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SAINT PAUL, MINNESOTA, MONDAY, MAY 23, 1977

The House of Representatives convened at 10 :00 a.m, and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battsglia
Beauchamp
Begich
Berg
BergHn
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Reinitz
Hokanson
Jacobs

Jaros Moe
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kelly, W. Norton
Kempe,A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kvam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Spanish
Stanton
SOOa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
WynIa
Zubay
Speaker Ssbo

A quorum was present.

Smogard was excused.

The Chief Clerk proceeded to read the Journal of the preceding
day. Esau moved that further reading of the Journal be dispensed
with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

[61st Day

Pursuant to Rules of the House, printed copies of S. F. No.
1015 have been placed in the members' files.

PETITIONS AND COMMUNICATIONS

The following communication was received:

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155
May 20, 1977

The Honorable Martin O. Saba
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

I have the honor to inform you that the following enrolled Acts
of the 1977 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV. Section 23:

S.F. H.F. Seseion Lano« Date Approved Date Filed
No. No. Chapter No. 1977 1977

103 167 May 19 May 19

621 168 May 19 May 19

685 169 May 19 May 19

777 170 May 19 May 19

1099 171 May 19 May 19

1364 172 May 19 May 19

125 173 May 19 May 19

760 174 May 19 May 19

1014 175 May 19 May 19

1017 176 May 19 May 19

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Moe, McCarron, Byrne, Carlson, A., and Laidig introduced:

H. F. No. 1692, A bill for an act relating to the operation of
state government; establishing a department of justice; trans­
ferring certain functions of the departments of public safety,
administration, commerce, natural resources, public service, pub­
lic welfare, revenue, health, labor and industry and the division
of insurance and state court administrator.

The bill was read for the first time and referred to the Corn­
mittee on Criminal Justice.

Munger; Casserly; Sieben, H.; Norton and Dean introduced:

H. F. No. 1693, A bill for an act relating to state government;
creating a land resources board in the executive branch of state
government; defining its powers and duties; creating an inter­
governmental advisory committee on land resources and pre­
scribing its powers and duties; providing penalties; appropriat­
ing money; amending Minnesota Statutes 1976, Sections 104.05;
104.34; 104.35; 104.36; 104.37, Subdivision 1; 104.38; 104.39;
105.485; 116C.52, Subdivision 2; 116C.53; 116C.55, Subdivision
1; 116G.03, Subdivision 2; and 116G.04; and Chapter 104, by
adding a section.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.

Munger, Fugina, Lehto, Kroening and Dean introduced:

H. F. No. 1694, A bill for an act relating to environmental
protection; providing for restrictions on the sale, use, manu­
facture and possession of certain chemicals; creating a chemical
review committee: authorizing the banning of certain chemicals;
providing penalties; amending Minnesota Statutes 1976, Chap­
ter 116, hy adding sections; and Sections 116.36, Subdivision 1;
and 116.37.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.
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Arlandson; Sieben, H.; Moe; Ellingson and Kempe, A., intro­
duced:

H. F. No. 1695, A bill for an act relating to legal services; pro­
viding for the creation of a state legal services corporation; pro­
viding for legal assistance to certain persons; providing finan­
cial assistance to qualified programs furnishing legal assistance
in civil cases; providing Hennepin and Ramsey counties with
an option not to participate with the corporation in the delivery
of legal services; appropriating money; amending Minnesota
Statutes 1976, Sections 15A.083, Subdivision 3; 43.01, Subdivi­
sion 18; 260.155, Subdivision 2; 611.12, Subdivisions 1 and 2;
611.14; 611.22; 611.23; 611.24; 611.26; and 611.27, Subdivisions
1 and 2; Laws 1975, Chapter 258, Section 6, Subdivision 2; and
Laws 1973, Chapter 317, Section 1, Subdivisions 2 and 3.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Anderson, B.; Kelly, R.; Berkelman; Carlson, D.; and Kelly,
W., introduced:

H. F. No. 1696, A bill for an act relating to taxation; provid­
ing that compensation for service in the Minnesota national
guard be exempt from the income tax; amending Minnesota Stat­
utes 1976, Section 290.01, Subdivision 20.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

McCollar; Scheid; Kelly, W.; Skoglund and Casserly intro­
duced:

H. F. No. 1697, A bill for an act relating to taxation; specify­
ing charitable institutions entitled to sales tax exemption;
amending Minnesota Statutes 1976, Section 297A.25, Subdivi­
sion 1.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

HOUSE ADVISORIES

Pursuant to rule 5.3, the following House Advisories were in­
troduced:

Kalis, Mann, Birnstihl, Lemke and Biersdorf introduced:

H. A. No. 49, A proposal to study feasibility of relocating the
state department of agriculture.

The advisory was referred to the Committee em Agriculture.
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Munger, Murphy, Skoglund. Laidig and Norton introduced:

H. A. No. 50, A proposal to discuss operation and maintenance
grants for municipal wastewater treatment.

The advisory was referred to the Committee on Environment
and Natural Resources.

McCollar, Rice, Kroening, Brandl and Tomlinson introduced:

H. A. No. 51. A proposal to study various aspects of state and
local finances.

The advisory was referred to the Committee on Governmental
Operations.

Williamson; Kelly. W.; Berg; Searles and Novak introduced:

H. A. No. 52, A proposal to examine the local government aid
distribution formula.

The advisory was referred to the Committee on Taxes.

Mann; Kelly, W.; Eken; Carlson, D.; and Anderson, G., intro­
duced:

H. A. No. 53, A proposal for a graduated property tax on
farmland.

The advisory was referred to the Committee on Taxes.

REPORTS FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, L, for the Committee on Rules and Legislative Ad­
ministration. offered the following report and moved its
adoption:

Be It Resolved. that the Chief Clerk of the House be autho­
rized and is hereby directed to correct and approve the Journal
of the House for today, Monday, May 23, 1977.

Be It Further Resolved, that the Chief Clerk of the House be
authorized to include in the Journal for Monday, May 23, 1977,
any proceedings including subsequent proceedings and any leg­
islative interim committees or commissions created or appoint­
ments made pursuant thereto by legislative action or by law.

The question was taken on the adoption of the report. The mo­
tion prevailed and the report was adopted.
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Anderson, I., for the Committee on Rules and Legislative
Administration to which was referred:

House Concurrent Resolution No.5, A house concurrent reso­
lution relating to adjournment until 1978.

Reported the same back with the following amendments:

Line 7, after "January" insert "17".

Line 8, after "January" insert "17".

With the recommendation that when so amended the resolu­
tion be adopted.

The report was adopted.

HOUSE CONCURRENT RESOLUTION NO. 5

A house concurrent resolution relating to adjournment until
1978.

Be It Resolved, by the House of Representatives, the Senate
concurring, that upon their adjournment May 23" 1977, the
House of Representatives may set its next day of meeting for
January 17, 1978 at 12 :00 noon and the Senate may set its next
day of meeting for January 17, 1978 at 12 :00 noon.

Be It Further Resolved, that this resolution is the consent of
each house for the other to adjourn for more than three days fol­
lowing May 23, 1977.

Anderson, 1., moved that House Concurrent Resolution No.5,
be now adopted. The motion prevailed and the resolution was
adopted. . .

Anderson, I., for the Committee on Rules and Legislative Ad­
ministration, offered the following report and moved its
adoption:

Resolved, that the Chief Clerk of the House of Representatives
be instructed that during the period of time between May 23,
1977, and the convening of the House of Representatives in 1978,
the House Chamber, House Retiring Room, House Hearing and
Conference Rooms, House Offices, and the Chief Clerk's Offices,
shall be left in their present status and reserved for use by the
House of Representatives, Legislative Interim Committees,
House Standing Committees and Subcommittees, and to such
other use as the Speaker of the House may deem necessary. The
House Chamber and House Retiring Room shall be let out for
the annual meeting of the Territorial Pioneers; and the House
Chamber, House Retiring Room and the unused hearing rooms
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shall be available annually to the Hi-Y Model Legislature, Girls'
State, the Young Leaders Organization, and the 4-H Leadership
Conference.

Be It Further Resolved, that the Custodian of the State Capi­
tol shall be instructed to keep the corridors and rotunda clear
of all furniture and that all legislative furniture remain in the
legislative rooms.

The question was taken on the adoption of the report. The mo­
tion prevailed and the report was adopted.

Anderson, I., for the Committee on Rules and Legislative Ad­
ministration, offered the following report and moved its
adoption:

Be It Resolved, that the House of Representatives retain park­
ing lots B, D, & E for the period from May 23, 1977 to the con­
vening of the House of Representatives in 1978, for use of mem­
bers and employees of the House of Representatives;

And, Be It Further Resolved, that the Sergeant at Arms be
directed to manage and direct operation of said lots during the
period of adjournment of the House of Representatives.

The question was taken on the adoption of the report. The mo­
tion prevailed and the report was adopted.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 315

A bill for an act relating to state government; state zoological
board; providing for a member designated by the Dakota coun­
ty board; amending Minnesota Statutes 1976, Section 85A.Ol,
Subdivision 1.

May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 315 report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendments. and that H. F.
No. 315 be further amended as follows: .
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Page I, lines 17, 18 and 19, delete the new language and insert
"In coneultation. with the Dakota county board the governor slw.U
appoint as a twelfth member of the zoo board a resident of
Dakota cO'IJInty who shall not vote and who may be a member of
the county board.".

Amend the title:

Line 3, delete "designated by the" and insert "residing in".

Line 4, delete "board".

We request adoption of this report and repassage of the bill.

House Conferees: RAY KEMPE, GORDON VOSS and SHIRLEY
HOKANSON.

Senate Conferees: CONRAD M. VEGA and CLARENCE M. PUR­
FEERST.

Kempe, R., moved that the report of the Conference Commit­
tee on H. F. No. 315 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 315, A bilI for an act relating to state government;
state zoological board; providing for a member designated by
the Dakota county board; amending Minnesota Statutes 1976,
Section 85A.Ol, Subdivision 1.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 115 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begfch
Berg
Berglin
Berkelmen
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson,D.
Carlson,L.

Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Den Ouden
Eckstein
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
George
Gunter
Hanson

Heinitz McCollar
Hokanson MeEachern
Jacobs Metzen
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly. R. Niehaus
Kelly, W. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Peterson
Knickerbocker Petrafesc
Kostohryz Pleasant
Kroening Prahl
Kvam Beding
Langseth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
McCarron Sarna

Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Stanton
Stoa
Swanson
Tomlinson
Vanasek
Voss
W~ldorf
Welch
Wenstrom
Wenzel
Wieser
Wigley
Zubay
Speaker Sabo
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May 23,1977

Those who voted in the negative were:
Anderson, D. Fugina Jaros Norton Skoglund
Eken Haugerud Moe Pehler Wynia

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITl'EE REPORT ON H. F. NO. 586

A bill for an act relating to taxation; information contained
in tax returns; amending Minnesota Statutes 1976, Sections
290.081; 290.61; and 290A.17.

The Honorable Martin O. Sabo
Speaker of the House of Rperesentatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 586 report that
we have ageed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from the its amendments and that
H. F. No. 586 be amended as follows:

Page 4, line 12, delete "The commissioner shaU first" and in­
sert "Prior to the release of any information under the provi­
sions of this section, the person to whom the information is to
be released shall sign an agreement whick provides that he will
protect the confidentiality of the returns and information re­
vealed thereby to the extent that it is protected under the laws:
of the state of Minnesota.".

Page 4, delete lines 13, 14 and 15.

Page 5, line 2, after "therein" insert a new period and strike
"and if the".

Page 5, line 5, delete the underlined language and insert "Prior
to the release of any information to any official of the United
States or any other state under the provisions of this section,
the person to whom the information is to be released shall sign
an agreerrwnt which provides that he will protect the confidenti­
ality of the returns and information revealed thereby to the extent
that it is protected under the laws of the state of Minnesota.".

Page 5, delete line 6.

Page 5, line 7, delete the new language and strike "provided
by our laws.".

Page 5, delete lines 18 to 23 and insert thereof: "Upon request
of a majority of the members of the senate tax committee or of
the house tax committee or the tax study commission, the com­
missioner shall furnish abstracted financial information to those
committees for research purposes from returns or reports filed
pursuant to this chapter, provided that he shall not disclose the
name, address, social security number, business identification
number or any other item of information associated with a;ny
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Scheid
Schulz
Searle
Searles
Sherwood
Sieben, 1I.
Sieben, M.
Simoneau
Skoglund
Stanton
Stoa
Swanson
Tomlinson
Vanasek
VoSs
Waldorf
Welch
Wenstrom
Wenzel
Wieser
Wigleyr.x::
Speaker Saho

return or report which the commissioner believes is likely to
identify the taxpayer. The commissioner shall not furnish the
actuo; return, or a portion thereof, or a reproduction. or copy
of any return or portion thereof. "Abstracted financial informa­
tion" means only the dollar amounts set forth on each line on
the form including the filing status.".

We request adoption of this report and repassage of the bill.

House Conferees: WILLIAM KELLY, WESLEY SKOGLUND and
HENRY SAVELKOUL.

Senate Conferees: BILL MCCUTCHEON, GENE MERRIAM and
RON SIELOFF.

Kelly. W., moved that the report of the Conference Committee
on H. F. No. 586 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 586, A bill for an act relating to taxation; infor­
mation contained in tax returns; amending Minnesota Statutes
1976, Sections 290.081; 290.61; and 290A.17.

The bill was read for the third time, as amended by Confer­
ence, and placed upon itsrepassage.

The question was taken on the repassage of thebiU and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:
Abeln Clawson Jacobs McEachern
Adams Cohen Jaros Metzen
Albrecht Corbid Jensen Moe .
Anderson, B. Cummiskey Johnson Munger
Anderson, D. Dahl Jude Murphy
Anderson, G. Den Ouden Kahn Neisen
Anderson, I. Eckstein Kaley Nelsen, B.
Anderson, R. Eken Kalis Nelsen, M.
Arlandson Ellingson Kelly, R. Nelson
Battaglia Enebo Kelly"W. Niehaus
Beauchamp Erickson Kempe, A. Norton
Begieh Esau Kempe, R. Novak
Berg Evans King Osthoff
Berglln Ewald Knickerbocker Patton
Berkelman Fariey Kostohryz Pehler
Biersdorf Fjoslien Kroening Peterson
Birnstihl Forsythe Kvam Petrafeso
Brandl Friedrich Laidig Pleasant
Brann Fudro Langseth Prahl
Brinkman Fugina Lehto Reding
Byrne George Lemke Rice
Carlson, A. Gunter Mangan Rose
Carlson, D. Hanson Mann st. Onge
Carlson, L. Haugerud McCarron Samuelson
Casserly Heinitz McCol1ar Sarna
Clark Hokanson McDonald Savelkoul

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1030

A bill for an act relating to health care plans ; requiring mini­
mum anticipated loss ratios for certain insurance plans; eliml-
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nating certain open enrollment requirements for nonprofit health
service plans; revising the Minnesota comprehensive health in­
surance act of 1976; revising the Minnesota catastrophic health
expense protection act of 1976; making necessary improvements
and corrections; further prescribing the powers and duties of
the commissioner of insurance; further prescribing the powers
and duties of the commissioner of public welfare; amending Min­
nesota Statutes 1976, Chapter 62E, by adding a section; and Sec­
tions 62A.02, Subdivision 3; 62A.17, Subdivision 6; 62D.10, Sub­
division 1; 62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, Sub­
division 2; 62E.04, Subdivision 4, and by adding a subdivision;
62E.06; 62E.08; 62E.09; 62E.Hl, Subdivisions 1, 3, and 7; 62E.­
11, Subdivision 5; 62E.13, Subdivisions 2 and 4; 62E.14, Sub­
division 1; 62E.53; and 62E.54, Subdivision 1; repealing Minne­
sota Statutes 1976, Section 62E.16.

May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1030 report that
we have agreed upon the items in dispute and recommend as
follows;

That H. F. No. 1030 be amended as follows;

Strike everything after the enacting clause and insert;

"Section 1. Minnesota Statutes 1976, Section 62A.02, Sub-
division 3, is amended to read:

Subd. 3. [DISAPPROVAL.] The commissioner shall, with­
in ao days after the filing of any form, disapprove the form:

(1) if the benefits provided therein are unreasonable in rela­
tion to the premium charged;

(2) if it contains a provision or provisions which are unjust,
unfair, inequitable, misleading, deceptive or encourage misrepre­
sentation of the policy; or

(3) if the proposed premium rate is excessive because the
insurer has failed to exercise reasonable cost control.

For the purposes of clause (1), the commis8'U1'11er shallestab­
lish. by rule a schedule·of minimum anticipated toss ratios which
shall be based on (i) the type or types of coverage provided, (f4)
whether the policy is for group or individual coverage, Uhld (iii)
the size of the group for group policies. Except for individual
policies of disability or income protection insurance, the mini­
mum anticipated wss ratio shall not be less than 50 percent after
the first year that a policy is in force. All OIpplicwntslor a policy
shall be informed in writing at the time of application of the UhI­
ticipat;ed lose ratio of the policy. For the purposes of this sub­
division, "anticipated loss ratio" means the ratio at the time of
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form filing or at the time of subsequent rate revision of the
present value of all expected future benefits, excludiJng divicLends,
to the present value of all expected future premiums. Nothing
in this paragraph shall prohibit the commissioner from disap­
proving a form which meets the requirements of this paragraph
but which the commissioner determines stiU provides benefits
which are unreasonable in relation to the benefits charged. The
commissioner may until December 31, 1978, exercise emergency
power for the purpose of implementing the minimum anticipated
loss ratio requirement, and for this purpose may adopt emer­
gency rules as provided in section 15.0412, subdivision 5. Not­
withstanding the expiration of the commissioner's emergency
power, any emergency rule adopted by him prior to the expira­
,tion of his emergency power may remain! effective for the
periods authorized in section 15.0412, snbdivision 5.

If the commissioner notifies an insurer which has filed any
form that the form does not comply with the provisions of this
section or sections 62A.03 to 62A.05 and section 72A.20, subdi­
vision 1, it shall be unlawful thereafter for the insurer to issue
the form or use it in connection with any policy. In the notice
the commissioner shall specify the reasons for his disapproval
and state that a hearing will be granted within 20 days after
request in writing by the insurer.

Sec. 2. Minnesota Statutes 1976, Section 62A.17, Subdivi­
sion 6, is amended to read:

Subd, 6. [CONVERSION TO INDIVIDUAL POLICY.] A
group insurance policy that provides post termination coverage
as required by this section shalI also include a provision allow­
ing a covered employee or surviving spouse or dependent at the
expiration of the post termination coverage provided by subdi­
vision 2 to obtain from the insurer offering the group policy or
group subscriber contract, at the employee's, spouse's or de­
pendent's option and expense, without further evidence of in­
surability and without interruption of coverage, an individual
policy of insurance or an individual subscriber contract provid­
ing (COVERAGE WHICH IS SIMILAR TO OR GREATER
THAN THE HOSPITAL OR MEDICAL EXPENSE PROTEC­
TION AFFORDED TO THE EMPLOYEE, THE SPOUSE AND
HIS DEPENDENTS BY THE GROUP POLICY OR CON­
TRACT) at least the minimum benefits of a qualified plan as
prescribed by section 62E.06 and the option at a number three
qualified plan, a number two qualified plan, and a number one
qualified plan as provided by section 1J2E.06, subdivisions 1 to 3.
A policy providing reduced benefits at a reduced premium rate
may be accepted by the employee, the spouse or a dependent in
lieu of the optional coverage otherwise required by this sub­
division.

The individual policy shall be (GUARANTEED) renewable
at the option. of the individual as long as the individual is not
covered under another qualified plan as defined in section
62E.02, subdivision 4, up to age 65 or to the day before the (late
of eligibility for coverage under Title XVIII of the Social Secur-
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ity Act, as amended. Any revisions in the table of rate for the in­
dividual policy shall apply to the covered person's original age
at entry, and shall apply equally to all similar policies issued by
the insurer.

Sec. 3. Minnesota Statutes 1976, Section 62D.I0, Subdivi­
sion I, is amended to read:

62D.I0 [PROVISIONS APPLICABLE TO ALL HEALTH
PLANS.] Subdivision 1. The provisions of this section shall
be applicable to (NONPROFIT HEALTH SERVICE PLAN
CORPORATIONS REGULATED UNDER CHAPTER 62C,)
nonprofit prepaid health care plans regulated under chapter 317,
and health maintenance organizations regulated pursuant to
sections 62D.Ol to 62D.29, (ALL) both of which for purposes
of this section shall be known as "health plans".

Sec. 4. Minnesota Statutes 1976, Section 62E.02, Subdivi­
sion 2, is amended to read:

Subd. 2. "Employer" means any person, partnership, asso­
ciation, trust, estate or corporation, including the state of Min­
nesota or any agency, instrwmentality or governmental subdivi­
sion thereof, which employs ten or more individuals who are resi­
dents of this state.

Sec. 5. Minnesota Statutes 1976, Section 62E.02, Subdivi­
sion 8, is amended to read:

Subd. 8. "Employee" means any Minnesota resident who has
entered into the employment of or works under contract or ser­
vice or apprenticeship with any employer. "Employee" does not
include a person who has been employed for less than 30 days by
his present employer, nor one who is employed less than (AN
AVERAGE OF) 30 hours per week by his present employer,
nor an independent contractor.

Sec. 6. Minnesota Statutes 1976, Section 62E.02, Subdivision
11, is amended to read:

Subd. 11. "Accident and health insurance policy" or "policy"
means insurance or nonprofit health service plan contracts pro­
viding benefits for hospital, surgical and medical care. "Policy"
does not include coverage which is (l) limited to disability or in­
come protection coverage, (2) automobile medical payment cov­
erage, (3) supplemental to liability insurance, (4) (SOLD BY
FRATERNALS AND PROVIDES) designed solely to provide
payments on a per diem, (DAILY) fixed indemnity or non­
expense incurred basis, (OR) (5) credit accident and health in­
surance issued pursuant to chapter 62B, (6) designed solely to
provf.d.e dental or vision care, (7) blanket accident. and sickness
insurance as defined in section 62A.ll, or (8) accident only cov­
erage issued by licensed and tested insurance agents or solicitors
which provides reasonable benefits in relation to the cost of cov­
ered services. The provisions of clause (4) shall not apply to
hospital indemnity coverage which is sold by an insurer to an
applicant who is not then currently covered bY a qualified plan.
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Sec. 7. Minnesota Statutes 1976, Section 62E.02, Subdivision
21, is amended to read:

Subd. 21. "Self insurer" means an employer (WHO) or an
employee welfare benefit fund or plan which directly or indi­
rectly provides a plan of health coverage to (HIS) its employees
and administers the plan of health coverage (HIMSELF) it­
self or through an insurer, trust or agent except to the extent
of accident and health insurance premium, subscriber contract
charges or health maintenance organization contract charaee.
"Self insurer" does not include an employer engaged in the busi­
ness of providing health care services to the public (WHO)
which provides health care services directly to (HIS) its em­
ployees at no charge to them.

Sec. 8. Minnesota Statutes 1976, Section 62E.03, Subdivi­
sion 2, is amended to read:

Subd. 2. In the event that an employer fails to (MAKE
AVAILABLE AT LEAST A NUMBER TWO QUALIFIED
PLAN OF HEALTH BENEFITS TO HIS EMPLOYEES EM­
PLOYED IN THIS STATE) comply with subdivision 1, none of
the employer's costs for health benefits shall qualify as an in­
come tax deduction pursuant to section 290.09, subdivision 2,
clause (a) (1). In the case of an employer who meets the require­
ments of section 297A.25, subdivision 1, clause (j) or clause (p)
if the employer fails to make available at least a number two
qualified plan to his employees, the employer shall lose his status
as an exempt organization under section 297A.25, subdivision 1,
clause (j) or clause (p), as appropriate.

Sec. 9. Minnesota Statutes 1976, Section 62E.04, Subdivi­
sion 4, is amended to read:

Subd. 4. [MAJOR MEDICAL COVERAGE.] Each insurer
and fraternal shall (INCLUDE) affirmatively offer coverage
of major medical (COSTS IN) expenses to every applicant for
a new unqualified policy at the time of applicatioo and annually
to every holder of an unqualified policy of accident and health
insurance (, UNLESS THE APPLICANT FOR A NEW OR RE­
NEWAL POLICY DECLINES THE COVERAGE IN WRIT­
ING). The coverage shall provide thatwhen a covered individual
incurs out-of-pocket expenses of $5,000 or more within a calen­
dar year for services covered in section 62E.06, subdivision 1,
benefits shall be payable, subject to any copayment authorized
by the commissioner, up to a maximum life-time limit of
$250,000.

Sec. 10. Minnesota Statutes 1976, Section 62E.04, is amended
by adding a subdivision to read:

Subd. 8. No policy of accident and health insurance issued
or renewed after August 1, 1977, shall contain any provision
denyim.g or reducing benefits because services are rendered to
an insured or dependent who is eligible for or receiving bene­
fits pursuant to chapters 256B and 256D, or sections 62E.51 to
62E.55.
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See. 11. Minnesota Statutes 1976, Section 62E.06, is amended
to read:

62E.06 [BENEFITS OF QUALIFIED PLAN.] Subdivision
1. [MINIMUM BENEFITS.] A plan of health coverage shall
be certified as a number three qualified plan.if it otherwise meets
the requirements established by chapters 62A and 62C, and the
other laws of this state, whether or not the policy is issued in
Minnesota, and meets or exceeds the following minimum stan­
dards:

(a) The minimum benefits for a covered individual shall,
subject to the other provisions of this subdivision, be equal to
at least 80 percent of the cost of covered services in excess of an
aunual deductible which does not exceed $150 per person. The
coverage shall include a limitation of $3,000 per person on total
annual out-of-pocket expenses for services covered under this
subdivision. The coverage (MAY) shaUbe subject to a maximum
lifetime benefit of not less than $250,000.

The $8,000 limitation on total annual out-ofcpocketexpenses
and the $250,000 maximum lifetime benefit ehaumo» be sub­
ject to change or substitution by use of an act114rily equivalent
benefit.

(b) Covered expenses shall be the usual and customary
charges for the following services and articles when prescribed
by a physician:

(1) Hospital services;

(2) Professional services for the diagnosis or treatment of
injuries, illnesses, or conditions, other than outpatient mental
or dental, which are rendered by a physician or at his direction;

(3) Drugs requiring a physician's prescription;

(4) Services of a nursing home for' not more than 120 days
in a year if the services (COMMENCE WITHIN 14 DAYS FOL­
LOWING CONFINEMENT OF AT LEAST THREE DAYS IN
A HOSPITAL FOR THE SAME CONDITION) would qualify
as reimbursable services under medicare;

(5) (SERVICE) Services of a home health agency (UP TO
A MAXIMUM OF .180 VISITS PER YEAR) if the seroice«
woula qualify as reimbursable services under mediicare;

(6) Use of radium or other radioactive materials;

(7) Oxygen;

(8) Anesthetics;
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(9) Prostheses other than dental;

(10) Rental or purchase, as appropriate, of durable medical
equipment other than eyeglasses and hearing aids;

(11) Diagnostic X-rays and laboratory tests;

(12) Oral surgery for partially or completely unerupted im­
pacted teeth, a tooth root without the extraction of the entire
tooth, or the gums and tissues of the mouth when not performed
in connection with the extraction or repair of teeth; (AND)

(13) Services of a physical therapist; and

(14) Transportation provided by licensed ambulance service
to the nearest facility q'l«Llified to treat the condition.

«B» (c) Covered expenses for the services and articles
specified in this subdivision do not include the following:

(1) Any charge for (ANY) care for (ANY) injury or disease
either (i) arising out of an injury in the course of employment
and subject to a worker's compensation or similar law, (ii) for
which benefits are payable without regard to fault under cover­
age statutorily required to be contained in any motor vehicle,
or other liability insurance policy or equivalent self-insurance,
or (iii) for which benefits are payable under another policy of
accident and health insurance (OR), medicare or any other gov­
ernmental program except as otherwise provided by law;

(2) Any charge for treatment for cosmetic purposes other
than surgery for the repair of an injury or birth defect;

(3) (ANY CHARGE FOR TRAVEL OTHER THAN TRAV­
EL BY AMBULANCE TO THE NEAREST HEALTH CARE
INSTITUTION QUALIFIED TO TREAT THE ILLNESS OR
INJURY) Care which is primarily for CfU8todial or domiciliary
purposes which would not qualify as eligible services under medi­
care;

(4) Any charge for confinement in a private room to the
extent it is in excess of the institution's charge for its most com­
mon semi-private room, unless a private room is prescribed as
medically necessary by a physician, provided, however, that if
the institution does not have semi-private rooms, its most com­
mon semi-private room charge shall be considered to be 90 per­
cent of its lowest private room charge;

(5) That part of any charge for services or articles rendered
or prescribed by a physician, dentist, or other health care per­
sonnel which exceeds the prevailing charge in the locality where
the service is provided; and
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(6) Any charge for services or articles the provision of which
is not within the scope of authorized practice of the institution
or individual rendering the services or articles.

«C» (d) Effective (JANUARY) July I, 1980, the mini­
mum benefits for a qualified plan shall include, in addition to
those benefits specified in (CLAUSE (A» clouses (a) and (e),
benefits for the following services subject to applicable deduct­
ibles, coinsurance provisions, and maximum lifetime benefit
limitations:

(1) Well baby care;

(2) Physicians' services for routine check-ups and annual
physicals when prescribed by a physician; (AND)

(3) Multiphasic screening and other diagnostic testing. The
commissioner by rule shall prescribe reasonable limits on the
reimbursement required for services listed in this clause.

(e) Effective July 1, 1979, the minimum benefits of a quali­
fied plan shall include, in addition to those benefits specified in
clause (a), a second opinion from a physician on all surgical
procedures expected to cost a total of $500 or more in physician,
laboratory and hospital fees, provided that the coverage need
not include the repetition of any diagnostic tests.

Subd. 2. [NUMBER TWO PLAN.] A plan of health cov­
erage shall be certified as a number two qualified plan if it
meets the requirements established by (THE LAWS OF THIS
STATE AND PROVIDES FOR PAYMENT OF 80 PERCENT
OF THE COVERED EXPENSES REQUIRED BY THIS SEC­
TION IN EXCESS OF A DEDUCTIBLE WHICH DOES) sub­
divi$ion 1 except that the deductible shall not exceed $600 per
person.

Subd. 3. [NUMBER ONE PLAN.] A plan of health cov­
erage shall be certified as a number one qualified plan if it
meets the requirements established by (THE LAWS OF THIS
STATE AND PROVIDES FOR PAYMENT OF 80 PERCENT
OF THE COVERED EXPENSES REQUIRED BY THIS SEC­
TION IN EXCESS OF A DEDUCTIBLE WHICH DOES) sub­
dJivision 1 except that the deductible sholl not exceed $1,000 per
person.

Subd. 4. [HEALTH MAINTENANCE PLANS.] A health
maintenance organization which provides the services required
by chapter 62D shall be deemed to be providing a number three
qualified plan.

Sec. 12. Minnesota Statutes 1976, Section 62E.08, is amended
to read:
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62E.08 [STATE PLAN PREMIUM.] Subdivision 1. For
the first (YEAR) eighteen months of operation of the compre­
hensive health insurance plan the association shall establish the
following premiums to be charged for membership in the com­
prehensive health insurance plan:

(a) The premium for the number one qualified plan shall
be the average of rates charged by the five insurers with the
largest number of individuals in a number one individual quali­
fied plan of insurance in force in Minnesota;

(b) The premium for the number two qualified plan shall
be the average of rates charged by the five insurers with the
largest number of individuals in a number two individual quali­
fied plan of insurance in force in Minnesota;

(c) The premium for a qualified medicare supplement plan
shall be the average of rates charged by the five insurers with
the largest number of individuals enrolled ina qualified medi­
care supplement plan; and

(d) The charge for health maintenance organization cov­
erage shall be based on generally accepted actuarial principles.

Subd, 2. For (THE SECOND AND) subsequent (YEARS)
enrollees or renewals of membership; the Schedule of premiums
for membership in the comprehensive health insurance plan shall
be designed to be self-supporting and based on generally accepted
actuarial principles.

Sec; 13. Minnesota Statutes 1976, Section. 62E.09, is amend­
ed to read:

62E.09 [DUTIES OF COMMISSIONER.] The commis
sioner may:

(a) Formulate general policies to advance the purposes of
sections 62E.01 to 62E.17; (THE COMMISSIONER MAY AL­
SO ADOPT, PROMULGATE, REPEAL, AND AMEND RULES
PURSUANT TO THE RULEMAKIN(J.· PROVISIONS OF
CHAPTER 15, TO CARRY OUT THE PROVISIONS OF SEC­
TIONS 62E.01 to 62E.17;)

(b) Supervise the creation of the Minnesota comprehensive
health association within the limits described in section 62E.I0;

(c) Approve the selection of the writing carrier by the asso­
ciation and approve the association's contract with the writing
carrier including the state plan coverage and premiums to be
charged; .

(d) Appoint advisory committees;
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(e) Conduct periodic audits to assure the general accuracy
of the financial data submitted by the writing carrier and the
association;

(f) Contract with the federal government or any other unit
of government to. ensure coordination of the state plan with
other governmental assistance programs;

(g) Undertake directly or through contracts with other
persons studies or demonstration programs to develop awareness
of the benefits of sections 62E.Ol to 62E.17, so that the residents
of this state may best avail themselves of the health care bene­
fits provided by these sections; (AND)

(h) Contract with insurers and others for administrative
services; and

(i) Adopt, amend, 8U8Pend llIIId repeal rules as reasonably
necessary to carry out and make effective the provisions and
purposes of sections 62E.Ol to 62E.17. The commissioner may
until December 31, 1978 adopt emergency rules.

Sec. 14. Minnesota Statutes 1976, Section 62E.I0, Subdivi­
sion 1, is amended to read:

62E.I0 [COMPREHENSIVE HEALTH ASSOCIATION.]
Subdivision 1. [CREATION; TAX EXEMPTION.] There is
established a comprehensive health association to promote the
public health and welfare of the state of Minnesota with mem­
bership consisting of all insurers, self insurers, fraternals and
health maintenance organizations licensed or authorized to do
business in this state. The comprehensive health association shall
be exempt from taxation under the laws of this state anuf, all
property owned by the aBsocUition shall be exempt from taxation.

Sec. 15. Minnesota Statutes 1976, Section 62E.I0, Subdivi-
sion 3, is amended to read: .

Subd. 3. [MANDATORY MEMBERSHIP.] All members
shall maintain their membership in the association as a condi­
tion of doing accident and health insurance, self-imsurcmce, or
health maintenance organization business in this state. The
association shall submit bylaws and operating rules to the
commissioner for approval. .

Sec. 16. Minnesota Statutes 1976, Section 62E.I0, Subdivi­
sion 7, is amended to read:

Subd. 7. [GENERAL POWERS.] The association may:

(a) Exercise the powers granted to insurers under the laws
of this state;
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(b) Sue or be sued;

(c) Enter into contracts with insurers, similar associations
in other states or with other persons for the performance of
administrative functions including the functions provided for in
clauses (e) and (f);

(d) Establish administrative and accounting procedures for
the operation of the association;

(e) Provide for the reinsuring of risks incurred as a result
of issuing the coverages required by sections 62E.04 and 62E.16
by members of the association. Each member which elects to
reinsure its required risks shall determine the categories of cov­
erage it elects to reinsure in the association. The categories of
coverage are:

(1) Individual qualified plans, excluding group conversions;

(2) Group conversions;

(3) Group qualified plans with fewer than 50 employees or
members; and

(4) Major medical coverage.

A separate election may be made for each category of cover­
age. If a member elects to reinsure the risks of a category of cov­
erage, it must reinsure the risk of the coverage of every life cov­
ered under every policy issued in that category. A member elect.
ing to reinsure risks of a category of coverage shall enter into
a contract with the association establishing a reinsurance plan
for the risks. This contract may include provision for the pooling
of members' risks reinsured through the association audit may
provide for assessment of each member reinsuring risks for
losses and operating and administrative expenses incurred, or
estimated to be incurred in the operation of the reinsurance plan.
This reinsurance plan shall be approved by the commissioner
before it is effective. Members electing to administer the risks
which are reinsured in the association shall comply with the
benefit determination guidelines and accounting procedures
established by the association. The fee charged by the associa­
tion for the reinsurance of risks shall not be less than 110 per­
cent of the total anticipated expenses incurred by the association
for the reinsurance; and

(f) Provide for the administration by the association of poli­
cies which are reinsured pursuant to clause (e). Each member
electing to reinsure one or more categories of coverage in the
association may elect to have the association administer the cate­
gories of coverage on the member's behalf. If a member elects
to have the association administer the categories of coverage,
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it must do so for every life covered under every policy issued in
that category. The fee for the administration shall not be less
than 110 percent of the total anticipated expenses incurred by
the association for the administration.

Sec. 17. Minnesota Statutes 1976, Section 62E.11, Subdivi­
sion 5, is amended to read:

Subd. 5. Each member of the association shall share the
losses due to claims expenses of the comprehensive health in­
surance plan for plans wsued or approved for iesuanee by the
association, and shall share in the operating and administrative
expenses incurred or estimated to be incurred by the association
incident to the conduct of its affairs, pursuant to the terms of
the individual reinsurance contracts executed by the association
with each member in accordance with section 62E.I0, subdivi­
sion 5. Deviations in the claim experience of the state plan from
the premium payments allocated to the payment of benefits shall
be the liability of the association members. Association members
shall share in the (EXCESS COSTS) claims expense of the state
plan and operating and adminwtrative expenses of the associa­
tion in an amount equal to the ratio of the member's total cost
of self insurance, accident and health insurance premium, sub­
scriber contract charges, or health maintenance organization
contract charges received from or on behalf of Minnesota resi­
dents as divided into the total cost of self insurance, accident and
health insurance premium, subscriber contract charges, and
health maintenance organization contract charges received by
all association members from or on behalf of Minnesota resi­
dents, as determined by the commissioner. The reinsurance con­
tract shall provide for (A RETROACTIVE) an annual deter­
mination and assessment of each member's liability (AND), if
any. Payment of the assessment shall be due within 30 days after
(EACH RENEWAL DATE OF THE REINSURANCE CON­
'fRACT) the end of the association's fiscal year. Subject to the
approval of the commissioner, the reinsurance contract may pro­
vide for interim assessments as may be necessary to assure the
financial capability of the association in meeting the incurred
or estimated claims expenses of the state plan and operating and
administrative expenses of the association until the association's
next annual fiscal year end assessment. Failure by a member to
tender to the association the assessed reinsurance payment with­
in 30 days of notification by the association shall be grounds for
termination of the member's membership.

Net gains, if any, from the operation of the state plan shall
be held at interest and used by the association to offset future
losses due to claims expenses of the state plan or allocated to re­
duce state plan premiums.

Sec. 18. Minnesota Statutes 1976, Section 62E.13, Subdivi­
sion 2, is amended to read:
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Subd. 2.. Upon the commissioner's approval of the policy
forms and contracts submitted pursuant to (SECTION 62A.I0)
chapter 62A, the association (SHALL) may select policies and
contracts submitted by a member or members of the associa­
tion to be the comprehensive health insurance plan. This selection
shall be based upon criteria including the member's proven abili­
ty to handle large group accident and health insurancecases,ef.
ficient claim paying capacity, and the estimate of total charges
for administering the plan. The association may select separate
writing carriers for the two types of qualified plans, the quali­
fied medicare supplement plan, and the health maintenance or­
ganization contract.

Sec. 19. Minnesota Statutes 1976, Section 62E.18, Subdivi­
sion 4, is amended to read:

Subd. 4. The writing carrier shall provide to all eligible per­
sons enrolled in the plan an individual policy or certificate, set­
ting forth a statement as to the insurance protection to which
he is entitled, with whom claims are to be filed and to whom
benefits are payable. The policy or certificate shall indicate that
coverage was obtained through the assoclation.

Sec. 20. Minnesota Statutes 1976, Section 62E;.14, Subdivi­
sion I, is amended to read:

62E.14 [ENROLLMENT BY AN ELIGIBLE PERSON.]
Subdivision 1. [CERTIFICATE, CONTENTS.] The compre­
hensive health insurance plan shall be open for enrollment by
eligible persons. An eligible person may enroll by submission of
a certificate of eligibility to the writing carrier. The certificate
(SHALL) may provide the following:

(a) Name, address, age, and length of time at residence of
the applicant;

(b) Name, address, and age of spouse and children if any, if
they are to be insured;

(c) Evidence of rejection, or a requirement of restrictive
riders, or a pre-existing conditions limitation ona qualified plan,
the effect of which is to substantially reduce coverage from that
received by a person considered a standard risk, by· at least two
association members within six months of the date of thecer­
tificate; and

(d) A designation of the coverage desired.

An eligible person may not purchase more than one policy
from the state plan.

Sec. 21. Minnesota Statutes 1976, Section 62E.58, is amend­
ed to read:
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62E.53 [APPLlCATION FOR ASSISTANCE.] Subdivision
1. Any person who believes that (THEY ARE) he is or will be­
come an eligible person may submit an application for state
assistance to the commissioner. The application shall include a
listing of expenses incurred prior to the date of the application
and shall designate the date on which the 12 month period for
computing expenses began.

Subd. 2. If the commissioner determines that an applicant
is an eligible person, he shall pay 90 percent of all qualified ex­
penses of the eligible person and his dependents in excess of:

(a) 40 percent of his household income under $15,000, plus
50 percent of his household income between $15,000 and $25,000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2,500;

whichever is greater for the 12 month period in which the ap­
plicant becomes an eligible person.

Subd. 3. The commissioner shall by rule establish procedures
for determining whether and to what extent qualified expenses
are relUwnable charges. Unless otherwise provided for by rule
charges shall be reviewed for reasonableness by the same pro­
cedures used to review and limit reimbursement under the provi-­
sions of Chapter 256B. If the commissioner determines that the
charge for a health service is excessive, he may limit his pay­
ment to the (USUAL AND CUSTOMARY) reasonable charge
for that service. If the commissioner determines that a health
service provided to an eligible person was not medically neces­
sary, he may refuse to pay for the service. (TO THE EXTENT
FEASIBLE,) The commissioner (SHALL) may contract with a
review organization as defined in section 145.61, in making any
determinations as to whether or not a charge is excessive (. TO
THE EXTENT FEASIBLE, THE COMMISSIONER SHALL
CONTRACT WITH A REVIEW ORGANIZATION AS DE­
FINED IN SECTION 145.61,) and in making any determina­
tion as to whether. or not a service was medically necessary. If
the commissioner in accordance with this section refuses to pay
all or a part of the charge for a health service, the unpaid por­
tion of the charge shall be deemed to be an unconscionable fee,
against the public policy of this state, and unenforceable in any
action brought for the recovery of moneys owed.

Sec. 22. Minnesota Statutes 1976, Chapter 62E, is amended
by adding a section to read:

[62E.531] [THIRD PARTY LlABILITY.] Subdivision 1.
When the commissioner pays for or becomes liable for payments
for health services under the proviSions of sectione 62E.51 to
62E.55, the department of public welfare shall have a lien for
payments and liabilities for the services upon any and all causes
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of action which accrue to the person to whom the services were
furnished, or to his legal representatives, as a result of injuries
which directly or indirectly led to the incurring of qualified ex­
penses.

The department may perfect and enforce its lien by following
the procedures set forth itn sections 514.69, 511;.70, and 511;.71,
except that it shaU have one year from the date whim the last
item of health service W(l$ furnished in which to file its verified
lien statement. The statement shall be filed with the appropriate
clerk of court in the cownty in which the recipient of the services
resides or in the county in which the action W(l$ filed.

Subd. 2. Where a third party may be liable in whole or in
part for payment for health services, the commissioner rrw,y con­
side" the charges for the health services to be qualified expenses
if the eligible person aseiqn« awy rights accruitng by virtue of
any third party liability to the commissioner to the extent neces­
sary to reimburse the state for any payments made under the
provisions of this section.

Subd. 3. Upon fu"nishing assistance under the promswns
of sections 62E.51 to 62E.55, the department of '[YUblic welfare
shall be subrogated, to the extent of its payments for health ser­
vices, to any rights the eligible person or his dependent rrw,y have
under the terms of any plan of health coverage (l$ defined in sec­
tion 62E.02, subdivision 9. The right of subrogation shaU mot at­
tach prior to written notice of the exercise of subrogation
rights to the issuer of the plan of health eoueraqe.

The attorney general, or the appropriate county attorney, act­
in.q upon. direction from the attorney general, rrw,y institute or
join a civil action against the issuer of the plan of health cover­
age to recove" under this subdivision.

Sec. 23. Minnesota Statutes 1976, Section 62E.54, Subdivi­
sion I, is amended to read:

62E.54 [DUTIES OF COMMISSIONER.] Subdivision 1.
The commissioner shall:

(a) Promulgate reasonable rules, including emergency rules,
to implement sections 62E.51 to 62E.55.

(b) Establish application forms and procedures for the use
of persons seeking to be declared an eligible person; and

(c) Investigate applications to determine whether or not the
applicant is a qualified person and investigate claims from pro­
viders of health services to determine whether or not to pay
them.
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Sec. 24. [EFFECTIVE DATE.] This act is effective the
day foUowing its final enactment except for section 1 which is
effective on July 1, 1978.".

Further, strike the title and insert:

"A bill for an act relating to health care plans; requiring mini­
mum anticipated loss ratios for certain insurance plans; elimi­
nating certain open enrollment requirements for nonprofit health
service plans; revising the Minnesota comprehensive health in­
surance act of 1976; revising the Minnesota catastrophic health
expense protection act of 1976; making necessary improvements
and corrections; further prescribing the powers and duties of
the commissioner of insurance; further prescribing the powers
and duties of the commissioner of public welfare; providing a
limitation on medical assistance; amending Minnesota Statutes
1976, Chapter 62E, by adding a section; and Sections 62A.02,
Subdivision 3; 62A.17, Subdivision 6; 62D.10, Subdivision 1;
62E.02, Subdivisions 2, 8, 11 and 21; 62E.03, Subdivision 2;
62E.04, Subdivision 4, and by adding a subdivision; 62E.06;
62E.08; 62E.09; 62E.10, Subdivisions 1, 3, and 7; 62E.ll, Sub­
division 5; 62E.13, Subdivisions 2 and 4; 62E.14, Subdivision
1; 62E.53; and 62E.54, Subdivision 1.

We request adoption of this report and repassage of the bill.

House Conferees: JAMES SWANSON, LYNDON CARLSON and
BERNARD BRINKMAN.

Senate Conferees: GERRY SIKORSKI, JOHN MILTON and WIL­
LIAM G. KmcHNNER.

Swanson moved that the report of the Conference Committee
on H. F. No. 1030 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1030, A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for non­
profit health service plans;' revising the Minnesota comprehen­
sive health insurance act of 1976; revising the Minnesota
catastrophic health expense protection act of 1976; making nec­
essary improvements and corrections; further prescribing the
powers and duties of the commissioner of insurance; further pre­
scribing the POwers and duties of the commissioner of public wel­
fare; amending Minnesota Statutes 1976, Chapter 62E, by add­
ing a section; and Sections 62A.02, Subdivision 3; 62A.17, Sub­
division 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 2, 8, 11
and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and by
adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Subdivi­
sions 1, 3, and 7; 62E.ll, Subdivision 5; 62E.13, Subdivisions
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2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivision
1; repealing Minnesota Statutes 1976, Section 62E.16.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson,G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson,D.
Carlson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Ha~d
Reimtz
Hokanson

Jacobs ]4oe
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly. R. Niehaus
Kelly. W. Norton
Kempe, A. Novak
Kempe. R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kvam Pleasant
Langseth Prahl
Lehto Reding
Lemke Rice
Mangan Rose
Mann St. Onge
McCarron Samuelson
McCollar Sarna
McDonald Sevelkeul
McEachern Scheid
Metzen Schulz

Searle
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek.
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 550

A bill for an act relating to the operation of government; pro­
viding for aids to education, tax levies, and the distribution of
tax revenues; providing additional aids and levies for school dis­
tricts with declining enrollment; eliminating foundation aid for
summer programs for non-handicapped children; changing the
method of distributing the agricultural tax credit; eliminating
state aid for community education; establishing formulas for
current funding of adult and secondary vocational education;
creating a legislative school finance study commission; providing
special retirement privileges for experienced teachers who teach
part time or take an extended leave of absence; appropriating
money; amending Minnesota Statutes 1976; Sections 120.10, Sub­
division 1 ;120.17. Subdivisions 1aand 5a; 121.11, Subdivision
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5; 121.902; 121.914, Subdivisions 1,2, Sand 4; 121.917, Sub-­
divisions 1 and 2; 123.335, Subdivision 2; 123.39, Subdivision
5; 123.351, Subdivision 5; 123.581,. Subdivisions 1, 2, 3 and 6;
123.71, Subdivisions 1 and 2; 123.742, Subdivision 1; 124.11;
124.14, Subdivision 1; 124.17, Subdivisions 1, 2, and by adding
a subdivision; 124.19, Subdivision 1; 124.20; 124.212, Subdivi­
sions 1, 3a, 6b, 7b and 8a, and by adding a subdivision; 124.213;
124.222,. Subdivisions la, 1b, 2a, 3, 6, and by adding a subdivi­
sion; 124.223; 124.26, Subdivisions 1 and 4; 124.271, Subdivi­
sions 2 and 5; 124.30, Subdivision 5; 124.32; 124.38, Subdivision
7; 124.562, Subdivision 1; 124.565, Subdivisions 1 and 3; 124.57;
124.572; 124.573; 128A.02, Subdivisions 2 and 3; 128A06;
273.132; 273.138, Subdivision 3; 275.125, Subdivisions 2a,
8, 9, 9a, and 13; and 475.16, Subdivision 4; amending
Minnesota Statutes 1976, Chapter 136A, by adding a section;
Chapter 354, by adding sections and Chapter 354A, by adding
sections; amending Laws 1967, Chapter 822, Section 7, as amend­
ed; Laws 1969, Chapter 775, Section 4, Subdivision 2, as amend­
ed; Laws 1969, Chapter 1060, Section 7, as amended; and Laws
1976, Chapter 271,Section 94; repealing Minnesota Statutes
1976, Sections 124.215, Subdivision 2a; 124.222, Subdivisions
4 and 5 ; 124.25; 124.271, Subdivisions 1, 2,3, 4 and 5; 124.30;
124.562, Subdivision 6; 124.563, Subdivision 4; 124.565, Sub-­
division 2; 124.57, Subdivisions 1 and 3, as added; 473.633; and
473.635.

May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. ~o. 550 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
550 be amended as follows:

Strike everything after the enacting. clause and insert:

"ARTICLE I

FOUNDATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 123.39, Subdivi­
sion 5, is amended to read:

Subd. 5. The board may provide for the admission to the
schools of the district, of non-resident pupils, and those above
school age, and fix the rates of tuition for such pupils.
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Subd. 5a. In case a person owns land and pays the taxes
thereon, in a district other than the one in which he resides, then
such person or his tenant shall be admitted to all the benefits of
said school the same as residents therein, (IN RESPECT TO
ELEMENTARY PUPILS) upon conforming to such reasonable
terms for tuition and transportation as the board of education
of such school district may have established for non-residents,
except that he shall be entitled to have the amount of school taxes
which he pays to the support of said district applied in payment
of said tuition and transportation fees. In (THE PAYMENT
OF STATE AID) thiJI case, the district in which the pupil at­
tends shall be considered the district of his residence (BECAUSE
OF THE PROVISIONS OF THIS SUBDIVISION) in the pay­
ment of state aid.

Sec. 2. Minnesota Statutes 1976, Section 124.11, is amended
to read:

124.11 [DATES OF AID PAYMENTS.] SubdiviJIion 1.
Except as may be otherwise authorized by the commissioner to
accommodate a flexible school year program and except as pro­
vided in subdivision 5, ten percent of the estimated elementary
and secondary foundation aids shall be paid to districts in each
of the months other than October from (SEPTEMBER) AugU$/;
through May based upon information available and the final dis­
trfbution shall be made in October of the following (AUGUST)
school year.

Subd. 2. Estimated post-secondary vocational foundation aid
shall be paid to districts in 12 equal monthly payments begin­
ning July 15, 1976. The estimated post-secondary vocational
foundation aid shall be paid on the basis of the prior year's aver­
age daily membership except that the average daily membership
and the payments based thereon may be adjusted in September,
December, March and June to reflect any increases or decreases
in enrollment. The September payment in each fiscal year shall
be increased or decreased to reflect any deficit or excess in post­
secondary vocational foundation aid received in the prior fiscal
year.

Subd. 3. If any school district is unable to borrow necessary
funds for the operation of its facilities during any fiscal year,
due to legal borrowing restrictions or the lack of reasonable
credit facilities, the commissioner of finance and state treasurer
may, upon certification of such conditions by the commissioner
of administration, advance such education aids as may be re­
quired to such district, with the condition that such aids be dis­
counted by an amount equal to six percent or the current yield
on U. S. treasury bills on the date of such payment to a maturity
approximating the date on which aids are to be paid, whichever
rate is higher, pursuant to the terms of this section. The amount
of such discount shall be determined by the commissioner of
finance, with the six percent discount or the "bid" price quoted
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on treasury bills of an appropriate maturity calculated after con­
sultation with the staff of the state board of investment.

Subd. 4. Estimated elementary and secondary foundation
aids shall be paid out on the basis of the (PRlOR YEAR'S
PUPIL UNIT ENROLLMENT UNLESS THE OCTOBER 1
ENROLLMENT IS LARGER, IN WHICH CASE THE) latest
available information. Estimated elementary and secondary foun­
dation aids shall be computed on the basis of all pupil units iden­
tified in section 124.17, subdivision 1. An October enrollment
count shall be (USED) obtained from all school districie. Ad­
justment for final elementary and secondary (FINAL) pupil
nnit figures shall be made in the (AUGUST PAYMENT OF
AIDS) final foundation aid distrilrution: in October of the follow­
ing school year.

Subd.5. Each year, beginning in 1978, based on current year
tax data reported in the abstracts of tax lists, the commissioner
of revenue shall determine the distribution to each school dis­
trict of the amount of revenue lost as a result of the reduction
in property taxes provided in section 278.182. On or before July
15,1978, and on or before July 15 of each year thereafter, the
commissioner of revenue shall certify the amounts so determined
to the department of education. Beginning in 1978, the depart­
ment of education shall pay each school district one-half of its
distribution in August and the remaining one-half in the follow­
ing November, as part of the foundation aid payment to each dis­
trict in those months.

Sec. 3. Minnesota Statutes 1976, Section 124.14, Subdivision
2, is amended to read:

Subd. 2. (SUCH MONEYS AS ARE NECESSARY TO
MAKE THE DISTRIBUTlON OF THE SCHOOL AIDS AN­
NUALLY ARE HEREBY APPROPRIATED FROM THE
FUNDS OR ACCOUNTS IN THE STATE TREASURY AU­
THORIZED BY LAW FOR SUCH PURPOSES.) There is an­
nually appropriated from the general fund to Me department
of education the amounts necessary for foundation aid and trans­
portation aid. These amounts shall be reduced by the amount of
any funds specifically appropriatedJ for the same purpose in any
year from any state funds.

Sec. 4. Minnesota Statutes 1976, Section 124.17, Subdivision
1, is amended to read:

124.17 [DEFINITlON OF PUPIL UNITS.] Subdivision 1.
Pupil units for each resident pupil in average daily membership
shalI be counted as follows:

(l) In an elementary school, for kindergarten and for handi­
capped pre-kindergarten pupils as defined in section 120.03, and
enrolled in one-half day sessions throughout the school year or
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the equivalent thereof, approved by the commissioner of educa­
tion, one-half pupil unit and other elementary pupils, one pupil
unit. .

(2) In secondary schools, one and four-tenths pupil units.
Pupils enrolled in the seventh and eighth grades of any school
shall be counted as secondary pupils.

«3) IN AREA VOCATIONAL TECHNICAL SCHOOLS
ONE AND ONE-HALF PUPIL UNITS. THIS CLAUSE
SHALL EXPIRE JUNE 30, 1976.)

(4) To meet the problems of educational overburden caused
by broken homes, poverty and low income, each pupil in clauses
(1) and (2) from families receiving aid to families with depen­
dent children or its successor program who is enrolled. in the
school. district on October 1 shall be counted as an additional five­
tenths pupil unit. By (MAY) March 1 of each year the depart­
ment of public welfare (IS DIRECTED TO FURNISH) shaU
certify to the department of education, and to each school dis­
trict to the extent the information pertains to it, that information
concerning children from families with dependent children who
were enrolled in the school district on the preceding October 1
which is necessary to calculate pupil units. Additional aids to
a district for such pupils may be distributed on a delayed basis
until the department of education publicly certifies that the in­
formation needed for paying such aids is available on such a
timely basis that such aids may be paid concurrently with other
foundation aids.

(5) In every district where the number of pupils from fam­
ilies receiving aid to families with dependent children or its
successor program exceeds five percent of the total actual pupil
units in the district for the same year, as computed in clauses
(1) and (2), each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over
five percent of such pupils in the district. The percent of con­
centration shall be rounded down to the nearest whole percent
for purposes of this clause, provided that in districts. where the
percent of concentration is less than six, no additional pupil
units shall be counted under this clause for pupils from families
receiving aid to dependent children or its successor program and
provided further that no such pupil shall be counted as more
than one and one-tenth additional pupil units pursuant to clauses
(4) and (5). Such weighting shall be in addition to the weight
ing provided in clauses (1), (2), (3) and (4). School districts
are encouraged to allocate a major portion of the aids that they
receive on account of clauses (4) and (5) to primary grade pro­
grams and services, particularly to programs and services that
involve participation of parents. Each district receiving aids on
account of both clauses (4) and (5) shall establish and main­
tain accounts separate from all other district accounts for the
receipt and disbursement of all such aids received.
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(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and levy
limitations and where the actual number of pupil units has de­
creased from the prior year, the number of pupil units shall equal
the greater of (a) the average of actual pupil units in the dis­
trict for the two prior years and the current (YEARS IN A
DISTRICT WITH BOUNDARIES COTERMINOUS WITH
THE BOUNDARIES OF A CITY OF THE FIRST CLASS
AND SHALL BE) year or (b) the number of actual pupil units
for the current year increased by .6 times the difference between
the actual pupil units for the (TWO YEARS IN ANY OTHER
DISTRICT) prior year and the current year. Only pupil units
as computed in clauses (1) and (2) shall be included for purposes
of computations made pursuant to this clause.

(7) In districts maintaining classified secondary schools
where the actual number of pupil units has increased from the
prior year by two percent or more, the additional pupil units
over the prior year, 8S computed in clauses (1) and (2), shall
be multiplied times one-tenth for each percent of increase over
the prior year and a number of pupil units equal to the product
shall be added to the other units for the district. The percent
of increase shall be rounded up to the next whole percent for
purposes of this clause, provided that in districts where the
percent of increase is less than two, no additional pupil units
shall be added to the other units for the district and provided
further that the number of pupil units of increase over the prior
year shall under no circumstances be multiplied by more than
five-tenths.

(8) Only pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit.

Sec. 5. Minnesota Statutes 1976, Section 124.17, Subdivision
2, is amended to read:

Subd. 2. Membership for pupils in grades kindergarten
through twelve and for handicapped prekindergarten pupils
shall mean the number of pupils on the current roll of the
school, counted from the date of entry until withdrawal. The
date of withdrawal shall mean the day the pupil permanently
leaves the school or the date it is officially known that the pupil
has left or has been legally excused; provided that any pupil,
regardless of age, who has been absent from school without a
legally justifiable excuse for 15 consecutive school da.ys shall
be dropped from the roll and classified as withdrawn. Nothing
in Extra Session Laws 1971, Chapter 31, shall be construed as
waiving the compulsory attendance provisions cited in section
120,10. Average daily membership shall equal the sum for all
pupils of the number of days of the school year each pupil is
enrolled in the district's schools divided by the number of days
said schools are in session.' For districts operating' 12 months
schools, days schools are in session'shall mean the number of
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session days required by section 124.19, subdivision 1. (THE
AVERAGE DAILY MEMBERSHIP OF A PUPIL ENROLLED
ON A SHARED TIME BASIS SHALL EQUAL THE RATIO
OF THE TOTAL MINUTES FOR WHICH SUCH PUPIL IS
ENROLLED AND THE MINIMUM MINUTES REQUIRED
DURING THE YEAR FOR A REGULARLY ENROLLED
PUBLIC SCHOOL PUPIL. FOUNDATION AID FOR
SHARED TIME PUPILS SHALL EQUAL THE AMOUNT
WHICH WOULD ACCRUE IF SHARED TIME PUPIL UNITS,
COUNTED PURSUANT TO SUBDIVISION 1, CLAUSES (1)
AND (2), WERE ADDED TO THE DISTRICT'S TOTAL
PUPIL UNITS USED IN DETERMINING ITS FOUNDA­
TION AID. 'FOUNDATION AID FOR SHARED TIME PU­
PILS SHALL BE IN ADDITION TO ANY OTHER AID TO
WHICH THE DISTRICT IS OTHERWISE ENTITLED AND
SHARED TIME PUPIL UNITS SHALL NOT BE USED FOR
ANY OTHER COMPUTATION UNDER SUBDIVISION 1 OR
FOR ANY COMPUTATION UNDER SECTION 124.04. A DIS­
TRICT SHALL NOT BE ENTITLED TO TRANSPORTATION
AID UNDER SECTION 124.222 FOR PUPILS ENROLLED
ON A SHARED TIME BASIS UNLESS THE STATUTES
SPECIFICALLY PROVIDE FOR TRANSPORTATION AID
TO SUCH STUDENT. THIS SUBDIVISION SHALL BE EF­
FECTIVE JULY 1, 1975 AS APPLIED TO SHARED TIME
FOUNDATION AID AND JULY 1, 1976 AS APPLIED TO
PUPILS IN AREA VOCATIONAL-TECHNICAL SCHOOLS.)

Sec. 6. Minnel30taStatutes 1976, Section 124.17, is amended
by adding a subdivision to read:

Subd; sb. Notwithstanding subdivision 2, pupils enrolled in
the Minnesota National Guard program shall be construed to be
in attendance for purposes of computing average daily member­
ship during any period of the regular school year, but not to in­
clude summer school, during which the pupil is attending mili­
tary active duty training pursuant to that program. During that
period of military active duty training, the pupil shall earn all
aid for the district of residence or attendance which urould be
otherwise earned by his presence.

Sec. 7. Minnesota Statutes 1976, Section 124.19, Subdivision
1, is amended to read:

124.19 [REQUIREMENTS FOR AID GENERALLY.]
Subdivision 1. Every district which receives special state aid
shall maintain school or provide instruction in other districts,
in state university laboratory school or in the university labora­
tory school, at least a minimum term as defined by the state
board. The normal school year when school is in session shall be
not less than 175 days or their equivalent. A district which
holds school for that period and is otherwise qualified is en­
titled to special state aid as by law provided. If school is held
a less period such special state aid shall be reduced (IN THE
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PROPORTION THAT) by the ratio that the difference between
175 days and the number of days school is held bears to 175 days
(EFFECTIVE THE 1970-71 SCHOOL YEAR AND THERE­
AFTER), multiplied by 60 percent of the product of the dis­
trict's foundation aid formula aUowance times its pupil units
for that year; but districts maintaining less than the required
minimum number of days of school in session do not lose special
state aid if the circumstances causing such loss of school time
below the required minimum number of days were beyond the
control of the board and provided proper evidence has been sub­
mitted and a good faith attempt made to make up time lost on
account of these circumstances (; PROVIDED FURTHER,
THAT). Days devoted to teachers' institutes or other meetings
authorized or called by the commissioner may not be included
as part of the required minimum number of days of school in
session. Effective the 1977-1978 schoot year, not more than five
days may be devoted to parent-teacher conferences or teachers'
workshops as part of the required minimum number of days
school is in session.

Sec. 8. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 1, is amended to read:

124.212 [FOUNDATION AID.] Subdivision 1. The foun­
dation aid program for school districts for school years (1975­
1976) 1977-1978 and (1976-1977) 1978-1979 shall be governed
by the terms and provisions of this section.

Sec. 9. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 3a, is amended to read:

Subd. 3a. Notwithstanding any of the other provisions of
this section, for the (1975-1976) 1977-1978 school year neither
the sum nor the sum per pupil unit of the aggregate foundation
aid earned by a district maintaining a classified secondary school
and the amount raised by the maximum levy authorized by
Minnesota Statutes (1974) 1976, Section 275.125, Subdivision
2a, Clause (2) and for the (1976-1977) 1978-1979 school year
neither the sum nor the sum per pupil unit of the aggregate
foundation aid earned by such a district and the amount raised
by the maximum levy authorized (FOR 1975) in 1977 by section
275.125, subdivision 2a, clause (1), shall be less than the sum
or the sum per pupil unit respectively of the aggregate founda­
tion aid earned for the 1972-1973 school year, any payments
earned for 1972-1973 which but for the operation of Minnesota
Statutes 1971, Section 124.212, Subdivision 3, would not have
been earned, and the amount raised by the levy authorized by
Minnesota Statutes 1971, Section 275.125, Subdivision 2, Claus!'
(1). Aggregate foundation aid includes foundation aid for all
pupil units, except units computed in section 124.17, subdivision
1, clause (3). For purposes of this computation pupil units used
as a divisor shall include only those units identified in section
124.17, subdivision I, clauses (1) and (2).
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Sec. 10. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 4, is amended to read:

Subd. 4. The amount of money received by a school district
as income from the permanent school fund for any year, shall
be deducted from the foundation aid earned by the district for
the same year (INCLUDING AID EARNED PURSUANT TO
SUBDIVISION 3A) or from aid earned from other state sources.

Sec. 11. Minnesota Statutes 1976, Section 124.212, is amend­
ed by adding a subdivision to read:

Subd.5a. (1) In the 1977-1978 school year and each school
year thereafter, the amount of money apportioned to a school
di8trict in that year pursuant to section 12/i.W, subdivision 2
which exceeds the amount apportioned to that di8trict pursuant
to section 12/i.10,eubdioision. 2 in the 1976-1977 school year, shall
be deducted from the foundation aid earned by that di8trict for
the same year.

