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STATE OF MINNESOTA

SEVENTIETH SESSION - 1978

SEVENTY-EIGHTH DAY
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SAINT PAUL, MINNESOTA, FRIDAY, FEBRUARY 24, 1978

The House of Representatives convened at 10 :00 a.m, and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Abeln
Albrecht
Anderson. B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beaucbamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Brandl
Braun
Byrne
Carlson,A.
Carlson, D.
Carlson,L.
Casserly
Clark
Clawson
Cohen

Corbid
Den Ouden
Eckstein
Ekan
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fndro
Fugina
George
Gunter
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude

Kahn Nelsen, M.
Kaley Nslson
Kalls Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Onnen
.K1ng . Oathoff
Knickerbocker ·Patton
Kostohryz Pehler
Kroening Peterson
Kvam Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Redalen
Mangan Reding
Mann Rice
McCarron Rose
McCollar St. Onp
McDonald Samuelson
McEachern Sarna
Metzen Savelkoul
Moe Scheid
Munger Schulz·
Murphy Searle
Nelsen, B. Searles

Sherwood
Sieboil, H.
Sieboil, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
Wenzel 
White
Wieser
Wigley
Williamson
Wynia .
ZubaT
Speall:erSabo

A quorum was present.

Adams; Birnstihl ; Brinkman; Cummiskey; Dean; Kelly, W.;
Lemke; Neisen; Stoa and Vanasek were excused. Reinitz was
excused until 12 :07 p.m,

The Chief Clerk proceeded to read the Journal of the preced
ing day. Esau moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

[78th Day

Pursuant to Rules of the House, printed copies of H. F. Nos.
1936, 2312, 2013, 2020, 2023, 2160, 2221, 2283, 1834, 2372, 1873,
2049, 2243, 2112, 2348, 649, 1256, 1773, 1826, 2066, 1839, 2102,
2175, 2192, 2242, 842, 1861, 1931, 1977, 2081 and 2111 and S. F.
Nos. 438, 1073, 1685, 1765, 265 and 1758 have been placed in the
members' files.

S. F. No. 1685 and H. F. No.. 1824, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical with certain exceptions.

SUSPENSION OF RULES

Carlson, L., moved that the rules be so far suspended that
S. F. No. 1685 be substituted for H. F. No. 1824 and that the
House File be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communication was received:

STA.TE OF MINNESOTA.
OFFICE OF THE GOVERNOR

ST. PAUL 55155

February 23, 1978

The Honorable Martin Sabo
Speaker Of the House
State of Minnesota

Dear Speaker Sabo:

I have the honor to inform you that I have received, approved,
signed, and deposited in the Office of. the Secretary of State the
following House Files:

H. F. No. 145, an act relating to highways; requiring a hear
ing by a county board prior to the adoption of a resolution revok
ing a county highway that would revert to a town; amending
Minnesota Statutes 1976, Section 163.11, by adding a subdivision.

H. F. No. 1761, an act relating to the state; authorizing the
sale of certain state lands to, and the development of that land
for industrial purposes or purposes which the city deems com
patible with adjacent land by, the city of Owatonna; amending
Laws 1965, Chapter 216, Section 2, as amended.
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H. F. No. 1792, an act relating. to the Lincoln-Pipestone and
Rock county rural water systems; providing for the assessment
of costs.

Sincerely,

RUDY PERPICH
Governor

REPORTS OF STANDING COMMITTEES

Hanson from the Committee on Commerce and Economic De
velopment to which was referred:

H. F. No. 1131, A bill for an act relating to public utilities;
providing for representation of consumer interests in public utili,
ty matters; permitting qualifying private, nonprofit corpora
tions to participate in regulatory agency hearings and to solicit
contributions from utility customers; requiring public service
commission certification of qualifying corporations; requiring
a report.

Reported the same back with the following amendments:

Strike everything after the enacting clause and insert:

"Section 1. [216C.Ol] [LEGISLATIVE INTENT.] The
purpose of sections 1 to 8 is to encourage the representation of
residential consumer interests in matters relating to public util
ities before state regulatory agencies, the legislature and other
public bodies. The legislature finds that the ability of residential
utility consumers to advocate their views before regulatory agen
cies has heretofore been limited because of the lack of organiza
tion and funding. To remedy this deficiency the legislature in
tends to enable a private nonprofit corporation to have the ability
to appear before regulatory agencies representing the interests
of residential utility consumers and to seek financial support for
their efforts through the billing mechanisms available to public
utilities.

Sec. 2. [216C.02] [DEFINITIONS.] Subdivision 1. For
the purposes of sections 1 to 8, the following terms have the
meanings given them:

Subd. 2. "Member" means a person who has voluntarily
joined and contributes to the residential utility consumer service
corporation.

Subd. 3. "Public utility" means a publicly or privately owned
entity engaged in supplying utility services to residential utility
consumers in this state or to another public utility for ultimate
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distribution to residential utility consumers in this state and
whose rates or charges are subject to approval by a regulatory
agency or any agency of the federal government or by a political
subdivision of this state. No municipal utility or electrical co
operative or telephone cooperative shall be considered a "public
utility" for the purposes of this clause.

Subd. 4. "The corporation" means the residential utility con
sumer services corporation established under this act.

Subd. 5. "Regulatory agency" means any state agency or politi
cal subdivision of the state having the authority to approve (>1'

affect (1) the character, amount, location, rates or charges of
utility services distributed in this state, (2) the character, size
or location of facilitites used in the production or distribution of
utility services in the state, and (3) general policies which will
substantially affect the distribution of utility services.

Subd. 6. "Residential utility consumer" or "consumer" means
a person who uses utility services at his residence in this state
and who is billed by or pays a public utility for these services.

Subd. 7. "Utility services" means electricity, water, natural
gas, and telephone services distributed to residential utility con
sumers by a public utility.

Sec. 3. [216C.03] [PARTICIPATION BY QUALIFYING
CORPORATION.] Subdivision 1. The corporation may inter
vene as of right or participate as an interested party in any mat
ter pending before a regulatory agency which affects the distri
bution by a public utility of utility services to a residential utility
consumer. The right of the corporation to participate or inter
vene shall in no way .affect the obligation of a regulatory agency
to protect the public interest.

Subd. 2. A regulatory agency shall give reasonable notice
to the corporation of any matter scheduled to come before the
agency affecting the distribution of utility services to consumers.
Rules of the agency governing procedures before the agency shall
apply to the corporation and its employees or representatives.
The corporation shall have the same rights and privileges ac
corded other intervenors .01' participants in matters pending be
fore the agency.

Subd. 3. The corporation and any of its board members and
employees shall promptly forward a complaint received by them
from a member or consumer regarding utility services to the
proper regulatory agency. Within 60 days after the agency's
receipt of a forwarded complaint, the agency shall inform the
corporation of its disposition of the complaint.

Sec. 4. [216C.04] [JUDICIAL REVIEW; ENFORCE
MENT.] The corporation shall be deemed to have an interest
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sufficient to maintain, intervene. as of right in, or otherwise par
ticipate in any civil action in the trial courts or supreme court
of this state for the review or enforcement of any regulatory
agency action which affects the distribution of utility services
to residential utility consumers in this state.

See. 5. [216C.05] [STRUCTURE AND DUTIES OF THE
RESIDENTIAL UTILITY CONSUMER SERVICES COR
PORATION.] Subdivision 1. The corporation shall have all
the rights, powers and duties on behalf of its members as are pro
vided under sections 1 to 8.

Subd. 2. The corporation shall be organized and shall operate
as a Minnesota nonprofit corporation under chapter 317. All of
the rights and privileges under chapter 317 shall be available to
the corporation, and it shall be subject to the restrictions and
duties of a chapter 317 corporation except as otherwise provided
in sections 1 to 8.

Subd. 3. The corporation shall have a board of directors con
sisting of 15 voting members, seven to be appointed by the gov
ernor and eight to be elected by consumers, one from each con
gressional district. In making appointments, the governor shall
give consideration to individuals having a special interest in the
provision of utility services to residential consumers, and so far
as practicable, shall include persons representing diverse socio
economic backgrounds.

The term of office of each member of the board shall be three
years except that three of the members first appointed and four
of the members first elected shall serve for a term of two years.
Members of the board shall serve until their successors are ap
pointed or elected and qualify.

Subd. 4. The members of the board first appointed by the
governor shall have the power to carry out organizational and
other related startup activities necessary to enable the corpora
tion to accomplish the purposes for which it was established in
cluding the authority to implement and supervise the first elec
tion of board members.

Subd. 5. The provisions of the corporation'S articles relating
to the board of directors shall (1) provide a method to select can
didates from the corporation's membership for the eight elected
positions on the board of directors; (2) provide a procedure for
election of the eight board members by the corporation member
ship; (3) insure representation by elected board members from
all eight congressional districts; (4) prohibit conflicts of interest
by board members and (5) restrict the ability of board candi
dates or their supporters or opponents to solicit or expend money
or services in connection with campaigns for board elections.
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Subd. 6. The name of the corporation shall end with the ab
breviation "Inc." and shall clearly indicate that its activity is
the representation of the interests of residential utility con
sumers.

Subd. 7. In addition to any other provisions of the articles
and bylaws of the corporation, the articles or bylaws shall speci
fy:

(a) That all residential utility consumers who contribute
at least a specified minimum amount of money or services to the
corporation shall be voting members of the corporation;

(b) That the duty of the corporation shall be to represent
and further the interests of its members through (1) participa
tion in matters before regulatory agencies involving utility ser
vices, (2) support and assistance to research activities relating
to utility services, (3) efforts at informing consumers, public
utilities and regulatory agencies of matters in the interest of
members, and (4) related activities not inconsistent with sec
tions 1 to 8 which are approved by the corporation's board of di
rectors or membership as appropriate;

(c) That none of the activities of the corporation, and its
board and employees shall result in a conflict with the interests
of the corporation's membership; and

(d) That the corporation or its employees shall not sponsor,
support or oppose any political party.or the candidacy of any per
son for political office.

Sec. 6. [216C.06] [SOLICITATION OF MEMBERS.]
Subdivision 1. The corporation shall be permitted to utilize a
utility's billing system to inform consumers of the organization,
purpose and funding of the corporation upon petitioning the
Minnesota public service commission of its intent to include an
insert in the utility's periodic billing statement. Upon receipt
of the petition, the commission shall order those public utilities
named by the petitioning corporation to include with a periodic
billing statement to their residential utility consumers a state
ment concerning the organization, purpose and funding of the
corporation and a response card. The form of the statement and
card shall be approved by the commission and shall be designed
to permit consumers to indicate their intention to become memo
bers of the corporation. After approval of form by the eommis
sion,the corporation shall provide the public utilities with
enough statements and cards for mailing with their next periodic
customer billing. Consumers who desire to become members of
the corporation shall so indicateon the response card and return
it directly to the corporation.
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Subd. 2. A public utility receiving signed response cards
from consumers shall forward the cards to the corporation with
in 60 days after their receipt. The public utility shall not in any
way threaten, penalize or otherwise discourage consumers from
returning the response cards nor shall the utility use the names
of those persons returning the cards for a purpose or in a manner
not consistent with sections 1 to 8.

Subd. 3. Any reasonable mailing or processing costs incurred
by a public utility as a result of the statement and response card
shall be charged to the corporation and shall be due and payable
within 180 days after the date of mailing the statement and card
by the public utility. The public service commission may order
a petitioning corporation to provide a surety bond in the amount
of the commission's estimate of the mailing and processing costs.
to be incurred by public utilities as a result of this section.

Sec. 7. [216C.07] [FUNDING OF CORPORATION.]
Subdivision 1. The corporation may solicit and accept gifts,
grants and bequests consistent with its articles of incorporation.
The corporation may sell the products of its research activities
provided that the income from these sales is used exclusively for
its corporate purpose.

Subd. 2. The corporation shall charge its members a reason
able per capita fee in a manner and amount to be prescribed in
its bylaws. The fee may be assessed in periodic billings by the
corporation or the corporation shall be permitted to include bil
ings together with membership solicitations in periodic customer
billings of public utilities.

Subd. 3. If the corporation elects to assess its fees in con
junction with public utility billings, it shall supply each public
utility with adequate billing materials at least 30 days before
the utility's billing mail date. The form of the corporation billing
materials shall be negotiated with the public utility. Moneys col
lected by a utility on behalf of the corporation shall be deposited
in a special account and shall be paid to the corporation, with
daily interest computed at a negotiated rate, within 30 days after
receipt. Procedures pertaining to the collection and distribution
of moneys under this section shall be negotiated by the corpora
tion and the public utilities and shall, to the extent possible, be
uniform among all affected public utilities.

Subd. 4. A public utility shall not in any way threaten,
penalize or otherwise discourage consumers from paying fees
to the corporation nor shall a utility use the names of those per
sons paying the fees for a purpose or in a manner not consistent
with sections 1 to 8.

Subd. 5. Any reasonable mailing or processing costs incurred
by a public utility as a result of fee solicitation shall be charged
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to the corporation and shall be due and payable within 30 days
of a billing therefor.

Subd. 6. Any dispute between the corporation and a public
utility over provisions in this section which cannot be resolved
by negotiations shall be submitted for resolution to the public
service commission pursuant to notice and hearing.

Sec. 8. [216C.08] [REPORT.] The corporation shall on
or before November 15 of each year prepare a report showing
its income sources and disbursements and summarizing its ac
tivities for the preceding fiscal.year. The report shall identify
the directors, employees and agents of the corporation. A copy
of the report shall be made available for every member in a man
ner as provided in the bylaws. Copies of the report shall be de
livered to the legislature pursuant to section 3.195 and to the
governor, the public service commission and any other regulatory
agencies before which the corporation appeared.

Sec. 9. [EFFECTIVE DATE.] This act is effective July I,
1978 and shall expire June 30, 1983.".

Further delete the title and insert:

"A bill for an act relating to public utilities; providing for rep
resentation of consumer interests in public utility matters; per
mitting a private, nonprofit corporation to participate in regula
tory agency hearings and to solicit contributions from utility cus
tomers; requiring a report.".

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re
sources to which was referred :

H. F. No. 1732, A resolution urging the President and Con
gress to take action to insure environmental safeguards in con
nection with an electrical generating facility at Atikokan, On
tario, Canada.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Munger from the Committee on Environment and Natural Re
sources to which was referred:

H. F. No. 1981, A bill for an act relating to natural resources;
informal sales of state timber; removing the requirement of a
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certain affidavit; amending Minnesota Statutes 1976, Section
90.191, Subdivision 1.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Brinkman from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 499, A bill for an act relating to insurance; permit
ting employees to opt for lower benefits provided by certain
group insurance contracts; amending Minnesota Statutes 1976,
Section 471.616, Subdivision 1.

Reported the same back with the following amendments:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes, 1977 Supplement, Section
471.616, Subdivision 1, is amended to read:

471.616 [GROUP INSURANCE; GOVERNMENTAL
UNITS.] Subdivision 1. [BIDDING REQUIRED.] No gov
ernmental subdivision, political subdivision, or any other body
corporate and politic authorized by law to purchase group insur
ance for its employees and providing or intending to provide such
group insurance protections and benefits for. 25 or more of its
employees shall enter into a contract for or renew any such group.
insurance policy or contract without calling for bids and award
ing the contract to the lowest responsible bidder by way of com
petitive bidding procedures similar to those for the provision of
services and supplies under Minnesota. Statutes 1971, Section
16.07, Subdivisions I, 2, 4 and 5. Lowest responsible bidder
means the insurer or service plan corporation submitting the
lowest premium rate or the lowest charge for expenses and risk
taking in accordance with the specifications for the coverage and
administrative services from among such insurers or service plan
corporations authorized to do business in this state which are
deemed by the governmental unit to be financially able to carry
the risk proposed and are capable of satisfactorily performing
the administration of the policy or contract. The cost of changing
insurers may also be considered in determining the lowest premi
um rate or the lowest charge for expenses and risk taking. The
aggregate value of benefits provided by a contract entered into
after July I, 1973 shall not be less than those provided by the
preexisting contract (a) unless a ,majority of the empwyees
covered under the group insurance pw.n am4 voting on the ques
tion agree to a. reduction in the benefits, if the emplouees are not
represented by an erllclusive representative pursuant to section
179.67, or (b) unless the public empwyer and the erllclusive rep-
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reeentaiive of the emploueee of an appropriate bargaining unit,
certified pursuant to section: 179.67, agree to a reduction in the
benefits. The aggregate value of benefits of any former employee
who has retired shall not, in any event, be reduced pursuant to
clause (a) or (b), unless he has individuaUy agreed to the redue
Uon.

No such contract need be submitted to bid more frequently
than once every 48 months, unless for any reason whatsoever, a
50 percent or greater change in the premium under the policy
contract is provided, required or indicated.

When an insurer proposes an increase in rates, it shall ac
company its proposal with an aggregate claims record for the
appropriate period that explains the proposed increase. When
a contract is resubmitted for bids the aggregate claims record
shall accompany the specifications for the contract.".

Further, amend the title as follows:

Page 1, line 4, after "Statutes" insert a comma.

Page 1, line 5, delete "1976" and insert "1977 Supplement".

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on General Legislation and Veterans
Affairs to which Wail referred:

H. F. No. 2006, A bill for an act relating to armories; autho
rtzing' disposition of unused armories to counties in addition to
municipalities; amending Minnesota Statutes 1976, Section 193.
36, Subdivision 2.

Reported the same back with the following amendments:

Page 2, line 4, after the period insert "In the event that both
the municipality and the county desire to purchase the armory,
the municipality shall be given the right to purchase the
armory.".

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Rice from the Committee on General Legislation and Veterans
Affairs to which Wail referred:
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H. F. No. 2007, A bill for an act relating to the national guard;
amending the state military code; providing penalties; amending
Minnesota Statutes 1976, Sections 192.06; 192.11; 192.12; 192.
261, Subdivision 5; 192.32; 192.33; 192.34; and Chapter 192, by
adding a section; repealing Minnesota Statutes 1976, Sections
190.28; 192.09; and 192.10.

Reported the same back with the following amendments:

Page 1, line 19, strike the first "such" and insert "the".

. Page 1, line 19,strike the second "such" and insert "the".

Page 1, line 21, strike "such" and insert "emergency".

Page 2, line 8, delete "such" and insert "the".

Page 2, line 20, strike "insofar as may be" and insert "that
are".

Page 3, line 1, strike"; provided, that" and insert a period.

Page 3, line 3, strike "such" and insert "an officer".

Page 3, line 7, strike "such".

Page 3, line 17, strike "Minnesota Statutes 1961,".

Page 3, line 18, strike ", and acts amendatory thereof, except
that" and insert a period.

Page 3, line 20, strike "such" and insert "the".

Page 3, line 22, strike "such".

Page 3, line 27, strike "such".

Page 3, line 29, strike "such" and insert "the".

Page 3, line 30, strike "such" and insert "the same".

Page 3, line 32, strike "such" and insert "those".

Page 4, line 7, strike "such" and insert "the".

Page 4, line 13, after "work" and before "at" insert "(1)".

Page 4, line 16, strike "or" and insert "(2)".

Page 4, line 18, after "or" insert "(9)".



4768 JOURNAL OF THE HOUSE [78th Day

Page 4, line 26, strike "such other" and insert "another" and
after "position" insert a comma.

Page 4, line 27, strike "as" and insert "and which".

Page 5, line 12, strike "such" and insert "the".

Page 6, line 7, delete "Minnesota Statutes,".

Page 6, line 26, delete "in an amount not to exceed $100".

With the recommendation that when so amended the bill pass
and be placed on the Consent Calendar.

The report was adopted.

Rice from the Committee on General Legislation and Veterans
Affairs to which was referred r .

H. F. No. 2008, A bill for an act relating to the national guard;
increasingthe pay for enlisted persons on active duty; amending
Minnesota Statutes 1976, Section 192.51.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar•.

The report was adopted.

Rice from the Committee on General Legislation and Veterans
Affairs to which was referred:

S. F. No. 356·, A bill for an act relating to veterans; authoriz
ing a memorial plaque; providing a property tax credit for vet
erans awarded the congressional medal of honor ; amending Min
nesota Statutes 1976, Section 273,13, Subdivision 15a, and by
adding a subdivision; and Chapter 196, by adding a section..

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Sieben, R., from the Committee on Governmental Operations
to which was referred:

R. F. No. 1898, A bill for an act relating to public employ
ment; the state civil service; providing for qualifying examina
tion and certification procedures for filling routine service posi
tions; providing on-the-job trial work experiences and noncom
petitive appointment procedures· for certain severely handi-
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capped persons; amending Minnesota Statutes 1976, Section
43.20, by adding subdivisions.

