac-
onite environmental protection fund, with such supporting in-
formation including deseription of the projects, plans, and cost
estimates as may be necessary. Upon recommendation of the Iron
Range Resources and Rehabilitation Board, this list shall be sub-
mitted to the legislative advisory commission for its review. This
list with the recommendation of the legislative advisory commis-
sion shall then be transmitted to the governor by November 1 of
each year, By December 1 of each year, the governor shall ap-
prove or disapprove, or return for further consideration, each
individual. project. .Funds for a project may be expended only
upon approval of the project by the governor. :

(NOTWITHSTANDING THE ABOVE, IN 1977 THE
COMMISSIONER, WITH THE RECOMMENDATION OF
THE BOARD, SHALL SUBMIT A LIST OF PROJECTS TO:
THE LEGISLATIVE ADVISORY COMMISSION BY JUNE
15. THIS LIST SHALL BY JULY 1 BE TRANSMITTED TO-
THE GOVERNOR FOR APPROVAL. FUNDS MAY BE EX-
PENDED UPON APPROVAL BY THE GOVERNOR.) '

There is hereby annually appropriated to the commissioner
of the Iron Range Resources and Rehabilitation Board such
funds as are necessary to carry out the projects approved and
such funds as are necessary for administration of this section.
Annual administrative costs, not including detailed engineering
expenses for the projects, shall not exceed five percent of the
amount annually expended from the fund.

Funds for the purposes of this sect:on are provided by sectlon
298.28, subdivision 1, clause (9) relatmg to the taconite en-
v1ronmental protectlon fund.

Sec 5. Minnesota Statutes 1978, Section 298 28, Subdmsmn
1, is amended to read:

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.]
Subdivision 1. The proceeds of the taxes collected under section
298.24, except the tax collected under section 298.24, subdivision.
2, shall upon certificate of the commissioner of revenue to the
genfell'ial fund of the state, be paid by the commissioner of revenue
as follows:

(1) 2.5 cents per gross ton of merchantable iron ore con-
centrate, hereinafter referred to as “taxable ton”, to the city
or town in which the lands from which taconite was mined or
quarried were located or within which the concentrate was pro-
duced. If the mining, quarrying, and concentratlon, or different
steps in either thereof are carried on in more than one taxing
district, the commisgioner shall apportion equitably the pro-
ceeds of the part of the tax going to cities and towns among
such subdivisions upon the basis of attributing 40 percent of

~
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the proceeds of the tax to the operation of mining or quarrying
the. taconite, and the remainder to the concentrating plant and
to the processes of concentration, and with respect to each
théreof giving due consideration to the relative extent of such
‘operations performed in each such taxing district, His order
making such apportionment shall be subject to review by the
tax court at the instance of any of the interesied taxing dis-
triects, in the same manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount distributed
under clause (8), to the faconite municipal aid account in the
apportionment fund of the state treasury, to be dlstrlbuted as
provided in sectlon 298.282.

(3) 29 cents per taxable ton to school dlStI‘lCtS to be dIS-
tributed as follows : _

(a) 6 cents per taxable ton to the school districts in which
the lands from which taconite was mined or quarried were
Jocated or within which the concentrate was produced. The
commigsioner shall follow the apportionment formula prescribed
in clause (1). ,

(b) 23 cents per taxable ton, less any amount distributed
under part (c), shall be distributed to a group of school dis-
tricts comprised of those school distriets wherein the taconite
was mined or quarried or the concentrate produced or in which
there is a qualifying municipality as defined by section 273.134
(OR IN WHICH 18 LOCATED PROPERTY WHICH IS EN-
TITLED TO THE REDUCTION OF TAX PURSUANT TO
SECTION 273.135, SUBDIVISION 2, CLAUSE (C)). The 23
cents, less any amount distributed under part (c), shall be
distributed in direct proportion to school district tax levies as
follows : each district shall receive that portion of the total dis-
tribution which its permitted levy for the prior year, computed
pursuant to section 275.125, comprises of the sum of permitted
levies for the prior year for all qualifying districts, computed
pursuant to section 275.125, For purposes of distributions pur-
suant to this part, permitted levies for the prior year computed
pursuant to section 275.125 shall not include the amount of any
increased levy authorized by referendum pursuant to section
275. 125 subdivision 2a, clause (4). .

(¢) There shall be distributed to any school distriet the.
amount which the school district was entltled to recelve under
section 298.32 m 1975

(4) 19.5 cents per taxabIe ton to counties tos be chstrxbuted
as follows

(a) 15.5 cents per taxable ton shall be distributed to the
county in which the taconite is mined or quarried or in which
the. concentrate is produced, less any amount which is to be
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distributed pursuant to part (). The commissioner shall follow
the apportionment formula prescribed in clause (1).

(b) If an clectric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrat-
ing taconite is focated in a county other than the eounty in which
the mining and the concentrating processes are conducted, one
cent per taxable ton of the tax distributed to the counties pur-
suant to part (a) and imposed on and collected from such tax-
payer shall be distributed by the commissioner of revenue to
the county in which the power plant is located.

(¢} 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the commis-
sioner shall follow the apportionment formula prescribed in
clause (1). _ .

(5) (a) 25.75 cents per taxable ton, less any amount re-
quired to be distributed under part (b), to the taconite property
tax relief account in the apportionment fund in the state treasury,
to be distributed as provided in sections ‘273.134 to 273.136.

(b) If an electric power plant owned by and pr0v1d1ng the
primary source of power for a taxpayer mining and concentrat-
ing taconite is located in a county other than the county in which
the mining and the concentrating processes are conducted, .75
cent per taxable ton of the tax imposed and collected from such
taxpayer shall be distributed by the commissioner of revenue
to the eounty and school district in which the power plant ig lo-
cated as follows: 25 percent to the county and 75 percent to the
school district.

(6) 1 cent per taxable ton to the state for the cost of ad-
ministering the tax imposed by section 298.24.

{7) 3 cents per taxable ton shall be deposited in the state
treasury to the credit of the iron range resources and rehabilita-
tion board account in the special revenue fund for the purposes
of section 298.22. (OF THIS AMOUNT, ONE CENT PER TAX-
ABLE TON IS TO BE USED TO PROVIDE ENVIRONMEN.
TAL: DEVELOPMENT  GRANTS TO LOCAL GOVERN-
MENTS LOCATED WITHIN ANY COUNTY IN REGION 3
AS DEFINED IN GOVERNOR'S EXECUTIVE ORDER NUM-
BER 69 ISSUED ON JUNE 12, 1970, WHICH DOES NOT
CONTAIN A MUNICIPALITY QUALIFYING PURSUANT
TOQ) The amount determined in this:-cluuse shall be increased in
1981 and subsequent years in the same proportion as the increase
in the steel mill products index as provided in section 298.24, sub-
division 1. The amount distributed pursuant to this clause shall
be expended within or for the benefit of a tax relief area defined



6964 JOURNAL oF THE HOUSE [98th Day

in section 273.13%4. No part of the fund provided in this clouse
may be used lo provide loans for the operation of private busi-
ness unless the loan is approved by the governor and the legisla-
tive advisory commission.

(8) .20 cent per taxable ton shall be paid in 1979 and each
vear thereafter, to the range association of municipalities and
schools, for the purpose of providing an area wide approach to
problems which demand coordinated and cooperative actions and
which are common to those areas of northeast Minnescta af-
fected by operations involved in mining iron ore and taconite and
producing concentrate therefrom, and for the purpose of promot-
ing the general welfare and economic development of the cities,
towns and school distriets within the iron range area of north-
east Minnesota,

(9) the amounts determined under clauses (4)(a), (4)(c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index
as provided in section 298.24, subdivision 1.

{10} the proceeds of the tax imposed by section 258.24 which
remain after the distributions in clauses (1) to (9) and parts (a)
(,) and (b} (, AND (C)) of this clause have been made shall be
divided between the taconite environmental protection fund
created in section 298.223 and the northeast Minnegota economic
protection fund created in section 298.292 as follows: In 1978,
1979, 1980, 1981, and 1982, two-thirds to the taconite environ-
mental protection fund and one-third to the northeast Minnesota
economic protection fund; in 1983 and thereafter, one-half to
each fund. The proceeds shall be placed in the respective special
accounts in the general fund.

(a) In 1978 and ecach year thereafter, there shall be distrib-
uted to each city, town, school district, and county the amount
that they received under section 294.26 in calendar year 1277.

(b) In 1978 and each year thereafter, there ghall be distrib-
uted to the iron range resources and rehablhtatmn board the
amounts it received in 1977 under section 298.22.

((C)) On or before October 10 of each calendar year each
producer of taconite or iron sulphides subject to taxation under
section 298.24 (hereinafter called “taxpayer”) shall file with the
commissioner of revenue and with the county auditor of each
county in which such taxpayer operates, and with the chief cleri-
cal officer of each school district, city or town which is entitled
to participate in the distribution of the tax, an estimate of the
amount of tax which would be payable by such taxpayer under
said law for such calendar year; provided such estimate shall be
in an amount not less than the amount due on the mining and
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production of concentrates up to September 30 of said year plus
the amount becoming due because of probable production be-
tween September 30 and December 31 of said year, less any cred-
it allowable as hereinafter provided. Such estimate shall list the
taxing districts entitled fo participate in the distribution of such
tax, and the amount of the estimated tax which would be dis-
tributable to each such district in the next ensuing calendar year
on the basis of the last percentage distribution certified by the
commissioner of revenue. If there be no such prior certification,
the taxpayer shall set forth its estimate of the proper distribu-
tion of such tax under the law, which estimate may be corrected
by the commissioner if he deems it improper, notice of such cor-
rection being given by him to the taxpayer and the public offi-
cers receiving such estimate. The officers with whom such report
is so filed shall use the amount so indicated as being distributable
to each taxing district in computing the permissible tax levy of
such county, city or school district in the year in which such esti-
mate is made, and payable in the next ensuing calendar vear,
except that in 1978 and 1979 two cents per taxable ton, and in
1980 and thereafter, one cent per taxable ton of the amount
distributed under clause (4)(c¢) shall not be deducted in cal-
culating the permissible levy. Such taxpayer shall then pay,
at the times payments are required to be made pursuant to sec-
tion 298,27, as the amount of tax payable under section 298,24,
the greater of (a) the amount shown by such estimate, or (b) the
amount due under said section as finally determined by the com-
missioner of revenue pursuant to law. If, as a result of the pay-
ment of the amount of such estimate, the taxpayer has pzid in
any calendar year an amount of tax in excess of the amount due
in such year under section 298.24, after application of credits
for any excess payments made in previous years, all as deter.
mined by the commissioner of revenue, the taxpayer shall be
given credit for such excess amount against any taxes which,
under said section, may become due from the taxpayer in sub-
sequent years. In any calendar year in which a general property
tax levy subject to sections 275.125 or 275.50 to 275.59 hag been
made, if the taxes distributable to any such county, city or school
district are greater than the amount estimated to be paid to any
such county, city or school district in such year, the excess of
such distribution shall be held in a special fund by the county,
city or school district and shall not be expended until the sue-
ceeding calendar year, and shall be included in computing the
permissible levies under sections 275.125 or 275.50 to 275.59, of
such county, city or school district payable in such year. If the
amounts distributable to any such county, city or school district,
after final determination by the commissioner of revenue under
this section are less than the amounts indicated by such esti-
mates, such county, city or school district may issue certificates
of indebtedness in the amount of the shortage, and may include
in its next tax levy, in excess of the limitations of sections 275.-
125 or 275.50 to 275.59 an amount sufficient to pay such certif-
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icates of indebtedness and interest thereon, or, if no certificates
were issued, an amount equal to such shortage.

There is herchy annually appropriated to such taxing dis-
tricts as are stated herein, to the taconite property tax relief
account and to the taconite municipal aid account in the appor-
tionment fund in the state treasury, to the department of reve-
nue, to the iron range resources and rehabilitation board, to the
range association of municipalities and schools, to the taconite
environmental protection fund, and to the northeast Minnesota
economic protection fund, from any fund or account in the state
treasury to which the money was credited, an amount sufficient
to make the payment or transfer. The payment of the amount
approprlated to such taxing districts shall be made by the com-
missioner of revenue on or before May 15 annually

Sec, . Minnesota Statuies 1978, Chapter 4774, is amended
by adding a section to read:

[477A15]  [TACONITE AID REIMBURSEMENT.] Any
school district in which is located property which had been en-
titled to a reduction of tox pursuant to Minnesotq Statutes 1978,
Section 273.135, Subdivision 2, claouse (c¢), sholl receive in 1987
and subsequent years an amount equal to the amount it received
in 1980 pursugnt to Minnesota Statutes 1978, Seetion 298.28,
Subdivision 1, clouse (3)}(b). Payments shell be made pur-
suant to this section by the comamissioner of revenue to the tazx-
ing jurisdiction on July 15 of 1981 and each year thereafter.

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended
by adding a section to read:

[273.139] [SUPPLEMENTARY HOMESTEAD PROPER-
TY TAX RELIEF.] Subdivision 1. The property taz to be
paid in respect to property taxable within a fax relief area de-
seribed in subdivision 2 on class 3b property not exceeding 240
acres, on class 3¢ property, and on class 3ce property, as other-
wise determined by low and regardless of the market velue of
the property, for all purposes shall be reduced in the amount
p{escmbed by subdivision 2, subject to the limitations contained
therein

Subd. 2. The amount of the reduction authorized by subdivi-
swn 1 shall be:

fa) In the case of property located within a school district
which does not meet the qualifications of section 273.134 as a
tax relief area, but which is located in a county with a population
of fess than 100,000 in which taconite is mined or gquarried and
wherein @ school district is located which does meet the qualifi-
cations of a tax relief area; and provided. that at least 90 per-
cent of the area of the school district which does not meet the
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qualifications of seetion 278.134 lies within such county, 57 per-
cent of the amount of the tax on.qualified properiy foeated in
the sehool district that does not meet the qualafzcafwns of sea-
tion 273.134, provided that the amount of said reduction shall
not execeed the marimum amount specified in clause (c). The
reduction provided by this clause shall only be applicable to prop-
erty located within the boundaries of the county described therein.

" (b) In the ease of property located within a school district
which does not meet the qualifications of section 273.134 as a
tax relief area, but which is located in a school district in «a
county containing a city of the first class and a qualifying
municipality, but not in a school district containing a cify of
. the first class or adjacent to a school district containing a city
of the first class unless the school district so adjacent contains
o qualifying municipality, 57 percent of the amount of the tazx,
but not to exceed the maximum specified in clause (c).

(¢) The maximum reduction shall be $375 for taxes payable
in 1981. These wmaximum omounts shall inerease by $15 per
yewr for taxes payable in 1982 and subsequent years.

Subd 3 Not later then December 1 of each year, com-
mencing in 1980, each county euditor having jurisdiction over
one or more tax relz'ef areas defined in subdivision 2 shall eertify
to the commissioner of revenue his estimate of the total amount
of the reduction, determined under subdivision 2, in tares pay-
able the next siuceeeding year with respect to all tax relief areas
in his county.

