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SAINT PAUL, MINNESOTA, SATURDAY, MAY 21, 1977

The House of Representatives convened at 1 :00 p.m, and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Eneha
Erickson
Eaau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Heinitz
Hokanson
Jacobs

Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kelly, W. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pebler
Kostohryz Peterson
Kroening Petrafeso
Kyam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle
Moe Searles

Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vnnasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

A quorum was present.

Kempe, A., was excused until 6 :00 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Johnson moved that further reading of the Journal be dis
pensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

[60th Day

Pursuant to Rules of the House, printed copies of H. F. Nos.
3, 958 and 1236 and S. F. Nos. 1015, 411, 336, 707, 1071, 455,
615 and 80 have been placed in the members' files.

S. F. No. 202 and H. F. No.3, which had been referred to the
Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Sieben, H., moved that the rules be so far suspended that S. F.
No. 202 be substituted for H. F. No.3 and that the House File
be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

ST. PAUL 55155

May 20, 1977

The Honorable Martin Sabo
Speaker of the House
State of Minnesota

Dear Speaker Sabo :

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 33, An act relating to motor vehicles; defining mo
torized bicycles; providing for the registration of motorized
bicycles and the licensing of their operators; providing operating
rules.

H. F. No. 40, An act relating to real estate brokers and sales
persons; establishing a prelicense educational requirement and
a continuing educational requirement; restricting certain activi
ties of council members; authorizing the commissioner to in
crease license terms.

H. F. No. 76, An act relating to highways; providing a simpli
fied procedure for the removal of trees, shrubs and other ob
structions within the limits of town roads; removing provision
for an appeal by abutting owners.
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H. F. No. 114, An act relating to intoxicating liquor; exempt
ing from licensing and taxation liquor sold in commemorative
bottles.

H. F. No. 166, An act relating to health; licensing certain fa
cilities; allowing for the reinstatement of previously adopted
rules.

H. F. No. 193, An act relating to the military; financing of
armory construction.

H. F. No. 212, An act relating to employment fees; providing
period when fees must be refunded.

H. F. No. 323, An act relating to Dakota county; providing
that the office of administrative assistant to the sheriff shall be
unclassified; authorizing sheriff's civil service commissioners
to hold other public office or employment; providing for a per
diem.

H. F. No. 339, An act relating to transportation construction
contracts; providing for small business contracts; requiring a
report.

H. F. No. 384, An act relating to interim claims against the
state; appropriating moneys for the payment thereof; providing
for payment of certain claims of .inmates of correctional institu
tions.

H. F. No. 445, An act relating to natural resources; clarifying
procedures for acquisition development, and maintenance of rec
reational sites along designated canoe and boating routes.

H. F. No. 461, An act relating to welfare; providing penalties
for welfare offenses.

H. F. No. 524, An act relating to beverage containers; de
tachable parts of noncarbonated beverage cans.

H. F. No. 541, An act relating to labor; prohibiting the de
duction of certain losses from wages without authorization by
the employee; providing a cause of action for wrongful deduc
tion.

H. F. No. 542, An act relating to the city of St. Paul; estab
lishing a public housing agency; transferring functions from
housing and redevelopment authority.

H. F. No. 691, An act relating to state lands; directing the
exchange of certain public lands bordering on public waters in
Lincoln county.
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H. F. No. 920, An act relating to labor; providing for union
notification of a member's injury or death.

H. F. No. 1194, An act relating to the city of Marshall; autho
rizing the issuance of general obligation airport bonds.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

ST. PAUL 55155

May 20, 1977

The Honorable Martin Sabo
Speaker of the House
State of Minnesota

Dear Speaker Sabo :

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 922, An act relating to labor; authorizing certain
payroll deductions.

H. F. No. 930, An act relating to the counties of Hennepin
and Scott; directing the counties to design and construct a tem
porary replacement of the Bloomington ferry bridge.

H. F. No. 1038, An act relating to state lands; authorizing the
commissioner of natural resources to convey the interests of the
state in certain lands in Houston county.

H. F. No. 1172, An act relating to agriculture; clarifying the
commissioner's authority to establish certain produce inspection
fees to grade potatoes; prohibiting certain sales of artificially
colored potatoes.

H. F. No. 1471, An act relating to aeronautics; providing that
airport zoning variances be deemed to be granted if a board of
adjustment fails to act within four months of application; pro
viding for review of such variances by the commissioner of
transportation.

H. F. No. 1474, An act relating to employment services; autho-
rizing the release of information to certain state agencies.

Sincerely,

RUDY PERPICH
Governor
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SECOND READING OF SENATE BILLS

S. F. No. 202 was read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Sieben, H., moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 202 be
given its third reading and be placed upon its final passage. The
motion prevailed.

Sieben, H., moved that the rules of the House be so far sus
pended that S. F. No. 202 be given its third reading and be placed
upon its final passage. The motion prevailed.

S. F. No. 202 was reported to the House.

Sieben, H., moved to amend S. F. No. 202, as foIlows:

Strike everything after the enacting clause and insert:

"Section 1. [DEPARTMENT OF ECONOMIC SECURITY
ESTABLISHED.] SubdiviBion 1. There i8 created the depart
ment of economic security with broad respo'lWiboiJ.ity for income
and employment policies, and for linking its benefit« payments
and job training and placement programs with veterans pro
grams, worker's compensation, vocational and post-secondary
training, federal income i1t8Urance programs, and economic de
velopment programs. The department shall be supervised and
controlled by the commissioner of economic security, who shall
1>e appointed by the gO'/!ernor wi~h the advice and consent of the
senate. The commissioner shall serve at the pleasure of the gO'/!
ernor.

SuM. 2. The commissioner may establish six positions in the
unclossified service at the deputy, assistant commtissioner, or
assistant to the commi8sioner levels. He may appoint and define
~ duties of other subordinate officers and employees as he
deems necessary to discharge the functions of his department.
The commi8sioner may delegate, in written orders filed with the
secretary of state, any powers or dJuties subject to hi8 control to
officers and employees in the department.

Sec. 2. [TRANSFER OF POWERS.] Subd:ivision 1. [DE
PARTMENT OF EMPLOYMENT SERVICES.] All powers,
duties, and functions heretofore vested in or imposed on the com
missioner of employment services by Minnesota Statutes, Chap
ter 268, or any other law relating to the duties and powers of the
commiseioner of employment services are transferred to, vested
in, and imposed upon the commissioner of economic security. The
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position of commissioner of employment services and the tkpart
ment of employment services as heretofore constituted are
abolished.

Subd.2. [DEPARTMENT OF VOCATIONAL REHABILI
TATION.] All powers, duties, and functions heretofore vested
in or imposed on the commissioner of vocational rehabilitation
by Minnesota Statutes, Chapter 129A, or any other law relating
to the duties and powers of the commissioner of vocational re
habilitation are transferred to, vested in, and imposed on the
commissioner of economic security. The commissioner of voca
tional rehabilitation and the department of vocational rehabili
tation as heretofore constituted are abolished.

Subd. 8. [EXECUTIVE COUNCIL, POWERS TRANS
FERRED.] All the powers and duties now vested in or imposed
upon the commissioner of public welfare, or any other agency
which may have succeeded to its authority, relating to the ad
ministration and disf>ribution of dJirect relief to the indJigent or
destitute, including war veterans and their families and depen
dents, are hereby transferred to, vested in, and imposed upon
the commissioner of economic security.

Sec. 3. [EFFECT OF TRANSFERS TO THE DEPART
MENT OF ECONOMIC SECURITY.] Subdivision 1. The de
partment of economic security shall be deemed a continuation
of the former department or agency as to those matters within
the jurisdiction of the former department or agency which are
assigned or transferred to the department by this act, with the
same force and effect as though the functions, powers or duties
of the agency or tkpartment had not been assigned or trans
ferred, and shall not be held to constitute a new authority for
the>purpose of succession to all rights, powers, duties and obli
gations of the former department or agency, as constituted at
the time of the assignment or transfer. All rules heretofore pro
mulgated under authority of a power, duty or responsibility
transferred by this act to the commissioner of economie security
or to the department of economic security shall remain in full
force and effect until modified or repealed.

Subd. 2. Any proceeding, court action, prosecution, or other
business or matter which is pending on the effective date of this
section and which was undertaken or commenced by a depart
ment or agency whose functions, powers or duties are trans
ferred to the department of economic security by this act, may
be conducted and completed by the department of economic secu
rity in the same manner, under the same terms and conditions,
and with the same effect as though it were undertaken or com
menced and conducted or completed by the former department
or agency prior to the transfer.

Subd. 8. Except as otherwise provided in this act, the head
of a department or agency whose functions, powers and duties
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are transferred to the department of economic security by this
act shaU transfer all contracts, books, maps, plans, papers, rec
ords, and property of every description. within his jurisdiction
or control to the commissioner of economic security.

Subd. 4. All unexpended funds appropriated to any depart
ment or agency for the purposes of any of its functions, powers,
or duties which are transferred by this act to the department of
economic security are hereby transferred to the department of
economic security. When the functions, powers and duties that
are affected by this act are the responsibility of the department
of economic security and another department or agency, the com-
missioner of administration shall allocate any unexpended appro
priation to the department or agency between the department
of economic security and the other departments or agencies af
fected, as may be appropriate.

Subd. 5. Except as otherwise provided in this act, all class'i-
fied employees and their positions assigned by a department or
agency to perform any of the functions, powers or duties which
are transferred by this act to the department of economic secu
rity, are transferred to the department of economic security. The
positions of all employees who are employed in the unclassified
civil service by a department or agency to perform any of the
functions, powers or duties which are transferred by this act to
the department of economic security, with the exception of the
unclassified positions established pursuant to the provisions of
sections 43.05, subdivision 2, clause (11), and 43.09, subdivision
2, clause (9), are abolished. Any employee in the unclassified
civil service whose position is abolished by this act and who is
not appointed to an unclassified position authorized by this act
may be otherwise continued in the unclassified civil service in
the department of economic security, but for a period not to ex
ceed 12 months from the date on which the department com
mences operation. Such positions shall be authorized pursuant
to the provisions of section 43.05, subdivision 2, clause (11).
Nothing herein shall be construed as abrogating or modifying
any rights now enjoyed by affected employees under terms of
an agreement between an exclusive bargaining representative and
the state or one of its appointing authorities.

Subd. 6. If the programs of the Federal Comprehensive Em
ployment and Training Act, the Federal Economic Opportunity
Act, and the Federal Community Services Act are transferred
to the department of economic security, state employees involved
in administration and implementation of these programs in the
unclassified civil service of the state shall be transferred, except
for the positions of executive director and deputy director of the
programs, to the classified civil service of the state without com
petitive examination and shall be placed in the proper classifica
tion by the commissioner of personnel with such compensation
as such classifications carry. Incumbents of positions placed in
the classified civil service shall receive such status and length
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of service credit as would have accrued to them had they original
ly been appointed to the classified civil service; however, such
length of service credit shall not include seniority under the pro
visions of a collective bargaining agreement negotiated pur8Ul1lnt
to sections 179.61 to 179.77, until effective date of classified civil
service. Annual leave and sick leave shall be transferred and ac
crued in accordance with the provisions of section 4-3.222.

Sec. 4. [RECOMMENDATIONS FOR STATUTORY REVI
SIONS.] The commissioner shall submit specific recommenda
tious of language to update all statutory sections which relate
to the operation of his department and are in need of revision.
The commissioner's report shall give special consideration to sec
tions ('ffecting rule-making and public hearings, to language or
provisions rendered obsolete by passage of time, and to overall
clarity and brevity of the statutes.

Sec. 5. Minnesota Statutes 1976, Section 15.01, is amended
to read:

15.01 [DEPARTMENTS OF THE STATE.] The follow
ing agencies are designated as the departments of the state gov
ernment: the department of administration; the department of
agriculture; the department of commerce; the department of
corrections; the department of economic development; the de
partment of education; the department of (EMPLOYMENT
SERVICES) economic security; the department of finance; the
department of health; the department of human rights; the de
partment of labor and industry; the department of military af
fairs; the department of natural resources; the department of
personnel; the department of public safety; the department of
public service; the department of public welfare; the department
of revenue; the department of transportation; the department
of veterans affairs; and their successor departments.

Sec. 6. Minnesota Statutes 1976, Section 15A.081, Subdivi
sion 1, as amended by Laws 1977, Chapter 35, Section 1, is
amended to read:

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries
or salary ranges are provided for the below listed employees in
the executive branch of government:

Base Salary or Range

Administration, department of
commissioner

Agriculture, department of
commissioner

.$41,000

36,000
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Attorney general, office of
deputy attorney general ...................• $23,000 • 42,000

Commerce, department of
commissioner of banks .

commissioner of insurance

commissioner of securities

executive secretary, commerce commission

Community college system
chancellor

Corrections, department of
commissioner

ombudsman

32,000

32,000

32,000

27,000

41,000

36,000

32,000

Crime prevention and control, governor's commission on
executive director 32,000

Economic development, department of
commissioner .

Economic security, department of
commissioner .

Education, department of
commissioner

32,000

41,000

41,000

(EMPLOYMENT SERVICES, DEPARTMENT OF
COMMISSIONER 32,000)

Energy agency
director . 36,000

Finance, department of
commissioner 45,000

Health, department of
commissioner

Hearing examiners office
chief hearing examiner .

41,000

36,000

Higher education coordinating board
executive director . . . . . . . . . . . . . . . . . . . . . . . .. 36,000
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Housing finance agency
executive director .

Human rights, department of
commissioner .

Indian affairs board
executive director

Investment, board of
executive secretary

.......... $36,000

29,000

25,000

41,000

Iron range resources and rehabilitation board
commissioner , 29,000

Labor and industry, department of
commissioner

judge of the workers compensation
court of appeals

director, mediation services

Natural resources, department of
commissioner .

Personnel, department of
commissioner

Planning agency
director

Pollution control agency
director ..

Public safety, department of
commissioner

Public service, department of
commissioner, public service commission

director

Public welfare, department of
commissioner

Revenue, department of
commissioner

State university system
chancellor .

36,000

36,000

29,000

41,000

41,000

41,000

36,000

36,000

32,000

32,000

41,000

41,000

41,000
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Transportation, department of
commissioner

Veterans affairs, department of
commissioner

.$41,000

29,000

(VOCATIONAL REHABILITATION, DEPARTMENT OF
COMMISSIONER . . . .. . . . 32,000)

Sec. 7. Minnesota Statutes 1976, Section 15.0411, Subdivi
sion 2, is amended to read:

Subd. 2. "Agency" means any state officer, board, commis
sion, bureau, division, department, or tribunal, other than a
court, having a statewide jurisdiction and authorized by law to
make rules or to adjudicate contested cases. Sections 15.0411 to
15.052 do not apply to (a) agencies directly in the legislative
or judicial branches, (b) emergency powers in Laws 1951, Chap
ter 694, Title III, Sections 301 to 307, (c) corrections board and
pardon board, (d) the unemployment insurance program in the
department of (EMPLOYMENT SERVICES) economic security,
(e) the director of mediation services, (f) the workers compensa
tion division in the department of labor and industry, (g) the
workers compensation court of appeals, (h) board of pardons,
or (i) the department of military affairs. Sections 15.0418 to
15.0426 do not apply to the Minnesota municipal board.

Sec. 8. Minnesota Statutes 1976, Section 43.09, Subdivision
2a, is amended to read:

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.]
Notwithstanding any other law to the contrary, the personnel
board, upon the request of the governor, is hereby authorized
to establish permanent unclassified positions, or to unclassify
previously classified positions, provided that:

(1) Positions so established involve only deputy or assistant
heads of departments or agencies, or director level positions
which are not specifically established by law, and who are ap
pointed by and report directly to a head of a department or
agency who is required by law to be appointed by the governor,
or by a gubernatorially appointed board; as well as one position
for a personal secretary of any head of a department or agency
listed in clause (4).

(2) Classified incumbents of such positions, if any, are not
removed from that position for a period of one year except under
applicable provisions of rules and laws governing classified state
employees. An incumbent of a position that is declassified pur
suant to this subdivision, if he so requests within 120 days after
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified,
or if such a position is unavailable, to a position comparable
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to that which he held immediately prior to being appointed to
the position that was declassified. If a position is declassified
and the incumbent at the time the position was declassified had
no classified status immediately prior to the appointment to the
position that was declassified. he shall, if he so requests within
120 days after being removed from that position. be· appointed
to a comparable or lower classified position within two salary
ranges of the position that was declassified.

(3) If an employee in the classified civil service accepts a
newly created unclassified position. he shall retain an inactive
classified civil service status and. upon his request. shall be re
appointed to a classified position comparable to that which he
held immediately prior to being appointed to the position that
was declassified.

(4) Positions so established are limited in number to six
in the departments of administration, corrections, eco
nomic security, finance, transportation. natural resources. public
safety, public welfare. and revenue; to five in the departments
of commerce. education, health. labor and industry. and person
nel; to four in the departments of agriculture, and economic de
velopmentt, AND EMPLOYMENT SERVICES); to three in
the department of public service, the planning agency, and the
pollution control agency; and to two in the departments of hu
man rights and veterans affairs. Departments or agencies not
enumerated in this clause shall not be authorized to establish
additional unclassified positions under the provisions of this sub
division.

(5) Funds are available.

Sec. 9. Minnesota Statutes 1976. Section 129A.01. is amended
to read:

129A.01 [DEFINITIONS.] For the purposes of this chap
ter. the following terms shall have the meanings given them:

(a) "Department" means the department of (VOCATION
AL REHABILITATION) economic security;

(b) "Commissioner" means the commissioner of (VOCA
TIONAL REHABILITATION) economic security;

(c) "Vocational rehabilitation services" means those services
and goods so defined in the federal Rehabilitation Act of 1973
and section 3. clause (b);

(d) "Handicapped person" means a person who because
of a substantial physical, mental or emotional disability or
dysfunction requires special services in order to enjoy the bene
fits of society;
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(e) "Long-term sheltered workshop" means a facility where
any manufacture or handiwork is carried on and which is
operated for the primary purpose of providing remunerative em
ployment to those handicapped persons who, as a result of physi
calor mental disability, are unable to participate in competitive
employment. A long-term sheltered workshop shall supply such
employment (1) as a step in the rehabilitation process for those
who cannot be readily absorbed in the competitive labor market,
or (2) during such time as employment opportunities for them
in the competitive labor market do not exist;

(f) "Work activity program" means a program which uti
lizes manufacturing activities and other production work for the
primary purpose of providing basic vocational skills development
for the handicapped.

Sec. 10. Laws 1976, Chapter 332, Section 9, Subdivision 1,
is amended to read:

Sec. 9. [EFFECT OF TRANSFER OF VOCATIONAL RE
HABILITATION.] Subdivision 1. [TRANSFER OF AD
MINISTRATIVE FUNCTIONS.] The powers, duties and
functions of the Minnesota state department of education relat
ing to vocational rehabilitation are transferred to the department
of (VOCATIONAL REHABILITATION) economic security. The
commissioner of (VOCATIONAL REHABILITATION) econom
ic security sball be the successor to the powers and duties of the
former assistant commissioner of vocational rehabilitation with
in the department of education and to the powers and duties of
the board of education relative to vocational rehabilitation.

Sec. 11. Laws 1976, Chapter 332, Section 9, Subdivision 7,
is amended to read:

Subd. 7. [CONTINUATION OF RIGHTS OF EMPLOY
MENT.] All officers and employees in the classified service,
pursuant to the provisions of the state personnel act, of the divi
sion of vocational rehabilitation are transferred to the depart
ment of (VOCATIONAL REHABILITATION) economic securi
ty, and the employees shall not lose any rights now accorded them
by law.

Sec. 12. Laws 1976, Chapter 332, Section 9, Subdivision 8,
is amended to read:

Subd. 8. [TRANSFER OF EXISTING APPROPRIA
TIONS.] The unencumbered and unexpended balance of all
funds appropriated to the department of education for vocational
rehabilitation purposes are transferred and reappropriated to
the department of (VOCATIONAL REHABILITATION) eco
nomic security for the purposes of sections 1 to 9.
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Sec. 13. [DUTIES AS STATE AGENCY.] [COOPERA
TION.] To effectively coordinate job training and placement
services with future job needs of the state the commil'sioner shall
maintain close liaison, coordination and cooperation with the de
partment of economic development and any other state agency
involved in employment issues affecting the state.

Sec. 14. Minnesota Statutes 1976, Section 256.482, Subdivi
sion 1, is amended to read:

256.482 [COUNCIL FOR THE HANDICAPPED.] Subdivi
sion 1. [ESTABLISHMENT; MEMBERS.] There is hereby
established the council for the handicapped which shall consist
of 30 members appointed by the governor. At least fifteen coun
cil members shall be handicapped persons or parents or guar
dians of handicapped persons. Twenty members shall be appoint
ed from the general public, and ten shall be appointed from or
ganizations which provide services for the handicapped. The
commissioners of the departments of education, public welfare
and (EMPLOYMENT SERVICES) economic security, and the
executive officer of the state board of health, shall serve ex of
ficio, without a vote, on the council, or shall designate a repre
sentative to the council. In addition, there shall be ex officio
representation, without vote, from the (DIVISION OF VOCA
TIONAL REHABILITATION OF THE DEPARTMENT OF
EDUCATION, FROM THE DIVISION OF MENTAL RE
TARDATION SERVICES AND SERVICES FOR THE BLIND
SECTION OF) programs serving mentally retarded persons and
from the programs serving blind persons in the department of
public welfare (AND FROM OTHER DIVISIONS AND SEC
TIONS) and from other programs which are directly concerned
with services for handicapped persons. There shall be at least
one member of the council appointed from each of the state de
velopment regions.

The governor shall appoint a chairman of the council from
among the members appointed from the general public or handi
capped persons or their parents or guardians. The council shall
expire and the terms of the appointed members and the compen
sation and removal of all members shall be as provided in section
15.059.

Sec. 15. Minnesota Statutes 1976, Section 256.736, Subdivi
sion 2, is amended to read:

Subd. 2. [DUTIES OF THE COMMISSIONER OF ECO
NOMIC SECURITY.] The commissioner of economic security
shall (COOPERATE WITH THE COMMISSIONER OF THE
STATE DEPARTMENT OF EMPLOYMENT SERVICES IN
DEVELOPMENT OF) develop a training and employment pro
gram for each appropriate relative and dependent child receiving
aid to families with dependent children, with the objective of as
suring, to the maximum extent possible, that the relative and
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child will enter the labor force, accept reasonable employment,
and become self-sufficient.

Sec. 16. Minnesota Statutes 1976, Section 256.736, Subdivi
sion 3, is amended to read:

Subd. 3. [OPERATION OF PROGRAM.] To determine
who shall be designated as an appropriate individual for cer
tification to the commissioner of (EMPLOYMENT SERVICES)
eCO'YWmw security, the commissioner of public welfare shall pro
vide standards for county welfare agencies and human services
boards consistent with the standards promulgated by the secre
tary of health, education, and welfare. County welfare agencies
shall certify appropriate individuals to the commissioner of
(EMPLOYMENT SERVICES) economic security and shall re
quire that every individual, as a condition of receiving aid to
families with dependent children, register for employment ser
vices, training, and employment, unless such individual is:

(1) a child who is under age 16 or attending school full time;

(2) a person who is ill, incapacitated or of advanced age;

(3) a person so remote from a work incentive project that
his effective participation is precluded;

(4) a person whose presence in the home is required because
of illness or incapacity of another member of the household;

(5) a mother or other relative of a child under the age of six
who is caring for the child; or

(6) the mother or other female caretaker of a child if the
father or another adult male relative is in the home and not ex
cluded by clauses (1), (2), (3), or (4), unless he has failed to
register as required by this subdivision or has been found by the
commissioner of (EMPLOYMENT SERVICES) economic secu
rity to have refused without good cause to participate under a
work incentive program or accept employment.

Any individual referred to in clause (5) shall be advised of
her option to register for employment services, training, and em
ployment if she so desires, and shall be informed of the child care
services, if any, which will be available to her in the event she
should decide to register.

If, after planning with a recipient, a decision is made that he
must register for employment services, training, and employ
ment, the county welfare department shall give notice in writing
to the individual stating that he must register with the commis
sioner of (EMPLOYMENT SERVICES) economic security for
participation in a work incentive program and that he has a right
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to a fair hearing under section 256.77 with respect to the appro
priateness of his registration.

Sec. 17. Minnesota Statutes 1976, Section 256.786, Subdivi
sion 4, is amended to read :

Subd. 4. [CONDITIONS OF CERTIFICATION.] The com
missioner of public welfare shall:

(1) Arrange for or provide (THAT) any relative or child
certified to the commissioner of (EMPLOYMENT SERVICES)
economic security pursuant to this section (IS FURNISHED)
with child-care services and other necessary family services;

(2) Pay ten percent of the cost of programs of training and
employment established by the commissioner of (EMPLOY
MENT SERVICES) economic security for persons certified
hereunder;

(8) Provide that in determining a recipient's needs any
monthly incentive training payment made to the recipient by
the department of (EMPLOYMENT SERVICES) eeonomie
security is disregarded and the additional expenses attributable
to his participation in a program are taken into account in grant
determination;

(4) Provide that when it has been certified by the commis
sioner of (EMPLOYMENT SERVICES) economic security,
certification to be binding upon the commissioner of public wel
fare, that a relative or child certified under the work incentive
program to the commissioner of (EMPLOYMENT SERVICES)
economic security has been found by the commissioner, after
a hearing conducted in the manner prescribed by section 268.10,
subdivision 8, with the right of review in accordance with the
provisions of section 268.10, subdivision 8, to have refused with
out good cause to participate under a work incentive program
or to have refused without good cause to accept a bona fide
offer of public or other employment, the county welfare depart
ments shall provide that:

(a) If the relative makes the refusal, the relative's needs
shall not be taken into account in making the grant determina
tion, and aid for any dependent child in the family will be made
in the form of vendor payments.

(b) Aid with respect to a dependent child will be denied if
a child who makes the refusal is the only child receiving aid in
the family.

(c) If there is more than one child receiving aid in the fam
ily, aid for the child who makes the refusal will be denied and



60th Day] SATURDAY, MAY 21, 1977 3359

his needs will not be taken into account in making the grant
determination; and

(d) Notwithstanding the other provisions of this subdivision,
the county welfare department shall, for a period of 60 days
after notification of the commissioner of (EMPLOYMENT SER
VICES) economic security determination of refusal without
cause to participate in a program of training or employment,
make vendor payments on behalf of the relative specified or
continue aid in the case of a child specified, if during the 60 day
period the child or relative accepts counseling or other services
which the county welfare department shall make available for
the purpose of assisting the child or relative-to participate in a
program in accordance with the determination of the commis
sioner of (EMPLOYMENT SERVICES) economic security.

Sec. 18. Minnesota Statutes 1976, Section 256.736, Subdivi
sion 5, is amended to read:

Subd. 5. [EXTENSION OF WORK INCENTIVE OPPOR
TUNITIES.] The commissioner of public welfare shall, c0
operate with the commissioner of (EMPLOYMENT SER
VICES TO) economic security to promote the availability of
training and employment opportunities on a state wide basis.

Sec. 19. Minnesota Statutes 1976, Section 256D.l1, Subdivi
sion I, is amended to read:

256D.11 [WORK INCENTIVE AND REGISTRATION.]
Subdivision 1. Every person who is a recipient of general
assistance and not employed shall be required, unless exempt
by subdivision 6, to register tOT employment services with the
(STATE EMPLOYMENT SERVICE OF THE DEPARTMENT
OF EMPLOYMENT SERVICES) commissioner of economic
security and the local agency and accept any suitable employ
ment that is offered him.

Sec. 20. Minnesota Statutes 1976, Section 256D.l1, Subdivi
sion 2, is amended to read:

Subd, 2. The local agency shall provide a general assistance
work program for persons who qualify for assistance but who
are unable to gain employment through the state employment
service of the (DEPARTMENT OF EMPLOYMENT SER
VICES) commissioner. Local agencies shall adopt a list of work
priorities to be met through the employment of eligible recipients
when such recipients are unable to gain employment through
the state employment service or through their own initiative. The
local agency may assign the recipient such work as he is able
to perform but which is not that ordinarily performed and which
would supplement but not replace projects which are ordinarily
performed by regular employees of the county.
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Sec. 21. Minnesota Statutes 1976, Section 256D.ll, Subdivi
sion 6, is amended to read:

Subd. 6. No person shall be required to register with the
commissioner (OR STATE EMPLOYMENT SERVICE) of eco
nomic seCfUrity if he is:

(1) A person with illness, incapacity, or advanced age;

(2) A child attending a school or college full time;

(3) A person whose presence in the home on a substantially
continuous basis is required because of the illness or incapacity
of another member of the household;

(4) A person who has been referred to or applied for a work
training, work experience, vocational rehabilitation or other such
similar program; provided that the period of time such person
is exempted from the registration requirements of subdivision
1, while awaiting acceptance into such program, does not exceed
30 days; or

(5) An adult member of a household with children in which
another adult is employed full time or has registered with the
state employment service or been accepted in a work training
program.

Sec. 22. Minnesota Statutes 1976, Section 256D.ll, Subdivi
sion 7, is amended to read:

Subd. 7. Any person who objects to being required to regis
ter with the commissioner (OR STATE EMPLOYMENT SER
VICE,) of economic selmrity shall be entitled to a prior hearing
in accord with the provisions of section 256D.10 On the issue of
whether such person comes within the exemptions contained in
subdivision 6, clause (1), (2), (3), or (4).

Sec. 23. Minnesota Statutes 1976, Section 256D.ll, Subdivi
sion 9, is amended to read:

Subd, 9. The commissioner shall establish procedures to in
sure that any recipient of general assistance desiring to improve'
his ability to support himself and his family shall be promptly
referred to the department of (EMPLOYMENT SERVICES)
economic security or any other agency, public or private, operat
ing a work training, work experience, vocational rehabilitation
or other similar program.

Sec. 24. Minnesota Statutes 1976, Section 268.04, Subdivi
sion 8, is amended to read:
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Subd. 8. "Commissioner" means the commissioner of (THE
DEPARTMENT OF EMPLOYMENT SERVICES) economic
security.

Sec. 25. [INSTRUCTIONS TO THE REVISOR.] Subdivi
sion 1. In the next amd all subsequent editWns of Minnesota
Statutes, the revisor of statutes shall substitute the words "com
missioner of economic security" for the words "commissioner of
employment services" and the words "department of economic
security" for the words "department of employment services"
wherever those words occur.

Subd. 2. In the next and all subsequent editions of Minnesota
Statutes, the revisor of statutes shall substitute the words "com
missioner of economic security" for the words "commissioner
of vocational rehabilitation" and the words "department of eco
nomic security" for the words "department of vocational reha
bilitation" wherever those words occur.

Sec. 26. Minnesota Statutes 1976, Section 129A.02, Subdivi
sion 1 is repealed.

Sec. 27. [APPROPRIATION.] There is appropriated from
the general fund to the commissioner of economic security
$150,000 to organize the department of economic security.

Sec. 28. [EFFECTIVE DATE.] Subdivision 1. Section
1 is effective July 1, 1977.

Subd. 2. The remaining sections are effective upon appoint
ment of the commissioner, provided that former departments,
or agencies shall continue to exercise their functions, powers and
duties which are transferred by this act until the commissioner
of economic security notifies the commissioner of administra
tion that the department of economic security is ready to com
mence operation. In no instance shall such notification be later
than three months from the date of appointment of the commis
sioner of economic security.

Subd. 3. Within six months after commencement of the de
partmental operations the commissioner of economic security
shall submit a plan to the governor and the legislature. The plan
shall be the guide for the organization and management of the
department. The plan shall provide for but mot be limited to:

(a) Development of a single departmental process for
addressing policy issues and budgets;

(b) Integrating administrative activities, procedures and re
porting requirements of department progra1nB;
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(c) Reducing administrative costs and administrative staff
by five percent withim two years;

.v

(d) Development of a process for consumer input into the
department;

(e) Establishment of a unified local delivery system for state
administered department programs ..

(I) Integrating programs for job training, development, dmd
placement services;

(g) Integrating and sirruplifying client intake and eligibility
processes; and

(h) Standardisation of administrative boundaries.

Each element of the plan shaU include a target date for im
plementation. During the first three years of departmental
operation the commissioner of economic security shall, on a semi
annual basis, report on the progress made in implementing the
plan to the gfYIJernor and the legislature. The report sholl also
compare current and historical productivity measurements.".

Further amend by striking the title and inserting:

"A bill for an act relating to state government; creating a de
partment of economic security; transferring powers; abolishing
the departments of employment services and vocational rehabili
tation; appropriating money; amending Minnesota Statutes
1976, Sections 15.01; 15A.081, Subdivision 1 as amended by
Laws 1977, Chapter 35, Section 1; 15.0411, Subdivision 2; 43.09,
Subdivision 2a; 129A.01; 256.482, Subdivision 1; 256.736, Sub
divisions 2, 3, 4, and 5; 256D.11, Subdivisions 1, 2, 6, 7 and 9;
268.04, Subdivision 8; and Laws 1976, Chapter 332, Section 9,
Subdivisions 1, 7 and 8; repealing Minnesota Statutes 1976, Sec
tion 129A.02, Subdivision 1".

The motion prevailed and the amendment was adopted.

Zubay moved to amend S. F. No. 202, as amended, as follows:

Page 21, line 21, delete "I.n no".

Page 21, strike lines 22 to 32.

Page 22, strike all the language and insert in lieu thereof:
"A joint conference of three house and three senate govern
mental operations committee members appointed by the speaker
of the house and president of the senate shall meet to review a
report submitted by the commissioner of economic security on
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or before Janun,ry 1, 1978. The report 8hall clearly define all
existing operating conditions and specific improvement ob
[ectiuee in terms of quantative, qualitative and time [aotors. It
8hall further set forth a reorgMdzation plan utilizing the
L.E.A.P. report format. The report 8hall include, but not be
limited to:

(a) Budget figure8 from each department affected identify
ing the C08t of administration ver8US fUnds directly expended
towards client eerviees.

(b) An inventory of each department to determine:

(1) Total floor space utilized, categorized by:

(i) Functional use, warehoUBing, office space, etc.

(ii) Specific location and number of 8quare feet.

(iii) Coot per square foot, identifying leased ver8U8 8tate
owned facilitie8.

(2) An organizational list by:

(i) Job code and the number of people per code.

(ii) Specific assigned locations per each employee, identified
by code, as8igned to the dePartment.

(c) Identification, by department, of the average lap8e time
clieni« experience from their initial contact with the dePartment
until they are 8ati8factorily enrolled in a program, referred or
discharged.

(d) Identification of the average time it currently take« each
department to enable clients to obtain economic 8elf 8Upport
through competitive employment.

(e) Identification, by department, of

the ratio of the total number of client8 annually served.
by the department as compared to the total staffing of the de
partment and the department'8 annual budget.

(f) Identification of the e8timated cost of the reorganization
and any projected 8aving8 achieved by the reorganization in
ezcess of a required five percent reduction in administrative cost
and administrative staff by January 1980.

(g) Develop a procedure for consumer input into the depart
ment. The commissioner of economic 8ecurity 8hallsubmit similar
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formated progress reports to the house and senate governmental
operations committees each January 1 thereafter.

The budget for the department of economic security shall be
so constructed to permit the progress reports to identify and
compare the operating effectiveness before and after reorganiza
tion.

The report shall clearly identify each pre-reorganization ele
ment, with a comparison to the current budget and activity
survey. In addition, each cost and functional item listed must
identify the commissioner's goal for the item, together with the
time expected to achieve the goal.".

The motion prevailed and the amendment was adopted.

Abeln, Osthoff, Heinitz, and Hanson moved to amend S. F. No.
202, as amended, as follows:

Page 1, line 23, delete "vocational".

Page 1, line 24, delete "and post-secondary training,".

Page 2, delete lines 22 through 30.

Page 9, lines 17 and 18, reinstate the stricken language.

Page 11, line 32, reinstate the stricken language.

Page 12, line 1, reinstate the stricken language and delete
u ecoMmic 8ec'Urity".

Page 12, line 2, reinstate the stricken language and delete
"ec01tomic security".

Page 13, line 1, reinstate the stricken language and delete
"economic security".

Page 13, line 2, reinstate the stricken language and delete
"economic security".

Page 13, line 14, reinstate the stricken language and delete
"econ<J"'1nic security".

Page 13, line 23, reinstate the stricken language and delete
"economic".

Page 13, line 24, delete "security".

Page 14, line 15, after "the" insert "department of vocational
rehabilitation and from".
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Page 21, delete lines 2 through 9.

Renumber the sections in sequence.

Further, amend the title as follows:

Page 1, line 4, delete "departments" and insert "department".

Page 1, line 5, delete "and vocational rehabilitation",

Page 1, line 10, delete "129A.01".

Page 1, line 12, after "Subdivision 8" delete the remaining
language and insert a period.

Page 1, delete lines 18 through 15.

A roll call was requested and properly seconded.

The question was taken on the adoption of the amendment
and the roll was called. There were 61 yeas and 66 nays as fol
lows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, D.
Anderson, R.
Beauchamp
Berkelman
Biersdorf
CarlsoD,A.
Carlson,D.
Carlson,L.
Corbid
Dean

Den Ouden
Enebo
Erickson
Eaau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Hanson
Reinitz
Jacobs

Jude Neisen
Kaley Nelsen, B.
Kempe, R. Niehaus
King Novak
Knickerbocker Osthoff
Kostohryz Pehler
Kroening Peterson
Kvam Pleasant
Laidig Prahl
Lehto Rose
McDonald St. Onge
Metzen Savelkoul
Munger Scheid

Schulz
Searle
Searles
Stanton
Waldorf
Wenzel
Wigley
Williamson
Wynia

Those who voted in the negative were:
Anderson, B. Clark Kahn Norton
Anderson, G. Clawson Kalis Patton
Anderson, I. Cohen Kelly, R. Petrafeso
Arlandson Cummiskey Kelly, W. Reding
Battaglia Dahl Langseth Rice
Begich Eckstein Lemke Samuelson
Berg Ellingson Mangan Sarna
Berglin Fudro Mann Sherwood
Birnstihl Fugina McCarron Sieben, H.
Brandl George McCollar Sieben, M.
Braun Gunter McEachern Simoneau
Brinkman Hokanson Moe Skoglund
Byrne Jaros Murphy Smogard
Casserly Jensen Nelson Spanish

Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Welch
Wenstrom
White
Speaker Sabo

The motion did not prevail and the amendment was not
adopted.
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Cummiskey moved to amend S. F. No. 202, as amended by the
Zubay amendment, as follows:

Page 1 of the Zubay amendment, delete the first sentence and
insert: "A joint conference of three house governmental opera
tions committee members appointed by the speaker amd three
senate governmental operations committee members appointed
pnrsuant to the rules of the senate shaU meet to review a report
submitted by the commissioner of economic security on or before
January 1, 1978.".

The motion prevailed and the amendment was adopted.

CALL OF THE HOUSE

On the motion of Sieben, H., and on the demand of 10 mem
bers, a call of the House was ordered. The following members
answered to their names :

Abeln
Adams
Albrecht
Anderson, -B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandsoil
Battaglia
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnatihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Casserly
Clark

Clawson
Coben
Cummiskey
Dean
DenOuden
Eckstein
Ellingson
Enebo
Erickson
Evans
Farley
Fjoslien
Forsythe'
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson

Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kelly, W. Norton
Kempe, R. Novak
King Osthoff
Knickerbocker Patton
Kostohryz Pehler
Kroening Peterson
Kvam Petrafeso
Laidig Pleasant
Lehto Prahl
Lemke Reding
Mangan Rice
Mann Rose
McCarron St. Onge
McCollar Samuelson
McDonald Sarna
McEachern Sevelkoul
Metzen Scheid
Moe Schulz
Munger Searle
Murphy Searles

Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Sieben, H., moved that further proceedings of the roll call be
dispensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so
ordered.

S. F. No. 202, A bill for an act relating to state government;
creating a department of economic security; transferring POW
ers; abolishing the department of employment services and the
governor's manpower office; providing for a legislative study
of the transfer of certain other functions; appropriating money;
amending Minnesota Statutes 1976, Sections 15.01; 15.0411,
Subdivision 2; 15A.081, Subdivision 1, as amended; 43.09, Sub
division 2a; 256.482, Subdivision 1; 256.736, Subdivisions 2, 3,
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4, and 5; 256D.ll, Subdivisions 1, 2, 6, 7, and 9; and 268.04,
Subdivision 8.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 86 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Begieh
Berg
Berglin
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, L.
Casserly
Clark

Clawson
Cohen
Cummiskey
Dahl
Eckstein
Ellingson
Enebo
FOOro
Fugina
George
Gunter
Haugerud
Hokanson
Jacobs
Jensen
Johnson
Kahn
Kalis

Kelly, R.
Kelly, W.
King
Kroening
Langseth
Lemke
Mangan
Mann
McCarron
McCollar
McEachern
Moe
Munger
Murphy
Nelsen, M.
Nelson
Norton
Novak

Patton
Pehler
Petrafeso
Prahl
Reding
Rice
Samuelson
Sarna
Scheid
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa

Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
White
Wieser
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:
Abeln Erickson Jude Metzen
Albrecht Evans Kaley Neisen
Anderson, D. Ewald Kempe, R. Nelsen, B.
Anderson, R. Faricy Knickerbocker Niehaus
Beauchamp Fjoslien Kostohryz Osthoff
Berkelman Forsythe Kvam Peterson
Carlson, A. Friedrich Laidig Pleasant
Carlson, D. Hanson Lehto Rose
Den Ouden Heinitz McDonald St. Onge

Savelkoul
Schulz
Searle
Searles
Wenzel
Wigley

The bill was passed, as amended, and its title agreed to.

CALL OF THE HOUSE LIFTED

Sieben, H., moved that the call of the House be dispensed
with. The motion prevailed and it was so ordered.

Petrafeso moved that rule 4.11 be suspended for the remainder
of today's session. The motion did not prevail.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:
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Arlandson; Waldorf; Kempe, R.; Cohen and Kempe, A., in
troduced:

H. F. No. 1672, A bill for an act relating to contracts for
deeds; requiring certain disclosures; requiring registration or
recording of contracts for deed; providing additional remedies
for vendees; amending Minnesota Statutes 1976, Section 559.21;
Chapters 507, by adding sections; and 559, by adding a section.

The bill was read for the first time and referred to the Com
mittee on Commerce and Economic Development.

Laidig introduced:

H. F. No. 1673, A bill for an act relating to state government;
providing for the regulation of professional wrestling; imposing
a tax on the gross receipts from admission to professional wrestl
ing exhibitions, and on the gross receipts from the lease or sale
of radio, motion picture and television rights therein; providing
penalties; amending Minnesota Statutes 1976, Sections 270.051,
Subdivision 2; 341.01; 341.02; 341.04; 341.05; 341.07; 341.08;
341.09; 341.10; 341.12; 341.13; and 341.15.

The bill was read for the first time and referred to the Com
mittee on Commerce and Economic Development.

Novak, Jaros and Sieben, M., introduced:

H. F. No. 1674, A bill for an act relating to crimes; lowering
the age for juvenile court jurisdiction; mandatory minimum
terms for certain felonies; redefining certain felonies; changing
the length of terms of imprisonment for certain felonies; amend
ing the value involved in certain felony property offenses; au
thorization for arrest without warrant for gross misdemeanors
although not committed in a peace officers' presence; perscrib
ing penalties; amending Minnesota Statutes 1976, Sections 260.
015, Subdivision 2; 260.111, Subdivision 1; 260.193, Subdivision
5; 260.215, Subdivision 1; 609.11; 609.135, by adding a subdivi
sion; 609.168; 609.185; 609.195; 609.225, by adding subdivi
sions; 609.25, Subdivision 2; 609.27, Subdivision 2; 609.275;
609.32, Subdivision 1; 609.343; 609.344; 609.345; 609.49; 609.52,
Subdivision 3; 609.53; 609.551, Subdivision 1; 609.562; 609.563;
609.595, Subdivision 1; 609.625, Subdivision 1, and by adding sub
divisions; 629.34; 629.35; and Chapter 609, by adding a section;
repealing Minnesota Statutes 1976, Sections 609.15, Subdivision
2; and 609.63.

The bill was read for the first time and referred to the Com
mittee on Criminal Justice.
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Sherwood, Johnson, Savelkoul, Kempe, A., and Arlandson in
troduced:

H. F. No. 1675, A bill for an act relating to highway traffic
regulations; providing for mandatory chemical testing under
certain circumstances; authorizing arrest for the violation of
operating a motor vehicle while under the influence of an alco
holic beverage or other drug although the violation is not ob
served by the arresting officer; providing for revocation of driv
ers' licenses by the commissioner of public safety; providing for
a limited right to counsel prior to chemical testing; procedures
for revocations of drivers' licenses; prescribing penalties; amend
ing Minnesota Statutes 1976, Sections 169.121; 169.123; and
169.127.

The bill was read for the first time and referred to the Com
mittee on Criminal Justice.

Stoa introduced:

H. F. No. 1676, A bill for an act relating to elections; limiting
certain campaign expenditures; setting the amount of the in
come tax checkoff; amending Minnesota Statutes 1976, Sections
10A.27, Subdivisions 1 and 2; and 10A.31, Subdivisions 1, 2,
and 3.

The bill was read for the first time and referred to the Com
mittee on General Legislation and Veterans Affairs.

Kelly, R.; McCollar; Ellingson; Kempe, A., and Abeln intro
duced:

H. F. No. 1677, A bill for an act relating to financial institu
tions; providing for reporting of investments in real estate
mortgages by financial institutions; providing penalties.

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.

Kelly, R.; McCollar; Ellingson; Abeln and Friedrich intro
duced:

H. F. No. 1678, A bill for an act relating to insurance; limiting
damages allowed for noneconomic detriment; amending Minne
sota Statutes 1976, Section 65B.51, Subdivision 3.

The bill was read for the first time and referred to the Com
mittee on Financial Institutions and Insurance.
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Kelly, W.; Stanton; Skoglund; Norton and Knickerbocker
introduced:

H. F. No. 1679, A bill for an act relating to the state planning
agency; establishing and empowering a Minnesota futures divi
sion; appropriating funds.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Voss, Casserly, Clawson, Laidig and Corbid introduced:

H. F. No. 1680, A bill for an act proposing an amendment to
the Minnesota Constitution, Article V, Sections 1, 3, and 4,
Article VIII, Section 2, and Article XI, Sections 6, 7, 8 and 10;
eliminating the offices of state auditor and treasurer.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

Searles, Vanasek, Evans, Adams and Casserly introduced:

H. F. No. 1681, A bill for an act relating to metropolitan gov
ernment; providing for candidate screening committees for each
metropolitan district; removing the city of New Prague from
the metropolitan area and the metropolitan transit area; amend
ing Minnesota Statutes 1976, Sections 473.123, Subdivisions 2,
3, and by adding a subdivision; 473.403; and 473F.02, Subdivi
sions 2 and 8.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

Moe, Petrafeso, Wynia, Clawson and Carlson, A., introduced:

H. F. No. 1682, A bill for an act relating to coordination of
transportation services in the seven county metropolitan area
by the regulation of taxicab services.

The bill was read for the first time and referred to the Com
mittee on Local and Urban Affairs.

Abeln; Skoglund; Kelly, W.; Prahl and Tomlinson introduced:

H. F. No. 1683, A bill for an act relating to taxation; clarify
ing definitions of "sale" and "purchase"; amending Minnesota
Statutes 1976, Section 297A.01, Subdivision 3.

The bill was read for the first time and referred to the Com
mittee on Taxes.
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Jacobs and Kelly, W., introduced:

H. F. No. 1684, A bill for an act relating to taxation; providing
for state income tax to be imposed on taxpayer's federal tax lia
bility; removing agricultural electricity credit from the income
tax return and providing for gasoline tax refund to be claimed
on the return; amending Minnesota Statutes 1976, Sections
290.01, Subdivisions 1, 7, and by adding subdivisions; 290.03;
290.05; 290.06, by adding subdivisions; 290.07, Subdivisions 1
and 2; 290.32; 290.34, Subdivision 3; 290.37, Subdivisions 1 and
3; 290.38; 290.93, Subdivision 1; 290A.03, Subdivision 3; 296.18,
Subdivisions 1, la, 2, and 3; 297A.25, Subdivision 1; and Chap
ter 290, by adding sections; repealing Minnesota Statutes 1976,
Sections 290.01, Subdivisions la, 2, 3, 4, 5, 6, 8, 8a, 9, 10, 11, 12,
13, 15, 17, 18, 19, 20, 21, 22, 23, 24, 25 and 26; 290.011; 290.ol2;
290.02; 290.032; 290.04; 290.06, Subdivisions 1, 2b, 2c, 3a, 3b,
3c, 3d, 9 and 9a; 290.0601; 290.0602; 290.0603; 290.0604;
290.0605; 290.0606; 290.0608; 290.0609; 290.061; 290.0611;
290.0612; 290.0614; 290.0615; 290.0616; 290.0618; 290.07, Sub
divisions 3, 4, 5, 5a, 6 and 7; 290.071; 290.072; 290.073; 290.075;
290.076; 290.077; 290.0781; 290.079; 290.08; 290.081;290.085;
290.086; 290.087; 290.09; 290.095; 290.10; 290.101; 290.11;
290.12; 290.13; 290.131; 290.132; 290.133; 290.134; 290.135;
290.136; 290.137; 290.138; 290.139; 290.14; 290.15; 290.16;
290.17; 290.18; 290.19; 290,20; 290.21; 290.22; 290.23; 290.24;
290.25; 290.26; 290.27; 290.28; 290.281; 290.29; 290.30; 290.31;
290.311; 290.33; 290.35; 290.36; 290.361; 290.363; 290.39, Sub
division 2; 290.41; 290.501; 290.65; 290.981; 290.982; 290.983;
290.984; 290.985; 290.986;' 290.987; 290.988; 290.989; 290.99;
290.991; 290.992; and 297A.35, Subdivision 3.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Jacobs; Vanasek; Kelly, W.; Savelkoul and Casserly intro
duced:

H. F. No. 1685, A bill for an act relating to taxation; rede
fining "net income" for corporation income tax purposes; clari
fying kinds of persons exempt from income tax; changing cer
tain exemption procedures; changing income tax carryover and
carryback provisions; changing treatment of certain partnership
income and expenses; amending Minnesota Statutes 1976, Sec
tions 290.01, Subdivision 19; 290.05, Subdivisions 1 and 2; 290.
095, Subdivisions 3 and 9; 290.21, Subdivision 3; and 290.31,
Subdivisions 2, 4, 6, 9, 10, 11, 21, and by adding a subdivision;
repealing Minnesota Statutes 1976, Sections 290.09, Subdivision
28; and 290.095, Subdivision 6.

The bill was read for the first time and referred to the Com
mittee on Taxes.
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Pehler and Kelly, W., introduced:

H. F. No. 1686, A bill for an act relating to taxation; clarify
ing definitions of "retail sale," "gross receipts" and "retailer"
for sales tax purposes; removing professional auctioneers from
occasional sale exemption; amending Minnesota Statutes 1976,
Sections 297A.01, Subdivisions 4, 9 and 10; and 297A.25, Sub
division 1.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Kelly, W.; Stanton; Casserly; Eken and Johnson introduced:

H. F. No. 1687, A bill for an act relating to taxation; providing
for the preservation of agricultural land; providing for assess
ment of agricultural land designated for preservation according
to its agricultural income potential value; providing for the de
ferral of special local assessments on agricultural land desig
nated for preservation; requiring local comprehensive plans;
providing for payment .of back taxes when agricultural land
ceases to be designated for preservation; providing for a with
drawal penalty; ending reduced assessment and special assess
ment deferral; repealing Minnesota Statutes 1976, Section
273.111.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Kelly, W.; Jacobs; Vanasek; Tomlinson and McCollar intro
duced:

H. F. No. 1688, A bill for an act relating to taxation; abolish
ing the property tax on homestead and multiple dwelling resi
dential property; imposing the property tax on other real prop
erty as a state tax and removing the local property tax; provid
ing for a local income tax to be imposed by municipalities, coun
ties and special taxing districts; restructuring the distribution
of local aids; transferring welfare authority and duties from the
counties to the state; providing for complete funding of educa
tion by the state and abolishing school district levies; transfer
ring public hospitals and parks from the jurisdiction of the coun
ties to the cities; providing penalties; appropriating money;
amending Minnesota Statutes 1976, Sections 270.06; 270.07, Sub
divisions 1 and 2; 270.10, Subdivision 2; 270.11, Subdivisions
2,3,4 and 7; 270.12, Subdivision 2; 270.13; 270.16; 270.17;
272.02, Subdivisions 1 and 2; 272.12; 272.14; 272.161; 272.20;
272.21; 272.23; 272.38; 272.39; 272.41; 272.435; 272.45; 272.46;
272.47; 272.59, Subdivision 1; 272.68, Subdivisions 1, 3 and 4;
273.01; 273.015, Subdivision 1; 273.02, Subdivisions 1, 2, 3 and
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6; 273.03; 273.11, Subdivisions 2 and 5; 273.111, Subdivision 10;
273.112, Subdivision 8; 273.121; 273.13, Subdivision 4; 273.17,
Subdivision 1; 273.18; 273.21; 273.38; 273.42; 274.01; 274.03;
274.04; 274.08; 274.09; 274.10, Subdivisions 1 and 3; 274.11;
274.12; 275.02; 275.28, Subdivision 1; 276.04; 276.05; 276.07;
277.01, Subdivision 1; 278.01; 278.03; 278.04; 278.05; 278.09;
278.10; 278.12; 279.01; 279.02; 279.05; 279.06; 279.07; 279.09;
279.10; 279.11; 279.12; 279.17; 279.22; 279.23; 279.25; 279.34;
279.37, Subdivisions 2, 3, 4, 6, 7 and 8; 280.02; 280.07; 280.10;
280.11; 280.27; 280.28; 280.29; 280.33; 280.36; 280.37; 280.38;
280.385; 280.40; 281.01; 281.02; 281.03; 281.05; 281.10; 281.11;
281.12; 281.13; 281.14; 281.15; 281.21; 281.22; 281.23; 281.24;
281.28; 281.29; 281.324; 281.325; 281.326; 281.327; 281.33; 281.
37; 281.38; 281.40; 282.01, Subdivisions 1, 2, 3, 4, 5, 6, 7 and 8;
282.011, Subdivision 1; 282.012; 282.013; 282.016; 282.017; 282.
02; 282.03; 282.031; 282.032; 282.033; 282.034; 282.035; 282.
037; 282.04; 282.05; 282.07; 282.08; 282.14; 282.15; 282.151;
282.16; 282.17; 282.171; 282.18; 282.19; 282.221; 282.222, Sub
divisions I, 2 and 4; 282.223; 282.224; 282.226; 282.241; 282.
251; 282.271; 282.281; 282.291; 282.301; 282.311; 282.321; 282.
323, Subdivision 2; 282.324; 282.341; 282.36; 282.37; 283.02;
283.03; 283.05; 283.06; 283.07; 283.11; 284.01; 284.03; 284.05;
284.06; 284.07; 284.08; 284.09; 284.11; 284.12; 284.25, Subdivi
sions 5, 6 and 7; 284.251, Subdivisions 4 and 5; 284.28, Subdivi
sions I, 2, 3, 6 and 7; 298.28, Subdivision 1; 298.244, Subdivi
sion 1; 298.25; 298.281, Subdivisions 1, 2 and 5; 298.36; 298.37;
298.39; 298.396; 298.405, Subdivision 4; 298.46, Subdivisions
2, 3, 4 and 5; 298.64; 365.09; 365.18, Subdivision 2; 365.47;
365.48; 366.015, Subdivision 2; 366.27; 368.05; 368.85, Subdivi
sions I, 2 and 6; 368.86, Subdivision 9; 370.19; 370.20; 371.11;
373.01, Subdivision 1; 373.053, Subdivision 5; 373.27, Subdivi
sion 2; 373.31, Subdivision 2; 374.29; 375.167, Subdivision 1;
375.18, Subdivision 6; 375.23; 375.33, Subdivision 1; 376.19;
376.28; 376.31; 376.58, Subdivisions 1 and 2; 377.01; 377.02;
377.03; 377.04; 377.05; 378.52, Subdivisions 1 and 2; 379.06;
383.06; 397.08; 397.10; 397.101; 398.16; 398.33, Subdivision 1;
400.11; 401.10; 412.081; 412.091; 412.093, Subdivisions 5 and
6; 412.251; 414.021, Subdivision 3; 414.031, Subdivision 4; 414.
032, Subdivision 4; 414.041, Subdivisions 3 and 4a; 414.067, Sub
divisions 1 and 2; 422A.081; 423.27; 423.376, Subdivisions 1 and
3; 423.47; 423.807, Subdivisions 1, 2 and 3; 424.12, Subdivisions
I, 2 and 3; 424.30, Subdivision 1; 425.06; 426.055; 429.051;
429.061, Subdivisions I, 2 and 3; 430.06; 435.17, Subdivision 2;
443.29; 444.075, Subdivisions 2 and 4; 444.20; 447.42, Subdivi
sion 1; 447.45; 447.46; 447.47; 447.48; 447.49; 447.50; 448.03;
448.21; 448.22; 448.23; 448.24; 448.25; 448.54; 448.55; 448.56;
449.06; 449.08; 449.09; 449.10; 450.19; 450.23; 450.24; 458.14;
458.192, Subdivision 2; 458.193, Subdivision 5; 458.199; 459.06,
Subdivision 1; 459.14, Subdivision 2; 462.15; 462.396, Subdivi
sions 1 and 2; 462.397, Subdivisions 1, 2 and 5; 462.445, Subdivi
sion 4; 462.695, Subdivision 2; 463.06; 465.036; 465.46; 465.55;
466.09; 471.191, Subdivision 2; 471.24; 471.61, Subdivisions 1
and 2a; 471.67; 471.69; 471.90; 471.95; 472A.06; 473.08, Sub
divisions 1 and 2; 473.249; 473.325, Subdivision 2; 473.425;
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473.438, Subdivision 3: 473.443: 473.446, Subdivisions 1, la, 2a
and 3: 473.447: 473.521, Subdivision 4: 473.541, Subdivisions
1 and 2: 473.547; 473.621, Subdivision 5: 473.626; 473.627; 473.
661, Subdivisions 2 and 3; 473.665, Subdivision 5; 473.667, Sub
divisions 3, 4, 6 and 9; 474.10, Subdivisions 1 and 4: 475.53,
Subdivisions 1, 3, 4 and 5; 475.58, Subdivision 1; 475.61, Sub
divisions 1, 2, 3 and 4; 475.62; 475.63; 475.64; 475A.03, Sub
division 4; 475A.04, Subdivision 1: and 475A.06, Subdivision
6; and Chapters 276, by adding a section: 393, by adding a sec
tion; and 477A, by adding sections; repealing Minnesota Statutes
1976, Sections 256.879; 270.12, Subdivision 3: 270.18: 270.19;
270.20; 270.21; 270.22; 270.23: 270.24; 270.25: 270.26; 270.41;
270.42; 270.43: 270.44; 270.45; 270.46: 270.47; 270.48; 270.49;
270.50; 270.51; 270.52: 270.53; 272.011; 272.11: 272.28: 272.29;
272.30; 272.67: 273.011; 273.012: 273.04; 273.05; 273.051; 273.
052; 273.053: 273.054; 273.055; 273.056; 273.06; 273.061; 273.
063; 273.064; 273.065; 273.072; 273.075; 273.1102; 273.1103;
273.122; 273.13, Subdivisions 3,6, 6a, 7, 7a, 7b, 7c, 10, 11, 12, 14a,
15a, 16, 17, 17a, 17b, 18, 19, and 20: 273.132: 273.133; 273.134;
273.135: 273.136: 273.137: 273.138; 273.17, Subdivision 2: 274.
05: 274.10, Subdivision 3; 274.13; 274.14; 274.16; 274.17: 274.
18: 274.19; 275.01; 275.03; 275.07; 275.075: 275.08; 275.09;
275.091; 275.092; 275.10; 275.11: 275.124; 275.125: 275.14; 275.
15; 275.16: 275.161: 275.23; 275.26; 275.27; 275.28, Subdivisions
2 and 4: 275.29; 275.31: 275.32; 275.33: 275.34; 275.35; 275.44;
275.45: 275.46; 275.47: 275.48; 275.49; 275.50; 275.51: 275.52;
275.53: 275.54: 275.55: 275.551; 275.552; 275.56: 275.561; 275.
57; 275.58; 275.59: 276.01; 276.02: 276.03: 276.06; 276.08:
276.09; 276.10: 276.11; 276.12: 276.13; 276.14; 279.04; 280.001:
280.01: 280.03: 280.04: 280.05: 280.06: 280.08; 280.09: 280.12;
280.13: 280.25; 280.26; 281.25: 281.273; 281.274: 281.275: 281.
276: 281.277; 282.08: 282.09; 282.10; 282.11; 282.13; 282.322;
282.35: 282.38, Subdivision 2; 284.02; 284.04; 284.27; 290,0601;
290.0602: 290.0603: 290.0604; 290.0605: 290.0606; 290.0608;
290.0609: 290.061; 290.0611: 290.0612: 290.0614; 290.0615;
290.0616; 290.0618; 290.066; 290.981: 290.982; 290.983; 290.
984: 290.985; 290.986: 290.987: 290.988; 290.989: 290.99: 290.
991: 290.992: 290A.01; 290A.02; 290A.03: 290A.04: 290A.05:
290A.06: 290A.07; 290A.08: 290A.09; 290A.10: 290A.11: 290A.
12; 290A.13; 290A.14; 290A.15; 290A.16; 290A.17: 290A.18;
290A.19; 290A.20; 290A.21; 290A.22; 298.28, Subdivisions 1a
and 2: 298.281, Subdivisions 3 and 4: 298.282: 298.46, Subdivi
sion 6; 298.283; 298.47: 298.65: 365.105; 367.05, Subdivision
1: 368.86; 375.192: 376.49; 376.58, Subdivision 5: 378.52, Sub
division 2; 382.20; 384.06; 385.40: 393.01; 393.02: 393.03; 393.
04; 393.05; 393.06; 393.07: 393.08; 393.09; 393.10; 393.11;
393.12: 412.131; 412.531: 326.04; 447.05; 447.06: 447.07: 447.10:
447.11: 447.12: 447.13; 447.14: 447.15: 447.16: 447.31 447.32;
447.33; 447.331; 447.34; 447.345; 447.35; 447.36: 447.37: 447.41;
458.192, Subdivision 11: 459.06, Subdivisions 2 and 3; 462.545,
Subdivisions 5, 6, and 7; 462.575, Subdivision 3; 462.585; 462.
651, Subdivisions 1 and 4; 462.655: 462.691: 462.695, Subdivision
1; 471.1921: 471.475; 471.71:471.72; 471.73: 471.74: 471.75:
471.76; 471.77: 471.78; 471.79; 471.80: 471.81: 471.82: 471.83:
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472A.07; 472A.08; 473.219; 473.341; 473.629; 473.633; 473.635;
473F.01; 473F.02; 473F.03; 473F.04; 473F.05; 473F.06; 473F.
07; 473F.08; 473F.09; 473F.10; 473F.11; 473F.12; 473F.13;
474.10, Subdivisions 2 and 3; 475.53, Subdivision 2; 477A.01;
477A.02; and 477A.03.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Pehler; Patton; Anderson, 1.; Dahl and Nelsen, M., intro
duced:

H. F. No. 1689, A bill for an act relating to taxation; property
tax status of property acquired by a municipality for airport pur
poses; amending Minnesota Statutes 1976, Section 272.68, Sub
division 3.

The bill was read for the first time and referred to the Com
mittee on Taxes.

Laidig; Forsythe; Sieben, M.; Swanson and Erickson intro
\\luced:

H. F. No. 1690, A bill for an act relating to highway traffic
regulations; requiring motorcycle helmets; amending Minnesota
Statutes 1976, Section 169.974, Subdivisions 2, as amended and
4, as amended; repealing Laws 1977, Chapter 17, Sections 3
and 5.

The bill was read for the first time and referred to the Com
mittee on Transportation.

Munger, Lehto and Jaros introduced:

H. F. No. 1691, A bill for an act relating to the Western Lake
Superior Sanitary District; changing its name; authorizing es
tablishment of a district water supply system; providing for its
financing and operation; amending Laws 1971, Chapter 478, Sec
tions 1; 2, Subdivisions 2, 3, 4 and by adding subdivisions; 3, as
amended; 4, Subdivision 4; 6; 8, as amended; 9, Subdivisions
1 and 2; 11, Subdivision 1; 13, Subdivision 4; 14. as amended;
16, Subdivision 4; 17, Subdivisions 7,9 and 12; 18; 19; 20, Sub
division 1; and 22.

The bill was read for the first time and referred to the Com
mittee on Environment and Natural Resources.

HOUSE ADVISORIES

Pursuant to rule 5.3, the following House Advisories were in
troduced:
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Waldorf and Begich introduced:

H. A. No. 46, A proposal to study the expanding role of Re
gional Development Commissions.

The advisory was referred to the Committee on Local and
Urban Affairs.

Anderson, G.; Sherwood; Wenstrom; Biersdorf and Munger
introduced:

H. A. No. 47, A proposal to study wildlife land acquisition poli
cies and procedures.

The advisory was referred to the Committee on Environment
and Natural Resources.

Kroening; Kelly, R.; Jaros; Biersdorf and Arlandson intro
duced:

H. A. No. 48, A proposal to begin the study and formulation
of a state housing policy.

The advisory was referred to the Committee on Commerce and
Economic Development.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 15, A bill for an act relating to parks; appropriating
money for the development of recreation facilities for the handi
capped at Islands of Peace park.

H. F. No. 26, A bill for an act relating to labor; granting public
employees paid leaves of absence to engage in world athletic
competition.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:
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H. F. No. 967, A bill for an act relating to education; quality
education council; expanding duties and functions; amending
Minnesota Statutes 1976, Sections 3.925 and 3.927.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1102, A bill for an act relating to state agencies;
revising procedures relating to the purchasing and furnishing
of goods and services; amending Minnesota Statutes 1976, Sec
tions 15.047; 16.02, Subdivisions 2, 13, 16, 19, and by adding a
subdivision; 16.07, by adding a subdivision; 16.72, Subdivision
2; 16.75, Subdivision 7; 238.04, Subdivision 2; and 327.51, Sub
divisions 1 and 3, and by adding a subdivision.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 980, A bill for an act relating to public health; regu
lations for the preservation of public health; authorizing the
state board of health to regulate the establishment, operation
and maintenance of certain non-hospital clinical laboratories;
amending Minnesota Statutes 1976, Section 144.12, Subdivision
1.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 848, A bill for an act relating to retirement; Min
neapolis municipal employees retirement fund; miscellaneous
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amendments; establishment of a coordinated program; amend
ing Minnesota Statutes 1976, Sections 422A.Ol, by adding sub
divisions; 422A.06, Subdivision 6; 422A.08, Subdivisions 2 and
5; 422A.09, Subdivision 3; 422A.16, by adding a subdivision;
422A.18, Subdivision 2; 422A.23, Subdivision 7, and by adding
a subdivision; and Chapters 355, by adding sections; and 422A,
by adding sections.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 856, A bill for an act relating to welfare; authoriz
ing the establishment of a centralized disbursement system for
payments and for food stamp benefit documents; amending
Minnesota Statutes 1976, Section 256.01, by adding a subdivi
sion.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 129, A bill for an act relating to education; directing
the higher education coordinating board to monitor and study
credit transferability, the acceptance of credits at full value,
and the placing of certain credits on transcripts; amending
Minnesota Statutes 1976, Section 136A.04; and Chapter 136A,
by adding a section.

The Senate has repassed said bill In accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 82, A bill for an act relating to crimes; raising the
amount of pecuniary gain which must be received by a person
incident to a violation of law before the violation is categorized
as a felony; increasing the penal fine of misdemeanors; direct
ing a court to require as a condition of a stay of imposition or
execution of sentence restitution for property damage or loss or
compensation for personal injuries; amending Minnesota Stat
utes 1976, Sections 412.231; 609.02, Subdivision 3; 609.03;
609.031; 609.032; 609.135, Subdivision 1; 609.27, Subdivision 2;
609.551, Subdivision 1; 609.563, Subdivision 1; 609.576, Subdivi
sion 1; 609.595, Subdivision 1; 609.615; and 609.785.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 16, A bill for an act relating to insurance; providing
for interest on unpaid benefits; amending Minnesota Statutes
1976, Chapter 61A, by adding a section.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 293, A bill for an act relating to waters; authorizing
conveyance of the Blackduck Lake outlet dam and empowering
the town of Hines in Beltrami county to acquire, maintain, oper
ate and levy taxes for such purposes.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 259, A bill for an act relating to insurance; requiring
timely refund of unearned premium on cancellation of certain
automobile insurance policies: amending Minnesota Statutes
1976, Section 65B.14; and Chapter 65B, by adding sections.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1510, A bill for an act relating to the organization
and operation of state government; appropriating money for
education and related purposes with certain conditions, includ
ing the department of education, aids to libraries, higher educa
tion coordinating board, state universities, community colleges,
and the university of Minnesota and its hospitals; creating a
higher education consortium for southwestern Minnesota :
amending Minnesota Statutes 1976, Sections 120.17, Subdivision
7a: 128A.02, Subdivision 3; 128A.06, Subdivision 1; 128A.07;
136A.121, Subdivision 3: 141.24: 141.36: and 197.78: repealing
Minnesota Statutes 1976, Section 128A.08.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 1582, A bill for an act relating to public safety: clari
fying the duties of the commissioner of public safety in regard
to the state criminal justice datacommunications network:
amending Minnesota Statutes 1976, Sections 299C.46: 299C.48;
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and Chapter 299C, by adding a section; repealing Minnesota
Statutes 1976, Section 299C.45.

The Senate has appointed as such committee Messrs. Schaaf,
McCutcheon and Perpich.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 937, A bill for an act relating to Ramsey county; de
leting obsolete provisions in the Ramsey county code relating
to parks and recreation; amending Laws 1974, Chapter 435, Sec
tion 1.0205.

The Senate has appointed as such committee Messrs. Stumpf,
Dieterich and Sieloff.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 315, A bill for an act relating to state government;
state zoological board; providing for a member designated by
the Dakota county board; amending Minnesota Statutes 1976,
Section 85A.01, Subdivision 1.

The Senate has appointed as such committee Messrs. Vega,
Knutson and Purfeerst.

House File No. 315 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con
sisting of 5 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 1631, A bill for an act relating to public improve
ments; providing for prison and education facilities; regulating
the location of certain education facilities; barrier free build
ings; authorizing state building bonds; appropriating money.

The Senate has appointed as such committee Messrs. Moe,
Lewis, Spear, Solon and Pillsbury.

Said House File is herewith returned to the Honse.

PATRICK E. FLAHAVEN,Seeretary of the Senate

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 124, A bill for an act relating to women; establishing
pilot programs to provide emergency shelter and support ser
vices to battered women; providing funds to establish community
education programs about hattered women; providing for data
collection; waiving certain general assistance eligibility require
ments for battered women; appropriating money; amending
Minnesota Statutes 1976, Section 256D.05, by adding a subdivi
sion.

And the Senate respectfully requests that a Conference Com
mittee of 3 members be appointed thereon. Messrs. Lewis, Sikor
ski and Kirchner have been appointed as such committee on the
part of the Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Kahn moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 mem
bers of the House to meet with a like committee appointed by the
Senate on the disagreeing votes of the two Houses on S. F. No.
124. The motion prevailed.
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Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 1395, A bill for an act relating to education; public
television and radio; altering the calculation of matching funds
required by public stations; appropriating money; amending
Minnesota Statutes 1976, Section 139.18, Subdivisions 1 and 2.

And the Senate respectfully requesta that a Conference Com
mittee of 3 members be appointed. thereon, Messrs. Solon,
Humphrey and Mrs. Brataas have been appointed as such com
mittee on the part of the Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Beauchamp moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap
pointed by the Senate on the disagreeing votes of the two Houses
on S. F. No. 1395. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 615.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 80.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 455.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1071.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 707.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 336.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 615, A bill for an act relating to education; higher
ed ucation coordinating board; authorizing the board to contract
for spaces for Minnesota residents in out of state schools of osteo
pathy and optometry; authorizing the board to explore the
feasibility of a regional school of optometry; appropriating
money.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Johnson moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 615 be given
its second and third readings and be placed upon its final
passage. The motion prevailed.

Johnson moved that the rules of the House be so far suspended
that S. F. No. 615 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 615 was read for the second time.
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S. F. No. 615, A bill for an act relating to education; higher
education coordinating board; authorizing the board to contract
for spaces for Minnesota residents in out of state schools of
osteopathy and optometry; authorizing the board to explore the
feasibility of a regional school of optometry; appropriating
money.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Byrne
Carlson,A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
!!'aric;v
Fjoshen
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Haugerud
Reinitz
Hokanson
Jacobs

Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kelly, W. Novak
Kempe, It. Osthoff
King . Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kyam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Sarna
McCarron Savelkoul
McCollar Scheid
McDonald Schulz
McEachern Searle
Metzen Searles

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson

. Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenz:el
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was passed and its title agreed to.

FIRST READING OF SENATE BILLS, Continued

S. F. NQ. 80, A bill for an act relating to ambulance services;
reimbursing political subdivisions, non-profit hospitals or corpo
rations for expenses of training volunteer ambulance attendants ;
appropriating money; amending Minnesota Statutes 1976, Chap
ter 144, by adding a section.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Vanasek moved that the rule therein be
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suspended and an urgency be declared so that S. F. No: 80 be
given its second and third readings and be placed upon its final
passage; The motion prevailed.

Vanasekmoved that the rules of the House be SO far suspended
that S. F. No. 80 be given its second and third readings and 00
placed upon its final passage. The motion prevailed.

S. F. No. 80 was read for the second time.

Vanasekmoved to amend S. F. No. 80, as follows:

Strike everything after. the enacting clause and-insert :

"Section 1. Minnesota Statutes 1976, Chapter 144, is amend
ed by adding a section to read:

[144.808] [REIMBURSEMENT TO NONPROFIT AMBU
LANCE SERVICES.] .Subdivision 1. Any political subdivision,
or nonprofit hospital or nonprofit cOrPoration operating. a li
censed ambulance service ehall sbe. reimbursed. by the . state
board of health for the necessary expense of the initial training
of a volunteer ambulance attendant upon successful completion
by the attendant of an emergertC'jj' care course.which has been
approved by the state board of health, pursuant to section
144.804; lleimbursable e~ense may include tuition, transporta
tion, food, wdging, luJurly payment for time spent in the training
course, and other necessary expenditures, except that in no in
stance s1uUl a volunteer ambulance attendant be reimbursed
more than $S10.

Subd. S. For purpoee« of this section, "volunteer ambulance
attendant" means a person who provides emergency medical
services for a licensed ambulance service without the expecta
tion of remuneration and who does not depend in any way upon
the provision of these services for the person's livelihood. An in
dividual may be considered a volunteer ambulance attendon:
even though that individual receives an hourly stipend for each
hour of actual service provisicn, except for hours on standby
alert, even though this hourly stipend is regarded as taxable
income for purPoses of state or federal law, providedtkat this
hourly stipend does not exceed $500 in the year in which the
individual received his training.

Subd. 3. Reimbursements authorized by subdivision 1 shall
omy be paid for volunteer ambulance attendants commencing
and completing training after July 1, 1977.

Sec. 2. [APPROPRIATION.] For purPOSes of this act
there is appropriated from the general fund to the state board
of health $225,000 for the biennium ending June 30, 1979.".
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Further amend by striking the title and inserting:

"A bill for an act relating to ambulance services; reimbursing
certain operators of licensed ambulance services for expenses
of training volunteer ambulance attendants; defining "volunteer
ambulance attendants"; appropriating money; amending Minne
sota Statutes 1976, Chapter 144, by adding a section.",

The motion prevailed and the amendment was adopted.

S. F. No. 80, A bill for an act relating to ambulance services;
reimbursing political subdivisions, non-profit hospitals or cor
porations for expenses of training volunteer ambulance atten
dants; appropriating money; amending Minnesota Statutes 1976,
Chapter 144, by adding a section.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken onthe passage of the bill and the roll
was called. There were 128 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstibl
Brandl
Braun
Byrne
Carlson,A.
Carlson, D.
Carl80D,L.
Casserly
Clark
Clawson

Coben
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gnnter
Hanson
lIanll"rud
Helntta
Hokanson
Jacobs
Jaros

Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Neisen, M.
Kalis Neleon
Kelly, R. Niehaus
Kelly, W. Norton
Kempe, R. Novak
King Osthoff
Knickerbocker Patton
Kostohryz Pehler
Kroening Peterson
KYam Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Lemke Rice
Mangan Rose
Mann St. Onge
McCarron Sama
McCollar Savelkonl
McDonald Scheid
McEachern Searle
Metzen Searles
Moe Sherwood

Sieben,H.
SiebeD,M.
Simoneau
Skoglund
Smo~
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Znbay
Speaker Sabo

Those who voted in the negative were:

Enebo

The bill was passed, as amended, and its title agreed to.
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FIRST READING OF SENATE BILLS. Continued

S. F. No. 455, A bill for an act relating to education; estab
lishing pilot American Indian language and culture education
programs; granting certain powers and duties to the state board
of education; establishing a state American Indian language and
culture education advisory task force; appropriating money;
amending Minnesota Statutes 1976, Section 120.095. by adding
a subdivision.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Berglin moved that the rule therein be sus
pended and an urgency be declared so that S. F. No. 455 be given
its second and third readings and be placed upon its final pas
sage. The motion prevailed.

Berglin moved that the rules of the House be so far suspended
that S. F. No. 455 be given its second and third. readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 455 was read for the second time.

S. F. No. 455, A bill for an act relating to education; estab
lishing pilot American Indian language and culture education
programs; granting certain powers and duties to the state board
of education; establishing a state American Indian language and
culture education advisory task force; appropriating money;
amending Minnesota Statutes 1976, Section 120.095. by adding
a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 102 yeas and 25 nays as follows:

Those who voted in the affirmative were:

Abeln
AdaDIB
Anderson, B.
Anderson, D.
Anderson, I.
Arlandson
Battaglia
Begich
Berg
BergHn
Berkelman
Biersdorf

Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid

Cummiskey
Dahl
Dean
Den Ouden
Eken
Ellingson
Eneho
Evans
Fjoslien
Forsythe
Fudro
Fugina

George
Hanson
Haugerud
Hokanson
Jacobs
Jaros
Johnson
Jude
Kahn
Kelly, W.
Kempe,R.
King

Kostohrys
Kroening
Kvam
Laidig
Langseth
Lehto
Mangan
Mann
McCarron
McCoUar
McDonald
Metzen
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Moe
Munger
Murphy
Neisen
Nelsen, B.
Nelsen. M.
Nelson
Niehaus
Norton

Novak
Pehler
Petrafeso
Pleasant
Prahl
Reding
Rice
St.Onge
Samuelson

Sarna
Scheid
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard

Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Voss
Welch
Wenstrom

Wenzel
White
Wigley
Williamson
Wynia
Speaker Sabo

Those who voted in the negative were:

Albrecht
Carlson,U.
Eckstein
Erickson
Esau

Ewald
Friedrich
Gunter
Heinitz
Jensen

Kaley McEachern
Kalis Osthoff
Kelly, R. Peterson
Knickerbocker Rose
Lemke Savelkoul

Schulz
Searle
Waldorf
Wieser
Zubay

The bill was passed and its title agreed to.

FIRST READING OF SENATE BILLS, Continued

S. F. No. 1071, A bill for an act relating to appropriations;
providing funds for the programs of the Minnesota International
Center.

The bill was read for the first time and referred to the Com
mittee on Appropriations.

S. F. No. 707, A bill for an act relating to the governor's man
power office; providing for the employment and training of dis
placed homemakers; authorizing certain job training, counseling
and placement activities; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Appropriations.

S. F. No. 336, A bill for an act relating to Spanish-speaking
people; creating a state board on affairs of the Spanish-speak
ing people; appropriating money.

The bill was read for the first time and referred to the Com
mittee on Governmental Operations.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to the Conference Committee on S. F.
No. 1395:

Beauchamp, Faricy and Pehler.
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The Speaker announced the appointment of the following
members of the House to the Conference Conunittee on S. F.
No. 124:

Kahn, Samuelson and Stanton.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, 1., for the Committee on Rules and Legislative
Administration, pursuant to rule 1.9, designated the following
bills as a Special Order to be acted upon immediately following
consideration of Messages from the Senate, today, Saturday, May
21, 1977: H. F. No. 958 and S. F. Nos. 411 and 1015.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 420, A bill for an act relating to education; Montes
sori schools; excluding Montessori schools from day care regula
tion; appropriating money; amending .Minnesota Statutes 1976,
Section 245.791.

PATRICK E. FLAHAVEN, Secretary of the Senate

Berglin moved that the House refuse to concur in the Senate
amendments toH. F. No. 420, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two Houses. The motion
prevailed. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1030, A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
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plans; eliminating certain open enrollment requirements for non
profit health service plans; revising the Minnesota comprehen
sive health insurance act of 1976; revising the Minnesota
catastrophic health expense protection act of 1976; making
necessary improvements and corrections; further prescribing
the powers and duties of the commissioner of insurance; further
prescribing the powers and duties of the commissioner of pub
lic welfare; amending Minnesota Statutes 1976, Chapter 62E,
by adding a section; and Sections 62A.02, Subdivision 3; 62A.17,
Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 2,
8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub
divisions 1, 3, and 7; 62E.11, Subdivision 5; 62E.13, Subdivisions
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivi
sion 1; repealing Minnesota Statutes 1976, Section 62E.16.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Swanson moved that the House refuse to concur in the Senate
amendments to H. F. No. 1030, that the Speaker appoint a Con
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeingvotes of the two Houses. The motion
prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to adopt the Con
ference Committee report on House File No. 586 and that the
present Conference Committee has been discharged, and the
Subcommittee on Committees has appointed a new Conference
Committee consisting of three members on the part of the Senate
and requests that the House appoint a like Committee to further
consider the following House File No. 586.

H. F. No. 586, A bill for an act relating to taxation; informa
tion contained in tax returns; amending Minnesota Statutes
1976, Sections 290.081; 290.61; and 290A.17.

The Senate has appointed as such committee Messrs. McCut
cheon, Merriam and Sieloff.

House File No. 586 is herewith returned to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Kelly, W., moved that the House accede to the request of the
Senate and that the Speaker appoint a like Conference Commit
tee of 3 members of the House on the disagreeing votes of the
two Houses on H. F. No. 586. The motion prevailed.
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The Speaker announced the appointment of the following
members of the House to the Conference Committee on H. F. No.
586:

Kelly, W., Skoglund and Savelkoul.

The Speaker announced the appointment of the following
members of the House to the Conference Committee on H. F.
No. 1030:

Swanson, Carlson, L., and Brinkman.

The Speaker. announced the appointment of the following
members of the House to the Conference Committee on H. F.
No. 420:

Berglin, Mangan and Kvam.

SPECIAL ORDERS

H. F. No. 958, A bill for an act relating to agriculture; estab
lishing a swine disease research center; appropriating money.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arland80D
Battaglia
Beauchamp
Begfch
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.

Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
ElJingson
Enebc
Erickson
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich

Fudro Kroening
Fugina Laidig
George Langseth
Gunter Lehto
Hanson Lemke
Haugerud Mangan
Heinitz Mann
Hokanson McCollar
Jacobs McDonald
Jaros McEachern
Jensen Metzen
Johnson Moe
Jude Munger
Kahn Murphy
Kaley Neisen
Kalis Nelsen, B.
Kelly, R. Nelsen, M.
Kelly, W. Nelson
Kempe, R. Niehaus
King Norton
Knickerbocker Novak
Kostohryz Osthoff

Patton
Pehler
Peterson
Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St. Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
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Smogard
Spanish
Stanton
Stoa

Suss
Swanson
Tomlinson
Vanasek

Voss
Waldorf
Welch
Wenstrom

Wenzel
White
Wieser
Wigley

Williamson
Wynia
Zubay
Speaker Sabo

The bill was passed and its title agreed to.

S. F. No. 411 was reported to the House.

Moe moved to amend S. F. No. 411, the unofficial engrossment,
as follows:

Page I, line 17, delete "626.853" and insert "626.852".

Page 6, line 15, delete "626.853" and insert "626.852".

Page 6, line 19, delete "626.853" and insert "626.852".

Page 7, line 9, delete "626.853" and insert "626.852".

Page 7, line 16, delete "626.853" and insert "626.852".

Page 8, line 16, delete "626.853" and insert "626.852".

Page 9, line 8, delete "626.853" and insert "626.852".

Page 9, after line 14, insert a section to read:

"Sec. 8. Minnesota Statutes 1976, Section 626.846, is amend
ed to read:

626.846 [ATTENDANCE, FORFEITURE OF POSITION.]
Subdivision 1. Notwithstanding any general or local law or
charter to the contrary, any peace officer employed or elected
on or after (JULY I, 1967) January 1, 1978, by any state, county,
municipality or joint or contractual combination thereof of the
state of Minnesota (WITH A POPULATION OF MORE THAN
1,000 ACCORDING TO THE LAST FEDERAL CENSUS)
shall attend a peace officers training course within 12 months
of his appointment (EXCEPT AS PROVIDED IN SECTION
626.853).

Subd, 2. Every peace officer who shall be appointed by any
state, county, municipality or joint or contractual combination
thereof of the state of Minnesota (WITH A POPULATION OF
MORE THAN 1,000 ACCORDING TO THE LAST FEDERAL
CENSUS), on a temporary basis or for a probationary term,
shall forfeit his position unless he has satisfactorily completed,
within the time prescribed by the rules and regulations promul
gated pursuant to sections 626.841 to (626.854) 626.852, an
approved peace officer training program (EXCEPT AS PRO
VIDED IN SECTION 626.853). Any other peace officer em-
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ployed or elected by any state, county, municipality or joint
or contractural combination thereof, may attend peace officer
training courses subject to the rules and regulations promulgated
pursuant to sections 626.841 to 626.854.".