(2) In addJition to the deduction. in clause (1), the following
amounts apportioned pursuant to section 12/i.lO, subdivi8ion 2
shall be deducted from foundation aid in the school years desig­
nated:

(a) In the 1977-1978 school year, one-sixth of the amount
apportioned, but not to exceed one-sixth of the amount appor­
tioned in the 1976-1977 school year;

(b) In the 1978-1979 school yeClil', one-third of the amount
apportioned, but not to exceed one-third of the amount ap­
portioned in the 1976-1977 school yeClll';

(c) In the 1979-1980 school year, one-half of the amount ap­
portioned, but not to exceed one-half of the amount apportioned
in the 1976-1977 school year;

(d) In the 1980..J.981 school year, two-thirds of the amount
apportioned, but not to exceed two-thirds of the amount appor­
tioned in the 1976-1977 school year; and

(e) In the 1981-1982 school yeClil', five-sixths of the amount
apportioned, but not to exceed five-8ixths of the amount appor­
tioned in the 1976-1977 school year.

(3) In the 1982-1983 school year and each school yeClll' there­
after, the entire amount of money apportioned to a school di8­
trict in that year pursuant to section 12/i.10, subdivi8ion 2, shall
be deducted from the foundation aid earned by that district for
the same year.
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Sec. 12. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 6b, is amended to read :

Subd. 6b. For the (1975-1976) 1977-1978 school year a dis­
trict shall receive in foundation aid the lesser of (1) ($900)
$1,030 per pupil unit less (30) 29 mills times the (1973) 1975
adjusted assessed valuation of the district, or (2) the amount
that bears the same relation to the difference in (1) as the sum
of the greater sum computed pursuant to Minnesota Statutes
(1974) 1976, Section 124.212, Subdivision (7A) 7b, Clause (2),
and the greater of (a) (ONE-HALF) five-sixths of the differ­
ence that results when such greater sum is subtracted from
($900) $1,030, or (b) ($75) $70, bears to ($900) $1,030.

Sec. 13. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 7b, is amended to read:

Subd. 7b. For the (1976-1977) 1978-1979 school year a dis­
trict shall receive in foundation aid (THE LESSER OF (1)
$960) $1,090 per pupil unit less (29) 28 mills times the (1974)
1976 adjusted assessed valuation of the district, (OR (2) THE
AMOUNT THAT BEARS THE SAME.RELATION TO THE
DIFFERENCE IN (1) AS THE SUM OF THE GREATER
SUM COMPUTED PURSUANT TO SUBDIVISION 6B,
CLAUSE (2), AND THE GREATER OF (A) TWO-THIRDS
OF THE DIFFERENCE THAT RESULTS WHEN SUCH
GREATER SUM IS SUBTRACTED FROM $960, OR (B) $60,
BEARS TO $960) plus the amount of the agricultural tax credit
by which 1977 payable 1978 property taxes ifn, the district aye
reduced pursuant to section 273.132.

Sec. 14. Minnesota Statutes 1976, Section 124.212, Subdivi­
sion 8a, is amended to read:

Subd. 8a. (1) Notwithstanding any provisions of any other
law to the contrary, the adjusted assessed valuation used in cal­
culating foundation aid shall include only that property which is
currently taxable in the district. For districts which received pay­
ments under sections 124.215, subdivision 2a; 124.25; 124.28;
124.30; 473.633 and 473.635; the foundation aid shall be reduced
by: The previous year's payment to the district pursuant to said
sections times the ratio of the maximum levy allowed the district
under section 275.125, subdivision 2a, to the total levy allowed by
section 275.125, but not to exceed (45 PERCENT IN 1975-1976
AND) 50 percent (IN 1976·1977) of the previous year's pay-
ment. .

(2) For districts which received payments under sections
294.21 to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39;
298.391 to 298.396; 298.405; 298.51 to 298.67; any law imposing
a tax upon severed mineral values, or under any other law dis­
tributing proceeds in lieu of ad valorem tax assessments on
copper or nickel properties; the foundation aid shall be reduced



3776 JOURNAL OF THE HOUSE [6Ist Day

in the (AUGUST) October adjustment payment by the previous
fiscal year's payment to the district pursuant to said sections
times the ratio of the maximum levy allowed the district under
section 275.125, subdivision 2a, to the total levy allowed by sec­
tion 275.125 for collection in the calendar year ending during
the aforementioned fiscal year, but not to exceed (40 PERCENT
IN THE AUGUST 1975 ADJUSTMENT, 45 PERCENT IN
THE AUGUST 1976 ADJUSTMENT, AND) 50 percent (IN
THE AUGUST 1977 ADJUSTMENT) of the previous fiscal
year's payment. If the October arljus&ment of a district's [oumda­
tum aid for a fiscal. year is a negative amount because of this
clause, the next fiscal year's foundation aid to that district shall
be reduced by this negative amount. The amount reduced. from
foundation. aid pursuant to this clause shall be recognized as
revenue in the fiscal year to which the October adjustment pay­
ment is attributable.

Sec. 15. Minnesota Statutes 1976, Seetion 124.212, is amend­
ed by adding a subdivision to read:

SuM. so: Shared time pupils are defined as those pupils who
attend public schools for part of the regular school day and who
otherwise fulfill the requirements of section 120.10 by attendance
at a private school.

(a) The average rlaily membership of a pupil enrolled on a
shared time basis shall eq'Ultl the ratio of the total minutes for
which the pupil is enrolled and the minimum minutes required
during the year for a regularly enrolled public school pupil.

(b) Founulation aid for shared time pupils shaJ.1 equal the
amount which would accrue if shared time pupil units, counted
pursuant to section 124.17, subdivision 1, clauses (1) and (2),
were added to the district's total. pupil units used in determining
its foundation aid. Ftnmdaium aid for shared time pupils shaJ.1
be in arldition to any other aid to which the district is otherwise
entitled and shared time average daily membership shall not be
used in the computation of pupil units under section 124.17, sub­
division 1, for any purpose other than the computation of shared
time foundation aid pursuant to this subdivisioon.

(c) Foundation aid for shared time pupils shal.l be paid to
the district of the pupil's residence. If a pupil attends shared time
classes in another district, the resident district shal.l pay to the
district of atiendamce an amount of tuition equal to the ratio in
clause (a) times the amount of tuition which would be charged
and paid for a nonresident public school pupil in a similar circum­
stance. The district of residence shal.l not be obligated for tuition
except by previous agreement.

(d) Notwithstanding the provisions of clause (c), the resi­
dent district of a shared time pupil attending shared time classes
in another district may grant the district of attendance, upon
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its request, permission to claim the pupil as a resident for state
aid purposes. In this case, state aid shall be paid to the district
of attendance.

Sec. 16. Minnesota Statutes 1976, Section 124.213, is amend­
ed to read:

124.213 [AID RECAPTURE.] Subdivision 1. In any year
when the amount of the maximum levy allowed for any district
by section 275.125, subdivision 2a, clause (1) or (2), exceeds the
product of (a) the district's foundation aid formula allowance
for the corresponding school year under section 124.212 and (b)
the number of pupil units computed for the district under sec­
tion 124.17 for that school year, an amount equal to the differ­
ence between the levy as certified and the specified product shall
be deducted in the following order from the aids for the pur­
poses specified receivable during the same school year pursuant
to the following sections: (1) transportation aid pursuant to sec­
tion 124.222; (2) secondary vocational aid pursuant to section
124.57 or 124.573; (3) special education aid pursuant to section
124.32. (FOR THE 1977-1978 SCHOOL YEAR, THE FOUNDA­
TION AID FORMULA ALLOWANCE SHALL EQUAL THE
LESSER OF $1,015 OR THE SUM OF THE GREATER SUM
COMPUTED PURSUANT TO SECTION 124.212, SUBDIVI­
SION 7B, CLAUSE (2), AND THE GREATER OF (A) FIVE­
SIXTHS OF THE DIFFERENCE THAT RESULTS WHEN
SUCH GREATER SUM IS SUBTRACTED FROM $1,015, OR
(B) $55.) This section shall apply to school years commencing
with the 1977-1978 school year; provided, deductions pursuant
to this section shall be limited to the following percentages of
the difference between the specified product and the certified
levy in the school years indicated: 20 percent of the difference
in the 1977-1978 school year; 60 percent of the difference in the
1978-1979 school year; and 100 percent of the difference in the
1979-1980 school year and each school year thereafter.

SuM. 2. For the 1977-1978 school year, the foundation aid
formula allowance shall equal the lesser of $1,030 or the sum of
the greater sum computed pursuant to section 124.212, subdivi­
sion rb, clause (2), and the greater of (a) five-sixths of the dif­
ference that results when such greater sum is subtracted from
$1,030, or (b) $70. The foundation aid formula allowance shall
be $1,()90 for the 1978-1979 school year.

Sec. 17. Minnesota Statutes 1976, Section 124.212, is amend­
ed by adding a subdivision to read:

Subd.21. Foundation aids shall be paid to the district of resi­
dence unless otherwise specifically provided by law.

Sec. 18. Minnesota Statutes 1976, Section 273.132, is amend­
ed to read:
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273.132 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax for school purposes on all
property receiving the homestead credit pursuant to section
273.13, subdivision 6, by an amount equal to the tax levy that
would be produced by applying a rate of 12 mills on the prop­
erty. The county auditor shall reduce the tax for school purposes
on all other agricultural lands and all real estate devoted to tem­
porary and seasonal residential occupancy for recreational pur­
poses, but not devoted to commercial purposes, by an amount that
would be produced by applying a rate of ten mills on the prop­
erty. The amounts so computed by the county auditor shall be
submitted to the commissioner of revenue as part of the ab­
stracts of tax lists required to be filed with the commissioner
under the provisions of section 275.29. Any prior year adjust­
ments shall also be certified in the abstracts of tax lists. The com­
missioner of revenue shall review such certifications to deter­
mine their accuracy. He may make such changes in the cer­
tification as he may deem necessary or return a certification to
the county auditor for corrections.

In 1977, payment shall be made according to the procedure
provided in section 273.13, subdivision 15a, for the purpose of
replacing revenue lost as a result of the reduction of property
taxes provided in this section. In 1978, payment shall be made
pursuant to sections 12.1;.212, subdivision 7b and 12.1;.11, for the
purpose of replacing revenue lost as a result of the reduction in
property taxes provided in this section. There is appropriated
from the general fund in the state treasury to the commissioner
of revenue the amount necessary to make these payments in.
fiscal year 1978. There is appropriated from the general fund
in the state treasury to the department of education the amount
necessary to make these payments in fiscal year 1979 and there­
after.

Sec. 19. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 2a, is amended to read:

Subd. 2a. (1) In (1975) 1977, a school district may levy
for all general and special school purposes, an amount equal to
the amount raised by 28 mills times the (1974) 1976 adjusted
assessed valuation of the district (TIMES THE NUMBER OF
MILLS, NOT TO EXCEED 29, THAT BEARS THE SAME
RELATION TO 29, AS THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124.212, SUBDIVISION 7B,
CLAUSE (2), BEARS TO $960).

(2) In (1976) 1978, a school district may levy for all gen­
eral and special school purposes, an amount equal to the amount
raised by 27 mills times the (1975) 1977 adjusted assessed valua­
tion of the district (TIMES THE NUMBER OF MILLS, NOT
TO EXCEED 29, THAT BEARS THE SAME RELATION TO
29, AS THE SUM OF THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124.212, SUBDIVISION 7B,
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CLAUSE (2), AND THE GREATER OF (A) FIVE-SIXTHS
OF THE DIFFERENCE THAT RESULTS ~EN SUCH
GREATER SUM IS SUBTRACTED FROM $1015, OR (B)
$55, BEARS TO $1015).

(3) For any district levying less than 95 percent of the maxi­
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1976, payable in 1977, the foundation aid to the
district for the 1977-1978 school year, and for subsequent levies,
foundation aid for subsequent school years, calculated pursuant
to section 124.212, shall be reduced by 50 percent of the amount
of the difference between the actual levy and the maximum levy
allowable under clauses (1) and (2). In the application of this
clause, the maximum levy allowable under clauses (1) and (2)
shall be reduced by any reduction of this levy which is required
by section 275.125, subdivision 9 or any other law.

(4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
district at a referendum called for the purpose. Such a referen­
dum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the dis­
trict. The referendum shall be held on a date set by the school
board. Only one such election may be held (IN A SINGLE) to
approve a levy increase which will commence in a specific school
year. The question on the ballot shall (BE ~ETHERA SPE­
CIFIC MILLAGE WHICH WILL YIELD A SPECIFIC
AMOUNT BASED ON THE MOST RECENT ASSESSED
VALUATION MAY BE ADDED TO THAT AUTHORIZED
BY CLAUSES (1) OR (2» state the maximum amount of the
increased levy in mills, the amount that wUl be raised by that
millage in the first year it is to be levied, and that the millage
shall be used to finance school operations. The question may
designate a specific number of years for which the referendum
authorization shall apply. If approved, the amount provided by
the approved millage applied to each year's (ASSESSED) tax­
able valuation shall be authorized for certification for the num­
ber of years approved, if applicable, or until revoked by the
voters of the district at a subsequent referendum(, ~ICH).

(b) A referendum on the question of revoking the increased
levy amount authorized pursuant to clause (a )of this clause may
be called by the school board and (~ICH) shall be called by
the school board upon the written petition of Qualified voters
of the district (UNLESS THE PETITION FOR REVOCATION
IS SUBMITTED IN THE SAME YEAR IN ~ICH A LEVY
HAS BEEN INCREASED BY THE VOTERS PURSUANT TO
THIS CLAUSE). The amount approved by the voters of the dis­
trict pursuant to clause (a) of thiz clause must be levied at least
once before it is subject to a referendum on its revocation for
subsequent years. Only one such revocation election may be held
to revoke a levy for any specific year and for years thereafter.
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(c) A petition authorized by clauses (a) or (b) of this clause
shall be effective if signed by a number of qualified voters in
excess of 15 percent, or 10 percent if the school board election
is held in conjunction with a general election, of the average
number of voters at the two most recent district wide school
elections. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board
(UNLESS THE PETITION FOR REVOCATION IS SUB­
MITTED IN THE SAME YEAR IN WHICH A LEVY HAS
BEEN INCREASED BY THE VOTERS PURSUANT TO THIS
CLAUSE).

(d) Notwithstanding any law to the contrary, the approval
of 50 percent plus one of those voting on the question is re­
quired to pass a referendum.

(e) Within 30 days after the district holds a referendum pur­
suant to this clause, the district shall notify the commieeioner
of education of the results of the referendum.

Sec. 20. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 9, is amended to read:

Subd. 9. (1) Districts which received payments which re­
sult in deductions from foundation aid pursuant to section 124.­
212, subdivision 8a, clause (1), shall reduce the permissible levies
authorized by subdivisions 3 to 14 by that portion of the pre­
vious year's payment not deducted from foundation aid on ac­
count of the payment. The levy reductions shall be made in the
proportions that each permissible levy bears to the sum of the
permissible levies. Reductions in levies pursuant to this clause,
subdivision 10 of this section, and section 273.138, shall be made
prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, dis­
tricts which received payments pursuant to sections 294.21 to
294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to
298.396; 298.405; 298.51 to 298.67; and any law imposing a tax
upon severed mineral values, or under any other law distribut­
ing proceeds in lieu of ad valorem tax assessments on copper or
nickel properties; shall not include a portion of these aids in
their permissible levies pursuant to those sections, but instead
shall reduce the permissible levies authorized by this section to
be certified in the calendar year in which the deduction from
foundation aid is made pursuant to section 124.212, subdivision
8a, by the portion of the previous fiscal year's payment which
was not deducted from foundation aid in that calendar year pur­
suant to section 124.212, subdivision 8a.

(3) No reduction pursuant to this subdivision shall reduce
the levy made by the district pursuant to subdivision 280 clause
1 or 2, to an amount less than the amount raised by a levy of
10 mills times the adjusted assessed valuation of that district
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for the preceding year as determined by the equalization aid re­
view committee. The amount of any increased levy authorized
by referendum pursuant to subdivision 2a, clause (4) shall not
be reduced pursuant to this subdivision. The amount of any levy
authorized by subdivision 4, to make payments for bonds issued
and for interest thereon, shall not be reduced pursuant to this
subdivision.

(4) Before computing the reduction pursuant to this sub­
division of the capital expenditure levy authorized by Article VI,
Section 9, of this act, the commissioner shall ascertain from each
affected school district the amonnt it proposes to levy for capital
expenditures pursuant to that subdivision. The reduction of the
capital expenddiure levy shall be computed (Pn the basis' of the
amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts
received by districts in any fiscal year after fiscal year 1975 pur­
suant to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law
imposing a tax on severed mineral values, or under any other
law distributing proceeds in lieu of ad valorem tax assessments
on copper or nickel properties; and not deducted from founda­
tion aid pursuant to section 124.212, subdivision Sa, clause (2),
and not applied to reduce levies pursuant to this subdivision shall
be paid by the district to the commissioner of finance in the fol­
lowing amounts pursuant to this clause on the designated dates:
on or before March 15, 1977,20 percent of the amounts received
in fiscal 1976 and not deducted from foundation aid in. August
1976 and not applied to reduce 1976 payable 1977 levies; on or
before March 15, 1978, 60 percent of the amounts received in fis­
cal 1977 and not deducted from foundation aid (IN AUGUST
1977) and not applied to reduce 1977 payable 1978 levies; on or
before March 15, 1979 and March 15 of each year thereafter, 100
percent of the amounts received in the preceding fiscal year and
not deducted from foundation aid (IN THE PRECEDING
AUGUST) and not applied to reduce levies certified in the pre­
ceding October. The commissioner of finance shall deposit any
amounts received pursuant to this clause in the taconite prop­
erty tax relief fund in the state treasury, established pursuant
to section 16A.70 for purposes of paying the taconite homestead
credit as provided in section 273.135.

Sec. 21. [REPEALER.] Minnesota Statutes 1976, Sections
12.1,.19, Subdivision 2; and 124.212, Subdivision 19, are repealed.

Sec. 22. [REPEALER.] Minnesota Statutes 1976, Section
12.1,.212, Subdivision sa, is repealed effective July 1, 1979.

Sec. 23. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of educa­
tion the sums indicated iJn this section for the fiscal years end­
ing June 30 in the years designated.



3782 JOURNAL OF THE HOUSE [61st Day

SulJd.2. [FOUNDATION AID.] For foundation: aid there
is appropriated:

$611,600,000.

$684,300,000.

. .1978,

1979.

(a) The appropriation in this subdioision. for fiscal year 1978
includes not to exceed $60,000,000 tor the payment of the final
foundation aid distribution. for fiscal year 1977, of which not to
exceed $8,241,000 is for foundation aid for 1977 summer school
programs.

(b) The appropriation in this subdioision for fiscal year 1979
includes not to exceed $58,150,000 for the payment of the final
foundation aid distribution for fiscal year 1978, of which not to
exceed $8,850,000 is for foundation aid for 1978 summer school
programs.

Subd. 8. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be
available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a pur­
pose other than the purpose indicated.

Sec. 24. [EFFECTIVE DATE.] Section 14 of this article
is effective the day following final enactment. Section 10 of this
article is effective July 1, 1979.

ARTICLE II

TRANSPORTATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 124.14, Subdivi­
sion 1, is amended to read:

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPRO­
PRIATION.] Subdivision 1. The state board shall supervise
distribution of the school aids in accordance with law. It may
make rules and regulations consistent with law for such distribu­
tion which will enable districts to perform efficiently the services
required by law and further education in the state, including rea­
sonable requirements for such reports and accounts to it as will
assure accurate and lawful apportionment of aids. It shall re­
quire that the membership and pupil unit count of a minimum
of 25 school districts be audited each fiscal year. The audits shall
be conducted at random throughout the state with no prior notice
to any district. At the time of each audit, the auditors shall also
examine the appropriate factors that related to the determina­
tion of the authorized transportation costs and aids for that dis­
trict. In districts where a post-secondary vocational-technical
school is located, the audit shall include an audit of the member-
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ship oj that school. Disparities between membership and pupil
unit counts or transportation. data reported by the school dis­
tricts and those found by the auditors shall be reported to the
commissioner who shall order an increase or reduction of founda­
tion or transportation: aids accordingly. A reduction of founda­
tion or trameportation. aid under this section may be appealed
to the state board of education and its decision shall be final.
Public schools shall at all times be open to the inspection of the
state board, and the accounts and records of any district are open
to inspection by the state auditor, or the state board.

Sec. 2. Minnesota Statutes 1976, Section 124.222, Subdivi­
sion la, is amended to read:

Subd. La, [COMPUTATION.] For the (1975-1976) 1977­
1978 school year the state shall pay to each school district for
all school transportation and related services for which the dis­
trict is authorized by law to receive state aid:

(1) The lesser product of either:

(a) The actual net operating cost per eligible pupil trans­
ported during the (1976) 1978 fiscal year times the number of
eligible pupils transported during the (1976) 1978 fiscal year;
or

(b) One hundred (EIGHTEEN) seventeen percent of the
actual net operating cost per eligible pupil transported during
the (1974) 1976 fiscal year, times the number of eligible pupils
transported during the (1976) 1978 fiscal year;

(2) Minus the amount raised by a levy of one mill times the
adjusted assessed valuation which is used to compute the trans­
portation levy limitation for the levy collected in calendar year
(1975) 1977;

(3) Plus, the amount of depreciation for one year on the
school bus fleet computed by the department of' education on a
straight line basis at the rate of 12 1/2 percent per year of the
cost of the fleet (. THE NET COST AFTER SALVAGE OF ALL
EQUIPMENT ADDED TO OR INSTALLED IN A SCHOOL
BUS SPECIFICALLY TO MEET SPECIAL NEEDS OF
HANDICAPPED INDIVIDUALS SHALL BE ADDED TO
THE REMAINING UNDEPRECIATED VALUE OF THAT
BUS AND DEPRECIATED OVER THE REMAINDER OF
THE DEPRECIATION TERM FOR THAT BUS);

(~) Plus, the amount oi depreciation jor one year on school
buses reconditioned by the department oj eorreetione. This de­
preciation shall be computed by the department oj ed:ucation on
a straight line basis at the rate oj 331/3 percent per yeM oj the
cost to the district oj the reconditioning.
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Sec. 3. Minnesota Statutes 1976, Section 124.222, Subdivi­
sion Ib, is amended to read:

Subd. lb. [COMPUTATION.] For the (1976-1977) 1978­
1979 school year the state shall pay to each school district for
all school transportation and related services for which the dis­
trict is authorized by law to receive state aid:

(1) The lesser product of either:

(a) The actual net operating cost per eligible pupil trans­
ported during the (1977) 1979 fiscal year times the number of
eligible pupils transported during the (1977) 1979 fiscal year;
or

(b) One hundred (TWENTY-FOUR) twenty-seven percent
of the actual net operating cost per eligible pupil transported
during the (1974) 1976 fiscal year, times the number of eligible
pupils transported during the (1977) 1979 fiscal year;

(2) Minus the amount raised by a levy of one mill times the
adjusted assessed valuation which is used to compute the trans­
portation levy limitation for the levy collected in calendar year
(1976) 1978;

(3) Plus, the amount of depreciation for one year on the
school bus fleet computed by the department of education on a
straight line basis at the rate of 12 1/2 percent per year of the
cost of the fleet (. THE NET COST AFTER SALVAGE OF ALL
EQUIPMENT ADDED TO OR INSTALLED IN A SCHOOL
BUS SPECIFICALLY TO MEET SPECIAL NEEDS OF
HANDICAPPED INDIVIDUALS SHALL BE ADDED TO
THE REMAINING UNDEPRECIATED VALUE OF THAT
BUS AND DEPRECIATED OVER THE REMAINDER OF
THE DEPRECIATION TERM FOR THAT BUS);

(4) Plus, the amount of depreciation. for one year on eehool
buses reconditioned by the department of corrections. This de­
preciation shall be computed by the department of education on
a straight line basis at the rate of 3.'J 1/3 percent per year of the
cost to the district of the reconditioning.

Sec. 4. Minnesota Statutes 1976, Section 124.222, Subdivi­
sion 2a, is amended to read:

Subd.2a. [HANDICAPPED PUPIL TRANSPORTATION;
COST.] (1) In addition to the amounts authorized in sub­
division La, if the actual net operating cost per eligible handi­
capped pupil transported during the (1976) 1978 fiscal year ex­
ceeds (128) 127 percent of the actual net operating cost per eli­
gible handicapped pupil transported during the (1974) 1976 fis­
cal year, the state shall pay to the district 80 percent of the cost
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for this handicapped transportation in excess of this (128) 127
percent.

(2) In addition to the amounts authorized in subdivision lb.
if the actual net operating cost per eligible handicapped pupil
transported during the (1977) 1979 fiscal year exceeds (134)
187 percent of the actual net operating cost per eligible handi­
capped pupil transported during the (1974) 1976 fiscal year, the
state shall pay to the district 80 percent of the costs for this
handicapped transportation in excess of this (134) 187 percent.

Sec. 5. Minnesota Statutes 1976, Section 124.222, Subdivi­
sion 3, is amended to read:

Subd. 3. [PAYMENT SCHEDULE.] Except as may be
otherwise authorized by the commissioner to accommodate a
flexible school year program. the state shall pay to each school
district 30 percent of its estimated school transportation aid en­
titlement for the fiscal year on or before each of the following
dates: (SEPTEMBER 30) August 81, December 31, and March
31. The amount of transportation aid for school bus depreeia­
tion shall be paid on or before September 80. The (ACTUAL
BALANCE DUE THE) final aid distribution to each district
shall be (PAID) made on or before (AUGUST) October 31 of
the following fiscal year.

Sec. 6. Minnesota Statutes 1976, Section 124.222. Subdivi­
sion 6, is amended to read:

Subd. 6. [BASE COST ADJUSTMENTS.] For the pur­
poses of payment of transportation aids in the (1976) 1978
fiscal year and thereafter, the commissioner of education may
adjust the base cost per eligible pupil transported during the
(1974) 1976 fiscal year to reflect changes in costs resulting from
the following:

(a) Alterations in school district boundaries if application
is made prior to December 15 of the school year following the
year in which the rilterations are made;

(b) Omissions in school district reports if application is
made prior to December 15,1977;

(c) The addition by the district of an authorized tramsporta­
tion aid category if that category of transportation was not pro­
vided dUring the 1976 fiscal year if application is made prior to
December 15 of the school year following the year in which the
additional transportation is provided;

(d) Omissions in school district reports determined by the
legislative auditor;
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(e) Increased. costs resulting from changes in transporta­
tion patterns required by a schoolhouse cwsing provided that
(1) the cost increases can be demonstrated to be a direct result:
of the closinq; (2) the increases result in costs above the for­
mula limitation; and (3) application is made prior to December
15 of the school year following the last school year in which the
schoolhouse is open.

In the 1978 fiscal year and thereafter, the commissioner shall
appropriately adjust the base cost per eligible pupil transported
during the 1976 fiscal year to reflect changes in the treatment
of depreciation and qualification for depreciation aid resulting
from changes in school bus fleet ownership from district owned
and managed to privately owned and contracted or from pri
vately owned and contracted to district owned and managed. Dis­
tricts shall report any such changes to the commissioner within
60 days of the date the changes are mode.

Prior to making any base cost change pursuant to this sub­
division, the department shall examine the appropriate factors
that relate to the determination of the authorized transportation
costs and aid for that district.

Sec. 7. Minnesota Statutes 1976, Section 124.223, is amended
to read:

124.223 [TRANSPORTATION AID AUTHORIZATION.]
For the (1974-1975) 1977-1978 school year and thereafter, school
transportation and related services for which state transporta­
tion aid is authorized are:

(l) Transportation or board of resident pupils who reside
one mile or more from the public schools which they could at­
tend, or transportation to, from, or between the schools they
attend pursuant to a program approved by the commissioner of
education, or who reside one mile or more from a private school
actually attended, but only to the extent permitted by sections
123.76 to 123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in
another district, of resident pupils of a district without a sec­
ondary school; the pupils may attend a classified secondary
school in another district and shall receive board and lodging in
or transportation to and from a district having a classified sec­
ondary school at the expense of the district of the pupil's resi­
dence;

(3) Transportation (FOR RESIDENTS) to and from a state
board approved secondary vocational center for secondary voca­
tional classes for resident pupils of any of the districts who are
members of or participating in programs at that center;
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(4) Transportation or board and lodging of a handicapped
pupil when (HE) tluLt pupil cannot be transported on a regular
school bus, and the conveying of handicapped pupils between
home and school and within the school plant;

(5) When necesary, board and lodging for nonresident han­
dicapped pupils in a district maintaining special classes;

«6) TRANSPORTATION FOR RESIDENT PUPILS TO
AND FROM AN INSTRUCTIONAL COMMUNITY BASED
EMPLOYMENT STATION WHICH IS PART OF AN AP­
PROVED OCCUPATIONAL EXPERIENCE SECONDARY
VOCATIONAL PROGRAM;)

«7» (6) Transportation from one educational facility to
another within the district for resident pupils enrolled on a
shared time basis in educational programs approved by the com­
missioner of education;

«8» . (7) Transportation for residents to and from the
Minnesota school for the deaf or the Minnesota braille and sight­
saving school;

«9» (8) Services described in clauses (1) to «8» (7)
when provided in conj unction with a state board approved sum­
mer school program; and

(9) Transportation to, from or between educational facilities
located in any of two or more school districte joimtly offering
academic classes for resident pupils of any of these districts, if
this transportation is provided in conjunction with transporta­
tion of resident pupils to a state board approved secondary voca­
tional center.

Sec. 8. Minnesota Statutes 1976, Section 275.125, is amended
by adding a subdivision to read:

Subd. 50,. Upon approval of the commissioner, a district may
levy for increased transportation costs above the formula limita­
tion resulting from changes in transportation patterns required
by leasing a school in another district provided that the cost in­
creases are estimated to be a direct result of leasing that school
and the increases result in costs above the formula li'lWitation.
The commissioner shall approve a specific dollar amount which
may be levied because of these increased costs. The levy au­
thorized by this subdivision may be computed on the basis of
estimated increased costs. In the first year a district makes the
levy authorized by this subdivision, the commissioner may au­
thorize a levy sufficient to pay for estimated increase costs re­
sulting from leasing for two years. The qmwunt provided by this
levy shall not be inclnded in the computation of the actual net
operating cost per pupil transported in future years.
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Sec. 9. [REPEALER.] Minnesota Statutes 1976, Section
124.222, Subdivisions .. and 5, are repealed.

Sec. 10. [BUS RECONDITIONING APPROPRIATION.]
There is appropriated from the general fund to the department
of corrections the sum of $200,000 for the year ending June 80,
1978 and the sum of $216,000 for the year ending June 80, 1979
for the reconditioning of school district owned buses by that de­
partment. The appropriations in this section include $50,000 in
1978 and $25,000 in 1979 for start-up costs incurred for this
program. School buses reconditioned by the department of cor­
rections shall be eight years old or older or have high mileage
or be in extensive need of repair. Any unexpended balance re­
?1UJ,ining from the appropriati<Yn in this section for 1978 shaUnot
cancel but shall be available for the second year of the biennium.
None of the amounts appropriated in this section. shaU be ex­
pended for a purpose other than the purpose indicated.

Sec. 11. [TRANSPORTATION AID APPROPRIATIONS.]
Subdivision 1. There is appropriated from the general fund to
the department of education the S'lans indicated in this section
ior the fiscal years ending June 80 in the years designated.

Subd. 2. For transportation aid there is a'fYlYl"opriated:

$74,815,000. . .....1978

$78;,810,000 .1979

(a) The appropriation in this subdivision for fiscal year
1978 includes not to exceed $6,546,400 for the payment of the
final transportation aid distribution to each district for fiscal
year 1977.

(b) The appropriation in this subdivision for fiscal year
1979 includes not to exceed $6,9..7,000 for the payment of the
final transportation aid distribution to each district for fiscal
year 1978.

(c) The appropriations in this subdivision also include not
to exceed $500,000 in 1978 and $600,000 in 1979 for tromeportc­
tion aid pursuant to section 124.222, subdivision 2a. These
amounts are the total appropriations for this purpose for each
year.

(d) The appropriations in this subdivisi<Yn also include not
to exceed $150,000 in each year indicated for transportation aid
pursuant to section 7, clause (9) of this article. These amounts
are the total appropriations for this purpose for each year.

Subd. 3. Any unexpended balance remaining from the ap­
propriation in this section for 1978 shall not cancel but shall be
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available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated. If the appropriation
amount indicated for either year in subdivision 2, clause (c) or
(d) of this section, is insufficient for the purpose indicated, the
aid for that year for that purpose shall be prorated among all
qualifying districts and the state shan not be obligated for any
amount in excess of the appropriation for that purpose.

Sec. 12. [EFFECTIVE DATE.] Section 5 of this article is
effective the day following final enactment.

ARTICLE III

SPECIAL EDUCATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 120.17, Sub­
division 1, is amended to read:

120.17 [HANDICAPPED CHILDREN.] Subdivision 1.
[SPECIAL INSTRUCTION FOR HANDICAPPED CHIL­
DREN OF SCHOOL AGE.] Every district shall provide spe­
cial instruction and services, either within the district or in
another district, for handicapped children of school age who are
residents of the district and who are handicapped as set forth
in section 120.03. School age means the ages of four years to 21
years for children who are handicapped as defined in section
120.03 and shall not extend beyond secondary school or its
equivalent. For purposes of this subdivision, the age of a handi­
capped child shall be his age as of September 1 of the calendar
year in which the school year for which he seeke speciol instruc­
tion and services commences. Every district may provide special
instruction and services for handicapped children who have not
attained school age. Districts with less than the minimum num­
ber of eligible handicapped children as determined by the state
board shall cooperate with other districts to maintain a full se­
quence of programs for education, training and services for
handicapped children as defined in section 120.03.

Sec. 2. Minnesota Statutes 1976, Section 120.17, Subdivision
La, is amended to read:

Subd. 1a. School districts may provide special instruction
and services through the school year in which the pupil reaches
age 25 for trainable mentally retarded pupils as defined in sec­
tion 120.03, subdivision 4, who have attended public school less
than nine years (PRIOR TO SEPTEMBER, 1975).

Any district may provide special instruction and services for
these trainable mentally retarded pupils living within the dis·
trict, including nonresident pupils' temporarily placed in the dis­
trict pursuant to section 120.17, subdivision 6 or 7. Prior to
October 1 or 30 days after placement, whichever is later in the
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school year, the providing district shall give notice to the district
of residence of any nonresident pupa placed in the district pursu­
ant to subdivision 6 or 7, of its intention to provide the special
instruction and services and bill the district of residence for the
actucil umreimbureed costs of providing the special instruction
and services. The unreimbursed actual cost of providing the epe­
eiol instruction and services fa" eligible nonresident pupils shall
be billed to the district of the pupil's residence and shall be paid
by the resident district. The district of residence may claim state
oid. for these pupils as if the pupils were under 21 years of age.

This subdivision shall expire on June 80, 1988.

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision
5a, is amended to read:

Subd. 5a. Every district may provide summer programs for
handicapped children living within the district, including non­
resident children temporarily placed in the district pursuant to
subdivisions 6 or 7. Prior to March 31 or 80 days after the handi­
capped child is placed in the district, whichever is later, the pro­
viding district shall give notice to the district of residence of any
nonresident children temporarily placed in the district pursuant
to subdivisions 60r 7, of its intention to provide these programs.
Notwithstanding any contrary provisions in subdivisions 6 and
7, the school district providing the special instruction and ser­
vices shall apply for all state aid for the summer program, in­
cluding special state aid pursuant to section 124.32, foundation
aid and transportation aid. For the purposes of computing
foundation aid for these programs, all pupils enrolled in these
programs shall be construed to be residents of the district provid­
ing the programs. The unreimbursed actual cost of providing
the program for nonresident handicapped children may be biIled
to the district of the child's residence and shall be paid by the
resident district. (THIS SUBDIVISION SHALL BE EFFEC­
TIVE MARCH 1, 1976.)

Sec. 4. Minnesota Statutes 1976, Section 120.17, Subdivision
7a, is amended to read:

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE
HANDICAPPED.] Responsibility for special instruction and
services for a visually disabled or hearing impaired child at­
tending the Minnesota school for the deaf or the Minnesota
braiIle and sight-saving school shall be determined in the fol­
lowing manner:

(a) The legal residence of the child shall be the school dis­
trict in which his parent or guardian resides;

(b) When it is determined pursuant to section 128A.05, sub­
divisions 1 or 2 that the child is entitled to attend either school,
the state board shall provide the appropriate educational pro-
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gram for the child. The state board shall make a tuition charge
to the child's district of residence for the actual cost of providing
the program; provided, however, that the amount of tuition
charged shall not exceed $2,000 for any school year. The district
of the child's residence shall pay the tuition and may claim foun­
dation aid for the child. All tuition so received shall be deposited
in the state treasury, subject to the order of the state board;

(c) When it is determined that the child can benefit from
public school enrollment but that the child should also remain
in attendance at the applicable school, the school district where
the institution is located shall provide an appropriate education­
al program for the child and shall make a tuition charge to the
state board for the actual cost of providing the program, less any
amount of aid received pursuant to section 124.32. The state
board shall pay the tuition and other program costs including
the unreimbursed transportation costs. Aids for handicapped
children shall be paid to the district providing the special in­
struction and services. Special transportation shall be provided
by the district providing the educational program and the state
shall reimburse such district within the limits provided by law;

(d) Notwithstanding the provisions of clauses (b) and (c),
the state board may agree to make a tuition chmrge for less than
the amount specified in clause (b) for pupils atteMing the ap­
plicable school who are residents of the district where the msti.
tution is located and who do not board at the institution, if that
district agrees to make a tuition charge to the state board for
less than the amount specified in clause (c) for providing appro­
priate educational programs to pupils attending the applicable
school.

Sec. 5. Minnesota Statutes 1976, Section 123.581, Subdivision
1, is amended to read:

123.581 [PROGRAMS FOR IN-SERVICE TRAINING FOR
REGULAR CLASSROOM TEACHERS IN TECHNIQUES OF
EDUCATION OF HANDICAPPED PUPILS.] Subdivision 1.
[ESTABLISHMENT.] (PILOT) Programs for in-service
training for regular classroom teachers, assistant principals and
principals in techniques of education of (MILDLY LEARNING
DISABLED AND RETARDED) handicapped pupils shall be
established in school districts designated by the state board of
education. Funds for these (PILOT) programs shall be granted
by the state board upon the recommendation of the advisory
council for (SPECIAL EDUCATION OF MILDLY LEARNING
DISABLED PUPILS AND MILDLY RETARDED PUPILS)
in-service training in techniques of education of handicapped
pupils. Handicapped pupils for the purposes of eeetion. 123.581,
are those defined in section 120.03.

Sec. 6. Minnesota Statutes 1976, Section 123.581, Subdivi­
sion2, is amended to read:
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Subd. 2. [ADVISORY COUNCIL.] There is hereby estab­
lished the advisory council for (SPECIAL EDUCATION OF
MILDLY LEARNING DISABLED PUPILS AND MILDLY
RETARDED) in-service traitning in techniques of education of
handicapped pupils, which shall be responsible for recommend­
ing grants for and assisting the districts in developing the
(PILOT) programs of in-service teacher training.

Sec. 7. Minnesota Statutes 1976, Section 123.581, Subdivi­
sion 3, is amended to read:

Subd.3. [MEMBERSHIP.] The advisory council shall con­
sist of 12 members who shall be appointed by the commission­
er of education. Nine members shall be professionally qualified
in the fields of special or general education, and three shall be
public members. (THE PROFESSIONALLY QUALIFIED
MEMBERS SHALL BE REPRESENTATIVE OF TEACHER
TRAINING DEPARTMENTS OR INSTITUTIONS, EDUCA­
TORS ACTING AS CONSULTANTS IN THE FIELD OF SPE­
CIAL LEARNING BEHAVIOR PROBLEMS, MENTAL RE­
TARDATION, AND OTHER EDUCATIONAL HANDICAPS
AND THE DEPARTMENT OF EDUCATION.) The public
members shall be representative of associations and organiza­
tions concerned with the problems of (LEARNING DISABLED
PUPILS AND RETARDED) handicapped pupils.

Sec. 8. Minnesota Statutes 1976, Section 123.581, Subdivision
6, is amended to read:

Subd. 6. [REQUIREMENTS FOR PROGRAMS.] A grant
received by the district shall be used solely for costs incurred in
the in-service training of the teachers and shall not be used for
any other general education or special education functions. Ap­
plications for grants may be considered from districts initiating
an in-service training program or continuing an existing pro­
gram. A single district may initiate or continue a program or
may join with another district or other districts. A district may
cooperate with other districts in a special educational regional
council, educational service area, or educational cooperative ser­
vice unit wherever such arrangement is available. Distribution
of funds between or among the (PILOT) programs shall depend
upon the needs of the district, its population, and the number
of teachers to be trained in the program. There is no require­
ment that funds be equally distributed.

Sec. 9. Minnesota Statutes 1976, Section 124.32, is amended
to read:

124.32 [HANDICAPPED CHILDREN.] Subdivision 1.
The state shall pay to any district: (a) for the employment in
its educational program for handicapped children, (NO LESS
THAN 55 AND NOT MORE THAN 75) 60 percent of the salary
of essential personnel in 1977-1978 and 65 percent of the sakl.ry
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of essential personnel in 1978-1979, but this amount shall not
exceed ($11,000) $11,500 in 1977-1978 or $12,000 in 1978-1979
for the normal school year for each full time person employed,
or a pro rata amount for a part time person or a person employed
for a limited time, whether the essential personnel are employed
by a district alone or jointly with another district;

(b) plus (10) five percent of the salaries of essential person­
nel employed in its educational program for handicapped chil­
dren, for the purpose of recognizing additional support costs
of educational programs for handicapped children( ;).

«C) LESS 25 PERCENT OF THE FOUNDATION AID
FORMULA ALLOWANCE FOR EACH HANDICAPPED
CHILD IN AVERAGE DAILY MEMBERSHIP WHO RE­
CEIVES SPECIAL INSTRUCTION AND SERVICES FOR
MORE THAN 50 PERCENT OF THE TIME SCHOOL IS IN
SESSION, EXCEPT THAT NO PORTION OF THE FOUN­
DATION AID FORMULA ALLOWANCE SHALL BE DE­
DUCTED FOR PRE-SCHOOL HANDICAPPED CHILDREN.)

(THE STATE BOARD SHALL PROMULGATE RULES
ESTABLISHING THE METHOD AND CRITERIA BY
WHICH DISTRICTS SHALL DETERMINE THE PERCENT­
AGE OF TIME THAT HANDICAPPED CHILDREN RE­
CEIVE SPECIAL INSTRUCTION AND SERVICES. THE
ACTUAL PERCENT OF THE SALARIES OF ESSENTIAL
PERSONNEL TO BE APPLIED BY THE STATE PURSU­
ANT TO CLAUSE (A) SHALL BE DETERMINED BY THE
COMMISSIONER WITHIN THE LIMITS OF THE APPRO­
PRIATION FOR SPECIAL EDUCATION FOR THE SCHOOL
YEAR AND SHALL BE THE SAME FOR ALL SCHOOL DIS­
TRICTS IN THE STATK)

Subd. La. For purposes of this section, for the (1976-1977)
1977-1978 school year, the foundation aid formula allowance per
pupil unit shall be the lesser of ($960) $1,030 or the greater sum
computed pursuant to section 124.212, subdivision (7B) 6b,
clause (2). For the 1978-1979 school year, the foundation aid
formula allowance per pupil unit shall be $1,090. Computations
of foundation aid formula allowances pursuant to this section
shall be based on the foundation aid formula allowance per pupil
unit in the child's district of residence. For the purposes of com­
puting foundation aid formula allowances pursuant to this sec­
tion, each handicapped child shall be counted as prescribed in
section 124.17, subdivision 1, clause (1) or (2).

Subd. lb. For special instruction or training and services
provided for any pupil pursuant to section 120.17, subdivision
2, clause (h), by contract with public, private or voluntary agen­
cies other than Minnesota school districts, the state shall pay
each district( :)
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«1) THE) 60 percent of the difference between the amount
of the contract (WHICH IS EQUAL TO THE ACTUAL PER­
CENT OF THE SALARIES OF ESSENTIAL PERSONNEL
PAID BY THE STATE PURSUANT TO SUBDIVISION 1,
CLAUSE (A);)

«2) LESS 25 PERCENT OF) and the foundation aid formu­
la allowance of the district for that pupil or a pro rata portion
of the ioundation. aid formula allowance for pupils who receive
..ervices by contract on less than a fuU time basis.

Subd. 2. The state shall pay each district for supplies and
equipment purchased or rented for use in the instruction of
handicapped children an amount equal to one-half of the sum
actually expended by the district but not to exceed an average
of $50 in anyone school year for each handicapped child receiv­
ing instruction.

Subd. 3a. (THE PURPOSE OF THIS SUBDIVISION IS
TO CHANGE THE METHOD OF FUNDING OF EDUCA­
TIONAL PROGRAMS FOR HANDICAPPED CHILDREN
FROM REIMBURSEMENT BASED ON PAST EXPENDI­
TURES TO A CURRENT FUNDING BASIS. BEGINNING
JULY I, 1976, THE STATE SHALL NOT REIMBURSE EX­
PENDITURES FROM THE 1975-1976 SCHOOL YEAR PRO­
GRAMS, INCLUDING 1976 SUMMER SCHOOL PROGRAMS,
BUT SHALL PAY AIDS FOR THE 1976-1977 SCHOOL YEAR
PROGRAMS AND FOR EACH YEAR THEREAFTER ON A
CURRENT FUNDING BASIS) The aids provided for educa­
tional programs for handicapped children shall be paid on a cur­
rent funding basis.

Subd. 4. The aids provided for handicapped children shall be
paid to the district providing the special instruction and ser­
vices. Foundation aid shall be paid to the district of the pupils'
residence. The total amount of aid paid may not exceed the
amount expended for handicapped children in the school year
for which the aid is paid.

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and established primarily
to serve handicapped children and when the child's educational
program is approved by the commissioner, the state shall pay
to the resident district not to exceed (THE) 60 percent of in­
structional costs charged to the resident district (WHICH IS
EQUAL TO THE ACTUAL PERCENT OF THE SALARIES
OF ESSENTIAL PERSONNEL PAID BY THE STATE PUR­
SUANT TO SUBDIVISION 1, CLAUSE (A», less the founda­
tion aid formula allowance in the resident district for each handi­
capped child placed in a residential facility. Not more than
($400,000) $500,000 for 1977-1978 and $600,000 for 1978-1979
shall be (SPENT ANNUALLY) paid for the purposes of (IM-
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PLEMENTING) this subdivision. If that amount does not suf­
fice, the aid shall be prorated among all qualifying districts.

The following types of facilities may be approved by the com­
missioner:

(a) A residential facility operated by a public school dis­
trict and designed to serve the low incidence handicapped, the
multiple handicapped, or the most severely handicapped children,
either within or outside of the state, or, a state residential school
outside of the state.

(b) A private, nonsectarian residential facility designed to
provide educational services for handicapped children either
within or outside of the state.

(c) A state hospital or private nonsectarian residential cen­
ter designed to provide care and treatment for handicapped chil­
dren.

Subd. 6. The state shall pay each district the actual cost in­
curred in providing instruction and services for a handicapped
child whose district of residence has been determined by sec­
tion 120.17, subdivision Sa, and who is temporarily placed in a
state institution or a licensed residential facility for care and
treatment. This section does not apply for a child placed In a
foster home or a foster group home.

Upon following such procedure as requested by the commis­
sioner of education a district providing instruction and services
for such handicapped child may bill the state the actual cost in­
curred in providing said services including transportation costs
and a proportionate amount of capital outlay and debt service,
minus the amount of the foundation aid formula allowance for
the child and the special education aid, transportation aid, and
any other aid earned in behalf of such child, such action pur­
suant to limits set forth in subdivision 4.

Subd. 7. Before (JUNE 1, 1976 AND BEFORE) May 1 of
each year (THEREAFTER), each district providing special
instruction and services to handicapped children shall submit to
the commisioner an application for approval of these programs
and their budgets for the next school year. The application shall
include an enumeration of the costs proposed as eligible for state
aid pursuant to this section and of the estimated number and
grade level of handicapped children (IN AVERAGE DAILY
MEMBERSHIP) in the district who will receive special instruc­
tion and services (FOR MORE THAN 60 PERCENT OF THE
TIME SCHOOL IS IN SESSION) during the next school year.
The application shall also include any other information deemed
necessary by the commissioner for the calculation of state aid
and for the evaluation of the necessity of the program, the neces­
sity of the personnel to be employed in the program, and the
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program's compliance with the rules and standards of the state
board. The commissioner shall review each application in order
to determine whether the program and the personnel to be em­
ployed in the program are actually necessary and essential to
meet the district's obligation to provide special instruction and
services to handicaP'{Jed children pursuant to section 120.17. The
commissioner shall not approve aid pursuant to this section for
any program or for the salary of any personnel he determines to
be unnecessary Or unessential on the basis of this review. On or
before (AUGUST 1, 1976 AND BEFORE) July 1 of each year
(THEREAFTER), the commissioner shall approve, disapprove
or modify each application, and notify each applying district of
his action and of the estimated (LEVEL) amount of aid for the
programs (DETERMINED PURSUANT TO SUBDIVISION 1).
The commissioner shall provide procedures for districts to submit
additional applications for program and budget approval during
the school year, for programs needed to meet any substantial
changes in the needs of handicapped children in the district.

Subd. 8. When planning programs for the education of han­
dicapped children in the regular classroom, school districts are
encouraged to consider the size of the regular class and to pro­
vide the support services necessary to insure successful main­
streaming.

Subd. 9. Except as may be otherwise authorized by the com­
missioner to accommodate a flexible school year program the
state shaIl pay to each school district 30 percent of its estimated
special education aid for the school year on or before each of
the foIlowing dates: September 30, December (30) 31 and March
31. The final aid distribution to the district shall be made on or
before (AUGUST 31) October 31 of the following year.

Subd. 10. The state shall pay aid for 1977 summer school
programs for handiCO/{Jped children on the basis of the formula
aP'{Jlicable to the 1977-1978 school year. Beginning with the sum­
mer of (1977) 1978, the state shall pay aid for summer school
programs for handicapped children on the basis of the sections
of Minnesota Statutes providing aid for handicapped children
for the preceding school year. On or before (MARCH 15, 1977,
AND) March 15 of each year (THEREAFTER), districts shall
submit separate applications for program and budget approval
for summer school programs. The review of these applications
shall be as provided, in subdivision -7. By (MAY 1, 1977, AND)
May 1 of each year (THEREAFTER), the commissioner shall
approve, disapprove or modify the applications and notify the
districts of his action and of the estimated (LEVEL) amount
of aid for the summer school programs. Aid for these programs
shalI be paid on or before the October 1 after the summer when
the programs are conducted.

Subd. 11. «1) NOTWITHSTANDING THE PROVI­
SIONS OF SUBDIVISION 3A, SPECIAL SCHOOL DISTRICT
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NO. 1 SHALL IMPLEMENT THE CHANGE FROM REIM­
BURSEMENT TO CURRENT FUNDING FOR AID TO HAN­
DICAPPED CHILDREN AS FOLLOWS:)

«A) THE TOTAL AMOUNT OF AID TO HANDICAPPED
CHILDREN PAID TO THE DISTRICT EACH YEAR SHALL
BE EQUAL TO THE AMOUNT COMPUTED ACCORDING TO
THE CURRENT FUNDING PROVISIONS OF THIS SEC­
TION.)

«B) THE DISTRICT MAY ACCOUNT FOR $4,700,000
OF THE AMOUNT IN CLAUSE (A) ON A REIMBURSE­
MENT BASIS UNTIL SUCH TIME AS THE DISTRICT IS
REQUIRED TO ACCOUNT FOR AID TO HANDICAPPED
CHILDREN ON A CURRENT BASIS PURSUANT TO
CLAUSE (3).)

«C) FOR PURPOSES OF REVENUE RECOGNITION
THE $4,700,000 DESIGNATED IN CLAUSE (B) SHALL BE
RECOGNIZED AS REVENUE OF THE FISCAL YEAR PRE­
CEDING THE FISCAL YEAR OF RECEIPT. THE AMOUNT
CALCULATED PURSUANT TO CLAUSE (A) LESS THE
$4,700,000 DESIGNATED IN CLAUSE (B) SHALL BE REC­
OGNIZED AS REVENUE OF THE FISCAL YEAR OF RE­
CEIPT.)

«2) (A) SPECIAL SCHOOL DISTRICT NO. 1 SHALL
ESTABLISH AN "ACCOUNT FOR SPECIAL EDUCATION
STATUTORY OPERATING DEBT" AND A "RESERVE AC­
COUNT FOR CURRENT FINANCING OF SPECIAL EDU­
CATION". THESE ACCOUNTS SHALL BE ESTABLISHED
IMMEDIATELY FOLLOWING APRIL 14, 1976.)

«B) THE "ACCOUNT FOR SPECIAL EDUCATION
STATUTORY OPERATING DEBT" SHALL REFLECT THE
$4,700,000 ACCOUNTED FOR ON A REIMBURSEMENT
BASIS PURSUANT TO CLAUSE (1) (B). THE SPECIAL
EDUCATION STATUTORY OPERATING DEBT REFLECTc
ED IN THIS ACCOUNT SHALL BE IN ADDITION TO THE
STATUTORY OPERATING DEBT OF THE DISTRICT DE­
TERMINED PURSUANT TO SECTION 121.914.)

«C) NOTWITHSTANDING THE PROVISIONS OF SEC­
TION 275.125, SUBDIVISION 9A, CLAUSE (2) THE "RE­
SERVE ACCOUNT FOR CURRENT FINANCING OF SPE­
CIAL EDUCATION" RATHER THAN THE "RESERVE AC­
COUNT FOR PURPOSES OF REDUCING STATUTORY OP­
ERATING DEBT" SHALL REFLECT THE PROCEEDS OF
THE LEVY AUTHORIZED PURSUANT TO SECTION
275.125 AND THE AMOUNT DEPOSITED PURSUANT TO
LAWS 1976, CHAPTER 271, SECTION 94 UNTIL SUCH
TIME AS THE AMOUNT REFLECTED IN THE "RESERVE
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ACCOUNT FOR CURRENT FINANCING OF SPECIAL ED­
UCATION" EQUALS THE AMOUNT REFLECTED IN THE
"ACCOUNT FOR SPECIAL EDUCATION STATUTORY OP­
ERATING DEBT". THEREAFTER, THE PROCEEDS OF
THE LEVY AUTHORIZED PURSUANT TO SECTION
275.I25~SUBDIVISION 9A SHALL BE REFLECTED IN THE
"RESE~VE ACCOUNT FOR PURPOSES OF REDUCING
STATUTORY OPERATING DEBT".)

«D) UNTIL SUCH TIME AS THE AMOUNT REFLECT­
ED IN THE "RESERVE ACCOUNT FOR CURRENT Fl.
NANCING OF SPECIAL EDUCATION" EQUALS THE
AMOUNT REFLECTED IN THE "ACCOUNT FOR SPECIAL
EDUCATION STATUTORY OPERATING DEBT", THE
AMOUNT REFLECTED IN THE "RESERVE ACCOUNT
FOR CURRENT FINANCING OF SPECIAL EDUCATION"
SHALL BE USED FOR THE PURPOSES FOR WHICH
SPECIAL EDUCATION AID MAY BE USED; HOWEVER
THE AMOUNT REFLECTED IN THIS ACCOUNT SHALL
BE USED ONLY FOR CASH FLOW REQUIREMENTS AND
SHALL NOT BE USED TO SUPPLEMENT DISTRICT REV­
ENUES OR INCOME FOR THE PURPOSES OF INCREAS­
ING THE DISTRICT'S SPECIAL EDUCATION EXPENDI­
TURES OR BUDGETS.)

((E) UNTIL SUCH TIME AS THE AMOUNT REFLECT­
ED IN THE "RESERVE ACCOUNT FOR CURRENT FI­
NANCING OF SPECIAL EDUCATION" EQUALS THE
AMOUNT REFLECTED IN THE "ACCOUNT FOR SPECIAL
EDUCATION STATUTORY OPERATING DEBT", SPECIAL
SCHOOL DISTRICT NO. I MAY, IN EACH YEAR, ISSUE
CERTIFICATES OF INDEBTEDNESS IN ANTICIPATION
OF RECEIPT OF AID TO HANDICAPPED CHILDREN IN
AN AMOUNT NOT TO EXCEED $4,700,000 LESS AN
AMOUNT EQUAL TO THE AMOUNT REFLECTED IN THE
"RESERVE ACCOUNT FOR CURRENT FINANCING OF
SPECIAL EDUCATION".)

((3) WHEN THE AMOUNT REFLECTED IN THE "AC­
COUNT FOR SPECIAL EDUCATION STATUTORY OPER­
ATING DEBT" EQUALS THE AMOUNT REFLECTED IN
THE "RESERVE ACCOUNT FOR CURRENT FINANCING
OF SPECIAL EDUCATION" THE DISTRICT SHALL
THEREAFTER RECEIVE AND ACCOUNT FOR AID TO
HANDICAPPED CHILDREN ON A CURRENT FUNDING
BASIS.) Special School District No. 1 shall be allowed to main­
tain as an appropriated fund balance in its general fund on
June 30, 1977 the unexpended balance of the $1;,700,000 deficit
financing authorized by Minnesota Statutes 1976, Section 121;.32,
Subdivision 11. Thi« appropriated fund balance amount shall be
treated by the commissioner the same (JJS he would treat any
appropriated fund balance amount for the purpose of calculating
operating debt pursuant to section 121.911;. Moreover, t1liil
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amount shall only be availn,ble to finance the 1977-1978 special
education budget of ihe' district.

This subdivision shall expire on July 1, 1978.

Sec. 10. Minnesota Statutes 1976, Section 128A.02, Subdivi­
sion 2, is amended to read:

Subd. 2. The state board (SHALL) may promulgate rules
regarding the (MAINTENANCE AND CONDUCT) operation
of both schools and the individuals in attendance, and shall per­
form all duties necessary to provide the most beneficial and least
restrictive program of education for each child handicapped by
visual disability or hearing impairment.

Sec. 11. Minnesota Statutes 1976, Section 128A.02, Subdivi­
sion 3, is amended to read:

Subd. 3. The state board may employ central administrative
staffs and other personnel as necessary to provide and support
programs and services in each school. These schools shall be
deemed to be public schools for the purposes of sections 125.03
and 125.04, and all teachers as defined in those sections who are
employed at these schools shall be subject to the standards of the
board of teaching and the state board of education; provided that
any teacher who does not meet these standards as of July 1, 1977
shall be required to meet these standards by September 15,
(1978) 1980 in order to continue in employment.

Sec. 12. Minnesota Statutes 1976, Section 128A.06, is amend­
ed to read:

128A.06 [ADMITTANCE AND DISCHARGE.] Subdivi­
sion 1. The admissions and discharge committee of each school
shall include (THE FIELD CONSULTANT OF THE APPLI­
CABLE SCHOOL AND FOUR) five members who are knowl­
edgeable in the fields of hearing impairment or visual disability,
as applicable, to be appointed by the state board.

Subd. 2. (PRELIMINARY) Application for admission shall
be made by the district of the child's residence to the admis­
sions and discharge committee (BY JUNE 1) upon the appro­
priate forms provided by the (FIELD CONSULTANT OR THE
DISTRICT SUPERINTENDENT) commissioner of education.
The admissions and discharge committee shall (MAKE ITS DE­
CISIONS BY JULY 1) decide whether to admit a child on the
basis of a review of the educational record and needs of the child,
including the record of the decision by the child's ,district of resi­
dence pursuant to sections 120.17 and 128A.05, subdivision 1 or
2, to apply for the child's admission. (AN ADMITTANCE
SHALL BE PROVISIONAL UNTIL IT IS DETERMINED
THAT THAT INDIVIDUAL COMES WITHIN THE PROVI­
SIONS OF SECTION 128A.05, SUBDIVISIONS 1 OR 2.)
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Subd, 3. An individual in attendance at either school prior
to July 1, 1977, shall be entitled to continue in attendance with­
out reapplication provided that it is determined by (SEPTEM­
BER I, 1977) July 1, 1978 that that individual comes within the
provisions of section 128A.05, subdivision 1 or 2.

Subd, 4. The admissions and discharge committee shall de­
tennine whether any child in attendance at the applicable school
can also benefit from public school enrollment. This decision shall
be subject to (THE PROVISIONS OF SECTION 120.17, AND
SHALL BE MADE ONLY AFTER CONSULTATION WITH
THE PARENTS AND THE SCHOOL DISTRICT OF RESI­
DENCE) procedural safeguards contained in the rules of the
state board.

Subd. 5. The progress of an individual in attendance at either
school shall be periodically evaluated by the professional staff
of that school as provided by the rules of the state board. The
individual shall be returned to the district of residence when
deemed appropriate by the admissions and discharge committee.

Subd. 6. The actions and decisions of the admissions and
discharge committee shall be subiect to state board rules. Deci­
sions concerning admittance (AND), discharge and an individ-­
ual's educational program shall be subject to appeal to the com­
missioner by the child's parent or guardian or school district of
residence pursuant to rules promulgated by the state board
(, AND SHALL BE MADE ONLY AFTER CONSULTATION
WITH THE PARENTS AND THE SCHOOL DISTRICT OF
RESIDENCE).

Sec. 13. Laws 1976, Chapter 271, Section 94, is amended to
read:

Sec. 94. Notwithstanding the provisions of section 90 of
this act, Special School District No. 1 may retain the amount of
$1,100,000 received in settlement of a proceeding before the tax
court regarding the determination of the 1973 and 1974 adjusted
assessed valuation of the property in the district by the equaliza­
tion aid review committee. The amount retained pursuant to this
section shall be deposited in the ("RESERVE ACCOUNT FOR
CURRENT FINANCING OF SPECIAL EDUCATION" ES­
TABLISHED PURSUANT TO SECTION 52, SUBDIVISION
11. OF THIS ACT) "wppropriated fund balance reserve account
for purposes of reducing statutory operating debt" established
pursuant to Mirvnesota Statutes, Section 275.125, Subdivision 9a.

Sec. 14. [APPROPRIATION.] There is appropriated from
the general fund to the department of education for the purposes
of section 123.581 the sum of $1,500,000 to be available until
July 1, 1979. Of this amount, $16,200 shall be available for the
year ending June 30, 1978 for the employment of one-half pro­
fessional and one-half clerical employee beyond the existing
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complement of the department of education; $16,200 shall be
available for the year ending June 80, 1979 for the employment
of one-hatf professional and one-half clerical employee beyond
the existing complement of the department; and $2,800 shall be
available until June 80, 1979 for the payment of other neces­
sary expenses incurred in the administration of section 128.581.

Sec. 15. [DEFICIENCY APPROPRIATION.] The sum of
$8,889,150 is appropriaUJd from the general fund to the depart­
ment of education for the fiscal year ending June 80, 1977 for
the payment of a deficiency in funds available for payment of
special education aids in that fiscal year. This appropriation
shall be added to the sums appropriated for fiscal year 1977 for
special, education aid in Laws 1975, Chapter 482, Section 96,
Clause (8) and in Laws 1976, Chapter 271, Section 97, Subdi­
vision 8.

Sec. 16. [SPECIAL EDUCATION AID; APPROPRIA­
TIONS.] Subdivision 1. There is appropriated from the gen­
eral fund to the department of education the sums indicated in
this section for the fiscal years ending June 80 in the years
designated.

Subd. 2. For special education aid there is appropriated:

$66,225,000.

$78,140,000.

. .1978,

. .1979.

(a) The appropriation in this subdivision for fiscal year
1978 includes not to exceed $8,177,000 for the payment of the
final special education aid distribution to each district for fiscal
year 1977, of which not to exceed $2,800,000 is for special educa­
tion aid for 1977 summer school programs.

(b) The appropriation in this subdivision for fiscal year
1979 includes not to exceed $10,878,817 for the payment of the
final special education aid distribution to each school district for
fiscal year 1978, of which not to exceed $8,780,000 is for special
education aid for 1978 summer school programs.

(c) The appropriations in this subdivision include not to ex­
ceed $500,000 in 1978 and $600,000 itn. 1979 for aid pursuant to
section 124.82, subdivision 5. These amounts are the total ap­
propriations for this purpose for each year.

SuM. 8. Any unexpended balance remaining from the ap­
propriation in this section for 1978 shatl not cancel but shatl
be available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated. If the appropriation
amount attributable to either year for the purpose indicated is
insufficient, the aid for that year shall be prorated among all
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qualifying districts and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

Sec. 17. [EFFECTIVE DATE.] Sections 3, 5, 6, 7, 8, 14
and 15 and section 9, subdivisions 7, 9 and 10 of this article shall
be effective the day following final enactment, Section 2 of this
article shall be effective August 15, 1977.

ARTICLE IV

COMMUNITY AND ADULT EDUCATION AID PROGRAMS

Section 1. Minnesota Statutes 1976, Section 121.88, is amend­
ed to read:

121.88 [DISTRICT PROGRAMS; CITIZENS ADVISORY
COUNCIL.] Subdivision 1. The board of education of each
school district of the state is hereby authorized to initiate a com­
munity school program in its district and to provide for the gen­
eral supervision of said program. Each board may, as it considers
appropriate, employ community school directors and coordina­
tors to further the purIloses of .the community school program.
The salaries of the directors and coordinators shall be paid by
the board.

Subd. 2. Each board shall provide for a citizens advisory
council to consist of members who represent: the various service
organizations (,) .. churches (,) .. private schools (,) .. local gov­
ernment (,) .. park, recreation or forestry services of municipal.
or U>cal. government units located. in whole or in part within the
bowndaries of the school district .. and any other groups partici­
pating in the community school program in the school district.

Subd. 3. The council shall function in cooperation with the
community school director in an advisory capacity in the in­
terest of promoting the goals and objectives of sections 121.86
to 121.88.

Subd, 4. Each council. shall adopt a policy to reduce amd
eliminate program duplication within the district.

