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SAINT PAUL, MINNESOTA, TUESDAY, MAY 1, 1979

The House of Representatives convened at 2:00 p.m, and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Aasness Drew
Adams Eken
Ainley Elioff
Albrecht Ellingson
Anderson, B. Enebo
Anderson, D. Erickson
Anderson, G. Esau
Anderson,]. Evans
Anderson, R. Ewald
Battaglia Faricy
Begich Fjoslien
Berglin Forsythe
Berkelman Friedrich
Biersdorf Fritz
Blatz Fudro
Brinkman Greenfield
Byrne Halberg
Carlson, D. Haukoos
Carlson, L. Heap
Casserly Heinitz
Clark Hoberg
Clawson Hokanson
Corbid Jacobs
Crandall Jaros
Dean Jennings
Dempsey Johnson, C.
Den Ouden Johnson, D.

A gquorum was present.

Stadum was excused.

Jude
Kahn
Kaley
Kalig
Kelly
Kempe
Knickerbocker
Kostohryz
Kroening
Kvam
Laidig
Lehto
Levi

Long
Ludeman
Luknic
Mann
MecCarron
McDonald
McEachern
Mehrkens
Metzen
Minne
Moe
Munger
Murphy
Nelsen, B.

Nelsen, M.
Nelson
Niehaus
Norman
Norton
Novak
Nysether
Olsen
Onnen
Osthoff
Otis
Patton
Pavlak
Pehler
Peterson
Piepho
Pleasant
Prahl
Redalen
Reding
Rees

Reif

BRice

Rose
Rothenberg
Sarna
Schreiber

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Vanasek
Voss
Waldorf
Weaver
Welch
Welker
Wenzel
Wieser
Wigley
Wynia
Zubay
Speaker Searle

The Chief Clerk proceeded to read the Journal of the preced-
ing day. Stowell moved that further reading of the Journal be
- dispensed with and that the Journal be approved as corrected
by the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
1552, 1558, 990, 1473 and 1274 and S. F. Nos. 579, 704, 1047,
935, 273, 1215, 188, 285, 107, 681, 732, 303, 682, 951, 478, 30,
756, 923, 971, 1002, 133, 722, 332, 1312, 436, 486, 506, 1328,
1338, 333, 1210, 1288, 895, 947, 1051, 1144, 1243 and 1273 have

“been placed in the members’ files.

8. F. No. 923 and H. F. No. 971, which had been referred to
the Chieif Clerk for comparison, were examined and found to be
identical.

Munger moved that S. F. No. 923 be substituted for H. F, No.
971 and that the House TFile be indefinitely postponed. The
motion prevailed.

8. F. No. 478 and H. F. No. 1249, which had been referred to
the Chief Clerk for eomparisen, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Fjoslien moved that the rules be so far suspended that S. F.
No. 478 be substituted for H. F. No. 1249 and that the House
File be indefinitely postponed. The motion prevailed.

8. F. No. 1312 and H. F, No. 1350, which had been referred

to the Chief Clerk for comparison, were examined and found
to be identical with certain exceptions.

SUSPENSION OF RULES
Kaley moved that the rules be so far suspended that 8. F. No.
1312 be substituted for H. F. No. 13560 and that the House File
be indefinitely postponed. The motion prevailed.

8. F. No. 285 and H. F. No. 500, which had been referred to
the Chief Clerk for comparison, were examined and found to
be identical with certain exceptions.

SUSPENSION OF RULES

Friedrich moved that the rules be so far suspended that S. F.
No. 285 be substituted for H. I. No. 500 and that the House
File be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR .
ST. PAUL 55155

April 26, 1979

The Honorable Rodney Searle
Speaker of the House
3rd Fioer State Office Building

Dear Sir:

The following appointment fo the Sfate FEthical Pracfices
Board is hereby respectfully submitted to the House for con-
firmation as reguired by law:

Robyn Lee Hansen, 1735 Princeton Avenue, St. Paul, Ramsey
County, has been appointed by me, effective April 26, 1979, for
a term expiring the first Monday in January, 1983.

Sincerely,

ArBERT H. QUIE
Governor

The communication from the Governor relating to an appoint-
ment to the Ethical Practices Board was referred to the Com-
mittee on General Legislation and Veterans Affairs.

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

April 30, 1979

The Honorable Rod Searle
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1979 Session of the State Legislature have been re-
ceived from the Office of the Governor and are deposited in the
Office of the Secretary of State for preservation, pursuant to
the State Constitution, Article IV, Section 23:
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S.F.
No,

52
63
122
346
606

H.F,
No.

103
167
186
297
486
523
638
843

JOURNAL OF THE HOUSE

Session Laws
Chapter No.

44
45

46
47
48
49
50
51
52
53
54
55
56

Date Approved
1978

April 30
: April 30
April 30
April 30
April 30
April 30
April 30
April 30
April 30
April 30
April 30
April 30
April 30

| Sincerely,

{45th Day

Date Fliled
1979

April 30
April 30

~April 30

April 30
-~ April 380
April 30
April 30
April 30
April 30
April 30
April 30
April 30
Apfil 30

JOAN ANDERSON GROWE
Secretary of State '

REPORTS OF STANDING COMMITTEES

Johnson, C., from the Cmﬁmittee on Education to which was
referred:

H. F. No. 223, A bill for an act relating to education: provid-
ing that the early retirement incentive be paid at the time and
in the manner agreed upon by a teacher and the board of the
employing school district; amending Minnesota Statutes 1978,
Section 125.61, Subdivision 4.

1

Reported the same back with the following amendments:

Strike everything after the enacting clause and insert:
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“ARTICLE I
FOUNDATION AID

Section 1. [3.861] [LEGISLATIVE SCHOOL FINANCE
STUDY COMMISSION.] Subdivision 1. [CREATION.] There
is hereby c'reated a commission to study school finance.

Subd. 2. [NAME, DUTIES.] .The name of the commission
18 the ;zgl;;slatwe school finance stwdy commission. The commis-
sion &

(a) Study federal, state and local financing of state elemen-
tary, middle school, secondary, adult and vocational education;

(b) Analyze the revenues, expenditures and financial status
of Minnesota school districts; _

(e) Consider the future revenue needs and resources of Min-
nesota school districts and plans for meeting the needs;

(d) Study power equalization financing for Minnesota school
districts; ‘

(e} Evaluate the state school aid system;

(f) Study other areas relating to the financing of schools in
Minnesota including school enrollment, school construction, in-
terdistrict cooperation, staff salaries, administration, and dis-
parities between districls in costs, revenues and taxes;

(9) Study, analyze and prepare reports on subjects which
the commission is requested to study by the education commit-
tees of the legisloture;

(h) Gather study, organize and present date on Minnesola
schools in a manner that will facilitate comparisons between
school dzstmcts.

(i) Make recommendations to the legislature within the
scope of its study, including recommendations on methods and
plang for financing education, and file a report of its activities
and recommendations with the governor and the legislature by
January 15, 1981 and biennially by the same date thereafter.

Subd. 3. [MEMBERSHIP.,] The commission shall consist
of five members of the senate to be appointed by the subcommit-
tee on committees and five members of the house of representa-
tives to be appointed by the speaker. The first members of the
commission shall be selected to serve for a term expiring on
January 15, 1981. Subsequent members shall be appointed ot the
commencement of a biennial session of the legislature for a two
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year term beginning January 16 of the year of the appointment.
Vacancies on the commission oceurring while the legislature is
in session shall be filled in the same manner as original appoint-
ments to the commission. If the legislature is not in session, .
vacancies i the membership of the commission shall be filled
by the last senute subcommitiee on committees or other appoini-
ing authority designated by the senate rules in case of ¢ senate
vacancy, and by the last speaker of the house, or if he i3 not
available, by the last chairman of the house rules and legislative
edministration committee in case of a house vacancy.

Subd. 4. [OFFICE, MEETINGS, OFFICERS.] The com-
mission shall maintain an office in the capitol group of buildings
in gpace which the commissioner of administration shall provide.
The commission shall hold meetmgs at the times and places it
designates, It shall select a chairman, a vice chairman and other
offzcers from its membership as it deems necessary.

Subd. 5. [STAFF.] The commission may employ the pro-
fessional, clerical, and technical assistants it deems necessary in
order to perform its duties. .

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The
commission may request information from a state officer or
agency to assist it in carrying out its duties and the officer or
agency shall prompily furnish the dota requested.

Subd. 7. [LEGISLATIVE BILLS FURNISHED.] The sec-
retary of the senate and the chief clerk of the house shall pro-
vide the commission with a copy of each bill introduced in the
legislature concerning school finance,

Sec.dz. Minnesota Statutes 1978, Section 120.075, is amended
to read:

120.075. [ATTENDANCE; PREVIOUS ENROLLMENT;
FAMILIES.] Any pupil who, pursuant to the provigions of
Minnesota Statutes 1976, Section 120,065, or Minnesota Statutes,
1977 Supplement, Section 123.39, Subdivision 52, was enrolled
on January 1, 1978, in a school district of which he was not a
resident may continue in enrollment in that district. This prowi-
sion shall also apply to any child who was under school age on
January 1, 1978, but who otherwise would have gqualified pur-
suant to those sections on January 1, 1978, for enrollment in a
school district of which he was not a resident. This provision
shall also apply to any brother or sister of (THAT ENROLLED
PUPIL) o qualified pupil who is related to that pupil by blood,
adoption or marriage and to any foster child of that pupil’s
parents. The enrollment of (THAT) any pupil (OR OF THE
OTHER QUALIFIED MEMEBERS OF HIS FAMILY) pursuant
to this section shall remain subject to the provisions of those
sections as they read on January 1, 1978. Any distriet which
had a pupil enrolled on January 1, 1978, pursuant to the provi-
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sions of Minnesota Statutes 1976, Section 120.065, or Minnesota
Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, shall
report this fact to the commissioner prior to August 15, 1978.

Sec. 3. Minnesota Statutes 1978, Section 124,01, is amended
to read: .

124,01 [DEFINITIONS.] Subdivision 1. For purposes of
this chapter, the words defined in section 120.02 have the same
. meaning and the terms defined in this section have the meanings
attributed to them in this section. . . ‘

- Subd. 2. “Foundation aid formule allowance” or “formule
allowance” means the wmount of revenue per pupil unit specified
Jor use in the computation of foundation aid for- a particular
school year pursuant to section 124.212 and in the computation
of permisgible levies for use in that sehool year. For foundation
aid for the 1979-1980 school year, the formule allowance shall
be $1,182. For 1979 payable 1980 levies and for foundation aid
for the 1980-1981 school year, the formula allowance shall be
$1,265. For 1980 payable 1981 levies and for foundation aid for
the 1981-1982 school year, the formule allowance shall be $1,354.

Subd. 3. “Basic maintenance mill rate” means the maximum.
permissible mill rate applicable to the adjusted assessed valua-
tion of a district, specified for use in the computation of founda-
tion aid for a particular school year pursuant to section 124.212
and of permissible levies for use in that school year pursuant
to seetion 275.125, subdivision 2a, clouse (1) or (2). For 1979
payable 1980 levies and for foundation aid for the 1980-1981
school year, the basic maintenance mill rate shall be .023. For
1980 payable 1981 levies and for foundotion aid for the 1981-
1982 school year, the basic maintenance mill rate shall be 021,

Subd. 4. “Equalizing factor” means the ratio of the formula
allowance for a particular school year to the basic maintenance
mill rate for that school year. For 1979 payable 1980 levies and
for foundation aid for the 1980-1981 school year, the equalizing
factor shall be $55,000. For 1980 payable 1981 levies and for
foundation aid for the 1981-1982 school year, the equalizing
factor shall be $64,476.

Sec. 4. Minnesota Statutes 1978, Section 124.11, Subdivision
4, iz amended to read:

Subd. 4. Estimated elementary and secondary foundation
aids shall be paid out on the basis of the latest available in-
formation. Except as provided in section 124.212, estimated ele-
mentary and secondary foundation aids shall be computed on
the basis of all pupil unifs identified in section 124.17, subdivi-
sion 1, An October enrollment count shall be obtained from all
school districts. Adjustment for final elementary and secondary
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pupil unit figures shall be made in the final foundation aid dis-
tnbutlon in October of the followmg' school year.

Sec 5. Minnesota Statutes 1978 Section 124.17, Subd1v1s:on
1,1is amended to read:

12417 [DEFINITION OF PUPIL UNITS.] Subdivision

. 1. Pupil units for each resident pupil in average daily mem-

bershlp shall be counted as follows:
. (1) In an elementary school: .

+(a) For each handicapped pre-kindergarten (PUPILS) pu-
pil and each handicapped kindergarten pupil, ag defined in see-
tion 120.03, enrolled in (PROGRAMS) a program approved by
the commissioner, (ONE-HALF PUPIL UNIT) a number of
pripil units equal to the ratio of the number of hours of education
gervices required in the school year by the pupil's individual ed-
weation program plan, developed pursuant to the rules of the
state board to 875, but not more than one pupil unit;

(b) For kindergarten pupils enrolled in one-half day sessions
throughout the school year or the equivalent thereof, one-half
pupil unit; and

{c) For other elementary pupils, one pupil unit.

(2) In secondary schools, one and four-tenths pupil units.
Pupils enrolled in the seventh and eighth grades of any school
shall be counted as gecondary puplls

(4) To meet the problems of educational overburden caused
by broken homes, poverty and low income, each pupil in clauses
(1) and (2) from families receiving aid to families with de—
pendent children or its suceessor program who is enrolled in
the school distriet on October 1 shall be counted as an additional
five-tenths pupil unit. By March 1 of each year the department
of public welfare shall certify to the department of education,
and to each school district to the extent the information pertains
to it, that information concerning children from families with
dependent children who were enrolled in the school district on
the preceding October 1 which is necessary to calculate pupil
units. Additional aids to a district for such pupils may be dis-
tributed on a delayed basis until the department of education
publicly certifies that the information needed for paying such
aids is available on such a timely basis that such aids may be
paid wncurrently with other foundation aids.

(5) In every distriet where the number of pupils from fam-
ilies receiving aid to families with dependent children or its suc-
cessor program exceeds five percent of the total actual pupil
units in the district for the same year, as computed in clauses
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(1) and (2), each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over
five percent of such pupils in the district. The percent of con-
centration shall be rounded down to the nearest whole percent
for purposes of this clause, provided that in districts where the
percent of comcentration is less than six, no additional pupil
units shall be counted under this clause for pupils from families
receiving aid to dependent children or its successor program and
provided further that no such pupil shall be counted as more
than one and one-tenth additional pupil units pursuant to clauses
(4) and (5). Such weighting shall be in addition to the weighting
provided in clauses (1), (2)(, (3),) and (4). School districts are
encouraged to allocate a major portion of the aids that they re-
ceive on account of clauses (4) and (5) to primary grade pro-
grams and services, particularly to programs and services that
involve participation of parents. Each district receiving aids on
account of both clauses (4) and (5) shall establish and maintain
accounts separate from all other district accounts for the recelpt
and dlsbursement of all such aids received.

(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and
levy limitations and where the the actual number of pupil units
has decreased from the prior year, the number of pupil units
shall equal the greater of (a) the quotient obtained when the
sum of the numbers of actual pupil units in the district for the
(TWO) three prior years and the current year (AND ONE
QUARTER OF THE NUMEBER OF ACTUAL PUPIL UNITS
IN THE DISTRICT FOR THE THIRD PRIOR YEAR), is di-
vided by (8.25) four or (b) the number of actual pupil units
for the current year increased by .6 times the difference between
the actual pupil units for the prior year and the current year.
Only pupil units as computed in clauses (1) and (2) shall be
included for purposes of computations made pursuant to thlS
clause. This clause shall expire June 30, 1980. ‘

(7) In districts maintaining classified secondary schools -
where the actual number of pupil units has inerecased from the
prior year (BY TWO PERCENT CR MORE), the additional
pupil units over the prior year, as computed in clauses (1) and
(2), shall be multiplied times one-tenth for each percent of in-
crease over the prior year and a number of pupil units equal to
the product shall be added to the other units for the district.
The percent of increase shall be rounded up to the next whole
percent for purposes of this clause (, PROVIDED THAT IN
DISTRICTS WHERE THE PERCENT OF INCREASE IS
LESS THAN TWOQO, NO ADDITIONAL PUPIL UNITS SHALL
BE ADDED TO THE OTHER UNITS FOR THE DISTRICT
AND); provided (FURTHER) that the number of pupil units
of increase over the prior year shall under no circumstances be
multiplied by more than f1ve-tenths This clouse shall expire
June 30, 1980,
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(8) Omly pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit.

Sec. 6. Minnesota Statutes 1978, Section 124.212, Subdivi-
sion 1, is amended to read:

124.212 [FOUNDATION AID.] Subdivision 1. The foun-
dation aid program for school districts for school years (1977-
1978) 1979-1980 and (1978-1979) 1980-1981 shall be governed
by the terms and provisions of this section.

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivi-

sion 6ec, is amended to read: :

Subd. 6¢c. Tor the 1979-1980 school year a district shall re-
ceive in foundation aid ($1,155) 81,182 per pupil unit less 27 mills
times the 1977 adjusted assessed valuation of the district, plus
the amount of the agricultural tax credit by which 1978 payable
1979 property taxes in the district are reduced pursuant to sec-
tion 273.132.

See. 8. Minnesota Statutes 1978, Section 124.212, Subdivi-
sion Tc, is amended to read:

Subd. Te. For the 1980-1981 school year a district shall re-
ceive in foundation aid: ($1,220)

(1) $1,265 per pupil unit identified in section 124.17, subdi-
wvision 1, clouses (1), (2), (4) and (5), less (27) 23 mills times
the 1978 adjusted assessed valuation of the distriet (,); plus

(2) the amount of the agricutural tax credit by which 1979
payable 1980 property taxes in the district are reduced pursuant
to section 273.182 (.),; plus

(3) an amount equal to the product obtained by multiplying
the ratio of the district’s actual levy to its permitted levy in
1979 payable 1980 pursuant to section 18 of this article, times
the difference between

(a) the product obtained by multiplying the amount per pu-
pil unit which the district was permitted to levy in 1978 pur-
suant to Minnesota Stotutes 1978, Section 275.125, Subdivisions
6 and 7, times the number of pupil units identified in section
124.17, subdivision 1, clouses (1), (2), (6) and (7), in the dis-
trict in 1979-1980, and

(b) the product obtained by multiplying the amount derived
in (a) times the lesser of ‘ A

(i) one or
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(i) the ratio of the district’s 1978 adjusted assessed valua-
tion per pupil unit identified in section 124.17, subdivision 1,
clauses (1), (2), (4) and (5), in the district in 1979-1980, to the
state average 1978 adjusted assessed valuation per pupil unit
identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), in the state in 1979-1880; plus

(4) an amount equal to the product obtained by multiplying
the ratio of the district's actual levy to its permitted levy in 1979
payable 1980 pursuant to section 19 of this article, times the dif-
ference between

(a) the sum of the additional amounts the district would re-
ceive 1if pupil units identified in section 124.17, subdivision 1,
clauses (6) and (7) were used in addition to the pupil units
identified in section 124.17, subdivision 1, clauses (1)}, (2), (4)
and (5), in the computation in clause (1) of this subdivision and
if section 11 of this article were effective in the 1980-1981 school
year, and :

(b) the product obtained by multiplying

(i) the ratio of the quotient obtained by dividing the amount
derived in part (¢) of this clause by the number of pupil units
identified in section 124.17, subdivision 1, clauses (1), (2), (4)
and (5), in the district in 1979-1980, to $55,000, times

(it} the distriet’s 1978 adjusted assessed valuation; plus
(5) an amount equal to the difference between

(a} the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed valuation in 1979 pay-
able 1980 pursugnt to section 20 of this article, times $55,000,
times the number of pupil units identified in section 124.17, sub-
divigion 1, clauses (1), (2), (4) and €5), in the district in 1979-
1980, and

(b) the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed valuation in 1979 payable
1980 pursuant fo section 20 of this article, times the district’s
1978 adjusted assessed valuglion.

(6) No district where the assessed valuation of agricultural
land identified in section 278.18, subdivisions 4, 6 and 8a, com-
prises 60 percent or more of the assessed valuation of the dis-
trict shall receive an amount of foundation aid pursuant to
clause (1) which is less than the following difference:

(a) 2600 times the number of pupil units identified in sec-
tion 124.17, subdivision 1, elauses (1), (2), (4) and (5), less
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(b) the sum of

(1) the amount of the agricultural tax credit by which 1974
payable 1980 property taxes in the district are reduced pursuant
to section 273.132, plus

(ii) the amount by which 1979 payable 1980 property tares
in the district are reduced pursuant to section 273.18, subdivi-
sions 6, 7 and 1ia, plus

(iii) the wmount by which 1879 puyable 1980 property taxes
in the district are reduced pursuant to section 273.135, plus

(i) the amount by which 1979 payable 1980 taxes in the
digtrict are reduced pursuant to section 273.138, subdivision 6.

See. 9. Minnesota Statutes 1978, Section 124.212, is amended
by adding a subdivision to read: '

Subd. 7d. For the 1981-1982 school year o district shall re-
ceive in foundation aid:

(1 ) 31,854 per puml unit identified in section 124.17, sub-
division 1, clauses (1), (2), (4) and (5), less 21 mills times
the 1979 adjusted assessed valuation of the district; plus

(2) the amount of the agricultural tax credit by which 1980
payable 1981 property taxes in the district are reduced pursuant
to section 273.132; vlus

(3) an amount equal to the product obtained by multiplying
the ratio of the district’s actual levy to its permitted levy in
1980 payable 1981 pursuant to section 18 of this article, times
the difference between

(a¢) the greater of

( )( i) the amount derived in subdivision 7c, clause (3}, part
a), or

(it) the product obtained by multiplying the number of
pupil units identified in section 124.17, subdivision 1, clouses
(1) and (2), in the distriet in 1980-1981, times the quotient ob-
tained by dividing the amount derived in subdivision 7e, clause
(3), part (a), by the number of pupil units identified in sec-
tion 124.17, subdivision I, elauses (1) and (2) in the district in
1979-1980, and

(b} the product obtained by multiplying the amount derived
in part (a) of this clouse times the lesser of
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(i) one or

(ii) the ratio of the district’s 1979 adjusted assessed valua~
tion per pupil unit identified in section 124.17, subdivision 1,
clouses (1), (2), (4) end (5) in the district in 1980-1981, to
the state average 1979 adjusted qssessed valuation per *pupd_,
unit identified in section 124.17, subdivision 1, clauses (1), (2),
(4) and (5), in the state in 1980-1981; plus

(4) an amount equal to the ratio of the district’s actual
levy to its permitied levy in 1980 payable 1981 pursuant to sec.
tion 19 of this article, times the difference between _

(a) the product oblained by multiplying

(i) the number of pupil units identified in section 124.17,
subdivision 1, clauses (1), (2), (4) ond (5) in the district in
1980-1981 times

(i) 107 percent of the quotienl obtained by dividing the
amount derived in subdivision Yec, clause (4), part (a), by the
number of pupil units tdent@fwd in section 124.17, subdivision 1,
clauses (1), (2), (4) and (5) in the district in 1979-—1980 and

(b) the product obtained by multiplying the raiio of the
amount derived in part (a) (i) of this clause to $64,476, times
the district’s 1979 adjusted assessed valuation; plus

(5) an amount equal to the difference between

(a) the product obtained by multiplying the mill rale levied
by the dislrict on its adjusted assessed valuation in 1980 pay-
able 1981 pursuant to section 20 of this article, times 864,476,
times the number of pupil units identified in section 124.17, sub-
division 1, clauses (1), (2}, (4) and (5), in the district in 1980-
1981, and ;

(b) the product obtained by multiplying the mill rate levied
by the district on its adjusted assessed valuation in 1980 pay-
able 1981 pursuant to section 20 of this article, times the dis-
trict’s 1979 adjusted assessed valuation.

(8) No district where the assessed valuation of agricultural
land identified tn section 273.13, subdivisions 4, 6 and 6a, com-
prises 60 percent or more of the assessed valuation of the dis-
trict shall receive an amount of foundation aid pursuant to cltmse
(1} which is less than the following dszerence

(a) $600 times the number of pupil units identified in sec-
tion 124.17, subdivision 1, clauses (1), (2), (4) and (5), less

(b) the sum of
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(i) the amount of the agricultural tax credit by which 1980
payable 1981 property taxes in the district are reduced pursuant
to section 273.132, plus

(it) the amount by which 1980 payaeble 1981 property taxes
in the district are reduced pursuant to section 273.13, subdivi-
sions 6, 7 and 14a, plus

(i7i) the amount by which 1980 payable 1981 property laxes
in the district are reduced pursugnt to seetion 273.135, plus

(iv) the amount by which 1980 payable 1981 taxes in the
digirict are reduced pursuant to section 273.138, subdivision 6.

Sec. 10. Minnesota Statutes 1978, Section 124.212, Subdivi-
gion 11, is amended to read:

Subd. 11. (a) In the calculation of adjusted ussessed valua-
tions for 1979 and each year thereafter, the committee shall not
increase the adjusted assessed valuation (, EXCLUSIVE OF
PROPERTY VALUATION ADDED, IMPROVED, RECLASSI-
FIED, OR REASSESSED SINCE THE PRIOR ASSESSMENT,)
of taxable property for any (SUBSEQUENT YEAR IN ANY)
school district over the adjusted assessed valuation established
and filed with the commissioner of education for the tmmediately
preceding year by more than (EIGHT PERCENT OVER) the
greater of (1) 19 percent of the certified adjusted assessed valu-
ation established and filed with the commissioner of education
for the year immediately preceding, or (2) 40 percent of the dif-
ference between the district’s total adjusted assessed valuation
for the current year calculoted without the application of this
subdivision and the disirict’s certified adjusted assessed valua-
tion established and filed with the commissioner of education for
the immediately preceding year.

(b) The sales ratio studies published by the department of
revenue, or any part thereof, or any copy of the same, or records
accumulated in preparation thereof, which are prepared by the
commissioner of revenue for the equalization aid review commit-
tee for use in determining school aids pursuant fo this seection
shall not be admissible in evidence in any proceeding, except that
the sales ratio studies shall be admissible as a public record
without the laying of a foundation in (1) actions under chapter
278 in the case of property described in section 273.18, subdivi-
sions 6, 6a, 7, Th, 10 or 12; (2) actions brought in the small
claimg division of the tax court; or {3) in actions for review of
the determination of the school aids payable under this section.

Sec. 11. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read:
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[124.224] [SPARSITY AID.] Subdivision 1. The sparsity
aid program for the 1979-1980 school year shall be governed by
the provisions of this section.

Subd, 2. [DEFINITIONS.] As used in this section, -the
terms defined in this subdivision have the meanings given them.

(a) “High school” means o secondary school, as defined in
Minnesota Statutes, Section 120.05, Subdivision 2, Clouse (3),
which enrolls pupils in each of grades ten, eleven and twelve. I
a district is paired with another district according to the provi-
stons of Minnesota Statutes, Section 122.85, and if there is no
secondary school in the distriet which enrolls pupils in each of
grades ten, eleven and twelve, then the commissioner of educa-
tion shall designate one school in the district as a high school
for the purposes of this section.

(b)(i) In a school district with only one high school, “sec-
ondary aeverage daily membership” means the average daily
membersth of resident puptls in grades seven through twelve,
as defined in section 124.17, subdivision 2;

(i) In a school district with more than one high school, “sec-
ondary average daily membership” for a particular high school
meuns the product of the number of resident pupils enrolled in
grades seven through twelve in average daily membership in
that high sehool, as defined in section 124.17, subdivision 2, times
the ratio of siz to the number of grades in that high sehool.

(e) “Attendance area” means the quotient of the total sur-
face area of o district divided by the number of high sehools in
the district.

(d) “Isolation index’ means the sum of

(i) the distance by the most direct paved roads between o
particular high school in o distriet and the nearest other high
school, plus

(ii) the square root of one-half the attendance area.

(e) “Qualifying high school” means a high school with. an
isolation index of greater than 18 and with secondary average
daily membership of less than 500 in the year for which the aid
iz to be paid.

S'wbd 3. [QUALIFICATION] To qualify fm' aid under this
section in any year, ¢ district must have at least one qualifying
high school in the year for which the aid is to be paid.

Subd. 4. [COMPUTATION.] A district which qualifies for
aid under subdivision 8 shall receive an amount of aid equal to
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the sum of the amounts determined by computing the following
product for each qualifying high school in the district:

(a) the foundation aid formula, allowance for the school
year, multiplied by

{(b) the secondary average daily membership, multiplied by

(¢) the quotient obtained by dividing (1) the remainder of
500 minus the secondary average daily membership by (2) the
sum of 500 plus the secondary average daily membership, multi-
plied by

{d) the quotient obtained by dividing (1) the remainder of
the isolation index minus 18 by (2) the isolation index.

Subd. 5. [PAYMENT SCHEDULE.] Except as may other-
wise be authorized by the commissioner of education to accom-
modate a flexible school year program, the state shall pay
to a qualifying school district 90 percent of its estimated aid for
the fiscal year under this section on or before August 31. The
Final aid distribution shall be made on or before October 31 of
the following fiscal year.

Subd, 8. [DEPARTMENT OF EDUCATION.] Al sparsity
aid shall be computed and distributed by the state aids section
of the department of education.

Subd. 7. This section shall expire June 80, 1980,

Sec. 12. Minnesota Statutes 1978 Chapter 124, is amended
by adding a section to read:

[124.228.1 [BASIC_ SKILLS PROGRAM.] Subdivision 1.
[PURPOSE.] The legisiature finds that (1) all children hove
the right to achieve thetr full educational potential, and (2) chil-
dren from all socto-economic backgrounds deserve the opportu-
nity to receive instruction in the basic skills of listening, speak-
ing, reading, wriling end computation in order to be able to
function politically, economically and socially in a demoeratic
society. Therefore, the purpose of this section s to establish a
program providing leadership, technical assistance, and training
tn basic skills instruction on a regional basis to school districts
and nonpublic schools.