Subd. 4. For the purposes of this section, the amount of
property tax to be paid shall be determined before the allowance
of any reduction prescribed by section 273.13, and the reduction
prescribed by this section shall be in addztwn to that preseribed
by section 273.13.

Sec. 8, Minnesota Statutes 1978, Section 124 212 Subd1V1-
s1on Sa is amended to read:

Subd. 8a. (1) Notw1thstand1ng any prov1s10ns of any
other law to the contra.ry, the adjusted assessed valuation used
in calculatmg foundation a1d shall include only that property
which ig currently taxable in the district, For districts which
received payments under sections 124.215, subdivision 2a; 124.-
25; 124.28; 124.30; 473.633 and 473. 635 the foundatmn aid
shall be reduced by : The previous year's payment to the district
pursuant to said sections times the ratio of the maximum levy
allowed the district:-under section 275.125, subdivision '2a, to the
total léevy allowed by sectlon 275.125, but not to exceed 50 per-
eent of the previous year’s payment.

- (2). For districts which received payments under sections
294 21 to 294.28: 298.23 to 298.28; 298.32: 298.34 to 298.39:
208.391 to 298.396; 298. 405; 298.51 to 298.67; section 6; any
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law imposing a tax upon severed mineral values, or under any
other law distributing proceeds in lieu of ad valorem tax assess-
ments on copper or nickel properties; the foundation aid shall
ke reduced in the October adjustment payment by the difference
between the dollar amount of the payments received pursuant
to those sections in the fiscal year to which the Qctober adjust-
ment ig attributable and the amount which was calculated,
pursuant to section 275.125, subdivision 9, as a reduction of
the levy attributable to the fiscal year to which the October
adjustment is attributable. If the October adjustment of a
district’s foundation aid for a fiscal year is a negative amount
because of this clause, the next fiscal year’s foundation aid
to that district shall be reduced by this negative amount in the
following manner: there shall be withheld from each monthly
scheduled foundation aid payment due the district in such fiscal
year, 15 percent of the total negative amount, until the total
negative amount has been withheld. The amount reduced from
foundation aid pursuant to this clause shall be recognized as
revenue in the fiscal year to which the October adjustment
payment is attributable.

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 275.-
125, Subdivision 9, is amended to read:

Subd. 9. (1) Distriets which receive payments which re-
sult in deductions from foundation aid pursuant to section
124.212, subdivision 8a, clause (1), shall reduce the permissible
levies authorized by subdivisions 3 to 14 by that portion of
the previous year’s payment not deducted from foundation aid
on account of the payment. The levy reduction shall be made
in the proportions that each permissible levy bears to the sum
of the permissible levies. Reductions in levies pursuant to this
clause, subdivision 10 of this seetion, and section 273.138, shall
be made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, dis-
tricts which received payments pursuant to sections 294.21 to
294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to
208.396; 29R8.405; 298.51 to 298.67; seetion 6; and any law im-
posing a tax upon severed mineral values, or under any other
law distributing proceeds in lieu of ad valorem tax assessments
on copper or nickel properties; shall not include a portion of
these aids in.their permissible levies pursuant to those sections,
but instead shall reduce the permissible levies authorlzed by
this section by the greater of the followmg

(a) anamount equal to 50 percent of the total doilar amount
of the payments received pursuant to -those sections in the
previous fiscal year; or . . .

(b) an amount equal to the total dollar amount of the pay-
ments received pursuant to those sections in the previous fiscal
year less the product of the same dollar amount of payments’
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fimes the ratio of the maximum levy allowed the district under
subdivision 2a, to the total levy allowed the district under this
section in the year in which the levy is certified._

(3) No reduction pursuant to this subdivision shall reduce
the levy made by the district pursuant to subdivision 2a, clause
1 or 2, to an amount less than the amount raised by a levy of 10
mills times the adjusted assessed valuation of that district for
the preceding year as determined by the equalization aid review
committee. The amount of any increased levy authorized by
referendum pursuant to subdivision 2a, clause (4) shall not be
reduced pursuant to this subdivision. The ameunt of any levy
authorized by subdivision 4, to make payments for bonds issued
and for interest thereon, shall not be reduced pursuant to this
subdivision. The amount of any levy authorized by subdivision
Ta shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivi-
sion of the capital expenditure levy authorized by subdivision
11a, the commissioner shall ascertain from each affected school
distriet the amount it proposes to levy for capital expenditures
pursuant to that subdivision. The reduction of the capital ex-
penditure levy shall be computed on the basis of the amount so
ascertained.

(5) Notwithstanding any law to the contrary, any amounts
received by districts in any fiscal year pursuant to sections 294..
21 to 294.28; 298,23 t0 298.28; 298.34 to 298.39; 298.391 to 298.-
396; 298.405; 298.51 to 298.67; or any law imposing a tax on
severed mineral values, or under any other law distributing pro-
ceeds in lieu of ad valorem tax assessments on copper or nickel
properties; and not deducted from foundation aid pursuant to
section 124.212, subdivision 8a, clause (2), and not applied to
reduce levies pursuant to this subdivision shall be paid by the
district to the commissioner of finance in the following amount
oh the designated date: on or before March 15 of each year, 100
percent of the amount required to be subtracted from the previ-
ous figcal year’s foundation aid pursuant to section 124.212, sub-
‘division 8a, which is in excess of the foundation aid earned for
that fiscal year. The commissioner of finance shall deposit any
amounts received pursuant to this clause in the taconite property
tax reljef fund in the state treasury, established pursuant to sec-
tion 16A.70 for purposes of paying the taconite homestead credit
as prowded in sectlon 273 135.

Sec. 10. Minnesota’ Statutes 1978, Chapter 298, is amended
by addmg a section to read

[298.401] [APPORTIONMENT OF INCOME.] All im-
puted income determined pursuant to section 298.40, subdivision
1, clause (b) is and shall be apportioned fo Minnesota.

See, 11. .[APPROPRIATION.1] A sum sufficient to make
the payments required by sections 6 and 7 is annually dppro-
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priated from the general fund to the commissioner of revenue
for the purpose of funding those sections.

See. i2. [EFFECTIVE DATE.] Sections 1 and 7 are effec-
tive for taxes levied in 1980, payable in 1981 and thereafter. Sec-
tions 4 and & are effective for distributions made after December
31, 1980, Section 10 is ef fective the day following final enactment
as a restatement of the inteni of anesota Sta-tutes ‘Section
298.40, as originally enacted. ‘

ARTICLE VII -~

MUNICIPAL BONDS INTEREST RATES

Section 1. Minnesota Statutes 1978, Section 474.06, is amend-
ed to read: :

474.06 [MANNER OF ISSUANCE OF BONDS; INTER-
EST RATE.] . Bonds authorized under this chapter shall be is-
sued in accordance with the provisions of chapter 475 relating to
bonds payable from income of revenue producing conveniences,
excepi that public sale shall not be required, and the bonds
may mature at any time or times in such amount or amounts
within 30 years from date of issue and may be sold at a price
equal to such percentage of the par value thereof, plus accrued
interest, and bearing interest at such rate or rates, not exceeding
nine percent per year, as may be agreed by the contracting party,
the purchaser, and the municipality or redevelopment agency,
notwithstanding any limitation of interest rate or cost or of the
amounts of annual maturities contained in any other law. When
bonds authorized under this chapter are issued, they shall state
whether they are issued for a project defined in sectlon 474.02,
subdivisions 1, 1a, 1b, or lc.

Sec. 2. anesota Statutes 1978 Sectlon 475. 55 is amended
to read

475.55 - [EXECUTION;. NEGOTIABILITY; INTEREST
RATES.] Subdivision 1. All oblgiations shall be signed by
officers atthorized by resolution of the governing body or by per-
sons authorized to sign on behalf of a bank designated by the
resolution as authénticating agent, and shall express:the amount
and the terms of payment. Interest on obligations authorized by
resolution before December 31, 1982 shall not exceed the rate
of 12 percent per annum, payable half yearly. Interest (THERE-
ON) on obligations authorized thereafter shall not exceed the
rate of (SEVEN) nine percent per annum, payable half yearly.
All obligations shall be negotiable investment securities as pro-
vided in the uniform eommercial ¢code, chapter 336, article 8. The
validity of an obligation shall not be impaired by the fact that
one or more officers authorized to execute it shall have ceased
to be in office before delivery to the purchaser or shall not have
been:in office on the formal issue date of the obligation. Every




98th Day] FriDAY, APRIL 11, 1980 6971

obligation shall be signed manually by one officer or anthenticat-
ing agent. Other sighatures and the seal of the issuer may be
printed, lithographed, stamped or engraved thereon and on any
interest coupons to be attached thereto. The geal need not be used.

Subd. 2. The provisions of subdivision 1 shall supersede
(ALL PROVISIONS OF) any (LAW OR CHARTER FIXING
A) lower maximum interest rate fixed by any other law or a
city charter with respect to obligations of the state or any
municipality or governmental or public subdivision, district,
corporation, commission, board, council, or authority of what-
soever kind, including warrants or orders issued in evidence of
aliowed claims for property or services furnished to the issyer,
but shall not (RESTRICT THE POWER OF THE ISSUER
TO FIX) lmit the interest on any obligation (IN ACCOR-
DANCE WITH THE) issued pursuant to a law or charter
authorizing (ITS ISSUANCE) the issuer to determine the rate
or rates of interest,

Subd. 3. Notwithstanding any contrary provisions of law
or charter, special assessments pledged to the peyment of ob-
Ligations may bear interest at the rate the governing body by
resolution determines, not exceceding the greater of (a) the
maximum interest rate per ennum which the obligations may
bear under the provisions of subdivisions 1 and 2 plus one
percent or (b) the maximum interest rate permitied to be
charged against the assessments under the low or city charter
pursuant to which the assessments were levied.

Sec. 3. Minnesota Statutés 1978, Section 475.60, Subdivision
2, is amended to read:

Subd. 2. [REQUIREMENTS WAIVED] The requlrements
as to public sale shall net apply to:

(1) Obligations issued under the provisions of a home rule
charter or of a law specifically authorizing a different method
of sale, or authorizing them to be issued in such manner or on
such terms and conditions as the governing body may determine;

" (2) Obligations sold by an issuer in an amount not exceeding
the total sum of ($100,000) $200,000 in any three month period;

{(3) Obligations issued by a governing body other than a
school board in anticipation of the collection of taxes or other
revenues appropriated for expenditure in & single year, if sold
in accordance with the most favorable of two or more proposals
solicited prwately, and :

(4) Obligations sold to any board department, or agency
of the United States of America or of the state of Minnesota,
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in aceordance with rules or regulatlons promulgated by such
board department, or agency

Sec. 4. Sectwn 1 of this artiele i3 effective December 81, 1982.
The other sections are effective the day after final enactment_.

ARTICLE IX
CORPORATE INCOME TAX

Section 1. Minnesota Statutes 1978, Sectlon 290.06, Subdivi-
sion 1, is amended to read:

-290.06 [RATES OF TAX: CREDITS AGAINST TAX]
Subdivigion 1. [COMPUTATION CORPORATIONS.] The
privilege and income taxes imposed by this chapter upon cor-
porations shall be computed by applying to their taxable net
income in excess of the applicable credits allowed under section
290.21 the rate of 12 percent. (THE AMOUNT OF TAX
PAYABLE BY A CORPORATION REQUIRED TO FILE
A RETURN SHALL NOT BE LESS THAN $100.)

Sec 2. [REPEALER] Minnesota Statutes 197’8 Sectwn 7
290.21, Subdwzszon 2, 18 repealed.

See. 3. [EFFECTIVE DATE} Sections 1 and 2 are ef-
fective for taxable years beginning after December 31, 1980.

ARTICLE X
UTILITY PROPERTY

Section 1. Minnesota Statutes 1978, Section 273.36, is amend-
ed to read: :

- 278,36 [ELECTRIC LIGHT AND POWER COMPANIES.]
Personal property of electric light and power companies having
a fixed situs in any city in this state shall be listed and assessed
where situated, without regard to where the principal or other
place of business of the company is located. Transmission lines
having a voltage of 69 kv and above, all attachments and ap-
purtenances thereto, having a fized situs in this state, other than
in an unorganized townsth, shall be listed and assess:zd where
situated, without regard to where the principal or other place
of business of the compcmy 18 located

Sec 2. anesota. Statutes 1978, Sectlon 273.37, SublelSIOIl
2, is amended to read:

Subd 2. (ALL) Transmission lines of less than 69 kv, trans-
mission lines of 69 kv and above located in an unorgamzed town-
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ship, and distribution lines, and equipment attached thereto,
having a fixed situs outside the corporate limits of cities except
distribution lines taxed as provided in sections 273.40 and 273.-
41, shall be listed with and assessed by the commissioner of
revenue in the county where situated. The commissioner shall
assess such property at the percentage of market value fixed
by law; and, on or before the fifteenth day of November, shall
certify to the auditor of each county in which such property is
located the amount of the assessment made against each com-
pany and person owning such property.

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42,
is amended to read:

- 273.42 [RATE OF TAX; ENTRY AND CERTIFICATION;
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub-
division 1. The property set forth in section 273.37, subdivi-
gion 2, consisting of transmission lines of less than 69 kv and
transmission lines of 69 kv and above located in an unorganized
township, and distribution lines not taxed as provided in sections
273.38, 273.40 and 273.41 shall be taxed at the average rate of
taxeg levied for all purposes throughout the county and shall be
entered on the tax lists by the county auditor against the owner
thereof and certified to the county treasurer at the same time
and in the same manner that other taxes are certified, and, when
paid, shall be credited, 35 percent to the general revenue fund
of the eounty, 50 percent to the general school fund of the county,
and 15 percent to the townships within the county in which the
lines are located (, AFTER DEDUCTING THE AMOUNT RE-
QUIRED FOR THE PROPERTY TAX CREDIT AS PROVID-
ED IN SUBDIVISION 2). The amount available for distribu-.
tion to the townships shall be divided ameng the townships in
the same proportion that the length of transmission line in each
township bears to the total length of transmission line in the
county (, EXCEPT THAT IF A PAYMENT TO A TOWN EX-
CEEDS TEN PERCENT OF THE TOWN'S LEVY FOR THE
PRECEDING  YEAR, THE EXCESS AMOUNT SHALL BE
PAID TO THE COUNTY) :

Subd. 2. Owners of land defined as class 3, 3b, 3¢, 3cc, 8d or
3f pursuant to section 273.13 listed on records of the county audi-
tor or county treasurer over which runsg a high veoltage transmis-
sion-line as defined in section 116C.52, subdivision 3, except a
high voltage transmission line the construction of which was
commenced prior to July 1, 1974, shall receive a property tax
credit in an amount determlned by multiplying a fraction, the
numerator of which is the length of high voltage transmlssmn
line which runs over that parcel and the denominator of which
is the total length of that particular line running over all prop-
erty within the (COUNTY) city, township or unorganized town-
ship by ten percent of the transmission line tax revenue derived
from the tax on that portion of the line within the cily, township
or unorganized township pursuant to (THIS SECTION) section
273.36. Where a right-of-way width is shared by more than one
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property owner, the numerator shall be adjustéed by multiplying
the length of line on the parcel by the proportion of the total
width on the parcel owned by that property owner. The amount
of credit for which the property qualifies shall not exceed 20 per-
cent of the total gross tax on the parcel prior to deduciien of the
state paid agricultural credit and the state paid homestead cred-
it, provided thai, if the property containing the right of way is
cluded in a parcel which exceeds L0 acres, the total gross tax
on the parcel shall be multiplied by a fraction, the numerator of
which 1s the sum of the number of acres in each quirter section
or portion thereof which contains a right of way and the denomi-
nator of which is the total number of acres in the parcel set forth
on the tax statement, and the maximum eredit shall be 20 per-
cent of the product of that computation, pmo'r to deduction of
those credits. The cuditor of the county tn which the affected
parcel is located shell calculate the amount of the credit due for
each parcel and transmit that information to the county trea-
surer. The county auditor, in computing the credits received pur-
suant to sections 273.18 and 273.135, shall reduce the gross tax
by the amounlt of the evedit received pursuant to this section,
unless the amount of the credit would be less than $10.