Reported the same back with the following amendments:

Page 1, delete all of Section 1.

Renumber the remaining section.

Page 2, line 1, delete "8" and insert "7".

Further amend the title:

Line 3, delete "providing for qualifying examination and".

Delete all of line 4.

Line 5, delete "service positions;".

Line 9, delete "subdivisions" and insert "a subdivision".

With the recommendation that when so amended the bill pass.

The report was adopted.

Sieben, R., from the Committee on Governmental Operations
to which was referred:

R. F. No. 2014, A bill for an act relating to state parks; autho
rizing the lease of a portion of Fort Snelling state park; waiving
park admission fees and authorizing a liquor license on the leased
property.

Reported the same back with the following amendments:

Page I, line 10, after "preservation" insert ", historical".

With the recommendation that when so amended the bill pass.

The report was. adopted.

Sieben, R., from the Committee on Governmental Operations
to Which was referred:

R. F. No. 2225, A bill for an act relating to prepaid legal ser
vice plans; authorizing creation of nonprofit, legal service plan
corporations; providing for their formation and regulation; pre
scribing penalties.
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Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to which was referred:

H. F. No. 2233, A bill for an act relating to state government;
directing the commissioner of administration to grant contract
preference to American made products; amending Minnesota
Statutes 1976, Section 16.07, by adding a subdivision.

Reported the same back with the following amendments:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Chapter 16, is amended
by adding a section to read:

[16.073] [PREFERENCE FOR AMERICAN-MADE MA
TERIALS.] Subdivision 1. [DEFINITIONS.] As used in
this section, the following terms shall have the meanings given
them:

(a) "State" means the state of Minnesota or any agency
thereof, a contractor acting pursuant to a contract with the state,
and any person acting on behalf of the state or any agency
thereof;

(b) "Materials" means any goods, supplies, equipment or
any other tangible products or materials:

(c) "Manufactured" means mined, produced, manufactured,
fabricated or assembled;

(d) "Manufactured in the United States" means manufac
tured in whole or in substantial part within the United States
or that the majority of the component parts thereof were manu.
factured in whole or in substantial part in the United. States.

Subd. 2. [PURCHASE PREFERENCE.] Notwithstand
ing the provisions of any other law to the contrary, no materials
shalL be purchased by the state for use for governmental purposes
which are not manufactured in the United States, except as may
be provided in this section. To the extent possible, specifications
shall be written so as to permit the state to purchase materials
manufactured in the United States.

Subd. 3. [EXEMPTIONS.] Subdivision 2 shall not apply
if the person having contracting authority in respect to the pur-
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chase determines that (1) the materials are not manufactured
in the United States in sufficient or reasonoblu available quan
tities, (2) the price or bid of the materials unreasonablq exceeds
the price or bid of available and comparable materials manu.
factured outside of the United States, (8) the quality of the ma
terials is substantially less than the quality of comparably priced.
avatilable materials manufactured outside of the United States,
or (.o) the purchase of the materials manufactured in the United
States is otherwise not in the public interest. Subdivision 2 also
shall not apply if the materials are purchased with a view to com
mercial resale or with a view to use in the production of goods
for. commercial sale.

Sec. 2. [EFFECTIVE DATE.] This act is effective in re
spect to all contracts executed by the state after July 1, 1978.".

Amend the title as follows:

Page 1, lines 5 and 6, delete "Section 16.07, by adding a sub
division" and insert "Chapter 16, by adding a section".

With the recommendation that when so amended the bill pass.

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to which was referred:

S. F. No. 1614, A bill for an act relating to courts; board on
judicial standards; providing for appointment of an executive
secretary by the board; amending Minnesota Statutes, 1977 Sup
plement, Section 490.15, Subdivision 1.

Reported the same back with the following amendments:

Page 2, after line 3, add sections to read:

"Sec. 2. Minnesota Statutes 1976, Section 490.16, Subdivision
3, is amended to read:

Subd. 3. On recommendation of the board on judicial stan.
dards, the supreme court may retire a judge for disability that
seriously interferes with the performance of his duties and is
or is likely to become permanent, and censure or remove a judge
for action or inaction (OCCURRING NOT MORE THAN FOUR
YEARS PRIOR TO SUCH ACTION BEING REPORTED TO
THE BOARD ON JUDICIAL STANDARDS) that may consti
tute persistent failure to perform his duties, incompetence in per
forming his duties, habitual intemperance or conduct prejudicial
to the administration of justice that brings the judicial office
into disrepute.
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The board is specifically empowered to reopen any matter
wherein any information or evidence was previously precluded
by a statute of limitations or by a previously existing provision
of time limitation.

Sec. 3. [EFFECTIVE DATE.] Section 2 is effective the
day following final enactment.".

Further amend the title:

Page 1, line 4, after the semicolon insert "expanding the
board's power to censure or remove judges;".

Page 1, line 4, after "amending" insert "Minnesota Statutes
1976, Section 490.16, Subdivision 8; and".

With the recommendation that when so amended the bill pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to .which
was referred:

H. F. No. 1786, A bill for an act relating to children; requiring
a welfare agency receiving a report of a maltreated minor to
notify the local police department; amending Minnesota Statutes
1976, Section 626.556, Subdivisions 3 and 7; and Minnesota Stat
utes, 1977 Supplement, Section 626.556, Subdivision 11.

Reported the same back with the following amendments:

Page 1, before line 10, insert new sections to read:

"Section 1; Minnesota Statutes 1976, Section 626.556, Sub
division 1, is amended to read:

626.556 [REPORTING OF MALTREATMENT OF MI
NORS.] Subdtvlsionu. [PUBLIC POLICY.] . The legisla
ture hereby declares that the public policy of this state is to
protect children whose health or welfare may be jeopardized
through physical abuse, neglect or sexual abuse; to strengthen
the family andmake the home safe forchildren through improve
ment of parental and guardian capacity for responsible child
care; and to provide a safe temporary or Permanent home
environment for physically or sexually abused children.

In addition, it is the policy of this state to require the reporting
of suspected neglect, physical or sexual abuse of children; to pro
vide for the voluntary reporting of abuse or neglect of children;
to require the investigation of such reports; and to provide pro
tective and counseling services in appropriate cases.
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Sec. 2. Minnesota Statutes, 1977 Supplement, Section 626.
556, Subdivision 2, is amended to read:

Subd. 2 [DEFINITIONS.] As used in this section, the fol
lowing terms have the meanings given them unless the specific
content indicates otherwise:

(a) "Sexual abuse" means the subjection by. the child's
parents, guardian, or person responsible for the child's care, to
any act which constitutes a violation of sections 609.342, 609.343,
609.344, or 609.345.

(b) ("NEGLECTED CHILD" SHALL HAVE THE MEAN
INGS DEFINED IN SECTION 260.015, SUBDIVISION 10.)
"Neglect" means failure by a parent, guardian or other person
responsible for a chiMs care to supply a child food, clothing,
shelter or other parental care required by law when reasorulhly
able to do so. Nothing in this section shall be construed to mean
that a child is neglected solely because the child's parent, guard.
ian or other person responsible for his care in good faith selects
and depends upon spiritual means or "prayer for treatment or
care of disease or remedial care of the child.. .

(c) "Physical abuse" means:

(i) Any physical injury inflicted by a parent, guardian or
other person responsible for the child's care on a child other than
by accidental means; or

(ii) Any physical injury (OR HEALTH DEFECT) that
cannot reasonably be explained by (A) the history of injuries
provided by the parent, guardian or other person responsible for
the child's care.

(d) "Report" means any report "received by the local welfare
agency, police department or county sheriff pursuant to this sec
tion.".

Page 1, line 17, after "being" insert "neglected or".

Page 1, line 19, strike "or" and insert a comma.

Page 1, line 19, after "department" insert 'lor the county
sheriff",

Page 1, line 20, after "department" insert "or the cO~tnty

sheriff'.

Page 1, line 23, after "department' insert H or the county
sheriff",
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Page 2, line 5, strike "or" and insert a comma.

Page 2, line 5, after "department" insert H or the county
sheriff".

Page 2, line 8, after "department" insert "or the county
sheriff":

Page 2, after line 9, insert new sections to read:

"Sec. 4. Minnesota Statutes 1976, Section 626.556, Subdivi
sion 4, is amended to read:

Subd. 4. [IMMUNITY FROM LIABILITY.] Any person.
including those 'Voluntarily making reports and those required
to make reports under subdivision S, participating in good faith
and exercising due care in the making of a report pursuant to
this section shall have immunity from any liability, civil or crimi
nal, that otherwise might result by reason of his action.

Sec. 5. Minnesota Statutes 1976, Section 626.556, Subdivi
sion 6, is amended to read:

Subd.6. [FAILURE TO REPORT.] Any person required
by this section to report suspected physical or sexual child abuse
or neglect who wiIlfully fails to do so shall be guilty of a mis
demeanor.".

Page 2, line 16, after "department" insert ", the county
sheriff'.

Page 2, line 21, after "department" insert "or the county
sheriff".

Page 2, line 22, after "department" insert "or the county
sheriff".

Page 2, line 25, after "department" insert "or the coUlltty
sheriff";

Page 2, after line 25, insert new sections to read:

"Sec. 7. Minnesota Statutes 1976, Section 626.556, Subdivi
sion 8, is amended to read:

Subd. 8. [EVIDENCE NOT PRIVILEGED.] No evidence
regarding the child's injuries shall be excluded in any proceed
ing arising out of the alleged neglect or physical or sexual abuse
on the grounds of either a physician-patient or husband-wife
privilege.
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Sec. 8. Minnesota Statutes 1976, Section 626.556, Subdivision
9, is amended to read:

Subd. 9. [MANDATORY REPORTING TO A MEDICAL
EXAMINER OR CORONER.] When a person required to re
port under the provisions of subdivision 3 has reasonable cause
to believe a child has died as a result of neglect IJr physical or
sexual abuse, he shall report that information to the appropriate
medical examiner or coroner instead of the local welfare agency
(OR), police department or county sheriff. Medical examiners
or coroners shall notify the local welfare agency or police depart
ment or county sheriff in instances in which they believe that
the child has died as a result of neglect IJr physical or sexual
abuse. The medical examiner or coroner shall complete an in
vestigation as soon as feasible and report the findings to the
(APPROPRIATE LAW ENFORCEMENT AUTHORITIES)
police department or county sheriff and the local welfare
agency.".

Page 2, line 32, after "department" insert "or the county
sheriff'.

Page 3, line 1, after "department:' insert "or the cuu/ni!y
sheriff'.

Page 3, line 3, after "authority." insert "The welfare board
s1uill make availa.ble to the prosecuting authority only those
records which contlliin information relating to a specific incident
of neglect or abuse which is under litigation.".

Page 3, line 11, after "agencies" insert ", the police depart
ment IJr county sheriff".

Page 3, line 22, after "agency" insert '', local police department
or county sheriff".

Page 3, line 23, strike "neither".

Page 3, line 23, strike "nor" and insert a comma.

Page 3, line 24, strike "is able" and insert "and county sheriff
are unable".

Renumber sections accordingly.

Further amend the title as follows:

Page 1, line 4, after "department" insert "or county sheriff".

Page 1, line 5, delete "3 and".

Page 1, line 6, delete "7" and insert "1, 3, 4, 6, 7, 8 and 9".
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Page 1, line 7, delete "Subdivision" and insert "Subdivisions
2 and".

With the recommendation that when so amended the bill pass.

The report was adopted.

Enebo from the Committee on Labor-Management Relations
to which was referred:

H. F. No. 582, A bill for an act relating to human rights; spe
cifying medical standards for employment and bona fide occupa
tional qualifications; amending Minnesota Statutes 1976, Section
363.03, Subdivision 1.

Reported the same back with the following amendmenta:

Page 1, line 8, delete "1976" and insert ", 1977 Supplement"•

. l'age 1, line 12, delete "include" and insert "be based on the
presence or absence of'. .

Page 1, line 20, delete "Bifida" an d insert "bifida".

. Page 2, line 10, delete the comma and insert a period.

Page 2, after line 10 ins~: "For the pu/rposes of this subdivi
sion a·bonafide occupatUnua qUfdification shall not be based on
the preeence or absence of an injury to or defect of the skeletal
structure of one of the follbwing types wnle88 a seeond. medical
exannirw,tion .confirms a diQ,gnosis of:".

Page 2, line 11, delete "19" and insert "1"•

.Page 2, line 13, delete "14" and insert "2".

Page 2, line 14, delete "15" and insert "9".

Page 2, line 16, delete "16" and insert "4".

Page 2, line 18, delete "17" and insert "5".

Page 2, line 18, after "spina", in both places, insert a space.

Page 2, line 20, delete "18" and insert "6".

Page 2, line 22, delete "19" and Insert"?".

Page 2, line 24, delete "20" and insert "8".
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. Page 2, delete lines 29 to 32.

Page 3, delete all the language.

Page 4, delete all the language and insert:

"Except when based on a bona fide occupational qualification,
it is an unfair employment practice:

(1) For a labor organization, because of race, color, creed,
religion, national origin, sex, marital status, status with regard
to public assistance, disability, or age,

(a) to deny full and equal membership rights to a person
seeking membership or to a member;

. (b) to expel a member from membership;

(c) to discriminate against a person seeking membership
or a member with respect to his hire; apprenticeship, tenure,
compensation, terms, upgrading, conditions, facilities, orprivi
leges of employment; or

(d) to fail to classify properly, or refer for employment or
otherwise to discriminate against a person or member.

(2) For an employer, because of race, color, creed, religion,
national origin, sex, marital status, status with regard to public
assistance, disability, or age,

(a) to refuse to hire or to maintain a system of employ
ment which unreasonably excludes a person seeking employment;
or

(b) to discharge an employee; or

(c) to discriminate against a person with respect to his hire,
tenure, compensation, terms, upgrading, conditions, facilities,
or privileges of employment.

(3) For an employment agency, because of race, color, creed,
religion, national origin, sex, marital status, status with regard
to public assistance, disability, or age,

(a) to refuse or fail to accept, register, classify properly,
or refer for employment or otherwise to discriminate against
a person; or

(b) to comply with a request from an employer for referral
of applicants for employment if the request indicates directly
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or indirectly that the employer fails to comply with the provi
sions of this chapter.

(4) For an employer, employment agency, or labor organiza
tion, before a person is employed by an employer or admitted to
membership in a labor organization, to

(a) require the person to furnish information that pertains
to race, color, creed, religion, national origin, sex, marital status,
status with regard to public assistance or disability, unless, for
the purpose of national security, information pertaining to na
tional origin is required by the United States, this state or a
political subdivision or agency of the United States or this state,
or for the purpose of compliance with the public contracts act
or any rule, regulation or laws of the United States or of this
state requiring information pertaining to race, color, creed, reli
gion, national origin, sex, marital status, status with regard to
public assistance or disability is required by the United States
or a political subdivision or agency of the United States; or

(b) cause to be printed or published a notice or advertise
ment that relates to employment or membership and discloses
a preference, limitation, specification, or discrimination based
on race, color, creed, religion, national origin, sex, marital status,
status with regard to public assistance, disability or age.

(5) For an employer, an employment agency or a labor or
ganization, with respect to all employment related purposes, in
cluding receipt of benefits under fringe benefit programs, not
to treat women affected by pregnancy, childbirth, or disabilities
related to pregnancy or childbirth, the same as other persons who
are not so affected but who are similar in their ability or inabili
ty to work.".

Further, amend the title as follows:

Page 1, line 5, delete "1976" and insert ", 1977 Supplement".

With the recommendation that when so amended the bill pass.

The report was adopted.

Enebo from the Committee on Labor-Management Relations
to which was referred:

H. F. No. 1790, A bill for an act relating to public employment
labor relations; making certain matters mandatorily negotiable;
allowing employers alternate remedies in grievance proceedings
or civil service appeals; amending Minnesota Statutes 1976, Sec
tions 179.63, Subdivision 18 and 179.70, Subdivision 1.
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Reported the same back with the following amendments:

Page 1, delete lines 10 to 23.

Page 2. delete lines 1 and 2.

Renumber the following sections.

Page 2, line 24. delete "48," and after "875" insert ". 887".

Page 2, line 29, delete "48," and after "875" insert '', 887".

Page 2, line 32, delete "decision on the employee's grievance
or ruppeal".

Page 3, delete lines 1 and 2.

Page 3, line 3. delete "Chapters 48, 44, 875, or 419." and insert
"written grievance or appeal has been properly filed or sub
mitted by the wmployee or on the employee's behalf with his con
sent...

Page 3. line 4. delete ", and the",

Page 3, delete lines 5 and 6.

Page 3. line 7. delete "statute".

Further. amend the title as follows:

Page 1. line 4. delete "employers" and insert "employees".

Page 1. line 6. delete "Sections 179.63....

Page 1. line 7, delete "Subdivision 18 and" and insert "Sec
tion".

With the recommendation that when so amended the bill pass.

The report was adopted.

Enebo from the Committee on Labor-Management Relations
to which was referred:

H. F. No. 2338. A bill for an act relating to labor; occupational
safety and health; making results of certain inspections. studies
and tests available to affected workers; providing a penalty;
amending Minnesota Statutes 1976. Chapter 162, by adding a
section.
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Reported the same back with the following amendments:

Page 2, after line 13, insert "There shall be a bulletin board
at all delrignated work reporting places, located in a conspicuous
place and in such manner that all orders, citations, notices and de
cilrions given by the safety inspectors operating umder the OIU
thority of federal, state and local lano shall be posted thereon and
be easily vilriblf') by all persoeu: delririn.q to reed. such, and that
the board shall be protected from weather and unauthorized re
m.oval. Such orders, citations, notices and deciWn8 shall be
posted no later than three days after being received by the office
of the affected bueinese and such orders, citation», notices and
decisions shall remain posted for a period of not less than 21
dJ:J,y8r.

Page 2, line 24, delete "the United States burOOAJ,".

Page 2, line 25, delete "of minee, if available" and insert "a
federal, 8tate or county occupational health and safety agellCy".

Page 2, line 25, after "rrwnitorilng" insert "ante'.

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, 1., from the Committee on Rules and Legislative
Administration to which was referred:

H. F. No. 2177, A resolution relating to the war in Southeast
Asia; expressing the concern of the Minnesota legislature for
those MIAs and POWs that are unaccounted; urging action by
the national leadership to end the heartache caused by the lack
of information about these servicemen.

Reported the same back with the following amendments:

Page I, line 22, delete "by the constant manipulation of".

Page I, line 23, delete "our American servicemen".

With the recommendation that when so amended the bill pass.

The report was adopted.

Kelly, W., from the Committee on Taxes to which was re
ferred:

H. F. No. 1353, A bill for an act relating to tax delinquent real
estate; requiring notice to the commissioner of natural resources
of forfeiture and sale of tax delinquent real estate; clarifying
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ownership of certain tax forfeited real estate; amending Minne
sota Statutes 1976, Sections 281.23, Subdivision 8; 281.25; and
282.01, Subdivisions 1 and 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Kelly, W., from the Committee on Taxes to which was re
ferred:

H. F. No. 1881, A bill for an act relating to agriculture; family
farm security program; providing for exclusion from gross in
come of interest on certain loans; amending Minnesota Statutes
1976, Section 41.58, by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 16, delete "taxable years".

Page 1, line 17, delete "beginning titter December 91, 1977"
and insert "loane executed after December 31, 1977 and before
January 1, 1982".

With the recommendation that when so amended the bill pass.

The report was.adopted.

