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SAINT PAUL, MINNESOTA, MONDAY, MAY 21, 1979

The House of Representatives convened at 8:00 a.m, and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson. G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdod
Blatz
Brinkman
Byrne
Carlson, D.
Carlson,L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

DenOuden
Drew
Eken
Elioff
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukooa
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Jehnson.D,

Johnson, D. Nelsen, M.
Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton·
Kelly Novak
Knickerbocker N ysether
Kostohryz Olsen
Kroening Onnen,
Kyam Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen

'McEachern Reding
Mehrkens Rees
Metzen . Rei!
Minne Rice
Moe· Rose
Munger Rothenberg _'
Murphy Sarna
Nelsen, B. Schreiber

Searles
Sherwood
Sieben,H.
Sieben;M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley

,Wynia
Zubay
Speaker Searle

A quorum was present.

Kempe was' excused. Ellingson·was excused until 8 :35 a.m,
Laidig was excused 'until 11 :00 a.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Stowell moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed. .
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Pursuant to Rules of the House, printed copies of H. F. Nos.
746 and 890 have been placedin the members' files.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

McDonald, Aasness, Waldorf and Rees introduced:

H. F. No. 1624, A bill for an act relating to education; re
quiring parental consent for student participation in certain
activities; providing a penalty.

The bill was read for the first time and referred to the Com
mittee on Education.

Aasness introduced:

H. F. No. 1625, A bill for an act relating to education; requir
ing the department of education to develop certain curriculum
material; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Education.

Lehto introduced:

H. F. No. 1626, A bill for an act relating to taxation; prop
erty tax; prohibiting certain assesors from engaging in real
estate investment or making private appraisals; amending Min
nesota Statutes 1978, Chapter 273, by adding a section.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Anderson, G.; Patton; Welker and Valan introduced:

H. F. No. 1627, A bill for an act relating to highway traffic
regulations; providing procedures for weighing certain suspected
overweight motor vehicles; providing a penalty; amending Min
nesota Statutes 1978, Section 169.85.

The bill was read for the first time and referred to the Com
mittee on Transportation.
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H. F. No. 1628, A bill for an act relating to the collection and
dissemination of data; providing that certain data collected by
a housing and redevelopment authority be classified as private
data on individuals; amending Minnesota Statutes 1978, Chapter
462, by adding a section.

The bill was read for the first time and referred to the Com
mittee on Judiciary.

Stoa and Stowell introduced:

H. F. No. 1629, A bill for an act relating to the Minnesota His
torical Society; appropriating money for a Mississippi river
historical interpretation center. .

The bill was read for the first time and referred to the Com
mittee on Appropriations.

Heinitz, Adams and Kaley introduced:

H. F. No. 1630, A bill for an act relating to the operation
of state government; reorganizing the department of commerce;
providing for appointment of a commissioner of commerce;
prescribing his powers and duties; transferring certain powers
and duties from the secretary of state and the commissioners
of administration and public safety and from the department
of public service; abolishing certain positions and divisions in
the departments of commerce, public safety and public service;
making necessary revisions; providing penalties; appropriating
money; amending Minnesota Statutes 1978, Sections 15.06, Sub
division 1; 15A.081, Subdivision 1; 46.01 ; 46.04; 46.05; 46.06;
46.07, Subdivision 1; 46.08; 46.12; 46.131, Subdivisions I, 2, 3,
4 and 5; 46.23, Subdivision 3;47.01, by adding a subdivision;
47.0151, Subdivision 2; 47.08; 47.16, Subdivision 1; ,17.28; 47.29;
47.30; 47.51; 47.61, Subdivision 2; 48.01, Subdivision 3; 48.15,
Subdivision 2; 48.151; 48.89, Subdivision 1; 49.215, Subdivi
sion 3; 49.37; 49.44; 51A.02, Subdivision 3; 51A.03, Subdivi
sions 1, 3, 4 and 5; 51A.05, Subdivision 4; 51A.06, Subdivision
1; 51A.08, Subdivision 2; 53.01; 53.015, by adding a subdivi
sion; 53.03; 55.01; 59A.02, Subdivision 4; 60A.02, Subdivisions
2 and 16; 60A.03, Subdivisions 2, 3, 5 and 6; 60A.31, Subdi
vision 1; 60A.051, Subdivision 2; 60A.07, Subdivision 6; 60A.16,
Subdivision 2; 60B.03, Subdivision.2; 60C.03, Subdivision 1,
and by adding a subdivision; 60D.01, Subdivision 3; 61B.03,
Subdivision 14; 62A.Ol; 62B.02, Subdivision 7; 62C.02, Subdi
vision 2; 62C.06; 62D.02, Subdivision 2; 62E.02, Subdivision
6; 62F.03, Subdivision 3; 62G.04, Subdivision 2; 62G.08; 64A.09;
65A.06; 65A.33, Subdivision 8; 65B.02, Subdivision 8; 65B.43,
Subdivision 14; 66A.08, Subdivision 4; 66A.21, Subdivisions 2
and 3; 67A.40, Subdivision 2; 69.011, Subdivision 1; 70A.03;
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72A.18, by adding a subdivision, 72A.34, by adding a subdivi
sion; 72B.02, Subdivision 3; 72C.04, Subdivision 2; 79.01, Sub
division 5; 80B.01, Subdivision 4; SOC.01, Subdivision 3; 82.17,
Subdivision 3; 82.34, Subdivision 19, 83.20, Subdivision 4;
116H.12, Subdivision 4; 116H.121, Subdivision 1; 116H.124;
116H.126; 116H.127; 116H.129, Subdivisions 1,'5, 6 and 8;
168.021, 'Subdivision 2; 214.04, Subdivision, 1 ;2jl2:09; 222.11;
222.17; 222.21; 222.28; 222.31; 222.32; 238.04, Subdivisions
1 and 7; 239.003; 239.004; 239.01; 239.02; 239.05, Subdivision
1, and by adding a subdivision; 239.06; 239.07; 239.08 ;239.09;
239.10; 239.12; 239.23; 239.24; 239.37; 239.52; 299F.011, Sub
division 4; 299F.391, Subdivision 3; 300.026, Subdivision 2;
300.06; 300.07; 300.112, Subdivision'1;300.114, Subdivision 1;
300.115, Subdivision 1; 300.12, Subdivision 2; 300.14, Subdi
vision 2 ;300.16 ;301.05, Subdivisions 3 and '4r301.06; 301.07;
301.071; :.l01.14, Subdivision 5; 301.26, Subdivision 11; 301.33;
Subdivisions 2 and 3;301.37, Subdhlisi()l)s~and4;325A.06,
Subdivision 1; 326.243; 333.01; 333.04; 333.055; 336.6-104;
336.9-401 ;340.001, Subdivision 3; 340.02, Subdivision 4; 340.10;
340.401, Subdivision 7; 340.44 ;341.12; 462.591, Subdivision 1;
462.595; 462.601; 501.75; 501.76; 501.77; 501.78; Subdivision
4; 507.09; 507.10; 508.61, Subdivision 3; 509.01; 556.12; Chap
ters 46, by adding a section; 50, by adding II .section ; 52, by
adding a section; 54, by adding a section; 56, by adding a sec
tion; 61A, by adding a section; 66A, by adding a section; 67A,
by adding a section;. 71A, by adding a section; and 80A, by
adding a section;. repealing. Minnesota Statutes 1978, Sections
16.83; 16.84; 16.85; 16.851; 16.852; 16.853; 16.854; 16.86;
16.861; 16.862;.16.863; 16.8632; 16.864; 16.865; 16.866; 16.869;
45.01; 45.02; 45.021; 45.03 ;45.031; 45.032; .45.033; 45.034;
45.04; 45.05; 45.06; 45.07; 45.08; 45.15; 45.16; 45.17; 46.03;
46.30, Subdivision 3; 47.16, Subdivision 2; 60A.03, Subdivision
1; 60A.051, Subdivision 4; 67'A.44; 80A.14; 80A.19, Subdivision
1; 239,521; 299A.02; and 340.081.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Clawson introduced:

H. F. No. 1631, A bill for an act relating to legal publication;
allowing publication of certain notices and other required mate
rial by radio or television broadcast.

The bill was read for the first time and referred to the Com
mittee on General Legislation 'and Veterans Affairs.
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Searles; Anderson, R.; Esau; Metzen and Adams introduced:

H. F. No. 1632, A bill for an act relating to economic develop
ment; authorizing formation of a general stock ownership cor
poration to provide venture capital and investment opportunities
for the citizens of this state; providing for its operation and
funding; providing penalties; amending Minnesota Statutes 1978,
Sections 11.015, by adding a subdivision; 11.10, Subdivision 1;
and 80A.15, Subdivisions 1 and 2.

The bill was read for the first time and referred to the Com
mittee on Commerce, Economic Development and Housing.

Searles, by request, introduced:

H. F. No. 1633. A bill for an act relating tofinancing of metro
politan government; requiring the metropolitan. council to pre
sent a unified proposal to the legislature; imposing a sales tax
in the metropolitan area; amending Minnesota. Statutes 1978;
Section 297A.02 ; 'and Chapter 473, by adding Sections.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs'

Jacobs and .Sarnaintroduced :

H.F. No. 1634, A bill foran act proposing an amendment to
the Minnesota Constitution, adding a section to Article IV;
providing a tie breaking vote on organizational matters in the
legislature.

The bill was read for the first time and referred to the Com
mittee on Rules and Legislative Administration.

Ellingson, Rice, Kroening, Greenfield and Kelly introduced:

H. F. No. 1635, A bill for an act relating to usury; redefining
actual closing costs on conventional home loans; amending Min
nesota Statutes 1978, Section 47.20, Subdivision 2.

The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance. .

Ellingson, Farley, Rice, Wynia and Corbid introduced:

H. F. No. 1636, A bill for an act relating to banks; requiring
banks and bank holding. companies to maintain. stockholders
lists for inspection by stockholders; amending Minnesota Stat
utes 1978, Section 48.03, Subdivision 1.

'.The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance. .
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Adams, Ellingson, Patton, Dean and Dempsey introduced:

H. F. No. 1637, A bill for an act relating to motor vehicles;
requiring mandatory annual inspection of motor vehicles; pre
scribing powers and duties of the commissioner of public safety
and the pollution control agency; .imposing fees for inspection;
prescribing penalties; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Transportation.

Clawson, Welch and Greenfield introduced:

H. F. No. 1638, A bill for an act relating to forestry; eliminat
ing the requirement of posession of written permits when start
ing fires in forested areas; amending Minnesota Statutes 1978,
Section 88.17, Subdivision 1.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.

Albrecht, Jaros, Novak and Niehaus introduced:

H. F. No. 1639, A bill for an act relating to taxation; sales
and use tax; decreasing the rate of tax to three percent; amend
ing Minnesota Statutes 1978, Sections 297A.02; and 297A.14.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Corbid, Wenzel, Brinkman, Blatz and Rees introduced:

H. F. No. 1640, A bill for an act relating to financial insti
tutions; permitting industrial loan and thrift companies to take
liens on real estate; authorizing a charge for extended first pay
ment periods on loans; permitting deferment charges; amend
ing Minnesota Statutes 1978, Section 53.04, Subdivisions 3 and
4, and by adding a subdivision.

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Welch, Anderson, B., and Clawson introduced:

H. F. No. 1641, A bill for an act relating to health; prohibit
ing discrimination in hospital rates; amending Minnesota Stat
utes 1978, Section 144.701, Subdivision 1.

The bill was read for the first time and referred to the Com
mittee on Health and Welfare.



59th Day] MONDAY, MAy 21, 1979 2791

Welch, Otis and Carlson, D., introduced:

H. F. No. 1642, A bill for an act relating to public utilities;
requiring a study of consumer benefits from removing coopera
tive utility associations from rate regulations; amending Min
nesota Statutes 1978, Chapter 216B, by adding a section; and
237, by adding a section.

The bill was read for the first time and referred to the Com
mittee on Energy and Utilities.

Nelson introduced:

H. F. No. 1643, A resolution urging the President and the
Congress to continue supporting energy conservation and energy
assistance programs for homeowners and renters.

The bill was read for the first time and referred to the Com
mittee on Energy and Utilities.

HOUSE ADVISORIES

The following House Advisories were introduced:

Wynia, Jennings, Greenfield, Swanson and Kelly introduced:

H. A. No. 42, A proposal to study needed revision of statutes
pertaining to insurance regulation.

The advisory was referred to the Committee on Financial
Institutions and Insurance.

Mann; Anderson, 1.; Searle; Carlson, D.; and Johnson, C.• in
troduced:

H. A. No. 43, A proposal to establish a program to research
the possibility of eliminating dread diseases.

The advisory was referred to the Committee on Health and
Welfare.

Onnen and Swanson introduced:

H. A. No. 44, A proposal to study the fair campaign practices
law as it relates to election contests.

The advisory was referred to the Committee on General Legis
lation and Veterans Affairs.
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Pehler, Brinkman, Patton and McEachern introduced:' .

H. A. No. 45, A proposal to study feasibility rapid-light rail
transit for passengers between St. Cloud-Mpls, St. Paul. .

The advisory was referred to the Committee on Transporta
tion.

MESSAGES FROM THK SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of thefJiIowing
House File, herewith returned: '. , .

.H. F. No. 699, A bili for an actrel~ting to i~bo~;increasing
the minimum wage; providing for future increases; amending
Minnesota Statutes 1978, Sections 177.23, Subdivision 7; and
177.24, Subdivision l.

, . PATRICK E. FLAJIAVEN, Secretary of the Senate

Mr. Speaker: '

'I hereby announce the passage by the Senate of the following
House File, herewith retumed i . .

H. F. N0.268, AbiIl for an act relating to children ; establish
ing a program in the department of public welfare to allow sub
sidized adoptions under certain circumstances; appropriating
money; amending Minnesota Statutes 1978, Chapter 259, by
adding a section; repealing Minnesota Statutes 1978, Section
393.07, Subdivision 1a.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the adoption by the Senate of the following
House Concurrent Resolutlon, herewith returned:

House Concurrent Resolution No. 5, A,Concurrent Resolution
relating to violence and vandalism in Stearns and Pope Counties
along the route of a new powerline.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of the
House for the appointment of a ConferenceCommittee-on the
amendments adopted by the Senate to the foIlowingHouse File:

H. F. No. 1563, A bill for an act relating to the organization
and'operationof state government; appropriating money for the
department of transportation and for other purposes with certain
conditions; amending Minnesota Statutes 1978, Sections 161.123;
174.24, Subdivision 3; 360.015, by adding a subdivision; and
Laws 1973, Chapter 567, Section 8; repealing Minnesota Statutes
1978, Section 174.28.

The Senate has appointed as such committee Messrs. Moe,
Kleinbaum, Schaaf, Purfeerst and Bang.

H. F. No. 1563 is herewith returned to the House.

. PATRICK E. FLAHAVEN,Secretaryof the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1467, A bill for an act relating to state employees;
providing for wage and fringe benefits for certain state em
ployees; ratifying collective bargaining agreements; amending
Minnesota Statutes 1978, Sections 43.01, Subdivision 14; 43.12,
Subdivisions 2, 3, 5, 6, 7, 8, 8a, 10, 12, 14, 16, 17, 23, 24, 25, and
by adding subdivisions; 43.122, Subdivision 5; 43.17, Subdivi
sion 3; 43.43, by adding a subdivision; 43.44, Subdivision 2;
43.50, Subdivision 1; 43.51; and 645.44, Subdivision 5.

The Senate has appointed as such committee Messrs. Coleman,
Gearty, Nelson, Chenoweth and Ashbach,

House File No. 1467 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:
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.
"

H. F. No. 810, A bill for an act relating to motor vehicles;
providing for taxing and registering modified vehicles manu
factured prior to 1949; regulating storage of modified vehicles
and requiring certain equipment; providing for use of original
plates on certain vehicles; amending Minnesota Statutes 1978,
Section 168.10.

The Senate has appointed as such committee Messrs. Olson,
Keefe, S. and Pillsbury.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1241, A bill for an act relating to natural resources;
reducing local match required for dam repair and reconstruction
grants; authorizing loans for local share of project costs; autho
rizing sale of bonds for loan program; appropriating money;
amending Minnesota Statutes 1978, Section 105.482, Subdivisions
3 and 5, and by adding a subdivision.

The Senate has appointed as such committee Messrs. Willet,
Purfeerst and Dunn.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1198, A bill for an act relating to wild animals; alter
ing or eliminating certain provisions in regard to the taking,
possessing, or transporting of game or fish; amending Minne
sota Statutes 1978, Sections 98.45, Subdivision 1; 100.27, Subdi
vision 4; 100.29, Subdivisions 7, 14, and 19; and 101.42, Subdivi
sion 18, and by adding a subdivision.

The Senate has appointed as such committee Messrs. Peterson,
Bernhagen and Lessard.
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Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I have the honor to announce that the Senate has discharged
its conferees and appointed new conferees to the following House
File:

H. F. No. 13, A bill for an act relating to obscenity; prohibi
ting the showing of obscene motion pictures at drive-in theatres;
providing for a hearing in the courts to determine if a motion
picture is obscene; prescribing penalties.

The new Conference Committee on the part of the Senate is
as follows:

Menning, Sieloff and Nelson,

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker: .

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1392, A bill for an act relating to labor; requiring
operators of motor vehicles to stop and proceed with caution at
certain entrances and exits; imposing a penalty.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Enebo moved that the House concur in the Senate amendments
to H. F. No. 1392 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F . No. 1392, A bill for an act relating to labor; requiring
operators of motor vehicles to stop and proceed with caution at
certain entrances and exits; imposing a penalty.

The bill was read for the third time, as amended by the Sen
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 98 yeas and 14 nays as follows:
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Those who_ voted in the affirmative were:

Dean
Drew
Eken
Elioff
Enebo
Esau
"Evans
Ewald
Faric;v
Forsythe
Friedrich

. Fr-itz
Fudro
Greenfield
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs

Adams
Anderaon.B..
Anderson. D.
Anderson, G.
Anderson. I.
Anderson, R.
Battaglia
Begich _
Berglin
Berkelman
Biersdorf
Blatz
Brinkman ~
Byrne .
Carlson, L•.
Casserly
Clark
Clawson
Corbid
Crandall

.Jaros Metzen
Johnson,'C. MiJine .
Johnson, D. Munger
Jude Murphy
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly . Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen

. Lehto Onnen .
Levi . Osthoff
"Long Patton
Luknic Pehler
Marin ' Reding
McCarron . Rees
McDonald Reif
McEachern Rothenberg
Mehrkens Sarna

Schreiber
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Swanson
Tomlinson
Valan
Voss

.Waldorf
Weaver
Welch
Wenzel, .
Wynia
Zubay

Those who voted in the negative were :

Aasness
Ainley
Albrecht

Den Ouden
Fjoslien
Jennings

Ludeman
Niehaus
Redalen

Sviggum
Thiede--'
Welker

Wigley
Speaker Searle

The biII was repassed, as amended by the Senate, and its title
.agreed to.

Mr. Speaker r

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 127, 272, 654 and 736.

PATRICKE. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 127, A bill for an act relating to education; requir
ing school districts to establish certain testing programs; re
quiring the commissioner of education to make certain recom
mendations to the legislature; amending Minnesota Statutes
1978, Chapter 123, by adding a section .:

The bill was read for the first time and referred to the Com
mittee on Education.

S. F. No. 272, A bill for an act relating to taxation; property
tax; exempting certain wetlands from taxation; providing a
wetlands' credit ; providing for state reimbursement of lost local
revenues; reducing local levies to the extentot state reimburse-
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ment; appropriating money; amending Minnesota Statutes 1978,
Sections 272.02, Subdivision 1; 275.51, Subdivision 3d ; and Chap
ter 273, by adding a section; repealing Minnesota Statutes 1978,
Section 272.59.

The bill was read for the first time and referred to the Com
mittee on Appropriations.

S. F. No. 654, A bill for an act relating to human services;
providing state recognition and financial grants to volunteer
programs for retired senior citizens; appropriating money.

The bill was read for the first time and referred to the Com-
mittee on Appropriations. . .

S. F. No. 736, A bill for an act relating to taxation; providing
for the distribution of proceeds of taxation of electric trans
mission and distribution lines; eliminating certain annual pay
ments by utilities; amending Minnesota Statutes 1978, Section
273.42; and Chapter 273, by adding a section; repealing Minne
sota Statutes 1978, Section 116G.635.

The bill was read for the first time and referred to the Com
mittee on Taxes.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 317

A bill for an act relating to highway traffic regulations; pass
ing a stopped school bus displaying stop arm signals; providing
remedies; prescribing penalties; amending Minnesota Statutes
1978, Section 169.44,by adding a subdivision.

May 19, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 317, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House accede to the Senate amendment.

We request adoption of this report and repassage of the bill.

House Conferees: STEPHEN G. WENZEL, JOHNT; ROSE and
TONY ONNEN.
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Senate Conferees: MYRTON O. WEGENER, JOHN BERNHAGEN
and GERRY SIKORSKI.

Wenzel moved that the report of the Conference Committee
on H. F. No. 317 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 317, A bill for .an act relating to highway traffic
regulations; passing a stopped school bus displaying stop ann
signals; providing remedies; prescribing penalties; amending
Minnesota Statutes 1978, Section 169.44, by adding a subdivision.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 75 yeas and 40 nays as follows:

Those who voted in the affinnative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Blatz
Byrne
Carlson, L.
Clawson

Drew
Eken
Elio!!
Esau
Fjoalten
Forsythe
Fritz
Fudro
Heap
Hokanson
Jacobs
Johnson,C.
Johnson,D.
Jude
Kaley

Kalis Norman
Knickerbocker Novak
Kostohryz Nysether
Kroening Onnen
Levi Osthoff
Long Otis
Ludeman Patton
Luknic Pehler
Mann Reding
McEachern Rees
Metzen Reif
Mione Rose
Murphy Sarna
Nelsen, B. Schreiber
Niehaus Searles

Sherwood
Sieben. H.
Sieben, M.
Simoneau
Staa
Stowell
Swanson
Thiede
Valan
Valenta
Vanasek
Waldorf
Welch
Wenzel
Wynia

Those who voted in the negative were:

Albrecht Dempsey Haukoos Moe Sviggum
Biersdorf Den Duden Heinitz Norton Tomlinson
Brinkman Enebo Hoberg Olsen Weaver
Carlson,D. Evans Jaros Piepho Welker
Casserly Far-icy Kahn Pleasant Wieser
Clark Friedrich McCarron Redalen Wigley
Corbid Greenfield McDonald Rothenberg Zubay
Crandall Halberg Mehrkens Stadum Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 60

A bill for an act relating to natural resources; modifying cer
tain trespass laws; amending Minnesota Statutes 1978, Section
100.273, Subdivision 1.

May 19, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 60, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 60 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 100.273, Subdi
vision 1, is amended to read:

100.273 [TRESPASS.] Subdivision 1. For purposes of
this section, "agricultural lands" mean lands (BEING USED TO
RAISE AGRICULTURAL PRODUCTS) containing plowed or
tilled fields, standing crops or their residues, or lands with a
maintained fence for the purpose of enclosing domestic livestock
(, EXCEPT LANDS WITHIN 66 FEET OF THE WATER'S
EDGE OF STREAMS OR LAKES).

Sec. 2. Minnesota Statutes 1978,Section 100.273, Subdivi
sion 2, is amended to read:

Subd. 2. No person shall enter upon the agricultural lands of
another (FOR ANY RECREATIONAL PURPOSE AS DE
FINED BY SECTION 87.021) with the intent of hunting big or
small game nor shall any person intentionally enter upon the
agricultural land of another for the purpose of pleasure driving,
including snowmobililng or operating any motorized vehicle
unless and until the permission of the owner, occupant, or lessoo
is obtained.

Sec. 3. Minnesota Statutes 1978, Section 100.273, Subdivision
4, is amended to read:
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Subd. 4. No person (WHILE ENGAGED IN ANY RECRE
ATIONAL PURPOSE AS DEFINED BY SECTION 87.021)
shall enter or leave the lands of another, or pass from one portion
of another person's land, through a closed gate without return
ing the gate to its original position, nor shall any person destroy,
cut or tear down any fence, building, grain, crops, any sign
erected pursuant to subdivision 6 or live trees, or wound or kill
any domestic animals.

Sec. 4. Minnesota Statutes 1978, Section 100;273, Subdivi
sion 7, is amended to read:

Subd. 7. In taking raccoon, when treed on private land with
the aid of dogs, a person while on foot may, without permission
of the landowner, enter such private land to retrieve any dogs
and then shall immediately leave the premises. During the season
for taking big or small game, a hunter may on foot re
trieve a wounded big or small game animal from agricultural
land of another which is not posted pursuant to subdivision 6,
without permission of the landowner, and shall then leave as
Boon as possible.

Sec. 5. Minnesota Statutes 1978,. Section 1QO.273, Subdivi
sion 9, is amended to read :

Subd. 9. Violation of any provision of thtssection is a mis
demeanor. Upon a person's (FIRST) conviction for violating any
provision of this section, any license issued to him pursuant to
chapter 98, or any registration pursuant to section 84.82, under
which he was exercising or attempting to exercise a privilege
While violating this section shall immediately become null and
void. (EXGEPT AS OTHERWISE PROVIDED IN THIS SUB
DIVISION,IF A PERSON IS CONVICTED OF A SECOND OR
SUBSEQUENT OFFENSE PROHIBITED BY ANY PROVI.
SION OF THIS SECTION, ANY LICENSE ISSUED TO HIM
PURSUANT TO CHAPTER 98, OR ANY REGISTRATION
PURSUANT TO SECTION 84.82, UNDER WHICH HE WAS
EXERCISING OR ATTEMPTING TO EXERCISE A PRIVI
LEGE WHILE VIOLATING THIS SECTION, SHALL IMME
DIATELY BECOME NULL AND VOID AND HE SHALL
FORFEIT HIS RIGHT TO SECURE ANY LICENSE FOR
THAT PURPOSE AUTHORIZED IN CHAPTER 98 OR ANY
REGISTRATION PURSUANT TO SECTION 84.82 FOR A
PERIOD OF THREE YEARS FROM THE DATE OF THE
CONVICTIOR IF A PERSON IS EXERCISING OR . AT
TEMPTING TO EXERCISE .A PRIVILEGE UNDER A
LICENSE ISSUED PURSUANT TO CHAPTER 98 WHEN
ARRESTED FOR A SECOND VIOLATION OF THIS SEC
TION AND THE PURPOSE OF THE LICENSE IS DIFFER
ENT FROM THE PURPOSE OF THE LICENSE UNDER
WHICH HE WAS. EXERCISING OR ATTEMPTING TO EX
ERCISE A PRIVILEGE WHEN ARRESTED FOR THE
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FIRST, OFFENSE, THE LICENSE INVOLVED IN THE SEC:
OND VIOLATION SHALL IMMEDIATELY BECOME NULL
AND VOID.)"

Further, amend the title as follows:

Page 1, line 4, delete "Subdivision 1" and inserV'SubdivisioDII
1, 2, 4, 7, and 9"

,. We request adoption ofthisreportand repassageof the 'bill.

House Conferees: AL W. WIESER, JR., JOHN S. BIERSDORF.
JOSEPH .R. BEGICH .and DAVID P. BAT;T;AGLIA.

Senate Conferees :CLARENcEM. PURFEERST,GmRY SIKORSKI
and COLLIN C.PETERSON. . '. '

. Wieser' moved that the report of the Conference Committee
on H. F. No. 60 be adopted and that the bill be repassed as
amended by the Conference Committee. Themotion prevailed,

H. F. No. 60, A bill for an act relating to natural resources;
modifying certain trespass laws; amending Minnesota Statutes
1978, Section 100.273, Subdivision 1. .

. The bill was read for the third time, as amended by COIl
ference, and placed upon its repassage,

The question was taken on the repaesage of the bill and the
1'011 was called. There were 94 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Aasness
Ainley
Albrecht
Anderson, B.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson,D.
Casserly
Clawson
Corbid

Dempsey
DenOuden
Eken
Elioff
Ellingson
Erickson
Esau
Evans _
Farley
Fjoslien
Forsythe
Friedrich
Greenfield
Halberg
Haukoos
Heap
Reinitz

Hoberg McDonald
Hokanson McEachern
Jaros Mehrkens
Jennings Metzen
Johnson, C. Mione
Johnson, D. Munger
Jude Murphy
Kahn Nelsen, B.
Kalis Niehaus
Knickerbocker Norman
Kvam Norton
Lehto Nysether
Levi Onnen
Ludeman Osthoff
Luknic Otis
Mann Pehier .
McCarron Peterson

Piepho
Pleasant
Redalen
Rees
Rei!
Rothenberg
Searles
Sherwood
Sieben,H.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Thiede
Tomlinson
Valan
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Vanasek
Waldorf

Weaver
Welch

Welker·
Wenzel

Wieser
Wigley

Speaker Searle

Those who voted in the negative were:

Adams
Anderson, D.
Anderson, G.
Anderson, I.
Carlson, L.
Clark

Crandall
Drew
Enebo
Fritz
Fudro
Jacobs

Kaley
Kroening
Long
Moe
Nelsen,M.
Nelaon

Novak
Olsen
Reding
Rose
Sarna
Sieben,M.

Swanson
Valento
W·Zut::;

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 686

A bill for an act relating. to public health : permitting· Ul\e:of.
plastic water well casings in additional counties; amending Min
nesota Statutes 1978, Section 156A.031, Subdivision 2.

May 19,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 686, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 686 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 156A.031, Sub
division I, is amended to read:

156A.031 [PLASTIC CASINGS.] Subdivision 1. The use
of plastic casings in water wells is expressly permitted within the
state of Minnesota. Any plastic casing used for water wells must
meet the current standard specifications of the American Society
for Testing and Materials (ASTM) for thermoplastic water well
casing pipe and couplings. All plastic water well casing shall be
capable of withstanding pressures equal to or greater than 200
pounds per square inch (p.s.i.). .

The state commissioner of health may supplement the provi
sions of tjIis section with rules relating to the installation of plas-
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tic. water well casing, providing, however, that such rules shall
not delay the use of plastic water well casing meeting the require
ments of this section.

Prior to January 31, (1978) 1981, the state commissioner of
health shall adopt rules :of state-wide application pursuant to
chapter 15 concerning the installation and use of plastic water
well casing pipes and couplings in the state.

Sec. 2. Minnesota Statutes 1978, Section 156A.031, Subdivi
sion 2, is amended to read:

Subd. 2. Until the commissione·r implements the rules of
statewide application required under subdivision 1, the permis
sion for the use of plastic casings as granted by this section ap
plies (ONLY TO THE COUNTIES OF TRAVERSE, GRANT,
DOUGLAS, STEVENS, POPE, BIG STONE, SWIFT, LAC QUI
PARLE, CHIPPEWA, KANDIYOHI, YELLOW MEDICINE,
RENVILLE, LINCOLN, LYON, PIPESTONE, MURRAY,
ROCK AND NOBLES) to all counties except the counties of
St. Louis, Lake, Cook, Carlton, Pine, Kanabec, Chisago, Anoka,
Washington, Ramsey, Hennepin, McLeod, Carver, Sibley, Scott,
Dakota, Redwood, Brown, Nicollet, LeSueur, Rice, Goodhue,
Wabasha, Watonwan, Blue Earth, Waseca, Steele, Dodge, Olm
sted, Winona, Faribault, Freeborn, Mower, Fillmore, Kooehi
ching, Wright and Houston.

Sec. 3. This act is effective the day following il., final enact
ment."

Further, amend the title as follows:

Page I, line 5, delete "Subdivision" and insert "Subdivisions
1 and"

We request adoption of this report and repassage of the bill.

House Conferees: JOHN R. CORBID, DOMINIC J. ELIOFF, MYRON
E. NYSETHER and BOB ANDERSON.

Senate Conferees: MARVIN B. HANSON, JERALD C. ANDERSON
and ROBERT G. DUNN.

Corbid moved that the report of the Conference Committee
on H. F. No 686 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 686, A bill for an act relating to public health; per
mitting use of plastic water well casings in additional counties;
amending Minnesota Statutes 1978, Section 156A.031, Subdivi
sion 2.
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The bill was read for the third time, as amended by Con
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson. G.
Anderson, I.
Anderson. R.
Battaglia
Begich
Bergfin
Berkelman
Blersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukooa

. Heap
Heinitz
Hoberg
Hokanson
Jacobs

Jaros Munger
Jennings Murphy
Johnson, C. Nelsen, B.
Johnson, D. Nelsen, M.
Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kyam Osthoff
Levi Otis
Long Patton
Ludeman Pehler
Luknic Peterson
Mann Piepho
McCarron Pleasant
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rose
Moe Rothenberg

Schreiber
Searles
Sherwood
Sieben,H.
Sieben.M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Thiede
Tomlinson
Valan
Valento
Vanasek
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Swanson

The bill was repassed, as amended by Conference, and its title
agreed to.

Corbid was excused while in Conference.

·There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 842, A bill for an act relating to local government;
providing for certain local improvements and special assess
ments; amending Minnesota Statutes 1978, Sections 429.011, by
adding a subdivision; and 429.021, Subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Wynia moved that the House concur in the Senate amend
ments to H. F. No. 842 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 842, A bill for an act relating to local government;
providing for certain local improvements and special assess
ments; providing for appointment of home rule charter commis
sion members; providing for the preparation of financial reports
by certain cities; amending Minnesota Statutes 1978, Sections
410.05, Subdivision 2; 429.011, by adding a subdivision; 429.021,
Subdivision 1; 471.697, Subdivision 1; and 471.698, Subdivi
sion 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 2 nays as follows:

Those who voted in the affirmative were:
Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begdeh
Berglin
Berkelman
Blatz
Brinkman
Byrne .
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Crandall
Dean
Dempsey
Den Duden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Johnson. C.
Johnson, D.

Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Novak
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Kvam Otis
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Redalen
McCarron Reding
McDonald Reee
McEachern Reif
Mehrkens Rose
Metzen Rothenberg
Minne Sarna
Moe Schreiber
Munger Searles
Murphy Sherwood
Nelsen, B. Sieben, H.

. Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Waldorf
Weaver
Welch
Welker
Wenzel
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Biersdorf Jennings

The bill was repassed, as amended by the Senate, and its title
agreed to.

ANNOUNCEMENT BY THE SPEAKER AND THE CHAmMAN OF THE
COMMITTEE ON RULES AND LEGISLATIVE ADMINISTRATION

The Speaker and the Chairman of the Committee on Rules and
Legislative Administration announced the appointment of the
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following members of the House to a Conference Committee on
S. F. No. 129:

Sieben, M.; Osthoff; Otis; Carlson, D.; Peterson ; and Ewald.

SPECIAL ORDERS

S. F. No. 895, A bill for an act relating to intoxicating liquor;
permitting earlier hours for Sunday sale; amending Minnesota
Statutes 1978, Section 340.14, Subdivision 5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the hill and the roll
was called. There were 55 yeas and 63 nays as follows:

Those who voted in the affirmative were:

Adams
Ainley
Anderson, I.
Begich
Berg-lin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Casserly

Clark
Crandall
Dempsey
Enebo
Evans
Ewald
Forsythe
Fudro
Greenfield
Halberg
Heap

Heinitz
Jacobs
Jaros
Kahn
Kaley
Kostohryz
Lehto
Levi
Long
McCarron
Metzen

Moe
Munger
Murphy
Nelson
Norton
Novak
Olsen
Osthoff
Otis
Patton
Piepho

Reif
Rose
Rothenberg
Sarna
Searles
Sieben, H.
Sieben, M.
Simoneau
Stoa
Valenta
Zubay

Those who voted in the negative were:

Aasness
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Carlson, D.
Carlson, L.
Clawson
Den Duden
Drew
Eken
Elioff

Ellingson
Erickson
Eeau
Faricy
Fjoslien
Fritz
Haukoos
Hoberg
Hokanson
Jennings
Johnson, C.
Johnson, D.
Jude
Kalis

Kelly Norman
Knickerbocker Nysether
Kroening Onnen
Kvam Pehler
Ludeman Peterson
Luknic Prahl
Mann Redalen
McDonald Reding
McEachern Reee
Mehrkens Rice
Minne Sherwood
Nelsen, B. Stadum
Nelsen, M. Stowell
Niehaus Sviggum

Swanson
Thied.e ,
Tomlmson
Valan
Vanasek
Waldorf
Weaver
Welch
Wenzel
Wieser
Wigley
Wynia
Speaker Searle

The bill was not passed.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The follow messages were received from the Senate:
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1605, A bill for an aet relating to public improve
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions; authorizing issuance of state building
bonds; appropriating money, and authorizing a special levy.

PATRICK E. FLAHAVEN, Secretary of the Senate

Norton moved that the House refuse to concur in the Senate
amendments to H. F. No. 1605, that the Speaker shall appoint 3
members and the Chairman of the Committee on Rules and
Legislative Administration shall appoint 3 members to a con
ference committee, and that the House requests that a conference
committee be appointed by the Senate to confer on the disagree
ing votes of the two Houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:· ..

H. F. No. 1606, A bill for ali act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings, with certain
conditions; authorizing purchase and sale of public lands and
buildings; appropriating money.

PATRICK E. FLAHAVEN, Secretary of the Senate

Norton moved ,that the House refuse to concur in the Senate
amendments to H. F. No. 1606, that the Speaker shall appoint
3 members and the Chairman of the Committee on Rules and
Legislative Administration shall appoint 3 members to a con
ference committee, and that the House requests that a conference
committee be appointed by the Senate to confer on the disagree
ing votes of the two Houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:
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PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 787, A bill for an act relating to commerce; creating
a small business assistance center within the department of eco
nomic development; appropriating money; amending Minnesota
Statutes 1978, Sections 161.321, Subdivision 1; 362.42; and
Chapter 362, by adding a section.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Pehler moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 787 be given
its second and third readings and be placed upon its final passage.
The motion prevailed.

Pehler moved that the rules of the House be so far suspended
that S. F. No. 787 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 787 was read for the second time.

Pehler moved to amend S. F. No. 787 as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 161.321, Subdi
vision 1, is amended to read:

161.321 [SMALL BUSINESS CONTRACTS.] Subdivision
1. [DEFINITIONS.] For purposes of this section the follow
ing terms have the meanings given them, except where the
context clearly indicates a different meaning is intended.

«A) "SMALL BUSINESS" MEANS A BUSINESS EN
TITY ORGANIZED FOR PROFIT, INCLUDING AN INDI
VIDUAL, PARTNERSHIP, CORPORATION, JOINT VEN
TURE, ASSOCIATION OR COOPERATIVE WHICH HAS ITS
PRINCIPAL PLACE OF BUSINESS IN THESE UNITED
STATES, AND WHICH (I) IN THE PRECEDING THREE
FISCAL YEARS HAS NOT EXCEEDED AN AGGREGATE
TOTAL OF $3,000,000 IN GROSS RECEIPTS, AND (II) IS
NOT AN AFFILIATE OR SUBSIDIARY OF A BUSINESS
WHICH IN THE PRECEDING THREE FISCAL YEARS HAS
EXCEEDED AN AGGREGATE TOTAL OF $5,000,000 IN
GROSS RECEIPTS.)
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«B) "SOCIALLY. OR ECONOMICALLY DISADVAN
TAGED PERSON" MEANS A PERSON WHO HAS BEEN
DEPRIVED OF THE OPPORTUNITY TO DEVELOP AND
MAINTAIN A COMPETITIVE POSITION IN THE ECON
OMY BECAUSE OF SOCIAL OR ECONOMIC DISADVAN
TAGE. THIS DISADVANTAGE MAY ARISE FROM CUL
TURAL,SOCIAL OR ECONOMIC CIRCUMSTANCES OR
BACKGROUND, PHYSICAL LOCATION· IF THE PERSON
RESIDES OR IS EMPLOYED IN AN AREA DECLARED AS
A LABOR SURPLUS AREA BY THE UNITED STATES
DEPARTMENT OF . COMMERCE, OR OTHER SIMILAR
CAUSE.) .

«C) "PHYSICALLY HANDI.CAPPED PERSON" MEANS
A PERSON WHO HAS SUFFERED A SUBSTANTIAL
PHYSICAL DISABILITY OR DYSFUNCTION.)

«D» (a) "Award" means the granting of a contract in
accordance with alI applicable laws, regulations and rulesgov
erning' competitive bidding except as hereinafter specificalIy
modified. .

«E» (b) "Contract" means an agreement entered into
between a business entity and the state of Minnesota for the
construction of transportation improvements.

«F» (c) "Subcontractor" means a businessentity which
enters into a legalIy binding agreement with another business
entity which is a party toa contract as defined in clause «E»
(b). . .. .' . '. . .' ..

Sec; 2. Minnesota Statutes 1978, Section362.42,is amed~ed
to read:

362.42 [SMALL BUSINESS ASSISTANCE.]· The com
missioner of economic, development shall establish within the
department (AN OPERATING UNIT HAVING) a buSiness
assistance center. The center shall consist of- (1) a bureau of
small business wlvichshall have as its sole function the provision
of assistance to smallbusinesses in the state and. (2) abureau of
licenees- to assist all businesses inobtairning state licenses and
permits. This (UNIT) center shalI be accorded at least equal
status with the other major operating units within the depart
ment.

Sec. 3. Minnesota Statutes 1978, Chapter 362, is amended by
adding a section to read:

[362.44] [BUREAU OF SMALL BUSINESS.] Subdivi
sion 1. Thebureau. of small business within the business assis
tance center shall serve as a clearinghouse and referral service
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for information needed. by small businesses including those
operated by a socially or economically disadvantaged person.

SuM. 2. The bureau shall:

(a) Plan, promote, coordinate and execute activities of con
cern to the bureau of small business;

(b) Plan, direct and evaluate all mamaqement and technical
assistance prugrams to insure an efficient and effective delivery
of services to the S?'!all business community;

(e) Determine and establish annual goals by implementing
reporting requirements essential to the continual evaluation of
the bureau of small business, and report each biennium to the
appropriate legislative committees the results of the evaluation;

(d) Maintain a close and continued relationship with the
director of the procurement program within the department of
administration;

(e) Plan, coordinate and execute an up-to-date master file
system that lists all assistance programs for small bus.inesses
from federal, state, non-governmental agencies, chambers of
commerce, educational institutions, civic organizations and
private industry; and

(fJ Develop an information system, with due regard to
prwacy statutes, which will enable the commissioner and other
state aglJlYtcies to efficiently store, retrieve, analyze and exchange
data regarding business development and growth in the state.

Subd. 3. The bureau may be assisted by small business assis
tance specialists. The specialists may provide information to
small businesses concerning programs, functions, services, loca
tion and contact points of all educational institutions. chambers
of commerce, civic organizations, private industrial associations
and federal, state and local government agencies located or
operating in the state with respect to small business activities.

A toll free telephone number shall be established so that all
small business persons anywhere in the state can call the bureau
office for assistance. An outreach program shall be established
to make the existence of the bureau well known to its potential
clientele throughout the state.

SuM. 4. Except as otherwise provided· in this section, the
responsibilitie.~ of the bureau of small business may include the
following:
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(a) Providing information and assistance with respect to
laws, rules and regulations, forms, licenses and financing to per
sons who want, to etart or already operate a small business;

(b) Referring persons who want to start or already operate
a small business to assistance programs sponsored by federal
agencies, state agencies, educational institutions, chambers of
commerce, civic organizations, community development groups,
and private industry associations;

( c) Conducting research and providing data required. by the
state legislature;

(d) Developing and publishing materials on small business
laws, rules and regulations, potential financing, licenses and
other programs offered by federal, state and local agencies, non
governmental agencies and private sources;

( e) Collecting and disseminating information on state con·
tracts, including the policies and procedures to submit bids for
state contracts; and

(f) Developing a public awareness program through the use
of newsletters, personal contacts, and electronic and print news
media advertising state assistance programs for small busi
nesses, including those programs specifically for socially dis
advantaged small business peJ·sons.

Sec. 4. Minnesota Statutes 1978, Chapter 362, is amended
by adding a section to read:

[362.45] [BUREAU OF BUSINESS LICENSES.] Subdi
vision 1. The bureau of business licenses shall study all state
licenses, including registrations, permits and related require
ments, for the operation of a business within Minnesota. The
bureau shall also study applications and forms not necessarily
related to licenses, which are required by state agencies to
operate a business within the state. All state agencies shall co
operate with and provide information to the bureau of business
licenses in conducting the study. The bureau shall issue a prelim
inary report to the appropriate standing committee of the legis
lature no later than January 1, 1980, and shall issue its final re
port 00 the governor and legislature by January 1, 1981. The final
report shall include, but need not be limited to, recommendations
as to:

(a) Reducing the total number of licenses required to conduct
business in the state;

(b) Eliminating licenses which no longer serve a useful pur
pose in regulating business activities;
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(c) Modifying and combining licenses;

(d) Determining the need and justification for maintaining
a license within the current issuing agency rather than trans
[errint; the authority to issue the license to the bureau of busi
ness licenses;

(e) Analyzing and making a recommendation as to whether
the enforcement of a current licensing requirement: shall be
transferred to the bureau of business licenses;

(f) Determining the structure, budget, duties, and staff com
plement necessary to perform the licensing activities being trans
ferred to the bureau of licenses;

(g) Developing an information system which will (1) enable
state agencies to efficiently store, retrieve and exchange regis
tration aud license information, with due regard to privacy stat
utes, and (2) enable the bureau of business licenses to issue and
renew licenses when appropriate;

(h) Recommending which licenses should not be issued by
the bureau of business licenses; and

(i) Modifying, simplifying and combining applications and
forms required to operate a business within the state.

Subd. 2. The issuance of all state licenses, including reqistrc
tiom, permits and related requirements, for the operation of a
business within Minnesota shall be transferred to the bureau of
business licenses between July 1, 1981 and July 1, 1982 unless
otherwise provided by law. Enforcement of requirements to ob
tain or maintain a license shall remain with the agency which
formerly issued the license unless otherwise provided by law.
When authority to issue or enforce a license is trtmsjerred to the
bureau of business licenses, the budget and staff necessary to
perform those functions shall also be transferred to the bureau
of business licenses."

Further amend by striking the tit] e and inserting:

"A bill for an act relating to commerce: creating a business
assistance center within the department of economic develop
ment; amending Minnesota Statutes 1978, Sections 161.321, Sub
division 1; 362.42; and Chapter 362, by adding sections."

The motion prevailed and the amendment was adopted.

S. F. No. 787, A bill for an act relating to commerce: creating
a small business assistance center within the department of
economic development; appropriating money; amending Minne-
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sota Statutes 1978, Sections 161.321, Subdivision 1; 362.42; and
Chapter 362, by adding a section.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 122 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Crandall
Dean
Dempsey
Den Ouden
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson,C.
J'ohnson.D.

Jude Nelson-
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kvam Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McDonald Prahl
McEachern Redalen
Mehrkens Reding
Metzen Rees
Minne Reif
Moe Rice
Munger Rose
Murphy Rothenberg
Nelsen, B. Sarna
Nelsen, M. Schreiber

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valento
Vanasek
Waldorf
Weaver
Welch
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Albrecht Fritz Welker

The bill was passed, as amended, and its title agreed to.

Sieben, H., moved that the House recess subject to the call of
the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Sieben, R., requested immediate con
sideration of S. F. N0.420.
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S. F. No. 420, A bill for an act relating to agriculture; chang
ing the eligibility ~equirements for a family farm security loan;
changing the eligibility standards for payment adjustments re
ceived pursuant to a family farm security loan; amending Min
nesota Statutes 1978, Sections 41.55; and 41.57, Subdivision 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 120 yeas and I nay as follows:

Those who voted in the affirmative were:

Aasness Den Ouden Jaros Moe Sarna
Adams Drew Jennings Munger Searles
Ainley Eken Johnson, C. Murphy Sherwood
Albrecht Elioff Johnson, D. Nelsen, M. Sieben, H.
Anderson, B. Ellingson Jude Nelson Sieben, M.
Anderson, D. Enebo Kahn Niehaus Simoneau
Anderson, G. Erickson Kaley Norman Stadnm
Anderson, I. Esau Kalis Novak Staa
Anderson, R. Evans Kelly Nlsether Sviggum
Battaglia Ewald Kostohryz o sen Swanson
Begich Faricy Kroening Onnen Thiede
Berglin Fjoalien Kvam Osthoff Tomlinson
Berkelman Forsythe Lehto Otis Valan
Blatz Friedrich Levi Patton Valento
Brinkman Fritz Long Pehler Vanasek
Byrne Fudro Ludeman Piepho Waldorf
Carlson, D. Greenfield Luknic Pleasant Weaver
Carlson, L. Halberg Mann Prahl Welch
Casserly Haukoos McCarron Redalen Wenzel
Clark Reap McDonald Reding Wieser
Clawson Reinitz McEachern Rees Wigley
Corbid Hoberg Mehrkens Rei! Wynia
Crandall Hokanson Metzen Rice Zubay
Dean Jacobs Minne Rothenberg Speaker Searle

Those who voted in the negative were:

Welker

The bill was passed and its title agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1518

A bill for an act relating to the organization and operation
of state government; appropriating money for welfare, correc
tions, health, and other purposes with certain conditions: pro
viding appropriations for the departments of public welfare,
economic security, corrections, corrections ombudsman, health,
health related boards; amending Minnesota Statutes 1978, Sec
tions 145.917, by adding a subdivision; and 145.921, by adding
subdivisions: repealing Minnesota Statutes 1978, Section 145.
921, Subdivisions 2 and 4.
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May 20,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1518, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 1518 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [WELFARE, CORRECTIONS, HEALTH; AP
PROPRIATIONS.] The sums set forth in the columns desig
nated "APPROPRIATIONS" are appropriated from the general
fund, or any other fund designated, to the agencies and for the
purposes specified in the following sections of this act, to be
available for the fiscal years indicated for each purpose. The
figures "1979", "1980", and "1981", wherever used in this act,
mean that the appropriation or appropriations listed thereunder
shall be available for the year ending June 30, 1979, June 30,
1980, or June 30, 1981, respectively.

SUMMARY BY FUND

1979 1980 1981 TOTAL
General'

$6,109,000 $615,711,900 $655,502,300 $1,277,323,200

Trk. Hwy.
$ 269,700 $ 269,700 $ 539,400

APPROPRIATIONS
Available for the Year

Ending June 30,

Sec. 2. COMMISSIONER OF
PUBLIC WELFARE

$
1980

$
1981

Subdivision 1. Total Department
Appropriation 518,176,200 559,742,200

Total Department

Approved Complement-6643.7
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1980 1981
$ $

The amounts that may be expended
from this appropriation for each pro
gram and activity and the approved
complement for each program are more
specifically described in the following
subdivisions of this section.

Subd. 2. Program and Administra-
tive Support 21,817,000 23,451,600

Approved Complement-171.2

The amounts that may be expended
from this appropriation for each ac
tivity are as follows:

Special County Aids

1980

$3,569,700

1981

$4,251,200

All payments from money appropri
ated for equalization aid shall be based
upon a formula that includes four fac
tors: recipient rate, per capita income,
per capita taxable value, and per capi
ta expenditures for welfare.

Salary expenditures for computation
of equalization aid shall not be included
for purposes of computing county per
capita welfare costs or in county wel
fare costs.

Notwithstanding any law to the con
trary, initial payments for equaliza
tion aid to counties shall be made on
or before October 1, 1979, for fiscal
year 1980 and on or before October 1,
1980, for fiscal year 1981. Final pay
ments shall be made before January 1
of the following fiscal year.

For the purposes of equalization aid,
welfare costs shall be deemed to include
all forms of public assistance and the
administrative costs thereof, to-wit:
medical assistance, aid to dependent
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1980
$ $

2817

1981

children, Minnesota supplemental as
sistance, payments to the commissioner
of public welfare for care and treat
ment of patients in state institutions,
medical relief, hospital charges, main
tenance of children not under state
guardiansbip, general assistance, and
all administrative costs except univers
ity hospitals care, care of children un
der state guardianships, and poor bur
ials.

No county shall be entitled to the
benefits of this act if it has trans
ferred any money available for welfare
purposes to any other county funds, ex
cept that where money is otherwise un
available, a transfer may be made to
the general revenue fund of the county
for payment of rent of office space for
the county welfare board. A transfer
shall be made only with the approval of
the governor after consultation with
the Minnesota public relief advisory
committee. Transfer of money for pay
ment of rent shall not be considered an
expenditure for equalization aid reini
bursement. Any federal money received
in lieu of taxes because of federal
grants shall be available for welfare
purposes.

No county shall receive from state
money paid for equalization aid an
amount in excess of 75 percent of its
cost of welfare as defined in this sub
division.

Notwithstanding any law to the con
trary, the formula used in this subdi
vision for equalizing welfare costs shall
be used for computing distressed coun
ty aid for developmental achievement
centers and community mental health
centers.

Reimbursements for general relief
Indians and the Red Lake Band of
Chippewa Indians shall be prorated if
the appropriation made in this subdi-
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1980 1981
$ $

vision is insufficient to provide full re
imbursement.

County Administrative Cost Reim
bursement

$13,537,600 $14,480,200

Administrative Support

$4,709,700 $4,720,200

Estimated federal money to be de
posited in the general fund that is
earned by the various accounts of the
department of public welfare is detailed
on the worksheets of the conferees of
the senate and house of representatives,
a true copy of which is on file in the
office of the commissioner of finance.
If federal money anticipated is less than
shown on the official worksheets, the
commissioner of finance shall reduce
the amount available from the specific
appropriation by a like amount. The re
ductions shall be noted in the budget
document submitted to the 72nd legis
lature in addition to an estimate of sim
ilar federal money anticipated for the
1981-1983 biennium.

Subd. 3. Social Services

Approved Complement--103.5

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

Day Care

14,893,500 16,054,500

$1,161,600

Cost of Care--

$1,161,600

Emotionally Disturbed

$1,837,500 $2,259,000
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Mentally Retarded

$5,027,500 $5,743,000

1980 1981
$ $

Aging, Blind, and Deaf Services

$6,213,000 $6,226,000

Notwithstanding any other law, no
client receiving aid from services for
the blind for purposes of vocational re
habilitation shall be required to main
tain grade point ratios or other scholas
tic requirements in excess of the educa
tional or vocational institutions re
quirements for all students attending
such institutions.

Employees of the Communication
Center for the Blind shall be trans
ferred without competitive examina
tion on July 1, 1979 to the classified
civil service of the state within the
department of public welfare. Positions
and employees shall be placed in the
proper classification by the commis
sioner of personnel with compensation
as those classifications carry. Incum
bents of transferred positions shall re
ceive the status and length of service
credit as would have accrued to them
had they originally been appointed to
the classified civil service. However,
the length of service credit shall not
include seniority under the provisions
of a collective bargaining agreement
negotiated pursuant to sections 179.61
to 179.77, until the effective date of
classified civil service status. All of
the employee's accrued vacation and
sick leave shall be transferred to their
credit, provided that in no event shall
the amount transferred exceed state
limitations for classified employees.

Any permanent full time employee
of the Communication Center for the
Blind who was a permanent full time
employee of the center on July 1, 1979,
for whom the prior employment was
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1980 1981
$ $

not covered by the Minnesota state re
tirement system, may obtain 'allowable
service credit in the Minnesota state
retirement system by paying to the
retirement system an amount equalto
four percent of his or her current sal
ary 'rate multiplied by the days and
months of such prior service for which
he or she desires to obtain allowable
service credit plus a matching amount
representing the employer's required
contributions, except that the depart
ment, at its option, may agree to pay
the matching amount on' behalf of its
employees. '

Proof of prior permanent full time
service and the duration thereof shall
be established by the certification of
the department to the executive direc
tor of the retirement system; The pay
ments shall be made either ina lump
sum or by payroll deduction arranged
for on or before July '1, 1980.

The department may use salary sav- '
ings from this activity to pay the em
ployee's matching contribution.

For the nutrition program, the com
missioner of public welfare shall re
quire that the cost of each meal pro
vided shall be conspicuously posted in
each facility where meals are served.

Social Services Support

$653,900 $664,900

This appropriation includes $200,000
for the biennium to conduct a continu
ing education and training program de
signed to encourage the fullest degree
of reporting of known and suspected
cases of child abuse and neglect, in
cluding institutional abuse and neglect,
and to improve communication and co
ordination among all agencies in the
identification, prevention, and treat
ment of child abuse and neglect. The
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1980
$ $
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1981

program shall inform the general pub
lic and professionals of the nature and
extent of child abuse and neglect and
their responsibilities, obligations and
powers under Minnesota Statutes, Sec
tions 245.813, 626.555 and 626.556. It
shall also Include information relating
to the functions and procedures of the
county child protection program and
child protection team. The commis
sioner may contract with appropriate
state and other agencies for the de
velopment of curriculum for and train
ing of professionals in the respective
disciplines.

This appropriation includes $200,000
for the biennium for grants to public and
private nonprofit organizations for ex
perimental programs which encourage
interagency cooperation in preventing
or treating of child abuse and neglect.
Each experimental program shall con
form to guidelines developed by the
commissioner. Applications for grants
shall be made in the form prescribed
by the commissioner and shall include
a method whereby the program can be
evaluated on the basis of measurable
program objectives. The guidelines and
forms prescribed by the commissioner
pursuant to this section shall be exempt
from the administrative procedures
prescribed in chapter 15.

This appropriation includes an ap
propriation to the commissioner of pub
lic welfare from the general fund in the
sum of $25,000 for each year of the bi
ennium for the purpose of providing a
grant-in-aid to NewBridge, a protected
shelter for juvenile females, for its ac
tivities to provide a program that will
offer short term residence and support
for teenage women who wish to leave
their involvement in prostitution. The
funds shall be expended subject to the
direction of the commissioner of public
welfare. This appropriation expires
June 30, 1981. It is the intention of the
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$ $

[59th Day

1981

legislature that this shall be a final and
non-recurring appropriation.

The commissioner of public welfare
shall make a single calculation each
year for the distribution of the money
for the social services act. The excess
resulting from that calculation shall
cancel to the general fund. Such calcu
lation shall be $2,700,000 for the bien
nium.

If separate legislation for the social
services act does not pass the 1979 leg
islature, $1,350,000 per year of the
Title XX money which the state re
ceives shall be allocated to the depart
ment of economic security, division of
vocational rehabilitation. A like amount
of the state appropriation for that de
partment shall cancel to the general
fund.

Subd. 4. Income Maintenance .... 330,165,000 367,795,600

Approved Complement-256

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

Aid to Families with Dependent Chil
dren, Medical Assistance, Minnesota
Supplemental Assistance, and Cata
strophic Health Insurance.

$273,005,100 $305,065,400

Medical Assistance Deficiency

$6,109,000 for 1979

The commissioner of public welfare
shall provide supplementary grants, not
to exceed $150,000 per year, for aid to
families with dependent children and
shall include the following costs in de
termining the amount of the supple
mentary grants: major home repairs,
repair of major home appliances, uti!-
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ity recaps, supplementary dietary needs
not covered by medical assistance, and
replacement of essential household fur
nishings and essential major appliances.

Notwithstanding the provisions of
Minnesota Statutes, Sections 62E.52,
Subdivision 2, Clause (1) and 62E.53,
Subdivision 2, Clause (1), the appropri
ation for catastrophic health insurance
includes funds which shall be used,
under the Minnesota catastrophic
health expense protection act of 1976,
to increase payments for the qualified
expenses of any eligible person and any
dependents in any 12 consecutive
months. The payment in 1980 shall not
exceed 30 percent of household income
up to $15,000, plus 40 percent of house
hold income between $15,000 and
$25,000, plus 50 percent of household
income in excess of $25,000. The pay
ment in 1981 shall not exceed 20 per
cent of household income up to $15,000,
plus 25 percent of household income be
tween $15,000 and $25,000, plus 30 per
cent of household income in excess of
$25,000.

Notwithstanding the prOVISIOns of
Minnesota Statutes, Sections 62E.52,
Subdivision 3a and 62E.53, Subdivision
2, Clause (2), the appropriation for
catastrophic health insurance includes
funds which shall be used, under the
Minnesota catastrophic health expense
protection act of 1976, to increase pay
ments for qualified nursing home ex
penses in fiscal years 1980 and 1981 to
include any charges incurred for nurs
ing home services after 24 months of
continuous care provided to a person
64 years of age or younger in long-term
care facilities.

The commissioner of public welfare
in consultation with the commissioner
of health is authorized to make the ad
justments he deems necessary in the
medical assistance and general assist-
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ance medical payments to assure ex
penditures do not exceed the appropria
tions for such programs. The initial
adj ustment shall be to eliminate inequi
ties, and any adjustments thereafter
shall be on a nondiscriminatory basis.

The commissioner of public welfare
shall not transfer any money into the
catastrophic health appropriation, but
shall make adjustments to assure ex
penditures do not exceed the appropria
tion for this program, if such adjust
ments are necessary. The appropriation
for the catastrophic health insurance
program is $14,500,000 for the bien
nium ending June 30, 1981.

Notwithstanding any law to the con
trary, counties may retain one half of
the non-federal share of medical assis
tance collections from estates which are
directly attributable to county effort;

Provided that medical assistance may
include personal care services in a re
cipient's home rendered by an individ
ual, not a member of the family, who
is qualified to provide the services,
when the services are prescribed by a
physician in accordance with a plan of
treatment and are supervised by a reg
istered nurse.

Notwithstanding any state law to the
contrary, the commissioner of public
welfare shall not adjust the budget
standards for any categorical aid pro
gram in excess of the amount autho
rized by the legislature, unless federal
statute or regulation require it.

Recipients of Minnesota supplemen
tal assistance living in nonmedical con
gregate care or foster care shall receive
the same personal needs allowance as
recipients of medical assistance resid
ing in intermediate care facilities.
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1980 1981
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The commissioner of public welfare
shall adjust the benefits payable to the
aged, blind and disabled recipients pur
suant to Minnesota Statutes, Sections
256D.36 and 256D..37 who do not reside
in congregate care or foster care facil
ities in an amount equivalent to the
cost of living adjustments in the fed
eral supplemental security income pro
gram.

In determining the amount of the aid
to families with dependent children and
general assistance grants, the commis
sioner shall effect a seven percent in
crease on July 1, 1979 and a seven per-
cent increase on July 1, 1980. .

The moneys received under the state
and local fiscal assistance act, known
as general revenue sharing, shall be de
posited in the medical assistance ac
count and the state appropriation shall
be reduced by a like amount.

The appropriation made in Laws
1977, Chapter 453, Section 2, Subdivi
sion 3 for general assistance may be
transferred to the medical assistance
appropriation in fiscal year 1979.

General Assistance and General As
sistance Medical Care

$46,991,000 $52,607,000

Income Maintenance Support

$10,168,900 $10,123,200

If the appropriation for aid to fam
ilies with dependent children, cata
strophic health insurance, medical
assistance, Minnesota supplemental
assistance, general assistance and
general assistance medical care is insuf
ficient for either year, the appropria
tion for the other year shall be avail-
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able by direction of the governor after
consulting with the legislative advisory
commission.

Subd. 5. Mental Health .151,300,700 152,440,500

Total Approved Complement-6113

State Hospitals-5427

The complement for state hospitals
includes up to 15 new positions for the
program for emotionally disturbed to
be located at Willmar state hospital.

The commissioner of public welfare
is authorized to fill up to 150 the first
year and 120 the second year human
services technician positions in the
state hospitals in addition to the ap
proved complement specified in this
subdivision for the purpose of alleviat
ing recruitment delays in direct patient
care, as salary savings become available
to fund such positions.

All new positions granted in this
subdivision for hospitals shall be di
rect patient care positions.

In addition to salary savings, $500,
000 per year is appropriated in the sal
ary account for the state hospitals for
this purpose.

As the hospital population de
creases, the supportive staff comple
ment shall be reduced in direct pro
portion.

Nursing Homes-617

Mental Health Support-69

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

Program OffiCe!!
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Mentally III

$ 909,200

Mentally Retarded

$ 926,000

1980 1981
$ $

$ 909,200

$ 926,000

The commissioner of public welfare
may fund up to 70 families for the men
tally retarded family subsidy program.

Any unexpended balance remaining
in the first year for the program office
for mentally retarded shall not cancel,
but shall be available for the second
year.

Chemically Dependent

$4,151,000 $4,151,000

$200,000 per year of the appropria
tion for the American Indian program
shall be directed to the problems of In
dians in the metropolitan community,
as defined in Minnesota Statutes, Sec
tion 473.02, Subdivision 5.

The commissioner of public welfare
shall set aside an amount of the state
appropriation which is equal to the
amount of federal reimbursement re
ceived for operating expenses of the
Mash-ka-wisen residential treatment
center. The appropriation which is set
aside may not be expended without the
approval of the commissioner of pub
lic welfare, who shall provide advance
notice to the commissioner of finance,
the chairman of the senate finance com
mittee and the chairman of the house
appropriations committee.

Counties shall consider the option of
utilizing a special facility for provid
ing treatment for the chemical de
pendency problems of American Indi
ans prior to any other referral of
American Indian persons.· Referring
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counties shall pay the county's share
of the cost of providing this treatment
for American Indians who are county
residents when referrals are approved
by the appropriate county agencies.

The commissioner of public welfare
shall present three options to the chair
men of the house appropriations com
mittee and the senate finance commit
tee for an evaluation of the chemical
dependency programs. The chairmen
will review the options and make a rec
ommendation. The program evaluation
shall provide for, but need not be lim
ited to, an examination of the following
factors: (I) comparative unit cost of
program components including educa
tion, outreach, consultation, early de
tection, diagnosis and referral, train
ing, treatment and administration; (2)
comparative success in reaching goals
with respect to the number of clients
served in specified program compo
nents; (3) comparative success in the
design and implementation of an ef
fective system of program evaluation;
and (4) comparative success in out
comes for persons served, especially in
the treatment component.

In allocating state and federal funds
for chemical dependency services, prior
ity shall be given to providers who (1)
have done well in evaluations of their
performance, (2) provide unique ser
vices or emphasize alternative or in
novative service systems, (3) have dem
onstrated an ability to provide effective
early outreach services, or (4) who di
rect their services primarily to persons
who are chemically dependent.

Community Mental Health Centers

$18,712,300 $20,677,400

Notwithstanding any law to the con
trary, county boards may select the ap
propriate contiguous region to associate
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with for community mental health ser
vices.

Developmental Achievement Centers

$ 9,759,100

State Hospitals

Current Expense

$11,818,300

Salaries

$90,496,900

$11,053,400

$11,818,300

$90,496,900

Repairs and replacements

$ 1,318,500

Special Equipment

s 601,800

Nursing Homes

Current Expense

$ 1,554,400

Salaries

$ 9,525,800

$ 1,554,400

$ 9,525,800

Repairs and replacements

$ 128,800

Special Equipment

$ 69,600

Mental Health Support

$ 1,329,000 $ 1,328,100
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Any unexpended balance remammg
in the first year for special equipment
and repairs and replacements shall not
cancel but shall be available for the
second year of the biennium.

The information for the budgets for
the nursing homes, and hospitals shall
be submitted to the 1981 legislature on
an individual hospital basis together
with a summary budget in the same
format as the legislature appropriated
money.

Positions and administrative money
may be transferred between the various
activities within each subdivision in
this section, except for the institutions.

The commissioner of public welfare is
authorized to establish an imprest cash
fund at each of the state operated resi
dential facilities to be utilized for pay
ment to residents participating in on
campus work programs.

Sec. 3. COMMISSIONER OF
ECONOMIC SECURITY

Total Department Appropriation

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Employment and Training

14,881,700 15,543,100

$3,681,000 $3,614,000

The appropriation in employment
and training for the summer youth pro
gram shall be available immediately to
provide the same level of program for
each summer of the biennium as was
provided during the summer of 1978.
If the appropriation for either year of
the biennium is insufficient, the appro
priation from the other year shall be
available to supplement it.



59th Day] MONDAY, MAY 21, 1979 2831

$
Any unexpended balance remammg

in the first year for the work equity
project shall not cancel, but shall be
available for the second year of the
biennium.

Vocational Rehabilitation Services

1980
$

1981

$9,558,300 $10,253,300

Funds received from workers' com
pensation carriers for services provided
by the division of vocational rehabilita
tion for the benefit of injured workers,
shall be deposited in the accounts of the
division of vocational rehabilitation,
and reported in the same ratio to state
and federal funds expended. Should
such deposits of the state's share exceed
the amount shown on worksheets of the
conferees of the Senate and House of
Representatives, the commissioner of
finance shall reduce the amounts avail
able from the general appropriation for
the division of vocational rehabilitation
by the amount of such excess. The fed
eral share of these recoupments shall
be deposited as required by federal law,
regulation and guideline.

The commissioner of economic secur
ity may expend money received from
school districts, governmental subdivi
sions, mental health authorities, and
private nonprofit organizations for the
purpose of conducting joint or coopera
tive vocational rehabilitation programs,
and this money is appropriated for
these purposes.

Any unexpended balance remammg
in the first year for vocational rehabil
itation services shall not cancel, but
shall be available for the second year
of the biennium.

Management and Coordination

$1,642,400 $1,675,800
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If the appropriation in management
and coordination for the displaced
homemaker program for either year of
the biennium is insufficient, the appro
priation from the other year is avail
able for it.

This appropriation includes funds for
at least one additional facility to serve
those geographic areas currently with
out the displaced homemaker service.
Geographic restrictions on participa
tion in any center's program shall be
eliminated.

Unless otherwise required by federal
law, money paid by any state agency to
a community action agency may be paid
in the form of a grant and may be paid
in advance of the receipt by the com
munity action agency of matching fed
eral money. This provision expires June
30,1981.

This appropriation contains suffi
cient money to ensure that no commun
ity action program receives a reduction
in funding as a result of implementa
tion of a revised formula for distribu
tion of money to community action
agencies.

If the anticipated reduction in fed
eral funding for the work equity pro
gram, comprehensive services for inde
pendent living, and statewide economic
opportunity does not occur, the addi
tional state appropriations shall cancel
in a direct relationship.

Sec. 4. COMMISSIONER OF
CORRECTIONS

Subdivision 1. Total Department
Appropriation 54,808,600 55,162,400
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Total Department
Approved Complement--

1980: 1369.4

1981: 1362.9

The amounts that may be expended
from the appropriation for each pro
gram and activity and the approved
complement for each program are more
specifically described in the following
subdivisions of this section.

Subd. 2. General Support .

Approved Complement--

1980: 93.7

1981: 88.2

The amounts that may be expended
from this appropriation for each ac
tivity are as follows:

County Probation Reimbursement

4,758,900 4,629,600

$1,296,900 $1,445,200

No new positions eligible for county
probation reimbursement under this ac
tivity shall be added by any county
without the written approval of the
commissioner of corrections. Any unex
pended balance remaining for county
probation reimbursement shall cancel to
the general fund.

On or before October 30 of each even
numbered year, each county or group
of counties shall submit to the commis
sioner of corrections an estimate of the
cost for county probation reimburse
ment. Reimbursement shall be made on
the basis of the estimate submitted or
the actual expenditure, whichever is
less.
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Subsidy Programs

$388,300

Support

$394,300

1980 1981
$ $

$3,073,700 $2,790,100

This appropriation includes money
for traiuing of group home parents in
county homes.

Subd. 3. Special Services

Approved Complemen~2.8

The amounts that may be expended
from this appropriation for each ac
tivity are as follows:

Health Care

6,646,700 4,060,600

$1,966,600 $2,013,100

The health care appropriation shall
be used to provide professional health
care to persons confined in institutions
under the control of the commissioner
of corrections, and to cover costs of
their care in hospitals and other medical
facilities not under the control of the
commissioner of corrections, including
the secure treatment unit operated by
the St. Paul-Ramsey Hospital. All re
imbursements for such health care
services shall be deposited in the gen
eral fund.

Any person confined in a state cor
rectional institution for adults who had
been adjudicated to be mentally ill and
in need of treatment, may be committed
to the commissioner of corrections and
placed in the psychiatric unit funded
in this subdivision.

Education

$334,400 $334,400
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Victim Services

$3,042,100

1980 1981
$ $

$1,395,800

$2,995,700 of this appropriation shall
be used to fund the battered women pro
gram heretofore established; to develop
and implement a model treatment pro
gram for the violent partner of the bat
tered woman, and to extend the battered
women advisory task force for an addi
tional twa years to June 30, 1981. The
commissioner of corrections may au
thorize the use of a percentage of a
grant for the operation of an emergency
shelter or make a separate grant for
the rehabilitation of any facility owned
by the grantee and used as a shelter to
bring the facility into compliance with
state and local laws pertaining to
health, fire and safety and to provide
security.

$500,000 of this appropriation shall
be available to the commissioner of cor
rections for awarding grants to cities,
counties, and private nonprofit agencies
for the provision of services to victims
of sexual assault. Application for the
grants shall be in a form prescribed
by the commissioner. No more than 15
percent of this appropriation may be
awarded within anyone county. Up to
five percent of this appropriation may
be used for administrative and evalua
tion purposes.

Any unexpended balance remammg
in the first year for the victim services
appropriation shall not cancel, but shall
be available for the second year of the
biennium.

Support

$314,600 $317,300

Subd. 4. Community Services 13,156,300 15,175,500
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Approved Complement-

1980: 79.4

1981: 78.4

The amounts that may be expended
from this appropriation for each ac
tivity are as follows:

Probation and Parole

$1,853,800 $1,837,100

Residential and Community
Programs

$1,355,800 $1,407,600

The commissioner of corrections shall
evaluate the women helping offenders
program, and shall report on such by
June 30, 1981.

Community Corrections Act

$9,946,700 $11,930,800

As counties begin participating in the
corrections subsidy act, the complement
of the central office shall be reduced
by the number of positions transferred
to the counties entering the act.

The commissioner of corrections shall
select the counties that may participate
under the corrections subsidy act after
consulting with the appropriate finance
committees of the legislature.

Of this appropriation, $975,000 each
year is available to the commissioner
of corrections to be applied as a grant
to a county or group of counties par
ticipating in the community corrections
act that retain in the community those
offenders for which the penalty of im
prisonment provided by law is five
years or less. The amount of the grant
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to each county shall be determined by
the commissioner who shall annually
project the number of offenders who
are retained in the community by par
ticipating counties. The commissioner
shall allocate this appropriation based
on the proportion of offenders retained
in all participating counties, but the al
location shall be for uo more than 75
percent of the per diem cost at the Min
nesota state prison. The commissioner
shall make necessary adjustments to the
grants at the end of each fiscal year
to reflect the actual number of these
offenders retained in participating
counties.

There shall be established a commit
tee to study the financing of correction
al services and the community correc
tions act in Minnesota. The membership
of the committee shall be composed of
the following: (a) two members of the
Minnesota house of representatives, to
be appointed by the speaker of the
house; (b) two members of the Minne
sota senate, to be appointed by the
president of the senate; (c) two repre
sentatives of the department of correc
tions, to be appointed by the commis
sioner; (d) six representatives of
community corrections act participating
and nonparticipating counties, to be ap
pointed by the association of Minnesota
counties. The committee shall report its
findings to the state legislature on or
before January 1, 1980 and then shall
disband as a committee.

No less than the equivalent of four
percent of the appropriation made for
the community corrections act may be
expended for evaluation.

State officers and employees dis
placed by a county's participation in the
community corrections act and hired by
the participating county shall, in addi
tion to the benefits provided in Minne
sota Statutes 1978, Section 401.04, and
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in the manner provided therein, retain
all fringe benefits and recall from lay
off benefits accrued by seniority and
enjoyed by them while in the service of
the state.

If in any biennium the subsidy is in
creased by an inflationary adjustment
which results in the county receiving
more actual subsidy than it did in the
previous calendar year, the county shall
be eligible for that increase only if the
current level of spending is increased
by a percentage equal to that increase
within the same biennium.

Subd. 5. Correctional Institutions 31,246,700 31,296,700

Approved Complement-1143.5

Current Expense

$6,673,300

Salaries

$6,730,600

$23,927,500 $23,974,100

Special Equipment

s 212,800 $ 176,900

Repairs and Replacements

$ 433,100 $ 415,100

Any unexpended balances in special
equipment and repairs and replace
ments remaining in the first year shall
not cancel but shall be available for the
second year of the biennium.

Notwithstanding any law to the con
trary, effective July I, 1979 and quar
terly thereafter, the commissioner of
corrections shall notify the commission
er of administration of the articles,
supplies and services available from in-
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dustrial activities conducted at state
correctional institutions, and the com
missioner of administration shall
purchase from the state correctional
institutions those articles, supplies and
services needed by state departments
and agencies, unless the commissioner of
corrections shall certify that the correc
tional institutions cannot provide them
at a price within five percent of the
fair market price for comparable level
of quality and within a reasonable de
livery time. In determining the fair
market price the commissioner of ad
ministration shall use competitive bid
ding or consider open market bid
prices in previous years for similar
products and services, plus inflationary
increases.

.The commissioner of corrections shall
collect a damage deposit from all staff
who reside in housing on the grounds of
the Thistledew Corrections Camp at
Togo, Minnesota and deposit the
moneys in a savings account in a bank
at interest. Withdrawals therefrom may
be made to defray the cost of any dam
age to the residence caused by the ten
ant or to return the deposit to the
tenant with accrued interest if the resi
dence be vacated without damage. The
commissioner shall keep accurate rec
ords in the name of each tenant so
that the interest may be credited to the
proper account.

The commissioner of corrections
shall study and determine the most
appropriate location for women com
mitted to the Minnesota Correctional
Institution for Women. Such report
shall be submitted by November 15,
1979, to the chairmen of the senate
finance committee and house appropri
ations committee.

Sec. 5. SENTENCING G U IDE 
LINES COMMISSION

Salaries, Supplies and Expense .... 194,800 194,800
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The sentencing guidelines commis
sion shall cease operations by July 1,
1983.

Sec. 6. CORRECTIONS OMBUDS
MAN

Salaries, Supplies and Expense .

Sec. 7. COMMISSIONER OF
HEALTH

223,800 223,800

Total Department Appropriation

Total Department
Approved Complement--1980: 320

1981: 321

The amounts that may be expended
from this appropriation for each pro
gram and the approved complement for
each are as follows:

Preventive and Personal Health
Services

Approved Complement--180.8

22,606,300 23,410,200

$8,179,200 $7,971,200

Any unexpended balance remaining
in the first year for wells, soil and
chemical analysis, shall not cancel, but
shall be available for the second year.

Notwithstanding any law to the con
trary, the fee the commissioner of
health charges for medical laboratory
services may increase up to $3, to cover
costs, effective July 1, 1979.

Funds shall not be denied under Min
nesota Statutes 1978, Section 145.925,
Subdivision 3 to any applicant that pro
vides community services in a multi
service center located in abuilding,
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upon which actual construction was
begun before June 1, 1979, adjacent to a
school building, where no indoor access
other than emergency exits exists be
tween the two buildings, and where the
only family planning services provided
to minors are counseling services.

Health Systems Quality Assurance

Approved Complement-

1980: 64.7

1981: 65.7

$2,462,100 $2,479,800

Of this appropriation $269,700 for
fiscal year 1980 and $269,700 for fiscal
year 1981 are appropriated from the
trunk highway fund for emergency
medical services activities.

Notwithstanding any law to the con
trary, the commissioner of health shall
use joint commission on accreditation
of hospitals accreditation as evidence
of licensure for all hospitals so accred
ited except where review of the sum
mary report inspections of the joint
commission on accreditation of hospi
tals indicates a need for further inspec
tions.

Notwithstanding any law to the con
trary, the commissioner of health shall
make grants to agencies which are pub
licly owned or nonproprietary operated
by charitable organizations, for the
purpose of converting hospitals having
fewer than 40 acute care beds to nurs
ing homes, provided that a certificate
of need has been issued for the conver
sion. Such grants shall be only for
those hospitals which convert 100 per
cent of their beds to nursing home
beds. The grant shall be for up to 50
percent of the remodeling costs, not
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exceeding $150,000 per facility. $700,
000 per year is appropriated for this
purpose in the health systems quality
assurance program. If any facility
which receives a grant under this pro
vision is sold, the sellor shall return a
portion of the grant amount to the
state. The sellor shall retain 10 per
cent of the grant amount 'for each year
of operation under his continuous own
ership. The state shall be entitled at
the time of the sale to the remaining
amount plus interest. Any unexpended
balance remaining in the first year
shall not cancel, but shall be available
for the second year of the biennium.

Notwithstanding the provisions of
sections 144A.01 to 144A.17, the com
missioner of health shall routinely in
spect nursing homes on a biennial basis
to assure compliance with sections
144A.01 to 144A.17 and any rules pro
mulgated thereunder. Nothing in this
section may limit the ability of the
commissioner to make nonroutine in
spections of nursing homes, to inspect
nursing homes for purposes of deter
mining compliance with sections 144.
651 and 144.652, to inspect nursing
homes pursuant to complaints or to re
inspect nursing homes to determine
compliance with a correction order.

Health Support Services

Approved Complement--74.5

1980
$

[59th Day

1981

$11,965,000 $12,959,200

This appropriation includes $25,000
each year of the biennium for grants to
the migrant in action program located
in St. Paul for the purpose of provid
ing health care and referral services
to migrant and ex-migrant agricultural
workers.

As counties begin participating in
the community health services act, the
complement of the department shall be
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reduced by the number of positions
transferred to the counties entering the
act.

For the purposes of the community
health services act, the commissioner
of finance may authorize the transfer
of money to the community health ser
vices activity from the other programs
in this section.

If the appropriation for community
health services or services to children
with handicaps is insufficient for ei
ther year, the appropriation for the oth
er year shall be available by direction
of the governor after consulting with
the legislative advisory commission.

Notwithstanding any law to the con
trary, the formula for community
health services act shall be increased by
seven percent each year of the 1979
1981 biennium.

Sec. 8. HEALTH RELATED
BOARDS

Subdivision 1. Board of
Chiropractic Examiners

Subd, 2. Board of Dentistry

Subd. 3. Board of Medical
Examiners

Subd. 4. Board of Nursing

Subd. 5. Board of Examiners for
Nursing Home Administrators

Notwithstanding the provision of
section 144A.04, subdivision 5, a non
proprietary retirement home having
less than 15 licensed nursing home beds
may share the services of a licensed ad
ministrator with a nonproprietary
nursing home having less than 150 li
censed nursing home beds which is 10-

88,700

195,800

299,100

556,200

64,200

38,700

199,000

299,100

556,200

64,200
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cated within 25 miles of the retirement
home.

Subd. 6. Board of Optometry

Subd. 7. Board of Pharmacy

Subd. 8. Board of Podiatry

Subd. 9. Board of Psychology

Subd. 10. Board of Veterinary
Medicine

Subd. 11. The commissioner of fi.
nance shall not permit the allotment,
encumbrance, or expenditure of any
money appropriated in this section in
excess of the anticipated biennial rev
enues.

Effective July 1, 1979, this provision
shall not apply to transfers from the
general contingent account to pay for
any legal and investigative services
provided by the office of the attorney'
general or the services of the state of
fice of hearing examiners when the
costs of services rendered exceed the
amount appropriated for these ser
vices; and provided the amount trans
ferred does not exceed the amount of
surplus revenue accumulated during
the previous five years.

Sec. 9. CONTINGENT FOR
STATE INSTITUTIONS

This appropriation shall be used for
emergency purposes and for the pur
chase of food, clothing, drugs, utilities,
and fuel for any of the institutions for
which an appropriation is made in this
act. No expenditure shall be made from
this appropriation without the direction
of the governor after consultation with
the legislative advisory commission.

Any unexpended balance remaining
in the first year shall not cancel but

35,600

224,400

5,400

49,000

21,800

600,000

35,600

224,400

5,400

51,100

21,800
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shall be available for the second year
of the biennium.

The allowance for food many be ad
justed annually according to the United
States department of labor, bureau of
labor statistics publication wholesale
price index, upon the approval of the
governor. Adjustments shall be based
on the June, 1979, wholesale food price
index, but the adjustment shall be pro
rated if the wholesale food price in
dex adjustment would require money
in excess of this appropriation.

1980
$

1981

Sec. 10. CONTINGENT FOR
HIGH SECURITY FACILITY

No expenditure shall be made from
this appropriation without the direc
tion of the governor after consultation
with the legislative advisory commis
sion.

Any unexpended balance remaining
in the first year shall not cancel but
shall be available for the second year.

3,000,000

Sec. II. [RECEIPTS.] All funds, sums of money, or other
resources provided or to be received as shown in the biennial
budget document or in working papers of the two appropriations
committees, including all receipts, collections, legislative alloca
tions, transfers, and other income and receipts properly belong
ing to and to be used for financing activities, programs, and
other projects other than the institutions now or hereafter un
der the supervision and jurisdiction of the commissioner of
public welfare not otherwise specifically designated as income
or credits to other state departments or funds by law, shall be
credited to and become a part of the appropriations provided
for in section 2, subdivisons 2, 3, and 4. Any such receipts in
excess of those shown in the biennial budget shall not be avail
able without the written approval of the governor who shall
consult with the legislative advisory commission.

Sec. 12. [PROVISIONS.] Money appropriated under this
act for the purchase of provisions within the item "current
expense" shall be used solely for that purpose. The amounts
appropriated for provisions are shown on the worksheets of
the conferees of the senate and house of representatives, a true
copy of which is on file in the offices of the commissioner of
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finance. Any money so provided and not used for purchase of
provisions shall be cancelled into the fund from which appropri
ated, except that money so provided and not used for the pur
chase of provisions because of population decreases may be
transferred and used for the purchase of medical and hospital
supplies after consultation with the legislative advisory com
mission.

Sec. 13. [TRANSFERS.] Subdivision 1. The commission
er of public welfare, the commissioner of corrections, the com
missioner of economic security and the commissioner of health
shall not transfer any money to or from personnel services, or
claims and grants, as shown on the official worksheets of the
conferees of the senate and house of representatives, a true
copy of which is on file in the office of the commissioner of
finance, except for those transfers that have the written ap
proval of the governor, who shall consult with the legislative
advisory commission.

Subd. 2. The commissioner of public welfare and the corn
missioner of health by direction of the governor after consulting
with the legislative advisory commission may transfer unobli
gated appropriation balances and positions among all programs.

Subd. 3. The commissioner of corrections may transfer ap
propriations and authorized positions among all subdivisions in
the best interest of the security and rehabilitation programs and
for more efficient utilization of personnel and facilities. Trans
fers shall be made with the written approval of the governor
after consulting with the legislative advisory commission.

Sec. 14. [APPROVED COMPLEMENT.] The approved
complements indicated in this act are fulltime equivalent posi
tions and apply only to positions paid for with money appro
priated by this act.

Additional employees over the number of the approved comple
ment may be employed on the basis of public necessity or emer
gency with the written approval of the governor, but the gov
ernor shall not approve the additional personnel until he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded
to the appropriate committees on finance of the legislature not
less than 30 days prior to the legislative advisory commission
meeting.

Sec. 15. [FISCAL NOTES.] Notwithstanding- any other
law to the contrary, the departments of health, public welfare,
economic security, corrections and the health related boards
shall not put into effect any rule, regulation, or standard, which
has a fiscal impact in excess of $100,000 annually without first
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providing the house appropriations and the senate finance com
mittees with fiscal notes.

Sec. 16. [COMPUTER SYSTEM DEVELOPMENT.] In all
cases where an appropriation made in this act includes money
for computer system development, development shall not proceed
beyond PRIDE phase I until the project has been reviewed and
approved by the commissioners of administration and finance.
All approved projects shall be reported to the chairmen of the
house appropriations committee and senate finance committee
to receive their recommendation on the project. In the case of
rejected projects, the commissioner of finance shall cancel the
unencumbered balance of the appropriation allotted for develop
ment of the pro]ect.

Sec. 17. The appropriation for the employment and training
program in the department of economic security, section 3, shall
be available immediately.

Sec. 18. Minnesota Statutes 1978, Section 256B.44, Subdivi
sion 2, is repealed."

Further, delete the title in its entirety and insert:

"A bill for an act relating to the organization and operation of
state government; appropriating money for welfare, corrections,
health, and other purposes with certain conditions; providing ap
propriations for the departments of public welfare, economic
security, corrections, corrections ombudsman, health, health re
lated boards; repealing Minnesota Statutes 1978, Section 256B.
44, Subdivision 2."

We request adoption of this report and repassage of the bill.

House Conferees: MARY M. FORSYTHE, AL W. WIESER, JR.,
ROBERT W. REIF, PAUL MCCARRON, JAMES 1. RICE and SHIRLEY
A. HOKANSON.

Senate Conferees: ROGER D. MOE, GEORGE F. PERPICH, ALLAN
H. SPEAR, WILLIAM G. KIRCHNER and SAM G. SOLON.

Norton and Forsythe moved that the report of the Conference
Committee on H. F. No. 1518 be adopted and that the bill be re
passed as amended by the Conference Committee. The motion
prevailed.

H. F. No. 1518, A bill for an act relating to the organization
and operation of state government; appropriating money for
welfare, corrections, health, and other purposes with certain
conditions; providing appropriations for the departments of
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public welfare, economic security, corrections, corrections om
budsman, health, health related boards; amending Minnesota
Statutes 1978, Sections 145.917, by adding a subdivision; and
145.921, by adding subdivisions; repealing Minnesota Statutes
1978, Section 145.921, Subdivisions 2 and 4.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson. I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

DenOuden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings

Johnson, C. Nelsen, M.
Johnson, D. Nelson
Jude Niehaus
Kahn Norman
Kaley Norton
Kalis Novak
Kelly Nysether
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rothenberg
Moe Sarna
Munger Searles
Murphy Sherwood
Nelsen, B. Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, 1., from the Committee on Rules and Legislative
Administration, pursuant to rule 1.9, designated the following
bills as a Special Order to be acted upon immediately following
Special Orders for today, Monday, May 21, 1979:

S. F. Nos. 26, 974, 709, 59 and 618; H. F. No. 1216; S. F. Nos.
1025,1243,1166,188,74,1128,960,1476,1099 and 1257.
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ANNOUNCEMENTS BY THE SPEAKER AND THE CHAIRMAN OF THE
COMMITTEE ON RULES AND LEGISLATIVE ADMINISTRATION

The Speaker and the Chairman of the Committee on Rules and
Legislative Administration announced the appointment of the
following members of the House to a Conference Committee on
H. F. No. 1605:

Anderson, D.; Erickson; Mehrkens; Swanson; Metzen; and
Sieben, M.

The Speaker and tbe Chairman of the Committee on Rules and
Legislative Administration announced the appointment of the
following members of the House to a Conference Committee on
H. F. No. 1606:

Anderson, D.; Erickson; Nelson, B.; Osthoff; Anderson, G.;
and McCarron.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1526

A bill for an act relating to the organization and operation of
state government; appropriating money for education and re
lated purposes with certain conditions, including the department
of education, aids to libraries, higher education coordinating
board, state universities, community colleges, and the university
of Minnesota and its hospitals; amending Minnesota Statutes
'1978, Sections 120.81, Subdivision 2; and 124.572, by adding a
subdivision.

May 19, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1526, report that
we have agreed upon the items in dispute and recommend as fol
lows:

Delete everything after the enacting clause and insert:

"Section 1. [EDUCATION; APPROPRIATIONS.] The
sums set forth in the columns designated "APPROPRIATIONS"
are appropriated from the general fund, or any other fund desig
nated, to the agencies and for the purposes specified in the fol
lowing sections of this act, to be available for the fiscal year
indicated for each purpose. The figures "1979", "1980", and
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"1981", wherever used in this act, mean that the appropriation
or appropriations listed thereunder or therefor shall be available
for the year ending June 30, 1979, June 30, 1980, or June 30,
1981, respectively.

SUMMARY BY FUND

1979 1980 1981 Total

General .. $397,246,964 $403,036,924 $800,283,888

Tr. Hwy, 15,700 15,700 31,400

Prm. Univ. . . . . . . . 2,500,000 2,500,000 5,000,000

Total 399,762,664 405,552,624 805,315,288

APPROPRIATIONS
Available for the Year

Ending June 30

$

Sec. 2. DEPARTMENT OF EDU
CATION

1980
$

1981

Subdivision 1. General Operations
and Management. 22,896,400 21,647,000

Approved Complement

State- 551.7 548.7

Federal- 216.7 215.7

The amounts that may be expended
from this appropriation for each pro
gram and activity are more specifically
described in the following subdivisions
of this section.

Subd. 2. Special and Compensatory
Education 5,553,600 5,322,000

Of this appropriation, $650,000 in the
first year, and $600,000 in the second
year is for Indian scholarships. Any un
expended balance remaining in the first
year does not cancel but is available for
the second year of the biennium.
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$109,300 the first year is for repair
and purchase of equipment at the Min
nesota School for the Deaf and the
Minnesota Braille and Sight-Saving
School. Any unexpended balance re
maining in the first year does not cancel
but is available for the second year of
the biennium.

Subd. 3. Vocational Technical In-
struction . . . . . . . . . . . . . . . . 3,438,900 2,651,000

(a) $275,000 the first year is for
the Minnesota instructional materials
center.

(b) $168,800 the first year is for
the vocational student organization
center.

(c) $201,100 the first year is for
area agricultural coordinators.

(d) $150,000 the first year is for
the statewide curriculum articulation
center.

(e) The amounts in (a), (b), (c),
and (d) shall be spent pursuant to
agreements between the state board of
education and the recipients. The agree
ments are not subject to the contract
approval procedures of the commission
er of administration.

Until June 30, 1980, the recipient
may charge fees to users of these ser
vices designed to cover the cost to the
recipient of duplication and distribu
tion, plus ten percent.

Before January 15, 1980, the depart
ment of education shall provide a report
to the appropriate committees of the
legislature in regard to the activities of
each of these services and make recom
mendations regarding the future need
for these services, possibilities for alter
native funding, and alternative methods
of administration.
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1981

(f) Federal money received for
state vocational education programs
pursuant to the Vocational Education
Act of 1963, Section 120, and required
to be used for vocational education of
the disadvantaged and handicapped
shall be used only for grants and not for
state administrative costs. This does not
limit the use of grant money by a
school district for its own administra
tive costs ,if otherwise permitted by
federal law. The 'remainder of section
120 money not required to be used for
eliminating sex bias in vocational edu
cation shall be used for grants for post
secondary vocational categorical aid.

Subd. 4. Special Services

Subd. 5. Instructional Services

Of the amounts provided. by this sub
division, $15,700 in 1980 and $15,700 in
1981 are from the trunk highway fund.

The department of education is au
thorized to apply for and receive federal
money for the career education pro
gram. The department of education
shalI not increase its expenditure of
state money or its state complement in
volved in career education programs
above the level of the spending and
complement in fiscal year 1979. The de
partment of education shall not apply
for federal career education money if
the application will require an appro
priation of state money at any time in
the future. The department of education
shall present no budget requests for
state appropriations for this program
in future sessions.

1,720,200

1,321,700

1,727,200

1,321,700

Subd. 6. School Management Ser-
vices 8,694,900

The commissioner of education with
the approval of the commissioner of fi
nance may transfer appropriations
from other programs to the school
management services program to sup-

8,477,600
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port up to four positions, which may be
transferred to this program during the
biennium. All transfers shall be re.
ported forthwith to the committee on
finance of the senate and the committee
on appropriations of the house of
representatives.

(a) Salaries, Supplies, and Expenses

$2,985,300 $2,912,300

$678,100 the first year and $619,100
the second year is for continued de
velopment of the department's manage
ment information system. Any unen
cumbered balance remaining for this
purpose in the first year does not cancel
but is available for the second year of
the biennium.

The department of education and the
Minnesota educational computing con
sortium shall investigate ways to reduce
the need for centralized user services
for instructional computing and submit
a report to the legislature by December
I, 1980.

(b) Claims, Grants, and Shared
Revenue

$5,709,600 $5,565,300

(1) $3,740,000 in 1980 and $1,510
000 in 1981 is for conversion aids, re
gional support aids, and regional tele
communications aids for regional man
agement information centers.

(2) The following amounts are ap
propriated from the general fund to a
contingent account to be available for
expenditure with the approval of the
governor after consultation with the
legislative advisory commission, using
the procedures of Minnesota Statutes,
Section 3.30 :
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$300,000 in 1980 is for conversion
aids for regional management informa
tion centers, to be used for the addi
tional costs of converting to the re-.
gional management information sys
tems;

$400,000 in 1980 is for additional re
gional support aids; and

$2,600,000 in 1981 is for regional sup
port aids and shall be expended only
after the legislature has reviewed the
formation, structure and functions of
the regional management information
centers and has determined procedures
for providing support grants. for re
gional management information centers
for fiscal year 1981.

(3) $1,169,600 in 1980 and $1,
355,300 in 1981 is for instructional
timesharing telecommunications costs.

(4) $100,000 each year is for the
department of education and the Min
nesota educational computing consor
tium to conduct pilot programs to en
courage school districts to purchase or
use microcomputers that are not con
nected to the central timesharing com
puter via the telecommunications net
work, but that communicate with MECC
via the U.S. Postal Service, courier ser
vices, or other low-cost communication
methods. The department of education
and MECC shall investigate methods
to reduce the need for a communica
tion subsidy for instructional timeshar
ing and submit a report to the legisla
ture on the methods and on the results
of the pilot projects with microcom
puters by December 1, 1980.

(5) The department of education in
consultation with MECC shall submit
to the chairman of the house of ap
propriations committee and the chair
man of the senate finance committee by
July 15 and December 31 of each year
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a progress report, proposed plans, and
expenditures.

(6) Any unexpended balance re
maining in (b) in the first year does
not cancel but is available for the sec
ond year of the biennium.

Subd. 7. Auxiliary and General
Support Services

Subd. 8. Federal money received
for strengthening state education agen
cies pursuant to the Elementary and
Secondary Education Act of 1965, Title
4C, as amended, or pursuant to the Ed
ucation Amendments of 1978, Section
404, Paragraph (a), Clause (9), or
Title 5,Part B, shall be spent only for
the activities and approved complement
positions shown in the allocation plan
for Title 4C money as approved by the
conferees of the senate and house of
representatives. The amounts available
for expenditure for each activity are
those shown in the allocation plan.
Amounts necessary to support approved
complement positions shown in the al
location plan may be added to or trans
ferred among those activities by the
commissioner of education, with the
approval of the commissioner of fi
nance and with notification to the com
mittee on finance of the senate and the
committee on appropriations of the
house of representatives. Any other
transfers or additions may be made
only by the governor after consulta
tion with the legislative advisory com
mission.

Subd. 9. It is the intent of the leg
islature that the department of educa
tion be allowed to transfer money
among the various object of expendi
ture categories and activities within
each program.

Subd. 10. The department of edu
cation shall not use any federal or other

2,167,100 2,147,500
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money for the purpose of continuing
any positions that have been deleted
from the department's complement as
shown on official conference commit
tee work papers.

Sec. 3. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. General Operations
and Management 44,478,800 45,833,900

The amounts that may be expended
from this appropriation for each pur
pose are more specifically described in
the following subdivisions of this sec
tion.

Subd. 2. Salaries and Expenses

This appropriation includes suf
ficient state money to offset antici
pated loss of federal money in the policy
planning and research activities. If any
federal money becomes available for
this activity, an equal amount of state
money shall cancel to the general fund.

This appropriation includes money
for the administration of the state stu
dents assistance programs, program
planning and coordination, policy plan
ning and research, and agency manage
ment services.

Subd. 3. State Scholarship, Nurses
Scholarship and State

Grant-In-Aid

1,657,500 1,871,000

22,200,000 23,152,000

Subd. 4. Part Time Student
Subsidy.

Subd. 5. Special Assistance

The University of Minnesota is not
eligible to receive money from this ap
propriation.

375,000

47,000

375,000

47,000
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Subd. 6. Interstate Tuition
Reciprocity .

SuM. 7. State Work Study

Subd. 8. Medical Student Loans

SuM. 9. AVTI Tuition Subsidy

SuM. 10. Private College
Contracts

Any private educational institution
that holds classes or other scheduled
educational activities on evenings of
precinct caucuses as defined by Minne
sota Statutes, Chapter 202A is ineligible
to receive money from this appropria
tion.

10,075,500 9,363,000

2,600,000 3,600,000

143,500 153,000

1,792,500 1,792,500

4,630,000 4,630,000

SuM. 11. Regional Coordination
and Service

SuM. 12. Minitex Library
Program

SuM. 13. Southwest and West
Central Consortium

No additional funding shall be avail
able for the above program beyond June
30, 1981. A report of the activities and
accomplishments of the consortium
shall be submitted to the legislature by
January 1, 1981.

Subd. 14. Federal Small Business
Institutes-State Matching

The higher education coordinating
board shall provide matching grants to
colleges and universities in Minnesota
that receive grants under the small
business management assistance pro
gram of the federal Small Business Ad
ministration, as authorized by Pub. L.
85-536, as amended, Sections 2, 8 and

234,200

475,000

53,600

45,000

234,200

515,000

56,200

45,000
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9; Pub. L. 88-452, as amended, Sections
401, 402, 406, and 407; or any other
federal law.

Subd. 15. Minnesota Occnpational
Information System

The higher education coordinating
board shall prepare and submit to the
appropriate legislative committees by
January 15, 1980 an evaluation report
dealing with the present operations,
funding requirements, effectiveness,
and demonstrated need for the continu
ation of the Minnesota occupational in
formation system.

Subd. 16. Any unexpended balances
in this section, except subdivisions 2,
8, and 15 remaining in the first year
do not cancel but are available for the
second year of the biennium.

Subd. 17. The higher education
coordinating board shall conduct a
study to determine the need for and
availability of training programs in
Minnesota and neighboring states for
personnel who work with individuals
having vision, hearing, and deaf-blind
disabilities. The board shall access the
need for additional training programs
and identify feasible delivery options
including contracting with institutions
in other states. The results and recom
mendations shall be submitted to the
legislature by December 30, 1979.

Subd. 18. The higher education
coordinating board shall conduct a
study of the salaries and fringe bene
fits of unclassified professional em
ployees in public and private post sec
ondary education in Minnesota. The
study shall examine existing compensa
tion patterns in each system and insti
tution as related to sex, rank, length
of service, term of employment, profes
sional preparation, and conditions of
employment specified in any collective

150,000
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bargaining agreements. The study shall
relate compensation to total educational
costs, including, but not limited to long
range enrollment projections, faculty
student ratios, and the geographic dis
tribution of institutional and faculty re
sources. The study shall also examine
the policy of the institution in regard
to the amount of earned income and
the amount of time devoted to outside
employment of unclassified employees
in public post secondary education.

A report on the study shall be made
to the legislature by July 1, 1980.

Subd. 19. The higher education
coordinating board shall employ one
staff member for the purpose of work
ing with the Latino-Chicano Spanish
communities in Minnesota in coopera
tion with the Spanish American Board
with the aim of increasing and enhanc
ing their participation in postsecondary
education.

This shall include, but not be limited
to (1) increasing the knowledge of op
portunities for postsecondary educa
tion, (2) exploring ways to facilitate
more effective recruitment and admis
sions, (3) improving the retention and
success of the students and (4) expedit
ing access to financial and other assis
tance.

The coordinating board shall also
study present conditions affecting the
participation and retention of Latino
Chicano students in postsecondary edu
cation and make recommendations
designed to more effectively meet their
needs. A report of the findings shall
be submitted to the legislature by J anu
ary 5, 1981.

The appropriation in subdivision 2
includes $30,000 each year for this pur
pose.
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Subd. 20. In view of declining en
rollments in some community colleges,
the higher education coordinating board
with the assistance of the state board
for community colleges, shall conduct
a study of, and make recommendations
in regard to, the advisability of (1) dis
continuance, or reduction of programs,
activities, and services, (2) closing of
colleges, (3) consolidation or merger,
or both, of community colleges, (4)
merger of community colleges with
other post secondary institutions, and
(5) other appropriate alternatives.

A report of the study shall be trans
mitted to the house appropriations com
mittee and senate finance committee by
January 6, 1981.

Sec. 4. STATE UNIVERSITY
BOARD

Subdivision 1. General Operations
and Management 75,040,160 76,563,255

The amounts that may be expended
from this appropriation for each pur
pose are more specifically described in
the following subdivisions of this sec
tion.

Subd.2.
Equipment

Maintenance and
72,732,460 75,005,555

Within the money appropriated for
this purpose by the 7lst legislature, the
commissioner of personnel and the state
university board may implement those
provisions of the collective bargaining
agreements negotiated with the autho
rized employee representatives that es
tablish wages and economic fringe
benefits.

The provisions of collective bargain
ing agreements establishing severance
pay are approved notwithstanding the
provisions of Minnesota Statutes, Sec
tion 43.17.
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The amounts appropriated in subdi
visions 2 and 3 include a sum in each
year for recruitment of unclassified
staff.

Notwithstanding any other law to
the contrary, until June 30, 1981 the
state university board may purchase
insurance coverage as it deems neces
sary and appropriate for activities an
cillary to the programs of the state
universities.

Subd. 3. State University Board
Contingent .

Any unexpended balance remaining
in the first year does not cancel but is
available for the second year of the
biennium.

This appropriation shall be expended
with the approval of the governor after
consultation with the legislative adviso
ry commission as provided by Minne
sota Statutes, Section 3.30.

Subd. 4. Federal Student Loans-
State Matching .

Subd. 5. Federal Work Study-
State Matching .

Any unexpended balances in subdivi
sions 4 and 5 remaining in the first
year do not cancel but are available for
the second year of the biennium. If the
amounts appropriated in subdivision 5
are insufficient to fully match federal
money available. the state university
board may transfer money from the ap
propriations in subdivisions 1 or 3 to
this program. No portion of the appro
priation shall be used to defray obliga
tions incurred prior to July 1, 1979.

Subd. 6. Repairs and Betterments.

Any unexpended balance remaining
in the first year does not cancel but is

750,000

175,000

518,000

864,700

175,000

518,000

864,700
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available for the second year of the bi
ennium.

The state university board, with the
concurrence of the commissioner of fi
nance and the chairmen of the senate
finance and house appropriations com
mittees, may transfer excess fuel and
utility money appropriated in subdivi
sion 2 to the repair and betterment ac
count to fund energy conservation re
lated building repairs and improve
ments.

Subd. 7. Notwithstanding the pro
visions of Minnesota Statutes, Chapters
15A and 43, the state university board
may establish executive salaries within
the state university system in accor
dance with a management compensation
plan based on the level of responsibility
and authority of various positions as
well as appropriate market compari
sons with similar positions in compar
able public colleges and universities in
the midwest.

The salary of the chancellor is the
upper limit of compensation for all
other positions in the state university
system.

The state university board shall sur
vey compensation levels in comparable
public colleges and universities in the
midwest during the 1979-81 biennium
and report necessary adj ustments in
the above level of compensation to the
governor and legislature as part of its
1981-83 biennial budget request.

Subd. 8. A report shall be submitted
to the 72nd session of the legislature on
the use of all money exempt from bud
getary control by the commissioner of
finance pursuant to Minnesota Statutes,
Sections 136.11, Subdivision 5; 136.144;
and 136.37.
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Sec. 5. STATE COMMUNITY
COLLEGE BOARD

Subdivision 1. General Operations
and Management . . . . . . .. . . . . . . . . . .. 35,668,371 36,673,186

The amounts that may be expended
from this appropriation for each pur
pose are more specifically described in
the following subdivisions of this sec
tion.

Subd. 2. Operations and
Maintenance 33,958,471 35,688,286

This appropriation is for mainte
nance and equipment of the state com
munity college board and the state com
munity colleges. The state community
colleges are encouraged to use off
campus courses to extend the benefits
of this appropriation to as many Min
nesota residents as possible.

Notwithstanding any other law to
the contrary, the community college
board may purchase insurance cover
age as it deems necessary and appro
priate for activities ancillary to the
programs of the state community col
leges.

Subd. 3. Program Development ..

Prior to use of this appropriation the
chancellor of the community college sys
tem shall submit the proposed program
and expenditures for review by the
chairmen of the house appropriations
and senate finance committees.

Subd. 4. Learning Centers .

The board may establish one or more
additional learning centers and survey
the need for and suggested sites for
additional learning centers.

The board shall report to the com
mittee on finance of the senate and the

300,000

225,300 225,300
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committee on appropriations of the
house of representatives by March 1,
1980 for the first year and 'January 1,
1981 for the second year on the use of
the money in this appropriation.

Subd. 5. Federal Student Loan
State Matching

Subd.6. Federal Work Study
State Matching

If the amounts appropriated are in
sufficient to fully match federal money
available, the community college board
may transfer money available from the
appropriation in subdivision 2 to this
program.

Subd.7. State Community College
Board Contingent

This appropriation shall be expend
ed with the approval of the governor
after consultation with the legislative
advisory commission, as provided by
Minnesota Statutes, Section 3.30.

Subd. 8. Repairs and Betterments

Any unexpended balances in this sec
tion, except subdivision 2, remaining
in the first year does not cancel but is
available for the second year of the bi
ennium.

Subd. 9. Special Assessments

70,000

291,500

300,000

398,100

125,000

70,000

291,500

398,100

Sec. 6. UNIVERSITY OF
MINNESOTA

The amounts that may be expended
from this appropriation for each pur
pose are more specifically described in
the following three sections of this act.

220,278,333 223,298,983
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Sec. 7. UNIVERSITY OF
MINNESOTA: GENERAL

Subdivision 1. Operations and
Maintenance

These appropriations are made
from:

(a) Income derived from invest
ment of the permanent university
fund, which is appropriated to the uni
versity as 'provided in Minnesota Stat
utes, Section 137.022. It is estimated
that this income will not exceed $2,
500,000 for the first year and $2,500
000 for the second year; and

173,846,759 177,625,220

(b) The general fund. It is esti
mated that the amount required from
the general fund will be at. least $171,
346,759 for the first yei\rand $175,-'
125,220 for the second year.

The university is authorized to re
tain two and one-half percent of the
indirect cost recoveries and this
amount shall be expended to improve
its ability to attract non-state money.
A report on the expenditures of this
money with an analysis of apparent re
sults shall accompany the university's
annual report on expenditure of excess
receipts.

On October I, 1980 and 1981 the
president of the university of Minne
sota shall furnish the house appropria
tions and senate finance committees
and the commissioner of finance the
following information:

(1) The total amount of receipts
during the fiscal year 1980 from all
sources in excess of $76,350,000 and
during the fiscal year 1981 from all
sources in excess of $81,800,000;

(2) The sources of these receipts;
and
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(3) The purposes for which any
excess receipts were expended and ac-
counts to which transferred.

The board of regents shall certify
to the commissioner of finance at the
end of each quarter the amount of
earnings derived from the investment
of the permanent university fund.

If this income during any fiscal year
exceeds the amounts stated in (a)
above, the amount payable from the
general fund is reduced accordingly.

State appropriations for fellowship
programs shall cancel if replacement
federal money becomes available dur
ing the 1979-1981 biennium.

In preparing the university's legisla
tive budget request for the 1981-1983
biennium, all projected income from
student tuition shall be based on a
charge per credit hour schedule.

This appropriation provides neces
sary funding for the development of an
automated student registration system,
which shall be completed and in opera
tion systemwide by the beginning of
fall quarter 1981.

This appropriation includes money to
provide direct support services to hand
icapped students.

Any excess money in the above ap
propriation resulting from delayed
completion or occupancy of new space
as projected in the budget document is
cancelled to the general fund.

The university shall take necessary
steps to reduce the amount of leased
space and to discontinue leasing ineffi
cient space. A report detailing the steps
taken and results achieved, including
projected energy savings, shall be sub-
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mitted to the chairmen of house appro
priations and senate finance commit
tees by January 1, 1981.

The university shall continue to take
the necessary steps to insure faculty
salary equalization among the twin
cities and coordinate campuses and sub
mit a progress report to the legislature
by January 15, 1981.

The university shall submit by Janu
ary 1, 1981 a report to the chairman of
the house appropriations committee and
the chairman of the senate finance com
mittee detailing the increased level of
grants, contracts, other non-state sup
port, and indirect cost recoveries as a
result of an increased travel budget.

Subd. 2. Equipment Replacement

Subd. 3. Student Loans-State
Matching

Subd. 4. Disadvantaged Students.

This appropriation shall be used for
providing counseling, tutorial, and
other direct services to disadvantaged
students.

750,000

250,000

350,000

750,000

250,000

350,000

Subd. 5. Library Supplement

Subd. 6 Intercollegiate
Athletics .

The regents shall develop a plan for a
unified department of intercollegiate
athletics on the twin cities campus. The
legal and fiscal implications of the plan
shall be submitted to the chairmen of
the house appropriations committee and
the senate finance committee by Sep
tember 1, 1980.

1,644,900 1,706,400

1,158,577 1,427,298

Subd. 7. Summer School Tuition
and Continuing Education Supplement. 1,052,000 1,052,000

The board of regents shall expend
this money to equalize tuition rates
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among undergraduate students for reg
ular session, summer session, and ex
tension programs in order to facilitate
to the maximum the use of campus
units, buildings, and staff.

Subd. 8. Family Practice and Grad-
uate Residency Program 3,419,200

All hospitals receiving any portion of
this appropriation shall furnish the
house appropriations and senate fi
nance committees with a full report by
March 1, 1980 on all actual and reason
able costs resulting from graduate fam
ily practice residency education, and all
fees and income to the hospital gener
ated by the graduate residents in family
practice and the purposes for which
this money was expended. Expenditures
from this appropriation shall be made
only for activities directly related to the
training of doctors in family practice.

Subd. 9. Medical Services and 1n
struction

This appropriation includes money
for the rural health physicians' associ
ate program, drug abuse information
and education, and public health and
nurse clinician generalist program.

Subd.: 10. Health Sciences Contin-
gent . 2,425,000

Portions orall of the above appropri
ation are available upon submission of
required documentation that federal
health sciences capitation money has
been reduced or phased out. Replace
ment of any capitation grant losses or
reductions shall be computed by using
the fiscal year 1976 level as the base
year. The replacement will be adjusted
to reflect faculty and civil service
salary increases granted to the univer
sity for the 1979-1981 biennium. All re
quests shall be reviewed by the chair
men of the house appropriations and
senate finance committees whose rec
ommendations are advisory only. Fail-

3,419,200

1,465,000
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ure to make a recommendation prompt
ly is deemed a negative recommenda
tion.

Subd. 11. Duluth Campus

(a) Basic Sciences Program for
Medical Training.

(b) Dental Hygiene Program.

(c) Graduate School of Social
Work.

Sec. 8. UNIVERSITY OF MINNE
SOTA:RESEARCH

2,267,600

230,000

438,100

2,267,600

230,000

438,100

1,750,000 1,750,000Subdivision 1. General Research

This appropriation is, as the board of
regents may direct, for general re-
search, business and economic research
including Duluth, training for careers
in fire prevention and protection, cen-
ter for urban and regional affairs,
museum of natural history, and juvenile
justice seminar.

Subd.2. Mineral Resource Research
Center 300,000 300,000

129,400129,400

Subd. 3. General Agricultural Re-
search 7,584,500 7,584,500

This appropriation includes money
for research on aquatic plants (includ
ing wild rice), soybeans, avian disease,
swine disease, corn improvement and
irrigation.

Subd. 4. Hormel Institute--Austin

To support the operation of the insti
tute and to promote research by the
institute.

Subd. 5. Medical Research .

Subd. 6. Veterinary Diagnostic Lab
oratory and Teaching Hospital

Subd. 7. Geological Survey

Subd. 8. Lake Superior Basin
Studies .

1,486,000

850,000

501,000

67,500

1,516,000

850,000

501,000

67,500
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100,000
$

Subd. 9. Sea Grant

1980 1981
s

100,000

Subd. 10. Freshwater Biological
Research Institute

Sec. 9. UNIVERSITY OF
MINNESOTA: COMMUNITY
SERVICES

224,200 224,200

Subdivision 1. Agricultural
Extension Service

This appropriation includes money
for agriculture extension work, county
agricultural agents, home demonstra
tion and 4-H club work, and soil conser
vation. Any salary increases granted by
the university to personnel paid from
this appropriation shall not result in
a reduction of the county portion of the
salary payments.

This appropriation includes money
each year for the potato and sugar beet
extension program in the Red River
Valley, contingent on an equal amount
being provided by the state of North
Dakota.

7,065,690 7,065,690

Subd. 2. For State's Share of
Expenses of County Indigent Patients. 2,000,000 2,000,000

Subd. 3. Special Hospitals, Com-
munity Service, and Educational Offset 6,466,300 6,466,300

Fees for service furnished to coun
ties and individuals under this program
shall be sought to augment the money
appropriated; the fees are appropriated
to the university hospitals, to be avail
able until June 30, 1981.

Subd. 4. University Galleries

Subd. 5. Industrial Relations
Education Program

Subd. 6. Civil Service Base
Adjustment

45,000

460,900

137,100

45,000

460,900

137,100
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1980 1981
$ $

Subd. 7.
Adjustment

Subd. 8.
Increase

Subd. 9.
Increase

Faculty Equity

Faculty Salary

Faculty Fringe

500,000

1,021,083

317,524

500,000

2,113,641

506,934

The appropriations in section 7, sub
divisions 2, 5, 8, and 11 paragraphs (a),
(b), and (c); section 8, the veterinary
medicine teaching hospital portion of
subdivision 6, subdivision 10; and sec
tion 9, subdivision 4 shall be merged
with the general operations and mainte
nance appropriation in fiscal years 1980
and 1981.

Notwithstanding any other law to the
contrary, prior to preparing the 1981
1983 biennial budget request the uni
versity of Minnesota and the depart
ment of finance in cooperation with the
staff of the house appropriations and
senate finance committee shall develop
improvements to the budget format. A
progress report shall be submitted to
the chairman of the house appropria
tions committee and the chairman of
senate finance committee by January
15,1980.

Sec. 10. MAYO MEDICAL
Subdivision 1. Medical School

The state of Minnesota shall pay a
capitation of $8,640 in fiscal year 1980
and $9,160 in fiscal year 1981 for each
student who is a resident of Minnesota
for a maximum of 40 such students in
each class.

1,304,600 1,392,300

Subd. 2. Family Practice and
Graduate Residency Program

The state of Minnesota shall pay capi
tation of $12,000 each for eight students
in fiscal year 1980 and twelve students
in fiscal year 1981.

96,000 144,000
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Sec. 11. Minnesota Statutes 1978, Section 120.81, Subdivi
sion 2, is amended to read:

Subd. 2. Notwithstanding the provisrons 0:11 subdivision I,
the consortium is authorized to maintain a revolving fund for
all receipts derived from computer services provided by the con
sortium (AND FURTHER PROVIDED THAT). The Minnesota
educational computing consortium shall charge users of con
sortium facilities for on-line computer time actually used. Re
ceipts shall be deposited in the Minnesota educational computing
consortium revolving fund and are appropriated to the con
sortium. The consortium board (MAY ESTABLISH ONE MAN
AGEMENT POSITION) shall appoint an executive director who
shall be its chief administrative officer. The executive director
may be in the unclassified service. All other employees are in the
classified service of the state.

Sec. 12. [120.83] [PURCHASE OF ANNUITIES FOR
EMPLOYEES.] Subdivision 1. At the request of an em
ployee, the consortium board may negotiate and purcliase an
individual annuity contract from a company licensed to do busi
ness in the state of Minnesota for an employee for retirement
or other purposes and may allocate a portion of the compensa
tion otherwise payable to the employee as salary for the purpose
of paying the entire premium due 01" to become due under such
contract. The allocation shall be made in a mnnner which will
qualify the annuity premiums, or a portion thereof, for the bene
fit afforded under section .1,03 (b) of the current [ederai internal
revenue code or any equivalent provision of subsequent [ederal
income tax law. The employee shall own such contract and his
rights thereunder shall be nonforfeitable except for failure to
pay premiums.

Subd. 2. All amounts so allocated shall be deposited in an an
nuity account, which is established in the state treasuru. There
is annually appropriated from the annuity account in the state
treasury to the board all moneys deposited therein for the pay
ment of annuity premiums when due or for other application in
accordance with the salary aareement entered into between the
employee and the board. The moneys in the annuity account in
the state treasury are not subject to the budget, allotment, and
encumbrance system provided for in chapter 16, and any act
amendatory thereof.

Sec. 13. [EMPLOYEES TRANSFERRED.] On July 1,
1979, all employees of the Minnesota educational computing con.
sortium. shall be transferred without competitive examination
to the classified civil service of the state. Positions and employees
shall be placed in the proper classifications by the commissioner
of personnel with compensation as those classifications carry.
Employees above the maximum rate for their classifications shall
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receive no further salary increases, except for cost-of-living ad
justments andJ those increases authorized by Minnesota Statutes,
Section 43.122, Subdivision 1, until their salary rate falls within
the range for their classification.

Incumbents of transferred positions shol! receive the status
and length of service credit that would have accrued to them had
they originally been appointed to the classified civil service: how
ever, the length of service shall not include seniority under the
provisions of a collective bargaining iurreement negotiated
pursuant to section 179.61 to 179.77, until the effective date of
classified civil service status. All of the employees' accrued vaca
tion and sick leave shall be transferred to their credit, provided
that in no event shall the amount trane]erred exceed state limi
tations for classified employees. The position of executive direc
tor may be converted to the unclassified service by the con-
sortium board upon notice to the commissioner of personnel.

Sec. 14. Minnesota Statutes 1978, Section 123.38, Subdivi
sion 3, is amended to read:

Subd, 3. The board may enter into a contract providing for
the payment <if cash benefits or the rendering or payment of hos
pital and medical benefits, or both to school children injured
while participating in activities of the school, such contract to
make the payment of such benefits or the rendering thereof
the direct and sole obligation of the association or company
entering into such contract with the district.

If the board deems it advisable, it may authorize employees
to collect fees from the pupils enrolled in said school who are
to be or are covered by such contract, and to make payment of
the premium or other charge for such contract or protection.
The payment of such premium or other charge may be made
from funds received from the federal government or from the
state or any governmental subdivision thereof, or from funds
derived by a tax levy or the issuance of bonds.

The payment of any fees, premium or other charge by such
child shall not thereby make the district liable for any injuries
incurred from such school activities.

The state board of education may purchase medical insurance
coverage for the benefit of students of the school for the deaf
Or the braille and sight-saving school in the same manner ooui.
with the same effect as a school district board may do f01'
its students under this subdivision.

Sec. 15. Minnesota Statutes 1978, Section 124.572, is amend
ed by adding a subdivision to read:



2874 JOURNAL OF THE HOUSE [59th Day

Subd, 10. State money shall not be used to pay for more
than 75 percent of the independent telephone communications
training program and the Minnesota electric cooperative line
persons training program. The appropriate industry or asso
ciation shall pay at least 25 percent of the cost of each program.

Sec. 16. [124.625] [VETERANS TRAINING.] The state
board of education shall continue the veterans training pro
gram. All receipts to the veterans training revolving fund for
the veteran., training program are appropriated to the state
board to pay the necessary expenses of operation of the pro
gram. The state board shall act as the state agency for approv
ing educational institutions for purposee of 38 U.S.C. Chapter
36, relating to educational benefits for veterans and other per
sons. The state board may adopt rules to fulfill its obligations
as the state approving aaencu. All federal money received for
purposes of the veterans training program shall be deposited
in the 'lIeterans training revolving fund and is appropriated to
the state board for those purposes.

Sec. 17. [PRIOR LAWS SUPERCEDED.] The provisions
of the preceding section supercede and replace the provisions
of Laws 1947, Chapter 599, Section 7, Clause 8, and Laws 1977,
Chapter 449, Section 2, Subdivision 2, Clause (b), relating to
the revolving fund for on the job training.

Sec. 18. [REPEALER.] Minnesota Statutes 1978, Section
197.78, Subdivision 2, is repealed.

Sec. 19. It is recommended that the education committees
of the senate and the house review the creation of a center for
older adult learners and make recommendations to the 1980 leg
islature."

Delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for education and
related purposes, including the department of education, higher
education coordinating board, state universities, community col
leges, and the university of Minnesota and its hospitals, with
certain conditions; amending Minnesota Statutes 1978, Sections
120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, by
adding a subdivision; repealing Minnesota Statutes 1978, Sec
tion 197.78, Subdivision 2."

We request adoption of this report and repassage of the bill.

House Conferees: WENDELL O. ERICKSON, WILLIAM D. DEAN,
JOHN L. WEAVER, MICHAEL R. SIEBEN, JAMES C. SWANSON and
JAMES P. METZEN.
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Senate Conferees: ROGER D. MOE, ROBERT J. TENNESSEN,
PETER P. STUMPF, HARMON T. OGDAHL and EARL W. RENNEKE.

Norton and Erickson moved that the report of the Conference
Committee on H. F. No. 1526 be adopted and that the bill be re
passed as amended by the Conference Committee. The motion
prevailed.

H. F. No'. 1526, A bill for an act relating to the organization
and operation of state government; appropriating money for
education and related purposes with certain conditions, including
the department of education, aids to libraries, higher education
coordinating board, state universities, community colleges, and
the university of Minnesota and its hospitals; amending Minne
sota Statutes 1978, Sections 120.81, Subdivision 2; and 124.572,
by adding a subdivision.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows.

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Duden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.

Johnson, D. Nelson
Jude Niehaus
Kahn Norman
Kaley Norton
Kalis Novak
Kelly Nysether
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Rei!
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood

Sieben,H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valente
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS

S. F. No. 974 was reported to the House.
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Munger moved to amend S. F. No. 974, as follows:

Page I, line 17, reinstate the stricken language

Page I, line 18, reinstate the stricken language

Page 1, line 19, insert "of this act shaU not exceed
$12,000,000."

The motion prevailed and the amendment was adopted.

S. F. No. 974, A bill for an act relating to the city of Duluth;
changing the definition of conflict of interest for the city housing
finance agency staff; providing for the issuance of revenue bonds;
amending Laws 1977, Chapter 142, Section 3, Subdivision I, and
by adding a subdivision.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Den Ouden
Drew

Eken
Elioff
Ellingson
Eneho
Erickson
Esau
Evans
Ewald
Fariey
Ffoslten
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Niehaus
Kahn Norman
Kalis Norton
Kelly Novak
Knickerbocker N ysether
Kostohryz Olsen
Kroening Onnen
Laidig Osthoff
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood
Nelson Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valente
Vanasek
Voss
'Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was passed, as amended, and its title agreed to.

S. F. No. 709, A bill for an act relating to game and fish; af
fording protection to the badger; authorizing a season thereon;
amending Minnesota Statutes 1978, Sections 100.26, Subdivision
1; and 100.27, Subdivision 3:
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 119 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
DenOuden

Drew
Eken
Elioff
Ellingson
Eneho
Erickson
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jennings

Johnson, C. Nelson
Johnson, D. Niehaus
Jude Norman
Kahn Novak
Kaley Nysether
Kelly Olsen
Knickerbocker Onnen
Kostohryz Osthoff
Kroening Patton
Lehto Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Redalen
McCarron Reding
McDonald Rees
McEachern Reif
Mehrkens Rice
Metzen Rose
Mione Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggurn
Swanson
Thiede
Tomlinson
Valan,
Valento
Vanasek
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Anderson, G. Jaros Kalis Prahl

The bill was passed and its title agreed to.

Peterson was excused while in conference.

S. F. No. 618 was reported to the House.

Olsen moved to amend S. F. No. 618, the unofficial engross
ment, as follows:

Page 6, line 1, delete "15" insert "16"

Page 6, line 21, delete "one" insert "two"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 24 yeas and 95 nays as follows:
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Those who voted in the affirmative were:

Ainley
Albrecht
Anderson, D.
Anderson, R.
Berkelman

Carlson, D.
Elioff
Esau
Evans
Ewald

Forsythe Ludeman
Fritz Niehaus
Haukoos Olsen
J enning's Redalen
Knickerbocker Rees

Rothenberg
Sviggum
Thiede
Welker

Those who voted in the negative were:

Aasness
Adams
Anderson, B.
Anderson, 1.
Battaglia
Begich
Berglin
Biersdorf
Blatz
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Den Ouden

Drew
Eken
Ellingson
Enebo
Erickson
Faricy
Fjoslien
Fudro
Greenfield
Halberg
Heap
Heinitz
Hokanson
Jacobs
Jaros
Johnson, C.
Johnson,D.
Jude
Kahn

Kaley
Kalis
Kelly
Kostohryz
Kroening
Laidig
Lehto
Levi
Long
Luknic
Mann
McCarron
McDonald
McEachern
Mehrkens
Metzen
Mione
Moe
Munger

Murphy
Nelseu, M.
Nelson
Norman
Novak
Nysether
Onnen
Osthoff
Patton
Pehler
Piepho
Prahl
Reding
Rice
Rose
Sarna
Searles
Sherwood
Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Swanson
Tomlinson
Valan
Valento
Vanasek
Waldorf
Weaver
Welch
Wenzel
Wieser
Wigley
Wynia
Zubay
SpeakerSearle

The motion did not prevail and the amendment was not
adopted.

Fritz moved to amend S. F. No. 618, the unofficial engross
ment, as follows:

Page 6, line 1, delete "15" reinsert "17"

Page 6, line 26, delete "six" insert "eight"

Page 6, line 27, delete "two" insert "[our"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 42 yeas and 75 nays as follows:

Those who voted in the affirmative were:

Aasness
Ainley
Albrecht
Anderson, D.
Anderson, R.
Berkelman
Carlson, D.
Crandall
Dempsey

Den Ouden
Drew
Erickson
Esau
Evans
Fjoslien
Friedrich
Fritz
Haukoos

Jennings
Johnson, D.
Laidig
Lu-deman
McDonald
Mehrkens
Niehaus
Nysether
Olsen

Onnen
Piepho
Pleasant
Redalen
Rees
Reif
Rose
Rothenberg
Sherwood

Stadum
Thiede
Valenta
Weaver
Welker
Wigley
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Those who voted in the negative were:

Adams
Anderson, B.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Biersdorf
Blatz
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson

Corbid
Eken
Elioff
Ellingson
Enebo
Fariey
Forsythe
Fudro
Greenfield
Heap
Hokanson
Jacobs
Jaros
Johnson, C.
Jude

Kahn
Kalis
Kelly
Kostohryz
Kroening
Lehto
Levi
Long
Luknic
Mann
McCarron
McEachern
Metzen
Minne
Moe

Munger
Murphy
Nelsen, M.
Nelson
Norman
Novak
Osthoff
Otis
Patton
Pehler
Prahl
Reding
Rice
Sarna
Searles

Sieben, H.
Sieben, M.
Simoneau
Stoa
Stowell
Swanson
Tomlinson
Vanasek
Waldorf
Welch
Wenzel
Wieser
Wynia
Zubay
Speaker Searle

The motion did not prevail and the amendment was not
adopted.

S. F. No. 618, A bill for an act relating to education; trans
ferring certain functions of teacher licensing from the state
board of education, the department of education and the com
missioner of education to the board of teaching; eliminating the
authority of the state board to require that superintendents have
teaching experience; eliminating the requirement that certain
rules of the board of teaching be approved by the board of edu
cation; reducing the membership of the board of teaching; re
quiring that the board of teaching adopt certain rules pursuant
to chapter 15; eliminating certain requirements for rulemaking ;
providing that the expense of administering certain sections be
paid for solely from appropriations made to the board of teach
ing; amending Minnesota Statutes 1978, Sections 125.05, Sub
divisions 1 and 2; 125.08; 125.182, Subdivision 2; 125.183, Sub
divisions 1 and 3; 125.185, Subdivisions 4, 4a, 6 and 9; and
179.63, Subdivisions 13 and 14; repealing Minnesota Statutes
1978, Section 125.182, Subdivision 4.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 106 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman

Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Drew
Eken

Elioff
Ellingson
Enebo
Esau
Evans
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro

Greenfield
Haukoos
Heap
Reinitz
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
.Johnson, D.
Jude

Kahn
Kaley
Kalis
Kelly
Knickerbocker
Kostohryz
Kroening
Laidig
Lehto
Levi
Long
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Luknic Nelson Prahl Sieben, H. Weaver
Mann Norman Redalen Sieben, M. Welch
McCarron Norton Reding Simoneau Wenzel
McEachern Novak Rees Stoa Wieser
Mehrkens Nysether Reif Stowell Wigley
Metzen Onnen Rice Sviggum Wynia
Minne Osthoff Rose Tomlinson Speaker Searle
Moe Patton Rothenberg Valenta
Munger Pehler Sarna Vanasek
Murphy Piepho Schreiber Voss
Nelsen, M. Pleasant Searles Waldorf

Those who voted in the negative were:

Aasness Anderson, D. Erickson Niehaus Thiede
Ainley Anderson, G. Ludeman Sherwood Welker
Albrecht DenOuden McDonald Stadum Zubay

The bill was passed and its title agreed to.

S. F. No. 1025, A bill for an act relating to intoxicating liquor;
permitting persons to hold more than one on-sale liquor license;
amending Minnesota Statutes 1978, Section 340.13, Subdivisions
3 and 7.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 90 yeas and 26 nays as follows:

Those who voted in the affirmative were:

Adams
Ainley
Anderson, B.
Anderson. I.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall

Dean
Dempsey
Elioff
Ellingson
Evans
Ewald
Faricy
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Haukooa
Heap
Heinitz
Hokanson
Jacobs
Jaros

Jennings Munger
Johnson, C. Murphy
Jude Nelsen. B.
Kahn Nelson
Kaley Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Olsen
Kroening Onnen
Laidig Osthoff
Levi Patton
Ludeman Pehler
Luknic Piepho
Mann Rees
McCarron Rice
Metzen Rose
Minne Rothenberg
Moe Sarna

Schreiber
Searles
Sieben,H.
Sieben, M.
Simoneau
Stadum
Stoa
Swanson
Tomlinson
Valenta
Vanasek
Voss
Waldorf
Welker
Wenzel
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Aasness
Albrecht
Anderson, D.
Anderson, G.
Anderson, R.
Den Ouden

Drew
Eken
Erickson
Esau
Fjoslien
Johnson, D.

Kalis
McDonald
McEachern
Mehrkens
Nelsen, M.
Niehaus

Nysether
Prahl
Sherwood
Stowell
Thiede
Welch

Wieser
Wigley
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The bill was passed and its title agreed to.

S. F. No. 1243 was reported to the House.

Welker moved to amend S. F. No. 1243, as follows:

Page 2, after line 6,insert:

"Sec. 2. Minnesota Statutes 1978, Section 275.50, Subdivi
sion 5, is amended to read:

Subd. 5. Notwithstanding any other law to the contrary for
taxes levied in (1977) 1979 payable in (1978) 198Q and there
after, "special levies" means those portions of ad valorem taxes
levied by governmental subdivisions to:

(a) satisfy judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any tort ac
tion, or to pay the costs of settlements out of court against the
governmental subdivision in a tort action when substantiated
by a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed by both the plaintiff
and the legal representative of the governmental subdivision,
but only to the extent of the increase in levy for such judgments
and out of court settlements over levy year 1970, taxes payable
in 1971;

(b) pay the costs of complying with any written lawful or
der initially issued prior to January 1, 1977 by the state of
Minnesota, or the United States, or any agency or subdivision
thereof, which is authorized by law, statute, special act or ordi
nanceand is enforceable in a court of competent jurisdiction,
or any stipulation agreement or permit for treatment works
or disposal system for pollution abatement in lieu of a lawful
order signed by the governmental subdivision and the state of
Minnesota, or the United States, or any agency or subdivision
thereof which is enforceable in a court of competent j urisdic
tion. The commissioner of revenue shall in consultation with
other state departments and agencies, develop a suggested form
for use by the state of Minnesota, its agencies and subdivisions
in issuing orders pursuant to this subdivision;

(c) pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law, including the administrative costs of social services but
not administrative costs of. public assistance programs or of
county welfare systems, for which matching funds have been
appropriated by the state of Minnesota or the United States, but
only to the extent that the costs to the governmental subdivision
for the program exceed those expended in calendar year 1970;
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subject to rules promulgated by the commissioner of revenue
pursuant to the administrative procedures act. Amounts levied
pursuant to this clause which are in excess of the amount neces
sary to meet the minimum required share of a program shall be
deducted from the general levy made in the following year;

(d) pay the costs not reimbursed by the state or federal gov
ernment, of payments made to or on behalf of recipients of aid
under any public assistance program authorized by law;

(e) pay the costs of principal and interest on bonded in
debtedness, or, effective for taxes levied in 1973 and years there
after, to reimburse for the amount of liquor store revenues used
to pay the principal and interest due in the year preceding the
year for which the levy limit is calculated on municipal liquor
store bonds;

(f) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except
current expenses or funding and insufficiency in receipts from
taxes or other sources or funding extraordinary expenditures
resulting from a public emergency;

(g) fund the payments made to the Minnesota state armory
building commission pursuant to section 193.145, subdivision 2,
to retire the principal and interest on armory construction
bonds;

(h) provide for the bonded indebtedness portion of pay
ments made to another political subdivision of the state of
Minnesota; ,

(i) pay the amounts required to compensate for a decrease in
revenues from public service enterprises, municipal liquor stores,
licenses, permits, fines and forfeits and no other, to the extent that
the aggregate of revenues from these sources in the calendar
year preceding the year of levy are less than the aggregate of
revenues, from these sources in calendar year 1971. "Revenues"
from a public service enterprise or a municipal liquor store
shall mean the net income or loss of such public service en
terprise or municipal liquor store, determined by subtracting
total expenses from total revenues, and before any contribu
tion to or from the governmental subdivision. "Fines" for a
municipal court means the net amount remaining after subtract
ing total municipal court expenses from total collections of
municipal court fines. A g-overnmental subdivision shall qualify
for this special levy only if the decrease in aggregate revenues as
computed herein and divided by the population of the govern
mental subdivision in the preceding levy year is equal to or
greater than two percent of the per capita levy limitation for
the preceding levy year;
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(j) pay the amounts required to compensate for a decrease
in mobile homes property tax receipts to the extent that the
governmental subdivision's portion of the total levy in the cur
rent levy year, pursuant to section 273.13" subdivision 3, as
amended, is less than the distribution of the mobile homes tax to
the governmental subdivision pursuant to section 273.13, sub
division 3, in calendar year 1971;

(k) pay the amounts required, in accordance with section
275.075, to correct for a county auditor's error of omission in
levy year 1971 or a subsequent levy year, but only to the extent
that when added to the preceding year's levy it is not in excess of
an applicable statutory, special law or charter limitation, or the
limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(I) pay amounts required to correct for an errol' of omission
in the levy certified to the appropriate county auditor or auditors
by the governing body of a city or town with statutory city
powers in a levy year, but only to the extent that when added to
the preceding year's levy it is' not in excess of an applicable statu
tory, special law or charter limitation, or the limitation imposed
on the governmental subdivision by sections 275.50 to 275.56 in
the preceding levy year;

(m) pay the increased cost of municipal services as the
result of an annexation or consolidation ordered by the Min
nesota municipal board in levy year 1971 or a subsequest levy
year, but only to the extent and for the levy years as provided
by the board in its order pursuant to section 414.01, subdivision
15. Special levies authorized by the board shall not exceed 50
percent of the levy limit base of the governmental subdivision
and may not be in effect for more than three years after the
board's order;

(n) pay the increased costs of municipal services provided
to new private industrial and nonresidential commercial devel
opment, to the extent that the extension of such services are
not paid for through bonded indebtedness or special assess
ments, and not to exceed the amount determined as follows.
The governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for
the delivering of municipal services to new private industrial
and nonresidential commercial development, but limited to one
year's expenditures one time for each such development;

(2) The amount determined by dividing the overall levy
limitation established pursuant to sections 275.50 to 275.56,
and exclusive of special levies and special assessments, by the
total taxable value of the governmental subdivision, and then
multiplying this quotient times the total increase in assessed
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value of private industrial and nonresidential commercial de
velopment within the governmental subdivision. For the pur
pose of this clause, the increase in the assessed value of private
industrial and nonresidential commercial development is cal
culated as the increase in assessed value over the assessed value
of the real estate parcels subject to such private development
as most recently determined before the building permit was
issued. In the fourth levy year subsequent to the levy year in
which the building permit was issued, the increase in assessed
value of the real estate parcels subject to such private develop
ment shall no longer be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of
extending municipal services to new private industrial and
nonresidential commercial development which are paid by bond
ed indebtedness or special assessments, equals the maximum
amount that may be levied as a "special levy" for the increased
costs of municipal services provided to new private industrial
and nonresidential commercial development. In the levy year
following the levy year in which the special levy made pur
suant to this clause is discontinued, one-half of the amount of
that special levy made in the preceding year shall be added
to the permanent levy base of the governmental subdivision;

(0) recover a loss or refunds in tax receipts incurred in
non-special levy funds resulting from abatements or court ac
tion in the previous year pursuant to section 275.48;

(p) pay amounts required by law to be paid to reduce un
funded accrued liability of public pension funds, including
interest thereon, in accordance with the actuarial standards and
guidelines specified in sections 69.71 to 69.776 and 356.215
reduced for levy year 1977 and subsequent years by 106 per
cent of the amount levied for that purpose in 1976, payable
in 1977. For the purpose of this special levy, the estimated
receipts expected from the state of Minnesota pursuant to sec
tions 69.011 to 69.031 or any other state aid expressly intend
ed for the support of public pension funds shall be considered
as a deduction in determining the required levy for the normal
costs of the public pension funds. No amount of these aids shall
be considered as a deduction in determining the governmental
subdivision's required levy for the reduction of the unfunded ac
crued liability of public pension funds;

(q) the amounts allowed under section 174.27 to establish
and administer a commuter van program;

(r) pay the costs of financial assistance· to local governmen
tal units and certain administrative, engineering, and legal ex
penses pursuant to section 3.

Sec. 3. The counties of Lac qui Parle, YeUow Medicine, Reft.
wood, Lincoln, Lyon, Pipestone, Murray, Cottonwood, Blue Earth
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and Brown which are members of the southern Minnesota river
basin area II management board, established by a joint powers
agreement in accordance with section 471.59, may levy an ad
valorem tax not to exceed one-fourth of one mill on each dollar
of assessed valuation of all taxable property within the county.
This levy is not subject to levy limitations including those con
tained in sections 275.50 to 275.56, commencing with the levy
made in 1979, payable: in 1980. The proceeds of this levy may be
used to provide financial assistance to local governmental units
for purposes of sections 104.42 to 104.50 for an amount not to
exceed 12.5 percent of the total cost of the project which is of
common benefit to area II in order to match grants made by the
state soil and water conservation board. The proceeds of this
levy may also be used to pay administrative, engineering and
legal expenses of common benefit to area· II."

Further, amend the title as follows:

Page 1, line 4, after the semicolon insert: "authorizing coun
ties within the southern Minnesota river basin area II to levy
an additional tax for flood control, improved water quality and
erosion and sediment control;"

Page 1, line 5, delete "Section" and insert "Sections" and be
fore the period insert ", and 275.50, Subdivision 5"

The motion prevailed and the amendment was adopted.

S. F. No. 1243, A bill for an act relating to waters; limiting
the rule making power of the commissioner of natural resources
in regard to flood plain management; amending Minnesota Stat
utes 1978, Section 104.05.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson. D.
Anderson. G.
Anderson, R.
Battaglia
Beg'ich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman

Byrne
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
Eneba
Erickson

Esau
Evans
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukccs 
Heap
Heinitz
Hoberg
Hokanson

Jacobs Levi
Jaros Long
Jennings Ludeman
Johnson,C. Luknic
Johnson, D. Mann
Jude McCarron
Kahn McDonald
Kaley McEachern
Kalis Mehrkens
Kelly Metzen
Knickerbocker Minne
Kostohryz Moe
Kroening Munger
Laidig Murphy
Lehto Nelsen, B.
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Nelsen, M. Otis Rose Sviggum Welch
Nelson Patton Rothenberg Swanson Welker
Niehaus Pehler Sarna Thiede Wenzel
Norman Piepho Searles Tomlinson Wieser
Norton Pleasant Sherwood Valan Wigley
Novak Prahl Sieben, H. Valenta Wynia
Nysether Reding Simoneau Vanasek Zubay
Olsen Rees Stadum Voss Speaker Searle
Onnen Reif Stoa Waldorf
Osthoff Rice Stowell Weaver

The bill was passed, as amended, and its title agreed to.

S. F. No. 1166 was reported to the House.

Osthoff moved to amend S. F. No. 1166, the unofficial en
grossment, as follows:

Page 4, line 4, delete "2" and insert "1"

Page 4, line 8, delete "reduced. to" and insert "on"

The motion prevailed and the amendment was adopted.

S. F. No. 1166, A bill for an act relating to elections; provid
ing for the election days of first class cities and school districts
principally situated in those cities; providing for extension or
reduction of the terms of certain elected officials; amending
Minnesota Statutes 1978, Sections 123.51; 410.21; and Chap
ter 205, by adding a section.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 64 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Byrne
Carlson, L.
Casserly
Clark
Clawson

Corbid
Eken
Elioff
Ellingson
Enebo
Far-icy
Fudro
Greenfield
Hokanson
Jacobs
Jaros
.Johnson, C.
Jude

Kahn
Kalis
Kelly
Kostohryz
Kroening
Lehto
Long
Mann
McCarron
McEachern
Metzen
Minne
Moe

Munger
Murphy
Nelsen, M.
Nelson
Norton
Novak
Osthoff
Otis
Patton
Pehler
Prahl
Reding
Rice

Sarna
Sieben, H.
Sieben, M.
Simoneau
Stoa
Swanson
Tomlinson
Vanasek
Voss
Welch
Wenzel
Wynia

Those who voted in the negative were:

Aasness
Albrecht

Anderson. D. Blatz
Anderson, R. Brinkman

Carlson, D.
Crandall

Dempsey
Den Ouden
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Drew
Erickson
Esau
Evans
Fjoslien
Forsythe
Fritz
Halberg
Haukoos
Heap

Heinitz McDonald
Jennings Mehrkens
Johnson, D. Nelsen, B.
Kaley Niehaus
Knickerbocker Norman
Kvam Nysether
Laidig Olsen
Levi Onnen
Ludeman Peterson
Luknic Piepho

Pleasant
Redalen
Rees
Reif
Rose
Rothenberg
Schreiber
Searles
Sherwood
Stadum

Stowell
Sviggum
Thiede
Valan
Valenta
Waldorf
Weaver
Welker
Wieser
Wigley

The bill was not passed, as amended.

MOTION FOR RECONSIDERATION

Waldorf moved that the vote whereby S. F. No. 1166 was not
passed as amended by the House on Special Orders for today,
be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the motion for reconsideration and
the roll was called. There were 77 yeas and 50 nays as follows:

Those who voted in the affirmative were:

Adams
Ainley
Anderson, B.
Anderson, G.
Anderson, 1.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson

Corbid
Eken
Elioff
Ellingson
Enebo
Erickson
Faricy
Fudro
Greenfield
Hokanson
Jacobs
Jaros
Johnson, C.
Jude
Kahn
Kaley

Kalis
Kelly
Kostohryz
Kroening
Lehto
Long
Mann
McCarron
McDonald
McEachern
Metzen
Moe
Munger
Murphy
Nelsen, B.
Nelsen, M.

Nelson
Niehaus
Norton
Novak
Osthoff
Otis
Patton
Pehler
Prahl
Reding
Rees
Rice
Sarna
Sieben, H.
Sieben, M.
Simoneau

Stoa
Stowell
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenzel
Wieser
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Aasness
Albrecht
Anderson, D.
Anderson, R.
Blatz
Carlson, D.
Crandall
Dempsey
Den Ouden
Drew

Esau
Evans
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Heap
Heinitz

Jennings Nysether
Johnson, D. Olsen
Knickerbocker Onnen
Kvam Peterson
Laidig Piepho
Levi Redalen
Ludeman Rei!
Luknic Rose
Mehrkens Rothenberg
Norman Schreiber

Searles
Sherwood
Stadum
Sviggum
Thiede
Valan
Valento
Weaver
Welker
Wigley

The motion prevailed.

S. F. No. 1166 was reported to the House.
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There being no objection, S. F. No. 1166 as amended, was con
tinued on Special Orders.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 738

A bill for an act relating to the collection and dissemination of
data: classifying data; clarifying information practices; extend
ing the period of time during which the emergency classifica
tions of data may be made; defining terms; clarifying the duties
of the responsible authority; providing remedies; prescribing
penalties; amending Minnesota Statutes 1978, Sections 15.1642,
Subdivisions 3 and 5; and 15.165; and Chapter 15, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 15.162;
15.163; 15.1641; 15.1642, Subdivision 4; 15.166; 15.167; 15.
1671; 15.169; and 15.17, Subdivision 4.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 738, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No. 738
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1611] [GOVERNMENT DATA.] Subdivision 1. All
state agencies, political subdivisions and statewide systems shall
be governed by sections 15.1611 to 15.1698.

Subd. 2. Sections 15.1611 to 15.1698 may be cited as the
"Minnesota government data practices act."

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision
I, is amended to read;

15.162 [COLLECTION, SECURITY ANDDISSEMINA
TION OF RECORDS; DEFINITIONS.] Subdivision 1. As
used in sections (15.162 TO 15.1671) 1.'i.1611 to 15.1698, the
terms defined in this section have the meanings given them.
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Sec. 3. Minnesota Statutes 1978, Section 15.162, Subdivision
2a, is amended to read:

Subd. 2a. "Confidential data on individuals" means data
which is: (a) made not public by statute or federal law appli
cable to the data and is inaccessible to the individual subject of
that data; or (b) collected by a civil or criminal investigative
agency as part of an active investigation undertaken for the
purpose of the commencement of a legal action, provided that the
burden of proof as to whether such investigation is active or in
anticipation of a legal action is upon the agency. Confidential
data on individuals does not include arrest information that is
reasonably contemporaneous with an arrest or incarceration.
The provision of clause (b) shall terminate and cease to have
force and effect with regard to the state agencies, political
subdivisions, statewide systems, covered by the ruling, upon the
granting or refusal to grant (AN EMERGENCY) a temporar,y
classification pursuant to section 15.1642 of both criminal and
civil investigative data, or on July 31, (1979) 1980, whichever
occurs first.

Sec. 4. Minnesota Statutes 1978, Section 15.162, Subdivision
6, is amended to read:

Subd. 6. "Responsible authority" in a state agency or state
wide system means the state official designated by law or by the
commissioner as the individual responsible for the collection, use
and dissemination of any set of data on individuals, government
data, or summary data. "Responsible authority" in any political
subdivision means the individual designated by the governing
body of that political subdivision as the individual responsible
for the collection, use, and dissemination of any set of data on
individuals, government data, or summary data, unless otherwise
provided by state law.

Sec. 4. Minnesota Statutes 1978, Section 15.162, is amended
by adding a subdivision to read:

Subd. 10. "Designee" means any person designated by a
r,esponsible a1tthortiYy to be in charge of individual files 'or
systems containing government data and to receive and comply
with requests for government data.

Sec. 5. Minnesota Statutes 1978, Section 15.162, is amended
by adding a subdivision to read:

Subd. 11. "Government data" means all data collected,
created, received, maintained or disseminated by any state
agency, political subdivision, or statewide system regardless of
its physical form, storage media or conditions of use.
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Sec. 6. Minnesota Statutes 1978, Section 15.162, is amended
by adding a subdivision to read:

Subd. 12. "Person" means any individual, partnership,
corporation, association, business trust, or a legal representative
of an organization.

Sec. 7. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1621] [ACCESS TO GOVERNMENT DATA.] Sub
division 1. [PUBLIC DATA.] All government data collected,
created, 'received, maintained or disseminated by a state agency,
political subdivision, or statewide system shall be public unless
classified by statute, or temporary classification pursuant to sec
tion 15.1642, or federal law, as not public, or with respect to data
on indi1Jiduals, as private or confidential. The responsible au
thority in every state agency, political subdivision and statewide
system shall keep records containing government data in such
an arrangement and condition as to make them easily accessible
for convenient use. Photographic, photostatic, microphotoqraphic,
or microfilmed records shall be considered as accessible for con
venient use regardless of the size of such records.

Subd. 2. [PROCEDURES.] The responsible authority in
every state agency, political subdivision, and staieioide system
shall establish procedures, consistent with sections 15.1611 to
15.1698, to insnre that requests for government data are received
and complied with in an appropriate and prompt manner. Full
convenience and comprehensive accessibility shall be allowed to
researchers 'including historians, genealogists and other scholars
to carry out extensive research and complete copy-ing of all rec
ords containing government data except as otherwise expressly
provided by law.

A 'responsible authority may designate one or more designees.

Subd. 3. [REQUEST FOR DATA.] Upon requeei to a
responsible authority or designee, a person shall be permitted
to inspect and copy government data at reasonable times and
places, and if the person requests, he shall be informed of the
data's meaning. The responsible authority or designee shall
provide copies of government data upon request. The responsible
auth01'ity may require the request-ing person to pay the 'actual
costs of making, certifying and compiling the copies. If the re
sponsible authority or designee is not able to provide copies at
the time a request is made he shall supply copies as soon as
reasonably possible.

If the responsible authority or designee determines that the
requested data is classified so as to deny the requesting 'person
access, the responsible authority or designee shall so inform the
requesting person orally at the time of the request, and in writing
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as soon thereafter as possible, and shall cite the statute, tempo
rary classification, or federal law on which the determination
is based.

Sec. 8. Minnesota Statutes 1978, Section 15.163, is amended
to read:

15.163 [DUTIES OF RESPONSIBLE AUTHORITY.] Sub
division 1. [ANNUAL INVENTORY OF RECORDS.] (ON
OR BEFORE AUGUST 1,1976,) The responsible authority shall
prepare a public document containing his name, title and address,
and a description of each category of record, file, or process re
lating to private or confidential data on individuals maintained
by his state agency, statewide system, or political subdivision.
Forms used to collect private and confidential data shall be in
cluded in the public document. Beginning August 1, 1977 and
annually thereafter, the responsible authority shall update the
public document and make any changes necessary to (KEEP IT
ACCURATE) maintain the accuracy of the document. The dow...
ment shall be available from the responsible authority to the pub
lic in accordance with the provisions of sections 7 and 15.17.

Subd, 2. [COPIES TO COMMISSIONER.] The commis
sioner may require responsible authorities to submit copies of
the public document required in subdivision 1, and may request
additional information relevant to data collection practices,
policies and procedures.

Subd. 3. [STANDARDS FOR COLLECTION AND STOR
AGE.] Collection and storage of public, private or confidential
data on individuals and use and dissemination of private and
confidential data on individuals shall be limited to that necessary
for the administration and management of programs specifical
ly authorized by the legislature, local g'overning body or ma'lb
dated by the federal government.

Subd.4. [COLLECTION AND USE OF DATA; GENERAL
RULE.] Private or confidential data on an individual shall not
be collected, stored, used or disseminated by political subdivi
sions, statewide systems or state agencies for any purposes other
than those stated to the individual at the time of collection in ac
cordance with section 15.165, except as provided in this subdivi
sion.

(a) Data collected prior to 'August 1, 1975, and which have
not been treated as public data, may be used and disseminated
for the purposes for which the data was originally collected or
for purposes which are specifically approved by 'the commis
sioner as necessary to public health, safety, or welfare.

(b) Private or confidential data may be used and dissemi
nated to individuals or agencies specifically auihorized access to
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that data by state or federal law subsequent to the collection of
the data.

(c) Private or confidential data may be used and dissemi
nated to individuals or agencies subsequent to the collection of
the data when specifically approved by the commissioner as
necessary to carry out a function assigned by law.

(d) Private data may be used by and disseminated to any
person or agency if the individual subject or subjects of the data
have given their informed consent. Whether a data subject has
given informed consent shall be determined. by rules of the com
missioner. Informed consent shall not be deemed to have been
given by an individual subject of the data by the signing of any
statement authorizing 'any person or agency to disclose informa
tion about him or her to an insurer or its authorized representa
tive, unless the statement is:

(1) In plain language

(ft) Dated;

(3) Specific in designating the particular persons or agencies
the data subject is authorizing to disclose information about
him or her;

(.~) Specific as to the nature of the information he or she
is authorizing to be disclosed;

(5) Specific as to the persons or agencies to whom he or
she is authorizing information to be disclosed;

(6) Specific as to the purpose or purposes for which the
information may be used by any of the parties named in clause
(5), both at the time of the disclosure and at any time in the
future;

(7) Specific as to its expiration date which should be unth
in a reasonable period of time, not to exceed one year except
in the case of authorizations given in connection with applica
tions for life insurance or noncancelable or guaranteed renew
able health insurance and identified as such, two years after
the date of the policy.

Subd.5. [DATA PROTECTION.] The responsible author
ity shall (1) establish procedures to assure that all data on in
dividuals is accurate, complete, and current for the purposes
[or which it was collected; and (ft) establish appropriate secur
ity safeguards for all records containing data on individuals.

Subd. 6. [CONTRACTS.] Except as provided in section 15,
subdivision 5, in any contract between a governmental unit sub-
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[ect to sections 15.1611 to 15.1698 and any person, when the
contract requires that '!Mta on individuals be made available to
the contracting parties by the governmental unit, that data
shall be administered consistent with sections 15.1611 to 15.
1698. A contracting party shall maintain the data on individuals
which it receioed. according to the statutory provisions applica
ble to the data.

Subd. 7. [PREPARATION OF SUMMARY DATA.] The
use of summary data derived from private 01' confidential data
on individuals under the jurisdiction of one 01' more respo1i8ible
authorities shall be permitted. Unless classified pursuant to sec
tion 15.1642, summary data is public. The responsible authOTity
shall prepare summary data from private or confidential data
on individuals upon the request of any person, provided that
the request is in writing and the cost of preparing the summary
data is borne by the requesting person. The responsible author
ity may delegate the power to prepare summary data (1) to
the administrative officer responsible for any central repository
of summary data; or (2) to a person outside of its agency if
the person, in writing, sets forth his purpose and agrees not
to disclose, and the agency reasonably determines that the ac
cess will not compromise private or confidential data on in
dividuals.

Subd. 8. [PUBLICATION OF ACCESS PROCEDURES.]
The responsible authOTity shall prepare a public document set
ting forth in writing the rights of the data subject pursuant
to section 15.165 and the specific procedures in effect in the
state agency, statewide system or political subdivision for access
by the data subject to public or private data on individuals.

Subd.9. [INTERGOVERNMENTAL ACCESS OF DATA.]
A responsible authority shall allow another responsible author
ity access to data classified as not public only when the access
is authorized or required by statute or federal law. An agency
that supplies government data under this subdivision may re
quire the requesting agency to pay the actual cost of supply
ing the data.

Data shall have the same classification in the hands of the
agency receiving it as it had in the agency providing it.

Sec. 9. Minnesota Statutes 1978, Section 15.1642, Subdivi
sion 1, is amended to read:

15.1642 . [TEMPORARY CLASSIFICATION.] Subdivision
1. [APPLICATION.] The responsible authority of a state
agency, political subdivision or statewide system may apply to
the commissioner for permission to classify data or types of
data on individuals as private or confidential, or data not on
individuals as non-public, for its own use and for the use of
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other similar agencies, political subdivisions or statewide sys
tems on (AN EMERGENCY) a temporary basis until a pro
posed statute can be acted upon by the legislature. The applica
tion for (EMERGENCY) temporary classification is public.

Upon the filing of an application for (EMERGENCY) tem
porary classification, the data which is the subject of the appli
cation shall be deemed to be classified as set forth in the ap
plication for a period of (30) 1;5 days, or until the application
is disapproved or granted by the commissioner, whichever is
earlier.

Sec. 10. Minnesota Statutes 1978, Section 15.1642, Subdivi
sion 2, is amended to read:

Subd.2. [CONTENTS OF APPLICATION FOR PRIVATE
OR CONFIDENTIAL DATA.] An application for (EMER
GENCY) temporary classification of data, on individuoJs shall
include and the applicant shall have the burden of clearly
establishing (AT LEAST THE FOLLOWING INFORMATION:
(A» that no statute currently exists which either allows or
forbids classification as private or confidential; and either

«B» (a) That data similar to that for which the (EMER-
GENCY) tempora,ry classification is sought has been treated as
either private or confidential by other state agencies or political
subdivisions, and by the public; (AND) or

« C» (b) That a compelling need exists for immediate
(EMERGENCY) tempororu classification, which if not granted
could adversely affect the public interest or the health, safety,
well being or reputation of the data subject.

Sec. 11. Minnesota Statutes 1978, Section 15.1642, is
amended by adding a subdivision to read:

Subd. ea. [CONTENTS OF APPLICATION FOR NON
PUBLIC DATA.] An a,pplica,tion for tempora,ry classifica,tion
of government daio. not on individuals shall include and. the
applica,nt shall have the burden of clea,rly establishitu: 'that no
sta,tute currently exists which either alloio« or [orbids classifica
tion cs non-public; and either

(a) That data similar to that for which the temporaru
classification is sought has been treated. cs non-public by other
state agencies or politicoJsubdivisions, amd. by the public; or

(b) Public access to the data would render 'umaoorkable a
program authorized by lau»; or
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(c) That a compelling need exists fOT immediate temporary
classification, which if not granted could adwTSely affect the
health, safety or welfaTe of the public.

Sec. 12. Minnesota Statutes 1978, Section 15.1642, Subdivi- '
sion 3, is amended to read:

Subd. 3. [DETERMINATION.] The commissioner shall
either grant or disapprove the application for (EMERGENCY)
temporary classification within (30) .;5 days after it is filed. If
the commissioner disapproves the application, he shall set forth
in detail his reasons for the disapproval, and shall include a
statement of what classification he believes is appropriate for
the data which is the subject of the application. (TEN) Twenty
days after the date of the commissioner's disapproval of an
application, the data which is the subject of the application shall
become public data (ON INDIVIDUALS), unless the responsi
ble authority submits an amended application for (EMER
GENCY) tenrportu-u classification which requests the classifica
tion deemed appropriate by the commissioner in his statement of
disapproval or which sets forth additional information relating
to the original proposed classification. Upon the filing of an
amended application, the data which is the subject of the
amended application shall be deemed to be classified as set forth
in the amended application for a period of (15) 20 days or until
the amended application is granted or disapproved by the com
missioner, whichever is earlier. The commissioner shall either
g-rant or disapprove the amended application within (15) 20
days after it is filed. Five working days after the date of the
commissioner's disapproval of the amended application, the data
which is the subject of the application shall become public data
(ON INDIVIDUALS). No more than one amended application
may be submitted for any single file or system (WHICH CON
TAINS DATA ON INDIVIDUALS).

If the commissioner grants an application for (EMER
GENCY) temporary classification, it shall become effective im
mediately, and the complete record relating to the application
shall be submitted to the attorney general, who shall review the
classification as to form and legality. Within (20) 25 days, the
attorney general shall approve the classification, disapprove a
classification as confidential but approve a classification as
private, or disapprove the classification. If the attorney general
disapproves a classification, the data which is the subject of the
classification shall become public data five working days after
the date of the attorney general's disapproval.

Sec. 13. Minnesota Statutes 1978, Section 15.1642, Subdivi
sion 5, is amended to read:

Subd. 5. - [EXPIRATION OF TEMPORARY CLASSIFICA
TION.] Emergency classifications granted before the effective
date of 'this section are redesignated as temporaru claseifico-
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tions. All (EMERGENCY) temporary classifications granted
under this section prior to the effective date of this section
and still in effect shall expire on July 31. (1979) 1980. (NO
EMERGENCY CLASSIFICATIONS SHALL BE GRANTED
AFTER JULY 31, 1979.) For purpoee.• of this section, an tem
porary classifications granted prior to December 1,1979, shall be
treated as if they were granted in 1979.

Subd. 5a. On or before January 15 of each year, the com
missioner shall submit all temporaru classifications granted in
the prior year in bin form for legislative consideration. Unless
enacted by law, each temporaru classification so submitted shan
expire 18 months after being granted and may not be renewed
more than once.

Sec. 14. Minnesota Statutes 1978, Section 15.166, is amended
to read:

15.166 [CIVIL PENALTIES.] Subdivision 1. Notwith
standing section 466,03, a political subdivision, responsible
authority or state agency which violates any provision of sec
tions (15.162 TO 15,1671) 15.1611 to 15,1698 is liable to a person
who suffers any damage as a result of the violation, and the
person damaged may bring an action against the political sub
division, responsible authority, statewide system or state
agency to cover any damages sustained, plus costs and reasonable
attorney fees. In the case of a willful violation, the political sub
division, statewide system or state agency shall, in addition,
be liable to exemplary damages of not less than $100, nor more
than ($1,000) $10,000 for each violation. The state is deemed to
have waived any immunity to a cause of action brought under
sections (15.162 TO 15.1671) 15.1611 to 15.1698:,

Subd. 2. A political subdivision, responsible authority, state
wide system or state agency which violates or proposes to violate
sections (15.162 TO 15.1671) 15,1611 to 15.1698 may be en
joined by the district court. The court may make any order or
judgment as may be necessary to prevent the use or employment
by any person of any practices which violate sections (15.162
TO 15.1671) 15.1611 to 15.1698.

Subd. 3. An action filed pursuant to this section may be
commenced in the county in which the individual alleging
damage or seeking relief resides, or in the county wherein the
political subdivision exists, or, in the case of the state, any
county.

Subd. 4. In addition to the remedies prooided in subdivisions
1. to 3 or any other law, any aggrieved person may bring an
action in district court to compel compliance with sections
15.1611 to 15.1698 andi sections 10 to 12 and may recover costs
and disbursements, including reasonable attorney's fees, as
determined by the court. If the court determines that a request
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lor government data is frivolous and without merit and a· basis
in fact, it may maard reasonable costs and attornea: fees to the
respon-sible authority. The matter shall be heard as soon as
possible. In an action involving a request f01" government data
under section 7 or 15.165, the court may inspect in camera the
government data in dispute, but sholl conduct its hearing in
public and in a manner that protects the sec~l.rity of data classi
fied as not public.

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1691]
INITIONS.]

[WELFARE DATA.] Subdivision 1.
As used in this section:

[DEF-

(a) "Individual" means an individual pursuant to section
1fU62, subdivision 4, but does not include a vendor of services.

(b) "Program" includes all programs for which authority
is »eeteaion a component of the welfare system pursuant to stat-
ute or federal law. .

(c) "Welfare system" includes the department of public wei.
fare, county welfare boards, human services boards, community
mental health boards, state hospitals, state nursing homes, and
persons, agencies, institutions, organizations and other entities
under contract to (J)ny of the above agencies to the extent spe
cified in the contract.

Subd. 2. [GENERAL.] Unless the data is summary data
or a statute specifica./ly provides a different classification, data
on individuals collected, maintained, used or ,disseminated by the
welfare system is private data on individuals, and shall not be
disclosed except:

(a) Pursuant to section 15.168;

(b) Pursuant to a valid court order;

(c) Purs=t to a 8tatute specifically authorizing access to
the private data;

(d) To an agent of the welfare system, including appropriate
law enforcement personnel, who are acting in the investigation,
prosecution, crimina./ or civil proceeding relating to the adminis
tration of a program; .

(e) To persownel of the welfare system who require the data
to determine eligibility, amount of assistance, and the need to
provide services of additional programs to the individual;

(I) To administer federal funds or proqrums; or
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(g) Between personnel of the welfare system working in the
same program.

Subd.8. [INVESTIGATIVE DATA.] Data collected, main
tained, used or disseminated by the welfare system in an investi
gation, authorized by statute and relating to the enforcement
of rules or law, is confidential purs,uant to section 15.162, sub
division 20" and shall not be ddsclosed except:

(a) Pursuant to section 15.168;

(b) Pursuant to statute or valid court order;

(c) To a party named in a civil or criminal proceeding, ad
ministrative or judicial, for preparation of defense.

After presentation in court, the data shall be public data on
individuals to the extent reflected in court records. '

Subd.4. [LICENSING DATA.] All data pertaining to per
sons licensed or registered under the authority of the commis
sioner of public welfare, except for personal and personoi fi
nancial data submitted by applicants and licensees under the
home day care program and the family foster care program, is
public data. Personal and personal financial data on home day
care program and family foster care program applicants and Ii
cemsees is private data pursuant to section 15.162, subdivision
50,.

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relat
ing to the medical, psychiatric or mental health of any person,
including diagnosis, progress charts, treatment received, case
histories, and opinions of health care providers, which is col
lected, maintained, used or diesemimateti by a private health care
provider under contract to any agency of the welfare system is
private data on individuals, and is subject to the provisions of
sections 15.162 to 15.1671, and this section, except that the provi
sions of section 15.165, subdivision 8, shall not apply. Access to
medical data referred to in this subdivision by the individual who
is the subject of the data is subject to the provisions of section
144.835. '

Subd. 6. [OTHER DATA.] Data collected, used, main
tained or disseminated by the welfare system that is not data on
individuals is public pursuant to sections 7 and 15.17.

Sec. 16. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1698] [MEDICAL DATA.] Subdivision 1. [DEFINI
TION.] As used in this section, "directory information" means
name of the patient, date admitted, general condition, and date
released.
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Subd. 2. [ACCESS TO RECORDS.] Access to medical data
in the posseeeion.of a political subdivision, state agency, or state
wide system, by the individual who is the subject of the data is
subject to the provisions of section 14.1,.335.

Subd.3. [PUBLIC HOSPITALS; DIRECTORY INFORMA
TION.] If 'a person is a patient in a hospital operated by a state
agency or political subdivision pursuant to legal commitment,
directory information is'public data. If a person is a patient other
than pursuant to commitment in a hospital controlled by a state
agency or political subdivision, directory information is public
data unless the patient requests otherwise, in tohich. case it is
private data on individuals.

Directory information about an emergency patient who is un
able to communicate which is public under this subdivision shall
not be released until a reasonable effort is' made to notify the
next of kin. Although an individual has requested that directory
information be private, the hospital may release directory infor
mation to a law enforcement agency pursuant to a lawful investi
gation pertaining to that individual.

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1692] [PERSONNEL DATA.] Subdivision 1. As used
in this section, "personnel data" means data on individuals col
lected because the individual is or was an employee of or an ap
plicant for employment by a state agency, statewide system or
political subdivision.

Subd. 2. Except for employees described in subdivision 6,
the following personnel data on current and former employees
of a state agency, statewide system or political subdivision is
public: name; actual gross salary; salary ran.qe; actual gross
pension; the value and nature of employer paid fringe benefits;
the basis for and the amount of any added remuneration, includ
ing expense reimbursement, in addition to salary; job title; job
description; education and training background; previous work
experience; date of first and last employment; the status of any
complainss or charges against the employee, whether or not the
complaint or charge resulted in a disciplinary action; and the
final disposition of any disciplinary action and supporting docu
mentation.

Subd. 8. Except for applicants described in subdivision 6,
the following personnel data on current and former applicants
for employment by a state agency, statewide system or political
subdivision is public: veteran status; relevant test scores; rank
on eligible list; job history; education and training; and work
availability. Names of applicants shall be private data except
when certified as eligible f01' appointment to a vacancy.
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Subd. 4. Personnel examinations and answet keys are confi
dential, except pursuant to a valid court order.

Subd. 5. All other personnel data is private data on indi
viduals, except pursuant to a valid court order.

Subd. 6. All personnel data maintained by any state agency,
statewide system or. political subdivision relating to an individual
employed as or an applicant for employment as an undercover
law enforcement officer is private data on individuals.

Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1693] [EDUCATIONAL DATA.] Subdivision 1. As
used in this section:

(a) "Educational data" means data on individuals main
tained by a public educational agency or institution or by a
person acting for the agency or institution which relates to a
student.

Records of instructional personnel which are in the sale posses
sion of the maker thereof and are not accessible or revealed to
any other individual except a substitute teacher, and are de
stroyed at the end! of the school year, shall not be deemed to be
government data.

Records of a law enforcement unit of a public educational
agency or institution which are maintained apart from education
data and are maintained solely for law enforcement purposes,
and are not disclosetlJ to individuals other than law enforcement
officials ofthe [uriediction are confidential; provided, that edu
cation records maintained by the educational agency or institu
tion are not disclosed to the personnei of the law enforcement
unit.

Records relating to a student who is employed by a public edu
cational agency or institution which are made and maintained
in the normal course of business, relate exclusioeh, to the indi
vidual in that individual's capacity as an employee, and are not
available for use for' any other purpose are classified pursuant
to section 17.

(b) "Student" includes a per,son currently or formerly en
rolledor·registered, and applicants for enrollment or registration
at a public educational agency or institution.

(c) "Substitute teacher" means an individual who performs
on a temporary basis the duties of the individual who made the
record, but does not include an individual who permanently suc
ceeds the maker of the record in his position.
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Subd. 2. Except as provided in subdivision 4, educational
data is private data on individuals and shall not be disclosed ex
cept as follows:

(a) Pursuant to section 15.163;

(b) Pursuant to a valid court order;

(c) Pursuant to a statute specifically authorizing access to
the private data;

(d) To disclose information in health and safety emergencies
pursuant to the provisions of 20 U.S.C., Section 1282g(b) (1) (1)
and 45 C.F.R., Section 99.86 which are in effect on the effective
date of this section; or

(e) Pursuant to the provisions of 20 U.S.C., Sections 123ft
g(b)(1), (b)(") (A), (b) (4) (B), (b) (1) (B), (b)(8) and ..5
C.F.R., Sections 99.31, 99.3ft, 99.83, 99.3.. and Sec. 99.85 which
ar.e in effect on the effective date of this section.

Subd. 3. A student shall not have the right of access to
private data provided in seetion. 15.165, subdivision 3, as to fi
nancial records and statements of his parents or any information
contained therein.

Subd. 4. Information designated as directory information
pursuami to the provisions of 20 U.S.C., Section 1232g and regu
lations adopted pursiumt thereto which are in effect on the effec
tive date of this section is public data on individuals.

Sec. 19. Minnesota Statutes 1978, Chater 15, is amended by
adding a section to read:

[15.1694] [ATTORNEYS.] Notwithstanding the provi
sions af sections 15.16ft to 15.17, the me, collection, storage, and
dissemination of data by an attorney acting in his professianaJ
capacity for the state, a state agency or a palitical subdivision
shall be governed by statutes, rules, and professiona; standarcU
eoneemina discovery, production. of documents, introduction
af evidence, and prafessional responsiblity; provided. that this
section shall not be construed to affect the applicability of any
statute. ather than sections 15.16ft to 15.17, which specifically
requires or prohibits disclosure of specific infarmation by the
attorney, nor shall this section. be construed to relieve any
responsible autharity, other than the attorney, from his duties
and responsibilities pursuant to sections 15.1611 to 15.17.

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:
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[15.1695] [LAW ENFORCEMENT DATA.] Subdivision
1. When collected, created, or maintained by law enforcement
agencies including municipal police departments, county sheriff
departments, the bureau of criminal apprehension, the Minne
sota state patrol, the peace officers standards and training board,
or public prosecutors or defenders:

(a) Data on participants in crime prevention programs in-
eluding lists of property with identification numbers or evalua
tions or recommendations related to structural security against
unauthorized entry is private; and

(b) Data contained on incident complaint reports, various
ly called logs or dockets, comprising a chronological record of
events, shall be public; provided that data on individuals which
could reasonably be used to determine the identity of an under
cover agent, informant, or victim of criminal sexual conduct
shall be private data on individuals; provided further that
any other data classified by law as private or confidential con
tained in incident complaint reports shall remain private or
confidential data.

Subd. 2. Nothing in this chapter shall prohibit the exchange
of information by law enforcement agencies provided the ex
changed information is pertinent and necessary to the request
ing agency in initiating, furthering, or completing an investi
gation.

Subd. 3. Information reflecting deliberatioe processes or in
vestigative techniques of law enforcement agencies is confiden
tial; provided that information, reports, 01' memoranda which
have been adopted as the final opinion or justification for de
cision of a law enforcement agency are public.

Subd. 4. Nothing in this section shall be held to expand or
limit the scope of discovery available at law to' any party in a
civil, criminal, or administrative proceeding.

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended
by adding a section to read:

[15.1696] [DATA ACCESS FOR CRIME VICTIMS.] The
prosecuting authority shall release investigative data collected
by a law enforcement agency to the victim of a criminal act or
his legal represeniaiioe upon written request unless the prosecu
ting authority reasonably believes:

(a) That the release of that data will interfere with the
investigation; or

(b) That the request is prompted by a desire-on the part of
the requestor to engage in unlawful activities.
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Sec. 22. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read;

[15.1697] [ELECTED 0 F F I C I A L S; CORRESPON
DENCE' PRIVATE DATA.] Correspondence betureen. in
dividual; and elected officials is private data on individuals, but
may be made public by either the sender or the recipient.

Sec. 23. Minnesota Statutes 1978, Section 15.17, Subdivision
4, is amended to read:

Subd. 4. [ACCESSIBLE TO PUBLIC.] (EVERY CUS
TODIAN OF PUBLIC RECORDS SHALL KEEP THEM IN
SUCH ARRANGEMENT AND CONDITION AS TO MAKE
THEM EASILY ACCESSIBLE FOR CONVENIENT USE.
PHOTOGRAPHIC, PHOTOSTATIC, MICROPHOTOGRAPH
IC, OR MICROFILMED RECORDS SHALL BE CONSIDERED
AS ACCESSIBLE FOR CONVENIENT USE REGARDLESS
OF THE SIZE OF SUCH RECORDS. EXCEPT AS OTHER
WISE EXPRESSLY PROVIDED BY LAW, HE SHALL PER
MIT ALL PUBLIC RECORDS IN HIS CUSTODY TO BE
INSPECTED, EXAMINED, ABSTRACTED, OR COPIED AT
REASONABLE TIMES AND UNDER HIS SUPERVISION
AND REGULATION BY ANY PERSON; AND HE SHALL,
UPON THE DEMAND OF ANY PERSON, FURNISH CER
TIFIED COPIES THEREOF ON PAYMENT IN ADVANCE
OF FEES NOT TO EXCEED THE FEES PRESCRIBED
BY LAW. FULL CONVENIENCE AND COMPREHENSIVE
ACCESSIBILITY SHALL BE ALLOWED TO RESEARCH
ERS INCLUDING HISTORIANS, GENEALOGISTS AND
OTHER SCHOLARS TO CARRY OUT EXTENSIVE RE
SEARCH AND COMPLETE COPYING OF ALL PUBLIC
RECORDS EXCEPT AS OTHERWISE EXPRESSLY PRO·
VIDED BY LAW.) Access to records containing government
data is governed by section 7.

Sec. 24. [REPEALER.] Mirvnesota Statutes 1978, Sections
15.1641; 15.1642, Subdivision 4; and 15.169 are repealed.

Sec. 25. [EFFECTIVE DATE.] Sections 1 to 6, 8 to 22,
and 24 are effective July 1, 1979. Sections 7 and 28 are effective
January 1, 1980."

Further, amend the title by deleting it and inserting:

"A bill for an act relating to collection and dissemination of
data; establishing a presumption that government data is public;
classifying data; extending the period of time during which
emergency classifications of data may be made; clarifying the
duties of the responsible authority; providing for temporary
classification of data; providing remedies; amending Minnesota
Statutes 1978, Sections 15.162, Subdivisions I, 2a, 6, and by add
ing subdivisions; 15.163; 15.1642, Subdivisions I, 2, 3, 5, and by



2904 JOURNAL OF THE HOUSE [59th Day

adding a subdivision; 15.166; 15.17, Subdivision 4; and Chapter
15, by adding sections; repealing Minnesota Statutes 1978, Sec
tions 15.1641; 15.1642, Subdivision 4; and 15.169,"

We request adoption of this report and repassage of the bill.

House Conferees: TOM STOA, SHIRLEY A. HOKANSON, WILLIAM
D. DEAN and JOHN A. AINLEY.

Senate Conferees: ROBERT J. TENNESSEN, JACK DAVIES and
JOHN B. KEEFE.

Stoa moved that the report of the Conference Committee on
H. F. No. 738 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 738, A bill for an act relating to the collection and
dissemination of data; classifying data; clarifying information
practices; extending the period of time during which the emer
gency classifications of data may be made; defining terms; clari
fying the duties of the responsible authority; providing reme
dies; prescribing penalties; amending Minnesota Statutes 1978,
Sections 15.1642, Subdivisions 3 and 5; and 15.165; and Chapter
15, by adding sections; repealing Minnesota Statutes 1978, Sec
tions 15.162; 15.163; 15.1641; 15.1642, Subdivision 4; 15.166;
15.167; 15.1671; 15.169; and 15.17, Subdivision 4.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdcrf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid

Crandall
Dean
Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farler
Fjosben
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos

Heap Luknic
Reinitz Mann
Hoberg McCarron
Hokanson McDonald
Jacobs McEachern
Jaros Mehrkens
Jennings Metzen
Johnson, C. Minne
Johnson, D. Moe
Jude Munger
Kahn Murphy
Kaley Nelsen, B.
Kalis Nelsen, M.
Kelly Nelson
Knickerbocker Niehaus
Kostohryz Norman
Kroening Norton
Laidig Novak
Lehto Nysether
Levi Olsen
Long Onnen
Ludeman Osthoff

Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben. M.
Simoneau
Stadum
Stoa
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Stowell Valan Waldorf Wenzel Zubay
Swanson Valento Weaver Wieser Speaker Searle
Thiede Vanasek Welch Wigley
Tomlinson Voss Welker Wynia

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 907

A bill for an act relating to retirement; judges retirement
fund; including the conciliation court of the city of Duluth in
certain provisions governing judicial retirement; transferring
the obligations and assets of the county and probate court judges
survivors' account to the judges retirement fund; amending Min
nesota Statutes 1978, Sections 490.121, Subdivision 2; and
490.124, Subdivision 8; repealing Minnesota Statutes 1978, Sec
tion 490.12, Subdivisions 7 and 8.

May 19,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 907, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 907 be amended as follows:

Page 1, after line 13, insert:

"Section 1. Minnesota Statutes 1978, Section 43.051, Subdivi
sion 3, is amended to read:

Subd. 3. Notwithstanding the prOVISIOns of subdivision 1,
any employee of the state of Minnesota in a covered classifica
tion as defined in section 352.91, who is a member of the special
retirement program for correctional personnel (DEFINED IN
CHAPTER 352) established pursuant to sections 352.90 to
352.95, (MUST) shall retire from (SUCH) employment in the
covered (CLASSIFICATION) correctional position upon (HAV
ING REACHED OR UPON) reaching the (MANDATORY RE
TIREMENT) age (AS) of (THE EFFECTIVE DATES ES
TABLISHED HEREIN:)
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(EFFECTIVE DATE)

(JULY 1, 1974)

(JANUARY 1, 1975)

(JULY 1, 1975)

(JANUARY 1, 1976)

(JULY 1, 1976)

(MANDATORY RETIREMENT
AGE)

(65)

(62)

(59)

(57)

(55)

55 years, unless the person applies for and receives from the com
missioner of corrections, or the commissioner of public welfare
if the appointing authority is the Minnesota security hospital
an extension beyond the conditional mand4tory retirement age.

A covered correctional employee may be employed beyond the
mandatory retirement age (FOR A PERIOD NOT TO EXTEND
BEYOND JULY 1, 1980), but (IN NO EVENT) not beyond the
age of (62, SUBJECT TO AN ANNUAL MEDICAL EXAMI
NATION AND THE WRITTEN APPROVAL OF THE
COMMISSIONER OF CORRECTIONS, WHOSE DECISION
SHALL BE FINAL) 65 uears. A correctional employee desiring
employment beyond mandatory retirement age shall (BE EXAM·
INED AT HIS OWN EXPENSE AND THE RESULTS AND
FINDINGS OF THE MEDICAL EXAMINATION SHALL BE
TRANSMITTED TO THE COMMISSIONER OF CORREC
TIONS PRIOR TO THE DATE THE EMPLOYEE WOULD
OTHERWISE HAVE TO RETIRE PURSUANT TO THIS
SUBDIVISION.), prim' to the date of reaching the conditional
mandatory retirement age, and annually thereafter, request in
writing to the person's appointing authotity that he be au
thorized to continue in employment. Upon receiving the request,
the appointing authority shall have a medical examination made
of the employee. The results of the medical examinatum, together
with the determination and certification of the appointing au
thority as to the mental and physical ability of the employee to
continue to fulfill the duties of his employment for the fOllowing
year, shall be transmitted to the commissioner of corrections or
the commissioner of public welfare if the appointing authority
is the Minnesota security hospital. If the determination of the
appointing authority relating to an employee is adverse, the dis
position of the matter shall be decided by the commissioner of
corrections or of public welfare, iohicheoer is applicable, based
on the information provided to him. The decision of the ap
plicable commissioner shall be made in writing and shall be
final."

Page 2, lines 14, 18, 26, 30 and 31, delete "this act" and insert
"sections 4. to 7"
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Page 3, lines 7, 8, 22, 25 and 30, delete "this act" and insert
"sections 4 to 7"

Page 4, delete lines 1 through 3, and insert :

"Sec. 8. Section 1 is effective May 1, 1979. The remainder
of this act is effective the day following final enactment."

Renumber the remaining sections.

Amend the title as follows:

Page I, line 7, after the semicolon, insert:

"mandatory retirement requirements for correctional offi
cers ;"

Page 1, line 8, after "Sections" insert "43.051, Subdivision 3;"

We request adoption of this report and repassage of the bill.

House Conferees: LEO J. REDING, AL W. PATTON, JOHN S.
BIERSDORF and RAYMOND J. ALBRECHT.

Senate Conferees: EUGENE E. STOKOWSKI, HARMON T. OGDAHL
and ROGER E. STRAND.

Reding moved that the report of the Conference Committee
on H. F. No. 907 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 907, A bill for an act relating to retirement; judges
retirement fund; including the conciliation court of the city of
Duluth in certain provisions governing judicial retirement;
transferring the obligations and assets of the county and pro
bate court judges survivors' account to the judges retirement
fund; amending Minnesota Statutes 1978, Sections 490.121, Sub
division 2; and 490.124, Subdivision 8; repealing Minnesota
Statutes 1978, Section 490.12, Subdivisions 7 and 8.

The bill was read for the third time, as amended by Confer.
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 'nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson. B.

Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia

Begich
Berglin
Berkelman
Biersdorf
Blatz

Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly

Clark
Clawson
Corbid
Crandall
Dean
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Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greeniield
Helberg
Haukcos
Heap

Reinitz Ludeman
Hoberg Luknic
Hokanson Mann
Jacobs McCarron
Jaros McDonald
Jennings McEachern
Johnson, C. Mehrkens
Johnson, D. Metzen
Jude Minne
Kahn Moe
Kaley Munger
Kalis Murphy
Kelly Nelsen, B.
Knickerbocker Nelsen, M.
Kostohryz Nelson
Kroening Niehaus
Kvam Norman
Laidig Norton
Lehto Novak
Levi Nysether
Long Olsen

Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg
Sarna
Searles
Sherwood
Sieben,H.
Sieben, M.
Simoneau

Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its
title agreed to.

MOTION FOR RECONSIDERATION

Casserly moved that the motion whereby the House discharged
the Conference Committee on S. F. No. 1351, authorized the
appointment of anew Conference Committee and returned the
bill to the Conference Committee be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the motion for reconsideration and
the roll was called. There were 103 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Duden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Halberg
Haukoos
Heap
Hoberg
Jacobs
Jaros

Johnson, C. Nelsen, B.
Johnson, D. Nelson
Kahn Norman
Kaley Norton
Knickerboekee Novak
Kostohryz Nysether
Kroening Olsen
Laidig Onnen
Levi Otis
Long Patton
Ludeman Pehler
Luknic Piepho
Mann Prahl
McCarron Redalen
McDonald Rees
McEachern Rice
Mehrkens Rose
Metzen Rothenberg
Minne Sama
Munger Schreiber
Murphy Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Sviggum
Tomlinson
Valan
Valenta
Vanasek
Voss
Waldorf
Weaver
Welker
Wenzel
Wieser
Wigley
Zubay
Speaker Searle
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Those who voted in the negative 'Were:

Albrecht
Anderson. D~
Anderson, G.
Blatz
Fritz

Greenfield
Hokanson
Jennings
Jude
Kalis

KellY
Kvam
Nelsen, M.
Niehaus
Peterson

Reding
Reif
Swanson
Thiede
Welch

Wynia

The motion prevailed.

Casserly withdrew his motion to discharge the Conference
Committee on S. F. No. 1351.

McCarron moved that the vote whereby S. F. No. 1351 was
not repassed as amended by Conference on Saturday, May 19,
1979, be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the McCarron motion for recon
sideration and the roll was called. There were 86 yeas and 38
nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, R.
Battaglia
Begich
Berg'lin
Berkelman
Biersdorf
Brinkman
Carlson.D.
Carlson. L.
Casserly
Clark
Corbid
Crandall
Dempsey

Elioff
Ellingson
Enebo
Erickson
Evans
Ewald
Forsythe
Friedrich
Fudro
Halberg
Heap
Hoberg
Jacobs
Jaros
Johnson, C.
Johnson, D.
Kahn
Kaley

Knickerbocker Novak
Kroening Nysether
Laidig Olsen
Lehto Onnen
Levi Otis
Ludeman Patton
Luknic Pehler
Mann Piepho
McCarron Pleasant
McDonald Redalen
McEachern Rees
Mehrkens Rice
Minne Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber
Nelson Sieben, H.
Norman Sieben, M.

Stadum
Stoa
Sviggum
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welker
Wenzel
Wigley
Zubay
Speaker Searle

Those who voted in the negative were:

Albrecht
Anderson. D.
Anderson. G.
Anderson. I.
Blatz
Byrne
Clawson
Drew

Faricy
Fjoslien
Fritz
Greenfield
Hokanson
Jennings
Jude
Kalis

Kelly
Kostohryz
Long
Metzen
Moe
Nelsen, M.
Niehaus
Norton

Osthoff
Peterson
Prahl
Reding
Reif
Sherwood
Simoneau
Stowell

Swanson
Thiede
Tomlinson
Welch
Wieser
Wynia

The motion prevailed.
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Casserly moved that the vote whereby the House adopted the
Conference Committee report on S. F. No. 1351 on Saturday,
May 19, 1979, be now reconsidered. The motion prevailed.

Casserly moved that the House refuse to adopt the Confer
ence Committee report on S. F. No. 1351, and that the bill be
returned to Conference.

Peterson moved to amend the Casserly motion as follows:

After "1351," insert "that the present House Conference Com
mittee be discharged, that the Speaker appoint 2 members and
the Chairman of the Committee on Rules and Legislative Admin
istration appoint 2 members to the Conference Committee,"

A roll call was requested and properly seconded.

The question was taken on the Peterson amendment to the
Casserly motion and the roll was called. There were 23 yeas and
97 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Far-icy Jude Peterson Tomlinson
Blatz Fjoslien Kelly Pleasant Valenta
Byrne Fritz Knickerbocker Prahl Wynia
Clawson Greenfield Ludeman Rees
Erickson Hokanson Moe Swanson

Those who voted in the negative were:

Aasness Eken Kahn Norton Simoneau
Adams Elioff Kaley Novak Stadum
Ainley Ellingson Kostohryz Nysether Staa
Anderson, B. Eueba Kroening Olsen Stowell
Anderson, D. Esau Laidig Onnen Sviggum
Anderson, G. Evans Lehto Osthoff Thiede
Battaglia Ewald Levi Otis Valan
Begich Forsythe Long Patton Vanasek
Berglin Friedrich Luknic Pehler Voss
Berkelman Fudro Mann Piepho Waldorf
Biersdcrf Halberg McCarron Redalen Weaver
Brinkman Haukoos McDonald Relf Welch
Carlson. D. Heap McEachern Rice Welker
Carlson, L. Heinitz Mehrkens Rose Wenzel
Casserly Hoberg Metzen Rothenberg Wieser
Clark Jacobs Minne Sarna ZUbay
Corbid Jaros Murphy Schreiber Speaker Searle
Crandall Jennings Nelson Searles
Dempsey Johnson, C. Niehaus Sieben, H.
Den Duden Johnson, D. Nonnan Sieben, M.