Sec. 4. - Minnesota Statutes, 1579 Supplement, Section 275.51,
Subdivision 2d, is amended to read:

Subd. 3d. The property tax levy limitation for governméntal
subdivisions in 1977 payable in 1978 and subsequent years shal]
be ca]culated as follows:

(a) The sum of the following amounts shall be computed:
(1) the property tax permitted to be levied in 1976 payable 1957
computed pursuant to Minnesota Statutes 1976, Section 275.51,
Subdlwsmn 3¢, plus

(2) the amount of any state alds the governmental subd1~
vision was entitled fo receive in calendar year 1977 pursuant
to sections 4TTA.01; 298.26; 298.28, subdivisions 1 and 1a; 298 -
281, subdivision 1; 298 282 and 294 26, plus

(3) the amount levied in 1976 payable 1977 pursuant -to Min-
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a),
(c), (d), (e), and (f), except for levies made to pay tort judse-
ments and make gettlements of tort claims or to pay the salaries
and benefits of municipal and probate court judges, plus

.(4) the amount levied in 1976 payable 1977 pursuant to Min-
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g)
for the admmlstratlve costs of pubhc assistance programs or
county welfare systems, plus

(d) one-half of the amount of the special levy authorized
under section 275.50, subdivision 5, clause (n) shall be added to
the permanent levy Hmit base of the governmental subdivision in
the year following the year in which it has been discontinued as
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a special levy pursuant to the provisions of section 275.50, sub-
division 5, clause (n).

(b) The sum computed in clause (a} shall be incre ased an-
nually in the manner pr0v1ded in section 275,52 to derive the
levy limit base for succes; sive years.

(¢} For taxes levied in 1978 payable 1979 and subsequent
years, the levy limit base is the levy limit base which was
computed for the immediately preceding year under the provi-
sions of this section increased aeccording to the provisions of
section 275.52. To determine the levy limit hase for taxes levied
in 1979 payable 1980 and subsequent years, (a) the levy limit
base used for taxes levied in° 1979 payable in 1980 shall be
increased by the excess of the amount levied in 1979 for refuse
collection and street maintenance over the. amount levied in
1978 payable 1979 for those purposes; and (b) in the case of
a city of the first ‘class located within the metropolitan area
defined in section 473.121, subdivision 2, for the purpose of
caleulating the levy limit base to be used for taxes levied in
1979, payable 1980, the levy limit base used for taxes levied in
1978, payable 1979, shall be reduced by an amount sufficient to
reduce the levy limitation for taxes levied in 1978 payable 1979
by 15 percent. To determine the levy limit base used for tozes
levied in 1981 payable in 1982 and subsequent years, the levy
limit base used for tawes levied in 1981 payable in 1982 shall be
increased by the revenue derived by the governmental subdivi-
sion for taxes levied in 1980 payable in 1981 from transmission
lines of 69 kv or greater assessed under Minnesota Statutes
1978, Section 278.37. Any amount levied in 1976 payable 1977
under the provisions of section 275.50, subdivision 5, clauses
(a), (c), (d}, (&) or (£) to meet the costs -of programs, services
or legal requirements which cease to exist in a subsequent year
shall be subtracted from the levy limit base in the year in which
the programs, sérvices.or legal requlrements for whzch the levy
was. made cease to ex1st . o

(d} The levy hmlt baSe shall be reduced by the total amount
of state formula aids pursuant to section 477A.01 and taconite
taxes and aids pursuant to sections 294.26; 298.26; 298.28; sub-
division 1; 298.282 and state reimbursements for wetlands
property tax exemptions provided in section 272.02, subdivision
1, clause (16); and the payments in lieu of taxes to a county
pursuant to section 477A.12 which are required to be used to
provide property tax levy reduction, to be paid in the calendar
year in which property-taxes are payable. As provided in section
298.28, subdivision 1, for taxes payable in 1978 and 1979, two
cents per taxable ton, and for taxes payable in 1980 and there-
after, one cent per taxable ton of the amount distributed under
section 298.28, subdivision 1, clause (4) (¢) shall not be deducted .
from the levy limit base of the counties that receive that aid.
The resulting figure is the amount .of property taxes which a
governmental subdivision may levy for all purposes other than
those for which special levies and special assessments are made,
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Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is
amended to read:

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and
24, except as otherwise provided and 38, subdivision (2) 1, are
effective for taxes levied in 1980 payable in 1981 and thereafter.

Sections 6, 16 and 17 are effective for taxes levied in 1979
payahle 1980 and thereafter.

Sectlons 20, 21 and 38, subdivision 2, are effective for 1981
payable 1982 and thereafter ‘

Sections. 28 to 34 are effective for claims based on property
taxes payable in 1980 and rent constituting property taxes in
1979 and subsequent years, except that section 28, subdivision 3,
clause (f}) is effective for property tax refund claims based on
rent paid in 1976 and property taxes payable in 1977 and
subsequent years.

Sec. 6. [EFFECTIVE DATE. ] Sections 1 to 3 are effective
for tazes levied in 1981 and thereafter, and paya,ble in 1982 and
tkereafter

" ARTICLE XI
- SPECIAL ASSESSMENT APPEALS

Section 1. Minnesota Statufes 1978, Section 429.061, Sub-
division 1, is amended to read:

429.061 [ASSESSMENT PROCEDURE ] Subdwzsmn 1
[CALCULATION, NOTICE.] At any time after (A CON-
TRACT. IS LET OR-  THE WCRK ORDERED BY DAY
LABOR,) the expense incurred or to be incurred in (ITS)
making an improvement shall be calculated under the direction
of the council (.), the council shall (THEN) determine by
resolution the amount of the total! expense the municipality will
pay, other than the amount, if any, which it will pay as a
property owner, and the amount to be assessed. Thereupon the
clerk, with the assistance of the engineer or other qualified
person selected by the council, shall ealeulate the proper amount
to be specially assessed for the improvement against every
assessable lot, piece or parcel of land, without regard to-cash
valuation, in accordance with the provisions of section 429,051.
The proposed assessment roll shall be filed with the clerk and
be open to public inspection. The clerk shall thereupon, under
the council’s direction, publish notice that the counci! will meet
to consider the proposed assessment. Such notice shall be pub-
lished in the newspaper at least once and shall be mailed to the
owner of each parcel described in the assessment roll, For the
purpose of giving mailed notice under this suhdivision, owners
shall be those shown to be such on the records of the county
auditor or, in any county where tax statements are mailed by
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the county treasurer, on the records of the county treasurer;
but other appropriate records may be used for this purpose.’
Such publication and mailing shall be no less than two weeks
prior to such meeting of the council. Except as to the owners
of tax exempt property or property taxes on a gross earnings
basis, every properfy owner whose name does not appear on the
records of the county auditor or the county treasurer shall be
deemed to have waived such mailed notice unless he has re-
quested in writing that the county auditor er county treasurer,
as the case may be, include his name on the records for such
purpose. Such notice shall state the date, time, and place of
such meeting, the general nature of the improvement, the area
proposed to be assessed, that the proposed assessment roll is
on the file with the clerk, and that written or oral objections
thereto by any property owner will be considered. No appeal
may be taken as to the amount of any assessment adopted pur-
suant to subdivision 2, unless a written objection signed by the
affeeted- property owner is filed with the municipal clerk prior
to the assessment hearing or presented to the presiding officer
at the hearing. The notice shall also state that an owner may
appeal an assessment to district court pursuant te section
429,081 by serving notice of the appeal upon the mayor or clerk
of the municipality within 20 days after the adoption of the
assessment and filing such notice with the district court within
ten days after service upon the mayor or clerk. The notice shall
also inform property owners of the provisions of sections 435.-
193 to 435.195 and the existence of any deferment procedure
established pursuant thereto in the municipality

Sec 2 Mlnnesota Statutes 1978, Sectlon 429, 061 Subdm-
smn 2, i amended to read

Subd 2, [ADOPTION INTEREST] At such meeting or
at any adjournment thereof the council shall hear and pass upon
all objectlons to the proposed assessment, whether presented
orally or-in writing. The council may amend the proposed assess-
ment as to any parcel and by resolution adopt the samie as the
special assessment against the lands named in the assessment
roll. Notice of any adjournment of the hearing shall be adequate
if the minutes of the meeting so- adjourned show the time and
place when and where the hearing is to be continued, or if three
days notice thereof be pubhshed in the newspaper ‘

The cozmczl 'mwy consider any obyectzon to the amount of a pro-
posed assessment as to a specific parcel of land at an adjourned
hearing wpon further notice to the affected property owner as
it deems advisable. At the adjourned hearing the council or a
committee of it may hear further writien or orgl testimony on
behalf of the objecting property owner and may consider further
written or oral testimony from oppropriate city officials and
other witnesses as to the amount of the dssessment, The council
or committee shall prepare a record of the proceedings at the
adjourned hearing and written findings as to the amount of the
assessment, The amount of the assessment as finally determined
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by the council shall become g part of the adopled assessment roll.
All objections to the assessments not received at the assessment
hearing in the manner prescribed by this section are waived, un-
less the failure to object at the assessment hearing is due to a
reasonable couse.

The assessment, with aceruing interest, shall be a lien upon
~all private-and public property included therein, from the date
of the resolution adopting the assessment, concurrent with gen-
eral taxes; but the lien shall not be enforceable against public
property as long as it is publicly owned, and. during such period
the assessment shall be recoverable from the owner of such prop-
erty only in the manner and to the extent provided in section
435.19. Execept as provided below, all'assessments shall be pay-
able in equal annual installments extending over such period, not
exceeding 30 years, as the'resolution. determines, payable on the
first Monday in January in each year, but the number of install-
ments need not be uniform for all- assessments included in a
single assessment roll if 8 uniform ecriterion for determining the
number of installments is provided by the resolution. The first
installment of each assessment shall be included in the first tax
rolls completed after its adoption and shall be payable in the
same year as the taxes contained therein; except that the pay-
ment of the first installment of any assessment levied upon unim-
proved property may be deferred until a designated future year,
or until the platting of the property or the construction of im-
provements thereon, upon such terms and conditions and based
upon such standards and criteria-as may be provided by resolu-
tion of the council. In any event, every assessment the payment
of which is'so deferred, when it becomes payable; shall be divided
into a number of.installments such that the last installment
thereof will be payable not more than 30 years after the levy of
the assessmerit. All assessments shall bear interest at such rate
as the resolution: determines, not exceedmg eight percent per an-
num, except that the rate may in any event equal the average
annual interest rate on bonds issued to finanee the improvement
for which the asgessments are levied. To the first installment
of éach assessment shall be. added interest on the entire assess-
ment from a date specified in the resolution levymg the assess-
ment, hot earlier-than the date 6f the resolution,; until December
31 of the year in which the first installment is payable, and ‘to
each subsequent installment shall be added interest for one year
on all unpaid installments; or alternatively, any assessment may
be made payable in equal annual installments including prlnmpal
and interest, each in the amouiit annually required to pay the
principal over such period with interest at such rate as the
resolution determines, not exceeding ‘the maximum period and
rate specified above. In the latter event no prepayment shall be
accepted under subdivision 8 without payment of all installments
due to and including December 31 of the year of prepayment,
together with the original principal amount reduced only by the
amounts of principal included in such installments, computed
on an annual amortization basis. When payment of an assess-
. ment is deferred, as anthorized in this subdivision, interest there-
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on for the period of deferment may be made payable annually
at the same times as the principal installments of the assessment
would have been payable if not deferred; or interest for this
period may be added to the prineipal amount of the assessment
when it becomes payable; or, if so provided in the resolution levy-
ing the assessment, interest thereon to December 31 of the year
before the first installment is payable may be forgiven.

Sec. 3. Minnesota Statutes 1978, Section 429.081, is amended
to read:

429.081 [APPEAL TO DISTRICT COURT.] Within 30
days after the adoption of the assessment, any person aggrieved,
who is not precluded by failure to object prior to or al the assess-
ment hearing, or ‘whose fatlure to so object is due to a reason-
able cause, may appeal to the district court by serving a notice
upon the mayor or clerk of the municipality. The notice shall be
filed with the clerk of the district court within ten days after
its service. The municipal clerk shall furnish appellant a certified
copy of objections filed in the assessment proceedings, the as-
sessment roll or part complained. of, and all papers necessary
to present the appeal. The appeal shall be placed upon the calen-
~dar of the next general term commencing more than five days
after the date of serving the notice and shall be tried as other
appeals in such cases. The court shall either affirm the assess-
ment or set it aside and order a reassessment as provided in sec-
tion 429.071, subdivision 2. If appellant does not prevail upon
the appeal, the costs incurred shall be taxed by the court and
judgment entered therefor. All objections to the assessment
shall be deemed waived unless presented on such appeal. This
section provides the exclusive method of appeal from a special
- assessment levied pursuant to this chapter.

ARTICLE XII |
REVENUE RECAPTURE ACT

Section 1. [CITATION] Thzs a'rtwle may be cited as the
're'venue 'recaptwre act”.

Sec. 2. [PURPOSE.]. The purpose of this article is to es-
tablish a system of collecting debts owed to state government
by applying any of the debtor’s tax refunds to the amount of his
debt. To further this purpose o policy of cooperation is estab-
lished between the department of revenue and claimant agencies
in tdentifying individuals who both owe a elaimant agency mon-
ey and qualify for a tax refund.

-Sec. 3. [DEFINITIONS.] - Subdivision 1. For purposes of
sections 1 to 14, the terms defined in this section have the mean-
ings given them.
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Subd. 2. “Claimant agency’ means any state agency, as de-
fined by Minnesota Statutes, Section 15.0411, Subdivision 2,
and public agency responsible for child support enforcement.

Subd. 3. “Commissioner” means the commissioner of reve-
nue.

Subd, 4. “Debtor” means a natural perqon obliguted on o debt
to e cloimant agency.

Subd. 5. “Debt” means a legal obligation of o natural person
to poy o fived and certain amount of money, which equals or ex-
ceeds $25 and which is due and payable to a claimant agency. A
debt ‘may arise under a conlractual or statutory obligation, a
court order, or other legal obligation, but need not have been re-
duced to judgment. A debt does not-include any legal obligation
of a current recipient of assistance which is ba,sed on overpay-
ment of an assistance gront.