Sec. 2. MinnE!sota Statutes 1976, Section 124.26, Bubdlvlsion
1, is amended to read:

124.26 [EDUCATION PROGRAMS FOR ADULTS.] Sub­
division 1. For evening schools and continuing education pro­
grams for adults established for persons over 16 years ofage and
not in attendance upon regular day schools, the state shall com­
pensate any district maintaining such programs in accordance
with requirements established by the state board from funds ap­
propriated for that purpose, or such funds combined with. fed.
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eral funds insofar as federal funds are available. (BEGINNING
JULY 1, 1975,) The state shall (NOT REIMBURSE EXPENDI­
TURES FROM THE 1974-1975 SCHOOL YEAR PROGRAMS,
BUT SHALL) pay these aids (FOR THE 1975-1976 SCHOOL
YEAR PROGRAMS AND FOR EACH YEAR THEREAFTER)
on a current funding basis. The portion of such compensation
from state appropriation shall be 90 percent of the compensa­
tion paid each teacher for his services in such programs up to
$8,000 per year based on the costs in that current year. All
classes shall be tuition free when taught by teachers subsidized
under this section and there shall be no charge for registration,
materials and supplies, or G.E.D. tests. Evening school and con­
tinuing education programs are defined as those public day or
evening school programs which are established for persons over
16 years of age not in attendance at the full time elementary or
secondary schools and which qualify such persons for the high
school diploma, the high school equivalency certificate or for
academic achievement at the secondary level.

Sec. 3. Minnesota Statutes 1976, Section 124.26, Subdivision
4, is amended to read:

Subd. 4. The state shall pay to each school district 30 per­
cent of its estimated adult education aid entitlement for the fis­
cal year on or before each of the following dates: (SEPTEM­
BER 30) August 31, December 31, and March 31. The (ACTUAL
BALANCE DUE THE) final aid distribution to each district
shall be (PAID) made on or before (AUGUST) October 31 of
the following fiscal year.

Sec. 4. Minnesota Statutes 1976, Section 124.271, Subdivi­
sion 2, is amended to read:

Subd. 2. In fiscal year (1977) 1978 and each year there­
after, the state shall pay 50 cents per capita to each school dis­
trict which is operating a community school program in com­
pliance with the rules (ESTABLISHED) promulgated by the
state board and which has levied at least the lesser of $1 per
capita or the maximum permissible certified levy for community
services pursuant to section 275.125, subdivision 8, clause (1),
for use in that year.

Sec. 5. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 8, is amended to read:

Subd. 8. (1) (IN 1975, AND EACH YEAR THERE­
AFTER, A DISTRICT WITH A POPULATION OF MORE
THAN 15,000 PERSONS WHICH HAS ESTABLISHED A
COMMUNITY SCHOOL ADVISORY COUNCIL PURSUANT
TO SECTION 121.88 MAY LEVY AN AMOUNT OF MONEY
RAISED BY THE GREATER OF (A) $1 PER CAPITA, OR
(B) THE NUMBER OF EARC MILLS NOT TO EXCEED
THE NUMBER OF 'EARC MILLS NECESSARY IN 1973 TO
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RAISE $1 PER CAPITA IN 1973.) In (1975) 1977, and each
year thereafter, a district (WITH A POPULATION OF FEW­
ER THAN 15,000 PERSONS) which has established a com­
munity school advisory council pursuant to section 121.88, may
levy an amount of money raised by the greater of (A) $2 per
capita, or (B) the (NUMBER OF EARC MILLS NOT TO EX­
CEED THE NUMBER OF EARC MILLS NECESSARY IN
1975 TO RAISE $2 PER CAPITA IN 1975) amount certified
pursuant to this subdivision in 1976. These levies shall be used
for community services including (SUMMER SCHOOL,) non­
vocational adult programs, recreation and leisure time activity
programs, and programs contemplated by sections 121.85 to
121.88. For purposes of comput;,ng the levy limitation pursuant
to this subdivision, the amount certified pursuant to this sub­
division in 1976 shall not reflect reductions pursuant to subdivi­
sion 9.

( (2) A DISTRICT WHICH PROVIDES 95 PERCENT OR
MORE OF THE COST OF THE RECREATION PROGRAM
FOR THE MUNICIPALITIES AND TOWNSHIPS IN WHICH
THE DISTRICT OR ANY PART THEREOF IS LOCATED
AND WHICH LEVIED PURSUANT TO THIS CLAUSE IN
1975 MAY, WITH THE APPROVAL OF THE COMMISSION­
ER, LEVY AN ADDITIONAL AMOUNT, NOT TO EXCEED
ONE MILL TIMES THE ADJUSTED ASSESSED VALUA­
TION OF THE DISTRICT FOR THE PRECEDING YEAR,
TO BE USED FOR THE COSTS OF THE RECREATION PRO­
GRAM; PROVIDED THAT NO DISTRICT MAY LEVY PUR­
SUANT TO THIS CLAUSE AN AMOUNT GREATER THAN
ITS ACTUAL COST FOR PROVIDING THESE PROGRAMS
IN THE PREVIOUS SEPTEMBER TO SEPTEMBER PERI­
OD. IN 1977 AND EACH YEAR THEREAFTER, ONLY IN­
DEPENDENT SCHOOL DISTRICTS NO. 77 AND NO. 624
SHALL BE AUTHORIZED TO LEVY PURSUANT TO THIS
CLAUSE. ANY DISTRICT WHICH LEVIED PURSUANT TO
THIS CLAUSE IN 1975 SHALL REPORT TO THE DEPART­
MENT OF EDUCATION PRIOR TO JANUARY 15, 1977, ON
HOW THESE FUNDS WERE EXPENDED.)

«3» (2) A school district shall be authorized to make a
levy pursuant to the subdivision only after it has filed a certifi­
cate of compliance with the commissioner of education (, CERTI­
FYING THAT MEMBERS OF THE SCHOOL BOARD HAVE
MET WITH MEMBERS OF THE GOVERNING BODIES OF
THE COUNTY, MUNICIPALITY OR TOWNSHIP IN WHICH
THE SCHOOL DISTRICT, OR ANY PART THEREOF, IS LO­
CATED, IN ORDER TO DISCUSS METHODS OF INCREAS­
ING MUTUAL COOPERATION BETWEEN SUCH BODIES).
The certificate of compliance shall certify that the gove"ningl
boardil of the county, municipality and township in which the
school district or any part thereof is located have been sent 15
working days writte-n notice of a meeting and that a meeting has
beern held to discuss methods of increasing mutual cooperation
between such bodies and the school board. The failure of a gov-
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erning board of a C()unty, municipality or township to attend the
meeting shall not affect the authority of the school district to
make a levy pursuant to this subdivision.

«4» (3) The population of the district for purposes of this
subdivision is the population determined as provided in section
275.14 or as certified by the department of education from the
most recent federal census.

Sec. 6. [REPEALER.] Minnesota Statutes 1976, Section
124.271, Subdivision 1, is repealed.

Sec. 7. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of educa­
tion the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated.

Subd. 2. [ADULT EDUCATION AID.] For adult educa­
tion aid pursuant to section 124.26, there is appropriated:

$594,000..

$600,000..

.1978,

. .. 1979.

(a) The appropriation in this subdivision for fiscal year 1978
includes not to exceed $54,000 for the payment of the final adult
education aid distribution to the districts for fiscal year 1977.

(b) The appropriation in this sulJdivision for fiscal year 1979
includes not to exceed $60,000 for the payment of the final adult
education aid distribution to the districts for fiscal year 1978.

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D.
reimbursement aid pursuant to section 124.26, subdivision 3,
there is appropriated:

$80,000 ..

$80,000.

. .. 1978,

1979.

Subd.4. [COMMUNITY EDUCATION AID.] For commu­
nity education aid pursuant to section 124.271, there i8 appro­
priated:

$1,600,000.. . .....1978,

$1,700,000. . .. 1979.

Subd. 5. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be
available for the second year of the biennium. None of the
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amounts appropriated in this section sluitl be expended for a pur­
pose other than the purpose indicated. If the appropriation
amount attributable to either year for the purpose indicated is
insuffici&nt, the aid for that year sluitl be prorated among all
qualifying districts and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

Sec. 8. [EFFECTIVE DATE.] Section 9 of this article
shaU be effectWe the day foUowiJng final enactment.

ARTICLE V

VOCATIONAL EDUCATION

Section 1. Minnesota Statutes 1976, Section 123.351, SuJ>..
division 4, is amended to read:

Subd.4. [POWERS AND DUTIES.] (a) The center board
shall have the general charge of the business of the center and
the ownership of facilities. Where applicable, section 123.36,
shall apply. The center board may not issue bonds in its behalf.
Each participating district may issue its bonds for the purpose
of acquisition and betterment of center facilities in the amount
certified by the center board to such participating district in ac­
cordance with chapter 475.

(b) The center board (1) may furnish vocational offerings
to any eligible person residing in any participating district
(AND) ; (2) may provide special education for the handicapped
and disadvantaged; and (3) may provide any other educational
programs or services agreed upon by the participating districts.
Academic offerings shaU be provided only under the direction
of properly licensed academic supervisory personnel.

(c) In accordance with subdivision 5, clause (b), the center
board shall certify to each participating district the amount of
funds assessed to the district as its proportionate share required
for the conduct of the educational programs, payment of in­
debtedness, and all other proper expenses of the center.

(d) The center board shall employ and contract with neces­
sary qualified teachers and administrators and may discharge
the same for cause pursuant to section 125.12. The board may
employ and discharge other necessary employees ana may con­
tract for other services deemed necessary.

(e) The center board may provide an educational program
for (HIGH SCHOOL) secondary and adult vocational phases
of instruction. The high school phase of its educational program
shall be offered as a component of the comprehensive curriculum
offered by each of the participating school districts. Graduation
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shall be from the student's resident high school district. Insofar
as applicable, sections 123.35 to 123.40, shall apply.

(f) The center board may prescribe rates of tuition for at­
tendance in its programs by adults and nonmember district
secondary students.

Sec. 2. Minnesota Statutes 1976, Section 123.351, Subdivi­
sion 5, is amended to read:

Subd. 5. [FINANCING.] (a) Any center board estab­
lished pursuant to this section is a public corporation and agency
and may receive and disburse federal, state, and local funds made
available to it. No participating school district shall have any
additional individual liability for the debts or obligations of the
center except that assessment which has been certified as its pro­
portionate share in accordance with subdivision 5, clause (b) and
subdivision 4, clauses (a) and (c). A member of the center board
shall have such liability as is applicable to a member of an in­
dependent school district board. Any property, real or personal,
acquired or owned by the center board for its purposes shall be
exempt from taxation by the state or any of its political sub­
divisions.

(b) The center board may, in each year, for the purpose
of paying any administrative, planning, operating, or capital ex­
penses incurred or to be incurred, assess and certify to each par­
ticipating school district its proportionate share of any and all
expenses. This share shall be based upon an equitable distribu­
tion formula agreed upon by the participating districts (AND
APPROVED BY THE STATE COMMISSIONER OF EDU­
CATION WITH APPROVAL BY THE STATE BOARD OF
VOCATIONAL EDUCATION). Each participating district shall
remit its assessment to the center board within 30 days after re­
ceipt. The assessments shall be paid within the maximum levy
limitations of each participating district.

Sec. 3. Minnesota Statutes 1976, Section 124.562, Subdivi­
sion 1, is amended to read:

124.562 [POST-SECONDARY VOCATIONAL FOUNDA­
TION AID.] Subdivision 1. (FOR THE 1976-1977 SCHOOL
YEAR) A district shall receive post-secondary vocational foun­
dation aid in the amount of ($2,000) $2,120 for fiscal year 1978
and $2,240 for fiscal year 1979, times the number of post-sec­
ondary vocational-technical pupils in average daily membership,
as defined in subdivision 2, less the sum of (1) any amounts re­
ceived as tuition and fees for post-secondary vocational-technical
pupils, (2) the amount raised by the minimum levy required
(IN 1975) by section 275.125, subdivision 13, for coUection in
the calendar year ending in that fiscal year, and (3) any amounts
received for post-secondary vocational programs as federal vo­
cational categorical aid and as special grants from state alloca-
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tions of federal vocational funds. unless these grants are used to
fund additional services beyond the normal program.

Sec. 4. Minnesota Statutes 1976. Section 124.563, Subdivi­
sion 1, is amended to read:

124.563 [POST-SECONDARY VOCATIONAL CATEGORI­
CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1.
"Post-secondary vocational categorical aid" means all state and
federal funds. exclusive of post-secondary vocational foundation,
capital expenditure and debt service aid. apportioned by the
state board for vocational education to local school districts for
the purpose of assisting in the conduct of post-secondary voca­
tional-technical training. No district shall qualify for post-sec­
ondary vocational categorical aid unless it has certified the
minimum levy required by section 275.125. subdivision 13. This
aid shall be given to districts conducting high cost programs
which require funds in addition to the post-secondary vocational
foundation aid provided. including vocational education pro­
grams for handicapped or disadvantaged persons and support
services necessary to provide vocational education in the least
restrictive setting possible. post-secondary vocational categori­
cal aid shall not be allocated by the state board or expended, by
a district for any of the purposes for which post-secondary vo­
cational capital expenditure aid is allocated or expended.

Sec. 5. Minnesota Statutes 1976, Section 124.563, Subdivi­
sion 3, is amended to read:

Subd. 3. Post-secondary vocational categorical and capital
expenditure aid shall be apportioned by the state board for vo­
cational education at the consolidated public hearing held pur­
suant to section 124.561, subdivision 3. All post-secondary voca­
tional categorical and capital expenditure aid approved at this
public hearing shall be distributed to the districts on or before
August 1. December 1, March 1 and June 1 of each year. Addi­
tional post-secondary vocational categorical and capital expendi­
ture aid may be distributed on or before March 1 and June 1
of each year if it is apportioned at a consolidated public hearing
held before February 15 of that year in the manner specified in
section 124.561, subdivision Sa. On the date of each post-sec­
ondary vocational categorical and capital expenditure aid pay­
ment, the state board shall report to the appropriate committees
of the legislature on the distribution of post-secondary vocational
categorical and capital expenditure aid. A separate report shall
be submitted for each distribution of each aid. The report shall
include (a) the recipients of the aid; (b) the amounts distributed.
and (c) the specific reasons for these distributions to each dis­
trict.

Sec. 6. Minnesota Statutes 1976, Section 124.565, Subdivision
1, is amended to read:
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124.565 [POST-SECONDARY VOCATIONAL EDUCA­
TION TUITION.] Subdivision 1. Any Minnesota resident
who is under 21 years of age may attend a post-secondary voca­
tional-technical school (WITHOUT TUITION), provided that
the individual meets the entrance requirements for the training
course in which enrollment is sought and the school has the room
and the facility to receive him.

Sec. 7. Minnesota Statutes 1976, Section 124.565, Subdivi­
sion 3, is amended to read:

Subd. 3. Tuition at a post-secondary vocational-technical
school for a Minnesota resident pupil (WHO DOES NOT COME
WITHIN THE EXEMPTIONS PROVIDED IN SUBDIVI­
SIONS 1 AND 2,) shall be two dollars per day for each school
day the pupil is enrolled.

Sec. 8. Minnesota Statutes 1976, Section 124.57, is amended
to read:

124.57 [AID FOR VOCATIONAL EDUCATION.] Subdi­
vision 1. Whenever any district shall have established a voca­
tional school, department, or classes in accordance with the rules
and regulations established by the state board adopted by that
board, (AND THE PLAN FOR VOCATIONAL EDUCATION,
AND APPROVED BY THE UNITED STATES OFFICE OF
EDUCATION OR OTHER FEDERAL AGENCY TO WHICH
ITS FUNCTIONS ARE ASSIGNED,) the state board shall reim­
burse such district or state tax supported institution for its ex­
penditures for salaries and necessary travel of vocational
teachers or other reimbursable expenditures from federal funds
and may supplement such federal funds with such state aid as
it may deem desirable under such rules as it may adopt, pro­
vided, however, that in the event of such funds not being suf­
ficient to make such reimbursement in full, the state board shall
prorate the respective amounts available to the various districts
entitled to receive reimbursement. All instruction may be given
at the place of the abode of the pupils(, AND ADULTS MAY
BE GIVEN INSTRUCTION IN ADJOINING OR NEARBY
DISTRICTS.)

(IN LIKE MANNER THE STATE BOARD SHALL HAVE
POWER TO REIMBURSE OTHER GOVERNMENTAL
AGENCIES FOR EXPENDITURES FOR SALARIES AND
NECESSARY TRAVEL EXPENSES OF VOCATIONAL
TEACHERS FROM FEDERAL FUNDS, ACCORDING TO
RULES AND REGULATIONS ADOPTED BY THE STATE
BOARD). There s1uJl1 be ?W reimbursement pursuant to this
section for the salary or necessary travel of any »ocetiona! teach­
er who does not meet the work experience requirements for li­
censure pursuant to the state plan for vocational education.
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Subd. 2. When local districts desire but cannot provide voca­
tional instruction for the related training required by appren­
tices and other learners in the trade, industrial, and distributive
fields, the state board is empowered upon request of such local
district or districts to employ itinerant vocational teachers to
provide this service and pay the salary and necessary travel ex­
pense from authorized federal and state vocational aid funds
under such rules as it may adopt. An itinerant vocational teacher
in this section is defined as a vocational teacher employed to give
part-time or periodic vocational instruction in one or more dis­
tricts.

(THIS SECTION) Subd. 3. Subdivision; 1 shall apply only
to secondary (AND ADULT) vocational education programs
in the 1977-1978 school year. Sections 124.561 to 124.565 shall
not apply to secondary and adult vocational education programs.
(LAWS 1975, CHAPTER 432, SECTION 68 SHALL BE EF­
FECTIVE JULY 1, 1976.)

Sec. 9. Minnesota Statutes 1976, Section 124.572, is amend­
ed to read:

124.572 [CURRENT FUNDING FOR ADULT VOCATION­
AL EDUCATION.] Subdioision. 1. The purpose of this sec­
tion is to change the method of funding adult vocational pro­
grams from reimbursement based on past expenditures to a cur­
rent funding basis. Beginning July I, 1977, the state shall not
reimburse expenditures from the 1976-1977 school year pro­
grams, but shall pay aids for the 1977-1978 school year programs
and for each year thereafter on a current funding basis.

Subd. 2. In the 1977-1978 school year and thereafter, the
state shal! pay to any district or cooperative vocational center
75 percent of the salaries paid to essential, licensed personnel
in that school year for services rendered in that district'« or cen,.
ter's adult vocational education programs. In addition, the state
shall pay 50 percent of the costs of necessary travel between in­
structional sites by adult vocational education. teachers. The aid
paid by the state for salaries and travel pursnant to thUi sub­
division shall be reduced by any authorized federal vocational
aid funds paid by the depa,otment to that district or center for
adult vocational education programs.

Subd. 8. This aid shall be paid only for services rendered or
for travel costs incurred in adult vocational education. programs'
approved by the state department of education and operated in
accordance with rules promulgated by the state board; provided,
in 1977-1978 the department may pay this aid for programs oper­
ated in accordance with the state plan for voeational education
and current state board rules. By 1978-1979, these rules shall
provide minimum. etudent-staff ratios required. for an ad'Ult vo­
caiionol education program to qualify for this aid. Except as pro­
vided in section 125.185, subdivUiion 4, by 1978-1979 rules re~
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lating to adult vocational education proqrtum« shall not incor­
porate the provisions of the state plan for vocational education
by reference.

Subd. 4. Boards may charge tuition for participation iInadnlt
vocational education programs. Nothing in this section shall pro­
hibit the charging of differential tuition rates for residents or
nonresidents of a district. If adult vocational education is pro­
vided by another district or a cooperative center by contract pur­
lfUant to subdivision 5, the contract shall provide for this issue.

SuM. 5. Any board may contract with the board of a dis­
trict containing a post-secondary vocational-technical school or
the board of a cooperative center for the provision of adult voca­
tional education services. The board providing these services may
also act as fiscal ag()nt for the other contracting district if so
agreed. Information copies of all contracts shall be provided to
the state department.

Subd. 6. All adnlt vocational education aid shall be paid to
the district or cooperative center providing the services. The dis­
trict providing the services may bill the contracting district for
any unpaid costs incurred in providing these services if so agreed
in the contract.

Subd. 7. Each district providing adnlt vocational education
shall establish and maintain separate accounts for the receipt
and disbursement of aU funds related to these adult vocational
education programs. All adnlt oocaiiona; education aid received
by the district from any source shall be utilized solely for the pur­
poses of adult vocational education programs.

Subd. 8. The state shall pay to each school district 30 percent
of its estimated adult vocational education aid for the school year
on or before the following dates: August 31, December 31 and
March 31. The final aid distribution to the district shall be made
on or before October 31 of the following school year. All adult
vocational education aids' shall be computed and distributed by
the state aids, statistics, and research section of the state depart­
ment of education.

SuM. 9. Effective July 1, 1978, any individual enrolled in
an adult farm management program for lonaer than six years
shall be charged a tuition rate equal to the full cost of the pro­
gram attributable to that individual.

Sec. 10. Minnesota Statutes 1976, Section 124.573, is amend­
ed to read:

124.573 [CURRENT FUNDING FOR SECONDARY VO­
CATIONAL EDUCATION.] Sub·division 1. The purpose of
this section is to change the method of funding secondary vo­
cational programs from reimbursement based on past expendi-
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tures to a current funding basis. Beginning July 1, 1978, the state
shall not reimburse expenditures from the 1977-1978 school year
programs, but shall pay aids for the 1978-1979 school year pro­
grams and for each year thereafter on a current funding basis.

Subd. 2. In the 1978-1979 school year and thereafter, the
staie shall pay to any district or cooperative center 50 percent
of the salariee paid to essential, licensed personnel in that school
year for services rendered in that district's or eenter's secondaru
vocational education proarams. In addition, the state ghaill PIllY
50 percent of the coste of neceesaru equipment for these pro­
grams and 50 percent of the costs of necessary travel between
instructional sites by secondary vocational education teachers.
The aid paid by the etate for salaries, equipment and travel pur­
suant to this subdivision: shall be reduced by any authorized
federal vocational aid [und« paid by the department to that
district or center for secondary vocational education programs.

Subd. 3. This aid shall be paid only for services rendered or
for the costs designated in subdivision 2 which are incurred in
secondaru vocational education programs approved by the state
department of education and operated in accordance with rules
promulgated by the state board. These rules shall provide mini­
mum student-staff ratios required for a secondary vocational
education program in a cooperative center to qualify for this
aid, but shall not require any minimum number of program
offerings or administrative staff or the availability of vocational
student activities or organizations for a secondaru vocational
education program to qualify for this aid. The requirement in
these rules that program components be available [or a minimum
number of hours shall not be construed to prevent pupilg from
enrolling in secondaru vocational education courses on an ex­
ploratory basis for less than a full school year. Except as pro"
vided in section 125.185, subdivision 4, rules relating to sec­
ondaery vocational education programs shall not incorporate the
provisions of the state plan for vocational education by refer­
ence. This aid shall be paid only for services rendered and for
travel costs incurred by essential, licensed personnel who meet
the work experience requirements for licensure pursuant to the
state plan for vocational education.

Subd. 4. All secondary vocational education aid shall be paid
to the district or cooperative center providing the services. All
secondoru vocational education aid received by a district or cen­
ter from any gource ghall be utilized solely for the purposes of
secondary vocational education programs.

Subd. 5. The state shall pay to each school district and center
80 percent of its estimated eecondaru vocational education aid
for salaries and travel for the school year on or before the [ol­
lowing dates: August 31, December 31 and March 81. The state
shalt pay 90 percent of a district's estimated gecondary voca,..
tional education aid for equipment for the school year on or
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before August 31. The final aid distribution to the district shall
be made on or before October 31 of the following school year.
All secondary vocational education aids shall be computed and
distributed by the state aids, statistics, and research section of
the state department of education.

Sec. 11. Minnesota Statutes 1976, Chapter 136A, is amended
by adding a section to read:

[136A.236] [TUITION SUBSIDIES FOR POST-SECON­
DARY VOCATIONAL-TECHNICAL SCHOOL STUDENTS.]
Subdivision 1. The higher education coordinating board shall
supervise a program of tuition subsidies for certain students at­
tending public post-secondary vocational-technical schools estab­
lished pursuant to section 121.21.

Subd. 2. Effective July 1, 1978, any Minnesota resident ioh»
is under 21 years of age, who attends a public post-secondary
vocational-technical school, and who is not receiving a state
schol1Lrship or grant·in-aid for the current year of attendance,
shall be eligible to apply for a tuition subsidy pursuant to this
section of this article.

Subd. 3. Recipients of these tuition subsidies shall be selected
by the public post-secondary vocational-technical school of at­
tendance, in accordance with rules and procedures adopted by
the higher education coordinating board.

Subd. 4. A student attending a public post-secondary voca­
tional-technical school may delay tuition payments for the period
of enrollment during which his application for a tuition subsidy
pursuant to this section is being processed. If his application for
a subsidy is denied and he therefore promptly withdraws from
the school, his tuition for that period shall be forgiven.

Subd. 5. The amount of any tuition subsidy award shall be
based on the need of the applicant determined by the school in
accordance with rules adopted by the higher education coordi­
nating board, but the amount of an award shall not exceed 75
percent of the cost of tuition for the student's program pursuant
to section 124.565.

Subd. 6. Tuition subsidies pursuant to this section shall be
awarded for the lesser of one year or the period approved by the
state board of education for completion of the program, in ac­
cordance with rulee and procedures of the higher education co­
ordinating board. Awards shall not be renewable but the re­
cipient of an award may apply for additional awards for
subsequent periods or years.

Subd. 7. Funds appropriated for tuition subsidies pursuant
to this section of this article shall be distributed to the public
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poet-eecondaru vocational-techmical schools by the higher educa­
tion coordinating board according to rules and procedures adopt­
ed by the board.

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 13, is amended to read:

Subd. 13. Districts maintaining a post-secondary vocational.
technical school shalI levy for post-secondary vocatlonal-techni­
cal purposes as follows:

(1) For districts in cities of the first class, (A MINIMUM
OF) one-half milI (UP TO A MAXIMUM OF ONE MILL),
exclusive of debt service, times the adjusted assessed valuation
of the taxable property of the district for the preceding year as
determined by the equalization aid review committee.

(2) For districts formed pursuant to Laws 1967, Chapter
822, as amended, and Laws 1969, Chapters 775 and 1060 as
amended, (A MINIMUM OF) one-half mill (UP TO A MAXI­
MUM OF ONE MILL), exclusive of debt service, times the ad­
justed assessed valuation of the taxable property of the district
for the preceding year as determined by the equalization aid re­
view committee.

(3) For other districts maintaining post-secondary voca­
tional schools, (A MINIMUM OF) one mill (UP TO A MAXI­
MUM OF THREE MILLS), exclusive of debt service, times the
adjusted assessed valuation of the taxable property of the dis­
trict for the preceding year as determined by the equalization
aid review committee.

Sec. 13. Laws 1967, Chapter 822, Section 7, as amended by
Laws 1969, Chapter 945, Section 2, and Laws 1975, Chapter 432,
Section 84, is amended to read:

Sec. 7. [TAX LEVIES.] The joint school board shall each
year, for the purpose of paying any administrative, planning,
operating, or capital expenses incurred or to be incurred for area
vocational-technical schools, certify to each participating school
district the tax levy specified in Minnesota Statutes, Section (76)
275.125, Subdiv-wion13, Clause (2) (OF THIS ACT). Additional
tax levies may be certified which shall not in any year exceed
.6 mills on each dollar of adjusted assessed valuation for ex­
penses for special education and .7 mills on each dollar of ad­
justed assessed valuation for expenses for secondary vocational
education. Each participating school district shalI include such
tax levies in the next tax roll which it shall certify to the county
auditor or auditors, and shall remit the collections of such levies
to the board promptly when received. Such levies shall not be in­
cluded in computing the limitations upon the levy of any district
under Minnesota Statutes, Section 275.125. The board may, any
time after such levies have been certified to the participating
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school districts, issue and sell certificates of indebtedness in an­
ticipation of the collection of such levies, but in aggregate
amounts such as will not exceed the portion of the levies which
(ARE) is then not collected and not delinquent.

Sec. 14. Laws 1969, Chapter 775, Section 4, Subdivision 2, as
amended by Laws 1971, Chapter 267, Section 3, and Laws 1975,
Chapter 432, Section 85, is amended to read:

Subd. 2. The intermediate school board shall in each year
for the purpose of paying any administrative, planning, operat­
ing, or capital expenses incurred or to be incurred certify to each
county auditor of each county in which said intermediate school
district shall lie, as a single taxing district, the tax levy specified
in Minnesota Statutes, Section (76) 275.125, Suhdivision 18,
Clause (2) (OF THIS ACT). Additional tax levies may be certi­
fied which shall not in any year exceed .6 miIIs on each dollar of
adjusted assessed valuation for expenses for special education
and .5 miIIs on each dollar of adjusted assessed valuation for ex­
penses for secondary vocational education. Said annual tax levies
shall be certified pursuant to Minnesota Statutes, Section 124.02.
Upon such certification the county auditor or auditors and other
appropriate county officials shall levy and collect such levies and
remit the proceeds of collection thereof to the intermediate school
district as in the case with independent school districts. Such
levies shall not be included in computing the limitations, if any,
upon the levy of the intermediate district or any of the par­
ticipating districts under Minnesota Statutes, Section 275.125.
After such levies have been certified to the appropriate county
officials the intermediate school board may issue and sell by
negotiation or at public sale its certificates of indebtedness in
anticipation of the collection of such levies, but in aggregate
amount such as wiII not exceed the portion of such tax levy which
is then not collected and not delinquent.

Sec. 15. Laws 1969, Chapter 1060, Section 7, as amended by
Laws 1975, Chapter 432, Section 86, is amended to read:

Sec. 7. [TAX LEVIES.] The joint school board shall each
year, for the purpose of paying any administrative, planning,
operating, or capital expenses incurred or to be incurred for area
vocational-technical schools, certify to each participating school
district the tax levy specified in Minnesota Statutes, Section
(76) 275.125, Subdivision 18, Clause (2) (OF THIS ACT).
Additional tax levies may be certified which shall not in any year
exceed .6 mills on each dollar of adjusted assessed valuation for
expenses for special education and .5 mills on each dollar of
adjusted assessed valuation for expenses for secondary voca­
tional education. Each participating school district shall include
such tax levies in the next tax roll which it shall certify to the
county auditor or auditors, and shall remit the collections of such
levies to the board promptly when received. Such levies shall not
be included in computing the limitations upon the levy of any
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district under Minnesota Statutes, Section 275.125. The board
may, any time after such levies have been certified to the par­
ticipating school districts, issue and sell certificates of indebted­
ness in anticipation of the collection of such levies, but in ag­
gregate amounts such as will not exceed the portion of the levies
which (ARE) is then not collected and not delinquent.

Sec. 16. [REPEALERS.] Minnesota Statutes 1976, Sec­
tions 124.562, Subdivisions 5 and 6; 124.563, Subdivision 4; and
124.565, Subdivision 5, are repealed.

Sec. 17. [REPEALERS.] Minnesota Statutes 1976, Sec­
tions 124.565, Subdivision 2; and 124.57, Subdivisions 1 and 9,
as added by section 8 of this article, are repealed effective July
1,1978.

Sec. 18. [NEEDS ASSESSMENT APPROPRIATION.]
The state board of education shall conduct a statewide needs as­
sessment for the purpose of determining future program neede
for services to handicapped or disadvantaged students in voca­
tional-technical education. Information for this needs assessment
shall include data collected by the division of special and com­
pensatory education, and the division of vocational-technical edu­
cation, concerning the vocational-technical training needs of
handicapped and disadvantaged students. The results of this as­
sessment shall be reported to the state legislature by February,
1978. The 'SUm of $15,000 is appropriated from the general fund
to the department of education for the purposes of this section
to be available until March 1, 1978.

Sec. 19. [TUITION SUBSIDIES APPROPRIATION.]
There is appropriated from the general fund to the higher edu­
cation coordinating board for the biennium ending June 30, 1979,
the sum of $3,600,000 for the program of tuition subsidies estab­
lished pursuant to section 11 of this article. This amount includes
$15,000 for the expenses of the higher education coordinating
board in administering the program.

Sec. 20. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of edu­
cation the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated.

SuM. 2. [POST-SECONDARY VOCATIONAL FOUNDA­
TION AID.] For post-secondary vocational foundation aid,
there is appropriated:

$59,675,000 ..

$56,100,000.

.1978,

. .. 1979.
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Subd. 9. [POST-SECONDARY VOCATIONAL CATEGORI.
CAL AID.] For post-secondary vocational categorical aid,
there is appropriated:

$7,668,000.

$7,645,000 .

.1978,

. .1979.

These appropriations are based on the assumption that the
state will spend for post-secondary vocational categorical aid
an amount equal to $4,792,000 in fiscal year 1978 and $4,755,000
in fiscal year 1979, of federal money received for vocational edu­
cation programs pursuant to the Vocational Education Act of
1969, as amended.

Subd. 4. [POST-SECONDARY VOCATIONAL CAPITAL
EXPENDITURE AID.] For post-secondary vocational capi­
tal expenditure aid, there is appropriated:

$6,000,000. .1978,

$6,000,000 1979.

Subd. 5. [POST-SECONDARY VOCATIONAL DEBT SER­
VICE AID.] For post-secondary vocational debt service aid;
there is appropriated:

$7,608,980.

$7,814,865.

. ..... 1978,

1979.

Subd. 6. [POST-SECONDARY VOCATIONAL DEFICIT
PAYMENT.] For the post-secondary vocational deficit pay­
ment, there is appropriated:

$1,188,925. . 1978.

Subd. 7. [ADULT VOCATIONAL EDUCATION AID.]
For adult vocational education aid there is appropriated:

$4,500,000. . .

$5,450,000 ..

. .. 1978,

. .1979.

(a) The appropriation in this subdivision for fiscal year 1979
includes not to exceed $500,000 for the payment of the final adult
vocational education aid distribution to each district for fiscal
year 1978 of which not to exceed $18,000 is for necessary travel.

(b) The appropriations in this subdivision also include not
to exceed $162,180 in 1978 and $177,500 in 1979 for necessary
travel.
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SuM. 8. [VETERAN FARMER COOPERATIVE TRAIN­
ING PROGRAMS.] For veteran farmer cooperative training
programs there i8 a'PP""opriated:

$1,729,660.

$1,218,200.

. .1978,

.1979.

These appr&priations are for state reimbursement for the vet­
eran farmer cooperative training program establi8hed under the
Veterans Readjustment Benefits Act of 1966, as amended.

SuM. 9. [SECONDARY VOCATIONAL EDUCATION
AID.] For secondary vocational education aid there ie appro­
priated:

$16,000,000 .

$16,200,000.

1978,

. ... 1979.

(a) The a'PP""opriation in thi8 subdivi8i0n for 1978 i8 based
on expenditures in the 1976-1977 school year and the rvppropria..
tion. in thie subdivi8ion for 1979 is aid for 1979, payable on a cur­
rent funding basi8.

(b) The appropriations in thi8 subdivi8ion include not to eX­
ceed $1,120,000 in 1978 and not to exceed $1,13J,.,000 in 1979 for
aid for equipment for secondary vocational education programs.

Subd. 10. Any unexpended balance remaining from the ap­
propriation in this section for 1978 shall not cancel but s1uU1 be
available for the second year of the biennium. None of the
amounts appropriated in thi8 section s1uU1 be expended for a pur­
pose other than the purpose indicated. If the a'PP""opriation
amount attributable to either year for the purpose indicated i8
insufficient, the aid for that year shall be prorated among all
Iftwlifying districts and the state shall not be obligated for any
amount in excess of the appropriations in thi8 section for these
purposes.

Sec. 21. [EFFECTIVE DATE.] Sections 6 and 7 of this
article shall be effective July 1, 1978.

ARTICLE VI

OTHER AID AND LEVY PROGRAMS

Section 1. Minnesota Statutes 1976, Section 123.742, Sub­
division 1, is amended to read:

123.742 [ASSISTANCE TO LOCAL SCHOOL DISTRICTS.]
Subdivision 1. Insofar as possible, the state board of education
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and educational cooperative service units shall make technical
assistance for planning and evaluation available to school dis­
tricts upon request (DURING THE 1976-1977 SCHOOL
YEAR). The department shall collect the annual evaluation re­
ports from local districts as provided in section 128.741, sub­
division 5, and shall make this data available upon request to any
district seeking to use it for purposes of comparisons of student
performance.

Sec. 2. Minnesota Statutes 1976, Chapter 124, is amended
by adding a section to read:

[124.214] [AID ADJUSTMENTS.] No adjustments to any
aid payments made pnrsuant to chapter 124, resulting from omis­
sions in school district reports, except those adjustments deter­
mined by the legislative auditor, shall be made for any school
year after December 15 of the next school year, unless other­
wise specifically provided by law.

Sec. 8. Minnesota Statutes 1976, Section 124.24, is amended
to read:

124.24 [EMERGENCY AID.] Subdivision 1. Emergency
aid is money paid by the state to a district which by reason of
physical calamity (, HIGH TAX DELINQUENCY OR EXCES­
SIVE DEBT, OR A COMBINATION THEREDF, OR BY
OTHER JUSTIFIABLE CAQSE) is unable (BY TAXATION
TO COLLECT SUFFICIENT REVENUE) to maintain its
schools (THEREFROM ON) in compliance with minimum stan­
dards established by the state board. Such aid will be paid only
when specifically directed by the state board.

Subd.2. Any school district which lbJiplies for aid WIlder this
section shall be subject to a review of its total financial condi­
tion by representatives of the state board of edJiwation to deter­
mine the need for assistance.

Sec. 4. Minnesota Statutes 1976, Chapter 124, is amended
by adding a section to read:

[124.245] [CAPITAL EXPENDITURE EQUALIZATION
AID.] Subdivision 1. The state shall pay a school district the
difference by which an amount equal to $75 per pupil unit in that
school year or, in districts where the pnpil unit count is increased
pursuant to section 124.17, subdivision 1, clause (7), $80 per
pupil unit in that school year, exceeds the amount raised by 10
mills times the adjusted assessed valuation of the taxable prop­
erty in the district for the preceding year. In order to qualify
for aid pnrsuant to this section in any year, a district must have
levied the full 10 EARC mills for use for capital expenditures
in that year pursuant to section 124.04 or section 9 of this article.
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Subd. 2. As used in this section, pupil units shall include only
those units identified in section 124.17, subdivision 1, clauses (1),
(2), (4), (5), (6) and (7).

Subd. 3. All capital expenditure equalization aid shall be dis­
tributed prior to November 1 of each year.

Sec. 5. Minnesota Statutes 1976, Section 124.38, Subdivision
7, is amended to read:

Subd. 7. "Maximum effort debt service levy" means the
lesser of (1) a levy in a total dollar amount computed as 20 mills
on the adjusted assessed value; (EXCEPT THAT THE MAXI­
MUM EFFORT DEBT SERVICE LEVY OF) or (2) a levy in
whichever of the following amounts is applicable:

(a) In any school district (HAVING) which received a debt
service or capital loan from the state before January 1, 1965,
(SHALL BE) a levy in a total dollar amount computed as 4.10
mills on the market value in each year, unless the district applies
or has applied for an additional loan subsequent to January 1,
1965, or issues or has issued bonds on the public market, other
than bonds refunding state loans, subsequent to January I, 1967;
(AND EXCEPT THAT THE MAXIMUM EFFORT DEBT
SERVICE LEVY OF)

(b) In any school district granted a debt service or capital
loan between January I, 1965, and July I, 1969, (SHALL BE)
a levy in a total dollar amount computed as 5 1/2 mills on the
market value in each year, until and unless the district receives
an additional loan; (AND EXCEPT THAT THE MAXIMUM
EFFORT DEBT SERVICE LEVY OF) or

(c) In any school district granted a debt service or capital
loan between July 1, 1969 and July I, 1975 (SHALL BE), a levy
in a total dollar amount computed as 6.3 mills on market value
in each year until and unless the district has received an addi­
tional loan.

Sec. 6. Minnesota Statutes 1976, Chapter 124, is amended
by adding a section to read:

[124.646] [SCHOOL LUNCH AID.] Subdivision 1. School
districts shall be paid by the state in the amount of four cents
for each full paid student type "A" lunch served to students in
the district.

Subd. 2. School districts shall not be paid by the state for free
or reduced price type"A" lunches served by the district.

Subd. 3. School districts shall apply to the statedepartme>nt
of education for this payment on forms provided by the depart­
ment.
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Sec. 7. Minnesota Statutes 1976, Section 273.138, Subdivision
3, is amended to read:

Subd. 3. Each school district shall receive reimbursement
in 1974 and subsequent years in an amount equal to the product
of its 1972 assessed value of real property exempted from taxa­
tion by (SECTION 272.02, SUBDIVISION 1) Laws 1973, Chap­
ter 650, Article XXIV, Section 1, times the sum of its 1972 pay­
able 1973 mill rates for the following levies:

«1) A LEVY FOR CAPITAL OUTLAY, PURSUANT TO
SECTION 124.Q4:)

«2» (1) A levy to pay the principal and interest on bond­
ed indebtedness, including the levy to pay the principal and inter­
est on bonds issued pursuant to Minnesota Statutes (1974) 1971,
Section 275.125, Subdivision 3 «7», Clause (6) (c):

«3» (2)
service loans,
124.42;

A levy to pay the principal and interest on debt
pursuant to Minnesota Statutes 1971, Section

( (4) ) (3) A levy to pay the principal and interest on capital
loans, pursuant to Minnesota Statutes 1971, Section 124.43;

«5» (4) A levy to pay amounts required in support of a
teacher retirement fund, pursuant to Minnesota Statutes 1971,
Section (422A.08) 422.13;

« 6» (5) A levy for additional maintenance cost in excess
of (29) 30 mills times the adjusted assessed valuation of the
school district, pursuant to Minnesota Statutes 1971, section
275.125, (SUBDIVISIONS 6 OR 7) Subdivision 3, Clause (4).

For the purpose of this subdivision, a school district mill rate
for any of the forementioned levies which was not applied to the
total taxable value of such school district shall be added to the
forementioned sum of mill rates as if it had been applied to the
entire taxable value of the school district.

Sec. 8. Minnesota Statutes 1976, Section 275.125, Subdivision
4, is amended to read:

Subd. 4. A school district may levy the amounts necessary
to make payments for bonds issued and for interest thereon, in­
cluding the bonds and interest thereon, issued as authorized by
section 275.125, subdivision 3, clause (7) (C), as it read in Min­
nesota Statutes 1974; the amounts necessary for repayment of
debt service loans and capital loans; (THE AMOUNT AU­
THORIZED FOR CAPITAL EXPENDITURES PURSUANT
TO SECTION 124.04; AND) the amounts necessary to pay the
district's obligations under section 6.62; the amount authorized
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for liabilities of dissolved districts pursuant to section 122.45;
the amounts necessary to pay the district's obligations under sec­
tion 268.06, subdivision 25; and the amounts necessary to pay
the district's obligations under section 127.05.

Sec. 9. Minnesota Statutes 1976, Section 275.125, is amended
by adding a subdivision to read:

Subd. 11a. (a) A school district may levy an amount not
to exceed the amount equal to $75 per pupil unit or, in districts
where the pupil unit count is imcreased. pursuant to section
124.17, subdivision 1, clanse (7), $80 per pupil unit. For pur­
poses of computing allowable levies under section 275.125, pupil
units shall include only those units identified in section 124.17,
subdivision 1, clauses (1), (2), (4), (5), (6) and (7). No levy
under this subdivieion. shall exceed 10 mills times the tuiiusted
assessed valuation of the taxable property in the district for the
preceding year, notwithstanding the provisions of sections 272.64
and 275.49.

(b) The proceeds of the tax may be nsed omy to acquire land,
to equip and reequip buildings and permanent attached fix­
tures, and to pay leasing fees for computer systems hardware,
computer terminals and telecommunications equipment, and re­
lated proprietary software. The proceeds of the tax may also
be used for capital improvement and repair of school sites, build­
ings and permanent attached fixtures and for the payment of
any special assessments levied against the property of the dis­
trict authorized pursuant to section 435.19 or any other law or
charter provision authorizing assessments against publicly
owned property; provided that a district may not levy amounts
to pay assessments for service charges, including but not limited
to those described in section 429.101, whether levied pursuant
to that section or pursuant to any other law or home rule provi­
sion. The proceeds of the tax may also be used. for capital ex­
penditures for the purpose of reducing or eliminating barriers
to or increasing access to school facilities by handicapped in­
dividuals.

(c) Subject to the commissioner's approval, the tax pro­
ceeds may also be used. to rent or lease buildings for school pur­
poses and to acquire or construct buildings. The state board shall
promulgate rules establishing the criteria. to be used. by the com·
missioner in approving and disapproving district applications
requesting the nse of capital expenditure tax proceeds for the
renting or leasing of buildings for school purposes and the ac­
quisition or construction of buildings. The approval criteria for
purposes of building acquisition. and construction shall include:
the appropriateness of the proposal with respect to the district's
long term needs; the availability of adequate existing facilities;
and the economic feasibility of bonding becanse of the proposed
building's size or cost.
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(d) The board shaU establish a fund in which the proceeds
of this tax shall be accumulated until expended.

(e) The proceeds of the tax s1wllnot be used for custodial or
other maintenance services.

Sec. 10. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 12, is amended to read:

Subd. 12. When a district finds it economically advanta­
geous to rent or lease existing school buildings for instructional
purposes, and the proceeds of the levy permitted under section
124.04 or section 9 of this article are insufficient for this pur­
pose, it may apply to the commissioner for permission to make
an additional capital expenditure levy for this purpose. An appli­
cation for permission to levy under this clause shall contain fi­
nancial justification for the proposed levy, the terms and condi­
tions of the proposed lease, and a description of the space to be
leased and its proposed use. The criteria for approval of applica­
tions to levy under this clause shall include: the reasonableness
of the price, the appropriateness of the space to the proposed
activity, the feasibility of transporting pupils to the leased build­
ing, conformity of the lease to the laws and regulations of the
state of Minnesota, and the appropriateness of the proposed
lease to the space needs and the financial condition of the dis­
trict. The commissioner shall not authorize a levy under this
clause in an amount greater than the cost to the district of rent­
ing or leasing a school building for approved purposes. The pro­
ceeds of this levy s1wll not be used for custodial or other mainte­
nance services.

Sec. 11. Minnesota Statutes 1976, Section 466.06, is amended
to read:

466.06 [LIABILITY INSURANCE.] The governing body
of any municipality may procure insurance against liability of
the municipality and its officers, employees, and agents for
damages resulting from its torts and those of its officers, em­
ployees, and agents, including torts specified in section 466.03
for which the municipality is immune from liability; and such
insurance may provide protection in excess of the limit of liabil­
ity imposed by section 466.04. If the municipality has the au­
thority to levy taxes, the premium costs for such insurance may
be levied in excess of any per capita or millage tax limitation
imposed by statute or charter; provided, a school district may
not levy for premium costs pursuant to this section. Any inde­
pendent board or commission in the municipality having author­
ity to disburse funds for a particular municipal function without
approval of the governing body may similarly procure liability
insurance with respect to the field of its operation. The procure­
ment of such insurance constitutes a waiver of the defense of
governmental immunity to the extent of the liability stated in
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the policy but has no effect on the liability of the municipality
beyond the coverage so provided.

Sec. 12. [EDUCATIONAL AIDS FOR NONPUBLIC
SCHOOL CHILDREN.] Notwithstanding any law to the cotv­
trary, the state board shall not, prior to July 1, 1979, enforce or
allot fundi! pursuant to Minnesota Statutes, Sections 123.93.~ and
123.935 or any rules promulgated under those sections.

Sec. 13. [REPEALER.] Minnesota Statutes 1976, Sections
121,.01,; 121,.215, Subdivisions 20" 3, 1" 5, 7 and 8; 12.~.221;

121,.23; 121,.25; 121,.30; 126.021; 126.022; 126.021,; 273.138, Sub­
division 7; 1,73.633; and 1,73.635 are repealed. Minnesota Statutes
1976, Section 123.1,0, Subdivision 7 is repealed effective Decem­
ber 31, 1979.

Sec. 14. [APPROPRIATION.] There is appropriated from
the general fund to the department of education the sum of
$100,000 for the year ending June 30, 1978 and the sum of
$100,000 for the yeM ending June 30, 1979. The department shall
pay this sum to Independent School District No. 625 for its ca­
reer study centers programs upon receipt of a resolution. by the
school board of that district that (1) it will establish and main­
tain an account separate from all other district accounts for the
receipt aM disbursement of all fundi! related to these career
study center programs, (2) that the full foundation aid formula
allowance per pupil unit attributable to each student enrolled in a
career studies prqgram, including that portion earned pursuant
to Minnesota Statutes, Section 121,.17, Subdivision 1, Clauses (1,)
and (5), will be deposited by the district in that account, and (3)
that the moneys deposited in that account shall be used solely for
the purposes of the career study centers programs. For the pur­
poses of this section, the foundation aid formula allowance per
pupil unit for Independent School District No. 625 shall be $1,030
for the 1977·1978 school year and $1,090 for the 1978-1979 school
year.

Sec. 15. [APPROPRIATION.] There is appr()priated from
the general fund to the department of education the sum of
$320,000 for the year ending June 30, 1977, the sum of $160,000
for the year ending June 30, 1978 and the sum of $80,000 for
the year ending June 30, 1979. Of these amounts, the department
shall pay the following sums to the following school districts
for the fiscal year designated: to Independent School District
No. 691, $120,000 for 1977, $60,000 for 1978, and $30,000 for
1979; to Independent School District No. 691" $88,000 for 1977,
$1,1,,000 for 1978, and $22,000 for 1979; to Independent School
District No. 695, $1,0,000 for 1977, $20,000 for 1978, and $10,000
for 1979; to Independent School District No. 699, $72,000 for
1977, $36,000 for 1978, and $18,000 for 1979. These amounts
shall be paid to replace and phase out aids these districts would
have received pursuant to Minnesota Statutes 1971" Sections
121,.801 to 121,.806 were it not for the provisions of Laws 1975,
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Chapter 432, Section 98. The state shall never be obligated for
any further payments for this purpose.

Sec. 16. [DEFICIENCY APPROPRIATION.] The sum of
$70,000 is appropriated from the general fund to the department
of education for the year ending June 30, 1976 and the sum of
$116,000 is appropriated for the year ending June 30, 1977. These
apropriations are for the payment of a deficiency in funds avail­
able for payment of state aid for extraordcinary tax delinquency
pursuant to section 124.241 in those years, and shall be added
to the sums appropriated for that purpose for those years in
Laws 1975, Chapter 432, Section 96, Clause (19).

Sec. 17. [APPROPRIATION.] There is appropriated to
the department of education from the general fund the sum of
$200,000 for the biennium ending June 30, 1979 for the purpose
of providing operational educational cooperative service units
with funds to assist in meeting the costs of rendering technical
assistance to local school districts for planning and evaluation
pursuant to Minnesota Statutes, Section 123.742. Each ECSU
shall receive up to $20,000, except that the ECSU whose bounda­
ries coincide with the boundaries of development region 11 shall
receive up to $40,000.

Sec. 18. [APPROPRIATIONS.] Subdivision 1. There is
appropriated from the general fund to the department of edu­
cation the sums indicated in this section for the fiscal years end­
ing June 30 in the years designated.

Subd. 2. [EDUCATIONAL COOPERATIVE SERVICE
UNITS.] For educational cooperative service units, there is
appropriated:

$499,950

$499,950

1978,

... 1979.

Each year funds from this appropriation shall be transmitted
to an ECSU board of directors in the amount of $45,450 per
ECSU as defined in section 123.58, except that the ECSU whose
boundaries coincide with the boundaries of development region
11 shall receive $90,900 each year.

Subd. 3. [STATE AID FOR EXTRAORDINARY TAX
DELINQUENCY.] For state aid for extraordinary tax de­
linquency pursuant to section 124.241, there is atrpropriated:

$200,000 .

$200,000.

1978,

1979.
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Subd. 4. [CAPITAL EXPENDITURE EQUALIZATION
AID.] For capital expenditure equalization aid, pursuant to
section 4 of this article there is approJYri,ated:

$560,000 1978,

$800,000. 1979.

... 1979.

Subd. 5. [ELIGIBLE TEACHER PROGRAM.] For eli-­
gible teacher program aid, there is approrrri,ated:

$112,500 1978,

$60,000

Subd. 6. [EMERGENCY AID.] For emergency aid pur­
suant to section 124.24 there is appropriated:

$4()O,OOO. 1978.

Subd. 7. [GROSS EARNINGS AID.] For gross earnings
aid pursuant to sections 124.28, 124.281 and 124.29, there is ap­
propriated:

$800,000 1978,

$800,000. 1979.

Subd, 8. Any unexpended balance remaining from the appro­
priation in this section for 1978 shall not cancel but shall be
available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a pur­
pose other than the purpose indicated. If the appropriation
amount attributable to either year for the purpose indicated is
insufficient, the aid for that year shall be prorated among all
qualifying districts and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

Sec. 19. [EFFECTIVE DATE.] Sections 15 and 16 of this
article shall be effective the day following final enactment.

ARTICLE VII

MISCELLANEOUS PROVISIONS

Section 1. Minnesota Statutes 1976, Chapter 6, is amended
by adding a section to read:

[6.515] [AUDIT OF FEDERAL MONEYS.] The state
auditor, in respect to any political ·subdivision over which he has
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audit jurisdiction provided. by chapter 6, is empowered to ex­
amine all accounts and records of the subdivision relating to
funds consisting in whole or part of moneys received from the
federal government or any agency thereof.

Sec. 2. Minnesota Statutes 1976, Section 120.10, Subdivision
I, is amended to read:

120.10 [COMPULSORY ATTENDANCE.] Subdivision 1.
[AGES AND TERM.] Every child between seven and 16 years
of age shall attend a public school, or a private school, (FOR A
MINIMUM TERM, AS DEFINED BY THE STATE BOARD,)
during the entire time that the school is in session during any
school year. No child shall be required to attend a public school
more than (A MAXIMUM TERM, AS DEFINED BY THE
STATE BOARD) 200 days or their equivalent, during any school
year.

Sec. 3. Minnesota Statutes 1976, Section 120.10, Subdivision
2, is amended to read:

Subd, 2. [SCHOOL.] A school, to satisfy the requirements
of compulsory attendance, must be one: (1) in which all the com­
mon branches are taught in the English language, from text­
books written in the English language, and taught by teachers
whose qualifications are essentially equivalent to the minimum
standards for public school teachers of the same grades or sub­
jects and (2) which is in session: each school year for at least 175
daY8 or their equivalent. A foreign language may be taught when
such language is an elective or a prescribed subject of the cur­
riculum, but not to exceed one hour in each day.

Sec. 4. Minnesota Statutes 1976, Section 121.11, Subdivision
5, is amended to read:

Subd. 5. [UNIFORM SYSTEM OF RECORDS AND OF
ACCOUNTING.] The state board shall prepare a uniform sys­
tem of records for public schools, require reports from superin­
tendents and principals of schools, teachers, school officers, and
the chief officers of public and other educational institutions,
to give such facts as it may deem (OF PUBLIC) of public value.
Beginning in fiscal year 1977, all reports required of school dis­
tricts by the state board shall be in conformance with the uni­
form financial accounting and reporting system adopted pur­
suant to section 121.902. With the cooperation of the (LEGIS­
LATIVE) state auditor, the state board shall establish and carry
into effect a uniform system of accounting by public school of­
ficers and it shall have authority to supervise and examine the
accounts and other records of all public schools.

Sec. 5. Minnesota Statutes 1976, Section 121.902, is amended
to read:
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121.902 [COUNCIL RECOMMENDATIONS.] Subdivision
1. The council shall recommend to the state board uniform fi­
nancial accounting and reporting standards for school districts.
(PRIOR TO OCTOBER 1, 1976,) The state board shall adopt
and. maintain uniform financial accounting and reporting stan­
<lards which are consistent with sections 121.90 to 121.92 and
with generally accepted accounting principles and practices. The
standards so adopted shall be known as the uniform financial
accounting and reporting system for Minnesota school districts.

Subd. 2. The state board shall meet the requirements of chap­
ter 15 in the initial adoption ond. maintenance of these standards.
(IN PERIODICALLY REVISING THESE STANDARDS, THE
BOARD NEED NOT MEET THE REQUIREMENTS OF
CHAPTER 15, BUT THESE REVISIONS SHALL NOT BE
EFFECTIVE UNTIL 20 DAYS AFTER THEIR PUBLICA­
TION IN THE STATE REGISTER. ANY INTERESTED PER­
SON MAY PETITION THE STATE BOARD FOR REVISION
OF THESE STANDARDS. UPON RECEIPT OF SUCH A PE­
TITION, THE STATE BOARD SHALL PROCEED ACCORD­
ING TO SECTION 15.0412.)

Sec. 6. Notwithstanding the provisions of sections 15.0412
or 121.914, subditvision 2, the state board may promulgate emer­
gency rules relatiJng to standards for the establishment of a uni,­
form auditing or other verification procedure to determine
whether a statutory operating debt exists in any Minnesota
school district as of June SO, 1977, without compliance with the
provisions of section 15.0412, subdivision 4. These rules are to
be effective for not longer than 75 days and may be reissued or
continued in effect for an additional 75 days, but may not im­
mediately be reissued thereafter without following the procedure

of section 15.0412, subdivision 4. These emergency rules shall
be published in the state register as soon as practicable.

Sec. 7. Minnesota Statutes 1976, Section 121.908, is amended
by adding a subdivision to read:

Subd. Sa. Prior to July 1, 1978 and July 1 of each year there­
after, the school board of each district shall approve and adopt
its revenue and expenditure budgets for the next school year.
The budget document so adopted shal,l be considered an expendi­
ture-authorizing or appropriations document. No funds shall be
expended by any board or district for any purpose in any school
year prior to the adoption of the budget documents which a~

thorizee that expenditure, or prior to an amendment to the
budget document by the board to authorize the expenditure. Ex­
penditures of funds in violation of this subdivision shall be con­
sidered unlawful expenditures.

Sec. 8. Minnesota Statutes 1976, Chapter 121, is amended
by adding a section to read:
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[121.912] [PERMANENT FUND TRANSFERS.] Sub­
division 1. After July 1, 1977, no school district shall penna­
nently transfer money from an operating fund to a nonoperat­
ing fund; provided, however, that permanent transfers may be
made from an operating fund to any other fund to correct for
prior fiscal years' errors discovered after the books have been
closed for that year and permanent transfers may be made from
the general fund to eliminate deficits in another fund when that
other fund is being discontinued.

Subd:». As used in this section, "operating fund" and "non­
operating fund" shall have the meanings specified in the uniform
tinomcio! accounting and reporting system for Minnesota school
districts. Any transfer for a period in excess of one year shall
be deemed to be a permanent transfer.

Sec. 9. Minnesota Statutes 1976, .Section 121.914, Subdivi­
sion I, is amended to read:

121.914 [STATUTORY OPERATING DEBT.] Subdivision
1. The "(STATUTORY) operating debt" of a school district
means the net negative unaplY"opriated fund balance in all school
district funds, other than capital expenditure, building construc­
tion, debt service, trust and agency, and post-secondary voca­
tional-technical education funds, calculated as of June 30 of each
year in accordance with the uniform financial accounting and
reporting system for Minnesota school districts.

Sec. 10. Minnesota Statutes 1976, Section 121.914, Subdivi­
sion 2, is amended to read:

Subd. (2) 3. The commissioner shall establish a uniform au­
diting or other verification procedure for school districts to de­
termine whether a statutory operating debt exists in any Min­
nesota school district as of June 30, 1977. This procedure shall
also identify all interfund transfers made during fiscal year
1977 from a fund included in computing statutory operating debt
to a fund not included in computing statutory operating debt.
The standards for this uniform auditing or verification proce­
dure shall be promulgated by the state board pursuant to chap­
ter 15. If a school district applies to the commissioner for a
statutory operating debt verification or if the unaudited finan­
cial statement for the school year ending June 30, 1977 reveals
that a statutory operating debt might exist, the commissioner
shall require a verification of the amount of the statutory op­
erating debt which actually does exist.

Sec. 11. Minnesota Statutes 1976, Section 121.914, Subdivi­
sion 3, is amended to read:

Subd. (3) 4. If an audit or other verification procedure con­
ducted pursuant to subdivision (2) 3 determines that a statutory
operating debt exists (AND DOES NOT COME WITHIN THE
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PROVISIONS OF SUBDIVISION 4), a district shall follow the
procedures set forth in section 275.125, subdivision 9a to elimi­
nate this statutory operating debt.

Sec. 12. Minnesota Statutes 1976, Section 121.914, Subdivi­
sion 4, is amended to read:

Subd. (4) 2. If the amount of the (STATUTORY) operat­
ing debt (VERIFIED PURSUANT TO SUBDIVISION 2) is
(LESS) more than two and one-half percent of the most recent
fiscal year's expenditure amount for the funds considered under
subdivision 1, the net negative unappropriated fund balance
shall (NOT QUALIFY) be defined as (STATUTORY OPERAT.
ING DEBT) "statutory operating debt" for the purposes of this
section and sections 121.917 and 275.125, subdivision sa,

Sec. 13. Minnesota Statutes 1976, Section 121.917, Subdivi­
sion 1, is amended to read:

121.917 [EXPENDITURE LIMITATIONS.] Subdivision 1.
(a) Beginning in fiscal year 1978 and in each year thereafter, a
district which had statutory operating debt on June 30, 1977
pursuant to section 121.914 shall limit its expenditures in each
fiscal year (TO THE AMOUNT OF REVENUE RECOGNIZED
IN THE SAME FISCAL YEAR IN ACCORDANCE WITH
THE UNIFORM FINANCIAL ACCOUNTING AND REPORT­
ING SYSTEM FOR MINNESOTA SCHOOL DISTRICTS.)

«B) THE EXPENDITURES OF A DISTRICT FOR EACH
FISCAL YEAR SHALL BE LIMITED) so that the amount of
its statutory operating debt calculated (FOR) at the end of that
fiscal year (PURSUANT TO SECTION 121.914) is not greater
than the amount of the district's statutory operating debt as of
June 30, 1977, as certified and adjusted by the commissioner(;),

«1) REDUCED BY AN AMOUNT EQUAL TO THE CUM.
ULATIVE ENTRIES TO THAT DISTRICT'S "RESERVE
ACCOUNT FOR REDUCING OPERATING DEBT";)

«2» increased by an amount equal to two and one-half per-
cent of that district's operating expenditures for (THE FISCAL
YEAR IMMEDIATELY PRECEDING) the fiscal year for
which the statutory operating debt calculation is being made.

( (C» (b) When a district is no longer required to levy pur­
suant to section 275.125, subdivision 9a, subdivision 2 of this
section shall be applicable.

Sec. 14. Minnesota Statutes 1976, Section 121.917, Subdi­
vision 2, is amended to read:

Subd. 2. Beginning in fiscal year 1978 and each year there­
after, any district not subject to the provisions of subdivision 1
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shall limit its expenditures so that its (APPROPRIATE) unap­
propriated fund balances shall not constitute statutory operat­
ing debt as defined (AND LIMITED) in section 121.914.

Sec. 15. Minnesota Statutes 1976, Section 122.21, Subdivi­
sion 6, is amended to read:

Subd. 6. Upon the effective date of the order, the detach­
ment and annexation ordered therein is effected (, AND). All
taxable property in the area so detached and annexed (IS) re­
mains taxable for payment of any school purpose obligations
theretofore authorized by or on that date outstanding against
the district (TO) from which (ANNEXATION IS MADE) de­
tached. Such property is not by virtue of the order relieved from
the obligation of any bonded debt theretofore incurred to which
it was subject prior to the order. All taxable property in the area
so detached and annexed is taxable for payment of any school
district obligations authorized on or subsequent: to ~he effective
date of the order by the district to which annexation is made.

Sec. 16. Minnesota Statutes 1976, Section 123.335, Subdivi­
sion 2, is amended to read:

Subd. 2. The board may authorize an imprest fund for the
purpose of advancing money to officers or employees to pay the
actual and necessary expenses of such officer or employee in at­
tending meetings outside of the district. The board shall appoint
a custodian of such fund and he shall be responsible for its safe­
keeping and disbursement according to law. (ATTENDANCE
AT SUCH MEETINGS SHALL BE AUTHORIZEJD IN AD­
VANCE BY THE BOARD.) At the first regular meeting of the
board after such meeting, the (OFFICER OR EMPLOYEE)
custodian shall submit an itemized claim for the actual and neces­
sary expenses incurred and paid (BY HIM IN ATTENDING
SUCH MEETING). The board shall act upon it as in the case
of other claims and an order shall be issued to the (OFFICER
OR EMPLOYEE) custodian for the amount allowed. The (OF­
FICER OR EMPLOYEE) custodian shall use the proceeds of
the order to repay the amount advanced from the fund ( ; AND
IF THE AMOUNT APPROVED BY THE BOARD IS INSUF­
FICIENT TO REPAY THE ADVANCE, HE SHALL BE PER­
SONALLY RESPONSIBLE FOR THE DIFFERENCE) and
make final settlement with the officer or employee. As an alter­
native the board may authorize travel advances if control is
,maintainect by use of a travel advance account, the balance of
which is supported by names of employees to whom money has
been advanced.

Sec. 17, Minnesota Statutes 1976, Section 123.71, Subdivi­
sion I, is amended to read:

123.71 [PUBLICATION OF SCHOOL DISTRICT FI­
NANCIAL INFORMATION.] Subdivision 1. Every school
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board shall, (WITHIN 30 DAYS AFTER ITS ADOPTION OF
A BUDGET FOR THE CURRENT SCHOOL YEAR, BUT IN)
no (EVENT) later than September 1(,) publish (A SUMMARY
OF THE DISBURSEMENTS OF FUNDS SHOWING THE AC­
TUAL EXPENDITURES FOR THE PRIOR FISCAL YEAR
AND PROPOSED EXPENDITURES FOR THE CURRENT
FISCAL YEAR) the revenue and expenditure budgets submitted
to the commissioner of education in accordance with section
1121.908, subdlivision 4, for the current year and the actual
revenues, expenditures, fund balances for the prior yeOJr and
projected fund balances for the current year in a form prescribed
by the state board of education after consultation with the advi­
sory council on uniform financial accounting and reporting stan­
-dards, The forms prescribed shall be designed so that year to
year comparisons of revenue, expenditures and fund balances
can be made. These budgets, reports of revenue, expenditures
and fund balances shall be published in a newspaper of general
circulation and holding aU. S. Post Office Department second
class mailing permit or a legal newspaper located in the district,
or if there be no such newspaper within the district then in the
legal newspaper outside the district which has a general circula­
tion in the district.