The motion did not prevail and the amendment to the. motion
was not adopted.

The question recurred on the Casserly motion that the House
refuse to adopt the Conference Committee report and that S. F.
No. 1351 be returned to Conference. The motion prevailed.
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The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1241

A bill for an act relating to natural resources; reducing local
match required for dam repair and reconstruction grants;
authorizing loans for local share of project costs; authorizing
sale of bonds for loan program; appropriating money; amending
Minnesota Statutes 1978; Section 105.482, Subdivisions 3 and 5,
and by adding a subdivision.

May 21, 1979

The Honorable Rod Searle
Speaker Of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1241, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments.

We request adoption of this report and repassage of the bill.

House Conferees: ARLENE LEHTO, BERNARD BRINKMAN,
MARNIE LUKNIC and STEVE SvrGGUM.

Senate Conferees: GERALD WILLET, CLARENCE PURFEERST and
ROBERT DUNN.

Lehto moved that the report of the Conference Committee on
H. F. No. 1241 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1241, A bill for an act relating to natural resources;
reducing local match required for dam repair and reconstruction
grants; authorizing loans for local share of project costs;
authorizing sale of bonds for loan program; appropriating
money; amending Minnesota Statutes 1978, Section 105.482,
Subdivisions 3 and 5, and by adding a subdivision.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Den Ouden
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Esan
Evans
Farley
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.
Jude

Kahn Norman
Kaley Norton
Kalis Novak
Kelly Nyeether
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Laidig Otis
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Mione Rice
Moe Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber
Nelsen, M. Searles
Nelson Sherwood
Niehaus Sieben, H.

Sieben,M.
Simoneau
Stadum
Staa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 810

A bill for an act relating to motor vehicles; providing for tax
ing and registering modified vehicles manufactured prior to
1949; regulating storage of modified vehicles and requiring cer
tain equipment; providing for use of original plates on certain
vehicles; amending Minnesota Statutes 1978, Section 168.10.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 810, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House accede to the Senate amendments and that
H. F. No. 810 be further amended as follows:

Page 3, lines 22 through 28 of the Keefe amendment delete
the underscored material. '
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We request adoption of this report and repassage of the bill.

House Conferees: STANLEY J. FUDRO, JOHN J. SARNA, MARNIE
J. LUKNIC and LYLE G. MEHRKENS.

Senate Conferees: HOWARD D. OLSON, STEVE KEEFE and
GEORGE S. PILLSBURY.

Fudro moved that the report of the Conference Committee on
H. F. No. 810 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 810, A bill for an act relating to motor vehicles; pro
viding for taxing and registering modified vehicles manu
factured prior to 1949; regulating storage of modified vehicles
and requiring certain equipment; providing for use of original
plates on certain vehicles; amending Minnesota Statutes 1978,
Section 168.10.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Den Duden
Drew

Eken
Elioff
Ellingson
Eueha
Erickson
Esau
Evans
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.
Jude

Kahn Nelson
Kaley Niehaus
Kalis Nannan
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber
Nelsen, M. Sherwood

Sieben,H.
Sieben,M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valento
Vanasek
Voss
Waldorf
Weaver
Weich
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1329

A bill for an act relating to aeronautics; providing represen
tation for affected communities on airport zoning boards ; reg
ulating the process of airport zoning; directing the metropolitan
airports commission to consider a certain alternative; amend
ing Minnesota Statutes 1978, Sections 360.061, Subdivision 3;
360.063, Subdivision 3; 360.065; and 473.608, by adding a sub
division.

May 19, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1329, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 1329 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 360.061, Sub
division 3, is amended to read:

Subd, 3. "Municipality" does not include a county unless the
county owns or controls an airport, in which case such county
may exercise all the powers granted by said sections to other
municipalities. It specifically includes a town, the metropolitan
airports. (COMMISSIONS CREATED IN AND FOR CONTIG
UOUS CITIES OF' THE FIRST CLASS) commission estab
lished! and operated pursnant to chapter .1,73, and the state of
Minnesota.

Sec. 2. Minnesota Statutes 1978, Section 360.063, Subdivi
sion 3, is amended to read:

Subd, 3. [JOINT AIRPORT ZONING BOARD.] (1)
Where an airport is owned or controlled by a municipality and
any airport hazard area appertaining to such airport is located
within the territorial limits of another county or municipality,
the municipality owning or controlling the airport may request
any county or municipality in which an airport hazard area is
located: .
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(a) To adopt and enforce airport zoning regulations for
the area in question that conform to minimum standards pre
scribed by the commissioner pursuant to subdivision 4; or

(b) To join in creating a joint airport zoning board pur
suant to clause (2). The owning or controlling municipality
shall determine which of these actions it shall request, except
as provided in clause (5) for the metropolitan airports com
mission. The request shall be made by certified mail to the gov
erning body of each county and municipality in which an air
port hazard area is located.

(2) Where an airport is owned or controlled by a munici
pality and any airport hazard area appertaining to such air
port is located within the territorial limits of another county
or municipality, the municipality owning or controlling the air
port and the county or other municipality within which the air
port hazard area is located may, by ordinance or resolution duly
adopted, create a joint airport zoning board, which board shall
have the same power to adopt, administer, and enforce airport
zoning regulations applicable to the airport hazard area in ques
tion as that vested by subdivision 1 in the municipality within
which such area is located. Each such joint board shall have
as members two representatives appointed by the municipality
owning or controlling the airport and two from the county
or municipality, or, in case more than one county or municipal
ity is involved two from each county or municipality, in which
the airport hazard is located, and in addition a chairman elec
ted by a majority of the members so appointed. All members
shall serve at the pleasure of their respective appointing autho
rity. Notwithstanding any other provision of law to the con,.
trary, if the owning and controlling municipality is a city of
the first class it shall appoint four members to the board, aud
the chairman of the board shall be electedJ from the member
ship of the board.

(3) If any county or municipality (FAILS), within 60 days
of receiving a request from an owning or controlling municipali
ty pureuant: to clause (1), fails to adopt, or thereafter fails to
enforce, such zoning regulations or fails to join in creating a
joint airport zoning board (AS REQUESTED BY THE OWN
ING OR CONTROLLING MUNICIPALITY, PURSUANT TO
CLAUSE (1», the owning or controlling municipality, or a
joint airport zoning board created without participation by
(ALL) the subdivisions (IN) which (AIRPORT HAZARD
AREAS ARE LOCATED) fail to join the board, may itself
adopt, administer, and enforce airport zoning regulations for the
airport hazard area in question. In the event of conflict between
such regulations and any airport zoning regulations adopted by
the county or municipality within which the airport hazard area
is located, the regulations of the municipality owning or con
trolling the airport or the joint zoning board shall govern and
prevail.
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(4) "Owning or controlling municipality," as used in this
subdivision, includes:

(a) A joint airport operating board created pursuant to
section 360.042 that has been granted all the powers of a munici
pality in zoning matters under the agreement creating the
board;

(b) A joint airport operating board created pursuant to sec
tion 360.042 that has not been granted zoning powers under the
agreement creating the board, provided that such a board shall
not itself adopt zoning regulations nor shall any joint airport
zoning board created at its request adopt zoning regulations
unless all municipalities that created the joint operating board
join to create the joint zoning board; and

(c) (A) The metropolitan airports commission established
and operated pursuant to chapter 473.

(5) (A) The metropolitan airports commission (MAY)
shall request creation of one joint airport zoning board for each
airport (OR FOR THE ENTIRE SYSTEM OF AIRPORTS)
operated under its authority.

Sec. 3. Minnesota Statutes 1978, Section 360.065, is amended
to read:

360.065 [REGULATION, PROCEDURE FOR ADOPTION.]
Subdivision 1. [NOTICE, HEARING.] No airport zoning
regulations shall be adopted, amended or changed under sections
360.0n to 360.076, except by action of the governing body of the
municipality or county in question, or the boards provided for in
section 360.063, subdivisions 3 and 7, or by the commissioner as
provided in subdivisions 6 and 8, after (A) public (HEARING
IN RELATION THERETO) hearings, at which parties in
interest and citizens shall have an opportunity to be heard. (AT
LEAST 15 DAYS) A public hearilng shall be held on the pro
posed regulations before they are submitted for approval to the
commissioner and after that approval but before final adoption
by the local zoning authority. Notice of (THE) a hearing re
quired pursuant to this subdivision shall be published by the local
zoning authority at least three times during the period between
15 days and .5 days before the hearing in an official
(PAPER, OR A PAPER OF) newspaper and in a sec
ond newspaper designated by that authority which has a wide
general circulation (,) in the (COUNTY IN WHICH IS LO
CATED THE AIRPORT HAZARD AREA TO BE ZONED)
area affected by the proposed regulations. The notice shall not
be published in the legal notice section of a newspaper. Notice of
a hearing shall also be mailed to the governing body of each
political subdivision in which property affected by the regula
tie>ns is located. Notice shall be given by mail at least 15 days
before each hearing to any persons in municipalities that own
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land proposed to be included in safety zones A or B as provided
in the rules of the department of transportation and to persons
or municipalities that have previously requested such notice from
the authority. For the purpoee 01 giving mailed motice, the
authority may use any appropriate records to determine the
names and addresses of owners. A copy of the notice and a list.
of the owners and addresses to which the notice 1ms sent shall
be attested to by the responsible person and shall. be made a
part vi the records of the proceedings. The failure to give
mailed notice to individual prop'erty owners, or defects in the
notice shall not invalidate the proceedings, provided a bona
fide attempt to comply with this subdivision has been made. A
notice shall describe the property affected by the proposed regu
lations and the restrictions to be imposed on the property by the
regulations and shall state the place and time at which the pro
posed regulations are available for public inspection.

Subd. 2. [REGULATIONS SUBMITTED TO COMMIS
SIONER.] Prior to (THE INITIAL) adopting any zoning
(OF) regulations for any airport hazard area under sections
360.011 to 360.076, the municipality, county, or joint airport
zoning board which is to adopt the regulations shall submit its
proposed regulations to the commissioner in order that he may
determine whether it conforms to the minimum standards pre
scribed by him. He shall immediately examine such proposed
regulations and report to the municipality, county, or joint air
port zoning board his approval, or his objections, if any. If any
objections are made by him on the ground that such regulations
do not conform to the minimum standards prescribed by him for
the class of airport involved, the municipality, county, or joint
zoning board shall make such amendments as are necessary to
meet such objections. The governing body of the municipality
or county or the joint airport zoning board shall not (HOLD ITS
PUBLIC MEETING) adopt the regulations or take other action
until the proposed regulations are approved by the commissioner
as conforming to such minimum standards. A copy of such regu
lations as adopted shall be filed with the county recorder in each
county in which such zoned area is located.

Substantive rights existing prior to the passage of this sub
division and heretofore exercised shall not be affected by the fil
ing of such regulations.

Sec. 4. Minnesota Statutes 1978, Section 473.608, is amended
by adding a subdivision to read:

Subd. 21. The corporation shall establish one joint airport zon
ing board for each airport operated under its authority in accor
dance with section 360.063, subdivision 3, clause (5). Notwith
standing the provisions of section 360.065, subdivision 1, mailed
notice to property owners is not required for hearings concern
ing adoption of zoning regulations by a joint airport zoning
board for Minneapolis-St. Paul International Airport.
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Sec. 5. In assessing' the need for the establishment of a new
airport in the metropolitan. area, as defined in section 473.121,
the meiropoliuui airports commission shall consider the city of
St. Cloud municipal airport as a possible site and shall report
to the metropolitan council any amendments to the aviation chap
ter of the metropolitan development guide which would be neces
sary to implement the St. Cloud site.

Sec. 6. This act is effective the day after final enactment."

Further. amend the title by deleting it, and inserting:

"A bill for an act relating to aeronautics; changing the rep
resentation on joint airport zoning boards for cities of the first
class; clarifying town representation on joint airport zoning
boards; requiring the metropolitan airports commission to estab
lish separate zoning boards for each airport under its control;
providing additional notice and hearing requirements for adop
tion or amendment of airport zoning regulations; requiring the
metropolitan airports commission to consider the St. Cloud mu
nicipal airport as the site of an additional airport; amending
Minnesota Statutes 1978, Sections 360.061, Subdivision 3;
360.063, Subdivision 3; 360.065; and 473.608, by adding a sub
division."

We request adoption of this report and repassage of the bill.

House Conferees: ARLENE I. LEHTO, PAUL MCCARRON, DONALD
J. VALENTO and WARREN (TOM) STOWELL.

Senate Conferees: SAM G. SOLON, JAMES ULLAND and FLORIAN
CHMIELEWSKI.

Lehto moved that the report of the Conference Committee on
H. F. No. 1329 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

H. F. No. 1329, A bill for an act relating to aeronautics; pro
viding representation for affected communities on airport zoning
boards; regulating the process of airport zoning; directing the
metropolitan airports commission to consider a certain alterna
tive; amending Minnesota Statutes 1978, Sections 360.061, Sub
division 3; 360.063, Subdivision 3; 360.065; and 473.608, by
adding a subdivision.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley

Anderson, B.
Anderson, D.
Anderson, G.

Anderson, I.
Anderson, R.
Battaglia

Begieh
Berglin
Berkelman

Biersdorf
Blatz
Brinkman
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Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Fat-icy
Fjoslien
Forsythe
Friedrich

Fritz Lehto
Fudro Levi
Greenfield Long
Halberg Ludeman
Haukoos Luknic
Heap Mann
Reinitz McCarron
Hoberg McDonald
Hokanson McEachern
Jacobs Mehrkens
Jaros Metzen
Jennings Minne
Johnson, C. Moe
Johnson, D. Munger
Jude Murphy
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly Niehaus
Knickerbocker Norman
Kostohryz Norton
Kroening Novak
Laidig Nysether

Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg
Sarna
Schreiber
Sherwood
Sieben, H.
Sieben, M.
Simoneau

Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT .oN H. F. NO. 1206

A bill for an act relating to energy; encouraging municipalities
to use diseased trees.

May 19,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1206, report
that we have agreed upon the items in dispute and recommend
as follows:

The Senate recede from its amendments, and H. F. No. 1206
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [DISEASED SHADE TREE UTILIZATION.]
Subdivision 1. The department of agriculture, in cooperation
with the Minnesota energy agency and the Minnesota shade
tree advisory committee, shall draft recommendations for wood
utilization or disposal systems as defined in Minnesota Statutes,
Section 18.023. These recommendations shall encourage max
imum utilization of diseased shade trees. In addition to insuring
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maximum utilization, the recommendations shall be designed
to insure public safety and to assure compliance with approved
disease control programs.

Subd. 2. A municipality operating a program of sanitation
as defined in Minnesota Statutes, Section 18.023 and conforming
to all regulations relating to shade tree disease control may,
with due attention to the recommendations developed pursuant
to subdivision I, institute a program of wood utilization and
disposal which will, to the extent practicable, encourage utiliza
tion of diseased trees including but not limited to making the
trees available to the public for use as firewood."

Further, amend the title as follows:

Page 1, line 3, delete "use" and insert "make maximum utiliza
tion of"

Page 1, line 3, after "diseased" insert "shade"

We request adoption of this report and repassage of the bill.

House Conferees: STEVE A. SVIGGUM, RICHARD E. WIGLEY,
HENRY J. KALIS and LEE GREENFIELD.

Senate Conferees: STEVE ENGLER, HUBERT H. HUMPHREY, III
and HOWARD D. OLSON.

Sviggum moved that the report of the Conference Committee
on H. F. No. 1206 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1206, A bill for an act relating to energy; encourag
ing municipalities to use diseased trees.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia

Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly

Clark
Clawson
Corbid
Crandall
Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson

Erickson
Esau
Evans
Ewald
Faricy
Ffoeltcn
Forsythe
Friedrich
Fritz
Fudro

Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
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Johnson, C. Mann
Johnson, D. McCarron
Jude McDonald
Kahn McEachern
Kaley Mehrkens
Kalis Metzen
Kelly Minne
Knickerbocker Moe
Kostohryz Munger
Kroening Murphy
Lehto Nelsen, B.
Levi Nelsen, M.
Long Nelson
Ludeman Niehaus
Luknic Norman

Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding

Rees
Reif
Rice
Rothenberg
Sarna
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
StOR
Stowell
Sviggum
Swanson
Thiede

Tomlinson
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 13

A bill for an act relating to obscenity; prohibiting the showing
of obscene motion pictures at drive-in theatres; providing for
a hearing in the courts to determine if a motion picture is ob
scene; prescribing penalties.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 13, report that
we have agreed upon the items in dispute and recommend as fol
lows:

The Senate recede from its amendments and that H. F. No.
13 be further amended as follows:

Delete everything after the enacting clause and insert:

"Sectiou 1. [DEFINITIONS.] Subdivisiou 1. For the pur
poses of sections 1 to 2, the terms defined in this section have
the meanings given them.

Subd, 2. A motion picture is "obscene" if:

(a) Considered as a whole, by an average person applying
contemporary community standards, it is found to appeal
predominantly to the prurient interest, that is, a shameful or
morbid interest in nudity, sex or excretion; and
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(b) Taken as a whole, it lacks serious literary, artistic, politi
cal, or scientific value; and

(c) It depicts or describes in a patently offensive way sexual
conduct.

For the purpose of this subdivision, "community" means the
political subdivision from which persons properly qualified to
serve as jurors in a civil proceeding are chosen.

Subd. 3. "Nudity" means the showing of the human male or
female genitals, pubic areas, or buttocks with less than a fully
opaque covering, or the showing of an uncovered, or less than
opaquely covered, female breast below a point immediately above
the top of the nipple (or the breast with the nipple and im
mediately adjacent area only covered).

Subd. 4. "Sexual conduct" means any of the following depict
ed sexual conduct:

(a) Sadomasochistic abuse, meaning flagellation or torture
by or upon a person who is nude, or clad in undergarments,
a mask or bizarre costume, or the condition of being bound, fet
tered, or otherwise physically restrained on the part of one who
is so clothed as an act of sexual stimulation or gratification;

(b) Human defecation or urination;

(c) The condition of human male or female genitals, or the
breasts of the female when in a state of sexual stimulation, or
the sensual experience of humans in engaging in or witnessing
sexual conduct or nudity; or

(d) Human masturbation, sexual intercourse or sodomy,
actual or simulated, or any touching of the genitals, pubic areas
or buttocks of a human being, whether alone or between mem
bers of the same or opposite sex or between humans or animals
in an act of apparent sexual stimulation or gratification.

Sec. 2. [OBSCENE MOTION PICTURES; PROHIBITING
EXHIBITION AT DRIVE-IN THEATRES.] Subdivision 1.
Subject to the exemptions of Minnesota Statutes, Section
617.295, a person who exhibits an obscene motion picture at a
drive-in theatre is guilty of a misdemeanor.

Subd. 2. Whoever violates the provisions of subdivision 1
within two years of Ii previous conviction shall be sentenced to
imprisonment for not less than 20 days nor more than one year
and to payment of a fine of not more than $1,000."

Amend the title as follows:
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Page 1, delete line 4

Page 1, line 5, delete "if a motion picture is obscene;"

We request adoption of this report and repassage of the bill.

House Conferees: GLEN A. SHERWOOD, PAUL M. THIEDE, DAVID
P. BATTAGLIA and RAY W. FARICY.

Senate Conferees: MARION MENNING and RON SIELOFF.

Sherwood moved that the report of the Conference Committee
on H. F. No. 13 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 13, A bill for an act relating to obscenity; prohibit
ing the showing of obscene motion pictures at drive-in theatres;
providing for a hearing in the courts to determine if a motion
picture is obscene; prescribing penalties.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 121 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Clark
Clawson
Crandall
Dean
Dempsey
Den Duden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jennings
Johnson, C.

Jobnson.D.
Jude
Kaley
Kalis
Kelly
Kostohryz
Kroening
Laidig
Lehto
Levi
Ludeman
Luknic
Mann
McCarron
McDonald
McEachern
Mehrkens
Metzen
Minne
Munger
Murphy
Nelsen, M.
Nelson
Niehaus
Norman

Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg
Sarna
Schreiber
Searles
Sherwood
Sieben,H.

Sieben;M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Thiede
Tomlinson
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Jaros
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The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1198

A bill for an act relating to wild animals; altering or eliminat
ing certain provisions in regard to the taking, posssessing, or
transporting of game or fish; amending Minnesota Statutes
1978, Sections 98.45, Subdivision 1; 100.27, Subdivision 4; 100.
29, Subdivisions 7, 14, and 19; and 101.42, Subdivision 18, and by
adding a subdivision.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1198, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its. amendment and that H. F.
1198 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 98.45, Subdivi
sion 1, is amended to read:

98.45 [REQUIREMENT.] Subdivision 1. Except as spe
cifically permitted in chapters 97 to 102, no person may take,
buy, sell, transport, or possess any protected wild animals of this
state or any aquatic plants without first procuring a license
therefor as provided in section 98.46 or in section 98.48. Every
license is issued for a year beginning on the first day of March
and is void after the last day of the open season or the lawful
time within that year during which the acts authorized may be
performed. (NO LICENSE TO TAKE BEAVER OR OTTER
MAY BE ISSUED TO ANY PERSON AFTER THE THIRD
DAY OF THE OPEN SEASON PROVIDED THEREFORE
FOR THAT YEAR.) Except as provided in this section, no
license to take deer with firearm or with bow and arrow may be
issued after the day prior to the first day of the regular rifle
season, and all license agents shall return all stubs and unsold
license blanks to the county auditor on the first business day
following the first day of such season. A resident who is dis
charged from the military or naval forces of the United States,
or any active reserve or component thereof, during the regular
season for taking deer by firearm or within ten days before its
commencement, may be issued, at any time during the firearm
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deer season and upon a showing of his official discharge paper, a
license to take deer with firearm. Only one license of each kind,
except as authorized by order of the commissioner adopted
pursuant to section 97.53 and except the non-resident short term
angling license, may be issued to a person in any licensing, year.
No license may be transferred except as expressly authorized.

Sec. 2. Minnesota Statutes 1978, Section 100.27, Subdivision
4, is amended to read:

Subd. 4. Muskrats may be taken for a period not exceeding
60 days in the aggregate for the area, otter for a period not ex
ceeding 15 days, only by trapping, and mink for a period not ex
ceeding 90 days, in the areas of the state, during the times be
tween (NOVEMBER 1ST) October 25th and April 30th of the
following year and subject to any other restrictions which the
commissioner shall prescribe. Beaver may be taken, by trapping
only, in the areas of the state, during the times between
(DECEMBER 1ST) October 25th and April 30th of the follow
ing year and subject to any other restrictions which the com
missioner shall prescribe.

Sec. 3. Minnesota Statutes 1978, Section 100.27, Subdivision
6, is amended to read:

Subd. 6. All migratory game birds, excepting (MOURNING
DOVES) Zenaida Mocroura, may be taken and possessed when
ever and so long as the taking or possession is not prohibited by
federal laws or regulations, subject, however, to all require
ments of chapters 97 to 102, provided that it shall be unlawful to
take any migratory game birds at any time in violation of any
federal law or regulation. (MOURNING DOVES) Zenaida
Macroura shall not be taken and possessed in the state.

Sec. 4. Minnesota Statutes 1978, Section 100.29, Subdivi
sion 7, is amended to read:

Subd. 7. It shall be unlawful to hunt (DEER DURING THE
BOW AND ARROW SEASON) big game with a bow and arrow
while in possession of, or having under control, any firearm, or
to hunt with any bow drawn, held, or released by a mechanical
device. or to hunt (DEER) with any poisoned arrow or arrow
with explosive tip. Arrow heads for big game hunting must be
made of all steel barbless design, the blade or blades of hicarbon
steel not less than one inch wide for single two edge blade and
not less than three inch circumference for three or more blades,
minimum weight of all types of 110 grain. Provided, that arrow
heads with blades of mill tempered spring steel containing a
plastic core or ferrule, conforming to the above dimensions, and
with a minimum weight of 90 grain may be used. All arrow heads
used for big game hunting shall be kept sharp.
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Sec. 5. Minnesota Statutes 1978, Section 100.29, Subdivision
19, is amended to read:

Subd. 19. Any person may, and it shall be the duty of every
conservation officer to, kill any dog pursuing or killing deer or
moose, and no action for damages shall be maintained against the
person for the killing. The owner of any dog which is found
pursuing or killing deer, moose, or domestic livestock shall be
guilty of a petty misdemeanor.

Sec. 6. Minnesota Statutes 1978, Section 100.29, Subdivision
30, is amended to read:

Subd. 30. It shall be unlawful to use a snowmobile or any
type of all-terrain vehicle during the season open for the taking
of beaver or otter and for two days thereafter, for the purpose
of transporting or checking beaver or otter traps or trans
porting beaver or otter carcasses or pelts. However, the com
missioner may issue a special permit to use a snowmobile or
all-terrain vehicle to transport or check beaver or otter traps, or
to transport beaver or otter carcasses or pelts, to any licensed
trapper having any of the physical disabilities described in
section 98.48, subdivision 12. The permit shall be issued in the
same manner as provided in section 98.48, subdivision 12. In
addition, the commissioner may by order authorize the use of a
snowmobile or other type of all-terrain vehicle to transport or
check beaver or otter traps, or to transport beaver or otter car
casses or pelts in Lake of the Woods County.

Sec. 7. Minnesota Statutes 1978, Section 101.42, Subdivision
18, is amended to read:

Subd. 18. Except as otherwise specifically permitted, it shall
be unlawful to have in possession in an automobile or any vehicle
or on their person, or at or near any waters, a spear, trap net,
dip net, seine, or any other device capable of taking fish, (EX
CEPT DIP NETS AND) except when acting under permit or
contract to trap or seine from the division of fisheries, during
the period of February 16 to (THE OPENING DAY FOR THE
TAKING OF WALLEYED PIKE,) April 30, inclusive and
except that spears, dip nets, bows and arrows, and devices per
mitted in section 101.51 used for the taking of rough fish may
be possessed between the hours of sunrise and sunset after April
90. This subdivision does not apply to nets used in the taking
of trout and smelt in season or to seines or traps used for the
taking of minnows for bait.

Sec. 8. Minnesota Statutes 1978, Section 101.42, is amended
by adding a subdivision to read:

Subd. 18a. Dip nets shall not be used between one hour after
sunset to one hour before sunrise, except for the taking of smelt
in season and for landing game fish taken by angling.
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Sec. 9. This act is effective the day following final enact
ment."

Further, amend the title as follows:

Page 1, line 6, delete "Subdivision 4" and insert "Subdivisions
4 and 6"

Page 1, line 7, delete "14, and 19" and insert "19 and 30"

We request adoption of this report and repassage of the bill.

House Conferees: DAVID O. FJOSLIEN, PAUL D. AASNESS, MARY
MURPHY and PAUL MCCARRON.

Senate Conferees: COLLIN C. PETERSON, JOHN BERNHAGEN
and BOB LESSARD.

----Fjoslien moved that the report of the Conference Committee
on H. F. No. 1198 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F'. No. 1198, A bill for an act relating to wild animals;
altering or eliminating certain provisions in regard to the tak
ing, possessing, or transporting of game or fish; amending Min
nesota Statutes 1978, Sections 98.45, Subdivision 1; 100.27, Sub
division 4; 100.29, Subdivisions 7, 14, and 19; and 101.42, Sub
division 18, and by adding a subdivision.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 123 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Beg'ich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne

Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald

Faricy
Fjoslien
Forsythe
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude McEachern
Kahn Metzen
Kaley Mione
Kalis Moe
Kelly Munger
Knickerbocker Murphy
Kostohryz Nelsen, B.
Kroening Nelsen, M.
Laidig Nelson
Lehto Niehaus
Levi Norman
Long Norton
Ludeman Novak
Luknic Nysether
Mann Olsen
McCarron Osthoff
McDonald Otis
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Patton
Pehler
Peterson
Piepho
Prahl
Redalen
Reding
Bees

Reif
Rice
Rose
Rothenberg
Sarna
Schreiber
Searles
Sherwood

Sieben; H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Thiede

Tomlinson
Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker

Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Carlson, D. DenOuden Onnen

The bill was repassed, as amended by Conference, and its
title agreed to.

SPECIAL ORDERS, Continued

s. F. No. 26 was reported to the House.

Kroening moved that S. F. No. 26 be re-referred to the Com
mittee on Local and Urban Affairs.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Kroening and on the demand of 10 mem
bers, a call of the House was ordered. The following members
answered to their names:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Begieh
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Clark
Corbid
Crandall
Den Ouden
Drew
Eken

Elio!!
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Johnson, C.
Johnson, D.

Jude Nelsen. M.
Kaley Nelson
Kalis Niehaus
Kelly Norman
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kyam Osthoff
Laidig Otis
Levi Patton
Long Pehler
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Rei!
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadnm
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valento
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Kroening moved that further proceedings of the roll call be
dispensed with and that the Sergeant at Arms be instructed
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to bring in the absentees. The motion prevailed and it was so
ordered.

The question recurred on the motion to re-refer S. F. No. 26
to the Committee on Local and Urban Affairs and the roll was
called.

Schreiber moved that those not voting be excused from vot
ing. The motion prevailed. '

There were 56 yeas and 75 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Brinkman
Byrne
Carlson, L.
Clark
Clawson
Corbid

Eken
Enebo
Farley
Fudro
Greenfield
Hokanson
Jacobs
Jaros
Johnson,C.
Jude
Kahn
Kalis

Kel1y
Kostohryz
Kroening
Lehto
Long
Mann
McCarron
McEachern
Metzen
Minne
Moe
Nelsen,M.

Nelson
NortoD
Novak
Osthoff
Otis
Pehler
Reding
Rice
Sarna
Sieben, H.
Sieben,M.
Simoneau

Stoa
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Wenzel
Wynia

Those who voted in the negative were:

Aasness
Adams
Ainley
Albrecht
Anderson, D.
Anderson,R.
Berkelman
Biersdorf
Blatz
Carlson, D.
Casserly
Crandal1
Dempsey
Den Ouden
Drew

Elioff
Ellingson
Erickson
Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Heap
Reinitz
Hoberg

Jennings Norman
Johnson, D. Nysether
Kaley Olsen
Knickerbocker Onnen
Kvam Patton
Laidig Peterson
Levi Piepho
Ludeman Pleasant
Luknic Prahl
McDonald Redalen
Mehrkens Rees
Munger Reif
Murphy Rose
Nelsen, B. Rothenberg
Niehaus Schreiber

Searles
Sherwood
Stadum
Stowell
Sviggum
Thiede
Valan
Valento
Weaver
Welch
Welker
Wieser
Wigley
Zubay
Speaker Searle

The motion did not prevail.

Pehler moved to amend S. F. No. 26, the unofficial engross
ment, as follows:

Page 3, after line 26, add a new section to read:

"Sec. 5. This act is effective July 1,1980."

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 54 yeas and 74 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Brinkman
Byrne
Carlson, L.
Clark
Clawson

Corbid
Eken
Elioff
Ellingson
Enebo
Fudro
Greenfield
Hokanson
Jacobs
Jaros
Johnson, C.

Kahn
Kelly
Kostohryz
Kroening
Lehto
Long
Mann
MeCa'rron
McEachern
Minne
Moe

Murphy
Nelsen, M.
Nelson
Norton
Novak
Osthoff
Otis
Pehler
Prahl
Rice
Sarna

Sieben,H.
Sieben, M.
Simoneau
Stoa
Swanson
Vanasek
Voss:
Welch
Wenzel
Wynia

Those who voted in the negative were:

Aasness
Adams
Ainley
Albrecht
Anderson, D.
Anderson, R.
Berkelman
Biersdorf
Blatz
Carlson, D.
Crandall
Dempsey
Den Ouden
Drew
Erickson

Esau
Evans
Ewald
F.aricy
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Heap
Reinitz
Hoberg
Jennings
Johnson, D.

Jude Nysether
Kaley Olsen
Kalis Onnen
Knickerbocker Peterson
Kvam Piepho
Laidig Pleasant
Levi Redalen
Ludeman Reding
Luknic Rees
McDonald Rei!
Mehrkens Rose
Metzen Rothenberg
Nelsen, B. Schreiber
Niehaus Searles
Norman Sherwood

Stadum
Stowell
Sviggum
Thiede
Tomlinson
Valan
Valento
Waldorf
Weaver
Welker
Wieser
Wigley
Zubay
Speaker Searle

The motion did not prevail and the amendment was not
adopted.

Casserly moved to amend S. F. No. 26, the unofficial engross
ment, as follows:

Page 3, after line 18, insert:

"Subd, 2. The price of a single family dwelling may not ex
ceed $60,000 and the price of a two family dwelling may not ex
ceed $90,000.

Subd. 3. The adjusted family income of the mortgagors at
the time a mortgage loan is extended shall not exceed $26,000.

Subd.4. "Adjusted gross income" means gross family income
less $750 for each adult in the family to a maximum of two adults
and less $500 for each other dependent in the family."

Renumber remaining subdivision

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.
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Anderson, I., moved that those not voting be excused from
voting. The motion prevailed.

There were 62 yeas and 69 nays as follows;

Those who voted in the affirmative were;

Anderson, B. Corbid Kahn Murphy Simoneau
Anderson, G. Eken Kalis Nelsen, M. Stoa
Anderson, I. Elioff Kelly Nelson Swanson
Battaglia Ellingson Kostohryz Norton Tomlinson
Begich Enebo Kroening Novak Vanasek
Berglin Faricy Lehto Osthoff Voss
Berkelman Fudro Long Otis Waldorf
Brinkman Greenfield Mann Pehler Welch
Byrne Hokanson McCarron Prahl Wenzel
Carlson, L. Jacobs McEachern Rice Wynia
Casserly Jaros Metzen Sarna
Clark Johnson, C. Minne Sieben, H.
Clawson Jude Moe Sieben, M.

Those who voted in the negative were;

Aasness
Adams
Ainley
Albrecht
Anderson, D.
Anderson, R.
Biersdorf
Blatz
Carlson, D.
Craudall
Dempsey
Den Ouden
Drew
Erickson

Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukocs
Heap
Reinitz
Hoberg
Jennings
Johnson, D.

Kaley Olsen
Knickerbocker Onnen
Kvam Patton
Laidig Peterson
Levi Piepho .
Ludeman Pleasant
Luknic Redalen
McDonald Reding
Mehrkens Rees
Munger Reif
Nelsen, B. Rose
Niehaus Rothenberg
Norman Schreiber
Nysether Searles

Sherwood
Stadum
Stowell
Sviggum
Thiede
Valan
Valento
Weaver
Welker
Wieser
Wigley
Zubay
Speaker Searle

The motion did not prevail and the amendment was not
adopted.

S. F. No. 26, A bill for an act relating to the city of Moorhead;
authorizing a housing finance program and providing for the
issuance of revenue bonds to finance the program.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 73 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, D.
Anderson, R.

Berkelman
Biersdorf
Blatz
Carlson, D.
Crandall
Dean

Dempsey
Den Duden
Drew
Erickson
Esau
Evans

Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Halberg

Haukoos
Heap
Reinitz
Hoberg
Jaros
Jennings
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Johnson, D. McDonald
Kaley Mehrkens
Knickerbocker Munger
Kvam Nelsen, B.
Laidig Niehaus
Lehto 'Norman
Levi Nysether
Ludeman Olsen
Luknic Onnen

Peterson
Piepho
Pleasant
Prahl
Redalen
Rees
Rei!
Rose
Rothenberg

Schreiber
Searles
Sherwood
Sieben, M.
Stadum
Stowell
Sviggum
Thiede
Valan

Valente
Weaver
Welker
Wieser
Wigley
Zubay
Speaker Searle

Those who voted in the negative were:

Anderson, B.
Anderson. G.
Anderson, I.
Battaglia
Begich
Berglin
Brinkman
Byrne
Carlson. L.
Casserly
Clark
Clawson

Corbid
Eken
Elioff
Ellingson
Enebo
Faricy
Fudro
Greenfield
Hokanson
Jacobs
Johnson,C.
Judo

Kahn
Kalis
Kelly
Kostohryz
Kroening
Long
Mann
McCarron
McEachern
Metzen
Minne
Moe

Murphy
Nelsen. M.
Nelson
Norton
Novak
Osthoff
Otis
Patton
Pehler
Reding
Rice
Sarna

Sieben, H.
Simoneau
Stoa
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenzel
Wynia

The bill was passed and its title agreed to.

CALL OF THE HOUSE LIFTED

Anderson, B., moved that the call of the House be dispensed
with. The motion prevailed and it was so ordered.

S. F. No. 59 was reported to the House.

Voss moved to amend S. F. No. 59, the unofficial engrossment,
as follows:

Page 2, after line 8, insert a new section to read:

"Sec. 2. Minnesota Statutes 1978, Section 65B.44, Subdivi
sion I, is amended to read:

65B.44 [BASIC ECONOMIC LOSS BENEFITS.] Subdivi
sion 1. [INCLUSIONS.] Basic economic loss benefits shall
provide reimbursement for all loss suffered through injury aris
ing out of the maintenance or use of a motor vehicle, subject to
any applicable deductibles, exclusions, disqualifications, and
other conditions, and shall provide a maximum of ($30,000)
$50,000 for loss arising out of the injury of anyone person, con
sisting of:

(a) ($20,000) $30,000 for medical expense loss arising out
of injury to anyone person; and

(b) A total of ($10,000) $20,000 for income loss, replacement
services loss, funeral expense loss, survivor's economic loss, and
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survivor's replacement services loss arising out of the injury to
anyone person."

Renumber the remaining sections in sequence.

Further, amend the title as follows:

Page 1, line 13, after the semi-colon, insert: "increasing basic
economic loss benefits;"

Page 1, line 15, after "Subdivision 4;" insert, "65B.44, Sub
division 1;"

POINT OF ORDER

.. Anderson, 1., raised a point of order pursuant to rule 3.10
that the Voss amendment was not in order. The Speaker pro
tern ruled the point of order not well taken.

The question recurred on the Voss amendment. The motion
did not prevail and the amendment was not adopted.

S. F. No. 59, A bill for an act relating to no-fault automobile
insurance; modifying indemnification rights on certain com
mercial vehicles; coordinating benefits with medicare; providing
penalties for failure to provide security on motorcycles and motor
vehicles; requiring evidence of insurance; authorizing the com
missioner of insurance to limit coverage variations; increasing
the interest rate on unpaid insurance benefits; amending Minne
sota Statutes 1978, Sections 65B.53, Subdivision 1; 65B.54, Sub
division 2; 65B.61; 65B.67; 65B.68, by adding a subdivision; and
Chapter 65B, by adding a section.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 106 yeas and 19 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Blatz
Brinkman
Byrne

Carlson,D.
Carlson,L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Drew
Eken
Elio!!
Ellingson
Enebo

Erickson
Evans
Ewald
Farlcy
Forsythe
Friedrich
Fritz·
Fudro
Greenfield
Halberg
Heap
Reinitz
Hoberg

Hokanson Laidig
Jacobs Lehto
Jaros Levi
Johnson, C. Long
Johnson, D. Luknic
Jude Mann
Kahn McCarron
Kaley McDonald
Kalis McEachern
Kelly Mehrkens
Knickerbocker Metzen
Kostohryz Mione
Kroening Moe
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Munger
Murphy
Nelsen, M.
Nelson
Niehaus
Norman
Norton
Novak
Olsen

Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Redalen
Reding
Rees

Reif
Rice
Rose
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben,M.

Simoneau
Stadum
Stoa
Swanson
Tomlinson
Valento
Vanasek
Voss
Waldorf

Weaver
Wenzel
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Albrecht
Anderson. R.
Dempsey
DenOuden

Esau
Fjoslien
Heukooe
Jennings

Kvam
Ludeman
Nelsen, B.
Nysether

Piepho
Prahl
Sviggum
Thiede

Welker
Wieser
Wigley

The bill was passed and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

H. F. No. 272, A bill for an act relating to public welfare;
child care services; defining a sliding fee schedule payment plan
for child care; appropriating money; amending Minnesota Stat
utes 1978, Section 245.84, Subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has conctirred in and
adopted the report of the Conference Committee on:

H. F. No. 248, A bill for an act relating to banks and banking;
authorizing state banks to lease personal property under certain
conditions; authorizing service corporations for mutual savings
banks; amending Minnesota Statutes 1978, Section 48.152; and
Chapter 50, by adding a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 624, A bill for an act relating to counties; fixing
the amounts that may be spent for Memorial Day observances;
amending Minnesota Statutes 1978, Sections 375.34; and 375.35.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 145, A bill for an act relating to health; changing
requirements for school employee tuberculosis examinations;
providing for an expiration date; amending Minnesota Statutes
1978, Section 123.69, Subdivision 1.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 260, A bill for an act relating to health; providing
for health planning; requiring certificates of need for construc
tion or modification of certain health care facilities and services;
amending Minnesota Statutes 1978, Chapter 144, by adding a
section; repealing Minnesota Statutes 1978, Sections 145.71
to 145.831.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAYEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 772, A bill for an act relating to highways; allowing
private landowners to install drainage tiles along and across
highway right-of-way under certain conditions; prescribing a
penalty; amending Minnesota Statutes 1978, Section 160.20, by
adding a subdivision.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 444, A bill for an act relating to intoxicating liquor;
allowing municipalities to set license fees in excess of $100 for
club on-sale licenses; allowing the cities of Spring Lake Park,
Hermantown and Waseca to issue on-sale licenses to clubs in
existence for less than 15 years; amending Minnesota Statutes
1978, Section 340.11, Subdivision 11.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 218, A bill for an act relating to telephone com
panies; requiring telephone cooperatives and municipals to ob
tain prior approval of rates only if they elect to be so regulated
by the public service commission; giving the public service
commission the power to investigate and determine cases upon
complaint against telephone cooperatives and municipals;
amending Minnesota Statutes 1978, Sections 237.075, by adding
a subdivision; and 237.081, Subdivision 4, and by adding a sub
division.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 186.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 186

A bill for an act relating to crimes; limiting a perpetrator's
right to commercially exploit the crime; providing for the pay
ment of crime victims; appropriating money; amending Minne
sota Statutes 1978, Chapter 299B, by adding a section.

May 19, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 186, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and S. F. No. 186
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Chapter 299B, is
amended by adding a section to read:

[299B.17] [LIMITING COMMERCIAL EXPLOITATION
OF CRIMES; PAYMENT OF VICTIMS.] Subdivision 1. For
purposes of this section "crime" means an offense which is a
felony under the Laws of Minnesota.

Subd. 2. A legal entity that contracts with an individual per
son or the representative or assignee of a person who has been
convicted of a crime Vn this state, or found not guilty by reason
of insanity, regarding (a) the reenactment of the crime, by way
of 0 movie, book, newspaper or magazine article, radio or televi
sion presentation, or live or recorded entertainment of any kind,
or (b) the expression of the person's thoughts, feelings, opim-
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ions or emotions about the crime, shall notify the crime victims
reparations board of the existence of the contract and pay over
to the crime victims reparations board any moneys owed to that
person or his representatives by virtue of the contract. If the
crime occurred in this state, the proportion payable is one
hnmdred percent. If the crime occurred in another jurisdiction
having a law applicable to the case which is substantially similar
to this section, the proportion payable is zero and this section
does not apply. In all other cases, the proportion payable is that
which fairly can be allocated to commerce in this state. This sec
tion does not apply to crimes occurring outside the United States.
The board shall deposit the moneys pursuant to subdivision 7
and assig.n the amount received in each case for the benefit of
any victim of crimes committed by the person. The moneys shall
be paid by the board to any victim or the legal representative of
a victim if (1) the person is convicted of the crime or found not
guilty by reason of in.sanity, and (2) the claimant, within five
years of the date of payment to the board in the case, brings a
civil action. in a court of competent jurisdiction and recovers a
money judgment for damages again.st the person or his rep
resentatives. Notwithstanding any provision of law for the time
ly bringing of an 'action, an action may be brought pursuant to
this section within a five year period which beaine to run on the
date pnyment is made to the board in a case; provided that once
the person has been discharged from his sentence by court order
or upon expiration of sentence, this section shall not apply.

Subd. 3. When the board receives a payment pursuant to this
section, it shall attempt to notify any known victims of the crime
and shall publish a notice of that fact in a newspaper having gen
eral circulation in the county where the crime was committed.
The expen.ses of notification shall be paid from the amount re
ceived for that case.

Subd. 4. When the board has made payments to or on behalf
of a crime victim pursuant to sections 299B.Ol to 299B.16, to the
extent of payment made, it is subrogated to any claim or judg
ment of the victim or his representative against the offender.

Subd. 5. Upon a showing by that person convicted of a crime
or found not guilty by reason of in.sanity, or his representative,
that five years have elapsed from the date of payment to the
board in the case, and further that no' actions are pending against
him pursuant to this section, the board shall immediately pay
over to him any moneys in the account related to the case.

Subd.B. Notwithstanding any other provision of this section,
the board shall make payments to a person convicted of C?'ime
or found not guilty by reaSrfln of in.sanity from the account of
amounts received with reference to that person upon the order
of a court of competent jurisdiction after a showing by that per
son that the moneys shall be used for the reasonable costs of
defense in the appeal of his criminal conviction or in civil pro
ceedings pursuant to this section.
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Subd. 7. All moneys received by the board pursuant to this
section shall be deposited in the state treasury, credited to a spe
cial account, and are appropriate'd to the board for the purposes
of this section. Money in the special account may be invested
pureuami: to section 11.10. When so invested, any interest or
profit shall accrue to, and any los's be borne by, the special ac
count. The board shall allocate money in the special account to
each case pursuant to this section.

Subd. 8. Any action taken, whether by way of execution of
a power of attorney, creation of corporate or trust entities or
otherwise, to defeat the purpose of this section shall be null and
void as against the public policy of this state.

Sec. 2. [EFFECTIVE DATE.] This act is effective the
day after final enactment and applies to contracts entered into
after that date."

We request adoption of this report and repassage of the bill.

Senate Conferees: FLORIAN CHMIELEWSKI, GERRY SIKORSKI
and JOHN B. KEEFE.

House Conferees: PEGGY BYRNE, PAUL MCCARRON, ELLIOT C.
ROTHENBERG and M. D. (MIKE) FRITZ.

Byrne moved that the report of the Conference Committee
on S. F. No. 186 be adopted and that the bill be 'repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 186, A bill for an act relating to crimes; limiting
a perpetrator's right to commercially exploit the crime; provid
ing for the payment of crime victims; appropriating money;
amending Minnesota Statutes 1978, Chapter 299B, by adding a
section.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich

Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark

Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew
Eken
Elio£!
Ellingson

Enebo
Erickson
Esau
Evans
Ewald
Faricv
Fjoslien
Forsythe
Friedrich
Fritz

Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
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Jennings Luknic
Johnson, C. Mann
Johnson, D. McCarron
Jude McDonald
Kahn McEachern
Kaley Mehrkens
Kalis Metzen
Kelly Minna
Knickerbocker Moe
Kostohryz Munger
Kroening Murphy
Laidig Nelsen, B.
Lehto Nelsen, M.
Levi Nelson
Long Niehaus
Ludeman Norman

Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Piepho
Pleasant
Frahl
Redalen
Reding
Rees
Reif

Rice
Rose
Rothenberg
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Tomlinson

Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Ainley Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adop
ted the report of the Conference Committee on:

S. F. No. 1047.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1047

A bill for an act relating to workers' compensation; provid
ing for settlement of claims; amending Minnesota Statutes 1978,
Section 176.521, Subdivisions 1 and 2.

May 18, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1047, report that
we have agreed upon the items in dispute and recommend as
follows:
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That the Senate accede to the House amendments, and that
S. F. No. 1047 be further amended as follows:

Page 1, line 14 of the Stadum amendment, delete "The
bureau" and insert: "Upon written request an insurer"

Page 1, delete lines 17 through 20 of the Stadum amendment,
and insert: "This explanation shall be mailed to the insured with
in 30 days of the request."

Renumber the sections in sequence

We request adoption of this report and repassage of the bill.

Senate Conferees: GEORGE S. PILLSBURY, ROGER LAUFENBURGER
and CONRAD M. VEGA.

House Conferees: JOHN R. KALEY, TONY E. STADUM, WAYNE
A. SIMONEAU and JOSEPH R. BEGICH.

Kaley moved that the report of the Conference Committee on
S. F. No. 1047 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1047, A bill for an act relating to workers' compensa
tion; providing for settlement of claims; amending Minnesota
Statutes 1978, Section 176.521, Subdivisions 1 and 2.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasneee
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begfeh
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson,D.
Carlson, L.
Casserly

Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich

Fritz Kroening
Fudro Laidig
Greenfield Lehto
Halberg Levi
Haukoos Long
Heap Ludeman
Reinitz Luknic
Hoberg Mann
Hokanson McCarron
Jacobs McDonald
Jaros Mehrkens
Jennings Metzen
Johnson. C. Minne
.Johnson, D. Moe
Kahn Munger
Kaley Murphy
Kalis Nelsen. B.
Kel1y Nelsen. M.
Knickerbocker Nelson
Kostohryz Niehaus

Norman
Norton
Novak
Nysether
Olsen
Onnen
Otis
Patton
Pehler
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Rei!
Rice
Rose
Rothenberg
Schreiber
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Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum

Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson

Valan
Valento
Vanasek
Voss
Waldorf
Weaver

Welch
Welker
Wenzel
Wieser
Wigley
Wynia

Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 450.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

CONFERENCE COMMITTEE REPORT ON S. F. NO. 450

A bill for an act relating to probate; clarifying the form for a
self-proved will; amending Minnesota Statutes 1978, Section
524.2.504.

May 17,1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 450, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments.

We request adoption of this report and repassage of the bill.

Senate Conferees: RON SIELOFF, NEIL DIETERICH and DELORES
KNAAK.

House Conferees: RAY W. FARICY, TAD JUDE, BILL PETERSON
and WILLIAM A. CRANDALL.

Faricy moved that the report of the Conference Committee on
S. F. No. 450 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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S. F. No. 450, A bill for an act relating to probate; clarifying
the form for a self-proved will; amending Minnesota Statutes
1978, Section 524.2-504.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the"
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aeenese
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson,D.
Carlson.L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Duden
Drew
Eken
Elioff
Ellingson
Erreba
Erickson
Esau
Evans
Ewald
Faricy
Fjoalien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings

Johnson, C. Nelsen, B.
Johnson, D. Nelsen. M.
Jude Nelson
Kahn Niehaus
Kaley Nannan
Kalis Norton
Kelly Novak
Knickerbocker Nvsether
Kostohryz Olsen
Kroening Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pebler
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber

Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The biII was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the foIIowing
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 724, A biII for an act relating to housing; providing
for an increase in the authorization for bonds and notes for the
housing finance agency; establishing a grant program for the
construction of three or more bedroom apartment units; creating
a grant program for accessible housing; increasing the spending
and complement limits; making certain changes in the laws re
lating to the operation of the agency; appropriating money;
amending Minnesota Statutes 1978, Sections 462A.05, Subdivi
sion 15, and by adding subdivisions; 462A.07, Subdivision 15;
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462A.21, Subdivision 6, and by adding subdivisions; and 462A.
22, Subdivisions 1 and 1a.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Kroening moved that the House concur in the Senate amend
ments to H. F. No. 724 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 724, A bill for an act relating to housing; providing
for an increase in the authorization for bonds and notes for the
housing finance agency; making certain changes in the laws
relating to the operation of the agency; establishing a grant
program for the construction of three and four bedroom apart
ment or townhouse units; creating a grant program for acces
sible housing; creating a rehabilitation loan program for certain
rental housing; appropriating money; amending Minnesota Stat
utes 1978, Sections 462A.05, Subdivision 15, and by adding sub
divisions; 462A.07, Subdivision 15; 462A.09; 462A.21, Subdivi
sion 6, and by adding subdivisions; and 462A.22, Subdivisions 1,
la, and 9.

The bill was read for the third time, as amended by the Senate,
and placed upon its final repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Otis
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknie Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Roes
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles

Sherwood
Sieben,H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggom
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle
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The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 831.

The Senate has repassed: said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 831

A bill for an act relating to the Hennepin county park reserve
district; regulating tax levies; reaffirming the requirement that
the environmental quality board make its decisions by a majority
vote; permitting certain requests for reconsideration of board
decisions; .amending Laws 1967, Chapter 721, Section 2, as
amended; and Minnesota Statutes 1978, Section 116D.04, Sub
division 3.

May 19, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 831, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and S. F. No. 831
be amended as folIows:

Delete everything after the enacting clause and insert:

"Section 1. Laws 1967, Chapter 721, Section 2, as amended
by Laws 1969, Chapter 885, Section 1; Laws 1971, Chapter 954,
Section 1; and Laws 1973, Chapter 473, Section 1, is amended
to read:

Sec. 2. [HENNEPIN COUNTY; PARK RESERVE DIS
TRICT; TAX LEVY.] To provide funds for the purposes of
the Hennepin county park reserve district as set forth in its an
nual budget,in lieu of the levies authorized by any other special
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law for such purposes, the board of county commissioners of
Hennepin county upon approval of each annual budget may levy
taxes on all the taxable property in the county and park district
at a rate not exceeding (.67) 1.0 mill on the assessed valuation
thereof. To provide funds for the acquisition and betterment
of park properties and facilities of the district in accordance with
plans filed by it under Minnesota Statutes, Section 398.19, upon
request of the board of park district commissioners by a resolu
tion or resolutions regularly adopted by a majority of all mem
bers thereof, the board of county commissioners of Hennepin
county may, in addition to bonds issued by the county for this
purposebefore January 1, 1973, by resolution issue and sell gen
eral obligation bonds of the countv in the manner provided in
Minnesota Statutes, Sections 475.60 to 475.753, in an aggregate
amount not exceeding $2,500,000. Taxes for the payment of the
principal of an interest on such bonds shall be assessed and ex
tended upon alI taxable property in the county. Such bonds shall
not be subject to the limitations of Minnesota Statutes, Sections
475.51 to 475.59, but the rnaturitv years and amounts and
interest rates of each series of bonds shall be fixed so that the
maximum amount of principal and interest to become due in any
year on the bonds authorized by this law and all bonds issued by
the county for the purposes of the district before January 1,
1973, shall not exceed an amount equal to three tenths of one mill
times the assessed value of alI taxable property in the county as
last finalIy equalized before the issuance of the new series.

Sec. 2. [HENNEPIN COUNTY PARK RESERVE DIS
TRICT; COMMISSIONERS.] Subdivision 1. Effective Jan
uary I, 1983, and notwithstanding any provision of Minnesota
Statutes, Sections 398.02 'to 398.0J"or any other law to the con
trary, the board of park district commissioners .of the Henne
pin county park reserve district shall consist of seven commis
sioners appmnted or elected as provided in this section.

Subd. 2. Three park district commissioners shall be appoint
ed by the park and recreation board (jf the city of Minneapolis
from among its membership. Each park district commissioner
appointed pursuant to this subdivision shall serve for a term
coinciding with his term on the park and recreation board ot
the city of Minneapr>lis, and until a successor is appointed: and
qualifies. If a vacancy occurs among the commissioners appoint
ed pursuant to this subdivision, the park and recreation board
of the city of Minneapolis shall appoint a successor.

Subd. 3. F6Ur park district commissioners shall be elected as
provided in this subdivision to represent those portions of Hen
nepin c()<Unty outside of the city of Minneapolis. One park dis
trict commissioner shall be elected without party designation
from each of the districts established pursuant to subdivision J,.
Electione under this subdivision shall be held at the same time
and in the same manner as elections for the Ilfficeof county
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commissioner. Each park district commissioner elected pursuant
to this subdivision shall be a resident oi the district he repre
sents and shalt serve for a term of four years and until a suc
cessor is elected and qualifies, except that the term of office
of each park district commissioner elected at the general elec
tion held in the year ()f a federal census shall be only two years
and until a successor is elected. and qualifies. If a vacancy oc
curs in the office of any commissioner elected pursuant to this
subdivision, the board of park district commissioners shall ap
point a successor residing in that district to fill the unexpired
term.

Subd.4. By no later than August 1, 1980, and after at least
30 days notice and public hearing, the board of park district
commissioners of the Hennepin county park reserve district
shall divide the territory of Hennepin county outside the city
of Minneapolis into four districts. Each district shall be com
posed of contiguous territory as regular and compact in form
as practicable and as nearly equal in population as possible, pro
vided that no district shall vary in population more than ten
percent from the average of all the districts, unless compliance
with this requirement requires division of a voting precinct.
After each federal census and by not later than 120 days before
the next ensuing general election, after at least 30 days notice
and public hearing, the board of park district commissioners
of the Hennepin county park reserve district shall redistrict the
territory of Hennepin county outside the city of Minneapolis
into new commissioner districts as necessary to comply with
the provisions of this subdivision. The districts established pur
suant to this subdivision shall remain effective until new dis
tricts are established. Any person aggrieved by a districting
plan established pureuamt to this- mbdivision may challenge the
plan in the same manner as a county commissioner districting
plan may be challenged pursuant to Minnesota Statutes, Sec
tion 37.5.025. The district court in reviewing any challenge to
a districting plan under this subdivision shall proceed in the
manner prescribed by Minnesota Statutes, Section 375.025. Each
districting plan established pursuant to this s-ubdivision shall
be filed in the office of the director of finance of Hennepin coun
ty or any successor office and s-hall be effective 31 days after
its publication in a newspaper of general circulation in the coun
ty.

Sec. 3. [TRANSITION TO ELECTED BOARD.] Not
withs-tanding any law to the contrary, until January 1, 1983, the
park district commissioners of the Hennepin county park reserve
district shall continue to be appointed and vacancies shall con
tinue to be filled as provided in Laws 1963, Chapter 883, Section
1. On January 1, 1983, the terms of office of all commissioners
appointed pursuant to Laws- 1963, Chapter 883, Section 1, shall
expire and the first commissioners appointed ()T elected as pro
vided in section 2 s-hall take office. Thereafter the park dis-trict
commissioners of the Hennepin county park res-erve district s-hall
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be appointed or eleeted and »acamciee shall be filled as pro
vided in section t.

Sec. 4. [DECISIONS OF ENVIRONMENTAL QUALITY
BOARD AFFECTING HENNEPIN COUNTY; REQUEST
FOR RECONSIDERATION.] Notwithstanding any law to the
contrary, any resident of Hennepin county who filed a petition
under Minnesota Statutes, Section 116D.0J" Subdivisiom 3, with
respect to which the environmental quality board, prior to the
effective date of this act, decided by less than a majority vote of
the entire membership of the board not to require preparation of
an environmental impact statement, may file a written request to
the board to reconsider that decision. The request for reconsider
ation shall be filed with the board not later than 30 days after the
effective date of this act. Upon receipt of a request authorized by
this section, the board shall reconsider its previous decision and
make a final decision concerning the petition. The board shall
make its final decision by a majority vote of the entire member
ship of the board. No comstruction shall commence on any action
which was the subject of such a petition until after the time for
filing a request pursuant to this section has expired or, if a
request has been filed within that time, until the board makes a
final decision as provided in this section.

Sec. 5. [REPEALER.] Laws 1963, Chapter 883, Section 2,
is repealed, effective January 1, 1983.

Sec. 6. [EFFECTIVE DATE.] This act is effective the day
following its final enactment."

Further, delete the title and insert:

"A bill for an act relating to Hennepin county; providing for
the operation of the Hennepin county park reserve district;
regulating its tax levies; providing for appointment and election
of park commissioners; permitting certain residents of Henne
pin county to request reconsideration of certsin decisions of the
environmental quality board affecting Hennepin county; amend
ing Laws 1967, Chapter 721, Section 2, as amended; repealing
Laws 1963, Chapter 883, Section 2."

We request adoption of this report and repassage of the bill.

Senate Conferees: EMILY ANNE STAPLES, WILLIAM P. LUTHER
and HARMON T. OGDAHL.

House Conferees: ROBERT L. ELLINGSON, TAD JUDE, JIM HEAP
and DOUGLAS R. EWALD.

Ellingson moved that the report of the Conference Com
mittee on S. F. No. 831 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.
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S. F. No. 831, A bill for an act relating to the Hennepin
county park reserve district: regulating tax levies; reaffirming
the requirement that the environmental quality board make its
decisions by a majority vote: permitting certain requests for
reconsideration of board decisions; amending Laws 1967,
Chapter 721, Section 2, as amended; and Minnesota Statutes
1978, Section 116D.04, Subdivision 3.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 118 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Dean
Dempsey
DenOuden
Drew

Eken
Elioff
Ellingson
Eueha
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.
Jude

Kahn Nelson
Kaley Niehaus
Kelly Norman
Knickerbocker Norton
Kostohryz Novak
Kroening Nysether
Kvam Olsen
Laidig Onnen
Lehto Osthoff
Levi Otis
Long Patton
Ludeman Pehler
Luknie Peterson
Mann Piepho
McCarron Pleasant
McDonald Prahl
McEachern ~d~en

Mehrkens Reding
Metzen Rees
Minne Reif
Moe Rice
Murphy Rose
Nelsen, B. Rothenberg
Nelsen, M. Sarna

Schreiber
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Stadum
Stoa
Stowell
Swanson
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Welch
Wenzel
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Albrecht Corbid
Anderson, R. Crandall

Erickson
Fritz

Kalis
Sviggum

Thiede
Wieser

The bill was repassed, as amended by Conference, and its title
agreed to.

;Mr. Speaker:

I hereby announce that· the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 856.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.
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Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 856

A bill for an act relating to public health; authorizing waiver
of minimum health maintenance organization requirements for
demonstration projects; amending Minnesota Statutes 1978,
Chapter 62D, by adding a section.

May 17, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 856, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendment and that S. F. No.
856, be further amended as follows:

Page 2, line 11, before the period insert: "and an out of hospi
tal prescription drug benefit. The out of hospital pr,escription
drug benefit may be waived by the commissioner if the health
maintenance organization presents evidence satisfactory to the
commissioner that the inclusion. of the benefit uiould: restrict
the operation of the demonstration project"

We request adoption of this report and repassage of the bill.

Senate Conferees: EMILY ANNE STAPLES, JOHN B. KEEFE and
TOM A. NELSON.

House Conferees: LYNDON R. CARLSON, JAMES C. SWANSON,
JOHN R. KALEY and JOHN DREW.

Carlson, L., moved that the report of the Conference Com
mittee on S. F. No. 856 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 856, A bill for an act relating to public health; au
thorizing waiver of minimum health maintenance organization
requirements for demonstration projects; amending Minnesota
Statutes 1978, Chapter 62D, by adding a section.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage,
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The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson,C.
Johnaon.D.

Jude Niehaus
Kahn Norman
Kaley Norton
Kalis Novak
Kelly Nysether
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Kvam Otis
Laidig Patton
Lehto Pehler-
Levi Peterson
Long Piepho
Ludeman Pleasant
Lnknic Prahl
Mann Redalen
McCarron Reding
McDonald Rees
McEachern Reif
Mehrkens Rice
Metzen Rose
Moc Rothenberg
Munger Sarna
Mnrphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood
Nelson Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
ZUbay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 118.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F.· NO. 118

A bill for an act relating to crimes; defining the crime of re
ceiving stolen property; amending Minnesota Statutes 1978, Sec
tion 609.53, Subdivision 2.

May 19, 1979
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The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 118, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and S. F. No. 118
be further amended as follows:

Page 1, after line 6, insert:

"Section 1. Minnesota Statutes 1978, Section 609.53, Subdivi
sion 1, is amended to read:

609.53 [RECEIVING STOLEN GOODS.] Subdivision 1.
Any person who receives, possesses, tromsfere, buys or conceals
any stolen property or property obtained by robbery, knowing
the same to be stolen or obtained by robbery, may be sentenced
as follows:

(1) If the value of the property received, bought or concealed
is ($100) $150 or more, to imprisonment for not more than ten
years or to payment of a fine of not more than $10,000 or both;

(2) If the value of the property received, bought or concealed
is less than ($100) $150, to punishment as a misdemeanor."

Page 1, after line 13, insert:

"Sec. 3. This act is effective August 1, 1979 and applies to
all offenses committed on or after that date and to aU persons
convicted of a crime committed on or after. that date."

Renumber the sections in sequence

Further, amend the title as follows:

Page 1, line 4, delete "Subdivision" and insert "Subdivisions
1 and"

We request adoption of this report and repassage of the bill.

Senate Conferees: JACK DAVIES, GERRY SIKORSKI and JOHN
BERNHAGEN.

House Conferees: ELLIOT ROTHENBERG, GLEN A. SHERWOOD,
DONALD M. MOE and STEVEN G. NOVAK.
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Rothenberg moved that the report of the Conference Com
mittee on S. F. No. 118 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 118, A bill for an act relating to crimes; defining
the crime of receiving stolen property; amending Minnesota
Statutes 1978, Section 609.53, Subdivision 2.

The bill was read for the the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeasand 0 nays as follows:

Those who voted in the afirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS

S. F. No. 188 was reported to the House.

Munger, Stowell, Dean and Long moved to amend S. F. No.
188, as follows:

Delete lines 10 to 16 and insert:

"Subd. ea. [ADOPTION OF STANDARDS.] Before the
pollution control agency adopts any standards, which limit noise
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levels in terms of sound pressure, insofar as they are applicable
to skeet, trap or shooting sports clubs, the agency shall create
an advisory task force to assist the agency in the development
of the proposed standard. The advisory task force shall con
sist of persons representative of the interests that shall be af
fected by the proposed standard. No later than August 31, 1979,
the agency shall submit a copy of the proposed standard to
the house committee on environment and natural resources and
the senate committee on agriculture and natural resources. The
agency shall not hold. any rulemaking hearings pursuant to
Minnesota Statutes, Section 15.0'1,12, until the proposed stan
dard has been reviewed and approved by the appropriate stomd
ing committees of the house and senate. Any standard adopted
by the pollution control agency which limits noise levels in
terms of sound pressure, insofar as they are applicable to skeet,
trap or shooting sports clubs shall not unreasonably restrict
the operation of such clubs and shall be enforced only by local
units of government."

Amend the title as follows:

Page 1, line 2, delete "exempting skeet, trap"

Page 1, delete line 3

Page 1, line 4, delete "any state agency" and insert "provid
ing for legislative review and local enforcement of noise stan
dards of the pollution control agency which may apply to exist
ing skeet, trap and shooting sports clubs"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 26 yeas and 91 nays as follows:

Those who voted in the affirmative were:

Berglin Ewald Laidig Nelson Stowell
Byrne Fritz Lehto Norton Wynia
Clark Greenfield Levi Novak
Clawson Jaros Long Otis
Dean Kahn Moe Rice
Ellingson Kostohryz Munger Staa

Those who voted in the negative were:

Aasness Anderson, R. Crandall Esau Haukoos
Adams Battaglia Dempsey Evans Heap
Ainley Beg'ich Den Ouden Faricy Heinitz
Albrecht Berkelman Drew F'[oslien Hokanson
Anderson, B. Biersdorf Eken Forsythe Jacobs
Anderson, D. Blatz Elioff Friedrich Jennings
Anderson, G. Carlson, D. Eneba Fudro Johnson, D.
Anderson, 1. Carlson, L. Erickson Halberg Jude
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Kalis Metzen
Kelly Mione
Knickerbocker Murphy
Kroening Nelsen, B.
Ludeman Nelsen, M.
Luknic Niehaus
Mann Norman
McCarron Nysether
McDonald Olsen
McEachern Onnen
Mehrkens Osthoff

Piepho
Prahl
Redalen
Reding
Rees
Rose
Sarna
Searles
Sherwood
Sieben, M.
Simoneau

Stadum
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver

Welch
Welker
Wenzel
Wieser
Wigley
Zubay
Speaker Searle

The motion did not prevail and the amendment was not
adopted.

Munger moved to amend S. F. No. 188, as follows:

Page 1, line 15, after "location" insert", noise levels"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 29 yeas and 87 nays as follows:

Those who voted in the affirmative were:

Berglin Fritz Laidig Munger Staa
Byrne Greenfield Lehto Nelson Stowell
Clark Jaros Levi Novak Tomlinson
Dean Kahn Long Otis Waldorf
Ellingson Kelly Mann Rice Wynia
Faricy Kostohryz Moe Stadum

Those who voted in the negative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begieh
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, L.
Clawson.
Crandall

Dempsey
Den Ouden
Drew
Eken
Elioff
Enebo
Erickson
Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fudro
Halberg
Haukoos
Heap
Reinitz

Hokanson Nelsen, B-
Jennings Nelsen, M.
Johnson, C. Niehaus
Johnson, D. Norman
Jude Nysether
Kaley Olsen
Kalis Onnen
Knickerbocker Osthoff
Kroening Pehler
Ludeman Peterson
Luknie Piepho
McCarron Prahl
McDonald Reding
McEachern Rees
Mehrkens Rose
Metzen Sarna
Mione Searles
Murphy Sherwood

Sieben, M.
Sviggum
Swanson
Thiede
Valan
Valento
Vanasek
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Zubay
Speaker Searle

The motion did not prevail and the amendment was not
adopted.

S. F~ No. 188, A bill for an act relating to noise pollution;
exempting skeet, trap and shooting sports clubs from noise
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standards of any state agency; amending Minnesota Statutes
1978, Section 116.07, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 110 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begieh
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, D.
Carlson, L.
Casserly
Clawson
Corbid
Crandall

Dean
Dempsey
Den Ouden
Drew
Eken
Elioff
Enebo
Erickson
Egan
Evanll
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Halberg
Haukocs
Heap
Reinitz
Hoberg
Hokanson

Jacobs Nelsen, B.
Jennings Nelsen, M.
Johnson, C. Niehaus
J'ohnson, D. Norman
Jude Novak
Kaley Nysether
Kalis Olsen
Kelly Onnen
Knickerbocker Olthoff
Kroening Otis
Laidig Patton
Levi Pebler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Rose
Moe Sarna
Murphy Schreiber

Searle.
Sherwood
Sieben, H.
Sieben, M.
Stadum
Sviggum
Swanson
Thiede
Tomlinson
V_Ian
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Zubay
Speaker Searle

Those who voted in the negative were:

Byrne
Clark
Ellingson

Farlcy
Greenfield
Jaros

K_hn
Ko.tohryz
Lehto

Long
Munger
Nelson

Stoa
Stowell
Wynia

The bill was passed and its title agreed to.

UNANIMOUS CONSENT

Laidig requested unanimous consent to make a motion. The
request was granted.

Laidig moved that H. F. No. 235 be recalled from the Governor
for further consideration by the House. The motion prevailed.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, I., from the Committee ou Rules and Legislative
Administration to which was referred:
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House Resolution No. 25, A house resolution relating to soil
and water conservation; supporting the proclamation of Soil
Stewardship Week.

Reported the same back with the recommendation that the
resolution be adopted.

The report was adopted.

HOUSE RESOLUTION NO. 25

A house resolution relating to soil and water conservation;
supporting the proclamation of Soil Stewardship Week.

Wherea.s, the productivity of Minnesota food, fiber, energy,
and recreational facilities has its origins in one of our most
basic resources, our soil; and,

WhereM, the continued efficient supply of these products is
dependent on the proper management and conservation of our
soil resources; and,

WhereM, the responsibility for conserving Minnesota's soil
resources rests with each and every citizen of our state; and,

Wherea.s, Minnesota's organization of Soil and Water Con
servation Districts have developed responsible conservation pro
grams of soil conservation throughout the state; Now, Therefore,

Be It Resolved by the House of Representatives of the State
of Minnesota:

(1) The Minnesota House of Representatives recognizes the
importance of and supports the expansion of approved methods
of soil and water conservation and management.

(2) It encourages the public awareness of the importance
of soil and water conservation by supporting the proclamation
of the week of May 20 through May 26, 1979, as Soil Steward
ship Week.

Kalis moved that House Resolution No. 25 be now adopted.
The motion prevailed and House Resolution No. 25 was adopted.

Anderson, 1., for the Committee on Rules and Legislative
Administration, offered the following report and moved its adop
tion:

Be It Resolved, by the Committee on Rules and Legislative
Administration, that the Chief Clerk of the House of Representa
tives be instructed that during the period of time between May
21, 1979, and the convening of the House of Representatives in
1980, the House Chamber, House Retiring Room, House Hear
ing and Conference Rooms, House Offices, and the Chief Clerk's
Offices, shall be left in their present status and reserved for use
by the House of Representatives, Legislative Interim Com-
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mittees, House Standing Committees and Subcommittees,and
to such other use as may be necessary. The House Chamber and
House Retiring Room shall be let out for the annual meeting of
the Territorial Pioneers; and the House Chamber, House Re
tiring Room and the unused hearing rooms shall be available an
nually to the Hi-Y Model Legislature, Girls' State, the Young
Leaders Organization, the National Forensic League, and the
4-H Leadership Conference.

Be It Further Resolved, that the Custodian of the State Capi
tol shall be instructed to keep the corridors and rotunda clear
of all furniture and that all legislative furniture remain in the
legislative rooms.

The motion prevailed and the report was adopted.

Anderson, I., for the Committee-on Rules and Legislative Ad
ministration, offered the following report and moved its adop-
tion: .

Be It Resolved, that the House of Representatives retain park
ing lots B, D & E for the period from May 21, 1979 to the conven
ing of the House of Representatives in 1980, for use of members
and employees of the House of Representatives;

Be It Further Resolved, that the Sergeant at Arms be directed
to manage and direct operation of said lots during the period of
adjournment of the House of Representatives.

The motion prevailed and the report was adopted.

Anderson, 1., for the Committee on Rules and Legislative
Administration, offered the following report and moved its adop
tion:

Be It Resolved, that the Chief Clerk of the House be authorized
and is hereby directed to correct and approve the Journal of
the House for today, Monday, May 21, 1979.

Be It Further Resolved, that the Chief Clerk of the House be
authorized to include in the Journal for Monday, May 21, 1979,
any proceedings including subsequent proceedings and any legis
lative interim committees or commissions created or appoint
ments made pursuant thereto by legislative action or by law.

The motion prevailed and the report was adopted.

Anderson, I., for the Committee on Rules and Legislative Ad
ministration introduced:

House Concurrent Resolution No.8, A house concurrent
resolution relating to adjournment until 1980.
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HOUSE CONCURRENT RESOLUTION NO. 8
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A house concurrent resolution relating to adjournment until
1980.

Be It Resolved, by the House of Representatives, the Senate
concurring, that upon their adjournment May 21, 1979, the
House of Representatives may set its next day of meeting for
January 22, 1980 at 12 :00 noon and the Senate may set its next
day of meeting for January 22, 1980 at 12 :00 noon.

Be It Further Resolved, that this resolution is the consent of
each house for the other to adjourn for more than three days fol
lowing May 21, 1979.

There being no objection Anderson, I., moved that House Con
current Resolution No.8 be now adopted. The motion prevailed
and House Concurrent Resolution No.8 was adopted.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1467

A bill for an act relating to state employees; providing for
wage and fringe benefits for certain state employees; ratifying
collective bargaining agreements; amending Minnesota Statutes
1978. Sections 43.01, Subdivision 14; 43.12, Subdivisions 2, 3, 5,
6,7,8, 8a, 10, 12, 14, 16, 17, 23, 24,25, and by adding subdivi
sions; 43.122, Subdivision 5; 43.17, Subdivision 3; 43.43, by add
ing a subdivision; 43.44, Subdivision 2; 43.50, Subdivision 1;
43.51; and 645.44, Subdivision 5.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1467, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
1467 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE I

Section 1. [TEMPORARY PROVISION : WAGE AND
ECONOMIC FRINGE BENEFITS; AGREEMENTS AP-
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PROVED.] Subdivision 1. [PREAMBLE.] The legislature
finds that public employees provide a significant public service
to the people of Minnesota. The legislature further finds that
there is a need to study, clarify and change the laws relating(
to civil service and public employee labor. relations in order to
preSe1've equity in public employment wages, promote employee
morale, expedite labor negotiations, and promote efficient man
agement in the state civil service.
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Subd. 2. The commissioner of personnel is authorized to im
plement those provisions of the aqreemente negotiated with the
Minnesota state employees union, American federation of state,
county and municipal employees, Council No.6, AFL-CIO, the
Minnesota teameters public and law enforcement employees
union, local No. 320, the international union of operating en
ginecT,s. locals No. 31, and 1,9, the independent Minnesota associa
tion. of goveTnment employees, the Minnesota highway patrol.
otfieere' association, the bureau of cTiminal apprehension associ
ation of forensic scientists, the bureau of criminal apprehension
agents association, the Minnesota state universifty association of
administrative and sernice faculty/Tea=ters, the projeeeionai
employee pharmaciste of Minnesota. the middle management
association, the Minnesota communifty college faculty associa
tion, the Minnesota conseTvation officers association, the Minne
sota highway pairo! supervisors association, the Minnesota
nurses association, the Minnesota goveTnment engineers council,
the association of institutional dentists, the state Tesidential
schools education association, the Minnesota adm.inistmtive
hearing officers association, the inter-faculty organization/
Minnesota education association, and the Minnesota state fire/
aTSon investigatoTs and fire inspectors, local No. S-13, I.A.F.F.,
which establish wages and economic fringe benefits.

Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by
adding a section to read:

[3.985] [LEGISLATIVE COMMISSION ON EMPLOYEE
RELATIONS.] Subdivision 1. [ESTABLISHMENT.] There
is created the legislative commission on employee relations. The
commission shall consist of six members of the senate and six
members of the house of representatives. The senate membeTs
shall include the majority leader, the minoTity leader, the chair.
man of the governmental operations committee, the chnirmas: of
the finance committee, the chairman of the tax committee, and
an additional member designated by the minority leader, or their
designees. The house members shall include the speaker, the
minority leader, the chairman of the governmental operabions
committee, the chairman of the appmp1'iations committee, the
chaiTman of the tax committee, and an additional member desig
nated by the m1nority leader, or their designees. In the event that
the: membership of the house i<; evenly divided, the house mem
beTS shall be selected pureuan: to the rulee of the house. The
commission shall elect its own offieer« who shall serve fOT
terms of two ueare. The chaiTmanship of the commission shall



59th Day] MONDAY, MAY 21, 1979 2961

alternaie between a member of the senate and a member of the
house.

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior
to the commencement of collective bargaining activities with
state employees, the commission shall conduct hearings at which
public employees, representatives of public employees and the
commissioner of personnel shall be allowed to testify as to their
beginning negoUating positions. The commissioner, of personnel
shall regularly advise the commission on the progress of collec
tive bargaining activities with state employees pursuant to the
state public employment labor relations act. The commission may
make recommendations to the commissioner as it deems appro
priate. The commiesioner shall submit to the chairman of the
commission any negotiated agreements or arbitration awards
which the commissioner has appr.oved within five days of the
making thereof. If the commission disapproves of any agreement
or award, the commission shall specify in writing to' the parnes
those portions with which it disagrees and the reasons therefor.
Upon receipt of the notice of disapproval from the commission,
the commissioner of personnel will reopen the negotiations. If
the commission approves of an agreement or award, it shalt
cause the matter to be submitted to the legislature to be accepted
or rejected pursuant to section 179.74. Failure of the commission
to disapprove of affected portions' of an agreement or award
within 30 days of its receipt shall be deemed approval. Approval
or disapproval by the commission shall not be binding on the
entire legislature.

Subd.3.
specified in
following:

[OTHER DUTIES.] In addition to the duties
subdivision 2, the commission shall perform the

(a) Continually monitor the state's civil service system,
Chapter 43, and collective bargaining process, Sections 179.61 to
179.76, as applied to state employees;

(b) Research and analyze the need for improvements in
those statutory sections; and

(c) Perform such other related functions as are delegated to
it by the legislature.

Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sec
tions 3 to 7, the terms defined in this section have the meanings
given them.

Subd, 2. "State agency" means every department and agency
in the executive branch of state government having more than
40 state funded positions, 'but not including the constitutiorw,l of
ficers, the state university system, the community college system
nor the University of Minnesota.
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Subd. s. "State-funded positions" means all full-time equiva
lent personnel positions however authorized, except those funded
entirely by federal money and those which provide direct care
to residents at state hospitals.

Subd. 4. "Normal attrition" means vacancies occurring
due to voluntary resignations, retirements, and deaths. It does
not include vacancies due to involuntary dismissals and termi
nations.

Sec. 4. [REDUCTION OF STATE LABOR FORCE.] Sub
division 1. [PLAN PREPARATION.] The commissioner of
finance shall. submit to the chairmen of the senate finance and
house appropriations committees, ana the legislative commission
on employee relations by October 1, 1980, a plan for reducing
the number of state 'funded positions pursumt to sections S to
7 during the 1981-1983 biennium. The plan shall include (1) a
description of the number and types of reductions in positions,
(2) an analysis of how the reductions coordinate with depart
mental long range program plans, and (3) an analysis of the
ratio of supervisory to non-eupervieoru employees in the agency.

The commissioner of finance shall, in consultation with the
commissioner of personnel, prescribe procedures by which each
state agency shall submit to the commissioner of finance the in
formation necessary for him. to comply with sections 3 to 7. The
positicm. reduction program shall be integrated to the extent pos
sible with the program budgeting suetem and the evaluation of
program functions conducted as part of the budgeting process.

Subd. 2. [PLAN APPROVAL.] Notwithstanding the pro
visions of sections 5 to 7, the plan prepared pursuant to subdivi
sion 1 shall not be implemented. until it has been reviewed by the
senate finance committee and the house appropriations com
mittees. The senate finance and house appropriations committees
may accept, reject,or modify the p'lan. Any prOVisions of the plm
which are accepted shall be submitted to the entire legislature
for its approval.

Sec. 5. [POSITION REDUCTIONS.] Subdivision 1. [VA
CANT POSITIONS.] 'The commission." of finance shall cancel
every state funded position that has remained vacant for more
than 90 days, unless (a) the commissioner of personnel has certi
fied that the position has not been filled because the department
of personnel was unable to certify any names pursuant to section
43.18, or (b) an exception has been requested pursuant to sub
division 4. If the exception is denied, the position shall be
cancelled.

Subd. 2. [NORMAL ATTRITION,] The total number of
state funded positions authorized on July 1, 1981, shall be re
duced by up to four percent. Reductions shall be accomplished



59th Day] MONDAY, MAy 21, 1979 2963

solely by cancellation pureuan: to subdivision 1 and normal attri
tion. Subject to the needs of the state agency, the reductions shall
be distributed among salary schedules in approximate proportion
to the number of employees in each schedule. Positions p'l'Oviding
custodial control of inmates of state correctional institutions,
maintenance of state highways, or enforcement of state laws on
state highways or public lands and waters shall not be eliminated
unless the agency shows that it has no other feasible and prudent
alternative. To the maximum extent feasible, one-half of the
reduction shall be accomplished by June 80, 1982, and the re
mainder by' June 80, 1988.

Subd. 3. [TRANSFERS.] A state agency may transfer
positions to another agency pursuant to Minnesota Statutes, Sec
tion 16.125, but the number of positions on July 1, 1981 for each
agency affected shall be adjusted to reflect the transfer. A posi
tion that is eliminated by transferring an employee to part-time,
seasonal, or other status of employment by the same state agency
does not count as a position reduction for purposes of meeting
the goals set by this section.

SuM. 4. [EXCEPTIONS; SHIFTS.] Where the position
cancellations and reductions required by this section would un
duly impair the ability of a state agency to perform the duties
assigned to it, the state agency may apply to the commissioner
of finance for an exception permitting the agency to ,avoid the
cancellation or make a lesser reduction than would otherwise be
required.

Sec. 6. [SPENDING PLANS.] Subdivision 1. [TRANS
FERS.] A state agency shall not transfer any money to or from
personal services as shown on the official worksheets of the con
ferees of the senate and house of representatives, a true copy of
which is on file in the office of the commissioner of finance,
without the written approval of the commissioner of finance.

Subd. 2. [SALARY SAVINGS.] The commissioner of fi
nance shall reduce the amount allotted or to be allotted to each
state agency by the amount of any saving that can be effected
upon previous spending plans through the position reductions
required by section 5.

Sec. 7. [REPORTING AND REVIEW.] Subdivision 1. The
commissioner of personnel shall report monthly to the commis
sioner of finance the number of vacancies occurring in each state
agimey due to normal attrition.

Subd. 2. ,The commissioner of finance shall report monthly
to the chairman of the senate finance and house appropriations
committees and to the legislative commission on employee rela
tions the number of vacancies occurring in each state agency due
to normal attrition, the number of state funded positions that
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have been eliminated as required by section 5, and a swmilary
of personnel employed by each state age'ncy showing by fund the
number of lull-time and full-time equivalent state funded and
federal positions and the number of persons actually employed
by the agency.

Subd. 3. The legislative commission on employee relations
shall periodically review the progress of the state agencies in
meeting the requirements of section 5.

Sec. 8. Minnesota Statutes 1978, Section 15.0411, Subdivision
2, is amended to read:

Subd. 2. "Agency" means any state officer, board, commis
sion, bureau, division, department, or tribunal, other than a
court, having a statewide jurisdiction and authorized by law
to make rules or to adjudicate contested cases. "Agency" also
means the capitol area architectural and planning board. Sec
tions 15.0411 to 15.052 do not apply to (a) agencies directly in
the legislative or judicial branches, (b) emergency powers in
sections 12.31 to 12.37, (c) corrections board and pardon board,
(d) the unemployment insurance program in the department of
economic security, (e) the director of mediation services, (f)
the workers' compensation division in the department of labor
and industry, (g) the workers' compensation court of appeals,
(h) board of pardons, ortf) the department of military affairs.
Sections 15.0418 to 15.0426 do not apply to the Minnesota mu
nicipal board or the public employment relations board.

Sec. 9. Minnesota Statutes 1978, Section 15A.13, is amended
to read:

15A.13 [OTHER TERMS AND CONDITIONS OF EM
PLOYMENT.] The annual salaries prescribed by chapter 15A
for positions in the unclassified service of the executive branch
of the state government are in addition to other terms and
conditions of their employment as now or hereafter prescribed
by law or the commissioner of personnel pursuant to section
43.127, subdivision 6.

Sec. 10. Minnesota Statutes 1978, Section 16A.123, is amend
ed to read:

16A.I23 [APPROVED COMPLEMENT.] The approved
complement set for an agency by law limits the number of (PER
SONS WHO MAY BE EMPLOYED BY) personnel positions in
the agency at anyone time. The approved complement does
not apply to independent contractors. In addition to the approved
complement, part-time employees, seasonal or intermittent em
ployees as defined by the commissioner of personnel, summer
student help, service workers, preservice trainees employed pur
suant to affirmative action programs approved by the commie-
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sioner of personnel, CETA employees, or employees engaged in
repair or construction projects may be employed with the ad
vance approval of the commissioner of finance who shall deter
mine the need for them and that money is available. The ap
proved complement applies to (PERSONS EMPLOYED BY)
positions in the agency regardless of the fund or appropriation
from which they 'are paid. If more than one approved comple
ment figwre for an agency is shown in a law, the figures may
be taken as cumulative, or a larger figure may be taken as a
total or subtotal of related smaller figures, as the context indi
cates. Approved complement figures for an agency shown in
separate laws enacted at the same biennial session of the legis
lature are cumulative.

Additional full-time (EMPLOYEES) positions over the num
ber of the approved complement may be (EMPLOYED) created
on the basis of public necessity or emergency. If the (EM
PLOYEE) position is to be paid from (A DIRECT) an appro
priation of money other than federal money, the addition shall
not be made without the written approval of the governor. The
governor shall not approve the addition until after he has con
sulted with the legislative advisory commission and the com
mission has made its recommendation on the matter. The rec
ommendation is advisory only. Failure or refusal to make a rec
ommendation promptly is deemed a negative recommendation. If
the (EMPLOYEE) position is (NOT) to be paid from (A DI
RECT) an appropriation of federal money, the addition may
be made with the written approval of the commissioner of fi
nance who shall determine the need for it and that money is
available. The commissioner of finance shall promptly notify
the committee on finance of the senate and 'the committee on
appropriations of the house of representatives of the additions.

Sec. 11. Minnesota Statutes 1978, Section 43.01, Subdivision
10, is amended to read: '

Subd, 10. [POSITION.] "Position" means (AN OFFICE,
POSITION, OR EMPLOYMENT) a group of current duties
and responsibilities assigned or delegated by competent author
ity, requiring the full time or part time employment of one
person.

Sec. 12. Minnesota Statutes 1978, Section 43.01, Subdivision
11, is amended to read:

Subd. 11. [APPOINTING AUTHORITY.] "Appointing
authority" means (THE APPOINTING OFFICER OR AU
THORITY OF ANY STATE OFFICE OR DEPARTMENT) a
person or group of persons empowered by the constitution, by
statute, or executive order to employ or to make appointments
to positions in the state civil service.
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Sec. 13. Minnesota Statutes 1978, Section 43.01, Subdivision
14, is amended to read:

Subd. 14. [RECLASSIFICATION.] ("REALLOCATION")
"Reclassification" means a (REASSIGNMENT) reallocation, or
change in allocation, of an individual position by raising it to a
higher class, reducing it to a lower class, or moving it to another
class at the same level (, ON THE BASIS). A reclassification
shall be considered a "reallocation" when the reclassification is
the result of significant changes over a period of time in the
kind, difficulty, or responsibility of the work performed in
such position. A reclassification shall be considered a "c.hange in
allocation" when the reclassification is the result of changes in
the organizational structure of an agency or abrupt changes in
the duties and responsibilities of the position.

Sec. 14. Minnesota Statutes 1978, Section 43.01, is amended
by adding a subdivision to read:

Subd. 23. [PERMANENT.] "Permanent" means the em
ployment status of an employee in the classified civil service
who has been appointed to a position after successfully com
pleting an initial probationary period as set forth in section
43.21.

Sec. 15. Minnesota Statutes 1978, Section 43.05, Subdivision
2, is amended to read:

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall:

(1) Attend all meetings of the board;

(2) (PREPARE) Promulgate personnel rules for the pur
pose of carrying out the provisions of this chapter; these rules
shall provide, among other things, for current records of efficien
cy, and standards of performance, for all (OFFICERS AND)
employees subject to the provisions of this chapter; the manner
of completing appointments and promotions; rejection of eligible
candidates; examinations; retention of examination records un
der the provisions of section 138.163; creation of eligible lists,
with successful candidates ranked according to their ratings in
the examinations; leaves of absence with and without pay;
transfers, reinstatements, layoffs, vacations, and hours of work;
public notice of examinations; procedure for changes in rates
of pay; compulsory retirement at fixed ages; and other condi
tions of employment. If a rule is made concerning sick leave
for illness in the immediate family of an employee, the term
"immediate family" shall be limited to the spouse, minor or
dependent children, or parent where the parent has no other
person to provide the necessary nursing care, living in the
household of the employee;
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(3) (APPOINT TEMPORARY AND PERMANENT EM
PLOYEES AND OFFICERS AS ARE NECESSARY TO
CARRY OUT THE PROVISIONS OF THIS CHAPTER;
THESE EMPLOYEES AND OFFICERS SHALL BE CHOSEN
IN ACCORDANCE WITH AND SHALL BE SUBJECT TO,
THE PROVISIONS OF THIS CHAPTER;)

«4) KEEP IN THE OFFICE OF THE DEPARTMENT
OF PERSONNEL AND OFFICIAL ROSTER OF THE STATE
CIVIL SERVICE) Operate an information system from which
data can be retrieved concerning empwyees in agencies under
his jurisdiction showing (THE) their employment (HISTORY
OF EACH AND EVERY PERSON WHO HAS BEEN AP
POINTED TO, EMPLOYED, PROMOTED, REDUCED, OR
REINSTATED IN ANY POSITION IN THE SERVICE;
WHICH ROSTER SHALL SHOW, IN CONNECTION WITH
EACH NAME,) histories including the date of appointment,
(EMPLOYMENT, PROMOTION, REDUCTION) demotion,
reinstatement, increases or decreases in pay, the compensation
and title of the position, changes in title, transfers, (SICK OR
ANNUAL LEAVES,) and separations from the service; and
the commissioner shall have access to all public (RECORDS)
and (PAPERS) private personnel data kept by an appointing
authority, the examination of which will aid in the discharge of
his (DUTY IN CONNECTION WITH THE ROSTER) duties;

( (5» (4) Prepare, in accordance with the provisions of
this chapter and the rules adopted hereunder, examinations,
eligible lists, and ratings of candidates for appointment;

( (6» (5) Make certifications for appointment within the
classified service, in accordance with the provisions of this
chapter;

«7» (6) Make investigations concerning all matters touch
ing the enforcement and effect of the provisions of this chapter
and the personnel rules prescribed hereunder;

«8» (7) Discharge such duties as are imposed upon him
by this chapter;

«9» (8) Establish, publish and continually review logical
career paths in the classified civil service;

«10» (9) Consider all requests for other than state ap
propriated funds from any state department or agency for
personnel purposes all of which shall be submitted to him for
comment before any such request is made of a federal, local,
or private agency; and
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( (11» (10) Prepare rules regulating the temporary
(PLACEMENT) designation of positions in the unclassified
civil service;

«12» (11) Review, establish or change titles for the posi
tions in the unclassified civil service in the executive branch of
state government except those established by law or by the con
stitution, to make titles descriptive of positions and consistent
throughout the state service; and

«13» (12) In conformance with the rule making provi
sions of chapter 15, promulgate a code of ethics establishing
standards of conduct to be observed by state employees in the
performance of their official duties.

Sec. 16. Minnesota Statutes 1978, Section 43.055, is amended
to read:

43.055 [EXTENT OF AUTHORITY.] Whenever any
power or authority is given to the commissioner (OF PERSON
NEL) by any provision of (CHAPTERS 15A OR) chapter 43,
such power or authority shall extend to all (DEPARTMENTS)
aaencie« in the executive branch, but shall not extend to any
(SUBDIVISIONS OR) employees in the judicial branch or
legislative branch. The classified employees in the office of
the legislative auditor, the Minnesota state retirement system,
and teachers retirement association, however, shall be subject to
the powers or authority of the commissioner of personnel.

Sec. 17. Minnesota Statutes 1978, Section 43.064, is amended
to read:

43.064 [OTHER SALARIES SET BY COMMISSIONER OF
PERSONNEL.] Notwithstanding any other law to the con
trary, (SALARIES) compensation for all unclassified positions
in the executive branch not enumerated in the listing described
in section 15A.081, shallbe established by the commissioner (OF
PERSONNEL) except for the following: (I) (POSITIONS
LISTED IN SECTION 15A.083; (2» positions listed in section
299D.03; «3» (2) employees in the office of the governor
whose salaries shall be determined by the governor; «4» (3)
employees in the office of the attorney general; « 5» (.}) posi
tions in the state university system, the community college
system, and in the higher education coordinating hoard whose
primary duties consist of instructing and counseling students,
directing academic programs of schools, divisions or depart
ments of colleges and community colleges, or conducting re
search on academic subjects, 0,· condiucting academic support.
proaroms; and the positions of state university and community
college presidents. Individual salaries for positions enumerated
in clauses (3) and (4) and «5» for classified hearing examin
ers in the office of hearing examiners shall be determined by the
attorney general, the state university hoard, the state board for
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community colleges, (AND) the higher education coordinating
board, and the chief hearing examiner, respectively, within the
limits of salary plans which shall have been approved by the
commissioner (OF PERSONNEL) before becoming effective.

No provision of any subsequent law relating to salaries of
state employees shall be construed as inconsistent with this sec
tion unless it is expressly provided in such subsequent act that
the provisions of this section shall not be applicable or shall be
superseded, amended, or repealed.

Sec. 18. Minnesota Statutes 1978, Section 43.09, Subdivision
2, is amended to read:

Subd. 2. [UNCLASSIFIED SERVICE.] The unclassified
civil service comprises positions held by state (OFFICERS OR)
employees who are:

(1) Chosen by el<:ction or appointed to fill an elective office;

(2) Heads of department required by law to be appointed by
the governor or other elective officers, and the executive or ad
ministrative heads of departments, divisions, and institutions
specifically established by law, except that with respect to state
institutions, the provisions of section 246.02 are hereby con
tinued in effect; provided, this clause shall not apply to heads of
divisions now existing in the department of labor and industry
(, NOR TO THE DIRECTOR OF THE DIVISION OF VOCA
TIONAL REHABILITATION IN THE DEPARTMENT OF
EDUCATION) ;

(3) Except as herein otherwise enlarged, one private secre
tary to each of the elective officers of this state, and in addition
thereto, one deputy, clerk, or employee to the secretary of state,
state auditor, and state treasurer;

(4) Intermittent help employed by the commissioner of
public safety to assist in the issuance of vehicle licenses;

(5) Employees in the offices of the governor and of the
lieutenant governor, and one confidential employee for the gov
enor in the office of the adjutant general;

(6) Officers and employees of the senate and house of
representatives of the legislature including temporary or perma
nent employees of legislative committees or commissions. Em
ployees of the legislative audit commission, except for the legisla
tive auditor, his deputy, and his confidential secretary, however,
shall be employees in the classified civil service of the state;

(7) Teachers, research assistants, student employees on less
than half-time pay basis or eligible under terms of the federal
economic opportunity act work study program, presidents,
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deans, and administrative officers in the state universities
and community colleges; but this clause shall not be construed to
include the custodial, clerical, or maintenance employees, or any
administrative officers, or clerical workers performing duties in
connection with the business administration of these insti
tutions;

(8) Officers and enlisted persons in the national guard;

(9) Attorneys, legal assistants, examiners, and three confi
dential employees appointed by the attorney general or employed
with his authorization;

(10) All courts and all employees thereof, referees, receiv
ers, jurors, and notaries public, except referees and adjusters
employed by the department of labor and industry;

(11) (PATIENT AND INMATE HELP IN STATE IN
STITUTIONS;

«12» Members of the state highway patrol; provided that
selection and appointment of highway patrol (OFFICERS)
troopers shall be made in accordance with applicable laws gov
erning the classified state civil service;

«(13) THE DEPUTY COMMISSIONER OF AGRICUL
TURE, AND THE DEPUTY DIRECTOR AND ASSISTANT
DIRECTOR OF THE MINNESOTA POLLUTION CONTROL
AGENCY;)

«14) ONE EMPLOYEE OF THE STATE TREASURER,
FOR THE PURPOSE OF RECEIVING AND SAFEKEEP
ING ASSETS DEPOSITED AND MAINTAINED WITH THE
STATE TREASURER, PURSUANT TO LAWS 1943, CHAP
TER 591, AND WHOSE SALARY OR COMPENSATION IS
TO BE REIMBURSED TO THE STATE UNDER SAID ACT;)

«15» (12) Seasonal help employed by the department of
revenue;

«16» (18) Employees of the department of administra-
tion permanently assigned to the ceremonial house;

(H) Examination monitors and intermittent training in
structors employed by thc department of personnel;

(15) Student workers;

(16) Unclassified pursuant to other statutory authority.

Sec. 19. Minnesota Statutes 1978, Section 43.09, Subdivision
2a, is amended to read:
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Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.]
Notwithstanding any other law to the contrary, the personnel
board, upon the request of the governor, is hereby authorized
to establish permanent unclassified positions, or to unclassify
previously classified positions, provided that:

(1) Positions so established involve only deputy or assistant
heads of departments Or agencies, or director level positions
which are not specifically established by law, and who are ap
pointed by and report directly to a head of a department or
agency who is required by law to be appointed by the governor,
or by a gubernatorially appointed board; as well as one position
for a personal secretary of any head of a department or agency
listed in clause (4).

(2) Classified incumbents of such positions, if any, are not
removed from that position for a period of one year except under
applicable provisions of rules and laws zoveming classified state
employees. An incumbent of a position that is declassified pursu
ant to this subdivision, if he so requests within 120 days after
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified,
or if such a position is unavailable, to a position comparable to
that which he held immediately prtor to being appointed to the
position that was declassified. If a position is declassified and
the incumbent at the time the position was declassified had no
classified status immediately prior to the appointment to the
position that was declassified, he shall, if he so requests within
120 days after being removed from that position, be appointed
to a comparable or lower classified position within two salary
ranges of the position that was declassified.

(3) If an employee in the classified civil service accepts a
newly created unclassified position, he shall retain an inactive
classified civil service status and, 'upon his request, shall be reap
pointed to a classified position comparable to that which he held
immediately prior to being appointed to the unclassified position
(THAT WAS DECLASSIFIED).

(4) Positions so established are limited in number to six in
the departments of administration, corrections, economic securi
ty, finance, transportation, natural resources, public safety, pub
lic welfare, and revenue; to five in the departments of commerce,
education, health, labor and industry, (AND) personnel and the
housing finance agency; to four in the departments of agricul
ture, and economic development; to three in the department of
public service, the planning agency, and the pollution control
agency; and to two in the departments of human rights, the
crime control planning board and veterans 'affairs. Departments
or agencies not enumerated in this clause shall not be authorized
to establish additional unclassified positions under the provisions
of this subdivision.
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(5) Funds are available.

Sec. 20. Minnesota Statutes 1978, Section 43.12, Subdivision
2, is amended to read:

Subd. 2. [SALARY RANGES.] The following procedure
will be used in establishing rates of pay for alI state employees
in the classified civil service whose positions are assigned to
classes in the professional salary schedule, which schedule shall
be known as salary schedule "A". Classes shall be assigned salary
ranges within an area of compensation beginning at a prescribed
minimum monthly rate of pay and extending upward by a maxi
mum of 33 additional salary increments. Salary range assign
ments for each class of employment in this schedule shall include
no more than ten salary steps. Effective July (6, 1977) 4, 1979,
the prescribed minimum monthly rate of pay shall be ($932)
$981. The maximum monthly rate of pay shall be ($3,394)
$3,598.

Sec. 21. Minnesota Statutes 1978, Section 43.12, Subdivision
3, is amended to read:

Subd. 3. All employees whose rates of pay are established
according to salary schedule "A", effective July (6, 1977) 4,
1979, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date to the com
parablestep in the new salary range for their class or to the new
minimum rate of pay for their class, whichever rate is greater.

(EMPLOYEES WHO ARE PAID AT A RATE WHICH EX
CEEDS THE MAXIMUM RATE ESTABLISHED FOR THEIR
CLASS PRIOR TO JULY 6, 1977, BUT WHOSE RATE FALLS
WITHIN THE NEW RANGE FOR THEIR CLASS, SHALL
BE ASSIGNED TO THE MAXIMUM OF THE NEW RANGE.
IN THE EVENT THE MAXIMUM RATE ESTABLISHED
FOR A CLASSIFICATION AS OF JULY 6, 1977, IS EQUAL
TO OR LESS THAN THE EMPLOYEE'S SALARY ON JULY
5, 1977, NO ADJUSTMENT SHALL BE MADE; HOWEVER,
THE EMPLOYEE SHALL SUFFER NO REDUCTION IN
PAY AND SHALL CONTINUE AT HIS RATE OF PAY AS
OF JULY 5, 1977.)

Sec. 22. Minnesota Statutes 1978, Section 43.12, Subdivision
5, is amended to read:

Subd. 5. The following procedure shall be used to establish
rates of pay for alI state employees in the classified civil service
whose positions are assigned to classes in the maintenance and
related trades schedule, which schedule shall be known as sal
ary schedule "B". Classes shall be assigned an orientation and
base rate, one consecutive wage step apart. The orientation rate
shall be paid during the first six calender months of service
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and the base rate shall be paid commencing at the beginning of
the pay period nearest the completion of six calender months
of service. In assigning rates of pay to Classes of work covered
by this schedule, the commissioner shall give primary considera
tion to the median of rates paid by other public and private
employers for similar types of work. Supplementary pay prac
tices shall be evaluated and costs considered in comparing the
rates being paid by other employers. The commissioner is au
thorized to establish a percentage differential based upon full
annual employment and tenure where such advantages are not
common in employment outside of the state service.

Effective July (6, 1977) 4, 1979, the minimum hourly rate
of pay in (THE) salary schedule "B" shall be ($4.71) $5.38.
The schedule shall provide for 19 additional wage steps with
a maximum rate of ($8.21) $9.51 per hour. Effective July 2,
1980, the hourly rates of pay in salary schedule B sWI each be
increased by 2-1/2 percent, rounded to the nearest cent.

Notwithstanding any provision of this chapter to the con
trary, the commissioner is authorized to establish (a) hourly
equipment rates to provide appropriate compensation to em
ployees intermittently engaged in operating maintenance equip
ment, (b) an hourly rate to provide appropriate compensation
to employees intermittently assigned to first level highway fore
man work, (c) (AN EIGHT PERCENT) a 60 cent per hour
differential rate (ROUNDED TO THE NEAREST CENT) for
journeyman skilled trade classes assigned to salary schedule B
and employed at adult 'institutions of the department of correc
tions,' and .• (d) a ten cent per hour differential for skilled trade
classes assigned to salary schedule B and employed by the de
partment of administration. The commissioner shall establish
(REGULATIONS) rules and procedures to equitably implement
such rates.

Sec. 28. Minnesota Statutes 1978, Section 43.12, Subdivision
6, is amended to read:

Subd. 6. All employees with more than six calender months
of service whose rates of pay are established according to sal
ary schedule "B", effective July (6, 1977) 4, 1979, shall be ad
vanced in salary to the established base rate for their class.

Employees with less than six calendar months of service
whose rates of pay are established according to salary schedule
"B", effective July (6,1977) 4.1979, shall be advanced in salary
to the established orientation rate for their class.

(EMPLOYEES WHO ARE CLASSIFIED AS HIGHWAY
MAINTENANCE WORKER, SENIOR AND WHO ARE EM
PLOYED BY THE DEPARTMENT OF TRANSPORTATION
AND ASSIGNED TO THE CENTRAL OFFICE AND
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DISTRICTS 5 AND 9 SHALL, IN ADDITION, BE GRANTED
A ONE TIME LUMP SUM PAYMENT OF $400.)

(EMPLOYEES WHO ARE PAID AT A RATE WHICH EX
CEEDS THE MAXIMUM RATE ESTABLISHED FOR THEIR
CLASS PRIOR TO JULY 6, 1977, BUT WHOSE RATE FALLS
WITHIN THE NEW RANGE FOR THEIR CLASS, SHALL BE
ASSIGNED TO THE MAXIMUM OF THE NEW RANGE. IN
THE EVENT THE MAXIMUM RATE FOR A CLASSIFICA
TION AS OF JULY 6, 1977, IS EQUAL TO OR LESS THAN
AN EMPLOYEE'S SALARY ON JULY 5, 1977, NO ADJUST
MENT SHALL BE MADE; HOWEVER, THE EMPLOYEE
SHALL SUFFER NO REDUCTION ~N pAY AND SHALL
CONTINUE 'AT HIS RATE OF PAY AS OF ~ULY 5, 1977.)

Sec. 24. Minnesota Statutes 1978, Section 43.12, Subdivision
7, is amended to read:

Subd. 7. The following procedure shall be used to establish
rates of pay for all state employees in the classified civil service
whose positions are assigned to classes in the general service
salary schedule, which schedule shall be known as salary sched
ule "C". Classes shall be assigned salary ranges within an area of
compensation beginning at a prescribed (MONTHLY) hourly
rate of pay and extending upward :(34) 37 additional fixed
salary increments. Salary range assignments for each class of
employment in this schedule shall not include more than eight
salary steps. Effective July (6, 1977) 4, 1979, the prescribed
minimum (MONTHLY) hourly rate of pay shall be ($456)
$3.09. The maximum (MONTHLY) hourly rate of pay shall be
($1,409) $9.t3.

Sec. 25. Minnesota Statutes 1978, Section 43.12, Subdivision
8, is amended to read:

Subd. 8. All employees whose rates of pay are established
according to salary schedule "C", effective July (6, 1977) 4,
1979, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date (, TO THE
NEXT STEP WITHIN THE SALARY RANGE FOR THAT
CLASSIFICATION. AN EMPLOYEE WHOSE CLASSIFICA
TION IS REASSIGNED TO A HIGHER SALARY RANGE
SHALL, IN ADDITION, BE ADJUSTED) to the comparable
step in the new salary range for (HIS) their class or to the new
minimum rate of pay for their class, whichever rate is greater.
(THESE STEP INCREASES SHALL NOT AFFECT AN
EMPLOYEE'S ELIGIBILITY FOR NORMAL STEP PRO
GRESSION !INCREASES PROVIDED BY SECTION 43.122,
SUBDIVISION 3.) .

(EMPLOYEES WHO ARE PAID AT A RATE WHICH EX
CEEDS THE MAXIMUM RATE ESTABLISHED FOR THEIR
CLASS PRIOR TO JULY 6, 1977, BUT WHOSE RATE FALLS
WITHIN THE NEW RANGE FOR THEIR CLASS, SHALL BE
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ASSIGNED TO THE MAXIMUM OF THE NEW RANGE. IN
THE EVENT THE MAXIMUM RATE FOR A CLASSIFICA
TION AS OF JULY 6, 1977, IS EQUAL TO OR LESS THAN
AN EMPLOYEE'S SALARY ON JULY 5, 1977, NO ADJUST
MENT SHALL BE MADE; .HOWEVER, THE EMPLOYEE
SHALL SUFFER NO REDUCTION IN PAY AND SHALL
CONTINUE AT HIS RATE OF PAY AS OF JULY 5,1977.)

Sec. 26. Minnesota Statutes 1978, Section 43.12, Subdivision
8a, is amended to read:

Subd. 8a. The following procedure shall be used to establish
rates of pay for all state employees whose positions are assigned
to the labor service. The labor service shall consist of four
steps. Effective July (6, 1977) 4,1979, the hourly rate of pay for
step A shall be ($4.47) $5.14, for step B ($4.62) $5.29, for step C
($5.22) $5.90, and for step D ($5.37) $6.09.

(TENURED LABORERS WHO ARE ON THE PAYROLL
ON JULY 6, 1977, SHALL BE PAID AT THE STEP DRATE.)

(NON-TENURED LABORERS WHO ARE ON THE PAY
ROLL ON JULY 6, 1977, AND WHO WERE PAID AT THE
BASE RATE ON JULY 5, 1977, SHALL BE PAID AT THE
STEP D RATE. SUCH EMPLOYEES SHALL CONTINUE TO
BE PAID AT THE STEP D RATE IN SUBSEQUENT YEARS
PROVIDED THAT THEIR \SERVICE IN THE PREVIOUS
CALENDAR YEAR WAS 800 HOURS' OR MORE.)

(NON-TENURED LABORERS WHO ARE ON THE PAY·
ROLL ON JULY 6, 1977, AND WHO WERE PAID AT THE
ORIENTATION RATE ON JULY 5, 1977, SHALL BE PAID
AT THE STEP C RATE. SUCH EMPLOYEES SHALL AD
VANCE TO STEP D AFTER COMPLETION OF 800 HOURS
OF WORK IN THE SECOND OF TWO CONSECUTIVE CAL
ENDAR YEARS:IN WHICH AT LEAST 800 HOURS AT STEP
C ARE WORKED; PROVIDED, HOWEVER, THAT AN EM
PLOYEE WHOSE SERVICE IN CALENDAR YEAR 1976
WAS 800 HOURS OR MORE SHALL ADVANCE TO STEP D
UPON THE COMPLETION OF 800 HOURS IN CALENDAR
YEAR 1977.)

(FOR THE PURPOSE OF THIS SUBDIVISION, SERVICE
REQUIREMENTS MUST BE FULFILLED WITH THE SAME
APPOINTING AUTHORITY, AT THE SAME PRINCIPAL
PLACE OF EMPLOYMENT AND PERFORMING SIMILAR
WORK. ADVANCEMENT TO THE NEXT HIGHER STEP
SHALL BE EFFECTIVE AT THE BEGINNING OF THE
FIRST PAYROLL PERIOD FOLLOWING COMPLETION OF
THE SERVICE REQUIREMENTS.)

(NON-TENURED LABORERS WHO ARE NOT ON THE
PAYROLL ON JULY 6, 1977 BUT WHO HAVE WORKED
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800 HOURS OR MORE IN THE 12 MONTHS IMMEDIATELY
PRECEDING JULY 6, 1977, AND WHO RETURN TO WORK
IN THE LABOR SERVICE PRIOR TO JULY I, 1978 WITH
THE SAME APPOINTING AUTHORITY, AT THE SAME
PRINCIPAL PLACE OF EMPLOYMENT AND TO PER
FORM SIMILAR WORK, SHALL BE PAID AT THE RATE
WHICH THEY WOULD HAVE RECEIVED AND AD
VANCED IN PAY IN THE SAME MANNER AS IF THEY
HAD BEEN ON THE PAYROLL ON JULY 6, 1977.)

(TENURED LABORERS WHOSE EMPLOYMENT R'ELA
TIONSHIP IS iSEVERED AND NON-TENURED LABORERS
WHO IN ANY CALENDAR YEAR FAIL TO MEET THE
SERVICE AND HOUR REQUIREMENTS OF THIS SUBDI
VISION SHALL BE SUBJECT TO THE HIRING AND AD
VANCEMENT PROVISIONS OF SECTION 43.122, SUB
DIVISION 5 IF THEY ARE SUBSEQUENTLY REAP
POINTED TO THE LABOR SERVICE.)

Sec. 27. Minnesota Statutes 1978, Section 43.12, is amended
by adding a subdivision to read:

Subd. sa. Employees who are paid at a rate which exceeds
the maximum rate established for their class prior to July 4,
1979, but whose rate falls within the new range for their class,
shall be assigned to the maximum of the new range. In the event
the maximum rate for a classification as of July 4, 1979, is equal
to or less than an employee's salary on July 3, 1979, no adjust
ment shall be made; however, the employee shall suffer no reduc
tion in pay and shall continue at his 'rate ,of pay as of July 3, 1979.
Conversion to a new compensation grid shall not change an em
ployee's eligibility for step progression increases.

Sec. 28. Minnesota Statutes 1978, Section 43.12, Subdivision
10, is amended to read:

Subd. 10. For each full four-tenths point increase in the
(CONSUMERS) revised cOl/l8umer price index for urban wage
earners and clerical workers for Minneapolis-St. Paul, as pub
lished by the Bureau of Labor Statistics for the months of (JAN
UARY, 19771 o.ctober, 1979, and (OCTOBER, 1977) April,
1980, new series index (1967 = 100), all rates of pay in the "A"
"B", "C", special teacher, and labor service salary schedules shali
be increased by one cent per hour.

The increase, if any, in wages and salaries generated by this
formula shall be effective (JANUARY 4, 1978) July 2, 1980 and
shall continue in effect until (JULY 5,1978) December 31, i980.

A redetermination of the cost of living allowance shall be made
for (APRIL, 1978) October, 1980. FoJ.: each full four-tenths point
increase in the revised consumer price index for urban wage earn
ers and clerical workers for Minneapolis-St. Paul, as published
by the Bureau of Labor Statistics for the months of (JANUARY,
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1977) October, 1979, and (APRIL, 1978) October, 1980, all rates
of pay in the HA", HE", "C", special teacher, and labor service
salary schedules shall be increased by one cent per hour. The in
crease, if any, in wages and salaries generated by this redetermi
nation shall be effective (JULY 5, 1978) December 81, 1980.

During periods when such cost of living allowance is in effect,
it shall be added to the applicable basic hourly (RATES) rate
of pay of each employee, including those that are above the maxi
mum step of their range, and treated as a part thereof in all cal
culations involving employees' pay. Cost of living adjustments
are not cumulative and allowances paid under an earlier determi
nation shall cease when a redetermination takes effect.

Sec. 29. Minnesota Statutes 1978, Section 43.12, Subdivision
12, is amended to read:

Subd. 12. Overtime worked shall be compensated for either
by cash payment or compensatory time off as provided for in
overtime schedules approved under the provisions of the person
nel rules or a collective bargaining agreement entered into under
the prooision« of sections 179.61 to 179.76.

Sec. 30. Minnesota Statutes 1978, Section 43.12, is amended
by adding a subdivision to read:

Subd. 12a. N ofJWithstanding any provwwn in this chapter
to the contrary, the commissioner is authorized to pay for "work
out of class" as required by the personnel rules or a collective
bargaining agreement entered into under the provisions of sec
tions 179.61 to 179.76.

Sec. 31. Minnesota Statutes 1978, Section 43.12, Subdivision
14, is amended to read:

Subd. 14. Except for classification reassignments effective
July (6, 1977) 4, 1979, no class will be reassigned to a higher
salary range by the commissioner during the (1977-1979) 1979
1981 biennium.

Sec. 32. Minnesota Statutes 1978, Section 43.12, Subdivision
15, is amended to read:

Subd. 15. Notwithstanding the provisions of any other law
to the contrary, (WHEN) prior to making an appointment to
the unclassified civil service of the executive branch of govern
ment, except for unclassified employees compensated in accor
dance with sections 15A.081 and 48.064, the appointing authority
shall provide the commissioner with a (PERSONAL RESUME
OF THE APPOINTEE AND A) detailed job description outlin
ing the duties and responsibilities of the position which the ap
pointee will occupy in such form as the commissioner may pre-



2978 JOURNAL OF THE HOUSE [59th Day

scribe. Any changes in work assignment shall be reported in
writing to the commissioner. If, in the judgment of the commis
sioner, additional information is required in order to establish
comparability with positions in the classified civil service, the
commissioner shall review the duties of the position in the same
manner as a position in the classified civil service would be in
vestigated. All persons in the unclassified civil service of the
executive branch of government, except those whose salary is
set specifically by statute, shall be paid according to the compen
sation provisions applicable to employees performing comparable
work in the classified civil service, but in no event shall unclassi
fied personnel receive rates of pay which exceed the maximum
rate of the salary range established for comparable work in the
classified civil service. The appointing authority shall provide
the commissioner with a personal resume of the appointee at the
time of appointment to a position subject to the pr,ovisions of this
subdivision.

Sec. 33. Minnesota Statutes 1978, Section 43.12, Subdivision
16, is amended to read:

Subd. 16. Effective July (9, 1975) 4, 1979, employees whose
positions are assigned to classes in the A, B, C, labor service, and
special teachers salary schedules working an assigned shift that
begins before 6 :00 a.m. or which ends on or after 7 :00 p.m. shall
receive a shift differential of (15) 20 cents per hour for all hours
worked on that shift in addition to their regular rate of pay.
(SUCH) Shift differential shall be included in all payroll compu
tations for hours worked but shall not apply during periods of
paid leave.

Employees working the regular day schedule who are required
to work overtime or who are called back to work for special
projects shall not be eligible for the shift differential.

Sec. 34. Minnesota Statutes 1978, Section 43.12, Subdivision
17, is amended to read:

Subd. 17. Effective July 1, (1977) 1979, any employee who
is separated from the state (CLASSIFIED) civil service by rea
son of death, mandatory retirement, retirement at or after 65,
or layoff, excluding seasonal layoffs, or who is separated after
completing 20 years of continuous state service, or who retires
(UNDER A STATE RETIREMENT PROGRAM AFTER COM
PLETING TEN YEARS OF STATE SERVICE) from state
scrvice after ten years of continuous state service and is im
mediately entitled at the time of retirement to receive an annuity
under a state retirement program, notwithstanding an election
to defer payment of the annuity, shall be ;entitled upon such
separation, to pay in an amount equal to 40 percent of the em
ployee's accumulated but unused sick leave balance at the time
of separation, which balance shall not exceed 900 hours, plus 25
percent of the employee's accumulated but unused sick leave in
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excess of 900 hours, times the employee's regular rate of pay at
the time of separation. (SEVERANCE PAY FOR COMMUNI
TY COLLEGE SYSTEM FACULTY EMPLOYEES AND FOR
STATE UNIVERSITY SYSTEM FACULTY EMPLOYEES
WHOSE APPOINTMENT AND SALARY ARE BASED UPON
A NINE MONTH ACADEMIC YEAR SHALL BE 35 PER
CENT OF THE EMPLOYEE'S ACCUMULATED BUT UN
USED SICK LEAVE BALANCE. THE PROVISIONS OF THIS
SUBDIVISION SHALL APPLY TO UNCLASSIFIED EM
PLOYEES IN THE SAME MANNER AS THEY APPLY TO
EMPLOYEES IN THE CLASSIFIED CIVIL SERVICE.)

Should any employee who has received severance pay be subse
quently reappointed to state service, eligibility for future
severance pay shall be computed upon the difference between
the amount of accumulated but unused sick leave to the em
ployee's credit at the time the employee was separated and the
amount of accumulated but unused sick leave (BALANCE) at
the time of the employee's subsequent eligibility for severance
pay.

(THE BASE FOR COMPUTING THE SEVERANCE PAY
PROVIDED FOR IN THIS CLAUSE SHALL NOT EXCEED
900 HOURS EXCEPT FOR COMMUNITY COLLEGE AND
STATE UNIVERSITY SYSTEM FACULTY EMPLOYEES
WHOSE BASE SHALL NOT EXCEED 112 DAYS, NOR
SHALL SAID BASE INCLUDE LAPSED SICK LEAVE
HOURS AS DEFINED BY DEPARTMENTAL RULES AND
REGULATIONS.)

Such severance pay shall be excluded from retirement deduc
tions and from any calculations in retirement benefits and shall
be paid over a period not to exceed five years from termination
of employment. In the event that a terminated employee dies
before all or a portion of the severance pay has been disbursed,
that balance due shall be paid to a named beneficiary or, lacking
same, to the deceased's estate.

Sec. 35. Minnesota Statutes 1978, Section 43.12, Subdivi
sion 23, is amended to read:

Subd. 23. Whenever, because of changes in the organiza
tional structure of an agency, in the duties of a position, or for
some other reason, a position appears to be improperly allocated,
the commissioner shall, upon his own initiative, or upon the
written request of a permanent employee or an appointing au
thority, investigate the duties of the affected position. Following
that investigation he may (REALLOCATE) reclassify it to an
appropriate class. If the commissioner makes a (REALLOCA
TION) reclassification or denies an application for (REALLO
CATION) reclassification, under this subdivision, he shall notify
the appointing authority and the employee affected of his action.
A permanent employee or appointing authority affected by any
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such action shall have the same right to make an application for
reconsideration as is granted an appointing authority in the
case of an original allocation by subdivision 22, and the proce
dure set out in subdivision 22 shall apply to such application.
Except as provided in subdivision 26, any (REALLOCATION)
reclassification granted by the commissioner shall become effec
tive upon the expiration of the time fixed for making an applica
tion for reconsideration, if none is made, or if one is made, at
the date of notice by the commissioner of his final action.

Sec. 36. Minnesota Statutes 1978, Section 43.12, Subdivision
24, is amended to read:

Subd. 24. In case of any allocation under subdivision 21, or
any (REALLOCATION) reclassification under subdivision 23,
no examination of witnesses nor any trial or hearing shall be
required, but the commissioner may act upon such matters as
are submitted to him in writing by the employee whose position
will be affected by a (REALLOCATION) reclassification, or
by the appointing authority who will be affected by an alloca
tion or a (REALLOCATION) reclaesiiication, and reports and
records of investigators of the department, and may take official
notice of the records of the department and of allocations of
other comparable positions. The matters of which he takes
official notice shall be set out by him in a memorandum to be
filed with his order or report of investigation and made a part
of his record. In all cases of applications for (REALLOCA.
TION) reclassification, the burden of proof shall be upon the
person requesting the (REALLOCATION) reclassification.

Sec. 37. Minnesota Statutes 1978, Section 43.12, Subdivision
25, is amended to read:

Subd. 25. Except as provided in subdivision 26, the in
cumbent of a position which has been (REALLOCATED)
reclassified shall continue in the position only if he is eligible
for and actually is appointed to the position of the new class
in accordance with the provisions of this chapter and the
personnel rules (OF THE COMMISSIONER) or a collective
bargaining agreement entered into under the provisions of
sections 179.61 to 179.76 governing reallocation or change in
allocation of positions, promotion, transfer, and demotion. In
any case in which the incumbent is ineligible to continue in the
position and he is not transferred, promoted or demoted, the
layoff provisions of this chapter and the personnel rules (OF
THE COMMISSIONER) or a collective bargaining agreement
entered into under the provisions of sections 179.61 to 179.76
shall apply. Personnel changes required by the (REALLOCA.
TION) reclassification of positions shall be completed within a
reasonable period of time, as prescribed by the commissioner,
following the (REALLOCATION) reclassifieation notice to an
appointing authority. Any employee with permanent or pro-
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bationary status whose position is reallocated shall be considered
eligible to compete in any examination held to fill the reallocated
position, as provided in the personnel rules (OF THE COM
MISSIONER).

Sec. 38. Minnesota Statutes 1978, Section 43.122, Subdivi
sion 5, is amended to read:

Subd. 5. Employees who are hired (AFTER JULY 5, 1977,)
for positions assigned to the labor service shall be hired at
step A. (SUCH) Employees shall advance to step B after 800
hours of service within a calendar year; to step C after comple
tion of 800 hours in the second of two consecutive calendar
years in which at least 800 hours at step B are worked; and to
step D after completion of 800 hours in the second of two
consecutive calendar years in which at least 800 hours at step
C are worked. Advancement to the next higher step shall be
effective at the beginning of the first payroll period following
completion of the service requirement. Service requirements
must be fulfilled with the same appointing authority, at the
same principal place of employment, and performing similar
work. Tenured laborers whose employment relationship is sev
ered (AND NON-TENURED LABORERS WHO FAIL TO
MEET THE SERVICE AND HOUR REQUIREMENTS FOR
ADVANCEMENT IN ANY CALENDAR YEAR,) shall be con
sidered to be new employees for purposes of this subdivision if
they are subsequently reappointed to the labor service and shall
be reappointed at step A.

Nontenured laborers who fail to meet the service and hour
requirements for advancement in any calendar year and who
are 8u.bsequentlyreappointed to the labor service with the same
appointing authority within one year of termination shall be
reappointed at the step at which they were last paid.

Tenured laborers who fail to meet the service and hour re
quirement for advancement in any calendar year shall continue
at the step at which they were last paid until they meet the
service and hour requirements for advancement.

Sec. 39. Minnesota Statutes 1978, Section 43.127, Subdivi
sion 6, is amended to read:

Subd. 6. [EMPLOYEE BENEFITS.] The commissioner
may design an employee benefit system for employees defined
as managerial providing flexibility between leave, insurance,
and other compensation items, which may differ from those for
other state employees. Retirement items shall not be included
in the commissioner's authority. The managerial benefits estab
'Iiehed under the provisions of this subdivision may be extended.
to unclassified managers, including those department heads
and deputies whose salaries are established in section 15A.081,
subdivisions 1 and 5.
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Sec. 40. Minnesota Statutes 1978, Section 43.15, Subdivision
5, is amended to read:

Subd. 5. [EXPANSION OF ELIGIBLE LISTS TO MEET
AFFIRMATIVE ACTION GOALS.] When the commissioner
(OF PERSONNEL) determines that a disparity exists between
the agency's work force and its approved 'affirmative action plan,
the commissioner shall insure to the extent possible that mem
bers of the protected (GROUP) groups for which the disparity
exists are included on that portion of the eligible list of persons
to be considered for appointment, which list is hereinafter re
ferred to as the "appointment list". Notwithstanding any con
trary provision of this chapter, when a position is to be filled
by open competitive examination and fewer than three indi
viduals of (A) all protected (GROUP) groups, for which a
disparity has been determined to exist appear on the appoint
ment list, the commissioner shall certify, if possible, as many
additional names in order from the eligible list as are necessary
so that an aggregate total of three persons from all the pro
tected groups for which a disparity has been determined to
exist (HAVE BEEN ADDED TO) appear on the appointment
list. Notwithstanding any contrary provision of this chapter,
when a position is to be filled by examination other than open
competitive examination and fewer than one-third of the indi
viduals on an appointment list are members of the protected
(GROUP) groups for which a disparity has been determined
to exist, the commissioner shall certify, if possible, as many ad
ditional names in order from the eligible list as are necessary
so that persons from all the protected groups for which a dis
parity has been determined to exist comprise one-third of the
appointment list or until an aggregate total of three persons
from all the protected groups for which 'a disparity has been
determined to exist (HAVE, BEEN ADDED TO) appear on the
appointment list, whichever comes first. However, the appoint
ment list shall not be ,expanded when the position to be filled
is covered by a collective bargaining agreement which provides
for the filling of vacancies by seniority and the appointment
list developed in accord with section 1,3.18 includes the names of
one or more employees within the bargaining unit in which the
vacancy exists. Notwithstanding any provision of this subdivi
sion to the contrary, no person shall be added to an appointment
list as a result of this subdivision if that person received a score
of less than 70 on the applicable test.

Sec. 41. Minnesota Statutes 1978, Section 43.17, Subdivision
3, is amended to read:

Subd. 3. [CERTIFIED LISTS; APPOINTMENTS MADE
FROM.] Appointments shall be made from the (APPROPRI
ATE) eligible list (, BUT IF NO SUCH LIST EXISTS, THEN
THE COMMISSIONER MAY CERTIFY FROM SUCH OTHER
LIST AS HE DEEMS THE NEXT MOST NEARLY APPRO-
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PRIATE. A NEW AND SEPARATE LIST SHALL BE
CREATED FOR A STATED POSITION ONLY WHEN
THERE IS NO SATISFACTORY LIST) determined appro
priate by the commissioner. Where the vacancy to be filled is in
a position covered by a collective bargaining agreement, the ap
pointment list shall be made available upon request to the exclu
sive representative as defined in sections 179.61 to 179.76. The
commissioner shall have authority to establish separate eligible
lists applicable to various localities. No person shall be appointed
or employed under any title not appropriate to the duties per
formed, and no person shall be transferred to, nor assigned, ex
cept pursuant to the "work out of class" provisions of the per
sonnel rules or a collective bargaining agreement, to perform
the duties of (,) any 'position in the classified service, unless he
has previously qualified therefor under the provisions of this
chapter.

Sec. 42. Minnesota Statutes 1978, Section 43.17, Subdivision
4a, is amended to read:

Subd. 4a. Notwithstanding any law to the contrary, persons
may be employed by any governmental (DEPARTMENT)
agency in the classification of service worker or be employed as
a pre-service trainee, as defined by applicable personnel job de
scription or personnel rule, in excess of any personnel limita
tions, quotas or complements as established by law. Said employ
ment shall be subject to restrictions contained in section (16.173)
16A.123 and shall be subject to the advance approval of the com
missioner of (ADMINISTRATION) finance.

Sec. 43. Minnesota Statutes 1978, Section 43.19, is amended
to read:

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.]
Subdivision 1. [VACANCIES FILLED BY PROMOTION.]
(1) Vacancies in positions shall be filled, so far as practicable,
by promotion from among persons holding positions in the
(CLASSIFIED) executive branch of the state civil service, or
the leqislaiiue branch of state civil service, and classified posi
tions on the staff of the legislative auditor, Minnesota state re
tirement system and teachers retirement association and, sub
ject to such exceptions as the commissioner may provide, from
the lower class and in accordance with section 43.18 and per
sonnel rules. Except as provided in clause (2), promotions shall
be based upon merit and fitness, to be ascertained by competi
tive examinations in which the employee's efficiency and job
related conduct shall constitute a factor. For positions defined
by personnel rule as "non-managerial" seniority shall also con
stitute a factor.

(2) The commissioner may authorize the appointing author
ity of any state agency to promote any employee in that agency
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to a (POSITION IN A) higher class (REQUIRING PECULIAR
AND EXCEPTIONAL QUALIFICATIONS OF AN ADMIN
ISTRATIVE, SCIENTIFIC, PROFESSIONAL, OR EXPERT
CHARACTER, FOLLOWING A NON-COMPETITIVE EXAM
INATION, WHICH SHALL BE PRACTICAL AND SHALL
INVOLVE ONLY THE DUTIES OF THE POSITION) pro
vided his position has been reallocated as the result of graduJ:Ll
changes in the job which have occurred over a period of time
and he has performed satisfactorily in the position.

( (3) THE COMMISSIONER SHALL GIVE THE NON-COM.
PETITIVE EXAMINATIONS PROVIDED FOR IN CLAUSE
(2) UPON REQUEST OF ANY APPOINTING AUTHORITY,
IN ACCORDANCE WITH PERSONNEL RULES.)

Subd. 2. [INCREASE, WHEN A PROMOTION.] For the
purpose of this section, the commissioner shall determine, by
personnel rule, what shall constitute a promotion.

Subd. 3. [RESTORATION TO POSITION AFTER DIS
MISSAL.] Any promotional appointee who is either dismissed
during the probationary period from the position to which he
has been promoted for cause other than misconduct or delin
quency on his part (FROM THE POSITION TO WHICH HE
HAS BEEN PROMOTED EITHER DURING THE PROBA
TIONARY PERIOD,) or who does not attain permanent civil
service status in the class to which he has been promoted in ac
cord with section 43.21 at the conclusion (THEREOF BY REA
SON OF THE FAILURE OF THE APPOINTING AUTHOR~
ITY TO FILE A REQUEST FOR HIS CONTINUANCE IN
THE POSITION) of the probationary period, shall be restored
to (THE) a position in the class and agency from which he was
promoted. Nothing contained in this section shall be construed
to prevent any employee of the classified civil service from
competing for places upon registers of persons eligible for orig
inal appointments.

Subd. 4. [MANAGERIAL OR PROFESSIONAL POSI
TION, FILLING.] Notwithstanding any provision in this chap
ter, to the contrary, every vacancy in a managerial or profes
sional position shall be open to any state employee in the execu
tive brtmch. or legislative branch and any classified employee
of the legislative auditor, Minnesota state retirement system
and teachers retirement association qualifying through exami
nation and in accordance with the provisions of section 43.18,
subdivision 1. The commissioner (OF PERSONNEL) may re
quire the filling of this type of vacancy by any qualified person,
but in no case shall the filling of such a vacancy be limited to
only the employees of a department or agency. For professional
positions seniority (IN LENGTH OF SERVICE) shall also be
one of the factors in an appointment in the manner as provided
by personnel rule.



59th Day] MONDAY, MAY 21, 1979 2985

Subd. 5. [PROMOTIONS; WORK STATION LOCATION.]
No employee of any agency in the executive branch shall be
deemed ineligible for promotion to a position solely because of
the location of the employee's current work station or the loca
tion of the work station to which the employee would be assigned
if promoted to that position.

Sec. 44. Minnesota Statutes 1978, Section 43.20, Subdivision
3, is amended to read:

Subd, 3. In case of an emergency, an appointment may be
made without regard to the provisions of this chapter, but in
no case shall it continue 'longer than (TEN) 3'0 working days(,
AND IN NO CASE SHALL SUCCESSIVE EMERGENCY AP
POINTMENTS BE MADE;). This provision shall apply to both
persons and positions (; AND). No person shall (RECEIVE)
be employed more than (THREE) 30 working days on emer
gency appointments (IN ANY ONE OR DIFFERENT POSI
TIONS) within any 12 month period by the same appcnnting
author,ity.

Sec. 45. Minnesota Statutes 1978, Section 43.20, Subdivi
sion 5, is amended to read:

Subd. 5. Where the services to be rendered by an appointee
are for a temporary period (NOT TO EXCEED AN ACCUMU
LATION OF SIX MONTHS IN ANY 12 MONTH PERIOD),
the commissioner shall, when practicable, certify from an
eligible list for the temporary service any person he deems quali
fied; the acceptance or refusal by an eligible of a temporary ap
pointment shall not affect his standing on the register for perma
nent employment, nor shall the period of temporary service be
counted as a part of the probationary period in case of subse
quent appointment to a permanent position. Where certification
from an eligible list is impractical, the commissione" may au
thorize the temporary appointment of an individual designated
by the appointing authority. The commissioner shall refer to
the appointing authority the names of employees on layoff from
the legislature who are available for appointment to temporary
positions uriih. duties and responsibilities comparable to work
performed in theleqietature. The secretary of the senate and
the chief clerk of the house shall supply the names of legisla
tive employees on layoff status who are available for appoint
ment. No temporary appointment shall exceed (AN ACCUMU
LATION OF) six months except to fill a vacancy created by an
approved leave of absence not to exceed one year or where the
commissioner grants an extension of temporary appointment
to the maximum of one year in the best interests of the state.
No penon shall receive successive temporary appointments, nor
be employed in temporary appointments for more than 12 months
within any 2,. month period.
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Sec. 46. Minnesota Statutes 1978, Section 43.227, is amended
to read:

43.227 [TIME OFF IN EMERGENCIES.] (AT THE RE
QUEST OF A DEPARTMENT HEAD, AND) An appointing
authority, after consultation with the commissioner of public
safety, (THE COMMISSIONER) may (AUTHORIZE THE
REQUESTING DEPARTMENT HEAD TO) excuse state em
ployees from duty with full pay in the event of a natural or man
made emergency, if continued operation would involve a threat to
the health or safety of individuals. Absence with pay shall not
exceed 16 working hours at anyone time unless the (GOVER
NOR) commissioner authorizes II longer duration.

Sec. 47. Minnesota Statutes 1978, Section 43.24, is amended
to read:

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, un
der the provisions of this chapter or the rules made pursuant
thereto, shall be removed, discharged, suspended without pay
for more than 30 days, or reduced in payor position, except for
just cause (, WHICH SHALL NOT BE RELIGIOUS OR PO
LITICAL, OR BECAUSE OF THE EMPLOYEE'S RACE,
SEX, DISABILILTY OR AGE, SUBJECT HOWEVER TO
THE MANDATORY RETIREMENT AGES SPECIFIED BY
LAW). In case of any disciplinary action, as enumerated in
this section, the employee shall, before the action is taken, be
furnished with a statement, in writing, setting forth the rea
sons for the disciplinary action, be permitted five days time to
reply thereto, in writing, or upon his request, to appear per
sonally and reply to the head of the department. A copy of
the statement and the employee's reply, if any, shall be filed
with the commissioner prior to the effective date thereof. Any
permanent employee in the classified service who is removed,
discharged, suspended without pay for more than 30 days, or
reduced in payor position, shall be notified no later than the
effective date of the action of his right to appeal the action to
the board.

Subd. la. For the purposes of this section, "just cause" in
cludes, but is not limited to, consistent failure to perfor'm as
signed duties, eubetandoml. performance, insubordination, and
serious violation of written policies and procedures, provided
the policies and procedures are applied in a uniform, non-dis
criminatory manner. "Just cause" excludes the religious beliefs,
political beliefs, race, sex, disability status and age of the em
ployee, subject :however ito: mandatory retirement ,ages specified
by law and excludes discharge for mere whim or caprice.

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS,
FINDINGS, HEARING CONFERENCE.] Any permanent
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employee who is removed, discharged, suspended without pay
for more than 30 days, or reduced in payor position and who has
not elected to proceed pursuant to a grievance procedure, if such
procedure is available, pursuant to sections 179.61 to 179.77, may
appeal to the board within 30 days after the effective date of
such removal, discharge, suspension or reduction in payor posi
tion. In no event mayan employee avail himself of both the
procedure under this section and the grievance procedure under
sections 179.61 to 179.77. Upon such appeal, both the appealing
employee and the appointing authority or their representatives
shall meet with the hearing officer, at a place and on such date
as set by him for the purpose of determining the facts at issue.
Prior to the hearing conference, both parties may stipulate on
mutually agreed matters relevant to the dismissal or other
disciplinary action referred to in this subdivision. If the hearing
officer is successful in reaching a mutually agreed settlement
between both parties, such agreement shall be certified to the
board, with copies furnished to both parties, and such agreement,
if approved by the board, shall become binding on both parties.
The hearing conference shall be conducted in such manner and
follow such procedures as prescribed by the board. The issues
and facts on which agreement has not been reached will be de
cided during the hearing at which hearing technical rules of evi
dence shall not apply. If the board finds that the action com
plained of was not taken by the appointing authority for just
cause, the employee shall be reinstated to his position, or an equal
position in another department or division, without loss of pay.
If the board finds that there exist sufficient grounds for institu
tion of dismissal but extenuating circumstances are brought out
in testimony and evidence, it may in its discretion reinstate the
employee, with full, partial, or no pay, or it may modify the ap
pointing authority's action by substituting a lesser disciplinary
action. The hearing officer shall recommend to the board an ap
propriate disposition of the case. If no exceptions are made, the
hearing officer's recommended disposition shall, at the option
of the board, become final. If exceptions are taken, the board,
upon a review of the record, may accept the officer's recom
mendations with or without additional oral or written evidence
from the parties, may remand the case to the officer for further
hearing, adopt the hearing officer's report with any changes
warranted by the record, or issue its own report of findings and
orders. In those cases in which the board finds just cause for dis
missal, the findings and recommendations of the board shall be
submitted to and considered by the appointing authority, who
may, not later than 30 days after receipt of such findings and
recommendations, reinstate the employee with or without pay
for the period of suspension, or otherwise modify his original
decision of suspension, demotion, or discharge. When any perma
nent employee is dismissed and not reinstated after appeal, the
board may direct that his name be placed on an appropriate re
employment list, for employment in any similar position other
than the one from which he has been removed, which direction
shall be enforced by the commissioner.
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Subd. 3. [REQUEST FOR WRITTEN STATEMENT.]
When any such permanent employee shall be suspended without
pay, he shall, within 30 days time after being notified of such
disciplinary action, be furnished with a statement in writing spe
cifically setting forth the reasons for the disciplinary action, and
a copy of such statement shall then also be filed with the com
missioner.

Sec. 48. Minnesota Statutes 1978, Section 43.32, Subdivision
4, is amended to read:

Subd. 4. [HUMAN RESOURCES PLANNING.] The com
missioner, in conjunction with state agency heads, shall (DE
VELOP A STATEWIDE SYSTEM OF MANPOWER PLAN
NING IN COOPERATION WITH STATE DEPARTMENTS
AND AGENCIES WHICH SHALL PROVIDE FOR AN AS
SESSMENT OF PRESENT AND FUTURE MANPOWER
NEEDS) analyze and assess current and future human resource·
requirements.

The commissioner shall coordinate (DEPARTMENTAL)
agency training activities and other personnel actions through
out the state civil service in order to meet the current and
projected (PERSONNEL) human resource requirements of the
state.

Sec. 49. Minnesota Statutes 1978, Section 43.327, Subdivi
sion 2, is amended to read:

Subd. 2. [COMMISSIONER TO MAKE RULES ON
TRAVEL.] (1) The commissioner shall (MAKE) promulgate
personnel rules relating to special expenses and travel of state
employees on state business (AND EXPENSES INCURRED
THEREON). For, purposes of this subdivisiou, "special expense"
means a necessary reimbursable expense for meals, lodging,
registration, conference fees or other expenses incurred in con
nection with assigned official duties of a state employee and
where the employee's attendance or participation will accrue
primarily to the state.

(2) When unusual difficulty in recruiting qualified appli
cants is being encountered, the commissioner may authorize the
appointing authority to pay travel expenses incurred by appli
cants invited for oral examinations or for employment inter
views in the same manner and amounts authorized by personnel
rules for state employees.

Sec. 50. Minnesota Statutes 1978, Section 43.327, Subdivision
3, is amended to read:

Subd.3.
RULES.]

[COMMISSIONER OF FINANCE TO ENFORCE
The commissioner of finance shall enforce the per-
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sonnel rules concerning travel ,(OR), relocation and. special ex
penses and provide for the payment of expenses actually incurred
or for payment on a daily flat rate as the personnel rules may
permit. The commissioner of finance may delegate the authority
to approve travel and special expenses to the appointing au
thority. Subsequent delegation by the appointing authority must
be approved in advance by the commissioner of finance and filed
with the secretary of state. The commissioner of finance shall
periodically review authority that has been delegated to ensure
compliance with personnel rules relating to traoel and special
expenses and may modify or withdraw the delegation at any time
upon written notice to the appointing authority.

Sec. 51. Minnesota Statutes 1978, Section 43.43, is amended
by adding a subdivision to read:

Subd. 9. "Dental insurance" means:

A plan that provides coverage for, 01' pays, or reimburses ex
penses for dental care, inclruling orthodontics for an eligible em
ployee's eligible dependent children from age 8 to 19.

Sec. 52. Minnesota Statutes 1978, Section 43.44, Subdivision
2, is amended to read:

Subd. 2. A state employee determined to be eligible for the
benefits provided in sections 43.42 to (43.49) .1,3.50 shall continue
to be eligible therefor IlO long as he appears on a state payroll
for at least one working day during each payroll period except
as otherwise provided in this subdivision. Vacation leave, com
pensatory time or sick leave cannot be used for the purpose of
continuing state paid insurance by keeping an employee on a
state payroll f01' one working day per payroll period during the
time the employee is on an unpaid leave of absence. If the state
employee is employed on the basis of a school year and
(WHOSE) his' employment contemplates absences from the state
payroll during the summer months and during vacation periods
(OCCURRING AT CHRISTMAS, NEW YEARS, AND EAS
TER) scheduled by the appointing authority which OCCU1' during
the regular school year, he nonetheless shall continue to be eligi
ble for such benefits provided he appears on his regular payroll
for at least one working day for the payroll period immediately
preceding such vacation periods. An academic employee of the
University of Minnesota, the state university board, or the state
board for community colleges, otherwise eligible for basic life
insurance, basic dental insurance and basic health benefits cover
age paid for by the state shall have continuous basic coverages
maintained during the period of a sabbatical leave.

If the state employee is granted a leave of absence to work for
the legislature or either branch thereof, during a regular or spe-
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ciallegislative session, he nonetheless shall continue to be eligible
for such benefits provided he appears on the state payroll or the
legislative payroll for at least one working day for each payroll
period.

If a state emplouee who has three years 01' mOre of continuous
service is laid off he nonetheless shall continue to be eligible for
the benefits provided in sections .1;3 •.1;2 to.l;3.50 fOT a period of
six months from the date of layoff.

A state employee who is disabled and off the state payroll as
a result of personal injury arising out of and in the course of em
ployment with the state and is otherwise eligible for the basic
life insurance, basic dental insurance and basic health benefits
coverage paid for by the state shall (BE ELIGIBLE FOR
STATEiPAID FOR COVERAGE AND SHALL) continue to
be eligible (THEREFOR) for state paid coverage during the
period such employee is receiving workers' compensation pay
ments for temporary total or temporary partial disability pursu
ant to an award of the workers' compensation court of appeals
or is on disability leUIVe pursuant to the rules of the department
of personnel. Or a collective bargaining agreement entered into
uncler the provi:nons of sections 179.61 to 179.76.

Sec. 53. Minnesota statutes 1978, Section 43.47, Subdivision
2, is amended to read:

Subd. 2. An emergency, temporary, or intermittent employee
of the state; student workers hired after July 1, 1979 and interns
of the state; a part time or seasonal employee of the state serving
on less than a 75 percent time basis; but this exclusion shall not
apply to a part time or seasonal employee of the state in the
elassified service who prior to April 1, 1967 was eligible for state
paid basic life insurance and health benefits;

Sec. 54. Minnesota Statutes 1978, Section 43.491, Subdivi
sion 5, is amended to read:

Subd. 5. Notwithstanding the restrictions contained in sec
tion 43.44, subdivision 2, a retired state employee who is eligible
for, applies for and receives an annuity under a state retirement
program shall be eligible to continue to participate at his own
expense in the hospital benefits coverage and medical benefits
coverage provided for other state employees, by 'sections '43.42 to
43.50. The retired employee may also, at his own expense, con
tinue hospital benefits coverage and medical benefits coverage
for his dependents who meet the general dependent eligibility re
quirements for those coverages. The coverage shall be coordinated
with relevant health insurance benefits provided through the
federally-sponsored medicare program. Within 30 days after
(APRIL 6,1978) ,August 1, 1979, or within 30 days after the ef
fective date of his retirement, whichever day is later, the em-
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ployee shall notify the commissioner or his designee of his inten
tion to continue the coverage. The commissioner shall establish
forms and procedures, including provisions for notice to the re
tired or retiring employee, for exercise of the option provided
by this section and for payment of necessary premiums.

Sec. 55. Minnesota Statutes 1978, Section 43.50, Subdivision
1, is amended to read:

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each
department of the state government shall pay the amounts due
for basic life insurance. basic dental insurance, and basic health
benefits coverage authorized for eligible state employees as
provided by this chapter. Effective July 1, (1977) 1979, each
department of the state government shall contribute up to ($58)
$64 per year toward the cost of the approved annual health
evaluation and screening program for each eligible employee who
elects to participate and who elects health insurance coverage
under Blue Cross and Blue Shield of Minnesota. Eligible em
ployees who elect coverage under a health maintenance organiza
tion shall only be eligible to receive this benefit if the health
maintenance organization in which the employee is enrolled does
not make available without additional cost, on an annual basis,
the tests performed for state employees by the approved pro
gram.

Additionally, and notwithstanding any law to the contrary,
effective the first day of the first payroll period commencing
on or after July 1, (1977) 1979, each department of the state
government shall contribute ($45) up to $60 per month or 90
percent of the cost, whichever is greater, toward the cost of
dependent hospital-medical insurance coverage premiums for
their eligible employees who have eligible dependents. (EFFEC
TIVE THE FIRST DAY OF THE FIRST PAYROLL PERIOD
COMMENCING ON OR AFTER JULY I, 1978,) Each depart
ment shall (PAY THE FULL COST FOR SUCH DEPENDENT
HOSPITAL-MEDICAL COVERAGE AND, FOR ALL ELIGI
BLE EMPLOYEES CARRYING DEPENDENT DENTAL
INSURANCE COVERAGE, SHALL) also contribute one-half
the difference between single and family dental coverage per
month (EXCEPT THAT NO DEPARTMENT SHALL PAY
AN AMOUNT IN EXCESS OF THE CONTRIBUTION FOR
DEPENDENT HOSPITAL-MEDICAL AND DENTAL COV
ERAGE IN EFFECT ON JUNE 30, 1979) for ai eligible em
ployees carrying dependent dental insurance coverage. To enable
employees to receive benefit from this provision, open enroll
ment periods from August 15 through 'September 30,· (1977) 1979
and from ;August 15 through September 30, (1978) 1980, are
established. During open enrollment periods employees may
enroll their dependents in dental coverage and hospital-medical
coverage without proof of insurability. (EFFECTIVE JANU
ARY 1, 1977, THE STATE CONTRIBUTION OF $30 PER
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MONTH SHALL APPLY TO ELIGIBLE MEMBERS OF THE
LEGISLATURE WHO HAVE ELIGIBLE DEPENDENTS.)
Effective January 1, (1979) 1981, the (INCREASED) changed
benefits provided in this section shall apply to eligible members
of the legislature and their eligible dependents. Each of the
departments shall pay such amounts from accounts and funds
from which the department receives its revenues, including
appropriations from the general fund and from any other fund,
now or hereafter existing for the payment of salaries and in the
same proportion as it pays therefrom the amounts of salaries.
In order to enable the commissioner of finance to maintain
proper records covering the appropriations pursuant to this
section, he may require certifications in connection therewith
as he may deem necessary from any state agency, the Minnesota
historical society, or the university of Minnesota whose em
ployees receive benefits pursuant to this chapter. The accounts
and funds referred to from which departments receive appropria
tions under the terms of this section are hereby declared to be
a source of revenue for the purposes of any other law or statu
tory enactment.

Sec. 56. Minnesota Statutes 1978, Section 43.51, is amended
to read:

43.51 [DEATH BENEFIT FOR RETIRED EMPLOYEES.]
Employees who retire from state service on or after July 1,
1977, shall be entitled to a $500 cash death benefit payable to
a beneficiary designated by the employee, if, at the time of the
employee's death, the employee is (RECEIVING) entitled to
an annuity under a state retirement program. A $500 cash death
benefit shall also be payable to the designated beneficiary of
an employee who becomes totally and permanently disabled
after July 1, 1979 and who at the time of death is receiving a
state disability benefit and is eligible for a deferred annuity
under a state retirement program.

Sec. 57. Minnesota Statutes 1978, Section 62D.22, Subdivi
sion 7, is amended to read:

Subd. 7. A licensed health maintenance organization shall be
deemed to be a prepaid group practice plan for the purposes of
chapter 43 and shall be allowed to participate as a carrier for
state emplouee« subject to any negotiated labor agreement and
reasonable restrictions applied to all carriers.

Sec. 58. Minnesota Statutes 1978, Section 179.63, Subdivi
sion 11, is amended to read:

Subd. 11. "Essential employee" means (ANY PERSON
WITHIN THE DEFINITION OF SUBDIVISION 7 WHOSE
EMPLOYMENT DUTIES INVOLVE WORK OR SERVICES
ESSENTIAL TO THE HEALTH OR SAFETY OF THE
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PUBLIC AND THE WITHHOLDING OF SUCH SERVICES
WOULD CREATE A CLEAR AND PRESENT DANGER TO
THE HEALTH OR, SAFETY OF THE PUBLIC) firefighters,
police officers, highway patrolmen, guards at correctional in
stitutions, employees of hospitals other than state hospitals and
registered nurses, as .defined in section 148.171, engaged in the
practice of professional nursing and employed in a state hospital
or state nursing home.

Sec. 59. Minnesota Statutes 1978, Section 179.64, Subdivi
sion 7, is amended to read:

Subd. 7. (EITHER) A violation of section 179.68, subdivi
sion 2, clause (9), (OR) a refusal by the employer to request
binding arbitration when requested by the exclusive representa
tive pursuant to section 179.69, subdivision 3 or 5, or, as applied
to state employees, a disapproval by the legislative commission
on employee relations pursuant to 'section 2 or a failure by the
legislature to approve a negotiated agreement or arbitration
award pursuant to section 179.74, is a defense to a violation of
this section, except as to essential employees. As to all public
employees, no other unfair labor practice or violation of (LAWS
1973, CHAPTER 635) sections 179.61 to 179.76 by a public em
ployer shall be a violation of this section but may be considered
by the court in mitigation of or retraction of any penalties as to
employees and employee organizations.

Sec. 60. Minnesota Statutes 1978, Section 179.65, Subdivi
sion 6, is amended to read:

Subd. 6. Supervisory and confidential employees, principals
and assistant principals may form their own organizations. An
employer shall extend exclusive recognition to a representative
of or an organization of supervisory or confidential employees,
or principals and assistant principals, for the purpose of nego
tiating terms or conditions of employment, in accordance with
all other provisions of (LAWS 1973, CHAPTER 635) sections
179.61 to 179.76, as though they were essential employees. Units
of supervisory or confidential employees shall not participate in
any joint negotiations which involve the participation of units
of employees other than supervisory or confidential employees.
Affiliation of a supervisory or confidential employee with an
other employee organization which has as its members non-su
pervisory 'employees or non-confidential employees is permitted.

Sec. 61. Minnesota Statutes 1978, Section 179.66, Subdivi
sion 1, is amended to read:

179.66 [RIGHTS AND OBLIGATIONS OF EMPLOYERS.]
Subdivision 1. A public employer is not required to meet and
negotiate on matters of inherent managerial policy, which include,
but are not limited to, such areas of discretion or policy as the
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functions and programs of the employer, its overall budget, utili
zation of technology, the organizational structure and selection
and direction and number of personnel. No public employer shall
sign an agreement which limits the right of the public employer
to select persons to serve as supervisory employees or state man
agers pursuant to 'section 43.127 or requires the use of seniority
in their selection.

Sec. 62. Minnesota Statutes 1978, Section 179.67, is amended
by adding a subdivision to read:

Subd. 4a. The director shall not consider a petition for a de
certification election during the effective term of a contract cov
ering employees of the executive branch oj the state oj Min
nesotaexcept for a period for not more than 270 to not less than
210 days before its date of termination.

Sec. 63. Minnesota Statutes 1978, Section 179.72, is amended
by adding a subdivision to read:

Subd. 7a. N otwithlJ'tandingthe provisions of subdivision 7,
for employees of the executive branch of the state of Minnesota,
the panel shall be restricted to selecting between the final offers
on each impasse item submitted by the parties to the panel.

Sec. 64. Minnesota Statutes 1978, Section 179.72, is amended
by adding a subdivision to read:

Subd. 7b. Notwithstanding the provisions of subdivision 7,
for essential employees, supervisory employees, confidential em
ployees, and principals and (assistant principals 'who are not em
ployees of the executive branch of the state oj Minnesota, the
panel shall be restricted to selecting between the final pffers on
each impasse item submitted by the parties to 'the panel.

Sec. 65. Minnesota Statutes 1978, Section 179.74, Subdivision
4, is amended to read:

Subd. 4. The commissioner of personnel shall meet and ne
gotiate with the exclusive representative of appropriate units
in the manner prescribed by sections 179.61 to 179.77; provided,
however, that the director of mediation services shall define ap
propriate units of state employees as all the employees under the
same appointing authority except where professional, geographi
calor other considerations affecting employment relations clear
ly require appropriate units of some other composition. The posi
tions and classes of positions in the classified and unclassified
services defined as managerial by the commissioner of personnel
in accordance with the provisions of section 43.326 and so des
ignated in the official state compensation schedules, all unclassi
fied positions in the state university system and the community
college system defined as managerial by their respective boards,
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all positions in the bureau of mediation services, all hearing
examiners in the office of hearing examimere, employees who
work in the personnel offices of an appointing authority in the
executive branch and who have access to information subject to
use by the appointing authority In meeting and negotiating
or who actively participate in the meeting and negotiating on
behalf of the state (EMPLOYEES), shall be excluded from any
appropriate unit. Regardless of unit determination, the gover
nor may upon the unanimous written request of exclusive rep
resentatives of units and appointing authorities 'direct that ne
gotiations be conducted for one or more appointing authorities
in a common proceeding.

Sec. 66. Minnesota Statutes 1978, Section 179.74, Subdivi
sion 5, is amended to read:

Subd. 5. The commissioner of personnel is authorized to and
may enter into agreements. The provisions of (SAID) the ne
gotiated agreements (WHICH ESTABLISH WAGES AND
ECONOMIC FRINGE BENEFITS) and arbitration awards shall
be submitted to the legislature to be accepted (,) or rejected
(OR MODIFIED). A state employee whose exclusive represen
tative, as defined by section 179.63, subdivision, 6, has not (EXE
CUTED AN) reached a proposed agreement with the state
(COVERING WAGES AND ECONOMIC FRINGE BENE
FITS) which has been submitted by the commissioner to the
legislative commission o,n employee relations on or before
(MAY) April 15 of (EACH) an odd numbered year, shall not
receive the wage and economic fringe benefit increases provid
ed pursuant to an agreement executed and approved under this
subdivision. Disapproval by the legislative commission on em
ployee relations pursuant to section. 2 or failure of the legisla
ture to approve a negotiated agreement Or arbitration award
with respect to wages and economic fringe benefits by the time
of adjournment of the regular legislative session in an odd num
bered year shall be a defense to a violation of section 179.64.

Sec. 67. Minnesota Statutes 1978, Section 223.02, is amended
to read:

223.02 [LICENSE; BOND.] No person shall sell, or re
ceive, or solicit shipments of such commodities for sale, with
out first obtaining a license from the department of (PUBLIC
SERVICE) agriculture to carryon the business of a commission
merchant, and filing with the department a corporate surety
bond to the state for the benefit of such consignors, approved
by the department, and conditioned for the faithful discharge
of his duties as such commission merchant and full compliance
with all the laws of the state and rules 'of the department rela
tive thereto. If the license authorizes the sale of grain the bond
shall not be for a less sum than $25,000 for each separate mu
nicipality in which the commission merchant maintains an of
fice for the conduct of such business. If the license only au
thorizes the sale of hay and straw the bond shall be not less than
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$8,000. In either case the department may at any time require
such an additional amount of bond as it may deem necessary to
protect the consignors.

Sec. 68. Minnesota Statntes 1978, Section 229.01, Subdivi
sion 2, is amended to read:

Subd. 2. [PUBLIC HAY TRACKS.] The department of
(PUBLIC SERVICE) agriculture shall designate at convenient
places on the several lines of railway entering terminal points
in this state, tracks to be known as public hay tracks. The dif
ferent railway companies either separately or jointly are here
by required to provide suitable tracks to meet the requirements
of this chapter. Such public hay tracks may be established on
each individual line of railway, or they may be so established
as to serve for two or more railways.

Sec. 69. Minnesota Statutes 1978, Section 229.07, is amended
to read:

229.Q7 [WEIGHERS AND INSPECTORS; APPEALS; RE
INSPECTION AND FINAL REVIEW.] The department of
(PUBLIC SERVICE) tutriculture shall appoint a suitable num
ber of persons to perform such weighing and inspecting of hay
and straw. Such weighers and inspectors shall be under the
immediate supervision of the department. In case of dissatis
faction of any interested person with the official acts of any
inspector, reinspection may be had upon application to the de
partment. A final appeal from the decision of the department
may be made to the board of final review, to be provided for by
the department under the rules it shall establish. The decision
of such board of review shall be final, provided the department
may provide suitable rules for the cancelation of any certifi
cate of inspection issued upon original inspection, reinspection
or upon final review when it appears that owing to the manner
in which cars of hay or straw were loaded it was impossible
for the inspector to obtain a fair sample.

Sec. 70. Minnesota Statutes 1978, Section 231.01, Subdivi
sion I, is amended to read:

231.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.]
The word "department," as used in this chapter, means the Min
nesota state department of (PUBLIC SERVICE) agriculture.

Sec. 71. Minnesota Statutes 1978, Section 231.01, Subdivi
sion 2, is amended to read:

Subd. 2. [COMMISSIONER.] The term "commissioner,"
as used in this chapter, means (ONE OF THE MEMBERS OF)
the (COMMISSION) commissioner of ag1·icultuTe.
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Sec. 72. Minnesota Statutes 1978, Section 232.01, Subdivi
sion I, is amended to read:

232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1.
All elevators, flour, cereal and feed mills, malthouses or ware
houses in which grain belonging to persons other than the ware
houseman is received for storage, situate at any location other
than Minneapolis, St. Paul or Duluth, shall be known as public
local grain warehouses and shall be under the supervision and
subject to the inspection of the department of (PUBLIC SER
VICE) agriculture. Provided, however, that nothing herein con
tained shall be construed as applying to public terminal ware
houses as defined in section 233.01, subdivision 3.

Sec. 73. Minnesota Statutes 1978, Section 233.01, Subdivi
sion I, is amended to read:

233,01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.]
Wherever the term "department" is used in this chapter it
shall be construed to mean the department of (PUBLIC SER
VICE) agriculture of the state of Minnesota.

Sec. 74. Minnesota Statutes 1978, Section 233.03, is amended
to read:

233.03 [DUTIES OF WAREHOUSEMEN.] Every ware
houseman shall receive for storage and shipment as far as the
capacity of his warehouse will permit, all grain in suitable condi
tion for storage, tendered him in the usual course of business,
without discrimination of any kind. All grain shall be inspected
on receipt and stored with other grain of the same grade except
as herein otherwise provided. At the time of the receipt of the
grain, the warehouseman shall issue and deliver to the owner
or consignee a warehouse receipt in the following form:

Warehouse Receipt No..

Elevator Co.

. . . . . . . . . . . . , Minn., 19 .

The Elevator Company
has received in store in its elevator known as .

situated at
Minnesota, for storage from
owner, . . . . . . . bushels of

.which has been duly
inspected by a duly authorized inspector of grain appointed
by the department of (PUBLIC SERVICE) agriculture of Min
nesota, or licensed by the Secretary of Agriculture of the United
States, and has been graded by the inspector as No.
and is that grade. This grain, or an equal amount ofgrain of the
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same kind and grade, is deliverable upon the return of this
receipt properly endorsed by the owner above named and the pay
ment of all lawful charges; in case of grain stored separately in
a special bin, at the request of the owner or consignee, the
identity of such grain will be preserved while in store and the
grain will be delivered as such separate lot or parcel, in ac
cordance with the law, upon surrender of the receipt. Loss by
fire, heating or the elements is at the owner's risk.

Countersigned by

Secretary

The ... Elevator Company conducts this ele-
vator as a public terminal warehouse and receives and stores
therein grain of others for hire.

bushels grade.

By

STUB RECORD

Initial Car No. Bushels

Receipt No. 19

Received in store from

Bushels Lbs Grade.

Car No. Bushels Car No. Bushels

The receipts shall be consecutively numbered and delivered
to the owner immediately upon receipt of each lot or parcel of
grain, giving the true and correct grade and weight thereof. The
manner of receipt.of such grain shall be stated in the receipt, and
with the number and distinctive mark of each car, and the name
of each barge or other vessel. The failure to issue such receipt
as directed or the issuance of any warehouse receipt differing
in form or language from that prescribed shall be a misde
meanor; provided that such warehouse receipt at the request of
the owner or consignee, may provide for delivery of the grain
represented thereby to the depositor, or any other specified per
son, and may have printed or stamped thereon the words "non
negotiable."
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Sec. 75. Minnesota Statutes 1978, Section 234.02, is amended
to read:

234.02 [CONSTRUCTION OF TERMS.] As used in this
chapter, unless the context clearly evidences a contrary intention,
the following terms shall be construed, respectively:

(1) Any local supervisory board of individual producers ap
pointed by the department of (PUBLIC SERVICE) agriculture
under the provisions of this chapter;

(2) Any person whose duty it shall be under the provisions
of this chapter to inspect, measure, and seal any granary, crib,
bin, or other receptacle for the storage of grain;

(3) Any certificate or receipt evidencing the storage of
grain under the provisions of this chapter and any rules or
regulations promulgated thereunder shall be considered to be
used herein in the same connection as the words "document of
title," as defined in the uniform commercial code, section 336.1
201(15);

(4) Any person or persons (whether individuals, corpora
tions, partners or copartners) who shall have title to and pos
session of any grain stored under the provisions of this chapter
shall be construed to have been used herein in the same connec
tion as the word "warehouseman," as defined in the uniform
commercial code, section 336.7-102 (1) (h).

Sec. 76. Minnesota Statutes 1978, Section 234.10, is amended
to read:

234.10 [SEALS.] Seals employed hereunder shall be fur
nished by the department and shall contain the following
language:

"Sealed by authority State of Minnesota, Department of
(PUBLIC SERVICE) Agriculture.

Any person tampering with this seal or removing any grain
herein shall be subject to a fine and imprisonment as provided
by law.

Consecutive No "

Sec. 77. Minnesota Statutes 1978, Section 235.01, is amended
to read:

235.01 [SUPERVISION OVER GRAIN.] The department
of (PUBLIC SERVICE) agriculture shall exercise general sup
ervision over the grain interests of the state and of buying,
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selling, handling, and storage of grain, and of the management
of public warehouses and public grain markets, including cham
bers of commerce, boards of trade, and grain exchanges; in
vestigate, on complaint or upon its own motion, all cases of fraud
and inj ustice in the grain trade, unfair practices, or unfair dis
crimination in the buying or selling of grain; have the power
to compel the discontinuance of such unfair practices or unfair
discrimination; and -make all proper rules and regulations for
carrying out and enforcing the provisions of all laws of the state
relating to such subjects,

Sec. 78. Minnesota Statutes 1978, Section 236.01, Subdivi
sion 5, is amended to read:

Subd. 5. "Department" means the Minnesota department of
(PUBLIC SERVICE) agriculture.

Sec. 79. Minnesota Statutes 1978, Section 299D.03, Subdivi
sion 2, is amended to read:

Subd. 2. [SALARIES.] (1) Each employee other than
the chief supervisor, lieutenant colonel, majors, captains, corp
orals and sergeants hereinafter designated shall be known as
patrol troopers.

(2) There may he appointed one lieutenant colonel; and such
majors, captains, corporals, sergeants and troopers as the com
missioner deems necessary to carry out the duties and functions
of the highway patrol. Persons in above named positions shall
he appointed by law and have such duties as the commissioner
may direct and, except for troopers, shall be selected from the
patrol troopers, corporals, sergeants, captains, and majors who
shall have had at least five years' experience as either patrol
troopers, corporals, sergeants, or supervisors.

(3) Commencing (JULY 6, 1977) July 4, 1979, the salaries
for all members of the highway patrol, except for the chief
supervisor and the lieutenant colonel shall be as shown in the
following table:

Trooper

Trooper

TOTAL YEARS OF SERVICE

Base 6 1 2 3
Salary Months Year Years Years
($1075) (1117) (1163) (1209) (1257)
$1186 122.9 1327 1377 1439

4 thru 6 7 thru 11 12 thru 20 After
Years Years Years 20 Years

($1308) (1359) (1413) (1470)
$1511 1566 1625 1687
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Trooper I

Corporal

5 thru 11
. Years
($1359)
$1566

12 thru 20
Years
(1413)
1625

10 thru 20
Years

($1438)
$1650

After
20 Years

(1470)
. 1687

After
20 Years

(1495)
1712

Staff Sergeant Years

7 8 9 10 11 12 thru 20 After 20
($1442) (1471) (1500) (1531) (1561) (1590) (1648)
$1656 1687 1719 1758 1786 1817 1880

TIME IN RANK

After 12 After 20
Base 1 2 Years total Years total

Captain Salary Year Years Service Service
($1720) (1778) (1835) (1892) (1945)
$1959 2020 2088 2148 2202

Major (1979) (2035) (2093) (2150)
2289 2801 2868 2425

(LT. COL.) (2179) (2236) (2294) (2350)

Commencing July 2, 1980, the salaries for all members of
the highway patrol, except for the chief supervisor and the
lieutenant colonel shall be as shown in the following table:

TOTAL YEARS OF SERVICE

Trooper
Base

Salary
$1257

6
Months

1808

1
Year
1407

2
Years
1460

8
Years
1525

7 thru 11
Years
1660

Trooper

Trooper I

4 thru6
Years
$1602

5 thru11
Years
$1660

12 thru20
Years
1728

12 thru20
Years
1728

After 20
Years
1788

After 20
Years
1788

Corporal
10 thru20

Years
$1747

After 20
Years
1815
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Staff Sergeant Years

7 8 9 10 11 12 thru 20 After 20
$1755 1788 1822 1858 1898 1926 1998

TIME IN RANK
L After 12 After 20

Base 1 2 Years Total Years Total
Captain Salary Year Years Service Service

$2077 2141 2208 2272 2834

Major $2878 2489 2505 2571

Employees designated as station sergeants shall receive an
additional three percent above the current rate rounded to the
nearest dollar for the duration of the appointment. Employees
permanently assigned exclusively to Twin City metropolitan
freeway duty shall be designated freeway troopers and shall be
compensated $25 per month above their current salary when so
assigned. Salary increases in accordance with the above sched
ule shall become effective for the payroll period nearest the em
ployee's anniversary date of employment.

(IN ADDITION TO THE RATES OF PAY PROVIDED
ABOVE, ALL EMPLOYEES COMPENSATED ACCORDING
TO THE ABOVE SALARY TABLE SHALL BE PAID A COST
OF LIVING ALLOWANCE TO BE DETERMINED At-m RE
DETERMINED IN THE FOLLOWING MANNER:)

(FOR EACH FULL FOUR-TENTHS POINT INCREASE
IN THE CONSUMER PRICE INDEX FOR URBAN WAGE
EARNERS AND CLERICAL WORKERS FOR MINNEAPOLIS
ST. PAUL, MINNESOTA (NEW SERIES INDEX 1967-100)
AS PUBLISHED FOR THE MONTHS JANUARY, 1977, AND
OCTOBER, 1977, BY THE BUREAU OF LABOR STATISTICS
OF THE UNITED STATES DEPARTMENT OF LABOR,
ALL HOURLY RATES OF PAY SHALL BE INCREASED
BY ONE CENT PER HOUR. THE INCREASE, IF ANY, IN
SALARIES GENERATED BY THIS FORMULA SHALL BE
COME EFFECTIVE JANUARY 4, 1978, AND SHALL CON
TINUE IN EFFECT UNTIL JULY 5, 1978. A REDETERMI
NATION OF THE COST OF LIVING ALLOWANCE SHALL
BE MADE FOR APRIL, 1978. FOR EACH FULL FOUR
TENTHS POINT INCREASE IN THE CONSUMER PRICE
INDEX FOR URBAN WAGE EARNERS AND CLERICAL
WORKERS FOR MINNEAPOLIS-ST. PAUL, (NEW SERIES
INDEX 1967-100) AS PUBLISHED FOR THE MONTHS OF
JANUARY, 1977, AND APRIL, 1978, BY THE BUREAU OF
LABOR STATISTICS, ALL HOURLY RATES OF PAY
SHALL BE INCREASED BY ONE CENT PER HOUR. THE
INCREASE, IF ANY, IN SALARIES GENERATED BY
THIS REDETERMINATION SHALL BE EFFECTIVE JULY
5, 1978. FOR THE PURPOSE OF THIS CLAUSE, THE TERM
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"HOURLY RATE OF PAY" MEANS THE MONTHLY SAL
ARY OF A RANK SET FORTH HEREIN DIVIDED BY 174.)

(DURING PERIODS WHEN SUCH COST OF LIVING AL
LOWANCE IS IN EFFECT, IT SHALL BE ADDED TO THE
APPLICABLE MONTHLY RATES OF PAY FOR HIGHWAY
PATROL TROOPER, CORPORAL, SERGEANT, CAPTAIN,
MAJOR AND LIEUTENANT COLONEL, AND TREATED AS
A PART THEREOF IN ALL CALCULATIONS INVOLVING
EMPLOYEES' PAY. COST OF LIVING ADJUSTMENTS
ARE NOT CUMULATIVE AND ALLLOWANCES PAID UN
DER AN EARLIER DETERMINATION SHALL CEASE
WHEN A REDETERMINATION TAKES EFFECT.)

(THE COMMISSIONER OF FINANCE SHALL TRANSFER
TO THE DEPARTMENT OF PUBLIC SAFETY THE NEC
ESSARY AMOUNT TO FINANCE THE INCREASED COST
OF THE COST OF LIVING PROVISIONS OF THIS CLAUSE
THIS 'AMOUNT IS APPROPRIATED FROM THE TRUNK
HIGHWAY FUND TO THE DEPARTMENT OF PUBLIC
SAFETY FOR THIS PURPOSE.)

(4) Upon promotion, the person will be paid at the base
salary rate of pay in effect for that rank, and shall subsequently
be eligible for the time in rank increases calculated from the
effective date of promotion.

(5) Any time in rank increases in salary provided for in
the tables in clause (3), shall be effective for the payroll period
nearest the employee's anniversary date of employment.

The salary rates for all highway patrol troopers, corporals
and sergeants as cited in clause (3) shall be deemed to include
reimbursement for shift differential, meal and business ex
penses incurred by highway patrol troopers, corporals and ser
geants in the performance of their assigned duties in their patrol
areas; business expenses include, but are not limited to: uniform
costs, home garaging of squad cars and maintenance of home
office.

Sec. 80. Minnesota Statutes 1978, Section 299D.03, Subdivi
sion 3, is amended to read:

Subd.3. [AIR PATROL; SALARY ADJUSTMENT.] The
commissioner (OF PUBLIC SAFETY) shall increase the salary
of any member of the Minnesota highway patrol in an amount
not to exceed $140 per month for operation of fixed wing air
craft and $175 per month for operation of helicopter during the
period in which such member of the patrol is assigned air pa
trol duty. The commissioner (OF PUBLIC SAFETY) may ap
point, from among the members of the patrol assigned to air pa
trol duty, a chief pilot who shall (RECEIVE $125 PER MONTH
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IN ADDITION TO THE AIR PATROL DUTY SALARY DIF
FERENTIAL PERMITTED BY THIS SUBDIVISION,) be
compensated at the same rate of pay as a captain during the per
iod of his assignment as chief pilot.

Sec. 81. Minnesota Statutes 1978, Section 299D.03, Subdi
vision 9, is amended to read:

Subd. 9. [CHARGES AGAINST PATROLMEN.] (a)
Charges against any state highway patrolman shall be made in
writing and signed and sworn to by the person making the same,
which written charges shall be filed with the commissioner.
Upon 'the filing of same, if the commissioner shall be of the opin
ion that such charges constitute a ground for suspension, de
motion, or discharge, he shall order a hearing to be had thereon
and fix a time for such hearing and may designate a subordinate
as his deputy to conduct such hearing. Otherwise he shall dismiss
the charges. At least ten days before the time appointed for the
hearing, written notice specifying the charges filed and stating
the name of the person making the charges, shall be served on the
employee personally or by leaving a copy thereof at his usual
place of abode with some person of suitable age and discretion
then residing therein. If the commissioner orders a hearing he
may suspend such employee pending his decision to be made af
ter such hearing.

(b) (THE EXCLUSIVE REPRESENTATIVE OF) Mem
bers of the state highway patrol shall have the option of utilizing
either the contractual grievance procedure or the legal remedies
of this section, but in no event both. (NOTWITHSTANDING
THE ABOVE, ANY EMPLOYEE MAY UTILIZE THE PRO
VISIONS OF SUBDIVISIONS 10 AND 11.)

(c) The commissioner, after having been informed by the
exclusive representative that the employee against whom charg
es have been filed desires to utilize the grievance procedure of
the labor agreement, may immediately suspend, demote or dis
charge the employee without the hearing required by clause (a).

Sec. 82. Minnesota Statutes 1978, Section 355.12, is amend
ed to read:

355.12 [AGREEMENTS.] The state agency (, WITH THE
APPROVAL OF THE GOVERNOR,) is hereby authorized to
enter into an agreement with the secretary of health, education,
and welfare, or to modify any such agreement previously made
to obtain the benefits of the federal old age survivors insurance
system in respect to services performed by employees of any
employing unit.

Sec. 83. Minnesota Statutes 1978, Section 355.17, is amended
to read:
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355.17. [MODIFICATION OF AGREEMENT, RETROAC
TIVE EFFECT.] Employing units may individually determine
whether they desire inclusion in the state social security agree
ment, and each employing unit desiring such inclusion shall so
indicate by submitting a formal resolution to the state agency,
including therein the desired starting date for social security
coverage. The state agency (, WITH THE APPROVAL OF THE
GOVERNOR,) may modify the agreement between the state and
the secretary of health, education and welfare with respect to
employees of any such employing unit, separately, so as to pro
vide social security coverage therefor retroactive to any date
subsequent to December 31, 1955.

Sec. 84. Minnesota Statutes 1978, Section 355.207, is amend
ed to read:

355.207 [AGREEMENTS WITH FEDERAL AGENCY.]
Upon the governor's certification pursuant to section 355.206,
the state agency (, WITH THE APPROVAL OF THE GOV
ERNOR,) shall ,be authorized after June 30, 1978, to enter into
an agreement with the secretary of health, education, and wel
fare, or modify any such agreement previously made with respect
to teachers. The agreement or modification shall contain such
terms and provisions authorized by the social security act and
the enabling act as the state agency finds proper.

Sec. 85. Minnesota Statutes 1978, Section 355.23, Subdivi
sion 3, is amended to read:

Subd. 3. Upon such certification, the state agency (, WITH
THE APPROVAL OF THE GOVERNOR,) shall become au
thorized to modify the agreement with the secretary of health,
education and welfare, previously made as provided in the enabl
ing' act, to obtain the benefits of the federal old age and survivors
insurance system in respect to services performed by teachers
as defined in sections 355.21 to 355.27. Such modification may
take effect retroactively to January 1 of the year in which the
modification of the agreement is accepted by the secretary of
health, education and welfare, and apply to all such services per
formed after the effective date by teachers who are such on the
date the modification is entered into or thereafter, excepting any
service of an emergency nature, any service performed by a stu
dent, and all services in any class or classes of part-time posi
tions, or positions the compensation for which is on a fee basis.

Sec. 86. Minnesota Statutes 1978, Section 355.286, is amend
ed to read:

355.286 [AGREEMENTS WITH FEDERAL AGENCY.]
Upon the governor's certification pursuant to section 355.285,
the state agency (, WITH THE APPROVAL OF THE GOV
ERNOR,) shall be authorized after June 30, 1978, to enter into
an agreement with the secretary of health, education, and wel-
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fare, or modify any such agreement previously made with respect
to teachers. The agreement or modification shall contain such
terms and provisions authorized by the social security act and
the enabling act as the state agency finds proper.

Sec. 87. Minnesota Statutes 1978, Section 355.295, is amend
ed to read:

355.295 [STATE-FEDERAL AGREEMENT.] Upon such
certification as provided herein the state agency (OR INDI
VIDUAL SO DESIGNATED WITH THE APPROVAL OF THE
GOVERNOR) shall be authorized to enter into an agreement
with the secretary of health, education and welfare or modify
any such agreement previously made with respect to the employ
ment by public employees. The agreement or modification au
thorized hereunder shall take effect retroactively and apply to
all employment performed after the last day of the fifth calendar
year preceding the year in which the agreement or modification
is entered into by the employees who are such on the effective
date of the agreement or modification. The agreement or modifi
cation shall further include within its application, effective with
the date of entry into service as public employees, all employment
of such public employees on the date of and subsequent to the ap
proval of the agreement or modification as well as those who are
such on the effective date thereof.

The agreement shall not include employment of any public em
ployee who performs service in (a) any position the compensa
tion for which is on a fee basis, (b) any position performing
services which, under the social security act, may not be included
in any agreement between the state and secretary of health, edu
cation and welfare, (c) any position which is an elective office
of the state, and (d) any position in a public hospital for which
employees are provided coverage under the old age, survivors,
and disability insurance provisions of Title II of the Federal So
cial Security Act under another provision of law. This section
applies only to hospitals in existence prior to July 1, 1971.

Sec. 88. Minnesota Statutes 1978, Section 355.308, is amend
ed to read:

355.308 [AGREEMENTS WITH FEDERAL AGENCY.]
Upon the governor's certification pursuant to section 355.307,
the state agency (, WITH THE APPROVAL OF THE GOV
ERNOR,) shall be authorized after June 30, 1978, to enter into
an agreement with the secretary of health, education, and wel
fare, or modify any such agreement previously made with respect
to municipal employees. The agreement or modification shall con
tain such terms and provisions authorized by the social security
act and the enabling act as the state agency finds proper.

Sec. 89. Minnesota Statutes 1978, Section 355.45, is amended
to read:
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355.45 [STATE AGENCY TO MAKE AGREEMENT
WITH SECRETARY OF HEALTH, EDUCATION AND WEL
FARE.] Upon such certification the state agency (, WITH
THE APPROVAL OF THE GOVERNOR,) shalI be authorized
to enter into an agreement with the secretary of health, educa
tion and welfare, Or modify any such agreement previously made
with respect to employment by state employees, public employees,
and educational employees. The agreement or modifications shall
take effect retroactively and apply to alI such employment per
formed after December 31, 1955, by the employees who are such
on that date, and shall include within its application effective
with the date of entry into state, public Or educational service,
all employment by such employees on the date of and subsequent
to the approval of the agreement or modification as welI as those
who are such on the approval date thereof.

Sec. 90. Minnesota Statutes 1978, Section 355.60, is amend
ed to read:

355.60 [AGREEMENTS WITH FEDERAL AGENCY.]
Upon such certification the state agency' (, WITH THE AP
PROVAL OF THE GOVERNOR,) shall be authorized to enter
into an agreement with the secretary of health, education, and
welfare, or modify any such agreement previously made with
respect to employment by educational employees. The agree
ment or modification shall contain such terms and provisions
authorized by the social security act and the enabling act as the
state agency finds proper.

Sec. 91. Minnesota Statutes 1978, Section 355.76, is amended
to read:

355.76 [STATE-FEDERAL AGREEMENT.] Upon such
certification the state agency (OR INDIVIDUAL so DESIG
NATED, WITH THE APPROVAL OF THE GOVERNOR,)
shall be authorized to enter into an agreement with the secre
tary of health, education, and welfare or modify any such agree
ment previously made with respect to the employment by state
employees, public employees, and educational employees. The
agreement or modification 'authorized hereunder shall take ef
fect retroactively and apply to all employment performed after
December 31 of the year prior to the date of the agreement or
modification, by the employees who are such on that date and
shall include within its application, effective with the date of
entry into service as a hospital employee, all employment by such
hospital employees on the date of and subsequent to the ap
proval of the agreement or modification as well as those who
are such on the approval date thereof. The agreement under
sections 355.71 to 355.81 shall not apply to services in positions
the compensation for which is on a fee basis.

Sec. 92. Minnesota Statutes 1978, Section 645.44, Subdivi
sion 5, is amended to read:
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Subd. 5. [HOLIDAYS.] "Holiday" includes New Year's
Day, January 1; Washington's and Lincoln's Birthday, the third
Monday in February; Memorial Day, the last Monday in May;
Independence Day, July 4; Labor Day, the first Monday in Sep
tember; Christopher Columbus Day, the second Monday in Oc
tober; Veterans Day, November 11; Thanksgiving Day, the
fourth Thursday in November; and Christmas Day, December
25; provided, when New Year's Day, January 1; or Indepen
dence Day, July 4; or Veterans Day, November 11; or Christ
mas Day, December 25; falls on Sunday, the following day shall
be a holiday and, provided, when New Year's Day, January 1;
or Independence Day, July 4; or Veterans Day, November 11;
or Christmas Day, December 25; falls on Saturday, the preced
ing day shall be a holiday. No public business shall be transacted
on any holiday, except in cases of necessity and except in cases
of public business transacted by the legislature, nor shall any
civil process be served thereon. However, for the executive
branch of the state of Minnesota, "holiday" also includes the
Friday after Thanksgiving but does not include Christopher
Columbus Day. Other branches of state government and politi
cal subdivisions shall have the option of determining whether
Christopher Columbus Day and the Friday after Thanksgiving
sholl be holidays. Where it is determined that Columbus Day or
the Friday after Thanksgiving is not a holiday, public business
may be conducted thereon.

Any agreement between a public employer and an employee
organization citing Veterans Day as the fourth Monday in
October shall be amended to cite Veterans Day as November 11.

Sec. 93. Employees who are represented by the international
union of operating engineers, local No . .1,9, and who are employed
by the department of transportation and assigned to the central
office and districts 5 and 9, shall, in addition to 'the solaries p1'0
vided 'by Minnesota Statutes, Section .1,3.12, receive a supplemen
tal adjustment of 12 cents per hour.

Sec. 94. The one percent differential established by Laws
1977, Chapter .1,52, Section 30, for the classes crime laboratory
analyst 1, 2, and 3 and identification officer shall continue in ef
fect for the period July .1" 1979, to July 1, 1981.

Notwithstanding Minnesota Statutes, Section .1,3.12, Subdivi
sion 1.1" effective July 2,1980, onc additional step shall be added
to the salary ranges for the classes crime laboratory analyst 2
and 3 and identification officer. An employee assigned to one
of those classes shall be advanced in pay [rom. his rate of pay im
rnediately preceding that date to the next step within the salary
range for his classification. The salary increases provided by this
section are in addition to the salaries provided by Minnesota
Statutes, Section .1,8.12.
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Sec. 95. In lieu of a birthday holiday, employees in the classes
crime investigator 1 and 2, crime laboratory analyst 1, 2, and
3, assistant identification officer and identification officer, and
employees represented by the Minnesota government engineers
council shall receive a one time lump surn payment in an amount
equal to the employee's regular hourly rate of pay on July 4, 1979
times 16 hours.

Sec. 96. The commissioner of public safety is authorized to
reimburse employees covered by the aoreemeni with the bureau
of criminal apprehension association of forensic scientists up
to a maximum of $100 a year for professional dues for job re
lated organizations.

Sec. 97. Employees who are represented by the Minnesota
teamsters public and law enforcement employees union, local No.
320, and who are employed by the department of administration,
or by the department of public safety in the classes security
guard, law compliance representaiiue 1, or liquor control investi
gator specialist and headquartered in the Minneapolis-St. Paul
metropolitan area, Rochester and Duluth, or by the state board
for community colleges in the classes general maintenance work
er or general repair worker and assigned to Anoka-Ramsey, In
ver Hills, Lakewood, Metropolitan, Normandale or North
Hennepin community college shall receive, 'in addition to the
salaries provided by, Minnesota Statutes, Section 43.12, a supple
mental travel allowance of $20 per month. The commissioner of
personnel may extend the supplemental travel allowance of $20
per month to employees who are employed by the department
of transportation in the class right-of~way agent and assigned
to the central office and districts la, 5, sa, and 9.

Sec. 98. In lieu of the salaries provided by Minnesota Stat
utes, Section 43.12, Subdivisions 2 and 3, employees of the de
partment of public safety, bureau of criminal apprehension, who
are represented by the bureau of criminal apprehension agents
association shall receive the following salary increases:

(1) Effective July 4, 1979, the salary rates and ranges for
the classes crime investigators 1 and 2 shall be increased 5.3 per
cent over the salary rates and ranges in effect on July·3, 1979.

(2) Effective July 2, 1980, the salary rates and ranges for
the classes crime investigator 1 and 2 shall be increased 3.8 per
cent over the salary rates and ranges in effect on July 1,1980.

Sec. 99. In lieu of the salaries and cost of lit'ing adjustments
provided by Minnesota Statutes, Section 43.12, Subdivisions 2,
3, and 10, employees of the departments of corrections and public
welfare who are represented by the professional employee
pharmacists of Minnesota shall receive the following salary in
creases:
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(1) Effective July 4, 1979, the salary rates and ranees fa"
the classes hospital pharmacist and hospital pharmacist senior
shall be increased by 6.5 percent over' the salary rates and ranges
in effect on July 3, 1979.

(2) Effective July 2, 1980, the salary Tates and ranges [or
the classes hospital pharmacist and hospital pharmacist senior
shall be increased by 5 percent over the salary Tates and ranges
in effect On July 1, 1980.

Sec. 100. In lieu of the salaries provided by Minnesota Stat
utes, Section 43.12, Subdivisions 2 and 3, employees of the de
partment of transportation who are represented. by the middle
management association shall receive the following salary in
creases:

(1) Effective July 4, 1979, the salary rates and ranges for
covered employees shall be increased by 13 percent over the
salary rates and ranges in effect on July 7, 1977.

(2) Effective July 2, 1980, the salary rates and ranges for
covered employees shall be increased 4.4 percent over the sal
ary rates and ramqee in effect on July 1, 1980.

Sec. 101. Notwithstanding the provisions :of Minnesota Stat
utes, Section 43.50, for employees of the department of transpor
tation who are represented by the middle management associa
tion, the department of transportation shall pay the fUll cost of
dependent hospital-medical insurance coverage up to $60 per
month or the cost of the Blue Cross/Blue Shield premium at
tributable to dependent coverage, whichever is greater.

Sec. 102. In lieu 0/ the salaries provided by Minnesota Stat
utes" Section 43.12, Subdivisions 2 and 3, employees of the de
partment 0/ natural resources who are represented by the Min
nesota conservation officers association shall receive the follow
ing saUL,.,} increases:

(1) Effective July 4, 1979, the salary rates and ranges for
the classes natural resources specialist (conservation officer)
1, 2, 8, ll.nd 4 shall be increased 13 percent over the salary rates
and ranges in effect on July 7, 1977.

(2) Effective 'July 2, 1980, the saULry rates and ranges for
the classes natural resources specialist (conservation officer) 1,
2, 3, and 4 shall be increased 4.4 percent over the rates and
ranges in effect: on July 1, 1980.

(3) In addition to the adjustments made by paragraphs
(1) and (2), each covered employee shall receive an increase of
seven cents per hour in lieu 0/ a birthday holiday. The seven
cents per hour shall not be included in the wage rate base for pur-
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poses of determining the 4.4 percent increase effective July
2,1980.

(4) Vehielee purchased by the state for the official use of
conservation officers shall be equipped pursuant to the terms of
the agreement. Officers shall be supplied with flak jackets pur
suant to the terms of the agreement.

Sec. 103. In lieu of the salaries provided by Minnesota Stat
utes, Section '43.12, Subdivisions 2 and 3, ,effective July 4, 1979,
employees of the department: of public welfare who are repre
sented by the Minnesota nurses association shall receive the
following salary increases:

(1) Covered emoioueee who were paid at a rate of $1,014
or $1,051 per month on July 3, 1979 shall be paid at a rate of
$1,133 per month.