Renumber the remaining sections in sequence.

Page 9, line 18, delete "626.853" and insert "626.852" and
strike "except".

Page 9, line 19, strike "the population limits in sections
626.846 and 626.853,".

Page 9, line 22, delete "626.853" and insert "626.852".

Page 11, line 8, delete "626.853" and insert "626.852".

Page 11 and 12, strike section 12.

Renumber the sections that follow in sequence.

Page 12, line 19, after "626.844" insert ". 626.853".

Further amend the title:

Page 1, line 3, after "licensing" insert "of all peace officers in
the state".

Page 1, line 9, delete "626.853 ;".

Page 1, line 11, after "626.844" insert ", 626.853".

A roll call was requested and properly seconded.

The question was taken on the adoption of the amendment and
the roll was called. There were 56 yeas and 70 nays as follows:

Those who voted in the affirmative were:

Adams
Arlandson
Battaglia
Beauchamp
Berg
Berglin
Berkelman
Brandl
Byrne
Carlson, L.
Casserly
Clark

Cohen
Cummiskey
Ellingson
'Enebo
Fudro
Fugina
George
Hokanson
Jacobs
Jaros
Kahn
Kelly, R.

Kempe,R.
Kostobryz
Kroening
Lehto
McCarron
MeEachem
Metzen
Moe
Neisen
Nelson
Norton
Novak

Osthoff
Petrafeso
Pleasant
R~ing
RIce
Sarna
Scheid
Schulz
Sieben,H.
Sieben,M.
Simoneau
Skoglund

Spanish
Stoa
Swanson
Tomlinson
White
Willismson
Wynia
Speaker Sabo
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Those who voted in the negative were:

Abeln Clawson Gunter Mangan Searle
Albrecht Corbid Ha~rud Mann Searles
Anderson, :a Debl Heinltz MeCollar Sherwood
Anderson, D. Dean Jensen McDonald Smogard
Anderson, G. DenOudeil Johnson Nelsen,B. Stanton
Anderson,L Eckstein Jude Niehaus Suss
Anderson, R. Eken Kaley Patton Vanaaek
Beglch Eriekeoll Kalis Pehler Waldorf
Biersdorf Eeau Kelly, W. Peterson Welch
Birnstihl Evans ~ Prebl Wenstrom
Braun Ewald Kvam Rose Wenzel
Brinkman Fjoslien Laidig St.~ Wieser
Carlson, A. ForsI:e t:.~eth Samue on Wigley
Carlson, D. Frie 'ch Savelkoul ZuJ)ay

The motion did not prevail and the amendment was not
adopted.

S. F. No. 411, A bill for an act relating to peace officers;
providing for training and licensing of all peace officers in the
state; renaming the peace officer training board; giving the board
additional responsibilities; amending Minnesota Statutes 1976,
Sections 214.01, Subdivision 3; 626.841; 626.842; 626.843, Sub
division 1; 626.845; 626.846, Subdivision 1 and by adding sub
divisions; 626.848; 626.85, Subdi~sion 1; 626.861" Subdivision
2; 626.854; Chapter 626, by adding a section; repealing Minne
sota Statutes 1976, Sections 626.843, Subdivision 4; 626.844;
626.846, Subdivision 2; 626.847; and 626.863.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 3 nays as follows:

Those who votedin the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begfch
Berg
Berglin.
Berkelman
Biersdorf
Birnstihl
Brandl
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson, L.

Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuderi
Eckstein
Eken
Ellingson
Enebo
Erickson·
Eaan
Evans.
Ewald
Faricy
Fjoslien
Forsythe
Friedrich

Fudro Kostohryz
Fugina Kroening
George Kvam
Gunter Laidig
Hanson Langseth
Haugerud Lehto
Heinitz Lemke
Hokanson Mangan
Jacobs Mann
Jaros McCarron
Jensen McCollar
Johnson McDonald
Jude McEachern
Kahn Metzen
Kaley Moe
Kalis Munge~
Kelly, R. Nelsen, B.
Kelly, W. Nelson
Kempe,R. Norton
King Novak
Knickerbocker Osthoff

Patton
Pehler
Peterson
Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St.Dnge
Samuelson
Sarna
Savelkoul
Scheid

. Schulz
Searle ,
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
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Skoglund
Smogard
Spanish
Stanton
Stoa

Suss
Swanson
Tomlinson
Vanasek
Voss

Waldorf
Welch
Wenstrom
Wenzel
White

Wieser
Wigley
Williamson
Wynia
Zubay

Speaker Sabo

Those who voted in the negative were:

Braun· Neisen Niehaus

The bill was passed and its title agreed to.

S. F. No. 1015, A bill for an act relating to the environment;
establishing a program of state assistance for the removal of
dilapidated buildings; increasing surcharges on certain building
permits; requiring certain units of government to establish
dilapidated building removal accounts; authorizing the commis
sioner of transportation to remove certain dilapidated build
ings; appropriating money; amending Minnesota Statutes 1976,
Section 16.866.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 41 yeas and 73 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Casserly Hokanson Osthoff Stanton
Arlandson Corbid Jaros Patton Suss
Battaglia Dahl Jensen Prahl Swanson
Begich Dean Kahn St.Onge Voss
Berg Eken King Samuelson Wynia
Berglin Ellingson Kostohryz Sarna
Birnstihl Fudro Kroening Scheid
Byrne Fugina Norton Simoneau
Carlson, L. Hanson Novak Spanish

Those who voted in the negative were :

Abeln
Adams
Albrecht
Anderson, G.
Anderson, I.
Anderson, R.
Berkelman
Biersdorf
Braun
Brinkman
Carlson,A.
Clark
Clawson
Cohen
Den Ouden

Eckstein
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
George
Gunter
Reinitz
Jacobs
Johnson

Jude Metzen
Kaley Neisen
Kalis Nelsen, B.
Kelly, R. Niehaus
Kelly, W. Pehler
Kempe, R. Peterson
Knickerbocker Pleasant
Kvam Rose
Laidig Savelkoul
Langseth Schulz
Lemke Searle
Mangan Searles

" Mann Sieben, H.
McDonald Sieben, M.
McEachern Skoglund

Sniogard
Stoa
Tomlinson
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Zubay
Speaker Sabo

The bill was not passed.
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Haugerud was excused for the remainder of today's session.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1475

A bill for an act relating to taxation; providing changes in
classification ratios and assessment procedures; increasing local
government aids and certain tax credits; altering levy limits;
imposing a minimum tax on certain types of income; establish
ing tax study committee; increasing the tax on taconite produc
tion and providing for the distribution of its proceeds; estab
lishing a taconite area environmental protection and economic
development fund and council; establishing a Northeast Minne
sota economic protection fund; imposing a tailings tax; increas
ing the tax on unmined taconite; requiring owners and lessees
of mineral rights to file exploration data with the commissioner
of revenue; providing penalties; appropriating money; amending
Minnesota Statutes 1976, Sections 124.212, Subdivisions 10 and
11; 273.11, Subdivisions 1 and 2; 273.12; 273.13, Subdivisions
6,7 and 14a; 273.132; 273.134; 274.01, Subdivision 1; 275.50,
Subdivision 5; 275.51, by adding a subdivision; 275.52, Subdivi
sions 2, 3 and 4; 275.53, Subdivisions 1 and 3; 278.01; 278.05;
287.241, Subdivision 2; 290.012, Subdivision 2; 290.09, Sub
division 4; 290A.03, Subdivisions 3, 11 and 13; 290A.04, Sub
division 2, and by adding a subdivision; 294.26; 298.03; 298.22,
Subdivision 1; 298.24, Subdivisions 1 and 2; 298.244, Subdivision
2; 298.25; 298.26; 298.27; 298.28, Subdivision 1; 298.282, Sub
divisions 1 and 2; 375.192, by adding a subdivision; 477A.01,
Subdivisions I, 2, 4, 4a, 4b, and by adding a subdivision;
477A.03;.and Chapters 3, 272, 287, 290, 298 and 477A, by adding
sections; repealing Minnesota Statutes 1976, Sections 275.51,
Subdivisions 3b and 3c; 287.241, Subdivisions 3 and 4; 290.09,
Subdivision 26; 294.27; 294.28; 298.241; 298.243; 298.244, Sub
division 1; 298.28, Subdivision 1a; 298.281; Extra Session Laws
1971, Chapter 31, Article XIII; Laws 1973, Chapter601; Laws
1975, Chapter 437, Article VII; and Laws 1976, Chapter 149,
Section 58.

May 20, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1475 report that
we have agreed upon the items in dispute. and recommend as
follows:

That H. F. No. 1475 be further amended as follows:

Strike everything after the enacting clause and insert:
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Section 1. Minnesota statutes 1976, Section 290.01, Sub
division 20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro
vided in this chapter, the term "gross income," as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public em
ployment, office, position or services; income derived from the
ownership or use of property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop
erty; income derived from the transaction of any trade or busi
ness; and income derived from any source.

For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term "gross income" in
its application to individuals, estates, and trusts, shall mean the
adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as amend
ed through December 31, 1970 for the applicable taxable year,
with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term "gross income" in its application to individuals,
estates, and trusts shall mean the adjusted gross income as com
puted for federal income tax purposes as defined in the Internal
Revenue Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications
specified in this section.

(I) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years begin
ning after December 31, 1970 and prior to January 1, 1973.

(Ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972.

(iii) The Internal Revenue Code of 1954, as amended
through December 31, 1973, shall be in effect for taxable years
beginning after December 31, 1973.

(iv) The Internal Revenue Code of 1954, as amended
through December 31, 1974, shall be in effect for the taxable
years beginning after December 31, 1974.

(») The Internal Revenue Code of 1954, a8 amended
through December 31, 1976, shall be in effect for taxable years
beginning after December 31, 1976.
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References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state
exempt from federal income taxes under the Internal Revenue
Code of 1954; ,

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of
the United States exempt from federal income tax, but not from
state income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to pur
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determining
federal adj usted gross income;

(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reimbursed expenditure
resulted in a tax benefit;

«6) LOSSES WHICH DO NOT ARISE FROM EVENTS
OR TRANSACTIONS WHICH ARE ASSIGNABLE TO MIN
NESOTA UNDER THE PROVISIONS OF SECTIONS 290.17
TO 290.20, INCLUDING ANY CAPITAL LOSS OR NET OP
ERATING LOSS CARRYFORWARDS OR CARRYBACKS
RESULTING FROM SUCH LOSSES, AND INCLUDING ANY
SUCH NONASSIGNABLE LOSSES WHICH OCCUR PRIOR
TO THE TIME THE INDIVIDUAL BECOMES A RESIDENT
OF THE STATE OF MINNESOTA;)

«7» (6) The amount of any federal income tax over
payment for any previous taxable year, received as refund or
credited to another taxable year's income tax liability, propor
tionate to the percentage of federal income tax that was claimed
as a deduction in determining Minnesota income tax for such
previous taxable year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable year, shall be reported on joint or separate
Minnesota income tax returns. In the case of separate Minnesota
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returns, the overpayment shall be reported by each spouse pro
portionately according to the relative amounts of federal income
tax claimed as a deduction on his or her separate Minnesota in
come tax returu for such previous taxable year;

«8» (7) In the case of a change of residence from Min-
nesota to another state or nation, the amount of moving ex
penses which exceed total reimbursements and which were there
fore deducted in arriving at federal adjusted gross income;

«9» (8) In the case of property disposed of on or after
January 1, 1973, the amount of any increase in the taxpayer's
federal tax liability under section 47 of the Internal Revenue
Code of 1954, as amended through December 31, 1974, to the
extent of the credit under section 38 of the Internal Revenue
Code of 1954, as amended through December 31, 1974, that was
previously allowed as a deduction either under section 290.01,
subdivision 20(b)(9) or under section 290.09, subdivision 24;
and

«10» (9) Expenses and losses arising from a farm which
are not allowable under section 290.09, subdivision 29;

«11» (10) Expenses and depreciation attributable to
substandard buildings disallowed by section 290.101; and

«12» (11) The amount by which the gain determined
pursuant to section 41.59, subdivision 2 exceeds the amount
of such gain included in federal adjusted gross income.

(b) Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted gross income;

(1) Interest income on obligations of any authority, com
mission or instrumentality of the United States to the extent
includible in gross income for federal income tax purposes but
exempt from state income tax under the laws of the United
States;

(2) The portion of any gain, from the sale or other dis
position of property having a higher adjusted basis for Minne
sota income tax purposes than for federal income tax purposes,
that does not exceed such difference in basis; but if such gain
is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to fifty per centum
of such portion of the gain. This modification shall not be ap
plicable if the difference in basis is due to disallowance of de
preciation pursuant to section 290.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authoriz
ing the issuance of such securities but includible in gross income
for federal income tax purposes;
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«4) INCOME WHICH DOES NOT ARISE FROM
EVENTS OR TRANSACTIONS WHICH ARE ASSIGNABLE
TO MINNESOTA UNDER THE PROVISIONS OF SECTIONS
290.17 TO 290.20;)

«5» (..) Losses, not otherwise reducing federal adjusted
gross income assignable to Minnesota, arising from events or
transactions which are assignable to Minnesota under the pro
visions of sections 290.17 to 290.20, including any capital loss
or net operating loss carryforwards or carrybacks resulting from
such losses;

«6» (5) If included in federal adjusted gross income, the
amount of any credit received, whether received as a refund
or credit to another taxable year's income tax liability, pursuant
to chapter 290A, and the amount of any overpayment of income
tax to Minnesota, or any other state, for any previous taxable
year, whether such amount is received as a refund or credited
to another taxable year's income tax liability;

«7» (6) The amount of any pension or benefit which is
excluded from gross income under the provisions of section
290.08, subdivision 6; and

«8) THE AMOUNT OF COMPENSATION FOR PER
SONAL SERVICES IN THE ARMED FORCES OF THE
UNITED STATES OR THE UNITED NATIONS WHICH IS
EXCLUDED FROM GROSS INCOME UNDER THE PROVI
SIONS OF SECTION 290.65; AND)

«9» (7) In the case of property acquired on or after
January 1, 1973, the amount of any credit to the taxpayer's
federal tax liability under section 38 of the Internal Revenue
Code of 1954, as amended through December 31, 1974, but only
to the extent that the credit is connected with or allocable against
the production or receipt of income included in the measure
of the tax imposed by this chapter.

(c) Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Revenue
Code of 1954, or section 290.972 of this chapter.

(1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this
chapter, shall deduct from federal adjusted gross income the
amount of any imputed income from such corporation and shall
add to federal adjusted gross income the amount of any loss
claimed as a result of such stock ownership. Also there shall be
added to federal adjusted gross income the amount of any dis
tributions in cash or property made by said corporation to its
shareholders during the taxable year.
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(2) In cases where the small business corporation has made
an election under section 1372 of the Internal Revenue Code
of 1954, but has not elected under section 290.972 of this chapter
and said corporation is liquidated or the individual shareholder
disposes of his stock and there is no capital loss reflected in
federal adjusted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur
poses, such shareholders shall be entitled, nevertheless, to a
capital loss commensurate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the
Internal Revenue Code of 1954 antedates the election under sec
tion 290.972 of this chapter and at the close of the taxable year
immediately preceding the effective election under section 290.
972 the corporation has a reserve of undistributed taxable in
come previously taxed to shareholders under the provisions of
the Internal Revenue Code of 1954, in the event and to the
extent that such reserve is distributed to shareholders such
distribution shall be taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
be deemed such regardless of the form in which received.
Items of gross income shall be included in gross income of the
taxable year in which received by a taxpayer unless properly to
be accounted for as of a different taxable year under methods
of accounting permitted by section 290.07, except that (1)
amounts transferred from a reserve or other account, if in effect
transfers to surplus, shall, to the extent that such amounts were
accumulated through deductions from gross income or entered
into the computation of taxable net income during any taxable
year, be treated as gross income for the year in which the trans
fer occurs, but only to the extent that such amounts resulted in
a reduction of the tax imposed by this act, and (2) amounts re
ceived as refunds on account of taxes deducted from gross in
come during any taxable year shall be treated as gross income
for the year in which actually received, but only to the extent
that such amounts resulted in a reduction of the tax imposed
by this act.

(d) Modification in computing taxable income of the estate
of a decedent. Amounts allowable under section 291.07, subdivi
sion 1(2) in computing Minnesota inheritance tax liability shall
not be allowed as a deduction in computing the taxable income
of the estate unless there is filed within the time and in the
manner and form prescribed by the commissioner a statement
that the amounts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have such amounts
allowed at any time as deductions under section 291.07. The pro
visions of this paragraph shall not apply with respect to deduc
tions allowed under section 290.077 (relating to income in re
spect of decedents). In the event that the election made for fed
eral tax purposes under section 642(g) of the Internal Revenue
Code of 1954 differs from the election made under this para-
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graph appropriate modification of the estate's federal taxable
income shall be made to implement the election made under this
paragraph in accordance with regulations prescribed by the
commissioner.

Sec. 2. Minnesota Statutes 1976, Section 290.012, Subdivi
sion 2, is amended to read:

Subd. 2. "Claimant" means the individual taxpayer whose
income, together with that of his spouse, if any, brings him
within the provisions of this section and section 290.06, subdivi
sion Bd, No claimant and spouse whose federal adjusted gross
income, including the modifications increasing federal adjusted
gross income as computed under section 290.01, subdivision 20,
clause (a), exceed $20,000 may qualify under this section.

Sec. 3. Minnesota Statutes 1976, Section 290.031, Subdivision
4, is amended to read:

Subd. 4. [TAXABLE COMPENSATION.] "Taxable com
pensation" means the total wages, as defined in section 268.04,
subdivision 25, but not limited as provided in clause (1) of said
subdivision, paid by an employer, as defined in subdivision 3,
to employees after (JUNE 80, 1973) December 31, 1977, exclud
ing therefrom the first ($100,000) $250,000of compensation paid
during an employer's fiscal or calendar taxable year. There shall
be deducted in determining taxable compensation for any tax
able year the sum of ($100,000) $250,000 except that where the
taxable year is a period of less than 12 months and in the case
of taxable years ending on or before (MAY 31, 1974) November
30, 1978 the deduction shall be proportionately reduced.

Sec. 4. Minnesota Statutes 1976, Section 290.06, Subdivision
2c, is amended to read:

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) For taxable years beginning
after December 31, (1971) 1977, the income taxes imposed by
this chapter upon individuals, estates and trusts, other than those
taxable as corporations, shall be computed by applying to their
taxable net income in excess of the applicable credits allowed by
section 290.21, the following schedule of rates:

(1) On the first $500, one and six-tenths percent;

(2) On the second $500, two and two-tenths percent;

(3) On the next $1,000, three and five-tenths percent;

(4) On the next $1,000, five and eight-tenths percent;

(5) On the next $1,000, seven and three-tenths percent;
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(6) On the next $1,000, eight and eight-tenths percent;

(7) On the next $2,000, ten and two-tenths percent;

(8) On the next $2,000, eleven and five-tenths percent;

(9) On the next $3,500, twelve and eight-tenths percent;

(10) On all over $12,500, and not over $20,000, fourteen per
cent;

(11) (ON THE REMAINDER) On all over $20,000 and not
over $25,000, fifteen percent;

(12) On all over $25,000 and not over $95,000, sixteen per
cent;

(19) On allover $95,000 and not over $50,000, seventeen
percent;

(14) On the remainder, eighteen percent.

(b) In lieu of a tax computed according to the rates set forth
in clause (a) of this subdivision, the tax of any individual tax
payer whose taxable net income for the taxable year, reduced
by the applicable credits allowed by section 290.21, is less than
($10,000) $20,000 shall be computed in accordance with tables
prepared and issued by the commissioner of revenue based on
income brackets of not more than $100. The amount of tax for
each bracket shall be computed at the rates set forth in this sub
division.

Sec. 5. Minnesota Statutes 1976, Section 290.06, Subdivision
Be, is amended to read:

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 3a for taxable years which begin
after December 31, (1971) 1977, the taxes due under the compu
tation in accordance with section 290.06 shall be credited with
the following amounts:

(1) In the case of an unmarried individual, and, except as
provided in paragraph 6, in the case of the estate of a decedent,
($21) $90, and in the case of a trust, $5;

(2) In the case of a married individual, living with husband
or wife, and in the case of a head of a household, ($42) $60. If
such husband and wife make separate returns the personal ex
emption may be taken by either or divided between them;

(3) In the case of an individual, ($21) $90 for each person
(other than husband or wife) dependent upon and receiving his
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chief support from the taxpayer. One taxpayer only shall be al
lowed this credit with respect to any given dependent. In the case
of the head of a household, a credit for one dependent shall be
disallowed. A payment to a divorced or separated wife, other
than a payment of the kind referred to in section 290.072, sub
division 3, shall not be considered a payment by the husband for
the support of any dependent.

(4) (a) In the case of an unmarried individual who has
attained the age of 65 before the close of his taxable year, an ad
ditional ($21) $30;

(b) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of an unmarried individual
who is blind at the close of the taxable year, an additional ($25)
$30;

(c) In the case of a married individual, living with husband
or wife, an additional ($21) $30 for each spouse who has at
tained the age of 65 before the close of the individual's taxable
year, and an additional ($25) $30 for each spouse who is blind
at the close of the individual's taxable year. If such husband and
wife make separate returns, these credits may be taken by either
or divided between them;

(d) For the purposes of sub-paragraphs (b) and (c) of
paragraph (4), an individual is blind if his central visual acuity
does not exceed 20/200 in the better eye with correcting lenses,
or if his visual acuity is greater than 20/200 but is accompanied
by a limitation in the fields of vision such that the widest diame
ter of the visual field subtends an angle no greater than 20 de
grees.

(e) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of an unmarried individual
who is deaf at the close of the taxable year, an additional ($25)
$30.

(f) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of a married individual, an
additional ($25) $30 for each spouse who is deaf at the close of
the taxable year. If the husband and wife make separate returns,
these credits may be taken by either or divided between them.

(g) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31,1974,) In the case of an individual, an addition
al ($25) $30 for each person (other than a spouse) who is deaf
and dependent upon and receiving his chief support from the tax
payer.

(h) For the purposes of subparagraphs (e), (f) and (g)
of paragraph (4), an individual is deaf if the average loss in the
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speech frequencies (500-2000 Hertz) in the better ear, unaided,
is 92 decibels, American National Standards Institute, or worse.

(5) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the period for which the
tax under Extra Session Laws 1967, Chapter 32, is imposed by
virtue of any law of this state, other than the surcharge on
premiums imposed by Extra Session Laws 1933, Chapter 53, as
amended;

«6) IF THE STATUS OF A TAXPAYER, INSOFAR AS
IT AFFECTS THE CREDITS ALLOWED UNDER PARA
GRAPHS 1, 2 AND 3 SHALL CHANGE DURING THE TAX.
ABLE YEAR, OR IF THE TAXPAYER SHALL EITHER
BECOME OR CEASE TO BE A RESIDENT OF THE STATE
DURING SUCH TAXABLE YEAR, SUCH CREDIT SHALL
BE APPORTIONED, IN ACCORDANCE WITH THE NUM
BER OF MONTHS BEFORE AND AFTER SUCH CHANGE.
FOR THE PURPOSE OF SUCH. APPORTIONMENT, A
FRACTIONAL PART OF A MONTH SHALL BE DISRE
GARDED UNLESS MORE THAN ONE-HALF OF THE
MONTH, IN WHICH CASE IT SHALL BE CONSIDERED AS
A MONTH. IN CASE OF DEATH DURING A TAXABLE
YEAR, A CREDIT SHALL BE ALLOWED TO THE DECE
DENT, IN PROPORTION TO THE NUMBER OF MONTHS
BEFORE HIS DEATH, AND TO HIS ESTATE, IN PROPOR
TION TO THE NUMBER OF MONTHS AFTER HIS DEATH,
AND IN ANY EVENT A MINIMUM CREDIT OF $5 SHALL
BE ALLOWED TO THE DECEDENT AND HIS ESTATE,
RESPECTIVELY; )

«7» (6) In the case of a non-resident individual, credits
under paragraphs I, 2, 3 and 4 Shall be apportioned in the
proportion of the gross income from sources in Minnesota to the
gross income from all sources, and in any event a minimum credit
of $5 shall be allowed.

Sec. 6. Minnesota Statutes 1976, Section 290.08, Subdivision
6, is amended to read:

Subd. 6. [PENSIONS, BENEFITS, AND ALLOWANCES
FROM STATE AND UNITED STATES.] Notwithstanding
the prooieion« of amy other law to the contrary amounts, includ
ing interest, not in excess of $7,200 received by any person from
the United States or from the state of Minnesota or any of its
political or governmental subdivisions or from any other state
or its political or governmental subdivisions, or a .Minnesota
volunteer fireman's relief association, either as a refund of con
tributions to, or by way of payment as a pension, public employee
retirement benefit, (UNEMPLOYMENT COMPENSATION
BENEFIT, SOCIAL SECURITY BENEFIT OR RAILROAD
RETIREMENT OR UNEMPLOYMENT COMPENSATION
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BENEFIT, FAMILY ALLOTMENT OR OTHER SIMILAR AI..
WWANCE) or any combination thereof; provided: that the
amount of exelusion. provided for in this subdivision shaU be re
duced by social security and railroad retirement benefits plus
any earned income as defined in section 97(e) (8) (B) of the In
ternal Revenue Code of 1954, as amended through December 91,
1976, which is received during the taxable year.

Sec. 7. Minnesota Statutes 1976, Section 290.081, is amended
to read:

290.081 [INCOME OF NONRESIDENTS, RECIPROCI
TY.] (a) The compensation received for the performance
of personal or professional services within this state by an indi
vidual who resides and has his place of abode and place to which
he customarily returns at least once a month in another state,
shall be excluded from gross income to the extent such compensa
tion is subject to an income tax imposed by the state of his resi
dence; provided that such state allows a similar exclusion of
compensation received by residents of Minnesota for services
performed therein, or

(b) Whenever a nonresident taxpayer has become liable for
income taxes to the state where he resides upon his net income
for the taxable year derived from the performance of personal
or professional services within this state and subject to taxation
under this chapter, there shall be allowed as a credit against
the amount of income tax payable by him under this chapter,
such proportion of the tax so paid by him to the state where he
resides as his gross income subject to taxation under this chapter
bears to his entire gross income upon which the tax so paid to
such other state was imposed; provided, that such credit shall
be allowed only if the laws of such state grant a substantially
similar credit to residents of this state subject to income tax
under such laws, or

(c) If any taxpayer who is a resident of this state, or a
domestic corporation or corporation commercially domiciled
therein, has become liable for taxes on or measured by net income
to another state upon, if the taxpayer is an individual or a resi
dent estate or resident trust, any income, or if it is a corporat>ian,
upon income derived from the performance of personal or pro
fessional services within such other state and subject to taxation
under this chapter he or it shall be entitled to a credit against
the amount of taxes payable under this chapter, of such propor
tion thereof, as such gross income subject to taxation in such
state bears to his entire gross income subject to taxation under
this chapter; provided (1) that such credit shall in no event ex
ceed the amount of tax so paid to such other state on the gross
income earned within such other state and subject to taxation
under this chapter, and (2) that such credit shall not be allowed
if such other state allows residents of this state a credit against
the taxes imposed by such state for taxes payable under this
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chapter substantially similar to the credit provided for by para
graph (b) of this section, and (3) the allowance of such credit
shall not operate to reduce the taxes payable under this chapter
to an amount less than would have been payable if the gross in
come earned in such other state had been excluded in computing
net income under this chapter.

(d) The commissioner shall by regulation determine with
respect to gross income earned in any other state the applicable
clause of this section. When it is deemed to be in the best in
terests of the people of this state, the commissioner may deter
mine that the provisions of clause (a) shall not apply.

(e) "Tax So Paid" as used in this section means taxes on or
measured by net income payable to another state on income
earned within the taxable year for which the credit is claimed,
provided that such tax is actually paid in that taxable year, or
subsequent taxable years.

(f) For the purposes of clause (a), whenever the Wisconsin
tax on Minnesota residents which would have been paid Wiscon
sin without clause (a) exceeds the Minnesota tax on Wisconsin
residents which would have been paid Minnesota without clause
(a), or vice versa, then the state with the net revenue loss re
sulting from clause (a) shall receive from the other state the
amount of such loss. This provision shall be effective for all years
beginning after December 31, 1972. The data used for computing
the loss to either state shall be determined on or before Septem
ber 30 of the year following the close of the previous calendar
year.

If an agreement cannot be reached as to the amount of the loss,
the commissioner of revenue and the taxing official of the state
of Wisconsin shall each appoint a member of a board of arbitra
tion and these members shall appoint the third member of the
board. The board shall select one of its members as chairman.
Such board may administer oaths, take testimony, subpoena wit
nesses, and require their attendance, require the production of
books, papers and documents, and hold hearings at such places
as are deemed necessary. The board shall then make a determina
tion as to the amount to be paid the other state which determina
tion shall be final and conclusive.

Sec. 8. Minnesota Statutes 1976. Section 290.09, Subdivision
4, is amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the tax
able year, except (a) income or franchise taxes imposed by this
chapter; (b) taxes assessed against local benefits of a kind
deemed in law to increase the value of the property assessed; (c)
inheritance, gift and estate taxes except as provided in section
290.077, subdivision 4; (d) cigarette and tobacco products excise
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tax imposed on the consumer; (e) that part of Minnesota prop
erty taxes for which a credit or refund is claimed and allowed
under section 290.0603 or 290.066; (f) federal income taxes, by
corporations, national and state banks except as provided in sec
tion 290.18; (AND) (g) mortgage registry tax; (h) real estate
transfer tax; (i) federal telephone tax; and (j) federal trans
portation tax «G» (k) tax paid by any corporation or national
or state bank to any foreign country or possession of the United
States to the extent that a credit against federal income taxes
is allowed under the provisions of the Internal Revenue Code of
1954, as amended through December 31, (1974) 1976. If the tax
payer's foreign tax credit consists of both foreign taxes deemed
paid and foreign taxes actually paid or withheld, it will be con
clusively presumed that foreign taxes deemed paid were first
used by the taxpayer in its foreign tax credit. Minnesota gross
income shall include the amouut of foreign tax paid which had
beeu allowed as a deduction in a previous year, provided such
foreign tax is later allowed as a credit against federal income
tax. Income taxes permitted to be deducted hereunder shall, re
gardless of the methods of accounting employed, be deductible
only in the taxable year in which paid. Taxes imposed upon a
shareholder's interest in a corporation which are paid by the cor
poration without reimbursement from the shareholder shall be
deductible only by such corporation.

Sec. 9. Minnesota Statutes 1976, Section 290.09, Subdivision
5, is amended to read:

Subd. 5. [LOSSES.] (a) General rule. There shall be
allowed as a deduction any loss sustained during the taxable year
and not compensated for by insurance or otherwise.

(b) Amount of deduction. For purposes of paragraph (a),
the basis for determining the amount of the deduction for any
loss shall be the adjusted basis provided in sections 290.14 and
290.15 for determining the loss from the sale or other disposi
tion of property.

(c) Limitation of losses of individuals. In the case of an indi
vidual, the deduction under paragraph (a) shall be limited to

(1) Losses incurred in a trade or business;

(2) Losses incurred in any transaction entered into for
profit, though not connected with a trade or business; and

(3) Losses of property not connected with a trade or busi
ness, if such losses arise from fire, storm, shipwreck, or other
casualty, or from theft to the extent they are deductible pursuant
to the provisions of section 165(c)(3) of the Internal Revenue
Code of 1954, as amended through December 31, 1976. No loss
described in this paragraph shall be allowed if, at the time of the
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filing of the return, such loss has been claimed for inheritance
tax purposes.

(d) Wagering losses. Losses from wagering transactions
shall be allowed only to the extent of the gains from such trans
actions.

(e) Theft losses. For purposes of paragraph (a), any loss
arising from theft shall be treated as sustained during the tax
able year in which the taxpayer discovers such loss.

(f) Capital losses. Losses from sales or exchanges of capital
assets shall be allowed only to the extent allowed in section
290.16.

(g) Worthless securities.

(1) General rule. If any security which is a capital asset be
comes worthless during the taxable year, the loss resulting there
from shall, for purposes of this chapter, be treated as a loss from
the sale or exchange, on the last day of the taxable year, of a capi
tal asset.

(2) Security defined. For purposes of this paragraph, the
term "security" means:

(A) A share of stock in a corporation;

(B) A right to subscribe for, or to receive, a share of stock
in a corporation; or

(C) A bond, debenture, note, or certificate, or other evidence
of indebtedness, issued by a corporation or by a government or
political subdivision thereof, with interest coupons or in regis
tered form.

(3) Securities in affiliated corporation. For purposes of
paragraph (1), any security in a corporation affiliated with a
taxpayer which is a domestic corporation shall not be treated
as a capital asset. For purposes of the preceding sentence, a cor
poration shall be treated as affiliated with the taxpayer only if:

(A) At least 95 percent of each class of its stock is owned
directly by the taxpayer, and

(B) More than 90 percent of the aggregate of its gross re
ceipts for all taxable years has been from sources other than
royalties, rents (except rents derived from rental from proper
ties to employees of the corporation in the ordinary course of its
operating business), dividends, interest (except interest received
on deferred purchase price of operating assets sold), annuities,
and gains from sales or exchanges of stocks and securities. In
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computing gross receipts for purposes of the preceding sentence,
gross receipts from sales or exchanges of stock and securities
shall be taken into account only to the extent of gains therefrom.

(h) Disaster losses. (1) Notwithstanding the provisions
of (a), any loss

(A) attributable to a disaster which occurs during the period
following the close of the taxable year and on or before the time
prescribed by law for filing the income tax return for the taxable
year (determined without regard to any extension of time), and

(B) occurring in an area subsequently determined by the
President of the United States to warrant assistance by the Fed
eral Government under section 1855-1855g of Title 42, U.S.C.A.,
at the election of the taxpayer, may be deducted for the taxable
year immediately preceding the taxable year in which the disas
ter occurred. Such election may be made only if a similar election
has been made under the provisions of Section 165(h) of the In
ternal Revenue Code of 1954, as amended through December 31,
(1974) 1976 for federal income tax purposes. Such deduction
shall not be in excess of so much of the loss as would have been
deductible in the taxable year in which the casualty occurred.
If an election is made under this paragraph, the casualty result
ing in the loss will be deemed to have occurred in the taxable year
for which the deduction is claimed.

(2) The commissioner is authorized to prescribe regulations
providing the time and manner of making an election to claim
a disaster loss under this clause; provided, however, that such
an election relating to a disaster loss occurring during the first
three and one-half months of the year 1965 may be made no later
than December 31, 1965.

(i) Election. In lieu of the deduction allowed by (a) or (h)
any loss not compensated for by insurance or otherwise:

(1) Attributable to storm or other natural causes or fire,
may, at the election of the taxpayer, be claimed as a deduction
in the taxable year in which said loss is sustained or in the
preceding taxable year.

(2) In the event that under the provisions of this paragraph,
a taxpayer claims the same disaster loss deduction or a net
operating loss deduction resulting from the inclusion of a cas
ualty loss in the calculation of such deduction in different taxable
years for state and federal purposes, appropriate modifications
shall be allowed or required for taxable years affected in order
to prevent duplication or omission of such deduction.

(3) The commissioner is authorized to prescribe regulations
providing the time and manner to make an election to claim a
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loss under the provisions of this paragraph and for the filing
of an amended return or claim for refund.

Sec. 10. Minnesota Statutes 1976, Section 290.09, Subdivi
sion 15, is amended to read:

Subd. 15. [STANDARD DEDUCTION.] In lieu of all de
ductions provided for in this chapter other than those enumerated
in section 290.18, subdivision 2, and in lieu of the credits
enumerated in section 290.21, subdivision 3, an individual may
claim or be allowed a standard deduction as follows:

(a) If his adjusted gross income is $10,000 or more, the
standard deduction shall be $1,000.

(b) If his adjusted gross income is less than $10,000, the
standard deduction shall be an amount equal to ten percent
thereof; in the case in which a standard deduction tax table is
provided by the commissioner of revenue pursuant to the provi
sions of section 290.06, subdivision 2, the standard deduction
Shall be available to individuals with adjusted gross income of
less than $20,000 only through the use of such table.

In the case of a husband and wife living together, the standard
deduction shall not be allowed to either if the net income of one
of the spouses is determined without regard to the standard
deduction. For the purposes of this paragraph the determina
tion of whether an individual is living with his spouse shall be
made as of the last day of the taxable year unless the spouse
dies during the taxable year in which case such determination
shall be made as of the date of such spouse's death.

(c) The commissioner of revenue may establish a standard
deduction tax table incorporating the rates set forth in section
290.06, subdivision zc, and the standard deduction. The tax of
any individual taxpayer whose adjusted gross income is less than
$20,000 shall, if an election is made not to itemize nonbusiness
deductions, be computed in accordance with tables prepared and
issued by the commissioner oireoenue. The tables shall be pre
pared to reflect the allowance of the standard deduction and the
personal and dependent credits.

Sec. 11. Minnesota Statutes 1976, Section 290.17, is amended
to read:

290.17 [GROSS INCOME, ALLOCATION TO STATE.]
Subdivision 1. [INCOME OF RESIDENT INDIVIDUALS,
ESTATES, AND TRUSTS.] The gross income of individuals
during the period of time when they are residents of Minnesota
and the gross income of resident estates and trusts shall be
their gross income as defined in section 290.01, subdivision 20.
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Subd. 2. [OTHERTAXPAYERS.] In the case of tlLXpayers
not subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles:

(1) The entire income of all resident or domestic taxpayers
from compensation for labor or personal services, or from a
business consisting principally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be as
signed to this state if, and to the extent that, the labor or services
are performed within it; all other income from such sources
shall be treated as income from sources without this state;

(2) Income from the operation of a farm shall be assigned
to this state if the farm is located within this state and to other
states only if the farm is not located in this state. Income and
gains received from tangible property not employed in the busi
ness of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such
business consists principally of the holding of such property
and the collection of the income and gains therefrom, shall be
assigned to this state if such property has a situs within it,
and to other states only if it has no situs in this state. Income
or gains from intangible personal property not employed in .the
business of the recipient of such income or gains, and from
intangible personal property employed in the business of such
recipient if such business consists principally of the holding of
such property and the collection of the income and gains there
from, wherever held, whether in trust, or otherwise, shall be
assigned to this state if the recipient thereof is domiciled within
this state; income or gains from intangible personal property
wherever held, whether in trust or otherwise shall be assigned
to this state if the recipient of such income or gains is domiciled
within this state, or if the grantor of any trust is domiciled
within this state and such income or gains would be taxable to
such grantor under sections 290.28 or 290.29 ;

(3) Income derived from carrying on a trade or business,
including in the case of a business owned by natural persons the
income imputable to the owner for his services and the use of
his property therein, shall be assigned to this state if the trade
or business is conducted wholly within this state, and to other
states if conducted wholly without this state. This provision shall
not apply to business income subject to the provisions of clause
(1);

(4) When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property
employed in such business and including, in the case of a busi
ness owned by natural persons, the income imputable to the
owner for his services and the use of his property therein, shall
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be governed, except as otherwise provided in sections 290.85 and
290.86, by the provisions of section 290.19, notwithstanding any
provisions of this section to the contrary. This shall not apply
to business income subj ect to the provisions of clause (1). For
the purposes of this clause, a trade or business located in Minne
sota is carried on partly within and partly without this state if
tangible personal property is sold by such trade or business and
delivered or shipped to a purchaser located outside the state of
Minnesota.

In determining whether or not intangible property is employed
in a unitary business carried on partly within and partly with
out this state so that income derived therefrom is subject to ap
portionment under section 290.19 the following rules and guide
lines shall apply.

(a) Intangible property is employed in a business if the busi
ness entity owning intangible property holds it as a means of
furthering the business operation of which a part is located with
in the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted with
in this state, and such other business is conducted entirely out
side the state; it will be presumed that the two business opera
tions .are unitary in nature, interrelated, connected and
interdependent unless it can be shown to the contrary.

(5) All other items of gross income shall be assigned to the
taxpayer's domicile.

(c) Deductions for losses incurred in connection with income
derived from sources outside the state which is included in an
individual's gross income pursuant to section 290.17, subdivi
sion 1, may be taken only to the extent of the amount of income
derived from sources outside the state in the taxable year during
which the loss was incurred.

Sec. 13. Minnesota Statutes 1976, Section 290.87, Subdivi
sion 1, is amended to read:

290.87 [FILING REQUIREMENTS FOR INDIVIDUALS.]
Subdivision 1. [PERSONS MAKING RETURNS.] The fol
lowing persons shall make a return for each taxable year, or frac
tional part thereof where permitted or required by law:

(a) A single indiVidual with respect to his own taxable net
income if that exceeds an amount on which a tax at the rates here
in provided would exceed the specified credits allowed, or if his
gross income exceeds ($1,000) $1,500.
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(b) A married individual if his own taxable net income or
the combined taxable net income of himself and his spouse ex
ceeds an amount on which a tax at the rates herein provided
would exceed the specified credits allowed, or if his gross income
or the combined gross income of himself and his spouse exceeds
($1,800) $2,900.

(c) An unmarried individual who has attained the age of
65 before the close of the taxable year with respect to his own
taxable net income if that exceeds an amount on which a tax at
the rates herein provided would exceed the specified credits al
lowed or if his gross income exceeds ($1,800) $2,900.

(d) A married individual living with husband or wife where
one has attained the age of.65 before the close of the individual's
taxable year if his own taxable net income or the combined tax
able net income of himself and his spouse exceeds an amount on
which a tax at the rates herein provided would exceed the spec
ified credits allowed or if his gross income or the combined
gross income of himself and his spouse exceeds ($2,400) $2,900.

(e) A.married individual living with husband or wife and
both spousehave attained the age of 65 if his own taxable net
income or the combined taxable net income of himself and his
spouse exceeds an amount on which a tax at the rates herein pro
vided would exceed the specified credits allowed or if his gross
income or the combined gross income of himself and his spouse
exceeds ($2,800) $9,400.

(f) An unmarried individual who is blind:at the close of the
taxable year with respect to his own taxable net income if that
exceeds an amount on which a tax at the rates herein provided
would exceed the specified credits allowed or if his gross income
exceeds ($1,800) $2,900; or ($2,400) $2,900 if the individual has
also attained the age of 65 before the close of the taxable year.

(g) A married individual living with husband or wife and
one is blind at the close of the taxable year with respect to his
own taxable net income or the combined taxable net income of
himself and his spouse exceeds an amount on which a tax at the
rates herein provided would exceed the speclfied credits allowed
or if his gross income or the combined gross income .f himself
and his spouse exceeds ($2,400) $2,900; or ($2,800) $9,400 if
one has attained the age of 65 before the close of the taxable year
and ($3,800) $9,800 if both have attained the age of 65 before
the close of the taxable year.

(h). A married individual living with husband or wife where
both are blind at the close of the taxable year with respect to his
own taxable net income or the combined taxable net income of
himself and his spouse exceeds an amount on which a tax at the
rates herein provided would exceed the specified credits allowed
or if his gross income or the combined gross income of himself
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and his spouse exceeds ($2,900) $8,400; or ($3,300) $8,900 if
one has attained the age of 65 before the close of the taxable year
and ($3,600) $4,400 if both have also attained the age of 65 be
fore the close of the taxable year.

(i) The personal representative of the estate of a decedent
with respect to the taxable net income of such decedent for that
part of the taxable year during which he was alive if such tax
able net income exceeds an amount on which a tax at the rates
herein provided would exceed the specific credits allowed, or if
such decedent's gross income for the aforesaid period exceeds
($750) $1,500.

(j) The personal representative of the estate of a decedent
with respect to the taxable net income of such estate if that ex
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed, or if such estate's gross
income exceeds ($750) $1,500.

(k) The trustee or other fiduciary of property held in trust
with respect to the taxable net income of such trustlf that ex
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed, or if the gross income
of such trust exceeds $750, if in either case such trust belongs
to the class of taxable persons.

(I) The guardian of an infant or other incompetent person
with respect to such infant's or other person's taxable net income
if that exceeds an amount on which a tax at the rates herein pro
vided would exceed the specific credits allowed, or if the gross
income of such infant or other incompetent person exceeds
($1,000) $1,500.

(m) Every corporation with respect to its taxable net income
if in excess of $500, or if its gross income exceeds $5,000. The
return in this case shall be signed by an officer of the corpora
tion.

(n) The receivers, trustees in bankruptcy, or assignees oper
ating the business or property of a taxpayer with respect to the
taxable net income of such taxpayer if that exceeds an amount
on which a tax at the rates herein provided would exceed the spe
cific credits allowed (or, if the taxpayer is a corporation, if the
taxable net income exceeds $500), or if such taxpayer's gross in
come exceeds $5,000.

Such return shall (a) be verified or contain a written declara
tion that it is made under the penalties of criminal liability for
wilfully making a false return, and (b) shall contain a confession
of judgment for the amount of the tax shown due thereon to the
extent not timely paid.
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For purposes of (a) through (n) the term "gross income" shall
mean gross income as defined in section 61 of the Internal Reve
nue Code of 1954, as amended through December 31,1974, modi
fied and adjusted in accordance with the provisions of sections
290.08,290.17 and 290.65.

Sec. 14. Minnesota Statutes 1976, Chapter 290, is amended
by adding a section to read:

[290.091] [MINIMUM TAX ON PREFERENCE ITEMS.]
In addition to all other taxes imposed by chapter 290 there is
hereby imposed for each taxable year beginning after December
31,1976, a tax which, in the case of a resident individual, estate
or trust, shall be equal to 40 percent of the amount of the tax
payer's minimum tax liability [or tax preference items pursuant
to the provision» of sections 56 to 58 and 443(d) of the Internal
Revenue Code of 1954 as amended through December 31, 1976
except that for purposes of the tax imposed by this section, ex
cess itemized deductions as defined in section 57 (b) shall not iJn
elude any deduction taken for Minnesota income tax paid. In the
case of any other taxpayer the tax shall equal 40 percent of that
federal liability, multiplied by a fraction the numerator of which
is the amount of the taxpayer's preference item income allocated
to this state pursuant to the provisions of sections 290.17, sUb
division 2, to 290.20, and the denominator of which is the tax
payer's total preference item income for federal purposes.

Sec. 15. [REPEALER.] Minnesota Statutes 1976, Section
290.65, Subdivision 1, is repealed.

Sec. 16. [EFFECTIVE DATE.] The Internal Revenue
Code updated provision in section 1 is effective for taxable years
begimning after December 31, 1976. Section 3 is effective for
wages paid after December 31, 1977. Section 14 is effective for
taxable years beginning after December 31, 1976. The remainder
of this article is effective for taxable years beginning after
December 31, 1977.

ARTICLE II

Section 1. Minnesota Statutes 1976, Section 290A.01 is
amended to read:

290A.01 [CITATION.] Sections 290A.01 to 290A.21 may
be cited as the "State of Minnesota (INCOME ADJUSTED
HOMESTEAD CREDIT) Property Tax Refund Act."

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 3, is amended to read:

Subd. 3. [INCOME.] "Income" means the sum of the fol
lowing:
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(a) federal adjusted gross income as defined in the Internal
Revenue Code of 1954 as amended through December 31, (1974,)
1976; and

(b) the BUm of the foUowing amounts to the extent not itn
clutkd in clause (a):

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, Section 290.01, Subdivision 20, Clause
(a) (I), (a) (2), (a) (3), «A) (4), (A) (8),) and (a) (10) (,
AND);

(ii) all nontaxable income(, INCLUDING BUT NOT LIM
ITED TO THE AMOUNT OF);

(iii) recognized net long term capital .gains (EXCLUDED
FROM ADJUSTED GROSS INCOME,);

(i») dividends excluded from federal adjusted gross income
under section 116 of the Interna; Revenue Code of 1954;

(v) cash public assistance and relief(, THE GROSS
AMOUNT OF);

(vi) any pension or annuity (including railroad retirement
benefits, all payments received under the federal social security
act, supplemental security income, and veterans disability pen
sions), which was not excltusively funded by the claimant or
spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal
adjusted gross income in the years when the paymemis were
made;

(vii) nontaxable interest received from the state or federal
government or any instrumentality or political subdivision there
of(,);

(viii) worker's compensation(,);

(t») unemployment benefits(,);

(x) nontaxable strike benefits(,); and

(xi) the gross (AMOUNT) amounts of ("LOSS OF TIME"
INSURANCE) payments received in the nature of disability
income or sick pay as a result of accident, sickness, or other dis
ability, whether funded throuah. insurance or otherwise. In the
case of an individual who files an income tax return on a fiscal
year basis, the term "federal ad] usted gross income" shall mean
federal adjusted gross income reflected in the fiscal year ending
in the calendar year. "Income" does not include
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(0,) amounts excluded 'PUrsuant to the Internal RevertlUe
Code, Sections 101(a), 102, 117, and 121;

(b) amounts of any pension or (Jh/J/'/,uity which W(J,8 exclusive
ly funded by the claimant or spouse and which funding payments
were not excluded from federal adjusted gross income in the
years when the payments were made;

( c) gifts from nongovernmental sources (,);

(d) surplus food or other relief in kind supplied by a govern
mental agency (,); or

(e) relief granted under sections 273.012, subdivision 2 or
290A.01 to 290A.21.

Sec. 3. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 5, is amended to read:

Subd. 5. [HOUSEHOLD INCOME.] "Household income"
means all income received by all persons of a household in a
calendar year while members of the household, other than income
of a dependent. .

Sec. 4. Minnesota Statutes 1976, Section 290A.03, Subdivi-
sion 7, is amended to read: .

Subd. 7. [DEPENDENT.] "Dependent" means any person
who is under 18 years of age at the end of the calendar year who
receives more than 50 percent of his support from the claimant,
or who is between 18 and 21 y~s of age and is a full time stu
dent who receives. more than 50 percent of his support from the
claimant. "Dependent" includes a parent of the claimant or
spouse who lives in the claimant's homestead: "Dependent" in.
eludes a person over 18 years of age uiho lives im. the claimant's
homestead and who receives more than 50 percent of his support
from the claimant.

Sec. 5. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 8, is amended to read:

Subd. 8. [CLAIMANT.] "Claimant" means a person, other
than a dependent, who filed a claim authorized by sections
290A.01 to 290A.21 and who was domiciled in this state during
the calendar year for which the claim for relief was filed. In the
case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which
ad valorem taxes or payments made in lieu of ad valorem taxes
are payable (FOR NOT LESS THAN SIX MONTHS OF) at
some time during the calendar year covered by the claim, except
that a claimant who is disabled or who has attained the age of
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65 on the date specified in section 290A.04, subdivision I, may
file a claim based on residence in a unit on which ad valorem
taxes were not payable. In the case of a part year resident, the
income and rental reflected in this computation shall be for the
period of Minnesota residency only. Any rental expenses paid
which may be reflected in arriving at federal adjusted gross in
come cannot be utilized for this computation. (MAXIMUM
CREDIT ALLOWED UNDER THIS COMPUTATION WOULD
BE AT A RATE OF ONE-TWELFTH OF THE MAXIMUM
CREDIT ALLOWED PURSUANT TO SECTION 290A.04 PER
MONTH OF RESIDENCY COMPUTED TO THE NEAREST
FULL MONTH.) When two individuals of a household are able
to meet the qualifications for a claimant, they may determine
among them as to who the claimant shall be. If they are unable
to agree, the matter shall be referred to the commissioner of
revenue and his decision shall be final.

If a homestead is occupied by two or more (UNRELATED)
renters, who are not husband and wife, the rent shall be deemed
to be paid equally by each, and separate claims shall be filed by
each. The income of each shall be his household income for pur
poses of computing the amount of credit to be allowed.

Sec. 6. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 11, is amended to read:

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.]
"Rent constituting property taxes" means (20) 22 percent of the
gross rent actually paid in cash, or its equivalent, or that portion
of gross rent which is paid in lieu of property taxes, in (1975)
1977 or any subsequent calendar year by a claimant solely for
the right of occupancy of his Minnesota homestead in the calen
dar year, and which rent constitutes the basis, in the succeed
ing calendar year of a claim for relief under sections 290A.Ol
to 290A.21 by the claimant.

Sec. 7. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 12, is amended to read:

Subd, 12. [GROSS RENT.] "Gross rent" means rental paid
solely for the right of occupancy, at arms-length, of a homestead,
exclusive of charges for any utilities, services, furniture, or fur
nishings (OR PERSONAL PROPERTY APPLIANCES) fur
nished by the landlord as a part of the rental agreement, whether
expressly set out in the rental agreement or not. If the landlord
and tenant have not dealt with each other at arms-length and
the commissioner determines that the gross rent charged was
excessive, he may adjust the gross rent to a reasonable amount
for purposes of sections 290A.Ol to 290A.21.

If the landlord does not supply the charges for any utilities,
furniture, or furnishings (OR PERSONAL PROPERTY AP
PLIANCES) furnished by him, or if the charges appear to be
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incorrect the commissioner may apply a percentage determined
from samples of similar gross rents paid solely for the right of
occupancy,

Any amount paid by a claimant residing in property assessed
pursuant to section 273.133 for occupancy in that property shall
be excluded from gross rent for purposes of this chapter. How
ever, property taxes imputed to the homestead of the claimant
pursuant to section 273.133 shall be included within the term
"property taxes payable" as defined in subdivision 13, notwith
standing the fact that ownership is not in the name of the
claimant.

Sec. 8. Minnesota Statutes 1976, Section 290A.03, Subdivi
sion 13, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property
taxes payable" means the property tax exclusive of special as
sessments, penalties, and interest payable on a claimant's home
stead before reductions made pursuant to section 273.13, subdivi
sions 6 and 7, but after deductions made pursuant to sections
273.132 and 273.135, in (1976) 1977 or any calendar year there
after. No apportionment or reduction of the "property taxes pay
able" shall be required for the use of a portion of the claimant's
homestead for a business purpose if the claimant does not deduct
any business depreciation expenses for the use of a portion of
the homestead in the determination of federal adjusted gross in
come. For homesteads which are mobile homes as defined in sec
tion 168.011, subdivision 8, "property taxes payable" shall also
include (20) 22 percent of gross rent paid in the preceding year
for the site on which the homestead is located, exclusive of
charges for utilities or services. When a homestead is owned by
two or more persons as joint tenants or tenants in common,
("PROPERTY TAXES PAYABLE" IS THAT PART OF) such
tenants shall determine between them which tenant may claim
the property taxes payable on the homestead (AS REFLECTS
THE PE1WENTAGE OF OWNERSHIP OF THE CLAIMANT
AND SPOUSE). If they are unable to agree, the matter shall
be referred to the commissioner of revenue and his decision shall
be final. Property taxes are considered payable in the year pre
scribed by law for payment of the taxes.

In the case of a claim relating to "property taxes payable",
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable.

Sec. 9. Minnesota Statutes 1976, Section 290A.04, Subdivi
sion 2, is amended to read:

Subd. 2. The (CREDIT) refund shall be paid to claimants
whose property taxes payable exceed the following percentages
of their income, up to the designated maximum credit amounts:
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For claimants earning:

$0 to ($2,499) $2,999, (1.0) 0.5 percent, up to $475;

3,000 to 3,999, 0.6 percent, up to $1>75;

1>,000 to 1>,999, 0.7 percent, up to $1>75;

5,000 to 5,999, 0.8 percent, up to $1>75;

6,000 to 6,999, 0.9 percent, up to $1>75;

7,000 to 7,999,1.0 percent, up to $1>75;

8,000 to 8,999, 1.1 percent, wp to $1>75;

9,000 to 9,999, 1.2 percent, wp to $1>75;

10,000 to 10,999, 1.9 percent, up to $1>75; .

11,000 to 11,9.99, 1.1> percent, wp to $1>75;

(2,500) 12,000 to 19,999, ,1.5 percent, up to $475;

20,000 to 22,999, 1.6 percent, up to $475;

23,000 to 25,999, 1.8 percent, up to $425;

26,000 to 30,999, 2.0 percent, up to $375;

31,000 to 35,999, 2.2 percent; up to $350;

36,000 to 40,999, 2.4 percent, up to $325;

41,000 to 44,999, 2.6 percent, up to $325;

45,000 to 52,999, 2.8 percent, up to $325;

53,000 to 65,999, 3.0 percent, up to $325;

66,000 to 81,999,3.2 percent, up to $325;

82,000 to 99,999, 3.5 percent, up to $325;

100,000 and over, 4.0 percent, up to $325;

provided that maximum credits for incomes above $20,000
decline according to the following schedule:
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between $20,000 and $26,000 decline $16.67 per $1,000; be
tween $26,000 and $36,000 decline $5 per $1,000.

(IN THE CASE OF A CLAIMANT WHO WAS DISABLED
ON JUNE lOR WHO ATTAINED THE AGE OF 65 ON THE
DATE SPECIFIED IN SUBDIVISION 1, THE CREDIT
SHALL NOT BE LESS THAN THE CREDIT WHICH THE
CLAIMANT'S HOUSEHOLD INCOME AS DEFINED IN
SECTION 290A.03 AND PROPERTY TAX OR RENT CON
STITUTING PROPERTY TAX WOULD HAVE ENTITLED
HIM TO RECEIVE UNDER MINNESOTA STATUTES 1974,
SECTION 290.0618.)

The (CREDIT) payment made to a claimant shall be the
amount of refund calculated pursuant to this subdivision, but
not exceeding $675, less the homestead credit given pursuant to
section 273.13, subdivisions 6 and 7.

Sec. 10. Minnesota Statutes 1976, Section 290A.04, is amend
ed by adding a subdivision to read:

SuM. 2a. An additional refund shall be aUowed each claim
ant who was not disabled or who had not attained the age of
65 by June 1 of the year in which the taxes were payable and
whose claim is based on taxes paid on the home he owns in an
arrwunt eq'lUll to 95 percent of the amount by which property
taxes payable and rent constituting property taxes exceed the
sum of (a) the refund calculated pursuant to subdivision 2 and
(b) the percentage of the claimant's household income specified
in subdivision 2. The sum of the refunds provided in subdivision
:2 and this subdivision shall not exceed the maximum amounts
provided below.

For claimants earning:

$ 0 to 19,999, up to $800;

20,000 to 25,999, up to $800;

26,000 to 95,999, up to $650;

96,000 and O'IJer, up to $925;

provided that maximum refunds for incomes above $20,000
decline according to the foUowing schedule:

between $20,000 and $26,000 decline $25 per $1,000; between
$26,000 and $96,000 decline $92.50 per $1,000. A claimant who
owns his own homestead part of the year and rents part of the
year rruuy add his rent constituting property taxes to the
qualifying tax on his homestead and receive the additional
refund provided. in subdivision za,
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Sec. 11. Minnesota Statutes 1976, Section 290A.04, is amend
ed by adding a subdivision to read:

Subd. zb. An additional refund 8hall be aUowed each claim
ant who is disabled or has attained the age of 65 by June 1 of
the year in which the taxes were payable in an amount equal
to 50 percent of the amount by which property taxes payable
0" rent constituting property taxes exceed the sum of (a) the
refund calculated pursuant to subdivision 2 and (b) the per
centage of the claimant's household income specified in subdivi
sion 2. The sum of the refunds provided in subdivision 2 and
this subdivision shall not exceed the maximum amounts provided
below.

For claimants earning:

$ 0 to 19,999, up to $800;

20,000 to 22,999, up to $800;

23,000 to 25,999, up to $763;

26,000 to 35,999, up to $725;

36,000 and over, up to $525;

provided that maximum refunds for incomes above $20,000
decline according to the following schedule:

between $20,000 and $26,000 decline $12.50 per $1,000; be
tween $26,000 and $36,000 decline $20 per $1,000.

In the case of a claimant who was disabled on June 1 or who
attained the age of 65 on the date specified in subdivision 1,
the refund shall not be less than the refund which the claimant's
household income as defined in section 290A.03 and property
tax or rent constituting property tax would have entitled him
to receive under Minnesota Statutes 1974 Section 290.0618.

Sec. 12. Minnesota Statutes 1976, Section 290A.05, is amend
ed to read:

290A.05 [COMBINED HOUSEHOLD INCOME.] If a per
son occupies a homestead with another person or persons not
related to the person as husband and wife, excluding (DEPEND.
ENT CHILDREN) dependents, roomers or boarders on contract,
and has property tax payable with respect to the homestead,
the household income of the claimant or claimants for the
purpose of computing the (CREDIT) refund allowed by section
290A.04 shall include the total income received by the other
persons residing in the homestead. If a person occupies a
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homestead with another person or persons not related as hus
band and wife or as (DEPENDENT CHILDREN) dependents,
the property tax payable or rent constituting property tax shall
be reduced as follows:

If the other person or persons are residing at the homestead
under rental or lease agreement, the amount of property tax
payable or rent constituting property tax shall be that portion
not covered by the rental agreement.

Sec. 13. Minnesota Statutes 1976, Section 290A.08, is amend
ed to read:

290A.08 [ONE CLAIMANT PER HOUSEHOLD.] Only one
claimant per household per year is entitled to relief under sec
tions 290A.01 to 290A.21. Payment of the claim for relief may
be made payable to the husband and wife as one claimant. The
commissioner, upon written request, may issue separate checks,
to the husband and wife for one-half of the relief provided the
original check has not been issued or has been returned.

Sec. 14. Minnesota Statutes 1976, Section 290A.10, is amend
ed to read:

290A.10 [PROOF OF TAXES PAID.] Every claimant who
files a claim for relief for property taxes payable shall include
with his claim a property tax statement or a.reproduction there
of in a form deemed satisfactory by the commissioner of revenue
indicating that there are no delinquent property taxes on the
homestead. Indication on the property tax statement from the
county treasurer that there are no delinquent taxes on the home
stead shall be sufficient proof. Taxes included in a confeseion.
of judgment under section 279.37 shall not constitute delinquent
taxes as long as the claimant is current on the payments re
quired to be made under section 279.37.

Sec. 15. Minnesota Statutes 1976, Section 290A.14, is amend
ed to read:

290A.14 [PROPERTY TAX STATEMENT.] The county
treasurer shall prepare and send a sufficient number of copies
of the property tax statement to the owner, and to his escrow
agent if the taxes are paid via an escrow account, to enable him
to comply with the filing requirements of (LAWS 1975, CHAP
TER 437, ARTICLE 1) this chapter and to retain one copy for
his records. The property tax statement, in a form prescribed
by the commissioner, shall indicate the manner in which the
claimant may claim relief from the state and the amount of the
tax for which the applicant may claim relief. The statement shall
also indicate if there are delinquent property taxes on the prop
erty in the preceding year. Taxes included in a confession of
judgment under section 279.37 shall not constitute delinquent
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taxes as Umg as the claimant is current on the payments required
to be made under section 279.97.

Sec. 16. Minnesota Statutes 1976, Section 290A.18, is amend
ed to read:

290A.18 [RIGHT TO FILE CLAIM.] If a (CLAIMANT)
person entitled to relief under sections 290A.Ol to 290A.21 dies
prior to fi1i~ a claim or receiving relief, the surviving spouse
or dependent (CHILD) of the (CLAIMANT) person shall be
entitled to file the claim and receive (IT) relief. If there is no
surviving spouse or dependent (CHILD), the right to the credit
shall lapse.

Sec. 17. Minnesota Statutes 1976, Section 290A.19, is amend
ed to read:

290A.19 [LANDLORD TO FURNISH RENT CERTIFI
CATE; PENALTY.] The owner or managing agent of any
property for which rent is paid for occupancy as a homestead
shall furnish a certificate of rent paid to each person who is a
renter on December 91, in the form prescribed by the commis
sioner. If the renter moves prior to December 91, the obligation
of the owner or managing agent sluUl be to either provide the
certificate to the renter at the time he moVIl8, upon the renters
request, or to mail the certificate to the forwarding address pro_
'Vided by the renter. The certificate shall be made available to
the renter not later than February 15 of the year following the
year in which the rent was paid. Any owner or managing agent
who willfully fails to furnish a certificate as provided herein
shall be liable to the commissioner for a penalty of $20 for each
act or failure to act. The penalty shall be assessed and collected
in the manner provided in chapter 290 for the assessment and
collection of income tax.

Sec. 18. Minnesota Statutes 1976, Chapter 290A, is amended
by adding a section to read:

[290A.23] [APPROPRIATION.] There is appropriated
from the general fund in the state treasury to the commissioner
of revenue the amount necessary to make the payments required
by chapter 290A.

Sec. 19. Laws 1976, Chapter 334, Section 21, is amended to
read:

Sec. 21. [EFFECTIVE DATE.] Sections 5, 6, 8, 10, 11,
13, 17 and 19 are effective the day following final enactment.
(SECTIONS) Section 12 (AND 15 ARE) is effective for taxable
years beginning after December 31, 1976. Sections 7, 9 and 20
are effective for taxes payable in 1977 and subsequent years. Sec
tion 16 shall be effective for claims filed in 1977 and subsequent
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years. Section 14 is a declaration of law existing prior to enact
ment of Laws 1975, Chapter 349, Section 17, and is not a change
in such preexisting law. Sections 1, 15 and 18 are effective for
taxable years beginning after December 31, 1974. Sections 2, 3
and 4 are effective for taxable years beginning after December
31, 1976.

Sec. 20. [REPEALER.] Minnesota Statutes 1976, Sections
278.011; 278.012; 290.0601, 290.0602; 290.0608; 290.0604; 290.
0605; 290.0600; 290.0608; 290.0609; 290.061; 290.0011; 290.
0612; 290.0014; 290.0015; 290.0616; 290.0618; 290.006; 290.981;
290.982; 290.988; 290.984; 290.985; 290.986; 290.987; 290.988;
290.989; 290.99; 290.991; 290.992; and 290A.21 are repealed.

Sec. 21. [EFFECTIVE DATE.] Sections 18, 14 and 15 are
effective for claims filed in 1977 and subsequent years. Section
16 is effective for claims. based on rent paid in 1975 aM subse
quent years and property taxes payable in 1976 and BUbBequent
years. Persons wlw file claims pursuant to sectUm 16 prior to
December 81, 1977 for previous years shall1Wt be subject to the
penalties provided in Minnesota Statutes, Section: 290A.06. Sec.
tion 19 is effective on the day after enactment, and claif1l8 allow
able all a rell'ltlt of the cha:nges made in section 19 shall not be sub
ject to the penalties provided in Minnesota Statutes, Section
290A.06. The remainder of this article is ~ffective for claims
based on rent paid in 1977 and subsequent years and property
taxes payable in 1978 and subsequent years.

Article III

Section 1. Minnesota Statutes 1976, Section 124.212, Sub
division 7b, is amended to read:

Subd, 7b. For the (1976-1977) 1978-1979 school year a dis
trict shall receive in foundation aid (THE LESSER OF (1)
$960) $1,090 per pupil unit less (29) 28 mills times the (1974)
1976 adjusted assessed valuation of the district, (OR (2) THE
AMOUNT THAT BEARS THE SAME RELATION TO THE
DIFFERENCE IN (1) AS THE SUM OF THE GREATER
SUM COMPUTED PURSUANT TO SUBDIVISION 6B,
CLAUSE (2), AND THE GREATER OF (A) TWO-THffiDS
OF THE DIFFERENCE THAT RESULTS WHEN SUCH
GREATER SUM IS SUBTRACTED FROM $960, OR (B) $60,
BEARS TO $960) plus the amount of the uqriculturai ta4: credit
by whWk 1977 payable 1978 property taxes in tke district are
reduced pursuant to section 278.182.

Sec. 2. Minnesota Statutes 1976, Section 124.212, Subdivi
sion 10, is amended to read:

Subd. 10. (a) The equalization aid review committee, con
sisting of the commissioner of education, the commissioner of
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administration, and the commissioner of revenue, is hereby con
tinued and permanently established. The duty of this committee
shall be to review the assessed valuation of the districts of the
state. When such reviews disclose reasonable evidence that the
assessed valuation of any district furnishd by any county
auditor is not based upon the market value of taxable property
in such district, then said committee shall call upon the depart
ment of revenue to ascertain the market value of such property,
and adjust such values as required by law to determine the ad
justed assessed valuation. The department of revenue shall take
such steps as (IT MAY CONSIDER) are necessary in the per
formance of that duty and may incur such expense as is neces
sary therefor. The commissioner of revenue is authorized to
reimburse any county or governmental official for services per
formed at his request in ascertaining such adjusted valuation.
On or before March 15, annually, the department of revenue
shall submit its report on the assessed values established by the
previous year's assessment to said committee for approval or
rejection and, if approved, such report shall be filed not later
than the following July 1 with the commissioner of education
and each county auditor for those school districts for which he
has the responsibility for determination of mill rates. A copy
of the adjusted assessed value so filed shall be forthwith mailed
to the clerk of each district involved and to the county assessor
or supervisor of assessments of the county or counties in which
such district is located. .

(b) For pwrposes of determining the adjusted assessed value
of agricultural lands for the .caleulation of 1977 adjusted as
sessed values and thereafter, the market value of u:qricultural
lands shall be the arithmetic average of (1) the price for which
the property would sell in an arms length transaction, and (2)
the income which could be derived from its free market gross
rental rate capitalized at a rate of nine percent.

Sec. 3. Minnesota Statutes 1976, Section 256.82,. is amended
to read:

256.82 [PAYMENTS BY STATE.] Based upon estimates
submitted by the county agency to the state agency, which shall
state the estimated required expenditures for the succeeding
month, upon the direction of the state agency payment shall be
made monthly in advance by the state to the counties ofallfed
eral funds available for that purpose for such succeeding month,
together with an amount of state funds equal to (50) 60' percent
of the difference between the total estimated cost and the fed
eral funds so available. Adjustment of any overestimate or un
derestimate made by any county shall be made upon the direction
of the state agency in any succeeding month.

Sec. 4. Minnesota Statutes 1976, Section 273.111, Subdivi
sion 4, is amended to read:
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Subd. 4. The value of any real estate described in subdivi
sion 3 shall upon timely application by the owner, in the manner
provided in subdivision 8, be determined solely with reference
to its appropriate agricultural classification and value notwith
standing sections 272.03, subdivision 8 and 273.11. In determin
ing such value for ad valorem tax purposes the assessor shall
not consider any added values resulting from nonagricultural
factors. (HOWEVER, AGRICULTURAL LAND WHICH THE
ASSESSOR MAY DETERMINE TO BE ADAPTABLE FOR
DEVELOPMENT AND WHICH ABUTS A LAKESHORE
LINE SHALL NOT QUALIFY UNDER THE PROVISIONS
OF LAWS 1969, CHAPTER 1039 FOR A DISTANCE WITHIN
20 RODS OF THE SHORELINE.)

Sec. 5. Minnesota Statutes 1976, Section 273.13, Subdivision
4, is amended to read:

Subd. 4. [CLASS 3.] (a) Tools, implements and ma
chinery of an electric generating, transmission or distribution
system or a pipeline system transporting or distributing water,
gas, or petroleum products or mains and pipes used in the dis
tribution of steam or hot or chilled water for heating or cooling
buildings, which are fixtures, all agricultural land, except as pro
vided by classes 1, 3b, 3e, all buildings and structures assessed
as personal property and situated upon land of the state of Min
nesota or the United States government which is rural in char
acter and devoted or adaptable to rural but not necessarily
agricultural use shall constitute class 3 and shall be valued and
assessed at 33 1/3 percent of the market value thereof, except as
provided in clause (b). All real property devoted to temporary
and seasonal residential occupancy for recreational purposes,
and which is not devoted to commercial purposes for more than
200 days in the year preceding the year of assessment, shall be
class 3 property and assessed accordingly. For this purpose,
property is devoted to commercial use on a specific day if it is
used, or offered for use, and a fee is charged for such use.

(b) For taxes assessed in 1977, payable in 1978, agricultural
land and real property devoted to temporary and seasonal resi
dential occupamcy for recreation purposes which is classified as
class 8 shall be assessed at 81 percent of its market value, and
for taxes assessed in 1978, payable in 1979 and thereafter, it shall
be assessed at 80 percent of its market value.

Sec. 6. Minnesota Statutes 1976, Section 273.13, Subdivision
6, is amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as pro
vided by class 1 hereof, and which is used for the purposes of a
homestead, shall constitute class 3b and shall be valued and as
sessed at (20) 18 percent of the market value thereof in 1977,
for taxes payable in 1978, and at 16 percent thereafter. The prop
erty tax to be paid on class 3b property as otherwise determined
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by law not exceeding 120 acres less any reduction received pursu
ant to section 273.135, regardless of whether or not the market
value is in excess of the homestead base value, (FOR ALL PUR
POSES EXCEPT THE PAYMENT OF PRINCIPAL AND
INTEREST ON NON-SCHOOL DISTRICT BONDED IN
DEBTEDNESS,) shall be reduced by 45 percent of the tax; pro
vided that the amount of said reduction shall not exceed $325.
Valuation subject to relief in 1977 for taxes payable in 1978 shall
be limited to 120 acres of land, most contiguous surrounding, or
bordering the house occupied by the owner as his dwelling place,
and, such other structures as may be included thereon utilized
by the owner in an agricultural pursuit. For taxes levied in 1978
payable 1979 and subsequent years, valuation subject to relief
shall be limited to 160 acres of land, most contiguous surround
ing, or bordering the house occupied by the owner as his dwelling
place, and such other structures as may be included thereon
utilized by the owner in an agricultural pursuit. If the market
value is in excess of the homestead base value, the amount in ex
cess of that sum shall be valued and assessed (AS PROVIDED
FOR BY CLASS 3) at 31 percent of its market value in 1977,
for taxes payable in 1978, amd at 30 percent thereafter. The first
$12,000 market value of each tract of real estate which is rural
in character and devoted or adaptable to rural but not necessarily
agricultural use, used for the purpose of a homestead shall be
exempt from taxation for state purposes; except as specifically
provided otherwise by law.

Agricultural land as used herein, and in section (124.03)
273.132, shall mean contiguous acreage of ten acres or more, pri
marily used during the preceding year for agricultural purposes.
Agricultural use may include pasture, timber, waste, unusable
wild land and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod
ucts, shall be considered as agricultural land, if it is not used
primarily for residential purposes.

Sec. 7. Minnesota Statutes 1976, Section 273.13, Subdivision
7, is amended to read:

Subd, 7. [CLASS 3C, 3CC.] All other real estate and class
2a property, except as provided by classes 1 and Sec, which is
used for the purposes of a homestead, shall constitute class 3c,
and shall be valued and assessed at (25) 22 percent of the market
value thereof in 1977, for taxes payable in 1978, and at 20 per
cent thereafter. The property tax to be paid on class 3c property
as otherwise determined by law, less any reduction received pur
suant to section 273.135, regardless of whether or not the market
value is in excess of the homestead base value, (FOR ALL PUR
POSES EXCEPT THE PAYMENT OF PRINCIPAL OR IN
TEREST ON NON-SCHOOL DISTRICT BONDED INDEBT
EDNESS,) shall be reduced by 45 percent of the amount of such
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tax; provided that the amount of said reduction shall not exceed
$325. If the market value is in excess of the sum of the homestead
base value, the amount in excess of that sum shall be valued and
assessed at (40) 36 percent of market value in 1977, for taxes
payable in 1978, OIYId at 33 1/3 percent thereafter. The first
$12,000 market value of each tract of such real estate used for
the purposes of a homestead shall be exempt from taxation for
state purposes; except as specifically provided otherwise by law.
(ALL) Class sec property shall include only real estate which

is used for the purposes of a homestead by (a) any blind person,
if such blind person is the owner thereof or if such blind person
and his or her spouse are the sole owners thereof; or (BY) (b)
any person (hereinafter referred to as veteran) who: (1) served
in the active military or naval service of the United States and
(WHO) (2) is entitled to compensation under the laws and regu
lations of the United States for permanent and total service
connected disability due to the loss, or loss of use, by reason of
amputation, ankylosis, progressive muscular dystrophies, or
paralysis, of both lower extremities, such as to preclude motion
without the aid of braces, crutches, canes, or a wheel chair, and
(WHO) (3) with assistance by the administration of veterans
affairs has acquired a special housing unit with special fixtures
or movable facilities made necessary by the nature of the vet
eran's disability; or (BY) (c) any person who: (l)is permanently
and totally disabled and (WHO) (2) is receiving (i) aid from
any state as a result of that disability, or (WHO IS RECEIV
ING) (ii) supplemental security income for the disabled, or
(WHO IS RECEIVING) (iii) worker's compensation based on
a finding of total and permanent disability, or (WHO IS RE
CEIVING) (i») social security disability, or (WHO IS RECEIV
ING) (e) aid under the federal railroad retirement act of 1937,
45 United States Code Annotated, Section 228b(a)5; which aid
is at least 90 percent of the total income of such disabled person
from all sources (, SHALL CONSTITUTE). Class 3ec (AND)
property shall be valued and assessed at five percent of the mar
ket value thereof. Permanently and totally disabled for the pur
pose of this subdivision means a condition which is permanent
in nature and totally incapacitates the person from working at
an occupation which brings him an income. The property tax to
be paid on class 3cc property as otherwise determined by law,
less any reduction received pursuant to section 273.135, regard
less of whether or not the market value is in excess of the home
stead base value, for all purposes (EXCEPT THE PAYMENT
OF PRINCIPAL OR INTEREST ON NON-SCHOOL DIS
TRICT BONDED INDEBTEDNESS,) shall be reduced by 45
percent of the amount of such tax; provided that the amount of
said reduction shall not exceed $325. If the market value is in
excess of the sum of ($24,000) $28,000, the amount in excess of
that sum shall be valued and assessed at (33 1/3) 31 percent in
1977, for taxes payable in 1978 and 30 percent thereafter, in the
case of agricultural land used for a homestead and (40) 36 per
cent in the case of all other real estate used for a homestead for
taxes payable in 1978 and 33 1/3 percent for taxes payable in
1979 and subsequent years.
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Sec. 8. Minnesota Statutes 1976, Section 273.13, Subdivision
14a, is amended to read :

Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax
to be paid in respect of the value of all buildings and appurte
nances thereto owned and used by the occupant as a permanent
residence, which are located upon land subject to property taxes
and the title to which is vested in a person or entity other than
the occupant, for all purposes (EXCEPT THE PAYMENT OF
PRINCIPAL AND INTEREST ON BONDED INDEBTED
NESS,) shall be reduced by 45 percent of the amount of the tax
in respect of said value as otherwise determined by law, but not
by more than $325.

Sec. 9. The 1976 adjusted assessed values determined under
the provisions of section 124.212 s/wll be computed using the as
eesement ratios for taxes payable in 1978 provided by sections
5, 6 and 7. The 1977 adjusted assessed values determined under
the provisions of section 124.212 shall be computed using the as
sessment ratios for taxes payable in 1979 provided by sections
5, 6 and 7. In the case of adjusted assessed values which are lim
ited under the provisions of section 124.212, subdivision 11,
clause (aJ, the recomputation. provided in this section. shall be
made ()on the limited value. .

Sec. 10. Minnesota Statutes 1976, Section 273.132, is amend
ed to read:

273.132 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax on all property receiving the
homestead credit pursuant to section 273.13, subdivision 6, by
an amount equal to the tax levy that would be produced by apply
ing a rate of (12) 15 mills on the property. The county auditor
shall reduce the tax on all other agricultural lands and all real
estate devoted to temporary and seasonal residential occupancy
for recreational purposes, but not devoted to commercial pur
poses, by an amount that would be produced by applying a rate
of ten mills on the property. The amounts so computed by the
county auditor shall be submitted to the commissioner of revenue
as part of the abstracts of tax lists required to be filed with the
commissioner under the provisions of section 275.29. Any prior
year adj ustments shall also be certified in the abstracts of tax
lists. The commissioner of revenue shall review such certifica
tions to determine their accuracy. He may make such changes in
the certification as he may deem necessary or return a certifica
tion to the county auditor for corrections.

Payment shall be made according to the procedure provided
in section 273.13, subdivision 15a, for the purpose of replacing
revenue lost as a result of the reduction of property taxes pro
vided in this section. There is appropriated from the general
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fund in the state treasury to the commissioner of revenue the
amount necessary to make these payments.

Sec. 11. Minnesota Statutes 1976, Section 273.138, Subdiv
sion 2, is amended to read:

Subd. 2. Each county government, city and township shall
receive reimbursement in (1974) 1978 and subsequent years in
an amount equal to the product of its total mill rate (IN LEVY
YEAR 1972,) for taxes payable in (1973) the calendar year in
which the aid is to be paid, times the total 1972 assessed value
of real property exempted from taxation by section 272.02, sub
division 1 wbich was located within the territory of such govern
mental unit, times 1.25. For the purpose of this subdivision, the
"total mill rate" of a county government, city or township in
cludes mill rates for taxes levied by such governmental unit
which were not levied on the entire taxable value of such govern
mental unit.

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivi
sion 2a, is amended to read:

Subd. 2a. (1) In (1975) 1977, a school district may levy
for all general and special school purposes, an amount equal to
the amount raised by 28 mills times the (1974) 1976 adjusted
assessed valuation of the district (TIMES THE NUMBER OF
MILLS, NOT TO EXCEED 29, THAT BEARS THE SAME
RELATION TO 29, AS THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124.212, SUBDIVISION 7B,
CLAUSE (2), BEARS TO $960).

(2) In (1976) 1978, a school district may levy for all general
and special school purposes, an amount equal to the amount
raised by 27 mills times the (1975) 1977 adjusted assessed valua
tion of the district (TIMES THE NUMBER OF MILLS, NOT
TO EXCEED 29, THAT BEARS THE SAME RELATION TO
29, AS THE SUM OF THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124.212, SUBDIVISION 7B,
CLAUSE (2), AND THE GREATER OF (A) FIVE-SIXTHS
OF THE DIFFERENCE THAT RESULTS WHEN SUCH
GREATER SUM IS SUBTRACTED FROM $1015, OR (B) $55,
BEARS TO $1015).

(3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1976, payable in 1977, the foundation aid to the
district for the 1977-1978 school year, and for subsequent levies,
foundation aid for subsequent school years, calculated pursuant
to section 124.212, shall be reduced by 50 percent of the amount
of the difference between the actual levy and the maximum levy
allowable under clauses (1) and (2). In the application of this
clause, the maximum levy allowable under clauses (1) and (2)
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shall be reduced by any reduction of this levy which is required
by section 275.125, subdivision 9 or any other law.

(4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
district at a referendum called for the purpose. Such a referen
dum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the
district. The referendum shall be held on a date set by the school
board. Only one such election may be held (IN A SINGLE)
to approve a levy increase which will commence in a specific
school year. The question on the ballot shall (BE WHETHER
A SPECIFIC MILLAGE WHICH WILL YIELD A SPECIFIC
AMOUNT BASED ON THE MOST RECENT ASSESSED
VALUATION MAY BE ADDED TO THAT AUTHORIZED
BY CLAUSES (1) OR (2» state the maximum amount of the
increased levy in mills, the amount that will be rawed by that
millage in the first year it ie to be levied, and that the millage
shall be used to finance school operations. The question may
designate a specific number of years for which the referendum
authorization shall apply. If approved, the amount provided by
the approved millage applied to each year's (ASSESSED) tax
able valuation shall be authorized for certification for the num
ber of years approved, if applicable, or until revoked by the
voters of the district at a subsequent referendum (, WHICH).

(b) A referendum on the question of revoTcing the increased
levy amount authorized pursuant to clause (a) of this clause
may be called by the school board and (WHICH) shall be called
by the school board upon the written petition of qualified voters
of the district (UNLESS THE PETITION FOR REVOCATION
IS SUBMITTED IN THE SAME YEAR IN WHICH A LEVY
HAS BEEN INCREASED BY THE VOTERS PURSUANT TO
THIS CLAUSE). The amount approved by the voters of the
district pursuant to clause (a) of thw clause must be levied at
least once before it wsubject to a referendum on its revocation
for subsequent years. Only one such revocation election may be
held to revoke a levy for any specific year and for years there
after.

(c) A petition authorized by clauses (a) or (b) of this
clause shall be effective if signed by a number of qualified
voters in excess of 15 percent, or 10 percent if the school board
election is held in conjunction with a general election, of the
average number of voters at the two most recent district wide
school elections. A referendum invoked by petition shall be held
within three months of submission of the petition to the school
board (UNLESS THE PETITION FOR REVOCATION IS
SUBMITTED IN THE SAME YEAR IN WHICH A LEVY
HAS BEEN INCREASED BY THE VOTERS PURSUANT
TO THIS CLAUSE).
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(d) Notwithstanding any law to the contrary, the approval
of 50 percent plus one of those voting on the question is required
to pass a referendum.

(e) Within 30 days after the district holds a referendum
pursuant to this clause, the district shall notify the commissioner
of education of the results of the referendum.

Sec. 13. [APPROPRIATION.] The sum of $11,000,000 is
appropriated from the general fund to the commissioner of
public welfare for the purpose of making the increased distribu
tione required by section 3.

Sec. 14. [EFFECTIVE DATE.] Section 3 of this article
is effective for payments made after December 31, 1977. Sec
tions 4. and 10 are effective for taxes levied in 1977 payable in
1978 and thereafter.

ARTICLE IV

Section 1. Minnesota Statutes 1976, Section 124.212, Subdi
vision 11, is amended to read:

Subd. 11. (a) The committee shall not increase the ad
justed assessed valuation, exclusive of property valuation added,
improved, reclassified, or reassessed since the prior assessment,
of taxable property for 1962 or any subsequent year in any
school district by more than eight percent over the certified
valuation established for the year immediately preceding.

(b) The sales ratio studies, or any part thereof, or any copy
of the same, or records accumulated in preparation thereof,
which are prepared bY' the commissioner of revenue for the
equalization aid review committee for use in determining school
aids pursuant to this section published by the department of
revenue shall not be admissible in evidence in any proceeding,
except that in the case of property described in section 273.13,
Sttbdivisions 6, e«, 7, rb, 10 or 12 the sales ratio studies shall be
admissible as a public record without the laying of a foundation
in actions under chapter 278 and actions for review of the de
termination of the school aids payable under this section.