Subd. 2. [DEFINITION.] For purposes of this section
“basic skills” means the abilities to listen, speak, read, write and
commite.

Subd. 8. [PARTICIPATION.] Any district or nonpublic
school may participate in the state basic skills program if its
governing board adopts a resolution affirming basic skills as
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a priority, designating a local basic skills director, allowing the
designated local basic skills director to attend a program of
training in the development and maintenance of o high quality
basic skills program, agreeing to develop a comprehensive basic
skills program in accordance with this training, end designating
o curriculum advisory commitiee established pursuant to sec-
tion 123.741, subdivision 8, or an equivalent commitiee in a non-
public school, as the basic skills program advisory commitiee.
If more districts or nonpublic schools apply than can be served
in @ particular year, the commissioner shall select participating
districts and nonpublic schools.

Subd. 4. [REGIONAL DIRECTORS.] The commissioner
shall establish o basic skills section in the department which
shall employ 11 regional basic skills directors assigned as he sees
fit to serve the various educational cooperalive service units or
portions of those units. These regional directors, in cooperation
with the educational cooperative service units, shall provide at
least 30 days of training to each local basic skills director in
the development and maintenance of high quality basic skills
programs according to predetermined criteria of excellence. This
. training shall cover at least the following subjects: assessment of
local basic skills programs, planning a comprehensive basie skills
program based on methodologies proven successful through re-
search, and alternative methods of implementing a local basic
skills program through inservice training of staff. The depari-
ment shall retmburse local basic skills directors for any expenses
incurred for travel, lodging and meals in order to participate in
basic skills training and shall reimburse school districts for 50
percent of any wages paid to substitute teachers employed to re-
place local basic skills directors while they attend basic skills
training. '

Subd. 5. [IN-SERVICE TRAINING.] Fach participating
district or nonpubdlic school shall provide a minimum of 20 hours
of inservice training in the instructional process for the basic
skills to all teachers who volunteer to participate in the training.

Sec. 13. Minnesota Statutes 1978, Section 124.245, Subdivi-
sion 2, is amended to read:

Subd. 2 As used in this section, pupil unitg shall include only
those units identified in section 124.17, subdivision 1, clauses (1),
(2), (4), (5), (6) and (7). Beginning in the 1980-1981 school
year, pupil units shall include only those units identified in sec-
tion 124.17, subdivision 1, clauses (1), (2), (4) and (5).

Sec. 14, Minnesota Statutes 1978, Section 275.125, Subdivi-
sion 1, is amended to read:

275.125 [TAX LEVY, SCHOOL DISTRICTS.] Subdivision
1. Except as may otherwise be provided in this section, the
words and phrases defined in (SECTION) sections 124.212 and
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124.01 when used in this section shall have the meanings ascribed
to them in (SECTION 124.212) those sections.

Sec. 15. Minnesota Statutes 1978, Section 275.125, Subdivi-
sion 2a, is amended to read:

Subd. 2a. (1) In (1977) 1979, a school district may levy
for all general and special school purposes, an amount equal to
the amount raised by (28) 22 mills times the (1976) 1978 ad-
justed assessed valuation of the district.

(2) In (1978) 1980, a school district may levy for all general
and special school purposes, an amount equal to the amount
raised by (27) 21 mills times the (1977) 1979 adjusted assessed
valuation of the district.

(3) For any distriet levying less than 95 percent of the maxi-
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1978, payable in 1979, the foundation aid to the
distriet for the 1979-1980 school year, and for subsequent levies,
foundation aid for subsequent school years, caleulated pursuant
to section 124.212, shall be reduced to an amount equal to the
ratio between the actual levy and the maximum levy allowable
under clauses (1) and (2) times the foundation aid to which the
district is otherwize entitled for that vear. For purposes of com-
putations pursuant to this clavse, the maximum levy allowabie
and the actual levy under clauses (1) and (2) shall be increased
by any reduction of this levy which is required by section 275.-
125, subdivision 9 or any other law.

{4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
district at a referendum called for the purpoese. Such a referen-
dum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the dis-
trict. The referendum shall be held on a date set by the school
board. Only one such election may be held to approve a levy in-
crease which will commenece in a specific school year. The ques-
tion on the ballot shall state the maximum amount of the in-
creased levy in mills, the amount that will be raised by that
millage in the first year it is to be levied, and that the millage
shall be used to finance school operations. The question may
designate a specific number of years for which the referendum
authorization shall apply. If approved, the amount provided by
the approved millage applied to each year’s taxable valuation
shall be authorized for certification for the number of years ap-
proved, if applicable, or until revoked by the voters of the dis-
trict at a subsequent referendum.

(b) A referendum on the gquestion of revoking the increased
levy amount authorized pursuant to clause (a) of this clause may
be called by the school board and shall be ealled by the school
board upon the written petition of qualified voters of the dis-
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trict. The amount approved by the voters of the district pursuant
to clause (a) of this clause must be levied at least once before it
is subject to a referendum on its revocation for subsequent years.
Only one such revocation election may be held to revoke a levy
for any specific year and for years thereatter.

(¢) A petition authorized by elauses {a) or (b) of this clause
shall be effective if signed by a number of qualified voters in
excess of 15 percent, or 10 percent if the school board election
is held in conjunction with a general election, of the average
number of voters at the two most recent district wide school
elections. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board.

{d) Notwithstanding any law to the contrary, the approval
of 50 percent plus one of those voting on the question is required
to pass a referendum.

{(e) Within 80 days after the district holds a referendum
pursuant to this clause, the district shall notify the commissioner
of education of the results of the referendum.

Sec. 16. Minnesota Statutes 1978, Section 275.125, Subdivi-
sion 2b, is amended to read:

Subd. 2b. (1) (BEGINNING) In 1978, (IN ANY YEAR
WHEN) if the amount of the maximum levy allowed for any
district by subdivision 2a, clause ((1) OR) (2), exceeds the
product of the district’s foundation aid formula allowance under
section 124.212 for the {CORRESPONDING) 1979-1980 school
year times the number of pupil units computed for that district
under section 124.17 for (THAT) the 1979-1980 school year, the
levy permitted that district by subdivision 2a, clause ((1) OR)
{2) shall be limited to the greater of the dollar amount of the
levy the district certified in 1977 under subdivision 2a, clause
{1) or 107 percent of the sum of the following, but not to exceed
the amount raised by the number of mills permitted under sub-
division 2a, clause ((1) OR) (2):

(a) the product of the district’s foundation aid formula al-
lowance under section 124,212 {for the 1978-1979 school year (IN
WHICH THE LEVY IS CERTIFIED) times the number of
pupil units computed for that distriet under (SECTIONS) see-
tion 124.17 for the 1978-1979 school year (IN WHICH THE
LEVY I8 CERTIFIED) ; plus

{b) the distriet’s estimated aid entitlement pursuant to
section 124.20 for the 1978 summer school (WHICH BEGINS IN
THE SCHOQL YEAR IN WHICH THE LEVY IS CERTI-
FIED) ; plus

(c) that district’s entitlement, for the 1978-1979 school year
{(IN WHICH THE LEVY IS CERTIFIED), for transportation
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aid pursuant to section 124.222, special education aid pursuant
to section 124.32, secondary vocational aid pursuant to section
124.573 and secondary vocational aid for handicapped children
pursuant to section 124.574.

{2) If a distriet levies the full 107 percent of its entitie-
ment under clause (1) for (A) the 1979-1980 school year and
that amount is less than the amount to which the district would
actually have been entitled under seetions 124.20, 124.212, 124..
222, 124,82, 124.573 and 124.5674, for the 1979-1980 school year
{(TO WHICH THE LEVY IS ATTRIBUTABLE, THE DIS-
TRICT MAY ADJUST ITS LEVIES IN THE SUCCEEDING
YEARS TO MAKE UP THIS DIFFERENCE. THE AMOUNT
BY WHICH THE DISTRICT IS ALLOWED TO ADJUST ITS
LEVIES IN THE SUCCEEDING YEARS PURSUANT TO
THIS CLAUSE SHALL BE RECORDED AS A RECEIVABLE
IN THE SCHOOL YEAR TO WHICH THE AIDS ARE AT-
TRIBUTABLE), the state shall pay to the district the differ-

. ence between the amount activally levied pursuant to clause (1)

of this subdivision and the amount equal to the district’s aid en-
titlements pursuant to the enumerated aid sections.

(8) If a district levies pursuant to clause (1) for (A) the
1979-1980 school year and the amount levied is greater than the
amount to which the district would actually have been entitled
under sections 124.20, 124.212, 124.222, 124,32, 124.573 and
124.574, for the 1979-1980 school year (TO WHICH THE LEVY
IS ATTRIBUTABLE), the district shall reduce its (LEVIES)
levy made pursuant to subdivision 2¢ of this section in (THE
SUCCEEDING YEARS) the first year when the amount of the
aid entitlement for 1979-1980 is known by the amount of this
dlfference

(4) However, if the amount of the difference in clause (2),
when calculated as an addition to the original levy for (THAT
YEAR) 1978, would have exceeded the amount raised by the
millage limitation in subdivision 2a, clause ({1) OR} (2) for
{THAT YEAR) 1978, the state shall pay the amount to which the
district is entitled under sections 124.20, 124,212, 124,222, 124.32,
124.573 and 124.574, for (THAT) the 1979-1980 school year,
which exceeds the amount raised by that millage limitation.

(5) If the district is unableto levy the full 107 percent of its
entitlement for (A) the 1979-1930 school year because of the
millage limitation in subdivision 2a, clause ((1) OR) (2), the
state shall pay the amount under sections 124.20, 124.212, 124.-
222 124.32. 124.573 or 124.574 to which the district is entitled
for (TI-IAT) the 1979-1980 school year which exceeds the amount
raised by that millage limitation.

(6) Prior to the certification of levies in 1978, the commis-
sioner of education shall notify an applicable district that it
is subject to the levy limitation of this subdivision and of its
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estimated entitlements pursuant to sections 124,20, 124.212, 124.-
222, 124.32, 124.573 and 124. 574. The commissioner shall dec:de
that a district is subject to this levy limitation if it appears rea-
" sonably certain that the maximum levy allowed that district pur-
suant to subdivision 2a, clause ({1 OR) (2) will exceed the dis-
trict’s foundation aid feormula allowance times the number of
pupil units ecomputed for that district under section 124.17 for
(THAT CORRESPONDING) the 1979-1980 school year. If,
upon the order of the commigsioner, the digtriet levies pursuant
to this subdivision but the maximum levy allowed that district
pursuant to subdivision 2a, clause ({1) OR) (2) would not actu-
ally have exceeded the district’s foundation aid formula allow-
ance times the number of pupil units computed for that district
under section 124.17 for (THA'T CORRESPONDING) the 1979-
1980 school year, the district shall reduce its levy (FOR THE
NEXT YEAR) in the first year when the actucl data for the
1979-1980 school year iz known by the amount by which the
levy certified pursuant to this subdivision exceeded the amount
the district could have levied under subdivision 2a, clause ((1)
OR) (2). Also in that case, the district shall receive all aids
from the state pursuant to sections 124.20, 124.212, 124.222,
124.32, 124.573 and 124.574 to which it would otherwise have
been entitled if its permitted levy had not been computed pur-
suant to this subdivision.

(7) Any district which is required to compute its permitted
levy under this subdivision shall not be eligible to receive aid
under sectionz 124.20, 124.212, 124.222, 124.32, 124.573 and
124.574 for the (CORRESPONDING) 1979-1980 school year
except as authorized by this subdivision.

(8) Nothing within the provisions of this subdivision shalil
be construed to affect any other levy under this section, includ-
ing levies made pursuant to subdivision 2a, clause (4), to which
a district is otherwiqe entitled

(%) A levy made by a district pursunant to the provisions of
this subdivision shall be construed to be the levy made by that
district in 1978 pursuant to subdivision 2a, clause ({1) AND)
(2), for purposes of statutory cross-reference

Sec. 17. Minnesota Statutes 1978, Section 275 125 is amend-
ed by adding a subdivision to read:

Subd., 2e. (1) Beginning in 1979, in any year when the
emount of the moximum levy limitation for any distriet under
subdivision 20, clause (1) or (2), ewceeds the product of the
district’s foundat@on aid formula allowance for the year in which
the levy is recognized as revenue times the estimated number
of pupil units for that district under section 124.17 for that
school year, the levy limitation for that district under subdivi-
sion 2a, clause (1) or (2), shall be imited to the greater of the
dollar amount of the levy the district certified in 1977 under
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Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause
(1), or the following difference but not to exceed the levy limita-
tion under subdivision 2a, clause (1) or (2):

(a) the product of the district’s foundation aid formule al-
lowance under section 124.212 for the school year in which the
levy is recognized as revenue, times the estimated number of
pupil units for that district under section 124.17 for that school
year, less

(b} the estimated amount of any payments which would re-
duce the district’s foundation aid entitlement as provided in
section 124.212, subdivision 5a in the school year in which the
levy i3 recognized as revenue.

(2) If as a result of using estimates for the computations
in clouse (1), the levy pursuant to this subdivision is different
from the amount which could actually have been levied if actual
data had been available, levy limitations in the first year when
the actual data is known shall be adjusted to reflect for this dif-
ference. The amount of any adjustment lo levy limitations pur-
suant to this clause shall be recognized as revenue in the school
year when the levy for which the levy limitation is so adjusted
18 recognized as revenue.

(3) A levy made by a district pursuant to this subdivision
shall be construed to be the levy made by that district pursuant
to subdivision 2a, clause (1) or (2), for purposes of statutory
cross-reference.

Sec. 18. Minnesota Statutes 1978, Section 275.125, is amend-
ed by adding a subdivision to read:

Subd. 6b. (1) In 1979 any distriet which qualified in 1978
for an excess levy under Minnesota Statutes 1978, Secition
275.125, Subdivisions 6 or 7, may levy an amount equal to the
product obtained by multiplying

{(a) the lesser of
(i) oneor

(it} theratio of the district’'s 1978 adjusted assessed valuation

per puptl unit identified tn section 124.17, subdivision 1, clauses
(1), (2), (4) and (5), in the district in 1979-1980, to the state
average 1978 adjusted assessed valugtion per pupil unit identi-
fied in section 124.17, subdivision 1, clouses (1), (2), (4) and
(5), in the state in 1979-1980, times

(b) the product oblained by multiplying
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_(i) the amount per pupil wnit which the district was per-
mitted to levy in 1978 under Minnesota Statutes 1978, Section
275.125, Subdivisions 6 and 7, times

(i) the number of pupil units identified in section 124.17,
subdivision 1, clauses (1), (2), (6), and (7), in the district in
1979-1980.

(2) in 1980 and each yeur thereafter, any district which
qualified in 1979 for an excess levy under clouse (1), shall be al-
lowed to levy an emount equal to the product obtained by mal-
tiplying

(a) the lesser of
- (1) omne or

(ii) the ratio of the district’'s adjusted assessed voluaiion
in the preceding year per pupil unit identified in section 124.17,
subdivision I, elauses (1), (2}, (4) and (5}, in the school year
when the levy is certified, to the state average adjusted assessed
valuation in the preceding year per pupil unit identified in see-
tion 124.17, subdivision 1, clauses (1), (2), (4), and (5), in the
school year when the levy is certified, times

(b} the greater of
(i) the amount derived in clouse (1), part (b), or

(%) the product obtained by multiplying the number of pupil
units identified in section 124.17, subdivision 1, clauses (1) and
(2) in the district in the school year when the levy s certified,
times the quotient oblained by dividing the amount derived in
clause (1), part (b), by the number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), in the district
in 1979-1980.

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amend-
ed by adding a subdivision to read:

Subd. 6c. (1) In 1979 any district moy levy an amount
equal to the product oblained by multiplying

(a¢) the ratio of

(i) the quotient obtained by dividing the sum of the addi-
tional amounts of aid the distriet would receive if pupil units
identified in section 124.17, subdivision 1, clauses (6) and (7)
were used in addition to the pupil units identified in seetion
124.17, subdivision 1, clouses (1), (2), (4) and (5), in the com-
putation pursuant to section 124.212, subdivision 7e, clause (1),
and if section 11 of this article were effective in the 1980-1981
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school year, by the number of pupil units identified in section
124.17, subdivision 1, clauses (1), (2), (4) and (5), in the district
in 1979-1984, to

(1) 855,000, times
(b) the district’s 1978 adjusted assessed valuation.

(2) In 1980 and each year thereafter, any district which
qualified for a levy under clause (1) may levy an amount equal
to the product obiained by multiplying

(a) the ratio of the foundation aid formule allowance for
the school year to which the levy is attributable pursuant to sec-
tion 121.504, subdivision 4, to $1,265, times

(b) the ratio of the amount derived in clause (1), part (a)
(i), to the equalizing factor for the school year to which the levy
1s attributable, times

(¢} the district's adjusted assessed valuation for the preced-
ing year,

Sec. 20. Minnesota Statutes 1978, Section 275,125, is amend-
ed by adding a subdivision to read:

Subd. 7a. (1) In 1979 each district which levies the maxi-
mum permissible amount pursuant to subdivision 2a, clauses (1),
(2) and (4), section 18 of this article, and section 19 of this
article, moy levy an additionel amount which shall not exceed
the lesser of (@) an amount equal to one mill times the district’s
1978 adjusted assessed valuation or (b) the product obtained by
multiplying $55 times the number of pupil units identified in sec-
tion 124.17, subdivision 1, elouses (1), (2), (4) end (5), in the
district in 1979-1980.

(2) In 1380 and ecach year thereafter, cach district which
levies the maximum permissible amount pursuant to subdivision
2a, clauses (1), (2) and (}), seetion 18 of this article, and sec-
tion 19 of this article, may levy an edditional amount which shall
not exceed the lesser of (a) an amount equal to two mills times
the district’s adjusted assessed valuation for the preceding year
or (b) the product obtained by multiplying (i) two, times (i)
the ratio of the equalizing factor to 1,000, times (1it) the number
of pupil units identified in section 124 1 7 subdivision 1, clouses
(1), (2), (L) and (5), in the district in the school year when
the levy is certified.

(3) BytheJuly I before a district certifies any levy pursuant
to this subdivision in 1979, in 1980, in any even-numbered year
thereafter, or in any odd-numbered year thereafter when the dis-
triet has not certified o levy pursuant to this subdivision in the
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preceding year, the board of the district shall hold a public hear-
ing on the need for the proposed levy pursuant to this subdivi-
ston. At least three weeks published wnotice of the hearing in 10
point type, on 12 point body, with a larger headline, shall be
given in the legal newspaper with the largest circulation in the
district. The notice shall state the amount of the proposed levy
in dollars and mills, the net unappropriated fund balance in the
distriet’s operating funds as of the June 30 before the levy is
certified, and the tax impact of the proposed levy on homesteqads
with market values of $20,000 and $50,000. At the hearing, the
district shall present its proposed revenue and expenditure
budgets for the next two school years and the net unappropriated
fund balances in all district funds as of the June 30 before the
the levy is certified, and the board shall hear all parlies request-
tng to give testimony for and against the proposed levy. Upon
petition within/20 days after the hearing of five percent of the
number of voters who voted in the district at the preceding state-
wide general election, the board shall call a referendum on @
reduction of the proposed levy. The petition shall state the num-
ber of mills on the district's adjusted assessed valuation by which
it proposes to reduce the proposed levy, No petition or referen-
dum shall provide for a reduction of a proposed levy pursuant to
this subdivision to o rate less than one mill on the distriet’s
adjusted assessed valuation below the rate levied by the district
pursuant to this subdivision in the preceding year. The veferen-
dum shall be held on a date sel by the school board, but no later
than the August 20 before the levy is certified. The question on
the ballot shall state the maximum amount of the proposed levy,
the amount of the proposed reduction of the levy and the amount
of the levy if the reduction is approved, in mills on the district’s
adjusted assessed valuation and in dollars in the first year of the
proposed levy, The district may levy the amount provided by the
millage proposed by the school board, reduced by any reduction
in millage approved at @ referendumm pursuant to this clause, cp-
plied to the preceding yewr’s adjusted assessed valuation until
the next even-numbered year. The district is not required to hold
¢ publiec hearing or call a referendum on a levy pursuant to this
subdivision in any odd-numbered year after 1975 which succeeds
a yeéar in which a levy is certified pursuant to this subdivision.

- Sec. 21. Minnesota Statutes 1978, Section 275.125, is amend-
ed by adding a subdivision to read:

Subd. 7b. (1) It is the intention of the legislature that the
revenie provided by the discretionary levy authorized in section
20 of this article and by the corresponding portion of foundation
atd provided in section 8, clause (5), of this article and section
9, clause (5), of this article be used to improve instructional pro-
grams in grades kindergarten through 12. If the board of any
district with a reasonable general fund balance delermines that
all or part of this revenue i3 not needed for this purpose and if
this determination is demonstrated by an increase in the dis-
trict’s general fund balance in any fiscal year starting in fiscal
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year 1981, the mill rate used to caleulate the authorized discre-
tionary levy and the corresponding portion of foundation aid
shall be reduced as provided in this subdivision. For purposes
of this subdivision, a “reasonable general fund balance” shall
mean $150 per pupil unit identified in section 124.17, subdivi-
sion 1, clauses (1), (2), (4) and (5).

(2) In any district where the maxtmum permissible levy
pursuant to section 20 of this article in 1981 or in any year there-
after is determined according to clouse (2), part (a), of that sec-
tion, and where the net unappropriated general fund balance has
increased between the second June 30 before the levy i8 certified,
and the June 30 before the levy is certified, the maximam per-
missible levy pursuant to section 20 of this article in that year
shall be reduced by an amount equal to the product obtained by
multiplying

{(a) the ratio of

(i) the quotient obtained by dividing the amount of that in-
creage in the general fund balance by the number of pupil units
identified in section 124.17, subdivision 1, elauses (1), (2), (4)
and (5), in the district in the year when the levy is certified, to

(ii) the equalizing factor, times

(b) the district’s adjusted assessed valuation for the preced-
ing year.

No levy reduction pursuant to this clouse, however, shall ex-
ceed an amount equal to the product obtained by multiplying

(a) the ratio of

(i) the difference obtained by subtracting $150 from the
quotient obteined by dividing the amount of the net unappropri-
ated general fund balance in the district as of the June 30 be-
fore the levy is certified, by the number of pupil units identified
in section 124.17, subdivision 1, clauses (1), (2), (4) and ( 5 ), in
the district in the year when the levy is certified, to

(i) the equalizing factor, times

(b) the district’s adjusted assessed valuation for the pre-
ceding year. .

(8) In any district where the maximum permissible levy
pursuant to section 20 of this erticle im 1881 or in any yeur
thereafter is determined according to clause (2), part (b), of
that section, and where the net unappropriated general fund
balance has increased between the second June 30 before the
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levy is certified and the June 30 before the levy is certified, the
maxzimum permissible levy pursuant to section 20 of this article
in that year shall be reduced by the amount of that increase in
the general fund, No levy reduction pursuant to this clouse, how-
ever, shall exceed an amount equal to the difference obtained by
subtracting

(e} the product obtained by maultiplying $150 times the num-
ber of pupil units identified in section 124.17, subdivision 1,
clauses (1), (2), (4) and (5), in the district in the year when
the levy is certified, from

(b) the amount of the net unapproprioted general fund bal-
ance in the district as of the June 30 before the levy is certified.

Sec 22, Minnesota Statufes 1978, Section 275 125, is amended
by adding a subdivision to read:

Subd. 19. (1) Beginning with the 1979 payable 1980 levy,
any district which it is estimated will receive an amount of mini-
mum foundation aid pursuamt to section 8, clause (8) of this
article or its successor provision tn the year to which the levy
is attributable, shall reduce its levy limitation pursuant to sub-
division Za, clause (1} or (2), by the amount of minimum foun-
dation aid which it is estimated that the district will receive in
the year to which the levy is atiributable.

(2) If as o result of using estimates for the computation in
clause (1), a district’s levy pursuant to subdivision 2a, clause (1)
or (2), is different from the amount which could actually have
been levied if actual date had been available, levy limitations
pursuant to subdivision 2a, clouse (1) or (2), shall be adjusted
to reflect for this difference in the first year when the actual
amount of minimum foundation aid paid to a district is known,
The amount of any adjustment to levy limitations pursuant to
this clavse shall be recognized as revenue in the school year when
the levy for which the levy limitation is so adjusted is recognized
as revenue.

Sec. 23. [DEFICIENCY APPROPRIATION.] The sum of
31,160,000 is appropriated from the general fund to the depart-
ment of educaiion for the year ending June 30, 1979 for the pay-
ment of a deficiency in funds availoble for the payment of
foundation aid for 1978 summer school programs., This appro-
priation shall be added to the amount appropriated and allocated
for foundation aid for 1978 summer school programs in Laws
1977, Chapter 447, Article 1, Section 28, Subdivision 2.

Sec. 24. [APPROPRIATION; SCHOOL FINANCE STUDY
COMMISSION.Y There is appropriated from the general fund
to the legislative school finance study commission established
in section 1 of this article the sum of $50,000 for each year of
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the biennium ending June 30, 1981, to pay the expenses incurred
by the commission. Any unexpended balance remaining from the
appropriation in this section shall not cancel but shall be avail-
able for the second year of the biennium. '

Sec. 25. [REPEALER.] Minnesota Statutes 1978, Sections
124.212, Subdivisions 6b and 70; and 275.125, Subdivisions 6 and
7, are repealed, .

Sec. 26. [APPROPRIATION.] Subdivision 1. There is
appropriated from the general fund to the department of educa-
tion the sums indicated in this section for the fiscal years ending
June 30 in the years designated.

Subd. 2. [FOUNDATION AID.] For foundation aid pursu-
ant to section 124.212 there is appropriated:

$648,200,000. .. . .. 1980,

#674,000,0600. . 1981,

(a) The appropriation in this subdivision for fiseal year
1980 includes the amount necessary for the payment of the final
foundation aid distribution for fiseal year 1979, of which not to
exceed $10,759,100 is for foundation aid for 1979 summer school
PrOGTEms,

(b) The appropriation in this subdivision for fiscal year 1981
includes the amount necessary for the payment of the final
foundation wid distribution for fiscal year 1980 of which not to
exceed $11,619,900 is for foundation aid for 1980 summer school
Drograms.

(¢) Any unexpended balance remaining from the appropria-
tion in this subdivision for 1980 shall not cancel but shall be
available for the second year of the biennium.

Subd. 8. [SPARSITY AID.,] For sparsity aid pursuant to
section 11 of this article there is appropriated:

$1,642,000. ... .. 1980,

$182,000. .. . .. .. 1981,

If the appropriation amount for this purpose is insufficient,
the aid for that year shall be prorated among all qualifying dis-
triets and the state shall not be obligated for any amount in ex-
cess of the appropriation in this subdivision for this purpose.
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Subd. ;. [BASIC SKILLS PROGRAM.] For the . basic
skills program pursuant to section 12 of this article there is ap-
propriated.: '

fe50000. . ... .. .. 1380,

- $650,000. .. ... .. . ... 1981,

Sec. 27. [EFFECTIVE DATE.] Section 23 of this article
shall be effective the day following final enactment.

ARTICLE II
TRANSPORTATION AID

_Section 1. Minnesota Statutes 1978, Section 124.222, Subdivi-
sion 1a, is amended to read:

Subd. 1a. [COMPUTATION.] For the (1977-1978) 1979-
1980 school year the state shall pay to each school district for
all school transportation and related services for which the dis-
trict is authorized by law to receive state aid:

(1) The lesser product of either:

(a) The actual net operating cost per eligible pupil trans-
ported during the (1978) 1950 fiscal year times the number of
eligible pupils transported during the (1978) 1980 fiscal year;
or

(b} One hundred (SEVENTEEN) {twenty percent of the
actual net operating cost per eligible pupil transported during
the (1976) 1978 fiscal year, times the number of eligible pupils
transported during the (1978) 1980 fiscal year;

(2} Minus the amount raised by a levy of one mill times the
adjusted assessed valuation which is used to compute the trans-
portation levy limitation for the levy collected in calendar year
(1977) 1979;

(3) _Plus, the amount of depreciation for one year on the
school bus fleet eomputed by the department of education on a
straight line basis at the rate of 12 1/2 percent per vear of the
cost of the fleet;

(4) Plus, the amount of depreciation for one year on school
buses reconditioned by the department of corrections, This depre-
ciation shall be computed by the department of education on a
straight line basis at the rate of 33 1/8 percent per year of the
cost to the district of the reconditioning.
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Sec 2. Minnesota Statutes 1978, Section 124.222, Subdwlsmn
1b, is amended to read:

Subd. 1b. [COMPUTATION.] For the (1978-1979) 1980-
1981 school year the state shall pay to each school distriet for
all school transportation and related services for which the dis-
trict is authorized by law to receive state aid:

(1) The lesser product of either:

{(a) The actual net operating cost per eligible pupil trans-
ported during the (1979) 1981 fiscal year times the number of
eligible pupils transported during the (1979) 1981 fiscal year; or

{b) One hundred (TWENTY-SEVEN) thirfy-one percent of
the actual net operating cost per eligible pupil transported during
the (1976) 1978 fiscal year, times the number of eligible pupils
transported during the (1979) 1981 fiscal year;

(2) Minus the amount raised by a levy of one mill times’
the adjusted assessed valuation which is used to compute the

“fransportation levy limitation for the Ievy collected in calendar

yvear (1978) 1950;

(3) Plus, the amount of depreciation for one year on the
school bus fleet computed by the department of education on
a straight line basis at the rate of 12 1/2 percent per year of
the cost of the fleet;

(4) Plus, the amount of depreciation for one year on school
buses reconditioned by the department of corrections. This de-
preciation shall be computed by the department of education on a
straight line basis at the rate of 33 1/3 percent per year of the
cost to the district of the reconditioning,

Sec. 3. Minnesota Statutes 1978, Section 124.222, Subdivision
2a, is amended to read:

Subd. 2a. [HANDICAPPEI PUPIL TRANSPORTATION:
COST.] (1) In addition to the amounts authorized in subdivi-
gion 1a, if the actual net operating cost per eligible handi-
capped pupil transported during the (1978) 1950 fiscal year ex-
ceeds (127) 130 percent of the actual net operating cost per
eligible handicapped pupil transported during the (1976) 1978
fiscal year, the siate shall pay to the district 80 percent of the
cost for this handicapped transportatlon in excess of this (127)
130 percent.