(2) The salary rates and ranges for all other covered em
ployees shall be increased by six percent over the salary rates
and ranges in effect on July 3, 1979.

In lieu of a birthday holiday covered employees shall receive
o>ne floating holiday per year.

Sec. 104. Employees who are represented by the Minnesota
government engineers counciland who are employed by the depart
ment of transportation in the classes radio engineer 1, principal
highway technician and principal engineering aide shall receive,
in addition to the salaries provided by Minnesota Statutes, Sec
tion 48.12, a one time lump sum payment of $488.

Sec. 105. Notwithstanding the provisions of Minnesota Stat
utes, Section 1,8.12, Subdiuision. 17, the severance pay provi
sions of the collective bargaining agreements with the Minne
sota community college faculty association, the IFO/MEA, the
Minnesota State University Association of Administrative and
Service Fccultu/Teametere, the MinneBOta highway patrol oiii
cers association and the Minmesoto. highway patrol supervieors
association are approved.

Sec. 106. The commissioner of transportation is authorized to
reimburse employee8 covered by the turreement with the Minne
soia government enoineers council up to a maximum o] $50 a
year for profe8sional dues for job related organization8.

Sec. 107. Effective July 2, 1980, emplouees of the depart
mente of welfare and corrections who are represented by the
associotion. of institutional dentists shall. receive, in addition to
the solariee provided. by 'Minnesota Statutes" Section 48.12, a
35 cent per hour differential.
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Sec. 108. Employees of the department of. corrections who
are represented by the Minnesota teamsters public and lawen
[orcement employees, local No. 320, shall receive, in addition
to the salaries and differentials. provided by Minnesota Statutes,
Section 43.12, the follo.wing salary adjustmoots:

(1) Employees in the classes correctional counselor 1, 2 and
3, shall receive a 6 cent per hour differential.

(2) Employees in the classes electrician, painter and plant
maintenance engineer shall receive a 10 cent per hour differe-ntiaJ;

(3) Effective July 2, 1980, the hOUrly rate of pay for em
ployees in the classes delivery van driver and janitor, senior
shall be increased by 2-1/2 percent, rounded to the nearest cent.

(4) These employees shaW receive the same bonus as that
provided for in section 115.

Sec. 109. Any employee except an emergency. project or tem
porary employee, who is compensated pursuantto section 43.12
and excluded from a bargaining unit by section 17rJ.74, subdi
vision 4, or who is represented by the American federation of
state, county and municiPf/<1 employees, Council No.6, AFL-CIO,
shall receive: '.

(1) a lump sum bonus of $225 paYf1<ble no. later tham. July
31,1979, provided he was employed Prior to Jronuaiy 1, 1979,
andwas still employed on J'ldYl,.1979.'

(2) a lump sum bonus of. $225 payable no latertlutn July
31, 1980, provided he was employed prior to January 1, 1980
and was still employed on July 1, 1980. However, intermittent
employees and nontenur,ed laborers who otherwise meet the em.
ployment requirements of this section shall only be eligible to
receive the bonus after completion of 100 working days in any
12 month period. Part time 'employees who meet the employment
requiremenie of this section shall receioe a bonus of $137.50 on
each of the dates specified in this section.

An employee shall be considered to be employed on July 1,
1979 and July 1, 1980 if he is in payroll status, on approved leave
of absence, or on seasonal laYoff on that date.

The bonus provided by this section shall not be considered as
salary for the purposes of section 352.01, subdivision 13.

Sec. 110. The commissioner is autho'rized to establish a pro
cedure for paying eligible employees, under the holiday pay pro
visions of the personnel rulesor as required bya colleeiioe
bargaining agreement, whichever is applicable, for a birthday
holiday.
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Sec. 111. Notwithstanding the provisions of section 179.7#,
subdivision 5, a state employee whose exclusive representative,
as defined by section 179.63, subdivision 6, was unable to enter
into an agreement with the state covering wages and economic
fringe benefits on or before May 15,1979, as a result of an or
der to cease and desist bargaining issued by the director of
mediation services, shall receive the applicable wage and eco
nomic fringe benefit increases provided by this act.

Sec. 112. The duties, personnel complement of six persons,
and appropriation involved in discharging the duties of the de
partment of public service under Minnesota Statutes, Chapters
223,229,231,232,233,23#,235, and 236 are transferred to the
department of agriculture as of July 1, 1979. Nothing herein
shall be construed as abrogating or modifying any rights now
enjoyed by affected employees under the terms of an agreement
between an exclusive represntative of public employees and the
state or,one of its appointing authorities.

Sec. 113. [PERSONNEL SYSTEM STUDY; APPROPRIA
TION.] There is appropriated to the legislative commission on
employee relations the sum of $100,000 for the period ending
July 1, 1981, to be used for a study of the state personnel sys
tem. A primary focus of the study will be the interrelationship
of the civil service system with the public employment labor re
lations act, as that act applies to state employees. The goal of
the study will be the preparation of a report for, the legislature
containing alternative recommendations by which improvements
could be made in applicable' laws, rules, structures and pro
cedures. Specific areas to be studied include, but are not neces
sarily limited to, bar.qaining procedures, compensation, classifi
cation, work force size and turnover, and personnel adminis
tration. In performing this study, attention shall be given to
methods for preserving and strengthening the role for collec
tive bargaining in the system. Consideration shall also be given
to past reports and studies dealing with the state's personnel
system and to innovative impronemente made in civil service
systems by the federal government and other states. The study
shall also examine state laws with respect to local civil service
systems and local public employee labor negotiations.

The commission shall study and report to the legislature
as to its recommendations, including proposed legislation, with
respect to (1) merit pay system, progression, and cost of living
tuiiusirnents for state employees (2) a mechanism for, transfer
ring the duty to negotiate with state employees on behalf of the
state from the department of personnel to an independent of
fice of state employee contract negotiations (3) the feasibility
of an unfair labor practices board, and (#) the annual health
evaluation and screening program.

To the extent practicable, use shall be made of existing legis
lative staff and other resources. In the performance of this
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study, there shall be [requeni coneultatism with persons and
aroup« involved with or directly affected by the state civil ser
vice system. The heads of state agencies shall give their full co
operation in the performance of this study.

The final report of the study, together with any proposed
statutory amendments, shall be submitted to the commission no
later than November 15, 1980. Any recommendations of the
study which will substantially affeet the collective bargaining
process leading to the 1981-1982 biennium shall be submitted no
later than December 1,1979.

Sec. 114. [REPEALER.]. Effective July 1, 1981, Minnesota
Statutes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064;
43.065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12.;
43.121; 43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162;
43.17; 43.18; 43.19; 43.2.0; 43.21; 43.22; 43.222; 43.223; 43.224;
43.23; 43.24; 43.245; 43.321; 43.322; 43.323; 43.324; 43.826;
43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 43.49; 43.50; and1
43.51 are repealed. .

Sec. 115. [APPROPRIATION.] Subdivision 1. There is
appropriated to the legislative commission on employee relations
the sum of $100,000 for the period ending July 1, 1981, to be used
for its aeneral operating purposes.

Subd. 2. There is appropriated to the comm~sswner of fi
nance the sum of $100,000 for the purpose of weparing the plan
required by section 4.

Subd 3. [OPEN APPROPRIATIONS: COMPENSATION
INCREASES.] (a) The compensation and economic benefit
increases covered by this clause are those paid to classified and
unclassified employees in the executive, legislative, and judicial
branches of state government, and to employees of the Minnesota
historical society and nonacademic employees of the university
oj' Minnesota who are paid from state appropriations, if the in
creases are authorized by law during the 1979 session of the
legislature or by appropriate resolutions for emplouees of the
legislature. The amounts necessary to pay compensation and eco
nomic benefit increases covered by this clause are appropriated
from the various funds in the state treasury from which salaries
are paid to the commissioner of finance for the fiscal years end
ing June 30, 1980, ana June 30, 1981.

(b) The cost of living increases covered by this clause are
those paid to classified employees pursuant to sections 43.12, sub
division 10 and 43.127, those paid to umclaeeitied employees who
are paid salaries comparable to employees in the classified
service, ana those paid to unclassified employees in the executive,
Ieaislatioe, and judicial branches of state government, and to em
ployees of the Minnesota 'historical society and nonacademic em-
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ployees of the university of Minnesota who are paid from state
appropriations, if the increases are authorized by law duriiu;
the 1979 session of the legislature or by appropriate resolutions
for employees of the legislature. The amounts necessary to pay
cost of living increases covered by this clause are appropriated
[rom. the various funds in the state treasury from which their
salaries are paid to the commissioner of finance for the fiscal
years ending June 80, 1980, and June 80, 1981.

(c) The amounts necessary to pay increased premium rates
for basic life insurance and basic health benefit coverage au
thorized for eligible state employees and the;" dependents, in the
event that these rates are increased ove,' the rates in existence
at the time of the passage of this act, are appropriated from the
various funds in the state treasury from which these premiums
are paid, to the commissioner of finance for the fiscal years end
ing June 30, 1980 and June 30, 1981.

(d) The commissioner shall transfer the necessary amounts
to the proper accounts and shall promptly notify the committee
on finance of the senate and the committee on appropriations
of the house of representatives of the amount transferreti to each
appropriation account.

(e) Money certified as needed by the university of Minnesota
and transferred to it under this subdivision shall be used only
for the purpose certified. Any amount transferred that exceeds
the actual amount of cost of living increases or insurance
premium increases paid to or for university employees until June
80, 1981 shall be returned to the general fund.

Sec. 116. [EFFECTIVE DATE.] The effective daiee for
Article I are as follows: sections 2,4,8,40,45,46,47,58,61,65,
82-91, and 118 are effective upon final enactment. Section 64,
is effective June 30, 1980. Sections 8, 5, 6 and 7 are effective July
1,1981. The remainino provisums of Article I are effective July
1,1979. The provisions of section 47 shall apply to all discipli.
nary actions taken on or after the effective date of section 47.
The provisions of sections 63, 93 to 111 and 118 shall expire on
July 1, 1981. The provisions of section 187.02, subdiuisiou. 4, shall
not apply to sections 93 to 111.

ARTICLE II

Section 1. Minnesota Statutes 1978, Section 15A.081, is
amended to read:

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries
or salary ranges are provided for the below listed employees in
the executive branch of government:
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Administration,
department of

commissioner

Agriculture,
department of

commissioner

(BASE) Salary or Range

Effective Effective
July 1, July 1,
1979 1980

$ $

........ (41,000) 44,000 47,000

.. (36,000) 38,000 40,000

(ATTORNEY GENERAL,
OFFICE OF DEPUTY
ATTORNEY GENERAL) ..... (23,000.42,000)

Commerce,
department of

commissioner of banks ............ (32,000) 34,000 36,500

commissioner of insurance ..

commissioner of
securities .

director of
consumer services.

.. (32,000) 94,000 36,500

. (32,000) 34,000 36,500

28,000 30,000

(EXECUTIVE
SECRETARY
COMMERCE

COMMISSION)

Community college
system

chancellor

Corrections,
department of

commissioner

ombudsman.

Crime (PREVENTION
AND) control
planning board,
(GOVERNOR'S
COMMISSION ON)
executive director

......... (27,000)

. (41,000) 44,000 46,000

......... (36,000) 42,000 45,000

. ... (32,000) 33,000 35,000

... (32,000) 33,000 35,000
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1979 1980
$ $

Economic development,
department of

commissioner . (32,000) 31,,000 36,000

Economic security,
department of

commissioner (41,000) 1,3,000 1,5,000

Education,
department of

commissioner .. , (41,000) 1,3,000 1,5,000

Energy agency
director . _. _.. (36,000) $8,000 1,0,000

Finance, department of
commissioner _. __ _. _ (45,000) 1,8,000 50,000

_.. .... _..... __ (36,000)38,000 1,0,000

Health, department of
commissioner . _. _ (41,000) 1,7,000 1,9,000

Hearing examiners
office .

chief hearing
examiner ., _.

Higher education
coordinating board

executive director . _ _(36,000) 1,0,000 1,2,000

Housing finance agency
executive director __ (36,000) 39,000 1,1,000

Human rights,
department of

commissioner .. . (29,000)·31,000 33,000

Indian affairs board
executive director . . (25,000) 27,000 29,000

Investment, board of
executive secretary _ _ _. (41,000) 1,2,000 J,J"OOO

Iron range resources
and rehabilitation
board

commissioner _ _.. . (29,000) 30,000 31,000
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1979 1980
$ $

Labor and Industry,
department of

commissioner .

judge of the
workers' compensation

court of appeals ..

. (36,000) 88,000 40,000

. . (36,000) 98,000 40,000

Mediation services,
bureau of
director (,)

(MEDIATION SERVICES) · .. (29,000) 96,000 98,000

Natural resources,
department of

commissioner ............... (41,000) 44,000 47,000

Personnel,
department of

commissioner

Planning agency
director

Pollution control
agency

director

Public safety,
department of

commissioner

Public service,
department of

commissioner,
public service

commission

director

Public welfare,
department of

commissioner

Revenue,
department of

commissioner

.................. (41,000) 44,000 47,000

· .. (41,000) 49,000 45,000

..... (36,000) 98,000 40,000

. (36,000) 98,000 41,000

· .. (32,000) 94,000 96,000

.. (32,000) 94,000 96,000

.... (41,000) 44,000 48,000

........... (41,000) 44,000 47,000
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1979 1980
$ $

State university
system

chancellor

Transportation,
department of

commissioner

Veterans affairs,
department of

commissioner ...

............... (41,000) 44,000 46,000

.. (41,000) 4.1,,000 48,000

· (29,000) 31,000 33,000

Subd. 5. A deputy of a position listed in subdivision 1,
(OTHER THAN THE ATTORNEY GENERAL,) shall be paid
a (BASE) salary equal to (90) 95 percent of the salary of the
head of that department or agency as listed in subdivision 1.

Subd. 6. The following salaries are provided for the consti
tutional officers of the state :

Effective Effective
July 1, July 1,

1979 1980

Governor ... · .. ($58,000) $6£,000 $66,500

Attorney general · ... (49,000) 5£,500 56,000

Lieutenant governor ... (36,000) 38,000 40,000

Auditor · ... (30,000) 34,000 36,000

Secretary of state .. (30,000) 34,000 36,000

Treasurer · ... (30,000) 34,000 36,000

The salaries of the chief deputy attorney general, deputy audi
tor, deputy secretary of state and deputy treasurer shall be (90)
95 percent of the salaries of their respective superior constitu
tional officers. (THE DEPUTIES SHALL BE ELIGIBLE FOR
ACHIEVEMENT AWARDS AS PROVIDED IN SECTION
43.069.)

Subd. 7. The following salaries are provided for officers. of
metropolitan agencies:
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Effective Effective
July 1, July 1,
1979 1980

$ $

Chairman,
metropolitan council
(part-time)

(fuJi-time)

Chairman,
metropolitan airports

commission .

Chairman, metropolitan
transit· .

commission

(part-time)

(fun-time)

Chairman, metropolitan
waste control .

commission

.. ($39,000)
$21,000 $22,500

42,000 44,500

.. (10,000) 10,500 11,500

: .. (33,500)

18,000 19,000

36,000 38,000

(15,000) 16,000 17,000

Fringe benefits for unclassified employees of the metropolitan
waste control commission shall not exceed those fringe benefits
received by unclassified employees of the metropolitan council.

Sec. 2. Minnesota Statutes 1978, Section 15A.083, Subdivi
sion 1, is amended to read:

15A.083 [SALARIES FOR POSITIONS IN. THE JUDI
CIAL BRANCR] Subdivision 1. [ELECTIVE JUDICIAL
OFFICERS.] The following salaries shall be paid annually to
the enumerated elective judicial officers of the state:

Effective
July 1,
1979

$

Effective
July 1,
1980

$

(1) Chief justice of the
supreme court ($52,000) $56,000 $59,000

(2) Associate justice of
the supreme court (49,000) 52,500 56,000
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1979 1980
$ $

(3) District judge, judge
of county court
(learned in the law),
probate court, and
county municipal
court . . (42,000) 45,000 48,000

(4) Judge of a county court
(not learned in the law) ..... . .. (27,000) 29,500 31,500

Sec. 8. Minnesota Statutes 1978, Section 15A.088, Subdivi
sion 2, is amended to read:

Subd.2. [COUNTY COURT AND COUNTY MUNICIPAL
JUDGES.] (1) Notwithstanding any other law to the con
trary, the salary paid to a judge of a county court shall also
be paid to judges of the probate court of St. Louis county and
to judges of the Duluth municipal court.

(2) Judges of the county municipal courts, and county courts
in the counties of Hennepin, Ramsey, Washington, Anoka, Scott,
St. Louis, Carver and Dakota (.... $42,000) shall receive a
salary of $45,000, effective July 1, 1979, and $48,000, effective
July 1,1980.

(8) If any judge enumerated in this subdivision dies while
in office, the amount of his salary remaining unpaid for the
month in which his death occurs, shall be paid to his estate.

Sec. 4. Minnesota Statutes 1978, Section 15A.088, Subdivi
sion 4, is amended to read:

Subd. 4. [RANGES FOR OTHER JUDICIAL POSI-
TIONS.] Salaries or salary ranges are provided for the follow
ing positions in the judicial branch of government. The appoint
ingauthorityof (POSITIONS) any position for which (RANGES
HAVE) a salary range has been provided shall fix the individual
(SALARIES UNDER THE PROVISIONS OF SECTION 15A.
081, SUBDIVISION 2) salary within the prescribed range, cow.
sidering the qualifications and overall performance of the em
ployee. Appointments to fill vacancies shall not be made above
the midrpoint of the salary range prescribed for the position
unless the personnel board has been consulted in advance and
its approval obtained. Any salary increase that would adjust an
employee's rate of pay beyond the midpoint of the range pre
scribed for the position must be approved in advance by the
personnel board.
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Salary or Range

Effective Effective
July 1, July 1,
1979 1980

Public defender ... ($35,000) 37,500

$ $

40,000

District
administrator. . .. (25,000-35,000) 27,000-37,500 28,500-40,000

County attorneys
council
executive
director. . (20,400-29,700) 22,000-32,000 23,500-34,000

Board on judicial
stamdard» .

executioe director

State court
administrator

.36,000

.... .44,500

38,000

47,000

Sec. 5. Minnesota Statutes 1978, Section 43.126, Subdivision
I, is amended to read:

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Not
withstanding the provisions of sections 43.12 and 43.121 to
43.123, the following salary ranges are established with annual
salaries as shown:

Range A

Range B

Range C

($29,000) $32,000 to ($40,500) $45,000

($35,500) $37,000 to ($48,000) $54,000

($40,000) $1,2,000 to ($57,500) $67,500

Sec. 6.' [TEMPORARY PROVISION.] No incumbent
whose salary is prescribed in section 15A.083 shall suffer a de
crease in salary as a result of this act. If the midpoint of the sal
ary range prescribed by section 15A.083 is less than the salary
the incumbent is earning 'on the day prior to the effective date of
this act, the incumbent shall continue to receive that salary for
as long as he holds that position, but he shall not be eligible for
increases (1). until his salary is no longer higher than the mid
point of the range for that position or (2) unless the personnel
board a,pproves an mcrease.

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Section
15A.083, Subdivision 4a, is repealed.
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Sec. 8. Article II is effective July 1, 1979."

Further, amend the title by striking it and inserting:

"A bill for an act relating to state government; setting wage
and fringe benefits to employees in the executive and judicial
branches of state government; ratifying certain collective bar
gaining agreements; making changes in the state civil service
and personnel laws; making changes in public employment labor
relations law; creating a legislative commission on employee re
lations; providing for a study of state employment and labor re
lations practices; providing for attrition in state funded per
sonnel positions; transferring certain duties from the public
service commission to the department of agriculture; appropria
ting money; amending Minnesota Statutes 1978, Sections 15.
0411, Subdivision 2; 15A.081; 15A.083, Subdivisions I, 2, and
4; 15A.13; 16A.123; 43.01, Subdivisions 10, 11, 14 and by adding
a subdivision; 43.05, Subdivision 2; 43.055 ;43.064; 43.09, Subdi
visions 2 and 2a; 43.12, Subdivisions 2,3,5,6,7,8, 8a,·lO, 12,
14, 15, 16, 17, 23, 24, 25 and by adding subdivisions; 43.122,
Subdivision 5; 43.126, Subdivision 1; 43.127, Subdivision 6;
43.15, Subdivision 5; 43.17, Subdivisions 3 and 4a; 43.19; 43.20,
Subdivisions 3 and 5; 43.227; 43.24; 43.32, Subdivision 4; 43.327,
Subdivisions 2 and 3; 43.43, by adding a subdivision; 43.44, Sub
division 2; 43.47, Subdivision 2; 43.491, Subdivision 5; 43.50;
Subdivision 1; 43.51; 62D.22, Subdivision 7; 179.63, Subdivision
11; 179.64, Subdivision 7; 179.65, Subdivision 6; 179.66, Subdi
vision 1; 179.67, by adding a subdivision; 179.72, by adding
subdivisions; 179.74, Subdivisions 4 and.5; 223.02; 229.01, -Sub
division 2; 229.07; 231.01, Subdivisions 1 and 2; 232.01, Sub
division 1; 233.01, Subdivision 1; 233.03; 234.02; 234.10; 235.01;
236.01, Subdivision 5; 299D.03, Subdivisions 2, 3 and 9; 355.12;
355.17; 355.207; 355.23, Subdivision 3; 355.286; 355.295; 355.
308; 355.45; 355.60; 355.76; 645.44, Subdivision 5; and Chapter
3, by adding a section; repealing Minnesota Statutes 1978, Sec
tions 15A.083, Subdivision 4a; 43.03; 43.06; 43.062; 43.063;
43.064; 43.065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111;
43.12; 43.121; 43.122; 43.126; 43.127; 43.128; 43.13; 43.14;
43.162; 43.17; 43.18; 43.19; 43.20; 43.21; 43.22; 43.222; 43.223;
43.224; 43.23; 43.24; 43.245; 43.321; 43.322; 43.323; 43.324;
43.326; 43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 43.49; 43.50;
and 43.51." .

We request adoption of this report and repassage of the bill.

House Conferees: MICHAEL R. SIEBEN, STANLEY A. ENEBO,
JAMES C. PEHLER, GERALD C. KNICKERBOCKER, JOHN T. ROSE
and CHARLES C. HALBERG.

Senate Conferees: NICHOLAS D. COLEMAN, EDWARDJ. GEARTY,
TOM NELSON, JOHN C. CHENOWETH and ROBERT O. AsHBACH.
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Sieben, M., moved that the report of the Conference Committee
on H. F. No. 1467 be adopted and that the bill be repassed as
amended by the Conference Committee.

Wenzel moved that the report of the Conference Committee
<In H. F. No. 1467 be rejected, that the bill be returned to the Con
ference Committee with instructions that the Committee consider
striking all salary increases in Article II.

A roll call was requested and properly seconded.

Anderson, 1., moved to amend the Wenzel amendment on line
4, before "Article II" insert "Section <1 of"

A roll call was requested and properly seconded.

The question was taken on the Anderson, 1., amendment to the
Wenzel motion and the roll was called. There were 86 yeas and
85 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, I.
Battaglia
Begich
Berglin
Byrne

Clawson
Drew
Elioff
Ellingson
Fudro
Greenfield
Jacobs

Jaros
Jude
Kahn
Kalis
Kelly

-Kostohryz
Kroening

Mann
McEachern .
Minne
Nelson
Osthoff
Reding
Rice

Sarna
Simoneau
Swanson
Tomlinson
Vanasek
Voss
Waldorf

Those who voted in the negative were:

Aasness Eken Kvam Olsen Sieben.M.
Ainley Eneho Laidig Onnen Stadum
Albrecht Esau Lehto Otis Stoa
Anderson, D. Evans Levi Patton Stowell
Anderson, G. Ewald Long Pehler Sviggum
Berkelman Fjoslien Ludeman Peterson Thiede
Biersdorf Forsythe Luknic Piepho Valan
Blatz Friedrich McCarron Pleasant Valento
Brinkman Haukoos McDonald Redalen Weaver
Carlson,D. Heap Metzen Rees Welch
Carlson, L. Reinitz Moe Reif Welker
Clark Hoberg Murphy Rose Wenzel
Corbid Hokanson Nelsen, B. Rothenberg Wieser
Crandall Jennings Niehaus Schreiber Wigley
Dean Johnson.D. Norman Searles Wynia
Dempsey Kaley Novak Sherwood Zubay
Den Ouden Knickerbocker Nysether Sieben,H. Speaker Searle

The motion .did not prevail and the amendment to the motion
was not adopted.

The question recurred on the Wenzel motion to reject the Con
ference Committee report on H. F. No. 1467 and the roll was
called. There were 76 yeas and 48 nays as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Albrecht
Anderson, B.
Anderson, G.
Battaglia
Begich
Berglin.
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, L~
Clark
Clawson

Den Duden
Elioff
Ellingson
Esau
Fjoslien
Fudro

. Greenfield
Heap
Hoberg
Hokanson
Johnson, ..c.
Johnson, D.
Jude
Kabn
Kalis
Kelly

Kostohryz
Kroening
Kvam
Lehto
Long
Luknic
Mann
McDonald
McEachern
Metzen
Minne
Moe
Munger
Nelsen,M.
Nelson
Niehaus

Norman
Norton
Novak
Nyseth.er
Olsen
Onnen
Osthoff
Peterson
Prahl
Reding
Rees
Rice
Rothenberg
Sarna
Sherwood
Stadum

Stoa
Sviggum
Swanson
Thiede
Vanasek
Voss
Waldorf
Welker
Wenzel
Wieser
Wynia
Zubay

Those who voted in the negative were:

Ainley
Anderson. R.
Carlson, D.
Corbid
Crandall
Dean
Dempsey
Drew
Eken
Enebo

Evans
Ewald
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Reinitz
Jacobs
Jaros

Jennings Pehler
Kaley Piepho
Knickerbocker Pleasant
Laidig Redalen
Levi Reif
Ludeman Rose
McCarron Schreiber
Murphy Searles
Nelsen, B. Sieben, H.
Otis Sieben, M.

Stowell
Tomlinson
Valan
Valento
Weaver
Welch
Wigley
Speaker Searle

The motion prevailed.

MOTION FOR RECONSIDERATION

Clawson moved that the vote whereby the Wenzel motion to
reject the Conference Committee report on H. F. No. 1467 pre
vailed, be.now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the motion for reconsideration and
the roll was called. There were 76 yeas and 49 nays as follows:

Those who voted in the affirmative were:

Aasness
Ainley
Anderson, D.
Anderson, R.
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, D.
Clark
Clawson
Oorbld
Crandall

Dean
Dempsey
Drew
Eken
Elioff
Ellingson
Enebo
Esau
Evans
Fjoslien
Forsythe
Friedrich
Halberg.

Haukoos Ludeman
Heap Luknic
Heinitz McCarron
Hoberg Munger
Jaros Murphy
Jennings Nelsen, B.
Johnson, C. Niehaus
Johnson, D. Norman
Kaley Olsen
Knickerbocker Otis
Kroening Patton
Laidig Pehler
Levi Peterson

Piepho
Pleasant
Redalen
Reif
Rice
Rose
Schreiber
Searles
Sieben,H.
Sieben" M.
Stadum

. Stowell
Sviggum
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Thiede
Tomlinson
Valan

Valento
Weaver
Welch

Welker
Wieser
Wigley

Zubay Speaker Searle

Those who voted in the negative were:

Adams
Albrecht
Anderson, B.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berg'lin
Byrne
Carlson, L.

Den Ouden
Fritz
Fudro
Greenfield
Hokanson
Jacobs
Jude
Kahn
Kalis
Kelly

Kostohryz
Kvam
Lehto
McDonald
McEachern
Metzen
Minne
Moe
Nelsen, M.
Nelson

Norton
Novak
Nysether
Onnen
Osthoff
Prahl
Reding
Rees
Rothenberg
Sarna

Sherwood
Simoneau
Stoa
Swanson
Vanasek
Voss
Waldorf
Wenzel
Wyoia

The motion prevailed.

The Wenzel motion that the report of the Conference Com
mittee on H. F. No. 1467 be rejected andthat.thsbill be returned
to the Conference Committee with instructions was reported to
the House.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Pehler and on the demand on 10 members,
a call of the House was ordered. The following members an
swered to their names:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Den Duden
Drew
Eken
Elioff
Ellingson
Eneba
Esau
Evans
Ewald
F'[oslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Heap
Heinitz
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Osthoff
Laidig Otis
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Pleasant
Luknic Prahl
Mann Redalen
McCarron Reding
McDonald .Rees
McEachern Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles

Sherwood
Sieben, H.
Sieben, M.
Stadum
Stoa
Stowell
Sviggum
Thiede
Tomlinson
Valan
Valente
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Pehler moved that further proceedings of the roll call be dis
pensed with and thatthe Sergeant at Arms be instructed to bring
in the absentees. Themotion prevailed and it was so ordered.
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The question recurred on the Wenzel motion to refuse to adopt
the Conference Committee Report and the roll was called.

Pehler moved that those not voting be excused from voting.
The motion did not prevail.

Carlson, D., moved that those not voting be excused from
voting. The motion prevailed.

There were 54 yeas and 73 nays as follows:

Those who voted in the affirmative were:

Adams
Albrecht
Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Byrne
Carlson, 1..

DenOuden
Elioff
Fjoslien
Fritz
Fudro
Hokanson
Jude
Kahn
Kalis
Kostohryz
Kvam

Lehto
Long
Mann
McDonald
McEachern
Minne
Moe
Nelsen,M.
Nelson
Norman
Norton

Novak
Nysether
Olsen
Onnen
Osthoff
Prahl
Reding
Rees
Rothenberg
Sarna
Sherwood

Stadum
Stoa
Swanson
Thiede
Vanasek
Voss
Waldorf
Wenzel
Wieser
Wynia

Those who voted in the negative were:

Aasness
Ainley
Anderson, I.
Biersdorf
Blatz
Brinkman
Carlson,D.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Drew

Eken
Ellingson
Eneba
Esau
Evans
Ewald
Faricy
Forsythe
Friedrich
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg

Jacobs Murphy
Jaros Nelsen, B.
Jennings Niehaus
Johnson, C. Otis
Johnson, D. Patton
Kaley Pehler
Kelly Peterson
Knickerbocker Piepho
Kroening Pleasant
Laidig Redalen
Levi Reif
Ludeman Rice
Luknic Rose
McCarron Schreiber
Munger Searles

Sieben,H.
Sieben, M.
Stowell
Sviggum
Tomlinson
Valan
Valento
Weaver
Welch
Welker
Wigley
Zubay
Speaker Searle

The motion did not prevail.

The question recurred on the Sieben, M., motion to adopt the
Conference Committee report on H. F. No. 1467 and that the
bill be repassed as amended by Conference Committee. The mo
tion prevailed.

H. F. No. 1467, A bill for an act relating to state employees;
providing for wage and fringe benefits for certain state em
ployees; ratifying collective bargaining agreements; amending
Minnesota Statutes 1978, Sections 43.01, Subdivision 14; 43.12,
Subdivisions 2, 3, 5, 6, 7, 8, 8a, 10, 12,14, 16, 17, 23, 24, 25, and
by adding subdivisions; 43.122, Subdivision 5; 43.17, Subdivi-
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sion 3; 43.43, by adding a subdivision; 43.44, Subdivision 2;
43.50, Subdivision 1; 43.51; and 645.44, Subdivision 5.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.

Dean moved that those not voting be excused from voting.
The motion did not prevail.

Carlson, D., moved that those not voting be excused from vot
ing. The motion did not prevail.

Sieben, M., moved that those not voting be excused from vot
ing. The motion did not prevail.

There were 117 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson. G;
Anderson. I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson

Jacobs Mione
Jaros Munger
Jennings Murphy
Johnson, C. Nelsen, B.
Johnson, D. Nelson
Jude Niehaus
Kahn Norman
Kaley Novak
Kalis Nysether
Kelly Olsen
Knickerbocker Onnen
Kostohryz Otis
Kroening Patton
Laidig Pehler
Lehto Peterson
Levi Piepho
Long Prahl
Ludeman Redalen
Luknic Reding
Mann Reif
McCarron Rice
McEachern Rose
Mehrkens Rothenberg
Metzen Schreiber

Searles
Sieben,H.
Sieben,M.
Simoneau
Stadum
Stowell
Sviggum
Swanson
Tomlinson
Valan
Valento
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Albrecht
Kvam
McDonald

Moe
Nelsen,M.
Norton

Osthoff
Pleasant
Rees

Sarna
Sherwood
Stoa

Thiede
Vanasek
Voss

The bill was repassed, as amended by Conference, and its title
agreed to.
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There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 317, A bill for an act relating to highway traffic
regulations; passing a stopped school bus displaying stop arm
signals; providing remedies; prescribing penalties; amending
Minnesota Statutes 1978, Section 169.44, by adding a subdivision.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 686, A bill for an act relating to public health;
permitting use of plastic water well casing in additional counties;
amending Minnesota Statutes 1978, Section 156A.031, Subdivi
sions 1 and 2.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1518, A bill for an act relating to the organization
and operation of state government; appropriating money for
welfare, corrections, health, and other purposes with certain
conditions; providing appropriations for the departments of
public welfare, economic security, corrections, corrections om
budsman, health, health related boards; amending Minnesota
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Statutes 1978, Sections 145.917, by adding 11 subdivision; and
145.921, by adding subdivisions; repealing Minnesota Statutes
1978, Section 145.921, Subdivisions 2 and 4.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 60, A bill for an act relating to natural resources;
modifying certain trespass laws; amending Minnesota Statutes
1978, Section 100.273, Subdivisions 1, 2, 4, 7, and 9.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1526, A bill for an act relating to the organization
and operation of state government; appropriating money for
education and related purposes with certain conditions, includ
ing the department of education, aids to libraries, higher educa
tion coordinating board, state universities, community colleges,
and the university of Minnesota and its hospitals; amending
Minnesota Statutes 1978, Sections 120.81, Subdivision 2; and
124.572, by adding a subdivision.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:



59th Day] MONDAY, MAY 21, 1979 3031

H. F. No. 866, A bill for an act relating to peace officers;
regulating part-time officers; appropriating money; amending
Minnesota Statutes 1978, Sections 626.84 and 626.841 ; and Chap
ter 626, by adding sections.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 738, A bill for an act relating to collection and dis
semination of data; establishing a presumption that government
data is public; classifying data; extending the period of time dur
ing which emergency classifications of data may be made; clari
fying the duties of the responsible authority; providing for
temporary classification of data; providing remedies; amending
Minnesota Statutes 1978, Sections 15.162, Subdivisions 1, 2a, 6,
and by adding subdivisions; 15.163; 15.1642, Subdivisions 1, 2,
3, 5, and by adding a subdivision; 15.166; 15.17, Subdivision 4;
and Chapter 15, by adding sections; repealing Minnesota Stat
utes 1978, Sections 15.1641; 15.1642, Subdivision 4; and 15.169."

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1241, A bill for an act relating to natural resources;
reducing local match required for dam repair and reconstruction
grants; authorizing loans for local share of project costs; au
thorizing sale of bonds for loan program; appropriating money;
amending Minnesota Statutes 1978, Section 105.482, Subdivi
sions 3 and 5, and by adding a subdivision.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 1606, A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings with certain
conditions; authorizing purchase and sale of public lands and
buildings; appropriating money.

The Senate has appointed as such committee Messrs. Moe,
Humphrey, Willet, Keefe, J. and Ashbach.

House File No. 1606 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 1605, A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions; authorizing issuance of state building
bonds; appropriating money, and authorizing a special levy.

The Senate has appointed as such committee Messrs. Moe,
Humphrey, Willet, Keefe, J. and Ashbach.

House File No. 1605 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 990, A bill for an act relating to energy; clarifying
the procedures for declaring an energy emergency; prescribing
the powers of the governor and executive council in an emer-
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gency; providing for the issuance of emergency rules by the
director of the energy agency; prescribing additional elements
of the energy emergency conservation and allocation plan; pro
viding for earth sheltered construction zoning variances; pro
hibiting local governments from banning earth sheltered con
struction; requiring certain building energy reports and audits;
providing for an adult and post-secondary energy education
plan; limiting the time for application for certain variances;
providing a method for determining certain efficiencies for air
conditioners; providing partial funding to school districts, mu
nicipalities and counties for energy audits and energy conserva
tion measures; requiring the commissioner of administration
to prepare plans for new buildings that utilize alternative energy
sources; establishing a state building solar demonstration pro
gram; requiring notice to the Minnesota energy agency of the
proposed discontinuance of municipal steam heat systems; ap
propriating funds to the energy agency for various energy re
lated purposes; prescribing a penalty; authorizing a weather
ization program for low-income persons; amending Minnesota
Statutes 1978, Sections 12.02, Subdivision 1; 12.03, Subdivision
4, and by adding a subdivision; 12.21, Subdivisions 1 and 3,
and by adding a subdivision; 12.28; 12.32; 16.32, by adding a
subdivision; 116H.02, Subdivisions 3 and 5, and by adding sub
divisions; 116H.08; 116H.09, Subdivisions 1, 4, and 5; 116H.ll;
116H.12, Subdivisions la, n, 3a, 3b, and 10; 116H.122; 116H.
123; 116H.124; 116H.126; 116H.13; 116H.15; 120.78, Subdivi
sion 1; 325.989, by adding a subdivision; 394.25, Subdivision 3;
394.27, Subdivision 7; 451.09; 462.357, Subdivisions 1 and 6;
462A.02, by adding a subdivision; and Chapter 116H, by adding
a section; and Chapter 268, by adding a section; repealing Min
nesota Statutes 1978, Section 116H.125.

The Senate has appointed as such committee Messrs. Ander
son, Ogdahl and Peterson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CALL OF THE HOUSE LIFTED

Sieben, H., moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered.

Mr. Speaker:

I hereby announce the passage by the Senate of the follow
ing House File, herewith returned, as amended by the Senate,
in which amendment the concurrence of the House is repect
fully requested:

H. F. No. 703, A bill for an act relating to accountancy; pro
viding for licensing of public accountants; prohibiting certain
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practices; appropriating money; providing penalties; amending
Minnesota Statutes 1978, Sections 326.17; 326.18; 326.20, Sub
divisions 1 and 2; and Chapter 326, by adding sections.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Rice moved that the House concur in the Senate amendments
to H. F. No. 703 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 703, A bill for an act relating to accountancy; pro
viding for licensing of public accountants; prohibiting certain
practices; appropriating money; providing penalties; amending
Minnesota Statutes 1978, Sections 326.17; 326.18; 326.19, Sub
division 2; 326.20, Subdivisions 1 and 2; and Chapter 326, by
adding sections; repealing Minnesota Statutes 1978, Sections
326.17 to 326.23.

The bill was read for the third time, as amended by the Sen
ate, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Eueba
Esan
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Johnson, C.

Johnson, D. Nelsen, M.
Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Osthoff
Kvam Patton
Laidig Pehler
Lehto Peterson
Levi Piepho
Long Pleasant
Luknic Reding
Mann Rei!
McDonald Rice
McEachern Rose
Mehrkens Rothenberg
Minne Sarna
Moe Schreiber
Munger Searles
Murphy Sherwood
Nelsen, B. Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valente
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Anderson, R. Jennings Prahl Rees

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 588, A bill for an act relating to the county of Ano
ka; authorizing the county to enter into agreements with the
Anoka State Hospital for community mental health services.

PATRICK E. FLAHAYEN, Secretary of the Senate

Weaver moved that the House refuse to concur in the Senate
amendments to H. F. No. 588, that the Speaker shall appoint 2
members and the Chairman of the Committee on Rules and Leg
islative Administration shall appoint 2 members to a conference
committee, and that the Honse requests that a conference com
mittee be appointed by the Senate to confer on the disagreeing
votes of the two Houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 746, A bill for an act relating to retirement; teach
ers retirement association; increase in employer contribution;
post retirement adjustment; appropriating money; amending
Minnesota Statutes 1978, Sections 354.42, Subdivisions 3 and 5;
and 3MA.12.

PATRICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Patton moved that the House concur in the Senate amendments
to H. F. No.746 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 746, A bill for an act relating to retirement; various
retirement funds; increasing employer contributions to the
teachers retirement association and the teacher retirement fund
associations in cities of the first class; increasing the employee
contribution rate to the Minneapolis municipal employees re
tirement fund; providing a post retirement adjustment to certain
retirees and benefit recipients of various retirement funds; ap
propriating money; amending Minnesota Statutes 1978, Sections
354.42, Subdivisions 3 and 5; 354A.12; 422A.03, SUbdivisions 1
and 2; 422A.08, Subdivision 2; 422A.I0, Subdivision 1; and
Chapter 355, by adding a section.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 122 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
DenOuden

Drew
Eken
Ellingson
Eneha
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson,D.

Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly Norman
Knickerbocker Norton
Kostohryz Novak
Kroening Nysether
Kvam Olsen
Laidig Onnen
Lehto Osthoff
Levi Patton
Long Pehler
Ludeman Peterson
Luknio Piepho
Mann Redalen
McCarron Reding
McDonald Rees
McEachern Reif
Mehrkens Rice
Metzen Rothenberg
Minne Sarna
Moe Searles
Munger Sherwood
Murphy Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Prahl

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 360, A bill for an act relating to commerce; extend
ing an exception for certain loans from the usury laws; amend
ing Minnesota Statutes 1978, Section 334.01, Subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate wishes to recall for the
purpose of further consideration House File No. 360.
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H. F. No. 360, A biII for an act relating to commerce; extend
ing an exception for certain loans from the usury laws; amend
ing Minnesota Statutes 1978, Section 334.01, Subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Brinkman moved that the House accede to the request of the
Senate for the return of H. F. No. 360. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 486, A biII for an act relating to education; chang
ing the requirements for membership on the state university
board and on the state board for community colleges; amending
Minnesota Statutes 1978, Sections 136.12, Subdivision 1; and
136.61, Subdivision 1.

And the Senate respectfully requests that a Conference Com
mittee be appointed thereon. Messrs. Dunn, Hughes and Ander
son have been appointed as such committee on the part of the
Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Ainley moved that the House accede to the request of the
Senate for the appointment of a Conference Committee and that
the Speaker shall appoint 2 members and the Chairman of the
Committee on Rules and Legislative Administration shall ap
point 2 members to the Conference Committee to meet with the
committee appointed by the Senate on the disagreeing votes of
the two Houses on S. F. No. 486. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 368, A bill for an act relating to community social
services; establishing a formula for allocating state and federal
funds to counties for the administration and provision of com
munity social services; providing for community social service
tax levies; prescribing the duties of county boards and the com
missioner of public welfare; establishing an experimental pro-
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gram of services for chronically mentally ill persons; appropriat
ing money; amending Minnesota Statutes 1978, Sections 245.61 ;
245.62; 245.63; 245.64; 245.66; 245.68; 245.69; 245.84, Subdivi
sions 1 and 5; 245.85; 245.87; 252.21; 252.22; 252.24, Subdivi
sions I, 3 and 4; 252.25; 252.26; 252.261; 253A.02, by adding a
subdivision; 253A.07, Subdivisions 1 and 7; 253A.09, Subdivision
1; 253A.I0, Subdivision 4; 253A.14, Subdivision 1; 253A.15, Sub
divisions 6, 11, 12 and 13; 254A.05, Subdivision 1; 254A.07,
Subdivisions 1 and 2; 254A.08, Subdivision 1; 254A.12; 254A.14;
and 254A.16, Subdivision 2; repealing Minnesota Statutes 1978,
Sections 245.65; 245.651; 245.691; 254A.07, Subdivision 3;
254A.08, Subdivision 3; and 254A.17.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McCarron moved that the House concur in the Senate amend
ments to H. F. No. 368 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 368, A bill for an act relating to community social
services; requiring the commissioner of public welfare and each
board of county commissioners to develop and update biennially
a plan relating to the identification, reduction, remedy, and pre
vention of public social problems; requiring public participa
tion in state and county plan development; establishing a form
ula for allocating state and federal funds to counties for the
administration and provision of community social services;
providing for community social service tax levies; prescrib
ing the duties of county boards and the commissioner of public
welfare; establishing an experimental program of services for
chronically mentally ill persons; appropriating money; amend
ing Minnesota Statutes 1978, Sections 245.61; 245.62; 245.63;
245.64; 245.66; 245.68; 245.69; 245.84, Subdivisions 1 and 5;
245.85; 245.87; 252.21; 252.22; 252.24, Subdivisions I, 3 and
4; 252.25; 252.26; 252.261; 253A.02, by adding a subdivision;
253A.07, Subdivisions 1 and 7; 253A.09, Subdivision 1; 253A.
10, Subdivision 4; 253A.14, Subdivision 1; 253A.15, Subdi
visions 6, 11, 12 and 13; 254A.05, Subdivision 1; 254A.07, Sub
divisions 1 and 2; 254A.08, Subdivision 1; 254A.12; 254A.14;
and 254A.16, Subdivision 2; repealing Minnesota Statutes 1978,
Sections 245.65; 245.651; 245.691; 254A.07, Subdivision 3;
254A.08, Subdivision 3; and 254A.17.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassagc.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows;
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Duden

Drew
Eken
Elioff
Ellingson
Enebo
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings ,_
JahnSalite.
Johnson, D.

Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kvam Osthoff
Laidig Patton
Lebto Pebler
Levi Peterson
Long Piepho
Ludeman Pleasant
Luknic Prahl
Mann Redalen
McCarron Reding
McDonald Rees
McEachern Rei!
Mehrkens Rice
Metzen Rose
Minne Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by the. Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1084, A bill for an act relating to financial reports;
requiring the preparation of annual reports on state finances;
appropriating money; amending Minnesota Statutes 1978, Sec
tions 16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minne
sota Statutes 1978, Section 16A.55, Subdivisions 2 to 9.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Moe moved that the House concur in the Senate amendments
to H. F . No. 1084 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. .1084, A bill for an act relating to financial reports;
requiring the preparation of annual reports on state finances;
appropriating money; amending Minnesota Statutes 1978, Sec
tions 16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minne
sota Statutes 1978, Section 16A.55, Subdivisions 2 to 9.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,
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The question was taken on the rspassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Brinkman
Byrne
Carlson, D.
Carlson, L.
Gasserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Enebo
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger ROthenberg
Murphy Sarna
Nelsen, B. Schreiber

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker;

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 521.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 521

A bill for an act relating to the city of St. Cloud; authorizing
sale of liquor at the Municipal Sports Complex.

May 18, 1979

The Honorable Edward J. Gearty·
President of the Senate
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The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 521, report that
we have agreed upon the items in dispute and recommend as
follows:

Strike everything after the enacting clause and insert:

"Section 1. Notwithstanding any statute, ordinance, or char
ter to the contrary, 'the governing 'bodyof the city 'of St. Cloud
may by ordinance authorize any holder of an on-sale intoxicat
ing liquor license issued by the city to dispense intoxicating
liquor at any convention, banquet, conference, meeting or social
affair at the premises known and used as the Municipal Sports
Complex. The licensee must be engaged to dispense intoxicating
liquor at such an event held by a person or organization per
miiteti to use space at the arena, and may dispense intoxicating
liquor only to persons attending the event. The dispensing of
intoxicating liquor shall be subject to all laws and ordinances
governing the dispensing of intoxicating liquor as are not in
consistent herewith. Nothing in this act shall authorize the dis
pensing of intoxicating liquor to any person attending or par
ticipating in any amateur hockey game, or elementary or sec
onda,ry school or college athletic event being held on the Sports
Complex premises. This section is effective upon its approval
by the governing body of the city of St. Cloud and compliance
with Minnesota Statutes, Section 645.021.

Sec. 2. In addition to the number permitted by Minnesota
Statutes, Section 340.11, Subdivision 5a, and notwithstanding
any other law to the contrary, the city of Bloomington may is
sue two on-sale licenses tor the sale of intoxicating liquor. This
section is effective upon approval by the governing body of
the city of Bloomington and compliance with Minnesota Stat
utes, Section 645.021.

Sec. 3. Minnesota Statutes 1978, Section 340.11, Subdivision
11b, is amended to read:

Subd. 11b. [ON-SALE LICENSES TO CERTAIN NON
PROFIT CORPORATIONS.] "On-sale" licenses for the sale
of intoxicating liquor may, in the discretion of the municipality,
be issued in any city of the first class to any nonprofit corpora
tion which was organized prior to January 1, (1962) 1972 to
promote, stimulate, and support community education, apprecia
tion and development of the theater and cultural arts through
dramatic performances and other means and which has operated
a repertory theater in the city since at least January 1, (1964)
1972. Such licenses may be issued notwithstanding anylhnita
tions imposed by law, charter or ordinance relating to liquor
patrol limits, zoning, or school or church distance limitations
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and such licenses shall be in excess of any limitations imposed
by subdivision 6, or otherwise. All other laws, charter provisions,
or ordinances relating to the licensing and regulation of on-sale
liquor establishments, including the granting, renewal, suspen
sion or revocation of licenses shall apply. Any license issued pur
suant to this subdivision shall authorize the sale of intoxicating
liquor only to holders of tickets to dramatic performances pre
sented by such nonprofit corporation and members of such non
profit corporation and their guests.

Sec. 4. Minnesota Statutes 1978, Section 340.13, Subdivision
3, is amended to read:

Subd. 3. [LIMITATIONS ON A LICENSE ISSUED TO A
PERSON OR PLACE; PENALTY.] No more than one off-sale
intoxicating liquor license shall be directly or indirectly issued
to anyone person or for anyone place in each municipality.
It is a gross misdemeanor for any person, partnership, or cor
poration to knowingly have or possess a direct or indirect in
terest in more than one off-sale license in each municipality and
upon conviction therefor the governing body of such municipality
may immediately revoke all licenses in which such person, part
nership or corporation has an interest. The term "interest" in
cludes any pecuniary interest in the ownership, operation, man
agement, or profits of a retail liquor establishment, but does not
include: bona fide loans; bona fide rental agreements; bona fide
open accounts or other obligations held with or without security
arising out of the ordinary and regular course of business of
selling or leasing merchandise, fixtures or supplies to such
establishment; an interest in a corporation owning or operating
a hotel but having at least 150 or more rental units holding a
liquor license in conjunction therewith; or 10 percent or less
interest in any other corporation holding a license. A person
who receives moneys from time to time directly or indirectly
from a licensee, in the absence of a bona fide consideration there
for and excluding bona fide gifts or donations, shall be deemed
to have a pecuniary interest in such retail license. In determin
ing "bona fides" the reasonable value of the goods or things
received as consideration for any payment by the licensee and
all other facts reasonably tending to prove or disprove the
existence of any purposeful scheme or arangement to evade the
prohibitions of this subdivision shall be considered.

Sec. 5. Minnesota Statutes 1978, Section 340.13, Subdivi
sion 7, is amended to read:

Subd. 7. [LICENSES IN CONNECTION WITH PREMISES
OF ANOTHER.] No license shall be issued to any person in
connection with the premises of another to whom no license
could be issued under the provisions of the intoxicating liquor
act; ~rovided, that this provision shall not prevent the granting'
of a license to a proper lessee by reason of the fact that he shall
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lease premises of a minor, non-citizen, or a person who has been
convicted of a crime other than a violation of the intoxicating
liquor act. (NO MORE THAN ONE LICENSE SHALL BE
ISSUED TO ANY PERSON IN ANY MUNICIPALITY EX
CEPT AS OTHERWISE SPECIFICALLY PROVIDED FOR
IN THE INTOXICATING LIQUOR ACT.)

Sec. 6. Minnesota Statutes 1978, Section 340.14, Subdivision
3, is amended to read:

Subd. 3. [SALES; WHERE FORBIDDEN.] No intoxicat
ing liquors shall be sold in any of the following places:

(1) Within the capitol or upon the grounds thereof;

(2) Upon the state fairgrounds or at any place in a city of
the first class within one-half mile of such fairgrounds except
as hereinafter otherwise provided by charter;

(3) Upon the campus of the (SCHOOL) institute of agri
culture of the University of Minnesota or at any place in a
city of the first class within one-half mile of such campus
except as hereinafter otherwise provided by charter. The city
may issue one on-sale wine license to a vendor in the territory
described in this clause that is not also included in the territory
described in clause (2). The license is in addition to any others
permitted in the city by other law Or charter;

(4) Within 1,000 feet of any state hospital, training school,
reformatory, prison, or other institution under the supervision
and control, in whole or in part, of the commissioner of public
welfare or the commissioner of corrections. Whoever sells or
otherwise disposes of intoxicating liquor at retail at a place
prohibited by this clause is guilty of a gross misdemeanor;

(5) In any town or municipality in which a majority of votes
at the last election at which the question of license was voted
upon shall not have been in favor of license, or within one-half
mile of any such municipality, except that any intoxicating
liquor, manufactured within any such district, may be sold to
be consumed outside of such district;

(6) At any place on the east side of the Mississippi river
within one-tenth mile of the main building of the University of
Minnesota- unless the licensed establishment is on property owned
or operated by a nonprofit corporation organized prior to Jan
uary I, 1940 for and by former students of the University of
Minnesota; a license may be issued under this clause notwith
standing any local law to the contrary;

(7) Within 1,500 feet of any state university, except as here
inafter provided, or, when the place of sale is not within a mu-
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nicipality, within 1,500 feet of any public school outside of a mu
nicipality; within 1,200 feet at Winona state university, and at
Southwest state university and in determining the distance, the
measurement shall be along the most direct line from the near
est corner of the administration building of the university to the
main entrance of the licensed premises; as to Mankato state uni
versity in the city of Mankato when the place of sale is within
1,500 feet as measured from the front door of the student union
of the Highland campus;

(8) At more than five places on anyone side of a block with
in and fronting upon the patrol limits of cities of the first class;

(9) The restrictions imposed by this subdivision shall not
apply to any manufacturer or wholesaler of intoxicating liquors
or to a drug store or to any person lawfully licensed to sell in
toxicating liquor immediately prior to the enactment of this sub
division.

Sec. 7. Section 6 is effective the day following final enact
ment."

Further, strike the title and insert:

"A bill for an act relating to liquor; providing for licenses in
various cities; limiting licenses allowed to be issued to persons
and places; amending Minnesota Statutes 1978, Sections 340.11,
Subdivision 11b; 340.13, Subdivisions 3 and 7; and 340.14, Sub
division 3."

We request adoption of this report and repassage of the bill.

Senate Conferees: JACK 1. KLEINBAUM, OTTO T. BANG, JR.
and NEIL DIETERICH.

House Conferees: AL W. PATTON, JAMES C. PEHLER, KATHLEEN
A. BLATZ and JOHN S. BIERSDORF.

Patton moved that the report of the Conference Committee on
S. F. No. 521 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

S. F. No. 521, A bill for an act relating to the city of St. Cloud;
authorizing sale of liquor at the Municipal Sports Complex.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 100 yeas and 26 nays as follows:
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Those who voted in the affirmative were:

Adams
Ainley
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson,L.
Casserly
Clark
Clawson
Corbid
Crandall

Dean
Dempsey
Eken
Elioff
Ellingson
Enebo
Evans
Farley
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs

Jaros Munger
Jennings Murphy
Johnson, C. Nelson
Jude Norman
Kahn Norton
Kaley Novak
Knickerbocker Osthoff
Kostohryz Otis
Lehto Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McEachern Reding
Mehrkens Rees
Metzen Rei!
Minne Rice
Moe Rose

Sarna
Sieben, H.
Sieben, M.
Simoneau
Staa
Stowell
Swanson
Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Aasness Ewald Laidig Onnen Waldorf
Anderson, D. Fjoslien McDonald Rothenberg Wieser
Carlson, D. Johnson,D. Nelsen, B. Sherwood
Den Ouden Kelly Niehaus Stadum
Drew Kroening Nysether Sviggum
Esau Kvam Olsen Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 914

A bill for an act relating to retirement; providing for con
tinued membership in public safety employee pension funds for
certain current public safety employees who may not have the
power of arrest with a warrant; amending Minnesota Statutes
1978, Sections 352B.01, Subdivision 2; and 353.64, Subdivision
1.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 914, report that
we have agreed upon the items in dispute and recommend as fol
lows:
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That the Senate recede from its amendment and the H. F. No.
914 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Section 352B.01, Sub.
division 2, is amended to read:

Subd. 2. "Member" means (a) all of the persons referred to
and employed on and after July 1, 1943 pursuant to the provi
sions of Laws 1929, Chapter 355, and all acts amendatory thereof
and supplementary thereto, currently employed by the state,
whose salaries or compensation is paid out of funds of the state
of Minnesota: (b) Any conservation officer employed under the
provisions of section 97.50, currently employed by the state,
whose salary or compensation is paid out of funds of the state;
and (c) any crime bureau officer who was employed by the crime
bureau and was a member of the highway patrolmen's retirement
fund on July 1, 1978, whether or not that person has the power
of arrest by uxirramt after that date, or who is employed as police
personnel, with powers of arrest by warrant, pursuant to the
provisions of section 299C.04, and who is currently employed by
the state, and whose salary or compensation is paid out of funds
of the state.

(MEMBER) The term "member" shall not include any person
employed in subsidized on-the-job training, work experience or
public service employment as an enrollee under the federal com
prehensive employment and training act from and after March
30, 1978, unless the person has as of the later of March 30, 1978
or the date of employment sufficient service credit in the retire
ment fund to meet the minimum vesting requirements for a de
ferred retirement annuity, or the employer agrees in writing on
forms prescribed by the executive director to make the required
employer contributions, including any employer additional
contributions, on account of that person from revenue sources
other than funds provided under the federal comprehensive em
ployment and training act, or the person agrees in writing on
forms prescribed by the executive director to make the required
employer contribution in addition to the required employee con
tribution.

Sec. 2. Minnesota Statutes 1978, Section 353.64, Subdivision
1, is amended to read:

353.64 [MEMBERSHIP; QUALIFICATIONS; POLICE OF
FICER, FIRE FIGHTER.] Subdivision 1. Any person who
prior to July 1, 1961, was a member of the police and fire fund,
by virtue of being a police officer or fire fighter, shall as long
as he remains in either position, be deemed to continue his mem
bership in said fund. Any person who was employed by a gOvern
mental subdivision as a police officer and was a member of the
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police and. fire fund on July 1, 1978 by virtue of being (( »olice
officer fLS defined by this section on that date shall be entitled,
if employed by the same governmental subdivision in a position
in the SfLme department in which the person was em.ploued on
that date, to continue membership in the [und. whether or not
that person has the P01JJer of arrest by uiarram: after iluit date.
Any other employee serving on a full-time basis as a police of
icer or fire fighter on or after July 1, 1961, shall become a mem
ber of the public employees police and fire fund. Any employee
serving on less than a full-time basis as a police officer or fire
fighter, as determined by the rules prescribed by the board of
trustees, shall become a member of the public employees police
and fire fund only after a resolution is adopted by the govern
ing body of the governmental subdivision employing such person
declaring that the position such person holds is either that of a
police officer or fire fighter. Any police officer or fire fighter
who by virtue of his employment is required to contribute to any
other pension, relief, or retirement fund established for the bene
fit of officers and employees of a governmental subdivision shall
not be a member of this fund.

Sec. 3. Notwithstanding section 11 of H. F. NO.746, section
9 of H. F. No. 746 as finrLlly enacted by the 1979 leinslature shall
be effective Auqust 1, 1979."

We request adoption of this report and repassage of the bill.

House Conferees: AL W. PATTON, JOHN J. SARNA, JOHN S.
BIERSDORF and DEAN E. JOHNSON.

Senate Conferees: EUGENE E. STOKOWSKI, ROGER E. STRAND
and HARMON T. OGDAHL.

Patton moved that the report of the Conference Committee
on H. F. No. 914 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 914, A bill for an act relating to retirement; pro
viding for continued membership in public safety employee pen
sion funds for certain current public safety employees who may
not have the power of arrest with a warrant; amending Minne
sota Statutes 1978, Sections 352B.01, Subdivision 2; and 353.64,
Subdivision 1.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson. D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

DenOuden
Drew
Eken
Elioff
Ellingson
Enebo
Esan
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson,C.

Johnson, D. Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Nannan
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
W'Zu1:;
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 1351.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said Sen
ate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1351

A bill for an act relating to metropolitan government; pro
viding for financing of metropolitan sports facilities; authoriz
ing a revised site determination and establishing conditions for
issuance of bonds; providing for appointment of members of the
metropolitan sports facilities commission; exempting events
sponsored at the metropolitan sports center from the three per
cent admission tax; appropriating money; amending Minnesota
Statutes 1978, Sections 473.553, Subdivisions 2 and 4; 473.581,
Subdivisions 2, 3, as amended, 4, as amended, and 5, as amend
ed; 473.595, Subdivision 1; and Chapter 473, by adding sections;
repealing Minnesota Statutes 1978, Section 473.568. .
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May 21, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1351, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and S. F. No. 1351
be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Chapter 473, is amend
ed by adding a section to read:

[473.572] [REVISED FINAL DETERMINATION.] Sub
division 1. Notwithstanding any finuil determination reached by
the commission on or before December 1, 1978, pursuant to sec
tion 473.571, subdivision 6, the commission shal! make a re
vised determination on a sports facility or sports facilities which
facility or facilities (1) may be covered, (2) 1nay include use
of the existing or a remodeled metropolitan stadium for baseball,
and (3) shall be located in Heneiepin. County. The decision shall
be made within '30 days after the effective date o{ this act. In
making its decision the commission may rely on data previously
submitted and reviewed pursuant to section 473.571 and need not
require new data even if modifications are made in om alterna
tive previously considered. The commission shall give full consid
eration to the needs of the University of Minnesota when making
its revised determination.

Subd. 2. Except as provided in this section, the council shall
make all determinations required. by section 473.581, subdivi
sion 3, before it authorizes the issuance of bonds.

Subtl. 3. It is the intent of the legislature that the commis
sion shall, to the maximum extent possible consistent with the
provisions of section 473.581, subdivision 3, impose rates, rentals
and other charges in the operation of the sports facility which
will make the sports' facility self supporting so that the taxes
imposed under section 11 will be at the lowest possible rate con
sistent with the obligations of the political subdivision levying
those taxes as provided in sections 473.551 to 473.595.

Sec. 2. Minnesota Statutes 1978, Section 473.553, Subdivi
sion 2, is amended to read:
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Subd. 2. [MEMBERSHIP.] The commission shall consist
of six members, appointed by the governor during the period
before substantial completion of construction of sports facilities
pursuant to sections 473.551 to 473.595 and thereafter as here
inafter provided, plus a chairman appointed as provided in sub
division 3. Initial appointments of members shall be made within
30 days of May 17, 1977. One member shall be appointed from
each of the following combinations of metropolitan commission
precincts defined in section 473.141, subdivision 2: A and B; C
and G; D and E; F and H. Two members shall be appointed from
outside the metropolitan area. Upon substantial completion of
construction. of the sports facility, vacancies occurring on the
commission, whether at the completion of or prior to the com
pletion of a member's term, Mall be filled by the city council of
the city in which the stadium is located.

Sec. 3. Minnesota Statutes 1978, Section 473.553, Subdivision
4, is amended to read:

Subd. 4. [QUALIFICATIONS.] Each member appointed
prior to substantial completion of construction of a sports fa
cility constructed pursuant to sectione 1,73.551 to 1,73.595 shall
be a resident of the precincts or area of the state for which he
is appointed (AND). A member appointed at any time shall not
during his term of office hold the office of metropolitan council
member or be a member of another metropolitan commission or
hold any judicial office or office of state government. Each
member shall qualify by taking and subscribing the oath of of
fice prescribed by the Minnesota Constitution, Article 5, Section
6. The oath, duly certified by the official administering it, shall
be filed with the chairman of the metropolitan council.

Sec. 4. Minnesota Statutes 1978, Section 473.556, Subdivision
4, is amended to read:

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or
personal property acquired, owned, leased, controlled, used, or
occupied by the commission for any of the purposes of sections
473.551 to 473.595 is declared to be acquired, owned, leased,
controlled, used and occupied for public, governmental, and
municipal purposes, and shall be exempt from taxation by the
state or any political subdivision of the state, provided that such
properties shall be subject to special assessments levied by a
political subdivision for a local improvement in amounts pro
portionate to and not exceeding the special benefit received by
the properties from the improvement. No possible use of any
such properties in any manner different from their use under
sections 473.551 to 473.595 at the time shall be considered in
determining the special benefit received by the properties. All
assessments shall be subject to final confirmation by the council,
whose determination of the benefits shall be conclusive upon the
political subdivision levying the assessment. The provisions of
this subdivision, insofar as they require exemption or special
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treatment, shall not apply to any real property at the metropol
itan sports area which is leased by the commission for develop
ment pursuant to subdivision 6.

Sec. 5. Minnesota Statutes 1978, Section 473.556, Subdivi
sion 6. is amended to read:

Subd. 6. [DISPOSITION OF PROPERTY.] The commis
sion may sell or otherwise dispose of any real or personal prop
erty acquired by it which is no longer required for accomplish
ment of its purposes. The property shall be sold in the manner
provided by section 458.196. insofar as practical and consistent
with sections 473.551 to 473.595. Real property at the metropol
itan sports area (not inclnding the indoor public assembly facil
ity and adjacent parking facilities) which is no longer needed
for sports facilities shall be sold or leased for commercial or
industrial development in accordance with the procedures in
section 458.196 within two, years to a private, for-profit entity,
and thereafter the property shall be subject to all applicable
taxes and assessments and all government laws, regulations and
ordinances bearing on use and development as if the property
were privately owned. The proceeds from the sale of any real
property at the metropolitan sports area shall be paid to the
council and used for debt service.

Sec. 6. Minnesota Statutes 1978. Section 473.556. Subdivi
sion 7, is amended to read:

Subd. 7. [CONTRACTS.] The commission may contract for
materials. supplies. and equipment in accordance with section
471.345, except that the commission may employ persons. firms.
or corporations to perform one or more or all of the functions
of architect. engineer. construction manager. or contractor for
both design and construction. with respect to all or any part of
a project to build or remodel sports facilities. (SUCH EM
PLOYMENT) Contractors shall be selected through the process
of public bidding, provided that it shall be permissible for the
commission to narrow the listing of eligible bidders to those
which the commission determines to possess sufficient expertise
to perform the intended functions. Any (SUCH PERSON.
FIRM, OR CORPORATION) construction manager or contrac
tor shall certify. before the contracts are finally signed. a con
struction price and completion date to the commission and shall
post a bond in an amount at least equal to 100 percent of the
certified price, to cover any costs which may be incurred over
and above the certified price, including but not limited to costs
incurred by the commission or loss of revenues resulting from
incomplete construction on the completion date. The commis
sion shall secure surety bonds as required in section 574.26.
securing payment of just claims in connection with all public
work undertaken by it. Persons entitled to the protection of the
bonds may enforce them as provided in sections 574.28 to 574.32.
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and shall not be entitled to a lien on any property of the com
mission under the provisions of sections 514.01 to 514.16.

Sec. 7. Minnesota Statutes 1978, Section 473.581, Subdivi
sion 2, is amended to read:

Subd. 2. [PROCEDURE.] The bonds shall be sold, issued,
and secured in the manner provided in chapter 475 for bonds
payable solely from revenues, except as otherwise provided in
sections 473.551 to 473.595, and the council shall have the
same powers and duties as a municipality and its governing
body in issuing bonds under that chapter. The bonds may be
sold at any price and at public or private sale as determined by
the council. They shall be payable solely from tax and other
revenues referred to in sections 473.551 to 473.595, shall not
be a general obligation or debt of the council or of the commis
sion, and shall not be included in the net debt of any city, county,
or other subdivision of the state for the purpose of any net debt
limitation, 'provided that nothing herein shall affect the obliga
tion of any political subdivision to levy a tax pursuomt to a·n
agreMnent made under the provisions of section 11. No election
shall be required. The principal amount shall not be limited except
as provided in subdivision 3.

Sec. 8. Minnesota Statutes 1978, Section 473.581, Subdivi
sion 3, as amended by Laws 1979, Chapter 26, Section 1, is
amended to read:

Subd. 3. [LIMITATIONS.] The principal amount of the
bonds issued pursuant to subdivision 1, clause (a), shall not
exceed the amounts hereinafter authorized. If the commission's
proposal and the construction contracts referred to in clause
(g) of this subdivision provide for the construction of a cov
ered multipurpose sports facility, the total cost of constructina
the facility under the construction contracts, not including costs
paid [re-m: funds provided by others, and the principal amount
of bonds issued pursuant to subdivision 1, clause (a), shall be
limited to $55,000,000. ilf the commission's proposal and the
construction contracts do not provide for the construction of
a cover on a proposed multipurpose sports facility and the com
mission does not otherwise contract for the construction or
acquisition of a cover for the sports facility, the principal
amount shall be limited to $42,000,000. (IF THE SITE FOR
THE FACILITY IS IN THE COUNTY OF ANOKA, NO MORE
THAN $3,000,000 OF ADDITIONAL BONDS MAY BE IS
SUED FOR LAND ACQUISITION, CLEARANCE, RELOCA
TION AND LEGAL COSTS REFERRED TO IN CLAUSES
(D) AND (E) OF THIS SUBDIVISION IN CONNECTION
WITH THE CONSTRUCTION OF A MULTI.PURPOSE STA
DIUM.) If the commission's proposal and the construction con
tracts provide for the construction of a new sports facility for
football and soccer and for remodeling the existing metropolitan
stadium for baseball, the principal amount shall be limited to
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$37,500,00. If the commission's proposal and the construction
contracts provide for the reconstruction and remodeling of the
existing metropolitan stadium as an uncovered multipurpose
sports facility, the principal amount shall be limited to $25,
000,000. The bonds issued pursuant to subdivision 1, clause (a),
shall bear an average annual rate of interest, including discount,
not in excess of seven and one-half percent. The proceeds of the
bonds issued pursuant to subdivision 1, clause (a), shall be
used only for the acquisition and betterment of sports facilities
suitable for baseball, football and soccer, with a seating capacity
for football and soccer of approximately 65,000 persons. The
council shall issue its bonds and construction of sports facilities
may commence when the council has made the following deter
minations:

(a) The commission has executed agreements with major
league professional baseball and football organizations to use
its sports facilities for all scheduled regular season home games
and play-off home games and, in the case of the football organ
ization, for at least one-half of its exhibition games played each
season. The agreements shall be for a period of not more than
30 years nor less than the term of the longest term bonds that
in the council's judgment it may find it necessary to issue to
finance the acquisition and betterment of the commission's
sports facilities. The agreements may contain provisions nego
tiated between the organizations and the com.mission which
provide for termination upon conditions related and limited to
the bankruptcy, insolvency, or financial capability of the or
ganization. The agreements shall provide that, in the event of
breach of the agreements, the defaulting organization shall pay
damages annually to the commission. The annual payment shall
be in an amount equal to the annual average of all revenue de
rived by the commission from attendance at events and activ
ities of the defaulting organization during the years prior to
default, provided that the damages shall not exceed in any year
an amount sufficient, with other revenues of the commission
but excluding proceeds of the taxes under section 11, to pay
all expenses of operation, maintenance, administration, and debt
service for the facilities used by the defaulting organization
during the same year. The damages shall be payable during
the period from the occurrence of the default to the date on
which another major league professional baseball or football
organization, replacing the defaulting organization, enters into
a use agreement with the commission for not less than the then
remaining term of the original agreement. The agreements with
the teams shall provide that no closed circuit Or pay television
broadcasting of events in the sports facility may be allowed
without the approval of the commission. The agreements shall
include provisions protecting the commission and the council
in the event of change in ownership of the professional teams.

(b) The commission has executed agreements with profes
sional baseball and football major leagues which guarantee the
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continuance of franchises in the metropolitan area for the period
of the agreements referred to in clause (a).

(c) The proceeds of bonds provided for in this subdivision
will be sufficient, together with other capital funds that may be
available to the commission, to construct or remodel and to fur
nish the sports facilities proposed by the commission, including
the appropriate professional fees and charges but excluding, ex
cept as otherwise provided in this subdivision, the acquisition,
clearance, relocation, and legal costs referred to in clauses (d)
and (e).

(d) The commission has acquired, without cost to the com
mission or the council except as provided in this subdivision, title
to all real property including all easements and other appur
tenances needed for the construction and operation of any pro
posed sports facilities or has received a grant of funds or has
entered into an agreement or agreements sufficient in the judg
ment of the council to assure the receipt of funds, at the time and
in the amount required, to make any payment upon which the
commission's acquisition of title and possession of the real prop
erty is conditioned.

(e) The commission has received a grant of funds or entered
into an agreement or agreements sufficient in the judgment of
the council to assure the receipt of funds, at the time and in the
amount required, to pay all costs, except as provided in this sub
division, of clearing the real property needed for the construction
and operation of any proposed sports facilities of all buildings,
railroad tracks and other structures, including without limitation
all relocation costs, all utility relocation costs, and all legal costs.

(f) The commission has executed agreements with appro
priate labor organizations and construction (CONTRACTOR
ORGANIZATIONS) contractors which provide that no labor
strike or management lockout will halt, delay or impede construc
tion.

(g) The commission has executed (CONTRACTS) agree
ments which will provide for the construction of its sports fa
cilities for a cerbified construction price and completion date and
which include performance bonds in an amount at least equal
to 100 percent of the certified price to cover any costs which nmy
be incurred over and above the certified price, including but not
limited to costs incurred. by the commission or loss of revenues
reeuliini: from incomplete construction on the completion date.

(h) The environmental impact statement for the sports fa
cility or facilities has been accepted by the environmental quality
board, and the pollution control agency and any other depart
ment, agency, or unit of government have taken (FINAL AC
TION TO APPROVE OR DENY ANY PERMITS NECES-
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SARY FOR) the actions necessary to permit the constTUction
of the sports facility or facilities.

(i) At least 50 percent of the private boxes provided for in the
commission's proposal for the sports facility or facilities are sold
01' leased for at least five years.

(j) The anticipated revenue from the operation of the sports
facility or facilities plus any additional available revenue of the
commission and the revenue from the taxes under section 11 will
be an amount sufficient (TO PAY WHEN DUE ALL DEBT
SERVICE PLUS ALL OPERATING AND MAINTENANCE
EXPENSES, UNLESS THE PROPOSED FACILITY IS A
COVERED MULTIPURPOSE SPORTS FACILITY, IN WHICH
CASE THE AFOREMENTIONED REVENUES NEED ONLY
BE AN AMOUNT SUFFICIENT) to pay when due all debt
service plus (A SUBSTANTIAL PORTION OF) all administra
tion, operating and maintenance expense.

(k) The commission has studied and considered the needs
of the university of Minnesota for athletic facilities for a pro
spective 20 year period.

(I) The municipality where the facility is to be constructed
has entered into an agreement as contemplated in section 11.

(m) The commission has entered into an agreement or agree
ments with a purchaser or purchasers of tickets of admission
for a period of not less than 20 years which will assu",e that, if
the professional football organization cannot comply with the
provisions of section 478.568, whenever more than 90 and less
than 100 percent of the tickets of admission [or seats at any pro
fessional jootooll. game, which were available [or purchase by
the general public 120 hours or more before the scheduled begin
ning time of the game either at the sports facility where the
game is to be played or at the box office closest to the sports fa
cility, have been purchased 72 hOUTS 01' more before the begin
ning time of the game, then all of such tickets which remain
unsold will be purcha.sed in sufficient time to permit the telecast
to areas within the state which otherwise would not receive the
telecast becaUBe of the terms of an agreement in which the pro
fessional football league has sold or otherwise transferred all
or part of the rights of the league's member orqanizaidons in the
sponsored telecasting of games of the organizations. The party
0'- parties agreeing to the purchase of such. unsold tickets shall
be obligated for a period of at least 20 uears in an amount deter
mined by the council to be sufficient to assure the purchase of
all such unsold tickets. An agreement or agreements satisfying
the requirements of this clause shall free the professional [oob
ball organization from the prohibition otherwise imposed on it
by section 473.568.



3056 JOURNAL OF THE HOUSE [59th Day

(n) The council has entered into an agreement with the
brokerage firm or brokerage firme to be used in connection with
the issuance and sale of the bonds guaranteeing that fees and
charges payable to the brokerage firm or firms in connection
therewith, including any underwriting discounts, shall not exceed
fees and charges customarily payable in connection with the is
suance and sale of bonds secured. by the pledge of the full faith
and credit of the municipality in which any new spor,ts facility
is to be located.

The validity of any bonds issued under subdivision 1, clause
(a), and the obligations of the council and commission related
thereto, shall not be conditioned upon or impaired by the coun
cil's determinations made pursuant to this subdivision. For pur
poses of issuing the bonds the determinations made by the eoun
eil shall be deemed conclusive, and the council shall be and remain
obligated for the security and payment of the bonds irrespective
of determinations which may be erroneous, inaccurate, or other
wise mistaken.

Sec. 9. Minnesota Statutes 1978, Section 473.581, Subdivision
4, as amended by Laws 1979, Chapter 26, Section 1, is amended
to read:

Subd. 4. [SECURITY.] To the extent and in the manner
provided in (SECTION) sections 11 and 473.595, the taxes de
scribed in section 11, the tax and other revenues of the commis
sion described in section 473.595, and any other revenues of the
commission shall be and remain pledged and appropriated for
the payment of all necessary and reasonable expenses of the
operation, administration, maintenance, and debt service of the
commission's sports facilities until all bonds referred to in sec
tion 473.564, subdivision 2, and all bonds and certificates issued
pursuant to this section are fully paid or discharged in accor
dance with law. The revenue bonds and interest thereon referred
to in section 473.564, subdivision 2, may be refunded, whether
at a lower or a higher rate of interest, by the issuance of new
bonds pursuant to subdivision I, clause (b), for the purpose of
pledging revenues of the metropolitan sports area for the pay
ment and security of bonds issued hereunder, and the council may
provide that a portion of the new bonds shall be payable solely
from the interest earnings derived from the investment of the
bond proceeds. Until these revenue bonds are fully paid or the
council's obligation thereon is discharged in accordance with law
they shall be deemed a first and prior charge on those revenues
and shall be secured by all provisions of the revenue bond resolu
tion and the ownership and operations agreement. Bonds issued
pursuant to this section and bonds referred to in section 473.564,
subdivision 2, may be secured by a bond resolution, or by a trust
indenture entered into by the council with a corporate trustee
within or outside the state, which shall define the tax and other
revenues pledged for the payment and security of the bonds. The
pledge shall be a valid charge on the tax and other revenues re-



59th Day] MONDAY, MAY 21, 1979 3057

ferred to in sections 473.551 to 473.595 from the date when bonds
are first issued or, secured under the resolution or indenture and
shall secure the payment of principal and interest and redemp
tion premiums when due and the maintenance at all times of a
reserve securing such payments. No mortgage of or security
interest in any tangible real or personal property shall be granted
to the bondholders or the trustee, but they shall have a valid
security interest in all tax and other revenues received and ac
counts receivable by the commission or council hereunder. as
against the claims of all other persons in tort, contract, or other
wise, irrespective of whether such parties have notice thereof,
and without possession or filing as provided in the uniform com
mercial code or any other law. In the bond resolution or trust
indenture the council may make such covenants, which shall be
binding upon the commission, as are determined to be usual and
reasonably necessary for the protection of the bondholders. No
pledge, mortgage, covenant, or agreement securing (REVE
NUE) bonds may be impaired, revoked, or amended by law or
by action of the council (OR), commission, or city, except in ac
cordance with the terms of the resolution or indenture under
which the bonds are issued, until the obligations of the council
thereunder are fully discharged.

Sec. 10. Minnesota Statutes 1978, Section 473.581, Subdivi
sion 5, as amended by Laws 1979, Chapter 26, Section 1, is
amended to read:

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.]
At any time or times after approval by the council and final
adoption by the commission of an annual budget of the commis
sion for operation, administration, and maintenance of its sports
facilities, and in anticipation of the proceeds from the taxes
under section 11 and the revenues of the commission provided
for in the budget, but subject to any limitation or prohibition
in a bond resolution or indenture, the council may authorize the
issuance, negotiation, and sale, in such form and manner and
upon such terms as it may determine, of revenue anticipation
certificates. The principal amount of the certificates outstanding
shall at no time exceed 25 percent of the total amount of the tax
and other revenues anticipated. The certificates shall mature not
later than three months after the close of the budget year. Prior
to the approval and final adoption of the first annual budget of
the commission, the council may authorize up to $300,000 in reve
nue anticipation certificates under this subdivision. So much of
the anticipated tax and other revenues as may be needed for the
payment of the certificates and interest thereon shall be paid into
a special debt service fund established for the certificates in the
council's financial records. If for any reason the anticipated tax
and other revenues are insufficient, the certificates and interest
shall be paid from the first tax and other revenues received,
subject to any limitation or prohibition in a bond resolution or
indenture. The proceeds of the certificates may be used for any
purpose for which the anticipated revenues (OF THE COMMIS
SION) Or taxes may be used or for any purpose for which bond
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proceeds under subdivision 1 may be used, provided that the pro
ceeds of certificates issued after the (FIRST ISSUANCE OF
BONDS UNDER SUBDIVISION 1, CLAUSE (A» effective
date of this act, shall not be used to pay capital costs of sports
facilities constructed or remodeled pursuant to sections 473.551
to 473.595.

Sec. 11. Minnesota Statutes 1978, Chapter 473, is amended
by adding a section to read:

[473.592] [TAX REVENUES.] Subdivision 1. [LOCAL
SALES TAX.] Upon designation of a location for a sports
facility pursuant to section 1, the municipality in which the
facility is 'to be located may enter into an agreement with the
metropolitan council and the commission which requires the
municipality to impose a sales' tax, supplemental to the general
sales tax imposed in chapter 297A, for the purposes and in ac
cordance with the requirements specified in sections 473.551 to
473.595. The tax may be imposed on the gross receipts from all
retail on-sales of intoxicating liquor and fermented malt bev
erages when sold at licensed on-sale liquor establishments and
municipal liquor stores located within the municipality, or on
the gross receipts from the furnishing' for consideration of lodg
ing for a period of less than. 3,0 days at a hotel, motel, rooming
house, tourist court, or trailer camp located within the mib
nicipality, or on both. The agreement between the municipality,
the metropolitan council, and the commission shall require the
municipality to impose the tax or taxes at uihatecer rate or
rates may be necessary to produce revenues which are deter
mined by the council from year to year to be required, together
with the revenues available to the commission, to pay when
due all debt service on bonds and revenue anticipation certifi
cates issued under section 473.581, all debt service on bonds re
ferred to in section 473.564, subdivision 2, and all expenses of
operalion, administration, and maintenance of the sports facil
ities. The agreement shall provide for the suspension, reimposi
tion, reduction, or increase in tax collections upon determina
tion by the metropolitan council that such actions are appropri
ate or necessary for the purposes for which the tax is imposed,
provided that the balance in the debt service fund or funds, in
cluding any reserve for debt service, shall be maintained at
least (It an amount sufficient to pay the principal and interest
on bonds iohich. will become due within the next succeeding one
year period and, except as otherwise pro1Jided by agreement,
shall not be maintained at an amount greater than that required
to pay principal and interest on bonds which will become due
within the next succeeding two year period. The agreement shall
be executed by the city, after approval by resolution of the city
council and before the issuance .of the bonds under section
473.581 and commencement of construction, and shall constitute
a contract with and for the security of all holders of the bonds
and revenue anticipation certificates secured by the tax. A sports
facility shall not be constructed or remodeled in a municipality
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which has not entered into an agreement in accordance with
this section. The tax shall be reported and paid to the commis
sioner of revenue with and as part of the state sales and use
taxes, and shall be subject to the same penalties, interest, and
enforcement provisions. The collections of the tax, less refunds
and a proportionate share of the costs of collection, shall be
remitted at least quarterh: to the metropolitan council. The
commissioner of revenue shall deduct from the proceeds re
mitted to the council an amount that equals the indirect state
wide costs as well as the direct and indirect department costs
necessary to administer, audit, and collect this tax. The amount
deducted shall be deposited in the general fund of the state. The
proceeds remitted shall be placed, together with the net revenues
of the commission under section 473.595, into the debt service
fund or reserne or special funds, established under section
473.581, and any funds established to s'ecure payment of operat
ing deficits of the commission. The proceeds may be used for
payment of debt service on bonds and revenue anticipation cer
tificates issued under section. 473.581, debt service on bonds
referred to in section 473.564, subdivison 2, and expenses of
operation, administration, and maintenance .of the sports fa
cilities. The proceeds shall moi be used for any capital costs 'of
sports facilities constructed under sections 473.551 to 473.595,
except that the proceeds may be used to pay interest on bonds
durin.q the construction period.

Subd. 2. [METROPOLITAN LIQUOR TAX.] All proceeds
of the liquor tax collected by the council pursuant to the provi
sions of Minnesota Statutes 1978, Section 473.591, prior to
August 1, 1979, not otherwise expended or applied as provided
in chapter 473, together with any earnings derived from the in
vestment of such revenues, may be used for any purpose for
which the tax revenues under subdivision 1 may be used.

Sec. 12. Minnesota Statutes 1978, Section 473.595, Subdivi
sion I, is amended to read:

473.595 [COMMISSION FINANCES.] Subdivision 1.
[ADMISSION TAX.] Effective January I, 1978, the commis
sion shall by resolution impose a three percent admission tax
upon the granting, sale, or distribution, by any private or public
person, association, or corporation, of the privilege of admission
to activities; except for those activities sponsored (BY NON
PROFIT ORGANIZATIONS AND CONDUCTED) at the indoor
public assembly facility at the metropolitan sports area known
as the metropolitan sports center. Commencing with the opera
tion of sports facilities constructed or remodeled by the commis
sion pursuant to sections. 473.551 to 473.595, the commission
shall impose an additional seven percent admission tax upon
activities conducted at such sports facilities. Effective January
I, 1978, no other tax, except the taxes imposed by chapter 297A,
may be levied by any other unit of government upon any such
sale or distribution. The admission tax shall be stated and
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charged separately from the sales price so far as practicable
and shall be collected by the grantor, seller, or distributor from
the person admitted and shall be a debt from that person to the
grantor, seller, or distributor, and the tax required to be collected
shall constitute a debt owed by the grantor, seller, or distributor
to the commission, which shall be recoverable at law in the same
manner as other debts. Every person granting, selling, or dis
tributing tickets for such admissions may be required, as pro
vided in resolutions of the commission, to secure a permit, to file
returns, to deposit security for the payment of the tax, and to
pay such penalties for nonpayment and interest on late pay
ments, as shall be deemed necessary or expedient to assure the
prompt and uniform collection of the tax.

Sec. 13. Minnesota Statutes 1978, Section 473.595, is amend
ed by adding a subdivision to read:

Subd. 7. [SALE OF SEATS.] The commtsswn may sell
seats in any multipurpose sports facility constructed after June
30, 1979 at prices and subject to conditions consistent with this
section. Ownership of a seat shall give the owner first prefer
ence for purchase of a season ticket of admission for profes
sional sports exhibitions with a right to be seated in the owned
seat. An owner may sell Or otherwise transfer his rights on
whatever terms he chooses. Rights to a seat may not be divided.
No fee may be charged for a transfer of ownership of a seat. The
commission may charge a maintenance fee not exceeding $10 per
year for each seat.

Sec. 14. [HIGHWAY USER TAX DISTRIBUTION FUND.]
So long as the tax imposed pursuant to article XIV, section 10,
of the Minnesota Constitution is at or below the rate fixed by
law on January 1, 1979, no money derived from the highway
user tax distribution fund shall be used to construct, relocate,
or improve any streets, highways, or other public thoroughfares,
except ones included in the municipal state aid street system
established pursuant to article XIV, section 4, if such work is
done in order to provide Or improve access to a new sports
facility constructed pursuant to sections 473.551 to 473.595. The
commissioner of transportation shalt determine whether expendi
tures. are in violation of this section.

Sec. 15. Pursuant to article VI, section 2 of the Minnesota
constitution the supreme court shall have original jurisdiction
of any action brought or maintained in which an issue is pre
sentedas to the validity of a provision of sections 1 to 14 of this
act, and may hear and determine the issue as provided in title
V of the rules of civil appellate procedure, after notice given
as provided in rule 144.
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Sec. 16. This act is effective the day following final enact

ment in the counties of Anoka, Carver, Dakota, Hennepin,
Ramsey, SCQtt, and Washington."

Further, strike the title and insert:

"A bill for an act relating to metropolitan government; pro
viding for financing of metropolitan sports facilities; authoriz
ing a revised site determination and establishing conditions for
issuance of bonds; changing certain provisions relating to the
powers and duties of the metropolitan council and sports facil
ities commission; providing for appointment of members of the
metropolitan sports facilities commission; exempting events
sponsored at the metropolitan sports center from the three per
cent admission tax; providing expedited court procedures; limit
ing use of the highway user tax distribution fund; authorizing
local taxes; appropriating money; amending Minnesota Statutes
1978, Sections 473.553, Subdivisions 2 and 4; 473.556, Subdivi
sions 4, 6, and 7; 473.581, Subdivisions 2, 3, as amended, 4, as
amended, and 5, as amended; 473.595, Subdivision 1, and by
adding a subdivision; and Chapter 473, by adding sections."

We request adoption of this report and repassage of the bill.

Senate Conferees: STEVE 'KEEFE, A. O. H. SETZEPFANDT, JIM
NICHOLS, TOM NELSON and NANCY BRATM,S.

House Conferees: 'AL W. PATTON, JOEL JACOBS, WILLIAM
SCHREIBER, DOUGLAS W. CARLSON and JIM EVANS.

Patton moved that the report of the Conference Committee
on S. 'F. No. 1351 be adopted and that the bill be repassed as
amended by the Conference Committee.

CALL OF THE HOUSE

On the motion of Patton and on the demand of 10 members,
a call of the House was, ordered. The following members an
swered to their names:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne

Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew
Elioff
Ellingson
Enebo
Esau

Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs

Jaros Ludeman
Jennings Luknic
Johnson, C. Mann
Jude McCarron
Kahn McDonald
Kaley McEachern
Kalis Minne
Knickerbocker Moe
Kostohryz Munger
Kroening Murphy
Kyam Nelsen, M.
Laidig Nelson
Lehto Niehaus
Levi Norman
Long Norton
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Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pebler
Peterson

Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg

Sarna
Schreiber
Searles
Sherwoood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa

Stowell
Sviggum
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver

Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Patton moved that further proceedings of the roll call be
dispensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so or
dered.

The question recurred on the Patton motion to adopt the
Conference Committee report. The motion prevailed.

.,
S. F. No. 1351, A bill for an act relating to metropolitan gov

ernment; providing for financing of metropolitan sports facil
ities; authorizing a revised site determination and establishing
conditions for issuance of bonds; providing for appointment of
members of the metropolitan sports facilities commission; ex
empting events sponsored at the metropolitan sports center
from the three percent admission tax; appropriating money;
amending Minnesota Statutes 1978, Sections 473.553, Subdivi
sions 2 and 4; 473.581, Snbdivisions 2, 3, as amended, 4, as
amended, and 5, as amended; 473.595, Subdivision 1; and Chap
ter 473, by adding sections; repealing Minnesota Statutes 1978,
Section 473.568.

The bill was read for the third time, as amended by Confer
ence, and placed up its repassage.

The question was taken on the repassage of the bill and the
roll was called. .

Nelson moved that those not voting be excused from voting.
The.motiondid not prevail.

There were 72 yeas and 59 nays as follows:

Those who voted in the affirmative were:

Adams
Ainley
Anderson, B.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Brinkman
Carlson, D.
Carlson, L.
Casserly
Clark

Corbid
Crandall
Dean
Dempsey
Eken
Eliof!
Ellingson
Enebo
Erickson
Evans
Ewald
Forsythe
Friedrich

Fudro
Halberg
Heap
Hoberg
Jacobs
Jaros
Johnson, D.
Kahn
Laidig
Lehto
Levi
Mann
McCarron

McDonald
McEachern
Mehrkens 
Minne
Munger
Murphy
Nelsen, B.
Nelson
Norman
Novak
Nysether
Onnen
Otis

Patton
Pehler
Piepho
Prahl
Redalen
Rothenberg
Sarna
Schreiber
Searles
Sieben,H.
Stadum
Stowell
Valan
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Valento
Voss

Weaver
Welker

Wenzel Wigley Speaker Searle

Those who voted in the negative were:

Aasness
Albrecht
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Blatz
Byrne
Clawson
Den Duden
Drew
Esau

Faricy
Ejoslien
Fritz
Greenfield
Haukoos
Heinitz
Hokanson
Jennings
Johnson, C.
Jude
Kaley
Kalis

Kelly Norton
Knickerbocker Olsen
Kostohryz Osthoff
Kroening Peterson
Kvam Pleasant
Long Reding
Ludeman Rees
Luknic Rei!
Metzen Rice
Moe Rose
Nelsen, M. Sherwood
Niehaus Simoneau

Staa
Sviggum
Swanson
Thiede
Tomlinson
Vanasek
Waldorf
Welch
Wieser
Wynia
Zubay

The bill was repassed, as amended by Conference, and it title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 202, A bill for an act relating to health; providing
for several types of life support transportation service; provid
ing for health systems agencies to be involved in the licensing
process; providing factors to be used in making licensing rec
ommendations; providing for standards for services; forbidding
inquiry as to ability to pay before provision of life support
transportation services; requiring rules for nonemergency trans
portation reimbursement under medical assistance; exempting
certain providers; amending Minnesota Statutes 1978, Sections
144.801; 144.802; 144.803; 144.804; 144.805; 144.807, Subdivi
sion 1; 144.808; 144.809 and 144.8091, Subdivision 1.

And the Senate respectfully requests that a Conference Com
mittee be appointed thereon, Messrs. Nelson, Kirchner and
Perpich have been appointed as such committee on the part of
the Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Swanson moved that the House accede to the request of the
Senate for the appointment of a Conference Committee and that
the Speaker shall appoint 2 members and the Chairman of the
Committee on Rules and Legislative Administration shall ap
point 2 members to the Conference Committee to meet with the
committee appointed by the Senate on the disagreeing votes
of the two Houses on S. F. No. 202. The motion prevailed.
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ANNOUNCEMENTS BY THE SPEAKER AND THE CHAIRMAN OF THE
COMMITTEE ON RULES AND LEGISLATIVE ADMINISTRATION

The Speaker and the Chairman of the Committee on Rules
and Legislative Administration announced the appointment of
the following members of the House to a Conference Committee
on H. F. No. 588:

Weaver, Dean, Berglin and Greenfield.

The Speaker and the Chairman of the Committee on Rules
and Legislative Administration announced the appointment of
the following members of the House to a Conference Committee
on S. F. No. 486:

Ainley; Jennings; Johnson, C.; and Nelson.

Sieben, H., moved that the House recess subject to the call of
the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

ANNOUNCEMENTS BY THE SPEAKER AND THE CHAIRMAN OF THE
COMMITTEE ON RULES AND LEGISLATIVE ADMINISTRATION

The Speaker and the Chairman of the Committee on Rules and
Legislative Administration announced the appointment of the
following members of the House to a Conference Committee on
S. F. No. 202:

Swanson; Carlson, L.; Reif; and Forsythe.

SPECIAL ORDERS

S. F. No. 1099, A bill for an act relating to newspapers; rais
ing the fees for publishing legal notices; amending Minnesota
Statutes 1978, Sections 3.21; 331.08; 375.12; and 375.17.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 109 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness Adams Ainley Albrecht Anderson, B.
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Anderson,D.
Anderson,G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Blatz
Brinkman
Carlson,D.
Carlson, L.
Casserly
Clark
Corbid
Crandall
Dean
Den Ouden
Drew
Eken
EJioff

Ellingson
Eueha
Esau
Evans
Faricy
Ffoslten
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukooa
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.
Jude

Kahn Nelson
Kalis Niehaus
Kelly Norman
Knickerbocker Norton
Kroening Novak
Lehto Nysether
Levi Olsen
Long Onnen
Ludeman Osthoff
Luknic Pehler
Mann Pleasant
McCarron Redalen
McDonald Reding
ldcEachem Rees
Mehrkens Relf
Minne Rice
Moe Sarna
Munger Searles
Murphy Sherwood
Nelsen, B. Sieben, H.
Nelsen, M. Sieben, M.

Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was passed and its title agreed to.

S. F. No. 74, A bill for an act relating to elections; allowing
post-election challenges to absent voters; permitting certain
challenges of voters in an election contest; establishing condi
tions for compelling voters to disclose the manner in which they
voted; clarifying and simplifying the procedures for instituting
an election contest; extending the deadline for instituting an
election contest after a general election; amending Minnesota
Statutes 1978, Sections 204A.32, Subdivision 4;209.02, Subdi
visions ;3, 4 and 4a; 209.06, Subdivision 2; and Chapter 209, by
adding a section.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 107 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, L.
Casserly

Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Evans
Ewald
Fat-icy
Forsythe
Friedrich
Fritz

Fudro Lehto
Greenfield Levi
Halberg Long
Haukoos Ludeman
Hoberg Luknic
Hokanson Mann
Jacobs McCarron
Jaros McDonald
Jennings McEachern
Johnson, C. Mehrkens
Johnson, D. Metzen
Jude Minne
Kahn Moe
Kalis Munger
Kelly Murphy
Knickerbocker Nelsen, B.
Kroening· Nelsen, M.
Kvam Nelson

Niehaus
Norman
Norton
Novak
Nysether
Olsen
Osthoff
Otis
Pehler
Peterson
Piepho
Redalen
Reding
Rees
Rice
Sarna
Searles
Sieben,H.
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Sieben, M.
Stadum
SOOa
Stowell

Sviggum
Swanson
Thiede
Tomlinson

Valan
Valente
Vanasek
Welch

Welker
Wenzel
Wieser
Wynia

Zubay

Those who voted in the negative were:

Onnen Pleasant Sherwood Speaker Searle

The bill was passed and its title agreed to.

S. F. No. 1128 was reported to the House.

Patton moved to amend S. F. No. 1128, as follows:

Page 5, after line 20, insert the following:

"Sec. 2. Laws 1973, Chapter 432, Section 2, is amended by
adding a subdivision to read:

Subd. 2a. When, due to retirement or termination of active
duty, there remain insufficient active members of the association.
to fill the board positions specified by subdivision 2, board mem
bers retiring or terminating shaU be replaced by recipient bene
ficiaries of the association elected by the reeipent beneficiaries
and approved by the city council. When the last active member
of the association retires or terminates from active duty, the
funds of the association shall become a trust fund managed by
a board of trustees composed of recipient beneficiaries. The mon
eys in the trust fund shall not revert to the city until all obli-
gations of the association are paid. .

Sec. 3. Laws 1973, Chapter 432, Section 3, Subdivision 1, is
amended to read:

Sec. 3. [SOURCES OF FUNDS.] Subdivision 1. Funds of
the association shall be derived from the following sources:

(a) Gifts made for such purpose.

(b) Rewards received by members.

(c) Moneys coming into the hands of members remaining
unclaimed for six months.

(d) Proceeds from sales of property coming into the hands
of members and remaining unclaimed for three months, which
property shall be sold by the chief of police.

(e) Contributions of members in an amount equal to (SIX)
the member contribution to the P'Ublic employees police and fire
fund plus an amount equal to one quarter of one percent of the
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monthly salary of a top grade patrolman (, WHICH SHALL BE
INCREASED BY ONE-HALF OF ONE PERCENT EFFEC
TIVE JANUARY 1, 1974 AND AGAIN IN IDENTICAL IN
CREMENTS ON JANUARY 1 OF EACH YEAR THERE
AFTER UNTIL SUCH TIME AS THE MEMBER'S PER
CENTAGE OF CONTRIBUTION SHALL EQUAL THAT OF
A MEMBER OF THE PUBLIC EMPLOYEES POLICE AND
FIRE FUND, AFTER WHICH TIME THE PERCENTAGE
OF CONTRIBUTION SHALL REMAIN EQUAL TO THAT
OF A MEMBER OF THE PUBLIC EMPLOYEES POLICE
AND FIRE FUND).

(f) Moneys not in any police fund continuing to be main
tained by the association and all interest thereon or gains there-
from. '

(g) Any other income allowed by law.

Sec. 4. Laws 1973, Chapter 432, Section 6, Subdivision 1, is
amended to read:

Sec. 6. [BENEFITS.] Subdivision 1. The association
shall grant pensions or benefits payable from the policemen's
pension fund to any member or to any widow or to any child
under 18 years of age or any member from the time 'and for the
following purposes:

When a service pensioner, disability pensioner, or deferred
pensioner, or an active member of a relief association dies, leav
ing

(1) a widow, who was his legally married wife, residing with
him, and who was married while or prior to the time he was on
the payroll of the police department; and who, in case the de
ceased member was a service or deferred pensioner, was legally
married to the member at least one year before his retirement
from the police department; or

(2) a child or children, who were living while the deceased
was on the payroll of the police department or born within ten
months after the decedent was withdrawn from such payroll,
the widow and child, or children, shall be entitled to a pension,
or pensions, as follows:

(a) To the widow, a pension of (18) 24 units per month, for
her natural life; but if she remarry the pension shall cease as
of the date of the remarriage.

(b) To each child, a pension of six units per month until the
child reaches the age of 18 years.

The total pensions hereunder for the widow and children of
a deceased member shall not exceed 36 units per month.
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Sec. 5. [ST. CLOUD POLICE RELIEF ASSOCIATION;
ADDITIONAL REQUIRED MUNICIPAL CONTRIBUTION.]
In addition to any municipal contribution required pursuant to
Minnesota Statutes, Section: 69.77, the city of St. Cloud shall
make an additional municipal contribution to the St. Cloud police
relief association in an amount equal to one-quarter of one per
cent of the monthly salary of a top grade patrol officer.

Sec. 6. [PENSION COVERAGE FOR BLOOMINGTON
POLICE CHIEF.] Notwithstanding Minnesota Statutes, Sec
tion. 353.64, Subdivision 1, or any other general or special law
to the contrary, the person employew by the city of Bloomington
on the effective date of this act as chief of police shall be a mem
ber of the public employees police and fire fund established by
Minnesota Statutes, Sections 353.63 to 353.68 and not of the local
police relief association. Any employee contributions made to
the local policemen's relief 'association shall be transferred to
the public employees police omd. fire fund. In addition an amount
which together with the amount transferred is equal to the total
employer and employee contributions pursuant to Minnesota
Statutes, Section 853.65, which would have been required by the
public employees police anw fire fund during the period between
initial employment as chief of police and the effective date of
this act, shall be paid by the city into the public employees police
and fire f=d, which shall credit the chief of police with service
as a member for this period only upon receipt of the required
amounts.

Sec. 7. [PUBLIC EMPLOYEES POLICE AND FIRE
FUND; MEMBERSHIP FOR CERTAIN 'EMPLOYEES OF
THE CITY OF ST. ANTHONY.] Any person who is a full time
employee of the public works department of the 'city of St.
Anthony who has as part of his duties as an employee of the city
the secondary responsibt1ity of providing service as a firefighter
and who was a full time firefighter employed by the fire depart
ment of the city of St. Anthony unW July 9,1973, shall be deem
ed to be an employee se'l"lJiJng on less than a full time basis as a
firefighter within the meaning of Minnesota Statutes, Section
353.64, Subdivisions 1 and 3. If the governing body of the city
of St. Anthony adopts a resolution declaring the position which
that person holds to be that of a firefighter for pension purposes
as authorized by Minnesota Statutes, Section 358.64, Subdivision
1, that person shall be a member of the public employees police
and fire fund established pursuant to Minnesota Statutes Sec-
tions 358.68 to 858.657 and 858.68." ,

Renumber the sections accordingly

Page 5, line 28, after "1981." insert "Sections 2, 8,4 and 5 of
this act .shall be effective upon approval by the city council of
St. Cloud and upon compliance with Miwnesota Statutes, Section
645.021. Section 6 of this act shall be effective upon approval by

, the city oouncii of the city,o/Bloomington and upon compliance
with Minnesota Statutes, Section 645.021. Section 7 of this act
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shall be effective upon approval by the city council of the city
of St. Anth(my and upon compliance with Minnesota Statutes,
Section 645.021."

Page 5, line 28, delete "2" and insert "8"

Further, amend the title:

Page 1, line 7, after "Subdivision 2" insert"; amending Laws
1973, Chapter 432, Section 2, by adding a Subdivision; Section
3, Subdivision 1; and Section 6, Subdivision 1"

The motion prevailed and the amendment was adopted.

Reding moved to amend S. F. No. 1128, as amended, as fol
lows:

Page 5, after line 26, insert a section to read:

"Sec. 3. [AUSTIN POLICE AND FIRE RELIEF ASSOCIA
TIONS; EXCEPTION TO MINIMUM MEMBER CONTRIBU
TION REQUIREMENT.] Notwithstanding any contra,'y
provisions of Minnesota Statutes, Section 69.77, Subdivision 2,
Clause (1), the required contribution for members of the ll1ls!in
police relief association or the Austin firefighters' relief asso
ciation shall not exceed six percent of the maximum rate of sal
ary from which retirement and survivorship credits and amounts
of benefits are determined."

Page 5, line 29, after "enactment." insert "Section 3 of this
act is effective upon approval by the city council of the city of
Austin and upon compliance with the provisions of Minnesota
Statutes, Section 645.021."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, after "associations;" insert "providing an ex
. ception from an increase in the minimum member contribution
rate for the Austin police and firefighters' relief association;"

The motion prevailed and the amendment was adopted.

S. F. No. 1128, A bill for an act relating to retirement; increas
ing employee contributions to local police and firefighters relief
associations; providing for a study of police and firefighter re
lief associations; amending Minnesota Statutes 1978, Section
69.77, Subdivision 2.

The bill was read for the third time, as amended, and placed
upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 117 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, 1.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Blatz
Brinkman
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Den Duden
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukocs
Heap
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.

Johnson, D.
Jude
Kahn
Kaley
Kalis
Kelly
Kostohryz
Kroening
Laidig
Lehto
Levi
Long
Ludeman
Luknic
Mann
McCarron
McDonald
McEachern
Mehrkens
Minne
Moe
Munger
Murphy
Nelsen, M.

Nelson
Niehaus
Nonnan
Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Pleasant
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg
Sarna
Schreiber
Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was passed, as amended, and its title agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 223

A bill for an act relating to education; providing for aids to
education, aids to libraries, tax levies and the distribution of tax
revenues; granting certain powers and duties to teachers, school
bus drivers, school boards, school districts, educational cooper
ative service units, the Minnesota educational computing con
sortium, courts, the commissioner of education, the commis
sioner of health, the department of education. the state board
of education and the state board for vocational education and
other state agencies; creating a legislative school finance study
commission; changing the method of computing foundation aid
and levy limitations; providing aid for sparsely populated school
districts, basic skills programs, new jobs programs and pro
grams for gifted and talented students; changing procedures
for decisions concerning the education of handicapped children;
increasing tuition at area vocational-technical institutes; ap
propriating money; amending Minnesota Statutes 1978, Sections
3.9271, Subdivision I, and by adding a subdivision; 3.9272; 16.
93; 120.075; 120.17, Subdivisions 3b and 7a; 121.912, by adding
a subdivision; 121.92, Subdivision 2; 123.34, Subdivision 8; 123.
35, by adding a subdivision: 123.58, Subdivision 6, and by adding
a subdivision; 123.702, Subdivision I, and by adding a subdi-
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vision; 123.703, Subdivisions 1 and 3; 123.705; 123.741, Subdi
vision 1; 123.937; 124.01; 124.11, Subdivision 4; 124.17, Sub
division 1; 124.212, Subdivisions I, 6c, 7c, 11, 20, and by adding
subdivisions; 124.222, Subdivisions la, Lb, 2a, 2b and 6; 124.223;
124.245, Subdivisions 1 and 2; 124.26, Subdivision 3; 124.271,
Subdivisions 2, 5, and by adding a subdivision; 124.32, Subdi
visions 1, La, 5, 7 and 10; 124.561, Subdivision 3a; 124.562, Sub
divisions 1 and 2; 124.563, Subdivision 1; 124.565, Subdivision
3, 4, and by adding a subdivision; 124.572, Subdivision 2; 124.
574, Subdivision 2; 124.646, Subdivision 1; 125.60, Subdivisions
1, 2, 3, 4, and by adding subdivisions; 125.61, Subdivisions I, 2,
3, 4, and by adding subdivisions; 126.39, Subdivision 10; 126.40,
Subdivision 3; 126.41, Subdivision 1; 126.52, Subdivision 10;
126.53, Subdivision 3; 126.54, Subdivision 1; 128A.02, Subdivi
sion 6; 134.30, by adding a subdivision; 134.32, Subdivision 5;
134.33, Subdivision 1; 134.34, Subdivisions 1 and 2; 134.35, Sub
divisions 1 and 2; 169.44, Subdivisions I, 2, and by adding sub
divisions; 275.125, Subdivisions 1, 2a,2b, 8, 11a, and by adding
subdivisions; 354.094, Subdivisions 3 and 6; 354.66, Subdivi
sions 1, 2, 3, 8, and by adding subdivisions; 354A.091, Subdi
visions 1, 3, 6, and by adding a subdivision; 354A.22, Subdivi
sions 1, 2, 3, 8, and by adding subdivisions; 471.61, Subdivision
1b; and Chapters 124, by adding sections; and 134, by adding
sections; repealing Minnesota Statutes 1978, Sections 120.171;
124.212, Subdivisions 6b and 7b; 124.241; 126.16; 126.18; 134.33,
Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125, Sub
divisions 6 and 7.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 223, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
223 be amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE I

FOUNDATION AID

Section 1. Minnesota Statutes 1978, Section 120.80, Subdivi
sion 1, is amended to read:
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120.80 [EARLY GRADUATION.] Subdivision 1. Notwith
standing any law to the contrary, any secondary school student
who has completed all required courses may, with the approval
of the student, his parent or guardian, and local school offi
cials, graduate prior to the completion of the school year. All
aid which such student, had he not graduated, would have earned
for the district pursuant to section 124.212, plus that portion
of the amount raised by the local tax levy which results from
such transitional year students (PLUS THAT PORTION OF
ANY EXCESS LEVY ALLOWABLE UNDER SECTION 275.
125, SUBDIVISION 6,) shall continue to be earned by the dis
trict.

Sec. 2. Minnesota Statutes 1978, Section 124.01, is amended
to read:

124.01 [DEFINITIONS.] Subdivision 1. For purposes of
this chapter, the words defined in section 120.02 have the same
meaning and the terms defined in this section have the meanings
attributed. to them in this section.

Subd. 2. "Foundation aid formula allowance" or "formula
allowance" means the amount of revenue per pupil unit speci
fied for use in the computation of foundation aid f01' a particular
school year pursuant to section 124.212 and in the computation
of permissible levies for USe in that school year. For founda
tion aid for the 1979-1980 school year, the formula allowance
shall be $1,182. For 1979 payable 1980 levies and for founda
tion aid for the 1980-1981 school year, the formula: allowance
shall be $1,265. For 1980 payable 1981 levies and for founda
tion aid for the 1981-1982 school year, the formula allowance
shall be $1,354.

Subd. 9. "Basic maintenance mill rate" means the maximum
permissible mill rate applicaJJle to the adjusted assessed valun
tion of a district, specified for use in the computation of jounda
tionaid for a particular school year pursuant to section 124.212
and of permissible levies for use in that school year pursuant
to section 275.125, subdivision 2a, clause (1) or (2). For 1979
payable 1980 levies and for foundation aid for the 1980-1981
school year, the basic maintenance mill rate shall be .023. For
1980 payable 1981 levies and for foundation aid for the 1981
1982 school year, the basic maintenance mill rate shall be .021.

Subd. 4. "Equalizing factor" means 'the ratio of the formula
allowance for a particular school year to the basic mainteuance
mill rate for that school year. For 1979 payable 1980 levies and
for foundation aid for the 1980-1981 school year, the equalizing
factor shall be $55,000. For 1980 payable 1981 levies and for
foundation aid for the 1981-1982 school year, the equalizing
factor shall be $64,476.

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision
4, is amended to read:
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Subd. 4. Estimated elementary and secondary foundation
aids shall be paid out on the basis of the latest available in
formation. Except ag provided in section 124.212, estimated ele
mentary and secondary foundation aids shall be computed on
the basis of all pupil units identified in section 124.17, subdivi
sion '1. An October enrollment count shall be obtained from all
school districts. Adjustments for final elementary and secondary
pupil unit figures shall be made in the final foundation aid dis
tribution in October of the following school year.

Sec. 4. Minnesota Statutes 1978, Section 124.11, Subdivi
sion 5, is amended to read:

Subd. 5. Each year (, BEGINNING IN 1978), based on cur
rent year tax data reported in the abstracts of tax lists, the com
missioner of revenue shall determine the distribution to each
school district of the amount of revenue lost as a result of the
reduction in property taxes provided in section 273.132. (ON
OR BEFORE JULY 15, 1978, AND) On or before July 15 of
each year (THEREAFTER), the commissioner of revenue shall
certify the amounts so determined to the department of educa
tion. (BEGINNING IN 1978,) The department of education
shall pay each school district (ONE-HALF OF) its distribution
(IN AUGUST AND THE REMAINING ONE-HALF IN THE
FOLLOWING NOVEMBER,) as part of the foundation aid pay
ment to each district in (THOSE MONTHS) oceordomee with
the payment dates in subdivimon 1.

Sec. 5. Minnesota Statutes 1978, Section 124.17, Subdivision
1, is amended to read:

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1.
Pupil units for each resident pupil in average daily membership
shall be counted as follows:

(1) In an elementary school:

(a) For each handicapped pre-kindergarten (PUPILS) pupil
and each handicapped kindergarten pupil, as defined in section
120.03, enrolled in (PROGRAMS) a program approved by the
commissioner, (ONE-HALF PUPIL UNIT) a number of pupil
units equal to the ratio of the number of hours of education
services required in the school year by the pupil's individual
education program plan, developed pursuant to the rules of the
state board, to 875, but not more than one pupil unit;

(b) For kindergarten pupils, other than those in clause (a),
enrolled in one-half day sessions throughout the school year
or the equivalent thereof, one-half pupil unit; and

(c) For other elementary pupils, one pupil unit.
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(2) In secondary schools, one and four-tenths pupil units.
Pupils enrolled in the seventh and eighth grades of any school
shall he counted as secondary pupils.

(4) To meet the problems of educational overburden caused
by broken homes, poverty and low income, each pupil in clauses
(1) and (2) from families receiving aid to families with de
pendent children or its successor program who is enrolled in
the school district on Octoher 1 shall be counted as an additional
five-tenths pupil unit. By March 1 of each year the department
of public welfare shall certify to the department of education,
and to each school district to the extent the information pertains
to it, that information concerning children from families with
dependent children who were enrolled in the school district on
the preceding October 1 which is necessary to calculate pupil
units. Additional aids to a district for such pupils may he
distributed on a delayed basis until the department of education
publicly certifies that the information needed for paying such
aids is available on such a timely basis that such aids may he
paid concurrently with other foundation aids.

(5) In every district where the number of pupils from
families receiving aid to families with dependent children or its
successor program exceeds five percent of the total actual pupil
units in the district for the same year, as computed in clauses
(1) and (2), each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over
five percent of such pupils in the district. The percent of con
centration shall he rounded down to the nearest whole percent
for purposes of this clause, provided that in districts where the
percent of concentration is less than six, no additional pupil
units shall he counted under this clause for pupils from families
receiving aid to dependent children or its successor program
and provided further that no such pupil shall be counted as
more than one and one-tenth additional pupil units pursuant
to clauses (4) and (5). Such weighting shall be in addition to
the weighting provided in clauses (1), (2) (, (3),) and (4).
School districts are encouraged to allocate a major portion of
the aids that they receive on account of clauses (4) and (5)
to primary grade programs and services, particularly to pro
grams and services that involve participation of parents. (EACH
DISTRICT RECEIVING AIDS ON ACCOUNT OF BOTH
CLAUSES (4) AND (5) SHALL ESTABLISH AND MAIN
TAIN ACCOUNTS SEPARATE FROM ALL OTHER DIS
TRICT ACCOUNTS FOR THE RECEIPT AND DISBURSE.
MENT OF ALL SUCH AIDS RECEIVED.)

(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and
levy limitations and where the actual number of. pupil units
has decreased from the prior year, the number of pupil units
shall equal the greater of (a) the quotient obtained when the
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sum of the numbers of actual pupil units in the district for
the (TWO) three prior years and the current year (AND ONE
QUARTER OF THE NUMBER OF ACTUAL PUPIL UNITS
IN THE DISTRICT FOR THE THIRD PRIOR YEAR), is
divided by (3.25) four or (b) the number of actual pupil units
for the current year increased by .6 times the difference between
the actual pupil units for the prior year and the current year.
Only pupil units as computed in clauses (1) and (2) shall be
included for purposes of computations made pursuant to this
clause. This clause shall expire June 30, 1980.

(7) In districts maintaining classified secondary schools
where the actual number of pupil units has increased from the
prior year (BY TWO PERCENT OR MORE), the additional
pupil units over the prior year, as computed in clauses (1) and
(2), shall be multiplied times one-tenth for each percent of
increase over the prior year and a number of pupil units equal
to the product shall be added to the other units for the district.
The percent of increase shall be rounded up to the next whole
percent for purposes of this clause (, PROVIDED THAT IN
DISTRICTS WHERE THE PERCENT OF INCREASE IS
LESS THAN TWO, NO ADDITIONAL PUPIL UNITS SHALL
BE ADDED TO THE OTHER UNITS FOR THE DISTRICT
AND) ; provided (FURTHER) that the number of pupil units of
increase over the prior year shall under no circumstances be
multiplied by more than five-tenths. This clause shall expire
June 30, 1980.

(8) Only pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit.

Sec. 6. Minnesota Statutes 1978, Section 124.19, is amended
by adding a subdivision to read:

Subd. 3. In an elementary school where the number of in
structional hours in the school day is' greater than the number
of instructional hours prescribed in the rules of the state board
for the school day, the excesS' number of instructional hours for
those dayS' may be inchuleti in calculating the required number
of days school is in session for purposes of fulfilling the re
quirements of subdivision 1, provided that the echool is in session.
for not less than 160 days during the school year, and provided
that no instructional hours are included from half-day seS'sionS'
or any school day which has less instructional hours than the
number of instructional hours prescribed in the rules of the
state board.

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 1, is amended to read:

124.212 [FOUNDATION AID.] Subdivision 1. The foun
dation aid program for school districts for school years (1977-
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1978) 1979-1980 and (1978-1979) 1980-1981 shall be governed
by the terms and provisions of this section.

Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 6c, is amended to read:

Subd. 6c. For the 1979-1980 school year a district shall re
ceive in foundation aid ($1,155) $1,182 per pupil unit less 27
mills times the 1977 adjusted assessed valuation of the district,
plus the amount of the agricultural tax credit by which 1978
payable 1979 property taxes in the district are reduced pursuant
to section 273.132.

Sec. 9. Minnesota Statutes 1978, Section 124.212, Subdivi
vision 7c, is amended to read:

Subd. 7c. For the 1980-1981 school year a district shall re
ceive in foundation aid: ($1,220)

(1) $1,265 per pupil unit identified in section 121,.17, sub
division 1, clauses (1), (2), (1,) and (5), less (27) 23 mills times
the 1978 adjusted assessed valuation of the district (,); plus

(2) the amount of the agricultural tax credit by which 1979
payable 1980 property taxes in the district are reduced pur
suant to section 273.132 (.) ; plus

(3) an amount equal to the product obtained by multiplying
the ratio of the district's actual levy to its permitted levy in
1979 payable 1980 pursuant to section 18 of this article, times
the difference between

(a) the product obtained by multiplying the amount per
pupil unit which the district was permitted to levy in 1978 pur
suant to Minnesota Statutes 1978, Section 275.125, Subdivisions
6 and 7, times the number of pupil units identified in section
121,.17, subdivision 1, clauses (1), (2), (6) and (7), in the dis
trictin 1979-1980, and

(b) the product obtained by multiplying the amount de
rived in (a) times the lesser of

(i) one or

(ii) the ratio of the district's 1978 adjusted assessed oalua
tion per pwpil unit identified in section 121,.17, subdivision 1,
clauses (1), (2), (1,) and (5), in the district in 1979-1980, to
the state average 1978 adjusted assessed valuation pe-r pupil
unit identified in section 121,.17, subdivision I, clauses (1),
(2), (1,) and (5), in the state in 1979-1980; plus
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(.t.) an amount equal to the product obtained by multiplying
the ratio of the district's actual levy to its permitted. levy in
1979 payable 1980 pursuant to section 19 of this article, times
the difference between

(a) the sum of the additional amounts the district would
receive if pupil units identified in section 124.17, subdivision 1,
clauses (6) and (7) were used in addition to the pupil units iden
tified in section 124.17, subdivision 1, clauses (1), (2), (4) and
(5), in the computation in clause (1) of this subdivision and if
section 12 of this article were effective in the 1980-1981 school
year, and

(b) the product obtained by multiplying

(i) the ratio of the quotient obtained by dividing the amount
derived in part (a) of this clause by the number of pupil units
identified in section 124.17, subdivision 1, clauses (1), (2),
(4) and (.5), in the district in 1980-1981, to $55,000, times

(ii) the district's 1978 adjusted assessed valuation; plu«

(5) an amount equal to the difference between

(a) the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed oaluaiion. in 1979 pay
able 1980 pursuant to section 20 of this article, times $55,000,
times the number of pupil units identified in section 124.17,
subdivision. 1, clauses (1), (2), (4) and (5), in the district in
1979-1980, and

(b) the product obtained by multiplying the mill rate Ieoied.
by the district on its adjusted assessed valuation in 1979 payable
1980 pursuant to section 20 of this article, times the district's
1978 adjusted assessed valuation.

(6) No district where the assessed valuation of agricultural
land identified in section 273.13, subdivisions 4, 6 and 60" com
prises 60 percent or more of the assessed valuation of the dis
trict shall receive an amount of foundation aid pursuant to clause
(1) which is less than the following difference:

(a) $600 times the number of pupil units identified in sec
tion 124.17, subdivision 1, clauses (1), (2), '(4) and (5), less

(b) the sum of

(i) the amount of the agricultural tax credit by which 1979
payable 1980 property taxes in the district are reduced. pursuant
to section 279.192, plus
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(ii) the amount by which 1979 payable 1980 property taxes
in the district are reduced pursuant to section 273.13, subdivi
sions 6, 7 and t ia, plus

(iii) the amount by which 1979 payable 1980 property taxes
in the district are reduced pursuant to section 273.135, plus

(iv) the amount by which 1979 payable 1980 taxes in the dis
trict are reduced pursuant to section 273.138, subdivision 6.

Sec. 10. Minnesota Statutes 1978, Section 124.212, is amend
ed by adding a subdivision to read:

Subd. 7d. For the 1981-1982 school year a district shall re
ceive in foundation aid:

(1) $1,354 per pupil unit identified in section 124.17, subdi
vision 1, clauses (1), (2), (4) and (5), less 21 mills times the
1979 adjusted assessed valuation 'of the district; plus

(2) the amount of the agricultural tax credit by which 1980
payable 1981 property taxes in the district. are reduced pursuant
to section 273.132; plus

(3) an amount equal to the product obtained by multiply
ing the ratio of the district's actual levy to its permitted levy in
1980 payable 1981 pursuant to section 18 of this article, times the
difference between

(a) the greater of

(i) the amount derived in subdivision 7c, clause (3), part
(a), or

(ii) the product obtained by multiplying the number of pupil
units identified in section 124.17, subdivision 1, clauses (1) and
(2), in the district in 1980-1981, times the quotient obtained by
dividing the amount derived in subdivision rc, clause (8), paTt
(a), by the number of pupil units identified in section 124.17,
subd:ivision 1, clauses (1) and (2) in the district in 1979-1980,
and

(b) the product obtained by multiplying the amount deTived
in part (a) of this clause times the lesser of

(i) one or

(ii) the ratio of the district's 1979 adjusted assessed valua
tion per pupil unit identified in section 124.17, subdivision 1,
clauses (1), (2), (4) and (5) in the district in 1980-1981, to
the state average 1979 a:djusted assessed valuation per pupil unit



59th Day] MONDAY, MAY 21, 1979 3079

identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), in the state in 1980-1981; plus

(4) an amount equal to the ratio of the district's actual levy
to its permitted levy in 1980 payable 1981 pursuant to section 19
of this article, times the difference between

(a) the product obtained by multiplying

(i) the number of pupil units identified in section 124.17,
subdivision 1, clauses (1), (2), (4) and (5) in the district in
1981-1982 times

(ii) 107 percent of the quotient obtained by .dividing the
amount derived in subdivision 7c, clause (4), part (a), by the
number of pupil units identified in section 124.17, subdivision
1, clauses (1), (2), (4) and (5) in the district in 1980-1981, and

(b) the product obtained by multiplying the ratio of the
amount derived in part (a) (ii) of this clause to $64,476, times
the district's 1979 adjusted assessed valuation; plus

(5) an amount equal to the difference between

(a) the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed: valuation in 1980 pay
able 1981 pursuant to section 20 of this article, times $64,476,
times the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5), in the district in 1980
1981; and

(b) the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed valuation in 1980 payable
1981 pursuant to section 20 of this article, times the district's
1979 adjusted assessed valuation.

(6) No district where the assessed valuation of agricultural
land identified in section 273.13, subdivisions 4, 6 and 6a, com
prises 60 percent or more of the assessed valuation of the dis
trict shall receive an amount of foundation aid pursuant to clause
(1) wh:ich is less than the following difference:

(a) $600 times the number of pupil units identified in sec
tion 124.17, subdivision 1, clauses (1), (2), (4) and (5), less

(b) the sum of
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(i) the amount of the agricultural tax credit by which 1980
payable 1981 property taxes in the district are reduced pursuant
to section 273.132, plus

(ii) the amount by which 1980 payable 1981 property taxes
in the district are reduced pursuant to section 273.13, subdivi
sions 6, 7 and 14a, plus

(iii) the amount by which 1980 payable 1981 property taxes
in the district are reduced pursuant to section 273.135, plus

(iv) the amount by which 1980 payable 1981 taxes in the dis
trict are reduced pursuant to section 273.138, subdivision 6.

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 11, is amended to read:

Subd. 11. (a) In the calculation of adjusted assessed valua
tions for 1979 and each year thereafter, the committee shall not
increase the adjusted assessed valuation (. EXCLUSIVE OF
PROPERTY VALUATION ADDED. IMPROVED. RECLASSI
FIED. OR REASSESSED SINCE THE PRIOR ASSESS
MENT.) of taxable property for any (SUBSEQUEN.T YEAR
IN ANY) school district over the adjusted assessed valuation
established and filed with the commissioner of education far the
immediately preceding year by more than (EIGHT PERCENT
OVER) the qreater of (1) 19 percent of the certified adjusted
assessed valuation established and filed with the commissioner
of education for the year immediately preceding, or (2) 40 per
cent of the difference between the district's total adjusted as
sessed valuation for the current year calculated without the
application of this subdivision and the district's certified ad
justed assessed voluation established and filed with the commis
sioner of education for the immediately preceding year.

(b) The sales ratio studies published by the department of
revenue. or any part thereof. or any copy of the same. or records
accumulated in preparation thereof. which are prepared by the
commissioner of revenue for the equalization aid review com
mittee for use in determining school aids pursuant to this sec
tion shall not be admissible in evidence in any proceeding, ex
cept that the sales ratio studies shall be admissible as a public
record without the laying of a foundation in (1) actions under
chapter 278 in the case of property described in section 273.13,
subdivisions 6. 6a. 7, 7b. 10 or 12; (2) actions brought in the
small claims division of the tax court; or (3) in actions for re
view of the determination of the school aids payable under this
section.

Sec. 12. Minnesota Statutes 1978. Chapter 124, is amended
by adding a section to read:
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[124.224] [SPARSITY AID.] Subdivision 1. The sparsi
ty aid program for the 1979-1980 school year shall be governed
by the provisions of this section.

Subd. 2. [DEFINITIONS.] As used in this section, the
terms defined in this subdivision have the meanings given them.

(a) "High school" means a secondary school, as defined
in Minnesota Statutes, Section 120.05, Subdivision 2, Clause (3),
which enrolls pupils in each of grades ten, eleven and tnoeloe. If
a district is paired with another district according to the provi
sions of Minnesota Statutes, Section 122.85, and if there is no
secondary school in the district which enrolls pupils in each of
grades ten, eleven and tnoeloe, then the commissioner of educa
tion shall designate one school in the district as a high school for
the purposes of this section.

(b) (i) In a school district with only one high school, "sec
ondary average daily membership" means the average daily
membership of resident pupils in grades seven through twelve,
as defined in section 124.17, subdivision 2;

(ii) In a school district with more than one high school, "sec
ondary average daily membership" for a particular high school
means the product of the number of resident pupils enrolled in
grades seven through twelve in average daily membership in that
high school, as defined in section 124.17, subdivision 2, .times the
ratio of six to the number of grades in that high school.

(c) "AUendance area" means the quotient of the total sur
face area of a district dividetfJ by the number of high schools in
the district.

(d) "Isolation index" means the sum of

(i) the distance measured by the usual traveled routes be
tween a particular high school in a district and the nearest other
high school, plus

(ii) the squat"e root of one-half the attendance area.

(e) "Qualifying high school" means a high school with an
isolation index of greater than 18 and with secondary average
daily membership of less than 500 in the year for which the aid
is to be paid.

Subd. 3. [QUALIFICATION.] To qualify for aid under
subdiviSion 4, a district must have at least one qualifying high
school in the year for which the aid is to be paid.

Subd·4. [COMPUTATION.] A district which qualifies for
aid under subdivision 3 shall receive an amount of aid equal to
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the sum of the amounts determined, by computing the following
product for each quaJifying high school in the district:

(a) the foundation aid formula allowance for the school year,
multiplied by

(b) the secondary average daily membership, multiplied by

(c) the quotient obtained by dJividing (1) the remainder of
500 minus the secondary average daily membership by (2) the
sum of 500 plus the secondary average daily membership, multi
plied by

(d) the quotient obtained by dividing (1) the remainder of
the isolation index minus 18 by (2) the isolation index.

Subd. 5. [ISOLATED ELEMENTARY SCHOOLS.] Any
school district operating an elementary school, as defined in
Minnesota Statutes, Section 120.05, Subdivision 2, which enrolls
fewer than 20 pupils, and which is at least 50 miles by the usual
traveled routes from the nearest other Minnesota elementary
school. shall receive an amount equal to the foundation aid for
mula allowance times the number of pupils enrolled in that school
in addition to all other aids the district is entitled to pursuant
to chapter 124.

Subd. 6. [PAYMENT SCHEDULE.] Except as may other
wise be authorized by the commissioner of education to accom
modate a flexible school year program. the state shall pay to a
school district 45 percent of its estimated aid for the fiscal year
under this section on or before each of the following dates: Au
gust .11 and January 31. The final aid distribution shall be made
on or before October 31 of the following fiscal year.

Subd. 7. [DEPARTMENT OF EDUCATION.] All spars
ity aid shall be computed and distributed by the state aids sec
tion of the department of education.

Subd. 8. This section shall expire June 30, 1980.

Sec. 13. Minnesota Statutes 1978, Section 124.245, Subdivi
sion 2, is amended to read:

Subd. 2. As used in this section, pupil units shall include only
those units identified in section 124.17. subdivision 1, clauses
(1), (2), (4), (5), (6) and (7). Beginning in the 1980-1981
school year, pupil units shall include only those units identified
in section 124.17, sUbdivision 1, clauses (1), (2), (4) and (5).

Sec. 14. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 1, is amended to read:
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275.125 [TAX LEVY, SCHOOL DISTRICTS.] Subdivi
sion 1. Except as may otherwise be provided in this section, the
words and phrases defined in (SECTION) sections 124.212 and
124.01 when used in this section shall have the meanings ascribed
to them in (SECTION 124.212) those sections.

Sec. 15. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 2a, is amended to read:

Subd. 2a. (1) In (1977) 1979, a school district may levy
for all general and special school purposes, an amount equal to
the amount raised by (28) '23 mills times the (1976) 1978 ad
justed assessed valuation of the district.

(2) In (1978) 1980, a school district may levy for all gener
al and special school purposes, an amount equal to the amount
raised by (27) 21 mills times the (1977) 1979 adjusted assessed
valuation of the district.

(3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1978, payable in 1979, the foundation aid to the
district for the 1979-1980 school year, and for subsequent lev
ies, foundation aid for subsequent school years, calculated pur
suant to section 124.212, shall be reduced to an amount equal
to the ratio between the actual levy and the maximum levy allow
able under clauses (1) and (2) times the foundation aid to which
the district is otherwise entitled for that year. For purposes of
computations pursuant to this clause, the maximum levy allow
able and the actual levy under clauses (1) and (2) shall be in
creased by any reduction of this levy which is required by sec
tion 275.125, subdivision 9 or any other law.

(4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
district at a referendum called for the purpose. Such a referen
dum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the dis
trict. The referendum shall be held on a date set by the school
board. Only one such election may be held to approve a levy in
crease which will commence in a specific school year. The ques
tion on the ballot shall state the maximum amount of the in
creased levy in mills, the amount that will be raised by that mill
age in the first year it is to be levied, and that the millage shall
be used to finance school operations..The question may designate
a specific number of years for which the referendum authoriza
tion shall apply. If approved, the amount provided by the ap
proved millage applied to each year's taxable valuation shall be
authorized for certification for the number of years approved,
if applicable, or until revoked by the voters of the district at
a subsequent referendum.
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(b) A referendum on the question of revoking the increased
levy amount authorized pursuant to clause (a) of this clause may
be called by the school board and shall be called by the school
board upon the written petition of qualified voters of the dis
trict. The amount approved by the voters of the district pur
suant to clause (a) of this clause must be levied at least once
before it is subject to a referendum on its revocation for sub
sequent years. Only one such revocation election may be held to
revoke a levy for any specific year and for years thereafter.

(c) A petition authorized by clauses (a) or (b) of this clause
shall be effective if signed by a number of qualified voters in
excess of 15 percent, or 10 percent if the school board election
is held in conjunction with a general election, of the average
number of voters at the two most recent district wide school elec
tions. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board.

(d) Notwithstanding any law to the contrary, the approval
of 50 percent plus one of those voting on the question is re
quired to pass a referendum.

(e) Within 30 days after the district holds a referendum
pursuant to this clause, the district shall notify the commis
sioner of education of the results of the referendum.

Sec. 16. Minnesota Statutes 1978, Section 275.125, Subdi
vision 2b, is amended to read:

Subd. 2b. (1) Beginning in (1978) 1979, in any year when
the amount of the maximum levy allowed (FOR ANY DlS
TRICT) by subdivision 2a, clause (1) or (2), for any district
with .950 or more pupil units under section 124.17, subdivision 1,
clauses (1) and (2), exceeds the product of the district's foun
dation aid formula allowance under section 124.212 for the cor
responding school year times the number of pupil units com
puted for that district under section 124.17, subdivision 1,
clauses (1), (2), (4) and (5), for that school year, the levy
permitted that district by subdivision 2a, clause (1) or (2)
shall be limited to the greater of the dollar amount of the levy
the district certified in 1977 under subdivision 2a, clause (1)
or 107 percent of the sum of the following, but not to exceed the
amount raised by the number of mills permitted under subdi
vision 2a, clause (1) or (2) :

(a) the product of the district's foundation aid formula al
lowance under section 124.212 for the school year in which the
levy is certified times the number of pupil units computed for
that district under (SECTIONS) section. 124.17, subdivision 1,
cll1lUSes (1), (2), (4) and (5), for the school year in which the
levy is certified; plus
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(b) the district's estimated aid entitlement pursuant to sec
tion 124.20 for the summer school which begins in the school
year in which the levy is certified; plus

(c) that district's entitlement, for the year in which the levy
is certified, for transportation aid pursuant to article II, sec
tion (124.222) 8 oj this act, special education aid pursuant to
section 124.32, secondary vocational aid pursuant to section
124.573 and secondary vocational aid for handicapped children
pursuant to section 124.574.

(2) If a district levies the full 107 percent of its entitle
ment under clause (1) for a school year and that amount is
less than the amount to which the district would actually have
been entitled under sections 124.20, 124.212, (124.222,) 124.32,
124.573 (AND), 124.574 and article II, section 8 of this act,
for the year to which the levy is attributable, the district may
adjust its levies in the succeeding years to make up this dif
ference. The amount by which the district (IS ALLOWED TO
ADJUST ITS LEVIES) adjusts any levy in the succeeding years
pursuant to this (CLAUSE) section. shall be (RECORDED AS A
RECEIVABLE IN THE SCHOOL YEAR TO WHICH THE
AIDS ARE ATTRIBUTABLE) recoimized. as revenue in the
school year when the levy which is so adjusted is recoqnized as
revenue.

(3) If a district levies pursuant to clause (1) for a school
year and the amount levied is greater than the amount to which
the district would actually have been entitled under sections
124.20, 124.212, (124.222,) 124.32, 124.573 (AND), 124.574 and
article II, section. 8 o] this act, for the year to which the levy is
attributable, the district shall reduce its levies in the succeed
ing years by the amount of this difference.

(4) However, if the amount of the difference in clause (2),
when calculated as an addition to the original levy for that
year, would have exceeded the amount raised by the millage
limitation in subdivision 2a, clause (1) or (2) for that year,
the state shall pay the amount to which the district is entitled
under sections 124.20, 124.212, (124.222,) 124.32, 124.573
(AND), 124.574 and article II, section. 8 of this act, for that
school year, which exceeds the amount raised by that millage
limitation.

(5) If the district is unable to levy the full 107 percent of
its entitlement for a school year because of the millage limita
tion in subdivision 2a, clause (1) or (2), the state shall pay
the amount under sections 124.20, 124.212, (124.222,) 124.32,
124.573 (OR), 124.574 ()r article II, section: 8 o] this act to
which the district is entitled for that :school year which ex
ceeds the amount raised by that millage limitation.
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(6) Prior to the certification of levies, the commissioner of
education shall notify an applicable district that it is subject
to the levy limitation of this subdivision and of its estimated
entitlements pursuant to sectious 124.20, 124.212, (124.222,)
124.32,124.573 (AND), 124.574 and article II, section 8 of this
act. The commissioner shall decide that a district is subject to
this levy limitation if it appears reasonably certain that the
maximum levy allowed that district pursuant to subdivision 2a,
clause (1) or (2) will exceed the district's foundation aid for
mula allowance times the number of pupil units computed for
that district under section 124.17, subdivision 1, clauses (1),
(2), (4) and (5), for that corresponding year. If, upon the or
der of the commissioner, the district levies pursuant to this
subdivision but the maximum levy allowed that district pur
suant to subdivision 2a, clause (1) or (2) would not actually
have exceeded the district's foundation aid formula allowance
times the number of pupil units computed for that district un
der section 124.17, subdivision 1, clauses (1), (2), (J.) and
(5), for that corresponding year, the district shall reduce its
levy for the next year by the amount by which the levy certi
fied pursuant to this subdivision exceeded the amount the dis
trict could have levied under subdivision 2a, clause (1) or (2).
Also in that case, the district shall receive all aids from the
state pursuant to sections 124.20, 124.212, (124.222,) 124.32,
124.573 (AND), 124.574 and article II, section 8 of this act
to which it would otherwise have been entitled if its permitted
levy had not been computed pursuant to this subdivision.

(7) Any district which is required to compute its permitted
levy under this subdivision shall not be eligible to receive aid
under sections 124.20, 124.212, (124.222,) 124.32, 124.573
(AND), 124.574 and article II, section 8 of this act for the cor
responding year except as authorized by this subdivision.

(8) Nothing within the provisions of this subdivision shall
be construed to affect any other levy under this section, including
levies made pursuant to subdivision 2a, clause (4), to which a
district is otherwise entitled.

(9) A levy made by a district pursuant to the provisions of
this subdivision shall be construed to be the levy made by that
district pursuant to subdivision 2a, clause (l) and (2), for
purposes of statutory cross-reference.

(10) The provisions of clauses (2) to (9) shall govern 1979
1980 aids, the adjustment of levies, and statutlYry cross-refer
ences to the 1978 levy, for any district which levied pursuant to
clause (1) in 1978 and which is not required to levy pursuant to
clause (1) in 197.9 or subsequent years.

Sec. 17. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:
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Subd. zc. (1) Beginn:lng in 1979, in any year when the
amount of the maximum levy limitation under subdivision 2a,
clause (1) or (2), for any district with fewer than 950 pupil
units under section 124.17, subdivision 1, clauses (1) and (2),
exceeds the product of the district's foundation aid formula
allowance for the year in which the levy is recognized as revenue
times the estimated number of pupil units for that district
identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), for that school year, the levy limitation for that district
under subdivision 2a, clause (1) or (2), shall be limited to the
greater of the dollar amount of the levy the district certified
in 1977 under Minnesota Statutes 1978, Section 275.125, sub
division 2a, clause (1), or the following difference but not to
exceed the levy limitation under subdivision 2a, clause (1) or
(2):

(a) the product of the district's foundation aid formula
allowance under section 124.212 for the school year in which
the levy is recognized as revenue, times the estimated number
of pupil units for that district identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5), for that school year,
less

(b) the estimated amount of any payments which would re
duce the district's foundation aid entitlement as provided in
section 124.212, subdivision 5a in the school year in which the
levy is recognized as revenue.

(2) A levy made by a district pursuant to this subdivision
shall be construed to be the levy made by that district pursuant
to subdivision 2a, clause (1) or (2), for purposes of statutory
cross-reference.

Sec. 18. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd. 6b. (1) In 1979 any district which qualified in 1978
for an excess levy under Minnesota Statutes 1978, Section 275.
125, Subdivisions 6 or 7, may levy an amount equal to the
product obtained by multiplying

(a) the lesser of

(i) one or

(ii) the ratio of the district's 1978 adjusted assessed valua
tion per pupil unit identified in section 124.17, subdivision 1,
clauses (1), (2), (4) and (5), in the district in 1979-1980, to
the state average 1978 adjusted assessed valuation per pupil unit
identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), in the state in 1979-1980, times
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(b) the product obtained by multiplying

(i) the amount per pupil unit which the district was per
mitted to levy in 1978 under Minnesota Statutes 1978, Section
275.125, Subdivisions 6 and 7, times

(ii) the number of pupil units identified in section 124.17,
subdivision 1, clauses (1), (£), (6), and (7), in the district in
1979-1980.

(2) In 1980 and each year thereafter, any district which
qualified in 1979 for an excess levy under clause (1), shall be
allowed to levy an amount equal to the product abtained by
multiplying

(a) the lesser of

(i) one or

(ii) the ratio of the district's adjusted assessed valuation
in the preceding year per pupil unit identified in section 124.17,
subdivision 1, clauses (1), (2), (4) and (5), in the school year
when the levy is certified, to the state average adjusted assessed
valuation in the preceding year per pupil unit identified in sec
tion 124.17, subdivision 1, clauses (1), (2), (4), and (5), in the
school year when the levy is certified, times

(b) the greater of

(i) the amount derived in clause (1), part (b), or

(ii) the product obtained by multiplying the number of pupil
units identified in section 124.17, subdivision 1, clauses (1) and
(2) in the district in the school year when the levy is certified,
times the quotient obtained by dividing the amownt derived in
clause (1), part (b), by the number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), in the district
in 1979-1980.

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd. 6c. (1) In 1979 OJny district may levy an amount
equal to the lesser of

(a) the product obtained by multiplying

(i) the ratio of

(A) the quotient obtained by dividing the SU1n of the addi
tional amounts of aid the district would receive if pupil units
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identified in section 12/'-.17, subdivision 1, clauses (6) and (7)
were used in addition to the pupil units identified in section.
124.17, subdivision 1, clauses (1), (2), (4) and (5), in the com
putation pursuant to section 12/,-.212, subdivision re, clause (1),
and if section 12 of this article were effective in the 1980-1981
school year, by the number of pupil units identified in section
12/'-.17, subdivision 1, clouses (1), (2), (/,-) and (5), in the district
in 1980-1981, to

(B) $55,000, times

(ii) the district's 1978 adjusted assessed valuation, or

(b) the additional amounts of aid the district would receive
if pupil units identified in section 124.17, subdivision 1, were
used in addition to the pupil units ideontified in section 124.17,
subdivision 1, clauses (1), (2), (4) and (5), in the computation
pursuant to section 12/,-.212, subdivision re, clause (1), and if
section 12 of this article were effective in the 1980-1981 school
year.

(2) In 1980 and each .year thereafter, any district which
qualified for a levy under clause (1) may levy an amount equal
to the lesser of

(a) the product obtai,ned by multiplying obtained by mul
tiplying

(i) the ratio of the foundation aid formula allowance for the
school year to which the levY is attributable pursuant to section
121.904, subdivision 4, to $1,265, times

(ii) the ratio of the amount derived in clause (1), part (a)
(i) (A), to the equalizing factor for the school year to which the
levy is attributable, times

(iii) the district's adjusted assessed valuation for the preced
ing year, or

(b) the product obtained by multiplying

(i) the number of pupil units identifed in section 12/,-.17,
subdivision 1, clauses (1), (2), (/,-) and (5) in the district in the
school year to which the levy is attributable pursuant to section
121.90/'-, subdivision /'-, times

(ii) the ratio of the foundation aid formula allowance for
the year to which the levy is attributable pursuant to section
121.90/'-, subdivision /,-, to $1,265, times

(iii) the amount derived in clause (1), part (a) (i) (A).
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Sec. 20. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd. ro: (1) In 1979 each district which levies the maxi
mum permissible amount pursuwnt to subdivision za, clauses (1),
(2) and (4), section 18 of this article, and section 19 of this
article, may levy an additional amount which shall not exceed
the lesser of (a) an amount equal to one-half mill times the dis
trict's 1978 adjusted assessed valuation or (b) the product ob
tained by multiplying $27.50 times the number of pupil units
identified in section. 124.17, subdivision I, clauses (1), (2), (4)
a:nd (5), in the district in 1979-1980.

(2) In 1980 and each year thereafter, each district which
levies the maximum permissible amount pursuant to subdivision
2a, clauses (1), (2) and (4), section 18 of this article, and section
19 of this article, may levy an additional amount which shall not
exceed the lesser of (a) an amount: equal to one mill times the
district's adjusted assessed valuation for the preceding year or
(b) the product obtained by multiplying (i) the ratio of the
equalizing factor to 1,000, times (ii) the number of pupil units
identified in section 124.17, subdivision I, clauses (1), (2), (4)
and (5), in the district in the school year when the levy is
certified.

(8) By August 1 before a district certifies any levy pursuant
to this subdivision in 1979, or by the July 1 before a district certi
fies any levy pursuant to this subdivision in 1980, in any even
numbered year thereafter, or in any odd-numbered year
thereafter when the district has not certified a levy pursuant
to this subdivision in the preceding year, the board of the district
shall hold a public hearing o,n the need for the proposed levy
pursuant to this subdivision. A t least three weeks published no
tice of the hearing in 10 point type, on 12 point bo.dy, with a
larger headline, shall be given in the legal newspaper with the
largest circulation in the district. The notice shall state the
amount of the proposed levy in dollars and mills, the <net unap
propriated fund balance in the district's operating funds (M of
the June 80 before the levy is certified, and the tax impact of the
proposed levy on homesteads with market values of $80,000 and
$50,000. At the hearing, the district shall present its proposed
revenue and expenditure budgets for the next two school years
and the <net unappropriated fund balances in all district funds
as of the June 80 before the levy is certified, and the board shall
hear all parties requesting to giv'e testimony for and against the
proposed levy. Upon petition within 20 days after the hearing
of five percent of the number of voters who voted in the district
at the preceding statewide general election, the board shall call
a referendum on a reductio-n of the proposed levy. The petition
shall state the number of mills on the district's adjusted assessed
valuation by which it proposes to reduce the proposed levy. No
petition or referendum shall provide for a reduction of a pro
posed levy pursuant to this subdivision to a rate less than one-
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half mill on the district's adjusted assessed; valuatfo~ .belo'}» the
rate levied by the district pursuant to this subdioision. tn the
preceding year. The referendum shall be held o,n a date set by
the school board, but no later than September 20 in 1979 or the
August 20 before the kvy is certified in subsequent years. The
question on the ballot shall state the maximum omount of the
proposed levy, the amount of the proposed reduction of the levy
and the amount of the levy if the reduction is approved, in mills
on the district's adjusted assessed valuation and in dollars in the
first year of the proposed levy. The district may levy the amount
provided by the millage proposed by the school board, reduced
by any reduction in millage approved at a referendum pursuant
to this clause, applied to the preceding year's adjusted assessed
valuation until the next even-numbered year. The district is not
required to hold a public hearing or call a referendum on a levy
pursUfhnt to this subdivision in any odd--numbered year after 1979
which succeeds a year in which a levy is certified pursuant to
this subdivision.

Sec. 21. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd. rt: (1) It is the intention of the legislature that the
revenue provided by the discretionary levy authorized in section
20 of this article and by the corresponding portion. of [oumda
tion aid provided in section 9, clause (5), of this article and sec
tion 10, clause (5), of this article be used to improve instructional
programs in grades/dndergarten through 12. If the board of any
district with a reasonable general fund balance determines that
all or part of this rev,;nue is not needed for this purpose and if
this determination is demonstrated by an increase in the dis
triet'e general fund balance in any fiscal year starting in fiscal
year 1981, the mill rate used to calculate the authorized discre
tionary levy and the corresponding portion of [oumdozion. aid
shall be reduced as provided in this subdivision. For purposes
of this subdivision, a "reasonable general fund balance" shall
mean $150 per pupil unit identified in section 124.17, subdivi
sion 1, clauses (1), (2), (4) wnd (5).

(2) In any district where the maximum permissible levy
pursuant to section 20 of this article in 1981 or in any year there
after is determined according to clause (2), part (a), of that sec
tion, and where the net unappropriated general fund balance has
increased between the second June 80 before the levy is certified
and the June 30 before the levy is certified, the maximum per
missible levy pursuant to section 20 of this article in that year
shall be reduced by an amount equal to the product obtained by
multiplying

(a) the ratio of

(i) the quotient obtained by dividing the amount of that in
crease in the general fund balance by the number of pupil units
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identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), in the district in the year when the levy is certified, to

(ii) the equalizing factor, times

(b) the district's adjusted assessed valuation for the preced
ing year.

No levy reduction pursuant to this clause, however, shall
exceed an amount equal to the product obtained by multiplyiJng

(a) the ratio of

(i) the difference obtained by subtracting $150 from the
quotient obtained by dividing the amount of the net unappro
priated general fund balance in the district as of the June 30 be
fore the levy is certified, by the number of pupil units identified
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5),
in the district in the year when the levy is certified, to

(ii) the equalizing factor, times

(b) the district's adjusted assessed valuation for the preced
ing year.

(3) In any district where the maximum permissible levy
pursuant to section 20 of this article in 1981 or in any year
thereafter is determined according to clause (2), part (b), of
that section, and where the net unappropriated general fund
balance has increased between the second June 30 before the
levy is certified and the June 30 before the levy is certified,
the maximum permissible levy pursuant to section 20 of this
article in that year shall be reduced by the amount of that
increase in the general fund. No levy reduction pursuant to this
clause, however, shall exceed an amount equal to the difference
obtained by subtracting

(a) the product obtained by multiplying $150 times the
number of pupil units identified in section 124.17, subdivision
1, clauses (1), (2), (4) and (5), in the district in the year when
the levy is certified, from

(b) the amount of the net unappropriated general fund bal
ance in the district as of the June 80 before the levy is certified.

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 9, is amended to read:

Subd. 9. (1) Districts which receive payments which result
in deductions from foundation aid pursuant to section 124.212,
subdivision Ba, clause (1), shall reduce the permissible levies
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authorized by subdivisions 3 to 14 by that portion of the
previous year's payment not deducted from foundation aid on
account of the payment. The levy reductions shall be made in the
proportions that each permissible levy bears to the sum of the
permissible levies. Reductions in levies pursuant to this clause,
subdivision 10 of this section, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts
which received payments pursuant to sections 294.21 to 294.28;
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; and any law imposing a tax upon
severed mineral values, or under any other law distributing
proceeds in lieu of ad valorem tax assessments on copper or
nickel properties; shall not include a portion of these aids in
their permissible levies pursuant to those sections, but instead
shall reduce the permissible levies authorized by this section by
the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount
of the payments received pursuant to those sections in the
previous fiscal year; or

(b) an amount equal to the total dollar amount of the pay
ments received pursuant to those sections in the previous fiscal
year less the product of the same dollar amount of payments
times the ratio of the maximum levy allowed the district under
subdivision 2a, to the total levy allowed the district under this
section in the year in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce
the levy made by the district pursuant to subdivision 2a, clause
1 or 2, to an amount less than the amount raised by a levy of
10 mills times the adjusted assessed valuation of that district
for the preceding year as determined by the equalization aid
review committee. The amount of any increased levy authorized
by referendum pursuant to subdivision 2a, clause (4) shall not
be reduced pursuant to this subdivision. The amount of any levy
authorized by subdivision 4, to make payments for bonds issued
and for interest thereon, shall not be reduced pursuant to this
subdivision. The amount of any levy authorized by section 20
of this article shall not be reduced pursuant to this subdivision.

(4) Before compnting the reduction pursuant to this sub
division of the capital expenditure levy authorized by subdivi
sion lla, the commissioner shall ascertain from each affected
school district the amount it proposes to levy for capital ex
penditures pursuant to that subdivision. The reduction of the
capital expenditure levy shall be computed on the basis of the
amount so ascertained.
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(5) Notwithstanding any law to the contrary, any amounts
received by districts in any fiscal year (AFTER FISCAL
YEAR 1975) pursuant to sections 294.21 to 294.28; 298.23 to
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51
to 298.67; or any law imposing a tax on severed mineral
values, or under any other law distributing proceeds in lieu of
ad valorem tax assessments on copper or nickel properties; and
not deducted from foundation aid pursuant to section 124.212,
subdivision 8a, clause (2), and not applied to reduce levies pur
suant to this subdivision shall be paid by the district to the
commissioner of finance" (IN THE FOLLOWING AMOUNTS
PURSUANT TO THIS CLAUSE ON THE DESIGNATED
DATES: ON OR BEFORE MARCH 15, 1977, 20 PERCENT
OF THE AMOUNTS RECEIVED IN FISCAL 1976 AND NOT
DEDUCTED FROM FOUNDATION AID IN AUGUST 1976
AND NOT APPLIED TO REDUCE 1976 PAYABLE 1977
LEVIES; ON OR BEFORE MARCH 15, 1978, 60 PERCENT
OF THE AMOUNTS RECEIVED IN FISCAL 1977 AND NOT
DEDUCTED FROM FOUNDATION AID AND NOT AP
PLIED TO REDUCE 1977 PAYABLE 1978 LEVIES. ANY
AMOUNTS RECEIVED BY DISTRICTS IN ANY FISCAL
YEAR AFTER FISCAL YEAR 1977 PURSUANT TO THE
SECTIONS SPECIFIED IN THIS CLAUSE SHALL BE PAID
BY THE DISTRICT TO THE COMMISSIONER OF FI
NANCE) in the following (AMOUNTS) amount on the desig
nated (DATES) date: on or before (MARCH 15, 1979 AND)
March 15 of each year (THEREAFTER), 100 percent of the
amount required to be subtracted from the previous fiscal
year's foundation aid pursuant to section 124.212, subdivision
8a, which is in excess of the foundation aid earned for that fiscal
year. The commissioner of finance shall deposit any amounts
received pursuant to this clause in the taconite property tax re
lief fund in the state treasury, established pursuant to section
16A.70 for purposes of paying the taconite homestead credit
as provided in section 273.135.

Sec. 23. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd, 19. Beginning with the 1979 payable 1980 levy, any
district which it is estimated ,viII receive an amount of minimum
foundation aid pursuant to section 9, cI.a"se (6) of this article
or its successor provision in the year to which the levy is at
tributable, shall reduce its levy limitation pursuant to subdivi
sion ea, clause (1) or (g), by the amount of "minimum founda
tion aid which it is estimated that the district will receive in
the year to which the levy is attributable.

Sec. 24. Minnesota Statutes 1978, Section 275.125, is amend
ed by adding a subdivision to read:

Subd. 20. The computation of levy limitations pursuant to
sections 17, 19 and 28 of this article shall be based on estimates
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where necesearu, If as a result of using estimates for these com
putations the amount of any levy is different from the amount
which could actually have been levied if actual data had been
available, levy limitations in the first year when the actual data
is known shall be adjusted to reflect for this difference. The
amount of any adjustment to levy limitations pursuant to this
subdivision shall be recognized as revenue in the school year
when the levy for which the levy limitation is so adjusted is
recognized as revenue.

Sec. 25. In accordance with Minnesota Statutes, Section
648.34, in the next edition of Minnesota Statutes, the reoisor
of statutes shall renumber Minnesota Statutes, Section 273.132
as a section of Minnesota Statutes, Chapter 124 and alter ref
erences to it in the statutes to conform to the change. The head
note of the renumbered section shall read: "[STATE SCHOOL
AGRICULTURAL CREDIT.]"

Sec. 26. [DEFICIENCY APPROPRIATION.] The sum of
$1,180,000 is appropriated from the general fund to the de
partment of education for the year ending June 30, 197.9 for
the payment of a deficiency in funds anxulable for the payment
of foundation aid for 1978 summer school programs. This appro
priation shall be added to the amount appropriated and allo
cated for foundation aid for 1978 summer school programs in
Laws 1977, Chapter 447, Article I, Section 23, Subdivision 2.

Sec. 27. [REPEALER.] Minnesota Statutes 1978, Sec
tions 124.212, Subdivisions 6b and 7b; 124.213; and 275.125,
Subdivisions 6 and 7, are repealed.

Sec. 28. [APPROPRIATION.] Subdivision 1. There is ap.
propriated from the general fund to the department of educa
tion the sums indicated in this section for the fiscal years end
ing June 30 in the years designated.

Subd. 2. [FOUNDATION AID.] For foundation aid there
is aPP'l'opriated:

$637,540,900, ,1980,

This amount inclndes $58,544,500 for aid for fiscal year 1979
payable in fiscal year 1980, and $578,996,400 for aid for fiscal
year 1980 payable in fiscal year 1980.

$653,680,100 . . . , .1981.

Thie amount includes $60,537,100 for aid for fiscal year 1980
payable in fiscal year 1981, and $593,143,000 for aid for fiscal
year 1981 payable in fiscal year 1981.
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Subd.3. [SUMMER SCHOOL.] For state aid for summer
school there is appropriated:

$10,759,100 1980,

This amount is for 1979 summer school prograrns.

$11,619,900. . .. 1981.

This amount is for 1980 summer school programs.

Subd. 4. [SPARSITY AID.] For sparsity aid pursuant: to
section 12 of this article there is appropriated:

$1,662,000.

$182,000.

. ... .1980,

. .1981.

If the appropriation amounts for this purpose are insufficient,
the aid shall be prorated among all qualifying districts and the
state shall not be obligated for any amount in excess of the ap
propriations in this subdivision for this purpose. The appropria
tion in this subdivision for 1981 is for the final payment of
sparsity aid for 1980.

Subd. 5. Any unexpended balance remaining from the ap
propriations in this section for 1980 shall cancel and shall not be
available for the second year of the biennium, None of the
amounts appropriated in this section shall be expended for' a pur
pose other than the purpose indicated.

Sec. 29. [EFFECTIVE DATE.] Section 26 of this article
shall be effective the day following final enactment.

ARTICLE II

TRANSPORTATION AID PROGRAM

Section 1. Minnesota Statutes 1978, Section 120.17, Subdi
vision 4, is amended to read:

Subd. 4. [SPECIAL INSTRUCTIONS FOR NON-RESI
DENT CHILDREN.] When a school district provides instruc
tion and services outside the district of residence, (TRANS
PORTATION OR) board and lodging, and any tuition to be paid,
shall be paid by the district of residence. Transportation costs
shall be paid by the district providing the transportation, and
the state shall reimburse the district within the limits provided
by law. The tuition rate to be charged for any handicapped child
shall be the actual cost of providing special instruction and ser-
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vices to the child including a proportionate amount for capital
outlay and debt service but not including any amount for trans
portation, minus the amount of special aid for handicapped chil
dren received on behalf of that child. If the boards mvolved
do not agree upon the tuition rate, either board may apply to the
commissioner to fix the rate. The commissioner shall then set a
date for a hearing, giving each board at least ten days' notice,
and after the hearing the commissioner shall make his order fix
ing the tuition rate, which shall be binding on both school dis
tricts.

For the purposes herein, any school district may enter into an
agreement, upon such terms and conditions as may be mutually
agreed upon, to provide special instruction and services for han
dicapped children. In that event, one of the participating units
may employ and contract with necessary qualified personnel to
offer services in the several districts, and each participating unit
shall reimburse the employing unit a proportionate amount of
the actual cost of providing the special instruction and services,
less the amount of state special education aid, which shall be
claimed in full by the employing district.

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision
6, is amended to read:

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RE
SPONSIBILITY.] The responsibility for special instruction
and services for a handicapped child temporarily placed in an
other district for care and treatment shall be determined in the
following manner:

(a) The school district of residence of such a child shall be
the district in which his parent resides, if living, or his guardian,
or the district designated by the commissioner of education if
neither parent nor guardian is living within the state.

(b) The district providing the instruction shall maintain an
appropriate educational program for such a child and shall
bill the district of the child's residence for the actual cost of
providing the program, as outlined in subdivision 4, except
that the board, lodging, and treatment costs incurred in behalf
of a handicapped child placed outside of the school district of
his residence by the commissioner of public welfare or the
commissioner of corrections or their agents, for reasons other
than for making provision for his special educational needs shall
not become the responsibility of either the district providing the
instruction or the district of the child's residence.

(c) The district of residence shall pay tuition and other
program costs, not including transportation costs, to the district
providing the instruction and the district of residence may claim
foundation aid for the child as provided by law. Special trans-
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portation costs shall be paid by the district (OF THE CHILD'S
RESIDENCE) providing the transportation and the state shall
reimburse the district for such costs within the limits (SET
FORTH IN SECTION 124.32, SUBDIVISION 3) provided by
law.

Sec. 3. Minnesota Statutes 1978, Section 122.85, Subdivision
6, is amended to read:

Subd. 6. Each district entering into an agreement pursuant
to subdivision 1 shall continue to provide transportation and
collect transportation aid for its resident pupils pursuant to
sections 123.39, (124.222) 8 of this article and 124.223. This sub
division shall not be construed to prohibit a district from provid
ing some or all transportation to its resident pupils by contract
ing with the other district which has entered the agreement.
(FOR PURPOSES OF AID CALCULATIONS PURSUANT
TO SECTION 124.222, THE COMMISSIONER MAY ADJUST
THE BASE COST PER ELIGIBLE PUPIL TRANSPORTED
TO REFLECT CHANGES IN COSTS RESULTING FROM
ANY AGREEMENT WHICH PROVIDES FOR EACH DIS
TRICT TO DISCONTINUE AT LEAST ONE GRADE.)

Sec. 4. Minnesota Statutes 1978, Section 123.79, Subdivision
I, is amended to read:

123.79 [FUNDS AND AIDS.] Subdivision 1. Such state
aids as may become available or appropriated shall be governed
by section (124.222) 8 of this article, be paid to the school
district entitled thereto for the equal benefit of all school chil
dren, and be disbursed in such manner as determined by the
board.

Sec. 5. Minnesota Statutes 1978, Section 123.80, Subdivision
1, is amended to read:

123.80 [SAFETY EDUCATION FOR TRANSPORTED
STUDENTS.] Subdivision 1. (NOT LATER THAN JANU
ARY 1, 1975) The state board of education shall provide by
rule or regulation a program of safety education for students
who are transported to school. Each district receiving aid under
the provisions of section (124.222) 8 of this article shall imple
ment the program (FOR THE SCHOOL YEAR BEGINNING
IN SEPTEMBER 1975.) In drafting said regulations, the board
shall give particular attention to procedures for loading, un
loading, vehicle lane crossing and emergency evacuation pro
cedurea as they affect school buses.

Sec. 6. Minnesota Statutes 1978, Section 124.222, Subdivi
sion 3, is amended to read:
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Sub<!. 3. [PAYMENT SCHEDULE.] Except as may be
otherwise authorized by the commissioner to accommodate a
flexible school year program, the state shall pay to each school
district 30 percent of its estimated school transportation aid
entitlement for the fiscal year on or before each of the following
dates: August 31, December 31, and March 31. (THE AMOUNT
OF TRANSPORTATION AID FOR SCHOOL BUS DEPRE
CIATION SHALL BE PAID ON OR BEFORE SEPTEMBER
30.) The final aid distribution to each district shall be made
on or before October 31 of the following fiscal year.

Sec. 7. Minnesota Statutes 1978, Section 124.223, is amended
to read:

124.223 [TRANSPORTATION AID AUTHORIZATION.]
(FOR THE 1978-1979 SCHOOL YEAR AND THEREAFTER,)
School transportation and related services for which state trans
portation aid is authorized are:

(l) Transportation or board of resident pupils who reside
one mile or more from the public schools which they could
attend, or transportation to, from, or between the schools they
attend pursuant to a program approved by the commissioner of
education, or who reside one mile or more from a private school
actually attended, but only to the extent permitted by sections
123.76 to 123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in
another district, of resident pupils of a district without a
secondary school; the pupils may attend a classified secondary
school in another district and shall receive board and lodging
in or transportation to and from a district having a classified
secondary school at the expense of the district of the pupil's resi
dence;

(3) Transportation to and from a state board approved sec
ondary vocational center for secondary vocational classes for
resident pupils of any of the districts who are members of or
participating in programs at that center;

(4) Transportation or board and lodging of a handicapped
pupil when that pupil cannot be transported on a regular school
bus, the conveying of handicapped pupils between home and
school and within the school plant, and necessary transportation
for resident handicapped pupils, required by section 120.17, sub
division 4a;

(5) When necessary, board and lodging for nonresident han
dicapped pupils in a district maintaining special classes;

(6) Transportation from one educational facility to another
within the district for resident pupils enrolled on a shared time
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basis in educational programs approved by the commissioner of
education, and neceessary transportation required by section
120.17, subdivision 9 for resident handicapped pupils who are
provided special instruction and services on a shared time basis;

(7) Transportation for residents to and from the Minnesota
school for the deaf or the Minnesota braille and sight-saving
school;

(8) Services described in clauses (1) to (7) and clause (10)
when provided in conjunction with a state board approved sum
mer school program;

(9) Transportation to, from or between educational facili
ties located in any of two or more school districts jointly of
fering academic classes approved by the commissioner of secon
dary vocational classes not provided at a secondary vocational
center which are approved by the commissioner for resident
pupils of any of these districts; and

(10) Necessary transportation within district boundaries
between a nonpublic school and a public school or a neutral site
for nonpublic school pupils who are provided pupil support ser
vices pursuant to section 123.935.

Sec. 8. Minnesota Statutes 1978, Chapter 124, is amended by
adding a section to read:

[124.224] [TRANSPORTATlON AID ENTITLEMENT.]
Subdivision 1. [DEFINITlONS.] For purposes of this sec
tion, the terms defined in this subdivision have the meanings
given to them.

(a) "FTE" means a transported full time equivalent pu
pil whose transportation is a1dhorized for aid purposes by sec
tion 124.223.

(b) "Total authorized cost" or "total authorized expends
ture" means the sum of:

(i) all expenditures for transportation for which aid is au
ihorieed. in section 124.223, plus

(ii) an amount equal to one year's depreciation on the dis
trict's school bus fleet computed 011 a straight line basis at the
rate of 12-1/2 percent per year of the cost of the fleet, plus

(iii) an amount equal to one year's depreciation on district
school buses reconditioned by the department of corrections com
puted on a straight line basis at the rate of 33-1/3 percent per
year of the cost to the district of the reconditioning.
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(c) "Total authorized predicted cost" means the total autho
rized cost predicted by a linear regression formula determined
by the department of education.

(d) "Regular, a~nd summer school «uihorized. FTE's trans
ported" means full time equivalent pupils transported under sec
tion 124.223, clause (1), during the regvJar school year and in
conjunction with a state board approved summer school pro
gram.

Subd. 2, For the 1,979-1980 school year, the state shall pay
to each school district for all pupil transportation and related
seruice« for which the district. is authorized by law to receive
state aid an amount. determined occordina to this section. A lin
ear regression formula shall be determined for each planning
region by the department of education, using the terms specified
in subdivision 1" to maximize the amount of variance accounted
for between the total actual authorized cost per FTE for the
1977-1978 school year and the total authorized predicted cost per
FTE for the 1,977-.1978 school year. The formula determined
for each region shall be used to determine a total authorized pre
dicted cost per FTE for the 1977-1978 school year for each dis
trict in the region. The amount determined for each district
shall be adjusted according to the provisions of subdivisions 5
and 7. The linear regression formulas shall be determined so
that the total transportation aid for the 1979-1980 school year
does not exceed the amount appropriated for transportation aid
for the .1979-.1980 school year.

Subd. 3. For the 1980-.1981 school year, the state shall pay
to each school district for all pupil transportation and related
services for which the district is authorized by law to receive
state aid an amount determined according to this section. A lin
ear regression formula shall be determined for each planning
region by the department of education, using the terms speci
fied in subdivision 4, to maximize the amount of variance ac
counted for between the total actual authorized cost per FTE for
the 1,97'8-1979 school year and the total authorized predicted cost
per FTE for the .1978-.1979 school year. The formula determined
for each region shall be used to determine a total authorized pre
dicted cost per FTE f01' the 1978-.1979 school year for each dis
trict in the region. The amount determined for each district
shall be adjusted according to the provisions of subdivisions 6
and 7. The linear regression formulas shall be determined so that
the total transportation aid for all districts for the .1980-.1981
school year does not exceed the amount appropriated for trans
portation aid for the .1980-.198.1 school year.

Subd. 4. To predict the natural logarithm of the total au
thorized cost per FTE transported authorized by law, the linear
regression formula shall use the following terms and all their
cross products:
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(1) The natural logar.ithm of the quotient of 1.00 divided
by the total number of authorized FTE's transported;

(2) The natural logarithm of the sum of 100 plus the dif
ference bemveen the average of the square roots computed for
all districts in the state of the number of regular and summer
school authorized FTE's transported per square mile minus the
square root of the number of regular and summer school au
thorized FTE's transported per square mile in the district;

(3) The natural logarithm of the ratio of the number of reg
ular and summer school authorized FTE's transported to the dis
trict's total average daily membership;

(4) The natural logarithm of the number of regular and
summer school authorized FTE's transported per square mile;

(5) The natural logarithm of the district's average daily
membership;

(6) The natural logarithm of the size of the district meas
ured in square miles; and

(7) The natural logarithm of the total number of FTE's
transported by the district authorized for aid pursuant to sec
tion 124.223 minus the number of regular and summer school
authorized FTE's transported.

Subd. 5. The total authorized predicted cost per FTE deter
mined for a district under subdivision 2 for 1977-1978 shall be
increased by 17 percent.

Swbd. 6. The total eutliorized. predicted cost per FTE deter
mined for a district under subdivision 3 for 1978-1979 shall be
increased. by 17 percent.

Subd, 7. (1) Each district's adjusted total authorized pre
dicted cost per FTE determined for each school yea?' according to
subdivision 5 or 6 shall be compared to' the total actual expendi
ture per FTE for authorized transportation for that district for
that year to determine the district's aid entitlement per FTE for
that year.

(2) If the adjusted total authorized predicted cost per FTE
is greater than the district's actual authorized expenditure per
FTE, its aid entitlement per FTE shall equal the adjusted pre
dicted cost per FTE minus 10 percent of the first $10 of differ
ence between the adjusted total authorized predicted cost per
FTE and the actual expenditure per FTE; minus 20 percent of
the next $20; minus 40 percent of the next $20; minus 60 per
cent of the next $50; and minus 75 percent of the difference
which exceeds $100.
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(3) If the adjusted total authorized predicted cost per FTE
is less than the district's actual authorized expenditure per FTE,
its aid entitlement per FTE shall equal the adjusted total au
thorized predicted cost -per FTE plus 10 percent of the first $10
of diiference between the adjusted predicted cost pel', FTE and
the actual expenditure pet' FTE; plus 20 percent of the next
$20; plus 40 percent of the next $20; plus 60 percent of the next
$50; and plus 75 percent of the difference which exceeds $100.

(4) Notwithstanding clauses (2) and (3), for the 1979-1980
school year, no districtis aid entitlement pel' FTE shall be less
than its actual authorized expenditure per FTE minus $20 or
more than its actual authorized expenditure per FTE plus $20.

Subd. 8. A district's aid purstunit to this section for each
school year shall equal the district's aid entitlement per FTE de
termined according to subdivision 7 times the total number of
authorized FTE's transported in the district in that school year,
minus the amount raised by one mill times the adjusted as
sessed valuation which is used to compute the transportation
levy limitation for, the levy attributable to that school year.

Subd. 9, Each district shall report to the department before
July 1 of each ueo« an estimate for the next school year of the
total number of FTE's transported by category and an estimate
of the district's total actual authorized transportation expendi
ture by caieqoru, The district'« aid shall be determined. for pur
poses of the first three transportation aid payments for the
school year using these estimates. Before August 15 of each year,
each district shall provide the department with the information
for the preceding school year which the department determines is
necessary to compute the district's actual authorized expenditure
per FTE for purposes of the computation in subdivision 7 and the
district's actual total number of FTE's transported for purposes
of the aid computation in subdivision 8. The district's final trans
portation aid payment for that school year shall be based on
these computations.

Subd. 10. Any school district which owns school buses shall
transfer annually from its transportation fund to its bus pur
chase fund at least an amount equal to 12-1/2 percent of the
original cost of each bus until the original cost of each bus is
fully amortized; plus 33-1/3 percent of the cost to the district as
of July 1 of each year for school bus reconditioning done by
the department of corrections until the cost of the recondition
ingis fully amortized. Any school district may transfer any
amount from its transportation fund to any other operating
fund or to its bus purchase fund.

Sec. 9. Minnesota Statutes 1978, Section 169.44, Subdivision
1, is amended to read:
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169.44 [SCHOOL BUSES; STOP SIGNALS; CONDUCT
OF OTHER VEHICLES.] Subdivision 1. [MEETING OR
OVERTAKING BUSES; STOP SIGNALS; STOPPING.] The
driver of a vehicle upon a street or highway, upon meeting or
overtaking from front or rear any school bus which has stopped
on the street or highway for the purpose of receiving or discharg
ing any school child or children, shall stop the vehicle not less
than 20 feet from the bus when the bus is stopped and is display
ing an extended stop signal arm and flashing red signals and
shall remain stopped until the school bus driver retracts the stop
signal arm and extinguishes the flashing red signals. A failure
to stop as required by this subdivision is a misdemeanor.
(EVERY SCHOOL BUS WITH A SEATING CAPACITY IN
EXCESS OF 16 PERSONS SHALL BE EQUIPPED WITH A
STOP SIGNAL ARM, PRE-WARNING FLASHING AMBER
SIGNALS AND FLASHING RED SIGNALS.) The stop signal
arm of a vehicle outwardly equipped and identified as a school
bus shall be used in conjunction with the flashing red signals
only when the school bus is stopped on a street or highway for
the purpose of receiving or discharging any school child or chil
dren.

Subd. 1a. Every school bus with a seating capacity in excess
of 16 persons and every vehicle purchased for delivery after
April 1, 1977 for use in the state of Minnesota as a school bus,
with a seating capacity in excess of ten persons including the
driver, shall be equipped with a stop signal arm, pre-warning
flashing amber signals and flashing red signals. Every new
school bus purchased for delivery after June 1, 1973, for use in
the state of Minnesota as a school bus with a seating capacity
in excess of 16 persons and every new vehicle purchased for de
livery after April 1, 1977 for use in the state of Minnesota as a
school bus, with a seating capacity in excess of ten persons in
cluding the driver, shall be of a uniform color, national school
bus glossy yellow. Any school bus substantially repainted after
June 1, 1973 shall be painted national school bus glossy yellow.
Any school bus or vehicle which satisfies these equipment and
color requirements and which bears signs containing the words
"school bus" as provided in subdivision 3 shall be deemed to be
outwardly equipped and identified as a school bus for purposes
of this section. .

Subd.1b. Vehicles district owned or under contract (HAV
ING A SEATING CAPACITY OF 16 OR FEWER PERSONS)
transporting school children to or from school which are not re
quired to be outwardly equipped and identified as school buses
pursuant to subdivision 1a shall comply with state board of edu
cation rules and regulations relating to, but not limited to, con
struction, design, equipment, color, identification, and operation.

Sec. 10. Minnesota Statutes 1978, Section 169.44, Subdivi
sion 2, is amended to read:
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Subd. 2. [LOADING AND UNLOADING PASSENGERS;
USE OF SIGNALS.] (a) Drivers of a (SCHOOL BUS WITH
A CAPACITY OF MORE THAN 16 PERSONS) vehicle out
wardly equipped aud identified as a school bus shall actuate the
pre-warning flashing amber signals of the bus before stopping
to load or unload a school child or children at least 300 feet when
operating outside an incorporated municipality and at least 100
feet when operating within an incorporated municipality and,
upon stopping for such purpose, such drivers shall extend the
stop signal arm and actuate the flashing red signals and shall
not retract the stop signal arm and extinguish the flashing red
signals until loading or unloading is completed and persons who
must cross the street or highway are safely across.

(b) School bus drivers shall not actuate the pre-warning
flashing amber signals or flashing red signals:

(1) in special school bus loading areas where the bus is en
tirely off the traveled portion of the road;

(2) in residence or business districts of cities except when
directed by the local school administrator;

(3) when a school bus is being used on a highway for pur
poses other than the actual transportation of school children to
or from school or a school approved activity, in which event
the words "school bus" on the front and rear of the bus shall be
removed or completely concealed; and

(4) at railroad grade crossings.

(c) Where school children must cross the road before board
ing or after being discharged from the bus, the driver of a school
bus or a school bus patrol may supervise such crossings making
use of the standard school patrol flag or signal as approved and
prescribed by the commissioner of public safety. When children
are alighting from a school bus, and not crossing the road, the
driver shall visually ascertain that alighting children shall be
a safe distance from the bus before moving the. bus. .

(d) Vehicles (HAVING A SEATING CAPACITY OF 16
OR FEWER PERSONS) not outwardly equipped and identified
as school buses shall load or unload school children only from the
right hand side of the vehicle, except on a one way street such
vehicle shall load or unload school children only from the curb
side of the vehicle.

Sec. 11. Minnesota Statutes 1978, Section 169.44, is amend
ed by adding a subdivision to read:

Subd. 12 [AISLE AND EXIT.] The driver of a school
bus shall keep the aisle and emergency exit of a school bus un
obstructed at all times when children are being transported.



3106 JOURNAL OF THE HOUSE [59th Day

Sec. 12. Minnesota Statutes 1978, Section 169.44, is amend
ed by adding a subdivision to read:

Subd. 13. [TRAILER BEHIND A SCHOOL BUS.] A school
bus may pull a trailer, as defined by section 169.01, subdivision
10, only when traveling to or from co-curricular or extra cur
ricular activities, as defined in section 123.38.

Sec. 13. Minnestoa Statutes 1978, Section 275.125, Subdivi
sion 15, is amended to read:

Subd. 15. If any school district levy is found to be excessive
as a result of a decision of the tax court or a redetermination by
the equalization aid review committee under section 124.212,
subdivisions 11 to 18 or for any other reason, the amount of
the excess shall be deducted from the levy certified in the next
year for the same purpose: provided that if no levy is certified
in the next year for the same purpose or if the amount certified
is less than the amount of the excess, the excess shall be de
ducted from that levy and the levy certified pursuant to sub
division 2a. If any aid entitlement pursuant to sections 124.212,
(124.222) 8 of this article and 124.245 would have been in
creased in a prior year as a result of a decision of the tax court
or a redetermination by the equalization aid review commit
tee, the amount of the increase shall be added to the current aid
entitlement for the same purposes.

Sec. 14. [REPEALER.] Minnesota Statutes 1978, Sections
124.222, Subdivisions ta, 1b, za, 2b and 6; and 169.44, subdivi
sions 5 and 7, are repealed.

Sec. 15. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of edu
cation the sums indicated in this section for the fiscal years en~

ing June 30 in the years designated.

Subd. 2. [TRANSPORTATION AID.] For transportation
aid there is appropriated:

$89,228,000. . .. .1980,

$92,512,000___ .1981.

The appropriation for 1980 includes $7,600,700 for aid for
fiscal year 1979 payable in fiscal year 1980, and $81,627,300 for
aid for fiscal year 1980 payable in fiscal year 1980.

The appropriation for 1981 includes $9,000,000 for aid for
fiscal year 1980 payable in fiscal year 1981 and $83,512,000
for aid for fiscal year 1981 payable in fiscal year 1981.
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Subd. S. Any unexpended balance remaining from the ap
propriation in this section for 1980 shall cancel and shall not be
available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a
put'pose other than the purpos« indicated.

ARTICLE III

SPECIAL AND COMPENSATORY EDUCATION AID

Section 1. Notwithstanding the provisions of Minnesota Stat
utes, Section 120.17, Subdivision 7a, for the 1978-1979 school
year, the tuition charged a child's district of residence by the
state board of education for providing a progran. for the child
at the Minnesota school for the deaf or the Minnesota braille
and sight-saving school shall not exceed $2,000 for an entire
school year or a pro-rated amount based on the portion of the
school year for which the child is a resident of the district or is
actually in membership in the program.

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision
3b, is amended to read:

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every dis
trict shall utilize at least the following procedures for decisions
involving identification, assessment and educational placement
of handicapped children:

(a) Parents and guardians shall receive prior written notice
of: (1) any proposed formal educational assessment or proposed
denial of a formal educational assessment of their child; (2)
a proposed placement of their child in, transfer from or to or
denial of placement in a special education program; or (3) the
proposed provision, addition, denial or removal of special edu
cation services for their child;

(b) The district shall not proceed with the initial [ormai as
sessment of a child, the initial placement of a child in a special
education program or the initial provision of special education
services for a child without the prior written consent of the
child's parent or guardian; provided the reiusal of a parent
or guardian to provide this consent may be overridden by the
decision in a hearing held pursuant to clause (d) at the district's
initiative after at least one attempt to obtain this consent
through a conciliation conference held pursuant to cuiuse (c);

«B» (c) Parents and guardians shall have an opportunity
to meet with appropriate district staff in at least one conciliation
conference if they object to any proposal of which they are
notified pursuant to clause (a) ;
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«C» (d) Parents (AND), guardians and the district
shall have an opportunity to obtain an (INFORMAL) impartial
due process hearing initiated and conducted in the school dis
trict where the child resides, if after at least one conciliation
conference the parent or guardian continues to object to: (1)
a proposed formal educational assessment or proposed denial
of a formal educational assessment of their child; (2) the
proposed placement of their child in, or transfer of their child
to a special education program; (3) the proposed denial of
placement of their child in a special education program or the
transfer of their child from a special education program; (4)
the proposed provision or addition of special education services
for their child; or (5) the proposed denial or removal of special
education services for their child.

(AT THE OPTION OF THE SCHOOL BOARD,) The hearing
shall take place (EITHER) .before (THE SCHOOL BOARD;
OR (1) ITS DESIGNEE, (2) A PERSON) an impartial hearing
officer mutually agreed to by the school board and the parent
or guardian (, OR (3) A PERSON APPOINTED BY THE
COMMISSIONER. A DECISION PURSUANT TO (1), (2),
OR (3) SHALL BE SUBJECT TO REVIEW BY THE SCHOOL
BOARD WITHIN TEN DAYS AT ITS OPTION). If the school
board and the parent or guardian are unable to agree on a
hearing officer, the school board shall request the commissioner
to appoint a hearing officer. The hearing officer shall not be
a school board member or employee of the school district uihere
the child resides or of the child's school district of residence,
an employee of any other public agency involved in the educa
tion or care of the child, or any person with a personal or pro
fessional interest which would conflict with his objectivity at
the hearing. A person who otherwise qualifies as a hearing
officer is not an employee of the district solely because the
person is paid by the district to serve as a hearing officer. If
the hearing officer requests an independent educational assess
ment of a child, the cost of the assessment shall be at district
expense. The proceedings shall be recorded and preserved, at
the expense of the school district, pending ultimate disposition
of the action.

«D» (e) (WITHIN FIVE DAYS OF A HEARING OR
REVIEW) The decision of the hearing officer pursuant to clause
«C), THE PERSON OR PERSONS CONDUCTING THE
HEARING OR REVIEW) (d) shall (ISSUE A) be rendered
not more than 4.5 calendar days from the date of the receipt of
the request for the hearing. A hearinn officer may grant specific
extensions of time beyond the 45 day period at the request of
either party. The (LOCAL) decision (WHICH) of the hearing
officer shall be binding on all parties unless appealed to the
commissioner by the parent (OR), guardian, or the school board
of the district where the child resides pursuant to clause «E»
(I).
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The local decision shall :

(1) be in writing;

(2) state the controlling facts upon which the decision is
made in sufficient detail to apprise the parties and the com
missioner of the basis and reason for the decision;

(3) state whether the special education program or special
education services appropriate to the child's needs can be
reasonably provided within the resources available to the re
sponsible district or districts;

(4) state the amount and source of any additional district
expenditure necessary to implement the decision; and

(5) be based on the standards set forth in subdivision 3a and
the ruies of the state board.

( (E) ) (f) Any local decision issued pursuant to clauses
«C) AND) (d) and (e) may be appealed to the commissioner
within 15 calendar days of receipt of that written decision, by
the parent (OR), guardian, or the school board of the district
where the child resides. (THE SCHOOL BOARD SHALL BE
A PARTY TO ANY APPEAL.)

If the decision is appealed, a written transcript of the hearing
shall be made by the school district and shall be accessible to the
parties involved within five calendar days of the filing of the ap
peal. (HOWEVER, FOR APPEALS OF LOCAL DECISIONS
ISSUED BY SCHOOL BOARDS OR THEIR DESIGNEES
CONCERNING PROPOSALS SET FORTH IN CLAUSE (C)
(I), (2), AND (4), NO WRITTEN TRANSCRIPT SHALL BE
MADE IF THE PARENT OR GUARDIAN REQUESTS A
CHAPTER 15 DUE PROCESS HEARING PURSUANT TO
THIS CLAUSE AT THE TIME THE APPEAL IS FILED.)
The commissioner shall issue a final decision based on (A) an im
partial review of the local decision and the entire record within
30 calendar days after (RECEIPT OF THE LOCAL DECISION
AND THE TRANSCRIPT) the filing of the appeal. (HOW
EVER, IN APPEALS OF LOCAL DECISIONS ISSUED BY
SCHOOL BOARDS OR THEIR DESIGNEES CONCERNING
PROPOSALS SET FORTH IN CLAUSE (C) (1), (2) AND (4),
A PARENT OR GUARDIAN MAY, AT THE TIME THE AP
PEAL IS FILED, REQUEST A DUE PROCESS HEARING
CONDUCTED PURSUANT TO THE PROVISIONS OF CHAP
TER 15. IN THAT CASE THE COMMISSIONER SHALL
ISSUE A FINAL DECISION WITHIN 30 DAYS AFTER
THAT HEARING AND THE FINAL DECISION SHALL BE
BASED ON THE REPORT OF THE HEARING EXAMINER.)
The commissioner shall seek additional evidence if necessary and
may afford the parties an opportunity for written or oral argu-
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ment; provided any hearing held to seek additional evidence shall
be an impartial due process hearing but shall be deemed not to
be a contested case hearing for purposes of chapter 15. The com
missioner may grant specific extensions of time beyond the 30
day period at the request of amy party.

The final decision shall:

(1) be in writing;

(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a
and in the rules of the state board.

«F) ) (g) The decision of the commissioner shall be final
unless appealed by the parent or guardian or school board to the
district court of the county in which the school district in whole
or in part is located. The scope of judicial review shall be as pro
vided in chapter 15.

(h) Pending the completion of proceedings pursuant to this
subdivision, unless the district and the parent or guardiwn of the
child agree otherwise, the child shall remain in his current edu
cational placement and shall not be denied initial admission to
school.

«G» (i) The child's school district of residence, if dif
ferent from the district where the child actually resides, shall
receive notice of and may be a party to any hearings or appeals
pursuant to this subdivision.

(j) This subdivision shall expire on June 80, 1981. The de
partment of education shall report to the education committees
of the legislature on or before January I, 1981, on the impact of
the amendments made in this subdivision by this act and on the
advisability of amending this subdivision to read as it reads in
Minnesota Statutes 1978.

Sec. 3. Minnesota Statutes 1978, Section 120.17, Subdivision
7a, is amended to read:

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE
HANDICAPPED.] Responsibility for special instruction and
services for a visually disabled or hearing impaired child attend
ing the Minnesota school for the deaf or the Minnesota braille
and sight-saving school shall be determined in the following
manner:

(a) The legal residence of the child shall be the school district
in which his parent or guardian resides.
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(b) When it is determined pursuant to section 128A.05, sub
divisions 1 or 2 that the child is entitled to attend either school,
the state board shall provide the appropriate educational pro
gram for the child. The state board shall make a tuitiou charge
to the child's district of residence for the actual cost of providing
the program; provided, however, that effective for the 1979-1980
school year and thereafter, the amount of tuition charged shall
not exceed ($2,000) the sum of $500 plus the foundation aid
formula allowance of the district for that child, for (ANY) wn
entire school year, or a pro-rated amount based on the portion
of the school year for which the child is a resident of the district
or is actually in membership in the program. For purposes of
this subdivision, "foundation aid formula allowance" shall have
the meaning attributed to it in section 124.32, subdivision la.
The district of the child's residence shall pay the tuition and may
claim foundation aid for the child. The district of the child's resi
dence shall not receive aid pursuant to section 124.32, subdivision
5, for tuition paid pursuant to this subdivision. All tuition (SO)
received by the state board shall be deposited in the state trea
sury.

(c) When it is determined that the child can benefit from
public school enrollment but that the child should also remain
in attendance at the applicable school, the school district where
the institution is located shall provide an appropriate educational
program for the child and shall make a tuition charge to the state
board for the actual cost of providing the program, less any
amount of aid received pursuant to section 124.32. The state
board shall pay the tuition and other program costs including
the unreimbursed transportation costs. Aids for handicapped
children shall be paid to the district providing the special instruc
tion and services. Special transportation shall be provided by
the district providing the educational program and the state shall
reimburse such district within the limits provided by law ( ;) .

(d) Notwithstanding the provisions of clauses (b) and (c),
the state board may agree to make a tuition charge for less than
the amount specified in clause (b) for pupils attending the ap
plicable school who are residents of the district where the insti
tution is located and who do not board at the institution, if that
district agrees to make a tuition charge to the state board for
less than the amount specified in clause (c) for providing ap
propriate educational programs to pupils attending the applica
ble school.