Sec. 2. Minnesota Statutes 1976, Chapter 272, is amended
by adding a section to read:

[272.115] [CERTIFICATE OF VALUE TO BE FILED.]
SubdiviitUm1. Whenever any real estate is sold for a considera
tion in excess of $1,000, whether by warranty deed, quitclaim
deed, contract for deed or any other method of sale, the grantor,
grantee or his legal agent shall file within 30 days from the date
of the sale, a certificate of value with the county auditor in the
county in which the property is located. Value shall, in the case
of any deed not a gift, be the amount of the full actual considera-
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tion. thereof, paid or to be paid, including the amount of any lien
or liens assumed. The certificate of value shall include the classi
fication to which the property belongs for the purpose of deter
mining the fair market value of the property.

Subd. 2. The certificate of value shall require such facts and
information as may be determined by the equalization aid review
committee to be reasonably necessary in the administration of
the state education aid formulas. The form of the certificate of
value shall be prescribed by the department of revenue which
shall provide an adequate supply of forms to each county audi
tor.

Subd. 3. The county auditor shall transmit two true copies
of the certificate of value to the assessor who shall insert the
most recent market value and when available, the yCOJr of original
construction of each parcel of property on both copies and shall
transmit one copy to the department of revenue. Upon the re
quest of a city council located within the county, a copy of each
certificate of value for property located in that city shaU be made
available to the governing body of the city.

Subd. 4. Beginning with taxes payable in 1979, no purchaser
under a contract for deed shall receive the homestead credit pro
vided under section 273.13, subdivisions 6 and 7; the agricultural
miU credit provided in section 273.132; or the.taconite homestead
credit provided in sections 273.134 to 273.136, unless a certifi
cate of value has been filed with the county auditor on that con
tract for deed in accordance with this section.

This subdivision shall apply to any real estate taxes that are
payable the year or years following the sale of the property. In
the case of property sold umder a contract for deed prior to 1978,
this subdivision shall apply to real estate taxes payable in 1979
and subsequent years.

Sec. 3. Minnesota Statutes 1976, Section 375.192, is amended
by adding a subdivision to read: .

Subd. 3. Subject to the approval of the commissioner of revec
nue, the county board shall authorize the county auditor to grant
the credits denied under section 2, subdivision 4 of this article,
provided that a certificate of value has been filed with the county
auditor. The county board shall not hear any requests under this
subdivision after May 31 of the year in which the taxes are pay
able.

Sec. 4. Minnesota Statutes 1976, Section 273.11, Subdivision
2, is amended to read:

Subd. 2. (a) The assessor after determining the value of
any property shall compare the value with that determined in
the preceding assessment. Notwithstanding the provisions of
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section 273.17, the amount of the increase entered in the current
assessment shall not exceed ten percent of the value in the pre
ceding assessment or one-fourth of the total amount of the in
crease in valuation whichever is greater; the excess shall be
entered in a subsequent year or years (. HOWEVER, NO IN
CREASE SHALL BE GREATER THAN TEN PERCENT OF
THE PRECEDING VALUATION OR ONE-FOURTH OF THE
TOTAL AMOUNT OF INCREASE IN VALUATION, WHICH
EVER IS GREATER, NOTWITHSTANDING THE PROVI
SIONS OF SECTION 273.17); provided, however, that if the
amount of the increase in market value is

(i) more than ten percent but no more than 20 percent, the
excess shall be entered in the fallowilng year;

(ii) more than 20 percent but no more than 1,0 percent, ten
percent shall be entered in each subeequeni year until the amount
remaining. fa be entered is less than 10 percent in which case the
amaunt remaining will be entered in the next subsequent year; or

(iii) more than 1,0 percent, the excess shall be entered equal
ly in the three subsequent years.

(b) In the case of property described in section 273.13, sub
divisions 6, 7, 7b, 10, 12, 17, 17b and 19, plus all agricultural prop
ertv and all real estate devoted to temporary and seasonal resi
dential occupancy for recreational purposes which was not sub
ject to the five percent limitation in valuation increase for the
1973 or the 1974 assessment that was previously provided pur
suant to Minnesota Statutes 1974, Section 273.11, Subdivision
2, the value to be used for levying the 1976 taxes payable in 1977
shall be set at the average percent of market value used for the
respective class of property in the 1976 tax levies in its assess
ment district if the market value as determined by the assessor
pursuant to section 273.11, subdivision 1 exceeds by more than
ten percent the limited market value established for that class
of property. Such property shall subsequently increase in value
for property tax purposes as prescribed in clause (a).

Sec. 5. Minnesota Statutes 1976, Section 275.07, is amended
to read:

275.07 [CITY, TOWN, COUNTY, SCHOOL DISTRICT
AND SPECIAL DISTRICT TAXES.] The taxes voted by cit
ies, towns, and school districts shall be certified by the proper
authorities to the county auditor on or before October tenth in
each year. If a city, town, caunty, school district or special dis
trict fails to certify its levy by that date, its levy shall be the
amaunt levied by it for the preceding year. If the loco! unit
noiifiee the commissioner of revenue before October tenth of it.~
inability to certify its levy by that date, and the cammissioner
is satisfied that the delay is unavaidable and is nat due to the
negligence of the local unit's officials or staff, the commissioner
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shall extend the time within which the local unit sWI certify
its levy.

Sec. 6. Minnesota Statutes 1976, Section 276.01, is amended
to read:

276.01 [DELIVERY OF LISTS TO TREASURER.] On or
before (THE FIRST MONDAY IN JANUARY IN) December
15 each year, the county auditor shall deliver the lists of the
several districts of the county to the county treasurer, taking
therefor his receipt, showing the total amount of taxes due upon
the lists and showing, for qualified property, as defined in sec
tion 273.011, for which the credit provided for in section 273.012
is claimed, the base tax, as defined in section 273.011. Where
the names of taxpayers appear in the property tax lists, the
county auditor shall show the addresses of such taxpayers. Such
lists shall be authority for the treasurer to receive and collect
taxes therein levied.

In counties in which the auditor has elected to come under
the provisions of section 273.03, subdivision 2, he shall, during
the year in which such lists as provided for in section 275.28,
subdivision 3, are in the possession of the county treasurer, have
access thereto for the purposes of changing true and full valu
ations and the classifications of real estate contained therein
which he would have been required to change or otherwise
amend in the assessment books provided for in section 273.03,
subdivision I, except for his election to discontinue the prepara
tion of such assessment books. The county auditor shall be the
official custodian of such lists after the year during which they
are in the county treasurer's possession.

Sec. 7. Minnesota Statutes 1976, Section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists from the county auditor,
the county treasurer shall, if directed by the county board, give
three weeks' published notice ina newspaper specifying the rates
of taxation for all general purposes and the amounts raised for
each specific purpose. He shall, whether or not directed by the
county board, cause to be printed on all tax statements, or on
an attachment, a tabulated statement of the dollar amount due
to each taxing authority and the amount to be paid to the state
of Minnesota from the parcel of real property for which a par
ticular tax statement is prepared. The dollar amounts due the
state, county, township or municipality and school district shall
be separately stated but the amounts due other taxing districts,
if any, may be aggregated. The property tax statements for
class 2a property shall contain the same information that is re
quired on the tax statements for real property. The county
treasurer shall mail to taxpayers statements of their personal
property taxes due, such statements to be mailed not later than
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February 15 (except in the case of Class 2a property), state
ments of the real property taxes due shall be mailed not later
than (MAY 15) January 31; provided, that the validity of the
tax shall not be affected by failure of the treasurer to mail such
statement. Such real and personal property tax statements shall
contain the market value, as defined in section 272.03, subdivi
sion 8, used in determining the tax. The statement shall also
include the base tax as defined in section 273.011, subdivision
4, for qualified property as defined in section 273.011 for which
the credit provided for in section 273.012 is claimed. The state
ment shall show the amount attributable to section 273.132 as
"state paid agricultural credit" and the amount attributable to
section 273.13, subdivisions 6 and 7 as "state paid homestead
credit." The commissioner of revenue shall provide each county
auditor with the names of those persons in the assessor's district
who have filed and qualified for the property tax credit pursuant
to sections 273.011 and 273.012 and shall inform the assessor of
the base tax of those persons. If so directed by the county board,
the treasurer shall visit places in the county as he deems expedi
ent for the purpose of receiving taxes and the county board is
authorized to pay the expenses of such visits and of preparing
duplicate tax lists.

Sec. 8. Minnesota Statutes 1976, Section 278.01, is amended
to read:

278.01 [DEFENSE OR OBJECTION TO TAX ON LAND;
SERVICE AND FILING.] (a) Any person having any es
tate, right, title, or interest in or lien upon any parcel of land,
who claims that such property has been partially, unfairly, or
unequally assessed, or that such parcel has been assessed at a
valuation greater than its real or actual value, or that the tax
levied against the same is illegal, in whole or in part, or has
been paid, or that the property is exempt from the tax so levied,
may have the validity of his claim, defense, or objection deter
mined by the district court of the county in which the tax is
levied by serving copies of a petition for such determination
upon the county auditor, county treasurer, and the county attor
ney and filing the same, with proof of such service, in the office
of the clerk of the district court on or before the first day of
June of the year in which such tax becomes payable.

(b) Any person having any estate, right, title or interest in
or lien upon any parcel which is classified as homestead under
the provisions of section 273.13, subdivisions 6, 6a, 7, 7b, 10 or
12, who claims that said parcel has been assessed at a valuation
which exceeds by ten percent or more the valuation which the
parcel would have if it were valued at the average asses8ment/
salee ratio for real property in the same class, in that portion
of the county in which that parcel is located, for which the CO'lllr
missioner is able to establish. and publi8h a sale8 ratio study as
determined by the applicable real estate as8e88ment/8ales ratio
study published by the commissioner of revenue, matII have the
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validity of his claim, defense, or objection determined by the
district court of the county in which the tax is levied by serving
two copies of a petition for such determination upon the county
auditor and one copy each on the county treasurer and the county
attorney and filing the same, with proof of such service, in the
office of the clerk of the district court on or before the first day
of June of the year in which such tax becomes payable. The coun
ty auditor shall immediately forward one copy of the petition
to the appropriate governmental authority in a home rule charter
or statutory city or town in which the property is located if that
city or town employs its own certified assessor.

Sec. 9. Minnesota Statutes 1976, Section 278.05, is amended
to read:

278.05 [TRIAL OF ISSUES.] Such petition, without any
answer, return, or other pleading thereto, shall stand for trial
at any general term in session when the same is filed; or, if the
court be not then in session, at the next general or special term
appointed to be held in the county; and, if no such term be ap
pointed to be held within 30 days thereafter, the same shall be
brought to trial at any general term appointed to be held within
the judicial district upon ten days notice. The attorney of the
county in which these taxes are levied shall take charge of and
prosecute such proceedings, but the county board may employ
any other attorney to assist him. At the term at which such peti
tion comes on for trial it shall take precedence of all other busi
ness before the court. The court shall without delay summarily
hear and determine the claims, objections, or defenses made by
the petition and shall direct judgment accordingly, and the trial
thereof shall disregard all technicalities and matters of form not
affecting the substantial merits.

Any time after the filing of the petition and before the trial
of the issues raised thereby, when the defense or claim presented
is that the property has been partially, unfairly, or unequally
assessed, or that such parcel has been assessed at a valuation
greater than its real or actual value, or that a parcel which is
classified as homestead under the provisions of section 278.18,
subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at a valua
tion which exceeds by ten percent or more the valuation which
the parcel would have if it were valued at the average assess
ment/saws ratio for real property in the same class in that por
tion of the county in which the parcel is located, for which the
commissioner is able to establish and publish a sales ratio study,
the attorney representing the state in the proceedings may serve
on the petitioner, or his attorney, and file with the clerk of the
district court, an offer to reduce the valuation of any tract or
tracts to a valuation set forth in the offer. If, within ten days
thereafter, the petitioner, or his attorney, shall give notice in
writing to the county attorney that the offer is accepted, he may
file same with proof of such notice, and thereupon the clerk shall
enter judgment accordingly. Otherwise, the offer shall be deemed
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withdrawn and evidence thereof shall not be given; and, if a
lower valuation than specified in the offer be not found by the
court, no costs or disbursements shall be allowed to the peti
tioner, but the costs and disbursements of the state, including
interest at six percent on the tax based on the amount of such
offer from and after the first day of November of the year such
taxes are payable, shall be taxed in its favor and included in the
judgment and when collected shall be credited to the county
revenue fund, unless the taxes were paid in full before the first
day of November of the year in which such taxes were payable,
in which event interest shall not be taxable.

Sec. 10. Minnesota Statutes 1976, Section 287.241, Subdivi
sion 2, is amended to read:

Subd. 2. No deed or instrument providing for the transfer
of title to real estate as subject to the tax as provided in section
287.21 and no executory contract for the sale of land shall be
recorded in the office of the county recorder or the registrar of
titles unless such deed or instrument shall be accompanied by
a notice from the county auditor that a certificate of value (BY
THE GRANTOR, GRANTEE OR HIS LEGAL AGENT CON_
CERNING THE PROPERTY TRANSFERRED OR TO BE
TRANSFERRED. VALUE SHALL, IN THE CASE OF ANY
DEED NOT A GIFT, BE THE AMOUNT OF THE FULL
ACTUAL CONSIDERATION THEREOF, PAID OR TO BE
PAID, INCLUDING THE AMOUNT OF ANY LIEN OR
LIENS ASSUMED. SUCH CERTIFICATE OF VALUE SHALL
INCLUDE THE CLASSIFICATION TO WHICH SUCH PROP
ERTY BELONGS FOR THE PURPOSE OF DETERMINING
THE FAIR MARKET VALUE OF THE PROPERTY. IF THE
TRANSFER, OR FRACTION THEREOF, IS TAX EXEMPT
AS HEREIN PROVIDED, THE CERTIFICATE SHALL
SPECIFY THE REASONS FOR THE EXEMPTION) was filed
in his office as provided in section 272.115.

Sec. 11. [REPEALER.] Minnesota Statutes 1976, Section
287.241, Subdivisions 3 and 4 are hereby repealed.

Sec. 12. [EFFECTIVE DATE.] Section 4 shall be effective
for assessment year .1978 and thereafter. Sections 1, 5, 6, 7, 8
and 9 shall be effective for taxable years 1977 payable 1978 and
thereafter. Section 2, Subdivisions 1, 2 and 3; Sections 10 and 11
shall be effective January 1, 1978 and thereafter. Section 2 Sub
division 4 and Section 3 shall be effective January 1, 19'/9 and
thereafter.

ARTICLE V

Section 1. Minnesota Statutes 1976, Section 275.50, Subdivi
sion 5, is amended to read:
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Subd. 5. Notwithstanding any other law to the contrary for
taxes levied in (1975) 1977 payable in (1976) 1978 and there
after, "special levies" means those portions of ad valorem taxes
levied by governmental subdivisions to:

(a) satisfy judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any tort ac
tion (OTHER THAN AN ACTION ON AN EXPRESS CON
TRACT OR DEFAULT ON AN EXPRESS CONTRACT), or to
pay the costs of settlements out of court against the governmental
subdivision in (ANY) a tort action (OTHER THAN AN AC·
TION ON AN EXPRESS CONTRACT) when substantiated by
a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed by both the plaintiff
and the legal representative of the governmental subdivision,
but only to the extent of the increase in levy for such judgments
and out of court settlements over levy year 1970, taxes payable
in 1971;

(b) pay the costs of complying with any written lawful
order initial1Jy issued prior to January 1, 1977 by the state of
Minnesota, or the United States, or any agency or subdivision
thereof, which is authorized by law, statute, special act or
ordinance and is enforceable in a court of competent jurisdic
tion, or any stipulation agreement or permit for treatment
works or disposal system for pollution abatement in lieu of a
lawful order signed by the governmental subdivision and the
state of Minnesota, or the United States, or any agency or sub.
division thereof which is enforceable in a court of competent
jurisdiction. The commissioner of revenue shall in consultation
with other state departments and agencies, develop a suggested
form for use by the state of Minnesota, its agencies and subdivi
sions in issuing orders pursuant to this subdivision;

(c) (PAY THE COSTS OF COMPLYING WITH ANY
LAW ENACTED BY THE 1975 LEGISLATURE OR A SUB·
SEQUENT YEAR'S LEGISLATURE WHICH SPECIFICAL.
LY AND DIRECTLY REQUIRES A NEW OR ALTERED
ACTIVITY AFTER LEVY YEAR 1974, TAXES PAYABLE
IN 1975, BUT ONLY TO THE EXTENT OF THE INCREASED
COST FOR SUCH ACTIVITY AFTER LEVY YEAR 1974,
TAXES PAYABLE IN 1975;)

«D) PAY THE COSTS OF AN EXPANDED COUNTY
COURT SYSTEM TO THE EXTENT OF THE INCREASE
IN COSTS OVER THE AMOUNT LEVIEn IN SUPPORT
OF A COUNTY COURT OR A PROBATE COURT IN LEVY
YEAR 1974, TAXES PAYABLE IN 1975;)

«E) PAY AMOUNTS REQUIRED BY ANY PUBLIC
PENSION PLAN TO THE EXTENT THAT OPERATION OF
THE LAWS OF THE STATE OF MINNESOTA OR THE
UNITED STATES GOVERNING SUCH FUND DIRECTLY
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CAUSES THE LEVEL OF GOVERNMENTAL FINANCIAL
SUPPORT TO EXCEED THE LEVEL OF SUCH SUPPORT
PRIOR TO JULY 1, 1971, PROVIDED THAT SUCH IN
CREASES ARE NOT THE RESULT OF AMENDMENT BY
ANY MEANS TO THE BENEFIT PLAN AFTER JULY 1,
1971 WHICH REQUIRED THE APPROVAL OF THE GOV
ERNING BODY OF THE GOVERNMENTAL SUBDIVI
SION;)

«F) PAY AMOUNTS REQUIRED TO BE LEVIED IN
SUPPORT OF A VOLUNTEER FIREMEN'S RELIEF ASSO
CIATION IF RESULTING FROM THE OPERATION OF
SECTIONS 69.772 AND 69.773;)

«G» pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law, including the administrative costs of social services
(AND) but not administrative costs of public assistance pro
grauns or of county welfare systems, for which matching funds
have been appropriated by the state of Minnesota or the United
states, but only to the extent that the costs to the governmental
subdivision for the program exceed those expended in calendar
year 1970, subject to rules promulgated by the commissioner of
revenue pursuant to the administrative procedures act. Amounts
levied pursuant to this clause which are in excess of the amount
necessary to meet the minimum required share of a program
shall be deducted from the general levy made in the follawing
year;

«H) PAY EXPENSES REASONABLY AND NECESSAR
ILY INCURRED IN PREVENTING, PREPARING FOR OR
REPAIRING THE EFFECTS OF NATURAL DISASTER.
"NATURAL DISASTER" AS USED HEREIN MEANS THE
OCCURRENCE OR THREAT OF WIDESPREAD OR SE
VERE DAMAGE, INJURY OR LOSS OF LIFE OR PROP
ERTY RESULTING FROM NATURAL CAUSES, INCLUD
ING AND LIMITED TO FIRE, FLOOD, EARTHQUAKE,
WIND STORM, WAVE ACTION, OIL SPILL, OR OTHER
WATER CONTAMINATION REQUIRING ACTION TO
AVERT DANGER OR DAMAGE, VOLCANIC ACTIVITY,
DROUGHT OR AIR CONTAMINATION. THE EMERGENCY
SERVICES DIVISION OF THE STATE DEPARTMENT OF
PUBLIC SAFETY SHALL FORMULATE STANDARDS BY
WHICH AN OCCURRENCE OF ANY OF THE AFOREMEN
TIONED NATURAL PHENOMENA WOULD BE DEEMED
A NATURAL DISASTER BY REASON OF THE LEVEL OF
DAMAGE, INJURY OR LOSS OF LIFE OR PROPERTY
THAT HAS OCCURRED OR WOULD OCCUR IF PREVENT
ATIVE ACTION WAS NOT TAKEN;)

«(I» (d) pay the costs not reimbursed by the state or fed.
eral government, of payments made to or on behalf of recipients
of aid under any public assistance program authorized by law;
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«J» (e) pay the costs of principal and interest on bonded
indebtedness, or, effective for taxes levied in 1973 and years
thereafter, to reimburse for the amount of liquor store revenues
used to pay the principal and interest due in the year preceding
the year for which the levy limit is calculated on municipal liquor
store bonds;

«K» (I) pay the costs of principal and interest on certifi-
cates of indebtedness, except tax anticipation or aid anticipation
certificates of indebtedness, issued for any corporate purpose
except current expenses or funding an insufficiency in receipts
from taxes or other sources or funding extraordinary expendi
tures resulting from a public emergency;

«L» (g) fund the payments made to the Minnesota state
armory building commission pursuant to section 193.145, sub
division 2, to retire the principal and interest on armory con
struction bonds;

«M» (k) provide for the bonded indebtedness portion
of payments made to another political subdivision of the state
of Minnesota;

«N» (i) pay the amounts required to compensate for a
decrease in revenues from public service enterprises, municipal
liquor stores, licenses, permits, fines and forfeits and no other,
to the extent that the aggregate of revenues from these sources
in the calendar year preceding the year of levy are less than the
aggregate of revenues from these sources in calendar year 1971.
"Revenues" from a public service enterprise or a municipal
liquor store shall mean the net income or loss of such public ser
vice enterprise or municipal liquor store, determined by sub
tracting total expenses from total revenues, and before any con
tribution to or from the governmental subdivision. "Fines" for
a municipal court means the net amount remaining after sub
tracting total municipal court expenses from total collections of
municipal court fines. A governmental subdivision shall qualify
for this special levy only if the decrease in aggregate revenues
as computed herein and divided by the population of the govern
mental subdivision in the preceding levy year is equal to or
greater than two percent of the per capita levy limitation for
the preceding levy year;

«0» (j) pay the amounts required to compensate for a
decrease in mobile homes property tax receipts to the extent that
the governmental subdivision's portion of the total levy in the
current levy year, pursuant to section 273.13, subdivision 3, as
amended, is less than the distribution of the mobile homes tax
to the governmental subdivision pursuant to section 273.13, sub
division 3, in calendar year 1971;

«Q» (k) pay the amounts required, in accordance with
section 275.075, to correct for a county auditor's error of omis-
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sion in levy year 1971 or a subsequent levy year, but only to the
extent that when added to the preceding year's levy it is not in
excess of an applicable statutory, special law or charter limita
tion, or the limitation imposed on the governmental subdivision
by sections 275.50 to 275.56 in the preceding levy year;

«R» (l) pay amounts required to correct for an error of
omission in the levy certified to the appropriate county auditor
or auditors by the governing body of a city or town with statu.
tory city powers in levy year 1971 or a subsequent levy year, but
only to the extent that when added to the preceding year's levy
it is not in excess of an applicable statutory, special law or
charter limitation, or the limitation imposed on the governmental
subdivision by sections 275.50 to 275.56 in the preceding levy
year;

«S» (m) pay the increased cost of municipal services as
the result of an annexation or consolidation ordered by the Min
nesota municipal board in levy year 1971 or a subsequent levy
year, but only to the extent and for the levy years as provided
by the board in its order pursuant to section 414.01, subdivision
15. Special levies authorized by the board shall not exceed 50 per
cent of the levy limit base of the governmental subdivision and
may not be in effect for more than three years after the board's
order;

«T» (n) pay the increased costs of municipal services
provided to new private industrial and nonresidential commer
cial development, to the extent that the extension of such services
are not paid for through bonded indebtedness or special assess
ments, and not to exceed the amount determined as follows. The
governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation
for the delivering of municipal services to new private indus
trial and nonresidential commercial development, but limited
to one year's expenditures one time for each such development;

(2) The amount determined by dividing the overall levy limi
tation established pursuant to sections 275.50 to 275.56, and ex
clusive of special levies and special assessments, by the total tax
able value of the governmental subdivision, and thenmultiplying
this quotient times the total increase in assessed value of private
industrial and nonresidential commercial development within
the governmental subdivision. For the purpose of this clause,
the increase in the assessed value of private industrial and non
residential commercial development is calculated as the increase
in assessed value over the assessed value of the real estate parcels
subject to such private development as most recently deter
mined before the building permit was issued. In the fourth levy
year subsequent to the levy year in which the building permit
was issued, the increase in assessed value of the real estate par-
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cels subject to such private development shall no longer be in
cluded in determining the special levy.

The aggregate of the foregoing amounts, less any costs of ex
tending municipal services to new private industrial and non
residential commercial development which are paid by bonded
indebtedness or special assessments, equals the maximum amount
that may be levied as a "special levy" for the increased costs of
municipal services provided to new private industrial and non
residential commercial development. In the levy year foUowing
the levy year in whieh the special levy made pursuant to this
clause is discontinued, one IuUf of the amount of that special levy
made in the preceding year shaU be added to the permanent levy
base of the governmental subdivision ;

«U» (0) recover a loss or refunds in tax receipts incurred
in non-special levy funds resulting from abatements or court ac
tion in the previous year pursuant to section 275.48;

(p) pay amounts required by law to the paid to reduce un
funded accrued liability of public pensiqn funds, i'fJ-Cluding inter
est thereon, in aecordomee with the act'!UJJrial stom.dards and
guidelines specified in· sections 69.71 to 69.776 and 356.215 re
ttuced for levy year 1977 and subsequoot years by 106 percent
of the amount levied for that purpose in 1976, payable in 1977.
For the purpose of this special levy, the estimated receipts ex
Pected from the state of Minnesota pursuant to sections 69.011
to 69.031 or any other state aid expressly intended for the sup
port of public pension funds shaU be considered as a deduction
in determining the requiretHevy for the normal coste of the pub
lic pension funds. No amount of these aids shall be considered
as a deduction in deterwi.ning the governmental subdivision's
required levy for the reduction of the unfunded accrued liability
,of public pension funds.

Sec. 2. Minnesota Statutes 1976, Section 275.51, is amended
by adding a subdivision to read:

SuM. 3d. The property tax levy limitation for governmental
subdivisions in 1977 payable iw 1978 and subsequent years shall
be calculate.d as follows:

(a) The sum of the foUowing amounts shall be computed:

(1) the property tax permitted to be levied in 1976 payable
~977 cowputed pursuant to Minnesota Statutes 1976, Section
1t75.51, SubdJivision se, plus

(2) the amount of any state aids the governmental subdivi-
sian was tmtitled to receive in calendar year 1977 pursuant to
sections 1;.77A.Ol; 1t98.26; 298.28, subdivisions 1 and ta; 298.281,
8'I~bdivision 1; 298.282; and 29/;..26, plus
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(3) the amQUnt levied in 1976 payable 1977 pursUQl1lt to Mi~
nesota Statutes 1976, Section 275.50, Subdivision 5, clauses (a),
(c), (d), and (e), except for levies made to pay tort judgments
and make settlements of tort -claims or to PUI/I the salaries and
benefits of munieipal and probate court judgeB, plus

(4) one half of the amQUnt of the special levy authorized
under section 275.50, subdivision 5, clause (n) shall be added
to the permanent levy limit base of the governmemtal subdivision
in the year following the yemr in which it has been. rMscontinuet1.
as a special levy pursuant to the provisions of section 275.50,
subdivision 5, clause (n),

(b) The sum computed in clause (a) shall be increased a~
nuaUy in the manner provided in section 275.52 to derive the levy
limit base for successive years.

(c) For taxes levied in 1978 payable 1979 /MId subsequent
years, the levy limit base is the levy limit base wli,ich was com-
puted for the immediately preceding yemr under the provisions
of this section increased according to the provisions of sectlUm
275.52. Any amount levied in 1976 payable 1977 under the provi
sions of section 275.50, subdilvision 5, c!OJuees (a), (c), (d) or
(e) to meet the costs of programs, services or legal requirements
which cease to exist in a subsequent year shall be subtracted
from the levy limit base Wi the year Wi which the programs, ser
vices or legal requirements for which the levy was made cease
to exist.

(d) The levy limit base shall be reduced by the total amoUhlt
of state formula aide pursuant to section 477A.Ol and t(UJ()'llite
taxeB and aids pursuant to sections 294.26; 298.26; 298.28, sub
division 1; and 298.282, to be paid in the calendar year in which
property taxes are payable. The resultWig figure is the amount
of property taxes which a governmental subdWision may levy
for all purposes other thm! those for which speciallevieB and spe
cial assessments are made.

Sec. 8. Minnesota Statutes 1976, Section 275.52, Subdivi
sion 2, is amended to read:

Subd. 2. The levy limit base (PER CAPITA), as adjusted
for previous increases pursuant to this section, may be increased
each year by the governing body of the governmental subdivi
sion affected thereby in the amount not to exceed (OF) six per
cent the previous year's levy limit base (PER CAPITA).

Sec. 4. Minnesota Statutes 1976, Section 275.52, Subdivision
8, is amended to read:

Subd. 8. If the population of any governmental subdivision
(DECREASES) increases from one year to the next, the cur-
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rent (LEVY) year's (POPULATION) levy limit base shall, for
purposes of sections 275.50 to 275.56, be increased by an amount
equal to (ONE-HALF OF THE DECREASE IN POPULATION
FROM THE PRIOR LEVY YEAR, SUCH INCREASE TO BE
EFFECTIVE FOR THE SAID ONE LEVY YEAR ONLY) the
levy limit base per capita for the previous year increased pur
suant to subdivision 2 times the current year's population.

Sec. 5. Minnesota Statutes 1976, Section 275.52, Subdivision
4, is amended to read:

Subd. 4. (FOR TAXES LEVIED IN 1975 PAYABLE IN
1976 AND SUBSEQUENT YEARS) The levy limit base of a
governmental subdivision may be increased upon approval by
the levy limit review board established in section 275.551, for
the following reasons:

(a) Any governmental subdivision which spent money from
its surplus funds for nonspecial levy purposes in calendar year
1971 may have its levy limit base increased by an amount not
to exceed the amount of revenue it used from surplus funds for
nonspeciallevy purposes in calendar year 1971.

(b) Any governmental subdivision which has been required
to provide new services because of changes in state law, whether
or not the changed law directly mandates new services, may have
its levy limit base increased by an amount not to exceed the
amount required to finance the services, provided that the ser
vices may not be financed by special levies or special assess
ments.

(c) Any governmental subdivision which has been required
to provide new or expanded services because of annexations, con
solidations, mergers or new incorporations since 1970 may have
its levy limit base increased by an amount not to exceed the
amount required to finance the general operating-costs involved
in such services.

(d) Any city or tow1I8hip hamng·statutory city powers which
has a levy limit base per capita that is below 80 percent of the
arithmetic average of the levy lirwit bases. per capita for cities
and townships having statutory city powers in the same county
may have its levy limit base increased by an amount not to exceed
the amount required to bring its levy lirwit base per capita- up to
80 percent of the arithmetic ooeraae of levy lirwit bases per
capita for oJl cities and townships having statutory city powers
in thecoumty which are governed by the provisions of sections
275.50 to 275.59. On or before hdy 1 of 1977 and each subsequent
year, the commissioner of revenue shall certify the average levy
limit base per capita for each county for purposes of this clause.
Provided that if.a city or township having statutory powers has
received a levy limit base adjustment from the levy limit review
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board prior to June 1, 1977, that city or township may also quali
fy for a base adjustment in accordance with this clause.

Any governmental subdivision which desires to have its levy
limit base adjusted under the provisions of this subdivision shall
apply to the commissioner of revenue, who shall submit all appli
cations to the levy limit review board established in section 275.
551. Applications shall be in the form and accompanied by the
data required by the levy limit review board. Adjustments autho
rized by the levy limit review board shall become a permanent
part of the levy limit base for the governmental subdivision. The
levy limit review board may authorize only one levy limit base
adjustment for any governmental subdivision under this subdivi
sion.

Sec. 6. Minnesota Statutes 1976, Section 275.52, is amended
by adding a subdivision to read:

SuM. 5. For taxes levied im. 1977 payable in 1978 or for taxes
levied in 1978 payable in 1979 a city other than a city of the first
class, town, or county not containing a city of the first class
which, in the preceding levy year, levied at least 98 percent of
its total limited levy anwum.t, may determine to levy in excess
of the limitation provided in sections 1475.50 to 1475.56 by not to
exceed 10 percent of its levy limit base by passing a resolution
setting forth the amount by which the levy limit is propoeed: to
be exceeded. The resolution shall be published for four suc
cessive weeks in the official newspaper of the governmental sub
division or if there is no official newspaper, in a newspaper of
aenero; circulation therein, together with a notice fixing a date
for a public hearing on the proposed increase which hearing shall
be held not less than four weeks nor more than six weeks after
the first publication of the resolution; Following the public hear
ing, the governing body may determine to take no further action,
or in the alternative, adopt. a resolution authorizing the levy as
originally proposed, or adopt a resolution. apprOVing a levy· in
such lesser amount as it so determines. The resolution shall be
published in the official newspaper of the governmental sub
division or if there is no official newlfpaper, in a newspaper of
general circulation therein. If within 30 days thereafter, a peti
tion signed by voters equal in number to five percent of the votes
cast in the governmental subdivision in the last general election
or 14,000 voters, whichever is less, requesting a referendum on
the proposed resolution is filed with the clerk or recorder of the
gover>nmental subdivision if the governmental subdivision is a
city or town, or with the county auditor if the governmental sub
division is a county, the resolution shall not be effective until it
has been submitted to the voters at a aenero; or special election
and a majority of votes cast on the question of approving the
resolution are im. the affirmative. The commissioner of revenue
shall prepl1ll'e a suggested form of question to be presented at any
such referendum. A levy increased pursuant to this subdivision,
whether not challenged or approved at a referendnum. held at a
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special or general election held prior to October 1 in any wvy
year, increases the allowable wvy in that same wvy yean- am.d pro
'Vides a permanent adimment to the wvy limit base of the gov
ernmental subdivision for future wvy years. There s1wll be no
reduction in distributions of formula aids to the governmental
subdivision as a result of the additional wvy.

Sec. 7. [REPEALER.] Mimwsota Statutes 1976, Section
275.51, Subdivisions sb and se are repealed.

Sec. 8. Section 6 is effective the day foUowing final enact
ment.

ARTICLE VI

Section 1. Minnesota Statutes 1976, Section 275.53, Subdivi
sion 1, is amended to read:

275.53 [GOVERNING CENSUS.] Subdivision 1. For the
purpose of determining the amount of tax that a governmental
subdivision may levy in accordance with a per capita limitation
established by this chapter or the amount of aid tJkat a city or
township may receive pursuant to section 477A.01, the popula
tion of the governmental subdivision shall be that established
by the last state or federal census, or by a special census taken
within the entire governmental subdivision pursuant to sections
275.50 to 275.56 or to any other law, by a census taken pursuant
to subdivision 2, or by a population estimate made by the metro
politan council, by an order of the Minnesota municipal board
pursuant to section 414.01, subdivision 14, or by an estimate
made pursuant to subdivision 3, whichever is the most recent
as to the stated date of count or estimate, up to and including
October 1 of the current levy year. Population changes estab
lished after October 1 of the current levy year shall not be used
in determining the levy limitation of a governmental subdivision
for the current levy year under sections 275.50 to 275.56.

Sec. 2. Minnesota Statutes 1976, Section 275.53, Subdivision
3, is amended to read:

Subd. 3. (a) In lieu of passing a resolution pursuant to
subdivision 2, the governing body of a governmental subdivision
may pass by June 1 of any year a resolution containing an esti
mate of the current population of the subdivision. The resolu
tion shall describe the criteria upon which the estimate is based,
and shall state that the estimate is made for purposes of increas
ing that subdivision's tax levy pursuant to sections 275.50 to
275.56 or localgovernment aids pursuant to section 477A.01. The
resolution shall be in the form and accompanied by the data re
quired by the state planning agency.

(b) The resolution shall then be submitted to the state plan
ning agency. The agency shall determine, and inform the sub-
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division in writing within 30 days of receipt of the resolution,
whether the criteria and process described therein do or do not
provide a reasonable basis for the population estimate. The esti
mate prepared by the subdivision shall be reviewed by the state
planning agency with reference to county population estimates
prepared by the state demographer. The state demographer's
county population estimates will be used as a county control.

(c) If the agency determines that the criteria and process
used by the subdivision do not provide a reasonable basis for the
population estimate, the resolution shall be of no effect. If the
agency determines that the criteria do provide a reasonable basis
for the population estimate, the resolution shall be published at
least once in a legal newspaper of general circulation in said
subdivision. Said estimate may be used for computing the
amount of ad valorem taxes the subdivision may levy, unless
within 30 days following the publication of the resolution, 10
percent or more of the registered voters of the subdivision, or if
the subdivision does not require voter registration, then 10 per
cent or more of its voters, who voted at the subdivision's last
election, sign a petition demanding a special census, and submit
the petition to the governing body of the subdivision.

(d) Attached to the petition sball be an affidavit executed
by the circulator or circulators thereof, stating tbat he or they
personally circulated the petition, the number of signatures
thereon, that all signatures were affixed in his or their presence
and that he or they believe them to be genuine signatures of the
persons whose names they purport to be. Each signature need not
be notarized.

(e) Upon the receipt of a petition conforming to this sub
division, the governing body shall pass a resolution requesting
the secretary of state to take a special census of the governmen
tal subdivision. The census shall be taken and financed pursuant
to the provisions of subdivision 2. Any population estimate made
by the governing body of any governmental subdivision shall
be superseded by any subsequent state or federal census taken
pursuant to sections 275.50 to 275.56 or any other law, or by a
population estimate made by the metropolitan council or the
state demographer. The governing body of a governmental sub
division may not avail itself of the provisions of this subdivision
during any year for which any state or federal census has been
taken or for which the metropolitan council has made a popula
tion estimate of the subdivision.

Sec. 3. Minnesota Statutes 1976, Section 275.59, is amended
to read:

275.59 [GOVERNMENTAL SUBDIVISIONS UNDER 2,500
. POPULATION; EXEMPTION FROM LEVY LIMITS.] Com

mencing with levy year 1975 and thereafter, taxes payable in
1976 and thereafter, the provisions of sections 275.50 to 275.52
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and 275.54 to 275.56 shall not apply to any city, statutory city
or town with statutory city powers whose population according
to the latest state or federal census is under 2,500.

Sec. 4. Minnesota Statutes 1976, Section 477A.01, Subdivi
sion 1, is amended to read:

477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1.
The state shall distribute ($42) $52 for each person residing in
the territory comprising each county for the calendar year
(1976) 1978 and ($45) $59 for calendar year (1977) 1979 to tbe
several taxing authorities, except school districts, with authority
to impose taxes on property located in the county's territory.
For purposes of this subdivision the number of persons residing
in a county shall be the 1970 federal census population. For the
purposes of subdivisions 1, 3, 4, 4a and 4b, the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, excluding the
city of New Prague, and Washington shall be considered a single
county. That portion of the city of New Prague which is in Scott
county shall be treated as if it is in LeSueur county.

Sec. 5. Minnesota Statutes 1976, Section 477A.01, Subdivi
sion 2, is amended to read:

Subd. 2. Every county government except that of a county
containing a city of the first class shall receive a distribution
equal to the distribution it was entitled to receive in (1975) the
preceding year pursuant to Minnesota Statutes 1974, Section
477A.01.

Sec. 6. Minnesota Statutes 1976, Section 477A.01, Subdivi
sion 4, is amended to read:

Subd. 4. The balance of the distributions in (1976) 1978
pursuant to subdivision 1, shall be divided among the several
cities and towns in the county's territory in the proportion that
the product of the city or town's 1970 federal census population
or the average of the city's or town's 1970 federal census popu
lation and its current population as determined under the pro
visions of section 275.59, whichever is greater; times

(a) hi the case of a city or town outside the metropolitan
area as defined in section 479.121, subdivision 2, or a cit'll other
than a city of the first class or town inside the metropolitan
area, the sum of its average city or town mill rate for the three
immediately preceding years divided by three; or .

(b) In the case of a first class city located within the metro
politan area, the sum of (i) 60 percent of the dolli:t.r amount of
its levy limitation and its special levies plus (ii) 40 percent of
the dollar amount of its actual levy, divided by its taxable value
adjusted for the contributions and distribution required by chap-
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ter J,,73F, for each of the three immediately preceding years
divided by three, times its city or town (1974) 1976 aggregate
sales ratio as determined by the commissioner of revenue bears
to the sum of the product of that calculation for an cities and
towns in the territory.

The balance of the distributions in (1977) 1979 pursuant to
subdivision 1 shan be divided among the several cities and towns
in the county's territory in the proportion that the product of
the city or town's 1970 federal census population or the average
of the city's or town's 1970 federal censns population and its
current population as determined under the provisions of sec
tion 275.53, whichever is greater; times

(a) In the case of a city or town outside the metropolitan
area as defined in section J,,73.121, subdivision 2, or a city other
than a city of the first class or town inside the metropolitan
area, the sum of its average city or town mill rate for the three
immediately preceding years divided by three; or

(b) In the case of a first class city located within the met
ropolitOJn area, the sum of (i) 60 percent of the dollar amount
of its levy limitation and its special levies pins (ii) J"O percent
of the doUar amount of its actual levy, divided by its taxable
value adjnsted for the contributions and distribution required
by chapter J,,73F, for each of the three immediately preceding
years divided by three, times its city or town (1975) 1977 ag
gregate sales ratio as determined by the commissioner of revenue
bears to the sum of the product of that calculation for an cities
and towns in the territory.

See. 7. Minnesota Statutes 1976, Section 477A.01, Subdivi
sion 4a, is amended to read:

Subd. 4a. If the amount distributed to a city or town pur
suant to subdivision 4 is less than the aids the city or town (RE
CEIVED) was entitled to receive in (1975) the preceding year,
before corrections for prior year aid payments, pursuant to Min
nesota Statutes 1974, Section 477A.01, the amount distributed
to it shan be raised to the amount the city or town (RECEIVED)
was entitled to receive in (1975) the preceding year, before cor
rections for prior year aid payments, and the distributions to
the other cities and towns within the county's territory shan be
proportionately reduced as necessary to supply the difference.

See. 8. Minnesota Statutes 1976, Section 477A.01, Subdivi
sion 4b, is amended to read:

Subd. 4b. The commissioner of revenue shan make an nec
essary calculations and make payments directly to the affected
taxing authorities in four (EQUAL PARTS) installments on
March 15, July 15, September 15, and November 15 (IN 1976
AND 1977) annually.
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Sec. 9. Minnesota Statutes 1976, Section 477A.01, is amended
by adding a subdivision to read:

SuM. 4c. For the purpose of the distributions ba8ed on popu
lations provided in subdivisions 1 and 4, cities and towns having
boundary changes resulting from Minnesota municipal; board
orders shall have their population counts modified to reflect such
changes. The modified population counts shall be included in all
Minnesota municipal board orders, a copy of which shall be for
warded to the commissioner of revenue.

Sec. 10. Minnesota Statutes 1976, Section 477A.01, is amend
ed by adding a subdivision to read:

SuM. 4c. A taxing authority may object to the commissioner
of revenue with respect to the amount of the distribution whieh
it has been certified to receive pursuant to 8Ubdivision4b. No
objection raised after July 1, 1977 shall be raised later than 60
days after the taxing authority has received notice from the com
missioner of the amount which it has. been certified to receive.

Sec. 11. Minnesota Statutes 1976, Section 477A.01, is amend
ed by adding a subdivision to read:

SuM. 4d. If, due to am error in the factors. used to calculate
a .taxing authority's aid pursuant to. subdivision 4, the amount
indicated in the certification of the commissioner· to the taxing
authority for a year is less than the amount to which it is entitled
pursuamt to thi8 section, the commissioner of revenue shall addi
tionally distribute the amount necessary to make the full cor
rect distribution to the taxing authority. The additional distribu
tion shall be paid from the general fund and shall not diminish
the distributions made to other taxing authorities under this
section.

Sec. 12. Minnesota Statutes 1976, Section 477A.03, is amend
ed to read:

477A.03 [APPROPRIATION.] A sum sufficient to dis
charge the duties imposed by (LAWS 1975, CHAPTER 437,
ARTICLE 3) sections 4 and 11 is annually appropriated from
the general fund to the commissioner of revenue.

Sec. 13. Minnesota Statutes 1976, Chapter 477A, is amended
by adding a section to read:

[477A.04] [ASSESSMENT DISPERSION PENALTY.]
Subdivision 1. To encourage the proper assessment of property
am assessment dispersion penalty shall be imposed on· assess
ment districts as provided in subdivision ~. Each city or town
which employs a localassessor, either singly or jointly with other
cities or towns, shall be considered an asscssment district for
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purposes of this section. Any two or more cities or towns which
enter into an agreement pursuant to Minnesota Statutes, Section
.1,71.59, for the oeeeeement. of property in the contracting units,
shall for purposes of this section be a single assessment district.
The balance of each county, including any city or town which
contracts with the county· for assesmnent of property therein,
shall be deemed a single assessment district for purposes of this
section.

The coefficient of dispersion shall be determined by the equali
zation aid review committee of the department of revenue. The
coefficient of dlispersion shall be determined on the assessor'3
moIf"ket 'Value before the limitation provided in Minnesota Stat
utes, Section 273.11, Subdivision 2. The PO[YUlation shall be the
number of persons residing in the assessment district according
to the 1970 federal census.

Subd. 2. Beginning in calendar year 1980 and subsequent
years, an assessment district shall be penalized according to the
following schedule:

(a) $1 per capita if the coefficient of. dispersion in assess
ments for the preceding year is more than 10 percent but les,
than 12.5 percent;

(b) $3 per capita if the coefficient of dispersion in assess
ments for the preceding year is at least 12.5 percent but no more
than 15 percent;

(c) $5 per capita if the coefficient of dispersion in assess
ments for the preceding year is greater than 15 percent.

Subel. 3. The amount of penalty resulting from this section
shaU be deducted from the local government aid payments pro
vided im. section .1,77A.01.

Sec. 14. [EFFECTIVE DATE.] Section 10 is effective for
objections to certifications made after June 1, 1977. Section 11
is effective for adjustments made after April 1, 1977. Section
13 is effective the day following final enactment.

ARTICLE VII

Section 1. Minnesota Statutes 1976, Chapter 290, is amended
by adding a section to read:

[290.067] [DEPENDENT CARE CREDIT.] Subdivision
1. [AMOUNT OF CREDIT.] A taxpayer may take as a
credit agatnBt the tax due from him and his sPQ'U$e, if any, under
c1uJJpter 290 an amwunt equal to 50 percent of the dependent care
credit for which he is eligible pursuant to the provisions of sec
tion 1,1,A of the Internal Revenue Code of 195.1" as amended
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through December 31, 1976, subject to the limitations provided
im subdivision 2.

Subd. 2. [LIMITATIONS.] The credit for expenses in
curred for the care of each dependent shall not exceed $150 in
any taxable year, and the total credit for all dependents of a
claimant shall not exceed $300 in a taxable year. The total credit
shall be reduced by five percent of the amount by which the com
bined federal adjusted gross income of the claimant and his
spouse, if any, exce"ds $12,000. A married claimant shall file his
income tax return for the year for which he claims the credit
either jointly or separately on one form: with his spouse. In the
case of a married claimant only one spouse may claim the credit.
No expense for which a medical expense deduction is claimed
pursuant to section 290.09, subdivision 10, shall be claimed as
a dependent care expense.

Subd. 3. [CREDIT TO BE REFUNDABLE.] If the
amount of credit which a claimant would be eligible to receive
pursuant to this subdivision exceeds his tax liability under Min
nesota Statutes, Chapter 290, the excess amount of the credit
shall be refunded to the claimant by the commissioner of
revenue.

Subd. 4. [RIGHT TO FILE CLAIM.] The right to file a
claim under this section shall be personal to the claimant and
shall not survive his death, but such right may be exercised on
behalf of a claimant by his legal guardian or attorney-in-fact.
When a claimant dies after having filed a timely claim the
amount thereof shall be disbursed to another member of the
household as determined by the commissioner of revenue. If the
claimant was the only member of his' household, the claim may
be paid to his personal representative, but if neither is appointed
and qualified within two years of the filing of the claim, the
amount of the claim shall escheat to the state.

Sec. 2. [APPROPRIATION.] A sum sufficient to pay the
claims for credit to be given pursuant to section 1 shall be aPP'l"Q
priated annually to the commissioner of revenue from the gener
al fund in the state treasury.

Sec. 3. [REPEALER.] Minnesota Statutes 1976, Section
290.09, Subdivision 26, is repealed.

Sec. 4. [EFFECTIVE DATE.] This article is effective
for taxable years beginning after December 31, 1976.

ARTICLE VIII

Section 1. Minnesota Statutes 1976, Chapter 3, is amended
by adding a section to read:
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[3.86] [TAX STUDY COMMISSION.] Subdivision 1.
[CREATION; PURPOSE.] A tax study commission is hereby
created to examine the total tax st'l'lJ,Cture and the revenue .needs
and the sources of revenue of this state and its political subdivi
sions.

Subd, 2. [DUTIES.] Together with its examination of the
existing tax system, the commission shall:

(a) study and make recommendations regarding long range
tax policy;

(b) amalyze proposed tax legislation, with particular refer
ence to analysis of revenue and distribution impact, local govern
ment financing and adherence to sound tax policy, and report
its findings to the legislature; and

(c) file a report at least bie.nnially with the legislature.

Subd. 8. [MEMBERSHIP.] The commission shall consist
of seven members of the senate, including the chairman of the
committee on taxes and tax laws, to be appointed by the com
mittee on committees and seven members of the house of repre
sentatives, including the chairman of the committee on taxes,
to be appointed by the speaker. Each of these people shall be a
member of the commission only while that person is a member
Of the body from which that person was appointed. The first
members of this commission shall be selected to serve for a term
expiring on January 15 of the next biennial session of the legisla
ture and until their successors are appointed. Subsequent memo
bers of the commission shall be appointed at the commencement
of each biennial session of the legislature for a two year term
begitnning on January 16 of that year. Vacancies shall be filled
in the same manner as the original appointment.

Subd.4. [OFFICE; MEETINGS; OFFICERS.] The com
mission shall maintain an office in the capitol group of buildings
in space which the commissioner of administration shall provide.
The commission shall hold meetings at the times and places it
may designate. It shall select a chairmnm-, a vice chairman and
other officers from its memberShip as it deems necessary.

Subd. 5. [STAFF.] The commission may employ the pro·
fessional, clerical, and technical assistants it deems necessary in
order to perform its duties.

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The
commission may request information from amy state officer or
agency in order to assist in carrying out the terms of this section
and the officer or agency shall promptly furnish any data rp
quested to the extent permitted by law.
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Subd.7. [RECORDS AND INFORMATION OF PREVI
OUS TAX STUDY COMMISSION.] The records, information
and other material in the possession of the tax study commission
created pursuant to Extra Session LO/Ws 1971, Chapter 81, Ar
ticle 18, Section 1, shall be conveyed to the tax study commission
created pursuant to this section.

SuM. 8. [EXPENSES AND REIMBURSEMENT OF
MEMBERS AND STAFF.] The members of the commission
and its assistants shall be reimbursed for all expenses actually
and necessarily incurred in the performance of their duties.
Reimbursement shall be made pursuant to the rules governing
legislators and legislative erwployees.

Subel. 9. [COMMISSION EXPENSES AND REPORTS.]
Expenses of the commission shall be Gp'fJrO'Ved by the chairman
or other member as the rules of the commission may provide
and the expenses shall then be paid in the same manner as other
state expenses are paid. A general summary or statement of
expenses incurred by the commission and paid shall be made to
the legislature by November 15 of each even numbered year.

Subel. 10. [APPROPRIATION.] There is hereby appropri
ated for the biennium ending June 80, 1979, from the general
fund, the BUm of $$50,000 to pay the expenses incurred by the
commission.

Sec. 2. [EFFECTIVE DATE.] This article is effective
July 1, 1977.

ARTICLE IX

Section 1. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.045] [DECLARATION OF ESTIMATED OCCUPA
TION TAX.] SubdJivision 1. [REQUIREMENTS OF DEC
LARATION.] Every person subject to the taxes imposed by sec
tions 298.01 to 298.21 shall file with the commissioner of revenue
a declaration of estimated tax for the calendar year baeed. on the
estimate of the mining and production of ores that will occwr in
that year. In 'lnAking the declaration, each person shall aggregate
total production from all of that person's natural ore mines
located in Minnesota. The declaration shall contain any pertinent
information the commissioner of revenue may by rule or form
prescribe.

sue,e. [FILING REQUIREMENT FOR DECLARATION.]
The declaration of estimated tax for that year shall be fi/edon
March 15 of that year, except that the declaration for 1977 shall
be filed in accordance with subdivision 8.
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Subd.3. [TIME FOR FILING DECLARATIONS FOR
1977.] The declaration of estimated faa: required by this sec
tion for 1977 shall be filed on or before July 15, 1977. The amount
of the estimated tax s1ud1 be paid in four equal installments on
the following dates: July 15, September 15, and December 15,
of 1977, and Marek 15,1978.

Subd. 4. [EXTENSION OF TIME FOR FILING DECLA
RATIONS.] The commissioner may grant a reasonable exten
sion of time for filing the declaration required by this section.
No extension shall be for more than six months.

Subd. 5. [AMENDMENT.] An amendment of a declara
tion 1IUIlY be filed in any interval between installment dates pre
scribed for the year, but only one amendment may be filed in
an interval.

Sec. 2. Minnesota Statutes 1976, Chapter 298, is amended by
adding a section to read:

[298.046] [INSTALLMENT PAYMENTS OF ESTIMATED
OCCUPATION TAX.] Subdivision 1. [AMOUNT AND
TIME FOR PAYMENT OF EACH INSTALLMENT.] The
amount of estimated faa: with respect to which a declaration is
required sWI be paJU1J in four equal installments on the 15th day
of March, June, September, and December of the calendar year
for which the declaration is required.

Subd.2. [AMENDMENT OF DECLARATION.] If an
amendment of a declaration is filed, the amount of mny remain
ing installments shall be the amount which would home been
payable if the new estimate had been made when the first esti
mate for the calendar year was made, increased or decreased by
any amount computed by dividing:

(a) the difference between (i) the amwunt of estimated tax
required to be paid before the date on which the amendment is
made, and (ii) the amount of estimated tax which would have
been required to be paid before that date if the new estimate
had been made when the first estimate was made, by

(b) the number of installments remaining to be paid on or
after the date on which the amendment is made.

Subd. 3. [INSTALLMENTS PAID IN ADVANCE.] At the
election of the taxpayer, an installment af the estimated tax may
be paid before the date prescribed for its payment.

Sec. 3. Minnesota Statutes 1976, Chapter 298, is amended by
adding a section to read:
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[298.047] [FAILURE TO PAY ESTIMATED OCCUPA
TION TAX.] Subdivision 1. [ADDITION TO THE TAX.] In
the case of an underpayment of estimated to» by a taxpayer,
except as provided in subdivision 4, there shall be added to the
estimated tax for the calendar year a penalty of ten percent and
interest at the rate specified in section 270.75 upon the amount
of the underpayment determined under subdivision 2 for the
period of the underpayment determined under subdivision 8.

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For pur
poses of subdivision 1, the amount of the underpayment shall be
the excess of:

(a) the amount of the installment that was due, over

(b) the amount, if any, of the installment paid on or before
the last date prescribed for payment.

Subd. 8. [PERIOD OF UNDERPAYMENT.] The period
of the underpayment shall run from the date the installment was
required to be paid to whichever of the following dates is the
earlier:

(a) March 1 of the following calendar year; or

(b) with respect to any portion of the underpayment, the
date on which the portion is paid. For purposes of this para
graph, a payment of estimated tax on an installment date shall
be considered a payment of a previous underpayment only to
the extent the payment exceeds the amount of the installment
for that installment date.

Subd. 4. [EXCEPTION.] Notwithstanding the provisions
of subdivisions 1 to 8, penalty and interest with respect to an
underpayment of an installment shall not be imposed if the total
amount of all payments of estimated to» made on or before
the last date prescribed for the payment of the installment
equals or exceeds the amount which would have been required
to be paid on or before that date if the estimated tax were the
lesser of:

(a) (i) in the case of a person subiect. to the tax imposed
by section 298.01, subdivision 2, the tax as finally determined
by the commissioner for the preceding calendar year if a tax
liability existed for the precedino calendar year; or

(ii) in the case of a person subject to the tax imposed by
section 298.01, subdivision 1, the tax shown on the aggregate
returns of the ta:x;payer or a predecessor company for the pre
ceding calendar year reduced by $100,000, if a return was filed
by the taxpayer for the preceding calendar year; or
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(iii) in the case of a person subject to the tax imposed by
section 298.01, subdivision 1, if that person or its predecessor
company had a tax liability of less than $100,000 in the preced
ing calendar year, its anticipated tax payment on its aggregate
returns reduced by $100,000; or

(b) an amount equal to the tax computed at the rates applic
able to the calendar year but otherwise on the basis of the facts
shown on the report of the taxpayer for, and the law applicable
to, the preceding calendar year.

Subd. 5. [FAILURE TO FILE AN ESTIMATE.] In the
case of a taxpayer who fails to file a declaration of estimated
tax for a calendar year when one is required, the period of the
underpayment shall run from the four installment dates as set
forth in section 2, subdivision 1, to whichever of the periods
set forth in subdivision 3, clauses (a) and (b), is the earlier.

Sec. 4. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.048] [OVERPAYMENT OF ESTIMATED TAX.]
Where the amount of an installment payment of estimated tax
exceeds the amount determined to be the correct amount of the
installment payment, the overpayment shall be credited against
any unpaid installments. Where the total amount of the esti
mated tax payments and other payments, if any, exceeds by $1
or more the taxes and any added penalties and interest as finally
determined by the commissioner, the commissioner shall make
and file an order determining the amount of the overpayment
and credit it against occupation taxes otherwise payable by the
person who has overpaid the amount so determined.

Sec. 5. [EFFECTIVE DATE.] This article is effective for
any ores mined or produced in any year beginning after Decem
ber 31, 1976.

ARTICLE X

Section 1. Minnesota statutes 1976, Section 273.02, Subdivi
sion 4, is amended to read:

Subd. 4. [IRON ORE.] Newly discovered iron ore shall
be entered on the assessment books for the six years immediately
preceding the year of discovery and taxed as omitted property.
The tax on such omitted property shall be determined by applying
the rates of levy for the respective years in which the property
was omitted. (THIS SUBDIVISION SHALL NOT APPLY TO
ANY IRON ORE DISCOVERED IN THE COURSE OF MIN
ING OPERATIONS, WHICH HAS NOT BEEN KNOWN TO
EXIST BY DRILLINGS OR OPERATIONS IN PREVIOUS
YEARS, PROVIDED THAT THE COMPANY THAT WOULD
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OTHERWISE BE TAXED THEREFOR IS NOT A COMPANY
THAT WOULD BE DISQUALIFIED FROM RECEIVING DIS
COUNT CREDITS PURSUANT TO SECTION 298.031, SUB
DIVISION 3).

Sec. 2. Minnesota Statutes 1976, Section 273.134, is amended
to read:

273.134 [TACONITE AND IRON ORE AREAS; TAX RE
LIEF AREA; DEFINITIONS.] For purposes of this section
and section 273.135, "municipality" means (A) QIYIY city, how
ever organized, or town, and the applicable assessment date is
the date as of which property is listed and assessed for the tax
in question.

For the purposes of section 273.135 "tax relief area" means
the geographic area contained, within the boundaries of a school
district which contains a municipality which meets the following
qualifications: .

(1) it is a municipality in which the assessed valuation of
unmined iron ore on May I, 1941, was not less than 40 percent
of the assessed valuation of all real property and in which, as
of the applicable assessment date, the assessed valuation of un
mined iron ore is not more than 60 percent of the assessed valua
tion of all real property; or

(2) it is a municipality in which, (AS OF) on January 1,
1977 or the applicable assessment date, there is a taconite con
centrating plant or Where taconite is mined or quarried or where
there is located an electric generating plant which qualifies as
a taconite facility.

Sec. 3. Minnesota Statutes 1976, Section 273.135, Subdivi
sion I, is amended to read:

273.135 [HOMESTEAD PROPERTY TAX RELIEF.] Sub
division 1. The property tax to be paid in respect to property
taxable within a tax relief area on class 3b property not exceed
ing (80) 160 acres, on class 3c property, and on class Sec prop
erty, as otherwise determined by law and regardless of the mar
ket value of the property, for all purposes shall be reduced in the
amount prescribed by subdivision 2, subject to the limitations
contained therein.

Sec. 4. Minnesota Statutes 1976, Section 273.135, Subdivision
2, is amended to read:

Subd. 2. The amount of the reduction authorized by subdivi
sion 1 shall be
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(a) in the case of property located within the boundaries of
a municipality which meets the qualifications prescribed in sec
tion 273.134, (60) 66 percent of the amount of such tax, provided
that the amount of said reduction shall not exceed ($350) the
maximum amount specified in clause (e).

(b) in the case of property located within the boundaries of
a school district which qualifies as a tax relief area but which
is outside the boundaries of a municipality which meets the quali
fications prescribed in section 273.134, (52) 57 percent of the
amount of such tax, provided that the amount of said reduction
shall not exceed ($300) the maximum amount specified in clause
(e).

(c) in the case of property located within a school district
which does not meet the qualifications of section 273.134 as a
tax relief area, but which is located in a county with a popula
tion of less than 100,000 in which taconite is mined or quarried
and wherein a school district is located which does meet the quali
fications of a tax relief area, and provided that at least 90 per
cent of the area of the school district which does not meet the
qualifications of section 273.134 lies within such county, (52)
57 percent of the amount of the tax on qualified property located
in the school district that does not meet the qualifications of sec
tion 273.134, provided that the amount of said reduction shall
not exceed ($300) the maximum amount specified in clause (e).
The reduction provided by this clause shall only be applicable
to property located within the boundaries of the county described
therein.

(d) in the case of property located within a school district
which does not meet the qunlifications of section 273.13J,. as a
tax relief area, but which is located in a;school district in a coun
ty containing a city of the first class and a qualifying munici
pality, but not in a school district containing a city of the first
class or adjacent to a school district containimg a city of the first
class unless the school district so adjacent contains a qunlifying
municipality, 57 percent of the amount of the tax, but not to ex
ceed the maximum specified in clause (e).

(e) The maximum reduction for property described in clause
(a) shaU be $385 and for property described in clauses (b), (c)
and (d), $880 for taxes payable im 1978. These maximum
emount« shall increase by $15 per year for taxes payable in 1979
a.nd subsequent years.

Sec. 5. Minnesota Statutes 1976, Section 294.26, is amended
to read:

294.26 [DIVISION OF PROCEEDS OF TAX.] The pro
ceeds of the taxes collected under sections 294.21 to 294.27 shall
be (DISTRIBUTED IN ACCORDANCE WITH THE DETERMI-
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NATION MADE BY THE COMMISSIONER OF REVENUE,
TO) deposited in the general fund of the state (AND TO THE
VARIOUS TAXING DISTRICTS IN WHICH SUCH RAIL
WAY OPERATIONS ARE CONDUCTED, IN THE FOLLOW
ING PROPORTIONS: 22 PERCENT THEREOF TO THE
CITY OR TOWN; 50 PERCENT THEREOF TO THE SCHOOL
DISTRICT; 22 PERCENT THEREOF TO THE COUNTY; SIX
PERCENT THEREOF TO THE STATE. IF SUCH RAIL
ROAD OPERATION, OR DIFFERENT STEPS THEREIN,
ARE CARRIED ON IN MORE THAN ONE TAXING DIS
TRICT, THE COMMISSIONER SHALL APPORTION EQUI
TABLY THE PROCEEDS OF THE PART OF THE TAX GO
ING TO CITIES OR TOWNS AMONG SUCH SUBDIVISIONS,
AND THE PART GOING TO SCHOOL DISTRICTS AMONG
SUCH DISTRICTS, AND THE PART GOING TO COUNTIES
AMONG SUCH COUNTIES, UPON THE BASIS OF ATTRI
BUTING 40 PERCENT OF THE PROCEEDS OF THE TAX
TO THE TERMINAL FACILITIES AT EACH END OF THE
RAILWAY LINE OF A TACONITE RAILROAD COMPANY,
AND THE REMAINING 20 PERCENT THEREOF TO THE
RAILWAY TRACKAGE CONNECTING SUCH TERMINALS,
AND WITH RESPECT TO EACH SUCH PORTION GIVING
DUE CONSIDERATION TO THE RELATIVE EXTENT OF
SUCH PORTION OF THE OPERATION PERFORMED IN
EACH SUCH TAXING DISTRICT. IF ANY PART OF SUCH
FACILITIES ARE LOCATED OUTSIDE THE LIMITS OF
ANY ORGANIZED CITY OR TOWN, 70 PERCENT OF THE
PORTION OF THE TAX WHICH WOULD BE DISTRI
BUTED TO ANY SUCH GOVERNMENTAL UNIT, IF IT
EXISTED AND THE FACILITIES WERE LOCATED
THEREIN, SHALL BE ADDED TO THE PORTION DISTRI
BUTED TO THE SCHOOL DISTRICT, AND 30 PERCENT
THEREOF SHALL BE ADDED TO THE PORTION DISTRI
BUTED TO THE COUNTY IN WHICH SUCH FACILITIES
ARE LOCATED; ALSO, IF THE AMOUNT OTHERWISE
DISTRIBUTABLE TO ANY CITY OR TOWN HEREUNDER
WOULD EXCEED $75 PER CAPITA OF THE POPULATION
THEREOF, THE AMOUNT OF SUCH EXCESS SHALL BE
ADDED TO THE PORTIONS DISTRIBUTED TO THE
SCHOOL DISTRICT AND COUNTY IN WHICH SUCH FA
CILITIES ARE LOCATED IN THE PROPORTIONS ABOVE
SET FORTH. THE COMMISSIONER'S ORDER MAKING
SUCH APPORTIONMENT SHALL BE SUBJECT TO RE
VIEW BY THE TAX COURT OF APPEALS AT THE IN
STANCE OF ANY OF THE INTERESTED TAXING DIS
TRICTS, IN THE SAME MANNER AS OTHER ORDERS OF
THE COMMISSIONER. THE AMOUNT SO DISTRIBUTED
SHALL BE DIVIDED AMONG THE VARIOUS FUNDS OF
THE TAXING DISTRICT IN THE SAME PROPORTION AS
THE GENERAL AD VALOREM PROPERTY TAX THERE
OF.)

(THERE IS HEREBY APPROPRIATED TO SUCH PER
SONS, CITY, TOWN, SCHOOL DISTRICT, OR COUNTY AS
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ARE ENTITLED TO SUCH PAYMENT, FROM THE FUND
OR ACCOUNT IN THE STATE TREASURY TO WHICH THE
MONEY WAS CREDITED, AN AMOUNT SUFFICIENT TO
MAKE THE PAYMENT AUTHORIZED HEREIN. THE COM
MISSIONER OF REVENUE SHALL MAKE SUCH PAY
MENTS ON MARCH 15 AND SEPTEMBER 15 ANNUALLY).

Sec. 6. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.Q12] [DEFINITION OF CITY.] For purposes of
chapter 298, the word "city" includes any home rule charter city,
statutory city, or any city however organized.

Sec. 7. Minnesota Statutes 1976, Section 298.03, is amended
to read:

298.03 [VALUE OF ORE; HOW ASCERTAINED.] The
valuation of iron or other ores for the purposes of determining
the amount of tax to be paid under the provisions of section
298.01 shall be ascertained by subtracting from the value of such
ore, at the place where the same is brought to the surface of the
earth, such value to be determined by the commissioner of
revenue:

(1) The reasonable cost of supplies used and labor performed
at the mine in separating the ore from the ore body, including
hoisting, elevating, or conveying the same to the surface of the
earth;

(2) If the ore is taken from an open pit mine, an amount for
each ton of ore mined or produced during the year equal to the
cost of removing the overburden, divided by the number of tons
of ore uncovered, the number of tons of ore uncovered in each
case to be determined by the commissioner of revenue;

(3) If the ore is taken from an underground mine, an amount
for each ton of ore mined or produced during the year equal to
the cost of sinking and constructing shafts and running drifts,
divided by the number of tons of ore that can be advantageously
taken out through such shafts and drifts, the number of tons of
ore that can be advantageously taken out in each case to be deter
mined by the commissioner of revenue;

(4) The amount of royalties paid on the ore mined or pro
duced during the year;

(5) A percentage of the ad valorem taxes levied for such year
against the realty in which the ore is deposited equal to the per
centage that the tons mined or produced during such year bears
to the total tonnage in the mine;
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(6) In the case of taconite, semi-taconite and iron sulphide
operations, the tax payable under (SECTIONS) section 298.24
(AND), but not exceeding 25 cents per taxable ton, and that pay
able under section 298.35, on the concentrates produced in said
year and any taxes paid under Laws 1955, Chapters 391, 429,
514, 576 or 540, or any other law imposing on such taconite
operations a specific tax for school or other governmental pur
poses;

(7) The amount or amounts of all the foregoing subtractions
shall be ascertained and determined by the commissioner of reve
nue. Deductions for interest on plant investment shall not exceed
the greater of (a) four percent of book value, or (b) the amount
actually paid but not exceeding six percent of book value. No sub
traction shall be allowed for shrinkage of iron ore (, EXCEPT
THAT WHICH CAN BE MEASURED IN A MANNER DE
TERMINATED BY THE COMMISSIONER OF REVENUE.
IN, NO CASE SHALL THE SHRINKAGE SUBTRACTION
EXCEED ONE~OURTH OF ONE PERCENT OF THE
VALUE OF THE ORE).

Sec. 8. Minnesota Statutes 1976, Section 298.22, Subdivision
I, is amended to read:

298.22 [IRON RANGE RESOURCES AND'REHABILITA
TION.] Subdivision 1. (ON AND AFTER JULY I, 1969,
THERE IS HEREBY APPROPRIATED FROM THE GEN
ERAL FUND FOR THE PURPOSES HEREINAFTER SET
FORTH, FIVE PERCENT OF ALL AMOUNTS PAID AND
CREDITED TO SAID FUND FROM THE PROCEEDS OF
TAXES PAID UNDER THE PROVISIONS OF SECTIONS
298.01 TO 298.21.) The office of commissioner of iron range reo
sources and rehabilitation is hereby created. The commissioner
shall be appointed by the governor, with the advice and consent
of the senate for a four year term which shall coincide with the
term of the governor until his successor is duly appointed and
has qualified. The governor may remove the commissioner at
any time for cause after notice and hearing. In case of a vacancy,
the governor may appoint a commissioner, who shall take office
immediately and shall carry on the duties of the office until the
next session of the legislature, when his appointment shall be
submitted to the senate for approval. The (SALARY OF THE)
commissioner (, WHO) shall be in the unclassified service (,
SHALL BE PAID FROM THE AMOUNTS APPROPRIATED
BY THIS SECTION; PROVIDED, THAT SUCH SALARY
SHALL BE REDUCED BY SUCH AMOUNT AS HE MAY RE
CEIVE FROM OTHER FUNDS), and the commissioner may
hold such other positions or appointments as are not incom
patible with his duties as commissioner of iron range resources
and rehabilitation. The commissioner may appoint a deputy com
missioner who shall serve in the unclassified service at the
pleasure of the commissioner. AlI expenses of the commissioner,
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including the payment of such assistance as may be necessary,
shall be paid out of the amounts appropriated by (THIS) sec
tion 298.28, Il'Ubdivision 1.

When the commissioner shall determine that distress and un
employment exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited
use thereof in the future and the decrease in employment result
ing therefrom, now or hereafter, he may use such amounts of
the appropriation made to him in (THIS) section 298.28, subdi
vision 1 as he may determine to be necessary and proper in the
development of the remaining resources of said county and in
the vocational training and rehabilitation of its residents. For
the purposes of this section, "development of remaining re
sources" includes, but is not limited to, the promotion of tourism.

Sec. 9. Minnesota Statutes 1976, Section 298.22, Subdivision
2, is amended to read:

Subd. 2. There is hereby created the iron range resources
and rehabilitation board, consisting of (SEVEN) eleven mem
bers, (THREE) five of whom shall be state senators appointed
by the (COMMITTEE ON) subcommittee on committees of the
rules committee of the senate, and (THREE) five of whom shall
be representatives, appointed by the speaker of the house of rep
resentatives, their terms of office to commence on May I, 1943,
and continue until January 3rd, 1945, or until their successors
are appointed and qualified. Their successors shall be appointed
each two years in the same manner as the original members were
appointed, in January of every second year, commencing in Jan
uary, 1945. The (SEVENTH) eleventh member of said board
shall be the commissioner of natural resources of the state of
Minnesota. Vacancies on the board shall be filled in the same
manner as the original members were chosen. All expenditures
and projects made by the commissioner of iron range resources
and rehabilitation shall first be submitted to said iron range
resources and rehabilitation board which shall recommend ap
proval or disapproval or modification of expenditures and
projects for rehabilitation purposes as provided by this section,
and the method, manner, and time of payment of all said funds
proposed to be disbursed shall be first approved or disapproved
by said board. The board shall biennially make its report to the
governor and the legislature on or before November 15 of each
even numbered year. The expenses of said board shall be paid by
the state of Minnesota from the funds raised pursuant to this
section.

Sec. 10. Minnesota Statutes 1976, section 298.24, Subdivi
sion 1, is amended to read:

298.24 [TAX ON TACONITE AND IRON SULPHIDES.]
Subdivision 1. (a) There is hereby imposed upon taconite
and iron sulphides, and upon the mining and quarrying thereof,



3468 JOURNAL OF THE HOUSE [60th Day

and upon the production of iron ore concentrate therefrom, and
upon the concentrate so produced, a tax of (11.5 CENTS) $1.25
per gross ton of merchantable iron ore concentrate (AS) pro
duced therefrom (, PLUS ONE TENTH OF ONE CENT). The
tax on concentrates produced in 1978 and subsequent years shall.
be equal to $1.25 multiplied by the steel mill products index
during the production year, divided by the steel mill products
index in 1977. The index stated in code number 1013, or any sub
sequent equivalent, as published by the United States Depart
ment of Labor, Bureau of Labor Statistics Wholesale Prices and
Price Indexes for the month of January of the year in which the
concentrate is produced shall be the index used in calculating the
tax imposed herein. In no event s1uill the tax be less than $1.25
per gross ton of merchantable iron ore concentrate.

(bJ An additional tax is hereby imposed equal to 1.6 per
cent of the total tax imposed by clause (a) per gross ton for
each one percent that the iron content of such product exceeds
(55) 62 percent, when dried at 212 degrees Fahrenheit.

(c) The tax imposed by this subdivision shall be computed
on the production for the current year or the average of the
production for the current year and the previous two years,
whichever is higher. This clause shall not apply in the case of
the closing of a taconite facility if the property taxes on the
facility would be higher if this clause and section 298.25 were
not applicable.

(d) If the tax or any part of the tax imposed by this sub
division is held to be unconstitutional, a tax of $1.25 per gross
ton of merchantable iron ore concentrate produced shall be im
posed.

Sec. 11. Minnesota Statutes 1976, Section 298.24, Subdivi
sion 2, is amended to read:

Subd. 2. (IF THE INDEX OF WHOLESALE PRICES FOR
ALL COMMODITIES PREPARED FOR THE JOINT ECO
NOMIC COMMITTEE BY THE COUNCIL OF ECONOMIC
ADVISERS AND DISTRIBUTED BY THE SUPERINTEND
ENT OF DOCUMENTS, GOVERNMENT PRINTING OFFICE,
AS OF JANUARY OF ANY YEAR SHALL BE ABOVE 110,
USING THE AVERAGE FOR THE YEARS 1957-1959 AS
THE BASE OF 100, THE AMOUNT OF THE TAX PRE
SCRIBED BY SUBDIVISION 1 FOR SUCH YEAR SHALL BE
INCREASED BY ONE TENTH OF ONE CENT PER GROSS
TON FOR EACH POINT INCREASE IN SAID INDEX
ABOVE 110. FOR ALL PURPOSES OF THIS COMPUTA
TION, A FRACTIONAL POINT INCREASE SHALL BE DIS
REGARDED IF LESS THAN ONE HALF POINT AND
TREATED AS ONE FULL POINT, IF ONE HALF POINT
OR MORE.) There is hereby imposed upon taconite and iron
sulphides, and upon the mining and quarrying thereof, and upon
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the production of iron ore concentrate therefrom, and upon the
tailings so produced an additional tax of 10 cents per 2,000
pounds of tailings produced. For the purposes of this subdivision
taiJ.ings mean the solid and liquid waste materials resulting from
the beneficiation process.

The tax imposed by this subdivision shall only apply to those
tailings from a taconite facility which are not deposited on land
in accordancewith permits issued by the pollution control agency
and the department of natural resources.

The proceeds of the tax imposed by this subdivision shall be
deposited in the general fund of the state.

Sec. 12. Minnesota Statutes 1976, Section 298.244, Subdivi
sion 2, is amended to read:

Subd. 2. (a) For the purposes of this subdivision, the fol
lowing terms shall have the meanings given them.

(1) "Agency" means the state board of health.

(2) "Municipality" means any city or any other govern
mental subdivision having the power or duty to provide drinking
water and using Lake Superior as the source of the drinking
water.

(3) "Eligible cost" includes all costs incurred by a munici
pality including acquisition of necessary real and personal prop
erty, engineering, system cleaning, construction, alteration, im
provements, inspection, supervision of construction and all other
costs related to the construction and establishment of a perma
nent water filtration or purification system. Such costs shall be
eligible even if incurred prior to June 7,1975.

(4) "Municipal water purification system" includes all prop
erties, real or personal, determined by a municipality and the
state to be necessary for the elimination of polluting or poten
tially injurious substances from water used for municipal water
supply purposes.

(b) There is hereby appropriated from the general fund to
the state board of health the sum of $2,500,000 and an additional
amount of $1,750,000 for a grant program for the construction
of water filtration and purification systems for those com
munities using Lake Superior as a drinking water source. The
board of health shall establish a grant program to implement
the provisions of this subdivision. This program shall include
the disbursement of funds hereinafter described for the con
struction of the facilities, the creation of guidelines designed to
assure that the funds will be disbursed in accord with the
purposes of this subdivision, the continued survei11ance of the
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effectiveness of constructed facilities in cooperation with other
related state agencies, and other duties of administration neces
sary to accomplish the purpose of this subdivision. Grants shall
be made in accordance with the guidelines created under author
ity of this subdivision and shall not exceed 33 percent of the
eligible project cost.

(c) A Lake Superior water filtration and purification fund
is created as a separate bookkeeping account in the general books
of account of the state, to record receipts of the proceeds of
moneys appropriated to the fund and disbursements of money
appropriated from the fund to municipalities for the acquisi
tion and betterment of public land, buildings, and improvements
of a capital nature needed for the construction of water filtration
and purification systems, in accordance with the purpose of this
subdivision. It is determined that state financial assistance for
the construction of water filtration and purification facilities
needed to fulfill the purposes of this subdivision is a public pur
pose and a proper function of state government.

(d) No recipient of financial assistance may receive more
than 80 percent of the total amount of funds appropriated in
this subdivision. Any recipient of financial assistance shall
pursue its remedies under the permits granted to the discharges
or subrogate to the state those remedies for purposes of obtain
ing reimbursement of the state funds expended for the purposes
of this subdivision. The board of health shall at the time of any
disbursement of funds under this subdivision enter into necessary
agreements for reimbursement. Any amounts recovered pursuant
to this subdivision shall be credited to and disbursed as provided
in (SUBDIVISION 1, CLAUSE (1» section 2fJ8.28, subdivision
1, clause (4), part (aJ.

(e) Prior to July 1, 1977, $2,500,000 of the proceeds of the
tax collected under section 298.243 shall be paid to the general
fund of the state treasury from those funds distributed to the
counties, except from the portion distributed to Itasca county,
pursuant to subdivision 1, clause (1).

(f) This subdivision of LOIWs 1fJ75, Chapter 437, Article Xl,
Section 2 is effective on June 7, 1975. The $2,500,000 in funds
appropriated pursuant to this subdivision are available as of July
1, 1975. The additional amount of $1,750,000 appropriated pur
suant to this subdivision shaJ], be available J'IJ1,y 1, 1fJ77.

(g) The additional $1,750,000 appropriated by this subdivi
Bien shaJ], be repaid to the general fund from proceeds of the tax
imposed by section 11.

Sec. 13. Minnesota Statutes 1976, Section 298.25, is amended
to read:
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298.25 [TAXES ADDITIONAL TO OTHER TAXES.] The
taxes imposed under (SECTIONS) section 298.24 (AND
298.241) shall be in addition to the occupation tax imposed upon
the business of mining and producing iron ore and in addition
to the royalty tax imposed upon royalties received for permission
to mine and produce iron ore. Except as herein otherwise provid
ed, such taxes shall be in lieu of all other taxes upon such taco
nite and iron sulphides, or the lands in which they are contained,
or upon the mining or quarrying thereof, or the production of
concentrate therefrom, or upon the concentrate produced, or
upon the machinery, equipment, tools, supplies and buildings
used in such mining, quarrying or production, or upon the lands
occupied by, or used in connection with, such mining, quarrying
or production facilities. If electric or steam power for the min
ing, transportation or concentration of such taconite or the con
centrates produced therefrom is generated in plants principally
devoted to the generation of power for such purposes, the plants
in which such power is generated and all machinery, equipment,
tools, supplies, transmission and distribution lines used in the
generation and distribution of such power, shall be considered
to be machinery, equipment, tools, supplies and buildings used
in the mining, quarrying or production of taconite and taconite
concentrates within the meaning of this section. If part of the
power generated in such a plant is used for purposes other than
the mining or concentration of taconite or the transportation
or loading of taconite or the concentrates thereof, a proportion
ate share of the value of such generating facilities, equal to the
proportion that the power used for such other purpose bears to
the generating capacity of the plant, shall be subject to the gen
eral property tax in the same manner as other property; pro
vided, power generated in such a plant and exchanged for an
equivalent amount of power which is used for the mining, trans
portation or concentration of such taconite or concentrates
produced therefrom, shall be considered as used for such pur
poses within the meaning of this section. Nothing herein shall
prevent the assessment and taxation of the surface of reserve
land containing taconite and not occupied by such facilities or
used in connection therewith at the value thereof without regard
to the taconite or iron sulphides therein, nor the assessment and
taxation of merchantable iron ore or other minerals, or iron
bearing materials other than taconite or iron sulphides in such
lands in the manner provided by law, nor the assessment and
taxation of facilities used in producing sulphur or sulphur prod
ucts from iron sulphide concentrates, or in refining such sulphur
products, under the general property tax laws. Nothing herein
shalI except from general taxation or from taxation as provided
by other laws any property used for residential or townsite pur
poses, including utility services thereto.

Sec. 14. Minnesota Statutes 1976, Section 298.26, is amend
ed to read:

298.26 [TAX ON UNMINED IRON ORE OR IRON SUL
PHIDES.] In any year in which at least 1,000 tons of iron ore
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concentrate is not produced from any 40-acre tract or govern
mental lot containing taconite or iron sulphides, a tax may be as
sessed upon the taconite or iron sulphides therein at the mill rate
prevailing in the taxing district and spread against the assessed
value of the taconite or iron sulphides, such assessed value to be
determined in accordance with existing laws. The amount of the
tax spread under authority of this section by reason of the taco
nite and iron sulphides in any tract of land shall not exceed ($1)
$10 per acre.

Sec. 15. Minnesota Statutes 1976, Section 298.27, is amended
to read:

298.27 [COLLECTION AND PAYMENT OF TAX.] The
taxes provided by (SECTIONS) section 298.24 (,298.241, AND
298.243) shall be collected and paid in the same manner as pro
vided by law for the payment of the occupation tax, except that
the report required by section 298.05 shall be filed on or before
February 15 together with a remittance equal to 90 percent of
the estimated tax required to be paid hereunder on or before
April 15. On or before February 25, the commissioner of revenue
shall make distribution of such estimated payment in the manner
provided by (SECTIONS) section 298.28 (AND 298.244). The
commissioner of revenue shall determine the amount of tax due
on or before March 15. The tax found to be due shall be paid on
or before April 15 following the production year. Reports shall
be made and hearings held upon the determination of the tax in
accordance with procedures established by the commissioner of
revenue. The commissioner of revenue shall have authority to
make reasonable regulations as to the form and manner of filing
reports necessary for the determination of the tax hereunder,
and by such regulations may require the production of such in
formation as may be reasonably necessary or convenient for the
determination and apportionment of the tax. All the provisions
of the occupation tax law with reference to the assessment, de
termination, and collection of the occupation tax, including all
provisions for appeals from or review of the orders of the com
missioner of revenue relative thereto, are hereby made appli
cable to the taxes imposed by (SECTIONS) section 298.24 (,
298.241, AND 298.243,) except in so far as inconsistent here
with. If any person subject to (SECTIONS) section 298.24 (,
298.241, AND 298.243) shall fail to make the report provided
for in this section at the time and in the manner herein provided,
the commissioner of revenue shall in such case, upon such infor
mation as he may possess or obtain, ascertain the kind and
amount of ore mined or produced and thereon find and deter
mine the amount of the tax due from such person. There shall
be added to the amount of tax due a penalty for failure to report
on or before February 15, which penalty shall equal ten percent
of the tax imposed and be treated as a part thereof.

If any person required to make an estimated tax payment at
the time and in the manner herein provided, and fails to do so,
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there shall be imposed a penalty equal to ten percent of the
amount so due, which penalty shall be treated as part of the tax
due.

In the case of any underpayment of the estimated tax payment
required herein, there may be added and be treated as part of
the tax due a penalty equal to ten percent of the amount so under
paid.