Subd. 8. “Department” means the department of revenue.

Subd, 7. “Refund” méans an individual income tax refund,
pursuant to Minnesota Statutes, Chapter 290, or a property tox
credit or refund, pursuant to c!;aptefr 290A.

Sec. 4. TAGENCY PARTICIPATION.] Subdivision 1.
The colleetion remedy under this section is in addition fo and not
in substitution for any other remedy available by law.

~ Subd. 2. Any debt owed to a claimant agency shall be sub-
mitted by the agency for collection under the procedure estab-
lished by seclions 1 to 14 unless (a) an alternative means of
collection is pending and believed to be adequate, (b) the col-
lection attempt would result in o loss of federal funds, or (c)
the ageney is unable to supply the department with the necessary
identifying information required by subdwzszon 3 or rules prom-
ulgated by the commissioner.

. Subd. 8. For each debt submitted, the claimant agency shall
provide the commissioner with the name and soctal security num-
ber of the debtor and any other identifying information ’reqmrpd
by rules promulgated by the commissioner.

Subd. 4. Whenever possible, a claimant agency shall obtain
the identifying information required by subdivision 3 from nny
individual for whom the agency provides any service or trans-
acts any business and who the claimant agency can foresee mny
become a debtor of the claimant agency.

- Sec. 5. [MINIMUM SUM COLLECTIBLE.] The mini-
mum sum which a claimant agency may collect th?ough use of
the set-off procedure is $25.
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Sec. 6 [COLLECTION OF DEBTS THROUGH SET-OFF.]
Subject to the limitations of sections 1 to 14, the department
shall, upon request by a claimant agency, render assistance in
the collection of any debt owing to the agency. This assistance
shall be provided. by use of a procedure in which the sum of the
refund due the debtor is applied to the amount due and owing
from the debtor to the claimant agency.

See. 7. [PROCEDURE FOR SET-OFF COLLECTION.]
Subdivision 1. [NOTIFICATION REQUIREMENT.] On or
before December 15 any claimant agency, seeking collection of
a debt through set-off against a refund due in the succeeding
year, shall submit to the commissioner information indiceting the
amount of each debt and information identifying the debtor, as
required by section 4, subdivision 3. Subject to the notification
deadline specified above, the notification shall be effective only
to initiate set-off for claims against 'refunds that would be made
in the calendar year subsequent to the year in which notification
i8 made to the commissioner.

Subd, 2. [SET—OFF PROCEDURES] (a) The commis-
sioner, upon receipt of notification, shall initiate procedures to
detect any refunds otherwise payable to the debior. When the
commissioner determines that a refund is due to a debtor whose
debt was submitted by a claimant agency, the commissioner shall
remit the refund or the amount claimed, whickever is less, to the
agency. In transferring or remitting moneys to the claimant
agency, the commissioner shall provide information indicating
the amount applied against each debtor's obligation and the
debtor's address listed on the tax return.

" (b) .The comnissioner shall remit to the debtor the amount
of any refund due in excess of the debt submitted for set-off by
the claimant agency. Notice of the amount set-off and address
of the clatmant agency shall accompany any disbursement fo the
deblor of the balcmce of a ?'efund

Subd. 8. [DEPOSIT OF FUNDS.] Any amounts remitted
or transferred to state agencies: shall be deposzted as provided
in Minnesota Statutes, Sectwn 16A4.72,

Subd. 4. [EFFECT OF TRANSFER OR PAYMENT.]
Transfer or remittance of funds to d elaimant agency pursuant
to this section constitutes payment of the department’s obliga-
tion to refund the sums as overpayments of taxes or property
tax credits or refunds. Any action for the set-off funds shall be
made against the cloimant agency pursuant to section 9.

Subd. 5, [INTEREST ON REFUNDS.] Any refund
wrongfully or incorrectly applied to a debt and transferred to
a claimant agency shall be paid by the agéncy to the debtor. The
sum wrongfully or incorrectly withheld shall bear interest al six



6982 : JOURNAL OF THE HOUSE [98th Day

percent per year, computed from the date when the refund would
begin to bdear interest under Minnesota Statutes, Section 290.92,
Subdivision 18, Clause (1), regardless of whether the refund is
peyable under ‘Minnesota Statutes, Chapter 290 or 290A. If the
claimant agency is'a stete agency, the payment shall be mode out
of the agency’s appropriation.

Sec. 8. [NOTICE AND HEARING REGUIRED.] Subdivi-
sion I. Not later than five days after the claimont agency has
sent notification to the department pursuant to section 7, sub-
division 1, the claimant agency shall send e written notification
to the debtor asserting the right of the clazmant agency to the
refund or any pa'rt thereof. .

Subd., 2. (a) This wmtten notice shall clearly set forth the
basis for the claim to the refund and, further, shall advise the
debtor of the claimant agency's intention to request set-off of
the refund against the debt.

(b) The notice will also advise the debtor of his right to con-
test the validity of the claim at a hearing. The debtor must assert
this right by written request to the cloimant agency, which re-
quest the agency must receive within 45 days of the mailing date
of the original notice, as required by subdivision 1.

See. 9. [CONTESTED CLAIMS PROCEDURE.] Subdivi-
sion 1. If o claimant agency, except for o public agency re-
sponstble for child support enforcement, receives written notice
of @ debtor’s intention to contest at hearing the claim upon which
the intended set-off is based, it shall initiate a hearing accord-
ing to contested case procedures established in the state adminis-
trative procedure act not later than 30 days afier receipt of the
debtor's request for a hearing. The public agency responsible for
child support enforcement shall provide for hearing in the man-
ner prescribed by Minnesota Statutes, Section 256.045.

Subd. 2. No issue may be raised at the hearing which has
been previously litigated. If a debt is based on a court judgment
or court order, the hearing required by subdivision 1 need not,
but may be gmnted at the sole discrefion of the commissioner
of the elaimant agency.

Sec. 10. {PRIORITY OF CLAIMS.] If two or more debts,
in a total amount exceeding the debtor’s refund, are submitted
for set-off, the priovity of poyment sholl be as follows: First,
any delinquent tazx obligations of the debtor which areé owed to
the department shall be satisfied, Secondly, the refund shall be
applied to the remaining debts based on the order in time in
which the commissioner received the debts.

.Sec. 11. [DATA PRIVACY.]  Notwithstanding Minnesota
Statutes, Sections 290.61 and 290A.17, private ard confidential
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date on individials may be exchanged among the department,
the claimant agency, and the debtor as necessary to accomplish
and effectuate the inlent of sections 1 fo 14, as provided by
Minnesota Statutes, Section 15.163, Subdivision 4, Clause (b).
The department may disclose to th_e claimant ageney only the
debtor’'s name, address, social security number and the amount
of the refund. Any person employed by, or formerly employed
by, a claimant agency who discloses any such information for
any other purpose, shall be subject to the civil and criminal
nenalties of Minnesoty Statutes, Sections 15.167 and 290.61.

-Sec. 12, - [RULES.] The commissioner is authorized to de-
velop and to require the use of any necessary forms. The commis-
stoner or a claimant agency is authorized to make any rules
necessary to effectuante the purposes of sections 1 to 14.-Pursuant
to this authority, temporary rules may be adopted pursuant to
anooota Statutes, Section 15.0412, Subdzmszon 5,

Sec, 13 [APPROPRIATION 1 A sum suffwzent is appro-
priated from the general fund fo the commissioner of revenue
for the purpose of administering this article. This appmpnatwn
shall be available until June 30, 1981,

Sec. 14. [EFFECTIVE DATE.] " Sections 1 to 14 are effec-
tive for tax refunds pa:yable after December 31, 1980.

ARTICLE XIT
 TRANSPORTATION -

,' Section. 1. Mlnnesota Statutes, 1979 Supplement Sectlon
473.446, Subdivision’ 1 is. amended to read N D

473.446 [T R A N S IT TAX LEVIES ] Subdivision 1.
JAMOUNT.] - For the purposes of sections 473.401 to 473.451
and the. metropohtan transit . system, the metropolitan -transit
commission shall levy each year upon all taxable property within
the metropohtan transit taxing- district, defmed (HEREIN) m
this sectwn, a tranmt tax conmstmg of: .|

(a) An a.mount (EQUAL TO 1.72) not to’ exceed 2.0 mills
times the assessed value of all such property, the proceeds of
which shall be used for payment of the- expenses of operatmg
reg'ular route bus service;

(b) An additional amount 1f any, as the commission deter-
mines to be necessary to pr0v1de for the full and timely payment
of its certificates of indebtedness and other obligations outstand-
ing on July 1, 1977, to which property taxes under this sectmn
have heen pledged and .
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_ (¢) An additional amount necessary to provide full and time-
ly payment of certificates of indebtedness, bonds, or other obli-
gations issued pursuant to section 473. 436 for purposes -.of ac-
quisition and betterment of property and other improvements of
a capital nature and to which the commission has specifically
pledged tax levies under this clause.’ .

Sec. 2. [JOINT COMMUTER RAIL STUDY COMMIS-
SION.] Subdivigion 1. A joint commuter rail study commis-
sion is established for the purpose of conducting o feaszbzhty
study for the development of commuler rail transit service be-
tween the St. Cloud metropolitan area and the Minneapolis-St.
Paul metropolitan area.

l Subd. 2. The commission conszsts of elwen members as fol-
ows: .

( a) one member of the St. Cloud transit commission appoint-
ed by that commission;

(b} one membe'r of the St. Cloud areg planning organiza-
tion appointed by the chairperson of that organization;

(¢) two members of the metropolitan council appointed by
that council;

(d) fwo members of region TW;

(e) two members of the house of representatives whose dis-
tricts will contain a portion of the affected corridor, to be ap-
pomted. by the speaker of the house;

( f) two members of the sendte whose districts wzn conta,m
a pertion of the affected corridor, to be appmnted by the presi-
dent. of tke senate;

(g ) the commissioner of the department of tremsportatwn
or hzs dqszgnee who shall be chairman of the commission.

Subd. 3. The joint: commission shall report tts fmdmgs and
recommendations to the legislature on or before January 1, 1982.
The report shall cover, but not be limited to, the 1ssues of avail-
able corridors and rights-of-way, define necessary physical im-
provements, make potential ridership projections, and make rec-
.ommendations for fundmg of ecapital omd Ofpemtmg cogts.

Subd. 4. The sum of $50 000 is approprmted to the depart—
ment of transportation from the general fund for the purposes
of this section. The sum is available the day after final enactment
_cmd untd January 1, 1982, _

‘Subd. 5. This section is repealed Jaﬁuary 1, 1982,
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Sec. 3. [FEASIBILITY STUDY OF LIGHT RAIL TRAN-
SIT IN METROPOLITAN AREA.] The sum of $150,000 is
approprioted from the general fund to the metropolitan couneil
established by Minnesota Statutes, Section 478.128. The couneil
shall conduct a Feasibility study of the use of lLight rail transit
in the metropolitan area. The sum is available the day after fi-
nol enactment and until June 1, 1981.

The study shall.:

(a) define major operational characteristics of a light rail
transit system in selected corridors;

(b) quantify capital and operating costs;

(¢} evaluate the interface of the light rail transit sysiem
with other transit systems;

(d) evaluate the impact of the light rail transit system on
land-use and urban development' .

(e) evaluate the impact of the light mzl transit system on
energy cmd the environment;

(f) - compare light rail transit with diesel and electric driven
buseg and multipassenger alternatives;

(g} identify available sources of funds from federal, state,
local, private and other sources; and,

(h) identify the conditions necessary for hght rail transit to
be feaszble in the metropohtan aregq. .

Fmdmgs and recommendatzons shall be presented to the sev-
: enty-second sesswn of the legzslature .

Sec. 4, '[EFFECTIVE DATE.] Sectwn 1 i8 effective for
tazes levied in 1980 and thereafler, payable in 1981 and there-
after. Sectwns 2 and 8 are effective the day after final enacl-
ment. -

ARTICLE XIV
STATE INVESTMENT BOARD

Section 1. [11A.01] [STATEMENT OF PURPOSE.] The
purpose of sections 1 to 23 is to egtablish standards whick will
insure that state and pension assets subject to this legislation
will be respons;bly tnvested to mazximize the total rate of return
without incurring undue risk.
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Sec. 2. [11A.021 [DEFINITIONS.1 Subdivision 1. For
the purposes of sections 1 to 23, the terms defined in this section
shall have the meanings given them.

Subd. 2.  “Stete board” means the Minnesota state board of
investment created by Article XI, Seetion 8 of the constitution
of the state of Minnesote for the purpose of administering and
directing the investment of all state funds and pension funds.

Subd, 8. “Council” means the investment advisory counczl
created by section 6.

‘Subd. 4. “Fund” means any of the individual funds, mclud-
ing but not limited to the permanent school fund, general fund
of the state, retirement funds and other funds and acecounts for
whick the stdte board has responsibilities.

Suc?d. 5. “Director” means the executive director of the state
board. : o :

Subd, 6. “Management” means the performance or delega-
tion of general managenient duties relating to any fund estab-
lished pursuant to this chapter. N .

. Se¢. 3. - [11A.03} [STATE BOARD; MEMBERSHIP; CR-
GANIZATION.] Pursuant to Article XI, Section 8, of the con-
stitution of the state of Minnesota, the state board shall be com-
posed of the governor, state auditor, state treasurer, secrelury
of state and attorney general. The governor shall serve as €x of-
fwoo chairman of the state board.

" Sec: 4. [1TAT04] [DUT_IE-S ;AND"POWER_S.] ‘The state
board shalls . ) S o

(1) " Act as trustees for each fund for whick it invests orman-
nges moneys in accordance with the standard of care set forth
m sectwn 7 .

( 2) Formulate 'pohczes cmd proeedwes deemed necessary and
appropmate to ‘éarry out its functions. Procedures adopted by
the board shall allow fund beneficiaries and members of the pub-
lic to become informed of proposed board actions. Procedures
and policies of the board shall not be subyect to the administra-
tive procedure act. g .

< (8) Employ an executive director as provided tn section 5.

. (4) Employ investment advisors and consultants as it deems
necessary.

" (5) Préseribe policies concerning personal investments of
all employees of the board to prevent conflicts of interest.
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{6) Muaintein a record of its proceedings.

(7) As it deems mecessary, establish advisery committees
subject to the provisions of Minnesota Statutes, Section 15.059
to assist the board in carrying out its duties.

(8) Not permit state funds to be used for the underwmtmq
or direct purchase of municipal securities f’rom the issuer or his
agent.

{9) Direct the state treasurer to sell property other than
money which has escheated to the state when the board deter-
mines that sale of the property is in the best interest of the state,
Escheated propety shall be sold to the highest bidder in the man-
ner and upon terms and conditions prescribed by the board.

(10) Undertake any other activities necessary to zmplement
the duties and powers set forth in this seclion.

(11) Establish & formule or formulas to measure manage-
ment performance and return on investment. All public pension
funds in the state shall witilize the formula or formulas developed
by the state board.