(e) Notwithstanding the provisions of clauses (b) and (c),
the state board may agree to supply staff from the Minnesota
School for the Deaf and the Minnesota Braille and Sight-Saving
School to participate in the programs provided by the district
where the institutions are located when the programs are pro
vided to students in attendance at the state schools.
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Sec. 4. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 20, is amended to read:

Subd. 20. No adjustments to foundation aid payments re
sulting from omissions in school district reports, except those
adjustments determined by the legislative auditor, shall be made
for any school year after December 15 of the next school year.
Any school district educating: children who. are residents of
another schoolvdistrict shall notify the district of residence
within 60 days of the date the child is determined by the dis
trict to be a nonresident, but not later than October 1 following
the end of the school year in which the child is educated. If the
district of residence does not receive a notification from the pro
viding district pursuant to this subdivision, it shall not be liable
to that district for any' tuition billing received after October 1
of the next school year. (IF A COMMISSIONER OF ASTATE
AGENCY, OR HIS REPRESENTATIVE OR AGENT, OR A
COURT OF THE STATE OF MINNESOTA DESIRES TO
PLACE A CHILD IN A SCHOOL DISTRICT WHICH IS NOT
HIS DISTRICT OID RESIDENCE, THAT COMMISSIONER
OR COURT SHALL, PRIOR TO PLACEMENT IF POSSIBLE,
NOTIFY THE DISTRICT OF ATTENDANCE, THE DIS
TRICT OF RESIDENCE, AND THE COMMISSIONER OF
EDUCATION OF ITS INTENTION.)

Sec. 5. Minnesots Statutes 1978, Section 124.212, is amend
ed by adding a subdivision to read:

Subd. 20a. If a st.ateagency or a court of the state desires
to place a child in a school district. which is not the child's dis
trict oj residence, that agency or court shall, prior to placement,
allow the district of residence an opportunity to participate in
the placement decision and notify the district of residence, the
district of attendance and the commissioner of education of the
placement decision. When a state agency or court determines
that an immediate. emergency placement is necessary and that
time does not permit district particiixuion. in the placcment de
cision. or notice to the districts and the commissioner of educa
tion of the placement decision prior to the placement, the agency
or court may make the decision and placement without that par
ticipation or prior notice. The agency or court shall notify the
district of residence, the district of attendance and the commis
sioner of education of an emergency placement within 15 days of
the placement.

Sec. 6. Minnesota Statutes 1978, Section 124.32, Subdivision
1, is amended to read: .

124.32 [HANDICAPPED CHILDREN.] Subdivision 1.
The state shall pay to any district (:)
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«A». for the employment in its educational program for
handicapped children (, 60 PERCENT OF THE SALARY OF
ESSENTIAL PERSONNEL IN 1977-1978 AND) the greater
¥J1:

(1) (a) 69 percent of the salary of essential personnel (IN
1978-1979), but this amount shall not exceed ($11,500 IN 1977
1978 OR) $12,000 (IN 1978-1979) for the normal school year
for each full time person employed, or a pro rata amount for a
part time person or a person employed for a limited time, wheth
er the essential personnel are employed by a district alone or
jointly with another district; plus

(b) (PLUS) five percent of the salaries of essential per
sonnel employed in its educational program for handicapped chil
dren, for the purpose of recognizing additional support cost of
educational programs for handicapped children; or

(2) 70 percent of the salary of essential personnel for the
normal school year for each full time person employed. or a pro
rata amount/or apart time person or a person employed [or a
limited time, whether the essential personnel are employed by a·
district alone or jointly with another district.

(3) A district s/JAll1 receive aid pursuant to only one clause
of clauses (1) and (2) of this subdivision for a school year.

Sec. 7. Minnesota Statutes 1978, Section 124.32, Subdivision
Ia.. is amended to read:

SuM. 1a. For purposes of this section, (FOR THE 1977
1978 SCHOOL YEAR, THE FOUNDATION AID FORMULA
ALLOWANCE PER PUPIL UNIT SHALL BE THE LESSER
OF $1,030 OR THE GREATER SUM COMPUTED PURSU
ANT TO SECTION 124.212, SUBDIVISION 6B, CLAUSE(2).
THE) the foundation aid formula allowance per pupil unit
shall be ($1,095 FOR THE 1978-1979 SCHOOL YEAR, $1,155)
$1,182 for the 1979-1980 school year, and ($1,220) $1,265 for
the 1980-1981 school year. (COMPUTATIONS OF FOUNDA
TION AID FORMULA ALLOWANGES PURSUANT TO THIS
SECTION SHALL BE BASED ON THE FOUNDATION AID
FORMULA ALLOWANCE PER PUPIL UNIT IN THE
CHILD'S DISTRICT OF RESIDENCE.) For the purposes of
computing foundation aid formula allowances pursuant to this
section, each handicapped child shall be counted as prescribed
in section 124.17, subdivision 1, clause (1) or (2).

Sec. 8. Minnesota Statutes 1978, Section 124.32, Subdivision
5; is amended to read:

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and established primarily
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to serve handicapped children and when the child's educational
program is approved hy the commissioner, the state shall pay
to the resident district not to exceed 60 percent of the differ
ence between the instructional costs charged to the resident dis
trict and the foundation aid formula allowance in the resident
district, for each handicapped child placed in a residential fa
cility. No aid shall be paid pursuant to this subdivision for tui
tion charged a resident district pursuant to section 120.17, sub
division ra, for a child placed at the Minnesota school for the
deaf or the Minmeeota braille and sight-saving school. (NOT
MORE THAN $550,000 FOR 1977-1978 AND $600,000 FOR
1978-1979 SHALL BE PAID FOR THE PURPOSES OF TIDS
SUBDIVISION. IF THAT AMOUNT DOES NOT SUFFICE,
THE AID SHALL BE PRORATED AMONG ALL QUALIFY
ING DISTRICTS.)

The following types of facilities may be approved by the com
missioner:

(a) A residential facility operated by the state or a public
school district and designed to serve the low incidence handi
capped, the multiple handicapped, or the most severely handi
capped children within the state.

(b) A private, nonsectarian residential facility designed to
provide educational services for handicapped children within the
state.

(c) A state hospital or private nonsectarian residential cen
ter designed to provide care and treatment for handicapped chil
dren.

Sec. 9. Minnesota Statutes 1978, Section 124.32, Subdivision
7, is amended to read:

Subd. 7. Before May 1 of each year, each district provid
ing special instruction and services to handicapped children shall
submit to the commissioner an application for approval of
these programs and their budgets for the next school year.
The application shall include an enumeration of the costs pro
posed as eligible for state aid pursuant to this section and of
the estimated number and grade level of handicapped children
in the district who wiII receive special instruction and services
during the next school year. The application shall also include
any other information deemed necessary by the commissioner
for the calculation of state aid and for the evaluation of the
necessity of the program, the necessity of the personnel to be
employed in the program, the amount which the program wiII
receive from grants from federal funds, or special grants from
other state sources, and the program's compliance with the rules
and standards of the state board. The commissioner shall review
each application in order to determine whether the program and
the personnel to be employed in the program are actually neces-
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sary and essential to meet the district's obligation to provide
special instruction and services to handicapped children pur
suant to section 120.17. The commissioner shall not approve aid
pursuant to this section for any program or for the salary of
any personnel he determines to be unnecessary or unessential
on the basis of this review. The commissioner may also with
hold all or any portion of the aid for programs which receive
grants from federal funds, or special grants from other state
sources. On or before July 1 of each year, the commissioner
shall approve, disapprove or modify each application, and notify
each applying district of his action and of the estimated amount
of aid for the programs. The commissioner shall provide pro
cedures for districts to submit additional applications for pro
gram and budget approval during the school year, for programs
needed to meet any substantial changes in the needs of handi
capped children in the district. Notwithstanding the prouisions
of section 121;.15, the commissioner may modJify or withdraw his
program or aid approval and withhold! aid pursuant to this sec
tion without proceeding according to section 121;.16 at any time
when he determines that the program does not comply with the
rules and standards of the state board or that any facts concern
ing the program or its budget differ from the facts presented
in the district's apprcyued application.

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdivi
sion 10, is amended to read:

Subd. 10. (THE STATE SHALL PAY AID FOR 1977
SUMMER SCHOOL PROGRAMS FOR HANDICAPPED
CHILDREN ON THE BASIS OF THE FORMULA APPLICA
BLE TO THE 1977-1978 SCHOOL YEAR. BEGINNING WITH
THE SUMMER OF 1978, THE) The state shall pay aid for
summer school programs for handicapped children on the basis
of the sections of Minnesota Statutes providing aid for handi
capped children for the preceding school year. On or before
March 15 of each year, districts shall submit separate applica
tions for program and budget approval for summer school pro
grams. The review of these applications shall be as provided in
subdivision 7. By May 1 of each year, the commissioner shall
approve, disapprove or modify the applications and notify the
districts of his action and of the estimated amount of aid for
the summer school programs. Aid for these programs shall be
paid on or before the October 1 after the summer when the
programs are conducted.

Sec. 11. Minnesota Statutes 1978, Section 126.39, Subdivi
sion 10, is amended to read:

Subd. 10. [REPORT.] The state board shall make a report
to the legislature, the governor and the public on or before
(SEPTEMBER I, 1979) February 1, 1980. This report shall
include the results of the needs assessment, including an evalua-
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tion of the piiot programs, the number of children served in pro
grams for each language group; the cost of the program per
pupil for each pilot program language group, and program type;
the number of children in each school district, language group
and program type who, as a result of the bilingual education pro
gram, improved their English language ability to such an extent
that the program is no longer necessary for those children ; and
recommendations for legislation including any need for expan
sion and accompanying plans and cost estimates in the areas of
bilingual education.

Sec. 12. Minnesota Statutes 1978, Section 126.40, Subdivi
sion 3, is amended to read:

Subd. 3. [TERMS.] (THE ADVISORY TASK FORCE
SHALL EXPIRE AND) The terms, compensation, and removal
of members of the advisory task force shall be as provided for in
section 15.059, subdivision 6. Notwithstanding the provisions of
section 15.059, subdivision 6, the advisory task force shall expire
June 30, 1980. .

Sec. 13. Minnesota Statutes 1978, Section 126.41, Subdivi
sion 1, is amended to read:

126.41 [PILOT PROGRAMS.] Subdivision 1. [GRANTS,
PROCEDURES.] For fiscal years 1978, (AND) 1979, and
1980, as part of the needs assessment effort, the state board of
education shall make grants to no fewer than three transitional
bilingual education programs. At least one pilot bilingual pro
gram shall be in a rural area. The board of a local district or a
group of boards may submit a proposal for a grant for a transi
tional bilingual education program. The state board shall pre
scribe the form and manner of application for grants, and no
grant shall be made for proposals not complying with the re
quirements of sections 126.31 to 126.42. (EVERY PROGRAM
PROPOSAL SHALL BE SUBMITTED TO THE STATE
BOARD NOT LESS THAN SIX MONTHS BEFORE THE
PLANNED COMMENCEMENT OF THE PROGRAM; PRO
VIDED, HOWEVER THAT THIS SIX MONTH REQUIRE
MENT SHALL NOT APPLY TO SCHOOL DISTRICTS WITH
AN EXISTING BILINGUAL EDUCATION PROGRAM ES
TABLISHED AND APPROVED PURSUANT TO SECTION
701 ET SEQ., OF TITLE VII OF THE ELEMENTARY AND
SECONDARY EDUCATION ACT OF 1965.) The state board
shall submit all proposals to the state advisory task force on
bilingual education programs for its recommendations concern
ing approval, modification, or disapproval and the amounts of
grants to approved programs.

Sec. 14. Minnesota Statutes 1978, Section 126.52, Subdivi
sion 10, is amended to read:
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Subd. 10. [REPORT.] The state board shall make a report
to the legislature, the governor and the public on or before
(SEPTEMBER 1, 1979) February 1, 1980. This report shall
include the results of the needs assessment, including an evalua
tion of the pilot programs, and recommendations for legislation
in the area of American Indian language and culture education.

Sec. 15. Minnesota Statutes 1978, Section 126.53, Subdivi
sion 3, is amended to read:

Subd. 3. (THE ADVISORY TASK FORCE SHALL EX
PIRE AND) The terms, compensation, and removal of members
of the advisory task force shall be as provided for in section
15.059, subdivision 6. Notwithstanding the provisions of section
15.059, subdivision 6, the advisory task force shall expire June
30,1980.

Sec. 16. Minnesota Statutes 1978, Section 126.54, Subdivi
sion 1, is amended to read:

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS;
PROCEDURES.] For fiscal years 1978, (AND) 1979, and
1980, as part of the needs assessment effort, the state board of
education shall make grants to no fewer than six school year
pilot American Indian language and culture education programs.
At least three pilot programs shall be in urban areas and at
least three shall be on or near reservations. The board of a local
district, a participating school or a group of boards may develop
a proposal for grants in support of pilot American Indian
language and culture education programs. Proposals may provide
for contracts for the provision of program components by non
sectarian, nonpublic, community, tribal or alternative schools.
The state board shall prescribe the form and manner of applica
tion for grants, and no grant shall be made for a proposal not
complying with the requirements of sections 126.45 to 126.55.
(EVERY PROGRAM PROPOSAL SHALL BE SUBMITTED
TO THE STATE BOARD NOT LESS THAN SIX MONTHS
BEFORE THE PLANNED COMMENCEMENT OF THE PRO
GRAM.) The state board shall submit all proposals to the state
advisory task force on American Indian language and culture
education programs for its recommendations concerning ap
proval, modification, or disapproval and the amounts of grants
to approved programs.

Sec. 17. Minnesota Statutes 1978, Section 128A.02, Subdivi
sion 6, is amended to read:

Subd. 6. The rules of the state board pursuant to this section
shall establish procedures for admission to and discharge from
the schools, for decisions on a child's program at the schools and
for evaluation of the progress of children enrolled in the schools.
These procedures shall guarantee children and their parents ap-
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propriate procedural safeguards, including a review of the place
ment determination made pursuant to sections 120.17 and 128A.
05, and the right to participate in educational program decisions.
Notwithstanding the provisions of section 15.0411, proceediruts
concerning admission to and discharge from the schools, a child's
program at the schools and a child's progress at the schools shall
not be deemed to be contested cases subject to sections 15.041
to 15.052 but shall be governed instead by the rules of the state
board pursuant to this section.

Sec. 18. The state board of education may adopt temporary
rules effective umti; June 30, 1980, pursuant to section 2 of this
article.

Sec. 19. [REPEALER.] Minnesota Statutes 1978, Section
120.171, is repealed.

Sec. 20. [DEFICIENCY APPROPRIATION; RESIDEN
TIAL PROGRAMS AID.] The sum of $230,000 is appropriat
ed from the general fund to the department of education for the
fiscal year ending June 30, 1979, for the payment of a deficiency
in funds available for aid pursuant to section 124.32, subdivi
sion 5. The appropriation shall be added to the amount includ
ed for this purpose in the SUm appropriated for fiscal JICa,. 1979
in Laws 1977, Chapter 447, Article Ill, Section 16, Subdivision. 2.

Sec.21. [SPECIAL AND COMPENSATORY EDUCATION
AIDS; APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the department of education the
sums indicated in this section for the fiscal years ending June 30
in the years designated.

Subd. 2. For special education aid in 1980 there is appro
priated:

(a) $75,044,850 for aid for fiscal year 1980 payable in fiscal
year 1980;

(b) $7,278,000 for the payment of the final special educa
tion aid distribution to each district for fiscal
year 1979, payable in fiscal year 1980;

(c) $ 4,206,000 for special education aid for 1,979 summer
school programs payable in fiscal year 1980;
and

(d) $ 824,300 for aid pursuant to section 124.32, subdivi
sion 5, payablc in fiscal year 1980.
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Any unexpended balance remaining from the appropriations
in clauses (a), (h), (c) or (d) of this subdivision shall cancel
and shall not be available for the second year of the biennium.
None of the amounts appropriated in clauses (a), (b), (c) or
(d) of this subdivision shall be expended for a purpose other
than the purpose indicated by that clause.

Subd. 8: For special education aid in 1981 there is appro
priated:

(a) $77,145,000 for aid for fiscal year 1981 payable in fiscal
year 1981;

(b) $ 8,838,450 for the payment of the final special educa
tion aid distribution to each district f01' fiscal
year 1980, payable in fiscal year 1981 ..

(c) $ 4,722,250 for special education aid for 1980 summer
school programs payable in fiscal year 1981;
and

(d) $ 984,800 for aid pursuant to section 124.32, subdivi
sion 5, payable in fiscal year 1981.

Any unexpended balance remaininq from the appropriations
in clauses (a), (b), (c) or (d) of this subdivision shall cancel.
None of the amounts appropriated in clauses (a), (b), (c) or
(d) shall be expended for a purpose other than the purpoee in
dicated by that clause.

Subd. 4. If the appropriation amount in subdivision 2 or 3
attributable to either year for the purpose indicated is insuf
ficient, the aid for that year shall be prorated among all quali
fying districts and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

Subd. 5. For gra;nts to pilot bilingual education programs
pursuant to eeebion. 126.41, subdivision 1, there is appropriated:

$400,000 1980.

Subd. 6. For grants to pilot American Indian language and
culture education programs pursuant to section 126.54, subdivi
sion 1, there is appropriated:

$600,000. 1980.

Sec. 22. [EFFECTIVE DATE.] Sections 1, 9, 12, 15, and
20 of this article are effective the day following final enactment.
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ARTICLE IV

COMMUNITY AND ADULT EDUCATION

. Section 1. . Minnesota statutes 1978, Section 124.271, is
amended by adding a subdivision to read:

Subd. la. In fiscal year 1980, the state shall pay the greater
of 75 cents per capita or $5,000 to each school district which is
operating a community school program in compliance with the
rules promulgated by the state board and which has levied at
least the lesser of $1 per capita or the maximum permissible
certified levy for community services pursuant to section
275.125, subdivision 8, clause (1), for use in that year.

Sec. 2. Minnesota Statutes 1978, Section 124.271, Subdivi
sion 2, is amended to read:

Subd.2.. In fiscal year (1978) 1981 and each year thereafter,
the state shall pay (50) the greater of 75 cents per capita or,
$7.000 to each school district which is operating a community
school program in compliance with the rules promulgated by the
state board and which has levied at least the lesser of $1 per
capita or the maximum permissible certified levy for community
services pursuant to section 275.125, subdivision 8, clause (I),
for use in that year.

Sec. 3. Minnesota Statutes 1978, Section 124.271, Subdivision
5, is amended to read:

Subd. 5. All community school programs aid shall be distrib
uted by the state aids, statistics and research section of the state
department of education. Aid shall be distributed prior to
November 1 (, 1976 AND) each year (THEREAFTER).

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 8, is amended to read:

Subd. 8. (1) .In (1977) 1979, and each year thereafter, a
district which has established a community school advisory coun
ci! pursuant to section 121.88, may levy an amount of money
raised by the greater of (A) ($2) $2.50 per capita, or (B) the
amount certified pursuant to this subdivision in 1976. These
levies shall be used for community services including nonvoca
tional adult programs, recreation and leisure time activity pro
grams, and programs contemplated by sections 121.85 to 121.88.
For purposes of computing the levy limitation pursuant to this
subdivision, the amount certified pursuant to this subdivision
in 1976 shall not reflect reductions pursuant to subdivision 9.

(2) A school district shall be authorized to make a levy
pursuant to this subdivision only after it has filed a certificate
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of compliance with the commissioner of education. The certifi
cate of compliance shall certify that the governing boards of the
county, municipality and township in which the school district
or any part thereof is located have been sent 15 working days
written notice of a meeting and that a meeting has been held to
discuss methods of increasing mutual cooperation between such
bodies and the school board. The failure of a governing board
of a county, municipality or township to attend the meeting shall
not affect the authority of the school district to make a levy
pursuant to this subdivision.

(3) The population of the district for purposes of this subdi
vision is the population determined as provided in section 275.14
or as certified by the department of education from the most re
cent federal census.

Sec. 5. [DEFICIENCY APPROPRIATION.] The sum of
$186,000 is appropriated from the general fund to the department
of education for the fiscal year ending June 30, 1979, f01' the pay
ment of a deficiency in funds available for aid for adult educa
tion pursuant to section 124.26 in that year. This appropriation
shall be added to the sum appropriated for fiscal year 1979 for
adult education aid in Laws 1977, Chapter 447, Article IV, Sec
tion 7, Subdivision 2.

Sec. 6. [APPROPRIATIONS.] Subdivision 1. There is
apprppriated from the general fund to the department of educa
tion the sums indicated in this section for the fiscal years ending
June 30 in the years designated.

Subd. 2. [ADULT EDUCATION AID.] For adult educa
tion aid pursuant to sectioti 124.26, there is appropriated:

$890,000

$970,000.

.. 1980,

1981.

The amount appropruiieti for fiscal year 1980 includes $80,630
for aid for fiscal year 1979 payable in fiscal year 1980, and
$809,370 for aid for fiscal year 1980 payable in [iecal year 1980.

The amount appropriated for fiscal year 1981 includes $89,930
for aid for fiscal year 1980 payable in fiscal year 1981 and
$880,070 for aid for fiscal year 1981' payable in fiscal year 1981.

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D.
reimbursement aid, there is appropr.iated:

$75,000 .. . .1980,

$81,000 1981..
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Subd. 4. [COMMUNITY EDUCATION AID.] For com
munity education aid, there is appropriated:

$3,150,000.

$3,600,000.

1980,

1981.

Subd. 5. Any unexpended balance remaining from the appro
priation in this section for 1980 shall cancel and snal! not be
available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated. If the appropriation
amount attributable to either year for the purpose indicated is
insufficient, the aid for that year shall be prorated among all
qualifying districts, and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

ARTICLE V

VOCATIONAL AID PROGRAM

Section 1. Minnesota Statutes 1978, Section 121.21, Subdivi
sion 6, is amended to read:

Subd. 6. The state board for vocational education shall prom
ulgate, pursuant to chapter 15, such rules governing the opera
tion and maintenance of schools so classified as will afford the
people of the state an equal opportunity to acquire public voca
tional and technical education. Rules relating to post-secondary
vocational-technical education shall not incorporate the provi
sions of the state plan for vocational education by reference.

The rules shall provide for, but are not limited to, the fol
lowing:

(a) The area to be served by each school, which may include
one or more districts or parts thereof;

(b) Curriculum and standards of instruction and scholar
ship;

(c) Attendance requirements (, AGE LIMITS OF TRAIN
EES,) and Minnesota non-resident attendance (, AND THE
DETERMINATION OF THE ACTUAL COSTS OF PROVID
ING INDIVIDUAL PROGRAMS, ALL TO BE DETERMINED
IN ACCORDANCE WITH THE PROVISIONS OF SECTIONS
124.561 TO 124.565;)

(d) The distribution and apportionment to the local districts
of all funds, whether state or federal or other funds, which may
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be made available to the state board for vocational education for
carrying out the purposes of post-secondary vocational-technical
education in accordance with law;

«E) TRANSPORTATION REQUIREMENTS AND PAY
MENT OF AID THEREFOR;) and

«F)) (e) General administrative matters.

Sec. 2. Minnesota Statutes 1978, Section 121.912, Subdivi
sion I, is amended to read:

121.912 [PERMANENT FUND TRANSFERS.] Subdivi
sion 1. After July 1, 1977, no school district shall permanently
transfer money from an operating fund to a nonoperating fund
except as provided in this subdivision. Permanent transfers
may be made from an operating fund to any other fund to
correct for prior fiscal years' errors discovered after the books
have been closed for that year. Permanent transfers may be
made from the general fund to eliminate deficits in another
fund when that other fund is being discontinued. Permanent
transfers may be made from the general fund to the capital
expenditure fund of a post-secondary vocational-technical school
in the amount and for the purposes authorized by the state
board for vocational education in approving the school's budget
pursuant to section 124.561; provided, the state board shall not
approve any permanent transfer for the purpose of (THE) an
acquisition or betterment of lands or buildings or a capital
(IMPROVEMENTS) improvement (NEEDED FOR A POST
SECONDARY VOCATIONAL-TECHNICAL SCHOOL, FOR
WHICH THE DISTRICT IS REQillRED TO OBTAIN THE
APPROVAL OF THE STATE BOARD OR AUTHORIZATION
BY SPECIFIC LEGISLATIVE ACT PURSUANT TO SEC
TION 121.21, SUBDIVISION 4) which requires the expenditure
of an amount equal to or greater than $50,000, which changes
the perimeter walls of an existing facility, which adds more
than 1,000 square feet to a post-secondary vocational facility, or
which requires the issuance of school district bonds; provided
further, the state board shall not approve the permanent trans
fer for any other purpose of any amount which exceeds $150,000.

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision
2, is amended to read:

Subd. 2. Estimated post-secondary vocational foundation aid
shall be paid to districts in 12 equal monthly payments (BE
GINNING JULY 15, 1976). The estimated post-secondary voca
tional foundation aid shall be paid on the basis of the prior
year's average daily membership except that the average daily
membership and the payments based thereon (MAY) shall be
adjusted in September, December, March and June to reflect
any increases or decreases in enrollment. The September pay-
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ment in each fiscal year shall be increased or decreased to reflect
any deficit or excess in post-secondary vocational foundation aid
received in the prior fiscal year.

Sec. 4. Minnesota Statutes 1978, Section 124.11, is amended
by adding a subdivision to read:

Subd. 20,. Ninety percent of the estimated post-secondary vo
cational instructional aid shall be paid to each district in 12
equal monthly payme<nts on the 15th of each month. begi<nning in
July 1980. A final payment of the remainder of the post-sec
ondary vocational instructional aid for each fiscal year shall be
made to each district in September of the following fiscal year.
The September 1980 payment shall be adjusted to reflect any
deficit or excess in post-secondary vocational foundation aid re
ceived by a district in fiscal year 1980. The September 1981 final
payme,nt shall be adjusted to reflect the actual average daily
membership for the previous fiscal year. The final payment in
September 1982 and each year thereafter shall be adjusted to reo
fleet the actual annual student count for the previous fiscal yeat·.
For the 1980-1981 school year, 90 percent of the estimated post
secondary vocational instructional aid shall be paid on the basis
of the department of education's estimates of the current year's
average daily membership adjusted in September, December,
March and June to reflect any increases or decreases in enroll
ment. Beginning with the 1981-1982 school year, the estimated
post-secondary vocational instructional aid shall be paid on the
basis of the department of education's estimates' of the current
year's annual student count, adjusted in September, December,
March and June to reflect any increases or decreases in enroll
ment, pursuant to section 13, subdivision 11 of this article.

Sec. 5. Minnesota Statutes 1978, Section 124.11, is amended
by adding a subdivision to read:

Subd. 2b. Post-eeeondorv vocational supply aid, support ser
vices aid and equipment aid shall be paid to districts in equal
installments on or before August 1, December 1, March 1, and
JuneL of each year. Additional post-secondary vocational supply
aid, support services aid, and equipment aid may be distributed
on or before March 1 and June 1 of each year if it is apportioned
at a consolidated public hearing held before February 15 of that
year in the manner specified in section 12.1,.561, subdivision 30,.

Sec. 6. Minnesota Statutes 1978, Section 124.561, Subdivision
2, is amended to read:

Subd. 2. [CURRENT AID.] (BEGINNING JULY I, 1975,
THE STATE BOARD FOR VOCATIONAL EDUCATION
SHALL NOT ENTER INTO AGREEMENTS TO PAY REIM
BURSEMENTS BUT SHALL BE OBLIGATED FOR REIM
BURSElVIENT PAYMENTS INCURRED IN FISCAL YEAR
1975. BEGINNING JULY I, 1976,) All post-secondary voca-
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tional (FOUNDATION AID AND POST-SECONDARY VOCA~
TIONAL CATEGORICAL, CAPITAL EXPENDITURE AND
DEBT SERVICE AID) aids shalI be paid for the current fiscal
year in accordance with sections 124.561 to 124.565.

Sec. 7. Minnesota Statutes 1978, Section 124.561, is amended
by adding a subdivision to read:

Subd.2a. Before January 1, 19'80 and Ja;nuary 1 of each year
thereafter, each post-secondary vocational technical school shall
submit to the state board for vocational education budgets for
supplies, support services, and capital expenditures for the fol
lowing fiscal year as prescribed in sections 1.1" 15 and 16 of this
article. The state board for vocational education shall authorize
the allocations of post-secondary vocational supply aid, support
services aid, and capital expe'1'!diture aid for each district prior
to June 1 of each year after a consolidated public hearing held
pnrsuant to subdivision 3a. No district shall increase its operat
ing deficit for post-secondary vocational education during any
fiscal year. The state board for vocational education shall pro
mulgate rules which establish the criteria for allocations of post
secondary vocational supply aid, support services aid, and capital
expe-nditure aid. By October 15, 1979, the commissioner, in co
operation with the department of finance, shall establish stan
dards by which post-secondary vocational-technical schools shall
submit separate financial requests for post-secondary vocational
supply aid, support services aid, and capital expenditure aid.

Sec. 8. Minnesota Statutes 1978, Section 124.561, Subdivision
3a, is amended to read:

Subd. 3a. [HEARING.] The consolidated public hearing
held by the state board pursuant to (SUBDIVISION) subdivi
sions 2a and 3 shalI take place with at least six board members
present and shall continue until all interested persons, repre
sentatives, and: organizations have had an; opportunity to be
heard. In 1980 and each year thereafter the state board shall au
thorize the allocations of post-secondary »ocationat supply aid,
support services aid and capital expenditure aid for the following
fiscal year at this hearing. Notice of intention to hold the hearing
shall be given at least 20 days prior to the date set for the hearing
by United States mail to each district submitting a post-sec
ondary vocational school budget, to other interested persons, rep
resentatives, and organizations who register their names with
the commissioner of education for that purpose, and in the state
register. The department of education shalI make available at
least one free copy of the proposed disposition of budgets or al
locations of aids to the education committees of the legislature
and to any person requesting it. Unless the commissioner de
termines that the use of an audio magnetic recording deviceis
more appropriate, a court reporter shalI keep a record at every
hearing. A transcript of the hearing record shall be made avail
able upon the request of any person, provided that the request
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is in writing and the cost of preparing the transcript is borne
by the requesting person. After allowing written material to be
submitted and added to the hearing record for five days after
the public hearing ends, the commissioner of education shall pro
ceed as promptly as possible to write a report containing the final
proposed final disposition of budgets or allocations of aids. This
report shall contain findings and conclusions based on substantial
evidence from the hearing record to support the final proposed
final disposition or allocations. The report shall be available to
all affected school districts upon request for at least 15 days be
fore the state board takes final action (ON) dispo:nng of the bud
gets or allocating aids. Any district which is adversely affected
by the final proposed (FINAL) disposition of budgets or olloca
tions of aids may demand and shall be given an opportunity to
be heard in support of modification of the proposed disposition'
or allocations of aids at the meeting at which the state board
takes final action (ON) disposing of the budgets or allocating
aids; provided, the state board may place reasonable restrictions
on the length of time allowed for testimony.

Sec. 9. Minnesota Statutes 1978, Section 124.562, Subdivi
sion 1, is amended to read:

124.562 [POST-SECONDARY VOCATIONAL FOUNDA
TION AID.] Subdivision 1. A district shall receive post-sec
ondary vocational foundation aid in the amount of ($2,120)
$2,400 for fiscal year (1978) 1980 (AND $2,240 FOR FISCAL
YEAR 1979), times the number of post-secondary vocational
technical pupils in average daily membership, as defined in sub
division 2, less the sum of (1) any amounts received as tuition
and fees for post-secondary vocational-technical pupils, including
application fees but not including student activity fees allowed
pursuant to section 121.216, and (2) the amount raised by the
discretionary levy allowed by section 275.125, subdivision 13,
as compiled in Minnesota Statutes 1978, for collection in the
calendar year ending in that fiscal year.

Sec. 10. Minnesota Statutes 1978, Section 124.562, Subdivi
sion 2, is amended to read:

Subd. 2. Membership for pupils in post-secondary vocational
technical schools shall mean the number of pupils on the current
roll of the school, counted from the date of entry until with
drawal. The date of withdrawal shall mean the day (THE) a
pupil completes his program and permanently leaves the school,
or (THE DATE IT IS OFFICIALLY KNOWN THAT HE HAS
LEFT OR HAS BEEN LEGALLY EXCUSED) for a pupil who
permanently leaoee the school after the fifteenth school day of
a quarter without completing his prcqram, the day he is sched
uled to complete his program, the day when the school fill., the
vacancy created by his leaving, or the last day of the quarter dur
ing which he permanently leaves the school, whichever occurs
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first; provided that any pupil (, REGARDLESS OF AGE,) who
has been absent from scbool (WITHOUT A LEGALLY JUSTI
FIABLE EXCUSE) for 15 consecutive school days shall be
(DROPPED FROM THE ROLL AND CLASSIFIED AS WITH
DRAWN) deemed to have permanently left the school; provided
further that a pupil who permanently leaves the school on or be
fore the fifteenth school day of a quarter shall be deemed not to
have entered the school during that quarter. No pupil who is
counted in average daily membership pursuant to this section
shall be counted in average daily membership in any district
pursuant to section 124.17, subdivision 2, unless he is eligible to
earn foundation aid pursuant to section 120.80 or is attending
a post-secondary vocational-technical school course on a part
time basis in addition to spending six hours per day in a sec
ondary program. Average daily membership for pupils who are
enrolled in post-secondary vocational-technical schools, but not
including adult vocational pupils, shall equal (a) the sum for all
pupils of the number of days of the school year each pupil is en
rolled in a post-secondary vocational-technical school in the dis
trict, counted from the date of entry until the date of withdrawal
as defined in this eubdiuision, times the number of hours per day
each student is enrolled divided by six (b) divided by 175 (;
PROVIDED). The number of hours which are counted for aver
age daily membership for any pupil in anyone program shall
(IN NO EVENT) not exceed the number of hours approved by
the state board for completion of the program, except that the
commissioner may grant a district permission to count additional
hours for membership, not to exceed ten. percent of the approved
number of hours for the program, if additional hours are neces
sary for a pupil who is identified by the district as disadvan
taged or handicapped to complete the program. For a post
secondary vocational-technical school, the normal school year
shall be at least the number of session days required by section
124.19, subdivision 1. In all post-secondary vocational-technical
schools, the minimum length of the school day for each pupil, ex
clusive of the noon intermission, shall be six hours. Exceptions
may be made by the local school administration for approved
post-secondary vocational-technical programs provided on a part
time or extended day basis to meet (INDIVIDUAL STUDENT)
the needs of iJndividual students or classes; provided, these ex
ceptions are authorized only for programs originally provided
on a full time basis.

Sec. 11. Minnesota Statutes 1978, Section 124.562, Subdivi
sion 3, is amended to read:

Subd. 3. All funds, whether state, federal, or from other
sources, which may be made available to the department of edu
cation for carrying out the purposes of post-secondary voca
tional-technical education shall be apportioned by the state board
for vocational education to the various school districts in ac
cordance with law and shall be distributed by the state aids,
statistics and research section of the state department of educa-
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tion. (ALL POST-SECONDARY VOCATIONAL FOUNDA
TION AND CATEGORICAL AIDS SHALL BE PAID TO THE
SCHOOL DISTRICT WHERE THE PUPIL IS IN ATTEN
DANCE.) State board approval shall not be required for the
adjustment of average daily membership or for the adjustment
of the annual student count, pursuant to section 121,..11, subdivi
sion 2 and to section I,. of this article.

Sec. 12. Minnesota Statutes 1978, Section 124.562, Subdivi
sion 4, is amended to read:

Subd. 4. Each district providing post-secondary vocational
technical education programs shall establish and maintain ac
counts separate from all other district accounts for the receipt
and disbursement of all funds related to these post-secondary
vocational-technical education programs. All post-secondary
vocational (FOUNDATION AND CATEGORICAL) aids
(AND), all funds received pursuant to the levy authorized by
section 275.125, subdivision 13 (,) and all tuition authorized by
section 121,..565 shall be utilized solely for the purposes of post
secondary vocational-technical education programs.

Sec. 13. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.562] [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] Subdivision 1. [DEFINITIONS.] For the
purposes of this section the words, terms and phrases defined in
subdivisions 2 to 11 have the meanings ascribed to them.

Subd. 2. "Post-secondary 'Vocational instructional aid"
means state funds exclusive of post-secondary vocational capital
expenditure aid, supply aid, support services aid and debt service
aid paid by the state board for vocational education to local
school districts for instructional programs. Post-secondary vo
cational instructional aid shall be utilized solely for the purposes
of post-seconduu vocational education and shall not be utilized
for equipment or other capital expenditures.

Subd. 3. "A VTI" means a post-secondary area vocational
technical institute.

Subd. 1,.. "Base year" means the second school year prior to
the school year for which aid is paid.

Subd. 5. "Instructional program" means a post-secondary vo
cational-technical occupational program as classified with a six
digit number by the federal office of education, excluding special
needs programs and related instruction.

Subd. 6. "Instructional program cost" means the actual ex
penditures in the base year for an instructional program at an
AVTI. These actual expenditures shall be computed as follows:
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(1) instructional salaries; plus

(2) instructional employee fringe benefits, excluding teach
ers' retirement and teachers' social security; plus

(3) expenditures for instructional staff travel for instruc
tional and proiessionol. development purposes; plus

(4) expenditures for purchased services for instructional
purposes; plus

(5) expenditures for student activities; plus

(6) other instructional expenditures detailed aecording to
the uniform financial accounting and reporting system, not in
cluding any expenditures for supplies and equipment; minus

(7) other instructional revenues detailed according to the
uniform financial accounting and reporting system, including
student activity fees but not including any revenues from the
sale of supplies and equipment.

These actual expenditures shall not include any eependituree
or revenues which are included in the AVTI's budgets for post
secondary vocational sup'Ply aid, sU'P'Port services aid or capi
tal expenditure aid.

Subd. 7. "AVTI average inst.ructional program cost" means
the instructioruil program cost of each instructional program at
an A VTI divided by the number of full time equivalent licensed.
instructors teaching that program during the base year at that
AVTI.

Subd. 8. "Statewide average instructional program cost"
means the total statewide of the AVTI average instructional pro
gram costs for an instructional program divided by the number
of AVTI's offering that instructional program in the base year..

Subd ..9. . "Instructional program allowance" means thetotoi
for an AVTI of: (1) the statewide average instructional pro
gram cost for each instructional program which is offered at
that AVTI, multiplied by (2) the number of full time equivalent
instructors teaching that program in the base year at that AVTI.

Subd. 10. "AVTI staff compensation weighting" means the
ratio of:

(1) The sum of salaries and fringe benefits, excluding teach
ers' retirement and teachers' social security, for aU full time
equivalent licensed instructional staff at a particular AVTI for
the 'three school years prior to the school year for which aid is
paid, divided by the Bum of the number of full time equivalent
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licensed instructional staff at that AVTI for those three years,
divided by

(2) The sum of salaries and fringe benefits excluding teach
ers' retirement and teachers' social security, for all full time
equivalent licensed instructional staff for all AVTI's statewide
for the three prior years divided by the sum of the number of
full time equivalent licensed instructional staff for all AVTI's
statewide for those three years.

Subd: 11. (1) "Student growth or decline factor" for the
1980-1981 school year means the following ratio, adjusted ac
cording to clause (4):

(a) The current year's average daily membership as defined
in section 124.562, subdivision 2, for a particular AVTI, divided
by:

(b) The second prior year's average daily membership for
that AVTI.

(2) Beginning in the 1979-1980 school year, each AVTI s1w.l1
take a count of all full-time equivalent students in attendance
on the fifteenth day of each quarter that full-time post-secondary
vocational programs are offered by that A VTI. These quarterly
counts shall be totaled to produce an annual student count.

(3) Beginning in the 1981-1982 school year, "student growth
or decline factor" means the following ratio, adjusted according
to clause (4).

(a) The current year's annual student count for a particular
AVTI, divided by

(b) The annual student count for the second prior year for
that AVTI.

(.~) If the ratio in (1) or (3) is greater than .95 but less
than 1.05, the ratio shall equal 1.0. If the ratio is .95 or less, the
ratio shall be adjusted by adding .05. If the ratio is 1.05 or
greater, the ratio shall be adjusted by subtracting .05.

Subd. 12. [INSTRUCTIONAL AID FORMULA.] In the
1981 fiscal year and each fiscal year thereafter, each district
which operates an AVTI shall receive post-secondary vocational
instructional aid computed according to the following formula:

(a) The instructional program allowance for that A VTI in
the base year, multiplied by

(b) The AVTI staff compensation weighting for that AVTI,
multiplied by
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(c) 117 percent, multiplied by

(d) The student growth or decline factor for that AVTI.

Sec. 14. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.5622] [POST-SECONDARY VOCATIONAL SUPPLY
AID.] Subdivision 1. [DEFINITIONS.] For the purposes
of this section the words, terms and phrases defined in subdivi
sions 2 and 3 have the meanings ascribed to them.

Subd. 2. "AVTI" means a post-secondary area vocational
technical institute.

Subd. 3. "Post-secondary vocational supply aid" means state
funds, exclusive of post-secondary vocational capital expenditure
aid, instructional aid, support services aid and debt service aid,
apportioned by the state board for vocational education to local
districts for the costs of rents and leases, supplies and materials,
and supplies for resale, for all instructional programs and sup
port services including related instruction and special needs
programs. Post-secondary vocational supply aid shall be utilized
solely for the purposes of post-secondary vocational education
and shall not be utilized for equipment or other capital expendi
tures.

Subd. 4. [BUDGETS; SUPPLY AID ALLOCATION.] Each
AVTI shall submit a bndget before January 1, 1980 and before
January 1 of each year thereafter detailing estimated costs for
the following fiscal year for each of the following expenditure
categories: rents and leases, supplies and materials, and supplies
for resale, for all instructional programs and support services
including related instruction and special needs programs. Each
bndget shall also include anticipated revenues from the sales of
supplies and services. A budget submitted pursuant to this sec
tion shall not include any expenditures or revenues which are
included in the computation of the A VTI's budgets for post
secondary vocational support services aid or capital expenditure
aid. The department of education shall recommend an allocation
of supply aid for each of the expenditure categories and a total
allocation of supply aid for each A VTI, after a review of each
A VTI budget. The state board shall review the recommendations
of the department for the distribution of supply aid, authorize
an allocation of supply aid for each A VTI, and detail recom
mended levels of spending for each expenditure category through
the consolidated public hearing process prescribed in section
124.561, subdivision sa.

SuM. 5. [REPORT.] Before August 1, 1980, and before
August 1 of each subsequent year, the commissioner shall issue
a report on the supply aid allocation to each A VTI. This report
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shall include recommended aid allocations for each expenditure
category and an explanation comparing the amount of the au
thorized aid allocation to the budget submitted for each AVTI.
This report shall be transmitted to the education committees of
the legislature and to the directors of the A VTI's.

Sec. 15. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.5623] [POST-SECONDARY VOCATIONAL SUP.
PORT SERVICES AID.] Subdivision 1. [DEFINITIONS.]
For the purposes of this section the words, terms and phrases
defined in subdivisions z and 3 have the meanings ascribed to
them.

Subd. Z. "AVTI" means a post-secondary area vocational
technical institute.

Subd. 3. "Post-secondary vocational support service aid"
means state and federal funds, exclusive of post-secondary voca
tional capital expenditure aid, supply aid, instructional aid and
debt service aid, apportioned by the state board for vocational
education to local school districts for the costs of support ser
vices, including related instruction and special needs programs,
enumerated in subdivision 4. Post-secondary vocational support
services aid shall be utilized solely for the purposes of post
secondary vocational education and shall not be utilized for
equipment or other capital expenditures.

Subrl. 4. [BUDGETS; SUPPORT SERVICES AID ALLO
CATION.] Each AVTI shall submit a budget before ,January
1, 1980, and before January 1 of each year thereafter detailing
the estimated costs for the following fiscal uear for all support
services, including related instruction and special needs pro
grams. These costs shall include: expenditures for support
services personnel salaries, travel and fringe benefits, excluding
teachers' retirement and teachers' social security; expenditures
for other purchased services; and other support service expendi
tures. Each budget shall also include all other anticipated support
service revenues. A budget submitted pursuant to this section
shall not include any expenditures for or, revenue from the sale
of supplies and equipment. A Inuioet submitted pursuami. to this
section shall not include any expenditures or reoenueetohich. are
included in the computation of an AVTI's imstructional. program
cost or in the A VTI's budgets for post-secondary vocational sup
ply aid or capital eependiiure aid. The department of education
shall recommend an allocation of support services aid for each
of the expenditure categories and a total allocation of support
services aid for each A VTI, after a review of each. A VTI budget.
The state board shall review the recommendations of the depart
ment, authorize an allocation of support services aid for each.
A VTI, and detail recommended levels of spending for each ex-
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penditure category, through the consolidated public hearing
process prescribed in section 124.561, subdivision sa. No aid shall
be allocated for any special vocational systemwide SUPPOTt
service project or program, excluding regional special needs pro
grams. The estimated amount of each A VTI's net positivc unap
propriated. general fund balance, as of June 30 of the fiscal year
during which allocations are made, which e:cceeds 15 percent of
the A VTI's operating expenditures, as defined by the uniform
financial accounting and reporting system, for the fiscal Ileal'
during which allocations are made, shall be taken into account
by the state board in making these allocations.

Subd. 5. [REPORT.] Before August 1, 1980 and before
August 1 of each subsequent year, the commissioner shall issue
a report on the support services aid allocation to 'each A VTI. This
report shall include the recommended aid allocation for each sup
port services expenditure category and an explanation comparing
the amount of the authorized aid. allocation to the budget sub
mitted for each A VTI. The jund. balances used by the state board
in determining the support services aid allocations shall be in
cluded. This report shall be transmitted to the education. com
mittees of the legislature and to the directors of the A VTI's.

Sec. 16. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.5624] [POST-SECONDARY VOCATIONAL CAPI
TAL EXPENDITURE AID.] Subdivision 1. [DEFINI
TIONS.] For the purposes of this section, the words, terms and
phrases defined: in subdivisions' 2 and 3 have the meaninq»
ascrib ed to them.

Subd. 2. "AVTI" means a post-secondary area vocational
technical institute.

Subd. 3. "Post-secondary vocational capital expenditure aid"
means state funds, exclusive of post-secondary vocational in
structional aid, supply aid, support services aid and debt service
aid, apportioned by the state board for vocational education to
local school districts for the purpose of i,nproving or TepaiTing
school sites or equipping, re-equipping, repairing or improving
buildings and permanent attached fixtures, as necesetiru for the
conduct of post-secondary vocational-technical training. Post
secondary vocational capital expenditure aid shall be utilized
solely for the purposes enumeraied in this section.

Subd.4. [BUDGETS; CAPITAL EXPENDITURE AID AL
LOCATION.] Each AVTI shall submit a budget before Janu
ary 1, 1980, and before January 1 of each year thereafter detail
ing estimated costs for the following fiscal year for equipment
and other capital expenditures for all instructional programs
and support services, including special needs programs and re-
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lated instruction. Each budget shall also include anticipated r,eve
nues [rom. the sale of equipment and other capital goods. A
budget submitted pursuant to this section shall not include any
revenues or expendituree which are included in the computation
of an AVTI's instructional program cost or in the A VTI's bud
gets for post-secondary vocational support services aid or supply
aid. The department of education shall recommend an allocation
of capital expenditure aid for each. of the expenditure categories
and a total allocation of capital expenditure aid for each A VTl,
after a review of each A VTl budget. The state board shall reoieui
the recommendations of the department, authorize an allocation
of capital expenditure aid for each A VTl, and detail recommend
ed levels of spending for each expenditure category, ihrouqh. the
consolidated public hearing process prescribed in section 124.561,
subdivision 3a. The amount of each A VTI's estimated net posi
tive unappropriated capital expenditure fund balance, as of June
30 of the fiscal year during which allocations are made, shall be
taken. into account by the state board in making these allocations.

Subd. 5. All capital expenditures for AVTI's in excess of
$4,000 shall receive prior approval by the commissioner. This
approval shall be sought and given separately from the budget
hearing and aid allocation process.

Subd. 6. [REPORT.] Before August 1, 1980 and before
August 1 of each subsequent year, the commissioner shall issue
a report on the capital expenditure aid allocation to each AVT1.
This report shall include recommended aid allocations for each
capital expenditure category and an explanation comparing the
amount of the authorized capital expenditure aid allocation to the
budget submitted for each A VTl. The fund balamces used by the
state board in determining the capital expenditure aid allocation
shall be included.

Before August 1, 1980 and before August 1 of each subsequent
year the commissioner shall also report on the equipment inven
tory of each A VTl, including original cost, amortization schedule
and current value.

These reports shall be transmitted to the education commit
tees of the legislature and to the directors of the A VTI's.

Sec. 17. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.5625] [POST-SECONDARY AND ADULT VOCA
TIONAL CONTINGENCY FUND.] There is established a
post-secondary and adult vocational contingency fund. This fund
shall be used for the start-up costs of post-secondary vocational
programs, imcluding job training programs prOVided at the re
quest of industry. This fund shall also be used for short term
training of employees at the request of business and industry,
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when that training is specialized and not available [rom. any
other source. The commissioner shall establish rules for the ad
ministration of this fund. The rules shall conform, where ap
plicable, to the rules and procedures for the approval of ,new
post-secondary and adult vocational programs.

Sec. 18. Minnesota Statutes 1978, Section 124.563, Subdivi
sion 1, is amended to read:

124.563 [POST.SECONDARY VOCATIONAL CATEGORI
CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1.
"Post-secondary vocational categorical aid" means all state and
federal funds, exclusive of post-secondary vocational foundation,
capital expenditure and debt service aid, apportioned by the state
board for vocational education to local school districts for the
purpose of assisting in the conduct of post-secondary vocational
technical training. This aid shall be given to districts conducting
high cost programs which require funds in addition to the post
secondary vocational foundation aid provided, including voca
tional education programs for handicapped or disadvantaged
persons and support services necessary to provide vocational
education in the least restrictive setting possible. Post-secondary
vocational categorical aid shall not be allocated by the state
board or expended by a district for any of the purposes for which
post-secondary vocational capital expenditure aid is allocated or
expended. In allocating post-secondary vocational categorical aid
for fiscal year 1980, the state board shall take into account the
amount of each district's estimated net positive unappropriated
balance as of June 30, 1979, in its post-secondary vocational
technical general fund which exceeds 15 percent of the district's
post-secondary vocational-technical operational budget for fiscal
year 1979.

Sec. 19. Minnesota Statutes 1978, Section 124.565, Subdivi
sion 1, is amended to read:

124.565 [POST-SECONDARY VOCATIONAL EDUCA.
TION TUITION.] Subdivision 1. Any Minnesota resident
(WHO IS UNDER 21 YEARS OF AGE) may attend a post
secondary vocational-technical school, provided that the individ
ual meets the entrance requirements for the training course in
which enrollment is sought and the school has the room and the
facility to receive him.

Sec. 20. Minnesota Statutes 1978, Section 124.565, Subdivi
sion 3, is amended to read:

Subd. 3. Tuition at a post-secondary vocational-technical
school for a Minnesota resident pupil shall be (TWO DOLLARS)
$128 per (DAY) quarter for each (SCHOOL DAY) quarter the
pupil is enrolled; except that there shall be no charge for tuition
for a person who, prior to July 1,1978, entered active military
service in a branch of the armed forces of the United States and
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who, under the laws in effect at the time of his induction into the
armed forces, would be eligible to attend a post-secondary voca
tional-technical school without payment of tuition. A full refund
shall be provided to a student who withdraws on or before the
15th day of the quarter. No refund shall be provided for with
drawal after the 15th day of the quarter.

Sec. 21. Minnesota Statutes 1978, Section 124.565, Subdivi
sion 4, is amended to read:

Subd. 4. Unless covered by a higher education reciprocity
agreement relating to nonresident tuition, entered into by the
Minnesota higher education coordinating board and approved by
the state board for vocational education, tuition at a post-sec
ondary vocational-technical school for a pupil who is not a resi
dent of Minnesota shall be (FIVE DOLLARS) $820 per (DAY)
quarter for each (SCHOOL DAY) quarter the pupil is enrolled.
A full refund shall be provided to a student who withdraws on or
before the 15th day of the quarter. No refund shall be provided
for withdrawal after the 15th day of the quarter. .

Sec. 22. Minnesota Statutes 1978, Section 124.565, is amend
ed by adding a subdivision to read:

Subd. 6. For purposes of the tuition charges established in
this section, a quarter shall consist of 60 school days. The state
board for vocational education shall adopt rules providing for
proportionate tuition charges for quarters which are shorter or
longer than 60 days and for pupils who enroll on a part time or
extended day basis. The state board shall adopt rules providing
for tuition charges based on approved program lengths for
programs offered on an individualized basis.

Sec. 23. Minnesota Statutes 1978, Section 124.566, is amend
ed to read:

124.566 [USE OF POST·SECONDARY VOCATIONAL AID
APPROPRIATIONS.] Notwithstanding the provisions of sec
tion (16.16 OR) 16A.57 or any other law to the contrary, the
state board for vocational education may expend amounts ap
propriated by the legislature for post-secondary vocational cate
gorical aid to pay post-secondary vocational foundation aid (IN
ANY YEAR WHEN) for the 1979-1980 school year if the ap
propriation for post- secondary vocational foundation aid is in
sufficient because of an increase in average daily membership.
The state board may expend amounts appropriated by the legis
lature for post-secondary vocational support services aid to pay
post-secondary vocational instructional aid in the 1980-1981
school year if the appropriation for post-secondary vocational
instructional aid is insufficient because of an increase in average
daily membership, or in the 1981-1982 school year, and each year
thereafter, when the appropriation for post-secondary vocational
instructional aid is insufficient because of an increase in the
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annual student count. Beginning in the 1980-1981 school year,
the state board rnay expend arnounts appropriated by the legisla
ture for post-secondary vocational instructional aid to pay post
secondary vocational support services aid in any year when the
state board determines that the appropriation for instructional
aid is excessive. On the date of any expenditure pursuant to this
section, the state board shall report the expenditure to the ap
propriate committees of the legislature.

Sec. 24. Minnesota Statutes 1978, Section 124.572, Subdivi
sion 1, is amended to read:

124.572 [CURRENT FUNDING FOR ADULT VOCATION
AL EDUCATION.] Subdivision 1. (THE PURPOSE OF
THIS SECTION IS TO CHANGE THE METHOD OF FUND
ING ADULT VOCATIONAL PROGRAMS FROM REIM
BURSEMENT BASED ON PAST EXPENDITURES TO A
CURRENT FUNDING BASIS. BEGINNING JULY 1, 1977,)
The state shall (NOT REIMBURSE EXPENDITURES FROM
THE 1976-1977 SCHOOL YEAR PROGRAMS, BUT SHALL)
pay adult vocational aids for (THE 1977-1978 SCHOOL YEAR
PROGRAMS AND FOR) each year (THEREAFTER) on a
current funding basis.

Sec. 25. Minnesota Statutes 1978, Section 124.572, Subdivi
sion 2, is amended to read:

Subd. 2. (IN THE 1977-1978 SCHOOL YEAR AND
THEREAFTER,) The state shall pay to any district or coopera
tive vocational center 75 percent of the salaries paid to essential,
licensed personnel in that school year for services rendered in
that district's or center's adult vocational education programs.
In addition, the state shall pay 50 percent of the costs of neces
sary travel between instructional sites by adult vocational educa
tion teachers. The commissioner may withhold all or any portion
of this aid for an adult vocational education program which
receives funds from any other source, and in no event shall a
district or center receive a total amount of state aid for salaries
and travel pursuant to this section which, when added to funds
from other sources, will provide the program an amount for
salaries and travel which exceeds 100 percent of the amount of
its expenditures for salaries and travel in the program.

Sec. 26. Minnesota Statutes 1978, Section 124.572, Subdivi
sion 3, is amended to read:

Subd. 3. This aid shall be paid only for services rendered
or for travel costs incurred in adult vocational education pro
grams approved by the state department of education and oper
ated in accordance with rules promulgated by the state board (;
PROVIDED, IN 1977-1978 THE DEPARTMENT MAY PAY
THIS AID FOR PROGRAMS OPERATED IN ACCORDANCE
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WITH THE STATE PLAN FOR VOCATIONAL EDUCATION
AND CURRENT STATE BOARD RULES). (BY 1978-1979,)
These rules shall provide minimum student-staff ratios required
for an adult vocational education program to qualify for this
aid. (BY 1978-1979,) Rules relating to adult vocational education
programs shall not incorporate the provisions of the state plan
for vocational education by reference.

Sec. 27. Minnesota Statutes 1978, Section 124.573, Subdivi
sion 1, is amended to read:

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.] Subdivision 1. (THE PURPOSE
OF THIS SECTION IS TO CHANGE THE METHOD OF
FUNDING SECONDARY VOCATIONAL PROGRAMS FROM
REIMBURSEMENT BASED ON PAST EXPENDITURES TO
A CURRENT FUNDING BASIS. BEGINNING JULY 1, 1978,)
The state (SHALL NOT REIMBURSE EXPENDITURES
FROM THE 1977-1978 SCHOOL YEAR PROGRAMS, BUT)
shall pay aids for (THE 1978-1979 SCHOOL YEAR PRO
GRAMS AND FOR EACH YEAR THEREAFTER) secondary
vocational programs on a current funding basis.

Sec. 28. Minnesota Statutes 1978, Section 124.574, Subdivi
sion 2, is amended to read:

Subd. 2. In the (1978-1979) 1979-1980 school year and there
after, the state shall pay to any district or cooperative center
(THE GREATER OF:)

«A) 50) 70 percent of the salaries paid to essential licensed
personnel in that school year for services rendered in that dis
trict or center's secondary vocational education programs for
handicapped children (; OR)

«B) 69 PERCENT OF THE SALARIES PAID TO ES
SENTIAL LICENSED PERSONNEL IN THAT SCHOOL
YEAR FOR SERVICES RENDERED IN THAT DISTRICT
OR CENTER'S SECONDARY VOCATIONAL EDUCATION
PROGRAMS FOR HANDICAPPED CHILDREN, BUT NOT
TO EXCEED $12,000 FOR THE NORMAL SCHOOL YEAR
FOR EACH SUCH FULL TIME PERSON EMPLOYED, OR
A PRO RATA AMOUNT FOR A PART TIME PERSON OR
A PERSON EMPLOYED FOR A LIMITED TIME; PLUS AN
ADDITIONAL FIVE PERCENT OF THE SALARIES PAID
SUCH ESSENTIAL LICENSED PERSONNEL).

Sec. 29. [REPEALER.] Subdivision 1. Minnesota Stat
utes 1978, Section 275.125, Subdivision 13 is repealed.
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Subd. 2. Minnesota Statutes 1978, Sections 124.11, Subdivi.
sion 2; 124.561, Subdivision 3; and 124.563, are repealed eiiee
tive July 1,1980.

Subd. 3. Minnesota Statutes 1978, Section 124.562, Subdivi
sion 1, is repealed effective January 1, 1981.

Subd.4. Minnesota Statutes 1978, Section 124.562, Subdivi-
sion 2 is repealed effective January 1, 1982. •

Sec. 30. [DEFICIENCY APPROPRIATION.] The sum of
$1,700,000 is appropriated from the general fund to the depart
ment of education for the fiscal year ending June 30, 1979 for
the payment of a deficiency in [umd« available for aid for sec
ondar.y vocational education pursuant to section 124.573.

Sec. 31. [APPROPRIATIONS FOR CONTINGENCY
FUND.] There is appropriated from the general fund in the
state treasury to the department of education the sum of
$500,000, or so much of that amount as is necessary, for the pur
pose of, the contingency fund established in section 17 of this
article, for the biennium ending June 30, 1981. Of that amount,
$100,000 is immediately available for expenditure; when that
amount is spent, and each time an additional amount is spent,
the commissioner of education shall report on those expendi
tures to the legislative advisory commission and the governor.
The governor, after consultation with the legislative advisOrY
commission in the manner provided in section 3.30, may make
additional amounts, up to $100,000 at a time, available for ex
penditure as needed until the tow'! appropriation has been spent.

Sec. 32. [APPROPRIATIONS.] Subdivision 1. There is
app"opriated from the general fund to the department of educa
tion the sums indicated in this section for the fiscal years ending
June 30 in the years designated.

Subd. 2. [POST.SECONDARY VOCATIONAL FOUNDA
TION AID.] For, post.secondary vocaUonal foundation aid
pursuant to section 124.562, there is appropriated:

$61,735,300 1980.

Subd. 3. [POST.SECONDARY VOCATIONAL CATE.
GORICAL AID.] For post-secondary vocational categorical aid
pursuant to section 124.563, subdivision 1, there is appropriated:

$4,500,000. . . .1980.

This appropriation is based on the assumption that the state
will spend for post-secondary vocational categorical aid an
amount equal to $6,254,900 in fiscal year 1980 of federal money
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received for vocational education pr,ogramspursuant to the Voca,
tional Education Act of 1963, as amended.

The amount appropriated in this subdivision shall not be used
for any special vocational systemwide support service program
or project.

Subd. 4. [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] For post-secondary vocational instructional
aid, there is appropriated:

$45,000,000. .1981.

The amount appropriated in this subdivision shall not be used
for any special vocational systemwide support service progmm
or project.

Subd. 5. [POST-SECONDARY VOCATIONAL SUPPLY
AID.] For posf>-seconda,'y vocational supply aid there is appro
priated:

$10,600,400. . 1981.

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT
SERVICES AID.] For post-secondary vocational support
service aid there is appropriated:

$18,706,800 .. 1981.

This appropriation is based on the assumption that the state
will spend for post-secondary vocational support ser,vices aid an
amount equal to $6,886,400 in fiscal year 1981 of federal. money
received for vocaUonal education programs pursuant to the Vo
cational Education Act of 1963, as amended.

Subd. 7. [POST-SECONDARY VOCATIONAL CAPITAL
EXPENDITURE AID.] For post-secondary vocational capital
expenditure aid there is appropriated:

$9,000,000.

$9,000,000.

1980,

. .1981.

Subd. 8. [POST-SECONDARY VOCATIONAL DEBT SER
VICE AID.] For post-secondary vocational debt service aid
there is appr.opriated:

$7,733,800 1980,

$7,737,600 . . .1981.
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Subd.9. [ADULT VOCATIONAL EDUCATION AID.] For
adult vocational education aid, there is appropriated:

$6,4J,1,740.

$6,837,360.

.1980,

. .1981.

The appropriaUon for 1980 includes $600,630 for fiscal year
1979 payable in fiscal year 1980 of which not to to exceed $17,050
is for necessary travel. This amount also includes $5,841,110 for
fiscal year 1980 payable in fiscal year 1980 of which not to ex
ceed $198,900 is for necessary travel.

The appropriation for 1981 includes $649,010 for aid for fis
cal year 1980 payable in fiscal year 1981 of which not to exceed
$22,100 is for necessary travel. This amount also includes $6,
188,350 for aid for [iscal year 1981 payable in fiscal year 1981
of which not to exooed $218,700 is for necessary travel.

None of the amounts appropriated in this subdivision shall
be used for any special vocational systemwide support service
program or project.

SuDd. 10. [ADULT SMALL BUSINESS MANAGEMENT
PROGRAMS; ADDITIONAL LOCATIONS.] For adult VOca
tional education programs in small business management in lo
cations where these programs are not currently being offered or
planned there is appropriated:

$100,000 1980,

$180,000 1981.

This aid shall be paid in accordance with section 124..572.

Subd.11. [VETERAN FARMER COOPERATIVE TRAIN
ING PROGRAMS.] For veteran farmer cooperative training
programs, there is appropriated:

$1,050,000 1980,

$975,000 1981.

Subd, 12. [SECONDARY VOCATIONAL EDUCATION
AID.] For secondary vocational education aid pursuant to sec
tion 124.573 there is appropriated:

$21,134,700 1980,

$22,738,100 1981.



3142 JOURNAL OF THE HOUSE [59th Day

The appropriation for 1980 includes $1,800,000 for fiscal year
1979 payable in fiscal year 1980 of which not to exceed $126,000
is for equipment. This amount also includes $19,331,,700 for fiscal
yea,' 1980 payable in fiscal year 1980 of ·which not to exc,eed $1,
527,690 is for equipment.

The appropriation for 1981 includes $2,11,8,300 for fiscal year
1980 payable in fiscal year 1981 of which not to exceed $169,71,0
is for equipment. This amount also includes $20,589,800 for fis
cal year 1981 payable in fiscal y.ear 1981 of which not to exceed
$1,631,,630 is for equipment.

None of the amounts appropriated in this subdivision shall be
used for any special vocational systemwide support service pro
gram or project.

SuM 13. [AID FOR SECONDARY VOCATIONAL EDU
CATION PROGRAMS FOR HANDICAPPED CHILDREN.]
For secondary vocational programs for handicapped children
pursuant to section 121,.574, subdivision 2 there is appropriated:

$2,009,300

$2,21,8,200

1980,

... 1981.

The appropriation for 1980 includes $160,000 for fiscal year
1979 payable in fiscal year 1980. This amount also includes
$1,81,9,300 for fiscal year 1980 payable in fiscal year 1980. This
appropriation is based on the assumption that the state will
spend for this purpose an amount at least equal to $280,000 on
fiscal year 1980 of federal money received for vocational edu
cation programs pursuant to the Vocational Education Act of
1963, as amended.

The appropriation for 1981 includes $205,1,80 for fiscal year
.1980 payable in fiscal year 1981. This amount also includes
$2,01,2,720 for fiscal year 1981 payable in fiscal year 1981. This
approp,iation is based on the assumption that the state will
spend for this purpose an amount at least equal to $300,000 in
fiscal year 1981 of federal money received for vocational educa
tion programs pursuant to the Vocational Education Act of 1963,
as amended.

Subd. 11,. Any unexpended balance retnaining from the ap·
propriations in this section for 1980 shall cancel and shall not
be available for the second. year of the biennium. None of the
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated. If the appropriation
amounts attributable to either year for any purpose indicated
is insuftici"";t, t!'e aid for that year shall be prorated among all
quahfytng districts, and the state shall not be obligated for any
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amount in excess of the appropriatio,ns in this section for these
purposes.

Sec. 33. [EFFECTIVE DATES.] Sections 2, 18, 22 and
30 of this article shall be effective the day following final enact
ment. Sections 4, 5 and 12 of this article shall be effective July
1,1980.

ARTICLE VI

OTHER AIDS AND LEVIES:
MISCELLANEOUS PROVISIONS

Section 1. Minnesota Statutes 1978, Section 16.93, is amend
ed to read:

16.93 [COMPUTERIZATION BY SCHOOL DISTRICTS.]
Subdivision 1. [DELEGATION OF POWERS AND DUTIES
TO THE MINNESOTA EDUCATIONAL COMPUTING CON
SORTIUM.l The state board of education and the departmeni.
of education may delegate any of their powers and duties pursu
ant to subdivision 3 of this section to the Minnesota educational
computing consortium.

SuM. 2. [SCHOOL DISTRICTS' PLANS AND BUDGETS.]
A school district may expend funds for computerization of ad
ministrative, instructional, or other activities only after (FIL
ING ANNUALLY WITH THE STATE DEPARTMENT OF
EDUCATION A PLAN AND BUDGET COVERING SUCH AC
TIVITIES AND ONLY UPON APPROVAL THEREOF BY
THE STATE DEPARTMENT. CRITERIA TO BE USED
BY THE DEPARTMENT IN MAKING ITS DETERMINA
TIONS MUST INCLUDE, BUT ARE NOT LIMITED TO, THE
STATE PLAN lAS PREPARED BY THE COMMISSIONER
OF ADMINISTRATION; POLICIES AND PROGRAMS OF
THE INTERGOVERNMENTAL INFORMATION SYSTEMS
ADVISORY COUNCIL; AND COST EFFECTIVENESS CON
SIDERATIONS OF THE DEPARTMENT. ALL RESULTING
DECISIONS OF THE DEPARTMENT ARE TO BE REPORT
ED PROMPTLY TO THE COMMISSIONER OF ADMINIS
STRATION AND THE INTERGOVERNMENTAL COUNCIL)
a reaional management information center of which the dis
trict is a member submits and obtains approval of an annual plan
and budget on behalf of its member districts as provided in sub
division 3. Every school district shall become a member of a re
gional management iJnformation center. Every district shall in
a timely manner supply to the regional management information.
center of which it is a member the information required by the
annual data acquisition calendar and the rules of the state board
of education amd the information specified in the data element
dictionary.
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Subd. 3. [REGIONAL PLANS AND BUDGETS.] Any
group of two or more school districts may with the approval of
the state board of education create a regional management in
formation center pursuant to section 471.59 to provide computer
services to the member districts. No regional management in
formation center may expend funds for computer activities un
les.• it files an annual plan and budget for its activities with the
department of education and receives approval of the plan and
budget from the department of education. Criteria for approving
the creation of a regional management information center and
the plan and budget of a regional management information
center shall include: the provisions of the state computing plan
adopted by the state board of education; the cost effectiveness
of the center and its plan and budget; the effect on existing re
giona/management information centers; the ability of the center
in a timely manner to provide information required. by the an
nual data acquisition calendar or by the rules of the state board
of education on computer tape which is machine readable using
the software designed by the department of education; the ability
of the center within 15 calendar days to respond to requests f01'
information based on the data elements in the data element dic
tionary on computer tape which is -mach.ine readable using the
SOftware designed by the department of education; and the
ability of the center to operate the uniform [inanciol manage
ment accounting system using multidimensional accounts and
records, as required by the uniform financial accounting and
reporting standards for Minmesota. school districts adopted by
the state board pursuant to sections 121.90 to 121.92. Every re
gional center shall make available to its member districts the op
portumiis] to participate fully in the comprehensive financial
reporting, personnel payroll reporting and student reporting
information. system developed by the Minnesota educational
computing consortium. A regional management information
center which is not in existence on the effective date of this sec
tion shall not come into existence until the first July 1 of an odd
numbered year after its creation is approved pursuant to this
subdivision or until it can be accommodated by state appropria
tions, whichever occurs first.

Subd. 4. [REGIONAL SUBSIDIES.] In any year when a
regional management information center's plan and budget are
approved pursuant to subdivision 3, the center shall receive a
regional reporting subsidy grant from the department of educa
tion. The grant shall be in an amount determined in accordance
with the formula filed by the department of education with the
committees on education and finance of the senate and the com
mittees on education and appropriations of the house of repre
sentatives.

Subd. 5. [STATE BOARD OF EDUCATION DUTIES.]
The state board of education. shall adopt rules prescribing the
criteria for approval of regional plans and budgets and of the
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creation of regions, and specifying the criteria and the process
for determining which data and data elements are included in
the data element dictionary and the data acquisition calendar de
veloped pursuant to subdivisions 6 and 7. To the extent per
mitted by available resources, the commissioner of administra
tion may furnish staff and other assistance to the department
of education and the Minnesota educational computing consor
tium in conjunction with (ITS) their performance of the duties
imposed by this section.

Subd. 6. [DATA ELEMENT DICTIONARY.] By January
1, 1980, the department of education shall develop a data ele
ment dictionary defining all data elements inc/nded in the finan
cial reporting, personnel payroll and student reportinginforma
tion system of the department of education. Except as provided
in subdivision 5, the development and modification of the data
element dictionary shall be exempt from the rule-making pro
cedures specified in chapter 15.

Subd. 7. [DATA ACQUISITION CALENDAR.] By Janu
ary 1, 1980, the department of education shall develop an annual
data acquisition calendar specifying the reports which school
districts are required to submit to the department of education
and the dates when these reports are due. Except as provided
in subdivision 5, the development and modification of the annual
data acquisition calendar shall be exempt from the rule-making
procedures specified in chapter 15.

Sec. 2. Minnesota Statutes 1978, Section 120.075, is amended
to read:

120.075 [ATTENDANCE; PREVIOUS ENROLLMENT;
FAMILIES.] Subdivision 1. Any pupil who, pursuant to the
provisions of Minnesota Statutes 1976, Section 120.065, or Min
nesota statutes, 1977 Supplement, Section 123.39, Subdivision
5a, was enrolled on January 1, 1978, in a school district of which
he was not a resident may continue in enrollment in that district.

Subd. 2. Any child who was under school age on January 1,
1978, but who otherwise would have qualified pursuant to the
provisions of Minnesota Statutes 1976, Section 120.065, or
Minnesota Statutes, 1977 Supplement, Section 123.39, Subdivi
sion 5a, for enrollment in a school district of which he was not
a resident may enroll in that district.

Subd. 8. Any pupil enrolled on January 1, 1978, in a non
public school, as defined in section 123.932, subdivision 8, located
in a district of which he was not a resident who would otherwise
have qualified for enrollment in that district as a resident pur
suant to subdivision 1 may attend the public schools of that dis
trict as a resident.
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Subd. 4. Subdivisions 1, 2 and 3 shall also apply to any
brother or sister of (THAT ENROLLED) a qualified pupil who
is related to that pupil by blood, adoption or marriage and to
any foster child of that pupil's parents. The enrolhnent of
(THAT) any pupil (OR OF THE OTHER QUALIFIED MEM
BERS OF HIS FAMILY) pursuant to this section shall remain
subject to the provisions of (THOSE SECTIONS) Minnesota
Statutes 1976, Section 120.065 and Minnesota Statutes, 1977
Supplement, Section 123.39, Subdivision 5a, as they read on
January 1, 1978. (ANY DISTRICT WHICH HAD A PUPIL
ENROLLED ON JANUARY 1, 1978, PURSUANT TO THE
PROVISIONS OF MINNESOTA STATUTES 1976, SECTION
120.065, OR MINNESOTA STATUTES, 1977 SUPPLEMENT,
SECTION 123.39, SUBDIVISION 5A, SHALL REPORT THIS
FACT TO THE COMMISSIONER PRIOR TO AUGUST 15,
1978.)

Sec. 3. Minnesota Statutes 1978, Section 121.49, is amended
to read:

121.49 [ITEMIZATION OF AMOUNT OF AID TO DIS
TRICTS.] Subdivision 1. The department of education shall
itemize for each school district in the state the total amount of
money and the amount of money per pupil unit which accrues to
the district for each fiscal year from each type of state and
federal aid, refund, payment, credit, disbursement or monetary
obligation of any kind, including but not limited to each special
state aid, emergency aid, payments in lieu of taxes, and pension
and retirement obligations for the benefit of personnel of the
district. State agencies which have information necessary for
the itemization required by this section shall provide the in
formation to the department of education. The completed item
izations shall be (MADE AVAILABLE) reported to the appro
priate standing committees of the legislature in convenient ref
erence form not later than December 1 following the year for
which they are made.

Subd. 2. If the report required for the 1979-1980 school
year and each year thereafter is not received by the appropriate
standing committees of the legislature by June 30 in the fiscal
year following the fiscal year for which the report is made, the
commissioner of education and the department of education shall
not be authorized to expend any funds for any purpose, other
than the distribution of aids to school districts, until the report
is received.

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended
by adding a section to read:

[121.495.] [BASIC SKILLS PROGRAM.] Subdivision 1.
[PURPOSE.] The legislature finds that (1) all children have
the right to achieve their full educational potential, and (2)
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children from aU socio-economic backgrounds deserve the op
portunity to receive instruction in the basic skills of listening,
speaking, reading, writing and computation in order to be able
to function politically, economically and soeially in a democratic
society. Therefore, the purpose of this section is to establish
a program providing leadership, technical assistance, and train
ing in basic skills instruction on a regional basis to school dis
tricts and nonpublic schools.

Subd. 2. [DEFINITION.] For purposes of this section,
"basic skil18" means the abilities to listen, speak, read, write
and compute.

Subd; 8. [PARTICIPATION.] Any district or nonpublic
school may participate in the state basic skills program if its
governing board adopts a resolution affirming basic skills as
a priority, designating a local basic skills director, allowing the
designated local basic skills director to attend a program of
training in the development and maintenance of a high quality
basic skills program, and agreeing to develop a comprehensive
basic skills program in accordance with this training. If more
districts or nonpublic schools apply than can be served in a
particular year, the commissioner shall select participating dis
tricts and nonpublic schools. A school district or nonpublic school
which participates in the state basic skills program may estab
lish a basic skills advisory committee to assist it in establishing
and maintaining a basic skil18 program. A school district may
designate the curriculum advisory committee established pursu
ant to section 128.741, subdivision 8, as the basic skills advisory
committee.

Subd. 4. [REGIONAL DIRECTORS.] The commissioner
shall establish a basic skills section in the department which
shall employ a state basic skills director and regional basic skills
directors assigned to serve the various educational cooperative
service units or portions of those units. The basic skills section
shall provide technical assistance to those school districts and
nonpublic schools which. choose to participate in the state basic
skills program. The regional directors, in cooperation with the
educational cooperative service units, shall provide training to
each local basic skills director in the development and mainte
nance of high quality basic skills programs according to pre
determined criteria of excellence. This technical assistance and
training shall cover at least the following: assessment of local
basic skills proqrame, planning a comprehensive basic skills pro
gram, alternative methods of implementing a local basic skills
program, inservice training of staff in basic skil18 instruction,
assessment of the basic skills needs of pupils, selection: of in
structional materials, and evaluation of pupils' progress in
acquiring basic skills. The department shall reimburse local
basic skills directors for any expenses incurred for travel, lodg
ing and meals in order to participate in basic skills training and
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shall reimburse school districts for 50 percent of any wages
paid to substitute teachers emploued: to replace local basic skills
directors while they attend basic skills training.

Subd. 5. [IN-SERVICE TRAINING.] Each participating
district or nanpublic schooi shall provide a minimum of 20 hours
af in-service training in the instructional process far the basic
skills to all teachers uiho volunteer to participate in the training.

Subd. 6. [REPORT.] Before January 15, 1981 the commis
sioner of education. shall make a report to the education commit
tees af the legislature describing and evaluating the state basic
skills program.

'Sec. 5. Minnesota Statutes 1978, Section 121.917, is amended
by adding a subdivision to read: .

Subd. 4. (1) If the net negative unappropriated fund bal
ance in all the funds af a school district, other than statutory
operating debt pursuant. to section 121.914, capitq) expenditure,
building construction, debt service, trust and agency, aoui.post
secondary vocational-technicaleducatian funds, calculated in
accordance with the uniform financial liccaunting and reporting
s-ystem for Minnes-ota s-chool districts, as of June 30, 1980, and
each year thereafter, is- more than two and one-half percent of
the year's- expenditure amount, the district shall, prior to Sep
tember 15, s-ubmita special operating. plan to reduce the district's
deficit expenditures to the commissioner of. edueation for his
approval.

Notwithstanding any other law to the contrary, a district sub
mitting a special operating plan to the commissioner under this
clame which is dis-approved by the commissioner shall not re
ceive any aid pursuant to chapter 124 until a special operating
plan of the district is s-o approved.

(2) A dis-trict s-hall receive aids pending the approval of its
s-pecial operating plan under clame (1). A district which com
plies- with its- approved operating plan shall receive aids as long
as the district continues to comply with the approved operating
plan.

Sec. 6. Minnesota Statutes 1978, Section 121.92, Subdivision
2, is amended to read :

Subd. 2. After July 1, 1980, participation in a computer
based financial management accounting and reporting system
shall be mandatory. The form of this participation shall be (AP
PEALABLE TO THE COMMISSIONER) determined as pro
vided in section 16.93.
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Sec. 7. Minnesota Statutes 1978, Section 122.85, Subdivision
1, as amended by Laws 1979, Chapter 10, Section 1, is amended
to read:

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1.
Notwithstanding the provisions of sections 122.41 and 122.43,
the board of any school district paired with another in this sec
tion upon approval by the school boards of both of the paired dis
tricts may enter into an agreement providing for the discontinu
ance by one district of any of grades kindergarten through 12
or portions of those grades and the instruction in the other dis
trict of the pupils :in the discontinued grades or portions of
grades. This provision shall apply on an experimental basis to
the following pairs of school districts: Independent School Dis
tricts No. 209 and No. 265, No. 217 and No. 220, No. 243 and No.
245, No. 328 and No. 516, No. 413 and No. 415, No. 421 and No.
426, No. 440 and No. 444, No. 649 and No. 650, No. 654 and No.
655, No. 782 and No. 783, and No. 893 and No. 896. These experi
mental pairing agreements shall not extend beyond June 30,
1984. Notwithstanding subdivision 4, Independent School Dis
tricts No. 413 and No. 415 may negotiate plans pursuant to sub
division 3 until August 31, 1979. This section shall be effective
with respect to Independent School Districts No. 413 and No.
415 upon its approval by the school boards of both of the paired
districts.

Sec. 8. Minnesota Statutes 1978, Section 123.34, Subdivision
8, is amended to read:

Subd. 8. The clerk shall keep a record of all meetings of the
district aud the board in books provided by the district for that
purpose. He shall, within three days after an election notify all
persons elected of their election. On or before August (1) 15 of
each year he shall file with the board a report of the revenues,
expenditures and balances in each fund for the preceding fiscal
year. The report together with vouchers and supporting docu
ments shall subsequently be examined by a public accountant or
the state auditor, either of whom shall be paid by the school dis
trict, as provided in section 121.908, subdivision 3. The board
shall by resolution approve the report or require a further or
amended report. On or before August 15 of each year, he shall
make and transmit to the commissioner certified reports, show
ing:

(1) The condition and value of school property;

(2) The revenues and expenditures in detail, and such other
financial information required by law, rule, or as may be called
for by the commissioner;

(3) The length \)f school term and the enrollment and atten
dance by grades; and
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(4) Such other items of information as may be called for by
the commissioner.

He shall enter in his record book copies of all his reports and
of the teachers' term reports, as they appear in the registers, and
of the proceedings of any meeting as furnished him by the clerk
pro tem, and keep an itemized account of all the expenses of the
district. He shall furnish to the auditor of the proper county, on
or before October 10 of each year, an attested copy of his record,
showing the amount of money voted by the district or the board
for school purposes; draw and sign all orders upon the treasurer
for the payment of money for bills allowed by the board for
salaries of officers and for teachers' wages and all claims, to be
countersigned by the chairman. Such orders shall state the con
sideration, payee, and the fund and the clerk shall take a receipt
therefor. Teachers' "wages shall have preference in the order in
which they become due, and no money applicable for teachers'
wages shall be used for any other purpose, nor shall teachers'
wages be paid from any fund except that raised or apportioned
for that purpose.

Sec. 9. Minnesota Statutes 1978, Section 123.35, is amended
by adding a subdivision to read:

Subd. 15. When payment of a claim cannot be deferred until
the next board meeting without loss to the district of a discount
privilege, the claim may be paid prior to board approval, provid
ing that the board:

(a) Has delegated autho'rity to the clerk or a designated busi
ness administrator to make a payment prior to board approval
and

(b) Requires that payment made prior to board approval
be acted upon at the next board meeting. Payment prior to board
approval shall not affect the right of the district or a ta·xpayer
to challenge the validity of a 'claim.

Sec. 10. Minnesota Statutes 1978, Section 123.58, Subdivision
6, is amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF
DIRECTORS.] The board of directors shall have authority to
maintain and operate an ECSU. Subject to the availability of
necessary resources, the powers and duties of this board shall
include the following:

(a) The board of directors shall submit within 90 days after
the filing of the initial petition with the state board of educa
tion and by June 1 of each year thereafter to the state board of
education and to each participating school district an annual plan
which describes the objectives and procedures to be implemented
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in assisting in resolution of the educational needs of the ECSU.
In formulating the plGln the board is encouraged to consider: (1)
the number of dropouts of school age in the ECSU area and the
reasons for the dropouts; (2) existing prpgrams within par
ticipating districts for dropouts and potential dropouts; (3)
existing programs of the ECSU for dropouts and potential drop
outs and (4) program needs of dropouts and potential dropouts
in the area served by the ECSU.

(b) The ECSU board of directors may provide adequate of
fice, service center, and administrative facilities by lease, pur
chase, gift, or otherwise, subject to the review of the state board
of education as to the adequacy of the facilities proposed.

(c) The ECS U board of directors may employ a central ad
ministrative staff and other personnel as necessary to provide
and support the agreed upon programs and services. The board
may discharge staff and personnel pursuant to provisions of law
applicable to independent school districts. ECSU staff and per
sonnel may participate in retirement programs and any other
programs available to public school staff and personnel.

(d) The ECSU board of directors may appoint special ad
visory committees composed of superintendents, central office
personnel, building principals, teachers, parents and lay persons.

(e) The ECSU board of directors may employ service
area personnel pursuant to licensure standards developed by the
state board of education and the board of teaching.

(f) The ECSU board of directors may enter into contracts
with school boards of local districts including school districts out
side the ECSU area.

(g) The ECSU board of directors may enter into contracts
with other public and private agencies and institutions which
may include, but are not limited to, contracts with Minnesota
institutions of higher education to provide administrative staff
and other personnel as necessary to furnish and support the
agreed upon programs and services.

(h) The ECSU board of directors shall exercise all powers
and carry out all duties delegated to it by participating local
school districts under provisions of the ECSU bylaws. The
ECSU board of directors shall be governed, when not otherwise
provided, by the provisions of law applicable to independent
school districts of the state.

(i) The ECSU board of directors shall submit an annual
evaluation report of the effectiveness of programs and services
to the school districts within the ECSU and the state board of
education by September 1 of each year following the school year
in which the program and services were provided.
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(j) The ECSU board is encouraged to establish cooperative,
working relationships with post-secondary educational institu
tions in the state.

Sec. 11. Minnesota Statutes 1978, Section 123.58, is amended
by adding a subdivision to read:

Subd. Sa. Insofar as possible, educational cooperative service
units shall make technical assistance for long-range planning
available to school districts upon request and shall establish a
common data base for local and regional decision making.

Sec. 12. Minnesota Statutes 1978, Section 123.702, Subdivi
sion I, is amended to read:

123.702 [SCHOOL BOARD RESPONSIBILITIES.] Sub
division 1. Every school board shall provide for a voluntary
health and developmental screening program for children once
before entering kindergarten (: PROVIDED, THIS SECTION
SHALL NOT BE CONSTRUED TO REQUIRE SCHOOL
BOARDS TO SCREEN CHILDREN WHO ENTER KINDER
GARTEN DURING FISCAL YEAR 1978). This screening pro
gram shall be established either by one board, by two or more
boards acting in cooperation, by educational cooperative service
units, by early childhood and family education programs, or by
other existing programs. No school board may make this screen
ing examination a mandatory prerequisite to enroll a student.
(IN FISCAL YEARS 1978 AND 1979,) The screening programs
shall include at least the following components to the extent the
school board determines they are financially feasible: develop
mental assessments, hearing and vision screening, dental assess
ments, (AND) the review of health history and immunization
status (. IN FISCAL YEAR 1979, THE SCREENING PRO
GRAMS SHALL INCLUDE AT LEAST THE FOLLOWING
ADDITIONAL COMPONENTS TO THE EXTENT THE
SCHOOL BOARD DETERMINES THEY ARE FINANCIAL
LY FEASIBLE :), laboratory tests and nutritional and physical
assessments. All screening components shall be consistent with
the standards of the state commissioner of health for early and
periodic screening programs. No child shall be required to submit
to any component of this screening program to be eligible for
any other component. No screening program shall provide
laboratory tests, a health history or a physical examination to
any child who has been provided with those laboratory tests or
a health history or physical examination within the previous 12
months. The school district shall request the results of any
laboratory test, health history or physical examination within
the 12 months preceding a scheduled screening clinic.

Sec. 13. Minnesota Statutes 1978, Section 123.702, is amend
ed by adding a subdivision to read:
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Subd. 7. In selecting personnel to implement the screening
program, the school district shall give priority first to qualified
volunteers and second to other persons posessing the minimum
qualifications required by the rules adopted by the state board
of education and the commissioner of health.

Sec. 14. Minnesota Statutes 1978, Section 123.703, Subdivi
sion 1, is amended to read:

123.703 [STATE BOARD OF EDUCATION AND STATE
COMMISSIONER OF HEALTH; RESPONSIBILITIES.] Sub
division 1. School boards shall administer the screening pro
grams pursuant to rules adopted by the state board of education.
(IN ORDER TO IMPLEMENT THE PROGRAMS FOR THE
1977-1978 SCHOOL YEAR, THE STATE BOARD SHALL, NO
LATER THAN AUGUST 15, 1977, ADOPT EMERGENCY
RULES IN ACCORDANCE WITH SECTION 15.0412, SUB
DIVISION 5.) Prior to the adoption of the rules (AND EMER
GENCY RULES), the state board shall solicit information or
opinions pursuant to section 15.0412, subdivision 6. (THE
NOTICE OF PROPOSED RULE-MAKING SHALL BE PUB
LISHED IN THE STATE REGISTER NO LATER THAN
AUGUST 1, 1977, AND) Copies of the proposed rules (AND
EMERGENCY RULES) shall be sent to the state commissioner
of health and each school board in the state on or before the
date of publication. The state board of education shall consider
the standards employed by the state commissioner of health for
early and periodic screening programs in drafting the proposed
rules. The rules adopted by the state board of education and the
commissioner of health to govern the screening program shall
unconditionally permit registered nurses to perform those com
ponents of the screening program that can be performed by a
nurse.

Sec. 15. Minnesota Statutes 1978, Section 123.703, Subdivi
sion 3, is amended to read:

Subd. 3. The state board of education, in cooperation with
the state commissioner of health, shall report to the legislature
by February 1, (1979) 1980, on the results of the screening
programs in accomplishing the purposes specified in section
123.701. The report shall include information on the rates of
children's participation in screening »roarams, on districts' costs
for implementing the various components of the screening pro
gram, and on any exemptions granted from screening require
ments because of financial infeasibility.

Sec. 16. Minnesota Statutes 1978, Section 123.705, is amend
ed to read:

123.705 [STATE AID.] The department of education shall
pay each school district for the cost of screening services pro-
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vided pursuant to sections 123.701 to 123.705. The payment shall
not exceed ($13) $25 per child screened in fiscal year (1978)
1980 and ($23) $27 per child screened in fiscal year (1979) 1981.
Any district may request and receive an advance payment equal
to 50 percent of its estimated payment for screening eligible
children.

Sec. 17. Minnesota Statutes 1978, Section 123.741, Subdivi
sion 1, is amended to read:

123.741 [EDUCATIONAL POLICY; CURRICULUM AD
VISORY COMMITTEES.] Subdivision 1. The school board of
each school district in the state shall develop and adopt a written
educational policy which establishes educational goals for the
district, a process for achieving these goals, and procedures for
evaluating and reporting progress toward the goals. The school
board shall review this policy each year and adopt revisions
which it deems desirable. School boards are encouraged to de
velop this school district policy and any revisions after consulta
tion with the staff of each school building. In formulating the
policy, the school board of a district is encouraged to consider:
(a) the number of dropouts of school age in the district and the
reasons for the dropouts; (b) existing programs within the
district for dropouts and potential dropouts and (c) program
needs of dropouts and potential dropouts.

Sec. 18. Minnesota Statutes 1978, Section 123.937, is amend
ed to read:

123.937 [APPROPRIATION.] There is appropriated an
nually to the department of education from the general fund
of the state treasury the sum of ($2,479,200) $8,250,000 for the
purposes of sections 123.931 to 123.937. If this amount is not
sufficient to make the payments required pursuant to sections
128.981 to 128.987, the amount necessary to make these pay
ments is appropriated from the general fund to the department
of education.

Sec. 19. Minnesota Statutes 1978, Section 124.14, is amended
to read:

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA
TION.] Subdivision 1. The state board shall supervise dis
tribution of the school aids in accordance with law. It may
make rules and regulations consistent with law for such distribu
tion which will enable districts to perform efficiently the services
required by law and further education in the state, including
reasonable requirements for such reports and accounts to it as
will assure accurate and lawful apportionment of aids.

Subd. 2. If the commissioner determines that the amount
of state aid distributed to a school district 'is in error, he u
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authorized to adjust the amount of aid consistent with this sub
division. If the commissioner determines that the amount of
aid is in excess of the school district's entitlement, he is au
thorized to recover the amount of the excess by any appropriate
means, including the reduction of future aid payments to the
school district. Notwithstanding any law to the contrary, if
the aid reduced is not of the same type as that overpaid, the
school district shall adjust all necessary financial accounts to
properly reflect all revenues earned in accordance with the
uniform financial accounting and reporting standards pursuant
to sections 121.90 to 121.92. If the commissioner determines that
the amount of an aid paid is less than the school district's entitle
ment, he is authorized to increase such aid from the current
appropriation.

Subd. 3. (IT) The commissioner shall require that the mem
bership and pupil unit count of a minimum of 25 school districts
be audited each fiscal year. The audits shall be conducted at
random throughout the state with no prior notice to any district.
At the time of each audit, the auditors shall also examine the
appropriate factors that related to the determination of the
authorized transportation costs and aids for that district. In dis
tricts where a post-secondary vocational-technical school is lo
cated, the audit shall include an audit of the membership of that
school. Disparities between membership and pupil unit counts
or transportation data reported by the school districts and
those found by the auditors shall be reported to the commissioner
who shall order an increase or reduction of foundation or trans
portation aids accordingly.

Subd. 4. A reduction of (FOUNDATION OR TRANS
PORTATION) aid under this section may be appealed to the
state board of education and its decision shall be final. Public
schools shall at all times be open to the inspection of the state
board, and the accounts and records of any district are open to
inspection by the state auditor, or the state board.

Subd. (2) 5. There is annually appropriated from the general
fund to the department of education the (AMOUNTS) amount
necessary for foundation aid (AND TRANSPORTATION AID).
(THESE AMOUNTS) This amount shall be reduced by the
amount of any funds specifically appropriated for the same pur
pose in any year from any state fund.

Sec. 20. Minnesota Statutes 1978, Section 124.245, Subdivi
sion 1, is amended to read:

124.245 [CAPITAL EXPENDITURE EQUALIZATION
AID.] Subdivision 1. The state shall pay a school district the
difference by which an amount equal to ($75) $80 per pupil unit
in that school year or, in districts where the (PUPIL UNIT
COUNT IS INCREASED PURSUANT TO) actual number of
pupil units identified in section 124.17, subdivision 1, (CLAUSE
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(7» clauses (1) and (2), ($80) has increased from the prior
year, $85 per pupil unit in that school year, exceeds the amount
raised by 10 mills times the adjusted assessed valuation of the
taxable property in the district for the preceding year. In order
to qualify for aid pursuant to this section in any year, a district
must have levied the full 10 EARC mills for use for capital ex
penditures in that year pursuant to (SECTIONS 124.04 OR) sec
tion 275.125, subdivision lla.

Sec. 21. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:

[124.247] [PROGRAM FOR THE GIFTED AND TAL
ENTED.] Subdivision 1. [CITATION.] This section may
be cited as the "Education for the Gifted and Talented Act."

Subd.2. [AUTHORIZATION.] There is hereby established
a program of state aid for gifted and talented students.

Subd. 3. [AID.] A district which establishes a program'
for gifted and talented students shall receive for the purpose of
this propram. an amount equal to $30 times the number of gifted
and talented students in the district. No more than two and one·
half percent of the students enrolled in the district shall be
counted as gifted and talented for the purpose of aid computa
tions pursuant to this subdivision. No more than five percent
of the funds received by a district pursuant to this subdivision
may be expended for the purpose of admimistration. of the pro-
gram for gifted and talented students. .

Subd. 4. [ACCOUNTS.] A district which receives funds
under this section shall maintain a separate 'account for the reo
ceipt and disbursement of funds allocated to the district for the
purpose of this section. and the funds shall be spent only for the
purpose of the program for gifted and talented. students.

Subd. 5. [REPORT.] The department of education shall
submit a report to the 1981 legislature evaluating the effective
ness of the education for the gifted and talented act.

Sec. 22. Minnesota Statutes 1978, Section 124.646, Subdivi
sion I, is amended to read:

124.646 [SCHOOL LUNCH AID.] Subdivision 1. (a) For
the 1979-1980 school year, school districts shall be paid by the
state in the amount of four and nine-tenths cents for each full
paid student type "A" lunch served to students in the district.
(b) For the 1980-1981 school year, school districts shall be paid
by the state in the amount of five and three-tenths cents for each
full paid student type "A" lunch served to students in the dis
trict.



59th Day] MONDAY, MAY 21, 1979 3157

Sec. 23. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 11a, is amended to read:

Subd. 11a. (a) A school district may levy an amount not
to exceed the amount equal to ($75) $80 per pupil unit or, in dis
tricts where the (PUPIL UNIT COUNT IS INCREASED
PURSUANT TO) actual number of pupil units identified in sec
tion 124.17, subdivision 1, (CLAUSE (7» clauses (1) and (2),
($80) has increased from the prior year, $85 per pupil unit. For
purposes of computing allowable levies under section 275.125,
pupil units shall include only those units identified in section
124.17, subdivision 1, clauses (1), '(2), (4), and (5) (, (6) AND
(7). No levy under this subdivision shall exceed 10 mills times
the adjusted assessed valuation of the taxable property in the
district for the preceding year, notwithstanding the provisions
of sections 272.64 and 275.49.

(b) The proceeds of the tax may be used only to acquire land,
to equip and reequip buildings and permanent attached fixtures,
(AND) to pay leasing fees for computer systems hardware (,
COMPUTER TERMINALS) and related proprietary software,
and to pay leasing fees for photocopy machines and telecommuni
cations equipment (, AND RELATED PROPRIETARY SOFT
WARE). The proceeds of the tax may also be used for capital
improvement and repair of school sites, buildings and permanent
attached fixtures, energy assessments as required pursuant
to section 116H.126, and for the payment of any special as
sessments levied against the property of the district authorized
pursuant to section 435.19 or any other law or charter provision
authorizing assessments against publicly owned property; pro
vided that a district may not levy amounts to pay assessments
for service charges, including but not limited to those described
in section 429.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds
of the tax may also be used for capital expenditures for the pur
pose of reducing or eliminating barriers to or increasing access
to school facilities by handicapped individuals.

(c) Subject to the commissioner's approval, the tax proceeds
may also be used to rent or lease buildings for school purposes
and to acquire or construct buildings. The state board shall
promulgate rules establishing the criteria to be used by the
commissioner in approving and disapproving district applications
requesting the use of capital expenditure tax proceeds for the
renting or leasing, of buildings for school purposes and the
acquisition or construction of buildings. The approval criteria
for purposes of building acquisition and construction shall In
clude: the appropriateness of the proposal with respect to the
district's long term needs; the availability of adequate existing
facilities; and the economic feasibility of bonding because of the
proposed building's size or cost;

(d) The 'board shall establish a fund in which the proceeds
of this tax shall be accumulated until expended.
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(e) The proceeds of the tax shall not be used for custodial
or other maintenance services.

Sec. 24. Minnesota Statutes 1978, Section 465.72, is amended
to read:

465.72 [SEVERANCE PAY.] Except as may otherwise be
provided in Laws 1959, Chapter 690, as amended, all counties,
cities, townships and school districts are hereby authorized and
empowered to pay severance pay to all of its employees and to
establish, prescribe and promulgate provisions, rules and regula
tions for the payment of such severance pay upon leaving em
ployment prior to the normal retirement date. Such severance
pay shall be excluded from retirement deductions and from any
calculations in retirement benefits, and shall be paid in a manner
mutually agreeable to the emplouee and employer over a period
not to exceed five years from termination of employment. In
the event that a terminated employee dies before all or a portion
of the severance pay has been disbursed, that balance due shall
be paid to a named beneficiary or, lacking same, to the deceased's
estate. In no event shall severance pay provided for an employee
except a teacher as defined in section 179.63, subdivision 13,
leaving employment exceed an amount equivalent to 100 days
pay. Severance pay for a teacher as defined in section 179.63,
subdivision 13, shall not exceed an amount equivalent to one
year of pay.

Sec. 25. Minnesota Statutes 1978, Section 471.38, is amended
by adding a subdivision to read:

Subd. 3. [ELECTRONIC FUNDS TRANSFER.] Electronic
funds transfer is the process of value exchange via mechanical
means without the use of checks, drafts or similar negotiable
instruments. A school district may make an electronic funds
transfer for a claim for a payment from an imp rest payroll
bank account or investment of excess money and for payment
of bond principal, bond interest and a fiscal agent service charge
from the debt redemption fund. This authorization extends only
to a school district which has enacted all of the following policy
controls:

(a) The school board shall annually delegate the authority
to make electronic funds transfers to a designated business ad
ministrator;

(b) The dispersing bank shall keep on file a certified copy
of the delegation of authority;

(c) The initiator of the electronic transfer shall be iden
tified;
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(d) The initiator shall document the request and obtain an
approval from the designated business administrator before ini
tiating the transfer;

(e) A written confirmation of the transaction shall be made
no later than one business day after the transaction and shall
be used in lieu of a check, order check or warrant required to
support the transaction;

(f) A list of all transactions made by electronic funds trans
fer shall be submitted to the school board at its next regular
meeting after the transaction.

Sec. 26. Minnesota Statutes 1978, Section 471.61, Subdivi
sion 1b, is amended to read:

Subd. lb. [SELF INSURANCE; SCHOOL DISTRICTS.] Any
school district which has entered into a self insurance plan or
program prior to March 31, 1978 may elect to continue to pro
vide the benefits authorized by subdivision 1, excluding life and
long term disability insurance benefits, through a self insurance
plan or program. Any plan or program of self insurance, adopted
by a school district, shall provide for the purchase of excess of
loss coverage from an insurance company, as defined in section
60A.02, subdivision 4, or a service plan corporation, as defined
in section 62C.02, subdivision 6, covering any claims or losses
incurred during the period covered by the self insurance plan
aggregating in excess of $500,000, or a lesser amount at the
district's option.

This subdivision shall not operate to invalidate any contract
providing self insured employee life and long term disability
insurance benefits, if the school district entered into the contract
prior to March 31, 1978.

This subdivision shall not authorize any school district to pro
vide the benefits authorized by subdivision 1 through a self in
surance plan or program after July 1, (1980) 1981.

Sec. 27. Subdivision 1. Notwithstanding Minnesota Stat
utes, Section .1,75.61, Subdivision 4, the board of Independent
School District No. 706, Virginia, may transfer the surplus
amount remaining in the district's debt service fund after all out
standing obligations and interest thereon are paid, but not to ex
ceed $290,000, from the debt service fund to the district's capital
expenditure fund, for the purpose of paying for improvements
to the district's sites and buildings for fuel and enersn; conserva
tion.

Subd. 2. Notwithstanding Minnesota Statutes, Section
475.61, Subdivision 4, the amount of the surplus remaining in
the district's debt service fund after all outstanding obligations
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and interest thereon. are paid which is transferred to the dis
trict's capital expenditure fund pursuant to subdivision 1 shall
not be used; to reduce the maintenance levy' authorized pursuant
to Minnesota Statutes, Section 275.125, Subdivision za.

Subd. 3. The authority to transfer funds which is giv,en by
subdivision 1 shall expire sohen. Independent School District No.
706 has transferred $290,000 from its debt service fund to its
capital expenditure fund for the purpose provided in subdivision
1.

Subd. 4. This section shall be effective upon its approval
by the board of Independent School District No. 706 and upon
compliance with Minnesota Statutes, Section 645.021.

Sec. 28. [GRANTS FOR COOPERATIVE AGREEMENTS
BETWEEN SECONDARY SCHOOLS.] For the 1979-1980
and 1980-1981 school year, the department of education may
make grants to school districts for the sZ"dy, evaluation and
start-up costs involved in developing an agreement pursuant to
any law which permits the discontinuance in a district of grades
or a portion of grades and which affects any of grades 7 through
12.

Sec. 29. [INDEPENDENT SCHOOL DISTRICTS NOS. 836
AND 840; TRANSFER OF PROPERTY.] Subdivision 1. All
the land located within the Southwest one-quarter (SW-1/4) of
Section nineteen (19), Township one hundred-five (105), Range
thirty-two (32), is detached from Independent School District
No. 836 (Buiterjieid-Odin) and is annexed to Independent School
District No. 840 (St. James). The property transferred by this
subdivision shall not be taxable on or after the effective date of
the transfer for the payment of any bonded indebtedness, debt
service, or capital loanincurred prior to the transferby Independ
ent School District No. 836, but shall be taxable for the payment
of all bonded indebtedness, debt service, and capital loans in
curred by Independent School District No. 8.1;0 prior to or after
the iraneier.

Subd. 2. All the land located within the Southwest one
quarter (SW·1/4) of Section eighteen (18), Township one hun
dred-five (105), Range thirty-two (32), is detached from Inde
pendent School District No. 840 (St. James) and annexed to In
dependent School District No. 836 (Butterfield-Odin). The prop
erty transferred by this subdivision shall not be taxable on or
after the effective date of the transfer for the payment of any
bonded indebtedness, debt service or capital loan incurred. prior
to the transfer by Independent School District No. 840, bub shall
be taxable f01' payment of all bonded indebtedness, debt service,
and capital loans incurred by Independent School District No.
836 prior to or after the transfer.
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Subd. 3. [EFFECTIVE DATE.] This section: shall be ef
fective upon its approval by resolntions adopted by a majority
of all members of the school boar,dof Independent School District
No. 836 and by a majority of all members of the school board of
Independent School District No. 840, and upon compliance with
Minnesota Statutes, Section 645.021.

Sec. 30. [INDEPENDENT SCHOOL DISTRICT NO. 279;
BOND ISSUE.] Subdivision 1. Independent School District
No. 279, Hennepin County, Minnesota, whose principal office
is in the city of Osseo, in issuing the bonds authorized by the
voters of the district on April 3, 1979, may establish a serial ma
turity schedule for the bonds which, individually or in combina
tion with the maturities of any other designated issue or issues,
tvill conform to the provisions of Minnesota Statutes, Section
475.54, Subdivision 1, without r,etiring outstanding state loans
to the district, and without conforming to the provisions of sub
division 2 of said section relating to school districts having
outstanding state loans.

Subd. 2. [EFFECTIVE DATE.] This section shall be ef
fective upon its approval by the school board of Independent
School District No. 279 and upon compliance with Minnesota
Statutes, Section 645.021.

Sec. 31. The amount of any advance made to a school district
pursuant to Minnesota Statutes 1978, Section 124.241, before
the effective date of this section and still outstanding on June
30,1979, shall be subtracted from the district's October final ad
justment paym.ent of foundation aid for the 1978-1979 school
year to the extent that it is less than or equal to that payment.
Any remaining amount of any advance made under section
124.241 shall be remitted by the district to the department of edu
cation on or before December 31,1979 and shall be deposited in
the state treasury.

Sec. 32. The state board of education may adopt temporary
'rules as provided in section 15.0412, subdivision 5, pursuant to
section 1 of this article,

Sec. 33. The governor shall, using the procedures of Minne
sota Statutes, Section 3.30, retain a consultant to evaluate the
development 'of the regional management information system
by the Minnesota educational computing consortium for the r,e
gional management information centers. The' evaluation shall
consider the efficiency and the cost effectiveness to the state,
school districts and any other governmental computer consortia
of: the use of centralized systems in comparison to less cen
tralized systems; the assignment of districts to regional manage
ment information centers; and the hardussre procurement deci
sions of regiorw,l management information centers. The eoneul
tantsholl report on the evaluation by January 15, 1980, to the
education and appropriations committe-es of the house of repre-
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sentatives and the education ana finance committees of the
senate. The sum of $100,000 is aqrpropriated. from the general
iund. to the general contingent account for purposes of this sec
tion. This amount shall be available until April 1, 1980.

Sec. 34. [REPEALER.] Minnesota Statutes 1978, Sec
tions 12.1,.2.1,1; 126.16; ana 126.18, are repealed.

Sec. 35. [APPROPRIATION.] Subdivision 1. There is
appropriatea from the general fund to the department of educa
tion the sums indicated in this section f01' the fiscal years ending
June 30, in the yearsdesignatea'

Subd.2. [BASIC SKILLS PROGRAM.] For the basic skills
program pursuant to section .I, of this article, there is appropri
ated:

$650,000 .. 1980,

$700,000 1981.

The department of education may add 12 professional employees
and four clerical employees to its opprooed. complement for the
purpose of the basic skills program.

SuM. 9. [HEALTH AND DEVELOPMENTAL SCREEN
ING PROGRAMS.] For health ana developmental screening
programs pursuant to sections 129.701 to 123.705 there is ap
propriated:

$1,375,000. . .1980,

$1,1;85,000. . . . . . .1981.

SuM. 1;. [ABATEMENT AID.] For abatement aid pursu
ant to section 121;.21.1" subdivision 2, there is awropriated:

$9,562,500. .1980,

$9,750,000. . .... 1981.

Subd. 5. [EMERGENCY AID.] For emergency aid pursu
ant to section 121;.2.1" there is appropriated:

$900,000 1980.

Any unexpended balance remaining from the appropriation.
in this subdivision shall not cancel but shall be available for the
second year of the biennium.
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Subd. 6. [CAPITAL EXPENDITURE EQUALIZATION
AID.] For capital expenditure equalization aid pursuam; to sec,
tion 124.245, there is appropriated:

$194,900. . .. .1980,

$167,000.. . .. 1981.

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE
UNITS.] For educational cooperative service units, there is
appropriated:

$ 975,000.. . 1980,

$1,012,450. . 1981.

(a) Funds from thil< appropriation shall be transmitted to
ECSU boards of directors for general operations in the amount
of $48,636 per ECSU as defined in section 123.58 in fiscal year
1980 and $52,040 per ECSU in fiscal year 1981; provided how,
ever that the ECSU whose boundaries coincide with the bound,
aries of development region 11 and the ECSU whose boundaries
encompass development regions six and eight shall receive
$97,272 in fiscal year 1980 and $104,080 in fiscal year 1981 for
general operations.

(b) Each year, funds from this appropriation shall be trans
mitted to ECSU boards of directors for technical assistance for
long-range planning and data base development pursuant to sec
tion 11 of this article and technical assistance for program
planning and. evaluation pursuant to section 123.742, in the
amount of $40,000 per ECSU; provided however that the ECSU
whose boundaries coincide with the boundaries of development
region 11 and the ECSU whose boundaries encompass develop
ment regions six and eight shall receive $80,000 each year for
these purposes.

Subd. 8. [SCHOOL LUNCH AID.] Fo?' school lunch aid
pursuant to section 124.646 there is appropriated:

$3,415,000. . ... .1980,

$8,667,800. . ... 1981.

Any unexpended balance from the appropriations in this subdiui
eion may be expended, in addition to the amounts appropriated
in s.ubdivision 9, for food storage and transportation costs for
U.S,D.A. donated commodities.
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Subd. 9. [FOOD STORAGE AND TRANSPORTATION.]
For food storage and transportation costs for V.S.D.A. donated
commodities there is appropriated:

$578,800.

$665,500.

· .1980,

. .. 1981.

Subd. 10. [GIFTED AND TALENTED STUDENTS.] For
programs for the gifted and talented pursuant to section 21 of
this article there is appropriated:

$600,000 · .1980,

$600,000 1981.

Subd. 11. [INDIAN EDUCATION.] For certain Indian
education programs there is appropriated:

$398,000. · .1980.

This appropriation is' avaiw,ble for expenditure with the ap
proval of the governor after consultation with the legisw,tive ad
visory commission in the manner provided in section 8.80. This
appropriation is available July 1, 1979, but only if there will not
be available for the districts enumerated in this subdivision for
the 1979-1980 school year any operational support funds from
the federal bureau of Indian affairs pursuant to the Johnson
O'Malley Act, P.L. 73-167or 25 CFR 273.31, or equivalent money
from the same or another source. This appropriation shall be dis
tributed as follows: $125,000 to Independent School District No.
309-Pine Point school; $22,000 to Independent School District
No. 166; $34,000 to Independent School District No. 482; $82,000
to Independent School District No. 435; $96,000 to Independent
School District No. 707; and $89,000 to Independent School Dis
trict No. 88. These amounts shall be expended only for the benefit
of Indian students and for the purpose of meeting established
state educational standards or statewide requirements.

Subd. 12. [GRANTS FOR COOPERATIVE AGREE.
MENTS BETWEEN SECONDARY SCHOOLS.] For grants
for cooperatioe agreements between secondary schools pursuant
to section 28 of this article there is appropriated:

$50,000.

$87,000.

1980,

. .1981.

Subd. 13. Except as provided in subdivisions 5 and 8, any
unexpended balance remaining from the appropriations in this
section for 1980 shall cancel and shall not be available for the
second year of the biennium. None of the amounts appropriated
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in this section'!3hall be expended for a purpose other than the pur
pose indicated. If the appropriation amount attributable to either
year f01' the purpose indicated is insufficient, the aid for that
year shall be prorated among all qualifying districts and the state
shall not be obligated for any amount in excess of the appropria
tions in this section for these purposes.

Sec. 36. [EFFECTIVE DATES.] Sections 31, 33 and 34
of this article shall be effective the day following final enact
ment. Section 20 of this article shall be effective July 1, 1980.

ARTICLE VII

COUNCIL ON QUALITY EDUCATION
EARLY CHILDHOOD AND FAMILY

EDUCATION PROGRAMS

Section 1. Minnesota Statutes 1978, Section 3.924, Subdivi
sion 1, is amended to read:

3.924 [ESTABLISHMENT.] Subdivision 1. [MEMBER
SHIP, TERMS.] There is hereby created a council on quality
education consisting of (17) 19 persons. The members of such
council shall be appointed as follows:

(1) One member shall be appointed by the MInnesota educa
tion association;

(2) One member shall be appointed by the Minnesota federa
tion of teachers;

(3) One member shall be appointed by the Minnesota school
board association;

(4) One member shall be appointed by the Minnesota state
advisory council for vocational education;

(5) One member shall be appointed by the Minnesota state
advisory councitfor special education;

«5» (6) One member shall be appointed by the state uni-
versity board; .

«6» (7) One member shall be appointed by the state board
for community colleges ;

«7» (8) One member shall be appointed by the regents of
the University of Minnesota; ., . .

«8» (9) One member shall be appointed by the private col-
lege council;· .
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( (9» (10) One member from each congressional district and
(ONE MEMBER) two members at large, shall be appointed by
the governor with the advice and consent of the senate, none of
whom shall be officers, employees or board members of state edu
cational institutions, departments, agencies or boards.

Sec. 2. Minnesota Statutes 1978, Section 3.925, is amended
to read:

3.925 .[PURPOSE.] The legislature of the state of Minne
sota expresses concern over the future of elementary and sec
ondary education in this state, its ability to meet the educational
needs of the public school students, the professional growth and
satisfaction of school staffs, the effectiveness and efficiency of
present schools and their learning processes, continuing pupil
unit cost escalation and the resulting financial crisis which this
brings about. New approaches to the learning process, better
utilization of professional staff and community resources, dif
ferent requirements as to course offerings, course content, grad
ing, graduation and school attendance must be researched and
developed. It is believed that revised programs, innovations, new
attitudes about learning and the public schools' responsibilities
can be effectively achieved if such research and development are
performed by the council on quality education and at the local
school level by the school's staff and with involvement by the stu
dents and theircommunity. Although funds spent now for such
purposes can produce substantial educational and cost benefits
in the future, such capital type funds are seldom available within
any single school district's budget.

The purpose of the council on quality education is, therefore,
to encourage, promote, aid, and perform research. and develop
ment for quality education in 'Minnesota elementary and secon
dary schools, to evaluate the results of significant innovative pro
grams and to disseminate information about these programs
throughout the state. .

To these ends, the council through the state board of education
shall establish a venture fund from which grants or loans may
be made in support of research and development programs relat
ing to the problems and objectives heretofore described which
shall include but not be limited to:

(1) Effective utilization of community personnel and re
sources.

(2) Developing model personnel policies and procedures, and
new staffing concepts such as differentiated staffing.

(3) Assessment and evaluation of education programs.
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(4) Developing a management and unit of instructional
objectives design which will provide accountability by relating
time and dollars to the amount of learning produced.

(5) Determining responsibilities to be assumed by the
schools exclusively or concurrently with other agencies or indi
viduals.

(6) Effective dissemination of educational information.

(7) Developing new knowledge about learning and teaching.

(8) Developing model educational programs as alternatives
to existing educational practices and curricula.

(9) Model programs and innovations to increase equality
of educational opportunities.

(10) Research and testing of new concepts of educational
efficiency, effectiveness and cost benefits.

(11) Comprehensive interdisciplinary programs in health
education and comprehensive programs designed to coordinate
and integrate the delivery of pupil support services.

The council shall not be limited to supporting innovations, pro
grams or procedures supplementary to existing school structures
and programs but may assist or research entirely new concepts
such as open schools, informal schools and the like. It is the legis
lature's intent that any supported program shall hold promise
of both educational and cost benefits and that the costs and im
provements in learning effectiveness introduced thereby shall
be measured and 'related.

The council may also review literature and other information
about innovative programs in Minnesota and other states and
disseminate the results of this research throughout the state. The
council may identify ideas for innovative programs in the course
of this research and solicit proposals from school boards for
grants for such programs; provided not to exceed ten percent
of the funds appropriated to the venture fund in any year may
be expended to fund such research and programs.

The council shall make a report by November 15 of each even
numbered year to the legislature concerning all research and all
proposals received and the dispositions made thereof by the coun
cil and the state board of education.

Sec. 3. Minnesota Statutes 1978, Chapter 3, is amended by
adding a section to read:

[3.9276] [CITATION.] Sections 9 to 6 of this article may
be cited as "The Early Childhood and Family Education Act".
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Sec. 4. Minnesota Statutes 1978, Chapter 3, is amended by
adding a section to read:

[3.9277] [PURPOSE.] The purposes of sections 3 to 6 of
. this article are: (a) to strengthen families, (b) to help parents

to provide for their children's learning and development, and
(c) to help young children to develop their physical, mental and
social potentials.

Sec. 5. Minnesota Statutes 1978, Chapter 3, is amended by
adding a section to read:

[3.9278] [DEFINITIONS.] Subdivision 1. As used in
this article, the terms defined in this section have the meanings
given them.

Subd. 2. "Early childhood" means the period of life before
kindergarten and before age six.

Subd. 3. "Early childhood and family education programs"
may imciude, but are not limited to, the foUowing:

(a) Educational programs for parents on the physical,
mental and emotional development of children and on the de
velopment of parenthood skilUs;

(b) Programs for the parents or guardians of children.which
are designed to strengthen the family unit and to assist the
parents or guardians in providing sound early childhood learning
and development;

(c) Libraries of books, toys and other educational materials
which may be borrowed for home use;

(d) Activities designed to detect children's physical, mental,
emotional or 'behavioral problems that are causing or m.ight cause
learning problems. Should the need for special help be found, the
family shall be referred to an appropriate person or agency, but
this program sOOU not pay treatment costs;

(e) Education for parenthood programs in secondary schools
to increase the adolesceni'e awareness of the social, educational
and health needs of children and of the role of parents in foster
ing a child's development;

(f) In-center activities;

(g) Home activity kits; and

(h) . Community andresourc.e information and referrals.
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Sec. 6. Minnesota Statutes 1978, Chapter 3, is amended by
adding a section to read: '

[3.9279] [EARLY CHILDHOOD AND FAMILY EDUCA
TION PROGRAMS.] Subdivision 1. [AUTHORIZATION.]
The school board of any district, however organized, which '/1e
ceives early childhood and fa1nily education moneys from the
council on quality education shall provide those services in one
elementary school attendance area, or am area within the district,
if the council deems the area to be appropriate. (I'he council on
quality education shall prescribe the form: and manner of applic(b.
tion for the '[Yf'ograms and shall select the grant recipients. These
programs shall be as equally distributed .'as possible among dis
tricts in cities of the first class, in suburbs, and outside the seven
county metropolitan area.

Subd. 2. [PROGRAM ACCOUNTS.] A district providing
early childhood and family education pra!!rams shall establish
and maintain a separate account for the receipt and disburse
ment of all funds related to the programs.

Subd. 3. [PARTICIPANTS' FEES.] A district may charge
reasonable fees for early childhood and family education
services; however a district shall waive the charge or fee if any
participant is unable to pay it.

Subd. 4. [ADDITIONAL FUNDING.] A school district
providing early childhood and family education programs may
receive funds for the 'programs from other governmental agen
cies and from private sources, inclUding any state or federal
funds available for, community education or parent education.

Subd. 5. [FEDERAL GRANTS.] Any district which has
submitted a proposal to the council on quality education for an
early childhood and family education program and has been
denied funding for the program is encouraged to apply to the
department of education for a grant for the program pursuant
to the elementary and secondary education act of 1965, title 4C
as amended:

Subd. 6. [PROGRAM COORDINATION.] A district pro
viding early childhood and family education services is strongly
encouraged to coordinate this '[Yf'ogramming with related ser
vices pr,ovided in the district by other governmental agencies
and may develop cooperative prrgrams with non'[Yf'ofit agencies.
State government agencies shall cooperate with a school.district
in these coordination efforts. A district which provides early
child/wod and family education programs but does not coordi
nate its efforts with those of other governmental agencies shall
submit an explanatory report to fhecommissioner of education
within one year after the implementation of its proarome and
each year thereafter in which such coordination is not estab
lished.
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Subd. 7. [ADVISORY COUNCILS.] The school board of a
district providing early childhood and family education pro
arame shall appoint an advisory council. Council membe1's shall
be selected from the school attendance area in which the pro
grams are provided. A majority of the members shall be parents
participating in the local pro.gram. The local advisory council
shall assist the school board in the development, coordination,
supervision and review of early childhood and family education
services in the area and shall suggest priorities for child learn
ing and development services in the community. The council shall
report to the school board and the district community school ad
visory council, if that council has been established in the district.

Subd.8. [ADVISORY TASK FORCE ON EARLY CHILD
HOOD AND FAMILY EDUCATION.] The council on quality
education shall appoint an advisory task force on early childhood
and. family education programs. The advisory task force shall
be composed of parente of young children and persons knowl
edgeable in the fields of health, education and welfare. A major
ity of the task force shall be parents of young children. The
advisory task force shall advise the council in the administra
tion of the early childhood and family education programs. The
terms, compensation and removal of members shall be governed
by the provisions of section ;15.059, subdivision 6. The task force
shall expire June 30, 1981.

Subd. 9. [PERSONNEL.] A school board may employ and
discharge personnel necessary for its early childhood and family
education programs. All professional early' childhootf. and family
education personnel shall have the qualifications required by the
council on quality education and the employing school district.

Subd. to. [VOLUNTARY PARTICIPATION.] Participa
tion by parents and children in early childhood and family edu
cation programs shall be voluntary and shall not preclude par
ticipation in other state or local programs. No school district
shall discriminate in providing early childhood and family edu
cation programs on the basis of race, religion, sex or ethnic
background, and no programs shall be used in whole or in part
for religious worship or instruction.

Subd.11. [STATE BOARD OF EDUCATION.] The state
board of education shall: .

(a) Annually review district early childhood and. family
education programs;

(b) Apply for funds which are, or may become, available
under federal programs pertaining to early childhood and family
education, including funds for administration, demonstration
projects, training, technical assistance, planning, and evalua
tion;
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(c) Encourage cooper,ation in the delivery of services by
districts operating early childhood and family education pro
grams;

(d) Inform the public about early childhood development
services;

(e) Provide professional and technical assistance to school
districts providing early childhood and family education pro
grams.

Subd. 12. [NEGOTIATED GRANTS.] For the 1979-1980
and 1980-1981 school years the council on. quality education may
fund up to 36 early childhood and family education proaram»
according to the negotiated grants procedure in sections 3.924
to 3.927.

Subd. 13. [S P E C I A L CATEGORICAL PROGRAM
GRANT.] For the programs funded pursuant to subdivision
12, there is hereby created a special categorical program grant
for those programs serving economically disadvantaged persons.
The council on quality education shall apportion the grant money

.among the eligible programs in proportion to the number of par
ticipants in each proqram. from families which receive aid to
families with dependent children compared to the number of
participants in all the eligible programs from families which
recieve aid to families with dependent children.

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Sections
3.9271; 3.9272; 3.9273; 3.9274; and 3.9275 are repealed.

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is ap
propriated from the general fund to the department of education
the sums indicated in this section for the fiscal years ending
June 30 in the years designated.

Subd.2 [COUNCIL ON QUALITY EDUCATION; VEN
TURE FUND GRANTS.] For the council on quality education
venture fund grants pursuant to sections 3.925 and 3.926, there
is appropriated:

$775,000 1980,

$775,000 1981.

Subd.3. [EARLY CHILDHOOD AND FAMILY EDUCA
TION.] For early childhood and family education programs
pureuamt to sections 3 to 6 of this article there is appropriated:

$1,650,000. .1980.
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Of this amount $196,000 is for the purpose of providing spe
cial categorical program grants pursuant to section 6, subdivi
sion 13 of this article.

$1,767,000 1981.

Of this amount $214,000 is for the purpose of providing spe
cial categorical program grants pursuant to section 6, subdi
vision 13 of this article.

Subd. 4. Any unexpended fund balance remaining from the
appropriations in this section for 1980 shall cancel and shall
not be available for the second year of the biennium. None of
the amounts appropriated in this section shall be expended for
a purpose other than the purpose indicated.

ARTICLE VIII

TEACHER MOBILITY

Section 1. Minnesota Statutes 1978, Section 125.60, Subdivi
sion I, is amended to read:

125.60 [EXTENDED LEAVES OF ABSENCE.] Subdivi
sion 1. As used in this section, the term "teachers" shall have
the meaning given it in section 125.03, subdivision 1 (, BUT
SHALL NOT INCLUDE SUPERINTENDENTS).

Sec. 2. Minnesota Statutes 1978, Section 125.60, Subdivision
2, is amended to read:

Subd. 2. The board of any district may grant an extended
leave of absence without salary to any full time elementary
(OR), secondary or area vocational-technical school teacher who
has been employed by the district for at least five years and
has at least ten years of allowable service, as defined in section
354.05, subdivision 13, or the by-laws of the appropriate retire
ment association or ten years of full time teaching service in
Minnesota public elementary, secondary and a,"ea vocational
technical schools. The maximum duration of an extended leave
of absence pursuant to this section shall be determined by mu
tual agreement of the board and the teacher at the time the
leave is granted and shall be at least three but no more than five
years. An extended leave of absence pursuant to this section
shall be taken by mutual consent of the board and the teacher
and may be granted only once.

Sec. 3. Minnesota Statutes 1978, Section 125.60, Subdivi
sion 3, is amended to read:

Subd. 3. Except as provided in sections 5 and 6 of this arti
cle, a teacher on an extended leave of absence pursuant to this
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section shall have the right to be reinstated to a position for
which he is licensed at the beginning of any school year which
immediately follows a year of the extended leave of absence,
unless he is discharged or placed on unrequested leave of ab
sence or his contract is terminated pursuant to section 125.12
or 125.17 while he is on the extended leave. The board shall not
be obligated to reinstate any teacher who lis 'on an extended
leave of absence pursuant to this section unless the teacher ad
vises the board of his intention to return before February 1
in the school year preceding the school year in which he wishes
to return. ,The board shall notify the commissioner within 30 days
of being notified that a teacher intends to return from an ex
tended leave.

Sec. 4. Minnesota Statutes 1978, Section 125.60, Subdivision
4, is amended to read:

Subd. 4. Any teacher who is reinstated to a teaching posi
tion after an extended leave of absence pursuant to this section
shall retain seniority and continuing contract rights in the em
ploying district as though he had been teaching in the district
during the period when he was on the extended leave; provided,
however, this subdivision shall not be construed to require a
board to reinstate a teacher to any particular position or to in
clude the years spent on the extended leave of absence in the
determination of a teacher's salary upon his return to teaching
in this district.

Sec. 5. Minnesota Statutes 1978, Section 125.60, is amended
by adding a subdivision to read:

Subd. 6a. No school board shall be obligated to reinstate a
teacher who takes a full time or part time position as a teacher
in another Minnesota school district while he is on an extended
leave of absence pursuant! to this section. This subdivision shall
not apply to a teacher who is employed as a substitute teacher.

Sec. 6. Minnesota Statutes 1978, Section 125.60, is amended
by adding a subdivision to read:

Subd. sb. A school board shall not be obligated to reinstate
a superintendent ion an extended leave of absence pursuant to
this section to a position in the district.

Sec. 7. Minnesota Statutes 1978, Section 125.61, Subdivision
1, is amended to read:

125.61 [TEACHER EARLY RETIREMENT INCENTIVE
PROGRAM.] Subdivision 1. For purposes of this section,
"teacher" means a teacher as defined in section 125.03, subdi
vision 1, who is employed in the public elementary (OR), secon
dary or area vocationol-techmicai schools in the state, who has
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not less than 15 total years. of full time teaching service in ele
mentary (AND), secondary and area vocational-technical
schools, and who has or will have attained the age of 55 years
but less than 65 years as of the June 30 in the school year dur
ing which an application for an early retirement incentive is
made.

Sec. 8. Minnesota Statutes 1978, Section 125.61, Subdivision
2, is amended to read:

Subd. 2. A teacher meeting. the requirements of subdivision
1 may be offered a contract for termination of services in the
employing school district, withdrawal from active teaching ser
vice, and payment of an early retirement incentive by the em
ploying school district. An offer may be accepted;by the teacher
by submitting a written resignation to the school board of the
employing district. Applications shall be submitted (PRIOR TO
MARCH 1, 1978 IN THE CASE OF A TEACHER RETIRING
AT THE END OF THE 1976-1977 SCHOOL YEAR, PRIOR TO
MAY 1, 19781N THE CASE OF A TEACHER RETIRING AT
THE END OF THE 1977-1978 SCHOOL YEAR, OR, THERE
AFTER,) prior to (MAY 1) June 30 of the school year at the
end of which the teacher wishes to retire.

Sec. 9. Minnesota Statutes 1978, Section 125.61, Subdivision
3, is amended to read:

Subd. 3. An eligible teacher who is or will be 55 years of
age as of the end of the school year during which an applica
tion for an early retirement incentive is made and accepted shall
receive an early retirement incentive in the amount of ($7,500)
$10,000. This amount shall be reduced by ($375) $500 for each
year that a teacher is over the age of 55 years to a maximum age
of 60 years and by an additional ($1,125) $1,500 for each year
that a teacher is over the age of 60 years. The age of the teacher
shall be determined as of June 30 in the school year during
which the application for the early retirement incentive is made.

Sec. 10. Minnesota Statutes 1978, Section 125.61, is amend
ed by adding a subdivision to read:

Subd. sa. Notwithstanding the provisions of subdivision 3,
an eligible teacher who wishes to retire at the end of the 1978
1979 01" 1979-1980 school year, who i8 employed by a school dis
trict which is implementing a de8egroegation plan ordered by a
federal court or approved by the state board. and -toho is of
fered and accepts an early retirement incentive contract pur
suomi to subtiioieion. 2, shall receive alt early retirement incen
tive in the amount of $15,000. Thie amount shall be reduced by
$750 for each year that a teacher is over the age of 55 years to a
maximum age of 60 years and by an additional $2,250 for each
year that a teacher is over the age of 80 years. The age of the
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teacher shall be determined as of the June 30 in the school year
during which the application for the eaTly retirement incentive
is made.

Sec. 11. Minnesota Statutes 1978, Section 125.61, Subdivi
sion 4, is amended to read:

Subd. 4. The early retirement incentive shall be paid by the
employing school district (IN FOUR EQUAL SUCCESSIVE
MONTHLY INSTALLMENTS COMMENCING ON NOVEM
BER 1 OF THE YEAR OF RETIREMENT) at the time and
in the manner mutually agreed upon by a teacher and the board.
The state shall reimburse the district for (25) 50 percent of any,//
amount or amounts paid out as an early retirement incentive
pursuant to this section, according to the provisions of subdi
vision 6. An early retirement incentive shall not be paid to any
teacher who is discharged by a school district.

Sec. 12. Minnesota Statutes 1978, Section 125.61, is amended
by adding a subdivision to read:

Subd. J,a. Notwithstanding the provisions of subdivisions 1a
and 2, a teacher who has entered into an agreement for termina
tion of services and withdrawal from active teaching service
with an early retirement incentive may be employed as a' sub
stitute teacher after his retirement.

Sec. 13. Minnesota Statutes 1978, Section 125.61, is amended
by adding a subdivision to read:

Subd. J,b. Any amount of unemployment ineurance which
the teacher receives and for which the district is required to
pay into the unemployment compensation fund pursuant to sec
tion 268.06, subdivision 25, at any time after the teacher has en
tered into an agreement pursuant to iSubdivision 2, may be
deducted by the district from the amount of the teacher's early
retirement incentive or recovered by the district from the teach
er up to the amount of the early retirement incentive. The dis
trict shall pay 50 percent of any amount so deducted or recovered
to the department of education, and any amount so received by
the department shall be deposited in the state treasury.

Sec. 14. Minnesota Statutes 1978, Section 354.094, Subdivi
sion 3, is amended to read:

Subd. 3. A member on extended leave of absence pursuant
to section 125.60 who does not pay employee contributions into
the fund in any year shall be deemed to cease to render teaching
services beginning in that year for purposes of this chapter
and may not pay employee contributions into the fund in any
subsequent year of the leaoe. Nonpayment of employee contribu--
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tione into the fund shall not affect the rights or obligations of
the teacher or his employing school district under section 125.60.

Sec. 15. Minnesota Statutes 1978, Section 354.094, Subdivi
sion 6, is amended to read:

Subd. 6. A member who pays employee contributions and reo
ceives allowable service credit in the fund pursuant to this sec
tion may not pay employee contributions or 'receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters'
relief association governed by sections 69.771 to 69.776. This
subdivision shall not be construed to prohibit a member who
pays employee contributions and receives allowable service credit
in the fund pursuant to this section in any year from being em
ployed as a substitute teacher by any school district during that
year. Notwithstanding the provisions of sections 354.091 and
354.42, a teacher may not pay retirement contributions or re
ceive allowable service credit in the fund for teaching service
rendered for any part of any year for which he pays retirement
contributions or receives allowable service credit pursuant to
this section or section 354A.091 while on an extended leave of
absence pursuant to section 125.60.

Sec. 16. Minnesota Statutes 1978, Section 354.66, Subdivi
sion 2, is amended to read:

Subd. 2. A teacher in the public elementary (OR), secondary
or area vocational-technical schools of the state who has 20
years or more of allowable service or 20 years or more of full
time teaching service in Minnesota public elementary, secondary
and area vocational-technical schools may, by agreement with
the board of the employing district, be assigned to teaching ser
vice within the district in a part time teaching position.

Sec. 17. Minnesota Statutes 1978, Section 854.66, Subdivi
sion 3, is amended to read:

SuM. 8. For purposes of this section, a part time teaching
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a frac
tional equivalent thereof as prescribed in section 854.091, and
for which the teacher is compensated (AT A RATE) in an
amount not exceeding 60 percent of the compensation established
by the board for a full time teacher of identical education and
experience within the district.

Sec. 18. Minnesota Statutes 1978, Section 854.66, Subdivi
sion 8, is amended to read:

SuM. 8. No teacher shall qualify for the continuation of
contributions and accrual of service credit pursuant to subdivi-
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sion 4 of this section or section 354A.22, subdivision 4, in more
than one district at one time. No teacher shall qualify for the
continuation of contributions and accrual of service credit dur
ing part time employment in a district pursuant to this section
in any year when he also takes a full time or part time teaching
position in another Minnesota school district.

Sec. 19. Minnesota Statutes 1978, Section 354.66, is amended
by adding a subdivision to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be
construed to prohibit i:t teacher who qualifies for the continua
tion of contributions and accrual of service credit pursuant to
this section in any year from being employed as a substitute
teacher by any school district during that year. Notwithstanding
the provisions of sections 35/,..091 and 351,.1,2, a teacher may
not pay retirement contributions or receive allowable service
credit in the fund for other teaching service rendered for any
part of any year for which he 'qualifies for continuation of con
tributions and accrual of service credit pursuant to this section
or section 35I,A.22.

Sec. 20. Minnesota Statutes 1978, Section 354A.091, Subdi
vision 1, is amended to read:

354A.091 [TEACHERS ON EXTENDED LEAVE.] Sub
division 1. Notwithstanding any provision of this chapter or
the bylaws of an association relating to salary for contribution
purposes or acccrual of service credit to the contrary, an ele
mentary (OR), secondary or area vocational-technical school
teacher in the public schools of a city of the first class who is
granted an extended leave of absence pursuant to section 125.60
may receive allowable service credit toward annuities and other
benefits under this chapter for each year of his leave by paying
into the fund employee contributions during the period of the
leave which shall not exceed five years. The state shall pay em
ployer contributions into the fund for each year for which a
member who is on extended leave pays employee contributions
into the fund. The employee and employer contributions shall be
based upon the rates of contribution prescribed by section
354A.12, for the salary received during the year immediately
preceding the leave. Payments for the years for which a member
is receiving service credit while on extended leave shall be
made on or before June 30 of each fiscal year for which service
credit is received.

Sec. 21. Minnesota Statutes 1978, Section 354A.091, Subdi
vision 3, is amended to read:

Subd. 3. A member on extended leave of absence pursuant
to section 125.60 who does not pay employee contributions into
the fund in any year shall be deemed to cease to render teaching
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services beginning in that year for purposes of this chapter
and the bylaws of the retirement association, and may not pay
employee contributions into the fund in any subsequent year of
the leave. Nonpayment of employee contributions into the fund
shall not affect the rights or obligations of the teacher or his
employing school district under section 125.60.

Sec. 22. Minnesota Statutes 1978, Section 354A.091, Subdi
vision 6, is amended to read:

Subd. 6. A member who pays employee contributions and
receives allowable service credit in the fund pursuant to this
section may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters'
relief association governed by sections 69.771 to 69.776. This
subdivision shall not be construed to prohibit a member who pays
employee contributions and receives allowable service credit in
the fund pursuant to this section in any year from being em
ployed as a substitute teacher by any school district during that
year. Notwithstanding the provisions of this chapter or the by
laws of a retirement association, a teacher may not pay retire
ment contributions or receive allowable service credit in the
fund for teaching service rendered for any part of any year for
which he pays retirement contributions or receives allowable ser
vice credit pursuant 'to sections 354.094 ;or 354A.091 while on an
extended leave of absence pursuant to section 125.60.

Sec. 23. Minnesota Statutes 1978, 'Section 354A.22, Subdi
vision 2, is amended to read:

Subd. 2. A teacher in the public schools of a city of the first
class who has 20 years or more of allowable service or 20 years
or more of full time teaching service in Minnesota public ele
mentary, secondary and area vocational-technical schools may,
by agreement with the board of the employing district, be as
signed to teaching service within the district in a part time
teaching position.

Sec. 24. Minnesota Statutes 1978, Section 354A.22, Subdi
vision 3, is amended to read:

Subd, 3. For purposes of this section, a part time teaching
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a frac
tional equivalent thereof as prescribed in the appropriate bylaws
of the retirement associations covered by chapter 354A, and for
which the teacher is compensated (AT A RATE) in an amount
not exceeding 60 percent of the compensation established by the
board for a full time teacher of identical education and experi
ence within the district.
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Sec. 25. Minnesota Statutes 1978, Section 354A.22, Subdi
sion 8, is amended to read:

Subd. 8. No teacher shall qualify for the continuation of
contributions and accrual of service credit pursuant to subdivi
sion 4 of this section or section 354.66, subdivision 4, in more
than one district at one time. No teacher shall qualify for the
continuation of contributions and accrual of service credit dur
ing part time employment in a district pursuant to this section
in any year when he also takes a full time or part time teaching
position in another Minnesota school district.

Sec. 26. Minnesota Statutes 1978, Section 354A.22, is amend
ed by adding a subdivision to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be
construed 1;0 prohibit a teacher who qualifies for the continua
tion of contributions and accrual of service credit pursuant to
this section in any year from being employed as a substitute
teacher by any school district during that year. Notwithstanding
the provisions of this chapter or the by-laws of a retirement
association, a teacher may not pay retirement contributions or
receive allowable service credit in the funds for other teaching
service rendered for any part of any' year for which he qualifies
for continuation of contributions and accrual of service credit
pursuant to section 354.66 or this section.

Sec. 27. Notwithstanding Minnesota Statutes, Section 125.60,
Subdivision 7, the commissioner of education shall approve ap
plications of districts for extended leaves of absence which were
to begin between June 30, 1978 and the effective date of this sec
tion for teachers employed in area vocational-technical schools.

Sec. 28. Notwithstanding Minnesota Statutes, Section 354.
094, Subdivision 1, payments for the first year of extended leaves
of absence granted pursuant to section 27 shall be made on or
before June 30, 1979 or on or before two months after the effec
tive date of this section, whichever is later.

Sec. 29. [APPROPRIATION.] To meet the state's obligation
prescribed in Minnesota Statutes, Sections 125.61, 354.094,354.66,
354A.091 and 354A.22, there is appropriated from the general
fund to the department of education the sum of $1,247,000 for
the fiscal year ending June 30, 1980 and'th.e sum of $1,532,800 for
the fiscal year ending June 30, 1981.

(a) Any unexpended bolomce remaining from the appropria
tion in this section for fiscal year 1980 shall not cancel but shall
be available for the second year of the biennium. If the appro
priation amount attributable to either year for the purposes indi
cated is insufficient, the state shall not be obligated for any
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amount in excess of the appropriation in this section for this pur
pose.

(b) Notwithstanding the provisions of Minnesota Statutes,
Sections 351,.1,3 and 351,A.12, the state's obligatioW! prescribed
in Minnesota Statutes, Sections 351,.091" 351,.66, 351,A.091 and
351,A.22 shall not be financed out of standing appropriations for
the state's obligations pursuant to Minnesota Statutes, Chapter
35J, or 35J,A.

Sec. 30. [EFFECTIVE DATE.] The prooision« of this
article shall be effective the day following final enactment; ex
cept that sections 18 and 25 shall be effective July 1, 1979, and
section 5 shallnot apply until June 30, 1980, to any teacher who
prior to the day following' final enactment has taken a full time
or, part time position as a teacher in a Minnesota school district
while on an extended leave of absence. Any school board which
approves an elYrly retirement incentive contract and payment
pursuant to Minnesota Statutes 1978, Section 125.61, prior to
June 30, 1979, may elect to make this payment and receive state
reimbursement either pursuant to Minnesota Statutes 1978, Sec
tion 125.61, Subdioieions 3 and 4. or pursuant to sections 9 and
11 of this article.

ARTICLE IX

LIBRARIES

Section 1. Minnesota Statutes 1978, Section 134.30, Subdivi
sion I, is amended to read:

134.30 [DEFINITIONS.] Subdivision 1. As used in sec
tions 134.30 to 134.35 and sections 9, 10 and 11 of this article,
the terms defined in this section shall have the meanings ascribed
to them.

Sec. 2. Minnesota Statutes 1978, Section 134.30, is amended
by adding a subdivision to read:

Subd. 6. "Multi-county, mUlti-type library system" means
a cooperative network composed of any combination of public
libraries, regional public library systems, public school libraries,
public or private college or university libraries and any other
libraries which share services and resources within a multi
county area.

Sec. 3. Minnesota Statutes 1978, Section 134.32, Subdivision
5, is amended to read:

Subd. 5. It may provide grants for interlibrary exchange of
books, periodicals, resource material, reference information and
the expenses incident to the sharing of library resources and ma
terials, including planning, development and operating grants
to multi-county, multi-type library systems.
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Sec. 4. Minnesota Statutes 1978, Section 134.33, Subdivision
1, is amended to read:

134.33 [ESTABLISHMENT GRANTS.] Subdivision 1. An
establishment grant as described in section 134.32, subdivision
2, shall be made to any regional public library system for the
first two state fiscal years after a board of county commissioners
has contracted to join that system and has agreed that the coun
ty will provide the levels of support for public library service
specified in this section. In the first year of participation, the
county shall provide an amount of support equivalent to (.2) .3
mill times the adjusted assessed valuation of the taxable property
of the county as determined by the equalization, aid review com
mittee for the second year preceding that calendar year (; IN
THE SECOND YEAR OF IPARTICIPATION, AN AMOUNT
EQUIVALENT TO .3 MILL TIMES THE ADJUSTED AS
SESSED VALUATION OF THE TAXABLE PROPERTY OF
THE COUNTY AS DETERMINED BY THE EQUALIZATION
AID REVIEW COMMITTEE FOR THE SECOND YEAR PRE
CEDING THAT CALENDAR YEAR; AND,) or two-thirds of
the per capita amount established under the provisions of section
13.1,.3.1" subdivision 1, whichever amount is less. In the (THIRD)
second year of participation and in each year thereafter, the
county shall provide an amount of support equivalent to .4 mill
times the adj usted assessed valuation of the taxable property
of the county as determined by the equalization aid review com
mittee for the second year preceding that calendar year or the
per capita amount established under the prmrieione of section
13.1,.3.1" subdivision 1, whichever is less. The minimum level of
support shall be certified annually to the county by the depart
ment of education. In no event shall the department of education
require any county to provide a higher level of support than the
level of support specified in this section in order for a system
to qualify for an establishment grant. This section shall not be
construed to prohibit any county from providing a higher level
of support for public libraries than the level of support specified
in this section.

Sec. 5. Minnesota Statutes 1978, Section 134.34, 'Subdivision
1, is amended to read:

134.34 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT
GRANTS; REQUIREMENTS.] . Subdivision 1. A regional
library basic system support grant shallbe made to any regional
public library system where there are at least three participating
counties and where each participating city and county, except
in the first (AND SECOND YEARS) year of participation as
provided in section 134.33, is providing for public library ser
vice support (IN) the lesser of (a) an amount equivalent to .4
mill times the adjusted assessed valuation of the taxable prop
erty of that city or county, as determined by the equalization
aid review committee for the second year preceding that calendar
year or (b) a per capita amount calculated under the provisions
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of this subdivision. The per capita amount is established for
calendar year 1980 as $3.00. In succeeding calendar years, the
per capita amount shall be increased by a percentage equal to
one-half of the percentage by which the total state adjusted as
sessed valuation of property as determined by the equalization
aid review committee for the second year preceding' that calendar
year increases over that total adjusted assessed valuation for the
third year preceding that calendar year. The minimum level of
support shall be certified annually to the participating cities
and counties by the department of education. A city which is a
part of a regional public library system shall not be required to
provide this level of support if the property of that city is al
ready taxable by the county for the support of that regional pub
lic library system. In no event shall the department of education
require any city or county to provide a higher level of support
than the level of support specified in this section in order for
a system to qualify for a regional library basic system support
grant. This section shall not be construed to prohibit a city or
county from providing a higher level of support for public
libraries than the level of support specified in this section.

Sec. 6. Minnesota Statutes 1978, Section 134.34, Subdivision
2, is amended to read:

Subd. 2. Notwithstanding the prOVISIOns of section 134.33
and subdivision 1 of this section, after the (THIRD) second
year of participation by a city or county, the dollar amount of
the minimum level of support for that city or county shall not
be required to increase by more than ten percent over the dollar
amount of the minimum level of support required of it in the
previous year. If a participating city or county which has been
providing for public library service support in an amount equiv
alent to .67 mill times the assessed valuation of the taxable prop
erty of that city or county for the year preceding that calendar
year would be required to increase the dollar amount of such
support by more than ten percent to reach the equivalent of .4 mill
times the adjusted assessed valuation of the taxable property
of that participating city or county as determined by the equal
ization aid review committee for the second year preceding that
calendar year or the per capita amount calculated under the pro
visions of subdivision 1, it shall only be required to increase the
dollar amount of such support by ten percent per year until
such time as it reaches an amount equivalent to .4 mill times the
adjusted assessed valuation of that taxable property as deter
mined by the equalization aid review committee for the second
year preceding that calendar year or the per capita amount cal
culated under the provisions of subdivision 1.

Sec. 7. Minnesota Statutes 1978, Section 134.35, Subdivision
I, is amended to read:

134.35 [REGIONAL LIBRARY BASIC SYSTEM SUP
PORT GRANTS; DISTRIBUTION FORMULA.] Subdivision
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1. Any regional public library system which qualifies accord
ing to the provisions of section 134.34 may apply for an annual
grant for regional library basic system support. The amount
of each grant for fiscal year (1979) 1980 and each fiscal year
thereafter shall be calculated as provided in this section.

Sec. 8. Minnesota Statutes 1978, Section 134.35, Subdivision
2, is amended to read:

Subd. 2. (SIXTY) Fifty-five percent of the available grant
funds shall be distributed to provide all qualifying systems an
equal amount per capita. Each system's allocation pursuant to
this subdivision shall be based on the population it serves.

Sec. 9. Minnesota Statutes 1978, Chapter 134, is amended
by adding a section to read:

[134.351] [MULTI-COUNTY, MULTI-TYPE LIBRARY
SYSTEMS.] Subdivision 1. [ESTABLISHMENT.] The state
board 'of education, upon the advice .of the advisory council to
the office of public librariee and interlibrary cooperation, may
approve the establishment of multi-county, multi-type library
systems and the geographic boundaries of those systems.

Subd. 2. [SERVICES.] Each multi-county, multi-type li
brary system is encouraged to develop services including, but not
limited to the following: referral of users, intrasystem recipro
cal borrowing, cooperative collection development, cooperative
reference services, staff development, research and development,
cooperative storage facilities, publicity and community relations.

Subd. 3. [AGREEMENT.] In order for a multi-county,
multi-type library system to qualify for a planning, development
or operating grant pursuomt to sections 10 omd. 11 of this article,
each participating library in the system shall adopt an organiza
tional agreement providing for the following:

(a) Sharing of resources among all participating libraries;

(b) Long-range planning for cooperative programs;

(c) The development of a delivery system for services and
programs;

(d) The development of a bibliographic data base; and

(e) A communications system among all cooperating li-
braries. .

Subd. 4. [GOVERNANCE.] In any area where the boun
daries of a proposed muui-couniu, multi-type library system co
incide with the boundaries of the regional library system,the
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regional library system board shall be designated as the govern
ing board for the multi-county, multi-type library system. In any
area where a proposed multi-county, multi-type library system
encompasses more than one r.egional library system, the govern
ing board of the multi-county, multi-type library system shall
consist of nine members appointed by the cooperating regional
library system boards from their own membership in propor
tion Do, the population served by each cooperating regional library
system. In each multi-county, multi-type librrtry system there
shall be established an advisory committee consisting of two rep
resentatives of public libraries, two repreeentatioes of school
media services, one represeniabioe of special libraries, one rep
resentative of public supported academic libraries, and one
representative of private academic librariee. The advisory com
mittee shall recommend needed policy to the system governing
board.

Subd. 5. [REPORTS.] Each multi-county, multi-type sys
tem receiving a grant pursuant Do section 10 or 11 of this article
shall provide an annual progress report to the department of edu
cation. The department shall report befor,e November 15 of each
year to the legislature on all projects funded under sections 10
and 11 of this article.

Sec. 10. Minnesota Statutes 1978, Chapter 134, is amended
by adding a section to read:

[134.352] [MULTI-COUNTY, MULTI-TYPE LIBRARY
SYSTEM; PLANNING GRANTS.] The state board of educa
tion may award a one-year planning grant to a rtI,ulti-county,
multi-type library system, to be available during the first year
of 'operation of each system. In awar,ding a planning grant, the
state board shall consider the 'extra costs incurred in systems
located in sparsely populated and large geographic areas.

Sec. 11. Minnesota Statutes 1978, Chapter 134, is amended
by adding a section to read:

[134.353] [MULTI-COUNTY, MULTI-TYPE LIBRARY
SYSTEM DEVELOPMENT GRANT.] The state board of edu
cation may provide development and operating grants to multi
county, multi-type library systems in their second and subse
quent years of operation. In awarding a development and
operating grant, the state board shall consider the extra costs
incurred in systems located in sparsely populated and large geo
graphic regions.

Sec. 12. [REPEALER.] Minnesota Statutes 1978, Section
13.1,.33, Subdivision 2, is repealed.

Sec. 13. [APPROPRIATIONS.] Subdivision 1. There i,
appropriated from the general fund to the department of educa-
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tion the sums indicated in this section for the fiscal years ending
June 30, in the years designated.

Subd. 2. For grants pursuant to sections 134.30, 134.31,
134.32, 134.33, 134.34, 134.35 and 134.36 for the provision of
library services, there is appropriated:

$3,591,300. . ... .1980,

$8,614,300. . .. 1981.

Subd. 3. For grants pursuant to sections 10 and 11 of this
article to multi-county, 'multi-type library systems, there is ap
propriated:

$182,500.

$182,500.

.1980.

1981.

Subd. 4. Any unexpended bolance remauunq from the ap
propriations in this section for 1980 shall cancel and shall not
be available for the second uear of the biennium. None of the
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated."

Further, delete the title in its entirety and insert:

"A bill for an act relating to education; providing for aids to
education, aids to libraries, tax levies and the distribution of tax
revenues; granting certain powers and duties to school districts,
the commissioner of education, the department of education, the
state board of education and others; changing the method of
computing foundation aid, levy limitations, transportation aid
and post-secondary vocational aid; changing procedures for de
cisions concerning the education of handicapped children; in
creasing tuition at area vocational-technical institutes: appro
priating money; 'amending Minnesota Statutes 1978, Sections
3.924, Subdivision 1; 3.925; 16.93; 120.075; 120.17. Subdivisions
3b, 4, 6 and 7a; 120.80, Subdivision 1; 121.21, Subdivision 6;
121.49; 121.912, Subdivision 1; 121.917, by adding a subdivision;
121.92, Subdivision 2; 122.85, Subdivisions 1, as amended, and
6; 123.34, Subdivision 8; 123.35, by adding a subdivision; 123.58,
Subdivision 6, and by adding a subdivision; 123.702, Subdivi
sion 1, and by adding a subdivision: 123.703, Subdivisions 1 and
3; 123.705; 123.741, Subdivision 1; 123.79, Subdivision 1; 123.
80, Subdivision 1; 123.937; 124.01; 124.11, Subdivisions 2, 4, 5,
and by adding subdivisions; 124.14; 124.17, Subdivision 1; 124.
19, by adding a subdivision; 124.212, Subdivisions 1, 6c, 7c, 11,
20, and by adding subdivisions; 124.222, Subdivision 3; 124.223;
124.245, Subdivisions 1 and 2; 124.271, Subdivisions 2, 5, and
by adding a subdivision; 124.32, Subdivisions 1, La, 5, 7 and 10;
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124.561, Subdivisions 2, 3a, and by adding a subdivision; 124.
562, Subdivisions 1, 2, 3 and 4; 124.563, Subdivision 1; 124.565,
Subdivisions 1, 3, 4, and by adding a subdivision; 124.566; 124.
572, Subdivisions 1, 2 and 3; 124.573, Subdivision 1; 124.574,
Subdivision 2; 124.646, Subdivision 1; 125.60, Subdivisions 1,
2, 3, 4, and by adding subdivisions; 125.61, Subdivisions 1, 2, 3, 4,
and by adding subdivisions; 126.39, Subdivision 10; 126.40, Sub
division 3; 126.41, Subdivision '1; 126.52, Subdivision 10; 126.53,
Subdivision 3; 126.54, Subdivision 1; 128A.02, Subdivision 6;
134.30, Subdivision 1, and by adding a subdivision; 134.32, Sub
division 5; 134.33, Subdivision 1; 134.34, Subdivisions 1 and 2;
134.35, Subdivisions 1 and 2; 169.44, Subdivisions 1, 2, and by
adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 9, 11a,
15, and by adding subdivisions; 354.094, Subdivisions 3 and 6;
354.66, Subdivisions 2, 3, 8, and by adding a subdivision; 3MA.
091, Subdivisions 1, 3 and 6; 354A.22, Subdivisions 2, 3, 8, and
by adding a subdivision; 465.72; 471.38, by adding a subdivi
sion; 471.61, Subdivision 1b; and Chapters 3, by adding sec
tions; 121, by adding a section; 124, by adding sections; and 134,
by adding sections; repealing Minnesota Statutes 1978, Sections
3.9271; 3.9272; 3.9273; 3.9274; 3.9275; 120.171; 124.11, Subdi
vision 2; 124.212, Subdivisions 6b and 7b; 124.213; 124.222, Sub
divisions la, 1b, 2a, 2band 6; 124.241; 124.561, Subdivision 3;
124.562, Subdivisions 1 and 2; 124.563; 126.16; 126.18; 134.33,
Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125, Subdi
visions 6, 7 and 13."

We request adoption of this report and repassage of the bill.

House Conferees: WILLIS R. EKEN, CARL M. JOHNSON, BOB
McEACHERN, GERALD C. KNICKERBOCKER, SALLY OLSEN and
DAVID M. JENNINGS.

Senate Conferees: GENE MERRIAM, JERALD C. ANDERSON,
ROBERT G. DUNN and JEROME M. HUGHES.

Eken moved that the report of the Conference Committee on
H. F. No. 223 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

H. F. No. 223, A bill for an act relating to education; provid
ing for aids to education, aids to libraries, tax levies and the dis
tribution of tax revenues; granting certain powers and duties to
teachers, school bus drivers, school boards, school districts, edu
cational cooperative service units, the Minnesota educational
computing consortium, courts, the commissioner of education,
the commissioner of health, the department of education, the
state board of education and the state board for vocational edu
cation and other state agencies; creating a legislative school fi
nance study commission; changing the method of computing
foundation aid and levy limitations; providing aid for sparsely
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populated school districts, basic skills programs, new jobs pro
grams and programs for gifted and talented students; chang
ing procedures for decisions concerning the education of handi
capped children; increasing tuition at area vocational-technical
institutes; appropriating money; amending Minnesota Statutes
1978, Sections 3.9271, Subdivision 1, and by adding a subdivi
sion; 8.9272; 16.93; 120.075; 120.17, Subdivisions 3b and 7a;
121.912, by adding a subdivision; 121.92, Subdivision 2; 123.34,
Subdivision 8; 123.35, by adding a subdivision; 123.58, Subdi
vision 6, and by adding a subdivision; 123.702, Subdivision 1,
and by adding a subdivision; 123.703, Subdivisions 1 and 3;
123.705; 123.741, Subdivision 1; 123.937; 124.01; 124.11, Sub
division 4; 124.17, Subdivision 1; 124.212, Subdivisions 1, 6c,
7c, 11, 20, and by adding subdivisions; 124.222, Subdivisions
la, 1b, ea, 2band 1;; 124.223; 124.245, Subdivisions 1 and 2;
124.26, Subdivision 3; 124.271, Subdivisions 2, 5, and by adding
a subdivision; 124.32, Subdivisions 1, la, 5, 7 and 10; 124.561,
Subdivision 3a; 124.562, Subdivisions land 2; 124.563, Subdi
vision 1; 124.565, Subdivision 3, 4, and by adding a subdivision;
124.572, Subdivision 2; 124.574, Subdivision 2; 124.646, Subdi
vision 1; 125.60, 'Subdivisions 1, 2, 3, 4, and by adding subdi
visions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdivl
sions ; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41,
Subdivision 1; 126.52, Subdivision 10; 126.53, Subdivision 3;
126.54, Subdivision 1; 128A.02, SUbdivision 6; 134.30, by add
ing a subdivision; 134.32, Subdivision 5; 134.33, Subdivision 1;
134.34, Subdivisions 1 and 2; 134.35, Subdivisions 1 and 2;
169.44, Subdivisions 1, 2, and by adding subdivisions; 275.125,
Subdivisions 1, 2a, 2b, 8, 11a, and by adding subdivisions; 354.
094, Subdivisions 3 and 6; 354.66, Subdivisions 1, 2, 3, 8, and
by adding subdivisions; 354A.091, Subdivisions 1, 3, 6, and
by adding a subdivision; 354A.22, Subdivisions 1, 2, 3, 8, and
by adding subdivisions; 471.61, Subdivision 1b; and Chapters
124, by adding sections; and 134, by adding sections; repeal
ing Minnesota Statutes 1978, Sections 120.171; 124.212, Subdi
visions 6b and 7b; 124.241; !126.16; 126.18; '134.33, Subdivi
sion 2; 169.44,!Subdivisions5 and 7; and 275.125, Subdivisions
6 and 7.

The bill was read for the third time, 'as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roIl was called. There were 132 yeas and 0 nays as foIlows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson,G.

Anderson,I.
Anderson,R.
Battaglia
Begtch
Berg'lin
Berkelman
Biersdorf

Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark

Clawson
Corbid
Crandall
Dean
Dempsey
DenOuden
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans-
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Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson,C.
Johnson,D.
Jude

Kahn Minne
Kaley Moe
Kalis Munger
Kelly Murphy
Knickerbocker Nelsen, B.
Kostohryz Nelsen, M.
Kroening Nelson
KYam Niehaus
Laidig Norman
Lehto Norton
Levi Novak
Long Nysether
Ludeman Olsen
Luknic Onnen
Mann Osthoff
McCarron Otis
McDonald Patton
McEachern Pehler
Mehrkens Peterson
Metzen Piepho

Pleasant
Prahl
Redalen
Reding
Rees
Rei!
Rice
Rose
Rothenberg
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Staa
Stowell
Sviggum

Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS, Continued

S. F. No. 960 was reported to the House.

Sviggum and Wenzel moved to amend S. F. No. 960, as fol
lows:

Page 25, after line 10, insert the following :

"Sec. 22. From and after the effective date of this act, noth
ing contained in Minnesota Statutes, Section 422A.09, Subdivi
Bion 3, Clause (2) shall be construed as allowing payment of a
retirement allowance or other retirement benefits other than a
disability allowance pursuant to Minnesota Statutes, Section
422A.18 if otherwise eligible to any former, present or future
elective officer of the city of Minneapolis who has not attained
the age of at least 60 years unless the elective officer has received
credit for at least 30 years of services 0ffU1 retires pursuant to
Minnesota Statutes, Section 422A.15, subdivision 1.

Sec. 23. Laws 1978, Chapter 562, Section 35, is repealed."

Renumber the subsequent sections.

Further, amend the title:

Line 40, after "11," insert "; and Laws 1978, Chapter 562, Sec
tion 35"

A roll call was requested and properly seconded.
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Biersdorf raised a point of order pursuant to rule 3.10 that
the Sviggum and Wenzel amendment was out of order. The
Speaker ruled the point of order not well taken and the amend
ment in order.

The question recurred on the amendment and the roll wail
called. There were 118 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aesness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, r.
Anderson, R.
Battaglia
Begich
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Den Ouden
Drew
Elioff
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukocs
Heap
Reinitz
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.

Johnson, D. Murphy
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly Norman
Knickerbocker Norton
Kostohryz Novak
Kroening Nyeether
Kvam Olsen
Laidig Onnen
Lehto Otis
Levi Patton
Long Peterson
Ludeman Pleasant
Luknic Prahl
Mann Redalen
McCarron Reding
McDonald Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Schreiber

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Thiede
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley·
Wynia
Zubay
Speaker Searle

The 'motion prevailed and the amendment was adopted.

Forsythe moved to amend S. F. No. 960, as follows:

Page 5, line 23, delete "$3,280" and insert "an amount equal
to the annual maximum earnings allowable for that age for the
continued receipt ;o{ full benefit amounts :monthly under the
federal old age, survivors and disability insurance program as
set by the secretary of health, education and welfare pursuant
to the provisions of ;'2 U.S.C., Section ;'03,"

Page 5, lines 24 to 28, delete the new language

Page 11, line 9, delete "$3,280" and insert "the annual maxi"
mum earnings allowable for that age for the continued receipt
of full benefit amownts monthly under the federal old age, suroi
vors and disability insurance program as set by the secretary
of health, education and welfare pursuant to the provisions of
;'2 U.S.C., Section ;'08,"

Page 11, line 9, delete "during whieh he"
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Page 11, lines 10 to 12, delete the new language

Page 14, line 30, delete the new language and insert "wn
amount equal to the annual maximum earnings allowable for that
age for the continued receipt of full benefit amounts monthly
under the federal old age, survivors and disability insurance pro
gram as set by the secretary of health, educoiion. and welfare
pursuant to the provisions of 42 U.S.C., Section 403,"

Page 15, line 12, delete the new language and strike "exceeds
the sum" and insert "is in an amount equal to or greater than
the quarterly maximum earnings allowable for that age for the
continued receipt of full benefit amounts m<>nthly under the fed
eral old age, survivors and disability insurance prog,'am as set
by the secretary of health, education and welfare pursuant to
the provisions of 42 U.S.C., Section 403"

Page 15, line 13, strike the old language and delete the new
language

Page 15, line 14, delete the new language

Page 17, line 16, delete the new language and insert "an
amount equal to the annual maximum earnings allowable for that
age for the continued receipt of full benefit amounts monthly
under the federal old age, survivors and disability insurance pro
gram as set by the secretary of health, education and welfare
pursuant to the provisions of 42 U.S.C., Section 403,"

Amend the title as follows:

Page 1, lines 4, 5 and 6, delete "increasing the maximum earn
ings amount for a re-employed annuitant;" and insert "index
ing the re-employed annuitant earnings maximum to the social
security benefit recipient earnings maximum:"

The motion prevailed and the amendment was adopted.

S. F. No. 960, A bill for an act relating to retirement; various
retirement funds; providing for a proportionate annuity at age
65 or older with one year of service: increasing the maximum
earnings amount for a re-employed annuitant: clarifying ap
plications for refunds from the Minnesota state retirement sys
tem: providing an occupational disability benefit in the Minne
sota state retirement system correctional employees retirement
plan: establishing qualifications for the executive director of the
teachers retirement association: requiring annuitants and bene
fit recipients of the teachers retirement association to file quar
terly evidence of receipt cards; removing the requirement for
dependency for entitlement to certain refunds from the teachers
retirement association; clarifying the amortization obligation of
the metropolitan transit commission to the Minnesota state re-
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tirement system; calculating service credit for certain part time
transit operating division employees covered by the Minnesota
state retirement system; clarifying the provision of minimum
disability coverage by the metropolitan transit commission; pro
viding a retirement annuity from the Minnesota state retire
ment system to certain former transit operating division em
ployees; providing for a purchase of service credit of certain
military service leaves of absence for transit operating divi
sion employees; amending Minnesota Statutes 1978, Sections
352.01, Subdivisions 11 and 16; 352.115, Subdivision 10; 352.22,
Subdivisions 1 and 10; 352.95; 353.37, Subdivision 1; 354.05,
Subdivision 2; 354.06, Subdivision 2; 354.44, Subdivisions la,
5 and by adding a subdivision; 354.47, Subdivision 1; 354A.21;
356.32, Subdivision 1; 473.417; 473.418; and Laws 1978, Chap.
ter 538, Section 21; repealing Minnesota Statutes 1978, Section
352.22, Subdivision 11.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson. G.
Anderson. I.
Anderson. R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson. D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Duden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson. D.

Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kvam Osthoff
Laidig Otis
Lehto Patton
Leei Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonwd Reiling
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood

Sieben,H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zuhay
Speaker Searle

The bill was passed, as amended, and its title agreed to.

S. F. No. 1476 was reported to the House.
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Corbid and Crandall moved to amend S. F. No. 1476 as follows:

Page 1, after line 6, insert a new section to read:

"Section 1. Minnesota Statutes 1978, Section 47.51, is amend
ed to read:

47.51
TIONS.]

[DETACHED BANKING FACILITIES; DEFINI
As used in sections 47.51 to 47.57:

"Extention of the main banking house" means any structure
or stationary mechanical device serving as a drive-in or walk-up
facility, or both, which is located within 150 feet of the main
banking house, the distance to be measured in a straight line
from the closest points of the closest structures involved and
which performs one or more of the functions described in sec
tion 47.53.

"Detached facility" means any permanent structure, office ac
commodation located within the premises of any existing com
mercial or business establishment, stationary automated remote
controlled teller facility, stationary unmanned cash dispensing
or receiving device, located separate and apart from the main
banking house which is not an "extention of the main banking
house" as above defined, that serves as a drive-in or walk-up
facility, or both, with one or more tellers windows, or as a re
mote controlled teller facility or a cash dispensing or receiving
device, and which performs one or more of those functions de
scribed in section 47.53.

"Bank" means a bank as defined in section 45.08, (AND) or
any banking office established after November 30,1922 and
prior to the effective date of Laws 1923, Chapter 170, Section 1.

"Commissioner" means the commissioner of banks

"Municipality" means the geographical area encompassing the
boundaries of any home rule charter or statutory city located
in this state."

Page I, line 7, delete "Section I" and insert "Sec. 2"

Page 2. after line 20, insert a new section to read: "Sec. 3.
This aet is effective the day following final enactment."

Amend the title as follows:

Page 1, line 4, delete "Section" and insert "Sections 47.51;
and"
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Ludeman raised a point of order pursuant to rule 3.9 that the
Corbid and Crandall amendment was not in order. The Speaker
ruled the point of order not well taken and the amendment in
order.

The question recurred on the Corbid and Crandall amendment.
The motion prevailed and the amendment was adopted.

S. F. No. 1476, A bill for an act relating to banks; authoriz
ing certain additional facilities for banks; amending Minnesota
Statutes 1978, Section 47.52.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 100 yeas and 29 nays as follows:

Those who voted in the affirmative were:

Adams
Ainley
Anderson,B.
Anderson,D.
Anderson,G.
Anderson, I.
Anderson, R.
Battaglia
Berkelrnan
Biersdorf
Blatz
Byrne
Carlson,D.
Carlson,L.
Casserly
Clark
Corbid
Crandall
Dean
Dempsey

DenOuden
Ellingson
Enebo
Erickson
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Johnson, C~

Johnson, D. Moe
Jude Dlunger
Kahn Murphy
Kaley Nelsen, B.
Kalis Nelson
Kelly Norman
Knickerbocker Norton
Kvam Novak
Laidig .Olsen
Lehto Osthoff
Levi Otis
Long Patton
Ludeman Pehler
Luknic Peterson
MeCarron Piepho
McDonald Pleasant
McEachern Redalen
Mehrkens Reding
Metzen Reil
Minne Rose

Rothenberg
Sarna
Schreiber
Searles
Sieben, H.
Sieben. M.
Stoa
Stowell
Swanson
Tomlinson
Valan
Valento
Vanasek
Voss
Welch
Welker
Wenzel
Wigley
Wynia
Zubay

Those who voted in the negative were:

Aasness Eken Kostohryz Onnen Stadum
Begich Elioff Kroening Prahl Sviggum
Berglin Esau Mann Rees Thiede
Brinkman Haukoos Nelsen,M. Rice Wieser
Clawson Jaros' Niehaus SherwoOd Speaker Searle
Drew Jennings Nysether Simoneau

The bill was passed, as amended, and its title agreed to.

H. F. No. 1216 was-reported to the House.
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Adams moved to amend H. F. No. 1216 as follows:

Delete everything after the enacting clause and insert the fol
lowing:

"Section 1. Minnesota statutes 1978, Section 340.62, is
amended to read:

340.62 [CERTAIN LIQUOR REGISTERED.] Subdivision
1. No licensed manufacturer or wholesaler shall manufacture
or import for sale within the state, any brand of intoxicating
liquor or non-intoxicating malt beverage such as distilled spirits
(AND), wine, beer or malt beverage, or any distilled or vinous
liquor designated as a specialty, wherein such liquor is ready
for sale for beverage purposes without further processing, un
less the label of such brand has been registered with and ap
proved by the commissioner.

Subd. 2. The label of any brand of distilled liquor, beer or
malt beverage may be registered only by the owner thereof or
an authorized agent of the owner. No brand of distilled liquor,
beer or malt beverage may be imported for sale within the state
without the consent of ,the 'brand 'owner '0'1' authorized agent
of the owner. Nothing in this subdivision shall be construed to
repeal, limit or otherwise affect the provisions of section 340.114.

Subd. 3. The label of any brand of wine may be registered
by the owner thereof or an authorized agent of the owner. No
brand of wine may be imported for sale within the state without
the consent of the brand owner or authorized agent of the owner.

Subd. 4. The commissioner shall '(HEREINAFTER) estab
lish a register for (SUCH) brand labels i(, WHICH LABELS
SHALL BE ACCEPTABLE UNDER THE FOLLOWING CON
DITIONS:)

«1) NO BRAND OF INTOXICATING LIQUOR AS HERE
INBEFORE DESCRIBED SHALL BE MANUFACTURED OR
IMPORTED FOR SALE WITHIN THE STATE AFTER THE
PASSAGE OF THIS ACT UNLESS THE BRAND LABEL
THEREOF HAS BEEN SUBMITTED TO AND APPROVED
BY THE COMMISSIONER). The fee for (SUCH) registration
shall be ($10) $15 for each brand label.

«2) THE SAME REGISTRATION AND FEE SHALL BE
REQUIRED FOR ANY BRAND OF LIQUOR AS HEREIN
BEFORE DESCRIBED WHICH HAS BEEN MANUFAC·
TURED OR IMPORTED FOR SALE WITIDN THIS STATE
AND IN WHICH THE BRAND LABEL FOR SUCH BRAND
HAS BEEN FILED WITH THE COMMISSIONER AND
WHEREIN THE SALE OF SUCH BRAND HAS BEEN DIS
CONTINUED WITIDN THE STATE BY THE MANUFAC-
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TURER OR WHOLESALER FOR A PERIOD OF TWO
YEARS.)

«3) AFTER THE SALE OF ANY BRAND OF INTOXI
CATING LIQUOR AS HEREINBEFORE DESCRIBED HAS
BEEN DISCONTINUED WITHIN THIS STATE FOR A PE
RIOD OF THREE YEARS BY THE MANUFACTURER OR
WHOLESALER DISTRIBUTING [T, SAID BRAND AND ITS
BRAND LABEL AND ANY AND ALL REGISTRATIONS
THEREOF IN THIS STATE SHALL THEREAFTER BE
CONCLUSIVEI,Y PRESUMED TO HAVE BEEN ABAN
DONED BY SAID MANUFACTURER OR WHOLESALER.)

All labels shall be registered for a two year period. The regis
tration period shall begin on the first day of the month in which
the application is approved by the commissioner. When a label
approval expires, it may be re-registered for another two year
period, by refiling, paying the fee and obtaining the approval
of the commissioner. In order to implement the provisions of
this act, all labels approved before JuJy 1, 1978 shall expire
June $0, 1980 and all labels approved between July '1, :l978 and
June '30,1979 shall expire June 30, 1981.

( (4) ) The terms "brand" and "brand label," when used
(HEREIN) in this section, shall each be construed to mean and
include trademarks and designs used in connection therewith.

«5» All money received by the commissioner under the
provisions of this section shall be paid to the state treasurer
and (SUCH MONEY) shall be credited to the general fund.

Sec. 2. [EFFECTIVE DATE.] This act is effective July 1,
1979. Section 1, suMivision 3 expires July 1, 1980."

Nelsen, B., moved to amend the Adams amendment to H. F.
No. 1216, as follows:

In subdivision 3 delete "No brand of wine may be imported
for sale within the state without the consent of the brand owner
or authorized agent of the oumer;"

A roll call was requested and properly seconded.

The question was taken on the amendment to the Adams
amendment and the roll was called. There were 88 yeas and 30
nays as follows:

Those who voted in the affirmative were:

Albrecht
Anderson, B.
Anderson. G.
Anderson, I.
Battaglia

Begich
Berg'Hn
Berkelman
Byrne
Carlson, D.

Carlson, L.
Clawson
Corbid
Crandall
Dean

DenOuden
Drew
Eken
Ellingson
Erickson

Esau
Ewald
Farley
Fjoslien
Forsythe
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Friedrich Kelly Niehaus Rei! Valente
Fritz Knickerbocker Norton Rose Vanasek
Greenfield Laidig Novak Rothenberg Voss
Halberg Lehto Nysether Schreiber Weaver
Haukoos Levi Olsen Sherwood Welch
Heap Long Onnen Sieben, H. Welker
Reinitz Ludeman Pehler Siehen, M. Wieser
Hoberg McDonald Piepho Stadum Wigley
Hokanson Mehrkens Pleasant Sloa Wynia.
Jennings Mione Prahl Stowell Zubay
Johnson, D. Moe Redalen Sviggum Speaker Searle
Kahn Nelsen, B. Rediug Thiede
Kalis Nelsen, M. Rees Tomlinson

Those who voted in the negative were:

Aasness Brinkman Jacobs Mann Patton
Adams Clark Jaros McEachern Peterson
Ainley Elio!! Jude Metzen Rice
Anderson, D. Enebo Kostohryz Murphy Sarna
Anderson, R. Evans Kroening Norman Swanson
Biersdorf Fudro Luknic Osthoff Wenzel

The motion prevailed and the amendment to the amendment
was adopted.

Anderson, J., moved that H. F. No. 1216 be returned to Gen
eral Orders. The motion prevailed.

MOTIONS FOR RECONSIDERATION

H. F. No. 235 which had been recalled from the Governor was
received from the Governor and reported to the House.

. .

Laidig moved thatthethe vote wherebyH. F. No. 235 was re
passed as amended by the Senate be now reconsidered. The
motion prevailed.

Laidig moved that the action .whereby H. F. No. 235 was given
a Third Reading as amended by the Senate be now reconsidered.
The motion prevailed. .

Laidig moved that the vote whereby the House concurred in
the Senate amendments to H. F. No. 235 be now reconsidered.
The motion prevailed.

.Laidig reported an additional amendment to the bilI which had
been adopted earlier by the Senate.

Laidig moved that the House 'concur in the Senate amend
ments to H. F. No. 235 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 235, A bi11 for an act relating to state parks; remov
ing certain lands from within the boundaries of Split Rock Light-
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house State Park and Judge C. R. Magney State Park; adding
lands to the boundaries of Split Rock Lighthouse State Park and
Afton State Park; expanding the boundaries of Lake Bemidji
State Park; conveying the state's interests in certain lands.

The biJI was read for the third time, as amended by the Senate
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D. ,
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukocs
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.

Johnson, D. Nelsen, M.
Jude Nelson
Kahn Niehaus
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kvam Osthoff
Laidig Otis
Lehto Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mebrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was repassed, as amended by the Senate, and its title
agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Norton requested immediate considera
tion of H. F. No. 1507.

H. F. No. 1507. A bill for an act relating to appropriations;
converting certain standing appropriations to direct appropria
tions; abolishing other standing appropriations; appropriating
money; amending Minnesota Statutes 1978, Sections 9.061, Sub
division 5; 97.482, Subdivision 2; and 638.08; repealing Minne
sota Statutes 1978, Section 7.07.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 130 yeas and 0 nays as foliows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, 1.
Anderson, R.
Battaglia
Begich
BergIin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Duden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
HOkanson
Jacobs
Jaros
Jennings

Johnson, C. Nelsen, B.
Johnson, D. Nelsen, M.
Jude Nelson
Kahn Niehaus
Kaley Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
]dann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Reif
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna

Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The bill was passed and its title agreed to.

Pursuant to rule 1.10, Sieben, H., requested immediate con
sideration of S. F. No. 1218.

S. F. No. 1218 was reported to the House.

Faricy moved to amend S. F. No. 1218 as follows:

Page 3, after line 22,. insert:

"Sec. 10. Minnesota Statutes 1978, Section 290.01, Subdivi
sion 20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro
vided in this chapter, the term "gross income," as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public em
ployment, office, position Or services; income derived from the
ownership or use of property; gains or profits derived from ev
ery kind of disposition of, or every kind of dealing in, property;
income derived from the transaction of any trade or business;
and income derived from any source; except that gross income
shall not include "exempt function income" of a "homeowners
association" as those terms are defined in Section 528 of the In-
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ternal Revenue Code of 1954, as amended through December
31, 1978.

For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term "gross income" in
its application to individuals, estates, and trusts, shall mean the
adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as amend
ed through December 31, 1970 for the applicable taxable year,
with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term "gross income" in its application to individuals,
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Inter
nal Revenue Code of 1954, as amended through the date speci
fied herein for the applicable taxable year, with the modifica
tions specified in this section.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972.

(iii) The Internal Revenue Code of 1954, as amended
through December 31, 1973, shall be in effect for taxable years
beginning after December 31, 1973.

(iv) The Internal Revenue Code of 1954, as amended
through December 31, 1974, shall be in effect for the taxable
years beginning after December 31, 1974.

(v) The Internal Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H.R. 3477 as it
passed the Congress on May 16, 1977, shall be in effect for the
taxable years beginning after December ,31, 1976. The provisions
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad
justed gross income shall become effective for purposes of chap
ter 290 at the same time they become effective for federal income
tax purposes. Section 207 (relating to extension of period for
nonrecognition of gain on sale or exchange of residence) and
section 402 (relating to time for making contributions to pension
plans of self employed people) of P.L. 94-12 shall be effective for
taxable years beginning after December 31, 1974.

(vi) The Internal Revenue Code of 1954, as amended
through December 31, 1978, shall be in effect for taxable years
beginning after December 31,1978. Those provisions of the Rev-
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enue Act of 1978, P.L. 95-600,except the provisions of section
404, allowance of partial rollovers of lump sum distributions pro
vided in P.L. 95-458, and of the Tax Treatment Extension Act
of 1977, P.L. 95-615, which affect iederai adjusted gross income
and which became effective for taxable years 'ending before Jam
uary 1, 1979 shall become effective f01' purposes of chapter 290
at the same time they became effective for federal income tax
purposes.

References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adj usted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state
exempt from federal income taxes under the Internal Revenue
Code of 1954;

(2) Interest income on obligations of any authority, com
mission, or instrumentality of the United States, which the laws
of the United States exempt from federal income tax, but not
from state income taxes;

(3) Income taxes imposed by this state or any other tax
ing jurisdiction, to the extent deductible in determining feder
al adjusted gross income and not credited against federal income
tax;

(4) Interest on indebtedness incurred or continued to pur
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determining
federal adjusted gross income;

(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reimbursed expenditure
resulted in a tax benefit;

(6) The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to an
other taxable year's income tax liability, proportionate to the
percentage of federal income tax that was claimed as a deduction
in determining Minnesota income tax for such previous taxable
year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable year, shall be reported on joint or separate
Minnesota income tax returns. In the case of separate Minnesota
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returns, the overpayment shall be reported by each spouse
proportionately according to the relative amounts of federal in
come tax claimed as a deduction on his or her separate Minne
sota income tax return for such previous taxable year;

(7) In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adjusted gross income;

(8) In the case of property disposed of on or after January
1, 1973, the amount of any increase in the taxpayer's federal tax
liability under section 47 of the Internal Revenue Code of 1954,
as amended through December 31, (1976) 1978, to the extent of
the credit under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, (1976) 1978, that was previ
ously allowed as a deduction either under section 290.01, subdivi
sion 20 (b) (7) or under section 290,09, subdivision 24; and

(9) Expenses and losses arising from a farm which are not
allowable under section 290.09, subdivision 29;

(10) Expenses and depreciation attributable to substandard
buildings disallowed by section 290.101; and

(11) The amount by which the gain determined pursuant
to section 41.59, subdivision 2 exceeds the amount of such gain
included in federal adjusted gross income;

(12) Interest income from qualified scholarship funding
bonds as defined in section 103(e) of the Internal Revenue Code
of 1954, as amended through December 31, (1976) 1978, if the
nonprofit corporation is domiciled outside of Minnesota;

(13) Exempt-interest dividends, as defined in section 852 (b)
(5) (A) of the Internal Revenue Code of 1954, as amended
through December 31, (1976) 1978, not included in federal ad
justedgross income pursuant to section 852(b) (5) (B) of the In
ternal Revenue Code of 1954, as amended through December 31,
(1976) 1.978, except for that portion of such exempt-interest div
idends derived from interest income on obligations of the state
of Minnesota, any of its political or. governmental subdivisions,
any of its municipalities, or any of its governmental agencies
or instrumentalities;

(14) The amount of any excluded gain (REALIZED) recog
nized by a trust on the sale or exchange of property as defined
in section 641(c) (1) of the Internal Revenue Code of 195.1" as
amended through December 31, 1978;

(15) An amount equal to one-sixth of any gain from the sale
or other disposition of property deducted under sections 1202(a)
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and 1202(c) (1) of the Internal Revenue Code of 1954, as amend
ed through December 31, 1978.

(b) Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adj usted gross income:

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent in
cludible in gross income for federal income tax purposes but ex
empt from state income tax under the laws of the United States;

(2) The portion of any gain, from the sale or other disposi
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is con
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited to fifty per centum of such por
tion of the gain. This modification shalI not be applicable if the
difference in basis is due to disalIowance of depreciation pursuant
to section 290.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing
the issuance of such securities but includible in gross income for
federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross
income assignable to Minnesota, arising from events or trans
actions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
operating loss carryforwards or carrybaeks resulting from such
losses;

(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit
to another taxable year's income tax liability, pursuant to chap
ter 290A, and the amount of any overpayment of income tax to
Minnesota, or any other state, for any previous taxable year,
whether such amount is received as a refund or credited to an
other taxable year's income tax liability;

(6) To the extent included in federal adjusted gross income,
notwithstanding any other law to the contrary, the amount re
ceived by any person (i) from the United States, its agencies
or instrumentalities, the Federal Reserve Bank or from the state
of Minnesota or any of its political or governmental subdivisions
or from any other state or its political or governmental subdi
visions, or a Minnesota volunteer firefighter's relief association,
by way of payment as a pension, public employee retirement ben
efit, or any combination thereof, or (ii) as a retirement or sur
vivor's benefit made from a plan qualifying under section 401,
403, 404, 405, 408 (OR), 409 or 409A of the Internal Revenue
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Code of 1954, as amended through December 31, (1977) 1978.
The maximum amount of this subtraction shall be $7,200 less
the sum of (a) social security retirement benefits received dur
ing the taxable year, (b) railroad retirement benefits received
during the taxable year, and (c) the amount by which the indi
vidual's federal adjusted gross income exceeds $13,000. In the
case of a volunteer firefighter who receives an involuntary lnmp
sum distribution of his pension or retirement benefits, the maxi
mum amount of this subtraction shall be $7,200 less the sum of
social security retirement benefits and railroad retirement bene
fits; this subtraction shall not be reduced by the amount of the
individual's federal adjusted gross income in excess of $13,000;

(7) In the case of property acquired on or after January I,
1973, the amount of any credit to the taxpayer's federal tax
liability under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, (1976) 1978, but only to the
extent that the credit is connected with or allocable against the
production or receipt of income included in the measure of the
tax imposed by this chapter;

(8) The amount of any distribution from a qualified pension
or profit sharing plan included in federal adjusted gross income
in the year of receipt to the extent of any contribution not pre
viously allowed as a deduction by reason of a change in federal
law which was not adopted by Minnesota law for a taxable year
beginning in 1974 or later; and

(9) Interest, including payment adjustment to the extent
that it is applied to interest, earned by the seller of the proper
ty on a family farm security loan executed after December 31,
1977 and before January I, 1982 that is guaranteed by the com
missioner of agriculture as provided in sections 41.51 to 41.60.

(10) Wage or salar,y expense or program expenses disal
lowed under the provisions of section 280C of the Internal Rev
enue Code of 1954 as amended through December 31, 1978 (re
lating to the jobs credit and to the WIN credit).

(11) Unemploument. compensation included in federal ad
jnsted gross income under section 85 of the Internal Revenue
Code of 1954; and

(c) Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Rev
enue Code of 1954, or section 290.972 of this chapter.

(1) Shareholders in a small business corporation, which
has elected to be so taxed under the Internal Revenue Code of
1954, but has not made an election under section 290.972 of
this chapter, shall deduct from federal adjusted gross income the
amount of any imputed income from such corporation and shall
add to federal adj usted gross income the amount of any loss
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claimed as a result of such stock ownership. Also there shall be
added to federal adjusted gross income the amount of any dis
tributions in cash or property made by said corporation to its
shareholders during the taxable year.

(2) In cases where the small business corporation has made
an election under section 1372 of the Internal Revenue Code of
1954, but has not elected under section 290.972 of this chapter
and said corporation is liquidated or the individual shareholder
disposes of his stock and there is no capital loss reflected in fed
eral adj usted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur
poses, such shareholders shall be entitled, nevertheless, to a capi
tal loss commensurate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under sec
tion 290.972 of this chapter and at the close of the taxable year
immediately preceding the effective election under section 290.
972 the corporation has a reserve of undistributed taxable in
come previously taxed to shareholders under the provisions of
the Internal Revenue Code of 1954, in the event and to the extent
that such reserve is distributed to shareholders such distribution
shall be taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
be deemed such regardless of the form in which received. Items
of gross income shall be included in gross income of the taxable
year in which received by a taxpayer unless properly to be ac
counted for as of a different taxable year under methods of ac
counting permitted by section 290.07, except that (1) amounts
transferred from a reserve or other account, if in effect transfers
to snrplns, shall, to the extent that such amounts were accumu
lated through deductions from gross income or entered into the
computation of taxable net income during any taxable year, be
treated as gross income for the year in which the transfer occurs,
but only to the extent that such amounts resulted in a reduc
tion of the tax imposed by this act, and (2) amounts received as
refunds on account of taxes deducted from gross income during
any taxable year shall be treated as gross income for the year
in which actually received, but only to the extent that such
amounts resulted in a reduction of the tax imposed by this act.

(d) Modification in computing taxable income of the estate
of a decedent. Amounts allowable under section 291.07, sub
division 1 (2) in computing Minnesota inheritance tax liability
shall not be allowed as a deduction in computing the taxable in·
come of the estate unless there is filed within the time and in the
manner and form prescribed by the commissioner a statement
that the amounts have not been allowed as a deduction under sec,
tion 291.07 and a waiver 6f the right to have such amounts al
lowed at any time as deductions under section 291.07. The provi
sions of this paragraph shall not apply with respect to deduc-



59th Day] MONDAY, MAY 21, 1979 3205

tions allowed under section 290.077 (relating to income in respect
of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue Code
of 1954 differs from the election made under this paragraph ap
propriate modification of the estate's federal taxable income
shall be made to implement the election made under this para
graph in accordance with regulations prescribed by the commis-
~stoner.

Sec. 11. Minnesota Statutes 1978, Section 290.09, Subdivi
sion 2, is amended to read:

Subd. 2. [TRADE OR BUSINESS EXPENSES; EX
PENSES FOR PRODUCTION OF INCOME.] (a) In Gen
eral. There shall be allowed asa deduction all the ordinary and
necessary expenses paid or incurred during the taxable year in
carrying on any trade or business, including

(1) A reasonable allowance for salaries or other compensa
tion for personal services actually rendered;

(2) Traveling expenses (including the entire amount ex
pended for meals and lodging) while away from home in the
pursuit of a trade or business; and

(3) Rentals or other payments required to be made as a
condition to the continued use or possession, for purposes of the
trade or business, of property to which the taxpayer has not
taken or is not taking title or in which he has no equity. For pur
poses of the preceding sentence, the place of residence of a mem
ber of congress within the state shall be considered his home, but
amounts expended by such members within each taxable year
for living expenses shall not be deductible for income tax pur
poses in excess of $3,000.

(.~) Entertainment, amusement, or recreation expenses shall
be allowed under this subdivision only to the extent that they
qualify as a deduction under section 274 of the Internal Revenue
Code of 1954, as amended through December 31, 1978.

(b) Expenses for Production of Income. In the case of an
individual, there shall be allowed as a deduction all the ordinary
and necessary expenses paid or incurred during the taxable year.

(1) For the production or collection of income;

(2) For the management, conservation, or maintenance of
property held for the production of income; or

(3) In connection with the determination, collection, or re
fund of any tax.



3206 JOURNAL OF THE HOUSE [59th Day

(c) Campaign expenditures in an amount not to exceed the
limits set out in section 210A.22, not subsequently reimbursed,
which have been personally paid by a candidate for public office
if the candidate has complied with the expenditure limitations
set out in section 210A.22:

(No deduction shall be allowed under this clause for any con
tribution or gift which would be allowable as a credit under sec
tion 290.21 were it not for the percentage limitations set forth
in such section) ;

(d) All expense money paid by the legislature to legislators;

(e) The provisions of section 280A (disallowing certain ex
penses in connection with the business use of the home and rental
of vacation homes) of the Internal Revenue .Code of 1954, as
amended through December 31, (1976) 1978, shall be applicable
in determining the availability of any deduction under this sub
division.