Sec. 18. Minnesota Statutes 1976, Section 123.71, Subdivi­
sion 2, is amended to read:

Subd, 2. It shall also publish at the same time a summary
of bonds outstanding, paid, and sold(,),o a summary of orders
not paid for want of funds(, AND); certificates of indebtedness
for the year ending June 30; the statutory operating debt of
the district as defined and certified pursuant to section 121.914;
and the balance amount of the appropriated fund balance reserve
account for purposes of reducing statutory operating debt estab­
lished pursuant to section 275.125.

Sec. 19. Minnesota Statutes 1976, Section 123.71, is amended
by adding a subdivision to read:

Subd. 4. It shall also publish at the same time the average
cost per pupil in average daily membership educated in that dis­
trict in! the preceding year. This computation shall be made exclu­
sive of debt service or capital outlay costs.

Sec. 20. Minnesota Statutes 1976, Section 125.08, is amended
to read:

125.08 [TEACHERS' AND ADMINISTRATORS' LI-
CENSES, FEES.] Each application for the issuance, renewal,
or extension of a license to teach shall be accompanied by a pro­
cessing fee in an amount set by the board of teaching by rule,
which shall not be less than $10. Each application for the is­
suance, renewal or extension of a superintendent's or principal's
license shall be accompanied by a processing fee in an amount
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set by the state board of education by rule. Except as otherwise
provided in this section, (SUCH FEE) these fees shall be paid
to the commissioner, who shall deposit them with the state trea­
surer, as provided by law, and report each month to the commis­
sioner of finance the amount of fees collected. The (FEE) fees
as set by the (BOARD) boards shall be nonrefundable for appli­
cants not qualifying for a license, provided however, that (THE)
a fee shall be refunded by the state treasurer in (THOSE
CASES) any case in which the applicant already holds a valid
unexpired license.

Sec. 21. Minnesota Statutes 1976, Section 125.12, Subdivi­
sion 3, is amended to read:

Subd.3. [PROBATIONARY PERIOD.] The first and sec­
ond consecutive years of a teacher's first teaching experience
in Minnesota in a single school district shall be deemed to be a
probationary period of employment, and after completion there­
of, the probationary period in each school district in which he
is thereafter employed shall be one year. A teacher who has com­
lied with the then applicable probationary requirements in a
school district prior to July I, 1967, shall not be required to serve
a new probationary period in the said district subsequent there­
to. During the probationary period any annual contract with any
teacher mayor may not be renewed as the school board shall see
fit: provided, however, that the school board shall give any such
teacher whose contract it declines to renew for the following
school year written notice to that effect before (APRIL) June
1. If the teacher requests reasons for any nonrenewal of a teach­
ing contract, the school board shall give the teacher its reason
in writing, including a statement that appropriate supervision
was furnished describing the nature and the extent of such
supervision furnished the teacher during his employment by the
board, within ten days after receiving such request. The school
board may, after a hearing held upon due notice, discharge a
teacher during the probationary period for cause, effective im­
mediately, under section 123.14, subdivision 4, or section 123.35,
subdivision 5.

Sec. 22. Minnesota Statutes 1976, Section 125.12, Subdivision
4, is amended to read:

Subd. 4. [TERMINATION OF CONTRACT AFTER PRO­
BATIONARY PERIOD.] A teacher who has completed his
probationary period in any school district, and who has not been
discharged or advised of a refusal to renew his contract pur­
suant to subdivision 3, shall have a continuing contract with such
district. Thereafter, the teacher's contract shall remain in full
force and effect, except as modified by mutual consent of the
board and the teacher, until terminated by a majority roll call
vote of the full membership of the board (,) prior to A']Yrill upon
one of the grounds specified in (SUBDIVISIONS) subdivision
6 or prior to June 1 upon one of the grounds specified in sub-
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divisions 6a or 6b, or until the teacher is discharged pursuant
to subdivision 8, or by the written resignation of the teacher sub­
mitted prior to April 1; provided, however, that if an agreement
as to the terms and conditions of employment for the succeeding
school year has not been adopted pursuant to the provisions of
sections 179.61 to 179.77 prior to March 1, the teacher's right
of resignation shall be extended to the 30th calendar day follow­
ing the adoption of said contract in compliance with section
179.70, subdivision 2. Such written resignation by the teacher
shall be effective as of June 30 if submitted prior to that date
and the teachers' right of resignation for the school year then
beginning shall cease on July 15. Before a teacher's contract is
terminated by the board, the board shall notify the teacher in
writing and state its ground for the proposed termination in rea­
sonable detail together with a statement that the teacher may
make a written request for a hearing before the board within
14 days after receipt of such notification. Within 14 days after
receipt of this notification the teacher may make a written re­
quest for a hearing before the board and it shall be granted
before final action is taken. If no hearing is requested within
such period, it shall be deemed acquiescence by the teacher to the
board's action. Such termination shall take effect at the close of
the school year in which the contract is terminated in the man­
ner aforesaid. Such contract may be terminated at any time by
mutual consent of the board and the teacher and this section shall
not affect the powers of a board to suspend, discharge, or demote
a teacher under and pursuant to other provisions of law.

Sec. 23. Minnesota Statutes 1976, Section 125.12, Subdivi­
sion 10, is amended to read:

Subd. 10. [DECISION.] After the hearing, the board shan
issue a written decision and order. If the board orders termi­
nation of a continuing contract or discharge of a teacher, its de­
cision shall include findings of fact based upon competent evi­
dence in the record and shall be served on the teacher, accom­
panied by an order of termination or discharge, prior to April
1 in the case of a contract termination for grounds' specified in
subdivision 6, prior to June 1 for grounds specified in subdivi­
sion 60, or 6b, or within ten days after conclusion of the hearing
in the case of a discharge. If the decision of the board or of a re­
viewing court is favorable to the teacher, the proceedings shall
be dismissed and the decision entered in the board minutes, and
all references to such proceedings shall be excluded from the
teacher's record file.

Sec. 24. Minnesota Statutes 1976, Section 125.17, Subdivi­
sion 3, is amended to read:

Subd. 3. [PERIOD OF SERVICE AFTER PROBATION.
ARY PERIOD; DISCHARGE OR DEMOTION.] After the
completion of such probationary period, without discharge, such
teachers as are thereupon re-employed shall continue in service
and hold their respective position during good behavior and effi-
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cient and competent service and shall not be discharged or de­
moted except for cause after a hearing.

Any probationary teachers shall be deemed to have been re­
employed for the ensuing school year, unless the school board in
charge of such school shall give such teacher notice in writing
before (APRIL) June 1 of the termination of such employment.
In event of such notice the employment shall terminate at the
close of the school sessions of the current school year.

Sec. 25. Minnesota Statutes 1976, Section 275.124, is amend­
ed to read:

275.124 [REPORT OF CERTIFIED LEVY.] Prior to
March 1 of each year, each county auditor shall report to the
commissioner of education on forms furnished by the commis­
sioner, the amount of the certified levy made by each school dis­
trict within the county which has taxable property. (THE RE­
PORTS SHALL ALSO CONTAIN THE AMOUNT PAYABLE
TO EACH DISTRICT PURSUANT TO SECTION 124.03.)

Sec. 26. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 9a, is amended to read:

Subd. 9a. (1) In (1977) 1978 and each year thereafter in
which so required by this subdivision, a district shall make an
additional levy to eliminate its statutory operating debt, deter­
mined as of June 30, 1977 and certified and adjusted by the com­
misioner. This levy shall not be made in more than 20 successive
years and each year before it is made, it must be approved by
the commissioner and the approval shall specify its amount. This
levy shall in each year be an amount which is equal to the amount
raised by a levy of 1.5 mills times the adj usted assessed valuation
of the district for the preceding year as determined by the equal­
ization aid review committee; provided that in the last year in
which the district is required to make this levy, it shall levy an
amount not to exceed the amount raised by a levy of 1.5 mills
times the adjusted assessed valuation of the district for the pre­
ceding year as determined by the equalization aid review com­
mittee. When the cumulative (PROCEEDS OF THE) levies
made pursuant to this subdivision equal an amount equal to the
statutory operating debt of the district, the levy shall be discon­
tinued.

(2) The district shall establish a special account in the gen­
eral fund which shall be designated "apP'f'opriated fund balance
reserve account for purposes of reducing statutory operating
debt" on its books and records. This account shall reflect the
(PROCEEDS OF THE) levy authorized pursuant to this sub­
division. The proceeds of this levy (, AS REFLECTED IN THIS
ACCOUNT,) shall be used only for cash flow requirements and
shall not be used to supplement district revenues or income for
the purposes of increasing the district's expenditures or budgets.
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(3) Any district which is required to levy pursuant to this
subdivision shall certify the maximum levy allowable under sub­
division 2a, clause (1) or (2) in that same year.

(J,) Each district shall make permanent fund balance trans­
fers so that the total statuary operating debt of the district is
reflected in the general fund as of June 30, 1977.

Sec. 27. Minnesota Statutes 1976, Section 475.61, Subdivi­
sion 4, is amended to read:

Subd. 4. All such taxes shall be collected and remitted to the
municipality by the county treasurer as other taxes are collected
and remitted, and shall be used only for payment of the obliga­
tions on account of which levied or to repay advances from other
funds used for such payments, except that any surplus remaining
in the debt service fund when the obligations and interest there­
on are paid may be appropriated to any other general purpose
by the municipality. However, the amount of any surplus re­
maining in the debt service fund of a school district when the
obligations and interest thereon are paid shall be used to reduce
the maintenance levy authorized pursuant to section 275.125,
subdivision 2a.

Sec. 28. Laws 1973, Chapter 683, Section 26, Subdivision 17,
as amended by Laws 1975, Chapter 432, Section 88, is amended
to read:

Subd. 17. The provisions of this section shall expire July 1,
(1979) 1981. At any time the experimental school may be termi­
nated upon unanimous vote of the officers of the committee and
30 days notice to the board of District No. 309, whereupon the
board of District No. 309 shall resume the care, management and
control of the entire district on July 1 following. Prior to Decem­
ber 1 of each year the committee shall submit to the legislature
a report of the experimental school established by this section.
Such report shall document the success or failure of the experi­
mental school.

Sec. 29. Laws 1976, Chapter 20, Section 3, is amended to
read:

Sec. 3. [STATUTORY OPERATING DEBT.] Subdivision
1. The "(STATUTORY) operating debt" of Independent
School District No. 625 means the net negative unappropriated
fund balances in all school district funds, other than the capital
expenditure and building construction, debt service, trust and
agency, and post-secondary vocational-technical education funds,
calculated as of June 30 (, 1976) of each year in accordance with
the principles of the uniform financial accounting and report­
ing system.
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SuM. 1a. If the amount of the district's operating debt is
more than two and one-half percent of the most recent fiscal
year's expenditure amount for the funds considered under sub­
division 1, the net negative unappropriated fund balance shaU
qualify as "statutory operating debt" for the purposes of Laws
1976, Chapter 20, as amended.

Subd. 2. The legislative auditor shall certify the amount of
statutory operating debt of the district as of June 30, 1976. He
may adjust this amount on the basis of corrected figures until
June 30, 1978.

Sec. 30. Laws 1976, Chapter 20, Section 7, is amended to
read:

Sec. 7. [EXPENDITURE LIMITATIONS.] (IN THE 1977
FISCAL YEAR OR IN ANY FISCAL YEAR THEREAFTER,
INDEPENDENT SCHOOL DISTRICT NO. 625 SHALL NOT
SPEND ANY AMOUNT IN THAT FISCAL YEAR WHICH
THE DISTRICT RECEIVES FROM THE FOUNDATION AID
IN MINNESOTA STATUTES, SECTION 124.212, PLUS THE
LEVY ALLOWABLE UNDER MINNESOTA STATUTES,
SECTION 275.125, SUBDIVISION2A, PLUS THE LEVY AL­
LOWABLE UNDER MINNESOTA STATUTES, SECTION
275.125, SUBDIVISION 6, WHICH EXCEEDS THE AMOUNT
WHICH THE DISTRICT WOULD OTHERWISE BE .EN­
TITLED TO RECEIVE FROM THESE SAME SOURCES IF
IT WERE NOT USING TAX ANTICIPATION CERTIFIc
CATES OR OTHER METHODS OF BORROWING TO BOR­
ROW AGAINST TAX REVENUES FOR THE NEXT FISCAL
YEAR OR IF IT WERE NOT USING TAX RECEIPTS IN­
TENDED FOR THE NEXT FISCAL YEAR IN THE PRIOR
FISCAL YEAR) Beginning in the fiscal year 1977 and in each
year thereafter, Independent School District No. 625 shall limit
its expenditures in each fiscal year so that the amount of its
statutory operating debt calculated at the end of that fiscal year
is not greater than the amount of its statutory operating debt
as of June 80, 1976, as certified and adjusted by the legislative
auditor, increased by an amount equal to two and one-half per­
cent of its operating expenditures for the fiscal year for which
the statutory operating debt calculation is being made.

Sec. 31. Laws 1976, Chapter 271, Section 8, Subdivision 1, is
amended to read: . .

Sec. 8. [ADVISORY TASK FORCE.] Subdivision 1. The
governor shall appoint a five member advisory task force on
nonpublic schools within 30 days of the effective date of this
section. The five members shall be representative of the various
areas of the state and shall be knowledgeable about nonpublic
schools. The task force shall expire May 15, (1977) 1978 and the
compensation, removal of members and filling of vacancies shall
be as provided in Minnesota Statutes, Section 15.05.9.
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Sec. 32. [EFFECTIVE DATE.] Sections 29 and 30 of this
article are eiteeuoe the day following final enactment. Section
31 is effective retroactively on May 15, 1977.

ARTICLE VIII

EARLY CHILDHOOD AND FAMILY. EDUCATION

PROGRAMS

Section 1. Minnesota Statutes 1976, Section 3.9271, is
amended to read:

3.9271 [EARLY CHILDHOOD IDENTIFICATION AND
EDUCATION PROGRAMS.] Subdivision 1. For the (1975­
1976) 1977-1978 and (1976-1977)1978-1979 school years, the
council on quality education shall make grants to no fewer than
(TEN) 22 pilot early childhood (IDENTIFICATION) and fam­
ily education programs. Early childhood (IDENTIFICATION)
and family education programs are programs .for children before
kindergarten and below age six which may include the following:
identification of potential barriers to learning, education of
parents on child development, libraries of educational materials,
family services, education for parenthood programs in secon­
dary schools, in-center activity, home-based programs, and re-
ferral services, .

Notwithstanding· section 3.926, subdivision 2, every early
childhood (IDENTIFICATION) and ffJlinily education program
proposal shall be submitted to the council on quality education
not less than six weeks before the planned commencement of the
program. These programs or grants shall be as equally distrib­
uted as possible among districts in cities of the first class, in
suburbs, and outside the seven county metropolitan area. No
more than two of these programs shall receive these g.rants in
anyone school district. Each pilot program shall serve one ele­
mentary school attendance area in the local school district or a
combination of attendance. areas if deemed OIIJpropriate by the
council. .

The council on .quality education shall prescribe the form and
manner of application and shall determine the participating pilot
programs. In the determination of pilot programs, programs
shall be given preference for their ability to coordinate their
services with existing programs and other governmental agen­
cies. The council on quality education shall report on the pro­
grams annually to the committees on education of the senate
and house of representatives.

Subd. 2. Each district providing pilot programs shall estab­
lish and maintain an account separate from all other district ac-
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counts for the receipt and disbursement of all funds related to
these early childhood (IDENTIFICATION) and family educa­
tion programs.

Subd. 3. A school district providing early childhood (IDEN­
TIFICATION) and family education programs shall be eligible
to receive funds for these programs from other government
agencies and from private sources when such funds are available.

Subd. 4. A district may charge reasonable fees for early
childhood (IDENTIFICATION) and family education services;
however, a district shall waive the charge or fee if any pupil, his
parent or guardian is unable to pay it.

Sec. 2. Minnesota Statutes 1976, Section 3.9272, is amended
to read:

3.9272 [ADVISORY TASK FORCE ON EARLY CHILD­
HOOD AND FAMILY EDUCATION PROGRAMS.] The coun­
cil on quality education shall appoint an advisory (COMMIT­
TEE) task force on early childhood (IDENTIFICATION) and
family education programs. The advisory task force shall be com­
posed of parents of young children and persons knowledgeable
in the fields of health, education and welfare. A majority of the
task force shall be parents of young children. The advisory task
force shall advise the council in the administration of the early
childhood and family education programs. The terms, compensa­
tion and removal of members shall be governed by the provisions
of section 15.059, subdivision 6. The task force shall expire June
80, 1979.

Sec. 3. Minnesota Statutes 1976, Section 3.9275, is amended
to read:

3.9275 [VOLUNTARY PARTICIPATION.] All participa­
tion by parents and children in these early childhood (IDENTI­
FICATION)and family education programs shall be voluntary,
and shall not preclude participation in any other state or local
program. All pilot programs shall provide services to all qualified
children, regardless of race, religion or ethnic background, and
no such programs shall be used in whole or in part for religious
worship or instruction.

Sec. 4. The council !m quality education and the advisory task
force on early childhood and family education: progrwms shall
conduct a study of policy issues involved in the provision of earlv
childhood and family education and shall submit a final report
on the study to the legislature no later than January 15, 1979.

Sec. 5. There is appropriated from the general fund to the
department of education the sum of $85.1,,000 for the year endinq
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June 30, 1978, and the sum of $854,000 for the year ending June
30,1979, for the purpose of pilot early childhood and family edu­
cation. programs pureuan: to section 3.9271. These appropria­
tions include not to exceed $77,000 in fiscal year 1978 and not
to exceed $77,000 in fiscal year 1979 to be used for administra­
tive costs; provided, these amounts may be used to hire not to
exceed three professional employees and <me clerical employee
beyond the existing complement of the department in these years.
Any unexpended balance renwJining from the approprin,ti<m in
this section for 1978 shall not cancel but shall be available for
the second year of the biennium.

ARTICLE IX

TEACHER MOBILITY INCENTIVES

Section 1. [125.60] [EXTENDED LEAVES OF AB-
SENCE.] Subdivision 1. As used in this section, the term
"teachers" shall have the meaning given it in section 125.03, sub­
division 1, but shall not include superintendents.

Subd. 2. The board of any district may grant an extended
leave of absence without salary to any full time elementary or
secondoru school teacher who has been emplayed by the district
for at least ten but no mare than 20 years af allowable service,
as defined. in section 354.05, subdivision 13, or the by-laws of the
,appraprin,te retirement association, and who has not attained
the age af 55 years or over. Extended leaves of absence pursuant
to this section shall not exceed five years in duratian. An extend­
ed leave of absence pursumnt to this section shall be taken by mu­
tual consent of the board and the teacher and may be granted
only once.

Subd. 3. A teacher on an extended leave af absence pursuant
to this section shall have the right to be reinstated to a position
for which he is licensed at the begilnning of any of the first five
school years after his extended leave of absence begins, unless
he is discharged or placed an unrequested leave of absence or his
coniract. is terminated pursuant to section 125.17 or 125.12 while
he is on the extended leave. The board shall not be obligated to
reinstate any teacher who is on an extended leave of abs17uce pur­
suant to this section unless the teacher advises the board of his
intention to return before February 1 in the school. year preced­
ing the school year in which he wishes to return.

Subd. 4. .4ny teacher who is reinstated to a teaching poeition.
after an extended leave of absence pursuant to this section shall
retain seniority and continuing contract rights in the employing
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district as though he had bee-n teaehing in the district during the
period when he was on the extended leave.

Subd. 5. The years speni. by a teacher on an extended leave
of absC'nce pursuant to this section shall not be included in the
determination of his salary upon his return to teaching in the
dieirict: The credits earned by a teacher on an extended leave of
absence pursuant to this section shall not be included in the de­
termination of his slJ-lary upon his return to teaehing in the dis­
trict for a period equal to the time of the exte-nded leave of ab­
sence.

Subd: 6. Nothing within the provisions of this section shall
be construed to limit the authority of a school board flo grant any
teacher a leave of absence which is not subject to the provisians
of this section and sectione 3 and 6 of this article.

Sec. 2. [125.61] [TEACHER EARLY RETIREMENT IN­
CENTIVE PROGRAM.] Subdivision 1. For purpoeee af this
section, "teacher" means a teacher as defined in Minneeoto: Stat­
utes, Section 125.03, Subdivision 1, who is emplayed in the pub­
lic elementry or secondary schools in the state, ioho has not less
than 15 years of full tim" teaching service therein, and uiho has
or will have attained the age of 55 years but less than 65 years
as of the end af the school year dJuring which an application for
an early retirement incentive is made.

Subd. 2. A teacher meeting the requirements af subdiivisian
1 may be offered a contract for terminatian of services and pay­
ment of an early retirement incentive by the emplaying school
district. An offer may be accepted by the teacher by submitting
a written resignation to the sehoo; board of the employing dis­
trict. Applicatians shall be submitteti prior to July 1, 1977 in the
case of a teacher retiring at the end 'o] the 1977-78 school year,
prior to May 1, 1978 in the case of a teacher retiring at the end
of the 1978-79 school year, or, thereafter, prior to May 1 of the
year immediately preceding the school year at the end of which
the teacher wishes to retire.

. Subd. 3. An eligible teacher who is or will be 55 years of
age as of the end Of the school yeOJl" during which an application
for an early retirement incentive is made and accepted shall re­
ceive an early retirement. incentive in the amount of $7,500. This
amount shall be reduced by $375 for each year that a teacher
is over the age of 55 years to a maximum age of 60 years and by
an additional $1,125 for each year that a teacher is over the
age of 60 years. The age of the teacher shall be determined as
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of the end of the school year during which the application for
the early retirement incentive is made.

Subd. 4. The early retirement incentive shall be paid by the
employing school district in four equal successive monthly ineiall­
ments commencing on November 1 of the year of retirement.
The state shall reimburse the district for 10 percent of any
amount or amounts paid out as an early retirement incentive
pursuant to this section upon receipt of a proper claim therefor
acompanying the report required by subdivision 5. An early
retirement incentive shall not be paid to any teacher who is dis­
charged by a school district.

Subd. 5. Each school district contracting for an early re­
tirement incentive pursuant to this section shall report annually
during the month of December to the department of education
on forms prescribed by the department. The report shall cover
the preceding school year and shall contain the nwmber of teach­
ers participating in the early retirement incentive program, the
annual salary which would have been paid had the teacher not
elected to participate, the amount paid by the district for early
retirement incentives, the anwunt claimed as reimbursement
from the state, and such other information as the department of
education may require.

Subd. 6. No school board shall enter into an agreement for
termination of services with an early retirement incentive with­
out applying for and receiving authorization from the commis­
sioner of finance. The commissioner of finance sWI approve or
disapprove applications pursuant to this subdivision within the
limits of the appropriation for the purposes of this section.

Sec. 3. Minnesota Statutes 1976, Chapter 354, is amended
by adding a section to read:

[354.094.] Subdivision 1. If a member is gram.ted an ex­
tended leave of absence pursuant to section 1 of this article. he
may receive allowable service credit toward annuities and other
benefits under chapter 854. for each year of his leave by paying
into the fund employee contributions during the period of the
leave which shall not exceed five years. The erwploying district
sWI pay employer contributions into the fund for each year
for which a member who is on extended leave pays employee
contributions into the fund. The employee am.d employer C01l­

tributions shall be based upon the rates of contribution pre­
scribed by section 854.42 for the salary received during the year
immediately preceding the extended leave. Payments for the
years for which a member is receiving service credit while on ex-
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tended leave shidl be made on or before June 30 of each fiscal
yea?' for which service credit is received.

Subd. 2. Notwithstanding section 351,.1,9, subdivision 1"
clause (3), a member on extended leave who pays employee con­
tributions into the fund pursuant to subdivision 1 shall retain
membership in the association for as long as he coniimue« to pay
employee contributions, under the same terms wnd conditions as
if he had continued to teach in the district.

Subd. 3. A member on extended leave of absence pursuant
to section 1 of this article who does not pay employee contribu­
tions into the fund in any year shall be deemed to cease to render
teaching services beginning in that year for purposes of chapter
351,.

Subd. 1,. If a member who paid employee contributions into
the fund for five years while on extended leave does not resume
teaching in the sixth school year after the beginning of his ex­
tended leave, he shall be deemed to cease to render teaching IMr­
vices beginning in that year for purposes of chapter 351,.

Subd. 5. The provisions of this section shall not apply to a
member who is· placed on umrequeeted. leave of absence or whose
contract is terminated pursuant to section 125.12 or 125.17 while
he is on an extended leave of absence pursuant to section 1 of
thisartiele.

Subd. 6. A member who pays employee contributions and
receives allowable service credit in the fund pursuant to this
section may not pay employee contributions or receive allowable
service credit for the same fiscal year in any.other Minnesota
public employee pension plan, except a volunteer firefighters'
relief Msociation governed by sections 69.771 to .69.776.

Sec. 4. Minnesota Statutes 1976, Chapter 354, is amended
by adding a section to read:

[354.66] [QUALIFIED PART TIME TEACHERS; PAR­
TICIPATION IN FUND.] Subdivision 1. As used in this sec­
tion, the term: "teachers" shall have the meaning given it in see­
tion 125.03, subdivision 1, but shall not ineiude superintendents,
principals; assistant principals or other supervisory employees
(J,S defined in section 179.63, subdivision 9. .
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Subd. 2. A teacher in the public elementary or secondary
schools of the state who has 20 years or mcre of allowable service
may, by agreement with the board of the employing district, be
assigned to teaching service within the district in a part time
teaching position.

Subd. 8. For purposes of this section, a part time teaching
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full <lays or (/J [rao­
tiomil equivalent thereof as prescribed in section 854.091, and
for which the teacher is compensated at a rate not exceeding 60
percent of the compensation established by the board for a full
time teacher of identical education and experience within the
district.

Subd. 4. NotwithstlJffll1ing any provision of chapter 854 re­
lating to salary for contribution purposes or accrual of service
credit to the contrary, employee and employer contributions to
the fund, including the state's obligation therefor, and accrual
of allowable service credit toward retirement pursuant to chapter
854 shall be continued during the period of part time employ.
ment pursuant to this section upon the same· bai'lis and in the
same amounts as would be payable or·accrued were the teacher
to have been employed on a full time basis. A teacher's con­
tributions to the fund and accrual of allowable service credit
during part time employment may not be continued pursuant to
this subdivision for a period longer than 10 years.

Subd. 5. A teacher who Pl1JYs employee contributions and re~
eeives allowable service credit in the fund pursuant to this sec­
tion may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters'
relief assoeiation governed by sections 69.771 to 69.776.

Subd. 6. A 1I0ard enterimqinio an agreement authorized by
this section shall take aU steps necessary to assure continuance
of any insurance programs furnished or- authorized a full time
teacher on an identical basis and with identical sharing of costs
for a part time teacher pursuant to this section.

Subd. 7. Only teachers who are in the bargaining unit as
defined in section 179.68, subdivision 17, during the year pre­
ceding the period of part time employment pursuant to this sec­
tion shall qualify for the continuation of contributions and ac­
crual of service credit pursuant to subdivision 4. Notwithsta'1uJ,.
ing the provisions of section 179.63, subdivision 7, clauses (e)
and (f), teachers who a1'e employed on a part time basis for pur­
!poses· of this section and who would therefore be disqualified
from the bargaining unit by one or both of those provisions, shall
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continue to be in the bargaining unit dturing the period of part
time employment pursuant to this section for purposes of com.­
pensation, fringe benefits and the grievance procedure.

Bubd. 8. No teacher shall qualify for the continuation of CO'1l­
tributions and accrual of service credit pursuant to subdivision
4 of this section or section 7, subdivision 4, of this article in more
than one district at one time.

Subd. 9. A district shall not assign a teacher to a part time
teaching position qualifying for the cO'1ltinuation of cO'1ltribu­
tions and accrual of service credit pursuant to this section urith»
out applying for and receiving the OJUthorization of the commis­
sioner of finance. In cooperation with the boards of trustees of
the appropriate retirement fund associations and within the limi­
its of the amount appropriated for the purpose of this section,
the commissioner of finance shall apprO'Ve or disapprove appli­
cations from districts for authorization to assign teachers to part
time teaching positions qualifying for the continuation of contri­
butions omd accrual for service credit pursuant to this section.

Subd.10. Nothing within the provisions of this section shall
be construed to limit the authority of a school board to assign
a teacher to a part time teaching position which does not qualify
for the contitnuationof contributions and accrual of servioe credit
pursuant to this section.

Sec. 5. Minnesota Statutes 1976, Chapter 354, is amended
by adding a section to read:

[354.69] . Each school district shall furnish to the appropriate
retirement fund association all information and reports deemed
necessary by the appropriate board of trustees to administer the
provisions of this article.

Sec. 6. Minnesota Statutes 1976, Chapter 3MA, is amended
by adding a section to read:

[354A.091] [TEACHERS ON EXTENDED LEAVE.] Sub­
di~oision 1. NotwithstOlrtding any provision of chapter 954A or
the bylaws of an association relatitng to salary for contribution
/purposes or accrual of service credit to the contrary, an ele­
mentary or secondary school teacher in the public schools of· a
city of the first class who is granted an extended leave of absence
pursuant to section 1 of this article may receive allowable service
credit toward annuities and other benefits under chapter 954A
for each year of his leave by paying into the fund employee con­
tributions during the period of the leave which shall not exceed
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five years. The employing district shall pay employer contribu­
tionsinto the fund for each year for which a member who is on
extended leave pays employee contributions into the fund. The
employee and employer contributions .~hall be based upon the
rates of contribution prescribed by section 354A.12, [o» the
salary received durirng the year immediately preceding the leave.
Payments for the years for which a member is receiving service
credit while on extended leave shall be made on or before June
30 of each fiscal year for which service credit is received.

Subd. 2. A member on extended leave who pays employee
contributions into the fund pursuant to subdivision 1 shall-retain
membership in the association for as long as he continues to pay
employee contributions, under the same terms and conditions
as if he had continued to teach in the district.

Subd. 3. A member on extended leave of absence pursuant
to section 1 of this article who does not pay employee contribu­
tions into the fund in any year shall be deemed to cease to render
teaching services beginning in that. year for purposes of chapter
354A and the bylaws of the retirement association.

Subd. 4. If a member who paid employee contributions into
the fund for five years while on extended leave does not resume
teaching in the sixth school year after the beginning of his ex­
tended leave, he shall be deemed to cease to render teaching ser­
vices beginning in that year for purposes of chapter 354A and
the bylaws of the retirement assoeiation.

Subd. 5. The provisions of this section shall not apply to a
member who is discharged pursuant to section 125.17 while he
is on an extended leave of absence pursuant to section 1 of this
article.

Subd. 6. A membe1' who pays employee contributions and
receioes allowable service credit in the fund pursuant to this sec­
tion may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters'
relief association governed by sections 69.771 to 69.776.

Sec. 7. Minnesota Statutes 1976, Chapter 354A, is amended
by adding a section to read:

[354A.22] [QUALIFIED PART TIME TEACHERS; PAR·
TICIPATION IN FUND.] Subdivision 1. As used in this sec­
tion, the term "ieaohers" shall have the meaning given it in sec­
tion 125.03, subdivision 1, but shall not include superintendents,
principals, assistant principals or other supervisory employees
as defined in section 179;63, subdivision 9.

Subd. 2. A teacher in the pnblic schools of a city of the first
class who has 20 years or more of allowable service may, by
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agreement with the board of the employing district, be assigned
to teaching service within the district in a part time teaching
position.

Subd. 3. For purposes of this section, a part time teaching
position shall mean a teaching position within the district in
which the teacher is employed for at least 50 full days or a frac­
tional equivalent thereof as prescribed in the appropriate bylaws
of the retirement associations covered by chapter 35.}A, and for
which the teacher is compensated at a rate not exceeding 60 per­
cent of the compensation established by the board for a full time
teacher of identical education and experience within the district.

Subd. .}. Notwithstanding any provision of chapter 35.}A or
the bylaws of an association relating to salary for contribution
purposes or accrual of service credit to the contrary, employee
and employer contributions to the fund, including the state's obli­
gation pursuant to section 35.}A.12, and accrual of allowable ser­
vice credit toward retirement pursuant to chapter 35.}A shall
be continued during the period of part time employment pur­
suant to this section upon the same basis and in the same
amounts as would. be payable or accrued were the teacher to have
been employed on a full time basis. A teacher's contributions to
the fund and accrual of allowable service credit during part time
employment may not be continued pursuant to this subdivision
fora period longer than 10 years.

Subd. 5. A teacher who pays employee contributions and re­
ceives allowable service credit in the fund pursuant to this sec­
tion may not pay employee contributions or receive allowable
service credit for the same fiscal year in any other Minnesota
public employee pension plan, except a volunteer firefighters'
relief association governed by sections 69.771 to 69.776.

Subd. 6. A board entering into an agreement authorized by
this section shall take all steps necessary to assure continuance
of any insurance programs furnished or authorized a full time
teacher on an identical basis and with identical sharing of costs
for a part time teacher pursuant to this section.

Subd. 7. Only teachers who are in the bargaining unit as de­
fined in section 179.63, subdivision 17, during the year preceding
the period of part time employment pursuant to this section shall
qualify for the continuation of contributions and accrual of ser­
vice credit pursuant to subdivision .}. Notwithstanding the provi­
sions of section 179.63, subdivision 7, clauses (e) and (I),
teachers who are employed on a part times basis for purposes
of this section and who would therefore be disqualified from the
bargaining unit by one or both of those provisions, shall continue
to be in the bargaining unit during the period of part time em­
ployment pursuant to this section for purposes of compensation,
fringe benefits and the grievance procedure.
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SuM. 8. No teacher shall qualify for the continuation of co~
tributions and accrual of service credit pureuant to snbdivision
4 of this section or section 4, snbdivision 4, of this article in more
than one district at one time.

Subd. 9. A district shall not assign a teacher to a part time
teaching position qualifying for the continuation of contributions
and accrual of service credit pursuamt: to this section without
applying for and receiving the authorization of the commissioner
of finance. In cooperation with the boards of trustees of the ap­
propriate retirement fund associations and within the limits of
the amount appropriated for the purpose of this section, the com­
missioner of finance shall approve or disapprove applications
from districts for authorization to assign teachers to part time
teaching positions qualifying for the continuation of contribu­
tions and accrual of service credit pursuant to this section.

Subd. 10. NotMng within the provisions of this section shall
be construed to limit the authority of a school board to assign
a teacher to a part time teaching position which does not qualify
for the continuation of contributions and accrual of service
credJit pursuatnt to this section.

Sec. 8. [APPROPRIATION; PART-TIME TEACHERS' RE­
TIREMENT.] To meet the state's obligation prescribed in sec­
tions 2, 4. and 7 of this article; there is appropriated from the
general fund in the state treasury to the commissioner of fi­
nance the sum 0/$1,000,000 for the fiscal year ending June 30,
1978, and the sum of $2,000,000!or the fiscal year ending June
30, 1979.

(a) Any unexpended balance remaining from the appropria­
tion in this section for fiscal year 1978 shall not cancel but
shall be available for the second year of the biennium. None of
the amounts appropriated in this section shall be expended for
a purpose other than the purpose indicated. If the appropriation
amount attributable to either year for the rmrpose indicated is
insUfficient, the state shall not be obligated for any amount in
excess of the appropriation in this eeetion. for this rmrpose.

(b) Notwithstanding the provisions of sections 854.43 and
354A.12, the state's obligation prescribed -in. sections 4 and 7
of this article shall not be financed out of standing appropria­
tions for the state's obligations pursuant to chapter 854 or 854A.

ARTICLE X

EXPERIMENTAL PAIRING AND DISTRICT PLANNING

Section 1. [122.84] [POLICY.] It is the policy of the
state to encourage experimental delivery systems and compre­
hensive educational planning that will afford better educational
opportunities for all pupils, make possible a more economical
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and efficient operatum: of the schools and insure a more equita­
ble distribution of public school revenue.

Sec. 2. [122.85] [EXPERIMENTAL PAIRING.] Subdi.
vision 1. Notwithstanding the provisions of Minnesota Statutes,
Sections 122.41 and 122.43, the board of any school district
paired with another in this section upon approval by the school
boards of both of the paired districts may enter into an agree­
ment providing for the discontinuance by one district of any of
grades kindergarten through 12 and the instruction in the other
district of the pupils in the discontinued grades. This provision
shall apply on an experimental basis to the following pairs of
school districts: Independent School Districts No. 217 and No.
220, No. 440 and No. 444, No. 649 and No. 650, No. 782 and
No. 783, and No. 893 and No. 896. These experimental pairing
agreements shall not extend beyond June 30, 1930.

Subd. 2. Districts entering into experimental agreements
permitted in subdivision 1 shall count their resident pupils who
are educated in the other district as resident pupils in the cal­
culation of pupil units for all purposes, including foundation aid
and levy limitations. Notwithstanding the provisions of Minme­
sota Statutes, Section 124.18, Subdivision 2, the agreements
permitted in subdivision 1 shall provide for such tuition pay­
ments as the participating districts determine are necessary and
equitable to compensate each district for the instruction of any
nonresident pupils.

Subd. 3. The school board and exclusive bargaining repre­
sentative of the teachers in each district discontinuing grades
pursuant to an agreement permitted in subdivision 1 may nego­
tiate a plan for the assignment or employment in the other dis­
trict or the placement on unrequested leave of absence of any
teachers whose positions are discontinued as a result of the
agreement. The school board and exclusive bargaining represen-­
tative of the teachers in each district providing instruction to
nonresident pupils pursuant to an agreement permitted in sub­
division 1 may negotiate a plan for the employment of teachers
from the other district whose positions are discontinued as a
result of the agreement. If such plans are negotiated in any
pair of districts and if the plans are compatible with orw another,
the board.s of those districts shall include the plans in their agree­
ment.

Subd. 4. If compatible plans are not negotiated pursuant to
subdivision 3 before the March 1 preceding any year of the
agreement permitted in subdivision 1, the participating districts
shall be governed by the provisions of this subdivision. Insofar
as possible, teachers who have acquired continuing contract
rights and whose positions are discontinued as a result of the
agreement shall be employed by the other district or assigned
to teach in the other district as exchange teachers pursuant to
section 125.13. If necessary, teachers who are employed in af-
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fected grade levels in either district and who have acquired con­
tinuing contract rights shall be placed on unrequested leave of
absence as provided in section 125.12, subdivision eb, in fields
in which they are licensed in the inverse order in which they
were employed by either district, according to a combined
seniority list of teachers in affected grades in both districts.

Subd.5. As used in this section, the term "teacher" shall have
the meaning given it in Minnesota Statutes, Section 125.12, Sub­
division 1.

Subd. 6. Each district entering into an agreement pursuant
to subdivision 1 shall continue to provide transportation and col­
lect transportation aid for its resident pupils pursuant to sections
128.89, 124.222 and 124.228. This subdivision shall not be con­
strued; to prohibit a district from providing some or all trans­
portation to its resident pupils by contracting with the other dis­
trict which has entered the agreement. For purposes of aid calcu­
lations pursuant to section 124.222, the commissioner may adjust
the base cost per eligible pUpil transported to reflect changes in
costs resulting from the agreement.

SuM. 7. Each set of paired districts shall provide a report
to the state department of education on August 1, 1978 and
August 1, 1979. This report shall include an assessment of the
fiscal and program impact of the experimental pairing ex­
perience.

Sec. 3. [122.86] [EDUCATIONAL PLANNING TASK
FORCES.] Subdivision 1. [CREATION.] In order to pro­
vide for' comprehensive and coherent planning for the delivery
of educational services pursuant to sections 8 to 6 of this article,
each educational cooperative service unit shall establish an edu­
cational planning task force. In the event an area has not estab­
lished an ECSU by September 1, 1977, the commissioner shall
establish a task force for that area.

Subd. 2. [SCHOOL DISTRICT PARTICIPATION.] The
geogrOlphic location of the central administrative office of a
school district on July 1, 1977 shall determine the participation
,of the total school district in a pa1·ticular task force planning
area. Each school district in the state shall be a member of the
planning task force for its area.

Subd. 8. [TASK FORCE MEMBERSHIP.] Each task
force shall consist of one member from each school district with­
in its geogrOlphic boundaries. Each school board shall be respon­
sible for selecting its own representative. This appointment shall
be made no later than August 15, 1977, and the EJCSU and the
commissioner shall be notified of these. appointments no later
than September 1, 1977. Members of these task forces shall hold
their offices from the dates of their selection until June 80, 1980.
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Vacancies on the task forces shall be filled by the.repreeentatioe
school boards in the same manner as the original appointments.

Subd.4. [ORGANIZATION.] The ECSU director shall call
the first meeting of each task force at a time designated by him
prior to September 30, 1977. In those areas in which an ECSU
has not been formed, the commissioner shall call the initial meet­
ing. At this meeting, each task force shall elect from its member­
sh·ip a chairman and such other officers as it may deem neces­
sary, and conduct any other necessary organizational business.

Sec. 4. [122.87] [LOCAL SCHOOL DISTRICT PLAN­
NING.] Subdivision 1. Each school district shall develop a
plan for the efficient and effective delivery of educational pro­
grams and services.

Subd. 2. In the development of its plan, each district shall
confer with interested faculty and residents within the district,
hold such public meetings as may be necessary, and furnish to
the public necessary information concerning its plan and recom­
mendatione.

Subd: 3. School districts may meet jointly to discuss plans
which will cross school district boundaries.

Subd. 4. Each school district plan ehall-inolsuie:

(1) a statement of the goals and priorities of the district re­
lating both to educational programs and services and to oraomiza­
tion and management for the delivery of such programs and ser­
vices; provided, goals and priorities relating to educational pro­
grams and services shall be developed as provided in section
123.741;

(2) a description, analysis, and assessment of alternative
methods of organization and management which shall include:
a summary of opportunities for coordination and cooperation
with other districts, a statement of the consideration given to
such opportunities and the ,'eason for their rejection, a summary
of restrictions and impediments to coordination and cooperation,
and an assessment of the relative costs and benefits thereof;

(3) a statement of the data and assumptions upon which the
dietrici:« goals and priorities and consideration of alternatives
are based, with respect to at least the following factors:

(a) Enrollments for the school district including projections
for fiscal years 1981, 1983, and 1988;

(b) Educational programs, services and staffing in the
school district;
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(c) The financial status and ability of the school district to
support educational programs, including projections of revenue
and expenditure;

(d) The use, capacity, location and condition of school build­
ings in the district, and needed capital improvements in excess
of $200,000 for the period through fiscal year 1983;

(e) Transportation costs and routes in the district;

(f) Non-public school enrollments and programs and their
impact on the district.

Subd. 5. The plan shall be for the period July 1, 1980,
through June 30, 1983.

Subd. 6. The school district plan shall be delivered to the
ECSU task force by December 1, 1978, with an informational
copy sent to the commissioner.

Sec. 5. [122.88] [TASK FORCE POWERS AND DUTIES.]
Subdivision 1. The task force shall meet as necessary to assess
prOgress of the local district planning process and provide inter­
district communications.

Subd. 2. The task force shall recommend that the ECSU em­
ploy such professional, clerical and technical assistants as they
deem necessary to accomplish the purpose of the task force.
Members of the task force shall receive expenses deemed neces­
sary to accomplish their purpose. An ECSU shall be designated
as fiscal agent. Where an ECSU does not exist, the task force
may designate a local school district to serve as fiscal agent.

Subd. 3. The task force shall review and comment on plans
from each district. In addition, the task force shall develop an
areawide plan, which shall include: (a) a description of the or­
ganization and management of educational services in the area
through 1983; (b) a description of alternative methods of QT­

ganization and management and the cost and benefits of each;
(c) a summary of opportunities for coordination and coopera­
tion among school districts in the area; and (d) a summary of
restrictions and impediments to such coordination and coopera­
tion. The task force shall transmit its plan and its comments on
each district plan to each local school district in the area and to
the state department of education by June 1, 1979.

Subd. 4. In the event a plan is not submitted by a school dis­
trict, the task force shalt prepare a plan for that district.

Sec. 6. [122.89] [STATE DEPARTMENT OF EDUCA­
TION.] Subdivision 1. The state department Of education
shall receive and review the report of each ECSU planning task
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force. The state department shall no later than September 1,
1979, transmit the ECSU planning task force reports to the legiJi­
lature.

SuM. 2. In the event a report i8 not submitted by an ECSU
task force, the state department of education shall provide the
report for that area.

Sec. 7. [122.90] [REVIEW AND COMMENT FOR
SCHOOL DISTRICT CONSTRUCTION.] SubdivilJion 1. Af­
ter July 1, 1977, no referendum for bonds or solicitation of bids
for construction of an educational facility which requires a capi­
tal expenditure in excess of $J"OO,OOO shall be initiated prior to
review and comment by the commissioner. No school board s1wJ1
separate portions of a single project into components in order
to evade the cost limitation of thiJi section. Any construction
project for which bonds have been authorized by referendum
or legiJilative act or for which bids have been solicited prior to
July 1, 1977, shall be considered to have been initiated prior to
July 1, 1977 for purposes of thiJi section.

Subd. 2. Each eehoot board proposing to engage in construc­
tion of educational facilities as provided in subdivilJion 1 s1wJ1
submit to the commiJisioner a proposal containing information
including but not limited to the following:

(a) the geographic area likely to be served, whether within
or outside the boundaries of the school district;

(b) the population likely to be served, including census find­
ings and projections relative to the population of preschool and
school aged persons in the area;

(c) the reasonably anticipated need for the facility or service
to be provided by the proposal;

(d) a description of the construction in reasonable deta~l,
including:

(1) the capital expendituree contemplated;

(2) the estimated annual operating cost, including the antici-­
pated salary cost and numbers of new staff necessitated by the
proposal; aud

(9) an evaluation of the energy efficiency and effectiveness
of the construction including estimated annual energy costs;

(e) so far as iJi known, existing institutions within the area
to be served that offer the same or similar service; the extent
of utilization of existing facilities or services; the extent to which
space iJi available from other sources, including institutions for
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higher: education or other ,pub,lic buildings;. and the anticipated
effect that -the proposal, will have .on existing facilities omdeer­
vices;

(f) the anticipated benefit to the area that will reeua from
the proposal;

(g) so far as is known, the relationship of the proposed con­
struction to any priorities which have been established for the
area to be served; .

(h) the availability and manner of financing of the proposed
construction and the estimated date of commencement and com­
pletion of the project; and

(i) any desegregation requirements, provided they cannot
be met by any other reasonable means.

Subd. 3. In reviewing each proposal, the commtsswner or
his designee shall submit to the local school board within 60 days
of the receipt of the proposal hie review and comment concerning
the educational and economic advisability of the project. The re­
view and comment shall be based on the information submitted
with the district proposal and any other information he deems
necessary.

Subd. 4. At least 20 days but no more than 60 days prior to
any referendum for bonds or the solicitation of any bids for the
construction of such educational facility, the local school.board
shall cause the review and comment. of the commissioner to be
published in a legal newspaper of general circulation in the area.
Any supplementary information shall be held for public scrutiny
at the central administrative office of the school district.

Subd. 5. Before January 15, 1978 and January 15 of each
year thereafter, the commissioner shall report to the legislature
on the number and nature of proposals for construction projects
submitted pursuant to this section and the nature of his review
and comment on their educational and economic advisability. The
report shall include information on the final actions of school
districts concerning construction projects for which proposals
were submitted and reviewed pursuant to this section. If a sub­
stantial amount of construction has been carried out despite the
finding of the commissioner that it would be educationally or
economically inadvisable, the report shall contain the commis­
sioner's specific 1'ecommendations for further legislation needed
to prevent school districts from carrying out inadvisable projects
in the future. These recommendations shall include the commis­
sioner's proposal for legislation requiring districts to obtain a
certificate of need before commencing construction of an 'educa­
tional facility.
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Sec. 8. [APPROPRIATION.] Subdivision 1. The 8Um of
$700,000 is appropriated from the general fund to the depart­
ment of education to be available until June 30, 1979 to pay staff
salaries, expenses of educational planning task force members,
and expenses of other authorized activities as provided in this
article. Each ECSU shall receive $70,000 upon formation of a
planning task force and application to the commissioner of edu­
cation. Where two or more areas have been combined to form
a single ECSU, funds shall be available to the ECSU for each
of the areas. Where an ECSUdoes not exist, a school district may
be designated by the task force to receive the funds and serve
as fiscal agent.

Subd.2. The sum of $55,000 is appropriated from the general
fund to the department of .education to be available until June
30, 1979 for the purposes of section 7 of this article. Oneaddi­
tional complement position shall be authorized for this activity.

Sec. 9. [EFFECTIVE DATE.] Sections 1, 3, #, 5, 6 and
7 of this article shall be effective the day following final enact­
ment. Section 2 of this article shall take effect with respect to
each pair of independent school districts named in subdivision
1 of section 2 upon its approval by the school boards of both of
the paired districts.".

Further, strike the title and insert:

"A bill for an act relating to education; providing for aids to
education, tax levies, and the distribution of tax revenues; grant­
ing certain powers and duties to school boards, school districts,
educational cooperative service units, the commissioner of edu­
cation, the state board of education and the state board forvoca­
tional education; changing the method of distributing the agri­
cultural tax credit; providing for tuition and tuition subsidies
for certain post-secondary vocational-technical school students;
establishing formulas for current funding of adult and secondary
vocational education, capital expenditure equalization aid and
school lunch aid; providing a June 1 date for the discharge or
termination of certain teachers; increasing the number of early
childhood and family education pilot programs; establishing cer­
tain incentives for teacher mobility; allowing the experimental
pairing of certain districts; requiring review and comment by
the commissioner of education on certain construction projects;
appropriating money; amending Minnesota Statutes 1976, Sec­
tions 3.9271; 3.9272; 3.9275; 120.10, Subdivisions 1 and 2;
120.17, Subdivisions I, Ia, 5a and 7a; 121.11, Subdivision 5; 121­
88; 121.902; 121.908, by adding a subdivision; 121.914, Subdivi­
sions I, 2, 3 and 4; 121.917, Subdivisions 1 and 2; 122.21,Sub­
division 6; 123.335, Subdivision 2; 123.351, Subdivisions 4 and
5; 123.39, Subdivision 5; 121\.581, Subdivisions I, 2, 3 and. 6;
123.71, Subdivisions land 2 and by adding a subdivision; 123.­
742, Subdivision 1; 124.11; 124.14, Subdivisions 1 and 2; 124.17,
Subdivisions 1 and 2 and by adding a subdivision; 124.19, Sub-
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division 1; 124.212, Subdivisions I, 3a, 4, 6b, 7b, Sa, and by add­
ing subdivisions; 124.213; 124.222, Subdivisions la, 1b, 2a, 3 and
6; 124.223; 124.24; 124.26, Subdivisions 1 and 4; 124.271, Sub­
division 2; 124.32; 124.38, Subdivision 7; 124.562, Subdivision
1; 124.563, Subdivisions 1 and 3; 124.565, Subdivisions 1 and
3; 124.57; 124.572; 124.573; 125.08; 125.12, Subdivisions 3, 4
and 10; 125.17, Subdivision 3; 128A.02, Subdivisions 2 and 3;
128A.06; 273.132; 273.138, Subdivision 3; 275.124; 275.125, Sub­
divisions 2a, 4, 8, 9, 9a, 12, 13 and by adding subdivisions; 466.­
06; 475.61, Subdivision 4; and Chapters 6, by adding a section;
121, by adding a section; 124, by adding sections; 136A, by add­
ing a section; 354, by adding sections; and 354A, by adding sec­
tions; Laws 1967, Chapter 822, Section 7, as amended; Laws
1969, Chapter 775, Section 4, Subdivision 2, as amended; Laws
1969, Chapter 1060, Section 7, as amended; Laws 1973, Chapter
683, Section 26, Subdivision 17, as amended; Laws 1976, Chap­
ter 20, Sections 3 and 7; Laws 1976, Chapter 271, Section 8, Sub­
division 1, and Section 94; repealing Minnesota Statutes 1976,
Sections 123.40, Subdivision 7; 124.04; 124.19, Subdivision 2;
124.212, Subdivisions 3a and 19; 124.215, Subdivisions 2a, 3, 4,
5, 7 and 8; 124.221; 124.222, Subdivisions 4 and 5; 124.23;
124.25; 124.271, Subdivision 1; 124.30; 124.562, Subdivisions
5 and 6; 124.563, Subdivision 4; 124.565, Subdivisions 2 and 5;
124.57, Subdivisions 1 and 3 as added; 124.271, Subdivision 1;
126.021; 126.022; 126.024; 273.138, Subdivision 7; 473.633; and
473.635....

We request adoption of this report and repassage of the bill.

House Conferees: WILLIS R. EKEN, CARL M. JOHNSON, THOM-
AS K. BERG, JOHN D. TOMLINSON and GILBERT D. ESAU. .

Senate Conferees: GENE MERRIAM, JERALD C. ANDERSON,
DOUGLAS H.· SILLERS, JEROME M. HUGHES and NEIL DIE',l'ERICH.

Eken moved that the report of the Conference Committee on
H. F. No. 550 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No 550, A bill for an act relating to the operation of gov­
ernment; providing for aids to education, tax levies, and the dis­
tribution of tax revenues; providing additional aids and levies
for school districts with declining enrollment; eliminating
foundation aid for summer programs for non-handicapped chil­
dren; changing the method of distributing the agricultural tax
credit; eliminating state aid for community education; establish­
ing formulas for current funding of adult and secondary voca­
tional education; creating a legislative school finance study
commission; providing special retirement privileges for ex­
perienced teachers who teach part time or take an extended leave
of absence; appropriating money; amending Minnesota Statutes
1976, Sections 120.10, Subdivision 1; 120.17, Subdivision 1a and
5a; 121.11, Subdivision 5; 121.902; 121.914, Subdivisions I, 2,
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3 and 4; 121.917, Subdivisions 1 and 2; 123.335, Subdivision 2;
123.39, Subdivision 5; 123.351, Subdivision 5; 123.581, Subdivi­
sions 1, 2, 3 and 6; 123.71, Subdivisions 1 and 2; 123.742, Sub­
division 1; 124.11; 124.14, Subdivision 1; 124.17, Subdivisions
1, 2, and by adding a subdivision; 124.19, Subdivision 1; 124.20;
124.212, Subdivisions I, 3a, 6b, 7b and 8a, and by adding a sub­
division; 124.213; 124.222, Subdivisions La, 1b, 2a, 3, 6, and by
adding a subdivision; 124.223; 124.26, Subdivisions 1 and 4;
124.271, Subdivisions 2 and 5; 124.30, Subdivision 5; 124.32;
124.38, Subdivision 7; 124.562, Subdivision 1; 124.565, Subdivl­
sions 1 and 3; 124.57; 124.572; 124.573; 128A.02, Subdivisions
2 and 3; 128A.06; 273.132; 273.138, Subdivision 3; 275.125, Sub­
divisions 2a, 8, 9, 9a, and 13; and 475.61, Subdivision 4; amend­
ing Minnesota Statutes 1976, Chapter 136A, by adding a section;
Chapter 354, by adding sections and Chapter 354A, by adding
sections; amending Laws 1967, Chapter 822, Section 7. as amend­
ed; Laws 1969, Chapter 775, Section 4, Subdivision 2, as amend­
ed; Laws 1969, Chapter 1060, Section 7, as amended; and Laws
1976, Chapter 271, Section 94; repealing Minnesota Statutes
1976, Sections 124.215, Subdivision 2a; 124.222, Subdivisions 4
and 5; 124.25; 124.271,Subdivisions 1,2, 3, 4 and 5; 124.30; 124.­
562, Subdivision 6; 124.563, Subdivision 4; 124.565, Subdivision
2; 124.57, Subdivisions 1 and 3, as added; 473.633; and 473.635.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstlhl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eken
ElIlngson
Enebo
Erickson
Eaau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Reinitz
Hokanson
Jacobs
Jaros

Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kelly, W. Norton
Kempe,A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pebler
Kostohioyz Peterson
Kroening Petrafeso
Kyam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
MeCarron Sarna
McColiar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle
Moe Searles
Munger Sherwood

Sieben,H.
Sieben,M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo
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Those who voted in the negative were:

Eckstein Jensen

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 522

A bill for an act relating to energy; extending the application
of the state building code to all cities and counties; clarifying
state agency rulemaking regarding the building code subject
matter; extending and clarifying the expiration of the Minnesota
energy agency; requiring promulgation of certain energy con­
servation standards; revising certain requirements; requiring
certain efficiencies for air conditioners; prohibiting certain open
flame pilot lights; appropriating money; amending Minnesota
Statutes 1976, Sections 16.84; 16.851; 16.86, SubdiVision 4; 16.­
861, Subdivision 4; 116H.02, SubdiVision 5; 116H.07, Subdivi­
sion 1, and by adding a subdivision; 116H.12, Subdivisions 5 and
10, and by adding subdivisions ; 116H.121; 116H.124; 116H.126;
116H.13, Subdivision 4; 126.111; and Chapter 116H, by adding
sections; repealing Laws 1974, Chapter 307, Section 19.

May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 522 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 522 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 16.84, is amend­
ed to read:

16.84 [DEFINITIONS, STATE BUILDING CODE.] Sub­
division 1. For the purposes of (LAWS 1971, CHAPTER 561)
sections 16.83 to 16.867, the terms defined in this section have
the meanings given them.

Subd. 2. "Commissioner" means the commissioner of admin­
istration.

Subd. 2a. "City" means a home rule charter or statutory City.
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SuM. 3. "Municipality" means any city, county, (TOWN
ACTING THROUGH ITS TOWN BOARD OR OTHER IN­
STRUMENTALITY OF STATE GOVERNMENT OTHER­
WISE AUTHORIZED BY LAW TO ENACT A BUILDING
CODE WHICH, AS OF MAY 27, 1971, HAS SUCH A BUILD­
ING CODE OR WHICH SUBSEQUENTLY ENACTS A
BUILDING CODE) or town meeting the requirements Of Min­
mesota Statutes, Section 368.01, Subdivision 1, or the University
of Minnesota.

Subd. 4. "Code" means the state building code or any amend­
ment thereof promulgated by the commissioner in accordance
with the terms of (LAWS 1971, CHAPTER 561) sections 16.83
to 16.867.

Subd. 5. "Committee" means the state building code stan­
dards committee established pursuant to (LAWS 1971, CHAP­
TER 561) sections 16.83 to 16.867.

Subd. 6. "Agricultural building" means a structure on aqri­
culturalland as defined in section 273.13, subdivision 6, designed,
constructed and used to house farm implements, livestock or
agricultural produce or products used by the owner, lessee and
sublessee of the building and members of their immediate
families, their employees, and persons engaged in the pickup or
delivery of agricultural produce Or products.

Sec. 2. Minnesota Statutes 1976, Section 16.851, is amended
to read:

16.851 [STATE BUILDING CODE; APPLICATION.] Sub­
division 1. (EFFECTIVE JULY 1, 1972,) The state build­
ing code shall apply state-wide and supersede (AND TAKE THE
PLACE OF) the building code of any municipality. (SPE­
CIFICALLY, THE CODE SHALL APPLY TO ANY MU­
NICIPALITY WHICH AS OF THE EFFECTIVE DATE OF
THIS ACT HAS A BUILDING CODE AND SHALL FURTHER
APPLY TO ANY MUNICIPALITY WHICH CHOOSES TO
ADOPT A BUILDING CODE THEREAFTER. SAID BUILD­
ING CODE SHALL NOT APPLY TO FARM DWELLINGS
AND BUILDINGS, EXCEPT WITH RESPECT TO OTHER
STATE INSPECTIONS REQUIRED OR OTHER RULEMAK­
ING AUTHORIZED BY MINNESOTA STATUTES 1971, SEC­
TION 104.05 AS OF THE EFFECTIVE DATE OF THIS ACT.)
The state building code shall not apply to agricultural buildings
except with respect to state inspections required or rulemaking
authorized by sections 104.05, 326.244 and 116H.12, subdioision
4. Effective July 1, 1977, or as soon thereafter as possible, but
in no event later than July 1, 1978, all municipalities shall adopt
and enforce the state building code with respect to new construc­
tion within their respective jurisdictions. If a city has adopted or
is enforcing the state building code on the effective date of this
act, or determines by ordinance thereafter to undertake enforce-
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ment, it shaU be charged with enforcement of the code within
the city. A city may by ordinance extend the enforcement of the
code to contiguous unincorporated territory not more than two
miles distant from its corporate limits in any direction; provided
that where two or more non-contiguous cities which have elected
to enforce the code have boundaries less than four miles apart,
each is authorized to enforce the code on its side of a line equidis­
tant between them. Once enforcement authority is extended ex­
traterritorially by ordinance, the authority may continue to be
exercised in the designated territory even though another city
less than four miles distant later elects to enforce the code. Any
city may thereafter enforce the code in the designated area to
the same extent as if such property were situated within its cor­
porate limits. A city which, on the effective date of this act, has
not adopted the code may not commence enforcement of the code
withim or outside of its jurisdiction until it has provided written
notice to the commissioner, the county auditor, and the town
clerk of each town in which it intends to enforce the code. A pub­
lic hearing on the proposed enforcement must be held not less
than 30 days after the notice has been provided. Enforcement
of the code by the city will commence on the first iiay of January
in the year following the notice and hearing. Municipalities may
provide for the issuance of permits, inspection and enforcement
withilll their jurisdictions by such means as may be convenient,
and lawful, including by means of contracts with other mu­
nicipalities pursuant to section 471.59, and with qualified iIIldi­
viduals. In areas outside of the enforcement authority of a city,
the fee charged for the issuance of permits and inspections for
single family dwellings may not exceed the greater of $100 or
.005 times the value of the structure, addition or alteration. The
other municipalities or qualified individuals may be reimbursed
by retention or remission of some or all of the building permit
fee collected or by other means. In areas of the state where in­
spection and enforement is unavailable from quoJJified employees
of municipalities, it shall be the responsibility of the commis­
sioner to train and designate individuals available to carry out
inspection and enforcement on a fee basis.

SuM. 2. If the commissioner determines that a municipality
is not properly administering and enforcing the state building
code as provided in section 16.867, the commissioner may cause
administration and enforcement in the involved municipality
to be undertaken by the state building inspector. The commis­
sioner shall notify the affected municipality in writing immedi­
ately upon making the determination, and the municipality may
challenge the determination as a contested case before the com­
missioner pursuant to the administrative procedure act. In mu.­
nicipalities not properly administering and enforcing the state
building code, and municipalities who determine not to adminis­
ter and enforce the state building code, the commissioner shall
cause administration and enforcement in the involved mu­
nicipality to be undertaken by the state building inspector or
other inspector certified by the state. The commissioner shall
determine appropriate fees to be charged for the administration
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and enforcement service rendered. Any cost to the state arising
from the state administration and enforcement of the state build-­
ing code shaU be borne by the subject municipcility.

Sec. 3. Minnesota Statutes 1976, Section 16.86, Subdivision
4, is amended to read:

Subd. 4. The commissioner, notwithstanding any law to the
contrary, shalI hold alI state hearings and make alI determina­
tions regarding any subject matter dealt with in the code includ­
ing those in which another department or agency proposes to
adopt or amend (ITS) rules and regulations which are incor­
porated by reference into the code or whenever the commissioner
proposes to incorporate such regulations into the state building
code. In no event shall a state agency or department subsequently
authorized to adopt rules and regulations involving state building
code subject matter proceed to adopt the rules and regulations
without prior consultation with the commissioner.

Sec. 4. Minnesota Statutes 1976, Section 16.861, Subdivision
4. is amended to read:

Subd. 4. [DUTIES.] Building officials shall, in the mu­
nicipality for which they are appointed, attend to all aspects
of code administration, including the issuance of all building
permits and the inspection of aU mobile home, instcillations. The
commissioner may direct a municipality having a building of­
ficial to perform services for another municipality, and in such
event the municipality being served shalI pay the municipality
rendering such services the reasonable costs thereof. Such costs
may be subject to approval by the commissioner.

Sec. 5. Minnesota Statutes 1976, Section 16.866, Subdivision
I, is amended to read:

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.]
For the purpose of defraying the costs of administering the pro­
visions of (LAWS 1971, CHAPTER 561) section 16.83 to 16.867,
there is hereby imposed a surcharge on alI permits issued by mu­
nicipalities in connection with the construction of or addition or
alteration to, buildings and equipment or appurtenances, on and
after July I, 1971, as follows: .

«A» Where the fee for the permit issued is fixed in amount
the surcharge shalI he equivalent to 1/2 mill (.0005) of such
fee or 50 cents, whichever amount is greater. For alI other per­
mits, the surcharge shall he equivalent to 1/2 mill (.0005) of
the valuation of the structure, addition or alteration. Provided
however, that where the valuation of the structure, addition. or
alteration is equal to or greater than $1,000,000 but less than
$10,000.000, the surcharge shall he $1,000, where said valuation
is equal to or greater than $10.000,000 but less than $20,000,000
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the surcharge shall be $1,500 and where said valuation is equal
to or greater than $20,000,000 the surcharge shall be $2,000.

By September 1 of each odd numbered year beginning in 1.979,
the commissioner shall rebate to municipalities any money re­
ceived pursuant to this section and section 2 in the previous
biennium in excess of the cost to the building code division in
that biennium of carrying out their duties under sections 16.83
to 16.867. The rebate to each municipality shall be in proportion
to the amount of the surcharges collected by that municipality
and remitted to the state.

Sec. 6. [TEMPORARY PROVISION.] No later than No­
vember 1, 1977, the commissioner of administration shall sub­
mit to the legislQ,ture a report containing his findings and recom­
mendations on the method by which municipalities can best im­
plement and finance enforcement of the state building code. In
preparing the report the commissioner shall consult with rep­
resentatives of municipalities and persons involved in the build­
ing industry. The report of the commissioner shall also recom­
mend a method for financing operation« of the building code
division. If the commissioner determines that statutory tumend­
ments are necessary, he shall submit amendments in bill form
to the legislature as part of the report required by this section.

Sec. 7. Minnesota Statutes 1976, Chapter 116H, is amended
by adding a section to read: .