Sec. 5. [11A.07] [EXECUTIVE "DIRECTOR.] Subdivi-
sion 1. [SELECTION.] The state board shall select an execu-
tive director. T o

Subd. 2. [QUALIFICATIONS.] The director of the state
board shall be well qualified by training to administer and invest
the money available for. investment and possess experience .in
the management of institutional mvestment portfolios. The
director shall be in the unclassified state se'rmce cmd serve at the
pleasure of the state boa'rd

Subd. 3. [CONFIRMATION.]: The employment of the
director shall be subject to the advice and consent of the senate
in the same manner as the appointment of executive officers is
confzrmed by the senate.

Subd. . [DUTIES AND POWERS.] The director, at the
direction of the state board, shall: - :

(1) Plan, direct, coordinate and execute administrative and
investment funcmons in conformity with the policies and direc-
tives ‘of the state board. .

(2) Employ such professional and clerical staff as is neces-
sary within the complement limits established by the legislature,
These employees shall be in the unclassified service of the state.
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(3) Report to the state board on all operations under his con-
trol and supervision.

(4) Maintain aeccurate and complete reecords of securities
transactions and official activities. '

(5) Purechase and sell all securities on the basis of competi-
tive offerings or bids received from at least two firms known
to specialize in the securities being traded and likely to position
theze securities in relevant quantities. Competitive bidding shall
not be required when the securilties to be traded are: listed or
traded on ¢ major United States exchange, bound by underwrit-
ing restrictions or classified as private placements and offered
only to a limited number of institutional investors.

(6) Cause all securities acquired to be kept in the custody
of the state treasurer or such other depositories as the state
board deems appropriate.

(7) Prepare and file with the director of the legislative
reference library on or before November 15 of each year, a report
summarizing the activities of the stafe bourd, the council and
the director during the preceding fiscal year. The report shall
be nrepared so as to provide the legislature and the people of the
state with a clear, comprehensive summary of the portfolio com-
position, the transactions, the total annual rate of return and
the yield to the state treasury and to each of the funds whose as-
sels ave invested by the stale board, and the recipients of busi-
neas placed or commissions allocated among the various commer-
cial banks, investment bankers and brokerage organizations.
This report shall contain financial statements for funds managed
by the board prepared in accordance with generally accepted ac-
counting principles.

(8) Require state officials from any department or agency
to produce and provide access to any financial documents the
state board deems necessary in the conduct of their investment
activities. ‘

- (%) Receive and expend legislative appropriations.

(10} Undertake any other activities mecessary to implement
the duties and powers set forth in this subdivision.

' Bee. 6. [11A.08) [INVESTMENT ADVISORY COUNCIL.]
Subdivision 1. [MEMBERSHIP.] There is created an invest-
ment advisory council consisting of ten members who are ex-
perienced wn general investment matters and who shall be ap-
potnted by the state board, the commissioner of finance and the
executive directors of each of the following: the Minnesota state
retirement system, the public employees retirement association,
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the teachers retirement association and the Minneapolis munici-
pal employees retirement fund.

Subd. 2. [DUTIES AND POWERS.] The council shall:

(1) Advise the state board and the director on general policy
matters relating to investments;

(2) Advise the state board and the director on methods to
improve the rate of return on invested money while insuring ade-
quate security for that money;

(8) Advise the state board and the director on the form and
content of the report required by secltion 5, subdivision 4, clause
(7), so that the report clearly and obyectwely discloses the mvest-
ment activities of the state board and the director;

( ,;,) Perform other tasks of an advisory nature as reques?ﬁed
by the state board.

Subd. 8. [OFFICERS; MEETINGS.1 The council shall an-
nually elect @ chairman and vice chairman from among its mem-
bers, and muay elect other officers as necessary. The council shall
meet at least every other month and upon the call of the chazr—
man of the eouncil or the chairman of the state board, :

Subd 4. [TERMS; COMPENSATION REMOVAL VA—
CANCIES.] The membersth terms, compensatwn and re-
moval of members appointed by the state board, and filling of
vacancies of such members shall be as promded in Minnesota
Statutes, Section 15.059 except that council members shall not
receive @ per diem.

Subd. 5. [LIABILITY; INDEMNIFICATION.] A mem-
ber of the council shall be indemnified and held harmless by the
state for any reasonable costs or expenses incurred as g result
of any actual or threatened litigation or administrative pro-
ceedings arising out of the performance of the member’s duties,
except an action brought by the state or agency thereof amsmg
from the failure of ‘a counctl member to perform duties in th,e
manner prescribed in section 7 S

Subd. 6.. [CONFLICT OF INTEREST; ECONOMIC IN-
TEREST STATEMENT.] No meinber of the council may par-
. ticipate in deliberations or vole on any matler before the council

which will or is likely to result in direct, measurable economic

gain to the member., Additionally, no member of the council ap-
pointed by the state board may participate in deliberations or
vote on any matter before the council which will or is likely to
reswlt in direct, measurable economic gain to his employer. Mem-
bers of the cozmczl shall file with the board of ethical practices an,
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economic interest statement in a4 manner as preseribed by Min-
nesota Statutes, Section 10A4.09, Subdivisions 5 and 6.

See. 7. [11A.09] [STANDARD OF CARE.] In the dis-
charge of their respective duties, the members of the state board,
director, board staff, members of the council and any other per-
son chwrged with the responsibility of investing money pur-
suant to the standards set forth in sections I to 23 shall act
in good faith and shall exercise that degree of judgment and
care, under circumstances then prevazlmg, which persons of pru-
dence discretion and intelligence exercise in the management of
their own affairs, not for speculotion, but for investment, con-
sidering the probable safety of their capital as weu as the prob-
able income to be derived the'reffrom

Sec. 8: [11A.10] [DUTIES OF OTHER OFFICIALS.]
Subdivision 1. [CUSTODY OF SECURITIES.] The state
treasurer ond other custodians of securities belonging to the var-
ious funds shall provide in the appropriate cases the state board
and its delegates with reasonable uccess thereto. Each security
shall be held as an asset of the fund from which the investment
expenditure was made.

- Subd. 2. [ESCHEATED PROPERTY.] The commissioner
of finance shall report tmmediately to the state board all per-
sonal property other than money received by the state of Minne-
sota as escheated property. If the state board elects to sell
escheated property, all moneys received from the sale shall be
credited to the general fund of the state,

. Subd. 8. [AUDITS.] Stote audits of the activities of the
stac.lte board and its delegates shall be conducted by the legislative
auditor.

Subd. 4. [OFFICE SPACE.] The commissioner of admin-
istration shall provide the director and staff with suitable of fice
and storage space in the state capitol complex as fnewr as proc-
ticable to the office of the state treasurer

Sec. 9. [11A.11] [INVESTMENT AND EXPENSE AP-
PROPRIATION.Y There is appropriated to the state bourd
ennually, and from time to time, the various moneys as are
available for investment in the various funds subject to their
supervision and conirel, for the purposes of the purchase, sale,
exchange and lending of securities, reinvestment activities, pay-
meént of the execution expenses of securities transactions, amor-
tization of premiums or eccumulation of discounts, and contri-
butzon and redemptzon of participation in the funds.

-~ Sec. 10 [11A.12] [GAINS AND LOSSES; DISPOSI-
TION] All interest and profit aceruing from and all losses
ineurred by investment activity shall be credited to or borne by
the fund from which the mvestment was made.,
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Sec. 11, [11A.13] [ASSETS AND DOCUMENTATION.]
Subdivision 1. |[LEGAL TITLE TO FUND ASSETS.] Legal
title to the assets of state funds to be invested by the state board
shall be in the state of Minnesola, or its nominees. Legal title to
pension funds to be invested by the state board shall be in the
state bogrd, or its nominees, as trustees for any person having
a beneficial interest in the applicable fund subject fo the rights
of the particuler funds maintaining shares, investment partici-
pation or units in the aceounts to their credil.

Subd. 2. [RIGHTS OF EMPLOYEES: VALIDITY OF DOC-
UMENTATION.] The rights of any public employee to any
assets in the retivement funds shall be az fixed by the low or
laws authorizing or requiring a retirement fund to purchase or
order the redemption of investment participations or units on
behalf of the public employee. The state board may rely on the
documents, forms and applications of the various retirement
funds which accompany money for investment or orders to, re-
deem assets as being made in concert with the applicable law and
with the rights of the pubhc employees concerned. Accordingly,
the state board need not inquire into the legality or 'vahdzty of
ony documents forms and ap;phca,twns

Sec. 12. [11A.14] [MINNESOTA COMBINED INVEST-
MENT FUND.] Subdivision 1. [ESTABLISHMENT.]
There is hereby established a Minnesota combined investment
fund for the purpose of providing an investment vehicle for as-
sets of the participating funds. The combined fund shall consist
of the following investment accounts: o cash mamgement -
count and ar equity account

Subd. 2. [ASSETS.] The assets of the combined invest-
ment fund shall consist of the moneys certified to and received
by the state board from participating retivement plans and funds
which shall be used to purchase tnvestment shares in the appro-
priate investment accounts. Fach participating fund shall own
an undivided participation in all the assets of the combined fund.
As of any, dale, the fotal claim of a participating fund .on_the
assets in each account shall be equal to the ratio of units owned
by ¢ fund in each account to the total issued units then outstaﬂd-
mg

-Subd. 8. [MANAGEMENT] .The ecombined mvestment
‘ fund shall be ‘managed by the. state boa'rd . ,

Subd. 4. [INVESTMENTS] The assets of the combined
tnvestment fund shall be invested by the state board subject to
the s provwwns of sectzon 23 funth the following exceplions:

() The cash management account shall be invested in fized-
mwme oblzgatwns wzth matumtr,es of less than thfree years '

(b) . The eqmty account may be completely mvested in co'r-
porate stocks. :
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Subd. 5. [PARTICIPATING PUBLIC RETIREMENT
PLANS OR FUNDS.] The following public retirement plans
and funds shall pa,rthpate in the Minnesota combined invest-
ment fund:

(1) State employees retirement fund esmbhshed pursuant
to Minnesota Statutes, Chapler 352;

(2) Correctional employees retirement plan es.ta,bli.s"hed
pursuant to Minnesota Statutes, Chapter 352;

(3)  Highwoy 'patml retirement fund establzshed, pursuant
to Minnesota Statutes, Chapter 852B;

(4) Public employees retirement fund established pursucmt
to Minnesotq Statutes, Chapter 353;

(5) Publw employees police and fire fund established pur-
suant to Minnesota Statutes, Chapler 353;

(6) Teachers retirement fund estabhshed pursuant to Mm—
nesola Statutes, Chapter 85%;

( 7) Judges retirement fund established pu'rsuant to Minne-
solta Statutes, Chapter 490; and .

(8) Any other fund required by law to participate.

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July
1, 1980, or a later date as determined by the state board, the par-
tmpatmg funds shall transfer to the combined investment fund
all appropriate securities then held together with cash necessary
for the purchase of even units in the combined fund accounts.

Subd. 7. [INITIAL VALUATION OF ASSETS AND
UNITS.] All assets transferred to the Minnesota combined in-
vestment fund shall be valued at their current market value as
determined by the state board, including accrued interest. The
initinl value of each account umt shall be $1,000 with each par-
ticipating fund allocated units in the various accounts of the Min-
nesota combined investment fund in the same proportion as their
assetls are fo the total assets in each account.

Subd. 8. [UNREALIZED APPRECIATION {DEPRECIA-
TION) ACCOUNT.] Any unrealized gains or losses in the
value of investments incurred by a transferring fund shall be
recorded in an unrealized appreciation ( deprecmtwn) account
which is hereby created. Any future unrealized gains or losses
shall also be recorded in this accou’nt at the ctose of each fzsca,l
year, .
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Subd. 9. [VALUATION OF UNITS.] (1) Valuation of
units for the equity account in the Minnesola combined invest-
ment fund shall be performed as of the last business day of each
month, or more frequently should the state board determine that
additional valuation dates are necessary. Valuation of units for
the cash management account in the Minnesoty combined invest-
ment fund shall be performed daily for every business day.

(2) The value of a unit for each account shall be determined
by the following procedure: .

(a} As of the close of business on the valuation date the state
board shall determine the fair market value of each asset in each
account, using the references, pricing services, consultants, or
other methods as the state board deems approprw,te

(b) The sum total of the market value of all securities plus
cash, less the value of undistributed income in each account, shall
be divided by the number of units issued and outstanding fO'.r' the
account to determine the value per account unit,

Subd. 10. [PURCHASE AND REDEMPTION OF UNITS.]
Purchase and redemption of units shall be on the first business
day following the valuation date. All transactions shall be at the
untt value as established on the immediately preceding valua-
tion date. Except for the initial purchase of units by an’ aqu-
thorized participant, all purchases and redemptions shall be
made in cash unless the state board determmes that an excep-
tion ts necessary.

Subd. 11. [EARNINGS DEFINED.] Investment eammgs
shall be the sum total of the following of each account:

(1) Dividends receivable on securities trading e:c-dwzdend
up to and including the valuation date,

(2} Cash dividends received to and mcludmg the valuation
date that were not accounted for on a previous valuation date. -

(3 ) Acerued interest to and including the valuation date. :'

(4) Interest received which had not been accmed and- ac-
counted for on a prior valmtwn date, o

(5) Income from the sale of optzons, mghts warmnts or
securzty lending.

(6) Other income frecem;ed to and including the valuatzon
date. .

Subd. 12. [DISTRIBUTION OF EARNINGS.] At Teast
onece each month the state board shall distribute to each partici-
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pant net earnings deteérmined propor tionately in accordance with
their average unit holdings in each account during the period.
Unless otherwise directed by the participating fund, any distri-
butions shall be used to purchase additional units in the accounts.

Subd. 13. [RECORDS REQUIRED 1 The executive direc-
tor of the state board shall keep accounting records. The records
shall reflect the number of units in the Minnesota combined in-
vestment fund owned by eveh participating fund. No certificates
or other evidence of ownership shall be required.

Subd. 14. [REPORTS REQUIRED.] As of each valuation
date, or as often as the state board determines, each participant
shall be informed of the number of units owned and the current
value of the units. Annuclly, the state board shall provide to.each
participant, financial statements prepared i accord(mce with
genemlly accepted accounting principles.

Sec. 13. [11A,15] [STATE BOND FUND.] Subdivision
1. [ESTABLISHMENT.] Pursuant to Article XI, Section 7,
of the constitution of the state of Minnesota, there is hereby
established a stafe bond fund for the purpose of the timely poy-
ment of principel and inferest on bonds for which the full faith
and credit of the state has been pledged.” The state bond fund
shall be a.continuation of the state bond fund in existence on
January 1, 1980.

Subd. 2. [ASSETS.] Any money appropriated to the state
bond fund, any income arising from the invested assets of the
state bond fund which is not immediately required to pay the
principal or interest on stute bonds and any proceeds arising
from the sale of any securities in the state bond fu'nd shall con-
stitute the assets of the state bond fund.

Subd. 3 [MANAGEMENT.]" The state bond fund shall be
maneged by the state treasurer who shall, from time to time,
certify to the state board those portions of the state bond fund
which in the judgment of the state treasurer ‘are not 'reqmred
for immediate use, _

Subd. 4. [INVESTMENT.] the state board shall invest
assets of the state bond fund subject to the provisions of sec-
tion 23.