Sec, 12. Minnesota Statutes 1978, Section 290.09, Subdivision
28, is amended to read:

Subd. 28.. [REAL ESTATE INVESTMENT TRUSTS; DE
DUCTIBLE DIVIDENDS.] A "real estate investment trust,"
as defined in section 856 of the Internal Revenue Code of 1954,
as amended through December 31, (1976) 1978, and to which
sections 856 to (858) 860 of the Code apply for the taxable year,
may deduct its dividends paid to the extent permitted by section
(857(B) (2) (C» 857(b) (2) (B) of the Code (, AND ITS CAPI
TAL GAINS DIVIDENDS PAID AS DEFINED AND LIM
ITED BY SECTION 857(B) (3) (C) OF THE CODE). Such
a trust and its shareholders and beneficiaries shall be subject
to all of the provisions of sections 857 and 858 of the Code which
are applicable under this chapter, in determining their respective
taxable net incomes, provided that the. (EXCESS) amount deter
mined and (SUBJECTED TO) available for the alternative tax
under section 857(b) (3) (A) (ii) of the Code shall be included
in gross income subject to the deduction provided by section
290.16, subdivision 4.

Sec. 13. Minnesota Statutes 1978, Section 290.091, is amend
ed to read:

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.]
(a) In addition to all other taxes imposed by chapter 290 there
is hereby imposed for each taxable year (BEGINNING AFTER
DECEMBER 31, 1976,) II tax which, in the case of a resident
individual, estate or trust, shall be equal to 40 percent of the
amount of the taxpayer's minimum tax liability for tax prefer
ence items pursuant to the provisions of sections (56) 55 to 58
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and 443(d) of the Internal Revenue Code of 1954 as amended
through December 31, (1976) 1978 except that for purposes of
the tax imposed by this section, excess itemized deductions as
defined in section 57(b) shall not include any deduction taken
for Minnesota income tax paid and capital gains as defined in
section 57(a) of the Internal Revenue Code shall not include
that portion of any gain occasioned by sale, transfer or the grant
ing of a perpetual easement pursuant to any eminent domain
proceeding or threat thereof as described in section 290.13, sub
division 5. This modification shall apply to the years in which the
gain or reduction in loss is actually included in federal adjusted
gross income even thoug-h amounts received pursuant to the
eminent domain proceedings were received in prior years. In
the CMe of a taxpayer other than a corporation, an amount equal
to one-half of the net capital gain [or the taxable year shall be
used M the definition of capital gain in place of the deduction
determined under section 1202 of the Internal Revenue Code.
In the case of a resident individual, estate or trust having nref
erence items which could not be taken to reduce income from
sources outside the state pursuant to section 290.17, subdivision
1, or any other taxpayer the tax shall equal 40 percent of that
federal liability, multiplied by a fraction the numerator of which
is the amount of the taxpayer's preference item income allocated
to this state pursuant to the provisions of sections 290.17, sub
division 1, to 290.20, and the denominator of which is the tax
payer's total preference item income for federal purposes.

The provisions of section 57 (a) (9) (A) and (D) of the In
ternal Revenue Code of 1954, as amended throuoh. December
91, 1978 shaU be effective for the same time during 1978 that
these provisions became effective for federal. income tax pur
poses.

(b) In the case of a resident individual, estate or trust hav
ing preference items in taxable years beginning after Decem
ber 31, 1976, and before January 1, 1978, which are not allocable
to Minnesota under the provisions of sections 290.17 to 290.20
in effect for such years, the tax shall equal 40 percent of the
taxpayer's federal minimum tax liability, multiplied by a frac
tion the numerator of which is the amount of the taxpayer's pref
erence items allocable to Minnesota under the provisions of sec
tions 290.17 to 290.20 in effect for such years and the denomina
tor of which is the taxpayer's total preference items for federal
purposes.

Sec. 14. Minnesota Statutes 1978, Section 290.095, is amend
ed by adding a subdivision to read :

SuM. to. In the case of a taxpayer which has a product li
ability loss (as defined in section 172(i) of the Internal Reve
nue Code of 1954 M amended through December 91, 1978) for
a taxable year beginning after September 90, 1979 (referred
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to as "1088 year"), the product liability 1088 shall be a net oper
ating loss carryback to each of the 10 taxable years preceding
the loss year.

Sec. 15. Minnesota Statutes 1978, Section 290.14, is amended
to read:

290.14. [GAIN OR LOSS ON DISPOSITION OF PROPER
TY, BASIS.] The basis for determining the gain or loss from
the sale or other disposition of property acquired on or after .Jan
uary 1, 1933, shall be the cost to the taxpayer of such property,
with the following exceptions:

(1) If the property should have been included in the last in
ventory, it shall be the last inventory value thereof;

(2) If the property was acquired by gift, it shall be the same
as it would be if it were being sold or otherwise disposed of by
the last preceding owner not acquiring it by gift; if the facts
required for this determination cannot be ascertained, it shall be
the fair market value as of the date, or approximate date, of ac
quisition by such last preceding owner, as nearly as the requi
site facts can be ascertained by the commissioner;

(3) If the property was acquired by gift through an inter
vivos transfer in trust, it shall be the same as it would be if it
were being sold or otherwise disposed of by the grantor;

(4) Except as otherwise provided in this clause (4), the
basis of property in the hands of a person acquiring the prop
erty from a decedent or to whom the property passed from a de
cedent shall, if not sold, exchanged or otherwise disposed of
before the decedent's death by such person, be the fair market
value of the property at the date of decedent's death.

For the purposes of the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent:

(a) Property acquired by bequest, devise, or inheritance, or
by the decedent's estate from the decedent;

(b) Property transferred by the decedent during his life
time in trust to pay the income for life to or on the order or
direction of the decedent, with the right reserved to the decedent
at all times before his death to revoke the trust;

(c) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
of the decedent with the right reserved to the decedent at all
times before his death to make any change in the enjoyment
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thereof through the exercise of a power to alter, amend, or
terminate the trust;

(d) Property passing without full and adequate considera
tion under a general power of appointment exercised by the
decedent by will;

(e) In the case of a decedent's dying after December 31,
1956, property acquired from the decedent by reason of death,
form of ownership, or other conditions (including property
acquired through the exercise or non-exercise of a power of
appointment), if by reason thereof the property is required
to be included in determining the value of the decedent's gross
estate for Minnesota inheritance tax purposes. In such case, if
the property is acquired before the death of the decedent, the
basis shall be the amount determined under the first paragraph
of this clause reduced by the amount allowed to the taxpayer as
deductions in computing taxable net income under this chapter
or prior Minnesota income tax laws for exhaustion, wear and
tear, obsolescence, amortization, and depletion on such property
before the death of the decedent. Such basis shall be applicable
to the property commencing on the death of the decedent. This
paragraph shall not apply to annuities described in section 290.
08; and property described in paragraphs (a), (b), (c) and
(d) of this clause (4).

Clause (4) shall not apply to property which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077. Nor shall it apply to restricted stock options
described in section 290.078 which the employee has not exer
cised at death.

(5) If the property was acquired after December 31, 1932,
upon an exchange described in section 290.13, subdivision I,
the basis shall be the same as in the case of the property ex
changed, decreased in the amount of any money received by the
taxpayer and increased in the amount of gain or decreased in
the amount of loss to the taxpayer that was recognized upon
such exchange under the law applicable to the year in which
the exchange was made. If the property so acquired consisted in
part of the type of property permitted by section 290.13, sub
division 1, to be received without the recognition of gain or
loss, and in part of other property, the basis provided in this
clause shall be allocated between the properties, other than
money, received, and for the purpose of the allocation there shall
be assigned to such other property an amount equivalent to its
fair market value at the date of the exchange. This clause shall
not apply to property acquired by a corporation by the issuance
of its stock or securities as the consideration, in whole or in part,
for the transfer of the property to it;
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(6) If substantially identical property was acquired in the
place of stocks or securities which were sold or disposed of and
in respect of which loss was not allowed as a deduction under
section 290.09, subdivision 5, the basis in the case of property so
acquired shall be the same as in the case of the stock or securities
so sold or disposed of, increased by the excess of the repurchase
price of such property over the sale price of such stock or
securities, or decreased by the excess of the sale price of such
stock or securities over the repurchase price of such property;

(7) If the property was acquired after December 31, 1932,
as the result of a compulsory or involuntary conversion described
in section 290.13, subdivision 5, the basis shall be the same as
in the case of the property so converted, decreased in the amount
of any money received by the taxpayer which was not expended
in accordance with the provisions of law applicable to the year
in which such conversion was made, determining the taxable
status of the gain or loss upon such conversion, and increased
in the amount of gain or decreased in the amount of loss to
the taxpayer recognized upon such conversion under the law
applicable to the year in which such conversion was made.

(8) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of such property,
be increased or diminished on account of income derived by the
lessor in respect of such property and excludable from gross
income under section 290.08, subdivision 14.

If an amount representing any part of the value of real
property attributable to buildings erected or other improve
ments made by a lessee in respect of such property was included
in gross income of the lessor for any taxable year beginning
before January 1, 1943, the basis of each portion of such prop
erty shall be properly adjusted for the amount so included in
gross income.

(9) The basis of rrroperty subject to the prooision« of sec
tion 1034 of the Internal Revenue Code of 1954, as amended
through December 31, 1978 (relating to the rollover of gain on
sale of rrrincipal residence) shall be the same a" the bneis for
federal income tax purposes. The basis shell. be increased by
the amount of gain realized on the sale of a principal residence
outside of Minnesota, while a nonresident of this state, 'which
gain was not recognized because of the provisions of section
1034.

Sec. 16. Minnesota Statutes 1978, Section 290.26, Subdivi
sion 2. is amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Contributions
of an employer to an employee's trust or annuity plan and com
pensation under a deferred-payment plan or to a simplified em-
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ployee pension shall be allowed as a deduction in accordance
with the provisions of (SECTION) Sections 404 or J,08(k) of
the Internal Revenue Code of 1954, as amended through Decem
ber 31, (1976) 1978 as adapted to the provisions of this (ACT)
chapter under (REGULATIONS) rules issued by the commis
sioner of revenue.

Sec. 17. Minnesota Statutes 1978, Section 290.971, Subdivi
sion 1, is amended to read:

290.971 [ELECTION OF CERTAIN SMALL BUSINESS
CORPORATIONS AS TO TAXABLE STATUS; DEFINI
TIONS.] Subdivision 1. [SMALL BUSINESS CORPORA
TION.] For purposes of this chapter, the term "small busi
ness corporation" means a domestic corporation of the United
States which is not a member of an affiliated group (as defined
in section 1504 of the Internal Revenue Code of 1954, as amend
ed through December 31, (1976) 1978) and which does not

(1) have «EXCEPT AS PROVIDED IN SUBDIVISION
5» more than (TEN) 15 shareholders;

(2) have as a shareholder a person (other than an estate
and other than a trust described in subdivision 6) who is not an
individual ;

(3) have a nonresident alien as a shareholder; and

(4) have more than one class of stock, and has elected under
the provisions of section 1372(a) of the Internal Revenue Code
of 1954, as amended through December 31, (1976) 1978 to be
taxed as a small business corporation under the provisions of
said Internal Revenue Code of 1954, as amended through Decem
ber 31, (1976) 1.978.

Sec. 18. Minnesota Statutes 1978, Section 290.971, Subdivi
sion 3, is amended to read:

Subd.3. [STOCK OWNED BY HUSBAND AND WIFE.]
For purposes of subdivision 1(1) (STOCK WHICH)

«1) IS COMMUNITY PROPERTY OF A HUSBAND
AND WIFE (OR THE INCOME FROM WHICH IS COM
MUNITY INCOME) UNDER THE APPLICABLE COMMU
NITY PROPERTY LAW OF A STATE, OR)

«2) IS HELD BY A HUSBAND AND WIFE AS JOINT
TENANTS, TENANTS BY THE ENTIRETY, OR TENANTS
IN COMMON, OR)

«3) WAS, ON THE DATE OF DEATH OF A SPOUSE,
STOCK DESCRIBED IN PARAGRAPH (1) OR (2), AND IS,
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BY REASON OF SUCH DEATH, HELD BY THE ESTATE
OF THE DECEASED SPOUSE AND THE SURVIVING
SPOUSE, OR BY THE ESTATES OF BOTH SPOUSES (BY
REASON OF THEIR DEATHS ON THE SAME DATE), IN
THE SAME PROPORTION AS HELD BY THE SPOUSES
BEFORE SUCH DEATH, OR)

«4) WAS, ON THE DATE OF THE DEATH OF A SUR
VIVING SPOUSE, STOCK DESCRIBED IN PARAGRAPH
(3), AND IS, BY REASON OF SUCH DEATH, HELD BY
THE ESTATES OF BOTH SPOUSES IN THE SAME PRO
PORTION AS HELD BY THE .SPOUSES BEFORE THEIR
DEATHS, SHALL BE TREATED AS OWNED BY ONE
SHAREHOI,DER) a husband and wife (and their estates) shall
be treated as one shareholder.

Sec. 19. Minnesota Statutes 1978, Section 290.971, Subdivi
sion 6, is amended to read:

Subd. 6. [CERTAIN TRUSTS PERMITTED AS SHARE
HOLDERS.] For purposes of subdivision 1, the following
trusts may be. shareholders:

(1) Ca) A trust all of which is treated as owned by the
grantor (who is an indi'lJidual who is a citizen or resident of the
United States) under sections 671 to 679 of the Internal Rev
enue Code of 1954, as amended through December 31, (1976)
1978.

(b) A trust which was described in INwparagraph (a) im
medw.tely before the death of the grantor and which continues
in existence after such death, but only [or the DO-day period
beginning on the da;y of the grantor's death. If a trust is de
scribed in the preceding sentence and if the entire corpus of the
trust is includable in the gross' estate of the grantor, the preced
ing sentence shall be applied by substituting "z-uear period"
for "DO-day."

(2) A trust created primarily to exercise the voting power of
stock transferred to it.

(3) Any trust with respect to stock transferred to it pur
suant to the terms of a will, but only for the 60 day period begin
ning on the day on which such stock is transferred to it.

In the case of a trust described in paragraph (1), the grantor
shall be treated as the shareholder.

In the case of a trust described in paragraph (2), each bene
ficiary of the trust shall, for the purposes of subdivision l,para
graph (1), be treated as a shareholder.
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Sec. 20. Minnesota Statutes 1978, Section 290.972, Subdivi
sion 1, is amended to read:

290.972 [ELECTION BY SMALL BUSINESS CORPORA
TION.] Subdivision 1. [ELIGIBILITY.] Except as provid
ed in subdivision 6 any small business corporation subject to the
laws imposed by this chapter, and its shareholders may, in ac
cordance with the provisions of this section, elect to have said
corporation and its shareholders taxed as though said corpora
tion were a partnership. Such election shall be valid only if all
persons who are shareholders in such corporation on the day on
which such election is made

«1) ON THE FIRST DAY OF THE FIRST TAXABLE
YEAR FOR WHICH SUCH ELECTION IS EFFECTIVE, IF
SUCH ELECTION IS MADE ON OR BEFORE SUCH FIRST
DAY, OR)

«2) ON THE DAY ON WHICH THE ELECTION IS
MADE, IF THE ELECTION IS MADE AFTER SUCH FIRST
DAY,)

consent to such election.

Sec. 21. Minnesota Statutes 1978, Section 290.972, Subdi
vision 3, is amended to read:

Subd, 3. [WHERE AND HOW MADE.] (1) [IN GEN
ERAL.] An election under subdivision 1 may be made by a
small business corporation for any taxable year at any time dur
ing the (FIRST MONTH OF SUCH) preceding taxable year,
or at any time during the (MONTH PRECEDING SUCH
FIRST MONTH) first 75 days of the taxable year. Such elec
tion shall be made in such manner as the commissioner shall
prescribe by regulation.

(2) [TREATMENT OF C E R T A I N LATE ELEC-
TIONS.] If

(a) a small business corporation makes an election under
subdivision 1 for any taxable year, and

(b) such election is made after the first 75 days of the tax
able year and on or before the last day of such taxable year,
then such election shall be treated as made for the following tax
able year.

(3) In case of sickness, absence, or other disability, or when
in the judgment of the commissioner good cause exists, he may
upon application extend the time for making the election under
subdivision 1 for not more than twelve months following the



3214 JOURNAL OF THE HOUSE [59th Day

close of the taxable year for which the election is sought; pro
vided, however, that an application for an extension of time with
respect to taxable years beginning after December 31, 1960 and
prior to December 31, 1963 may be filed not later than December
31, 1965.

Sec. 22. Minnesota Statutes 1978, Section 290.972, Subdivi
sion 5, is amended to read:

Subd. 5. [TERMINATION.] (1) [NEW SHAREHOLD
ERS.] (A) An election under subdivision 1 made by a smaIl
business corporation shaIl terminate if any person who was not
a shareholder in such corporation

«1) ON THE FIRST DAY OF THE FIRST TAXABLE
YEAR OF THE CORPORATION FOR WHICH THE ELEC
TION IS EFFECTIVE, IF SUCH ELECTION IS MADE ON
OR BEFORE SUCH FIRST DAY, OR)

«II» on the day on which the election is made (, IF SUCH
ELECTION IS MADE AFTER SUCH FIRST DAY),

becomes a shareholder in such corporation and affirmatively
refuses to consent to such election on or before the 60th day af
ter the day on which he acquires the stock.

(B) If the person acquiring the stock is the estate of a de
cedent, the period under subparagraph (A) for affirmatively
refusing to consent to the election shall expire on the 60th day af
ter whichever of the following is the earlier:

(i) The day on which the executor or administrator of the
estate qualifies; or .

(ii) The last day of the taxable year of the corporation in
which the decedent died.

(C) Any termination of an election under subparagraph
(A) by reason of the affirmative refusal of any person to con
sent to such election shall be effective for the taxable year of
the corporation in which such person becomes a shareholder in
the corporation (AND FOR ALL SUCCEEDING TAXABLE
YEARS OF THE CORPORATION.) or, if later" the first tax
able year for which such election would otherwise have been
effective, and for all succeeding taxable years of the corporation.

(2) [REVOCATION.] An election under subdivision 1
made bya small business corporation may be revoked by it for
any taxable year of the corporation after the first taxable year
for which the election is effective. An election may be revoked
only if all persons who are shareholders in the corporation on
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the day on which the revocation is made consent to the revoca
tion. A revocation under this paragraph shall be effective

(A) for the taxable year in which made, if made before the
close of the first month of such taxable year,

(B) for the taxable year following the taxable year in which
made, if made after the close of such first month,

and for all succeeding taxable years of the corporation. Such
revocation shall be made in such manner as the commissioner
shall prescribe by regulation.

(3) [CEASES TO BE SMALL BUSINESS CORPORA
TION.] An election under subdivision 1 made by a small busi
ness corporation shall terminate if at any time

(A) after the first day of the first taxable year of the cor
poration for which the election is effective, if such election is
made on or before such first day, or

(B) after the day on which the election is made, if such elec
tion is made after such first day,

the corporation ceases to be a small business corporation (as
defined in section 290.971, subdivision 1). Such termination shall
be effective for the taxable year of the corporation in which the
corporation ceases to be a small business corporation and for all
succeeding taxable years of the corporation.

(4) [FOREIGN INCOME.] An election under subdivision
1 made by a small business corporation shall terminate if for any
taxable year of the corporation for which the election is in effect,
such corporation derives more than 80 percent of its gross re
ceipts from sources outside the United States. Such termina
tion shall be effective for the taxable year of the corporation in
which it derives more than 80 percent of its gross receipts from
sources outside the United States, and for all succeeding taxable
years of the corporation.

(5) [PASSIVE INVESTMENT INCOME.] (A) Except
as provided in subparagraph (B), an election under subdivision
1 made by a small business corporation shall terminate if, for
any taxable year of the corporation for which the election is in
effect, such corporation has gross receipts more than 20 percent
of which is passive investment income. Such termination shall
be effective for the taxable year of the corporation in which it
has gross receipts of such amount, and for all succeeding taxable
years of the corporation.

(B) Subparagraph (A) shall not apply with respect to a tax
able year in which a small business corporation has gross receipts
more than 20 percent of which is passive investment income, if
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(i) such taxable year is the first taxable year in which the
corporation commenced the active conduct of any trade or busi
ness or the next succeeding taxable year; and

(ii) the amount of passive investment income for such tax
able year is less than $3,000.

(C) For purposes of this paragraph, the term "passive in
vestment income" means gross receipts derived from royalties,
rents, dividends, interest, annuities, and sales or exchanges of
stock or securities (gross receipts from such sales or exchanges
being taken into account for purposes of this paragraph only to
the extent of gains therefrom). Gross receipts derived from sales
or exchanges of stock or securities for purposes of this para
graph shall not include amounts received by an electing small
business corporation which are treated under section 331 of the
Internal Revenue Code of 1954, as amended through December
31, 1976 (relating to corporate liquidations), as payments in ex
change for stock where the electing small business corporation
owned more than 50 percent of each class of the stock of the
liquidating corporation.

Sec. 23. Minnesota Statutes 1978, Section 290A.03, Subdivi
sion 3, is amended to read:

Subd. 3. [INCOME.] "Income" means the sum of the fol
lowing:

(a) federal adjusted gross income as defined in the Internal
Revenue Code of 1954 as amended through December 31, (1976)
1978; and

(b) the sum of the following amounts to the extent not in
cluded in clause (a):

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, Section 290.01, Subdivision 20, Clause
(a) (1), (a)(2), (a)(3), (a)(10), (a)(13), and (a)(14);

(ii) all nontaxable income;

(iii) recognized net long term capital gains;

(iv) dividends excluded from federal adjusted gross income
under section 116 of the Internal Revenue Code of 1954;

(v) cash public assistance and relief;

(vi) any pension or annuity (including railroad retirement
benefits, all payments received under the federal social security
act, supplemental security income, and veterans disability pen
sions), which was not exclusively funded by the claimant or
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spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal
adjusted gross income in the years when the payments were
made;

(vii) nontaxable interest received from the state or federal
government or any instrumentality or political subdivision there
of;

(viii) workers' compensation;

(ix) unemployment benefits;

(x) nontaxable strike benefits; and

(xi) the gross amounts of payments received in the nature
of disability income or sick pay as a result of accident, sickness,
or other disability, whether funded through insurance or other
wise. In the case of an individual who files an income tax return
on a fiscal year basis, the term "federal adjusted gross income"
shall mean federal adj usted gross income reflected in the fiscal
year ending in the calendar year. "Income" does not include

(a) amounts excluded pursuant to the Internal Revenue
Code, Sections 101(a), 102, 117, and 121;

(b) amounts of any pension or annuity which was exclusive
ly funded by the claimant or spouse and which funding pay
ments were not excluded from federal adjusted gross income in
the years when the payments were made;

(c) gifts from nongovernmental sources;

(d) surplus food or other relief in kind supplied by a gov
ernmental agency; (OR)

(e) relief granted under sections (273.012, SUBDIVISION
2 OR) 290A.Ol to 290A.21 (.) ; or

(f) federal adjusted gross income shall be reduced by the
subtraction allowed in section 290.01, subdivision 20, clause
(b) (10).

Sec. 24. [DIRECTION TO REVISOR.] In the next and sub
sequent editions of Minnesota Statutes the revisor of statutes
shall substitute the words "Internal Revenue Code of 1954, as
amended through December 31, 1978" for the words "Internal
Revenue Code of 1954, as amended through December 31, 1976"
wherever such words occur in chapter 290, except section 290.01,
subdivision 20.
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Sec. 25. [REPEALER.] Minnesota Statutes 1978, Section
290.971, Subdivision 5 is repealed.

Sec. 26. [EFFECTIVE DATE.] The amendment made in
section 1, clause (a) (15) is effective at the same time that the
change became effective for federal income tax purposes during
1978.

The rest of this article is effective for taxable years beginning
after December 31, 1978, except as otherwise provided."

Further, amend the title:

Line 5, after "penalty" insert "adopting 1978 federal amend
ments; amending Minnesota Statutes 1978, Sections 290.01, Sub
division 20; 290.09, Subdivisions 2 and 28; 290.091; 290.095;
290.14; 290.26, Subdivision 2; 290.971, Subdivisions 1, 3 and 6;
290.972, Subdivisions 3 and 5; and 290A.03, Subdivision 3; re
pealing Minnesota Statutes 1978, Section 290.971, Subdivision 5"

The motion prevailed and the amendment was adopted.

S. F. No. 1218, A bill for an act relating to Polk and Norman
Counties; permitting the imposition of a tax on removing gravel;
providing for its administration; providing a penalty.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Beg'ich
Berkelman
Biersdorf
Blatz
Brinkman
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
Den Ouden
Drew
Eken
Elio!!
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg

Hokanson McDonald
Jacobs McEachern
Jeros Mehrkens
Jennings Minne
Johnson, C. Moe
Johnson, D. Munger
Jude Murphy
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly Niehaus
Knickerbocker Norman
Kostohryz Norton
Kroening Novak
Kvam Nysether
Laidig Olsen
Lehto Onnen
Levi Osthoff
Long Otis
Ludeman Patton
Luknic Pehler
Mann Peterson
McCarron Piepho

Pleasant
Prahl
Redalen
Reding
Rees
Rei!
Rice
Rose
Rothenberg
Sarna
Schreiber
Sherwood
Sieben,H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
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Valenta
Vanasek
Voss

Weaver
Welch
Welker

Wenzel
Wieser
Wigley

Wynia
Zubay

Speaker Searle

Those who voted in the negative were:

Berglin

The bill was passed, as amended, and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 633, A bill for an act relating to taxation; extending
the termination date for a law denying tax deductions relating
to substandard housing; amending Laws 1975, Chapter 226,
Section 4.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1206, A bill for an act relating to energy; en
couraging municipalities to make maximum utilization of dis
eased shade trees.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 907, A bill for an act relating to retirement; judges
retirement fund; including the conciliation court of the city of
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Duluth in certain provisions governing judicial retirement;
transferring the obligations and assets of the county and probate
court judges survivors' account to the judges retirement fund;
mandatory retirement requirements for correctional officers;
amending Minnesota Statutes 1978, Sections 43.051, Subdivi
sion 3; 490.121, Subdivision 2; and 490.124, Subdivision 8; re
pealing Minnesota Statutes 1978, Section 490.12, Subdivisions
7 and 8.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on :

H. F. No. 1198, A bill for an act relating to wild animals;
altering or eliminating certain provisions in regard to the taking,
possessing, or transporting of game or fish; amending Minnesota
Statutes 1978, Sections 98.45, Subdivision 1; 100.2.7, Subdivisions
4 and 6; 100.29, Subdivisions 7, 19, and 30; and 101.42, Subdivi
sion 18, and by adding a subdivision.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1329, A bill for an act relating to aeronautics;
changing the representation on joint airport zoning boards for
cities of the first class; clarifying town representation on joint
airport zoning boards; requiring the metropolitan airports com
mission to establish separate zoning boards for each airport
under its control; providing additional notice and hearing re
quirements for adoption or amendment of airport zoning regula
tions; requiring Jhemetropolitan airports commission to con
sider the St. Cloud municipal airport as the site of an additional
airport; amending Minnesota Statutes 1978, Sections 360.061,
Subdivision 3; 360.063, Subdivision 3; 360.065; and 473.608, by
adding a subdivision."
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on :

H. F. No. 914, A bill for an act relating to retirement; provid
ing for continued membership in public safety employee pension
funds for certain current public safety employees who may not
have the power of arrest with a warrant; amending Minnesota
Statutes 1978, Sections 352B.01, Subdivision 2; and 353.64,
Subdivision 1. .

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 13, A bill for an act relating to obscenity; pro
hibiting the showing of obscene motion pictures at drive-in
theatres; prescribing penalties. .

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 810, A bill for an act relating to motor vehicles;
providing for taxing and registering modified vehicles manufac
tured prior to 1949; regulating storage of modified vehicles
and requiring certain equipment; providing for use of original
plates on certain vehicles; amending Minnesota Statutes 1978,
Section 168.10.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1467, A bill for an act relating to state govern
ment; setting wage and fringe benefits to employees in the
executive and judicial branches of state government; ratifying
certain collective bargaining agreements: making changes in the
state civil service and personnel laws; making changes in public
employment labor relations law; creating a legislative commis
sion on employee relations; providing for a study of state em
ployment and labor relations practices; providing for attrition in
state funded personnel positions; transferring certain duties
from the public service commission to the department of agri
culture; appropriating money: amending Minnesota Statutes
1978, Sections 15.0411, Subdivision 2: 15A.081: 15A.083, Sub
divisions I, 2, and 4: 15A.13; 16A.123: 43.01, Subdivisions 10,
11, 14 and by adding a subdivision; 43.05, Subdivision 2: 43.055;
43.064; 43.09, Subdivisions 2 and 2a; 43.12, Subdivisions 2, 3, 5, 6,
7, 8, 8a, 10, 12, 14, 15, 16, 17, 23, 24, 25 and by adding subdivi
sions; 43.122, Subdivision 5: 43.126, Subdivision 1; 43.127, Sub
division 6: 43.15, Subdivision 5: 43.17, Subdivisions 3 and 4a;
43.19; 43.20, Subdivisions 3 and 5; 43.227: 43.24; 43.32, Sub
division 4; 43.327, Subdivisions 2 and 3; 43.43, by adding a sub
division; 43.44, Subdivision 2; 43.47, Subdivision 2; 43. 491, Sub
division 5: 43.50, Subdivision 1; 43.51: 62D.22, Subdivision 7;
179.63, Subdivision 11 : 179.64, Subdivision 7; 179.65, Subdivision
6; 179.66, Subdivision 1; 179.67, by adding a subdivision; 179.72,
by adding subdivisions; 179.74, Subdivisions 4 and 5: 223.02;
229.01, Subdivision 2; 229.07; 231.01, Subdivisions 1 and 2:
232.01,Stlbdivision 1; 233.01, Subdivision 1: 233.03: 234.02;
234.10; 235.01: 236.01, Subdivision 5: 299D.03, Subdivisions 2, 3
and 9: 355.12; 355.17; 355.207: 355.23, Subdivision 3: 355.286;
355.295; 355.308: 355.45: 355.60: 355.76: 645.44, Subdivision 5:
and Chapter 3, by adding a section; repealing Minnesota
Statutes 1978, Sections 15A.083, Subdivision 4a; 43.03; 43.06:
43.062: 43.063; 43.064: 43.065; 43.067; 43:068; 43.069; 43.07;
43.09; 43.111; 43.12; 43.121: 43.122; 43.126; 43.127; 43.128;
43.13; 43.14: 43.162; 43.17: 43.18; 43.19: 43.20; 43.21; 43.22:
43.222; 43.223; 43.224; 43.23; 43.24; 43.245: 43.321; 43.322;
43.323; 43.324; 43.326; 43.327; 43.33; 43.44; 43.45; 43.46: 43.48;
43.49; 43.50; and 43.51.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested.

H. F. No. 740, A bill for an act relating to Ramsey County;
changing the day of county board meetings; amending Laws
1974, Chapter 435, Section 2.05, Subdivision 1, as amended.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Kelly moved that the House concur in the Senate amendments
to H. F. No. 740 and that the bill be repassed as amended by the
Senate.

Fritz moved that the House refuse to concur in the Senate
amendments to H. F. No. 740, that the Speaker shall appoint 2
members and the Chairman of the Committee on Rules and Leg
islative Administration shall appoint 2 members to a conference
committee, and that the House requests that a conference com
mittee be appointed by the Senate to confer on the disagreeing
votes of the two Houses.

A roll call was requested and properly seconded.

The question was taken on the motion to refuse to concur and
the roll was called. There were 87 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, I.
Anderson, R.
Battaglia
Beg'ich
Berkelman
Biersdorf
Blatz
Byrne
Carlson,L.
Clark
Clawson
Crandall

Dean
Den Ouden
Elio!!
Enebo
Erickson
Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Halberg
Haukoos
Hoberg
Hokanson
Jacobs

Jennings Niehaus
Johnson, D. Norman
Kaley Nysether
Knickerbocker Olsen
Kroening Onnen
Kvam Osthoff
Laidig Otis
Levi Peterson
Ludeman Pleasant

. Luknic Prahl
Mann Redalen
McDonald Rees
Metzen Reif
Moe Rice
Munger Rose
Murphy Schreiber
Nelsen, B. Searles
Nelsen, M. Sherwood

Sieben, M.
Stadum
Stowell
Sviggum
Swanson
Thiede
Valan
Valente
Voss
Weaver
Welker
Wieser
Wigley
Zubay
Speaker Searle

Those who voted in the negative were:

Anderson, G.
Berglin
Brinkman
Casserly

Corbld
Drew
Eken
Ellingson

Faricy
Greenfield
Johnson,C.
Jude

Kalis
Kelly
Long
McEachern

Minne
Novak
Patton
Pehler
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Reding
Sieben, H.

Stoa
Tomlinson

Vanasek
Welch

Wenzel Wynia

The motion prevailed.

MOTION FOR RECONSIDERATION

Anderson, I., moved that the vote whereby the Fritz motion
to refuse to concur in the Senate amendments to H. F. No. 740
prevailed, be now reconsidered. The motion prevailed.

The motion by Fritz to refuse to concur in' the Senate amend
ments to H. F. No. 740 was again reported to the House.

CALL OF THE HOUSE

On the motion of Rose and on the demand of 10 members, a
call of the House was ordered. The following members answered
to their names:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berg'lin
Berkelman
Biersdorf
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Eliof!
Ellingson
Eneho
Erickson
Esan
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Johnson,C.
Jude

Kahn Nonnan
Kaley Norton
Kalis Novak
Kelly Nysether
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Kvam Otis
Laidig Patton
Lehto Pehler
Levi Peterson
Long Pleasant
Ludeman Prahl
Luknic Redalen
Mann Reding
McDonald Rees
McEachern Rei!
Mehrkens Rice
Metzen Rose
Minne Rothenberg
Moe Sarna
Munger Schreiber
Murphy Searles
Nelsen, M. Sherwood
Niehaus Sieben, H.

Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Anderson, I., moved that further proceedings of the roll call
be dispensed with and that the Sergeant at Arms be instructed
to bring in the absentees. The motion prevailed and it was so or
dered.

There being no objection, the message from the Senate togeth
er with H. F. No. 740, as amended by the Senate, was temporar
ily laid over.
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Anderson, I., moved that the call of the House be dispensed
with. The motion prevailed and it was so ordered.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 1504.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said Sen
ate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1504

A bill for an act relating to the organization and operation of
state government; appropriating money for maintenance of
various semi-state activities and for other purposes with certain
conditions; authorizing basic life insurance and health benefits
coverage for employees of semi-state agencies ; amending Min
nesota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, by
adding a subdivision; 139.10, Subdivision 2; 139.17, Subdivision
2; and 139.18, Subdivision 1.

May 21,1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S, F. No. 1504, report that
we have agreed upon the items in dispute .and recommend as
follows: "

Delete everything after the enacting clause and insert:

"Section 1. [SEMI-STATE ACTIVITIES; APPROPIUA
TIONS.] The sums set forth in the columns designated "APPRO
PRIATIONS" are appropriated from the general fund, or any
other fund designated, to the agencies and for the purposes
specified in the following sections of this act, to be available for
the fiscal years indicated for each purpose. The figures "1980",
and "1981", wherever used in this act, mean that the appropria
tion or appropriations listed thereunder are available for the
year ending June 30, 1980, or June 30; 1981, respectfully.
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1980 1981 TOTAL

General ... _.. __ .$ 9,967,900 $ 9,964,000 $19,931,900

Tr. Hwy. 47,500 47,500 95,000

TOTAL .. $10,015,400 $10,011,500 $20,026,900

APPROPRIATIONS
Available for the Year

Ending June 30

Sec. 2. GENERAL
GOVERNMENT

1980 1981
$ $

Subdivision 1. Great Lakes Commis-
sion .. . . .

Subd. 2. Minnesota-Wisconsin
Boundary Area Commission ....

The amount expended shall not exceed
the amount provided for the commission
by the state of Wisconsin.

Subd, 3. Uniform Laws Commission ..

Sec. 3. STATE HORTICULTURAL
SOCIETY

For maintenance ...

Sec. 4. EDUCATION, LIBRARIES,
MUSEUMS AND RECREATION

34,500

48,300

10,000

65,500

36,000

50,800

10,000

65,500

Subdivision 1. Minnesota Historical
Society __ . . . . . . . _.....

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

6,514,400 6,349,500

(a) General Operations and Manage-
ment ... .... _ 2,897,500 2,947,500

This appropriation includes money for
a seven-day-a-week tour program in the
capitol and historical buildings. The his-
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torical building shall remain open for
public use on Saturdays and, if necessary,
adj ustments in the remainder of the week
day schedule may be effected by the Min
nesota historical society.

Any unencumbered balance remaining
at the end of the first year shall be re
turned to the state treasury and credited
to the general fund.

(b) Historic Site Operations

$543,000 each year is for historic site
grants to encourage local historic preser
vation projects. To be eligible for a grant,
a county or local project group must pro
vide a 50 percent match, in accordance
with the historical society's guidelines.

3227

1980 1981
$ $

3,194,400 3,200,800

(c) Interpretive Center Development 175,000

This appropriation shall be used for
matching grants to localities to plan and
construct interpretive centers, provided
they can demonstrate their ability to op
erate and maintain the centers.

(d) Sibley House Association

This appropriation is available for
maintenance of the Sibley House and re
lated buildings on the Old Mendota state
historic site owned by the Sibley House
Association.

$46,300 the first year is for purchase
of security and smoke detection equip
ment, for grading to prevent further wa
ter damage, and for elm tree removal.
Any unexpended balance remaining in
the first year does not cancel but is avail
able for the second year of the biennium.
Any unexpended balance remaining after
the purchase of the equipment, grading,
and tree removal services shall be used
for maintenance of the structures.

The historical society should seek an
agreement with the Sibley House Asso-

62,500 16,200
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ciation whereby the historical society
will make payments to the Association
for this purpose and will provide the As
sociation with technical assistance in ap
plying for federal grants.

[59th Day

1980 1981
$ $

Notwithstanding any laws to the con
trary, the Sibley House Association may
purchase fire, wind, hail, and vandalism
insurance, and insurance coverage for
fine art objects from this appropriation.

(e) Government Learning Center

(f) Center for Minnesota Folklife

(g) Minnesota Humanities Commis
sion

(h) Minnesota International Center.

Any unexpended balance remaining in
(b), (c), (d), (e), (f), (g), or (h) the
first year does not cancel but is avail
able for the second year of the biennium.

Subd. 2. Minnesota Academy of
Science

Subd. 3. Science Museum of
Minnesota

55,000

90,000

25,000

15,000

16,200

175,000

55,000

90,000

25,000

15,000

16,200

175,000

Subd. 4. Board of the Arts

Approved Complement-13

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

2,859,000 3,021,000

(a) Administrative Services 355,000 355,000

(b) Subsidies and Grants ...

$1,040,000 the first year and $1,100,000
the second year is for general operating
support grants to arts organizations of

2,089,000 2,201,000
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1980 1981
$ $

the state with consistent statewide or
multi-regional impact.

State money granted to regional arts
councils shall not be used for general ad
ministrative costs of the regional arts
councils.

(c) Public Broadcasting Assistance.

$240,000 each year is for block grants
to public television stations.

$100,000 each year is for matching
grants to public television stations.

$75,000 the first year and $125,000 the
second year is for grants to public radio
stations pursuant to section 21 of this
act.

Any unencumbered balance remaining
in (a), (b), or (c) the first year does not
cancel but is available for the second year
of the biennium.

Subd. 5. Minnesota Safety Council

This appropriation is from the trunk
highway fund and shall be disbursed by
thecommisisoner of finance on certifica
tion of need therefor by the president of
the Minnesota safety council. The com
missioner of finance shall disburse upon
certification 25 percent of the annual ap
propriation on the first day of July, Octo
ber, January, and April of each -fiscal
year.

Sec. 5. SOCIAL SECURITY

415,000

47,500

465,000

47,500

Subdivision 1.
Veterans .. ,

Disabled American
17,500 17,500

For salaries, supplies and expenses to
be expended as provided by Laws 1941,
Chapter 425.

Subd. 2. Veterans of Foreign Wars
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1980 1981
$ $

For carrying out the provisions of
Laws 1945, Chapter 455 17,500 17,500
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Sec. 6. MINNESOTA HUMANE
SOCIETY .. _... . 55,000 55,000

No state money shall be expended for
the care, feeding, housing, or disposal of
animals.

Sec. 7. COUNTY ATTORNEYS
COUNCIL 65,000 60,000

Any unexpended balance remaining in
the first year does not cancel but is avail
able for the second year of the biennium.

Sec. 8. SOUTHERN MINNESOTA
RIVERS BASIN BOARD

Sec. 9. VOYAGEURS NATIONAL
PARK CITIZEN'S COMMITTEE

40,000

50,000

40,000

50,000

Any unexpended balance remaining in
the first year does not cancel but is avail
ble for the second year of the biennium.

Sec. 10. Minnesota Statutes 1978, Section 43.43, Subdivision
2, is amended to read:

Subd. 2. "State employee" for the purpose of determining
eligibility for the basic life insurance and basic health benefits
coverage hereunder means:

(1) An employee in the Classified service of the state civil
.service paid on a state payroll;

(2) An employee in the unclassified service of the state paid
on a state payroll who is not excluded from any of the provisions
of sections 43.42 to 43.49 ;

(3) A permanent employee of the legislature or a permanent
employee of a permanent study or interim committee or commis
sion;

(4) A judge of the supreme court or an officer or employee
of such court; a judge of the district court, a judge of-county
court, a judge of county municipal court, a judge of probate
court; a district administrator; and the employees of the offices
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of the district administrators of the fifth and eighth judicial dis-
tricts (UNTIL JULY I, 1979); .

(5) A salaried employee of the public employees retirement
association;

(6) Full time military or civilian personnel in the unclassi
fied service of the department of military affairs whose salary
is paid from state funds;

(7) A salaried employee of the Minnesota historical society,
whether paid from state funds or otherwise, who is not a member
of the governing board;

(8) An employee of the regents of the university of Minne
sota, who is a member of the academic staff with the rank of
instructor, research fellow, or above, including a lecturer, serv
ing on not less than 75 percent regular appointment;

(9) An employee of the regents of the university of Minne
sota and a member of the civil service staff under the civil
service plan, adopted by the university of Minnesota, who is em
ployed on a monthly salaried appointment;

(10) An employee of the state university board or the state
board for community colleges who is a member of the academic
staff, who is employed for not less than a 75 percent time basis,
and who is paid on a state salary payroll; or

(11) An employee of the state university board or the state
board for community colleges who is either in the classified
service or the unclassified service of the state civil service whose
salary is paid from the university board of the state of Minnesota
revenue fund, the university activity fund, or the community col
lege activity fund. The required premium payment of such an
employee is to be paid, however, from the fund from which the
employee's salary is paid.

(12) A member of the state legislature.

(13) A seasonal employee of the waters, soils and minerals
division of the state department of natural resources whose
duties include the sampling, weighing or grading of iron ore,
taconite, or other minerals; provided that the employee shall re
ceive the benefits provided in sections 43.42 to 43.50, at no cost
to the employee for the period in each calendar year when the
employee is not working at his occupation, and the premiums
therefor shall be paid from the same salary fund or account as
the salary of the employee.

(14) A person employed in the state service as a pre-service
trainee on a full time basis.
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Sec. 11. Minnesota Statutes 1978, Section 43.491, Subdivision
2, is amended to read:

Subd. 2. The following persons enumerated in this subdivi
sion though excluded by (LAWS 1967, CHAPTER 103,) section
43.47 from coverage (,) are nonetheless eligible for coverages
at their own expense pursuant to the provisions of subdivi
sion 1:

(1) A part time or seasonal employee of the state serving
on less than a 75 percent time basis;

(2) An employee of the board of regents of the University
of Minnesota on the academic staff serving on less than a 75 per
cent regular appointment;

(3) A part time or seasonal employee of the board of regents
of the University of Minnesota and a member of the civil ser
vice staff under the civil service plan serving on less than a
75 percent time basis;

(4) An employee in the unclassified service of the state civil
service who is employed by the state university board or the state
board for community colleges as a member of the academic staff
serving on less than a 75 percent time basis;

(5) An officer or employee of the state agricultural society,
state horticultural society, Sibley house association, Minnesota
humanities commission, Minnesota international center, Minne
sota academy of science, science museum of Minnesota, Minne
sota safety council, or Minnesota humane society;

(6) A civilian employee of the adjutant general who is paid
from federal funds and who is not eligible to benefits from any
federal civilian employee group life insurance or health benefits
program;

(7) An officer or employee of the state capitol credit union
or the hiway credit union.

Sec. 12. Minnesota Statutes 1978, Section 84B.ll, Subdivi
sion 2, is amended to read:

Subd. 2. The committee shall conduct "meetings and research
into all matters related to the establishment and operation of
Voyageurs National Park, and shall make such recommendations
to the United States National Park Service and other federal and
state agencies concerned, regarding operation of the park as the
committee deems advisable. A copy of each recommendation shall
be filed with the legislative reference library. The committee
(MAY) shall not apply for and accept (FUNDS) money from
public or private sources (AND EXPEND THE SAME IN FUR.
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THERANCE OF ITS DUTIES UNDER THIS SECTION) other
than the legislature, except that the committee may apply for
and receive up to $25,000 per biennium in money from private
sources. Subject to the availability of legislative appropriation
or other funding therefor, the oommittee may employ staff and
may contract for consulting services relating to matters within
its authority.

Sec. 13. Minnesota Statutes 1978, Section 114A.04, is amend
ed by adding a subdivision to read:

Subd. 4. The board may employ an executive secretary in
the unclassified service.

Sec. 14. Minnesota Statutes 1978, Section 138.01, is amended
by adding a subdivision to read:

Subd. 4. The Minnesota historical society may use state mon
ey to buy fire, wind, hail, and vandalism insurance.

Sec. 15. [138.91] [MINNESOTA HUMANITIES COM
MISSION.] Subdivision 1. From money appropriated to it for
this purpose the Minnesota historical society shall make grants
to the Minnesota humanities commission for its general opera
tions and management. A grant shall not be made unles« matched
by an equal amount of federal money. At least 50 percent of the
amount appropriated shall be used for cooperation with and ser
vice for other groups, agencies, and institutions outside the sev
en-county metropolitan area for the support and dissemination
of the humanities. -

Subd. 2. The Minnesota humanities commission shall report
to the legislature by September 1 of each year on the use of these
grants. The report shall include an itemized account of the pro
grams and projects supported and the source of money for each.
The report shall show actual expenditures for the fiscal year
ending the preceding June 30 and proposed expenditures for the
fiscal year beginning the preceding July 1.

Sec. 16. [138.92] [LOCAL AND REGIONAL HISTORI
CAL INTERPRETIVE CENTERS.] A historical interpretive
center shall be operated and maintained by the agency, society,
corporation, or political subdivision that owns it. State moneu
shall not be used for operating or maintenance expenses of any
historical interpretive center not owned by the state of Minne
sota or the Minnesota Historical Society.

Sec. 17. Minnesota Statutes 1978, Section 139.10, Subdivi
sion 2, is amended to read:

Subd. 2. In performing the duties under subdivision I, the
board shall insofar as reasonably possible:
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(a) avoid any actions which infringe on the freedom of artis
tic expression or which interfere with programs in the state
which relate to the arts but which do not involve board assis
tance;

-,
(b) distribute board assistance equitably acc~~~~ to popu

lation throughout the geographical regions of the s~;

(c) give special consideration to requests for assistance for
the creation or performance of types or variations of the arts
which have yet to receive the level of general support and assis
tance given to the more established types or variations of the
arts (;)

«D) DISTRIBUTE ANNUALLY TO INDIVIDUALS EN
GAGED IN THE CREATION OR PERFORMANCE OF THE
ARTS AT LEAST FIVE PERCENT OF THE MONEYS FROM
THE STATE'S GENERAL FUND APPROPRIATED TO THE
BOARD FOR EACH FISCAL YEAR.)

Sec. 18. Minnesota Statutes 1978, Section 139.17, Subdivi
sion 2, is amended to read:

Subd. 2. "Public station" means a licensee of the federal
communications commission as a noncommercial educational
television broadcast station within (OR WITHOUT THE
STATE SERVING A SIGNIFICANT SEGMENT OF THE
POPULATION OF) this state or a station outside the state
which received funds under section. 139.18 in 1976.

Sec. 19. Minnesota Statutes 1978, Section 139.18, Subdivision
1, is amended to read:

139.18 [GRANTS.] Subdivision 1. The board of the arts
shalI distribute the funds provided by sections 139.16 to 139.18.
Twice annually the board of the arts shalI make block grants
which shall be distributed in equal amounts to public stations for
(THE ACQUISITION AND PRODUCTION OF MATERIALS
AND BROADCAST TRANSMISSION) operational costs. The
board of the arts shall allocate funds appropriated for the
purposes of sections 139.16 to 139.18 in such a manner that each
eligible public station receives (AN EQUAL AMOUNT, EX
CEPT THAT) a block grant. In addition, the board of the arts shall
make matching grants to public stations. Matching grants shall
be used for operational costs and shall be allocated using the
procedure developed for distribution of state money under this
section for grants made in fiscal year 1979. No station's
matching grant in any fiscal year shalI exceed the amount
of Minnesota based contributions received by that station in the
previous fiscal year.
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Sec. 20. Minnesota Statutes 1978, Section 139.18, Subdivi
sion 2, is amended to read:

Subd. 2. In calculating the amount of contributions received
by a public station pursuant to subdivision 1, there shall be
excluded: contributions, whether monetary or in kind, from the
corporation for public broadcasting; tax generated funds, includ
ing payments by public or private elementary and secondary
schools; that portion of any foundation or corporation donation
in excess of ($250) $500 from anyone contributor in a calendar
year; contributions from any source if made for the purpose of
capital expenditures; and contributions from all sources based
outside the state.

Sec. 21. [139.19] [GENERAL NONCOMMERCIAL RA
DIO STATION GRANTS.] Subdivision 1. [PURPOSE.]
The purposes of this section are to facilitate the use of the non
commercial radio station as a community resource by providng
financial assistance to noncommercial radio stations serving
Mithnesota citizens.

Subd. 2. [DEFINITIONS.] As used in this section, the
terms defined in this subdivision have the meanings given them.

(a) "Corporation for Public Broadcasting" means the non
profit organization established pursuant to .1,7 U.S.C. 396.

(b) "Federal Communications Commissio-n" means the fed-
eral agency established pursuant to .1,7 U.S.C. 151. '

(c) "Noncommercial radio station" means a station holding a
license or operating under program test authority from the
Federal Communications Commissio-n as a noncommercial
educational radio station, uceneea to a community within the,
state and serving a segment of the population of the state.

(d) "Operating income" may include:

(1) individual and other community contributions;

(2) all gramts received from the Corporation for Public
Broadcasting;

(3) grants received from foundations, corporations, or
federal, state, or local agencies or other sources for the purpose
of programming or general operating support;

(.I,) interest income;

(5) earned income;

(6) employee salaries paid through the federal Comprehen
sive Employment Training Act, or other similar public employ-
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ment programs, provided that only salary expended for employee
duties directly relating to radio station operations shall be
counted;

(7) emplouee salaries paid through supporting educational
institutions, provided that only salary expended for employee
duties directly relating to radio station operations shall be
counted;

(8) direct operating costs provided by supporting educa
tional institutions; and

(9) no more than $15,000 in uohaueer time calculated at the
federal minimum wage.

The following are specifically excluded in determining a sta
tion's operating income:

(1) dollar representations in in-kind assistance from wny
source except as stipulated in clauses (8) and (9) above;

(2) grants or contributions [rom: any source for the purpose
of purchasing capital improvements or equipment; and

(3) noncommercial radio station grwnts received in the pre
vious fiscal year pursuant to this section.

Subd. .1. [STATION ELIGIBILITY.] To qualify for a
grant under this section, a noncommercial radio station shall:

(a) Hold a valid noncommercial educational radio station
license or program test authority from the Federal Communica
tions Commission;

(b) Have facilities adequate to provide local program
production and orioination ;

(c) Employ a minimum of two full time professional radio
staff persons or the equivalent in part-time staff and agree to
employ a minimum of two full time professional radio staff per
sons or the equivalent in part-time staff throuqhout: the fiscal
year of the grant;

(d) Maintain a minimum daily broadcastino schedule of (1)
the maximum: allowed by its Federal Communications 'Commis
sion license or (2) 12 hours a day duriru; the [irst yea;' of eligi
bility for state assistance, 15 hours a day du"inq the second year
of eligibility and 18 hours a day d""ing the third and following
years of eligibility;

(e) Broadcast 365 days a year or the maximum, number of
days allowed by its Federal Communications Commission license;
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(f) Have a daily broadcast schedule devoted primarly to pro
gramming that serv,es ascertained community needs of an educa
tional, informational or cultural nature within its 'Jfl"'imary signal
area; however, a program schedule of a main channel carrier
designed to further the principles of one or mOTe particular
religious philosophies or including 25 percent or more religious
programming on a broadcast day does not meet this criterion,
nor does a program schedule of a main channel carrier designed
primarily for in school or professional in-service audiences;

(g) Originate significant, locally produced programming
designed to serve its community of license;

(h) Have a total annual operating income and budget of at
least $50,000;

(i) Have either a board of directors representing the com
munity or a community advisory board that conducts advisory
board meetings that are open to the public;

(j) Have a board of directors that: (1) holds the portion of
any meeting relating to the manaoement or operation of the
radio station open to the public and (2) permits any person to
attend any meeting of the board without requiritu) a person, as
a condition to attendance at the meeting, to register the person's
name or to provide any other information; and

(k) Have met the criteria in clauses (a) through (j) for six
months before it is eligible for state assistance under this sec
tion.

The board of the arts shall accept the judgment of a Corpora
tion for Public Broadcasting accepted audit when it is availabl,e
on a station's eligibility for assistance under the criteria of this
subdivision. If the applicant station is not qualified for assis
tance from the Corporation for PUblic Broadcasting, an indepen
dent audit is required.

Subd. 4. [APPLICATION.] To be eligible for a grant
under this section, a station shall submit an application to the
board of the arts within the deadline prescribed by the board.
It shall also submit, within the deadline prescribed by the board,
its audited financial records for the fiscal year preceding the
year for which the grant will be made.

Subd. 5. [GRANTS.] (a) The board of the arts shall de
termine eligibility for grants and the allocation of grant funds
on the basis of audited financial records for the applicant sta
tion's fiscal year preceding the year in which the grant is made,
as well as on the basis of the other requirements set forth in this
section. The board shall annually distribute grants to ail stations
that comply urith. the eligibility requirements and apply for a
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grant. The board of the arts may prom.ulgate rules to implement
this section. For this purpose the board of the arts may promul
gale temporary rules pursuant to Minnesota Statutes, Section
15.0412, Subdivision 5. An applicant's share of the grant money
shall be based on:

(1) The amount received in the preceding year by the station
in private non-tax generated contributions from S01tTces within
the state; no contributions made for the purpose of capital ex
penditures shall be counted; and

(2) The dollar value in the preceding year of contributions
of volunteer time to station operations, provided that the volun
teer time was not used for the purpose of raising money for the
station. Volunteer time shall be valued at the federal minimum.
wage per hour. A station's total allocation for volunteer time
shall not exceed 20 percent of its total grant pursuant to this sec
tion.

(b) The board of the arts shall match ev,ery verified contri
bution dollar under paragraph (a), clause (1) and volunteer time
dollar, as calculated under paragraph (a), clau:!e (2), with two
state dollars for each eligible applicant until the applicant station
has received $10,000 in grant monett under this section, and
thereafter grant money shall be distributed on a dollar for dollo»
basis until the total amount appropriated for that year has been
distributed equally among all applicants. A station may receive
state matching money only until the station's total ueriiied
contribution and volunteer time has been matched Or the amount
of the grant received equals one-third of the station's total
operating income for the previous fiscal year.

(c) A station may use grant money under this section for
any radio station expenses.

Subd. 6. [AUDIT.] A stobion. that receives a grant under
this section shall have an audit of its financial records made by
an independent auditor or Corporation for Public Broadcasting
accepted audit at the end of the fiscal year for which it received
the aromt, The audit shall include a review of station. promotion,
operation, and management and an analysis of the station's use
of the grant money. A copy of the audit shall be filed with the
board of the arts.

Sec. 22. Minnesota Statutes 1978, Section 388.19, is amend
ed to read:

388.19. [COUNTY ATTORNEYS COUNCIL.] Sudivision
1. [CREATION.] There is hereby created a county attorneys
council hereinafter designated as the "council" to be composed
of the county attorney from each of the 87 counties and the at
torney general of the state of Minnesota. The members shall meet
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annually in November of each year and, commencing at the an
nual meeting in November 1973, shall elect a president, a presi
dent-elect, a secretary, and a treasurer, and such other officers
and directors as the county attorneys council shall determine.
Each of these officers shall hold office for a term of one year and
until their successors are elected and qualified. The county at
torneys council may adopt such rules as are necessary for the
carrying out of its duties. A county attorney may designate in
writing an assistant who may act in his stead in carrying out
any function of the county attorneys council except serving as
an officer. The county attorneys council may acquire and hold
property, accept gifts and expend any such sums so received. The
county attorneys council may charge fees for seminars, work
shops and publications it conducts and produces."

Delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for maintenance of
various semi-state activities and for other purposes with certain
conditions; authorizing basic life insurance and health benefits
coverage for employees of semi-state agencies; amending Minne
sota Statutes 1978, Sections 43.43, Subdivision 2; 43.491, Subdi
vision 2; 84B.ll, Subdivision 2; 114A.04, by adding a subdivi
sion; 138.01, by adding a subdivision; 139.10, Subdivision 2;
139.17, Subdivision 2; 139.18, Subdivisions 1 and 2; and 388.19,"

We request adoption of this report and repassage of the bill.

Senate Conferees: ROGER D. MOE, JACK 1. KLEINBAUM, MARION
MENNING, GEORGE S. PILLSBURY and ROBERT O. ASHBACH.

House Conferees: WILLIAM D. DEAN, GARY W. LAIDIG, TONY
E. STADUM, MICHAEL R. SIEBEN, C. THOMAS OSTHOFF and
SHIRLEY A. HOKANSON.

Dean moved that the report of the Conference Committee on
S. F. No. 1504 be adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

S. F. No. 1504, A bill for an act relating to the organization
and operation of state government; appropriating money for
maintenance of various semi-state activities and for other pur
poses with certain conditions; authorizing basic life insurance
and health benefits coverage for employees of semi-state agen
cies; amending Minnesota Statutes 1978, Sections 43.43, Subdivi
sion 2; 138.01, by adding a subdivision; 139.10, Subdivision 2;
139.17, Subdivision 2; and 139.18, Subdivision 1.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 1 nay as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, 1.
Anderson, R.
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Duden

Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson,C.
Johnson,D.
Jude

Kahn Niehaus
Kaley Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Rei!
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Nelsen, B. Schreiber
Nelsen, M. Searles
Nelson Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Kalis

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the adoption by the Senate of the follow
ing House Concurrent Resolution, herewith returned.

House Concurrent Resolution No.8, A Concurrent Resolution
relating to adjournment until 1980.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 480.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:



59th Day]

S. F. No. 1553.

MONDAY, MAY 21, 1979 3241

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 480, A bill for an act relating to public health; autho
rizing the funding of a statewide poison information center; giv
ing grant and program monitoring responsibilities to the com
missioner of health; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Appropriations.

S. F. No. 1553, A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights,
inconsistencies, ambiguities, unintended results and technical
errors of a noncontroversial nature; providing for the effective
date of Laws 1979, Chapter 56, Section 6; amending Laws 1979,
Chapter 63, Section 1, Subdivision 2; Minnesota Statutes 1978,
Section 98.46, Subdivisions 3, as amended, and 18, as amended.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Faricy moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1553 be giv
en its second and third readings and be placed upon its final pas
sage. The motion prevailed.

Faricy moved that the rules of the House be so far suspended
that S. F. No. 1553 be given its second and third readings and
be placed upon its final passage. The motion prevailed.

S. F. No. 1553 was read for the second time.

Faricy moved to amend S. F. No. 1553 as follows:

Page 4, after line 5, insert:

"Sec. 5. Minnesota Statutes 1978, Section 550.36, as amended
by Laws 1979, Chapter 105, Section 2, is amended to read:

550.36 [STAY OF EXECUTION ON MONEY JUDG
MENT.] Execution of a judgment for the payment of money
only shall be stayed for six months if, within ten days after the
entry thereof, the judgment debtor shall file with the clerk a
bond, running to the judgment creditor, his personal representa
tives and assigns, in double the amount of the judgment, to be
approved by the court, and conditioned for the payment of the
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judgment, with interest during the time for which the stay is
granted. Interest shall be computed in the same manner and at
the same rate provided for interest on verdicts in section 549.09
(AND SHALL APPLY TO STAYS GRANTED IN THE
MONTH SUCCEEDING THE MONT1~ IN WHICH THE
RATE IS COMPUTED). Within two days thereafter notice that
such bond has been filed, with a copy of the same, shall be served
on the judgment creditor, if he be a resident of the county, or
upon his agent or attorney, if he have one, and the judgment
creditor may except to the sufficiency of the bond; and, upon his
application upon notice or order to show cause, the court, if it
find the bond insufficient, may order execution to issue notwith
standing the same, unless the judgment debtor give such further
bond as it shall deem sufficient. If the condition of any such bond
be not performed, the execution shall issue for the amount of the
judgment, with interest and costs, against the judgment debtor
and the sureties. When an execution issues against sureties the
officer shall certify in his return what amount, if any, was col
lected from them and the date thereof. If a stay be granted after
execution issued, any levy made thereon shall be released and
the execution shall be returned and the reason noted by the of
ficer."

Page 4, after line 5, insert:

"Sec. 6. Minnesota Statutes 1978, Section 105.391, Subdivi
sion 1, as amended by 1979 Senate File 808, is amended to read:

105.391 [PUBLIC WATERS INVENTORY AND CLASSI
FICATION.] Subdivision 1. On the basis of all information
available to him and the criteria set forth in (SECTION 1) sec
tions 2 and 3, the commissioner shall inventory the waters of
each county and make a preliminary designation as to which
constitute public waters and wetlands. The commissioner shall
send a list and map of the waters which he has preliminarily
designated as public waters and wetlands in each county to the
county board of that county for its review and comment. The
county board shall conduct at least one public informational
meeting within the county regarding the commissioner's prelim
inary designation. After conducting the meetings and within
90 days after receipt of the list or maps, the county board shall
present its recommendation to the commissioner, listing any
waters regarding which the board disagrees with the commis
sioner's preliminary designation and stating with particularity
the waters involved and the reasons for disagreement. The com
missioner shall review the county board's response and, if he
agrees with any of the board's recommendations, he shall revise
the list and map to reflect the recommendations. Within 30 days
after receiving the county board's recommendations, he shall also
notify the county board as to which recommendations he accepts
and rejects and the reasons for his decision. After the revision
of the map and list, if any, or if no response is reedved from the
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county board within the 90 days review period, the commissioner
shall file the revised list and map with the recorder of each
county and shall cause the list and map to be published in the of
ficial newspaper of the county. The published notice shall also
state that any person or any county may challenge the designa
tion of specific waters as public waters or wetlands or may re
quest the designation of additional waters as public waters or
wetlands, by filing a petition for a hearing with the commis
sioner within 90 days following the date of publication. The peti
tion shall state with particularity the waters for which the com
missioner's designation is disputed and shall set forth the rea
sons for disputing the designation. If any designations are
disputed by petition, the commissioner shall order a public hear
ing to be held within the county within 60 days following the 90
day period, notice of which shall be published in the state register
and the official newspaper of the county. The hearings shall be
conducted by a hearings unit composed. of one person appointed
by the affected county board, one person appointed by the com
missioner and one board member of the local soil and water con
servation district Or districts within the county who shall be
selected by the other two members at least 20 days prior to the
hearing date. The expenses of and per diem payments to any
member of the hearings unit who is not a state employee shall
be paid as provided for in section 15.059, subdivision 3, within
the limits of funds available from grants to the county pursuant
to section 16. In the event there is a watershed district whose
boundaries include the waters involved, the district may provide
the hearings unit with its recommendations. Within 60 days fol
lowing completion of the hearing, the hearings unit shall issue
its findings of fact, conclusions and an order, which shall be con
sidered the decision of an agency in a contested case for purposes
of judicial review pursuant to sections 15.0424 and 15.0425. The
commissioner, the county or any person aggrieved by the deci
sion of the hearings unit may appeal from the hearings unit's
order. Upon receipt of the order of the hearings unit and after
the appeal period has expired, or upon receipt of the final order
of the court in the case of an appeal, the commissioner shall pub
lish a list of the waters determined to be public waters and wet
lands. The commissioner shall complete the public waters and
wetlands inventory by December 31, 1982.

Sec. 7. A law enacted at the 1979 regular session styled as
S. F. No. 59, Section 9, is amended by deleting "Sections 1, 2, 5,
6 and 7" and inserting in lieu thereof "Sections 1, 2, 5, 6, 7,
and 8".

Sec. 8. A law enacted at the 1979 regular session styled as
H. F. No. 643, Section 27, is amended by adding at the end there
of a sentence to read: "This paragraph shall not apply to a decree
of dissolution entered before the effective date of this section."

Sec. 9. A law enacted by the 1979 regular session styled as
H. F. No. 1467, Article I, Section 108, is amended in the last
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sentence before the period by deleting "115" and inserting in
lieu thereof "109".

Sec. 10. This act is effective the day following final enact
ment. Unless otherwise provided within the section, each section
of this act is effective on the effective date of the act amended
by that section."

Amend the title as follows:

Page 1, line 9, delete "Section" and insert "Sections"

Page 1, line 10, after "amended" insert"; 105.391, Subdivision
I, as amended; 550.36, as amended;

amending a law enacted at the 1979 regular session styled as
H. F. No. 1467, Article I, Section 108;

amending a law enacted at the 1979 regular session styled as
H. F. No. 643, Section 27; and

amending a law enacted at the 1979 regular session styled as
S. F. No. 59, Section 9."

The motion prevailed and the amendment was adopted.

S. F. No. 1553, A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights,
inconsistencies, ambiguities, unintended results and technical
errors of a noncontroversial nature; providing for the effective
date of Laws 1979, Chapter 56, Section 6; amending Laws 1979,
Chapter 63, Section I, Subdivision 2; Minnesota Statutes 1978,
Section 98.46, Subdivisions 3, as amended, and 18, as amended.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.

Anderson, R.
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.

Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Ouden
Drew
Eken
ElioIf
Ellingson
Enebo
Erickson
Esan

Evans
Ewald
Farley
Forsythe
Friedrich
Fritz
Fudro
Greenfield
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Halberg Kroening Nelsen, B. Prahl Stowell
Heap Kvam Nelsen,M. Redalen Sviggum
Heinitz Laidig Nelson Reding Swanson
Hoberg Lehto Niehaus Rees Tomlinson
Hokanson Levi Norman Reil Valan
Jacobs Long Norton Rice Valenta
Jaros Ludeman Novak Rose Vanasek
Jennings Luknic Nysether Rothenberg Voss
Johnson,C. Mann Olsen Sarna Waldorf
Johnson, D. McCarron Onnen Schreiber Weaver
Jude McDonald Osthoff Searles Welch
Kahn McEachern Otis Sherwood Welker
Kaley Mehrkens Patton Sieben, H. Wenzel
Kalis Metzen Pehler Sieben, M. Wynia
Kelly Minn. Peterson Simoneau Speaker Searle
Knickerbocker Munger Piepho Stadum
Kostohryz Murphy Pleasant "Stoe

The bill was passed, as amended, and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 852, A bill for an act relating to schools: requiring
school boards to allow official representatives of military forces
reasonable access to certain school facilities for recruitment
presentations; amending Minnesota Statutes 1978, Section
123.36, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Sieben, H., moved that the House concur in the Senate amend
ments to H. F. No. 852 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 852, A bill for an act relating to schools; requiring
school boards to allow official representatives of military forces
reasonable access to certain school facilities for recruitment
presentations; amending Minnesota Statutes 1978, Section
123.36, by adding a subdivision.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 106 yeas and 18 nays as follows:

Those who voted in the affirmative were:

Aasness Elioff Kalis Norton Sieben, M.
Adams Enebo Kelly Novak Simoneau
Ainley Erickson Kostohryz Olsen Stadum
Albrecht Esau Kroening Onnen Stoa
Anderson, B. Evans Kvam Osthoff Swanson
Anderson, D. Fjoslien Laidig Patton Thiede
Anderson, G. Forsythe Lehto Pehler Tomlinson
Anderson, I. Friedrich Levi Peterson Valan
Battaglia Fritz Long Piepho Valenta
Begich Fudro Ludeman Pleasant Voss
Berkelman Halberg Luknic Prahl Waldorf
Biersdorf Haukoos Mann Redalen Weaver
Blatz Heap McCarron Reding Welch
Brinkman Reinitz McEachern Rees Wenzel
Carlson, D. Hoberg Mehrkens Rei! Wieser
Carlson, L. Hokanson Metzen Rose Wigley
Clark Jacobs Minne Rothenberg Zubay
Clawson Jennings Munger Sarna Speaker Searle
Crandall Johnson, C. Murphy Schreiber
Dempsey Johnson, D. Nelsen, M. Searles
Drew Jude Niehaus Sherwood
Eken Kaley Norman Sieben, H.

Those who voted in the negative were:

Anderson, R. Den Ouden Kahn Nysether Welker
Berg'lin Ellingson McDonald Rice Wynia
Byrne Faricy Moe Stowell
Corbid Greeenfield Nelson Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1495

A bill for an act relating to taxation; providing for an ad val
orem tax on railroads in lieu of the gross earnings tax; repealing
limited market value; changing homestead base value; decreas
ing classification ratios on certain property; establishing a new
category for certain residential nonhomestead property; increas
ing homestead credit percentages and maximum amounts; in
creasing agricultural aid credit; extending 3cc classification to
qualifying mobile homeowners; extending 3cc classification to
the surviving spouse of certain deceased veterans, blind and dis
abled persons; changing income sources and requirements for
owners of 3cc property; allowing homestead owned by j oint ten
ant to qualify for 3cc classification; providing for deferred as-
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sessment of value added by historical preservation; providing
an exclusion of $12,000 for pension income; excluding pensions
of nonresidents from gross income; expanding the taxable !let
income brackets for individuals, estates and trusts; mcreasmg
personal, dependent, special credits and credits for certain low
income taxpayers; providing for inflation adjustment to income
tax and property tax refund brackets and credits; providing res
idential energy credit; allowing use of lump su!'! distribut.io!,
tax computation for certain severance pay; altering the defini
tion of gross income for income tax purposes for individuals,
trusts and estates; placing restrictions on certain deductions;
making certain changes in the minimum tax and in the treat
ment of small business corporations; allowing a ten year carry
back of products liability losses; allowing adjustments to basis;
allowing deductions for employer contributions to simplified em
ployee plans; excluding from income certain payments to mem
bers of the armed services; increasing the maximum income tax
credit for political contributions; providing an income tax de
duction for certain political contributions; conforming indi
vidual deductions for business expenses, taxes, disaster losses,
medical expenses and charitable contributions to federal deduc
tions; removing certain limitations on the dependent care credit;
standardizing the personal, dependent and special credits; in
creasing the standard deduction; updating the definition of in
come for property tax refund purposes; expanding inheritance
and gift tax exemptions and credits; establishing a presumption
of contribution by a spouse in property held jointly with the de
cedent; adjusting homestead exemption for inheritance tax pur
poses; providing a tax credit for feedlot and pollution control
equipment; providing an income tax credit to a Minnesota resi
dent for income taxes paid to a province or territory of Cana
da; reducing the income tax rate applicable to corporations; clar
ifying the purposes for which an additional property tax levy
by governmental subdivisions is authorized; authorizing an addi
tional property tax levy by governmental subdivisions in certain
cases; providing for the calculation of tax levy limitations for
governmental subdivisions; clarifying the taxable status of Ti
tle II property owned by a non-profit entity; providing that the
commissioner of revenue shall administer and enforce the Min
nesota unfair cigarette sales act; reducing the sales tax on news
print and ink; excluding certain feminine hygiene products from
the sales tax; exempting from the sales tax the furnishing of wa
ter and sewer services for residential use; providing for munici
pal regulation of subdivisions; providing penalties; appropriat
ing money; amending Minnesota Statutes 1978, Sections 270.06;
272.02, Subdivision 1; 273.11; 273.122; 273.13, Subdivisions 4,
6, 6a, 7, 14a and 19; 273.132; 273.17, Subdivision 1; 275.11, Sub
division 2; 275.50, Subdivisions 5 and 6; 275.51, by adding a sub
division; 275.52, Subdivisions 2 and 5; 290.01, Subdivision 20;
290.032, by adding a subdivision; 290.06, Subdivisions 1, 2c, 3c,
3d, 9, 9a, 11, and by adding subdivisions; 290.067, Subdivisions
1 and 2; 290.081; 290.09, Subdivisions 2, 4, 5, 10, 15, 28, and by
adding a subdivision; 290.091; 290.095, by adding a subdivision;
290.14; 290.17, Subdivision 2; 290.21, Subdivision 3; 290.26,
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Subdivision 2; 290.971, Subdivisions I, 3 and 6; 290.972, Sub
divisions I, 3, and 5; 290A.03, Subdivisions 3, 11 and 13; 290A.
04, Subdivisions 2, 2a, 2b, 3, and by adding a subdivision; 291.01,
Subdivision 4; 291.05; 291.065; 292.04; 292.07, Subdivisions 1;
5, and by adding a subdivision; 295.02; 297A.Ol, Subdivision 3;
297A.14; 297A.25, Subdivision 1; 462.358, by adding subdivi
sions; 462.36, Subdivision 1; Chapters 270, by adding sections;
272, by adding a section; 273, by adding a section; and 298, by
adding a section; repealing Minnesota Statutes 1978, Sections
275.51, Subdivision 3d; 290.06, Subdivisions 3e and 12; 290.21,
Subdivision 3a; 290.971, Subdivision 5; 295.01, Subdivisions 2
and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; 295.14;
and 462.352, Subdivision 4.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1495, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 1495 he amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE I: INCOME TAX

Section 1. Minnesota Statutes 1978, Section 290.01, Subdivi
sion 20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro
vided in this chapter, the term "gross income," as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public
employment, office, position or services; income derived from
the ownership or use of property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop
erty; income derived from the transaction of any trade or busi
ness; and income derived from any source; except that gross
income shan not include "exempt function income" of a "home
owners association" as those terms are defined in Section 52B
of the Internal Revenue Code of 1954, as amended.

For each of the taxable years beginning after December 31,
1960 and prior to January I, 1971, the term "gross income" in
its application to individuals, estates, and trusts, shan mean the
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adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as
amended through December 31, 1970 for the applicable taxable
year, with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term "gross income" in its application to individuals,
estates and trusts shall mean the adjusted gross income as
computed for federal income tax purposes as defined in the
Internal Revenue Code of 1954, as amended through the date
specified herein for the applicable taxable year, with the
modifications specified in this section.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972.

(iii) The Internal Revenue Code of 1954, as amended through
December 31, 1973, shall be in effect for taxable years beginning
after December 31, 1973.

(iv) The Internal Revenue Code of 1954, as amended through
December 31, 1974, shall be in effect for the taxable years be
ginning after December 31, 1974.

(v) The Internal Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H.R. 3477 as it
passed the Congress on May 16, 1977, shall be in effect for the
taxable years beginning after December 31, 1976. The provisions
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad
justed gross income shall become effective for purposes of
chapter 290 at the same time they become effective for federal
income tax purposes. Section 207 (relating to extension of
period for nonrecognition of gain on sale or exchange of resi
dence) and section 402 (relating to time for making contribu
tions to pension plans of self employed people) of P.L. 94-12
shall be effective for taxable years beginning after December
31, 1974.

The amendments made to sections 219(c) (3) and 220(c) (4)
(extending the time for which a taxpayer is deemed to have
made a contribution to an individual retirement account for the
taxable year) by section 157(a) of P.L. 95-600 shall be effective
for taxable years beginnin,q after December 31.1977.
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References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

(1) Interest income on- obligations of any state other than
Minnesota or a political subdivision of any such other state
exempt from federal income taxes under the Internal Revenue
Code of 1954;

(2) Interest income on obligations of any authority, com
mission, or instrumentality of the United States, which the
laws of the United States exempt from federal income tax, but
not from state income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to pur
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determining
federal adjusted gross income;

(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reimbursed expendi
ture resulted in a tax benefit;

(6) The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to
another taxable year's income tax liability, proportionate to the
percentage of federal income tax that was claimed as a deduction
in determining Minnesota income tax for such previous taxable
year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for a
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota
returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal in
come tax claimed as a deduction on his or her separate Minne
sota income tax return for such previous taxable year;

(7) In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adj usted gross income;
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(8) In the case of property disposed of on or after January
1, 1973, the amount of any increase in the taxpayer's federal
tax liability under section 47 of the Internal Revenue Code of
1954, as amended through December 31, 1976, to the extent
of the credit under section 38 of the Internal Revenue Code of
1954, as amended through December 31, 1976, that was previous
ly allowed as a deduction either under section 290.01, subdivi
sion 20 (b) (7) or under section 290.09, subdivision 24; and

(9) Expenses and losses arising from a farm which are not
allowable under section 290.09, subdivision 29;

(10) Expenses and depreciation attributable to substandard
buildings disallowed by section 290.101; and

(11) The amount by which the gain determined pursuant to
section 41.59, subdivision 2 exceeds the amount of such gain
included in federal adjusted gross income;

(12) To the extent deducted in computing the taxpayer's
federal adjusted gross income for the taxable year, losses real
ized upon a transfer of property to the spouse or former spouse
of the taxpayer in exchange for the release of the spouse's mari
tal rights;

«12» (13) Interest income from qualified scholarship
funding bonds as defined in section 103(e) of the Internal Rev
enue Code of 1954, as amended through December 31, 1976, if
the nonprofit corporation is domiciled outside of Minnesota;

«(13» (11,) Exempt-interest dividends, as defined in sec
tion 852(b) (5) (A) of the Internal Revenue Code of 1954, as
amended through December 31, 1976, not included in federal ad
justed gross income pursuant to section 852(b) (5) (B) of the
Internal Revenue Code of 1954, as amended through December
31, 1976,except for that portion of such exempt-interest divi
dends derived from interest income on obligatons of the state of
Minnesota, any of its political or governmental subdivisions,
any of its municipalities, or any of its governmental agencies or
instrumentalities ;

«14» (15) The amount of any excluded gain realized by
a trust on the sale or exchange of property as defined in sec
tion 1;41(c)(I).

(b) Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted grOSS income:

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent in
cludible in gross income for federal income tax purposes but
exempt from state income tax under the laws of the United
States;
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(2) The portion of any gain, from the sale or other disposi
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is con
sidered a long-term capital gain for federal income tax pur
poses, the modification shall be limited to fifty per centum of
such portion of the gain. This modification shall not be appli
cable if the difference in basis is due to disallowance of deprecia
tion pursuant to section 290.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authoriz
ing the issuance of such securities but includible in gross income
for federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross
income assignable to Minnesota, arising from events or transac
tions which are assignable to Minnesota under the provisions of
sections 290.17 to 290.20, including any capital, loss or net operat
ing loss carryforwards or carrybacks resulting from such losses;

(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit
to another taxable year's income tax liability, pursuant to
chapter 290A, and the amount of any overpayment of income tax
to Minnesota, or any other state, for any previous taxable year,
whether such amount is received as a refund or credited to
another taxable year's income tax liability;

(6) To the extent included in federal adj usted gross income,
notwithstanding any other law to the contrary, the amount
received by any person (i) from the United States, its agencies
or instrumentalities, the Federal Reserve Bank or from the state
of Minnesota or any of its political or governmental subdivisions
or from any other state or its political or governmental subdivi
sions, or a Minnesota volunteer firefighter's relief association,
by way of payment as a pension, public employee retirement
benefit, or any combination thereof, or (ii) as a retirement or
survivor's benefit made from a plan qualifying under section
401,403,404,405,408 (OR), 409 or "09A of the Internal Reve
nue Code of 1954, as amended through December 31, 1977. The
maximum amount of this subtraction shall be ($7,200) $10,000
less (THE SUM OF (A) SOCIAL SECURITY RETIREMENT
BENEFITS RECEIVED DURING THE TAXABLE YEAR,
(B) RAILROAD RETIREMENT BENEFITS RECEIVED
DURING THE TAXABLE YEAR, AND (C» the amount by
which the individual's federal adjusted gross income exceeds
($13,000) $17,000. In the case of a volunteer firefighter who
receives an involuntary lump sum distribution of his pension or
retirement benefits, the maximum amount of this subtraction
shall be ($7,200 LESS THE SUM OF SOCIAL SECURITY RE
TIREMENT BENEFITS AND RAILROAD RETIREMENT
BENEFITS) $10,000; this subtraction shall not be reduced by
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the amount of the individual's federal adjusted gross income in
excess of ($13,000) $17,000;

(7) In the case of property acquired on or after Jannary 1,
1973, the amount of any credit to the taxpayer's federal tax
liability under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, 1976, but only to the extent
that the credit is connected with or allocable against the produc
tion or receipt of income included in the measure of the tax
imposed by this chapter;

(8) To the. extent included in the taxpayer's federal adjusted
gross income for the taxable year, gain realized upon a transfer
of property to the spouse or former spouse of the taxpayer in
exchange for the release, of the spouse's marital rights;

«8» (9) The amount of any distribution from a qualified
pension or profit sharing plan included in federal adjusted gross
income in the year of receipt to the extent of any contribution
not previously allowed as a deduction by reason of a change in
federal law which was not adopted by Minnesota law for a tax
able year beginning in 1974 or later; (AND)

«9» (10) Interest, including payment adjustment to the
extent that it is applied to interest, earned by the seller of the
property on a family farm security loan executed after December
31, 1977 and before January 1, 1982 that is guaranteed by the
commissioner of agriculture as provided in sections 41.51 to
41.60;

(11) The amount of gam on the sale of the taxpayer's resi
dence excluded from the federal gross income of the taxpayer
pursuant to section 121 of the Interual Revenue Code of 1951;, as
amended through December 31, 1978 provided that a taxpayer
who elects under that section shall not, for the purpose of this
subdivision, also take an exclusion according to the provisions of
section 121 of the Internal Revenue Code, as amended ihrouqh.
December 31, 1976; ..

(12) The first $3,000 of compensation for personal services
in the armed forces of the United States or the United Nations,
and the next $2,000 of compensation for personal services in the
armed [orcee of the United States or the United Nations wholly
performed outside the state of Miwnesota; and

(13) The amount of any income earned for personal ser
vices rendered prior to the date when the taxpayer became a resi
dent 0 f Minnesota.

(c) Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Reve
nueCode of 1954, or section 290.972 of this chapter.



3254 JOURNAL OF THE HOUSE [59th Day

(1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount
of any imputed income from such corporation and shall add to
federal adjusted gross income the amount of any loss claimed
as a result of such stock ownership. Also there shall be added to
federal adjusted gross income the amount of any distributions
in cash or property made by said corporation to its sharehold
ers during the taxable year.

(2) In cases where the small business corporation has made
an election under section 1372 of the Internal Revenue Code of
1954, but has not elected under section 290.972 of this chapter
and said corporation is liquidated or the individual shareholder
disposes of his stock and there is no capital loss reflected in fed
eral adjusted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur
poses, such shareholders shall be entitled, nevertheless, to a capi
tal loss commensurate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972
the corporation has a reserve of undistributed taxable income
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that
such reserve is distributed to shareholders such distribution shall
be taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
he deemed such regardless of the form in which received. Items
of gross income shall be included in gross income of the taxable
year in which received by a taxpayer unless properly to he ac
counted for as of a different taxable year under methods of ac
counting permitted by section 290.07, except that (1) amounts
transferred from a reserve or other account, if in effect trans
fers to surplus, shall, to the extent that such amounts were accum
ulated through deductions from gross income or entered into
the computation of taxable net income during any taxable year,
be treated as gross income for the year in which the transfer oc
curs, but only to the extent that such amounts resulted in a reduc
tion of the tax imposed by this act, and (2) amounts received
as refunds on account of taxes deducted from gross income dur
ing any taxable year shall be treated as gross income for the year
in which actually received, but only to the extent that such
amounts resulted in a reduction of the tax imposed by this act.

(d) Modification in computing taxable income of the estate
of a decedent. Amounts allowable under section 291.07, subdi
vision 1 (2) in computing Minnesota inheritance tax liability
shall not be allowed as a deduction in computing the taxable in
come of the estate unless there is filed within the time and in the
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manner and form prescribed by the commissioner a statement
that the amounts have not been allowed as a deduction under sec
tion 291.07 and a waiver of the right to have such amounts al
lowed at any time as deductions under section 291.07. The pro
visions of this paragraph shall not apply with respect to deduc
tions allowed under section 290.077 (relating to income in re
spect of decedents). In the event that the election made for fed
eral tax purposes under section 642g of the Internal Revenue
Code of 1954 differs from the election made under this para
graph appropriate modification of the estate's federal taxable
income shall be made to implement the election made under this
paragraph in accordance with regulations prescribed by the com
missioner.

Sec. 2. Minnesota Statutes 1978, Section 290.012, Subdivision
3, is amended to read:

Subd. 3. "Dependent" means an individual dependent upon
and receiving his chief support from the claimant. Payments for
support of minor children (AS PROVIDED IN SECTION 290.
072, SUBDIVISION 3) under a temporary or final decree of dis
solution or legal separation, shall be considered as payments by
the claimant for the support of a dependent. For the purposes
of section 290.06, subdivision 3d, a spouse except a divorced or
separated spouse shall be considered to be a dependent.

Sec. 3. Minnesota Statutes 1978, Section 290.032, Subdivi
sion 3, is amended to read:

Subd. 3. The tax imposed by this section (ON) shall not be
applicable to a non-resident individual (SHALL BE BASED
ONLY ON THAT PART OF THE LUMP SUM DISTRIBU
TION ATTRIBUTABLE TO PERSONAL OR PROFESSIONAL
SERVICES WITHIN THIS STATE).

Sec. 4. Minnesota Statutes 1978, Section 290.032, is amend
ed by adding a subdivision to read:

Subd. 5. An amount distributed to an individual as sever
ance pay upon discontinuation of the individual's employment
due to termination of business operations by the individual's em
ployer may be treated as a lump sum distribution according to
the provisions of this section. For the payment to be treated as
a lump sum distribution under this subdivision, the termination
of the employer's,business operation at that site must be reason
ably likely to be permanent and to involve the discharge within
a period of one year of at least 7,5 percent of the persons em
ployed by that employer at that site. For the purposes of this sub
division, "severance pay" shall mean an amount received for the
cancellation of an employment contract or a collectively bar
gained termination payment in the nature of a substitute for in
come which unndd. have been earned for personal services to be
rendered in the future.
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The minimum distribution. allowance provided in sections 402
(e)(1)(C) and (D) of the Internal Revenue Code of 1954, as
amended through December 31, 1978, shall not apply to the
computation allowed under this subdivision.

Sec. 5. Minnesota Statutes 1978, Section 290.06, Subdivision
3c, is amended to read:

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 321 for taxable years which begin
after December 31, (1977) 1978 and before January 1, 1980,
the taxes due under the computation in accordance with section
290.06 shall be credited with the following amounts:

(1) In the case of an unmarried individual (,) and (, EX
CEPT AS PROVIDED IN PARAGRAPH 6,) in the case of the
estate of a decedent, ($40) $55, and in the case of a trust, $5;

(2) In the case of a married individual, living with (HUS
BAND OR WIFE, AND IN THE CASE OF A HEAD OF A
HOUSEHOLD, $80) a sponse, $110. If (SUCH HUSBAND AND
WIFE MAKE) the spouses file separate, combined or joint
returns the personal (EXEMPTION) credits may be taken by
either or divided between them;

(3) In the case of an individual, ($40) $55 for each person
(other than (HUSBAND OR WIFE) a spouse) dependent upon
and receiving his chief support from the taxpayer. One taxpayer
only shall be allowed this credit with respect to any given de
pendent. (IN THE CASE OF THE HEAD OF A HOUSEHOLD,
A CREDIT FOR ONE DEPENDENT SHALL BE DISAL
LOWED.) A payment to a divorced or separated (WIFE)
spouse, other than a payment (OF THE KIND REFERRED TO
IN SECTION 290.072, SUBDIVISION 3) for support of minor
children under a temporary order or final decree of dissolution
or legal separation, shall not be considered a payment by the
(HUSBAND) other spouse for the support of any dependent.

(4) (a) In the case of an unmarried individual who has
attained the age of 65 before the close of his taxable year, an
additional ($20) $55;

(b) In the case of an unmarried individual who is blind at
the close of the taxable year, an additional ($20) $55;

(c) In the case of a married individual, living with (HUS
BAND OR WIFE) a spouse, an additional ($20) $55 for each
spouse who has attained the age of 65 before the close of the
individual's taxable year, and an additional ($20) $55 for each
spouse who is blind at the close of the individual's taxable year.
If such husband and wife make separate, combined or joint
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returns, these credits may be taken by either or divided be
tween them;

(d) In the case of an individual, another $55 for each per
son, other than a sponse, who is blind and dependent upon and
receiving his chief support from the taxpayer;

(e) For the purposes of sub-paragraphs (b) (AND), (c)
and (d) of paragraph (4), an individual is blind if his central
visual acuity does not exceed 20/200 in the better eye with
correcting lenses, or if his visual acuity is greater than 20/200
but is accompanied by a limitation in the fields of vision such
that the widest diameter of the visual field subtends an angle
no greater than 20 degrees.

«E» (f) In the case of an unmarried individual who is
deaf at the close of the taxable year, an additional ($20) $55.

«F» (g) In the case of a married individual, an additional
($20) $55 for each spouse who is deaf at the close of the taxable
year. If the (HUSBAND AND WIFE MAKE) spouses file sepa
rate, combined or joint returns, these credits may be taken by
either or divided between them.

« G» (h) In the case of an individual, an additional
($20) $55 for each person (other than a spouse) who is deaf
and dependent upon and receiving his chief support from the tax
payer.

«H» (i) For the purposes of subparagraphs «E),) (f)
(AND), (g) and (h) of paragraph (4), an individual is deaf if
the average loss in the speech frequencies (500-2000 Hertz) in
the better ear, unaided, is 92 decibels, American National Stan
dards Institute, or worse."

(5) «A) IF AN UNMARRIED INDIVIDUAL QUALI
FIES FOR TWO OR MORE ADDITIONAL CREDITS UNDER
THE PROVISIONS OF CLAUSES (4) (A), (4) (B) AND (4)
(C), THE TOTAL AMOUNT OF HIS CREDIT SHALL BE IN
CREASED BY $10 FOR EACH ADDITIONAL CREDIT IN
EXCESS OF ONE.)

«B) IF A MARRIED INDIVIDUAL QUALIFIES FOR
MORE THAN ONE ADDITIONAL CREDIT FOR EITHER
SPOUSE UNDER THE PROVISIONS OF CLAUSES (4) (C)
AND (4)(F), THE TOTAL AMOUNT OF HIS CREDIT
SHALL BE INCREASED BY $10 FOR EACH ADDITIONAL
CREDIT IN EXCESS OF ONE PER SPOUSE.)

(a) In the case of an unmarried individual who is a quadri
plegic at the close of the taxable year, an additional $55;
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(b) In the case of a married individual, living with a spouse,
an additional $55 for each spouse who is a quadriplegic at the
close of the taxable year; and

(c) In the case of an individual, another $55 for each person,
other than a spouse, who is dependent upon and receiving his
chief support from the taxpayer, and who is a quadriplegic at
the close of the taxable year.

(6) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the period for which the
tax under Extra Session Laws 1967, Chapter 32, is imposed by
virtue of any law of this state, other than the surcharge on
premiums imposed by Extra Session Laws 1933, Chapter 53, as
amended;

(7) In the case of a non-resident individual, credits under
paragraphs 1,2, 3, 4 and 5 shall be apportioned in the proportion
of the gross income from sources in Minnesota to the gross in
come from all sources, and in any event a minimum credit of $5
shall be allowed.

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended
by adding a subdivision to read:

Subd. st. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 3a, and subject to the provisions
of subdivision 3g for taxable years which begin after December
31,1979, the taxes due under the computation in accordance with
section 290.06 shall be credited with the following ampunts :

(1) In the case of an unmarried individual and in the case
of the estate of a decedent, $60, and in the case of a trust, $5;

(2) In the case of a married individual, living with a spouse,
$120. If the spouses file separate, combined or joint returns the
personal credits may be taken by either or divided between them;

(3) In the case of an individual, $60 for each person (other
than a spouse) dependent upon and receiving his chief support
from the taxpayer. One taxpayer only shall be allowed this credit
with respect to any given dependent. A payment to a divorced
or separated spouse, other than a payment for support of minor
children under a temporary order or final decree of dissolution
or legal separaUon, shall not be considered a payment by the
other spouse for the support of any dependent.

(4) (a) In the case of an unmarried individual who has
attained the age of 65 before the close of his taxable year, an
additiO'~,.,' $60;
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(b) In the case of an unmarried individual who is blind at
the close of the taxable year, an additional $60;

(c) In the case of a married individual, living with a spouse,
an additional $60 for each spouse who has attained the age of
65 before the close of the individual's taxable year, and an addi
tional $60 for each spouse who is blind at the close of the indi
vidual's taxable year. If the spouses file separate, combined or
joint returns, these credits may be taken: by either or divided be
tween them;

(d) In the case of an individual, another $60 for each person,
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer;

(e) For the purposes of sub-paragraphs (b), (c) and (d) of
paragmph (4), an individual is blind if his central visual acuity
does not exceed 20/200 in the better eye with correcting lenses,
or if his visual acuity is greater than 20/200 but is accompanied
by a limitation in the fields of vision such that the widest
diameter of the visual field subtends an angle no greater than
20 degrees.

(f) In the case of an unmarried individual who is deaf at the
close of the taxable year, an additional $60.

(g) In the case of a married individual, an additional $60 for
each spouse who is deaf at the close of the taxable year. If the
spouses file separate, combined or joint returns, these credits
may be taken by either or divided between them.

(h) In the case> of an individual, an additional $60 for each
person (other than a spouse) who is deaf and dependent upon
and ,.eceiving his chief support from the taxpayer.

(i) For the purposes of subparagraphs (I), (g) and (h) of
paragraph (4), an individual is deaf if the average loss in the,
speech frequencies (500-2000 Hertz) in the better ear, unaided,
is 92 decibels, American National Standards Institute, or worse,.

(5) (a) In the case of an unmarried individual who is a
quadriplegic at the close of the taxable year, an additional $60;

(b) In the case of a married individual, living with a spouse,
an additional $60 for each spouse who is a quadriple>gic at the
close of the taxable year; and

(c) In the case of an individual, another $60 for each person,
other than a spouse, who is dependent upon and receiving his
chief support from the> taxpayer, and who is a quadriplegic at the
close of the taxable year.
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(6) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the. period for which the
tax under Extra Session Laws 1967, Chapter 32, is imposed by
virtue of any law of this state, other than the surcharge on
premiums imposed by Extra Session Laws 1933, Chapter 53, as
amended.

(7) In the case of a non-resident individual, credits under
paragraphs 1, 2, 3, .. and 5 shall be apportioned in the propor
tion of the gross income from sources in Minnesota to the
gross income from all sources, and in any ev",nt a minimum
credit of $5 shall be allowed.

Sec. 7. Minnesota Statutes 1978, Section 290.06, is amended
by adding a subdivision to read:

Subd. 3g. [INFLATION ADJUSTMENT OF CREDITS.]
For taxable years beginning after December 31, 1980, the credits
provided for individuals in subdivision 3f shall be adjusted for
inflation. The commissioner of revenue, shall determine the
percentage increase for each year in the revised consumer price
index for all urban consumers for the Minneapolis-St. Paul
metropolitan area prepared by the United States department of
labor with 1967 as a base year. The commissioner shall determine
the, percentage increase from August, 1979 to, im. 1980, August,
1980 and in each subsequent year, from August of the preceding
year to August of the current year, and shall announce the
percentage figure by October 1 each year. The dollar amount of
each inflation adjusted credit for the prim' year in subdivision 3f
shall be multiplied by a figure equal to that percentage. The
product of the, colculation. shall be added to the inflation adjusted
credit for the prior year to produce the inflation adjusted in
dividual credits for each succeeding year. If the product exceeds
a whole dollar amount, it shall be rounded to the nearest whole
dollar.

Sec. 8. Minnesota Statutes 1978, Section 290.06, Subdivision
3d, is amended to read:

Subd. 3d. [CREDITS AGAINST .TAX.] The taxes due as
computed in accordance with section 290.06, subdivisions 2c, 3c,
and 3e shall be credited with the following amounts :

(1) For taxable years beginning after December 31, 1978,
a credit equal to his tax liability in the case of:

(a) An unmarried claimant with an income of ($4,800)
$5,500 or less;

(b) A claimant with one dependent, with an income of
($5,800) $7,000 or less;
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(c) A claimant with two dependents, with an income of
($6,900) $8,000 or less;

(d) A claimant with three dependents, with an income of
($7,800) $8,900 or less;

(e) A claimant with four dependents, with an income of
($8,400) $9,600 or less; and

(f) A claimant with five or more dependents, with an in
come of ($8,900) $10,000 or less.

(2) In the case of a claimant with an income in excess of
that set forth in the appropriate category of clause (1), he may
pay a tax equal to 15 percent of that portion of his income that
is in excess of the amount set forth in the appropriate category
of clause (1), or his tax obligation as it would have been in the
absence of section 290.012 and this subdivision, whichever is less.

(3) The total income of the claimant and his spouse, if any,
shall be the figure employed for the purposes of this subdivision.
No individual dependent upon and receiving his chief support
from any other individual may be a claimant under section
290.012 and this subdivision. The commissioner of revenue shall
prescribe the additional forms or alterations in existing forms
as necessary to comply with the provisions of section 290.012 and
this subdivision. All claimants shall submit their returns on these
forms.

The commissioner of revenue shall provide alternative tax
tables which will include these credits.

(.~) For taxable years beginning after December 31, 1980,
the commissioner of revenue shall determine and announce by
October 1 of 1981 and each subsequent year, the percentage
increase from August, 1980 to, in 1981, August, 1981, and, in
subsequent years, from August of the preceding year to August
of the current year in the revised all urban consumer price
index for the Minneapolis-St. Paul metropolitan area prepared
by the United States department of labor with 1967 as a base
year. Each year, the income exclusion amounts contained in
clause (1) shall be increased by the determined percentage,
rounded to the nearest dollar to produce the inflation adjusted
exclusion amounts for the taxable year.

Sec. 9. Minnesota Statutes 1978, Section 290.06, Subdivision
11, is amended to read:

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] In lieu of the credit against taxable
net income provided by section 29(}.21, subdivision 3, clause
(e), a taxpayer may take a credit against the tax due under
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this chapter of 50 percent but not more than ($25) $50 of his
contributions to a political party and candidate. A married
couple, filing jointly, may take a similar credit of not more
than ($50) $100. No credit shall be allowed under this subdivi
sion for a contribution to any candidate, other than a candidate
for elective judicial office, who has not signed an agreement
to limit his campaign expenditures as provided in section 10A.32,
subdivision 3b. The commissioner of revenue shall provide in the
tax instruction booklet language understandable to a person of
average intelligence which states that the taxpayer may only
claim a credit against his tax due for contributions to candidates
for (a) judicial office or (b) statewide Or legislative office who
have agreed to limit their expenditures. For purposes of this sub
division, "candidate" means a candidate as defined in section
1OA.01, subdivision 5. The department of revenue shall provide
on the first page of the Minnesota tax form an appropriate pro
vision for the credit provided by this subdivision.

This credit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec. 10. Minnesota Statutes 1978, Section 290.06, is amended
by adding a subdivision to read:

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.]
For taxable years beginning after December 31, 1978, the tax
able net income brackets in subdivision 2c shall be adjusted for
inflation. The commissioner of revenue shall determine the
percentage increase for each year in the revised consumer price
index for all urban consumers for the Minneapolis-St. Paul
metropolitan area prepared by the United States department of
labor with 1967 as a base year. The commissioner shall determine
the percentage increase from August, 1978 to, in 1979, August,
1979 and in each subsequent year, from August of the preceding
year to August of the current year, and shall announce the per
centage figure by October 1 each year. The dollar amounts in
each taxable net income bracket for the prior year in subdivision
2c shall be multiplied by a figure equal to 85 percent of that
percentage. The product of the calculation shall be added to each
inflation adjusted taxable net income bracket for the prior year
to produce the inflation adjusted taxable net income brackets
for each succeeding year. If the product exceeds a whole dollar
amount, it shall be raised to the next highest whole dollar.

Sec. 11. Minnesota Statutes 1978, Section 290.067, Subdivi
sion 1, is amended to read:

290.067 [DEPENDENT CARE CREDIT.] Subdivision 1.
[AMOUNT OF CREDIT.] A taxpayer may take as a credit
against the tax due from him and his spouse, if any, under
chapter 290 an amount equal to 50 percent of the dependent
care credit for which he is eligible pursuant to the provisions



59th Day] MONDAY, MAY 21, 1979 3263

of section 44A of the Internal Revenue Code of 1954, as amended
through December 31, (1976) 1978, subject to the limitations
provided in subdivision 2.

Sec. 12. Minnesota Statutes 1978, Section 290.09, Subdivi
sion 4, is amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the tax
able year, except (a) income or franchise taxes imposed by this
chapter and income or franchise taxes paid to any other state
or to any province or territory of Canada for which a credit is
allowed under section 290.081; (b) taxes assessed against local
benefits of a kind deemed in law to increase the value of the
property assessed; (c) inheritance, gift and estate taxes except
as provided in section 290.077, subdivision 4; (d) cigarette and
tobacco products excise tax imposed on the consumer; (e) that
part of Minnesota property taxes for which a credit or refund is
claimed and allowed under (SECTION 290.0603 OR 290.066)
chapter 290A; (f) federal income taxes, by corporations, national
and state banks except as provided in section 290.18; (g) mort
gage registry tax; (h) real estate transfer tax; (i) federal tele
phone tax; (j) federal transportation tax; and (k) tax paid by
any corporation or national or state bank to any foreign country
or possession of the United States to the extent that a credit
against federal income taxes is allowed under the provisions of
the Internal Revenue Code of 1954, as amended through Decem
ber 31, 1976. If the taxpayer's foreign tax credit consists of
both foreign taxes deemed paid and foreign taxes actually paid
or withheld, it will be conclusively presumed that foreign taxes
deemed paid were first used by the taxpayer in its foreign tax
credit. Minnesota gross income shall include the amount of
foreign tax paid which had been allowed as a deduction in a
previous year, provided such foreign tax is later allowed as a
credit against federal income tax. Income taxes permitted to be
deducted hereunder shall, regardless of the methods of account
ing employed, be deductible only in the taxable year in which
paid. Taxes imposed upon a shareholder's interest in a corpora
tion which are paid by the corporation without reimbursement
from the shareholder shall be deductible only by such corporation.

Sec. 13. Minnesota Statutes 1978, Section 290.081, is amend
ed to read:

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.]
(a) The compensation received for the performance of per
sonel or professional services within this state by an individual
who resides and has his place of abode and place to which he cus
tomarily returns at least once a month in another state, shall be
excluded from gross income to the extent such compensation is
subject to an income tax imposed by the state of his residence;
provided that such state allows a similar exclusion of compensa
tion received by residents of Minnesota for services performed
therein, or
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(b) Whenever a nonresident taxpayer has become liable for
income taxes to the state where he resides upon his net income
for the taxable year derived from the performance of personal
or professional services within this state and subject to taxa
tion under this chapter, there shall be allowed as a credit against
the amount of income tax payable by him under this chapter,
such proportion of the tax so paid by him to the state where he
resides as his gross income subject to taxation under this chap
ter bears to his entire gross income upon which the tax so paid
to such other state was imposed; provided, that such credit shall
be allowed only if the laws of such state grant a substantially
similar credit to residents of this state subject to income tax un
der such laws, or

(c) If any taxpayer who is a resident of this state, or a do
mestic corporation or corporation commercially domiciled there
in, has become liable for taxes on or measured by net income to
another state or a province or territory of Canada upon, if the
taxpayer is an individual or a resident estate or resident trust,
any income, or if it is a corporation, upon income derived from
the performance of personal or professional services within such
other state Or province or territory of Canada and subject to tax
ation under this chapter he or it shall be entitled to a credit
against the amount of taxes payable under this chapter, of such
proportion thereof, as such gross income subject to taxation in
such state or province or territory of Canada bears to his entire
gross income subject to taxation under this chapter; provided
(1) that such credit shall in no event exceed the amount of tax
so paid to such other state or province or territory of Canada
on the gross income earned within such other state or province
or territory of Canada and subject to taxation under this chapter,
and (2). that such credit shalI not be allowed if such other state
or province or territory of Canada allows residents of this state
a credit against the taxes imposed by such state Or province 01'
territory of Canada for taxes payable under this chapter sub
stantially similar to the credit provided for by paragraph (b)
of this section, and (3) the allowance of such credit shall not
operate to reduce the taxes payable under this chapter to an
amount less than would have been payable if the gross income
earned in such other state or province or ter.ritory of Canada had
been excluded in computing net income under this chapter.

(d) The commissioner shall by regulation determine with
respect to gross income earned in any other state the applicable
clause of this section. When it is deemed to be in the best inter
ests of the people of this state, the commissioner may determine
that the provisions of clause (a) shall not apply.

(e) "Tax So Paid" as used in this section means taxes on or
measured by net income payable to another state or province or
territory of Canada on income earned within the taxable year
for which the credit is claimed, provided that such tax is actually
paid in that taxable year, or subsequent taxable years.



59th Day] MONDAY, MAY 21, 1979 3265

(f) For the purposes of clause (a), whenever the Wisconsin
tax on Minnesota residents which would have been paid Wiscon
sin without clause (a) exceeds the Minnesota tax on Wisconsin
residents which would have been paid Minnesota without clause
(a), or vice versa, then the state with the net revenue loss result
ingfrom clause (a) shall receive from the other state the amount
of such loss. This provision shall be effective for all years. begin
ning after December 31, 1972. The data used for computing the
loss to either state shall be determined on or before September
30 of the year following the close of the previous calendar year.

If an agreement cannot be reached as to to the amount of the
loss, the commissioner of revenue and the taxing official of the
state of Wisconsin shall each appoint a member of a board of ar
bitration and these members shall appoint the third member of
the board. The board shall select one of its members as chairman.
Such board may administer oaths, take testimony, subpoena wit
nesses, and require their attendance, require the production of
books, papers and documents, and hold hearings at such places
as are deemed necessary. The board shall then make a determine
tion as to the amount to be paid the other state which determi
nation shall be final and conclusive.

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other informa
tion to the taxing official of the state of Wisconsin, a member
of the board of arbitration, or a consultant under joint contract
with the states of Minnesota and Wisconsin for the purpose of
making a determination as to the amount to be paid the other
state under the provisions of this section. Prior to the release
of any information under the provisions of this section, the per
son to whom the information is to be released shall sign an agree
ment which provides that he will protect the confidentiality of
the returns and information revealed thereby to the extent that
it is protected under the laws of the state of Minnesota.

Sec. 14. Minnesota Statutes 1978, Section 290.09, Subdivision
15, is amended to read:

Subd. 15. [STANDARD DEDUCTION.] In lieu of all
deductions provided for in this chapter other than those
enumerated in section 290.18, subdivision 2, and in lieu of the
credits enumerated in section 290.21, subdivision 3, an individual
may claim or be allowed a standard deduction as follows:

(a) (IF HIS ADJUSTED GROSS INCOME IS $10,000 OR
MORE, THE STANDARD DEDUCTION SHALL BE $1,000.)

«B) IF HIS ADJUSTED GROSS INCOME IS LESS
THAN $10,000) Subject to modification. pursuant to clauge (b),
the standard deduction shall be an amount equal to ten percent
(THEREOF) of the adjusted g?'03S income of the taxpayer, up
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to a maximum deduction of $2,000; in the case in which a stan
dard deduction tax table is provided by the commissioner of
revenue pursuant to the provisions of section 290.06, subdivi
sion 2, the standard deduction shall be available to individuals
with adjusted gross income of less than $20,000 only through
the use of snch table.

In the case of a husband and wife living together, the standard
deduction shall not be allowed to either if the net income of one
of the spouses is determined without regard to the standard deduc
tion. For the purposes of this paragraph the determination of
whether an individual is living with his spouse shall be made as
of the last day of the taxable year unless the spouse dies during
the taxable year in which case such determination shall be made
as of the date of such spouse's death.

(b) For each taxable yertr beginning after December 31,
1980, the maximum amount of the standard deduction shall be
adjusted for inflation. That amount shall be multiplied each year
by a figure equal to the percentage increase in the revised con
sumer price index for all urban consumers for the Minn,eapolis
St. Paul metropoliiom. area Used for purposes of section 290.06,
subdil'ision .Jg. The product of the calculation shall be added to
the dollar amount of the maximum standard deduction estab
lished in clause (a) to produce the inflation-adjusted maximum
standard deduction for each succeeding year.

Sec. 15. Minnesota Statutes 1978, Section 290.091, is amend
ed to read:

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.]
(a) In addition to all other taxes imposed bv chapter 290 there
is hereby imposed (FOR EACH TAXABLE YEAR BEGIN
NING AFTER DECEMBER 31, 1976), a tax which, in the case
of a resident individual, estate or trust, shall be equal to 40 per
cent of the amount of the taxpayer's minimum tax liability for
tax preference items pursuant to the provisions of sections 56
to 58 and 443(d) of the Internal Revenue Code of 1954 as amend
ed through December 31, 1976 except that for purposes of the
tax imposed by this section, excess itemized deductions as defined
in section 57(b) shall not include any deduction taken for Minne
sota income tax paid and capital (GAINS) gain as defined in sec
tion 57(a) of the Internal Revenue Code shall not include that
portion of any gain occasioned by sale, transfer or the granting
of a perpetual easement pursuant to any eminent domain pro
ceeding or threat thereof as described in section 290.13, subdivi
sion 5. This modification shall apply to the years in which the
gain or reduction in loss is actually included in federal adjusted
gross income even though amounts received pursuant to the emi
nent domain proceedings were received in prior years. In the case
of a resident individual, estate or trust having preference items
which could not be taken to reduce income from sources outside



59th Day] MONDAY, MAy 21, 1979 3267

the state pursuant to section 290.17, subdivision 1, or any other
taxpayer the tax shall equal 40 percent of that federal liability,
multiplied by a fraction the numerator of which is the amount
of the taxpayer's preference item income allocated to this state
pursuant to the provisions of sections 290.17, subdivision 1, to
290.20, and the denominator of which is the taxpayer's total
preference item income for federal purposes.

(b) In the case of a resident individual, estate or trust having
preference items in taxable years beginning after December 31,
1976. and before January 1, 1978. which are not allocable to
Minnesota under the provisions of sections 290.17 to 290.20 in
effect for such years. the tax shall equal 40 percent of the tax
payer's federal minimum tax liability. multiplied by a fraction
the numerator of which is the amount of the taxpayer's prefer
ence items allocable to Minnesota under the provisions of sections
290.17 to 290.20 in effect for such years and the denominator
of which is the taxpayer's total preference items 'for federal pur
poses.

(c) The preference items for taxable years beginning after
December 31, 1978 shall not include the portion of the sale of
residence excluded. under section 121 of the Internal Revenue
Code of 19M as amended through December 31, 1978.

Sec. 16. Minnesota Statutes 1978, Section 290.095. Subdivi
sion I, is amended to read:

290.095 [OPERATING LOSS DEDUCTION.] Subdivision
1. [ALLOWANCE OF DEDUCTION.] (a) There shall be
allowed as a deduction for the taxable year the amount of any net
operating loss deduction as defined in subdivision 2. clause (b);
provided, however. that the modifications specified in subdivi
sion 4 shall be made in computing the taxable net income for the
taxable year before the net operating loss deduction shall be
allowed.

(b) A net operating loss deduction shall be available under
this section only to corporate taxpayers except as provided in
subdivisions 6. 7 and 9 hereof, and, with respect to individuals,
estates and trusts, no deduction shall be allowed for or with
respect to losses which constitute tax preference items as set
forth in section. 290.17, subdivision 1.

Sec. 17. Minnesota Statutes 1978, Section 290.14. is amended
to read:

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPER
TY. BASIS.] The basis for determining the gain or loss from
the sale or other disposition of property acquired on or after
January 1, 1933. shall be the cost to the taxpayer of such proper
ty, with the following exceptions:
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(1) If the property should have been included in the last
inventory, it shall be the last inventory value thereof;

(2) If the property was acquired by gift, it shall be the
same as it would be if it were being sold or otherwise disposed
of by the last preceding owner not acquiring it by gift; if the
facts required for this determination cannot be ascertained, it
shall be the fair market value as of the date, or approximate
date, of acquisition by such last preceding- owner, as nearly as
the requisite facts can be ascertained by the commissioner;

(3) If the property was acquired by gift through an inter
vivos transfer in trust, it shall be the same as it would be if it
were being sold or otherwise disposed of by the grantor;

(4) Except as otherwise provided in this clause (4), the
basis of property in the hands of a person acquiring the property
from a decedent or to whom the property passed from a decedent
shall,if not sold, exchanged or otherwise disposed of before the
decedent's death by such person, be the fair market value of the
property at the date of decedent's death.

For the purposes of' the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent:

(a) Property acquired by bequest, devise, or inheritance, or
by the decedent's estate from the decedent;

(b) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
of the decedent, with the right reserved to the decedent at all
times before his death to revoke the trust;

(c) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
of the decedent with the right reserved to the decedent at all
times before his death to make any change in the enjoyment
thereof through the exercise of a power to alter, amend, or ter
minate the trust;

(d) Property passing without full and adequate considera
tion under a general power of appointment exercised by the
decedent by will;

(e) In the case of a decedent's dying after December 31,
1956, property acquired from the decedent by reason of death,
form of ownership, or other conditions (including property ac
quired through the exercise or non-exercise of a power of ap
pointment), if by reason thereof the property is required to be
included in determining the value of the decedent's gross estate
for Minnesota inheritance tax purposes. In such case, if the
property is acquired before the death of the decedent, the basis
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shall be the amount determined under the first paragraph of this
clause reduced by the amount allowed to the taxpayer as deduc
tions in computing taxable net income under this chapter or
prior Minnesota income tax laws for exhaustion, wear and tear,
obsolescence, amortization, and depletion on such property be
fore the death of the decedent. Such basis shall be applicable to
the property commencing on the death of the decedent. This
paragraph shall not apply to annuities described in section
290.08; and property described in paragraphs (a), (b), (c) and
(d) of this clause (4).

Clause (4) shall not apply to property which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077. Nor shall it apply to restricted stock options
described in section 290.078 which the employee has not exer
cised at death.

(5) If the property was acquired after December 31, 1932,
upon an exchange described in section 290.13, subdivision 1, the
basis shall be the same as in the case of the property exchanged,
decreased in the amount of any money received by the taxpayer
and increased in the amount of gain or decreased in the amount
of loss to the taxpayer that was recognized upon such exchange
under the law applicable to the year in which the exchange was
made. If the property so acquired consisted in part of the type of
property permitted by section 290.13, subdivision 1, to be re
ceived without the recognition of gain or loss, and in part of
other property, the basis provided in this clause shall be allocated
between the properties, other than money, received, and for the
purpose of the allocation there shall be assigned to such other
property an amount equivalent to its fair market value at the
date of the exchange. This clause shall not apply to property
acquired by a corporation by the issuance of its stock or securi
ties as the consideration, in whole or in part, for the transfer of
the property to it;

(6) If substantially identical property was acquired in the
place of stocks or securities which were sold or disposed of and
in respect of which loss was not allowed as a deduction under
section 290.09, subdivision 5, the basis in the case of property so
acquired shall be the same as in the case of the stock or securities
so sold or disposed of, increased by the excess of the repurchase
price of such property over the sale price of such stock or securi
ties, or decreased by the excess of the sale price of such stock or
securities over the repurchase price of such proeprty :

(7) If the property was acquired after December 31, 1932,
as the result of a compulsory or involuntary conversion described
in section 290.13, subdivision 5, the basis shall be the same as
in the case of the property so converted, decreased in the amount
of any money received by the taxpayer which was not expended
in accordance with the provisions of law applicable to the year
in which such conversion was made, determining the taxable
status of the gain or loss upon such conversion, and increased
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in the amount of .gain or decreased in the amount of loss to the
taxpayer recognized upon such conversion under the law applic
able to the year in which such conversion was made.

(8) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of such property,
be increased or diminished on account of income derived by the
lessor in respect of such property and excludable from gross: in
come under section 290.08, subdivision 14.

If an amount representing any part of the value of real prop
erty attributable to buildings erected or other improvements
made by a lessee in respect of such property was included in
gross income of the lessor for any taxable year beginning before
January 1, 1943, the basis of each portion of such property shall
be properly adjusted for the amount so included in gross in
come.

(9) If the property was acquired by the taxpayer as a trans
fer of property in exchange for the release of the taxpayer's mar.
ital rights, the basis of the property shall be the same as it would
be if it were being sold or otheruiise disposed of by the person
who transferred the property to the taxpayer.

See. 18. Minnesota Statutes 1978, Section 290.17, Subdivi
sion 1, is amended to read:

290.17 [GROSS INCOME, ALLOCATION TO STATE.]
Subdivision 1. [INCOME OF RESIDENT INDIVIDUALS,
ESTATES AND TRUSTS.] «A» The gross income of indi
viduals during the period of time when they are residents of Min
nesota and the gross income of resident estates and trusts shall
be their gross income as defined in section 290.01, subdivision
20, except that the amount of otherwise deductible losses in
curred in connection with income derived from sources outside
the state shall be reduced by the sum of the taxpayer's iieme of
tax preference as defined in section 57 of the Internal Revenue
Code of 1954, as amended through December 31,1978, which are
attributable to losses incurred in connection with sources of in
come outside the state.

«B) DEDUCTIONS FOR LOSSES INCURRED IN CON
NECTION WITH INCOME DERIVED FROM SOURCES OUT
SIDE THE STATE WHICH IS INCLUDED IN AN INDIVID
UAL'S GROSS INCOME PURSUANT TO THIS SUBDIVI
SION, MAY BE TAKEN ONLY TO THE EXTENT OF THE
AMOUNT OF INCOME DERIVED FROM SOURCES OUT
SIDE THE STATE IN THE TAXABLE YEAR DURING
WHICH THE LOSS WAS INCURRED.)

«C) ANY DEDUCTIONS FOR LOSSES WHICH COULD
NOT BE TAKEN IN THE THREE IMMEDIATELY PRE-
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CEDlNG TAXABLE YEARS BECAUSE OF THE PROVI
SIONS OF CLAUSE (B), MAY BE TAKEN TO REDUCE
ANY NET INCOME DERIVED FROM SOURCES OUTSIDE
THE STATE WHICH REMAIN AFTER APPLICATION OF
CLAUSE (B) FOR INCOME EARNED AND DEDUCTIONS
FOR THE CURRENT TAXABLE YEAR; PROVIDED, HOW
EVER, THAT ANY DEDUCTIONS ALLOWABLE PUR
SUANT TO THIS CLAUSE (C) MAY BE TAKEN ONLY TO
THE EXTENT OF THE AMOUNT OF NET INCOME RE
MAINING AFTER THE APPLICATION OF CLAUSE (B).

Sec. 19. Minnesota Statutes 1978, Section 290.17, Subdivi
sion 2, is amended to read:

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpay
ersnot subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles:

(1) The entire income of all resident or domestic taxpay
ers from compensation for labor or personal services, or from
a business consisting principally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be as
signed to this state if, and to the extent that, the labor or ser
vices are performed within it; all other income from such sources
shall be treated as income from sources without this state;

(2) Income from the operation of a farm shall be assigned
to this state if the farm is located within this state and to other
states only if the farm is not located in this state. Income and
gains received from tangible property not employed in the busi
ness of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such busi
ness consists principally of the holding of such property and the
collection of the income and gains therefrom, shall be assigned
to this state if such property has a situs within it, and to other
states only if it has no situs in this state. Income or gains from
intangible personal property not employed in the business of the
recipient of such income or gains, and from intangible personal
property employed in the business of such recipient if such
business consists principally of the holding of such property
and the collection of the income and gains therefrom, wher
ever held, whether in trust, or otherwise, shall be assigned
to this state if the recipient thereof is domiciled within this
state; income or gains from intangible personal property
wherever held, whether in trust or otherwise shall be assigned
to this state if the recipient of such income or gains is domiciled

·ithin this state, or if the grantor of any trust is domiciled with
in this state and such income or gains would be taxable to such
grantor under sections '290.28 or 290.29;

(3) Income derived from carrying on a trade or business,
including in the case of a business owned by natural persons
the income imputable to the owner for his services and the use
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of his property therein, shall be assigned to this state if the
trade or business is conducted wholly within this state, and to
other states if conducted wholly without this state. This provi
sion shall not apply to business income subject to the provisions
of clause (1);

(4) When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property
employed in such business and including, in the case of a business
owned by natural persons, the income imputable to the owner for
his services and the use of his property therein, shall be gov
erned, except as otherwise provided in sections 290.35 and 290.36,
by the provisions of section 290.19, notwithstanding any provi
sions of this section to the contrary. This shall not apply to
business income subject to the provisions of clause (1). For the
purposes of this clause, a trade or business located in Minnesota
is carried on partly within and partly without this state if tan
gible personal property is sold by such trade or business and
delivered or shipped to a purchaser located outside the state of
Minnesota.

In determining whether or not intangible property is em
ployed in a unitary business carried' on partly within and partly
without this state so that income derived therefrom is subject
to apportionment under section 290.19 the following rules and
guidelines shall apply.

(a) Intangible property is employed in a business if the
business entity owning intangible property holds it as a means
of furthering the business operation of which a part is located
within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted within
this state, and such other business is conducted entirely outside
the state, it will be presumed that the two business operations
are unitary in nature, interrelated, connected and interdependent
unless it can be shown to the contrary.

(5) All other items of gross income shall be assigned to the
taxpayer's domicile.

(6) For purposes of this section, amounts received by a non
resident: from the United States, its agencies or instrumental
ities, the Federal Reserve Bank, the state of Minnesota or any
of its political or governmental subdivisions, or a Minnesota
volunteer fireman's relief association, by way of payment as a
pension, public employee retirement benefit, or any combination
thereof, or as a retirement or survivor's benefit made from a
plan qualifying under section 1,01, 1,03, 1,01" 1,05, 1,08 or 1,09 of
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the Internal Revenue Code of 1954, as amended through Decem
ber 31, 1978, are not considered income derived from carrying
on a trade or business or from performing personal or profes
sional services in Minnesota,and are, not taxable under this
chapter.

Sec. 20. Minnesota Statutes 1978, Section 290.21, Subdivi
sion 3, is amended to read:

Subd. 3. An amount for contribution or gifts made within
the taxable year:

(a) to or for the use of the state of Minnesota, or any of its
political subdivisions for exclusively public purposes,

(b) to or for the use of any community chest, corporation,
organization, trust, fund, association, or foundation located in
and carrying on substantially all of its activities within this
state, organized and operating exclusively for religious, char
itable, public cemetery, scientific, literary, artistic, or educational
purposes, or for the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of
any private stockholder or individual,

(c) to a fraternal society, order, or association, operating
under the lodge system located in and carrying on substantially
all of their activities within. this state if such contributions or
gifts are to be used exclusively for the purposes specified in
subdivision 3(b), or for or to posts or organizations of war
veterans or auxiliary units or societies of such posts or organiza
tions, if they are within the state and no' part of their net
income inures to the benefit of any private shareholder or
individual, or to an employee stock ownership trust as defined
in section 290.01, subdivision 25. Where the beneficiaries of
a stock ownership trust include the transferor, his spouse,
children, grandchildren, parents, siblings or their children, the
amount of the deduction shall be reduced by the product of
multiplying said amount by their percentage interest in the trust,

(d) to or for the use of the United States of America for
exclusively public purposes, and to or for the use of any com
munity chest, corporation, trust, fund, association, or founda
tion, organized and operated exclusively for any of the purposes
specified in subdivision 3(b) and (c) no part of the net earn
ings of which inures to the benefit of any private shareholder
or individual, but not carrying on substantially all of their
activities within this state, in an amount equal to the ratio of
Minnesota taxable net income to total net income, provided,
however, that for an individual taxpayer, the credit shall be
allowed in an amount equal to the ratio of the taxpayer's gross
income (FROM SOURCES WITHIN THE STATE) assignable
to Minnesota to the taxpayer's gross income from all sources,
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(e) to a political party, as defined in section 200.02, sub
division 7, or a political candidate, as defined in section 210A.01,
or a political cause when sponsored by any party or association
or committee, as defined in section 210A.01, in a maximum
amount not to exceed the following:

(l) contributions made by individual natural persons, $100,

(2) contributions made by a national committeeman, national
committeewoman, state chairman, or state chairwoman of a
political party, as defined in section 200.02, subdivision 7, $1,000,

(3) contributions made by a congressional district commit
teeman or committeewoman of a political party, as defined in
section 200.02, subdivision 7, $350,

(4) contributions made by a county chairman or a county
chairwoman of a political party, as defined in section 200.02,
subdivision 7, $150;

(f) in the case of an individual, the total credit against
taxable net income allowable hereunder shall not exceed 30
percent of the taxpayer's Minnesota gross income as follows:

(I) the aggregate of contributions made to organizations
specified in (a), (b) and (d) shall not exceed ten percent of
the taxpayer's Minnesota gross income,

(Ii) the total credits under this subparagraph for any tax
able year shall not exceed 20 percent of the taxpayer's Minne
sota gross income. For purposes of this subparagraph, the
credits under this section shall be computed without regard to
any deduction allowed under subparagraph (i) but shall take
into account any contributions described in subparagraph (i)
which are in excess of the amount allowable as a credit under
subparagraph (i);

(g) in the case ofa corporation, the total credit against net
income hereunder shall not exceed 15 percent of the taxpayer's
taxable net income less the credits allowable under this section
other than those for contributions or gifts,

(h) in the case of a corporation reporting its taxable income
on the accrual basis, if: (A) the board of directors authorizes
a charitable contribution during any taxable year, and (B) pay
ment of such contribution is made after the close of such taxable
year and on or before the fifteenth day of the third month fol
lowing the close of such taxable year; then the taxpayer may
elect to treat such contribution as paid during such taxable year.
The election may be made only at the time of the filing of the
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return for such taxable year, and shall be signified in such
manner as the commissioner shall by regulations prescrihe;

(i) in the case of a contribution or property placed in trust
as described in section 170(f) (2) of the Internal Revenue Code
of 1954, as amended through December 31, 1976, a credit shall
be allowed under this subdivision to the extent that a deduction
is allowable for federal income tax purposes.

Sec. 21. Minnesota Statutes 1978, Section 290.23, is amended
by adding a subdivision to read:

Subd.16. [INCOME FROM OUT-OF-STATE PROPERTY.]
There shall be allowed as a deduction in computing the taxable
net income of a trust or an estate the amount of income or gains
from tangible personal or real property having a situs outside
this state allocated to this state according to the provisions of
section 290.17, subdivision 1.

Sec. 22. Minnesota Statutes 1978, Section 290.37, Subdivision
1, is amended to read:

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.]
Subdivision 1. [PERSONS MAKING RETURNS.] (THE
FOLLOWING PERSONS SHALL MAKE A RETURN FOR
EACH TAXABLE YEAR, OR FRACTIONAL PART THERE
OF WHERE PERMITTED OR REQUIRED BY LAW:)

«A) A SINGLE INDIVIDUAL WITH RESPECT TO HIS
OWN TAXABLE NET INCOME IF THAT EXCEEDS AN
AMOUNT ON WHICH A TAX AT THE RATES HEREIN
PROVIDED WOULD EXCEED THE SPECIFIED CREDITS
ALLOWED, OR IF HIS GROSS INCOME EXCEEDS $1,700.)

«B) A MARRIED INDIVIDUAL IF HIS OWN TAXABLE
NET INCOME OR THE COMBINED TAXABLE NET IN
COME OF HIMSELF AND HIS SPOUSE EXCEEDS AN
AMOUNT ON WHICH A TAX AT THE RATES HEREIN
PROVIDED WOULD EXCEED THE SPECIFIED CREDITS
ALLOWED, OR IF HIS GROSS IN.COME OR THE COM
BINED GROSS INCOME OF HIMSELF AND HIS SPOUSE
EXCEEDS $2,700.)

«C) AN UNMARRIED INDIVIDUAL WHO HAS AT
TAINED THE AGE OF 65 BEFORE THE CLOSE OF THE
TAXABLE YEAR WITH RESPECT TO HIS OWN TAXABLE
NET INCOME IF THAT EXCEEDS AN AMOUNT ON
WHICH A TAX AT THE RATES HEREIN PROVIDED
WOULD EXCEED THE SPECIFIED CREDITS ALLOWED
OR IF HIS GROSS INCOME EXCEEDS $2,300.)
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«D) A MARRIED INDIVIDUAL LIVING WITH HUS
BAND OR WIFE.WHERE ONE HAS ATTAINED THE AGE
OF 65 BEFORE THE CLOSE OF THE INDIVIDUAL'S TAX
ABLE YEAR IF HIS OWN TAXABLE NET INCOME OR
THE COMBINED TAXABLE NET INCOME OF HIMSELF
AND HIS SPOUSE EXCEEDS AN AMOUNT ON WHICH A
TAX AT THE RATES HEREIN PROVIDED WOULD EX
CEED THE SPECIFIED CREDITS ALLOWED OR IF HIS
GROSS INCOME OR THE COMBINED GROSS INCOME OF
HIMSELF AND HIS SPOUSE EXCEEDS $3,100.)

«E) A MARRIED INDIVIDUAL LIVING WITH HUS
BAND OR WIFE AND BOTH SPOUSE HAVE ATTAINED
THE AGE OF 65 IF HIS OWN TAXABLE NET INCOME OR
THE COMBINED TAXABLE NET INCOME OF HIMSELF
AND JUS SPOUSE EXCEEDS AN AMOUNT ON WHICH A
TAX AT THE RATES HEREIN PROVIDED WOULD EX
CEED THE SPECIFIED CREDITS ALLOWED OR IF HIS
GROSS INCOME OR THE COMBINED GROSS INCOME OF
HIMSELF AND HIS SPOUSE EXCEEDS $3,400.)

«F) AN UNMARRIED INDIVIDUAL WHO IS BLIND
AT THE CLOSE OF THE TAXABLE YEAR WITH RESPECT
TO HIS OWN TAXABLE NET INCOME IF THAT EXCEEDS
AN AMOUNT ON WHICH A TAX AT THE RATES HEREIN
PROVIDED WOULD EXCEED THE SPECIFIED CREDITS
ALLOWED OR IF HIS GROSS INCOME EXCEEDS $2,300;
OR $2,900 IF THE INDIVIDUAL HAS ALSO ATTAINED
THE AGE OF 65 BEFORE THE CLOSE OF THE TAXABLE
YEAR.)

«G) A MARRIED INDIVIDUAL LIVING WITH HUS
BAND OR WIFE AND ONE IS BLIND AT THE CLOSE OF
THE TAXABLE YEAR WITH RESPECT TO HIS OWN TAX
ABLE NET INCOME OR THE COMBINED TAXABLE NET
INCOME OF HIMSELF AND HIS SPOUSE EXCEEDS AN
AMOUNT ON WHICH A iTAX AT THE RATES iHEREIN
PROVIDED WOULD EXCEED THE SPECIFIED CREDITS
ALLOWED OR IF HIS GROSS INCOME OR THE COMBINED
GROSS INCOME OF HIMSELF AND HIS SPOUSE EX
CEEDS $3,100; OR $3,400 IF ONE HAS ATTAINED THE
AGE OF 65 BEFORE THE CLOSE OF THE TAXABLE YEAR
AND $3,800 IF BOTH HAVE ATTAINED THE AGE OF 65
BEFORE THE CLOSE OF THE TAXABLE YEAR.)

«H) A MARRIED INDIVIDUAL LIVING WITH HUS
BAND OR WIFE WHERE BOTH ARE BLIND AT THE
CLOSE OF THE TAXABLE YEAR WITH RESPECT TO HIS
OWN TAXABLE NET INCOME OR THE COMBINED TAX
ABLE NET INCOME OF HIMSELF AND HIS SPOUSE
EXCEEDS AN AMOUNT ON WHICH A TAX AT THE
RATES HEREIN PROVIDED WOULD EXCEED THE SPE
CIFIED CREDITS ALLOWED OR IF HIS GROSS INCOME
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OR THE COMBINED GROSS INCOME OF HIMSELF AND
HIS SPOUSE EXCEEDS $3,400; OR $3,900 IF ONE HAS AT
TAINED THE AGE OF 65 BEFORE THE CLOSE OF THE
TAXABLE YEAR AND $4,400 IF BOTH HAVE ALSO AT
TAINED THE AGE OF 65 BEFORE THE CLOSE OF THE
TAXABLE YEAR.)

((I) THE PERSONAL REPRESENTATIVE OF THE
ESTATE OF A DECEDENT WITH RESPECT TO THE
TAXABLE NET INCOME OF SUCH DECEDENT FOR THAT
PART OF THE TAXABLE YEAR DURING WHICH HE WAS
ALIVE IF SUCH TAXABLE NET INCOME EXCEEDS AN
AMOUNT ON WHICH A TAX AT THE RATES HEREIN
PROVIDED WOULD EXCEED THE SPECIFIC CREDITS
ALLOWED, OR IF SUCH DECEDENT'S GROSS INCOME
FOR THE AFORESAID PERIOD EXCEEDS $1,700.)

«J) THE PERSONAL REPRESENTATIVE OF THE
ESTATE OF A DECEDENT WITH RESPECT TO THE TAX
ABLE NET INCOME. OF SUCH ESTATE IF THAT
EXCEEDS AN AMOUNT ON WHICH A TAX AT THE
RATES HEREIN PROVIDED WOULD EXCEED THE SPE
CIFIC CREDITS ALLOWED, OR IF SUCH ESTATE'S GROSS
INCOME EXCEEDS $1,700.) The commissioner of revenue
shall am.nually determine the gross income levels at which in,
dividuals shall be required to file a return for each taxable year.

«K» The trustee or other fiduciary of property held in
trust shall file a return with respect to the taxable net income of
such trust if that exceeds .an amount on which a tax at the rates
herein provided would exceed the specific credits allowed, or if
the gross income of such trust exceeds $750, if in either case such
trust belongs to the class of taxable persons.

«L) THE GUARDIAN OF AN INFANT OR OTHER IN
COMPETENT PERSON WITH RESPECT TO SUCH IN
FANT'S OR OTHER PERSON'S TAXABLE NET INCOME IF
THAT EXCEEDS AN AMOUNT ON WHICH A TAX AT THE
RATES HEREIN PROVIDED WOULD EXCEED THE SPE
CIFIC CREDITS ALLOWED, OR IF THE GROSS INCOME
OF SUCH INFANT OR OTHER INCOMPETENT PERSON
EXCEEDS $1,700.)

«M» Every corporation shall file a return with respect to
its taxable net income if in excess of $500, or if its gross income
exceeds $5,000. The return in this case shall be signed by an
officer of the corporation.

«N» The receivers, trustees in bankruptcy, or assignees
operating the business or property of a taxpayer shall file a re
turn with respect to the taxable net income of such taxpayer if
that exceeds an amount on which a tax at the rates herein pro
vided would exceed the specific credits allowed (or, if the tax-
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payer is a corporation, if the taxable net income exceeds $500),
or if such taxpayer's gross income exceeds $5.000.

Such.return shall (a) be verified or contain a written declara
tion that it is made under the penalties of criminal liability
for wilfully making a false return, and (b) shall contain a con
fession of judgment for the amount of the tax shown due thereon
to the extent not timely paid.

For purposes of «A) THItOUGH (N» this subdivision the
term "gross income" shall mean gross income as defined in sec
tion 61 of the Internal Revenue Code of 1954, as amended
through December 31, 1976, modified and adjusted in accord
ance with the provisions of sections 290.08, 290.17 and 290.65.

Sec. 23. [REPEALER.] Minnesota Statutes 1978, Section
290.06, Subdivision 12, is repealed.

Sec. 24. [EFFECTIVE DATE.] Section 18 is effective for
taxable years beginning after December 31, 1977. Except as
otherwise provided, the remainder of this article is effective
for taxable years begiwning after December 31, 1978.

ARTICLE II: PROPERTY TAX

Section 1. Minnesota Statutes 1978, Section 256.82, is
amended to read:

256.82 [PAYMENTS BY STATE.] Based upon estimates
submitted by the county agency to the state agency, which shall
state the estimated required expenditures for the succeeding
month, upon the direction of the state agency payment shall be
made monthly in advance by the state to the counties of all feder
al funds available for that purpose for such succeeding month,
together with an amount of state funds equal to (60) 70 percent
of the difference between the total estimated cost and the federal
funds so available for payments made after December 31, 19711
and before January 1, 1981, and 80 percent of the difference for
payments made after December 31, 1980. Adjustment of any
overestimate or underestimate made by any county shall be made
upon the direction of the state agency in any succeeding month.

Sec. 2. Minnesota Statutes 1978, Section 256D.03, Subdivi
sion 2, is amended to read:

Subd, 2. After December 31, 1979, and before January 1,
1981, state aid shall be paid to local agencies for (50) 60 percent
and, after December 31,1980, for 70 percent of all general assis
tance grants up to the standards of section 256D.01, subdivision 1,
according to procedures established by the commissioner. Any
local agency may, from its own resources, make !payments of
general assistance at a standard higher than that established by
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the commissioner, without reference to the standards of section
256D.01, subdivision 1.

Sec. 3. Minnesota Statutes 1978, Section 256D.36, Subdivi
sion 1, is amended to read:

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com
mencing January 1, 1974, the commissioner shall certify to each
local agency the names of all county residents who were eligible
for and did receive aid during December, 1973 pursuant to a cate
gorical aid program of old age assistance, aid to the blind, or aid
to the disabled. From and after January 1, (1974) 1980, until
JfJiIluary 1, 1981, the state shall pay 70 percent and the county
shall (EACH) pay (ONE-HALF) 30 percent of the supplemental
aid calculated for each county resident certified under this sec
tion who is an applicant for or recipient of supplemental security
income. After December 31, 1980, the state shall pay 80 percent
and the county shall pay 20 percent of the aid. The amount of
supplemental aid for each individual eligible under this section
shall be calculated pursuant to the formula prescribed in Title
II, Section 212 (a) (3) of Public Law 93-66, as amended.

Sec. 4. Minnesota Statutes 1978, Section 256D.37, Subdivi
sion I, is amended to read:

256D.37 [NEW APPLICANTS AND RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. For
all applicants for or recipients of supplemental security income
who did not receive aid pursuant to any categorical aid program
referred to in section 256D.36 during December, 1973, and who
make application to the appropriate local agency, the local agency
shall determine whether the individual meets the eligibility
criteria prescribed in subdivision 2. For each individual who
meets the relevant eligibility criteria prescribed in subdivision
2, the local agency shall certify to the commissioner the amount
of supplemental aid to which the individual is entitled in accor
dance with all of the standards in effect December 31, 1973, for
the appropriate categorical aid program. In computing the
amount of supplemental aid under this section, the local agency
shall deduct from the gross. amount of the individual's de
termined needs all income, subject to the criteria for income dis
regards in effect December 31, 1973, for. the appropriate cate
gorical aid program. From and after the first of the month in
which an effective application is filed, the state and the county
shall (EACH PAY ONE-HALF) share responsibility for the
payment of the supplemental aid to which the individual is en
titled under this section as prouided in section 256D.36.

Sec. 5. Minnesota Statutes 1978, Section 272.02, Subdivision
I, is amended to read:
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272.02 [EXEMPT PROPERTY.] Subdivision 1. Except
as provided in other subdivisions of this section or in section
272.025, all property described in this section to the extent herein
limlted shall be exempt from taxation:

(] ) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all semi
naries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity;

. (7) All public property exclusively used for any public pur
pose;

(8) All natural cheese held in storage for aging by the origi
nal. Minnesota manufacturer;

(9) (a) Class 2 property of every household of the value
of $100, maintained in the principal place of residence of the
owner thereof. The county auditor shall deduct such exemption
from the total valuation of such property as equalized by the
revenue commissioner assessed to such household, and extend
the levy of taxes upon the remainder only. The term "household"
as used in this section is defined to be a domestic establishment
maintained either (l) by two or more persons living together
within the same house or place of abode, subsisting in common
and constituting a domestic or family relationship, or (2) by one
person.

(b) During the period of his active service and for six
months after his discharge therefrom, no member of the
armed forces of the United States shall lose status of a house
holder under paragraph (a) which he had immediately prior to
becoming a member of the armed forces.

In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the assessed value of
the Class 2 property of each bears to the total assessed value of
the Class 2 property of all the members assessed. The Class 2
property of each household claimed to be exempt shall be limited
to property in one taxing district, except in those cases where a
single domestic establishment is maintained in two or more
adjoining districts.
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Bonds and certificates of indebtedness hereafter issued by the
state of Minnesota, or by any county or city of the state, or any
town, or any common or independent school district of the state,
or any governmental board of the state, or any county or city
thereof, shall hereafter be exempt from taxation ; provided, that
nothing herein contained shall be construed as exempting such
bonds from the payment of a tax thereon, as provided for by
section 291.01, when any of such bonds constitute, in whole or in
part, any inheritance or bequest, taken or received by any
person or corporation.

(10) Farm machinery manufactured prior to 1930, which is
used only for display purposes. as a collectors item;

(11) The taxpayer shall be exempted with respect to, all
agriculturalproducta, inventories, stocks of merchandise of all
sorts.. all materials, parts and supplies, furniture and equipment,
manufacturers material, manufactured articles including the in
ventories of manufacturers, wholesalers, retailers and contrac
tors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and
machinery which by law are considered as Personal property,
and the property described in section 272.03, subdivision 1 (c),
except personal property which is part of an electric generating,
transmission, or distribution system or a pipeline system trans
porting or distributing water, gas, or petroleum products or
mains and pipes used in the distribution of steam 'or hot or
chilled water for heating or cooling buildings and structures.

(12) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale
of which are subject to tax under the provisions of the excise tax
imposed by Extra Session Laws 1967, Chapter 32;

(13) All livestock, poultry, all horses, mules and other
animals used exclusively for agricultural purposes;

(14) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(15) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the ex
tent that it is so used.

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an appli
cation with the commissioner of revenue. Any such equipment or
device shall meet standards, regulations or criteria prescribed by
the Minnesota Pollution Control Agency, and must be installed or
operated in accordance with a permit or order issued by that
agency. The Minnesota Pollution Control Agency shall upon
request of the commissioner fnrnish information or advice to the
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commissioner. If the commissioner determines that property
qualifies for exemption, he shall issue an order exempting such
property from taxation. Any such equipment or device shall
continue to be exempt from taxation as long as the permit issued
by the Minnesota Pollution Control Agency remains in effect.

(16) Wetlands. For purposes of this subdivision, "wet
lands" means land which is mostly under umier, produces little if
any income, and has no use except for wildlife or water conserva
tion purposes. "Wetlands" shall be !aJnd preserved in its natural
condition, drainiage of which would be lawful, feasible and
practical and would provide, land suitable for the production of
livestock, dairy animals, poultry, fruit, vegetables, forage and
grains, except wild rice. "Wetlands" shall include adjacent land
which is not suitable for agricultural pruposes due to the pres
ence of the wetlands. Exemption. of wetlands from taxation
pursuant to this section shall not grant the public.any additional
or greater right of access to the wetlands or diminish any right
of ownership to the wetlands.

Sec. 6. Minnesota Statutes 1978, Section 272.02, is amended
by adding a subdivision to read:

Subd. 5. The holding of property by a political subdivision
of the state for later resale for economic development purposes
shall be considered a public purpose in accordance with subdivi
sion 1, clause (7) for. a period not to exceed three years. This
subdivision shall not operate to create an exemption from sec
tions 272.01, SUbdivision 2; 272.68; 273.19; or 462.575, subdivi
sion 3,. or other provision of law providing for the taxation Of or
for payments in lieu of taxes for publicly held property which
is leased, loaned, or otherwise made available and used by a
private person. This section is effective for taxes levied in 1979
and thereafter, and payable in 1930 and therafter.

Sec. 7. Minnesota Statutes 1978, Section 273.11, Subdivision
2, is amended to read:

Subd, 2. «A» For assessments of property for the pur-
pose of determining taxes to be levied in 1979, payable in 1980,
the assessor, after determining the value of any property, shall
compare the value with that determined in the preceding assess
ment. Notwithstanding the provisions of section 273.17, the
amount of the increase entered in the current assessment shall
not exceed ten percent of the value in the preceding assessment
or (ONE-FOURTH) one-half of the total amount of the increase
in valuation whichever is greater; the excess, together with any
increase in value which has occurred since the previous assess
ment, shall be (ENTERED IN A SUBSEQUENT YEAR OR
YEARS; PROVIDED, HOWEVER, THAT IF THE AMOUNT
OF THE INCREASE IN MARKET VALUE IS)
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«I) MORE THAN TEN PERCENT BUT NO MORE
THAN 20 PERCENT, THE EXCESS SHALL BE ENTERED
IN THE FOLLOWING YEAR;)

«II) MORE THAN 20 PERCENT BUT NO MORE THAN
40 PERCENT, TEN PERCENT SHALL BE ENTERED IN
EACH SUBSQUENT YEAR UNTIL THE AMOUNT RE
MAINING TO BE ENTERED IS LESS THAN 10 PERCENT
IN WHICH CASE THE AMOUNT REMAINING WILL BE
ENTERED IN THE NEXT SUBSEQUENT YEAR; OR)

«III) MORE THAN 40 PERCENT, THE EXCESS
SHALL BE ENTERED EQUALLY IN THE THREE SUBSE
QUENT YEARS) added to the market value of the property
which shall be used for the purpose of determining taxes to be
levied in 1980, payable in 1981. In all subsequent assessments,
all real property shall be assessed at its full market value.

«B) IN THE CASE OF PROPERTY DESCRIBED IN
SECTION 273.13, SUBDIVISIONS 6, 7, 7B, 10, 12, 17, 17B AND
19, PLUS ALL AGRICULTURAL PROPERTY AND ALL
REAL ESTATE DEVOTED TO TEMPORARY AND SEASON
AL RESIDENTIAL OCCUPANCY FOR RECREATIONAL
PURPOSES WHICH WAS NOT SUBJECT TO THE FIVE
PERCENT LIMITATION IN VALUATION INCREASE FOR
THE 1973 OR THE 1974 ASSESSMENT THAT WAS PREVI
OUSLY PROVIDED PURSUANT TO MINNESOTA STAT
UTES 1974, SECTION 273.11, SUBDIVISION 2, THE VALUE
TO BE USED FOR LEVYING THE 1976 TAXES PAYABLE
IN 1977 SHALL BE SET AT THE AVERAGE PERCENT OF
MARKET VALUE USED FOR THE RESPECTIVE CLASS OF
PROPERTY IN THE 1976 TAX LEVIES IN ITS 'ASSESS
MENT DISTRICT IF THE MARKET VALUE AS DETER
MINED BY THE ASSESSOR PURSUANT TO SECTION
273.11, SUBDIVISION 1 EXCEEDS BY MORE THAN TEN
PERCENT THE LIMITED MARKET VALUE ESTAB
LISHED FOR THAT CLASS OF PROPERTY. SUCH PROP
ERTY SHALL SUBSEQUENTLY INCREASE IN VALUE
FOR PROPERTY TAX PURPOSES AS PRESCRIBED IN
CLAUSE (A).)

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.115] [STATE PAID WETLANDS CREDIT.] Subdi
vision 1. The county auditor shall annually reduce the tax
liability of each owner of wetlands exempt from property taxa
tion pursuant to section 272.02, subdivision 1, clause (16), by
an amount equal to three-fourths of one percent of the average
level of estimated market value of an acre of tillable land in the
township or. city in which the qualifying wetland is located,
multiplied by the number of acres of wetlands he owns. Any
excess of credit over tax liability shal/not be paid to the propert1J
owner.
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Subd. 2. The total amounts of credits allowed pursuant to
eubdioieion.1 and the total amounts of revenue lost as a result of
the exemption. provided in section 272.02, subdivision 1, clause
(16), shall be subrnitted by the county auditor to the commission
er of revenue as part of the abstracts of Dux lists required to be
filed with the commissioner under. the provisions of section
275.29. The amount of revenue lost as a result of the exemption.
shall be computed. each year by applying the current rnill rates of
the taxing jurisdictions in which the wetlands are located to the
assessed valuation of the wetlands f01' purposes of taxes levied in
1979, payable in 1980. Provided that payrnent to the county for
lost revenue shall not be less than the revenue which would have
been received in taxes if the wetlands had an assessed value of
$20 per acre. The commissioner of revenue ghaU r.eview such.
cerbificatione to deterrnine their accuracy. He may make such.
chomne« in the certification us he rnay deem. neceggary or return
a certificot.ion. to the county auditor for corrections.

Subd. 3. Payrnent shall be made according to the procedure
provided in section 273.13, subdioieion 150, for the purpose of
replacing revenue lost cs a result of the exemption. provided in
section 272.02, suodioieion. 1, clause (16), and the credit pro
vided in thie section.

Subd. 4. There is appropriated from the general fund in the
state treasury to the commissioner of revenue the arnount neceg
sary to make the paument« provided in subdivision 3.

Subd. 5. In order to receive the wetlands credit provided in
this section, an owner of wetlands ghall agree not to drain the
uietlamd« during the year for which he receives the credit. The
local assessor shall certify that each land owner receiving the
credit has so agreed.

Subd. 6. The amounts of the wetlands credit and the tax
that would have been due but for the exemption in section 272.02,
subdivision 1, clause (16) shall be reflected on the property tax
statement of each eligible taxpayer.

Sec. 9. Minnesota Statutes 1978, Section 273.122, Subdivi
sionl, is amended to read:

273.122 [FLEXIBLE HOMESTEAD BASE VALUE.] Sub
division 1. [HOMESTEAD BASE VALUE.] For (1975 AND
PRIOR YEARS) 1979, the homestead base value shall mean
($12,000) $21,000 of market value of any property which
qualifies as homestead property for assessment purposes. The
homestead base value shall be increased in any subsequent assess
ment year as provided in subdivision 2.

Sec. 10. Minnesota Statutes 1978, Section 273.122, Subdivi
sion 2, is amended to read:
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Subd. 2. [HOMESTEAD BASE VALUE INDEX.] In as
sessment years subsequent to (1975) 1979, the homestead base
value shall be adjusted pursuant to the homestead base value in
dex. The homestead base value index shall be computed by the
equalization aid review committee for each year immediately
preceding an assessment year. This index is computed in the
following manner. The annual statewide average market value of
homestead property as indicated by bona fide real estate sales
during the year shall be divided by the statewide average
market value of all homestead property sold in (1974) 1978. This
quotient is multiplied by 10Q. For each increase of a full three
and one-half points in the index the homestead base value shall
be increased ($500) $1,000 in the following assessment year.
On or before December 1 of any year preceding an assessment
year the commissioner of revenue shall certify the homestead
base value for that year.

Sec. 11. Minnesota Statutes 1978, Section 273.13, Subdivi
sion 4, is amended to read:

Subd. 4. [CLASS 3.] (a) Tools, implements and machin
ery of an electric generating, transmission or distribution system
or a pipeline system transporting or distributing water, gas, or
petroleum 'products or mains and pipes used in the distribution
of steam or hot or chilled water for heating or cooling buildings,
which are fixtures, all agricultural land, except as provided by
classes 1, 3b, 3e, all buildings and structures assessed as per
sonal property and situated upon land of the state of Minnesota
or the United States government which is rural in character
and devoted or adaptable to rural but not necessarily agricultural
use shall constitute class 3 and shall be valued and assessed
at 33 1/3 percent of the market value thereof, except as pro
vided in clause (b). Except as provided in subdivision 5a, all
real property devoted to temporary and seasonal residential oc
cupancy for recreational purposes, and which is not devoted to
commercial purposes for more than 200 days in the year preced
ing the year of assessment, shall be class 3 property and as
sessed accordingly. For this purpose, property is devoted to com
mercial use on a specific day if it is used, or offered for use,
and a fee is charged for such use.

(b) For taxes assessed in (1977) 1979, payable in (1978)
1980, agricultural land and real property devoted to temporary
and seasonal residential occupancy for recreation purposes
which is classified as class 3 shall be assessed at (31) 25 percent
of its market value, and for taxes assessed in (1978) 1980, pay
able in (1979) 1981 and thereafter, it shall be assessed at (30)
22 percent of .its market value.

Sec. 12. Minnesota Statutes 1978, Section 273.13, Subdivi
sion 5a, is amended to read: '
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Subd. 5a. [CLASS 3A.] Class 3a shall constitute commer
cial use real property which abuts a lakeshore line and is de
voted to temporary and seasonal residential occupancy for
recreational purposes but not devoted to commercial purposes
for more than 200 days in the year preceding the year of assess
ment, which includes a portion used as a homestead by the
owner, with the following limitations: the area of the property
which shall be included in class 3a shall not exceed 100 feet of
lakeshore footage for each cabin located on the property, up
to a total of 800 feet, and 500 feet in depth measured away from
the lakeshore. Class 3a shall be assessed at (18) 12 percent of
the market value thereof in (1977) 1979, for taxes payable in
(1978) 1980, and (AT 16 PERCENT) thereafter. The remainder
of the parcel shall be classified and assessed according to the
provisions of subdivision 4.

Sec. 13. Minnesota Statutes 1978, Section 273.13, Subdivi
sion 6, is amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as pro
vided by class 1 hereof, and which is used for the purposes of
a homestead shall constitute class 3b and shall be valued and
assessed at (18) 12 percent of (THE) its market value (THERE
OF) in (1977) 1979, for taxes payable in (1978,) 1980 and (AT
16 PERCENT) thereafter. The property tax to be paid on class
3b property as otherwise determined by law (NOT EXCEED
ING 120 ACRES) less any reduction received pursuant to
section 273.135, regardless of whether or not the market value
is in excess of the homestead base value, shall be reduced by
(45) 50 percent of the tax for taxes payable in 1980, and 55
percent thereafter; provided that the amount of said reduction
shall not exceed ($325) $550 for taxes payable in 1980, and $600
thereafter. (VALUATION SUBJECT TO RELIEF IN 1977
FOR TAXES PAYABLE IN 1978 SHALL BE LIMITED TO
120 ACRES OF LAND, MOST CONTIGUOUS SURROUND
ING, OR BORDERING THE HOUSE OCCUPIED BY THE
OWNER AS HIS DWELLING PLACE, AND, SUCH OTHER
STRUCTURES AS MAYBE INCLUDED THEREON UTIL
IZED BY THE OWNER IN AN AGRICULTURAL PURSUIT.
FOR TAXES LEVIED IN 1978 PAYABLE 1979 AND SUB
SEQUENT YEARS,) Valuation subject to relief shall be limited
to (160) 240 acres of land, most contiguous surrounding, (OR)
bordering, or closest to the house occupied by the owner as his
dwelling place, and such other structures as may be included
thereon utilized by the owner in an agricultural pursuit, pro
vided that noncontiouous land shall constitute class sb only if
the homestead is classified as class sb and the detached land
is located in the same township or city or not farther than two
townships or cities or combination thereof from the homestead.
If the market value is in excess of the homestead base value, the
amount in excess of that sum shall be valued and assessed at (31)
25 percent of its market value in (1977) 1979, for taxes payable
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in (1978) 1980, and at (30) 22 percent thereafter. The first
$12,000 market value of each tract of real estate which is rural
in character and devoted or adaptable to rural but not neces
sarily agricultural use, used for the purpose of a homestead shall
be exempt from taxation for state purposes; except as specifical
ly provided otherwise by law.

Agricultural land as used herein, and in section 273.132, shall
mean contiguous acreage of ten acres or more, primarily used
during the preceding year for agricultural purposes. Agricultural
use may include pasture, timber, waste, unusable wild land and
land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural
products, shall be considered as agricultural land, if it is not
used primarily for residential purposes.

Sec. 14. Minnesota Statutes 1978, Section 273.13, Subdivi
sion 7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class
2a property, except as provided by classes 1 and 3cc, which is
used for the purposes of a homestead, shall constitute class 3c,
and shall be valued and assessed at (22) 18 percent of the
market value thereof in (1977) 1979, for taxes payable in
(1978,) 1980 and at (20) 17 percent thereafter. The property tax
to be paid on class 3c property as otherwise determined by law,
less any reduction received pursuant to section 273.135, regard
less of whether or not the market value is in excess of the home
stead base value, shall be reduced by (45) 50 percent of the
amount of such tax for taxes payable in 1980, and 55 percent
thereafter; provided that the amount of said reduction shall not
exceed ($325) $550 for taxes payable in 1980, and $600 there
after. If the market value is in excess of the sum of the home
stead base value, the amount in excess of that sum shall be valued
and assessed at (36) 80 percent of market value in (1977) 1979,
for taxes payable in (1978,) 1980 and at (33 1/3) 28 percent
thereafter. The first $12,000 market value of each tract of such
real estate used for the purposes of a homestead shall be exempt
from taxation for state purposes; except as specifically provided
otherwise by law. Class 3cc property shall include only real
estate which is used for the purposes of a homestead by (a) any
blind person, if such blind person is the owner thereof or if such
blind person and his or her spouse are the sole owners thereof; or
(b) any person (hereinafter referred to as veteran) who: (1)
served in the active military or naval service of the United
States and '(2) is entitled to compensation under the laws and
regulations of the United States for permanent and total service
connected (Usability due to the loss, or loss of use, by reason of
amputation, ankylosis, progressive muscular dystrophies, or
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paralysis, of both lower extremities, such as to preclude motion
without the aid of braces, crutches, canes, or a wheelchair, and
(3) with assistance by the administration of veterans affairs
has acquired a special housing unit with special fixtures or
movable facilities made necessary by the nature of the veteran's
disability; or (c) any person who: (1) is permanently and total
ly disabled and (2) is receiving (i) aid from any state as a result
of that disability, or (ii) supplemental security income for the
disabled, or (iii) workers' compensation based on a finding of
total and permanent disability, or (iv) social security disability,
or (v) aid under the federal railroad retirement act of 1937, 45
United States Code Annotated, Section 228b(a)5; which aid is
at least 90 percent of the total income of such disabled person
from all sources. Class 3cc property shall be valued and assessed
at five percent of the market value thereof. Permanently and
totally disabled for the purpose of this subdivision means a con
dition which is permanent in nature and totally incapacitates the
person from working at an occupation which brings him an
income. The property tax to be paid on class 3cc property as
otherwise determined by law, less any reduction received
pursuant to section 273.135, regardless of whether or not the
market value is in excess of the homestead base value, for all pur
poses shall be reduced by (45) 50 percent of the amount of such
tax for taxes payable in 1980, and 55 percent thereafter; pro
vided that the amount of said reduction shall not exceed ($325)
$550 for taxes payable in 1980, and $600 thereafter, If the
market value is in excess of the sum of $28,000, the amount in
excess of that sum shall be valued and assessed at (31) 25 per
cent in (1977,) 1979 for taxes payable in (1978) 1980 and (30)
22 percent thereafter, in the case of agricultural land used for a
homestead and (36) 80 percent in the case of all other real
estate used for a homestead for taxes payable in (1978) 1980
and (33 1/3) 28 percent for taxes payable in (1979 AND) sub
sequent years.

Sec. 15. Minnesota Statutes 1978, Section 273.13, Subdivi
sion 14a, is amended to read:

Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax to
be paid in respect of the value of all buildings and appurtenances
thereto owned and used by the occupant as a permanent resi
dence, which are located upon land subject to property taxes and
the title to which is vested in a person or entity other than the
occupant, for all purposes shall be reduced by (45) 50 percent of
the amount of the tax in respect of said value as otherwise deter
mined by law for taxes payable in 1980, and 55 percent there
after, but not by more than ($325) $550 for taxes payable in
1980, and $600 thereafter.

Sec. 16. Minnesota Statutes 1978, Section 273.13, is amended
by adding a subdivision to read: . '
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Subd. 17c. [VALUATION OF LOWER INCOME HOUS
ING.] A structure which is

(a) situated upon real property that is used for housinn
lower income families or elderly or handicapped pereons, as de
fined in section 8 of the United States Housing Act of 1937,
as amended, and

(b) owned by an entity iohich. ha« entered into a housino
assistance payments contract under section 8 which provides
assistance for 100 percent of the dwelling units in the structure,
other than dwelling units intended for management or mainte
nance personnel, shall, for the term of the housisu; assistance
payments contract, including all renewals, or for the term of its
permanent financing, whichever is shorter, be assessed at 20
percent of its market value. The market value determined by the
assessor shall be based on the normal approach to value using
normal unrestricted rents.

Sec. 17. Minnesota Statutes 1978, Section 273.13, Subdivision
19, is amended to read:

Subd. 19. [CLASS 3D, 3DD.] Residential real estate con
taining four or more units, other than seasonal residential,
recreational and homesteads shall be classified as class 3d prop
erty and shall have a taxable value equal to 40 percent of market
value. Residential real estate containing three or less units, other
than seasonal residential, recreational and homesteads, shall be
classified as class 3dd property and shall have a taxable value
equal to 32 percent of market value.

Residential real estate as used (HEREIN) in this subdivision
means real property used or held for use by the owner thereof, or
by his tenants or lessees as a residence for rental periods of
30 days or more, but shall not include homesteads, or real estate
devoted to temporary or seasonal residential occupancy for
recreational purposes. Where a portion of a parcel of property
qualified for class 3d or 3dd and a portion does not qualify for
class 3d or 3dd the valuation shall be apportioned according to
the respective uses.

Residential real estate containing less than three units when
entitled to homestead classification for one or more units shall
be classed as 3b, 3c or 3cc according to the provisions of sub
divisions 6 and 7.

Sec. 18. Minnesota Statutes 1978, Section 273.132, is amend
ed to read:

273.132 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax for school purposes on all
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property receiving the homestead credit pursuant to section
273.13, subdivision 6, by an amount equal to the tax levy that
would be produced by applying a rate of (15) 17 mills on the
property. The county auditor shall reduce the tax for school
purposes on all other agricultural lands and all real estate
devoted to temporary and seasonal residential occupancy for
recreational purposes, but not devoted to commercial purposes,
by an amount that would be produced by applying a rate of
ten mills on the property. The amounts so computed by the
county auditor shall be submitted to the commissioner of
revenue as part of the abstracts of tax lists required to be filed
with the commissioner under the provisions of section 275.29.
Any prior year adjustments shall also be certified in the ab
stracts of tax lists. The commissioner of revenue shall review
such certifications to determine their accuracy. He may make
such changes in the certification as he may deem necessary or
return a certification to the county auditor for corrections.

In 1977, payment shall be made according to the procedure
provided in section 273.13, subdivision 15a, for the purpose of
replacing revenue lost as a result of the reduction of property
taxes provided in this section. In 1978, payment shall be made
pursuant to sections 124.212, subdivision 7b and 124.11, for
the purpose of replacing revenue lost as a result of the reduction
in property taxes provided in this section. There is appropri
ated from the general fund in the state treasury to the com
missioner of revenue the amount necessary to make these pay
ments in fiscal year 1978. There is appropriated from the general
fund in the state treasury to the department of education the
amount necessary to make these payments in fiscal year 1979
and thereafter.

Sec. 19. Minnesota Statutes 1978, Section 273.17, Subdivi
sion 1, is amended to read:

273.17 [ASSESSMENT OF REAL PROPERTY.] Subdivi
sion 1. In every year, on January 2, the assessor shall also
assess all real property that may have become subject to taxa
tion since the last previous assessment, including all real prop
erty platted since the last real estate assessment, and all build
ings or other structures of any kind, whether completed or in
process of construction, of over $1,000 in value, the value of
which has not been previously added to or included in the

. valuation of the land on which they have been erected. (THE
NEWLY ASSESSED PROPERTY SHALL BE VALUED IN
ITIALLY AT A VALUE NOT EXCEEDING THE AVERAGE
PERCENT OF MARKET VALUE USED IN THE TAX
LEVIES FOR ITS RESPECTIVE CLASS OF PROPERTY
IN ITS ASSESSMENT DISTRICT IF THE MARKET VALUE
AS DETERMINED BY THE ASSESSOR PURSUANT TO
SECTION 273.11, SUBDIVISION 1 EXCEEDS BY MORE
THAN TEN PERCENT THE LIMITED MARKET VALUE
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ESTABLISHED FOR THAT CLASS OF PROPERTY. THE
ASSESSMENT SHALL BE INCREASED TO MARKET
VALUE IN ANNUAL INCREMENTS AS PROVIDED IN
SECTION 273.11, SUBDIVISION 2 UNTIL SUCH TIME AS
THE PROPERTY IS REASSESSED.) He shall make return
thereof to the county auditor, with his return of personal prop
erty. showing the tract or lot on which each structure has been
erected and the market value added thereto by such erection.
Every assessor shall list. without revaluing. in each year, on
a form to be prescribed by the commissioner of revenue. all par
cels of land that shall have become homesteads or shall have
ceased to be homesteads for taxation purposes since the last
real estate assessment, and other parcels of land when the use
of the land requires a change in classification or the land has
been incorrectly classified in a previous assessment.

The county auditor shall note such change in the assessed
valuation upon the tax lists. caused by a change in classification,
and shall calculate the taxes for such year on such changed valua
tion. In case of the destruction by fire. flood. or otherwise of
any building or structure. over $100 in value, which has been
erected previous to the last valuation of the land on which it
stood. or the value of which has been added to any former
valuation, the assessor shall determine. as nearly as practicable.
how much less such land would sell for at private sale in con
sequence of such destruction. and make return thereof to the
auditor.

Sec. 20. Minnesota Statutes 1978, Section 273.42, is amended
to read:

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION;
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision
2, consisting of transmission lines, and distribution lines not
taxed as provided in sections 273.38, 273.40 and 273.41 shall
be taxed at the average rate of taxes levied for all purposes
throughout the county and shall be entered on the tax lists by
the county auditor against the owner thereof and certified to
the county treasurer at the same time and in the same manner
that other taxes are certified. and. when paid, shall be credited.
35 percent to the general revenue fund of the county, 50 percent
to the general school fund of the county, and 15 percent to
the townships within the county in which the lines are located,
after deducting the amount required for the property tax credit
as provided in subdivision 2. The amount available for distribu
tion to the townships shall be divided among the townships in
the same proportion that the length of transmission line in each
township bears to the total length of transmission line in the
county. except that if a payment to a town exceeds ten percent
of the town's levy for the preceding year. the excess amount
shall be paid to the county.
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Subd. 2. Owners of land defined as class 3, Sb, sc, Sec, 3d
or 3f pursuant to section 273.13 listed on records of the county
auditor or county treasurer over which runs a high voltage
transmissioti line as defined in section 116C.52, subdivision 3,
except a high voltage transmission line the construction of which
was commenced prior to July 1, 1974, shall receive a property
tax credit in an amount determined by multiplying a fraction,
the numeratorot which is the length of high voltage trans
mission line which runs' over that parcel and the denominator
of which is the total length of that particular line running over
all property within the county by ten percent of the transmission
line tax revenue derived from the tax on that line pursuant to
section 273.42. Where a right of way width is shared by more
than one property owner, the numemtor shall be adiusted by
multiplying the length of line on the parcel by the proportion
of the total width on the parcel owned by that property owner.
The amount of credit for which the property qualifies shall not
exceed 20 percent of the total gross tax on the parcel prior to
deduction of the state paid agricultu1'al credit and the state paid
homestead credit.

Sec. 21. Minnesota Statutes 1978, Chapter 273, is amended
by adding a section to read:

[273.425] [ADJUSTMENT OF LEVY.] Whe-n preparing
tax lists pursuant to section 275.28 for each levy year for which
credits will be payable under section 20, the county auditor shall
deduct from the assessed valuation of the property within the
county an amount equal to ten percent of the assessed valuation
of transmission lines with respect to which a credit is to be paid.
The mill rate necessary to be applied to this reduced total valua
tion in order to raise the required amownt of tax revel/1,ue for the
local taxing authorities shall be applied to the value of all tax
able property in the county, including the entire valuation of
those transmission lines. The. proceeds of the tax levied against
the excluded ten percent of the value of those transmission lines
shall be available for purposes of fundiJng of the credit provided
in section 20. If the. amount of that portion of the levy exceeds
the amount necesscru to fund the credits, the .excess shall be
distributed to the taxing districts within which the affected
property is located in proportion to their respective mill rates, to
be used for geneml levy purposes.

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivi
sion 6a, is amended to read:

Subd. 6a. (1)' In addition to the excess levy authorized in
subdivision 6, in 1976 any district within a city of the first class
which was authorized in 1975 to make a retirement levy under
sections 275.127 and 422A.Ol to 422A.25 may levy an amount per
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pupil unit which is equai to the amount levied in 1975 payable
1976, under sections 275.127 and 422A.01 to 422A.25, divided by
the number of pupil units in the district in 1976-1977.

(2) In (1977) 1979 and each year thereafter, any district
which qualified in 1976 for an extra levy under clause (1) shall
be allowed to levy the same amount (PER PUPIL UNIT AL
LOWED BY THAT CLAUSE,) as levied for retirement in 1978
under this clause reduced each year by ten percent of the differ
ence between the amount levied for retirement in 1971 under
Minnesota Statutes 1971, Sections 275.127 and 422.01 to 422.5,1
and the amount levied for retirement in 1975 under Minnesota
Statutes 1974, Sections 275.127 and 422A.01 to 422A.25.

Sec. 23. Minnesota Statutes 1978, Section 275.50, Subdivision
6, is amended to read:

Subd. 6. The cost to a governmental unit of implementing
section 18.023, including sanitation and reforestation, as defined
in section 18.023, subdivision 1, is a "special levy" and is not
subject to tax levy limitations including those contained in
sections 275.50 to 275.56 and in Laws 1969, Chapter 593, as
amended by Laws 1974, Chapter 108, commencing with the levy
made in 1976, payable in 1977, and terminating with the levy
made in (1978) 1980, payable in (1979) 1981. (A GOVERN
MENTAL SUBDIVISION MAY MAKE A SUPPLEMENTARY
LEVY IN 1977, PAYABLE IN 1978, FOR ALL COSTS OF
IMPLEMENTING SECTION 18.023 INCURRED IN CALEN
DAR YEAR 1977 FOR WHICH A LEVY WAS NOT MADE IN
1976, PAYABLE IN 1977. FOR THE PURPOSE OF CAL
CULATING THE TAX LEVY LIMIT BASE UNDER SEC
TION 275.51, FOR LEVY YEAR 1977, TAXES PAYABLE
1978, THERE SHALL BE SUBTRACTED FROM THE LEVY
LIMIT BASE OF ANY GOVERNMENTAL SUBDIVISION
AN AMOUNT EQUAL TO 112 PERCENT OF THE AMOUNT
LEVIED UNDER SECTION 18.023 IN LEVY YEAR 1974,
TAXES PAYABLE 1975, AND INCLUDED IN THE LEVY
LIMIT BASE OF THE GOVERNMENTAL SUBDIVISION AS
A RESULT OF LAWS 1975, CHAPTER 437.)

Sec. 24. Minnesota Statutes 1978, Section 275.51, Subdivi
sion 3d, is amended to read:

Subd. 3d. The property tax levy limitation for governmental
subdivisions in 1977 payable in 1978 and subsequent years shall
be calculated as follows:

(a) The sum of the following amounts shall be computed:
(1) the property tax permitted to be levied in 1976 payable
1977 computed pursuant to Minnesota Statutes 1976, Section
275.51, Subdivision 3c, plus
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(2) the amount of any state aids the governmental subdivi
sion was entitled to receive in calendar year 1977 pursuant to
sections 477A.01; 298.26; 298.28, subdivisions 1 and 1a; 298.281,
subdivision 1; 298.282; and 294.26, plus

(3) the amount levied in 1976 payable 1977 pursuant to
Minnesota Statutes 1976, Section 275.50, Subdivision 5, Clauses
(a), (c), (d), (e), and (f), except for levies made to pay tort
judgments and make settlements of tort claims or to pay the
salaries and benefits of municipal and probate court judges, plus

(4) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g)
for the administrative costs of public assistance programs or
county welfare systems, plus

(5) one-half of the amount of the special levy authorized
under section 275.50, subdivision 5, clause (n) shall be added to
the permanent levy limit base of the governmental subdivision in
the year following the year in which it has been discontinued as a
special levy pursuant to the provisions of section 275.50, sub
division 5, clause (n).

(b) The sum computed in clause (a) shall be increased an
nually in the manner provided in section 275.52 to derive the
levy limit base for successive years.

(c) For taxes levied in 1978 payable 1979 and subsequent
years, the levy limit base is the levy limit base which was com
puted for the immediately preceding year under the provisions of
this section increased according to the provisions of section 275.
52. To determine the levy limit base for taxes levied in 1979 pay
able 1980 and subsequent years, (a) the levy limit base used for
taxes levied in 1979 payable in 1980 shall be increased by the
excess of the amount levied in 1979 for refuse collection and
street maintenance, over the amount levied in 1978 payable 1979
for those purposes; and (b) in the case of 'a city of the first class
located withim. the metropolitan area defined in section 473.121,
subdivision 2, for the purpose of calculating the levy limit
base, to be nsed for taxes levied in 1979, payable 1980, the
levy limit base used [or taxes levied in 1978, payable 1979, shall
be reduced by an amount sufficient to reduce the levy limitation
for taxes levied in 1978 payable 1979 by 15 percent, Any amount
levied in 1976 payable 1977 under the provisions of section
275:50, subdivision 5, clauses (a), (c), (d), (e) or (f) to meet
the costs of programs, services or legal requirements which
cease to exist in a subsequent year shall be subtracted from the
levy limit base in the year in which the programs, services or
legal requirements for which the levy was made cease to exist.

(d) The levy limit base shall be reduced by the total amount
of state formula aids pursuant to section 477A01 and taconite
taxes and aids pursuant to sections 294.26; 298.26; 298.28, sub-
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division 1; (AND) 298.282 and state reimbursements for wet
lands property tax exemptions provided in section 272.02, subdi
vision 1, clause, (16), to be paid in the calendar year in which
property taxes are payable. As provided in section 298.28, sub
division 1, for taxes payable in 1978 and 1979, two cents per tax
able ton, and for taxes payable in 1980 and thereafter, one cent
per taxable ton of the amount distributed under section 298.28,
subdivision 1, clause (4) (c) shall not be deducted from the levy
limit base of the counties that receive that aid. The resulting
figure is the amount of property taxes which a governmental
subdivision may levy for all purposes other than those for
which special levies and special assessments are made.

Sec. 25. Minnesota Statutes1978, Section 275.52, Subdivision
4, is amended to read:

Subd. 4. The levy limit base of a governmental subdivision
may be increased upon approval by the levy limit review board
established in section 275.551, for the following reasons:

(a) Any governmental subdivision which spent money from
its surplus funds for nonspecial levy purposes in calendar year
1971 may have its levy limit base increased by an amount not to
exceed the amount of revenue it used from surplus funds for
nonspecial levy purposes in calendar year 1971.

(b) Any governmental subdivision which has been required
to provide new services because of changes in state law, whether
or not the changed law directly mandates new services, may have
its levy limit base increased by an amount not to exceed the
amount required to finance the services, provided that the ser
vices may not be financed by special levies or special assessments.

(c) Any governmental subdivision which has been required
to provide new or expanded services because of annexations,
consolidations, mergers or new incorporations since 1970 may
have its levy limit base increased by an amount not to exceed the
amount required to finance the general operating costs involved
in such services.

(d) Any city or township having statutory city powers
which has a levy limit base per capita that is below (80) 85 per
cent of the arithmetic average of the levy limit bases per capita
for cities and townships having statutory city powers in the
same county may have its levy limit base increased by an
amount not to exceed the amount required to bring its levy
limit base per capita up to (80) 85 percent of the arithmetic
average of levy limit bases per capita for all cities and townships
having statutory city powers in the county which are governed
by the provisions of sections 275.50 to 275.59. On or before July
1. (OF 1977 AND) each (SUBSEQUENT) year, the commis
slOl~er of revenue shall certify the average levy limit base per
capita for each county for purposes of this clause. Provided
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that if a city or township having statutory powers has received
a levy limit base adjustment from the levy limit review board
prior to June 1, (1977) 1979, that city or township may also
qualify for a base adjustment in accordance with this clause.

Any governmental subdivision which desires to have its levy
limit base adjusted under the provisions of this subdivision shall
apply to the commissioner of revenue, who shall submit all appli
cations to the levy limit review board established in section
275.551. Applications shall be in the form and accompanied by
the data required by the levy limit review board. Adjustments
authorized by the levy limit review board shall become a perma
nent part of the levy limit base for the governmental subdivision.
The levy limit review board may authorize only one levy limit
base adjustment for any governmental subdivision under this
subdivision.

Sec. 26. Minnesota Statutes 1978, Section 275.53, Subdivi
sion 1, is amended to read:

275.53 [GOVERNING CENSUS.] Subdivision 1. For the
purpose of determining the amount of tax that a governmental
subdivision may levy in accordance with a per capita limitation
established by this chapter or the amount of aid that a city or
township may receive pursuant to section 477A.01, the popula
tion of the governmental subdivision shall be that established by
the last state or federal census, or by a special census taken
within the entire governmental subdivision pursuant to sections
275.50 to 275.56 or to any other law, by a census taken pursuant
to (SUBDIVISION) subdivisions la or 2, or by a population
estimate made by the metropolitan council, by an order of the
Minnesota municipal board pursuant to section 414.01, subdivi
sion 14, or by an estimate made pursuant to subdivision 3, which
ever is the most recent as to the stated date of count or estimate,
up to and including October 1 of the current levy year. Popula
tion changes established after October 1 of the current levy year
shall not be used in determining the levy limitation of a govern
mental subdivision for the current levy year under sections
275.50 to 275.56.

Sec. 27. Minnesota .Statutes 1978, Section 275.53, is amended
by adding a subdivision to read:

Subd. la. Beginning in 1980, the state demographer shall
prepare an annual population estimate for each city and town
having a population of 2,500 or more for which the metropolitan
council does not prepare an annual population estimate.

Sec. 28. Minnesota Statutes 1978, Section 290A.03. Subdivi
sion 3, is amended to read:

SuM. 3. [INCOME.] "Income" means the sum of the fol
lowing:
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(a) federal adjusted gross income as defined in the Internal
Revenue Code of 1954 as amended through December 31, 1976;
and

(b) the sum of the following amounts to the extent not in
cluded in clause (a):

(i) additions to federal adjusted gross income as provided in
Minnesota Statutes, Section 290.01, Subdivision 20, Clause
(a) (1), (a) (2), (a) (3), (a) (10), (a) «13» (14), and
(a) «14» (15);

(ii) all nontaxable income;

(iii) recognized net long term capital gains;

(iv) dividends excluded from federal adjusted gross income
under section 116 of the Internal Revenue Code of 1954;

(v) cash public assistance and relief;

(vi) any pension or annuity (including railroad retirement
benefits, all payments received under the federal social security
act, supplemental security income, and veterans disability pen
sions), which was not exclusively funded by the claimant or
spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal
adjusted gross income in the years when the payments were
made;

(vii) nontaxable interest received from the state or federal
government or any instrumentality or political subdivision
thereof;

(viii) workers' compensation;

(ix) unemployment benefits;

(x) nontaxable strike benefits; and

(xi) the gross amounts of payments received in the nature
of disability income or sick pay as 'a result of accident, sickness,
or other disability, whether funded through insurance or other
wise. In the case of an individual who files an income tax return
on a fiscal year basis, the term "federal adjusted gross income"
shall mean federal adj usted gross income reflected in the fiscal
year ending in the calendar year. "Income" does not include

(a) amounts excluded pursuant to the Internal Revenue
Code, Sections 101(a), 102, 117, and 121 as amended through
December 31, 1[)'l8;
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(b) amounts of any pension or annuity which was exclusive
ly funded by the claimant or spouse and which funding payments
were not excluded from federal adjusted gross income in the
years when the payments were made;

(c) gifts from nongovernmental sources;

(d) surplus food or other relief in kind supplied by a gov
ernmental agency; (OR)

(e) relief granted under sections 273.012, subdivision 2 or
290A.01 to 290A.21; or

(f) child support payments received under a temporary or
final decree of dissolution or legal separation.

Sec. 29. Minnesota Statutes 1978, Section 290A.03, Subdivi
sion 11, is amended to read:

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.]
"Rent constituting property taxes" means (22) 23 percent of the
gross rent actually paid in cash, or its equivalent, or that portion
of gross rent which is paid in lieu of property taxes, in (1977
OR) any (SUBSEQUENT) calendar year by a claimant solely
for the right of occupancy of his Minnesota homestead in the
calendar year, and which rent constitutes the basis, in the suc
ceeding calendar year of a claim for relief under sections
290A.01 to 290A.21 by the claimant.

Sec. 30. Minnesota Statutes 1978, Section 290A.03, Subdivi
sion 13, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property
taxes payable" means the property tax exclusive of special as
sessments, penalties, and interest payable on a claimant's home
stead before reductions made pursuant to section 273.13, subdivi
sions 6 and 7, but after deductions made pursuant to sections
273.132 and 273.135, in 1977 or any calendar year thereafter.
No apportionment or reduction of the "property taxes payable"
shall be required for the use of a portion of the claimant's home
stead for a business purpose if the claimant does not deduct any
business depreciation expenses for the use of a portion of the
homestead in the determination of federal adjusted gross in
come. For homesteads which are mobile homes as defined in
section 168.011, subdivision 8, "property taxes payable" shall
also include (22) 23 percent of gross rent paid in the preceding
year for the site on which the homestead is located, exclusive
of charges for utilities or services. When a homestead is owned
by two or more persons as joint tenants or tenants in common,
such tenants shall determine between them which tenant may
claim the property taxes payable on the homestead. If they are
unable to agree, the matter shall be referred to the commissioner
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of revenue and his decision shall be final. Property taxes are
considered payable iu the year prescribed by law for payment
of the taxes.

In the case of a claim relating to "property taxes payable",
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable.

Sec. 31. Minnesota Statutes 1978. Section 290A.04. Subdivi
sion 2. is amended to read:

Subd. 2. The refund shall be paid to claimants whose proper
ty taxes payable exceed the following percentages of their in
come, up to the designated maximum credit amounts:

For claimants earning:

$0 to $2,999, 0.5 percent, up to ($475) $650;

3.000 to 3,999, 0.6 percent. up to ($475) $650;

4.000 to 4.999.0.7 percent, up to ($475) $650;

5.000 to 5.999, 0.8 percent, up to ($475) $650;

6,000 to 6,999, 0.9 percent, up to ($475) $650;

7,000 to 7,999, 1.0 percent, up to ($475) $650;

8,000 to 8,999, 1.1 percent. up to ($475) $650;

9,000 to 9,999, 1.2 percent, up to ($475) $650;

10.000 to 10.999, 1.3 percent, up to ($475) $650;

11,000 to 11.999, 1.4 percent. up to ($475) $650;

12,000 to 19,999. 1.5 percent, up to ($475) $650;

20,000 to 22.999, 1.6 percent, up to ($475) $650;

23,000 to 25,999. 1.8 percent. up to ($425) $600;

26.000 to 30,999. 2.0 percent. up to ($375) $550;

31.000 to 35.999. 2.2 percent, up to ($350) $525;

36.000 to 40.999, 2.4 percent, up to ($325) $500;

41,000 to 44.999. 2.6 percent, up to ($325) $500;
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45,000 to 52,999, 2.8 percent, up to ($325) $500;

53,000 to 65,999, 3.0 percent, up to ($325) $500;

66,000 to 81,999, 3.2 percent, up to ($325) $500;

82,000 to 99,999, 3,5 percent, up to ($325) $500;

100,000 and over, 4.0 percent, up to ($325) $500;

provided that maximum credits for incomes above $20,000 de
cline according to the following schedule:

between $20,000 and $26,000 decline $16.67· per $1,000; be
tween $26,000 and $36,000 decline $5 per $1,000.

The payment made to a claimant shall be the amount of refund
calculated pursuant to this subdivision, but not exceeding ($675)
$850, less the homestead credit given pursuant to section 273.13,
subdivisions 6 and 7.

Sec. 32. Minnesota Statutes 1978, Section 290A.04, Subdivi
sion 2a, is amended to read:

Subd. 2a. An additional refund shall be allowed each claim
ant who was not disabled or who had not attained the age of
65 by June 1 of the year in which the taxes were payable (AND
WHOSE CLAIM IS BASED ON TAXES PAID ON THE
HOME HE OWNS) in an amount equal to (35) 50 percent of
the amount by which property taxes payable (AND) or rent
constituting property taxes exceed the sum of (a) the refund
calculated pursuant to subdivision 2 and (b) the percentage of
the claimant's household income specified in subdivision 2. The
sum of the refunds provided in subdivision 2 and this subdivision
shall not exceed the maximum amounts provided below.

For claimants earning:

$0 (TO 19,999, UP TO $800;)

(20,000) to 25,999, up to ($800) $1,000;

26,000 to 35,999, up to ($650) $850;

36,000 and over, up to ($325) $550;

provided that maximum refunds for incomes above $20,000
decline according to the following schedule:

between $20,000 and $26,000 decline $25 per $1,000; between
$26,000 and $36,000 decline ($32.50) $30 per $1,000. A claim-
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ant who owns his own homestead part of the year and rents
part of the year may add his rent constituting property taxes
to the qualifying tax on his homestead and receive the additional
refund provided in subdivision 2a.

Sec. 33. Minnesota Statutes 1978, Section 290A.04, Subdivi
sion 2b, is amended to read:

Subd, 2b. An additional refund shall be allowed each claim
ant who is disabled or has attained the age of 65 by June 1 of
the year in which the taxes were payable in an amount equal
to 50 percent of the amount by which property taxes payable
or rent constituting property taxes exceed the sum of (a) the
refund calculated pursuant to subdivision 2 and (b) the per
centage of the claimant's household income specified in sub
division 2. The sum of the refunds provided in subdivision 2
and this subdivision shall not exceed the maximum amounts
provided below.

For claimants earning:

$0 (TO 19,999, UP TO $800;)

(20,000) to 22,999, up to ($800) $1,000;

23,000 to 25,999, up to ($763) $975;

26,000 to 35,999, up to ($7g5) $950;

36,000 and over, up to ($525) $750;

provided that maximum refunds for incomes above $20,000
decline according to the following schedule:

between $20,000 and $26,000 decline ($12.50) $8.33 per
$1,000; between $26,000 and $36,000 decline $20 per $1,000.

In the case of a claimant who was disabled on or before
June 1 or who attained the age of 65 on the date specified in
subdivision 1, the refund shall not be less than the refund
which the claimant's household income as defined in section
290A.03 and property tax or rent constituting property tax would
have entitled him to receive under Minnesota Statutes 1974,
Section 290.0618.

Sec. 34. Minnesota Statutes 1978, Section 290A.04, Subdivi
sion 3, is amended to read:

Subd. 3. The commissioner of revenue shall construct and
make available to taxpayers a comprehensive table showing
the property taxes to be paid and credit allowed at various
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levels of income and assessment. The table shall follow the
schedule of income percentages, maximums and other provisions
specified in (SUBDIVISION) subdivisions 2, 2a, and zb, except
that the commissioner may graduate the transition between in
come brackets.

For homestead property owners who are disabled or are
65 or older, as provided in subdivision I, the commissioner shall
base his determination of the credit on the gross qualifying
tax reduced by the average statewide effective homestead credit
percentage for taxes payable in 1975 calculated under section
273.13, subdivisions 6 and 7.

Sec. 35. Minnesota Statutes 1978, Section 360.035, is amend
ed to read:

360.035 [EXEMPTION FROM TAXATION.] Any (PROP
ERTY) properties, real or personal, acquired (OR), owned,
leased, controlled, used, or occupied by a municipality (PUR
SUANT TO THE PROVISIONS) for any of the purposes of
sections 360.011 to 360.076, (SHALL BE EXEMPT FROM
TAXATION TO THE SAME EXTENT AS OTHER PROP
ERTY USED FOR PUBLIC PURPOSES) are declared to be
acquired, owned, leased, controlled, used, or occupied for public,
governmental, and municipal purposes, and shall be exempt' from
taxation by the state or any of its political subdivisions. Nothing
contained in sections 360.011 to 360.076 shall be construed as
exempting properties, real or personal, leased from the munici
pality to a tenant or lessee who is a private person, association,
or corporation from assessments or taxes. If any such leased
municipal airport property is taxable to the lessee, the munici
pality shall not be subject to payment of any portion of rentals
under section 272.68, subdivision 8.

Sec. 36. Minnesota Statutes 1978, Section 477A.04, Subdivi
sion 2, is amended to read:

Subd. 2. Beginning in calendar year (1980) 1982 and sub
sequent years, an assessment district shall be penalized accord
ing to the following schedule:

(a) $1 per capita if the coefficient of dispersion in assess
ments for the preceding year is more than 10 percent but less
than 12.5 percent;

(b) $3 per capita if the coefficient of dispersion in assess
ments for the preceding year is at least 12.5 percent but no more
than 15 percent;

(c) $5 per capita if the coefficient of dispersion in assess
ments for the preceding year is greater than 15 percent.
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Sec. 37. [APPROPRIATION.] There is appropriated from
the general fund to the commissioner of public welfare a sum
sufficient to make the increased distribution required under
sections 1 to 4. The sum of $80,000 is appropriated to the state
planning agency to meet the cost of providing the population.
estimates required in section 27.

Sec. 38. [REPEALER.] Subdivision 1. Minnesota Statutes
1978, Sections 278.11, Subdivision 2; and 272.59 are repealed.

Subdivision 2. Minnesota Statutes 1978, Section 116C.685 is
repealed.

(J

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24,
except all otherwise provided, and 88, subdivision 2,are effec
tive for taxes levied in 1980 payable in 1981 and thereafter.

Sections 6, 16 and 17 are effective for taxes levied in 1979
payable 1980 and thereafter,

Sections 20, 21 and 88, subdivision 2, are effective for 1981
payable 1982 and thereafter.

Sections 28 to 34 are effective for claims based on property
taxes payable in 1980 and rent constituting property taxes in
1979 and subsequent years, except that section 28, subdivision
3, clause (1) is effective for property tax refund claims based
on rent paid in 1976 and property taxes payable in 1977 and
subsequent years.

ARTICLE III: INHERITANCE TAX

Section 1. Minnesota Statutes 1978, Section 291.005, Subdi
vision 1, is amended to read:

291.005 [DEFINITIONS.] Subdivision 1. Unless the con
text otherwise clearly requires, the following terms used in this
chapter shall have the following meanings:

«1) "PROBATE ASSETS" MEANS AND INCLUDES
PROPERTY OWNED BY A DECEDENT AT THE TIME
OF HIS DEATH REQUIRED BY SECTION 524.3-706 TO
BE LISTED ON A PERSONAL REPRESENTATIVE'S IN
VENTORY AND APPRAISEMENT.)