(2) 1In addition to the amounts authorized in subdivision 1b,
if the actual net operating cost per eligible handicapped pupil
transported during the (1979) 1981 fiscal year exceeds (137)
141 percent of the actual net operating cost per eligibie handi-
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cappad pupil transported during the (1976) 1978 fiscal year, the
state shall pay to the distriet 80 percent of the costs for this
handicapped transportation in excess of this (137) 741 percent.

Sec. 4. Minnesota Statutes 1978, Section 124.222, Subdivi-
gion 2b, is amended to read:

Subd. 2b. [TRANSPORTATION BETWEEN DISTRICTS.]
(I'OR THE 1978-1979 SCHOOL YEAR AND THEREAFTER,)
The state shall pay 50 percent of the cost of the transportation
authorized pursuant to section 124.223, clause (9), but not to
exceed a cost of $100 per pupil. Transportation which receives
aid pursuant to this subdivision shall not also receive aid pur-
suant to subdivisions la, 1b or 2a.

Sec. 5. Minnesota Statutes 1978, Section 124.222, Subdivision
6, is amended to read:

Subd. 6. [BASE COST ADJUSTMENTS.] For the pur-
poses of payment of transportation aids in the (1978) 1980 and
1981 fiscal (YEAR AND THEREAFTER) wears, the commis-
sioner of education may adjust the base cost per eligible pupil
transported during the (1976) 1978 fiscal year to reflect changes
in costs resulting from the following:

(a) Alterations in school district boundaries if application
is made prior to Decemher 15 of the school year following the
yvear in which the alterations are made;

((B) OMISSIONS IN SCHOOL DISTRICT REPORTS IF
APPLICATION 1S MADE PRIOR TO DECEMBER 15, 1977;)

((C)) (b) The addition by the district of an authorized
transportation aid category if that category of transportation
was not provided during the (1976) 1978 fiscal year if appli-
cation is made prior to December 15 of the school year follow-
ing the year in which the additional transportation is provided;

((D)) (c) Omissions in school district reports determined
by the legislative auditor;

((E)) (d;} Increased costs resulting from changes in trans-
portation patterns required by a schoolhouse closing provided
that (1) the cost increases can be demonstrated to be a direct re-
sult of the closing; (2) the increases result in costs above the
formaula limitation; and (38) application is made prior to Decem-
ber 15 of the school year following the last school year in which
the schoolhouse is open;

((F)) (e) Increased costs resulting from changes in trans-
portation patterns caused by a schoolhouse opening provided that
{1} the cost increases can be demonstrated to be a direct result
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of the opening; (2) the increases result in costs above the
formula limitation; and (3) application is made prior to
(DECEMBER 15, 1978 OR) December 15 of the school year fol-
lowing the first school! year in which the schoolhouse is open (,
WHICHEVER IS LATER).

(IN THE 1978 FISCAL YEAR AND THEREAFTER,) The
commissioner shall appropriately adjust the base cost per eligible
pupil transported during the (1976) 1978 fiscal year to reflect
changes in the treatment of depreciation and qualification for
depreciation -aid resulting from changes in school bus fleet
ownership from district owned and managed fo privately owned
and contracted or from privately owned and contracted to dis-
triet owned and managed. Districts shall report any such changes
to tdhe commisgioner within 60 days of the date the changes are
made

Prior to making any base cost change pursuant to this subdivi-
gion, the department shall examine the appropriate factors that
relate to the determination of the authorized transportation costs
and aid for that district. .

Sec. 6. anesota Statutes 1978, Section 124.223, is amend-
ed to read:

124,223 {[TRANSPORTATION AID AUTHORIZATION.]
(FOR THE 1978-1979 SCHOOL YEAR AND THEREAFTER,)
School transportation and related services for which state trans-
portation aid is authorized are:

(1) Transportation or board of resident pupils who reside
one mile or more frcm the public schools which they could attend,
or transportation to, from, or between the schools they attend
pursuant to a program approved by the commissioner of educa-
tion, or who reside one mile or more from a private school actual-
Iy attended but only to the extent permitted by sectiong 123.76
to 123.79 with respect to private school pupils;

{2) Transportation to and from or board and lodging in an-
other distriet, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in
another district and shall receive board and lodging in or trans-
poriation to and from a distriet having a classified secondary
school at the expense of the district of the pupil’s residence;

(3) Tranaportation to and from a state board approved sec-
ondary vocational center for secondary vocational classes for
resident pupils of any of the distriets who are members of or par-
ticipating in programs at that center;

(4) Transportation or board and lodging of a handicapped
pupil when that pupil cannot be transported on a regular school
bus, the conveying of handicapped pupils between home and
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school and within the school plant, and necessary transportation
for resident handicapped pupllS required by section 120.17, sub-
division 4a;

(5) When necessary, boal_'d and lodging for nonresident
handicapped pupils in a district maintaining special classes;

(6) Transportation from one educational faeility to another
within the district for resident pupils enrolled on a shared time
basis in educational programs approved by the commissioner of
education, and necessary transportation required by section
120.17, subdivision 9 for resident handicapped pupils who are
provided special instruction and services on a shared time basis

(7) Transportation for residents to and from the Minnesota
school for the deaf or the anesota braille and sight-saving
school; ,

(8) Bervices described in clauses (1) to (7) and clause (10)
when provided in conjunetion with a state board approved sum-
mer school program;

(9) Transportation to, from or between educational facilities
located in any of two or more school districts jointly offering
academic classes approved by the commissioner or secondary
vocational classes not provided at a secondary vocational center
which are approved by the commissioner for resident pupils of
any of these districts; and

(10) Necessary transportation within district boundaries be-
tween a nonpublic school and a public school or a neutral sife
for nonpublic school pupils who are provided pupil support ser-
vices pursuant to section 123.935.

Sec. 7. Minnesota Statutes 1978, Section 169.44, Subdivisi.on
1, is amended to read:

169.44 [SCHOOL BUSES; STOP SIGNALS; CONDUCT OF
OTHER VEHICLES.] Subdivision 1. [MEETING OR OVER-
TAKING BUSES:; STOP SIGNALS: STOPPING.] The driver
of a vehicle upon a street or highway, upon meeting or overfak-
ing from front or rear any school bus which has stopped on the
street or highway for the purpose of receiving or discharging
any school child or children, shall stop the vehicle not less than
20 feet from the bus when the bus is stopped and is displaying
an extended stop signal arm and flashing red signals and shall
remain stopped until the school bus driver retracts the stop sig-
nal arm and extinguishes the flashmg red signals. A failure to
stop as required by this subdivision is a misdemeanor. (EVERY
SCHOOL BUS WITH A SEATING CAPACITY IN EXCESS
OF 16 PERSONS SHALL BE EQUIPPED WITH A STOP SIG-
NAL ARM, PRE-WARNING FLASHING AMBER SIGNALS
AND FLASHING RED SIGNALS.) The stop signal arm of a -
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vehicle outwardly equipped and identified as a school bus shall
be used in conjunction with the flashing red signals only when
the school bus is stopped on a street or highway for the pur-
pose of receiving or discharging any school child or children.

Subd. 1a. Every school bus with a seating capacity in excess
of 16 persons and every vehicle purchased for delivery after
April 1, 1977 for use in the state of Minnesote as a school bus
with ¢ seuting copacity in excess of ten. persoms, including the
driver, shall be equipped with a stop signal arm, pre-warning
flashing amber signals and flashing red signals. Every new
school bus purchased for delivery after June 1, 1978, for use
in the state af Minnesota as o school bus with a seating capacity
in excess of 16 persons and every new vehicle purchased for de-
livery after April 1, 1977 for use in the state of Minnesota as a
school bus with a seating capacity in excess of tén persons, in-
cluding the driver, shall be of a uniform éolor, national school
bus glossy yellow. Any school bus substontially repainted after
- June 1, 1973 shall be painted national school bus glossy yellow.
Any school bus or vehicle which satisfies theze equipment and
color requirements and which bears signs containing the words
“school bus” as provided in subdivision 2 shall be deemed to be
outwardly equipped and identified as a school bus for purposes
of this section.

- Subd. 1b. Vehicles district owned or under contract (HAV-
ING A SEATING CAPACITY OF 16 OR FEWER PERSONS)
transporting school children to or from scheool which are not
required to be outwardly equipped and identified as sehool buses
pursuant to subdivision 1a shall comply with state board of edu-
cation rules and regulations relating to, but not limited to, con-
struction, design, equipment, color, identification, and operation.

Sec. 8, Minnesota Statutes 1978, Section 169.44, Subdivision
2, is amended to read:

Subd. 2. [LOADING AND UNLOADING PASSENGERS;
USE OF SIGNALS.] (a) Drivers of a (SCHOOL BUS WITH
A CAPACITY OF MORE THAN 16 PERSONS) wvehicle out-
wardly equipped and identified as o school bus shall actuate the
pre-warning flashing amber signals of the bus before stopping
to load or unload a school child or children at least 300 feet when
operating outside an incorporated municipality and at least 100
feet when operating within an incorporated municipality and,
upon stopping for such purpose, such drivers shall extend the
stop signal arm and actuate the flashing red signals and shall
not retract the stop signal arm and extinguish the flashing red
signals until loading or unloading is completed and persons who
must cross the street or highway are safely across.

(b) School bus drivers shall not actuate the pre-warning
flashing amber signals or flashing red signals:
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{1) in special school bus loading areas where.the bus is en-
tirely off the traveled portion of the road;

(2) in residence or business districts of cities except when
directed by the local school administrator;

(3) when a school bus is being used on a highway for pur-
poses other than the actual transportation of school children to
or from school or a school approved activity, in which event the
words “‘school bus” on the front and rear of the bus shall be re-
moved or completely concealed; and R

(4) at railroad grade crossings.

(c) Where school children must eross the road before board-
ing or after being discharged from the bus, the driver of a school
bus or a school bus patrol may supervise such crossings making
use of the standard school patrol flag or signal as approved and
prescribed by the commissioner of public safety. When children
are alighting from a school bus, and not crossing the road, the
driver shall visually ascertain that alighting children shall be
a safe distance from the bus before moving the bus.

{d) Vehicles (HAVING A SEATING CAPACITY OF 16
OR FEWER PERSONS) not outwardly equipped and identified
as school buses shall load or unload scheol children only from the
right hand side of the vehicle, exeept on a one way street such
vehicle shall load or unload school children only from the curb
side of the vehicle,

Sec. 9. Minnesota Statutes 1978, Section 169.44, is amended
by adding a subdivision to read:

Subd. 12. [AISLE AND EXIT.] ZThe driver of a school bus
sholl keep the aisle and emergency exit of a school bus un-
obstructed and free of objects ot all times when children are be-
ing transported,

See. 10. Minnesota Statutes 1978, Section 169.44, is amended
by adding & subdivision to read:

Subd. 13. [TRAILER BEHIND A SCHOOL BUS.] A
school bus may pull o trailer as defined by section 169.01, sub-
divigion 10, only when traveling to or from co-curricular or extra
curricular activities, as defined in section 123.38.

Sec. 11. Minnesota Statutes 1978, Section 169.44, Subdivi-
stons 5 and 7 are repealed.

Sec. 12. [TRANSPORTATION AID APPROPRIATIONS.]
Subdivision 1. There is appropriated from the general fund
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to the department of education the sums indicated in this section
for the fiscal years ending June 30 in the years designated.

Subd. 2. For transportation aid there is approp’riated:
$87,759,000. . . . ) .1980.
391,707,000 . .. . .. 1981,

(a) The appropriation in this subdivision for fiscal year 1980
tncludes the amount necessary for the payment of the final trans-
portation aid distribution to each district for fiscal year 1979.

(b) The appropriation in this subdivision for fiscal year 1981
includes the amount necessary for the payment of the final trans-
portation aid distribution to each district for fiscal year 1950.

(¢} The appropriations in this subdivision also include not
to exceed $500,000 in each year indicated for transportation aid
pursuant to section 124.222, subdivision 2a. These amounts are
the total appropriations for this purpose for each year.

(d) The appropriations in this subdivision also include not
to exceed $125,000 in 1980 and $150,000 in 1981 for transporta-
tion aid pursuant to section 124.223, clouse (9). These aniounts
are the total appropriations for this purpose for each year.

Subd, 3. Any unexpended balance remaining from the appro-
priations in this section for 1980 shall not cancel but shall be
available for the second year of the biennium. If the appropria-
tion amount indicated for either year in subdivision 2, clause (c)
or (d) of this section is insufficient for the purpose indicated,
the aid for that year for that purpose shall be prorated among
all qualifying digstricts and the state shall not be obligated for
any amount in excess of the appropriation for that purpose,

ARTICLE I
SPECIAL AND COMPENSATORY EDUCATION AlD

Section 1. Notwithstanding the provisions of Minnesota Stat-
utes, Section 120.17, Subdivision 7a, for the 1978-1979 school
year, the tuition charged a child’s district of residence by the
state board of education for providing a program for the child
at the Minnesota school for the deaf or the Minnesola braille
and sight-saving school shall not exceed $2,000 for an entire
school year or a pro-rated amount based on the portion of the
school wewr for which the child is a resident of the district or
is actually i membership in the program.
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Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision
3b, is amended to read:

Subd. 8b. [PROCEDURES FOR DECISIONS.] Every dis-
triet shall utilize at least the following procedures for decisions
involving identification, assessment and educational placement
of handicapped children: .

{a) Parents and guardians shall receive prior written no-
tice of: (1) any proposed formal educational assessment or
proposed dental of o formal educational assessment of their
child; (2} a proposed placement of their child in, transfer from
or to or denial of placement in a special education program; or
(3) the proposed provision, addition, denial or removal of special
education services for their child;

(b) The district shall not proceed with the initial formual as-
sessment of a child, the initial placement of a child in ¢ special
education program or the initial provision of special education
services for a child without the prior written consent of the
child’s parent or guardian; provided the refusel of o parent or
guardian to provide this consent may be overridden by the de-
cision in a hearing held pursuant to clause (d) at the district’s
initiative after at least one attempt to obtain this consent through
o conctliation conference held pursuant to clause (c);

((B)) (¢) Parents and guardians shall have an opportunity
to meet with appropriate distriet staff in at least one concilia-
tion conference if they object to any proposal of which they are
notified pursuant to clause (a);

({C)) (d) Parents {AND), guardians and the district shall
have an opportunity to obtain an (INFORMAL) impartial due
process hearing initiated and conducted in the school district
where the child resides, if after at least one conciliation confer-
ence the parent or guardian continues to object to: (1) a pro-
posed formal educational assessment or proposed denial of a
formal educational assessment of their child; (2) the proposed
placement of their child in, or transfer of their child to a special
education ‘program; (3) the proposed denial! of placement of
their child in a special education program or the transfer of
their child from a special education program; (4) the proposed
provision or addition of special education services for their child;
or (5) the proposed denial or removal of special education ser-
vices for their child.

(AT THE OPTION OF THE SCHOOL BOARD,) The hear-
ing shall take place (EITHER) before (THE SCHOOL BOARD;
OR (1) ITS DESIGNEE, (2) A PERSON) an impartiel hearing
officer mutually agreed to by the school board and the parent
or guardian (, OR (83) A PERSON APPOINTED BY THE
COMMISSIONER. A DECISION PURSUANT TO (1), {2), OR
(3) SHALL BE SUBJECT TO REVIEW BY THE SCHOOL
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BOARD WITHIN TEN DAYS AT ITS OPTION.). If the school
board and the parent or guardion are unable to agree on a hear-
ing officer, the school board shall request the commissioner to
appoint a hearing officer. The hearing officer shall not be «
school board member or employee of the school district where
the child resides or of the child’s school distriet of residence, an
employee of any other public agency involved in the education
or care of the child, or any person with a personal or professional
interest which would eonflict with his objectivity at the hearing.
A person who otherwise qualifies as o hearing officer is not
an employee of the district solely becouse the person is paid by
the district to serve as o hearing officer. If the hearing officer
requests an independent educational assessment of a child, the
cost of the assessment shall be at district expense. The proceed-
ings shall be recorded and preserved, at the expense of the school
district, pending ultimate disposition of the action.

((D)) ¢e) (WITHIN FIVE DAYS OF A HEARING OR
REVIEW) The decision of the hearing officer pursuant to clause
((C) , THE PERSON OR PERSONS CONDUCTING THE
HEARING OR REVIEW) (d) shall (ISSUE A) be rendered not
more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may gront specific
extensions of time beyond the 45 day period at the request of
either party. The (LOCAL) decision (WHICH) of the hearing
officer shall be binding on all parties unless appealed to the
commissioner by the parent (OR), guardian, or the school board
of the district where the child resides pursuant to clause (e).

The _]ocal decision shall:
{1) be in writing;

(2) state the controlling facts upon which the decision is
made in sufficient detail to apprise the parties and the commis-
sioner of the basis and reason for the decision;

(3) state whether the special education program or special
education services appropriate to the child’s needs can be rea-
sonably provided within the resources avallable to the responsi-
ble district or districts;

(4) state the amount and source of any additional district
expenditure necessary to implement the decision; and

(b) be based on the standards set forth i in subdivision 3a and
the rules of the state board.

((E)) (f) Any local decision issued pursuant to clauses
((C) AND) (d) and (e) may be appealed to the commissioner
within 15 calendar days of receipt of that written decision, by
the parent (OR), guardian, or the school boord of the district
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where the child resides. (THE SCHOOL BOARD SHALL BE A
PARTY TO ANY APPEAL.)

If the decigion is appealed, a writien transcript of the hearing
shall be made by the school district and shall be accessible to
the parties involved within five calender days of the filing of
the appeal. (HOWEVER, FOR APPEALS OF LOCAL DECI-
SIONS ISSUED BY SCHOOL BOARDS OR THEIR DESIG-
NEES CONCERNING PROPOSALS SET FORTH IN CLAUSE
(C) (1), (2), AND (4), NO WRITTEN TRANSCRIPT SHALL
BE MADE IF THE PARENT OR GUARDIAN REQUESTS
A CHAPTER 15 DUE PROCESS HEARING PURSUANT TO
THIS CLAUSE AT THE TIME THE APPEAL IS FILED.)
The commissioner shall issue a final decision based on (A) an
impartial review of the local decision and the entire record
within 30 calendar days after (RECEIPT OF THE LOCAL
DECISION AND THE TRANSCRIPT) the filing of the appeal.
{HOWEVER, IN APPEALS OF LOCAL DECISIONS ISSUED
BY SCHOOL BOARDS OR THEIR DESIGNEES CONCERN-
ING PROPOSALS SET FORTH IN CLAUSE (C) (1), (2)
AND (4), A PARENT OR GUARDIAN MAY, AT THE TIME
THE APPEAL IS FILED, REQUEST A DUE PROCESS
HEARING CONDUCTED PURSUANT TO THE PROVISIONS
OF CHAPTER 15. IN THAT CASE THE COMMISSIONER
SHALL ISSUE A FINAL DECISION WITHIN 30 DAYS
AFTER THAT HEARING AND THE FINAL DECISION
SHALL BE BASED ON THE REPORT OF THE HEARING
EXAMINER.} The commissioner shoall seek additional evidence
if necessary and may afford the parties an opportunity for writ-
ten or oral argument; provided any hearing held to seek addi-
tional evidence shall be an impartial due process hearing but
shall be deemed not to be a contested case hearing for purnoses
of chapter 15. The commissioner may grant specific extensions
of time beyond the 30 doy period at the request of any party.

The final decision shall;
(1) Dbe in writing;
(2) include findings and conclusions; and

{3) be based upon the standards set forth in subdivision 3a
and in the rules of the state board.

((F)} (g) 'The decision of the commissioner shall be final
unless appealed by the parent or guardian or school board to
the district court of the county in which the schoel district in
whols or in part is located. The scope of judicial review shall be
as provided in chapter 15.

{h) Pending the completion of proceedings pursuant to this
subdivision, unless the district and the parent or guardian of
the child agree otherwise, the child shall remain in his current
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educational placement and shall not be denied initial admission
to school. ‘

“((G)) (%) The child’s school district of residence, if dif-
‘ferent from the district where the child actually resxdes shall
receive notice of and may be a party to any hearings or appea]s
pursuant to this subdivision.

(7) This subdivision shall expire on June 30, 1981, The de-
partment of education shall report to the eclucatwn committees
of the legislature on or before January 1, 1981, on the impact of
the amendments made in this subdivision by this act and on the
advisability of amending this subdivision fo read as it reads in
Minnesota Statutes 1978.

Sec. 3. Minnesota Statutes 1978, Section 120.17, Subdlwsmn
7a, is amended to read:

Subd 7a. [ATTENDANCE AT SCHOOQOL FOR THE
HANDICAPPED.] Responsibility for special instruction and
services for a visually disabled or hearing impaired child attend-
ing the Minnesota school for the deaf or the Minnesota braille
and sight-saving school shal] be determined in the following man-
ner:

(a) The legal residence of the child shall be the school dis-
triet in which his parent or guardian resides.

(b) When it is determined pursuant to section 128A.05, sub-
divisions 1 or 2 that the child is entitled to attend either school,
the state board shall provide the appropriate educational pro-
gram for the child. The state board shall make a tuition charge
to the child’s district of residence for the actual cost of providing
the program ; provided, however, that effective for the 1879-1%80
school year and thereafier, the amount of tuition charged shall
not exceed ($2,000) two times the foundation aid formule al-
lowance of the district for that child for (ANY) an entire school
vear, or a pro-rated amound based on the portion of the school
year for which the child 13 a resident of the district or is actual-
by in membership in the program. For purposes of this subdivi-
ston, “foundation aid formalda allowance’” shall have the meaning
attributed to it in section 124.32, subdivision 1a. The district of
the child’s residence shall pay the tuition and may claim founda-
tion aid for the child. All tuition so received shall be deposited
in the state treasury,

(¢) When it is determined that the child-can benefit from
public school enrollment but that the child should also remain
in attendance at the applicable school, the school district where
the institution is located shall provide an appropriate educational
program for the child and shal! make a tuition charge to the state
board for the actual cost of providing the program, less any
amount of aid received pursuant to section 124.32. The state
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board shall pay the tuition and other program costs including
the unreimbursed transportation costs. Aids for handicapped
children shall be paid to the district providing the special instruc-
tion and services. Special transportation shall be provided by
the district providing the educational program and the state shall
reimburse such district within the limits provided by law;

(d) Notwithstanding the provisions of clauses (b) and (e),
the state board may agree to make a tuition charge for less than
the amount specified in clause (b) for pupils attending the ap-
plicable school who are residents of the district where the institu-
tion is located and who do not board at the institution, if that dis-
trict agrees to make a tuition charge to the state board for less
than the amouht specified in clause (e) for providing appropriate
educational programs to pupils attending the applicable school.

(e) Notwithstanding the provisions of clauses (b) and (¢),
the state board may apree to supply staff from the Minnesota
School for the Deaf and the Minnesota Braille and Sight-Saving
Schooel to participate in the programs provided by the district
where the institutions are located when the programs are pro-
vided to students in attendance at the state schools.

Sec. 4. Minnesota Statutes 1978, Section 124.212, Subdivi-
gion 20, is amended to read:

Subd. 20. No adjustments to foundation aid payments result-
ing from omissions in school distriet reports, except those adjust-
ments determined by the legislative auditor, shall be made for
any school year after December 15 of the next school year. Any
school distriet educatine children who are residents of another
school distriet shall notify the district of residence within 60 days
of the date the child is determined by the district to be a nonresi-
dent, but not later than October 1 following the end of the school
vear in which the child is educated. If the distriet of residence
does not. receive a notification from the providing district pursu-
ant to this subdivision, it shall not be liable to that district for
any tuition billing received after October 1 of the next school
vear. (IF A COMMISSIONER OF A STATE AGENCY, OR HIS
REPRESENTATIVE QR AGENT, OR A COURT OF THE
STATE OF MINNESOTA DESIRES TO PLACE A CHILD IN
A SCHOOL DISTRICT WHICH IS NOT HIS DISTRICT OF
RESIDENCE, THAT COMMISSIONER OR COURT SHALL,
PRIOR TO PLACEMENT IF POSSIBLE, NCTIFY THE DIS-
TRICT OF ATTENDANCE, THE DISTRICT OF RESI
DENCE, AND THE COMMISSIONER OF EDUCATION OF
ITS INTENTION.) '

Sec. 5. Minnesota Statutes 1978, Section 124212, is amend-
ed by adding a subdivision to read:

Subd. 20a. If a state agency or a court of the state desires
to place a child in a school district which is not the child's district
of residence, that ageney or court shall, prior to placement, allow
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the district of residence an opportunity to paerticipate in the
placement decision and notify the district of residence, the dis-
trict. of attendance and the commissioner of education of the
placement decision. When a state agency or court determines that
an tmmediate emergency placement is necessary and that time
does not permit district participation in the placement decision
or notice to the districts of the vlacement decision prior to the
placement, the agency or court may make the decision and place-
ment without that porticipetion or prior notice. The agency or
court shall notify the district of residence, the district of af-
tendance ond the commissioner of education of an emergency
placement within 15 days of the placement.

Sec 6. Minnesota Statutes 1978 Section 124. 32, Subdw:smn
1, is amended to read:

124.32 [HANDICAPPED CHILDREN. ] Subdivision 1.
The gtate shall pay to any district: _

‘{(a} For the employment in its educational program for
handicapped children, (60 PERCENT OF THE SALARY OF
ESSENTIAL PERSONNEL IN 1977-1978 AND) 69 percent
of the salary of essential personnel (IN 1978-1979), but this
amount shall not exceed ($11,500 IN 1977-1978 OR $12,000 IN
1978-1979) $15,000 for the normal school year for each full time
person employed, or a pro rata amount for a part time person
or a person employed for a limited time, whether the essential
personnel are employed by a district alone or jointly with another
district;

(b) Plus five percent of the salaries of essential personnel
employed in its educational program for handicapped children,
for the purpose of recognizing additional support costs of educa-
tional programs for handicapped children.

Sec. 7. Minnesota Statutes 1978, Section 124.32, Subdivision
1a, is amended to read:

Subd. 1a. For purposes of this section, (FOR THE 1977-1978
SCHOOL YEAR, THE FOUNDATION AID FORMULA AL-
LOWANCE PER PUPIL UNIT SHALL BE THE LESSER OF
$1,030 OR THE GREATER SUM COMPUTED PURSUANT
TO SECTION 124.212, SUBDIVISION 6B, CLAUSE (2). THE)
the foundation aid formula allowance per pupil unit shall be
($1,095 FOR THE 1978-1979 SCHOOL YEAR, $1,155) 41,1582
for the 1979-1980 school year, and ($1,220) 31,265 for the 1980-
1981 school year. (COMPUTATIONS OF FOUNDATION AID
FORMULA ALLOWANCES PURSUANT TO THIS SECTION
SHALL BE BASED ON THE FOUNDATION AID FORMULA
ALLOWANCE PER PUPIL UNIT IN THE CHILD'S DIS-
TRICT OF RESIDENCE.) For the purposes of computing
foundation aid formula allowances pursuant to this section, each
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handicapped child shall be counted as prescrlbed in section
124.17, subdivision 1, clause (1) or (2).

Sec. 8. Minnesota Statutes 1978, Sectlon 124.32, Subdivision
5, is amended to read:

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and established primarily
to serve handicapped children and when the child’s educational
program is appproved by the commissioner, the state shall pay
to the resident digtrict not to exceed 60 percent of the difference
between the instructional costs charged to the resident distriet
and the foundation aid formula allowance in the resident district,
for each handicapped child placed in a residential facility. Not
more than ($550,000 FOR 1977-1978 AND §600,000) $£700,000
for (1978-1979) each school year shall be paid for the purposes
of this subdivision. If that amount does not suffice, the aid shall
be prorated among all qualifying districts.

The following types of fac1ht1es may be approved by the
commissioner:

(a) A residential facility operated by the state or a public
school district and designed to serve the low inecidence handi-
capped, the multiple handicapped, or the most severely handi-
capped children within the state.

(b) A private, nonsecfarian residential facility designed to
provide educational services for handicapped children within
the state.

(c) A state hospital or private nonsectarian residential
clt,:nliaer designed to provide care and treatment for handicapped
children, ‘

Sec. 9. Minnesota Statutes 1978, Section 124.82, Subdivision
7, is amended to read:

Subd. 7. Before May 1 of each year, each district providing
special instruction and services to handicapped children shall
submit to the commissioner an application for approval of these
programs and their budgets for the next school year. The ap-
plication shall include an enumeration of the costs proposed as
eligible for state aid pursuant to this section and of the esti-
mated number and grade level of handicapped children in the
district who will receive special instruction and services during
the next school year. The application shall also include any other
information deemed necesszary by the commissioner for the
calculation of state aid and for the evalaation of the necessity
of the program, the neceszity of the personnel to be employed
in the program, ‘the amount which the program will receive
from grants from federal funds, or special grants from other
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state sources, and the program’s compliance with the rules and
standards of the state board. The commissioner shall review
each application in order to determine whether the program and
the personnel to be employed in the program are actually neces-
sary and essential to meet the district’s obligation to provide
special instruction and services to handicapped children pur-
suant to section 120.17. The commissioner shall not approve aid
pursuant to this section for any program or for the salary of
any personnel he determines to be unnecessary or unessential
on the basis of this review. The commissioner may also withhold
all or any portion of the aid for programs which receive grants
from federal funds, or special grants from other state sources.
On or before July 1 of each year, the commissioner shall approve,
disapprove or moditfy each application, and nctify each applying
district of his action and of the estimated amount of aid for
the programs. The commissioner shall provide procedures for
districts to submit additional applications for program and
budget approval during the school year, for programs needed to
meet any substantial changes in the needs of handicapped chil-
dren in the district. Notwithstanding the provisions of section
124.15, the commissioner may modify or withdraw his program
or aid approvel and withhold aid pursuent to this section at
any time when he determines that the program does not comply
with the rules and standards of the state board or that any
facts concerning the program or its budget differ from the
facts presented in the district’s approved application.