Subd. 5 [WITHDRAWAL OF ASSETS ] Secumtws suf-
ficient to equal the amount of money certified by the state trea-
surer as necessary to pay the prinecipal or interest due on state
bonds in excess of any cask on hand shall be sold at the request
of the state treasurer and the certified amount of money .shall
be tmnsferred to the state treasurer.

- Subd, 6, [CREDIT OF INCOME TOWARDS SUBSE-
QUENT APPROPRIATIONS.] = Notwithstanding provisions of
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section 10, the net income of the state bond fund ofter the re-
covery of any losses from the sale of securities shall be dedueted
from the amount of any subsequent appropriations for the pay-
ment of principal and interest of state bonds.

Sec. 14. [11A.16] [PERMANENT SCHOOL FUND.] Sub-
division 1. [ESTABLISHMENT.] Pursuont to Article XI,
Section &, of the constitution of the stafe of Minnesota, there is
hereby established o permanent school fund which shall be a
continuation of the permanent school fund in existence on Jan-
uwary 1, 1980,

Subd. 2. [ASSETS.] The permanent school fund shall con-
sist of the proceeds derived from the school lands, the swamp
lands and the internal improvement lands granted to the state
and all cash and investments credited to the permanent school

fund, to the swamp la/n,d fund and to the internal improvement
land fund

Subd. 3. [MANAGEMENT.] The permanent school fund
shall be managed by the commissioner of finance.

Subd. 4. [INVESTMENT.] The permanent school fund
shall be invested by the state board in the following securities
as directed by Article XI, Section 8 of the constitution of the
state of Minnesota:

(a) Interest bearing fixved income securities of the United
States and its agencies, including securities fully guaranteed by
the United States, bonds of Minnesota or its political subdivi-
stons or agencies, or of other states but not more than 50 percent
of any issue by a political subdivision;

_ (b) Stocks of corporations with cash dividends paid from

earnings for the five consecutive years prior to purchase, but
not more than 20 percent of the fund shall be tnvested therein
nor more than one percent in stock of any one corporation, nor
more than five percent of the votmg stock of any one corporation
shall be owned;

(¢) Bonds of corporations whose earnings have been ai
least three times the interest requirements on outstandz‘ng bonds
for five consecutive years or longer immediately prior to pUr-
chased but not more than 40 percent of the fund shall be 80 in-
peste

(d) The percentages referred to above shall be computed
using the cost price of the stocks or bonds.

Subd. 5. [CALCULATION OF INCOME.] As of the end
of each fiscal year, the state bourd shall calculate the investment
income earned by the permanent school fund. The investment
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income earned by the fund shall equal the amount of interest on
debt securities and dividends on equity securities. If the sale of
securities results in o net loss during o fiscal year, the net loss
shall be recovered from interest and dividend income in equal
installments over a pemod equal to (a) the average period prior
to maturity remaining on the debt securities which were sold if
the sale of debt securities resulted in the loss, or (b) over a
period of five years if the sale of equity secu’rzmes resulted in the
loss unless there is a net gain in the sale of securities sufficient
to eliminate the amount of the loss prior to the end of the period.
In any fiscal year in which gains on the sale of securities exceed
the losses on the sales of securities, the excess shall be added to
the principal of the fund.

Subd. 6. [DISPOSITION OF INCOME.] Notwithstanding
provisions. of section 10, the income of the permanent school
fund as calculated pursuent to subdivision 5, shall be credited
to the permanent school fund, and transferred to the school en-
dowment fund us needed for payments maede pursuant to Minne-
sota Statuies, Section 124.08.

Sec. 15. [11A.17] [MINNESOTA SUPPLEMENTAL RE-
TIREMENT INVESTMENT FUND.] Subdivision 1. [ESTAB-
LISHMENT.] There is hereby established a supplemental retire-
ment investment fund for the PUrpose of providing an investment
vehicle for the assets of various public retirement plans and
funds This fund shall consist of three investment accounts: an
income share account, a growth share account, and o fired-return
account. The supplementml retirement investment fund shall be
a continuation of the supplemental retirement fund m existence
on January 1, 1980,

Subd. 2. [ASSHTS.] The assets of the supplemental retire-
ment thvestment fund shall consist of the moneys certified and
transmitted to the state board from the participating public re-
tirement plans and funds and sholl be used to purchase invest-
;nent shares in the mvestment accounts specified by the plarn or

und

Subd. 3. [MANAGEMENT.] The supplemental retirement
investment fund shall be managed by the state board.

Subd. 4. [INVESTMENT.} The assets of the supplemental
retirement investment fund shall be invested by the state board
subject to the provisions of section 22; provided, however, that
the fized-return account shall be invested entirely in debt obliga-
tions and the growth share account shall be invested as follows:

(a) Up to 100 percent of the book value may be invested in
corporate stocks;

(b) Up to six percent of the book fualue MY be invested in
the stock of any one corporation;
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(c) Up to ten percent of the book value may be invested in
corporate stocks which do nol conform with the dividend sian-
dard provided for in section 22.

Subd. 5. [PARTICIPATING PUBLIC RETIREMENT
PLANS OR FUNDS.] Any public retirement plan or fund au-
thorized or required by law to invest its assets in the supple-
mental retirement invesiment fund may from iime to time as
provided by low certify moneys to the state board for the pur-
chase of investment shares in the investment accounts of the
supplemental retirement investment dccount. The state bourd:
shall credit each purchase of investment shares to the appro-
priate participating public retirement plan or fund and shall
confirm each purchase in writing to the appropriate plan or
fund., Each participating public retirement plan or fund shall
maintain adequate records to account for moneys certified to
the supplemental retirement investment fund.

Subd. 6. [PARTICIPATION IN FUND.] Fach public re-
tirement plan or fund which has certified moneys to the state
board for investment in the supplemental retirement investment
fund shall have o participation in each investment account of the
fund in which it has moneys invested. The participation shall
be determined by the ratio of the number of shares credited to
the public retirement plan or fund to the total number of shares
in that account. ‘

Subd. 7. [PURCHASE OF SHARES.] The state board
shall allocate shares in the investment account or accounis at
least monthly following the receipt of the funds for purchase of
shares from the public retirement plan or fund as specified in
the certification. The purchase price for shares shall be deter-
mined using the procedure specified in subdivision 9.

Subd. 8§, [REDEMPTION OF SHARES.] The state board
shall redeem shares in the investment account or accounts on the
first business day after the valuation date next following the re-
ceipt of the request for redemption of shares from the public re-
tirement plan or fund. The redemption value for shares shall be
determined wusing the procedure specified in subdivision 9.
Moneys representing the value of the redeemed shares shall be
transmitted to the public fretz’rement plan or fund making the
request.

Subd., 9. [VALUATION OF INVESTMENT SHARES.]
The value of investment shares in the income share investment
account or in the growth share investment account shall be deter-
mined by dividing the total market value of the securities consti-
- tuting the respective account by the fotal number of shares then
outstanding in the investment account, Whenever the value of
investment shares of an mvestment aecount has exceeded $10
per sha’re for a period of six consecutive months, each nvest-
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ment share in the investment account may be split at the direc-
tion of the board on a two new shares for one prior share basis.
The value of investment shares in the fired-return investment
account shall be 35 per share; provided, however, if the fired-
return investment account shares are redeemed by a public
retirement fund where the shares are not attributadle to the indi-
vidual account of any person prior to the expiration of the multi-
year period set by the board for the payment of the applicable
assumed rate, the value of the investment shares shall be at
market value. Terms as to withdrawal schedules will be agreed
_ upon by the public retirement fund and the state board. N otwith-
standing the. provisions of section 10, the investment income
earned by the fized-return investment aqecount shall be used to
purchase additional shares on behalf of each partwtpatmg publw
retirement 'plcm or fund

- Subd. 10. [CERTIFICATIONS FOR INVESTMENT AND
REQUESTS FOR REDEMPTION.] The state board may spe-
‘eify the required forms for certifications of moneys for invest-
ment and requests for redemption of investment shares and may
require the filing of any other documents which it deems neces-

sary.

Subd. 11. [PROSPECTUS.] Annua,lly, on or before July
1, the state board shall prepare and shall issue a prospectus for
the supplemental retirement investment fund with separate ex-
hibits for each investment account. The exhibit for each account
shall list for each security representing the current assets of the
account the following items, whichever are applicable:

(1) The purchase 'pm’cé of the security;
(2) The current market value of the security;
(3) The current dividend or interest rale of the security;

(4) The rating of a debt security issued by a nationally
recognized rating agency if it i3 other than a security tssued or
guaranteed by the United States government.

The prospectus shall set forth the statutory provisions gdvem-
ing the supplemental retirement investment account.

Sufficient copies of the prospectus shall be transmitted to each
public retirement plan or fund participating in the supplemenial
retirement investment account to meet the plan or fund’'s distri-
bution requirements. Ten copies of the prospectus shall be filed
with the dwector of the Iegzslatwe freference library.

Subd. 12. [RATE OF INTEREST FOR FIXED RETURN]
At the beginning of each fiscal year; the stute board shall set an
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assumed interest rate for moneys invested in the account during
that year, with the rate applicable to all sums invested during
that 12 month period. At the end of the 12 months, the state
board may determine the period -over which the an assumed rate
18 to apply to funds so invested, depending on the average yield
and maturity of the securities purchased. Any earnings acerued
to the account above the rate earlier indicated may be used to
purchase additional shares on behalf of each participating public
retirement plan or fund at fiscal year end after necessary re-
serves are established.

See. 16. [11A.18] [MINNESOTA POST-RETIREMENT
INVESTMENT - FUND.]  Subdivision 1. [ESTABLISH-
MENT.] There is hereby established o post-retirement invest-
ment fund for the purpose of providing on investment vehicle
for the reserves for various retirement gnnuities and benefits
payable by the participating retirement funds and plans. The
post-retirement investment fund sholl be g continuation of the
Minnesota adjustable fz:ced benefzt Ffund in existence on January
1, 1930.

Subd. 2. '[ASSETS.] The assets of the post-retirement in--
vestment fund shall consist of the moneys representing the re-
serves for various retirement annuilties and benefits payable by
participating retirement funds and plans which have been cer-
tified to and received by the state board from the participating
public retirement funds and plans.

Subd. 3. [MANAGEMENT.] The post-retirement invest-
ment fund shall be managed by the state board.

| Subcf 4 [INVESTMENT 1 The assets of the post-retire-
ment investment fund shall be invested by the state board subject
to the pro'vzswns__of section 22.

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.
There iz hereby established a deferred yield adjustment account
whieh shall be increased by the sale or disposition of any debt
securities at less tham book value and shall be decreased by the
sale or disposition of debi securities at more than book value. At
the end of each fiscal year, & portion of the balance of this ac-
count shall be of fset against the investment income for that year,
The annual portion of the balance to be offset shall be propor-
tional to the reciprocal of the average rema?nmg life of the bonds
sold, unless the amounts are offset by gains on the future sales
of these securities. The amount of this account shall be included
in the 'recogmzed value of assets other than corporate stocks and
all other equity investments, In any fiscal year in which the gains
on the sales of debi securities exceed the discounts realized om
the sales of such securities, the excess shall be used to reduce the
balance of the account.
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Subd. 6. [PARTICIPATING PUBLIC RETIREMENT
FUNDS OR PLANS.] Any public retirement fund or plan au-
thorized by law to participate in the post-retirement investment
fund shall no later than the commencement of a benefit pay-
ment from the post-retirement investment fund, certify and
transfer to the state board moneys equal to the actuariglly de-
termined reserves required for those retirement annuilies and
benefits which are payable by the public retirement fund or plan
and which are specified in law to be included in the participation
in the fund. The state board shall confirm in writing each certi-
fication and transfer of moneys made by e participating public
retirement fund or plan. Each participating public retirement
Fund or plan shall maintain adeguate records to account for mon-
eys transferred to the post-retirement investment fund.

Subd. 7. [PARTICIPATION IN FUND.] Euach poarticipat-
ing public retirement fund or plan which has transferred moneys
te the state board for investment in the post-retirement invest-
ment fund shall have an undivided participation in the fund.
The participation on any valuation date shall be determined by
adding to the participation on the prior valuation date: (a)
funds transferred in accordance with subdivision 6, (b) the
amount of required investment income on its participation as
defined in subdivision 9, elause (1)(c) and (c) the reserves for
any benefit adjustment made as of the current valuation date
with the result adjusted for any mortality gains or losses deter-
mined pursuant to subdivision 11.

Subd. 8. [WITHDRAWAL OF MONEYRS.] Upon certifica-
tion by the applicable executive director that a portion of the
certified moneys representing the required reserves for various
retirement annuities or benefits payable from the participating
- public retirement fund or plan are required for the payment of
a retirement annuity or benefit, the state board shall sell suffi-
cient securities or transfer sufficient available cash to equal the
amount of money certified as required and shall order the trons-
fer of that amount to the appropriote execulive director.

Subd. 9. [CALCULATION OF POST-RETIREMENT AD-
JUSTMENT.] Annuclly, following June 30, the state board
shall determine whether a post-relirement adyustment shall be
payable and shall determine the amount of any post—retwement
adjustment which shall be payable.

(1) The state board shall determine whether a post-retire-
ment adjustment shall be payable using the following procedure:

(a) The state board shall determine the amount of dividends,
interest, aceruals and realized equity capital goins or losses ap-
plicable to the most recent fiscal year ending June 30;

(b) The pafticipatz‘ng public pension funds or plans shall de-
 termine the amount of reserves required for every amnuitent
and benefit recipient as of the current June 30. Every annuilant
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or benefit recipient who has been recetving an annuity or bene-
. fit for at least one year as of the current June 30 shall be eligible
to receive o post-retirement adjustment. Each fund shall report
separately the amount of the reserves for those annuitants and
benefit recipients who are eligible to receive ¢ post-retirement
benefit adjustment and those annuitants and benefit recipients
who are not eligible to receive a post-retirement adjustment. The
amount of the required reserves shall be certified {o the board as
soon as 18 practical following the current June 30;

(¢c) The state board shall determine the amount of invest-
ment income required to equal five percent of the required re-
serves as of the preceding June 30 adjusted by five perceni of
each transfer in or transfer out multiplied by the fraction of a
year from the date of transfer fto the current June 30. This
amount of required investment income shall be subtracted from
the actual amount of investment income determined pursuant to
clause (1){a}, to determine the amount of exeess investment in-
come. If this amount is positive, then a post-retirement adjust-

_ment may be paid.

(2) The state board shall determine the amount of any post-
refiirement adjustment which is payable using the following pro-
cedure:

(a) The state board shall determine the amount of excess
investment income by the method indicated in clause (1);

(b) The participating public pension funds and plans shall
certify to the state board the total required reserves as of the
first of January next following the end of the fiscal year for the
annuttants and benefit recipients eligible to receive the post-
retirement adjustment as determined by clause (1)}(b);

(¢) If the stale board determines that the book value of the
assets of the fund is less than an amount equal to 100 percent of
the current June 30 required reserves, with the book value to be
determined after the adjustments provided for in subdivision 11,
then the board shall allocate 25 percent of the excess investment
tncome as an asset of the fund. The remaining 75 percent will
be termed available for distribution. The book value of assets on
any given date shall be the cost of equily investments and the
amortized cost of fized income investments.