If any portion of the (TAX) taxes provided for in (SEC
TIONS) section 298.24 (,298.241, AND 298.243) is not paid be
fore the fifteenth day of April of the year in which due and pay
able, a penalty of ten percent of such unpaid portion shall imme
diately accrue, and thereafter one percent per month shall be
added to such tax and penalty while such tax remains unpaid.

Sec. 16. Minnesota Statutes 1976, Section 298.28, Subdivision
1, is amended to read:

298.28 [DIVISION OF PROCEEDS.] Subdivision 1. The
proceeds of the (TAX) taxes collected under section 298.24, ex
cept the tax collected under section 298.24, subdivision 2, shall,
upon certificate of the commissioner of revenue to the general
fund of the state, be paid by the commissioner of revenue as
jollouis:

(1) 2.5 cents per gross ton of merchantable iron ore concen
trate, hereinafter referred to as "taxable ton", to the city or town
(TO THE VARIOUS TAXING DISTRICTS) in which the lands
from which taconite was mined or quarried were located (IN
THE FOLLOWING MANNER AND PROPORTIONS: 11 1/2
PERCENT THEREOF TO THE CITY OR TOWN; 27 PER
CENT THEREOF TO THE SCHOOL DISTRICT; 11 1/2 PER
CENT THEREOF TO THE COUNTY; THREE PERCENT
THEREOF TO THE STATE AND 47 PERCENT THEREOF,
LESS ANY AMOUNT REQUIRED TO BE DISTRIBUTED
UNDER SUBDIVISION 1A TO THE TACONITE PROPERTY
TAX RELIEF ACCOUNT IN THE APPORTIONMENT FUND
IN THE STATE TREASURY) Or within which the concentrate
was produced; If the mining, quarrying, and concentration, or
different steps in either thereof are carried on in more than one
taxing district, the commissioner shall apportion equitably the
proceeds of the part of the tax going to cities and towns among
such subdivisions (AS PROVIDED ABOVE, AND THE PART
GOING TO SCHOOL DISTRICTS AMONG SUCH DISTRICTS,
AND THE PART GOING TO COUNTIES AMONG SUCH
COUNTIES,) upon the basis of attributing 40 percent of the
proceeds of the tax to the operation of mining or quarrying the
taconite, and the remainder to the concentrating plant and to
the processes of concentration, and with respect to each thereof
giving due consideration to the relative extent of such operations
performed in each such taxing district. His order making such
apportionment shall be subject to review by the tax court of ap-
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peals at the instance of any of the interested taxing districts, in
the same manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton to the taconite municipal aid
account in the apportionment fund of the state treasury, to be
distributed as provided in section 298.282.

(3) 29 cents per taxable ton to school distriets to be distri,
buted as follows:

(a) 6 cents per taxable ton to the school districts in whieh
the lomds from whieh taconite was mined or quarried were lo
cated or within which the concentrate was produced. The com
missioner sholl follow the apportionment formula prescribed in
clause (1).

(b) 23 cents per taxable ton, less any amount distributed
under part (c), shall be distributed to a graup of school districts
comprised of those school districts toherein the taconite was
mined or quarried or the concentrate produced or in which there
is a qualifying munieipality as defined by section 273.13J,. or in
whieh is loooted property whieh is entitled to the reduction of
tax pursuant to section 273.135, subdivision 2, clause (c). The
23 cents, less any amount distributed under part (c), shall be
distributed in direct proportion to school district tax levies as
follows: each district shall receive that portion of the total dis
tribution whieh its permitted levy for the prWr year, computed
pureuamt: to section 275.125, comprises of the sum of permitted
levies for the prior year for all qualifying districts, computed
pursuant to section 275.125. That portion of the amount so dis
tributed to a school district whieh is not deducted from state aids
in section 12J,..212, subdivision sa, sholl be included in computing
the permissible levies under section 275.125. For purposes of dis
tributions pursuant to this part, permitted levies for the prior
year computed pursuant to section 275.125 shall not include the
amount of any increased levy authorized by referendum pursuant
to section 275.125, subdivision za, clause (J,.).

(c) There shall be distributed to any school district the
amaunt whieh the school district was entitled to receive under
section 298.32 in 1975.

(J,.) 19.5 cents per taxable ton to counties to be distributed
as follows:

(a) 15.5 cents per taxable ton shall be distributed to the
county in whieh the taconite is mined or quarried or in which
the concentrate is produced, less any amount whieh is to be dis
tributed pursuant to part (b). The commissioner sholl follow
the apportionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer miming ana concentrat-
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ing taconite is located in a county other than the county in which
the mining and the concentrating processes are conducted, one
cent per taxable ton of the tax distributed to the counties pur
suant to part (a) amd imposed on and collected from such tax
payer shall be distributed by the commissioner of revenue to the
county in which the power plant is located.

(c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the commis
sioner shall follow the apportionment formula prescribed in
clause (1).

(5) (a) 25.75 cents per taxable ton, less any amount re
quired to be distributed under part (b), to the taconite property
tax relief account in the apportionment fund in the state trea
sury, to be distributed as provided in sections 278.184 to 278.186.

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrat
ing taconite is located in a coumty other than the county in which
the mining and the concentrating processes are conducted, .75
cent per taxable ton of the tax imposed amd collected from such
taxpayer shall be distributed by the commissioner of revenue
to the county and school district in which the power plant is
located as follows: 25 percent to the county and 75 percent to
the school district.

(6) 1 cent per taxable ton to the state.

(7) 8 cents per taxable ton shall be deposited in the state
treasury to the credit of the iron range resources amd rehabilita.
tion board account in the special revenue fund for the purpOSC8
of section 298.22. Of this amount, one cent per taxable ton is to
be used to provide environmental development grants to local
governments located within any county in region 8 as defined
in governor's executive order number 60 issued on June 12, 1970,
which does not contain a municipality qualifying pursuamt to
section 278.184.

(8) the amounts determined under clauses (4)(0,), (4)(c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel miU products index
as provided im section 298.24, subdivision 1.

(9) the proceeds of the tax imposed by section 298.24 which
remain after the distributions in claUSC8 (1) to (8) and parts
(a), (b), (c), and (d) of this clause haoe been mode shall be
divided between the taconite environmental protection fund cre
ated in section 20 amd the northeast Minnesota economic protee-
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tion fund created in section 26 as follows: In 1978, 1979, 1980,
1981, and 1982, two-thirds to the taconite environmental pro
tection fund and one-third to the northeast Minnesota economic
protection fund; in 1983 and thereafter, one-half to each fund.
The proceeds shall be placed in the respeeiiue special accounts
in the general jwnd.

(a) In 1978 and each year thereafter, there shall be distrib
uted to each city, town, school district, and county the amount
that they received under section 294.26 in calendar year 1977.

(b) In 1978 omdeach year thereafter, there shall be distrib
uted to the iron range resources and rehabilitation board the
amounts it received in 1977 under seotion 298.22.

(c) In 1978 and each year thereafter, $50,000 shall be dis
tributed to the department of revenue for auditing and enforcing
the production tax imposed by this article.

(d) In 1978 and 1979, $150,000 shall be distributed to the
department of revenue for the purpose of aJdmini8tering section
29. In 1980 and each year thereafter, $100,000 shall be distrib
uted to the department of revenue. (THE AMOUNT SO DIS
TRIBUTED SHALL BE DIVIDED AMONG THE VARIOUS
FUNDS OF THE STATE, OR OF THE TAXING DISTRICTS
IN THE SAME PROPORTION AS THE GENERAL AD
VALOREM TAX THEREOF. IF IN ANY YEAR THE STATE
SHALL NOT SPREAD ANY GENERAL AD VALOREM TAX
LEVY AGAINST REAL PROPERTY, THE STATE'S PRO
PORTION OF THE TAX SHALL BE PAID INTO THE GEN
ERAL FUND. THE AMOUNT DISTRIBUTED TO ANY
CITY AND ONE-THIRD IN I97I AND THAT PORTION NOT
DEDUCTED FROM STATE AIDS IN SECTION 124.212.
SUBDIVISION 8, THEREAFTER OF THE AMOUNT DIS
TRIBUTED TO ANY SCHOOL DISTRICT UNDER THE
PROVISIONS HEREOF SHALL BE INCLUDED IN COM
PUTING THE PERMISSIBLE LEVIES OF SUCH CITY OR
SCHOOL DISTRICT UNDER SECTIONS 275.11 OR 275.125.
PROVIDED. IN COMPUTING THE DEDUCTION FROM
PERMISSIBLE LEVIES OF CITIES BY REASON HEREOF
EFFECT SHALL BE GIVEN TO THE COST OF LIVING
ADJUSTMENT ALLOWED BY SECTION 275.11. SUBDIVI
SION 2. REGARDLESS OF WHETHER OR NOT MORE
THAN 25 PERCENT OF THE ASSESSED VALUATION
CONSISTS OF IRON ORE.) On or before October 10 of each
calendar year each producer of taconite or iron sulphides sub
ject to taxation under section 298.24 (hereinafter called "tax
payer") shall file with the commissioner of revenue and with
the county auditor of each county in which such taxpayer op
erates. and with the chief clerical officer of each school district
(OR) , city or town which is entitled to participate in the dis
tribution of the tax, an estimate of the amount of tax which
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would be payable by such taxpayer under said law for such cal
endar year; provided such estimate shall be in an amount not less
than the amount due on the mining and production of concen
trates up to September 30 of said year plus the amount becoming
due because of probable production between September 30 and
December 31 of said year, less any credit allowable as herein
after provided. Such estimate shall list the taxing districts en
titled to participate in the distribution of such tax, and the
amount of the estimated tax which would be distributable to
each such district in (SUCH) the next ensuing calendar year
on the basis of the last percentage distribution certified by the
commissioner of revenue. If there be no such prior certification,
the taxpayer shall set forth its estimate of the proper distribu
tion of such tax under the law, which estimate may be corrected
by the commissioner if he deems it improper, notice of such
correction being given by him to the taxpayer and the public
officers receiving such estimate. The officers with whom such
report is so filed shall use the amount so indicated as being
distributable to each taxing district (EXCEPT IN THE CASE
OF SCHOOL DISTRICTS ONE-THIRD IN 1971 AND THAT
PORTION NOT DEDUCTED FROM STATE AIDS IN SEC
TION 124.212, SUBDIVISION 8, THEREAFTER OF THE
INDICATED AMOUNT IS TO BE USED) in computing (,
PURSUANT TO SECTIONS 275.11 OR 275.125,) the permis
sible tax levy of such county, city or school district in the year
in which such estimate is made, and payable in the next en
suing calendar year, except tlutt in 1978 and 1979 two cents per
taxable ton, and in 1980 and thereafter, one cent per taxable ton
of the amount distributed under clause (.I,) (c) sOO11 not be de
ducted in calculating the permissible levy. Such taxpayer shall
then pay, at the times payments are required to be made pursu
ant to section 298.27, as the amount of tax payable under section
298.24, the greater of (a) the amount shown by such estimate,
or (b) the amount due under said section as finally determined
by the commissioner of revenue pursuant to law. If, as a result
of the payment of the amount of such estimate, the taxpayer
has paid in any calendar year an amount of tax in excess of the
amount due in such year under section 298.24, after application
of credits for any excess payments made in previous years, all
as determined by the commissioner of revenue, the taxpayer
shall be given credit for such excess amount against any taxes
which, under said section, may become due from the taxpayer
in subsequent years. In any calendar year in which a general
property tax levy subject to sections (275.11) 275.50 to 275.59
or 275.125 has been made, if the taxes distributable to any such
county, city or school district are greater than the amount esti
mated to be paid to any such county. city or school district in
such year, the excess of such distribution shall beheld in a
special fund by the county, city or school district and shall not
be expended until the succeeding calendar year, and shall be
included in computing the permissible levies under sections
(275.11) 275.50 to 275.59 or 275.125, of such county, city or
school district payable in such year. If the amounts distributable
to any such county, city or school district, after final determina-
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tion by the commisioner of revenue under this section are less
than the amounts indicated by such estimates, such county, city
or school district may issue certificates of indebtedness in the
amount of the shortage, and may include in its next tax levy, in
excess of the limitations of sections (275.11) 275.50 to 275.59
or 275.125 an amount sufficient to pay such certificates of in
debtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

There is hereby annually appropriated to such taxing districts
as are stated herein (AND), to the taconite property tax relief
account and to the taconite municipal aid account in the appor
tionment fund in the state treasury, to the department of reve
nue, to the iron range resources and rehabilitation board, to the
taconite environmental protection fund, and to the northeast
Minnesota economic protection fund, from any fund or account
in the state treasury to which the money was credited, an amount
sufficient to make the payment or transfer. The payment of the
amount appropriated to such taxing districts shall be made by
the commissioner of revenue on or before May 15 annually.

Sec. 17. Minnesota Statutes 1976, Section 298.282, Subdivi
sion I, is amended to read:

298.282 [DISTRIBUTION OF TACONITE MUNICIPAL
AID ACCOUNT; TACONITE MUNICIPAL AID; PAY
MENT.] Subdivision 1. The amount deposited to the credit
of the taconite municipal aid account in the apportionment fund
of the state treasury as provided in section (298.281, SUBDIVI
SION 4) 298.28, subdivision 1, clause (2) shall be distributed
as provided by this section, among the municipalities comprising
a tax relief area under section 273.134, as amended hereby, each
being herein referred to as a qualifying municipality.

Sec. 18. Minnesota Statutes 1976, Section 298.282, Subdivi
sion 2, is amended to read:

Subd.2. Each year commencing in 1977, and (THE) follow
ing the final determination of the amount of taxes payable under
section (298.241) 298.24, the commissioner of revenue shall de
termine the amount in the taconite municipal aid account as of
July 1 of such year and the amount to be distributed to each
qualifying municipality during such year. The amount to be dis
tributed to each qualifying municipality shall be determined by
dividing the total amount in said account, after a reduction equal
to the amount of the distribution in subdivision 5, as of July 1
by the total population according to the latest federal census of
all qualifying municipalities to determine the per capita distribu
tive share for such year and by multiplying the per capita dis
tributive share by the population of such municipality. If the dis
tribution under this section, sections 278.188, 298.26 and 298.28,
and chapter 477A, to any municipality would exceed that munici
pality's permissible levy for the prior year, computed pursuant
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to sections 275.50 to 275.59, the amount in excess of the per
missible levy for the ']n'ior year shall reduce the amwunt dis
tributed to the municipality under this section and this excess
amount shall be distributed to the other ([U(I1ifying municipalities
on a per capita basis. Upon completion of such determination,
the commissioner of revenue shall certify to the chief clerical
officer of each qualifying municipality the amount which will
be distributed to such municipality from the taconite municipal
aid account that year.

Sec. 19. [CITATION.] Sections 19 to 2;' shall be known
as the taconite environmental protection fund act of 1977.

Sec. 20. [TACONITE AREA ENVIRONMENTAL PRO
TECTION FUND.] A fund called the taconite environmental
proteetion fund is created for the purpose of reclaiming, re
storing and enhancing those MeaB of northeast Minnesota ad,.
versely affected by the environmentally damaging operatio'f18
involved in mining taconite and iron ore and product"ng iron ore .
concentrate and for the purpose of promoting the economic de
velopment of northeast Minnesota. The taconite environmental
protection fund shall be used for the following purposes:

(a) to initiate investigations into matters the Iron Range
Resources and Rehabilitation Board determines are in need of
study and which will determine the environmental problems re
quiring remedial action;

(b) reclamation, restoration or reforestation of minelande
not otherwiee provided for by state law;

(c) local economic development projects including construc
tion ofsetoe« and water systems, and other public works;

(d) monitoring of mineral industry related health probleme
among mining employees.

The taconite environmental protection fund shall be adminis
tered by the commissioner of the Iron Range Reeoueces and Re
habilitation board. The commissioner shall by September 1 of
each year pr61K1I1'e a list of projects to be funded from the
taconite environmental protection fund, with such su'P'I'OTting
information including description of the projects, plans, and cost
estimates as may be necessary. Upon recommendation of the Iron
Range Resources and Rehabilitation Board, this list shall be sub
mitted to the legislative advisory.commission for its review. This
list with the recommendation of the legislative advisory commis
sion shall then be transmitted to the governor by November 1
of each year. By December 1 of each year, the governor shall ap
prove or disapprove, or return for further consideration, each
individual project. Funds for a project may be expended only
upon approval of the project by the governor.
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Notwithstanding the above, in 1977 the commissioner, with
the recommendation of the board, shall submit a I:iBt of projects
to the legislative advisory commission by June 15. This list shall
by July 1 be transmitted to the governor for approval. Funds
may be expended upon approval by the governor.

There is hereby annually appropriated to the commissioner
of the Iron Range Resources and Rehabilitation board such funds
as are necessary to carry out the projects approved and such
funds as are necessary for administration of this section. Annual
administrative costs, not including detailed engineering expenses
for the projects, shall not exceed five percent of the amount
annually expended from the fund.

Funds for the purposes of this section are provided by sec
tion 298.28, Subdivision 1, Clause (9) relating to the taconite
environmental protection fund.

Sec. 21. [INVESTMENT OF FUNDS; INCOME.] Th.e
fund established by section 20 shall be invested pursuant to law
and the net interest and dividends arising from the investment
shall be included and become part of the fund.

Sec. 22. There is hereby appropriated from the general fund
to the taconite environmental protection lund on July 1, 1977,
the sum of $1,500,000. The taconite environmental protection
fund shall reimburse the general fund plus interest at five per
cent on June 80, 1978.

Sec. 23. [APPROPRIATION.] If a taconite producer
ceases beneficiation operations, either temporarily or perma
nently, and if the recipients of the taconite production tax as
provided in section 298.28, subdivision 1, clauses (1) to (8),
would receive decreased distributions as a result thereof, then
the distribution to these recipients in each of the two years
immediately following the year in which operations ceased
shall be equal to the amount they receioed. in the last full year
before operations ceased. There is hereby appropriated from
the taconite environmental protection fund to the commissioner
of revenue the amount needed to make the above payments. If
a taconite producer, which ceases beneficiation operations either
temporarily or permanently, is required by a special law to make
bond payments for a school district, the taconite environmental
protection fund shall assume the payments of the taconite pro
ducerif the producer ceases to make the needed payments. There
is hereby appropriated from the taconite environmental protec
tion fund to the commissioner of revenue the amounts needed
to make these school bond payments.

Sec. 24. [APPROPRIATION.] There is hereby appropri
ated from the general fund to the taconite environmental pro
tection fund the amount needed to pay the payments authorized
under section 28. The commissioner of finance shall transfer the
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funds only if the taconite environmental protection fund does
not have a sufficient balance to pay the payments. No funds
may be transferred from the general fund after January 1, 1980.
Any amount transferred to the taconite environmental protec
tion fund shall be repaid to the general fund without interest
as soon as practicable.

Sec. 25. [CITATION.] Sections 25 to 28 shall be known as
the "northeast Minnesota economic protection fund act of 1977."

Sec. 26. [POLICY.] The legislature is cognizant of the
severe economic dislocations and widespread unemployment that
result when a single industry on which an area is largely de
pendent, experiences a drastic reduction in activity. The North
east Minnesota economic protection fund is hereby created to be
devoted to economic rehabilitation and diversification of indus
trial enterprises where these conditions ensue as the result of
the decline of such a single industry.

Sec. 27. The funds provided by Minnesota Statutes, Section
298.28, Subdivision 1, Clause (9), relating to the northeast
Minnesota economic protection fund shall not be expended prior
to (a) a declaration by the governor to the effect that the eco
nomic situation of northeast Minnesota requires remedial action
by the legislature as a result of a decline in mineral-related
activities, and (b) an appropriation of the funds by the legisla
ture. The governor shall recommend to the legislature those
measures that he believes will be appropriate in order to ac
complish the purpose of his declaration. The funds provided by
this fund may be spent only in those areas that are tax relief
areas as defined in Minnesota Statutes, Section 273.134. The
funds provided by Minnesota Statutes, Section 298.28, Subdivi
sion 1, Clause (9), for this fund shall not be expended for this
purpose prior to January 1, 2002.

Sec. 28. The fund established by section 26 shall be invested
pursuant to law and the net interest and dividends arising from
the investment shall be included and become part of the fund;
provided that the governor may authorize the state treasurer to
borrow an amount not exceeding 50 percent of the amount in
the fund for a period terminating no later than December 31,
2001. The state treasurer, pursuant to the authorization, shall
issue notes pledging the full faith and credit of the state for the
purpose of repayment, and the notes shall bear interest at five
percent per annum until paid.

Sec. 29. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.48] [MINERAL RIGHTS; EXPLORATION DATA;
FILING REQUIREMENTS.] Subdivision 1. [ANNUAL FIL
ING.] Every owner or lessee of mineral rights who, in respect
thereto, has engaged in any exploration for or mining of taco-
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nite, semi-taconite, or iron-sulphide shall, within six months of
the effective date of this section, file with the commissioner of
revenue aU data of the following 1cind.<J in the possession or under
the control of the owner or lessee which was acquired prior to
January 1, 1977:

(a) Maps and other records indicating the location, char
acter and extent: of exploration for taconite, semi-taconite, or
irorHlulphides;

(b) Logs, notes and other records indicatiJng the nature ot
minerals encountered during the course of exploration;

(c) The results of any analyses of metollurgical tests or
samples taken in connection with exploration;

(d) The ultimate pit layout and the supportiJng cross sec
tions; and

(e) Any other data which the commissioner of revenue may
determine to be relevant to the determination of the location, na
ture, extent, quality or quantity of unmined ores of said minerals.
The commissioner of revenue shall have the power to compel sub
mission of the data. The clerk of any court of record, upon de
mand of the commissioner, shall issue a subpoena for the prodtuc
tion of any d4ta before the commissioner. Disobedience of
subpoenas issued under this section shall be punished by the dis·
trict court of the district mwhich the subpoena is issued as for
a contempt of the district court. By April 1 of each succeeding
year every owner or lessee of mineral rights shall file with the
commissioner of revenue all such data acquired during the pre
ceding calendar year.

Subd. 2. [USE OF DATA.] Notwithstlllllding any other
law to the contrary, the commissioner of revenue may use any
data filed pursuant to subdivisicm 1 and any similar data other
wise obtained to the extent and in the manner he deems necessary
to project the future availability, value, Uhld utilization of the
metallic mineral resources of this state. In making such projee
tione the commissioner of revenue may consult with the commis
sioner of natural resources and may provide him with data as
he deems appropriate.

Subd; 3. [PENALTIES.] Any owner or lessee of mineral
rights who/ails, neglects or refuses to make any filing required
by this·ifection is guilty of a gross misdemeanor. .

Subd. #. [CONFIDENTIAL NATURE OF INFORMA
TION.] The data filed pursuant to subdivision 1 shall be con
sidered confidential for three years from the date it is filed with
the commissioner. N&thing herein contained shall be construed
to prohibit the commissioner from disclosing inf&rmation or pub-
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lishing statistics so ckuJsified as not to disclose the identity of
pa;rticular data.

Notwithstanding the other provisions: of this subdivision, the
commissioner, at his discretion, may furnish any information
supplied under this section to the commissioner of natural re
sources or the director of the state planning agency. Any person
violating the provisions of this section shaU be guiUy of a gross
misdemeanor.

Sec. 30. [REPEALER.] Minnesota Statutes 1976, Sections
294.27; 294.28; 298.244, Subdivision 1; 298.28, Subdivision la;
and 298.281, are repealed.

Sec. 31. [REPEALER.] Minnesota Statutes 1976, Sec
tions 298.241; and 298.243, are repealed.

Sec. 32. [EFFECTIVE DATE.] Sections 7, 10, 13, 15 and
31 are effective for iron ore concentrate produced iJn any year
beginning after December 31, 1976. Sections 5, 8, 16,17, 18 and
80 are effective for distributionsnuule in any year after Decem
ber 91,1977. Sections 2, 6,9, and 12 and 19 to 29 are effective
the day after final enactment. Sections 1,9,4 and 14 are effective
for property tsueee levied in 19.77 and thereafter, payable in 1978
and thereafter. Section 11 is effective for tailing produced after
June 30,1977.

ARTICLE Xl

Section 1. [APPROPRIATION.] The sum of $300,000 is
appropriated from the general fund to the commissioner of
revenue to meet the cost of administration of this act.".

Further, strike the title and insert:

"A bill for an act relating to taxation; changing the definition
of gross income for income tax purposes; increasing individual
credits; restricting availability of low income credit; increasing
rates; including certain amounts of public pensions and military
pay in gross income; altering itemized deductions for taxes paid,
casualty losses; changing provisions for allocation of gross in
come to this state; imposing a minimum tax on preference items;
renaming the income adjusted homestead credit and increasing
its benefits; removing non-school district debt limitation from
property classifications; changing certain levy administration
procedures; changing definitions of income, claimant, dependent,
household income, property taxes payable, and rent constituting
property taxes; increasing local government aids and changing
distribution and appeal procedures; providing a dependent care
income tax credit; changing property tax levy limits for local
governmental subdivisions; redefining special levies; providing
means of increasing levy limit bases; increasing school aids; de-



3484 JOURNAL OF THE HOUSE [60th Day

creasing assessment rates of certain classes of property; increas
ing state paid agricultural credit; providing means of assess
ment of agricultural land ; increasing state share of AFDC costs;
increasing attached machinery aids; decreasing employer's ex
cise tax exemption; establishing a tax study commission; estab
lishing procedures for declaration and payment of estimated oc
cupation tax; changing taconite tax provisions; establishing
taconite environmental and economic protection funds; appro
priating money; amending Minnesota Statutes 1976, Sections
124.212, Subdivisions 7b and 10; 256.82; 273.02, Subdivision 4;
273.11, Subdivision 2; 273.111, Subdivision 4; 273.13, Subdivi
sions 4, 6, 7, and 14a; 273.132; 273.134; 273.135, Subdivisions
1 and 2; 273.138, Subdivision 2; 275.07; 275.125, Subdivision
2a; 275.50, Subdivision 5; 275.51, by adding a subdivision;
275.52, Subdivisions 2, 3, and 4, and by adding subdivisions;
275.53, Subdivision 1; 275.59; 276.01; 276.04; 278.01; 278.05;
287.241, Subdivision 2; 290.01, Subdivision 20; 290.012, Subdivi
sion 2; 290.031, Subdivision 4; 290.06, Subdivisions 2c and 3c;
290.08, Subdivision 6; 290.081; 290.09, Subdivisions 4, 5, and
15; 290.17; 290.37, Subdivision 1; 290A.01; 290A.03, Subdivi
sions 3, 5, 7, 8, 11, 12 and 13; 290A.04, Subdivision 2, and by add
ing subdivisions; 290A.05; 290A.08; 290A.10; 290A.14; 290A.
18: 290A.19; 294.26; 298.03; 298.22, Subdivisions 1 and 2;
298.24, Subdivisions 1 and 2; 298.244, Subdivision 2; 298.25;
298.26; 298.27; 298.28, Subdivision 1; 298.282, Subdivisions 1
and 2; 375.192, by adding ·3 subdivision; 477A.01, Subdivisions
1, 2, 4, 4a, 4b, and by adding subdivisions; and Chapters 3, 272,
290, 290A, 298 and 477, by adding sections; and Laws 1976,
Chapter 334, Section 21; repealing Minnesota Statutes 1976, Sec
tions 273.011; 273.012; 275.51, Subdivisions 3b and 3c; 287.241,
Subdivisions 3 and 4; 290.0601; 290.0602; 290.0603; 290.0604;
290.0605; 290.0606; 290.0608; 290.0609; 290.061; 290.0611; 290.
0612; 290.0614; 290.0615; 290.0616; 290.0618; 290.066; 290.09,
Subdivision 26; 290.65, Subdivision 1; 290.981; 290.982; 290.
983; 290.984; 290.985; 290.986; 290.987; 290.988; 290~989; 290.
99: 290.991; 290.992; 290A.21; 294.27; 294.28; 298.241; 298.243;
298.244, Subdivision 1; 298.28, Subdivision 1a; and 298.281.".

We request adoption of this report and repassage of the bill.

House Conferees: WILLIAM N. KELLY, ROBERT E. VANASEK,
MARTIN O. SABO, IRVIN N. ANDERSON and JOEL JACOBS.

Senate Conferees: BILL MCCUTCHEON, DOUGLAS J. JOHNSON,
MARVIN B. HANSON, EUGENE E. STOKOWSKI and COLLIN C.
PETERSON.

Savelkoul moved to reject the Tax Conference Committee re
port and instruct the conferees to remove all income tax in
creases from the Conference Committee report.

A roll call was requested and properly seconded.
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The question was taken on the motion by Savelkoul and the
roll was called. There were 33 yeas and 97 nays as follows:

Those who voted in the affirmative were:

,Albrecht
Anderson, D.
Anderson, R.
Biersdorf
Carlson,A.
Carlson, D.
Dean

Den Ouden
Erickson
Eaan
Evans
Ewald
Fjoslien
Forsythe

Friedrich McDonald
Reinitz Nelsen, B.
Kaley Niehaus
Kempe,R. Peterson
Knickerbocker Pleasant
Kvam Rose
Laidig Savelkoul

Searle
Searles
Wenzel
Wigley
Zubay

Those who voted in the negative were:

Abeln
Adams
Anderson, B.
AndersoD, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Eckstein
Eken
Ellingson
Enebo
Faricy
Fudro
Fugina
George
Gunter
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson

Jude
Kahn
Kalis
Kelly, R.
Kelly, W.
Kostohryz
Kroening
Langseth
Lehto
Lemke
Mangan
Mann
McCarron
McCollar
McEachern
Metzen
Moe
Munger
Murphy
Neisen

Nelsen,M.
Nelson
NortoD
Novak
Osthoff
Patton
Pehler
Petrafeso
Prahl
Reding
Rice
St.Onge
Samuelson
Sarna
Scheid
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund

Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
White
Wieser
Williamson
Wynia
Speaker Sabo

The motion did not prevail.

Kelly, W., moved that the report of the Conference Committee
on H. F. No. 1475 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1475, A bill for an act relating to taxation; providing
changes in classification ratios and assessment procedures; in
creasing local government aids and certain tax credits; altering
levy limits; imposing a minimum tax on certain types of income;
establishing tax study committee ; increasing the tax on taconite
production and providing for the distribution of its proceeds;
establishing a taconite area environmental protection and eco
nomic development fund and council; establishing a Northeast
Minnesota economic protection fundj imposing a tailings tax;
increasing the tax on unmined taconite; requiring owners and
lessees of mineral rights to file exploration data with the com
missioner of revenue; providing penalties; appropriating
money; amending Minnesota Statutes 1976, Sections 124.212,
Subdivisions 10 and 11; 273.11, Subdivisions 1 and 2; 273.12;
273.13, Subdivisions 6, 7 and 14a; 273.132; 273.134; 274.01, Sub
division 1; 275.50, Subdivision 5; 275.51, by adding a subdivi-
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sion; 275.52, Subdivisions 2, 3 and 4; 275.53, Subdivisions 1 and
3; 278.01; 278.05; 287.241, Subdivision 2; 290.012, Subdivision
2; 290.09, Subdivision 4; 290A.03, Subdivisions 3, 11 and 13;
290A.04, Subdivision 2, and by adding a subdivision; 294.26;
298.03; 298.22, Subdivision 1; 298.24, Subdivisions 1 and 2;
298.244, Subdivision 2; 298.25; 298.26; 298.27; 298.28, Subdivi
sion 1; 298.282, Subdivisions 1 and 2; 375.192, by adding a sub
division; 477A.01, Subdivisions 1, 2, 4, 4a, 4b, and by adding a
subdivision; 477A.03; and Chapters 3, 272, 287, 290, 298 and
477A, by adding sections; repealing Minnesota Statutes 1976,
Sections 275.51, Subdivisions 3b and 3c; 287.241, Subdivisions
3 and 4; 290.09, Subdivision 26; 294.27; 294.28; 298.241;
298.243; 298.244, Subdivision 1; 298.28, Subdivision 1a; 298.281 ;
Extra Session Laws 1971, Chapter 31, Article XIII; Laws 1973,
Chapter 601; Laws 1975, Chapter 437, Article VII; and Laws
1976, Chapter 149, Section 58.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was .taken on the repassage of the bill and the
roll was called. There were 101 yeas and 32 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Kelly,a. Nelson Spanish
Adams Corbid Kelly, W. Norton Stanton
Anderson" B. Cummiskey Kempe,A. Novak Stoa
Anderson, G. Dahl Kempe,R. Osthoff Suss
Anderson, I. Eken .King Patton Swanson
Arlandson Bllingson Kostohrys Pehler Tomlinson
Batta~lia Enebo' Kroening Petrafeso Vanasek
Beaue amp Fariey Langseth Prahl Voss
Begieh Fudro Lehto Reding Waldorf
Berg Fugina Lemke Rice Welch
Ber~lin George Mangan St.0::.f: Wenstrom
Bar elman Gunter Mann Samue SOD Wenzel
Birnstihl Hanson McCarron Sarna White
Brandl Hokanson McCollar Scheid Wieser
Braun Jacobs McEachern Sehuls Williamson
Brinkman Jaros Metzen Sherwood Wynia
Byrne Jensen Moe Sieben, H. Speaker Sabo
Carlson,L. Johnson Munger Sieben, M.
Casserly Jude Murphy Simoneau
Clark Kahn Neisen Skoglund
Clawson Kalis Nelsen, M. Smogard

Those who voted in the negative were:

Albrecht DenOuden Forsythe McDonald Searle
Anderson, D. Eekstein Friedrich Nelsen, B. Searles
Anderson, R. Eriekson Helnitz Niehaus Wigiey
Biersdorf Esau Kal~ Peterson Zubay
Carlson,A. Evans Kni erboeker: Pleasant
Carlson, D. Ewald Kvam Rose
Dean Fjoslien Laidig Savelkonl

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1300

A bill for an act relating to outdoor recreation; appropriating
money for acquisition and betterment of parks, trails, wildlife
lands, outdoor athletic courts, and for other purposes; authoriz
ing sale of bonds; amending Minnesota Statutes 1976, Sections
85.016; 97.49, Subdivision 3; 473.121, Subdivision 14; 473.302;
473.303, by adding a subdivision; 473.315, Subdiviaion 1; Chap
ter 4, by adding a section; and Chapter 85, by adding a section.

May 20,1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1300 report that
we. have agreed upon the items in dispute and recommend all
follows:

That the Senate recede from its amendments and H. F. No.
1300 be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [4.35] [TRAIL PLANNING.] The state plan
ning agency, im, cooperation with the co~i88ioner of natural
reeouroee, metropolitan council, and commiB8Wner of tranevor
tation, shall review and coordinate plana for trailB acquiGition
and development and trail development gratnts purBUant to sec
tionB 2 of thiB act, 85.015, 85.016, 5 of thiB act, 478.147, and
478.801 to 478.841.

Sec. 2. [4.36] [GRANTS-IN-AID FOR RECREATIONAL
BETTERMENT.] Subdivwion 1. [DEFINITIONS.] For
purposes of thw section, the following terme have the meanings
set forth, except cs otherwise expressly provided or indicated
by the context.

(a) "Athletic courts" means special surface areas and sup
porting equipment or structures such aB <nets, hoops, and walls
which can be used for active games that have definite boundaries
and are played on a marked surface, limited to baBketball, vol
leyball, handball and tennis.

(b) . "Metropolitan council" and "metropolitan area" have
the meanings givoo them in section 478.121.

(c) "Units of government" meana any county, city and home
rule charter city, town, school dwtrict, public post-secondary edu
cational institution, special park dwtrict, or any elected park amd
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recreation board. having control. (lVer parks, parhways, play
grlYUndB, and trees in a city (If the first class.

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The
state planning agency s1wJl adJminister a pr(lgram to provide
grants to units (If government loeaied within standard metro
p(llitan statistical areas, as designated by the United States (If
[iee (If management and budget, but outside (If the metr~litan
area defined in section 1,79.121. The grants shall be [or acquiB'l:.
tion and betterment by units of government (If pnblic land and
improvements needed for parks, trails, eonservatoriee, Z(lOS and
other special use facilities having recreational significance [or
the entire p(lpulatim of the particular standard metrop(llitan
statistical area. Appropriaticns made for this pu~se shall. be
eepended. with the approval of the g(lverMr after consultation
with the legislative advisory eommieeion: The legislative com
mission on Minnes(lta reslYUrces shall make rec(lmmendatims
to the legislative advisory commission regarding the expendi
tures. The wcal contribution: required shall be identical to that
required by the legislative c(lmmis8ion on Minnesota reslYUrces
[or gramts-inraid for recreation open space of regional signifi
cance. The program shall be administered so as to ensure the
mam'mum poseible use of available federal money.

Subd. 3.1GRANTS FOR TRAILS IN LOCAL PARKS.]
The state planning agency shall administer a program to pro
vide grants to units. of government [or the betterment (If public
/lJ,nd and impr(lvements needed for reereotumol. trails in parks
owned and operated by units (If government. A grant shall not
exceed 1,0 percent of the costs of the betterment of the trail. To
be eligible for a grant, a unit of government must pr(lvide at least
!ten percent of the coste of the betterment of the trail.

Subd. 1,. [GRANTS FOR LOCAL OUTDOOR ATHLETIC
COURTS.] The state planning agency shall administer a pro
gram to prouide grants to units of government for the better
ment of public lamd and improvements needed [or wcal athletic
courts. A gramt shall not exceed 50 percent of the coete of the bet
terment (If the athletic court, To be eligible for a grant,a unit
of government must provide at least 50 percent of the costs (If
the betterment of the athletic court, In making grants the agency
shall consider, among other factors, evidence of cooperation be
tween units of government, wcal need and OI/Jailable financial
resources, and C(lurt toeauone that enMurage maximum use,
patronage, and OI/Jo,ilability.

Subd. 5. [POWERS; RULES.] The director (If the state
planning a,gency shall have all p(lwers necessGry and Mnvenient
in order to establish programs for recreational betterment
grants-i~aid for parks, trails, and athletic courts pur8UlJlnt to
this section: including, but not limited to, the authority to adopt
rules and reg'Ulati(lns for the pr(lgrams, pursuant to chapter 15,
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and emergency rules and regulations tooommence immediately
the programs, pursuant to section 15.0412.

Sec. 3. Minnesota Statutes 1976, Section 85.016, is amended
to read:

85.016 [BICYCLE TRAIL PROGRAM.] The commissioner
of natural resources shall (DEVELOP) establish a program for
(AN INTERCONNECTING STATEWIDE SYSTEM) the de
velopment of bicycle trails utilizing (BOTH) the state trails
authorized by section 85.015, other state parks and recreation
land, and state forests (AND EXISTING AND PROPOSED
LOCAL BICYCLE TRAILS). "Bicycle trails", as used in this
section, includes bicycle lanes and bicycle ways as those terms
are used. in sections 160.263 and 160.264. The program shal1 be
coordinated.with the local park trau grant program established
by the state planning agency pur=t to section 2 of this act,
with the bicycle trail program established by the commissioner
of transp()rtation pursuant to sectionS ()f this act, and with
existing and proposed local bicycle trails. In the metropolitan
area lis defined in section 473.121, the program shall be developed
in accordance with plans and priorities established by the metro
politanclYUncil. (IN ADDITION) The commissioner shall .pro
vide technical assistance to local units of government in planning
and developing.bicycle (TRAIL SYSTEMS) trails in local parks.
The (STATE) bicycle trail program shall, as a minimum, de
scribe the location, design, construction, maintenance and. land
acquisition needs of each component trail and shall give due
consideration to the model standards for the establishment of
recreational vehicle lanes promulgated by the commissioner of
transportation pursuant to section 160.262. (THE PROGRAM
SHALL INCLUDE A PROPOSAL FOR A SYSTEM OF STAT:/!;
AID TO LOCALITIES. THE PROPOSAL FOR A SYSTEM
OF STATE AID TO LOCALITIES SHALL INCLUDE A PRO
VISION THAT THE AMOUNT OF AID APPORTION:/!;D
TO A LOCALITY WILL DEPEND, IN PART, UPON THE
NUMBERS OF BICYCLES REGISTERED IN THE LOCAL
ITY.) The program shall be developed after' consultation with
the state trail council and regional and local units of government
and bicyclists organizations.

Sec. 4. Minnesota Stattues 1976, Chapter 85, is amended by
adding a section to read:

[85.017] [TRAIL REGISTRY.] The comml,8stoner ot
natwral resources shall compile and maintain a current registry
of cross-country skiing, hiking,horseback riding and snow
mobiling trails in the state and shall publish and distribute the
information in the manner prescribed in section 86A.11. The
metropolitan council, the state planning agency, the Minnesota
historical society, and local units of aovernment: shall cooperate
with and assist the commissioner in preparing the registry.
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Sec. 5. [160.265] [BlCYCLE TRAIL PROGRAM.] Sub
di'lMion 1. [STATE BICYCLE TRAILS.] The commissioner
of transportation shall establish a program for the development
of bicyeJ,etrQi!8 primarily on existing road rights of way. "Bi
eycle trails", as used. in this section, includes bieycle lanes and
bieycle WOIyS as those terms are U8ed in sections 160.263 and
160,264. The program shall include a system of bieuele trails to
be.established, developed, maintained, and operated by the com
misBioner of transportation and a system of state grants for
the development of wool bieycle trails primarily on existing road
rights of way. The program shall be coordinated with the local
park trail grant program established by thee state planning
ageney pursuant to section 2 of this act, with the bieycle trail
program established by the oommisBioner of natural resources
pursuant to section 85.016, with the development of the state
wide transportation plan pursuant to seetWn 174.09, and with
e;isting and proposed wool bicycle trails. In the metropolitan
area as defined in section 479.121, the program shall be devel
oped in .accordance with plans and priorities established by the
metropolitan, council. The program shall be depeloped after c0n
sultation with the state trail council, local units of government,
Imd bieyclist organizations. The program shall be administered
in accordance with the proviBionB of seetionB1tf0,262 to 160.264
and standaJrdB promulgated pursuant theretoe , The eommiBBioner
shall compile and maintain a current registry of bicycle trails in
the state and shall publish and distribute the information c0n.
tained in the registry in a form and manner suitable to as8ist
per80n8 wishing to U8e the trails. The metropolitan council, the
eommiB8ioner of natural resources, the state planning agency,
the Minnesota historical society, and local units of government
shall cooperate with and as8ist the oommissioner of tra1U!'PO'rla
tion in preparing the registry. The commissioner shall have all
powers necessary and convenient to establish the program pur
suant to this section including but not limited to the authority
to adopt rules pursuant to chapter 15.

SuM. 2. [LOCAL BICYCLE TRAIL GRANTS.] The com
missioner shall provide technical assistance to local units Of gov
ernment in planning and developing bicycle trails. The commis
sioner shall make gramts to units of government as defined in
section 2, subdivision 1, for the betterment of public land and
improvements needed for local bicycle trails. In making grants
the commissioner shall consider, am<mg other factors, the num
ber of bicycles in the localities. A grant shall mot: exceed 75 per
cent of the eoets.of the betterment of the bieycle trail. To be eligi
ble for a grant, a unit of government must provide at least 25
percent of the costs of the betterment of the trail. The commis
sioner may adopt emergeney rules pursuant to section 15.0412
to commence the grant program immediately.

Sec. 6. Minnesota Statutes 1976, Section 478.121, Subdivi
sion 14, is amended to read:
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Subd. 14. "Regional recreation open space" means (THE)
land and water areas, or intereste therein, and faciUties deter
mined by the metropolitan council to be of regional (SIGNIFI.
CANCE) importance in providing for a balanced system of
public outdoor recreation for the metropolitan area, including
but not limited to park reserves, major linear parks and trails,
(AND) large recreation parks, and conservatories, zoos, and
other special, use facilities.

Sec. 7. Minnesota Statutes 1976, Section 473.302, is amend
ed to read:

473.302 [REGIONAL RECREATION OPEN SPACE SYS
TEM; PURPOSE.] The legislature finds that the pressure of
urbanization and development threatens (THE MOST) valuable
(REMAINING LARGE) recreational open space areas in the
metropolitan area at the same time as the need for such areas
is increased. Immediate action is therefore necessary to provide
funds to acquire, preserve, protect and develop regional recrea
tional open space for public use.

Sec. 8. Minnesota Statutes 1976, Section 473.303, is amended
by adding a subdivision to read:

SuM. 6. [COMPENSATION.] Members and the chairman
shall be compensated as provided for members of metropolitan.
cCJmmiBsiCJns.

Sec. 9. Minnesota Statutes 1976, Section 473.315, Subdivision
1, is amended .to read:

473.315 [GRANTS.] Subdivision 1. The metropolitan
council with the advice of the commission may make grants, from
any funds available to it for recreation open space purposes, to
any municipality, park district or county located wholly or par
tially within the metropolitan area to cover the cost, or any por
tion of the cost, of acquiring or developing regional recreation
open space in accordance with the policy plan; and all such
agencies may enter into contracts for this purpose or rights or
interests therein. The cost of acquisition shall include any pay
ments required for relocation pursuant to sections 117.50 to
117.56. (NO MORE THAN 80 PERCENT OF THE FUNDS
AVAILABLE UNDER SECTIONS 473.301 TO 473.341 SHALL
BE USED FOR ACQUISITION OF REGIONAL RECREA
TION OPEN SPACE AND NO MORE THAN 30 PERCENT
SHALL BE USED FOR DEVELOPMENT OF REGIONAL RE·
CREATION OPEN SPACE.)

Sec. 10. [BOND SALE.] To provide the mooney appro
priated in the following sections of this act, the commissioner
of finance, upon request of the governor, 8hall sell and issue
bonds of the state in the amount of $61,500,000 in the manner
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and upon the terms prescribed by sections 16A.63 to 16A.67 and
by the Minnesota Constitution, Article XI, Sections 4 to 7.

Sec. 11. [APPROPRIATIONS.] The sums set forth in the
following sections of this act are appropriated from the Minne
sota state building fund to the agencies indicated for the acquisi
tion and betterment of public outdoor recreation lands and
capital improvements as more specifically described in the fol
lowing sections of this act.

Sec. 12. [PARK, TRAIL, AND ATHLETIC COURT
GRANTS.] Subdivision 1. The sums set forth in this section
are appropriated to the state planning agency for the purposes
indicated.

[TOTAL APPROPRIATED $5,100,000]

Subd. 2. Park and trail grants, pursuant to section 2, sub-
division 2 . . . . . . . . . . . .. $2,500,000

$1,750,000 of this appropriation shall be used for grants for
acquisition of parks and trails. $750,000 of this appropriation
shall be used for grants for betterment of parks,trails, conser
»atorte«, zoos and other 81Jecial use facilities.

Subd. 3. Grants for trails within local parks, pursuam.t to sec-
tion 2, subdivision 8 . $1,300,000

$650,000 of this appropriation shall be used for grants to units
of government in the metropolitan area in accordance with
priorities established by the metropolitan council and the agency.
$650,000 of this appropriation shall be used for grants to units
of government outside the metropolitan area.

Subd. 4. Local athletic court grants, pursuant to section
2, subdivision 4 .$1,300,000

$650,000 of this appropriation shall be used for grants to units
of government in the metropolitan area in accordance with
priorities established by the metropolitan council and the agency.
$650,000 of this appropriation shall be used for grants to units
of government outside the metropolitan area.

Subd. 5. Of the sums appropriated by this section, not more
than five percent may be expended by the director for staff and
independent professional services needed for the grant programs.
The approved complement of the state planning agency is in
creased by three persons.

Sec. 13. [NATURAL RESOURCES ACQUISITION AND
BETTERMENT.] Stlbdivision 1. The sums set forth in this
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section are appropriated to the commissioner of natural re
sources, except as otherwise indicated, for the purposes indicated
in this section. All acquisition shall be in accordance with the
policies established in sections 86A.01 to 86A.09. Lands acquired
for a unit of the outdoor recreation system shall be suited to
accomplish the purposes for which the unit is established and
suited to be managed in accordance with the management prin
ciples applicable to the unit. Lands shall be acquired by the
commissioner of administration for the commissioner of natural
resources where provided by law. It shall be a condition of ac
ceptance of the appropriations made in this section that the
agency or entity receiving the appropriation shall submit work
Programs and semiannnal progress reports in the form as may
be determined by the legislative commission on Minnesota reo
sources. None of the moneys provided in this section may be
expended unless the commission has approved the pertinent
work Program.

[TOTAL APPROPRIATED: .$25,800,000]

Subd. 2. For acquisition of state parks and recreation areas,
as listed and described in sections 85.012 and 85.018 .. $7,788,000

First priority for acquisitions shall be given to land within
existing statutory boundaries where the property is needed for
immediate development in order to accomplish the purposes for
which the unit is authorized, or where the anticipated use of
the property is incompatible with the purposes for which the
unit is authorized, or where the market value of comparable
property in vicinity of the property to be acquired has risen
more than ten percent in each of the Previous two years.

Subd. 8. For acquisition of state trails, as listed and de
scribed in section 85.015, and pursnant to section 84.029, sub
division 2 .$1,805,000

For betterment of the trails .. $1,800,000

No further expenditure of money for development of the
Luce Line Trail shall be made until the commissioner of natural
resources has prepared a comprehensive fiscal management plan
covering all costs associated with development of the trail, sub
mitted the plan to the house environment and natural resources
committee, the. house appropriations committee and the senate
finance committee for the purpose of consultation, and received
their recommendations thereon. The recommendations are ad
visory only.

Subd. 4. For betterment of public land and improvements
needed for trails for skiing, hiking, and bicycling within state
parks and recreation areas as listed and described in sections
85.012 and 85.018 and state forests, as listed and described in
section 89.021 . $1,105,000
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Subd. 5. For acquisition of state forests, as liated and de-
scribed in section 89.021 $2,760,000

Priority s/uUl first be given to acquiring the remaining lands
in the Sand Dunes and Memorial Hardwood state forests and
them to lands particularly suited for use as state forest camp
grounds or day use areas and to lands withi:n state forests that
possess outstanding natural or scenic values, forest growth, lake
or river shorelomd; or rare and distinctive species of flora and
fauna native to the area, that should be preserved for the benefit
of the public. If any parcel acquired for the Memorial Hardwood
forest after the effective date of this act contains more than ten
contiguous acres of tillable land adjacent to other tillable land or
to a public road, the commissioner of natural resources shall de
clare that tillable land as surplus land to the commissioner of ad
ministration. The commissioner of administration shall offer
the land for sale in the manner provided by law not less than six
months after acquisition by the state and.once thereafter in each
of the next two years. Tillable land is land classified as class 1,
2, or 8 as defined by the United States soil conservation service.
Notwithstanding any law to the contrary neither the state nor
any of its subdivisions shall be required to construct or maintain
any street, highway or other road to provide access to any parcel
of land sold pursuant to this subdivision. None of the money ap
propriated by this subdivision shall be obligated or expended for
the acquisiton, development or maintenance of state forests
without prior express approval of the legislative commission on
Minnesota's resources. .

Subd. 6. For acquisition of fishing management lands, com
prisi:ng lands and riparian rights and other iniereste therein
needed for management of umiers for primary wildlife use and
benefit asui for access to fishing waters pur8UOll!t to section
97.;"8, subdivisions 8, 11 and 15$1,008,000

Subd. 7. For acquisition of state wildlife management areas,
.acquired pursuant to section 97.;"8, subdivision 18 or section.
97.;"81 ,$2,500,000

For betterment of these areas ............ .$500,000

Acquisition shall be limited to wildlife lomds and waters that
are of high priorty because they are critical to the functiontng
of a unit already in public ownership, or are threatened with de
velopment that is incompatible with preservation of the area for
wildlife management, or are situated in an area where the mar
ket value of comparable property has risen more than ten per
cent iJn each of the previous two years, and that can be acquired
from a willing seller.

Subd. 8. For acquisition of wild, scenic and recreational
rivers, designated pursuant to sections 10;".25 to 10;".;"0, and
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canoe and boating routes, portages, and camp sites, as listed and
described in section 85.92 $1,706,000

SuM. 9. For acquisition of scientific OI1Id natural areas desig-
nated pursUOl1lt to section 81,..099 $598,000

SuM. 10. For costs of staff and ilndependent professional
services necessary to the acquisition and' betterment of these
lands and improvements . . . . . . . . . $9,795,000

See. 14. [BICYCLE TRAIL GRANTS.] Subdivision 1. The
sums set forth in this section are appropriated to the commis
sioner of transportation for the purposes indicated.

[TOTAL APPROPRIATED ...............$9,800,000]

Subd. 2. For betterment of public land and improvements
needed for state bicycle trails primarily on existing road rights
of way pursuant to section 5, subdivision 1, of this act. $1,700,000

Subd. 9. Local bicycle trail grants, pursuant to section 5,
subdivision 2, of this act . $2,100,000

$700,000of this appropriation shall be used for grants to units
of government in the metropolitan area, in accordance with the
priorities established by the metropolitOl1l council. $1,1,.00,000 of
this appropriation shaU be used for grants to units of govern
ment outside the metropolitan area.

SuM. 1,.. [GRANT PROGRAM ADMINISTRATION.] Of
the amounts appropriated by subdivision 2, not more than 15 per
cent, and of the amounts appropriated by subdivision 3, not more
than five percent, may be expended by the commissioner for staff
and independent prOfessional services needed for the grant pro
gram.

See. 15. [METROPOLITAN PARKS AND TRAILS.] Sub
division 1. The sums set forth in this section are appropriated
to the director of the state planning agency for payment to the
metropolitan council established under section 1,.79.123. The
money shall be paid to the metropolitan council upon receipt
by the agency of a resolution of the council requesting payment.

[TOTAL APPROPRIATED $27,300,000]

SuM. 2. Parks and trails . . . . . . . . . . .... $21,.,000,000

This appropriation shall be used to pay the cost of the acquisi
tion and betterment by the metropolitan council and local gov
ernment units of regional recreation open space in accordance
with the council's. policy plan, as provided in sections 1,.79.901
to 1,.79.91,.1. The money is available for payment of reloca:tion
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costs and tax equivalents required in sections 478.815 and 478.
841. Of the amount appropriated by this subdivision, the met
ropolitan council may expend no more than $200,000 for the staff
and independent professional services necessary for the acquisi
tion and betterment of this open space and for the performance
of duties of the metropolitan council under this section and
sections 1, 12, and 14.

Subd. 8. Trails in parks $2,200,000

This appropriation shall be used to pay the cost of better
ment by the metropolitan council and local government units of
public land and improvements needed for trails situated within
regional parks and park reserves in accordance with the coun
cil's policy plan, as provided in sections 479.801 to 478.8M.
None of the money may be used for acquisition of land, for
relocation payments under section 478.815, or for tax equivalents
under section 478.8M.

Subd. 4. Trail corridors .$1,100,000

This ap1Jropriation shall be used to pay the cost of acquisition
and betterment by the metropolitan council and local govern
ment units of public land and improvements needed for re
gional trails and trail corridors situ(],ted outside of regional
parks and park reserves, in accordance with the council's policy
plan, as provided in sections 478.801 to 478.8M. The money is
available for payment of relocation costs and tax equivalents
required in sections 1,78.815 and 478.841 .",

Further, strike the title and insert:

"A bill for an act relating to outdoor recreation; appropriating
money for acquisition and betterment of parks, trails, wildlife
lands, outdoor athletic courts, and for other purposes; authoriz
ing sale of bonds; amending Minnesota Statutes 1976, Sections
85.016; 473.121, Subdivision 14; 473.302; 473.303, by adding a
subdivision; 478.815, Subdivision 1; and Chapter 85, by adding
a section."

We request adoption of this report and repassage of the bill.

House Conferees: JAMES CASSERLY, WILLARD MUNGER and
GARY LAIDIG.

Senate Conferees: JERALD C. ANDERSON, GERALD L. WILLET
and WILLIAM G. KmcHNER.

Casserly moved that the report of the Conference Committee
on H. F. No. 1300 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1800, A bill for an act relating to outdoor recreation;
appropriating money for acquisition and betterment of parks,



60th Day] SATURDAY, MAY 21, 1977 3497

trails, wildlife lands, outdoor athletic courts, and for other pur
poses; authorizing sale of bonds; amending Minnesota Statutes
1976, Sections 85.016; 97.49, Subdivision 3; 473.121, Subdivision
14; 473.302; 473.303, by adding a subdivison; 473.315, Subdivi
sion 1 ; Chapter 4, by adding a section; and Chapter 85, by adding
a section.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was caned. There were 103 yeas and 27 nays as follows :

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Birnstihl
Brandl
Braun
Byrne
Carlson,A.
Carlson,L.
Casserly
Clark
Clawson
Cohen

Corbid
Dahl
Dean
Ellingson
Enebo
Evans
Ewald
Faricy
Fjoslien
Forsythe
Fudro
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude

Kahn Neisen
Kelly, R. Nelsen, M.
Kelly, W. Nelson
Kempe, A. Norton
Kempe,.R. Novak
King Osthoff
Kniekerbocker Patton
Kostohryz Pehler
Kroening Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Mangan Rice
Mann Sarna
McCarron Savelkoul
McCollar Scheid
McEachern Searle
Metzen Searles
Moe Sherwood
Munger Sieben, H.
Murphy Sieben, M.

Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Williamson
Wynia
Speaker Sabo

Those who voted in the negative were:

Albrecht
Anderson, D.
Anderson, I.
Anderson, R.
Biersdorf
Brinkman

Carlson, D.
DenOuden
Eckstein
Erickson
Esau
Friedrich

Fugfna
Kaley
Kalis
Lemke
McDonald
Nelsen, B.

Niehaus
Peterson
Rose
St.Onge
Samuelson
Schulz

Wieser
Wigley
Zubay

The bil1 was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 398

A bill for an act relating to protection of the environment; pro
hibiting sale of pressurized containers using certain chloro
fluorocarbon propellants; prescribing penalties.
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May 19, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 398 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the senate recede from its amendments and that H. F.
No. 398, be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [116D.21] [OZONE LAYERPRESERVA·
TION.] Subdivision 1. Except as provided by subdivision S,
after July 1, 1979 no person shall sell or offer for sale in this state
any pressurized container which contains as a propellant tri
chloromonofluoromethane, difluorodichloromethane, dichlorote
trafluoroethane, or any other saturated chlorofluorocarbon com
pound or other similar inert fluorocarbon compound that does
not contain reactive carbon hydrogen bonds.

Subd. 2. Commencing October S1, 1977, no person shall sell
or offer for sale at wholesale in this state a pressurized container
using chlorofluorocarbon propellants unless the container has
prominently displayed on the front panel this statement:
"Warning: Contains a chlorofluorocarbon that may harm the
public health and environment by reducing ozone in the upper
atmosphere."

Subd. 3. Nothing in this section prohibits the sale or use of
refrigeration equipment containing chlorofluorocarbon com
pounds, or the sale of chlorofluorocarbon compounds for use
in such equipment. This section shall not apply to the sale of
chlorofluorocarbon compounds for the following essential medi-
cal uses: .

(a) metered-dose steroid human drugs for nasal inhalation;

(b) metered-dose steroid human drugs for oral inhalation;

(c) metered-dose adrenergic bronchodilator human drugs
for oral inhalation;

(d) contraceptive vaginal foams for human use; or

(e) cytology fixatives; nor for other medical uses by or
under the supervision of a licensed physician, dentist or veteri
narian, or a hospital, nursing home or other health care institu-
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tion licensed by the department of health. This section shall also
not apply to the sale of chlorofluorocarbon compounds for use
in the cleaning, maintenance, testing and repair of electronic
equipment.

Subd. 4. A violation of this section is a misdemeanor.

Sec. 2. This act is effective the day following its final enact
ment.".

We request adoption of this report and repassage of the bill.

House Conferees: ANN WYNIA, TOM STOA and WILLIAM DEAN.

Senate Conferees: HUBERT H. HUMPHREY III, GERALD L.
WILLET and JOHN BERNHAGEN.

Wynia moved that the report of the Conference Committee on
H. F. No. 398 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 398, A bill for an act relating to protection of the
environment; prohibiting sale of pressurized containers using
certain chlorofluorocarbon propellants; prescribing penalties.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.

Carl80D , L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina

George Lehto
Gunter Lemke
Hanson Mangan
Reinitz Mann
Hokanson McCarron
Jacobs McCollar
Jeroe McDonald
Jensen McEachern
Jude ){etzen
Kahn Moe
Kaley Munger
Kalis Murphy
Kelly, R. Neisen
KeIJy, W. Nelsen, B.
Kempe, A. Nelsen, M.
Kempe, R. Nelson
King Niehaus
Knickerbocker Norton
Kostohryz Novak
Kroening Osthoff
Kvam Patton
Laidig Pehler
Langseth Peterson

Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
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Suss
Swanson
Tomlinson

Vanasek
Waldorf
Welch

Wenstrom
Wenzel
White

Wieser
Wigley
Williamson

Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 256

A bill for an act relating to insurance; providing for regulation
of aircraft and inland marine insurance; amending Minnesota
Statutes 1976, Sections 70A.02, Subdivision 2; and 70A.06, Sub
division 3.

May 19, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 256 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
256 be amended as follows:

Page 2, reinstate the stricken numbers on lines 4, 8, 9, and 12
and strike the new numbers on lines 8, 9 and 12.

Page 2, after line 28, insert:

"Sec. 3. Minnesota Statutes 1976, Section 360.59, Subdivi
sion 10, is amended to read:

Subd. 10. [CERT1FICATE OF INSURANCE.] Every own
er of aircraft in this state when applying for registration, re
registration, or transfer of ownership shall supply any informa
tion the commissioner reasonably requires to determine that the
aircraft is covered by an insurance policy with limits of not less
than $25,000 per passenger seat liability both for passenger
bodily injury or death and for property damage; not less than
$25,000 for bodily injury or death to each non-passenger in any
one accident; and not less than $50,000 per occurrence for
bodily injury or death to non-passengers in anyone accident.
The information shall include but is not limited to the name and
address of the owner, the name of the insurer, the insurance
policy number, the term of the coverage, policy limits and any
other data the commissioner requires. No certificate of registra
tion shall be issued pursuant to subdivision 3 in the absence
of the information required by this subdivision or the commis
sioner. In the event of cancellation of the insurance the insurer
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shall notify the department of transportation at least ten days
prior to the date on which the insurance coverage is to be
terminated. Unless proof of a new policy of insurance is filed
with the department the registration certificate for the aircraft
shall be revoked forthwith. Provided, however, that nothing in
this subdivision shall be construed to require an owner of air
craft to maintain passenger seat liability coverage on aircraft
for which an experimental. certificate has been issued by the
Administrator of the Federal Aviation Administration pursuant
to 11+ C.F.R., sections 21.191 to 21.195 and 91.42, whereunder
persons operating the aircraft are prohibited from carrying
passengers in the aircraft. Whenever the aircraft becomes certi
ficated to carry passengers, passenger seat liability coverage
shall be required as provided in this subdivision.".

Amend the title as follows:

Page 1, line 3, after the semicolon insert "providing an excep
tion from the requirement of passenger liability coverage on
aircraft;".

Page 1, line 5, after "2;" delete "and".

Page 1, line 5, before the period insert"; and 360.59, Subdivi
sion 10".

We request adoption of this report and repassage of the bill.

House Conferees: ANN WYNIA, MAURICE D. MCCOLLAR and
ROBERT ANDERSON.

Senate Conferees: HUBERT H. HUMPHREY III, GERRY SIKORSKI
and WILLIAM G. KIRcHNER.

Wynia moved that the report of the Conference Committee
on H. F. No. 256 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 256, A bill for an act relating to insurance; provid
ing for regulation of aircraft and inland marine insurance;
amending Minnesota Statutes 1976, Sections70A.02, Subdivision
2; and 70A.06, Subdivision 3.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.

Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.

Arlandson
Battaglia
Beauchamp
Begich

Berg
Berglin
Berkelman
BierSdorf

Birnstihl
Brandl
Braun
Brinkman
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Byrne
CarlsoD,A.
Carlson, D.
Carlson,L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOnden
Eckstein
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Farley
Forsythe

Friedrich Kvam
Fudro Laidig
Fugina Langseth
Gunter Lehto
Hanson Lemke
Heinitz Mangan
Hokanson Mann
Jacobs McCarron
Jaros McCollar
Jensen McDonald
Jude McEachern
Kahn Metzen
Kaley Moe
Kalis Munger
Kelly, R. Murphy
Kelly, W. Neisen
Kempe, A. Nelsen, B.
Kempe, R. Nelsen, M.
King Nelson
Knickerbocker Niehaus
Kostohryz Norton
Kroening Novak

Osthoff
Patton
Pehler
Peterson
Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St. Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben, M.
Simoneau

Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Fjoslien

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 437

A billfor an act relating to taxation; altering the definition
of gross Income for income tax purposes for individuals, trusts
and estates; placing restrictions on certain deductions and allow
ing certain tax free distributions; extending time for certain
sales or exchanges of residential property; making certain
changes in treatment of small business corporations; amending
Minnesota Statutes 1976, Sections 290.01, Subdivision 20; 290.09,
Subdivisions 2 and 29; 290.13, Subdivision 9; 290.23, by adding
a subdivision; 290.26, by adding a subdivision; 290.971, Sub
divisions 1 and 3, and by adding subdivisions; 290.972, Sub
division 5; and 290A.03, Subdivision 3.

May 20, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 437 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 437 be amended as follows:
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Page 2, line 32, after "1976," insert "includingtheam~
ments made to section 280A (relating to licensed day care cen
ters) in H. R. 31,.77 as it passed the Congress on May 16, 1977,".

Page 3, line 1, delete "1975" and insert "1976".

Page 5, line 15, before the period insert";

(19) Interest income from qUlJ,lified scholarship funding
bonds as defined in section 109(e) of the Internal Revenue Code
of 1951,., as amended through December 81,1976, if the non'JYf'ofit
corporation is domiciled outside of Minnesota;

(1J,.) Exempt-interest dividends, as defined in section 852
(b)(5)(A) of the Internal Revenue Code of 19M, as amended
through December 81, 1976, not included in fedeml adjusted
gross income pursUlJ,nt to section 852(b) (5) (B) of the Internal
Revenue Code of 1951,., as amended through December 81, 1976,
except for that portion of such exempt-interest dividends derived
from interest income on obligations of the state of Minnesota,
any of its political or govern1Y/lmtal subdivisions, any of its mu
nicipalities, or any of its governmental agencies or instrumen
talities;

(15) The amount of any excluded gain realized by a trust
on the sale or exchange of 'JYf'operty as defined in section 6J,.1
(c) (1)".

Page 9, after line 18, insert:

"Sec. 2. Minnesota Statutes 1976, Section 290.032, is amend
ed by adding a subdivision to read :

Subd. 1,.. The provisions of section 1,.02(e) a) (L) of the In
ternal Revenue Code of 1951,., as amended through December 81,
1976 (relating to an election on the taxation of lump.sum distri
butions), may be elected by the taxpayer for the purpose of com
puting the tax imposed by subdivision 1.

Sec. 3. Minnesota Statutes 1976, Chapter 290, is amended
by adding a section to read :

[290.013] [ITEMS NOT TO BE TAKEN INTO ACCOUNT
REPEATEDLY.] Except as distinctly eX'IY"essed or manifestly
intended, the same item, whether of income, deduction, credit,
or otherwise, shall not be taken into account in a taxable year
if previously taken into account in a prior taxable year where
the reason for the subsequent consideration is solely based on
updating a reference to the Internal. Revenue Code to take ee
count of an amendment in a later year.".

Delete page 13, line 4, to page 18, line 13.
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Page 18, line 21, delete "1975" and insert "1976".

Page 18, line 24, delete "which permit" and insert"(relating
to" .

Page 18, line 26, after "terminations" insert ")",

Page 21, line 25, delete "(a)" and insert "(A)".

Page 24,line 27, after "(a) (8)," strike "and".

Page 24, line 27, after "(a)(10)," insert "(a)(13), and (a)
(14) ,".

Page 25, after line 20, insert;

"Sec. 14. [REPEALER.] Minnesota Statutes 1976, Section
290.13, Subdivision. 9, is repealed .".

Page 25, line 21, delete "6" and insert "7".

Page 25, delete line 23.

Page 25,line 24, delete "beginning after December 31,1976.".

Page 25,line 26, delete "1975" and insert "1976".

Page 25, line 26, after the period insert "Section 2 is effective
for taxable years beginning after December 31,1975.".

Renumber the sections accordingly.

Further, amend the title:

Line 10, after the semicolon, insert "290.032, by adding a sub
division;" .

Line 11, delete "290.13, Subdivision".

Line 12, delete "9 ;".

Line 15, after "3" insert "and Chapter 290, by adding a sec
tion; repealing Minnesota Statutes 1976, Section 290.13, Sub
division 9".

We request adoption of this report and repassage of the bill.

House Conferees: WILLIAM N. KELLy, JOEL JACOBS and RAY
O. PLEASANT.
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Senate Conferees: WAYNE OLHOFT, DOUGLAS H. SILLERS and
COLLIN C. PETERSON.

Kelly, W., moved that the report of the Conference Committee
on H. F. No. 437 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 437, A bill for an act relating to taxation; altering
the definition of gross income for income tax purposes for in
dividuals, trusts and estates; placing restrictions on certain
deductions and allowing certain tax free distributions; extending
time for certain sales or exchanges of residential property; mak
ing certain changes in treatment of small business corporations;
amending Minnesota Statutes 1976, Sections 290.01, Subdivision
20; 290.09, Subdivisions 2 and 29; 290.13, Subdivision 9; 290.23,
by adding a subdivision; 290.26, by adding a subdivision;
290.971, Subdivisions 1 and 3, and by adding subdivisions;
290.972, Subdivision 5; and 290A.03, Subdivision 3.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begieh
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,.A.
Carlson, D.
Carlson, L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Ellingson
Eneho
Erickson
Esan
Evans
Ewald
Faricy
Fjoslien
Forsythe
Fudro
Fugina
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kelly, W. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
McCarron Samuelson
McCollar Sarna
McDonald Savelkoul
McEachern Scheid
Metzen Schulz
Moe Searle
Munger Searles
Murphy Sherwood

Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 875

A bill for an act relating to the state housing finance agency;
setting the amount of bonds and notes that may be outstanding;
clarifying eligibility; providing for fund administration and re
payment requirements; appropriating money; amending Minne
sota Statutes 1976, Sections 462A.03, Subdivisions 7 and 13;
462A.05, Subdivisions 5 and 15; 462A.07, Subdivision 12, and
by adding subdivisions; 462A.21, Subdivisions 4a and 4b, and
by adding a subdivision; and 462A.22, Subdivision 1.

May 19, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 875 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F',
No. 875 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 462.555, is
amended to read :

462.555 [MANNER OF BOND ISSUANCE; SALE.] Bonds
of an authority shall be authorized by its resolution and may be
issued in one or more series and shall bear such date or dates,
mature at such time or times, bear interest at such rate or rates,
not exceeding seven percent per annum, be in such denomina
tion or denominations, be in such form either coupon or regis
tered, carry such conversion or registration privileges, have such
rank or priority, be executed in such manner, be payable in such
medium of payment at such place or places, and be subject to
such terms of redemption (with or without premium) as
(SUCH) the resolution, its trust indenture or mortgage may pro
vide. The bonds may be sold at public or private sale at not less
than par. Any provision of any law to the contrarynotwith
standing, any bonds issued pursuant to sections 462.415 to 462.
711 shall be fully negotiable. In any suit, action, or proceedings
involving the validity or enforceability of any bonds of an au
thority or the security therefor, any (SUCH) bond reciting in
substance that it has been issued by the authority to aid in fi
nancing a project, as herein defined, shall be conclusively deemed
to have been issued for (SUCH) that purpose, and (SUCH) the
project shall be conclusively deemed to have been planned, lo
cated, and carried out in accordance with the purposes and provi-
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sions of sections 462.415 to 462.711. Notwithstanding any other
provision of this section, an authority is authorized to execute
a note secured by a first mortgage at a rate of interest in excess
of seven percent per annum with the Minmeeota. housing finance
agency, pursuant to ctuupter 462A, to finance a housing project
which is subsidized in whole or in part with money provided by
the federal government.

In cities of the first class, the governilng body of the city must
approve all notes executed with the Minnesota housing finance
agency pursuant to this section, when the interest rate on the
note exceeds seven percent.

Sec. 2. Minnesota Statutes 1976, Section 462A.03, Subdivi
sion 7, is amended to read:

Subd. 7. "Residential housing" means a specific work or im
provement within this state undertaken primarily to provide
residential care facilities for mentally HI, mentally deficient,
physically handicapped, and drug dependent persons licensed
or potentially eligible for licensure under rules promulgated by
the commissioner of public welfare, or to provide dwelling ac
commodations for persons and families of low and moderate in
come and for (OTHERS) other persons and families when de
termined to be necessary in furtherance of the policy of economic
integraUon stated in section 462A.02, subdivision 6, including
land development and the acquisition, construction or rehabili
tation of buildings and improvements thereto, for residential
housing, and such other nonhousing facilities as may be inci
dental or appurtenant thereto.

Sec. 3. Minnesota Statutes 1976, Section 462A.03, Subdivi
sion 13, is amended to read:

Subd. 13. "Eligible mortgagor" means a nonprofit or co
opM'ative housing corporation, limited profit entity or a builder
as (THE SAME ARE) defined by the agency in its rules, which
sponsors or constructs residential housing as defined in subdivi
sion 7, or a natural person of low or moderate income, except that
the return to a limited dividend entity shall not exceed six per
cent of the capital contribution of the investors or such lesser
percentage as the agency shall establish in its rules. Owners of
existing residential housing occupied by renters shall be eligible
for rehabilitation loans, only if, as a condition to the issuance
of the loan, the owner agrees to conditions established by the
agency in its rules relating to rental or other matters that will
insure that the housing will be occupied by persons and families
of low or moderate income. The agency shall require by rules that
the owner give preference to those persons of low or moderate
income who occupied the residential housing at the time of appli
cation for the loan.

Sec. 4. Minnesota Statutes 1976, Section 462A.05, Subdivi
sion 3, is amended to read:
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Subd, 3. It may agree to purchase, make, or otherwise par
ticipate in the making and enter into commitments for the pur
chase, making, or participation in the making of long term
eligible mortgage loans to sponsors of residential housing for
occupancy by persons and families of low and moderate income,
or to persons and families of low and moderate income who may
purchase (SUCH) residential housing. (SUCH) The loans shall
be made only upon determination by the agency that long term
mortgage loans are not otherwise available, wholly or in part,
from private lenders upon equivalent terms and conditions. In
establishing maximum mortgage amounts and maximum pur
chase prices for single family dwellings, the agency shall take
into account housing cost differences in the regions of the state.

Sec. 5. Minnesota Satutes 1976, Section 462A.05, Subdivi
sion 5, is amended to read:

Subd. 5. It may make temporary loans solely to "nonprofit"
or "cooperative housing" sponsors as defined by the agency, with
or without interest, and with such security for repayment, if any,
as the agency determines reasonably necessary and practicable,
solely from the housing development fund; in accordance with
the provisions of section 462A;21, to defray development costs
to sponsors of residential housing construction for occupancy
by persons and families of low and moderate income which de
velopment costs are eligible or potentially eligible for construc
tion loans or mortgages.

Sec. 6. Minnesota Statutes 1976, Section 462A.05, Subdivi
sion 14, is amended to read:

Subd, 14. It may agree to purchase, make, or otherwise par
ticipate in the making, and may enter into commitments for the
purchase, making, or participation in the making, of eligible
loans for rehabilitation to persons and families of low and moder
ate income, and to owners of existing residential housing for oc
cupancy by such persons and families, for the rehabilitation of
existing residential housing owned by them. (SUCH) '['he loans
may be insured or uninsured and may be made with (SUCH)
security, or may be unsecured, as the agency deems advisable.
The loans may be in addition to or in combination with long term
eligible mortgage loans under subdivision 8 of this section. They
may be made in amounts sufficient to refinance existing indebt
edness secured by the property, if (SUCH) refinancing is deter
mined by the agency to be necessary to permit the owner to meet
his housing cost without expending an unreasonable portion of
his income thereon. No loan for rehabilitation shall be made un
less the agency determines that (SUCH) the loan will be used
primarily to make the housing more desirable to live in, to in
crease the market value of the housing, for compliance with
state, county or municipal building, housing maintenance, fire,
health or similar codes and standards applicable to housing, or
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to accomplish energy conservation related improvements. In un
incorporated areas and municipalities not having (SUCH) codes
and standards, the agency may, solely for the purpose of ad
ministering the provisions of this chapter, establish (SUCH)
codes and standards. No loan for rehabilitation of any property
shall be made in an amount which, with all other existing in
debtedness secured by the property, would exceed its market
value, as determined by the agency. No loan for rehabilitation
of owner occupied residential housing shall be denied solely be
cause the loan will not be used for placing (SUCH) the resi
dential housing in full compliance with all state, county or
municipal building, housing maintenance, fire, health or similar
codes and standards applicable to housing. Rehabilitation loans
shall be made only when the agency determines that financing
is not otherwise available, in whole or in part, from private
lenders upon equivalent terms and conditions.

Sec. 7. Minnesota Statutes 1976, Section 462A.05, Subdivi
sion 15, is amended to read:

Subd. 15. It may make grants to persons and families of low
and moderate income to payor to assist in paying a loan made
pursuant to subdivision 14, or to rehabilitate or to assist in re
habilitating existing residential housing owned or occupied by
such persons or families. For the purposes of this section, per
sons of low and moderate income include administrators ap
pointed pursuant to section 566.25, clause (c). No (SUCH)
grant shall be made unless the agency determines that (SUCH)
the grant will be used primarily to make the housing more desira
ble to live in, to increase the market value of the housing or for
compliance with state, county or municipal building, housing
maintenance, fire, health or similar codes and standards ap
plicable to housing, or to accomplish energy conservation related
improvements. In unincorporated areas and municipalities not
having (SUCH) codes and standards, the agency may, solely for
the purpose of administering this provision, establish (SUCH)
codes and standards. No grant for rehabilitation of owner oc
cupied residential housing shall be denied solely because the
grant will not be used for placing (SUCH) the residential hous
ing in full compliance with all state, county or municipal build
ing, housing maintenance, fire, health or similar codes and
standards applicable to housing(, OR TO ACCOMPLISH ENER
GY CONSEIWATION RELATED IMPROVEMENTS). The
amount of any (SUCH) grant shall not exceed the lesser of (a)
$5,000, or (b) the actual cost of the work performed, or (c) that
portion of the cost of rehabilitation which the agency determines
cannot otherwise be paid by (SUCH). the person or family with
out spending an unreasonable portion of the income of (SUCH)
the person or family thereon; provided, however, that a grant
may exceed $5,000 by an amount, up to $2,500, necessary to im
prove the accessibility of residential housing to a handicapped
occupant. In making (SUCH) grants, the agency shall determine
the circumstances under which and the terms and conditions
under which all or any portion thereof will be repaid and shall
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detennine the appropriate security should (SUCH) repayment
be required.

The agency may also make grants to rehabilitate or to assist
in rehabilitating housing under this subdivision to persons of
low and moderate income for the purpose of qualifying as foster
parents.

Sec. 8. Minnesota Statutes1976, Section 462A.05, is amend
ed by adding a subdivision to read:

Subd. 18. It may make loans solely to "non-profit" sponsors
as defined by the agency, with or without interest, and with
such security for repayment, if any, as the agency determines
reasonably necessary and, practicable, solely from the housing
development fund in accordance with the provieions of section
18, to encourage innovations in the development or rehabilitation
of single amd. multifamily residential housing including the
demonstration of new techniques for energy efficient con
struction.

It shall promulgate rules, in accordance with the provisions
of sections 15.0411 to 15.052, relating W the administration of
the loanllauthorized by this subdivieion; The rules may define
types ofprojects eligible for loans, criteria for selecting between
eligible loans, terms of the loans including interest rates aild
loan periods, aild other characteristics that the agency deems
necessary to administer the program.

Sec. 9. Minnesota Statutes 1976, Chapter 462A, is amended
by adding a section to read:

[462A.065] [FINANCIAL INFORMATION.] Financial in
formation, including but not limited to credit reports, financial
statements and net worth calculations, received or prepared by
the agency regarding any agency loan or grant and the name
of each·iildividual who is the recipient of an agency grant are
private data on iildividuals, pursuant to section 15.162, subdivi
sion 50,.

Sec. 10. Minnesota Statutes 1976, Section 462A.07, is amend.
ed by adding a subdivision to read:

Subd. se; !tshall make available technical assistance to po
tential applicants to encourage applications for multifamily
housing projects which afford reeidents participation in the
ownership or management of the project.

Sec. 11. Minnesota Statutes 1976, Section 462A.07, is amend
ed by adding a subdivision to read:
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Suhd. 5a. It may enter into agreement8 with Iwusing and
redevelopment authoritie8 or other appropriate local govern
mental unit8 to foster multifamily housing 'rehabilitation and
8haU act to develop the agreement8. It may give advance reserva,
tion« of mortgage financing and federal rent subsidie« as part
of the agreement8, with the under8tanding that the agency will
only approve the mortgage loans pursuant to normal procedures,
and may adopt special procedures Msigned to meet problems
inherent in a program of multifamily housing rehabilitation.
The aoreement« ma;y include the United States dapartment of
housing and urban development when deeirable and appropriate.

Sec. 12. Minnesota Statutes 1976, Section 462A.07, Subdivi
sion 12, is amended to read:

Subd. 12. It may delegate, use or employ any federal, state,
regional or local public or private agency or organization, in
cluding organizations of physically handicapped per8ons, upon
(SUCH) terms (AS) it deems necessary or desirable, to assist
in the exercise of any of the powers granted in (LAWS 1974,
CHAPTER 441) 8ections ~62A.01 to ~62A.2~ and to carry out
the objectives of (LAWS 1974, CHAPTER 441,) eeetions ~62A.
01 to ~62A.2~and may pay for (SUCH) the services from the
housing development fund.

Sec. 18. Minnesota Statutes 1976, Section 462A.09, is amend
ed to read:

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonds
of the agency shall be authorized by a resolution or resolutions
adopted by the agency, shall bear such date or dates, shall
mature at such time or times, shall bear interest at such rate
or rates, be in such denominations, be in such form, carry such
registration privileges, be executed in such manner, be payable
in lawful money of the United States of America, at such place
or places within or without the state, and be subject to such
terms of redemption prior to maturity as such resolutions or
certificates may provide. No note shall mature more than teD.
years from its date or from the dateof any note refunded there
by. The maximum maturity of any bond, whether or not issued
for the purpose of refunding, shalJ be 50 years from its date..
The notes and bonds of the agency may be sold atpublic or
private sale, at such price or prices as the agency shall determine;
'»>'01Jidcd that in no event 8hall the net proceeds to the agency
of ~ny issuance of bonds be lee« than 98 percent of the face
amount of the bonds. Prior to the eale of notes and bonds the
agency 8hall consult witk the executive 8ecretary of the ~tate
board of inve8tment on the terms IIilId conditions of the bonds
and O1JYPropriate wndcrwriting [eee. The executive 8ecretary of:
the 8tate board of investment 8hall participate in the negotiatioruil
for the sale of bond8 of the agency.
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Sec. 14. Minnesota Statutes 1976, Section 462A.20, Subdivi-
sion 2, is amended to read: .

Subd. 2. There shall be paid into the housing development
fund:

(a) Any moneys appropriated and made available by the
state for the purposes of the fund;

(b) Any moneys which the agency receives in repayment of
advances made from the fund;

(c) Any other moneys which may be made available to the
(AUTHORITY) agency for the purpose of the fund from any
other source or sources;

(d) All fees and charges collected by the agency;

(e) All interest or other income not required by the provi
sions of a resolution or indenture securing notes or bonds to be
paid into another special fund; but the agency shall not expend
money for its cost of general administration of agency programs
in anY fiscal year in excess of such limit for such fiscal year as
may be established by law. "Cost of general administration of
agency programs" does not include debt service, amortization of
deferred financing costs, lOan origination costs, professional and
other contractnal services, any deposit or expenditure required
to be made by the provisions of a bond or note resolution or in
denture, or any deposit or expenditure made to preserve the se-
curity for the bonds or notes. . . .

Sec. 15. Minnesota Statutes 1976, Section 462A.21, Subdivi
sion 4a, is amended to read:

Subd. 4a. It may make rehabilitation grants and expendi
tures for correction of residential housing defects as provided
in section 462A.05, subdivisions 15 and 16. In order to insure
the preseroozion. of the maximum number of housing units with
the money apw"opriated by the legislature, grants shall be re
covered by the agency to the extent provided in this section to
be used for future grants. Grants made under the terms of this
subdivision shall contain a requirement that the grant be re"
covered by the agency in accordancewith the following schedule:

(1) If the rrroverty is sold, transferred, or otherwise con
veyed uiithin thejirst three years after the dateoia grant, the
recipient shall repay the full amount of the grant;

(2) If the rrroverty is sold, transferred, or otherwise con
veyed within the fourlhyear after the date of a grant, the recipi
ent shall repay 75 percent of the amount of the grant;
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(3) If the property is sold, transferred, or otherwise con
veyed within the fifth year after the date of a; grant, the recipi
ent shall repaIJJ 50 percent of the amount of the grant;

(4) If the property is sold, transferred, or otherwise con
veyed within the sixth year after the date of a grant, the recipi
ent shrill repa;y 25 percent of the amount of the grant;

(5) If the property is sold, transferred, or otherwise con
veyed within the seventh year after the date of the grant, or
thereafter, there is no repayment requirement; provided that no
repayment is required to the extent that the grants are made to
improve the accessibility of residential Musing to a handicapped
occupant.

Sec. 16. Minnesota Statutes 1976, Section 462A.21, Subdivi
sion 4b, is amended to read:

Subd. 4b. It may establish loan funds and may make eligible
loans from them, at rates of interest and with security as the
agency deems advisable, if each loan is determined by the agency
to be necessary to permit the occupant of residential housing
financed wholly or in part by. (ANY SUCH) the loan to meet his
housing costs without expending an unreasonable portion of his
income on them. It may combine loan funds established pursuant
to legislative appropriations with loan funds established for the
same or similar purposes pursuant to the sale of its notes or
bonds, and such combined funds may be deposited with a trus
tee. Each combined fund, including loan and investment princi
pal and income received therefrom, shall be administered, dis
bursed, and collected as provided in the IJ/[J'lffOpriation act and the
resolution or indenture securing the bonds or notes.