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdm-
sion 10, ig amended to read:

Subd. 10. (THE STATE SHALL PAY AID FOR 1977
SUMMER SCHOOL. PROGRAMS FOR HANDICAPPED
CHILDREN ON THE BASIS OF THE FORMULA APPLI-
CABLE TO THE 1977-1978 SCHOOL YEAR. BEGINNING
WITH THE SUMMER OF 1978, THE) The state shall pay aid
for summer school programs for handicapped children on the
basis of the sections of Minnesota Statutes providing aid for
handicapped children for the preceding school year. On or be-
fore March 15 of each year, districts shall submit separate
applications for program and budget approval for summer school
programs. The review of these applications shall be as provided
in subdivision 7. By May 1 of each year, the commissioner shall
approve,. disapprove or modify the applications and notify the
districts of his action and of the estimated amount of aid for
the summer school programs. Aid for these programs shall be
paid on or before the October 1 after the summer when the
programs are conducted.

"See, 11. Minnesota Statutes 1978, Section 126.39, Subdivi-
gion 190, iz amended to read:

Subd. 10. [REPORT.] The state board shall make a report
to the legislature, the governor and the public on or before
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(SEPTEMRER 1, 1979) February 1, 1980. This report shall
_include the results of the needs assessment, including an evalua-
tion of the pilot programs, the number of children served in
. programs for each language group; the cost of the program per-
pupil for each pilot program language group, and program type;
the number of children in each school district, language group
and program type who, as a resuit of the blhngual education.
program, improved their English language ability to such an
extent that the program is no longer necessary for those chil-
dren; and recommendations for legislation ineluding any need
for expansmn and accompanying plans and cost estlmates in
the areas of bilingual education. ‘

See. 12, Minnesota Statutes 1978, Section 126.40, Subdix;i-_
sion 8, is amended to read:.

Subd. 3. [TERMS.] (THE ADVISORY TASK FORCE
SHALL EXPIRE AND) The terms, compensation, and removal
of members of the advisory task force shall be as provided for in
section 15.059, subdivision 6. Notwithstanding the provisions of
section 15.059, subdivision 6, the advisory task force shall expire
June 30, 1980

Sec. 18. Minnesota Statutes 1978, Section 126.41, Subdivision:
1, is amended to read:

126.41 [PILOT PROGRAMS.] Subdivision 1. [GRANTS,
PROCEDURES.] For fiscal years 1978, (AND)} 1979, and
1980, as part of the needs assessment effort the state board of
education shall make grants to no fewer than three transitional
bilingual education programs. At least one pilot bilingual pro-
gram shall be in a rural area. The board of a lceal district or a
group of boards may submit a proposal for a grant for a transi-
tional bilingual education program. The state board shall pre-
seribe the form and manner of application for grants and no
grant shall be made for proposals not complying with the re-
quirements of sections 126.31 to 126.42. (EVERY PROGRAM
PROPOSAL SHALL BE SUBMITTED TO THE STATE
BOARD NOT LESS THAN SIX MONTHS BEFORE THE
PLANNED COMMENCEMENT OF THE PROGRAM; PRO-
VIDED, HOWEVER THAT THIS SIX MONTH REQUIRE-
MENT SHALL NOT APPLY TO SCHOOL DISTRICTS WITH
AN EXISTING BRBILINGUAL EDUCATION PROGRAM
ESTABLISHED AND APPROVED PURSUANT TO SECTION

701 ET SEQ., OF TITLE VII OF THE ELEMENTARY AND
. SECONDARY EDUCATION ACT OF 1965.) The state board
shall submit all proposals to the state advisory task force on
bilingual education programs for its recommendations concern-
ing approval, modification, or disapproval and the amounts of
grants to approved programs.

=Gec. 14 Minnesota Statutes 1978, Section 126.52, Subdivisicn
10, is amended to read:



1596 JOURNAL OF THE HoOUSE [45th Day

Subd. 10. [REPORT.] The state board shall make a report
to the legislature, the governor and the public on or before
(SEPTEMBER 1, 1979) February 1, 1980. This report shall in-
clude the results of the needs assessment, including an evaluation
of the pilot programs, and recommendations for legislation in
the area of American Indian language and culture education.

See, 15, Minnesota Statutes 1978, Section 126.53, Subdivi-
sion 3, is amended to read:

Subd. 3. (THE ADVISORY TASK FORCE SHALL EX-
PIRE AND) The terms, compensation, and removal of members
of the advisory task force shall be as provided for in section
15,059, subdivision 6. Notwithstanding the provisions of section
15.059, subdivision 6, the advisory task foree shall expire June
30, 1980.

Sec. 16 Minnesota Statutes 1978, Sectlon 126. 54, Subdivi-
gion 1, is amended to read:

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS;
PROCEDURES.] For fiscal years 1978, (AND}) 1979, and 1980
as part of the needs assessment effort, the state board of edu-
cation shall make grants to no fewer than six school year pilot
American Indian language and culture education programs. At
least three pilot programs shall be in urban areas and at least
three shall be on or near reservations. The board of a local dis-
trict, a participating school or a group of hoards may develep
a proposal for grants in support of pilot American Indian lan-
guage and culture education programs. Proposals may provide
for contracts for the provision of program components by non-
sectarian nonpublic, community, fribal or alternative schools.
The state board shall prescribe the form and manner of applica-
tion for grants and no grant shall be made for a proposal not
complying with the requirements of sections 126.45 o 126.55.
(EVERY PROGRAM PROPOSAL SHALL BE SUBMITTED
TO THE STATE BOARD NOT LESS THAN SIX MONTHS
BEFORE THE PLANNED COMMENCEMENT OF THE PRO-
GRAM.) The state board shall submit all proposals to the state
advisory task force on American Indian language and culture
education programs for its recommendations concerning ap-
proval, modification, or disapproval and the amounts of grants
to approved programs

Sec. 17. Minnesota Statutes 1978 Sectlon 128A.02, Subdi-
vigion 6, is amended to read:

* Subd. 6. The rules of the state board pursuant to this section
shall establish procedures for admission to and discharge from
the schools, for decisions on a child’s program at the schools and
for evaluatlon of the progress of children enrolled in the schools.
These procedures shall guarantee children and their parents ap-
propriate procedural safeguards, including a review of the place-
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ment determination made pursuant fo sections 120.17 and
128A.05, and the right to participate in educational program
decisions. Notwithstanding the provisions of section 15.0411,
proceedings concerning admission to and discharge from the
schools, a child’s program at the schools and a child’s progress
ot the schools shall not be deemed to be contested cases subject
to sections 15.041 to 15.052 but shall be governed instead by the
rules of the state board pursuant to this section.

-Sec. 18. The stale board of education may adopt temporary
mlesl effective for up to 300 days pursuant. to section 2 of this
article.

Sec. 19. [REPEALER.] Minnesota Statutes 1978, Section
120.171, ig repealed.

Sec. 20. [SPECIAL AND COMPENSATORY EDUCATION
AIDS; APPROPRIATION.] Subdivision 1. There is appro-
pfrw,ted, from the general fund to the department of education

the sums indicated in this section for the fiscal years ending June
30 in the years designated.

Subd. 2. For special education aid there is appropriated.:
$88,982,300. . . .. . ... 1880,
$96,959,200. .. . ........ 1981.

(a) The appropriation in this subdivision for fiscal year 1980
includes not to exceed $11,..84,000 for the payment of the final
special education aid distribution to each distriet for fiscal year
1979, of which not to exceed $4,206,000 is for special education
aid for 1979 summer school programs,

(b) The appropriation in this subdivision for fiscal wear 1981
includes not to exceed $13,627,700 for the payment of the final
special education aid distribution to each district for fiscal year
1980, of which not to exceed $4,978,000 is for specml educatwn
aid for 1980 swmmer school programs.

(¢) The appropriations in this subdivision include not to ex-
ceed $700,000 in each year for aid pursuant to section 124.32,
subdivision 5. These amounts are the totol appropriations for
this purpose for each year.

(d) Any unexrpended balance remaining from the appropria-
tions in this subdivigion for 1980 shall not cancel but shall be
available for the second year of the biennium. If the appropria-
tion amount attributadble to either year for the purpose indicated
18 insufficient, the aid for that year shall be prorated among the
qualifying districts and the state shall not be obligated for any
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amount in excess of the appropriations in this section for these
purposes,

Subd. 8. For grants to pilot bilingual education programs
pursuant to section 126.41, subdivision 1, there is appropriated:

Subd, 4. For grants to pilot American Indian language and
culture education programs pursuant to section 126.54, subdivi-
sion 1, there is appropriated:

2600,000. . .. .. .. .. 1980.

See. 21, [EFFECTIVE DATE.] Sections 1, 8, 12, 15, and
18 of this article shall be effective the day following final enact-
ment.

ARTICLE IV
COMMUNITY AND ADULT EDUCATION AID PROGRAMS

Section 1. Minnesota Statutes 1978, Section 124. 26 Subdivi-
sion 3, is amended to read:

Subd. 8. The state department of education shall reimburse
each G.E.D, testing center the sum of ($10) $12 for each battery
of G.E.D. tests or (82) $2.40 for each individual test adminis-
tered by that center.

Sec. 2. Minnegota Statutes 1978, Section 124.271, Subdivision
2, is amended to read:

Subd. 2. In fiscal year (1978 AND EACH YEAR THERE-
AFTER) 1980, the state shall pay the greater of 50 cents per
capita or $5,000 to each school district which is operating a com-
munity school program in compliance with the rules promulgated
by the state board and which has levied at least the lesser of $1
per capita or the maximum permissible certified levy for com-
munity services pursuant to section 275.125, subdivision &, clause
(1), for use in that year. .

Sec. 8, Minnesota Statutes 1978, Sectmn 124. 27 1, is amended
by adding a subdivision to read:

Subd. 2a. In fiscal year 1981 and each year thereafter, the
state shall pay the greater of 75 cents per capita or £5,000 to each
school district which is operating a community school program
in compliance with the rules promulgated by the state board and
which has levied at least the lesser of $1 per capita or the maxi-
mum permissible certified levy for communiby services pursuant
to section 275.125, subdivision 8, clause (1), for use in that year.
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Sec. 4. Minnesota Statutes 1978, Section 124.271, Subdivision
5, is amended to read: '

Subd. 5. All community school programs aid shall be distrib-
uted by the state aids, statistics and research section of the state
department of education. Aid shall be distributed prior to No-
vember 1 (, 1976 AND) each year (THEREAFTER).

Sec. 5. Minnesota Statutes 1978, Section 275.125, Subdivision
8, is amended to read:

Subd. 8. (1) In (1977) 1979, and each year thereafter, a
district which has established a community school advisory eoun-
cil pursuant to sectiorn 121.88, may levy an amount of money
raised by the greater of (A) ($2) $3 per capita, or (B) the
amount certified pursuant to this subdivision in 1976. These
levies shall be used for communitv services including nonvoea-
tional adult programs, recreation and leisure time activity pro-
erams, and pregrams contemplated bv sections 121.85 to 121.88,
For purposes of computing the levy limitation pursuant to this
subdivision, the amount certified pursuant to this subdivision in
1976 shall not reflect reductions pursuant to subdivision 9.

(2) A school district shall be authorized to make a levy pur-
suant to this subdivision only after it has filed a certificate of
compliance with the commissioner of education. The certificate
of compliance shall certify that the governing boards of the coun-
ty, municipality and township in which the school district or any
part thereof is located have been sent 15 working days written
notice of a meeting and that a meeting has been held to discuss
methods of increasing mutual cooperation between stch bodies
and the school board. The failure of a governing board of a coun-
ty, municipality or township to attend the meeting shall not af-
fect the authority of the school district to make a levy pursuant
to this subdivision.

(3) The population of the district for purposes of this sub-
division is the population determined as provided in section 275.-
14 or as certified by the department of education from the most
recent federal census.

Sec. 6, [DEFICIENCY APPROPRIATION; ADULT EDU-
CATION AID.] The sum of $200.000 is npwropriated from the
general fund to the department of education for the fiscal year
ending June 30, 1979 for the poymwent of o deficlency in funds
avatlable for adult education -oid pursuant to seciion 124.26 in
that fiscal year. This appropriation shall be added to the sum ap-
propricted for fiscal year 1979 for adult education aid in Lows
1977, Chapter 447, Article IV, Section 7, Subdivision 2.

Sec. 7. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of educa-
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tion the sums indicated in this section for the fiscal years end-
ing June 30 in the years designated.

Subd. 2. [ADULT EDUCATION AID.] For edult educa-
tion aid pursuant to section 124.26, subdivision 1, there is ap-
propricbed:

$829,000. ... . .. .. 1980,

$971,000. . ... ... .. .. 1981.

(a) The appropriation in this subdivision for fiscal year
1980 includes not to exceed $65,000 for the payment of the final
adult education aid distribution to the districts for fiscal year
1979.

(b) The appropriation in this subdivision for fiscal year
1981 includes not to exceed $76,000 for the vayment of the final
adult education aid distribution to the districts for fiscal year
1880.

Subd., 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D.
retmbursement. aid pursuant to section 124.26, subdivision 8,
there is appropriated;

288,000 .. . ... . 1980,
$96,800 . . .. I 1981,

Subd, 4. [COMMUNITY EDUCATION AID.] For com-
munity education aid pursuant to section 124.271, there is ap-
propriated: ‘

$2,583,500. . ... ... .. . .1980,
$3,448,000 . ... . ... .. 1981,

Subd. 5. Any unexpended balance remaining from the ap-
propriotions in this section for 1980 shall not cancel but shall
be available for the second year of the biennium. If the appro-
priation amount atiributable to either year for the purpose in-
dicated is insufficient, the aid for that year shall be prorated
among all qualifying districts and the state shall not be obligated
for any amount in excess of the appropriations in this section
for these purposes.
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ARTICLE V
VOCATIONAL EDUCATION

Section 1. Subdivision 1. [PURPOSE.] It is the policy of
the state of Minnesola to encourage new and expanding busi-
nesses and industries that provide for the employment of its
citizens, When industry is considering expansion or relocation
an tmportant factor is the availability of a trained labor supply.
The purpose of this section is to ensure that Minnesota is com-
petitive with other states in providing training for the expan-
sion of businesses and tndustries.

Subd. 2. [PROCEDURE.] The commissioner of education,
in coo;oemtion with the departments of economic development
aid economic security, shall provide o mechanism whereby busi-
nesses and industries that are expanding or relocating shall be
assured short term training of needed employees. The depart-
ment of economic development shall be responsible to attract
and to assist industries interested in locating or expanding in
Minnesote, The department of economic security shall assist
both employers and state citizens toward moximum employment
in suitable fobs and shall utilize Comprehensive Employment
and Training Act funds whenever appropriate to assist in ac-
complishing the objective.

The division of vocational-technical education of the depart-
ment of education, in conjunction with the area vocational-
technical institutes, shall provide training. A business or in-
dustry shall be eligible for employee training programs if it
inereases its work force by at least ten full-time positions. All
programs shall be approved by the commissioner of education
within the limits of the funds available for this purpose,

Sec. 2. Minnesota Statutes 1978, Section 124.561, Subdivi-
sion 3a, is amended to read:

Subd. 3a. [HEARING.] The consolidated public hearing
held by the state board pursuant to subdivision 3 shall take
place with at least six board members present and shall continue
until all interested persons, representatives, and orpganizations
have had an opportunity to be heard. Notice of intention to hold
the hearing shall be given at least 20 days prior to the date
set for the hearing by United States mail to each district sub-
mitting a post-secondary vocational school budget, to other in-
terested persens, representatives, and organizations who register
their names with the commissioner of education for that pur-
pose, and in the state register. The department of education shall
make available at least one free copy of the proposed disposition
of budgets to any person requesting it. Unless the commissioner
determineg that the vse of an audic magnetie recording device
is more appropriate, a court reporter shall keep a record at
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every hearing. A transcript of the hearing record shall be made
available upon the request of any person, provided that the
request is in writing and the cost of preparing the transcript is
borne by the requesting person, After allowing written material
to be submitted and added to the hearing record for five days
after the public hearing ends, the commissioner of education
shall proceed as promptly as possible to write a report contain-
ing the proposed final disposition of budgets. This report shall
contain findings and conclusions based on substantial evidence
from the hearing record to support the proposed final disposi-
tion. The report shall state the amount the commissioner assumes
each district will expend in the following fiscal year out of any
net positive wnappropriated balance in its post-secondary voca-
tional-technical general fund. The report shall be available to
all affected school distriets: upon request for at leagt 15 days
before the state board takes final action on the budgets. Any
district which. is adversely affected by the proposed final dis-
position of budgets may demand and shall be given an oppor-
tunity to be heard in support of modification of the proposed
disposition at the meeting at which the state board takes final
action on the budgets; provided, the state board may place rea-
sonable restrictions on the length of time allowed for testimony.

.Sec. 3. Minnesota Statutes 1978, Section 124.562, Subdivi-
sion 1, is amended to read:

124.562 [POST-SECONDARY VOCATIONAL FOUNDA-
TION AID.] Subdivision 1. A district shall receive post-sec-
ondary vocational foundation aid in the amount of ($2,120) $2,-
400 for fiscal year (1978) 71980 and ($2,240) $£2,565 for fiseal
year (1979) 1981, times the number of post-secondary voca-
tional-technical pupils in average daily membership, as defined
in subdivision 2, less the sum of (1) any amounts received as tui-
tion and fees for post-secondary vocational-technical pupils, in-
cluding application fees but not including student activity fees
allowed pursuant to section 121.216, and (2) the amount raised
by the discretionary levy allowed by section 275.125, subdivision
13, for collection in the calendar year ending in that fiscal year.

Sec. 4. Minnesota Statutes 1978, Section 124.562, Subdivision
2, is amended to read: ' , '

Subd. 2. Membership for pupils in post-secondary vocational-
technical schools shall mean the number of pupils on the current
roll of the school, counted from the date of entry until with-
drawal. The date of withdrawal shall mean the day (THE) a
pupil completes his program and permanently leaves the school,
or (THE DATE IT IS OFFICIALLY KNOWN THAT HE HAS
LEFT OR HAS BEEN LEGALLY EXCUSED) for a pupil who
permanently leaves the school after the fifteenth school day of a
quarter without completing his program, the day he is scheduled
to complete his program, the day when the school fills the va-
cancy created by his leaving, or the last doy of the gquarter dur-
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ing which he permanently leaves the school, whichever occurs
first; provided that any pupil (, REGARDLESS OF AGE))
who has been absent from school (WITHOUT A LEGALLY
JUSTIFIABLE EXCUSE) for 15 consecutive school days shall
be (DROPPED FROM THE ROLL AND CLASSIFIED AS
WITHDRAWN) deemed to have permanently left the school;
provided further that ¢ puptl who permanently leaves the school .
on or before the fifteenth school day of a quarter shall be deemed
not to have entered the school during that quarter. No pupil who
is counted in average daily membership pursuant to this section
shall be counted in average daily membership in any district
pursuant to section 124.17, subdivision 2, unless he is eligible to
earn foundation aid pursuant to section 120.80 or is attending a
post-secondary vocational-technical school course on a part time
basis in addition to spending six hours per day in a secondary
program, Average daily membership for pupils who are enrolled
in post-secondary véeational-technical schools, but not including
adult vocational pupils, shall equal (a) the sum. for all pupils
of the number of days of the school year each pup11 is enrolled in
a post-secondary vocational-technical school in the distriet,
counted from the date of entry until the date of withdrawal as
defined in ﬁh@s subdivision, times the number of hours per day
each student is enrolled divided by six (b) divided by 175 (;
PROVIDED). The number of hours which are counted for aver-
age daily membership for any pupil in any one program shall
(IN NO EVENT) not exceed the number of hours approved by
the state board for completion of the program except that the
commissioner may grant a district permission to count additional
hours for membership, not to exceed ten percent of the approved
number of hours for the program, if edditional hours are nee-
essary for a pupil who is identified by the district as disadvan-
taged or handicapped to complete the program. For a post-sec-
ondary vocational-technical school, the normal school year shall
be at least the number of session days required by section 124.19,
subdivision 1. In all post-secondary voeational-technical schools,
the minimum length of the school day for each pupil, exclusive of
the noon intermission, shall be six hours, Exceptions may be
made by the local school administration for approved programs
provided on a part time or extended day basis to meet (INDI-
VIDUAL STUDEN T) the needs of mdwzdual students or class-
es.

Sec. 5. Minnegota Statutes 1978, Sectlon 124 563 Subdivi-
s10n 1 is amended to read:

: 124 563 [POST—SECONDARY VOCATIONAL CATEGORI-
CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1,
“Post-secondary vocational categorical aid” means all state and
federal funds, exclusive of post-seccondary vocational founda-
tion, capital expenditure and debt service aid, apportioned hy
the state board for vocational education to local school districts
for the purpose of assisting in the conduct of post-secondary vo-
cational-technical training. This aid shall be given to distriets
conducting high cost programs which reguire funds in addition
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to the post-secondary vocational foundation aid provided, includ-
ing vocational education programs for handicapped or disadvan-
taged persons and support services necessary to provide veca-
tional edueation in the least restrictive setting possible. Post-
secondary vocational categorical aid shall not be allocated by the
state board or expended by a district for any of the purposes for
which post-secondary vocational capital expenditure aid is al-
located or expended. In allocating post-secondary voeational cate-
gorical aid, the state board shall consider the amount of each
district’s net positive unappropriated belance in its post-sec-
ondary vocational-technical general fund which exceeds 15 per-
cent of the district’s post-secondary vocational-technical opera-
tional budget for the fiscal year during which allocations are
made. For purposes of this computation, the post-secondary voca-
tional-technical general fund balance as of June 30, 1979 and as
of June 30 of succeeding years shall be increased by any amount
which has been permanently transferred after May 1, 1979, from
the post-secondary vocational-technical general fund to the post-
secondary wvocational-technical capital expenditure fund. The
state board shall base its consideration on the amount of the
balance which existed as of June 30 of the fiscal year preceding
the fiscael year during which allocations are made.

Sec. 6. Minnesota Statutes 1978, Section 124.565, Subdivision
3, is amended to read: |

Subd. 3. Tuition at a post-secondary vocational-technical
school for a Minnesota resident pupil shall be (TWO DOLLARS)
£128 per (DAY) quarter in fiscal wear 1380 and $137 per quarter
in fiscal year 1981 for each (SCHOQL DAY) quarter the pupil
is enrolled; except that there shall be no charge for tuition for
a person who, prior to July 1, 1978, entered active military
service in a branch of the armed forces of the United States and
who, under the laws in effect at the time of his induction into
the armed forces, would be eligible to attend a post-secondary
vocational-technical school without poyment of tuition.

Sec. 7. Minnesota Statutes 1978, Section 124.565, Subdivision
4, is amended to read:

Subd. 4. TUnless covered by a higher education reciprocity
agreement relating to nonresident tuition, entered into by the
Minnesota higher education coordinating board and approved
by the state board for voeational education, tuition at a post-
secondary vocational-technical school for a pupil who is not a
resident of Minnesota shall be (FIVE DOLLARS) $320 per
(DAY) quarter in fiscal year 1980 and $343 per quarter in fiseal
year 1981 for each (SCHOOL DAY) quarter the pupil is enrolled.

Sec. 8.- Minnesota Statutes 1978, Section 124.565, is arﬁend-_
ed by adding a subdivision to read:
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Subd. 6. For purposes of the tuition charges established in
this section, a quarter shall consist of 60 school daoys. The stale
board for vocational education shall adopt rules governing fui-
tion refunds for pupils who withdraw from a post-secondary vo-
cational-technical school before completing a quarter and provid-
ing for proportionate tuition charges for quarters which are

sharter or longer than 60 days and for pupils enrollea‘, on o part
tzme or extended day basis.

."Sec.' 9. Minnesota Statutes 1978, Section 124.572, Subdivi-
sion 2, is amended to read:

Subd. 2. (IN THE 1877-1978) FEach school year (AND -
THEREAFTER), the state shall pay to any district or coopera-
tive vocational centér 75 percent of the salaries paid to essential,
licensed personnel in that school year for services rendered in
that district’s or center’s adult vocational education programs.
In oddition, the state shall poy 75 percent of the salaries paid -
to unlicensed specialists, guest spetkers and resource persons
for services rendered in an odult vocational education program
upon the request and under the supervision of a licensed adult
vocational education teacher; provided, no district or center shall
recetve this aid for more than five appéarances per schoel year
per unlicensed person, In addition, the state shall pay 50 percent
of the costs of necessary travel between instructional sifes by
adult vocational education teachers. The commissioner may with-
hold all or any portion of this aid for an adult vocational educa-
tion program which receives funds from any other source, and
in no event shall a district or center receive a fotal amount of
state aid for salaries and travel pursuant to this section which,
when added to funds from other sources, will provide the pro-
gram an amount for salaries and travel which exceeds 100 per-
cent of the amount of its expenditures for salaries and travel in
the program.

Sec. 10 anesota Statutes 1978, Section’ 124 574, Subdivi-
sion 2, is amended to read:

Subd. 2. (IN THE 1978-197¢ SCHOOL YEAR AND
THEREAFTER,) The state shall pay to any district or coop-
erative center the greater of:

(a) 50 percent of the salaries paid to essential licensed
personnel in that school year for services rendered in that
district or center’s secondary vocational ediication programs
for handicapped children; or

(b) 69 percent of the salaries paid to essentlal licensed per-
sonnel in that school year for services rendered in that district
or center’s secondary voecational eduecation programs for handi-
capped children, but not to exceed ($12,000) $15,000 for the
normal school year for each such full time person employed, or
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a pro rata amount for a part time person or a person employed
for a limited time; plus an additional five percent of the salaries
paid such essentlal licensed personnel. ,

Sec. 11. [DEFICIENCY APPROPRIATION; SECONDARY
VOCATIONAL EDUCATION AID.] The sum of $1,500,000 i3
appropriated from the general fund to the department of educa-
tion for the fiscal year ending June 30, 1979, for the payment of
a deficiency in funds available for secondary vocational educa-
tion aid pursuant to section 124573 in that fiscal year. The
appropriation shall be added to the sum appropriated for fiscal
year 1979 in Laws 1977, Chapter 447, Article V, Section 20,
Subdivision 9.

Sec. 12, [APPROPRIATION FOR NEW JOBS.] There is
appropriated from the general fund in the state treasury to
the department of education the sum of $500,000, or so much
of that amount as is necessary, for the purpose of providing
short term training programs pursuant to section 1, for the
biennium ending June 30, 1981. Of that amount, $100,000 i3
immediately evailable for expenditure; when that amount is
spent, and each time an additional amount is spent, the com- .
missioner of education shall report on those expenditures to the
legislative advisory commission and the governor. The governor,
after consultation with the legislative advisory commission in
the manner provided in section 2.30, may wmake additional
amounts, up to $100,000 at a time, available for expenditure ag
needed untzl the total: appropmatwn has - been spe'nt

See. 13. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the geneml Ffund to the department of educa-
tion the sums indicated in this section for the fiscal years endmg
June 30 in the years designated. - '

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA-
TION AID.] For post-secondary voeational foundatwn aid
pursuant to section 124.562, there is appropriated: ‘

" $61,785,800. . ... . 1980,
$71,708,300 . ... . .. 1981.

The department may not ewpend for any purpose an amount
of the appropriation in this subdivision for fiscal year 1981
which is equal to the amount of the sum of any amounts levied
in 1979, payable 1980, by districts for post-secondary vocational-
technzcal_ purposes pursucmt to section 275.125, subdivision 13.

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGOR-
ICAL AID.]  For post-secondary vocational categorical. aid
pursuant to section 124.563, subdivision 1, there is appropriated:
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$5,569,800. . . . . 1980,
$4,668,100 .. ... .. .. 1981.

These appropriations are based on the assumption that the
state will spend for post-secondary vocational categorieal aid
an amount equal to $6,254,900 in fiscal year 1980 and $6,886,400
in fiscal year 1981 of federal money received for vocational edu-
cation programs pursuant to the Vocational Education Act of
1963, as amended,

Subd. 4. [POST-SECONDARY VOCATIONAL CAPITAL
EXPENDITURE AID.] For post-secondary voecational ecapitol
expenditure aid pursuant to section 124.563, subdivision 2, thers
is appropmated

- $9,500,000 . . . .. 1980,

$8500000 .._.‘1981.

Subd. 5. - [POST-SECONDARY VOCATIONAL DEBT SER-
VICE - AID] For post-secondary vocational debt service aid
pursuant to section 124.564, there is appropriated:

$7,733,800. ... . ... 1980,
$7,737,600. . ... . .. .1981.°

Subd., 6. [ADULT VOCATIONAL EDUCATION AID.]
For adult vocational educational aid pursuant to section 124.572,
there is appropriated:

$6,578,800. .. .. ... ... 1980,
$7,015,700. .. ... .. ... 1981.

(a) The appropriation in this subdivision for fisecal yeor
1980 tnecludes not to exceed $600,680 for the payment of the final
adult voeational education aid dzstmbutwn to each district for
fiscal year 1979.

(b) The appropriation in this subdivision for fiseal year
1981 includes not to exceed $664,255 for the payment of the final
adult vocational education aid distribution to each district for
fiscal year 1980.

Subd. 7. [VETERAN FARMER COQOPERATIVE TRAIN-
ING PROGRAMS.] For veteran farmer cooperative training
programs there is appropriated:

$1,050,000 ... ... :. 1980,
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2075,000 . .. ... 1981.

These appropriations are for state reimbursement for the vet-
eran farmer cooperative training program established under the
Veterans Readjustment Benefils Act of 1966, as amended.

Subd. 8. [SECONDARY VOCATIONAL EDUCATION
AID.] For secondary vocational education aid pursuant to sec-
tion 124.573 thereis appropriated:

821,174,800 ... ... . .. 1980,
$22.789,500. .. ... ... 1881.