[116H.001] [EXPIRATION.] Sections' 116H.03 to 116H.­
06 shall expire on June 30, 1983, unless renewed by the legis­
lature. In the event that sections 116H.03 to 116H.06 are allowed
to expire, the govermor is hereby empowered to transfer the
duties and responsibilities under chapter 116H to whatever
agency or department or combination thereof which the governor
deems appropriate.

Sec. 8. Minnesota Statutes 1976, Section 116H.02, Subdivi­
sion 5, is amended to read:

Subd. 5. "Large energy facility" means:

(a) Any electric power generating plant or combination of
plants at a single site with a combined capacity of 50,000 kilo­
watts or more, Or any facility of 5,000 kilowatts or more which
requires oil, natural gas, or natural gas liquids as a fuel and for
which an installation permit has not been awlied for by May
19,1977 pursuant to Minn. Reg.. APC 3(a);

(b) Any high voltage transmission line with a capacity of
200 kilovolts or more and (HAVING) with more than (100)50
miles of its length in Minnesota (,); or, any high voltage trans­
mission line with a capacity of 300 kilovolts or more with more
than 25 miles of its lemgth in Minnesota;
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(c) Any facility on a single site designed for or capable of
storing more than one million gallons of crude petroleum ' or
petroleum fuels or oil or their derivatives (THEREOF), unless
the facility would be at an existing petroleum storage site and
would constitute an increase of less than 20 percent in the
storage capacity at that site;

(d) Any pipeline greater than six inches in diameter and
having more ,than 50 miles of its length in Minnesota used for
the transportation of coal, crude petroleum or petroleum fuels
or oil or their derivatives (THEREOF,);

(e) Any pipeline for transporting natural or synthetic gas
at pressures in excess of 200 pounds per square inch (AND
HAVING) with more than 50 miles of its length in Minne-
sota (,); .

(f) Any facility designed for or capable of storing on a
single site more than 100,000 gallons of liquified natural gas or
synthetic gas (,);

(g) Any underground gas storage facility requiring a permit
pursuant to section 84.57(,);

(h) Any facility designed or capable of serving as a depot
for coal transported into this state for use within the state or
transshipment from the state (AND); ,

(i) Any petroleum refinery (,);

(j) Any nuclear fuel processing or nuclear waste storage
or disposal facility; and

(k) Any facility intended to convert (COAL) any material
into any other combustible fuel and having the capacity to
process in excess of 25 tons of the material per hour.

Sec. 9. Minnesota Statutes 1976, Section 116H.07, Subdivi­
sion I, is amended to read:

116H.07 [DUTIES.] Subdivision 1. (IT SHALL BE THE
DUTY OF) The director (TO) shaU:

(a) Manage the agency as the central repository within the
state government for the collection of data on energy;

(b) Prepare and adopt an emergency allocation plan specify­
ing actions to be taken in the event of an impending serious
shortage of energy, or a threat to public health, safety, or wel-
fare; ,
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(c) Undertake a continuing assessment of trends in the con­
sumption of all forms of energy and analyze the social, economic,
and environmental consequences of these trends;

(d) Carry out energy conservation measures as specified
by the legislature and recommend to the governor and the legis­
lature additional energy policies and conservation measures as
required to meet the objectives of sections 116H.Ol to 116H.15;

(e) Collect and analyze data relating to present and future
demands and resources for all sources of energy, and specify
energy needs for the state and various service areas as a basis
for planning large energy facilities;

(f) Require certificate of need for construction of large
energy facilities;

(g) Evaluate policies governing the establishment of rates
and prices for energy as related to energy conservation, and
other goals and policies of sections 116H.01 to 116H.15, and make
recommendations for changes in energy pricing policies and rate
schedules;

(h) Study the impact and relationship of the state energy
policies to international, national, and regional energy policies;

(i) Design a state program for the conservation of energy;
this program shall include but not be limited to, general commer­
cial, industrial, and residential areas; such program shall also
provide for the evaluation of energy systems as they relate to
lighting, heating, refrigeration, air conditioning, building design
and operation, and appliance manufacturing and operation;

(j) Inform and educate the public about the sources and uses
of energy and the ways in which persons can conserve energy;

(k) Dispense funds made available for the purpose of re­
search studies and projects of professional and civic orienta­
tion, which are related to either energy conservation or the de­
velopment of alternative energy technologies which conserve
nonrenewable energy resources while creating minimum environ­
mental impact;

(I) Charge other governmental departments and agencies
involved in energy related activities with specific information
gathering goals and require that those goals be met.

Sec. 10. The director, in cooperation with the director of the
state planning agency, the executive dtirector of the pollution
control agency, and the commissioners of natural resources and
transportation, shall carry out a coal impact study and provide
the legislature with an interim report and recommendations by
January 1, 1978, and a final report by September 1, 1978.
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The study shall specify in five and ten year forecasts, the de­
mand for coal in Minnesota by user type and location, ootimate
environmental impacts, examine transportation and handling
system needs, discuss the pofJential for the use of coal gasifica­
tion, and address the significant economic and institutwnal ques­
tions involved in bringing about a major shift in energy use from
other fuels to coal.

Sec. 11. Minnesota Statutes 1976, Section 116H.12, is amend­
ed by adding subdivisions to read:

Subd. la. Beginning July 1, 1978, tM use of outdoor display
lighting shall be limited as provided in subdivision 1 b. For pur­
poses of this section, "outdoor dJisplay lightin(1" shall include
building facade lighting, other decorative lightmg, and all bill­
boards and advertising signs except those which identify a com­
mercial establishment which is open for business at that hour.

Subd. 1b. The director shall develop proposed rules, pursuant
to chapter 15, by October 1, 1977, setting standards covering per­
missible hours of operation, quantity and efficiency of outdoor
display lighting and defining "outdoor dJisplay lighting",

Sec. 12. Minnesota Statutes 1976, Section 116H.12, Subdivi­
sion 5, is amended to read:

Subd. 5. The director (, IN CONJUNCTION WITH THE
COMMISSIONER OF ADMINISTRATION,) shall conduct stud­
ies (OF THE STATE'S) and make recommendations concerning
the purchase and use by the state and its political subdJivisions
of supplies, (AUTOMOBILES) motor vehicles and equipment
having a significant impact on energy use in order to determine
the potential for energy conservation. The director may pro­
mulgate (REGULATIONS) rules pursuant to chapter 15 to in­
sure that energy use and conservation will be considered in state
purchasing and, where appropriate, to require certain minimum
energy efficiency standards in purchased products and equip­
ment. No state purchasing of equipment or material use shall
occur that is not in conformity with these regulations,

Sec. 13. Minnesota Statutes ·1976, Section 116H.12, Subdivi-
sion 10, is amended to read: .

Subd. 10. (THE DIRECTOR SHALL REPORT. TO THE
LEGISLATURE NOT LATER THEN MARCH 1,1977; ON
THE ECONOMIC AND TECHNOLOGICAL FEASIBILITYOF
IMPLEMENTING A PROGRAM OF ENERGY CONSERVA­
TION IN MINNESOTA WITH RESPECT TO ROOM AIR
CONDITIONERS AND STANDING PILOT LIGHT EQUIP­
MENT. THE STUDY SHALL INCLUDE CONSIDERATION
OF:)
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«1) THE ECONOMIC FEASIBILITY OF THE PRO­
GRAM AND THE IMPACT ON CONSUMERS, AGRICUL­
TURE, BUSINESS AND INTERSTATE COMMERCE;)

«2) THE TECHNOLOGICAL FEASIBILITY OF IMPLE­
MENTING THE PROGRAM INCLUDING SAFETY· CON­
SIDERATIONS;)

«3) THE POTENTIAL REDUCTION IN ENERGY CON­
SUMED IN MINNESOTA WHICH WOULD RESULT FROM
IMPLEMENTING THE PROGRAM;)

«4) SUBSTANTIAL STATE NEED FOR THE PRO­
GRAM IN RELATION TO THE PROGRESS OF SIMILAR
ENERGY CONSERVATION PROGRAMS UNDERTAKEN
BY THE FEDERAL ENERGY AGENCY UNDER THE MAN­
DATE OF THE FEDERAL ENERGY POLICY AND CONSER­
VATION ACT OF 1975.)

(FOR THE PURPOSES OF THIS SUBDIVISION "ECO­
NOMIC FEASIBILITY". MEANS THAT THE BENEFITS
FROM REDUCED ENERGY CONSUMPTION.AND THE
SAVINGS IN OPERATING COSTS THROUGHOUT THE
ESTIMATED AVERAGE LIFE OF THE PRODUCT OUT­
WEIGH;)

«A) ANY INCREASE TO PURCHASERS IN INITIAL
CHARGES FOR, OR, MAINTENANCE EXPENSES OF, THE
PRODUCT WHICH IS LIKELY TO RESULT FROM IMPLE-
MENTING THE PROGRAM;) .

«B) ANY LESSENING OF THE UTILITY, SAFETY, DE­
PENDABILITY OR PERFORMANCE OF THE PRODUCT;
AND)

«C) ANY NEGATIVE EFFECTS ON COMPETITION.)

Beginning Jan'UoOlr7l 1, 1978, no new room air conditioner 8hall
be 801d or installed or transported for t"e8ale into Minne80ta un­
lese it has an energy efficiency ratio of 7.0 or higher. For pur­
p08e8 of this subdivision, "energy efficiency ratio" means the
ratio of the cooling capacity of tne air conditioner in British
thermal units per hour to the total electrical input in watts under
designated operating conditions. This subdivi8ion8haU not apply
to air conditioner8 in Minne80ta on October 1, 1977. No per­
80n may tran8pl)rt non-complying units intothiB staie in ezeess
of what he can relt80nably anticipa.te8elling prior to Ja'n'UoOlr7l
1, 1978.

Sec. 14. Minnesota Statutes 1976, Section 116H.12, is amend-
ed by adding a subdivision to read:.. . .

SuM. 11. Beginning January 1, 1979, no new residential
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(a) forced air type central furnace,

(b) cooking appliance manufactured with an electrical
supply cord, or

(c) clothes drying equipment designed to burn natural gas
equipped with a continuously burning pilot shall be sold or in­
stalled in Minnesota.

Sec. 15. Minnesota Statutes 1976, Section 116H.121, is
amended to read:

116H.121 [ENERGY CONSERVATION STANDARDS IN
CERTAIN PUBLIC BUILDINGS.] Subdivision 1. Before
February 1, 1977, the commissioner of administration in con­
sultation with the director, shall amend the rules concerning heat
loss, illumination, and climate control standards promulgated
pursuant to (MINNESOTA STATUTES, 1975 SUPPLE­
MENT,) section 116H.12, subdivision 4, to include standards
for.allexieting.buildings heated.by oil, coal..gas, or electric units
which are owned by the state, the university of Minnesota, any
city, any county, or any school district. Compliance with stan­
dards adopted pursuant to this section shall not be mandatory
for buildings owned by any city, county Or school district, except
as otherwise provided by this section.

Subd.2. Effective January 1, 1978, the illumination stan­
dards promulgated pursuant to subdivision 1, shall be mamda­
tory for all public buildings where economically feasible. For the
purposes of this subdivision, "public building" means any build­
ing which is open to the public during normal business hours and
which exceeds 5,000 square feet in gross floor area. The direc­
tor shall specify the formula for determining economic feasi­
bility and shall take appropriate measures prior to January 1,
1978 to inform building owners and managers of the require­
ments of this subdivision and to assist them in complying with
it. ' ,

,Subd. 3. No enclosed structure or portion of an enclosed
structure constructed after January 1, 1978 and used primarily
as a commercial parking facility for three or more motor vehicles
shall be heated. Incidental heating resulting from building ex­
haust air pussingthrough' a' parking facility shall not be pro­
hibited, provided that substantially all usejui heat has previously
been removed from the air.

Sec. 16. Minnesota Statutes 1976, Section 116H.124, is
amended to read:

116H.124 [LOCAL GOVERNMENTAL SURVEYS AND
FUEL COST ESTIMATES.] Before January 1, 1980, the gov­
erning body of each city and county shall complete a survey of
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all existing city owned or county owned buildings within their
respective jurisdictions which buildings are heated by oil, coal,
electric, or gas units. Buildings heated by oil or interruptable
gas shall be surveyed first. The survey shall determine, based
upon a formula specified by the director, the estimated remain­
ing useful life of each building, together with the present degree
and estimated cost of compliance with the energy conservation
standards promulgated pursuant to section 116H.121. The gov­
erning body of a city or county may contract with any mu­
nicipal building official appointed pursuant to section 16.861,
or with the state building inspector to perform the energy con­
servation survey. Each governing body shall estimate, based
upon a formula specified by the director, the annual potential
savings in fuel procurement costs for existing heating and cool­
ing systems, which savings would be realized for each building
within its jurisdiction if that building were improved to comply
with the energy conservation standards. Each governing body
shall file the energy conservation survey and estimated fuel pro­
curement data for at least half the buildings within its jurisdic­
tion with the director before December 31, 1978, and all remain­
ing buildings by December 31,1979, for his review and comment.

Sec. 17. Minnesota Statutes 1976, Section 116H.126, is
amended to read:

116H.126 [PUBLIC SCHOOL SURVEYS.] Before Janu­
ary 1, 1980, each school district shall complete a survey of all
existing public school buildings which it owns or operates and
which are heated by oil, gas, coal, or electric units in order to de­
termine the estimated remaining useful life of each building, to­
gether with the present degree and estimated cost of compliance
with the energy conservation standards promulgated pursuant
to section 116H.121. Buildings heated by oil or interruptable gas
shall be surveyed first. The results of the energy conservation
survey shall be recorded on a form furnished by the director. A
school district may contract with any municipal building official
appointed pursuant to section 16.861 or with the state building
inspector to perform the energy conservation survey. Each SChool
district shall estimate, based upon a formula specified by the di­
rector, the annual savings in fuel procurement costs for existing
heating and cooling systems, which savings would be realized
for each public school building within the district if it were im­
proved to comply with the energy conservation standards.

Each school district shall file the energy conservation survey
and estimated fuel procurement data for (EACH) at least half
the public school (BUILDING) buildings within the district with
the director before December 31, 1978, and all remaining buiid­
ingsby December 31, 1979, for his review and comment.

Sec. 18. Minnesota Statutes 1976, Chapter 116H, is amended
by adding a section to read:

[116H.129] [ENERGY CONSERVATION IN RESIDEN­
TIAL BUILDINGS.] Subdivision. 1. Before January 1, 1978,
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the commissioner of administration, in consultation with the
director and the appropriate standing committees of the leuisla­
ture, shall promulgate minimum energy efficiency standards for
existing residential buildinq«. The standards shall be economical­
ly feasible in that the resultant savongs in energy procurement
costs, based on current average residential energy costs in Min­
nesota as certified by the director, will exceed the cost of the
energy conserving requirements amortized over a period of five
years.

By February 15, 1978, the director shall make recommenda­
tions to the legislature on methods to obtain compliance with the
standards set forth in this subdivisio,n.

SuM. 2. Before January I, 1978, the commissioner of ad­
ministration, in consultation with the director, shall by rule
amend the standards concerning heat loss, illumination, amd. cli­
mate control promulgated pursuant to section 116H.12, subdivi­
sion 4, to require that electrical service to individual dwelling
units in buildings containing two or more units be separately
metered, with ~ndividualmetering readily accessible to the indi­
vidual occupants. The standards authorized by this subdivision
shall only apply to buildings constructed after the effective date
of the amended standards. Buildings intended for occupancy
primarily by persons who are 62 years of age or older or handi­
capped, or which contain a majority of units not equipped with
complete kitchen facilities, shall be exempt from the provisions
of this subdivision.

Sec. 19. Minnesota Statutes 1976, Section 116H.13, Subdivi­
sion 4, is amended to read:

Subd. 4. After promulgation of the criteria for assessment
of need, any (UTILITY, COAL SUPPLIER OR PETROLEUM
SUPPLIER) person proposing to construct a large energy facili­
ty shall apply for a certificate of need (TO CONSTRUCT A
NEW LARGE ENERGY) prior to construction. of the facility.
The application shall be on forms and in a manner established
by the director. In reviewing each application the director shall
hold at least one public hearing pursuant to chapter 15.

Sec. 20. Minnesota Statutes 1976, Section 126.111, is amend­
ed to read:

126.111 [ENVIRONMENTAL CONSERVATION EDUCA­
TION.] Subdivision 1. The state department of education
with the cooperation of the department of natural resources shall
prepare an interdisciplinary program of instruction for elemen­
tary and secondary schools in the field of environmental conser­
vation education. The program shall provide integrated ap­
proaches to environmental management consistent with socio­
ecological principles, the production of appropriate curriculum
materials and implementation in the public schools in the state.
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Subd. 2. The commissioner of education in co,nsultation with
the director of the energy agency shal; prepare an interdisci­
plinary progrlbln in the field of energy sources, uses, conserva­
tion, and management. The first phase shall be an assessment
of available curriculum materials, the amount and type of energy
curriculum already being taught, and what needs to be de­
veloped to provide an integrated approach to energy education
consistent with socio-economw and ecological principles. Subse­
quent phases shall include development of curriculum guidelines
and materials and a plan for their implementation as funds
become available.

Sec. 21. [HEATING FUEL INVENTORY STUDY.] In
order to avoid potencial heating fuel shortages, the Minnesota
energy agency is directed to conduct a study of the heating fuel
storage capacity of the state. The energy agency sluUl report its
findings and recommendations to the legislature by November
15, 1977. The report shall include:

(a) an estimate of cumulative capacity of all heating fuel
storage facilities in the state;

(b) a determination of normal fill levels for storage facili­
ties; and

(c) an estimate of whether or mot the state's storage capacity
is adequate.

Based upon the survey's findings, the energy agency's recom­
mendations in the report shall include:

(a) measures the state cam. take to ensure that storage
capacity is filled prior to the beginning of the heating season;
and

(b) measures the state can take to initiate eonstruetion. andl
or utilization of additional storage facilities if increased storage
is found to be necessary.

Sec. 22. The director of the energy agency in consultation
with the director of the housing finance agency shall develop
pamphlets and radio and television messages on the energy con­
servation and housing programs available in Minnesota. The
pamphlets shall include information on available tax credits for
residential energy conservation measures, residential retrofit­
ting loon and grant programs, and data on the economics of ener­
,gy eonseroation. measures. Before the plblnphlets or media
messages are released for general distribution they shall be re­
viewed by the appropriate standing committees of the legisla­
ture.

Sec. 23. By December 31, 1977, the director of the energy
agency, after corwulting with the appropriate standing commit-
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tees of the legislature, shall develop a eomprehensioe legislative
proposal dealing with the legal, institutional, and financial issues
surrounding solatr energy use in Minnesota, including the cre­
ation and protection of sun rights, the modification of building
codes,and the provision of reliable backup heating systems,

Sec. 24. The energy agency shall contract with the university
of Minnesota, the departments of agricultural engineering, and
agricultural and applied economics to carry out a research and
demonstration project to study the feasibility of developing an
agriculturally derived ethyl alcohol supplement to be blended
with diesel fuel so as to produce a liquid fit for use as a fuel in
diesel engines used for agricultural purposes. In carrying out the
project, the departments shall utilize to the fullest extent pos­
sible, studies, data and reports of public agencies, private organ-­
izations and corporations, research institutes and other institu­
tions of higher education. Before the project begins it shall be
presented to the energy agency for review and comment.

An interim report shall be provided by September 1, 1978, to
the energy agency and the Minnesota department of agriculture
for review and comment. The university shall then provide the
energy agency with a final report and recommendations which
shall be provided to the legislature by January 1, 1979.

The project report shall include, but is not limited to, results
from field studies of demonstration projects, and a review of the
technical feasibility, possible energy impacts, biomass options,
economic feasibility, agricultural sources and policy recommen-­
dations. A reoieui of the relevant: literature and a glossary shall
also be included.

Sec. 25. [APPROPRIATIONS.] Subdi1Jision 1. The sum
of $50,000 is appropriated from the generalfund to the commis­
sioner of adnninistration for the purposes of sections 1 to 6' and
18 during the biennium beginning July 1, 1977.

SuM. 2. $200,000 shall be appropriated from the general
fund to the Minnesota energy agency which shall be designated
as the lead agency for the purposes of section 10 for the biennium
beginning July 1, 1977. The state planning wgency, the pollution
control agency, the department of natural resources, and the
department of transportation shall be participating agencies.
The approved complement of the agencies shall be increased as
follows:

Energy agency

State planning agency

Pollution control agency

3 unclOissified positions

1 unclassified position

1 unclassified position
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Department of natural resources

Department of transportation

1 unclassified position

1 unclassified position

Subd: 3. The sum of sesooo is appropriated from the gen­
eral fund to the department of education for the purposes of
section zo during the biennium beginning July I, 1977.

Subd. 4. The sum of $ft5,o00 is appropriated from the gen­
eral fund to the director of the energy agency for the purpose
of section 23 during the fiscal year beginning July I, 1977. The
approved complement of the energy agency sJw11 be increased by
one unclassified position until December 31, 1977.

Subd. 5. The sum of $75,000 is appropriated from the gen·
eral fund to the director of the energy agency to be used for the
purpose of section 22 during the biennium beginning July 1,
1977.

Subd. 6. The sum of $18,000 is appropriated from the gen­
eral fund to the director of the energy agency for the purpose
of studying and reporting to the legislature by January 15,1978.
on state impacts of increased insulation activity including the
need for insulation product and IJI[J'Plication standards, the need
for state assistance in insuring adequate insulation supplies, and
such other issues as the study may identify. The approved com­
plement of the energy agency shall be increased by one unclassi­
fied position until January 15, 1978.

Subd. 7. The sum of $50,000 is appropriated from the gen­
eral fund to the energy agency for the purpose of section 24.
This appropriation shall not lapse but shall be available for ex­
penditure until January 1, 1979.

Subd. 8. The sum of $15,000 is appropriated from the gen­
eral fund to the energy agency for the purposes of section 11
during the biennium beginning July 1, 1977.

Sec. 26. Minnesota Statutes 1976, Sections 325.811, 325.812
and Laws 1974, Chapter 307, Section 19, are repealed.

Sec. 27. This act is effective the day following its final en­
actment; except that section 2, subdivision 2, is effective July 1,
1978....

Further, amend the title as follows:

Page 1, line 8. after the semicolon insert "requiring certain
energy studies, programs and proposals ;".

Page 1, line 14, after the first semicolon insert "16.866. Sub­
division 1;".
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Page 1, line 15, delete ", and by adding a subdivision".

Page 1, line 19, after "repealing" insert "Minnesota Statutes
1976, Sections 325.811; 325.812; and".

We request adoption of this report and repassage of the bill.

House Conferees: WILLARD MUNGER, DAVID BEAUCHAMP and
WILLIAM DEAN.

Senate Conferees: JERALD ANDERSON, JOHN BERNHAGEN and
EMILY ANNE STAPLES.

Munger moved that the report of the Conference Committee
on H. F. No. 522 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 522, A bill for an act relating to energy; extending
the application of the state building code to all cities and coun­
ties; clarifying state agency rulemaking regarding the building
code subject matter; extending and clarifying the expiration of
the Minnesota energy agency; requiring promulgation of certain
energy conservation standards; revising certain requirements;
requiring certain efficiencies for air conditioners; prohibiting
certain open flame pilot lights; appropriating money; amending
Minnesota Statutes 1976, Sections 16.84; 16.851; 16.86, Sub­
division 4; 16.861, Subdivision 4; 116H.02, Subdivision 5; 116H.­
07, Subdivision 1, and by adding a snbdivision; 116H.12, Sub­
divisions 5 and 10, and by adding subdivisions; 116H.121; 116H.­
124; 116H.126; 116H.13, Subdivision 4; 126.111; and Chapter
116H, by adding sections; repealing Laws 1974, Chapter 307,
Section 19.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 109 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Birnstihl
Brandl

Braun
Brinkman
Byrne
Carlson,A.
Carlson,L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Ellingson

Enebo
Ewald
Farley
Forsythe
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Heinitz
Hokanson
Jacobs
Jaros

Jensen Langseth
Johnson Lehto
Jude Lemke
Kahn Mangan
Kalis Mann
Kelly, R. McCarron
Kelly, W. McCollar
Kempe, A. McEachern
Kempe, R. Metzen
King Moe
Knickerbocker Munger
Kostohryz Murphy
Kroening Neisen
Laidig Nelson
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Norton Reding .Schulz Stanton Welch
Novak Rice Searle SOOa Wenstrom
Osthoff Rose Searles Sus. Wenzel
Patton St. On~e Sherwood Swanson White
Pehler Semue son Sieben, H. Tomlinson Williamson
Petrafeso Sarna Sieben,M. Vanasek Wynia
Pleasant Savelkoul Simoneau Voss Speaker Saba
Prahl Scheid Skoglund Waldorf

Those whovoted in the negative were:

Albrecht Den Ouden Fjoslien Nelsen, M. Wigley
Anderson, D. Eckstein Friedrich Niehaus Zubay
Anderson, R. Eken Kaley Peterson
Biersdorf Erickson Kvam Spanish
Carlson, D. Evans Nelsen, B. Wieser

The bill was repassed, as amended by Conference, and its title
agreed to.

Rose was excused between the hours of 1 :30 p.m and 2 :45
p.m,

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 562, A bill for an act relating to motor vehicles; re­
quiring informational labels on new pickup trucks; providing
penalties.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1582, A bill for an act relating to public safety; clari­
fying the duties of the commissioner of public safety in regard
to the state criminal justice datacommunications network;
amending Minnesota Statutes 1976, Sections 299C.46; 299C.48;
and Chapter 299C, by adding a section; repealing Minnesota
Statutes 1976, Section 299C.45.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committe. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 618, A bill for an act relating to the operation of
state government; establishing an office of volunteer services
within the office of the governor; coordinating volunteer pro­
grams throughout the state; appropriating money.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1054, A bill for an act relating to welfare; aid to
families with dependent children; changing certain eligibility
qualifications; amending Minnesota Statutes 1976, Sections
256.78, Subdivisions I, 2, 4, and by adding subdivisions; and
256.79.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 987, A bill for an act relating to Ramsey county;
deleting obsolete provisions in the Ramsey county code relating
to parks and recreation; amending Laws 1974, Chapter 485, Sec­
tion 1.0205.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1610, A bill for an act relating to the organization
and operation of state government; appropriating money for
the department of transportation and for other purposes with
certain conditions; amending Minnesota Statutes 1976, Sections
16.72, Subdivision 5, and by adding a subdivision; 161.125, Sub­
division 1, and by adding a subdivision; 169.86, by adding a sub­
division; 174.50, Subdivision 7; 219.40; 299D.03, Subdivision
5; 473.121, Subdivisions 18, 19, 20, and by adding a subdivision;
473.402; 473.405, Subdivisions 1 and 2; 473.411, Subdivisions 1
and 3; 473.413, Subdivision 8; 473.415; 473.445, Subdivision 1;
473.446, Subdivision 1; and 473.141, Subdivision 4; and Chapters
174 and 473, by adding sections; repealing Minnesota Statutes
1976, Sections 161.125, Subdivision 2; 161.50; 174.06, Subdivi­
sion 4; 219.401; 473.121, Subdivision 17; 473.411, Subdivision
2; 473.421; 473.422; 473.423; 473.424; 473.425; 473.437;
473.443; 473.445, Subdivision 2; 473.446, Subdivisions 4 and 5;
473.447; and Laws 1974, Chapter 534, as amended.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 451, A bill for an act relating to banks; authorizing
a bank to establish two detached banking facilities; providing
for notice and approval procedures; amending Minnesota Stat­
utes 1976, Sections 47.51; 47.52; 47.53; 47.54; and 47.55.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1051, A bill for an act relating to public welfare;
catastrophic health insurance; aid to families with dependent
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children, medical assistance, supplemental aid, and general assis­
tance; altering eligibility criteria; providing authority for local
agencies to contract with nonprofit organizations for work pro­
gram services; appropriating money; amending Minnesota Stat­
utes 1976, Sections 62E.52, Subdivisions 2 and 5, and by adding
a subdivision; 62E.53, Subdivision 2; 256.73, Subdivision 2;
256B.06, Subdivision 1; 256B.14; 256D.11, Subdivision 4; and
256D.37, Subdivision 2.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1030, A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for
nonprofit health service plans; revising the Minnesota com­
prehensive health insurance act of 1976; revising the Minnesota
catastrophic health expense protection act of 1976; making nec­
essary improvements and corrections; further prescribing the
powers and duties of the commissioner of insurance; further
prescribing the powers and duties of the commissioner of pub­
lic welfare; providing a limitation on medical assistance; amend­
ing Minnesota Statutes 1976, Chapter 62E, by adding a section;
and Sections 62A.02, Subdivision 3; 62A.17, Subdivision 6;
62D.10, Subdivision 1; 62E.02, Subdivisions 2, 8, 11 and 21;
62E.03, Subdivision 2; 62E.04, Subdivision 4, and by adding a
subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Subdivisions 1, 3,
and 7; 62E.11, Subdivision 5; 62E.13, Subdivisions 2 and 4;
62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivision 1.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

H. F. No. 586, A bill for an act relating to taxation; informa­
tion contained in tax returns; amending Minnesota Statutes
1976, Sections 290.081; 290.61; and 290A.17.
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The Senate has repassed said bill in accordance with the rec­
ommendatiton and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

H. F. No. 320, A bill for an act relating to labor; prohibiting
mandatory tip pooling; providing for a change in the applica­
tion of the tip credit in computing minimum wage; amending Min­
nesota Statutes 1976, Sections 177.23, Subdivision 9; 177.24;
177.28, Subdivision 4.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

H. F. No. 315, A bill for an act relating to state government;
state zoological board; providing for a member residing in Da­
kota county; amending Minnesota Statutes 1976, Section 85A.Ol,
Subdivision 1.

The Senate has repassed said bill in accordance.with the rec­
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con­
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 420, A bill for an act relating to education; Montes­
sori schools; excluding Montessori schools from day care regula­
tion; appropriating money; amending Minnesota Statutes 1976,
Section 245.791.
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The Senate has appointed as such committee Messrs. Schaaf,
Humphrey and Sieloff.

House File No. 420 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 124.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 124

A bill for an act relating to women; establishing pilot pro­
grams to provide emergency shelter and support services to bat­
tered women; providing funds to establish community education
programs about battered women; providing for data collection;
waiving certain general assistance eligibility requirements for
battered women; appropriating money; amending Minnesota
Statutes 1976, Section 256D.05, by adding a subdivision.

May 21, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 124 report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
124 be amended as follows:

Page 4, line 23, after "community" insert "or governmental".

Page 4, line 28, after "of" insert "five".

Page 5, line 7, delete "from" and insert ". In appointing the
project coordinator the commissioner shall give due considera­
tion to".
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Page 6, after line 11, insert:

"Sec. 8. [DISPLACED WORKER PROGRAMS.] The ex­
ecutive director of the goverrwr's manpower office may enter
into arrangements with existing private or nonprofit organiza­
tions and agencies with experience in dealing with displaced
homemakers to provide counseling and training services. The
director shall assist displaced homemakers in applying for appro­
priate welfare programs and sWI take welfare allowances re­
ceived into account in setting the stipend level. Income received
as a stipend under these programs shall be totally disreaarded
for purposes of determining eligibility for and the amount of a
general assistance grant.".

Page 6, after line 19, insert:

"There is appropriated from the general fund to the executive
director of the goverrwr's manpower office the sum of $100,000
for the purposes of section 8.".

Page 6, line 21, delete "Section" and insert "Sections" and de­
lete His" and insert "and 8 are".

Renumber the sections.

Further amend the title:

Page 1, line 6, after "collection;" insert "authorizing counsel­
ing and training services for displaced homemakers;".

Page 1, line 8, after "women" insert "and displaced home­
makers".

We request adoption of this report and repassage of the bill.

Senate Conferees: B. ROBERT LEWIS, GERRY SIKORSKI and
WILLIAM G. KIRCHNER.

House Conferees: PHYLLIS L. KAHN, DONALD SAMUELSON
and RUSSELL P. STANTON.

Kahn moved that the report of the Conference Committee on
S. F. No. 124 be adopted and that the bill be repassed as amend­
ed by the Conference Committee, The motion prevailed.

S. F. No. 124, A bill for an act relating to women; establish­
ing pilot programs to provide emergency shelter and support
services to battered women; providing funds to establish com­
munity education programs about battered women; providing
for data collection; waiving certain general assistance eligibility
requirements for battered women; appropriating money; amend-
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ing Minnesota Statutes 1976, Section 256D.05, by adding a sub­
division.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Beg'ieh
Berg
Berglin
Berkelman
Biersdorf
Bimstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson, L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Duden
Eckstein
Ellingson
Eneha
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Reinitz

Hokanson Moe
Jacobs Munger
Jaros Murphy
Jensen Neisen
Johnson Nelsen, B.
Jude Nelson
Kahn Niehaus
Kaley Norton
Kalis Novak
Kelly, W. Patton
Kempe, A. Pehler
Kempe, R. Peterson
King Petrafeso
Knickerbocker Pleasant
Kostohryz Prahl
Kroening Reding
Kvam Rice
Langseth St. Onge
Lehto Samuelson
LenUke Sarna
Mangan Save1koul
Mann Scheid
McCoIlar Searle
McDonald Searles
Metzen Sherwood

Sieben, H.
Sieben, M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Saho

The bill was repassed, as amended by Conference, and its I i lie
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and ad, ipt­
ed the report of the Conference Committee on:

S. F. No. 649.

The Senate has repassed said bill in accordance with the ree­
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 649

A bill for an act relating to taxation; permitting certain ap­
peals of assessments to the commissioner of revenue; providing
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for appointment of local assessors or termination of their of­
fices; refining terms of senior citizens property tax freeze; elimi­
nating assessors' bonds; eliminating certification of local trea­
surers' bonds; providing for appeal of property classification;
defining certain powers of boards of equalization; clarifying re­
demption period for tax-forfeited lands; amending Minnesota
Statutes 1976, Sections 270.11, Subdivision 7; 270.50; 273.011,
Subdivision 4; 273.012, Subdivision 2; 273.04; 273.05, Subdivi­
sions 1 and 2; 273.06; 273.061, Subdivision 3; 274.01, Subdivision
1; 274.13, Subdivision 1; 276.12; and 281.17; and Chapter 270,
by adding a section.

May 19, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 649 report that
we have agreed upon the items in dispute and recommend as
foIlows:

The House recede from its amendments and S. F. No. 649 be
amended as follows:

Page 2, line 10, after "270.49" delete "and" and insert a new
comma.

Page 2, line 10, after "270.498," insert "OIIld section 7 of thi8
act,".

Page 2, line 17, after "270.50," insert "or failure to fill a
vacancy in the office within 90 dalys pursuant to section 7 of this
act," .

Page 3, line 20, reinstate "townships" and delete "towns".

Page 3, line 31, after" [BASE TAX.]" insert "(a) Except as
provided in clauses (b) and (c) ,".

Page 4, line 9, before "in" insert"(b)".

Page 4, line 9, delete "or constructed".

Page 4, line 12, delete", computed as if the property had been".

Page 4, delete lines 13 to 16 and insert "which would have been
due in the year following the year in which the property was
purchased, computed as if the property had been homesteaded
on January 2 of the year purchased.".
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Page 4, after line 16, insert "(c) In the case of property con­
structed for homestead purpoees by a person 65 years of age or
older with title held as provided in this section, the "base tax"
shall be the tax which is due in the year following the year in
which the property was substantially completed and homestead­
ed as of January 2.".

Page 6, line 17, after the period insert "If the vacancy is rwt
filled within 90 dayg, the office shall be terminated,".

We request adoption of this report and repassage of the bill.

Senate Conferees: FLORIAN CHMIELEWSKI, MARVIN B. HAN­
SON and ARNULF UELAND, JR.

House Conferees: ROBERT VANASEK, VICTOR SCHULZ and
JAMES EVANS.

Kelly, W., moved that the report of the Conference Committee
on S. F. No. 649 be adopted and that the biIl be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 649, A biIl for an act relating to taxation; permitting
certain appeals of assessments to the commissioner of revenue;
providing for appointment of local assessors or termination of
their offices; refining terms of senior citizens property tax
freeze; eliminating assessors' bonds; eliminating certification
of local treasurers' bonds; providing for appeal of property
classification; defining certain powers of boards of equalization;
clarifying redemption period for tax-forfeited lands; amending
Minnesota Statutes 1976, Sections 270.11, Subdivision 7; 270.50;
273.011, Subdivision 4; 273.012, Subdivision 2; 273.04; 273.05,
Subdivisions 1 and 2; 273.06; 273.061, Subdivision 3; 274.01,
Subdivision 1; 274.13, Subdivision 1; 276.12; and 281.17; and
Chapter 270, by adding a section.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage,

The question was taken on the repassage of the biIl and the
roll was called. There were 130 yeas and Ouays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Andersoll; G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia

Beauchamp
Beglch
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman

Byrne
Carlson,A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey

Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans

Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
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Haugerud
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly,R.
Kelly, W.
Kempe,A.
Kempe,R.
King

Knickerbocker Murphy
Kostohryz Neisen
Kroening Nelsen, B.
Kvam Nelson
Laidig Niehaus
Langseth Norton
Lehto Novak
Lemke Osthoff
Mangan Patton
Mann Pehler
McCoUar Peterson
McDonald Petrafeso
McEachern Pleasant
Metzen Prahl
Moe Reding
Munger Rice

St. Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Spanish
Stanton
Stoa

Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
W'zul::
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1395.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1395

A bill for an act relating to education; public television and
radio; altering the calculation of matching funds required by
public stations; appropriating money; amending Minnesota Stat­
utes 1976, Section 139.18, Subdivisions 1 and 2.

May 21, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1395 report that
we have agreed upon the items in dispute and recommend as
foIlows:

That the House recede from its amendments and that S. F. No.
1395 be further amended as foIlows:

Page 2, delete lines 19 to 32, and insert:
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"Sec. 3. [LEGISLATIVE COMMISSION.] Subdivision 1.
A legislative commission is hereby created to study public broad­
casting in the state. The commission shall conduct studies in­
cluding, but not limited to the following issues:

(a) Statewide expansion of public broadcasting to serve
unmet educational, cultural and informational needs by utilizing
existing facilities at post-secondary institutions and other public
broadcasters, and adding of facilities to approximate statewide
coverage and achieve live interconnection among the stations;

(b) Structure and governance of future development includ­
ing the fixing of responsibility for decisions as to programming,
planning and development with a balancing of insulation from
governmental control and accountability to the citizens of the
state;

(c) Financing of capital expenditures, operating costs, and
future development with available legislative funding and non­
state support;

(d) Programming to serve unmet or partially met educa­
tional and informational audience needs; use of the program­
ming to strengthen instructional and continuing education ac­
tivities of the post-secondary systems; and integration of local,
regional and statewide broadcasting into the total programming
effort.

Subd. 2. [MEMBERS, REIMBURSEMENT.] The biparti.
san commission shall consist of five members of the house of rep­
resentatives appointed by the speaker and five members of the
senate appointed by the senate committee on committees. Any
vacancy shall be filled by the appointing power.

Members of the commission shall be reimbursed in the same
manner and amount as for attendance at legislative meetings.
Reimbursement for expenses incurred shall be made pursuant
to the rules governing state employees.

SuM. 8. [RECOMMENDATIONS.] The commission shall
act from the time its members are appointed until January 15,
1978. It shall report its findings and recorwmendations to the leg.
islature not later than January 15, 1978.

Subd. 4. [MEETINGS, STAFF.] The commission shall
hold meetimq« and hearings at the times and places it designates
to accomplish the purposes set forth in subdivisions 1 to 6. It
shall select a chairman and other officers' from its membership
and employ staff as necessary.

Subd. 5. [GIFTS AND GRANTS.] The commission may
solicit and accept gifts and grants available for use to accomplish
the purposes of subdivisions 1 to 6.
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Subd. 6. [APPROPRIATION.] The sum of $25,000 is ap­
proprioted. from the general fund to the commission to pay its
experl8es.

Subd. 7. [EFFECTIVE DATE.] This section is effective
the day following final enactment.".

Page 3, delete lines 1 to 32.

Page 4, delete lines 1 to 23.

Renumber the remaining section.

Page 4, line 24, delete "sums" and insert "sum".

Page 4, line 25, delete "are" and insert "is".

Page 4, delete lines 30 and 31.

Further, amend the title as follows:

Page I, line 2, delete "and".

Page I, line 3, delete "radio".

Page 1, line 4, after the semicolon insert "creating a legislative
commission on public broadcasting;".

We request adoption of this report and repassage of the bill.

Senate Conferees: SAM GEORGE SOLON, HUBERT H. HUMPHREY
III and NANCY BRATAAS.

House Conferees: DAVID BEAUCHAMP, RAY FARICY and JAMES
PEHLER.

Beauchamp moved that the report of the Conference Commit­
tee on S. F. No. 1395 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1395, A bill for an act relating to education; public
television and radio; altering the calculation of matching funds
required by public stations; appropriating money; amending
Minnesota Statutes 1976, Section 139.18, Subdivisions 1 and 2.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Beg'ich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casaerly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Heinitz

Hokanson Moe
Jacobs lIIunger
Jaros lIIurphy
Jensen Neisen
Johnson Nelsen, B.
Jude Nelsen, 111.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kelly, W. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pebler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Langseth Reding
Lehto Rice
Lemke St. Onge
Mangan Samuelson
Mann Sarna
IIIcCol1ar Savelkoul
IIIcDonaid Scheid
McEachern Schulz
Metzen Searle

Searles
Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wensel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

,The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1467.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COIIIIIIITTEE REPORT ON S. F. NO. 1467

A bill for an act relating to the organization and operation of
state government; appropriating money for the general ad­
ministrative and judicial expenses of state government and limit­
ing the use thereof; providing for the transfer of certain moneys
in the state treasury; authorizing land acquisition in certain
cases; fixing and limiting the amount of fees to be collected in
certain cases; amending Minnesota Statutes 1976, Sections
10.30; 16A.095, Subdivision 2; 16A.10, Subdivisions 1 and 2;
16A.ll, Subdivisions 2 and 3; 43.09, Subdivision 2; 43.31; 98.46,
by adding a subdivision; 168.33, Subdivisions 2 and 7; 176.602;
183.545, Subdivisions 1, 3 and 4; 183.57, Subdivision 2; 186.04;
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260.311, Subdivision 2; 268.06, Subdivision 25; 296.06, Subdivi­
sion 2; 296.12, Subdivision 1; 326.241, Subdivision 3; 362.125;
363.14, by adding a subdivision; 462.389, Subdivision 4; Chapter
16A, by adding a section; Laws 1971, Chapter 121, Section 2, as
amended; and Laws 1976, Chapter 260, Section 3; repealing Min­
nesota Statutes 1976, Sections 15.61, Subdivision 3; 16.173;
16A.095, Subdivision 1; 16A.12 and 176.603.

May 21,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1467 report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That S. F. No. 1467 be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [STATE DEPARTMENTS; APPROPRIA­
TIONS.] The sums set forth in the columns designated "AP­
PROPRIATIONS" are appropriated from the general fund, or
any other fund designated, to the agencies and for the purposes
specified in the following sections of this act, to be available for
the fiscal years indicated for each purpose. The figures "1977",
"1978", and "1979", wherever used in this act, mean that the
appropriation or appropriations listed thereunder are available
for the year ending June 30, 1977, June 30, 1978, or June 30,
1979, respectively.

APPROPRIATIONS
Available for the year

Ending June 30,

Sec. 2. THE LEGISLATURE
$

1978
$

1979

Subdivision 1. For the House of
Representatives . . . . . . . . . . 7,100,000 8,000,000

Subd. 2. For the Senate

Subd. 3. Legislative Coordinating
Commission

(a) Legislative Reference
Library .. . .

5,155,350

258,910

5,539,910

244,460
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(b) Revisor of Statutes

(c) Office of Legislative
Research Science and Technology
Project

Subd. 4. Legislative Audit Com­
mission

1978 1979
$ $

1,098,401 1,442,317

47,250 47,250

(a)
sion

(b)

Legislative Audit Commis-

Legislative Auditor

25,000

1,830,652

25,000

1,885,224

Subd, 5. Legislative Commission
on Pensions and Retirement ...

Subd. 6. Mississippi River
Parkway Commission .

For 1977 - $3,000

This appropriation is from the trunk
highway fund.

Subd. 7. Legislative Commission to
Review Administrative Rules ..

Sec. 3. SUPREME COURT

98,500

10,000

30,213

98,500

10,000

30,213

Subdivision 1. General Operations
and Management . . . . . . . . . 1,821,426 1,897,857

Subd. 2. Supreme Court Contingent 28,750 3,750

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Subd. 3. Judges' Retirement

To be disbursed by the executive
director of the Minnesota state retire­
ment system, subject to the provisions
of Laws 1975, Chapter 418.

690,000 710,000
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Sec. 4. DISTRICT COURT

For 1977 - $19,000

1978 1979
$ $

2,617,970 2,617,970

To be disbursed by the commissioner
of finance.

If the appropriation for either year
is insufficient, the appropriation for the
other year is available for it.

Sec. 5. JUDICIAL COUNCIL

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

Judicial Council Expenses

148,036 153,975

$

1978

1,800 $

1979

4,700

County Judicial Advisory Service

$ 45,977 $ 47,530

Office of Administrator for Fifth
and Eight District Courts

$ 100,259 $ 101,745

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Sec. 6. BOARD ON JUDICIAL
STANDARDS

Approved Complement-2

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it...

The board on judicial standards shall
annually review the compliance of each
district, county, municipal, or probate

105,000 104,000
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judge with the provisions of Minnesota
Statutes, Section 546.27. The board
shall notify the commissioner of finance
of each judge not in compliance. If the
board finds that a judge has compelling
reasons for noncompliance, it may de­
cide not to issue the notice.

Upon notification that a judge is not
in compliance, the commissioner shall
not pay the judge his salary.

1978 1979
$ $

The board may cancel a notice of non­
compliance upon finding that a judge
has returned his status to compliance,
but in no event shall a judge be paid
his salary for the period in which
the notification of noncompliance is in
effect.

Sec. 7. STATE LAW LIBRARY

General Operations and Manage­
ment

Approved Complement - 9

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Sec. 8. PUBLIC DEFENDER

General Operations and Manage­
ment

Approved Complement - 23

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

Public Defender Operations

1978 1979

$ 424,801 $ 424,223

None of this appropriation shall be
used for the defense of misdemeanors
unless the city or county public de-

274,650

587,493

278,199

593,121
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1978 1979
$ $

fender, if any, refuses or is unable to
defend and then only by order of the
court.

Legal Assistance to Minnesota
Prisoners

s 105,533 $ 103,363

Legal assistance to Minnesota pris­
oners shall serve the civil legal needs
of persons confined to state institutions.
None of these funds shall be used to pay
for lawsuits against public agencies or
public officials to change social or pub.
lie policy.

Legal assistance to Minnesota pris­
oners shall make an interim report to
the legislative commission to review ad­
ministrative rules on or before July 1,
1978. The commission shall review and
comment on the propriety of the cases
handled and may, using the provisions
of Minnesota Statutes, Section 8.965
suspend the activities of legal assistance
to Minnesota prisoners. Unencumbered
money shall cancel to the general fund.

Legal Advocacy Project

$ 57,159 $ 65,535

Sec. 9. TAX COURT OF APPEALS

Approved Complement - 2

Sec. 10. CONTINGENT
ACCOUNTS

Subdivision 1. The appropriations
in this section shall be expended with
the approval of the governor after con­
sultation with the legislative advisory
commission pursuant to section 3.30.

If an appropriation in this section
for either year is insufficient, the ap­
propriation for the other year is avail­
able for it.

78,791 78,997
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Subd. 2. General

1978 1979
$ $

3,387,000 4,681,000

Of this appropriation, $255,468 in the
second year is available for the Min­
nesota environmental education board.
$175,000 each year is available for the
resource recovery grants-in-aid program
in the pollution control agency.

Subd. 3. Game and Fish

This appropriation is from the game
and fish fund.

Subd, 4. Motor Vehicle

This appropriation is from the high­
way user tax distribution fund for the
purpose of supplementing any require­
ments of the department of public safe­
ty, motor vehicle services section, for
salaries, supplies, and expense.

Subd. 5. Postage

For postage rate increases during the
biennium ending June 30, 1979, where
sufficient appropriations are not avail­
able.

Of the above amount $125,000 each
year is appropriated from the highway
user tax distribution fund to meet the
needs of the motor vehicle section of
the department of public safety.

Subd. 6. Traffic Safety

This appropriation is from the trunk
highway fund for the purpose of sup­
plementing any requirements of the de­
partment of public safety for traffic
safety programs.

Subd. 7. Criminal Justice

This appropriation is available to
provide additional matching money for
the various state agencies and local gov-

50,000

75,000

250,000

75,000

810,000

50,000

75,000

250,000

75,000

810,000
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1978 1979
$ $

ernments for programs qualifying
under the safe streets and omnibus
crime control act of 1968, as amended.

Matching money shall only be used
for the grant for which it was provided.
Before any matching money not used
by the subgrantee can be used as match
for other grants, the governor, after
consultation with the legislative ad­
visory commission, must approve its ex­
penditure.

At least 30 days before action by the
legislative advisory commission, the
crime commission shall submit the indi­
vidual project requests to the finance

.and appropriation committees for re­
view.

Sec. 11. GOVERNOR

Subdivision 1. General Support

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

General Operations and Management

$ 984,246 $ 1,002,363

If the commissioner of public safety
assigns a highway patrol officer as a
personal aide to the governor below the
rank of sergeant, the officer shall re­
ceive the rank and pay of a sergeant
while on the assignment.

Personal Expenses Connected With
Office

999,246 1,019,863

$ 15,000 $ 15,000

Official Governor's Portrait

$ 2,500

Subd. 2. Interstate Representation
and Cooperation 199,122 200,855
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1978 1979
$ $

The amounts that may be expended
from this appropriation for each ac-'
tivity are as follows:

National Governors Conference

$ 24,750 $ 26,483

Education Council

20,000 $ 20,000

Upper Great Lakes Regional Com­
mission-State Share

$ 71,000 $ 71,000

This appropriation shall cancel if the
federal support for the regional com­
mission is withdrawn.

Great Lakes Basin Commission­
State Share

$ 22,300 $ 22,300

Upper Mississippi Basin Commission
- State Share

$ 45,000 $ 45,000

Missouri River Basin Commission­
State Share

$ 16,Q72 $ 16,072

Subd, 3. Liaison for Spanish Speak-
ing People. . . . . . .

Approved Complement - 2

Subd, 4. Governor's Commission on
Crime Prevention and Control .

Approved Complement - 86

General-35

Federal-51

50,224

69,767

-0-

69,767
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1978 1979
$ $

57 percent of all part B federal money
received for planning purposes shall be
used for grants to regional and local
units of government. If the state appro­
priation for planning at the state level
exceeds federal match requirements, the
excess shall be used for grants to re­
gional and local units of government.

Subd. 5.
fice

Governor's Manpower Of-
1,200,000 1,200,000

This appropriation is the state match
for grants to community action agen­
des and for administrative costs of the
economic opportunity activity.

Subd. 6. Governor's Task Force on
Waste and Mismanagement

Approved Complement - 2

The task force shall search out in­
stances of governmental waste or mis­
management, document the facts of
each case, and recommend to the gov­
ernor how these instances can be cur­
tailed or eliminated. A follow-up proce­
dure shall be instituted to make certain
that the governor's directives are fol­
lowed. A rewards program shall be es­
tablished to recognize positive accom­
plishments by public employees.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

This subdivision is effective and the
appropriation for fisca11978 is available
the day following final enactment.

Sec. 12. LIEUTENANT GOVER­
NOR.

Subdivision 1. General Operations
and Management

Approved Complement - 9

Subd. 2. Personal Expenses Con­
nected With Office .. .

75,000

260,894

2,000

75,000

263,524

2,000
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1978 1979
$ $

The budget for the office of lieutenant
governor includes money to establish a
federal relations office in Washington,
D.C. to provide services to the executive
and legislative branches of Minnesota
state government.

Sec. 13. SECRETARY OF STATE

General Operations and Manage­
ment

Approved Complement - 27

The amounts that may be expended
from this appropriation for each activity
are as follows:

Elections and Documents

$ 140,124 $ 428,599

For 1977 - $15,440

Uniform Commercial Code

593,303 832,409

$ 37,084 $ 37,846

For 1977 - $2,478

Corporations

$ 258,120 $ 204,390

Administration

$ 157,975 $ 161,574

The secretary of state with the ap­
proval of the commissioner of finance
may transfer unexpended balances
among the above activities. Transfers
shall be reported forthwith to the com­
mittee on finance of the senate and the
committee on appropriations of the
house of representatives.

Sec. 14. STATE AUDITOR

Approved Complement - 111

209,521 209,642
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General-8

1978 1979
$ $

Revolving-103

The state auditor shall return to the
general fund $50,000 appropriated by
Laws 1973, Chapter 720, Section 10,
Subdivision 3 to the state auditor's re­
volving fund for a study of local gov­
ernment accounting systems, practices,
and reporting.

Sec. 15. STATE TREASURER

Approved Complement - 26

General-22

Special Revenue - 4

Sec. 16. ATTORNEY GENERAL

Approved Complement

1978 - 191 1979 - 187

General- 186 184

Federal- 5 3

452,820 458,975

Subdivision 1. General Operations
and Management 4,945,782 4,875,792

Subd. 2. Special Contingent

This appropriation shall not be avail­
able for paying the costs of special,
legal, accounting, and investigative per­
sonnel retained in cases arising under
Minnesota Statutes, Section 501.12,
hereafter filed unless the attorney gen­
eral shall decide in a case that all the
beneficiaries are not adequately rep­
resented, or that there is a likelihood
that the purpose of the trust may be
frustrated without his intervention and
that the state has a substantial interest
in carrying out the purpose of the trust.

25,000 25,000
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225,465
$

Subd. 8. Antitrust

This appropriation is for costs and
expenses incurred by the attorney gen­
eral in enforcing and making claims
under state and federal antitrust laws.

The attorney general shall report the
purposes for which the moneys appro­
priated by this subdivision are utilized.
The reports shall be made to the com­
mittee on finance of the senate and the
committee on appropriations of the
house of representatives at the end of
each fiscal year.

If an appropriation in subdivisions
2 and 8 for either year is insufficient,
the appropriation for the other year
is available for it.

Subd. 4. Minnesota Peace Officers
Training Board

1978 1979
$

224,059

(a) General Operations and Man-
agement .

Approved Complement - 8

(b) Reimbursements to Local Gov-
ernments . .

Reimbursements for costs of substi­
tute local protection while officers at­
tend regular training courses. Reim­
bursement shall be for basic training
only and not for in-service training.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Sec. 17. ETHICAL PRACTICES

Approved Complement - 5

Sec. 18. INVESTMENT BOARD.

Approved Complement

76,795

800,000

147,019

875,528

79,125

800,000

146,880

898,099
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1978-29

1978 1979
$ $

1979-30

Sec. 19. STATE PLANNING
AGENCY

Subdivision 1. General Operations
and Management 8,119,853 7,227,36!1

Approved Complement - 186

General - 108

LCMR-47

Federal-29

Revolving - 2

The amounts that may be expended
from this appropriation for each pro­
gram are more specifically described
in the following subdivisions of this
section.

Subd. 2. State Planning and De­
velopment

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

State Development Planning

333,753 lrnli.924

$ 21,005 $ 21,412

$120,000 has been placed in the gen­
eral contingent account to develop state
and regional growth plans and recom­
mend a policy for economic alterna­
tives in Minnesota.

This money shall be authorized for
use by the governor, upon recommenda­
tion of the legislative advisory com­
mission.

The director of the state planning
agency shall select individuals to com­
plete the study, including those who,
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1978 1979
$ $

by profession, analyze regional eco­
nomic growth patterns. The selection
shall be done in cooperation with ap­
propriate legislative committees and
staff in the House of Representatives
and Senate as designated by the Speak­
er of the House of Representatives and
the President of the Senate who shall
be involved in the ongoing progress of
the study. The study shall be done in
a manner which encourages partieipa­
tion by the regional development com­
missions and should incorporate work
completed by the commission on Min.
nesota's future.

The study shall (1) examine social,
environmental and economic costs and
benefits of economic development; (2)
consider demographic shifts utilizing
data from the state demographer, which
affect employment patterns, needs for
educational institutions, tax bases. and
other growth factors in an area; (3)
identify relationships of economic de­
velopment to these demographic changes
in Minnesota; (4) consider the effects
of emmigration and immigration; and
(5) make recommendations for option­
al patterns of economic development in
Minnesota considering social, environ­
mental and economic needs as well as
demographic shifts.

The director of the state planning
agency shall present the plans and rec­
ommendations to the Minnesota legis­
lature no later than November 15, 1978.

Housing Studies

$ 16,746 $ 16,984

Issue Analysis

$ 15,000 $ 15,000

State/Local/Regional Policy
Development

$ 55,559 $ 55,746
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Program Review

1978 1979
$ $

$ 25,409 $ 25,452

Planning Information

$ 19,600 $ 19,897

Population Forecasts

$ 180,434 $ 181,433

Subd. 2. Functional Area
Planning .

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

Health Planning

4,722,721 8,967,865

$ 71,646 $ 82,892

Development Disabilities Grants

$ 102,178 $ 103,084

Transportation Systems Planning

$ 42,741 $ 43,326

Environmental Systems Planning

$ 335,387 $ 339,131

The agency may charge a fee to each
user of the Minnesota land management
information system.

Environmental Quality Council
~dministration

$ 436,821 $ 449,784

Money appropriated in this activity
shall include a study of the feasibility
of establishing an office of environmen­
tal analysis for the state of Minnesota
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1978 1979
$ $

to be responsible for the completion of
environmental impact statementa for
the Minnesota state agencies. The
study, which should be completed in
cooperation with the committee on fi­
nance in the senate and the committee
on appropriations in the house of repre­
sentatives in time for consideration by
the 1978 legislative session, shall in­
clude a financial analysis of the person­
nel and budget requirements of estab­
lishing the office. The analysis should
compare fiscal requirements of estab­
lishing a new office of environmental
analysis with the present system of pre­
paring environmental impact state­
ments.

Critical Areas Planning

$ 327,659 $ 78,763

Of this appropriation, $232,215 in
fiscal 1978 is for financial aid to local
governments within critical areas. Any
unencumbered balance remaining in the
first year shall not cancel but is avail­
able for the second year of the bien­
nium.

Power Plant Studies

$ 460,902 $ 474,331

Land Use Planning

$ 194,799 197,409

EIS/Special Studies

$ 2,000,000 $ 2,000,000

This appropriation is for expenses
incurred in hearings and for allocation
to appropriate state agencies for the
preparation of environmental impact
statements. If the appropriation for
either year is insufficient, the appropri­
ation for the other year is available for
it.
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1978 1979
$ $

The balance of the appropriations
made by Laws 1976, Chapter 331, Sec­
tion 20 to the Stste Planning Agency
for the copper-nickel regional environ­
mentsl impact study shall not cancel
on June 30, 1977 but shall remain avail.
able until expended.

Environmentsl Conservation Library
Grant

$ 101,000 $ 101,000

Minnesots Environmental
Education Board

$ 252,685

This appropriation is for stste and
regional environmentsl education coun- .
cils, No less than 50 percent of the ef­
forts of the state and regional councils
shall be directed to cooperation with
and service for other groups, agencies,
and institutions for the dissemination
of environmental information.

Human Resources Planning

$ 396,903 $ 98,145

$300,000 in fiscal 1978 is for human
services board grants to single and
multi-county boards for initial planning
and for stsrt-up operating costs. Any
unencumbered balance remaining in the
first year shall not cancel but is avail­
able for the second year of the bien­
nium.

Subd. 3. Regional and Local
Planning and Management Asllistance

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

Regional Assistsnce

$ 142,015 $ 143,737

2,753,399 2,607,748
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1978 1979
$ $

Technical Assistance

$ 1,388,884 $ 1,248,511

Of this amount $100,000 in the first
year is for completion of the local gov­
ernment fiscal study and $134,000 in
the first year is for completion of the
Minneapolis-St. Paul study.

$897,000 in fiscal 1978 and $845,000
in fiscal 1979 is for land use planning
grants to local governments.

Planning Assistance Grants

$ 972,500 $ 965,500

This appropriation is for regional
planning assistance grants.

Community Development Corpora­
tions

$ 250,000 $ 250,000

No more than ten percent of this
amount shall be expended for adminis­
trative costs.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Subd. 4. General Administration

For 1977 - $8,000

The director of the state planning
agency with the approval of the com­
missioner of finance may transfer un­
encumbered balances not specified for
a particular purpose or for grants
among the above programs and activi­
ties. All transfers shall be reported
forthwith to the committee on finance
in the senate and the committee on ap­
propriations in the house of representa­
tives.

809,980 815,832
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Sec. 20. ADMINISTRATION

1978 ]979
$ $

General Operations and Management 13,889,977 14,063,181

Approved Complement - 1062

General- 484

Special-9

Federal-18

Revolving - 641

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Program and Management Improve­
ment

$ 623,559 $ 638,670

Management Information Services

$ 496,867 $ 600,091

General Services

$11,734,623 $11,864,083

Of this appropriation, $260,000 in fis­
cal 1978 is for an energy survey of state
buildings.

This appropriation includes the fol­
lowing sums to assist in the provision
of criminal and juvenile defense to in­
digent individuals:

St. Paul- Neighborhood Justice
Center, Inc.

For cases arising in Ramsey county.

$ 90,000 $ 95,000
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1978 1979
$ $

Minneapolis - Legal Rights Genter,
Inc.

For cases arising in Hennepin county.

50,000 $ 55,000

Duluth - Duluth Indian Legal Assis­
tance Program

For cases arising in St. Louis and
Mille Lacs Counties.

$ 80,000 $ 85,000

Cass Lake - Leech Lake Reservation
Criminal and Juvenile Defense Corp.

For cases arising in Cass, Itasca,
Hubbard, and Beltrami Counties.

$ 47,500 $ 52,500

White Earth - White Earth Reser­
vation Criminal and Juvenile Defense
Corp.

For cases arising in Mahnomen,
Becker, and Clearwater Counties.

$ 47,500 $ 52,500

Each corporation, in order to insure
broad support and continued operation,
is strongly encouraged to seek addi­
tional monetary support from federal
agencies, local governments, private
agencies, and community groups, and
after June 30, 1978, is required to pro­
vide a minimum of 10 percent match
from nonstate sources.

General Support

$ 1,035,928 $ 1,055,387

The commissioner of administration
with the approval of the commissioner
of finance may transfer unencumbered
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1978 1979
$ $

balances not specified for a particular
purpose among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen­
ate and the committee on appropria­
tions of the house of representatives.

Sec. 21. CAPITOL AREA
ARCHITECTURAL AND PLANNING
BOARD .

Approved Complement - 2

Sec. 22. FINANCE

65,891 66,625

General Operations and Management 4,961,649 4,587,833

Approved Complement-124

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Financial Operations

$ 2,493,220 $ 2,560,832

Financial Management

$ 1,449,639 $ 1,490,874

General Support

$ 518,790 $ 536,127

The comnnssroner of finance may
transfer unencumbered balances among
the above programs. Transfers shall be
reported forthwith to the committee on
finance of the senate and the committee
on appropriations of the house of rep­
resentatives.

Public employment study

$ 500,000

None of this appropriation may be
expended until the commissioner of fi-
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1978 1979
$ $

nance has consulted with the legislative
advisory commission as provided in
Minnesota Statutes, Section 3.30.

Any balance remaining on June 30,
1978 shall not cancel, but is available
for the second year.

All units of state and local govern­
ment, including retirement systems,
shall furnish information requested by
the department of finance. The depart­
ment of finance shall submit its report
and recommendations to the legislature
by January 15, 1979.

Sec. 23. PERSONNEL

General Operations and Management

Approved Complement - 107

General-93

FederaJ-7

Revolving - 7

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Personnel Technical Services

$ 663,711 $ 662,472

Training and Development

$ 314,955 $ 308,064

By November 1, 1977, each state de­
partment shall submit to the committee
on finance of the senate and the com­
mittee on appropriations of the house
of representatives a list showing, by
line item, the amount of money for em­
ployee training in its fiscal 1978 and
1979 budgets.

2,289,007 2,290,570
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By January 1, 1978, the commissioner
of personnel shall promulgate rules for
the establishment and administration of
special career training programs for
class C civil service employees. The
commissioner may begin rulemaking
the day following final enactment of
this act.

By July 1, 1978, each state depart­
ment shall have a plan approved by the
commissioner of personnel to use 50
percent of its training money for spe­
cial career training programs for class
C civil service employees. The money
shall be used only for this purpose.

Employee, Employer Services

$ 482,799 $ 490,714

Local Government Services

1978 1979
$ $

$ 30,452 $ 30,859

General Support

$ 797,090 $ 798,461

The commissioner of personnel with
the approval of the commissioner of
finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives.

In the case of state departments,
agencies, and institutions that are fi­
nanced in whole or in part with federal
money, the portion of the cost of col­
lecting social security contributions
that is chargeable to federal money
shall be reimbursed from federal
money, and the amount necessary is
appropriated from federal money for
that purpose.

The cost of collecting employees' so­
cial security contributions and the
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state's matching share for reimburse­
ment to the U. S. Secretary of the Trea­
sury for state departments, agencies,
and institutions whose salaries are pro­
vided by open, standing, continuing, or
revolving appropriations or so called
dedicated receipt accounts shall be reim­
bursed to the state agency revolving
fund from those appropriations or dedi­
cated receipt accounts, and the amount
necessary is appropriated from those
appropriations and accounts for that
purpose.

1978 1979
$ $

Sec. 24. PERSONNEL BOARD

Approved Complement - 1

Sec. 25. REVENUE

28,453 -0-

General Operations and Management 21,194,293 21,907,244
Approved Complement - 933

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Revenue Management

$ 6,055,073 $ 6,417,680

Income, Sales, and Use Tax Manage­
ment

$11,256,743 $11,504,012

Property and Special Taxes Manage­
ment

$ 3,800,817 $ 3,903,595

Assessors Board and Assessors
Training

$ 81,660 $ 81,957

The comrmssioner of revenue with
the approval of the commissioner of
finance may transfer unencumbered
balances among the above programs.
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Transfers shall be reported forthwith
to the committee on finance of the sen­
ate and the committee on appropria­
tions of the house of representatives.