Kelly, W., from the Committee on Taxes to which was re
ferred:

H. F. No. 1916, A bill for an act relating to taxation; defining
the use of sales ratio studies; requiring social security numbers;
providing-a procedure for handling ad valorem tax abatements;

. providing a uniform appeal and demand period; clarifying fil
ing requirements for certificates of real estate values; recodify"
ing the classification of resort property; allowing a special levy
for commuter 0 van program; providing adjustments to the levy
limit base; defining resident estate and resident trust for income
tax purposes; defining income in computing low income credit;
providing apportionment in computing minimum tax on prefer
ence items; allowing a carryback period for out-of-state losses;
clarifying the distribution of production taxes; authorizing the
commissioner of revenue to release information to assessors; al
lowing local government aid to special taxing districts; requiring
special levy for Columbia Heights to be governed by general
laws; amending Minnesota Statutes 1976, Sections 270.07, by
adding a subdivision; 270.075, Subdivision 2; 270.076, Subdivi
sion 1; 272.08; 273.13, by adding a subdivision; 290.01, by add
ing subdivisions; 290.46; 290.47; 290.48, Subdivisiona 1 and 2;
290A.l1, Subdivision 1; 290A.12; 292.08, Subdivision 4; 292.09,



4782 JOURNAL OF THE HOUSE [78th Day

Subdivision 3; 294.02; 294.021; 297.07, Subdivision 3; 297.09,
Subdivision 5; 297.35, Subdivision 3; 297.37, Subdivision 5;
297A.33, Subdivision 1; 477A.01, Subdivision 3; and Chapter
270, by adding a section; Minnesota Statutes, 1977 Supplement,
Sections 124.212, Subdivision 11; 272.115, Subdivision 4; 273.
13, Subdivisions 4 and 6; 275.50, Subdivision 5; 275.51, Sub
division 3d; 290.012, Subdivision 2; 290.091; 290.17; 298.28, Sub.
division 1; 298.282, Subdivision 2; 298.48, Subdivision 4; Laws
1977, Chapter 374, Sections 11 and 48; repealing Laws 1977,
Chapter 307, Section 27.

Reported the same back with the following amendments:

Page 3, line 9, after "875.192" insert ", subdi'lJ'i..&Wn 8".

Page 3,line 12, delete"shall not approve the".

Page 3, line 13, delete "application" and insert "may approve
the application in an amount reduced by the relief provided pur
BUant to chapter 290A".

Page 3, line 14, delete "not".

Pages 4 and 5, delete section 7.

Page 8, after line 16, insert a new section to read:

"Sec. 10. Minnesota Statutes 1976, Section 273.13, Subdivi
sion 19, is amended to read:

Subd. 19. [CLASS 3d.] Residential real estate other than
seasonal residential, recreational and homesteads shall be classi
fied as class 3d property and shall have a taxable value equal to
40 percent of market value. Residential real estate as used here
in means real property used or held for use by the owner thereof,
or by his tenants or lessees as a residence for rental periods of
30 days or more, but shall not include homesteads, or real estate
devoted to temporary or seasonal residential occupancy for
recreational purposes. Where a portion of a parcel of property
qualified for class 3d and a portion does not qualify for class 3d
the valuation shall be apportioned according to the respective
uses. Residential real estate containing less than four units when
entitled to homestead classification for one or more units sltaU
be classed as sb, se or see according to the provisions of BUb
divisions 6 and 7.".

Page 15, line 19, strike "or" and insert a comma.

Page 15, line 19, after "(e)" insert "or (I)".

Page 16, line 20, delete "where (a) the 30le trustee",
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Page 16, delete lines 21 to 25.

Page 16; line 26, delete "estate is being administered in Min
nesota" and insert "which is administered in this state".

Page 17, line 11, before "In" insert "(a)".

Page 17, line 22, after "paid" insert "and capital gains as de
fined in section 57(a) of the Internal Revenue Code shall not in
clude that portion of any gain occasioned by sale, transfer or the
granting of a perpetual easement pwrsuant to any eminent do
main proceeding or threat thereof as described in section 290.18,
subdivision 5. This modification shall apply to the years in which
the gatin or reduction in lose is actually included in federal ad
justed gr08S income even though amounts received pursuant to
the eminent domain proceedings were received in prior years".

Page 17, line 23, delete "item" and insert "items".

Page 17, line 24, before "which" delete "income".

Page 17, after line 32, insert:

"(b) In the case of a resident individual, estate or trust hav
ing preference items in taxable years beginning after December
81,1976, and before January 1, 1978, which are not allocable to
Minnesota under the provisions of sections 290.17 to 290.20 in
effect for such years, the tax shall equal 40 percent of the taa
payer's federal minimum tax liability, multiplied by a fractioo
the numerator of which is the amount of the taxpayer's prefer
ence iieme allocable to Minnesota under the provisions of sections
290.17 to 290.20 in effect for such years and the denominator
of which is the taxpayer's total preference items for federal pur
poses.".

Page 24, line 7, strike "30" and insert "60".

Page 24, lines 13 to 20, restore the stricken language.

Page 24, line 20, delete the new language.

Page 24, line 22, restore the stricken language and delete the
new language.

Page 33, lines 22 to 30, restore the stricken language and de
lete the new language.

Page 33, line 31, delete the new language.

Pages 34, 35, 36, 37, 88, 39, 40 and 41, delete section 83.

Pages 42, 43, 44 and 45, delete section 36, 37 and 38.
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Page 45, after line 2, insert a new section to read:

"Sec. 36. Minnesota Statutes 1976, Section 297A.31, Subdivi
sion I, is amended to read:

297A.31 [EXAMINATION OF RETURN, ADJUST.
MENTS, NOTICES AND DEMANDS.] Subdivision 1. The
commissioner shall, as soon as practicable after a return is filed,
examine the same and make any investigation or examination
of the records and accounts of the person making the return that
he deems necessary for determining its correctness. The tax com
puted on the basis of such examination shall be the tax to be paid.
If the tax found to be due exceeds the amount of the tax reported
as due on the taxpayers return, such excess shall be paid to the
commissioner within (30) 60 days after notice of the amount and
demand for its payment shall have been mailed to the person
making the return. If the amount of the tax found due by the
commissioner shall be less than that reported as due on the re
turn, the excess shall be refunded to the person making the re
turn in the manner provided by section 297A.35 (except that no
demand therefor shall be necessary), if he has already paid the
whole of such tax, or credited against any unpaid tax. Except
as otherwise provided in this chapter, no refundment shall be
made except as provided in section 297A.35 after the expiration
of three years after the filing of the return.".

.Page 4.5, line 5, delete "7, and:'.

Page 45, line 6; delete "to 39" and insert ", 34 and 36".

Page 45, line 7, delete "and:'.

Page 45, line 7, after "32" insert "and 35".

Page 45, line 8, delete "8 to 10 and 12" and insert "7 to 9".

Page 45, line 10, delete "Section 11 is" and insert "Sections
10 to 12 are".

Page 45, line 13, after "1977" insert "exeept that clause (b) of
section 16 is effective for taxable years beginning after Decem
ber 31, 1976, and before January 1, 1978".

.Renumber the sections accordingly.

Further, amend the title as follows:

Page 1, line 6, delete "clarifying filing requirements for".

Page 1, line 7, delete "certificates of real estate values" and
insert "clarifying classification. of certain homesteads".
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Page 1. delete line 16.

Page 1. line 18, delete "allowing local".

Page 1, delete lines 19 and 20.

Page 1. line 21. delete "governed by general laws;".

Page l,line 24, after the comma insert "Subdivision 19. and".

Page 1, line 31, after "5;" insert "297A.31, Subdivision 1;".

Page 1, line 31. delete "477A.01....

Page 1. line 32. delete "Subdivision 3;".

Page 1. line 34, delete ..272.115....

Page 1, line 35, delete "Subdivision 4;".

Page 1, line 37, delete ..298.28....

Page 1. line 38, delete "Subdivision 1;".

Page 1, line 39. delete "Laws 1977. Chapter 374, Sections 11".

Page 1, line 40. delete "and 48;".

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 1131, 1732, 1981, 499, 2006. 2007, 2008, 1898, 2014,
2225,2233.1786.582.1790.2338,2177.1353.1881 and 1916 were
read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 1685. 356 and 1614 were read for the second time.

MESSAGES FROM THE SENATE

The following message was received from the Senate :

Mr. Speaker:

I hereby announce the adoption by the Senate of the following
House Concurrent Resolution. herewith returned:
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HOUSE CONCURRENT RESOLUTION NO. 9

[78th Day

A House Concurrent Resolution relating to adjournment.

PATRICK E. FLAHAVEN, Secretary of the Senate

Spanish was excused for the remainder of today's session.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 404

A bill for an act relating to political activities; providing for
their regulation; defining terms; revising certain filing and
reporting requirements; clarifying language; imposing expendi
ture and contribution limits; revising distribution of moneys
from the state elections campaign fund to legislative candidates;
removing obsolete provisions; providing penalties; amending
Minnesota Statutes 1976, Sections 10A.01, Subdivisions 2, 5, 7,
9, 10, n, 13, 15, 16 and 18, and by adding subdivisions; 10A.02,
Subdivisions 1, 2, 4, 8, 9, n, 12 and 13, and by adding a subdi
vision; 10A.04, Subdivision 1; 10A.07; 10A.09, Subdivision 6;
10A.n, Subdivisions 1 and 6; 10A.12, Subdivisions 1, 4 and 5;
10A.13; 10A.14, Subdivisions 1 and 2; 10A.15; 10A.16; 10A.17;
10A.19, Subdivision 1 ; 10A.20, Subdivisions 3, 4, 5 and 6;
10A.22, Subdivisions 1, 3, 4, 5 and 7; 10A.24; 10A.25; 10A.27;
10A.28; 10A.29; 10A.31, SUbdivisions 3a, 5, 6, 7, 10, and by
adding a subdivision; 10A.32; 10A,33; and 210A.01, Subdivision
3; and Chapter lOA, by adding sections; repealing Minnesota
Statutes 1976, Sections 10A.09, Subdivision 7: 10A.17, Subdi
vision 2; and 10A.26.

Februllory 23, 1978

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 404, report that
we have agreed upon the items in dispute and recommend as
follows:

That the senate recede from its amendments and H. F. No.
404 be amended as follows;

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section lOA.01, Subdivi
sion 2, is amended to read:
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Subd. 2. "Administrative action" means an action by any
official, board, commission or agency of the executive branch to
(MAKE RULES) adopt, amend, or repeal a rule or to adjudi,
cate a contested case pur8'U11lnt to cluupter 15. "Administrative
action" does not include the application or administration of
(THOSE RULES) an adopted rule, except in cases of rate set
ting, power plant and powerline siting and (OTHERS SPECI
FIED BY THE COMMISSION) granting of certificates of need
under cluupter 116H.

Sec. 2. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 5, is amended to read:

Subd. 5. "Candidate" means an individual who seeks nomi
nation (FOR ELECTION) or election to any statewide (OF
FICE) or legislative office (, OTHER THAN A FEDERAL OF
FICE) for which (CANDIDATES ARE) reporting is not re
quired (TO REPORT) under federal laws. The term candidate
shall also include an individual who seeks nomination (FOR
ELECTION) or election to supreme court and district court
judgeships of the state. An individual 'shall be deemed to seek
nomination (FOR ELECTION) or election if he has taken the
action necessary under the law of the state of Minnesota to
qualify himself for nomination (FOR ELECTION) or election
(TO AN OFFICE), has received contributions or made expendi
tures in excess of $100, or has given his implict or explicit: con
sent(, IMPLICIT OR EXPLICIT,) for any other person to re
ceive contributions or make expenditures in excess of $100
(WITH A VIEW TO), for the purpose of bringing about his
nomination (FOR ELECTION) or election (TO AN OFFICE).
A candidate remains a candidate until his principal campaign
committee is dissolved as provided in section 10A.2.}. -

-_Sec. 3. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 7, is amended to read:

Subd. 7. "Contribution" means (:)

({A) A GIFT, SUBSCRIPTION, LOAN, ADVANCE, THE
PROVIDING OF SUPPLIES, MATERIALS OR EQUIPMENT,
OR DEPOSIT OF MONEY OR ANYTHING ELSE OF VALUE
MADE TO INFLUENCE THE NOMINATION FOR ELEC-

_TION OR ELECTION OF A CANDIDATE TO OFFICE;)

({B» a transfer of funds (BETWEEN POLITICAL COM-
MITTEES OR POLITICAL FUNDS;) ora donation in kind.

({C) THE PAYMENT OF COMPENSATION FOR THE
PERSONAL SERVICES OF ANOTHER PERSON WHICH
ARE RENDERED TO A CANDIDATE, POLITICAL COM
MITTEE OR POLITICAL FUND TO INFLUENCE THE NOM
INATION FOR ELECTION OR ELECTION OF A CANDI.
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DATE TO OFFICE BY ANY PERSON OTHER THAN THAT
CANDIDATE, POLITICAL COMMITTEE OR POLITICAL
FUND.)

Contribution includes any loan or advance of credit to a politi
cal committee, political fund, or principal campaign committee,
which loan or advance of credit is (a) forgiven, or (b) paid by
an entity other than the political committee, political fund, or
principal campaign committee to which the loan or advance of
credit is made. If an advance of credit or a wan is forgiven or
paid as provided in this subtlivision, it is a contribution in the
year in which the loan or advance of credit is made.

A contribution made for the purpose of defeating a candidate
is considered made for the purpose of influencing the nomina
tion or election of that candidate or any opponent of that candi
date.

(")Contribution (") does not include services provided with
out compensation by (INDIVIDUALS) an individual volunteer
ing (THEIR) his time on behalf of a candidate, political com
mittee or political fund, or (COVERAGE BY NEWS MEDIA,
BUT ONLY WHILE ACTING IN THE ORDINARY COURSE
OF BUSINESS OF) the publishing or broadcasting of news
items (. EDITORIALS) or (OTHER) editorial comments by the
news media.

Sec. 4. Minnesota Statutes 1976. Section 10A.01, is amended
by adding a subdivision to read:

Subd. 7a. "Transfer of funds" or "transfer" means m.cJ<My
or negotiable instruments given by am. individluaJ, or a86OCiati/JI1I
to a political committee, political fund, or principal campaign
committee for the P'/IIT'P08e of influ9Ming the nomination or elec
tion of a candidate.

Sec. 5. Minnesota Statutes 1976. Section 10A.01. is amended
by adding a subdivision to read:

Subd. 7b. "Donation in kind" means anything of value other
than money or negotiable instruments given by an individual or
association to a political committee, political fund, or principal
campaign committee for the purpose of influencing the nomin~

tion or election of a candidate. Donation in kiJnd includes an ap_
proved ewpenditure.. .

Sec. 6. Minnesota Statutes 1976. Section 10A.01, Subdivi
sion 9. is amended to read:

Subd. 9. "Election" means a (GENERAL, SPECIAL,) pri
mary (OR), special primary, general or llPecial election(, OR
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A CONVENTION OR CAUCUS OF A POLITICAL PARTY
HELD TO NOMINATE OR ENDORSE A CANDIDATE).

Sec. 7. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 10, is amended to read:

Subd. 10. "Campaign ea;penditure" or "expenditure" means
( :)

«A» a purchase(, PAYMENT, DISTRIBUTION, LOAN,
ADVANCE, DEPOSIT OR GIFT) or pa1/1fl.6nt of money or any
thing of value, or an ad1lalfl,C6 of credit, made or incwrred for the
purpose of influencing the nomination (FOR ELECTION) or
election of (ANY) a candidate (TO OFFICE; OR)

«B) A TRANSFER OF FUNDS BETWEEN POLITICAL
COMMITTEES OR POLITICAL FUNDS).

An ea;penditure is eoneidered to be made in tbe year in 'Which
th.e goods or services for 'Whioh. it 'Was made are used or con
sumed.

An ewpenditure made for the purpose ot defeating a candidate
is considered made for the purpose of influencing the nomina
tWn or election. of that lX1IrUMdate or any lYppanent ot that can
didate.

Exoopt as pmvided in 'cliw8e (a), ewpenditure includes the
dollar oolwe Of a danatWn in kind.

,
(U)Expenditure(") does not include:

(a) Nancampaign disbursements as defined t'n section 10
of iJhis act;

(b) Transfers asdefiJne4 in section 4 af this act;

(c) Services provided without compensation by (INDIVID
UALS) an individitalvolunteering (THEIR) his time on behalf
of a candidate, political committee, or political fund; or «B)

ffi~i:~EJRIf~~~~~~~6L~IN~~g~~T~:4rJlN~f~~
FlCE IN THE EXECUTIVE BRANCH, IN PERFORMING
SERVICES FOR CONSTITUENTS. THE BOARD SHALL
HAVE THE POWER TO DETERMINE WHETHER THE EX
PENSE WAS INCURRED PRIMARILY FOR THE PURPOSE
OF PROVIDING A CONSTITUENT SERVICE OR IS AN EX
PENDITURE WITHIN THE'MEANING OF THIS SUBDlVI·
SION)

, (d) Th.epublishing or broa~ing of 'MwsiWm8 or edi-
torial comments by the news media, '



4790 JOURNAL OF THE HOUSE [78th Day

See. 8. Minnesota Statutes 1976, Section 10A.Ol, is amended
by adding a subdivision to read:

Subd. 1oa; "Approved expfmditure" me</.na an eependibure
made on bekalf of a candidate by an entity other tkan the prin
cipal campaign committee of tkat candidm;e, which expfmditure
ie made with the authorization or exprused or implied OO'II8ent
of, or in cooperation or in concert with, or at the request or sug
gestion of tkat candidate, hie principal campaign committee or
hie agent. An approved ewpfmditure ie a contribution to that.
oo:ru1idate.

Sec. 9. Minnesota Statutes 1976, Section 10A.Ol, is amended
by adding a subdivision to read:

Subd. lOb. "Independent expenditure" meOln8 <m expfmditure
eXP'i"usQy aDmocating the eieouo« or defeat of a clooJrly identi
fied candidate, which expfmditure ie made without the eXP'i"ess
or irwplied eonsent, autlwrization, or cooperation of <my candi
date, hie principal CMnpwign committee or his agent and ie not
made in concert with or at the request or suggestion of any
candidate, hie principal campaign eommatee or hie agent. An
indepe'Ybdemt expend4ture ie not a contribution.

Sec. 10. Minnesota Statutes 1976, Section 10A.Ol, is amended
by adding a subdivision to read:

Sulld. 10c. "Nonca1lll]laJign dUbwrsement" meI1In8 a purchase
or payment of money or <mything of value made, or <m advance
of oredit incurred, by a political oommittee, political fund, or
principal CMnpwign comwittee for any purpose other tkan to in
fluence the nomination or election of a candidate.

NoncatmIJ)OIign dUbwrsement includes:

(a) pmyment for accownting and legalservicu;

(b) Return of a oontribution to the source;

(c) ReIfI(/I//'fM'nt of a loain made to the poUtical comwittee,
political fund, or principal carwpwign committee by tkat com-
mittee or fund; .

(d) Return of moneys from the state electioiut carwpwign fund;

(e) PatI/'IMIIt for food and beveragu oonBUmed at a fundrwis
ing event;

(f) Servicu for. a constituent by a member of the legielature
or a constitwtio1uI1 officer in the executive branch, performed
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from the beginning of the term of office to lLdjournmem.t sine die
of the legwlature in the election year for the office held; and

(g) A donation in kind given to the political committee,
political fund, or principal campaign committee for 'PUrposes
listed in olauses (e) and ( f). The board shall determine whether
an activity involves a noncampaign diebursemenb within the
meaning of this subdimon.

Sec. 11. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 11, is amended to read :

Subd. 11. "Lobbyist" means any individual:

(a) Engaged for payor other consideration, or authorized
by another individual or association to spend money, who spends
more than five hours in any month or more than $250, not in
cluding his OWn travel expenses and membership dues, in any
year, for the purpose of attempting to influence legislative or
administrative action by communicating or urging others to
communicate with public officials; or

(b) Who spends more than $250, not including his own
traveling expenses and membership dues, in any year for the
purpose of attempting to influence legislative or administrative
action by communicating or urging others to communicate with
public officials.

"Lobbyist" does not include any:

(a) Public official or employee of the state or any of its
political subdivisions or public bodies acting in his official ca
pacity;

(b) Party or his representative appearing in a proceeding
before a state board, commission or agency of the executive
branch unless the board, commission or agency is taking admin
istrative action;

(c) Individual while engaged in (THE COURSE OF) selling
goods or services to be paid for by public funds;

(d) News media or their employees or agents (ACTING)
while engaged in the (ORDINARY COURSE OF BUSINESS
OF) publishing or broadcasting of news items, (EDITORIALS
OR OTHER) editorial comments or paid advertisements which
directly or indirectly urge official action;

(e) Paid expert witness whose testimony is requested
(EITHER) by the body before which he is appearing (OR ONE
OF THE PARTIES TO A PROCEEDING), but only to the ex
tent of preparing or delivering testimony; or
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(f) Stockholder of a family farm corporation as defined in
section 500.24, subdivision 1, who does not spend over $250,
excluding his own travel expenses, in any year in communicat
ing with public officials.