(a) The appropriation in this subdivision for fiscal year
1980 includes not to exceed $1,800,000 for the payment of the
final secondary vocational education aid distribution to each dis-
trict for fiscal year 1979.

(b) The appropriation in this subdivision for fiscal year
1981 includes not to exceed $2,152,700 for the payment of the
Final secondary vocational education aid distribution to each dis-
triet for fiscal year 1980.

Subd. 9. [AID FOR SECONDARY VOCATIONAL EDUCA-
TION PROGRAMS FOR HANDICAPPED CHILDREN.] For
aid for secondary vocational education programs for handicapped
children pursuant to section 124.574 there is qppropriated:

$1,829,800. . . D 1980,

$2,012,200. .. .. .. .. 1981,

(a) The appropriation in this subdivision for fiscal year
1980 includes not to exceed $160,000 for the payment of the fi-
nal aid distribulion to each district pursuant to section 124.574
for fiscal year 1979, _

(b) The appropriation in this subdivision for fiscal year
1981 includes not to exceed $185,000 for the payment of the final
aid distribution to each district pursuant to section 124574 for
fiscal year 1980.

(¢c) These appropriations qre based on the assumption that
the state will spend for this purpose an amount at least equal to
$280,340 each year of federal money received for vocational edu-
caticn progroms pursuant to the vocational educatwn act of 1968,
as amended. .

Subd. 10. Any unexpended balance remaining from the d;o-'
propriations in this section for 1980 shall not cancel but shall
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be available for the second year of the biennium. If the appro-
priation amount attributable to either year for the purpose indi-
cated is insufficient, the aid for that year shall be prorated
among all qualifying districts and the state shall not be obligated
for any amount in excess of the appropriations in- this section
for these purposes.

Sec. 14. [EFFECTIVE DATE.] Sections 2, 5, 8, and 11
of tl;is article shall be effective the day following final enact-

ARTICLE VI
OTHER AIDS AND LEVIES

* Seetion 1. Minnesota Statutes 1978, Section 123.58, is amend-
ed by adding a subdivision to read:

Subd. 8a. Insofar as possible, educational cooperative service
units shall make technical assistance for long-range planning
available to school districts upon request and shall establish a
common data base for local and regional decision making.

‘Sec. 2. Minnesota Statutes 1978, Section 123.937, is amended
to read:

123.937 [APPROPRIATION.] There is appropriated an-
nually to the department of education from the general fund of
the state treasury the sum of (3$2,4'79,200) $3,250,000 for the pur-
poses of sections 123.931 to 1238.937, If this amount is not suf-
ficient to make the payments required pursuant to sections
123.931 to 123.987, the amount necessary to make these payments
is appropriated from the general fund to the department of edu-
cation.

Sec. 3. Minnesota Statutes 1978, Section 124,245, Subdivi-
sion 1, is amended to read:

124.245 [CAPITAL EXPENDITURE EQUALIZATION
AID.] Subdivision 1. The state shall pay a school district the
difference by which an amount equal to ($75) $80 per pupil unit
in that school year or, in districts where the pupil unit count is
increased pursuant to section 124.17, subdivision 1, clause (7),
{$80) $85 per pupil unit in that school year, exceeds the amount
raised by 10 mills times the adjusted assessed valuation of the
taxable property in the distriet for the preceding year. In
order to qualify for aid pursuant to this section in any year,
a district must have levied the full 10 EARC mills for use
for capital expenditures in that year pursuant to (SECTIONS
124.04 OR) section 275.125, subdivision 11a.

Sec. 4. Minnesota Statutes 1978, Chapter 124, is amended
by adding a section to read: ‘
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[124.247] [PROGRAM FOR THE GIFTED AND TAL-
ENTED.] = Subdivision 1. [CITATION.] This section may
be czted as the “Educatzon for the Gfafted and Talented Act”

Subd. 2. [DEFINITIONS] For the purpose of this see-
tion, “gifted and talented” means an elementary.or secondary
school student who is intellectually gifted or outstanding in
school achievement as evidenced by either a score at the 95th
pergentile or above on o standardized measure of general intel-
ligence or a score at the 95th percentile or above on oné or more
academic areas on @ standardized measure of achievement or by
a teacher’s recommendation when available tests are, in the opin-
ton of the board of the school dzstmct an madeqzmte measure of
the student’s ability. ‘ ‘

- Subd. 3. [AUTHORIZATION.] There is hereby established
a program of state aid for gifted and talented students.

Subd. 4. [AID COMPUTATION.] A disirict which estab-
lishes a.program for gifted and talented students shall receive
for this purpose an amount equal to $30 times the number of
gifted and talented.students in the district. No more than five
percent of the funds received by a district pursuant to this sub-
division may be expended for the purpose of admzmstmtwn of
the program for gifted and talented students. o

Subd. 5. [ACCOUNTS.] A district which receives funds
under this section shall mointain a separate account for the re-
ceipt and disbursement of funds allocated to the district for the
purpose of this section, and the funds shall be spent only for the
pUrpose of the program for gifted and talented students.

Subd. 6. . [AUDIT AND REPORT.] The department of edu-
cation shall audit annually, on a randomly selectéd basis, at least
five percent of the programs funded pursuant to this section.
The department shall submit a report to the 1981 legislature
evaluating the effectiveness of the education for the gifted and
talented act.

Sec. 5. anesota Statutes 1978 Seetmn 124 646 Subd1v1s10n
1, is amended to read: . )

124,646 - [SCHOOL LUNCH AID] Subdw:smn 1.. School
districts shall be paid by the state in the amount of (FOUR). 4.9
cents in 1979-1980 and 5.8 cents in 1980-1981 for each full pald
student type “A” lunch served to students in the district. = .

Sec. 6. Minnesota Statutes 1978, Section 275 125, Subd1v1310n
11a, is amended to read:

Subd. 11a. {a) .A school distriet may levy an amount not
to exceed the amount equal to ($75) $80 per pupil unit or, in
districts where the pupil unit eount is increased pursuant to
section 124.17, subdivision 1, clause (7), ($80) $85 per pupil



45th Day] TUESDAY, MaAY 1, 1979 1611

unit. For purposes of computing allowable levies under section
275.125, pupil units shall include only those units identified in
section 124.17, subdivision 1, clauses. (1), (2}, (4) ¢,) and (5) (,
(6) AND (7)). No levy under ‘this subdivision shall exceed
10 mills times the adjusted assessed valuation of the taxable
property in the district for the preceding year, notwithstanding
the provisions of sections 272.64 and 275.49.

(b) The proceeds of the tax may be used only to acquire
land, to equip and reequip buildings and permanent attached
fixtures, and to pay leasing fees for computer systems hardware,
computer términals and’ teleeommunications equipment, and re-
lated proprietary softwarée. The proceeds of the tax may also
be used -for capital improvement and. repair of school sites,
buildings and permanent attached fixtures, energy assessments
as required pursuant to section 116H.126, and for the payment
of any special assessments levied against the property of the
district authorized pursuant to section 435.19 or any other law
or charter provision authorizing assessments against publicly
owned property; provided that a district may not levy amounts
to pay assessments for service charges, including but not limited
to those described in section 429.101, whether levied pursuant
to that section or pursuant to any other law or home rule pro-
vision. The proceeds of the tax may also be used for capital
expenditures for the purpose of reducing or eliminating barriers
to or increasing access to school facilities by handicapped in-
dividuals,

(c) Subject to the commissioner’s approval, the tax proceeds
may also be used to rent or lease buildings for school purposes
and to aecquire or eonstruct buildings. The state board shall
promulgate rules establishing the criteria to be used by the
commissioner in approving and disapproving distriet applica-
tions requesting the use of capital expenditure tax proceeds for
the renting or leasing of buildings for school purposes and the
acquisition or construction of buildings. The approval criteria
for purposes of building acquisition and construction shall in-
clude: the appropriateness of the proposal with respect to the
district’s long term needs; the availability of adequate existing
facilities; and the ecomomic feasibility of bonding because of
the proposed building’s size or cost.

(d) The board shall establish a fund in which the proceeds
of this tax shall be accumulated until expended, ,

(e) »,The proceeds of the tax shall not-be used for custodial or
other maintenance services. :

~Bec. 7. The amount of any advance made to a school district
pursuant’ to Minnesola Statutes 1978, Section 124.241, before
the effective date of this section and still outstanding on June
30, 1979, shall be subtracted from the district’s October final
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adjustment payment of foundation aid for the 1978-1979 school
year to the extent that it is less than or equal to that payment,
Any remaining amount of any advance made under section 124.-
741 shall be remitted by the district to the department of educa-
tion on or before December 31, 1979 and shall be deposited in
the state treasury. :

Sec. 8. [REPEALER.] Minnesota Statutes 1978, Section
124.241, is repealed. ' '

Sec. 9. [APPROPRIATION.] Subdivision 1. There is ap-
propriated from the general fund to the department of education
the sums indicated in this section for the fiseal years ending
June 20, in the years designated.

Subd. 2. [ABATEMENT AID.] For abatement aid pursu-
ant to section 124.214, subdivision 2, there is appropriated:

$3,562,500. .. . . 1980,
$3,250,000. .. . . 1981.

Subd. 3. [EMERGENCY AID.] For emergency aid pursu-
ant fo section 124.24, there ts appropriated:

gi00,000. 1980.

Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION
AID.] For capital expenditure equalization aid pursuant to
section 124.245, there is appropriated:

$194900. . . 1980,
$167,000. . . .. 1981

Subd. 5. [EDUCATIONAL COOPERATIVE SERVICE
UNITS.] For educational cooperative service units, there is ap-
propriated:

go77,000 . . .. 1980,

$1,015000 . . 1981.

(a) Funds from this approprietion shall be transmitted to
ECSU boards of directors for general operations in the amount
of 348,800 per ECSU as defined in section 123.58 in fiscal year
1980 and $52,250 per ECSU in fiscal year 1981; provided how-
ever that the ECSU whose boundaries cotncide with the bound-
aries of development region 11 and the ECSU whose boundaries
encompass development regions six and eight shall receive
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$87,600 in fiscal year 1980 and $104,500 in fiscal year 1981 for
general operations. .

(b) . Each year, funds from this appropriation shall be trans-
mitted to ECSU boards of directors for technical assistance for
long-range planning and data base development pursuant to
section 1 of this artiele and technical assistance for program
planning and evaluation pursuant to section 123.742, in the
amount of $40,000 per ECSU; provided however that the ECSU
whose boundaries coincide with the boundaries of development
region 11 and the ECSU whose boundaries encoimmpass develop-
ment regions six and eight shall receive $80,000 each year for
these purposes. _ '

 Subd. 6. [SCHOOL LUNCH AID.] For school lunch aid
pursuant to section 124.646 there is appropriated:

$8,415,000 .. .. .. .. .. 1980,

$3,667,800. ... ... ... 1981,

Any unexpended bolance from the approprigtions in this sub-
division may be expended, in addition to the amounts appro-
priated in subdivision 7, for food storage and transportation
costs for US.D.A. donated commodities.

Subd. 7. [FOOD STORAGE AND TRANSPORTATION.]
For food storage and transportation costs for U.S.D.A. donated
commodities there is appropriated.:

$578,800. . . .. .. .. 1980,

$665,500. . .. .. ... 1981.

Subd. 8. [GIFTED AND TALENTED STUDENTS.1 For
programs for the gifted and talented pursuant to section ; of
this aqrticle there is appropriated:

$600,000 ... .. . . 1980,
$600,000. .. .. .. .. 1981,

Subd. 9. Any unexpended balance remaining from the appro-
priations in this section for 1980 shall not cancel but shall he
available for the second yeur of the biennium. None of the
amounts appropriated in this section shall be expended for a pur-
pose other than the purpose indicated. If the appropriation
amount attributable to either year for the purpose indicated is
insufficient, the -aid. for that year shall be prorated among all
qualifying districts and the state shall not be obligated for any
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amount in excess of the appropriations in this section for these
PUrposes.

Sec. 10. [EFFECTIVE DATE.] Sections ? and 8 of this
article shall be effectwe the day following final emctment Sec-
tion & of this artwle 18 effectwe July 1,1980. -

“ ARTICLE Vu
MISCELLANEOUS, PROVISIONS

Section 1. Minnesota Statutes 1978, Section, 121.913, is
amended by adding a subdivision to read: -

Subd. 8. A district in statutory operating debt, as defined
in section 121.91%, subdivision 2, may transfer annually any pos-
itive amount of the general fund account entitled ‘“‘umappro-
priated fund balance account from July 1, 1977”7 to the “appro-
priated fund balance reserve account for purposes of reducing
statutory operating debt,” as defined in section 275.125, subdi-
vision Qa cla,use (2)

Sec 2/ anesota Statutes 1978 Sectmn 123 34, Subd1v1s1on
8, is amended to read:

Subd. 8. The clerk shall keep a record of all meetings of the
district and the board in books provided by the district for that
purpose. He shall, within three days after an election notify all
persons elected of their election. On or before August (1) 15 of
each year he shall file with the board a report of the revenues,
expenditures and balances in each fund for the preceding fiscal
yvear. The report together with vouchers and supporting docu-
ments shall subsequently be examined by a public ac¢ountant
or the state cuditor, either of whom shall be paid by the school
district, as provided in section 121.908, subdivision 3. The board
shall by resolution approve the report or require a- further or
amended report. On or before August 15 of each year, he shall -
make and transmit to the commissioner cértified reports ghow-

ing:

(1) The condition and value of school property;

* {2) The revenues and expenditures in detail, and such other
financial information required by law, rule, or as may be called
for by the comrmssmner,

(3) The length of school term and the enrollment and atten-
dance by grades; and

(4) Such other items of information as may be called for by
the commissioner.
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He shall enfer in his record bhook copies of all his reports and
of the teachers’ term reports, as they appear in the registers, and
of the proceedings of any meeting as furnished him by the clerk
pro tem, and keep an itemized account of all the expenses of the
district. He shall furnish to the auditor of the proper county,
on or before October 19 of each year, an attested copy of his rec-
ord, showing the amount of money voted by the district or the
board for school purposes; draw and sign all orders upon the
treasurer for the payment of money for bills allowed by the board
for salaries of officers and for teachers’ wages and all claims,
to be countersigned by the chairman. Such orders shall state the
congideration, payee, and the fund and the clerk shall take a re-
ceipt therefor. Teachers’ wages shall have preference in the order
in which they become due, and no money applicable for teachers’
wages shall be used for any other purpose, nor shall teachers’
wages be paid from any fund except that raised or apportioned
for that purpose.

Sec. 3. Minnesota Statutes 1978,.Section 128.35, is amended
by adding a subdivision to read:

Subd. 15. When payment of a claim eannat be deferred until
the next board meeting without loss to the district of a discount
privilege or operational effectiveness, the claim may be paid
prior to board approval, providing that the board:

(a) Has delegated authority to the clerk or o designated busi-
ne.zls administrator to make o payment prior to board approval
an

(b) Requires that payment made prior to board epproval
be acted upon at the next board meeting. Payment prior to board
approvel shall not affect the right of the dtstmct or o tarpayer
to challenge the validity of o claim.

Sec 4. Minnesota Statutes 1978, Section 123.58, Subdivision
6, is amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD QF
DIRECTORS.] The board of directors shall have authority to
maintain and operate an ECSU., Subject to the availability of
nhecessary resources, the powers and duties of this board shall
include the following:

(2) The board of directors shall submit within 90 days after
the filing of the initial petition with the state board of education
and by June 1 of each yvear thereafter to the state board of edu-
cation and to each participating school distriet an annual plan
which describes the objectives and procedures to be implemented
in agsisting in resolution of the educational needs of the ECSU.
In formulating the plan the board is encouraged to consider
among other things: (1) the number of dropouts of school age
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in the ECSU area and the reasons for the dropouts; (2) exist-
ing programs within participating districts for dropouts and the
dropout prone; (3) existing programs of the ECSU for dropouts
and the dropout prone and (4) program needs of dropouts and
the dropout prone in the area served by the ECSU.

~(b) The ECSU board of directors may provide adequate of-
fice, service center, and administrative facilities by lease, pur-
chase, gift, or otherwise, subject to the review of the state board
of education as to the adequacy of the facilities proposed.

(¢) The ECSU board of directors may employ a central ad-
ministrative staff and other personnel as necessary to provide
and support the agreed upon programs and services. The hoard
may discharge staff and personnel pursuant to provisions of law
applicable to independent school districts. ECSU staff and per-
sonnel may participate in retirement programs and any other
programs available to public school staff and personnel.

(d) The ECSU board of directors may appoint special! ad-
visory committees composed of superintendents, central office
personnel, building principals, teachers, parents and lay persens.

(e) The ECSU board of direetors may employ service area
personnel pursuant to licensure standards developed by the state
board of education and the board of teaching,

(f) The ECSU board of directors may enter into contracts
with school boards of local distriets including school districts out-
side the ECSU area.

(z) The ECSU board of directors may enter into contracts
with other public and private agencies and institutions which
may include, but are not limited to, contracts with Minnesota
institutions of higher education to provide administrative staff
and other personnel as necessary to furnish and support the
agreed upon programs and services. .

(h) The ECSU board of directors shall exercise all powers
and carry out all duties delegated to it by participating local
school districts under provisions of the ECSU bylaws. The ECSU
board of directors shall be governed, when not otherwise provid-
ed, by the provisions of law applicable to independent school dis-
tricts of the state.

(i) The ECSU board of directors shall submit an annual
evaluation report of the effectiveness of programs and services
to the school districts within the ECSU and the state board of
education by Sepiember 1 of each year following the school year
in which the program and services were provided.
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() The ECSU board is encouraged to establish cooperative,
workmg relationships with post-seeondary educational mstltu-
tions in the state.

- Sec. 5. Minnesota Statutes. 1978, Sectlon 123,741, Subdnu-
gion 1, is amended to read: -

123.741 [EDUCATIONAL POLICY CURRICULUM AD-
VISORY COMMITTEES] Subdlvmlon 1. " The school board
of each school district in the state shall develop 'and adopt a
written educational policy which establizshes educational goals
for the district, a process for achieving these goals, and proce-
dures for evaluating and reporting progress toward the goals,
The school board shall review this policy each year and adopt
revisions which it deems desirable, School boards are encouraged
to develop this school district policy and any revisions after con-
sultation with the staff of each school building. In formulating
the policy, the school board of a district is encouraged to con-
sider among other things: (a) the number of dropouts of school
age in the district and the reasons for the dropouts; (b) exist-
ing programs within the distriet for dropouts and the dropoit
prone and (¢} program needs of dropouts and the dropout prone.

Sec. 6. [126.66] [PROGRAM FOR DROPQUTS AND THE
DROPOUT PRONE.] Subdivision 1. The legisiature finds
that & high school dropout is likely to be unable to function
adequately in our complexr society and is likely to become a
burden to our society. It also finds that certain pupils may be
encouraged to remain in school or to return to school and obtain
a high school diploma if resources are dzrected specifically -at
meeting the needs of those pupils.

Subd. 2. There is hereby created a dropout prevention unit
in the division of special services within the department of. ed-
ueation to conduct activities aimed. at reducing the number of
high school dropouts, The unit shall:

{a) Collect data on dropouts and school dropout programs
in Minnesota and the United States;

(b) Make dotae on school dropout programs .available to
school districts, combinations of districts or ECSU’s interested
tn @mplementmg schoaol d'ro'pout preventwn PrOgrams;

( ¢) Pmmde techmca,l asszsttmce to districts, combinations.
_ of -districts or ECSU's interested in zmplementmg school drop-
out prevention programs;

(d) Assist local districts, combinations of - districts or
ECSU’s to obtain federal funds to implement school dropout
prevention Drograms;
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(e) Submit a report evaluating current school dropout pre-
vention programs and recommending one or more statewide
approaches to dropout prevention to the educa,tzon commzttees
of the legislature by January 15, 1981.

Subd. 3. The dropout unit shall call upon staff of local
school districts implementing school dropout wvrevention pro-
grams, 8octal agency personnel who work with dropouts and
dropout-prone youth, and parents of school dropouts or dropout-
prone youth to provide consultation and advice in developing
recommendations for statewzde school dropou,t preventwn pro-
grams. .

Sec 7. Minnesota Statutes 1978, Sect1on 471.61, Subdlwswn
1b, is amended to read

Subd. 1b. [SELF INSURANCE; SCHOOL DISTRICTS.]
Any school district which has entered into a self insurance plan-
or program prior to March 31, 1978 may elect to continue to
provide the benefits authorized by subdivision 1, excluding life
and long term disability insurance benefits, through a self
insurance plan or program. Any plan or program of seilf in-
surance, adopted by a school district, shall provide for the pur-
chase of excess of loss coverage from an insurance company,
as defined in section 60A.02, subdivision 4, or a service plan
corporation, as defined in section 62C.02, subdivision 6, covering
any claims or losses incurred during the period covered by the
self insurance plan aggregating in excess of $500,000, or a
lesser amount at the district’s option.

This subdivision shall not operate to invalidate any contract
providing self insured employee life and long term disability
insurance benefits, if the school district entered into the contract
prier to March 81, 1978.

This subdivision shall not authorize any school district to pro-
vide the benefits authorized -by subdivision 1 through a self
insurance plan or program after July 1, (1980) 1981.

" Sec. 8. [REPEALER.] Minnesota Statutes 1978, Sections
126.16 and 126.18, are repealed.

Sec. 9. [APPROPRIATION.] There is appropriated from
the general fund to the department of education the sum of
$50,000 for the fiscal year ending June 80, 1981, for the drop-
out prevention unit established in section 6 of this article. This
appropriotion may be used to hire one professional and one
clerical employee beyond the existing complement of the de-
partment for this purpose.

Sec. 10. [EFFECTIVE DATE.] Sections 6 and 9 of this
article shall be effective July 1, 1980.
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ARTICLE VIII
TEACHER MOBILITY

Sectlon 1. anesota Statutes 1978 Sectlon 125. 60 Subdivi-
sion 1 is amended to read:

125 60 [EXTENDED LEAVES or ABSENCE] Subdivi-
sion 1, As used in this section, the term ‘“teachers” shall have
the meaning given it in section 125.03, subdivision 1 (, BUT
SHALL NOT INCLUDE SUPERINTENDENTS).

-+ See. 2. Minnesota Statutes 1978, Sectlon 125, 60 Subdivision
2 is amended to read:

‘Subd. 2.. The board of any district may grant an extended
leave of absence without salary fo any full time elementary (OR),
secondary or areq vocational-fechnical school teacher who has
been emploved by the district for at least five years and has at
least ten vears of allowable service, as defined in section 354.05,
subdivigion 13, or the by-laws of the appropriate retirement as-
sociation or ten years. of full time teaching service in Minnesota
public - elementary, gecondary and area vocational-technical
schools. The maximum duration of an extended leave of absence
pursuant to this section shail be determined by mutual agreement
of the board and the teacher at the time the leave is granted and
shall be at least three but no more than five years. An extended
leave of absence pursuant to this section shall be taken by mutual

consent of the board and the teacher and may be granted only
once

Sec. 3. . Minnesota Statutes 1978 Sectlon 125. 60 Subdmsmn
3, s amended to read

Subd. 3. Euxcept as provided in subdivision 6a, a teacher on
an extended leave of absence pursuant to this section shall have
the right to be reinstated to a position for which he is licensed
at the beginning of any school year which immediately follows
a year of the extended leave of absence, unless he is dlscharged
or placed on unreguested leave of absencé or his contraet is
terminated pursuant to seetion 125.12 or 125.17 while he is on
the extended leave. The board shall not be obligated to reinstate
any teacher who is on an extended leave of absence pursuant to
this section unless the teacher advises the board of his intention
to return before February 1 in the school year preceding the
school year in which he wishes to return. The board shall notify
the commissioner within 830 days of being notified that a teacher
intends to return from an extended leave.

~ Sec. 4. Minnesota Statutes 1978, Sectlon 125.60, Subdivision
4, 1s amended to read:
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Subd, 4. Any teacher who is reinstated to a teaching position
after an extended leave of absence pursuant to this section shall

. retain seniority and econfinuing contract rights in the employing

district as though he had been teaching in the district during the
period when he was on the extended leave; provided, however,
this subdivision shall not be construed to require a board to rein-
state a teacher to any particular position or, to include the years
spent on the extended leave of absence in the detérmination of
a teacher’'s salary wpon his return to teaching in this district.

" Sec, 5, Minnesota Statutes 1978, Section 125.60, is amended
by adding a subdivision to read:

Subd. 6a. No school board shall be obligated to reinstate a
teacher who takes a full time or part time position as a teacher
in another Minnesota school distriet while he is on an extended
leave of absence pursuant to this section. This subdivision shall
not apply to a teacher who is employed as o substitute teacher,

Sec. 6. Minnesota Statutes 1978, Section 125.60, is amend-
ed by adding a subdivision to read:

Subd. 8. After June 30, 1986, the provisions of this section
shall not apply to employees of area vocational-technical schools.

Sec. 7. Minnesota Statutes 1978, Section 125.61, Subdivision
1, is amended to read:

125.61 [TEACHER EARLY RETIREMENT INCENTIVE
PROGRAM.] Subdivision 1. For purposes of this section,
“teacher” means a teacher as defined in section 125.03, subdi-
vision 1, who is employed in the public elementary (OR), secon-
dary or area vocational-technical schools in the state, who has
not less than 15 total years of full time teaching service in ele-
mentary (AND), secondary and area vocational-technical
schools, and who hasg or will have attained the age of 55 years but
less than 65 years as of the June 30 in the scheol year during
which an application for an early retirement incentive is made.

Sec. 8. Minnesota Statutes 1978, Section 125.61, Subdivision
2, is amended to read:

Subd. 2. A teacher meeting the requirements of subdivision
1 may be offered a contract for termination of services in the
employing school district, withdrawal from active teaching ser-
vice, and payment of an early retirement incentive by the em-
ploying school district. An offer may be accepted by the teacher
by submitting a written resignation to the school board of the
employving district. Applications shall be submitted (PRIOR TO
MARCH 1, 1978 IN THE CASE OF A TEACHER RETIRING
AT THE END OF THE 1976-1977 SCHOOL YEAR, PRIOR TO
MAY 1, 1978 IN THE CASE OF A TEACHER RETIRING AT
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THE END OF THE 1977-1978 SCHOOL YEAR, OR, THERE-
AFTER,) prior to (MAY 1) June 30 of the school year at the
end of whlch the teacher wishes to retire.

Sec. 9 anesota Statutes 1978, Section 125.61, Subdivision
3, is amended to read:

Subd 3 An eligible teacher who is or will be 55 years of age
as of the end of the school year during which an application for
an early retirement incentive is made and accepted shall receive
an early retirement incentive in the amount of ($7,500) £10,000.
Thigs amount shall be reduced by ($375) 8500 for each year that
a teacher is over the age of 55 years to a maximum age of 60
vears and by an additional ($1,125) $1,500 for each year that a
teacher is over the age of 60 years. The age of the teacher shall
be determined as of the June 30 in the school year during which
the application for the early retirement incentive is made.

Sec. 10. Minnesota Statutes 1978, Section 125.61, is amended
by adding a subdivision to read:

Subd. 3a. Notwithstanding the provisions of subdivision 3,
an eligible teacher who wishes to retire at the end of the 1978-
1979 or 1979-1980 school year, who s employed by a school dis-
triet which is implementing a desegregation plan ordered by a
federal court or approved by the state board, and who is offered
and accepts an early retirement incentive cmfztract_ pursuant to
subdivision 2, shall receive an early retirement incentive in the
amount of $15,000. This amount shall be reduced by $750 for
each year that a teacher is over the age of 55 years to a maxi-
mum age of 60 years and by an additional $2,250 for each year
that o teacher is over the age of 60 years. The age of the teacher
shall be determined as of the June 30 in the school year during
which the application for the early retirement incentive is made.

See, 11. Minnesota Statutes 1978, Section 125.61, Subd1v1s10n
4, is amended to read:

Subd. 4. The early retirement incentive shall be paid by the
employing sehool distriet (IN FOUR EQUAL SUCCESSIVE
MONTHLY INSTALLMENTS COMMENCING ON NOVEM-
BER 1 OF THE YEAR OF RETIREMENT) at the time and in
the manner mutually agreed upon by o teacher and the board,
The state shall reimburse the distriet for (25) 56 percent of any
amount or amounts paid out as an early retirement incentive
pursuant to this section, according to the provisions of subdi-
vision 6. An early retirement incentive shall not he paid to any
teacher who is discharged by a school distriet.

Sec. 12, Minnesota Statutes 1978, Section 125.61, is amend~
ed by adding a subdivision to read:
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Subd. 4a. Notwithstanding the provisions of subdivisions
la.and 2, a teacher who has entered into an agreement for term-
ination of services and withdrawal from active teaching service
with an early retirement incentive may be employed as o substi-
tute teacher after his retirement. ‘ :

See. 13, Minnesdta Statutes 1978, Section 125.61, i3 amend-

- ed by adding a subdivision to read: - - :

Subd. 4b.  Any amount of unemployment insurance which
the teacher receives and for which the district i3 required to pay
into the unemployment compensation fund pursuant to section
268.06, subdivision 25, at any time after the teacher has entered
into an agreement pursuant to subdivision 2, may be deducted by
the district from the amount of the teacher's early refirement in-
centive or recovered by the distriet from the teacher up to the
amount of the early retirement incentive. The district shall poy
50 percent of any amount so deducted or recovered to the de-
partment of education and any amount so received by the depart-
ment shall be deposited in the state treasury.

Sec. 14. Minnesota Statutes 1978, Section 125.61, is amended

by adding a subdivision to read:

Subd. 7. After June 30, 1 986, the provisions of this section
shall not apply to employees of area voecational-technical schools.

‘Sec. 15. Minnesota Statutes 1978, Section 854.094, Subdi-
vision 3, is amended to read: o

. Subd. 8. A member on extended leave of absence pursuant
to section 125.60 who does not pay employee contributions into
the fund in any year shall be deemed to cease to render teaching
services beginning in that year for purposes of this chapter and
may not pay employee contributions into the fund in any subse-
gient year of the leave. Nonpayment of employee contributions
into the fund shall not affect the rights or obligations of the
teacher or his employing school district under section 125.60.