(d) The resulting total amount available for distribution
shall be increased by two and one-half percent, and the result
shall be stafed as a percentage of the total required reserves
pursuant to clause (2)(b), and if the percentage is equal to or
greater than one percent, the amount shall be certified to each
participating public pension fund or plan as the amount of the
post-retirement adjustment. If the percentage is less than one
percent, the amount shall be credited to a separate reserve éstab-
lished for this purpose. The reserve shall be invested in the same



7002 : JOURNAL oF THE HoUSE [98th Day

manner a8 all other assets of the fund and shall be credited with
any investment income as specified in clause (1)(a). Amounts
credited to the reserve shall be utilized in determining a post-
retirement adjustment in the subsequent year. The amount cer-
tified shall be carried to five decimal places and stated as
percentage.,

Subd. 10, [PAYMENT OF POST-RETIREMENT ADJUST-
MENT.] Upon receiving the certification of the amount of the
post-retirement adjustment from the state board, ewch partici-
pating public pension fund or plan shall determine the omount
of the post-retirement adjustment payable to each eligible an-
nuitant and benefit recipient. The dolloar amount of the post-re-
tirement adjustment payable to each annuitant or benefilt recip-
ient shall be calculated by applying the certified post-retirement
adjustment percentage to the amount of the monthly annuily or
benefit payable to each eligible annuitant or benefit recipient.
The post-retirement adjustment shall commence to be paid on
January 1 following the caleulations required pursuant to this
section and shall thereafter be included in the monthly annuity
or benefit paid to the recipient. Notwithstanding Minnesota
Statutes, Section 356.18, any adjustment pursuant to this section
shaill be pa@d automatwally unless the intended recipient files a

written notice with the applicable participating publie pension
fund or plan requesting that the adjustment not be paid.

Subd. 11, [ADJUSTMENT FOR MORTALITY GAINS AND
LOSSES.] As of June 30 annually, the actuary of each partici-
pating public pension fund or plan shall ealeulate the amount of
required reserves vepresenting any mortelity gains and any
mortality losses incurred by the fund or plan during the fiscal
year. The actuary shall report separately the amount of the re-
serves for annuitants and benefit recipients who are eligible
for @ post-retirement benefit adjustment and the amount of re-
serves for annuitants and benefit recipients who are not eligible
for a post-retirement benefit adjustment. I f the net amount of
required reserves represents o mortality gain, the participating
public pension fund or plan shall certify that amount to the state
board, which shall sell sufficient securities or transfer sufficient
cwa,@lable cush to equal the amount of money certified. If the
amount of required reserves represents a mortality loss, the par-
ticipating public pension fund or plan shall transfer to the state
board an amount equal to the amount of the net mortality loss.
The amount of the transfers shall be determined before any post-
retirement benefit adjustments have been made. All book values
of the assets of the fund for the purposes of subdivision 9 shall
be determined only after oll adjustments for mortality gams
and losses for the fzscal year have been made.

Subd. 12. [APPROPRIATION OF REQUIRED
AMOUNTS.] All moneys necessary to meet the requirements
of the certification of withdrawals and all moneys necessary to
pay post-retirement adjustments pursuant to this section are
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hereby and. from time to time appropriated from the post retire-
ment investment fund to the state board,

Sec. 17. [11A.19] [VARIABLE ANNUITY INVEST-
MENT FUND.] Subdivision 1, [ESTABLISHMENT.]
There is hereby established a variable annuity investment fund
for the purpose of providing an investment vehicle for the assets
of the variable gnnuity program of the teachers retirement as-
soctation. The variable annuity investment fund shall be a con-
tinuation of the variable annuity fund in existence on January
1, 1980.

Subd. 2. [ASSETS.] The assets of the wvariable annuity
investment fund shall consist of all cash and investments cred-

ited to the variable annuity program of the teachers retirement
association,

Subd. 3. [MANAGEMENT] The variable annuity invest-
ment fund shall be managed by the state board.

Subd. 4. [INVESTMENT.] The assets of the variable an-
nuity investment fund shall be invested by the state board sub-
ject to the provisions of seclion 22 except that:

fa) Up to 100 percent of the book value may be invesied in
corporate stocks;

(b) Up to six percent of the book value may be invested in
the stoek of any one corporation,

(e) Up to ten percent of the book value may be invested in
corporate stocks which do not conform with the dividend stan-
dard provided for in section 22, subdivigsion 5.

Subd. 5. [VALUATION OF FUND.] The vartable annuity
investment fund shall be valued by the state board bimonthly,
using the clogsing market prices of the last business days of Au-
gust, October, December, February, April and June of each fiscal
year. The ratio of the totel market value of investments to the
admitted value of invesiments at the end of the preceding fiseal
year, plus the cost of investments acquired, less the net receipts
from investments sold during the fiscal yecw shall be determined
for each valuation date. The admitted value of the investments
of the variable annuity investment fund at the end of éach fiscal
year shall be the book value of all investments held at that date
multiplied by the average of the ratios at the 12 bimonthly val-
uation dates for the fiseal year and the immediately preceding
fiseal year. The book value of tnvestments during any fiscal year
shall be the admitted value at the end of the preceding fiscal
wear or the eost of the mvestments if acquired dwmg the fzscal
year.
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Subd. 6. [ACCOUNTING PROCEDURES.] Notwithstand-
ing provisions of section 10, the following procedures shall be
employed by the state board:

(1) The earnings from the investments of the variable an-
nuity investment fund shall consist of dividends, interest and
all other income derived from the investments and shall be de-
termined on an accerual basis as of each bimonthly valuation date.
The income shall be attributed to those funds in the account at
the beginning of the bimonthly period. Earnings from invest-
ments shall not include changes in the admitted values of the
investmments.

(2) Any vealized gain or loss shall be recorded in a realized
appreciation account, and shall consist of the amount received on
sale less the cost of the security. Unrealized gains or losses for
any fiscal year shall be determined as provided in subdivision 5.

Subd. 7. [TOTAL ANNUAL INCREMENT OR DECRE-
MENT.] The total annual inerement or decrement for any one
year shall be the sum of (a) the siz bimonthly computations of
earnings as computed under subdivision 6, clause (1); (b) total
realized going or losses for the fiscal year as computed under
subdivision 6, clause (2), after adjusting for the approximate
unrealized gain or loss evidenced for such securities in the admit-
ted value; and (c) total unrealized gains or losses for the fiscal
year as computed under subdivision 6, clause (2).

Subd. 8, [RATE OF RETURN.] The totel annual incre-
ment or decrement divided by the admitted value of the assets of
the Minnesota variable annuity fund, as computed pursuant to
subdivision 5, shall be defined as the rate of return for the fiseal
year. The rate of return is to be used as the percentage of in-
erease or decrease which shall be eredited to the individual mem-
ber’s account balances at the end of the fiscal year.

Sec. 18, {11A.20] [INVESTMENT QF STATE TREA-
SURY FUNDS NOT CURRENTLY NEEDED,] Subdivision 1.
[CERTIFICATION OF STATE TREASURY FUNDS NOT
CURRENTLY NEEDED.] The stale treasurer shall make a
report to the commissioner of finance daily or at other times as
the eommassioner of fingnce shall determine of the funds in the
state treasury together with any other information which the
commissioner may prescribe. When there are funds in the state
treasury over and above the amount that the commissioner of
finance has advised the treasurer is currently needed, the state
treasurer shall certify to the state board the amount thereof.

"Subd. 2. [INVESTMENT.] The certified amount of state
treasury funds not currently needed shall be invested by the state
board subjectk to the provisions of section 23. '
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Subd. 3. [CREDITING OF INVESTMENT INCOME.]
Notwithstanding provisions of seclion 10, all invesiment income
and all investment losses altributable to the investment of state
treasury funds not currently needed shall be credited to the gen-
eral fund,

See. 19. [11A.21] [ONVESTMENT OF HIGHWAY
FUNDRS.] Subdivision 1. [CERTIFICATION OF HIGH-
WAY FUNDS.] The commissioner of transportation shall cer-
tify to the state board those portions of the trunk highway fund
established pursuant to Article X1V, Section 6 of the constilu-
tion of the state of Minnesota, the county state-aid highway fund
established pursuant to Article XIV, Section 7 of the constitution
of the state of Minnesota and the municipal state-aid street
fund established pursuant to Article XIV, Section 8 of the con-
stitution of the state of Minnesota which in the judgment of the
commissioner are not required for immediate use.

Subd. 2. [INV-ESTMENT.] The certified amount of high-
way funds not currently needed shall be invested by the state
board subject to the provisions of section 23.

Sec. 20. [11A.22] [STATE ZOOLOGICAL GARDEN
OPERATING RECEIPTS INVESTMENT ACCQUNT.] Sub-
division 1. [ESTABLISHMENT.] There is hereby estab-
lished a zoological garden operating receipts investment account
for the purpose of investing funds not required for immediate
use.

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state
zoological garden board shall, from time to time, certify to the
state board the amount of fa,mds available for mvestment

Subd. 3. [INVESTMENT.] Amounts certified to the state
zoological garden operating receipts investment account shall
be invested by the state board subject to the provisions of sec-
tion 23.

Subd. 4. [CREDITING OF INVESTMENT INCOME.]
Notwithstanding provisions of section 10, all investment income
and all investment losses atiributable to the investment of the
account shall be eredited to or borne by the state zoological gar-
den general account.

Subd. 5. [WITHDRAWAL OF FUNDS.] Upon certifica-
tion by the state zoological garden board that moneys in the stote
zoological garden operating receipts investment account are
needed for current purposes, the state board sholl sell sufficient
securities to equal the amount of moneys certified as needed and
shall order the transfer of the moneys to the state zoologzcal qar-
den general account,
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See. 21. [11A.23] [INVESTMENT OF RETIREMENT
FUNDS AND PLANS.] Subdivision 1. [CERTIFICATION
OF ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each
executive director administering a retirement fund or plan enn-
merated in subdivision 4 shall, from time to time, certify to the
state board for investment those portions of the aussets of the re-
tirement fund or plan which in the judgment of the exvecutive
director are not reguired for immediate use. Assets of the fund
or plan required for participation in the Minnesota post-retire-
ment adjustment fund, the combined investment fund, the
supplemental retirement investment fund or the variable annuily
investment fund shall be transferred to those funds as provided
by sections 1 to 23.

Subd. 2. [INVESTMENT.] Relirement fund assefs cerdi-
fied to the state board pursuont to subdivision 1 shall be invested
by the stale board subject to the provisions of section 22. Retire-
ment fund assets tremsferred to the Minnesota post-retirement
adjustment fund, the combined investment fund, the supple-
mental retirement investment fund or the variable annuity in-
vestment fund shall be invested by the state board as part of
those funds.

Subd. 8. [WITHDRAWAL OF ASSETS.1 When an execu-
tive dirvector administering a retivement fund or plan erwumer-
ated in subdivision 4, certifies to the state bhoard that invested
assets of the fund or plan are required for immediate use, the
state board shall sell securities to equal the amount of assets
certified as required and shall order the transfer of the assets
to the appropmate erecutive director.

Subd. 4. [COVERED RETIREMENT FUNDS AND
PLANS.] The provisions of this section shall apply to the fol-
lowing retirement funds and plans:

(1) State university and . state community college supple-
mental retirement plan established pursuant to Minnesotq Stat-
utes, Sections 136.80 to 136.87; '

(2) State employees retirement fund established pursuant
to anesota Statutes -Chapter 852;

(3) Correctional employees refirement plaﬁ established . pur-
suant to Minnesota Statules, Chapter 352;

(4) Highwoy patrol retivement fund established pursuant
to Minnesola Statutes, Chapter 352B;

(5) Unclossified employees retirement plan established
pursumt to Minnesota Statutes, Chapter 3521)

(6) Public employees retirement fund established pur 3uant
to Minnesola Statutes, Chapter 353;
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(7) Public employees police and fire fund established pursu-
ant to Minnesota Statutes, Chapter 353;

(8) Teachers' retirement fund established pursuant to Min-
nesota Statutes, Chapler 354;

(9) Judges’ retirement fund established pursuant to Minne-
sota. Statutes, Chapter 490; and

K Ig }  Any.other funds required by law to be invested by the
board. : '

Sec. 22, [11A.24] TAUTHORIZEDINVESTMENTS.]
Subdivision 1. [SECURITIES GENERALLY.] The state
board shall have the authority to purchase, sell, lend or exchange
the following securities for funds or accounts specifically made
subject to this section including the writing of covered ecoll op-
tions.

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state
board may invest funds in governmental bonds, notes, bills,
mortgages and other fixed obligations, including guaranteed or
insured issues of (a) the United States, its agencies or its instru-
mentalities, including financial contracts traded upon a contract
market designated and regulated by a federal agency; (b)
Canada and its provinces, provided the principal and interest
ts payable in United States dollars; (c¢) the states and their mu-
nicipalities, political subdivisions, agencies or instrumentalities,
where backed by the state’s full faith and credit or if the issuer
has not been in default in payments of principal or interest with-
in the post ten years or in the case of revenue bonds the obligor
has been completely self-supporting for the five prior years; (d)
the Internationel Bank for Reconstruction and Development,
the Inter-American Development Bank, the Astan Development
Bank, or any other United States Government sponsored organi-
principel and interest is payable in United States dollars and the
zation of which the United States i3 @ member, provided the
issues are rated in the highést quality category by a nationally
recognized rating agency. i

Subd. 3. . [CORPORATE QOBLIGATIONS.] The state board
may invest funds in bonds, notes, debentures, transportation
equipment obligations, or any other longer term evidences of in-
debtedness issued or guaranteed. by o corporation organized
under the laws of the United States or any state thereof, or the
Dominion of Canada or any province thereof if they conform to
the following provisions:

. (@) The principal and interest of obligations of corporations

incorporated or organized under the laws of the Dominion of

gagada or any province thereof shall be payable in United States
ollars; ‘ '
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(b) The consolidated net pretax ewrnings of corporations
other than finance corporations shall have been on average for
the preceeding five years at least 1.5 times the annual interest
charges on total funded debt applicable to thal period;

(¢) The consolidated net pretax earnings of banks and fi-
nance corporations shall have been on average for the preceding
five years at least 1.2 times the annual inlerest charges on
total funded debt applicable to that period;

(d) Obligations shall be rated among the top three quality
categories by a nationally recognized rating agency or if un-
rated, then the corporation shall have other comparably secured
issues similarly rated or the comsolidated met pretax earnings
of the corporation shall have been on average for the preceding
fz'v; {iﬁcal years at least twice the ratios required in clauses (b)
and (¢). ‘

Subd. 4. [OTHER OBLIGATIONS.] The state board may
invest funds in bankers acceptances, certificates of deposit,
commercial paper, mortgage participation certificates and pools,
repurchase agreements and reverse repurchase agreements and
savings accounts if they conform to the following provisions:

(a) Bankers acceptances of United States banks shall be
gmited, to those eligible for purchase by the Federal Reserve
ystem;

(b) Certificates of deposit shall be limited to those issued by
banks and savings institutions that meet the collateral require-
ments established in Minnesota Statutes, Section 9.031, unless
sufficient volume is unavailable at competitive interest rates.
In that event, noncollateralized certificates of deposit may be
purchased from United States banks and sevings institutions
that are rated in the highest quality category by e nationally
recognized rating agency;

(¢) Commercial paper shall be limited to those issued by
United: States corporations or their Canadian subsidiaries, shall
be of the highest quality and mature in 270 days or less;

(d) Mortgage participation certificates and pools secured
by first mortgages or trust deeds on improved real estate located
in the United States where there is o guarantee of replacement
by a note or bond of comparable value and security in the event
of a defaull, and where the loan to value ratio for each loan does
not exceed 80 percent for fully amortizable residentiol properties
and in all other respects meets the requirements of sectwn
6‘1 A.28, subdivision 3.