Sec. 12. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 13, is amended to read :

Subd. 13. "Minor political party" means any party other
than a major political party (WHICH RAN) :

(a) Under whose name in the last applicable general election
a candidate (ON THE) filed for legislative office and received
not less than 10 percent of the vote for that office, or filed for
statewide (OR LEGISLATIVE BALLOT IN THE LAST GEN
ERAL ELECTION) office; or

(b) Which files a petition with the secretary of state con
taining the names of 2,000 (PERSONS) individu.als registered
to vote in Minnesota and declaring that the (SIGNATORS)
signers desire (TO ENABLE) that the party be eligible to re
ceive money from the state elections campaign fund in the same
manner as a major political party.

For the purposes of (LAWS 1974, CHAPTER 470 PRIOR TO
THE GENERAL ELECTION IN 1974) oiuupter 10A, all (PER
SONS) individucl8 who are eligible to vote in areas where there
is no permanent system of registration shall be considered reg
istered voters.

Sec. 13. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 15, is amended to read :

Subd. 15. "Political committee" means any (POLITICAL
PARTY,) association (OR PERSON OTHER THAN AN IN
DIVIDUAL WHICH HAS AS ITS) as defined in subdivision 3
whose major purpose is to (SUPPORT OR OPPOSE ANY CAN
DIDATE OR TO) influence the nomination (FOR ELECTION)
or election of a candidate.

"Political committee" includes a major political party as de
fined in subdivision 12, a minor political party as defined in sub
division 13, and any principal campaign committee formed. pur
suant to section 10A.1B.

Sec. 14. Minnesota Statutes 1976, Section 10A.01, Subdivi
sion 16, is amended to read:

Subd. 16. "Political fund" means any accumulation of dues
or voluntary (DONATIONS) contributions by an association
other than a political committee, which accumulation is collected
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or expended for the purpose of influencing the nomination (FOR
ELECTION) or election of a candidate.

Sec. 15. Minnesota statutes 1976, Section 10A.Or, Subdivi
sion 18, is amended to read:

Subd. 18. "Public official" means any:

(a) Member of the legislature;

(b) (PERSON HOLDING A) Constitutional (OFFICE) of
fieer in the executive branch and his chief administrative deputy;

(c) Member, chief adminiatrative officer or deputy chief ad
ministrative officer of a state board or commission which has
(RULE MAKING AUTHORITY, AS "RULE" IS DEFINED
IN SECTION 15.0411, SUBDIVISION 3) at least Me of the
following powers: (i) the powp;r to adopt, amend or repeal rules,
or (ii) the power to adjndicate contested cases or appeals;

(d) Commissioner, deputy commissicner or assistant com
missicner of any state department as designated pursuant to sec
tion 15.01;

(e) Individual employed in the executive bromoh. who is au
thorized to adopt, amend or repeal rules or adjndicate contested
cases;

(f) Executive secretary of the state board of investment;

(g) Exetmtive director of the Indian affairs intertribal
board;

(h) Commissioner of the iron range resources and rehabilita
tionboard;

(i) Director of mediation services;

(j) Deputy of any official listed in clauses (e) to (i);

(k) Jwdge of workers' oom;pensation;

(I) Hearing examiner in the state office of hearing exam
iners or department of economic setmrity;

(m) Solicitor general or deputy, assistant or special assis
tant attorney general;

«D) PERSON) (n) Individual employed by the legislature
as secretary of the senate, legislative auditor, chief clerk of the
house, revisor of statutes, or researcher or attorney in the office



4794 JOURNAL OF THE HOUSE [78th Day

of (LEGISLATIVE) senate research, senate counsel, or Muse
reseoreh-; or

«E) PERSON EMPLOYED BY THE EXECUTIVE
BRANCH IN ANY POSITION SPECIFIED IN SECTION
15A.081; AND)

«F» (0) Member or chief administrative officer of the
metropolitan council, metropolitan transit commission, metro
politan (SEWER BOARD OR) waste control com~on, metro
politan parks and open spaces commission/ metropolitan airports
commission or metropoUtan sports faciJities .commission.

Sec. 16. Minnesota Statutes 1976, Section 10A.01, is amended
by adding a subdivision to read:

Subd. 20. "Advance of credit" means arvy money owed for
goods provided or services rendered. An adOOJnCe of credit is 00
expenditure or a noncampaign disbursement in the year in which
the goods or services are used or consumed. Adronce of credit
does not mean loan as defined in section 17 of this act.

Sec. 17. Minnesota Statutes 1976, Section 10A.01, is amended
by adding a subdivision to read:

Subd. 21. "Loan" means an advance of money or anything
of value made to a poUtical committee, political fund, or princi
pal campaign committee.

Sec. 18. Minnesota Statutes 1976, Section 10A.OI, is amended
by adding a subdivision to read:

Subd. 22. "Financial institution" means a lending institution
chartered by 00 agency of the federal government or regulated
by the commissioner of books.

Sec. 19. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 1, is amended to read:

10A.02 [BOARD OF ETHICAL PRACTICES.] Subdivi
sion 1. There is hereby created a state ethical practices board
composed of six members. The members shall be appointed by
the governor with the advice and consent of three-fifths of both
the senate and the house of representatives acting separately.
(FAILURE BY) If either house fails to confirm the appoint
ment of a board member within 45 legislative days after his ap
pointment (SHALL BE DEEMED TO BE A REFUSAL TO
ADVISE AND CONSENT AND HIS), the appointment shall
terminate (IMMEDIATELY AFTER 45 LEGISLATIVE DAYS
OR NON-CONFIRMATION, WHICHEVER IS EARLIER) on
the day following the 45th legislative day. One member shall be
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a former (STATE LEGISLATOR) member of the legislature
from a major political party different from that of the governor;
one member shall be a former (STATE LEGISLATOR) mem
ber of the legislature from the same political party as the gov
ernor; two members shall be persons who have not been public
officials, held any political party office (IN A POLITICAL
PARTY) other than precinct delegate, or been elected to public
office for which party designation is required by statute in the
three years (PRIOR TO THE TIME) 'J1l"eceding the date of their
appointment; and the other two members shall not support the
same political party. No more than three of the members of the
board shall support the same political party.

Sec. 20. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 2, is amended to read:

Subd. 2. Any appointment to fill a vacancy (IN AN ORIG
INAL OR SUBSEQUENT TERM) shall be made only for the
unexpired term of a member who is being replaced and the
appointee shall (RETAIN) meet the same stated qualifications
as the member being replaced. The membership tenns, compen
sation, and removal of members on the board shall be as pro
vided in section 15.0575, except that the extension of terms and
the filling of vacancies shall be subject to the advice IlJ1d con
sent of the legislature in the same manner as provided in sub
division 1.

Sec. 21. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 4, is amended to read:

Subd. 4. The board shall (HOLD AN ORGANIZATIONAL
MEETING WITHIN 45 DAYS AFTER APRIL 13, 1974 AT
WHICH TIME THE MEMBERS OF THE BOARD SHALL)
elect from among (THEIR) its members a chairman, a vice
chairman and a secretary. The secretary shall keep a record of all
proceedings and actions by the board. Meetings of the board
shall be at the call of the chairman or at the call of any four
members of the board acting together.

Sec. 22. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 8, is amended to read:

Subd. 8. The board shall:

(a) Report at the close of each fiscal year to the legislature,
the governor and the public concerning the action it has taken,
the names, salaries, and duties of all individuals in its employ
and the money it has disbursed. The board shall include and iden
tify in its report any other reports it has made during the fiscal
year. It may indicate apparent abuses and offer legislative rec
ommendations;
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(b) Prescribe forms for statements and reports required to
be filed under sections 10A.01 to 10A.34 and make the forms
available to (PERSONS) individuals required to file them;

(c) Make available to the (PERSONS) individWLls required
to file the reports and statements a manual setting forth the
recommended uniform methods of bookkeeping and reporting;

(d) Develop a filing, coding and cross-indexing system con
sistent with the purposes of sections 10A.01 to 10A.34;

(e) Make the reports and statements filed with it available
for public inspection and copying by the end of the second day
following the day on which they were received. Any (PERSON)
individWLI may copy a report or statement by hand or by dupli
cating machine and the board shall provide duplicating services
at cost for this purpose. No iriformation copied from reports and
statements shall be sold or utilized by any (PERSON) individual
or association for any commercial purpose;

(f) Notwithstanding the provisions of section 138.163, pre
serve reports and statements for a period of five years from the
date of receipt;

(g) Compile and maintain a current list and summary of
all statements or parts of statements pertaining to each candi
date; and

(h) Prepare and publish reports as it may deem appropriate.

Sec. 23. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 9, is amended to read:

Subd. 9. The executive director of the board or his staff shall
inspect all material filed with the board as promptly as is neces
sary to comply with the provisions of sections 10A.01 to 10A.34.
The executive director shall immediately notify the (PERSON)
individual required to file a document with the board if a writ
ten complaint is filed with the board by any registered voter al
leging, or it otherwise appears, that a document filed with the
board is inaccurate or does not comply with the provisions of sec
tions 10A.01 to 10A.34, or that (A PERSON) the individual has
failed to file a document required by sections 10A.01 to 10A.34.

Sec. 24. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 11, is amended to read:

Subd. 11. The board may investigate any alleged violation
of chapter lOA. The board shall investigate any violation which
is alleged in a written complaint filed with the board and, except
for alleged violations of section 10A.25 or 10A.27, shall within
80 days after the filing of the complaint make a public finding
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of whether or not there is probable cause to believe a violation
has occurred. In the case of a written complaint alleging a uiola
tion of section 10A.25 or 10A.27, the boomi shall either enter a
conciliation agreement or make a public finding of whether or
not there is probable cause, within 60 days of the filing of the
complaint. The deadline for action on any written complaint may
be extended: by majority vote of the board. Within a reasonable
time after beginning an investigation of an individual or associa
tion, the board shall notify that individual or association of the
fact of the investigation. The board shall make no finding of
whether or not there is probable cause to believe a violation has
occurred without notifying the individual or association of the
nature of the allegations and affording an opportunity to answe..
those allegations. Any hearing or action of the board concerning
any complaint or investigation other than a finding concerning
probable cause or a conciliation agreement shall be confidential
(AND ALL INFORMATION OBTAINED BY THE BOARD
SHALL BE PRIVILEGED). Until the board makes a public
finding (THAT THE BOARD BELIEVES THERE IS OR IS
NOT) concerning probable cause (TO CONCLUDE THAT A
VIOLATION OF LAWS 1974, CHAPTER 470 HAS OC
CURRED. ANY PERSON, INCLUDING ANY MEMBER OR
EMPLOYEE OF THE BOARD, VIOLATING THE CON
FIDENTIALITY) or enters (L conciliation agreement:

(a) No member, employee or agent of the board shall dis
close to any individual any information obtained by that member,
employee or agent concerning any complaint or investigation
except as required to carry out the investigation or take action
in the matter as authorized by chiupter 10A;

(b) No individual who files or is the subject of any written
complaint or supplies information to the board. concerning a com
plaint or investigation shall disclose to any other individual any
information supplied to or received from the board concernina
the complaint or investigation; and

(c) Ne>twithstanding the provisions of clause (b), any iruJ:i
vidual subject to the provisions of that clause mOllf reveal any
information to his attorney or another individual from whom
he seeks advice or guidance in the matter, or to any other indi
vidual WM is subject to the provisions of clause (b) with respect
to the same complaint or investigation; provided that any indi
vidual to whom information concerning a complaint or investiga
tion is revealed as provided: in this clause shall not disclose that
information to any other individual. Any individual WM dis
closes information contrary to the provisions of this subdivi
sion shall be guilty of a (GROSS) misdemeanor. (THE BOARD
SHALL MAKE A FINDING WITHIN 30 DAYS OF RECEIPT
OF A WRITTEN COMPLAINT UNLESS A MAJORITY OF
THE BOARD AGREES TO EXTEND THE TIME LIMIT.
AFTER DETERMINATION OF ITS FINDINGS) Except as
provided in section 10A.28, after the board makes a public /ind-
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ing of probable OOU$e the board shall report (ANY) that finding
(OF PROBABLE CAUSE) to the appropriate law enforcement
authorities.

Sec. 25. Minnesota Statutes 1976. Section 10A.02. is amended
by adding a subdivision to read:

Subd. t ta; If. after making a public finding concerning
probable caU$e or entering a conciliation agreement, the board
determines thftt the record of the investigation contai1n8 state
ments, documents or other matter which if disclosed would un
fairly injure the reputation of an innocent individual, the board
may:

(a) Retain any such statement, document or other matter
as a private record, as "private" is defined in section 15.162, sub
division sa, for a period of one year after- which it shall be
destroyed; or

(b) Return any such statement, document or other matter
to the individual who supplied it to the board.

Sec. 26. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 12, is amended to read:

Subd. 12. The board may issue and publish advisory opin
ions on the requirements of sections 10A.01 to 10A.34 based upon
real or hypothetical situations. An application for an advisory
opinion may be made only by (THOSE) an individual or asso
ciation who (WISH) wishes to use the opinion to guide
(THEIR) his or its own conduct. The board shall issue written
opinions on all such questions submitted to it within 30 days
after receipt of written application, unless a majority of the
board agrees to extend the time limit. An advisory opinion shall
lapse the day the regular session of the legislature adjourns in
the second year following the date of the opinion.

Sec. 27. Minnesota Statutes 1976, Section 10A.02, Subdivi
sion 13, is amended to read:

Subd. 13. The provisions of chapter 15 (, SHALL) apply to
the board (INCLUDING THE POWER TO PRESCRIBE). The
board may promulgate rules (AND REGULATIONS) to carry
out the purposes of sections 10A.01 to lOA.34.

Sec. 28. Minnesota Statutes 1976, Section 10A.03, Subdivi
sion 1, is amended to read:

10A.03 [LOBBYIST REGISTRATION.] Subdivision l.
Each lobbyist shall file a registration form with the board with
in five days after he (COMMENCES LOBBYING) becomes a
lobbyist.
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Sec. 29. Minnesota Statutes 1976, Section 10A.03, is amended
by adding a subdivision to read:

SuM. 9. The board s1wll notify by certified mail or personol.
service any IobbyiBt who fails to file a regiBtration form witkin
five days after he becomes a lobbyiBt. If a 10bbyiBt fails to file
a form withtln BeVen days after receiving thiB notice, the board
may impose a late filing fee at $5 peJr' day, not to exceed $100,
commencing with the eighth day after receiving notice. The
board shall further notify by certified mail or pereonai service
any 10bbyiBt who fails to file a form within 21 days of receiving
a first notice that the lobbyiBtmay be subject to a criminal penal
ty for failure to file the form. A 10bbyiBt who knowingly fails
to file a form witkin seven days after receiving a second notice
from the board ie guilty of a misdemeanor.

Sec. 30. Minnesota Statutes 1976, Section 10A.04, Subdivi
sion 1, is amended to read:

10A.04 [LOBBYIST REPORTS.] Subdivision 1. Each
lobbyist shall file reporta of his activities with the board as long
as he lobbies. A 10bbyiBt may file a termination statement at any
time after he ceases lobbying.

Sec. 31. Minnesota Statutes 1976, Section lOA.04, Subdivi
sion 2, is amended to read:

Subd. 2. Each report shall cover the time from the last day
of the period covered by the last report to 15 days prior to the
current filing date. The reports shall be filed with the board by
the following dates:

«A) FEBRUARY 15)

«B) MARCH 15)

«C) APRIL 15)

«D) JUNE 15)

«E) OCTOBER 15)

(a) January 15;

(b) April 15;

(c) July 15; and.

(d) October 15.

Sec. 32. Minnesota Statutes 1976, Section 10A.04, Subdivi
sion 5, is amended to read:
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Subd.5. The board shall notify by (REGISTERED) certi
fied mail or personal service any lobbyist who fails after (FIVE)
seven days after a filing date imposed by (SECTION 10A.03
OR) this section to file a report or statement required by (SEC
TION 10A.03 OR) this section. If a lobbyist fOlils to file a report
within seven dalys after receiving this notice, the board may im
pose a late filing fee of $5 per day, not to exceed $100, commenc
ing with the eighth day after receiving notice. The board shall
further notify by certified mail or personal service any lobbyist
who fails to file a report within 21 days after receiving a first
notice that the lobbyist may be I1Ubject to a criminal penalty for
failure to file the report. A lobbyist who knowingly fails to file
such a report or statement within seven days after receiving a
second notice from the board is guilty of a misdemeanor.

Sec. 33. Minnesota Statutes 1976, Section 10A.07, is amended
to read:

10A.07 [CONFLICTS OF INTEREST.] Subdivision 1.
Any public official who in the discharge of his official duties
would be required to take an action or make a decision which
would substantially affect his financial interests or those of a
business with which is he associated, unless the effect on him
is no greater than on other members of his business classifica
tion, profession or occupation, shall take the foHowing actions:

(a) He shall prepare a written statement describing the mat
ter requiring action or decision and the nature of his potential
conflict of interest;

(b) He shall deliver copies of the statement to the board and
to his immediate superior, if any;

(c) If he is a (LEGISLATOR) member of the legislature,
he shall deliver a copy of the statement to the presiding officer
of the house in which he serves; and

(d) If a potential conflict of interest presents itself and there
is insufficient time to comply with the provisions of clauses (a)
to (c), the public official shall verbaHy inform his superior or
the official body in which he serves, or committee thereof, (IN
WHICH HE SERVES) of the potential conflict. He shall file
a written statement with the board within one week after the
potential conflict presents itself.

Subd.2. If the public official is not a (LEGISLATOR) mem
ber of the legislature, his superior shall assign the matter, if pos
sible, to another employee who does not have a potential conflict
of interest. If he has no immediate superior, the public official
shall remove himself, if possible, in a manner prescribed by the
board from influence over the action or decision in question. If
the public official is a (LEGISLATOR) member of the legisla
ture, the house (OF) in which he (IS A MEMBER) serves may,
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at his request, excuse him from taking part in the action or deci
sion in question.

Sec. 34. Minnesota Statutes 1976, Section 10A.08, is amended
to read:

10A.OS [REPRESENTATION DISCLOSURE.] Any pub
lic official who represents a client for a fee before any individual,
board (OR), commission (WHICH) or agency t/uJ,t has rule mak
ing authority in a hearing conducted "under chapter 15, shall dis
close his participation in the action to the board within 14 days
after his appearance. The board shall rnotify by certified mail
or personal. service any public officWl who fails to disclose his
participation within 14 days after his appearance. If the P'Ublic
official fails to disclose his participation within seven days of
this notice, the board may impose a late filing fee of $5 per day,
not to exceed $100, commencing on the eighth day after receiving
notice.

Sec. 35. Minnesota Statutes 1976, Section 10A.09, Subdivi
sion 5, is amended to read:

Subd. 5. A statement of economic interest required by this
section shall be on a form prescribed by the board. The individual
filing shall provide the following information:

(a) His name, address, occupation and principal place of
business;

(b) The name of each business with which he is associated
and the nature of that association; (AND)

(c) A listing of all real property within the state, excluding
homestead property, in which he (HAS) holds: (i) a fee simple
interest, a mortgage, a contract for deed as buyer or seller, or
an option to buy, whether direct or indirect, and which interest
is valued in excess of $2,500; or (ii) an option to buy, which
property has alair market value of $50,000 or more; ana,

(d) A listing of all real property within the state in which
a partnership of which he is a member holds: (i) a fee simple
interest, (/, mortgage, a contract for deed as buyer or seller, or
an option to buy, whether direct or indirect, if his share of the
partnership interest is valued in excess of $2,500 or (ii) an option.
to buy, which properly has a fair market value of $50,000 or
more. (THE FILING) Any listing under clause (c) or (d) shall
indicate the street address and the municipality or the section,
township, range and approximate acreage, whichever applies,
and the county wherein the property is located.

Sec. 36. Minnesota Statutes 1976, Section 10A.09, Subdivi
sion 6, is amended to read:
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Subd. 6. Each individual who is required to file a statement
of economic interest shall file a supplementary statement on
April 15 of each year that he remains in office. The statement
shatl include a space for each category of information in which
the individnal may indicate that no ehomae in information has
occurred since the previous statement. The supplementary state
ment shall include the amount of each honorarium in excess of
$50 receiv:ed &ince the previous statement, together.with the
name and address of the source of the honorarium. A statement
of economic interest S'Uibmitted by am. officeholder shall be filed
with the statement he submitted as a candidate.