Sec. 17. Minnesota Statutes 1976, Section 462A.21, is amend
ed by adding a subdivision to read:

Subd. 8. It may establish a home ownership assistance fund,
on terms and conditions it deems advisable, to assist persons and
families of low and moderate income in making down payments
and paying installments of eligible loans for affordable residen
tial housing and may use the assistance payments to provide ad
ditionrU security for eligible loans. Any assistance in making
down payments shall not exceed $1,000 and shall be repaid in [ull.
without interest. Any assistance for payment of installments of
an eligible loan shall not exceed $75 per month; shall be applied
agains,t the monthly installmenie of the eligible loom; shall de
crease over the term of the assistance payments, which shrill not
exceed 15 years; and shall be repaid in full without interest not
late!" than the date on which the eligible loan is fully repaid.

Sec. 18. Minnesota Statutes 1976, Section 462A.21, is amend
ed by adding a subdivision to read:
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Subd. 9. It may make loans to encourage innovations in the
development or rehabilitation of single or multifamily residential
housing pursuant to section 8. Loans pursuant to this subdivi
sion shall only be made with money appropriated directly by the
legislature specifically for this purpose.

Sec. 19. Minnesota Statutes 1976, Section 462A.21, is amend
ed by adding a subdivision to read:

Subd. 10. Notwithstanding the repeal of section 462A.26 and
the provisions of section 16A.28 or any other law relating to
lapse of an appropriation, the appropriations made to the agency
by the legislallUre in 1976 and subsequent years are available
until fully expended, and the allocations provided in tho appro
priations remain in effect. Earnings from investments of any
of the amounts appropriated to the agency are appropriated to
the agency to be used for the same purposes as the respective
original appropriations.

Sec. 20. Minnesota Statutes 1976, Section 462A.22, Subdivi
sion 1, is amended to read:

462A.22 [BOND FUND.] Subdivision 1. The aggregate
principal amount of bonds and notes which are outstanding at
any time, excluding the principal amount of any bonds and notes
refunded by the issuance of new bonds or notes, shall not exceed
the sum of:

(a) ($100,000,000) $175,000,000 issued for the purpose of
providing funds for rehabilitation loans, or refunding bonds or
notes issued for this purpose, plus

(b) ($500,000,000) $725,000,000 issued for other purposes
specified in section 462A.08.

Sec. 21. Minnesota Statutes 1976, Section 462A.22, is amend
ed by adding a subdivision to read:

Subd. 1a. Not less than ten percent of the proceeds of the ad
ditional bonds authorized by this act for subdivision 1, paragraph
;(b) which are used for the purpose of providing for multi
family residential housing shall be allocated by the agency for
eligible loans involving the rehabilitation of existing buildings.

Sec. 22. Minnesota Statutes 1976, Section 462A.22, Subdivi
sion 9, is amended to read:

Subd. 9. The agency shall also submit a biennial report of
its activities, projected activities, receipts, and expenditures for
the next biennium, to the governor and the legislature on or be
fore January 15 in each odd-numbered year. The report shaU in
clude the distribution of money under each agency program by
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county, except for counties containing a city of the first class,
where the distribution shall be reported by municipality. Within
cities of the first class, the dietribution of agency money shall
be reported by census tract.

Sec. 23. [EMERGENCY RULES.] For the purposes of
implementing the provisions of section 17, the agency may adopt
emergency rules under the provisions of section 15.0412, sub
division 5. No emergency rules may be adopted pursuant to this
section after April 1, 1978.

Sec. 24. [REPEALER.]. Minnesota Statutes 1976, Section
462A.26, is repealed.

Sec. 25. The approved complement of the Minnesota housing
finance agency and the limit on its cost of general adminis
·tration of agency programs shall be as follows for the fiscal year
ending June 90, 1978.

Approved Complement

90

Cost Limit

$1,851,000

Sec. 26. [APPROPRIATION.] Subdivision.l. The sums
set forth in this section are appropriated from the g'eneral fund
to the housing development fund created in Minnesota Statutes,
Section 462A.20, for the purposes specified in this section and
for the payment of related. costs and expenses.

SuM. 2. For making rehabilitation grants to persons and
families of low income, as provided in Minnesota Statutes, Sec
tion 462A.21, Subdivision J,a, of which not less than $500,000
shall be used for improving accessibility of housing occupied by
persons who are physically handicapped ... $21,500,000.

SuM. 9. For making low interest rate rehabilitation loans
to persons and families of low and moderate income, as provided
in Minnesota Statutes, Section 462A.21, Subdivisions 4b. and
7 " $10,000,000\

SuM. 4. For the home ownership assistance fund provided
in sections 17 $7,500,000.

Subel. 5. For the innovative development and rehabilitation
loans prOVided in section 18 and eemstruction of innovative homes
as provided in section 27 $1,000,000.

Sec. 27. There shall be allocated the sum Of $10,000 of the
money appropriated in section 26, subdivision 5, for a feasibility
study by the Minnesota housing finance agency in consultation
with the Min'Msota energy agency for the design and cOnstruc
tion of single family homes as described in this section.
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(a) Up to $490,000 of the funda appropriated in section 26,
subdivision 5, may be expended for construction of single fwmily
homes which shaU demonstrate new and innovative technologies
for conserving energy includiing passive energy systems, use of
underground construction, and solar energy heating and cooling
systems. They may be constructed as to allow continued study of
the technologies used.

(b) Section. 16.821 to section 16.867 shaU not apply to the
construction of homes pursuant to this section. Notwithstanding
section 16.07 or any provision of the law to the contrary, con
tracts may be negotiated for the design and construction of the
single family homes by the Minnesota housing finance agency.

(c) Money may be expended pursuant to this section by the
Minnesota housing finance agency, only after consultation with
and after obtaining advice from the legislative commission on
Minnesota resources. A proposal for the homes shaU be sub
mitted to the commission by September 1, 1977, and shaU be
acted upon by the commission by July 1, 1978. Construction
plans for the homes 8ha/l be reviewed and approVed by the Min
nesota housing finance agency in consultation with the Minne
sota energy agency.

(d) AU money not expended in accordance with this section
shaU be used by the Minnesota 1wusing finance agency for the
purposes stated in sections 8 and 18.

Sec. 28. [EFFECTIVE DATE.] Sections 1 and 9 of this
act are effective on the day following final enactment.".

Further amend the title by striking in its entirety and insert
ing:

"A bill for an act relating to housing; providing an exception
to the interest limitatlon for borrowing by housing and redeve
lopment authortties; making certain changes in the laws relating
to the operation of the housing finance agency; making coopera
tives eligible for housing finance agency programs; establish
ing certain loan and assistance programs; increasing the bond
ing liniitations of the agency; providing for a demonstration
project for energy conserving construction: appropriating
money: amending Minnese>ta Statutes 1976, Sections 462.555;
462A.03, Subdivisions 7 and 13; 462A.05, Subdivisions 3, 5,
14, 15, and by adding a subdivision; 462A.07, Subdlvision 12,
and by adding subdivisions; 462A.09; 462A.20, Subdivision 2;
462A.21, Subdivisions 4a, 4b, and by adding subdivisions; and
462A.22, Subdivisions 1 and 9. and by adding a subdivision; and
Chapter 462A, by adding a section; repealing Minnesota Statutes
1976. Section 462A.26.".
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Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

We request adoption of this report and repassage of the bill.

House Conferees: CARL KROENING, WALTER HANSON and
DONALD FRIEDRICH.

Senate Conferees: FRANKLIN J. KNOLL, JERALD C. ANDERSON
and GERALD L. WILLET.

Kroening moved that the report of the Conference Committee
on H. F. No. 875 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 875, A bill for an act relating to the state housing
finance agency; setting the amount of bonds and notes that may
be outstanding; clarifying eligibility; providing for fund ad
ministration and repayment requirements; appropriating
money; amending Minnesota Statutes 1976, Sections 462A.03,
Subdivisions 7 and 13; 462A.05, Subdivisions 5 and 15; 462A.07,
Subdivision 12, and by adding subdivisions; 462A.21, Subdivi
sions 4a and 4b, and by adding a subdivision; and 462A.22, Sub
division 1.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Clawson Jensen Neisen
Adams Cohen Johnson Nelsen, B.
Albrecht Cummiskey Jude Nelsen, M.
Anderaon, B. Dahl Kahn Nelson
Anderson,D. Dean Kaley Niehaus
Anderson, G. Den Duden Kalis Norton
Anderson,I. Eckstein Kelly, R. Novak
Anderson, R. Ellingson Kelly, W. Osthoff
ArlandsoD Enebo Kempe,A. Patton
Battaglia Erickson Kempe, R. Pehler
Beauchamp Esau King Peterson
Begich Evans Knickerbocker Petrafeso
Berg Ewald Kostohr:vz Pleasant
Berglln Faricy Kroening Prahl
Berkelman Fjoslien Laidig Reding
Blersdorf Forsythe Langseth Rice
Birnstihl Friedrich Lemke Rose
Brandl Fudro Mangan St. Ongs
Braun Fugina McCarron Samuelson
Brinkman George McCoUar Sarna
Byrne Gunter McDonald Savelkoul
Carlson,A. Hanson McEachern Scheid
Carlson, D. Heinitz Metzen Schulz
Carlson, L. Hokanson Moe Searle
Casserly Jacobs Munger Searles
Clark Jaros Murphy Sherwood

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 6

A bill for an act relating to human rights; prohibiting employ
ment and education discrimination based on age; amending Min
nesota Statutes 1976, Sections 363.01, by adding a subdivision;
363.02, Subdivision 1, and by adding a subdivision; 363.03,
Subdivisions 1 and 5, and by adding a subdivision; 363.05, Sub
division 1; 363.11; 363.115; and 363.12, Subdivision 1.

May 20,1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. <karty
President of the Senate

We, the undersigned conferees for H. F. No.6 report that we
have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and H. F. No.
6 be amended as follows:

Page 2, line 11, after "(4)" insert "An age restriction awlied
uniformly and without exception to all individuals established
by a bona fide apprenticeship program established ~r8'Ul/lh,t to
Minnesota Statutes, Chapter 178, which limits participation to
persons who enter the program prior to some specified age and
the trade involved in the program predominantly involves heavy
physical labor or work on high strueturee, Neither shall",

Page 2, line 14, delete "shall not".

Page 2, line 23, delete the period and insert a semicolon.

Page 2, after line 23, insert:

"(6) A restriction innposed by state statute, home rule char
ter, ordinance, or civil service rule, and applied uniformly and
without exception to all imiliividuals, which establishes a maxi
mum age for entry into employment as a peace officer or fire
fighter.

(7) Nothing in this chapter concerning age d:i8crimination
shall be construed to validate or permit age requirements which
have a disproportionate impact on perBOns of any class otherwise
protected by eeetion. 969.09, subdivision 1 or 5.".

Page 3, after line 9, insert:

"Sec. 4. Minnesota Statutes 1976, Section 363.02, is amend
ed by adding a subdivision to read:
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SuM. 7. [SUMMER YOUTH EMPLOYMENT PRO-
. GRAM.] The prooision« of section 868.08, trlibdivi8ion 1, with
regard to age shall not fJ,pply to the state summer youth employ
ment program Mmi'Ylli8tered by the eommissioner of employment
services.".

Renumber the sections in sequence.

Page 9, after line 6, insert:

"(25) cooperate and. consult with the eommiseioner of /Q,bar
and industry regfJ,rtlJing the investigation of vwlati0n8 of, fJ,nd
re8QlUUon of compladnts regOirtlJing section 868.08, subtlJivi8icm
9.".

Page 10, after line 27, insert:

"Sec. 12. [APPROPRIATIONS.] The foUowing sums fJ,re
appropriated from the generm fund to the commissioner of
human rights for the processi'M/ of fJ,ge diBcrimi_tion com,..
plaints fJ,Sprovided for by thisMt; to be avatila.ble for theliscm
year ern.ding June 80 in the yewr. indicated. The atpproved comple
ment of the depttrtment of hu11Uliil rights iB increfJ,Sed by three
pers07l8.

1978 1979

$50,000 $50,000".

Further, amend the title as follows:

Page 1, line 3, after the semicolon insert "requiring consulta
tionbetween the department of human rights and the depart
ment of labor and industry; appropriating money;".

Page I, line 6, strike "a subdivision" and insert "subdivisions".

We request adoption of this report and repassage of the bill.

House Conferees: STANLEY ENEBO, AL PATTON and PHYLLIS
KAHN.

Senate Conferees: ALLAN SPEAR, JOHN KEEFE and ROGER
LAUFENBURGER.

Enebo moved that the report of the Conference Committee on
H. F. No.6 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.
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H. F. No.6, A bill for an act relating to human rights; pro
hibiting employment and education discrimination based on age;
amending Minnesota Statutes 1976, Sections 363.01, by adding
a subdivision; 363.02, Subdivision 1, and by adding a subdivi
sion; 363.03, Subdivisions 1 and 5, and by adding a subdivision;
363.05, Subdivision 1; 363.11; 363.115; and 363.12, Subdivi
sion 1.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
AndersoD, I.
Andersoo, R.
ArIandson
Ba~~~:.Beau p
Begieh
Berg
Berglin
Berkelman
Biersdorf
Bimstlhl
Brandl
Braun
Brinkman
Ilyme
Carlson, A.
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Cerbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
EllingsOn
Eneoo
Erickson
Eaau
Evans
Ewald
F~
Fjoshen
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen,1I4.
Kaley Nelson
Kalis Niehaus
Kelly, Jt. Norton
Kelly, W. Novak
Kempe, A. Osthoff
Kempe,R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prshl
Laidig Reding
Langeeth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
McCarron Sarna
McColIar Savelkoul
McDonald Scheid
McEachem Schulz
Metzen Searle
Moe Searles
Munger Sherwood
Murphy Sieben, H.

Sieben, II.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
SU88
Swanson
Tomlinson
Van....k
Voss
Waldorf
Welch
Wenstrom
Wenzel
WhIte
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabe

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEIIlREPORT ON H. F. NO. 343

A bill for an act relating to obscenity; prohibiting the dis
semination of obscene photographs or other similar visual rep
resentations which depict minors involved in scenes of patently
offensive sexual conduct; prescribing penalties; amending Min
nesota Statutes 1976, Chapter 617, by adding a section.
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May ZO, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 848 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 343 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Chapter 617, is amend
ed by adding a section to read:

[617.246] [PROHIBITING PROMOTION OF MINORS TO
ENGAGE IN OBSCENE WORKS.] Subdi'lJisWn 1. [DEFI
NITIONS.] (a) For the purpose of this section, the terms
defined in this subdivision shall have the meaniJngs given them.

(b) "Minor" means any person who has not attained his or
her 18th birthday.

(c) "Promote" means to produce, direct, publish, manufac
ture, issue, or advertise.

(d) "Sexual performance" means any play, da'/ICe or other
exhibition presented before an audienee or for purposes of visual
or mechanical reproduction which depicts potently offensive
sexual conduct as defiJned by clause (f).

(e) "An obscene work" is a picture, a film, photograph, nega
tive, slide, drawing or similar visual representation depicting
a minor, which taken as a whole appefils to pedophiles or to the
prurient interest in sex of the average person, which portrays
patently offensive sexual conduct and which, taken as a whole,
does not have serious literary, artistic, political or scientific value.
In determining whether or not a work is an obscene work the
trier of the fact must find: (i) that the average person, apply
ing contemporary community stamdards would find that the
work, taken as a whole appeals to pedophiles or to tae prurient
interest in sex of the average person; and (ii) that the work de
picts patently offensive sexual conduct specifically defined by
clause (f); amd. (iii) that the work, taken as a whole, lacks seri
ous literary, artistic, political or scientific 'Value.
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(f)"Pettently offensive sexual conduct" includes any of the
fOllowing depicted sexual conduct if the d.epiction involves a
minor:

(i) An actof sexual intercourse, normal or perverted, actual
or simulated, including gewita7,.gfmital, ana7,.gfmital, or ora,7,.
genital intercourse, whether between human beings or between
a human being and an animal.

(ii) Sadomasochistic abuse, meaning flagellation or torture
by or wpon a person who is nude or clad in undergarments or in
a revealing costume or the condition of being fettered, bound or
otherwise physically restrained on the pa;rl; of one so clothed.

(iii) Masturbation or lewd exhibitions of the genitals includ
~ng any .explicit, close up representation of a human genital
organ.

(io) Physical contact or simulated physical contact with the
clothed or unclothed public areas or buttocks of a /lJumtetn male
or female, or the breasts of the female, whether alone or between
members of the same or opposite sex or between humans and
animale in an act of apparent sexual sUmulation or gratifica,
tion.

Subd. 2. [USE OF MINOR.] It is unlawful for a person
to knowingly promote, employ,..use or permit a miner to engage
in or assist others to engage in posing or modeling alone or with
others in any sell:ual performance for purpOSeB of prepatring an
obscene work.

A violation of this subdivision is a felony.

Subd. 8. [OPERATION OR OWNERSHIP OF BUSI
NESS.] A person who 0W1IlI or operates a business in which
an obscene work as defined in this section, is disseminated, and
who knows the content and character of the obscene work dis_
seminated, is guilty of a felony.

Subd. 4. [DISSEMINATION.] A person who, knowing
its content and .charaeter, .disseminates for profit an obscene
work, as defined in this section, is guilty of a misdemeanor.

Sec. 2. [EFFECTIVE DATE:] This act is effective July
1,1977.".

Further, amend the title by deleting it in its. e~tirely and in
serting:

"A bill for an act relating to obscenity; prohibiting the pro
motion or employment of minors as models alone or with others
in sexual performances for purposes of preparing an obscene
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work; prohibiting the ownership or operation of a business
which disseminates certain obscene works; prohibiting the dis.
semination of certain obscene works; prescribing penalties;
amending Minnesota Statutes 1976, Chapter 617, by adding a
section," •

We request adoption of this report and repassage of the bill

House Conferees: KEN NELSON, MARy FORSYTHE and JANET
CLARK.

Senate Conferees: WAYNE OLHOFT, JOHN BERNHAGEN and
JACK DAVIES.

Nelson moved that the report of the Conference Committee
on H. F. No. 348 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 343, A bill for an act relating to obscenity; pro
hibiting the dissemination of obscene photographs 01' other
similar visual representations which. depict minors involved in
scenes of patently offensive sexual conduetj prescribing penal
ties; amending Minnesota Statutes 1976,Chapter 617, by adding
a section.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill .and the
roll was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Aaderson, B.
Aaderson, D.
Anderson, G.
Aad....on,L
Anderson, It.
Arlandson
BattagHa
Beauchamp
Begich
Berg
BergHn
Berkelman
Biersdorf
Blrnstihl
Brandl
Braun
Brinkman
Byrne
Carloon,A.
Carlson,D.
Carleon,L.

Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
E~tein
llllJingson
Eneoo
Erickson
Esau
Evans
Ewald
Fan!,!
Fjoshen
Forsythe
Friedrich
Fndro
Fngina
GeOrge
Gunter

Hanson Mangan
Heinlts Mann
Hoksnaon McCarron
Jacobs McCollar
Jaros McDonald
Jensen McEeehern
Johnson Metzen
Jude Moe
Kahn Munl[e1'
Kaley Murplly
Ka1iB Nelaen
Kelly, R. Nelsen, B.
Kelly. W. Nelsen. M.
Kempe, A. Neleon
Kempe, R. Niehaus
Klug Norton
Knickerbocker Novak
Kostohrys Osthoff
Kroening Patton
Kvam Pehler
Laidig Peteroon
Langseth Petrafeoo
Lehto Pleassnt
Lamke PrshI

Reding
Riee
Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogsrd
Spanish
Stanton
Stoa
Suss
Swanson
TomHneon
Vanasek
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Voss
Waldorf
Welch

Wenstrom
Wenzel
White

Wieser
Wigley
Williamson

Wynia
Zubay

Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 320

A bill for an act relating to labor: providing for reduction-of
the tip credit in computing minimum wage; amending Minne
sota Statutes 1976, Sections 177.23, Subdivision 9: 177.24;
177.28, Subdivision 4.

May 20,1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 320 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
320 be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 177.23, Sub
division 9, is amended to read:

Subd.9. "Gratuities" means (VOLUNTARY) monetary con.
tributions received direcUy or indirectly by an employee from
a guest, patron, or customer for services rendered and includes
an obligatory charge assessed to customers, guests or patrons
which might reasonably be construed by the guest, customer,
or patron as being a payment for personal services rendered by
an employee and for which no clear and conspicuous notice is
given by the employer to the customer, guest, or patron that the
charge is not the property of the employee.

Sec. 2. Minnesota Statutes 1976, Section 177.24, is amended
to read:

177.24 [PAYMENT OF MINIMUM WAGES.] Subdivision
1. Except as may otherwise be provided in sections 177.21 to
177.35, or by regulation issued pursuant thereto, every employer
shan pay to each of his employees who is 18 years of age or older
wages at a rate of not less than $2.10 an hour and shan pay to
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each of his employees who is under the age of 18 wages at a
rate of not less than $1.89 an hour.

Subd. 2. No employer shall directly or indirectly credit,
apply or utilize gratuities towards payment of minimum wages
except as provided for under section 177.28.

Subd. 3. For purposes of chapter 177, any gratuity received
by an employee or deposited in or about a place of business for
personal services rendered by an employee is the sole property
of the employee. No employer shall require an employee to con
tribute or share a gratuity received by the employee with the
employer or other employees or to contribute any or all of the
gratuity to a fund or pool operated for the benefit of the em
ployer or his employees, provided that nothing in this section
shall prevent an employee from voluntarily, and upon an in
dividual basis, sharing his gratuities with other employees. The
agreement to share gratuities shall be made by the employees
free of any employer participation.

Sec. 3. Minnesota Statutes 1976, Section 177.28, Subdivision
4, is amended to read:

Subd. 4. An employee who receives ($20) $95 or more per
month in gratuities is a tipped employee. (HIS) An employer
is entitled to a credit in an amount up to (25) 20 percent of the
minimum wage which a tipped employee receives. (SAID) The
credit against the wages due (FOR GRATUITIES RECEIVED
BY A TIPPED EMPLOYEE) may not be taken unless at the
time the credit is taken the employer has received a signed state
ment for that pay period from (EACH) the tipped employee
(STATES) stating that he did receive and retain during
(THE) that pay period all gratuities received by him in an
amount equal to or greater than the credit applied against the
wages due by his employer. (SUCH) The statements shall be
maintained by the employer as a part of his business records.

Sec. 4. This act is effective September 15, 1977:'

Further, strike the title and insert:

"A bill for an act relating to labor; prohibiting mandatory
tip pooling; providing for a change in the application of the
tip credit in computing minimum wage; amending Minnesota
Statutes 1976, Sections 177.23, Subdivision 9; 177.24; 177.28,
Subdivision 4:'.

We request adoption of this report and repassage of the bilI.

House Conferees: LEo J. REDING, DOUGLAS J. ST. ONGE and
JOHN T. ROSE.

Senate Conferees: JOHN MILTON, STEVE KEEFE and NANCY
BRATAAS.
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Reding moved that the report of the Conference Committee on
H. F. No. 820 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 820, A bill for an act relating to labor; providing
for reduction of the tip credit in computing minimum wage;
amending Minnesota Statutes 1976, Sections 177.28, Subdivision
9; 177.24; 177.28, Subdivision 4.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 106 yeas and 20 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson,D.
Carlson, L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Eckstein
Ellingson
Enebo .
Eeau
Farlcy
Fudro
George
Gunter
Hanson
Hokanson
Jacobs
Jaroa
Jensen
Johnson
Jude
Kahn

Kalis Nelsen, M.
Kelly, R. Nelson
Kelly, W. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pebler
Kostobryz Peterson
Kroenlrig Petrafeso
Langseth Prahl
Lehto Reding
Le~e ]Rice
Mangan Rose
Mann St. Onge
MeC~n Samuelson
McCollar Sarna
McEachern Scheid
Metzen Schulz
Moe Sherwood
Munger Sieben, H.
Murphy Sieben, U.
Neisen Simoneau

Skoglund
Smogard
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Williamson
WynJa
Speaker Sabo

Those who voted in the negative were:

Albrecht
Anderson, D.
Den Ouden
Erickson

Evans
Ewald
Fjosllen
Forsythe

FrIedrich
Fugina
Heinitz
Kaley

McDonald
Nelsen,B.
Niehaus
Pleasant

Searle
Searlea
Wigley
Zubay

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 447, A bill for an act relating to natural resources;
directing the commissioner of natural resources to provide an
alternative road access to General C. C. Andrews State Forest;
appropriating money therefor.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate wishes to recall for further
consideration H. F. No. 447:

H. F. No. 447, A bill for an act relating to natural resources;
directing the commissioner of natural resources to provide an
alternative road access to General C. C. Andrews State Forest;
appropriating money therefor.

PATRICK E. FLAHAVEN, Secretary of the Senate

Carlson, D., moved that the House accede to the request of the
Senate and that H. F. No. 447 be returned to the Senate for
further consideration by the Senate. The motion prevailed.

The following conference committee reports were received.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 559

A bill for an act relating to education; higher education co
ordinating board; student financial aid; changing certain re
quirements for scholarships, aids and grants to students; in
creasing the bonding and loan making authority of the board;
transferring the program of nursing student grants to the
board; appropriating money; amending Minnesota Statutes
1976, Sections 136A.121; 136A.144; 136A.16, Subdivisions 3,
4,6 and 7; 136A.17,. Subdivisions 3, 4, 5, 6,7 and 8; 136A.171;
136A.233; and Chapter 136A, by adding a section.

May 19, 1977
The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 559 report that
we have agreed upon the items in dispute and recommend as
follows:

That H. F. No. 559 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 124.48, is
amended to read:
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124.48 [INDIAN SCHOLARSHIPS.] The state board may
award scholarships to any Minnesota resident student who
(HAS) is of one-fourth or more Indian (BLOOD) ancestry and
who, in the opinion of the board, has the capabilities to (PROF
IT) benefit from education. (SCHOLARSHIP) Scholarships
shall be for advanced or specialized education in accredited or
approved colleges or in business, technical or vocational schools.
Scholarships shall be used to defray tuition, incidental fees,
books, supplies, transportation, other related school costs and
the cost of board and room and shall be paid directly to the
college or school concerned. The amount and type of each such
scholarship shall be determined through the advice and counsel
of the Minnesota Indian scholarship committee.

When an Indian student satisfactorily completes the work
required by a certain college or school in a school year he is
eligible for additional scholarships, if additional training is
necessary to reach his educational and vocational objective.
Scholarships may not be given to any Indian student for more
than four years of study.

Sec. 2. Minnesota Statutes 1976, Section 136A.I2I, is amend
ed to read:

136A.I21 [SCHOLARSHIPS AND GRANTS-IN-AID.] Sub
division 1. [ELIGIBILITY.] An applicant shall be eligible to
compete for a scholarship under the provisions of sections 136A.
09 to 136A.I31 if the board finds that applicant:

«1) IS A CITIZEN OF THE UNITED STATES;)

«2» (1) is a resident of the state of Minnesota;

«3» (2) has met all the requirements for admission as
a full time student to an eligible institution of his choice as
defined in sections 136A.09 to 136A.I3I;

«4» (9) has demonstrated capacity for superior achieve-
ment at the institutional level as measured by standards pre
scribed by the board;

«5» (4) is a qualified applicant as defined herein.

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An ap
plicant shall be eligible to compete for a grant-in-aid, regardless
of the applicant's sex, creed, race, color, national origin, or
ancestry, under the provisions of sections 136A.09 to 136A.I31
if the board finds that applicant:

«1) IS A CITIZEN OF THE UNITED STATES;)

«2» (1) is a resident of the state of Minnesota;

«3» (2) is a graduate of a secondary school or its equiv-
alent and has met all requirements for admission as a full
time student to an eligible college or vocational school of his
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choice as defined in sections 136A.09 to 136A.131 or has com
pleted at least one academic year of study at a two year institu
tion and seeks transfer to a four year eligible institution;

«4» (3) has met such criteria pertaining to financial
need as the board shall make by regulation.

Subd, 3. [ALLOCATION AND AMOUNT.] «1» Schol
arships and grants-in-aid shall be awarded annually on a funds
available basis to those (FIRST YEAR STUDENTS AND
TRANSFER STUDENTS) applicants for initial awards and
applicants for renewal awards who meet the board's require
ments( ;).

«2» Subd: 4. A financial stipend shall accompany schol-
arship awards if the scholarship winner demonstrates financial
need and will attend an eligible institution. Financial stipends
shall range from a maximum of $1,100 to a minimum of $100
but in no event shall exceed one-half of the applicant's financial
need or an amount which if combined with the amount of a
federal basic educational opportunity grant for which the appli
cant is eligible equals 75 percent of the applicant's need, which
ever is the lesser. Scholarship winners who do not demonstrate
financial need under criteria prescribed by the board shall be
awarded honorary scholarships ( ;) . .

«3» Subd. 5. A financial stipend based on financial need
shall accompany grants-in-aid. Financial stipends shall range
from a maximum of $1,100 to a minimum of $100, but in no
event shall exceed one-half of the applicant's financial need ( ;)
or an amount which if combined with the amount of a federal
basic educational opportunity grant for which the applt'eant is
eligible equals 75 percent of the applicant's need, whichever is
the lesser.

«4» Subd. 6. In dispensing available funds in a given
year, priority shall be given on the following basis:

Renewal scholarships and grants-in-aid.

Thereafter, until the funds are exhausted, to (FIRST YEAR
AND TRANSFER) applicants for initial awards, on the basis
of their rank in the case of scholarships, and on the basis of
need with (FIRST YEAR AND TRANSFER) all applicants
treated as a single pool of applicants in the case of grants-in-aid
as determined by standards prescribed by the board. '

Subd. 7. Only first year students shali be eligible to apply
for and receive mitial sehollLrship awards. Only first Year and
transfer students who meet the board's requirements shall be
eligible to apply for and receive initial grants-in-aid for the 1977
1978 school year. First year students, transfer students who meet
the board's requirements and second year students who did not
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receive a grant-in-aid award upon entrance to post-eecondaru
education shall. be eligible to apply for and receive initial grants
in-aid for the 1978-1979 school year and subsequent school years.

«5» Subd. 8. Each scholarship or grant-in-aid shall be
awarded for one academic year but shall be renewable until a
total of eight semesters or twelve quarters or their equivalent
have been covered, or a baccalaureate degree obtained, which
ever occurs first (;).

«6» Subd. 9. Each scholarship or grant-in-aid shall be
renewable, contingent on continued residency in Minnesota (,
UNITED STATES CITIZENSHIP), satisfactory academic
standing and recommendation of the college or vocational school
and, in the case of financial assistance, evidence of continued
need (;).

«7» Subd. 10. The student must apply for renewal of his
scholarship or grant-in-aid each year (;).

Subd. 11. The deadline for the board to accept appT.ications
for state seholarshup« and grants-in-aid s/wll be not earlier than
February 15.

«8» Subd. 12. The student must continue to attend an
eligible institution (;).

«9» Subd. 13. All scholarship winners shall be notified
of their award by the board and shall be given appropriate evi
dence of the award (;).

«10» Subd. 14. All grant-in-aid recipients shall be duly
notified thereof by the board (;).

«11» Subd. 15. Financial scholarships and grants-in-aid
awarded under the terms of sections 136A.09 to 136A.131 shall
be applied to educational costs in the following order: tuition,
fees, books, supplies and other expenses. Unpaid portions of such
awards shall revert to the board scholarship or grant-in-aid ac
count.

Sec. 3. Minnesota Statutes 1976, Section 136A.144, is amend
ed to read:

136A.144 [EMERGENCY SCHOLARSHIP FUND; FOR.
EIGN STUDENTS; AWARD.] The state of Minnesota shall
establish an emergency scholarship fund to be awarded to pub
lic and private institutions of higher education in Minnesota
which are eligible for the state grant-in-aid program as defined
in this chapter, and which have foreign students enrolled, for
the purpose of enabling them to achieve and maintain a desirable
cultural mix in their student populations, and of assisting their
bona fide foreign students to meet unexpected financial needs.
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The formula for apportioning available emergency scholarship
funds to the institutions shall be established by the higher edu
cation coordinating board, which shall take into consideration
full-time equivalent fall term enrollments and the total cost of
education of foreign students at each participating institution.
Each institution wishing to receive f'lllnlfg to assist foreign stu
dents shall submit to the board in accordance with policies and
procedures established by the board an est-imu:tte of the cmount.
of funds needed by the institution and the amount allocated to
any institutioo s1uUI not exceed the estimate of need submitted
by the institution. Any funds which would be alWMted to an in
stitution according to the formula but which exceed the eetimate
of need by the institution or the aetuo: need of the institution
may be re-allocated by the board to other institutioms for which
the estimate of need exceeds the amount of allocation under the
formula. The amounts awarded to individual students with emer
gency financial needs shall be determined by the participating
institution based on guidelines reflecting the total cost of edu
cation at each institution and resources available to each poten
tial recipient.

Sec. 4. Minnesota Statutes 1976, Section 136A.16, Subdivi
sion 3, is amended to read:

Subd. 3. The board shall be authorized to make (OR TO
GUARANTEE) loans in amounts not to exceed the maximum
amount provided in the higher education act of 1965 and any
amendments thereof and the board shall be authorized to estab
ish procedures determining the loan amounts for which students
are eligible.

Sec. 5. Minnesota Statutes 1976, Section 136A.16, Subdivi
sion 4, is amended to read:

Subd. 4. The board shall have the right to contract with or
to enter into agreements with eligible lenders for purposes of
(GUARANTEEING) 'IIU1Jcing loans to residents in accordance
with the policies, rules, and regulations of the board.

Sec. 6. Minnesota Statutes 1976, Section 136A.16, Subdivi
sion 6, is amended to read:

Subd. 6. The board shall be empowered to charge for insur
ance on each (GUARANTEED) loan a premium, payable each
year in advance, in an amount not to exceed the premium in the
federal regulations which govern the vocational and higher edu
cation loan program. Premium fees shall be available to the
board without fiscal year limitation for the purposes of making
(AND GUARANTEEING) loans and meeting expenses incurred
in administering the program.

Sec. 7. Minnesota Statutes 1976, Section 136A.16, Subdivi
sion 7, is amended to read:
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Subd. 7. The board (IS DESIGNATED THE STATE
AGENCY TO) may apply for, receive, accept, and disburse fed
eral funds, as well as funds from other public and private
sources, made available to the state for (USE AS RESERVES
TO GUARANTEE STUDENT) loans or as administrative
moneys to operate student loan programs. In making application
for federal funds, it may comply with all requirements of such
federal law and such rules and regulations to enable it to re
ceive, accept, and administer such funds.

Sec. 8. Minnesota Statutes 1976, Chapter 136A, is amended
by adding a section to read:

[136A.162] [CLASSIFICATION OF DATA.] All data on
applicants for financial assistance collected and used by the
higher education coordinating board for the purposes of the
scholarship, grant-in-aid and loan programs administered by
that board shall be classified as private data on individuals pur
suant to section 15.162, subdivision 50,. Exceptions to this classi
fication are the names and addresses of scholarship, grant-in
aid and loan program recipisnts.

Sec. 9. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 3, is amended to read:

Subd. 3. The board may loan (AND GUARANTEE THE
LOAN OF) money(,) upon such terms and conditions as the
board may prescribe.

Sec. 10. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 4, is amended to read:

Subd. 4. No loan (OR GUARANTEE OF A LOAN) shall be
made in excess of the maximum provided by pertinent federal
laws and regulations and the aggregate unpaid principal amount
of loans to any individual student shall not exceed the maximum
provided in pertinent federal laws and regulations.

Sec. 11. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 5, is amended to read:

Subd. 5. The board may (INSURE) make loans for voca
tional study to an individual student for a maximum of three
academic years or their equivalent and loans for higher educa
tion to an individual student for a maximum of eight academic
years of study or their equivalent.

Sec. 12. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 6, is amended to read:

Subd. 6. No loans made (OR GUARANTEED) by the board
shall be made at an annual rate of interest in excess of the maxi-
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mum prescribed in the National Vocational Student Loan In
surance Act of 1965 and the Higher Education Act of 1965, and
any amendments thereof.

Sec. 13. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 7, is amended to read:

Subd, 7. The benefits of the loan (INSURANCE) program
will not be denied any student because of his family income or
lack of need if his adjusted annual family income at the time the
note is executed is less than the maximum prescribed in the
applicable federal regulations.

Sec. 14. Minnesota Statutes 1976, Section 136A.17, Subdivi
sion 8, is amended to read:

Subd, 8. The repayment procedures applicable for loans
made (OR GUARANTEED) by the board shall be consistent
with federal regulations governing interest payments under the
National Vocational Student Loan Insurance Act of 1965 and
the Higher Education Act of 1965.

Sec. 15. Minnesota Statutes 1976, Section 136A.171, is
amended to read:

136A.171 [REVENUE BONDS; ISSUANCE; PROCEEDS.]
The higher education coordinating board is hereby authorized
to issue revenue bonds (IN AN AGGREGATE AMOUNT NOT
TO EXCEED $90,000,000) for the purpose of obtaining funds
for loans made in accordance with the provisions of this chapter.
The aggregate amount of revenue bonds, issued directly by the
board, outstand~'ng at anyone time, not inclwling refunding
bonds, ehal! not exceed $125,000,000. Proceeds from the issuance
of bonds may be held and invested by the board pending dis
bursement in the form of loans. All interest and profita from
such investments shall inure to the benefit of the board and shall
be available to the board for the same purposes as the proceeds
from the sale of revenue bonds including but not Umited to costs
incurred in administering loans under this chapter and (FOR)
loan reserve funds.

Sec. 16. Minnesota Statutes 1976, Section 136A.233, is
amended to read:

136A.233 [WORK-STUDY GRANTS.] Subdivision 1. Not
withstanding the provisions of sections 136A.09 to 136A.131,
the higher education coordinating board may offer work-study
grants to eUgible post-secondary institutions according to the
full time equivalent enrollment of all eligible post-secondary
institutions that apply to participate in the program. Each insti,..
tution wishing to receive a work-study grant shall submit to the
boal'd in accordance with poUcies and procedures established by
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the board an estimate of the amount of funds needed by the msti-
tution and the amount allocated to any institution shall not ex
ceed the estimate of need submitted by the institution. Any funds
which would. be alwcated to an institution accordmg to full time
equival&nt enroUment but which exceed the estimate of need by
the institution or the actual need of the mstitution may be real
loeated. by the board to other institutions for which the estimate
of need. exceeds the amount of alwcation according to enrollment.
("ELIGIBLE POST-SECONDARY INSTITUTION" MEANS
ANY POST-SECONDARY INSTITUTION ELIGIBLE FOR
PARTICIPATION IN THE MINNESOTA STATE SCHOLAR
SHIP AND GRANT PROGRAM AS SPECIFIED IN SECTION
136A.I0l. SUBDIVISION 4.)

Subd. 2. For purposes of (THIS SUBDIVISION) sections
I96A.29I to I96A.295, the following words have the meanings
ascribed to them:

(a) "Eligible student" means a Minnesota resident enrolled
or intending to enroll full time in a Minnesota post-secondary
institution. .

(b) "Financial need" means the need for financial assistance
in order to attend a post-secondary institution as determined by
a post-secondary institution according to guidelines established
by the .higher education coordinating board.

(c) "Eligible employer" means any eligible post-secondary
institution and any nonprofit, nonsectarian agency located in
the state of Minnesota and also includes a handicalpped person
or a person over 65 who erYIIpWys a student to provide personal
services in orabout the residence of the handwapped person or
the person over 65.

(d) "Eligible post-secondary institution" means any post
secondary institution eligible for participation m the Mmnesota
state schoolarshipand grant program as specified in section
I96A.I0I, subdivision 4.

SuM. 9. Work-study payments shall be made to eligible stu
dents by post-secondary institutions as follows:

(a) Students shall be selected for participation in the pro
gram by the post-secondary institution on the basis of student
financial need.

(b) No eligible student shall be employed under the state
work-study program during the period when he or she is not a
full time student; provided, with the approval of the institu
tion, a full time student who becomes a part-time student during
an academic year may continue to be employed under the state
work-study program for the remainder of the academic year.
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(c) Students will be paid for hours actually worked and the
maximum hourly rate of pay shall not exceed the maximum
hourly rate of pay permitted under the federal college work
study program.

(d) Minimum pay rates will be determined by an applicable
federal or state law.

(e) Not less than 20 percent of the compensation paid to
the student under the state work-study program shall be paid by
the eligible employer.

(f) (NOT MORE THAN 50 PERCENT OF THE INSTI
TUTION'S WORK-STUDY ALLOCATION SHALL BE USED
TO EMPLOY STUDENTS BY THE POST-SECONDARY
INSTITUTIONS UNDER THE PROVISIONS OF THIS PRO
GRAM) Each PQst-secondary institution recei'lJing funds for
state work-nudy grants shall make. a reasonable effort to place
work-study students in employrMnt with eligible employers out
side the institution.

(g) The percent of the institution's work-study allocation
provided to graduate students shall not exceed the percent of
graduate student enrollment at the participating institution.

Sec. 17. SubdJi'Vision 1. There is hereby created a pwrt-time
student grant-in-:aidprogram under the supervision of the higher
education coordinating board.

SuM. 2. Institutions eligible, for attendance by recipients
of part-time nudent grants-in-aid shall be those iJnstitutions
apprO'Ved by the higher edJucation coordinating board as eligible
intrtitutions for the nate grant-in-aid program in accordance
with Minnesota Statutes, Section 136A.101.

Subd. 3. Any student attending an eligible institution less
than fUll-time and pursuing a program or course of study leadJing
to a degree, dipwma or certificate shall be eligible for a part
time nudent grant-in-aid.

Subd. #. A recipient of a part-time grant-in-aid shaU be se
lected by the post-secondary education institution of attendance
in accordance with guidelines, criteria, policies and procedwres
established by the higher education coordJinating board.

Subd. 5. The amount of any part-time student grant-in-aid
award shall be based on the need of the applicant determined
by the institution in accordance with policies established by the
higher education coordJinating board but the amount of an
award shall not exceed the con of tuition and required fees paid
or to be paid by the student or the con of twition and fees for a
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comparable program at the university of Minnesota, whichever
i3 the lesser.

Subd. 6. Part-time student grants-iflraid shall be awarded
for a single term as defined by the institution in accordance with
guidelines and policies of the higher education coordinating
board. Awards shall not be renewable but the recipient of an
award may apply for additional awards for subsequent terms.

Subd. 7. Funds appropriated for part-time student grants
i~id shall be allocated among eligible institutions by the higher
education coordinating board according to a formula which takes
into account the number of part-time students enrolled in each
institution and other relevant factors determined by the board.

Sec. 18. [APPROPRIATION.] There is hereby apP'l"opri
ated. from the general fund to the higher education coordinating
board the sum of $250,000 for the year ending on June 30,1978
and the sum of $500,000 for the year ending on June 30, 1979
for part-time student grants-i~idin accordance with section 17
of this act. Any balance remaining after the first year of the
biennium shall not cancel but shall carry over to the second year
of the biennium.

Sec. 19. Subdivision 1. The program of grants for nursing
students authorized by Minnesota Statutes, Section 148.286 shall
be discontinued when commitments to nursing students made
on or before June SO, 1977 have been fulfilled by the state board
of nursing. The board of nursing shall continue to administer
grants under commitments made on or before June 30,1977, but
the board of nursing shall not make any additional awards or
commitments to students after June 30, 1977.

Subd. 2. Beginning on July 1, 1977, the higher education co
ordinating board shall administer a program of grants to nurs
ing students.

Subd. S. Grants to nursing students under the program au
thorized by subdivision 2 of this section shall be administered
according to the terms and conditions of the state grant-in-aid
program under Minnesota Statutes, Sections 136A.095 to 136A.
131. Criteria for student eligibility and selection and terms of
grants to nursing students, including the amount of grants and
renewal of grants, shall be the same as for the state qromi-in
aid program except that (1) in order to be eligible for a nursing
grant, an applicant must be enrolled as a full time student in a
nursing education program of an eligible college 0'- vocational
school for the purpose of meeting educational requirements pre
requisite to licensure as a registered nurse or a licensed practi
cal nurse as defined in Minnesota Statutes, Section 148.171 to
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V,8.299, and (2) a nursing student shall be ~ligibw.to apply for
a nursing grant for any year of the student s nurstng program.

Subd.... A student who receives a nursing grant under sub
divisions 2 and 3 shall not be eligible to receive a state scholar
ship or state grant-in-aid award for the same year.

Sec. 20. This act is effective the day following final enact
ment.".

Further, amend the title by striking it in its entirety and in
aerting:

"A bill for an act relating to education; higher education co
ordinating board; student financial aid; changing certain re
quirements for scholarships, aids and grants to students; in
creasing the bonding and loan making authority of the board;
transferring the program of nursing student grants to the board;
appropriating money; amending Minnesota Statutes 1976, Sec
tions 124.48; 136A.121; 136A.144; 136A.16. Subdivisions 3. 4,
6 and 7; 136A.17, Subdivisions 3, 4, 5, 6. 7 and 8; 136A.171;
136A.233; and Chapter 136A. by adding a section.".

We request adoption of this report and repassags of the bill.

House Conferees: PETER FUGINA, CARL KROENING and RAY
FARley.

Senate Conferees: TIMOTHY PENNY, ROGER MOE and DOUGLAS
SlLLERS.

Fugina moved that the report of the Conference Committee
on H. F. No. 559 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 559, A bill for an act relating to education; higher
education coordinating board; student financial aid; changing
certain requirements for scholarships, aids and grants to stu
dents; increasing the bonding and loan making authority of the
board; transferring the program of nursing student grants to
the board; appropriating money; amending Minnesota Statutes
1976, Sections 136A.121; 136A.144; 136A.16, Subdivisions 3,
4, 6 and 7; 136A.17, Subdivisions 3. 4. 5, 6, 7 and 8; 136A.171;
136A.233; and Chapter 136A. by adding a section.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 132 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson.G.
Anderson, I.
Anderson,R.
Arlandson
Battaglia
Beauchamp
Beglch
Berg
Berglin
BerkeJman
Biersdorf
Blrnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farlcr
Fjoslien
Forsythe
Friedrich
Fudro
Fugiua
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson ]4urphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kelly, W. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostobryz Peterson
Kroening Petrafeso
Kyam Pleasant
Leidig Prahl
Langsetb Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
]4cCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schnlz
Metzen Searle
Moe Searles
Munger Sherwood

Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smo~d
Spamsh
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
WhIte
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1631

A bill for an act relating to public improvements; providing
for prison and education facilities; regulating the location of cer
tain education facilities; barrier free buildings; authorizing
state building bonds; appropriating money.

May 21,1977
The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1631 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That H. F. No. 1631 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [CORRECTIONS.] Subdivision 1. [COMMIS
SIONER OF ADMINISTRATION; BUILDINGS.] $20,800,000
or as much thereof as necessary is appropriated from the Min
nesota state building fund to the commissioner of administration
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to design, construct and equip a new high security detention
facility for adult felons.

Subd. 2. [COMMISSIONER OF ADMINISTRATION;
ARCHITECTURAL PLANS.] $100,000 or as much thereof
as necessary is appropriated from the Minnesota state building
fund to the commissioner of administration to develop architec
tural plans for reducing the capacity of the present prison to less
than 300 beds.

Subd. 3. [COMMISSIONER OF ADMINISTRATION;
HEATING.] $50,000 or as much thereof as necessary is appro
priated from the general fund to the commissioner of adminis
tration to study and make recommendations concerning the use
at the facility of solar heating, heat from lighting, body heat,
or heat derived from other sources not presently in widespread
use. The commissioner shall use state employees to make the
study and develop the recommendations, insofar as practicable.

Subd. 4. [FACILITY SITE.] The facility shall be located
at site IE described in the February I, 1977 "Master plan for
a high security facility" reported by the corrections depart
ment to the legislature.

Sec. 2. [UNIVERSITY OF MINNESOTA.] $12,965,232 or
as much thereof as necessary is appropriated from the Minnesota
state building fund to the regents of the university of Minnesota
to construct and equip a pharmacy and nursing facility at the
twin city campus. Construction and purchase of equipment shall
not begin until $8,265,368 is available for the project from fed
eral funds.

Sec. 3. [LAW SCHOOL.] $500,000 of the sum appropriated
by Laws 1975, Chapter 436, Section I, Subdivision I, shall be sup
plied by $500,000 of the proceeds of bonds issued pursuant to this
act. That part of the bond issue is for the purpose of construc
tion of a law school building as set forth in Laws 1975, Chapter
436, Section I, Subdivision 1.

Sec. 4. [MANKATO STATE UNIVERSITY CAMPUS.]
Notwithstanding Laws 1976, Chapter 348, Section 4, Subdivision
5, Clause (c) (1), the commissioner of administration is directed
to proceed with the consolidation of the Highland and Valley
campuses at Mankato state university. The commissioner shall
take all necessary steps to implement the consolidation except
that any measures requiring additional state funds beyond the
amounts appropriated by Laws 1976, Chapter 348, Section 4,
Subdivision 5, shall be deferred until legislative review, approval,
and additional appropriation. The commissioner shall report on
progress to the legislature no later than January 15, 1978.

Sec. 5. [DEPARTMENT OF ADMINISTRATION.] $500,
000 is appropriated from the state building fund to the commie-
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sioner of administration to make state facilities barrier free for
the handicapped.

Sec. 6. [BONDS AUTHORIZED.] To provide the moneys
appropriated from the Minnesota state building fund in this act,
upon written request of the commissioner of administration the
commissioner of finance shall sell and issue Minnesota state
building bonds in the amount of $34,866,000, in the manner and
upon the terms and conditions prescribed by Minnesota Statutes,
Sections 16A.63, 16A.64 and 16A.65, and by the Constitution,
Article XI, Sections 4 to 7. The proceeds of the bonds other than
accrued interest and premium, are appropriated and shall be
credited to the Minnesota state building fund.

Sec. 7. The allotment free balance remaining in the appro
priation made by Laws 1971, Chapter 963, Section 5, Clause (a),
is reappropriated to the commissioner of administration for land
acquisition in the capitol area, including improvements and
preparation of sites for construction.

The balance of funds appropriated by Laws 1976, Chapter 331,
Section 7, Subdivision 8, shall not cancel until June 30, 1978.

Sec. 8. Not later than June 1, 1981 the state of Minnesota
shall cause the power plant at the Minnesota state prison, Still
water, Minnesota, to comply with federal and state air emission
rules and regulations by either modifying or eliminating the use
of potentially polluting facilities.

Sec. 9. There is appropriated to the commissioner of admin
istration from the general fund the sum of $105,000 for the ad
ministration of this act.

Sec. 10. The sum of $400,000 is appropriated from the gen
eral fund to the commissioner of administration for a building
contingent account for the fiscal year ending June 30, 1978.

Sec. 11. Subdivision 1. The head of each department,
agency, or system, including the university of Minnesota, own
ing or operating any state owned buildings, facilities, and
grounds shall complete a survey of the accessibility of their
buildings, facilities and grounds by the handicapped and elderly.
The various departments, agencies, and systems shall conduct
the survey with their own staff in consultation with the council
for the handicapped and their representatives but shall not em
ploy outside assistance or consultants. The surveys shall contain
information requested by the commissioner of administration
and the results shall be reported on forms supplied by the com
missioner. These reports shall be submitted to the commissioner
of administration on or before November 1, 1977.
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Subd, 2. The commissioner of administration shall review
the reports submitted and prepare a report to the legislature.

Subd. 3. The commissioner of administration shall, on or
before February 1, 1978, file a report with the committee on
finance of the senate and the committee on appropriations of
the house of representatives. The report shall include but not be
limited to an identification of projects and costs necessary to
make state owned buildings, facilities, and grounds accessible to
the handicapped and elderly.

Subd, 4. This section is effective the day following enact
ment.

Sec. 12. [REVIEW OF BUILDING PLANS.] Neither the
commissioner of administration nor the board of regents of the
university of Minnesota shall prepare final plans and specifica
tions for any building authorized by this act until the using
agency or department has presented the program and schematic
plans to the chairman of the house appropriations committee and
the chairman of the senate finance committee and the chairmen
have made their recommendations thereon. The recommendations
shall be advisory only. Failure or refusal to make a recommenda
tion promptly shall be deemed a negative recommendation.

Sec. 13. [METHODS OF ACQUISITIONS.] Where money
has been appropriated by this act to the commissioner of adminis
tration to acquire lands or sites for public buildings or real es
tate, acquisition may be by gift, purchase, or condemnation pro
ceedings. Condemnation proceedings shall be pursuant to chapter
117.

Sec. 14. [PUBLIC LAND AND BUILDINGS.] There is
appropriated from the general fund to the commissioner of ad
ministration for:

a. an office space study at Duluth

b. capitol remodeling

$25,000

.... $100,000

c. improvements to capitol area grounds, including
landscaping, exterior signage, and modification of
various parking areas. $151,300

Of this appropriation, $21,000 is available for exterior signage
in the capitol area as described by section 15.50, subdivision 2.
The remainder shall be used in the area bounded by University
Avenue, Park Street, Fuller Avenue, and Rice Street.

The amount allocated for construction of the park shall not
be expended without approval of the required street vacations
by the St. Paul planning commission and the St. Paul city coun-
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ciI. The commissioner of administration shall landscape this area
in accordance with plans approved by the capitol area architec
tural and planning board. This appropriation shall not cancel
but shall remain available until the project is completed.

Sec. 15. The commissioner of administration may establish
a service center in regional development commission district 3.
The state planning agency and the regional development commis
sion of region 8 shall cooperate with the commissioner in estab
lishing the service center. The commissioner shall determine
which state agencies shall be included in the service center. The
commissioner may determine equitable methods of sharing space,
personnel and equipment for the agencies he selects to partici
pate in the service center. The commissioner may enter into a
rental lease for a base term of five years with a five year leas
hold renewal option for the purpose of acquiring suitable space
for the service center.".

Further, amend the title as follows:

Pagel, line. 5,after "buildings;" insert "capitol aJ"~ grounds
b'nprovemlmts: . authorizing the. establishment of' a.' service
'center ;','~ .

We request adoption of this report andrepassageofthe bilI.

House Contli!reeS:HAROLDDAHL, WILLlAix DEAN. P4VLMc
'CARRiIN,JOI!N ABLANDsoN and RICHARD WELCH. .

Senate Conferees : ROGER ;MOE. ROBERT LEwis,.ALLAN .SPEAIl..
SAM SOLON and GEORGE PILLSBURY. .

Dahl moved that the report of the.Conference Committee on
H. F. No. 1681 be adopted and that the bilI be repassed as amend
ed by the .Conference Committee. The motion prevailed.'

H. F. No. 1681, A bilI for an act relating to public improve
ments; providing for prison and education facilities; regulating
the location of certain education facilities; barrier free build
ings; authorizing state building bonds; appropriating money.

The bill.was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll WlI8 called. There were 108 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Adama
Anderson, B.
AndersoD, D.
Anderson, G.
AndersoD, I.
Arlandson

Batta~~Beaue p
Beglch
Berg
Berglin
Berkelman

Bierador!
Birnstihl
Brandl
Braun
Brinkman
Byrne

Carlson,A.
CarlsoD,L.
Casserly
Clark
Clawson
Cohen

Corbid
Cummiskey
Dahl
Dean
Eckstein
Ellingson
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Enebo
Erickson
Esau
Evans
Ewald
Forsythe
Fudro
George
Gunter
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude

Kaley McCollar
Kelly, R. McEachem
KellY, W. Metzen
Kempe, A. Moe
Kempe, R. Munger
King Murphy
KuickerhockBr NeiBell ..

. Kostohry$ Nelson
KroenIng . Norton
LaidIg Novak
Langseth Osthoff
Lehto Patton
Lemke Pehler
Mangan Petraf880

.Mann Prahl
McCarron Rice

Rose
St-Onge
Samuelson
Sarna
Scheid
Schulz
Searle
Searles
SherwOod
Sieben,B.
Siehen,M.
Simoneau
Skoglund
Smo~
Spanish
Stenton

Stoa
SUBS
Swanson
Tom1lnaon
Vanasek
Vo..
Waldorf
Welch
Wenatrom
Wenzel
White
Wynia
Zul>ay
Speaker Sabe

Those who voted in the negative were:

Abeln
Alhrecht
Anderson, R.
CarlsoD,D•
Den Ouden

Fjoslien
FriecIr:Ich=.~

McDonald
Nelsen, B.
Nelsen,M.
Niehaus
Peterson

Pleasant
lteding
SaveJJ[ouJ
Wieser
Wiglay

Wi1Iiamaon

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE llEPORT ON H. F. NO. 451

A. bill. for an act relating to banJcs ; authorizing a bank to
establish two detached banking facilities; providing for notice
and approval procedures; amending Minnesota Statutes 1976,
Sections 47.51; 47.52: 47.53; 47.54; and 47.55. .

May 19, 1977

The Honorable Martin O. Sabo
Speaker of the House of, Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 451 report that
we have agreed upon the items in dispute and recommend as fol
lows: .

That the Senate recede from its amendments and that H. F.
No. 451 be further amended as follows:

Page l,line 20, after "from" insert "the closest points of",

Page 1, line 20, delete "structure" and insert "structures".

Page 2, line 25, before "With" insert" (a)".

Page 3. line 2, delete ", rwtwithsta:nding mu'llicitpal bound
aries,".
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Page 8, line 4, delete "point" and insert "pointa".

Page 3, line 5, delete "strucfJure" and insert "structures".

Page 3, line 5, after "within" insert "25 miles of its principal
offwe measured in a IItraight line from the closest pointa of the
closest structures involved, if the detached fa.cilit1lis within".

Page 3, line 6, delete "provided such" and insert "or if the
detached facility is in a municipality having a population of
more than 10,000, according to the la.st previous United States
census, or if the detached facility is located in a municipality
having a population of 10,000 or less and all the banks having
a principal office in the municipality have consented in writing
to the establishment of the facility".

Page 3, delete line 7.

Page 3,line 8, delete "bank" and after the period. insert "(b)".

Page 3, line 10, delete the new language.

Page 3, delete line 11.

. Page 3, line 12, delete "bank is loca.telf' and insert "I1IIIdf'.

Page 3, line 13, delete "a~'.

. Page 3, delete line 14.

Page 3, line 15, delete the new language.

Page 3, line 17, delete the new language and strike "The pre
ceding" and insert "This clause".

Page 4, line 5, strike "of", delete " $1,000" and insert "equal
to the actual costs incurred by the commissioner in approving
or disapproving the applwation".

Page 5, line 5, strike "at his office".

Page 5, line 15, after the period insert "The hearing shall be
conducted by the commissioner in accordance with the provisions
of the administrative procedures act, Minnesota Statutes, Sec
tions 15.0411 to 15.052, governing contested cases, including the
provisions of the act relatling to [udieial. review of agency deci
sions.".

Page 6, line 6, strike "one" and insert "two".
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Page 6, line 7, strike "facility" and insert "flWilities".

We request adoption of this report and repassage of the bill.

House Conferees: JORN CORBID,MICRAEL GEORGE, WALTER
HANSON, BERNARD BRINKMAN and DOUGLAS EWALD.

Senate Conferees: JACK 1. KLEINBAUM, SAM SOLON, OTTO T.
BANG, JR., WINSTON W. BORDEN and JACK DAVIES.

Corbid moved that the report of the Conference Committee
on H. F. No. 451 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

Kelly, W., was excused for the remainder of today's session.

CALL OF THE HOUSE

On the motion of Brandl and on the demand of 10 members,
a call of the House was ordered. The following members an
swered to their names:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Ca_Iy
Clark

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Ellingson
Enebo
Erickson
Esau
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs

Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kalis Norton
Kelly. R. Novak
Kempe, A. Patton
Kempe, R. Pehler
King Peterson
Knickerbocker Petrafeso
Kostohryz Pleasant
Kroening Prahl
Kvam Reding
Laidig Rice
Lehto }tose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Scheid
McDonald Schulz
McEachern Searle
Metzen Searles
Moe Sherwood

Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Swanson
Tomlinson
Vanasek
Waldorf
Welch
Wenstrom
Wenzel
White
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Anderson, I., moved that further proceedings of the roII call
be dispensed with and that the Sergeant at Arms be instructed
to bring in the absentees. The motion prevailed and it was so
ordered.

H. F. No. 451, A bill for an act relating to banks; authorizing
a bank to establish two detached banking facilities; providing
for notice and approval procedures; amending Minnesota Stat
utes 1976, Sections 47.51; 47.52; 47.53; 47.54; and 47.55.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage,

The question was taken .on. the repassage ofthe bill and the
roll was called.

Anderson, I., moved that those not voting be excused from
voting. The motion did not prevail.

There were 69 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Abeln
Arlandson
Beauchamp
Berg
Berkelman
BierSdorf
Brandl
Braun
Brinkman
CarlSOD,A.
Carlson, D~'
Carlson,L.
Casserly
Clark

Cohen
Corbid
Cummiskey
Dean
Eckstein

. Ellin.cson
Enebo
Ewald
Forsythe
Friedrich
George
Hanson
Heinitz
Hokanson

Jensen Nelsen, M.
Johnson Nelson
Kahn Norton
Kaley Patton
King Pehler
Knickerbocker Pleasant
Kvam .. Reding
Laidig Rose
McCarron Samuelson
McDonald Scheid
Moe Searles
Munger Sherwood
Murphy Sieben. M.
Nelsen. B. Stanton

Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
Wenstrom
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo .

Those who voted in the negative were:

Adams Clawson Jude McEachern Savelkoul
Albrecht Dahl Kalis Metzen Schulz
Anderson, B. DenOudeu Kelly. R. Neisen Searle
Anderson,D. Erickson Kempe,A. Niehaus Sieben. H.
Anderson, G. Esau Kempe,R. Novak Simoneau
Anderson, I. Faricy Kostohryz Osthoff Skoglund
Anderson, R. Fjoslien Kroening Peterson Smogard
Bat~lla Fudro Lehto Petrafeso ~ishBegic Fugina Lemke Prahl anasek
Berglin Gunter Mangan Rice Welch
Birnstihl Jacobs Mann St. Onge Wenzel
Byrne Jaros McCollar Sarna White

The bill was repassed, as amended by Conference, and its title
agr8jld to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 315

A bill for an act relating to state government; state zoologi
cal board; providing for a member designated by the Dakota
county board; amending .Minnesota Statutes 1976, Section 85A.
01, Subdivision 1.
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May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 815 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 315 be further amended as follows:

Page I, lines 17, 18 and 19, delete the new language and insert
"In consultation.with the Dakota county board the governor shall
appoint a resident of Dakota county to the zoo board as a voting
member.".

Amend the title:

Line 3, delete "designated by the" and insert "residing in".

Line 4, delete "board".

We request adoption of this report and repassage of the bill.

House Conferees: RAY KEMPE and SHIRLEY HOKANSON.

Senate Conferees: CONRAD M. VEGA. HOWARD A. KNUTSON and
CLARENCE M. PURFEERST.

I Kempe, R., moved that the report of the Conference Committee
on H. F. No. 315 he adopted and that the bill be repassed as
amended by the Conference Committee.

Voss moved that the House refuse to adopt the Conference
Committee report on H. F. No. 315, and that the bill be returned
to the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Voss motion that the House
refuse to adopt the Conference Committee report and the roll
was called. There were 71 yeas and 50 nays as follows:

Those who voted in the affirmative were:

Adams
Anderson, B.
Anderson, D.
Anderson, G.

Arlandson
Battaglia
Berg
Berkelman

Biersdorf
Birnstihl
Brandl
Byrne

Carlson, D.
Carleon.L.
Casserly
Clark

Clawson
Cummiskey
Dean
DenOuden
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Eckstein Jensen Moe Rice Tomlinson
Ellingson Johnson Murphy Scheid Vanasek
Eneba Jude Neisen Schulz Voss
Erickson Kahn Nelsen,M. Searle Welch
Faricy Kalis Nelson Simoneau Wynia
Fjoslien Kostohryz NortoD Skoglund Zubay
Friedrich Kroening Osthoff Spanish Speaker Sabo
Fugina Lehto Patton Stanton
George Lemke Pehler Stoa
Jacobs Mann Petrafeso Suss
Jaros McCarron Pleasant Swanson

Those who voted in the negative were:

Abeln
Albrecht
Anderson, I.
Anderson, R.
Beauchamp
Begich
Braun
Carlson, A.
Cohen
Dahl

Evans
Ewald
Fudro
Gunter
Reinitz
Kaley
Kelly,R.
Kempe,A.
Kempe,R.
King

Knickerbocker Niehaus
Kvam Novak
Laidig Peterson
Mangan Prahl
McCoUar Reding
McDonald Rose
MeEachern St. Onge
Metzen Sarna
Munger Savelkoul
Nelsen, B. Searles

Sherwood
Sieben, H.
Sieben, M.
Waldorf
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson

The motion prevailed.

CALL OF THE HOUSE LIFTED

Osthoff moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1610

A bill for an act relating to the organization and operation of
state government; appropriating money for the department of
transportation and for other purposes; amending Minnesota
Statutes 1976, Sections 161.125, Subdivision 1; 219.40; and
299D.03, Subdivision 5; repealing Minnesota Statutes 1976, Sec
tions 161.125, Subdivision 2; 161.50; 219.401; and 299D.03, Sub
division 4.

May 20, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1610 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That H. F. No. 1610, be amended as follows:
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Strike everything after the enacting clause and insert:

"Section 1. [TRANSPORTATION; APPROPRIATIONS.]
The sums set forth in the columns designated "APPROPRIA
TIONS" are appropriated from the trunk highway fund, or any
other fund designated, to the commissioner of transportation
for the purposes specified in the following sections of this act,
to be available for the fiscal years indicated for each purpose.
The figures "1977", "1978", and "1979", wherever used in this
act, mean that the appropriation or appropriations listed there
under are available for the year ending June 30, 1977, June 30,
1978, or June 30, 1979, respectively.

$
Sec. 2. PERSONNEL POLICY

The commissioner of transportation
shall control employment of full-time
employees to not exceed 4,871 during
fiscal 1978 and 4,837 during fiscal 1979.
None of the restrictions in this section
apply to seasonal or temporary employ
ment.

The commissioner of transportation
shall continue productivity improve
ment efforts to reduce the number of
full-time employees.

The commissioner of transportation
shall set position levels for each organ
izational unit of the department as the
work program requires, identify sur
plus positions, and schedule personnel
reductions, first making use of reduc
tions through normal attrition and
transfers to other departments.

Sec. 3. HIGHWAYS

APPROPRIATIONS
Available for the year

Ending June 30,

1978 1979
$

Subdivision 1. Planning and Pro-
gramming 3,253,444 3,297,332

Subd. 2. Highway Development 156,610,945 156,610,945

This appropriation is for the actual
construction, reconstruction, and im
provement of trunk highways. This
includes the cost of actual payment to
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$
land owners for lands acquired for high
way right of way, payment to lessees,
interest subsidies, and relocation ex
penses.

Subd. 3. Highway Safety
Devices, per Section 219.40

1978

600,000

[60th Day

1979

600,000

Subd. 4. Highway Development
Support

Design of bridges not funded by the
bridge bonding program which have an
estimated. projeet cost of less than
$200,000 shall be performed in house by
the transportation department. The max.
imum use of standarized bridges is en
couraged.

46,676,695 46,766,149

Subd. 5. Research and Standards .. 1,053,373 .1,067,876

Subd. 6. Highway Maintenance

(a) Maintenance Operations

Preventive maintenance of the trunk
highway system shall be continued at a
level at least equal to that currently pro
vided.

(b) Equipment

Of the amount appropriated in the
first year $400,000 is appropriated from
the state airports fund.

Subd. 7. Aids and Assistance
to Loca1 Governments

68,029,518 69,687,845

7,662,343 5,587,120

(a) State Aid Administration 313,313 318,602

(b) County State Aid Distribution 80,839,800 81,130,800

This appropriation is from the county
state-aid highway fund.

(c) Municipal State Aid
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Distribution

1978 1979
$ $

25,002,000 25,092,000

6,036,211 6,101,002

This appropriation is from the mun
pal state-aid street fund.

If an appropriation in either (b) or
(c) is insufficient to exhaust the balance
in the fund from which it is made in the
year for which it is made, the commis
sioner of finance, upon request of the
commissioner of transportation, shall no
tify the committee on finance of the sen
ate and the committee on appropriations
of the house of representatives of the
amount of the remainder and shall then
add that amount to the appropriation.
The amount added is appropriated for
the purposes of clause (b) or (c). as ap
propriate.

Subd. 8. General Administrative
Support

(a) Administrative Support

(b) Program Management

(c) Legal Services

This appropriation is for the purchase
of legal services from or through the at
torney general.

Subd. 9. Bicycle Trail Program

(a) Development and Grants

This appropriation is for the develop
ment of bicycle trails primarily on exist
ing road rights of way, as provided in
the outdoor recreation bonding act of
1977. This appropriation is from the gen
eral fund.

642,855

555,450

445,000

652,292

564,192

445,000

(b) Administration . 55,000 55,000

(c) The unexpended balance of the
appropriation made by Laws 1976, Chap
ter 199, Section 18, Subdivision 3 is re-
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$
appropriated to the department of trans
portation for the biennium ending June
30,1979.

1978

[60th Day

1979

Subd. 10. Principal and Interest on
Highway Debt 13,104,550 11,607,450

Principal, interest and debt service
costs on state trunk highway fund debt
shall be paid from this appropriation
rather than from a statutory appropria
tion for the same purpose. If this appro
priation is insufficient to pay all prin
cipal and interest coming due in the year
for which it is made, the commissioner
of finance shall notify the committee on
finance of the senate and the committee
on appropriations of the house of rep
resentatives of the amount of the defi
ciency and shall then pay that amount
pursuant to the statuory appropriation.

Subd. 11. Sound Enforcement
Study.

This appropriation is to the commis
sioner of public safety for the sound en
forcement study required by this act.

Sec. 4. AERONAUTICS

Subdivision 1. Airport
Development and Assistance

33,000 -0-

(a) Construction Grants

(b) Maintenance Grants

If the appropriation in (a) and (b)
above for either year is insufficient, the
appropriation for the other year is avail
able forit.

Reimbursements from municipalities
for striping runways shall be deposited
in the state airport fund.

6,674,923 6,074,923

1,001,407 1,001,407

(c) Navigational Aids 595.149 595.149
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$
The appropriations in (a), (b), and

(c) are from the state airports fund and
shall be expended only for grant-in-aid
programs for airports that are not state
owned. These appropriations are to be
expended in accordance with Minnesota
Statutes, Section 360.305, Subdivision 4,
Clauses (1), (2), (4) and (5).

The commissioner of transportation
may transfer unencumbered balances
among the appropriations in (a), (b),
and (c) with the approval of the gover
nor after consultation with the legisla
tive advisory commission.

(d) Construction and Maintenance
Support

Notwithstanding the provisions of
Minnesota Statutes, Section 360.021,
Subdivision 1, or any other law to the
contrary, the commissioner of transpor
tation shall acquire no additional state
airports, nor shall he establish any addi
tional state-owned airports during the
biennium ending June 30, 1979.

No money shall be expended by the
commissioner of transportation under
the appropriations made in this sub
division, or any other law, for land ac
quisition, or for the construction, im
provement, maintenance of airports, ex
cept for maintenance of the state owned
airport at Pine Creek, or for air naviga
tion facilities for an airport, unless the
goverumental unit involved has or is es
tablishing a zoning authority for that
airport, and the authority has made a
good faith showing tbat it is in the
process of and will complete with due
diligence, an airport zoning ordinance
in accordance with Minnesota Statutes,
Sections 360.061 to 360.074.

The commissioner of transportation
shall make maximum use of zoning and
easements to eliminate runway and other
potential airport hazards rather than
land acquisition in fee.

1978

402,598

$

3553

1979

405,362
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1978
$

[60th Day

1979
$

Subd. 2. Safety Education
and Aviation Regulation

(a) Safety Education

(b) Aviation Regulation

Subd. 3. Administrative
Support

For 1977 - $34,233

The appropriation for 1977 is from
the state airports fund; $15,000 is for
operation of aircraft and relocation costs
and $19,233 is for transfer to the gen
eral fund in reimbursement for the cost
of a legislative audit.

Subd. 4. start up costs, air trans
portation revolving account

The commissioner of transportation
is authorized to establish an air trans
portation revolving account within the
trunk highway fund. The commissioner
shall charge users of any air transporta
tion services provided by the department
for all direct and indirect operating
costs, excluding salaries and initial cost
of acquisition of aircraft. All receipts
for these services shall be deposited in
the air transportation revolving account
and are appropriated to the commission
er to pay all direct and indirect air ser
vice operating expenses, excluding sal.
aries.

This appropriation is to the commis
sioner from the state airports fund for
initial air service operating capital. to be
deposited in the air transportation re
volving account.

This account is available until June
30, 1979 and shall not be used for pur
chase of aircraft.

53,360

354,134

248,545

50,000

53,692

231,390

254,197

Subd. 5. Principal and Interest on
Aeronautics Debt. 477,610 476,010
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This appropriation is from the state

airports fund.
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1978
$

8555

1979

Principal, interest, and debt service
costs on state aeronautics fund debt shall
be paid from this appropriation rather
than from a statutory appropriation for
the same purpose. If this appropriation
is insufficient to pay all principal and
interest coming due in the year in which
it is made, the commissioner of finance
shall notify the committee on finance of
the senate and the committee on appro
priations of the house of representatives
of the amount of the deficiency and shall
then pay that amount pursuant to the
statutory appropriation;

Sec. 5. TRANSIT AND RAIL
SERVICE IMPROVEMENT

Subdivision 1. Transit Improvement

(a) Planning and Programming.

This appropriation is for carrying out
the department's transit responsibilities
under this act.

221,560 229,141

(b) Public Transit Assistance and
Transportation Management Grants and
Expenses 88,400,000

Of the appropriation in (b),
$88,150,000 is from the general fund,
and $250,000, representing costs of pub
lic transit research and departmental ad
ministration, is from the trunk highway
fund.

Any unencumbered balance remaining
in the first year shall not cancel but is
available for the second year of the bien
nium.

Of this appropriation, $9,600,000 is
for public transit subsidy program
grants pursuant to section 21 of which
$8,800,000 is available for payment pur
suant to contracts with the Twin Cities
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area metropolitan transit commissron
for the period from July 1, 1977 to De
cember 31, 1977; $900,000, is available
for payment pursuant to contracts with
the Twin Cities metropolitan transit
commission after December 31, 1977 for
planning and general administration
only; and $4,000,000 is available for
payment to eligible recipients outside the
metropolitan area; $900,000 is available
for payment to private operators within
the metropolitan area; and $500,000 is
available for ongoing paratransit ser
vices in the metropolitan area.

$13,700,000 is for performance fund
ing payments by the commissioner under
contracts made pursuant to sections 21
and 46.

$8,400,000 is for social fare reim
bursement grants pursuant to section 21.

$1,200,000 is for special services for
the handicapped grants, for payment by
the commissioner to the Twin Cities met
ropolitan transit commission pursuant
to section 21.

$4,500,000 is for paratransit service
demonstration grant programs, for pay
ment by the commissioner under con
tracts made pursuant to section 22, pro
vided that no more than $1,000,000 is
available for payment to the Twin Cities
metropolitan transit commission. This
amount is available until expended.

$750,000 is for regular route transit
demonstration program grants, for pay
ment by the commissioner under con
tracts made pursuant to section 23. This
amount is available until expended. The
unencumbered balance of the appropria
tion made by Laws 1975, Chapter 203,
Section 11, Subdivision 2, shall not can
cel but is available for the biennium end
ing June 30, 1979.

1978

[60th Day

1979
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$100,000 is for public transit research
and technical and professional assistance
pursuant to section 20, subdivisions 3 to
5. From this amount and the appropria
tion in (a) the commissioner may estab
lish unclassified positions which are in
addition to the approved complement of
the department of transportation.

$150,000 is for costs of administra
tion of the programs described in sec
tions 18 to 24 and section 46.

The commissioner of transportation
may transfer appropriations among the
appropriations in (b), except the appro
priations for special services for the
handicapped, public transit research, and
department of transportation adminis
trative costs, with the approval of the
governor after consultation with the
legislative advisory commission.

Subd. 2. Rail Service Improvement

(a) Planning and Programming

(b) Rail Service Improvement
Grants

The appropriation in (b) is from the
general fund to the rail service improve
ment account.

(c) Rail Passenger Service Grant

(d) The sum of $650,000 is appro
priated to a special contingent account
for the second year of the biennium, for
the purposes of subdivision 2, clause (c).
This money is not available for expendi
ture until authorized by the governor,
in accordance with the provisions of
Minnesota Statutes, Section 3.30.

The commissioner of transportation
shall report to the legislature by J an
uary I, 1978 on the expenditure of
money from the appropriation in (c)
above, showing the terms of the contract,

1978

198,593

3,000,000

650,000

$
1979

199,589
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the number of riders each month during
fiscal years 1976, 1977, and the first
quarter of fiscal year 1978, the amount
of federal subsidy, the amount of state
subsidy, and the amount of each subsidy
per passenger. In addition, the commis
sioner shall include a detailed account
ing of expenditures under the contract
during fiscal years 1976, 1977, and the
first quarter of fiscal year 1978 by line
item object of expenditure, such as per
sonnel costs, equipment, maintenance,
and overhead.

The appropriations in (c) and (d) are
from the general fund.

Sec. 6. TRANSPORTATION
REGULATION

1978

[60th Day

1979

Subdivision l.
Rate Regulation

Common Carrier
77,360 78,696

Subd. 2. Common Carrier Route and
Schedule Approval .....

Subd. 3. Rail Crossing and Safety
Standards . .

Sec. 7. TRANSFERS

The commissioner of transportation
with the approval of the commissioner of
finance may transfer unencumbered bal
ances among the appropriations from
the trunk highway fund made in this act
and may change the composition of
budgetary programs and activities in
order to be consistent with the functional
organization of the new department.

No transfer shall be made from the
appropriation for highway development
in section 3, subdivision 2, except to the
appropriation for highway maintenance
in section 3, subdivision 6, nor shall any
transfer be made from highway mainte
nance, except with the approval of the

423,363

45,973

399,321

46,635
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governor after consultation with the leg
islative advisory commission. No trans
fer shall be made from the appropriation
for debt service in section 3, subdivision
10, to any other appropriation.

Transfers shall be reported forthwith
to the committee on finance of the senate
and the committee on appropriations of
the house of representatives. The com
missioner of transportation shall keep
records and report to the legislature by
January 1, 1979 on the relationship be
tween the appropriations made by this
act and the purposes for which the
money is expended and encumbered.

Sec. 8. CONTINGENT
APPROPRIATION

The commissioner of transportation,
with the. approval of the governor after
consultation with the legislative ad
visory commission, may transfer all or
part of the unappropriated balance in
the trunk highway fund to the appro
priation for highway development or for
highway maintenance in order to meet
an emergency or to take advantage of
an unanticipated receipt of income to
the trunk highway fund. The amount
transferred is appropriated for the pur
pose of the account to which it is trans
ferred.

Sec. 9. REIMBURSEMENT

Subdivision 1. The sums of $1,058,
637 for the first year and $944,641 for
the second year are appropriated from
the state airports fund for transfer by
the commissioner of finance to the trunk
highway fund on January 1, 1978 and
January 1, 1979, respectively, in order
to reimburse the trunk highway fund
for expenses not related to trunk high
ways.

These represent amounts appropriated
out of the trunk highway fund for aero-

1978

3559

1979
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nautics purposes as follows: section 4,
subdivision 1, clause (d), and subdivi
sions 2 and 3.

Subd. 2. The sums of $1,271,849 for
the first year and $1,008,432 for the sec
ond year are appropriated from the gen
eral fund for transfer by the commis
sioner of finance to the trunk highway
fund on January I, 1978 and January I,
1979, respectively, in order to reimburse
the trunk highway fund for expenses not
related to trunk highways.

These represent amounts appropri
ated out of the trunk highway fund for
general fund purposes as follows: sec
tion 3, subdivision 9, clause (b) ; section
5, subdivision I, clause (a) and the ad
ministrative portion of clause (b), and
subdivision 2, clause (a); and section 6.

1978

[60th Day

1979
$

Sec. 10. [COMPUTER SYSTEM DEVELOPMENT.] In
all cases where an appropriation made in this act includes money
for computer system development, development shall not proceed
beyond PRIDE phase 1 until the project has been reviewed and
approved by the commissioners of administration and finance.
All approved projects shall be reported to the chairmen of the
house appropriation committee and senate finance committee
to receive their recommendation on the project. A recommenda
tion is advisory only. In the case of rejected projects, the com
missioner of finance shall cancel the unencumbered balance of
the appropriation allotted for development of the project.

Sec. 11. Minnesota Statutes 1976, Section 16.72, Subdivision
5, is amended to read:

Subd. 5. [MONEYS COLLECTED.] All moneys collected
by the commissioner of administration as rents, charges, or fees
in connection with and for the use of any parking lot or fa
cility are appropriated to the commissioner of administration
for the purpose of operating, maintaining, and improving park
ing lots or facilities owned or operated by the state of Minnesota
and to carry out the purposes of this section, except as provided
in section 12.

Sec. 12. Minnesota Statutes 1976, Section 16.72, is amended
by adding a subdivision to read:

Subd. 8. The commissioner of administration shall impose
a surcharge of 25 percent for vehicles occupied by only one per-
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son parking in a state parking facility in the capitol area, as de
,scribed by section 15.50, subdivision 2. The revenue from this
additional charge shall be placed by the commissioner in a spe
cial account. For the benefit of employees employed in the capitol
area, the money in the account shall be used by the commissioner
to acquire or lease commuter vans pursuant to section 16.756 and,
within such limits and upon such conditions as the commissioner
determines to be necessary, to reimburse state departments or
agencies for costs resulting from agreements with the metropoli
tan transit commission or other operators pursuant to section
37. The commissioner may adopt rules necessary to administer
the provisions of sections 11, 12 and 37.

Sec. 13. Minnesota Statutes 1976, Section 161.125, Subdivi
sion 1, is amended to read:

161.125 [SOUND ABATEMENT ALONG HIGHWAYS.]
Subdivision 1. The commissioner of transportation shall
(CAUSE TO BE CONSTRUCTED AND MAINTAINED ADE
QUATE AND EFFECTIVE ACCOUSTICAL BARRIERS OR
IMPLEMENT OTHER), in accordance with the department's
program, implement sound abatement (PROGRAMS IN) mea
sures within or along the perimeter of any interstate or trunk
highway within incorporated areas located within the metropoli
tan area or in any municipality whenever the noise level at
tributable to vehicular traffic at the abutting residential prop
erty line is in excess of the federal noise standards. The commis
sioner shall utilize available federal matching funds in construct
ing and maintaining the accoustical barriers.

Sec. 14. Minnesota Statutes 1976, Section 161.125, is amend
ed by adding a subdivision to read:

SuM. 3. [SOUND ABATEMENT MEASURES.] For the
purpose of this section, sound abatement measures include but
are not limited to the following:

(a) traffic management measures, including reduced speed
limits or exclusion and rerouting of excessively noisy vehicles;

(b) design and construction measures, including use of sound
absorbing road surface materials, landscaping and planning, ac
quisition of buffer zones or noise insulation of buildings on abut
ting property;

(c) enforcement of the motor vehicle source noise limits of
the pollution control agency and of the federal bureau of motor
carrier safety; and

(d) other measures designed for the purpose of reducing
motor vehicle source noise Or reducinq the effects of that noise.
The commissioner of public safety shall cooperate with the
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commissioner of transportation in implementing any sound
abatement measures that include law enforcement activities.

Sec. 15. [SOUND ENFORCEMENT STUDY; REPORT.]
The commissioner of public safety in cooperation with the pol
lution control agency and the commissioner of transportation,
after appropriate research and testing shall, if possible, acquire
a directional noise monitoring device that is effective in measur
ing the noise level of individual motor vehicles and can be oper
ated from a stationary or moving patrol car by a single law en
forcement officer for the purpose of enforcing motor vehicle
source noise standards. The commissioner of public safety and
the commissioner of transportation shall jointly submit a report
of the findings of this research and testing to the legislature no
later than December 91, 1977. This report shall include:

(a) an analysis of alternative types of noise monitoring de
vices and a description of the cost and capabilities of each type;
and

(b) an analysis and estimate of the number and the cost of
additional state patrol officers, or other enforcement officers,
noise monitoring devices and other facilities necessary to achieve
effective enforcement of state motor vehicle source noise limits
within incorporated areas on interstate highways and on other
trunk highways in the state.

Sec. 16. [COMPLETION OF ACOUSTICAL BARRIERS.]
Notwithstanding any other provisions of this act, the commis
sioner of transportation may complete the constructlion of any
acoustical barrier authorized by law prior to the effective date
of this act for which construction began or a contract WC18 let or
federal design approval or a resolution of a city council request
ing construction was received on or before June 90, 1977, and
for that purpose may expend money authorized for expenditure
for sound abatement measures.

Sec. 17. Minnesota Statutes 1976, Section 169.86, is amended
by adding a subdivision to read:

Subd. 6. [ARTICULATED BUSES.] Articulated buses
operated by public transit operators may exceed the length and
weight limitations of this chapter, subject only to an annual per
mit from the commissioner for such operation, aIIld shall not be
subject to any city ordinance or to any permit from any local
road authority. The application for a permit shall contain such
information as may be required by the commissioner.