Sec. 16. Minnesota Statutes 1978, Section 354.094, Subdivi-
sion 6, is amended to read: S .

'Subd. 6. A member who pays employee contributions and
receives allowable service credit in the fund pursuant to this sec-
tion may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters’
relief association governed by sections 69.771 to 69.776, This sub-
division shall not be construed to prohibit o member who pays
employee contributions and receives allowable service credit in
the fund pursuant to this section in any year from being em-
ployed as a substitute teacher by any school district during that
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year. Notwithstanding the provisions of sections 354.001 and
354.42, a teacher may not pay retirement contributions or receive
allowable serviee credit in the fund for teaching service rendered
for -any port of -any year for which he pays retirement contribu-
tions or receives allowable service credit pursuant to seclions
854.094 or 354A.091 while on an extended leave of ubsence pursu-
ant to section 125.60.

Sec. 17. Minnesota Statutes 1978, Sectlon 354 66, Subdivision
1, IS amended to read:

354 66 [QUALIFIED PART TIME TEACHERS: PAR-
TICIPATION IN FUND.] Subdivision 1.~ As used in thls see-
tion, the term ‘“‘teachers” shall have the meaning given it in see-
tion 125.03, subdivision 1 (, BUT SHALL NOT INCLUDE
SUPERINTENDENTS)

Sec 18. anesota Statutes 1978, Sectlon 354 66, Subdivi-
sion 2, is 'amended to read:

Subd. 2. A teacher in the public elementary (OR), secondary
or aréa voctional-technical schools of the state who has 20 years
or more of allowable service or 20 wears or more of Full time
teaching service in Minnesola public elementary, secondary and
areq vocolional-technical schools may, by agreement with the
board of the employing district, be assigned to teaching service
within the district in a part time teaching position.

Sec. 19. - Minnesota Statutes 1978, Section 354.66, Subdivision
3, is amended to read:

Subd. 3. For purposes of this section, a part time teaching
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a frac-
tional equivalent thereof as prescribed in section 354.091, and
for which the teacher is compensated (AT A RATE) in an
amount not exceeding 60 percent of the compensation egtablished
by the board for a full time teacher of identical education and
experience within the district.

Sec. 20. Minnesota Statutes 1978, Section 354.66, Subdivision
8, is amended to read:

Subd. 8. No teacher shall gualify for the continuation of con-
tributions and acerual of service credit pursuant to subdivision
4 of this section or section 354A.22, subdivision 4, in more than
one district at one time. No teacher shall qualify for the continua-
tion of coniributions and acerual of service credit during part
time employment in a distriet pursuont to this section in any year
when he also takes o full time or part time teaching position in
another Minnesota school district. :
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Sec. 21. Minnesota Statutes 1978, Section 354.66, is amended
by adding a subdivision to read:

- Subd. 11. After June 30 1986, the provisions of this section
shall not apply to em’ployees of area vocatwnal—techmcal schools.

Seec. 22. Minnesofa Statutes 1978, Section 354.66, is amended
by adding a subdivision to read:

Subd. 12. Neither subdivision 5 nor subdivision 8 shall be
construed to prohibit a teacher who qualifies for the confinuation
of contributions end accrual of service credit pursuant to this
section in any year from being employed as a substitute teacher
by any school district during thet yeor. Notwithstending the
provisions of sections 3854.091 and 354.42, a teacher may mnol
pay retirement contributions or receive aliowable seryice eredit
in the fund for teaching service rendered for any part of any
year for which he qualifies for continuation of contributions
and acerual of service eredit pursuant to sections 354.66 or
854A.22,

Sec. 23. Minnesota Statutes 1978, Section 354A.091, Subdi-
vision 1, is amended to read:

364A.091 [TEACHERS ON EXTENDED LEAVE.] Sub-
division 1. Notwithstanding any provigion of this chapter or
the bylaws of an association relating to salary for contribution
purposes or accrual of service credit to the contrary, an ele-
mentary (OR), secondary or ares voctlional-technical school
teacher in the public schools of a city of the first class who is
granted an extended leave of absence pursuant to section 125.60
may receive allowable gervice credit toward annuities and other
benefits under this chapter for each year of his leave by paying
inte the fund employee contributions during the period of the
leave which shall not exceed five years. The state shall pay
employer contributions into the fund for each year for which a
member who is on extended leave pays employee contributions
into the fund. The employee and employer confributions shall
be based upon the rates of contribution prescribed by section
354A.12, for the salary received during the year immediately
precedlng the leave. Payments for the years for which a mem-
ber is receiving service credit while on extended leave shall be
made on or before June 80 of each fiscal year for which service
credit is received.

Sec. 24. Minnesota Statutes 1978 Section 854A.091, Subdi-
vision 3, is amended to read:

Subd. 3. A member on extended leave of absence pursuant
to section 125.60 who does not pay employee contributions into
the fund in any year shall be deemed to cease to render teaching
services beginning in that year for purposes of this chapter and
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the bylaws of the retirement association, and may not pay em-
ployee contributions info the fund in any subsequent year of
the leave. Nonpayment of employee contributions into the fund
shall not affect the rights or obligations of the leacher or his
employing school district under section 125.60.

Sec, 25 anesota Statutes 1978, Section 354A.091, Subdl-
vision 6, is amended to read:

Subd. 6. A me_mb_er who pays employee contributions and
receives allowable service credit in the fund pursuant to this
section may not pay employee contriputions or receive allowable
serviee credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters’
relief association governed by sections 69.771 to 69.776. This
subdivision shall not be construed to prohibit o member who
pays employee. contributions and receives allowable service
creédit in the fund pursuant to this section in any year from
being employed as a substitute teacher by any school district
during that year. Notwithstanding the provisions of this chapter
or the by-laws of u refirement association, a teacher may not pay
retirement contributions or reeceive allowable service credit in
the fund for teaching service rendered for any port of any year
for which he pays retirement contributions or receives allowable
service eredit pursuant to sections 354.094 or 854A.091 while
on an-extended leave of absence pursuant to section 125.60.

Sec. 26. Minnesota Statutes 1978, Section 354A.091, is
amended by adding a subdivision to read:

Subd. 7. After June 30, 1986, the.prom’simé of this section
shall not apply to employees of area vocational-technﬁcal schools

See. 27, anesota Statutes 1978, Section 354A 22, Subd1v1-
smn 1, is amended to read:

354A 22 [QUALIFIED PART TIME TEACHERS PARTIC-
IPATION IN FUND.] Subdivision 1. As used in this gection,
the term “teachers™ shall have the meaning given it in section
125.03, subdivigion 1 (, BUT SHALL NOT INCLUDE SUPER-
INTENDENTS)

Sec. 28. Minnesota Statutes 1978, Sectlon 354A 22 S‘lelel-—
sion 2, is. amended to-read:

Subd 2. A teacher in the public schools of a clty of the flrst
class who has 20 years or more of allowable service or 20 years
or more of full time teaching service in Minnesota public ele-
mentary, secondary and area vocational-technical schools may,
by agreement with the board of the employing district, be as.
signed to teaching service within the distriet in a part time
teaching position.
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Sec. 29. Minnesota Statutes 1978, Section 354A. 22 Subd1v1—
sion 8, is amended to read:

" Subd. 3. For purposes of this section, a part time teachlng
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a frac-
tional equivalent thereof as prescribed in the appropriate by-
laws of the retirement associations covered by chapter 3544, and
for which the teacher is compensated (AT A RATE) in an
amount not exceeding 60 percent of the compensation established
by the board for a full time teacher of identical educatlon and
experience within the district.

Sec. 30. Minnesota Statutes 1978, Section 354A. 22 Subdi-
vision 8, is amended to read:

Subd, 8. No teacher shall qualify for the continuation of con-
tributions and accrual of service credit pursuant to subdivision
4 of this section or section 354.66, subdivision 4, in more than
one district at one time. No teacher shall qualify for the continu-
ation of contribulions end acerual of service credit during part
time employment in a district pursuent to this section in any
year when ke also takes a full time or part time teachmg position
-in cmother Minnesote school district.

‘Sec. 31. Minnesota Statutes 1978, Section 354A.22, is amend-
ed by adding a subdivision to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be
construed to prohibit a teacher who qualifies for the continuation
of contribtions and accrual of service credit pursuant to this
section in any year, from being employed as a substitute teacher
by any school district during that year. Notwithstanding the pro-
visions of this chapter or the by-laws of a retirement association,
a teacher may not pay retirement contributions or receive allow-
able service credit in the funds for teaching service rendered
for any part of any year for which he qualifies for continuation
of contributions and accrual of service credit pursuant to sec-
tions 354.66 or 351;A.22.

See. 32. Minnesota Statutes 1978, Section 354A.22, is amend-
ed by adding a subdivision to read:-

Subd. 12, After June 30, 1986, the provisions of this section
shall not apply to employees of aren 'vocatiowal-technical schools.

Sec. 33. Notwithstanding Minnesota Statutes 1978, Section
125.60, Subdivision 7, the commissioner of education shall ap-
nrove apphcatwns of districts for extéended leaves of absence
which were to begin between June 80, 1978 and the effective date
Ofltm?z selctz(m for teachers employed in areq vocatzonal-techm-
eal schools
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. Sec.-34. Notwithstanding section 354.094, subdivision 1, pay-
ments for the first year of extended leaves of absence granted
pursuant to section 32 shall be made on or before June 30, 1979
or on or before two months after the effective date of this sec-
tton, whichever is later. .

Sec. 35. [APPROPRIATION.] To meet the state’s obliga-
tion prescribed in Minnesota Statutes, Sections 125.61, 354.094,
354.66, 354A.091 and 85L4A.22, there 1s appropriated from the
general fund to the department of education the sum of $1,247,-
000 for the fiscal year, ending June 80, 1980, and the sum of $1 -
532,800 for the fiscal year ending June 30, 1981.

(a) Any unexpended holance remaining from the approprigs
tion in this section for fiscal year 1980 shall not cancel but shall
be avatlable for the second yeur of the biennium. It the appro-
pfm'ation amount attributable to either year for the purposes indi-
cated is insufficient, the state shall not be obligated for any.
amount in excess of the appropriation in thzs section for this pur-
DoSE.

(b) Noththstandmg the promswns of sections 354.48 and'
854A.12, the state’s obligation prescribéd in Minnesotd Stalutes,
Sectwns 354.094, 854.66, 354A.091 and 354A.22 shall not be f@-
nanced out of standmg a,ppmmatzons for the state’s oblwatwns
pwrsuant to chapter 854 or 354.4

Sec. 36. [EFFECTIVE DATE 1 The provisions of thzs
article shall be effective the day following final enactment; ex-
cept that sections 20 and 30 shall be effective July 1, 1979, and
section 5 shall not apply until June 30, 1980, to any teacher awho
prior to the day following final enactment has taken o full dime
or part time position as ¢ teacher in a Minnesota school district
while on an extended leave of absence. Any school board which
approves an early retirement incentive contract and payment
pursuant to Minnesota Statutes 1978, Section 125.61, prior to
June 80, 1979, may eleet to make this poyment and receive state
reimbursement either pursuant to Minnesota Statutes 1978, Sec-
tion 125. 6‘1 Subdwzszon 3, or pursuant to sectzon 9 of thzs a/rtwle

ARTICLE IX

COUNCIL ON QUALITY EDUCATION
EARLY CHILDHOOD AND FAMILY EDUCATION
.. PROGRAMS, PRESCHOOL HEALTH AND
DEVELOPMENTAL SCREENING PROGRAMS -

Sectmn 1. Minnesota Statutes 1978 Sectlon 3.9271, Subd.w1-
sion 1 1s amended to read:

39271 [EARLY CHILDHOOD AND FAMILY EDUCA,
TION' PROGRAMS.] Subdivision 1. For the (19'7_'7-1978)
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1979-1980 and (1978-1979) 1980-1981 school years, the council
on quality education shall make grants to no fewer than 22 pilot
early childhood and family education programs. Early childhood
and family education programs are programs for children before
kindergarten and below age six which may include the following:
identification of potential barriers to learning, education of
parents on child development, libraries of educational materials,
family services, education for parenthood programs in secondary
chools, in-center activity, home-based programs, and 1eferra1
services.

Notwithstanding section 3.926, subdivision 2, every early
childhood and family education program proposal shall be sub-
mitted to the council on quality education not less than six weeks
before the planned commencement of the program. These pro-
grams or grants shall be as equally distributed as possible among
districts in eities of the first class, in suburbs, and outside the
seven county metropolitan area. (NO MORE THAN TWOQO OF
THESE PROGRAMS SHALL RECEIVE THESE GRANTS IN
ANY ONE SCHOOL DISTRICT.) Each pilot program. shall
serve one elementary school attendance area in the local school
district or (A COMBINATION OF ATTENDANCE AREAS
IFF DEEMED APPROPRIATE BY THE COUNCIL) an area
within a sehool district which the council deems appropriate.

The council on quality education shall prescribe the form and
manner of application and shall determine the participating pilot
programs. In the determination of pilot programs, programs
shall be given preference for their ability to coordinate their
services with existing programs and other governmental and
nonprofit agencies. The council on quality education shall report
on the programs annually to the committees on education of the
senate and house of representatives.

' Sec. 2. Minnesota Statutes 1978, Section 3.9271, is amended
by adding a subdivision to read:

Subd. 5. Any district which has submitted a proposal to the
council on quality education for a pilot early childhood and fam-
ily education program and has been denied funding for the pro-
gram is encouraged to apply to the department of education for
a grant for the program pursuant to the elementary and secon-
dary education act of 1965, title 4C, as amended.

Sec. 3. Minnesota Statutes 1978, Section 3.'92'72, is amended
to read:

-3.9272 [ADVISORY TASK FORCE ON EARLY CHILD-
HOOD AND FAMILY EDUCATION PROGRAMS.] The
council on quality education shall appoint an advisory task foree
on early childhood and family education programs. The advi-
sory task force shall be composed of parents of young children
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and persons knowledgeable in the fields of health, education and
welfare. A majority of the task force shall be parents of young
children. The advisory task force shall advise the council in the
administration of the early childhood and family education pro-
grams, The terms, compensation and removal of members shall
he governed by the provisions of section 15.059, subdivision 6.
The task force shall expire June 80, (1979) 1951.

Sec., 4. Minnesota Statutes 1978, Section 123.702, Subdivi-
sion 1, is amended to read:

123,702 [SCHOOL BOARD RESPONSIBILITIES.] Sub-
division 1. Every school board shall provide for a voluntary
health and developmental screening program for children once
before entering kindergarten (; PROVIDED, THIS SECTION
SHALL NOT BE CONSTRUED TC REQUIRE SCHOOL
BOARDS TO SCREEN CHILDREN WHO ENTER KINDER-
GARTEN DURING FISCAL YEAR 1978). This screening pro-
gram shall be established either by one board, by two or more
boards acting in cooperation, by educational cooperatlve service
units, by early childhood and family education programs, or by
other existing programs. No school board may make this screen-
ing examination a mandatory prerequisite to enroll a student.
(IN FISCAL YEARS 1978 AND 1979,) The screening programs
ghall include at least the following components to the extent the
school board determines they are financially feasible: develop-
mental assessments, hearing and vision screening, dental as-
sessments, (AND) the review of health historv and immuniza-
tion status (. IN FISCAL YEAR 1979, THE SCREENING
PROGRAMS SHALL INCLUDE AT LEAST THE FOLLOW-
ING ADDITIONAL COMPONENTS TO THE EXTENT THE
SCHOOL BOARD DETERMINES THEY ARE FINANCIAL-
LY FEASIBLE:), laboratory tests and nutritional and physi-
cal assessments, All screening components shall be consistent
with the standards of the state commissioner of health for early
and periodic screening programs. No child shall be required to
submit to any component of this sereening program to be eligible
for any other component. No preschool screening program shall
provide laboratory tests, a health history or a physical exami-
nation to any child who has been provided with those laboratory
tests or a health history or physical examination within the pre-
vious 12 months. The school district sholl request the results of
any laboratory test, health history or physical examination with-
in the 12 months p'recedmg a scheduled preschool screening clin-
ic.

Sec. 5. Minnesota Statutes 1978, Section 128.702, is amended
by adding a subdivision to read:

Subd. 7. In selecting personné_l to implement the preschool
screening program, the school district shall give priority first to
volunteers and second to persons possessing the minimum quali-
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fications required by the rules adopted by the state board of edu-
cation and the commissioner of health.

Sec. 6. Minnesota Statutes 1978 Section 123.703, Subd1v1-
gion 1, is amended to read:

123.703 [STATE BOARD OF EDUCATION AND STATE
COMMISSIONER OF HEALTH; RESPONSIBILITIES.]
Subdivision- 1. School boards shall administer the screening
programs pursuant to rules adopted by the state board of edu-
cation. (IN ORDER TO IMPLEMENT THE PROGRAMS FOR
THE 1977-1978 SCHOOL YEAR, THE STATE BOARD
SHALL, NO LATER TIIAN AUGUST 15, 1977, ADOPT
EMERGENCY RULES IN ACCORDANCE WITH SECTION
15.0412, SUBDIVISION 5.) Prior to the adoption of the rules
(AND EMERGENCY RULES), the state hoard shall solicit in-
formation or opinions pursuant to section 15.0412, subdivision
6. (THE NOTICE OF PROPOSED RULE MAKING SHALL
BE PUEBLISHED IN -THE STATE REGISTER NO LATER
THAN AUGUST 1, 1977, AND) Copies of the proposed rules
(AND EMERGENCY RULES) shall be sent to the state com-
missioner of health and each school board in the state on or be-
fore the date of publication. The state board of education shall
consider the standards employed by the state commissioner of
health for early and periodic screening programs in drafting the
proposed rules. The rules adopted by the state board of
education and the commissioner of health to govern the pre-
school screening program shall unconditionally permit registered
nurses to perform these components of the screening program
that can be performed by a nurse.

Sec. 7 Minnesota Statutes 1978, Section 123.703, Subdnn-
gion 3, is amended to read:

. Subd. 3. The state board of education, in cooperation with
the state commissioner of health, shall report to the legislature
by February 1, {1979) 1980, on the results of the screening pro-
grams in accomplishing the purposes specified in section 123.701.
The report shall include information on the rates of children’s
participation in sc'reenmg programs, on distriets’ costs for im-
plementing the various components of the screening program,
and on any exemptions granted from screening reqmreme'nts be-
cause of fmancml mfeaszbzlzty

Sec.d 8. Minnesota Statutes 1978, Section 123.705, is amended
to read:

123,705 [STATE AID.] The department of education shall
pay each school district for the cost of screening services provid-
ed pursuant to sections 123.701 te 123.705. The payment shall
not exceed ($13) #25 per child screered-in fiscal year (1978)
1280 and ($23) $30 per child screened in fiscal year (1979) 7981.
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Any district may request and receive an advance payment equal
to 50 percent of its estimated payment for screening eligible chil-
dren.

Sec. 9. [APPROPRIATION.] Subdivision 1. There is ap-
propriated from the general fund to the department of education
the sums indicated in this section for the fiscal years ending June
30 in the years designated.

Subd. 2. [PILOT EARLY CHILDHOOD AND FAMILY
EDUCATION PROGRAMS.] For pilot early childhood and
family education programs pursuant to section 3.9271 there is
appropriated:

$880,000 . ... . .. 1980
$880,000 .. ... 1981.

Subd. 8. [COUNCIL ON QUALITY EDUCATION VEN-
TURE FUND.] For the venture fund of the counecil on qualifty
e;du;ation established pursuant to section 3.925 there is appropri-
atea.

$650,000. .. .. ... .. 1580,

8650000 . .. 1981,

Subd. 4. [PRESCHOOL HEALTH AND DEVELOP-
MENTAL SCREENING PROGRAMS.] For preschool health
and developmental screemng programs pursuant to sections
123.701 to 123.705 there is appropriated:

81,375,000 . . 1980

31,790,000, . ... .. ... 1981.

Subd. 5. Any unexpended balance remaining from the appro-
priations in this section for 1980 shall not cancel but shall be
aveilable for the second year of the biennium. If the approprig-
tion amount attributable to either year for the purpose indicated
is insufficient, the aid for that year shall be prorated among all
quahfymg districts and the state shall not be obligated for any
amount in excess of the appropmataons in this section for these
PUFPOSES. .

ARTICLE X
MANAGEMENT INFORMATION SYSTEMS

Section 1. Minnesota Statutes 1978, Section 16.93, is amend-
ed to read: :
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16.93 Subdivision I. [SCHOOL DISTRICTS’ PLANS AND
BUDGETS.] A school distriet may expend funds for com-
puterization of administrative, instructional, or other activities
only after (FILING ANNUALLY WITH THE STATE DE-
PARTMENT OF EDUCATION A PLAN AND BUDGET
COVERING SUCH ACTIVITIES AND ONLY UPON AP-
PROVAL THEREOF BY THE STATE DEPARTMENT. CRI-
TERIA TO BE USED BY THE DEPARTMENT IN MAKING
ITS DETERMINATIONS MUST INCLUDE, BUT ARE NOT
LIMITED TO, THE STATE PLAN AS PREPARED BY THE
COMMISSIONER OF ADMINISTRATION; POLICIES AND
PROGRAMS OF THE INTERGOVERNMENTATL INFORMA-
TION SYSTEMS ADVISORY COUNCIL; AND COST EFFEC-
TIVENESS CONSIDERATIONS OF THE DEPARTMENT.
ALL RESULTING DECISIONS OF THE DEPARTMENT
ARE TO BE REPORTED PROMPTLY TO THE COMMIS-
SIONER OF ADMINISTRATION AND THE INTERGOV-
ERNMENTAL COUNCIL) a regional management informalion
center of which the district is @ member submits and obtains ap-
proval of an annual plan ond budget on behalf of its member
districts as provided in subdivision 2. Every school distriet shall
become a member of a.regional management information center.

Subd. 2. [REGIONAL PLANS AND BUDGETS.] Any
group of two or more school districts may with the approval of
the state board of education and the Minnesota educational com-
puting consortivm create a regional management information
center pursuant to seetion 471.59 to provide computer services
to the member districts. No regional management information
center may expend funds for computer aclivities unless it files
an annual plan and budget for its activities with the department
of education and the Minnesota educational computing consor-
tium and receives approval of the plan and budget from the de-
partment of education and the Minnesota educational computing
consortium. Criterie for approving the crealion of & regional
‘management information center and the plan and budget of a
regional management information center shall include: the pro-
visions of the state-computing plan prepared by the Minnesota
educational computing consortium, the cost effectiveness of the
plan and budget; the effect on existing regional management in-
formation centers; the ability of the center in a timely manner
to provide information. #equired by the annual data acquisition
calendar or by the rules of the state board of education on com-
puter tape which is machine readable using the software de-
signed by the department of education; the ability of the center
within 15 eclendar days to respond to requests for information
based on the data elements in the data element dictionary onm
computer tape which is machine readable using the software de-
signed by the department of education; and the ability of the cen-
ter to operate the uniform financial management aecounting sys-
tem using multidimensional aecounts and records, as required by
the uniform financial accounting and reporting standards for
Minnesota school districts adopted by the state board pursuant
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to sections 121.90 to 121.92. Every regional center shall make
available to its member districts the opportunity to participate
fully in the statewide financial reporting, personnel payroll re-
porting and student reporting information system of the depart-
ment of education and the Minnesola educational consortium. A
regional management information center which 13 not in exis-
tence on the effective date of this section shall not come into
existence until the first July 1 of an odd-numbered year after
its creation is approved pursuont to this subdivision or until it
?an be accommodated by state appropriations, whichever occurs
irst.

Subd. 8. [REGIONAL SUBSIDIES.] In any year when a
regionel management information center’s plan and budget are
approved pursuant to subdivision 2, the center shall receive a
regional reporting subsidy grant from the department of educa-
tion. The grant shall be in an amount determined in accordance
with the formula filed by the department of education with the
committees on education and finance of the senate and the com-
mittees on education and appropmatzons of the house of reme-
sentatives.

Subd. 4. [STATE BOARD OF-EDUCATIONAL DUTIES.]
. The state board of education and the Minnesota educational com-
puting eonsortium shall adopt rules prescribing the eriteria for
approvael of regional plans and budgets and specifying the cri-
teria and the process for determining which data and data ele-
ments are included in the date element dictionary and the date
acquisition calendar developed pursuant to subdivisions 5 and 6.
To the extent permitted by available resources, the commission-
er of administration may furnish staff and other asgistance to
the department of education and the Minnesota educational com-
puting eonsortium in conjunction with (ITS) their performance
of the duties imposed by this section.

Subd. 5. [DATA ELEMENT DICTIONARY.] By January
1, 1980, the department of education shall develop o data element
dictionary defining oll data elements included in the financial re-
porting, personnel payroll and student reporting information
system of the department of education. Except as provided in
subdivision 4, the development and modzfzcatzon of the data ele-
ment d'tctwnm'fy shall be exempt f?'om the 'rule-/m,akmg pro-
cedures specified in chapte'r 15:

Subd. 6. [DATA ACQUISITION: CALENDAR.] By Jan-
uary 1, 1980, the department of educalion shall develop an an-
nual daie acquisition calendar specifying the reports which
school districts are required to submit to the department of edu-
cation and the dates when these reports are due. Except as pro-
vided in_subdivision 4, the development and modification of the
annual data acquisition calendar shall be exempt from the rule-
making procedures specified in chapter 15,
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- Sec. 2. Minnesota Statutes 1978 Sectlon 121 92, Subdlwswn
2 is amended to read:

Subd, 2: After July 1, 1980 part1c1pa.t10n in a. computer
baseéd financial management aecountmg and reporting system
shall be mandatory. The form of this participation shall be (AP-
PEALABLE TO THE COMMISSIONER) determmed as pro-
mded n sectwn 16. 93 '

Sec. 3. The state board of educa,twn and the anesota, edy-~
cational compuling consortium may adopt temporary rules as
promded in section 15.0412, subdwzsum 5, pursuant to sectzon 1.

" Sec. 4: [APPROPRIATION 1 Subdwzszon I The're is ap-
propriated from the general fund to the department of education
the sums indicated in this section for the ftscal years endmg June
30 in the years deswmted.

Subd 2 [CONVERSION AID] Fo'r retmbursment of tiw
€osts of converting to the regional management informations sys-
tem, there is appropriated:

$940000 e .1980,_' o

31,10 ooo. S 1981,

Subd. 3. [REGIONAL SUPPORT.] For support grants for
regz‘ona,l management information centers there is appropriated:

$2,000,000. . . . .. g R 1980.

Subd. 4. '[TELECOMMUNICATIONS.]l For - reimburse-
ment of telecommunications costs of the regional management
information system there is appropriated:

.8 800,000 - ... 1380,

$1,100,000. . ... . 1‘981. ' |
| Sﬁbd 5A [MINNESOTA EDUCATIONAL COMPUTING
CONSORTIUM.]: For development and-support of the manage-
ment information system of the Minnesota educaetional comput-
ing consortium there is appropriated:
- 8790500 . .. .'1"--._'._.'1'980.' |

| $776,500. . . .. 1981

Subd 6. Any unea:pended balance remaining from the ap-

propriations in this section for 1980 shall not cancel but sha,ll
be available for the second year of the biennium..
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Sec. 5. [CONTINGENCY APPROPRIATIONS.] . Subdivi-
sion 1, [CONVERSION.] There is appropriated from the
general fund to the gemeral contingent account the sum of
$800,000 which shall be available until June 30, 1981 .and which
maey be used to fund the additional cost of convertmg to the
regional management mfomamon system. -

Subd. 2. [REGIONAL SUPPORT.] There is appropriated
from the general fund to the general contingent account the
sum of $400,000 which shall be available until June 30, 1981,
and. the sum of $2,600,000 for the year ending June 30, 1981,
for the purpose of support grants for regional ma,mgement
information centers. The appropriation for fiscal year 1981
shall be available for expenditure only with the approval of the
governor after consuliation with the legislative advisory- com-
mission in the manner provided in section 3.80 and only after
the legislature has reviewed the formation, structure and fune-
tions of the regional management information centers and has
determined procedures for funding support grants for regional
mamgement mformatwn centers for fzscal year 1981

ARTI CLE b.¢4
LIBRARIES

. Séction 1 ‘ Mlnnesota Statutes 1978 Sectlon 134 30, is
amended by adding a subdivision to read:

Subd, 6. “Multi-county, multi-type Izbmry system means
a cooperative network composed of any combination of public
libraries, regional public library systems, piblic school libraries,
public or private college or university libraries and any other
libraries which share sermces and resources wzthm a maulti-
county area. . o

" Sec. 2. anesota Statutes 1978, Sectwn 134 32 Subdun-
sxon 5 is amended to read

Subd. 5. TIt. may prowde grants for mterhbrary exchange of
books, periodicals, resource material, reference information and
the expenses.incident to the sharmg of library resources and
materials including planning, development cmd 0pemtmg grtmta
to multi-county, multz-type library s-ystems Dol

Sec 3. anesota Statutes 1978 Sectwn 134 33 Subdnnsmn
1, is amended to read:

134 33 [ESTABLISHMENT GRANTS] Subdlwsmn 1.
An establishment grant as deseribed in section 134.32, subdivi-
sion 2, shall be made to any regional public library system for
the flrst two state fiscal years after a board of county commis-
sioners has contracted to join that system and has. agreed that
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the county will provide the levels of support for public library
service specified in this section. In the first year of participation,
the county shall provide an amount of support equivalent to (.2)
.3 mill times the adjusted assessed valuation of the taxable prop-
erty of the county as determined by the equalization aid review
committee for the second year preceding that calendar year (; IN
THE SECOND YEAR OF PARTICIPATION, AN AMOUNT
EQUIVALENT TO .3 MILL TIMES THE ADJUSTED AS-
SESSED VALUATION OF THE TAXABLE PROPERTY OF
THE COUNTY AS DETERMINED BY THE EQUALIZATION
AID REVIEW COMMITTEE FOR THE SECOND YEAR PRE-
CEDING THAT CALENDAR YEAR; AND,) or two-thirds of
the per capita amount -established 'amdeﬂ provisions of. section
134.34, subdivision 1, whichever amount 1s less. In the (THIRD)
- second year of partlclpatlon and in each year theéreafter, the
county shall provide an amount equivalent to .4 mill times the
adjusted assessed valuation of the taxable property of the county
as determined by the equalization aid review committee for the
second year preceding that calendar vear or the per capita
amount established under promswns ‘of - section-134.34, subdivi-
ston 1, whichever is less. The minimum level of support shall be
cert1f1ed annually to the county by the department of education.