Sec. 37. Minnesota Statutes 1976, Section 10A.09, Subdivi
sion 7, is amended to read:

Subd. 7. (ALL PUBLIC OFFICIALS IN OFFICE ON
APRIL 13,1974 SHALL FILE WITH THE BOARD A STATE
MENT OF ECONOMIC INTEREST WITHIN 60 DAYS
AFTER THE DATE THE BOARD ISSUES STATEMENT OF
ECONOMIC INTEREST FORMS.) The board shatl notify by
certified mail Or personal service any individnal who fails with
t'n the prescribed time to file a statement of economic interest
required by section lOA.09. If anindividnal fails to file a state
ment within seven days after receiving this notice, the board may
impose a late filing fee of $5 per day, not to exceed $100, com
mencing on the eighth day after receiving notice. The board shall
further notify by certified mail or personal service a11A1! indi
vidual who fails to file a stotement within 21 days after receiving
a first notice that the individnal may be subject to a criminal
penalty for failure to file a statement. An individual who fails
'to file a statement within seven days after a second motice is
guilty of a misdemeanor.

Sec. 38. Minnesota Statutes 1976, Section 10A.10, is amended
to read:

10A.10 [PENALTY FOR FALSE STATEMENTS.] A re
port or statement required to be filed by sections 10A.02 to
10A.09 shall be signed and certified as true by the (PERSON)
individual required to file the report. Any (PERSON) individual
who signs and certifies to be true a report or statement which
he knows contains false information or who knowingly omits re
quired information is guilty of a (FELONY) gross misdemeam
or.

Sec. 39. Minnesota Statutes 1976, Section 10A.ll, Subdivi
sion 1, is amended to read:

10A.ll [ORGANIZATION OF POLITICAL COMMIT
TEES.] Subdivision L Every political committee shall have
a chairman and a treasurer. Nothing in (LAWS 1974, CHAP
TER 470) chapter 10A shall prohibit them from being the same
(PERSON) individnal.
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Sec. 40. Minnesota Statutes 1976, Section 10A.12, Subdivi
sion 1, is amended to read:

10A.12 [POLITICAL FUNDS.] Subdivision 1. No asso
ciation other than a politwal committee shall (MAKE A) trans
fer (OF FUNDS) more than $100 in aggregate in anyone year
to (A CANDIDATE) candidates or political (COMMITTEE)
committees or make (AN) any approved or independent: expen
diture (WHICH HAS AS ITS PURPOSE THE INFLUENCING
OF THE NOMINATION FOR ELECTION OR ELECTION OR
DEFEAT OF A CANDIDATE UNLESS IT IS A POLITICAL
COMMITTEE OR) unless the (FUNDS FOR THE CONTRIBU
TION) transfer or expenditure (COME) is 11UUf,e (SOLELY)
from a political fund.

Sec. 41. Minnesota Statutes 1976, Section 10A.12, Subdivi
sion 4, is amended to read:

Subd. 4. No (DONATIONS) contributions to the political
fund shall be accepted and no expenditures or transfers from
the political fund shall be made while the office of treasurer of
the political fund is vacant.

Sec. 42. Minnesota Statutes 1976, Section 10A.12, Subdivi
sion 5, is amended to read:

Subd.5. Notwithstanding subdivision 1, any association may,
if not prohibited by other law, (TRANSFER TO) deposit in its
political fund money derived from (THAT PART OF ITS
TREASURY FINANCED BY) dues or membership fees. Pur
suant to section 10A.20, the (SOURCE OF THE DUES OR
MEMBERSHIP FEES MUST BE DISCLOSED IF AN AGGRE
GATE AMOUNT IN EXCESS OF $50 OF ANY MEMBER'S)
treasurer of the fund shall disclose the name of any member
whose dues, membership fees and (VOLUNTARY) contribu
tions (ARE TRANSFERRED TO) deposited; in the political
fund (WITHIN) together exceed $50 in anyone year.

Sec. 43. Minnesota Statutes 1976, Section 10A.13, is amended
to read:

10A.13 [ACCOUNTS WHICH MUST BE KEPT.] Sub
division 1. (IT SHALL BE THE DUTY OF) The treasurer
of a political committee or political fund (TO) shall keep an ac
count of:

(a) The sum of all contributions except any (CONTRIBU
TION) donation in kind valued at '(LESS THAN) $20 or less,
made to (OR FOR) the political committee or political fund;

(b) The name and address (, IF ANY,) of (ANY PERSON
MAKING) each source of a (CONTRIBUTION IN EXCESS)
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transfer made to the political committee or political fund in
excess of $20, (AND) together with the date and amount
(THEREOF) of each; (AND)

(c) (ALL EXPENDITURES) The name and address of
each source of a donation in kind valued in excess of $20, to
gether with the date and amount;

(d) Each expenditure made by (OR ON BEHALF OF) the
committee or fund, together with the date and amount;

(e) Each approved expenditure made on behalf of the com.
mittee or fund, together with the date and amount; and

(f) The name and address of each political committee or
political fund to which transfers in excess of $20 have been made,
together with the date and amount.

Any (PERSON) individual who knowingly violates any pro
vision of this subdivision is guilty of a misdemeanor.

Subd, 2. The treasurer shall obtain a receipted bill, stating
the particulars, for every expenditure in excess of $100 made
by, or approved expenditure in excess of $100 made on behalf
of, a political committee or political fund (OF OVER $100), and
for any expenditure or approved expenditure in a lesser amount
if the aggregate amount of lesser expenditures and approved ex
penditures made to the same (PERSON) individual or oesoeia
tion during (A) any year exceeds $100. The treasurer shall pre
serve all receipted bills and accounts required to be kept by this
section for four years.

Sec. 44. Minnesota Statutes 1976, Section 10A.14, Subdivi
sion 1, is amended to read:

10A.14 [REGISTRATION OF POLITICAL COMMITTEES
AND POLITICAL FUNDS.] Subdivision 1. The treasurer
of a political committee or political fund shall register with the
board by filing a statement of organization no later than 14 days
after the date upon which the committee or fund has received
contributions or made expenditures in excess of $100. (HOW
EVER, IN THE FIRST YEAR OF LAWS 1974, CHAPTER 470,
TREASURERS SHALL FILE WITHIN 30 DAYS AFTER THE
BOARD ISSUES POLITICAL COMMITTEE OR POLITICAL
FUND REGISTRATION FORMS.)

Sec. 45. Minnesota Statutes 1976, Section 10A.14, Subdivi
sion 2, is amended to read:

Subd. 2. The statement of organization shall include:
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(a) The name and address of the political committee or
political fund;

(b) The (NAMES) rwtme and (ADDRESSES) address of
(THE) any supporting (ASSOCIATIONS) association of a
political fund;

(c) The name and address of the chairman, the treasurer,
and any deputy treasurers;

(d) A listing of all depositories or safety deposit boxes used;
(AND)

(e) A statement as to whether the committee is a principal
campaign committee; and

(f) For political parties only, a list of categories of sub
state units as defined in section 10A.27, subdivision 4.

Sec. 46. Minnesota Statutes 1976, Section 10A.14, Subdivision
4, is amended to read:

Subd, 4. The board shall notify by certified mail or personal
service any (PERSON) individual who fails to file a statement
required by this section. (A PERSON) If an individual fails to
file a statement within seven days after receiving a notice, the
board may impose a late filing fee of $5 per day, not to exceed
$100, corrumencing with the eighth day after receiving notice.
The board shall further notify by certified mail or personal
service any individual who fails to file a statement within 21
days after receiving a first notice that such individual may be
subject to a criminal penalty for failure to file the report. An
individual who knowingly fails to file the statement within seven
days after receiving a second notice from the board is guilty of
a (GROSS) misdemeanor.

Sec. 47. Minnesota Statutes 1976, Section 10A.15, is amended
to read:

10A.15 [CONTRIBUTIONS.] Subdivision 1. (ANY) No
anonymous contribution in excess of $20 shall (NOT) be retained
by any political committee or political fund, but shall be for
warded to the board and deposited (TO) in the general account
of the state elections campaign fund.

Subd. 2. Every (PERSON) individual who receives a contri
bution in excess of $20 for a political committee or political fund
shall, on demand of the treasurer, (AND IN ANY EVENT
WITHIN 14 DAYS AFTER RECEIPT OF THE CONTRIBU
TION,) inform the treasurer of (THE AMOUNT,) the name
and, if known, the address of the (PERSON MAKING) source



4806 JOURNAL OF THE HOUSE [78th Day

of the contribution, together with the amount of the contribu
tion. and the date it was received.

Subd. 3. AI! (MONETARY CONTRIBUTIONS) transfers
received by or on behalf of any candidate (OR), political com
mittee or political fund shall (WITHIN 14 DAYS AFTER THE
RECEIPT THEREOF, SUNDAYS AND HOLIDAYS EX
CEPTED,) be deposited in (A DESIGNATED DEPOSITORY
IN) an account designated "Campaign Fund of .... (name
of candidate, committee or fund)". All transfers shall be de
posited promptly upon receipt and, except for transfers received
during the last three days of any reporting period as described
in section 10A.20, &hall be deposited during the rep,orting period
in which they were received. Any transfer received during the
last three days of a reporting period shall be deposited within
72 hours of receipt and shall be reported as received during the
reporting period whether Or not deposited within that period.
Any deposited transfer may be returned to the contributor with
in 60 days of deposit. A transfer deposited and not returned
within 60 days of that deposit shall be deemed for the purposes
of chapter 10A, to be accepted by the candidate, political com
mittee or political fund.

Subd. Sa. No treasurer of a principal campaign committee
of a candidate shall deposit any transfer which on its face ex
ceeds the limit on contributions to that candidate presoribed by
section 10A.27 unless, at the time of deposit, the treasurer issues
a check to the source for the amount of the excess.

Subd. 4. Any (PERSON) individual violating the provisions
of this section is guilty of a misdemeanor.

Sec. 48. Minnesota Statutes 1976, Section 10A.16, is amend
ed to read:

10A.16 [EARMARKING.] Any (PERSON) individual,
political committee or political fund which receives (CONTRI
BUTIONS OR TRANSFERS OF FUNDS) a contribution from
any (PERSON OR ASSOCIATION) source with the express
or implied condition (, EXPRESS OR IMPLIED,) that (THOSE
FUNDS) the contribution or any part of (THEM) it be directed
to a particular candidate shall disclose to the ultimate recipient
(OF SUCH FUNDS), and in the reports required by section
10A.20, the original source of the (FUNDS) contribution, the
fact that the (FUNDS WERE) contribution is earmarked and
the candidate to whom (THEY ARE) it is directed. The ultimate
recipient of any (FUNDS) contribution so earmarked shall also
disclose (BY REPORT TO THE BOARD) the original source
(OF THE FUNDS,) and the (PERSON) individual, political
committee, or political fund through which (THEY WERE) it
is directed. This section applies only to (THOSE) contributions
required to be disclosed by section 10A.20, subdivision 8, clause
(b). Any (PERSON OR ASSOCIATION) individual, political
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committee, or political fund who knowingly accepts any ear
marked (FUNDS) contribution and fails to make the required
(DISCLOSURES) disclosure is guilty of a gross misdemeanor.

Rec. 49. Minnesota Statutes 1976, Section 10A.17, is amended
to read:

10A.17 [EXPENDITURES.] Subdivision 1. (ALL EX
PENDITURES) No expenditure shall be made by a political.
committee, political fund, or a principal campaign committee
unless it is authorized by the treasurer or deputy treasurer of
(THE) that committee or fund (MAKING THAT EXPENDI
TURE).

Subd. 2. No (PERSON OR PERSONS ACTING IN CON
CERT OTHER THAN THE CANDIDATE AND THE TREA
SURER OF THE CANDIDATE'S PRINCIPAL CAMPAIGN
COMMITTEE) individual or association may make an approved
(EXPENDITURES) expenditwre of more than $20 (WITH THE
AUTHORIZATION OR CONSENT, EXPRESS OR IMPLIED,
OF A CANDIDATE OR HIS AGENT, OR UNDER THE CON
TROL, DIRECT OR INDIRECT, OF A CANDIDATE OR HIS
AGENT ON BEHALF OF A CANDIDATE WITHOUT RE
CEIVING) until he receives written authorization as to the
amount that may be spent and the purpose of the expenditure
from the treasurer of (THAT CANDIDATE'S) the principal
campaign committee «I) PRIOR WRITTEN AUTHORIZA
TION AND (II) CERTIFICATION THAT THE EXPENDI
TURES WILL NOT EXCEED THE LIMITS ON EXPENDI·
TURES AS SET FORTH IN SECTIONS 10A.25 AND 10A.27.
ALL SUCH EXPENDITURES SHALL BE COUNTED
AGAINST THE SPENDING LIMITATIONS) of the candidate
who appl'oved the expenditure.

Subd. 3. The treasurer or deputy treasurer of a political com
mittee may (MAKE AN AUTHORIZATION) sign vouchers
for petty cash (IN ANY REPORTING PERIOD) of not more
than $100 per week for statewide elections (AND) or $20 per
week (IN) for legislative elections to be used for miscellaneous
expenditures.

Subd.4. (EACH AUTHORIZATION SHALL STATE THE
AMOUNT AND PURPOSE OF THE EXPENDITURE AND
SHALL BE SIGNED BY THE TREASURER OR: DEPUTY
TREASURER OF THE COMMITTEE MAKING THE EXPEN.
DITURE AND BY THE INDIVIDUAL MAKING THE EX
PENDITURE.)

(SUBD. 5.) Any indiVidual, political committee, or political
fund (OR PERSON) who independently solicits or accepts con
tributions or (MAKE) makes independent expenditures on be
half of any candidate (WITHOUT THE WRITTEN AUTHORI
ZATION OF THE CANDIDATE) shall publicly disclose (ITS
LACK OF AUTHORIZATION) that the candidate has not ap-
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proved. the expR>nditure. (IN) All written communications with
those from whom (IT SOLICITS OR ACCEPTS) contributions
are independently solicited or accepted or to whom (IT MAKES)
independent expenditures are made on behalf of a candidate,
(THE COMMITTEE, FUND OR PERSON) shall (STATE IN
WRITING AND) contain a statement in conspicuous type that
(IT) the activity is not (AUTHORIZED) ap-proved by the can
didate (AND THAT THE CANDIDATE IS NOT) nor is he re
sponsible for (ITS ACTIVITIES) it. (A) Similar (ORAL
STATEMENT) language shall be included in all oral communi
cations (. A SIMILAR WRITTEN STATEMENT SHALL BE
INCLUDED), in conspicuous type on the front page of all litera
ture and advertisements published or posted, and (A SIMILAR
ORAL STATEMENT INCLUDED) at the end of all broadcast
advertisements (BY COMMITTEE, FUND OR PERSON IN
CONNECTION WITH) made by that individual, political com
mittee or political [und. on the candidate's (CAMPAIGN) behalf.

(SUBD. 6.) Subd. 5. Any person who knowingly violates the
provisions of (SUBDIVISIONS 1, 2, 3 OR 5) subdivision 2 or
4, or who falsely claims (THE LACK OF AUTHORIZATION)
that the candidate has not ap-proved the expenditure or activity
is guilty of a misdemeanor.

Sec. 50. Minnesota Statutes 1976, Section 10A.19, Subdivi
sion 1, is amended to read:

10A.19 [PRINCIPAL CAMPAIGN COMMITTEE.] Sub
division 1. (EVERY) NI> candidate shall (DESIGNATE AND
CAUSE) accept contribuiione from any source, other than him
self, in aggregate in excess of $100 or any moneue [rom. the state
elections campaign fund unless he designates amd CfJJUSes to be
formed a single principal campaign committee (WHICH SHALL
BE RESPONSIBLE FOR REPORTING CONTRIBUTIONS
AND AUTHORIZED EXPENDITURES ON BEHALF OF
THE CANDIDATE).

Sec. 51. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 2, is amended to read:

Subd. 2. The reports shall be filed with the board on or
before January 31 of each year (, AND). In each year in which
the name of the candidate being supported is on the ballot, addi
tiona; reports shaU be filed ten days before (THE) a primary
(OR SPECIAL PRIMARY) and a general (OR SPECIAL)
election, seven days before a special primary and a special elec
tion and 30 days after a special election.

. If a scheduled filing date falls on a Saturday, Sunday or legal
holiday, the filing date shaIl be the next regular business day.

Sec: 52. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 3, is amended to read:



78th Day] FRIDAY, FEBRUARY 24, 1978 4809

Subd. 3. Each report under this section shall disclose:

(a) The amount of liquid assets on hand at the beginning
of the reporting period;

(b) The name, address and employer, or (,) occupation if
self-employed, (OCCUPATION) of each (PERSON) individual,
political committee or political fund who within the year has
made one or more (CONTRIBUTIONS) transfers or donations
in kind to (OR FOR) the political committee or political fund
, including the purchase of tickets for (DINNERS, LUN
CHEONS, RALLIES, AND SIMILAR) all fund raising
(EVENTS) efforts (WITHIN THE YEAR), which in (AN)
aggregate (AMOUNT OR VALUE IN EXCESS OF) exceed
$50 for legislative candidates (AND IN EXCESS OF) or $100
for statewide candidates, together with the amount and date of
(THE CONTRIBUTIONS) each transfer or donation in lei/nd,
and the aggregate amount of (CONTRIBUTIONS) transfers
and donations in kind within the year from each (CONTRIBU
TOR) source so disclosed. A donation in kind slwll be disclosed
at its fair market value. An a'P]Jroved expenditure is listed as
a donation in kind. A donation in kind is considered consumed
in the reporting period in which it is received. The (LISTS)
names of contributors shall be listed in alphabetical order;

(c) The (TOTAL) sum of (INDIVIDUAL) contributions
(MADE) to (OR FOR) the political committee or political fund
during the reporting period (AND NOT REPORTED UNDER
CLAUSE (B»;

(d) Each loan (TO OR FROM ANY PERSON) made or re
ceived by the political committee or political fund within the year
in (AN) aggregate (AMOUNT OR VALUE) in excess of $100,
continuously reported until repaid or forgiven, together with
the name (AND), address, occupation and the principal place
of business, if any, of the lender (OR) and any endorser and the
date and amount of the loan. If any loan made to the principal
campaign committee of a candidate is forgiven at any time or
repaid by any entity other than that principal campaign commit
tee, it shaU be reported as a contribution for the year in which
the loan was made;

(e) Each receipt in excess of $100 not otherwise listed under
clauses (b) to (d);

(f) The (TOTAL) sum of all receipts (BY OR FOR) of the
political committee or political fund during the reporting period;

(g) The name and address of each (PERSON) individual
or association to whom aggregate expenditures, including ap
proved expenditures, have been made by or on belwlf of the
political committee or political fund (OR ON ITS BEHALF)
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within the year (IN AN AGGREGATE AMOUNT) in excess
of $100, together with the amount, date and purpose of each ex
penditure and the name and address of, and office sought by,
each candidate on whose behalf the expenditure was made and,
in the case of independent expenditures made in opposition to
a candidate, the name, address and office sought for each such
candidate;

(h) (THE SUM OF INDIVIDUAL EXPENDITURES NOT
OTHERWISE REPORTED UNDER CLAUSE (G);)

«1) The (TOTAL) sum of all expenditures made by or
00 behalf of the political committee or political fund during the
reporting period;

«J» (i) The amount and nature of any (DEBT OR OBLI
GATION OWED) advance of credit incurred by (OR TO) the
political committee or political fund, continuously reported until
(EXTINGUISHED, AND ANY WRITTEN CONTRACT,
PROMISE OR AGREEMENT TO MAKE A CONTRIBUTION
OR EXPENDITURE; AND) paid or forgiven. If any advance
of credit incurred by the principal campaign committee of a can
didate is forgiven at any time by the creditor or paid by any en
tity other than that principal campaign committee, it shaU be
reported as a donation in kind for the year in which the adV/lfWe
of credit was incurred;

«K) FOR PRINCIPAL CAMPAIGN COMMITTEES
ONLY: THE NAME OF EACH PERSON, COMMITTEE OR
POLITICAL FUND, WHICH HAS BEEN AUTHORIZED BY
THE TREASURER TO MAKE EXPENDITURES ON BE
HALF OF THE CANDIDATE AND THE NATURE AND
AMOUNT OF EACH AUTHORIZED EXPENDITURE.)