Sec. 26. AGRICULTURE

General Operations and Management 10,165,141 11,091,228

Approved Complement-- 483

General - 403

Special~77

Federal-3

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Development and Protection of Agri­
cultural Resources

$ 7,554,370 $ 8,443,494

Food Processing and Economic
Practices

$ 1,702,704 $ 1,731,660

General Support

$ 908,067 $ 916,074

The appropriation for General Sup­
port includes the following amounts for
grants to agricultural societies and
associations.

(a) For Expenses of the Junior
Livestock Show in Duluth

$ 1,400 $ 1,400

To be paid to the junior livestock as­
sociation of Duluth and to be expended
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by the association for the payment of
the expenses and transportation of boys
and girls displaying exhibits and in at­
tendance at the junior livestock show
at Duluth and for prizes awarded to
exhibitors at said show.

(b) For Aid to Minnesota
Livestock Breeders Association

$ 14,200 $ 14,200

(c) For Aid to Northern Sheep
Growers Associations

$ 1,125 $ 1,125

(d) For Aid to Southern Sheep
Growers Associations at LeSueur, Min­
nesota

$ 500 $ 500

(e) For Red River Valley Livestock
Associations

$ 7,500 $ 7,500

The amount appropriated by clause
(e) shall be disbursed pursuant to pro­
visions of Minnesota Statutes, Section
38.02.

(f) For the Red River Valley
Dairymen's Association, Inc., for the
purpose of promoting better dairying

$ 1,600 $ 1,600

Clauses (b), (c), (d), (e), and (f)
shall be expended under provisions of
Minnesota Statutes, Section 17.07.

(g) Aid to County and District
Agricultural Societies

$ 320,000 $ 320,000
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Of the amount appropriated by clause
(g), $4,500 each year is for livestock
premiums to county fair associations
for carrying on boys' and girls' club
work.

The amount appropriated by clause
(g) shall be disbursed according to
Minnesota Statutes, Section 38.02.

Out of the amounts appropriated by
clause (g), $1,000 each year shall be
available for agricultural aid to the Red
Lake Band of Chippewa Indians, to be
expended as may be directed by the
Indian council for the purpose of en­
couraging activities and arts that will
advance the economic and social inter­
est of their people and particularly to
promote a program of agricultural de­
velopment that will utilize to the great­
est possible extent the lands and forest
owned by them. This appropriation may
be used to help maintain an agricultural
extension service, to promote 4-H club
work, or for premiums for the competi­
tive display of exhibits at any fair or
exposition that may be arranged under
the direction of the council.

(h) For Aid in Payment of Premi­
ums at Exhibitions of Poultry for the
poultry associations mentioned in Laws
1949, Chapter 718, Section 7, Subdivi­
sion 8

$ 3,500 s 3,500

Out of the amounts appropriated by
clause (h) the amount of $1,125 shall
be allotted each fiscal year to aid the
Minnesota state poultry association in
the payment of premiums and other
necessary expenses, exclusive of sala­
ries or wages of any kind, at its annual
exhibition.

The northern poultry association (be­
ing a consolidation of 14 northwestern
county associations) shall receive not
to exceed $150.
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The commissioner of agriculture with
the approval of the commissioner of
finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives.

Sec. 27. LIVESTOCK SANITARY
BOARD

General Operations and Manage­
ment

Approved Complement - 45

This appropriation includes $1,500
each year for payment of indemnities.
If the appropriation for indemnities for
either year is insufficient, the appro­
priation for the other year is available
for it. Indemnities of less than $1 shall
not be paid.

1978 1979
$ $

1,128,454 1,139,665

Sec. 28. NATURAL RESOURCES

General Operations and Manage-
ment 47,984,856 48,530,981

Approved Complement -1402

General - 816

LCMR-56

Game and Fish - 494

Federal-54

Agency-2

Of this appropriation, $32,552,008
for the first year and $27,653,800 for
the second year are from the general
funds; $14,332,848 for the first year
and $14,777,181 for the second year are
from the game and fish fund.
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The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Administrative Management Ser­
vices

$ 4,707,197 $ 4,664,593

Of this appropriation, $134,000 in fis­
cal 1978 and $133,000 in fiscal 1979 is
for environmental impact statements.

$350,000 in fiscal 1978 and $200,000
in fiscal 1979 is for the youth conserva­
tion corps, of which $175,000 for fiscal
1978 and $100,000 for fiscal 1979 is for
planting, timber stand improvement,
and forest development on state owned
lands, other than trust fund lands for
forestry purposes.

Regional Administration

$ 2,417,599 $ 2,460,005

Field Services Support

$ 3,353,002 $ 3,391,722

Water Resources Management

$ 2,167,872 $ 1,937,217

For 1977 - $79,050

Any unencumbered balance of the ap­
propriation for 1977 is available until
June 30, 1978.

$50,000 in fiscal 1978 is for construc­
tion and modification of the Knife river
dam pursuant to Laws 1971, Chapter
939, and represents money previously
appropriated but not spent. This amount
is available until expended.

$150,000 in fiscal 1978 is for repair
of the lake Byllesby dam, provided that
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this appropriation is matched by Da-
kota and Goodhue counties. This amount
is available until expended.

$25,000 is for completion of the re­
pair and reconstruction of the Pine
Lawn park dam owned by the city of
Grand Meadow, including silt removal,
subject to approval of a work program
by the legislative commission on Min­
nesota resources.

Mineral Resources Management

$ 1,932,690 $ 1,958,771

For 1977 - $69,614

$202,514 in fiscal 1978 and $210,961
in fiscal 1979 is for mineland reclama­
tion.

$500,000 in fiscal 1978 and $500,000
in fiscal 1979 is for peat studies.

Forest Management

$ 6,868,791 $ 5,922,114

For 1977 - $486,000

$500,000 each year is from the con­
solidated conservation areas account.

$482,803 in fiscal 1978 and $190,612
in fiscal 1979 is for a forest inventory.
Any unencumbered balance remaining
in the first year shall not cancel but is
available for the second year of the bi­
ennium.

$100,000 each year is for emergency
fire fighting. If the appropriation for
either year is insufficient, the appropri­
ation for the other year is available for
it.

$671,875 the first year is for a radio
communication system. Any unexpended
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balance remaining in the first year shall
not cancel but is available for the sec­
ond year of the biennium.

$60,000 is for acquisition of an ease­
ment, right of way, tract, or other in­
terest in land necessary for suitable al­
ternative public road access to General
C. C. Andrews state forest. The access
shall be located on the southeast quarter
of the southeast quarter and the south­
west quarter of the southeast quarter,
Section 2, Township 44, Range 20
West. The road may be a limited ac­
cess road in whole or in part. This ac­
quisition and construction is not sub­
ject to the $1,500 limitation contained
in Minnesota Statutes, Section 88.09.
This appropriation may not be expend­
ed until the city of Willow River enters
into an agreement with the commis­
sioner of natural resources for the
permanent maintenance of the road ac­
cess. This appropriation is available un­
til the project is completed.

Fish Management

s 4,647,950 $ 4,789,408

Wildlife Management

$ 4,564,151 $ 4,662,746

$600,000 each year is from the wild­
life acquisition fund for the acquisi­
tion of wildlife management areas.

$800,000 each year is for deer habitat
improvement.

Ecological Surveys and Services

s 555,667 $ 564,999

Parks and Recreation Management

$ 7,184,786 $ 7,053,488
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The approved complement includes

five trails coordinators.

$159,481 is for the program to em­
ploy needy elderly persons to maintain
recreational facilities as specified in
Minnesota Statutes, Section 84.025, Sub­
division 8, plus interest accrued on the
sum of $659,481 from the date of re­
ceipt of that amount from the federal
government pursuant to Public Law
94-369, Title II. The commissioner of
finance shall transfer these amounts
from the federal fund to the general
fund. These amounts are available upon
enactment and until expended.

Amounts appropriated by Laws 1975,
Chapter 204, Section 55, Subdivision 6,
Paragraphs (a) and (c) shall not cancel
but remain available until expended for
dam and spillway repair in the Lake
Bronson state park, improvement of the
sewer system in Whitewater state park,
a maintenance building in Fort Snelling
state park, and construction and repair
of dams and channel excavation to man­
age water levels on Heron Lake in Jack­
son county.

$182,190 in fiscal 1978, and $184,480
in fiscal 1979 is for maintenance of ca­
noe and boating routes.

$59,731 in fiscal 1978 and $46,328 in
fiscal 1979 is for development of canoe
and boating routes.

$1,200,000 each year represents unre­
funded gas taxes paid for snowmobiles
and shall be used for acquisition, devel­
opment and maintenance of recreational
trails and for related purposes.

Notwithstanding any other law to the
contrary money appropriated for trails
may be used to fence snowmobile trails
to protect private property.

Soil and Water Conservation Com­
mission
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$ 813,508 $ 817,303

$425,000 each year is for grants in
aid to soil and water conservation dis­
tricts.

$252,088 in fiscal 1978, and $252,433
in fiscal 1979 is for flood plain manage­
ment in the southern Minnesota river
basin study area II, of which $229,667
each year is for grants to watershed dis­
tricts and other local units of govern­
ment.

Enforcement of Natural Resources
Laws and Rules

$ 5,247,495 $ 5,308,620

$75,000 each year is for reservation
conservation law enforcement. If the ap­
propriation for either year is insuffi­
cient, the appropriation for the other
year is available for it.

$450,000 each year is for the acquisi­
tion, development, and maintenance of
sites for public access to public waters
and for lake improvements. If the ap­
propriation for either year is insuffi­
cient, the appropriation for the other
year is available for it.

$10,000 each year is for the purpose
of controlling smelt fishing activities on
the north shore, including development
of parking facilities, traffic control, co­
ordination of regulatory agencies, con­
trol of trespass and vandalism, control
of littering and sanitation, and public
information and education. If the appro­
priation for either year is insufficient,
the appropriation for the other year is
available for it.

Land Acquisition

$ 3,565,148

This appropriation represents part of
the unencumbered balance of the appro-
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priations for land acquisition made in
Laws 1975, Chapter 204, Section 55, and
in Laws 1975, Chapter 415, Section I, re­
maining on June 30, 1977. If the unen­
cumbered balance is less than the
amount appropriated by this clause plus
the amount appropriated from the unen­
cumbered balance by section 33, subdi­
vision 7, paragraph (d), the amount of
this appropriation is reduced so that the
amount appropriated does not exceed
the unencumbered balance.

This appropriation shall be expended
for the same purposes and subject to the
same conditions as the unencumbered
balances from which it comes.

The commissioner of natural re­
sources with the approval of the com­
missioner of finance may transfer unen­
cumbered balances not specified for a
particular purpose among the above pro­
grams. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap­
propriations of the house of representa­
tives.

Sec. 29. ZOOLOGICAL BOARD

General Operations and Manage-
ment 3,575,535 4,947,678

Approved Complement

1978-157

General- 155

Special-l

Federal-l

1979-165

163

1

1

The appropriation in fiscal year 1979
will be from the Minnesota zoological
garden general account.

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:
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Operations and Visitors Services

$ 2,713,008 $ 3,616,850

Animal Management

$ 664,037 $ 918,837

General Support

$ 198,490 $ 411,991

The director of the Minnesota zoologi­
cal garden with the approval of the com­
missioner of finance may transfer unen­
cumbered balances among the above
programs. Transfers shalI be reported
forthwith to the committee on finance
of the senate and the committee on ap­
propriations of the house of representa­
tives.

The fee structure for the Minnesota
zoological garden shalI not exceed $2.50
for adults, age 17 and over $1.25 for
children, ages 6-16, and free for children
5 and under.

Sec. 30. WATER RESOURCES
BOARD

Approved Complement - 3

AlI hearings of the water resources
board shall be solely in the performance
of expressed statutory duties.

Up to $8,000 of salaries each year
may be used for field training of an em­
ployee who is a graduate of an engineer­
ing colIege, which sum shalI be matched
by watershed districts providing train­
ing experience through contractual
agreements with the board.

82,372 84,:WI

Sec. 31. POLLUTION CONTROL
AGENCY. Subdivision 1. General
Operations and Management 5,165,877 4,865,178
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Approved Complement - 266

General - 177

LCMR-ll

Federal-78

The amounts that may be expended
from this appropriation for each pro­
gram are more specifically described
in the following subdivisions of this
section.

Subd. 2. Operations and Manage-
ment . . . . . . . . . . . . . . . . . . . . . . . . . 4,756,877 4,690,178

The amounts that may be expended
from this appropriation for each ac-
tivity are as foIlows:

Water PoIlution Control

$1,934,941 s 1,959,088

Air Pollution Control

$ 541,222 $ 548,461

Solid Waste Pollution Control

$ 457,891 $ 450,301

Regional Support

$ 446,197 $ 448,864

General Support

$ 1,376,626 $ 1,283,464

For 1977 - $94,120

Any unencumbered balance of the ap­
propriation for 1977 is available until
June 30, 1978.

The director of the pollution control
agency with the approval of the com.



3924 JOURNAL OF THE HOUSE [61st Day

1978 1979
$ $

missioner of finance may transfer un­
encumbered balances among the above
programs. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap­
propriations of the house of representa­
tives.

The health department shall continue
to render such staff services as the
agency may require from time to time
through health's division of environ­
mental health. The health department
shall be reimbursed from this appro­
priation for the cost thereof.

Subd. 3. Special Studies

The agency shall negotiate with the
federal government, or any agency, bu­
reau, or department thereof, for the
purpose of securing or obtaining any
grants of assistance in the completion
of these studies.

The agency shall complete a model
waste water facilities plan for a rural
community and provide to the legfsla­
ture by Janual'Y 1, 1979 a thorough ex­
amination of all alternatives presently
available for improved treatment in
small rural communities.

Any unexpended balance remaining
in the first year shall not cancel but is
available for the second year of .. the
biennium.

The appropriation in subdivision 3
includes $50,000 for a special study for
an evaluation of the resource recovery
grants-in-aid program and the practical
options available to communities in the
state of Minnesota for source reduction,
source separation and resource re­
covery.

Subd. 3. Pollution Control Grants.

225,000

184,000 175,000



61st Day] MONDAY, MAY 23, 1977 3925

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

Automobile Recycling

$ 175,000 $ 175,000

Resource Recovery

1978 1979
$ $

$ 9,000 $ 0

If an appropriation in this subdivi­
sion for either year is insufficient, the
appropriation for the other year is
available for it.

Sec. 32. ENERGY

General Operations and Management 1,332,450 1,300,552

Approved Complement

1978 - 49 1979 - 45

General - 39 38

LCMR

Federal

4

6

4

3

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Energy Conservation

$ 266,045 $ 267,800

Energy Education and Local Services

$ 236,615 $ 241,158

Certificates of Need

$ 244,701 $ 238,399
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Alternative Energy Research

$ 147,012 $ 106,387

Forecasting and Data Systems

$ 178,806 $ 180,878

General Support

$ 259,271 $ 265,930

The director of the energy agency
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives.

Sec. 33. NATURAL RESOURCES
ACCELERATION

Subdivision 1. Legislative commis­
sion on Minnesota resources

Together with any sums received as
grants-in-aid from federal sources and
any sums granted by private sources
to carry out the purposes of the commis­
sion. Federal and private funds shall
not cancel but remain available until
expended

The commission shall during the
1977-79 biennium review the work pro­
grams and progress reports required
under subdivision 12 of this section and
report its findings and recommen­
dations to the committee on finance of
the senate, committee on appropriations
of the house of representatives and
other appropriate committees. The com­
mission shall establish oversight com­
mittees to continue review of a variety
of natural resource subject areas as it
deems necessary to carry out its legis­
lative charge.

180,000 180,000
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The .commission shall continue to
monitor the activities regarding estab­
lishment and development of Voyageurs
National Park, and will cooperate lIJ1d
coordinate with the citizens advisory
committee and all appropriate state,
federal and local agencies and shall ad­
vise the legislature if necessary, on
matters affecting state policy related
thereto.

Subd, 2. Department of
Agriculture .. . .

Framework water plan - phase II.
For the department role in phase II of
the framework water and related land
resources planning effort. The water
resources council, or board if created,
shall coordinate the work programs and
reports of all agencies involved.

Subd. 3. Department of Economic
Development .. . .

Framework water plan-e- phase II.
For the department role in phase II
of the framework water lIJ1d related
land resources planning effort. The
water resources council, or board if
created, shall coordinate the work pro­
grams and reports of all agencies .In­
volved.

Subd. 4. Energy Agency

(a) Framework water plan­
phase II .....

For the agency role in phase II of
the framework water and related land
resources planning effort. The water
resources council, or board if created,
shall coordinate the work programs and
reports of all agencies involved. The
water management information system
shall be developed consistent and com­
patible with the Minnesota .land man­
agement information system.

50,255

21,786.

106,927

50,000

20,000

105,000
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1978 1979, ,
200,000 200,000

This appropriation is available for
grants to implement research and
demonstration projects on alternative
energy sources particularly appropria­
ate to this state. At least one fourth of
this amount shall be allocated for proj­
ects with high potential for commer­
cialization. This appropriation shall be
expended with the approval of the gov­
ernor after consultation with the legis­
lative advisoryeommission. The legisla­
tive commission on Minnesota resources
shall make recommendations to the
legislative advisory commission regard­
ing such expenditures.

(c) Energy grant monitoring

For implementation of Minnesota·
Statutes 1976, Section 116H.128 and to
ins\lre that federal programs are em­
ployed to the: best advantage of the
state.

(d) Energy grant application
assistance . . . . . . . . . . . . . . . . . .

This appropriation is available for
the agency to make or assist in making
grant proposals and applications requir­
ing extensive technical preparation for
projects with very large potential fi­
nancial and technical impacts.

Subd. 5. Department of Health

(a) Framework water plan-
phase II .

For the department role in phase II
of the framework water and related
land resources planning effort. The
water resources council, or board if
created, shall coordinate the work pro­
grams and reports of all agencies in­
volved.

25,000

50,000

20,173

25,000

50,000

20,000
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(b) Southeast Minnesota
groundwater contamination ....

The department shall coordinate a
multiagency approach to define the na­
ture, extent and projected problems and
solutions relating to contamination of
groundwater in southeast Minnesota,
involving the college of veterinary
medicine, the Minnesota and United
States geologic surveys. In addition the
department shall develop appropriate
models to project probable and possible
future results.

Of this amount, the department shall
contract with the United States geologic
survey for an amount up to $20,500 of
state money which shall be at least
equally matched with federal moneys,
to analyze the •. interflow in uncased
multi-aquifer wells.

Subd. 6. Minnesota Historical
Society

(a) Restoration of Fort Snelling-
final appropriation .

20,600

125,000

20,500

125,000

(b)
survey

Statewide archeologic
125,000 125,000

For a two year program to properly
collate existing data and acquire data
by survey, on additional significant
sites. The final report shall be an au­
thoritative document on the location,
characteristics and significance for pres­
ervation of archeologic sites which will
serve to eliminate the delays in environ­
mental assessments and impact state­
ments caused in recent times by lack
of this information. The information
shall be collected and organized in a
manner consistent and compatible with
the Minnesota land management infor­
mation system. Confidentiality and dis­
closure requirements shall be observed
where not in conflict with the objec-
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tives of producing a meaningful viable
and useful report.

(c) Outdoor recreation act
implementation. . . . . . . .. . ..

For the second biennium of analysis,
master planning and other activities re­
quired by Minnesota Statutes 1976,
Chapter 86A. Work programs and sta­
tus reports by the several agencies shall
be submitted jointly. For the purposes
of this subdivision, the Minnesota his­
torical society is exempted from the
competitive bidding procedures of Min­
nesota Statutes, Section 16.07.

Subd. 7. Department of Natural
Resources

(a) Framework water plan­
phase II . . . . . . . . . . . . . .

For the department role in phase II
of the framework water and related
land resources planning effort. The
water resources council, or board if
created, shall coordinate the work pro­
grams and reports of all agencies in­
volved. From this appropriation the
department shall determine a standard
delineation of watershed boundaries
and prepare an appropriate map for
official state use. The format shall be
consistent and compatible with other
water information systems .and the
Minnesota land management informa­
tion system.

(b) Topographic mapping

To convert certain maps to the 7 1/2
minute scale and .. update those high
priority maps which are obsolete, ac­
cording to priorities established and re­
ported by the state mapping advisory
committee in February, 1977.Informa­
tion shall be processed into the Minne­
sota land management informationsys­
tern as applicable.

10,000

112,868

814,000

10,000

112,868

814,000
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(c) Outdoor recreation act
implementation .

For the second biennium of analysis,
master planning and other activities re­
quired by Minnesota Statutes 1976,
Chapter 86A. Work programs and sta­
tus reports by the several agencies
shall be submitted jointly.

(d) State land recreation
development . . . . .

To be expended in accordance with
Minnesota Statutes 1976, Chapter 86A.
These funds shall only be expended for
development within the authorized or
designated boundaries of state operated
parks and recreation areas. Of this
amount, $2;400,000 is appropriated
from the state parks development ac­
count, of which $1,436,750 may be used
for major rehabilitation. At least 90
percent of all moneys provided through
this subdivision shall be spent only upon
projects eligible for land and water eon­
servation fund match or reimburse-
ment. .

$3,000,000 of this appropriation rep­
resents part of the unencumbered bal­
ance of the appropriations for land ac­
quisition made in Laws 1975, Chapter
415, Section 1, Subdivision 2, remaining
on June 80, 1977. If the unencumbered
balance is less than the amount appro­
priated by this clause the amount of
this appropriation is reduced so that
the amount appropriated does not ex­
ceed the unencumbered balance.

(e) Upper St. Croix riverway de­
velopment and acquisition

For land development and acquisition
within the project area, to provide the
balance of the state share of the state­
federal project. Up to $400,000 may
be spent for acquisition if deemed nec­
essary and all expenditures must be eli­
gible for federal reimbursement.

401,446

6,838,250

750,000

401,446
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The unexpended balance of the appro­
priation made in Laws 1975, Chapter
204, Section 55, Subdivision 6, Para­
graph d, which could not be spent due
to administrative delay beyond state
control, is reappropriated for the same
purpose.

(g) Planning for wild, scenic and
recreational rivers .

For expenses related to data gather­
ing, planning, public hearings and other
activities preparatory to possible of­
ficial designation of rivers or river seg­
ments as wild, scenic or recreational,

(h) Peat inventory project ...

The department shall prepare an in.
ventory of major peat areas describing
the locations, types, amounts and quali­
ties of peat, shall ascertain suitabilities
for different uses and implement the
terms of matching grants which may
be received from the national science
foundation or other sources. Grants or
matching moneys so received are appro­
priated for this purpose.

(i) Iron range information analysis

The department shall develop and
implement an information system for
the data currently available and for new
data which may be produced. Existing
arid prospective data shall be organized
in a format consistent and compatible
with the Minnesota land management
information system, and shall be pro­
cessed into that system.

(j) Long range plan

In the coming biennium the depart­
ment shall conduct an accelerated de­
partment wide planning effort to pro­
duce a long range plan which effective-

227,500

125.000

50,000

165,500

227,500

125,000

50,000

165,50(;
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ly shows the interagency and interdivi­
sional cooperative processes which will
be implemented to insure multidisci­
plinary approaches to resource manage­
ment. The goals, objectives and policies
of each division and the entire depart­
ment shall be concise, clearly stated and
effectively interrelated. After the bien­
nium, periodic updating of the plan
shall be accomplished within the regu­
lar budget.

(k) Land records systems merger

The department shall merge the land
classification and land ownership rec­
ords by July, 1978 to produce a single
system for use in both research and ad­
ministration in the department. The
new system shall be consistent and com­
patible with the Minnesota land man­
agement information system and the
resulting information provided to that
system as applicable.

(I) Standardized land transactions

The department shall, in conjunction
with other agencies, develop and im­
plement the processes and forms nec­
essary to produce a comprehensive stan­
dard land record system capable of
interface with existing resource and fa­
cility data systems and the Minnesota
land management information system.

(m) Statewide comprehensive out-
door recreation plan-surveys .

The department shall conduct a two
year accelerated survey effort to pro­
cure the data on recreation participa­
tion and public opinion on recreation
management necessary and sufficient
to not only comply with federal require­
ments for an eligible plan, but also to
provide quality data for incorporation
into state and regional recreation and
resource management decision making.
The department shall also prepare and

45,000

17,500

165,000

17,500

165,000
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submit a suitable plan in order to main­
tain federal funding eligibility without
lapse.

(n) Soil and water conservation
board sediment and erosion control
grants-in-aid.

This appropriation is available to pro­
vide funds for a demonstration grant­
in-aid program to assist local units of
government or local soil and water con­
servation districts in solving sediment
and erosion control problems by provid­
ing matching funds not to exceed 50
percent of the total cost or 50 percent of
the local share if federal funds are used.
Guidelines for program operation and
grant distribution shall be subject to
approval by the legislative commission
on Minnesota resources. Of the amount
provided, not less than 90 percent shall
be distributed as grants-in-aid. The
board shall administer the grant-in-aid
program. Priority for distribution of
funds shall be. given to projects eligible
for federal matching funds. Proj ects
designed to solve streambank and road­
side erosion shall be given first priority.

If state legislation is enacted in 1977
which duplicates this program, this ap­
propriation shall be placed into the nat­
ural resources federal reimbursement
account and shall be in addition to the
amounts appropriated in that account.

Subd, 8. Pollution Control Agency

(a) Framework water plan­
phase II

For the agency role in phase II of the
framework water and related land re­
sources planning effort. The water re­
sources council, or board if created,
shall coordinate the work programs and
reports of all agencies involved. Staff
necessary to accomplish this work shall
be provided from among existing agency

251,000

18,904

250,000

18,903
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staff unless the agency determines that
the particular duties are so technical .
and other programs of such high prior­
ity that hiring new staff is essential to
success of the overall framework water
planning,

(b) Lake improvement grants-in­
aid

The pollution control agency shall ad-.
minister this appropriation to provide
grants-in-aid to local units of govern­
ment including lake improvement dis­
tricts. Only grant proposals eligible for
aid from the federal clean lakes act (sec­
tion 314 of PL.927 500) shall be eligible
under: this program. State grants shall
be available to provide up to 50 percent
of the nonfederal share of each project'.
and available only to projects with an
approved federal grant. Till's appropri­
ation shall be expended With the ap­
proval of the governor after consulta­
tation with the legislative advisory com­
mission. The legislative commission on
Minnesota resources shall make recom­
mendations to the legislative advisory
commission regarding such expendi­
tures,

Subd. 9, State Planning Agency

(a) Framework water plan-s­
phase II

The agency shall be involved in phase
II of the framework water and related
land resources planning effort. The
agency shall assist the other agencies in­
volved on the interdisciplinary aspects
of the issues which are identified and
the policies which might be affected
by alternative potential solutions to
problems, using regular agency budget
resources.

692,818 692,818

(b) Copper nickel regional
impact study 1,021,000 1,021,000
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For the final phase of the study ini­
tiated in 1975. The environmental qual­
ity council shall provide the expendi­
ture plans, coordination and direction
of the study. Staffing authorizations
created through past and current ap­
propriations for this study expire June
30, 1979 or sooner as study progress
dictates. The primary objective of this
study effort is preparation and sub­
mittal to the legislature in the 1979
session, of a report which provides the
basis for legislative policy making in
this issue area.

(c) Outdoor recreation act
implementation .

To provide both the staff for the
agency review process required and the
administrative support for the outdoor
recreation advisory council, pursuant to
Minnesota Statutes, Chapter 86A.

(d) Mapping and remote sensing
information center .

The agency shall establish a center
and an advisory committee of user
agency personnel. The agency will man­
age the information on what products
already exist, coordinate proposed re­
mote sensing and mapping efforts to
avoid unnecessary duplication and gen­
erally improve access to available prod­
ucts. All states agencies shall cooperate
with the center to provide information
on both present and proposed remote
sensing or mapping products and shall
adjust proposed remote sensing ac­
tivities to accommodate the widest prac­
tical use of the proposed products.
Future operation of the center shall
be supported from the regular agency
budget, if justified.

32,500

6,000

32,500

6,000

(e)
terms

Manual of standard land
5,000
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The agency shall produce by Janu­

ary 1, 1978 a manual which provides
standard terms for use in describing
land use and land cover in a format
suitsble to all stste agencies involved
to any extent in use of natural resource
data, The terms in the manual shall be
consistent and compatible with the Min­
nesots land management information
system.

(f) Demonstration project
MLMIS . 55,000 55,000

The agency shall conduct a one time
pilot project, as the completion phase
of development of the Minnesots land
management information system, which
will demonstrate the applicability of the
system at the regional and local level.
Further implementstion at the regional
or local level shall be provided only with
regional or local financial support.

(g) Grants-in-aid for local recrea-
tion and natural areas 2,000,000 2,000,000

This appropriation is to pay up to
50 percent of the totsl cost or 50 percent
of the local share if federal matching
funds are used, of long term lease, ac­
quisition and development for recrea­
tional projects for the purposes de­
scribed in Laws 1965, Chapter 810,
Section 23, as amended by Laws 1969,
Chapter 1139, Section 48, Subdivision
7, Paragraph g, except that no lake im­
provement grants are authorized under
this subdivision and the per project
limit for stste grants shall be '200,000.

'2,000,000 of this appropriation shall
be reserved for projects outside the
metropolitan area as defined in Minne­
sots Ststutes, Section 473.121, Subdivi­
sion 2.

The stste planning agency shall ad­
minister the natural resources and land
and water conservation fund grants­
in-aid to local units of government. Not-
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withstanding any other law to the
contrary these grants are not con-
tingent upon the matching of. federal
grants.

This appropriation shall be expended
with the approval of the governor after
consultation with the legislative advlso­
ry commission. The legislative com­
mission on Minnesota resources shall
make recommendations to the legisla­
tive advisory commission regarding
such expenditures.

(h) Grants-in-aid for regional rec-
reation and natural areas 2,000,0002,OOO,O(j0

This appropriation is available to pay
up to 50 percent of the total cost or 50
percent of the local share, where federal
matching funds are used; for long 'term
lease, acquisition and major develop­
ment for recreation projects, natural
areas and open space serving a regional
need to counties, local uqits of govern- .
ment, special units of government.'and .
public educational institutions autho­
rized to acquire, maintain and operate
recreational and natural areas.

$2,000,000 of this appropriation shall
be reserved for projects outside the
metropolitan area as defined in Minne­
sota Statutes, Section 473.121, Subdivi-
sion 2. .

Priorities for the use of funds pro­
vided in this subdivision will be given
to projects eligible for federal funding
and which are consistent with priorities
established by regional recreation and
open space plans.

The amount needed but not to exceed
$1,000,000, in fiscal year 1978 and
$1,000,000 in fiscal year 1979, from this
appropriation shall be transferred to
the metropolitan council to pay princi­
pal and interest coming due in the re­
spective fiscal years on bonds issued
pursuant to Laws 1974,. Chapter 563,
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Section 7, Subdivision 2; none of this
amount may be expended for profes-
sional services.

The state planning agency shall ad­
minister the natural resources and land
and water grants-in-aid program.

This appropriation shall be expend­
ed with the approval of the governor
after consultation with the legislative
advisory commission. The legislative
commission on Minnesota resources
shall make recommendations to the
legislative advisory commission regard­
ing such expenditures.

(I) Regional significance
designation . . . . . .. . .

The agency shall make grants to the
various regional development commis­
sions or other appropriate bodies, out­
side the area defined in Minnesota Stat­
utes 1976, Section 473.121, Subdivision
2, to provide partial assistance to be
distributed pursuant to the regular fis­
cal year contracts with the respective
commissions, The grants are for the
preparation of lists of existing and
prospective sites and facilities within
each region which indicate, by priority
for both acquisition and development,
those areas which are considered as
having regional significance. After July
I, 1978, grants-in-aid for recreation and
natural areas under paragraph h,
above, shall be made, so far as feasible,
consistent with the listing prepared and
submitted under this paragraph.

It is anticipated that this program
will expire on or before June 30, 1979.
If administrative rules are deemed nec­
essary for this particular program by
the attorney general, the agency shall
amend existing administrative rules as
applicable.

(j) Uniform generalized forest
maps

45,000 45,000
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The unexpended balance of the appro­
priation made in Laws 1975, Chapter
204, Section 55, Subdivision 7, Para­
graph c, which could not be spent due
to delay of the state forest inventory,
is reappropriated.

Subd. 10. Regents of the university
of Minnesota

(a) Mines directory

To the department of civil and
mineral engineering for publication of
the directory. Future publishing of the
directory shall be included in the regu­
lar budget.

(b) Pilot plant-s-copper nickel
process .

To the department of civil and min­
eral engineering to develop and imple­
ment a pilot plant operation to demon­
strate bulk and differential flotation
of copper nickel ore. The work program
shall be reviewed by the director of the
regional impact study and interim and
final results submitted in sufficient
time for incorporation into the reports
of the study.

(c) Study of autogenous grinding
and tailings analysis-c-copper nickel. . .

To the department of civil and min­
eral engineering to conduct studies on
autogenous grinding techniques and to
analyze copper nickel tailings both for
the potential energy and environmental
effects and to determine the mineral
reclamation potential. The director of
the copper nickel regional impact study
shall review and comment upon the
work program.

(d) Publish regional soils atlas ...

To the agricultural experiment sta­
tion to finish publication of the soil

12,500

200,000

100,000

35,000

12,500

100,000

35,000
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atlas series regional scale for the entire
state.

(e) Accelerated detailed soil survey

To the agricultural experiment sta­
tion for acceleration of detailed county
soil surveys. The costs of the program
shall be shared between local, state and
federal units of government, on a pro
rata basis depending upon land owner­
ship by the respective levels of govern­
ment. The work program shall be devel­
oped in concert with the members of
the Minnesota cooperative soil survey.

(f) Southeast Minnesota ground-
water contamination .

To the Minnesota geological survey
to study the geology and subsurface
drainage in the karst region of south­
eastern Minnesota. The work program
shall be developed in concert with the
department of health and submitted
jointly with the other agencies involved.

(g) Publish geologic data

To the Minnesota geologic survey to
publish important existing data not
presently available in a form sufficient
to meet current requests.

(h) Aeromagnetic mapping assess-
ment .

To the Minnesota geologic survey. Of
this amount $50,000 is to conduct a
feasibility analysis and recommend a
strategy for state involvement in aero­
magnetic mapping and up to $150,000
is available to conduct pilot efforts to
evaluate that strategy in further de­
velopment of a state plan for aeromag­
netic data collection. Expenditure of the
latter amount is subject to the recom­
mendation of the legislative commission
on Minnesota resources. Data shall be
collected in a format consistent and

483,500

30,000

50,000

100,000

483,500

30,000

50,000

100,000
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compatible with the Minnesota land
management information system and
provided to that system.

(i) Southeast Minnesota ground­
water contamination

To the college of veterinary medicine,
for an epidemiological study related to
the human and animal health effecta
of well water. The work program shall
be developed in concert with the de­
partment of health and submitted joint­
ly with the other agencies involved.
Maximum effort shall be exerted to ob­
tain matching moneys or in kind ser­
vices to expedite or improve the study.

(j) Assessment of lake improve­
ment techniques-Eagle Lake

To the Morris branch for a fifth Year.
benchmark study and report by Decem­
ber 15, 1978 which evaluates the .ef­
fectiveness of the lake improvement
techniques employed on Eagle lake, in
conjunction with other state and fed­
eral agencies,

50,090

Subd. ll. Professional services

(a) Department of natural
resources

Of the amounts appropriated to the
commissioner of natural resources in
this section for land acquisition and
development purposes, not more than
15 percent may be expended for pro-
fessional services. .

(b) State planning agency

Of the amounts appropriated in sub­
division 9, paragraphs (g) and (h) of
this section, not more than. $249,000
may be spent by the state .planning
agency for administration of the
grants-in-aid programs specified then'
in.'·- ' .
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(c) Pollution control agency

Of the amount appropriated in sub­
division 8 (b) for lake improvement
grants, not more than five percent may
be spent by the pollution control agency
for administration of the grants-in-aid
programs specified therein.

Subd. 12. Work programs

It is a condition of acceptance of the
appropriations made by this section
that the agency or entity receiving the
appropriation shall submit work pro­
grams and semiannual progress reports
in the form determined by the legisla­
tive commission on Minnesota resources.
None of the moneys provided in this sec­
tion may be expended unless the commis­
sion has approved the pertinent work
program.

Subd. 13. Natural resources federal
reimbursement account

Federal reimbursements and match
money received for the purposes de­
scribed in Minnesota Statutes, Chapter
86, regardless of the source of state
match, credit or value used to earn the
reimbursement or match shall in the
first instance be credited to a federal
receipt account by the state agency re­
ceiving the reimbursement or match.
Any state department or agency, in­
cluding the Minnesota historical society
and the university of Minnesota, which
receives reimbursements or matching
moneys as described above shall trans­
fer those amounts to the natural re­
sources federal reimbursement account.
Of the amounts transferred, $1,000,000
is appropriated for the purposes of that
account.

Any land and water conservation fund
moneys received over and above the
normal state apportionment from that
fund are also appropriated for the pur­
poses of this reimbursement account.
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This appropriation is additional to the
specific amount appropriated from the
amounts transferred in this subdivision.

These appropriations are available for
the purposes of state land acquisition
and development as described in this
section, when the acquisition and devel­
opment is deemed to be of an emergency
or critical nature. In addition these
moneys are available for studies ini­
tiated by the legislative commission on
Minnesota resources that are found to
be proper in order for the commission
to carry out its legislative charge.

Requests for allocation from the ac­
count for acquisition or development
must be accompanied by a certificate
signed jointly by the state planning
officer and commissioner of natural re­
sources, showing a review of the appli­
cation against Minnesota Statutes,
Chapter 86A. Copies of the certification
must be submitted to the appropriate
legislative committees and commissions.

After all the federal reimbursement
and matching moneys are received for
the Upper St. Croix riverway project,
this account may be used to provide ad­
ditional state moneys for acquisition and
development on that project, and the
necessary amounts are appropriated for
the project. This appropriation is addi­
tional to the specific amounts appropri­
ated in this subdivision.

The appropriations made in this sub­
division shall be expended with the ap­
proval of the governor after consulta­
tion with the legislative advisory com­
mission. The legislative commission on
Minnesota resources shall make recom­
mendations to the legislative advisory
commission regarding the expenditures.

Subd. 14. For all appropriations in
this section, if the appropriation for
either year is insufficient, the appro-
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priation for the other year is available
for it.

Sec. 34. COMMERCE

General Operations and Management 4,594,445 4,677,598

Approved Complement - 215

The amounts that may be expended
from this appropriation for each' pro­
gram are as follows:

Supervision of State Chartered
Financial Institutions

$ 1,576,774 $ 1,600,790

For 1977 - $32,784

Investment Protection

$ 638,439 $ 651,547

For 1977 - $19,500

Consumer Services

$ 374,549 $ 382,548

Regulation of Insurance Companies

$ 1,258,786 $ 1,281,754

For 1977 - $7,700

General Support

$ 745,897 $ 760,959

For 1977 - $4,200

The commission with the approval of
the commissioner of finance may trans­
fer unencumbered balances among the
above programs. Transfers shall be re­
ported forthwith to the committee on fi­
nance of the senate and the committee
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on appropriations in the house of rep­
sentatives.

Sec. 35. BOARP OF AB­
SrRACTORS

Sec. 36. BOARP OF AC­
COUNTANCY

Approved Complementc-; 2

Sec. 37. BOARP OF ARCHITEC­
TURE, ENGINEERING ANP LANP
SURVEYING.

Approved Complement-7

Sec. 38. BOARP OF BARBER
EXAMINERS

Approved Complement - 3

Sec. 39. BOARP OF
COSMETOLOGY .

Approved Complement - 16

3,962

130,588

203,862

80,015

328,817

3,639

135,716

206,209

80,646

333,630

Sec. 40. BOARP OF ELEC­
TRICITY.

Approved Complement-s-Ia

1,616,940 1,671,265

Sec. 41. BOARP OF EXAMINERS
IN WATCHMAKING

Sec. 42. BOARP OF BOXING

Approved Complement - 1

Sec. 43. LABOR ANP
INPUSTRY

6,314

22,258

6,020

22,258

General Operations and Management

Approved Complement

4,705,525 4,777,496

1978-249 1979-250
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The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Employment Standards Regulation
and Enforcement

s 586,229 $ 594,558

Workers' Compensation Regulation
and Enforcement

$ 2,243,529 $ 2,285,878

The commissioner shall establish a
pool of court reporters sufficient to al­
low the authorized number of reporters
to handle all the cases in the department
for which their services are needed.

Code Enforcement

$ 585,076 $ 595,128

OSHA Regulation and Enforcement

$ 773,558 $ . 782,978

General Support

$ 517,133 $ 518,954

For 1977 - $33,140

The commissioner of labor and in­
dustry with the approval of the com­
missioner of finance may transfer. un­
encumbered balances among the above
programs. Transfers shall be reported
forthwith to the committee on finance
of the senate and the committee on ap­
propriations of the house of representa­
tives.
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Sec. 44. MEDIATION SERVICES

General Operations and Management

Approved Complement - 25

The director shall charge a fee to
each participant at a labor relations
education seminar or workshop so that
all expenditures except salaries of bu­
reau employees are reimbursed at least
100 percent. Receipts shall be credited
to the general fund.

For the purposes of Minnesota Stat­
utes, Section 43.067, the head of the bu­
reau of mediation services shall be con­
sidered to be the commissioner of labor
and industry.

Sec. 45. PUBLIC EMPLOYMENT
RELATIONS BOARD

General Operations and Management

Approved Complement - 1

Sec. 46. PUBLIC SERVICE

672,374

43,269

684,266

42,313

General Operations and Management 3,504,990 3,549,497

Approved Complement

1978-133 1979-134

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Utility Regulation

$ 855,633 $ 885,259

Transportation and Warehouse
Regulation

$ 120,424 $ 122,557



61st Day] MONDAY, MAY 28, 1977 8949

1978 1979
$ $

Weights and Measures

$ 1,287,527 $ 1,245,528

General Support

$ 1,291,406 $ 1,296,158

The public service department with
the approval of the commissioner of
finance may transfer unencumbered
balances among the above programs.

Sec. 47. EMPLOYMENT
SERVICES

Summer Youth Employment

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

This appropriation is available the
day following final enactment and until
expended.

The commissioner of finance shall
transfer these amounts from the federal
fund to the general fund.

Sec. 48. ECONOMIC
DEVELOPMENT

250,000 250,000

General Operations and Management 2,066,948 2,185,691

Approved Complement-48

General-47

LCMR-l

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Business and Industry Services

$ 876,588 $ 905,055
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Of this appropriation, $85,000 in fis-.
cal 1978 and $90,000 in fiscal 1979 is
for a grant to the Port Authority of
Duluth.

Of the appropriation for business and
industry services no more than $62,500
each year shall be spent for domestic
advertising and promotion.

Advertising is defined as all .nonper­
sonal communication in measured. me- .
dia under clear sponsorship, 'including
television, radio, print, outdoor media
and direct mail. Promotion is defined
as personal forms of sponsored commu­
nication, ineluding trade shows, ex­
hibits, ·consumer education, demonstra- .
tion activities, and convention and con­
ference attendance.

Tourism Industry Services

$ 658,516 $ 688;266

$200,000 each year is for tourism ad­
vertising and promotion.

$175,000 the first year and $200,000
the second year is for tourism grants.
The commissioner of economic develop­
ment may enter into project agreements .
with organizations or corporations for
the purposeof developing the tourism
potential of the state. If in the judg­
ment of the commissioner a project will
make a meaningful contribution to the
tourism development of the state, he
may enter into local or regional agree­
ments. No agreement shall be for more
than 50 percent of the total annual proj­
ect cost.

Administration Services

$ 531,849 $ 542,370

The commissioner shall recommend
a schedule of fees pursuant to section
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16A.128 to be charged for services ren­
dered by the department in furnishing
reports, publications, or related publici­
ty or promotional materialthat is paid
for from this appropriation...The fees
prescribed by the commissioner shall
be commensurate with the cost of fur­
nishing the services or the distribution
objective of the department for the
material produced. All fees for services
and materials shall be collected by the
department and deposited in the general
fund.

Department publications may contain
advertising and may receive advertising
revenue from profit and nonprofit
organizations, associations, individuals
and corporations, other state, federal
or local government agencies. Advertis­
ing revenues collected by the depart­
ment shall be deposited in the general
fund. The commissioner shall set ad­
vertising rates and fees commensurate
with services rendered and distribution
objectives.

The commissioner of economic de­
velopment with the approval of the com­
missioner of finance may transfer
unencumbered balances not specified
for a particular purpose among· the
above programs. Transfers shall be re­
ported forthwith to the committee on
finance of the senate and the committee
on appropriations of the house of repre­
sentatives. : .

Sec. 49. MILITARY AFFAIRS

General OPerations and Manage-
ment .

Approved Complement -- 183

General- 170

Federal- 13

Plus additional personnel as may be
financed entirely from federal money

3,300,599 .3,371,396
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for the period federal money is avail­
able.

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Maintenance of Military Training
Facilities

$ 2,555,798 $ 2,617,997

General Support

$ 744,801 $ 753,399

The adjutant general with the ap­
proval of the commissioner of finance
may transfer unencumbered balances
between the above programs. Transfers
shall be reported forthwith to the com-
mittee on finance of the senate and the \
committee on appropriations of the
house of representatives.

Notwithstanding any other provision
of this act or any other law, the portion
of appropriations made in this section
that relate to facility maintenance and
repairs shall be available for allotment,
encumbrance and expenditure upon
passage of this act, for the purpose of
financing federal reimbursement con­
tracts.

Sec. 50. VETERANS AFFAIRS

General Operations and
Management .. . .

Approved Complement

1978--163 1979--228

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Veterans Benefits

2,609,667 2,571,903
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$ 1,124,802 $ 1,142,921

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Of this appropriation, $61,000 each
year is for war veterans and war or­
phans education aid, to be expended
pursuant to Minnesota Statutes, Section
197.75.

Veterans Services

$ 784,757 $ 747,613

Veterans Home

$ 734,676 $ 665,229

Of the amounts appropriated for the
veterans home, including any additional
federal money and dedicated receipts
that are available for maintenance and
repair, not to exceed $1,839,921 is for
salaries for the year ending June 30,
1978, and $2,610,449 is for salaries for
the year ending June 30, 1979, but may
be augmented by money appropriated
for salary increases by the 1977 legisla­
ture.

Federal aid, compensation, or reim­
bursement from the federal government
or otherwise received by the Minnesota
veterans home, and all receipts from
maintenance charges are reappropri­
ated to be used for the purpose of sup­
plementing this appropriation; how­
ever, any income in excess of $2,109,939
for fiscal year 1978, and $3,003,165 for
fiscal year 1979 shall reduce the general
fund appropriation by a like amount.

No portion of the money appropri­
ated for salaries shall be used to pay
merit increases to employees in the un­
classified service.
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No commissary privileges including
food, laundry service, janitorial service,
and household supplies shall be fur­
nished to any employee paid from this
appropriation.

Big Island Veterans Camp

$ 15,432 $ 16,140

The commissioner of veterans affairs
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives.

Sec. 51. PUBLIC SAFETY

General Operations and
Management

Approved Complement

44,787,792 .. 45,148,618

1978-1683

General-

Special Revenue -

Trunk Highway ­

Highway User­

Federal-

1979-1703

279 279

101 112

1021 1024

209 220

73 68

The above approved complement In­
cludes 504 for all unclassified patrol of­
fieers and supervisors of the highway
patrol. This complement shall not be
exceeded during the biennium. Nothing
in this provision is intended to limit
the authority of the commissioner of
public safety to trallsfer personnel, with
the approval of Che commissioner of
finance, among the various units and
divisions within this section provided
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that the above complement shall be re-
duced accordingly.

No new highway patrol supervisory
positions shall be established, with the
exception of special duty assigned ranks
for the length of assignment only.

Of this appropriation, $27,507,457
for the first year and $28,144,898 for
the second year are from the trunk
highway fund for traffic safety pro­
grams. The commissioner of finance
shall transfer on a quarterly basis the
appropriation made from the trunk
highway fund in this section. $7,440,828
for the first year and $7,711,215 for
the second year are from the highway
user tax distribution fund for the ad­
ministration of motor vehicle laws.

Of this appropriation, $9,757,007 for
the first year and $9,260,000 for the
second year are from the general fund.

The amounts that may be. expended
from this appropriation for each pro­
gram are as follows:

Administration and Related Services

$ 1,384,660 $ 1,455,065

Investigation, Enforcement and
Emergency Assistance

$27,072,446 $27,041,572

Of this appropriation, $72(),000 is for
the purpose of investigating cross juris­
dictional criminal activity. County
sheriffs or the chief administrative of­
ficer of city police departments WilY
use up to $250,000 for erlminalJnvesti­
gatory activity including purchases of
drugs and acquisition of information
relating to possession and sale of con­
trolled substances. Countysherif'fs or
the chief administrative officer ofcity
police departments may use up to $200,-
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000 for criminal investigatory activity,
including purchases of contraband and
information relating to receiving or
selling stolen goods. Application for
money shall be made to the commis­
sioner of public safety on forms and
pursuant to procedures developed by the
superintendent of the bureau of crimi­
nal apprehension and shall describe the
type of intended criminal investigation
and an estimate of the amount of money
required. A report shall be made to the
commissioner at the conclusion of any
investigation for which this money is
used stating: (1) the number of persons
arrested, (2) the nature of the charges
filed against them, (3) the nature and
value of controlled substances or contra­
band purchased or seized, and (4) the
amount of this money paid to in­
formants during the investigation. Un­
used funds shall be returned to the com­
missioner by the reporting agency. Ap­
plications to the commissioner shall be
maintained as confidential records. Re­
ports at the conclusion of an investiga­
tion are public records. Any unen­
cumbered balance remaining in the first
year shall not cancel but is available
for the second year of the biennium.

$50,000 each year is for the bureau
of criminal apprehension to provide in­
service training for peace officers on
a regional basis.

$23,158 is to reimburse the city of
Breckenridge for fire disaster costs and
fire related costs over and above normal
fire call procedures incurred pursuant
to directions from the state fire mar­
shal and otherwise.

$320,362 in fiscal 1978, and $371,179
in fiscal 1979 is for the air patrolling
of highways.

The commissioner shall develop a
plan to transfer ten administrative
sergeants and three pilots to patrolling
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of highways by November 1, 1977 and
shall implement the plan by January
1, 1978.

The commissioner shall maintain not
more than three helicopters in flight
condition.

The commissioner shall continue the
air watch traffic patrol at a level of ser­
vice at least equal to that currently pro­
vided, even though this may require
some helicopter pilots to perform more
than one duty.

The personnel involved in the support
of the weigh scale and spot motor ve­
hicle inspection programs shall be pro­
vided by the commissioner of transpor­
tation. This appropriation is from the
trunk highway fund.

This appropriation provides suffi­
cient money to operate the mobile truck
weighing program on a 12 month basis.

Licensing

$15,943,968 $16,314,436

The primary computer development
effort of the department shall be to
functionally integrate the motor vehicle,
driver license, and traffic records infor­
mation systems of the department.
Projects currently planned or underway
that would redesign these record sys­
tems shall be terminated. To the extent
they are consistent with a functionaHy
integrated information system, the ob­
jectives of any terminated project shall
be incorporated in the objectives of the
record integration project.

Ancillary Services

$ 336,718 $ 337,540

Of this appropriation $32,500 each
year is appropriated from the state air­
ports fund for the civil air patrol.
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The eommrssroner of public safety
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives.

Sec. 52. INDIAN AFFAIRS
INTERTRIBAL BOARD .

Approved Complement - 7

Sec. 53. COUNCIL FOR THE
HANDICAPPED

Approved Complement - 8

Sec. 54. HUMAN RIGHTS

General Operations and Management

Approved Complement - 45

General-38

Federal-12

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Human Rights Enforcement

$ 424,292 $ 481,054

Management, Planning and
Information Service

$ 292,826 $ 295,889

The comrmssioner of human rights
with the approval of the commissioner
of finance may transfer unencumbered
balances among the above programs.
Transfers shall be reported forthwith
to the committee on finance of the sen-

159,886

215,625

717,118

162,562

232,623

726,948
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ate and the committee on appropriations
of the house of representatives.

Sec. 55. M:l~~ESOTA MUNICI-
PAL BOARD •..•................•..

Approved Complement - 4

Sec. 56. TORT CLAIMS

To be disbursed by the commissioner
of finance.

If the appropriation for either year
is insufficient, the appropriation for the
other year is available for it.

Sec. 57. WORKERS' COM­
PENSATION

For 1977 - $601,824

To be transferred by the commission­
er of finance to the department of la­
bor and industry compensation revolv­
ing fund in payment of obligations in­
curred by tho! following agencies in the
amounts as indicated :

Legislative Audit Commission

Supreme Court

District Court

Secretary of State

Administration .

Revenue

Agriculture

Livestock Sanitary Board .

Natural Resources

Conunerce .... . . . . . . . . . . . . . .

135,648

750,000

11,429

318

2,418

59

110,727

30,761

45,607

3,532

272,465

7,544

137,461

750,000
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Labor and Industry .

Public Service

Military Affairs.

Veterans' Affairs

Public Safety . . ..

Of the amount appropriated, $78,494
is from the game and fish fund.

The appropriations in this act for the
operation of each state department or
agency, except the department of nat­
ural resources, in fiscal 1978 and 1979
include amounts needed to pay workers'
compensation obligations to the state
compensation revolving fund. It is the
intent of the legislature not to appro­
priate additional money at any future
time to pay workers' compensation ob­
ligations for fiscal 1978 and 1979, ex­
cept for the department of natural re­
sources or as may be required by an in­
crease in the statutory level of workers'
compensation benefits.

Sec. 58. UNEMPLOYMENT
COMPENSATION

For 1977 - $1,250,220

To the commissioner of finance for
transfer to the unemployment compen­
sation fund in reimbursement for un­
employment compensation benefits paid
to former employees of the following
agencies in the amounts as indicated :

Supreme Court ..

Governor's Commission on Crime
Prevention .

Secretary of State

Attorney General

1978 1979
$

16,447

16,028

50,933

9,630

23,926

1,575

17,321

3,701

3,612
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Administration ..

Agriculture . . .

Natural Resources .

Labor and Industry .

Mediation Services .

Public Service

1978 1979
$ $

47,864

53,377

1,027,350

22,616

1,545

4,027

Economic Development

Military Affairs

Veterans' Affairs

Public Safety .

Human Rights .

Of the amount appropriated, $226,070
is from the game and fish fund.

The appropriations in this act for the
operation of each state department or
agency, except the department of nat­
ural resources, in fiscal 1978 and 1979
include amounts needed to pay unem­
ployment compensation obligations to
the unemployment compensation fund.
It is the intent of the legislature not
to appropriate additional money at any
future time to pay unemployment com­
pensation obligations for fiscal 1978
and 1979, except for the department of
natural resources or as may be required
by an increase in the statutory level of
unemployment compensation benefits.

Sec. 59. The appropriation made to
to the commissioner of administration
by Laws 1976, Chapter 333, Section 17,
Subdivision 2, shall not cancel but is
available until June 30, 1978.

Sec. 60. [TRANSFERS.] Subdivi­
sion 1. The commissioner of finance

6,692

15,503

18,129

23,392

3,516
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shall make the transfers provided for in
this section:

Subd. 2. The commissioner shall
transfer the sum of·$5,224.39 from the
highway user tax distribution fund to
the general fund to correct an under­
estimate in the cost <>f collecting the tax
on gasoline and.gasoline substitutes dur­
ing the 1973-75 biennium.

Subd. 3. The. commissioner shall
transfer thesum of $1,683,437.99 from
the highway user tax dlstribution fund
to the general fund to reimburse the
general fund for the cost of collecting
the tax on gasoline and gasoline substi­
tutes and the cost of bond premiums
during the 1975"77biennium.

Sec. 61. [DETAILS.] The staffs of the senate finance c~m­
mittee and the house OIfJpropriations co»tmittee shall, at the. re­
quest of agencies receiving appropriations in thiS act and. the
commiSsioner of finance, provide wherever available· detailed
information on the activities and objects of expenditures that
go into the appropriation totals. .

Sec. 62. [OPEN APPROPRIATION FOR COST OF LIV­
ING ADJUSTMENTS.] Subdivision J. There is appropriated
to the commiSsioner of finance from the appropriate funds in
the state treasury the sums necessary to pay cost of living in­
creases to classified employees and unclassified employees who
are paid salaries comparable to employees in civil se1"l!icepay
schedules A, Band C and the labor service. The increaSes may
be paid to covered employees of the legiSlative, executive and
judicial branches of state government, employees of the state
highway patrol, employees of the Minnesota hiStorical society
and nonacademic employees of the university of Minnesota ioho
are paid by state funds, if the increases are authorized by laio
during the J 977 session of the legislature or if the increases are
authorized by appropriate resolutions for employees of the leaie­
lature. Cost of living adjustments authorized by MinnesotaStac
uies, Section J,.3.127, shall be paid pur8UC/lllt to thiS section.

Subd. 2. The commissioner shall transfer the amounts to the
appropriate accounts. Sums so transferred are oppropriated for
the biennium beginning July 1, 1977.
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. Subd. 3. Any sums certified and transferred to the univereity
of Minnesota under the proviBiom of thiB section shall only be
used. for the purpose certified. Any sum transferred that exceeds
the increased cost above the amount apprOpriated for that pur­
pose shall be returned and deposited in the state treasury.

Sec. 63. [PAYMENT OF BASIC LIFE INSURANCE AND
HEALTH BENEFIT COVERAGE.] In the event that premi­
um rates for baric life insurance and baric health benefit cover­
age authorized for eligible state employees and their dependents
are increased over the rates in existence at the time of the pas­
sage of this act, the commissioner of finance is authorized to
transfer the required amownte to the appropriate accounts of
state agencies and the university of Minnesota. The sums of
money necessary for the purposes are apprOpriated from such
account and funds in the state treasury. In order to enable the
commissioner of finance to maintain proper records covered by
the appropriations made by this section he may require certifica­
tion in connection therewith as he may deem necessary from any
state departments or the university of Minnesota wMse members
receive benefits pursuant to Minnesota Statutes, Sections 43.Mt
to 43.50. The sums transferred are appropriated. The apprOpria­
tions made by this section are for the biennium beginning July
1,1977.

Sec. 64. [COMPUTER SYSTEM DEVELOPMENT.] In
all cases where an appropriation made in this act includes .money
for computer system development, development .shall not proceed
beyond PRIDE phase I until the project has been reviewed and
approved by the commiesioners of administration and finance.
All approved projects shall be reported to the chairmen of the
home apprOpriation committee and senate finance committee
to receive their recommendation on the project. A recommenda­
tion is advisory only. In the case of rejected projects, the commie­
sioner of finance shall cancel the UIYlencumbered balance of the
appropriation allotted for development of the project.

Sec. 65. [FORT SNELLING OFFICERS' ROW.] Subdivi,­
sion 1. The commissioner of administration, if OIUthorized by
a deed from the federal government regarding the following
described property, may sell and convey to any individual or
organization any or all of the historic homes located along Taylor
Avenue, Fort Snelling, known as "Officers' Row" and the annex
building, these being numbered 151 to 161, and the lands on
which the buildings are situated. Any sale shall be made on a
competitive bid basis under terms and conditions in addition to
those contained in this section that the commissioner deems ap­
propriate and the conveyance sholl be made subject to a perpetu­
al easement in favor of the state of Minnesota for the purpose
of preserving the historical character of the exterior of the build­
ings and their grounds. The commissioner shall enter 'into a eon­
tract for deed. The contrect: shall require the purchaser to compTly
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with the provisions of this section IliI!d shall not extend the period
of time for the payment of the purchase price. The contract for
deed shall require, as a condition of the contract, that the pur­
ehaser shall, in addition to m.aking all necessary payments, make
the necessary changes to place the buildings in compliance with
state building code standards applicable to the buildings' classi­
fication and occupancy before the state will issue the quit claim
deed.

Subd. 2. In the event lliI!y or aU of the buildings are not sold
under the provisions of subdivision 1, the commissioner of ad­
ministration may lease any or all of the unsold buildings. The
terms of the lease shall provide that the lessee maintain and pre­
serve the historical exterior of the buildings and maintain the
property for public park or public recreational purposes. The
provisions of this subdivision are not subject to Mmnc80ta Stat­
utes 1976, Section 16.02, Subdivision 14.

SuM. 8. Within 80 days of the enactment of this section the
commissioner of natural resources and the director of the Minne­
sota historical society shall submit thcir recommendations as to
criteria for acceptable use of the buildings to the commissioner
of administration. 'The recommendations are advisory only. The
commissioner of administration shaU fmaUy determine ac­
ceptable use criteria and may reject any bid for sale or lliI!y lease
that does not meet such criteria: The commissioner shall not
demolish any of the buildimgs until he has fi;rst consulted with
the chairmen of the senate finllil!ce committee and the house ap­
propriations committee O/Yld received their recommendations
thereon. The recommendations are advisory only.

SuM. 4. Any sale or lease shaU require the purchaser or
lessee to cause the buildings to meet the state building code stain­
dards applicable to the buildings' classification and occupancy
within a stated period of time. Failure to bring the building up
to standard within the specified time limit shall be cause to can­
cel the lease or, in the COBe of sale, the failure will be in violation
of the contract for deed and the contract wiU cancel. If the con­
tract for deed is cOlnCelled, the state shall retain amounts paid
by the purchaser as payment for use of the premises.

Subd. 5. The commissioner of natural resources and the dJi­
rector of the Minnesota historical society shall forthwith take
all necessary steps to have the USe> plan that was submitted to
the United States of America on June 28, 1971, amended to per­
mit the state to sell or lease the buildings designated in l1Ub.
division 1.

SuM. 6. The sum of $75,000 appropriated for Fort Snelling
Officers' Row preservation and reetoration: by Laws 1975, Chap­
ter 204, Section 55, Subdivision 5, Clause (g) is approprioted
to the commissiO'ner of administration to conduct architectural
and engineering studies of the buildings and lands described
above, prepare other information he deems necessary to sell or
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lease the property, pay the costs of advertising the property, and
pay OIny other costs related to the sale or lease of the property.

Subd. 7. This section is effective the day following final
enactment.

Sec. 66. [4.191] [PLANNING PROGRAMS.] Prior to
commencing a study, research, or planning program, a state
agency or department shall file with the state planning agency
on a form prescribed by the agency, a description of the proposed
project, including title, purpose, staff assigned, consultants to
be used, cost, completion date, and other information prescribed
by the agency as appropriate. The agency shall develop rules to
exclude from the filing requirement projects that the agency de­
termines are of minor significance.

Upon completion of the project, a copy shall be filed with the
state planning agency. The state plOJnning agency shall review
the planning programs of state departments and agencies and
submit to the legislature by November 15 of each year a report
of findings and recommendations.

Sec. 67. Minnesota Statutes 1976, Section 5.08, Subdivision
2, is amended to read:

Subd. 2. [DISTRIBUTION.] 15,000 copies of the legisla­
tive manual shall be printed and distributed as follows:

(1) (25) 50 copies shall be available to each member of the
legislature on request;

(2) 50 copies to the state historical society;

(3) 25 copies to the state university;

(4) 60 copies to the state library;

(5) Two copies each to the library of Congress, the Minne­
sota veterans home, the state universities, the state high schools,
the public academies, seminaries, and colleges of the state, and
the free public libraries of the state;

(6) One copy each to the state institutions not hereinbefore
mentioned, the elective state officials, the appointed heads of dec
partments, the officers and employees of the legislature, the jus­
tices of the supreme court, the judges of the district court, the
senators and representatives in Congress from this state,and the
county auditors;

(7) One copy to each public school, to be distributed through
the superintendent of each school district; and
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(8) The remainder may be disposed of as the secretary of
state deems best (, AND AT A PRICE THE SECRETARY OF
STATE SHALL ESTABLISH. ALL RECEIPTS FROM THE
SALE OF THE LEGISLATIVE MANUAL SHALL BE DE­
POSITED TO THE GENERAL FUND).

Sec. 68. Minnesota Statutes 1976, Section 5.09, is amended
to read:

5.09 [LEGISLATIVE MANUAL, STUDENTS' EDITION.]
The secretary of state, subject to the approval of the president
(PRO TEM) of the senate and speaker of the house of represen­
tatives, shall prepare, compile, edit, and distribute a brief edi­
tion of the legislative manual, as provided in section 5.08,
suitable for (SALE TO) school pupils (AT A PRICE TO BE
FIXED BY THE SECRETARY OF STATE).

Sec. 69. Minnesota Statutes 1976, Section 10.30, is amended
to read:

10.30 [EMPLOYEES' COMPENSATION REVOLVING
FUND, REIMBURSEMENT.] In all cases where any state
department owes the employees' compensation revolving fund,
created by sections 176.591, 176.601 and 176.611, for claims paid
its employees, and no direct appropriation is made therefor, such
department shall reimburse the revolving fund from the
(FUNDS AVAILABLE TO IT FOR SUPPLIES AND EX­
PENSE) money appropriated for operation of the department.