In no event shall the department of education require any county
to prov:de a higher level of support than the level of support spec-
ified in this section in order for a system to qualify for an estab-
lishment grant. This section shall not be construed to prohibit
any county from providing a higher-level of support for public
libraries than the level of support specified in this section.

| See 4 anesota Statutes 1978 Sectlon 134 34 Subdmsmn
1, 1s amended to read :

' 134.34 [REGIONAL LIBRARY BASIC SYSTEM SUP-
PORT GRANTS; REQUIREMENTS.] Subdivision 1. A re-
gional library basic system support grant shall bhe made to any
regional public library system where there are.at least three par-
t1c1pat1ng counties and where each participating city and county,
except in the first (AND SECOND. YEARS) year of participa-
tion as provided in section 134.38, is providing for public library
service support (IN) the lesser of {d) an amount equivalent to
-4 mill times the adjusted assesséd valuation of the taxable prop-
: erty of that city or county, as determined by the equalization aid
review committee for the second year preceding that ecalendar
year or (b) a per capita emount calculated under provigions of
this subdivision. The per capite amount is established for éalen-
dar year 1980 as $3.00. In succeeding calendar years, the per
capita amount shall be increased by a percentage equal to one-
half of the percentage by which the total state adjusted assessed
valuation of property as determined by the equalization aid re-
vtew eommittee for the second year preceding that calendor year
inereases over that total adjusted assessed valuation for the third
year preceding that calender year. The minimum level of support
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shall be certified annually to the participating cities and counties
by the depariment of eduecation. ‘A city which is a part of a
regional public library system shall not be requirad to provide
this level of support if the property of that city is alveady taxable
by. the county for the support of that regional public library sys-
tem. In no event shall the department of education require anv
city or county to provide a higher level of support than the level
of support specified in this section in order for a syvstem io
qualify for a regional library basic system support grant. This
section shall not be construed to prohibit a city or county from
providing a higher level of support for publie libraries than the
level of support spemfled in this sectlon

Sec 5 anesota Statutes 1978 Section 134. 34 Subd1v1s1on
2, is amended to read:

Subd. 2. Notwith'standing the provision_s :of section- 134,33
and subdivision 1 of this section, after the (THIRD) second year
of part1c1pat10n by a city or county, the dollar amount of the
minimum level of support for that city or county shall not be re-
quired to mcrease by more than ten percent over the dollar
amount .of the minimum level of support recuired of it in the
previous year, If a part1c1pat1ng city or county which has been
praoviding for public library service support in an amount equiva-
lent to .67 mill times the assessed valuation of the taxable prop-
erty of that ¢ity or countv for the vear nreceding that calendar
vear would be required to increase the dollar amount of such sup-
port by more than tén percent to reach the equivalent of .4 mill
times the adjusted assessed valuation of the taxable property
of that participating city or county as determined by the equali-
zation aid review committee for the second year preceding that
calendar year or the per capita amount calewlated under prowvi-
sions of section 134.834, subdivision 1, it shall only be required
to increase the dollar amount of such support by ten percent per
vear until such time.as it reaches an amount equivalent. to .4 mill
times the adjusted assessed valuation of that taxable property
as determined by the equalization aid review committee for the
second year preceding that calendar year or the per capita
amount caloulated under provisions of section 134.84, subdivi-
sion 1

Sec. 6. Minnesota Statutes 1978, Section 134.35, Subdivision
1, is amended to read:

134.35 [REGIONAL LIBRARY BASIC SYSTEM SUP-
PORT GRANTS; DISTRIBUTION FORMULA.] Subdivision
1. Any reg'lonal public library system which qualifies according
to the provisions of section 134.34 may apply for an annual grant
for regional library basic system support. The amount of each
grant for fiscal year (1979) 1980 and cach fiscal year thereafter
ghall be calculated as provided in this seétion.
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Sec 7. Minnesota Statutes 1978, Sectlon 134,35, Subd1v1s1on.
2, is amended to read:

Subd. 2. (SIXTY) Fifty-five percent of the av’ailable _grant
funds shall be distributed to provide all qualifying systems an
equal amount per capita. Each system’s allocation pursuant to
this subdivision shall be based on the population it serves.

Sec. 8. Minnesota Statutes 1978, Chapter 134 is amended
by adding a section to read:

[134.351] [MULTI-COUNTY, MULTI-TYPE LIBRARY
SYSTEMS.] Subdivision 1. [ESTABLISHMENT.] The state
board of education, upon the advice of the advisory council to
the office of pubhc libraries and interlibrary cooperation, may
approve the establishment of multi-county, multi-type library
systems and the geographic boundaries of those systems.

Subd. 2. [SERVICES.] Each multi-county, multi-type li-
brary system 18 encouraged to develop services including, but not
limited to the following: referral of users, intrasystem reciprocal
borrowing, cooperative eollection development,.cooperative ref-
erence services, staff development, research and development,
cooperative storage facilities, publicity and community relations.

Subd. 3. [AGREEMENT.] In order for a multi-county,
multi-type library system to qualify for ¢ planning, development
or operating grant pursuant to sections 9 and 10 of this article,
each participating library in the system shall adopt an orgamza,-
tional agreement providing for the followzng

(a) Sharing of resources among all partzctpafiﬂg libm’m'es;.
' ( b) Long-runge planning for coope*ra)tive progmms"

(e} The development of a delwery system for sermces and
progmms . :

(d) The development of a bibliographic data, base; and

. (&)1 A communications system amongxall chpemting libmr-
La OTMITHCGLIONS SYSLO GMORG 0% coopert o

Subd. 4. [GOVERNANCE.] In any area where the bound-
ariés of ¢ proposed multi-county, multi-type library system eoin-
cide with the boundaries of the regional library system, the re-
gional library system board shall be designated as the govern-
ing board for the multi-counby, multi-type library system. In any -
areq where o proposed multi-county, multi-type library system
encompasses more than one regional lbrary system, the govern-
ing bonrd of the multi-county, multi-type library system shall
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consist of nine members appointed by the cooperating regional
library system boards from their own membership in propor-
tion to the population served by each cooperating regionel - li-
brary system. In each multi-county, multi-type library system
there shall be established an advisory committee. consisting of
two rep‘resentatwes of public librdaries, two representatives of
_8chool media services, one representatwe of special libraries, one
representative of publzc supported academic libraries, and one
representative of private academic libraries, The advisory com-
gzitt((aie shall recommend needed policy to the system governing
oard.

Subd. 5. [REPORTS.] FEach. multz-cmnty, multz-type sys-
tem receiving a grant pursyant to section 9 or 10 of this article
shall :oromde an’ annual progress report-to the department of
éducation. The department shall report annuclly to the legisla-
ture on all projects funded unde'r sectwns 9 and 10 0 f this a'rtz--
cle

Sec 9. Minnesota Statutes 1978, :Chapter 134, is- amended by
addlng a sectlon to read

[134 352] [MULTI-COUNTY MULTI-TYPE LIBRARY'
SYSTEM; PLANNING GRANTS.]  The state board of educa-
tion may ‘award a one-year planning grant to-a multi-county,
multi-type Lbrary system, to be available during the first year
of operation of each system. In awarding a planning grant, the
state board shall consider the extre costs incurrved in systems
located in sparsely’ 'populated and la'rge geog'raphw areas.

Sec. 10 anesota Statutes 1978 Chapter 134, is amended
by. addmg a sectlon to read

[134 3531 [MULTI- COUNTY MULTI TYPE LIBRARY
SYSTEM DEVELOPMENT GRANT] The state board of
education may provide development and Opemtmg grants to
madti-county, multi-type Library systems in their second and
subsequent yedrs of operation. In awarding a development: and'
operating grant, the state boa:rd shall consider the extra costs in-
curred in systems Iocated m spwrsely populated and Iarge geo-
gm;ohw regzons ,

. Sec. 11. [REPEALER] Mm'nesota Statutes 1978, Section
134.33, Subdwzswn 2,18 repealed :

Sec 12, [APPROPRIATIONS ] Subdwzswn 1. There is.
a,ppropmated from the general fund to the- department of edu-
cation the sums indicated in this section for the fiscal yea,rs end- -
ing June 30, in the years deszgmted ‘

. Subd. 2. F'or gmnts pursmm to sections 1 34 30 to 134.36 fm-
the. provision of library services, there is appropriated:
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183,591,800 .. 1980,
$3,614,3oo....‘ ........ 1981.

Sub‘d' 8. For grants pursuant to sections 9 and 10 of this ar-
ticle t?i multz~county, maulti-type library systems, there is appro-
priate _

$125,000. .. ........ 1980,
$12500. . ... ... 1981,

Subd. 4. Any unexpended balance remaining from the appro-
prigtions tn this section for 1980 shall not cancel but shall be
available for the second year of the biennium. None of. the
amounts appropriated in this section shall be expended for a pur-
pose other than the purpose indicated.”

Further, strike the title and insert:

“A bill for an act relating to education; providing for aids to
education, aids to-libraries, tax levies and the distribution of
tax revenues; granting: certain powers and duties to teachers,
school bus drlvers, school boards, school districts, educational
cooperative service units, the anesota educational computmg
congortium, courts, the commissioner of education, the commis-
sioner of health, the department of -education, the state board of
education and the state board for vocational education and other
state agencies; creating a legislative school finance study com-
misgion ; changing the method of computing foundation aid and
levy limitations; providing aid for sparsely populated school dis-
-tricts, basic skills programs, new jobs programs and programs
for gifted and talented students; changing procedures for deci-
sions concerning the education of handicapped children; increas-
ing tuition at area vocational-technical institutes; approprlatlng
money ; amending Minnesota Statutes 1978, Sectmns 3.9271, Sub-
division 1, and by adding a subdivision; 3. 9272 16.93; 120, 075;
120.17, Subdivisions 3b and 7a; 121,912, by addmg 2 subdivision ;
121.92, Subdivision 2: 123.34, Subd1v1smn 8;.128.35, by adding a
subd1v1smn 123,58, Subdlwsmn 6, and by addmg a subdivision;
123.702, Subd1v1smn 1, and by addmg a subdivision; 123.703,
Subdlvmmns 1 and 3; 123 705; 123.741, Subdivision 1; 123.937;
124.01; 124.11, Suhdw:slon 4; 124,17, Subdivision 1; 124. 212
Subdivisions 1, 6¢, Tc, 11, 20, and by addmg subd1v1s1ons, 124.-
222, Subdxvxsmns 1a, 1b, 2a, 2b and 6; 124.223; 124.245 Subdi-
v1smns 1 and 2; 124 26, Subdivision 3 124.27 1 Subdivisions 2,
5, and by addmg a subdnnsmn 124. 32 Subdivisions 1, 1a, ,_7
and 10; 124.561, Subdivision Ba, 124, 562 Subdivisions 1 and 2;
124, 563 Subdivision 1; 124:565, Subdivisions 3, 4, and by addmg
a subdl\nsmn 124. 572 Subdivision 2; 124, 574 Subdivision ‘2;
124 648, Subdnnsmn 1; 125.60, Subd1v1s1ons 1, 2, 3, 4, and by
adding subdwxslons 125 61, Subdmsmns 1,2, 3 4 and by add-
ing subdivisions; 126 39, Subdlwswn 10; 126 40 Subdwlsmn 3;
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126 41, Subdivision 1; 126.52, Subdivision 10; 126.563, Subdivi-
sion 3; 126.54, Subd1v1310n 1; 128A.02, Subd1v1s1on 6 134.30,
by addmg a subdivision; 134. 32 Subd1v1si0n 5: 134.33, Subdi-
vision 1; 134.34, Subdivisions 1 and 2; 134.35, Subdivisions 1
and 2; 169.44, Subdivisions 1, 2, and by adding subdivisions;
275. 125 Subdivisions 1, 2a, 2b 8 11a, and by adding subdivi-
sions; 354. 094, Subdivisions 3 and 6; 354. 66, Subdivisions 1, 2,
3, 8, and by addmg subdivigions; 354A. 091, Subdivisions 1, 3 6,
and by adding a subdivision ; 354A,22, Subdivisions 1,2, 3, 8, a.nd
by adding subdivisions; 471.61, Subdivision 1b; and Chapters
124, by adding sections; and 134 by adding sectmns repealing
Minnesota Statutes 1978 Sections 120. 171 124.212, Subdivisions
6b and Th; 124.241; 126. 16 126.18; 134. 33 Subdivision 2; 169.-
44, Subdlvmlons 5 and T and 275 125 Subd1v1s1ons 6 and 7 »

Wzth the recommendatlon that when so amended the bill pass
and be re-referred to the Comm1ttee on Appropriations. .

The report was adopted.

Pavlak from the Committée on Criminal Justice to which was
referred

8. F. No. 363, A bill for an act relating to crimes; requiring
reporting of flrearm discharges by security guards.

Reported the same back with the following amendments:

Page 2, line 10, after “employinent” ‘insert ¢, other than for
training purposes,”

- With the recommendation that when so amended the bill pass.

The i‘eport was adopted.,

Pavlak from the Commlttee onn Criminal J ustlce to which was
referred: _

S. F. No. 607, A bill for an act relating to crimes; prescribing
penalties for the possession of controlled substances on school
premises; amending Minnesota Statutes 1978, Section 152.15, by
adding a subdw:sxon

Reported the same back W1th the recommendatmn that the bill
pass.

» The report was adopted.
SECOND READING OF HOUSE BILLS
H. F. Nos. 1552 and 1558 were read for the second time.
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: SECOND READING ‘OF- SENATE BILLS

S F Nos 923 478 1312 285 363 and 607 were read for the

,second tlme S '

o INTRODUCTION AND" FIRST READING
. QOF HOUSE BILLS ,

The followmg House Flles were mtroduced
Enebo Sieben H Anderson, I Norton and Voss mtroduced

H, F No 1554 A blll for an act relatmg to the operatlon of
state government; raising salaries and salary ranges for certain -
executive branch employees, metropolitaniagency officers, judges
and judicial branch employees; eliminating achievement awards
{for commissioners and deputy commissioners; amending Min-
nesota Statutes 1978, Sections 15A.081; 15A. 083 Subdivisions
1, 2 and 4; 43.062, Subdivision 3; and 43.067, Subdivision 4; re-
pealmg anesota Statutes 1978 Sections 15A 083 Subd1v131on
4a; and 43.069. D

The bill was read for the first time and referred to the Com-
mittee on Governmental Operattons

Schrelber 1ntroduced

H. F No 1555 A blll for an act relatlng to taxatlon 1epea1mg
limited:market valuatmn of real property for property tax pur-
poses over a two year period; providing that the flexible home-
stead base value be related to average home construction costs;
changing class 3b, 3¢ and 3ce classification ratios; ehanging de-
termmatmn and amount of state paid agricultural credlt provid-
ing state paid environmental credit; amending anesota Stat-
utes 1978, Sections 273.11, Subd1v1s1on 2:278.122; 273.13, Sub-
d1v1sxons 4 6, 6a and 7; 273 132 and 273 17 Subd1v131on 1

The blll was read for the flrst time and referred to the Com~
mlttee on Taxes

Hemltz Carlson, L Kahs and Onnen mtroduced

H F. No. 1556, A bill for an act relatmg to health chang'mg
provisions re}ated to depreciation allowances for certam nursing
homies ; altering the definition of the term net asset value; remov-
ing certain restrictions on the recognition of interest expenses
related to capital indebtedness of nursing homes; amending Min-
nesota Statutes 1978, Sections 256B.42, Subdivision 5; 256B.43,
Subdivision 1; and 2563 44.

The bill was read for the flrst tlme and referred to the Com-
mittee on Health and-Welfare. .
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Osthoff, Tomlinson and.Carlson, L., introduced:.

H. F. No. 1557, A'bill for an act relating to elections; requmng
dlsclosure 6f campaign financing information for all county, c1ty
and school district elections; requiring - disclosure of economie
interests by candidates and elected officials of all counties and
certain cities and school districts; requiring: candidates to form
a prineipal campaign committee; imposing duties on"the ethical
practices board, county auditors, municipal clerks and chief ad-
ministrative officers of certain school districts; superseding
other general or special laws, charter provisions and local ordi-
nances; imposing late filing fees and eriminal penalties; amend-
ing aneso‘calT Statutes 1978,: Sectiong 210A.01,. SudeVlSIOHS 1,
3, 8 and 9; 210°A.05, Subdivision 1; 210A.16; 210A. 37; 290,09,
Subdlwsmn 2; and Chapter 210A, by adding sectmns ; repea.hng
Minnesota Statutes 1978, ‘Sections 210A. 01, Subdivisions 5 and
6 210A 22 to 210A 33 and Laws 1977 Chapter 131

The bill was read for the flrst time’ and referred to the Com-
mittee on General Legislation and Veterans Affalrs

. Ewald, Adams, Ainley, Sarna and Biersdorf introduced:

H. F. No. 1558, A bill for an act relating to economic develop-
ment; creating a small business finance agency with authority
to borrow to provide loans for pollution eontrol prOJects appro-
puatlng money ‘ , , -

_ The bzll was read for the first time and referred to the Com-
mlttee on Commerce Economic Development and Housmg '

Voss, Anderson, D and Kahn mtroduced e : ,

H F \To 1559 A b111 for an act relatmg to the department
of admmlstratlon requiring the -commissioner’ of administra-
tion to prepare a.budget for computer services; requiring that
competitive bids be solicited for the development or operation
for eomputer systems; repealing Minnesota Statutes 1978, Sec-
tion 16.07, Subdivision 14,

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

Peterson; Andersen, G.; Carlson; D.; Nelsen, B., and Mann in-
troduced:

i FN01560, Ablll £6r an act rele,tfih'g to ag’ric_utt'ure'; reg-
1lating whosesale produce dealers; amending Minnesota Statutes

1978, ‘Sections '27.001; 27.01; 27.03; 27, 04 27 041 27 05; 27 06;
and Chapter 27, by addlng a section.”

_'The bill was read for the first time and referred. to the Com-
mittee on Agriculture.
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Casserly, Novak, Berglin, Blatz and Halberg introduced:

H. F.-No. 1561, A bill for an act relating to taxation: delayed
assessment of value added by restoration, preservatmn, and re-
habilitation of historically designated bulldmgs :

The bill was read for the first tlme and referred to the Com—
mittee on Taxes

MESSAGES FROM THE SENATE
The following message was received from the Senate:
Mr. Speaker'

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1351.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1351, A bill for an act relating to metropolitan gov-
ernment; providing for financing of metropolitan sports facili-
ties; authorizing a2 revised site determination and establishing
conditions for issuance of bonds; providing for appointment of
members of the metropolitan sports facilities commission;
exempbling events sponsored at the metropolitan sports center
from the three percent admission tax; appropriating money;
amending Minnesota Statutes 1978, Sections 473.553, Subdi-
visions 2 and 4: 473.581, Subdivisions 2, 3, as amended, 4, as
amended, and 5, as amended; 473.595, Subdivision 1; and Chap-
ter 473, by adding sections; repealing Minnesota Statutes 1978,
Section 473.568.

The bill was read for the first time and referred to the Com-
mittee on Taxes.

CONSENT CALENDAR

S. F. No. 466, A bill for an act relating to counties; provid-
ing for the use of certain tax-forfeited lands; regulating the
terms of small timber sales; amending Minnesota Statutes 1978,
Section 282.04, Subdivision 1.

The bill was read for the thu-d time and placed up()n 1ts fmal
passage.
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The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were: :

Aansness - Elioff Kaley ~ Nelson Sherwood
Adams Eilingson Kalis Niehaus Siehen, H.
Ainley Enebo Kelly Norman Sieben, M.
Albrecht Erickson . Kempe - Norton Simoneau
Anderson, B. Esau - Knickerbocker Novak Stoa
Anderson, D. FEvans Kostohryz Nysether Stowell
Anderson, G, Ewald Kroening - Olsen Sviggum
Anderson,I. Faricy Kvam Onnen Swanson
Anderson, R, Forsythe Laidig Osthoff Thiede
Battaglia Friedrich Lehto Otis Tomlinson
Begich Fritz Levi Patton . Valan
Berglin Fudro Long Pavlak Valento
Berkelman Greenfield Ludeman Pehler Voss
Biersdorf Halberg Luknic Peterson Waldorf
Biatz Haukoos Mann Piepho Weaver
Brinkman Heap McCarron Pleasant Welch
.Byrne Heinitz MecDonald Prahl Welker
Carlson,L. . Hoberg MeEachern Redalen Wenzel
Casserly Hokanson Mehrkens Reding Wieser
Clark Jacobs Metzen Rees Wynia
Clawson Jaros Minne - Reif Zubay
. Corbid Jennings Moe Rose Speaker Searle
Crandall Johnson, C. Munger Rothenberg
Den Ouden Johnson, . Murphy Sarna
Drew Jude Nelsen, B. - Schreiber
Eken . Kahn Nelsen, M. Searles

The bill was passed and its title agreed to.

S. F. No. 1388, A bill for an act relating to Hennepin Coun-
ty; establishing an unclassified civil service position of chief civ-
il deputy sheriff; amending Laws 1965, Chapter 855, Section 7,
Subdivision 2, as amended.

The bill was read for the third time and placed upon its. final
passage.

The question was taken on the passage of the bill and the roll
was called, There were 125 veas and 0 nays as follows:

Those who voted in the affirmative were:

Aasness Battaglia Casserly Enebo Fritz
Adams Begich Clark Erickson Fudro
Ainley Berglin Clawson Esau Greenfield
Albrecht Berkelman Corhid " Evans Halberg
Anderszon, B.. Biersdorf Crandail Ewald Haukoos
Anderson, D. Blatz Den Ouden Fariey : Heap
Anderson, G. Brinkman Drew - - Fjoslien Heinitz
Anderson, I, Byrne Eken Forsythe Hoberg

Anderson, R, Carlsen, L. Elioff Friedrich Hokanson
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Jacobs Long: - . Niehaus' - = Redalen - .. Swanson

i

Jaros .Ludeman Norman . Reding. - .. -—Thiede
Jennings * Luknic Nortonn © * "Rees " Tomlinson
Johnson, D. Mann Novak Reif Valan °
Jude MeCarren Nysether Rose Valento
Kahn MeDonald - Olsen - ¢ ‘Rothenberg = Vosg~ @ .
Kaley McEachern Onnen Sarna Waldorf
Kalis Mehrkens Osthoff Schreiber. = Weaver
Kempe - . Metzen . Otis ' Searles " " Welch =
Knickerbocker Minne - . Patton, . Sherwood . Welker “'""
Kostohryz ~ Moe “ - Pavlak -~ Sieben, H: = ° Wenzel ="
Kroening -  Munger . e Pehler ~ Sieben, M - Wi L
Kvam - - 7 Murphy “: Peterson - Simoneau” "+

Laidig =~ Nelsen;B. ° Piepho "* = Stoa :

Lehto - < Nelsen, M. . Pleasant = % Stowell =~

Levi ' " B Nelson 2y Prahl Svag'g'um R Speaker Searle

The b1ll was passed and 1ts tltle agreed to

SPECIAL ORDERS

H F. No 870, A blll for an act relatmg to educatmn reqmrmg
that certain schools provide a.prospective student’ with a school
catalog. before accepting the student; providing-in certain cases
for tuition refunds from private busmess, trade, and correspon-
dence schools that do not use written contracts providing for
certain exemptions under the private business, ‘trade and cor-
respondence school act; amending Minnesota Statutes 1978, Sec-
tions 141.25, Subdlwsmn 9: 141,271, Subdivision 8, and by add-
ing a eubdlw_swn and 141.35.

The bill was read for the third time and placed upon its final
passage

The questlon was taken on the passage of the blll and the roll
was called. There were 127 yeas and 0 nays as follows :

Those who voted in the afflrmatlve were;

Aasness Corbid - Heap Long ' Olsen. =~
Adams Crandall Heinitz Ludeman Onnen’ 7+
Ainley Dempsey Hoberg Luknie Osthoff
Albrecht Den Ouden Hokanson Mann Otis
:Anderson, B. - Drew - Jagobs . McCarron.  -Patton -
"Anderson, D. Eken ' - Jares - . McDonald ..Paylak
Anderson, G Elioff” 7" Jennings - - McEacHern *" “Pehler
Anderson,I. Enebo Johnson, D. Mehrkens Peterson
Anderson, R. Erickson Jude Metzen Piepho
Battaglia Esau ... Kaghn, ..~ Minne - .. Pleasant -
Begich Evans " Kaley Moe ‘Prahl
Berglin Ewald Kalis Munger Redalen
Berkelman - Fariey o0 Kelly oov 0 Murphy . #.: « Redingsie
Biersdorf - Fjoslien ... Kempe . Nelsen, B.: . Rees

Blatz - - Forsythe . . . Knickerbocker Nelsen, M. ' - Reif
Brinkman: - Friedrich .- Kostohryz -~ Nelson -~ - Rose -
Byrne. ' . Frita Kroening . Niehaus: - Rothenberg
Carlson, L. =~ Fudro = Kvam * . Norman Sarna .- i
Casserly o Greenfleld Laidig : Norton - Sehreiber-
Clark -+ .~ Halberg-: - Lehto : " Novak - = - Searles -

Clawson. - : Haukoos. . . Levi .. Nysether - Sherwood -
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Sieben, H. Sviggum-. . - Valento '~ - Welker' - . Zubay

Sieben, M. Swanson - Voss Wenzel Speaker Searle
Simoneau = Thiede - Waldorf - Wieger

Stoa . . Tomlinson - - Weaver .. Wigley .. P
Stowe'll “ . Valan. - “Welch . - Wyma R ot

The bﬂl was passed and 1ts tltle agI‘BEd to.

H. F No 546, A blll for an act relatmg to msurance prohlblt-
ing dlscrlmmatlon in the sale of automobile insurance solely on
the basis of a disability ; amending Minnesota Statutes 1978, Sec-
tion 65B. 13 repealmg anesota Statutes 1978 Sectlon 65]3 131.

The bill was read for the thlrd t1me and placed ‘upon 1ts fmal
passage '

The. questlon was taken on the passage of the b111 and the roll
wag called There were 128 yeas and 0 nays as follows N

Those who voted m the afflrmatlve were ! " ‘

Aasness Ehoﬁ:‘ ‘ f,i' ‘Kahn | . Nelsen, M Searles

Adams EHingson , . Kaley . - Nelson .. . ° Sherwood . -
Ainley Enebo. . . '+ Kalig. . . - Niehaus . " -Sieben, H. =
Albrecht Erickson Kelly " Norman = Sieben, M. "~
Anderson, B. Esau . Kempe Norton Simoneau
Anderson, D, Evans : . - - Knickerbocker Nevak: . - - Stoa
Anderson, G. Ewald Kostohryz Nysether Sviggum
.._Anderson, I.  PFaricy, . Kroening Olsen Swanson
‘Anderson, R, Fjoslien ~ -~ Kvam - Onnen - -  Thiede
Battagha Forsythe Laidig Osthoff " Tomlingon. -
Begich Friedrich Lehto Otis Valan
Berglin Fritz Levi Patton Valento
-Berkelman -, Fudro” .. . *Long : - ~Pavlak ‘Vanasek
Blatz. .. ... Greenfield. 'Ludeman Pehler . Voss . .-
‘Brinkman " ‘Halberg' . .. Luknic'. ' Petersén . Waldorf’
Byrne "Haukoos "~ - +Mann - Piepho - ¢+ - ‘Weaver
Carlson, L. Heap MeCarron Pleasant.. ~: ‘Welch
Casserly Heinitz MeDonald Prahl Welker

Clark . Hoberg _ McEachern  Redalen - Wenzel
‘Glawson . ‘Hokanson ¢ Mehrkens’ Reding - Wieser
Corbid Jacobs Metzen Rees Wigley
Crandall Jaros Minne Reif Wynia
Dempsey . Jennings ~ Moe. . Rose Zubay

Den Ouden - Johnson, G, ~Munger Rothenberg : - Speaker Searle
Drew -+ i Johngon,D.  Murphy - Sarna - : B
Eken Jude Nelsen, B. Schreiber

The bill wasg passed and 1ts title agreed to.’

H. F No. 1394, A resolutlon memorlallzmg the Leglslature
and Governor of. the state of Wisconsin to amend the Wisconsin
statute governmg tuition reciprocity payments ’

The b]ll was read for the third, t1me and placed upon 1ts fmal
passage. o

The questlon Wwas. taken on the passage of the blli and the ro]l
was called.. There were 131 yeas and 0 nays as follows: :
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Those who voted in the afﬁrma_tive were:

Aasness Eken . - Kahn Nelson Sieben, H.
Adams Elioff Kaley : Nichaus Sieben, M.
Ainley Ellingson Kalis Norman Simoneau
Albrecht Enebo Kelly . Norton Stoa
Anderson, B. Erickson Kempe: Novak Stowell
Anderson, D. Esau Knickerbocker Nysether Sviggum
Anderson, G, Evans Kostohryz Olsen Swanson -
Anderson,I. Ewald - Kroening Onnen. Thiede.
Anderson, R. Faricy * Kvam Osthoff - Tomlinson
Battaglia Fjoslien ~ Laidig - Otis Valan
Begich- -~ Forsythe . Lehto Patton _ Valento’
Berglin Friedrich Levi Pavlak Vanasek
Rerkelman Fritz Long Pehler Yoss
Biersdorf = Fidro Ludeman Peterson Waldorf
Rlatz Greenfield Luknic Piepho Weaver
Brinkman Halherg Mann Pleasant Welch
Byrne Haukoos McCarron Prahl " Welker
Carlson, L. Heap - MeDonald Redalen Wenzel
Casserly Heinitz MecEachern Reding Wieser
Clark Hoberg Mehrkens Rees Wigley
Clawson Hokanson Metzen Reif . Wyma
Corbid Jacobs Minne .- Rose Zubay .
Crandall Jaros Moe Rothenberg Speaker Searle
Dean Jennings _ Munger _ Sarna

Dempsey Johnson, C. Murphy " Schreiber

Den CQuden Johnson, D. Nelsen, B. Searles -

Drew Jude Nelsen, M. Sherwood

The bill was passed and its title agreed to.