«2) "NON-PROBATE ASSETS" MEANS AND IN.
CLUDES ALL PROPERTY OF EVERY KIND TRANS
FERRED FROM A DECEDENT OR AT OR BY REASON
OF THE DECEDENT'S DEATH WHICH IS SUBJECT TO
THE INHERITANCE TAX IMPOSED BY THIS CHAPTER
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(WITHOUT REGARD TO DEDUCTIONS OR EXEMPTIONS)
AND WHICH DOES NOT CONSIST OF PROBATE ASSETS.)

(1) "Federal gross estate" means the gross estate of a de
cedent as determined for federal estate tax purposes pursuant
to the provisions of the Internal Revenue Code.

(2) "Personal representative" means the executor, admin
istrator or other person appointed by the court to administer
and dispose of the property of the decedent. If there is no
executor, administrator or other person appointed, qualified,
and acting within this state, then any person in actual or con
structive possession of any property having a situs in this state
which is included in the federal gross estate of the decedent
shall be deemed to be a personal representative to the extent
of such property and the Minnesota estate tax due with respect
to such property.

(3) "Resident decedent" means an individual whose resi
dence at the time of his death was in Minnesota.

(;.) "Nonresident decedent" means an individual who at the
time of his death was not a resident.

(5) "Situs of property" means, with respect to real property,
the state or eountru in which it is located; urith. respect to tangible
personal property, the state or country in which it was normally
kept or located at the time of· the decedent's death; and with
respect to intangible personal property, the state or country in
which the decedent was a resident at death.

«3» (6) "Commissioner". means (AND REFERS TO)
the commissioner of revenue (OF THIS STATE) or any person
(OR BODY WITHIN TI:IE STATE DEPARTMENT OF REV
ENUE) to whom he may have delegated his functions under
this chapter.

«4) "DEPENDENT CHILD" MEANS A NATURAL
CHILD OF THE DECEDENT, OR A CHILD ADOPTED BY
THE D:E:CEDENT WHO IS INCAPABLE OF FURNISHING
HIS OWN SUPPORT BY REASON OF A PHYSICAL OR
MENTAL AILMENT, ILLNESS OR DEFORMITY. THE COM
MISSIONER MAY REQUEST VERIFICATION OF THE
PHYSICAL OR MENTAL CONDITION OF THE CHILD BE
FORE ALLOWING TH:E: EXEMPTIONS AND RATES AP
PLICABLE TO A DEPEND:E:NT CHILD UNDER THIS
CHAPTER.)

«5) "STEPCHILD" MEANS A CHILD WHO IS NOT
THE DECEDENT'S NATUItAL OR ADOPTED CHILD BUT
IS THE NATURAL OR ADOPTED CHILD OF THE DECE
DENT'S SURVIVING OR DECEASED SPOUSE.)
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(7) "Internal Revenue Code" means the United States In
ternal Revenue Code of 1954 as amended through December 31,
1978.

Sec. 2. Minnesota Statutes 1978, Section 291.01, is amended
to read:

291.01 [TAX IMPOSED.] (SUBDIVISION 1.) A tax
(SHALL BE AND) is hereby imposed upon (ANY) the transfer
of (PROPERTY, REAL, PERSONAL OR MIXED, OR ANY
INTEREST T,HEREIN, OR INCOME THEREFROM IN
TRUST OR OTHERWISE, TO ANY PERSON, ASSOCIATION
OR CORPORATION, EXCEPT COUNTY, TOWN OR MU
NICIPAL CORPORATION WITHIN THE STATE, FOR
STRICTLY COUNTY, TOWN OR MUNICIPAL PURPOSES,
IN THE FOLLOWING CASES:)

«1) WHEN THE TRANSFER IS,BY WILL OR BY THE
INTESTATE LAWS OF THIS STATE FROM ANY PERSON
DYING POSSESSED OF THE PROPERTY WHILE A RESI
DENT OF THIS STATE;)

«2) WHEN A TRANSFER IS BY WILL OR INTESTATE
LAW, OF PROPERTY WITHIN THE STATE OR WITHIN
ITS JURISDICTION AND THE DECEDENT WAS A NON
RESIDENT OF THE STATE AT THE TIME OF HIS
DEATH;)

«3) WHEN THE TRANSFER IS OF PROPERTY MADE
BY A RESIDENT OR BY A NONRESIDENT WHEN SUCH
NONRESIDENT'S PROPERTY IS WITHIN THIS STATE. OR
WITHIN ITS JURISDICTION, BY DEED, GRANT, BAR
GAIN. SALE OR GIFT. MADE IN CONTEMPLATION OF
THE DEATH OF THE GRANTOR, VENDOR, OR DONOR, OR
INTENDED TO TAKE EFFECT IN POSSESSION OR EN
JOYMENT AT OR AFTER SUCH DEATH; ANY TRANSFER
OF THE MATERIAL PART OF THE PROPERTY OF A DE
CEASED IN THE NATURE OF A FINAL DISPOSITION OR
DISTRIBUTION THEREOF, MADE WITHIN THREE
YEARS PRIOR TO DEATH. WITHOUT ADEQUATE AND
FULL CONSIDERATION IN MONEY OR MONEY'S WORTH,
SHALL, UNLESS SHOWN TO THE CONTRARY, BE
DEEMED TO HAVE BEEN MADE IN CONTEMPLATION
OF DEATH; BUT NO SUCH TRANSFER MADE PRIOR TO
SUCH THREE YEAR PERIOD SHALL BE DEEMED OR
HELD TO HAVE BEEN MADE IN CONTEMPLATION OF
DEATH; AND)

«4) NOTHING IN THIS CHAPTER SHALL BE CON
STRUED AS IMPOSING A TAX UPON ANY TRANSFER,
AS DEFINED IN THIS CHAPTER, OF INTANGIBLES,
HOWEVER USED OR HELD, WHETHER IN TRUST OR
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OTHERWISE, BY A PERSON, OR BY REASON OF THE
DEATH OF A PERSON, WHO WAS NOT A RESIDENT OF
THIS STATE AT THE TIME OF HIS DEATH.)

(SUBD. 2. SUCH TAX SHALL BE IMPOSED WHEN ANY
SUCH PERSON OR CORPORATION BECOMES BENEFI
CIALLY ENTITLED, IN POSSESSION OR EXPECTANCY,
TO ANY PROPERTY OR THE INCOME THEREOF, BY ANY
SUCH TRANSFER WHETHER MADE BEFORE OR AFTER
THE PASSAGE OF THIS CHAPTER.)

(SUBD. 3. A TAXABLE TRANSFER UNDER THE PRO
VISIONS OF THIS CHAPTER SHALL BE DEEMED TO
HAVE BEEN MADE:)

«1) TO THE EXTENT OF ANY PROPERTY WITH
RESPECT TO WHICH THE DECEDENT HAS AT THE TIME
OF HIS DEATH GENERAL POWER OF APPOINTMENT,
CREATED ON OR BEFORE OCTOBER 21, 1942, IS EXER
CISED BY THE DECEDENT)

«A) BY WILL, OR)

«B) BY DISPOSITION WHICH IS OF SUCH NATURE
THAT IF IT WERE A TRANSFER OF PROPERTY OWNED
BY THE DECEDENT, SUCH TRANSFER WOULD BE TAX
ABLE UNDER THE PROVISIONS OF THIS CHAPTER;)

(BUT THE FAILURE TO EXERCISE SUCH A POWER OR
THE COMPLETE RELEASE OF SUCH A POWER SHALL
NOT BE DEEMED AN EXERCISE THEREOF. IF A GEN
ERAL POWER OF APPOINTMENT CREATED ON OR BE
FORE OCTOBER 21, 1942, HAS BEEN PARTIALLY RE
LEASED SO THAT IT IS NO LONGER A GENERAL POWER
OF APPOINTMENT, THE EXERCISE OF SUCH POWER
SHALL NOT BE DEEMED TO BE THE EXERCISE OF A
GENERAL POWER OF APPOINTMENT IF)

( (A) SUCH PARTIAL RELEASE OCCURRED BEFORE
NOVEMBER 1, 1959, OR)

«B) THE DONEE OF SUCH POWER WAS UNDER A
LEGAL DISABILITY TO RELEASE SUCH POWER ON
OCTOBER 21, 1942, AND SUCH PARTIAL RELEASE OC
CURRED NOT LATER THAN SIX MONTHS AFTER THE
TERMINATION OF SUCH LEGAL DISABILITY.)

«2) TO THE EXTENT OF ANY PROPERTY WITH
RESPECT TO WHICH THE DECEDENT HAS AT THE TIME
OF HIS DEATH A GENERAL POWER OF APPOINTMENT
CREATED AFTER OCTOBER 21,1942, OR WITH RESPECT
TO WHICH THE DECEDENT HAS AT ANY TIME EXER-
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CISElJ OR RELEASED SUCH A POWER OF APPOINT
MENT BY A DISPOSITION WHICH IS OF SUCH NATURE
THAT IF IT WERE A TRANSFER OF PROPERTY OWNED
BY THE DECEDENT, SUCH TRANSFER WOULD BE TAX
ABLE UNDER THE PROVISIONS OF THIS CHAPTER. A
DISCLAIMER OR RENUNCIATION OF SUCH A POWER OF
APPOINTMENT SHALL NOT BE DEEMED A RELEASE OF
SUCH POWER. FOR PURPOSES OF THIS PARAGRAPH
(2), THE POWER OF APPOINTMENT SHALL BE CONSID
ERED TO EXIST ON THE DATE OF THE DECEDENT'S
DEATH EVEN THOUGH THE EXERCISE OF THE POWER
IS SUBJECT TO A PRECEDENT GIVING OF NOTICE OR
EVEN THOUGH THE EXERCISE OF THE POWER TAKES
EFFECT ONLY ON THE EXPIRATION OF A STATED
PERIOD AFTER ITS EXERCISE, WHETHER OR NOT ON
OR BEFORE THE DATE OF THE DECEDENT'S DEATH
NOTICE HAS BEEN GIVEN OR THE POWER HAS BEEN
EXERCISED.)

«3) TO THE EXTENT OF ANY PROPERTY WITH RE
SPECT TO WHICH THE DECEDENT:)

«A) BY WILL, OR)

«B) BY A DISPOSITION WHICH IS OF SUCH NATURE
THAT IF IT WERE A TRANSFER OF PROPERTY OWNED
BY THE DECEDENT SUCH TRANSFER WOULD BE TAX
ABLE UNDER THE PROVISIONS OF THIS CHAPTER,)

(EXERCISES A POWER OF APPOINTMENT CREATED
AFTER OCTOBER 21, 1942, BY CREATING ANOTHER
POWER OF APPOINTMENT WHICH CAN BE VALIDLY
EXERCISED SO AS TO POSTPONE THE VESTING OF ANY
ESTATE OR INTEREST IN SUCH PROPERTY, OR SUS
PEND THE ABSOLUTE OWNERSHIP OR POWER OF
ALIENATION OF SUCH PROPERTY, FOR A PERIOD AS
CERTAINABLE WITHOUT REGARD TO THE DATE OF
THE CREATION OF THE FIRST POWER.)

«4) THE TERM "GENERAL POWER OF APPOINT
MENT" MEANS A POWER WHICH IS EXERCISABLE IN
FAVOR OF THE DECEDENT, HIS ESTATE, HIS CREDI
TORS OR THE CREDITORS OF HIS ESTATE; EXCEPT
THAT:)

«A) A POWER TO CONSUME, INVADE, OR APPRO
PRIATE PROPERTY FOR THE BENEFIT OF THE DECE
DENT WHICH IS LIMITED BY AN ASCERTAINABLE
STANDARD RELATING TO THE HEALTH, EDUCATION,
SUPPORT, OR MAINTENANCE OF THE DECEDENT
SHALL NOT BE DEEMED A GENERAL POWER OF AP
POINTMENT.)
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«B) A POWER OF APPOINTMENT CREATED ON OR
BEFORE OCTOBER 21, 1942, WHICH IS EXERCISABLE BY
THE DECEDENT ONLY IN CONJUNCTION WITH AN
OTHER PERSON SHALL NOT BE DEEMED A GENERAL
POWER OF APPOINTMENT.)

«C) IN THE CASE OF A POWER OF APPOINTMENT
CREATED AFTER OCTOBER 21, 1942, WHICH IS EXER
CISABLE BY THE DECEDENT ONLY IN CONJUNCTION
WITH ANOTHER PERSON:)

«A) IF THE POWER IS NOT EXERCISABLE BY THE
DECEDENT EXCEPT IN CON.JUNCTION WITH THE CRE
ATOR OF THE POWER, SUCH POWER SHALL NOT BE
DEEMED A GENERAL POWER OF APPOINTMENT.)

«B) IF THE POWER IS NOT EXERCISABLE BY THE
DECEDENT EXCEPT IN CONJUNCTION WITH A PERSON
HAVING A SUBSTANTIAL INTEREST IN THE PROPER
TY, SUBJECT TO THE POWER, WHICH IS ADVERSE TO
EXERCISE OF THE POWER IN FAVOR OF THE DECE
DENT, SUCH POWER SHALL NOT BE DEEMED A GEN
ERAL POWER OF APPOINTMENT. FOR THE PURPOSES
OF THIS CLAUSE A PERSON WHO, AFTER THE DEATH
OF THE DECEDENT, MAY BE POSSESSED OF A POWER
OF APPOINTMENT (WITH RESPECT TO THE PROPERTY
SUBJECT TO THE DECEDENT'S POWER) WHICH HE
MAY EXERCISE IN HIS OWN FAVOR SHALL BE DEEMED
AS HAVING AN INTEREST IN THE PROPERTY AND
SUCH INTEREST SHALL BE DEEMED ADVERSE TO
SUCH EXERCISE OF THE DECEDENT'S POWER.)

«C). IF, AFTER THE APPLICATION OF CLAUSES (A)
AND (B), THE POWER IS A GENERAL POWER OF AP
POINTMENT AND IS EXERCISABLE IN FAVOR OF SUCH
OTHER PERSON, IN SUCH POWER SHALL BE DEEMED A
GENERAL POWER OF APPOINTMENT ONLY IN RE
SPECT OF A FRACTIONAL PART OF THE PROPERTY
SUBJECT TO SUCH POWER, SUCH PART TO BE DETER
MINED BY DIVIDING THE VALUE OF SUCH PROPERTY
BY THE NUMBER OF SUCH PERSONS, INCLUDING THE
DECEDENT, IN FAVOR OF WHOM SUCH POWER IS EX
ERCISABLE. FOR PURPOSES OF CLAUSES (B) AND (C),
A POWER SHALL BE DEEMED TO BE EXERCISABLE IN
FAVOR OF A PERSON IF IT IS EXERCISABLE IN FAVOR
OF SUCH PERSON, HIS ESTATE, HIS CREDITORS, OR
THE CREDITORS OF HIS ESTATE.)

«5) THE LAPSE OF A POWER OF APPOINTMENT
CREATED AFTER OCTOBER 21, 1942, DURING THE LIFE
OF THE INDIVIDUAL POSSESSING THE POWER SHALL
BE CONSIDERED A RELEASE OF SUCH POWER. THE
PRECEDING SENTENCE SHALL APPLY WITH RESPECT
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TO THE LAPSE OF POWERS DURING ANY CALENDAR
YEAR ONLY TO THE EXTENT THAT THE PROPERTY,
WHICH COULD HAVE BEEN APPOINTED BY EXERCISE
OF SUCH LAPSED POWERS, EXCEEDED IN VALUE, AT
THE TIME OF SUCH LAPSE, THE GREATER OF THE
FOLLOWING AMOUNTS:)

«A) $5,000 OR)

«B) FIVE PERCENT OF THE AGGREGATE VALUE,
AT THE TIME OF SUCH LAPSE, OF THE ASSETS OUT OF
WHICH, OR THE PROCEEDS OF WHICH, THE EXERCISE
OF THE LAPSED POWERS COULD HAVE BEEN SATIS
FIED.)

«6) FOR PURPOSES OF THIS SUBDIVISION, A POW
ER OF APPOINTMENT CREATED BY A WILL EXECUTED
ON OR BEFORE OCTOBER 12, 1942; SHALL BE CONSID.
ERED A POWER CREATED ON OR BEFORE SUCH DATE
IF THE PERSON EXECUTING SUCH WILL DIES BEFORE
JULY 1, 1949, WITHOUT HAVING REPUBLISHED SUCH
WILL, BY CODICIL OR OTHERWISE, AFTER OCTOBER
21, 1942.)

(SUBD. 4. WHENEVER ANY PROPERTY, REAL OR
PERSONAL, IS HELD IN THE JOINT NAMES OF TWO OR
MORE PERSONS, OR IS DEPOSITED IN BANKS OR IN
OTHER INS'L'ITUTIONS OR DEPOSITARIES IN THE JOINT
NAMES OF TWO OR MORE PERSONS PAYABLE TO
EITHER OR THE SURVIVOR, UPON THE DEATH OF ONE
OF SUCH PERSONS THE RIGHT OF THE SURVIVOR OR
SURVIVORS, TO THE IMMEDIATE OWNERSHIP OR POS
SESSION AND ENJOYMENT OF SUCH PROPERTY,
SHALL .BE DEEMED A TRANSFER AND SUBJECT TO
THE INHERITANCE TAX IMPOSED BY THIS CHAPTER,
EXCEPT SUCH PART THEREOF AS MAY BE SHOWN TO
HAVE ORIGINALLY BELONGED TO THE SURVIVOR OR
SURVIVORS AND NEVER TO HAVE BEEN RECEIVED
OR ACQUIRED BY THEM FROM THE DECEDENT FOR
LESS THAN AN ADEQUATE AND FULL CONSIDERATION
IN MiONEY OR IVIIONEY'S WORTH; IN WHICH CASE
THERE SHALL BE EXCEPTED ONLY SUCH PART AS IS
PROPORTIONATE TO THE CONSIDERATION FUR.
NISHED BY THE SURVIVOR OR SURVIVORS. PROVIDED,
WHERE ANY PROPERTY HAS BEEN ACQUIRED PRIOR
TO APRIL 29, 1935, BY THE DECEDENT AND SPOUSE, AS
JOINT TENANTS, NOT IN EXCESS OF ONE-HALF OF THE
VALUE THEREOF SHALL BE TAXABLE. PROVIDED,
FURTHER, WHERE PROPERTY HAS BEEN ACQUIRED
AT ANY TIME BY GIFT, BEQUEST, DEVISE, OR INHERI
TANCE, BY THE DECEDENT AND ANY OTHER PERSON
OR PERSONS, AS JOINT TENANTS, THE TAXABLE POR
TION SHALL BE THE VALUE OF A FRACTIONAL PART
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OF SAID PROPERTY TO BE DETERMINED BY DIVIDING
THE VALUE OF THE PROPERTY BY THE NUMBER OF
JOINT TENANTS.)

(WHERE PERSONAL PROPERTY IS HELD IN JOINT
NAMES. SUCH PROPERTY SHALL BE DEEMED TO BE
TRANSFERRED TO THE SURVIVORS AS PROVIDED IN
THIS SUBDIVISION UNLESS IT IS ESTABLISHED TO THE
SATISFACTION OF THE COMMISSIONER THAT THE DE
CEDENT INTENDED A DIFFERENT DISPOSITION. UPON
THE SHOWING OF EVIDENCE OF THAT INTENT TO THE
COMMISSIONER, THE RIGHT OF SURVIVORSHIP SHALL
NOT BE DEEMED TO BE A TRANSFER TO THE NAMED
SURVIVORS SUBJECT TO THE INHERITANCE TAX,
PROVIDED THE SURVIVORS MAKE THE DISPOSITION
ACCORDING TO THE EVIDENCED INTENTION OF THE
DECEDENT AND PRESENT TO THE COMMISSIONER
STATEMENTS SIGNED BY THE TRANSFEREES AC
KNOWLEDGING RECEIPT OF THE PROPERTY FROM
THE NAMED SURVIVORS; THE DISPOSITION BY THE
SURV1VORS TO THE TRANSFEREES SHALL BE DEEMED
A TRANSFER FROM THE DECEDENT TO THE TRANS
FEREES AND SHALL BE SUBJECT TO THE INHERI
TANCE TAX IMPOSED BY THIS CHAPTER. THIS PARA
GRAPH SHALL NOT APPLY TO CASES WHERE THE AG
GREGATE VALUE OF JOINT TENANCY ASSETS EX
CEEDS $30,000.)

(SUBD.5. (1) THE PROCEEDS OF ALL LIFE OR AC
CIDENT INSURANCE POLICIES WHETHER NOW IN
FORCE OR HEREAFTER ISSUED, PAYABLE ON AC
COUNT OF THE DECEDENT'S DEATH SHALL BE SUB
JECT TO THE TAX HEREIN IMPOSED, AS FOLLOWS:)

«A) TO THE EXTENT OF THE AMOUNT RECEIVA
BLE BY THE EXECUTOR OF THE DECEDENT AS INSUR
ANCE UNDER POLICIES ON THE LIFE OF THE DECE
DENT.)

«B) TO THE EXTENT OF THE AMOUNT RECEIVA
BLE BY ALL OTHER BENEFICIARIES AS INSURANCE
UNDER POLICIES ON THE LIFE OF THE DECEDENT
WITH RESPECT TO WHICH THE DECEDENT POSSESSED
AT HIS DEATH ANY OF THE INCIDENTS OF OWNER
SHIP, EXERCISABLE EITHER ALONE OR IN CONJUNC
TION WITH ANY OTHER PERSON. FOR PURPOSES OF
THE PRECEDING SENTENCE, THE TERM "INCIDENT OF
OWNERSHIP" INCLUDES A REVERSIONARY INTEREST
(WHETHER ARISING BY THE EXPRESS TERMS OF THE
POLICY OR OTHER INSTRUMENT OR BY OPERATION OF
LAW) ONLY IF THE VALUE OF SUCH REVERSIONARY
INTEREST EXCEEDED FIVE PERCENT OF THE VALUE
OF THE POLICY IMMEDIATELY BEFORE THE DEATH
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OF THE DECEDENT. AS USED IN THIS PARAGRAPH,
THE TERM "REVERSIONARY INTEREST" INCLUDES A
POSSIBILITY THAT THE POLICY, OR THE PROCEEDS OF
THE POLICY, MAY RETURN TO THE DECEDENT OR HIS
ESTATE, OR MAY BE SUBJECT TO A POWER OF DISPOSI
TION BY HIM. THE VALUE OF A REVERSIONARY IN
TEREST AT ANY TIME SHALL BE DETERMINED (WITH
OUT REGARD TO THE FACT OF THE DEDECENT'S
DEATH) BY USUAL METHODS OF VALUATION, INCLUD
ING THE USE OF TABLES OF MORTALITY AND ACTUAR
IAL PRINCIPLES, PURSUANT TO REGULATIONS PRE
SCRIBED BY THE COMMISSIONER OF INTERNAL REVE
NUE OR HIS DELEGATE. IN DETERMINING THE VALUE
OF A POSSIBILITY THAT THE POLICY OR PROCEEDS
THEREOF MAY BE SUBJECT TO A POWER OF DISPOSI"
TION BY THE DECEDENT, SUCH POSSIBILITY SHALL BE
VALUED AS IF IT WERE A POSSIBILITY THAT SUCH
POLICY OR PROCEEDS MAY RETURN TO THE DECE
DENT OR HIS ESTATE.)

«2) . SUCH PROCEEDS SHALL BE DEEMED A TRANS
FER WITHIN THE MEANING OF THAT TERM AS USED
IN THIS CHAPTER AND A PART OF DECEDENT'S
ESTATE, AND SHALL BE TAXABLE TO THE PERSON OR
PERSONS ENTITLED THERETO.)

«3) EVERY CORPORATION, PARTNERSHIP, ASSOCI
ATION, INDIVIDUAL, ORDER OR SOCIETY AUTHORIZED
TO TRANSACT LIFE, ACCIDENT, FRATERNAL, MUTUAL
BENEFIT, OR DEATH BENEFIT INSURANCE BUSINESS
WHICH SHALL PAY TO ANY PERSON, ASSOCIATION, OR
CORPORATION ANY INSURANCE OR DEATH BENEFIT
IN EXCESS OF $1,000 OR SHALL TRANSFER ANY UN
PAID .BALANCE OF, OR ANY INTEREST IN, ANY ANNUI
TY CONTRACT OR DEPOSIT, UPON THE DEATH OF A
RESIDENT OF THIS STATE, SHALL GIVE NOTICE OF
SUCH PAYMENT OR TRANSFER TO THE COMMISSIONER
WITHIN TEN DAYS FROM THE DATE THEREOF. SUCH
NOTICE SHALL BE GIVEN ON THE FORMS PRESCRIBED
BY THE COMMISSIONER AND SUCH NOTICE SHALL SET
FORTH SUCH INFORMATION AS THE COMMISSIONER
SHALL PRESCRIBE) the Minnesota, taxable estate of every
decedent as prescribed by chapter 291.

Sec. 3. Minnesota Statutes 1978, Chapter 291, is amended by
adding a section to read:

[291:015] [DETERMINATION OF MINNESOTA TAX
ABLE ESTATE.] The Minnesota taxable estate of a decedent
shall be his federal gross estate as defined in Section 2031 of the
Internal Revenue Code less the sum of:
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(1) The value of any gifts of real property located outside
this state which are otherwise includable in the federal gross
estate under Section 2035(a) of the Internal Revenue Code;

(2) The value of properly owned by the decedent at the time
of his death which has its situs outside Minnesota;

(3) The exemptions and deductions allowed pursuanb to sec
tions 291.05, 291.051, 291.065,291.07, and 291.08; and

(4) The sum of $200,000; provided that, in the case of a non
resident decedent, this amount shall be reduced by that propor
tion of the value of the decedent's federal gross estate which has
its sitme outside of this state.

Sec. 4. Minnesota Statutes 1978, Section 291.03, is amended
to read:

291.03 [RATES.] (WHEN THE PROPERTY OR ANY
BENEFICIAL INTEREST THEREIN PASSES BY ANY
SUCH TRANSFER WHERE THE AMOUNT OF THE PROP
ERTY SHALL EXCEED IN VALUE THE EXEMPTION OR
EXEMPTIONS HEREINAFTER SPECIFIED, WHERE AP
PLICABLE,) The tax hereby imposed shall be (:)

«1) WHERE THE PERSON ENTITLED TO ANY BENE
FICIAL INTEREST IN SUCH PROPERTY SHALL BE THE
SURVIVING SPOUSE, MINOR OR DEPENDENT CHILD
OF THE DECEDENT, OR ANY MINOR OR DEPENDENT
LEGALLY ADOPTED CHILD AT) computed by applying to
the Minnesota taxable estate the following prescribed rates:

(l 1/2) 7 percent on (THAT PART OF) the first ($25,000
WHICH EXCEEDS THE APPLICABLE EXEMPTION OR
EXEMPTIONS SPECIFIED IN SECTION 291.05, CLAUSES
(3) THROUGH (7» $100,000.

(2) 8 percent on the next ($25,000) $100,000 or part thereof.

(3) 9 percent on the next ($50,000) $100,000 or part thereof.

(4) 10 percent on the next ($50,000) $200,000 or part thereof.

(5) 11 percent on the next ($50,000) $500,000 or part thereof.

(6 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

(7 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)
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(8 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

(9 PERCENT ON THE NEXT $500,000 OR PART THERE
OF.)

(10) 12 percent on the excess over $1,000,000.

«2) WHERE THE PERSON OR PERSONS ENTITLED
TO ANY BENEFICIAL INTEREST IN SUCH PROPERTY
SHALL BE THE ADULT CHILD OR OTHER LINEAL DE
SCENDANT OF THE DECEDENT, ADULT LEGALLY
ADOPTED CHILD OR ISSUE, LINEAL ANCESTOR OF
THE DECEDENT, STEPCHILD AS DEFINED IN SECTION
291.005, OR ANY CHILD TO WHOM SUCH DECEDENT
FOR NOT LESS THAN TEN YEARS PRIOR TO SUCH
TRANS'FER STOOD IN THE MUTUALLY ACKNOWL
EDGED RELATION OF A PARENT; PROVIDED, SUCH
MUTUALLY ACKNOWLEDGED RELATIONSHIP BEGAN
AT OR BEFORE THE CHILD'S FIFTEENTH BIRTHDAY
AND WAS CONTINUOUS FOR SAID TEN YEARS THERE
AFTER, OR ANY LINEAL ISSUE OF SUCH MUTUALLY
ACKNOWLEDGED CHILD, AT THE FOLLOWING PRE_
SCRIBED RATES:)

(2 PERCENT ON THAT PART OF THE FIRST $21>,000
WHICH EXCEEDS THE APPLICABLE EXEMPTION OR
EXEMPTIONS SPECIFIED IN SECTION 291.05, CLAUSES
(3) THROUGH (7).)

(4 PERCENT ON THE NEXT $25,000 OR PART THERE-
OF.) .

(6 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(7 PERCENT ON THE NEXT $100,000 OR PART THERE.
OF.)· .

(8 PERCENT ON THE NEXT $200,000 OR PART THERE
OF.)

(9 PERCENT ON THE NEXT $600,000 OR PART THERE
OF.)

(10 PERCENT ON THE EXCESS OVER $1,000,000.)

«3) WHERE THE PERSON OR PERSONS ENTITLED
TO ANY BENEFICIAL INTEREST IN SUCH PROPERTY
SHALL BE. THE BROTHER OR SISTER OR A DESCEND
ANT OF A BROTHER OR SISTER OF THE DECEDENT, A
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WIFE OR WIDOW OF A SON, OR A HUSBAND OR WIDOW
ER OF A DAUGHTER OF THE DECEDENT, AT THE FOL
LOWING PRESCRIBED RATES:)

(6 PERCENT ON THAT PART OF THE FIRST $25,000
WHICH EXCEEDS THE APPLICABLE EXEMPTION OR
EXEMPTIONS SPECIFIED IN SECTION 291.05, CLAUSES
(3) THROUGH (7).)

(8 PERCENT ON THE NEXT $25,000 OR PART THERE
OF.)

(10 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(12 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(14 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(16 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

. (18 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

(20 PERCENT ON THE NEXT $100,000OR PART THERE.
OF.)

(22 PERCENT ON THE NEXT $500,000OR PART THERE
OF.)

(25 PERCENT ON THE EXCESS OVER $1,000,000.)

«4) WHERE THE PERSON OR PERSONS ENTITLED
TO ANY BENEFICIAL INTEREST IN SUCH PROPERTY
SHALL BE IN ANY OTHER DEGREE OF COLLATERAL
CONSANGUINITY THAN IS HEREINBEFORE STATED, OR
SHALL BE A STRANGER IN BLOOD TO THE DECEDENT,
OR SHALL BE A BODY POLITIC OR CORPORATE, AT THE
FOLLOWING PRESCRIBED RATES:)

(8 PERCENT ON THAT PART OF THE FIRST $25,000
WHICH EXCEEDS THE APPLICABLE EXEMPTION OR
EXEMPTIONS SPECIFIED IN SECTION 291.05, CLAUSES
(3) THROUGH (7).)

(10 PERCENT ON THE NEXT $25,000 OR PART THERE
OF.)
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(12 PERCENT ON THE NEXT $50,000 OR PART THERE.
OF.)

(14 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(16 PERCENT ON THE NEXT $50,000 OR PART THERE
OF.)

(18 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

(20 PERCENT ON THE NEXT $100,000 OR PART THERE·
OF.)

(22 PERCENT ON THE NEXT $100,000 OR PART THERE
OF.)

(26 PERCENT ON THE NEXT $500,000 OR PART THERE
OF.)

(30 PERCENT ON THE EXCESS OVER $1,000,000.)

Provided that the amount of tax imposed by this chapter on
the transfer of any estate shall not be less than the maximum
tax credit allowable for state death taxes against the federal
estate tax imposed with respect to that part of the decedent's
estate which has a taxable situs in this state.

Sec. 5. Minnesota Statutes 1978, Section 291.05, is amended
to read:

291.05 [EXEMPTIONS.] The following exemptions from
the tax are hereby allowed:

(1) Any devise, bequest, gift, or transfer: (a) to or for the
use of the United States of America or any state or any political
subdivision thereof for public purposes exclusively (, AND ANY
DEVISE, BEQUEST, GIFT, OR TRANSFER); (b) to or for
the use of any corporation, fund, foundation, trust, or associa
tion operated within this state for religious, charitable, scientific,
literary, education or public cemetery purposes exclusively, in
cluding the encouragement of art and the prevention of cruelty
to children or animals, no part of which devise, bequest, gift,
or transfer inures to the profit of any private stockholder or
individual (, AND ANY BEQUEST OR TRANSFER) or to It
trustee or trustees exclusively for such purposes (, SHALL BE
EXEMPT. ANY DEVISE, BEQUEST, GIFT, OR TRANS
FER); (c) to an employee stock ownership trust as defined in
section 290.01, subdivision 25, (SHALL BE EXEMPT. WHERE)
provided that, if the beneficiaries of a stock ownership trust
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include the transferor, his spouse, children, grandchildren, par
ents, siblings or their children, the amount of the exemption
shall be reduced by the product of multiplying said amount by
their percentage interest in the trust (.)

(ANY DEVISE, BEQUEST, GIFT, OR TRANSFER, NOT
TO. EXCEED $1,000 MADE) .. (d) to a clergyman, in an
amount not exceeding $1,000, the proceeds of which are to be
used for religious purposes or rites designated by the testator (,
SHALL BE EXEMPT. ANY DEVISE, BEQUEST; GIFT, OR
TRANSFER); and ( e) to or for the use of any corporation,
fund, foundation, trust, or association operated for religious,
charitable, scientific, literary, education, or public cemetery pur
poses exclusively, including the encouragement of art, and the
prevention of cruelty to children or animals, no part of which
devise, bequest, gift, or transfer inures to the profit of any
private stockholder or any individual, (AND ANY BEQUEST
OR TRANSFER) or to a trustee or trustees exclusively for
such purposes, (SHALL BE EXEMPT,) if, at the date of the
decedent's death, the laws of the state under the laws of which
the transferee was organized or existing, either (1) did not
impose a death tax of any character, in respect of property
transferred to a similar corporation, fund, foundation, trust,
or association, organized or existing under the laws of this
state, or (2) contained a reciprocal provision under which
transfers to a similar corporation, fund, foundation, trust, or
association, organized or existing under the laws of another
state were exempted from death taxes of every character if
such other state allowed a similar exemption to a similar corpora
tion, fund, foundation, trust, or association, organized under the
laws of such state.

(2) (THE HOMESTEAD OF A DECEDENT, AND THE
PROCEEDS THEREOF IF SOLD DURINGADMINISTRA
TION, TRANSFERRED TO THE SPOUSE on. TO ANY
MINOR OR DEPENDENT CHILD OF THE DECEDENT, OR
TO ANY MINOR OR DEPENDENT LEGALLY ADOPTED
CHILD OF THE DECEDENT, SHALL BE EXEMPT TO THE
EXTENT OF $45,000 OF THE APPRAISED VALUE THERE
OF. IN NO CASE SHALL THE QUANTITY OF LAND CON
SIDERED TO BE THE HOMESTEAD OF A DECEDENT
FOR THE PURPOSE OF THIS EXEMPTION EXCEED 120
ACRES IF THE LAND IS NOT INCLUDED IN THE LAID
OUT OR PLATTED PORTION OF A CITY. IF THE LAND
IS WITHIN A LAID OUT OR PLATTED PORTION OF A
CITY, ITS AREA SHALL NOT EXCEED ONE-HALF OF
AN ACRE. IN THE CASE OF A DECEDENT'S ESTATE
WHEREIN NO PROPERTY OR BENEFICIAL INTEREST
THEREIN PASSING BY REASON. OF DEATH IS ELIGIBLE
FOR THE HOMESTEAD EXEMPTION BECAUSE THE DE
CEDENT DID NOT HAVE AN INTEREST IN PROPERTY
CONSTITUTING A HOMESTEAD AT THE TIME OF HIS
DEATH, THERE SHALL BE ALLOWED AN EXEMPTION
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IN LIEU OF THE HOMESTEAD EXEMPTION, IN THE
AMOUNT OF $10,000. THE EXEMPTION SHALL BE AL
LOCATED AMONG THE SURVIVING SPOUSE AND THE
DECEDENT'S NATURAL OR ADOPTED MINOR OR DE
PENDENT CHILDREN IN PROPORTION TO THE TOTAL
AMOUNT OF PROPERTY OR ANY INTEREST THEREIN
PASSING TO SUCH SPOUSE AND CHILDREN.)

Proceeds of any insurance policy issued by the United States
and generally known as war risk insurance, United States gov
ernment life insurance or national service life insurance payable
upon the death of any person dying on or after June 24, 1950,
shall be exempt.

Proceeds of life insurance issued pursuant to Public Law 89
214 and generally known as servicemen's group life insurance
payable upon the death of any person on or after September 1,
1965, shall be exempt. (CLAIMS FOR REFUNDS OF INHERI
TANCE TAX PAID ON SUCH PROCEEDS SHALL BE AC"
CEPTEDBY THE COMMISSIONER IF FILED WITH HIM
BY DECEMBER 31, 1970, OR WITHIN 18 MONTHS AFTER
SUCH PAYMENT, WHICHEVER IS LATER.)

Proceeds of payments made by the United States government
as compensation for the decedent's service as a member of the
armed forces of the United States du,ring a period while he was
classified as missing in action prior to being declare,d dead, shall
be exempt. The commiseioner shall make refunds for inheri
iamce taxes paid which are attributable to paymemts exempt
pursuant to this para-graph upon the filing of a claim by each
beneficiarY of the estate for his portion of th.einheritamee tax
paid. Claims for refund must be filed with the commissioner no
later than July 1, 1982.

(3) Proceeds of payments from the United States railroad
retirement fund; or from the United States as social security
benefit or veterans burial benejii, shall be exempt.

«3) (1) PROPERTY OR· ANY BENEFICIAL INTER
EST THEREIN OF THE CLEAR VALUE OF $60,000 TRANS
FERRED TO THE SURVIVING SPOUSE, SHALL ·BE
EXEMPT.) .

«II) PROVIDED, WHERE THE AMOUNT OF FAMILY
MAINTENANCE ALLOWED BY THE PROBATE COURT IS
LESS THAN THE MAXIMUM DEDUCTIBLE UNDER THE
PROVISIONS OF SECTION 291.10, OR IF NO SUCH MAIN~

TENANCE IS ALLOWED, THERE SHALL BE ALLOWED
TO TlIE SURVIVING SPOUSE AN ADDITIONAL EXEMP
TION EQUAL IN AMOUNT TO THE DIFFERENCE BE
TWEEN THE MAXIMUM DEDUCTION AS PROVIDED BY
SECTION 291;10 AND THE AMOUNT OF SUCH FAMILY
MAINTENANCE ALLOWED BY THE PROBATE COURT.



3318 JOURNAL OF THE HOUSE [59th Day

FURTHER PROVIDED, WHERE NO PROBATE PROCEED
lNGS ARE HAD THERE SHALL BE ALLOWED TO THE
SURVIVING SPOUSE AN ADDITIONAL EXEMPTION
EQUAL TO THE MAXIMUM DEDUCTION ALLOWED FOR
FAMILY MAINTENANCE UNDER THE PROVISIONS OF
SECTION 291.10.)

«4) (I) PROPERTY OR ANY BENEFICIAL INTER
EST THEREIN OF THE CLEAR VALUE OF $30,000 TRANS
FERRED TO EACH MlNOR OR DEPENDENT CHILD OF
THE DECEDENT, OR ANY MlNOR OR DEPENDENT
LEGALLY ADOPTED CHILD OF THE DECEDENT, SHALL
BE EXEMPT.)

«II) PROVIDED, WHERE THE DECEDENT LEFT NO
SURVIVING SPOUSE ENTITLED TO THE EXEMPTION
ALLOWED BY CLAUSE (3) OF THIS SECTION THE EX
EMPTION ALLOWED BY SUBPARAGRAPH (II) OF
CLAUSE (3) SHALL BE ALLOWED TO BENEFICIARIES
ENTITLED TO EXEMPTION UNDER THE PROVISIONS
OF THIS CLAUSE. IN NO EVENT SHALL THE AGGRE
GATE AMOUNT OF EXEMPTION SO ALLOWED BE IN

.EXCESS OF THE ADDITIONAL AMOUNT THAT WOULD
HAVE BEEN ALLOWED UNDER SUBPARAGRAPH (II)
OF CLAUSE (3) HAD SUCH PARAGRAPH BEEN AP
PLICABLE.)

«5) PROPERTY OR ANY BENEFICIAL INTEREST
THERElN OF THE CLEAR VALUE OF $6,000 TRANS
FERRED TO ANY ADULT CHILD OR OTHER LINEAL
DESCENDANT OF THE DECEDENT, ANY ADULT LEGAL
LY ADOPTED CHILD, STEPCHILD AS DEFINED IN SEC
TION 291.005, OR ANY CHILD TO WHOM THE DECEDENT,
FOR NOT LESS THAN TEN YEARS PRIOR TO HIS DEATH,
STOOD IN THE MUTUALLY ACKNOWLEDGED RELA
TION OF A PARENT; PROVIDED, SUCH MUTUALLY
ACKNOWLEDGED RELATIONSHIP BEGAN AT OR BE
FORE THE CHILD'S FIFTEENTH BIRTHDAY, AND WAS
CONTINUOUS FOR TEN YEARS THEREAFTER, OR ANY
LINEAL ISSUE OF SUCH ADOPTED OR MUTUALLY AC
KNOWLEDGED. CHILD, OR ANY LINEAL ANCESTOR OF
THE DECEDENT, SHALL BE EXEMPT.)

«6) PROPERTY OR ANY. BENEFICIAL lNTEREST
THERElN OF THE CLEAR VALUE OF $1,500 TRANS
FERRED TO ANY BROTHER OR SISTER OR A DESCEN
DANT OF A BROTHER OR SISTER OF THE DECEDENT, A
WIFE OR WIDOW OF A SON, OR A HUSBAND OR WIDOW_
ER OF A DAUGHTER OF THE DECEDENT, SHALL BE
EXEMPT.) .

«7) PROPERTY OR ANY BENEFICIAL INTEREST
THEREIN OF THE CLEAR VALUE OF $500 TRANS-
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FERRED TO ANY PERSON IN ANY OTHER DEGREE OF
COLLATERAL CONSANGUINITY THAN IS HEREINBE
FORE STATED, OR SHALL BE A STRANGER IN BLOOD
TO THE DECEDENT, OR SHALL BE A BODY POLITIC OR
CORPORATE NOT EXEMPT UNDER THIS CHAPTER
SHALL BE EXEMPT.)

Sec. 6. Minnesota Statutes 1978, Section 291.051, is amended
to read:

291.051 [MARITAL DEDUCTION.] Subdivision 1. (FOR
THE PURPOSES OF THIS SECTION, THE TERMS DE
FINED IN THIS SUBDIVISION SHALL HAVE THE MEAN
ING GIVEN THEM HEREIN.)

("MARITAL EXEMPTION" MEANS 50 PERCENT, BUT
NOT MORE THAN $250,000, OF THE NET TAXABLE
VALUE PASSING TO THE SURVIVING SPOUSE OF A DE
CEDENT DOMICILED IN MINNESOTA AT THE TIME OF
HIS DEATH.)

("NET TAXABLE VALUE" MEANS THE GROSS VALUE
PASSING TO THE SURVIVING SPOUSE, REDUCED BY
THE VALUE OF REAL PROPERTY OUTSIDE MINNE
SOTA AND TANGIBLE PERSONAL PROPERTY PERMA
NENTLY LOCATED OUTSID:El MINNESOTA INCLUDED
IN THE GROSS VALUE PASSING TO THE SURVIVING
SPOUSE, AND REDUCED BY THE DEDUCTIONS ATTRIB
UTABLE TO SUCH GROSS VALUE PURSUANT TO SEC
TION 291.07, EXCEPT SUBDIVISION 1, CLAUSE (5), BUT
WITHOUT REGARD TO THE EXEMPTIONS ALLOWED TO
THE SURVIVING SPOUSE BY SECTIONS 291.05, CLAUSES
(1), (2), AND (3), AND 291.10.)

("MARITAL EXEMPTION TAX" MEANS A TAX IMPOSED
AT THE RATES PROVIDED BY THIS CHAPTER ON THE
VALUE OF PROPERTY PASSING TO THE SURVIVING
SPOUSE LESS THE MARITAL EXEMPTION, BUT WITHOUT
REGARD TO THE EXEMPTIONS ALLOWED TO THE SUR
YIVING SPOUSE BY SECTIONS 291.05, CLAUSES (1), (2)
AND (3) AND 291.10.)

(SUBD. 2. IF THE MARITAL EXEMPTION TAX ON THE
PROPERTY PASSING TO THE SURVIVING SPOUSE IS
LESS THAN A TAX COMPUTED ON THAT PROPERTY UN
D:ElR THE OTHER PROVISIONS OF THIS CHAPTER, THE
MARITAL EXEMPTION TAX SHALL BE IMPOSED IN
LIEU OF THE TAX COMPUTED UNDER THE OTHER
PROVISIONS.) For the purpose of section 3, clause (3), the
value of the Minnesota taxable estate shall, except as limited by
subsection (b) of Section 2058 of the Internal Revenue Code
and by subdivision 2, be determined by deducting from the value
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of the federal gross estate an amount equal to the value of any
interest in property which passes or has passed from the dece
dent to his surviving spouse, but only to the extent that the in
terest has a taxable situs in this state and is included in de
termining the value of the federal gross estate. As interest in
property shall be considered as passing from the decedent to his
surviving spouse if it is considered as passing from the dece
dent to the surviving spouse under Section 2056(d) of the In
ternal Revenue .Code.

Subd. 2. [LIl\UTATION.] The amount of the deduction al
lowed under this section for a resident decedent shall not ex
ceed the greater of:

(a) $250,000, or

(b) 50 percent of the val.ue of the federal. adjusted gross
estate as defined in Section 2056(c) (2) (A) of the Internal Rev
enue Code, reduced by an· amount equal to the adjustment
made, if any, for federal estate tax purposes with respect to
any gift or gifts made by the decedent to his spouse after De
cember 31, 1976 under Section 2056(c)(1)(B) of the In
ternal Revenue Code, and further reduced by the value of anY
properly passing from the decedent to his surviving spouse
which is exempt from estate tax under section 291.065 and is
included in determining the value of the federal gross estate.
In. the ,cas.e of a nonresident decedent, the amount of the deduc
tiontuloured. under thiSJ section shall IJe determined without ref
erence to subpart (a) of thi/J subdivision.

Sec. 7. Minnesota Statutes 1978, Section 291.06, is amended
to read:' .

291.06 [CREDIT FOR PREVIOUSLY PAID TAXES.] (a)
Where property. (IS TRANSFERRED TO. ANY PERSON
DESCRIBED IN SECTION 291.03, CLAUSES (1) AND (2),
WHICH) can' be identified as having been transferred to the
decedent at death. from a person who died within five years
prior to the death of the decedent, (AND SUCH TRANSFER
TO THE DECEDENT WAS WITHIN THE CLASS OF
TRANSFER DESCRIBED IN SAID SECTION 291.03,
CLAUSES (1) AND (2), SUCH PROPERTY SHALL BE EX.
EMPT TO THE EXTENT OF THE VALUE THEREOF AT
THE DATE OF DEATH OF THE PRIOR DECEDENT BUT
NOT TO EXCEED THE VALUE AT THE DATE OF DEATH
OF THE SECOND DECEDENT. PROVIDED, (1) NO SUCH
EXEMPTION SHALL BE ALLOWED UNLESS AN INHERI
TANCE TAX WAS DETERMINED AND PAID TO THIS
STATE ON THE TRANSFER THEREOF FROM THE SAID
PRIOR DECEDENT; (2) THE EXEMPTION SHALL BE
LIMITED TO THE VALUE OF PROPERTY WHICH IS IN
EXCESS OF THE AMOUNT OF THE EXEMPTION PRO-
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VIDED IN SECTION 291.05 ALLOWED ON THE TRANSFER
TO THE DECEDENT; (3) UNLESS SUCH PREVIOUSLY
TRANSFERRED PROPERTY IS SPECIFICALLY DEVISED
OR BEQUEATHED, THE EXEMPT PROPERTY FOR PUR.
POSES OF TAXATION SHALL BE CONSIDERED AS BE·
LONGING TO THE RESIDUE OF THE ESTATE; (4) PROP.
ERTY EXEMPT UNDER THIS SECTION SHALL NOT BE
INCLUDED IN COMPUTING THE RATE APPLICABLE TO
OTHER TRANSFERS TO THE BENEFICIARY RECEIV
ING SUCH EXEMPT PROPERTY) or can be identified as ha»:
ing been acquired in exchange for property so received, a credit
for any transfer taxes paid pursuant to the provisions of this
act or any inheritance tax paid pursuant to the provisions of
Minnesota Statutes, Chapter 291 in effect prior to the effec
tive date of this act. upon that property during the preceding
five years shall be allow.ed upon the transfer tax at his death.
This credit shall not exceed the allocable portion of the tax due
with respect to that property for estate tax purposes.

. (b) A credit shall also be allowed in the amount of any gift
tax paid pursuant to chapter 292,if that transfer of property is
subject to taxation under chapter 291 because it was made
within three years of the decedent's death. The credit shall not
exceed the amount of the tax imposed on the transfer pursuant
to chapter 291.

Sec. 8. Minnesota statutes 1978, Section 291.065, is amended
toread: .

291.065 [EMPLOYEE RETIREMENT' PLANS EXEMP
TION.] To the extent included in the federal gross estate, the
value of an annuity Or .other payment (RECEIVABLE BY A
SURVIVING SPOUSE OR MINOR OR DEPENDENT CHILD
OF THE DECEDENT OR A TRUST FOR THEIR BENEFIT
AFTER DECEMBER 31, 1956,) shall be exempt from (IN
HERITANCE) estate tax' if received under (1) (AN EMPLOY
EES' TRUST (OR UNDER A CONTRACT PUttCHASEDBY
AN EMPLOYEES' TRUST) FORMING PART OF A PEN
SION, STOCK BONUS, OR PROFIT SHARING PLAN,
WHICH. AT THE TIME OF THE DECEDENT'S SEPARA
TION FROM EMPLOYMENT (WHETHER BY DEATH OR
OTHERWISE), OR AT THE TIME OF TERMINATION OF
THE PLAN IF EARLIER, MET THE REQUIREMENT OF
SECTION 401(A) OF .THE INTERNAL REVENUE CODE
OF 1954, AS ADAPTED TO THE PROVISIONS OF THIS
CHAPTER UNDER REGULATIONS ISSUED BY THE COM
MISSIONER OF REVENUE; (2) A RETIREMENT ANNU
ITY CONTRACT PURCHASED BY AN EMPLOYER (AND
NOT BY AN EMPLOYEES' TRUST) PURSUANT TO A
PLAN, WHICH AT THE TIME OF THE DECEDENT'S SEP
ARATION FROM EMPLOYMENT (BY DEATH OR OTHER
WISE), OR AT THE TIME OF TERMINATION OF THE
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PLAN IF EARLIER, MET THE REQUIREMENTS OF PARA
GRAPH (3) OF SECTION 401(A) OF SUCH CODE, AS
ADAPTED TO THE PROVISIONS OF THIS CHAPTER UN
DER REGULATIONS ISSUED BY THE COMMISSIONER
OF REVENUE; OR (3) A RETIREMENT ANNUITY CON"
TRACT PURCHASED BY AN EMPLOYER WHICH IS AN
ORGANIZATION REFERRED TO IN SECTION 503(B) (1)
(2) OR (3) OF SUCH CODE AND WHICH IS EXEMPT
FROM TAX UNDER SECTION 501(A) OF SUCH CODE, AS
ADAPTED TO THE PROVISIONS OF THIS CHAPTER UN
DER REGULATIONS ISSUED BY THE COMMISSIONER
OF REVENUE) any plan, which at the time of the decedent's
separation from employment, whether by death or otherwise,
or at the time of termination of the plan if earlier, qualified
under section 401, 403, 404, 405, 408 or 409 of the Internal Rev
enue Code; (2) a benefit plan for employees of the United States',
its agencies or instrumentalities, the Federal Reserve Bank, the
state of Min,nesota or any of its political or governmental sub
divisions or any other state or its political or governmental sub
divisions; or (8) for members of a Minnesota volunteer fire
fighters' relief association. (IF SUCH AMOUNTS PAYABLE
AFTER THE DEATH OF THE DECEDENT UNDER A PLAN
DESCRIBED IN CLAUSE (1) (2) OR (3) ARE ATTRIB
UTABLE TO ANY EXTENT TO PAYMENTS OR CONTRI
BUTIONS MADE BY THE DECEDENT, NO EXEMPTION
SHALL BE ALLOWED FOR THAT PART OF THE VALUE
OF SUCH AMOUNTS IN THE PROPORTION THAT THE
TOTAL PAYMENTS OR CONTRIBUTIONS MADE BY THE
DECEDENT BEARS TO THE TOTAL PAYMENTS OR CON.
TRIBUTIONS MADE. FOR PURPOSES OF THE PRECED
ING SENTENCE, CONTRIBUTIONS OR PAYMENTS MADE
BY THE DECEDENT'S EMPLOYER OR FORMER EMPLOY.
ER UNDER A TRUST OR PLAN DESCRIBED IN CLAUSE
(1) (2) OR (3) SHALL NOT BE CONSIDERED TO BE CON.
TRIBUTED BY THE DECEDENTS.)

Sec. 9. Minnesota Statutes 1978, Section 291.07, Subdivision
I, is amended to read:

291.07 [DEDUCTIONS.] Subdivision 1. In determining
the tax imposed by section 291.01, (WHERE, A PERSONAL
REPRESENTATIVE HAS BEEN APPOINTED FOR THE
ESTATE, OR WHERE A DECREE OF DESCENT FOR THE
ESTATE HAS BEEN ENTERED UNDER SECTION 525.31
OR WHERE THERE HAVE BEEN SUMMARY PROCEED
INGS FOR THE ESTATE IF UNDER SECTION 525.51,) the
following deductions shall be allowed:

(1) funeral expenses;

(2) (PROBATE) reasonable legal, accounting, fiduciary and
administration expenses and fees with respect to both probate
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and non-probate assets, including but not limited to expenses
incurred during administration in converting real and personal
property held by the estate into cash;

(3) expenses of last illness unpaid at death;

(4) valid claims against and debts of the decedent, unpaid at
death, which have been properly paid;

«5) FAMILY MAINTENANCE TO THE EXTENT PRO
VIDED BY SECTION 291.10)

«6) VALUE OF PERSONAL PROPERTY TO THE EX
TENT OF THE AMOUNT ALLOWED UNDER THE PRO
VISIONS OF SECTION 525.15)

«7) FEDERAL ESTATE TAXES DETERMINED AS
FOLLOWS:)

«A) THE VALUE OF THE NET ESTATE TAXABLE
IN MINNESOTA REDUCED BY THE DEDUCTION AL
LOWABLE FOR TRANSFER FOR PUBLIC, CHARITABLE
AND RELIGIOUS USE AS PRESCRIBED BY INTERNAL
REVENUE CODE, SECTION 2055 AND BY THE MARITAL
DEDUCTION AS PRESCRIBED BY INTERNAL REVENUE
CODE, SECTION 2056, SHALL BE THE NUMERATOR OF
A FRACTION;)

«B) THE DENOMINATOR OF THE FRACTION SHALL
BE THE VALUE OF THE NET ESTATE EVERYWHERE
REDUCED BY THE SAME CLASS OF DEDUCTIONS AL
LOWABLE IN SUBPARAGRAPH (A) ABOVE;)

«C) THE RATIO OF THE FRACTION SO DERIVED
SHALL BE MULTIPLIED BY THE FEDERAL ESTATE
TAX DUE AND PAYABLE TO THE UNITED STATES
TREASURY.)

«D) FOR PURPOSES OF THIS CLAUSE, THE NET
ESTATE IS DEFINED AS THE GROSS VALUE OF THE
ESTATE ON THE APPLICABLE VALUATION DATE RE
DUCED BY ANY UNPAID MORTGAGES ON, OR ANY IN
DEBTEDNESS IN RESPECT OF, PROPERTY WHERE THE .
DECEDENT'S INTEREST THEREIN, UNDIMINISHED BY
SUCH MORTGAGE OR INDEBTEDNESS, IS INCLUDED IN
THE VALUE OF THE GROSS ESTATE.)

«8) OTHER TAXES WHICH HAVE ACCRUED AND
ARE A LIEN ON PROPERTY IN THE ESTATE AT THE
TIME OF DEATH)
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«9) REASONABLE FEES FOR LEGAL OR FIDUCIARY
SERVICES INCIDENT TO NON-PROBATE ASSETS)

«10» (5) Minnesota and federal income taxes on "income
in respect of a decedent," as computed under subdivision 3.

(6) federal estate taxes allocable to the Minnesota taxable
estate. The portion of federal estate taxes allocable to the Min
nesota taxable estate shall be equal to the amount obtained by
multiplying the total federal estate tax by a fraction, the num
erator of which is the Minnesota taxable estate plus the amount
of the federal estate tax on the estate of the decedent and the de
nominator of which is the federal taxable estate for federal es
tate tax purposes;

(7) real estate taxes due and payable prior to or in the year
of the decedent's Math with respect to real estate subject to taxa
tion under chapter 291 and other taxes which have accrued and
are a lien on property in the estate at the time of death;

(8) liens and rrwrtgages on property subject to taxation un
de?' chapter 291 which are not deductible as claims or debts of
the decedent.

Sec. 10. Minnesota Statutes 1978, Chapter 291, is amended
by adding a section to read:

[291.075] [ALTERNATE VALUATION OF QUALIFIED
PROPERTY.] When property subject to the tax imposed by
chapter 291 qualifies for valuation based on its use pursuant to
section2032A of the Internal Revenue Code, it shall have the
same value for Minnesota estate tax purposes as it has for fed
eral estate tax purposes.

Sec. 11. Minnesota Statutes 1978, Section 291.08, is amended
to read:

291.08 [NONRESIDENT ESTATES; ALLOWANCE OF
DEDUCTIONS AND EXEMPTIONS.] ( (A» Where
(ANY) a tax is due on the transfer of any property or interest
therein owned by a nonresident, the followin,g deductions and
exemptions shall be allowed (AS PROVIDED IN CLAUSES (B)
AND (C) BELOW:)

«B) DEDUCTIONS.)

(1) Funeral expenses to the extent incurred in Minnesota;

(2) (MINNESOTA PROBATE ADMINISTRATION EX
PENSE ;)
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«3) FAMILY MAINTENANCE TO THE EXTENT PRO
VIDED BY SECTION 291.10, REDUCED BY THE MAXIMUM
AMOUNT ALLOWED OR ALLOWABLE UNDER THE LAWS
OF THE STATE OF RESIDENCE OF THE DECEDENT;)

«4) VALUE OF PERSONAL PROPERTY TO THE EX
TENT OF THE AMOUNT ALLOWED UNDER SECTION
525.15, REDUCED BY THE MAXIMUM AMOUNT AL
LOWED OR ALLOWABLE UNDER, THE LAWS OF THE
STATE OF RESIDENCE OF THE DECEDENT;)

( (5) ) Reasonable legal, accounting, fiduciary and adminis
tration fees and expenses allocable to both probate and non/pro
bate prop'erty included in the Minnesota gross estate;

(3) Federal estate taxes (SUBJECT TO THE LIMITA
TIONS IMPOSED BY) as comqnded. in section 291.07;

«6) OTHER (1,) real estate taxes (WHICH HAVE AC
CRUED AND ARE A LIEN) on Minnesota property (AT THE
TIME OF DEATH, OR) which are (OWED TO MINNESOTA
IN RESPECT OF TAXABLE INCOME;) due and payable prior
to or in the year of the decedent's death;

(5) Liens and mortgages on property included. in the Minne
sota gross estate.

«7) REASONABLE FEES FOR LEGAL OR FIDUCIARY
SERVICES INCIDENT TO NONPROBATE ASSETS TAX
ABLE IN MINNESOTA.)

«C) EXEMPTIONS. THE EXEMPTIONS APPLICABLE
TO THE PERSON ENTITLED TO A BENEFICIAL INTER
EST SHALL BE ALLOWED AS IN THE CASE OF RESI
DENTS UNDER SECTION 291.05, REDUCED BY THE MAX
IMUM EXEMPTION ALLOWED OR ALLOWABLE UNDER
THE LAWS OF THE STATE OF RESIDENCE OF THE DE-
CEDENT.) .

Sec. 12. Minnesota Statutes 1978, Section 291.09, is amend
ed by adding a subdivision to read:

SuM. to; In all inetances in which a resident decedent dies
after December 31, 1979 and before January 1, 1981 leaving a
federal gross estate in ex"ess of $161,000 and in all instances in
which a resident decedent dies after December 31, 1980 leaving
a federal gross estate in excess of $175,000, and the decedent has
an interest in property with a situs in Minnesota, and in all in
stances in which a non-resident decedent has a liability under
chapter 291, the persona! representative shall snbmit to the com
missioner, on a [orm: prescribed by the commissioner, a Minne-
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sota estate tax return. The return. shall be accompamieti by a fed
eral estate tax return and shall contain a computation of the Min,.
nesota estate tax due. The return shall be signed by the personal
representative.

Sec. 13. Minnesota Statutes 1978, Section 291.09, is amend
ed by adding a subdivision to read:

Subd. 2a. The commission.er may designate on the return the
documents that are required to be filed together with the return
in order to determine the proper valuation of assets and computa
tion of tax. The commissioner shall not be bound by any item on
the return unless he has received all required documents and un,.
less all items of information on the return have been completed.

Sec. 14. Minnesota Statutes 1978, Section 291.09, is amended
by adding a subdivision to read:

Subd. sa. (a) The commissioner may challenge matters of
valuation or taxability of any assets reported on the return, or
any deductions claimed, or the computation of tax, only if with
in 90 days of receipt of the return and all documents required to
be filed with the return, the commis/ri,oner mails or delivers a
written notice to the personal representative objecting to the
return as filed and specityi'fl,g the reasons for the objection.

(b) If the personal representative disagrees with the objec
tion or does not wish to fully comply with the objection, he may
request that the commissioner hold a hearing on the objection.
Within 80 days of receipt of a request, the commissioner shall
set a time and place for hearing. Unless otherwise agreed upon,
the hearing date shall not be earlier than 30 days nor later than
60 days from the date of the notice setting the hearing. The
notice of hearing shall set forth the rights available to the per
sonal representative under chapter 15. Not later than 80 days
after the commissioner receives the report and recommendation
of the hearing examiner, or a written waiver of his hearing
rights by the personal representative, the commis/ri,oner shall
issue an order determining the tax. Any such determination made
by the commissioner may be appealed to the tax court as pro
vided in section 271.09.

(c) At any time together with or after the objection, the
commissioner, on his own initiative, may set a time and place
for a hearing in accordance with (b) above.

(d) In his objection, or at any time thereafter, the commis
sioner may assess any additional tax as the facts may warrant,
subject to the right of the personal representative to demand a
hearing under chapter 15. If the personal representative does
not demand a hearing within 90 days of the date of the assess
ment, the tax so assessed shall be legally due and the commis-
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sioner may proceed to collect any unpaid tax after one year
from the date of death. If the commissioner later finds the tax
assessment to be erroneous, he may adjust the assessment prior
to collection.

(e) The commissioner shall not be required to object to any
subsequent original, amended or supplemental return in order
to preserve his rights. The commissioner shall not be precluded
from objecting to a subsequent original, amended or supplemen
tal return even though an original return was accepted as filed.
If the commissioner had accepted an original return showing no
tax due and a subsequent original, amended or supplemental
return discloses additional assets not disclosed on the original
return, the commissioner may object to any matter of valuation
taxability, deduction or computation of tax on the original re
turn within 90 days of receipt of the subsequent original, amend
ed or supplemental return.

(I) Subject to the provisions of section 291.11, the Minne
sota estate tax liability shall be considered as finally determined
on the date notification of acceptance is issued to the personal
representative or, if no objection is filed, on the 91st day after
the return, together with all other documents required to be filed
with the return, is received.

(g) Subject to the time limits imposed elsewhere in this
chapter, the commissioner may refund an overpayment of tax
penalty or interest even though the personal representative has
not made an application for a refund.

Sec. 15. Minnesota Statutes 1978, Section 291.09, is amend
ed by adding a subdivision to read:

Subd. 4a. If any estate tax return required to be filed pur
suant to the provisions ot this section has not been filed, the
commissioner may make and file a return including a computa
tion of the tax resulting from the transfers therein reported. At
the time of the filing the commisioner shall mail copies o] the
return to the personal representative, if any,. and to each persan
from whom any portion of the tax is due. The return may be
objected to and a hearing held on the objections in the manner
provided in subdivision 3a.

Sec. 16. Minnesota Statutes 1978, Section 291.09, Subdivi
sion 5, is amended to read:

Subd. 5. Notwithstanding other provisions of this chapter,
when agreed in writing between the commissioner and the rep
resentative, values for purposes of the (INHERITANCE) estate
tax on both probate and non-probate assets shall be the same as
those finally determined for purposes of the federal estate tax
on a decedent's estate.



3328 JOURNAL OF THE HOUSE [59th Day

Sec. 17. Minnesota Statutes 1978, Section 291.09, Subdivi
sion 7, is amended to read:

Subd. 7. The (INHERITANCE) estate tax return, except as
otherwise provided in this chapter, shall be filed with the com
missioner within (12) nine months after the decedent's death.

Sec. 18. Minnesota Statutes 1978, Section 291.11, Subdivi
sion 1, is amended to read:

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON
DEATH; TIME OF ASSESSMENT.] (a) All taxes imposed
by this chapter shall take effect at and upon the death of the
person (FROM WHOM THE TRANSFER IS MADE) whose
estate is subject to taxation and shall be due and payable at the
expiration of (12) nine months from such death, except as
otherwise provided in this chapter. Provided, that any taxpayer
who owes at least $5,000 in taxes may choose to pay these taxes
in five equal installments over a period of time not to exceed
five years from the death of the person (FROM WHOM THE
TRANSFER IS MADE) whose estate is subject to taxation or
five years from the expiration of the extension granted by the
commissioner pursuant to section 291.132, whichever is later.
When a taxpayer elects to pay the tax in installments, he shall
notify the commissioner in writing < no later than (12) nine
months after the death of the person (FROM WHOM THE
TRANSFER IS MADE) whose estate is subject to taxation.
If the taxpayer fails to pay an installment on time, the election
shall he revoked and the entire amount of unpaid tax shall be
due and payable 90 days after the date on which the installment
was payable.

(b) (A) False return - in the case of a false or fraudulent
return with the intent to evade tax, any additional tax resulting
therefrom may be assessed at any time.

(B) No return - in the case of failure to file a return, the
tax may be assessed at any time.

(C) Omissions - in the case where there is omitted from the
estate items subject to tax under this chapter the tax on such
omitted items may be assessed at any time.

In determining the items omitted, there shall not be taken
into account any item which has been disclosed in the return
or in a statement attached to the return in a manner adequate
to apprise the commissioner of the nature and amount of such
item.

(c) Where, before the expiration of the time prescribed in
this chapter for the determination or adjustment of the tax,
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the commissioner and the taxpayer shall consent in writing to
the extension of time for such determination or adjustment the
tax may be determined at any time prior to the expiration agreed
upon and in the manner agreed upon. The period so agreed upon
may be extended by subsequent agreements in writing made be
fore the expiration of the period previously agreed upon.

«D) THE ESTATE TAX PRESCRIBED IN SECTION
291.34, NOTWITHSTANDING THE PERIOD OF LIMITA
TIONS PRESCRIBED FOR DETERMINATION OF THE IN
HERITANCE TAX IN THIS CHAPTER SHALL BE DETER
MINED BY THE COMMISSIONER NOT LATER THAN 90
DAYS FOLLOWING THE FILING OF THE MINNESOTA
ESTATE TAX RETURN WITH THE COMMISSIONER, TO
GETHER WITH A COPY OF THE FEDERAL AUDIT RE
PORT OR THE CLOSING LETTER ACCEPTING THE FED
ERAL RETURN AS ORIGINALLY FILED.)

Sec. 19. Minnesota Statutes 1978, Section 291.111, Subdivi
sion 1, is amended to read:

291.111 [TAXATION OF DISCLAIMED INTERESTS.]
Subdivision 1. Transfers of any interest in real or personal
property and all rights and powers relating to the same which
have been duly disclaimed pursuant to the provisions of sections
501.211 and 525.532, or in any manner provided in subdivision
2 shall be subject to the (INHERITANCE) estate tax imposed
by this chapter, and acts amendatory thereof only if, and to the
same extent and in the same manner as, the same would have
been subject to said tax if said interests, rights or powers had
been originally created in favor of and transferred to the same
persons and in the same shares in which they are effectively dis
tributed or otherwise disposed of, after giving full effect to such
disclaimers, pursuant to the governing instrument, if any, and
sections 501.211 and 525.532 and all other applicable law.

Sec. 20. Minnesota Statutes 1978, Section 291.132, is amend
ed to read:

291.132 [EXTENSION TO FILE OR PAY.] Subdivision
1. The commissioner may extend the time for filing returns
or making payment of the tax, without penalty, for a period not
to exceed six months. In lieu of the six month extension, the com
missioner may extend the time for payment of the tax, without
penalty, for a period not to exceed two years if the payment of
the tax would result in an undue hardship on the estate. The writ
ten request for the undue hardship extension shall be made to the
commissioner no later than 12 months after the death of the per
Son from whom the transfer is made. The taxpayer may elect to
pay the taxes in installments as specified in section 291.11, sub
division 1, provided that the period of time for the payment of
the taxes shall not exceed five years from the expiration of the
extension granted. by the commissioner. Where an extension Of
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time has been granted, interest shall be payable at the rate speci
fied in section 270.75 from the date when such payment should
have been made, if no extension had been granted, until such tax
is paid.

Subd. 2. In lieu of an extension provided pursuant to subdi
vision 1 or payme,nt of the estate tax in installments pursuant
to section 291.11 on the property which qualifies under this sub
division, the commissioner may extend the time for payment of
the tax on property which qualifies for valuation under section
10. The personal representaiioe of an estate containing such
property may elect to pay all or part of the tax imposed by chap
ter 291 in two or more, but not to exceed ten, equal installments,
provided that the maximum amount of tax which may be paid
in installments pursuant to this subdivision shall be. an amount
which bears the same ratio to the estate's tax liability under
chapter 291 as the value of pcroperty determined pursuant to sec
tion 12 bears to the amount of the taxable estate. The first in
stallment shall be paid on or before the date selected by the. per
sonal representative. The date may be no more than five years
afterr the date prescribed by section 291.11, euodiuision. 1, for
payment of the estate tax. Each succeeding installment shall be
paid on or before that same date each year. An election under this
subdivision shall be made not tate» than the time prescribed by
section 291.11 for filing of the estate tax return and shall be
made in the manner as the commissioner shall prescribe by rule.

Subd. 3. If the time for payment of estate tax has been ex
tended under subdivision 2, interest shall be payable as provided
in this subdivision.

(a) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to the first five, years after the
date prescribed by section 291.11 for payment of the tax shall
be paid annually.

(b) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to any perioti after the. five year
period referred to in clause (a) shall be paid annually at the same
time as, and as part of, each installment payment of the tax.

(c) If the executorr has selected a period shorter than five
years under subdivision 2 the shorter period shall be substituted
for five years in clauses (a) and (b).

Sec. 21. Minnesota Statutes 1978, Section 291.14, is amend
ed to read:

291.14 [PERSONAL LIABILITY OF PERSONAL REP
RESENTATIVE AND TRANSFEREE.] Subdivision 1. (EV
ERY TAX IMPOSED BY THIS CHAPTER SHALL BE A
LIEN UPON THE PROPERTY EMBRACED IN ANY IN
HERITANCE, DEVISE, BEQUEST, LEGACY, OR GIFT uN-
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TIL PAID, AND) The personal representative and person to
whom (SUCH) property which is subject to taxation under chap
ter 291 is transferred shall be personally liable for such tax, un
til its payment, to the extent of the value of (SUCH) the prop
erty. (NO SUCH LIEN SHALL BE ENFORCED AGAINST
REAL PROPERTY, INCLUDED IN THE PROBATE ES
TATE, UNLESS THE STATE SHALL ASSERT THE SAME
BY FILING A STATEMENT OF ITS LIEN IN THE OFFICE
OF THE COUNTY RECORDER OR REGISTRAR OF TITLES
IN THE COUNTY WHEREIN SUCH REAL ESTATE MAY
BE SITUATED, WITHIN TEN YEARS AFTER THE DATE
OF ANY DEED OF DISTRIBUTION OR DECREE OF DIS
TRIBUTION WHICH MAY BE ENTERED IN THE ESTATE
INVOLVED.)

(SUBD. lA. (1) WHERE AN ORDER APPROVING DIS
TRIBUTION OF PROPERTY IS NOT ISSUED BY THE
COURT, ANY TAX DUE ON THE TRANSFER OF SUCH
PROPERTY OR INTEREST TO A DEVISEE OR TO HEIRS
WHO ARE ENTITLED UNDER THE STATUTES OF INTES
TATE SUCCESSION SHALL BE A LIEN UPON SUCH
PROPERTY UNTIL THE TAX IMPOSED BY THIS CHAP
TER IS PAID.)

«2) THE LIEN SHALL NOT BE ENFORCED AGAINST
REA L PROPERTY SUBJECT TO THE PROVISIONS OF
CLAUSE (1) UNLESS THE STATE ASSERTS IT BY FILING
A STATEMENT OF LIEN IN THE OFFICE OF THE COUN
TY RECORDER OR THE REGISTRAR OF TITLES IN THE
COUNTY W HER E THE REAL ESTATE IS SITUATED
WITHIN TEN YEARS FROM THE DATE OF RECORDING
A COPY OF THE DEATH RECORD OF THE TESTATE OR
INTESTATE DECEDENT, AS THE CASE MAY BE, TO
GETHER WITH A STATEMENT BY THE COMMISSIONER
ACKNOWLEDGING RECEIPT OF AN INVENTORY AND
APPRAISAL LISTING THE REAL PROPERTY.)

«3) WHEN THE TAX ON PROPERTY SUBJECT TO
THE PROVISIONS OF THIS SUBDIVISION HAS BEEN
PAID, OR IF THERE BE DEPOSITED WITH THE COMMIS
SIONER A SUM OF MONEY IN AN AMOUNT EQUAL TO
THE TAX WHICH, IN THE JUDGMENT OF THE COMMIS
SIONER MAY BE DUE UPON THE TRANSFER OF THE
PROPERTY, OR IF THERE IS NO TAX REQUIRED TO BE
PAID, THE COMMISSIONER SHALL CERTIFY ON AN AF
FIDAVIT PRESCRIBED BY HIM OR INSTRUMENT OF
CONVEYANCE THAT THE LIEN FOR INHERITANCE TAX
HAS BEEN SATISFIED OR HAS BEEN WAIVED, AS THE
CASE MAY BE. THE AFFIDAVIT OR INSTRUMENT OF
CONVEYANCE SO CERTIFIED MAY BE RECORDED AS
ARE OTHER INSTRUMENTS AFFECTING THE TITLE TO
REAL ESTATE.)
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(SUBD. 2. (1) EXCEPT AS PROVIDED IN CLAUSE
(4) OF THIS SUBDIVISION, WHERE A LIEN FOR IN
HERITANCE TAX IMPOSED UNDER THIS CHAPTER MAY
BE ENFORCED AGAINST REAL PROPERTY TRANS
FERRED TO SURVIVING JOINT TENANTS, OR UPON
PROPERTY TRANSFERRED BY A DECEDENT DURING
SUCH DECEDENT'S LIFETIME, THE SURVIVING JOINT
TENANTS OR THE TRANSFEREES OF THE PROPERTY
SO TRANSFERRED BY THE DECEDENT SHALL FILE ON
A FORM PRESCRIBED BY THE COMMISSIONER A
SCHEDULE OF NON-PROBATE ASSETS LISTING THE
PROPERTY OR INTEREST TAXABLE. ANY TAX DUE ON
THE TRANSFER OF SUCH PROPERTY OR INTEREST TO
THE SURVIVING JOINT TENANTS OR TO THE TRANS
FEREES OF THE PROPERTY SO TRANSFERRED BY THE
DECEDENT SHALL BE REPORTED ON AN INHERI
TANCE TAX RETURN FILED WITH THE COMMISSIONER
PURSUANT TO SECTION 291.09, AND SHALL BE A LIEN
UPON THE INTEREST OF THE SURVIVING JOINT TEN
ANTS OR THE TRANSFEREES, UNTIL PAID, AND THE
SURVIVING JOINT TENANTS OR THE TRANSFEREES
SHALL BE PERSONALLY LIABLE FOR SUCH TAX TO
THE EXTENT OF THE VALUE OF SUCH PROPERTY.)

«2) NO LIEN SHALL BE ENFORCED AGAINST REAL
PROPERTY SUBJECT TO THE PROVISION OF CLAUSE
(1) OF THIS SUBDIVISION UNLESS THE STATE SHALL
ASSERT THE SAME BY FILING A STATEMENT OF SUCH
LIEN IN THE OFFICE OF THE COUNTY RECORDER OR
REGISTRAR OF TITLES IN THE COUNTY WHEREIN
SUCH REAL ESTATE MAY BE SITUATED WITHIN TEN
YEARS FROM THE DATE OF RECORDING A COPY OF
THE DEATH RECORD OF THE DECEASED JOINT TEN
ANT OR DECEASED TRANSFEROR, TOGETHER WITH
A COpy OF THE SCHEDULE OF NON-PROBATE ASSETS
REQUIRED TO BE FILED WITH THE COMMISSIONER
PURSUANT TO CLAUSE (1) OF THIS SUBDIVISION,
WHICH COPY SHALL HAVE BEEN DULY ACKNOWL
EDGED BY THE COMMISSIONER.)

«3) WHERE THE TAX ON PROPERTY SUBJECT TO
THE PROVISIONS OF CLAUSE (1) OF THIS SUBDIVISION
HAS BEEN PAID, OR IF THERE IS DEPOSITED WITH
THE COMMISSIONER CASH IN AN AMOUNT EQUAL TO
THE TAX WHICH, IN THE JUDGMENT OF THE COMMIS
SIONER, MAY BE DUE UPON THE TRANSFER OF SUCH
PROPERTY, OR IF THERE IS NO TAX REQUIRED TO BE
PAID, THE COMMISSIONER SHALL CERTIFY ON AN AF
FIDAVIT OF SURVIVORSHIP REMAINDERMAN DE
SCRIBED BY THE COMMISSIONER, THAT THE LIEN HAS
BEEN SATISFIED OR WAIVED AS THE CASE MAY BE.
THE AFFIDAVIT SO CERTIFIED MAY BE RECORDED AS
ARE OTHER INSTRUMENTS AFFECTING THE TITLE TO
REAL ESTATE.)
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((4) (A) (1) WHEN THE DECEDENT'S DEATH OC
CURRED SUBSEQUENT TO APRIL 20, 1939, THE PROVI
SIONS OF THIS CLAUSE SHALL APPLY TO THE SPOUSE,
MINOR OR DEPENDENT NATURAL OR ADOPTED CHILD
OF THE DECEDENT, OR TO THE COMBINATION OF
CLASSES OF PERSONS INCLUDED HEREIN,)

((II) WHEN DECEDENT'S DEATH OCCURRED IN THE
PERIOD BEGINNING ON APRIL 21, 1939, AND ENDING
APRIL 25, 1949, THE PROVISIONS OF THIS CLAUSE
SHALL APPLY TO THE SPOUSE, MINOR OR DEPENDENT
NATURAL OR ADOPTED CHILD OR ANY OTHER ISSUE
OF THE DECEDENT, OR TO ANY COMBINATION OF
CLASSES OF PERSONS INCLUDED IN THIS SUBPARA
GRAPH (II),)

«B) WHERE THE HOMESTEAD IS HELD IN JOINT
TENANCY WITH THE RIGHT OF SURVIVORSHIP BY THE
DECEDENT AND PERSONS MEETING THE CONDITIONS
DESCRIBED IN (A) ABOVE, AN AFFIDAVIT IN THE
FORM AND MANNER PRESCRIBED BY THE COMMIS
SIONER, MAYBE DELIVERED TO THE COUNTY RE
CORDER OR THE REGISTRAR OF TITLES. SUCH AFFI
DAVIT SHALL DECLARE)

((I) THAT THE SURVIVING JOINT TENANT OR TEN
ANTS WERE MEMBERS OF THE CLASSES DESCRIBED
IN (A) ABOVE AT THE DATE OF DECEDENT'S DEATH
(IF ANY OF THE SURVIVING JOINT TENANTS WERE
MINORS, STATE DATE OF SUCH MINOR'S BIRTH),)

((II) THAT THE PROPERTY DESCRIBED AS THE
HOMESTEAD WAS OWNED AND OCCUPIED BY THE DE
CEDENT AS HIS PRINCIPAL DWELLING PLACE AT
DATE OF DEATH,)

((III) THAT THE QUANTITY OF LAND INCLUDED IN
SUCH PROPERTY IS NOT IN EXCESS OF 120 ACRES,
AND NOT INCLUDED IN THE LAID OUT OR PLATTED
PORTION OF ANY CITY. IF THE LAND IS WITHIN A
LAID OUT OR PLATTED PORTION OF A CITY, ITS AREA
SHALL NOT EXCEED ONE-HALF OF AN ACRE,)

((IV) THAT THE GROSS MARKET VALUE OF SUCH
PROPERTY AT DATE OF DEATH WAS NOT IN EXCESS
OF $45,000,)

. ((V) THE AFFIDAVIT TO BE DELIVERED TO THE
COUNTY RECORDER OR REGISTER OF TITLES SHALL
HAVE ATTACHED THERETO A CERTIFIED COPY OF
T!iE DEATH CERTIFICATE WITH RESPECT TO THE
DEATH OF THE DECEASED JOINT TENANT.) .
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(THE AFFIDAVIT SHALL BE IN LIEU OF AN AFFI
DAVIT OF SURVIVORSHIP CERTIFIED BY THE COM
MISSIONER AND SHALL EXTINGUISH THE LIEN IM
POSED ON SUCH PROPERTY BY CLAUSE (2) OF THIS
SUBDIVISION, AND SHALL BE RECORDED OR FILED
AS A DOCUMENT AFFECTING THE TITLE TO THE REAL
ESTATE. THE COUNTY RECORDER OR REGISTRAR OF
TITLES SHALL NOT BE REQUIRED TO VERIFY THE DEC
LARATIONS MADE IN SUCH AFFIDAVIT.)

«C) A COPY OF THE AFFIDAVIT (WHICH NEED NOT
BEAR A COPY OF THE DEATH CERTFICATE) SHALL BE
SUPPLIED TO THE COUNTY RECORDER OR REGISTRAR
OF TITLES; HE WILL FORWARD THIS COpy TO THE
COMMISSIONER AT HIS OFFICE IN ST. PAUL, MINNE
SOTA.)

«D) WHERE IT APPEARS THAT A SCHEDULE OF
NON-PROBATE ASSETS WOULD OTHERWISE NOT BE
REQUIRED TO BE FILED, THE PROPERTY, THE LIEN
ON WHICH HAS BEEN EXTINGUISHED IN ACCORDANCE
WITH THE PROVISIONS OF PARAGRAPH (A) ABOVE,
NEED NOT BE REPORTED ON A SCHEDULE OF NON
PROBATE ASSETS.)

(SUBD.4. THE LIEN OF THE STATE FOR INHERI
TANCE TAXES PAYABLE BY A PERSONAL REPRE
SENTATIVE SHALL NOT EXTEND TO ANY RIGHT AC
QUIRED BY A BONA FIDE PURCHASER, MORTGAGEE,
OR LESSEE THROUGH ANY CONVEYANCE MADE BY
SUCH PERSONAL REPRESENTATIVE, PROVIDED THAT
SUCH PERSONAL REPRESENTATIVE DELIVERS TO THE
COUNTY RECORDER OR REGISTRAR OF TITLES, AS THE
CASE MAY BE, A DECLARATION THAT THE PROPERTY
DESCRIBED THEREIN HAS BEEN SOLD TO A BONA
FIDE PURCHASER, OR HAS BEEN MORTGAGED OR
LEASED, AS THE CASE MAY BE. THE DECLARATION
SO SUBMITTED SHALL HAVE ATTACHED THERETO A
CERTIFIED COPY OF LETTERS EVIDENCING THE AP
POINTMENT OF SUCH PERSONAL REPRESENTATIVE.
THE COUNTY RECORDER OR REGISTRAR OF TITLES
SHALL SUBMIT A COpy OF SUCH DECLARATION TO
THE COMMISSIONER AT HIS OFFICE IN ST. PAUL, MIN
NESOTA, WITHOUT ANY REQUIREMENT THAT THE
STATEMENTS MADE THEREIN BY SUCH PERSONAL
REPRESENTATIVE HAVE BEEN VERIFIED. THE LIEN
SO EXTINGUISHED WITH RESPECT TO SUCH BONA
FIDE PURCHASER, MORTGAGEE OR LESSEE SHALL
NOT BE REINSTATED OR CHALLENGED BY THE COM
MISSIONER.)

Sec. 22. Minnesota Statutes 1978, Section 291.19, Subdivi
sion 3, is amended to read:
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Suhd. 3. Any personal representative, trustee, heir or lega
tee of a nonresident decedent desiring to transfer property hav
ing its situs in this state may make application to the commis
sioner of revenue for the determination of whether there is any
tax due to the state on account of the transfer of the decedent's
property and such applicant shall furnish to the commissioner
of revenue therewith an affidavit setting forth a description of
all property owned by the decedent at the time of his death and
having its situs in the state of Minnesota, the value of such
property at the time of said decedent's death; also when re
quired by the commissioner of revenue, a description of and
statements of the true value of all the property owned by the
decedent at the time of his death and having its situs outside
the state of Minnesota, and also a schedule or statement of the
valid claims against the estate of the decedent, including the
expenses of his last sickness and funeral and the expenses of
administering his estate, to the extent that such claims were
incurred within this state. Such person shall also, on request of
the commissioner of revenue, furnish to the latter a certified
copy of the last will of the decedent in case he died testate, or
an affidavit setting forth the names, ages and residences of
the heirs at law of the decedent in case he died intestate and
the proportion of the entire estate of such decedent inherited
by each of said persons (, AND THE RELATION, IF ANY,
WITH EACH LEGATEE, DEVISEE, HEIR, OR TRANS
FEREE SUSTAINED TO THE DECEDENT OR PERSON
FROM WHOM THE TRANSFER WAS MADE). Such affi
davits shall be subscribed and sworn to by the personal repre
sentative of the decedent or some other person having knowledge
of the facts therein set forth.

Sec. 23. Minnesota Statutes 1978, Section 291.20, Subdivi
sion 1, is amended to read:

291.20 [SAFETY DEPOSIT COMPANIES NOT TO
TRANSFER FUNDS.] Subdivision 1. No person holding se
curities or assets belonging at the time of death of a decedent
to him or to him and another or others as joint tenants, or having
on deposit funds in excess of $1,000 to the credit of a decedent,
or to the decedent and another or others, as joint tenants, or to
the credit of the decedent as trustee for another or others, or
renting a safe deposit box or other place of safekeeping to a de
cedent, individually or as joint tenant or tenant in common, shall
deliver or transfer the same to any person, or permit any person
to have access thereto, unless, notice of the time and place of such
intended transfer or access be served upon the county treasur
er, personally or by representative, in which event the county
treasurer, personally or by representative, may examine said se
curities, assets, funds, or contents of such safe deposit box, at the
time of such delivery, transfer or access. If, upon such examina
tion, the county treasurer or his representative shall for any
cause deem it advisable that such securities, assets or funds
should not be immediately delivered or transferred, or access to
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said safe deposit box or other place of safekeeping should not
immediately be granted, he may forthwith notify in writing such
person to defer delivery or transfer or access, as the case may
be, for a period not to exceed ten days from the date of such no
tice, and thereupon it shall be the duty of the person notified to
defer such delivery, transfer or access until the time stated in
such notice or until prior revocation thereof. Failure to serve the
notice first above mentioned, or to allow such examination, or
to defer delivery or transfer of such securities, assets, or funds,
or to refuse access to such safe deposit box or other place of safe
keeping for the time stated in the second of such notices, shall
render such person liable to the payment of the tax due, not ex
ceeding $1,000, upon the transfer of said securities, assets, or
funds, or upon securities, assets, or moneys in such safe deposit
box or other place of safekeeping, pursuant to the provisions of
this act; provided, however, that nothing herein contained shall
subject such person to liability for the payment of any such tax
unless such person had knowledge of the death of the decedent
prior to such delivery or transfer of such securities, assets, or
funds, or entry to said safe deposit box or other place of safe
keeping. The word "person" as used herein shall include indi
vidual persons, safe deposit companies, banks, trust compan
ies, savings and loan associations, partnerships and all other or
ganizations.

Any person seeking access to any safe deposit box upon the
death of any person who at the time of his death was a tenant
thereof either individually or as joint tenant or tenant in com
mon, or seeking to withdraw securities, assets or funds belong
ing to the decedent or which decedent had the right to withdraw,
shall notify the person renting such safe deposit box or holding
such securities, assets or funds of the decedent's death. Any per
son who wilfully fails to give the notice of the death of the dece
dent required by this paragraph with intent to evade taxes due
hereunder shall be guilty of a misdemeanor. It shall be a complete
defense to any prosecution under the provisions. of this subdivi
sion that no (INHERITANCE) estate tax was due from the dece
dent's estate.

Sec. 24. Minnesota Statutes 1978, Chapter 291, is amended
by adding a section to read:

[291.215] [VALUATION OF ESTATE; REPORTING.]
Subdioieio». 1. The valuation of all property includable in the
Minnesota taxable estate of a decedent shall be subject to review
and apPToval of the commissioner of revenue.

Subd. 2. Before the final settlement of an estate the personal
representative shall furnish an amended estate tax return listing
all property and taxable transfers or other events of which he
has become aware since the first estate tax return was made
which would result in a change in either the amount of the estate
tax initially determined or the statements made by the affiant
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therein. He also shall furnish copies.of any doeuments or records
and any other information relating to the estate or its value upon
request of the commissioner of revenue.

Subd. 8. The personai representaiioe shall file an amended
estate tax return. within 90 days after any amended estate tax
return is filed p1~rsuant to the provisions of the United States
Internal Revenue Code. If rw amended federal estate tax return
is filed but the federal estate tax return is changed or corrected,
the change or correction shall be reported to the commissioner
of rBvenue within 90 days after the final determination of the
change or correction is made. Upon receipt of an amended fed
eral estate tax return or upon notification of any change or cor
rection made on the federal estate tax return, the commissioner
of revenue may reassess the estate tax.

Sec. 25. Minnesota Statutes 1978, Section 291.27, is amended
to read:

291.27 [UNPAID TAX; OMITTED PROPERTY.] (IF
ANY TAX IS DUE AND UNPAID UNDER THE PROVI
SIONS OF THIS CHAPTER, THE REPRESENTATIVE, THE
COUNTY ATTORNEY OF THE COUNTY IN WHICH AN
ESTATE IS PROBATED, THE ATTORNEY GENERAL OR
THE COMMISSIONER MAY APPLY TO THE PROBATE
COURT FOR A CITATION, CITING THE PERSONS LI
ABLE TO PAY SUCH TAX TO APPEAR BEFORE THE
COURT ON A DAY SPECIFIED, NOT MORE THAN THREE
MONTHS FROM THE DATE OF SUCH CITATION, AND
SHOW CAUSE WHY THE TAX SHOULD NOT BE PAID.
THE JUDGE OF THE PROBATE COURT, UPON SUCH AP
PLICATION, AND WHENEVER IT SHALL APPEAR TO HIM
THAT ANY SUCH TAX ACCRUING UNDER THIS CHAP
TER HAS NOT BEEN PAID AS REQUIRED BY LAW, SHALL
ISSUE SUCH CITATION, AND THE SERVICE OF SUCH
CITATION, AND THE TIME, MANNER, AND PROOF
THEREOF, AND THE HEARING AND DETERMINATION
THEREON, SHALL CONFORM, AS NEAR AS MAYBE, TO
THE PROVISIONS OF THE PROBATE CODE OF THIS
STATE, AND WHENEVER IT SHALL APPEAR THAT
ANY SUCH TAX IS DUE AND PAYABLE AND THE PAY
MENT THEREOF CANNOT BE ENFORCED UNDER THE
PROVISIONS OF THIS CHAPTER IN THE PROBATE
COURT, THE PERSON OR CORPORATION FROM WHOM
THE SAME IS DUE IS HEREBY MADE LIABLE TO THE
STATE FOR THE AMOUNT OF SUCH TAX.)

Any tax due and unpaid under the provisions of this chapter
may be enforced and collected from any transferee of property
included in the Minnesota estate by action in (A) the court of
administration of the estate of the decedent or in a court of
general jurisdiction by the personal representative of any estate,
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(OR BY ACTION, IN THE NAME OF THE STATE,
BROUGHT BY) the attorney general, (THE COUNTY AT
TORNEY) or the commissioner in the name of the state.

Any property which for any cause is omitted from (AN AP
PRAISEMENT, INVENTORY, OR SCHEDULE OF NON
PROBATE ASSETS) the Minnesota estate tax return so that
its value is not taken into consideration in the determination
of the (INHERITANCE TAXES) estate tax, may be subse
quently taxed against the persons receiving the same, or any
part thereof, to the same effect as if included in the (ORIGI
NAL APPRAISAL, INVENTORY, SCHEDULE OF NON
PROBATE ASSETS, INHERITANCE) estate tax return (AND
DETERMINATION), except that any personal representative
of an estate discharged from his trust in the meantime shall not
be liable for the payment of such tax. When any property has
been (THUS) omitted in the determination of an (INHERI
T4NCE) estate tax, (SUCH TAXES) the tax thereon may be
determined and recovered in a civil action brought by the attor
ney general or the commissioner, in the name of the state, in
any court of general jurisdiction (, OR MAY BE PROSE
CUTED TO COLLECTION BY CITATION AND SUBSE
QUENT PROCEEDINGS IN THE PROBATE COURT
WHEREIN THE ESTATE WAS ADMINISTERED).

Sec. 26. Minnesota Statutes 1978, Chapter 291, is amended
by adding a section to read:

[291.48] [PUBLICITY OF RETURNS; INFORMATION.]
It shall be unlawful for the commissioner or any other public
official, employee or former employee to divulge or otherwise
make known in any manner any particulars set forth or dis
closed in any report or return required by chapter 291 or 292 or
information acquired while examining or auditing any taxpay
er's liability for taxes thereunder, except in connection with a
proceeding involving taxes due under chapter 291 or 292 from
the taxpayer making the return. The commissioner may furnish
a copy of any return or report to any official of the United
States or any state having duties to perform in respect to the
assessment or collection of any inheritance, estate, or gift tax,
if the taxpayer is required by the laws of the United States or
of the other state to make a return therein. Prior to the release
of any information to any official of the United States or any
other state under the provisions of this section, the person to
whom the information is to be released shall sign an agreement
which provides that he will protect the confidentiality of the
returns and information revealed to the extent that it is pro
tected under the laws of the state of Minnesota. The commis
sioner and all other public officials and employees shall keep
and maintain the same secrecy with respect to any informa
tion furnished by any department, commission, or official of
the United States Or of l1Iny other state. Nothing herein con-
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tained shall be construed to prohibit the commissioner from pub
lishing statistics so classified as not to disclose the identity of
particular property, decedents, heirs, or personal representa
tives, returns or reports and the contents thereof. Any person
violating the provisions of this section shall be guilty of a gross
misdemeanor.

The return of a decedent or donor shall, upon written request,
be open to inspection by or disclosure to (a) the administrator,
executor, or trustee of his estate, and (b) any heir at law, next
of kin, or beneficiary under the will of the decedent, and any
other person whose basis in property is determined in whole
or part by values set forth in the return, or (c) a donee of
the property, but only if the commissioner finds that the heir,
next of kin, beneficiary or other person or donee has a mate
rial interest which will be affected by information contained
therein.

Sec. 27. Minnesota Statutes 1978, Section 291.33, Subdivi
sion I, ns amended to read:

291.33 [PAYMENTS TO COUNTIES.] Subdivision 1.
On or before the first of November in each year the commis
sioner shall determine the net amount of (INHERITANCE
TAX, MINNESOTA) estate tax and interest collected thereon
which has been paid to the commissioner during the fiscal year
ending June 30 next preceding from estates in each of the sev
eral counties of this state wherein probate proceedings have been
had or where, if no probate proceedings have been required,
wherein are located the probate courts that would have had venue
under the provisions of sections 524.3-201, had there been assets
of decedents subject to probate.

For purposes of this subdivision net amount shall be the total
amount paid from each of the several counties under the provi
sions of this chapter, during the appropriate fiscal year, re
duced by the refunds made by the commissioner applicable to
each of the several counties under the provisions of this chapter,
during the same fiscal year.

Sec. 28. Minnesota Statutes 1978, Section 352.15, Subdivi
sion I, is amended to read:

352.15 [EXEMPTION FROM PROCESS AND TAXA
TION.] Subdivision 1. None of the moneys, annuities, or oth
er benefits mentioned herein shall be assignable either in law
or in equity or be subject to execution, levy, attachment, gar
nishment, or other legal process, or to any (STATE INCOME
TAX OR) state (INHERITANCE) estate tax (, EXCEPT
THAT NONE SHALL BE EXEMPT FROM TAXATION UN
DER CHAPTER 291, UNLESS TRANSFERRED TO A SUR
VIVING SPOUSE OR MINOR OR DEPENDENT CHILD OF
THE DECEDENT OR A TRUST FOR THEIR BENEFIT.)
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Provided, however, the executive director may pay an annuity,
benefit or refund to a banking institution, qualified under chap
ter 48, that is trustee for a person eligible to receive such an
nuity, benefit or refund. Upon the request of a retired, disabled
or former employee, the executive director may mail the annuity,
benefit or refund check to a banking institution, savings asso
ciation or credit union for deposit to such employee's account or
joint account with his spouse. The board of directors may pre
scribe the conditions under which such payments will be made.

Sec. 29. Minnesota Statutes 1978, Section 353.15, is amend
ed to read:

353.15 [NONASSIGNABILITY AND EXEMPTION OF
ANNUITIES 'AND BENEFITS FROM JUDICIAL PROCESS
AND TAXATION.] No money, annuity, or benefit provided
for in this chapter is assignable or subject to a power of attor
ney, execution, levy, attachment, garnishment, or legal process,
including actions for divorce, legal separation, and child support,
or to any (STATE INCOME TAX OR) state (INHERITANCE)
estate tax (, EXCEPT THAT NONE SHALL BE EXEMPT
FROM TAXATION UNDER CHAPTER 291, UNLESS
TRANSFERRED TO A SURVIVING SPOUSE OR MINOR OR
DEPENDENT CHILD OF THE DECEDENT OR A TRUST
FOR THEIR BENEFIT.) Provided, however, the association
may pay an annuity, benefit or refund to a trust company, quali
fied under chapter 48, that is trustee for a person eligible to re
ceive such annuity, benefit or refund. Upon the request of a re
tired, disabled or former member, the association may mail the
annuity, benefit or refund check to a banking institution, sav
ings association or credit union for deposit to such person's ac
count or joint account with his spouse. The association may pre
scribe the conditions under which such payment will be made.
If in the judgment of the executive director conditions so war
rant, payment may be made to a public body ,in behalf of an an
nuitant, disabilitant, or survivor upon such terms as the execu
tive director may prescribe.

Sec. 30. Minnesota Statutes 1978, Section 354.10, is amended
to read:

354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR
PROCESS; BENEFICIARIES.] The right of a teacher to
avail himself of the benefits provided by this chapter, is a per
sonal right only and shaJJ not be assignable. AJJ moneys to the
credit of a teacher's account in the fund or any moneys payable
to him from the fund shaJJ belong to the state of Minnesota until
actuaJJy paid to the teacher or his beneficiary pursuant to the
provisions of this chapter. Any power of attorney, assignment
or attempted assignment of a teacher's interest in the fund, or
of the beneficiary's interest therein, by a teacher 01' his benefi
ciary, including actions for. divorce, legal separation, and child
support, shaJJ be null and VOId and the same shall be exempt from
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garnishment or levy under attachment or execution and from
(ALL TAXATION BY THE STATE OF MINNESOTA, EX
CEPT THAT NONE SHALL BE EXEMPT FROM) taxation
under chapter 291 (. UNLESS TRANSFERRED TO A SUR
VIVING SPOUSE OR MINOR OR DEPENDENT CHILD OF
THE DECEDENT ORA TRUST FOR THEIR BENEFIT.)
Provided however, the board may pay an annuity or benefit to
a banking institution, qualified under chapter 48, that is a trus
tee for a person eligible to receive such annuity or benefit. Upon
completion of the proper forms as provided by the board, the"an
nuity or benefit check may be mailed to a banking institution,
savings association or credit union for deposit to the recipient's
individual account or joint account with his or her spouse. The
board shall prescribe the conditions which shall govern these pro
cedures. If in the judgment of the executive director conditions
SO warrant, payment may be made to a public body in behalf of
an annuitant, disabilitant, or survivor upon such terms as the
executive director may prescribe. Any beneficiary designated
by a teacher under the terms of this chapter, may be changed
or revoked by the teacher at his pleasure, in such manner as the
board may prescribe. In case a designated beneficiary dies before
the teacher designating him dies, and a new beneficiary is not
designated, the teacher's estate shall be the beneficiary.

Sec. 31. Minnesota Statutes 1978, Section 354A.l1, is amend
ed to read:

354A.ll [CERTAIN MONEYS AND CREDITS OF
TEACHERS EXEMPT.] All moneys deposited by a teacher
or member or deposited by any other person or corporation, mu
nicipal or private, to the credit of such teacher or member in a
corporation organized as a "Teachers Retirement Fund Associa
tion" under sections 354A.03 to 354A.10, and all moneys, rights,
and interests or annuities due or to become due to such teacher,
member, or annuitant, or their beneficiaries, from any such as
sociation shall not be assignable, shall be exempt from garnish
ment, attachment, and execution or sale on any final process is
sued from any court and shall not be subject to the (INHERI
TANCE) estate tax provisions of this state (IF TRANS
FERRED TO A SURVIVING SPOUSE OR MINOR OR DE
PENDENT CHILD OF THE DECEDENT OR A TRUST FOR
THEIR BENEFIT).

Sec. 32. Minnesota Statutes 1978, Section 524.3-706, is
amended to read:

524.3-706 [DUTY OF PERSONAL REPRESENTATIVE;
INVENTORY AND APPRAISEMENT.] Within three months
after his appointment, a personal representative, who is not a
special administrator or a successor to another representative
who has previously discharged this duty, shall prepare and file
with the court or registrar and mail to the surviving spouse, if
there be one, and to all residuary distributees an inventory of
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property owned by the decedent at the time of his death, listing
it with reasonable detail, and indicating as to each listed item,
its fair market value as of the date of the dece
dent's death, and the type and amount of any encumbrance that
may exist with reference to any item.

The personal representative shall also mail a copy of the in
ventory to interested persons or creditors who request it (, AND
SHALL FILE AN EXECUTED COpy OF THE MINNESOTA
INHERITANCE TAX RETURN WITH THE COURT OR REG
ISTRAR).

Sec. 33. Minnesota Statutes 1978, Section 524.3-916, is
amended to read:

524.3-916 [APPORTIONMENT OF ESTATE TAXES.]
(a) For purposes of this section:

(1) "estate" means the gross estate of a decedent as deter
mined for the purpose of federal estate tax and the estate tax
payable to this state;

(2) "person" means any individual, partnership, association,
joint stock company, corporation, government, political subdivi
sion, governmental agency, or local governmental agency;

(3) "person interested in the estate" means any person en
titled to receive, or who has received, from a decedent or by rea
son of the death of a decedent any property or interest therein
included in the decedent's estate. It includes a personal repre
sentative, conservator, and trustee;

(4) "state" means any state, territory, or possession of the
United States, the District of Columbia, and the Commonwealth
of Puerto Rico;

(5) "tax" means the federal estate tax and the state estate
tax determined by the commissioner of revenue pursuant to
(SECTION 291.34) chapter 291 and interest and penalties im
posed in addition to the tax;

(6) "fiduciary" means personal representative or trustee.

(b) Unless the will or other written instrument otherwise
provides, the tax shall be apportioned among all persons inter
ested in the estate. The apportionment is to be made in the pro
portion that the value of the interest of each person interested
i~ the estate bears to the total value of the interests of all persons
interested in the estate. The values used in determining the tax
are to be used for that purpose. If the decedent's will or other
written instrument directs a method of apportionment of tax dif-
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ferent from the method described in this code, the method de
scribed in the will or other written instrument controls.

(c) (1) The court in which venue lies for the administra
tion of the estate of a decedent, on petition for the purpose may
determine the apportionment of the tax.

(2) If the court finds that it is inequitable to apportion in
terest and penalties in the manner provided in subsection (b),
because of special circumstances, it may direct apportionment
thereof in the manner it finds equitable.

(3) If the court finds that the assessment of penalties and
interest assessed in relation to the tax is due to delay caused by
the negligence of the fiduciary, the court may charge him with
the amount of the assessed penalties and interest.

(4) In any action to recover from any person interested in
the estate the amount of the tax apportioned to the person in ac
cordance with this code the determination of the court in respect
thereto shall be prima facie correct.

(d) (1) The personal representative or other person in pos
session of the property of the decedent required to pay the tax
may withhold from any property distributable to any person in
terested in the estate, upon its distribution to him, the amount
of tax attributable to his interest. If the property in possession
of the personal representative or other person required to pay
the tax and distributable to any person interested in the estate
is insufficient to satisfy the proportionate amount of the tax de
termined to be due from the person, the personal representative
or other person required to pay the tax may recover the defi
ciency from the person interested in the estate. If the property
is not in the possession of the personal representative or the oth
er person required to pay the tax, the personal representative
or the other person required to pay the tax may recover from any
person interested in the estate the amount of the tax apportioned
to the person in accordance with Laws 1975, Chapter 347.

(2) If property held by the personal representative is dis
tributed prior to final apportionment of the tax, the distributee
shall provide a bond or other security for the apportionment li
ability in the form and amount prescribed by the personal rep
resentative.

(e) (1) In making an apportionment, allowances shall be
made for any exemptions granted, any classification made of per
sons interested in the estate and for any deductions and credits
allowed by the law imposing the tax.

(2) Any exemption or deduction allowed by reason of the
relationship of any person to the decedent or by reason of the
purposes of the gift inures to the benefit of the person bearing
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such relationship or receiving the gift; but if an interest is sub
ject to a prior present interest which is not allowable as a deduc
tion, the tax apportionable against the present interest shall be
paid from principal.

(3) Any deduction for property previously taxed and any
credit for gift taxes or death taxes of a foreign country paid by
the decedent or his estate inures to the proportionate benefit of
all persons liable to apportionment.

(4) Any credit for inheritance, succession or estate taxes
or taxes in the nature thereof applicable to property or interests
includable in the estate, inures to the benefit of the persons or
interests chargeable with the payment thereof to the extent pro
portionately that the credit reduces the tax.

(5) To the extent that property passing to or in trust for a
surviving spouse or any charitable, public or similar gift or de
visee is not an allowable deduction for purposes of the tax solely
by reason of an (INHERITANCE TAX OR OTHER DEATH)
estate tax imposed upon and deductible from the property, the
property is not included in the computation provided for in sub
section (b) hereof, and to that extent no apportionment is made
against the property. The sentence immediately preceding does
not apply to any case if the result would be to deprive the estate
of a deduction otherwise allowable under section 2053(d) of the
Internal Revenue Code of 1954, as amended, of the United States,
relating to deduction for state death taxes on transfers for pub
lic, charitable, or religious uses.

(f) No interest in income and no estate for years or for life
or other temporary interest in any property or fund is subject
to apportionment as between the temporary interest and the re
mainder. The tax on the temporary interest and the tax, if any,
on the remainder is chargeable against the corpus of the proper
ty or funds subject to the temporary interest and remainder.

(g) Neither the personal representative nor other person
required to pay the tax is under any duty to institute any action
to recover from any person interested in the estate the amount
of the tax apportioned to the person until the expiration of the
three months next following final determination of the tax. A
personal represesentative or other person required to pay the
tax who institutes the action within a reasonable time after the
three month period is not subject to any liability or surcharge
because any portion of the tax apportioned to any person inter
ested in the estate was collectible at a time following the death
of the decedent but thereafter became uncollectible. If the per
sonal representative or other person required to pay the tax can
not collect from any person interested in the estate the amount
of the tax apportioned to the person, the amount not recoverable
shall be equitably apportioned among the other persons inter
ested in the estate who are subject to apportionment.
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(h) A personal representative acting in another state or a
person required to pay the tax domiciled in another state may
institute an action in the courts of this state and may recover
a proportionate amount of the federal estate tax, of an estate tax
payable to another state or of a death duty due by a decedent's
estate to another state, from a person interested in the estate who
is either domiciled in this state or who owns property in this
state subject to attachment or execution. For the purposes of the
action the determination of apportionment by the court having
jurisdiction of the administration of the decedent's, estate in the
other state is prima facie correct.

Sec. 34. Minnesota Statutes 1978, Section 524.3-1001, is
amended to read:

524.3-1001 [FORMAL PROCEEDINGS TERMINATING
ADMINISTRATION: TESTATE OR INTESTATE; ORDER
OF DISTRIBUTION, DECREE, AND GENERALPROTEC
TION.] (a) (1) A personal representative or any interested
person may petition for an order of complete settlement of the
estate. The personal representative may petition at any time,
and any other interested person may petition after one year
from the appointment of the original personal representative
except that no petition under this section may be entertained
until the time for presenting claims which arose prior to the
death of the decedent has expired. The petition may request the
court to determine testacy, if not previously determined, to con
sider the final account or compel or approve an accounting and
distribution, to construe any will or determine heirs and adju
dicate the final settlement and distribution of the estate. After
notice to all interested persons and hearing the court may enter
an order or orders, on appropriate conditions, determining the
persons entitled to distribution of the estate, and, as circum
stances require, approving settlement and directing or approv
ing distribution of the estate and discharging the personal rep
resentative from further claim or demand of any interested
person.

(2) In such petition for complete settlement of the estate,
the petitioner may apply for a decree. Upon the hearing, if in
the best interests of interested persons, the court may issue its
decree which shall determine the persons entitled to the estate
and assign the same to them in lieu of ordering the assignment
by the personal representative. The decree shall name the heirs
and distributees, state their relationship to the decedent, de
scribe the property, and state the proportions or part thereof
to which each is entitled. In the estate of a testate decedent,
no heirs shall be named in the decree nnless all heirs be ascer
tained.

(3) In solvent estates, the hearing may be waived by writ
ten consent to the proposed account and decree of distribution
or order of distribution by all heirs or distributees, and the
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court may then enter its order allowing the account and issue
its decree or order of distribution.

(4) The court shall have the power in its decree or order
of distribution to waive the lien of (INHERITANCE) estate
taxes, find that the taxes have been satisfied by payment or,
decree the property subject to the lien; provided, however,
where a decree or order for distribution is issued, the personal
representative shall not be discharged until all property is paid
or transferred to the persons entitled thereto, and has otherwise
fully discharged his trust. If objections are filed with the court
by the commissioner of revenue, no discharge shall be issued
until the objections are determined. (THE COURT SHALL
SEND A COPY OF THE DECREE, UPON ISSUANCE, TO
THE COMMISSIONER OF REVENUE.) If no objection is
filed, the court shall have the power to settle and distribute the
estate and discharge the personal representative without re
gard to tax obligations.

(b) If one or more heirs or devisees were omitted as parties
in, or were not given notice of, a previous formal testacy pro
ceeding, the court, on proper petition for an order of complete
settlement of the estate under this section, and after notice to
the omitted or unnotified persons and other interested parties
determined to be interested on the assumption that the previous
order concerning testacy is conclusive as to those given notice
of the earlier proceeding, may determine testacy as it affects
the omitted persons and confirm or alter the previous order
of testacy as it affects all interested persons as appropriate
in the light of the new proofs. In the absence of objection by
an omitted or unnotified person, evidence received in the origi
nal testacy proceeding shall constitute prima facie proof of due
execution of any will previously admitted to probate, or of the
fact that the decedent left no valid will if the prior proceedings
determined this fact.

Sec. 35. Minnesota Statutes 1978, Section 525.091, Subdivi
sion 1, is amended to read:

525.091 [DESTRUCTION AND REPRODUCTION OF PRO
BATE RECORDS.] Subdivision 1. The clerk of court of any
county upon order of the probate judge may destroy all the
original documents in any proceeding of record in his office
five years after the file in such proceeding has been closed
provided the original or a Minnesota state archives commission
approved photographic, photostatic, microphotographic, micro
filmed, or similarly reproduced copy of the original of the fol
lowing enumerated documents in the proceeding are on file in
his office.

Enumerated original documents:
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(a) In estates, the jurisdictional petition and proof of pub
lication of the notice of hearing thereof; will and certificate of
probate; letters; inventory and appraisal; (INHERITANCE
TAX RETURN OR SCHEDULE OF NON-PROBATE AS
SETS; INHERITANCE TAX RETURN WAIVER OR SELF
ASSESSED INHERITANCE TAX RETURNS;) orders direct
ing and confirming sale, mortgage, lease, or for conveyance of
real estate; order setting apart statutory selection; receipts for
federal estate taxes and state (INHERITANCE) estate taxes;
orders of distribution and general protection; decrees of distribu
tion; federal estate tax closing letter, consent to discharge by
commissioner of revenue and order discharging representative;
and any amendment of the listed documents.

When an estate is deemed closed as provided in clause (d)
of this subdivision, the enumerated documents shall include all
claims of creditors.

(b) In guardianships or conservatorships, the jurisdictional
petition and order for hearing thereof with proof of service;
letters; orders directing and confirming sale, mortgage, lease or
for conveyance of real estate; order for restoration to capacity
and order discharging guardian; and any amendment of the
listed documents.

(c) In mental, inebriety, and indigent matters, the jurisdic
tional petition; report of examination; warrant of commitment;
notice of discharge from institution, or notice of death and or
der for restoration to capacity; and any amendment of the
listed documents.

(d) Except for the enumerated documents described in this
subdivision, the clerk of probate court may destroy all other
original documents in any proceeding without retaining any re
production of the document. For the purpose of this subdivision,
a proceeding in the probate court is deemed closed if no docu
ment has been filed in the proceeding for a period of 15 years,
except in the cases of wills filed for safe-keeping and those
containing wills of decedents not adjudicated upon.

Sec. 36. Minnesota Statutes 1978, Section 525.091, Subdivi
sion 2, is amended to read:

Subd. 2. The clerk of probate court of any county upon or
der of the probate judge may destroy the original record books
as enumerated in this subdivision provided a Minnesota state
archives commission approved photographic, photostatic, micro
photographic, microfilmed, or similarly reproduced copy of the
original record book is on file in his office.
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Enumerated original record books:

«A» All record books kept for recording in compliance with
section 525.03, clauses (3), (4), (5) and (6).

«B) ALL RECORD BOOKS KEPT FOR INHERI
TANCE TAX PURPOSES IN COMPLIANCE WITH SECTION
291.29, SUBDIVISIONS 1 AND 2, AFTER THE EXPIRATION
OF 15 YEARS FROM THE DATE OF THE LAST PROCEED
ING ENTERED THEREIN.)

Sec. 37. Minnesota Statutes 1978, Section 525.312, is amend
ed to read:

525.312 [DECREE OF DESCENT.] Upon the filing of
such petition, the court shall fix the time and place for the hear
ing thereof, notice of which shall be given pursuant to section
524.1-401. Notice of the hearing, in the form prescribed by court
rule, shall also be given under direction of the clerk of court by
publication once a week for two consecutive weeks in a legal
newspaper in the county where the hearing is to be held, the last
publication of which is to be at least ten days before the time set
for hearing. Upon proof of the petition and of the will if there
be one, or upon proof of the petition and of an authenticated copy
of a will duly proved and allowed outside of this state in accor
dance with the laws in force in the place where proved, if there
be one, the court shall allow the same and enter its decree of de
scent assigning the real or personal property, or any interest
therein, to the persons entitled thereto pursuant to the will or
such authenticated copy, if there be one, otherwise pursuant to
the Jaws of intestate succession in force at the time of the dece
dent's death. The court may appoint two or more disinterested
persons toappraise the property. (NO DECREE OF DESCENT
SHALL BE ENTERED UNTIL THE INHERITANCE TAX,
IF ANY, HAS BEEN DETERMINED AND PAID.)

Sec. 38. Minnesota Statutes 1978, Section 525.71, is amend
ed to read:

525.71 [APPEALABLE ORDERS.] Appeals to the district
court may be taken from any of the following orders, judg
ments, and decrees issued by a judge of the court under chapters
524 or 525:

CO An order admitting, or refusing to admit, a will to pro
bate;

(2) An order appointing, or refusing to appoint, or remov
ing, or refusing to remove, a representative other than a special
administrator or special guardian:
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(3) An order authorizing, or refusing to authorize, the sale,
mortgage, or lease of real estate, or confirming, or refusing to
confirm, the sale or lease of real estate;

(4) An order directing, or refusing to direct, a conveyance
or lease of real estate under contract;

(5) An order permitting, or refusing to permit, the filing
of a claim, or allowing or disallowing a claim or counterclaim,
in whole or in part, when the amount in controversy exceeds
$100;

(6) An order setting apart, or refusing to set apart, proper
ty, or making, or refusing to make, an allowance for the spouse
or children;

(7) An order determining, or refusing to determine, venue;
an order transferring, or refusing to transfer, venue;

(8) An order directing, or refusing to direct, the payment
of a bequest or distributive share when the amount in controver
sy exceeds $100;

(9) An order allowing, or refusing to allow, an account of
a representative or any part thereof when the amonnt in con
troversy exceeds $100;

(10) An order adjudging a person in contempt;

(11) An order vacating a previous appealable order, judg
ment, or decree; an order refusing to vacate a previous appeal
able order, judgment, or decree alleged to have been procured
by fraud or misrepresentation, or through surprise or excusable
inadvertence or neglect; .

(12) A judgment or decree of partial or final distribution
or an order determining or confirming distribution or any order
of general protection;

(13) An order entered pursuant to section 576.142;

(14) An order granting or denying restoration to capacity;

(15) An order made directing, or refusing to direct, the pay
ment of representative's fees or attorneys' fees, and in such case
the representative and the attorney shall each be deemed an ag
grieved party and entitled to take such appeal;

(16) An order, judgment, or decree relating to or affecting
(INHERITANCE) estate taxes or refusing to amend, modify,
or vacate such an order, judgment, or decree; but nothing here-
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in contained shall abridge the right of direct review by the su
preme court;

(17) An order extending the time for the settlement of the
estate beyond five years from the date of the appointment of the
representative.

Sec. 39. Minnesota Statutes 1978, Section 525.74, is amended
to read:

525.74 [DIRECT APPEAL TO SUPREME COURT.] A
party aggrieved may appeal direct to the supreme court from
an order determining or refusing to determine (INHERI
TANCE) estate taxes upon a hearing on a prayer for reassess
ment and redetermination. Within 30 days after service of notice
of the filing of such order, the appellant shall serve a notice of
appeal upon all parties adversely interested or upon their at
torneys and upon the probate judge. An appellant, other than
the state, the veterans' administration, or a representative ap
pealing on behalf of the estate, shall file in the probate court a
bond in such amount as that court may direct, conditioned to
prosecute the appeal with due diligence to a final determination,
pay all costs and disbursements and abide the order of the court
therein. The notice of appeal with proof of service and the bond,
if required, shall be filed in the probate court within ten days
after the service of such notice and the appellant shall pay to
such court the sum of $15, of which $10 shall be transmitted to
the clerk of the supreme court, as provided by law for appeals
in civil actions.

Such appeal shall stay all proceedings on the order appealed
from. When lli party in good faith gives due notice of appeal from
such order and omits through mistake to do any other act neces
sary to perfect the appeal, or to stay proceedings, the court may
permit an amendment on such terms as may be just. Upon per
fection of the appeal, the probate court shall transmit to the clerk
of the supreme court the $10 aforementioned together with a cer
tified copy of the notice of appeal and bond, if required. The fil
ing thereof shall vest in the supreme court jurisdiction of the
cause, and records shall be transmitted to the supreme court, and
records and briefs shall be printed, served, and filed, and such
appeal shall be heard and disposed of as in the case of appeals
in civil actions from the district court. If a settled case be nec
essary, the probate court may settle a case upon the application
of any party. The notice of the hearing upon such application
and the case proposed to be settled shall be served on all other
parties interested in the appeal at least eight days prior to the
hearmg. .

Sec. 40. Minnesota Statutes 1978,Section 525.841, is amend
ed to read:
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525.841 [ESCHEAT RETURNED.] In all such cases the
commissioner of finance shall be furnished with a certified copy
of the court's order assigning the escheated property to the per
sons entitled thereto, and upon notification of payment of the
(INHERITANCE) estate tax, the commissioner of finance shall
draw his warrant on the state treasurer, or execute a proper con
veyance to the persons designated in such order. In the event any
escheated property has been sold pursuant to sections 11.08 or
94.09 to 94.16, then the warrant shall be for the appraised value
as established during the administration of the decedent's es
tate. There is hereby annually appropriated from any moneys
in the state treasury not otherwise appropriated an amount suf
ficient to make payment to all such designated persons. No inter
est shall be allowed on any amount paid to such persons.

Sec. 41. [REPEALER.] Minnesota Statutes 1978, Sec
tions 3A.08; 291.02; 291.07, Subdivisions 2 and 20.; 291.09, Sub
divisions 1, 2, 3 and.l,; 291.10; 291.11, Subdivisions 2, 3, .1" 5, 6,
7,8 and 9; 291.12, Subdivision.l,; 291.19, Subdivwion 5; 291.20,
Subdivwion 3; 291.21, Subdivision 2; 291.22; 291.23; 291.2.1,;
291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and.l,; 291.30; 29'1.
3.1,; 291.35; 291.36; 291.37; 291.38; 291.39; 291 ..1,0; 292.01; 292.
02; 292.03; 292.031; 292.0.1,; 292.05; 292.06; 292.07; 292.08; 292.
09; 292.105; 292.111; 292.112; 292.12; 292.125; 292.1.1,; and 292.
15 are repealed.

Sec. 42. There, is appropriated for fwcal years 1980, 1981 and
1982 from the general fund to the eommiseioner of revenue the
amounts necessary to make the refunds provided by section 5.

Sec. 43. [EFFECTIVE DATE.] The provisions of section
5 which relate to payments for military service while the dece
dent was mwsing in action shall be effective for estates of dece
dents declared dead after January 1, 1975. The provisions of sec
tion 26 shall be effective the day following final enactment and
shall relate to returns filed pursuant to chapters 2.Q1 and 292
prior to and after the effective date of this article. The remain
der of this article is effective for estates of decedents dying
after December 31,1979 and gifts made alter December 31,1979.

ARTICLE IV: BUSINESS RELIEF

Section 1. Minnesota Statutes 1978, Section 290.06, Subdi
vision 2c, is amended to read:

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) For taxable years beginning
after December 31, (1977) 1979, the income taxes imposed by
this chapter upon individuals, estates and trusts, other than
those taxable as corporations, shall be computed by applying to
their taxable net income in excess of the applicable credits al
lowed by section 290.21, the following schedule of rates:
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(1) On the first $500, one and six-tenths percent;

(2) On the second $500, two and two-tenths percent;

(3) On the next $1,000, three and five-tenths percent;

(4) On the next $1,000, five and eight-tenths percent;

(5) On the next $1,000, seven and three-tenths percent;

(6) On the next $1,000, eight and eight-tenths percent;

(7) On the next $2,000, ten and two-tenths percent;

(8) On the next $2,000, eleven and five-tenths percent;

(9) On the next $3,500, twelve and eight-tenths percent;

(10) On all over $12,500, and not over $20,000, fourteen per
cent;

(11) On allover $20,000 and not over $27,500, fifteen per
cent;

(12) On all over $27,500 (AND NOT OVER $40,000), six
teen percent (;)

«13) ON ALL OVER $40,800, SEVENTEEN PERCENT).

(b) In lieu of a tax computed according to the rates set
forth in clause (a) of this subdivision, the tax of any individual
taxpayer whose taxable net income for the taxable year, reduced
by the applicable credits allowed by section 290.21, is less than
$20,000 shall be computed in accordance with tables prepared
and issued by the commissioner of revenue based on income
brackets of not more than $100. The amount of tax for each
bracket shall be computed at the rates set forth in this sub
division, provided that the commissioner may disregard a frac
tional part of a dollar unless it amounts to 50 cents or more, in
which case it may be increased to $1.

Sec. 2. Minnesota Statutes 1978, Section 290.06,Subdivision
9, is amended to read:

Subd.9. [POLLUTION CONTROL EQUIPMENT, CREDIT.]
(a) A credit of five percent of the net cost of equipment used
primarily to abate or control pollutants to meet or exceed state
laws, rules or standards to the extent the property is so used
and which is included in section 290.09, subdivision 7, paragraph
(A) (a) (THAT IS INSTALLED AND OPERATED WITHIN
MINNESOTA EXCLUSIVELY TO PREVENT POLLUTION
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OF AIR, WATER, OR LAND IN ACCORDANCE WITH EN·
GINEERING PRINCIPLES APPROVED BY THE MINNE·
SOTA POLLUTION CONTROL AGENCY,) may be deducted
from the tax due under this chapter in the first year for which
a depreciation deduction is allowed for the equipment. The credit
allowed by this subdivision shall not exceed so much of the lia
bility for the tax for the taxable year does not exceed ($50,000)
$75,000. The credit shall apply only if the equipment meets
rules prescribed by the Minnesota pollution control agency and
is installed or operated in accordance with a permit or order is
sued by the agency.

(b) If the amount of the credit determined under (a) for
any taxable year for which a depreciation deduction is allowed
exceeds the limitation provided by (a) for such taxable year
(hereinafter in this subdivision referred to as the "unused credit
year"), such excess shall be,

«1) A CREDIT CARRYBACK TO EACH OF THE THREE
TAXABLE YEARS PRECEDING THE UNUSED CREDIT
YEAR, AND)

«2» a credit carryover to each of the (SEVEN) four tax-
able years following the unused credit year.

The entire amount of the unused credit for an unused credit
year shall be carried to the earliest of the (TEN) four taxable
years to which «BY REASON OF (1) AND (2») such
credit may be carried and then to each of the other (NINE)
three taxable years; provided, however, the maximum credit
allowable in anyone taxable year under this subdivision (in
cluding the credit allowable under (a) and the (CARRYBACK
OR) carryforward allowable under this paragraph) shall in no
event exceed ($50,000) $75,000.

(c) This subdivision shall apply to property acquired in
taxable years beginning on or after January 1, (1969) 1977.

Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision
9a, is amended to read:

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP
MENT.] A credit of 10 percent of the net cost of pollution
control and abatement equipment, including but not limited to
lagoons, concrete <storage pits, slurry handling equipment, and
other equipment and devices approved by the pollution control
agency, purchased, installed and operated within the state by a
feedlot operator to prevent pollution' of air, land, or water in
connection with the operation of a livestock feedlot, poultry lot
or other animal lot, may be deducted from the tax due under
this chapter in the taxable year in which such equipment is
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purchased; provided that no deduction shall be taken for any
portion of the cost of the same equipment pursuant to subdivi
sion 9. (THE CREDIT PROVIDED FOR IN SUBDIVISION 9
SHALL TERMINATE ON DECEMBER 31, 1976. THE CRED
IT PROVIDED FOR IN THIS SUBDIVISION SHALL TERMI
NATE ON DECEMBER 31, 1980, EXCEPT ANY AMOUNTS
THAT ARE CARRIED FORWARD TO A SUBSEQUENT
YEAR MAYBE TAKEN AS A CREDIT IN SUCH SUBSE
QUENT YEARS.)

If the amount of the credit provided by this subdivision ex
ceeds the taxpayer's liability for taxes pursuant to chapter 290
in the taxable year, beginning after December 31, 1972, in which
the equipment is purchased, the excess amount may be carried
forward to the four taxable years following the year of pur
chase. The entire amount of the credit not used in the year pur
chased shall be carried to the earliest of the four taxable years
to which the credit may be carried and then to each of the
three successive taxable years.

Sec. 4. Minnesota Statutes 1978, Chapter 298, is amended
by adding a section to read:

[298.028] [POLLUTION CONTROL TAX CREDIT.] Sub
division 1. A credit of five percent of the net cost of equipment
used primarily to abate or control pollutants to meet or exceed
state laws, rules or standards to the extent the property is so
used may be deducted from the tax imposed by section 298.01 in
the first year in which the equipment is installed.

The credit allowed by this subdivision shall not exceed so much
of the liability for tax for the taxable year as does not exceed
$75,000. The credit shall apply only if the equipment meets rules
prescribed by the Minnesota pollution control agency and is in
stalled or operated in accordance with a permit or order issued
by the agency.

Subd. 2. If the amount of the credit deter.mined under sub
division 1 for any taxable year exceeds the limitation provided
in subdivision 1 for sud: taxable year, hereinafter referred to
as the "unused credit year", such excess shall be a credit carry
over to each of the four taxable years following the unused cred
it year.

The entire amount of the unused credit for an unused credit
year shall be carried to the earliest of the four taxable years to
which such credit may be carried and then to each of the other
three taxable years; provided, however, the maximum credit al
lowable in anyone taxable year under this subdivision, including
the credit allowable under subdivision 1 and the carryforward
allowable under this paragraph, shall in nil event. exceed $75,000.
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Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for
taxable years beginning after December 31, 1979. Sections 2 and
3 are effective the day following final enactment. Section 4 is
effective for property acquired:in a taxable year beginning after
December 31, 1978.

ARTICLE V: ENERGY CREDIT

Section 1. Minnesota Statutes 1978, Section 290.06, is amend
ed by adding a subdivision to read:

Subd. 13. [RESIDENTIAL ENERGY CREDIT.] A credit
of 20 percent of the first $10,000 of renewable energy source ex
penditures, ineluding the expenditures described in clauses (a),
(b) and (d) if made by an individual taxpayer on a Minnesota
building of six dwelling units or less and expenditures for bio
mass conversion equipment described in clause (c), may be de
ducted from the tax due under this chapter for the taxable year
in which the expenditures were made. For purposes of this subdi
vision, the term "building" shall include a condominium or town
house used by the taxpayer as a residence. In the ease of quali
fying expenditures incurred in connection with a building under
eonstruction by a contractor, the eredit shall be deducted from
the tax liability of the first individual to purchase the building
for use as a principal residence or for residential rental pur
poses; the contractor shall not be eligible for the credit: given
pursuant to this subdiVision for that expenditure.

A "renewable energy source expenditure" which qualifies shall
include:

(a) Expenditures which qualify for the federal renewable
energy credit, pursuant to Section 44C of the Internal Revenue
Code of 1954, as amended through December 31, 1978, and any
regulations promulgated pursuant thereto;

(b) Expenditures for earth sheltered dwelling units. For
purposes of this eredit, an "earth sheltered dwelling unit" shall
mean a structure whieh complies with applicable building stan
dards and which is constructed so that:

(1) 80 percent or more of the wall area is covered with a
minimum depth of 12 inches of earth; and

(2) 50 percent or more of the wall area is covered with a
minimum depth of 12 inches of: earth; and

(3) Those portions of the structure not insulated with a min
imum of seven feet of earth shall have additional insulation;

(c) Expenditures for biomass conversion equipment which
produces ethanol, methane or methanol for use as a liquid fuel
which is not offered for sale; and
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(d) Expenditures for passive solar energy systems. For
purposes of this credit, a "passive solar energy system" is de
fined to include systems which utilize elements of the building
and its operable components to heat or cool a building unit the
sun's energy by means of conduction, convection, radiation, or
evaporation. A passive system shall include:

(1) Collection aperture, including glazing installed in south
facing walls and roo]s; and

(2) Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is de
signed to store heat collected from solar radiation.

A passive system may include:

(1) Control and distribution element, including fans, louvers,
and air ducts; andror

(2) Retention element, including movable insulation used
to minimize heat loss caused by nocturnal radiation through
areas used for direct solar heat gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the components listed
above and essential to the functioning of a passive design which
qualifies pursuant to rules promulgated by the commissioner of
revenue in cooperation with the director of the energy agency.
Expenditures for equipment, materials, or devices which are a
part of the normal heating, cooling, or insulation system of a
building are not eligible for the credit.

If a credit was allowed to a taxpayer under this subdivision
for any prior taxable year, the dollar amount of the maximum
expenditure for which a taxpayer may qualify for a credit un
der this subdivision in subsequent years shall be $10,000 re
duced by the amount of expenditures which a credit was claimed
pursuant to this subdivision in prior years.

The credit provided in this subdivision shall not be allowed
in a taxable year if the amount of the credit would be less than
$10.

If the credit allowable under this subdivision exceeds the
amount of tax due in a taxable year, the excess credit shall not
be refunded but may be carried forward to the succeeding tax
able year and added to the credit allowable for that year. No
amount may be carried forward to a taxable year beginning
after December 31, 1981,.

A shareholder in a family farm corporation and each partner
in a partnership operating a family farm shall be eligt'ble for
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the credit provided by this subdivision in the same manner and
to the same extent allowed a joint owner of property under
clause (a). "Family farm corporation" and "family farm" have
the meanings given in section 500.24.

The credit provided in this subdivision is subject to the pro
visions of section 44C, (c) (7), (d) (1) to (3), and (e), of the
Internal Revenue Code of 1954, as amended through December
31, 1978, and any regulations promuglated pursuant thereto.

Sec. 2. [RULES.] The commissioner of Tevenue in coopeTa
ation with the director of the energy agency shall promulgate
rules establishing additional qualifications and definitions for
the credits provided in clauses (a) to (d).

Sec. 3. [EFFECTIVE DATE.] This article is effective for
expenditures made during taxable years beginning after Decem
ber 31, 1978 and before January 1, 1983.

ARTICLE VI: LOCAL AIDS

Section 1. Minnesota Statutes 1978, Section 477A.01, Subdi
vision 1, is amended to read:

477A.01 [LOCAL GOVERNMENT AID.] Subdivision l.
The state shall (DISTRIBUTE $52) make available for distribu
tion $64 for each person residing in the (TERRITORY COM"
PRISING EACH COUNTY) state for the calendar year (1978)
1980 and ($59) $70 for calendar year (1979) 1981 to the sev
eral taxing authorities, except school districts, with authority to
impose taxes on property located in the (COUNTY'S TERRI
TORY) state. For purposes of this subdivision the number of
persons residing in (A COUNTY) the state shall be the 1970
federal census population. (FOR THE PURPOSES OF SUB
DIVISIONS 1, 3, 4, 4A AND 4B, THE COUNTIES OF ANOKA,
CARVER, DAKOTA, HENNEPIN, RAMSEY, SCOTT, EX
CLUDING THE CITY OF NEW PRAGUE, AND WASHING
TON SHALL BE CONSIDERED A SINGLE COUNTY. THAT
PORTION OF THE CITY OF NEW PRAGUE WHICH IS IN
SCOTT COUNTY SHALL BE TREATED AS IF IT IS IN
LESUEUR COUNTY.)

Sec. 2. Minnesota Statutes 1978, Section 477A.01, Subdivi
sion 2, is amended to read:

Subd. 2. Every county government except that of a county
containing a city of the first class shall receive a distribution
equal to the distribution it was entitled to receive in the preced
ing year pursuant to Minnesota Statutes 1974, Section 477A.01
plus an additional aid payment as follows: for 1980, the sum of
$1 for each person residing in the county according to the 1970
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federal census and, for 1981, the sum of $2 for each person re
siding in the county according to the 1970 federal census. The
amount necessary to make the payments to the counties in excess
of the amount of their 1979 local government aid payments shall
be appropriated in addition to the amount required to be appro
priated pursuant to subdivision 1.

Sec. 3. Minnesota Statutes 1978, Section 477A.01, Subdivi
sion 4, is amended to read:

Subd. 4. (a) The balance of distributions in (1978) 1!i80
pursuant to subdivision 1, shall be divided among the several
cities and towns in the (COUNTY'S TERRITORY IN THE
PROPORTION THAT THE PRODUCT OF)

(THE CITY OR TOWN'S 1970 FEDERAL CENSUS POPU
LATION OR THE AVERAGE OF THE CITY'S OR TOWN'S
1970 FEDERAL CENSUS POPULATION AND ITS CUR
RENT POPULATION AS DETEMINED UNDER THE PRO
VISIONS OF SECTION 275.53, WHICHEVER IS GREATER;
TIMES)

«A) IN THE CASE OF A CITY OR TOWN OUTSIDE
THE METROPOLITAN AREA AS DEFINED IN SECTION
473.121, SUBDIVISION 2, OR A CITY OTHER THAN A
CITY OF THE FIRST CLASS OR TOWN INSIDE THE MET
ROPOLITAN AREA, THE SUM OF ITS AVERAGE CITY OR
TOWN MILL RATE FOR THE THREE IMMEDIATELY
PRECEDING YEARS DIVIDED BY THREE; OR)

«B) IN THE CASE OF A FIRST CLASS CITY LO
CATED WITHIN THE METROPOLITAN AREA, THE SUM
OF (1) 60 PERCENT OF THE DOLLAR AMOUNT OF ITS
LEVY LIMITATION AND ITS SPECIAL LEVIES PLUS
(II) 40 PERCENT OF THE DOLLAR AMOUNT OF ITS AC
TUAL LEVY, DIVIDED BY ITS TAXABLE VALUE AD
JUSTED FOR THE CONTRIBUTIONS AND DISTRIBUTION
REQUIRED BY CHAPTER 473F, FOR EACH OF THE THREE
IMMEDIATELY PRECEDING YEARS DIVIDED BY THREE,
TIMES)

(ITS CITY OR TOWN 1976 AGGREGATE SALES RATIO
AS DETERMINED BY THE COMMISSIONER OF REVENUE
BEARS TO THE SUM OF THE PRODUCT OF THAT CAL
CULATION FOR ALL CITIES AND TOWNS IN THE TER
RITORY.) state as provided herein:

(1) Funds shall be distributed to all cities and towns which
are not subject to the levy limitations imposed pursuant to sec
tions 275.50 to 275.56, with the distrib~ltion to be based on the
average equalized mill rate of each city or town. For purposes
of this clause, "average equalized mill rate" shall be defined as
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the sum of the 1979 mill rate of the city or town plus its 1978
mill rate plus its 1977 mill rate, multiplied by its 1978 aggre
gate sales ratio as determined by the commissioner of revenue,
divided by three.

If the average equalized mill rate of the city or town is 10 or
less, the city or town will receive a distribution equal to that
which it received pursuant to Minnesota Statutes 1978, Section
477A.Ol for 1979, plus, in the case of a city, the sum of $1 multi
plied by its population as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 10 but less than or equal to 20, the city or town will receive
a distribution equal to that which it received pursuant to Minne
sota Statutes 1978, Section 477A.Ol for 1979, plus the sum of $3
multiplied by its population as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 20, the city or town will receive a distribution equal to that
which it received pursuant to Minnesota Statutes 1978, Section
477A.Ol, for 1979, plus the sum of $5 mulmplied by its population
as determined under section 275.53.

(2) Funds shall be distributed to the city of Minneapolis in
an amount equal to the amount distributed to that city for 1979
pursuant, to Minnesota Statutes 1978, Section 477A.Ol.

(3) The funds remaining after distribution has been made
pursuant to paragraphs (1) and (2) shall be distributed accord
ing to the provisions of this paragraph among the cities and
towns, other than the city of Minneapolis, which are subject to
the levy limitations imposed pursuant to sections 275.50 to 275.
56.

(i) for pUrPoses of the 1980 distribution, the "local reve
nue base" of a city or town shall be the sum of its levy limitation
for taxes levied in 1.978 plus the amount of the distribution it re
ceived for 1979 pursuant to Minnesota Statutes 1978, Section
477A.Ol, except that the "local rewnue base" of a city of the first
class located within the metropolitan area defined in section 473.
121, subdivision 2 shall be the sum of its levy limitation for taxes
levied in 1978, multiplied by .85, plus the amount of the distribu
tion it received for 1979 pursuant to Minnesota Statutes 1978,
Section 477A.Ol.

(ii) A preliminary state aid factor shall be established for
each city and town by subtracting from the local revenue base,
an amount equal to ten mills multiplied by the 1979 taxable val
uation of the city or town, adjusted for the contributions and dis
tributions required by chapter 473F in the case of a city or town
located within the. metropolitan area and less the captured value
in any tax increment district, divided by its 1978 aggregate
sales ratio as determined by the commissioner of revenue.
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(iii) A final state aid factor shall be established for each city
and town by adjnsting the preliminary state aid factor to co"","
ply with the following restrictions:

The final state aid [actor for a city or town shall be an amount
which is equal to 0" greater than an amount computed pursuant
to the following:

If the average equalized mill rate of the city or town is 10 or
less, the final state aid factor of the ciffy or town shall be at least
equal to the amount which the city or town received pursuant
to Minnesota Statutes 1978, Section 477A.01 for 1979, plu« the
sum of $1 multiplied by its population as determined under sec
tion 275.53.

If the average equalized mill rate of the city or town is greater
than 10 but less than or equal to 20, the final state aid factor of
the city or town will be at least equal to the amount which the
city or town received purmumt to Minnesota Statutes 1978, Sec
tion 477A.01 for 1979, plus the sum of $3 multiplied by its popu
lation as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 20, the final state aid factor of the city or town will be at
least equal to the amount which the ciffy or town received pur
suant to Minnesota Statutes 1978, Section 477A.01, for 1979, plus
the sum of $5 multiplied by its population as determined under
section 275.53.

The final state aid factor for any city or town shall not exceed
the previons year's distribution under Minnesota Statutes 1978,
Section 477A.01 by more than the following percent: if a city
received more than $100 per capita in 1979 pursuant to Minne
sota Statutes 1978, Section 477A.01, using the population deter
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12
percent; if more than $75 per capita but less than or equal to
$100 per capita, 15 percent; if more than $50 per capita but less
than or equal to $75 per capita, 17 percent; or if less than or
equal to $50 per capita, 20 percent.

(iv) The amount of the distribution for which a city or a
town is eligible under this paragraph shall be determined as fol
lows: For each city or town, its final state aid factor increase
shall be the difference between its final state aid factor deter
mined pursuant to this paragraph and the amount of distribu
tion which it received for 1979 pursuant to Minnesota Statutes
1978, Section 477A.01. The final state aid factor increase of each
city or town shall be divided by the sum of the final state aid
factor increases for all cities and towns receiving distributions
under this paragraph; that quotient shall be multiplied by the
amount of the increase in funds available for distribution under
tki3 parngrapk O1Ier t1l6 BUm of t1l6 amount& di3fn'buted to those
cities and towns for 1979 pursuant to Minnesota Statutes 1978,
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Section 477A.01. That product, plus the distribution the city or
town received pursuant to Minnesota Statutes 1978, Section
477A.01 for 1979, shall equal the distributdor: to be distributed
to the city or town for 1980.

(v) The final distribution made to each city or town pur
suant to this pm'agraph shall be in an amount which is at least
equal to the distribution received by that city or town for 1979
pursuant to Minnesota Statutes 1978, Section 477A,01, but which
does not exceed the amount of the city's or town's 1979 distribu
tion by more than the following percent: if a city received more
than $100 per capita in 1979 pursuant to Minnesota Statutes
1978,Section 477A.01, using the population determined pursuant
to Minnesota Statutes 1978, Section 275.53, 12 percent; if more
than $75 per capita but less than or equal to $100 per capita, 15
percent; if more than $50 per capita but less than or equal to $75
per capita, 17 percent; or if less than or equal to $50 per capita,
20 percent.

(vi) If the amount dist1'ibuted to a city or town by paragraph
(iv) is limited by paragraph (v) the distribution. to other cities
and towns that receive aid under paragraph (3) shall be propor
tionately increased as necessary to absorb the difference. In no
event shall a city's or town's distribution exceed the· city's or
town's 1979 distribution by more than the following percent:
if a city received more than $100 per capita in 1979 pursuant to
Minnesota.Statutes 1978,Section 477A.01, using the population
determined pursuant to Minnesota Statutes 1978, Section 275.
53,12 percent; if more than $75 per capita but less than or equal
to $100 per capita, 15 percent; if more than $50 per capita but
less than or equal to $75 per capita; 17 percent; or if less than
or equal to $50 per capita, 20 percent.

(b) The balance of the distributions in (1979) 1981 pursuant
to subdivision 1 shall be divided among the several cities and
towns in the (COUNTY'S TERRITORY IN THE PROPOR
TION THAT THE PRODUCT OF)

(THE CITY OR TOWN'S 1970 FEDERAL CENSUS POPU
LATION OR THE AVERAGE OF THE CITY'S OR TOWN'S·
1978 FEDERAL CENSUS POPULATION AND ITS CUR
RENT POPULATION AS DETERMINED UNDER THE PRO
VISIONS OF SECTION 275.53, WHICHEVER IS GREATER;
TIMES)

«A) IN THE CASE OF A CITY OR TOWN OUTSIDE
THE METROPOLITAN AREA AS DEFINED IN SECTION
473.121, SUBDIVISION 2, OR A CITY OTHER THAN A CITY
OF THE FIRST CLASS OR TOWN INSIDE THE METRO
POLITAN AREA, THE SUM OF ITS AVERAGE CITY OR
TOWN MILL RATE FORTHE THREE IMMEDIATELY PRE
CEDING YEARS DIVIDED BY THREE; OR)
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«B) IN THE CASE OF A FIRST CLASS CITY LOCATED
WITHIN THE METROPOLITAN AREA.... THE SUM OF (I)
60 PERCENT OF THE DOLLAR AMOuNT OF ITS LEVY
LIMITATION AND ITS SPECIAL LEVIES PLUS (II) 40
PERCENT OF THE DOLLAR AMOUNT OF ITS ACTUAL
LEVY, DIVIDED BY ITS TAXABLE VALUE ADJUSTED
iFOR THE CONTRIBUTIONS AND DISTRIBUTION RE
QUIRED BY CHAPTER 473F, FOR EACH OF THE THREE
IMMEDIATELY PRECEDING YEA R S DIVIDED BY
THREE, TIMES)

(ITS CITY OR TOWN 1977 AGGREGATE SALES RATIO
AS DETERMINED BY THE COMMISSIONER OF REVENUE
BEARS TO THE SUM OF THE PRODUCT OF THAT CAL
CULATION FOR ALL CITIES AND TOWNS IN THE TERRI
TORY.) state as provided herein:

(1) Funds shall be distributed: to all cities and towns which
are not subject to the levy limitations imposed pursuant to' sec
tions 275.50 to 275.56, with the distributions to be based on the
average equalized mill rate of each city or town. For purposes
of this clause, "average equalized mill rate" shall be defined as
the sum of the 1980 mill rate of the city or town plus its 1979 mill
rate plus its 1978 mill rate, multiplied by its 1979 aggregate sales
ratio as determined by the commissioner of revenue, divided by
three.

If the average equalized mill rate of the city or town is 10 or
less, the city or town will receive a distribution equal to tha~

which it received pursuant to clause (a) for 1980, plus, in the
case of a city, the sum of $1 multiplied by its population as de
termined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 10 but less than or equal to 20, the city or town will re
ceive a distribution equal to that which it received pursuant to
clause (a) for 1980~ plus the swmof $1,. multiplied by its popula
tion as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 20, the city or town will receive a distribution equal to that
which it received pursuant to clause (a), for 1980" plus the sum
of $6 multiplied by its population as determined under section
275.53.

(2) The funds remaining after distribution has been made
pursuant to paragraph (1) shall be distributed according to the
provisions of this paragraph among the cities and towns which
are subject to the levy limitations imposed pursuant to sections
275.50 to 275.56.

(i) For purposes of the 1981 distribution, the "local rev
enue base" of a city or town shall be its local revenue base com-



59th Day] MONDAY, MAY 21, 1979 3363

puted according to clause (a) paragraph (3) for purposes of the
1980 distribution, provided that, in the case of a city which
received its 1980 aid distribution pursuant to clause (a), para
graph (2), a local revenue base shall be computed for it ac
cording to the provisions of clause (a), paragraph (3); these
revenue bases shall be increased as follows:

The 1980 local revenue base will be multiplied by the per
centage of increase from June, 1979, to June, 1980 in the re
vised consumer price index for all urban consumers for the
Minneapolis-St. Paul metropolitan area prepared by the United
States department of labor with 1967 as a base year. The prod
uct of that computation will be added to the 1980 local revenue
base. The inflation-adjusted base shall also be increased by the
percentage increase in the population of the city or town during
the preceding year as determined according to section 275.53.
After adjustment for population increase the inflation-adjusted
local revenue base of each city and town shall also be increased
by (1) the amount of its special levies levied in 1979 to pay the
costs of principal and interest on bonded indebtedness incurred
in 1979 or thereafter for the purpose of providing capital re
placement for streets, curbs, gutters, storm sewers and bridges
plus (2) any adjustments made to the levy limit base of the city
or town pursuant to article II, section 24 for purposes of refuse
collection and street maintenance; and (3) any adjustments
made to the levy limit base of the city or town pursuant to sec
tion 275.52, subdivision 4, clause (d).

(ii) A preliminary state aid factor shall be established for
each city and town by subtracting from the local revenue base,
ten mills multiplied by the 1980 taxable valuation of the city
or town adjusted for the contributions and distributions re
quired by chapter 478F if applicable and less the captured value
in any tax increment financing district divided by its 1979 sales
ratio as determined by the commissioner of revenue.

(iii) A final state aid factor shall be establised for each city
and town by adjusting the preliminary state aid factor to com
ply with the following restrictions:

The final state aid factor for a city or town shall be an amount
which is equal to or greater than an amount computed pursuant
to the following:

If the average equalized mill rate of the city or town is 10
or less, the final state aid factor of the city or town shall be at
least equal to the amount which the city or town received pur
suant to clause (a) for 1980, plus the sum of $1 multiplied by
its population as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 10 but less than or equal to 20, the final state aid factor
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for the city or town shall be at least equal to the amount which
the city or town received pursuant to clause (a) for 1980, plus
the sum of $1; multiplied by its population as determined under
section 275.53.

If the average equalized mill rate of the city or town is greater
than 20, the final state aid factor for the city or town shall be at
least equal to the amount which the city.or town received pur
suant to clause (a) for 1980, plus the sum of $6 multiplied by
its population as determined under section 275.53.

The final state aid factor for any city or town shall not ex
ceed the previous year's distribution under section 1;77A.01 by
more than the following percent: if a city received more than
$100 per capita in 1980 pursuant to clause (a) of this subdivi
sion using the population determined pursuant to section 275.53,
12 percent; if more than $75 per capita but less than or equal
to $100 per capita, 15 percent; if more than $50 per capita
but less than or equal to $75 per capita, 17 percent; or if less
than or equal to $50 per capita, 20 percent.

(iv) The amount of the distribution for which a city or town
is eligible under this paragraph sha./l be determined as follows:
For each city or town, its final state aid factor increase shall
be the difference between its final state aid factor determined
pursuant to this par-agraph and the amount of distr-ibution which
it received pursuant to clause (a). The final state aid factor
increase of each city or town shall be divided by the sum of the
final state aid factor incr-eases for all cities and towns receiving
distributions under this paragraph; that quotient shall be mul
tiplied by the amount of the increase in funds available for dis
tribution under- this paragraph over- the amount distributed
under clause (a), paragraphs (2) and (3). That product, plus
the distribution the city or town received pursuant to clause
(a), shall equal the distribution to be distributed to the city or
town for 1981.

(v) The final distribution made to each city or town pur
suant to this paragraph shall be in an amount which is at least
equal to the distribution received by that city or town for 1980
pUl'suant to clause (a), but which does not exceed the amount
of the city's 01" town's 1.980 distribution by more than the fol
lowing percent: if a city received more than $100 per capita
in 1980 pursuant to clause (a) of this subdivision using the
population determined. pursuant to section 275.53, 12 percent;
if more than $75 per capita but less than or equal to $100 per
capita, 15 percent; if more than $50 per capita but less than
or equal to $75 per capita, 17 percent; or if less than or equal
to $50 per capita, 20 percent.

(vi) If the. amounts distributed to a city or town by para
graph (iu) is limited by paragraph (v) the distribution to other
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cities and towns who receive aid under paragraph (2) shall be
proportionately increased as necessary to absorb the difference.
In no event shall a city's Or town's distribution exceed the city's
or town's 1980 distribution by more than the following percent:
if a city received more than $100 per capita in 1980 pursuant to
clause (a) of this subdivision using the population determined
pursuant to section 275.53,12 percent; if more than $75 pelf' cap
ita but less than or equal to $100 per capita, 15 percent; if more
than $50 per capita but less than or equal to $75 per capita, 17
percent; or if less than or equal to $50 per capita, 20 percent.

Sec. 4. Minnesota Statutes 1978, Section 477A.03, is amend
ed to read:

477A.03 [APPROPRIATION.] A sum sufficient to dis.
charge the duties imposed by section 477A.01, subdivisions 1,
2 and 4e is annually appropriated from the general fund to the
commissioner of revenue. .

Sec. 5. Minnesota Statutes 1978, Section 353.01, Subdivision
2a, is amended to read:

Subd. 2a. [INCLUDED EMPLOYEES.] The following
persons are included in the meaning of "public employee":

(a) Elected or appointed officers and employees of elected
officers.

(b) District court reporters.

(c) Officers and employees of the public employees retire
ment association.

(d) Employees of the League of Minnesota Cities.

(e) Officers and employees of public hospitals, owned or
operated by or an integral part of, any governmental subdivi
sion or governmental subdivisions.

(f) Employees of a school district who receive separate sal
aries for driving their own buses.

(g) Employees of the Association of Minnesota Counties.

(h) Employees of the Metropolitan Inter-County Council.

(i) Employees of the Minnesota Municipal Utilities Asso
ciation.

(j) Elected or appointed officers aoui employee>'! of the city
of Minneapolis, or any of the boards, departments or commis-
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sions operated as a department of the city of Minneapolis or ~n
dependently if financed in whole or in part by funds of the, ctty
of Miwneapolis, if the officer's assumption of the position or the
employee's employment initially commences on or after the ef
fective, date of this section.

(k) Employees of the metropolitan airports commission if
employment initially commences on or after the effective date
of this section.

(I) Employees of the Minneapolis municipal employees re
tirement fund, if employmernt initially commences on or after
the effective date of this section.

(m) Employees of special school district number 1 who are
not members of the Minneapolis teachers retirement fund asso
ciation if employment initially commences on or after the effec
tive date of this section.

Sec. 6. Minnesota Statutes 1978, Chapter 353, is amended
by adding a section to read:

[353.023] [TRANSFER OF PENSION COVERAGE OF
MINNEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT
FUND COORDINATED PROGRAM.] Notwithstanding any
provisions of law to the contrary, as of the effective date of this
section, all active members of the coordinated program of the
Minneapolis municipal employees retirement fund established
pursuant to Minnesota Statutes 1978, Sections 422A.80 to 422A.
39, shall cease to be members of the program of that fund and
shall cease to have any accrual of service credit, rights, or bene
fits under the benefit plan of that program. From and after the
effective date, of this section, all active members of the coordina
ted program will have their retirement coverage transferred to
the coordinated program of the public employees retirement cs
sociation. The accrued liability for retirement coverage of these
members to date shall be transferred to the coordinated program
of the public employees retirement association and shall no longer
be the liability of the Minneapolis municipal employees retire
ment fund. Within 30 days of the effective date of this section,
the board of trustees of the Minneapolis municipal employees
retirement fund shall transfer the entire assets attributable
to the coordinated program of the Minneapolis municipal em.
ployees retirement fund to the coordinated program of the
public employees retirement association. The assets transferred
shall be an amount equal in value to the amount of employee
conftributions made by coordinated program members since
July 1, 1978, the amount of employer matching contributions
made by an employing unit on behalf of a coordinated pro
gram member since July 1, 1978, an amount equal to the em
ployer additional contribution for the, members of the coordina
ted program, and an amount equal to the investment income
earned by the fund on the invested assets of the program simce
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July 1, 1978. The assets transferred to the publie emplouees re
tirement fund shall only include securities which are proper in
vestments pursuant to section 11.16. Within 30 days of the effec
tive date of this section, the. board af trustees and the actuary
of the Minneapolis mwnicipal employees retirement fund shall
transfer to the public employees retirement association original
copies of all records and documemie which are in their possession
relating to the coordinated program of the Minneapolis muniei
pal employees retirement fund ando;ny of its members and shall
provide from time to time whatever additional relevant informa
tion' which the board of trustees of the public employees retire
ment oseooiation. may request. Upon the transfer of the assets,
liabilities and records of the coordinated program of the Min
neapolis municipal employees retirement fund to the coordiJnated
program of the public employees retirement association, the co
ordinated program of the Minneapolis munieipal employe.es re
tirement fund shall terminate and shall cease to exist.

Sec. 7. Minnesota Statutes 1978, Chapter 355, is amended
by adding a section to read:

[355.311] [SECOND SOCIAL SECURITY REFEREN-
DUM.] Subdivision 1. [ELECTION OF SOCIAL SECURITY
COVERAGE.] Any member of the basic program of the Min
neapolis municipal employees retirement fund shall be entitled
to elect social security coverage retroactive to July 1, 1978 in a
second social security referendum. Any member who so elects
shall become a member of the coordinated program of the '[fUblic
employees retirement association and sufficient assets shall be
transferred by the board of trustees of the Minneapolis munici
pal employees retirement fund to the coordinated program of
the public employees retirement association pursuant to seetion.
6.

Subd. 2. [PAYMENT OF RETROACTIVE SOCIAL SE
CURITY EMPLOYEE AND EMPLOYER TAXES.] Effec
tive retroactively ioiih. respect to any employment after the date
of retroactive cooeraoe by municipal employees who are em.
ployed on ~he date of the agreement or modification of the agree
ment with the secretary of health, education and welfare, the
executive secretary of the Minneapolis municipal employees re
tirement fund shall cause to be paid out of the fund an amount
for each municipal employee retroactively included equal to the
employee and emplouer taxes which would have been imposed
by, the federal insurance contribution act if the service by the
employee constituted employment within the meaning of that
act. This payment shall be computed. from the date of retroactive
coverage to the date that deductions are first taken from the
wages of each municipal employee pursuant to section 355.309.
Amounts paid to meet the required employee contribution shall
first be deducted from the accumulated deductions of the muniei
pal employee and then from the remaining assets of the fund.
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Subd. 3. [APPROPRIATION.] The amounts required by
this section are hereby appropriated from the Minneapolis mu
nicipal employees retirement fund and the executive secretary
of the fund is authorized to make any necessary disbursements
and transfers. The amounts so required shall be paid to the con
tribution fund provided for in the enabling act.

Subd.4. [BALANCES DUE AFTER PAYMENT OF RET
ROACTIVE SOCIAL SECURITY EMPLOYEE AND EM
PLOYER TAXES.] Any municipal employee who elects social
security coverage from and after January 1, 1979 and thereby
transfers from the basic program of the Minneapolis mwnicipal
employees fund to the coordinated program of the Minneapolis
municipal employees fund and from whose account retroactive
social security employee taxes are paid by the board of the Min
neapolis municipal employees fund shall be required to reim
burse the fund in an amount equal to the difference between em
ployee contributions at the rate of eight percent of his total
salary for the period of retroactioe social security coverage and
the aggregate of four percent of his iota; salary for the period
of retroactive social security coverage plus the rate of retroac
tive social security employee taxes paid on the salary of the mu
nicipal employee restricted to the earnings limitations imposed
by the federal insurance contribution act convering service as
a municipal employee rendered from and after July 1, 1978. In
the event that a municipal employee does not reimburse the Min
neapolis municipal employees retirement fund within 30 days
following notification by the executive secretary of the amount
of reimbursement which is due, interest at the rate of six percent
per annum compounded annually from the date the amount was
first payable following notification unUI the date payment is
made shall accrue. The city or the public corporation which em
ploys a municipal employee electing social security coverage from
and after January 1, 1979 for service on which retroactive social
security employer taxes are paid from the Minneapolis muniei
pal employees, retirement fund shall reimburse the fund in an
amount equal to the reimbursement amount payable by the muni
cipal employee. The employer reimbursement may be paid from
the proceeds of a tax levy made for this purpose or from any oth
er funds available to the employer.

Sec. 8. Minnesota Statutes 1978, Section 422A.I0, Subdivi
sion 1, is amended to read:

422A.I0 [SALARY DEDUCTIONS.] Subdivision 1. There
shall be deducted and withheld from the basic salary, payor com
pensation of each employee in the contributing class, prior to
January 1, 1.980 an amount equal to 7 1/4 percent, after December
31, 1979 but prior to January 1, 1981 an amount equal to 8 1/J"
percent and after December 31,1980 an amount equal to 9 1/4
percent of such salary, payor compensation, except as herein
after provided. The retirement board may increase the percen
tage rate of contribution to the retirement fund of any employee
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or employees for the purpose of establishing and maintaining
on an actuarial basis a plan of insurance, survivors' benefits, or
other type of benefit or benefits, the cost of which shall be paid
out of such extra percentage so authorized and deducted from
the employee's compensation, except as hereinafter provided.
Any plan or plans so established and placed in operation may be
amended from time to time, or may be abandoned, but if aban
doned, any surplus remaining from the operation of a plan shall
be the property of the fund, and shall be credited to the reserve
for loss in investment account.

Sec. 9. Minnesota Statutes 1978, Chapter 422A, is amended
by adding a section to read:

[422A.IOl] [EMPLOYER CONTRIBUTIONS.] Subdivi
sion 1. [CITY CONTRIBUTIONS.] Prior to August 31 of
each year, the retirement board shall prepare an itemized state
ment of the financial requirements of the fund payable by the
city for the succeeding fiscal year, and a copy of the statement
shall be submitted to the board of estimate and taxation and to
the city council by September 15. The financial requirements of
the fund payable by the city shall be calculated as follows:

(a) a regular employer contribution. of an amount equal to
the percentage rounded to the nearest two decimal places of the
salaries and wages of all employees covered by the basic pro
gram of the retirement fund which equals the difference be
tween the level normal cost _plus administrative cost and the
employee contribution» provided for in section 422A.1 0 less- any
amounts contributed toward the payment of the balance of the
norma), cost not paid by employee contributions by any city
owned public utility, improvement project, other municipal ac
tivities supported in whole or in part by revenues other than
real estate taxes, any public corporation, any employing unit of
metropolitan government, or by special school district number
1 pursuant to section 422A.081;

(b) an additional employer contribution of an amount equal
to the percent, provided in section 353.27, subdivision 3a, clause
(a), multiplied by the salaries and wages of all employees cov
ered by the basic program of the retirement fund less any
amounts contributed toward amortization of the unfunded ac
crued liability by the year 2017 attributable to their respective
covered employees by any city owned public utility, improve
ment project, other municipal activities supported in whole or
in part by'revenues other than real estate taxes, any public cor
poration, any employing unit of metropolitan government, or by
special school district number 1 pursuant to section 422A.081;
and

(c) a proportional share of an additional employer amortiza
tion contribution of an amount equal to $3,900,000 annually until
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the year 2017 based upon the share of the Minneapolis municipal
employees retirement fund's unfunded liability attributed to the
city.

Subd. 2. Contributions by or for any city owned public util
ity, improvement project and other municipal activities sup
ported in whole or in part by revenues other than real estate
taxes, any public corporation, any employing unit of metropoli
tan government or by special school district number 1, shall be
calculated as follows:

(a) a regular employer contribution of an amount equal
to the percentage rounded to the nearest two decimal places
of the salaries and wages of all employees covered by the basic
program of the retirement fund which equals the difference
between the level normal costs plus administrative cost and the
employee contributions provided for in section 422A.10;

(b) an additional employer contribution of an amount equal
to the percent, provided in section 353.27, subdivision se, clause
(a), multiplied by the salaries and wages of all employees cov
ered by the basic program of the retirement fund;

(c) a proportional share of an additional employer amortiza
tion contribution of an amount equal to $3,900,000 annually un
til the year 2017 based upon the share of the Minneapolis mu
nicipal employees retirement fund's unfunded liability attributed
to the employer.

Subd. 3. [STATE CONTRIBUTIONS.] There is appropri
ated from the general fund of the state to the Minneapolis mu
nicipal employees retirement fund annually an amount equal to
the financial requirements of the basic program of the Minne
apolis municipal employees retirement fund reported by the
actuary in the actuarial valuation of the fund prepared pursuant
to section 356.215 for the most recent year but based on a
target date for full amortization of the unfunded liabilities by
the year 2017 less the amount of employee contributions made
pursuant to section 422A.10, and the amount of employer con
tributions made pursuant to subdivision 1, clauses (a), (b) and
(c), and subdivision 2, clauses (a), (b) and (c). Payments made
pursuant to this subdivision shall be mad" at the same time and:
in the same manner as for payments made pursurant to section
477A.01, subdivision 4b.

Sec. 10. Minnesota Statutes 1978, Chapter 422A, is amended
by adding a section to read:

[422A.26] [COVERAGE BY THE PUBLIC EMPLOYEES
RETIREMENT ASSOCIATION.] Notwithstanding section
422A.09, or any other law to the contrary, any person whoSB
employment by, or assumption of a position as an appointed or
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elected officer of, the city of Minneapolis, any of the boards,
departments, or commissions operated as a department of the
city of Minneapolis or independently if financed in whole or
in part by funds of the city of Minneapolis, the metropolitan
airports commission, the Minneapolis municipal employees re
tirement fund, or special school district number 1 if the person
is not a member of the Minneapolis teachers retirement fund
association by virtue of that employment or position, initially
commences on or after the effective date of this section shall
be a member of the public employees retirement association
unless excluded from membership pursuant to section 858.01,
subdivision sb. In no event shall there be any new members
of the contributing class of the Minneapolis municipal employees
fund in either the basic program or the coordinated program on
or after the effective date of this section.

Sec. 11. [REPEALER.] Minnesota Statutes 1978, Section
477A.Ol, Subdivisions 8 and 4a are repealed.

ARTICLE VII: RAILROADS

Section 1. Minnesota Statutes 1978, Chapter 270, is amend
ed by adding a section to read:

[270.80] [DEFINITIONS.] Subdivision 1. The follow
mg words and phrases when used in sections 1 to 18, unless the
context clearly indicates otherwise, shall have the meanings
ascribed to them in this section.

Subd. 2. "Railroad company" means any company which as
a common carrier operates a railroad or a line or lines of railway
situated within Or partly within Minnesota.

Subd. 8. "Operating property" means all property owned
or used by a railroad company in the performance of railroad
transportation services, including without limitation franchises,
rights-of-way, bridges, trestles, shops, docks, wharves, buildings
and structures.

Subd. 4. "Nonoperating property" means and includes all
property other than property defined in subdivision 3. Nonoperat
ing property shall include real prop'erty which is leased or rent
ed or available for lease or rent to any person which is not a rail
road company. Vacant land shall be presumed to be available for
lease or rent if it has not been used as operating property for a
period of one year preceding the valuation date. Nonoperating
properf,y also includes land which is not necessary and integral
to the performance of railroad transportation services and which
is not used on a regular and continual basis in the performance
of these services.

Subd. 5. "Commissioner" means the commissioner Of reve
nue.
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Sec. 2. Minnesota Statutes 1978, Chapter 270, is amended
by adding a section to read:

[270.81] [TAXATION AND ASSESSMENT OF RA1L
ROAD COMPANY PROPERTY.] Subdivision 1. The operat
ing property of every railroad company doing business in Min
nesota shall be valued by the commissioner in the manner pre
scribed by sections 1 to 13.

Subd, 2. The nonoperating property of every railroad com
pany doing business in Minnesota shall be assessed as otherwise
provided by law.

Subd. 3. The commissioner shall have exclusive primary jur
isdiction to determine' 'what is operating property and what is
nonoperating property. In making such determination, the com
missioner shall solicit information and opinions from outside
his department and afford all interested persons an opportunity
to submit data or views on the subject in writing or orally. Lo
cal assesSOrs may submit written requests to the commissioner,
asking that he determine the nature of specific property owned
by a railroad and located within their assessing jurisdiction. Any
determination made by the commissioner may be appealed by
the assessor to the tax court pursuant to Minnesota Statutes,
Chapter 271.

Subd. 4. In. no event shall property owned or used by a rail
road, whether operating properfJy or nonoperating property, be
subject to tax hereunder unless such property is of a character
which would otherwise be subject to tax under the provisions
of Minnesota Statutes, Chapter 272.

Subd. 5. Prior to the promulgation of permanent rules the
commissioner may exercise temporary rule-making authority
as provided in section 15.0412, subdivision 5, to implement the
provisions of this act. The commissioner shall solicit information
and opinions from outside his department as provided in section
15.0412, subdivision 6, before adopting these rules. Notwith
standing the provisions of section 15.0412, subdivision 5, rules
adopted pursuant to this section shall be effective until penna
nent rules are adopted pursuant to chapter 1.5 or until May 1,
1980, whichever occurs first.

Sec. 3. Minnesota Statutes 1978, Chapter 270, is amended
by adding a section to read:

[270.82] [REPORTS OF RAILROAD COMPANIES.]
Subdivision 1. Every railroad company doing business in Min
nesota shall annually file with the commissioner on or before
April 30 a report under oath setting forth the information p.-e
scribed by the commissioner to enable him to make the valuation
and equalization required by sections 1 to 13.
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Subd. 2. The commissioner for good cause may extend the
time for filing the report required by subdivision 1.

Sec. 4. Minnesota Statutes 1978, Chapter 270, is amended
by adding a section to read:

[270.83] [EXAMINATIONS AND INVESTIGATIONS.]
Subdivision 1. The commissioner shall have the power to exam
ine or cause to be examined any books, papers, records, Or mem
oranda relevant to the determination of the valuation of opera
ting property as herein provided. The commissioner shall have
the further power to require the attendance of any person hav
ing knowledge or information in the premises, to compel the pro.
duction of books, papers, records, or memoranda by persons so
required to attend, to take testimony on matters material to such
determination and administer oabhs or affirmations.

Subd. 2. For the purpose of making such examinations, the
commissioner may appoint such persons as he may deem neces
sary. Such persons shall have the rights and powers of the
exaanininq of books, papers, records or memoranda, and of sub
poenaing witnesses, administe1'ing oaths and affirmations, and
taking of testimony, which are conferred upon the commissioner
hereby. The clerk of any court: of record, upon demand of any
such person, shall issue a subpoena for the attendance of any
witness or the production of any books, papers, records, or
memoranda before such person. The commissioner may also issue
subpoenas for the appearance of witnesses before him or before
such persons. Disobedience of subpoenas so issued shall be pun
ished by the district court of' the district in which the subpoena
is issued for a contempt of the district court.

Subd. 3. If any railroad company shall refuse or neglect to
make the report required by this section to the commissioner,
or shall refuse or neglect to permit om inspection and examina
tion of its property, records, books, accounts or other papers
when requested. by the commissioner, or shall refuse or neglect
to appear before the commissioner or a person appointed under
subdivision 2 when required so to do, the commissioner shall
make the valuation provided for by sections 1 to 13 against the
railroad company according to his best judgment on available
information.

Sec. 5. Minnesota Statutes 1978, Chapter 270, is amended by
adding a section to read:

[270.84] [ANNUAL VALUATION OF OPERATING
PROPERTY.] Subdivision 1. The commissioner shall tmmual:
ly between April 30 and July 31 make a determination of the
fair market value of the operating property of every railroad
company doing business in this state as of January 2 of the
year in which the »tuuatior: is made. In determining the fair
market value of the portion of operating property within this
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state, the commissioner shall value the operating properfJy as a
unit, taking into consideration the value of the operating proper
ty of the entire system, and shall allocate to this state that
part thereof which is a fair amd reasonable proportion of said
entire eustem. valuation. If the commissioner uses original cost
cs a factor in determining the unit value of operalJing property,
no depreciation or obsolescence allowance shall be permitted.
However, if the commissioner uses replacement cost as a factor
in determining the unit value of operating property, then a
reasonable depreciation and obsole8cence allowance may be used.

The commissioner shall give a report to the legislature in
Februaru 1980 and in February 1981 on the formula which he
has used to determine the unit value of railroad operating prop
erty pursuant to this act. This report shall also contain the valua
tion for payable 1980 and 1981 by company and the taxe8 payable
in 1980 and 1981 by company based upon the valuation of operat
ing property. The legislature may review the formula, the valua
tion, and the resulting taxe« and may make changes in the
formula that it deems necessary.

Subd. 2. After the commissioner has determined the fOJir
market value of the operating property of each railroad com
pany, he shall give notice by first class mail to the railroad
company of the valuation.

Sec. 6. Minnesota Statutes 1978, Chapter 270, is amended by
adding a section to read:

[270.85] [REVIEW OF VALUATION.] A railroad com
pany may within 15 days of receipt of the notice of valuation
file a written request for a conference with the commissioner
relating to the value of its operating property. The commissioner
shall thereupon designate a time and place for the conference
which he shall conduct, upon commissioner's entire files and
records and such further information as may be offered. Said
conference shall be held no later than 30 days after mailing of the
commissioner's valuation notice. At a reasonable time after such
conference the commissioner shall make a final determination of
the fair market value of the operating property of the railroad
company and shall noUfy the company promptly thereof.

Sec. 7. Minnesota Statutes 1978, Chapter 270, is amended by
adding a section to read:

[270.86] [APPORTIONMENT OF VALUATION.] Upon
determination by the commissioner of the fair market value of
the operating property of each railroad company, he shall ap
portion such value to the respective counties and to the taxing
districts therein in conformity with fair and reasonable rules
and standards to be established by the commissioner pursuant to
notice and hearing, except as provided in section 2. In establish
ing such rules and standards the commissioner may consider (a)
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the physical situs of all station houses, depots, docks, wharves,
and other buildings and structures with am original cost in excess
of $10,000,. (b) the proportion that the length and type of all the
tracks used by the railroad in such county and taxing district
bears to the length and type of all the track used in the state; and
(c) other facts as will result in a fair and equitable apportion
ment of value.

Sec. 8. Minnesota Statutes 1978, Chapter 270, is amended by
adding a section to read:

[270.87] [CERTIFICATION TO COUNTY ASSESSORS.]
When the commieeioner has made his annual determination of
the fair market value of the operating property of each company
in each of the respective counties, and in the taxing districts
therein, he shall certify the fair market value to the county
assessor, which shall constitute the fair market value of the
operating property of the railroad corrupany in such county and
the taxing districts therein upon which taxes shall be levied and
collected in the same manner as on the commercial and industrial
property of such county and the taxing districts therein.

Sec. 9. Minnesota Statutes 1978, Chapter 270, is amended by
adding a section to read:

[270.88] [PROCEEDINGS AND APPEALS.] The Com
missioner's final determination under section 6 and his certifica
tion to county assessors under section 8 shall be final orders
appealable to the tax court in accordance with chapter 271.
Appeals by railroad companies under this act shall be taken
agamst the commissioner and not against the county or taxing
district to which payment is made. Upon the filing of any appeal
by a railroad company, the commissioner shall give notice there
of by first class mail to each county which would be affected
by the appeal.

Sec. 10. Minnesota Statutes 1978, Chapter 270, is amended
by adding a section to read:

[270.89] [APPLICABILITY OF OTHER PROVISIONS.]
Section 297A.25, subdivision 1, clause (I) shall remain applica
ble to railroad companies subject to this act.

Sec. 11. Minnesota Statutes 1978, Chapter 270, is amended
by adding a section to read:

[270.90] [PAYMENT OF TAXES IN 1980 AND 1981
ONLY.] For the years 1979 and 1980 only, after the commis~

sioner has determined the market value of the operating prop
erty of each company under the provisions of sections 5 and 6,
he shall compute the assessed value of the operating property
by applying the classification percentage contained in section
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273.13, subdivision 9. By March 1, 1980 and 1981, the commis
sioner shall compute the tax due from each company by applying
the average statewide mill rate. The statement of taxes shall
be sent to each company on or before April 1, 1980 and 1981,
and shall indicate the assessed value of operating property, the
mill rate applied in determining the taxes and the total amount
of taxes due and payable. That amount shall be compared to the
amount of gross earnings tax imposed under section 13 of this
act. If the amount paid pursuant to section 13 is less than the
amount computed in this section, the additional tax shall be
payable to the commissioner and shall be deposited by him in
the general fund of the state treasury. The provisions of sec
tion 279.01 pertaining to due dates and penalties for late pay
ment of taxes for nonhomestead property shall be applicable
to the taxes payable under this section. If the amount paid pur
suant to section 13 exceeds the amount computed in this section,
the commissioner shall refund the amount of excess within 60
days. The amounts necessary to make the refunds provided in
this section are appropriated to the commissioner from the gen
eral fund in the state treasury.

Sec. 12. Minnesota Statutes 1978, Section 272.02, Subdivi
sion 1, is amended to read:

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except
as provided in other subdivisions of this section or in section
272.025, all property described in this section to the extent here
in limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all semi
naries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity;

(7) All public property exclusively used for any public pur
pose;

(8) All natural cheese held in storage for aging by the orig
inal Minnesota manufacturer;

(9) (a) Class 2 property of every household of the value
of $100, maintained in the principal place of residence of the
owner thereof.' The county auditor shall deduct such exemption
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from the total valuation of such property as equalized by the
revenue commissioner assessed to such household, and extend
the levy of taxes upon the remainder only. The term "house
hold" as used in this section is defined to be a domestic establish
ment maintained either (1) by two or more persons living to
gether within the same house or place of abode, subsisting in
common and constituting a domestic or family relationship, or
(2) by one person.

(b) During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder
under paragraph (a) which he had immediately prior to be
coming a member of the armed forces.

In case there is an assessment against more than one mem
ber of a household the $100 exemption shall be divided among
the members assessed in the proportion that the assessed value
of the Class 2 property of each bears to the total assessed value
of the Class 2 property of all the members assessed. The Class
2 property of each household claimed to be exempt shall be lim
ited to property in one taxing district, except in those cases
where a single domestic etablishment is maintained in two or
more adjoining districts.

Bonds and certificates of indebtedness hereafter issued by
the state of Minnesota, or by any county or city of the state,
or any town, or any common or independent school district of
the state, or any governmental board of the state, or any county
or city thereof, shall hereafter be exempt from taxation; pro
vided, that nothing herein contained shall be construed as ex
empting such bonds from the payment of a tax thereon, as pro
vided for by section 291.01, when any of such bonds constitute,
in whole or in part, any inheritance or bequest, taken or re
ceived by any person or corporation.

(10) Farm machinery manufactured prior to 1930, which
is used only for display purposes as a collectors item;

(11) The taxpayer shall be exempted with respect to, all
agricultural products, inventories, stocks of merchandise of all
sorts, all materials, parts and supplies, furniture and equip
ment, manufacturers material, manufactured articles including
the inventories of manufacturers, wholesalers, retailers and con
tractors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or trailer camp, tools and
machinery which by law are considered as personal property,
and the property described in section 272.03, subdivision 1 (c),
except personal property which is part of an electric generating,
transmission, or distribution system or a pipeline system trans
porting or distributing water, gas, or petroleum products or
mains and pipes used' in the distribution of steam or hot or
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chilled water for heating or cooling buildings and structures.
Railroad docks and wharves which are part of the operating
property of a railroad company as defined in section 1 are not
exempt.

(12) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale
of which are subject to tax under the provisions of the excise
tax imposed by Extra Session Laws 1967, Chapter 32;

(13) All livestock, poultry, all horses, mules and other ani
mals used exclusively for agricultural purposes;

(14) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(15) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the
extent that it is so used.

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for
the control or abatement of air or water pollution shall file an
application with the commissioner of revenue. Any such equip
ment or device shall meet standards, regulations or criteria
prescribed by the Minnesota Pollution Control Agency, and must
be installed or operated in accordance with a permit or order
issued by that agency. The Minnesota Pollution Control Agency
shall upon request of the commissioner furnish information or
advice to the commissioner. If the commissioner determines
that property qualifies for exemption, he shall issue an order
exempting such property from taxation. Any such equipment
or device shall continue to be exempt from taxation as long as
the permit issued by the Minnesota Pollution Control Agency
remains in effect.

Sec. 13. Minnesota Statutes 1978, Section 295.02, is amended
to read:

295.{)2 [ANNUAL RETURN.] Every railroad company
owning or operating any line of railroad situated within, or
partly within, this state shall, annually, pay to the commissioner
of revenue, in lieu of all taxes upon all property within this
state owned or operated for railway purposes by such company,
including equipment, appurtenants, appendages and franchises
thereof, a sum of money equal to (FIVE) two percent of the
gross earnings derived from the operation of such line of rail
way within this state.

On or before September first, annually, each such railroad
company shall file a true and just return of all such gross earn
ings for the six months ending June thirtieth, next preceding,
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and the tax of (FIVE) two percent thereon shall become due
and payable to the state of Minnesota, in manner provided by
law, on September first.

On or before March first, annually, each such railroad com
pany shall file a true and just return of all such gross earnings
for the six months ending December thirty-first, next preced
ing, and tax of (FIVE) two percent thereon shall become due
and payable to the state of Minnesota, in manner provided. by
law, on March first. The payments of such sums at the times
hereinbefore set forth shall be in full and in lieu of all other
taxes upon the property and franchises so taxed.

Such returns shall be filed with the commissioner, in such
form as he shall prescribe, and the provisions of chapter 294
and acts amendatory thereto, shall be applicable to such railroad
companies and to the returns and the taxes submitted therewith
by them.

The lands acquired by public grant shall be and remain exempt
from taxation until sold or contracted to be sold or conveyed,
as provided in the respective acts whereby such grants were
made or recognized.

Sec. 14. Minnesota Statutes 1978, Section 475.53, Subdivi
sion 4, is amended to read:

Snbd. 4. [SCHOOL DISTRICTS.] Except as otherwise
provided by law, no school district shall be subject to a net debt
in excess of ten percent of the actual market value of all tax
able property and of exempt property referred to in section
275.49, situated within its corporate limits, as computed in ac
cordance with this subdivision. The county auditor of each coun
ty containing taxable real or personal property situated within
any school district shall certify to the district upon request the
market value of all such property. The county auditor of each
county containing exempt property referred to in section 275.49,
situated within any school district, shall certify to the district
upon request the total market value of all such property as de
termined under section 275.49. (IF 20 PERCENT OR MORE IN
VALUE OF THE TAXABLE PROPERTY IN ANY SCHOOL
DISTRICT CONSISTS OF PROPERTY ON WHICH TAXES
ARE PAID INTO THE STATE TREASURY UNDER GROSS
EARNINGS TAX LAWS APPLICABLE TO COMMON CAR
RIER RAILROADS,) The (PUBLIC SERVICE COMMISSION)
commissioner of revenue shall certify to the district upon re
quest the market value of railroad property within the district as
most recently determined (BY THE COMMISSION) under sec
tion 270.87. Whenever the state equalization aid review commit
tee, in accordance with section 124.212, subdivision 10, has de
termined that the assessed valuation of any district furnished
by county auditors is not based upon the market value of taxable
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property in the district, the commissioner of revenue shall cer
tify to the district upon request the ratio most recently ascer
tained to exist between such value and the actual market value
of property within the district. The actual market value of prop
erty within a district, on which its debt limit under this sub
division is based, is (a) the value certified by the county auditors
and, where applicable, by the (PUBLIC SERVICE COIlfIlfIS-

. SION) commissioner of revenue under section 270.87, or (b)
this value divided by the ratio certified by the commissioner of
revenue whichever results in a higher value.

Sec. 15. Minnesota Statutes 1978, Sections 295.01, Subdivi
sions 2 amd 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13;
and 295.14 are repealed.

Sec. 16. Section 15 shall be, effective beginning for taxable
years after December ,71, 1980. The remainder of this article is
effective after December 31, 1978.

ARTICLE VIII: PAYMENTS IN LIEU

Section 1. [DEFINITIONS.] Subdivision 1. For the pur
pose of eections 1 to 5, the terms defined in this section have
the meanings given them.

Subd. 2. "Commissioner" means the commissioner of natural
resources.

Subd. 3. "Acquired natural resources land" means any land
presently administered by the commissioner in which the state
acquired by purchase, condemnation, or. gift, a fee title interest
in lands which were previously privately owned.

Subd. 4. "Other natural resow'ces land" means any other
land presently owned in fee title by the state and administered by
the commissioner, or any tax-forfeited land, other than platted
lots within a city, which is owned by the state and administered
by the commissioner or by the county in which it is located.

. Sec. 2. There is annually appropriated to the commissioner of
natural resources from the general fund for payment to counties
within the state an amount equal to $3 multiplied by the number
of acres of acquired natural resources land, 75 cents multiplied
by the number of acres of county-administered other natural
resources land, and 37.5 cents multiplied by the number of aC"es
of commissioner-administered other natural resources land
located in each county as of July 1 of each year. Lands for which
payments in lieu are made pursuant to section 97.49, subdivision
7, and Laws 1973, Chapter 567, shall not be eligible for payments
under this section. Each county auditor shall certify to the de
partment of natural resources during July of each year the
number of acres of county-administered other natural resources
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land within his county. The department of natural resources
may, in addition to the certification of acreage, require descrip
tive lists of land so certified. The commissioner of natural
resources shall determine and certify the number of acres of
acquired natural resources land and .commissioner-administered
natural resources land within each county.

Sec. 3. Payments to the counties shall be made from the
general fund during the month of January of the year next
following certification. There shall be deducted from amounts
paid any amounts paid to a county or township during the pre~

ceding year pursuant to eections 84A.51, 89.036, 97.49, subdivi
sion 3, and 272.68, subdivision 3 with respect to the lands certi
fied pursuant to section 2.

Sec. 4. Forty percent of the total payment to the county sWI
be deposited in the county general revenue fund to be used! to
provide property tax levy reduction. The remainder shall be
distributed by the county in the following priority:

(a) 37.5 cents for each acre of county-administered other
natural resources land shall be deposited in a resource develop
ment fund to be created within the county treasury for use in
resource development, forest management, game and fish habitat
improvement, and recreational development and maintenance of
county-administered other natural resources land. Any county
receiving less than $5,000 annually for the resource deoelop
ment fund may elect to deposit that amount in the county general
revenue fund;

(b) From the funds rematntng, each organized township
shall receive 30 cents per acre of acquired natural resources land
and 7.5 cents per acre of other natural resources land located
within its boundaries. Payments for natural resources lands not
located in an organized township shall be deposited in the county
general revenue fund. Payments to counties and townships pur
suant to this paragraph shall be used to provide property tax
levy reduction. Provided that, if the total payment to the county
pursuant to section 2 is not sufficient to fully fund the distribu
tion provided for in this clause, the amount available shall be
distributed to each township and the county general revenue
fund on a pro rata basis; and

(c) Any remaining funds slwll be deposited in the county
general revenue fund. Provided that, if the distribution to the
county general revenue fund exceeds $35,000, the excess shall be
used to provide property tax levy reduction.

Sec. 5. Minnesota Statutes 1978, Section 275.51, Subdivision
3d, is amended to read:
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Subd. 3d. The property tax levy limitation for governmental
subdivisions in 1977 payable in 1978 and subsequent years shall
be calculated as follows:

(a) The sum of the following amounts shall be computed:
(1) the property tax permitted to be levied in 1976 payable
1977 computed pursuant to Minnesota Statutes 1976, Section
275.51, Subdivision 3c, plus

(2) the amount of any state aids the governmental subdivi
sion was entitled to receive in calendar year 1977 pursuant to
sections 477A.01; 298.26; 298.28, subdivisions 1 and 1a; 298.281,
subdivision 1; 298.282; and 294.26, plus

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a),
(c), (d), (e), and (f), except for levies made to pay tort judg
ments and make settlements of tort claims or to pay the salaries
and benefits of municipal and probate court judges, plus

(4) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g)
for the administrative costs of public assistance programs or
county welfare systems, plus

(5) one-half of the amount of the special levy authorized
under section 275.50, subdivision 5, clause (n) Shall be added
to the permanent levy limit base of the governmental subdivision
in the year following the year in which it has been discontinued
as a special levy pursuant to the provisions of section 275.50,
subdivision 5, clause (n).

(b) The sum computed in clause (a) shall be increased an
nually in the manner provided in section 275.52 to derive the levy
limit base for successive years.

(c) For taxes levied in 1978 payable 1979 and subsequent
years, the levy limit base is the levy limit base which was com
puted for the immediately preceding year under the provisions of
this section increased according to the provisions of section
275.52. Any amount levied in 1976 payable 1977 under the provi
sions of section 275.50, subdivision 5, clauses (a), (c), (d), (e)
or (f) to meet the costs of programs, services or legal require
ments which cease to exist in a subsequent year shall be sub
tracted from the levy limit base in the year in which the pro
grams, services or legal requirements for which the levy was
made cease to exist.

(d) The levy limit base shall be reduced by the total amount
of state formula aids pursuant to section 477A.01 and taconite
taxes and aids pursuant to sections 294.26; 298.26; 298.28, sub
division 1; and 298.282 (,) ; and the payments in lieu of taxes to
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a county pursuant to section 2 which are required to be used to
provide property tax levy reduction, to be paid in the calendar
year in which property taxes are payable. As provided in section
298.28, subdivision I, for taxes payable in 1978 and 1979, two
cents per taxable ton, and for taxes payable in 1980 and there
after, one cent per taxable ton of the amount distributed under
section 298.28, subdivision 1, clause (4) (c) shall not be deducted
from the levy limit base of the counties that receive that aid. The
resulting figure is the amount of property taxes whtch a govern
mental subdivision may levy for all purposes other than those for
which special levies and special assessments are made.

Sec. 6. [EFFECTIVE DATE.] This article. is effective
July 1, 1979.

ARTICLE IX: SALES TAX

Section 1. Minnesota Statutes 1978, Section 297A.OI, Subdi
vision 3, is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not
limited to, each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible
personal property, whether absolutely or conditionally, and the
leasing of or the granting of a license to use or consume tangible
personal property, for a consideration in money or by exchange
or barter;

(b) The production, fabrication, printing or processing of
tangible personal property for a consideration for consumers
who furnish either directly or indirectly the materials used in the
production, fabrication, printing or processing;

(c) The furnishing, preparing or serving for a considera
tion of food, meals or drinks, not including hospitals, sanatori
ums, nursing homes or senior citizens homes, meals or drinks
purchased for and served exclusively to individuals who are 60
years of age or over and their spouses or to the handicapped and
their spouses by governmental agencies, nonprofit organizations,
agencies, or churches or pursuant to any program funded in
whole or part through 42 USCA sections 3001 through 3045,
wherever delivered, prepared or served, meals and lunches
served at public and private schools, universities Or colleges, or
the occasional meal thereof by a charitable or church organiza
tion;

(d) The granting of the privilege of admission to places of
amusement or athletic events and the privilege of use of amuse
ment devices;

(e) The furnishing for a consideration of lodging and re
lated services by a hotel, rooming house, tourist court, motel or
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trailer camp and of the granting of any similar license to use
real property other than the renting or leasing thereof for a con
tinuous period of 30 days or more;

(f) The furnishing for a consideration of electricity, gas,
water, or steam for use or consumption within this state, or
local exchange telephone service and intrastate toll service except
such service provided by means of coin operated telephones; the
tax imposed on amounts paid for telephone services is the liabili
ty of and shall be paid by the person paying for the services.
Sales by municipal corporations in a proprietary capacity are
included in the provisions of this clause. The furnishing of water
and sewer services for residential use shall not be considered
a sale.