Sec. 70. Minnesota Statutes 1976, Section 16.025, Subdivi­
sion I, is amended to read:

16.025 [PERFORMANCE OF CERTAIN WORK FOR
STATE AGENCIES.] Subdivision 1. [NATURE OF WORK.]
The commissioner of administration may repair, alter, or con­
struct machinery, furniture, or other property for any officer,
department, or agency of the state, or construct any partition
or alter any arrangement of an office upon written requisition
by such officer or the head of such department or agency. Any
such requisitions involving the public or ceremonial areas of the
state capitol building shall be executed in conformance with the
policies and standards set for the capitol by the capitol area
architectural and planning board and the commissioner of ad­
ministration pursuant to section 15.50, subdivision 2, clause (h).
Such requisition shall be subject to the allotment and encum­
brance provisions of Laws 1939, Chapter 431. In addition to the
foregoing, the commissioner may provide centralized operation
and maintenance services, excluding janitorial cleaning, for such
state owned buildings as are specified in section 16.02, subdivi­
sion 6. The commissioner shall charge and collect for such ser­
vices in the manner prescribed in subdivision (2) 8 for repairs,
alteration, or construction.
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Sec. 71. Minnesota Statutes 1976, Section 16A.095, Subdivi­
sion 2, is amended to read:

Subd, 2. [ESTABLISHMENT OF PROGRAM.] (THE
COMMISSIONER OF FINANCE SHALL DEVELOP THE
BUDGET PROCESS TO ACCOMPLISH THE POLICY AS
STATED IN SUBDIVISION I FOR STATE DEPARTMENTS
AND AGENCIES, PROVIDED, THAT SUCH PROCESS
NEED NOT COMPLY WITH OTHER PROVISIONS OF LAW
RELATING TO THE SETTING FORTH OF EXPENDI­
TURES BY ORGANIZATIONAL UNITS, CHARACTER AND
OBJECTS OF EXPENDITURE.) The commissioner of finance
shall promulgate regulations and instructions applicable to bud­
get preparation governing the classification of expenditures and
the content, and submission of budget requests and appropria­
tion measures. The commissioner of finance shall from time to
time select agencies and departments to implement improve­
ments in the budget system. The commissioner of finance shall
make recommendations to the legislature on the subject of any
legislation or special appropriations which may be required for
implementation of improvements in the budgeting system for
all state departments and agencies. (SUCH) The budget system
shall, to the greatest extent practicable, emphasize alternative
approaches in the program development and criteria for per­
formance evaluation and measurement. All state departments
and agencies shall cooperate with the commissioner of finance
to assure implementation of budgets which meet the require­
ments of the commissioner of finance and which give due regard
to the requirements of the various departments and agencies in­
volved. No state agency shall begin or install any system of pro­
gram or programmatic budgeting until (THEY HAVE) it has
first secured the explicit permission of the commissioner of
finance.

Sec. 72. Minnesota Statutes 1976, Section 16A.I0. Subdivi­
sion 1, is amended to read:

16A.I0 [COMMISSIONER TO PREPARE BUDGET.] Sub­
division 1. [BUDGET ESTIMATE FORMS.] It shall be the
duty of the commissioner, or his designated deputy, to prepare
the budget for all state departments and agencies, subject to the
approval of the governor. By May 1 of each even-numbered year,
the commissioner shall furnish the committee on finance of the
senate and the committee on appropriations of the house of rep­
resentatives with copies of the budget forms he proposes to use
in the detailed budget estimates presented by the governor to
the legisliLture and shall receive their recommendations on pos­
sible improvements in the forms. The recommendations are ad­
visory only. The commissioner shall furnish every department,
official, and agency of the state authorized to expend state
moneys with a sufficient number of budget estimate forms for
its use by September first of each even-numbered year. The
budget forms shall be so drawn as to show actual expenditures
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for the two preceding fiscal years, estimated expenditures for
the current fiscal year, and estimates for each fiscal year of the
succeeding biennium, the same data in respect to departmental
receipts, and an estimated appropriation balance at the end of
the current fiscal year. The estimated expenditures shall be clas­
sified to set forth the data by funds (, ORGANIZATION
UNITS,) and character (, AND OBJECTS) of expenditures, and
the (ORGANIZATION UNITS) agency may be subclassified
by (FUNCTIONS) programs and activities. The department
revenue estimates shall show the basis upon which the estimates
were made and the factors involved in the same, and shall be clas­
sified so as to show receipts by funds, (ORGANIZATION
UNITS, AND SOURCES OF INCOME) programs, and activi­
ties. The estimates of expenditures and revenue shall be based
upon the law in existence at the time the estimates are prepared.

Sec. 73. Minnesl>ta Statutes 1976, Section 16A.10, Subdivi­
sion 2, is amended to read:

Subd.2. [FILING BUDGET ESTIMATES.] Each (SUCH)
state department, official, or agency shall, not later than the first
day of October preceding the convening of the legislature, file
with the commissioner its estimates in the form provided, includ­
ing a (FULL) concise explanation of its requests for any in­
creased appropriations and for the expansion of services and the
addition of new activities, a statement of the work accomplished
during the preceding biennium and the work proposed to be done
for the next biennium, and a list of all employees, their titles and
their salaries. The commissioner shall prepare estimates for all
departments, boards, and agencies that fail to file requests. The
commissioner shall transmit a copy of the budget estimates and
accompanying information for the biennial budget as submitted
by each department or agency to the comissioner to the commit­
tee on finance of the senate and to the committee <>n appropria­
tions of the house of representatives on or before the 15th day
of November of each even-numbered year.

Sec. 74. Minnesl>ta Statutes 1976, Section 16A.ll, Subdivi­
sion 2, is amended to read:

Subd. 2. [BUDGET MESSAGE.] Part 1 of the budget
shall consist of a budget message prepared by the governor, in­
cluding his recommendations with reference to the fiscal policy
of the state government for the coming biennium, describing the
important features of the budget plan, embracing a general bud­
get summary setting forth the aggregate figures of the budget
so as to show the balanced relation between the total proposed
expenditures and the total anticipated income, with the basis and
factors on which the estimates are made, the amount to be bor­
rowed, and other means of financing the budget for the ensuing
biennium, compared with the corresponding figures for at least
the last two completed fiscal years and the current year. The bud-
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get plan shall be supported by explanatory schedules or state­
ments, classifying the expenditures contained therein by
(ORGANIZATION UNITS, OBJECTS,) agencies and funds,
and the income by (ORGANIZATION UNITS) agencies,
sources, funds, and the proposed amount of new borrowing, as
well as proposed new tax or revenue sources. The budget plan
shall be submitted for all special and dedicated funds, as well as
the general fund, and shall include the estimated amounts of
federal aids, for whatever purpose provided, together with esti­
mated expenditures therefrom.

Sec. 75. Minnesota Statutes 1976, Section 16A.11, Subdivi­
sion 3, is amended to read:

Subd. 3. [DETAILED BUDGET ESTIMATES.] Part 2
of the budget shall embrace the detailed budget estimates both
of expenditures and revenues. It shall also include statements
of the bonded indebtedness of the state government, showing the
actual amount of the debt service for at least the past two com­
pleted fiscal years, and the estimated amount for the current fis­
cal year and for the next two fiscal years, the debt authorized
and unissued, the condition of the sinking funds, and the borrow­
ing capacity. It shall also contain any statements relative to the
financial plan which the governor may deem desirable or which
may be required by the legislature. The detailed estimates shall
include the budget request of each department of agency ar­
ranged in tabular form so it may readily be compared with the
g01Jernor's budget for each department or agency. They shall also
include, as part of each agency's organization chart, a SUmimary
of the personnel employed by the agency, showing the comple­
ment approved by the legislature for the current biennium, addi,­
tional complement positions authorized through the governor
or the commissioner of finance, positions transferred into or out
of the agency, additional part-time and seasonal positions and
the number of employees of all kinds actually employed by the
agency on June 30 of the last complete fiscal year. To the extent
practical, the summur.ry of personnel shall also be shown for each
functional division of the agency, and for each fund and type of
appropriation.

Sec. 76. Minnesota Statutes 1976, Chapter 16A, is amended
by adding a section to read:

[16A.123] [APPROVED COMPLEMENT.] The approved
complement set for an agency by law limits the number of per­
sons who may be employed by the agency at anyone time. The
approved complement does not apply to iRukpendent contractors.
In addition to the approved complement, part-time employees,
seasonal or intermittent employees, summer student. help, service
workers, preeeroice trainees employed pursuant to affirmative
action programs approved by the commissioner of personnel,
CETA employees, or employees engaged in repair or construction
projects may be employed with the advance approval of the com-



3970 JOURNAL OF' THE HOUSE [61st Day

miesioner of finance who s1u:t11 determine the need for them. and
that mooey is available. The approved complement applies to per­
sons employed by the agency regardless of the fund or appropria­
tion from which they are paid.

Additional full-time employees over the number of the ap­
proved complement may be employed on the basis of public neces­
sity or emergency. If the employee is to be paid from a direct
appropriation, the addition shall not be made without the written
asrprooa! of the governor. The governor shall not app.·ove the
addition until after he has consulted with the legislative advisory
commission and the commission has made its recommendation
on the matter. The recommendation is advisory only. Failure or
refusal to make a recommendation promptly is deemed a nega­
tive recommendation. If the employee is not to be paid from. a
direct appropriation, the addition may be made with the written
approval of the commi88imer of finance who shall determine the
need for it and that money is available. The commissioner of fi­
nance shall promptly notify the committee on finance of the
senate and the committee on appropriations of the house of
representatives of the additions.

Sec. 77. Minnesota Statutes 1976, Section 43.31, is amended
to read:

43.31 [SERVICES AVAILABLE TO POLITICAL SUBDI­
VISIONS.] The services and facilities of the state personnel
department and its staff shall be available upon request, subject
to rules prescribed therefor by the commissioner, to political
subdivisions of the state. In making such service and facilities
available, it shall be understood that requirements for the en­
forcement and administration of the provisions of this chapter
shall be given precedence and that the political subdivisions
shall reimburse the state for the reasonable cost of such services
and facilities.

The commissioner may enter into arrangements with personnel
agencies in other jurisdictions for the purpose of exchanging
services and effecting transfers of employees. The commissioner
may also join or subscribe to any association or service having
as its purpose the interchange of information relating to the
technique of personnel administration. (THERE IS HEREBY
APPROPRIATED TO THE STATE PERSONNEL DEPART­
MENT FROM SUCH MONEYS AS ARE CREDITED TO
THEIR ACCOUNT AN AMOUNT SUFFICIENT TO PAY FOR
THE PURPOSES OF THIS SECTION.)

Sec. 78. Minnesota Statutes 1976, Section 85A.02, is amend­
ed by adding a subdivision to read:

Subd. 16. The board ?naY acquire by lease-purchase or in­
stallment purchase contract, tromeportaton: systems, facilities
and equipment that it determines will substantially enhance the
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puhlic's opportunity to view, study or derive information con­
cerning the animals to be located in the zoological garden, and
will increase attendance at the garden. The contracts rtU1IIJ
provide for: (1) the payment of moneys over a twelve year
period, or over a longer period not exceeding twenty-five years
if approved by the commissioner of administration; (2) the
payment of nw.ney from any funds of the board not pledged
or appropriated for another purpose; (3) indemnification of the
lessor or seller for damn,ge to properly or injury to persons
due primn,rily to the actions of the board or its employees; (.~)

the transfer of title to the property to the board upon execution
of the contract or upon payment of specified amounts; (5) the
reservation to the lessor or seller of a security interest in the
property; and (6) any other terms that the board determines
to be commercially reasonable. Properly so acquired by the
board, and its purchase or use by the board, or by any non-profit
corporation having a concession from the board requiring its
purchase, shall not be subject to taxation by the state or its
political subdivisions. Each contract shall be subject to the pro­
visions of chapter 16, relating to competitive bidding, provided
that the board is not required to readoeriise for competitive
proposals for any transportation system, facilities and equip­
ment heretofore selected from competitive proposals taken pur­
suant to section 85A.03, subdivisions 4 and 4a.

Sec. 79. Minnesota Statutes 1976, Section 85A.04, Subdivi­
sion 1, is amended to read:

85A.04 [ZOOLOGICAL GARDEN ACCOUNTS IN THE
GENERAL FUND.] Subdivision 1. [MINNESOTA ZOOLOG­
ICAL GARDEN GENERAL ACCOUNT.] A Minnesota zoolog­
ical garden general account is created in the general fund. All
receipts from the operation of the Minnesota zoological garden
shall be deposited to the credit of such account (AND ARE
HEREBY APPROPRIATED ANNUALLY TO THE STATE
ZOOLOGICAL BOARD TO CARRY OUT THE TERMS AND
PROVISIONS OF THIS CHAPTER). Money in this account
may be expended as appropriated biennially for operation, cap­
ital improvements, and equipment of the Minnesota zoological
garden, including lease rentals and for acquisition of wild and
domestic animals therefor and for payment of the principal of
and interest on Minnesota state zoological garden bonds.

Sec. 80. Minnesota Statutes 1976, Section 186.04, is amended
to read:

186.04 [ASSESSMENTS FOR EXPENSE.] Every rule,
regulation, or standard prescribed or approved by the governor
shall contain provisions for assessing against and collecting
from all persons, firms, and corporations, subject to the rules,
regulations, or standards, as employer or employee, on a fair
and equitable basis therein set forth, assessments sufficient for
expenses incurred in connection with the promulgation of the
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rules, regulations, or standards, and administration, to be paid
to the state treasurer and credited to the general fund, as may
be prescribed. Expenses of promulgation and administration
shall be paid from appropriations for that purpose.

Sec. 81. Minnesota Statutes 1976, Section 241.045, Subdivi­
sion 4, is amended to read:

Subd. 4. [COMPENSATION; EXPENSES.] Each mem­
ber of the board other than the chairman shall receive as com­
pensation the sum of ($20,000) $22,000 per year, payable in the
same manner as other employees of the state. The chairman of
the board shall receive as compensation his salary as an officer
of the department of corrections, which shall not be less than the
salary of the other members of the board. In addition to the com­
pensation herein provided, each member of the board shall be
reimbursed for all expenses paid or incurred by him in the per­
formance of his official duties in the same manner as other em­
ployees of the state. This compensation and these expenses shall
be paid out of the general fund in the same manner as the sala­
ries and expenses of other state officers are paid, except that the
salary and expenses of the chairman of the board shall be paid
out of funds appropriated to the commissioner of corrections.

Sec. 82. Minnesota Statutes 1976, Section 268.06, Subdivi­
sion 25, is amended to read:

Subd. 25. [PAYMENTS TO FUND BY STATE AND
POLITICAL SUBDIVISIONS IN LIEU OF CONTRIBU­
TIONS.] In lieu of contributions required of employers under
this law, the state of Minnesota or its political subdivisions gov­
erned by this law shall pay into the unemployment compensa­
tion fund an amount equivalent to the amount of benefits paid
and one half of the extended benefits paid to individuals based
on wages paid by the state of Minnesota or such political subdivi­
sions. If benefits paid an individual are based on wages paid by
both the state of Minnesota or such political subdivisions and
one or more other employers, the amount payable by the state
of Minnesota or such political subdivisions to the fund shall bear
the same ratio to total benefits paid to the individual as the base­
period wages paid to the individual by the state of Minnesota
or such political subdivisions bear to the total amount of base­
period wages paid to the individual by all his base-period em­
ployers. The amount of payment required under this subdivision
shall be ascertained by the commissioner semi-annually. (IF
THE AMOUNT OF BENEFITS PAID IN ANY FISCAL YEAR
FROM THE FUND TO FORMER EMPLOYEES PAID FROM
ANY ONE ACCOUNT FROM WHICH SALARIES ARE PAID
AS ASCERTAINED BY THE COMMISSIONER EXCEEDS
THREE PERCENT OF THE TOTAL WAGES PAID TO ALL
EMPLOYEES FROM THAT SALARY ACCOUNT DURING
THE PRECEDING COMPLETED FISCAL YEAR, THE EX­
CESS AMOUNT SHALL BE PAID TO THE FUND BY IN-
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CLUDING SUCH SUM IN THE BIENNIAL BUDGET AS
SUBMITTED BY THE COMMISSIONER OF THE DEPART­
MENT OF ADMINISTRATION AND SHALL BE PAID FROM
SUCH MONEYS IN THE STATE TREASURY THAT HAVE
NOT OTHERWISE BEEN APPROPRIATED.)

Sec. 83. Minnesota Statutes 1976, Section 326.241, Subdivi­
sion 3, is amended to read:

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All
(LICENSE) fees collected under the provisions of (LAWS 1967,
CHAPTER 602) sections 326.21,.1 to 326.248 are to be credited
to the general fund. (OF) The unexpended balance in a special
fund of the board as of July 1, (1973, THOSE PORTIONS AT­
TRIBUTABLE TO PREVIOUSLY COLLECTED LICENSE
FEES CREDITED TO THE FUND, BUT NOT INSPECTION
FEES HELD IN ESCROW) 1977, shall be credited to the gen­
eral fund. The expenses of administering sections 326.241 to
326.248 shall be paid from appropriations made to the board of
electricity.

Sec. 84. Minnesota Statutes 1976, Section 362.125, is amend­
ed to read:

362.125 [PROMOTIONAL EXPENSES.] In the promo­
tion of tourism and economic development of the state of Minne­
sota, the state commissioner of economic development may ex­
pend from moneys appropriated by the legislature for such pur­
poses in the same manner as private persons, firms, corpora­
tions and associations make expenditures for such purposes
(AND IN SO DOING SHALL NOT BE GOVERNED BY THE
PROVISIONS OF CHAPTER 16, EXCEPT THOSE RELAT­
ING TO BUDGET AND ALLOTMENT). For purposes of allot­
ment, encumbrance and disbursement all transactions for promo­
tional purposes shall be coded under the commissioner of fi­
nance's object of expenditure code for advertising. The en­
cumbrance shall be made on a miscellaneous encumbrance req­
uisition. Any such expenditures for food, lodging or travel shall
not be governed by the travel regulations of the commissioner
of administration.

Sec. 85. Minnesota Statutes 1976, Section 363.14, Subdivi­
sion 1, is amended to read:

363.14 [COURT ACTIONS, SUITS BY PRIVATE PAR­
TIES, INTERVENTION, DISTRICT COURT JURISDICTION,
ATTORNEY'S FEES, AND COSTS.] Subdivision 1. [COURT
ACTIONS, SUITS BY PRIVATE PARTIES, INTERVEN­
TION.] A person may bring a civil action seeking redress for
an unfair discriminatory practice, upon withdrawal of the com­
plaint from the department of human rights, at the following
times:
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(a) Within (90) 45 days after the commissioner has deter­
mined that there is no probable cause to credit the allegations
contained in a charge filed with the commissioner, or, if the
charging party requested a reconsideration, within (90) 45 days
after the commissioner has reaffirmed his determination of no
probable cause; or

(b) After (90) 45 days but within one year after the filing
of a charge if at or prior to the time of bringing the civil action
a hearing has not been held pursuant to section 368.071.

A charging party bringing a civil action shall mail by regis­
tered or certified mail a copy of the summons and complaint to
the commissioner, and upon his receipt thereof the commissioner
shall cause all proceedings in the department relating to the
charge to terminate. No charge shall be filed or reinstituted with
the commissioner after a civil action relating to the same unfair
discriminatory practice has been brought unless the civil action
has been dismissed without prejudice.

Upon application by the complaining party to the district court
at a special term thereof and in such circumstances as the court
maydeem just, the court may appoint an attorney for such per­
son and may authorize the commencement of the action without
payment of fees, costs, or security.

Upon timely application, the court may, in its discretion, per­
mit the department to intervene in a civil action brought pur­
suant to this section.upon certification that the case is of general
public importance.

Upon request, the court may, in its discretion, stay further
proceedings for not more than 60 days pending further efforts
of the department to obtain voluntary compliance.

Sec. 86. Minnesota Statutes 1976, Section 472.18, Subdivision
I, is amended to read:

472.13 [APPROPRIATION TO DEVELOPMENT RE·
VOLVING FUND.] Subdivision 1. There is hereby appro­
priated out of. the general fund in the state .treasury not
otherwise appropriated the sum of $1,500,000 to the state execu­
tive council to be used for the purposes set forth in these sections
(, INCLUDING) excluding the necessary cost of administration
thereof. The sum hereby appropriated shall be credited to a spe­
cial account in the state treasury to be known as the develop­
ment revolving fund to be drawn upon and used by the state
agency in the manner and for the purposes provided for in these
sections.

Sec. 87. Minnesota Statutes 1976, Section 490.15, Subdivi­
sion I, is amended to read:
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490.15 [ESTABLISHMENT; COMPOSITION.] Subdivi-
sion 1. The board on judicial standards is established and con­
sists of one judge of the district court, one judge of a municipal
court, one judge of county court, two lawyers who have practiced
law in the state for ten years and four citizens who are not
judges, retired judges or lawyers. The (BOARD MAY EMPLOY
OR APPOINT AN) executive secretary is appointed by the gov­
ernor. Members representing the district, municipal and county
courts shall be appointed by their respective judicial organiza­
tions and the lawyer members shall be appointed by the board
of governors of the Minnesota state bar association. The citizen
members shall be appointed by the governor with the advice and
consent of the senate. No member shall serve more than two full
four-year terms or their equivalent. Membership terminates if
a member ceases to hold the position that qualified him for ap­
pointment.

Sec. 88. Minnesota Statutes 1976, Chapter 624, is amended
by adding a section to read:

[624.718] Notwithstanding any other law to the contrary,
cities of the first class may enforce local laws, ordinances or
regulations governing the transfer of pistols that are more re­
strictive them. state laws governing the transfer of pistols.

Sec. 89. Minnesota Statutes 1976, Section 626.553, is amend­
ed to read:

626.553 [GUNSHOT WOUNDS; INVESTIGATIONS, RE­
PORTS.] Subdivision 1. Upon receipt of the report required
in sections 626.52 and 626.53, the sheriff or chief of police receiv­
ing the report shall determine the general cause of the wound,
and if he determines that the wound was caused by an action con­
nected with the occupation or sport of hunting or shooting he
shall immediately conduct a detailed investigation into the facts
surrounding the incident or occurrence which occasioned the in­
jury or death reported. The investigating officer shall report
the findings of his investigation to the commissioner of natural
resources on forms provided by the commissioner for this pur­
pose.

Subd. 2. Whenever a peace officer discharges a firearm in
the course of duty, other than for training purposes, notification
shall be filed within thirty days of the incident by the officer's
department head with the commissioner of public safety. The
notification. shall contain information concerning the reason for
and circumstances surrounding discharge of the firearm. The
commissioner of public safety shall file a report with the legisla­
ture by November 15 of each even numbered year containing
summary information concerning use of firearms by peace of­
ficers.

Sec. 90. Minnesota Statutes 1976, Section 626.846, is amend­
ed by adding a subdivision to read:
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Subd. 3. A peace officer who has satisfactorily completed
a law enforcement training program in a post-secondary voca-­
tional-technicol institute within the state which (1) is approved
by the state board of education, (2) consists of 2,000 hours or
more of basic police training, and (3) complies with rules with
respect to curriculum promulgated by the attorney general, shall
be exempt from the training requirements of this section, pro­
vided the peace officer successfully completes one year of em­
ployment as a probationary officer with a single law enforcement
agency. Upon written notification to the executive director from
the chief supervisor of the law enforcement agency that a peace
officer under his supervision has fulfilled the requirements of
the subdivision, the executive director shall certify the peace
officer pursuant to section 626.845, clause (d). Provided, how­
ever, that nothing in this subdivision shall prevent any lawen­
[orcement agency from imposing any other training require­
ments upon peace officers it supervises or as a condition of
employment.

Sec. 91. Laws 1971, Chapter 121, Section 2, as amended by
Laws 1973, Chapter 217, Section 1, is amended to read:

Sec. 2. [REIMBURSEMENT.] (THERE IS ANNUAL-
LY APPROPRIATED FROM THE GAME AND FISH FUND
$5,000 TO THE DEPARTMENT) The commissioner of natural
resources (TO) may reimburse (THE SUM OF $2,500 TO) the
county of St. Louis and ($2,500 TO) the county of Lake for ac­
tual expenditures for carrying out the provisions of this act.

Sec. 92. Laws 1976, Chapter 260, Section 3, is amended to
read:

Sec. 3. [16.97] [CRIMINAL AND JUVENILE DEFENSE
GRANTS.] Subdivision 1. (THE SUMS) Money appropri­
ated (BY THIS ACT) for the provision of criminal and juve­
nile defense to indigent individuals shall be distributed by the
commissioner of administration in consultation with the attorney
general to (ONE) the non-profit criminal and jnvenile defense
(CORPORATION IN EACH OF THE FIVE NAMED LOCALI­
TIES) corporations designated by law. (FUNDS) Money may
not be disbursed to a corporation in the Leech Lake reservation
area (AND) or the White Earth reservation area without prior
approval by the respective reservation business committee.
(FUNDS SHALL BE DISBURSED TO THOSE NON-PROFIT
CRIMINAL AND JUVENILE DEFENSE CORPORATIONS
DESIGNATED BY THE COMMISSIONER OF ADMINISTRA­
TION BY JULY 1 OF EACH YEAR) Within its geographic area
of responsibility each corporation shall accept cases involving
felony, gross misdemeanor, and misdemeanor charges, and juve­
nile cases, where financial eligibility standards are met, unless
there is a legal reason for rejecting a case. A corporation may
accept cases arising outside of its geographic area of responsi­
bility, as it deems appropriate. The commissioner of adminis-
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tration shall give notice 30 days in advance and conduct a hear­
ing if he has reasonable grounds to believe (FUNDS) money ap­
propriated (BY) for this (ACT ARE) purpose is being im­
properly used, or (,) if, in consultation with the attorney gen­
eral, he has reasonable cause to believe criminal and juvenile de­
fense of proper quality is not being supplied. (FUNDS) Payment
shall cease from the date of notice until either the commis­
sioner determines that the (FUNDS) money appropriated (BY
THIS ACT) will be properly handled, or the commissioner, in
consultation with the attorney general, determines that crimi­
nal and juvenile defense of proper quality will be provided. A
participating corporation may give notice at any time of its with­
drawal from this program of financial assistance.

Subd.2. An employee, administrator, or officer of a recipient
of the money provided by this section who discriminates on the
basis of sex, race, color, national origin, religion, or creed is
guilty of a gross misdemeanor.

Sec. 93. [BALANCE TRANSFERRED.] The unencum-
bered balance of each fund or account abolished by this act is
transferred to the general fund.

Sec. 94. [DATA PRIVACY.] If not otherwise provided
for by a chapter of Minnesota Laws 1977, the provision of Sec­
tion 15.162, Subdivision 2a and the provisions of Section 15.1642
which would have expired as of June 30, 1977, shall be in effect
until July 31, 1978.

Sec. 95. Minnesota Statutes 1976, Sections 4.19; 15.61, Sub­
division 3; 16.025, Subdivision 2; 16.173; 16A.095, Subdivision
1; 16A.12; 138.025, Subdivision 9; and 299D.03, Subdivision 4,
are repealed.

Sec. 96. [PLASTIC MILK BOTTLES.] Notwithstanding
any law to the contrary, no prohibition on the retail sale or the
offer for retail sale of milk in nonreturnable, nonrefillable plas­
tic containers shall be effective prior to July 1, 1978. This sec­
tion is effective the day following final enactment.".

Further, delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for the general ad­
ministrative and judicial expenses of state government with cer­
tain conditions; providing for the transfer of certain moneys
in the state treasury; authorizing land acquisition in certain
cases; fixing and limiting the amount of fees to be collected in
certain cases; amending Minnesota Statutes 1976, Sections 5.08,
Subdivision 2; 5.09; 10.30; 16.025, Subdivision 1; 16A.095, Sub­
division 2; 16A.I0, Subdivisions 1 and 2; 16A.ll, Subdivisions
2 and 3; 43.31; 85A.02, by adding a subdivision; 85A.04, Sub-
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division 1; 186.04; 241.045, Subdivision 4; 268.06, SubdIvision
25; 326.241, Subdivision 3; 362.125; 363.14, Subdivision 1; 472.­
13, Subdivision 1; 490.15, Subdivision 1; 626.553; 626.846, by
adding a subdivision; Chapters 16A, by adding a section and 624,
by adding a section; Laws 1971, Chapter 121, Section 2, as
amended; and Laws 1976, Chapter 260, Section 3; repealing Min­
nesota Statutes 1976, Sections 4.19; 15.61, Subdivision 3; 16.025,
Subdivision 2; 16.173; 16A.095, Subdivision 1; 16A.12; 138.025,
Subdivision 9; and 299D.03, Subdivision 4.

We request adoption of this report and repassage of the bill.

Senate Conferees: HUBERT H. HUMPHREY III, WINSTON W.
BORDEN, GERALD L. WILLET, SAM G. SOLON and ROBERT G.
DUNN.

House Conferees: NEIL S. HAUGERUD, PHYLLIS L. KAHN, GARY
W. LAIDIG, DWAYNE A. KING and GORDON a.VOSS.

Haugerud moved that the report of the Conference Committee
on S. F. No. 1467 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1467, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general administrative and judicial expenses of state govern­
ment and limiting the use thereof: providing for the transfer of
certain moneys in the state treasury; authorizing land acquisi­
tion in certain cases; fixing and limiting the amount of fees to
be collected in certain cases: amending Minnesota Statutes 1976,
Sections 10.30; 16A.095, Subdivision 2; 16A.10, Subdivisions 1
and 2; 16A.11, Subdivisions 2 and 3; 43.09, Subdivision 2; 43.31 ;
98.46, by adding a subdivision; 168.33, Subdivisions 2 and 7:
176.602; 183.545, Subdivisions I, 3 and 4; 183.57, Subdivision 2;
186.04; 260.311, Subdivision 2; 268.06, Subdivision 25 ;296.06
Subdivision 2;296.1.2, Subdivision 1; 326.241, Subdivision 3;
362.125; 363.14, by adding a subdivision; 462.389, Subdivision 4;
Chapter 16A, by adding a section; Laws 1971, Chapter 121, Sec­
tion 2, as amended: and Laws 1976, Chapter 260, Section 3; re­
pealing Minnesota Statutes: 1976, Sections. 15.61, Subdivision 3:
16.173; 16A.095, Subdivision 1: 16A.12 and 176.603.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 85 yeas and 41 nays as follows:

Those who voted in affirmative were:

Adams
Anderson, B.
Anderson, D.
Anderson, G.
Arlandson

Battaglia
Beauehamp
Berg
Berglin
Berkelman

Brandl
Brinkman
Byrne
Carlson.L,
Casserly

Clark
Cohen
Corbid
Cummiskey
Dahl

Dean
Eckstein
Eken
Ellingson
Enebo
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Erickson
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Hanson
Haugerud
Hokanson
Jacobs

Jaros
Johnson
Jude
Kahn
Kalis
Kelly, W.
Kempe,A.
King
Kroening
Laidig
Langseth
Mangan

Mann
McEachern
Moe
Munger
Murphy
Neisen
Nelson
Norton
Novak
Osthoff
Patton
Pehler

Petrafeso
Reding
Rd.ce
Sarna
Scheid
Schulz
Searle
Sherwood
Sieben, H.
Sieben,M.
SimODE:aU
Skoglund

Stanton
Stoa
Suss
Swanson
venesek
Voss
Welch
Wenstrom
White
Williamson
Wynia
Speaker Sabo

Those who voted in the negative were:

Abeln
Albrecht
Anderson, I.
Anderson, R.
Begfeh
Biersdorf
Birnstihl
Braun
Carlson,A.

Carlson, D.
Clawson
Den Ouden
Esau
Evans
Ewald
Gunter
Heinitz
Jensen

Kaley Metzen
Kelly, R. Nelsen, B.
Kempe, It. Niehaus
Knickerbocker Peterson
Kostohryz Pleasant
Kvam Prahl
Lehto Saveikoul
McCollar Searles
McDonald Spanish

Tomlinson
Waldorf
Wenzel
Wigley
Zubay

The bill was repassed, as amended by Conference, and its title
agreed to;

Mr. Speaker:

I· hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 83, A bill for an act relating to crime victims rep­
arations; eliminating the minimum claim amount necessary for
reparations; raising the amount of reparations paid to claimants
suffering economic loss; amending Minnesota Statutes 1976,
Sections 299B.02; 299B.03;Subdivision 2; 299B.04; 299B.05,by
adding a subdivision; 299B.06, Subdivisions 1 and 2 ; and 299B.07,
by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carlson, A., moved that the House concur in the Senate amend­
ments to H. F. No. 83 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 83, A bill for an act relating to crime victims repara­
tions; raising the amount of reparations paid to claimants suf­
fering economic loss; appropriating money; amending Minne­
sota Statutes 1976, Section 299B.04.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berke1man
Bieradorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaan
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Hangernd
Heinitz

Jacobs Metzen
Jaros Moe
Jensen Munger
Johnson !durphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kelly, W. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam RedIng
Laidig Rice
Langseth St. Onge
Lehto Samuelson
Lemke Sarna
Mangan Savelkoul
!dann Seheid
!dcCollar Schulz
!dcDonald Searle
McEachern Searles

Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek.
Voss
Waldorf
We1eh
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 447, A bill for an act relating to natural resources;
directing the commissioner of natural resources to provide an
alternative road access to General C. C. Andrews State Forest;
appropriating money therefor.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carlson, D., moved that the House concur in the Senate amend­
ments to H. F. No. 447 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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H. F. No. 447, A bill for an act relating to Chisago county; au­
thorizing Chisago county to issue revenue bonds to finance the
cost of facilities for the county nursing home; providing for the
administration and rental of the facilities.

The bil! was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 126 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albreeht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begfch
Berg
Berglin
Berkelman
Biersdorf
Bimstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carl80D,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Eneho
Erickson
Eaau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Heinitz

Hokanson McEachern
Jacobs Metzen
Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen. B.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kelly, W. Patton
Kempe. A. Peterson
Kempe, R. Petrafeso
King Pleasant
Knickerbocker Prahl
Kostohryz Reding
Kroening Rice
Kvam St. Onge
L&d~ Samu~son
Langseth Sarna
Lehto Savelkoul
Lemke Scheid
Mangan Schulz
Mann Searles
McCollar Sherwood
McDonald Sieben, H.

Sieben,M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Weleh
Wenstrom
Wenzel
White
Wieser
Wildey
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Pehler Searle

The bill was repassed, as amended by the Senate, and its title
agreed to.

SPECIAL ORDERS

S. F. No. 1015 was reported to the House.

St. Onge moved that S. F. No. 1015 be re-referred to the Com­
mittee on Appropriations The motion prevailed.

The following conference committee report was received:
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 415

A bill for an act relating to collection and dissemination of
data; clarifying information practices; defining terms; prescrib­
ing remedies; prescribing penalties; appropriating money;
amending Minnesota Statutes 1976, Sections 15.1642; 15.165;
Chapters 15, by adding sections; and 138, by adding a section;
repealing Minnesota Statutes 1976, Sections 15.162; 15.163; 15.­
1641; 15.166; 15.167; 15.1671; 15.169; 15.17; 15.171; 15.172;
15.173;15.174; 138.161; 138.162; 138.163; 138.17; 138.18; 138.­
19; 138.20; 138.21; and 138.22.

May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 415 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments, and that H. F.
No. 415 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 15.162, Subdivi­
sion 2a, is amended to read:

Subd. 2a. "Confidential data on individuals" means data
which is: (a) made not public by statute or federal law appli­
cable to the data and is inaccessible to the individual subject of
that data; or (b) collected by a civil or criminal investigative
agency as part of an active investigation undertaken for the pur­
pose of the commencement of a legal action, provided that the
burden of proof as to whether such investigation is active or in
anticipation of a legal action is upon the agency. Confidential
data on individuals does not include arrest information that is
reasonably contemporaneous with an arrest or incarceration.
The provision of clause (b) shall terminate and cease to have
force and effect with regard to the state agencies, political sub­
divisions, statewide systems, covered by the ruling, upon the
granting or refusal to grant an emergency classification pur­
suant to section 15.1642 of both criminal and civil investigative
data, or on (JUNE 30, 1977) July 81, 1978, whichever occurs
first.

Sec. 2. Minnesota Statutes 1976, Section 15.162, Subdivision
3, is amended to read:
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Subd. 3. "Data on individuals" includes all records, files and
processes which contain any data in which an individual is or
can be identified and which (IS KEPT) are retained or intended
to be (KEPT) retained on a permanent or temporary basis. It
includes (THAT) data collected, stored, (AND) or disseminated
by manual, mechanical, electronic or any other means. Data on
individuals (INCLUDES DATA) are classified as public, pri­
vate or confidential.

Sec. 3. Minnesota Statutes 1976, Section 15.162, Subdivision
4, is amended to read:

Subd. 4. "Individual" means a natural person. In the case
of a minor (INDIVIDUAL UNDER THE AGE OF 18), "indi­
vidual" (SHALL MEAN) includes a parent or guardian (ACT­
ING IN A REPRESENTATIVE CAPACITY, EXCEPT
WHERE SUCH MINOR INDIVIDUAL INDICATES OTHER­
WISE) or an individual acting as a parent or guardian in the
absence of a parent or guardian, except that the responsible au­
thority shall withhold data from parents or guardians, or
individuals acting as parents or guardians in the absence of
parents or guardians, upon request by the minor if the responsi­
ble authority determines that withholding the data would be in
the best interest of the minor.

Sec. 4. Minnesota Statutes 1976, Section 15.162, Subdivision
5, is amended to read:

Subd. 5. "Political subdivision" (INCLUDES COUNTIES,
MUNICIPALITIES) means any county, statutory or home rule
charter city, school (DISTRICTS) district, special district and
any (BOARDS, COMMISSIONS, DISTRICTS OR AUTHORI­
TIES) board, commission, district or authority created pursuant
to law, local ordinance or charter provision. It includes any non­
profit corporation which is a community action agency organized
pursuant to the economic opportunity act of 1964 (PL88-452)
as amended, to qualify for public funds, or any nonprofit social
service agency which performs services under contract to any
political subdivision, statewide system or state agency, to the ex­
tent that the nonprofit social service agency or nonprofit cor­
poration collects, stores, disseminates, and uses data on indi­
viduals because of a contractual relationship with state agencies,
political subdivisions or statewide systems.

Sec. 5. Minnesota Statutes 1976, Section 15.162, Subdivision
6, is amended to read:

Subd. 6. "Responsible authority" (AT THE) in a state
(LEVEL) agency or statewide system means (ANY OFFICE
ESTABLISHED) the state official designated by law or by the
commissioner as the (BODY) individual responsible for the col­
lection (AND), use and dissemination of any set of data on
individuals or summary data. "Responsible authority" in any
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political subdivision means the (PERSON) individua,l desig­
nated by the governing (BOARD) body of that political subdivi­
sion as the individual responsible for the collection, use, and
dissemination of any set of data on individuals or summary data,
unless otherwise provided by state law. (WITH RESPECT TO
STATEWIDE SYSTEMS, "RESPONSIBLE AUTHORITY"
MEANS THE STATE OFFICIAL INVOLVED, OR IF MORE
THAN ONE STATE OFFICIAL, THE OFFICIAL DESIG­
NATED BY THE COMMISSIONER.)

Sec. 6. Minnesota Statutes 1976, Section 15.1642, is amend­
ed to read:

15.1642 [EMERGENCY CLASSIFICATION.] Subdivision
1. [APPLICATION.] The responsible authority of a state
agency, political subdivision or statewide system may apply to
the commissioner for permission to classify data or types of
data (UNDER SECTION 15.162, SUBDIVISION 2A OR 5A)
on individuals as private or confidential, for its own use and for
the use of other similar agencies, political subdivisions or state­
wide systems on an emergency basis until a proposed statute can
be acted upon by the legislature. The application for emergency
classification is public (DATA).

Upon the filing of an application for emergency classification,
the data which is the subject of the application shall be deemed
to be cl0i8sified as set forth in the application for a period of 80
days, or until the application is disapproved or granted by the
commissioner, whichever is earlier.

Subd. 2. [CONTENTS OF APPLICA'!'ION.] An appli­
cation for emergency classification shall include and the ap­
plicant shall have the burden of clearly establishing at least the
following information:

(a) That no statute currently exists which either allows or
forbids classification (UNDER SECTION 15.162, SUBDIVI­
SION 2A OR 5A) as private or confidential;

(b) That (THE) data similar to that for which the emer­
gency classification is sought (ON INDIVIDUALS) has been
treated as either private or confidential by (CUSTOM OF LONG
STANDING WHICH HAS BEEN RECOGNIZED BY) other
(SIMILAR) state agencies or (OTHER SIMILAR) political
subdivisions, (IF ANY,) and by the public; and

(c) That a compelling need exists for immediate emergency
classification, which if not granted could adversely affect the
public interest or the health, safety, well being or reputation
of the data subject.

Subd. 8. The commissioner shall either grant or disapprove
the application for emergency classification within 80' days after
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it is filed. If the commissioner disapproves the application, he
shall set forth in detail his reasons for the disapproval, and shall
include a statement of what classification he believes is appropri­
ate for the data which is the subject of the application. Ten days
after the date of the commissioner's disapproval of an applica­
tion, the data which is the subject of the application shall become
public data on individuals, unless the responsible authority sub­
mits an amended application for emergency classification which
requests the classification deemed appropriate by the commis­
sioner in his statement of disapproval or which sets forth addi­
tional information relating to the original proposed classifica­
tion. Upon the filing of an amended application, the data which
is the subject of the amended application shall be deemed to be
classified as set forth in the amended application for a period
of 15 days or until the amended application is granted or disap­
proved by the commissioner, whichever is earlier. The commis­
sioner shall either grant or disapprove the amended application
within 15 days after it is filed. Five working days after the date
of the commissioner's disapproval of the amended application,
the data which is the subject of the application shall become pub­
lic data on individuals. No more than one amended application
may be submitted for any single file or system which contains
data on individuals.

If the commissioner grants (THE) an application for emergency
classification, it shall (BE SUBMITTED WITH) become ef­
fective immediately, and the complete record relating to the ap­
plication shall be submitted to the attorney general, who shall
review the classification as to form and legality. (THE ATTOR­
NEY GENERAL SHALL,) within 20 days, (EITHER) the attor­
ney general shall approve the classification, disapprove a clas­
sification as confidential but approve a classification as private,
or disapprove the classification. If the attorney general disap­
proves a classification, the data which is the subject of the
classification shall become public data five working days after
the date of the attorney general's disapproval.

Subd. 4. All applications for emergency classification which
are pending on the effective date of this section shall be deemed
to have been filed on the effective date of this eeeuon.

Sub<!. (3) 5. [EXPIRATION OF EMERGENCY CLASSI­
FICATION.] AIl emergency classification granted under this
section and still in effect shall expire on (JUNE 30, 1977) July
31, 1978. No emergency classifications shall be granted after
(JUNE 30, 1977) July 31, 1978.

Sec. 7. Minnesota Statutes 1976, Section 15.165, is amended
to read:

15.165 [RIGHTS OF SUBJECTS OF DATA.] Subdivision
1. The rights of individuals on whom the data is stored or to
be stored shall be as (FOLLOWS:) set forth in this section.
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«A» Subd. 2. An individual asked to supply private or
confidential data concerning himself shall be informed of: «1)
BOTH) (a) the purpose and intended use of the requested data(,
(2» within the collcciino state agency, political subdivision or
statewide system; (b) whether he may refuse or is legally re­
quired to supply the requested data(, AND (3» ; (c) any known
consequence arising from his supplying or refusing to supply
private or confidential data: and (d) the identity of other per­
som or entities authorized by state or federal, law to receive the
data.

«B» Subd. 8. Upon request to a responsible authority, an
individual shall be informed whether he is the subject of stored
data on individuals, and whether it (BE) is classified as public,
private or confidential. Upon his further request, an individual
who is the subject of stored (PUBLIC OR) private data on in­
dividuals shall be shown the data without any charge to him
and, if he desires, shall be informed of the content and meaning
of that data. After an individual has been shown the private
data and informed of its meaning, the data need not be disclosed
to him for six months thereafter unless a dispute or action pur­
suant to this section is pending or additional data on the in­
dividual has been collected. The responsible authority shall pro­
vide copies of the private data upon request by the individual
subject of the data(, PROVIDED THAT). The cost of providing
copies (IS) shall be borne by the (REQUESTING) individual.

The responsible authority shall comply immediately, if pos­
sible, with any request made pursuant to this subdivision, or
within five days of the date of the request, excluding Saturdays,
Sundays and legal holidays, if immediate compliance is not pos·
sible. If he cannot comply with the request within that time, he
shall so inform the iudividual, and may have an additional five
days within which to comply with the request, excluding Somer­
days, Sundays and legal holidays.

( (C» Subd. 4. An individual may contest the accuracy or
completeness of public or private data concerning himself. To
exercise this right, an individual shall notify in writing the re­
sponsible authority describing the nature of the disagreement.
The responsible authority shall within 30 days either: (a) cor­
rect the data (IF THE DATA IS) found to be inaccurate or in­
complete and attempt to notify past recipients of inaccurate
or incomplete data, including recipients named by the individ­
ual; or (b) notify the individual (OF DISAGREEMENT) that
he believes the data to be correct. Data in dispute shall (NOT)
be disclosed (EXCEPT UNDER CONDITIONS OF DEMON·
STRATED NEED AND THEN) only if the individual's state­
ment of disagreement is included with the disclosed data.

The determination of the responsible authority (IS APPEAL­
ABLE IN ACCORDANCE WITH) may be appealed pursuant to
the provisions of the administrative procedure act relating to
contested cases.
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Sec. 8. This act is effective the day f/lUowing final enact­
ment.".

Further, delete the title and insert:

"A bill for an act relating to privacy of data on individuals;
definitions; emergency classifications by commissioner; rights
of individuals; amending Minnesota Statutes 1976, Sections
15.162, Subdivisions 2a,3, 4, 5, and 6; 15.1642; and 15.165,".

We request adoption of this report and repassage (If the bill.

House Conferees: SHIRLEY A. HOKANSON, DAVID J. BEAU­
CHAMP, LINDA L. BERGLIN, HARRY SIEBEN, JR. and WILLIAM
D. DEAN.

Senate Conferees: ROBERT J. TENNESSEN, TOM A. NELSON,
JOHN B. KEEFE, GENE MERRrAM and JACK DAVIES.

Hokanson moved that the report of the Conference Commit­
tee on H. F. No. 415 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 415, A bill for an act relating to collection and dis­
semination of data; clarifying information practices; defining
terms ; prescribing remedies; prescribing penalties; appropriat­
ing money; amending Minnesota Statutes 1976, Sections 15.­
1642; 15.165; Chapters 15, by adding sections; and 138, byaddi­
ing a section; repealing Minnesota Statutes 1976, Sections
15.162; 15.163; 15.1641; 15.166; 15.167; 15.1671; 15.169; 15.17;
15.171: 15.172; 15.173: 15.174; 138.161; 138.162; 138.163; 138.­
17; 138.18; 138.19; 138.20; 138.21; and 138.22.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 113 yeas and 14 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Birnstlhl

Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson,L.
Cas..rly
Clark
C1awaon
Coben
Corbid
Cummiskey
Dahl

Dean
Eckstein
Eken
Ellingson
Enebo
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter

Hanson
Ha~rnd
Heimtz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Kahn
Kaley
Kelly, R.
Kelly, W.
Kempe,A.
Kempe,R.

King
Knickerbocker
KostohrYz
Kroening
Laidig
Langseth
Lehto
Mangan
McCollar
McEachern
Metzen
Moe
Munger
Murphy
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Neisen Peterson Sarna Spanish Wenstrom
Nelsen, B. Petrafeao Savelkoul Stanton White
NelsentM. Pleasant Scheid Stoa WlI\ley
Nelson Prahl Schulz Suss W' iamson
Norton Reding Searles Swanson Wynia
Novak Rice Sieben, H. Tomlinson ZUba~Osthoff Rose Sieben,M. Vanasek Spea er Sabo
Patton St.~ Simoneau Voss
Peh1er Bamu n Skoglund Welch

Those who voted in the negative were:

Albrecht Erickson Kvam Niehaus Wenzel
Anderson, R. Esau Mann Searle Wieser
Den Ouden Kalis McDonald Sherwood

The bill was repassed, as amended by Conference, and its title
agreed to.

Anderson, I., moved that the House recess subject to the call
of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

There being no objection the order of business reverted to In­
troduction and First Reading of House Bills.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Voss, Dean, George, Berg and Casserly introduced:

H. F. No. 1698, A bill for an act relating to metropolitan gov­
ernment; providing for election of the chairman and other mem­
bers of the council; amending Minnesota Statutes 1976, Section
473.123, Subdivisions 2 and 3, and by adding subdivisions.

The bill was read for the first time and referred to the Com­
mittee on Local and Urban Affairs.

Wenzel; Kelly, W.; Vanasek; Laidig and Jude introduced:

H. F. No. 1699, A bill for an act relating to taxation; providing
that compensation for service in the Minnesota national guard
be exempt from the income tax; amending Minnesota Statutes
1976, Section 290.01, Subdivision 20.

The bill was read for the first time and referred to the Com­
mittee on Taxes.
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Berkelman and Lehto introduced:

H. F. No. 1700, A bill for an act relating to the city of Duluth;
firemen's service pensions and survivor benefits.

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

McEachern and Dahl introduced:

H. F. No. 1701, A bill for an act relating to education; voca­
tional education; providing aid for heating horticultural labora­
tories; amending Minnesota Statutes 1976, Section 124.57.

The bill was read for the first time and referred to the Com­
mittee on Education.

HOUSE ADVISORIES

Pursuant to rule 5.3, the following House Advisories were
introduced:

Birnstihl, Lemke, Kalis, Kvam and Mann introduced:

H. A. No. 54, A proposal to locate seed certification respon­
sibilities within the Department of Agriculture.

The advisory was referred to the Committee on Agriculture.

Fugina introduced:

H. A. No. 55, A proposal for reviewal of the procedure for dis­
pensing of pharmaceuticals which carry prescription.

The advisory was referred to the Committee on Health and
Welfare.

Wynia; Abeln; Kelly, R.; Kahn and Ellingson introduced:

H. A. No. 56, A proposal to study discrimination in insurance.

The advisory was referred to the Committee on Financial In-
stitutions and Insurance.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 550, A biIl for an act relating to education; providing
for aids to education, tax levies, and the distribution of tax reve­
nues; granting certain powers and duties to school boards, school
districts, educational cooperative service units, the commissioner
of education, the state board of. education and the state board
for vocational education; changing the method of distributing
the agricultural tax credit; providing for tuition and tuition sub­
sidies for certain post-secondary vocational-technical school stu­
dents; establishing formulas for current funding of adult and
secondary vocational education, capital expenditure equalization
aid and school lunch aid; providing a June 1 date for the dis­
charge or termination of certain teachers; increasing the num­
ber of early childhood and family education pilot programs; es­
tablishing certain incentives for teacher mobility; allowing the
experimental pairing of certain districts; requiring review and
comment by the commissioner of education on certain con­
struction projects; appropriating money; amending Minnesota
Statutes 1976, Sections 8.9271; 8.9272; 8.9275; 120.10, Subdivi­
sions 1 and 2; 120.17, Subdivisions 1, la, 5a and 7a; 121.11, Sub­
division 5; 121.88; 121.902; 121.908, by adding a subdivision;
121.914, Subdivisions 1, 2, 8 and 4; 121.917, Subdivisions 1 and
2; 122.21, Subdivision 6; 128.885, Subdivision 2; 123.351, Sub­
divisions 4 and 5; 128.39, Subdivision 5; 123.581, Subdivisions
1,2,3 and 6·; 123.71, Subdivisions 1 and 2 and by adding a sub­
division; 123.742, Subdivision 1; 124.11; 124.14, Subdivisions
1 and 2; 124.17, Subdivisions 1 and 2 and by adding a subdivi­
sion; 124.19, Subdivision 1; 124.212, Subdivisions 1, 3a, 4, 6b,
7b, 8a, and by adding subdivisions; 124.213; 124.222, Subdivi­
sions La, Ib, 2a, 3 and 6; 124.223; 124.24; 124.26, Subdivisions
1 and 4; 124.271, Subdivision 2; 124.32; 124.38, Subdivision 7;
124.562, Subdivision 1; 124.563, Subdivisions 1 and 3; 124.565,
Subdivisions 1 and 3; 124.57; 124.572; 124.573; 125.08; 125.12,
Subdivisions 3, 4 and 10; 125.17, Subdivision 8; 128A.02, Sub­
divisions 2 and 3; 128A.06; 273.132; 273.138, Subdivision 3;
275.124; 275.125, Subdivisions 2a, 4, 8, 9, 9a, 12, 13 and by add­
ing subdivisions; 466.06; 475.61, Subdivision 4; and Chapters
6, by adding a section; 121, by adding a section; 124, by adding
sections; 136A, by adding a section; 354, by adding sections; and
354A, by adding sections; Laws 1967, Chapter 822, Section 7,
as amended; Laws 1969, Chapter 775, Section 4, Subdivision 2,
as amended; Laws 1969, Chapter 1060, Section 7, as amended;
Laws 1973, Chapter 683, Section 26, Subdivision 17, as amended;
Laws 1976, Chapter 20, Sections 3 and 7; Laws 1976, Chapter
271, Section 8, Subdivision 1, and Section 94; repealing Minne­
sota Statutes 1976, Sections 123.40, Subdivision 7; 124.04; 124.­
19, Subdivision 2; 124.212, Subdivisions 3a and 19; 124.215, Sub­
divisions 2a, 3, 4, 5, 7 and 8; 124.221; 124.222, Subdivisions 4
and 5; 124.23; 124.25; 124.271, Subdivision 1; 124.30; 124.562,
Subdivisions 5 and 6; 124.563, Subdivision 4; 124.565, Subdivi­
sions 2 and 5; 124.57, Subdivisions 1 and 3 as added; 124.271,
Subdivision 1; 126.021; 126.022; 126.024; 273.138, Subdivision
7; 473.633; and 473.635.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announnce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 522. A bill for an act relating to energy; extending
the application of the state building code to all cities and coun­
ties; clarifying state agency rulemaking regarding the building
code subject matter; extending and clarifying the expiration of
the Minnesota energy agency; requiring promulgation of certain
energy conservaton standards; requiring certain energy studies,
programs and proposals; revising certain requirements; requir­
ing certain efficiencies for air conditioners; prohibiting certain
open flame pilot lights; appropriating money; amending Minne­
sota Statutes 1976, Sections 16.84; 16.851; 16.86, Subdivision
4; 16.861. Subdivision 4; 16.866, Subdivision 1; 116H.02, Sub­
division 5; 116H.07, Subdivision 1; 116H.12, Subdivisions 5 and
10, and by adding subdivisions; 116H.121; 116H.124; 116H.126;
116H.13. Subdivision 4; 126.111; and Chapter 116H, by adding
sections; repealing Minnesota Statutes 1976, Sections 325.811;
325.812; and Laws 1974, Chapter 307, Section 19.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 415, A bill for an act relating to privacy of data on
individuals; definitions; emergency classifications by commis­
sioner; rights of individuals; amending Minnesota Statutes 1976,
Sections 15.162, Subdivisions 2a, 3, 4, 5, and 6; 15.1642; and
15.165.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 411.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 411

A bill for an act relating to peace officers; providing for train­
ing and licensing of all peace officers in the state; renaming the
peace officer training board; giving the board additional re­
sponsibilities; amending Minnesota Statutes 1976, Sections
214.01, Subdivision 3; 626.841; 626.842; 626.843, Subdivision
1; 626.845; 626.846, Subdivision 1 and by adding subdivisions;
626.848; 626.85, Subdivision 1; 626.851, Subdivision 2; 626.854;
Chapter 626, by adding a section; repealing Minnesota Statutes
1976, Sections 626.843, Subdivision 4; 626.844; 626.846, Subdivi­
sion 2; 626.847; and 626.853.

May 23,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 411 report that we
have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate accede to the House amendment and that
S. F. No. 411, the House unofficial engrossment, be further
amended as foIlows:

Page 2, line 10, after "foIlowing" insert "11 members".

Page 3, line 6, delete"; and" and insert a period.

Page 3, line 7, delete "(I)", delete ", to" and insert "shall".

Page 4, line 15, after "complaints;" insert "the setting of
fees;".

Page 5, line 9, after "recruitment" insert "and licensing".
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Page 5, line 10, strike "nonelective".

Page 8, line 20, strike "certify" and insert "license".

Page 8, line 21, after "completed" insert "certified".

Page 9, after line 14, insert:

"Sec. 8. Minnesota Statutes 1976, Section 626.846, is amend.
ed to read:

626.846 [ATTENDANCE, FORFEITURE OF POSITION.]
Subdivision 1. Notwithstanding any general or local law or

charter to the contrary, any peace officer employed or elected
on or after July I, (1967) 1978, by any state, county, municipali­
ty or joint or contractual combination thereof of the state of Min­
nesota with a population of more than 1,000 according to the last
federal census shall (ATTEND A PEACE OFFICERS TRAIN­
ING COURSE WITHIN 12 MONTHS OF HIS APPOINT­
MENT) not be eligible for permanent appointment without be­
ing licensed by the board pursuant to rules promulgated under
section 626.843, except as provided in section 626.853.

Subd. 2. Every peace officer who shall be appointed by any
state, county, municipality or joint or contractual combination
thereof of the state of Minnesota with a population of more than
1,000 according to the last federal census, on a temporary basis
or for a probationary term, shall forfeit his position unless he
has (SATISFACTORILY COMPLETED, WITHIN THE TIME
PRESCRIBED BY THE RULES AND REGULATIONS PRO­
MULGATED) been licensed by the board pursuant to sections
626.841 to (626.854, AN APPROVED PEACE OFFICER
TRAINING PROGRAM) 626.853, except as provided in section
626.853. Any other peace officer employed or elected by any
state, county, municipality or joint or contractual combination
thereof, may attend peace officer training courses and be li­
censed by the board subject to the rules (AND REGULATIONS)
promulgated pursuant to (SECTIONS 626.841 TO 626.854)
section 626.843.

SuM. 3. A peace officer who has received a permanent ap­
pointment prier to July 1, 1978, shall be licensed by the board
if the officer has met the requirements of sectione 626.841 to
626.853 in effect on .June 30, 1977 and if the officer has re­
quested licensing by the board. An elected or appointed town
constable who takes office on or after July 1, 1978, if his duties
are substantially similar to those of a peace officer as determined
by the 1;>oard, shall be licensed by the board in respect to his term
of office as if he has met the licensing requirements of the
board.".

Page 12, after line 1, insert:
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"Sec. 14. Minnesota Statutes 1976, Section 214.01, Subdivi­
sion 3, is amended to read:

Subd. 3. "Non-health related licensing board" means the
board of teaching established pursuant to section 125.183, the
board of barber examiners established pursuant to section
154.22, the board of cosmetology examiners established pursuant
to section 155.04, the board of assessors established pursuant
to section 270.41, the board of architecture, engineering and land
surveying established pursuant to section 326.04, the board of
accountancy established pursuant to section 326.17, the board
of electricity established pursuant to section 326.241, the private
detective and protective agent licensing board established pur­
suant to section 326.541, the board of boxing established pur­
suant to section 326.33, the board of examiners in watchmaking
established pursuant to section 326.541, the board of boxing es­
tablished pursuant to section 341.02, (AND) the board of ab­
stractors established pursuant to section 386.63,and the peace
officer standards and training board established pursuant to sec­
tion 626.841.".

Page 12, line 9, delete "$10,000" and insert "$90,000".

Renumber the sections.

Further, amend the title in line 6 after "Sections" by insert­
ing "214.01, Subdivision 3;" and in line 8, after "626.845;" by
inserting "626.846 ;".

We request adoption of this report and repassage of the bill.

Senate Conferees: BILL MCCUTCHEON, GERRY SIKORSKI and
ROBERT G. DUNN.

House Conferees: HARRY SIEBEN, JR., NEIL S. HAUGERUD and
DONALD M. MOE.

Moe moved that the report of the Conference Committee on
S. F. No. 411 be adopted and that the bill be repassed as amend­
ed by the Conference Committee. The motion prevailed.

S. F . No. 411, A bill for an act relating .topeace officers; pro­
viding for training and licensing of all peace officers in the state ;
renaming the peace officer training board; giving the board
additional responsibilities; amending Minnesota Statutes 1976,
Sections 214.01, Subdivision 3; 626.841; 626.842; 626.843, Sub­
division 1; 626.845; 626.846, Subdivision 1 and by adding sub­
divisions; 626.848; 626.85, Subdivision 1; 626.851, Subdivision
2; 626.854; Chapter 626, by adding a section; repealing Minne­
sota Statutes 1976, Sections 626.843, Subdivision 4; 626.844;
626.846, Subdivision 2; 626.847; and 626.853.
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The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 101 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arfandson
Battaglia
Beauchamp
Begich
Rerg
Berglin
Berkelman
Birnstihl
Brandl
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly

Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Eken
Enebo
Erickson
Evans
Ewald
Farley
Forsythe
George
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson

Jude Norton
Kahn Novak
Kaley Osthoff
Kelly, R. Patton
Kelly, W. Pehler
Kempe, R. Peterson
King Petrafeso
Knickerbocker Pleasant
Kostohryz Prahl
Kroening Reding
Langseth Rice
Lehto Rose
Mangan St. Onge
Mann Samuelson
McDonald Sarna
McEachern Savelkoul
Metzen Scheid
Moe Sehulz
Munger Searle
Murphy Sherwood
Nelson Sieben, H.

Sieben,M.
Skoglund
Spanish
Stanton
Stoa
SUBS
Swanson
Tomlhison
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Williamson
Wynia
Speaker Sabo

Those who voted in the negative were:

Albrecht Eekstein Kalis Neisen, B. Zubay
Anderson, B. Fjoslien Kvam Niehaus
Biersdorf Friedrich Lemke Searles
Braun Fugina McCollar Wieser
Den Ouden Heinitz Neisen Wigley

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 311.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITrEE REPORT ON S. F. NO. 311

A bill for an act relating to courts; providing for the selection
of chief judges; permitting the assignment of judges to serve
in other judicial districts; prescribing duties of the chief justice;
providing for the rotation of the duties of family court in Hen­
nepin county; providing for the rotation of the duties of juvenile
court in Hennepin and Ramsey counties; prescribing duties of
the supreme court administrator; providing continuous terms
of court; providing for the payment of judges' salaries and ex­
penses; abolishing de novo jurisdiction of district courts when
hearing appeals; creating the office of district administrator;
abolishing the office of justice of the peace; providing for appel­
late panels in district court; providing for the compensation of
certain judges upon compliance with certain provisions of the
law; amending Minnesota Statutes 1976, Sections 2.724; 260.021,
Subdivisions 2 and 3; 480.15, by adding subdivisions; 480.17;
480.18; 484.08; 484.34; 484.54; 484.62; 484.63; 484.65, Subdivi­
sions 1 and 6; 484.66; 485.01; 485.018, by adding Il. subdivi­
sion; 487.01, Subdivisions 1, 3, 5 and 6; 487.02, Subdivision 1;
487.08; 487.25, Subdivision 6; 487.35, Subdivision 1; 487.39;
488.20; 488A.Ol, Subdivision 10 and by adding a subdivision;
488A.021, Subdivision 8; 488A.I0, Subdivisions 1 and 6; 488.111;
488A.12, Subdivision 5; 488A.18, Subdivision 11 and by adding
a subdivision; 488A.19, Subdivision 10; 488A.27, Subdivisions
1 and 6; 488A.281; 488A.29, Subdivision 5; and 525.081, Sub­
division 7; Chapters 480, by adding a section; 484, by adding a
section; 487, by adding a section; and Laws 1977, Chapter 35,
Section 18; repealing Minnesota Statutes 1976, Sections 484.05;
484.09; 484.10; 484.11; 484.12; 484.13; 484.14; 484.15; 484.16;
484.17; 484.18; 484.28; 484.29; 484.47; 485.02; 487.03, Subdi­
vision 4; 487.10, Subdivision 6; 487.35, Subdivisions 2, 3, 4, 5
and 6; 487.39, Subdivision 3; 487.41; 488A.Ol, Subdivision 11;
488A.021, Subdivision 7; 488A.18, Subdivision 12; 488A.19, Sub­
divisions 8 and 9; 490.124, Subdivision 7; and Chapters 530;
531 ; 532; and 633.

May 23,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees forS. F. No. 311 report that
we have agreed upon the items in dispute and recommend as
follows:

That S. F. No. 311 be further amended as follows:

Strike everything after enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 2.722, is amend­
ed to read:
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2.722 [JUDICIAL DISTRICTS.] Subdivision 1. [DE-
SCRIPTION.] Effective July 1, 1959, the state is divided into
ten judicial districts composed of the following named counties,
respectively, in each of which districts two or more judges
shall be chosen as hereinafter specified:

1. Goodhue, Dakota, Carver, LeSueur, McLeod, Scott, and
Sibley; five judges; and four permanent chambers shall be main­
tained in Red Wing, Hastings, Shakopee, and Glencoe and one
other shall be maintained at the place designated by the chief
judge of the district;

2. Ramsey; 12 judges;

3. Wabasha, Winona, Houston, Rice, Olmsted, Dodge, Steele,
Waseca, Freeborn, Mower, and Fillmore; six judges; and perma­
nent chambers shall be maintained in Faribault, Albert Lea,
Austin, Rochester, and Winona;

4. Hennepin; 19 judges;

5. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet,
Lincoln, Cottonwood, Murray, Nobles, Pipestone, Rock, Fari­
bault, Martin, and Jackson; five judges; and permanent cham­
bers shall be maintained in Marshall, Windom, Fairmont, New
Ulm, and Mankato;

6. Carlton, St. Louis, Lake, and Cook; six judges;

7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns,
Todd, Clay, Becker, and Wadena; four judges; and permanent
chambers shall be maintained in Moorhead, Fergus Falls, Little
Falls, and St. Cloud;

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker, Renville,
Swift, YeHow Medicine, Big Stone, Grant, Pope, Stevens, Tra­
verse, and Wilkin; three judges; and permanent chambers shall
be maintained in Morris, Montevideo, and Willmar;

9. Norman, Polk, MarshaH, Kittson, Red Lake, Roseau, Mah­
nomen, Pennington, Aitkin, Itasca, Crow Wing, Hubbard, Bel­
trami, Lake of the Woods, Clearwater, Cass and Koochiching; six
judges; and permanent chambers shall be maintained in Crook­
ston, Thief River Falls, Bemidji, Brainerd, Grand Rapids, and
International Falls:

10. Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chi­
sago, and Washington; six judges; and permanent chambers
shall be maintained in Anoka, Stillwater, and such other places
as may be designated by the chief judge of the district.
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Subd, 2. [ALTERIN(I BOUNDARIES.] The supreme court,
with the consent of a majority of the chief judges of the judicial
districts, may alter the boundaries or change the number of
jwJ.icWl districts, except the second ond. fourth judicWl districts.

Sec. 2. Minnesota Statutes 1976, Section 2.724, is amended
to read: .