Sec. 18. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.21] [PUBLIC TRANSIT ASSISTANCE AND TRANS
PORTATION MANAGEMENT; PURPOSE.] It is the purpose
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of sectio-ns 18 to 24 to increase vehicle occupancy, to reduce the
use of vehicles occupied by only one person and the congestion,
poUution, energy consumption, highway damage, and other costs
associated with such use and to increase the efficiency and
productivity of and benefit from 'fi'Ublic investments in road
space l1iIUl trameportation. and trar!$it facilities omd. eueteme in
the state.

Sec. 19. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.22] [DEFINITIONS.] SubdivWion 1. For the 'fi'Ur
poses of sections 18 to 24 the foUowing terms have the meaning
given them.

SuM. 2. "Commuter oom" has the meaning given it in section
221.011, BUbdivisio-n 22, clause (1).

Subd. 3. "Metropolitan council" means the council estab
lished by section 473.123.

Subd.4. "Metropolitan trar!$it commissUm" means the com
mission established by section 473.404.

SuM. 5. "Operating deficit" means the amount by which the
total prudent operating expenses incurred in the operation of
the public iromsit: system exceeds the amount of operating
revenue derived therefrom and the amount of any social fare re
imbursement 'fi'Ursuant to sectio-n 1I!1, subdivWion 4.

Subd. 6. "Paratromsit" means the transportation of pasSM
gers by motor vehicle or other means of conveyance by persons
operating on a regular and continuing basis and the transporta
tion or delivery of packages in conjunction with an operation
having the transportatio-n of passengers as its primary and pre
dominant 'fi'Urpose and activity, but excluding regular route
trar!$it. "Paratrameit" includes transportation by car pool and
commuter van, point deviation and route deviation services,
shared-ride taxi service, dialra-ride service, and other similar
services.

Subd. 7. "Public tromeii" or "tromsi;" meams general or spe
cific transportation service provided to the public on a regular
and continuing basis. "Public transit" or "transit" includes
paratransit and regulOh" route transit.

Subd. 8. "Remdo« route tromeit" meams transportation of
passengers for hire by a motor vehicle or other means of
conveyance by any person operating on a regular and con
tinuing basis as a common carrier on fixed routes and 8ched-
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ules. "Regular route transit" does not include transportation of
children to or from school or of passengers between a common
carrier terminal station and a hotel or motel, transportation by
common carrier railroad or common carrier railroads or by taxi,
transportation furnished by a person solely for his or its em
ployees or customers, or paratransit.

Sec. 20. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.23] [GENERAL POWERS AND DUTIES.] Subdivi
sion 1. [GENERAL.] The commissioner shall have aU powers
necessary and convenient to carry out the provisions of sections
18 to 24 including the power to: (a) review applications for fi
nancial assistomce, execute contracts, and obligate and expend
program funds, upon conditions and limitations as the commis
sioner deems necessary for purposes of program and project im
plementation, operation, and evaluation, (b) accept 0JYUf, disburse
federal funds available for the purposes of sections 18 to 24, and
(c) act upon request as the designated agent of any eligible per
son f01' the receipt and disbursal of federal funds. The commie
sioner shall perform the duties and exercise the powers under
sections 18 to 24 in coordination with and in furtherance of state
wide, regional, and local transportation plans and transportation
development programs.

Subd. 2. [FINANCIAL ASSISTANCE.] The commission
er shall seek out and select eligible recipients of financial assis
tance under sections 18 to 24. The commismoner shall establish
by rule the procedures and standards for review 0JYUf, approval
of applications for financial assistance submitted to the commis
sioner pursuant to sections 18 to 24. Any applicant shall provide
to the commissioner any financial or other information required
by the commissioner to carry out his duties. The commissioner
may require local contributions from applicants as a condition
for receiving financial assistance. The commissioner shall not ap
prove any grant unless: (1) the application for the grant has been
reviewed and approved by the appropriate regional development
commission or the metropolitan council only for consistency with
regional transportation plans and development guides; and (2)
in the case of a project to be operated in the metropolitan area,
the application has been reviewed by the metropolitan transit
commission for consistency with its transportation development.
program. Any retrional development commission that has not
adopted a transportation plan may review but may not approve
01' disapprove of any application.

Subd. 3. [TECHNICAL AND PROFESSIONAL ASSIS
TANCE.] The commissioner shaU offer, use, and apply the in
formation developed pursuant to sections 18 to 24 to assist and
advise political subdivisions and recipients of financial assis
tance in the planning, promotion, development, operatioo, and
evaluation. of programs and projeet« to accomplish the purposes
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of sections 18 to 2J,.. The commissioner shall seek out and select
eligible recipients of such technical and professionaJ assistance.

Subd. J,.. [RESEARCH; EVALUATION.] The commis
sioner shall conduct research and shall study, anaJyze, and evalu
ate concepts, techniques, programs, and projects to accomplish
the purposes of sections 18 to 2J,., including traffic operations
improvements, preferential treatment and other encouragement
of transit and paratransit services and high-occupancy vehicles,
improvements in the management and operation of regular route
transit services, special provision for pedestrians and bicycles,
management and control of parking, changes in work schedules,
and reduction of vehicle use in congested and residential a?·eas.
The commissioner shall examine and evaluate such concepts,
techniques, programs, and projects now or previously employed
or proposed in this state and elsewhere. The commissioner or an
independent third party under contract to the commissioner shaJl
monitor and evaluate the management and operation of public
transit systems, services, and projects receiving financiaJ or pro
fessional and technical assistance under sections 18 to 2J,. or other
state programs to determine the manner in which and the extent
to which such systems, services, and projects contribute or may
contribute to the purposes of sections 18 to 2J,.. The commissioner
shall develop and promote proposal« and projects to accomplish
the purposes of sections 18 to 24 and shall actively solicit such
proposals from municipalites, counties, legislatively established
transit commissions and authorities, reaional. development com,
missions, the metropolitan council, and potential vendors. In con
ducting such activities the commissioner shall make the greatest
possible use of alreadfy available research and information. The
commissioner shall use the information developed under sections
18 to 2J,. in developing or revising the state transportation plan.

Subd. 5. [REPORTS.] By November 1, 1977, and there
after im odd-numbered years the commissioner shall report to
the appropriate committees of the legislature describing the in
tended activities under sections 18 to 2J,. for the biennium. By
November 15, 1978, and thereafter in even-numbered years the
commissioner shall report to the legislature on progress in
achieving the pu?-poses of sections 18 to 2J,.. The report shall in
clude a summary and evaluation of the results of the programs
omd. the financial, technical, and professional assistance provided
under sections 18 to 2J,.; a description of the efforts of the com,
missioner to propose, advocate, and promote projects to ac
complish the purposes of sections 18 to 24; an analysis of the role
of private providers in the delivery of public transit services and
reeomrnendaiione [or funding private and public providers and
for coordinating the delivery of transit services by private and
public providers; and the commissioner's findings, conclusions,
and recommendations respecting the manner in which and the
extent to which the programs, projects, and researeii. under sec
tions 18 to 2J,. contribute Or may contribute to the purposes of
sections 18 to 2J,..
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Sec. 21. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.24] [PUBLIC TRANSIT SUBSIDY PROGRAM.]
Subdivision 1. [ESTABLISHMENT; PURPOSE.] A public
transit subsidy program is established to provide financial assis
tance from the state to eligible recipients. The purpose of the
public transit subsidy program shall be to supplement local ef
fort in financing public transit systems in order to preserve and
develop public transit and a balanced transportation system in
the state.

SuM. 2. [ELIGIBILITY; APPLICATIONS.] Any legis/a,.
tively established public transit commission or authority, any
county or statutory or home rule charter city providing finan,.
cial oesistomee to or operating public tramsit, any private opera
tor of regulan- route transit, or any combination thereof is eligible
to receive finamcial assistance through the public transit subsidJy
program.

SuM. 9. [FINANCIAL ASSISTANCE.] Payment of fi
nancial assistamce shall be by contract between the commissioner
and an eligible recipient. The commissioner shall determine the
operating deficit of any public transit system receiving or apply
ing for assistance in accordance with generally accepted account
ing principles, provided that amy financial assistance received
from any agency of the federal government for the operation
of a public transit system shall be treated as revenue for the pur
poses of determining the operating deficit. Where more than one
county or municipality contributes assistance to the operation
of a public transit system the commissioner shall identify one
as lead agency for the purpose of receiving moneys under this
section. PfUJlments shall not exceed two-thirds of the operating
deficit of a public transit system, except that pfUJlments to eligible
recipients who are private operators in the tramsit taxing district
tJ;efined in section 479.446, subdivision 2, may be up to 100 per
cent of the operating deficit. Payments to the metropolitan tram
sit commission shall be based upon a performance funding sys
tem established by the commissioner or otherwise provided by
law.

SuM. 4. [SOCIAL FARE REIMBURSEMENT.] The com
missioner shall reimburse the metropolitan transit commission
and any private operators in the transit taxing district defined
in section 479.446, subdivision 2 for the difference between the
full fare otherwise charged by the commission or private ope
rator and the fare actually charged for any regular route transit
service passenger pursuant to the social fare provisions of sec
tion 96, subdivision 9. Reimbursement shall be paIid monthly
upon a report by the commission or private operator of the rIiWIn
ber of reduced fare passengers carried for the preceding calen
da'l" month in each reduced fare category and the total amount
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that otherwise would have been charged for the service by the
commission or private operator on a full fare basis.

Sec. 22. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.25] [PARATRANSIT SERVICE DEMONSTRATION
GRANT PROGRAM.] Subdivision 1. [PURPOSE.] A para
transit service demonstration grant program is established to
plan, promote, demonstrate, and evaluate the effectiveness, cost,
.and efficiency of paratransit as a means of accomplishing the
following objectives:

(a) to provide transportation servicC8 in those areas inef
ficiently or inadequately served by regular route transit;

(b) to provide transportation services which improve the
accessibility and productivity of regular route transit;

(0) to provide transportation services for persons uiho be
lCause of age or incapacity are unable to drive a private auto
mobile or use existing modes of public transit.

SuM. 2. [ELIGIBILITY; APPLICATIONS.] Any public
or private agency, entity, or persm is eligible to receive fi
nancial assistance through the paratransit service demonstration
program. Applications for grants shall be (IJ]I'lYroved or denied
by the commissioner within 12() dlI.ys of receipt.

Sec. 23. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.26] [REGULAR ROUTE TRANSIT DEMONSTRA
TION GRANT PROGRAM.] SubdiviBim 1. [PURPOSE.]
A retrulo»: r()Ute transit demonstration progrtIlin is established
to demonstrate new regular route transit services and to improve
the patronage and productivity of existing regular route transit
services.

SuM. 2. [ELIGIBILITY.] Any eligible applicant under
sectim 21, subdivision 2, operating, intending to operate, or
assisting in the operation of regular roote transit service is eligi
ble to receive financial Q;Bsistance throogh the regular route
transit demonstration program.

Sec. 24. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.27] [PUBLIC EMPLOYER COMMUTER VAN PRO
GRAMS.] Any statutory or home rule charteT city, county.



3568 JOURNAL OF THE HOUSE [60th Day

school district, independent board or agency may acquire or
lease commuter vans, enter into contracts with another public
or private employer to acquire or lease such vans, or purchase
such a service for the use of its employees. The governing body
of any such city, co·unty, or school district may by resolution
establish a commuter van revolving fund to be used to acquire
or lease commuter vans for the use of its employees. Any pay
ments out of the fund shall be repaid to the fund out of revenues
derioed from the use by the employees of the city, oounty', or
school district, of the vans so purchased or leased. For the pur
pose of establishing the fund any city, county, or school district
is authorized to make a one time levy not to exceed one tenth of
a will in excess of all taxing limitations, without affecting the
amount or rate of taxes which may be levied by the city, county,
or school district for other purposes or by any local governments
in the area. Any city, county, or school district which establishes
a commuter van acquisition program or contracts for this service
is authorized to levy a tax not to exceed 1/100 mill for the pur
pose of paying the administrative and promotional costs of the
program which levy shall be in excess of all taxing limitations,
without affecting the amount or rate of taxes which may be
levied by the city, county, or school district for other purposes
or by a local government in the area. The governing body of
any city, county, or school district may by resolution terminate
the commuter van revolving fund and use the funds for other
purposes authorized by law.

Sec. 25. [EMERGENCY RULES.] The commissioner of
transportation may exercise emergency rulemaking authority
as provided in section 15.0412, subdivision 5, to implement the
provisions of sections 18 to 24. The commissioner shall solicit
information and opinions from outside the department as pro
vided in section 15.0412, subdivision 6, prior to adopting these
rules. Notwithstanding the provisions of section 15.0412, sub
division 5, any rules adopted under this section shall be effective
until permanent rules are adopted pursuant to chapter 15 or until
July 1, 1978, whichever occurs fflrst. This section shall expire on
July 1, 1978.

Sec. 26. Minnesota Statutes 1976, Section 174.50, Subdivi
sion 7, is amended to read:

Subd, 7. The commissioner of transportation shall develop
rules, standards and criteria, including bridge specifications,
in cooperation with road authorities of political subdivisions,
for use in the administration of funds appropriated to the com
missioner and for the administration of grants to subdivisions.
(DESIGNS OF BRIDGES UNDER THE TRUNK HIGHWAY
SYSTEM, WHICH HAVE AN ESTIMATED PROJECT COST
OF LESS THAN $200,000, SHALL BE PERFORMED IN
HOUSE BY THE TRANSPORTATION DEPARTMENT.) The
maximum use of standardized bridges is encouraged. Funds ap
propriated to the commissioner from the Minnesota state trans-
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portation fund shall be segregated from the highway tax user
distribution fund and other funds created by article XIV of the
constitution.

Sec. 27. Minnesota Statutes 1976, Section 219.40, is amended
to read:

219.40 [DETERMINATION; ORDER; FLAGMEN OR
SAFETY DEVICE.] If a complaint is made under section 219.
39, the commissioner shall determine whether the crossing is
dangerous and may with or without a hearing require the rail
road company complained of to provide flagmen at such cross
ing, or to adopt such safety devices as the commissioner may
deem necessary for the proper protection of the crossing, or may
require the removal of any structure, embankment or other ob
struction to the view, or may require the crossing complained
of or other crossing in the vicinity thereof closed, or it may re
quire the railroad company to construct an overhead or main
tain an underground crossing and divide the cost thereof between
the railroad company, the town, county, municipal corporation,
or state transportation department interested, on such terms and
conditions as may seem just and equitable. Where the railroad
has been constructed or the grade thereof lowered after the lay
ing out of the highway and the railroad tracks are seven feet or
more below the natural surface of the ground, the commissioner
may require the maintenance of an overhead bridge with suitable
approaches and require the complaining city, town, or county
to remove any embankment, structure or other obstruction to
the view as may be reasonable and necessary to properly pro
tect the crossing; provided, that no highway shall be laid out over
any railroad so as to cross at the same grade until such crossing
has been approved by the commissioner. If the complainant or
the railroad files exceptions to an order of the commissioner
made under this section without a hearing, the commissioner
shall convene a hearing on the original complaint. If the com
missioner or his designee after notice and hearing orders the in
stallation of a safety device, or the construction, reconstruction,
modernization or replacement of major parts, as defined by rule
of the commissioner, of said safety device, gates, or other type
of special protection, or the removal of a structure, embankment
or other obstruction to the view, or orders the construction, re
construction or maintenance of an underground or overhead
crossing on any public road, street, or highway, he may in the
same order direct that the costs thereof be divided between the
railroad company and the public authority involved on such basis
as the parties may agree, or, if they fail to agree, then the costs
thereof shall be as determined by the commissioner or his
designee on the basis of benefit to the users of each; or the com
missioner or his designee may defer determination of the divi
sion of costs to a subsequent order to be made on the basis of evi
dence previously taken. Where a state trunk highway is involved,
the state's share of the costs shall be paid from any funds avail
able to the department of transportation. In all other cases the
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public's share of the costs shall be paid from available funds or
from the (MINNESOTA) trunk highway (SAFETY AC
COUNT) fund, if ordered by the commissioner or his designee,
or from any combination of the above or other available funds;
provided that any highway, street or road fund shall only be ex
pended for such costs on a highway, street or road within the
political subdivision charged with the maintenance and care
thereof and only upon the highways, streets or roads for which
the fund was allocated, or for which the fund was created.

Sec. 28. Minnesota Statutes 1976, Section 299D.03, Subdivi
sion 5, is amended to read:

Subd. 5. [FINES AND FORFEITED BAIL MONEY.] All
fines and forfeited bail money, from traffic and motor vehicle
law violations, collected from persons apprehended or arrested
by such employees, shall be paid by the justice of the peace, or
such other person or officer collecting such fines, forfeited bail
money or installments thereof, on or before the tenth day after
the last day of the month in which such moneys were collected,
to the county treasurer of the county where the violation 0c
curred. Three-eighths of such receipts shall be credited to the
general revenue fund of the county. The other five-eighths of
such receipts shall be transmitted by that officer to the state
treasurer and shall be credited to (A SEPARATE ACCOUNT)
the trunk highway fund. If, however, the violation occurs with
in a municipality and the city attorney prosecutes the offense,
and a plea of not guilty is entered, one-third of the receipts shall
be credited to the general revenue fund of the county, one-third
of the receipts shall be paid to the municipality prosecuting the
offense, and one-third shall be transmitted to the state treasurer
as provided in this subdivision. All costs of participation in a
nation-wide police communication system chargeable to the state
of Minnesota shall (NEXT) be paid from (SUCH ACCOUNT)
appropriations for that purpose. (THEREAFTER COMMENC
ING JULY I, 1973, THE SUM OF $50,000 SHALL BE
CREDITED ON THE FIRST DAY OF EACH MONTH FROM
SUCH ACCOUNT TO THE MINNESOTA HIGHWAY SAFE
TY ACCOUNT, WHICH SUM SHALL BE DISBURSED ONLY
AS PROVIDED FOR IN SECTIONS 219;40 AND 219;401.
THEREAFTER ON THE FIRST DAY OF EACH CALENDAR
MONTH THE MONEY REMAINING IN SUCH ACCOUNT,
NOT NEEDED FOR THE PURPOSES SPECIFIED IN THIS
SUBDIVISION, SHALL BE CREDITED TO THE TRUNK
HIGHWAY FUND.)

Sec. 29. Minnesota Statutes 1976, Section 473.121, Subdivi
sion 18, is amended to read:

Subd. 18. "Operator" means any person engaged or seeking
to engage in the business of providing public transit (, BUT
DOES NOT INCLUDE PERSONS ENGAGED PRIMARILY
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IN THE TRANSPORTATION OF CHILDREN TO OR FROM
SCHOOL, IN OPERATING TAXICABS, IN OPERATING
BUSES, LIMOUSINES, OR OTHER MEANS FOR THE
TRANSPORTATION OF PASSENGERS BETWEEN A COM
MON CARRIER TERMINAL STATION AND A HOTEL OR
MOTEL, IN OPERATING A COMMON CARRIER RAILROAD
OR COMMON CARRIER RAILROADS, OR A PERSON FUR
NISHING TRANSPORTATION SOLELY FOR HIS OR ITS
EMPLOYEES OR CUSTOMERS).

Sec. 30. Minnesota Statutes 1976, Section 473.121, is amend
ed by adding a subdivision to read:

Subd. 18a. "Paratronsit" has the meaning given in section
19, subdivision 6.

Sec. 31. Minnesota Statutes 1976, Section 473.121, Subdivi
sion 19, is amended to read:

Subd. 19. "Public transit" or "transit" means transporta
tion of passengers for hire within the transit area by means (,
WITHOUT LIMITATION,) of a (STREET RAILWAY, ELE.
VATED RAILWAY, SUBWAY, UNDERGROUND RAIL
ROAD,) motor (VEHICLES, BUSES) vehicle or other means
of conveyance by any person operating as a common carrier on
(A REGULAR ROUTE OR) fixed routes (, OR ANY COM
BINATION THEREOF; PROVIDED, HOWEVER, THAT) and
schedules. "Public transit" shall not include transportation of
children. to or from school or of passengers between a common
carrier terminal station and a hotel or motel, transportation by
a common carrier railroad or common carrier railroads or by
taxi, transportation furnished by a person solely for his or its
employees or customers, or paratransit.

Sec. 32. Minnesota Statutes 1976, Section 473.121, Subdivi
sion 20, is amended to read:

Subd. 20. "Public transit system" or "transit system" means,
without limitation, a combination of property, structures, im
provements, equipment, plants, parking or other facilities, and
rights, or any thereof, used or useful for the purposes of public
transit.

Sec. 33. Minnesota Statutes 1976, Section 473.402, is amend
ed to read:

473.402 [LEGISLATIVE DETERMINATION, POLICY,
PURPOSE AND GOALS.] Subdivision 1. The legislature
finds and determines that (NEARLY HALF THE PEOPLE OF
THE STATE LIVE IN THE METROPOLITAN TRANSIT
AREA HEREINAFTER ESTABLISHED. THE POPULATION
OF THAT AREA IS GROWING FASTER THAN IN ANY
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OTHER AREA OF THE STATE, AND IT IS CONTINUALLY
VISITED BY LARGE NUMBERS OF PEOPLE FROM OTHER
PARTS OF THE STATE, RESULTING IN A HEAVY AND
STEADILY INCREASING CONCENTRATION OF RESI
DENT AND TRANSIENT POPULATION AND CREATING
SERIOUS PROBLEMS OF PUBLIC TRANSIT AND PUBLIC
HIGHWAY TRAFFIC IN THE AREA. THE PRESENT PUB
LIC TRANSIT SYSTEMS IN THE AREA CONSIST LARGE
LY OF BUS LINES USING THE PUBLIC HIGHWAYS AND
STREETS. THESE SYSTEMS ARE INADEQUATE TO
MEET THE NEEDS FOR PUBLIC TRANSIT IN THE AREA.
A MAJOR PART OF THE TRANSPORTATION OF PEOPLE
IN THE AREA IS PROVIDED BY PRIVATE MOTOR VE
HICLES. ALL OF THE FOREGOING ADDS HEAVILY TO
THE TRAFFIC LOAD ON THE STATE HIGHWAYS WHICH
CONSTITUTE THE MAIN ROUTES OF TRAVEL TO, FROM,
AND THROUGH THE AREA, AGGRAVATING THE CON
GESTION AND DANGER OF ACCIDENTS THEREON, POL
LUTING THE SURROUNDING AIR, INTENSIFYING THE
WEAR AND TEAR ON THOSE HIGHWAYS AND STREETS,
INCREASING THE COST OF MAINTENANCE THEREOF,
AND THE NUMBER, SIZE, AND COST OF NEW HIGH
WAYS THAT MUST BE CONSTRUCTED IN THE AREA.
THESE EFFECTS WILL PROGRESSIVELY GROW WORSE
AS THE POPULATION OF THE AREA INCREASES, IM
POSING SERIOUS HANDICAPS ON THE BUSINESS, IN
DUSTRY, PROPERTY DEVELOPMENT, RECREATION,
AND. OTHER BENEFICIAL ACTIVITIES OF THE RESI
DENTS OF THE AREA AND VISITORS THERETO, AND
CAUSING SEVERE AND WIDESPREAD HARM TO THE
PUBLIC HEALTH, SAFETY AND WELFARE OF THE
AREA AND THE ENTIRE STATE. IT IS BEYOND THE
CAPACITY OF THE PRESENT OPERATORS OF PUBLIC
TRANSIT SYSTEMS AND OTHER EXISTING PUBLIC AND
PRIVATE AGENCIES UNASSISTED TO MAKE ADEQUATE
PROVISION FOR PUBLIC TRANSIT IN THE AREA OR FOR
DEALING EFFECTIVELY WITH THE AFORESAID PROB
LEMS AND CONDITIONS THEREIN. THE LEGISLATURE
THEREFORE DECLARES AS THE PUBLIC POLICY OF
THE STATE THAT), for the protection and advancement of
the public health, safety, and welfare of the metropolitan
(TRANSIT) area and the entire state, and in order to provide
for adequate public transit and paratransit within the area (,
REDUCE THE TRAFFIC CONGESTION AND HAZARDS
ON THE STATE AND OTHER HIGHWAYS AND STREETS
THEREIN, AND RELIEVE THE OTHER HARMFUL CON
DITIONS AFORESAID) to increase vehicle occupancy, and to
reduce the use of vehicles occupied by only oue person and the
congestion, energy consumption, highway damage, pollution,
waste, and other costs associated with such use, there is (UR
GENT) need for the establishment of (THAT) the transit area
(AS) herein defined, for the creation of a metropolitan transit
commission therefor with the powers and duties herein pre
scribed, for the implementation of a comprehensive transporta-
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tion policy plan for the area and for the other measures herein
provided (FOR).

Subd. 2. The metropolitan transit commUlBUm, in addition
to other duties and purposes, sJuilI have the following per
formance goals:

(a) To increase the number of persons riding and the rate
at which persons are diverted from driving to riding;

(b) To achieve the fullest and most efficient use of public
resources and investments in public transit and paratransit;

(c) To increase service levels within geographic areas and
on routes and route seomente characterized by high density of
demand for service, transit dependent population. and little or
no subsidy per passenger.

Sec. 34. Minnesota Statutes 1976, Section 473.405, Subdivi
sion 1, is amended to read:

Subdivision 1. [LEGAL STATUS; GENERAL POWERS.]
(a) The transit area, with the commission as its governing
body, shall be a public corporation and a political subdivision of
the state. All the powers vested and obligations or duties im
posed upon the commission and acts of the commission by sec
tions 473.401 to 473.451 shall be deemed to be those of the transit
area wherever necessary or appropriate, and shall be exercised,
performed, and discharged in behalf of the area by the commis
sion in its name as a public corporation and with like force and
effect as if done in the name of the area, and for all such pur
poses, the commission shall have the same status and powers as
the area, all subject to the provisions of section 473.449. The
chairman and secretary of the commission shall have such
powers as are delegated to them by the commission.

(b) The commission shall have the power to plan, engineer,
construct, equip, and operate transit and paratransit systems,
(TRANSIT) projects, or any parts thereof, including (TRAN
SIT) road lanes or rights of way, terminal facilities, mainten
ance and garage facilities, ramps, parking areas, and any other
facilities useful for or related to any public transit or paratransit
system or project. The commission may acquire by purchase,
lease, gift, or condemnation proceedings any real or personal
property, franchises, easements, or other rights of any kind for
such purposes, or which may be necessary or proper for the dis
charge of its powers and duties. The commission shall have the
power to acquire by purchase, lease, gift, or condemnation pro
ceedings any existing public transit system or any part thereof,
including all or any part of the plant, equipment, shares of stock,
property, real, personal, or mixed, rights in property, reserve
funds, special funds, franchises, licenses, patents, permits and
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papers, documents and records belonging to any operator of a
public transit system within the transit area, and may in connec
tion therewith assume any or all liabilities of any operator of
a public transit system. The (COMMISSIONER) commission
may not acquire any existing public transit system until such
acquisition has been approved by a majority of the metropolitan
council. The commission may hold, use, improve, operate, main
tain, lease, exchange, transfer, sell; or otherwise dispose of any
of its property or rights to others and may contract with any
operator or other persons for the use by any such operator or
person of any such property or facilities under its control.

The commission, if it proceeds to acquire any existing public
transit system or any part thereof by condemnation, shall have
the power to take control of and operate such system immediate
ly following the filing and approval of the initial petition for
condemnation, if the commission, in its discretion, determines
such action to be necessary. This power shall include the posses
sion of all right, title and other powers of ownership in all prop
erties and facilities described in the petition. Such action shall
be taken by resolution which shall be effective upon service of
a copy thereof on the condemnee and the filing of the resolution
in the condemnation action. In the determination of the fair
value. of the existing ~ublic transit system, there shall not be in
cluded any value attributable to expenditures for improvements
made by the transit commission.

The commission may continue or terminate within three
months of acquisition any advertising contract in existence by
and between any advertiser and a transit system that the com
mission has acquired. If the commission determines to terminate
such advertising contract, it shall aquireall of the advertiser's
rights under the contract by purchase or eminent domain pro
ceedings as provided by law.

The commission may sue and be sued and may enter into con
tracts which may be necessary or proper. The commission may
accept gifts, grants, or loans of money or other property from
the United States, the state, or any person or entity for such pur
poses, may enter into any agreement required in connection
therewith, may comply with any federal or state laws or regula
tions applicable thereto, and may hold, use, and dispose of such
money or property inuccordance with the terms of the gift,
grant, loan, or agreement relating thereto. The commission may
establish an executive committee, a finance committee, and such
other committees of its members as it deems necessary or proper
in furtherance of the provisions of sections 473.401 to 473.451,
and may authorize them to exercise in the intervals between com
mission meetings any powers of the commission except those ex
pressly required by law to be exercised by the commission.

Sec. 35. Minnesota Statutes 1976, Section 473.405, SUbdivi
sion 2, is amended to read:
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Subd. 2. [MANAGEMENT CONTRACTS.] Notwith
standing any of the other provisions of sections 473.401 to
473.451, the commission shall have powers, in lieu of directly
operating any public transit system, or any part thereof, to enter
into management contracts with any persons, firms, or corpora
tions for the management of said system for such period or
periods of time, and under such compensation and other terms
and conditions as shall be deemed advisable and proper by the
commission and such persons, firms, or corporations.

Such persons, firms, or corporations entering into manage
ment contracts with the commission may employ necessary per
sonnel for the operation and maintenance of said system as well
as perform consulting and supervisory services for the commis
sion. An incentive fee may be included in any management con
tract that is negotiated. The employees of any public transit
system operated pursuant to the provisions of this subdivision
shall, in case of any dispute arising under any existing or new
collective bargaining agreement relating to the terms or condi
tions of their employment, have the right, for the purpose of re
solving suchdispute, either to engage. in a concerted refusal to
work or to invoke the processes of final and binding arbitration
as provided by chapter 572, subject to any applicable provisions
of the agreement not inconsistent with law.

Whenever the commission shall directly operate any public
transit system, or any part thereof, or enter into any manage
mentcontraet or other arrangement for the operation thereof,
the commission shall take such action as may be necessary to ex
tend to employees of affected public transit systems in the area,
in accordance with seniority, the first opportunity for reasonably
comparable employment in any available non-supervisory jobs
in respect to such operations for which they can qualify after
a reasonable training period. Such employment shall not result
in any worsening of the employee's position in his former em
ployment nor any loss of wages, hours, working conditions,
seniority, fringe benefits, and rights and privileges pertaining
thereto.

The commission may enter into an agreement specifying fair
and equitable arrangements to protect the interests of employees
who may be affected if the commission should acquire any interest
in or purchase any facilities or other property of a (PRIVATE)
privately owned and operated transit system, or. construct,
improve, or reconstruct any such facilities or other such property
acquired from any such system, or provide by contract or other
wise for .the operation of (MASS) transportation facilities or
equipment in competition WIth, or supplementary to, the service
provided by an existing transit system. Such agreement, specify
ing the terms and conditions of the protective arrangements,
shall comply. with any applicable requirements of sections
473.461 to 473.451, and with the requirements of any federal law
or regulation if federal aid is involved. Such an agreement may
provide for final and binding arbitration of any dispute.
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Sec. 36. Minnesota Statutes 1976, Chapter 473, is amended
by adding a section to read:

[473.408] [FARE POLICY.] Subdivision 1. [DEFINI
TIONS.] "Off-peak hours" means the time from 9:00 a.m. to
3:30 p.m. and 6 :30 p.m. until the last bus on Monday through
Friday of each week and all day Saturday, Sunday, and holidays
desigmn,ted by the commission.

Subd. 2. [FARE POLICY.] Fares and fare collection sys
tems shall be established and administered to accomplish the fol
lowing purposes :

(a) To encourage and increase transit and paratransit rider
ship with an emphasis on regular ridership;

(b) To reatrain increases in the (JfVerage operating subsidY
per passenger;

(0) To !l1I8Ure that no riders on any route pay more in fares
than the average coatof providing the service on that route;

(d) To ensure that operating revenues are proportioned to
the cost of providing the service so as to reduce any disparity
in the subsidy per passenger on routes in the transit system; and

(e) To implement the social fUJres as set forth in subdivision
3.

Subd. 3. [SOCIAL FARES.] In off-·peak hours the com
mission and other operators shall charge the following reduced
fares for transit service:

(a) ten cents plus any zone charges for all persons under th.
age of 18 holding an identification card issued by the commis
sion;

(b) free fares for aU persons 65 years of age and over hold
ing a medicare card or other identification card authorized or
approved by the commission; and

(c) 1Wt more than one-hal] of the full fare for aU handi
capped persons, as defined by the commission.

Subd.4. [DOWNTOWN CIRCULATION FARES.] The
commission and other operators may charge not less than ten
cents for service on any route providing circulatiOn service in a
downtown area or community activity center. The commission
and other operators shall not contribute more than 50 percent
of the operating deficit of a.ny such route that is confined to a
downtown area or community activity center.
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Subd.5. [OTHER REDUCED FARES PROHIBITED; EX
CEPTION.] Except for the advance sale of service through
special pa,8ses or for other special promotional efforts, and ex
cept as provided in subdivisions 3 and .., the commission and
other operators shall not grant any reduced fares for regular
route buB service.

Sec. 37. Minnesota Statutes 1976, Chapter 473, is amended
by adding a section to read:

[473.409] [AGREEMENTS WITH COMMISSION; EN
COURAGEMENT OF TRANSIT USE.] A state department
or agency, including the legislative branch, any local governmen
tal unit, the metropolitan council, or other metropolitan c0m
mission may enter into an agreement with the transit commis
sion and other operators for the purpose of encouraging the use
of transit by its employees residing in the metropolitan area.
The agreement may provide for, among other things: (a) the ad
vance purchaJae of tokens, tickets or other devices from the com
mission or other operator for use in lieu of fares on vehicles
operated by the commission or other operator; and (b) special
transit service for employees to and from their place of employ
ment, at fares to be agreed upon by the contracting parties. The
tokens, tickets, or other devices or services may be made avail
able to employees at reduced raites. Any such agreement and
arrangement by a state department or agency shall be submitted
to the commissioner of administration for awroval before exe
cution. Any'operating deficits 01" subsidy resulting from such
agreements shall be assumed by the contracting department,
agency, governmental unit, council, or other commission, unless
oiherunse provided in the agreement.

Sec. 38. Minnesota Statutes 1976, Section 473.411, Subdivi
sion 1, is amended to read:

473.411 [TRANSPORTATION DEVELOPMENT PRO-
GRAM.] Subdivision 1. [DEVELOPMENT PROGRAM.]
The commission shall prepare and submit in the manner pro
vided in and satisfying the requirements of section 473.161, a
transportation development program, providing for the imple
mentation of the policy plan adopted by the council. In pre
paring the program, the commission shall consult with counties
and municipalities in the metropolitan area, the state transpor
tation department and the state planning agency, and for that
purpose may create such advisory committees as may be nec
essary.

Such program shall provide for coordination of routes and
operations of all publicly and privately owned transportation
facilities within the transit area to the end that combined effi
cient and rapid transportation may be provided for the use of
the public in the entire area. The commission may designate a
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segment of the system planned Ill! a pilot or demonstration trans
portation project using, without limitation, new technology in
cluding airborne systems, or traditional systems of evolved or
modern form. The transportation development program shall
include the general alignment and profile, approximate points
of access, facility classification, approximate cost, relation to
other existing and planned transportation routes and facilities,
and a statement of the expected general effect on present and
future use of the property within the corridor. The program shall
be accompanied with a statement of need for the proposed con
struction or improvement, a description of alternate routes which
were considered, and an explanation of the advantages and dis
advantages in the selection of any route considered. The trans
portation development program shall also contain a description
of the type of right of way or routes required; the type of transit
service to be provided in each portion of the system; designation
of transit mode; and appropriate general operating .criteria. The
program s1ulll also contain an operational improvement program
which shall. rU least describe performance objectives and stan:
dards which the commission proposes to achieve in satisfying
policies, purposes,. and goals established by the legislature and
the council; identify performance indicators by which to monitor
and assess progress in! achieving the objectives and standards;
and establish a route defieit limit. The program may include such
other information as the eouncil or the commission deems nec
essary.

Sec. 39. Minnesota Statutes 1976, Section 473.411, Subdivi
sion 3, is amended to read:

Subd. 3. [COMBINATION OF MASS TRANSIT AND PUB
LIC HIGHWAY SYSTEMS; SERVICES OF DEPARTMENT
OF TRANSPORTATION.] The (MASS) public transit system
(SPECIFIED IN SUBDIVISION 1) shall be designed and oper
ated, as far as practicable, so as to provide, in combination with
public highways, adequate means and facilities <if maximum at
tainable efficiency for ·public transportation to, from, and with
in the metropolitan transit area, and to relieve the congestion,
traffic hazards, and other objectionable conditions aforesaid on
the public highways caused by lack of adequate provisions for
public transit. (IN PLANNING, DESIGNING, AND CON
STRUCTING THE MASS TRANSIT SYSTEM) The commis
sion may make use of engineering and other technical and pro
fessional services, including regular staff and; qualified con
sultants, which the commissioner of transportation can furnish,
upon fair and reasonable reimbursement for the cost thereof;
provided, that the commission shall have final authority over
the employment of any services from other. sources which it may
deem necessary .for such purposes. The commissionsr of trans
portation may furnish all engineering, legal, and other services,
if so requested by the commission and upon fair and reasonable
reimbursement for the cost thereof by the commission, which
the commission requests for the purposes stated in this subdivi-
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sion, including the acquisition by purchase, condemnation, or
otherwise in the name of the commission of all lands, waters,
easements, or other rights or interests in lands or waters re
quired by the commission.

Sec. 40. Minnesota Statutes 1976, Section 473.413, Subdivi
sion 6, is amended to read:

Subd.6. [SUCCESSION TO POWERS OF DEPARTMENT
OF PUBLIC SERVICE.] There shall be transferred to and
vested in the transit commission all of the powers and functions
of the Minnesota department of public service with respect to
any public transit system or part thereof which (SHALL
HAVE) has been or is acquired or constructed by and is owned
and operated by or under the authority of the transit commis
sion. (WHENEVER AND SO LONG AS SUCH PUBLIC
TRANSIT SYSTEM OR SYSTEMS IN THE AGGREGATE
SERVE IN EXCESS OF 50 PERCENT OF THE PERSONS
USING PUBLIC TRANSIT SYSTEMS IN THE TRANSIT
AREA AS DETERMINED BY THE DEPARTMENT OF PUB
LIC SERVICE, ALL OF THE POWERS AND FUNCTIONS
OF THE DEPARTMENT OF 'PUBLIC SERVICE OVERALL
PUBLIC TRANSIT SYSTEMS IN THE TRANSIT, AREA
SHALL BE TRANSFERRED . TO' AND VESTED IN THE
TRANSIT COMMISSION. WITH RESPECT TO A PUBLIC
TRANSIT SYSTEM OR ANY PART THEREOF OVER
WHICH THE TRANSIT COMMISSION SHALL EXERCISE
THE POWERS AND FUNCTIONS OF THE DEPARTMENT
OF PUBLIC SERVICE AS HEREINBEFORE PROVIDED
THE EXERCISE OF SUCH POWERS AND FUNCTIONS BY
THE TRANSIT COMMISSION SHALL BE EXCLUSIVE
AND) The department of public service shall not have authori
ty to exercise (SUCH) the powers and functions (WITH RE
SPECT THERETO) so transferred. (AN APPEAL FROM ANY
ORDER OR DECISION OF THE TRANSIT COMMISSION
MAY BE TAKEN BY ANY PARTY AGGRIEVED THEREBY
IN LIKE MANNER AND WITH LIKE EFFECT AS PRO
VIDED BY LAW FOR APPEALS IN CORRESPONDING
CASES FROM THE ORDERS OR DECISIONS OF THE DE
PARTMENT OF PUBLIC SERVICE.)

Sec. 41. Minnesota Statutes 1976, Section 473.413, Subdivi
sion 8, is amended to read:

Subd. 8. [COMMISSION; INSURANCE.] The commission
may provide for self-insurance or may otherwise provide for the
insurance of any of its property, rights, or revenue, worker's
compensation, public liability, or any other risk or hazard aris
ing from its activities, and may provide for insuring any of its
officers or employees against any such risk or hazard at the
expense of the commission. If the commission prouidee for self
insurance against its liability and the liabil.ity of its officers,
employee8 and agent8 for Mmage8 resulting from its tort« and
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those of its officers, employees and agents, including its obliga
tion to pay basic economic loss benefits under sections 65B.41
to 65B.71, it shall be entitled to deduct from such damages and
basic economic loss benefits all money paid or payable to the
persons seeking damages and benefits from all g01Jernmental
entities providing medical, hospital and disability benefits.

Sec. 42. Minnesota Statutes 1976, Section 473.415, is amended
to read:

473.415 [LABOR PROVISIONS.] If the commission ac
quires an existing transit system, the commission shall assume
and observe all existing labor contracts and pension obligations.
All employees of such system except executive and administra
tive officers who are necessary for the operation thereof by the
commission shall be transferred to and appointed as employees
of the commission for the purposes of the transit system, sub
ject to all the rights and benefits of sections 473.401 to 473.451.
Such employees shall be given seniority credit and sick leave,
vacation, insurance, and pension credits in accordance with the
records or labor agreements from the acquired transit system.
The commission shall assume the obligations of any transit
system acquired by it with regard to wages, salaries, hours,
working conditions, sick leave, health and welfare and pension
or retirement provisions for employees. The commission and
the employees, through their representatives for collective bar
gaining purposes, shall take whatever action may be necessary
to have pension trust funds presently under the joint control of
the acquired (TRANSPORTATION) system and the participat
ing employees through their representatives transferred to the
trust fund to be established, maintained and administered jointly
by the commission and the participating employees through their
representatives. No employee of any acquired (TRANSPORTA
TION) system who is transferred to a position with the com
mission shall by reason of such transfer be placed in any worse
position with respect to worker's compensation, pension, senior
ity, wages, sick leave, vacation, health and welfare insurance
or any other benefits than he enjoyed as an employee of such
acquired (TRANSPORTATION) system.

Sec. 43. Minnesota Statutes 1976, Section 473. 445, Subdivi
sion I, is amended to read:

473.445 [COMMISSION; ANNUAL REPORTS.] Subdivi
sion 1. The commission on or before November 30 of each year
shall prepare a report for the preceding fiscal year, also, so far
as practicable, for the further time up to the preparation of the
report, containing, in addition to such other matters as the com
mission may deem proper, the following:

(a) the activities of the commission during the period cov
ered by the report;
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(b) the financial condition of public transit systems under
the control of the commission;

(c) a complete financial accounting of the financial ac
counts and affairs of the commission during the fiscal year;

(d) recommendations for improvements of or additions to
the (MASS) transit and paratra~t facilities of the area. to
provide adequate, speedy, and efffcient means of transporting
people therein;

(e) recommendations for any needed legislation in further
ance of the aforesaid purposes.

Sec. 44. Minnesota Statutes 1976, Section 473.446, Subdivi
sion 1, is amended to read:

473.446 [TRANSIT TAX LEVIES.] Subdivision 1.
[AMOUNT.] For the purposes of sections 473.401 to 473.451
and the metropolitan transit system, the metropolitan transit
commission (MAY) shall levy each year upon all taxable prop.
erty within the metropolitan transit taxing district, defined here
in, a transit tax (, WHICH SHALL NOT IN ANY YEAR EX
CEED THE SUM) consisting of (THE FOLLOWING):

(a) An amount equal to 1.72 mills times the assessed value
of all such property (SOME OR ALL OF), the proceeds of
which (MAY) shall be used (TO PROVIDE FOR THE FULL
AND TIMELY PAYMENT OF ITS CERTIFICATES OF IN
DEBTEDNESS AND OTHER OBLIGATIONS OF THE COM
MISSION TO WHICH COLLECTIONS OF THE WHEELAGE
TAX AND REPLACEMENT PROPERTY TAX UNDER SEC.
TION 473.443 HAVE BEEN PLEDGED, PLUS ANY AMOUNT
NEEDED FOR COMPLIANCE WITH ANY FINAL JUDG
MENT OF A COURT OF COMPETENT JURISDICTION RE
QUIRING PAYMENT OF ANY AMOUNT OF THE WHEEL
AGE TAX LEVIED BY THE COMMISSION FOR 1971 AND
PRIOR YEARS; PLUS) for payment of the expenses of operat
ing regular route bus service;

(b) (SUCH) An additional amount, if any, as the commis
sion determines to be necessary to provide for the full and timely
payment of its certificates of indebtedness and other obliga
tions outstanding on JUly 1, 1977, to which property taxes under
this section have been pledged {, PROVIDED THAT THE
AMOUNT OF PRINCIPAL AND INTEREST TO COME DUE
ON SUCH OBLIGATIONS SHALL NOT EXCEED $3,000,000
IN ANY YEAR; PLUS AN ADDITIONAL AMOUNT NOT
TO EXCEED $2,000,000 IN ANY ONE YEAR TO BE USED
EXCLUSIVELY TO PROVIDE FOR THE FULL AND TIME
LY PAYMENT OF CERTIFICATES OF INDEBTEDNESS
AND OTHER OBLIGATIONS ISSUED FOR THE PURPOSES
OF THE BUS SERVICE EXPENSION REPORT AS ADOPT·
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ED BY THE METROPOLITAN TRANSIT COMMISSION ON
FEBRUARY 20, 1974, TO WHICH PROPERTY TAXES UN
DER THIS SECTION HAVE BEEN PLEDGED); and

(c) (NOTHING IN THIS SECTION SHALL BE CON
STRUED AS PROVIDING FUNDING FOR THE PRELIMI
NARY ENGINEERING, CONSULTANT STUDIES, OR CON
STRUCTION OF A REGIONAL FIXED GUIDEWAY SYS
TEM) An addlitional amount necessary to provide full and time
ly payment of bonds in the principal amount of $9,000,000 which
the commisswn is authorized to sell for the purpose of purchas
ing buses and related equipment, and constructing maintenance
and other buildings, bus shelters and road related, improve
ments.

Sec. 45. [SAINT PAUL DOWNTOWN PEOPLE MOVER.]
Subdivision 1. [FEASIBILITY STUDY: CONDITIONS OF
EXPENDITURE BY THE COMMISSION.] The Twin Cities
metropolitan transit commission shall expend no public money
for any expenses related to the Saint Paul downtown people
mover project except as provided in this subdivision. The com
mission may spend up to $150,000 for a preliminary engineering
study of the project under a joint powers agreement ,with the
city of Saint Paul, provided that the commission and the city
shall first amend the joint powers agreement under which the
study is to be undertaken to

(a) remove the chief administrator of the commission from
the steering committee charged with direcf!ing the study, include
as members of that committee the commissioner of the depart
ment of transportation and the chairman of the transportation
advisory board of the metropolitan council and permit one state
senator appointed by the majority leader of the senate and one
state representative appointed by the speaker of the house to
serve as nonvoting members of the committee;

(b) require that all third party contracts for consultants be
approved by a majority of the steering committee with no veto
power by the city of Saint Paul;

(c) require that the preliminary engineering study include
a feasibility study consisting of (1) an analysis of the prudent
and feasible alternatives to a fixed guideway transportation sys
tem that will achieve the devewpment and other goals of the
people mover project, (~) a study of the potential people mover
ridership, (3) a review of the economic devewpment assumptions
used in predicting the economic benefits of the project, and
(4) formulation of a specific plan setting forth the sources and
method of payment of operating deficits and capital cost over
runs of the project;

(d) provide for access to information for the metropolitan
council at every stage of the study; and
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(e) require submission of the completed study to the metro
politan council for review pursuant to subdivision 2.

SuM. 2. [EVALUATION BY THE METROPOLITAN
COUNCIL.] The metropolitan council shall independently eval
uate the preliminary engineering study upon its completion. The
council shall submit a report of its findings to the legislature
and to the steering committee created under the joint powers
agreement no later than 80 days following the submission to the
council of the completed study. The report shall include the coun
cil's findings with respect to the reasonableness, accuracy and
reliability of the assumptions and conclusions of the study. The
council shall give particulwr eiteniion. to the matters required
to be included in the feasibility study. The council shall eontract
with an independent private consultant to carry out the duties
imposed by this section.

Sec. 46. [PERFORMANCE FUNDING.] Subdivision 1.
[DEFINITIONS.] For the purpose of this section the follow
ing terms have the meanings given them in this subdivision.

(a) "Commissioner" means the commissioner of transporta
tion.

(b) "Contract" means a conbractmade pursuant to section 21.

(c) "Subsidy per passenger" means the amount calculated
pursuant to subdivision 8, clause (b) plus the amount paid under
any contract pursuant to snbdivision 2, divided by the number
of passengers carried on regular route bus service operated by
the commission during that year, excluding passengers carried
on demonstration routes for which assistance is received pur
suant to section 28.

(d) "Municipality" means any statutory Or home rule char
ter city, county or town.

(e) "Route" means any route on which the commission op
erates regular route bus service.

(f) "Reoenue attributable to the route" means the total of:
(i) the fare actually paid on the route; (ii) amounts reimbursed
pursuant to section 21, subdivision 4. attributable to service on
the route; and (iii) all payments received by the commission
from municipalities for retention of service on the route.

(g) "Route deficit" means the difference between the actual
operating cost of any route and the revenue attributable to the
route divided by the number of passengers carried on that route
including transfers.

Subd. 2. [BASIS AND FORM OF CONTRACT.] Any con
tract entered into by the commissioner and the commission which
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provides financial assistance to the commission during any year
subsequent to December 81, 1977, shall provide for payment to
the commission of an amount which, when added to the amount
calculated under subdivision 8, clause (b), and divided by the
passengers carried dturing that period, will provide the commis
sion with a 48 cent subsidy per passenger in calendar year 1978
and a 49 cent subsidy in the fwst half of 1979. In addition the
commissioner shall provide assistance by contract with the com
mission for general administrative and planning expenses.

SuM. 8. [COMPUTATION OF SUBSIDY PER PASSEN
GER.] (a) [DUTIES OF THE COMMISSION.] After the
close of each month, the commission shall report to the commis
sioner the number of passengers carried during that month on
regular route bus service operated by the commission. The co~

missioner shall use these figures reported by the commission in
computing payments due under any contract entered into pur
suant to this section. The commission shall make available to the
commissioner any information required to permit the commis
sioner to carry out his duties under this section.

(b) [DUTIES OF THE COMMISSIONER.] The commis
sioner shall calculate the total amount of money received by the
commission from aU sources to pay the expenses of operating
regular route bus service during the calendatr year and shall in
clude the following items in that amount:

(i) grants from the federal government pursuant to 49
U.S.C. 1604;

(ii) proceeds of CllYty property tax levied by the commission
under section 478.446, clause (a);

(iii) financial assistance received from political subdivi
sions, public agencies other than the department of transporta
tion, or private entities or persons whether received as a grant,
payment of a contractual obligation or otherwise. The commis
sioner shall exclude from that amount CllYty revenue received by
the commission from fares paid for regular route bus service and
money paid by the commissioner to reimburse the commission
for providing reduced fare service pursuant to section 86 or to
permit the commission to operate demonstration services pur
suant to section 28. The commissioner shaU pericdicaUy examine
the commission's data concerning the number of passengers car
ried on regular route bus service CllYtd the procedures for collect
ing that data.

SuM. 4. [PROCEDURE FOR MONTHLY PAYMENT.]
Sums owed under any contract made pursuant to this section
shall be paid monthly in a manner determined by the commis
sioner consistent with su9divisions 1 to 8.
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Sec. 47. Minnesota Statutes 1976, Section 473.141, Subdivi
sion 4, is amended to read:

Subd, 4. [QUALIFICATIONS.] Each member shall be a
resident of the precinct for which he is appointed and shall not
during his term of office hold the office of metropolitan council
member, or be a member of another metropolitan commission,
the metropolitan airports commission or the metropolitan sports
facilities commission or hold any judicial office. Each member
shall qualify by taking and subscribing the oath of office pre
scribed by the Minnesota Constitution, Article 5, Section 5. Such
oath, duly certified by the official administering the same, shall
be filed with the executive director of the metropolitan council.

Sec. 48. Notwithstanding the provisions of secf'wn 1,73.141,
subdivision 5, the terms of office of all members of the metro
politan transit commission who were not appointed by the metro
politan council shall terminate on July 1, 1977. Successors to
those members shall be appointed by the council to terms ending
on the first Monday in January, 1979. Thereafter, successors to
those members shall be appointed to terms as prO'lJided in section
1,73.1J,1, subdivision 5.

Sec. 49. [REPEALER.] Minnesota Statutes 1976, Sec
tions 161.125, Subdivision 2; 161.50; 171,.06, Subdivision 1,;
219.1,01; 1,73.121, Subdivision 17; 1,73.1,11, Subdivision 2;
1,73.1,21; 1,73.1,22; 1,73.1,23,. 1,73.1,21,; 1,73.1,25; 1,73.J,37; 1,73.J,J,3;
1,73.1,1,5, Subdivision 2; 1,73.1,1,6, Subdivisions 1, and 5; 1,73.J,J,7
and Laws 1971" Chapter 531" as amended by Laws 1975, Chapter
203, are repealed.

Sec. 50. [EFFECTIVE DATE.] Section 1,5 is effective
the day following final enactment.".

Further, delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for the department
of transportation and for other purposes with certain conditions;
amending Minnesota Statutes 1976, Sections 16.72, Subdivision
5, and by adding a subdivision; 161.125, Subdivision 1, and by
adding a subdivision; 169.86, by adding a subdivision; 174.50,
Subdivision 7; 219.40; 299D.03, Subdivision 5; 473.121,
Subdivisions 18, 19, 20, and by adding a subdivision; 473.402;
473.405, Subdivisions 1 and 2; 473.411, Subdivisions 1 and 3;
473.413, Subdivision 8; 473.415; 473.445, SUbdivision 1;
473.446, Subdivision 1; and 473.141, Subdivision 4; and Chapters
174 and 473, by adding sections; repealing Minnesota Statutes
1976, Sections 161.125, Subdivision 2; 161.50; 174.06, Subdivi
sion 4; 219.401; 473.121, Subdivision 17; 473.411, Subdivision
2; 473.421; 473.422; 473.423; 473.424; 473.425; 473.437;
473.443; 473.445, Subdivision 2; 473.446, Subdivisions 4 and 5;
473.447; and Laws 1974, Chapter 534, as amended.".
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We request adoption of this report and repassage of the bill.

House Conferees: PHYLLIS KAHN, PETE PETRAFESO, DELBERT
ANDERSON and JOHN CORRID.

Senate Conferees: JACK KLEINBAUM, DAVID SCHAAF, CLAR
ENCE PURFEERST, EDWARD GEARTY and HARMON OGDAHL.

Kahn moved that the report of the Conference Committee on
H. F. No. 1610 be adopted and that the bill be repassed as amend
ed by the Conference Committee.

Voss moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1610, and that the bill be re
turned to the Conference Committee.

A roll call was requested and, properly seconded.

The question was taken on the motion by Voss that the House
refuse to adopt the Conference Committee report and the roll
was called. There were 59 yeas and 64 nays as follows:

Those who voted in the affirmative were:

Abeln
Albrecht
Anderson, G.
Battaglia
Biersdorf
Braun
Brinkman
Carlson.D.
Carlson, L.
DenOuden
Erickson
Ewald

Pjoslfen
Forsythe
Friedrich
Fugfna
George
Gunter
Heinitz
Hokanson
Jacobs
Jensen
Johnson
Jude

Kaley Neisen
Kempe, A. Nelsen, B.
Kempe, R. Niehaus
King Novak
Knickerbocker Peterson
Irostohryz Pleasant
Kvam Rose
Laidig Savelkoul
Mangan Scheid
Mann Searle
McCollar Searles
McDonald Sieben, H.

Sieben, M.
Suss
Swanson
Vanasek
Voss
Wenzel
White
Wieser
Wigley
Williamson
Zubay

Those who voted in the negative were:

Adams
Anderson, B.
Anderson, D.
Anderson, I.
Arlandson
Beauchamp
Begieh
Berg
Berglin
Berkelman
Birnstihl
Brandl
Byrne

Carlson, A.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Flckstein
EkeD
Ellingson
Enebo

Esau
Faricy
Fudro
Hansen
Jaros
Kahn
Kalis
Kelly, R.
Kroening
Langseth
Lehto
Lemke
McEachern

Moe
Munger
Nelsen, M.
Nelson
Norton
Osthoff
Patton
Pehler
Petrafeso
Prahl
Reding
Rice
Sarna

Sherwood
Simoneau
Skoglund
Smogard
Stanton
SOOa
Tomlinson
Waldorf
Welch
Wenstrom
Wynia
Speaker Saba

The motion did not prevail.
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The question recurred on the motion by Kahn that the Con
ference Committee report on H. F. No. 1610 be adopted. The mo
tion prevailed.

H. F. No. 1610, A bill for an act relating to the organiza
tion and operation of state government; appropriating money
for the department of transportation and for other purposes;
amending Minnesota Statutes 1976, Sections 161.125, Subdivi
sion 1; 219.40; and 299D.08, Subdivision 5; repealing Minne
sota Statutes 1976, Sections 161.125, Subdivision 2; 161.50; 219.
401 ; and 299D.08, Subdivision 4.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the. repassage of the bill and the
roll was called. There were 89 yeas and 38 nays as follows:

Those who voted in the affirmative were:

Anderson, B. CQhen Jensen Nelsen, B. Sherwood
Anderson, D. Corbid Johnson Nelsen, M. Simoneau
Anderson, G. Cummiskey Kahn Nelson Skoglund
Anderson, I. Dahl Kalis Norton Smogard
Arlandson Dean Kelly, R. O.thotf Spanish
Batts1lia Eckstein Kempe, A. Patton Stanton
Beaue amp Eken KIng Pehler Stoa
Begich Ellingson Kroening Petrafeso Suss
Berg Eneho Laidig Prahl Tomlinson
Berglin Eriek80n Langseth Reding Vanasek
Brandl Evans Lehto Rice Waldorf
Braun Fariey Lemke St. Onee Welch
Byrne Fjo.lien Mann Samuelson Wenstrom
Carlson,A. Fudro McEachern Sarna White
Carlson, D. Fugina Moe Savelkoul Williamson
Carlson,L. Gunter Munger Schulz Wynia
Casserly Hanson Murphy Searle Speaker Saho
Clark Jaros Neisen Searles

Those who voted in the negative were:

Abeln For:x;he Kemr.' R. Metzen Sieben,M.
Adam. Fri rich Knic erbocker Niehaus Swanson
Albrecht George Ko.tohryz Novak Voss
Biersdorf Heinitz Kvam Peterson Wieser
Brinkman Hokanson Mangan Pleasant Wigley
DenOuden Jacobs McCarron Rose Zubay
Esau Jude McCollar Scheid
Ewald Kaley McDonald Sieben, H.

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 618

A bill for an act relating to the operation of state government ;
establishing an office of volunteer services within the office
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of the governor: coordinating volunteer programs throughout the
state; appropriating money.

May 20, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 613 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 613 be amended as follows:

Page 1, line 12, after "office"." insert "The office shall be
under the supervision and administration of an executive di
rector to be appointed by the governor and hereinafter referred
to as "director". The director shall be regarded as an employee
of the governor.".

Page 1, line 17, delete "office" and insert "director".

Page 1, line 19, delete "office" and insert "director".

Page I, line 23, delete "office" and insert "director" and after
"accept" insert "and disburse".

Page 2, line 3, delete "office" and insert "director".

Page 2, line 5, delete "office" and insert "director".

Page 2, delete lines 7 to 14 and insert:

"Subd. 5. The governor shall appoint an advisory commit
tee of not more than 21 members, at least one member from each
economic development region, to advise and make recommenda
tions to him and the director of volunteer services. Notwith
standing this numerical limitation, members currently serving
on an advisory group to the governor's office of volunteer ser
vices shall complete their prescribed terms of office: thereafter,
appointments of successors shall be made so as to be consistent
with the numerical limitation contained in this section. Member
ship terms, compensation, removal and filling of vacancies of
members of the advisory committee shall be as provided in sec
tion 15.059: provided, that members shall not be eligible for a
per diem.

Sec. 2. The office and position of executive director created
pursuant to this act shall be deemed to supersede and replace the
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"governor's office of volunteer services" created pursuant to
executive order of the governor.".

Page 2, line 16, delete "office" and insert "director".

Renumber the sections in order.

We request adoption of this report and repassage of the bill.

House Conferees: JANET CLARK, PAUL MCCARRON and DONALD
SAMUELSON.

Senate Conferees: JEROME HUGHES, EMILY ANNE STAPLES
and NANCY BRATAAS.

Clark moved that the report of the Conference Committee on
H. F. No. 613 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H.F. No. 613, A bill for an act relating to the operation of
state government; establishing an office of volunteer services
within the office of the governor; coordinating volunteer pro
grams throughout the state; appropriating money.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 112 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
DenOuden
Eckstein
Eken
Ellingson
Enebo
Evans
Ewald
Farley
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Hokanson
Jacobs
Jaros
Jensen

Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
KeIly, R. Norton
Kempe, A. Osthoff
Kempe, R. Patton
King Pehler
Knickerbocker Petrafeso
Kostohryz Pleasant
Kroening Prahl
Langseth Reding
Lehto Rice
Lemke St. Onge
Mangan Samuelson
Mann Sarna
McCarron Savelkoul
McCoIlar Scheid
McEachern Schulz
Metzen Searles
Moe Sherwood
Munger Sieben, H.

Sieben,M.
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Welch
Wenstrom
Wenzel
White
Wieser
Williamson
Wynia
Zubey
Speaker Sabo



3590 JOURNAL OF THE HOUSE [60th Day

Those who voted in the negative were:

Albrecht
Erickson
Eaau

Fjoslien
Heinitz
Kvam

Niehaus
Peterson
Rose

Searle
Waldorf

Wigley

The bill was repassed, as amended by Conference, and its title
agreed. to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 562

A bill for an act relating to motor vehicles; requiring informa
tional labels on new pickup trucks; providing penalties.

May 21,1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward .J.Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 562 report that
we have agreed upon. the items in dispute and recommend as
follows: .

That the Senate recede from its amendments and that H. F.
No. 562 be further amended as follows:

Page 1, line 17, delete "that" and insert "and in the same man-
ner as".' . .

Page 1, line 18, delete "by 15 USC 1232".

Page 2,line 2, after the period insert "Sections 1 and 2 shall
not apply to trucks for which the annual sales in. Minnesota of
the previous model year were less than 200.".

Page 2, delete line 5 and insert "built a.fter December 31,
1978.".

We request adoption of this report and repassage of the bill.

House Conferees: NORMAN R. PRAHL, JOHN S. BIERSDORF and
RUSSELL P. STANTON.

Senate Conferees: BOB LESSARD, ROGER LAUFENBURGER and
MEL FREDERICK.

Prahl moved that the report of the Conference Committee on
H. F. No. 562 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.
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H. F. No. 562, A bill for an act relating to motor vehicles ; re
quiring informational labels on new pickup trucks; providing
penalties.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 102 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson. 1.
ArlandsoD
Battaglia
Beauchamp
Begich
Berg
Berglin
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrn,e
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson

Corbid
Cummiskey
Dahl
Dean
Eckstein
Eken
ElIirigson
Enebo
Erickson
Esau
Farlcy
Forsythe
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros

Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly,R.
Kempe,A.
Kempe,R.
King
Kostohryz
Kroening
Langseth
Lehto
Lemke
Mangan
McCarron
McCollar
McEachern
Matzen
Moc

Munger
Neisen
Nelsen, M.
Nelson
Norton
Novak
Osthoff
Pebler
Petrafeso
Prahl
Reding
St.Onge
Samuelson
Sarna
Scheid
Schnlz
Searles
Sherwood
Sieben,H.
~ieben,M.

Simoneau

Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Albrecht
An,dersoD. D.
Anderson, G.
Anderson, R.
Den Ouden

Evans Kvam
Ewald McDonald
Fjoslien Nelsen, B.
Friedrich Niehaus
Knickerbocker Patton

Peterson
Pleasant
Rose
Savelkoul
Searle

Wieser
Wigley

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1582

A bill for an act relating to public safety; clarifying the duties
of the commissioner of public safety in regard to the state crimi
nal justice datacommunica.tions network; amending Minnesota
Statutes 1976, Sections 299C.46; 299C.48; and Chapter 299C,
by adding a section; repealing Minnesota Statutes 1976, Section
299C.45.
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May 21, 1977

The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1582 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from the second Schaaf amendment
which appears on pages 2762 to 2768 of the temporary senate
journal for May 20, 1977, and that the House concur in the other
Senate amendments.

We request adoption of this report and repassage of the bill.

House Conferees: STEVE NOVAK, PHYLLIS KAHN and DONALD
MOE.

Senate Conferees: DAVID D. SCHAAF, BILL MCCUTCHEON and
GEORGE F. PERPICH.

Novak moved that the report of the Conference Committee
on H. F. No. 1582 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1582, A bill for an act relating to public safety; clari
fying the duties of the commissioner of public safety in regard
to the state criminal justice datacommunications network;
amending Minnesota Statutes 1976, Sections 299C.46; 299C.48;
and Chapter 299C, by adding a section; repealing Minnesota
Statutes 1976, Section 299C.45.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson,G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Beglch

Berg
Berglin
Biersdod
Birnstihl
Brandl
Braun
Brinkman
Byrne
CarlsoD,A.
Carlson,D.
Carlson,L.
Casserly

Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo

Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter

Hanson
Heinltz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.
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Kempe,A. McCollar
Kempe, R. McDonald
King McEachern
Knickerbocker Metzen
Kostobryz Moe
Kroening Munger
Kvam Neisen
Laidig Nelsen, B.
Langseth Nelsen, M.
Lehto Nelson
Lemke Niehaus
Mangan Norton
Mann Novak
McCarron Osthoff

Patton
Pehler
Peterson
Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid

Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson

Tomlinson
Vanasek
VOSE
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 971, A bill for an act relating to insurance; pro
viding financial requirements for nonprofit health service plan
corporations; amending Minnesota Statutes 1976, Section 62C.
09, Subdivision 3.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Brinkman moved that the House concur in the Senate amend
ments to H. F. No. 971 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 971, A bill for an act relating to insurance; providing
financial requirements for nonprofit health service plan corpora
tions; amending Minnesota Statutes 1976, Section 62C.09, Sub
division 3.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson,G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
BergUn
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
CarlsoD,A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson
Cohen

Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
FiosUen
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Ne180n
Kalis Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kvam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle
Moe Searles
Munger Sherwood
Murphy Sieben, H.

Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanaaek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
ZUbay
Speaker Sabo

The biIl was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1475, A bill for an act relating to taxation; changing
the definition of gross income for income tax purposes; increas
ing individual credits ; restricting availability of low income cred
it; increasing rates; including certain amounts of public pensions
and military pay in gross income; altering itemized deductions
for taxes paid, casualty losses; changing provisions for alloca
tion of gross income to this state; imposing a. minimum tax on
preference items; renaming the income adjusted homestead
credit and increasing its benefits; removing non-school district
debt limitation from property classifications; changing certain
levy administration procedures: changing definitions of income,
claimant, dependent, household income, property taxes payable,
and rent constituting property taxes; increasing local govern
ment aids and changing distribution and appeal procedures;
providing a dependent care income tax credit; changing property
tax levy limits for local governmental subdivisions; redefining
special levies; providing. means of increasing levy limit bases;
increasing school aids; decreasing assessment rates of certain
classes of property; increasing state paid agricultural credit;
providing means of assessment of agricultural land; increasing
state share of AFDC costs; increasing attached machinery aids;
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decreasing employer's excise tax exemption; establishing a tax
study commission; establishing procedures for declaration and
payment of estimated occupation tax; changing taconite tax
provisions; establishing taconite environmental and economic
protection funds; appropriating money; amending Minnesota
Statutes 1976, Sections 124.212, Subdivisions 7b and 10; 256.82;
273.02, Subdivision 4; 273.11, Subdivision 2; 273.111, Subdivision
4; 273.13, Subdivisions 4, 6, 7, and 14a; 273.132; 273.134; 273.
135, Subdivisions 1 and 2; 273.138, Subdivision 2; 275.07; 275.
125, Subdivision 2a; 275.50, Subdivision 5; 275.51, by adding a
subdivision; 275.52, Subdivisions 2, 3, and 4, and by adding
subdivisions; 275.53, Subdivision 1; 275.59; 276.01; 276.04;
278.01; 278.05; 287.241, Subdivision 2; 290.01, Subdivision 20;
290.012, Subdivision 2; 290.031, Subdivision 4; 290.06, Subdivi
sions 2c and 3c; 290.08, Subdivision 6; 290.081; 290.09, Subdivi
sions 4, 5, and 15; 290.17; 290.37, Subdivision 1; 290A.01;
290A.03, Subdivisions 3, 5, 7, 8, 11, 12 and 13; 290A.04, Subdivi
sion 2, and by adding subdivisions; 290A.05; 290A.08; 290A.I0;
290A.14; 290A.18; 290A.19; 294.26; 298.03; 298.22, Subdivi
sions 1 and 2 ; 298.24, Subdivisions 1 and 2; 298;244, Subdivision
2; 298.25; 298.26; 298.27; 298.28, Subdivision 1; 298.282, Sub
divisions 1 and 2; 375.192, by adding a subdivision; 477A.01,
Subdivisions I, 2, 4, 4a, 4b, and by adding subdivisions; and
Chapters 3, 272, 290, 290A, 298 and 477, by adding sections;
and Laws 1976, Chapter 334, Section 21; repealing Minnesota
Statutes 1976, Sections 273.011; 273.012; 275.51, Subdivisions
3b and 3c; 287.241, Subdivisions 3 and 4; 290.0601; 290.0602;
290.0603; 290.0604; 290.0605; 290.0606; 290.0608; 290.0609;
290.061; 290.0611; 290.0612; 290.0614; 290.0615; 290.0616; 290.
0618; 290.066; 290.09, Subdivision 26; 290.65, Subdivision 1;
290.981; 290.982; 290.983; 290.984; 290.985; 290.986; 290.987;
290.988; 290.989; 290.99; 290.991; 290.992; 290A.21; 294.27;
294.28; 298.241 ; 298.243 ; 298.244, Subdivision 1; 298.28, Subdivi
sion 1a; and 298.281.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1236, A bill for an act relating to water; requiring
that new domestic wells be registered with the local soil and
water conservation district; requiring that the commissioner
of natural resources be notified of the appropriation of water
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for domestic use; requiring pumping tests and monitoring on
large wells, and providing for exceptions; changing criteria for
issuance of groundwater appropriation permits; creating a
water planning board in the executive branch; appropriating
money; amending Minnesota Statutes 1976, Sections 105.41, Sub
divisions 1 and 1a; 105.44, Subdivision 8, and by adding sub
divisions; and 105.45.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Birnstihl moved that the House concur in the Senate amend.
ments to H. F. No. 1236 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1236, A bill for an act relating to water resources;
creating a water planning board; prescribing its duties; regu
lating the appropriation and use of water; establishing emer
gency restrictions on the use of state waters for irrigation and
other purposes; establishing procedures for the processing of
irrigation permits; requiring municipal water supply authorities
to conserve water during shortages; appropriating money;
amending Minnesota Statutes 1976, Sections 105.41, Subdivisions
1, 1a and by adding a subdivision; 105.415; 105.44, Subdivisions
1, 2, 3, 4, 5, 6, 8, and 10; 105.462; 105.482, Subdivisions 3 and
5; 156A.07, Subdivision 4; and Chapter 105, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 122 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson; B.
Anderson, D.
Anderson, G.
Anderson, I.
Al'1andson
Battaglia
Begich
Berg
Berglin
Berkelman
Biersdorf
Blrnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.

Carlson,L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dean
Den Ouden
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
Forsythe
Friedrich
Fudro
Fugina

George Langseth
Gunter Lehto
Hanson Lemke
Hokanson Mangan
Jacobs nlann
Jaros McCarron
JE'nsen McCollar
JOhUSOD McEachern
Jude Metzen
Kahn Munger
Kaley Murphy
Kalis Neisen
Kelly, R. Nelsen, B.
Kempe,A. Nelsen, M.
Kempe, R. Nelson
Kmg Niehaus
Knickerbocker Norton
Kostohryz Novak
Kroening Osthoff
Kvam Patton
Laidig Pehler

Peterson
Petrafeso
Prahl
Reding
Rice
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
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Stoa
Suss
S"..an80D
Tomlinson

Vanasek
Voss
Waldorf
Welch

Wenstrom
Wenzel
White
Wieser

Wigley
Williamson
Wynia
Zubay

Speaker Sabo

Those who voted in the negative were:

Anderson, R. Eckstein }'joslien Reinitz Rose

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1630, A bill for an act relating to claims against the
state; appropriating money for the payment thereof; establish.
ing procedures for consideration of certain claims.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McCarron moved that the House concur in the Senate amend
ments to H. F. No. 1630 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1630, A bill for an act relating to claims against the
state; appropriating money for the payment thereof; establish
ing procedures for consideration of certain claims.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
ArlandsoD
Battaglia
Begich
Berg

Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Casserly

Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo

Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter

Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Jol.nson
Jude
Kahn
Kaley
Kalis
Kelly,R.
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Kempe,A. McCollar Osthoff Schulz Tomlinaon
Kempe, R. McDonald Patton Searle Vanasek
King McEachern Pebler Searles Voss
Knickerbocker Metzen Peterson Sherwood Waldorf
Kostohryz Moe Petrafeso Sieben, H. Welch
Kroening Munger Pleasant Sieben,M. Wenstrom
Kvam Murphy Prahl Simoneau Wenzel
Laidig Neisen Reding Skoglund White
Langseth Nelsen, B. Rice Smogard Wieser
Lehto Nelsen,M. Rose Spanish WifIley
Lemke NElson St.OnJ: Stanton Wiliamson
Mangan Niehaus Samu son Stoa Wrala
Mann Norton Sarna Suss Zu a~
McCarron Novak Snvelkoul Swanson Spea erSabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
HOWle File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 180, A bill for an act relating to health: appropriat
ing money to fund a program of graduate training in family
practice for physicians.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

. Lemke moved that the HOWle concur in the Senate amendments
to H. F. No. 180 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 180, A bill for an act relating to health: appropriat
ing money to fund a program of graduate training in family
practice for physicians.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.

Anderson,L
Anderson, R.
Arlandeon
Battaglia
Beauchamp
Begich

Berg
Berglin
Berkelman
Biersdorf
Birnstlh1
Brandl

Braun
Brinkman
Byrne
Carlson, A.

. Carlson,D.
Carlson, L.

Casserly
Clark
Clawson
Cohen
Corbld
Cummiskey
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Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Euebo
Erickson
Esau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Beinitz

Hokanson Mangan
Jacobs Mann
Jaros McCarron
Jensen McCollar
Johnson McDonald
Jude McEachern
Kahn Metaen
Kaley Moe
Kalis Munger
Kelly, R. Murphy
Kempe, A. Neisen
Kempe, R. Nelsen, B.
King Nelsen, M.
Knickerbocker Nelson
Kostohryz Niehaus
Kroening Norton
Kvam Novak
Laidig Osthoff
Langseth Pehler
Lehto Pe-terson
Lemke Petrafeso

Pleasant
Prahl
Reding
Rice
Rose
St.Ouge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton

Stun
Suss
Swanson
Tomlinson
Vanaeek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
,\\rigley
Williamson
Wynia
Zuhay
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1283, A bill for an act relating to economic de
velopment; industrial development bonds; removing requirement
of approval by commissioner of economic development; amend
ing Minnesota Statutes 1976, Section 474.01, Subdivision 7, and
by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

White moved that the House concur in the Senate amendments
to H. F. No. 1283 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1283, A bill for an act relating to economic develop
ment; industrial development bonds; removing requirement of
approval by commissioner of economic development; amending
Minnesota Statutes 1976, Section 474.01, Subdivision 7, and by
adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 3 nays as follows:
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Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Battaglia
Beauchamp
Beg'ich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson,L
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs

Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pebler
Kostohryz Peterson
Kroening Petrafeso
Kvam Prahl
Laidig Reding
Langseth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
Mann Sarna
McCarron Savelkoul
McCollar Scheid
McEachern Schulz
Metzen Searle
Moe Searles

Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Arlandson McDonald Pleasant

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfulIy
requested:

H. F. No. 823, Abill for an act relating to public health; per
mitting plastic welI casings; amending Minnesota Statutes 1976,
Chapter 156A, by adding a section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Smogard moved that the House concur in the Senate amend
ments to H. F. No. 823 and that the bill be repassed as amended
by the Senate. The motion preveailed.

H. F. No. 823, A bill for an act relating to public health; per
mitting plastic well casings in certain counties; amending Min
nesota Statutes 1976, Chapter 156A, by adding a section.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 108 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Abeln
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Bimstihl
Brandl
Braun
Brinkman
Carlson,A.
Carlson, D.
Carlson,L.
Casserly

Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eekstein
Eken
Ellingson
Erickson
Eaau
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter

Hoksnson Moe
Jacobs l!urphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kempe,A. Novak
Kempe,R. Patton
King Pebler
Knickerbocker Pleasant
Kostohryz Reding
Kroening Rice
Kvam Rose
Langseth St. Onge
Lemke Samuelson
Mangan Scheid
Mann Schulz
McCollar Searles
McDonald Sherwood
Metzen Siebe-n,H.

Siebe-D,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were :

Adams
Anderson, I.
Byrne
Enebe
Fariey

Hanson
Reinitz
Jaros
Jensen
Lehto

McEachern
Munger
Osthoff
Peterson
Prahl

Sarna
Save1koul
Searle
SUBS
Swanson

Williamson

The bill was repassed, as amended 'by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 462, A bill for an act relating: to public health; re
quiring the provision of health record information to certain per
sons; requiring the transfer of health records under certain con
ditions; amending Minnesota Statutes 1976, Chapter 144, byadd
ing a section.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONCURRENCE AND REPASSAGE

[l!OthDay

McCollar moved that the House concur in the Senate amend
ments to H. F. No. 462 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 462, A bill for an act relating to public health; re
quiring the provision of health record information to certain per
sons; requiring the transfer of health records under certain con
ditions; amending Minuesota Statutes 1976, Chapter 144, byadd
ing a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on .the repassage of the bill and the
roll was called. There were 126 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Arlandson
Batta lia
Beau~amp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstlhl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson,L.
Casserly
Ciark
Clawson

Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
F'ariey
Fjoslieu
Forsythe
Friedrich
Fudro
Fugina.
Gunter
Hanson
Heinlts
Hokanson
Jacobs
Ja1'08
Jensen

Johnson Nelsen,B.
Jude Nelsen, M.
Kahu Nelson
Kaley Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Pehler
KniCkerbocker Peterson
K08tohryz Petraieso
Kroening Pleasant
Kvam Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Ouge
Mann Samuelson
McCarron Sarna
McCollar Savelkonl
McDonald Scheid
McEachern Schulz
Metseil Searle
Moe Searles
Munger Sherwood
Murphy Sieben, H.
Neisen Sieben, M.

Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
SU88
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
WlIliamson
Wynia
ZUhay
Speaker Sabo

Those who voted in the negative were:

Anderson, R. George Kalis

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the follow
ing House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 611, A bill for an act relating to retirement; date
for payment of monthly annuities and benefits; additional lump
sum payments to certain retirees, disabilitants and surviving
spouses; amending Minnesota Statutes 1976, Chapter 856, by add"
ing a section; Sections 352.01, Subdivision 21; and 854.46, Sub
division 3.

PATRICK E. F'LAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Reding moved that the House concur in the Senate amend
ments to H. F. No. 611 and that the bill berepassed as amended
by the Senate. The motion prevailed.

H. F. No. 611, A bill for an act relating to retirement; date
for payment of monthy annuities and benefits; additional lump
sum payments to certain retirees, disabilitants and surviving
spouses; amending Minnesota Statutes 1976, Chapter 356, by
adding a section; Sections 352.01, Subdivision 21; and 354.46,
Subdivision 3.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .

The question was taken on the repassage of the bill and the
roll was ea1Ied. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Ander80D,D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson

Ba~~~~Beau p
Begich
Berglin
Berkelman
Biersdorf
Bimstihl
Brandl
Braun
Brinkman
Byme
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Corbid

Cnmmiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Erickson
Eeau
Evans
Fariey
FjosUen
Forsythe
Fudro
Fugina
George
Gunter
Hanson

.Reinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Judo

Kahn Nelsen, B.
Kaley Nelsen, K.
Kalis Nelson
Kelly, R. Niehaus
Kempe, A. Norton
Kompe,R. Novak
King Osthoff
KniCkerbocker Patton
Kostohryz Pehler
Kroening Peterson
Kvam Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Lemke Rice
Mangan Roee
Mann St. Onge
McCarron Samuelson
McCoUar Sarna
McDonald Savelkoul
McEachern Scheid
Metsen Schulz
Munger Searle
Mnrphy Searles
Neisen Sherwood

Sleben,H.
Sieben,M.
Srmcneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
'Wieser
Wigley
Williamson
Wynia
7.ubay
Speakel' Sabo
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The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F• No. 772, A bill for an act relating to state contracts;
regulating bid and performance bonds for small businesses and
minority small businesses; appropriating money; amending Min
nesota Statutes 1976, Chapter 574, by adding a section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Casserly moved that the House concur in the Senate amend
ments to H. F. No. 772 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 772, A bill for an act relating to state contracts;
regulating bid and performance bonds for small businesses and
minority small businesses; appropriating money; amending Min
nesota Statutes 1976, Chapter 574, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begfeh
Berg
Berglin
Berkelman
Biersdorf
Birnstlhl
Brandi
Braun
Brinkman

Byme
Carlson,A.
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebe
Erlekson
Eaan
Evans

Ewald
Faricr
Fjoshen
Friedrich
Pudrc
Fuglna
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.

Kempe,A. Nelsen, B.
Kempe, R. Nelsen, M.
King Nelson
Knickerbocker Niehaus
Kostohryz Norton
Kvam Novak
Laidig Osthoff
Langseth Patton
Lehto Pehler
Lemke Peterson
Mangan Petrafeso
~ann Pleasant
McCarron Prahl
McDonald Rice
McEachern Rose
Metzen St. Onge
Moe Samuelson
Munger Sarna
Murphy Savelkoul
Neisen Scheid
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Schulz
Searle
Searles
Sherwood
Sieben,H.
Sleben,H.

Simoneau
Skoglund
Smogar<!
Spanish
Stauton
Stoa

Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf

Welch
Wenstrom
Wenzel
White
Wieser
Wigley

Williamson
W'Zuri:
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 585, A bill for an act relating to taxation: altering
definitions of "income" for senior citizen's property tax freeze
purposes; "taxes", "alimony" and "investment company" for in
come tax purposes: allowing commissioner of revenue to disre
gard small amounts due or penalties and to require withholding
of delinquent taxes by employees; providing for tax lien on per
sonal property: amending Minnesota Statutes 1976, Sections
273.012, Subdivision 3; 290.06, Subdivision 2c; 290.09, Subdivi
sions 4 and 14; 290.21, Subdivision 3; 290.36; 290.54: 290.92,
by adding a subdlvlslon; 290.934, Subdivision 5; and 290A.06.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Casserly moved that the House concur in the Senate amend
ments to H. F. No. 585 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 585, A bill for an act relating to taxation: altering
definitions of "income" for senior citizen's property tax freeze
purposes: "taxes", "alimony" and "investment company" for
income tax purposes: allowing commissioner of revenue to dis
regard small amounts due or penalties and to require withhold
ing of delinquent taxes by employees: providing for tax lien on
personal property; amending Minnesota Statutes 1976, Sections
273.012, Subdivision 3; 290.06, Subdivision 2c; 290.09, Subdivi
sions 4 and 14: 290.21, Subdivision 3; 290.36; 290.54; 290.92,
by adding a subdivision :290.934, Subdivision 5; and 290A.06.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 120 yeas and 9 nays as follows:
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Those who voted in the affirmative were:

Abeln
Adams
Albrecht
AndersonJ B.
Anderson, D.
-Anderson, G.
Anderson, I.
Anderson, R.
Arlandaon
Battaglia
Beauchamp
Begich
Berg
Bergltn
Berkelman
Biersdorf
Birnstihl
Brandl
Brlnkman
Byrne
Carlson, A.
Carlson,,D.
Carlson,'L.
Casserly

Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erlekaon
Evans
Ewald
Farley
Fjoslien
Foraytbe
Friedrich
Fudro
Fugiila
George
Gunter
Hanson

Heinitz McCollar
Hokanson McDonald
Jacobs McEachern
Jaros Moe
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kalis Nelsen, M.
Kelly, R. Nelson
Kempe,A. Norton
Kempe, R. Novak
Rlng Osthoff
Knickerbocker Pehler
Kostohryz Petrafeso
Kroening Prahl
Kvam Rsding
Laidig Rice
Langseth Rose
Lehto St. Onge
Lemke Samuelson
M'lDg&n Serna
Malin Scheid
McCarron Schnis

Searles
Sherwood
Sieben, B.
Sleben,H.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Vose
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Wynia
Zubay
Speaker Sabe

Those who voted in the negative were:

Braun
.Kaley

Nlehans
Patton

Peterson
Pleasant

.Savelkoul
. Searle

Wl1llamson

The bill was repassed, as amended by the Senate, and ita title
agreed to.