Sec. 2. [EFFECTIVE DATE.] This article is effective
July 1, 1979 for sales made after June 80, 1979.

ARTICLE X: MISCELLANEOUS

Section 1. Minnesota Statutes 1978, Section 93.55, is amend
ed to read:

93.55 [FAILURE TO FILE OR RE-FILE; FORFEITURE
AFTER NOTICE AND HEARING; LEASING; RECOVERY
OF FAIR MARKET VALUE OF FORFEITED INTEREST.]
Subdivision 1. If the owner of a mineral interest fails to file
the verified statement required by section 93.52, before Janu
uary 1, 1975, as to any interests owned on or before December
31, 1973, or within one year after acquiring such interests as
to interests acquired after December 31, 1973, and not pre
viously filed under section 93.52, the mineral interest shall for
feit to the state after notice and opportunity for hearing as pro
vided in this section. (THEREAFTER)

Subd. 2. The commissioner shall notify the last owner of
record on file in either the county recorder's or registrar of
titles' office of a hearing on an order to show cause why the
mineral interest should not forfeit to the state absolutely. The
notice shall be served in the same manner as provided for the
service of summons in a civil action to determine adverse claime
under chapter 559 and shall contain the following: (1) the legal
description of the property upon or beneath which the interest
exists; (2) a recitation that the statement of severed mineral
interest either did not comply with the requirements specified
by section 98.52 for such a statement or was not filed within
the time specified in section 98.55, or both; and (8) that the
court will be requested to enter an order adj1ldging the for
feiture of the mineral interest to be aboslute in the absence of
a shmoirur that there was substantial compliance with laws re
quiring the registration and taxation of severed mineral inter
ests. For the purposes of this section, substantial compliance
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with laws requiring the registration and taxation of severed
mineral interests means: (1) that the records in the office of
the cmmty recorder or registrar of titles specified the truc own
ership of the severed mineral interest during the time period
within which the statement of severed mineral interest should
have been registered with the county recorder or the registrar
of titles, or that probate, divorce, bankruptcy, mortgage fore
closure, or other proceedings affecting the title had been timely
initiated and diligently pursued by the true owner during the
time period within which the severed mineral interest state
ment should have been registered, and (2) that all taxes relat
ing to severed mineral interests had been timely paid, including
any taxes which would have been due and owing under sec
tion 273.13, subdivision 2a, had the interest been properly filed
ior record as required by section 93.52 within the time specified
in section 93.55. F01' the purposes of this section, "timely paid"
means paid within the time period during which tax forfeiture
would not have been possible had a real property tax been as
sessed against the property.

Subd. 3. After the forfeiture of the mineral interest is ad,
judged to be absolute, the mineral interest may be leased in the
same manner as provided in section 93.335, for the lease of
minerals and mineral rights becoming the absolute property of
the state under the tax laws, except that no permit or lease
issued pursuant to this section shall afford the permittee or
lessee any of the rights of condemnation provided in section
93.05, as to overlying surface interests.

Subd. 4. After the mineral interest has forfeited to the
state pursuant to this. section, a person claiming an ownership
interest before the forfeiture may recover the fair market
value of the interest, (ONLY IN THE FOLLOWING MAN
NER) either: (1) as an alternative claim raised in the hearing
on the order to show cause why the mineral interest should not
forfeit absolutely, with fair market value to be determined and
paid as-provided in this snbdivision, or .(2) in a separate action
brought as follows. An action (MUST) may be commenced with
in six years after the forfeiture under this section to determine
the ownership and the fair market value. of the mineral inter
ests in the property both at the time of forfeiture and at the
time of bringing the action. The action shall be brought in the
manner provided in chapter 559, for an action to determine
adverse claims, to the extent applicable. The person bringing
the action shall serve notice of the action on the commissioner
of natural resources in the same manner as is provided for
service of notice of the action on a defendant. The commissioner
may appear and contest the allegations of ownership and value
in the same manner .as a defendant in such actions. Persons
determined by the court to be owners of the interests at the
time of forfeiture to the state under this section may present
to the commissioner of finance a verified claim for refund of
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the fair market value of the interest. A copy of the court's de
cree shall be attached to the claim. Thereupon the commissioner
of finance shall refund to the claimant the fair market value
at the time of forfeiture or at the time of bringing the action,
whichever is lesser, less any taxes, penalties, costs, and interest
which could have been collected during the period following the
forfeiture under this section, had the interest in minerals been
valued and assessed for tax purposes at the time of forfeiture
under this section. There is appropriated from the general fund
to the persons entitled to a refund an amount sufficient to pay
the refund.

Subd. 5. The forfeiture provisions of this section, do not
apply to mineral interests valued and taxed under other laws re
lating to the taxation of minerals, gas, coal, oil, or other similar
interests, so long as a tax is imposed and no forfeiture under the
tax laws is complete. However, if the mineral interest is valued
under other tax laws, but no tax is imposed, the mineral interest
forfeits under this section if not filed as required by this section.

Sec. 2. Minnesota Statutes 1978, Chapter 93, 'is amended by
adding a section to read:

[93.551] [VALIDATION OF CERTAIN STATEMENTS;
CORRECTION OF CERTAIN ERRORS.] A statement of
severed mineral interests which was filed within the time limits
specified by section 98.55 is validly and timely filed even if the
interest claimed 'by the owner does not correctly set forth the
whole or fractional interest actually owned; the statement er
roneously contained interests from more than one government
section; the statement was not properly verified; or the interest,
if registered property, was erroneously filed -uriih: the county
recorder, or, if the interest was not registered property, was
filed with the registrar of titles. The owner may file an amend
ment or supplement to the original statement for the purpose of
correcting any ,or all of the ,errors described in this section.

Sec. 3. Minnesota Statutes 1978, Section '121.904, Subdivi
sion llb, ,s amended to read:

Subd. Ub. (1) Each district affected by the provisions of
subdivision Ua shall account for and expend according to the
provisions of this subdivision the total amount by which its 1976
payable 1977 and its 1977 payable 1978 permissible levies pursu
ant to section 275.125 were reduced on account (If payments
pursuant to sections 294.21 or 294.28; 298.23 to 298.28; 298.32;
298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67;
any law imposing a tax upon severed mineral values, or under
any other law distributing proceeds in lieu of ad valorem tax
assessments on copper or nickel properties. Notwithstanding
the provisions of section 124.212, subdivision Sa, clause (2) and
the provisions of section 275.125, subdivision 9, clanse (2) or
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any other law to the contrary, this total amount shall not be
applied to reduce the foundation aid which the district is entitled
to receive pursuant to section 124.212 or again be applied to re
duce the permissible levies of the district.

(2) The lesser of the amount in (1) or an amount equal to
$200 times the pupil units in the district computed purusant to
section 124.17 for the 1977-1978 school year shall be reflected in
an "appropriated fund balance reserve account for current use
of taconite payments" which shall be established in the general
fund. Each school year, beginning in 1978-1979, each affected
district shall transfer an amount equal to $20 times the number
of pupil units in the district in 1977-1978 out of this account into
other operating accounts in the, general fund, until the amount
transferred equals the amount originally reflected in the reserve
account; provided that in the last year in which the district is
required to make this transfer, it shall transfer the balance of
the reserve account, not to exceed an amount equal to $20 times
the number of pupil units in the district in 1977-1978. Notwith
standing the provisions of section 121.917, each affected district
may use the amount so transferred each year to increase its
expenditures above the amount it would otherwise be authorized
to expend in that school year.

(3) Of the amount in (1), any amount not reflected in the
account established pursuant to clause (2) shall be reflected in
the district's appropriated fund balance reserve account for pur
poses of reducing statutory operating debt, if the district has
established this account pursuant to section 275.125, subdivision
9a.The June 30, 1977 statutory operating debt of the district
shall be reduced by the amount so reflected and shall be recerti
fied accordingly by the commissioner.

(4) Notwithstanding the provisions of section 121.912, any
portion of the amount in (1) remaining after the application of
clauses (2) and (3) shall be transferred to the district's capital
expenditure fund; provided that before July 1, 1979 not exceed
ing $75,000 of the amount transferred to the capital expenditure
fund pursuant to thie clause may be transferred to the district's
general fund.

Sec. 4. Minnesota Statutes 1978, Section 270.06, is amended
to read:

270.06 [POWERS AND DUTIES.]
the commissioner of revenue and he
authority:

It shall be the duty of
shall have power and

(1) To have and exercise general supervision over the
administration of the assessment and taxation laws of the state,
over assessors, town, county, and city boards of review and
equalization, and all other assessing officers in the performance
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of their duties, to the end that all assessments of property be
made relatively just and equal in compliance with the laws of
the state;

(2) To confer with, advise and give the necessary instruc
tions and directions to local assessors and local boards of review
throughout the state as to their duties under the laws of the
state, and to that end call meetings of local assessors of each
county, to be held at the county-seat of such county, for the pur
pose of receiving necessary instructions from the commissioner
as to the laws governing the assessment and taxationJ of all
classes of property, which meetings at least one member of each
local board of review shall attend.

(3) To direct proceedings, actions, and prosecutions to be in
stituted to enforce the laws relating to the liability and punish
ment of public officers and officers and agents of corporations
for failure or negligence to comply with the provisions of the
laws of this state governing returns of assessment and taxation
of property, and to cause complaints to be made against local
assessors, members of boards of equalization, members of boards
of review, or any other assessing or taxing officer, to the proper
authority, for their removal from office for misconduct or
negligence of 'duty.

(4) To require county attorneys to assist in the commence
ment of prosecutions in actions or proceedings for removal,
forfeiture and punishment for violation of the laws of this state
in respect to the assessment and taxation of property in their
respective districts or counties;

(5) To require town, city, county, and other public officers
to report information as to the assessment of property, collection
of taxes received from licenses and other sources, and such other
information as may be needful in the work of the department
of revenue, in such form and upon such blanks as he may
prescribe;

(6) To require individuals, copartnerships, companies,
associations, and corporations to furnish information concerning
their capital, funded or other debt, current assets and liabilities,
earnings, operating expenses, taxes, as well as all other state
ments now required by law for taxation purposes;

(7) To summon witnesses to appear and give testimony, and
to produce books, records, papers and documents relating to any
tax matter which he may have authority to investigate or
determine;

(8) To cause the deposition of witnesses residing within or
without the state or, absent therefrom, to be taken, upon notice
to the interested party, if any, in like manner that depositions
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of witnesses are taken in civil actions in the district court,
in any matter which he may have authority to investigate or
determine;

(9) To investigate the tax laws of other states and countries
and to formulate and submit to the legislature such legislation as
he may deem expedient to prevent evasions of assessment and
taxing laws, and to secure just and equal taxation 'and im
provement in the system of assessment and taxation in this
state;

(10) To consult and confer with the governor upon the
subject of taxation, the administration of the laws in regard
thereto, and the progress of the work of the department of
revenue, and to 'furnish the governor, from time to time, such
assistance and information as he may require relating to tax
matters;

(11) To transmit to the governor, on or before the third
Monday in December of each even-numbered year, and to each
member of the legislature, on or before November 15 of each
even numbered year, the report of the department of revenue
for the preceding years, showing all the taxable property in the
state and the value of the same, in tabulated form;

(12) To visit at least one-half of the counties of the state
annually and every county in the state at least once in two years
and inquire into the methods of assessment and taxation and
ascertain whether the assessors faithfuliy discharge their duties,
particularly as to their compliance with the laws requiring the
assessment of all property not exempt from taxation;

(13) To exercise and perform such further powers and
duties as may be required or imposed upon the commissioner
of revenue by law;

(14) The commissioner of revenue may promulgate rules
and regulations for the administration and enforcement of the
property tax. Such rules and regulations shall have the force
and effect of law;

(15) To execute and administer any agreement with the
secretary of the treasury of the United States regarding the
exchange of information and administration of the tax laws of
both the United States and the state of Minnesota (.);

(16) To administer and. enforce the provisions of sections
325.64 to 325.76, the Minnesota unfair cigarette sales act.

Sec. 5. Minnesota Statutes 1978, Section 273.13, Subdivision
2a, is amended to read:
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Subd.2a. [CLASS lB.] "Mineral interest", for the purpose
of this subdivision, means an interest in any minerals, including
but not limited to gas, coal, oil, or other similar interest in real
estate, which is owned separately and apart from the fee title
to the surface of such real property. Mineral interests which are
filed for record in the offices of either the county recorder or
registrar of titles, whether or not filed pursuant to sections
93.52 to 93.58, constitute class 1b, and shall be taxed as provided
in this subdivision unless specifically excluded by this subdivi
sion. A tax of $.25 per acre or portion of an acre of mineral
interest is hereby imposed and is due and payable annually. If an
interest (FILED PURSUANT TO SECTIONS 93.52 TO 93.58)
is a fractional undivided interest in an area, the tax due on the
interest per acre or portion of an acre is equal to the product
obtained by multiplying the fractional interest times $.25,
computed to the nearest cent. However, the minimum annual tax
on any mineral interest is !$2. No such tax on mineral interests is
due and payable on the following: (a) Mineral interests valued
and taxed under other laws relating to the taxation of minerals,
gas, coal, oil, or other similar interests; (b) Mineral interests
which are exempt from taxation pursuant to constitutional or
related statutory provisions. Tax money received under this sub
division shall be apportioned to the taxing districts included in
the area taxed in the same proportion as the surface interest mill
rate of a taxing district bears to the total mill rate applicable to
surface interests in the area taxed. The tax imposed by this
subdivision is not included within any limitations as to rate or
amount of taxes which may be imposed in an area to which the
tax imposed by this subdivision applies. The tax imposed by this
subdivision shall not cause the amount of other taxes levied or to
be levied in the area, which are subject to any such limitation, to
be reduced in any amount whatsoever. The tax imposed by this
section is effective for taxing years beginning January I, 1975.
Twenty percent of the revenues received from the tax imposed by
this section shall be distributed under the provisions of section
362.40.

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended
by adding a subdivision to read:

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX RE
FUND.] Subject to the provisions of section 296.18, a credit
equal to the amount paid by the taxpayer during the taxable
year as excise tax on gasolme bought and used for any purpose
other than use in motor vehicles or snowmobiles or on special
fuel bought and used for any purpose other than use in licensed
motor vehicles may be deducted from any tax due under Chapter
290. Any amount by which the credit exceeds the /XIx due shall be
refunded.

Sec. 7. Minnesota Statutes 1978, Section 292.04, is amended
to read:
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292.04 [EXEMPTIONS.] The following transfers by gift
shall be exempt from and excluded in computing the tax imposed
by this chapter:

(1) Gifts to or for the use of the United States of America
or any state or any political subdivision thereof for exclusively
public purposes;

(2) Gifts to or for the use of any fund, foundation, trust,
association, organization or corporation operated within this
state for religious, charitable, scientific, literary, or educational
purposes exclusively, including the promotion of the 'arts, or the
conduct of a public cemetery, if no part thereof inures to the
profit of any private shareholder or individual. Gifts to or for
the use of any corporation, fund, foundation, trust, or association
operated for religious, charitable, scientific, literary, or educa
tional purposes, including the promotion of the arts, or the
conduct of a public cemetery, no part of which inures to the
profit of any private shareholders or individual, shall be exempt,
if at the date of the gift, the laws of the state under the laws
of which the donee is organized or existing either (l) do not
impose a gift tax in respect of property transferred to a similar
corporation. fund, foundation, trust, or association, 'Organized ,01'

existing under the laws of this state, or (2) contain a reciprocal
provision under which gifts to a similar corporation, fund,
foundation, trust, or association organized or existing under the
laws of another state are exempt form gift taxes if such other
state allows a similar exemption to a similar corporation, fund,
foundation, trust, or association, organized or existing under the
laws of such state;

(3) Gifts to a fraternal society, order, or association operat
ing under the lodge system, but only if such gifts are to be used
exclusively for the purposes designated in clause (2);

(4) Gifts to or for the use of posts or organizations of war
veterans, or auxiliary units or societies of any such posts or
organizations, if such posts, organizations, units or societies are
organized within the state of Minnesota and if such gifts are to
be used exclusively for the purposes designated in clause (2);

(5) All property transferred, money, service, or other thing
of value, paid, furnished, or delivered by any person, corpora
tion, organization, or association to his or its employees, or to
any organization of his or its employees, directly or indirectly,
or to any person, firm, or corporation for them or it, including
payments to cover insurance, sickness, and death benefits, pen
sions, relief activities, or to any other employees benefit fund of
any kind, and medical service to such employees and their
families;

(6) The first $3,000 in value of gifts (other than of future
interests in property) made to any person by the donor during
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any calendar year. No part of a gift to a minor donee shall be
considered a gift of future interest in property for purposes of
this clause if it complies with the provisions of the Minne
sota uniform gifts to minors act, chapter 527, or if it is a trans
fer for the benefit of a minor, and if the property and income
therefrom:

(a) May be expended by or for the benefit of the donee be
fore his attaining the age of (18) 21 years, and

(b) Will to the extent not so expended

(l) pass to the donee on his attaining the age of (18) 21
years and

(2) in the event the donee dies before attaing the age of (18)
21 years, be payable to the estate of the donee, or as he may
appoint under a general power of appointment as defined in
section 2514(C) of the Internal Revenue Code of 1954;

(7) Gifts to an employee stock ownership trust as defined
in section 290.01, Subdivision 5. Where the beneficiaries of a
stock ownership trust include the transferor, his spouse, chil
dren, grandchildren, parents, siblings or their children, the
amount of the exemption shall be reduced by the product of multi
plying said amount by their percentage interest in the trust.

Sec. 8. [REFUND.] Persons who paid gift taxes after
June 1, 1973 on a transfer excludable pursuant to section 7
shall be entitled to a refund of taxes paid provided a claim is
made to the commissioner pursuant to the procedures of sec
tion 292.12.

Sec. 9. Minnesota Statutes 1978, Section 296.18, Subdivision
1, is amended to read:

296.18 [CREDIT.] Subdivision 1. [GASOLINE OR SPE
CIAL FUEL USED IN OTHER THAN MOTOR VEHICLES.]
Any person who shall buy and use gasoline for any purpose
other than use in motor vehicles or snowmobiles, or special fuel
for any purpose other than use in licensed motor vehicles, and
who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline
or special fuel, or otherwise, shall be (REIMBURSED AND
REPAID) eligible to receive the credit prouided. in section
290.06, S1tbdivision 13, in the amount of the tax paid by him
(UPON FILING WITH THE COMMISSIONER A SIGNED
CLAIM IN WRITING IN SUCH FORM AND CONTAINING
SUCH INFORMATION AS THE COMMISSIONER SHALL
REQUIRE AND ACCOMPANIED BY THE ORIGINAL IN
VOICE THEREOF. BY SIGNING ANY SUCH CLAIM WHICH
IS FALSE OR FRAUDULENT, TI-IE APPLICANT SHALL
BE SUBJECT TO THE PENALTIES PROVIDED IN THIS
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SECTION FOR KNOWINGLY MAKING A FALSE CLAIM.
THE CLAIM SHALL SET FORTH). The taxpayer claiming
this credit shall include with his income tax return information
inciJuding the total amount of the gasoline so purchased and used
by him other than in motor vehicles, or special fuel so pur
chased and used by him other than in licensed motor vehicles,
and shall state when and for what purpose it was used. (WHEN
A CLAIM CONTAINS AN ERROR IN COMPUTATION OR
PREPARATION, THE COMMISSIONER IS AUTHORIZED
TO ADJUST THE CLAIM IN ACCORDANCE WITH THE
EVIDENCE SHOWN ON THE CLAIM OR OTHER INFOR
MATION AVAILABLE TO HIM. IF THE COMMISSIONER
BE SATISFIED THAT THE CLAIMANT IS ENTITLED TO
PAYMENT, HE SHALL APPROVE THE CLAIM AND
TRANSMIT IT TO THE COMMISSIONER OF FINANCE. NO
REPAYMENT SHALL BE MADE UNLESS THE CLAIM
AND INVOICE SHALL BE FILED WITH THE COMMIS
SIONER WITHIN ONE YEAR FROM THE DATE OF THE
PURCHASE. THE POSTMARK ON THE ENVELOPE IN
WHICH THE CLAIM IS MAILED SHALL DETERMINE THE
DATE OF FILING.) The words "gasoline" or "special fuel" as
used in this subdivision do not include aviation gasoline or
special fuel for aircraft.

<"

Sec. 10. Minnesota Statutes 1978, Section 296.18, Subdivision
2, is amended to read:

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR
SPECIAL FUEL FOR INTENDED PURPOSES; REPORTS
REQUIRED.] (1) Any person who shall buy aviation gaso
line or special fuel for aircraft use and who shall have paid the
excise taxes due thereon directly or indirectly through the
amount of the tax being included in the price thereof, or other
wise, and shall use said gasoline or special fuel in motor vehicles
or shall knowingly sell it to any person for use in motor vehicles
shall, on or before the twenty-third day of the month following
that in which such gasoline or special fuel was so used or
sold, report the fact of such use or sale to the commissioner in
such form as he may prescribe.

(2) Any person who shall buy gasoline other than aviation
gasoline and who shall have paid the motor vehicle gasoline
excise tax directly or indirectly through the amount of the tax
being included in the price of the gasoline, or otherwise, who
shall knowingly sell such gasoline to any person to be used for
the purpose of producing or generating power for propelling air
craft, or who shall receive, store, or withdraw from storage such
gasoline to be used for that purpose, shall, on or before the
twenty-third day of the month following that in which such
gasoline was so sold, stored, or withdrawn from storage, report
the fact of such sale, storage, or withdrawal from storage to the
commissioner in such form as he may prescribe.
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(3) Any person who shall buy aviation gasoline or special
fuel for aircraft use and who shall have paid the excise taxes
directly or indirectly through the amount of the tax being in
cluded in the price thereof, or otherwise, who shall not use it in
motor vehicles or receive, sell, store, or withdraw it from storage
for the purpose of producing or generating power for propelling
aircraft, shall be reimbursed and repaid the amount of the tax
paid by him upon (HIS MAKING A VERIFIED CLAIM IN
THE SAME MANNER AS IS PROVIDED IN SUBDIVISION
1 OF THIS SECTION WITH REFERENCE TO CLAIMS FOR
REFUNDS OF MOTOR VEHICLE GASOLINE EXCISE
TAXES, AND THE PROVISIONS OF THAT SUBDIVISION
AS TO THE PROCEDURE ON CLAIMS SHALL APPLY TO
CLAIMS MADE UNDER THIS CLAUSE) filing .vith the
commissioner a signed claim in writing in such form and
containing such information as the commissioner shall re
quire and accompanied by the original invoice thereof. By
signing any such claim which is false or fraudulent, the ap
plicant shall be subject to the penalties provided in this sec
tion for knowingly making a false claim. The claim shall set
forth the total amount of the aviation gasoline or special fuel
for aircraft use so purchased and used by him, and shall state
when and for what purpose it was used. When a claim contains
an error in comindaiion or preparation, the commissioner is
authorized to adjust the claim in accordance with the evidence
shown on the claim or other information available to him. If the
commissioner be satisfied that the claimant is emtitled. to pay
ment, he shall approve the claim and transmit it to the com
missioner of finance. No repayment shall be made unless the
claim and invoice shall be filed with the eommieeioner within
one year from the date of the purchase. The postmark on the
envelope in which the claim is mailed shall determine the date. of
filing.

Sec. 11. Minnesota Statutes 1978, Section 296.18, Subdivision
3, is amended to read:

Subd. 3. [PENALTIES FOR FILING FALSE CLAIMS.]
Every person who shall make any false statement in any claim or
invoice filed with the commissioner, or knowingly file with the
commissioner any claim or invoice containing any false state
ment or collect or cause to be paid to him or to any other person
a refund without being entitled thereto, when acting pursuant to
the provisions of (SUBDIVISION lOR) subdivision 2, clause 3,
shall forfeit the full amount of the claim and be guilty of a
misdemeanor. Every person who is convicted under the provi
sions of this subdivision shall be prohibited from filing with the
commissioner any claim for refund upon gasoline purchased
within six months after such conviction.

Sec. 12. Minnesota Statutes 1978, Section 296.18, Subdivision
8, is amended to read:

Subd. 8. [APPROPRIATION.] There is hereby appropri
ated to the persons entitled to such refund under this section,
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from the fund or account in the state treasury to which the
money was credited, an amount sufficient to make the refund
and payment. There is wnnually appropriated from the highway
user tax distribution fund to the general fund the amount re
quired to make the refunds required to be paid as income tax
credits pursuant to sections 6 and 9.

Sec. 13. Minnesota Statutes 1978, Section 298.24, Sub
division 3, is amended to read:

Subd. 3. A credit in the amount of two cents per gross ton of
merchantable iron ore concentrate produced shall be allowed
against the tax imposed by subdivision I, with respect to the
production of iron ore concentrate from taconite plants which,
together with the lands upon which they are located and lands
used in connection with the mining, quarrying and concentration
of taconite and buildings, machinery, equipment and other
fixtures used in the production of taconite, and notwithstanding
the provisions of section 298.25, have heretofore by law been
made subject to direct taxes for the payment of principal and
interest on bonds issued by a school district or city; provided
however, that the total amount of credit allowable hereunder
with respect to production from any plant heretofore subjected
to such direct taxes shall not exceed the amount of the direct
taxes levied against such plant and payable after January I,
1969, and until said bonds and the indebtedness secured thereby
have been paid in full; and provided further that no credit
shall be allowed hereunder after December 31, (1978) 1983. Any
credit provided for herein shall reduce the credit authorized
under Laws 1965, Chapter 735.

Sec. 14. Minnesota Statutes 1978, Section 473.595, Subdivi
sion I, is amended to read:

473.595 [COMMISSION FIN AN C E S.] Subdivision 1.
[ADMISSION TAX.] Effective January I, 1978, the commis
sion shall by resolution impose a three percent admission tax
upon the granting, sale, or distribution, by any private or public
person, association, or corporation, of the privilege of admission
to activities; except for those activities sponsored (BY NON
PROFIT ORGANIZATIONS AND CONDUCTED) at the in
door public assembly facility at the metropolitan sports area
known as the metropolitan sports center. Commencing with the
operation of sports facilities constructed or remodeled by the
commission pursuant to sections 473.551 to 473.595, the com
mission shall impose an additional seven percent admission tax
upon activities conducted at such sports facilities. Effective
January I, 1978, no other tax, except the taxes imposed by
chapter 297A, may be levied by any other unit of government
upon any such sale or distribution. The admission tax shall be
stated and charged separately from the sales price so far as
practicable and shall be collected by the grantor, seller, or dis
tributor from the person admitted and shall be a debt from that
person to the grantor, seller, or distributor, and the tax required
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to be collected shall constitute a debt owed by the grantor,
seller, or distributor to the commission, which shall be recovera
ble at law in the same manner as other debts. Every person
granting, selling, or distributing tickets for such admissions may
be required, as provided in resolutions of the commission, to
secure a permit, to file returns, to deposit security for the pay
ment of the tax, and to pay such penalties for nonpayment and
interest on late payments, as shall be deemed necessary or ex
pedient to assure the prompt and uniform collection of the tax.

Sec. 15. [CITIES OF GOLDEN VALLEY AND PLY
MOUTH; STORM SEWER RESERVE FUND.] Subdivision
1. [CAPITAL IMPROVEMENT PROGRAM.] The govern
ing body of the city of Plymouth and the governing body of
the city of Golden Valley may by resolution after notice and
hearing adopt 0, capital improvement program for a storm
sewer tax district established under Minnesota Statutes, Sec
tion 444.17. The capital improvement program shall set forth
the storm sewer improvement projects to be constructed, a
schedule of construction with a termination date not exceeding
seven years from its adoption, the estimated cost of the improve
moots, a.nd the proposed methods of financing the program. The
capital improvement program may provide for the construction
of various improvement projects at different locations within the
disfJrict at different times, but the program shall provide for the
reasonable storm drainage of all lands within the district.

Subd.2. [RESERVE FUND; TAXES.] After the adoption
of a capital improvement program for a storm sewe,' tax district,
each municipality may by ordinance after notice and hearing
establish a. storm seurer reserve fund for the district and may
annually levy a tax not exceeding one mill on all the taxable
propertu in the district for the support of the fund in an aggre
gate amount equal to the actual or estimated cost, whichever is
less, of the improvement projects identified in the capital im
provement program for the district. The proceeds of theto» shall
be pa.id into the storm sewer reserve fund for the district and
used for no other purpose than to Pall capital costs of improve
ment projects therein including principal and interest on obliga
tions issued pursuant to Minnesota Statutes, Section 444.19. A
tax levied in accordance with tMs subdivision is a levy for the
payment of principal and interest on bonded indebtedness within
the meaning of Minnesota Statutes, Section 275.50, Subdivision
5, clause (e).

Subd.3. [TERMINATION OF TAX.] If a contract for one
or more of the improvement projects identified in the capital
improvement program has not been entered into bll the munici
pality within one year after the date of the adoption of the
capital improvement program the tax authorized by subdivision
2 shall terminate and any proceeds of the tax in the storm sewer
reserve fund shal! be transferred and irrevocably pledged to the
debt service fund of the mumicipality to be used solely to reduce
tax levies for bonded indebtedness of taxable property within the
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district. Upon the termination date of the capital improvement
program the tax authorized by subdivision 2 shall terminate and
proceeds of the tax in the storm sewer reserve fund shall be
used as provided in this section.

SuM. 4. [HEARING; NOTICE.] The adoption of a capi
tal improvement program and the establishment of a storm
sewer reserve fund shall be preceded by a hearing upon the
\'lame notice required for the establishment of a storm sewer
district: The municipality may establish the district, adopt the
program and establish the fund at the same hearing.

Sec. 16. [MINNEAPOLIS; CONTRACTS.] Subdivision 1.
If the city of Minneapolis contracts with a corporation to operate
a port facility, the corporation may sell, purchase, or rent sup
plies, materials, or equipment, or construct, alter, expand, repair,
or maintain real or personal property at such facility without
regard to the provisions of Minnesota Statutes, Section 471.345.
This subdivision shall apply regardless of the source of funds
dispersed by the corporation.

Subd. 2. This section is effective upon approval by the gov
erning body of the city of Minneapolis and compliance with
Minnesota Statutes, Section 645.021.

Sec. ]7. Laws 1977, Chapter 423, Article VIII, Section 1.
Subdivision 10, is amended to read:

Subd.10. [APPROPRIATION.] There is hereby appropri
ated for the biennium ending June 30, (1979) 1981, from the
general fund, the sum of ($25{),000) $525,000 to pay the ex
penses incurred by the commission and $50,000 shall be used to
study the impact of the municipal aid formula established in
Article VI.

Sec. 18. During the period while the chairman of the HGUSe
tax committee is chairman of the tax study commission, the
chairman of the Senate committee on taxes and tax laws shall be
the chairman of the subcommittee on personnel of the tax study
commission.

Sec. 19. The terms of Office of citizen members of the com
mittee established pursuant to Minnesota Statutes, Section
84B.ll. Subdivision 1, who are holding office on May 1, 1979,
shall be extended for two years from the date on which they
would otherwise terminate.

Sec. 20. In the event that additional personnel Or funds are
necessary for the administration of this act, the commissioner of
revenue may request the increase in approved complement or the
additional funding from the legislatAve advisory commission.
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Sec.21. [APPROPRIATION.] There is appropriated from
the general fund to the commissioner of revenue the amount
necessary to make the refunds provided by section 8.

Sec. 22. This is appropriated from the general fund of the
state treasury to a legislative study group of 12 persons, 6 of
whom are to be appointed by the senate committee on commit
tees and 6 of whom shall be appointed pursuant to the negotiated
agreement of the house, of $50,000:

(1) to examine the structure of the government of the city of
Minneapolis and;

(2) to make recommendations on how to:

(a) increase the efficiency of Minneapolis city government;

(b) reduce the cost of Minneapolis city government; and

(c) insure a structure of government which is responsive to
the citizens of the city of Minneapolis.

Sec. 23. [EFFECTIVE DATE.] Sections 1,2,5,14,15 and
18 to 20 are effective the day following final enactment. Sections
6 and 9 to 12 are effective for gasoline and special fuel sold
after December 31, 1979. Sections 7 and 8 are retroactively
effective June 1, 1973."

Further, delete the title and insert:

"A bill for an act relating to taxation; providing certain
modifications of gross income; increasing and extending certain
credits against income tax; adjusting the individual income tax
brackets, credits and maximum standard deduction for inflation;
increasing the maximum standard deduction; providing for com
putation of charitable contribution deduction; providing for
allocation of out-of-state income; increasing maximum political
contribution credits; providing for treatment of severance pay
as a lump sum distribution; increasing the state share of certain
income maintenance payments; clarifying a tax exemption for
certain types of public property; reducing certain property
assessment ratios; providing for assessment of certain subsi
dized housing; extending agricultural homestead treatment to
noncontiguous land; providing for certain levies; increasing the
homestead credit; eliminating the limited market value; provid
ing a property tax credit for owners of property containing
transmission lines; providing a property tax credit and exemp
tion for wetlands; clarifying the property tax status of munici
pal airport property; making various adjustments in the com
putation of levy limits; delaying the effect of the coefficient of
dispersion penalty;. increasing certain ;property tax refund
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amounts; abolishing the inheritance tax; establishing an estate
tax; repealing the gift tax; extending the pollution control
equipment credit; providing a residential energy credit; increas
ing the amount and providing for the distribution of aids to local
governments; providing state assistance for municipal pension
costs; altering the tax treatment of railroads; providing for
payment in lieu of taxes on certain lands; providing a sales
tax exemption for sewer and water charges; requiring the com
missioner of revenue to administer the Minnesota unfair
cigarette sales act; providing for notice and hearing regarding
forfeiture of severed mineral rights; extending a credit against
the 'taconite tax; authorizing contracts made by the city of
Minneapolis; allowing a levy for storm sewers by the cities of
Golden Valley and Plymouth; extending the term of members of
a citizens' committee; providing retroactive gift tax exemption
for certain gifts to minors; appropriating money; amending
Minnesota Statutes 1978, Sections 93.55; 121.904, Subdivision
lIb; 256.82; 256D.03, Subdivision 2; 256D.36, Subdivision 1;
256D.37, Subdivision 1; 270.06; 272.02, Subdivision 1, and by
adding a subdivision; 273.11, Subdivision 2; 273.122, Subdivi
sions 1 and 2; 273.13, Subdivisions 2a, 4, 5a, 6, 7, 14a, 19, and by
adding a subdivision; 273.132; 273.17, Subdivision 1; 273.42;
275.125, Subdivision 6a; 275.50, Subdivision 6; 275.51, Subdivi
sion 3d; 275.52, Subdivision 4; 275.53, Subdivision 1, and by add
ing a subdivision; 290.01, Subdivision 20; 290.012, Subdivision
3; 290.032, Subdivision 3, and by adding a subdivision; 290.06,
Subdivisions 2c,3c, 3d, 9, 9a, 11, and by adding subdivisions;
290.067, Subdivision 1; 290.081; 290.09, Subdivisions 4 and 15;
290.091; 290.095, Subdivision 1; 290.14; 290.17, Subdivisions 1
and 2; 290.21, Subdivision 3;290.23, by adding a subdivision;
290.37, Subdivision 1; 290A.03, Subdivisions 3, 11 and 13; 290A.
04, Subdivisions 2, 2a, 2b, and 3; 291.005, Subdivision 1; 291.01;
291.03; 291.05, 291.051; 291.06; 291.065; 291.07, Subdivision 1;
291.08; 291.09, Subdivisions 5 and 7, and by adding subdivisions;
291.11, Subdivision 1; 291.111, Subdivision 1; 291.132; 291.14;
291.19, Subdivision 3; 291.20, Subdivision 1; 291.27; 291.33, Sub
division 1; 292.04; 295.02; 296.18, Subdivisions 1, 2, 3 and 8;
297A.Ol, Subdivision 3; 298.24, Subdivision 3;352.15, Subdivi
sion 1; 353.01, Subdivision 2a; 353.15; 354.10; 354A.ll; 360.035;
422A.10, Subdivision 1; 473.595, Subdivision 1; 475.53, Subdivi
sion 4; 477A.Ol, Subdivisions 1, 2 and 4; 477A.03; 477A.04, Sub
division 2; 524.3-706; 524.3-916; 524.3-1001; 525.091, Subdivi
sions 1 and 2; 525.312; 525.71; 525.74; and 525.841; and Chap
ters 93; 270; 273; 291; 298; 353; 355 and 422A, by adding
sections; Laws 1977, Chapter 423, Article VIII, Section 1, Sub
division 10; repealing Minnesota Statutes 1978, Sections
3A.08; 116C.635; 272.59; 273.11, Subdivision 2; 272.59;
290.06, Subdivision 12; 291.02; 291.07, Subdivisions 2 and 2a;
291.09, Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions
2,3,4,5,6,7,8, and 9; 291.12, Subdivision 4; 291.19, Subdivision
5; 291.20, Subdivision 3; 291.21, Subdivision 2; 291.22; 291.23;
291.24; 291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and 4; 291.
30; 291.34; 291.35; 291.36; 291.37; 291.38; 291.39; 291.40;
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292.01; 292.02; 292.03; 292.031; 292.04; 292.05; 292.06; 292.07;
292.08; 292.09; 292.105; 292.111; 292.112; 292.12; 292.125; 292.
14; 292.15; 295.01, Subdivisions 2 and 3; 295.02; 295.03;
295.04; 295.05; 295.12; 295.13; 295.14; and 477A.01, Subdivi
sions 3 and 4a."

We request adoption of this report and repassage of the bill.

House Conferees: HARRY SIEBEN, JR., TERRY DEMPSEY, JOHN
TOMLINSON, IRVIN N. ANDERSON, ADOLPH L. KVAM and ROBERT
L. SEARLES.

Senate Conferees; WM. MCCUTCHEON, DOUGLAS J. JOHNSON,
EUGENE STOKOWSKI, DOUGLAS SILLERS and MARVIN HANSON.

Sieben, R., moved that the report of the Conference Committee
on R. F. No. 1495 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1495, A bill for an act relating to taxation; providing
'for an ad valorem tax on railroads in lieu of the gross earnings
tax; repealing limited market value; changing homestead base
value; decreasing classification ratios on certain property; es
tablishing a new category for certain residential nonhomestead
property; increasing homestead credit percentages and maxi
mum amounts; increasing agricultural aid credit; extending 3cc
classification to qualifying mobile homeowners; extending 3cc
classification to the surviving spouse of certain deceased vet
erans, blind and disabled persons; changing income sources and
requirements for owners of 3cc property; allowing homestead
owned by joint tenant to qualify for 3cc classification; providing
for deferred assessment of value added by historical preserva
tion; providing an exclusion of $12,000 for pension income; ex
cluding pensions of nonresidents from gross income; expanding
the taxable net income brackets for individuals, estates and
trusts; increasing personal, dependent, special credits and
credits for certain low income taxpayers; providing for inflation
adjustment to income tax and property tax refund brackets and
credits; providing residential energy credit; allowing use of
lump sum distribution tax computation for certain severance
pay; altering the definition of gross income for income tax
purposes for individuals, trusts and estates; placing restrictions
on certain deductions; making certain changes in the minimum
tax and in the treatment of small business corporations; allowing
a ten year carryback of products liability losses; allowing adjust
ments to basis; allowing deductions for employer contributions
to simplified employee plans; excluding from income certain
payments to members of the armed services; increasing the
maximum income tax credit for political contributions; provid
ing an income tax deduction for certain political contributions;
conforming individual deductions for business expenses, taxes,
disaster losses, medical expenses and charitable contributions to
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federal deductions; removing certain limitations on the depen
dent care credit; standardizing the personal, dependent and spe
cial credits; increasing the standard deduction; updating the
definition of income for property tax refund purposes; expand
ing inheritance and gift tax exemptions and credits; establishing
a presumption of contribution by a spouse in property held
jointly with the decedent; adjusting homestead exemption for
inheritance tax purposes; providing a tax credit for feedlot and
pollution control equipment; providing an income tax credit to a
Minnesota resident for income taxes paid to a province or terri.
tory of Canada; reducing the income tax rate applicable to
corporations; clarifying the purposes for which an additional
property tax levy by governmental subdivisions is authorized;
authorizing an additional property tax levy by governmental
subdivisions in certain cases; providing for the calculation of tax
levy limitations for governmental subdivisions; clarifying the
taxable status of Title II property owned by a non-profit entity;
providing that the commissioner of revenue shall administer and
enforce the Minnesota unfair cigarette sales act; reducing the
sales tax on newsprint and ink; excluding certain feminine hy
giene products from the sales tax; exempting from the sales tax
the furnishing of water and sewer services for residential use;
providing for municipal regulation of subdivisions; providing
penalties; appropriating money; amending Minnesota Statutes
1978, Sections 270.06; 272.02, Subdivision 1; 273.11; 273.122;
273.13, Subdivisions 4, 6, 6a, 7, 14a and 19; 273.132; 273.17, Sub
division 1; 275.11, Subdivision 2; 275.50, Subdivisions 5 and 6;
275.51, by adding a subdivision; 275.52, Subdivisions 2 and 5;
290.01, Subdivision 20; 290.032, by adding a subdivision; 290.06,
Subdivisions I, 2c, 3c, 3d, 9, 9a, 11, and by adding subdivisions;
290.067, Subdivisions 1 and 2; 290.081; 290.09, Subdivisions 2, 4,
5, 10, 15, 28, and by adding a subdivision; 290.091; 290.095, by
adding a subdivision; 290.14; 290.17, Subdivision 2; 290.21. Sub
division 3; 290.26, Subdivision 2; 290.971, Subdivisions 1, 3 and
6; 290.972, Subdivisions 1, 3, and 5; 290.'1..03. Subdivisions 3. 11
and 13; 290.'1..04, Subdivisions 2, 2a, 2b, 3, and by adding a sub
division; 291.01, Subdivision 4; 291.05: 291.065; 292.04; 292.07,
Subdivisions 1, 5, and by adding a subdivision; 295.02; 297.'1..01,
Subdivision 3; 297.'1..14; 297.'1..25, Subdivision 1; 462.358, by
adding subdivisions; 462.36, Subdivision 1; Chapters 270, by
adding sections; 272. by adding a section; 273, by adding a sec
tion; and 298, by adding a section; repealing Minnesota Statutes
1978, Sections 275.51, Subdivision 3d; 290.06. Subdivisions 3e
and 12; 290.21, Subdivision 3a; 290.971, Subdivision 5; 295.01,
Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12;
295.13; 295.14; and 462.352, Subdivision 4.

The bill was read for the third time, as amended by confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 5 nays as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clawson
Corbid
Crandall
Dean
Dempsey
DenOuden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jennings
Johnson, C.
Johnson, D.

Jude Norman
Kaley Norton
Kalis Novak
Kelly Nysether
Knickerbocker Olsen
Kostohryz Onnen
Kroenlng Osthoff
Kvam Otis
Laidig Patton
Levi Pehler
Long Peterson
Ludeman Piepho
Luknic Pleasant
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber
Nelsen. M. Searles
Nelson Sherwood
Niehaus Sieben, H.

Sieben. M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Clark Jaros Kahn Lehto Moe

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

1 hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 223, A bill for an act relating to education; provid
ing for aids to education, aids to libraries, tax levies and the
distribution of tax revenues; granting certain powers and duties
to school districts, the commissioner of education, the depart
ment of education, the state board of education and others;
changing the method of computing foundation aid, levy limita
tions, transportation aid and post-secondary vocational aid;
changing procedures for decisions concerning the education of
handicapped children; increasing tuition at area vocational
technical institutes; appropriating money; amending Minnesota
Statutes 1978, Sections 3.924, Subdivision 1; 3.925; :16.93;
120.075; 120.17, Subdivisions ss, 4, 6 and 7a; 120.80, Subdivision
1; 121.21, Subdivision 6; 121.49; 121.912, Subdivision 1; 121.917,
by adding a subdivision; 121.92, Subdivision 2: 122.85, Subdivi
sions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, by
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adding a subdivision; 123.58, Subdivision 6, and by adding a
subdivision; 123.702, Subdivision I, and by adding a su1?d!vJ.sion;
123.703, Subdivisions 1 and 3; 123.705; 123.741, Subdiviaion 1;
123.79, Subdivision 1; 123.80, Subdivision 1; 123.937; 124.01;
124.11, Subdivisions 2, 4, 5, and by adding subdivisions; 124.14;
124.17, Subdivision 1; 124.19, by adding a subdivision; 124.212,
Subdivisions 1, 6c, 7c, 11, 20, and by adding subdivisions; 124.
222, Subdivision 3; 124.223; 124.245, Subdivisions 1 and 2;
124.271, Subdivisions 2, 5, and by adding a subdivision; 124.32,
Subdivisions 1, La, 5, 7 and 10; 124.561, Subdivisions 2, 3a, and
by adding a subdivision; 124.562, Subdivisions 1, 2, 3 and 4; 124.
563, Subdivision 1; 124.565, Subdivisions 1, 3, 4, and by adding a
subdivision; 124.566; 124.572, Subdivisions 1, 2 and 3; 124.573,
Subdivision 1; 124.574, Subdivision 2; 124.646, Subdivision 1;
125.60, Subdivisions 1, 2, 3, 4, and by adding subdivisions; 125.
61, Subdivisions 1, 2, 3, 4, and by adding subdivisions; 126.39,
Subdivision 10; 126.40, Subdivision 3; 126.41, Subdivision 1;
126.52, Subdivision 10; 126.53, Subdivision 3; 126.54, Subdivi
sion 1; 128A.02, Subdivision 6; 134.30, Subdivision I, and by
adding a subdivision; 134.32, Subdivision 5; 134.33, Subdivision
1; 134.34, Subdivisions 1 and 2; 134.35, Subdivisions 1 and 2;
169.44, Subdivisions 1, 2, and by adding subdivisions; 275.125,
Subdivisions 1, 2a, 2b, 8, 9, 11a, 15, and by adding subdivisions;
354.094, Subdivisions 3 and 6; 354.66, Subdivisions 2, 3, 8, and by
adding a subdivision; 354A.091, Subdivisions I, 3 and 6; 354A.
22, Subdivisions 2, 3, 8, and by adding a subdivision ; 465.72;
471.38, by adding a subdivision; 471.61, Subdivision 1b; and
Chapters 3, by adding sections; 121, by adding a section; 12,1,
by adding sections; and 134, by adding sections; repealing Min
nesota Statutes 1978, Sections 3.9271; 3.9272; 3.9273; 3.9274;
3.9275; 120.171; 124.11, Subdivision 2; 124.212, Subdivisions 6b
and 7b; 124.213; 124.222, Subdivisions la, 1b, 2a, 2b and 6; 124.
241; 124.561, Subdivision 3; 124.562, Subdivisions 1 and 2;
124.563; 126.16; 126.18; 134.33, Subdivision 2; 169.44, Subdivi
sions 5 and 7; and 275.125, Subdivisions 6, 7 and 13.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 588, A bill for an act relating to the county of
Anoka; authorizing the county to enter into agreements with the
Anoka State Hospital for community mental health services.
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The Senate has appointed as such committee Messrs. Ander
son, Kirchner and Knoll.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1510.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1510

A bill for an act relating to ,the organization and operation of
state government; appropriating money for the general adminis
trative and judicial expenses of state government with certain
conditions; providing for the transfer of certain moneys in the
state treasury; authorizing land acquisition in certain cases; fix
ing and limiting the amount of fees to be collected in certain
cases; amending Minnesota Statutes 1978, Sections 4.12, by add
ing a subdivision; 4.26, Subdivision 1; 10.31; 16.02, by adding a
subdivision; 16.97, Subdivision 1; 16A.126; 43.067, Subdivision
1; 85A.02, Subdivision 12; 116E.03, Subdivision 4;179.04;
180.03, Subdivision 2; 197.16; 198.31; 299C.07; 361.12, by add
ing a subdivision; 362.20; 362.40, Subdivisions 9, 10 and 11;
546.27; Chapters 86, by adding a section; and 299C, by adding
a section.

May 21, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1510, report that
we have agreed upon the items in dispute and recommend as
follows:
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That the House recede from its amendments and that S. F. No.
1510 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [STATE DEPARTMENTS; APPROPRIA
TIONS.] The sums set forth in the columns designated "AP
PROPRIATIONS" are appropriated from the general fund, or
any other fund designated, to the agencies and for the purposes
specified in the following sections of this act, to be available for
the fiscal years indicated for each purpose. The figures "1979",
"1980", and "1981", wherever used in this act, mean that the
appropriation or appropriations listed thereunder are available
for the year ending June 30, 1979, June 30, 1980, or June 30,
1981, respectively.

SUMMARY BY FUND

1979 1980 1981 Total

General .. $ 2,194,800 $330,89~'400 $332,502,900 $665,590,100

Special 1,330,000 1,330,000 2,660,000

Airports 32,500 32,500 65,000

G&F 375,000 16,164,300 16,178,100 32,717,400

Tr. Hwy. 31,123,500 32,386,300 63,509,800

Hwy, Usr. 7,392,800 7,442,600 14,835,400

Federal 7,253,800 7,250,700 14,504,500

Total $2,569,800 $394,189,300 $397,123,100 $793,882,200

APPROPRIATIONS
Available for the Year

Ending June 30

1980 1981

Sec. 2. LEGISLATURE Subdivi-
sion 1. House of Representatives $ 9,613,500 $11,010,800

Subd, 2. Senate 6,666,600 7,287,700

Subd. 3. Legislative Coordinating
Commission 1,995,000 1,993,400
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1980 1981
$ $

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

Legislative Reference Library

1980 1981

$ 393,100 $ 354,600

Revisor of Statutes

$ 1,382,400 $ 1,425,500

Joint Legislative Committee on Solid
and Hazardous Waste

$ 145,000 $ 134,000

The Joint Committee on Solid and
Hazardous Waste, established pursuant
to Minnesota Laws 1978, Chapter 728,
Section 2, Subdivision 2, shall be ex
tended until June 30, 1981 with the fol
lowing changes in composition and
staffing.

The Joint Committee shall be reduced
to six members from the House of Rep
resentatives appointed by the Speaker,
and six members of the Senate ap
pointed by the Committee on Commit
tees.

Of this appropriation, $38,700 in
fiscal year 1980 and $41,200 in fiscal
year 1981 shall be for the salaries and
expenses of such staff as the Joint Com
mittee deems appropriate to provide
staff support. The staff positions shall
be hired and supervised for the Joint
Committee through the House of Repre
sentatives research department. The re
search department shall maintain liai
son with the Senate research depart
ment.

The Joint Committee may contract
with individuals and with regional,



59th Day] MONDAY, MAY 21, 1979 3407

1980 1981
$ $

state, and federal agencies to perform
work which it deems necessary to carry
out its duties.

Advisory Council on the Economic
Status of Women

$ 74,500 $ 79,300

Subd. 4. Legislative Commission on
Pensions and Retirement . 119,300 128,900

Subd. 5. Legislative Commission to
Review Administrative Rules 52,500 55,500

Subd. 6. Legislative Audit Commis-
sion 1,904,200 1,920,600

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

Legislative Audit Commission

$ 15,000 $ 15,000

Legislative Auditor

$ 1,889,200 $ 1,905,600

Subd, 7. Joint Legislative Commit
tee on Science and Technology

Subd. 8. Mississippi River Parkway
Commission

This appropriation is from the trunk
highway fund.

109,400

20,000

115,300

20,000

Sec. 3. SUPREME COURT Gener-
al Operations and Management 4,480,900 4,163,100

The amounts that may be expended
from this appropriation for each pro-
gram are as follows:

Supreme Court Operations

$ 2,597,800 $ 2,611,400
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Judicial Council

1980 1981
$ $

$ 395,300 $ 393,200

This appropriation includes $340,000
each year to assist in the provision of
criminal and juvenile defense to indi
gent individuals, allocated as follows:

St. Paul-Neighborhood Justice Cen
ter, Inc. For cases arising in Ramsey
county.

$ 95,000 $ 95,000

Minneapolis - Legal Rights Center,
Inc. For cases arising in Hennepin
county.

$ 55,000 $ 55,000

Duluth - Duluth Indian Legal As
sistance Program. For cases arising in
St. Louis and Mille Lacs counties.

$ 85,000 $ 85,000

Cass Lake - Leech Lake Reservation
Criminal and Juvenile Defense Corp.
For cases arising in Cass, Itasca, Hub
bard, and Beltrami counties.

$ 52,500 $ 52,500

White Earth - White Earth Reser
vation Criminal and Juvenile Defense
Corp. For cases arising in Mahnomen,
Becker, and Clearwater counties.

s 52,500 $ 52,500

State Court Administrator

$ 1,177,100 $ 838,100

If the appropriation for the state
court administrator for either year is



59th Day] MONDAY, MAY 21, 1979 3409

1980 1981
$ $

insufficient, the appropriation for the
other year is available for it.

The state court administrator shall
develop forms to be utilized for the com
mencement of civil and criminal actions
in all courts in the state of Minnesota.
To the extent feasible, the forms shall
be utilized to initiate reporting of
cases to SJIS.

The enhancement of SJIS shall not
include the tracking of cases routinely
disposed of by traffic violations bu
reaus. However, this restriction does
not preclude tracking of serious viola
tions that require significant courtroom
activity and the expenditure of judicial
time.

The state court administrator shall
make the reporting requirements of
SJIS applicable to the Minnesota su
preme court, modified as necessary to
track appellate cases.

Reports on the progress of cases in
the courts of this state generated by the
state judicial information system with
money provided by this appropriation
shall be filed with the legislature as re
quired by section 480.15, subdivisions 5
and 8 and then treated as public records.

State Law Library

$ 310,700 $ 320,400

Sec. 4. STATE COURTS General
Operations and Management . . 10,472,500 10,472,500

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

District and County Court Judges

$ 10,058,300 $ 10,058,300
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1980 1981
$ $

District Court Administrators

$ 414,200 $ 414,200

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Sec. 5. BOARD ON JUDICIAL
STANDARDS .

Approved Complement - 2

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Sec. 6. PUBLIC DEFENDER
General Operations and Management ..

Approved Complemenn-i- 25

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Public Defender Operations

104,000

693,500

104,000

693,500

$ 515,000 $ 515,000

Legal Assistance to Minnesota Pris
oners

$ 109,700 $ 109,700

Legal assistance to Minnesota prison
ers shall serve the civil legal needs of
persons confined to state institutions.

None of this appropriation shall be
used to pay for lawsuits against public
agencies or public officials to change
social or public policy.

Legal Advocacy Project

$ 68,800 $ 68,800
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254,100
$

Sec. 7. TAX COURT OF APPEALS

Approved Complement - 5

1980 1981
$

254,100

Sec. 8. CONTINGENT ACCOUNTS 13,990,300 16,042,600

The amounts that may be expended
from this appropriation are more spe
cifically described in the following sub
divisions of this section.

Subdivision 1. The appropriations
in this section shall be expended with
the approval of the governor after con
sultation with the legislative advisory
commission pursuant to section 3.30.

If an appropriation in this section
for either year is insufficient, the ap
propriation for the other year is avail
able for it.

Subd. 2. General

Subd. 3. Postage

For postage rate increases during the
biennium ending June 30, 1981, where
sufficient appropriations. are not avail
able.

Of the above amount $100,000 each
year is appropriated from the highway
user tax distribution fund to meet the
needs of the motor vehicle section of
the department of public safety.

Subd. 4. Crime Control Planning
Board . . . . . . . .

This appropriation is available to pay
the costs of general operations and
management of the crime control plan
ning board as necessary in the light of
amendments to the federal crime con
trol acts.

Subd, 5. Criminal Justice

4,300,000 4,000,000

300,000 300,000

1,002,600

2,625,300 2,341,100
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1980 1981
$ $

This appropriation is available to the
crime control planning board for grants.

Of this appropriation $395,300 for
the first year and $111,100 for the sec
ond year is from the general fund.
$2,230,000 each year is from the money
allocated to Minnesota under the safe
streets and omnibus crime control act of
1968, as amended.

At least 30 days before action by the
legislative advisory commission, the
crime control planning board shall sub
mit to the finance and appropriation
committees summaries of the individual
requests recommended for funding.

Subd. 6. Fuel and Utilities ..

For increased costs due to increased
prices for fuel and utilities purchased
by state agencies.

Of this appropriation, $1,000,000 the
first year and $2,200,000 the second
year is from the trunk highway fund.

Subd. 7. Grain Inspection

This appropriation is available to pay
the costs of grain inspection when fees
collected exceed the amount of the di
rect appropriation to the department of
agriculture for grain inspection.

3,000,000 6,200,000

2,200,000

Subd. 8. Game and Fish

This appropriation is from the game
and fish fund.

Subd. 9. Traffic Safety

This appropriation is from the trunk
highway fund for the purpose of supple
menting any requirements of the de
partment of public safety for traffic
safety programs.

75,000

75,000

75,000

75,000
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75,000
$

Subd. 10. Motor Vehicle

This appropriation is from the high
way user tax distribution fund for the
purpose of supplementing any require
ments of the department of public
safety, motor vehicle services section,
for salaries, supplies, and expense.

Subd. 11. State Planning Agency.

. For special environmental studies
and for two positions for the Minnesota
land management information system
in fiscal year 1981.

1980 1981
$

75,000

1,250,000 1,288,100

Subd. 12. Industrial Hygienists

For the state match to federal money
or the addition to the OSHA program of
six industrial hygienists in the first
year and six more in the second year.

Subd, 13. Supreme Court ...

For the state judicial information
system.

Subd. 14. Department of Economic
Development for Tourism.

90,000

-~"~.

: .....'~

180,000

305,800

200,000

Sec. 9. GOVERNOR General Op
erations and Management

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Executive Operations

1,618,500 1,613,500

s 1,352,800 $ 1,347,800

If the. commissioner of public safety
assigns a highway patrol officer as a
personal aide to the governor below the
rank of sergeant, the officer shall re
ceive the rank and pay of a sergeant
while on the assignment.
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1980 1981
$ $

Of this appropriation, $15,000 each
year is for personal expenses connected
with the office.

$10,000 the first year and $5,000 the
second year is for official governors'
portraits.

This appropriation includes money
for the office of lieutenant governor.

Interstate Representation and Co
operation

$ 180,000 $ 180,000

$24,800 each year is for the National
Governors Conference.

$22,300 each year is for the Great
Lakes Basin Commission - State Share

$71,000 each year is for the Upper
Great Lakes Regional Commission
State Share.

$45,000 each year is for the Upper
Mississippi Basin Commission - State
Share

$16,900 each year is for the Missouri
River Basin Commission- State Share

Committees and Task Forces

$ 85,700 $ 85,700

$15,000 each year is for the commit.
tee on appointments.

$70,700 each year is for the Gover
nor's Task Force on Educational Policy.

Sec. 10. SECRETARY OF STATE
General Operations and Management.

Approved Complement - 31

For 1979 - $23.400

764,100 1,038,200
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217,400
$

Sec. 11. STATE AUDITOR

Approved Complement - 111

General-8

Revolving - 103

1980 1981
$

217,400

Sec. 12. STATE TREASURER

Approved Complement - 31

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

Treasury Management

839,200 821,900

$ 491,800 $ 491,800

Property and Escheat ClaiIDB

$ 347,400 $ 330,100

Sec. 13. ATTORNEY GENERAL

Approved Complement

1980 - 286 1981- 278

General-

Federal-

283

3

275

3

General Operations and Management 8,808,300. 9,403,500

For 1979- $95,000

If the appropriation for equipment or
real property for either year is insuffi
cient, the appropriation for these pur
poses for the other year is available
for it. i

Of this appropriation, $25,000 each
year is for a special account, not to be
available for paying the costs of special,
legal, accounting, and investigative per-
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1980 1981
$ $

sonnel retained in cases arising under
Minnesota Statutes, Section 501.12,
hereafter filed, unless the attorney gen
eral decides in a case that all the bene
ficiaries are not adequately repre
sented, or that there is a likelihood that
the purpose of the trust may be frus
trated without his intervention and that
the state has a substantial interest in
carrying out the purpose of the trust. If
the appropriation for either year is in
sufficient, the appropriation for the
other years is available for it.

$268,800 the first year' and $283,600
the second year is for costs! and ex
penses incurred by the attorney general
in enforcing and making claims under
state and federal antitrust laws. The
attorney general shall repor't the pur
poses for which this money is utilized.
The reports shall be made to the com
mittee on finance of the senate and the
committee on appropriations of the
house of representatives at the end of
each fiscal year. If the appropriation
for either year is insufficient, the ap
propriation for the other year is avail
able for it.

Sec. 14. ETHICAL PRACTICES
BOARD .

Approved Complement - 5

Sec. 15. INVESTMENT BOARD ..

Approved Complement - 30

Any unencumbered balance remain
ing in the first year does not cancel but
is available for the second year of .the
biennium.

The state board of investment shall
review and report to the legislature by
January 30,1980 on the use of common
stocks for investment of the assets of
the Minnesota adj ustable fixed benefit

163,000

922,900

162,000

922,900
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1980 1981
$ $

fund; the board's recommendations for
reducing the amount of assets of the
Minnesota adj ustable fixed benefit fund
that are invested in common stocks; the
development of a program to invest in
insured mortgages on residential prop
erty located in Minnesota from the
assets of pension funds and how a
policy of making investments of that
kind would best be implemented; and
the feasibility of making short term
loans from the assets of the state board
of investment to Minnesota banks.

Sec. 16. STATE PLANNING A.
GENCY Subdivision 1. General Op-
erations and Management 5,894,400 5,583,400

Approved Complement -130

General-106

Federal-22

Revolving - 2

The amounts that may be expended
from this appropriation for each pro
gram are more specifically described in
the following subdivisions of this sec
tion.

Subd. 2. State Planning and De
velopment

The state planning agency shall eval
uate whether the limitations of local
financial institutions result in hard
ships to intermediate sized businesses
and make recommendations to the legis
lature of methods to improve the situa
tion if the study finds such hardships,

372,900 388,900
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1980 1981
$ $

$30,000 has been placed in the gener
al contingent account to develop state
and regional growth plans and recom
mend a policy for economic alternatives
in Minnesota. Use of this money shall be
authorized by the governor, upon rec
ommendation of the legislative advisory
commission.

Subd, 3. Functional Area Planning.

The amounts that may be expended
from this appropriation for each activi
ty are as follows:

Health Planning

2,839,600 2,612,600

$ 100,900 $ 100,900

Developmental Disabilities

$ 56,100 $ 56,100

Environmental Systems Planning

$ 568,500 $ 573,500

$116,000 the first year and $101,000
the second year is for a grant to the En
vironmental Conservation Library.

Environmental Quality Board

$ 406,800 $ 406,800

Critical Areas Planning

$ 818,100 $ 81,100

Of this appropriation, $232,000 in
fiscal 1980 is for financial aid to local
governments within critical areas. Any
unencumbered balance remaining in the
first year shall not cancel but is avail
able for the second year of the bienni
um.
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Power Plant Studies

1980 1981
$ $

$ 852,000 $ 852,000

Land Use Planning

$ 204,400 $ 204,400

Human Resources Planning

$ 338,300 $ 338,300

$62,500 each year is available for
grants for improving management and
planning for the delivery of human
services. Applications shall be on forms
approved by the state planning agency
director. No grant shall exceed $4,000.
Top priority shall be given to counties
that haven<it'previously received
grants. Any unencumbered balance re
maining in the first year does not can
cel but is available for the second year
of the biennium.

Subd. 4. Technical Assistance

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

Technical Assistance

2,355,300 2,255,300

$ 1,285,300 $ 1,185,300

$717,600 in fiscal 1980 and $617,600
in fiscal 1981 is for land use planning
grants to local governments.

Planning Assistance Grants

$ 969,000 $ 969,000

This appropriation is for regional
planning assistance grants.

Fiscal Studies

$ 101,000 $ 101,000
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326,600
s

Subd. 5. General Administration

The director of the state planning
agency with the approval of the com
missioner of finance may transfer un
encumbered balances not specified for a
particular purpose or for grants among
the above programs and activities. All
transfers shall be reported forthwith to
the committee on finance in the senate
and the committee On appropriations in
the house of representatives.

Sec. 17. OFFICE OF HEARING
EXAMINER

Approved Complement Revolving 
25

1980 1981
$

326,600

Sec.l8. ADMINISTRATION Gen-
eral Operations and Management . . 15,186,500 15,595,900

Approved Complement- 956

General - 485

Special ~1:r

Federal-7

Revolving - 453

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Management Services

$ 3,311,200 $ 3,493,300

The commissioner of administration
shall transfer two positions from man
agement analysis to records manage
ment to allow the department to meet
its responsibilities for records manage
ment. These positions may revert to
management analysis when they are no
lonzer needed to meet those responsi
bilities.
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$
Real Property Management

1980 1981
$

$ 7,804,200 $ 7,780,900

The commissioner of administration
shall charge the department of trans
portation and the iron range resources
and rehabilitation board for engineer
ing services performed on behalf of
these agencies.

The unencumbered balance in appro
priation accounts 16078 :14-11 and
16072 :14-11 shall be cancelled on July
1, 1979.

State Agency Services - i

$ 1,224,400 $ 1,222,000

For 1979 - $169,200

$169,200 is available as an advance
from the general- fund to the surplus
property revolving fund. Of this
amount, $67,700 is immediately _avail
able for payment of outstanding obli
gations, $40,000 is immediately avail
able as working capital, and $61,500
is available for the reduction of obli
gations incurred between March 1,
1979, and February 29, 1980.-

The commissioner of administration
shall provide a monthly report to the
commissioner of finance consisting of:
an operations statement, a balance
sheet, an analysis of changes in re
tained earnings, and a source and use
of funds statement. The commissioner
of finance is responsible for approving
the allotment of the $61,500 portion of
the advance and shall give his approval
when potential deficiencies are forecast.
If it appears that the $61,500 portion
of the advance will be exhausted prior
to January 15, 1980, the commissioner
of finance shall promptly notify -the
governor and the legislative advisory
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1980 1981
$ $

commission of the need for an addi
tional advance.

The commissioner of administration
shall by January 15, 1980, provide cop
ies of all monthly reports through the
period ending December 31, 1979, to
the senate finance committee and the
house appropriations committee. The
commissioner of finance shall by Jan
uary 15, 1980, recommend the contin
uance or discontinuance of the federal
surplus property activity to the commit
tee on finance in the senate and the
committee on appropriations of the
house of representatives.

The advance of $169,200 shall be re
turned in full or in increments to the
general fund from the surplus property
revolving fund when the commissioner
of finance determines that retained
earnings are in excess of the working
capital requirements of the surplus
property revolving fund. In the event
the surplus property revolving fund is
discontinued, any portion of the ad
vance of $169,200 that has not been re
turned to the general fund shall, im
mediately upon liquidation of assets, be
paid to the general fund.

Public Services

$1,748,900 $2,053,400

$37,000 the first year and $40,700
the second year is for the state contri
bution to the National Conference of
State Legislatures.

$43,900 each year is for the state con
tribution to the Council of State Gov
ernments.

$6,500 each year is for the expenses
of the Interstate Cooperation Commis
sion.

$5,000 each year is for the Minnesota
state employees band.
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General Support

$1,047,800

1980 1981
$ $

$1,046,300

The commissioner of administration
with the approval of the commissioner
of finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and, the committee on appropria
tions of the house of representatives.

Sec. 19. CAPITOL AREA
ARCHITECTURAL AND
PLANNING BOARD

Approved Complement-2

The capitol area architectural and
planning board shall study the parking
needs of the capitol area and shall pre
pare alternatives that guarantee pub
lic parking in the capitol area. This
study shall be presented to the legisla
ture by January 1, 1980.

Projects that are within the area un
der the jurisdiction of the capitol area
architectural and planning board and
are funded in total with federal money
shall not be approved by the governor
until a recommendation is received
from the legislative advisory commis
sion.

Sec. 20. FINANCE

68,900 68,900

General Operations and Management 4,631,000 4,672,400

Approved Complemen1r-122

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Financial Systems and Operations

$2,896,500 $2,889,100
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Budget and Control

$915,500

General Support

$801,400

$977,400

$805,900

1980 1981
$ $

Employee Athletic Leave of Absence

$17,600

Any balance remaining on June 30,
1980 does not cancel, but is available
for the second year.

The commissioner of finance may
transfer unencumbered balances among
the above programs. Transfers shall be
reported forthwith to the. committee on
finance of the senate and the commit
tee on appropriations of the house of
representatives.

Sec. 21. PERSONNEL

General Operations and Management 2,780,000 2,680,100

Approved Complemenlr--120

General-104

Federal-9

Revolving-7

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Personnel Technical Services

$978,900 $979,000

Human Resource Improvement

$554,800 $554,800 .
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1980
$

3425

1981

Each state department shall have a
plan approved by the commissioner of
personnel to use 50 percent of its train
ing money, or the same percentage of
its training money that its schedule
"C" civil service employees are of its
total number of departmental em
ployees, whichever is less, for special
career training programs for schedule,
"C" civil service employees. The money
shall be used only for this purpose.

The commissioner of personnel shall
create and distribute a handbook iden
tifying existing career advancement op
portunities within the state civil ser
vice system with particular emphasis
on those available to schedule "C" em
ployees.

Labor Relations

$232,400 $232,400 ,

Administration and Special Services

$963,900 $913,900

Of this appropriation, $50,000 the
first year is for the social security re
volving fund as paid in capital.

The commissioner of personnel with
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and the committee on appropria
tions of the house of representatives.

In the case of state departments,
agencies, and institutions that are fi
nanced in whole or in part with feder
al money, the portion of the cost of col
lecting social security contributions
that is chargeable to federal money
shall be reimbursed from federal mon
ey, and the amount necessary is appro-
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1980 1981
$ $

priated from federal money for that
purpose.

The cost of collecting employees' so
cial security contributions and the
state's matching share for reimburse
ment to the U.S. Secretary of the Trea
sury for state departments, agencies, and
institutions whose salaries are provided
by open, standing, continuing, or re
volving appropriations or so called dedi
cated receipt accounts shall be reim
bursed to the state agency revolving
fund from those appropriations or dedi
cated receipt accounts, and the amount
necessary is appropriated from those
appropriations and accounts for that
purpose.

Sec. 22. PERSONNEL BOARD

Approved Complement-1

The commissioner of administration
shall study and report to the legislature
by January 1, 1980 his recommenda
tions on the proper state agency to per
form the functions now performed by
the personnel board.

Sec. 23. REVENUE

58,500 -0-

General Operations and Management 23,367,900 23,389,800

1980 1981

Approved Complement- 944 941

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Revenue Management

$6,485,500 $6,464,100

Income, Sales, and Use Tax
Management

$12,610,900 $12,638,900
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Property and Special Taxes
Management

$4,164,300

Assessors Board

$107,200

$4,179,600

$107,200

The commissioner of revenue with
the approval of the commissioner of fi
nance may transfer nnencumbered bal
ances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and the committee on appropria
tions of the house of representatives.

Sec. 24. AGRICULTURE

General Operations and Management 25,546,100 23,528,000

Approved Complement-494

General-433

Special-56

Federal-5

The approved complement includes
eight positions in the shade tree activity
whose continued existence is depen
dent upon the continuation of ap
propriations for that activity. As ap
propriations for that activity decline,
the approved complement will be re
duced accordingly.

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Development and Protection of
Agricultural Resources

$21,582,900 $18,543,900

None of the appropriation for mar
ket development, promotion, and in-
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formation for the second year shall be
expended until the commissioner of
agriculture has submitted to the legisla
ture a five year work program for the
development of international markets
and receive the recommendations of the
committee on finance of the senate and
the committee on appropriations of the
house of representatives on. the plan.

Food and Family Farm Protection

$2.802,100

General Support

$1,161,100

$3,602,100

$1,382,000

The appropriation for General Sup
port includes.thefollowing amounts for
grants to agricultural societies and as
sociations.

(a) For Aid to the Northeastern
Minnesota Junior Livestock Show
Association

$1,400 $1,400

To be paid to the Northeastern Min
nesota junior livestock show association
for the payment of expenses and trans
portation of boys and girls displaying
exhibits and in attendance at the junior
livestock show at Duluth and for prizes
awarded to exhibitors at the show.

(b) For Aid to Minnesota
Livestock Breeders Association

$14,200 $14,200

(c) For Aid to Northern Sheep
Growers Associations

$1,125 $1,125

(d) For Aid to Southern Sheep
Growers Association at LeSueur,
Minnesota .



59th Day] MONDAY, MAY 21, 1979 3429

$500

1980 1981
$ $

$500

(e) For Red River Valley Livestock
Associations

$7,500 $7,500

The amount appropriated by clause
(e) shall be disbursed pursuant to pro
visions of Minnesota Statutes, Section
38.02.

(f) For the Red River Valley
Dairymen's Association, Inc., for the
purpose of promoting better dairying

$1,500 $1,500

Clauses (b), (c), (d), (e), and (f)
shall be expended under provisions of
Minnesota Statutes, Section 17.07.

(g) Aid to County and District
Agricultural Societies

$320,000 $320,000

Of the amount appropriated by clause
(g), $4,500 each year is for livestock
premiums to county fair associations
for carrying on boys' and girls' club
work.

The amount appropriated by clause
(g) shall be disbursed according to Min
nesota Statutes, Section 38.02.

Out of the amounts appropriated by
clause (g), $1,000 each year shall be
available for agricultural aid to the Red
Lake Band of Chippewa Indians, to be
expended as may be directed by the In-:
dian council for the purpose of encourag
ing activities and arts that will advance
the economic and social interest of their
people and particularly -to promote a
program of agricultural development
that will utilize to the greatest possible
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extent the lands and forest owned by
them. This appropriation may be used
to help maintain an agricultural exten
sion service, to promote 4-H club work,
or for premiums for the competitive
display of exhibits at any fair or expo
sition that may be arranged under the
direction of the council.

(h) For Aid in Payment of Pre
miums at Exhibitions of poultry for the
poultry associations mentioned in
Laws 1949, Chapter 718, Section 7,
Subdivision 8.

$3,500 $3,500

Out of the amounts appropriated by
clause (h) the amount of $1,125 shall
be allotted each fiscal year to aid the
Minnesota state poultry association in
the payment of premiums and other
necessary expenses, exclusive of salaries
or wages of any kind, at its annual ex
hibition.

The northern poultry association (be
ing a consolidation of 14 northwestern
county associations) shall receive not
to exceed $150.

The commissioner of agriculture with
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose among the above programs. Trans
fers shall be reported forthwith to the
committee on finance of the senate and
the committee on appropriations of the
house of representatives.

Sec. 25. LIVESTOCK SANITARY
BOARD

General Operations and Management 1,190,900 1,194,600

Approved Complement-40

This appropriation includes $75,000
each year for payment of indemnities.
If the appropriation for indemnities for
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either year is insufficient, the appro
priation for the other year is available
for it. Indemnities of less than $1 shall
not be paid.

Sec. 26. NATURAL RESOURCES

General Operations and Management 51,194,500 51,174,100

Approved Complement-1416

General-892

Special-18

Game and Fish-479

Federal-25

Two of the federal positions are
CETA positions for St. Croix Wild Riv
er state park.

Gifts 2 2

Of this appropriation, $33,775,200
for the first year and $33,741,000 for
the second year are from the general
fund; $1,330,000 each year is from the
special revenue fund; and $16,089,300
for the first year and $16,103,100 for
the second year are from the game and
fish fund, including $526,600 the first
year and $533,400 the second year pur
suant to Minnesota Statutes, Section
296.421, Subdivision 4.

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Administrative Management
Services

$4,272,100 $4,272,100

$252,900 each year is for the envi
ronmental education board
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Of this appropriation, $171,400 each
year is appropriated from the game and
fish fund for the purchase of legal ser
vices from or through the attorney gen
eral on behalf of game and fish activi
ties.

Youth Conservation Corps

$325,000 $325,000

The department shall insure that
youths in all parts of the state shall
have an equal opportunity for employ
ment. The youth conservation corps
shall provide service for the various
DNR disciplines including parks, fores
try and stream improvement. $100,000 .
in fiscal 1980 and $100,000 in fiscal
1981 shall be used for planting, timber
stand improvement, and forest develop
ment on state owned lands, other than
trust fund lands, for forestry purposes.

Public Access and Lake
Improvements

$526,600 $533,400

Combining the appropriations for
public access and lake improvements in
to one program shall not be accompan
ied by any combination of staff or in
crease in staff used for this purpose.

Regional Administration

$2,724,500 $2,724,500

It is legislative policy to support co
ordination between different DNR dis
ciplines within the regions.

Notwithstanding the provisions of
Laws 1978, Chapter 792, Section 6, Par
agraph (b), no amount of appropria
tions under that paragraph shall be ex
pended unless the designated building
is equipped with a wood burning heat
ing plant.
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Field Services Support

$3,683,600 $3,683,500

Water Resources Management

$2,585,000 $2,592,900

In conjunction with dam safety in
spections during the biennium the de
partment shall utilize a .survey form'
prepared by staff of the Minnesota en
ergy agency to record pertinenLinfor
mation to determine the potential feasi
bility of hydroelectric power generation
at dams located throughout the state.

Mineral Resources Management

$1,892,900

$216,900 in fiscal 1980 and $216,900
in fiscal 1981 is for mineland reclama
tion.

$350,000 in fiscal 1980 and $350,000
in fiscal 1981 is for peat inventory or
studies. It is a condition of acceptance
of the appropriations for peat inventory
or studies that the agency or entity re
ceiving the appropriation shall submit
work programs and seml-annualprog
ress reports in the form determined by
the legislative commission on Minnesota
resources. None of the money provided
in this paragraph may be expended un
less the commission has approved the
pertinent work program. If the appro
priation for either year is insufficient,
the appropriation for the' other year
is available for it.

Forest Management

$7,962,300 $7,962,300

$500,000 each year is from the con
solidated conservation areas account.
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$215,000 each year is from the iron
range resources and rehabilitation ac
count.

$750,000 the first year is to imple
ment the federal Boundary Waters
Canoe Area legislation. The commis
sioner shall submit work programs and
semi-annual progress reports in the
form determined by the legislative com
mission on Minnesota resources. None
of the money provided for this purpose
may be expended unless the commission
has approved the pertinent work pro
gram.

$750,000 the second year is available
only to match federal money on a ba
sis of 80 percent federal, 20 percent
state.

$300,000 each year is for emergency
fire fighting. If the appropriation for
either year is insufficient, the appro
priation for the other year is available
for it. Except on an emergency basis,
no part of this appropriation 'shall be
expended for contracts for standby air
tankers until the department has at
tempted to make similar arrangements
for the use of air national guard tank
ers.

$50,000 each year is additional fund
ing for forest campground maintenance
and development.

Fish Management

$5,138,600 $5,138,600

Supervision costs for rough fish con
tracts shall not exceed contract receipts.
Special attention for stream mainte
nance and improvement shall be given
to northeastern and southeastern Min
nesota trout streams.

Wildlife Management

$5,416,600 $5,423,600
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$615,000 each year is from the wild-
life acquisition fund for the acquisition
of wildlife management areas.

$300,000 each year is for deer habitat
improvement.

$156,000 in the first year and $163,
000 the second year is from the game
and fish fund for payments to counties
in lieu of taxes.

Ecological Services

$603,900 $603,900

Parks and Recreation Management

$7,562,800 $7,528,000

$197,000 in fiscal 1980, and $197,000
in fiscal 1981 is for development and
maintenance of canoe and boating
routes.

The six regional trails coordinators
now in the unclassified service shall be
transferred without competitive exam
ination to the classified civil service
of the state. Positions and employees
shall be placed in the proper classifica
tions by the commissioner. of person
nel with compensation as those classi
fications carry. Employees above the
maximum rate for their classification
shall receive no further salary in
creases, except for cost of living ad
justments and those increases autho
rized by Minnesota Statutes, Section
43.122, Subdivision 1, until their sal
ary rate falls within the range for their
classification. Incumbents of trans
ferred positions shall receive the status
and length of service credit that would
have accrued to them had they original
ly been appointed to the classified civil
service; however, the length of service
shall not include seniority under the
provisions of a collective bargaining
agreement negotiated pursuant to sec-



$
tions 179.61 to 179.77, until 'the effec
tive date of classified civil servicesta
tus, All of the employees accruedvaca
tion and sick leave shall be trans
ferred to their credit, provided that in
no event shall the amount transferred
exceed state limitations for classified
employees.

3436

.'" ,

JOURNAL OF THE HOUSE

1980

[59th Day

1981

$1,207,500 each year representsun-"
refunded gas taxes paid for snowmo
biles and shall be used for acquisition,
development and maintenance of rec
reational trails and for related pur
poses. It is a condition of acceptance·
of this appropriation that the depart
ment shall suhmit a work program arid
semi-annual progress reports to the leg
islative commission on Minnesota re" .
.sources in a form determined by the
commission. None of the appropriation
may be expended unless the commis
sion approves the work program. .

$104,000 each year is for the pro
gram to employ needy elderly persons .
in the maintenance and operation of
state parks.

Notwithstanding any other law to
the contrary money appropriated for
trails may be used to fence snowmobile
trails to protect private property.

$66,000 the first year and $24,000
the second year is for payments in lieu
of taxes on lands in Voyageurs National
park and St. Croix Wild River state
park. If the appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

Soil and Water Conservation Board

$2,839,600 $2,839,600

$425,000 each year is for general
purpose grants in aid to soil and water
conservation districts. . ...
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$225,800 each year is for grants to
watershed districts and other local
units of government in the southern
Minnesota river basin study area 2 for
flood plain management.

$1,585,200 each year is for grants to
soil and water conservation districts for
cost sharing contracts for erosion con
trol and water quality management.

$250,000 each year is for grants in
aid to soil and water conservation dis
tricts and local units of government to
assist them in solving sediment and ero
sion control problems. Grants shall not
exceed 50 percent of total project costs
or 50 percent of the local share if fed
eral money is used. Priority shall be
given to projects designed to solve lake
shore, stream bank, and roadside ero
sion and to projects eligible for federal
matching money.

$92,000 each year is for grants to soil
and water conservation districts for re
view and comment on water permits.

The commissioner of natural re
sources shall develop a grant plan that
incorporates flood plain management
and soil and erosion control into an in
tegrated statewide system for flood and
soil and erosion control.

Enforcement of Natural Resources
Laws and Rules

$5,124,000 $5,124,000

$75,000 each year is for reservation
conservation law enforcement. If the
appropriation for either year is insuf
ficient, the appropriation for the other
year is available for it.

$20,000 each year is from the game
and fish fund for the purpose of con
trolling smelt fishing activities on the
north shore, including development of
parking facilities, traffic control, co-
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ordination of regulatory agencies, con
trol of trespass and vandalism, con
trol of littering and sanitation, and
public information and education.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

The commissioner shall attempt to se
cure from the law enforcement assis
tance administration federal money to
improve the training of conservation of
ficers in law enforcement techniques.

Planning and Research

$537,000 $537,000

It is a condition of acceptance of the
appropriation for trails planning that
the department shall submit a work pro
gram and semi-annual progress reports
to the legislative commission on Minne
sota resources in a form determined by
the commission. None of the appropria
tion may be expended unless the com
mission approves the work program.

The commissioner of natural re
sources with the approval of the com
missioner of finance may transfer unen
cumbered balances not specified for a
particular purpose among the above
programs. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap
propriations of the house of represen
tatives.

Sec. 27. ZOOLOGICAL BOARD

General Operations and Management 5,045,600 4,828,200

Approved Complement-164

General-162

Special-2
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The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Visitor Services

$1,203,700

Zoo Ride

$1,200,700

All receipts from the operation of the
zoo ride shall be deposited in a special
account in the state treasury. All re
ceipts from the zoo ride are appropria
ted and available until June 30, 1981
for the purposes of the zoo ride. These
receipts are the only money appropria
ted for zoo ride operating expenses or
debt service.

Plant and Animal Sciences

$1,147,400

General Support

$365,400

$1,133,000

$365,400

Information and Education Services

$402,900 $402,900

Planning and Operations

$1,926,200 $1,726,200

$200,000 in fiscal year 1980 is for
a major maintenance reserve fund. Any
unencumbered balance remaining in the
first year does not cancel but is avail
able for the second year of the bien
nium.

The director of the Minnesota zoolog
ical garden with the approval of the
commissioner of finance may transfer
unencumbered balances among the
above programs, except that he shall
make no transfer into the zoo ride pro-
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gram. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap
propriations of the house of represen
tatives.

The fee structure for the Minnesota
zoological garden shall not exceed $3.00
for adults, age 17 and over, $1.50 for
juniors age 12-16, $1.00 for children
ages 6-11 and free for children 5 and
under.

Sec. 28. WATER RESOURCES
BOARD .

Approved Complement--3

All hearings of the water resources
board shall be solely in the performance.
of expressed statutory duties.

Up to $8,000 of salaries each year
may be used for field training of an em
ployee who is a graduate of an engineer
ing college, which sum shall be matched
by watershed districts providing train
ing experience through contractual
agreements with the board.

Sec. 29. POLLUTION CONTROL
AGENCY

90,600 90,600

General Operations and Management 4,585,100 4,514,900

Approved Complement--264

General-156

Federal-108

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Water Pollution Control

$1,606,200 $1,605,600
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Air Pollution Control

$604,100 $578,300

$50,000 the first year and $25,000 .
the second year is for special studies.
The agency shall negotiate with the fed
eral government, or any agency, bureau,
or department thereof, for the purpose
of securing or obtaining any grants of
assistance in the completion of these
studies. Any unexpended balance re
maining in the first year does not cancel
but is available for the second year.

Solid Waste Pollution Control

$482,100 $481,700

$40,000 each year is for automobile
recycling. If the appropriation for eith
er year is insufficient, the appropria
tion for the other year is available for
it.

Regional Support."

$458,800

General Support

$1,433,900

$460,500

$1,388,800

$204,800 the first year and $159,800
the second year is for functions rela
ting to the Reserve Mining project. Any
unencumbered balance remaining in the
first year does not cancel but is avail
able for the second year.

$60,000 each year is for costs related
to the preparation of environmental im
pact statements on projects not subject
to assessment for reimbursement. Any
unencumbered balance remaining in the
first year does not cancel but is avail
able for the second year.

The pollution control agency may es- .
tablish 12 unfunded state complement
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positions for the fiscal years 1980 and
1981 as long as expenditures do not ex
ceed state appropriations.

The health department shall continue
to render staff services the agency re
quires from time to time through
health's division of environmental
health. The health department shall be
reimbursed from the appropriation for
general support for this cost.

The director of the pollution control
agency with the approval of the com
missioner of finance may transfer unen
cumbered balances not specified for a
particular purpose among the above ac
tivities. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap
propriations of the house of repre
sentatives.

Sec. 30. ENERGY

General Operations and Management 1,267,400 1,267,400

Approved Complement-78

General-38

Federal-40

The amounts that may be expended
from this appropriation for each activi
ity are as follows:

Conservation

$372,600 $372,600

Alternative Energy Development

$93,300

Data and Analysis

$565,900

$93,300

$570,000
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$231,500

The director of the energy agency
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and the committee on appropria
tions of the house of representatives.

Sec.31. NATURAL RESOURCES
ACCELERATION

Subdivision 1. General Operations
and Management 15,794,300 14,858,900

Approved Complement

1980--122 1981--106

General-

Federal-

118

4

102

4

The amounts that may be expended
from this appropriation for each activ
ity are more specifically described in
the following subdivisions of this sec
tion.

For all appropriations in this section,
except as otherwise specifically provid
ed, if the appropriation for either year
is insufficient, the appropriation for the
other year is available for it.

Subd. 2. Legislative Commission
on Minnesota Resources

The commission shall during the
1979-81 biennium review the work pro
grams and progress reports required
under subdivision 12 of this section and
report its findings and recommenda
tions to the committee on finance of
the senate, committee on appropriations
of the house of representatives and oth-

224,900 224,900
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er appropriate committees. The com
mission shall establish oversight com
mittees to continue review of a variety
of natural resource subject areas as
it deems necessary to carry out its leg
islative charge.

Subd, 3. State Planning Agency

Approved complement-12

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

(a) Copper Nickel Information
Management

4,765,900 4,232,500

$23,400 $0

For the environmental conservation
library to catalogue and manage the re
ports and background material from the
regional copper nickel study.

(b) Copper Nickel Study Review

$110,000 $0

To provide continuity in developing
legislative policy and assistance to the
various agencies in analysis and deci
sion making after the study is pub
lished.

The state planning agency is directed
to make its final report to the commit-·
tee on environment and natural re
sources in the house of representatives
'lInd'the committee on agriculture and
natural resources in the senate no la
ter than June 30, 1979.. If the legisla
tive committees require. additional ex
pert testimony and review after June
30, 1979, such expertise shall he fund"
ed from appropriations to the legisla
ture. The state planning agency is fur
ther directed to deliver data and reports
to the state agencies and ECOL, which-



59th Day] MONDAY, MAy 21, 1979 3445

1980 1981
$ $

ever the SPA determines appropriate.
Information presented to ECOL shall
be indexed for reference by the SPA
before presentation.

(c) Aerial Photography

$150,000 $0

To finish purchase of statewide high
altitude aerial photographs.

(d) Outdoor Recreation Act Review

$32,500 $32,500

Approved Complement-1

For the agency review process re
quired in Minnesota Statutes, Chapter
86A.

(e) Land Use Change Analysis

$75,000 $75,000

Approved Complement-2

To develop rapid and inexpensive
techniques to collect and analyze land
use change for use in updating land use
information.

(f) Computer Work Station

$250,000 $0

For purchase of a mini-computer to
augment the Minnesota land manage
ment information system analysis tech
niques and service capability.

(g) Geographic Information
System

$50,000 $50,000

Approved Complement-1



3446 JOURNAL OF THE HOUSE [59th Day

1980 1981
$ $

To develop improved capabilities for
information organization and analysis
and develop interface with other nat
ural resource data systems.

(h) Satellite Data Analysis

$35,000 $35,000

Approved Complement-1

To develop technical and computer
capabilities at the state level for en
hanced use of LANDSAT information
and technology.

(i) Automated Reference Index

$40,000 $40,000

Approved Complement-2

To provide a centralized source index
for natural resource information, in
cluding information gathered by the
copper nickel project.

(j) Local Recreation and Natural
Areas Contingent Account

$2,000,000 $2,000,000

This appropriation is available to pay
up to 50 percent of the total cost or 50
percent of the local share if federal
matching funds are used, of long term
lease, acquisition and development for
recreational projects for the purposes
described in Laws 1965, Chapter 810,
Section 23, as amended by Laws 1969,
Chapter 1139, Section 48, Subdivision
7, Paragraph g, except that no lake im
provement grants are authorized under
this subdivision and the per project lim
it for state grants is $200,000.

$1,000,000 of this appropriation each
year is reserved for projects outside
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the metropolitan area as defined in
Minnesota Statutes, Section 473.121,
Subdivision 2.

The state planning agency shall ad
minister the natural resources and land
and water conservation fund grants-in
aid to local units of government. Not
withstanding any other law to the con
trary these grants are not contingent
upon the matching of federal grants.

This appropriation shall be expended
with the approval of the governor af
ter consultation with the legislative ad
visory commission. The legislative com
mission on Minnesota resources shall
make recommendations to the legisla
tive advisory commission regarding
such expenditures.

(k) Regional Recreation and Nat
ural Areas Contingent Account

$2,000,000 $2,000,000

This appropriation is available to pay
up to 50 percent of the total cost or 50
percent of the local share if federal
matching funds are used, for long term
lease, acquisition and major develop
ment for recreation projects, natural
areas and open space serving a regional
need to counties, local units of govern
ment and special units of government
authorized to acquire, maintain and
operate recreational and natural areas.

$2,000,000 of this appropriation shall
be reserved for projects outside the
metropolitan area as defined in Minne
sota Statutes, Section 473.121, Subdivi
sion 2. Priorities for the use of funds
provided in this subdivision will be giv
en to projects eligible for federal fund
ing and which are consistent with
priorities established by regional recre
ation and open space plans.
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The amount needed but not to exceed
$1,000,000 in fiscal year 1980 and
$1,000,000 in fiscal year 1981, from this
appropriation shall be transferred to
the metropolitan council to pay princi
pal and interest coming due in the re
spective fiscal years on bonds issued
pursuant to Laws 1974, Chapter 563,
Section 7, Subdivision 2; none of this
amount may be expended for profes
sional services.

The state planning agency shall ad
minister the natural resources and land
and water grants-in-aid program.

This appropriation shall be expended
with the approval of the governor after
consultation with the legislative advi
sory commission. The legislative com
mission on Minnesota resources shall
make recommendations to the legisla
tive advisory commission regarding
such expenditures.

(I) Recreation and Natural
Areas Contingent Account
Administration

Approved Complement-5

Of the amounts appropriated in para
graphs (g) and (h) of this subdivision,
up to $313,000 is available for adminis
tration.

Subd.4.
Resources

Department of Natural
6,948,200 6,754,800

Approved Complement-86

The amounts that may be expended
from this approprtation for each activ
ity are as follows:

(a) State Park and Recreation
Area Development

$4,644,500 $4,644,500
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Approved Complement-28

To be expended in accordance with
Minnesota Statutes, Chapter 86A. Of
this amount, $2,400,000 is appropriated
from the state parks development ac
count. At least 80 percent of the appro
priation shall be spent only upon proj
ects eligible for at least 50 percent fed
eral match or reimbursement. Up to
$2,700,000 of the appropriation may be
used for major rehabilitation. The de
partment shall obtain great river road
federal funding in all feasible projects.
Up to $1,304,000 of the appropriation.
is available for professional services.

(b) Outdoor Recreation Act
Implementation

$643,300 $562,400

Approved Complement-31

For the master planning and other
activities required by Minnesota Stat
utes 1978, Chapter 86A. Of this amount,
$600,000 and 14 staff complement are
for parks,$80,900 and 5 staff are for
wildlife, through March 1980, $455,000
and 11 staff are for wild, scenic and
recreational rivers and $69,800 and 1
staff for scientific and natural areas.

(c) Long Range Plan

$173,800 $173,800

Approved Complement-4

To continue development of a long
range plan which lays out interdis
ciplinary goals, objectives, policies and
an ongoing planning process to guide
resource management .in Minnesota.
Data shall be collected in a format con
sistent and compatible with the Minne
sota land management information sys
tem.

. ,',
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(d) Peat Inventory

$96,500 $96,500

1980 1981
$ $

Approved Complement-4

To continue the inventorying of peat
by reporting the type, quality, quantity
and depth of an additional one million
acres which will complete the reconnais
sance inventory of the major peat bogs,
including those with energy and chemi
cal industrial use potential. Data shall
be collected in a format consistent and
compatible with the Minnesota land
management information system.
Grants or matching money received are
appropriated for this purpose.

(e) Iron Range Information
Analysis

$50,000 $0

In addition to the $25,000 in the reg
ular budget for this purpose, this ap
propriation is for continued develop..
ment and implementation of a system
for pertinent information. Existing and
prospective data shall be organized in
a format consistent and compatible with
the Minnesota land management infor
mation system and provided to that sys
tem. Money necessary for this project
after March, 1980 shall be requested
from the iron range resources and re
habilitation board.

(f) Heavy Metals Release Study

$37,500

Approved Complement-l

$0

To develop techniques to control re
lease of heavy metals from gabbro ma
terials. The department shall propose
relevant policies for gabbro develop-
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ment as a result of this study. Money
necessary for this project after March,
1980 shall be requested from the iron
range resources and rehabilitation
board.

(g) Water Use Data System

$41,000 $41,000

Approved Complement-1

Update and expand a water appro
priations data base on withdrawals, use
and discharge. The system shall be use
able by all water resource managers in
identifying withdrawal, use and dis
charge. The information shall be col
lected in a format consistent and com
patible with the Minnesota land man
agement information. system.

(h) Floodwater Retention
Assistance

$531,400 $531,400

Approved Complement-l

To assist the lower Red River water
shed management board in providing
up to 50 percent of the non-federal
share of the cost of projects approved
by the board for floodwater retention
in the jurisdiction of the board. All
available local, state, federal and pri
vate sources shall be requested to pro
vide financial assistance. Of this
amount, up to $62,800 is available for
the biennium: to the department for
staff and essential equipment.

(i). Stream Inventory and Data Re
trieval Systems

$68,700 $68,700

Approved Complement-l
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1980 1981
$ $

For development of standardized
stream location and river mile indexing
systems which will enhance the water
management information system and be
compatible with the Minnesota land
management information system.

(j) Uranium Information

$25,000 $0

To prepare and publish a report by
July I, 1980 which summarizes and re
views available information on uranium
mining and processing including geol
ogy, technology, leasing considerations,
and environmental impacts.

(k) Accelerate Private Forest
Management

$251,000 $251,000

Approved Complement-10

To provide increased technical man
agement assistance to private non-in
dustrial forest land owners throughout
the state, and, in cooperation with the
soil and water conservation 'board, en
courage landowners to apply for avail
able federal cost sharing assistance for
implementation of practices. Of this
amount, $100,000 is available for a pilot
project in the seven counties within the
Richard J. Dorer memorial hardwood
forest to provide up to 50 percent of
the non-federal share of the costs of
implementing forestry practices which
are eligible for federal cost sharing as
sistance. After October I, 1980, the un
used portion for the pilot project may
also be used for cost sharing assistance
in other areas of the state as indicated
by landowner interest and request.

(I) Fire Management Analysis

$81,200 $81,200
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3453

1981

Approved Complement--3

To conduct a system analysis of fire
management in the department's north
west number one and northeast number
two regions. The results shall show the
cost effective levels of protection in
those areas and the method of analysis
most applicable to the central, metro
politan and southern regions.

(m) Wildlife Management Area
Inventory

$29,300 $29,300

Approved Complement-l

To begin a four year inventory of
physical facilities and resource charac
teristics on approximately 200 units and
prepare data processing, programs for
storage, retrieval and analysis. The in.
formation shall be collected in a format
consistent and compatible with the
Minnesota land" management infor
mation system>· '

(n) Public Access to Metropolitan
Area Lakes

$250,000 $250,000

For acquisition and development of
access to lakes in the metropolitan area
as defined in Minnesota Statutes 1978,
Section 473.121, Subdivision 2. Expendi
tures for development shall not exceed
25 percent of the amount.appropriated
herein. Priorities shall be developed in
conjunction with the metropolitan coun
cil and local units of government, so
that free and indiscriminate access is
available throughout the area. The de
partment shall make every effort to
maximize the use of local effort and
finances in the program.

(0) Resource User Information

$25,000 $25,000
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1981

Approved Complement-1

For development of management in
formation tools and processes which
will provide current information need
ed for recreation policy and planning,
and which will eliminate the need for
future large scale appropriations for
preparation of a statewide comprehen
sive outdoor recreation plan. Any ex
penditure necessary to maintain or up
date the processes developed herein
shall be incorporated in the regular bud
get.

(p) Game Lake Management, Her-
on Lake Jackson County .

The department shall submit a cur
rent work program for the. project au
thorized by Laws 1977, Chapter 455,
Section 28, before spending any more
of the appropriation.

Subd. 5. Water Planning Board

Approved Complement-10

For continued operation of the board
created in Minnesota Laws 1977,Chap-·
ter 446 through June 30, 1980, to pro
vide for communication and evaluation
of the framework water plan and to
coordinate continued development of
the water management information sys
tem.

The water planning board is extend
ed from June 30, 1979 through June
30, 1980. Minnesota Statutes 1978, Sec
tion 105.401 expires on June 30,1980.

Subd. 6. Pollution Control Agency

Approved Complement

General-2

Federal-4

288,000

600,300 686,000
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The amounts that may be expended
from this appropriation for each activ
ity are as follows:

(a) Lake Improvement Grants
in-Aid

$527,400 $527,400

Approved Complement-2

The agency shall administer this ap
propriation to provide grants-in-aid to
local units of government including lake
improvement districts. Only grant pro
posals eligible for aid from the federal
water pollution control act, 33 U.S.C.A.
Section 1324;shall be eligible under this
program. State grants shall be available
to provide up to 50 percent of the non
federal share of each project and avail
able only to projects with an approved
federal grant. This appropriation shall
be expended with the approval of the
governor after consultation with the
legislative advisory commission. The
legislative commission on Minnesota reo
sources shall make recommendations to
the legislative advisory commission re
garding the expenditures. Of the appro
priation, up to $69,000 is available for
administration.

(b) Lake Classification

$42,900 $128,600

Approved Complement

Federal--4

The agency shall classify publicly
owned lakes in accordance with 33
U.S.C.A. Section 1324, Paragraph (a).
$42,857 of this appropriation' shall be
used to match available federal moneys
for phase I. $128,571 of this -. appro
priation shall be used to match available
federal money for phase II. Federal
match money is appropriated.
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1980 1981
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(c) Feasibility Studies

Grants-in-Aid

$30,000 $30,000

The agency shall administer this ap
propriation to provide grants-in-aid to
local units of government including lake
improvement districts. Only grant pro
posals eligible for aid for feasibility
studies under 33 U.S.C.A. Section 1824
shall be eligible for this program. State
grants shall be available up to 50 per
cent of the non-federal share.

Subd, 7. Energy Agency

Approved Complement-3

The amounts that may be expended
from this appropriation for each activ-
ity are as follows: -

(a) Solar Technical Assistance

164,200 229,200

$96,600 $96,600

Approved Complement-2

To increase the technical assistance
to current and potential solar users in
conjunction with the state solar office
operation; evaluate passive solar retro
fit techniques; prepare and publish man
uals for adapting passive solar tech
niques and the economics of solar water
heaters; and develop a media presen
tation on solar energy.

(b) Timber and Wood Residue

$52,600 $52,600

Approved Complement-1
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To develop a plan for waste wood util
ization and prepare a list of potential
wood energy demonstration sites; de
velop engineering studies for wood utili
zation.

(c) Hydropower Development

$5,000 $5,000

To prepare feasibility studies on po
tential hydropower sites. All available
federal funding shall be requested.

(d) Ice Air Conditioning
Commercialization

$10,000 $75,000

For evaluation of ice air conditioning
for commercial application.

Subd, 8. Regents of the
University of Minnesota

The amounts that may be expended
from this appropriation for each activ
ity are as follows:

(a) Non-Ferrous Minerals
Directory

1,515,600 1,444,200

$20,000 $0

To the civil and mineral engineering
school mineral resources research cen
ter for initial publication of a direc
tory which addresses non-ferrous min
eraI activity. Future publication shall
be requested in the regular budget.

(b) Accelerated Detailed Soil
Survey

$772,700 $772,700

To the agricultural experiment sta
tion to continue the 12 year program
begun in 1975 to provide detailed coun-
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1980 1981
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ty soil surveys. Program costs shall be
shared among local, state and federal
governments on a pro rata basis depend
ing upon land ownership pattern.

(c) Aeromagnetic Mapping

$375,000 $375,000

To the Minnesota geologic survey for
airborne electronic measurement of
statewide geology. If federal match
money becomes available, it is appro
priated along with this amount.

(d) Geology of Southeast Minnesota

$38,000 $38,000

To the Minnesota geologic survey for
continued analysis of the karst geology
to determine subsurface drainage and
hydrology.

(e) Engineering Geology

$50,000 $50,000

To the Minnesota geologic survey for
expanded mapping and data collection
on the subsurface geology in part of
the twin cities metropolitan area and
preparation of the information for
planning the use of underground space.
Data sball be collected in a format con
sistent and compatible with the Minne
sota land management information sys
tem and provided to that system as ap
propriate.

(f) Subsurface Geology Data

$90,000 $90,000

To the Minnesota geologic survey to
complete evaluation of existing well logs
for geologic and hydrologic purposes,
as initiated in Minnesota Laws 1977,
Chapter 446. Data shall be collected in
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a format consistent and compatible with
the Minnesota land management infor
mation system and provided to that sys
tem and the water management infor
mation system as appropriate.

(g) Underground Commercial
Facility Design Study

$61,000 $61,000

To the civil and mineral engineering
school underground space center to de
velop and publish the design criteria
applicable to potential commercial con
struction in underground space.

(h) Multiple Residence Earth
Sheltered Design Study

$51,400 $0

, To the civil and mineral engineering
school underground space center to de-:
velop and publish the design criteria
applicable to multiple residential de
velopments.

(i) Direct Reduction Technology
Evaluation

$57,500 $57,500

To the civil and mineral engineer
ing school mineral resources research
center for analysis of innovative ap
proaches to cost effective reduction of
minerals aimed toward creating higher
value concentrate at production facili
ties within the state.

Subd. 9. Minnesota Historical
Society , , , , , , . , , , , . ' , , , , . , , .

Approved Complement-4

For the second and final biennium
of the program to develop an archeo
logic data base which is compatible with

75,000 75,000
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the Minnesota land management infor-.
mation system. The society shall publish
a report on the location, characteris-
tics and significance for. preservation
of archeologic sites which will serve to
eliminate the delays in environmental
assessments and impact statements..
Confidentiality and disclosure require-
ments shall be observed concerning pub-
lication of this report.

Subd. 10. Department of. Health

Approved Complement-1

For completion of the development
of a water well data system containing
water quality information by geograph- .
ic reference compatible with the water
management information system.

Subd. 11. Department of
Transportation .

The department of transportation
shall administer this appropriation to
provide grants-in-aid to local units of
government that qualify for funding of
amenity projects under the federal
great river road program. State grants
shall be available to provide up to 50
percent of the non-federal share of each
project.

Subd. 12. Work Programs

It is a condition of acceptance of the
appropriations made by this section
that the agency or entity receiving the
appropriation shall submit work pro
grams and semi-annual progress re
ports in the form determined by the
legislative commission on Minnesota Re
sources. None of the moneys provided
in this section may be expended unless
the commission has approved the per-
tinent work program. .

Subd. 13. Complement Temporary

12,200

200,000

12,300

200,000
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Persons employed by a state agency
and paid by an appropriation in this
section are in the unclassified civil ser
vice and their continued employment is
contingent upon the availability of mon
ey from the appropriation. When the
appropriation has been expended, their
positions shaJl be canceJled and the ap
proved complement of the agency re
duced accordingly.

Subd. 14. Natural Resources
Federal Reimbursement Account

This appropriation is from the nat
ural resources federal reimbursement
account.

At least $1,000,000 of this appropria
tion shall be used only for forestry mat
ters deemed necessary by the legislative .
commission on Minnesota resources, in
eluding but not limited to a forestry
study,

Sec. 32. COMMERCE

1,000,000 1,000,000

General Operations and Management 5,257,300 5,236,000

Approved Complement-222

The amounts that may be expended
from this appropriation for each pro
gram are as foJlows:

Supervision of State Chartered
Financial Institutions

$1,823,900 $1,818,900

The commissioner of banks shall co
operate with the state treasurer in the
conduct of audits relating to unclaimed
property.

Investment Protection

·$723,600 $723,600
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Consumer Services

$588,300 $588,300

1980 1981
$ $

Regulation of Insurance Companies

$1,329,100

General Support

$792,400

$1,329,100

$776,100

The commission with the approval of
the commissioner of finance may trans
fer unencumbered balances among.the
above programs. Transfers shall be re
ported forthwith to the committee on
finance of the senate and the committee
on appropriations in the house of repre
sentatives.

Sec. 33. NON-HEALTH
RELATED BOARDS

Subdivision 1. BOARD OF
ABSTRACTORS

Subd. 2. BOARD OF
ACCOUNTANCY'

Approved Complement-i-S

Subd. 3. BOARD OF
ARCHITECTURE, ENGINEERING
AND LAND SURVEYING

Approved Complement-7

Subd. 4. BOARD OF BARBER
EXAMINERS

Approved Complement-i-S

Subd. 5. BOARD OF BOXING

Approved Complement-1

Subd. 6. BOARD OF
COSMETOLOGY

3,600

150,400

214,700

80,700

21,900

334,400

3,600

15(},400

219,700

80,700

22,000

334,400
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Approved Complement-14

Subd. 7. BOARD OF
ELECTRICITY

Approved Complement-18

For 1979-$135,000

Subd. 8. BOARD OF PEACE
OFFICER STANDARDS AND
TRAINING

2,129,200 2,231,200

General Operations and Management

Approved Complement-8

$200,000 of this appropriation the
first year and $100,000 the second year .
is for reimbursements to local govern
ments for costs of substitute local pro
tection while officers attend regular
training courses.

Reimbursement shall be for basic
training only and not for in-service
training. lithe appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

Subd. 9. BOARD OF EXAMINERS
IN WATCHMAKING .

Sec. 34. LABOR AND INDUSTRY

401,200

5,700

300,700

5,700

General Operations and Management 5,325,300 5,322,900

Approved Complement-246

GeneraI--207

Federal--39

The amounts that may be expended
from this appropriation for each pro
gram are as follows :

Employment Standards

$606,300 $606,300
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VVorkers'Connpensation

$2,722,600 $2,720,200

$200,000 each year is for payment
of peace officer survivor benefits pur
suant to section 352E.04. If the appro
priation for either year is insufficient,
the appropriation for the other year
is available for it.

Code Enforcennent

$604,200

OSHA

$828,100

General Support

$569,100

$604,200

$823,100

$569,100

The commissloner of labor and indus
try with the approval of the commis
sioner of finance nnay transfer unen
cumbered balances not specified for a
particular purpose among the above
programs. Transfers shall be- reported
forthwith to the commtttee on finance
of the senate and the committee on ap
propriations of the house of represen
tatives.

Sec. 35. MEDIATION SERVICES

General Operations and Managennent

Approved Connplennen~25

Sec. 36. PUBLIC EMPLOYMENT
RELATIONS BOARD

General Operations and Managennent

Approved Complement-s-I

Sec. 37. PUBLICSERVICE

762,200

43,300

768,100

·43,300
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General Operationsand Management ·3,573,700. 3,545,200

Approved Complement-139

General-129

Federal-10

The commission support staff in
cludes one additional unclassified posi- .
tion available for assignment by the
commission majority and minority.

The amounts that may be expended
from this appropriation for each pro
gram are as folJows:

Utility Regulation

$893,700 $8911,700

Warehouse Regulation

$106,300 $106,300

Weights and Measures

$1,200,200

General Support

$423,100

$1,171,700

$423,100

Commission Support

$950,400 $950,400

The public service department with
the approval of the commissioner offi
nance may transfer unencumbered bal
ances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and the 'committee on appropria
tions in the house of representatives.

Sec. 38. ECONOMIC
DEVELOPMENT
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$
General Operations and Management

Approved Complement-s-B'l

General-52

Federal-9

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Finance and Business Development

1980 1981
$

3,102,500 2,926,500

$653,900 $653,900

Of this appropriation, $90,000 in fis
cal 1980 and $90,000 in fiscal 1981 is
for a grant to the Port Authority of Du
luth.

Economic Development Assistsnce

$415,600 $415,600

Of this amount $250,000 in fiscal
year 1980 and $250,000 in fiscal year
1981 is for community development cor
porations. No more than ten percent of
this amount shall be expended for ad
ministrative costs. If the appropriation
for either year is insufficient, the ap
propriation for the other year is avail
able for it. At least one half of the grant
moneys for the community development
corporations shall be for venture capi
tal.

Of this amount, $30,000 each year
is for technical assistance in the area
redevelopment administration program.

Small Business Development

$144,000 $164,800

$60,000 in fiscal year 1980 and $84,
000 in fiscal year 1981 is for the Indian
loan program.
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Tourism Services

$1,271,500

1980 1981
$ $

$1,071,500

$439,100 the first year and $400,000
the second year is for tourism advertis
ing and promotion.

$370,000 the first year and $228,000
the second year is for tourism grants.

No funds may be expended for the
computerization of the processing of in
formational requests without the con
currence of the commissioner of Ad
ministration and an agreement that any
arrangement is compatible with a total
state information services plan.

Administration Services

$617,500 $620,700

The commissioner of economic de
velopment with the approval of the com
missioner of finance may transfer un- .
encumbered balances not specified for
a particular purpose among the above
programs. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap
propriations of the house of repre
sentatives.

Sec. 39. MILITARY AFFAIRS

General Operations and Management 8,646,700 3,646,700

Approved Complement-184

General-,1;l7

Federal-47

Plus additional personnel as may be
financed entirely from federal money
for the period federal money is avail
able.
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The amounts that may be expended
from this appropriation for each pro-
gram are as follows:

Maintenance of Militllry Training
Facilities

$2,715,500

General Support

$ 931,200

$2,715,500

$ 931,200

$150,000 each year is for expenses of
military forces ordered to active duty
pursuant to chapter 192. If the appro
priation for either year is insufficient, .
the appropriation for the other year is
available for it.

The adjutant general with the ap
proval of the commissioner of finance
may transfer unencumbered balances
between the above programs. Transfers
shall be reported forthwith to the com
mittee on finance of the senate and the
committee on appropriations of the
house of representatives.

Notwithstanding any other provision
of this act or any other law, the portion
of appropriations made in this section
that relate to facility maintenance and
repairs shall be available for allotment,
encumbrance and expenditure upon pas
sage of this act, for the purpose of fi
nancing federal reimbursement con
tracts.

Sec. 40. VETERANS AFFAIRS

General Operations and
Management . . .

Approved Complement-281

The amounts that may be expended
from this appropriation for each pro
gram are as follews :

6,623,300 7,139,200
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Veterans Benefits

$1,126,900

1980 1981
$ $

$1,126,900

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it. Of this
appropriation, $40,000 each year is for
war veterans and war orphanaeduca-.
tion aid, to be expended pursuant to
Minnesota Statutes, Section ·197.75.

Veterans Services

$ 809,100 $ 809,100

Veterans Home-Minneapolis

$3,235,100 $3,751,000

Veterans Home-Hastings

$1,436,100 $1,436,100

If nondedicated receipts from the fed
eral government and from maintenance
charges for the veterans homes are less
than $3,546,000 for fiscal year 1980,
and $4,200,900 for fiscal year 1981, the
commissioner of finance shall reduce
the amount available to the veterans
homes by the amount of thedifference.
The reductions shall be noted in the
budget document submitted to the 72nd
legislature.

Big Island Veterans Camp

$16,100 $16,100

The commissioner of veterans af
fairs with the approval of the commis
sioner of finance may transfer unen
cumbered balances among the above
programs. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap
propriations of the house of representa
tives.
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Sec. 41. PUBLIC SAFETY

General Operations and
Management

1980 1981

Approved Complement-I714 1710

50,125,000 50,229,600

General-

Trunk Highway-

Highway User-

Federal-

411 409

1023 1023

197 197

83 81

The above approved complement in
cludes 504 for all unclassified patrol of
ficers and supervisors of the highway
patrol. This complement shall not be ex
ceeded during the biennium, except that
20 additional unclassified patrol offi
cers for this biennium only may be em
ployed and paid with federal money.
Nothing in this provision is intended
to limit the authority of the commis
sioner of public safety to transfer per
sonnel, with the approval of the com
missioner of finance, among the vari
ous units and divisions within this sec
tion provided that the above comple
ment shall be reduced accordingly.

No new highway patrol supervisory
positions shall be established, with the
exception of special duty assigned ranks
for the length of assignment only.

Of this appropriation, $12,846,200
for the first year and $12,838,200 for
the second year are from the general
fund; $32,500 each year is from the
state airports fund for the civil air pa
trol; $30,028,500 for the first year and
$30,091,300 for the second year are

• from the trunk highway fund for traf-
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fie safety programs. The commissioner
of finance shall transfer on a quarter
ly basis the appropriation made from
the trunk highway fund in this section.
$7,217,800 for the first year and $7,
267,600 for the second year are from
the highway user tax distribution fund
for the administration of motor vehicle
laws.

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Administration and Related Services

$1,562,900 $1,568,000

Emergency Services

$418,900 $418,900

Criminal Apprehension

$6,951,200 $6,914,600

Of this appropriation, $171,000 each
year is for grants to local officials for
the cooperative investigation of cross
jurisdictional criminal activity. Any
unencumbered balance remaining in the
first year does not cancel but is avail
able for the second year of the bien
nium.

$50,000 each year is for the bureau
of criminal apprehension to continue to
provide in-service training for peace of
ficers on a regional basis.

$38,000 each year is for reimbursing
political subdivisions for training peace
officers and firefighters in the conduct
of arson investigations.

$26,500 each year is for the expenses
of the Private Detective and Protective
Agency Licensing Board.
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Fire Safety

$885,600

1980 1981
$ $

$886,600

$25,000 each year is for reimbursing
political subdivisions who enter into
agreements to perform uniform fire
code inspections.

State Patrol

$20,389,300 $20,598,600

The commissioner may assign up to
11 pilots to the air patrolling of high
ways.

This appropriation provides suf
ficient money to operate the mobile
truck weighing program on a 12 month
basis.

Capitol Security

$910,800 $920,200

Driver and Vehicle Licensing

$17,877,100

Liquor Licensing

$447,200

$17,793,500

$447,200

Ancillary Services

$174,800 $174,800

Of this appropriation $32,500 each
year is from the state airports fund for
the civil air patrol.

Crime Victims Reparations Board

$507,200

For 1979-$125,000

$507,200
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1980 1981
$ $

The commrssioner of public safety
with the approval of the commissioner
of finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers shall be reported forthwith to
the committee on finance of the senate
and the committee on appropriations of
the house of representatives.

Reimbursement. The sums of $216,
300 for the first year and $222,400 for
the second year are appropriated from
the general fund for transfer by the
commissioner of finance to the trunk
highway fund on January 1, 1980 and
January 1, 1981 respectively, in order
to reimburse the trunk highway fund
for expenses not related to the fund.
These represent amounts .appropriated
out of the trunk highway fund for gen
eral fund purposes in the administra
tion and related services program.

The sums of $293,600 for the first
year and $293,600 for the second year
are appropriated from the highway user
fund for transfer by the commissioner
of finance to the trunk highway fund
on January 1. 1980 and January 1, 1981
respectively, in order to reimburse the
trunk highway fund for expenses not
related to the fund. These represent
amounts appropriated out of the trunk
highway user purposes in the adminis
tration and related services program.

Sec. 42. CRIME CONTROL
PLANNING BOARD

Approved Complement

1980--57 1981--53

6,685,600 5,610,700

General

Federal-

24

33

20

33

The amounts that may be expended
from this appropriation for each pro
gram are as follows:
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1980 1981
$ $

Planning, Research and Evaluation

$800,500

Administration

$626,800

$446,400

$422,600

Law Enforcement Assistance

$5,258,300 $4,741,700

$250,000 each year is for grants for
youth intervention programs.

Of the federal moneys received by
the crime control planning board for
law enforcement and criminal justice
purposes in fiscal year 1980 and 1981,
$446,400 each year is for criminal jus
tice planning, research and evaluation;
$425,700 in fiscal year 1980 and $422,
600 in fiscal year 1981 is for adminis
tration; and $4,151,700 each year is for
law enforcement assistance. If addition
al federal money is received by the
board in fiscal year 1980 for state proj
ect grants, that amount and all federal
money received by any state department
or agency for law enforcement and
criminal justice purposes is appropria
ted to the criminal justice contingent
account. If additional federal money is
received by the board for local projects
grants, that amount is appropriated to
the board.

Sec. 43. INDIAN AFFAIRS
INTERTRIBAL BOARD

Approved Complement-7

Sec. 44. COUNCIL FOR THE
HANDICAPPED

Approved Complement-9

171,500

270,500

171,500

272,500
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1980 1981
$ $

Sec. 45. HUMAN RIGHTS

General Operations and Management

Approved Complement-50

General-38

Federal-12

The amounts that may be expended
from this appropriation for each pro
gram are as follows:

Human Rights Enforcement

913,700 913,700

. $~49,400 $549,400

Management, Planning and
Information Service

$364,300 $364,300

The commissioner of human rights
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen
ate and the committee on appropria
tions of the house of representatives.

Sec. 46. COUNCIL ON AFFAIRS
OF SPANISH-SPEAKING
PEOPLE .

Approved Complement-3

Sec. 47. MINNESOTA
MUNICIPAL BOARD .

Approved Complement-4

Sec. 48. HOUSING FINANCE
AGENCY

Approved Complemen1r-:-99

78,600

147,100

78,600

147,100
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1980 1981
$ $

Spending limit on cost of general ad
ministration of agency programs:

1980

$2,235,100

1981

$2,235,100

Sec. 49. TORT CLAIMS

To be disbursed by the commissioner
of finance.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

750,000 750,000

Sec. 50. DEBT SERVICE

To be disbursed by the commissioner
of finance.

Sale expenses and principal and in
terest on the bonds and certificates of
indebtedness for which an appropria
tion is made in this section shall be
paid from these appropriations rather
than from a statutory open appropria
tion for the same purpose. If any of
these appropriations is insufficient to
make all payments due during the peri
od for which it is made, the commis
sioner of finance shall certify the
amount of the deficiency to the commit
tee on finance of the senate and the
committee on appropriations of the
house of representatives and shall then
make payment pursuant to the statu
tory open appropriation.

Sec. 51. WORKERS' COMPEN
SATION

For 1979-$380,600

To be transferred by the commis
sioner of finance to the department of
labor and industry, state compensation
revolving fund in payment of obliga-

78,947,400 85,084,500
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1980 1981
$ $

tions incurred by the following agen
cies in the amounts as indicated:

Natural Resources

Of the amount appropriated, $77,500
is from the game and fish fund.

The appropriations in this act for the
operation of each state department or
agency, except the department of nat
ural resources, in fiscal 1980 and 1981
include amounts needed to pay work
ers' compensation obligations to the state
compensation revolving fund. It is the
intent of the legislature not to appro
priate additional money at any future
time to pay workers' compensation ob
ligations for fiscal 1980 and 1981,ex
cept for the department of natural re
sources Oras may be required by an in
crease in the statutory level of work
ers' compensation' benefits.

Sec. 52. UNEMPLOYMENT
COMPENSATION

For 1979-$1,641,600

To the commissioner of finance for
transfer to the unemployment compen
sation fund in reimbursement for un
employment compensation benefits paid
to former employees of the following
agencies in the amounts as indicated:

Natural Resources

Bicentennial Commission

Of the amount appropriated, $297,
500 is from the game and fish fund.

The appropriations in this act for
the operation of each state department
or agency, except the department of
natural resources, in fiscal 1980 and
1981 include amounts needed to pay un-

380,600

1,641,300

300
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1980 1981
$ $

employment compensation obligations
to the unemployment compensation
fund. It is the intent of the legislature
not to appropriate additional money at
any future time to pay unemployment
compensation obligations for fiscal
1980 and 1981, except for the depart
ment of natural resources or as may be
required by an increase in the statutory
level of unemployment compensation
benefits.

Sec. 53. [TRANSFERS.] Subdivi
sion 1. The commissioner of finance
shall make the transfers provided for
in this section.

Subd. 2. The commissioner shall
transfer the sum of $93,872.49 from the
general fund to the highway user tax
distribution fund to correct an over
estimate in the cost of collecting the tax
on gasoline and gasoline substitutes
during the 1975-1977 biennium.

Subd. 3. The commissioner shall
transfer the sum of $1,656,211.51 from
the highway user tax distribution fund
to "the general fund to reimburse the
general fund for the cost of collecting
the tax on gasoline and gasoline substi
tutes and the cost of bond premiums
during the 1977-79 biennium.

Sec. 54. [DETAILS.] The staffs of the senate [inomce commit
tee and the hOUSe appropriations committee shall, at the request
of agencies receiving appropriations in this act and the commis
sioner of finance, provide wherever available detailed informa
tion on the activities and objects of expenditures that go into the
appropriation totals.

Sec. 55. [HIBBING TANKER BASE FUNDING.] Not
withswnding the provisions of Laws 1978, Chapter 791, Section
3, the appropriation for project (k) of that section, the Hibbing
tanker base, is reduced to $165,000 and is from the general fund.
Any amount previously expended from the state airports fund
for that project shall be reimbursed to the state airports fund
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from this appropriation, and all future expenditures shall be
from the general fund.

Sec. 56. [REVOLVING FUNDS; WORKING CAPITAL;
CANCELLATIONS AND REAPPROPRIATIONS.] Subdivi
sion 1. (a) Notwithstanding any other law to the contrary,
the paid in capital for the accounts and funds listed shall be in
the following authorized amounts:

Fund 90 Services Fund $212,000

State Register $188,000

MCAR 2.1,,000

Fund 91 Central Motor Pool 300,000

Central Motor Pool 2.52,000

Commuter Vans 2,000

Delivery Services .1,6,000

Fund 97 Computer Services 2,267,000

Computer Services 2,156,000

Micrographics 111,000

Fund 98 General Services 2,726,000

Central Maintenance 37,000

Central Stores 691,000

Central Mail 627,000

Documents 307,000

Office Equipment 13.1,,000

Printing 573,000

Telecommunications 3.1,2,000

Space Management 15,000

(b) The June 30, 1979, non-cash asset inventory including
[urniiure and equipment but excluding equipment being acquired
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through a lease-purchase agreement or equipment of the Central
Motor Pool or Commuter Van Accounts is estimated to be:

Fund 90 Services Fund $22,000

State Register $19,000

MCAR 3,000

Fund 91 Central Motor Pool 56,000

Central Motor Pool 30,000

Delivery Services 26,000

Fund 97 Computer Services 499,000

Computer Services 450,000

Micrographics 49,000

Fund 98 General Services 1,287,000

Central Stores 530,000
"'"',"-0

Central Mail 19,000

Documents 252,000

Office Equipment 91,000

Printing 375,000

Telecommunications 20,000'

(c) There is appropriated, as of July 1,1979, from the gen
eral fund to the accounts and funds listed herein the amounts
necessary to establish the paid in capital set forth in paragraph
(a) less the amount of the non-cash inventory listed in paragraph
(b). It is estimated the amount irequired from the general fund
will be $3,641,000. The amount necessary for each of the funds
and accounts is estimated to be:

Fund 90 Service Fund

State Registm'

MCAR

$169,000

21,000

$190,000



Telecommunications

Central Motor Pool

Central Maintena-nce

Space Management

3481

244,000

222,000

2,000

20,000

1,768,000

1,706,000

62,000

1,499,000

37,000

161,000

608,000

55,000

43,000

198,000

322,000

15,000
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Office Equipment

Printin.q

Documents

Central Stores

Central Mail

Micrographics

Commuter Vens

Fund 98 General Services

Deli'very Services

Fund 97 Computer Services

Computer Services

Fund 91 Central Motor Pool

59th Day]

Subd, 2. The commissioner of finance shall cancel all retained
eernings be!a,nces in the funds end Mcounts listed in subdivi
sion 1, M represented by oosb.a« of the closing of the books for
fiscal year 1979. The cancelletions shell not be less than the
amount« appropriated. in subdivision 1 (c).

Subd. 3. There iseppropria,ted from the genera! fund to the
micrographics eccount in the computer services revolving fund
the sum of $206,900. This approprietion is immediately available.

This appropriation is for the purpose of repeying to the com
puter services Mcount the emounts Mvanced and the book velue
of asset« being used for the micrograhics ,eccount. This appropri
ation. shell immediately be used for this purpose. Upon receiv
ing this repayment, the computer. services eccount shall forth
with ceneel the amount of $206;900 to the general fund.
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Sec. 57. Minnesota Statutes 1978, Section 4.12, is amended
by adding a subdivision to read:

Subd. 8. The state planning officer may charge a fee to each
user of the Minnesota land management information system.

Sec. 58. Minnesota Statutes 1978, Section 4.26, Subdivision
1, is amended to read:

4.26 [LOCAL LAND USE PLANNING; GRANTS.] Sub
division 1. In order to improve the land use decision-making
capability of local government, the state planning agency shall
make grants to the metropolitan council pursuant to section 4.30,
and to towns, counties (AND), municipalities, and Indian res
ervations. The state planning agency. shall give priority when
granting funds to those areas that show a special need according
to the provisions of clauses (a) and (b). The grants may be used
to employ staff or contract with other units of government or
qualified consultants for the following purposes:

(a) To prepare and implement plans which are required for
certain areas by' law or by designation as a critical area under
chapter 116G.

(b) To prepare and implement plans which the unit of
government is authorized by law to undertake for the manage
ment of problems resulting from (1) rapid population or eco
nomic growth or decline; (2) potential development in environ
mentally sensitive areas including but not limited to flood plains,
wild and scenic rivers, and shorelands; and (3) the addition or
elimination of a major state or federal facility;

(c) To assist neighborhood organizations in cities of the
first class to do land use and related planning by making grants
to the municipality;

(d) To analyze and prepare plans to preserve and protect
agricultural land as defined in Minnesota Statutes 1974, Sec
tion 500.24.

Sec. 59. Minnesota Statutes 1978, Section 5.08, Subdivision
2, is amended to read:

Subd. 2. [DISTRIBUTION.] 15,000 copies of the legisla
tive manual shall be printed and distributed as follows:

(1) (50) 25 copies shall be available to each member of the
legislature .on request;

(2) 50 copies to the state historical society;
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(3) 25 copies to the state university;

(4) 60 copies to the state library;

(5) Two copies each to the library of Congress, the Minne
sota veterans home, the state universities, the state high schools,
the public academies, seminaries, and colleges of the state, and
the free public libraries of the state;

(6) One copy each to the state institutions not hereinbefore
mentioned, the elective state officials, the appointed heads of de
partments, the officers and employees of the legislature. the jus
tices of the supreme court, the judges of the district court, the
senators and representatives in Congress from this state, and
the county auditors;

(7) One copy to each public school, to be distributed through
the superintendent of each school district; and

(8) The remainder may be disposed of as the secretary of
state deems best.

Sec. 60. Minnesota Statutes 1978, Section 10.31, is amended
to read:

10.31 [MISAPPROPRIATION OF MONEY.] It is (HERE
BY MADE) illegal for any official or head of any state de
partment, or any employee thereof, to use moneys appropria
ted by (LAWS 1937, CHAPTER 457) law, or fees collected for
any other purpose than the purpose for which (SUCH) the
moneys have been appropriated, and any such act by any head
of a department, or any state official, is (HEREBY DECLARED
TO BE ILLEGAL AND BE) cause for immediate removal of
(SUCH) the official or head of a state department from the posi
tion he holds with the government of this state ( ; OR, IF PROOF
OF SUCH CHARGE BEFORE ANY JUDGE OF ANY DIS
TRICT COURT OF THIS STATE, THE COURT MAY CAUSE
SUCH OFFICIAL OR HEAD OF A STATE DEPARTMENT
TO BE REMOVED UPON PROOF BEING DULY MADE OF
THE MISAPPROPRIATION OR FOR ANY OTHER PUR
POSE THAN FOR WHICH THE APPROPRIATION WAS
MADE, EXCEPT IN AN EMERGENCY, AND THEN ONLY
WITH THE APPROVAL OF THE COMMISSIONER OF AD
MINISTRATION).

Sec. 61. Minnesota Statutes 1978, Section 15.015, Subdivi
sion 1, is amended to read:

15.015 [TRANSFER OF FUNCTIONS UNDER GOVERN
MENT REORGANIZATION ACT OF 1969. EFFECT.] Sub
division 1. Any department or other administrative agency to
which the functions, powers, and duties of a previously existing
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department or other agency are by Laws 1969, Chapter 1129 as
signed and transferred shall be deemed and held to constitute
a continuation of the former department or agency as to matters
within the jurisdiction of the former department or agency, and
not a new authority for the purpose of succession to all rights,
powers, duties and obligations of the former department or agen
cy as constituted at the time of such assignment or transfer ex
cept as otherwise provided by Laws 1969, Chapter 1129, with
the same force and effect as if such functions, powers and duties
had not been assigned or transferred. (PROVIDED, HOW
EVER, ALL PORTIONS OF THE DEPARTMENT OF PUB
LIC SAFETY'S BUDGET WHICH INCORPORATES EXPEN
DITURES FROM THE HIGHWAY USER TAX DISTRIBU
TION FUND SHALL BE SUBJECT TO THE APPROVAL OF
THE COMMISSIONER OF TRANSPORTATION PRIOR TO
THE SUBMISSION OF SUCH BUDGET TO THE COMMIS
SIONER OF ADMINISTRATION.)

Sec. 62. Minnesota Statutes 1978, Section 15.191, Subdivi
sion 1, is amended to read:

15.191 [IMPREST CASH FUNDS.] Subdivision 1.
[EMERGENCY DISBURSEMENTS.] Irnprest cash funds for
the purpose of making minor disbursements, (AND) providing
for change, and providing employees with a portion or all of their
payroll warrant where the warrant has not been received
throuo]: the payroll system, may be established by state depart
ments or agencies from existing appropriations in the manner
prescribed by this section.

Sec. 63. Minnesota Statutes 1978, Section 16.02, is amended
by adding a subdivision to read:

Subd. toa. No state agency shall lease additional space for
its own use in any private building unless it has certified in writ
ing to the commissioner of administration that it has thoroughly
invcstigated the availability of presently vacant space in pub
lic buildings, such as closed school buildings, and found none that
is feasible and adequate for its needs.

Sec. 64. Minnesota Statutes 1978, Section 16.02, is amended
by adding a subdivision to read:

Subti. 27. To provide micrographics services and products
to meet the needs of state agencies. Within available resources,
the commissioner may also provide micrographic services to polit
ical subdivisions. All state agency plans and programs for mi
crographics shall be submitted to and receive the approval of the
commissioner prior to implementation. Upon the commissioner's
approt'al, subsidiary or independent microfilm operations may
be implemented in other state agencies. The commissioner may
direct that copies of official state documents be di,tributed to
official state depositories on microfilm.
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Sec. 65. Minnesota Statutes 1978, Section 16.822, Subdivision
3, is amended to read:

Subd. 3. "Architect" means an architect or landscape archi
tect registered to practice under sections 326.02 to 326.16.

Sec. 66. Minnesota Statutes 1978, Section 16.825, Subdivision
1, is amended to read:

16.825 [REQUEST FOR DESIGNER.] Subdivision 1. Upon
undertaking a project with an estimated cost greater than
($250,000) $400,000, or a planning project with estimated fees
greater than ($20,000) $35,000 every user agency, except the
capitol area architectural and planning board, shall submit a
written request for a primary designer or designers for its proj
ect to the commissioner of administration who shall forward
(SUCH) the request to the board.

If a project for which a designer has been selected by the
board becomes inactive, lapses or changes as a result of project
phasing, insufficient appropriations or other reason, the com
missioner of administration or the university of Minnesota may,
if the project is reactivated, retain the same designer to com
plete the project.

If a project initially estimated to be below the cost and plan
ning fee limits of this subdivision has its cost or planning fees
revised so that the foregoing limits are exceeded, the project
shall be referred to the board for designer selection even if a
primary designer had been previously selected. In this event,
the board may, without conducting interviews, elect to retain
the previously selected designer if it determines that the inter
ests of the state are best served thereby and shall notify the
commissioner of administration of its determination.

Sec. 67. Minnesota Statutes 1978, Section 16.826, Subdivi
sion 4, is amended to read:

Subd. 4. In the event the board receives a request for a
primary designer on a project, the estimated cost of which is
less than ($250,000) the limit established by section 16.825, sub
division 1, or a planning project with estimated fees of less
than ($20,000) the limit established by section 16.825, subdivi
sion 1, the board may submit (SUCH) the request to the com
missioner of administration, with or without recommendations,
and the commissioner shall thereupon select the primary designer
for the project.

Sec. 68. Minnesota Statutes 1978, Section 16.866, SUbdivi
sion 1, is amended to read:
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16.866 [SURCHARGE.] Subdivision 1. [COMPUTA-
TION.] For the purpose of defraying the costs of administer
ing the provisions of sections 16.83 to 16.867, there is hereby
imposed a surcharge on all permits issued by municipalities in
connection with the construction of or addition or alteration to,
buildings and equipment or appurtenances, on and after July 1,
1971, as follows:

Where the fee for the permit issued is fixed in amount the
surcharge shall be equivalent to 1/2 mill (.0005) of such fee
or 50 cents, whichever amount is greater. For all other permits,
the surcharge shall be equivalent to 1/2 mill (.0005) of the valua
tion of the structure, addition or alteration. Provided however,
that where the valuation of the structure, addition, or alteration
is equal to Or greater than $1,000,000 but less than $10,000,000,
the surcharge shall be $1,000, where said valuation is equal to
or greater than $10,000,000 but less than $20,000,000 the sur
charge shall be $1,500 and where said valuation is equal to or
greater than $20,000,000 the surcharge shall be $2,000.

By September 1 of each odd numbered year beginning in 1979,
the commissioner shall rebate to municipalities any money re
ceived pursuant to this section and section 16.851 in the pre
vious biennium in excess of the cost to the building code division
in that biennium of carrying out their duties under sections 16.
83 to 16.867. The rebate to each municipality shall be in propor
tion to the amount of the surcharges collected by that municipal
ity and remitted to the state. The amount neDessa,ry to meet the
commissioner's rebate obligations under this subdivision is ap'"
propriated to the commissioner from the general fund.

Sec. 69. Minnesota Statutes 1978, Section 16.97, is amended
to read: <

16.97 [CRIMINAL AND JUVENILE DE FEN S E
GRANTS.] Subdivision 1. Money appropriated for the pro
vision of criminal and juvenile defense to indigent individuals
shall be distributed by the (COMMISSIONER OF ADMINIS
TRATION IN CONSULTATION WITH THE ATTORNEY
GENERAL) judicial council to the non-profit criminal and juve
nile defense corporations designated by law. Money may not be
disbursed to a corporation in the Leech Lake reservation area
or the White Earth reservation area without prior approval by
the respective reservation business committee. Within its geo
graphic area of responsibility each corporation shall accept cas
es involving felony, gross misdemeanor, and misdemeanor charg
es, and juvenile cases, where financial eligibility standards are
met, unless there is a legal reason for rejecting a case. A corpora
tion may accept cases arising outside of its geographic area of
responsibility, as it deems appropriate. Each corporation, in or
der to insure broad 'support, shall provide matching moneu re
ceived from nonstate sources, which may include money from
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federal agencies, local governments, private aqencies, ulnd cOtn
munity groups, equal to ten percent of its state appropriation.
The (COMMISSIONER OF ADMINISTRATION) judicial coun
cil shall give notice 30 days in advance and conduct a hearing
if (HE) it has reasonable grounds to believe money appropriated
for this purpose is being improperly used, or if (, IN CONSUL
TATION WITH ·THE ATTORNEY GENERAL, HE) it has
reasonable cause to believe criminal and juvenile defense of
proper quality is not being supplied. Payment shall cease from
the date of notice until either the (COMMISSIONER) judicial
council determines that the money appropriated will be proper
ly handled, Or the (COMMISSIONER, IN .CONSULTATION
WITH THE ATTORNEY GENERAL,) judicial council deter
mines that criminal and juvenile defense of proper quality will
be provided. A participating corporation may give notice at any
time of its withdrawal from this program of financial assistance.

Subd. 2. An employee, administrator, or officer of a recipient
of the money provided by this section who discriminates on the
basis of sex, race, color, national origin, religion, or creed is guil
ty of a gross misdemeanor.

Subd. 3. Each corporation shall submit to the judicial coun
cil twice each year a report on a form supplied by the council
showing the number of cnents served; the number of charges
brought; the number of cases of each kind, such as felonies, gross
misdemeanors, misdemeanors, and juvenile delinquencies; the
number of dispositions of each kind, such as jury trials, court
trials, plea bargains, and dismissals; and the number of court
appearances. This information shall be summarized for each cor
poration in the budget documents submitted to the leqislature.

Sec. 70. [16.98] [COMPUTER SYSTEM DEVELOP
MENT.] A state agency, not including the University of Min
nesota, shall not undertake development of any new electronic
data processing system or a modification or improvement of an
existing system unless the project is evaluated according to the
PRIDE methodology. Development shall not proceed beyond
PRIDE phase 1 (system study and evaluation report) or phase
2 (system design manual) for a new syste1n, or phase 8 activity
A (prepare system modification or improvement request) for
a modification or improvement estimated to 'cost over $15,000,
until the project has been reviewed and approved by the com
missioners of administration and finance. If a Project is rejected,
the commissioner of finance shall cancel the unencumbered bal
anCe of the appropriation allotted for development of the proj
ect. If a project is approved by the commissioners of administra
tion and finance, they shall submit to the legislature a concise
narrative explanation of the project and a request for any addi
tional appropriation necessary to complete development. No
agency shall enter into non-negotiable contracts for computer
services until after the completion of a PRIDE phase 2.
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Sec. 71. [DATA PROCESSING, BUDGET SUPPLE
MENT.] By December 1, 1979, the commissioner of adminis
tration in cooperation with the commissioner of finance shall
submit to the legislature a data processing supplement to the gov
ernor's 1980-81 biennial budget request showing aU requests for
money for personnel, hardware, software, pro rata telecommuni
cation cost, and other expenses, including all contracting costs,
related to data processing systems and services for fiscal year
1981, whether to be provided by the information systems divi
sion of the department of adminisflration or otherwise, with a
concise narrative expumaiion. of each request for money for de
velopment of a new electronic data processing system or for mod
ification or improvement of an existing system.

Sec. 72. Minnesota Statutes 1978, Section 16A.126, is amend
ed to read:

16A.126 [COMMISSIONER TO APPROVE BILLING
RATES FOR REVOLVING FUNDS.] The commissioner of
finance shall approve the rates at which services are billed state
departments or agencies by any revolving fund. In order to reo
duce revolving fund reserves maintained for unforeseen needs
and thereby reduce the rates which using agencies must pay, the
commissioner may transfer moneys not otherwise appropriated
in the general fund to a revolving fund if, in the commissioner's
judgment, a bona fide, immediate expenditure is necessary and
if there are insufficient moneys in the revolving fund to meet
the expenditure. Any moneys so transferred (,) shall be repaid
to the general fund on a schedule established by the commissioner
of finance but within (TWO) a period not to exceed five (CAL
ENDAR) years (FROM THE REVOLVING FUND CHARGES
PAID BY BENEFITED STATE DEPARTMENTS AND
AGENCIES).

Sec. 73. Minnesota Statutes 1978, Section 21.55, is amend
ed to read:

21.55 [SEED ACT ACCOUNf]'.] All fees collected in the
seed laboratory under section 21.51, subdivision 7, from the sale
of seed sale tags and stamps or from permits issued under section
21.53, and from hybrid seed corn registrations and renewals un
der section 21.54, subdivision 2, and any other fees and income
received in the administration of sections 21.47 to 21.58 shall be
deposited in the state treasury (AS OTHER DEPARTMENTAL
RECEIPTS ARE DEPOSITED, BUT SHALL CONSTITUTE
A SEPARATE ACCOUNT KNOWN AS THE SEED ACT AC
COUNT WHICH IS HEREBY CREATED AND SET ASIDE
AND APPROPRIATED FOR THE PURPOSE OF DEFRAY"
ING THE EXPENSES OF ADMINISTERING AND EN
FORCING SUCH SECTIONS) and credited to the general fund.

Sec. 74. Minnesota Statutes 1978, Section 43.067, Subdivision
1, is amended to read:



59th Day] MONDAY, MAY 21, 1979 3489

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY
HEADS AND DEPUTIES.] The base salary of the head of any
state department or other agency in the executive branch shall
serve as the upper limit of compensation in the agency. The base
salary of the chancellor of the state university system is the up
per limit of compensation of state university presidents. The base
salary of the commissioner of labor and indnstry is the upper
limit ()f compensaiion. of employees in the bureau of mediation
seruices. Within the agency, no person other than the agency
head shall be paid more than the base salary that is or would be
paid a deputy agency head pursuant to section 15A.081 whether
or not there is a deputy agency head position for that agency.

Sec. 75. Minnesota Statutes 1978, Section 85A.02, Subdivi
sion 12, is amended to read:

Subd. 12. The board shall report to the (DEPARTMENT
OF ECONOMIC DEVELOPMENT ON OR BEFORE DECEM
BER 1) legislature by January 1 of each year on the activities
of the board and the operation of the zoological garden. (THE
COMMISSIONER OF ECONOMIC DEVELOPMENT SHALL
EVALUATE THE ACTIVITIES OF THE BOARD AND THE
OPERATION OF THE ZOOLOGICAL GARDEN AND RE
PORT THEREON TO THE LEGISLATURE ON OR BEFORE
NOVEMBER 15 OF EACH EVEN NUMBERED YEAR.)

Sec. 76. Minnesota Statutes 1978, Section 85A.03, Subdivi
sion 4, is amended to read:

Subd. 4. As directed by the board, the director may:

(a) Establish a schedule of charges for admission to or the
use of the Minnesota zoological garden or any related facility.

(b) Provide for the purchase, reproduction, and sale of gifts,
souvenirs, publications, informational materials, food and bev
erages, and grant concessions for the sale of such items. Reve
nues received from the sale of gifts, souvenirs, publications, in
formational materials, food and beverages shall be deposited to the
credit of the (MINNESOTA ZOOLOGICAL GARDEN) general
(ACCOUNT) fund. The purchase of materials and commodities
for resale and the granting of any concessions relative to food, bev
erages, and transit shall not be subject to the competitive bid
ding procedures of sections 16.06, 16.07, and 16.28, but shall re
main subject to all other provisions of chapter 16. In other areas
of concessions the commissioner of administration may deter
mine that it is not feasible and not in the public interest to award
a contract for the operation of such concession to the highest re
sponsible bidder.

Sec. 77. Minnesota Statutes 1978, Section 85A.03, Subdivi
sion 5, is amended to read:
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Subd. 5. In order to encourage and permit the use of and ac
cess to the Minnesota zoological garden, the board shall establish
an admissions policy providing for free admission to the Minne
sota zoological garden for all visitors on certain days (DIS
TRIBUTED THROUGHOUT EACH YEAR).

Sec. 78. Minnesota Statutes 1978, Section 85A.04, Subdivi
sion I, is amended to read:

85A.04 [ZOOLOGICAL GARDEN ACCOUNTS OPERA
TING RECEIPTS.] Subdivision 1. (A MINNESOTA ZOO
LOGICAL GARDEN GENERAL ACCOUNT IS CREATED IN
THE GENERAL FUND.) All receipts from the operation of
the Minnesota zoological garden shall be deposited to the credit
of (SUCH ACCOUNT) the general fund. (MONEY IN THIS
ACCOUNT MAY BE EXPENDED AS APPROPRIATED
BIENNIALLY FOR OPERATION, CAPITAL IMPROVE
MENTS, AND 'EQUIPMENT OF THE MINNESOTA ZOO
LOGICAL GARDEN, INCLUDING LEASE RENTALS AND
FOR ACQUISITION OF WILD AND DOMESTIC ANIMALS
THEREFOR AND FOR PAYMENT OF THE PRINCIPAL OF
AND INTEREST ON MINNESOTA STATE ZOOLOGICAL
GARDEN BONDS.)

Sec. 79. Minnesota Statutes 1978, Section 85A.04, Subdivi
sion 2, is amended to read:

Subd.2. [MINNESOTA ZOOLOGICAL GARDEN BUILD
ING ACCOUNT.] A Minnesota zoological garden building ac
count is (ALSO) created in the (GENERAL) state building
fund, for the purpose of providing money to the state zoological
board for the acquisition and betterment of public land, build
ings, and improvements of a capital nature needed for the Min
nesota zoological garden; including but not limited to interest
to accrue during the period of the construction thereof on money
borrowed by the state for such construction. On November 1 in
each year prior to the completion of the Minnesota zoological gar
den and related facilities the balance, if any, on hand in this ac
count in excess of the amount determined by the board to be
needed for the payment of claims then due and payable, encum
brances, and projected expenditures for necessary expenses of
such completion shall be transferred to the state zoological gar
den bond account in the state bond fund, to the amount required
for compliance with section 85A.05, subdivision 4. Proceeds.of
state bonds and Income from investment of that money credited
to this fund are appropriated for land acquisition, animal acqui
sition, construction, and other permanent improvement and shall
be available until the purposes for which the appropriation was
made have been accomplished or abandoned, and none of such
money shall be canceled. Income from investment of such money
shall be credited to this account in each fiscal year. When the
purpose of any such appropriation has been accomplished or
abandoned, the state zoological board shall so certify to the com-
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missioner of finance. Thereupon the unexpended balance of such
appropriation, unless transferred under authority of the appro
priation act to another purpose therein designated, shall be
transferred and credited to the state bond fund. Amounts so
transferred and credited are appropriated for the purpose of re
ducing the amount of tax otherwise required to be levied for the
state bond fund by-Article 11, Section 7, of the Constitution, or
for reimbursing the bond fund for amounts previously trans
ferred to the state zoological garden bond account so as to elimi
nate any prior deficiency covered by the state bond fund, the gen
eral fund in the state treasury, or through a tax levy.

Sec. 80. Minnesota Statutes 1978, Section 85A.05, Subdivi
sion 3, is amended to read:

Subd. 3. [EXPENSES.] All expenses incidental to the sale,
execution, delivery and other expenses of bonds pursuant to this
section, including but not limited to actual and necessary travel
and subsistence expenses of state officers and employees for such
purposes, shall be paid from the Minnesota zoological garden
building account (IN THE GENERAL FUND), and the amounts
necessary therefor are appropriated from that account; provid
ed that if any amount is specifically appropriated for this pur
pose in an act authorizing the issuance of bonds pursuant to this
section, such expenses shall be limited to the amount so appro
priated.

Sec. 81. Minnesota Statutes 1978, Section 85A.05, Subdivi
sion 4, is amended to read:

Subd.4. [MINNESOTA STATE ZOOLOGICAL GARDEN
BOND ACCOUNT IN THE STATE BOND FUND.] The com
missioner of finance shall maintain in the state bond fund a sep
arate bookkeeping account which shall be designated as the state
zoological garden bond account, to record receipts and disburse
ments of money transferred to the fund to pay Minnesota zoolog
ical garden bonds and income from the investment of such mon
ey, which income shall be credited to the account in each fiscal
year. The amounts directed by section 85A.04, (SUBDIVISIONS
IB AND) subdivision 2 to be transferred annually to this bond
account are appropriated thereto, and the legislature may also
appropriate to the bond account any other money in the state
treasury not otherwise appropriated. On November 1 of each
year there shall be transferred to the bond account all of the mon
ey then available under any such appropriation or such lesser
sum as will be sufficient, with all money previously transferred
to the account and all income from the investment of such mon
ey, to pay all principal and interest then and theretofore due and
all principal and interest to become due to and including July 1
in the second ensuing year on Minnesota zoological garden bonds.
All money so transferred and all income from the investment
thereof shall be available for the payment of such bonds and in
terest thereon, and so much thereof as may be necessary is ap-
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propriated for such payments. The state auditor and treasurer
are directed to make the appropriate entries in the accounts of
the respective funds.

Sec. 82. Minnesota Statutes 1978, Section 85A.05, Subdivi
sion 6, is amended to read :

Subd. 6. [BOND AUTHORIZATION AND APPROPRIA
TIONS.] For the purpose of providing money for the acquisi
tion and betterment of public land, buildings, and improvements
of a capital nature needed for the Minnesota zoological garden
in accordance with the comprehensive plan of the state zoologi
cal board adopted in accordance with section 85A.02, subdivision
2, the commissioner of finance is directed to sell and issue Minne
sota zoological garden bonds in the amount of $23,025,000 in the
manner and upon the conditions provided in subdivisions 1 to
5. The commissioner of finance may sell or issue an additional
$2,350,000 of bonds, but no part thereof shall be expended unless
equally matched by other than state appropriations. Any gifts,
grants, or contributions accepted pursuant to section 85A.02,
subdivision 5, other than contribution of lands by governmen
tal entities, for the establishment or operation of the Minnesota
zoological garden, whether in cash or in kind, shall be considered
as matching funds. Non-cash items shall be tangible real or per
sonal property and shall be attributed as matching funds accord
ing to their fair market value at the time of receipt. The bonds
may 'include a sum representing interest to accrue on the bonds
from and after its date of issue through the anticipated period
of construction and development of the zoological garden, which
sum is needed for the payment and security of the interest pay
ments during that period, but in no event shall the bonds exceed
the maximum amount stated above. The bonds shall be sold, issued,
and secured as provided in subdivisions 1 to 5 and in Article 11,
Section 7, of the Constitution, except that none of the bonds of
any series issued pursuant to this authorization shall mature
earlier than one year after the date of completion of the Min
nesota zoological garden and related facilities as estimated by
the state zoological board at the time of the issuance of such
series. The proceeds of the bonds, except premium and accrued
interest, are appropriated to the Minnesota zoological garden
building account (IN THE GENERAL FUND,) for expenditure
by the state zoological board for the purpose for which the bonds
are authorized in accordance with the provisions of section 85A.
04, subdivision 2. In order to reduce the amount of taxes other
wise required by the Constitution to be levied for the payment
of interest and principal on the bonds, there is also appropriated
annually to the Minnesota state zoological bond account in the
state bond fund from the general fund a sum of money sufficient
in amount, when added to the balance on hand on November 1
in each year in the bond account, to pay all principal and interest
due and to become due on the bonds to and including July 1 in
the second ensuing year. The money received and on hand pur
snant to this annual appropriation is available in the state, bond
fund prior to the levy of thetax in any year .required by the Con-
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stitution and by subdivision 5 and shall be used to reduce the
amount of the tax otherwise required to be levied.

Sec. 83. Minnesota Statutes 1978, Chapter 86, is amended
by adding a section to read:

[86.76] [NATURAL RESOURCES FEDERAL REIM
BURSEMENT ACCOUNT.] Subdinieion 1. Except a.s other
uiise specifically provided, federal reimbursements and match.
money received for the pnrposes described in chapter 86, regard
less of the source of state match, credit or value used to earn the
reimbursement or match, other than the [ederal match. for state
money appropriated to the local recreation and natural areas
.grant-in-aid account, shall in the first instance be credited to a
federal 'receipt account by the state agency receiving the reim
bursement or match, Any state department or a.geney, including
the Minnesota historical society and the. university of Minne
sota, that receives reimbursements or rnatching moneys as de
scribed above shall transfer those amounts to the natural re
sources [ederal. reimbursement account.

Subd. 2. Money aP'fYl'opriated from the account shaU be ex
pended for stateland acquwition and development that is part
of a natural resources acceleration activity, when the acquisition
and development is deemed to be of an emergency or critical na
ture. In addition thw money is available for stndies initiated by
the legislative commission on Minnesota resources that are found
to be proper in order for the commission to carry out its legisla
tive charge.

Subd. 3. Requests for allocation [rom. the account for acqui
sition OJ' development shall be accompanied by a certificate
signed jointly by the director of the state planning ageney and
commissioner of natura; resourcee, showing a review of the ap
plication against Minnesota Statutes, Chapter 86A. Copies of
the certification shall be submitted to the appropriate legislatit'e
committees and commissione. Appropriatione from. the account
shall be expended with the approval of the governor after con
sultation with the legislative advisory commission. The leqislo
tive commission on Minnesota resources shall make recommen
dations to the legislative advisory commission regarding the ex
penditures.

Subd. 4. Any land and water conservation fund moneys re
ceived over and above the normal state apportionment from that
iund are appropriated for the purposes of the reimbursement
account. This appropriation is in addition to any amounts appro.
priated: from the account as direct appropriations.

Sec. 84. Minnesota Statutes 1978,Section 97.482, Subdivision
2, is amended to read:
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Subd.2. (THERE IS HEREBY Al'-'NUALLY APPROPRIA
TED $15,000 TO) The commissioner may expend money for use
in developing, preserving, restoring and maintaining the water
fowl breeding grounds in Canada, under agreement or contract
with any nonprofit organization dedicated to the construction,
maintenance, and repair of such projects which are acceptable
to the governmental agency having jurisdiction over the land
and water affected by such projects. Such agreements and con
tracts may be entered into if the commissioner is satisfied that
the use of such funds will be beneficial to the migration of water
fowl into the state of Minnesota.

Sec. 85. Minnesota Statutes 1978, Section 116E.03, Subdi
vision 4, is amended to read:

Subd. 4. [RELATING TO REGIONAL ENVIRONMENT
AL EDUCATION COUNCILS.] The state board shall coordi
nate the activities of the regional environmental education coun
cils and shall adopt rules and regulations relating to the activi
ties of regional councils to assure that such activities are consis
tent with the state board's plan for environmental education
throughout the state. At least half of the money spent by the
state board and regional councils shall be for cooperation with
and service for other groups, agencies, and institutions for the
diseeminaiion of environmental information.

Sec. 86. Minnesota Statutes 1978, Section 168.54, Subdivi
sion 4, is amended to read:

Subd. 4. (THERE IS HEREBY IMPOSED) A fee of $2 is
imposed upon every transfer of ownership by the commissioner
of public safety of any motor vehicle for which a registration
certificate has heretofore been issued under this chapter, except
vehicles sold for the purposes of salvage or dismantling or per
maneut removal from the state.

Sec. 87. Minnesota Statutes 1978, Section 168.54, Subdivision
5, is amended to read:

Subd. 5. The proceeds of the fee imposed under the provi
sions of this section shall be collected by the commissioner of pub
lic safety and paid into (SAID REVOLVING) the general fund.

Sec. 88. Minnesota Statutes 1978, Section 168A.31, Subdivi
sion 1, is amended to read:

168A.31 [DISPOSITION OF FEES; PAYMENT OF EX
PENSES.] Subdivision 1. All fees prescribed by sections
168A.0l to 168A.31 collected by the department shall be paid in
to the (TRANSFER OF OWNERSHIP REVOLVING) general
fund (ESTABLISHED BY MINNESOTA STATUTES 1969,
SECTION 168.54).



59th Day] MONDAY, MAY 21, 1979 3495

Sec. 89. Minnesota Statutes 1978, Section 179.04, is amend
ed to read:

179.04 [EXPENSES; FEES.] Subdivision 1. The director
of mediation services and his employees, or any special mediator,
shall be paid their actual and necessary traveling and other ex
penses incurred in the performance of their duties. Vouchers for
such expenses shall be itemized and sworn to by the person incur
ring the expense.

Subd. 2. The director shall charge a fee to each participant
at a labor relatione education seminar or workshop so that all
expenditures except salaries of bureau employees are reimbursed
at least 100 percent. Receipts shall be credited to the general
fund.

Sec. 90. Minnesota Statutes 1978, Section 179.72, Subdivi
sion 1, is amended to read:

179.72 [PUBLIC EMPLOYMENT RELATIONS BOARD;
POWERS AND. DUTIES; ARBITRATION.] Subdivision 1.
There is hereby established a public employment relations board
with the powers and duties assigned to it by this section. The
board shall consist of five members appointed by the governor
of the state of Minnesota with the advice and consent of the sen
ate. Two members shall be representative of public employees;
two shall be representative of public employers; and one shall
be representative of the public at large. Public employers and
employee organizations representing public employees may sub
mit for consideration names of persons representating their in
terests to serve as members of the board. The board shall select
one of its members to serve as chairman for a term beginning
May 1 each year. (THE DIRECTOR OF MEDIATION SER
VICES SHALL PROVIDE SECRETARIAL AND ADMINIS
TRATIVE SERVICES TO THE BOARD.)

Sec.91. Minnesota Statutes 1978, Section 180.03, Subdivision
2, is amended to read:

Subd. 2. Every person, firm or corporation that is or has
been engaged in the business of mining or removing iron ore,
taconite, semi taconite or other minerals except sand, crushed
rock and gravel by the open pit method in any county which has
appointed an inspector of mines pursuant to section 180.01 shall
erect two inch by four inch mesh fencing along the outside perim
eter of the excavation, open pit, or shaft of any mine in which
mining operations have ceased for a period of six consecutive
months or longer. The top and bottom wire shall not be less than
9 gauge and the filler wire shall not be less than 11 gauge. The
fencing shall be not less than five feet in height with two strands
of barbed wire six inches apart affixed to the top of the fence.
The fence posts shall be no more than ten feet apart. In the case
of open pit mines in which mining operations cease after No-
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vember I, 1979, and before March 1, 1980, the fencing shall be
erected. as soon as possible after March 1, 1980. Where mining
operations cease on or after March 1,1980, the fencing shall be
erected forthwith. In the case of open pit mines in which mining
operations had ceased for a period of six consecutive months or
longer before November I, 1979, and not resumed, the fencing
shall be erected within (ONE YEAR) two years after November
1, 1979. Any fencing required by an inspector of mines pursuant
to subdivision 3 or other applicable law shall meet the standards
of this section as a minimum. This subdivision does not apply
to any excavation, open pit, or shaft, or any portion thereof,
exempted from its application by the commissioner of natural
resources pursuant to laws relating to mineland reclamation or
exempted from its application by the county mine inspector pur- .
suant to subdivision 4.

Sec. 92. Minnesota Statutes 1978, Section 197.16, is amended
to read:

197.16 [COMMISSIONER TO MANAGE APPROPRIA
TION.] The commissioner of veterans affairs shall have the
management and control of all state appropriations made for the
use and benefit of such recreation and recuperation camp, and
all expenditures made from such appropriations. The commis
sioner of veterans affairs shall make requests for such appropri
ations from the legislature as may be deemed necessary with
which to make appropriate improvements on the tract of land to
be used for such camp, and with which properly to carry out
the purposes of sections 197.13 to 197.17 and shall appear before
the proper committee of the legislature to explain the requests.
The commissioner of veterans affairs is hereby empowered to
accept such donations, contributions, gifts, and bequests of real
or personal property as may be made to it in order to further
the purposes of sections 197.13 to 197.17, and to carry out such
trusts thereby created as may not be inconsistent with the pur
poses of sections 197.13 to 197.17. The commissioner may estab
lish and collect fees for use of the facilities of the Big Island
Veterans Camp, the proceeds of which are appropriated to the
commissioner for the general operation and maintenance of the
camp.

Sec. 93. [198.075] No commissary priVileges inchtdin.g
food, lawndry service, janitorial service, and household supplies
shall be furnished to any employee of the Minnesota veterans
home.

Sec. 94. Minnesota Statutes 1978, Section 198.31, is amended
to read:

198.31 [VETERANS HOME, HASTINGS.] Control of the
state hospital facilities at Hastings is transferred to the commis
sioner of veterans affairs. This transfer includes the cemetery.
The commissioner shall establish a (150) 200 bed veterans home
in these facilities. The veterans home shall be licensed in
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accordance with the boarding care rules of the department of
health. To the extent practical, the veterans home at Hastings
shall be operated in the same manner, as provided for the Min
nesota veterans home at Minneapolis by sections 198.001 to
198.265.

Sec. 95. Minnesota Statutes 1978, Section 271.06, Subdivision
4, is amended to read:

Subd. 4. [APPEAL FEE.] At the time of filing the notice,
of appeal the appellant shall pay to the clerk of the tax court an
appeal fee of ($10)$25; provided, that no appeal fee shall be
required of the commissioner of revenue, the attorney general,
the state or any of its political subdivisions. In small claims
division, the appeal fee shall ,be $2. The provisions of chapter
563, providing for proceedings in forma: pauperis, shall also
apply for appeals to the tax court.

Sec. 96. Minnesota Statutes 1978, Chapter 299C, is amended
by adding a section to read:

[299C.065] [UNDERCOVER BUY FUND.] Subdivision
1. The c01nmissioner of public safety shall make grants to local
officials for the cooperaiiue investigation of cross jurisdictional
criminal activity relating to the possession and sale of con
trolled substances, receiving or selling stolen goods, violations
of section 609.32, subdivision 2 or subdivision 3, clauses (3) or
(6) or any other state or fedeml law prohibiting the recruit
ment, transportation, or use of juveniles for purposes of
prostitution.

Subd. 2. A county sheriff or the chief administrative officer
of a municipal police department may apply to the commissioner
of public safety for a grant for any of the purposes described in
subdivision 1, on forms and pursuant to procedures developed
by the superintendent. The application shall describe the type of
imiended. criminal investigation, an estimate of the amount of
money required, and any other information the superintendent
deems necessary.

Subd. 3. A report shall be made to the commissioner at the
conclusion of an investigation pursuant to this section stating:
(1) the number of persons arrested, (2) the nature of charges
filed against them, (3) the nature and value of controlled sub
stances or contraband purchased or seized, (J,) the amount of
mone,y paid to informants during the investigation, and (5) a
separate accounting of the amount of moneu spent for expenses,
other than "buy money", of bureau and local law enforcement
personnel during the investigation. The commissioner shall pre
pare. and submit to the legislature by January 1 of each year a
report of investigations pursuant to this section.

Subd. 4. An application to the commissioner for money is a
confidential record. Information within investigative files that
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identifies or could reasonably be used to ascertain the identity
of sources or undercove.. investigators is a confidential record.
A report at the conclusion of an investigation is a public record.

Sec. 97. Minnesota Statutes 1978, Section 299C.07, is
amended to read:

299C.07 [RESTORATION OR DISPOSAL OF STOLEN
PROPERTY.] The bureau of criminal apprehension shall make
every effort for a period of (ONE YEAR) 90 days after the
seizure or recovery of abandoned or stolen property to return
(SUCH) the property to the lawful owner or to the sheriff of the
county from which it was stolen.

Any such property held by the bureau for more than (ONE
YEAR) 90 days, in case the owner cannot he found or if it
cannot he determined from what county the property was stolen,
shall he sold at public auction hy the superintendent of the
bureau, or his agent, after two weeks' published notice thereof
in a legal newspaper in Ramsey county, stating the time and
place of (SUCH) the sale and a list of the property to be sold.

The proceeds of (SUCH) the sale shall be applied in pay
ment of the necessary expenses of the sale and all necessary
costs, storage, or charges incurred in relation to (SUCH) the
property. The balance of the proceeds (OF SUCH SALES) shall
he paid into the general fund.

Sec. 98. Minnesota Statutes 1978, Section 362.12, is amended
by adding a subdivision to read:

Subd. 4. The commissioner may enter into project. agree
ments with organizations Or corporations for the purpose of
developing the tourism potential of the state. If in the judgment
of the commissioner a project will make a meaningful contribu
iion. to the tourism deoelopment of the state, he may enter into
local, or regional agreements. The commissioner shall not agree
to pay more than 50 percent of the total annual project cost.

Sec. 99. Minnesota Statutes 1978, Section 362.20, is amended
to read:

362.20 [SALE OF PAMPHLETS AND PUBLICATIONS;
FEES; ADVERTISING.] Subdivision 1. The commissioner
(SHALL HAVE AUTHORITY TO) may sell (, AT THEIR
APPROXIMATE COST TO THE STATE, SUCH) reports, pub
lications, or related publicity or promotional material of the de
partment (AS) that in his judgment should not he supplied
gratis to those who wish to employ them in the conduct of their
business.

Subd. 2. The commissioner shall recommend a schedule of
fees pursuant to section 16A.128 to be charged for these materi
als and for services rendered by the department in furnishing
them. The, fees pescribed by the commissioner shall bo com-
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mensurate with the distribution objective of the departme>nt for
the material produced or with the cost of furnishing the services.
All fees for materials and services shall be, deposited in the
general fund.

Subd. 9. Department publications may contain advertisin(l
and may receive advertising revenue from profit and nonprofit.
organizations, associations, individuals and corporations, and
other state, federal or local govelf'nment agencies. Adve>rtising
revenues shall be deposited in the gooeral fund. The commission
er shall set advertising rates and fees commensurate with ser
vices rendered and distribution objectives.

Sec. 100.. Minnesota Statutes 1978, Section 362.40, Subdivi
sion 9, is amended to read:

Subd. 9. A reservation resident (,) desiring (TO MAKE) a
loan for the purpose of starting a business enterprise (OR EX
PANDING A GOING), expanding an existing business, or for
technieal and management assistance, shall make application to
the state department of economic development. The department
shall prescribe the necessary forms (,) and advise the prospec
tive borrower as to the (CONDITION) conditions under which
his application may be expected to receive favorable considera
tion. (THEREAFTER THE APPLICATION SHALL BE FOR
WARDED TO THE TRIBAL COUNCIL, WHICH IS EMPOW·
ERED EITHER TO APPROVE OR REJECT THE APPLICA
TION.) The tribal council shallrecommend to the department
that the loan be accepted or rejected. The department shall ap
prove or reject the application taking the tribal council recom
mendation into consideration. If the application is approved, the
(TRIBAL COUNCIL) department shall forward the application,
together with all relevant documents pertinent thereto, to the
commissioner of finance, who shall draw his warrant in favor
of the tribal council with appropriate notations identifying the
borrower. The tribal council shall thereafter reimburse suppliers
and vendors for purchases of equipment, real estate and inven
tory made by the borrower pursuant to the conditions or guide
lines established by the state department of economic develop
ment. The tribal council shall maintain records of transactions
for each borrower in a manner consistent with good accounting
practice. Simple interest at two percent of tbe amount of the
debt owed shall be charged. When any portion of a debt is repaid,
the tribal council shall remit the amount so received plus
interest paid thereon to the state treasurer through the depart
ment of economic development. The amount so received shall
be credited to such reservation residents loan account. The tri
bal council shall secure a bond from a surety company, in favor
of the state treasurer, in an amount equal to the maximum amount
to the credit of such reservation residents loan account during
the fiscal year. Additioual money equal to ten percent of the
total amount made available to any tribal council during the
fiscal year shall be paid to such council prior to December 31
for the purpose of financing administrative costs.
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Sec. 101. Minnesota Statutes 1978,Section 362.40, Subdivi-
sion 10, is amended to read i .

Subd. 10. A nonreservation resident desiring to make a loan
for the purpose of starting a business enterprise, or expanding
(A GOING) an existing business, or for technicol. and manage
ment assistance shall make applicationto the state department of
economic development, on forms prescribed by the department.
The department is empowered to either accept or reject the ap
plication, based upon guidelines and conditions essentially
similar to those used for the purpose of (RECOMMENDING
APPROVAL OR REJECTION OF RESERVATION RESI
DENTS BY THE TRIBAL COUNCIL) approving or rejecting
reservation loans under subdivision 9. If the application is ap
proved by the state department of economic development, the
department shall forward the application, together with all the
relevant documents pertinent thereto, to the commissioner of
finance, who shall. draw his warrant in favor of the commis
sioner of economic development, with appropriate notations
identifying the borrower. The department of economic develop
ment shall thereafter reimburse suppliers and vendors for pur
chases of equipment, real estate and inventory made by the
borrower pursuant to the conditions or guidelines established by
the department. The department of economic development shall
maintain records of transactions for each borrower in a
manner consistent with good accounting practice. Simple inter
est at two percent shall be charged. When any portion of a debt
is repaid, the department of economic development shall remit
the amount so received plus interest paid thereon to the state
treasurer. The amount so received shall be credited to the non
reservation residents loan account.

Sec. 102. Minnesota Statutes 1978, Section 362.40, Subdivi
sion 11, is amended to read:

Subd. 11. Loans made under subdivisions 9 and 10 shall be
limited to a period of 20 years if made for the purpose of financ
ing nonreal estate purchases. Loans made for the purpose of
financing real estate purchases, where such real property is to be
used for nonresidential purposes only, shall be limited to a period of
40 years, and shall be a lien on the real property so acquired.
Under no eircumetamees shall the state take a position junior to'
third lien. In instances uihere it is impoesible or undesirable to
securo(J a lien against real property, the state may gecure a lien
against personal property for an amount equal to the face value
of the loan.

Sec. 103. Minnesota Statutes 1978, Section 472.11, Subdivi
sion 9, is amended to read:

Subd. 9. The state agency is empowered to provide technical
assistance (GRANTS OR) loans from the development revolving
fund for the development and planning of redevelopment proj
ects. The technical assistance (GRANTS OR) loans may be pro-
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vided through the payment of funds to: (a) other state agencies
or departments; (b) the employment of private individuals; (c)
the employment of public, private, or nonprofit firms; (d) state,
area, district, or local organizations; or (e) other nonprofit in
stitutions. Funds awarded pursuant to clauses (b) and (c) shall
be in the form of loans and shall be repaid unless the project is
deemed unfeasible by the state agency. The state agency (MAY)
shall require the repayment of some or all technical assistance
funds and shall prescribe the terms and conditions of the repay
ment. The amount of technical assistance (GRANTS OR) loans
is limited to an aggregate of ten percent of the funds available
in the development revolving fund. The technical assistance
(GRANTS OR) loans shall not be included when computing the
20 percent limitation provided in section 472.125. The state agen
cy may (GRANT OR) loan technical assistance funds in coopera
tion with the technical assistance grant programs of any agen
cy of the federal government. The state agency may prescribe
rules to carry out the purposes of this subdivision.

Sec. 104. Minnesota Statutes 1978, Section 484.54, Subdivi
sion 1, is amended to read:

484.54 [EXPENSES OF JUDGES.] Subdivision 1. Ex
cept as provided in subdivision 2, judges shall be compensated
for travel and subsistence expenses in the same manner and
amount as state employees. Additionally, judges of the district
court shall be reimbursed for all sums, not reimbursed by coun
ties, they shall necessarily hereafter payout for only the follow
ing purposes: telephone tolls, postage, expressage, stationery,
including printed letterheads and envelopes for official busi
ness; (MEMBERSHIP DUES IN THE STATE BAR ASSOCIA
TION AND AFFILIATED LOCAL DISTRICT ASSOCIA
TIONS, AND STATE AND LOCAL DISTRICT JUDGES AS
SOCIATION; AND REGISTRATION FEES,) tuition, travel
and subsistence for attending educational programs except that
no expense shall be paid to satisfy continuing Iegal education re
quirements, attendance at which is approved by the supreme
court.

Sec. 105. Minnesota Statutes 1978, Section 546.27, is amend
ed to read:

546.27 [DECISION BY THE COURT.] Subdivision 1.
When an issue of fact has been tried by the court, the decision
shall be in writing, the facts found and the conclusion of law shall
be separately stated, and judgment shall be entered according
ly. All questions of fact and law, and all motions and matters sub
mitted to a judge for his decision, shall be disposed of and his
decision filed with the clerk within 90 days after such submis
sion, unless sickness or casualty shall prevent, or the time be ex
tended by written consent of the parties. No part of the salary
of any judge shall be paid unless the voucher therefor be accom-
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panied by a certificate of the judge that he has fully complied
with the requirements of this section.

Subd: 2. The board on judicial standards shall annually re
view the compliance of each district,. county, municipal, or p1'0
bate judge with the provisions of subdivision 1.. The board shall
notify the state court administrator of each judge not in compli
ance. If the board finds that a judge has comaellin« reasons for
noncompliance, it may decide not to issue the notice. Upon noti
fication that a judg,e is not in compliance, the commissioner of
finance shall not pay the judge his salary. 'The board may cancel
a notice of noncompliance upon fiuding that a judge has returned
his status to compliance, but in no event shall a judge be paid his
salary for the period in which the notification of noncompliance
was in effect.

Sec. 106. Laws 1976, Chapter 233, Section 14, is amended
to read:

Sec. 14. Section 5 of this act is effective January 1, 1977, and
the remainder of the act is effective the day following final
enactment. (SECTIONS 1 TO 4 OF THIS ACT SHALL EX
PIRE JUNE 30, 1979.)

Sec. 107. [CONSTITUTIONAL OFFICERS; PROGRAM
BUDGETS.] Prior to July 1, 1980 the governor, lieutenant gov
ernor, secretary of state, state auditor, state treasurer, and attor
ney general shall each develop a progra1nmatic budget structure
based on the various functions aud services of their office and
submit it to the chairman of the house appropriations commit
tee and the chairman of the senate finance committee. The bud
get submitted to the 1981 legislature shall follow this structure.

Sec. 108. [REPEALER.] Minnesota Statutes 1978, Sec
tions 85A.04, Subdivisionsla and lb; 168.54, Subdivisions 2 and
S; and 345.48, Subdivision 2, are repealed."

Further delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for the general legis
lative, judicial, and administrative expenses of state government
with certain conditions; providing for the transfer of certain
moneys in the state treasury; authorizing land acquisition in cer
tain cases; fixing and limiting the amount of fees to be collected
in certain 'cases; amending Minnesota Statutes 1978, Sections
4.12, by adding a subdivision; 4.26, Subdivision 1; 5.08, Subdivi
sion 2; 10.31; 15.015, Subdivision 1; 15.191, Subdivision 1; 16.
02, by adding subdivisions; 16.822, Subdivision 3 ; 16.825, Sub
division 1; 16.826, Subdivision 4; 16.866, Subdivision 1; 16.97;
16A.126; 21.55; 43.067, Subdivision 1; 85A.02, Subdivision 12;
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85A.03, Subdivisions 4 and 5; 85A.04, Subdivisions 1 and 2;
85A.05, Subdivisions 3, 4 and 6; 97.482, Subdivision 2; 116E.
03, Subdivision 4; 168.54, Subdivisions 4 and 5; lS8A.31, Subdi
vision 1; 179.04;179.72, Subdivision 1; 180.03, Subdivision 2;
197.16; 198.31; 271.06, Subdivision 4; 299C.07; 362.12, by adding
a subdivision; 362.20; 362.40, Subdivisions 9, 10 and 11; 472.11,
Subdivision 9; 484.54, Subdivision 1; 546.27; Laws 1976, Chap-
ter 233, Section 14; and Chapters 86, by adding a section; 299C,
by adding a section; repealing Minnesota Statutes 1978~ Sec
tions 85A.04, Subdivisions 1a and 1b; 168.54, Subdivisions 2 and
3; and 345.48, Subdivision 2."

We request adoption of this report and repassage of the bill.

Senate Conferees: HUBERT H HUMPHREY, III, GERALD L. WIL
LET, STEVE KEEFE, ROBERT G. DUNN and 'JOHN C. CHENOWETH.

House Conferees: DELBERT F. ANDERSON, GARY W. LAIDIG,
MERLYN O. VALAN, PHYLLIS L. KAHN, GORDON O. VOSS and
FRED C. NORTON.

Anderson, D., moved that the report of the Conference Come
mittee on S. F. No. 1510 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 1510, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general administrative and judicial expenses of state govern
ment with certain conditions; providing for the transfer of cer
tain moneys in the state treasury; authorizing land acquisition
in certain cases; fixing and limiting the amount of fees to be
collected in certain cases; amending Minnesota Statutes 1978,
Sections 4.12, by adding a subdivtsion ; 4.26, Subdivision 1;
10.31; 16.02, by adding a subdivision; 16.97, Subdivision 1;
16A.126; 43.067, Subdivision 1; 85A.02, Subdivision 12; 116E.
03, Subdivision 4; 179.04; 180.03, Subdivision 2; 197.16; 198.31;
299C.07; 361.12, by adding a subdivision; 362.20; 362.40, Sub
divisions 9, 10 and 11 ; 546.27; Chapters 86, by adding a section;
and 299C, by adding a section.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson,D.

Anderson, G.
Anderson, R.
Battaglia
Begfch
Berglin
Berkelman

Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.'
Carlson, L.

Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
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Eneha
Erickson
Eaau
Evans
Ewald
Farlcy
Fjos1ien
Forsythe
Friedrich
Fritz
Fudro
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings

Johnson. C. Mehrkens
Johnson, D. Metzen
Jude Minne
Kabn Moe
Kaley Munger
Kelly Murpby
Knickerbocker Nelsen. B.
Kostohryz Nelsen, M.
Kroening Nelson
Kyam Niehaus
Laidig Norman
Lebto Norton
Levi Novak
Long Nysether
Ludeman Olsen
Luknic Onnen
Mann Osthoff
McCarron Otis
McDonald Patton
McEachern Pehler

Peterson
Piepho
Pleasant
Prabl
Redalen
Reding
Rees
Reif
Rice
Rose
Rothenberg
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa

Stowell
Sviggum
Swanson
Tbiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Kalis

The bill was repassed, as amended by Conference, and its title
agreed to. '

MOTION FOR RECONSIDERATION

Rice moved that the vote whereby S. F. No. 895 was not
passed on Special Orders for today be now reconsidered. The
motion prevailed.

S. F. No. 895 was reported to the House.

Rice moved that S. F. No. 895 be returned to General Orders.
The motion prevailed.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1605

A bill for an act relating to public improvements; authorizing
the acquisition and betterment of public land and buildings and
other public improvements of a capital nature with certain
conditions; authorizing issuance of state building bonds; ap
propriating money, and authorizing aspecial levy.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate
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We, the undersigned conferees for H. F. No. 1605, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 1605 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [PUBLIC LAND AND BUILDINGS; BUILD
ING FUND APPROPRIATIONS.] The sums set forth in the
column designated "APPROPRIATIONS" are appropriated
from the state building fund, or any other fund designated, to the
state .igencies indicated, to be expended for the acquisition and
betterment of public land and buildings and other public im
provements of a capital nature, as more specifically described in
the following sections of this act.

SUMMARY

$ 2,000,000

1,348,000

877,500

1,225,000

6,221,000

300,000

51,242,000

10,477,700

783,000

40,000

STATE-WIDE

CAPITOL COMPLEX

NATURAL RESOURCES

EDUCATION

STATE UNIVERSITIES

COMMUNITY COLLEGES

UNIVERSITY OF MINNESOTA

CORRECTIONS

.1'UBLIC WELFARE

BOND SALE EXPENSES

TOTAL $ 74,514,200

APPROPRIATIONS

Sec. 2. [STATEWIDE.] To the
commissioner of administration for en
ergy conservation. $2,000,000

This appropriation is only for energy
projects that have an estimated payback
in energy savings in five years or less.
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The commissioner of administration
shall present a proposed work program
to the chairmen of the house appropria
tions and senate finance committees for
review and comment prior to encum
bering money for energy conservation.

None of this appropriation shall be
used for painting walls.

Sec. 3. [CAPITOL COMPLEX.]
To the commissioner of administration
for the purposes specified in this sec
tion

(a) Repair Administration building
parking ramp and plaza

(b) Replace roof on Ceremonial
House and carriage house

(c) Improve Centennial and Trans
portation building ventilation and air
conditioning

(d) Repair and improve capital roof

(e) Remodel Ford building second
floor storage to offices

(f) Complete Capitol complex ex
terior signage

Sec. 4. [NATURAL RESOURC
ES.] To the commissioner of admin
istration for purposes more specifical
ly described in the following subdivi
sions of this section

Subdivision 1. Replace the water
supply intake at the French River
hatchery

Debt service on this amount shall be
paid from the game and fish fund.

Subd. 2. Supplement to Laws 1978,
Chapter 792, Section 6 (b) Grand Rap
ids Regional Headquarters .. .

The gas furnace standby shall be a
part of the wood combustion system.

$462,000

93,000

223,000

173,000

347,000

50,000

587,500

250,000

1,348,000

877,500
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Subd.3. Notwithstanding the provi
sions of any other law to the contrary,
to construct a barrier free managers
residence at Glacial Lakes State Park

Sec. 5. [EDUCATION.] Subdivi
sion 1. To the commissioner of admin
istration for the purpose of preparing
a plan for the demolition or alterna
tive use of obsolete buildings and work
ing drawings for the construction of
a building for which construction costs
shall not exceed $4,200,000 for blind
and multi-handicapped students on the
campus of the Minnesota Braille and
Sight Saving School

Subd. 2. To the state board of edu
cation from the vocational-technical
building fund for post-secondary voea
tional-technical construction in the
school district listed in this section.

Independent School District No. 256,
Red Wing.

This appropriation is for the purpose
of reconstructing and remodeling build
ings for an energy education center on
land donated to the school district for
that purpose.

The total cost of the construction
shall not exceed $2,000,000, whether
paid from state, local, or federal money.

This appropriation is available April
I, 1980, but only if school district No.
256 levies in 1979 the levy authorized
by section 19 of this act.

Sec. 6. [STATE UNIVERSITIES.]
Subdivision 1. To the commissioner of
administration for the purposes more
specifically described in the following
subdivisions of this section

Subd. 2. Mankato Campus

Correct structural defects at Trafton
Science Center .. .. .. . . . . . . . .

The commissioner of administration,
the state architect, and the attorney

40,000

725,000

225,000

1,000,000

6,221,000
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general's office shall continue to pursue
all possible alternatives in attempting
to recover damages from the appropri
ate parties involved in the above proj
ect. A full report of all efforts and ac
complishments shall be submitted to the
chairman of the house appropriations
committee and the chairman of the sen
ate finance committee by January 15,
1980.

Subd. 3. St. Cloud Campus

Construct Halenback Hall addition

Subd, 4. Systemwide roof repairs

Sec. 7. [COMMUNITY
COLLEGES.]

To the commissioner of administra
tion to plan facilities at Metropolitan
Community College

Sec. 8. [UNIVERSITY OF
MINNESOTA.]

4,746,000

750,000

300,000

Subdivision 1. To the regents of the
University of Minnesota for the pur
poses more specifically described in the
following subdivisions of this section 51,242,000

Subd. 2. Minneapolis Campus 21,801,000

(a) Construct civil and mineral en-
gineering building . . . . . . .. 15,823,000

(b) Plan addition to business ad-
ministration tower 160,000

(c)
ty

Develop women's softball facili-
118,000

(d) Continue heating plant conver- .
sion and renovation 5,700,000

Subd. 3. ~St.Paul Campus . 22,678;000

(a) Construct vocational technical
education building 7,093,000
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(b) Construct veterinary medicine
hospital addition and remodel existing
facilities . . . . . . .. 13,600,000

(c) Construct poultry research and
teaching facility 1,985,000

Subd. 4. Duluth Campus

Construct business and economics
building :

Subd. 5. Crookston Campus

Construct physical education building
and outdoor recreation complex

Subd. 6. Lake Itasca forestry and
biological station resident manager's
house and office. Final appropriation

Subd. 7. Northwest Experiment
Station at Crookston

The appropriation made by Laws
1978, Chapter 792, Section 11, Subdi
vision 9, Clause (b) for auditorium re
modeling may be used for auditorium
planning and working drawings.

Sec. 9. [CORRECTIONS.] To the
commissioner of administration for the
purposes specified in this section

3,320,000

3,426,000

17,000

10,477,700

(a) Construct new prison

The commissioner of administration
shall report monthly, in writing, to the
chairman of the senate committee on
finance and the house of representa
tives committee on appropriations con
cerning work progress on the new high
security detention facility for adult fel
ons. These reports shall include, but not
be limited to, a comparison of projec
ted design, construction, and equipment .
costs, with actual design, construction,
and equipment costs; descriptions of
contracts concerning design, construc
tion, or equipment to be entered into
before the next monthly report with
a cost exceeding $100,000 ; and informa
tion concerning economic or other fac
tors that may result in increased de
sign, construction or, equipment costs.

10,200,000
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This appropriation shall be added to
the appropriation for this purpose made
by Laws 1977, Chapter 451, Section 1,
Subdivision 1.

This appropriation shall in no way
constitute a waiver of any rights or
remedies the state may exercise or pur
sue regarding project errors.

(b) Minnesota State Prison
Essential Renovations

(c) St. Cloud Reformatory
Replace Power Cable to Wall Towers,
and Roof Repairs

Sec. 10. [PUBLIC WELFARE.]
To the commissioner of administration
to rehabilitate roofs at institutions Un
der the control of the commissioner of
public welfare.

Sec. 11. [BOND SALE
EXPENSES.]

To the commissioner of finance for
bond sale expenses pursuant to Minne
sota Statutes, Section 16A.64, Subdivi-
sion 4 .

147,800

129,900

783,000

40,000

Sec. 12. [BOND SALE; DEBT SERVICE.] Subdivision l.
To provide the money appropriated in this act from the state
building fund the commissioner of finance upon request of
the governor shall' sell and issue bonds of the state in the amount
of $74,515,000 in the manner and upon the terms prescribed by
Minnesota Statutes, Sections 16A.63 to 16A.67 and by the Con
stitution, Article XI, Sections 4 to 7.

Subd. 2. To provide the money appropriated in this act from
the vocational-technical building fund the commissioner of
finance upon request of the governor shall sell and issue bonds
of the state in the amount of $1,000,000 in the manner and upon
the terms prescribed in Minnesota Statutes, Section 121.215, and
by the Constitution, Article XI, Sections 4 to 7. The proceeds of
the bonds, except as provided in Minnesota Statutes, Section
121.215, Subdivision 5, are appropriated to the vocational.
technical building fund for expenditure in accordance with
this act.

Sec. 13. [CONSULTATION REQUIRED.] No land shall
be purchased and no buildings shall be purchased, constructed, or
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erected on lands of the university until the regents have first
consulted with the chairman of the senate finance committee and
the chairman of the house appropriations committee and ob
tained their recommendations which are advisory only.

Sec. 14. [REVIEW OF PLANS.] Neither the commission
er of administration nor the board of regents of the University
of Minnesota shall prepare final plans and specifications for
any building authorized by this act until the using agency or
department has presented the program and schematic plans to
the chairman of the house appropriations committee and the
chairman of the senate finance committee and the chairmen
have made their recommendations thereon. The recommendations
are advisory only. Failure or refusal to make a recommendation
promptly is deemed a negative recommendation.

Sec. 15. [APPROPRIATIONS FOR CONSTRUCTION;
TRANSFER.] Upon the awarding of final contracts for the
completion of any project for construction or other permanent
improvement authorized by this act, the commissioner as to ap
propriations made to him and the regents as to appropriations
made to them may transfer any unemcumbered balance in the
project account to any other proj ect enumerated in the same sec
tion of the appropriation act as the project about to be com
pleted. The money transferred pursuant to this section is appro
priated for the purposes for which transferred. The commission
er of administration and the regents of the University of Minne
sota shall report to the chairman of the house appropriations
committee and the chairman of the senate finance committee
on any transfer made pursuant to this section.

Sec. 16. [APPROPRIATIONS FOR CONSTRUCTION;
FEDERAL MONEY; EXCEEDING AUTHORIZED COST.]
The commissioner of administration, the commissioner of trans
portation, and the board of regents of the University of Minne
sota shall apply for the maximum federal share for each capital
improvement project for which money is appropriated by this
act. Encumbrance or expenditure of money in excess of the proj
ect authorization shall be made only after the commissioner of
administration and the board of regents have consulted with the
chairman of the house appropriations committee and the chair
man of the senate finance committee and the chairmen have
made their recommendations thereon. The recommendations are
advisory only. Failure or refusal to make a recommendation
promptly is deemed a negative recommendation.

Sec. 17. [METHODS OF ACQUISITION.] Where money
has been appropriated by this act to the commissioner of admin
istration to acquire lands Or sites for public buildings or real
estate, acquisition may be by gift, purchase, or condemnation
proceedings. Condemnation proceedings shall be pursuant to
chapter 117.



3512 JOURNAL OF THE HOUSE [59th Day

Sec. 18. [ROCHESTER A.V.TJ.] The entire appropriation
made in Laws 1978, Chapter 792, Section 8, Subdivision 2,
Clause (e) may be used for the purpose of replacing rented
garage space upon approval by the school board of Independent
School District No. 535 and upon compliance with Minnesota
Statutes, Section 645.021.

Sec. 19. [RED WING; SPECIAL LEVY.] In addition to
all other levies permitted by law, Independent School District
No. 256, Red Wing, may levy in 1979, 1980, and 1981 an amount
not to exceed one mill times the adjusted assessed valuation of
the taxable property of the district for the preceding year as
determined by the equalization aid review committee; provided,
the sum of the amounts levied pursuant to this section in 1979,
1980, and 1981 shall not exceed $500,000. The proceeds of this
levy shall be used only to reconstruct and remodel buildings .for
an energy education center on land donated to the district for
this purpose. The board may not levy any amount pursuant to
this section until it has obtained the approval of the voters of the
district in a special election governed by the provisions of Min
nesota Statutes, Section 123.32, Subdivision 22.

Sec. 20. [EFFECTIVE DATE.] This act is effective the
day following final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: DELBERT F. ANDERSON, WENDELL O. ERICK
SON, LYLE G. MEHRKENS, JAMES C. SWANSON, JAMES P. METZEN
and MICHAEL R. SIEBEN.