(1) The name and address of each political committee, politi
cal fund, or principal campaign committee to which aggregate
transfers in excess of $100 have been made withWl, the year, to
gether with the amount and date of each transfer;

(k) The sum of aU transfers made by the political commit
tee, political fund, or principal campaign committee during the
reporting period;

(I) The sum of noncampaign disbursements made in each
category listed in section 10 of this act by the political commit
tee; political fund, or principal campaign committee during the
reporting period; and

(m) The sum of all noncampaign disbursements made by
the political committee, political fund, or principal campaign
committee during the reporting period.
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Sec. 53. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 4, is amended to read:

Subd.4. (THE REPORTS) A report shall cover the (TIME)
period from the last day (OF THE PERIOD) covered by the
(LAST) previous report to seven days prior to the filing date,
except that the report due on January 81 shall cover the period
from the last Mty covered by the previous report to December
81.

Sec. 54. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 5, is amended to read:

Subd. 5. In any statewide election any contribution or con
tributions from (A PERSON OR ASSOCIATION) anyone
source totaling $2,000 or more, or in any legislative election
(ANY CONTRIBUTION OF) totaling $200 or more, received
(AFTER) between the (PERIOD) last day covered in the last
report prior to an election and (PRIOR TO) the election shall
be reported to the board in person or by telegram within 48 hours
after its receipt and also in the next required report.

Sec. 55. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 6, is amended to read:

Subd. 6. Every (PERSON, OTHER THAN A POLITICAL
COMMITTEE OR POLITICAL FUND,) eandidate who aces
not designate and eause to be formed a primcipal campaign com
mittee, and any individual who makes independent expenditures
(, OTHER THAN BY CONTRIBUTION TO A POLITICAL
COMMITTEE OR POLITICAL FUND,) in (AN) aggregate
(AMOUNT) in excess of $100 (WITHIN A) in any year, shall
file with the board a (STATEMENT) report containing the in
formation required (OF A POLITICAL COMMITTEE, POLITI
CAL FUND OR CANDIDATE) by subdivision 8. (STATE
MENTS) Reports required by this subdivision shall be filed on
the dates on which reports by committees and [unde are filed.

Sec. 56. Minnesota 'Statutes 1976, Section 10A.20, is amend
ed by adding a subdivision to read:

SuM. 6a. Any individual, political committee or politieal
fund filing a report or statement disclosing any independent ex
penditure pursuant to subdivision 8 or 6 shall file with that re
port a sworn statement that the expenditures so diselosed were
not made with the authorizaticn or expressed or implied consent
of, or in eooperation or in concert with, or at the request or BUg
gestion of any eandidate, his principal eampaign committee or
his agent.

Sec. 57. Minnesota Statutes 1976, Section 10A.20, Subdivi
sion 8, is amended to read:
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Subd, 8. The board shall exempt any (ASSOCIATION OR
ANY OF ITS MEMBERS OR CONTRIBUTORS) memb&r of
or contributor to any association, political committee or political
fund. or any other individual from the provisions of this section
if the member, contributor or other individual demonstrates by
clear and convincing evidence that disclosure would expose
(ANY OR ALL 01" THEM) him to economic reprisals, loss of
employment or threat of physical coercion.

An association, political committee or political fund may seek
an exemption for all of its members or contributors (ONLY) if
it (PROVES) demonstrates by clear and convincing evidence
that a substantial number of its members or contributors would
suffer a restrictive effect on their freedom of association if mem
bers were required to seek exemptions individually.

Sec. 58. Minnesota Statutes, 1977 Supplement, Section
lOA.20, Subdivision 10, is amended to read:

Subd. 10. (A) Any individual, association, political commit
tee or (A) political fund (OR ANY OF ITS MEMBERS OR
CONTRIBUTORS SHALL HAVE STANDING TO SEEK)
seeking an exemption pursuant to subdivision 8 shall submit
a written awlication for exemption to the board. (UPON RE
CEIPT OF AN APPLICATION FOR EXEMPTION) The board,
without hearing, shall grant or deny the exemption within 80
days after receiving an application, and shall issue a written
order stating the reasons for its action. The board shall publish
its order in the state regi8t&r and give notice to all (PERSONS)
parties known to the board to have an interest in the (APPLICA
TION AND PUBLISH NOTICE OF THE FILING OF THE AP
PLICATION IN THE STATE REGISTER) matter. (THE
BOARD MAY GRANT THE EXEMPTION 30 DAYS AFTER
NOTICE OF THE FILING HAS BEEN FULLY MADE.) If
the board receives a written objection to (THE APPLICA
TION) its action from any (PERSON) party within 20 days
after (THE NOTICE OF FILING HAS BEEN FULLY MADE)
publication of its order and notification of interested parties,
the (EXEMPTION) board shall (BE GRANTED OR DENIED
ONLY AFTER) hiold a contested case hearing (HAS BEEN
HELD ON THE APPLICATION) on the matter. (THE BOARD
MAY ELECT TO HOLD A CONTESTED CASE HEARING
IF NO OBJECTIONS TO THE APPLICATION ARE RE
CEIVED) Upon the filing of a timely objection from the appli
coot, an order denying an exemption shall be suspended pending
the outcome of the contested case. If (A) no timely objection is
(NOT) received (AND THE BOARD DENIES) the exemption
(WITHOUT HEARING THE. APPLICANT MAY REQUEST,
WITHIN 30 DAYS OF RECEIVING A NOTICE OF DENIAL,
AND SHALL BE GRANTED A CONTESTED CASE HEAR
ING ON THE APPLICATION) shall continue to be in effect
until a written objection is filed with the board in a succeeding
election year. The board by rule shall establish a procedure so
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that any individual seeking an exemption may proceed anonym
ously if he would be exposed to the reprisals listed in subdivision
(9) 8 were he to reveal his identity for the purposes of (THE)
a hearing.

Sec. 59. Minnesota Statutes 1976, Section IOA.20, Subdivi
sion 12, is amended to read:

Subd, 12. The board shall notify by certified mail or per
sonal seroice any (PERSON) individual who fails to file a state
ment required by this section. If an individual/ails to file a state
ment due January 31 withi!n seven days after receiving a notice,
the board may impose a late filing fee of $5 per day, not to exceed
$100, commencing on the cighth dmy after receiving notice. If
an individual fails to file a statement due before any primary
or election within three daYB of the date due, regardless of
whether the individunJ. has received OJny notice, the board 'IrWI/I
impose a late filing fee of $50 per day, not toeaceeti $500, com
mencing on the fourth day after the date the statement was due.
The board shiUl further notify by certified mail or personal
service any individual who fails to file any statement within a
dmys a.fter receiving a first notice from the board thoJ; the intM
vidunJ. 'IrWI/I be subject to a criminal perw1,ty for failure to HIe Q,
statement. (A PERSON) An individunJ. who knowingly fails to
file the statement Within seven days after receiving a second
notice from the board is guilty, of a misdemeanor. '

Sec. 60. Minnesota Statutes 1976, Section IOA.21, Subdivi
sion 1, is amended to read:

10A.21 [REPORTS TO COUNTY AUDITOR.] Subdivi
sion 1. All reports or statements that must be filed with the
board by the principal campaign committee of legislative candi
dates and statements of economic interest filed by candidates
for and members of the legislature shall be duplicated and filed
by the board with the (COUNTY) auditor of each county hi
which the legislative district lies within 72 hours of the date the
report or statement is required to be filed or, if the report or
statement is delinquent, within 72 hours of the time the report
is actually filed.

Sec. 61. Minnesota Statutes 1976, Section IOA.21, Subdivi
sion 3, is amended to read:

Subd. 3. Statements and reports filed with county auditor
shall be available to the public in the manner prescribed by sec
tion 10A.02, subdivision 8, clause (e) (AND). Statements and
reports of principal campaign committees shall be retained until
four years after the election to which they pertain. Economic
interest statements shall be retained until the subject of the
statement is no longer a candidate or officeholder.
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Sec. 62. Minnesota Statutes 1976, Section 10A.22, Subdivi
sion 1, is amended to read;

10A.22 [REPORTS AND STATEMENTS.] Subdivision l.
A report or statement required by sections 10A.1l to 10A.34 to
be filed by a treasurer of a political committee or political fund,
or by any other (PERSON) individual, shall be signed and certi
fied as true by the (PERSON) individual required to file the
report. Any (PERSON) ind:ividual who signs and certifies to
be true a report or statement which he knows contains false in
formation or who knowingly omits required information is guilty
of a (FELONY) gross misdemeanor.

Sec. 63. Minnesota Statutes 1976, Section 10A.22, Subdivi
sion 4, is amended to read;

Subd. 4. (IN DETERMINING THE AGGREGATE OF A
PERSON'S CONTRIBUTIONS,) The treasurer shall list con
tributions from the same (DONOR) source under the same
name. (IN EACH INSTANCE) When a contribution received
from (A PERSON) any source in a reporting period is added
to previously reported unitemized contributions from the same
(CONTRIBUTOR) source and the aggregate exceeds the dis
closure threshold of section 10A.20, the name, address and em
ployer, or (,) occupation if self-employed, (OCCUPATION) of
that (CONTRIBUTOR) source shall then be listed on the pre
scribed (REPORTING FORMS) schedule. A candidate may re
fuse to accept any contribution.

Sec. 64. Minnesota Statutes 1976, Section 10A.22, Subdivi
sion 5, is amended to read;

Subd. 5. A political committee or political fund making an
expenditure (, OTHER THAN A TRANSFER OF FUNDS,
FOR OR) on behalf of more than one candidate for state or legis
lative office shall allocate the expenditure among the candi
dates on a reasonable cost basis and report (THIS) the alloca
tion for each candidate. (THE TREASURER SHALL RETAIN
FOR AUDIT ANY DOCUMENTS SUPPORTING THE ALLO
CATION.)

Sec. 65. Minnesota Statutes 1976, Section 10A.22, Subdivi
sion 7, is amended to read;

Subd. 7. The treasurer of a political committee or political
fund shall not accept a contribution of more than $100 from a
political committee or political fund not registered in this state
unless the contribution is accompanied by a written statement
which meets the disclosure requirements imposed by section
10A.20. This statement shall be certified as true and correct by
an officer of the contributing poUtical committee or political
fund. The political committee or political fund which accepts the
contribution shall include a copy of the statement with the report
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which diaclases the cootributioo to the board; The provisions of
this subdivision shall not apply when (THE) a national (AF
FILIATE OF ANY) political party (IN THIS STATE) trans
fers money to its (STATE) affiliate (AND THAT MONEY IS
EXPENDED BY THE STATE POLITICAL PARTY ON BE
HALF OF CANDIDATES OF THAT PARTY GENERALLY,
WITHOUT REFERRING TO ANY OF THEM SPECIFICAL
LY, IN ANY ADVERTISEMENT PUBLISHED OR POSTED,
ON ANY BROADCAST, OR IN ANY TELEPHONE CONVER
SATION IF THAT CONVERSATION MENTIONS THREE
OR MORE CANDIDATES) in this state.

Sec. 66. Minnesota Statutes 1976, Section IOA.24, is amended
to read:

IOA.24 [DISSOLUTION OR TERMINATION.] No politi
cal committee or political fund shall dissolve until it has settled
all of its debts and disposed of all its assets in excess af $100 and
filed a termination report. The termination report may be made
at any time and shall include all information required in periodic
reports (AND A STATEMENT AS TO THE DISPOSITION
OF ANY RESIDUAL FUNDS).

Sec. 67. Minnesota Statutes 1976, Section IOA.25, Subdivi
sion I, is amended to read:

IOA.25 [LIMITS ON CAMPAIGN EXPENDITURES.]
Subdivision 1. For the purposes of sections IOA.ll to IOA.34
a candidate for governor and a candidate for lieutenant gov
ernor, running together, shall be deemed to be a single candi
date (AND). Except as pravided in subdiviBioo 3, all expendi
tures made by (OR) and all appraved expenditures made on be
half of the candidate for (GOVERNOR AND ALL EXPENDI
TURES MADE BY OR ON BEHALF OF THE CANDIDATE
FOR) lieutenant governor shall be considered to be expenditures
by (OR) and appraved expenditures on behalf of the candidate
for governor.

Sec. 68. Minnesota Statutes 1976, Section IOA.25, Subdivi
sion 2, is amended to read:

Subd. 2. In a year in which an election: is held far an office
saught by a candidate (STANDS FOR ELECTION), no expen
ditures shall be made (AND NO OBLIGATIONS TO MAKE)
by the prinC'lpal campaign committee of that candidate, nor any
approved expenditures (SHALL BE INCURRED BY) made
an behalf of (A) that candidate (OR BY A POLITICAL COM
MITTEE, POLITICAL FUND OR INDIVIDUAL WHICH
MAKES EXPENDITURES WITH THE AUTHORIZATION,
EXPRESS OR IMPLIED, AND UNDER THE CONTROL, DI
RECT OR INDIRECT, OF THE CANDIDATE OR HIS
AGENTS) which expenditures and appraved expenditures (RE
SULTS) result in (THE) an aggregate (EXPENDITURE ON
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BEHALF OF THE CANDIDATE OF AN) amount in excess
of the following (AMOUNTS):

(a) For governor and lieutenant governor, running (JOINT
LY) together, 12 1/2 cents per capita or $600,000, whichever is
greater;

(b) For attorney general, 2 1/2 cents per capita or $100,000,
whichever is greater;

(c) For secretary of state, state treasurer and state auditor,
separately, 1 1/4 cents per capita or $50,000, whichever is great
er;

(d) For state senator, 20 cents per capita or $15,000, which
ever is greater;

(e) For state representative, 20 cents per capita or $7,500,
whichever is greater.

Sec. 69. Minnesota Statutes 1976, Section 10A.25, Subdivi
sion 3, is amended to read:

Subd. 3. Notwithstanding subdivision 2, clause (a), a candi
date for (THE) endorsement for the office of lieutenant governor
at the convention of a political party may (SPEND) makc ex
penditures and approved expenditures af $30,000 or five percent
of the amount in subdivision 2, clause (a), whichever is greater,
to seek endorsement. This amount shall be in addition to the
amount which may be expended pursuant to subdivision 2, clause
(a).

Sec. 70. Minnesota Statutes 1976, Section 10A.25, Subdivi
sion 4, is amended to read:

Subd. 4. (NOTWITHSTANDING SUBDIVISION 2 WITH
RESPECT TO THE 1974 GENERAL ELECTION, EXPENSES
INCURRED PRIOR TO APRIL 13, 1974 SHALL NOT BE
COUNTED AGAINST THE SPENDING LIMITATIONS IM
POSED BY SUBDIVISION 2.) The limits prescribed in sec
tion 10A.25 sWI not apply to any expenditure or approved ex
penditJure 11UU1e IYr advance of credit incurred before the effec
tive date of this section unless the goods or services for which
they were made or incurred are consumed. or used after the ef
fective date af this section.

Sec. 71. Minnesota Statutes 1976, Section 10A.25, Subdivi
sion 5, is amended to read:

Subd, 5. (IF) Notwithstanding the limits imposed by sub
di'lJisifm 2, the winning candidate in a contested race in a primary
(ELECTION) who receives less than twice as many votes as any
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one of his opponents in that (ELECTION, HE SHALL HAVE
ADDED TO THE AGGREGATE AMOUNT WHICH MAY BE
EXPENDED BY HIM OR ON HIS BEHALF AN AMOUNT)
-primary may make aggregrate expenditures and approved ex
penditures equal to (ONE-FIFTH) 120 percent of the appli
cable amount as set forth in subdivision 2(, OR THE AMOUNT
ACTUALLY EXPENDED BY HIM OR ON HIS BEHALF IN
THE PRIMARY ELECTION, WHICHEVER IS LESS).

Sec. 72. Minnesota Statutes 1976, Section 10A.25, Subdivi
sion 6, is amended to read:

Subd. 6. In (A) any year (IN WHICH) following an election
(DOES NOT OCCUR) year for (AN) the office held or sought,
(NO EXPENDITURES SHALL BE MADE AND NO OBLIGA
TIONS TO MAKE EXPENDITURES SHALL BE INCURRED
BY A CANDIDATE OR OFFICEHOLDER ORBY A POLITI
CAL COMMITTEE, POLITICAL FUND OR INDIVIDUAL
WHICH MAKES EXPENDITURES WITH THE AUTHORI
ZATION, EXPRESS OR IMPLIED, AND UNDER THE CON
TROL, DIRECT OR INDIRECT, OF THE CANDIDATE OR
OFFICEHOLDER OR HIS AGENTS WHICH SHALL RE
SULT IN) the aggregate (EXPENDITURE) amount of expen
ditures by and approved expenditures on behalf of (THE) a
candidate for or (OFFICEHOLDER IN THAT YEAR OF AN
AMOUNT IN EXCESS OF) holder of that office shall. not ex
ceed 20 percent of the (AMOUNT OF THE AGGREGATE) ex
penditure (PERMITTED) limit set (BY) forth in subdivision
2. (EXPENDITURES PERMITTED BY THIS SUBDIVISION
SHALL BE IN ADDITION TO EXPENDITURES PER
MITTED BY SUBDIVISION 2.)

Sec. 73. Minnesota Statutes 1976, Section 10A.25, Subdivi
sion 7, is amended to read:

Subd. 7. On or before (JANUARY 15) December 1 of each
year, the state demographer shall certify to the board the esti
mated population of the state of Minnesota for the (LAST YEAR
ENDING BEFORE THE DATE OF CERTIFICATION. IN DE
TERMINING THE PER CAPITA AMOUNTS FOR EACH OF
FICE IN SUBDIVISION 2, THE BOARD SHALL USE) next
caleru1aJr year. On or before December 91 of each year the board.
shall determine and publish in the state register the expendi
ture limits for each office for the next calendar year aB pre
scribed by subdivision 2, using the following estimated popula
tion figures:

(a) (IN THE CASE OF THE ELECTIONS) For the offices
of governor and lieutenant governor, attorney general, secretary
of state, state treasurer and state auditor, the total estimated
population of the state;
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(b) (IN THE CASE OF THE ELECTIONS) For the office
of state senator, 1/67 of the total estimated population of the
state;

(c) (IN THE CASE OF ELECTIONS) For the office of
state representative, 1/134 of the total estimated population of
the state. The limits shaU be rounded off to the nearest $100.

Sec. 74. Minnesota Statutes 1976, Section 10A.25, is amended
by adding a subdivision to read:

Bubd. 10. The expenditwre limits imposed by section 10A.25
aptply only to candidates who agree to be bound by the limits as
a condition of receiving a public subsidy for their campaigns. in
the form of:

(a) An allocation of money from the state elections cam
paign fund; or

(b) Credits against the tax due of individuals who contribute
to that candidate.

Sec. 75. Minnesota Statutes 1976, Chapter lOA, is amended
by adding a section to read:

[10A.265] [FREEDOM TO ASSOCIATE AND COMMU
NICATE.] Nothing in chapter lOA shall be construed as
abridging the right of an association to communicate with its
members.

Sec. 76. Minnesota Statutes 1976, Section 10A.27, Subdivi
sion 1, is amended to read:

10A.27 [ADDITIONAL LIMITATIONS.] Subdivision l.
(NO POLITICAL COMMITTEE, POLITICAL FUND, OR IN
DIVIDUAL, EXCEPT A POLITICAL PARTY OR THE PRIN
CIPAL CAMPAIGN COMMITTEE OF A CANDIDATE
SHALL MAKE EXPENDITURES ON BEHALF OR IN OP
POSITION TO THE OPPONENT OF A CANDIDATE, OR
TRANSFER FUNDS TO THE PRINCIPAL CAMPAIGN COM
MITTEE OF A CANDIDATE, IN AN AMOUNT IN EXCESS
OF TEN PERCENT OF THE AMOUNT THAT MAY BE
SPENT BY OR ON BEHALF OF THAT CANDIDATE AS SET
FORTH IN SECTION 10A.25.) Except as provided in sub
divisions 2 and 6, no candidate shall permit his principal cam
paign committee to accept contributions from any individual,
political committee, or political fund in excess of the foUowing:

(a) To candidates for governor and lieutenant governor run
ning together, $60,000 in an election year for the office sought
and $12,000 in other years:
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(b) To a candidate for attorney general, $10,000 in an elec
tion. year for the office sOUght and $2,000 in other years;

(c) To a candidate for the office of secretary of state, state
treasurer or state auditor, $5,000 in an election year for the of
fice sought and $1,000 in other years;

(d) To a candidate for state senator, $1,500 in an election
year for the office sought and $800 in other years; and

(e) To a candidate for state representative, $750 in an elec
tion year for the office sought and $150 in the other year.