Mr. Speaker:

. I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence'of the House is respectfully
requested:

H. F. No~ 1276, A bill for an act relating to pUblic welfare;
providing for pilot dental health programs; providing an appro
priation; amending Laws 1976, Chapter 305, Section 9; repeal
ing Laws 1976, Chapter 305, Section 10.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE ANDREPASSAGE

Clark moved that the House concur in the Senate amendments
to H. F. No. 1276 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1276, A bill for an act relating to public welfare;
providing for pilot dental health programs; providing money;
repealing Laws 1976, Chapter .305, Section 10.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
ArlandsoD
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstibl
Brandl
Braun
Brinkman
Byrne
CarlsoD,A.
Carlson, D.
Carlson, 1..
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckatein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Farlcy
Fjosli~
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson

Jeeobs Metzen
Jaros Moe
Jensen ]du~er
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Norton
Kempe, A. Novak

, Kempe, R. Osthoff
King Patton
KnickerbockerPehler
Kostohryz Peterson
Kroening Petrafeso
Kvam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Ssvelkoui
McDonald Scheid
McEachern Schulz

Searle
Searles
Sherwood
Sieben, H.
Sieben.M.
Simoneau
Skoglund
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Niehaus

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1060, A bill for an act relating to education; loans
to medical students; changing requirements for loan forgiveness
and limitations on loan amounts; amending Minnesota Statutes
1976, Section 147.30.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONCURRENCE AND REPASSAGE

[60th Day

Kalis moved that the House concur in the Senate amendments
to H. F. No. 1060 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1060, A bill for an act relating to education; loans
to medical students; changing requirements for loan forgiveness
and limitations on loan amounts; amending Minnesota Statutes
1976, Section 147.30 and 147.31.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
ES8U
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen

JohnsoD Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kyam Pleasant
Laidig Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle
Moe Searles
Munger Sherwood
Murphy Sieben, H.

Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanaeek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubsy
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:
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H. F. No. 167, A bill for an act relating to public welfare; pro
viding liability insurance to all foster boarding homes licensed
by the department of public welfare; appropriating money;
amending Minnesota Statutes 1976, Chapter 245, by adding a
section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Swanson moved that the House concur in the Senate amend
ments to H. F. No. 167 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 167, A bill for an act relating to public welfare: pro
viding liability insurance to all foster boarding homes licensed
by the department of public welfare; appropriating money;
amending Minnesota Statutes 1976, Chapter 245, by adding a
section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 181 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Ilrandl
Brann
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Euebo
Erickson
Eaau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
GeOrge
Gunter
Hanson
Reinitz
Hokanson
Jacobs
Jaros

JeUBeD Neisen
Johnson Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Ksley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Laidig Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron 88m3
McCol1ar Savelkoul
MeDonald Scheid
McEachern Schulz
Metzen Searle
Moo Searles
Munger Sherwood
Murphy Sieben, R.

Sieben, :M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 938, A bill for an act relating to Ramsey county; pro
viding for construction of necessary highway improvements;
apportioning costs; prescribing certain limitations; amending
Laws 1974, Chapter 435, Section 1.0209, as amended.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Hanson moved that the House concur in the Senate amend
ments to IL F. No. 938 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 938, A bill for an act relating to Ramsey county and
the city of Saint Paul; providing for construction of necessary
highway improvements; apportioning costs; prescribing certain
limitations; amending Laws 1974, Chapter 435, Section 1.0209,
as amended.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roIl was caIled. There were 132 yeas and 0 nays as foIlows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Ba~t~:,Beau p
Begich
Berg
Berglin
Berkelman
Biersdarf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.

Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Fari!'T
Fjoshen
Forsythe
Friedrich
Fudro

Fugina Langseth
George Lehto
Gunter Lemke
Hanson Mangan
Heinitz Mann
Hokanson McCarron
J aeobs IIIcCollar
Jaros IIIcDonald
Jensen McEachern
Johnson Metzen
Jude llloe
Kahn IIIunger
Kaley lIIurphy
Kalis Neisen
Kelly, R. Nelsen, B.
Kempe,A. Nelsen, M.
Kempe, R. Nelson
King Niehaus
Knickerbocker Norton
Kostohryz Novak
Kroening Osthoff
Kvam Pa~n
Laidig Pehler

Peterson
Petrat...
Pleasant
Prahl
Reding
Rice
Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
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Staa
S"""
Swanson
Tomlinson

Vanasek
Voss
Waldorf
Welch

Wenstrom
Wenzel
White
Wieser

Wigley
Williamson
Wynia
Zubay

Speaker Sabo

The bill was repassed, as amended by the Senate. and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1215, A bill for an act relating to environmental pro
tection; prohibiting transportation of radioactive wastes into
Minnesota for purposes of storage or disposal; providing excep
tions; prescribing penalties.

PATRICK E. FLAHAVEN. Secretary of the Senate

CONCURRENCE AND REPASSAGE

Hanson moved that the House concur in the Senate amend
ments to H. F. No. 1215 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1215. A bill for an act relating to environmental pro
tection; prohibiting the construction or operation of radioactive
waste management facilities within Minnesota; prohibiting
transportation of radioactive wastes into Minnesota for purposes
of storage or disposal; providing exceptions; prescribing penal
ties.

The bill was read for the third time, as amended by the Sen
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begieh
Berg

Berglin
Berke1man
Blersdorf
Blrnstlhl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo .
Eriekson
Esau

Evans
Ewald
Farl!'}'
Fjoslien
Forsythe
Friedrich
Fndro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson

Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.
Kempe,A.
Kempe,R.
King
KniCkerboeker
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Kostohryz
Kroening
Kvam
Laidig
Langssth
Lehto
Lemke
Mangan
Mann
McCarron
McCollar
McDonald
McEachern
Metzen

Moe
Munger
Murphy
Neisen
Nelsen,B.
Nelsen,H.
Nelson
Niehaus
Norton
Novak
Osthoff
Patton
Pehler
Peterson

Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St. 0nJre
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles

Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss

Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 728, A bill for an act relating to economic develop
ment; providing grants to community development corporations;
setting out criteria for making such grants; appropriating
funds; amending Minnesota Statutes 1976, Chapter 862, by add
inga section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Berglin moved that the House concur in the Senate amend
ments to H. F. No. 728 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 728, A bill for an act relating to economic develop
ment; providing grants to community development corporations;
setting out criteria for making such grants; amending Minnesota
Statutes 1976, Chapter 862, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 181 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.

Andersout D.
Anderson, G.
Anderson, I.
Anderson, R.

Arlandson
Battaglia
Beauchamp
Begich

Berg
Berglin
Berkelman
Biersdorf

Birnstihl
Brandl
Braun
Brinkman
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Byrne
Carlson, A.
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farler
Fjoshen

Forsythe Kroening
Friedrich Laidig
Fudro Langseth
Fugina Lehto
George Lemke
Gunter Mangan
Hanson Mann
Heinitz McCarron
Hokanson McCollar
Jaeobs McDonald
Jaros McEachern
Jensen Metzen
Johnson Mot·
Jude Munger
Kahn Murphy
Kaley Neisen
Kalis Nelsen, B.
Kelly, R. Nelsen, M.
Kempe, A. Nelaon
Kempe, R. Niehaus
King Norton
Knickerbocker Novak
Kostohryz Osthoff

Patton
Pehler
Peterson
Petrafeso
Pleasant
Prahl
Reding
Rice
Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben, M.
Simoneau
Skoglund
Smogard

Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1040, A bill for an act relating to finance; deleting
obsolete provisions; changing and clarifying cross-references;
authorizing commissioner of finance to transfer money to re
volving funds in certain cases; transferring air travel account
from commissioner of administration to commissioner of fi
nance; codifying certain provisions formerly in session laws;
appropriating money; amending Minnesota Statutes 1976, Sec
tions 12.24, Subdivision 2; 15.50, Subdivision 5; 16.172; 16.80,
Subdivision 1; 16A.126; 16A.17, Subdivision 9; 18.69; 43.43,
Subdivision 2; 121.48, Subdivision 2; 124.212, Subdivision 19;
136.11, Subdivision 5; 136.144; 136.37; 136.55, Subdivision 2;
and Chapters 16A, by adding a section; and 243, by adding a sec
tion; repealing Minnesota Statutes 1976, Sections 16.02, Sub.
division 21; 16.026, Subdivision 5; and 16A.05; and Laws 1945,
Chapter 575, Sections 19 and 21.

PATRICK E. F'LAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

King moved that the House concur in the Senate amendments
to H. F. No. 1040 and that the bill be repassed as amended by the
Senate. The motion prevailed.
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H. F. No. 1040, A bill for an act relating to finance; deleting
obsolete provisions; changing and clarifying cross-references;
authorizing commissioner of finance to transfer money to re
volving funds in certain cases; transferring air travel account
from commissioner of administration to commissioner of fi
nance; codifying certain provisions formerly in session laws;
appropriating money; amending Minnesota Statutes 1976, Sec
tions 12.24, Subdivision 2; 15.50, Subdivision 5; 16.172; 16.80,
Subdivision 1; 16A.126; 16A.17, Subdivision 9; 18.69; 43.43,
Subdivision 2; 121.48, Subdivision 2; 124.212, Subdivision 19;
136.11, Subdivision 5; 136.144; 136.37; 136.55, Subdivision 2;
and Chapters 16A, by adding sections; and 243, by adding a sec
tion; repealing Minnesota Statutes 1976, Sections 16.02, Sub
division 21; 16.026, Subdivision 5; and 16A.05; and Laws 1945,
Chapter 575, Sections 19 and 21.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey·
Dahl
Dean
Den Duden
Eckstein
Eken
Ellingson
Enebo
Erickson
E&:AU
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros

Jensen Neisen
Johnson Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe, A. Osthoff
K(·mpe, R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Laidig Reding
Langseth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
Mann Sarna
McCarron Savelkoul
McCollar Scheid
MeDonald Sehulz
McEachern Searle
Metzen Searles
Munger Sherwood
Murphy Sieben, H.

Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Saba

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 242, A bill for an act relating to the department of
public service; providing for its proper operation; prescribing
certain powers, functions and duties; making certain corrections
and improvements; revising procedures for regulation of certain
activities; reducing certain fees ; increasing certain penalties;
amending Minnesota Statutes 1976, Sections 216A.02; 216A.03,
Subdivision 5; 216A.05, Subdivision 1; 216A.07; 216B.16, Sub
division 2; 216B.53; 231.16; 232.04; 232.06, Subdivision 4; 237.
22; 237.29, Subdivision 1; 239.02; 239.07; 239.08; 239.10; 239.
12; 239.23; 239.24; and 239.44; repealing Minnesota Statutes
1976, Sections 239.20 and 239.45; and Laws 1975, Chapter 87,
Section 5.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Novak moved that the House concur in the Senate amendments
to H. F. No. 242 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 242, A bill for an act relating to the department of
public service; providing for its proper operation; prescribing
certain powers, functions and duties; making certain corrections
and improvements; revising procedures for regulation of certain
activities; reducing certain fees; increasing certain penalties;
amending Minnesota Statutes 1976, Sections 216A.02; 216A.03,
Subdivision 5; 216A.05, Subdivision 1; 216A.07; 216B.16, Sub
division 2; 216B.53; 231.16; 232.04; 232.06, Subdivision 4;
237.22; 237.29, Subdivision 1; 239.02; 239.07; 239.08; 239.10;
239.12; 239.23; 239.24; and 239.44; repealing Minnesota Stat
utes 1976, Section 239.20; and Laws 1975, Chapter 87, Section 5.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Artendson

Battaglia
Begfch
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun

Brinkman
Byrne
Carlson,A.
Oarlson.D.
Carlson,L.
Casserly
Clark
Ch~WSOD .
Cohen

Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo

Erickson
Esau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
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h'ugina
George
Gunter
Hanson
Heinita
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.
Kempe,A.
Kempe,R.

Kmg Murphy
Knickerbocker Neisen
Kostohryz Nelsen, B.
Kroening Nelsen, M.
Kvam Nelson
Laidig Niehaus
Langseth Norton
Lehto Novak
Lemke Osthoff
M&ngan Patton
Mann Pehler
McCarron Peterson
MeColIar Petrafeso
McDonald Pleasant
McEachem Prahl
Metzen Reding
)lunger Rice

Rose
St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton

Staa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Viilliamson
W'Zuf::
Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 962, A bill for an act relating to appropriations;
abolishing open appropriations for various purposes; providing
direct appropriations for debt service and for other purposes
previously supported by open appropriations; amending Minne
sota Statutes 1976, Sections 16.023; 16A.27; 43.12, Subdivision
11; 84B.07; 136A.08, Subdivisions 1 and 2; 176.183, Subdivision
2; 192.52; 268.06, Subdivision 25; 299D.03, Subdivision 1;
351.11; 352E.02; 481.15, Subdivision 2; and Laws 1973, Chapter
567, Section 7; repealing Minnesota Statutes 1976, Sections
124.23; 136.508; 261.233; 352E.05; 355.31 to 355.39.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Arlandson moved that the House concur in the Senate amend
ments to H. F. No. 962 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 962, A bill for an act relating to appropriations;
abolishing open appropriations for various purposes; providing
direct appropriations for debt service and for other purposes
previously supported by open appropriations; amending Minne
sota Statutes 1976, Sections 16.023; 16A.27; 84B.07; 136A.08,
Subdivisions 1 and 2; 176.183, Subdivision 2; 192.52; 299D.03,
Subdivision 1; 351.11; 352E.02; 481.15, Subdivision 2; and Laws
1973, Chapter 567, Section 7; repealing Minnesota Statutes 1976,
Sections 124.23; 136.508; 352E.05; 355.31 to 355.39.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repaasage.

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson, D.
CarIson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Farier
Fjoshen
Forsythe
Friedrieh
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson

Jacobs Moe
Jaros Munger
Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kaley Nelson
Kalis Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Kvam Prahl
Laidig Reding
Langseth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
Mann Sarna
McCarron Savelkoul
MeCollar- Scheid
MoDonald Schulz
McEachern Searle

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Saba

Those who voted in the negative were:

Pleasant

The biII was repassed, as amended, by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1416.

The Senate has repassed said biII in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1416

A bill for an act relating to the organization and operation
of state government; appropriating money for welfare, correc-
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tions, health, and other purposes, including appropriations for
the departments of public welfare, vocational rehabilitation,
corrections, corrections ombudsman, health, health related boards,
and public assistance programs; and repealing Minnesota Stat.
utes 1976, Section 261.233.

May 20,1977
The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1416 report that
we have agreed upon the items in dispute and recommend as
follows:

That S. F. No. 1416, be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [WELFARE, CORRECTIONS, HEALTH; AP
PROPRIATIONS.] The sums set forth in the columns desig
nated "APPROPRIATIONS" are appropriated from the general
fund, or any other fund designated, to the agencies and for the
purposes specified in the following sections of this act, to be
available for the fiscal years indicated for each purpose. The
figures "1977", "1978", and "1979", wherever used in this act,
mean that the appropriation or appropriations listed thereunder
shall be available for the year ending June 30, 1977, June 30,
1978, or June 30, 1979, respectively.

APPROPRIATIONS

Available for the Year
Ending June 30,

1978 1979

Sec. 2. COMMISSIONER OF
PUBLIC WELFARE

$ $

Subdivision 1. Program and Admin-
istrative Support 20,102,385 20,279,520

Approved Complement - 202.75

The amounts that may be expended
from this appropriation for each activ
ity arc as follows:

Special County Aids

$3,000,000 $3,000,000
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$
County Administrative Cost Reim

bursement

$12,100,000 $12,184,700

Administrative Support

1978

3619

1979

$5,002,385 $5,094,820

All payments from money appropri
ated for equalization aid shall be based
upon a formula that includes four fac
tors: recipient rate, per capita income,
per capita taxable value, and per capita
expenditures for welfare.

Salary expenditures for computation
of equalization aid shall not be included
for purposes of computing county per
capita welfare costs or in county wel
fare costs.

Notwithstanding any law to the con
trary, initial payments for equalization
aid to counties shall be made on or be
fore October 1, 1977, for fiscal year 1978
and on or before October 1, 1978, for
fiscal year 1979. Final payments shall be
made before October 1 of the following
fiscal year.

For the purposes of equalization aid,
welfare costs shall be deemed to include
all forms of public assistance and the
administrative costs thereof, to-wit:
medical assistance, aid to dependent
children, Minnesota supplemental assis
tance, payments to the commissioner of
public welfare for care and treatment of
patients in state institutions, medical
relief, hospital charges, maintenance of
children not under state guardianship,
general assistance, and all administra
tive costs except university hospitals
care, care of children under state
guardianships, and poor burials.

No county shall be entitled to the bene
fits of this act if it has transferred any
money available for welfare purposes to
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$
any other county funds, except that
where money is otherwise unavailable, a
transfer may be made to the general
revenue fund of the county for payment
of rent of office space for the county
welfare board. A transfer shall be made
only with the approval of the governor
after consultation with the Minnesota
public relief advisory committee. Trans
fer of money for payment of rent shall
not be considered an expenditure for
equalization aid reimbursement. Any
federal money received in lieu of taxes
because of federal grants shall be avail
able for welfare purposes.

No county shall receive from state
money paid for equalization aid an
amount in excess of 75 percent of its
cost of welfare as defined in this sub
division.

Notwithstanding any law to the con
trary, the formula used in this subdi
vision for equalizing welfare costs shall
be used for computing distressed county
aid for daytime activity centers and
community mental health centers.

Any money appropriated by this sub
division for the Red Lake Band of Chip
pewa Indians in excess of the county
costs for this purpose shall cancel to the
general fund.

Reimbursements for general relief
Indians and the Red Lake Band of Chip
pewa Indians shall be prorated if the
appropriation made in this subdivision
is insufficient to provide full reimburse
ment.

Estimated federal money to be de
posited in the general fund that is earned
by the various accounts of the depart
ment of public welfare is detailed on the
worksheets of the conferees of the senate
and house of representatives, a true copy
of which is on file in the office of the
commissioner of finance. If federal
money anticipated is less than shown on

1978

[60th Day

1979
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1978
$ $

3621

1979

the official worksheets, the commission
er of finance shall reduce the amount
available from the specific appropriation
by a like amount. The reductions shall be
noted in the budget document submitted
to the 71st legislature in addition to an
estimate of similar federal money an
ticipated for the 1979-1981 biennium.

Not more than $5,000 annually is ap
propriated from salary savings to be
used for the payment of interview ex
penses of job applicants, pursuant to
section 245.035.

Notwithstanding any state law to the
contrary, the commissioner of public
welfare shall not adjust the budget stan
dards for any categorical aid program
in excess of the amount authorized by
the legislature, unless federal statute or
regulation require it.

Recipients of Minnesota supplemental
assistance living in nonmedical congre
gate care or foster care shall receive the
same personal needs allowance as recipi
ents of medical assistance residing in
intermediate care facilities.

The commissioner of public welfare
shall adjust the benefits payable to the
aged, blind and disabled recipients pur
suant to Minnesota Statutes, Sections
256D.36 and 256D.37 who do not reside
in congregate care or foster care facili
ties in an amount equivalent to the cost
of living adjustments in the federal sup
plemental security income program.

In determining the amount of the pub
lic assistance grants, the commissioner
shall effect a five percent increase on
July I, 1977 and a five percent increase
on July I, 1978.

Subd. 2. Community Services

Approved Complement - 119

40,688,976 43,330,283
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$
The amounts that may be expended

from this appropriation for each activity
are as follows:

Community Mental Health Centers

$16,327,237 $16,903,172

Daytime Activity Centers

$ 7,961,500 s 8,684,888

Day Care

$ 1,078,117 $ 1,139,303

Cost of Care--

Emotionally Disturbed

$ 1,016,600 $ 1,089,596

Mentally Retarded

$ 3,565,460 $ 3,781,188

Residential Services-

Mentally III

$ 876,000 $ 910,000

Mentally Retarded

$ 616,481 $ 678,705

Chemically Dependent

$ 3,917,790 $ 4,495,918

Vocational Rehabilitation of the Blind

$ 2,780,480 $ 2,879,451

Notwithstanding any other law, no
client receiving aid from services for
the blind for purposes of vocational re
habilitation shall be required to main-

1978 1979
$
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tain grade point ratios or other scholas
tic requirements in excess of the edu
cational or vocational institutions re
quirements for all students attending
such institutions.

Foster Grandparents

$ 350,000 $ 400,000

Program Support

$ 2,199,311 $ 2,368,062

The appropriation for Community
Mental Health Centers provides for a 50
percent matching, except for counties af
fected by equalization aid, of local com
munity mental health centers approved
expenditures.

Any conditions imposed by the grant
ing agency upon the local vendor of nu
tritional services shall not be more re
strictive than state law or federal regu
lation.

Notwithstanding any law to the con
trary, county boards may select the ap
propriate contiguous region to associate
with for community mental health ser
vices.

The Daytime Activity Centers appro
priation provides for a 60 percent match
ing, except for counties affected by
equalization aid payments, of local day
time activity centers approved expendi
tures.

Up to $25,000 of the appropriation for
foster grandparents may be retained by
the Minnesota board on aging as a fee
for administrative services and ex
penses, pursuant to Minnesota Statutes,
Section 256.976.

Of the sum of $775,000 appropriated
from the general fund by Laws 1976,

1978
$

1979
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1979
$

Chapter 125, Section 10, Subdivision 3,
for residential and aftercare treatment
programs or facilities for native Amer
icans, up to $500,000 of the unexpended
balance is hereby reappropriated to the
commissioner of public welfare for the
purposes of Laws 1976, Chapter 125,
Section 3.

Subd. 3. Income Maintenance

Approved Complement - 215

The amounts that may be expended
from this appropriation for each activity
are as follows:

Aid to Families with Dependent Chil
dren, Medical Assistance, and Minnesota
Supplemental Assistance

$214,233,076 $225,392,098

General Assistance and General
Assistance

Medical Care

$ 31,421,600 $ 34,004,551

Centralized Disbursement

$ 5,101,021 $ 5,155,648

Support

$ 1,270,907 $ 1,273,837

General Assistance deficiency

$ 2,413,669 for 1977

252,026,604 265,826,1:14

If the appropriation for aid to families
with dependent children, medical assis
tance, Minnesota supplemental assis
tance and general assistance medical care
is insufficient for either year, the ap
propriation for the other year shall be
available therefore by direction of the
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governor after consulting with the leg
islative advisory commission.

Notwithstanding the provisions of any
other law, the commissioner of public
welfare may utilize the money provided
in this subdivision, pursuant to the ap
proval of the governor, to pay a portion
of the cost of day care and vocational
training programs. The portion of the
cost not paid by federal money shall be
paid equally from state and local money.
The cases selected by the commissioner
for the new programs, on the average,
shall not have a greater cost than if they
remained in this program. The commis
sioner shall develop criteria, selection
principles, and other rules to carry out
the intent of this provision.

The commissioner of public welfare
shall provide supplementary grants, not
to exceed $150,000 per year, for aid to
families with dependent children and
shall include the following costs in de
termining the amount of the supplemen
tary grants: major home repairs, repair
of major home appliances, utility re
caps, supplementary dietary needs not
covered by medical assistance, and re
placement of essential household fur
nishings and essential major appliances.

The amount appropriated for imple
mentation of Minnesota Statutes, Sec
tion 245.0313 shall be available only if
matched by federal money. If the cost of
care in state institutions falls below the
projections used for implementation of
Minnesota Statutes, Section 245.0313,
any excess appropriation shall revert to
the general fund.

Notwithstanding any law to the con
trary, counties may retain one half of
the non-federal share of medical assis
tance collections from estates which are
directly attributable to county effort.

The commissioner of public welfare
shall develop a proposal for containment

1978
$

1979
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1978
$
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1979

of medical costs including proposed rules
requiring specific recipients to be
charged a nominal amount toward cost
of medical services provided under med
ical assistance and general assistance
medical care. Such proposal shall be sub
mitted to and acted upon by the 1978 leg
islature before becoming effective. The
payments shall not be required from re
cipients of (1) supplemental aid as de
fined in section 256D.35, subdivision 4,
(2) the welfare allowance for clothing
and personal needs pursuant to section
256B.35, or (3) the special personal al
lowance pursuant to section 256B.36.
Recipients of assistance pursuant to sec
tion 256.73 shall not be required to make
any payments for services provided pur
suant to section 256B.02, subdivision 8,
clauses (1), (2), (3), (4), (5) and (9).
The amount of payments required shall
not exceed those allowed by 45 Code of
Federal regulations section 249.40 as of
October 1, 1976.

The commissioner of public welfare is
authorized to make the adjustments he
deems necessary in the medical assis
tance, catastrophic health, and general
assistance medical payments to assure
expenditures do not exceed the appro
priations for such programs. The initial
adjustment shall be to eliminate inequi
ties, and any adjustments thereafter
shall be on a nondiscriminatory basis.

Provided that medical assistance may
include personal care services in a re
cipient's home rendered by an individual,
not a member of the family, who is
qualified to provide the services, when
the services are prescribed by a physi
cian in accordance with a plan of treat
ment and are supervised by a registered
nurse.

Subd. 4. Residential Services

Approved Complement

State Hospitals - 5454

99,434,468 98,233,726
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1979

Nursing Homes - 617

Support - 49.5

The amounts that may be expended
from this appropriation for each activity
are as follows:

State Hospitals

Current Expense

$11,094,984 $11,818,036

Salaries

$75,519,420 $75,560,469

Repairs, replacements, and road
maintenance

$ 1,318,514

Special Equipment

$ 601,750

Nursing Homes

Current Expense

$ 1,409,750 $ 1,554,314

Salaries

$ 7,905,271 $ 7,912,884

Repairs, replacements, and road
maintenance

$ 128,810

Special Equipment

$ 69,607
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1978
$

[60th Day

1979
$

s 1,386,362 $ 1,388,023

The commissioner of public welfare is
authorized to fill up to 100 human ser
vices technician positions in the state
hospitals in addition to the legislative
complement enumerated in section 2,
subdivision 4 for the purpose of alleviat
ing recruitment delays in direct patient
care, as salary savings become available
to fund such positions.

$100,000 of the appropriation for state
hospitals is available to develop plans
for a new security facility for 150 to 160
residents to be located on the St. Peter
state hospital campus. The commission
er of public welfare shall submit the plan
to the legislature by January 16, 1978.

Any unexpended balance remaining in
the first year for special equipment and
repairs and replacements shall not can
cel but shall be available for the second
year of the biennium.

A special account in the department of
public welfare may be established from
this appropriation to pay for special
costs relating to the mental health com
mitment act and review boards for vet
erans hospitals.

All new positions granted in these ap
propriations for hospitals and nursing
homes shall be direct patient care posi
tions.

As the hospital population decreases,
the supportive staff complement shall be
reduced in direct proportion.

The commissioner of public welfare
shall equitably distribute the positions
authorized by the legislature between
the state hospitals consistent with the
over all program of the department,
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The information for the budgets for

the nursing homes, and hospitals shall be
submitted to the 1979 legislature on an
individual hospital basis together with a
summary budget in the same format as
the legislature appropriated money.

Positions and administrative money
may be transferred between the various
activities within each subdivision in this
section.

1978
$
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1979

Subd. 5. 1977 employee compensa-
tion plan . . . . . . . 9,504,889 11,035,991

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978 1979

For subdivision 1. $ 400,000 $ 463,000

For subdivision 2. 246,523 285,912

For subdivision 3. 298,366 347,079

For subdivision 4. 8,560,000 9,940,000

Sec. 3. COMMISSIONER OF
VOCATIONAL REHABILITATION

Subdivision 1. Vocational Rehabili-
tation Services . . . . . . . 2,227,870 2,292,921

Subd. 2. Sheltered Employment and
Work Activity 2,290,717 3,136,477

Subd. 3. General Support. . 168,934 172,251

Funds received from worker's com
pensation carriers for services provided
by the department of rehabilitation for
the benefit of injured workers, shall be
deposited in the accounts of the depart
ment of rehabilitation, and reported in
the same ratio to state and federal funds
expended. Should such deposits exceed
the amount shown on worksheets of the
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conferees of the Senate and House of
Representatives, the commissioner of fi
nance shall reduce the amounts available
from the general appropriation for the
department of rehabilitation by the
amount of such excess. The federal share
of these recoupments shall be deposited
as required by federal law, regulation
and guideline.

Subd, 4. The commissioner of voca
tional rehabilitation may expend money
received from school districts, govern
mental subdivisions, mental health au
thorities, and private nonprofit organi
zations for the purpose of conducting
joint or cooperative vocational rehabil
itation programs, and this money is ap
propriated for these purposes.

Subd. 5. The number of state funded
positions shall not exceed the number
shown on official worksheets.

Subd. 6. 1977 employee compensa-
tion plan .

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978

21,123

[60th Day

1979

21,123

For subdivision 1.

For subdivision 2.

1978 1979

$19,732 $19,732

1,391 1,391

Sec. 4. COMMISSIONER OF
CORRECTIONS

Subdivision 1. General Support .

Approved Complement-

99.7 for 1978

97.7 for 1979

4,389,045 4,407,367
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The amounts that may be expended

from this appropriation for each activity
are as follows:

County Probation Reimbursement

$ 1,154,609 $ 1,339,955

Notwithstanding any law to the con
tray, any surplus money in the county
probation reimbursement appropriation
occurring as a result of an excess appro
priation shall cancel to the general fund.

On or before October 30 of each year,
each county or group of counties shall
submit to the commissioner of correc
tions an estimate of the cost for county
probation reimbursement. Reimburse
ment shall be made on the basis of the
estimate submitted or the actual expendi
ture, whichever is less.

Subsidy Programs

$ 490,000 $ 340,000

Support

$2,744,436 $2,727,412

County Probation Reimbursement
deficiency

$ 284,000 for 1977

This appropriation includes money for
training of group home parents in county
homes.

No new program may be implemented
unless a statistical evaluation of its ob
jectives and accomplishments accom
panies the development of the program.

1978
$

1979

SuM. 2. Special Services ...

Aproved Complement - 42.3

2,498,141 2,302,121
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The amounts that may be expended

from this appropriation for each activity
are as follows:

Health Care

. $ 1,884,902 $ 1,705,973

$72,000 of this appropriation is avail
able as the state's share for providing a
secure holding area at the st. Paul-Ram
seyHospital.

$778,000 of this appropriation is avail
able to establish, staff, equip, maintain
and operate a psychiatric unit at one of
the adult correctional institutions for the
care and treatment of inmates who be
come mentally ill.

Any person confined in a state correc
tional institution for adults who had
been adj udicated to be mentally ill and
in need of treatment, may be committed
to the commissioner of corrections and
placed in the psychiatric unit established
pursuant to this subdivision.

Education

$ 384,357 $ 359,357

Support

$ 228,882 $ 236,791

The health care appropriation shall be
used to provide professional health care
to persons confined in institutions under
the control of the commissioner of correc
tions, and to cover costs of their care in
hospitals and other medical facilities not
under the control of the commissioner of
corrections, including the secure treat
ment unit operated by the St. Paul-Ram
sey Hospital. All reimbursements for
such health care services shall be de
posited in the general fund.

1978
$

1979
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1978 1979

Subd. 3. Community Services

Approved Complement -

138.9 for 1978

140.9 for 1979

$
9,169,850

$
12,756,590

The amounts that may be expended
from this appropriation for each activity
are as follows:

Probation and Parole

$2,636,652 $2,654,391

Residential Programs

$1,475,310 $1,522,669

Community Corrections Act

$5,057,888 $8,579,530

Hennepin county may operate the
Hennepin county adult corrections facil
ity. All employees of the city of Minne
apolis currently working at the Henne
pin county adult correctional facility
pursuant to the terms of Laws 1975,
Chapter 402, Section 1, will transfer to
employment with Hennepin county as
of July 1, 1977, subject to the terms of
Laws 1975, Chapter 402, Section 1, Sub
divisions 2 and 3 and Section 2.

As counties begin participating in the
corrections subsidy act, the complement
of the central office shall be reduced by
the number of positions transferred to
the counties entering the act.

The commissioner of corrections shall
select the counties that may participate
under the corrections subsidy act after
consulting with the appropriate finance
committees of the legislature.
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1978 1979
$ $

Subd. 4. Correctional Institutions. 28,573,868 27,392,641

Approved Complement -1149.5

Current Expense

s 7,348,801 $ 6,092,143

Salaries

$20,562,654 $20,685,392

Special Equipment

$ 207,872 $ 206,393

Repairs and Replacements

$ 454,541 $ 408,713

Deficiency

$535,300 for 1977

$140,000 of this appropriation is avail
able to develop a case management team
for programming for the most difficult
to handle juveniles.

Any unexpended balances in special
equipment and repairs and replacements
remaining in the first year shall not can
cel but shall be available for the second
year of the biennium.

Notwithstanding any law to the con
trary, any encumbered money appropri
ated by Laws 1971, Chapter 963, Section
2, Subdivision 15, Clause (2) and Laws
1971, Chapter 963, Section 2, Subdivi
sion 16, Clause (4) shall not cancel, but
shall remain available until the projects
are completed.

Subd, 5. 1977 employee compensa-
tion plan 2,550,325 2,963,693



SATURDAY, MAY, 21, 197760th Day]

$
This appropriation shaIl be added to

the subdivisions in this section in the fol
lowing amounts:

1978 1979

For subdivision 1. $209,343 $233,550

For subdivision 2. 73,805 85,919

For subdivision 3. 275,946 324,618 .

For subdivision 4. 1,991,231 2,319,606

Sec. 5. CORRECTIONS
OMBUDSMAN

Subdivision 1. Salaries, Supplies
and Expense

Subd. 2. 1977 employee compensa
tion plan

Sec. 6. BOARD OF HEALTH

1978

199,000

19,337

3635

1979

199,000

22,037

Subdivision 1. Preventive and Per-
sonal Health Services 5,831,360 6,228,694

Approved Complement-173.75

Notwithstanding any law to the con
trary the department of health shaIl use
JCAH accreditation as evidence of licen
sure for all hospitals so accredited.

The governor shall appoint a three
member panel to study the health effects
regarding fluoridation of the municipal
water supplies. Up to $15,000 of this ap
propriation may be used for this pur
pose. Any municipal water supply not
fluoridated in compliance with the rules
of the state board of health as of Janu
ary I, 1977 need not comply with the
rules until July I, 1979.

Subd. 2. Medical Laboratory Ser
vices Contingent ... 106,000
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$
The department of health shall submit

a report on or before January 3, 1978 to
the house appropriations committee and
the senate finance committee regarding
medical laboratory services. The report
shall inc!ude but not be limited to: a
schedule of present fees, proposed new
fees, enumeration of inadequate fees,
proposed changes in present fees, and an
assessment of the medical laboratories in
the state to see if the services could be
provided by them rather than the health
department's medical laboratory.

On or after July 1, 1978 the depart
ment of health shall implement the pro
posed fee schedule except for those parts
specifically rejected by the legislature.

This appropriation shall be prorated
by the department of finance according
to the portion of the year for which the
proposed fees are charged.

1978

[60th Day

1979

Subd. 3. Health Systems Quality As-
surance 1,339,339 1,361,928

Approved Complement - 64.25

Of this appropriation $244,182 for fis
cal year 1978 and $245,409 for fiscal
year 1979 are appropriated from the
trunk highway fund for emergency
medical services activities.

The department of health shall on or
before January 15, 1978, report to the
legislature with its recommendations for
the appropriate type of training for nurs
ing assistants, the appropriate type or
types of institutions which should offer
the training programs, the method or
methods to be used in funding the train
ing programs, and the appropriate state
agency to regulate the training pro
grams.

Subd. 4. Health Support Services.. 9,127,528 9,489,177
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1978
$ $

3637

1979

Approved Complement -79.5

As counties begin participating in the
community health services act, the com
plement of the department shall be re
duced by the number of positions trans
ferred to the counties entering the act.

For the purposes of the community
health services act, the commissioner of
finance may authorize the transfer of
money to the community health services
activity from the other subdivisions in
section 6.

If the appropriation for community
health services is insufficient for either
year, the appropriation for the other
year shall be available therefor by direc
tion of the governor after consulting
with the legislative advisory commission.

Subd. 5. Community Health

Subsidy Contingent

The commissioner of finance shall not
permit the allotment of these funds until
the department of health certifies the
eligibility of the counties who will par
ticipate in the act.

1,542,877

Subd.6.
tion plan

1977 employee compensa-
512,366 598,055

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978 1979

For subdivision 1. $274,656 $319,596

For subdivision 3. 109,830 127,824

Of this appropriation, $18,900 for
fiscal year 1978 and $21,920 for fiscal
year 1979 are appropriated from the
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trunk highway fund for emergency med
ical services activities.
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1978

[60th Day

1979
$

For subdivision 4. $127,880 $150,635

Sec. 7. HEALTH RELATED
BOARDS

Subdivision 1. Board of Chiro
practic Examiners

Subd. 2. Board of Dentistry

34,223

165,941

34,426

166,057

62,239

Subd. 3. Board of Medical Exam-
iners 277,955

Subd. 4. Board of Nursing. . 522,923

Subd, 5. Board of Examiners for
Nursing Home Administrators 60,588

Notwithstanding the provision of sec
tion 144A.04, subdivision 5, a nonpropri
etary retirement home having less than
15 ·licensed nursing home beds may share
the services of a licensed administrator
with a nonproprietary nursing home
having less than 150 licensed nursing
home beds which is located within 25
miles of the retirement home.

Subd. 6. Board of Optometry 33,808

Subd, 7. BOard of Pharmacy 200,983

Subd. 8. Board of Podiatry 5,866

Subd. 9. Board of Psychology. . 35,727

Subd. 10. Board of Veterinary Med-
icine .. .. . .. .. .. .. .. .. 21,404

Subd. 11. The commissioner of fi
nance shall not permit the allotment, en
cumbrance, or expenditure of any money
appropriated in this section in excess of
the anticipated biennial revenues.

Subd. 12. 1977 employee compensa-
tion plan.. . ....

278,886

524,049

60,975

33,810

201,835

5,487

37,076

21,849

71,939



SATURDAY. MAy, 21, 197760th Day]

$
This appropriation shall be added to

the subdivisions in this section in the fol
lowing amounts:

1978 1979

For subdivision 1- $463 $525

For subdivision 2. 4,881 5.600

For subdivision 3. 11.156 12,913

For subdivision 4. 26.489 30,758

For subdivision 5. 3.671 4.170

For subdivision 6. 1,100 1.250

For subdivision 7. 12,969 15.003

For subdivision 9. 1.510 1,720

Sec. 8. CONTINGENT FOR
STATE INSTITUTIONS

This appropriation shall be used for
emergency purposes and for the pur
chase of food. clothing. drugs, and fuel
for any of the institutions for which an
appropriation is made in this act. No ex
penditure shall be made from this appro
priation without the direction of the gov
ernor after consultation with the legis
tive advisory commission.

Any unexpended balance remaining
in the first year shall not cancel but shall
be available for the second year of the
biennium.

The allowance for food may be ad
justed annually according to the United
States department of labor. bureau of la
bor statistics publication wholesale price
index, upon the approval of the gov
ernor. Adjustments shall be based on
the June. 1977, wholesale food price in
dex. but the adjustment shall be pro
rated if the wholesale food price index
adjustment would require money in ex
cess of this appropriation.

1978

600.000

$

3639

1979



3640 JOURNAL OF THE HOUSE

1978
s

[60th Day

1979
$

Sec. 9. WORKERS' COM
PENSATION

To be transferred by the commissioner
of finance to the department of labor
and industry, compensation revolving
fund, for fiscal year 1977, in payment
of obligations incurred by the following
departments in the amounts indicated:

Corrections

Public Welfare

Sec. 10. UNEMPLOYMENT
COMPENSATION

$

$

267,930

966,852

To the unemployment compensation
fund for fiscal year 1977, in reimburse
ment of unemployment compensation
benefits paid for former employees of
the following departments:

Corrections

Correction Ombudsman

.s 296,985

.. $ 3,098

Public Welfare $ 1,044,934

Sec. 11. RECEIPTS. All funds, sums of money, or other
resources provided or to be received, including all receipts, col
lections, legislative allocations, transfers, and other income and
receipts properly belonging to and to be used for financing ac
tivities, programs, and other projects other than the institutions
now or hereafter under the supervision and jurisdiction of the
commissioner of public welfare not otherwise specifically desig
nated as income or credits to other state departments or funds
by law, shall be credited to and become a part of the appropria
tions provided for in section 2, subdivisions 1, 2, and 3.

Sec. 12. PROVISIONS. Money appropriated under this act
for the purchase of provisions within the item "current expense"
shall be used solely for that purpose. The amounts appropriated
for provisions are shown on the worksheets of the conferees of
the senate and house of representatives, a true copy of which is
on file in the offices of the commissioner of finance. Any money
so provided and not used for purchase of provisions shall be can
celled into the fund from which appropriated, except that money
so provided and not used for the purchase of provisions because
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of population decreases may be transferred and used for the pur
chase of medical and hospital supplies after consultation with
the legislative advisory commission, whose opinion shall be ad
visory only.

Sec. 13. TRANSFERS. Subdivision 1. The commissioner of
public welfare, the commissioner of corrections, the commis
sioner of vocational rehabilitation and the commissioner of
health shall not transfer any money to or from personnel ser
vices, or claims and grants, as shown on the official worksheets
of the conferees of the senate and house of representatives, a true
copy of which is on file in the office of the commissioner of fi
nance, except for those transfers that have the written approval
of the governor, who shall consult with the legislative advisory
commission for its recommendations, which shall be advisory
only.

Subd, 2. The commrssroner of public welfare by direction
of the governor after consulting with the legislative advisory
commission may transfer unobligated appropriation balances
and positions between the various subdivisions.

Subd. 3. The commissioner of corrections may transfer ap
propriations and authorized positions among all subdivisions of
section 4 in the best interest of the security and rehabilitation
programs and for more efficient utilization of personnel and fa
cilities. Transfers shall be made with the written approval of
the governor after consulting with the legislative advisory com
mission.

Sec. 14. APPROVED COMPLEMENT. Except as other
wise provided, whenever an appropriation made in this act to
any institution or agency discloses an approved complement, the
institution or agency is limited in the employment of the num
ber of full-time equivalent persons indicated by the approved
complement. Part-time and summer student help may be em
ployed with the advance approval of the commissioner of finance
and shall not be included in the approved complement. The ap
proved complement does not include employees engaged in re
pair or construction projects who may be employed only with
the advance approval of the commissioner of finance.

Additional employees over the number of the approved com
plement may be employed on the basis of public necessity or
emergency with the written approval of the governor, but the
governor shall not approve the additional personnel until he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded
to the appropriate committees on finance of the legislature not
less than 30 days prior to the legislative advisory commission
meeting.
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Sec. 15. STAFF HOUSING. The commissioner of correc
tions shall reduce staff housing as soon as possible.

Sec. 16. FISCAL NOTES. Notwithstanding any other law
to the contrary, the departments of health, public welfare, voca
tional rehabilitation, corrections and the health related boards
shall not put into effect any rule, regulation, or standard, which
has a fiscal impact in excess of $100,000 annually without first
providing the house appropriations and the senate finance com
mittees with fiscal notes.

Sec. 17. On May I, 1978, the Hastings state hospital shall
be closed. The veterans affairs department may establish a vet
erans home on that campus upon the approval of the 1978 legis
lature. The finance committee of the senate and the appropria
tions committee of the house shall jointly study the feasibility
of any other alternative for that campus and report their find
ings to the legislature on or before January 16, 1978. The com
missioner of public welfare shall provide for the transfer of pa
tients and patient records to other hospitals operated by the de
partment of public welfare or provide for alternate care. The
commissioner shall, to the extent possible, provide at least 30
days notice of the transfer and allow patients and their parents,
spouse or guardian input regarding the institution to which the
patient is to be transferred. All affected employees of the
Hastings state hospital shall continue employment in the depart
ment of public welfare or they may voluntarily accept employ
ment in another state department, with no reduction in salary
or other benefits. The commissioner of personnel shall reimburse
employees who relocate for all legitimate expenses incurred in
relocation.

Notwithstanding any other law an employee who waives his
right to transfer to a hospital other than Hastings state hospital
or other state employment shall be entitled to severance pay in
the amount equal to 5 percent of the employee's base salary or
wage, not to exceed $500, multiplied by the number of years of
state service, but in no case shall the total amount exceed $3,000.

There is available from the general contingent account the sum
of $1,000,000 which may be expended under the provision of Min
nesota Statutes, Section 3.30, if an alternative is established for
the Hastings campus.

Sec. 18. For the Oak Terrace state nursing home, the com
missioner of public welfare shall assist a joint committee of the
finance committee of the senate and the appropriations com
mittee of the house to develop in detail a plan for the future use
and care of patients. The report shall include, but not be limited
to, where patients would be located, how affected employees
would be accommodated and maintenance and disposition of the
physical plant. The report and their findings shall be submitted
to the legislature on or before January 16, 1978.
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Sec. 19. [FATHER MILLER MEMORIAL CHAPEL.] Sub
division 1. There is hereby appropriated to the department of
corrections the sum of $63,295.76 as interest earned on and rein
statement of moneys expended from the $156,624.41 gift to the
state from the Reverend Francis J. Miller Memorial Foundation,
Inc. for the construction of an interdenominational chapel at the
prison at Stillwater for the period April 10, 1972 to December
31, 1976. The commissioner shall deposit this amount directly
to the account containing the principal sum.

SuM. 2. The remaining principal plus accrued interest shall,
in accordance with section 11.10, subdivision 1, be certified to
the state board of investment as money not currently needed,
and, notwithstanding the provision of section 11.10, subdivision
3, all interest and profits accruing from the investment shall be
credited to and become a part of the principal sum of the invest
ment. Any loss incurred in the principal sum of the investment
shall be deducted therefrom.

Sec. 20. [COMPUTER SYSTEM DEVELOPMENT.] In
all cases where an appropriation made in this' act includes money
for computer system development, development shallnot proceed
beyond PRIDE phase I until the project has been reviewed and
approved by the commissioners of administration and finance.
All approved projects shall be reported to the chairmen of the
house appropriations' committee and senate finance committee
to receive their recommendation on the project. A recommenda
tion is advisory only. In the case of rejected projects, the com
missioner of finance shall cancel the unencumbered balance of
the appropriation allotted for development of the project.

Sec. 21. There is appropriated to the department of public
welfare the sum of $300,000 for the biennium ending June 30,
1979, to be expended in Ramsey, Washington and Dakota coun
ties for the cost of care of mentally Ill persons who were in
patients of Hastings State Hospital on May 20, 1977, who may
be placed in community facilities as a result of the closing of
Hastings state hospital.

Sec. 22. There is appropriated to the department of correc
tions the sum of $350,000 for the biennium ending June 30, 1979,
for the purpose of supplementing the cost to Hennepin county
of operating the Hennepin county adult corrections facility.

Sec. 23. There is appropriated to the department of health
the sum of $100,000 for the biennium ending June 30, 1979 for
the purchase of quantities of somatotropin. The department of
health shall supply appropriate quantities of somatotropin, with
out charge, to licensed physicians engaged in bona fide treatment
of Minnesota residents with demonstrable physiological growth
problems. These quantities shall be determined by the depart
ment according to a treatment plan established by the physician
for each patient. Physicians supplied with somatotropin by the
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department shall not charge their patients for the use of that
drug. Physicians supplied with somatotropin shall report regula
larly to the department regarding the effectiveness of the drug.

Sec. 24. There is appropriated to the department of public
welfare the sum of $300,000 for financial assistance to persons
or to the parent or guardian of dependent persons suffering from
hemophilia who are unable to pay for or obtain third party reim
bursement from any private or public source, including chap
ters 62E and 256B, for the cost of care and treatment. The
financial assistance may be used for obtaining blood, blood com
ponents, and other efficacious agents for use in hospital, medical
and dental facilities, and at home. Assistance provided under this
clause shall be subject to periodic review based on evaluation at
one of the comprehensive care centers. Financial assistance shall
include costs of periodic review and shall be made available on
the basis of financial need.

Sec. 25. Notwithstanding any law, the provisions of Minne
sota Statutes 1976, Section 256B.44, Subdivision 2, shall not
apply to the payment of interest indebtedness finally incurred
prior to April 13, 1976, if the interest is otherwise allowable. The
documents required by Minnesota Statutes, Section 256B.48, Sub
division 2, Clause (a) shall be provided prior to allowance of this
interest. There is appropriated to the commissioner of public wel
fare the sum of $300,000 for the purposes of this section. This
appropriation shall be prorated if the appropriation is insuf
ficient to fully reimburse all affected parties.

Sec. 26. Minnesota Statutes 1976, Section 144A.61, Subdivi
sion 6, is amended to read:

Subd, 6. [TRAINING PROGRAM.] Each nursing assistant
hired to work in a nursing home on or after (JULY) January
I, (1977) 1979, shall have successfully completed an approved
nursing assistant training program or shall be enrolled in the
first available approved training program which is scheduled to
commence within 60 days of the date of the assistant's employ
ment. Approved training programs shall be offered at the loca
tion most reasonably accessible to the enrollees in each class.

Sec. 27. The following sums are appropriated to the health
department for fiscal year 1979 to be awarded as grants pur
suant to the direction of the statewide health coordinating
council :

(a) For merit fellowship grants

(b) For nonmedical and health services
research grants .

(c) For health policy studies

. $1,000,000

$300,000

$200,000
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Not more than one percent of each sum appropriated by
clauses (a) to (c) shall be available for reimbursement of agency
expenses.

Sec. 28. Minnesota Statutes 1976, Section 261.233, is re
pealed.",

Further, amend the title:

Line 8 after the semicolon insert "amending Minnesota Stat
utes 1976, Section 144A.61, Subdivision 6;".

We request the adoption of this report and repassage of the
bill.

Senate Conferees: B. ROBERT LEwIS, GEORGE F. PERPICH,
JOHN MILTON, ROGER D. MOE and WILLIAM G. KIRcHNER.

House Conferees: DONALD SAMUELSON, JAMES 1. RICE, WALTER
R. HANSON, MARY M. FORSYTHE and JOHN CORBID.

Samuelson moved that the report of the Conference Commit
tee on S. F. No. 1416 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1416, A bill for an act relating to the organization
and operation of state government; appropriating money for
welfare, corrections, health, and other purposes, including appro
priations for the departments of public welfare, vocational re
habilitation, corrections, corrections ombudsman, health, health
related boards, and public assistance programs; and repealing
Minnesota Statutes 1976, Section 261.233.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 111 yeas and 15 nays as follows:

Those who voted in the affirmative were:

A&eJn
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Adand80n
Battaglia
BeauChamp
Begich
Berg
Berglin

Berkelman
Blersdorf
Birnstihl
Brandl
Byrne
Carlson,A.
Carlson, L.
Casserly
Clark
Clowson
Cohen
Corbid
Cummiskey

Dahl
Den Ouden
Eekstein
Eken
Ellingson
Enebo
Erickson
Evans
Ewald
Farley
Forsythe
Fudro
Fugina

George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kalis
Kelly. R.

Kempe,A.
Kempe,R.
King
Knickerbocker
Kostohryz
Kroening
Laidig
Langseth
Lehto
Lemke
Mangan
Mann
McCarron
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McCollar Osthoff Sarna Spanish Wenstrom
McEachern Patton Savelkoul Stanton Wenzel
Metzen Peh1er Scheid Stoa White
Moe Peterson Schulz Suss Williamson
Munger Prahl Searle Swanson Wynia
Murphy Reding Searles Tonllinson Speaker Sabo
Nelsen Rice Sherwood Vanasek
Niehaus Rose Simoneau Voss
Norton St.O~ Skoglund Waldorf
Novak Samu son Smogard Welch

Those who voted in the negative were:

Albrecht Fjosllen Kvam Nelsen,M. Sieben, M.
Carlson, D. Friedrich McDonald Pleasant Wigley
Dean Kaley Nelsen, B. Sieben, H. Zubay

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

s. F. No. 1349.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1349

A bill for an act relating to the organization and operation of
state government; regulating organization and procedures of
various state departments and agencies; providing for the source
of per diem and expense payments; providing for appointment
and compensation of the employees suggestion board; removing
the minimum teachers' license fee; permitting the board of teach
ing to adopt rules; regulating state arts board grants and pub
licity; providing the status of part time executive secretaries;
permitting joint rule making proceedings; changing the name
and composition of the state board of human rights; making
miscellaneous inconsequential clarifications and corrections;
amending Minnesota Statutes 1976, Sections 15.01; 15.059, Sub
division 6; 16.71, Subdivisions 1 and 1a; 121.02, Subdivision 1;
125.08; 125.185, by adding a subdivision; 139.10, Subdivision
1, and by adding subdivisions; 144A.19, Subdivision 2; 144A.21,
Subdivision 1; 144A.251; 214.04, Subdivision 3, and by adding
a subdivision; 214.06, Subdivision 1; 238.04, Subdivision 2;
363.04, Subdivisions 4, 4a and 5; Chapter 15, by adding a section;
and Laws 1976, Chapter 222, Section 207, Subdivision 2; repeal-
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ing Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3
and 4; 144A.25; and 214.05.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1349 report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
1349 be further amended as follows:

Pages 5 and 6, strike section 9.

Page 6, line 16, strike "subdivisions" and insert "a subdivi
sion".

Page 6, delete lines 17 to 26.

Page 6, line 27, strike "4" and insert "9".

Page 6, delete line 32.

Page 7, delete lines 1 to 5.

Page 9, line 23, after "expenditures" insert "dUring the fiscal
biennium".

Page 11, after line 19, insert:

"Sec. 22. This act is effective July 1, 1977.".

Renumber sections accordingly.

Amend the title as follows:

Page 1, line 20, delete "subdivision 1, and".

Pagel, line 20, strike "subdivisions" and insert "a subdivi
sion".

We request adoption of this report and repassage of the bill.

Senate Conferees: DAVID D. SCHAFF, JAMES ULLAND and
GERRY SIKORSKI.

House Conferees: LEo G. ADAMS, JOHN R. ARLANDSON and
ROBERT L. SEARLES.
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Adams moved that the report of the Conference Committee
on S. F. No. 1349 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1349, A bill for an act relating to the organization
and operation of state government; regulating organization and
procedures of various state departments and agencies; providing
for the source of per diem and expense payments; providing
for appointment and compensation of the employees suggestion
board; removing the minimum teachers' license fee; permitting
the board of teaching to adopt rules; regulating state arts board
grants and publicity; providing the status of part time executive
secretaries; permitting joint rule making proceedings; changing
the name and composition of the state board of human rights;
making miscellaneous inconsequential clarifications and correc
tions; amending Minnesota Statutes 1976, Sections 15.01; 15.059,
Subdivision 6; 16.71, Subdivisions 1 and la; 121.02, Subdivision
1; 125.08; 125.185, by adding a subdivision; 139.10, Subdivision
I, and by adding subdivisions; 144A.19, Subdivision 2; 144A.21,
Subdivision 1; 144A.251; 214.04, Subdivision 3, and by adding
a subdivision; 214.06, Subdivision 1; 238.04, Subdivision 2;
363.04, Subdivisions 4, 4a and 5; Chapter 15, by adding a section;
and Laws 1976, Chapter 222, Section 207, Subdivision 2; repeal
ing Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3
and 4; 144A.25; and 214.05.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as folJows:

Those who voted in the affirmative were:
Abelrl
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begieh
Berg
Berglin
Berkelman
Biersdorf
Bimstihl
Brandl
Brinkman
Byrne
Carlson,A.
Carlson, D.
Carlson,L.
Casserly
C1ark
Clawson
Cohen
Corbid

Cummiskey
Dahl
Dean
Den Duden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Flwald
Fariey
Fjosllen
Forsythe
F:riedrich
Fudro
Fuglna
George
Gunter
Hanson
Reinitz
Hokanson
Jacobe
Jaros
Jensen

Johnson Neisen
Jude Nelsen, B.
Kahn Nelsen, M.
Kall:'Y Nelson
Kalis Niehaus
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pehler
Kostohryz Peterson
Kroening Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Lemke Rice
Mangan Rose
Mann S4::, Onge
MeCarron Samuelson
McCollar Sarna
McDcnald Savelkoul
McEachern Scheid
Metzen Schulz
Moe Searle
Munger Searles
Murphy Sherwood

Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Willlamson
WYUia
Zubay
Speaker Sabo
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The bill was repassed, as amended, by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 73.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 73

A bill for an act relating to weather modification; prohibiting
the use of cloud seeding apparatus located on the ground; pre
scribing a penalty.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Saba
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 73 report that we
have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
13 be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [POLICY.] The legislature finds that it is nec
essary for the state to regulate weather modification to protect
its citizens, but nothing in this act shall be construed to en
courage or promote weather modification.

Sec. 2. [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 15, the terms defined in this section have
the meanings given them.

Subd. 2. "Weather modification" means any activity per
formed in connection with placing or attempting to place any
substance in the atmosphere or clouds within the atmosphere,
including fog, with the intention of and for the purpose of pro-
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ducing artificial changes in the composition, motions, and re
sulting behavior of the atmosphere or clouds within the at
mosphere, including fog.

Subd. 3. "Person" means any person, finn, association, or
ganization, partnership, company, corporation, private or public,
county, city, trust or other public agency.

Subd. 4. "Operation" means the performance of weather
modification activities entered into for the purpose of producing,
or attempting to produce, a certain modifying effect within one
geographical area over one continuing time interval not exceed
ing one year.

Subd. 5. "Commissioner" means the commissioner of agri
culture.

Sec. 3. [SOVEREIGN RIGHT CLAIMED BY STATE.] It
is declared that the state of Minnesota claims its sovereign right
to use for the best interest of its residents the moisture contained
in the clouds and atmosphere within its sovereign state bounda
ries.

Sec. 4. [COMMISSIONER; POWERS AND DUTIES.] Sub
division 1. [POWERS.] The commissioner of agriculture may:

(a) pursuant to Minnesota Statutes, Chapter 15, adopt rules
necessary to implement the license and permit program estab
lished pursuant to sections 1 to 15;

(b) enter into contracts or memoranda of agreement and
do all things necessary to cooperate with the United States gov
ernment, and to qualify for, accept and disburse any private
grant intended for the administration of sections 1 to 15;

(c) cooperate with other states to jointly carry out research
and planning in weather modification;

(d) advise persons, groups, and local units of government
on weather modification and distribute informational material
relating to weather modification and review and comment on
all county programs of weather modification; and

(e) carryon research related to weather modification includ
ing evaluation of the effects of weather modification activities
within the state by staff members, or by contract. Evaluation
of weather modification programs shall, if practical and within
limits of available funding, include components of economic and
environmental analysis which delineate the economic and en
vironmental implications of the programs.

Subd. 2. [DUTIES.] The commissioner of agriculture
shall :
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(a) utilize to the extent possible the facilities and technical
resources of public and private institutions in the state;

(b) by rule adopted pursuant to Minnesota Statutes, Chapter
15, require persons engaged in weather modification to submit
reports of their activities and operations and any other informa
tion deemed necessary;

(c) on or before January 15 of each year, submit a report
to the legislature and governor describing the weather modifica
tion operations within the state during the preceding year and
the social, economic and environmental impact of the operations.
The report shall also include recommendations for legislative
action and any other information useful to the legislature.

Sec. 5. [COUNTY PROGRAMS OF WEATHER MODIFI
CATION.] Counties may, only after approval of the commis
sioner and subject to the requirements of sections 1 to 15, con
duct programs of weather modification and expend money
therefor. At least two weeks published notice in a newspaper of
general circulation within the county must be given before the
program of weather modification may begin. If, within 30 days
of a decision by a county to expend funds for weather modifica
tion, a petition signed by voters in the county equal in number
to ten percent of the votes cast in the county in the last general
election or 2,000 voters, whichever is less, requesting a referen
dum on the proposed expenditure is filed with the county auditor,
the funds shall not be expended until it has been submitted to
the voters at a general or special election and a majority of votes
cast on the question of the expenditure of the funds are affirma
tive. No program may be conducted within the county without
prior approval by the county board.

Sec. 6. [LICENSES.] Subdivision 1. No person shall en
gage in weather modification without a license issued by the com
missioner. Applications for weather modification licenses shall
be on forms prescribed and furnished by the commissioner. The
applicant shall pay a fee of $100. The license shall be valid for
one year. The commissioner may waive the license fee in situa
tions he deems appropriate.

Subd. 2. The commissioner shall issue licenses only to ap
plicants who demonstrate good character, adequate education
and sufficient competence in the field of meteorology and cloud
physics to engage in weather modification. At a minimum, each
applicant shall meet at least one of the following:

(1) demonstrate that he has at least eight years of ex
perience at the professional level in weather modification field
research or operations, at least three of these years as a profes
sional director; or
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(2) has obtained a baccalaureate degree in engineering,
mathematics, or the physical sciences plus three years experience
in weather modification field research or operations; or

(3) has obtained a baccalaureate degree in meteorology, or
a degree in engineering or the physical sciences which includes,
or is in addition to, the equivalent of at least 25 semester hours
of meteorological course work and two years practical experience
in weather modification operations or research.

If the applicant is an organization, the competence must be
demonstrated by the individuals who are to supervise and con
duct the weather modification.

Subd. 3. The commissioner may renew a license annually if
the applicant has the qualifications necessary for issuance of an
original license and pays a fee of $100.

Subd. 4. The moneys collected as fees shall be deposited with
the state treasurer in the general fund.

Sec. 7. [SUSPENSION; REVOCATION; REFUSAL TO
RENEW LICENSE.] The commissioner shall, subject to the
provisions of chapter 15, suspend, revoke or refuse to renew a
license for anyone or any combination of the following causes:

(1) Incompetency;

(2) Dishonest practice;

(3) False or fraudulent representation in obtaining a license
or permit under sections 1 to 15 or rules promulgated there
under;

(4) Failure to comply with any of the provisions of sections
1 to 15 or of rules promulgated thereunder; or

(5) Aiding other persons who fail to comply with any of the
provisions of sections 1 to 15 or rules promulgated thereunder.

Sec. 8. [INVESTIGATION.] The commissioner may in
vestigate any operation or research and development activities
of any person applying for a license and of any person holding
or claiming to hold a license or permit.

Sec. 9. [PERMITS.] Subdivision 1. No person shall con
duct an operation without a permit issued by the commissioner.
Applications for permits shall be on forms prescribed and fur
nished by the commissioner. Permits shall be issued only to ap
plicants who hold a valid weather modification license, pay a fee
of $100 and furnish proof of financial responsibility pursuant
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to subdivision 2. Prior to conducting an operation, the permittee
shall publish notice of the operation as the commissioner shall
require and shall give written notice to the county boards of the
counties over which the operation is to be conducted and coun
ties contiguous thereto. The permit shall be valid for one year
or until the operation terminates, whichever first occurs.

Subd. 2. The applicant shall demonstrate to the satisfaction
of the commissioner that he has the ability to respond to damages
for liability which might reasonably result from the operation
for which the permit is sought.

Subd.3. The fees collected for permits shall be deposited with
the state treasurer in the general fund.

Subd. 4. To the extent the commissioner deems necessary,
emergency weather modification operations for the purpose of
controlling fire, frost, sleet, hail, fog, or wind shall be exempt
from the permit requirements.

Subd. 5. The commissioner may renew a permit annually if
the applicant has the qualifications necessary for issuance of an
original permit and pays a fee of $100.

Subd. 6. No permit shall be issued to use a cloud seeding ap
paratus which emits cloud seeding material into the air when
located on or in contact with the ground.

Subd. 7. Before a permit is issued, the commissioner may
hold an informal hearing on the permit, at a location within the
same geographic area as the proposed operation will be con
ducted.

Subd. 8. No more than one weather modification permit shall
be issued for a given geographic area.

Subd. 9. The applicant must submit a complete operational
plan for each proposed project prepared by the licensee who shall
conduct the operation, which shall include, but not be limited to:

(a) a specific statement of the nature and objectives of the
intended operation,

(b) a map of the proposed operating area which specifies
the primary target area and shows the area reasonably expected
to be affected and a raingauge system for both seeded and down
wind areas,

(c) an estimate of the amount of cloud seeding material ex
pected to be placed in the clouds,
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(d) a statement of the types of clouds to be seeded and identi
fication of a procedure for random selection of at least a portion
of the clouds to be seeded during the operation,

(f) the name and address of the licensee,

(g) the person or organization on whose behalf it is to be
conducted,

(h) a statement showing any expected effect upon the en
vironment and results of weather modification operations, and
methods of determining and properly evaluating that operation,
and any other detailed information as may be required to de
scribe the operation and its proposed method of evaluation.

Sec. 10. [SUSPENSION; REVOCATION AND REFUSAL
TO RENEW PERMIT.] Subdivision 1. The commissioner
shall, subject to chapter 15, suspend or revoke a permit if it ap
pears that the permittee no longer has the qualifications neces
sary for the issuance of an original permit or has violated any
provision of sections 1 to 15 or of any rules promulgated there
under.

Subd. 2. The commissioner shall, subject to chapter 15, re
fuse to renew a permit if it appears from the operational records
and reports of the permittee that an original permit would not
be issuable for the operation, or if the permittee has violated any
provision of sections 1 to 15 or of any rules promulgated there
under.

Sec. 11. [MODIFICATION OF PERMIT.] Subdivision 1.
The commissioner may revise the conditions and limits of a per
mit if:

(a) The permittee is given notice and a hearing, pursuant
to chapter 15, on whether there is a need for the revision and the
commissioner finds that a modification of the conditions and lim
its of a permit is necessary to protect the public health, safety
or welfare, or the environment.

(b) If it appears to the commissioner that an emergency situ
ation exists or is impending which could endanger the public
safety, health or welfare, or the environment, the commissioner
may, without prior notice or a hearing, immediately modify the
conditions and limits of a permit, or order temporary suspen
sion of the permit. The order shall include notice of a hearing
to be held pursuant to chapter 15 within ten days thereafter on
the question of permanently modifying the conditions and limits,
continuing the suspension of the permit, removing the changes
or lifting the suspension.

Subd. 2. Failure to comply with an order temporarily sus
pending an operation or modifying the conditions and limits of
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a permit shall be grounds for immediate revocation of the per
mit and of the license of the person controlling the operation.

Subd. 3. The permittee shall notify the commissioner of any
emergency which can reasonably be foreseen, or of any existing
emergency situations which might be caused or affected by the
operation. Failure by the permittee to so notify the commissioner
may be grounds, at the discretion of the commissioner, for revo
cation of the permit and of the license of the person controlling
the operation.

Sec. 12. [PENALTY FOR VIOLATIONS.] Any person
violating any of the provisions of sections 1 to 15 or of any rule
promulgated thereunder is guilty of a misdemeanor, and each
day such violation continues constitutes a separate offense.

Sec. 13. [LEGAL ACTION.] Other than in legal actions
charging failure to obtain a license and permit, the fact that a
person holds a license or was issued a permit under sections 1
to 15, or that a person has complied with the rules made by the
commissioner pursuant to sections 1 to 15, is not admissible as
a defense in any legal action which may be brought under this
section against such person.

Sec. 14. [INJUNCTION.] The commissioner may, in ad
dition to the other remedies provided in sections 1 to 15, apply
to a district court having venue and jurisdiction, for an injunc
tion to restrain repetitious violations of the provisions of sections
1 to 15 and of any rule promulgated thereunder.

Sec. 15. [APPROPRIATION.] There is appropriated from
the general fund to the commissioner the sum of $75,000 for the
biennium ending June 30, 1979 for administrative expenses in
curred in fulfilling the provisions of this act.

Sec. 16. [EFFECTIVE DATE.] Section 5 of this act is ef
fective on the day following its final enactment. Sections 1 to
4 and sections 6 to 16 are effective January 1, 1978.".

Further, strike the title and insert:

"A bill for an act relating to weather modification; prescrib
ing powers and duties for the commissioner of agriculture; pro
viding for weather modification research; requiring the obtain
ing of licenses and permits prior to engaging in weather modi
fication; prohibiting the use of cloud seeding apparatus located
on the ground; prescribing penalties; appropriating money.".

We request adoption of this report and repassage of the bill.

Senate Conferees: JIM NICHOLS, A. O. H. SETZEPFANDT, EARL
W. RENNEKE. ROGER E. STRAND and MARVIN B. HANSON.
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House Conferees: RUSSELL STANTON, GEORGE MANN, GLEN
ANDERSON, WENDELL ERICKSON and TED Suss.

Stanton moved that the report of the Conference Committee
on S. F. No. 73 he adopted and that the bill be repassed as amend
ed by the Conference Committee. The motion prevailed.

S. F. No. 73, A bill for an act relating to weather modification;
prohibiting the use of cloud seeding apparatus located on the
ground; prescribing a penalty.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
1'011 was called. There were 123 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Beglch
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Byrne
Carlson,A.
Carlson, D.
Carlson.L,
Casserly
Ciark
Clawson
Cohen
Corbid
Cummiskey

Dahl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Faric;\'
Fjoshen
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Johnson

Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Niehaus
Kempe, A. Norton
Kempe, R. Novak
King Osthoff
Knickerbocker Patton
Kostohryz Pehler
Kroening Peterson
Laidig Petrafeso
Langseth Pleasant
Lehto Prahl
Lemke Reding
Mangan Rice
Mann Rose
McCarron St. Onge
McCollar Sarna
McDonald Savelkoul
McEachern Seheid
Metzen Schulz
Moe Searle
Munger Stlarles
Murphy Sherwood

Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
W(lnzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Albrecht Anderson, D. Jensen Kvam Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 977

A bill for an act relating to marriage; requiring certain in
formation to be included on an application for a marriage li
cense; amending Minnesota Statutes 1976, Sections 517.08, Sub
division 1; and 517.10.

May 20,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 977 report that we
have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and that S. F. No.
977 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 517.01, is
amended to read:

517.01 [MARRIAGE A CIVIL CONTRACT.] Marriage,
so far as its validity in law is concerned, is a civil contract be
tween a man and a woman, to which the consent of the parties,
capable in law of contracting, is essential. Lawful marriage here
after may be contracted only when a license has been obtained
therefor as provided by law and when such marriage is con
tracted in the presence of two witnesses and solemnized by one
authorized, or whom the parties in good faith believe to be au
thorized, so to do. Marriages subsequent to April 26, 1941, not
so contracted shall be null and void.

Sec. 2. Minnesota Statutes 1976, Section 517.08, Subdivision
1, is amended to read:

517.08 [APPLICATION FOR LICENSE.] Subdivision 1.
Application for a marriage license shall be made at least five
days before a license shall be issued. Such application shall be
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made upon a form provided for the purpose and shall contain
the full names of the parties, their post office addresses and
county and state of residence, (AND) their full ages, and the
full names the parties will have after marriage. The clerk shall
examine upon oath the party applying for license relative to the
legality of such contemplated marriage and, if at the expiration
of this five-day period, he is satisfied that there is no legal im
pediment thereto, he shall issue such license, containing the full
names of the parties before and after marriage, and county and
state of residence, with the district court seal attached, and make
a record of the date of issuance thereof, which license shall be
valid for a period of six months. In case of emergency or ex
traordinary circumstances, the judge of the probate court, the
court commissioner, or any judge of the district court, of the
county in which the application is made, may authorize the li
cense to be issued at any time before the expiration of the five
days. The clerk shall collect from the applicant a fee of ($10) $11
for administering the oath, issuing, recording, and filing all
papers required, and preparing and transmitting to the state
registrar of vital statistics the reports of marriage required by
this section. If illness or other extenuating circumstances, it may
be surrendered to the clerk for cancellation, and in such case a
new license shall issue upon request of the parties of the original
license without fee therefor. Any clerk who shall knowingly issue
or sign a marriage license in any other manner than in this sec
tion provided shall forfeit and pay for the use of the parties ag
grieved not to exceed $1,000.

Sec. 3. Minnesota Statutes 1976, Section 517.08, Subdivision
3, is amended to read:

Sub<!. 3. The personal information necessary to complete the
report of marriage shall be furnished by the applicant prior to
the issuance of the license. The report shall contain only the fol
lowing information:

(a) Personal information on bride and groom.

1. Name.

2. Residence.

3. Date and place of birth.

4. Race.

5. If previously married, how terminated.

6. Name after marriage.

7. Signature of applicant and date signed.
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(b) Information concerning the marriage.

1. Date of marriage.

2. Place of marriage.

8. Civil or religious ceremony.

(c) Signature of clerk of court and date signed.

(d) Address of the bride amd groom after the marriage to
which the clerk shall send a certified copy of the marriage
certificate.

Sec. 4. Minnesota Statutes 1976, Chapter 517, is amended
by adding a section to read:

[517.101] [CERTIFIED COPIES OF MARRIAGE CER
TIFICATE.] Within ten days of receipt of the certificate and
after recording the certificate the clerk shall prepare two certi
fied copies of the certificate of which he shall mail one to the
married parties and the other to the person solemnizing the
marriage. The person solemnizing the marriage may imdicate
at the time he files the certificate with the clerk that he does not
wish to receive a certified copy.

Sec. 5. Minnesota Statutes 1976, Section 517.10, is amended
to read:

517.10 [CERTIFICATE; WITNESSES.] The person sol
emnizing a marriage shall prepare under his hand three certifi
cates thereof. Each certificate shall contain the full names before
and after marriage and county and state of residences of the par
ties and the date and place of the marriage. Each certificate shall
also contain the signatures of at least two of the witnesses
present at the marriage who shall be at least 16 years of age. The
person solemnizing the marriage shall give each of the parties
one such certificate, and shall immediately make a record of such
marriage, and file one such certificate with the clerk of the dis
trict court of the county in which the license was issued within
five days after the ceremony. The clerk shall record such cer
tificate in a book kept for that purpose.".

Further amend the title as follows:

Strike the title in its entirety and insert:

"A bill for an act relating to marriage; clarifying eligibility
for marriage contract; requiring certain information on applica
tion for marriage license and marriage certificate; requiring
clerk of court to furnish certified copies of marriage certificate;
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amending Minnesota Statutes 1976, Sections 517.()l; 517.08, Sub
divisions 1 and 3; 517.10; and Chapter 517, by adding a section.".

We request adoption of this report and repassage of the bill.

Senate Conferees: HOWARD OLSON, FLORIAN CHMIELEWSKI
and ARNULF UELAND.

House Conferees: DAVID CUMMISKEY, JAMES CASSERLY and
GARY LAIDIG.

Cummiskey moved that the report of the Conference Com
mittee on S. F. No. 977 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 977, A bill for an act relating to marriage; requiring
certain information to be included on an application for a mar
riage license; amending Minnesota Statutes 1976, Sections
517.08, Subdivision 1; and 517.10.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was calJed. There were 120 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
BergUn
Berkelman
Biersdorf
Brandl
Braun
Byrne
Carlson,A.
Carlson,D.
Carlson,L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
EnebO
Esau
Evans
Fari!,?
Fjoshen
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs

Jaros Moe
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nelson
Kelly, R. Norton
Kempe, A. Novak
Kempe, R. Osthoff
King Patton
Knickerbocker Pebler
Kostohryz Peterson
Kroening Petrafeso
Leidig Pleasant
Langaeth Prahl
Lehto Reding
Lemke Rone
Mangan St. Onge
McCarron Sarna
McCollar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searle

Searles
Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Anderson, D. Erickson
BirnstibI Ewald

Kvam
Mann

Niehaus Wigley
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The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 695.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 695

A bill for an act relating to the Como Park zoo; requiring the
metropolitan council to issue bonds for repair, construction, re
construction, improvement, and rehabilitation of the Como Park
zoo by the City of Saint Paul; amending Minnesota Statutes
1976, Chapter 473, by adding a section.

May 20,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 695 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and that S. F. No.
695 be amended as follows :

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Chapter 473, is amend
ed by adding a section to read:

[473.326] [BONDS; COMO PARK ZOO.] Subdi'/!i$Um 1.
Subject to the provisions of subdivision 2, the metropolitan coon
cilshall by resolution authorize the issuance of general obligation
bonds of the council in an aggregate principal a'llW'Wnt not ex
ceeding $2,800,000, in additiolll. to the amount authorized under
the provisions of section 478.825. The proceeds shall be used by
the council for grants to the city of Saint Paul for the repair, ron
struction, reconstruction, improvement, and rehabilitation of
the Como Park zoo owned and operated by the city. The bonds
shall be sold, issued, and. secured as provided in section: 478.825,
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and the terms of each series thereof shall be fixed 80 that the a~
nual principal and interest payments thereon, together with
those on all outstanding and undischarged bonds iJJ'sued pursuant
to section 1,73.325, will not exceed the linnit provided. in that sec
tion.

Subd. 2. The city councilshaU cause to be prepared, approve,
and submit to the metropolitan council plans for any work for
which a grant is requested. The metropolitan council shall deter
mine whether the plans are consistent: with Ramsey county's
master p/aln and the metropolitan council's policy plan for re
gional recreation open space. If not, or if the determination can
not be made on the baeis of the plans as submitted, they shall
be returned with comments to the city council for revision and
reeubmission; No bonds shall be issued uouler this section until
the plans for the work to be financed thereby are approved by
the metropolitan council.

SuM. 3. Of any state funds reappropriated to the metro
politan council for use for the acquisition and betterment of re
gional recreation open space, at least $1,1,00,000 shall be used
by the council for grants to the city of Saint Paul for the repair,
construction, reconstruction, improvement, and rehabilitation
of the Como Park zoo.

SuM. 1,. No grant made under thiJJ section 8hall affect the
city's ownership of or power to manage and operate the zoo, in
a manner consistent with the master plan and policy plan.

Sec. 2. [EFFECTIVE DATE.] Pursuant to Article XII,
Section 2, of the Constitution and. section 61,5.023, it is deter
mined that thiJJ act iJJ a special law applicable on its effective iULte
to the metropolitan council and the city of Saint· Paul and in the
metropolitan area including the counties of Anoka, Carver, Da
kota, Hennepin, Ramsey, Scott, and Washington, and that thie
act shall become effective without local approval on the iULy fol
lowing final enactment.".

Further, strike the title in its entirety and insert:

..A bill for an act authorizing the metropolitan council to issue
bonds for repair, construction, reconstruction, improvement, and
rehabilitation of the Como Park zoo by the city of Saint Paul;
amending Minnesota Statutes 1976, Chapter 473, by adding a
section.".

We request adoption of this report and repassage of the bill.

Senate Conferees: PETER P. STUMPF, ROBERT LEwIS and RON
SIELOFF.

House Conferees: ANN WYNIA, JAMES R. CASSERLY and
JAMES C. PEHLER.
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Wynia moved that the report of the Conference Committee
on S. F. No. 695 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 695, A bill for an act relating to the Como Park zoo;
requiring the metropolitan council to issue bonds for repair, con
struction, reconstruction, improvement, and rehabilitation of
the Como Park zoo by the City of Saint Paul; amending Min
nesota Statutes 1976, Chapter 473, by adding a section.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bili and the
roll was called. There were 112 yeas and 12 nays as follows r

Those who voted in the affirmative were:

Abeln
Albreebt
Anderson, B.
Anderson,D.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Byrne
Carlson, A.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid

Cummiskey
Dahl
Dean
Den Ouden
Eekstein
Eken
Ellingson
Enebo
Eriekson
Eaau
Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrieh
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson

Jacobs Moe
Jaros Munger
Jensen Murphy
Johnson Nelsen, B.
Kahn Nelsen, M.
Kaley Norton
Kalis Novak
Kelly, R. Osthoff
Kempe, A. Pebler
Kempe, R. Peterson
King Prahl
Knickerbocker Reding
Kostohryz Rose
Laidig St. Onge
Langseth Sarna
Lehto Savelkoul
Lemke Seheid
Mangan Sehulz
Mann Searle
McCarron Searles
MeCollar Sherwood
McEachern Sieben, H.
Metzen Sieben, M.

Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Voss
Waldorf
We1eh
Wenstrom
Wenzel
White
Wieser
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Adams
Anderson, G.
Anderson, I.

Carlson, D.
Jude
Kvam

MeDonald
Neisen
Niehaus

Pleasant
Vanasek

Wigley

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 743.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 743

A bill for an act relating to health; establishing a health pro
gram for pre-school children; providing for payments to school
districts; appropriating money.

May 20,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 743 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That S. F. No. 743, be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [STATEMENT OF PURPOSE.] The legisla
ture finds that early detection of children's health and develop
mental problems can reduce their later need for costly care, mini
mize their physical and educational handicaps, and aid in their
rehabilitation. The purpose of this act is to assist parents and
communities in improving the health of Minnesota children and
in planning educational and health programs.

Sec. 2. [SCHOOL BOARD RESPONSIBILITIES.] Sub
division 1. Every school board shall provide for a voluntary
health and developmental screening program for children once
before entering kindergarten; provided, this section shall not be
construed to require school boards to screen children who enter
kindergarten during fiscal year 1978. This screening program
shall be established either by one board, by two or more boards
acting in cooperation, by educational cooperative service units,
by early childhood and family education programs, or by other
existing programs. No school board may make this screening
examination a mandatory prerequisite to enroll a student. In fis
cal years 1978 and 1979, the screening programs shall include
at least the following components to the extent the school board
determines they are financially feasible: developmental assess
ments, hearing and vision screening, dental assessments, and
the review of health history and immunization status. In fiscal
year 1979, the screening programs shall include at least the fol-
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lowing additional components to the extent the school board de
termines they are financially feasible: laboratory tests and
nutritional and physical assessments. All screening components
shall be consistent with the standards of the state board of health
for early and periodic screening programs. No child shall be re
quired to submit to any component of this screening program
to be eligible for any other component.

Subd. 2. If any child's screening indicates a condition which
requires diagnosis or treatment, his parents shall be notified of
the condition and the school board shall ensure that an appropri
ate follow-up and referral process is available, in accordance
with procedures established pursuant to section 3, subdivision 1.

Subd. 3. The school board shall actively encourage participa
tion in the screening program.

Subd. 4. Every school board shall contract with or purchase
service from an approved early and periodic screening program
in the area wherever possible.

Subd. 5. Every school board shall integrate and utilize volun
teer screening programs in implementing sections 2 to 4.

Subd. 6. A school board may contract with health care pro
viders to operate the screening programs and shall consult with
local societies of health care providers.

Sec. 3. [RESPONSIBILITIES OF STATE BOARD OF
EDUCATION AND STATE BOARD OF HEALTH.] Subdivi
sion 1. School boards shall administer the screening programs
pursuant to rules adopted by the state board of education. In
order to implement the programs for the 1977-1978 school year,
the state board shall, no later than August 15, 1977, adopt emer
gency rules in accordance with section 15.0412, subdivision 5.
Prior to the adoption of the rules and emergency rules, the state
board shall solicit information or opinions pursuant to section
15.0412, subdivision 6. The notice of proposed rule-making shall
be published in the state register no later than August 1, 1977,
and copies of the proposed rules and emergency rules shall be
sent to the state board of health and each school board in the
state on or before the date of publication. The state board of edu
cation shall consider the standards employed by the state board
of healtb for early and periodic screening programs in drafting
the proposed rules.

Subd. 2. The state board of education, in cooperation with
the state board of health and health service providers, shall
provide technical assistance, including training, and general in
formation and consultation services to school boards.

Subd. 3. The state board of education, in cooperation with
the state board of health, shall report to the legislature by
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February 1, 1979, on the results of the screening programs in
accomplishing the purposes specified in section 1.

Sec. 4. [DATA USE.] Data on individuals collected in
screening programs established pursuant to section 2 is private,
as defined by section 15.162, subdivision 5a. Individual and sum
mary data shall be reported to the school district by the health
provider who performs the screening services, for the purposes
of developing appropriate educational programs to meet the in
dividual needs of children and designing appropriate health edu
cation programs for the district; provided, no data on an indi
vidual shall be disclosed to the district without the consent of
that individual's parent or guardian.

Sec. 5. [STATE AID.] The department of education shall
pay each school district for the cost of screening services pro
vided pursuant to this act. The payment shall not exceed $13 per
child screened in fiscal year 1978 and $23 per child screened in
fiscal year 1979. Any district may request and receive an advance
payment equal to 50 percent of its estimated payment for screen
ing eligible children.

Sec. 6. [APPROPRIATION.] Subdivision 1. The sums set
forth in this section are appropriated from the general fund to
the agencies and for the purposes indicated, to be available for
the fiscal year ending June 30 in the years indicated. Any unen
cumbered balance remaining in fiscal year 1978 shall not cancel
but is available for fiscal year 1979.

$

Subd. 2. Department of Education

(a) For consultation with school dis
tricts and evaluation of screening pro
grams established pursuant to section
3, subdivision 1 ..

The department of education may em
ploy 2.5 additional persons for the pur
pose of implementing this act.

1978

50,000

$
1979

50,000

(b) For payments to school districts
pursuant to section 5

Subd. 3. Department of Health .

For training staff to provide screening
services, providing technical assistance
to screening programs, and monitoring

390,000 1,035,000

67,000 77,000
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and evaluation of screening programs,
all pursuant to this act.

The department of health may employ
additional persons for the purpose of
implementing this act.".

We request adoption of this report and repassage of the bill.

Senate Conferees: JOHN MILTON, GERRY SIKORSKI and JOHN
B. KEEFE.

House Conferees: PEGGY BYRNE, RAY W. FARICY and ARNE H.
CARLSON.

Byrne moved that the report of the Conference Committee on
S. F. No. 743 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No.743, A bill for an act relating to health; establishing
a health program for pre-school children; providing for pay
ments to school districts; appropriating money.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 105 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Abeln Clark Jacobs Munger Sieben, M.
Adams Clawson Jaros Murphy Simoneau
Anderson, B. Cohen Jensen Neisen Skoglund
Anderson, D. Corbid Johnson Nelsen,B. Smogard
Anderson, G. Cummiskey Jude Nelsen,M. Spanish
Anderson, I. Dahl Kahn Nelson Stanton
Anderson, R. Dean Kalis Norton Stoa
Arlendecn Eckstein Kelly, R. Novsk Suss
Batta~lia Eken Kempe,A. Osthoff Swanson
Beaue amp Ellingson Kempe,R. Patton Tomlinson
Begich Enebo King Peh1er Vanasek
Berg Evans Kroening Petrafeso Voss
Berglin Ewald Laidig Prahl Welch
Berkelman Faricy Langseth Reding Wenstrom
Birnstihl Fjoslien Lehto Rose Wenzel
Brandl Fudro Lemke St. Onge White
Byrne Fugina Mangan Scheid Wieser
Carlson, A. George Mann Schulz Williamson
Carlson, D. Gunter McCarron Searles W~nia
Carlson, L. Hanson Metzen Sherwood Zu a~
Casserly Hokanson Moe Sieben, H. Spea er Sabo

Those who voted in the negative were:

Albrecht Den Ouden Eseu Heinitz Knickerbocker
Biersdorf Erickson Friedrich Kaley Kostohryz
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Kvam
McCollar
McDonald

McEachern
Niehaus
Peterson

Pleasant
Savelkoul
Searle

Waldorf Wigley

The bill was repassed, as amended by Conference. and its title
agreed to.