Senate Conferees: ROGER D. MOE, HUBERT H. HUMPHREY, III,
GERALD L. WILLET, JOHN B.KEEFE and ROBERT O. ASHBACH.

Anderson, D., moved that the report of the Conference Com
mittee on H. F. No. 1605 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 1605, A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions; authorizing issuance of state building
bonds; appropriating money, and authorizing a special levy.

The bill was read for the third time, as amended by Confer
ence, and placed upon. its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 4 nays as follows:



59th Day] MONDAY, MAY 21, 1979 3513

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson,B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne 
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson
Oorbid
Crandall
Dean
Drew

Eken
Elioff
Ellingson
Enebo
Erickson
Evans
Ewald
Far-icy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros.
Jennings
Johnson,C.
Johnson,D.

Jude Nelsen. M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknie Piepho
Mann Pleasant
McCarron Prahl
McEachern Redalen
Mehrkens Reding
Metzen Rees
Minne Reif
Moe Rice
Munger Rose
Murphy Rothenberg
Nelsen, B. Sarna

Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
StoweIl
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valente
Vanasek
Voss
Weaver
Welch.
Welker
Wenzel

. Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Dempsey DenOuden McDonald Wieser

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1606

A bill for an act relating to public improvements; authorizing
alteration, repair, rehabilitation, equipping, and replacement of
equipment of public buildings with certain conditions; authoriz
ing purchase and sale of public lands and buildings; appropriat
ing money.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1606, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendment and H. F. No.
1606 be amended as follows:
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Delete everything after the enacting clause and insert:

"Section 1. [PUBLIC LAND AND BUILDINGS; GEN
ERAL AND OTHER FUND APPROPRIATIONS.] The sums
set forth in the column designated "APPROPRIATIONS" are
appropriated from the general fund, or any other fund desig
nated, to the state agencies indicated to be expended in accord
ance with the provisions of this act.

SUMMARY

STATEWIDE

CAPITOL COMPLEX

NATURAL RESOURCES

EDUCATION

STATE UNIVERSITIES

COMMUNITY COLLEGES

TRANSPORTATION

PUBLIC WELFARE

TOTAL.

Sec. 2. [STATEWIDE.]

$ 200,000

975,000

10,000

40,000

50,000

500,000

560,600

9,000

. . . . . . . . . . . . . . . $ 2,344,600

. APPROPRIATIONS

To the commissioner of administra
tion for an energy conservation sur
vey

Sec. 3. [CAPITOL COMPLEX.]

To the commissioner of administra
tion for the purposes specified in this
section

(a) Study feasibility and prepare
cost estimates of a pedestrian and steam
tunnel to the Veterans Service Building
and steam tunnel to 117 University
Ave

(b) General remodeling of buildings

$20,000

300,000

$200,000

975,000
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(c) Install additional paving, light
ing, and landscaping for parking lots
Q and V

(d) Clean and repaint State Office
and Historical Building exteriors

(e) Replace roof on transportation
building .

This appropriation is from the trunk
highway fund.

Sec. 4. [NATURAL
RESOURCES.]

To the commissioner of administra
tion to be added to the appropriation
made in Laws 1977, Chapter 791, Sec
tion 3 (e) for a commercial type cold
storage building

This appropriation is from the game
and fish fund.

Sec. 5. [EDUCATION.]

To the department of education for
the purpose of reviewing physical plant
needs and development of a plan of ac
tion for education programs operated
by public schools for state hospital resi
dents

The plan shall be developed by the
department of education and the follow
ing school districts: Brainerd, Cam
bridge-Isanti, Faribault, Fergus Falls,
and St. Peter. The department of educa
tion shall report the needs and plans
to the chairman of the house appropria
tions and of the senate finance commit
tee by January 1, 1980.

Sec. 6. [STATE UNIVERSITIES.]

To the chancellor of the state univer
sity system to modify electrical service
at Bemidji State University

125,000

293,000

237,000

10,000

40,000

50,000
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Sec. 7. [COMMUNITY
COLLEGES.]

To the chancellor of community col
leges system for roof repairs, road re
pairs, landscaping, remodeling and mis
cellaneous maintenance

Sec. 8. [TRANSPORTATION.]

To the commissioner of transporta
tion for the purposes specified in this
section

(a) Construct interstate rest area
facilities ..

Oakland Woods W.E. 190 ... 136,000

272,000

500,000

660,600

Albert Lea E.E. 190 .... 136,000

(b) Remodel Hastings state hos
pital building to truck station

(c) Acquire land for truck stations
at Benson, Granite Falls, Redwood Falls
and Dodge Center

The appropriations in this section are
from the trunk highway fund.

Sec. 9. [WELFARE.]

To the commissioner of administra
tion to rehabilitate the sewer lift system
for transfer to the city of Willmar for
maintenance and operation to serve the
Willmar state hospital and the Willmar
district department of transportation
headquarters.

193,000

95,600

9,000

Sec. 10. [REVIEW OF BUILDING PLANS.] The commis
sioner of administration shall not prepare final plans and speci
fications for any construction or major remodeling authorized
by this act until the using agency or department has presented
the program and schematic plans to the chairman of the house
appropriations committee and the chairman of the senate finance
committee and the chairmen have made their recommendations
thereon. The recommendations are advisory only. Failure or re
fusal to make recommendation promptly is deemed a negative
recommendation.
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Sec. 11. [APPROPRIATIONS FOR CONSTRUCTION;
TRANSFER.] Upon the awarding of final contracts for the
completion of any project for construction or other permanent
improvement authorized by this act, the commissioner of admin
istration may transfer any unencumbered balance in the project
account to any other project enumerated in the same section of
the appropriation act as the project about to be completed. The
money transferred pursuant to this section is appropriated for
the purposes for which transferred. The commissioner shall re
port to the chairman of the house appropriations committee and
the chairman of the senate finance committee on any transfer
made pursuant to this section.

Sec. 12. [APPROPRIATIONS FOR CONSTRUCTION;
FEDERAL MONEY; EXCEEDING AUTHORIZED COST.]
The commissioner of administration shall apply for the maxi
mum federal share for each capital improvement project for
which money is appropriated by this act. Encumbrance or ex
penditure of money in excess of the project authorization shall
be made only after the commissioner of administration has con
sulted with the chairman of the house appropriations committee
and the chairman of the senate finance committee and the chair
men have made their recommendations thereon. The recommen
dations are advisory only. Failure or refusal to make a recom
mendation promptly is deemed a negative recommendation.

Sec. 13. [EFFECTIVE DATE.] This act is effective upon
final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: DELBERT 'F. ANDERSON, WENDELL O. ERICK
SON, BRUCE G. ,NELSEN, C. THOMAS OSTHOFF, GLEN H. ANDER
SON and PAUL MCCARRON.

Senate Conferees: ROGER D. MOE, HUBERT H. HUMPHREY, III,
GERALD L. WILLET, JOHN B. KEEFE and ROBERT O. ASHBACH.

Anderson, D., moved that the report of the Conference Com
mittee on H. F. No. 1606 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 1606, A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings with certain
conditions; authorizing purchase and sale of public lands and
buildings; appropriating money.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 2 nays as follows:
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Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Ouden
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnaon.D.

Johnson, D. Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann Prahl
McCarron Redalen
McDonald Reding
McEachern Rees
Mehrkens Reif
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna
Murphy Schreiber

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Drew Pleasant

The bill was repassed, as amended by Conference, and its title
agreed to. . I I

CONFERENCE COMMITTEE REPORT ON H. F. NO. 588

A bill for an act relating to the county of Anoka; authorizing
the county to enter into agreements with the Anoka State Hos
pital for community mental health services.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 588, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the house accede to the senate amendments and that H. F.
No. 588 be further amended as follows:
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Amend the Knoll amendment as follows:

Page 2, line 19, delete "$7,500" and insert "$2,000"

Page 2, line 19, after the comma insert "plus $150 for eaeh
additional legal dependent"

Page 2, lines 19 and 20, delete "including the cash surrender
value of life insurance policies,"

Page 2, lines 21 and 22, delete the new language

Page 2, line 23, delete "$15,000" and insert "$10,000"

Page 4, lines 16 and 17, reinstate the stricken language but
strike "$1,000" and insert "$1,500"

~ We request adoption of this report and repassage of the bill.

House Conferees:JOHNL. WEAVER, WILLIAM D. DEAN. LINDA
L. BERGLIN and LEE GREENFIELD.

Senate Conferees: JERALD C. ANDERSON, WILLIAM G. KIRCH
NER and FRANKLIN J. KNOLL.

Weaver moved that tbe report of the Conference Committee
on H. F. No. 588 be adopted and that the bilI be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 588, A bilI for an act relating to the county of Ano
ka; authorizing the county to enter into agreements with the
Anoka State Hospital for community mental health services.

The bilI was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bilI and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman

Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson. L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Eneha
Erickson
EI5aU
Evans
Ewald
Faricy

Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson

Jacobs
Jaros
Jennings
Johnson,C.
Johnson, D.
Jude
Kahn
Kaley
Kalis
Kelly
Knickerbocker
Kostohryz
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Kroening
Kvam
Laidig
Lehto
Levi
Long
Ludeman
Luknic
Mann
McCarron
McDonald
McEachern
Mehrkens
Metzen

Minne
Moe
Munger
Murphy
Nelsen, B.
Nelsen, M.
Nelson
Niehaus
Norman
Norton
Novak
Nysether
Olsen
Onnen

Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose

Rothenberg
Sarna
Schreiber
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Seadum
SOOa
Stowell
Sviggum
Swanson
Thiede

Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zuhey
Speaker Searle

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 202.

The Senate has repassed said, bill in accordance with the rec
ommendation and report of the Conference Committee. Said Sen
ate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 202

A bill for an act relating to health: providing for several types
of life support transportation service; providing for health
systems agencies to be involved in the licensing process; provid
ing factors to be used in making licensing recommendations;
providing for standards for services; forbidding inquiry as to
ability t() pay before provision ad' life support transportation
services; requiring rules for nonemergency transportation reim
bursement under medical assistance; exempting certain provid
ers; amending Minnesota Statutes .1978, Sections 144.801; 144.
802; 144.803; 144.804; 144.805; 144.807, Subdivision 1; 144.808;
144.809 and 144.8091, Subdivision 1.

May 21, 1979

The Honorable Edward. J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 202, report that
we have agreed upon the items in dispute and recommend as
.follows:

That the House recede from its amendment and that Senate
File No. 202 be further amended as follows:

Page 15, delete lines 22 to 33 and insert :

"Sec. 11. Minnesota Statutes 1978, Section 256B.04, Subdivi
sion 12, is amended to read:

Subd. 12. Place limits on the types of services covered by
medical assistance, the frequency with which the same or
similar services may be covered by medical assistance for an
individual recipient, and the amount paid for each covered
service. The state agency shall promulgate rules, including
.temporary rules, establishing maximum reimbursement rates for
emergency and non-emergency (AMBULANCE) life support
transportation services.

The rules shall provide:

(a) A.n opportunity for all life support transportation
services, designated by the state agency, to be reimbursed for
no~emergency transportation consistent with the maximum
rates established by the agency;

(b) Reimbursement of providers owned and operated by a
public agency or a nursing home .'at reasonable maximum rates
that reflect the cost of providing the service regardless of the
fare that might be charged by the provider for similar services
to individuals other than those receiving medical assistance or
medical care under this chapter; and

(c) Reimbursement for each additional passenger carried on
a single trip at a substantially lower rate than the first passenger
carried on that trip.

The commissioner shall encourage providers reimbursed under
this chapter to coordinate their operation with similar services
that are operating in the same community. To the extent prac
ticable, the commissioner shall encourage eligible individuals to
utilize less expensive providers capable of serving their needs."

Page 16, delete lines 1 to 14

Further amend the title as follows:

Page I, line 15, before the period insert "and 256B.04, Sub
division 12"
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We request adoption of this report and repassage of the bill.

Senate Conferees: TOM A. NELSON, WILLIAM G. KIRCHNER
and GEORGE F. PERPICH.

House Conferees: JAMES C. SWANSON, LYNDON R. CARLSON,
ROBERT W. REIF and MARY M. FORSYTHE.

Swanson moved that the report of the Conference Committee
on S. F. No. 202 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 202, A bill for an act relating to health: providing
for several types of life support transportation service: provid
ing for health systems agencies to be involved in the licensing
process: providing factors to be used in making licensing rec
ommendations; providing for standards for services; forbidding
inquiry as to ability to pay before provision; of life support
transportation services; requiring rules for nonemergency trans
portation reimbursement under medical assistance; exempting
certain providers; amending Minnesota Statutes 1978, Sections
144.801; 144.802, 144.803; 144.804; 144.805; 144.807, Subdivi
sion 1; 144.808; 144.809 and 144.8091, Subdivision 1.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson. B.
Anderson, D.
Anderson, G.
Anderson. I.
Anderson. R.
Battaglia
Begich
BergHn
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den.Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings

Johnson, C.
Johnson,D.
Jude
Kahn
Kaley
Kalis
Kellt
KosOOhryz
Kroening
Kvam
Laidig
Lehto
Levi
Long.
Ludeman
Lukrrie
Mann
McCarron
McDonald
McEachern
Mehrkens
Metzen·
Minne
Munger
Murphy'
Nelsen, B.

Nelsen, M.
Nelson
Niehaus
Norman
Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
Rice
Rose _
Rothenberg
Sarna
Schreiber
Searles
Sherwood

Sieben, H.
Simoneau
Stadum
SOOa
Stowell
8viggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle
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. The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 486.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 486

A bill for an act relating to education; changing the require
ments for membership on the state university board and on the
state board for community colleges; amending Minnesota Stat
utes 1978, Sections 136.12, Subdivision 1; and 136.61, Sub
division 1.

May 21, 1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 486, report that
we have agreed npon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
486 be further amended as follows:

Page 1, line 22, delete Hat least one" and insert "tnoo directors"

Page 2, line 15, delete "at least one member" and insert "two
members"

Page 2, lines 25 to 26, delete "the day following its final
enactment" and insert "July 1, 1983"

We request adoption of this report and repassage of the bill.
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Senate Conferees: :ROBERT G. DUNN, JEROME M. HUGHES and
JERALD C. ANDERSON.

House Conferees: JOHN A. AINLEY, DAVID M. JENNINGS, CARL
M. JOHNSON and 'KEN G. NELSON.

Ainley moved that the report of the Conference Committee
on S. F. No. 486 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 486, A bill for an act relating to education; changing
the requirements for membership on the state university board
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 136.12, Subdivision 1; and 136.61,
Subdivision 1.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 126 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, 1.
Anderson, R.
Battaglia
Beg'ich
Berglin
Berkelman
Biersdarf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey

Den Ouden
Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D.

Jude Niehaus
Kahn Nonnan
Kaley Norton
Kalis Novak
Knickerbocker Nysether
Kostohryz Olsen
Kroening Onnen
Kyam Osthoff
Laidig Otis
Lehto Patton
Levi Pehler
Ludeman Peterson
Luknic Piepho
Mann Pleasant
McCarron Prahl
McDonald Redalen
McEachern Reding
Mehrkens Rees
Metzen Rei!
Minne Rice
Moe Rose
Munger Rothenberg
Murphy Sarna
Nelsen, B. Schreiber
Nelsen, M. Searles
Nelson Sherwood

Sieben, H.
Sieben, M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Faricy Greenfield Kelly Long Tomlinson

The bill was repassed, as amended by Conference, and its title
agreed to.



59th Day]

Mr. Speaker:

MONDAY, MAy 21, 1979 3525

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 528.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said Sen
ate File is herewith transmitted to the House .

. PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 528

A bill for an act relating to courts; authorizing juvenile court
referees to hear contested trials, hearings, or motions unless ob
jection is made: conforming civil fees collected by the Hennepin
county municipal court with the district court; amending Min
nesota Statutes 1978, Sections 484.70, Subdivision 3; and 488A.
03, Subdivision 11.

May 21,1979

The Honorable Edward J. Gearty
President of the Senate

The Honorable Rod Searle
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 528, report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate accede to the House amendments and that
S. F. No. 528, the Unofficial Engrossment, be further amended
as follows:

Page 1, strike lines 11 to 18 and insert:

"Section 1. Minnesota Statutes 1978, Section 484.70, is
amended by adding a subdivision to read:

Subd.4. Notwithstanding subdivision 3, any full time referee
sitting in juvenile court im. the second judicial district may hear
a contested trial, hearing, or motion unless either party or hiS
attorney objects orally on the record or in writing prior to or at
the time of commencement of the trial, hearing, or motion."

,'.:'

Page 3, after line 31, insert:
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"Sec. 3. [EFFECTIVE DATE.] This act is effective the
day fallowing its filrutl enactment. Section 1 expires March 1,
1980."

Further amend the title

Page I, line 7, strike "subdivision 3" and insert "by adding
a subdivision"

We request adoption of this report and repassage of the bill.

Senate Conferees: JACK DAVIES, GEORGE S. PILLSBURY and
ALLAN H. SPEAR.

House Conferees: ROBERT L. ELLINGSON, RAY W. FARICY,
WILLIAM A. CRANDALL and JIM A. NORMAN.

Ellingson moved that the report of the Conference Committee
on S. F. No. 528 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 528, A bill for an act relating to courts; authorizing
juvenile court referees to hear contested trials, hearings, or mo
tions unless objection is made; conforming civil fees collected
by the Hennepin county municipal court with the district court;
amending Minnesota Statutes 1978, Sections 484.70, Subdivision
3; and 488A.03, Subdivision 11.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman
Byrne
Carlson, D.
Carlson,L.
Casserly

Clark
Clawson
Corbid
Crandall
Dean
Dempsey
DenOuden
Drew
Eken
Elioff
Ellingson
Eneho
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich

Fritz Kroening
Fudro Kvam
Greenfield Laidig
Halberg Lehto
Haukoos Levi
Heap Long
Reinitz Ludeman
Hoberg Luknic
Hokanson Mann
Jacobs McCarron
Jennings McDonald
Johnson, C. McEachern
Johnson, D. Mehrkens
Jude Metzen
Kahn Minne
Kaley Moe
Kalis Munger
Kelly Murphy
Knickerbocker Nelsen, B.
Kostohryz Nelsen, M.

Nelson
Niehaus
Norman
Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees
Reif
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Rice Sherwood Stowell Valento Wenzel
Rose Sieben,H. Sviggum Vanasek 'Wieser
Rothenberg Sieben, M. Swanson Voss Wigley
Sarna Simoneau Thiede Weaver Wynia
Schreiber Stadum Tomlinson Welch Zubay
Searles Staa Valan Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

There being no objection, McDonald offered the following
motions:

McDonald moved that the rules be so far suspeuded that S. F.
No. 1425 be recalled from the Committee on Local and Urban
affairs and be placed upon its final passage. The motion pre
vailed.

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, McDonald moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 1425 be giv
en its second and third readings. The motion prevailed.

McDonald moved that the rules of the House be so far sus
pended that S. F. No. 1425 be given its second and third readings.
The motion prevailed.

S. F. No. 1425 was given its second reading.

S. F. No. 1425, A bill for an act relating to local government;
providing that part of the town of Laketown is in the Lake Min
netonka conservation district for tax purposes.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Brinkman

Byrne
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden
Drew
Eken
Elioff
Ellingson
Erickson

Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson

Jacobs Luknic
Jennings Mann
Johnson, C. McCarron
Johnson, D. McDonald
Jude Mehrkens
Kahn Metzen
Kaley Minne
Kalis Moe
Kelly Munger
Knickerbocker Murphy
Kostohryz Nelsen, B.
Kvam Nelsen, M.
Laidig Nelson
Levi Niehaus
Long Norman
Ludeman Norton
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Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pehler
Peterson
Piepho

Pleasant
Prahl
Redalen
Reding
Rees
Rei!
Rice
Rose
Rothenberg
Sarna

Schreiber
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau.
Stadum
Staa
Stowell
Sviggum

Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Weaver
Welch
Welker

Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Enebo Kroening McEachern

The bill was passed and its title agreed to.

The message from the Senate together with H. F. No. 740 as
amended by the Senate was again reported to the House.

CONCURRENCE AND REPASSAGE

Kelly moved that the House concur in the Senate amendments
to H. F. No. 740 and that the bill be repassed 3S amended by the
Senate. The motion prevailed.

H. F. No. 740, A bill for an act relating to Ramsey County;
changing the day of county board meetings; amending the
Ramsey County code by amending the civil service section; pro
viding for certain unclassified employees; defining purposes for
which funds appropriated for the Lake Owasso Children's Home
may be spent; authorizing nonprofit organizations to participate
in raffle ticket sales with licensed organizations; amending
Laws 1974, Chapter 435, Sections 2.05, Subdivision 1, as
amended; 3.02, Subdivision 6, as amended; and 349.26, Sub
division 12.

The bill was read for the third time, as amended by the Senate
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 116 yeas and 11 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Bergfin

Berkelman
Blatz
Brinkman
Byrne
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandal1

Dean
Drew
Eken
Elioff
Ellingson
Enebo
Esan
Evans
Ewald
Faricy
Fjoslien

Friedrich
Fritz
Fudro
Greenfield
Halberg
Heap
Reinitz
Hoberg
Hokanson
Jacobs
Jaros

Jennings
Johnson, C.
Jude
Kahn
Kaley.
Kalis
Kelly
Knickerbocker
Kostohryz
Kroening
Kvam
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Lehto Munger Pehler Searles Voss
Levi Murphy Peterson Sherwood tveaeer
Long Nelsen, B. Piepho Sieben, H. Welch
Ludeman Nelsen, M. Pleasant Sieben, M. Wenzel
Luknic Nelson Prahl Simoneau Wieser
Mann Norman Redalen Stadum Wigley
McCarron Norton Reding Stoa Wynia
McDonald Novak Rees Stowell Zubay
McEachern Nysether Rei! Swanson Speaker Searle

-Mehrkens Olsen Rice Tomlinson
Metzen Osthoff Rothenberg Valan
Minne Otis Sarna Valenta
Moe Patton Schreiber Vanasek

Those who voted in the negative were:

Biersdorf Erickson Niehaus Sviggum Thiede
Dempsey Forsythe Onnen'
Den Ouden Laidig Rose

The bill was repassed, as amended by the Senate. and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 257

A bill for an act relating to taxation; providing standards and
procedures for tax increment financing; authorizing the issu
ance of bonds; authorizing tax increment financing for the
payment of principal and interest on such bonds; providing
limitation on extent of districts to which tax increment financ
ing applies; amending Minnesota Statutes 1978, Sections 362A.
05; 458.192. Subdivision 11; 462;545, Subdivision 5; 462.585.
Subdivisions 2, 3 and 4; 472A.06; 472A.07, by adding a subdivi
sion; 473F.D2, Subdivision 3; 473F.05; 473F.08. Subdivisions 2,
4 and 6; 474.10, Subdivisions 2 and 3; and Chapter 273, by add
ing sections; repealing Minnesota Statutes 1978, Sections 458.
192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, Subdi
vision 4; and 472A.08.

May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 257, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No. 257
be amended as follows:
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Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1978, Chapter 273, is
amended by adding a section to read:

[273.71] [CITATION.] Sections 1 to 8 may be cited as the
Minnesota tax increment financing act.

Sec. 2. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.72] [STATEMENT OF PURPOSE.] The statutes
governing the use of tax increment financing in Minnesota
have evolved over a long period of time and exist in several
different special and general laws. These laws are sometimes in
consistent and provide varying procedures which render them
difficult to administer. It is the intent of the legislature, by en
acting the Minnesota tax increment financing act, to .ratify and
confirm the findings, declarations and determinations made by
the legislature in connection with chapters 862A, 458, 462,
472A and 474 and to establish a uniform set of standards and
procedures to be followed when using this method of [inancina,

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.73] Subdivision 1. [DEFINITIONS.] For the pur
poses of sections 1 to 8 the terms defined in this section shall
have the meanings given them.

Subd. 2. [AUTHORITY.] "Authority" means a rural de
velopment financing authority created pursuant 00 chapter 862A,
a housing and redevelopment authority created pursuant to
chapter 462; a port authority created pursuant to chapter 458;
a redevelopment agency as defined by chapter 474; a municipali
ty which is administerilng a development district created
pursuant to chapter 472A or any special law, a municipality
which undertakes a project pursuant to chapter 474; or a munici
pality which exercises the powers of a port 'authority pursuant to
any general or special law.

Subd. 3. [BONDS.] "Bonds" means any bonds, including
but not limited to refunding bonds, notes, interim certificates,
debentures, or other obligations issued by an authority under
section 7 or which were issued in aid of a project under any
other law, except revenue bonds issued pursuant to chapter 474,
prior to the effective date of this act.

Subd. 4. [CAPTURED ASSESSED VALUE.] "Captured
assessed value" means any amount by which the current assessed
value of a tax increment financing district exceeds the original
assessed value, including the value of property normally taxable
as personal property by reason of its location on or over property
owned by a tax-exempt entity.
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Subd. 5. [GOVERNING BODY.] "Gooerninq body" means
the duly elected council OT board. of a municipality, not with
standing any contTary definition thereof contained in chapter
475.

Subd. 6. [MUNICIPALITY.] "Municipality" means any
city, however, organized, and with respect to a project under
taken pursuant to chapter 474, "municipality" has the meaning
·given in chapter 474, and with respect to a project undertaken
pursuant to chapter 362A, or a county OT multi-county project
undertaken pursuant to sections 462.426 to 462.4291, "munici
pality" shall also include any county.

SuM. 7. [ORIGINAL ASSESSED VALUE.] "Original
aeeeseed. value" means the assessed value of all taxable real
property within a tax increment finaneing district as most
recently certified by the commissioner of revenue as of the date
of the request by an authority for certification by the county
auditor, together with subsequent adjustments as set forth in
section 6, subdivisions 1 and 4; provided, however, that in deter
mining the original assessed value the assessed value of real
property exempt from taxation at the time of the request shall
be zero except for real property which is tax exempt by reason of
public ownership by the requesting authority and which has been
publicly owned for less than one year prior to the date of the
request for certification, in which event the assessed value of the
property shall be the assessed value as most recently determined
by the commissioner of revenue. For purposes of this subdivi
sion, "real property" shall include any property normally tax
able as personal property by reason of its location on or over
property oumed. by a tax-exempt entity.

Subd. 8. [PROJECT.] "Project" means a project as de
fined in section 362A.Ol; an industrial development district as
defined in section 458.191, subdivision 1; a redevelopment
project as defined in section 462.421, subdivision 14; a develop
ment district as defined in section 472A.02, subdivision 3 or any
special law; or a project as defined in section 474.02, subdivi
sions 1, i« or lb.

SuM. 9. [TAX INCREMENT FINANCING DISTRICT.]
"Tax increment financing district" or "district" means a con
tiguous or noncontiguous geographic area within a project
delineated in the tax increment financing plan, as provided by
section 4, subdivision 1, for the purpose of finaneing redevelop
ment, housing or economic development in municipalities
through the use of tax increment generated from the captured
assessed value in the tax increment financing district.

SuM. 10. [REDEVELOPMENT PROJECT.] (a) "Re
development project" means a project within which the authority
finds by resolution that one of the following conditions, reason
ably distributed throughout the project, exists:
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(1) The land is predominantly occupied by buildings,
streets, utilities or other improvements amd vnore than 50 per
cent of the buildings, not including outbuildings, are struc
turally substandard to a degree requiring substantial renovation
or clearance; or

(2) The land is predominantly occupied by buildings, streets,
utilities or other improvements and 20 percent of the buildings
are structurally substandard and 0I1'l additional 30 percent of the
buildings a"e found to require substantial renovation or clear
ance in order to remove such existing conditions as: inadequate
street layout, incompatible nsesor land nse relationships, over
crowding of buildings on the land, excessive dwelling unit
density, obsolete buildings not suitable for improvement or con
version, or other identified hazards to the health, safety and
general wcll being of the community; or

(3) The land is not predominantly occupied by buildings,
streets, utilities OJ' other improvements, but at least 80 percent of
the total acreage of such land has a fair market. value upon
inclusion in the project which, when addcdto the estimated
cost of preparing the land for use, including ubiiiiies, if any,
excccdsits anticipated fair market value after completion of
said preparation; or

(4) The p"OpC1'ty consists of underuiilized air rights exist
ing over a public street, highway or right-of-way.

(b) For purpose of this subdivision, "struciurallu substan
dard" shall mean containinq defects in structural elements or a
combination of deficiencies in essential utilities and facilities,
light and ventilation, fire protection including adequate egress,
layout and condition of interior partitions, or similar factors,
which defects or deficiencies are of sufficient total significance
to justify substantial renovation or clearance. "Predominantly
occupied" shall mean at least 50 percent of the parcels compris
ing at least 50 percent of the acreage.

Subd. 11. [HOUSING PROJECT.] "Housing project"
means a project, or that part of a project, intended for occu
pancy, in part, by persons or fa1nilies of low and moderate
income, as defined in chapter 462A, Title II of the National
Housing Act of 1934. the National Housing Act Of 1959, the
United States Housing Act of 1937, as amended, Title Vof the
Housing Act of 1949, as amended, any other similar present or
future federal. state, 01' municipal legislation, or the regula
tions promulgated under any of those acts.

Subd. 12. [ECONOMIC DEVELOPMENT PROJECT.]
"Economic development project" means any project not meeting
the requirements found in the definition of redevelopment
project or housing project, but which the authority finds to be in
the public interest because:

(a) It will discourage commerce, indnstry or manufacturing
from moving their operations to another state; or
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(b) It will result in increased employment, in the municipal.
ity; or

(c) It will result in preservation and enhancement of the tax
base of the municipality.

Subd. 13. [ADMINISTRATIVE EXPENSES.] Admin·
istraiioe expenses" means all expenditures of an authority other
than amounts paid for the purchase of land or amounts paid to
contractors 01' others providing materials and services, include
ing architectural and engineering services, directly connected
with the physical development of the real property in the district,
relocation benefits paid to or services provided for persons reo
siding or businesses located in the district, or amounts used to
pay interest on, fund a reserve for, or sell at a discount bonds
issued pursuant to section 7.

Sec. 4. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.74] [ESTABLISHING, MODIFYING TAX INCRE.
MENT FINANCING PLAN, ANNUAL ACCOUNTS.] so».
division 1. [TAX INCREMENT FINANCING PLAN.] A
tax increment financing plan shall contain a statement of ob
jectives of an 'authority for the improvement of a district.
The plom. shall contain a statement as to the development pTa·
gmm for the district, including the property within the district,
if any. which the aut/>ffl"ity intends to acquire. It shall also
contain estimates of the following: cost of the district, including
administration expenses; amount of bonded indebtedness to be
incurred; sources of revenue to finance or otherwise pay public
costs; the most recent assessed oaluc of taaoble real property
within the district; ihe estimated captured: assessed value of the
district at completion; and the duration of the district's exist
ence. The plan shal! nlso contain a statement of the authority's
estimate of the impact of tax increment [inomcinq on the aeeeseed.
ualues of rLll trLxing jurisdictions in which the district is located
in whole or in part.

Subd.2. [CONSULTATIONS; COMMENT AND FILING.]
Before formation of a tax increment finrLncing district, the
authority Blhall provide an opportunity ,to the 'members of the
county boards of commissioners of any coumtn! in which any
portion of the proposed district is locoiett amd. the members of the
school board of any school dieirict in which any portion of the
proposed district is located to meet with the authority. The
authority shall present to the members of the county boards of
commissioners and the school boards its estimate of the fiscal
and economic implications of the proposed tax increment financ
ing district. The members of the county boards of commissioners
and the school boards may present their comments at the public
hearing on the tax increment financing plan required by subdivi·
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sion 3. Upon adoption of the tax increment financing plan, the
authority shall file the same with the state planning agency.

Subd. 3. [MUNICIPALITY APPROVAL.] No county
auditor shall certify the original assessed value of a tax incre
ment financing district until the tax increment financing plan
proposed for that district has been approved by the municipality
in which the project is located. If an authority which proposes
to establish a tax increment financing district and the munici
pality are not the same, the authority shall apply to the
municipality in which the district is proposed to be located and
shall obtain the approval of its tax increment financing plan by
the municipality before the authority may use tax increment
[inomcino, The municipality shall approve the tax increment
financing plan only afte» a public hearing thereon after pub
lished notice in a neioeptuper of general circulation in the muniei
pality at least once not less than ten days nor more than 30 days
prior to the date of the hearing. This hearing may be held before
or after the approval or creation 'Of the projector it may be
held in conjunction with a hearinq to approve the project. Before
or at the time of approval of the tax increment financing plan,
the municipality shall make the following findings:

(a) That the project comprising the proposed tax increment
financing district is a redevelopment: project, a housing project
or an economic development project and the specific bases for
such determination.

(b) That the proposed developm.entor 'fiedevelopment, in the
opinion of the municipality, would not occur solely through
private investment within the reasonably [orseeoble future and
therefore the use of tax increment financing is deemed necessary.

(c) That the tax increment financing plan conforms to the
general plan for the development or redevelopment of the
municipality as a whole.

(d) That the tax increment financing plan will afford maxi
mum opportunity, consistent with the sound needs of the munici
pality as a whole, for the development or redeoelopment of the
district by private enterprise.

(e) That the municipality elects the method of tax increment
computation set forth in section 6, subdivision 3, clause (b), if
applicable.

When the municipality and the authority aroe not the same, the
municipality shall approve or disapprove the tax increment
financing plan within 60 days of submission by the authority, or
the plan shall be deemed approved. When the municipality and
the authority are not the same, the municipality may not amend
or modify a tax increment financing plan except ali proposed by
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the authority pursuant to section 4, subdivision 4. Once ap
proved, the determination of the authority to undertake the
project through the use of tax increment financing and the
resolution of the governing body ehai; be conclusive of the find
ings therein and of the public need for such financing.

Subd. 4. [MODIFICATION OF PLAN.] A tax increment
financing plan may be modified by an authority, provided that
any reduction. or enlargement of geographic area, increase in
amount of bonded indebtedness to be incurred, increase in the
portion Of the captured assessed value to be retained by the
authority. increase in total estimated tax increment expendi
tures or designation of additional property to be acquired by the
authority shall be approved upon the notice and after the dis
cussion, public hearing and findirtgs required for approval of the
original plan.

The geographic area of a tax increment financing district may
be reduced, but shall not be enlarged after five years [ollounau;
the date of certification of the original assessed value by the.
county auditor or five years from the effective date of this act
for tax increment financing districts authorized prior to the ef
fective date. of the act, except that development districts created
pursuant to chapter 472A prior to the effective date of this act
may be reduced but shall not be enlarged after five years follow
ing the date of designation of such district.

Subd. 5. [ANNUAL DISCLOSURE.] For all tax inere
ment financing districts, whether created prior or subsequent to
the effective date of this act, on or before July 1 of each year, the
authority shall submit to the county board, the, school board,the
state planning agency and, if the authority is other than the
municipality, the governing body of the municipality a report of
the status of the district. The report shall. include the following
information: the amount omd. the source of revemue in the
account, the amount and purpose of expenditures from the ac
count, the amount of any pledge of revenues, including principal
and interest on any outstanding bonded indebtedness, the
original assessed value of the district, the captured assessed
value retoined by the authority, the captured assessed value
shared with other taxing districts, the tax increment received
tmd. any additional information necessary to demonstrate comph
ance with any applicable tax increment financing plan. An
annual statement showing the tax increment received and ex
pended in that year, the origimal assessed value, captured.
assessed. value, amount of outstanding bonded indebtedness and
any 'additional information the authority deems necessary shall
be published in a newspaper of general circulation in. the
municipality.

Sec. 5, Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:
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[273.75] [LIMITATIONS.] Subdivision 1. [DURATION
OF TAX INCREMENT FINANCING DISTRICTS.] . Subject
to the limitations contained elsewhere in this subdivision any tax
increment financing district as to which bonds are outstandins),
payment for which the tax increment and other revenues have
been pledged, shall remain in existence at least as long as any
such bonds continue to be outstanding; provided, however, the
tax increment pledged to the payment of bonds and interest
thereon. may be discharged and the tax increment financing
district may be terminated if sufficient funds have been i/'
revocably deposited in the debt service fund or other escrow
account held in trust for all outstanding bonds to 1Jrovide for
the payment of the. bonds at maturity or date of redemption
and interest thereon to such maturity or redemption date, pro
vided that for bonds issued pursuant. to section 7, clauses (a)
and (b) the full faith and credit and any taxing powers of the
municipality or authority shall continue to be pledged to the
payment of the bonds until the principal of and interest on the
bonds has been paid in full; provided, further, that no tax incre
ment shall be paid to an authority for a tax increment financing
district after three. years from the date of certification of the
original assessed value of the taxable real property in the
district by the county auditor or three years from the effective
date of this act for tax increment finarncing districts authorized
prior to the effective date of the act unless within the three
year period (a) bonds have been issued pursuant to section 7,
or in aid of a proiect pursuant to any other law, except revenue
bonds issued pursuant to chapter 474, prior to the effective date
of this act, or (b) the authority has acquired property within the
district, or (c) the authority hae constructed or caused to be
coustructed pnblic improoement« within the district; and pro
vided, iurther, that no tax increment shall in any event be paid
to the authority from a redevelopment project after 25 years
from date of receipt by the anthority of the first tax increment,
after 25 years/rom the date of the receipt for a housing project
and after eight years from the date of the receipt, or 10 years
from approval of the tax increment financing plan, whichever is
less, for t1Jn economic development project.

For tax increment financing districts created prior to the ef
fective date of this act, no tax increment shall be paid to the
anthority after 30 years from the effective date, of this act.

Modification of a tax increment financing plan pnrsuant to
section 4, subdivision 4, shall not extend the durational limita
tions of this subdivision.'

Subd. 2. [EXCESS TAX INCREMENTS.] In any year in
which the tax increment exceeds the amount neeeeseru to pay the
costs authorized, by the tax increment financing plan, includ~ng

the amount necessary to cancel any tax levy as provided in sec
tion 475.61, subdivision 3, the anthority shall use the, excess
amount to (a) prepay any outstanding bo,nds, (b) discharge the
pledge of tax increment therefor, (c) pay into an escrow account
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dedicated to the payment of such bond, or shall re.tur~ the exc~8s
amount to the. municipality, county and school district tn whwh
the tax incremont financing district is located in direct propor
tion to their respective mill rates.

Subd. 3. [LIMITATION ON ADMINISTRATIVE EX
PENSES.] No tax increment shall be used to pay any ad
ministrative expenses for a district which exceed five percent of
the total tax increment expenditures authorized by the tax inere
mont financing plan or the total tax increme-nt expe,nditures
for the district, whichever ie less.

SUbd.4. [LIMITATION ON USE OF TAX INCREMENT.]
All revenues derived from tax increment shall be used in accord
ance with the tax increment financing plan. The revenues shall
be used solely for the following purposes: (a) to pay the princi
pal of and interest on bonds issued to finance a project; (b) by
a rural development financing authority for the purposes stated
in section 362A.Ol, subdivision 2, by a port authority or munici
pality exercising the powers of a port authority to finance or
otherwise ,'Pay the- cost o] redevelopment pursuant to chapter
458, by a housing and redevelopment authority to iinomceor
otherwise pay public redevelopment costs pursuant to chapter
462, by a municipality to finance or otherwise pay the capital
and administration costs of a development district pursuant to
chapter 472A, by a municipality or redevelopment agency to fie
nance 01' otherwise pay p"emiums for insurance guaranteeing the
payment of net rentals tohem. due under the project lease or to
accumulate and maintain a reserve securing the payment whlln
due of the principal of and interest on the bonds pursuant to
chapter 474. These revenues shall not be used to circumvent
existing levy limit law.

Subd.5. [REQUIREMENT FOR AGREEMENTS.] No
more than 25 percent, by acreage, of the properis] to be acquired.
within a redevelopment project, or ten percent, by acreage, of
the property to be acquired within a housing or economic de
velopment project, as set forth in the tax increment [inancitu:
plan, shall at any time be owned by an. authoriz'y as <1 result of
acquisition with the proceeds of bonds issued pursuant to section
7 without the authority h<1ving prior to acquisition in excess of
the percentages concluded an aqreement for the development
or redevelopment of the propol31'ty acquired and which providcs
recourse for the authority should the development or redevelop"
ment not be completed.

Subd. 6. [LIMITATION ON INCREMENT.] If, after five
years from the date of certification Of the original assessed value
of the tax increment financing district pursuant to section 6, no
demolition, rehabilitation or renovation of property 01' other site
preparation, including improvement of a street adjacent to a
property but not installation of utility service, has been com
menced on a property located within a tax increment financing
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district by the authority or by the owner of the property in ac
cordance with the tax increment financing plan, no additional
tax increment may be taken from that property, and the original
assessed value of that property shall be excluded from the origi
nal assessed value of the tax increment financing district. If the
authority or the owner of the property subsequently commences
demolition, rehabilitation or renovation or other site prepare
tion on that property including improvement of a street tuiiacent
to that property, in accordance with the tax increment financing
plan, the authority shall certify to the county auditor that the
activity has commenced, and the property may be added into the
tax increment financing district. The county auditor shall certify
the most recently assessed value of that property and add it to
the original asseseed- volue of the tax increment financing"
district.

Sec. 6. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.76] [COMPUTATION OF TAX INCREMENT.] Sub
division 1. [ORIGINAL ASSESSED VALUE.] Upon or
after adoption of a tax increment financing plan, the auditor of
any county in which the district is situated shall, upon request of
the authority, certify the original assessed valued of the tax in
crement financing district as described in the tax increment
financing plan and shall certify in each. year thereafter the
amount by which the original assessed value has increased or
decreased as a result of a change in tax exempt status of prop
erty within the district, reduction or enlaroement of the district
Or changes pursuant to section 6, subdivision 4. The amount to
be added to the original assessed value of 'the district as a result
of previously tax exempt real property within the district becom
ing taxable shall be equal to the assessed value of the real proper
ty as most recently assessed pursuant to section 273.18 or, if that
assessment was made more than one yea?' prior to the date of
title transfer rendering the property taxable, the value which
shall be assessed by the assessor at the time of such transfer as
of the date of title transfer. The amount to be added to the
original assessed value of the district as a result of enlarge
ments thereof shall be equal to the assessed value of the added
real property as most recently certified by the commissioner of
r,evenue as of the date of the tax increment financing plan. The
amount to be subtracted from the original assessed value of the
district as a result of previously taxable real propertu within the
district becoming tax exempt, or a reduetion. in the g,eogmphic
area of the district, shall be the amount of original assessed
value initially attributed to the property becoming tax exempt or
beino removed from the district. If the assessed value of proper
ty located within the tax increment financing district is reduced
by a court-ordered abatement, the original assessed value of the
district shall be reduced by that amount. The county auditor
shall have the power to specify reasonable form and content of
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the request for certification of the authority and any modifica
tion thereof pursuant to section 4, subdivision 4.

Subd. 2. [CAPTURED ASSESSED VALUE.] Th,e county
auditor shall certify the amount of the captured assessed nolue
to the authority each year, together with the proportion. that
the captured assessed value bears to the total assessed value of
the real property within the tax increment financing district for
that year.

(a) An authority may choose to retain any part or all of the
captured assessed value for purposes of tax increment financin,q
according to one of the two following options:

(1) If the plan provides that all the captured assessed value
is necessary to finance or otherwise make permissible expendi
tures under section 5, subdivision 5, the authority may retain the
full captured assessed value.

(2) If the plan provides that only a portion of the captured
assessed value is necessary to finance or otherwise make per
missible expenditures under section 5, 8ubdivi,sion5, only that
portion shall be set aside and the remainder' shall be distributed
among the affected taxing districts by the county auditor.

(b) The portion of captured assessed value that an authority
intends to use for purposes of tax increment financing must be
clearly stated in the tax increment financing plan..

sos«.». [TAX INCREMENT, RELATIONSHIP TO CHAP.
TER 473F.] (a) Unless the governing body electe-pursuant
to clause (b) of this subtiiuision. the following method of compu
tation shall apply:

(1) The original assessed value shall include any portion
thereof which is subject to the area-wide tax imposed by section
473F.08, subdivision 6, in the levy and assessment of taxes in the
year the district is certified and the current assessed value shall
not be reduced. to any extent to reflect the contribution of the
municipality to the area-wide tax base pursuant to section 473F.
08, subdivision 2, clause (a).

(2) In each subsequent year, the county auditor shall com
pute assessed valuation, mill rates and the tax increment as
follows:

(i) If the authority retains the full captured assessed value,
the county auditor shall include no more than the original as
ses&ed value of the real property in the tax increment financing
district for purposes of determining assessed value for local mill
rates. The county auditor shall compute the mill rates of all
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taxes levied by the state, the county, the municipality cr town,
the school district and every other taxing district in which the
district is located in whole 01' in part of the aforementioned
assess,ed value. The county auditor shall extend all mill rates
against the current assessed value, including the captured
assessed value, except for that portion of the current assessed
value which is subject to the area-wide tax "ate determined pur
suant to section 473F.08, subdivision 5. In each year for which
the current assessed value exceeds the original assessed value,
the county treasu"er shall remit to the authority that portion of
all taxes paid that year on real property in the district, including
taxes paid as a result of the application of the area-wide tax
determined pursuant to section 473F.08, subdivision 5, which
exceeds the taxes attributable to the application of local mill
rates to the original assessed value. The amount so remitted
each year is referred to in this section as the tax increment
for that y,ear.

(ii) If the authority retains only a portion of the captured
assessed value for its use and returns the remaining portion to
the tax rolls of aU affected taxing districts, the county auditor
shall include the original assessed ,valuewhich is shared with all
the affected taxing districts in determining the assessed value
for computing mill rates. He shall compute the mill rates of all
taxes levied by the state, county, municipality, school district,
and every other taxing district in which the district is located
in whole or in part on this assessed value. He shall extend all mill
rates against the total current assessed value including that por
tion of the captured assessed value ichich. the authoritll is retain
ing for its use only, except for that portion. of the current
assessed value which is subiect to the area-uiide tax rate deter
mined pursuant to section 473F.08, subdivision 5. In each year
for which the current assessed value exceeds the original
assessed value, the county treasurer shall remit to the authority
that portion of all taxes paid on r,eal property in the district,
including taxes paid as a result of the area-wide tax rate deter
mined pursuant to section 4'73F.08, subdivision 5, that exceeds
the taxes attributable to the application of local mill rates to the
original assessed value and to, that portion of the captured
assessed value which is shared with all the affected taxing
districts. The amount so remitted each year is referred. to as
the tax increment.

(3) In any year in which the current assessed value of the
tax increment financing district is less than the original assessed
value, the",eby creating a tax increment deficit, the county
auditor shall compute and extend taxes against the current
assessed value, except for that portion. of the current assessed
value which is subject to the area-wide, tax rate determined pur
suant to section 473F.08, subdivision 5. Taxes, including taxes
paid as a result of the application of the area-wide tax rate
determined pursuant to section 473F.08, subdivision 5, shall be
distributed from the affected property to each of the taxing
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jurisdictions as determined by the current levy and there will.be
no tax increment. In any year subsequent to a year m umich.
there exists a tax increment deficit, the tax increment shall be
computed without regard to said deficit.

(b) Notwithstanding clause (a) of this subdivision, the
governing body may, by resolution approving the tax increment
financing plam pursuant to section 4, subdivision 3, elect the fol
lowing method of computation:

(1) The original assessed value shall not include any por
tion thereof which is subject to. the area wide tax imposed. by
section 473F.08, subdivision 6, in the levy and assessment of
taxes in the year the district is certified and the. current as
sessed value shall not include the portion thereof which is subject
to the area wide tax imposed by section 473F.08, subdivision 6,
but shall not otherwise, be reduced by the amount of the contribu
tion of the municipality to the area wide tax base pursuant to
section 473F.08, subdivision 2, clause (a).

(2) In each subsequent year, the county auditor shall com
pute assessed valuation, mill rates. and tax increments as follows:

. (i) If the authoriiu retaine the full captured assessed value,
the county auditor shall include no more than the original
assessed value of the real property in the tax increment financ
ing district for purposes of determining assessed value for local
mill raiee. The county auditor shall compute the mill rates of all
taxes levied by the state, the county, the municipality or town,
the school district and every other taxing district in which the
district is located in whole or in parton the aforementioned
assessed value.. The county auditor. shall extend all mill. rates
against the current assessed value, including the captured as
sessed value. In each year for which the current assessed value
exceeds the original assessed value, the county treasurer shall
remit to the authority that proportion Of all taxes paid that
year on real property in the district which the captured as
sessed value bears to the current assessed value. The amount so
remitted. each year is referred to in this section as the tax incre
ment for that year.

(ii) If the authority retains only a portion of the captured
assessed value for its use and returns the remaining portion to
the tax rolls of all affected taxing districts, the county auditor
shall include the original assessed value and that portion of the
captured assessed value which is shared with all the affected
taxing districts in determining the assessed value for computing
mill rates. He shall compute the. mill rates of all taxes levied by
the state, county, municipality, school district, and every other
taxing district in which the district is located in whole or in part
on this aforementioned assessed value. He shall extend all mill
ratee against the total current assessed value includirw that pO'r
tion. of the captured assessed value which the authority is retain-
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ing for its use only. In each year for which the current aesessed.
value exceeds the original assessed value, the county treasurer
shall remit to the authority that portion of all taxes paid on real
property in the district that the retained captured assessed valtue
bears to the, total current assessed value in the district. The
amount so remitted each year is referred to as the tax increment.

(3) In any year in which the current assessed value of the
tax increment financing district is less than the original assessed
value, thereby creating a tax increment deficit, the county
auditor shall compute and extend taxes against the current
assessed value. Taxes shall be, distributed from the affected
property to each of the taxing jurisdictions as determined by the
current levy and there is no tax increment. In any year subse
quent to a year in which there exists a tax increment deficit, tax
increments shall be computed without regard to the deficit.

(4) An election by the governing body pursuant to part (b)
of this subdivisio,n shall be submitted to the county auditor by
the authm'ity at the time of the request for certification pursuant
to section 6, subdivision 1.

(c) The method of computation of tax increment applied to
a district pursuant to clause (a) or (b) of this subdivision, once
established, shall remain the same for the duration of the
district.

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The
authority shall, after due and diligent search, accompany its
request for certification to the county auditor pursuant to
section 6, mlbdivision 1, or its notice of district enlargement pur
suant to section 4, subdivision 5, with a listing of all properties
within the tax increment financing district or arm of enlarge
ment for which building permits have been issued during the 18
months immediately preceding approval of the tax increment
financing plan by the municipality pursuant to section 4, subdivi
sion 4. For 12 months after completion. of the improvements for
which a building permit was issued during said 18 month period,
the county auditor is authorized, but mot required, to increase the
original assessed value of the district by the assessed valuation
of the improvements for which the building permit was issued,
as certified by the assessor.

Subd. 5. [TAX INCREMENT ACCOUNT.] The tax incre
ment received with respect to any district shall be segregated by
the authority in a special account or accounts on its official
books and recorde or as otherwise established by resolution of the
authority to be held by a trustee or trustees for the benefit of
holders of the b011ds.

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:
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[273.77] [TAX INCREMENT BONDING.] Any other
law, general or special, notwithstanding, after the effective date
of this act no bonds, payment for which tax increment is pledged,
shall be issued in connection. with any project for which tax in
crement financing has be",n undertaken other than as is author
ized hereby and the proceeds therefrom shall be used only ·in
accordance with section 5, subdivision 5 as if said proceeds were
tax increment, except that a tax increment financing plan need
not be adopted for any project for which to» increment financ
ing has been undertaken prior to the effective date of the act
pursuant to statutes not requiring a tax increment financing
plan. Such bonds shall not be included. for purposes of computing
the net debt of any municipality.

(a) A municipality may issue general obligation bonds to
finance any expenditure by the municipality or an authority the
jurisdiction of which is wholly or partially within that munici
pality, pursuant to section 5, subdivision 5 in the same. manner
OI/!d subject only to the same conditions as those provided in
chapter 475 for bonds financing improvement costs reimburs
able from special assessments. Any pledge of tax increment, as
eeeemente or other revenues for the payment of the principal of
and interest on general obligation bonds issued under this sub
division, except when the authority and the municipality are the
same, shall be made by written aqreememt by and between the
authority and the municipality and filed with the county auditor.
When the authority and the municipality are the, same, the
municipality >nay by covenant pledge tax increment, assess
ments or other revenues for the payment of the principal of and
intereet. on general obligation bonds issued under this subdivi
sion and thereupon shall file the resolution containing such
covenant with the county auditor. When tax increment, assess
ments OI/!d other revenues are pledged, the estimated collections
of said tax increment, assessments and any other revenues so
pledged may be deducted from the taxes otherwise required to be
levied before the issuance of the bonds under section 475.61, sub
division 1, or the collections thereof may be certified annually
to reduce or cancel the initial tax levies in accordance unth.
section 475.61, subdivision 1 or 3.

(b) When the authority and the municipality are not the
same, an authority may, by resolution, authorize, is81W and sell
its general obligation bonds to finance any expe<nditure which
that authority is authorized to make by section 5, subdivision 5.
Said bonds of the authority shall be authorized by its resolution,
shall mature as determined by resolution of the authority in ac
cordance with this act, and may be issued in one or more series
ana1 shall bear such date or dates, bear interest at such rate or
rates, be in such denomination or denominations, be in such form
either coupon or registered, carry such con»ersion or registra
tion privileges, have such rank or priority, be executed in such
:manner, b.e payable in medium of payment at such place or
places, and be subject to such terms of redemption, with or with
out premium, as such resolution, its trust indenture or mortgage
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may provide. The bonds may be sold at public or private sale at
the price or prices as the authority by resolution shall determine,
and any provision of any law to the contrary notwithstanding,
the bonds shall be fully negotiable. In any suit, actions, or pro
ceedings invol1>ing the validity or enforceability of any bonds of
the <authority or the security therefor, any bond reciting in
substance that it has been issued: by the authority to aid in financ
ing a district shall be conclusively deemed to have been issued for
such purpose, and the district shall be conclusively deemed to
have been planned, located, and carried out in accordance with
the purposes and proviSions of thie act. Neither the authority,
nor any director, commissioner, council member, board member,
officer, employee or agent of the authority nor any person
executing the bonds shall be liable personally on the bonds by
reason of the issuance thereof. The bonds of the authority, and
such bonds shall so state on their face, shall not be a debt of any
municipality, the state or any political subdivision thereof, and
neither the municipality nor the state or any political subdiuision
thereof shall be liable thereon, nor in any event shall such bonds
be payable out Ofany funds or properties other than those of the
authority and any tax increment and revenues of a tax increment
financing district pledged therefor.

(c) Notwithstanding any other law general or special, an
authority may,· by resolution, auihorize, issue and sell revenue
bonds payable solely from all.or a portion of revenues, including
but not limited to tax increment revenues and assessments,
derived from a tax increment financing district located wholly or
partially within the municipality to finance any expenditure
which toke authority is authorized to make by section 5, subdivi
sion 5. The bonds shall mature as determined by.resolution of
the authority in accordance with this act and may be issued in
one or more series and shall bear such date or dates, bea1' interest
at such rate or rates, be in such denomination or denominations,
be in such form either coupon or registered, carry such conver
sion or registration privileges, have such rank or priority, be
executed in such manner, be payable in medium of payment at
such place or places, and be subject to such terms of redemption,
with or without premium, as such resolution, its trust indenture
or mortgage may provide. The bonds may be sold at public or
private .sale at the price or prices as the authority by resolution
shall determine, and any provision of any law to the contrary
notwithstanding, shall be fully neootiable. In any suit, action,
or proceedings involving the validity or enforceability of any
bonds of the authority or the security therefor, any bond reciting
in substance that it has been issued: by the authority to aid in
financinq a district: shall be conclusively deemed to have been
issued for such purpose, and the district shall be conclusively
deemed to have been planned, located, and carried out in accord
ance with the purposes and provisions of thiS act. Neither the
a~thority, nor any director, commissioner, council member,.
boarcl member, officer, employee or aqent of the authority nor
any person executing the bonds shall be liable personally on the
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'bonds by reason of the issuance thereof. The bonds may be
further secured by a pledge and mortgage of all or any portion of
the district in aid of which the bonds are issued and such cov
enants as the auth01'ity shall deem by such resolution. to be nec
essary and proper to secure payment of the bonds. The bonds,
and the bonds shall so state on their face, shall not be payable
from nor charged upon any funds other than the revenues and
prope,.ty pledged or mortgaged to the payment thereof, nor shall
the issuing authority be subject to any liability thereon or have
the powers to obligate itself to payor pay the bonds from funds
other than the revenues and properties pledged and mortgaged
and no holder or holders of the bonds shall ever have the right to
compel any exercise of any taxing power of the issuing authority
or any other public body, other than as is permitted or required
under this act and pledged therefor hereunder, to pay the princi
!pal of or interest on any such bonds, nor to enforce payment
thereof against any property of the authority or other public
body other than that expressly pledged or mortgaged for the
payment thereof.

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.78J [EXISTING PROJECTS.] The provisions of
sections 1 to 7 shall not affect any project for which tax incre
ment certification was requested pursuant to law prior to the
effective date of sections 1 to 7, or any project carried on by an
autho,.ity pursuant to Minnesota Statutes, Section 462.545,
Subdivision 5 with respect to which the governing body has by
resolution designated properties for inclusion in the project
prior to the effective date of sections 1 to 7, except:

(a) As otherwise expressly provided in sections 1 to 7; or

(b) As an authority may elect to proceed with an existing
project, under the provisions of sections 1 to 7,. or

(c) That any enlargements !Of the geographic 'area of an
existing tax increment financing district subsequent to the effec
tive date of sections 1 to 7 shall be accomplished in accordance
with and shall subject the property added as a result of the en
largement to the terms and conditions of sections 1 to 7,. or

(d) That commencing with taxes payable in 1980, section 6,
subdivision 8, clause (b) shall apply to all development districts
created pursuant to chapter 472A, or any special law, prior to the
effective date of this act.

Sec. 9. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.86J [DEFERRED PROPERTY TAXATION FOR
PRIVATE REDEVELOPMENT.J Subdivision 1. [APPLICA-
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TION.] A developer proposing to construct improvements on
property located within an industrial development district as de
fined in section 458.191, subdivision 1; a development district as
defined in section 472A.02, subdivision 3, or any special law; or a
redevelopment project as defined in section 462.421, subdivision
14 may apply to the governing body of the city or municipality
in which the property is located to obtain deferral of property
tax on the improved property, stating the nature and location of
the proposed improvement, its estimated cost, and the projected
length of construction time. If the governing body finds that
the proposed development is consistent with the requirements of
the above referred sections, it may approve the application. If
the application is approved by June 30, the tax exemption shall
be in effect for taxes paid the following year; if it is approved
later than June 30, the exemption shall be in effect for taxes paid
in the second subsequent taxable year.

Subd. 2. [TAX TREATMENT.] Property approved for the
tax deferral provided in this section shall be exempt from taxa
tion during the time white the improvements proposed in the
plan are under construction. The exemption shall be in effect for
the number of taxable years approved by the governing body at
the time of approval of the application. The period of deferral
shall not exceed the length of the construction period projected in
the plan. For taxes payable in the first year following the levy
year during which 50 percent of the area of the building becomes
occupied, the tax due on the property shall be the amount of tax
paid on the property in the year in which the developer applied
for the deferral, multiplied by the number of years during which
the property was exempt from taxation pursuant.to this section
plus the amount of taxes which would ordinarily be due in the
first year following the levy year during which 50 percent of the
ar,ea of the building becomes occupied, plus at the option of the
governing body, the amount of increased taxes that would have
been due and payable each year during the period of deferral. If
the improvements which had been present on the property were
demolished prior to the year of the application, the governing
body may require that the deferred tax be computed based on the
amount of tax due on the property for the last taxable year pre
ceding the demolition of the improvement. For all subsequent
taxable years, the property, shall be assessed as provided in sec
tion 273.11.

Subd. 3. [TRANSFERABILITY,] When ownership of
property which has been approved for the tax deferral provided
in this section is transferred from the original applicant, the
governing body may elect to continue to defer the tax on the
property if the subsequent owner agrees' to redevelop the proper
ty according to either the oriqinal, redeoelopment plan approved
under subdivision 1 or a plan proposed by the subsequent owner
and approved by the governing body if the gove,-ning body does
not atmrrme continuation of the tax.
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Subd. 4. [EXCEPTIONS.] The provisions of this section
shall not apply to any property purchased from en authority
which acquired such property with tax increment or bonds issued
pursuant to sections 10 through 12.

Sec. 10. Minnesota Statutes 1978, Section 362A.05, is
amended to read:

362A.05 [AGREEMENTS FOR RESERVATION OF TAX
INCREMENTS.] The authority may enter into an agreement
with any county in which a project is to be situated, under which
the increment of taxable value of property to be created by the
project, over and above the taxable value of the project site as
last finally determined before the project was undertaken, may
be excluded from tbe taxable value of property on which the mill
rate of taxes is computed in every subsequent year, for so long as
may be agreed, but the aggregate mill rate of taxes levied by the
county and all other taxing districts on other properties in each
such year shall be spread also on the incremental taxable value of
the project, and the tax resulting therefrom, when collected, shall
be remitted to the authority, and may be pledged, together with
charges or special assessments, to payor guarantee the payment
of its bonds, or may be used by the authority for the purposes
stated in section 362A.01, subdivision 2. Every county shall have
the power by resolution of the county board to do all acts and
things necessary for the computation, segregation, and applica
tion of tax increments under agreements made with the authori
ty in accordance with this section. This section shall not apply
with respect to any project established subsequent to the .sffec
tive date of the Minnesota tax increment financing act.

Sec. 11. Minnesota Statutes 1978, Section 458.192, Subdivi
sion 11, is amended to read:

Subd. 11. Upon or after the creation of an industrial develop
ment district under section 458.191 which is not subject to the
provisions of sections 1 to 8 of the Minnesota tax increment
financing act, the auditor of the county in which it is situated
shall upon request of the port authority certify the then most re
cently determined assessed valuation of all or so much of the tax
able real property within the district as is identified by legal
description in the request, other than that portion of the valua
tion which is contributed to an area-wide tax base under chapter
473F. The auditor shall certify to the authority in each year
thereafter the amounts and percentages of subsequent increases
or decreases in such valuation other than that portion of such
increases or decreases which is contributed to an area-wide tax
base under chapter 473F. The auditor shall compute the mill
rates of taxes against such original valuation but shall extend
such rates also against any incremental value and remit the
resulting tax increment to the port authority in the same manner
as that provided for the computation and remittance of tax incre-
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ments under section 462.585, subdivisions 2 and 3. The port
authority shall segregate tax increments received with respect to
any such property district in a special account on its official
books and records. Such tax increments shall be remitted to the
port authority until the cost of redevelopment of the marginal
land within the district, including interest thereon, has been
fully reimbursed from the tax increments. When such full reim
bursement has been made, it shall be reported by the port
authority to the county auditor, who shall therafter include the
entire assessed valuation of the property in the assessed valua
tions upon which tax mill rates are computed and extended and
taxes are remitted to all taxing districts. Any part or all of such
tax, if so directed by the city council, shall be pledged and appro
priated for the payment of any general obligation bonds of the
port authority. Increases in the value of such property. sub
sequent to certification of the base for computing the tax incre
ment therefrom, shall not be included in the assessed valuation
of any taxing district for the purpose of computing any debt or
levy limitation or the amount of any state or federal aid to the
taxing district, so long as the tax increment therefrom is segre
gated under the provisions of this section. The provisions of this
subdivision shall not apply with respect to any project, certifica
tion of which is requested subsequent to the effective date of the
Minnesota tax increment financing act.

Sec. 12. Minnesota Statutes 1978, Section 462.545, Subdivi
sion 5, is amended to read:

Subd.fi. [SPECIAL BENEFIT TAX FUND.] In the event
the authority shall issue bonds or other obligations to finance a
redevelopment project, the authority may, in its discretion, with
the consent of the governing body obtained at the time of the
approval of the redevelopment plan as required in section
462.521, notify the county treasurer to set aside in a special fund,
for the retirement of such bonds and interest thereon, all or part
of the real estate tax revenues derived from the real property in
the redevelopment area which is in excess of the tax revenue
derived therefrom in the tax year immediately preceding the ac
quisition of such property by the authority, and it shall be the
duty of the county treasurer so to do. Such setting aside of funds
shall continue until the bonds or other obligations have been re
tired. The provisions of this subdivision shall not apply with
respect to any property which the gove'ming body has not by
resolution designated for inclusion in a project prior to the effec
tive date of the Minnesota tax increment financing act.

Sec. 13. Minnesota Statutes 1978, Section 462.585, Subdivi
sion 2, is amended to read:

Subd.2. [ORIGINAL TAXABLE VALUE.] Upon or after
approval of a redevelopment project of any housing and redevel·
opment authority under section 462.521, the auditor of the county
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in which it is situated shall upon request of the authority certify
the assessed valuation of all taxable real property within the
project area as then most recently determined, which is referred
to in this section as the "original taxable value", and shall cer
tify to the authority in each year thereafter the amount by which
the original taxable value has increased or decreased, and
the proportion which any such increase bears to the total as
sessed valuation of the real property for that year or the propor
tion which any such decrease bears to the original taxable value.
The provisions of this subdivision shall not apply with respect
to any redevelopment project, certification of which is requested
subsequent to the effective date of the, Minnesota tax increment
financing act.

Sec. 14. Minnesota Statutes 1978, Section 462.585, Subdivi
sion 3, is amended to read:

Subd, 3. [TAX INCREMENTS.] In each subsequent year
the county auditor shall include no more than the original taxable
value of such real property in the assessed valuation upon which
he computes the mill rates of all taxes levied by the state, the
county, the municipality or town, the school district and every
other taxing district in which the project area is situated; but
he shall extend all mill rates so determined against the entire as
sessed valuation of such real property for that year. In each vear
for which the assessed valuation exceeds the original taxahle val
ue, the county treasurer shall remit to the authority, instead of
the taxing districts, that proportion of all taxes paid that year
on the real property in the project area which such excess valua
tion bears to the total assessed valuation. The amount so remitted
each year is referred to' in 'this section as the "tax increment"
for that year. Tax increments received with respect to any rede
velopment project shall be segregated by the authority receiving
them in a special amount on its official books and records until
the public redevelopment cost of the project, including interest
on all money borrowed therefor, has been fully paid, and the mu
nicipality or other public body in which the project is situated
has been fully reimbursed from the tax increments or revenues
of the project for any principal and interest on general obliga
tion bonds which it has issued for the project and has paid from
taxes levied on other property within its corporate limits. Such
payment shall be reported to the county auditor, who shall there
after include the entire assessed valuation of the project area
in the assessed valuations upon which tax mill rates are com
puted and extended and taxes are remitted to all taxing districts.
The prouisume of this subdivision shall not apply with respect
to miy redevelopment project, certification. of which is requested
subsequent to the effective date of the Minnesota tax increment
financing act.

Sec. 15. Minnesota statutes 1978, Section 462.585, Subdivi
sion 4, is amended to read:

SuM 4. [TAX INCREMENT FINANCING:) The autho
rity may pledge and appropriate any part or all of the tax incre-
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ments received for any redevelopment project and any part or
all of the revenues received from lands in the project area while
owned by the authority, for the payment of the principal of and
interest on bonds issued in aid of the project pursuant to sections
462.551, 462.581, or chapter 474, by the authority or by the gov
erning body of the municipality or other state public body with
in those corporate limits the project area is situated. Any such
pledge for the payment of bonds issued by the governing body
shall be made by written agreement executed on behalf of the
authority and the governing body and filed with the county audi
tor. The estimated collections of the tax increments and any other
revenues so pledged may be deducted from the taxes otherwise
required to be levied before the issuance of the bonds under sec
tion 475.61, subdivision I, or the collections thereof may be certi
fied annually to reduce or cancel the initial tax levies in accor
dance with section 475.61, subdivision 3. When such an agree
ment is made and filed, the bonds may be issued by the governing
body in the same manner and su bj ect only to the same conditions
as those provided in chapter 475 for bonds financing improve
ment costs reimbursable from special assessments. Bonds shall
not be issued nor tax increments or other revenues pledged pur
suant to this subdivision subsequent to the effectioe date of the
Minnesota tax increment financing act.

Sec. 16. Minnesota Statutes 1978, Section 472A.06, is amend
ed to read:

472A.06 [ISSUANCE OF BONDS.] The governing body
of the municipality, may authorize, issue and sell general obliga
tion bonds, which shall mature within 30 years from the date of
issue, to finance the acquisition and betterment of real and per
sonal property needed to carry out the development program
within the development district together with all relocation costs
incidental thereto in accordance with sections 475.51, 475.53,
475.54,475.55,475.56,475.60,475.61,475.62, 475.63, 475.65,475.
66,475.69,475.70,475.71. All tax increments received by the mu
nicipality pursuant to section 472A.08 shall be pledged for the
payment of these bonds and used to reduce or cancel the taxes
otherwise required to be extended for that purpose, and the
bonds shall not be included when computing the municipality's
net debt. Bonds shall mot be issued under this section subsequeni:
to the effective date of the Minnesota tax increment financing
act.

Sec. 17. Minnesota Statutes 1978, Section 472A.07, is amend
ed by adding a subdivision to read:

Subd. 5. The provisions of this section shall not apply to a
development district created subsequent to the effective date of
the Minnesota tax increment financing act.

Sec. 18. Minnesota Statutes 1978, Section 473F.02, Subdivi-
sion 3, is amended to read: .
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Subd. 3. "Commercial-industrial property" means the follow
ing categories of property, as defined in section 273.13, exclud
ing that portion of such property (a) which may, by law, consti
tute the tax base for a tax increment pledged pursuant to sec
tions 462.585 or 474.10, certification of which was requested
prior to the. effective date of the Minnesota tax increment [i
namcina act, to the extent and while such tax increment is so
pledged; (b) which may, by law, constitute the tax base for tax
revenues set aside and paid over for credit to a sinking fund pur
suant to direction of the city council in accordance with Laws
1963, Chapter 881, as amended, to the extent that such revenues
are so treated in any year; or (c) which is exempt from taxation
pursuant to section 272.02:

(a) That portion of class 3 property consisting of stocks of
merchandise and furniture and fixtures used therewith; manu
facturers' materials and manufactured articles; and tools, im
plements and machinery, whether fixtures or otherwise.

(b) Class 3h property.

(c) Class 3j property.

(d) That portion of class 4 property which is either used or
zoned for use for any commercial or industrial purpose, except
for such property which is, or, in the case of property under con
struction, will when completed be used exclusively for residential
occupancy and the provision of services to residential occupants
thereof. Property shall be considered as used exclusively for res
idential occupancy only if each of not less than 80 percent of its
occupied residential units is, or, in the case of property under
construction, will when completed be occupied under an oral or
written agreement for occupancy over a continuous period of
not less than 30 days.

If the classification of property prescribed by section 273.13
is modified by legislative amendment, the references in this sub
division shall be to such successor class or classes of property,
or portions thereof, as embrace the kinds of property designated
in this subdivision.

(e) That property valued and assessed under section 273.13,
subdivision 14.

Sec. 19. Minnesota Statutes 1978, Section 473F.05, is amend
ed to read:

473F.05 [ASSESSED VALUATION; 1972 AND SUBSE
QUENT YEARS.] On or before November 20 of 1972 and each
subsequent year, the assessors within each county in the area
shall determine and certify to the county auditor the assessed
valuation in that year of commercial-industrial property sub-
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ject to taxation within each municipality in this county, deter
mined without regard to section 6, subdivision 3.

Sec. 20. Minnesota Statutes 1978, Section 473F.08, Subdivi
sion 2, is amended to read:

Subd. 2. The taxable value of a governmental unit is its as.
sessed valuation, as determined in accordance with other pro
visions of law including section 6, subdivision 3, subject to the
following adj ustments :

(a) There shall be subtracted from its assessed valuation,
in each municipality in which the governmental unit exercises
ad valorem taxing jurisdiction, an amount which bears the same
proportion to 40 percent of the amount certified in that year pur
suant to section 473F.06 in respect to that municipality as the
total preceding year's assessed valuation of commercial-indus
trial property which is subject to the taxing jurisdiction of the
governmental unit within the the municipality, determined with
out regard to section 6, subdivision 3, bears to the total preced
ing year's assessed valuation of commercial-industrial property
within the municipality, determined without regard to section
6, subdivision 3;

(b) There shall be added to its assessed valuation, in each
municipality in which the governmental unit exercises ad val
orem taxing jurisdiction, an amount which bears the same pro
portion to the area-wide base for the year attributable to that
municipality as the total preceding year's assessed valuation of
residential property which is subject to the taxing jurisdiction
of the governmental unit within the municipality bears to the
total preceding year's assessed valuation of residential property
of the municipality.

Sec. 21. Minnesota Statutes 1978, Section 473F.08, Subdivi
sion 4, is amended to read:

Subd. 4. In 1972 and subsequent years, the county auditor
shall divide that portion of the levy determined pursuant to sub
division 3, clause (b), by the assessed valuation of the govern
mental unit, taking section 6, subdivision 3 into account, less that
portion subtracted from assessed valuation pursuant to subdivi
sion 2, clause (a). The resulting rate shall apply to all taxable
property except commercial-industrial property, which shall be
taxed in accordance with subdivision 6.

Sec. 22. Minnesota Statutes 1978, Section 473F.08, SUbdivi
sion 6, is amended to read:

Subd. 6. The rate of taxation determined in accordance with
subdivision 5 shall apply in the taxation of each item of com
mercial-industrial property subject to taxation within a munici-
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pality, including property located withim any tax increment fi
nancing district, M defined in section 3, subdivision 9, to that
portion of the assessed valuation of the item which bears the
same proportion to its total assessed valuation as 40 percent of
the amount determined pursuant to section 473F.06 in respect
to the municipality in which the property is taxable bears to:
(a) the amount determined pursuant to section 473F.05 minus
(b) the entire portion. thereof located within any tax increment
financing district, asdeiined. in section 3, subdivision 9 for which
tax increment is computed in accordance with section 6, subdivi
sion S, clause (a)(2), regardless of the extent to which it is or
is not included in determining assessed value for purposes of com
puting local mill rates under section 6, subdivision 3, clause (a)
(2). The rate of taxation determined in accordance with subdi
vision 4 shall apply in the taxation of the remainder of the as
sessed valuation of the item.

Sec. 23. Minnesota Statutes 1978, Section 474.10, Subdivi
sion 2, is amended to read:

Subd. 2. Any mnnicipality or redevelopment agency may re
quest the county auditor of the county in which a project is situa
ted to certify the original taxable value of the real property in
cluded therein and the tax increments realized each year after
the commencement of the project, as defined in section 462.585,
and shall be entitled to receive, use, and pledge such tax incre
ments for the further security of the revenue bonds issued to fi
nance the project, in either of the following ways:

(1) To pay premiums for insurance guaranteeing the pay
ment of net rentals when due under the project lease; or

(2) To accumulate and maintain a reserve securing the pay
ment when due of the principal of and interest on the bonds.

The prouisions of this subdivision shall not apply to a proj
ect, certification of which is requested subsequent to the effective
date of the Minnesota tax increment financing act.

Sec. 24. Minnesota Statutes 1978, Section 474.10, Subdivision
3, is amended to read:

Subd, 3. Tax increments with respect to any industrial de
velopment project shall be segregated and specially accounted for
by tbe county treasurer until all bonds issued to finance the
project have been fully paid; but the county treasurer shall remit
the same to the municipality or redevelopment agency only in the
amount certified to him to be required for any of the purposes
stated in subdivision 2. The amount so needed shall be certified
annually to the county auditor and treasurer by the municipality
or redevelopment agency on or before October 1. Any tax incre
ment remaining in any year after such remittance shall, when
collected, be distributed among all of the taxing districts levying
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taxes on the project area, in proportion to the amounts so levied
by them, respectively. The provisions of this subdivision shall not
apply to a project, certification of which is requested subsequent
to the effective date of the Minnesota tax increment financing
act.

Sec. 25. [REPEALER.] Minnesota Statutes 1978, Sections
458.192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, Sub
division 4; and 472A.08, are repealed."

Further, amend the title as follows:

Page 1, line 8, after the semicolon insert "authorizing de
ferred property taxation for private redevelopment;"

We request adoption of this report and repassage of the bill.

House Conferees: JAMES R. CASSERLY, JAMES C. PEHLER,
ROBERT E. VANASEK, RAY O. PLEASANT, DWAINE H. HOBERG
and CHARLES C. HALBERG.

Senate Conferees: MARVIN B. HANSON, WILLIAM MCCUT
CHEON, HUBERT H. HUMPHERY, III, EUGENE E. STOKOWSKI and
JACK DAVIES.

Casserly moved that the report of the Conference Committee
on H. F. No. 257 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 257, A bill for an act relating to taxation; providing
standards and procedures for tax increment financing; authoriz
ing the issuance of bonds; authorizing tax increment financing
for the payment of principal and interest on such bonds; provid
ing limitation on extent of districts to which tax increment
financing applies; amending Minnesota Statutes 1978, Sections
362A.05; 458.192, Subdivision 11; 462.545, Subdivision 5;
462.585, Subdivisions 2, 3 and 4; 472A.06; 472A.07, by adding a
subdivision; 473F.02, Subdivision 3; 473F.05; 473F.08, Subdivi
sions 2, 4 and 6; 474.10, Subdivisions 2 and 3; and Chapter 273,
by adding sections; repealing Minnesota Statutes 1978, Sections
458.192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, Sub
division 4; and 472A.08.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 125 yeas and 2 nays as follows;

Those who voted in the affirmative were:

Aasness Adams Ainley Albrecht Anderson) B.
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Anderson, D. Erickson Kalis Norman Sherwood
Anderson, I. . Esan Kelly Norton fieben,H.
Anderson, R. Evans Kostohryz Novak Sieben.M.
Battaglia Ewald Kroening Nysether Simoneau
Begfch Farlcy Kvam Olsen Stadum
BergHn Fjoslien Laidig Onnen Stoa
Berkelman Forsythe Lehto Osthoff Stowell
Blatz Friedrich Levi Otis Sviggum
Brinkman Fritz Long Patton Swanson
Byrne Fudro Ludeman Pehler Thiede
Carlson, D. Greenfield Luknic Peterson Tomlinson
Carlson, L. Halberg Mann Piepho Valan
Casserly Haukoos McCarron Pleasant Valento
Clark Heap McDonald Prahl Vanasek
Clawson Heinitz McEachern Redalen Voss
Corbid Hoberg Mehrkens Reding Weaver
Crandall Hokanson Metzen Rees Welch
Dean Jacobs Minne Reif Welker
Den Duden Jaros Moe Rice Wenzel
Drew Johnson, C. Munger Rose Wieser
Eken Johnson, D. Murphy Rothenberg Wigley
Elioff Jude Nelsen, M. Sarna Wynia
Ellingson Kahn Nelson Schreiber Zubay
Enebo Kaley Niehaus Searles Speaker Searle

Those who voted in the negative were:

Dempsey Jennings

The bill was repassed, as amended by Conference, and its title
agreed to. . I

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby annouce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 360, A bill for an act relating to commerce; extend
ing an exception for certain loans from the usury laws; amend
ing Minnesota Statutes 1978, Section 334.01, Subdivision 2.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 257, A bill for an act relating to taxation; providing
standards and procedures for tax increment firiancing; authoriz
ing the issuance of bonds; authorizing tax increment financing
for the payment of principal and interest on such bonds; provid-
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ing limitation on extent of districts to which tax increment fi
nancing applies; authorizing deferred property taxation for
private redevelopment; amending Minnesota Statutes 1978, Sec
tions 362A.05; 458.192, Subdivision 11; 462.545, Subdivision 5;
462.585, Subdivisions 2, 3 and 4; 472A.06, 472A.07, by adding a
subdivision; 473F.02, Subdivision 3; 473F.05; 473F.08, Subdivi
sions 2, 4 and 6; 474.10, Subdivisions 2 and 3; and Chapter 273,
by adding sections; repealing Minnesota Statutes 1978, Sections
458.192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, Sub
division 4; and 472A.08.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 588, A bill for an act relating to the county of
Anoka; authorizing the county to enter into agreements with the
Anoka State Hospital for community mental health services.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on :

H. F. No. 1495, A bill for an act relating to taxation; provid
ing certain modifications of gross income; increasing and ex
tending certain credits against income tax; adjusting the indi
vidual income tax brackets, credits and maximum standard de
duction for inflation; increasing the maximum standard deduc
tion; providing for computation of charitable contribution deduc
tion; providing for allocation of out-of-state income; increasing
maximum political contribution crcdlts; providingfor treatment
of severance pay as a lump SUm distribution; increasing the state
share of certain income maintenance payments; clarifying a tax
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exemption for certain types of public property; reducing certain
property assessment ratios; providing for assessment of certain
subsidized housing; extending agricultural homestead treatment
to noncontiguous land; providing for certain levies; increasing
the homestead credit; eliminating the limited market value; pro
viding a property tax credit for owners of property containing
transmission lines; providing a property tax credit and exemp
tion for wetlands; clarifying the property tax status of munici
pal airport property; making various adjustments in the compu
tation of levy limits; delaying the effect of the coefficient of dis
persion penalty; increasing certain property tax refund
amounts; abolishing the inheritance tax; establishing an estate
tax; repealing the gift tax; extending the pollution control equip
ment credit; providing a residential energy credit; increasing
the amount and providing for the distribution of aids to local
governments; providing state assistance for municipal pension
costs; altering the tax treatment of railroads; providing for pay
ment in lieu of taxes on certain lands; providing a sales tax
exemption for sewer and water charges; requiring the commis
sioner of revenue to administer the Minnesota unfair cigarette
sales act; providing for notice and hearing regarding forfeiture
of severed mineral rights; extending a credit against the taconite
tax; authorizing contracts made by the city of Minneapolis; al
lowing a levy for storm sewers by the cities of Golden Valley and
Plymouth; extending the term of members of a citizens' commit
tee; providing retroactive gift tax exemption for certain gifts
to minors; appropriating money; amending Minnesota Statutes
1978, Sections 93.55; 121.904, Subdivision lIb; 256.82; 256D.03,
Subdivision 2; 256D.36, Subdivision 1; 256D.37, Subdivision 1;
270.06; 272.02, Subdivision 1, and by adding a subdivision; 273.
11, Subdivision 2; 273.122, Subdivisions 1 and 2; 273.13, Subdi
visions 2a, 4, 5a, 6, 7, 14a, 19, and by adding a subdivision; 273.·
132; 273.17, Subdivision 1; 273.42; 275.125, Subdivision 6a; 275.
50, Subdivision 6; 275.51, Subdivision 3d; 275.52, Subdivision
4; 275.53, Subdivision 1, and by adding a subdivision; 290.01,
Subdivision 20; 290.012, Subdivision 3; 290.032, Subdivision 3,
and by adding a subdivision; 290.06, Subdivisions 2c, 3c, 3d, 9,
9a, 11, and by adding subdivisions; 290.067, Subdivision 1; 290.
081; 290.09, Subdivisions 4 and 15; 290.091; 290.095, Subdivi
sion 1; 290.14; 290.17, Subdivisions 1 and 2; 290.21, Subdivision
3; 290.23, by adding a subdivision; 290.37, Subdivision 1; 290A.
03, Subdivisions 3, 11 and 13; 290A.04, Subdivisions 2, 2a, 2b,
and 3; 291.005, Subdivision 1; 291.01; 291.03; 291.05, 291.051;
291.06; 291.065; 291.07, Subdivision 1; 291.08; 291.09, Subdi
visions 5 and 7, and by adding subdivisions; 291.11, Subdivision
1; 291.111, Subdivision 1; 291.132; 291.14; 291.19, Subdivision
3; 291.20, Subdivision 1; 291.27; 291.33, Subdivision 1; 292.
04; 295.02; 296.18, Subdivisions 1, 2, 3 and 8; 297A.Ol, Subdivi
sion 3; 298.24, Subdivision 3; 352.15, Subdivision 1; 353.01, Sub.
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division 2a; 353.15; 354.10; 354A.11; 360.035; 422A.I0, Subdivi
sion 1; 473.595, Subdivision 1; 475.53, Subdivision 4; 477A.Ol,
Subdivisions 1, 2 and 4; 477A.03; 477A.04, Subdivision 2; 524.3
706; 524.3-916; 524.3-1001; 525.091, Subdivisions 1 and 2; 525.
312; 525.71; 525.74; and 525.841; and Chapters 93; 270; 273;
291; 298; 353; 355 and 422A, by adding sections; Laws 1977,
Chapter 423, Article VIII, Section I, Subdivision 10, as amend
ed; repealing Minnesota Statutes 1978, Sections 3A.08; 116C.
635; 272.59; 273.11, Subdivision 2; 272.59; 290.06, Subdivision
12; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Subdivisions
1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 7, 8, and
9; 291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivi
sion 3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25;
291.26; 291.29, Subdivisions I, 2, 3 and 4; 291.30; 291.34; 291.35;
291.36; 291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 292.03;
292.031; 292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105;
292.111; 292.112; 292.12; 292.125; 292.14; 292.15; 295.01, Subdi
visions 2 and 3; 295.02; 295.03; 295.04 ;295.05; 295.12; 295.13;
295.14; and 477A.Ol, Subdivisions 3 and 4a.

The. Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1605, A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements. of a capital nature
with certain conditions; authorizing issuance of state building
bonds; appropriating money, and authorizing a special levy.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1606, A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping,
and replacement of equipment of public buildings with certain
conditions; authorizing purchase and sale of public lands and
buildings; appropriating money.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

MOTIONS FOR RECONSIDERATION

Stadum moved that the vote whereby S. F. No. 1218 was
passed as amended under first reading of Senate Files be now
reconsidered. The motion prevailed.

Stadum moved that the action whereby S. F. No. 1218 was
given a third reading as amended be now reconsidered. The
motion prevailed.

Stadum moved that the vote whereby the House adopted the
Faricy amendment to S. F. No. 1218 be now reconsidered. The
motion prevailed.

Faricy withdrew his amendment to S. F. No. 1218.

S. F. No. 1218, A bill for an act relating to Polk and Norman
Counties; permitting the imposition of a tax on removing gravel;
providing for its administration; providing a penalty.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 125 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Battaglia
Begich
Berkelman
Biersdorf'
Blatz
Brinkman
Byrne
Carlson, D.
Carlson,L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Den Ouden

Drew
Eken
Elioff
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings

Johnson, C. Murphy
Johnaon, D. Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kvam Olsen
Laidig Onnen
Lehto Osthoff
Levi Otis
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann- Pleasant
McCarron Redalen
McDonald Reding
McEachern Reea
Mehrkens Rei!
Metzen Rice
Minne Rose
Moe Rothenberg
Munger Sarna

Schreiber
Searles
Sherwood
Sieben. M.
Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Those who voted in the negative were:

Berglin Kroening Patton Prahl

The bill was passed and its title agreed to.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 261

A bill for an act relating to municipal industrial develop
ment; amending the definition of project; requiring a notice
and hearing; amending Minnesota Statutes 1978, Sections
474.01, SubdivisionYa, and by adding a subdivision; 474.02,
Subdivision Lc, and by adding a subdivision; and 474.12.
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May 21, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H.F. No. 261, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H.F.
No. 261 be amended as follows:

Strike everything after the enacting clause and insert:

Sec. 1. [462C.Ol] [AUTHORIZATION.] Subdivision 1.
A city rrw,y develop and administer programs of rrw,king or pur
chasing mortgage loans to finance the acquisition of single fam
ily housing by low and moderate income persons and families
anywhere within its boundaries upon the following conditions:

(a) The city develops a housing plan as required by sec
tion 3,.

(b) A publio hearing is held thereon after one publication
of notice in a :newspaper circulating generally in the city, at
least 30 days before the hearing, after which the plan rrw,y be
adopted by resolution of the governing body with or without
amendment; and

(c) The plan is submitted for review pureucnt. to section 4.

Sec. 2. [462C.02] [DEFINITIONS.] Subdivision 1. For
the ~rposes of sections 1 to 8, the terms defined in this sec
tion have the meanings given them.

Subd. 2. "Housing plan" means a· plan for an individual C'ity
which sets forth the information: required by section 3.
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Subd. 3. "Program" means an individual component of the
housing plan for which an issue of revenue bonds or obligations
is proposed.

Subd. 4. "Single family /unuri,ng" m·eans real property and
improvements thereon or an apartment as described in chapter
515 or any amendatory or supplemental law, which is owned or
to be owned and occupied by one person or family as a principal
residence.

Subd. 5. "Multifamily housing development" or "develop
ment" means an apartment fadlity, cooperative or a group of
townhouses which include four or more dwelling units, each to
be rented or sold to or occupied by a person or family for use
as a residence. A development may include new construction or
the rehabilitation of an existing building and site.

Subd.. 6. "City" means any statutory or home rule charter
city, or any public body which (a) is the housing and redevelop
ment authority in and for a city, or the port authority of a city,
and (b) is authorized by ordinance to exercise, on behalf of a
city, the powers conferred by sections 1 to 8.

Subd.7. "Adjusted gross income" means gross family income
less $750 for each adult in the family to a maximum of two adults
and less $500 for each other dependent in the family.

Sec. 3. [462C.03] [CITY HOUSING PLAN.] Subdivision
1. The housing plan shall set forth:

(a) The housing needs of the city and the data demonstrat
ing those needs;

(b) The plan of the city to meet identified housing needs,
and the specific methods to be used to carry out the plan;

(c) Target areas, if any, of the city for each method;

(d) The financing program or programs to be included in
the plan;

(e) The number and qualifications of lenders eligible to par
ticipate in the program;

(f) The estimated amount of mortgage loans to be made or
purchased in each program and the estimated amounts and tim
ing of the sale of revenue bonds required to finance such loans,
fund appropriate reserves, and pay costs of issuance;
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(g) Methods for monitoring the implementation by partici
pants to insure that the programs will be consistent with the
plan and its objeetioee;

(h) The administrative capacity of the city to monitor and
supervise housing finance proarcm«;

(i) The cost to the city, including administrative costs; and

(i) An analysis of how the programs will meet the needs of
low and moderate income families in the city.

Subd. 2. Each program shall establish limits on gross income
for persons and families to be served by the program. The ad
iusted gross income may not exceed the greater. of (a) 110 per
cent of the median family income as estimated by the United
States department of housing and urbO!f! development for the
nonmetropolitan county or standerd. metropolitan statistical
area, ,asthe case may be,or (b) 100 percent of "the income limits
established by the Minnesota housing finance agency in which
the city is located; except as provided in subdivision 8. The Min
nesota housing finance agency shall provide the relevant income
data to any city requesting the data.

Subd. 3. The plan shall establish maximum purchase prices
or appraised values for single family housing eligible for. mort
gage loans in each program. The'maximum purchase price allow
able shall not exceed three times the income limit established for
the program in subdivision 2, except that, for any program or
portion of a program undertaken pursuant to subdivision 8, the
maximum pur.chase price shall not exceed four times the income
limit established pursuant to subdivision 2. '

Subd. 4. Any financial institution as defined in Minnesota
Statutes, Section 47.0151, doing business within the city which
is an approved FHA/VA or FNMA/FHLMC lender shall be
eligible for consideration for origination of single family hous
ing loans in any city housing program. Other lenders may be
eligible as provided in the program. Origination of loans in the
program may not be limited to a single lender unless other eli
gible lenders are not interested in participating or the program
clearly sets forth why a public purpose would, be served by
confining participation to one lender.

Subd. 5. In the event that on the date of the adoption of the
resolution by the governing body of the city authorizing the,sale
of the revenue bonds or obligations any financial institution
within the city has entered into a commitment agreement with
the Minnesota housing finance agency under which the agency
has agreed to purchase mortgage notes and mortgages securing
loans for single family housing, and the financial institution has
not closed an amount of eligible mortgages equal to at least 95
percent of the total amount provided in the commitment agree-
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ment, then the city may not enter.into a commitment to purchase
loans from the financial institution for its program. Any city
housing [inomce program may not provide loans to consumerS' at
a rate which is less than the rate on loans provided to consumers
under the Minnesota housing finance agency program at the time
of adoption of the resolution. The executive director of the agen
cy may waive either or both of the requirements of this subdi
vision in writing.

Subd. 6. Loans under a single family housing program may
not be made to one developer or builder or restricted to housing
provided by one developer or builder.

Subd. 7. Fifty percent of the money available for loans for
each single family housing program subject to the income limits
established pursuant to subdivision 2, must be made available
to persons ond. families with adjusted gross incomes of less than
90 percent of the program's income limits fora period of six
months from the date when the money becomes available for the
program.

Subd. 8. Twenty percent of the aggregate amount of all loans
provided under all city housing programs included in the hous
ing plan for single family housing may be provided without re
gard to income limits or net worth limits if: (a) the housing
program is used to finance single family housing in either a de
velopment district established pursuant to section 472A.03, or a
redevelopment project established pursuant to section 462.521,
or an industrial development district established pursuant to
section 458.191; or (b) the city has previously developed and ad
ministered a housing program for low and moderate income per
sons and families and the program will be used to further poli
cies of economic integration, stability and revitalization of resi
dential areas. No housing program shall be developed or admin
istered pursuant to this subdivision if the housing program will
contribute to urban sprawl. A housing program shall be deemed
to contribute to urban sprawl if the housing program is to be
used to finance single family housing in any previously unincor
porated 1'eal property annexed by the city pursuant to chapter
414, within one year prior to the date of the resolution adopted
pursuant to this act.

Sec. 4. [462C.04] [PLAN REVIEW.] Subdivision 1.
Any city located within the metropolitan area as defined in Min
nesota Statutes 1978, Section 473.121, Subdivision 2, shall sub
mit its housing plan or any amendments to the metropolitan
council for review and comment. All other cities shall submit
their housing plans or any amendments to the regional devel
opment commission for the area in which the city is located, for
review. and comment. The appropriate reviewing agency shall
COmment on:

(a) Whether the plan furthers local and regional housing
policies;
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(b) The compatibility of the housing plain with Me housing
portion of the comprehensive plan of the city, if any; and

(c) Whetherthe plan adequately meets the stated housing
needs of the city.

The appropriate reviewing agency shall complete its review
and comment within 45 days after submission.

SuM. 2. All cities shall submit their housing programs to
the Minnesota housing finance agency for review and approval.
The agency shall determine:

(a) Whether the program furthers statewide housing pol
icies;

(b) Whether the program is capable of implementation with
out material adverse effect on financing programs of the agency,
without subjecting the interest on future bonds of the agency
to federal income tax under any limitations imposed at the time
by federal law, and without exceeding the limitation provided
in section 7, subdivision 2;

(c) Whether the program provides for administrative and
bond issuance costs that are reasonable; and

(d) Whether the program complies with all other require
ments of sections 1 to 8.

The agency shall complete its review and .shall notify the city
of its decision within 30 days. A failure to notify within 30 days
constitutes approval. The agency may collect reasonable fees
and charges in connection with its review of a city's housing
program. The fees and charges shall be limited to the amounts
required to pay the actual costs to the agency.

The Minnesota· housing finance agency, in cooperation with
the metropolitan council and the regional development commis
sion, shall report annually to the legislature on the number and
amounts of bond issues and the number of housing programs
established pursuant to sections 1 to 8.

Sec. 5. [462C.05] [MULTIFAMILY HOUSING DEVEL
OPMENTS.] Subdivision 1. A city may also plan, administer,
and make or purchase a loan or loans to finance one or more
multifamily housing developments within its boundaries, of the
kind described in subdivisions 2, 3 or 4, and upon the conditions
set forth in this section. A loan may be made or purchased for
the acquisition and preparation of a site and the construction of
ar!Cw development, or for the acquisition of an existing build
ing and site and the rehabilitation thereof, provided that:
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(a) The cost of rehabilitation of an existing building is
estimated to equal at least $5,000 per dwelling unit or 50 percent
of the appraised value of the original building and site, which
ever is less;

(b) At least a substantial portion of euch. rehabilitation. cost
is estimated to be incurred for compliance with building codes
or conservation of energy;

(c) Each development upon completion shall comply with all
applicable code requirements;

(d) A loan or loans may be made or purchased for either
the construction or the long term financing of a development, or
both, including the financing of the acquisition of dwelling units
and interests in common facilities provided therein, by persons
to whom such units and facilities may be sold as contemplated
in chapter 515 or any supplemental or amendatory law thereof;
and

(e) Substantially all of the proceeds of each loan shall be
used to pay the cost of a multifamily housing development, in
cluding property functionally related and subordinate to it; but
nothing herein prevents the construction of the development
over, under, or adjacent to, and in conjunction with facilities to
be used for purposes other than housing.

Subd. 2. A development may be designed for occupancy by
persons and families of low or moderate income, and by other
persons and families to the extent determined to be necessary
in furtherance of the policy of economic integration stated in
section 462A.02, subdivision 6, with at least 20 percent of the
dwelling units held for occupancy by families or individuals
eligible to receive subsidies under section 8 of the United States
Housing Act of 1937, as amended, or another amendatory or
supplemental law of the United States.

Subd. 3. A development may be located within a redevelop
ment project area established pursuant to chapter 462 or within
a development district established pursuant to chapter 472A or
within an industrial development district established pursuant
to section 458.191 without regard to the limitations and condi
tions set forth in section 3 and in subdivision 2.

Subd. 4. A development may be designed for rental pri
marily to elderly or handicapped persons without regard to the
limitations and conditions set forth in section 9 and in subdivic
sion 2.

Subd. 5. Each program for a multifamily housing develop
ment or developments described in subdivision 1 shall be adopted
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after public hearing and approved by the Minnesota housing
finance agency as provided in section 1, on the basis of the
considerations stated in section 4.

Subd. 6. The pro'gram shall demonstrate need for the de
velopment or developments, describe the method of financing
proposed, state whether the development is to be constructed
pursuant to subdivision 2, 8, or 4, and state the applicable
limitations on gross income, if any, of the occupants.

Sec. 6. [462C.06] A housing and redevelopment authority
in and for a county may exercise the powers conferred by sec
tions 1 to 7 on behalf of a city, if the city authorizes the housing
and redevelopment authority in and for the county in which the
city is located to exercise such powers and the county has au
thorized its housing and redevelopment authority to exercise
its powers pursuant to Minnesota Statutes, Section 462.426;
provided, however, that any program undertaken pursuant to
this section shall be included in the limitations provided in sec
tion 7, subdivision 2, and also shall be subject to the limitations
of sections 8 and 4 in the case of a single family housing pro
aram, and subject to the limitations of section 5 in the case of
a multi-family housing development program.

Sec. 7. [462C.07] [HOUSING REVENUE BONDS.] Sub
division 1. To finance programs or developments described in
any plan the city may, upon approval of the plan as provided
in section 1, 8Ubdivision 1, clause (c), issue and sell revenue
bonds or obligations which shall be payable excluBivell/ from
the revenues of the programs or developments. In the purchase
or making of single family housing loans and the purchase or
making of multifamily housing loans and the issuance of rev
enue bonds or other obligations the city may exercise within
its corporate limits, any of the powers the Minnesota housins;
finance agency may exercise under chapter 462A, without lim

itation under the provisions of chapter 475.

Subd. 2. The aggregate principal amount of revenue bonds
or other obligations issued by a city pursuant to this section
shall not exceed an amount equal to $1,000 times its 'population
for the first 50,000 persons, plus $500 times its population in
excess of ,50,000. until otherwise provided by law. Its popula
tion shall be determined by the last state or federal census, or
by the last official estimate of the metropolitan council, for a
city in the metropolitan area, whichever is greater.

Subd. 8. Upon approval of the housing plan as provided in
section 1, subdivision 1, clause (c), any port authority referred
to in chapter 458 may. until July 1, 1980, issue revenue bonds
of the port authority to finance multi-family housing develop.
ments undertaken in accordance with the provisions of section
ri. and for such purpose the port authority may exercise any



3568 JOURNAL OF THE HOUSE [59th Day

and all powers set forth in chapters 458 and 474, provided that
nothing herein shall be construed as authorizing a port author
ity to finance any housing program other than that authorized
by section 5. After July 1, 1980, the port authority may issue
revenue bonds solely in aecordomce with the provisions of sec
tions 1 to 16.

Sec. 8. [462C.08] [OTHER HOUSING LEGISLATION.]
Sections 1 to 7 do not impair or otherwise affect the validity
or promsions for the security of any obligations issued or agree
ments made pursuant to law before the effective date of these
sections. Sections 1 to 7 do not preclude or affect or limit the
institution or financing or character of a housing program, proj
ect or development permitted for any city by any special law in
effect on the effective date of these sections, except that: (a)
section 3 is applicable to any program undertaken pursuant to
a special law adopted after January 1, 1979, (b) no such city
or agency thereof may issue obligations after January 1, 1980,
for the purpose of financing a housing program or development
of any kind referred to in sections 1 and 5, unless its plan there
for has previously been reviewed by the appropriate re77iewing
body and its program has been reviewed and approved by the
agency; and all such obligations issued by such cities after Jan
uary 1, 1980, shall be subject to the limitations set forth in
sections 1 to 7.

Sec. 9. Minnesota Statutes 1978, Section 474.01, Subdivi
sion 7a, is amended to read:

Subd. 7a. No municipality or redevelopment agency shall
undertake any project authorized by this chapter unless its gov
erning body finds that the project furthers the purposes stated
in thi» section, nor until the commissioner of securities has
approved the project, on the basis of preliminary information
which the commissioner may require, as tending to further the
purposes and policies of this chapter. Approval shall not be
deemed to be an approval by the commissioner of securities or
the state of the feasibility of the 'project or the terms of the rev
enue agreement to be executed or the bonds to be issued therefor,
and the commissioner shall state this in communicating ap
proval.

Sec. 10. Minnesota Statutes 1978, Section 474.01, is amended
by adding a subdivision to read:

Subd. 7b. Prior to submitting an application to the commis
sioner of securities requesting approval of a project pursuant
to subdivision 7a, the governing body of the municipality or re
development agency shall conduct a public hearFng on the pro
posal to undertake and finance the project. Notice of the time
and place of hearing, and stating the general nature of the
project and an estimate of the principal amount of bonds 01'

other obligations to be issued to finance the project, shall be
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published at least once not less than 15 dayS nor more than 30
days prior to the date fixed for the hearing, in the official
newspaper and a newspaper of general circulation of the mu
nicipality or redevelopment agency. The notice shall state that
a draft copy of the proposed application to the commissioner
of securities, together with all attachments and exhibits there
to, shall be available for public inspection following the publica
tion of such notice and shall specify the place and times where
and when it will be so available. At the time and place fixed
for the public hearing, the governing body of the municipality
or the redevelopment agency shall give all parties who appear
at the hearing an opportunity to express their views uiiih. re
spect to the proposal to undertake and finance the project, Fol
lowing the completion of the public hearing, the governing body
of the municipality or redevelopment agency shall adopt a res
olution determining whether or not to proceed with the projed:
and its financing and may thereafter apply to the commissioner
of securities for approval of the project.

Sec. 11. Minnesota Statutes 1978, Section 474.02, is amended
by adding a subdivision to read:

Subd. 1d. Notwithstanding any p"ovision of this chapter,
the term "project" shall not include any property to be sold or
to be affixed to or consumed in the production. of property for
sale, and shall not include any housing facility to be rented or
used as a permanent residence.

Sec. 12. Minnesota Statutes 1978, Section 474.03, is amended
to read:

474.03 [POWERS.] Any municipality or redevelopment
agency, in addition to the powers prescribed elsewhere by the
laws of this state, shall have the power to:

(1) Acquire, construct, and hold any lands, buildings, ease
ments, water and air rights, improvements to lands and build
ings, and capital equipment to be located permanently or used
exclusively on a designated site and solid waste disposal and pol
lution control equipment, regardless of where located, which m'"
deemed necessary in connection with a project to be situated
within the state, whether wholly or partially within or without
the municipality or redevelopment agency, and construct, recon
struct, improve, better, and extend such project;

(2) Issue revenue bonds, in anticipation of the collection of
revenues of such proj ect, to finance, in whole or in part, the cost
of the acquisition, construction, reconstruction, improvement,
betterment, or extension thereof;

(3) Issue revenue bonds to pay, purchase or discharge all
or any part of the outstanding indebtedness of a contracting
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party engaged primarily in the operation of one or more non
profit hospitals or nursing homes, theretofore incurred in the
acquisition or betterment of its existing hospital or nursing home
facilities, including, to the extent deemed necessary by the gov
erning body of the municipality or redevelopment agency, any
unpaid interest on such indebtedness accrued or to accrue to the
date on which such indebtedness is finally paid; and any
premium the governing body of the municipality or redevelop
ment agency determines to be neceeearu to be paid to pay, pur
chase or detease such outstanding indebtedness; if revenue bonds
are issued for this purpose, the refinancing and the existing
properties of the contracting party shall be deemed to constitute
a project under section 474.02, subdivision Ic, Industrial revenue
bonds shall only be available under this provision if the commis
sioner of securities has been shown that a reduction in debt
service charges to patients and third party payors will occur. All
reductions in debt service charges pursuant to this program shall
be passed on to patients and third party payers. These industrial
revenue bonds may not be used for any purpose not consistent
with the provisions of sections 145.71 to 145.83 or chapter 25GB;

Nothing in this subdivision is intended to prohibit the use of
revenue bond proceeds to pay outstanding indebtedness of a con
tracting party to the extent now permitted by law;

(4) Enter into a revenue agreement with any person, firm,
or public or private corporation or federal or state governmental
subdivision or agency in such manner that payments required
thereby to be made by the contracting party shall be fixed, and
revised from time to time as necessary, so as to produce income
and revenue sufficient to provide for the prompt payment of prin
cipal of and interest on all bonds issued hereunder when due, and
the revenue agreement shall also provide that the contracting
party shall be required to pay all expenses of the operation and
maintenance of the project including, but without limitation, ade
quate insurance thereon and insurance against all liability for
injury to persons or property arising from the operation thereof,
and all taxes and special assessments levied upon or with respect
to the project and payable during the term of the revenue agree
ment, during which term a tax shall be imposed and collected
pursuant to the provisions of section 272.01, subdivision 2, for
the privilege of using and possessing the project, in the same
amount and to the same extent as though the contracting party
were the owner of all real and personal property comprising the
project;

(5) Pledge and assign to the holders of such bonds or a
trustee therefor all or any part of the revenues of one or more
projects and define and segregate such revenues or provide for
the payment thereof to a trustee, whether or not such trustee is
in possession of the project under a mortgage or otherwise;
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(6) Mortgage or otherwise encumber such projects in favor
of the municipality or redevelopment agency, the holders of such
bonds, or a trustee therefor, provided that in creating any such
mortgages or encumbrances a municipality or redevelopment
agency shall not have the power to obligate itself except with re
spect to the project;

(7) Make all contracts, execute all instruments, and do all
things necessary or convenient in the exercise of the powers
herein granted, or in the performance of its covenants or du
ties, or in order to secure the payment of its bonds; including,
but without limitation, a contract entered into prior to the con
struction of the project authorizing the contracting party, sub
ject to such terms and conditions as the municipality orredevel
opment agency shall find necessary or desirable and proper, to
provide for the construction, acquisition, and installation of the
buildings, improvements, and equipment to be included in the
project by any means available to the contracting party and in
the manner determined by the contracting party and without ad
vertisement for bids as may be required for the construction or
acquisition of other municipal facilities;

(8) Enter into and perform such contracts and agreements
with other municipalities, political subdivisions, and state agen
cies, authorities, and institutions as the respective governing
bodies of the same may deem proper and feasible for or concern
ing the planning, construction, lease, purchase, mortgaging or
other acquisition, and the financing of a project, and the main
tenance thereof, including an agreement whereby one municipal
ity issues its revenue bonds in behalf of one or more other mu
nicipalities, which contracts and agreements may establish a
board, commission, or such other body as may be deemed proper
for the supervision and general management of the facilities of
the project; provided, no municipality or redevelopment agency
shall enter into or perform any contract or agreement with any
school district under which the municipality or redevelopment
agency issues its revenue bonds or otherwise provides for the
construction of school facilities and the school leases or other
wise acquires these facilities;

(9) Accept from any authorized agency of the federal gov
ernment loans or grants for the planning, construction, acquisi
tion, leasing, purchase, or other provision of any project, and
enter into agreements with such agency respecting such loans or
grants;

(10) Sell and convey all properties acquired in connection
with such projects, including without limitation the sale and con
veyance thereof subject to such mortgage as herein provided,
and the sale and conveyance thereof under an option granted to
the lessee of the project, for such price, and at such time as the
governing body of the municipality or redevelopment agency
may determine, provided, however, that no sale or conveyance
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of such properties shall ever be made in such manner as to im
pair the rights or interests of the holder, or holders, of any
bonds issued under the authority of this chapter;

(11) Issue revenue bonds to refund, in whole or in part,
bonds previously issued by such municipality or redevelopment
agency under authority of this chapter;

(12) If so provided in the revenue agreement, terminate
the agreement and re-enter or repossess the project upon the de
fault of the contracting party, and operate, lease, or sell the proj
ect in such manner as may be authorized or required by the
provisions of the revenue agreement or of the resolution or in
denture securing the bonds issued for the project; any revenue
agreement which includes provision for a conveyance of real es
tate to the contracting party may be terminated in accordance
with the revenue agreement, notwithstanding that such revenue
agreement may constitute an equitable mortgage provided that
no municipality or redevelopment agency shall have power oth
erwise to operate any project referred to in this chapter as a
business or in any manner whatsoever, and nothing herein au
thorizes any municipality or redevelopment agency to expend
any funds on any project herein described, other than the rev
enues of such projects, or the proceeds of revenue bonds and
notes issued hereunder, or other funds granted to the municipal
ity or redevelopment agency for the purposes herein contem
plated, except as may be otherwise permitted by law and except
to enforce any right or remedy under any revenue agreement
or related agreement for the benefit of the bondholders or for
the protection of any security given in connection with a reve
nue agreement, provided that the public cost of redevelopment of
land paid by a city or its redevelopment agency shall not be
deemed part of the cost of any project situated on such land;

(13) Invest or deposit, or authorize a trustee to invest or
deposit, any money on hand in funds or accounts established in
connection with a project or payment of bonds issued therefor,
to the extent they are not presently needed for the purposes
for which such funds or accounts were created, in accordance
with section 471.56, as amended; and

(14) Waive or require the furnishing of a contractors pay
ment and performance bond of the kind described in section
574.26 and if such bond shall be required, then the provisions
of chapter 514 relating to liens for labor and materials, shall not
be applicable in respect of any work done or labor or materials
supplied for the project, and if such bond be waived then the
said provisions of chapter 514 shall apply in respect of work
done or labor or materials supplied for the project.

Sec. 13. Minnesota Statutes 1978, Section 474.12, is amended
to read:
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474.12 [EXCLUSION OF INTEREST ON BONDS FROM
GROSS INCOME.] Subdivision 1. Interest paid on bonds is
sued under authority of this chapter shall not be included in
gross income for the purpose of computing any tax imposed by
or under the provisions of chapter 290, or any act amendatory
thereof or supplemental thereto.

Subd. 2. Notwithstanding subdivision 1, the interest paid
on bonds issued under authority of this chapter and issued after
June 30, 1979 shall be exempt only as provided under section
290.08, subdivision 7, for obligations of the issuing municipality.

Sec. 14. [TRANSITIONAL PROVISIONS.] Subdivision 1.
Sections 9 and 10 do not apply to a project which has been given
preliminary approval by the governing body of a municipality

. or redevelopment agency before the effective date of this act.

Subd. 2. Section 11 does not apply to multifamily rental
projects approved by the commissioner of securities or by a
redevelopment agency prior to April 17, 1979.

Subd. 3. The cities of Coon Rapids in Anoka County and
Vadnais Heights in Ramsey County are authorized to proceed
with the single family housing projects heretofore approved by
the commissioner of securities pursuant to their applications,
respectively, under chapter 474, and to issue revenue bonds to
finance such projects, notwithstanding any provisions of sec
tions 1 to 12, provided that:

. (a) Of the principal amount of loans made or purchased by
each city in effectuating its approved project, at least 50 percent
shall be made to persons or families whose adjusted gross in
come, as defined in section 2 does not exceed 110 percent of
median family income estimated by the department of housing
and urban development for the metropolitan statistical area in
which the cities are situated, increased by the sums of $750 for
each adult, and $500 for each other dependent; 40 percent may
be made to persons or families whose adjusted gross income ex
ceeds 110 percent but does not exceed 120 percent of said
amount; and the remainder may be made without limitation;

(b) The maximum price allowable for homes eligible for
mortgage loans shall not exceed three times the income limit
established in clause (a) exclusive of the adjustment for family
members;

(c) The amount of revenue bonds authorized by this subdivi
sion is limited to $45,000,000 for Coon Rapids and $35,000,000
for Vadnais Heights;

. (d) The principa!amount of bonds issued by either city
pursuant to this section shall be deducted from the aggregate
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amount of bonds issuable by the city at any time under the pro
visions of section 7, subdivision 2; and

(e) This subdivision applies to two cities within two contig
uous counties and is effective the day following final enactment,
in accordance with the provisions of Minnesota Statutes, Section
645.023, Subdivision 1.

Sec. 15. The approved complement of the Minnesota housing
finance agency may be increased up to three unclassified posi
tions for the purposes of sections 1 to 16.

Sec. 16. This act is effective the day following final enact
ment.

Further, strike the title and insert:

"A bill for an act relating to municipal development; limiting
the objects and methods of financing residential, industrial, and
economic development; regulating the planning and implementa
tion of single family housing programs and multifamily housing
developments and housing rehabilitation programs; authorizing
and regulating the effectuation and financing of existing single
family housing projects and undertaken by the cities of Coon
Rapids in Anoka County and Vadnais Heights in Ramsey Coun
ty; amending Minnesota Statutes 1978, Sections 474.01, Subdivi
sion 7a, and by adding a subdivision; 474.02, by adding a sub
division; 474.03; and 474.12."

We request adoption of this report and repassage of the bill.

House Conferees: WILLIAM SCHREIBER, RAY O. PLEASANT,
M. R. HAUKOOS, CARL W. KROENING, JAMES R. CASSERLY and
EUGENE T. WALDORF.

Senate Conferees: HUBERT H. HUMPHREY, III, JERALD C.
ANDERSON, HARMON T. OGDAHL, FRANKLIN J. KNOLL and JOHN
C. CHENOWETH.

Schrieber moved that the report of the Conference Commit
tee on H. F. No. 261 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 261, A bill for an act relating to municipal indus
trialdevelopment; amending the definition of project; requir
ing a notice and hearing; amending Minnesota Statutes 1978,
Sections 474.01, Subdivision 7a, and by adding a subdivision;
474.02, Subdivision 1c, and by adding a subdivision; and 474.12.

.The bill was read' for the third time, as' amended by Con
ference, and placed upon its repassage.
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The question was taken on the repassage of the bill and the
roll was called. There were 95 yeas and 33 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Blatz
Brinkman
Byrne
Carlson,L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
Drew
Elioff
Ellingson
Eneha
Ewald
Faricy
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hokanson
Jacobs
Jaros
Johnson, C.
Johnson, D.
Jude

Kahn Nelson
Kaley Norman
Kalis Norton
Kelly Novak
Knickerbocker Olsen
Kostohryz Onnen
Kroening Osthoff
Laidig Otis
Lehto Patton
Long Pehler
Luknic Peterson
Mann Piepho
McCarron Pleasant
McEachern Prahl
Minne Reding
Munger Rees
Murphy Reif
Nelsen, B. Rice
Nelsen, M. Rose

Rothenberg
Sarna
Schreiber
Searles
Sieben, H.
Sieben, M.
Simoneau
Stoa
Swanson
Tomlinson
Valan
Vanasek
Voss
Weaver
Welch
Wenzel
Wigley
Wynia
Zubay

Those who voted in the negative were:

Aasness Eken Jennings Niehaus Thiede
Ainley Erickson Kvam Nyaether Valento
Albrecht Esau Levi Redalen Welker
Anderson, R. Evans Ludeman Sherwood Wieser
Biersdorf Fjoslien McDonald Stadum Speaker Searle
Carlson,D. Fritz Mehrkens Stowell
Den Ouden Hoberg Metzen Sviggum

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 990

A bill for an act relating to energy; clarifying the procedures
for declaring an energy emergency; prescribing the powers of
the governor and executive council in an emergency; providing
for the issuance of emergency rules by the director of the energy
agency; prescribing additional elements of the energy emer
gency conservation and allocation plan; providing for earth
sheltered construction zoning variances; prohibiting local gov
ernments from banning earth sheltered construction; requiring
certain building energy reports and audits; providing for an
adult and post-secondary energy education plan; limiting the
time for application for certain variances; providing a method
for determining certain efficiencies for air conditioners; provid
ing partial funding to school districts, municipalities and coun
ties for energy audits and energy conservation measures; re
quiring the commissioner of administration to prepare plans
for new buildings that ultilize alternative energy sources; estab
lishing a state building solar demonstration program; requiring
notice to the Minnesota energy agency of the proposed discon-
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tinuance of municipal steam heat systems; appropriating funds
to the energy agency for various energy related purposes; pre
scribing a penalty; authorizing a weatherization program for
low-income persons; amending Minnesota Statutes 1978, Sec
tions 12.02, Subdivision 1; 12.03, Subdivision 4, and by adding
a subdivision; 12.21, Subdivisions 1 and 3, and by adding a
subdivision; 12.28; 12.32; 16.32, by adding a subdivision;
116H.02, Subdivisions 3 and 5, and by adding subdivisions;
116H.08; 116H.09, Subdivisions 1, 4, and '5; 116H.ll; 116H.12,
Subdivisions la, 1b, 3a, 3b, and 10; 116H.122; 116H.123; 116H.
124; 116H.126; 116H.13; 116H.15; 120.78, Subdivision 1;
325.989, by adding a subdivision; 394.25, 'Subdivision 3; 394.27,
Subdivision 7; 451.09; 462.357, Subdivisions land 6; 462A.02,
by adding a subdivision; and Chapter 116H, by adding a sec
tion; and Chapter 268, by adding a section; repealing Minne
sota Statutes 1978, Section 116H.125.

May 21,1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 990, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
990 be further amended as follows: .

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statures 1978, Section 12.02,. Subdi
vision 1, is amended to read:

12.02 [POLICY DECLARATION.] Subdivision 1. Because
of the existing and increasing possibility of the occurrence of
disasters of (UNPRECEDENTED) major size and destructive
ness, (RESULTING FROM ENEMY ATTACK, SABOTAGE,
OR OTHER HOSTILE ACTION, OR FROM FIRE, FLOOD,
EARTHQUAKE OR OTHER NATURAL CAUSES,) and in
order to insure that preparations of this state will be adequate
to deal with such disasters, and generally to provide for the
common defense and to protect the public peace, health, and
safety, and to preserve the lives and property of the people of
the state, it is hereby found and declared to be necessary:

(1) To create a stare division of emergency services, and to
require the creation of local organizations for civil defense in
the political subdivisions of the state;
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(2) To confer upon the governor and upon governing bodies
of the political subdivisions of the state the emergency and
disaster powers provided herein; and

(3) To provide for the rendering of mutual aid among the
political subdivisions of the state and with other states, and to
cooperate with the federal government with respect to the carry
ing out of civil defense functions.

Sec. 2. Minnesota Statutes 1978, Section 12.03, Subdivision
4, is amended to read:

Subd. 4. "Emergency services" means the preparation for
and the carrying out of all emergency functions, other than func
tions for which military forces are primarily responsible, to
prevent, minimize and repair injury and damage resulting from
disasters, or from acute shortages of energy. These functions
include, without limitation, fire-fighting services, police services,
medical and health services, rescue, engineering, warning ser
vices, communications, radiological, chemical and other special
weapons defense, evacuation of persons from stricken areas, emer
gency welfare services, emergency transportation, existing or
properly assigned functions of plant protection, temporary res
toration of public utility services, implementation of energy sup
ply emergency conservation and allocation measures, and other
functions related to civilian protection, together with all other
activities necessary or incidental to preparation for and carrying
out of the foregoing functions.

Sec. 3. Minnesota Statutes 1978, Section 12.03, is amended
by adding a subdivision to read:

Subd.ll. "Energy supply emergency" means a state of emer
g,ency declared by the executive council or the legislature pursu
ant to section 116H.09.

Sec. 4. Minnesota Statutes 1978, Section 12.21, Subdivision
1, is amended to read:

12.21 [GOVERNOR.] Subdivision 1. The governor has
general direction and control of (CIVIL DEFENSE) emergency
sevices and has the power and duty to carry out the provisions
Of this chapter and, during a civil defense emergency declared
as existing under section 12.31, or during the existence of an
energy 'supply emergency as declared under section 116H.09;may
assume direct operational control over all or any part of the
(CIVIL DEFENSE) emergency seruices functions within this
state.

Sec. 5. Minnesota Statutes 1978, Section 12.21, Subdivision
3, is amended to read:
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Subd. 3. In performing his duties under this chapter and to
effect its policy and purpose, the governor is further authorized
and empowered:

(1) To make, amend, and rescind the necessary orders, rules,
and regulations to carry out the provisions of this chapter and
section 116H.09 within the limits of the authority conferred upon
him herein, with due consideration of the plans of the federal
government and without complying with sections 15.0411 to
(15.049) 15.052, inclusive, but no order, rule or regulation shall
have the force and effect of law except as provided by section
12.32;

(2) To prepare a comprehensive plan and program for the
civil defense of this state, such plan and program to be integrated
into and coordinated with the civil defense plans of the federal
government and of other states to the fullest possible extent, and
to coordinate the preparation of plans and programs for civil
defense by the political subdivisions of this state, such plans to
be integrated into and coordinated with the civil defense plan
and program of this state to the fullest possible extent;

(3) In accordance with such plan and program for the civil
defense of this state, to procure supplies and equipment, to insti
tute training programs and public information programs, and
to take all other preparatory steps, including the partial or full
mobilization of civil defense organizations in advance of actual
disaster, to insure the furnishing of adequately trained and
equipped forces of civil defense personnel in time of need;

(4) To make such studies and surveys of the industries, re
sources, and facilities in this state as may be necessary to ascer
tain the capabilities of the state for civil defense, and to plan for
the most efficient emergency use thereof;

(5) On behalf of this state, to enter into mutual aid arrange
ments with other states and to coordinate mutual aid plans be
tween political subdivisions of this state;

(6) To delegate any administrative authority vested in him
under this chapter, except the power to make rules and regula
tions, to provide for the subdelegation of any such authority;

(7) To appoint. in cooperation with local authorities, metro
politan area directors when practicable;

(8) To cooperate with the president and the heads of the
armed forces, the civil defense agency of the United States and
other appropriate federal officers and agencies, and with the of
ficers and agencies of other states in matters pertaining to the
civil defense of the state and nation, including the direction or
control of
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(a) blackouts and practice blackouts, air raid drills, mobiliza
tion of civil defense forces, and other tests and exercises;

(b) warnings and signals for drills or attacks and the
mechanical devices to be used inconnection therewith;

(c) the effective screening or extinguishing of all lights and
lighting devices and appliances;

(d) shutting off water mains, gas mains, electric power con
nections and the suspension of all other utility services;

(e) the conduct of civilians and the movement and cessation
of movement of pedestrians and vehicular traffic during, prior,
and subsequent to drills or attack;

(f) public meetings or gatherings; and

(g) the evacuation, reception, and sheltering of the civilian
population;

. (9) To contribute to a politicalsubdivision, within the limits
of the appropriation therefor, not more than 25 percent of the
cost of acquiring organizational equipment which meets stan
dards established by him;

(10) To formulate and execute, with the approval of the exec
utive council, plans and regulations for the control of traffic in
order to provide for the rapid and safe movement over public
highways and streets Of troops, vehicles of a military nature,
materials fornational defense and war or for use in any war in
dustry, for the conservation of critical materials or for civil de
fense purposes, and to COordinate the activities of the depart
ments or agencies of the state and 9f the political subdivisions
thereof concerned directly or indirectly with public highways
and streets, in a manner which will best effectuate such
plans (.);

(11) To alter or adjust by executive order, without com
plying with sections 15.01,.11 to 15.052, the working hours, work
days and work week of, and annual and sick leave provisions and
payroll laws regarding all state employees Vn the executive
branch as he deems necessary to minimize the impact of the dis
aster or emergency, 'conformimo any alterations' or adjustments
to existing state laws, rules and collective bargaining agree
ments to the extent practicable;

(12) To authorize the commtS8ZOner of education to alter
school schedules, curtail school activities or order schools closed
without affecting state aid to schools.

Sec. 6. Minnesota Statutes 1978, Section 12.21, is amended
by adding a subdivision to read:
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Subd. 4. The governor shall propose procedures for annual
review by state and local officials of the evacuation plans speci
fied in the licensing of each nuclear fission electrical generating
plant. The review shall include, but not be limited to such fac
tors as changes in traffic patterns, population densities, and new
construction. Opportunity for full public participation in the an
nual review shall be provided. Copies of an evacuation plan shall
be published, publicized, and distributed to the news media and
to the appropriate officials of affected communities, and shall
be made available to the general public upon request, at no more
than the cost of reproduction,

Sec. 7. Minnesota Statutes 1978, Section 12.28, is amended
to read:

12.28 [ORDERS, RULES; ENFORCEMENT.] It shall be
the duty of every organization for civil defense established pur
suant to this chapter and of the officers thereof to execute
and enforce such orders, rules and regulations as may be made
by the governor under authority of this chapter or section 116H.
09. Each such organization shall have available for inspection
at its office all orders, rules and regulations made by the gov
ernor, or under his authority.

Sec. 8. Minnesota Statutes 1978, Section 12.32, is amended
to read:

12.32 [GOVERNOR'S ORDERS AND RULES, EFFECT.]
All orders, rules and regulations promulgated by the governor
under authority of section 12.21, subdivision 3, paragraph (I),
when approved by the executive council and a copy thereof has
been filed in the office of the secretary of state, shall have, dur
ing a civil defense or energy supply emergency, the full force
and effect of law. All rules, regulations, and ordinances of any
agency or political subdivision of the state inconsistent with
the provisions of this chapter, or with any order, rule, or regu
lation having the force and effect of law issued under the autho
rity of this chapter, shall be suspended during the period of
time and to the extent that such conflict exists.

Sec. 9. Minnesota Statutes 1978, Section 116H.02, Subdivi
sion 3, is amended to read:

Subd. 3. ("COMMISSION") "Earth sheltered" means (THE
LEGISLATIVE COMMISSION ON ENERGY.) constructed so
that morethan 50 percent of the exterior surface area of the
building, excluding garages or other accessory buildings, is cov
ered with earth and the building code standards promulgated
pursuant to section: 16.85 are satisfied. Partially completed build
ings shall not be considered earth sheltered.

Sec. 10. Minnesota Statutes 1978, Section 116H.02, Subdivi
sion 5, is amended to read:
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Subd. 5. "Large energy facility" means:

(a) Any electric power generating plant or combination of
plants at a single site with a combined capacity of 50,000 kilo
watts or more, or any facility of 5,000 kilowatts or more which
requires oil, natural gas, or natural gas liquids as a fuel and for
which an installation permit has not been applied for by May
19,1977 pursuant to Minn. Reg. APe 3(a);

(b) Any high voltage transmission line with a capacity of
200 kilovolts or more and with more than 50 miles of its length
in Minnesota; or, any high voltage transmission line with a ca
pacity of 300 kilovolts or more with more than 25 miles of its
length in Minnesota;

(c) Any facility on a single site designed for or capable of
storing more than one million gallons of crude petroleum or
petroleum fuels or oil or their derivatives, unless the facility
would be at an existing petroleum storage site and would con
stitute an increase of less than 20 percent in the storage capacity
at that site;

(d) Any pipeline greater than six inches in diameter and
having more than 50 miles of its length in Minnesota used for
the transportation of coal, crude petroleum or petroleum fuels
or oil or their derivatives; '. .

(e) Any pipeline for transporting natural or synthetic gas
at pressures in excess of 200 pounds per square inch with more
than 50 miles of its length in Minnesota;

(f) Any facility designed for or capable of storing on a
single site more than 100,000 gallons of Iiquified natural gas
or synthetic gas;

(g) Any underground gas storage facility requiring a permit
pursuant to section S4.57;

(h) Any facility designed or capable of (SERVING AS A
DEPOT FOR COALTRANSPQRTED .INTO THIS STATE
.FORUSE WITHIN THE STATE OR TRANSSHIPMENT
FROM THE STATE) transferring more than 300 tons of coal
per hour or with an annual throughput ofmore than. 500,000 tons
of. coal from one mode of transportation to a.similar or different
modeof transportation;

(i) Any facility designed for or capable of storing more than
7,500 tons of coal or with an annual throughput of more than
125,OQOtons of coal;

«(I» (j) Any petroleum refinery: .
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«J» (k) Any nuclear fuel processing or nuclear waste
storage or disposal facility; and

«K» (I) Any facility intended to convert any material
into any other combustible fuel and having the capacity to
process in excess of 25 tons of the material per hour.

Sec. 11. Minnesota Statutes 1978, Section 116H.02, is amend
ed by adding subdivisions to read:

Subd. 12. "Building energy report" means a questionnaire
designed to collect information on a building concerning its
energy use and other basic factors that relate to energy use.

Subd. 13. "Mini-audit" means a brief, on site, inspection
designed to observe and record building energy use systems and
.related factors. The primary objective is to identify energy sav
ing measures that can be implemented quickly and at low cost.

Subd. 14. "Maxi-audit" means a detailed engineering analy
sis of energy saving building improvements, including modifica
tions to building structure; heating, ventilating and air condi
tioidng systems; operation practices; lighting; and other factors
that relate to energy use. The primary obiectioe is to quantify
the economic and engineering feasibility of energy saving im
provements which require capital expenditures or major opera
tional modifications.

Sec. 12. Minnesota Statutes 1978, Section 116H.08, is amend
ed to read:

116H.08 [POWERS.] The director may:

(a) Adopt rules pursuant to chapter 15 as necessary to carry
out the purposes of sections 116H.01 to 116H.15 and, when neces
sary for the purposes of section 116H.09, adopt temporary rules
pursuant to section 15.0412, subdivision 5;

(b) Make all contracts pursuant to sections 116H.01 to
116H.15 and do all things necessary to cooperate with the United
States government, and to qualify for, accept and disburse any
grant intended for the administration of sections 116H.01 to
116H.15. Notwithstanding any other law the agency is designated
the state agency to apply for, receive and accept federal or other
funds made available to the state for the purposes of sections
116H.01 to 116H.15.

(c) Contract for professional services if such work or ser
vices cannot be satisfactorily performed by employees of the
agency or by any other state agency;
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(d) Enter into interstate compacts to jointly carry out such
research and planning with other states or the federal govern
ment where appropriate;

(e) Distribute informational material at no cost to the public
upon reasonable request.

Sec. 13. Minnesota Statutes 1978, Section 116H.085, is
amended to read:

116H.085 [ENERGY CONSERVATION INFORMATION
CENTER.] The director shall establish an energy conservation
information center in the agency's offices in St. Paul. The
information center shall maintain a toll-free telephone informa
tion service and disseminate printed materials on energy con
servation topics, including but not limited to, availability of
loans and other public and private financing methods for
energy conservation .physical improvements, the techniques and
materials used to conserve energy in buildings, including retro
fitting or upgrading insulation and installing weatherstripping,
the projected prices and availability of different sources of
energy, and the alternative sources of energy. The information
center shall include information on the potential hazards of
energy conservation techniques and improvements in the printed
materials disseminated. The agency shall not be liable [or dam
ages arising from the installation or operation of equipment or
materials recommended by the information center.

Sec. 14. Minnesota Statutes 1978, Chapter 116H, is amended
by adding a section to read:

[1l6H.088] [POST-SECONDARY ENERGY EDUCATION.]
Subdivision 1. The director, in consultation with the state board
of education, the higher education coordinating board, the state
board for community colleges, the state university board, and
the board of regents of the University of Minnesota, shall de
velop a plan for adult and post-secondary energy education.

Subd. 2. The plan shall include:

(a) An identification of adult and post-eecondarp energy
education needs..

(b) The development of adult and post-secondary energy ed
ucation priorities..

(c) A format for the delivery of adult and post-secondary
energy education programs that minimizes duplication of effort
by the agencies listed in subdivision 1..

(d) A process for coordination of the acquisition, develop
ment, and dissemination of instructional materials and cur-
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riculo. that minimizes duplication of effort by the agencies listed
in subdivision 1;

(e) A review of the existing uses of state and federal money
to address adult and post-secondary energy education, and a
recommendation of future needs for money; and

(f) A recommendation for a proces« to determine the ef
fectiveness of the adult and post-secondary energy education
efforts.

Sec. 15. Minnesota Statutes 1978, Section 116H.09, Subdi
vision 1, is amended to read:

116H.09 [ENERGY SUPPLY EMERGENCY CONSERVA
TION AND ALLOCATION PLAN.] Subdivision 1. Within
nine months after March 29, 1974, the director shall prepare
and issue an emergency conservation and allocation plan in the
manner set forth in subdivision 2. Such plan shall provide a
variety of strategies and staged conservation measures to re
duce energy use and in the event of an energy supply emergency,
shall establish guidelines and criteria for allocation of fuels to
priority users. The plan shall contain alternative conservation
actions and allocation plans to reasonably meet various foresee
able shortage circumstances and allow a choice of appropriate
'responses: The plan shall be consistent with requirements of fed
eral emergency energy conservation and allocation laws and
regulations, shall be based on reasonable energy savings Or
transfers from scarce energy resources and shall:

(a) Give priority to individuals, institutions, agriculture and
businesses which demonstrate they have engaged in energy-sav
ing measures and shall include provisions to insure that:'

(1) Immediate .allocations to individuals, institutions, agric
culture and businesses be based on needs at energy conservation
levels; .

(2) Successive allocations to individuals, institutions, agri
culture and businesses be based on needs after implementation
of require!'! action to increase energy conservation;

(3) Needs of individuals and institutions are adjusted to
insure the health and welfare of· the young, old and infirm;

(b) Insure maintenance of reasonable job safety conditions
and avoid 'environmental sacrifices;

(c) Establish progranis,iJont'rols, standards, priorities or
quotas for the allocation, conservation and consumption of en
ergy resources; and for the suspension.and modification of exist
ing etandarde and the establishment of new standards affecting
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or affected by the use of energy resources, including those re
lated to the type and composition of energy sonrces, and to the
hours and days during which public buildings, commercial and
industrial establishments, and other energy consuming facilities
mayor are required to remain open:

(d) Establish programs to control the use, sale or distribu
tion of commodities, materials, goods or services:

(e) Establish regional programs and agreements for the
purpose of coordinating the energy resources, programs and ac
tions of the state with those of the federal government, of local
governments, and of other states and localities; and

(I) Determine at what level of an energy stlpply emergency
situation the pollution control agency shall be requested to ask
the governor to petition the president for a temporary emer
gen,ey suspension of air quality standards as required by the
Clean Air Act, 42 U.S.C., Section 741 Of:

«C» (g) Establish procedures for fair and equitable re
view of complaints and request for special exemptions regard
ing emergency conservation measures or allocations.

Sec. 16. Minnesota Statutes 1978, Section 116H.09, Subdi
vision 4, is amended to read:

Subd. 4. At least once every five years and whenever con
struction of a new large energy facility is completed which af
fects the supply of energy in Minnesota, the director shall re
view and if necessary revise the emergency conservation and
allocation plan. Revisions of the emergency conservation and al
location plan shall be promulgated pursuant to the rulemaking
procedures in chapter 15 and re1iiewed by the appropriate stand
ing committees of the legislature. The director may also make
revisions to the plan pursuant to section 15.0412, subdioision. 5,
and the temporary rules powers of section 116H.08,clause (a),
when a declared or impending energy supply emergency requires.

Sec. 17. Minnesota Statutes 1978, Section 116H.09, Subdivi
sion 5, is amended to read:

Subd. 5. The executive councilor the legislature may de
clare an energy supply emeraencu when an acute shortage of
energy exists by issuing a declaration which indicates the 1Ut
ture of the emergency, the area or areas threatened if less than
the whole state is threatened, and the conditions causing the
emergency. The declaration shall be disseminated promptly by
means calculated to brintg its contents to the attention of the gen
eral public and shall be promptly filed with the energy
agency, the division of emergency services and the secretary of
state. Upon a declaration of an energy supply emergency by the
executive council or the legislature, (THE DIRECTOR SHALL
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REQUEST THE DIVISION OF EMERGENCY SERVICES TO
IMPLEMENT AND ENFORCE THE EMERGENCY CON
SERVATION ALLOCATION PLAN) the governor and the divi
sion of emergency services, in consultation with the director,
shall implement and enforce the emerqeneu conservation and
allocation plan or any part thereof. Revisions of the plan shall
be made by the director in accordance with subdivision 4. The
executive council (AND THE LEGISLATIVE COMMISSION)
or the legislature may terminate an energy supply emergency
at any time by issuing a declaration which terminates the energy
supply emergency and indicates the conditions which makepos~

sible termination of the emergency, but no energy supply emer
gency may continue for longer than 30 days unless renewed by
(THE EXECUTIVE COUNCIL AND THE LEGISLATIVE
COMMISSION) the legislature. Each renewed energy supply
emergency may not continue for longer than 30 days, unless oth
erwise provided by law. Each person shall carry out the respon
sibilities specified in the emergency conservation allocation plan,
and violation of any provison of such emergency conservation
or allocation requirements shall be deemed a violation of sec
tions 116H.01 to 116H.15 and the rules (OR REGULATIONS)
promulgated thereunder for purposes of enforcement pursuant
to section 116II.15.

Sec. 18. Minnesota Statutes 1978, Section 116H.ll, is amend
ed to read:

116II.ll [STATE ENERGY POLICY AND CONSERVA
TION REPORT.] Subdivision 1. Beginning January I, 1976,
and at least every two years thereafter, the director shall trans
mit to the governor and the legislature a comprehensive report
designed to identify emerging trends related to energy supply,
demand, conservation, public health and safety factors, and to
specify the level of statewide and (SERVICE) geographical area
energy need. The report shall include, but not be limited to, all
of the following:

(a) A final report on the accuracy and acceptability Of the
energy forecasts received under section 116H.I0 and the alter
natives to meeting that demand;

(b) An estimate of statewide and geographical area energy
need for the forthcoming five and ten year period which, in the
judgment of the director, will reasonably balance requirements
of state and (SERVICE) geographical area growth and develop
ment, protection of public health and safety, preservation of en
vironmental quality, and conservation of energy resources
(. SUCH FORECASTS ESTABLISHED BY THE DIRECTOR
SHALL SERVE AS THE BASIS FOR CERTIFICATION OF
LARGE ENERGY FACILITIES IN SECTION 116II.13);

(c) The anticipated level of statewide and geographical area
energy demand for 20 years, which shall serve as the basis for
long range action;
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(d) The "identification of potential adverse social, economic,
or environmental effects caused by a continuation of the present
energy demand trends;

(e) An assessment of the state's energy resources, including
examination of the availability of commercially developable and
imported fuels;

(f) The estimated reduction in annual energy consumption
resulting from various energy conservation measures;

(g) The cost of energy to residentia; and rental consumers
in relation to their socio-economic status;

(h) An o,ssessment of the economic omd. employment impli
cations of proposed state ,energy policies;

«G» (i) The status of the department's ongoing studies;

«H) A DESCRIPTION OF THE EMERGENCY ALLOCA
TION PLAN;)

«I» (j) Recommendations to the governor and the legisla
ture for administrative and legislative actions to accomplish the
purposes of sections 116H.01 to 116H.15.

Subd. 2. Prior to the preparation of a final report, the direc
tor shall issue a draft report to (THE LEGISLATIVE COM
MISSION ON ENERGY,) the environmental" quality board and
any person, upon request, and shallhold a public meeting. Notice
of the public meeting shall be provided to each regional develop
ment commission.

Subd, 3. The director shall distribute the final report to any
person upon request.

Sec. 19. Minnesota Statutes 1978, Section 116H.12, Subdivi
sion la, is amended to read:

Subd.1a. Beginning July 1, (1978) 1980, the use of outdoor
display lighting shall be limited as provided in subdivision lb.
For purposes of this section, "outdoor display lighting" shall in
clude building facade lighting, other decorative lighting, and all
billboards and advertising signs except those which identify a
commercial establishment which is open for business at that
hour.

Sec. 20. Minnesota Statutes 1978, Section 116H.12; Subdivi
sion 1b, is amended to to read:
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Subd. lb. The director shall (DEVELOP PROPOSED)
promulgate rules, pursuant to chapter 15, by (OCTOBER 1,
1977) July 1, 1979, setting standards covering permissible hours
of operation, quantity and efficiency of outdoor display lighting
and defining "outdoor display lighting"..

Sec. 21. Minnesota Statutes 1978, Section 116H.12, Subdivi
sion 3a, is amended to read:

Subd. 3a. Beginning April 20, 1977, no person shall use a
decorative gas lamp in Minnesota except as provided in subdivi
sion 3b. (ALL NATURAL GAS UTILITIES AND LP GAS DIS
TRIBUTORS DOING BUSINESS IN MINNESOTA SHALL
NOTIFY EACH OF.THEIR CUSTOMERS OF THIS PROHIBI
TION, IN WRITING, AT LEAST 120 DAYS PRIOR TO THE
DEADLINE INCLUDING SUCH INFORMATION AS THE
AGENCY MAY REQUIRE. THE AGENCY SHALL NOTIFY
ALL NATURAL GAS UTILITIES AND LP GAS DISTRIBU
TORS OF THIS REQUIREMENT, AND OF THE ENTIRE
FORM AND CONTENTS OF SUCH NOTICE WITHIN 30
DAYS OF APRIL 20,1976, INCLUDING THE NECESSARY
TECHNOLOGICAL INFORMATION TO ADAPT GAS
LIGHTS TO ELECTRICITY.)

Sec. 22. Minnesota Statutes 1978, Section 116H.12, Subdivi
sion 3b, is amended to read:

Subd. 3b. The director may grant a variance where conver
sion is not possible with reasonable cost. All applications for a
variance shall be received by the director before July 1, 1979.

Sec. 23. Minnesota Statutes 1978, Section 116H.12, Subdivi
sion 10, is amended to read:

Subd. 10. Beginning January 1, 1978, no new room air condi
tioner shall be sold or installed or transported for resale into
Minnesota unless it has an energy efficiency ratio of 7.0 or
higher. For purposes of this subdivision, "energy efficiency
ratio" means the ratio of the cooling capacity of the air condi
tioner in British thermal units per hour to the (TOTAL) elec
trical input in watts (UNDER DESIGNATED OPERATING
CONDITIONS). To determine the energy efficiency ratio, all
room air conditioner models shall be tested in accordance with
the methods and conditions specified in American National Stan
dard Z23J,.1, and American Society of Heating, Refrigerating,
and Air Conditioning Engineers Standard 16-69. A new room
air conditioner having dual voltage ratings shall conform to the
energy efficiency ratio requirements at each rating. This sub
division shall. not apply to air conditioners in Minnesota on
October 1, 1977. (NO PERSON MAY TRANSPORT NON
COMPLYING UNITS INTO THIS STATE IN EXCESS OF
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WHAT HE CAN REASONABLY ANTICIPATE SELLING
PRIOR TO JANUARY I, 1978.)

Sec. 24. Minnesota Statutes 1978, Section 116H.I22, is
amended to read:

116H.122 [ENERGY CONSERVATION IN STATE OWNED
BUILDINGS.] (BEFORE JANUARY 1, 1980) By June 30,
1982, the commissioner of administration, in cooperation with
the director, shall (SURVEY) complete a mini-audit or maxi
audit of all buildings which are heated (BY OIL, COAL, GAS,
OR ELECTRIC UNITS) and (WHICH ARE) owned by the
state of Minnesota, including buildings and associated facilities
of the state university system, the state fairgrounds as defined
in section 87.01, the Minnesota historical society building, and
all buildings under the administration or supervision of the
commissioners of natural resources, corrections, welfare, (OR)
and transportation (, TO DETERMINE THE ENERGY SAV
INGS THAT CAN BE ACCOMPLISHED THROUGH INSU
LATION, CLIMATE CONTROL OR ILLUMINATION MOD.
IFICATIONS). The (SURVEY) commissioner shall determine
(, BASED UPON A FORMULA SPECIFIED BY THE DIREC
TOR,) the estimated remaining useful life of each building,
together with the present degree and estimated cost of compli
ance with the energy conservation standards promulgated pur
suant to section 116H.121. The (SURVEY) commissioner shall
(INCLUDE AN) estimate (, BASED UPON A FORMULA
SPECIFIED BY THE DIRECTOR, OF) the annual potential
savings in units of fuel and fuel procurement costs (FOR EX
ISTING HEATING AND COOLING SYSTEMS) which would
be realized .for each state owned building if its operating pro
cedures were modified and it were improved to comply with each
of the energy conservation standards promulgated pursuant to
section 116H.121. (BUILDINGS HEATED BY OIL OR IN
TERRUPTABLE GAS SHALL BE SURVEYED FIRST.) If
funds are inadequate to complete a mini-audit or maxi-audit of
all state owned buildings, the commissioner shall give priority
to buildings of 25,000 or more square feet. If the commissioner
determines that a modification is economically feasible, in that
savings in fuel procurement costs will exceed the cost of the
modification amortized over the remaining useful life of the
building, he shall recommend implementation of the modifica
tion to the legislature. The commissioner shall submit to the
legislature an (INTERIM) annual progress report (BY) on
January 1 (, 1977) of each year and a final progress report by
(JANUARY 1, 1980) December 31,1982, indicating the number
and percentage of state owned buildings surveyed, the estimated
costs of implementing the economically feasible modifications,
the energy savings and costs resulting from implementing suck
modifications, and his findings, recommendations, and prior
ities for implementing economically feasible modifications.
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Sec. 25. Minnesota Statutes 1978, Section . 116H.123, is
amended to read:

116H.123 [ENERGY CONSERVATION IN UNIVERSITY
BUILDINGS.] (BEFORE JANUARY I, 1980) By June 30,
198!!, the university of Minnesota, after consultation with the
director, shall (SURVEY) complete a mini-audit or amaxi-audit
of all buildings and associated facilities of the university of
Minnesota which are heated (BY OIL, COAL,ELECTRIC, OR
GAS UNITS TO DETERMINE WHETHER ENERGY SAV.
INGS COULD BE ACCOMPLISHED THROUGH INSULA
TION, CLIMATE CONTROL OR ILLUMINATION MODIFI
CATIONS). The (SURVEY) university shall determine (,
BASED UPON A FORMULA SPECIFIED BY THE DIREC_
TOR), the estimated remaining useful life of each building,
together with the present degree and estimated cost of compli
ance with the .energy conservation standards promulgated pur
suant to section 116H.121. The (SURVEY) university shall
(INcLUDE AN) estimate (, BASED UPON A FORMULA
SPECIFIED BY THE DIRECTOR, OF) the annual potential
savings in units of fuel and fuel procurement costs for existing
heating and cooling systems, which savings would be realized
for each university owned building if its operating procedures
were modified and it were improved to comply with each of
the energy conservation standards promulgated pursuant to
section 116H.1!!1 .. (BUILDINGS HEATED BY OIL OR IN
TERRUPTABLE GAS SHALL BE SURVEYED FIRST.) If
funds are inadequate to complete a mini-audit or maxi-audit of
all university owned buildings, the university shall give pri01'ity
to buildings of !!5,000 or more square: feet; If the university de
termines (. BASED UPON A FORMULA SPECIFIED BY THE
DIRECTOR,) that a modification is economically feasible, in
that estimated savings in fuel procurement costs will exceed
the cost of the modification amortized over the remaining useful
life of the building, it shall implement the modification in a
manner designed to maximize the reduction in costs resulting
from the modification. The university shall submit to the legis
lature an (INTERIM) annual progress report (BEFORE) on
January 1 (, 1977) of each year and a final report (BEFORE
JANUARY I, 1980) by December 31,1982, indicating the num
ber and percentage of university owned buildings surveyed, the
estimated costs of implementing the economically feasible modifi
cations, the energy savings and costs resulting from implement.
ing such modifications, and its preliminary findings, recom
mendations, and priorities for implementing economically feasi
ble modifications (BASED UPON THE CONTINUING SUR
VEY).

Sec. 26. Minnesota Statutes 1978, Section 116H.124, is
amended to read:

116H.124 [LOCAL GOVERMENTAL SURVEYS· AND
FUEL COST ESTIMATES.] Subdivision 1. (BEFORE JAN-
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UARY 1,1980,) The governing body of each city and county
shall complete a (SURVEY OF) building energy report for all
existing city owned or county owned buildings within their re
spective jurisdictions which (BUILDINGS) are heated (BY
OIL, COAL, ELECTRIC,OR GAS UNITS. BUILDINGS
HEATED BY OIL OR INTERRUPTABLE GAS SHALL BE
SURVEYED FIRST. THE SURVEY SHALL DETERMINE,
BASED UPON A FORMULA SPECIFIED BY THE DIREC
TOR, THE ESTIMATED REMAINING USEFUL LIFE OF
EACH BUILDING, TOGETHER WITH THE PRESENT DE
GREE AND ESTIMATED COST OF COMPLIANCE WITH
THE ENERGY CONSERVATION STANDARDS PROMUI...
GATED PURSUANT TO SECTION 116H.121. THE GOVERN
ING BODY OF A CITY OR COUNTY MAY CONTRACT
WITH ANY MUNICIPAL BUILDING OFFICIAL APPOINT
ED PURSUANT TO SECTION 16.861, OR WITH THE STATE
BUILDING INSPECTOR TO PERFORM THE ENERGY
CONSERVATION SURVEY.. EACH GOVERNING. BODY
SHALL ESTIMATE, BASED UPON A FORMULA SPECI
FIED BY THE DIRECTOR, THE ANNUAL POTENTIAL
SAVINGS IN FUEL PROCUREMENT COSTS FOR EXIST
ING HEATING AND COOLING SYSTEMS, WHICH SAV
INGS WOULD BE REALIZED FOR EACH BUILDING WITH
IN ITS JURISDICTION IF THAT BUILDING WERE IM
PROVED TO COMPLY WITH THE ENERGY CONSERVA
TION STANDARDS). The building energy report shall be re
corded on a form furnished by the director. Each governing
body shall file the (ENERGY CONSERVATION SURVEY
AND ESTIMATED FUEL PROCUREMENT DATA FOR AT
LEAST HALF THE BUILDINGS WITHIN ITS JUR
ISDICTION) building energy report with the director (BE
FORE DECEMBER 31, 1978, AND ALL REMAINING BUILD
INGS) by December 31, 1979, for his review and (COMMENT)
analysis.

Subd. 2. [MAXI-AUDITS AND MINI-AUDITS.] On or
before June 30, 1980, based upon analysis of the building energy
reports, the director shall indicate to the governing body of each
city and county those buildings upon which a mini-audit, a maxi
audit, or both. shetZl be performed. The audit results shall be
recorded on a form furnished by the director, and filed with
the director by December 31, 1982.

Subd. 3. [APPEAL FROM DECISION OF DIRECTOR.]
The governing body of any city or county may appeal the de
cision of the director pursuant to subdivision 2 by submitting in
writing to the director the reasons for the appeal. No appeal
may be considered by the director if received later than three
months after notification to the city or county that a mini-audit
or maxi-audit shall be performed. The director shall review aU
appeals and respond to the governing body within one month of
receipt of the appeal indicating whether the appeal is granted
in full, granted in part, or denied.
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Subd. 4. [CERTIFICATION OF AUDITORS.] The direc
tor may certify persons to perform mini-audits and maxi
audits, and to complete the building energy reports.

Subd.5. [ACCEPTANCE OF EQUIVALENT ENERGY
SURVEY.] The director may accept the results of an equiv
alent energy survey in place of the building energy report or
audits required under this section.

Sec. 27. Minnesota Statutes 1978, Section 116H.126, is
amended to read:

116H.126 [PUBLIC SCHOOL BUILDING ENERGY RE
PORTS AND AUDITS.] Subdivision 1. (BEFORE JANUARY
1, 1980,) Each school district shall complete a (SURVEY OF)
building energy report for all existing public school buildings
which it owns or operates and which are heated (BY OIL, GAS,
COAL, OR ELECTRIC UNITS IN ORDER TO DETERMINE
THE ESTIMATED REMAINING USEFUL LIFE OF EACH
BUILDING, TOGETHER WITH THE PRESENT DEGREE
AND ESTIMATED COST OF COMPLIANCE WITH THE
ENERGY CONSERVATION STANDARDS PROMULGATED
PURSUANT TO SECTION 116H.121. BUILDINGS HEATED
BY OIL OR INTERRUPTABLE GAS SHALL BE SURVEYED
FIRST.) The (RESULTS OF THE ENERGY CONSERVATION
SURVEY) Bui./ding energy report shall be recorded on a form
furnished by the director. (A SCHOOL DISTRICT MAY CON
TRACT WITH ANY MUNICIPAL BUILDING OFFICIAL
APPOINTED PURSUANT TO SECTION 16.861 OR WITH
THE STATE BUILDING INSPECTOR TO PERFORM THE
ENERGY CONSERVATION SURVEY. EACH SCHOOL DIS
TRICT SHALL ESTIMATE, BASED UPON A FORMULA
SPECIFIED BY THE DIRECTOR, THE ANNUAL SAVINGS
IN FUEL PROCUREMENT COSTS FOR EXISTING HEAT
ING AND COOLING SYSTEMS, WHICH SAVINGS WOULD
BE REALIZED FOR EACH PUBLIC SCHOOL BUILDING
WITHIN THE DISTRICT IF IT WERE IMPROVED TO COM
PLY WITH THE ENERGY CONSERVATION STANDARDS.)
Each school district shall file the (ENERGY CONSERVATION
SURVEY AND ESTIMATED FUEL PROCUREMENT DATA
FOR AT LEAST HALF THE PUBLIC SCHOOL BUILDINGS
WITHIN THE DISTRICT) building energy reports with the
director (BEFORE DECEMBER 31,1978, AND ALL REMAIN
ING BUILDINGS) by December 31, 1979, for his review and
(COMMENT) analysis.

Subd. 2. [MAXI-AUDITS AND MINI-AUDITS.] On or
before July 1, 1980, based upon the analysis of the building
energy reports, the director shall indicate to each school district
those bui./dings upon which a mini-audit, maai-oudii, or both,
shall be performed. The audit results shall be recorded on'a form
furnished by the director and filed with the director by December
31,1982.
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Subd. 8. [APPEAL FROM DECISION OF DIRECTOR.]
Any school district may appeal the decision of the director pursu
ant to subdivision 2 by submitting in writing to the director the
reasons for the appeal. No appeal may be considered by the direc
tor if received later than three months after notification to the
school district that a mini-audit or maxi-audit shall be per
formed. The director shall review all appeals and respond to the
school district within one month of receipt of the appeal indicat
ing whether the appeal is granted in full,granted in part, or
denied.

Subd. 4. [CERTIFICATION OF AUDITORS.] The direc
tor may certify persons to perform mimi-audits and maxi-audits,
and to complete the building energy reports.

Subd. 5. [ACCEP'J,'ANCE OF EQUIVALENT ENERGY
SURVEYS.] The director may accept the results of an equiva
lent energy survey in place of the building energy report and
andits required under this section.

Subd. 6. rSClIOOLDISTRICTS INTENDING TO CLOSE
PUBLIC SCHOOL BUILDINGS.] A school district intending
to permanently close or otherwise discontinue 1I8e of any existing
public school building by "January 1;1985, shall not be required
to comply with this section as to those buildings, if a certification
of intent to close the building is filed with the director.

Subd. 7. [STUDY OF CAPABILITY OF ENERGY MAN
AGEMENT PERSONNEL.] The director shall conduct a study
of the capabilities and level of training of school district energy
management personnel. The report shall include recommenda
tions and shall be submitted to the legislature by January 1,1980.

Sec. 28. Minnesota Statutes 1978, Section 116H.129, Subdivi
sion I, is amended to read:

116H.129 [ENERGY CONSERVATION STANDARDS FOR
EXISTING RESIDENCES.] Subdivision 1. Before January
I, 1979, the commissioner of administration, in consultation with
the director and the appropriate standing committees of the
legislature, shall promulgate minimum energy efficiency stan
dards for existing residences. The standards shall be economi
cally feasible in that the resultant savings in energy procurement
costs, based on current and projected average residential energy
costs in Minnesota as certified by the director in the state regis
ter, will exceed the cost of the energy conserving requirements
amortized over the five-year period subsequent to the incurring
of such cost. The costs computed under this section shall include
reasonable inflation and interest factors. Not later than January
1, 1981, the commission shall amend the rules to require that
energy conserving requirements shall be amortized over a ten
year period.
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Sec. 29. Minnesota Statutes 1978, Section 116H.129, Subdivi
sion 6, is amended to read;

Subd. 6. [BUILDING EVALUATORS.]. By August 1,
(1979) 1980, the commissioner of administration shall certify
evaluators in each county of the state who are qualified to deter
mine the compliance of a residence with applicable energy dis
closure requirements. The commissioner of administration shall,
by rule pursuant to chapter 15, establish standards for the
certification and performance of evaluators and set a fee for the
certification of evaluators which is sufficient to cover the on
going costs of the program once itIs established. The commis
sioner shall encourage the certification of existing groups of
trained municipal personnel and. individuals from public service
organizations. Effective August 1, (1979) 1980, each certified
evaluator shall, on request of the owner, inspect any residence
and report the degree to which it complies with applicable energy
disclosure requirements. The inspections shall be made within
30 days of the request.

Sec. 30. Minnesota Statutes 1978, Section 116H.129, Subdivi
sion 7, is amended to read:

Subd. 7. [DISCLOSUR~ REPORT.] Effective October I,
(1979) 1980, no owner or agent shall sell by conveyance or con
tract for conveyance a residence constructed before January,
1976, without providing to the buyer, prior to the time of sale,
a copy of an energy disclosure report for the residence unless
the buyer has been provided a copy of the form used in making
an energy disclosure report and has declared in writing that he
waives his right to a report. If the residence has been evaluated
subsequent to April 6, 1978, no new evaluation shall be required
for five years after the date of the evaluation, if a copy of the
last evaluation has been delivered to the prospective buyer. The
provisions of this subdivision shall not apply to the sale or con
veyance of any residence to a public body or by. a sheriff,
constable, marshal or other public or court officer in the perfor
mance of his official duties as such, or to trustees in bankruptcy
or any other person or persons acting under the direction or
authority of any court, state or federal, in selling a residence,
except as to a public sale ordered by a probate court, in which
case this subdivision shall apply.

Sec. 31. Minnesota Statutes 1978, Section 116H.13, is amend
ed to read:

116H.13 [CERTIFICATE OF NEED.] Subdivision 1.
The director shall, pursuant to chapter 15 and sections 116H.Ol
to 116H.15, promulgate assessment of need criteria to be used in
the determination of need for large energy facilities pursuant to
this section. (THE ASSESSMENT OF NEED CRITERIA FOR
ELECTRIC GENERATION FACILITIES AND ELECTRIC
TRANSMISSION LINES SHALL BE PROMULGATED NO



59th Day] MONDAY, MAY 21, 1979 3595

LATER THAN SEPTEMBER 15, 1975. THE ASSESSMENT
OF NEED CRITERIA FOR ALL OTHER LARGE ENERGY
FACILITIES SHALL BE PROMULGATED NO LATER
THAN JULY 1, 1976.)

Subd. 2. On and after the effective date of the assessment
of need criteria adopted pursuant to subdivision 1, no large en
ergy facility shall be sited or constructed in Minnesota without
the issuance of a certificate of need by the director pursuant
to sections 116H.0l to 116H.15 and consistent with the criteria
for assessment of need.

Subd. 3. No proposed large energy facility shall be certified
for construction unless the applicant has justified its need. In
assessing need, the director shall evaluate:

(1) The accuracy of the long range energy demand fore
casts on which the necessity for the facility is based;

(2) The effect of existing or possible energy conservation
programs under sections 116H.Ol to 116H.15 or other federal or
state legislation on long term energy demand;

(3) The relationship of the proposed facility to overall state
energy needs, such as are described in the most recent state en
ergy policy and conservation report prepared pursuant to section
116H.11 ;

(4) Promotional activities which may have given rise to the
demand for this facility;

(5) Socially beneficial uses of the output of this facility, in
cluding its uses to protect or enhance environmental quality;

(6) The effects of the facility in inducing future develop
ment;

(7) Possible alternatives for satisfying the energy demand
including but not limited to potential for increased efficiency of
existing energy generation facilities;

(8) The policies, rules and regulations of other state and fed
eral agencies and local governments.

Subd. 4. After promulgation of the criteria for assessment
of need, any person proposing to construct a large energy facility
shall apply for a certificate of need prior to construction of the
facility. The application shall be on forms and in a manner es
tablished by the director. In reviewing each application the di
rector shall hold at least one public hearing pursuant to chapter
15. The public hearing shall be held at a location and hour reas
onably calculated to be convenient for the .public. An ·objective
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of the public hearing shall be to obtain public opinion on the
necessity of granting a certificate of need. The director shall
designate an energy agency employee whose duty shall be to fa
cilitate citizen participation in the hearing process.

Subd.Ti. Within six months of the submission of an applica
tion, the director shall approve or deny a certificate of need for
the facility. Such approval or denial of the certificate shall be
accompanied by a statement of the reasons for the decision. Is
suance of the certificate may be made contingent upon modifi
cations required by the director.

Subd. 6. Any application for a certificate of need shall be
accompanied by (A) the fee (NOT TO EXCEED $50,000) re
quired pursuant to this subdivision. The maximum fee shall be
$50,000, except for an application for an electric power genera
ting plant as defined in section 116H.02, subdivision 5, clause
(a) or a high voltage transmission line as defined in section
116H.02, subdivision 5, clause (b), for which the maximum fee
shall be $100,000. The director may require an additional fee to
recover the coste of any rehearing. The fee. for a rehearing shall
not be greater than the actual cost of the rehearing or the max
imum fee specified above, whichever is less. The director shall
establish by (REGULATION) rule pursuant to chapter 15 and
sections 116H.OI to 116H.I5, a schedule of fees based on the out
put or capacity of the facility and the difficulty of assessment of
need. Funds collected in this manner shall be credited to the gen-
eral fund. of the state treasury. .

Subd. 7. Other state agencies authorized to issue permits for
siting, construction or operation of large energy facilities shall
present their position regarding need and participate in the pub
lic hearing process prior to the issuance or denial of a certificate
of need. Issuance or denial of certificates of need shall be the sole
and exclusive prerogative of the director and said determina
tions and certificates shall be binding upon other state depart
ments and agencies, regional, county and local governments and
special purpose government districts except as provided in sec
tions 116C.OI to 116C.08 and 116D.04, subdivision 9.

Subd, 8. This section shall not apply in any case where the
director shall determine after being advised by the attorney gen
eral that its application has been preempted by federal law.

Sec. 32. Minnesota Statutes 1978, Section U6H.I5, is amend
ed to read:

U6H.15 [ENFORCEMENT, PENALTIES.] Subdivision 1.
Any person who violates sections UGH.OI to llGH.15, 9£5.985,
or 925.986, or any rule or regulation promulgated (HEREUN
DER) thereunder, or knowingly submits false information in any
report required by sections U6H.OI to U6H.I5, U5.985, or



69th Day] MONDAY, MAy 21, 1979 3597

325.986 shall be guilty of a misdemeanor. Each day of violation
shall constitute a separate offense.

Sub<!. 2. The provisions of sections 116H.0l to 116H.15,
325.985, and 325.986, or any rules or regulations promulgated
hereunder may be enforced by injunction, action to compel
performance or other appropriate action in the district court
of the county wherein the violation takes place. The attorney
general shall bring any action under this subdivision upon the
request of the director, and the existence of an adequate remedy
at law shall not be a defense to an action brought under this sub
division.

Subd, 3. When the court finds that any person has violated
sections 116H.Ol to 116H.15, 325.985, or 325.986, or any rule
or regulation thereunder, has. knowingly submitted false in
formation in any report required by sections 116H.Ol to 116H.15,
325.985, or 325.986, or has violated any court order issued under
sections 116H.Ol to 116H.15, 325.985, or 325.986, the court may
impose a civil penalty of not more than $10,000 for each viola
tion. These penalties shall be paid to the general fund in the
state treasury.

Sec. 33. [116H.22] [FUNDS FOR SCHOOLS AND GOV
ERNING BODIES.] Funds to pay part or all of the actual
costs of maxi-audits and energy conservation measures per
formed by or for schools and governing bodies shall be available
from legislative appropriations made for that purpose in accord
ance with the priorities established in section 31,.

Sec. 34. [116H.23] [PRIORITIES FOR FUNDING.] All
applications for funding shall be made to the director of the
Minnesota energy agency. Applications shall be accompanied
by a report on the energy using characteristics of the building
and any other information the director may reasonably require.
A school or local government may apply to the director to re
ceive reimbursement for up to the reasonable costs of mini
audits or maxi-audits performed pursuant to section 116H.121,
or 116H.126. Notwithstanding any other law to the contrary,
schools and local governments which submit thier maxi-audits
or mini-audits to the director prior to or on December 31, 1980
may use the state funds received to pay part of or all of the
reasonable costs of energy conservation measures. In the event
that the applicant receives federal funds pursuant to the Na
tional Energy Conservation Policy Act, P.L. 95-619, which funds
arc intended to be used to pay part or all of the costs of a mini
audit or maxi-audit, the applicant shall receive state funds,
which, when combined with federal funds received, equal the
reasonable costs of the mini-audit or maxi-audit. The director
shall not prior to December 31, 1980, order maxi audits for
more than one third of the buildings for which building energy
reports are submitted.
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Sec. 35. Minnesota Statutes 1978, Section 120.78, Subdivi
sion 1, is amended to read:

120.78 [FUEL CONSERVATION REPORTS.] Subdivision
1. On or before (AUGUST 15) December 31 of each year each
school district shall submit to the commissioner of education, in
such manner and upon such forms ashe shall furnish, a com
prehensive report of the energy consumed by the district during
the previous school year ending June 30. The report shall in
clude: (1) (THE AMOUNT AND TYPE OF FUEL CON
SUMED TO HEAT) a building energy report, as defined in
section 116H.02, on each building and other structure maintained
by the district; (2) the amount of fuel used to transport students
to and from school and between schools; and (3) such other
information as. the commissioner may require related to the
consumption of energy. The report shall be developed by the
commissioner in consultation with the director of the energy
agency.

Sec. 36. Minnesota· Statutes 1978, Chapter 268, is amended
my adding a section to read:

[268.37] [COORDINATION OF RESIDENTIAL WEATH
ERIZATION PROGRAM.] Subdivision 1. The department of
economic security is the state agency to apply for, receive, and
disburse federal money made available to the state by federal
law or rules promulgated thereunder for the purpose of weather
izing the residences of low-income persons. The commissioner
of economic security shall coordinate available federal money
with any state money appropriated for this purpose.

Subd. 2. The commissioner shall make grants to community
action agencies and other public or private nonprofit agencies
for the purpose of weatherizing the residences of low-income
persons. Grant applications sholl be submitted in accordance
with rules developed pursuant to 42 U.S.C., Sections 6861 to
6872, any other relevant federal weatherization program, and
rules promulgated by the commissioner.

Subd. 3. The commissioner shall promulgate temporary rules
as necessary to administer the grants program by July 1, 1979
and shall promulgate permanent rules by July 1, 1980. The rules
shall describe: (a) procedures for the administration of grants,
(b) data to be reported by grant recipients, and (c) other
matters the commissioner finds necessary for the proper ad
ministration of the grant program including compliance with
relevant [ederal regulations. Weatherization assistance shall be
given to households where the total income does not exceed 125
percent of the poverty level as updated by the federal office of
management and budget poverty guidelines.
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Subd. 4. [REPORTS.] The commissioner shall submit re
ports to the legislature by March 1, 1980, and March 1, 1981,
evaluating the weatherization program. The reports shall de
scribe: (a) the number of households weatherized, (b) the
average cost per household, (c) any change in energy consump
tion after weatherization, (d) outreach efforts, and (e) any
other information the commissioner feels is relevant, including
information routinely submitted to the federal government.

Sec. 37. Minnesota Statutes 1978, Section 325.989, is amend
ed by adding a subdivision to read:

Subd. sa. Rules promulgated by the director of the energy
agency pursuant to section 325.985, subdivision 1, and section
325.986, subdivision 1 may be enforced by the director of the
energy agency pursuant to section 116H.15.

Sec. 38. Minnesota Statutes 1978, Section 394.25, Subdivi
sion 3, is amended to read:

Subd. 3. Within each such district zoning ordinances or
maps may also be adopted designating or limiting the location,
height, bulk, number of stories, size of, and the specific uses
for which dwellings, buildings, and structures may be erected
or altered; the minimum and maximum size of yards, courts,
or other open spaces; setback from existing roads and highways
and roads and highways designated on an official map; protec
tive measures necessary to 'protect the public interest including
but not limited to controls relating to appearance, signs, lighting,
hours of operation and other aesthetic performance character
istics including but not limited to noise, heat, glare, vibrations
and smoke; the area required to provide for off street loading
and parking facilities; heights of trees and structures near air
ports; and to avoid too great concentration or scattering of the
population. All such provisions shall be uniform for each class
of land or building throughout each district, but the provisions
in one district may differ from those in other districts. No pro
vision may prohibit earth sheltered construction as defined in
section 116H.02, subdivision 3, that complies with all other zon
ing ordinances promulgated pursuant to this section.

Sec. 39. Minnesota Statutes 1978, Section 394.27, Subdivision
7, is amended to read :

Subd. 7. The board of adjustment shall have the exclusive
power to order the issuance of variances from the terms of any
official control including restrictions placed on nonconformities.
Variances shall only be permitted when they are in harmony with
the general purposes and intent of the official control incases
when there are practical difficulties or particular hardship in
the way of carrying out the strict letter of any official control,
and when the terms of the variance are consistent with the com-



3600 JOURNAL OF THE HOUSE [59th Day

prehensive plan. "Hardship" as used in connection with the
granting of a variance means the property in question cannot
be put to a reasonable use if used under the conditions allowed
by the official controls; the plight of the landowner is due to cir
cumstances unique to his property not created by the landowner;
and the variance, if granted, will not alter the essential character
of the locality. Economic considerations alone shall not constitute
a hardship if a reasonable use for the property exists under the
terms of the ordinance. Variances shall be granted for earth
sheltered construction as defined in section 116H.02, subdivision
3, when in harmony with the official. controls. No variance may
be granted that would allow any used that is prohibited in the
zoning district in which the subject property is located. The
board of adj ustment may impose conditions in the granting of
variances to insure compliance and to protect adjacent properties
and the public interest. The board of adjustment may consider
the inability to use solar energy systems a "hardship" in the
granting of variances.

Sec. 40. Minnesota Statutes 1978, Section 451.09, is amended
to read:

451.09 [STEAM HEAT SYSTEMS; DISCONTINUANCE
OR CONVERSION.] Subdivision 1. Any steam heat system
operated by a public utilities board or commission in any home
rule charter city may be discontinued in whole or in part at the
discretion of such board or commission. Funds may be expended
at the discretion of such board or COmmission to compensate per
sons to whom service is discontinued for the expense of convert
ing to some other type of heat system. Prior to exercising any
of the authority granted by this section, the public utilities board
or commission shall obtain the approval of the governing body
of the city. The authority granted by this section shall apply not
withstanding any statute, city charter, or other law to the con
trary. This (SECTION) subdivision shall not apply to Austin,
Marshall and Virginia.

Subd. 2. A public utilities board or commission opemli'nq
a steam heat system in 'a kame rule charter city shall inform the
energy agency of its plans to discontinue operation at least two
years prior to the intended date of discontinuance of operation.
If the public utilities board or commission decides to discontinue
operation of the steam heat system prior to July 1, 1981, it shall
notify the director of the energy agency within 60 days of its
decision.

Sec. 41. Minnesota Statutes 1978, Section 462.357, Subdivi
sion 1, is amended to read:

462.357 [PROCEDURE FOR PLAN EFFECTUATION;
ZONING.] Subdivision 1. [AUTHORITY FOR ZONING.]
For the purpose of promoting .the public health, safety, morals
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. and general welfare, a municipality may by ordinance regulate
the location, height, bulk, number of stories, size of buildings and
other structures, the percentage of lot which may be occupied,
the size of yards and other open spaces, the density and distribu
tion of population, the uses of buildings and structures for trade,
industry, residence, recreation, public activities, or other pur
poses, and the uses of land for trade, industry, residence, recrea
tion, :agriculture, :forestry, soil conservation, water supply
conservation, conservation of shorelands, as defined in section
105.485, access to direct sunlight for solar energy systems as de
fined in section 116H.02, flood control or other purposes, and
may establish standards and procedures regulating such uses.
No regulation may prohibi: earth sheltered construction as de
fined in section 116H.02, subdivision 3, that complies with all
other zoningordi=nces promulgated pursuant to this section.
The regulations may 'divide the municipality into districts or
zones of suitable numbers, shape and area. The regulations shall
be uniform for each class or kind of buildings, structures or land
and for each class or kind of use throughout such district, but
the regulations in one district may differ from those in other .dis
tricts. The ordinance embodying these regulations shall be known
as the zoning ordinance and shall consist of text and maps..A
city may by ordinance extend the application of its zoning regula
tions to unincorporated territory located within two miles of its
limits in any direction, but not in a county or town which has
adopted zoning regulations; provided that where two or more
noncontiguous municipalities have boundaries less than four
miles apart, each is authorized to control the zoning of land on
its side of a line equidistant between the two noncontiguous mu
nicipalities unless a town or county in the affected area has
adopted zoning regulations. Any city may thereafter enforce
such regulations in the area to the same extent as if such prop
erty were situated within its corporate limits, until the county
or town board adopts a comprehensive zoning regulation which
includes the area.

Sec. 42. Minnesota Statutes 1978, Section 462.357, Subdivi
sion 6, is amended to read:

Subd. 6. [APPEALS AND ADJUSTMENTS.] Appeals to
the board of appeals and adjustments may be taken by any af
fected person upon compliance with any reasonable conditions
imposed by the zoning ordinance. The board of appeals and
adjustments has the following powers with respect to the zoning
ordinance:

(1) To hear and decide appeals where it is alleged that there
is an error in any order, requirement, decision, or determination
made by an administrative officer in the enforcement of the zon
ing ordinance.

(2) To hear requests for variances from the literal provisions
of the ordinance in instances where their strict enforcement
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would cause undue hardship because of circumstances unique
to the individual property under consideration, and to grant such
variances only when it is demonstrated that such actions will be
in keeping with the spirit and intent of the ordinance. Undue
hardship includes, but is not limited to, inadequate access to
direct sunlight for solar energy systems. Variances shall be
granted for earth sheltered construction as defined in section
116H.02, subdivision 3, when in harmony with the ordinance.
The board of appeals and adi ustments or the governing body as
the case may be, may not permit as a variance any use that is not
permitted under the ordinance for property in the zone where
the affected person's land is located. The board or governing
body as the case may be, may permit as a variance the temporary
use of a one family dwelling as a two family dwelling. The board
or governing body as the case may be may impose conditions in
the granting of variances to insure compliance and to protect
adjacent properties.

Sec. 43. [APPROPRIATIONS.] Subdivision 1. The sum of
$13,750,000 is appropriated from the general fund to the agen
cies and for the purposes indicated in this section, to be avail
able until June 30, 1981, except as otherwise provided in this
section.

Subd. 2. Energy Agency:

(a) Energy audits and conservation measures
pursuant to section 33 .. $10,000,000

Of this appropriatiou, up to $713,700 is for pro
gram administration.

Approl'ed complement-up to 13 unclassified
positions for this biennium only.

(b) Energy accounting systcm for schools and
local governments, and training courses for local
g01Jernment and school personnel on energy ac
counting methods

(c) Report on study of level of training and
capabilities of local government aud school energy
management personnel, to be submitted to legis
lature by January 1, 1980

(d) Revisions of the energy supply conserva
tion and allocation plan aud rule promulgation pur
suant to Minnesota Statutes, Chapter 15

(e) Model solar aud earth-sheltered zoning 0"
dinances and etaie building and energy code
changes to achieve maximum utilization of earth-

$.1,0,000

$10/iOO

$30,000
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eheliered construction, These projectg ehau be con
ducted in consultation: with the building code divi
sum. oj the department oj administration: .:

(f) Technical and non-technical literature on
golar energy and ethanol, assistomce to sola» en
ergy gygtem werg, and coordination o] adult and
poet-secondaru energy education proqrcms

(g) Research. on district heating gygtem/!

Approved Complement--2 unclaeeified. polfitiong
[or this biennium only.

(h) E.ngineering analygeg of exigting' steam:
heat gylftemg .,...... . .

(i) Match federal money [or dietrict heating
gygtem proieet« .

Money from. this appropriation is available fora
project when the federal government iseues a let
ter of intent to finance the project at the rate oj $$
o] [edercl money for. each $1 Of state money.:

Subd. 3. Department of. EconQmic SecUrity:

$20,000

, .$50,000

. $100,ooP

$50,000

$250,000

Coordinate reeideniia! weatherization program,
purguant to section 36 . . .. $3,000,000

. No more than five percent of thi« appropriation .
ghall be used for adminigtrative purpogeg.

Subd. #. Univergity ofMinnegota

For maei-cudite conducted pursuamt. to Minne
sota Staiutes, Section 116H.123 $200,000

This appropriation shall cancel if other state fundi! are ap
propriated for this purpose.

Sec. 44. The appropriation made to the department of ad
miniStration by Lano« 1978, Chapter 786, Section 23, ig avail
able until expended."

Further, amend the title by deleting it and inserting:

"A bill for an act relating to energy; clarifying the procedures
for declaring an energy emergency; prescribing the powers of
the governor and executive council in an emergency; providing
for the issuance of temporary rules by the director of the energy
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agency; prescribing additional elements of the energy emer
gency conservation and. allocation plan; providing for earth shel
tered construction zoning variances; prohibiting local govern
ments from banning earth sheltered construction; requiring cer
tain building energy reports and audits; requiring the energy
agency to disseminate information on the potential hazards of
energy conservation techniques; providing for an adult and post
secondary energy education plan; changing energy conservation
standards for existing residential buildings; limiting the time
fo.r application for certain variances; providing a method for
determining certain efficiencies for air conditioners; providing
partial funding to the University of Minnesota, school districts,
municipalities and counties for energy audits and energy con
servation measures; requiring notice to the Minnesota energy
agency of the proposed discontinuance of certain municipal
steam heat systems; authorizing a weatherization program for
low-income persons; appropriating money; prescribing a pen
alty; amending Minnesota Statutes 1978, Sections 12.02, Subdi
vision 1; 12.03, Subdivision 4, and by adding a subdivision; 12.
21, Subdivisions 1 and 3, and by adding a subdivision; 12.28; 12.
32; 116H.02, Subdivisions 3 and 5, and by adding subdivisions;
116H.08; 116H.09, Subdivisions 1, 4, and 5; 116H.ll; 116H.12,
Subdivisions la, 1b, 3a, 3b, and 10; 116H.122; 116H.123; 116H.
124; 116H.126; 116H.129, Subdivisions 1, 6 and 7; 116H.13;
116H.15; 120.78, Subdivision 1; 325.989, by adding a subdivi
sion; 394.25, SubdivisionS: 394.27, Subdivision 7; 451.09; 462.
357, Subdivisions 1 and 6; Chapter 116H, by adding sections;
and Chapter 268, by adding a section."

We request adoption of this report and repagsage of the bill.

House Conferees: WILLIAM D. DEAN, RICHARD E. WIGLEY,
KEN G. NELSON and JOHN R. CORBID.

Senate Conferees: JERALD C. ANDERSON and HARMON T.
OGDAHL.

Dean moved that the report of the Conference Committee on
H. F. No. 990 be.adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

H. F. No. 990, A bill for an act relating to energy; clarifying
the procedures for declaring an energy emergency; prescribing
the powers of the governor and executive council in an emergen
cy; providing for the issuance of emergency rules by the direc
tor of the energy agency; prescribing additional elements of the
energy emergency conservation and allocation plan; providing
for earth sheltered construction zoning variances; prohibiting lo
cal governments from banning earth sheltered construction; re
quiring certain building energy reports and audits; providing
for an adult and post-secondary energy education plan; limiting
the time for application for certain varillnces; providing a
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method for determining certain effielencies for air condition
ers; providing partial funding to school districts, municipalities
and counties for energy audits and energy conservation meas
ures; requiring the commissioner of administration to prepare
plans for new buildings that utilize alternative energy sources;
establishing a state building solar demonstration program; re
quiring notice to the Minnesota energy agency of the proposed
discontinuance of municipal steam heat systems; appropriating
funds to the energy agency for various energy related purposes;
prescribing a penalty; authorizing a weatherization program for
low-income persons; amending Minnesota Statutes 1978, Sec
tions 12.02, Subdivision 1; 12.03, Subdivision 4, and by adding
a subdivision; 12.21, Subdivisions 1 and 3, and by adding a sub
division; 12.28; 12.32; 16.32, by adding a subdivision; 116H.02,
Subdivisions 3 and 5, and by adding subdivisions; 116H.08;
116H.09, Subdivisions I, 4, and 5; 116H.ll; 116H.12, Subdivi
sions la, 1b,3a, 3b, and 10; 116H.122; 116H.123; 116H.124;
116H.126; 116H.13; 116H.15; 120.78, Subdivision 1; 325.989,
by adding a subdivision; 394.25, Subdivision 3; 394.27, Subdi
vision7; 451.09; 462.357, Subdivisions 1 and 6; 462A.02, by add
ing a subdivision; and Chapter 116H, by adding a section; and
Chapter 268, by adding a section; repealing Minnesota Statutes
1978, Section 116H.125. .

. The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage. .. ... ,...

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Begich
Berglin
Berkelman
Biersdorf
Blatz
Byrne
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean
Dempsey
Drew

Eken
Elioff
Ellingson
Eneho
Erickson
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jaros
Jennings
Johnson, C.
Johnson, D~

Jude Nelsen, M.
Kahn Nelson
Kaley· Niehaus
Kalis Norman
Kelly Norton
Knickerbocker Novak
Kostohryz Nysether
Kroening Olsen
Kvam Onnen
Laidig Osthoff
Lehto Otis
Levi Patton
Long Pehler
Ludeman Peterson
Luknic Piepho
Mann. Pleasant
McCarron Prahl
McEachern Redalen
Mehrkens Reding
Metzen Rees
Minne Rei!
Moe Rice
Munger Rose
MUrPhy Rothenberg

. Nelsen, B. Sarna

Schreiber
Searles

·Sieben,H.
Sieben, M.
Stadum
Stoa
Stowell
Swanson
Tomlinson
Valan
Valentt>
Vanasek
Voss _
Weaver
Welch
W,enzeL
Wieser
Wigley
Wynia
Zubay
Sl?eak~r Searl.~
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Those who voted in the negative were:

Anderson, R. Den Ouden
Brinkman Esan

McDonald
Sherwood

Simoneau
Sviggum

Thiede
Welker

The bill Was repassed, as amended by Conference, and its title
agreed to.

PROTEST AND DISSENT

Per Article IV, Section 11 of the Minnesota Constitution, we
the undersigned protest the action of the House of Representa
tives, on May 18, 1979 at 3 :12 p.m. which expelled Representa
tive Robert Pavlak. This action was done pursuant to Article
IV, Section 6 in opposition to the Independent-Republican's posi
tion that expulsion should be regulated by Article IV, Section
7 which requires a two-thirds vote.

We the undersigned contend that the Constitution of Minne
sota, Article IV, Section 7 was violated. Itis our contention that
this violation is manifested by the unconstitutional expulsion of
a member of the House of Representatives while he was hospita
lized and unable to face his accusers, cross examine them or pre.
sent testimony in his own behalf. We further contend that jus
tice was not served and that due process was denied to the ex
pelled member.

Dated: May 19, 1979

Ray O. Pleasant

Don Friedrich

O. J. Heinitz

AI Wieser, Jr.

Elton Redalen

Doug Carlson

Paul Thiede

John Rose

John A. Ainley

Bob Anderson

Doug Ewald

Jim Evans

Raymond J. Albrecht

Gilbert Esau

KenZubay

Dean E. Johnson

Kathleen A. Blatz

Ray Welker

Chuck Halberg

William A. Crandall

Jim Norman

Dwaine Hoberg

Marnie Luknic

Lyle Mehrkens
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Warren Thomas Stowell

Wendell O. Erickson

Sally Olsen

Connie Levi

Dave Fjoslien

Richard Wigley

John S. Biersdorf

Mark Piepho

Tom Rees

Tony Stadum

Glen Sherwood

Paul Aasness

Jerry Knickerbocker

Jim Heap

Elliot Rothenberg

Dick Kaley

John L. Weaver

Bob Haukoos

Dave Jennings

Bob Reif

Gaylin Den Ouden

Kenneth J. McDonald

Myron Nysether

Cal R. Ludeman

JoeT. Niehaus

Merlyn O. Valan

Gary W. Laidig.

Steve Sviggum

Mike Fritz

Delbert F. Anderson

William H. Schreiber

Bruce Nelsen

Bill Peterson

Don Valente

John Drew

Adolph L. Kvam

Robert L. Searles

Rod Searle

Terry Dempsey

William D. Dean

Knickerbocker inquired of the chair what order of business
was before the House. The Speaker declared the next order of
business to be General Orders.

GENERAL ORDERS

Knickerbocker moved that General Orders be continued.

A roll call was requested.
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On the motion of Anderson, I., and on the demand of 10 mem
bers, a call of the House was ordered. The following members
answered to their names:

Aasness
Adams
Ainley
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Begich
Berglin
Berkelman
Bieradorf
Blatz
Brinkman
Byrne
Carlson.L.
Casserly
Clark
Clawson
Corbid
Crandall
Dean

Dempsey
Den Duden
Drew
Elio!!
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Greenfield
Halberg
Haukoos
Heap
Reinitz
Hoberg
Hokanson
Jaros

Jennings Norman
Johnson, C. Norton
Jude Novak
Kahn Nysether
Kaley Olsen
Kelly Onnen
Knickerbocker Otis
Kostohryz Patton
Kvam Pehler
Laidig Peterson
Lehto Pleasant
Levi Prahl
Long Redalen
Luknic Reding
Mann Rees
McCarron Rei!
McDonald Rice
McEachern Rose
Mehrkens Rothenberg
Minne Schreiber
Munger Searles
Murphy Sherwood
Nelsen, B. Sieben, H.
Niehaus Sieben, M.

Simoneau
Stadum
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

Knickerbocker moved that further proceedings of the rolI calI
be dispensed with and that the Sergeant at-Arms be instructed
to bring in the absentees. The motion prevailed and it was so or-
dered. . ..

The question recurred on the motion to continue General Or
ders and the roll was calIed. There were 74 yeas and 25 nays as
folIows: .

Those who voted in the affirmative were:

Aasness
Ainley
Anderson, D.
Anderson, R.
Berkelman
Bleredorr
Blatz
Byrne

.Carlson.D,
Carlson, 'L.
Crandall
Dean
Dempsey
Den Ouden
Drew

Ellingson
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Heap
Heinitz
Hoberg

Hokanson Nelsen, B.
Jennings Niehaus
Johnson, D. Norman
Kaley Nysether
Knickerbocker Olsen
Kvam Onnen
Laidig Peterson
Levi Pleasant
Ludeman Prahl
Luknic Redalen
Mann ; Rees .
McDonald Rei!
Mehrkens Rose
Minne Rothenberg
~urphy Schreiber

Searles
Sherwood
'Stadum
Stowell
Sviggum
Thiede
Valan

" Valento
.Weaver
.Welker
Wenzel
Wieser
Wigley
Zubay

Those who voted in the negative were:

Adams Anderson, B. Anderson, I. Berg'lin ClawSon
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Corbid
Enebo
Greenfield
Jacobs

Kelly
Kostohryz
Kroening
Long

McCarron
McEacbern
Nelsen,M.
Novak

Patton
Sarna
Sieben,H.
Sieben,M.

Simoneau
Swanson
Tomlinson
Welch

The motion prevailed.

Knickerbocker inquired of the chair what order of business
was before the House. The Speaker declared the next order of
business to be Motions and Resolutions.

MOTIONS AND RESOLUTIONS

Knickerbocker offered the following motion and moved ita
adoption.

A roll call was requested,

Whereas, this House by its action in the election contest in
volving the seat of Robert Pavlak, representative for House Dis
trict 67-A, determined that there was a deliberate, serious and
material violation of the Minnesota election law, that Robert
Pavlak was not legally elected; that his seat is vacant and that
the vacancy be certified to the Governor to enable him to issue
a writ of election to fill the vacancy, and

Whereas, this body has the exclusive authority under the State
Constitution to determine the eligibility of its members, and

Whereas, during the floor debate two or more members here
of stated their view that if Representative Pavlak's seat was va
cated, that Robert Pavlak would be able to run in a special elec
tion, and

Whereas, in ali past election contests considered by this House,
representative contestees were permitted to file and run as a can
didate for the office from which they were ousted despite the
provisions of Minn. Stat., 210A.39, to-wit: Representative
George Erickson in 1957, Representative Lynn Slattengren in
1965, and Representative Barney Bischoff in 1969, and further
said latter representative was re-elected and assumed his seat
in this body upon his re-election, and

WheTeas, it is reported that Robert Pavlak has attempted to
file with the office of .the Secretary of State as a candidate for
the office of state representative of said House District 67-A in
said special election and his affidavit of candidacy for said office
has been refused pursuant to Minn. Stat., 210A.39,

Now, Therefore, Be It Resolved by the House of Representa
tives of the State of Minnesota pursuant to its constitutional
powers under Article IV, Section 6, to judge the eligibility of its
own members, hereby declares that only this body has the power
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to disqualify a member it has ousted from running in an election
to fill the vacancy,

Be It Further Resolved, that Robert Pavlak is not disqualified
and may file as a candidate for said office and if elected shall
be seated as a member of this office upon presentation of the cer
tificate of special election.

The question was taken on the motion and the roll was
called. There were 64 yeas and 0 nays as follows:

.Those who voted in the affirmative were:

Ainley
Albrecht
Anderson, D.
Anderson, R.
Biersdorf
Blatz
Carlson, D.
Crandall
"Dean
Dempsey
Den Ouden
Drew
Erickson

Esau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fritz
Halberg
Haukoos
Heap
Reinitz
Hoberg
Jennings

Johnson, D. Olsen
Kaley Onnen
Knickerbocker Peterson
Kvam Piepho
Levi Pleasant
Ludeman Redalen
Luknic Reee
McDonald Reif
Mehrkene Rose
Nelsen, B. Rothenberg
Niehaus Schreiber
Norman Searles
Nysether Sherwood

Stadum
Stowell
Sviggum
Thiede
Valan
Valenta
Weaver
Welker
Wieser
Wigley
Zubay
Speaker Searle

The Speaker declared the resolution adopted.

Khickerbocker moVed the House do now adjourn.

POINT OF ORDER

. Vanasek raised a point of order pursuant to the negotiated
agreement that only the Floor Leader can make the motion to
adjourn. The Speaker ruled the point of order well taken.

ADJOURNMENT

Sieben, H., moved that the House do now adjourn. The motion
prevailed.

The Speaker declared the House stands adjourned. The House
was adjourned until 12 :00 noon, Tuesday, January 22, 1980.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