(e) Repurchase agreements and reverse repurchase agree-
ments shall be limited to the securities described in subdivision
2, clouse (a);
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(f) Savings accounts shall be limited fo those fully insured
by the Federal Deposit Insurance Corporation or the Federal
Savings and Loan Insurance Corporation.

Subd. 5, [CORPORATE STOCKS.] The state board may
invest funds in stocks or convertible issues of any corporation
organized under the laws of the United States or the states
thereof, the Dominion of Canada or its provinces, or any corpora-
tion listed on the New York Stock Exchange or the American
Stock Fxchange, if they conform to the following provisions:

(a) The aggregate value of corporate stock investments, as
adjusted for realized profits and losses, shall not exceed 50
percent of the book value of o fund;

(b) Investments in any one corporation shall not exceed
three percent of the book value of a fund;

(c) Investments shall not exceed five percent of the total
outstanding shares of any one corporation;

. (d) Cash dividends on corporate stock investments shall
have been earned and paid for the preceding five years;

(e} Investments which do not conform to the dividend
standord contained in clouse (d) may be held but the total
- amount of these securities shall not exceed five percent of the
book value of a fund.

Sec. 23. [11A.25] [ADDITIONAL INVESTMENT PRO-
VISIONS.] When itnvesting assets of any funds or accounts
specifically made subject to this section or not otherwise referred
to in sections 1 to 28, all securities shall be debt obligations
maturing within three years of the dote of purchase and shall
conform to the applicable provisions of section 22,

See, 24. By January 1, 1981, the executive director shall
prepare and submit to the state board and the legislature a
report analyzing whether or not increased portions of the funds
under the investment control of the state board could be invested
in ways directly beneficial to all Minnesofans and be consistent
with the investment standard of care set forth in stotute for
the board. The report shall assess the policy desirability of these
increased investments. If the director concludes that such in-
vestments are desirable and can be accomplished consistent with
the investment standard of care, he shall identify any statutory
amendments needed to permit this increased investment. In
preparing this report the director shall consult with representa-
tives of fund beneficiaries and other persons interested in the
investment of public moneys.

See. 25, Minnesota Statutes, 1979 Supplement, Section 15A.-
081, Subdivision 1, is amended to read: ‘
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15A.081 [SALARIES AND SALARY RANGES FOR CER-
TAIN EMPLOYEES.] Subdivision 1. The following salaries
or salary ranges are provided for the below listed employees in
the executive branch of government:

Salary or Range

Effective Effective
July 1, July 1,

‘1979 1980

Administration, department of

commissioner ... ... ..... ... ...... S $44 000  $47,000
Agriculture, department of

commissioner ... ... . ... ... ... . .. 38,000 40,000
Commerce, department of

commissionerof banks . .. ... ... .. .. .. .. 34,000 36,500

commissioner of insurance .. . .. .. ... .. .. 34,000 36,500

commissioner of securities .. ............. 34,000 = 36,500

director of consumer services ... .. .. feee 28,000 30,000
Community college system _

chancellor ... .. ... ... ... ... ... . ... ... 44,000 46,000
Correctioits, department of 7

commissioner .. ... ... e 42,000 45,000

ombudsman ... .. .. e 33,000 35,000
Crime control planning boa.rd

executive director . ......... S ... 83,000 - 35,000
Economie development department of ‘

commissioner .. . . L. 34,000 36,000
Economic security, department of _

commissioner .. ... ..., .. ... . ........ 43,000 45,000

Education, department of commissioner. . 43,000 45,000
- Energy agency director .. .. .. . ... .. 38,000 40,000
Finance, department of commissioner .. . 48,000 50,000

Health, depa_rtment of commissioner ... 47,000 49,000
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1979
$

Hearing examiners office

chief hearing examiner ... . .. ... ..... .. 38,000
Higher education coordinating hoard

execufive director = ... ... .. 40,000
Housing finance agency

executive director ... ... ... ... .. ... .. 39,000
Human rights,

department of commissioner .. ...... .. .. 31,000
Indian affairs -board _

executive director ... ... ... ... .. ... . ... 27,000
(INVESTMENT, BOARD OF EXECUTIVE '

SECRETARY ..... .. .. ... ... ... ... 42,000
Iron range resources and rehablhtatlon

board commissioner ... .. .. ... ... . ... . . 30,000
Labor and industry, .

department of commissioner -........ ... . 38,000

judge of the workers compensation

courtofappeals . ....... .. ... ... S 38,000
Mediation services,

bureau of director e ... 36,000
Natural resources, :

department of commlssmner e 44,000
Personnel, .

department of commlssmner T 44,000
Planning ageney director .. ....... ... .. 43,000
Poliution’ control agency

director .. ... ... ... .. .. 88,000
Public safety, ‘

department of commissioner .. .. ... .. .. 38,000

Public service,
department of commissioner,
public service commission ...... . ... S 84,000

director . .. ... ... oL 000 34,000

7011
1980

40,000
42,000
41,000

33,000
29,000
44,000)
31,000
40,000
40,000
38,000
47,000

47,000
45,000

40,000

41,000

36,000
36,000
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1979 1980
$ $

Public welfare,

department of commissioner . ... .. S 44,000 48,000
Revenue,

department of commissioner .. ... ... . ... 44,000 47,000
State university system ‘ ’

chancellor .. ... . .. ... ... ... ... .. 44,000 46,000
‘Transportation, '

department of commissioner .. ... .. ... .. 7 44,000 48,000
Veterans affairs,

department of commissioner .. .. ... ... 31,000 - 33,000

Sec, 26, Minnesota Statutes, 1979 Supplement, Section 43.-
064, is amended to read:

i

43.064 [OTHER SALARIES SET BY COMMISSIONER OF
PERSONNEL.] Notwithstanding any other law to the con-
trary, compensation for all unclassified positions in the execu-
tive branch not enumerated in the listing described in section
15A.081, shall be established by the commissioner except for the
following: (1) positions listed in section 2991.03; (2) employees
in the office of the governor whose salaries shall be determined
by the governor; (3) employees in the office of the attorney
general; (4) employees of the state board of tnvestment; (5) posi-
tions in the state university system, the community college sys-
tem, and in the higher education coordinating board whose pri-
mary duties consist of instructing and counseling students;
directing academic programs of schools, divisions or departments
of colleges and community colleges, or conducting research on
academic subjects, or condueting academic support programs;
and the positions of state university and community college
presidents. Individual salaries for positions enumerated in
clauses (3) (AND)}, (4) and (5) and for classified hearing
examiners in the office of hearing examiners shall be determined
by the attorney general, the state board of investment, the state
university board, the state board for community colleges, the
higher education coordinating board, and the chief hearing ex-
aminer, respectively, within the limits of -salary plans which
shall have been approved by the commissioner bhefore becoming
effective.

No provision of any subsequent law relating to salaries of state
employees shall be construed as inconsistent with this section
unless it is expressly provided in (SUCH) the subsequent act that
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the provisions of this section shall not be applicable or shall be
superseded, amended, or repealed.

Sec. 27. Minnesota Statutey 1978, Section 69.77, Subdivision
2, as amended by Laws 1980, Chapter 341, Section 1, is amended
to read:

Subd. 2. Subdivision 1 does not apply to an association enu-
merated in subdivision la under the following circumstances:

(1) Each member of the association pays into the retirement
funds of the association during his term of covered employment
from and after January 1, 1981, a contribution for retirement
and survivorship benefits of not less than eight percent of the
maximum rate of salary from which retirement and survivorship
credits and amounts of benefits are determined, and that
(SUCH) the contributions of a member are deducted from his
salary by his governmental employer, transmitted to the associa-
tion, and deposited to the eredit of the proper fund thereof, pro-
vided that to avoid undue increase in the amount of employee
contributions in any one year, any increase in the amount of con-
tributions required by this section may be spread over several
years, but the increase in rate of contribution in each year com-
mencing in 1981 shall not be less than one percent until the ap-
propriate levels of required employee contributions have been
reached. This paragraph shall not apply to members who are
volunteer firefighters, provided that the local governing body
shall have given their approval to the exemption following con-
sideration of the most recent actuarial survey.

© (2) The officers of the association determine on or before
the date established by the municipality, which ghall not be later
than September 1 and shall not be earlier than August 1, of each
yvear the financial requirements and minimum obligation of the
association for the following calendar year in accordance with
the following requirements: '

" The financial requirements shall be based on the most fécent
actuarial survey prepared in accordance with sections 356.215,
subdivision 4 and 356.216.

The normal level cost expressed as a percent of covered payroll
determined from the actuarial survey shall be applied to the esti-
mated covered payroll of the membership for the following year
to determine the dollar amount of normal cost for said followmg
year. _

To the dollar amount of normai cost thus determined shall
be added the amount of one year’s interest at five percent on the
amount of the (deficit) unfunded hablhty found by the actuarial
survey of the fund.
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The total of these two amounts represents the financial re-
quirements of the association for the following year.

Except as otherwise provided in this paragraph, the minimum
obligation of the governmental subdivision ghall be the financial
requirements of the association less member contributions herein
provided from covered salary and less one year’s estimated re-
ceipts expected from the state of Minnesota through state col-
lected insurance premium taxes or other state aids. The minimum
obligation may, by vote of the governing body of the govern-
mental subdivision, be reduced to the amount levied in the pre-
ceding year for purposes of the association, plus the following
percentage of the difference between that levy and the amount
of the minimum obligation determined without benefit of this
sentence: for the levy made in 1971, 10 percent; in 1972, 26 per-
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 per-
cent; in 1976, 60 percent; in 1977, 70 percent; in 1978, B0 per-
cent; and in 1979, 90 percent. Commencing with the levy made
in 1980, there shall be no reduction in the minimum obligation
pursuant to this paragraph.

(3) The foregoing determination of the obligation of a gov-
ernmental subdivision shall be submitted to its governing body
not later than September 1 of each year so that it may ascertain
if it has been prepared in accordance with law.

{4) The governmental subdivision shall provide and pay as
promptly as funds are available to the association at least the
amount of the minimum obligation each year. Any portion of this
amount not paid to the association at the end of any calendar
vear shall be increased at the rate of six percent per annum until
8o paid. On September 1 of any year the unpaid amount subject
to interest shall be added to the obligation of the governmental
subdivision.

(5) The governmental subdivision shall provide in its annual
budget at least its minimum obligation and may levy taxes for
the payment thereof without limitation as to rate or amount and
irrespective of limitations imposed by other provisions of law
upon the rate or amount of taxation when the balance of any
fund of the association has attained a specified Jevel; the levy
of such taxes shall not cause the amount of other taxes levied or
to be levied by the governmental subdivision, which are subject
to any such limitation, to be reduced in any amount whatsoever,
If the governmental subdivision does not include the full amount
of the minimum obligation in its levy for any year, the officers
of the association shall certify that amount to the county auditor,
who shall spread a levy in the amount of (SUCH) the obligation.

(6) Moneys paid by the governmental subdivision to the as-
sociation in exeess of the minimum amount so required shall
be applied to the reduction in the unfunded liabilities of the
association.
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(7) The funds of the association shall be invested in se-
curities which are proper investments (FOR FUNDS OF THE
MINNESOTA STATE RETIREMENT SYSTEM) pursuant to
section 22, except that up to $10,000 may be invested in the stock
of any one corporation in any account of such small size that the
three percent stock limitation (APPLICABLE TO THE MIN-
NESQTA STATE RETIREMENT SYSTEM) specified in sec-
tion 22, subdivision 5, would necessitate a lesser investment., Se-
curities held by the association before July 1, 1971, which do
not meet the requirements of this paragraph may be retained
after that date:if they were proper investments for the associa-
tion on April 28, 1969, The governing board of the association
may select and appoint investment agencies to act for and in its
behalf or may certify funds for investment by the state board
(OF INVESTMENT) under the provisions of section (11.21)
15, provided that there be no limit to the amount which may
be invested in the income share account (DESCRIBED IN SEC-
TION 11.18, SUBDIVISION 2), or in the fixed-return account
(DESCRIBED IN SECTION 11.18, SUBDIVISION 3A), and
that up to 20 percent of that portion of the assets of the associa-
tion invested in the Minnesota supplemental retirement invest-
ment fund may be invested in the growth share account (DE-.
SCRIBED IN SECTION 11.18, SUBDIVISION 3).

(8) The association shall procure an actuarial survey show-
ing the condition of its fund pursuant to section 356.216 as of
December 31, 1978, and shall procure an actuarial survey every
two years thereafter. The association shall also procure a quad-
rennial experience gtudy pursuant to section 356.216 as of De-
cember 31, 1978, and shall procure a quadrennial experience
study every four years thereafter. A copy of the actuarial survey
and the guadrennial experience study shall be filed with the di-
rector of the legislative reference library, the governing body of
the municipality in which the association is organized, the exec-
utive secretary of the leglslatlve commigsion on pensions and
retirement, and the commissioner of 1nsurance not later than
June 1 of the following year

Sec. 28 anesota Statutes 1978 Sectmn 69. 775 is amended
to read:

69.775 [INVESTMENTS] - The specw,l fund assets of - the
relief associations governed by sections 69.771 to 69.776 shall
be invested in securities which are proper investments (FOR
FUNDS OF THE MINNESOTA STATE RETIREMENT SYS-
TEM) pursuant to section 22, except that up to five percent of
the special fund assets, or a minimum of $10,000, may be invest-
‘ed in the stock of any one corporation. Securities held by the as-
sociations hefore January 1, 1972, which do not meet the require-
ments of this section may be retained after that date if they
were proper investments for the association on May 14, 1971.
The governing board of the association may select and appomt
investment agencies to act for and in its behalf or may certify
funds for investment by the state board (OF INVESTMENT)
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under the provisions of section (11.21) 15, provided that there
be no limit to the amount which may be invested in the income
share account (DESCRIBED IN SECTION 11.18, SUBDIVI-
S8ION 2), or in the fixed-return account (DESCRIBED IN SEC-
TION 11.18, SUBDIVISION 3A), and that up to 20 percent of
that portion of the assets of the associations invested in the Min-
nesota supplemental retiremeni fund may be invested in the
.growth share account (DESCRIBED IN SECTION 11 18, SUB-
DIVISION 3).

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivi-
sion 4, is amended to read:

Subd. 4. Bonds shall be issued pursuant to t