Ewald was excused between the hours of 2:25 p.m. and 3:25
p.m.

H. F. No. 772, A bill for an act relating to highways; allowing
private landowners to install drainage tiles in highway right-
of-way; amending Minnesota Statutes 1978, Section 160.20, by
adding a subdivision,

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 103 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Aasness Brinkman Esau Jacobs Ludeman
Adams - Byrne Evans " Jennings Lukni¢
Ainley Carlson, D. Fjoslien .  Johnson, C. Mann
Albrecht Carlson, L. Forsythe Johnson, D. MeCarron
Anderson, B. Clark - Friedrich Jude " MecDonzald
Anderson, D. Crandall Fritz Kaley McEachern
Anderson, G. Dean’ Fudro Kalis Mehrkens
Anderson, RB. Dempsey Halberg Kelly Metzen
Battaglia Den Ouden Haukoos Knickerbocker Moe
Begich Drew " Heap ~ Kroening Murphy
Berkelman Eken Heinitz Kvam Nelsen, B.
Biersdorf Elioff - - Hoberg Laidig Nelsen, M.

Blatz Erickson Hokanson Levi Nelson
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Niehaus Pavlak- "Rose Swanson Welker
Normarn Pehler Sarna . Thiede Wenzel

Norton Piepho Schreiber Valan Wieser

Olsen Prahl Searles Valento Wigley

Onnen Redalen Sieben, H. Voss Zubay

Osthoff Rees Sieben, M. Waldorf Speaker Searle
Otis Reif Simoneau Weaver

Patton Rice Sviggum- Welch

Those who voted in the negative were:

' Nysether. . .

Anderson,I. Enebo Kostohryz Stowell
Berglin Faricy Lehto Peterson “Tomlinson
Casserly Green.fleld Long Reding Vanasek
Clawson Jaros Minne . Rothenberg = Wynia
Corbid Kahn Munger Sherwood

Ellingson Kempe Novak Stoa

"The bill v_&;a's:pgs{sed and its title agreed to.

H. F. No. 852, A bill for an act relating to schools; requir-
ing school boards to allow official representatives of mlhtary
forces reasonable access to certain school facilities for reeruit-
ment presentations; amending Minnesota Statutes 1978, Section

123.36, by adding a subdlvwlon

The bill was read for the third time and placed upon its f1nal

passage.

The qu_éstion was faken on the passage of the bill and the roll
was called. There were 101 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Aasness
Adams
Ainley
‘Albrecht

Anderson, B,
Anderson, D,
Anderson, G.

Anderson, 1.
Battaglia
Begich
Berkelman
Bieradorf
Blatz
Brinkman
Carlson, D.
Carlson, L.
Clawson
Crandall
Dean
Dempsey
Den Ouden

Enebo
Erickson
Esau
Evans
Fjoslien
Forsythe
Friedrich
Fritz
Fudro
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hokanson
Jacobs
Jennings

Johnson, C.

Johnson, D.

Jude

Kaley

Kalis
Knickerbocker
Kostohryz
Kroening
Kvam

Laidig

Lehto

Levi

Long
Ludeman
Luknie

Mann
MeCarron
MceEachern -
Mehrkens
Metzen
Minne
Nelsen, B.

Nelsen, M,

Niehaus
Norman
Olsen
Onnen
Otis
Patton
Pavlak
Pehler
Peterson
Piepho
Prahl
Redalen
Reding
Reaes

Reif ‘
Rothenberg
Sarna
Schreiber
Searles
Sieben, H.

Those who voied in the negative were:

Anderson, R.

Berglin

- Byrne

Casserly

.Clark

Corbid

Ellingaon
Faricy

Sieben, M.
Simoneau
Stoa
Stowell
Sviggum
Swanson
Thiede
Tomlinson
Valan
Valento
Voss
Weaver
Wenzel
‘Wieser

Speaker Searle

- Greenfield

Jaros



1650 JOURNAL -OF.-..__THE;HoU'sE [45th :Day

Kahn -.. "' Munger: ~ -.. Nysether . . Sherwood -- Wyma—
Kelly RV Murphy. . :. Osthoff . . Vanasek:
Kempe .- Nelson " Pleasant:- 1« °. Waldorf. ‘i: :

’\IcDonald - Norton.. . . Rice .oie v Weleh . i
M o . Welker:

Novak - Rose

The b111 was passed and its tztle agreed to.

H. F. No. 1126, A bill for an act relating to state parks; au-
thorizing the a.cqulsltlon of certam lands for Afton State Park
by eminent. domam ' C o

The blll was read for the thlrd tlme and placed ‘upon 1ts fmal
passage.

The guestion was taken-on the passage of the bill.and the roll
was called, There were 103 yeas and 25 nays as follows:

Those who voted ih, the afflrmatnre Were. 7

”Adams - Ellmgson T Kem g . Olsen IL;S;ebe.n 1

-Anderson, B. © Enebo i chkerbocker Onnen =" "0 Slmoneau
Anderson, D, Fariey Kostohryz -~ Osthoff” - Stoa .
Anderson,I.  Fjoslien Kroening Otis Stowell
‘Battaglia Forsythe - . Kvam ;. «Patten ...  Swanson -
Begich ©  Fritz - Laidig © v Pavlak Tomlmson
Berglin Fudro Lehto Pehler Valan™
Berkelman Greenfield Levi Peterson Valento
-Biersdorf Halberg. Lopng - L Piepho . .. Vanasek -
-Blatz© ~ Heap - - Luknic  Prahl*

Brinkman: "+ Heinitz' © . MeCGarron’ 7 = “Reding® .- 5+ Waidorf
Byrne Hoberg McEachern Reeg Weaver
Carleon, L. Hokansen Mehrkens . Reif . . Welch
Casserly Jacobs -~ - Minne:- Y Riee s YT Wenzel T
Clark Jaros Munger Rose Wieser
Clawson.. .. Johnson,C... - Murphy. . . Rothenberg. Wigley. . -
Crandall - Jude ... . " Nelsen . Sarna . Wynia -
Dean .- Kahn ... . .. Niehaus .._: Schreiber . : Zubay .
Dempsey . Kaley . . Norman _: - Searles S Speaker Searle
Drew;., - .. Kalis .. Norton. ... : Sherwood - e
Eken ... - - Kelly Novak. . .

Sieben, H.-
Those who voted in- the negatlve Were

Aasness - Corbld o Evans " Mann ' \Nysether o

Ainley Den Ouden Haukoos -~ . McDonald - ' Redalen”
Albrecht - Elioff -~ - Jennings =~ ~ Moe .= :..° Sviggum:
Anderson; R. Erickson - Johnson, D. Nelsen, B. - . Thiede

Carlson,D Esan o Ludeman L Nelgen, M.. " Welker.

~The’ b111 was passed and its t:tle agreed to.
H. F, No. 797 was" reported to the House. T
Clawson moved to amend H. F. "'Nb'."?ﬁi‘fl‘,féis follows:

Page 3, line 2, delet‘e““means a” and insert “inicludes any’” L i
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... Page 3, line 4, delete “involving any of” and msert “not mclud—
ed within the pfromswns of clause (c).” o

Page 3, delete lmes 5 through 18

Page 3, lme 19 delete “zncludes cmy” and 1nsert “mecms a”’

Page 3, line 21, delete “not’ mcluded” and msert “constztutmg
a petty mwdemeanor as defmed n sectwn 609 02 subalzmswn
40’ ¥ i .

Page 3 delete lme 22

The motion preva11ed ‘and’the amendment was adOpted

H, F. Ne. 797, A Bill for an act relatmg to Juvemles Juve-
nile traffic offenders, requiring prosecution of Juvemles who
commit minor traffic offenses under laws controlling adult of-
fenders;- amending “Minnesota Statutes 1978,- Sections 260.111,
Subdivision 1; 260. 115 Subd1v1slon 1; 260. 121 SudeVISlon 3,
and 260 193

The bnll was read for the th1rd txme as amended and placed
upon its fma] passage o oy

The questmn was taken on the passage of the blll and the roll
was called There were 126 yeas and 0 nays as follows '

Those who voted m the afflrmatlve were:

Adams - ! Eken T Kahn . . Nichaus - . Sieben, M: .

Ainley ... .- Elioff "~ Kaley ... - Norman. - Simoneau
_Albrecht - - Ellingson Kalis Norton - Stoa :
Anderson, B.  Enebo -0 Kelly = v " " Novak - Stowell .
Anderson, D. Erickson Kempe : -+ Nysether . :. Sviggum .~
Anderson, G. Esau - - Knickerbocker Olsern ..~ Swanson. . .-
Anderson,I. Evans - .. ~Kostohryz =~ Onnen -~ Thiede
Anderson, R. Faricy - .- Kroening- Osthoff . Tomlinson
Battaglia Fjoslien Kvam Otis Valan
Begich Forsythe 1‘:.,La1d1g . Patton - ... Valento .-
Berglin Priedrich " Lehito™ - “'2" Pavlak = - Vanasek
Berkelman Fritz Levi Pehler - Voss
Biersdorf Fudro Long Peterson - .- Waldorf
Blatz Greenfield Ludeman Piepho Weaver -
Brinkman Halberg | Luknic .~ = Prahl Welch
Byrne Haukoos.” . ““Mann - © "Redalen: -~ "Welker i -
Carlson, D. Heap MecCarron Reding - Wenzel
Carlson, L. Heinitz . McEachern Rees .. Wieser
Casserly Hoberg .7 i ‘- Melirkéns. - < Reif . - & Wigley
Clark Hokanson Metzen Rice Wynia
Clawson Jacobs Minne Rose Zubay
Corbid Jdros ..-Munger .. - Rothenberg Speaker Searle
Crandall Jennings " Murphy " Schreiber

Dean . Johnson,C.  Nelsen, B. Searles

Dempsey. - < Johnsoft, D Nelsen, M. : Sherwood

Drew PR Jude L, .Nelson L Slehen,

The blll was passed as a,mended and its txtle agreed to
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H. . No. 1212, A bill for an act relating to Ramsey County;
providing for ecurt and probation services in the county; amend-
ing Laws 1974, Chapter 435, by adding a section; repealing Min-
nesota Statutes 1961, Sections 636.09; 636.10; 636.11; 636.12;
636.14; 636.19; and 636.21; and Laws 1922, Chapter 289, Sec-
tions 1, as amended; 2, as amended; 3, as amended; 4, as amend-
ed; 6, as amended; 11, as amended; and 13, as amended; and
Laws 1965, Chapter 469, Section 8, as amended.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Aasness Den Ouden Kaley Niehaus .. Sieben, H.

"Adams Drew Kalis Norman Sieben, M
Ainley Elioff Kelly Norton Simoneau
-Albrecht Ellingson Kempe Novak Stoa -
Andergon, B. Enebo Knickerbocker Nysether Stowell
Anderson,D. Erickson Kostohryz QOlsen Sviggum
Anderson, G. Esau Kroening Onnen Swanson
Anderson,I. Evans Kvam Osthoff Tomlinson
Anderson, R. Fjoslien Laidig Otis Valan
Battaglia Forsythe Lehto Patton Valento
Begich Friedrich Levi Pavlak Vanasek
‘Berglin Fudro Long Pehler . Voss.
Berkelman.  Greenfield Ludeman Peterson Waldorf
Biersdorf Halberg Mamm Piepho Weaver
Blatz Haukoos MecCarron Pleasant Welch
Brinkman Heap McDonald Prahl Welker
Byrne Heinitz McEachern Redalen Wenzel
Carlson, D. Hoberg Mehrkens Reding Wieser
Carlson,L.  Hokanson Metzen -  Rees Wigley
Casserly Jaeobs Minne Reif Wynia
Clark Jaros : Moe " Rice Zubay
Clawson ~ Jennings - Munger Rose : Speaker Searle
Corbid Johnson, C. Murphy Rothenberg:
Crandall Johnson, D. Nelsen, B. Schreiber
Dean © Jude Nelsen, M. Searles
Dempsey = Kahn - Nelson Sherwood

Those who voted in the negative were:
Faricy a Pritz

The bill was passed and its title agreed to.

H. F. No. 450 was reported to the House,

POINT OF ORDER

Voss raised a point of order pursuant to rule 5.7 that H. F. No.
450 be re-referred to the Committee on Appropriations. The
Speaker ruled the point of order not well taken.
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POINT OF ORDER -

Eken raised a point of order pursuant to rule 5.8 that H. F.
No. 450 be re-referred to the Committee on Governmental Opera-
tions. The Speaker ruled the point of order well taken and that
H. F. No. 450 be re-referred to the Commlttee on Governmental
Operations.

Biersdorf and Sarna were excused at 3:50 p.m.

GENERAL ORDERS

Pursuant to rules of the House, the House resolved itself into
the Committee of the Whole, with Searle in the Chair, for the
congideration of bills pending on General Orders of the Day.
After some time spent therein the Committee arose.

REPORT OF COMMITTEE OF THE WHOLE

The Speaker resumed the Chair, whereupon the following pro-
ceedings of the Committee as kept by the Chief Clerk were re-
ported to the House:

. H. F. No. 458 which it recommended be. placed at the bottom
of General Orders.

H. F. No. 944 which it recommended to pass with the followmg
amendments:

Offered by Heinitz:

Page 22, line 25, after “of” insert “ihe” and after “state”
strike * employees

Offered by Heinitz:
Page 14, line 13, delete “Eligible lists” and insert “Where tké

vacancy to be leled is in a postion covered by a collective bar-
gammg agreement, the appointment list”

Offered by Anderson, G.:
.‘Page 22, after line 81, ingert:

“Sec. 26. Minnesota Statutes 1978, Section 223.02, is amend-
ed to read:

223,02 [LICENSE; BOND.] No person shall sell, or re-
ceive, or solicit shlpments of such commodities for sale, "without
first obtaining a license from the department of (PUBLIC
SERVICE) agriculture to carry on the business of a commission
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mierchant, and filing with the department a corporate surety
bond to the state for the benefit of such consignors, approved
by the department, and conditioned for the faithful discharge
of his duties as such commission. merchant and full compliance
with all the laws of the state and rules of the depaltment rela-
tive thereto. If the license authorizes the sale of grain the bond
shall not be for a less sum than $25,000 for each separate mu-
ni¢ipality in which the commission merchant maintaing an office
for the conduct of such business. If the license only authorizes
the sale of hay and straw the bond shall be not less than $8,000.
In either case the department may at any time require such an
additional amount of bond as it may deem necessary to protect
the cons,lgnors .

Sec 27.° anesota Statutes 1978 Sectmn 229 01 Subdlwsmn
2 is amended to read:

Subd. 2. [PUBLIC HAY TRACKS] The department of
(PUBLIC SERVICE) agriculture shall designate at convenient
places on the several lines of railway entering terminal points
in'this state, tracks to be known as pablic'hay tracks. The dif-
ferent railway companies either separately or jointly are hereby
required to provide suifable tracks to meet the requirements of
this chapter. Such public hay tracks may be established on each
individual line of railway, or they may be so established as to
gerve for two or more railways.

Sec. 28. Minnesota Statutes 1978, Section 229.07; is amended
to read: ‘ Co .

229.07 [WEIGHERS AND INSPECTORS; APPEALS; RE-
INSPECTION AND FINAL REVIEW.] The department of
(PUBLIC SERVICE) agriculture shall appoint a suitable num-
ber. of persons to perform such weighing and inspecting of: hay
and straw. Such weighers and inspectors shall be under the im-
mediate ‘supervision sof the idepartmeént. In case of dissatisfac-
tien of any interested person with the official acts of any.inspec-
tor, reinspection may be had upon.application to the department.
A final appeal from the decision of the department may be made
to the board of final review, to be provided for by the department
under the rules it shall eqtabhsh The decision of sich hoatd of
review shall be final, provided the department may provide suit-
able rules for the cancelation of any certificdte 6f inspection is-
sued upon original 1nspect10n reinspection or upon final review
when it appears that owing to the manner in which cars of hay
or straw were loaded it was impossible for the inspector to- ob-
tain a fair sample

Sec 29; anesota Statutes 1978 Sectmn 232 01, Subdwlsmn
1 ‘is amended to read:- 3
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232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1.
All elevators, flour, cereal and feed mills; maltheuges or ware-
houses in which grain belonging to persons_other than-the ware-
houseman is received for storage, situate at any location other -
than Minneapolis, St. Paul or Duluth, shall be known as public
local grain warchouses and shall be under the supervision and
subject to the inspection of the department of {PUBLIC SER-
VICE) egriculture. Provided, however, that nothing herein con-
tained shall be construed as applying to public terminal ware-
houses a8 defined in section 233.01, subdivision 3.

Sec 30 anesota Statutes 1978, Sectmn 233.01, Subdwlsmn
1, is amended to read '

233.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.]
Wherever the term “department’” is used in this chapter it shall
be construed to mean the department of (PUBLIC SERVICE)
agriculture of the gtate of Minnesota.

Sec. 31. Minnesota Statutes 1978, Section 233.08, iz amended
to read: o

233. 03 {DUTIES ;OF WAREHOUSEMEN.] Every ware-
houseman shall receive for storage and shipment as far as the ca-
pacity of his warehouse will perm1t all grain in suitable condi-
tion for storage, tendered him in the usual course of business;,
without discrimination of any kind. All grain shal] be 1nspected
on receipt and stored with other grain of the same grade exeept
as herein otherwise provided. At the time of the receipt of the
grain, the warehouseman shall issue and deliver to the owner or
consignee a warehouse receipt in the following form:

Warehouse Recelpt No .......... -. e ‘. o -. o

........ Elevator Co.

Coa T e Ty Minn., 19
The . ..... .. . . .. B BRI Elevator
Company has received in store in | its. elevator known as e
.o situated. at o L L
anesota, for storage from ... .. .. .. S
owner, ...................................... L bushels of

............ .....which has been duly
inspected by a duly authorized 1nspect0r of grain appointed by
the department of (PUBLIC SERVICE) agriculture of Minne-
sota, or licensed by. the Secretary of Agriculture of the Umbed
States, and has been graded by the inspector as No... . . . .
and is that grade. This gram or an equal amount.of grain of the
same kind and grade, is delivérable upon the return of this re-
ceipt properly endorsed by the owner above named and the pay-
ment of all lawful charges; in case of grain stored separately in
a special bin, at the request of the owner or consignee, the
identity of such grain will be preserved while in store and the
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grain will be delivered as such separate lot or parcel, in accor-
dance with the law, upon surrender of the receipt. Loss by fn'e,
heating or the elements is at the owner’s risk.

C - o Countersigned by
Secretary .

The . ... ... .. . ... Elevator Company
¢oniducts this elevator as a pubhc terminal warehouse and re-
c¢eives and stores therein grain of others for hire.

o By
STUB RECORD.
Initial Car No. Bushels
Receipt No. ... ... .. 9. .
Recei;red in store from

Bushels. . . Lbs... . Grade. ... _
Car No. Bushels Car No. Bushels

The receipts shall be consecutively numbered and delivered
to the owner immediately upon receipt of each lot or parcel of
grain, giving the true and correct grade and weight thereof. The
manner of receipt of such grain shall be stated in the receipt, and
with the number and distinctive mayk of each ear, and the name
of each barge or other vessel. The failure to issue such receipt
as directed or the issuance of any warehouse receipt differing
in form or language from that prescribed shall be a misdemean-
or; provided that such warehouse receipt at the request of the
owner or consignee, may provide for delivery of the grain repre-
sented thereby to the depositor, or any other specified person,
and Imay have printed or stamped therecn the words “non-nego-
tiable.”

Sec. 32, - Minnesota Statutes 1978 Sectxon 234 02, is amended
to read:



45th Day] TUESDPAY, MAY 1, 1979 1657

234.02 [CONSTRUCTION OF TERMS.] As used in this
chapter, unless the context clearly evidences a contrary 1ntent10n,
the followmg terms shall be construed, respectively:

© (1) Any Iocal supervisory board of 1nd1v1dual producers.ap-
pointed by the department of (PURBLIC SERVICE) agriculture
under the provisions of this chapter;

(2) Any person whose duty it shall be under the provisions
of this chapter to inspect, measure, and seal any granary, crib,
bin, or other receptacle for the storage of gram

(3) Any certlflcate or receipt evidencing the storage of grain
under the provisions of this chapter and any rules or regulatlons
promulgated thereunder shall be considered to be used herein in
the same connection as the words “document of title,” as defmed
m the umform commercial code, section 336.1-201 ( ]5) ;

~ (4) Any person or persons (whether individuals, corpora-
tions, partners or copartners) who shall have title to and pos-
gession of any grain stored under the prov1smns ‘of this chapter
shall be construed to have been used herein in the same connec-
tion as the word “warchouseman,” as defined in the uniform
commercial code, section 336.7-102(1) (h).

Sec. 33, Minnesota Statutes 1978, Section 234.10, is amended
to read: : ' ‘

234.10 [SEALS.] Seals employed hereunder shall be furn-
ished by the department and shall contain the following lan-

guage:

“Sealed by authonty State of anesota Department of
(PUBLIC SERVICE) Agriculture,

Any person tampering with this seal or removing any grain
herein shall be subject to a fine and imprisonment as provuied
by law.

Conseentive No. »

Sec. 34 anesota Statutes 1978 Sectmn 235 01, is amended
to ‘read: L o

235.01 [SUPERVISION OVER GRAIN] The department
of (PUBLIC SERVICE) agricultire shall exercise general su-
pervision over the grain interests of the state and of buying, sell-
ing, handling, and storage of grain, and of the management of
public warehouses and public grain markets, including chambers
of ecommerce, boards of trade, and grain exchanges 1nvest1gate
on compldint or upon its own motion, all cases of fraud and in-
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justice in the grain trade, unfair practices, or unfair discrimi-
nation in the buying or sellmg of grain; have the power to com-
pel the discontinuance of such unfair practices .or unfair dis-
crimination; and make all proper rules and regulations for car-
rying out and enforcing the provisions of all laws of the state
relating to such subjects.

Sec. 35. Minnesota Statutes 1978 Sectwn 236 01 Subdivision
5, is amended to read:

Subd. 5. “Department” means the Minnesota department of
(PUBLIC SERVICE) agriculture.

Sec. 36, . The dufies, pefrsonnel complement of six persons, and
mppmfpfrmtwn mvolved in discharging the duties of the depart-
ment of public service.under Minnesota Statutes, Chapters 223,
229, 232, 233, 234, 235, and 236 are tmnsfer'red to the depcmf-
ment of ttgmculture as of July 1, 1979. Nothing. herein shall be
construed as abrogating or modzfymg any rights now enjoyed by
affected employees under the terms of an agreement between
an exclusive representative of public employees and the state or
rme of its appointing authorities,” .

' Renumber the remaining sections
Further, amend the title, as follows:

Page 1, line 31 after “: insert “transferring certain dutles
and personnel involved in the sale, storage, and transportation
of eertain agrieultural products from the department of pubhc
service to the department of agriculture;”

Page 2, line 1, after “Subdivision 4;” insert “223.02; 229.01,
Subdivision 2; 229.07; 232,01, Subdivision 1; 233.01, Subdivision
1; 233.03° 234.02; 234.10; 235.01; 236.01 Subdivision 5;” ‘

‘H.F. No 859 which 1t recommended to pass with the following
amendments

Offered by Helnltz

Page 2, after line 15, msert

Sec. 3. anesota Statutes 1978, Sectmn 48 185 is amended
by addmg a subdlwsmn to read

“Subd. .5 Any bwnk or samngs bank that opemtes a bank
credzt card program providing for a periodic finance charge not
to exceed one and one-half percent per month with no additional
annual charge shall also have available to the debior a plan pro-
viding for a periodic finance charge notf to exceed one percent
per month with an additional ennual charge of up to $15 per
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year. Any bank or savings bank that operates ‘moré than one

bank credit card program may comply with this subdivision by’
having available to the debtor under at least one bank credit card

program a plan providing for a periodic finance charge not-fo

exceed one percent per month and an additional ehirge of up to

$15 per year and under at least one other bank credit card pro-

gram a plan providing for a periodic charge not to exceed one

and one-half percent per month with no additional annual

chwrge ”

Renumber subsequent sections accordingly.
Amend the title as follows: _
Line 6, after “3” msert “and by addmg a subdlwsmn
Offered by Heinitz:
Strike the first Heinitz amendment
Page 2, line 21, delete “national”
Page 2, line 27, delete “national”
" Page 2, line 29, delete “national”
Page 2, line 33, delete “ngtional”

S. F. No. 779 which it recommended to pass with the fol--
lowing amendment offered by Blatz and Johnson, C.:

Strike everything after the enacting clause and 1nsert1ng in
heu thereof

“Section 1. Minnesota Statutes 1978, Chapter 221, is amend-
ed by adding a section to read '

[221 81] {BUILDING MOVER REGULATIONS] Subdt-
vigsion 1. .[DEFINITION.] “Building mover” means any per-
son, corporatwn or other entity engaged in the business of rais-
ing, supporting off the foundation, and moving. buildings, ex-
eluding mobile homes.

Subd. 2. [LICENSE.] Al bmldmg movers’ opemtmg in
Minnesota shall be licensed by the commzsszon ‘

Subd. 3. [LICENSE APPLICATION.] To obtain a license
to operate as a building mover an applicant shall file a petition
with the commission specifying the name and address of its of-
ficers-and other information a3 the .commission may reasonably
require. The commission shall issue the license upon compliance
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by the applicant with bonding and insuring requirements set by
rule of the department and payment of a fee. A license once
granted shall continue in full force and effect, subject to annual
renewal fees and compliance with bonding and insuring require-
ments, unless revoked or suspended.

. Subd. 4. [LICENS'E REVOCATION, SUSPENSION, DE-
NIAL.] "The commission, after notice and @ hearing, may re-
voke, suspend or deny a lzcense for:

(a) failure to pay apph'catz’on or renewal fees;

(b) fazlwe to comply with bondmg and mswmg require-
ments; .

(e} conduct of the applicant or license holder which impairs
usenge of public highways, roads, streets, or utilities;

(d) conduct of the api)licant or license holders which en-
dangers the health and safety of-users of the public highways,
roads, streets or utilities; or

{e) a course of conduct of the aﬁplicant or license holder
which demonstrates unsafe or -hazardous. operation of the busi-
ness.

Subd. 5. [RULES.] The department shall promulgate rules
establzshmg bondmg and msurmg requirements.

Subd., 6. [LLOCAL REGULATION.] No license to move
buildings, bond or insurance coverage shall be required by a
political subdivision of the state other than the license, bond and
insurance coverage issued or required by the commzsswn or de-
partment. A political subdivision or the department may . re-
quire a permit which reasonably regulates the routing, move-
ment, parking or speed limit for a building mover operating on
streets or roads within the jurisdiction of the political subdivi-
gion or highweys within the jurisdiction of the department.
Neither the state nor a pohtwal subdzmswn may fregulate mtes
charged by building movers.’ :

Further amepd the title:

Line 3, delete “providing for penalties;” -
_ Offered by McCarron: - =

As prev:ously amended, in subd1v1smn 6, after “regulates the"
and before “routing” insert “hours,”
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On the motion of Sieben, H.; the report of the Committee of
the thle was adopted. -

ROLL CALLS IN COMMITTEE OF THE WHOLE

Pursuant to ru]e 1 6 the followmg roll caIls were taken in the
Committee of the Whole

The question was taken on the motion to recommend passage
of H. F. No. 859, as amended, and the roll was called. There were
73 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Adams Ellingson Kalis Otis Swanson
Ainley Erickson Knickerbocker Patton Thiede
Albrecht Esau EKvam Pavlak Tomlinson
Anderson, B. Evans Levi Peterson Valan
Anderson, G, Ewald Ludeman Piepho Valento
Anderson, R. Fjoslien Luknie Pleasant Vanasek
Berkelman Forsythe Mann Redalen Welch
Biersdorf Friedrich Mehrkens Reif Welker
Blatz Haukoos Metzen Rothenberg  Wenzel
Brinkman Heap Nelsen, B. Schreiber Wieser
Casserly Heinitz Niehaus Searles Wigley
Corbid Hoberg Norman Sherwoed Zubay
Crandall Jennings Norton Stoa Speaker Searle
Dean Johnson, D. Olsen Stowell

Den Ouden Kaley Onnen Sviggum

Those who voted in the negative were;

Anderson,]. Elioff Kahn Moe Rice
Baitaglia Enebo Kelly Murphy Rose
Begich Faricy Kempe Nelsen, M, Sarna
Berglin Fritz Kostohryz Nelson Sieben, H.
Byrne Fudro Kroening Novak Sieben, M.
Carlson, D. Greenfield Laidig Nysether Simoneau
Carlson, L. Halberg Lehto Osthoff Voss
Clark Hokanson MeCarron Pehler Waldorf
Clawson Jacobs MeDonald Prahl Weaver
Drew Johnson, C. MeEachern Reding Wynia
Eken Jude Minne . Rees

'The motion prevailed.

MOTIONS AND RESOLUTIONS

MecCarroen moved that the name of Osthoff be added as an
anthor on H. F. No. 948. The moticn prevailed.

Ewald moved that his name be stricken as an éuthor on H. F.
No. 724, The motion prevailed.
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ADJOURNMENT

Sieben, H., moved that the House adJourn. The mot:on pre-
vailed, and the Speaker declared the House stands adjourned
until 2:00 p.m., Wednesday, May-2, 1979, . -

.. EDwaRp A. BURDICK, Chief Clerk, House of Representatives