2.724 [CHIEF JUSTICE OF SUPREME COURT, DUTIES.]
Subdivision 1. When public convenience and necessity require
it, the chief justice of the supreme court may assign any judge
of (THE DISTRICT) any court to serve and discharge the du­
ties of judge of any (OTHER) court in a judicial district not his
own: at such times as the chief justice may determine. A judge
may appeal his assignment to serve on a court in a. judicial dis­
trict not his own to the supreme court and the: appealshaU be
decided before the assignment is effective. Notwithstanding the
provisions of this sub.division, no. jwJ.ge shaU be. Msigned to
serve on a court in a judicWl disirict which is located more
than 50 miles from the boundary of his judicial district for more
than 15 working days in any 12 month period, unless he consents
to ,the assignment.

Atransferredjuilge shaU be subjecttci theMsignmentpow6Ts
of the chief jwJ.ge of the judicial district .. to wh,ich he is trans-
ferred; . .

Subd.2. To promote and secure more efficientadministra­
tien of justice; the chiefjustice of the supreme court of the state
shall supervise and COordinate the work of the (DISTRICT)
courts of the state. The supreme court may provide by rule that
the chief justice not be required to write opinions as a member
of the supreme court. Its rules may further provide for it to
hear and consider cases in divisions, and it may by rule assign
temporarily any retired justice of the supreme court or one dis­
trict court judge at a time to act as a justice of the supreme
court. Upon the assignment of a district court judge to act as
a justice of the supreme court a district court judge previously
acting as a justice may continue to so act to complete his duties.
Any number of justices may disqualify themselves from hearing
and considering a case, in which event the supreme court may
assign temporarily a retired justice of the supreme court or a
district court judge to hear and consider the case in place of
each disqualified justice. At any time that a retired justice is
acting asajusttee of the supreme court under this section, he
shall receive, in addition to his retirement pay, (SUCH) a fur­
ther sum, to be paid out of the general fund of the state, as
shall afford him the same salary as an associate justice of the
supreme court.

Subd. 3. (WHEN PUBLIC CONVENIENCE AND NECES­
SITY REQUIRE IT, THE CHIEF JUSTICE OF THE SU­
PREME COURT MAY ASSIGN ANY MUNICIPAL JUDGE



61st Day] MONDAY,MAY 23., 1977 3999

OF THE STATE TO SERVE AND DISCHARGE THE OU­
TIES OF A MUNICIPAL JUDGE IN ANY OTHER MUNICI"
PALITY NOT HIS OWN, AT SUCH TIMES AS THE CHIEF
JUSTICE MAY DETERMINE. ANY MUNICIPALITY SO
SERVED BY A MUNICIPAL JUDGE OTHER THAN ITS
OWN SHALL PAY SUCH JUDGEALL,SUMSFOR TRAVEL,
MEALS, LODGING AND COMMUNICATIONS NECESSARI,
LY PAID OR INCURRED BY HIM AS A RESULT OF SUCH
ASSIGNMENT TOGE,THER WITFl, TFlE PER DIEM ,PAY­
MENT SPECIFIED FOR A SPECIAL JUDGE OF AMU­
NICIPAL COURT BY SECTION 488.22, SUBDIVISION 1;)

(SUBD. 4.) The chief justice of the supreme court may as­
sign a retired justice of the supreme court to act as a justice of
the supreme court pursuant to subdivision 2 or as a judge of any
other court. The chief justice may assign a retired judge of
(THE DISTRICT) any court to act asa judge of (THE DlS~
TRICT) any court (IN ANY JUDICIAL ,DISTRICT OR ANY
OTHER COURT) except the supreme court. (THE CHIEF JUS­
TICE MAY ASSIGN ANY OTHER RETIRED JUDGE TO ACT
AS A JUDGE OF ANY COURT WHOSE JURISDICTION IS

~gijR~RfIib~Rw~1r~~l!JfRrJ~?~&WE~S06TJ::-
WISE PROVIDED BY LAW,) A judge acting pursuant to this
subdivision shall receive pay and expenses .irrthe amount and
manner provided by law for' (ACTIVELY SERVING RETIRED
DISTRICT) judges serving on the court to which the retired
judge is assigned, less the amount of retirement pay which the
judge is receiving. (A JUDGE ACTING PURSUANT TO THIS
SUBDIVISION OR-ANY OTHER LAW PROVIDING FOR
THE SERVICE OF RETIRED JUDGES SHALL BE. PAID
ONLY HIS EXPENSES FOR SERVICE PERFORMED
WHILE STILL RECEIVING THE FULL PAY OF THE OF­
FICE FROM WHICH HE RETIRED.)

Subd. 4. The chief justice shall exercise general supervi8'Ory
pourer» over the courts in the state. H i,s powers shall include, but
not be limited to:

(a) Supervisio-n of the courts' financial affairs, programs
of continuing education. for jUdicial and nonjudicial personnel
and planning and operations research;

(b) Serving as chief rePresentative of the court system and
as liaison with other governmMtal agencies for the public; and

(c) Superuieion: of the administrative operations of the
courts. The chief justice may designate other justices or judges
to assi,st him in the performance of his duties.

See. 3. Minnesota Statutes 1976, Section 43.43, Subdivision
2. is amended to read:
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Subd. 2. "State employee" for the purpose of determining
eligibility for the basic life insurance and basic health bene­
fits coverage hereunder means:

(l) An employee in the classified service of the state civil
service paid on a state payroll;

(2) An employee in the unclassified service of the state paid
on a state payroll who is not excluded from any of the provisions
of sections 43.42 to 43.49;

(3) A permanent employee of the legislature or a permanent
employee of a permanent study or interim committee or commis­
sion;

(4) A judge of the supreme court or an officer or employee
of such court; a judge of the district court, a fudge of county
court, a judge of county municipal court, a judge of probate
court;

(5) A salaried employee of the public employees retirement
association;

(6) Full time military or civilian personnel in the unclassi­
fied service of the department of military affairs whose salary
is paid from state funds;

(7) A salaried employee of the Minnesota historical society,
whether paid from state funds or otherwise, who is not a member
of the governing board;

(8) An employee of the regents of the University of Minne­
sota, who is a member of the academic staff with the rank of in­
structor, research fellow, or above, including a lecturer, serving
on not less than 75 percent regular appointment;

(9) An employee of the regents of the University of Min­
nesota and a member of the civil service staff under the civil ser­
vice plan, adopted by the university of Minnesota, who is em­
ployed on a monthly salaried appointment;

(10) An employee of the state university board or the state
board for community colleges who is a member of the academic
staff, who is employed for not less than a 75 percent time basis,
and who is paid on a state salary payroll; or

(11) An employee of the state university board or the state
board for community colleges who is either in the classified ser­
vice or the unclassified service of the state civil service whose
salary is paid from the university board of the state of Minne­
sota, revenue fund or the university activity fund. The required
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premium. payment of such an employee is to be paid, however,
from the fund from which the employee's saJa,ry is paid.

(12) A member of the state legislature.

(13) A seasonal employee of the waters, soils and minerals
division of the state department of natural resources whose du­
ties include the sampling, weighing or grading of iron ore,
taconite, or other minerals; provided that the employee shall re­
ceive the benefits provided in sections 43.42 to 43.50, at no cost
to the employee for the period in each calendar year when the
employee is not working at his occupation, and the premiums
therefor shall be paid from the same salary fund or account as
the salary of the employee.

(14) A person employed in the state service as a pre-service
trainee on a full time basis.

Sec. 4. Minnesota Statutes 1976, Section 43.47, Subdivision
6, is amended to read:

Subd. 6. (A JUDGE OF ANY COURT, AND) An officer
or employee (THEREOF) of any court except as otherwise pro­
vided in section 43.43;

Sec. 5. Minnesota Statutes 1976, Section 271.01, Subdivision
I, is amended to read:

271.01 [CREATION.] Subdivision 1. [MEMBERSHIP,
APPOINTMENT, QUALIFICATIONS.] There is hereby creat­
ed a tax court of appeals, herein called the tax court of appeals,
as an independent agency of the executive branch of the govern­
ment, in the department of revenue, but not in any way subject
to the supervision or control of the commissioner of revenue. The
tax court of appeals shall consist of three judges, each of whom
shall be a citizen of the state, appointed by the governor, by and
with the advice and consent of the senate. They shall be selected
on the basis of their experience with and knowledge of taxation
and tax laws. (SO FAR AS PRACTICABLE, THEY SHALL
BE NONPARTISAN IN THEIR POLITICAL AFFILIATIONS,
AND NOT MORE THAN TWO OF THEM SHALL BE MEM.
BERS OF OR AFFILIATED WITH THE SAME POLITICAL
PARTY OR ORGANIZATION.) No judge of the tax court of
appeals shall hold any other office under this state or any of its
political subdivisions, nor any other office or position the salary
for which is paid. in whole or in part, from appropriations from
the tax revenues of the state of Minnesota, nor any office under
the government of the United States or any other state, nor be
a candidate for an elective office under the laws of this state or
of the United States or of any other state. No judge of the tax
court of appeals shall hold any position of trust or profit or en-
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gage in any occupation or business which would conflict with
or be inconsistent with his duties as a judge of the tax court of
appeals, nor serve on or under any political committee or other
organization interested in any election, nor .take part, directly
or indirectly. in any election .campaign in the interest of ally
political party or other organization or any candidate or measure
to be votedupon by the people. No jUdge of thetaxcourt of ap­
peals shall act as attorney. counselor. or accountant in the matter
Of any tax, fee. or assessment imposed or 'levied under authority
of this state Or any political subdivision thereof.

'Sec.'6; Minnesota Statutes 1976. Section 480.15. is amended
by adding sudivisions to read: .

SuM. 10a. The court administratorshtill prepare uniform
standards and procedures for. the, recruitment, evaluation, pro­
motion, im-service training and discipline oi all personnel in the
court system other than judges, referees. judicial officers, court
reporters, and court services officers, The court administrator
shall file a report on the uniform sttindar~.an4proce(lures·with
the legislature by June 30, 1978. . .. .'

Subd.l0b.The court administrator 8/uLll promulglJ,teand
administer uniformrequ,irement8 for court- budget andinform,a;;
tion systems, the compilation. of 8tatistical informatwn, o,nd the
collection; storage and use of court records.

Sec. 7. Minnesota Statutes 1976, Section 480.17. is amended
to read:

480.17 [JUDGES; CLERKS; OTHER OFFICERS; TO
COMPLY WITH REQUESTS OF THE .COURT ADMINISTRA­
TOR AND DISTRICT ADMINISTRATORS.] Subdivision 1.
The judges and clerks of the courta and all other officers. state
and local. shall comply with all requests made by the court ad­
ministrator after approval by the chief justice. for information
and statistical data bearing on the state of the dockets of such
courts and such other information as may reflect the business
transacted by them and the expenditure of public moneys for the
maintenance and operation of the judicial system.

Subd. 2. The failure of a jutJ.ue or 8tate or local officer to
comply with requests made by the'court administrator pursuant
tosubdioieion. 1 is grounds for removal from office by the ap­
pointing authority. Ifothing in this subdivisWn shall be construed
to restrict the power of the district court to remo'!Jea clerk of
court from office.

SuM. 3. Every clerk of court shall also comply with requeets
for statistical or other informatwn made by the district adminis­
trator of the judicial district in which the clerk serve8.
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Sec. 8. :r.Iinnesota Statutes 1976, Section 480.18, is amended
to read:

480.18 [CONFERENCE OF JUDGES; JUDGE'S EX­
PENSES.] At leaet once each year the (SUPREME COURT
OF THIS STATE MAY PROVIDE BY RULE OR SPECIAL
ORDER FOR THE HOLDING IN THIS STATE OF AN
ANNUAL) chief justice shall call a conference of the judges of
the courts of record of this state (, AND OF MEMBERS OF
THE RESPECTIVE JUDICIARY COMMITTEES OF THE
LEGISLATURE, AND OF INVITED MEMBERS OF THE
BAR,) for the consideration of matters relating to judicial busi­
ness, the improvement of the judicial system, and the adminis­
tration of justice. Each judge attending (SUCH) the annual
judicial conference shall be entitled to be reimbursed for his
necessary expenses to be paid from state appropriatione made
for the purposes of sections 480.13 to 480.20.

Sec. 9. Minnesota Statutes 1976, Chapter 480, .Is amended
by adding a section to read:

[480.22] The supreme court sWI designate the location of
chambers/or judges of all courts in the state after consultation
with the judges of the affected judicial district. Chambcrsloca­
tions set forth in section 2.722, subdivision 1, shall remain in
effect until changed '[YUrsuant to this section.

Sec. 10. Minnesota Statutes 1976, Section 484.08, is amended
to read:

484.08 . [DISTRICT COURTS TO BE OPEN AT ALL
TI:r.IES.] The district courts of the state shall be deemed open
at all times, except on legal holidays and Sundays. (, FOR THE
TRANSACTION OF SUCH BUSINESS AS MAY BE PRE­
SENTED, INCLUDING THE ISSUANCE OF WRITS AND
PROCESSES, THE HEARING OF MATTERS OF LAW IN
PENDING ACTIONS AND PROCEEDINGS, AND THE EN·
TRY OF JUDGMENTS AND DECREES THEREIN; AND,
IN ADDITION TO THE GENERAL TERMS APPOINTED
BY LAW TO BE HELD, WHICH :r.IAY BE ADJOURNED
FROM TIME TO TIME, THE JUDGE OF THE DISTRICT
COURT, OR ONE THEREOF IN DISTRICTS OF MORE
THAN ONE JUDGE, MAY BY ORDER FILED WITH THE
CLERK, CONVENE THE COURT IN ACTUAL SESSION
DURING THE VACATION PERIOD ON A DATE NAMED
IN THE ORDER, FOR THE TRIAL OF BOTH CIVIL AC­
TIONS INVOLVING PUBLIC INTEREST AND CRIMINAL
ACTIONS, WHENEVER IN HIS JUDGMENT PUBLIC IN­
TERESTS WILL THEREBY BE PROMOTED. WHEN SO
CONVENED, THE COURT MAY, BY ORDER ENTERED
IN THE MINUTES BY THE CLERK, DIRECT THE ISSU­
ANCE OF SPECIAL VENIRES FOR GRAND AND PETIT
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JURIES, RETURNABLE ON A NAMED DATE, FOR THE
PERFORMANCE OF SUCH DUTIES AS MAY BE SUB­
MITTED BY THE COURT IN THE USUAL COURSE OF
PROCEDURE. CIVIL ACTIONS INVOLVING PUBLIC IN­
TERESTS MAY BE NOTICED FOR TRIAL AT AN AD­
JOURNED SITTING OF SUCH TERM OCCURRING MORE
THAN EIGHT DAYS AFTER THE DATE OF CALLING
SAME, AND INFORMATIONS BY THE COUNTY ATTOR­
NEY CHARGING THE COMMISSION OF CRIMES WITHIN
THE COUNTY MAY, AS AUTHORIZED BY LAW, BE PRE­
SENTED AT SUCH TERMS, AND ANY SUCH INFORMA­
TION THEN PRESENTED AND FILED AND ALL INDICT­
MENTS THEN RETURNED BY THE SPECIAL GRAND
JURY SHALL BE PROCEEDED WITH BY THE COURT
IN ALL RESPECTS IN HARMONY WITH THE LAW
APPLICABLE TO OTHER CASES AND OTHER TERMS
OF THE COURT. THE JUDGE OF THE DISTRICT COURT
MAY ALSO, BY ORDER FILED WITH THE CLERK, AP­
POINT SPECIAL TERMS IN ANY COUNTY OF THE DIS­
TRICT FOR THE HEARING OF MATTERS OF LAW) The
terms oj the district courts shall be continuous.

Sec. 11. Minnesota Statutes 1976, Section 484.54, is amended
to read:

484.54 [EXPENSES OF JUDGES.] Subdivision 1. (THE
JUDGES OF THE DISTRICT COURT SHALL BE PAID,
IN ADDITION TO THE AMOUNTS NOW PROVIDED BY
LAW, ALL SUMS THEY SHALL HEREAFTER PAY OUT
WHILE ABSENT FROM THEIR PLACES OF RESIDENCE
IN THE DISCHARGE OF THEIR OFFICIAL DUTIES, EX­
CEPT THAT A JUDGE SHALL NOT BE PAID SUCH TRAV­
EL EXPENSES FOR TRAVEL FROM HIS PLACE OF
RESIDENCE TO AND FROM HIS PERMANENT CHAM­
BERS.)

Except as provided in subdivision 2, judges shall be compen­
sated for travel and subsistence expenses in the same manner
and amount as state employees. Additionally, judges of the dis­
trict court shall be reimbursed for all sums, not reimbursed by
counties, they shall necessarily hereafter payout for only the
following purposes: telephone tolls, postage, expressage, sta­
tionery, including printed letterheads and envelopes for official
business; membership dues in (THE AMERICAN BAR ASSO­
CIATION AND AFFILIATED SECTIONS,) the state bar asso­
ciation and affiliated local district associations, and state and
local district judges association; and registration fees, tuition,
travel and subsistence for attending educational programs, at­
tendance at which is approved by the supreme court (; AND,
FOR DELEGATES AS DESIGNATED BY THE SUPREME
COURT, TRAVEL AND SUBSISTENCE FOR ATTENDING
REGULAR MEETINGS OF THE AMERICAN BAR ASSOCI-
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ATlON AND ITS AFFILIATED SECTlONS. TRAVEL AND
SUBSISTENCE EXPENSES SHALL BE PAID IN THE
SAME MANNER AND AMOUNT AS FOR STATE EM­
PLOYEES).

Subd. 2. A judge shall be paid travel expenses for travel from
his place of residence to and from his permanent chambers only
for a period of two years after the effective date of this section
or the date he initially assumes office, whichever is later.

Subd. 3. Each judge claiming reimbursement for allowable
expenses may file with the supreme court monthly and shall
file not later than 90 days after the expenses are incurred, an
itemized statement, verified by the judge, of all allowable ex­
penses actually paid by him. All statements shall be audited by
the supreme court and, if approved by the supreme court, shall
be paid by the commissioner of finance from appropriations for
this purpose.

Sec. 12. Minnesota Statutes 1976, Section 484.62, is amended
to read:

484.62 [COMPENSATlON AND REPORTER.] When
(SUCH) a retired judge undertakes such services, he shall be
provided at the expense of the county in which he is performing
(SUCH) the service with a reporter, selected by (SUCH) the
retired judge, clerk, bailiff, if the judge deems a bailiff neces­
sary, and a courtroom or hearing room for the purpose of hold­
ing court or hearings, to be paid for by the county in which
(SUCH) the service is rendered and shall be paid in addition to
his retirement compensation and not affecting the amount there­
of, the sum of $50 per diem for such additional service, together
with travel pay in the (SUM OF NINE CENTS PER MILE)
same amount and manner as other state employees and his actual
expenses incurred in (SUCH) the service, said payment to be
made in the same manner as the payment of salaries for (DIS­
TRICT) judges of the district court, on certification by the
(PRESIDING OR SENlOR) chief judge of the judicial district
or by the chief (JUDGE) justice of the supreme court of the
state of Minnesota. A deputy clerk may act as bailiff when called
to do so for the purposes of this section.

Sec. 13. Minnesota Statutes 1976, Section 484.63, is amended
to read:

484.63 [APPEAL.] Subdivision 1. (ANY PERSON CON­
VICTED OF A PETTY MISDEMEANOR OR A VlOLATlON
OF A MUNICIPAL ORDINANCE PUNISHABLE BY A FINE
ONLY MAY APPEAL FROM THE CONVICTION TO THE
DISTRICT COURT UPON QUESTIONS OF LAW ONLY.
ANY PERSON CONVICTED OF A VlOLATlON OF A MU­
NICIPAL ORDINANCE FOR WHICH A SENTENCE OF IM­
PRISONMENT IS AUTHORIZED MAY APPEAL TO THE
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DISTRICT· COURT IN THE SAME MANNER AND WITH
THE SAME EFFECT AS PROVIDED BY CHAPTER 633, EX­
CEPT THAT THE APPELLANT SHALL NOT HAVE THE
RIGHT TO A JURY TRIAL UNLESS HE WAS CONVICTED
OF THE VIOLATION OF A MUNICIPAL ORDINANCE,
CHARTER PROVISION, RULE OR REGULATION FOR
WHICH A SENTENCE TO IMPRISONMENT IS AUTHO­
RIZED AND HE WAS NOT TRIED BY JURY IN THE MU­
NICIPAL COURT) An aggrieved party may appeal to the dis­
trict court from a determination of a county court or a county
municipal court as provided in section 487.39. The appeal shall.
be heard by a panel of three judges in the district in which the
action was first adjudicated. The judges shall be assigned by
the chief judge of the judicial district. Upon request by the chief
judge of the judicial district the supreme court may temporarily
assign, .0, judge from another district to serve on an appeUate
panel pursnant to section 2.724, subdivision 1.

Subd. 2. The chief judge of the judicial district may sched­
ule .osrpellate-termsjor the Iwaring of appeals from- lower courts.
He shall give three weeks' written. notice ofeveryappell.ate
term to the clerks of the district court in the counties in which
the appeals arose.· .

Subd. 8. Pleading, practice, procedure and forms in appel­
late actions shall. be governed by rules of procedure adopted by
the supreme court for appeal from county to district court. On
appeaUo the district court briefs shall. be acceptable if repro­
duced framatypewritten page by any meametohich. produces a
clear black on white copy.

Sec..14,· Minnesota Statutes 1976, Section 484.65, Subdivision
1, is amended to read:

484.65 [FAMILY COURT DIVISION; FOURTH JUDICIAL
DISTRICT.] Subdivision 1. In the fourth judicial district,
a family court division of the district court is hereby created to
be presided over by a district court judge appointed oy the chief
judge of the judicial district to serve for a term not exceediJng
two years: The judge appointed (OR ELECTED) to (SAID) this
office shall be designated as the district court judge, family court
division. (SAID DISTRICT COURT JUDGE SHALL BE
ELECTED OR APPOINTED IN THE MANNER AS PRO·
VIDED FOR THE ELECTION OR APPOINTMENT OF'
OTHER DISTRICT COURT JUDGES, EXCEPT THAT HE
SHALL BE DESIGNATED DISTRICT COURT JUDGE,
FAMILY COURT DIVISION, AND AT THE PRIMARY OR
GENERAL ELECTION THE OFFICE SHALL BE SO DESIG­
NATEDON THE BALLOT.) Nojudge maybe appointed to
serve consecutive terms as the district court judge, family court
division.

Sec; 15. Minnesota Statutes 1976, Section 484.65, Subdivision
6, is amended to read: ,., . . ,
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Subd, 6. Vacancies in the office of district court judge,
family court division, shall be filled in the manner prescribed
by law for the filling of vacancies in the office of other judges
of the district court. A person appointed to fill a vacancy in the
office of district court judge, farwily court division shall serve
in that office for the unexpired portion of the term during which
the vacancy occurred, but may not be appointed to serve as dis­
trict court judge, family division during the next consecutive
term.

Sec. 16. Minnesota Statutes 1976, Section 484.66, is amend­
ed to read:

484.66 [DISTRICT ADMINISTRATOR; FOURTH JUDI­
CIAL DISTRICT.] Subdivision 1. In the county of Hennepin,
the district (COURT) administrator shall assume the statutory
duties of the clerk of district court.

Subd, 2. The duties, functions and responsibilities which
have been heretofore and which may be hereafter required by
statute or law to be performed by the clerk of district court shall
be performed by the district (COURT) administrator, (WHOSE
OFFICE IS) who shall be appointed (BY THE DISTRICT
COURT JUDGES OF THE FOURTH JUDICIAL DISTRICT)
pursuant to section 17.

The district (COURT) administrator, subject to the approval
of a majority of the judges of the district court, and a majority
of the judges of the county municipal court in the fourth judicial
district, shall have the authority to initiate and direct any reor­
ganization, consolidation, reallocation or delegation of such
duties, functions or responsibilities for the purpose of promot­
ing efficiency in county government, and may make such other
administrative changes as are deemed necessary for this purpose.
Such reorganization, reallocation or delegation, or other adminis­
trative change or transfer shall not diminiah.vprohibit or-avoid
those specific duties required by statute or law to be performed
bythe clerk of district court..

See. 17. Minnesota Statutes 1976, Chapter 484, is amended
by adding a section to read:

[484.67] [DISTRICT ADMINISTRA.TOR.]Subdi11lsion J.
[APPOINTMENT.] By November 1; 1977, the chief judge of
the ju&icial district in each judicial district shall appoint a Bingle
district administrator, subject to the JlIpprOVal of the supreme
court, with the advice of the judges of the judicial aUltrict.

The district administrator shall serve at the pleasure ot« ma­
jority of the judges of the judicial district.

Subd. 2. [STAFF.] The district admmistrator shaIlhave
SUck deputies, ass.istantScand staff as the juduesof the iudicial
district deem necessary to perform the duties ofthe9ffice.
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Subd. 9. [DUTIES.] The district administrator shaU:

(a) Assist the chief judge in the perjormamce of his admin­
strative duties:

(b) Manage the administrative affairs of the courts of the
judicial district;

(c) Supervise the clerks of court and other support person­
nel, except court reporters, who serve in the courts of the judicial
district;

(d) Comply with the requests of the state court adminis­
trator for statistical or other information relating to the courts
of the jndicial district; and

(e) Perform any additional duties that are assigned to him
by law or by the rules of court.

Subd. 4. The district administrator shall serve as secretary
for meetings of the judges of the judicial district.

SuM. 5. The office budget of the district administrator shall
be set by the chief jndge of the judicial district and apportioned
among the counties of the district.

SuM. 6. The salary of the district administrator shall be set
by the state court administrator within the limits provided in
section 15A.089, and shall be paid by the state. The salaries of
the district administrators of the second and fourth jndicial dis­
tricts may be supplemented by the appropriate county board by
an amount not to exceed $10,000 per year.

Sec. 18. Minnesota Statutes 1976, Section 485.01, is amended
to read:

485.01 [APPOINTMENT; BOND; DUTIES.] (THERE
SHALL BE ELECTED IN EACH COUNTY) A clerk of the dis­
trict court(, WHO,) for each county within the judicial district
shall be appointed by a majority of the district court judges in
the district, after consultation with the county court judges of
the .county court district affected. The clerk, before entering
upon the duties of his office, shall give bond to the state, to be
approved by the (COUNTY BOARD) chief judge of the judicial
district, in a penal sum of not less than $1,000 nor more than
$10,000 conditioned for the faithful discharge of his official du­
ties. (IN THE SECOND JUDICIAL DISTRICT THE AMOUNT
OF SUCH BOND SHALL BE $10,000 AND IN THE FOURTH
JUDICIAL DISTRICT THE AMOUNT OF SUCH BOND
SHALL BE $25,000, WHICH) The bond, with his oath of office,
shall be filed for record with the county recorder. (SUCH) The
clerk shall perform all duties assigned him by law and by the
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rules of the court. He shall not practice as an attorney in the
court of which he is the clerk.

Sec. 19. Minnesota Statutes 1976, Section 485.018, is amend­
ed by adding a subdivision to read:

Subd. 2a. Upon certification by the state court administrator
that the clerk of district court has failed to perform OIYIIJ! of the
duties assigned to Mm by law or by rule of court, the county
board shall withhold the salary of the clerk, and shall not pay
the salary until receipt of notice from the state court adminis­
trator that the clerk has performed the duties assigned to him
by law or by rule of court.

Nothing in this subdivision shall be construed to prohibit the
judges Of the district court from removing a clerk of district
court from office.

Sec. 20. Minnesota Statutes 1976, Section 487.01, Subdivi­
sion 1, is amended to read:

487.01 [PROBATE AND COUNTY COURTS; PROVI­
SIONS.] Subdivision 1. A probate court, which shall be a
court of record having a seal, and, except in the counties of Hen­
nepin and Ramsey shall also be a county court, is established in
each county. (THE COURT SHALL BE OPEN FOR THE
TRANSACTION OF BUSINESS AT THE COUNTY SEAT AT
ALL REASONABLE HOURS.) Hearings may be had at such
times and places in the county as the court may deem advisable.
(THE NECESSARY AND REASONABLE TRAVELING EX­
PENSES OF JUDGES, JUDICIAL OFFICERS, REFEREES,
REPORTERS, CLERKS, AND EMPLOYEES IN ATTEND­
ING HEARINGS IN PLACES OTHER THAN THE COUNTY
SEAT INCIDENT TO THEIR DUTIES SHALL BE PAID BY
THE COUNTY) The county courts of the state shall be in con­
tinuous session omd. shall be deemed open at all times, except on
legal holidays and Sundays.

Sec. 21. Minnesota Statutes 1976, Section 487.01, Subdivi­
sion 3, is amended to read:

Subd. 3. The following combined probate and county court
districts are established: Kittson, Roseau and Lake of the
Woods; Marshall, Red Lake and Pennington; Norman(, CLEAR­
WATER) and Mahnomen; Cass and Hubbard; Wadena and
Todd; Mille Lacs and Kanabec; (WILKIN,) Big Stone and
Traverse; (SWIFT AND STEVENS; POPE,) Grant and Doug­
las; (LAC QUI PARLE, YELLOW MEDICINE AND CHIP­
PEWA;) Lincoln and Lyon; (MURRAY AND PIPESTONE;
JACKSON AND COTTONWOOD;) Rock and Nobles; Dodge
and Olmsted; Lake and Cook; (AITKIN AND CARLTON; SIB­
LEY, MEEKER AND McLEOD; MARTIN, WATONWAN AND
FARIBAULT, HOUSTON AND FILLMORE; NICOLLET
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AND LE SUEUR; WINONA AND WABASHA;) Pine, Isanti
and Chisago; Sherburne, Benton and Stearns. Notwithstanding
the provisions of this paragraph the separation of combined
county court districts by concurrent action of county boards be­
fore April 23, 1977, shall contiwue to be in effect unlel1S the dis­
tricts are combined 1fUrsuant to subdivision 6.

A combined county court district may be separated into single
county courts by the (CONCURRENCE OF THE COUNTY
BOARDS OF THE RESPECTIVE COUNTIES AFFECTED)
supreme court. Vacancies in the office of judge created by such
a separation shall be filled in the manner herein provided for
the selection of other county court judges.

The single county court districts so created by such separation
shall each be entitled to one judge, subject to the provisions of
subdivision 5, clause (5), provided, however, that.if the number
of judges of the combined county court district exceeds the num­
ber of counties, then, upon separation into single county court
districts, the county having the largest population determined
by the last United States census shall be entitled to two judges
and in the event there are more judges than counties remaining,
the county having the next largest population determined by the
last United States census shall also be entitled to two judges.

In each other county except Hennepin and R.amsey, the probate
court of the single county is also .the county court .of the county
and shall be governed by the provisions of sections 487.01 to
487.39.

Sec. 22. Minnesota Statutes' 1976, Section 487.01, Subdivi­
sion 5, as amended by Laws 1977, Chapter 35, Section 14, is
amended to read:

Subd. 5. Each county court district shall elect one county
court judge except:

(1) The district consisting of St. Louis county shall elect six
judges ; two of the county eourtjudges shaII reside and serve in
and be elected at large by the voters of St. Louis county; two o~

the county court judges shall reside and serve in and be elected
bythe voters in that PlLI1; of S~; Louis county south-of thefollow­
illg describedIine: South. of the south line of-township 55; the
area to be knownas the southdistriet ; one county court judge
shaIl reside andserve in and be elected by the voters ofan area
to be known as the·northwest district, which area lies within the
following described lines in St. Louis county: North of the south
line of township 55 and west of the west line of range 18 and ex­
eluding' that partof Portage township West of the west line of
range 18; and. one county, court judgeshaIlreside.and.serve in
and be elected by the voters of an ar~a to be known lIS.the north­
eastdistrict,wh.ich are!J,lleswithin the.follcwing.descrlbedlmes
in St.;LQuis .county: :North of the south line of township 5q.and
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east of the west line of range 18 and including .that part of
Portage township west of the west line of range 18.

(2) The district consisting of Dakota county, the district con­
sisting of Anoka county and the district consisting of Stearns,
Sherburne and Benton shall each elect five judges;

(3) The (DISTRICT CONSISTING OF OLMSTED AND
DODGE COUNTIES, THE DISTRICT CONSISTING OF
WINONA AND WABASHA ,COUNTIES AND THE DISTRICT
CONSISTING OF WASHINGTON COUNTY) following dis­
tricts shall each elect three judges (;) : OlrMkd and Dodge
counties, Washington county, Blue Earth county, Pine, Isanti
and Chisago counties;

(4) The (DISTRICT CONSISTING OF BLUE EARTH
COUNTY, THE :DISTRICT CONSISTING OF CLAY COUNTY,
THE DISTRICT CONSISTING OF, SIBLEY, MEEKER AND
MCLEOD COUNTIES, TJlE DISTRICT CONSISTING ' OF
MARTIN, WATONWAN AND FARIBAULT COUNTIES'AND
THE DISTRICT. CQNSISTING OF PINE,. CHISAGO AND
ISANTI COUN'!'IES) followinfl. d.istriCts shall each elect two
county court judges (;): Clay CO'lJ:r~ty; Caryercounty, Cassand
Hu.bbard counties, Crow Wing county, Dougl.ds and Grdnt coun­
ties,Freeborn county, Marshall co'(tnty, Red Lake and Penning­
ton counties, Mower county; Otter TaU county, Rice county, Scott
cDUnty, Win01i<tcounty, Wright county, Kandiyohi county. '

. - .' , ". : . ' .' ,

(5) The number of judges to be elected may be increased by
the county board of the affected county or by the concurrence
of the county boards of those affected counties combined into
districts; provided that no new judge positions authorized pur­
suant to this section may be created without specific statutory
authorization. Notwithstanding the other provisions of this sub­
division, cownty judge positions created by county board action
prior to April 29, 1977, shall be continued unless terminated-pur­
stutnt to subdivision 6.

Sec. 23. Minnesota Statutes 1976, Section 487.01, Subdivi-
sion 6, is amended to read: '

Subd. 6..' For the more effective administration of justice,
the supreme court may combine two or more 'county court dls­
tricts(MAY COMBINl!J THEIR RESPECTIVE COUNTY
COURT DISTRICTS) into a single county court district (BY
CONCURRENCE OF THE COUNTY BOARDS OF THE RE­
SPECTIVECOUNTIES AFFECTED). If districts are com­
bined, the office, of a judge may be terminated at the expiration
of his term and he shall be eligible for retirement compensation
under the provisions of (SECTION 487.06) sectionsJ,(JQ.121· to
J.90.192.1rtke office ot« judge who has not qualified for retire­
mentcompensationis terminated he skaUupon attaining age 62
or ·more; be entitled to an annuity or proportionate annuity ·as
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computed under the provisions of sections 490.121 to 490.132
based upon his years of service as a judge. A judge whose office
is terminated shall continue to receive the insurance coverage
provided for a judge of the office but shall pay the premium8
himself.

Sec. 24. Minnesota Statutes 1976, Section 487.02, Subdivision
1, as amended by Laws 1977, Chapter 35, Section 15, is amend­
ed to read:

487.02 [PAYMENT OF EXPENSES.] Subdivision 1. The
salary and traveling expenses of a judge of the county court shall
be paid by the state in the amount prescribed by section 15A.083.
Expenses shall be paid by the state in the same manner and
amount as provided for judges of the district court in section
484.54.

Sec. 25. Minnesota Statutes 1976, Section 487.08, is amended
to read:

487.08 [JUDICIAL OFFICERS ABOLISHED.] (WHEN
THE JUDICIAL BUSINESS OF A COUNTY COURT RE­
QUIRES, THE COUNTY COURT MAY APPOINT ONE OR
MORE FULL OR PART-TIME JUDICIAL OFFICERS WHO
SHALL BE LEARNED IN THE LAW AND WHOSE SALARY
SHALL BE FIXED BY THE COUNTY COURT, WITH THE
APPROVAL OF THE COUNTY BOARD OR BOARDS OF
THE COUNTIES OF THE DISTRICT, AND PAID BY THE
COUNTY. THEY SHALL SERVE AT THE PLEASURE OF
THE COUNTY COURT. THEY SHALL HEAR AND TRY
SUCH MATTERS AS SHALL BE ASSIGNED TO THEM BY
THE COUNTY COURT JUDGE. BEFORE ENTERING UPON
THE DUTIES OF OFFICE EACH JUDICIAL OFFICER
SHALL TAKE AND SUBSCRIBE AN OATH, IN THE FORM
PROVIDED BY LAW FOR JUDICIAL OFFICERS, AND A
CERTIFIED COPY OF THE OATH SHALL BE FILED IN
THE OFFICE OF. EACH OF THE COUNTY AUDITQRS
WITHIN THE COUNTY COURT DISTRICT) The office of
judicial officer is abolished.

Sec. 26. Minnesota Statutes 1976, Section 487.25, Subdivi­
sion 6, is amended to read:

Subd. 6. [TRIALS BY JURY; ORDINANCES.] (IN A
TRIAL UPON A CHARGE OF A VIOLATION OF ANYMU­
NICIPAL ORDINANCE, CHARTER PROVISION, RULE OR
REGULATION, THE DEFENDANT SHALL HAVE A RIGHT
TO A TRIAL BY JURY) I'll any prosecution brought in a county
court or a county municipal court: in which conviction of the de~

fendant for the offense charged could result in imprisonment,
the defendant has the right to a jury trial.
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Sec. 27. Minnesota Statutes 1976, Section 487.35, Subdivi­
sion 1, is amended to read:

487.35 [JUSTICES OF THE PEACE.] Subdivision 1.
[ABOLISHED.] (ON THE DATE LAWS 1971, CHAPTER
951 BECOMES EFFECTIVE IN A COUNTY COURT DIS­
TRICT) The office of justice of the peace is abolished (WITHIN
EVERY MUNICIPALITY IN WHICH THE COUNTY COURT
HOLDS REGULAR SESSIONS OR ESTABLISHES AN ORDI­
NANCE AND TRAFFIC VIOLATIONS BUREAU. FOR PUR­
POSES OF THIS SUBDIVISION, THE TERM MUNICIPAL­
ITy INCLUDES ANY TOWNSHIP, PART OF WHICH IS
WITHIN THE BOUNDARIES OF AN AFFECTED MUNICI­
PALITY.).

Sec. 28. Minnesota Statutes 1976, Section 487.39, is amended
to read:

487.39 [APPEALS.] Subdivision 1. An aggrieved party
may appeal to (A) the district court (JUDGE) from a determi­
nation of a county court or a, county municipa,l court. The pro­
visions of this section govern all appeals from the county court
and the county municipa,l court; appeal provisions of all other
statutes are inapplicable except as stated in (SUBDIVISION 3) •
Minnesota, Statutes, Section 484.68.

(a) Except as provided in clause (b), the appeal in a civil
case shall be taken by filing written notice thereof with the
clerk of court of the county in which the action was heard not
more than 30 days after written notice of the court's determina­
tion has been served upon the aggrieved party or his attorney, or
in any event within three months after the determination in a
civil case.

(b) In the appeal of petty misdemeanor, ordinance or crimi­
nal cases the written notice of appeal shall be filed with the
clerk of court of the county in which the action was heard within
ten days of the conviction or other determination, and sentenc­
ing thereon, appealed from.

(c) A written notice of appeal shall be served by the appel­
lant upon all parties to the original proceedings or their attor­
neys not more than five days after filing a written notice of
appeal and proof of such service shall be filed with the clerk
of county court or county municipal court in the county in which
the action was heard not more than three days after the service
of such notice on the opposite party or his attorney. The appeal
shall be heard and determined by a district court (JUDGE)
aqrpellaie pomel. pursuant to section 484.68.

Subd. 2. The appeal shall be confined to the typewritten rec­
ord. By stipulation of all parties, the record may be shortened.
The district court (JUDGE) shall, upon request, hear oral argu­
ment and receive written briefs. The district court (JUDGE)
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may affirm, reverse or modify the judgment or order appealed
from, or take any other action as the interests of justice may re­
quire. On appeal from an order, the district court (JUDGE)
may review any order affecting the order from which the ap­
peal is taken and an appeal from a judgment may review any
order involving the merits or affecting the judgment. The su­
preme court shall formulate rules of appellate procedure ap­
plicable to a district court (JUDGE) panel hearing appeals
from a county court or county municipal court. Until otherwise
provided, the rules of appellate procedure applicable to appeals
to the supreme court shall apply to (A) the district court
(JUDGE) hearing appeals from a county court ora county mu­
nicipal court, except as provided in this section. An appeal may
be taken from the determination of a district court (JUDGE)
to the supreme court with leave of the supreme court.

(SURD. 3. NOTWITHSTANDING THE PROVISIONS OF
SUBDIVISIONS 1 AND 2, AN APPEAL FROM,A DETERMI­
NATION OF THE COUNTY COURT IN A CASE IN WHICH
THE. PRESIDING JUDGE OR JUDICIAL OFFICER WAS
NOT LEARNED IN THE LAW SHALL BE TO THE DIS­
TRICT COURT UNDER THE PROVISIONS OF LAW NOW
GOVERNING APPEALS FROM PROBATE COURT 'AND
THE CASE SHALL BE HEARD DE NOVO.)

Sec. 29. Minnesota Statutes 1976, Section 488A.Ol, Subdivi­
sion 10,is amended to read:

Subd. 10. [CONTINUOUS TERMS.] .The court shall be
open every day, except Sundays and legal holidays. (THE
COURT SHALL HOLD A GENERAL TERM FORTHE TRIAL
OF CIVIL ACTIONS COMMENCING ON THE FIRST. MON­
DAY FOLLOWING LABOR DAY OF EACH YEAR AND
CONTINUING UNTIL THE NEXT GENERAL TERM, WITH
SUCH ADJOURNMENTS AS THE JUDGES MAY DETER­
MINE TO BE NECESSARY AND PROPER) The term of the
court $hall be continuous.

Sec. 30. Minnesota Statutes 1976, Section 488A.Ol, is amend­
ed by adding a subdivision to read:

Subd. 14. [APPEALS.] Appeals from the county mu­
nicipal court to the district court shall be subject to the provi­
sions of Minnesota. Statutes, Sections 484.63 and 487.39.

Sec. 31. Minnesota Statutes 1976, Section 488A.021, Subdivi­
sion 8,as amended by Laws 1977, Chapter 35, Section 16, is
amended to read:

Subd.8. [SALARIES.] Each judge shall be paid by the
state. an annual. salary in the amount prescribed by section
15A.083. If a judge dies while in office; the.amountof hill salary
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·remaining unpaid for the month in which his death occurs shall
be paid to his estate. Each judge shall be paid expenses by the
state in the same manner and amount as provided for judges of
the district court in section 484.54.

Sec. 32. Minnesota Statutes 1976, Section 488A.I0, Subdivi­
sion 1, is amended to read:

488A.10 [PLEADING, PRACTICE, PROCEDURE, AND
FORMS IN CRIMINAL PROCEEDINGS.] Subdivision 1.
[GENERAL.] Save as otherwise provided in this (ACT) chap­
ter, pleadings, practice, procedure and forms in actions or pro­
ceedings charging violation of a criminal law or a municipal ordi­
nance, charter provision, rule or regulation are governed by the
statutes and common law rules which govern in a similar action
or proceeding in the district court of Hennepin county (other
than those applying peculiarly to felony or gross misdemeanor
charges) or by statutes which govern in county courts (OF JUS­
TICES OF THE PEACE) in chapter 487 in the absence of stat­
utes or common law rules governing in said district court.

Sec. 33. Minnesota Statutes 1976, Section 488A.10, Subdivi­
sion 6, is amended to read:

Suhd. 6. [TRIALS BY JUDGE WITHOUT JURY.] (A
CHARGE OF A VIOLATION OF ANY PETTY MISDEMEAN­
OR LAW OF THIS STATE OR MUNICIPAL ORDINANCE,
CHARTER PROVISION, RULE OR REGULATION, SHALL
BE HEARD, TRIED AND DETERMINED BY A JUDGE
WITHOUT A JURY, AND THE DEFENDANT SHALL HAVE
NO RIGHT TO A JURY TRIAL ON SUCH A CHARGE, EX­
CEPT AS REQUIRED BY SECTION 169.03 OR OTHERWISE
REQUIRED BY LAW. IN THE EVENT OF SUCH .TRIAL
WITHOUT JURY, THERE SHALL BE A IUGHT OF APPEAL
AS PROVIDED IN SECTION 488.20) In any prosecution
brought in a county court Or a county municipal court in which
conviction of the defendaJnt for the offense cluit'ged coUld result
in imprisonment, the defendant has the right to a jury trial.

Sec. 34. Minnesota Statutes 1976, Section 488A.111, is
amended to read:

488A.ll1 [PAYMENT OF COURT. EXPENSES.] All
salaries of (THE JUDGES OF THE MUNICIPAL COURT OF
THE ·COUNTY OF HENNEPIN,) court reporters, the clerk,
deputy clerks and all other employees of (SAID) the county mu­
nicipal court of Hennepin county (COURT,) and all-expenses
of (SAID) the court shall be paid from the treasury of Hennepin
county. The board of county commissioners of Hennepin county
is authorized to levy taxes annually against each dollar of taxable
property within the county' as may be necessary. for the: estab­
lishment; operation and maintenance of the court.
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Sec. 35. Minnesota Statutes 1976, Section 488A.12, Subdivi­
sion 5, is amended to read:

Subd. 5. [CONTINUOUS TERM.] The judges shall hold
terms of court (FROM TIME TO TIME AS NECESSARY) con­
tinuously to hear and dispose of all claims as promptly as feasi­
ble after filing.

Sec. 36. Minnesota Statutes 1976, Section 488A.18, Subdivi­
sion 11, is amended to read:

Subd. 11. [TERMS.] The court shall be (OPEN EVERY
DAY,) in continuous session and deemed open at all times except
Sundays and legal holidays. (THE COURT SHALL HOLD A
GENERAL TERM FOR THE TRIAL OF CIVIL ACTIONS
WITH SUCH ADJOURNMENTS AS THE JUDGES MAY DE­
TERMINE TO BE NECESSARY AND PROPER.)

Sec. 37. Minnesota Statutes 1976, Section 488A.18, is amend­
ed by adding a subdivision to read:

Subd. 1J,. [APPEALS.] Appeals from the county munici­
pal court to the district court shall be subject to the provisions
of Minnesota Statutes, Sections 484.63 and 487.39.

Sec. 38. Minnesota Statutes 1976, Section 488A.19, Subdivi­
sion 10, as amended by Laws 1977, Chapter 35, Section 17, is
amended to read :

Subd. 10. [SALARIES.] Each judge shall be paid by the
state an annual salary in the amount prescribed by section
15A.083. If a judge dies, the amount of his salary remaining un­
paid for the month in which his death occurs shall be paid to his
estate. Each judge shall be paid expenses by the state in the same
manner and amount as provided for judges of the district court
in section 484.54.

Sec. 39. Minnesota Statutes 1976, Section 488A.27, Subdivi­
sion 1, is amended to read :

488A.27 [PLEADING, PRACTICE, PROCEDURE, AND
FORMS IN CRIMINAL PROCEEDINGS.] Subdivision 1.
[GENERAL.] Save as otherwise provided in this (ACT) chap­
ter, pleading, practice, procedure and forms in actions or pro­
ceedings charging violation of a statute, ordinance, charter pro­
vision, rule or regulation shall be governed by the statutes and
common law rules which govern iu a similar action or proceeding
in the district court (other than those applying peculiarly to
felony or gross misdemeanor charges) or by statutes which gov­
ern in county courts (OF JUSTICES OF THE PEACE) in
chapter 487 in the absence of statutes or common law rules gov­
erning in district court.
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Sec. 40. Minnesota Statutes 1976, Section 488A.27, Subdivi­
sion 6, is amended to read:

Subd. 6. [TRIALS BY JUDGE WITHOUT JURY.] (A
CHARGE OF A VIOLATION OF ANY PETTY MISDE­
MEANOR LAW OF THIS STATE, MUNICIPAL ORDI­
NANCE, CHARTER PROVISION, RULE OR REGULATION,
OTHER THAN A VIOLATION DEALING WITH DRIVING
WHILE UNDER THE INFLUENCE OF AN ALCHOLIC
BEVERAGE OR NARCOTIC DRUG, SPEEDING THAT IS
A THIRD OR FURTHER OFFENSE OCCURRING IN ONE
YEAR, OR CARELESS OR RECKLESS DRIVING WHERE
A PERSONAL INJURY IS INVOLVED, SHALL BE HEARD,
TRIED AND DETERMINED BY A JUDGE WITHOUT A
JURY AND THE DEFENDANT SHALL HAVE NO RIGHT
TO A JURY TRIAL ON SUCH A CHARGE, EXCEPT AS RE­
QUIRED BY SECTION 169.03 OR AS OTHERWISE RE­
QUIRED BY LAW. IN THE EVENT OF SUCH TRIAL WITH­
OUT JURY, THERE SHALL BE A RIGHT OF APPEAL AS
PROVIDED IN SECTION 488.20, AND PROVIDED FUR­
THER THAT WHERE THERE HAS BEEN A CONVICTION
IN A TRIAL WITHOUT JURY AS PROVIDED ABOVE, THE
COMMISSIONER OF TRANSPORTATION SHALL NOT BY
REASON THEREOF REVOKE OR SUSPEND THE DE­
FENDANT'S DRIVER'S LICENSE) In (j)ny prosecution.
brought in a county court or a county municipal court in which
conviction of the defendant for the offense charged could result:
in imprisonment, the defendant has the right to a jury trial.

Sec. 41. Minnesota Statutes 1976, Section 488A.281, is
amended to read:

488A.281 [PAYMENT OF COURT EXPENSES.] All sala­
ries of (THE JUDGES OF THE MUNICIPAL COURT OF THE
COUNTY OF RAMSEY,) court reporters, the court adminis­
trator, and all other employees of (SAID) the county munici­
pal court of Ramsey county (COURT,) and all expenses of
(SAID) the court shall be paid from the treasury of Ramsey
county in biweekly installments. The board of county commis­
sioners of Ramsey county is authorized to levy taxes annually
against each dollar of taxable property within the county as may
be necessary for the establishment, operation and maintenance
of the court. (SUCH) The tax is not subject to any limitation
on taxing power contained in any other law or charter provision
and is in addition to any other tax levied by (SUCH) that body.

Sec. 42. Minnesota Statutes 1976, Section 488A.29, Subdivi­
sion 5, is amended to read:

Subd. 5. [TERMS OF COURT.] The judges shall hold
terms of court (FROM TIME TO TIME AS NECESSARY)
continuously to hear and dispose of all claims as promptly as
feasible after filing.
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Sec. 43. Minnesota Statutes 1976, Section 525.04, is amend­
ed to read:

525.04 [JUDGE; ELECTION, QUALIFICATIONS, BOND.]
There shall be elected in (EACH COUNTY A) Hennepin county
and Ramsey county probate (JUDGE) judges who shall be learned
in the law (, EXCEPT THAT PROBATE JUDGES NOW IN
OFFICE SHALL BE CONSIDERED LEARNED IN THE LAW
INSOFAR AS BEING ELIGIBLE TO CONTINUE IN OFFICE
AND TO BE RE-ELECTED TO SAME). Before (HE) a judge
enters upon the duties of his office he shall execute a bond to the
state in the amount of $1,000, approved by the county board and
conditioned upon the faithful discharge of his duties. (SUCH)
The bond with his oath shall be recorded in the office of the
county recorder. The premiums on (SUCH) the bondand the
expenses of (SUCH) the recording and filing shall be paid by
the county. An action may be maintained on (SUCH) the bond
by any person aggrieved by the violation of the conditions
thereof.

Sec. 44. Minnesota Statutes 1976, Section 525.081, Subdivi­
sion 7, is amended to read:

Subd. 7. No judge of the probate court (IN ANY COUNTY
HAVING A POPULATION OF 25,000 OR MORE,) shall prac­
tice as an attorney or counselor at law, nor shall hebea partner
of any practicing attorney in the business of his profession, nor
shall he serve as an appraiser in any estate proceeding.

Sec. 45. [CHIEF JUDGE.] Subdivision 1. By July 1,
1977, the judges of the district, county, county municipal and
probate courts resident in each of the judicial districts shall meet
and elect from among their number a single chief judgemnd an
assistant chief judge. The chief judgemnd the assistant chief
judge shall serve a term of two years beginning July to/the year
in which they are elected. No judge may serve as chief judge or
assistant chief judge for more than two consecutive two-vear
terms.

The seniority of judges and rotation of the position of chief
judge or assistant chief judge shall not be .criteria [or the elec­
tion of the. chief judge or the assistaint chief judge.

A chief judge or assistant chief judge may be removed for
cause as chief judge or assistant chief judge by the chief justice
of the supreme court, or by a majority of the judges of the judi­
cial district.

Subd. 2. [LIMITATION.] Every chief judge elected prier
to July 1, 1981, shall be a judge of the dJistrictcourt. A. chief
judge elected on or; after July 1, 1981 may be a judge of the dis­
trict, county, county mU'1icipal or probate court.
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Subd. 3. [ADMINISTRATIVE AUTHORITY.] In each
judieial district, the chief judge, subject to the authority of the
chwf justice, shall exercise general administrative authority over
the courts within the judicial district. The chief judge shall make
assignments of judges to serve on the courts within the judieial
district, and assignments 'YYW!!J be made without the consent of
the judges affected. The chief judge 'YYW!!J assign any judge of any
court within the judicial district to hear any matter in any court
of the judicial district. When a judge of a court is assigned to
another court he is vested with the powers of a judge of the court
to uihiet: he is assigned. A judge may not be assigned to hear mat­
ters outside his judicial district pursuant to this subdivision.

Subd. 4. [SEMI-ANNUAL MEETINGS; JUDICIAL CON­
FERENGE AGENDA.] The chief judges shall meet at least
semi-MInually to consider problems relating to judicial business
and administration. After consultation with the judges of their
respective districts the chief judges shall prepare in conference
and submit to the chief justice of the supreme court a suggested
agenda for the judicial conference held pursuant to section
480;18.

Subd. 5.. [JUDGES' MEETI;ti[GS.] The chief judge shall
conv.enea, conference at least semi-annually -otall judges of the
judicial .distriettq. consider administrative matters arid rulee of
court aruJ, to provide advice and counsel to the chief judge.

Sec. 46. Minnesota Statutes 1976, Section 15A.083, as amend­
ed by Laws 1977, Chapter 35, Section 13, is amended to read:

15A.083 [SALARIES FOR POSITIONS IN THE JUDICIAL
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFI­
CERS;] . The following salaries shall be paid annually to the
enumerated elective judicial officers of the state:

(1) Chief justice of the supreme court

(2) Associate justice of the supreme court

... $52,000

49,000

(3)
.n the
court

(4)
law)

District judge, judge of county court (learned
law), probate court, and county municipal

. . . . . . . . . . . . . .. . .... (40,000)

42,000

Judge of a county court (not learned in the
.. 27,000

. SUbd.2..·· [COUNTY COURT AND .COUNTYMUNICIPAL
JUDGES;] (1) .NotWithstanding any other law to the con:
trary, the salary paid to a judge of a county court shall also be
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paid to judges of the probate court of St. Louis county and to
judges of the Duluth municipal court.

(2) Judges of the county municipal courts, and county courts
in the counties of Hennepin, Ramsey, Washington, Anoka, Scott,
St. Louis, Carver and Dakota .. ($40,000) $42,000.

(3) 1£ any judge enumerated in this subdivision dies while
in office, the amount of his salary remaining unpaid for the
month in which his death occurs, shall be paid to his estate.

Subd. 3. Beginning January 1, 1978, the entire compensation
of county, probate and covmty municipal court judges shall be
paid by the state. Beginning on July 1, 1977, the salary increases
provided in (THIS ACT) Laws 1977, Chapter 35, Section 13, and
this act for county, probate and county municipal judges shall
be paid by the state. All payments made pursuant to sections
490.11 and 490.12, subdivision 1, after January I, 1978, shall be
made by the state regardless of whether the payments com­
menced before or commence after (THE EFFECTIVE DATE
OF THIS ACT) July 1, 1977.

Notwithstanding any other provision in this section to the con­
trary, an increase in compensation provided a district or' su­
preme court judge in this act shall not take effect as to any judge
'of the district court or' any justice of the supreme court who
served in the district or supreme court prior' to July 1,1967, until
that judge submits an executed agreement to the executive direc­
tor of the Minnesota state retirement system in accord with sec­
tion 490.106.

Subd. (3) 4. [RANGES FOR OTHER JUDICIAL POSI­
TIONS.] Salaries or salary ranges are provided for the follow­
ing positions in the judicial branch of government. The appoint­
ing authority of positions for which ranges have been provided
shall fix individual salaries under the provisions of section
15A.081, subdivision 2.

Public defender .. $35,000

State court administrator 27,400 - (35,000) 37,400

District administrator 25,000 - 35,000

County attorneys council
executive director 20,400 - 29,700

Subd.4. [TAX COURT OF APPEALS.] Salaries of judges
of the tax court of appeals ..... $15,000

Subd. 5. [REFEREE SALARIES.] Notwithstanding any
other law or ordinance to the contrary, no referee or hearing
examiner employed by a court in this state shall receive a salary
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which isin excess of 90 percent of the salary paid a judge of the
court by which he is employed.

Sec. 47. [APPROPRIATION.] Subdivision 1. There is
hereby appropriated from the general fund to the commissioner
of finance for the biennium beginning July 1, 1977, the sum of
$300,000 for the purpose of paying the salaries of district cut­
ministrators.

Subd. 2. There is hereby appropriated from the general fund
to the commissioner of finance for the biennium beginning July
1, 1977, the sum of $1,350,000 for the purposes of paying the
compensation imoreases, reimbursing the expenses, and making
other payments to or on behalf of judges which are authorized
by this act.

Sec. 48. [REFEREES ABOLISHED.] Notwithstanding any
other provision of law, the position of referee in the county mu­
nicipal and district courts of the state is hereby abolished.

Sec. 49. [REPEALER.] Minnesota Statutes 1976, Sections
15A.083, Subdivision 2; 484.05; 484.09; 484.10; 434.11; 484.12;
484.13; 484.14; 484.15; 484.16; 484.17; 484.18; 484.28; 484.29;
484.34; 484.47; 485.02; 487.03, Subdivision 4; 487,05; 487.10,
Subdivision 6; 487.35, Subdivisions 2,3,4,5 and 6; 487.39, Sub­
division 3; 487.41; 488A.Ol, Subdivision 11; 488A.021, Subdivio­
sions 7 and 8; 488A.18, Subdivision 12; 488A.19, Subdivisions
8, 9 and 10; 490.124, Subdivision 7; 525.081, Subdivisions 1, 2,
3,4,5,6,8 and 9; and Chapters 488; 530; 531; 532; 633 and
Extra Session Laws 1971, Chapter 42, are repealed.

Sec. 50. [EFFECTIVE DATE.] Subdivision 1. Sections
25 and 48 are effective July 31, 1978.

Subd. 2. Section 45 is effective the day following final enact­
ment.

Subd. 3. The remainder of this act is effective July 1, 1977.

Subd.4. On July 1, 1977, a person elected to the office of dis­
trict court judge, family court division, pursuant to Minnesota
Statutes 1976, Section 484.65, Subdivision 1, shall no longer be
designated as the district court judge, family court division, but
he shall serve as a district court judge for the term of office for
which he was elected, and shall be assigned the regular or
ordinar'lj duties of a judge of district court .".

Further, strike the title and insert:

"A bill for an act relating to courts; providing for the selection
of chief judges; permitting the assignment of judges to serve
in other judicial districts; prescribing duties of the chief justice;
providing for the rotation of the duties of family court in Hen­
nepin county; prescribing duties of the supreme court adminis-
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trator; providing continuous terms of court; providing for the
payment of judges' salaries and expenses; abolishing de novo
jurisdiction of district courts when hearing appeals; creating
the office of district administrator; prescribing the duties and
salary of the district administrator; abolishing the offices of
justice of the peace, judicial officers and referees; providing for
appellate panels in district court; appropriating money; amend­
ing Minnesota Statutes 1976, Sections 2.722; 2.724; 15A.083,
as amended; 43.43, Subdivision 2; 43.47, Subdivision 6; 271.01,
Subdivision 1; 480.15, by adding subdivisions; 480.17;480.18;
484.08; 484.54; 484.62; 484.63; 484.65, Subdivisions 1 and 6;
484.66; 485.01; 485.018; 487.01, Subdivisions 1, 3, 5, as amended,
and 6; 487.02, Subdivision 1 as amended; 487.08; 487.25, Subdi­
vision 6; 487.35, Subdivision 1; 487.39; 488A.Ol, Subdivision 10,
and by adding a subdivision; 488A.021, Subdivision 8, as amend­
ed; 488A.I0, Subdivisions 1 and 6; 488A.1l1 ; 488A.12, Subdivi­
sion 5; 488A.18, Subdivision 11,. and by adding a subdivision;
488A.19, Subdivision 10, as amended; 488A.27, Subdivisions 1
and 6; 488A.281; 488A.29, Subdivision 5; 524.04; and 525.081,
Subdivision 7; Chapters 480, by adding a section; 484, by adding
a section; repealing Minnesota Statutes 1976, Sections 15A.083,
Subdivision 2; 484.05; 484.09;484,10; 4S4.11; 484.12; 484.13;
484.14; 484.15; 484.16; 484.17;484.18; 484.28; 484.29; 484.47;
485;02; 487.03; Subdivision 4; 487.05; 487.10, Subdivisiqn6;
487.35, Subdivisions 2; ·3, 4, 5 and 6; 487.39, Subdivision 3;
487.41; 488A.Ol, Subdivision 11; 488A;021, Subdivisions 7 and
8; 488A.18, Subdivision 12; 488A.19, Subdivisions 8, 9 and 10;
490.124, Subdivision 7; 525.081, Subdivisions 1, 2, 3, 4, 5, 6, 8
and 9; and Chapters 488; 530; 531.;532; 633; and Extra Session
Laws 1971, Chapter 42.".

We request adoption of this report and repassage of the bili.

Senate Conferees: ROBERT J. TENNESSEN, NEIL DIETERICH
and JACK DAVIS.

House Conferees: GORDON O. VOSS, HARRY SIEBEN, JR., and
DAVID J. BEAUCHAMP.

Voss moved that the report of the Conference Committee on
S. F. No. 311 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 311, A bill for an act relating to courts; providing
for the selection of chief judges; permitting. the assignment of
judges to serve in other judicial districts; prescribing duties of
the chief justice; providing for the rotation of the duties of fam­
ily court in Hennepin county; providing for the rotation of the
duties of juvenile court in Hennepin and Ramsey counties; pre­
scribing duties of the supreme court administrator; providing
continuous terms of court; providing for the payment of judges'
salaries and expenses; abolishing de novo jurisdiction of district
courts when hearing appeals; creating the office of district ad-
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ministrator ; abolishing the: office of justiceof the peace: pro­
viding for appellate panels in district court: providing for the
compensation of certain judges upon compliance witli certain
provisions of the law: amending Minnesota Statutes 1976, Bee­
tions 2;724: 260.021, Subdivisions 2 and 3: 480.15, bY'adding'
subdivisions ; 480.17: 480.18; 484.08; 484.34; 484.54: 484.62;
484:63; 484.65, Subdivisions, 1 and 6; 484.66: 485.01; 485.018,
by adding a subdivision;' 487.01, Subdivisions 1, 3, 5 and 6;
487.02,Subdi.vision 1; 487.08; 487.25, Subdivision 6; 487.35,
Subdivision 1; 487.39; 488;20; 488A.Ol, Subdivision 10 and by
adding a subdivision ; 488A.021, Subdivision 8: 488A.I0;SUlJ.:
divisions 1 and 6: 488.111: 488A.12, Subdivision 5: 488A.18,
Subdivision 11 and by adding a subdivision ; 488A.19, Subdivi­
sion 10; 488A.27, Subdivisions 1 and 6 ; 488A;281; 488A.29;
Subdivision 5; and 525.081, Subdivision7; Chapters 480, by
adding a section: 484, by adding a section; 487, by adding a
section : and Laws 1977, Chapter 35, Section 18; repealing Min~
nesota Statutes 1976, Sections 484..05; 484.09: 484.10; 484.11:
484.12 ;484;13':484.14; 484;15 ;484.16 ;484;17: 484.18: 484.28;
484.29 ;484.47; 485.Q2; 487.03,Subdivision 4; 487.10, Subdivi-.
sion 6; 487.35, Subdivisions 2, 3, 4,5 and 6; 487.39, Subdivision
3; 487.41; 488A.Ol, Subdivision 11; .488A.021, Subdivision 7;
488A.18, Subdivisfon 12: 488A.19, SUbdivisions 8 and 9; 490.124,
S~bdh"sion. 7: and. Chapters 5110 ;531: 532; and 688.

The bill was read fOr the third t!D1e,as amended by Confer.
ence, and placed upon its repassage. '.. . . '..'

The question was taken on the repassage of the bill and the
roll was called. There were 110 yeas and 18 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecbt
Anderson, B.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begicb
Berg
Berglbi
Berkelman
Biersdorf
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson,L.
Casserly
Clark

Clawson
Cohen
Cummiskey
Dean
Den Ouden
Eken
Ellingson
Enebo
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs

Jensen }foe
Johnson Munger
Jude nlurphy
Kahn Neisen
Kaley Nelsen, B.
Kalis Nelson
Kelly, R. Norton
Kelly, W. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petiafeso
Laidig Pleasant
Langseth Reding
Lehto Rice
Mangan Rose
Mann Samuelson
McCollar Sarna
nlcDonald Savelkou!
McEachern Scheid
Metzen Schulz

Searle
Searles
Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Spanish
Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom.
Wenzel
White
Wigley
Wynia
Zubay
Speaker Sabo
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Those who voted in the negative were:

Anderson,D.
Anderson, G.
Anderson, R.
Blrnstihl

Corbid
Eckstein
Erickson
Esau

Jaros
Kempe,A.
Kvam
Lemke

Niehaus
St. Onge
Stanton
Vanasek

Wieser
Williamson

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the adoption by the Senate of the following
House Concurrent Resolution, herewith returned:

Houae Concurrent Resolution No.5, A house concurrent reso­
lution relating to adjournment until 1978.

PATRICK E. FLAHAVEN, Secretary of the Senate

ADJOURNMENT

Anderson, I., moved that the House adjourn. The motion pre­
vailed, and pursuant to House Concurrent Resolution No.5, the
Speaker declared the House stands adjourned until 12:00 noon,
Tuesday, January 17, 1978.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