Sec. 77. Minnesota Statutes 1976, Section 10A.27, Subdivi
sion 2, is amended to read:

Subd.2. No (POLITICAL PARTY) candidate shall (MAKE
EXPENDITURES ON BEHALF OF A CANDIDATE OR
TRANSFER FUNDS TO THE PRINCIPAL CAMPAIGN COM
MITTEE OF A CANDIDATE IN AN AMOUNT) permit his
principal campaign committee to accept contributions from any
political party in excess of (50 PERCENT OF) five times the
amount that may be (SPENT BY OR ON BEHALF OF) con
tributed to that candidate by a political committee as set forth
in (SECTION 10A.25) subdivision 1.

Sec. 78. Minnesota Statutes 1976, Section 10A.27, Subdivi
sion 4, is amended to read:

Subd. 4. For the purposes of this section, a political party
(INCLUDES A POLITICAL PARTY'S) means the aggregate
of the party organization within each house of the legislature
and the party organization within congressional districts, coun
ties, legislative districts, municipalities, (WARDS,) and pre
cincts (, AND ANY LEGISLATIVE BODY).

Sec. 79. Minnesota Statutes 1976, Section 10A.27, is amended
by adding a subdivision to read:

Subd.5. Nothing in section 10A.27 shaU be construed as lim
iting independent expenditures on behalf of a candidate.

Sec. 80. Minnesota Statutes 1976, Section 10A.27, is amended
by adding a subdivision to read:

Subd. 6. Nothing in section lOA.27 shall be construed as lim
iting the amount which may be contributed by a candidate for
the purpose of influencing his own nomination or election.

Sec. 81. Minnesota Statutes 1976, Section 10A.27, is amended
by adding a subdivision to read:
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Subd; 7. Contributions and approved expenditures made
prior to the effective date of this section which are in excess of
the limits imposed by section lOA.27 shall not be in violation of
this section but shall be disclosed as required by chapter lOA.

Sec. 82. Minnesota Statutes 1976, Section 10A.27, is amend
ed by adding a subdivision to read:

Subd. 8. No candidate shall permit his principal campaign
committee to accept a loan from other than a financial institution
for an amount in excess of the contribution limits imposed by
this section. No candidate shall permit his principal campaign
committee to accept any loan from a financial institution for
which that financial institution may hold any endorser of that
loan liable to pay any amount in excess of the amount that the
endorser may contribute to that candidate.

Sec. 83. Minnesota Statutes 1976, Chapter lOA, is amended
by adding a section to read:

[10A.275] [MULTI-CANDIDATE POLITICAL PARTY
EXPENDITURES.] NotWithstanding any other provisions of
this chapter, the following expenditures by a state political
party or a substate unit of a state political party as described
in section 10A.27, subdivision 4, shall not be consideredoontri!
butions to or exptm-ditureson behalf of (J//W candidate for the pur
poses of section 10A.25 or 10A.27, and shall not be allocated to
any candidates pursuant to section 10A.22, subdivision 5:

(a) Expenditures on behalf of candidates of that party gen
erally without referring to 01III/I to them specifically in any adver
tisement published, posted or broadcast;

(b) Expenditures for the preparation, displaY,mailing or
other distribution of an official party sample ballot listing the
names of three or more individuals whose notmes are to appear
on the ballot;

(c) Expenditures for any telephone conversation including
the names of three or more individuals whose names are to ap
pear on the ballot; or

(d) Expenditures for any political party fundraising effort
on behalf Of three or more candidates.

Sec. 84. Minnesota Statutes 1976, Section 10A.28, is amended
to read:

10A.28 [PENALTY FOR EXCEEDING LIMITS.] (ANY
PERSON OR ASSOCIATION THAT MAKES) Subdivision
1. A candidate subject to the expenditure limits of section
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10A.25 who permits his principal campaign committee to make
expenditures or permits approved expenditures to be made on
his behalf in excess of the (LIMITATIONS) limits imposed by
(SECTIONS) section 10A.25 (AND 10A.27) shall be subject
to a civil fine (EQUAL TO) up to four times the amount (BY)
which (ITS EXPENDITURE) the expenditures exceeded the
limit.

Subd. 2. A candidate who permits his principal cOJmpaign
committee to accept contributions in excess of the limits imposed
by section 10A.27 shall be subject to a civil fine of up to four
times the amount by which the contribution exceeded the limits.

Subd. 3. If the board (OR COUNTY ATTORNEY HAS)
finds that there is reason to believe that (A PERSON OR AS
SOCIATION HAS MADE SUCH) excess expenditures have been
made or excess contributions accepted contrary to the provisions
of subdivision 1 or 2 the board shall make every effort for a
period of not less than 14 days after its finding to correct the
matter by informal methods of conference and conciliation and
to enter a conciliation agreement with the person involved. A
conciliation agreement made pursuant to this subdivision shall
be a matter of public record. Unless violated, a conciliation agree
ment shall be a bar to any civil proceeding under subdivision 4.

Subd. 4. If the board is unable after a reasonable time to cor
rect by informal methods any matter which constitutes probable
cause to believe that excess expenditures have been made or ex
cese contributions accepted contrary to subdivision 1 or 2, the
board (OR COUNTY ATTORNEY) shall make a public finding
of probable cause in the matter. After making a public finding,
the board shall bring an action, or transmit the finding to a coun
ty attorney who shall bring an action, in the district court of
Ramsey county or, in the case of a legislative candidate, the dis
trict court of a county within the legislative district, to impose
(THIS PENALTY) a civil fine as prescribed by the board
pursuant to subdivision 1 or 2. All moneys recovered pursuant
to this section shall be deposited in the general (ACCOUNT)
fund of the state (ELECTIONS CAMPAIGN FUND).

Sec. 85. Minnesota Statutes 1976, Section 10A.29, is amended
to read:

10A.29 [CIRCUMVENTION PROHIBITED.] .Any at
tempt by (A PERSON) an individual or association to circum
vent the provisions of (LAWS 1974, CHAPTER 470, SECTIONS
11 TO 41) chapter lOA by redirecting funds through, or contri
buting funds on behalf of, another (PERSON) individual or as
sociation is a gross misdemeanor.

Sec. 86. Minnesota Statutes 1976, Section 10A.30, Subdivi
sion 1, is amended to read:
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10A.30 [STATE ELECTIONS CAMPAIGN FUND.] Sub
division 1. There is hereby established an account within the
(GENERAL) special revenue fund of the state to be known as
the "state elections campaign fund".

Sec. 87. Minnesota Statutes 1976, Section 10A.31, Subdivi
sion 1, is amended to read:

lOA.31 [DESIGNATION OF INCOME TAX PAYMENTS.]
Subdivision 1. Effective with the taxable years beginning after
December 31, (1973) 1977, every individual (WHOSE INCOME
TAX LIABILITY AFTER PERSONAL CREDIT FOR THE
TAXABLE YEAR IS $1 OR MORE) who files a tax return or
a renter and homeowner property tax refund return with the
commissioner of revenue may designate that $1 shall be paid
from the grmeral fund of the state into the state elections
campaign fund. (IN THE CASE OF) If a husband and wife file
a joint return (OF HUSBAND AND WIFE HAVING AN IN
COME TAX LIABILITY OF $2 OR MORE), each spouse may
designate that $1 shall be paid. An individual who is 18 years
of age or older, who is a resident of Minnesota, and who is a de
pendrmt of another individual who files a tax return or a renter
and homeowner property tax refund return, may designate that
$1 sWI be paid from the general fund of the state into the state
elections campaign fund. No individual shall be allowed to desig
nate $1 more than once in any year.

Sec. 88. Minnesota Statutes 1976, Section 10A.3l, Subdivi
sion 3, is amended to read:

Subd. 3. The commissioner of the department of revenue
shall on the first page of the income tax form and the renter and
homeowner property tax refund return notify the (TAX.
PAYER) filing individual and a,ny adult dependent of that indi
vidual of his right to allocate $1 (OF HIS TAXES) ($2 if filing
a joint return) from the general fund of the state to finance the
election campaigns of state candidates. The form shall also con
tain language prepared by the commissioner which permits the
(TAXPAYER) individual to direct the state to allocate the $1
(or $2 if filing a joint return) to: (i) one of the major political
parties; (ii) any minor political party as defined in section 10,1.
01, subdivision 18, which qualifies under the provisions of sub
division 3a; or (iii) all qualifying candidates as provided by sub
division 7. The dependent on the tax return or the renter and
homeowner property tax refund return sWI sign a statement
which authorizes the designation of $1. The renter and home
owner property tax refund return shall include instructions that
the individual filing the return may designate $1 on the return
omy if he has not desiglYULted $1 on the income tax return.

Sec. 89. Minnesota Statutes 1976, Section lOA.3l, Subdivi
sion 3a, is amended to read:
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Subd, 3a. A minor political party as defined in section 10A.
01, snbdivision 13 qualifies for inclusion on the income tax form
as provided in subdivision 3 (IF A CANDIDATE OF THAT
PARTY FILED FOR AN OFFICE IN THE PRECEDING
GENERAL ELECTION, OR IF A PETITION ON BEHALF
OF THAT PARTY), provided that if a petition is filed, it is filed
(AS PROVIDED IN SECTION 10A.Q1, SUBDIVISION 13,)
by June 1 of the taxable year.

Sec. 90. Minnesota Statutes 1976, Section 10A.31, Subdivi
sion 4, is amended to read:

Sub<!.4 (ALL MONEYS) The amounts designated by (IN
DIVIDUAL TAXPAYERS) individuals for the state elections
campaign fund are appropriated from the general fund aud shall
be credited to the appropriate account in the (GENERAL) state
elections campaign fund (OF THE STATE) and (SHALL BE)
annually appropriated for distribution as set forth in subdivi
sions 5, 6 and 7.

Sec. 91. Minnesota Statutes 1976, Section 10A.31, Subdivi
sion 5, is amended to read:

Subd. 5. In each calendar year the moneys in each party ac
count and the general account shall be allocated to candidates
as follows:

(a) (16) 21 percent for the offices of governor and lieu
tenant governor (JOINTLY) together;

(b) (9.6) 3.6 percent for the office of attorney general;

(c) (4.8) 1.8 percent each for the offices of secretary of
state, state auditor and state treasurer;

(d) In each calendar year during the period in which state
senators serve a four year year term, (20) 23 1/3 percent for
the office of state senator and (40) 462/3 percent for the office
of state representative;

(e) In each calendar year during the period in which state
senators serve a two year term, (AND IN 1975 AND 1976, 30)
35 percent each for the offices of state senator and state repre
sentative;

(f) (ALL CANDIDATES OF ONE PARTY FOR THE
STATE SENATE AND STATE HOUSE OF REPRESENTA·
TIVES WHOSE NAMES ARE TO APPEAR ON THE BALLOT
IN THE GENERAL ELECTION SHALL SHARE EQUALLY
IN THE FUNDS ALLOCATED TO THEIR RESPECTIVE OF
FICES FROM THEIR PARTY ACCOUNT.) To assure that
moneys will be returned to the counties from which they we,'e
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collected, and to assure that the distributWn of those moneys ra
tionally relates to the support for particular parties or for par
ticular candidates within legislative districts, moneys from the
party accounts for legislative candidates shall be distributed as
follows:

Each candidate for the state senate and state house of repre
sentatives whose name is to appear on the ballot in the general
election shall receive moneys from his party account set aside
for cOJndidates of the state senate or state house of representa
tives, whichever applies, according to the following formula;

For each county within his district the candidate's share of
the dollars allocated in that C01tnty to his party account and set
aside for that office shall be:

(a) The sum of the votes cast in the last general electWn in
that part of the county in his district for all candidates of his
party (i) whose names appeared on the ballot iIn each voting pre
cinct of the state and (ii) for the state senate and state house
of representatives, divided by

(b) The sum of the votes cast in that county in the last gen
eral election for all candidates of his party (i) whose names ap
peared on the ballot in each voting precinct iIn the state and (ii)
for the state senate and state house of representatives,multiplied
by

(c) The amount in his party account allocated in that county
and set aside for the candidates for the office for which he is a
candidate.

The sum of all the county shares calculated in the formula
above is the candidate's share of his party aCCO'1JJnt.

In a year in which an election for the state senate occurs, with
respect to votes for candidates for the state senate only, "last
general election" means the last general election in which an elec
tion for the state senate occurred.

For amy party under whose name no candidate's name ap
peared on the ballot in each voting precinct in the state in the
last general election; "last general election" means the last gen
eral election in which the name <>f a candidate of that party ap
peared on the ballot in each votilng precinct in the state.

If in a district there was no candidate of a party for the state
senate or state house of representatives in the last general elec
tion, or if a candidate for the state senate or state house of repre
sentatives was unopposed, the vote for that office for that party
shall be the average vote of all the remaining candidates of that
party in each county of that district whose votes are included
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in the BUms in claU3es (a) and (b). The average vote shall be
added to the BUms in claU3es (a) and (b) before the calculation
is made for all districts in the county.

Moneys from any party account (REFUSED BY ANY
GANDIDATE) not distributed in any election year shall be
(DISTRIBUTED TO ALL OTHER CANDIDATES OF THAT
PARTY IN PROPORTION TO THEIR SHARES AS PRO
VIDED IN THIS SUBDIVISION) returned to the general fwnd
of the state. Moneys from the general account refused by any
candidate shall be distributed to all other qualifying candidates
in proportion to their shares as provided in this subdivision.

(BEGINNING WITH CALENDAR YEAR 1977 AND AP
PLYING TO TAXABLE YEAR 1976, THE ALLOCATIONS
FROM THE STATE ELECTIONS CAMPAIGN FUND SHALL
BE: 21 PERCENT FOR THE OFFICES OF GOVERNOR AND
LIEUTENANT GOVERNOR FILING JOINTLY; 3.6 PER
CENT FOR THE OFFICE OF ATTORNEY GENERAL; 1.8
PERCENT EACH FOR THE OFFICES OF SECRETARY OF
STATE, STATE AUDITOR, AND STATE TREASURER; IN
EACH CALENDAR YEAR DURING THE PERIOD IN
WHICH STATE SENATORS SERVE A FOUR YEAR TERM,
231/3 PERCENT FOR THE OFFICE OF STATE SENATOR
AND 46 2/3 PERCENT FOR THE OFFICE OF STATE REP~
RESENTATIVE; AND IN EACH CALENDAR YEAR DUR
ING THE PERIOD IN WHICH STATE SENATORS SERVE
A TWO YEAR TERM, 35 PERCENT EACH FOR THE OF,
FICES OF STATE SENATOR AND STATE REPRESENTAc
TIVE.)

Sec. 92. Minnesota Statutes 1976, Section 10A.31, Subdivi-'
sion 6, is amended to read:

Subd. 6. Within two weeks after certification by the state'
canvassing board of the results of the primary, the state trea
surer shall distribute the available funds in each party account,
as certified by the commissioner of revenue on September 15,
to the candidates of that party who have signed the agreement
as provided in section 10A.32, subdivision 3, and whose names'
are to appear on the ballot in the general election, according to
the allocations set forth in subdivision 5. (IF THERE IS NO'
CANDIDATE OF A PARTY FOR ANY ONE OFFICE DESIG
NATED IN SUBDIVISION 5 IN ANY YEAR IN WHICH
THAT OFFICE APPEARS ON THE BALLOT, THE ALLOCA
TION FOR THAT OFFICE SHALL BE DISTRIBUTED TO'
ALL OTHER CANDIDATES OF THAT PARTY IN PROPOR- '
TION TO THEIR SHARES AS 'SET FORTH IN SUBDIVI
SION 5.)

Sec. 9S. Minnesota Statutes 1976, Section 10A.S1, Subdivi
sion 7, is amended to read:
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Subd. 7. Within two weeks after certification by the state
canvassing board of the results of the general election, the state
treasurer shall distribute the available funds in the general ac
count, as certified by the commissioner of revenue on November
15 and according to allocations set forth in subdivision 5, in equal
amounts to all candidates for each statewide office who received
at least five percent of the votes cast in the general election fo~
that office, and to all candidates for legislative office who re
ceived at least ten percent of the votes cast in the general elec
tion for the specific office for which they were candidates. The
board shall not use the information contained in the report of
the pri'lWipal campaign committee of any candidate due ten days
before the general election for the purpose of reducing the
amount due that caudidate from the general account.

Sec. 94. Minnesota Statutes 1976, Section 10A.31, Subdivi
sion 10, is amended to read:

Subd. 10. In the event that on (NOVEMBER 15) the
date of either certification by the commissioner of revenue as
provided in subdivisions 6 aud 7, less than 98 percent of the tax
returns have been processed, the commissioner of revenue shall
certify to the board on December 7 the amount accumulated in
each account since the previous certification. Within one week
thereafter, the board shall certify to the state treasurer the
amount to be distributed to each candidate according to the allo
cations as provided in subdivision 5. As soon as practicable there
after, the state treasurer shall distribute the amounts to the
candidates. Any moneys accumulated after the final certification
shall be maintained in the respective accounts for distribution
in the next general election year.

Sec. 95. Minnesota Statutes 1976, Section 10A.31, is amend
ed by adding a subdivision to read:

Subd. 11. For the purposes of section 10A.81, a write-in
candidate is not a candidate unless he complies with the provi
sions of section 10A.82, subdivision 8.

Sec. 96. Minnesota Statutes 1976, Section 10A.32, Subdivision
1, is amended to read:

10A.32 [LIMITATIONS UPON THE STATE ELECTION
CAMPAIGN FUND.] Subdivision 1. No candidate shall be
entitled to receive from the state elections campaign fund aud
retain an amount greater than the (TOTAL) aggregate amount
of expenditures which may be made by him (OR) aud approved
expenditures made on his behalf under (SECTIONS) section
10A.25 (AND 10A.27), subdivision 2. The amount by which the
allocation exceeds the expenditure limit shall be (DISTRI
BUTED TO ALL OTHER CANDIDATES OF THE SAME
PARTY WHOSE SHARES DO NOT EXCEED THEIR EX-
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PENDITURE LIMITS IN PROPORTION TO THEIR SHAREjS
AS SET FORTH IN SECTION 10A.31) returned to the general
fund of the state.

Sec. 97. Minnesota Statutes 1976, Section 10A.32, Subdivi
sion 2, is amended to read:

Subd. 2. No candidate shall be entitled to receive from the
state (ELECTION) eleetions campaign fund an amount greater

than the (TOTAL) aggregate amount (ACTUALLY EXPEND
ED) of expenditures made by him (OR) and approved expendi.
tures made on his behalf in the year of the election. If the report
required to be filed on or before January 31 in the year following
the general election indicates that the amount received by the
candidate from the state elections cwmpaign fund is greater than
the amount (AUTHORIZED TO BE) expended on his behalf,
the treasurer of his principal campaign committee shall (Rlil
FUND) return to the state treasurer an amount equal to the dif
ference. The (REFUND) return in the form of a check or money
order shall be submitted with such report and the board shall
forward the (REFUND) return to the state treasurer for de-
posit in the general fund of the state. !

I
Sec. 98. Minnesota Statutes 1976, Section 10A.32, Subdivi

sion 3, is amended to read:

Subd. 3. As a condition of receiving any (FUNDS) 'IIW1Wl1s
from the state elections campaign fund, (ANY) a candidate (,
PRIOR TO RECEIPT OF THE FUNDS,) shall agree by stating
in writing to the board (ON OR BEFORE SEPTEMBER 1) that
(AUTHORIZED) (a) his expenditures (ON HIS BEHALF)
and approved expenditures shall not exceed the expenditure
limits as set forth in section 10A.25 and that (HIS PRINCIPAL
CAMPAIGN COMMITTEE) (b) he shall not accept contribu
tions or allow approved expenditures to be made on his behalf
for the period beginning with January 1 of the election year or
with the registration of his principal campaign committee,
whichever occurs later, and ending December 31 of the election
year, which aggregate contributwns and approved expenditures
exceed (105 PERCENT OF) the difference between the amount
which may legally be expended by him or on his behalf, and the
amount which he receives from the state elections campaign
fund. The agreement, insofar as it relates to the expenditune
limits set forth in section 10A.25, remains effective until the dis
solution of the principal campaign committee of the candidate
or the opening of filings for the <next succeeding election to the
office held or sought at the time of agreement, whichever oe
curs first. Beginning in 1980, money in the account of the prin
cipal campaign committee of a candidate on January 1 of the
election year for the office held or sought shaU be considered con
tributions accepted by that candidate in that year for the pur
poses of this subdivision. Notwithstanding the effective date of
this section, for 1978, the period for determining the aggrega~e
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contribution and approved expenditure limit agreed to pursuant
to this subdivision shal! begin Jomuary 1,1978. That amount of
all contributions accepted by a candidate in an election year
which equals the amount of noncamooum. disbursements made
by that candidate in that year shall not count toward the aggre
gate co.ntributions and approved expenditure limit imposed by
this subdivision. Any amount by which his (TOTAL) aggregate
contributions and approved expenditures agreed to under clause
(b) exceed (105 PERCENT OF) the difference shall be (RE
FUNDED) returned to the state treasurer (. THE REFUND
IN THE FORM OF A CHECK OR MONEY ORDER SHALL
BE SUBMITTED) in the (SAME) manner (AS) provided in
subdivision 2. In no case s1w1l the amownt returned exceed the
amount received from the state elections campaign fund.

The candidate may submit his signed agreement to the filing
Officer on the day he files his affidavit of candidacy or petition
to appear on the ballot, or he may submit the agreement to the
board no later thon. September 1.

The board prior to the first day of filing for office shall for
ward forms for the agreement to all filing officers. The filing
officer shall without delay forward signed agreements to the
board. An agreement may not be rescinded after September 1.

For the purposes of this subdivision only, the total amount to
be distributed to each candidate is calculated to be his share of
the total estimated funds in his party account as provided in sub
division 3a, plus the total amount estimated as provided in sub
division 3a to be in the general account of the state elections cam
paign fund and set aside for that office divided by the number
of candidates whose names are to appear on the general election
ballot for that office. If for any reason the amount actually re
ceived by the candidate is greater (BY REASON OF A LESSER
NUMBER OF QUALIFYING CANDIDATES SHARING IN
THE FUNDS IN EACH ACCOUNT) than his share of the esti
mate, and his contributions thereby exceed (105 PERCENT OF)
the difference, the agreement shall not be considered violated.

Sec. 99. Minnesota Statutes 1976, Section 10A.32, Subdivi
sion 3a, is amended to read:

Subd. 3a. The commissioner of revenue shall, on the basis
of vote totals provided by the secretary of state, calculate and
certify to the board (ON OR) before the (LAST) first day
(FOR FILING FOR OFFICE) of July in an election year his
estimate (OF THE TOTAL TO BE ACCUMULATED IN EACH
ACCOUNT IN THE STATE ELECTIONS CAMPAIGN
FUND), after 100 percent of the tax returns have been pro
cessed, 0-1 the total amount in the general account, and the
amount of moneys each candidate who qualifies as provided in
section 10A.31, subdivision 6, may receive from his party ac
count, based upon the formula set forth in section lOA.31, sub-
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division 3. Prior to the first day of filing for office, the board
shall publish and forward to all filing officers these estimates.
Within seven days after the last day for filing for office the sec
retary of state shall certify to the board the name, address, of
fice sought, and party affiliation of each candidate who has filed
with that office his affidavit of candidacy or petition to appear
on the ballot. The auditor of each county shall certify to the
board the same information for each candidate who has filed
with that county his affidavit of candidacy or petition to appear
on the ballot. Within seven days thereafter the board shall
estimate the minimum amount to be received by each candidate
who qualifies as provided in section 10A.31, subdivisions 6 and
7, and notify all candidates on or before August 15 of the ap
plicable amount. The board shall include with the notice a form
for the agreement provided in subdivision 3.

Sec. 100. Minnesota Statutes 1976, Section 10A.32, is amend
ed by adding a subdivision to read:

Subd. sb. As a condition of receiving a public subsidy for
his election campaign in the form of tax credits agai1Ult the tax
due from individuals who contribute to his principal campaign
committee a candidate shall agree by stating in writing to the
board at any time beginning with the registration of his princi
pal campaign committee that his expenditures aud approved ex
penditures shall not exceed the expenditure limits as set forth
in section 10A.25. The agreement shall remain effective until
the dissolution of the principal campaign committee of the candi
date or the opening of filing for the next 81.Woeeding election for
the office held or sought at the time of agreement, whichever
occurs first. An agreement signed under this subdivision may
not be rescinded. The commissioner of revenue shall not allow
any individual or married couple filing jointly to take a credit
against any tax due, pursuant to section 290.06, subdivision 11,
for any contribution to a candidate for legislative or statewide
office Who has not signed the agreement provided in this subdivi
sion. Nothing in this subdivision shall be construed to limit the
campaign expenditure of any candidate who does not sign an
agreement under this subdivision but accepts a contribution for
which the contributor claims a credit against tax due. The board
shall forward a copy of any agreement signed under this subdivi
sion to the commissioner of revenue. The board shall make avai/,.
able to any candidate signing an agreement a supply of Official
Tax Credit Receipt forms wMch &tate in bold face type; that (a) a
contributor who is given a receipt form is eligible to receive a cred
it against hJis tax due in am. amount equal to 50 percent. of his con
tribution but not: more than $25 for an individual, or not more
tlwmJ $50 for II> ma.rriedCO'lJ4)I41 filing jointly, a.nd (b) that ,the
ca.ndidate to whom he has ccm.tributed has voluntarily agreed to
abide by campaign expenditure linnits. If a candidate does not
sign an agreement under this subdivision he may not issue an
Official Tax Credit Receipt form, or any facsimile thereof, to any
of his contributors. Any candidate who does not voluntarily agree
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to abide by the expenditure limits imposed in section 10A.25 and
who willfully issues Official Tax Credit Receipt forms, or any
facsimile thereof, to any contributor is guilty of a misdemeanor.

Sec. 101. Minnesota Statutes 1976, Section 10A.32, Subdivi
sion 4, is amended to read:

Subd. 4. If a political party 'for whose candidates funds have
been accumulated in the state elections campaign fund does not
have a candidate for any office, the moneys set aside for that of
fice shall be (MAINTAINED IN THAT ACCOUNT UNTIL
THE YEAR OF THE NEXT GENERAL ELECTION. IF IN
TWO SUCCESSIVE GENERAL ELECTION YEARS THAT
POLITICAL PARTY DOES NOT HAVE A CANDIDATE FOR
ANY OFFICE, THE ACCUMULATED FUNDS SHALL BE
TRANSFERRED) returned to the general fund of the state.

Sec. 102. Minnesota Statutes 1976, Section 10A.33, is amend
ed to read:

10A.33 [APPLICATION.] The prOVISIOns of sections
10A.30 to 10A.32 shall apply only in general elections and (PRI
MARY ELECTIONS) primaries preceding general elections and
shall not (INCLUDE) apply to special elections(,) or special
(PRIMARY ELECTIONS, CONVENTIONS AND CAUCUSES
OF A POLITICAL PARTY) primaries.

Sec. 103. Minnesota Statutes 1976, Chapter lOA, is amended
by adding a section to read: .

[10A.335] For the purpose of determining whether the dis
tribution formula provided in section 10A.S1, subdivision 5, (a)
assures that moneys will be returned to the counties from which
they were collected, and (b) continues to have a rational relation
to the support for particular parties or particular candidates
within legislative districts, it is the intention of this section that
future legislatures monitor, using statistical data provided by
the department of revenue, income tax returns and renter and
homeowner property tax refund returns on which $1, or in the
case of a joint return, $2, is designated for a political party.

Sec. 104. Minnesota Statutes 1976, Section 10A.34, is amend
ed by adding a subdivision to read:

Subd. 1a. The board may bring an action in the district court
in Ramsey county to recover any late filing fee imposed pursuant
to any provision of chapter 10A. All money recovered shall be
deposited in the general fund of the state. .

Sec. 105. Minnesota Statutes 1976, Section 210A.Ol, Subdivi
sion 3, is amended to read:
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Subd, 3. "Candidate" means (EVERY PERSON) any indi
vidual for whom it is contemplated or desired that votes may be
cast at any primary or election (OR PRIMARY), and who either
tacitly or expressly consents to be so considered, except candi
dates for president and vice president of the United States. In
sections 210A.22 to 210A.28, 210A.32 and 210A.33, "candidate"
does not mean (A PERSON) an individual for whom it is con
templated or desired that votes may be cast at any primary 01'
election (OR PRIMARY), and who either tacitly or expressly con
sents to be so considered for (GOVERNOR, STATE OFFICER,
STATE SENATOR OR MEMBERSHIP IN THE HOUSE OF
REPRESENTATIVES) constitutiona! office, member of the
legislature, justice of the supreme court, or district court judge.

Sec. 106. Minnesota Statutes 1976, Section 290.06, Subdivi
sion 11, is amended to read:

Subd. u. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] (EFFECTIVE FOR TAXABLE
YEARS COMMENCING AFTER DECEMBER 31, 1973,) In
lieu of the credit against taxable net income provided by section
290.21, subdivision 3, clause (e), a taxpayer may take a credit
against the tax due under this chapter of 50 percent but not more
than ($12.50) $25 of his contributions to a political party and
candidate. A married couple, filing jointly, may take a similar
credit of not more than ($25) $50. (HOWEVER, THE TAX
PAYER MAY TAKE A CREDIT FOR CONTRIBUTIONS OF
NO MORE THAN $5 IN THE CASE OF AN INDIVIDUAL
RETURN OR $10 IN THE CASE OF A JOINT RETURN FOR
CONTRIBUTIONS TO A POLITICAL PARTY) No credit shall
be allowed under this subdivision for a contribution to any can
didate, other than a candidate for elective judicial office, who
has not signed an agreement to limit his campaign expenditures
as provided in section 10A.32, subdivision sb. The commissioner
of revenue shall provide in the tax irwtruction booklet language
understandable to a person of average intelligence which states
that the taxpayer may only claim a credit against his tax due for
contributions to candidates for (a) judicial office or (b) state
wide or legislative office who have agreed to limit their expendi
tures. For purposes of this subdivision, "candidate" means a can
didate as defined in section 10A.Ol, subdivision 5. The depart
ment of revenue shall provide on the first page of the Minne
sota tax form an appropriate provision for the credit provided
by (LAWS 1974, CHAPTER 470) this subdiivision.

This credit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec. 107. Minnesota Statutes 1976, Section 290.21, is amend
ed by adding a subdivision to read:

Subd. 4. No credit shall be allowed under subdivision 3,
clause (e), for any contribution to a candidate as defined in sec
tion 10A.Ol, except a candidate for elective judicial office.
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Sec. 108. [ETHICAL PRACTICES BOARD; TEMPORARY
RULEMAKING.] The ethical practices board may exercise
temporary rulemaking authority as provided in section 15.0412,
suhdivision 5, to implement the provisions of chapter lOA which
are amended by this act. The board shall solicit information and
opinions from outside the board as provided in section 15.0412,
subdivision 6, before adopting these rules. Notwithstanding the
provisions of section 15.0412, subdivision 5, any rules adopted
pursuant to this section shall be effective until permanent rules
are a;Mpted pursuant to chapter 15 or until October 1, 1979,
whichever occurs first. This section expires October 1, 1979.

Sec. 109. [REPEALER.] Minnesota Statutes 1976, Sec
tions 10A.09, Subdivision 4; 10A.tt, Subdivision 6; lOA.20, Sub
division 9; 10A.22, Subdivision s: 10A.25, Subdivisions 8 and
9; 10A.26; and 10A.27, Subdivision fI, are repealed.

Sec. 110. [APPROPRIATION.] Subdivision 1. The sum
of $20,000 is appropriated from the general fund to the ethical
practices board to implement the provisions of this act. This ap
propriation shall be> available for expenditure until June flO, 1979.

Subd. 2. The sum of $5,000 is appropriated from the general
fund to the commissioner of revenue to implement the provi
sions of section 10A.fl2, suhdivisWn 8. This appropriation shall
be available for expenditure until Jww 80, 1979..

Sec. 111. [EFFECTIVE DATE.] Sections 106 and 107 are
effective for taxable years commencing after December 81,1977.
The remaining sections of this act are effective the day following
final enactment.".

Further, amend the title by deleting it and inserting:

"A bill for an act relating to elections; revising ethical prac
tices board procedures regarding regulating lobbyist registra
tion and activity, disclosure of economic interest, and campaign
finance disclosure; revising certain reporting requirements; im
posing limitations on political expenditures and contributions;
distributing money from the state elections campaign fund to
legislative candidates; defining terms: removing obsolete provi
sions; imposing late filing fees and penalties; increasing credits
against tax due for contributions to candidates; providing credits
against tax due for contributions to candidates who voluntarily
abide by spending limits; appropriating money; amending Min
nesota Statutes 1976, Sections 10A.01, Subdivisions 2, 5, 7, 9, 10,
11, 13, 15, 16, 18, and by adding subdivisions; 10A.02, Subdivi
sions 1, 2, 4, 8, 9, 11, 12, 13, and by adding a subdivision; 10A.03,
Subdivision 1, and by adding a subdivision; 10A.04, Subdivisions
1, 2, and 5; 10A.07; 10A.08; 10A.09, Subdivisions 5, 6, and 7;
and 10A.10; 10A.11, Subdivision 1; 10A.12, Subdivisions 1, 4
and 5; 10A.13; 10A.14, Subdivisions 1, 2, and 4; 10A.15; 10A.16;
10A.17; 10A.19, Subdivision 1; 10A.20, Subdivisions 2, 3, 4, 5,
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6, 8, 12, and by adding a subdivision; 10A.21, Subdivisions 1 and
3; 10A.22, Subdivisions 1, 4, 5, and 7; 10A.24; 10A.25, Subdivi
sions I, 2, 3, 4, 5, 6, 7 and by adding a subdivision; 10A.27, Sub
divisions I, 2, 4 and by adding subdivisions; 10A.28; 10A.29;
10A.30, Subdivision 1; 10A.31, Subdivisions 1, 3, 3a, 4, 5, 6, 7,
10, and by adding a subdivision; 10A.32, Subdivisions 1, 2, 3, Ba,
4, and by adding a subdivision; 10A.33; 10A.34, by adding a sub
division; 210A.01, Subdivision 3; 290.06, Subdivision 11; 290.21,
by adding a subdivision; and Chapter lOA, by adding sections;
and Minnesota Statutes, 1977 Supplement, Section 10A.20, Sub
division 10; repealing Minnesota Statutes 1976, Sections 10A.09,
Subdivision 4; 10A.11, Subdivision 6; 10A.20, Subdivision 9;
10A.22, Subdivision 3; 10A.25, Subdivisions 8 and 9; 10A.26;
and 10A.27, Subdivision 3.".

We request adoption of this report and repassage of the bill.

House Conferees: MICHAEL GEORGE, JAMES RICE and DONALD
SAMUELSON.

Senate Conferees: STEVE KEEFE, DAVID SCHAAF and EDWARD
GEARTY.

George moved that the report of the Conference Committee
on H. F. No. 404 be adopted and that the bill be repassed as
amended by the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the motion and the roll was called.
There were 84 yeas and 34 nays as follows:

Those who voted in the affirmative were:

Abeln
Anderson, B.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Begich
Berg
Berglin
Berkehnan
Brandl
Braun
Byrne
Carlson,L.
Casserly
Clark
Clawson

Cohen
Eckstein
Eken
Ellingson
Enebo
Faricy
Fudro
Fugina
George
Gunter
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude

Kahn
Kalis
Kelly, R.
Kempe,A.
King
Kostohryz·
Kroening
Langseth
Lehto
Mangan
Mann
McCarron
McCollar
McEachern
Matzen
Moe
Munger

Murphy
Ne1sen,M.
Nelson
Norton
Novak
Osthoff
Patton
Pehler
Petrafeso
Prshl
Rice
St. Onge
Sarna
Scheid
Schulz
Sherwood
Sieben,H.

Sieben,M.
Simoneau
Skoglund
Srnogard
Stanton
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
White
Williamson
Wynia
Speaker Sabo

Those who voted in the negative were:

Albrecht Anderson, R. Carlson, D.
Anderson, D. Carlson,A. Corbid

Den Ouden
Erickson

Eaan
Evans
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Ewald
Fjoslien
Forsythe
Friedrich
Kaley

Kempe, R. Nelsen, B.
Knickerbocker Niehaus
Kvam Onnen
Laidig Peterson
McDonald Pleasant

Redalen
Rose
Savelkoul
Searle
Searles

Wenzel
Wieser
Wigley
Zubay

The motion prevailed.

CALL OF THE HOUSE

On the motion of Searle and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names:

Abeln
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglla
Begich
Berg
Berglin
Berkelman
Brandl
Braun
Byrne
CarlsoD,A.
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid

DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Farlcr
Fjoshen
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jaros
Jensen
Johnson
Jude
Kahn

Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kempe, A. Norton
Kempe, R. Novak
King Onnen
Knickerbocker Osthoff
Kostohryz Patton
Kroening Pehler
Kyam Peterson
Laidig Petrafeso
Langseth Pleasant
Lehto Prahl
Mangan Redalen
Mann Rice
McCarron . Rose
McCollar St. Onge
McDonald Samuelson
McEachern Sarna
Metaen Savelkonl
Moe Scheid
Munger Schulz
Murphy Searle
Nelsen, B. Searles

Sherwood
Sieben,H.
Sieben, M.
Simoneau
Skoglund
Smogard
Stanton
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Searle moved that further proceedings of the roll call be dis
pensed with and that the Sergeant at Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered.

H. F. No. 404, A bill for an act relating to political activities;
providing for their regulation; defining terms; revising certain
filing and reporting requirements; clarifying language; impos
ing expenditure and contribution limits; revising distribution
of moneys from the state elections campaign fund to legislative
candidates; removing obsolete provisions; providing penalties;
amending Minnesota Statutes 1976, Sections 10A.01, Subdivi
sions 2, 5, 7, 9, 10, 11, 18, 15, 16 and 18, and by adding subdivi
sions; 10A.02, Subdivisions I, 2, 4, 8, 9, 11, 12 and 18, and by
adding a subdivision; 10A.04, Subdivision 1; 10A.07; 10A.09,
Subdivision 6; 10A.11, Subdivisions 1 and 6; 10A.12, Subdivi
sions 1, 4 and 5; 10A.18; 10A.14, Subdivisions 1 and 2; 10A.15;
10A.16; 10A.17; 10A.19, Subdivision 1; 10A.20, Subdivisions
8, 4, 5 and 6; 10A.22, Subdivisions I, 8, 4, 5 and 7; 10A.24;
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10A.25; 10A.27; 10A.28; 10A.29; 10A.31, Subdivisions 3a, 5, 6,
7, 10, and by adding a subdivision; 10A.32; 10A.33; and 210A.01,
Subdivision 3; and Chapter lOA, by adding sections; repealing
Minnesota Statutes 1976, Sections lOA.09, Subdivision 7; 10A.17,
Subdivision 2; and 10A.26.

The bill was read for the third time,as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.

Anderson, I., moved that those not voting be excused from vot
ing. The motion prevailed. There were 88 yeas and 35 nays as
follows:

Those who voted in the affirmative were:

Abeln Cohen Kalis Nelsen,M. Simoneau
Anderson, B. Eckstein Kelly,R. Nelson Skoglund
Anderson, G. Eken Kempe, A. Norton Smogard
Anderson, I. Ellingson Kempe,R. Novak Stanton
Arlandson Enebo King Ostboff Suss
Batta~lia Farlcy Kostohryz Patton Swanson
Beane amp Fudro Kroening Pebler Tomlinson
Begich Fugina Langseth Petrafeso Voss
Berg George Lehto Prahl Waldorf
Berglin Gunter Mangan Reding Welch
Berkelman Hanson Mann Rice Wenstrom
Brandl Hokanson McCarron St.Onge Wenzel
Braun Jacobs McCoUar Samuelson White
Byrne Jaros McEachern Sarna Williamson
Carlson, L. Jensen Metzen Scheid Wynia
Casserly Johnson Moe Schulz Speaker Sabo
Clark Jude Munger Sieben,H.
Clawson Kahn Murphy Sieben, M.

Those who voted in the negative were:

Albrecht DenOuden Friedrich Nelsen, B. Savelkoul
Anderson, D. Erickson Heinitz Niehaus Searle
Anderson, R. Esau Kaley Onnen Searles
Biersdorf Evans Knickerbocker Peterson Sherwood
Carlson,A. Ewald Kvam Pleasant Wieser
Carlson, D. Fjoslien Laidig Redalen Wigley
Corbid Forsythe McDonald Rose Zubay

The bill was repassed, as amended by Conference, and its title
agreed to.

ADJOURNMENT

Anderson, I., moved that when the House adjourns today it
adjourn until 2:00 p.m., Wednesday, March 1, 1978. The motion
prevailed.
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Anderson, I., moved that the House adjourn. The motion pre
vailed, and the Speaker declared the House stands adjourned
until 2:00 p.m., Wednesday, March I, 1978.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