Mr. Speaker:

1 hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 398, A bill for an act relating to protection of the
environment; prohibiting sale of pressurized containers using
certain chlorofluorocarbon propellants; prescribing penalties.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 437, A bill for an act relating to taxation; altering
the definition of gross income for income tax purposes for indi
viduals, trusts and estates; placing restrictions on certain deduc
tions and allowing certain tax free distributions; extending time
for certain sales or exchanges of residential property; making
certain changes in treatment of small business corporations;
amending Minnesota Statutes 1976, Sections 290.01, Subdivision
20; 290.032 by adding a subdivision; 290.09, Subdivisions 2 and
29; 290.23, by adding a subdivision; 290.26, by adding a subdivi
sion; 290.971, Subdivisions 1 and 3, and by adding subdivisions;
290.972, Subdivision 5; and 290A.03, Subdivision 3 and Chapter
290, by adding a section; repealing Minnesota Statutes 1976,
Section 290.13, Subdivision 9.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 1300, A bill for an act relating to outdoor recreation;
appropriating money for acquisition and betterment of parks,
trails, wildlife lands, outdoor athletic courts, and for other pur
poses; authorizing sale of bonds; amending Minnesota Statutes
1976, Sections 85.016; 473.121, Subdivision 14; 473.302; 473.
303, by adding a subdivision; 473.315, Subdivision 1; and Chap.
ter 85, by adding a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1172.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1172

A bill for an act relating to administrative procedures of gov
ernmental agencies; adding metropolitan and capitol area agen
cies under the coverage of the administrative procedure act;
limiting rule-making authority and obligations; permitting in
corporation by reference; requiring completion of hearing
examiner reports within a specified period; permitting an
agency to appeal adverse district court decisions; providing
copies of the state register for public libraries; providing for
subpoenas and reporters; amending Minnesota Statutes 1976,
Sections 15,0411, Subdivision 2; 15.0412; 15.0413, Subdivision
3; 15.0417; 15.0426; 15.048; 15.051, Subdivision 4; 15.052, Sub
divisions 4 and 5 ; and 15.42.

May 19, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1172 report that
we have agreed upon the items in dispute and recommend as fol
lows:
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That the House recede from its amendments and S. F. No. 1172
be further amended as follows;

Page 1, lines 24 to 28, delete the new language.

Page 2, line 1, delete "and 1,,".

Pages 5, line 16, strike everything after "5.".

Page 5, strike lines 17 to 20 and insert: "When an agency is
directed or authorized by statute, federal law or court order to
adopt, amend, suspend or repeal a rule im a manner that does not
allow for compliance with subdivision 1" the agency shall prom'lib
gate a temporary rule in accordance with this subdivision. The
proposed temporary rule shall be published in the state register
and for at least 20 days thereafter the agency shall afford all
interested persons an opportunity to submit data and views on
the proposed temporary rule in writing. The proposed temporary
rule may be modified if the modifications are supported by the
data and view submitted to the agency. The agency shall submit
to the attorney genera/the proposed temporary rule as published,
with any proposed modifications. The attorney general shall re
view the proposed temporary rule as to form and legality and
shall approve or disapprove the proposed temporary rule and
any proposed modifications within five working days, The
temporary rule shall take effect up<m O/fJproval of the attorney
general. Failure of the attorney general to approve or disapprove
within five working days shall be deemed approval. As soon as
practicable notice of the attorney general's decision shall be pub
lished in the state register and the adopted rule shall be published
in the manner as provided for adopted rules in subdivision 1,.
Temporary rules adopted under this subdivision shall be",

Page 5, line 24, strike "Emergency rules".

Page 5, strike lines 25 and 26.

Page 8, line 32, delete "of".

Page 9, line 1, delete "superoisors",

Page 10, line 7, after "services." insert "The court reporters
may additionally be utilized as the chief hearing examiner
directs.",

Page 10, line 9, strike "an audio magnetic recording device"
and insert "a court reporter". '

Page 10, lines 9 and 10, strike "a court reporter" and insert
Han audio magnetic recording device".
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Page 10, line 10, after "shall" insert "be used to".

Page 10, line 11, strike "and may additionally be".

Page 10, line 12, strike everything before the period.

Page 10, delete lines 19 to 25, and insert:

"Sec. 11. The legislature f~nd8 that activities of metropolitan
agencies have a significant impact on property rights of citizens,
and that certain of these activities should perhaps be governed
by the administrative procedure act. In order to study the proper
degree of applicability of the administrative procedure act, the
appropriate standing committees of the legislature are directed
to study the issue with the metropolitan agencies. The commit
tees shall report to the legislature 'IU) later than February 15,
1978, on statutory changes necessary to define the appropriate
degree of applicability. The metropolitan agencies are authorized
and encouraged to contract with the office of hearing examiners
to provide hearing examiner and reporting services for any
agency activity which would be a rule or a eontested: case as de
fined in section 15.01,11, subdivision 3 or 1,. The agency shall pay
an assessment for these services as provided in section 15.052,
subdivision 8. An election under this subdivision to use these ser
vices shall subject the agency, in respect to that activity, to pro
cedures specified Vn the administrative procedure act and rules
relating thereto. For purposes of this section, "metropolitan
agency" shall mean the metropolitan council, the metropolitan
airports commission, the metropolitan transit commission and
the metropolitan waste control commission.

Sec. 12. Notnoiihetamdimo any other law to the contrary, the
adoption of an emergency rule under authorization or direction
of any chapter of Laws 1976 or 1977 with an effective date on
or after July 1, 1977, shall be done in accordance with section.
15.01,12, subdivision 5, as amended by this act.".

Page 10, line 27, delete "July 1, 1977" and insert "the day fol
lowing final enactment".

Renumber the sections.

Amend the title as follows:

Page 1, line 9, after "period;" insert "providing a procedure
for adopting temporary rules;".

We request adoption of this report and repassage of the bill.

Senate Conferees: WINSTON W. BORDEN, DAVID D. SCHMF and
RON SIELOFF.
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House Conferees: HARRY SIEBEN, TOM BERG and JAMES
CASSERLY.

Sieben, H., moved that the report of the Conference Committee
on S. F. No. 1172 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1172, A bill for an act relating to administrative
procedures of governmental agencies; adding metropolitan and
capitol area agencies under the coverage of the administrative
procedure act; limiting rule-making authority and obligations;
permitting incorporation by reference; requiring completion of
hearing examiner reports within a specified period; permitting
an agency to appeal adverse district court decisions; providing
copies of the state register for public libraries; providing for
subpoenas and reporters; amending Minnesota Statutes 1976,
Sections 15.0411, Subdivision 2; 15.0412; 15.0413, Subdivision 3;
15.0417; 15.0426; 15.048; 15.051, Subdivision 4; 15.052, Subdi
visions 4 and 5; and 15.42.

The bill was read for the third time, as amended by Confer
ence, and place upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson, A..
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eckstein
Ekcn
Ellingson
Enebo
Erickson
Esan
Evans
Ewald
Farlc}'
Fjoshen
Forsythe
Friedrieh
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs

Jaros Moe
Jensen Munger
Johnson Murphy
Jude Neisen
Kahn Nelsen, B.
Kaley Nelsen, M.
Kalis Nel80D
Kelly. R. Niehaus
Kempe, A. Norton
Kempe, R. Novak
King Osthoff
Knickerbocker Patton
Kostohryz Peh1er
Kroening Peterson
Kvam Petra.Ceso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Lemke Rice
Mangan Rose
Mann St. Onge
McCarron Samuelson
McCollar Sarna
McDonald Savelkoul
McEachern Scheid
Metzen Schulz

Searle
Searles
Sherwood
Sieben, B.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.
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I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 896.

The Senate has repassed said bill in accordance with the rec
ommedation and report of the Conference Committee. Said Sen
ate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 896

A bill for an act relating to the establishment of a power
plant site and transmission line route selection authority in the
environmental quality board; eliminating the corridor designa
tion process; clarifying certain procedures; authorizing cer
tain options concerning the amount of land to be condemned and
annual payments for owners of land condemned for routes or
sites; requiring the board and the office of hearing examiners
to adopt emergency and permanent rules; authorizing the board
to revoke or suspend permits; specifying amounts for route
application fees; providing for a property tax credit for land
crossed by high voltage transmission lines; providing penalties;
amending Minnesota Statutes 1976, Sections 116C.52, Subdivi
sions 3 and 7, and by adding subdivisions; 116C.53; 116C.54;
116C.55, Subdivisions 2 and 3; 116C.57; 116C.58; 116C.59, Sub
division 1, and by adding subdivisions; 116C.61, Subdivisions 2
and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
116C.68; 116C.69; 273.42; 276.04; and Chapters 116C, by adding
a section; and 273, by adding a section; repealing Minnesota
Statutes 1976, Sections 116C.55, Subdivision 1; and 116C.56.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 896 report that
we have agreed upon the items in dispute and recommend as
follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 116C.52, Sub
division 3, is amended to read:



3674 JOURNAL OF THE HOUSE [60th Day

Subd. 3. "High voltage transmission line" (SHALL MEAN)
means a conductor of electric energy and associated facilities
designed for and capable of operation at a nominal voltage of
200 kilovolts or more, except that the board, by (REGULA
TION) rule, may exempt lines (UNDER ONE MILE IN
LENGTH) pursuant to section 116C.57, subdivision 5.

Sec. 2. Minnesota Statutes 1976, Section 116C.52, Subdivi
sion 7, is amended to read:

Subd. 7. "Construction" (SHALL BE DEEMED TO HAVE
STARTED OR COMMENCED AS A RESULT OF SIGNIFI
CANT PHYSICAL ALTERATION OF A SITE OR ROUTE
BUT NOT INCLUDING ACTIVITIES INCIDENT TO PRE
LIMINARY ENGINEERING OR ENVIRONMENTAL STUD
IES) means any clearing of land, excavation, or other action that
would adversely affect the natural environment of the site or
route but does not include changes needed for temporary use of
sites or routes for nonutility purposes, or uses in securing sur
vey or geological data, including necessary borings to ascertain
foundation conditions.

Sec. 3. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 8. "Route" means the location of a high voltage trans
mission line between two end points. The route may have a
variable width of up to 1.25 miles.

Sec. 4. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 9. "Site" means the location of a large electric power
generating plant.

Sec. 5. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 10. "Large electric power facilities" means high
voltage transmission lines and large electric power generating
plants.

Sec. 6. Minnesota Statutes 1976, Section 116C.53, is amended
to read:

116C.53 [SITING AUTHORITY.] Subdivision 1. [POLI
CY.] The legislature hereby declares it to be the policy of the
state to locate large electric power facilities in an orderly man
ner compatible with environmental preservation and the efficient:
use of reSources. In accordance with this policy the board shall
choose locations that minimize adverse human and environ
mental impact while insuring continuing electric power system
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reliability and integrity and insuring that electric energy neede
are met and fulfilled in an orderly and timely fa8hion.

Subd. 2. [JURISDICTION.] The (MINNESOTA ENVIR
RONMENTAL QUALITY) board is hereby given the authority
to provide for (POWER PLANT) site and (TRANSMISSION
LINE CORRIDOR AND) route selection.

Subd. 3. If a route is proposed in two or more states, the
board shall attempt to reach agreement with affected states on
the entry and exit points prior to authorizing the construction
of the route. The board, in discharge of its duties pursuant to
sections 116C.51 to 116C.69 may make joint investigations, hold
joint hearings within or without the state, and issue joint or c0n
current orders in conjunction or concurrence with any official
or agency of any state or of the United States. The board may
negotiate and enter into any agreements or compacts with agen
cies of other states, pursuant to any consent of congress, for co
operative efforts in certifying the construetion, operation, and
maintenance of large electric power facilities in accord with the
purposes of sections 116C.51 to 116C.69 and for the enforce
ment of the respective state laws regfJJI:ding such facilities.

Sec. 7. Minnesota Statutes 1976, Section 116C.54, is amended
to read:

116C.54 [ADVANCE FORECASTING.] Every utility
which owns or operates, or plans within the next 15 years to own
or operate large electric power generating plants or high voltage
transmission lines shall develop forecasts as specified in this sec
tion. On or before July 1 of each even-numbered year, every such
utility shall submit a report of its forecast to the board. (SUCH)
The report may be appropriate portions of a single regional fore
cast or may be jointly prepared and submitted by two or more
utilities and shall contain the following information:

(1) Description of the tentative regional location and general
size and type of all large electric power generating plants and
high voltage transmission lines to be owned or operated by
(SUCH) the utility during the ensuing 15 years or (SUCH) any
longer period (AS) the board deems necessary;

(2) Identification of all existing generating plants and
transmission lines projected to be removed from service during
(SUCH) any 15 year period or upon completion of construction
of (SUCH) any large electric power generating plants and high
voltage transmission lines;

(3) Statement of the projected demand for electric energy
for the ensuing 15 years and the underlying assumptions for this
forecast, such information to be as geographically specific as pos
sible where this demand will occur;
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(4) Description of the capacity of the electric power system
to meet (SUCH) projected demands during the ensuing 15
years;

(5) Description of the utility's relationship to other utilities
and regional associations, power pools or networks; and

(6) Other relevantinformation as may be requested by the
board.

On or before July 1 of each odd-numbered year, a utility shall
verify or submit revisions to items (1) and (2).

Sec. 8. Minnesota Statutes 1976, Section 116C.55, Subdivi
sion 2, is amended to read :

Subd. 2. [INVENTORY CRITERIA; PUBLIC HEAR
INGS.] The board shall promptly initiate a public planning
process where all interested persons can participate in develop
ing the criteria and standards to be used by theprd in prepar
ing an inventory of (POTENTIAL) large electric power gen
erating plant (SITES AND HIGH VOLTAGE TRANSMIS
SION LINE CORRIDORS) trtudy areas and to guide the site and
route suitability evaluation and selection process. The par
ticipatory process shall include, but should not be limited to pub
lic hearings. Before substantial modifications of the initial
criteria and standards are adopted, additional public hearings
shall be held. (SUCH CRITERIA AND STANDARDS SHALL
BE PROMULGATED ON OR BEFORE JULY 1, 1974.) AU
hearings conducted: under this' subdivision shall be conducted
pursuant to the 1'Ulemalcing provisions of chapter 15.

Sec. 9. Minnesota Statutes 1976, Section 116C.55, Subdivi
sion 3, is amended to read:

Subd. 3. [INVENTORY OF LARGE ELECTRIC POWER
GENERATING PLANT STUDY AREAS.] On or before
(JULY 1, 1975,) January 1, 1979, the board shall (ASSEMBLE
AND PUBLISH) adopt an inventory of (POTENTIAL) large
electric power generating plant (SITES AND HIGH VOLTAGE
TRANSMISSION LINE CORRIDORS) study areas and publish
an inventory report. The inventory report (OF POTENTIAL
LARGE ELECTRIC POWER GENERATING PLANT SITES
AND HIGH VOLTAGE TRANSMISSION LINE CORRIDORS)
shall (SET FORTH) specify the planning policies, criteria and
standards used in developing the (POTENTIAL SITE AND
CORRIDOR) inventory. After completion of its initial inven
tory (OF POTENTIAL SITES AND CORRIDORS,) the board
shall have a continuing responsibility to evaluate, update and
publish its inventory (AND IF, DUE TO CHANGED CIR
CUMSTANCES OR INFORMATION, A SITE OR CORRIDOR
IS INCONSISTANT WITH PRESCRIBED CRITERIA OR
DOES NOT MEET PRESCRIBED STANDARDS, SUCH SITE
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OR CORRIDOR SHALL BE REMOVED FROM THE INVEN
TORY OF POTENTIAL SITES AND CORRIDORS).

Sec. 10. Minnesota Statutes 1976, Section 116C.57, is amend
ed to read:

116C.57 [DESIGNATION OF SITES AND ROUTES; PRO
CEDURES; CONSIDERATIONS; EMERGENCY CERTIFI
CATION; EXEMPTION.] Subdivision 1. [DESIGNATION
OF SITES SUITABLE FOR SPECIFIC FACILITIES; RE
PORTS.] (FOLLOWING PUBLICATION OF THE INVEN
TORY OF POTENTIAL SITES FOR LARGE ELECTRIC
POWER GENERATING PLANTS OR CORRIDORS FOR
HIGH VOLTAGE TRANSMISSION LINES AND THE SUB
MISSION OF THE FIVE YEAR DEVELOPMENT: PLANS
OF THE UTILITIES,) A utility must apply to the board in a
form and manner prescribed by the board for designation of a
specific site (OR CORRIDOR) for a specific size and type of
facility. (NO LARGE ELECTRIC POWER GENERATING
PLANT OR HIGH VOLTAGE TRANSMISSION LINE SHALL
BE CONSTRUCTED EXCEPT ON A SITE OR ROUTE
DESIGNATED BY THE BOARD PURSUANT TO SECTIONS
116C.51 TO 116C.69. FOLLOWING THE STUDY, EVALUA
TION, AND HEARINGS, AS PROVIDED IN THIS SECTION
AND SECTIONS 116C.58 TO 116C.60, ON) The appUcation
shall contain at least two proposed sites. In the event a ullility
proposes a site not included in the board's inventory of study
areas, the utility shall specify the reasons for the proposal and
shall make an evaluation of the proposed site based upon the
planning policies, criteria and standalrds specified in the inven
tory. Pursuant to sections 116C.57 to 116C.60, the board shall
study and evaluate any site (OR CORRIDOR) proposed by
(THE UTILITIES) a utility and (SUCH) any other (SITES)
site (AND CORRIDORS AS) the board deems necessary
(FROM THE INVENTORY THE BOARD SHALL DESIG
NATE A SUITABLE SITE OR CORRIDOR FOR A SPE
CIFIC SIZE AND TYPE OF FACILITY. THIS DESIGNA
TION BY THE BOARD SHALL BE MADE IN AOCORDANCE
WITH THE SITE SELECTION CRITERIA AND STAN
DARDS ESTABLISHED IN SECTION 116C.55 AND SHALL
BE MADE IN A TIMELY MANNER IN A FINDING WITH
REASONS FOR SUCH CHOICE, AND PUBLISHED NO
LATER THAN ONE YEAR AFTER THE REQUEST FOR
DESIGNATION OF A SITE BY THE UTILITY OR NO
LATER THAN 180 DAYS AFTER THE REQUEST FOR
DESIGNATION OF A CORRIDOR BY THE UTILITY. THE
TIME FOR DESIGNATION OF A SITE MAY BE EXTEND
ED FOR SIX MONTHS BY THE BOARD FOR JUST CAUSE)
which was proposed in a manner consistent with rules adopted
by the board concerning the form, content, and timeUness of pro
posals for alternate sites. No site (OR CORRIDOR) designation
shall be made in violation of the site selection standards estab
lished in section 116C.55. The board shall indicate the reasons
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for any refusal and indicate changes in size or type of facility
necessary to allow (SITING IN COMPLIANCE WITH THE
STANDARDS) site designation. (UPON DESIGNATION OF
THE) Within a year after the board's acceptanee of a utility's
applieation, the board shall decide in aeeordanee With the eri
teria specified in section. 116C.55, subdivision 2, the responsibil
ities, procedures and eonsiderations speeified in section 116.57,
subdivision 4, and the considerations im ehapter 116D which pro
posed site is to be designated. The board may extend for just
cause the time limitation for its decision for a period not to ex
ceed six months. When the board designates a site (OR COR
RIDOR), (THE BOARD) it shall issue (TO THE UTILITY)
a certificate of site compatibility to the utility with any appro
priate eonditions. The board shaUpublish a notice of its decision
in the state register withim 80 days of site designation. No large
electric power generating plant shall be constructed ezeept on
a site designated by the board.

Subd. 2. [DESIGNATION OF ROUTES; PROCEDURE.]
(NO LATER THAN TWO YEARS AFTER THE ISSUANCE
OF A CERTIFICATE OF SITE COMPATIBILITY THE) A
utility shall apply to the board in a form and manner prescribed
by the board for a permit for the construction of a high voltage
transmission line (WITHIN THE APPROVED CORRIDOR).
(FOLLOWING) The application shall eontain at least two pro
posed routes. Pursuant to sections 116C.57 to 116C.60, the board
shall study, (EVALUATION) and (HEARINGS ON) evaluate
the type, design, routing, right-of-way preparation and facility
construction (AS IDENTIFIED) of any route proposed in
(THE) a utility's application and alnyother (ALTERNATIVES
TO THE UTILITY'S CORRIDOR DEVELOPMENT PRO
POSAL AS PROVIDED IN SUBDIVISION 4,) route the board
deems necessary which was proposed in a manner consistent with
rules adopted by the board eoncerning the form, content, and
timeliness of proposals for alternate routes provided, however,
that the board shall identify the alternative routes prior to the
commencement of public hearin.qs thereon 'PUrsuamt to section
116C.58. Within one year after the board's acceptance of a util
ity's application, the board shall decide in accordance with the
criteria and standards specified in section. 116C.55, subdivision
2, and the considerations specified in section 116C.57, subdivi
sion 4, which proposed route is to be designated. The board may
extend for just cause the time limitation for its decision for a
period not to exceed 90 days. When the board designates a route,
it shall issue a permit for the construction of a high voltage
transmission (LINES WITHIN THE DESIGNATED CORRI
DOR. THIS PERMIT ISSUANCE BY THE BOARD SHALL
BE MADE IN A TIMELY MANNER AND PUBLISHED NO
LATER THAN 180 DAYS AFTER THE APPLICATION FOR
A PERMIT BY THE UTILITY) line specifYing the type, de
sign, routing, righk>f-wf1lJl preparation and facility construc
tion it deems neeesary and with amy other appropriate condi
tions. The board may ordl!!r the construction of high voltage
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transmission line facilities which are capable of expansion in
transmission capacity through wultiple circuiting or design mod
ifications. The board shall publish a notice of its decision in the
state register within 80 days of issuance of the permit. No high
voltage transmission line shall be eonstrueted. except on a route
designated by the board, unless it was exempted pursuant to
subdivision 5.

Subd. 3. [EMERGENCY CERTIFICATION.] Any utility
whose electric power system requires the immediate construc
tion of a large electric power generating plant or high voltage
transmission line may make application to the board for an
emergency certificate of site compatibility or permit for the
construction of high voltage transmission lines, which certificate
or permit shall be issued in a timely manner (AND PUB
LISHED) no later than (180) 195 days after the board's ac
ceptance of the application and upon a finding by the board that
a demonstrable emergency exists which requires (SUCH) im
mediate construction, and that adherence to the procedures and
time schedules (SET FORTH) specified in sections 116C.54
(TO), 116C.56 and 116C.57 would jeopardize (SUCH) the utili
ty's electric power system or won/d jeopardize the utility's ability
to meet the electric needs of its customers in a orderly and timely
manner. A public hearing to determine if an emergency exists
shall be held within 90 days of the application. The board shall,
after notice and hearing, promulgate (REGULATIONS SET
TING FORTH) rules specifying the criteria for emergency cer
tification.

Subd. 4. [CONSIDERATIONS IN DESIGNATING SITES
AND ROUTES.] To facilitate the study, research, evaluation
and designation of sites and (CORRIDORS FOR LARGE ELEC
TRIC POWER GENERATING PLANTS AND HIGH VOLT
AGE TRANSMISSION LINES AND THE APPROVAL OF
SPECIFIC TRANSMISSION LINE FACILITIES AND
THEIR) routes, the board shall be guided by, but not limited
to, the following responsibilities, procedures, and considerations:

(1) Evaluation of research and investigations relating to
the effects on land, water and air resources of large electric
power generating plants and high voltage transmission line
(CORRIDORS AND) routes and the effects of water and air
discharges and electric fields reSUllJing from such (PLANTS)
facilities on public health and welfare, vegetation, animals, mate
rials and aesthetic values, including base line studies, predictive
modeling, and monitoring of the water and air mass at proposed
and operating sites and (SITES OF OPERATING LARGE
ELECTRIC POWER GENERATING PLANTS) routes, evalu
ation of new or improved methods for minimizing adverse im
pacts of water and air discharges and other matters pertaining
to the effects of power plants on the water and air environment;
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(2) Environmental evaluation of (LARGE ELECTRIC
POWER GENERATING PLANT) sites and (HIGH VOLTAGE
TRANSMISSION LINE CORRIDORS AND) routes proposed
for future development and expansion and their relationship to
the land, water, air and human resources of the state;

(3) Evaluation of the effects of new electric power genera
tion and transmission technologies and systems related to power
plants designed to minimize adverse environmental effects;

(4) Evaluation of the potential for beneficial uses of waste
energy from proposed large electric power generating plants;

(5) Analysis of the direct and indirect economic impact of
proposed (LARGE ELECTRIC POWER GENERATING
PLANTS AND HIGH VOLTAGE TRANSMISSION LINES)
eites and routes including, but not Umited to, productive agri
cultural land lost or impaired;

(6) Evaluation of adverse direct and indirect environmentsl
effects which cannot be avoided should the proposed site and
(TRANSMISSION LINE CORRIDOR OR) route be accepted;

(7) Evaluation of alternatives to the (PROPOSED SITE
AND TRANSMISSION LINE CORRIDORS AND ROUTES)
applicant'8 propoeed site or route proposed pursuamt to section.
116C.57, subdioieione 1 and 2;

(8) Evaluation of potential routes uihich. would use or paral
lel exi8ting railroad and kigkway rigM8-of-way;

(9) Evaluation of governmental 8urvey linee and other natu
fral division lines of agricultural land so cs to minimize inter
ference witk agricultural operations;

(10) EvaluaJ;ion of the future needs for additional kigk
voltage transmission limee in the same general area as any pro
posed route, and the advisability of ordering the construction
of structures capable of expansion in transmission capacity
tkrougk multiple circuiting or design modifications;

«8» (11) Evaluation of irreversible and irretrievable
commitments of resources should the proposed site (AND
TRANSMISSION LINE CORRIDOR) or route be approved; and

«9» (12) Where appropriate, consideration of problems
raised by other state and federal agencies and local entities.

«10» (13) (WHERE) If the board'» rules (AND REGU-
LATIONS OF THE BOARD AS SET FORTH IN SECTIONS
116C.51 TO 116C.69) are substantially similar to existing rules
and regulations of a federal agency to which the utility in the
state is subject, the federal rules and regulations shall be applied
by the board.
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(14) No site or route shall be designated which violates state
agency rules.

Subd. 5. [EXEMPTION OF CERTAIN ROUTES.] A
utility may apply to the board in a form atnd manner prescribed
by the board to exempt the construction of any proposed high
voltage transmission line from sections 116C.51 to 116C.69.
Within 15 days of the board:s receipt of the exemption applica
tion, the utility shall 'PUblish a notice and description of the ex
emption application in a legal fltewspaper of general circulation
in each county in which the route is proposed and send a copy
of the exemption application by certified mail to the chief execu
tive of any regional development commission, county, incor
porated municipality omd organized town in which the route is
proposed and shall send a notice and description of the exemption
application to each owner over whose property the line may run,
together with an umderetandable description of the procedures
the owner must follow should he desire to object. For the 'PUr
pose of giving mailed notice under this subdivision, owners shall
be those shown on the records of the county auditor or, in any
county where tax statements are mailed by the county treasurer,
on the records of the county treasurer; but other approp'riate
records may be used for this purpose. Except as to the owners
of tax exempt property or property taxes- on a gross earnings
basis, every property owner whose name does not appear on the
records of the county auditor or the county treasurer shall be
deemed to have waived such mailed notice unless he has re
quested in writing that the county auditor or county treasurer,
as the case may be, include his name on the records for such 'PUr
pose. The failure to give mailed notice to a property owner, or
defects in the motiee shall not invalidate the proceedings, pro,
vided a bona fide attempt to comply with this subdivision has
been made. If any person who owns real property crossed by the
proposed route, or any person owning property adjacoot to prop
erty crossed by the proposed route, or any affected political sub
tUvision files an objection with the board within 60 days' after
the board's receipt of the exemption application, the board shall
either deny the exemption application or conduct a public hear
ing. If the board determines that the proposed high voltage
transmission line will not create s-ignificant human or environ
menta; impact, it may exempt the proposed transmission line
with any appropriate conditions, but the utility shall comply with
any applicable state rule and any applicable zoning, building and
land use rules, regulations a'ltd ordinances of any regional, coun
ty, local and special purpose government in which the route is
proposed. The board may by rule require a fee to pay expenses
incurred in processing exemptions. Any fee charged is subject
to the conditions of section 116C.69, subdivision 2a.

Subd. 6. [RECORDING OF SURVEY POINTS.] The per
manent location of monuments or markers found or placed by
a utility in a survey of right of way for a route shall be placed
on record in the office of the county recorder or registrar of
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titles. No fee shall be charged to the utility for recording this
information.

Sec. 11. Minnesota Statutes 1976, Section 116C.58, is amend
ed to read:

116C.58 [PUBLIC HEARINGS; NOTICE.] The board shall
hold an annual public hearing at a time and place prescribed
by (REGULATION) rule in order to afford interested persons
an opportunity to be heard regarding its inventory of (POTEN
TIAL SITES AND CORRIDORS) study areas and any other
aspects of the board's activities and duties or (THE) policies
(SET FORTH) specified in sections 116C.51 to 116C.69. The
board shall hold at least one public hearing in each county where
a site or route is being considered for designation pursuant to
section 116C.57 (AS SUITABLE FOR CONSTRUCTION OF A
LARGE ELECTRIC POWER GENERATING PLANT OR A
HIGH VOLTAGE TRANSMISSION LINE). Notice and agenda,
of public hearings and public meetings of the board held in each
county shall be given by the board at least ten days in advance
but no earlier than 45 days prior to such hearings or meetings.
Notice shall be by publication in a legal newspaper of general
circulation in the county in which the public hearing or public
meeting is to be held and by certified mailed notice to chief exe
cutives of the regional (COUNCILS, COUNTY) development
commissions, counties, organized towns and the incorporated
municipalities (THEREIN) in which a site or route is proposed.
All hearings held for designating a site or route or for exempting
a route shall be conducted by a hearing examiner from the of
fice of hearing examiners pursuant to the coutested case pro
cedures of chapter 15. Any person may appear at the hearings
and present testimony and exhibits and may question witnesses
without the necessity of intervening as a formal party to the
proceedings.

Sec. 12. Minnesota Statutes 1976, Section 116C.59, Subdi
vision 1, is amended to read:

116C.59 [PUBLIC PARTICIPATION.] Subdivision 1.
[ADVISORY COMMITTEE.] The board shall appoint one or
more advisory committees to assist it in carrying out its duties.
Committees appointed to evaluate (PLANT) sites or (TRANS
MISSION LINE CORRIDORS) routes considered for designa
tion shall be comprised of as many persons as may be designated
by the board, but (SHALL INCLUDE A MAJORITY OF PUB
LIC REPRESENTATIVES;) at least one representative from
each of the following: (A PUBLIC OR MUNICIPALLY
OWNED UTILITY, A PRIVATE INVESTOR OWNED UTIL
ITY AND A COOPERATIVELY OWNED UTILITY; ONE
REPRESENTATIVE FROM THE) Regional (COUNCIL AND
ONE FROM EACH COUNTY) development commissions, coun
ties and municipal (CORPORATION) corporations and one
town board member from each county in which a (LARGE
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ELECTRIC POWER GENERATING PLANT) site (AND
HIGH VOLTAGE TRANSMISSION LINE CORRIDOR ARE)
or route is proposed to be located. No officer, agent or employee
of a utility shall serve on an atJmisory committee. Reimburse
ment for expenses incurred shall be made pursuant to the rules
governing state employees.

Sec. 13. Minnesota Statutes 1976, Section 116C.59, is amend
ed by adding subdivisions to read:

Subd. 3 [PUBLIC ADVISOR.] The board shall designate
one staff person for the sole purpose of assisting and advising
those affected and interested citizens on how to effectively par
ticipate in site or route proceedings.

Subd. 4 [SCIENTIFIC ADVISORY COMMITTEE.] The
hoard may appoint one or more advisory committee composed
of technical and scientific experts to conduct research and make
recommendations concerning generic issues such as health and
safety, underground routes, double circuiting and long range
route a<nd site planning. Reimbursement for expenses incurred
shall be made pursuant to the rules governing reimbursement of
state employees.

Sec. 14. Minnesota Statutes 1976, Section 116C.61, Subdivi
sion 2, is amended to read:

Subd. 2. [FACILITY LICENSING.] Notwithstanding
anything herein to the contrary, utilities shall obtain state per
mits that may be required to construct and operate large electric
power generating plants and high voltage transmission lines. A
state agency in processing a utility's facility permit application
shall be bound to the decisions of the board, with respect to the
site (DESIGNATION FOR THE LARGE ELECTRIC POWER
GENERATING PLANT OR THE CORRIDOR) or route desig
nation (FOR THE HIGH VOLTAGE TRANSMISSION LINE),
and with respect to other matters for which authority has been
granted to the board by sections 116C.51 to 116C.69.

Sec. 15. Minnesota Statutes 1976, Section 116C.61, Subdivi
sion 3, is amended to read:

Subd. 3. [STATE AGENCY PARTICIPATION.] State
agencies authorized to issue permits required for construction
or operation of large electric power generating plants or high
voltage transmission lines shall participate in and present the
position of the agency at public hearings and all other activities
of the board on specific site (, CORRIDOR) or route designa
tions of the board, which position shall clearly state whether
the site (, CORRIDOR,) or route being considered for designa
tion or permit approval for a certain size and type of facility
will be in compliance with state agency standards, regulations or
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policies. (NO SITE OR ROUTE SHALL BE DESIGNATED
WHICH VIOLATES STATE AGENCY REGULATIONS.)

Sec. 16. Minnesota Statutes 1976, Section 116C.62, is amend
ed to read:

116C.62 [IMPROVEMENT OF SITES AND ROUTES.]
Utilities which have acquired a (POWER PLANT) site or
(TRANSMISSION LINE) route in accordance with sections
116C.51 to 116C.69 may proceed to construct or improve
(SUCH) the site or route for the intended purposes at any time,
subject to section 116C.61, subdivision 2, provided that if
(SUCH) the construction and improvement commences more
than four years after a certificate or permit for the site or route
has been issued then the utility must certify to the board that
(SUCH) the site or route continues to meet the conditions upon
which the certificate of site compatibility or transmission line
construction permit was issued.

Sec. 17. Minnesota Statutes 1976, Section 116C.63, is amend.
ed to read:

116C.63 [EMINENT DOMAIN POWERS; RIGHT OF
CONDEMNATION.] Subdivision 1. Nothing (HEREIN) in
this section shall (ABROGATE OR) invalidate the right of emi
nent domain vested in utilities by statute or common law existing
as of May 24, 1973, except to the extent rrwilifieil herein.
(SUCH) The right of eminent domain shall continue to exist
for utilities and may be used according to law to accomplish
any of the purposes and objectives of sections 116C.51 to
116C.69, including acquisition of the right to utilize existing
high voltage transmission facilities which are capable of expan
sion or modification to accommodate both existing and proposed
conductors. Notwithstanding any lano to the contrary, aU ease
ment interests shall revert to the then fee owner if a route is
not used for high voltage transmission line PUrPOses for a period
of five yOOJrS.

SuM. 2. In eminent domain proceedings by a utility for the
acquisition of real property proposed for construction of a route
or a site, the proceedings shall be conducted in the manner pre
scribed in chapter 117, except as otherwise specifically provided
in this section.

SuM. 9. When such property is acquired by eminent domain
proceedings or voluntary purchase and the arrwunt the owner
shall receive for the property is finally determined, the owner
who is entitled to payment may elect to have the amount paid
in not more than ten annual installments, with interest on the
deferred installments, at the rate of eight percent per annum
on the unpaid balance, by submitting a written request to the
utility before any payment has been made. After the first install-
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ment is paid the petitioner may moJ1ce its final certificate, as
provided by law, in the same manner as though the entire
amount luui been paid.

Subd. 4. When property defined as class 3, sb, se, sec, 3d,
or s] pursuant to section 273.13 is proposed to be acquired for
the construction of a site or route by eminent domain proceed
ings, the property owner shaU have the option to require the
utility to condemn a fee interest in any amount of contiguous
land which he owns and elects in writing to transfer to the utility
within 60 days after his receipt of the petition filed pursuant
to section 117.055. The required acquisition of land contiguous
to, but outside the designated right-of-way of a route Or the
boundary of a site, shall be considered an acquisition for a pub
ic purpose and for use in the utility's business, for purposes of
chapter 117D and section 500.24, respectively; provided that a
utility shaU divest itself completely of aU such lands used for
farming or capable of being used for farming within five years
within the date of acquisition, or such la1<d shaU be sold at a pub
lic sale in the manner prescribed by law for the foreclosure of
a mortgage by action.

Subd. 5. A utility shall notify by certified mail each person
who has transferred any interest in real property to the utility
after July 1, 1974, but prior to the effective date of this act, for
the purpose of a site or route that he may elect in writing with
in 90 days after receipt of notice to require the utility to acquire
any remaining contiguous parcel of land pursuant to section 17
or to return any payment to the utility and require it to make
instaUment payments pursuant to section 17.

Sec. 18. Minnesota Statutes 1976, Chapter 116C, is amended
by adding a section to read:

[116C.635] [ANNUAL PAYMENTS.] A utility shall a~
nuaUy pay to the owners of land defined as class 3, sb, se, see,
sd, or st pursuant to section 273.13 listed on records of the county
auditor or treasurer over which runs a high voltage transmis
sion line as defined in section 116C.52, subdivision 3, an amount
determined by multiplying a fraction, the numerator of which
is the length of high voltage transmission line which runs over
that parcel and the denominator of which is the total length of
that particular line running over all property within the county,
by ten percent of the transmission and distribution line tax
revenue derived from the tax on that line pursuant to section
273.42. Prior to August 1 of each year, the auditor of each county
shall send a statement to the utility specifying the amount of the
payment the utility must make to each qualifying owner of land
within the county pursuant to this section. Where a right of way
width is shared by more than one property owner, the numera
tor shall be adjusted by multiplying the length of line on the par
cel by the proportion of the total width on the parcel owned by
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that property owner. The amount of payment for which the prop
erty qualifie& purltUant to this ItUbdivi&ion shall not exceed 20
percent of the total gross tax on the parcel prior to deduction of
the state paid agricultural credit and the state paid homestead
credit, The payments of thilt section shall be made to each af
fected landowner by the appropriate utility on or before October
1 of each year after 1977 based upon the tax levied in the previ
ous year and shall not reduce any payment pursuant to a volun
tary agreement or eminent domain proceeding.

Sec. 19. Minnesota Statutes 1976, Section 116C.64, is amend
ed to read:

116C.64 [FAILURE TO ACT.] (IN THE EVENT) If the
hoard fails to (DESIGNATE IN A TIMELY MANNER LARGE
ELECTRIC POWER GENERATING PLANT SITES AND
HIGH VOLTAGE TRANSMISSION LINE CORRIDORS OR
ROUTES AS PROVIDED FOR HEREIN) act within the times
specified in section 116C.57, any affected utility may seek an
order of the district court requiring the board to designate or
refuse to de&ignate a site(, CORRIDOR,) or route.

Sec. 20. Minnesota Statutes 1976, Chapter 116C, is amended
by adding a section to read:

[116.645] [REVOCATION OR SUSPENSION.] A site
certificate or construction permit 1nay be revoked or suspended
by the board after adequate notice of the alleged grounds for
revocation or suspension and a full and fair hearing in which
the affected utility has an opportunity to confront any witnes8
and respond to any evidence against it and to present rebuttal
or mitigating evidence upon a finding by the board of:

(1) Any false statement knowingly made in the application
or in accompanying statements or studies required of the appli
cant, if a true statement would have warranted a change in the
board's findings;

(2) Failure to comply with material. conditions of the site
certificate or construction permit, or failure to 1naintain safety
standard»; or

(3) Any material violation of the prOVi,8wns of sections
116C.51 to 116C.69, any rule promulgated pursuami: thereto, or
any order of the board.

Sec. 21. Minnesota Statutes 1976, Section 116C.65, is amend
ed to read:
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116C.65 [JUDICIAL REVIEW.] Any utility, party or per
son aggrieved by the issuance of a certificate or emergency cer
tificate of site compatibility or transmission line construction
permit from the board or a certification of continuing suitability
filed by a utility with the board or by a final order in accordance
with any rules (AND REGULATIONS) promulgated by the
board, may appeal therefrom to any district court where such
(LARGE ELECTRIC POWER GENERATING PLANT) a site
or (HIGH VOLTAGE TRANSMISSION LINE) route is to be
located. (SUCH) The appeal shall be (MADE AND PER
FECTED) filed within 60 days after the publication in the state
register of notice of the issuance of the certificate or permit by
the board or certification filed with the council or the filing of
any final order by the board. The notice of appeal to the dis
trict court shall be filed with the clerk of the district court and
a copy thereof mailed to the board and affected utility. Any util
ity, party or person aggrieved by a final order or judgment ren
dered on appeal to the district court may appeal therefrom to
the supreme court in the manner provided in civil actions. The
scope of judicial review shaU be as prescribed in section 15.024.

Sec. 22. Minnesota Statutes 1976, Section 116C.66, is amend
ed to read:

116C.66 [RULES.] The board, in order.to give effect to the
purposes of sections 116C.51 to 116C.69, shall prior to JanWJJrY
1, 1978, adopt rules (AND REGULATIONS) consistent with
sections 116C.51 to 116C.69, including promulgation of (PLANT
SITING AND TRANSMISSION LINE ROUTING) site an.d
route designation criteria, the description of the information to
be furnished by the utilities, establishment of minimum guide
lines for public participation in the development, revision, and
enforcement of any (REGULATION) rule, plan or program
established by the board, procedures for the revocation or suspen
sion of a construction permit or a certificate of site compatabiJ
ity, the procedure and timeliness for proposing alternative routes
and sites, and route exemption criteria and procedures. No rule
adopted by the board shall grant priority to state owned wildlife
management areas over agricultural lands in the designation of
route avoidance areas. The provisons of chapter 15(,) shall apply
to the appeal of rules (AND REGULATIONS) adopted by the
board to the same extent as it applies to review of rules (AND
REGULATIONS) adopted by any other agency of state govern
ment.

The chief heOJring examiner shaU, prior to January 1, 1978,
adopt procedural rules for pnblic hearings relating to the site
and route designation process and to the route exemption
process. The rules shall attempt to maximize citizen pllJl'ticipa
tion in these processes.

Sec. 23. Minnesota Statutes 1976, Section 116C.67, is amend
ed to read:
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116C.67 [SAVINGS CLAUSE.] The provisions of sections
116C.51 to 116C.69 shall not apply to (THE) any site (FOR THE
LARGE ELECTRIC POWER GENERATING PLANT) evalu
ated and recommended by the governor's environmental quality
council prior to the state of enactment, and (ALSO) to any high
voltage transmission lines, the construction of which will com
mence prior to July 1, 1974 (; PROVIDED, HOWEVER, THAT
WITHIN 90 DAYS FOLLOWING THE DATE OF ENACT
MENT, THE AFFECTED UTILITY SHALL FILE WITH THE
COUNCIL A WRITTEN STATEMENT IDENTIFYING SUCH
TRANSMISSION LINES, THEIR PLANNED LOCATION,
AND THE ESTIMATED DATE FOR COMMENCEMENT OF
CONSTRUCTION) .

Sec. 24. Minnesota Statutes 1976, Section 116C.68, is amend
ed to read:

116C.68 [ENFORCEMENT, PENALTIES.] Subdivision 1.
Any person who violates sections 116C.51 to 116C.69 or any rule
(OR REGULATION) promulgated hereunder, or knowingly sub
mits false information in any report required by sections 116C.
51 to 116C.69 (SHALL BE) is guilty of a misdemeanor for the
first offense and a gross misdemeanor for the second and each
subsequent offense. Each day of violation shall constitute a sepa
rate offense.

Subd. 2. The provisions of sections 116C.51 to 116C.69 or
any rules (OR REGULATIONS) promulgated hereunder may
be enforced by injunction, action to compel performance or other
appropriate action in the district court of the county wherein
the violation takes place. The attorney general shall bring any
action under this subdivision upon the request of the board.

Subd. 3. When the court finds that any person has violated
sections 116C.51 to 116C.69, any rule (OR REGULATION)
hereunder, knowingly submitted false information in any report
required by sections 116C.51 to 116C.69 or has violated any court
order issued under (THIS CHAPTER) sections 116C.51 to
116C.69, the court may impose a civil penalty of not more than
$10,000 for each violation. These penalties shall be paid to the
general fund in the state treasury.

Sec. 25. Minnesota Statutes 1976, Section 116C.69, is amend.
ed to read:

116C.69 [BIENNIAL REPORT; APPLICATION FEES;
APPROPRIATION; FUNDING.] Subdivision 1. [BIEN
NIAL REPORT.] Before November 15 of each even-numbered
year the board shall prepare and submit to the legislature
(BIENNIALLY) a report of its (POWER PLANT AND
TRANSMISSION SITING) operations, activites, findings (,)
and recommendations (, AND UNDERTAKINGS) concerning
sections 116C.51 to 116C.69. The report shall also contain in-



60th Day] SATURDAY, MAY 21, 1977 3689

formation on the board's biennial expenditures, its proposed
budget for the following biennium, and the amounts paid in cer
tificate and permit application fees pursuant to (SUBDIVI
SION) subdivUrions 2 and 2a and in assessments pursuant to sub
division 3. The proposed budget for the following biennium shall
be subject to legislative review.

Subd. 2. [SITE APPLICATION FEE.] Every applicant
for a site certificate (OR TRANSMISSION LINE CONSTRUC
TION PERMIT) shall pay to the board a fee in an amount equal
to $500 for each $1,000,000 of production (OR TRANSMISSION
LINE) plant investment in the proposed installation as defined
in the Federal Power Commission Uniform System of Accounts.
The board shall specify the time and manner of payment of the
fee. If any single payment requested by the board is in excess
of 25 percent of the total estimated fee, the board shall show that
(SUCH) the excess is reasonably necessary. The applicant shall
pay within 30 days of notification (SUCH) any additional fees
(AS ARE) reasonably necessary for completion of the (PLANT)
site (, TRANSMISSION LINE CORRIDOR OR ROUTE) evalu
ation and (SELECTION) designation process by the board. In
no event shall the total fees required of the applicant under this
subdivision exceed an amount equal to 0.001 of said production
(OR TRANSMISSION LINE) plant investment ($1,000 for each
$1,000,000) (EXCEPT THAT THE MINIMUM APPLICATION
FEE SHALL NOT BE LESS THAN $5,000). All money received
pursuant to this subdivision shall be deposited in the general
fund. So much money as is necessary is annually appropriated
from the general fund to pay expenses incurred in processing
applications for certificates (OR PERMITS) in accordance with
(THE PROVISIONS OF) sections 116C.51 to 116C.69 and in
the event (SUCH) the expenses are less than the fee paid, to re
fund the excess to the applicant. This annual appropriation shall
not exceed the fees to be paid during (SUCH) each period.

Subd. 2a. [ROUTE APPLICATION FEE.] Every appli
cant for a transmission line construction permit shall pay to the
board a base fee of $85,000 plus a fee in an amount equal to $1,
000 per mile length of the longest proposed route. The board
.•hall specify the time and manner of payment of the fee. If any
single payment requested by the board is in excess of 25 percent
of the total estimated fee, the board shall show that the excess
is reasonably necessary. In the event the actual cost of processing
an application up to the board's final decision to designate a
route exceeds the above fee schedule, the board may assess the
applicant any additional fees necessary to cover the actual costs,
not to exceed an amount equal to $500 per mile length of the long
est proposed route. All money received pursuant to this subdivi
sion shall be deposited in the general fund. So much money as
is necessary is annually appropriated from the general fund to
pay expenses incurred in processing applications for construction
permits in accordance with sections 116C.51 to 116C.69 and in
the event the expenses are less than the fee paid, to refund the
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excess to the applwant. This annual awropriation shall not ex
ceed the fees to be paid during each period.

Subd. 3. [FUNDING; ASSESSMENT.] The board shall
finance its base line studies, general environmental studies, de
velopment of criteria, inventory preparation, monitoring of con
ditions placed on site certificates and construction permits, and
all other work, other than specific site(, CORRIDOR,) and route
(SELECTION,) designation from an assessment made annually
by the board against all utilities. Each share shall be determined
as follows: (I) the ratio that the annual retail kilowatt-hour
sales in the state of each utility bears to the annual total retail
kilowatt-hour sales in the state of all such utilities, multiplied
by 0.667, plus (2) the ratio that the annual gross revenue from
retail kilowatt-hour sales in the state of each utility bears to the
annual total gross revenues from retail kilowatt-hour sales in
the state of all such utilities, multiplied by 0.333, as determined
by the board. (SUCH) The assessment shall be credited to the
general fund and shall be paid to the state treasury within 30
days after receipt of the bill, which shall constitute notice of said
assessment and demand of payment thereof. The total amount
which may be assessed to the several utilities under authority
of this subdivision shall not exceed the annual budget of the
board for carrying out the purposes of this subdivision.

Sec. 26. [EMERGENCY RULES.] The environmental
quality board is authorized and directed to promulgate emer
gency rules pursuant to section 15.0412, subdivision 5, within
90 days of the effective date of this act, concerning the proce
dures for the revocation or suspension of a construction permit
or a certificate of site compatibility and the procedure for desig
nation of a route, including the manner and timeliness of pro
posing alternative routes, route designation considerations and
route exemption criteria and procedures.

The chief hearing examiner is authorized and directed to pro
mulgate emergency rules pursuant to section 15.0412, subdivi
sion 5, within 30 days of the effective date of this act, establish
ing procedures for public hearings relating to the designation
and exemption of routes. The rules shall attempt to maximize
citizen participation in the route designation and exemption
process.

Any emergency rules authorized by this section shall be effec
tive until either January 1, 1978, or until the board and the chief
hearing examiner adopt permanent rules pursuant to chapter
15, whichever occurs first.

Sec. 27. Minnesota Statutes 1976, Sections 116C.55, Subdivi
sion 1; and 116C.56, are repealed.

Sec. 28. Except as herein provided, this act is effective the
day following its final enactment. Any corridor, route or site ap-
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plication filed or any pnblichearing or other proceeding pn"
SUOlYlt to sections 116C.51 to 116C.69 initiated or conducted prior
to the effective date of this act shall. be considered, conducted
and acted upon in accordance with the law and rules in effect
prior to the effective date of this act. Any route or site applica
tion filed or any public hearing or other proceeding pnrsuant
to sections 116C.51 to 116C.69 initiated or conducted subsequent
to the effective date of this act shall be postponed until the com
pletion of the emergency rules authorized in section 26, at which
time it shall be considered, conducted and acted upon in accor
dance with sections 116C.51 to 116C.69, as amended by this act,
and the emergency or permanent rules adopted pnrsuant to sec
tions 22 or 26 of this act. Section 18 is effective January 1,
1978.".

Further, amend the title by striking in its entirety and insert
ing:

"A bill for an act relating to the establishment of a power
plant site and transmission line route selection authority in the
environmental quality board; eliminating the corridor designa
tion process; clarifying certain procedures; authorizing certain
options concerning the amount of land to be condemned and an
nual payments for owners of land condemned for routes or sites;
requiring utilities to make additional annual payments to owners
of property crossed by a route; requiring the board and the of
fice of hearing examiners to adopt emergency and permanent
rules; authorizing the board to revoke or suspend permits; speci
fying amounts for route application fees; providing penalties;
amending Minnesota Statutes 1976, Sections 116C.52, Subdivi
sions 3 and 7, and by adding subdivisions; 116C.53; 116C.54;
116C.55, Subdivisions 2 and 3; 116C.57; 116C.58; 116C.59, Sub
division 1, and by adding subdivisions; 116C.61, Subdivisions
2 and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
116C.68; and 116C.69; and Chapter 116C, by adding a section;
repealing Minnesota Statutes 1976, Sections 116C.55, Subdivi
sion 1; and 116C.56.".

We request adoption of this report and repassage of the bill.

Senate Conferees: GENE MERRIAM, JERALD C. ANDERSON,
WILLIAM P. LUTHER, WAYNE OLHOFT and ROBERT G. DUNN.

House Conferees: HARRY SIEBEN, WILLARD MUNGER, WESLEY
SKOGLUND, GENE WENSTROM and JOHN BIERSDORF.

Sieben, H., moved that the report of the Conference Com
mittee on S. F. No. 896 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 896, A bill for an act relating to the establishment
of a power plant site and transmission line route selection au-
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thority in the environmental quality board; eliminating the cor
ridor designation process; clarifying certain procedures; autho
rizing certain options concerning the amount of land to be con
demned and annual payments for owners of land condemned for
routes or sites; requiring the board and the office of hearing ex
aminers to adopt emergency and permanent rules; authorizing
the board to revoke or suspend permits; specifying amounts for
route application fees; providing for a property tax credit for
land crossed by high voltage transmission lines; providing penal
ties; amending Minnesota Statutes 1976, Sections 116C.52, Sub
divisions 3 and 7, and by adding subdivisions; 116C.53; 116C.54;
116C.55, Subdivisions 2 and 3; 116C.57; 116C.58; 116C.59, Sub
division I, and by adding subdivisions; 116C.61, Subdivisions
2 and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
116C.68; 116C.69; 273.42; 276.04; and Chapters 116C, by add
ing a section; and 273, by adding a section; repealing Minne
sota Statutes 1976, Sections 116C.55, Subdivision 1; and 116C.56.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Byrne
Carlson; A.
Carlson, D.
Carlson, L.
Casserly
Clark
Clawson
Cohen

Corbid
Cummiskey
Dahl
Dean
Den Duden
Eckstein
Eken
Ellingson
Enebo
Erickson
Eaan
Evans
Ewald
Farlcy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs
Jaros

Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pebler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Langseth Reding
Lehto Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
McCarron Sarna
McCoUar Savelkoul
McDonald Scheid
McEachern Schulz
Metzen Searles
Moe Sherwood
Munger Sieben, H.

Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Saho

Those who voted in the negative were:

Searle

The bill was repassed, as amended by Conference, and its title
agreed to.
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Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1337.

The Senate has repassed said bill in accordance with the rec
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1337

A bill for an act relating to state employees; providing for
wage and fringe benefits for certain state employees; ratifying
collective bargaining agreements; providing emergency rule
making authority; increasing salary ranges; appropriating
money; amending Minnesota Statutes 1976, Chapter 43, by add
ing a section; Sections 43.09, Subdivision 3; 43.12, Subdivisions
2, 3, 5, 6, 7, 8, 10, 11, 14, 16, 17, and 18, and by adding a sub
division; 43.121, Subdivision 3; 43.122, Subdivision 3, and by
adding a subdivision; 43.126, Subdivision 1; 43.323, by adding a
subdivision; 43.42; 43.44, Subdivision 1; 43.46; and 43.50, Sub
division 1; repealing Minnesota Statutes 1976, Sections 43.09,
Subdivision 7; and 43.12, Subdivisions 4 and 9.

May 21,1977
The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1337 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the House recede from its amendments and that S. F.
No. 1337 be further amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. [TEMPORARY PROVISION; WAGE AND
ECONOMIC FRINGE BENEFITS; AGREEMENTS AP
PROVED.] Within the funds ap'[Jropriated for the purpose by
the 70th legislature and except as may otherurise be provided. in
this act, the commissioner of personnel is authorized to imple
ment those provisions of agreements negotiated and executed
on 0" before May 15,1977, with the Minnesota state employees
unio-n, American federation of state, county and municipal em
ployees, council No.6, the Minnesota teamsters public and law
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enforcement employees union, local No. 320, the internatiomU
union of operating engineers, locals No. 34, No. 49 and No. 808,
the association of institutional dentists, the bureau of crim~nal
apprehension agents association, the professwnal employee
pharmaeists of Minnesota, the middle management association,
the state residential schools education association, the Minnesota
conservation officers association, the independent Minnesota
association of government employees, the bureau of criminal ap
prehension aseociation. of forensic scientists, the Minnesota high
way patrol officers' association, and the Minnesota administra
tive hearing officers association which establish wage and eco
nomic fringe benefits. A state employee whose exclusive 1'epre
sentative, as defined by section 179.63, subdivision 6, has-not exe
cuted an agreement with the state covering wages and economw
fringe benefite on or before May 15, 1977, shall not receive the
wage and economic fringe benefit increases provided by this' act.

Sec. 2. Minnesota Statutes 1976, Section 43.067, Subdivision
3, as amended by Laws 1977, Chapter 35, Section 3, is amended
to read:

,
Subd. 3. [MEDlCAL DOCTORS EXEMPTED.] Salaries

of medical doctors who are occupying positions which the com
missioner of personnel determines require an M.D. degree and
who are paid under the provisions of section 43.126, or who are
employed by political subdivisions in positions that the govern
ing body of the political subdivision has determined require an
M.D. degree, shall be excluded from the limitation provided in
this section.

Sec. 3. Minnesota Statutes 1976, Section 43.067, Subdivision
4, as added by Laws 1977, Chapter 35, Section 3, is amended to
read:

Subd. 4. [LIMIT ON POLITICAL SUBDlVISION SALA
RIES.] Notwithstanding any other law to the contrary, no
salary of a person employed by a city, county, town, school dis
trict, metropolitan or reqiona; agency, or other political subdivi
sion of the state may exceed the salary of the commissioner of
finance plus the maximum permissible achievement award under
section 43.069.

Sec. 4. [TEMPORARY PROVISION.] Any salary increase
above the maximum permitted on July 1,1977, by section.3 which
is granted to the chief administrator of any city, county, town,
school district, metropolitai/1. or regional agency, or other political
subdiviswn between December 1,1976 and July 1,1977 is invalid.
A person whose salary which was in effect prior to December
1,1976, omd. which is in excess of the amount permitted by sec
tion 3 shall not suffer a decrease in salary as a result of this act.

Sec. 5. Minnesota Statutes 1976, Section 43.323, is amended
by adding a subdivision to read:
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SuM. 3. [RULE SUSPENSION.] The commissioner of
personnel shall identify those rules he has promulgated pur
suant to chapter 15 which are in conflict with the provisio'll8 of
a collective bargainilng agreement negotiated in accordance with
sections 179.61 to 179.77 and notwithstanding the provisions of
chapter 15, shall suspend those rules and promulgate emergency
rules to be effective for a period not exceeding 180 days during
which time the commissioner shali repeal, suspend or modify the
temporarily suepended. rules in accordatnce with chapter 15.

Sec. 6. Minnesota Statutes 1976, Section 43.09, Subdivision
3, is amended to read:

Subd. 3. [LABOR SERVICE.] All positions involving un
skilled labor shall constitute a labor service. The commissioner
shall designate the class or classes of positions which shall com
prise the labor service and create rules for that service design
ed to expedite and make more economical the personnel processes
in such service. Any (APPOINTMENTS WHICH SHALL BE
FOR A TOTAL PERIOD OF NOT TO EXCEED SEVEN
MONTHS IN ANY CALENDAR YEAR) appointnwnt to the
labor service is not subject to the appointment provisions of sub
division 4 and may be made by the appointing authority (NOT
SUBJECT TO) without other approval, providing payroll notice
of such employment is regularly made to the department of per
sonnel. Employees in the labor service who are employed for a
total. of six months within a 12 month period shaU receive the
same ei'IJU service statns given by chapicr 43 to permanent classi
fied employees of the state and shaU be known as tenured
laborers.

Sec. 7. Minnesota Statutes 1976, Section 43.12, Subdivision
2, is amended to read:

Subd. 2. [SALARY RANGES.] The following procedure
will be used in establishing rates of pay for all state employees
in the classified civil service whose positions are assigned to
classes in the professional salary schedule, which schedule shall
be known as salary schedule"AU. Classes shall be assigned salary
ranges within an area of compensation beginning at a prescribed
minimum monthly rate of pay and extending upward by a maxi
mum of (30) 33 additional salary increments. Salary range as
signments for each class of employment in this schedule shall
include no more than ten salary steps. Effective July (9, 1975)
6. 1977, the prescribed minimum monthly rate of pay shall be
($825) $932. The maximum monthly rate of pay shall be
($2,672 )$3,394.

Sec. 8. Minnesota Statutes 1976, Section 43.12, Subdivision
3, is amended to read:

Subd. 3. All employees whose rates of pay are established
according to salary schedule "AU, effective July (9, 1975) 6,
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1977, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date to the com
parable step in the new salary range for their class or to the new
minimum rate of pay for their class, whichever rate is greater.

Employees uiho are paid at a rate which exceeds the maximum
rate established for their class prior to July 6, 1977, but whose
rate falls within the new range for their class, shall be assigned
to the maximum of the new range. In the event the maximum
rate established for a classification as of July 6, 1977, is equal
to or less than the employee's salary on July 5, 1977, no adjust
ment shall be made; however, the employee shall suffer no
reduction in pay and shall continue at his rate of pay as of July
5,1977.

Sec. 9. Minnesota Statutes 1976, Section 43.12, Subdivision
5, is amended to read:

Subd. 5. The following procedure shall be used to establish
rates of pay for all state employees in the classified civil service
whose positions are assigned to classes in the maintenance and
related trades schedule, which schedule shall be known as salary
schedule "B". Classes shaIl be assigned an orientation and base
rate, one consecutive wage step apart. The orientation rate shaIl
be paid during the first six calendar months of service and the
base rate shaIl be paid commencing at the beginning of the
pay period nearest the completion of six calendar months of
service. In assigning rates of pay to classes of work covered by
this schedule, the commissioner shall give primary consideration
to the median of rates paid by other public and private em
ployers for similar types of work. Supplementary pay practices
shall be evaluated and costs considered in comparing the rates
being paid by other employers. The commissioner is authorized
to establish a percentage differential based upon fuIl annual
employment and tenure where such advantages are not common
in employment outside of the state service.

Effective July (9, 1975) 6,1977, the minimum hourly rate of
pay in the salary schedule "B" shall be ($4.59) $4.71. The sched
ule shall provide for (14) 19 additional wage steps with a maxi
mum rate of ($7.23) $8.21 per hour.

Notwithstanding any provision of chapter 43 to the contrary,
the commissioner is authorized to establish (a) hourly equip
ment rates to provide appropriate compensation to employees
intermittently engaged in operating maintenance equipment,
(b) an hourly rate to provide appropriate compensation to em
ployees intermittently assigned to first level highway foreman
work, (AND) (c) an eight percent differential rate rounded to
the nearest cent for journeyman skiIled trade classes assigned to
salary schedule B and employed at adult institutions of the de
partment of corrections, and (d) a ten cent per hour differential
for skilled trade classes assigned to salary schedule B and em,.
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ployed by the department of administration. The commissioner
shall establish regulations and procedures to equitably imple
ment such rates.

Sec. 10. Minnesota Stattues 1976, Section 43.12, Subdivision
6, is amended to read:

Subd, 6. All (PERMANENT) employees with more than six
calendar months of service whose rates of pay are established
according to salary schedule "B", effective July (9, 1975) 6,
1977, shall be advanced in salary to the established base rate for
their class.

Employees with less than six calendar months of service
whose rates of pay are established according to salary schedule
"B", effective July (9, 1975) 6,1977, shall he advanced in salary
to the established orientation rate for their class.

Employees who are classified as highway maintenance worker,
senior and who are employed by the department of transporta
tion and assigned to the central office and districts 5 and 9 shall,
in addition, be granted w one time lump sum payment of $400.

(EMPLOYEES COMPENSATED ACCORDING TO SA~

ARY SCHEDULE "B" WHOSE HOURLY RATE OF PAY
IMMEDIATELY PRECEDING JULY 9, 1975, EXCEEDS
THE MAXIMUM HOURLY RATE OF PAY FOR THEIR
CLASS SHALL BE GRANTED A ONE TIME LUMP SUM
PAYMENT OF $300, EXCEPT FOR THOSE EMPLOYEES
WHOSE ADJUSTMENT IN THEIR CURRENT MAXIMUM
RATE OF PAY WOULD BE $12.25 OR LESS. THE AMOUNT
OF THE LUMP SUM PAYMENT FOR THOSE EMPLOYEES
WHOSE ADJUSTMENT WOULD BE $12.25 OR LESS SHALL
BE EQUAL TO THE DIFFERENCE BETWEEN $300 AND
THE PRODUCT OF THE EMPLOYEE'S MONTHLY AD
JUSTMENT MULTIPLIED BY 24. THIS PAYMENT SHALL
BE MADE IN ACCORDANCE WITH PROCEDURES ESTAB
LISHED BY THE COMMISSIONER OF FINANCE.)

Employees who are paid at a rate which exceeds the maximum
rate established for their class prior to JUly 6, 1977, but whose
rate falls within the new rOlllge for their class, shall be assigned
to the maximum of the new range. In the event the maximum
rate for a classification as of JUly 6, 1977, is equal to or less than
an employee's salary on JUly 5, 1977, no adjustment shall be
made; however, the employee shall suffer no reduction in pay
and shall continue at his rate of pay as of July 5, 1977.

Sec. 11. Minnesota Statutes 1976, Section 43.12, Subdivision
7, is amended to read:

Subd. 7. The followiug procedure shall be used to establish
rates of pay for all state employees in the classified civil ser-
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vice whose positions are assigned to classes in the (CLERICAL,
TECHNICAL,) general service (AND RELATED) salary
schedule, which schedule shall be known as salary schedule "C".
Classes shall be assigned salary ranges within an area of compen
aation beginning at a prescribed monthly rate of pay and extend
ing upward (28) 34 additional fixed salary increments. Salary
range assignments for each class of employment in this sched
ule shall not include more than (SEVEN) eight salary steps. Ef
fective July (9, 1975) 6, 1977, the prescribed minimum monthly
rate of pay shall be ($450) $456. The maximum monthly rate
of pay shall be ($1,250) $1,409.

Sec. 12. Minnesota Statutes 1976, Section 43.12, Subdivision
8, is amended to read:

Subd, 8. All employees whose rates of pay are established
according to salary schedule "C", effective July (9, 1975) 6,
1977, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date, to the next step
within the salary range for that classification. An employee
whose classification is reassigned to a higher salary range shall,
in addition, be adjusted to the comparable step in the new salary
range for (THEIR) his class. These step increases sWI not af
fect an employee's eligibility for normal step progression in
creases provided by section 43.122, subdivision 3.

Employees who are paid at a rate which exceeds the maxi
mum rate established for their class prior to Ju/;y 6, 1977, but
whose rate falls within the new range for their class, shall be as
signed to the maximum of the new range. In the event the maxi
mum rate for a classification as of July 6, 1977, is equal to or
less than an employee's salary on July 5, 1977, no adjustment
shall be made; however, the employee shall suffer no reduction
in POlJ! ana shall continue at his rate of pay as of July 5, 1977.

Sec. 13. Minnesota Statutes 1976, Section 43.12, is amended
by adding a subdivision to read:

Subd. sa. [LABOR SERVICE.] The following procedure
shall be used to establish rates of pay for all state employees
whose positions are assigned to the labor service. The labor ser
vice shall consist of four steps. Effectilve July 6, 1977, the hourly
rate of pay for step A shall be $4.47, for step B $4.62, for step
C $5.22, OInd for step D $5.37.

Tenured laborers who are on the POlYroll on July 6, 1977, shall
be paid at the step D rate.

Non-tenured, laborers who are on the payroll on July 6, 1977,
and who were paid at the base rate on July 5, 1977, sWI be paid
at the step D rate. Such employees shall continue to be paid at
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the step D rate in subsequent years provided that their service
in the previous calendar year was 800 hours or 1>Wre.

Non-tenured laborers who are on the payroll on July 6,1977,
and who were paid at the orientation rate on July 5, 1977, shall
be paid at the step C rate. Such employees shall advance to step D
after completion of 800 hours of work in the second of two com
secutive calendar yea,'s in which at least 800 hours at step Care
worked; provided, however, that an employee whose service in
calendar year 1976 was 800 hours or more shall advance to step
D upon the completion of 800 hours in calendar year 1977.

For the purpose of this subdivision, service requirements must
be fulfilled with the same appointing authority, at the same
prilncipal place of employment and performing similar work. Ad
vancement to the next higher step shall be effective at the begin
ning of the first payroll period following completion of the ser
vice requirements.

Non-tenured laborers who are not on the payroll on July 6,
1977 but who have worked 800 hours or more in the 12 months
immediately preceding July 6, 1977, and who return to wo'tk in
the labor service prior to July 1, 1978 with the same appointing
authority, at the same principal place of employment and to per
form similar work, shall be paid at the rate which they would
have received. and advanced in pay in the same manner as if they
had been on the payroll on July 6, 1977.

Tenured laborers whose employment relationship is severed
and non-tenured laborers who in any calendar year fail to meet
the service and hour requirements of this' subdivision shall lie
subject to the hiring and advancement provisions of section
43.122, subdivision 5 if they are subsequently reappointed to the
labor service.

Sec. 14. Minnesota Statutes 1976, Section 43.12, Subdivision
10, is amended to read:

Subd. 10. [COST OF LIVING ADJUSTMENT.] For each
full four-tenths point increase in the consumers price index for
urban wage earners and clerical workers for Minneapolis-St.
Paul, as published by the Bureau of Labor Statistics for the
months of January, (1975) 1977, and October, (1975) 1977, new
series index (l967~100), (ALL MONTHLY RATES OF PAY
IN THE "A" AND SPECIAL TEACHER SALARY SCHED
ULES SHALL BE INCREASED BY TWO-TENTHS OF ONE
PERCENT, ROUNDED TO THE NEAREST DOLLAR AND)
all (HOURLY) rates of pay in the "A", "B", (AND) "C", special
teacher, and labor service salary schedules shall be increased
by one cent per hour.

The increase, if any, in wages and salaries generated by this
formula shall be effective January (7, 1976) 4, 1978, and shall
continue in effect until July (7, 1976) 5, 191'8.
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A redetermination of the cost of living allowance shall be
made (IN) for April, (1976) 1978. For each full four-tenths
point increase in the consumer price index for urban wage earn
ers and clerical workers for Minneapolis-St. Paul, as published
by the Bureau of Labor Statistics for the months of January,
(1975) 1977, (THROUGH) and April, (1976) 1978, all (MONTH
LY) rates of pay in the "A", (AND SPECIAL TEACHER
SALARY SCHEDULES SHALL BE INCREASED BY TWO
TENTHS OF ONE PERCENT ROUNDED TO THE NEAR
EST DOLLAR AND ALL HOURLY RATES IN THE) "B",
(AND) "C", special teacher, and labor service salary schedules
shall be increased by one cent per hour. The increase, if any, in
wages and salaries generated by this redetermination shall be
effective July (7, 1976,) 5, 1978 (AND SHALL CONTINUE
IN EFFECT UNTIL JANUARY 5, 1977).

(A REDETERMINATION OF THE COST OF LIVING AL
LOWANCE SHALL BE MADE IN OCTOBER, 1976. FOR
EACH FULL FOUR-TENTHS POINT INCREASE IN THE
CONSUMER PRICE INDEX FOR URBAN WAGE EARNER
AND CLERICAL WORKERS FOR MINNEAPOLIS-ST. PAUL,
AS PUBLISHED BY THE BUREAU OF LABOR STATISTICS
FOR THE MONTHS OF JANUARY, 1975, THROUGH OCTO
BER, 1976, ALL MONTHLY RATES OF PAY IN THE "A"
AND SPECIAL TEACHER SALARY SCHEDULES SHALL
BE INCREASED BY TWO-TENTHS OF ONE PERCENT,
ROUNDED TO THE NEAREST DOLLAR AND ALL HOUR
LY RATES IN THE "B" AND "c" SALARY SCHEDULES
SHALL BE INCREASED BY ONE CENT PER HOUR. THE
INCREASE, IF ANY, IN WAGES AND SALARIES GEN
ERATED BY THIS REDETERMINATION SHALL BE EF
FECTIVE JANUARY 5, 1977.)

During periods when such cost of living allowance is in ef
fect, it shall be added to the applicable basic hourly (AND
MONTHLY) rates of pay of each employee, including those
that are above the maximum step of their range, and treated
as a part thereof in all calculations involving employees' pay.
Cost of living adjustments are not cumulative and allowances
paid under an earlier determination shall cease when a re-deter
mination takes effect.

Sec. 15. Minnesota Statutes 1976, Section 43.12, Subdivision
11, is amended to read:

Subd. 11. The (COMMISSIONER OF ADMINISTRATION
MAY DIRECT THE) commissioner of finance (TO) shall trans
fer to the various departments and agencies the necessary
amounts to finance subdivision 10 (AND SECTION 43.121, SUB
DIVISION 3). These transfers shall be from such accounts and
funds from which each department or agency receives its rev
enue, including appropriations from the general fund and from
any other fund, now or hereafter existing for the payment of
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salaries and in the same proportion as it pays therefrom the
amounts of such salaries. (SUCH SUMS OF MONEY AS ARE
NECESSARY FOR SUCH PURPOSES ARE HEREBY AP
PROPRIATED TO SUCH DEPARTMENTS OR AGENCIES
FROM SUCH ACCOUNT AND FUND IN THE STATE TREA
SURY.) In order to enable the commillsi<Jner of finance to ma-in
ta-in proper records covering the a-ppropriations for cost of living
adjustments a-nd insurtmce benefit increa-ses, he ma-y require eer
Ufica-tion a-s he deems necessa-ry from a-ny state agency, tthe
Minnesota historical society, or the university of Minnesota- of
the amounts neeMd to pay these adjusthnents and increa-ses. The
accounts and funds referred to from which agencies receive ap
propriations under the terms of this section are hereby de
clared to be a source of revenue for the purposes of any other
law or statutory enactment.

Sec. 16. Minnesota Statutes 1976, Section 43.12, Subdivision
14, is amended to read:

Subd. 14. Except (AS OTHERWISE PROVIDED IN THIS
SECTION) for cla-ssification reassignments effective J1J1y 6,
1977, no class will be reassigned to a higher salary range by the
commissioner during the (1975-1977) 1977-1979 biennium.

Sec. 17. Minnesota Statutes 1976, Section 43.12, Subdivision
16, is amended to read:

Subd. 16. Effective July 9, 1975, employees whose positions
are assigned to classes in the A, B, C, labor service, and special
teachers salary schedules working an assigned shift that begins
before 6 :00 a.m. or which ends on or after 7 :00 p.m, shall re
ceive a shift differential of 15 cents per hour for all hours worked
on that shift in addition to their regular rate of pay. Such dif
ferential shall be included in all payroll computations for hours
worked but shall not apply during periods of paid leave.

Employees working the regular day schedule who are required
to work overtime or who are called back to work for special
projects shall not be eligible for the shift differential.

Sec. 18. Minnesota Statutes 1976, Section 43.12, Subdivision
17, is amended to read:

Subd. 17. [SEVERANCE PAY.] Effective July 1, (1975)
1977,any (PERMANENT) employee who is separated from the
state classified civil service by reason of death, mandatory retire
ment, (RETIREMENT UNDER A STATE RETIREMENT
PROGRAM. AFTER TEN YEARS OF STATE EMPLOY
MENT,) or layoff, excluding seasonal layoffs, or who is sepa
rated after completing 20 years of state service, or who retires
under a state retirement program after completing ten years of
state service shall be entitled upon such separation, to pay in an
amount equal to (30) 40 percent(, EXCEPT FOR COMMUNI.
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TY COLLEGE AND STATE UNIVERSITY SYSTEM FACUL
'TY EMPLOYEES WHO SHALL RECEIVE 25 PERCENT)
'Of the employee's (REGULAR) accumulated but unused, sick
leave balance at the time of separation. (EFFECTIVE JULY
1, 1976,) Severance pay (SHALL BE COMPUTED UPON 40
PERCENT, EXCEPT) for community college (AND) system
faculty employees and for state university system faculty em
ployees (WHO) whose appointment and salary are based upon
a nine month academic year shall (RECEIVE) be (30) 35 per
cent of the employee's (REGULAR) accumulated but unused
sick leave balance. The provisions of this subdivision shall apply
to unclassified employees in the same manner as they apply to
employees in the classified civil service.

Should any employee who has received severance pay be sub
sequently reappointed to state service, eligibility for future
severance pay shall be computed upon the difference between
the amount of accumulated but unusued sick leave to the em
ployee's credit at the time the employee was separated and the
amount of accumulated but unused sick leave balance at the time
of the employee's subsequent eligibility for severance pay.

The base for computing the severance pay provided for in this
clause shall not exceed (800) 900 hours except for community
college and state university system faculty employees whose base
shall not exceed 112 days, nor shall said base include lapsed sick
leave hours as defined by departmental rules and regulations.

Such severance pay shall be excluded from retirement deduc
tions and from any calculations in retirement benefits and shall
be paid over a period not to exceed five years from termination
of employment. In the event that a terminated employee dies be
fore all or a portion of the severance pay has been disbursed, that
balance due shall be paid to a named beneficiary or, lacking same,
to the deceased's estate.

Sec. 19. Minnesota Statutes 1976, Section 43.12, Subdivision
18, is amended to read:

Subd. 18. The commissioner is hereby empowered to establish
by rule an injured on duty compensation plan for certain classes
of state employees in hazardous or dangerous classes of employ
ment and for special teachers employed by the departments of
corrections and public welfare and by the department of educa
tion at the Minnesota School for the Deaf and the Minnesota
Braille and Sight Saving School. Said plan shall not be subject
to the limitations contained in section 176.021, subdivision 5.

Sec. 20. Minnesota Statutes 1976, Section 43.121, Subdivi
sion 3, is amended to read:

Subd. 3. Notwithstanding the provisions of this section, the
commissioner may assign the classes of employment which re-
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quire teaching in an established school program in the depart
ment of education and institutions of the state under the juris
diction of the department of public welfare and the department
of corrections to salary ranges, which he is hereby authorized
to establish. Whenever the commissioner assigns classes of em
ployment which require teaching in an established school program
to any salary range which he is authorized to establish by this
subdivision, he shall prepare schedules showing the salary ranges
for each class, or group of positions in the class of positions as
signed by him and he shall also prepare schedules showing
entrance salaries and step increases based upon educational at
tainments and length of satisfactory service. The salary ranges
shall include a minimum rate and not more than 12 additional
step increases. In assigning ranges of salaries for positions in
this category the commissioner shall give consideration to the
salary schedules for teachers which are in effect in other units
of government of the state. The commissioner is authorized to
establish a schedule of payment for assignments to extra-cur
ricular activities which are in addition to the normal teaching
schedule.

The basic salary for institution educational administrators
and supervisors shall be based upon the employee's qualifications
and the appropriate academic level of the special teacher salary
schedule. However, the commissioner is authorized to estab
lish a percentage differential to compensate for administrative
and supervisory responsibilities. Annual length of satisfactory
service salary adjustments shall be awarded beginning with the
payroll period nearest the anniversary date of the special teach
er's, institution educational supervisor's or institution education
al administrator's original or promotional appointment to his
present class, unless he is notified in writing by the appointing
authority that his work has been of a less than satisfactory level.

Sec. 21 Minnesota Statutes 1976, Section 43.122, Subdivi
sion 3, is amended to read:

Subd, 3. (a) Employees in classes assigned to the "A"
salary schedule may receive a one step salary increase annually,
at the beginning of the first full payroll period nearest their
anniversary date, to the position rate in their salary range, pro
vided performance is satisfactory as indicated by their appoint
ing authority.

The position rate shall be as follows:

10 step salaJry range - 6th step

9 step salary range - 5th step

8 step salary range - 5th step
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7 step salary range - 4th step

6 step salary range - 4th step

5 step salary range - 4th step

4 step salary range - Brd step

3 step salary range - 3rd step

Beyond the position rate, employees may receive one step
satisfactory performance increases biennially, at the beginning
of the first full payroll period nearest their anniversary date,
upon the recommendation of their appointing authority, up to
and including the maximum rate of the salary range for their
class.

No increases authorized by this subdivision shall be granted
by the appointing authority until an appropriate employee evalu
ation program is filed with the commissioner. Authorized in
creases shall be recommended in the context of performance
measured against specific performance standards or objectives.

Appointing authorities shall not recommend increases for
those employees in this schedule who have not met, or only mar
ginally attained, performance standards or objectives. Increases
withheld may subsequently be granted by the appointing author
ity upon certification to the commissioner that the employee is
achieving performance standards or objectives.

(b) Employees in classes assigned to the "C" salary sched
ule shall progress through the salary range for their class accord
ing to the following procedure:

Employees compensated at the first step in their salary range
shall be advanced to the second step at the beginning of the first
full payroll period nearest the completion of six calendar months
of satisfactory service at the first step. Employees compensated
at the second step in their salary range shall be advanced to the
third step at the beginning of the first full payroll period nearest
the completion of six calendar months of satisfactory service
at the second step.

Employees compensated at or beyond the third step in their
salary range shall advance to the next highest rate in their sal
ary range at the beginning of the first full payroll period nearest
completion of each subsequent 12 calendar months of satisfac
tory service until the maximum rate of pay is attained.

Employees compensated at the maximum step in their range
or above shall receive no salary adjustments under the provi
sions of this subdivision.
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(c) Appointing authorities may withhold increases autho
rized in clause (b). Those employees who will be denied an in
crease because of unsatisfactory service must be notified in
writing. Increases withheld may subsequently be granted by
the appointing authority upon certification to the commissioner
that the employee has achieved a satisfactory level of perfor
mance.

Sec. 22. Minnesota Statutes 1976, Section 43.122, is amended
by adding a subdivision to read:

SuM. 5. Employees who are hired after July 5, 1977, for
positions assigned to the labor service shall be hired at step A.
Such employees shall advance to step B after 800 hours of service
within a calendar yew; to step C after oompletion of 800 hours
in the second of two consecuiiue calendar years in which at least
800 hours at step B are worked; and to step D after completion
of 800 hours in the second of tnoo consecutive calendar years in
which at least 800 hours at step C are worked. Advancement to
the next higher step shall be effective at the beginning of the
first payroll period following completion of the service require
ment. Service requirements must be fulfilled with the same ap
pointing authority, at the same principal place of employment,
and performing similar work. Tenured laborers whose employ
ment relationship is severed and non-tenured laborers who fail
to meet the service and hour requirements for advancement in
any calendar year, shall be considered to be new employees for
purposes of this subdivision if they are subsequently reappointed
to the labor service and shall be reappointed at step A.

Sec. 23. Minnesota Statutes 1976, Section 43.126, Subdivi
sion I, is amended to read:

43.126 [SPECIAL RATES OF PAY.] Subdivision 1.
Notwithstanding the provisions of sections 43.12 and 43.121 to
43.123, the following salary ranges are established with annual
salaries as shown:

Range A ($23,000) $29,000 to ($32,000) $40,500

Range B ($28,000) $35,500 to ($38,000) $48,000

Range C ($30,000) $40,000 to ($45,000) $57,500

Sec. 24. Minnesota Statutes 1976, Section 43.42, is amended
to read:

43.42 [INSURANCE BENEFITS INTENT.] It is the in
tent of sections 43.42 to 43.49 to provide certain state employees
with basic life insurance, basic dental insurance, and basic
health benefits coverage, including such basic health benefits
coverage as the commissioner may make available from prepaid
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group practice plans, to be paid for by the state and to au
thorize an eligible state employee to enroll himself, and his de
pendents in such optional coverages as are made available there
for by the commissioner to be paid for by the employee through
payroll deductions. Optional group coverages may include addi
tional life insurance, auto insurance, disability insurance, dental
insurance, legal insurance, howeowners insurance, and vision
insurance.

Sec. 25. Minnesota Statutes 1976, Section 43.44, Subdivision
1, is amended to read:

43.44 [ENROLLMENT OF ELIGIBLE EMPLOYEES.]
Subdivision 1. Every eligible employee meeting the require
ments of subdivision 2 shall, at such time, in such manner, and
under such conditions of eligibility as the commissioner may by
regulation prescribe, be enrolled in the employee life insurance
benefits coverage, the hospital benefits coverage, the dental
benefits coverage and the medical benefits coverage. Such regu
lations shall be within the framework of intent as set forth in
section 43.42.

Sec. 26. Minnesota Statutes 1976, Section 43.46, is amended
to read:

43.46 [CONTRIBUTIONS BY STATE.] The total contribu
tion by the state for each state employee under sections 43.42 to
43.49 shall be otherwise prescribed by law and which contribu
tion shall be applied to provide basic hospital benefits, basic medi
cal benefits, basic dental benefits, an annWll health evaluation
and screening program and basic life insurance of such amounts
as may be determined from time to time by the commissioner.

Sec. 27. Minnesota Statutes 1976, Section 43.50, Subdivision
1, is amended to read:

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each
department of the state government shall pay the amounts due
for basic life insurance, basic dental insurance, and basic health
benefits coverage authorized for eligible state employees as pro
vided by this chapter. Effective July 1, 1977, each department
of the state government shall contribute up. to, $58 per year to
wlJIrd the cost of the approved annual health evaluation ,and
screening program for each eligible employee who elects to par
ticipate. Additionally, and notwithstanding any law to the con
trary, effective the first day of the first payroUperiod commenc
ing on or after July (9, 1975) 1, 1977', each department of the
state government shall contribute ($20) $45 per month toward
the cost of dependent hospital-medical insurance coverage pre
miums for their eligible employees who have eligible dependents.
Effective the first day of the first payroll period commeneing on
or after July (7, 1976) 1, 1978, each department shall (CON
TRIBUTE $30 PER MONTH) pay the full cost for such de.
pendent hospital-medicol. (THE) coverage and, for all eligible
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employees carrying dependent dental insurance coverage, shall
contribute one-half the difference between single and family
dental coverage per month except that no department shall pay
an amount in excess of the contribution for dependent hospital-
medical and dental coverage in effect on June 80,1979. To enable
employees to receive benefit from this provision, open enroll
ment periods (DURING THE FULL MONTHS OF AUGUST,
1975) from August 15 through September 80, 1977 and from
August 15 through September 80, (1976) 1978, are established.
During open enrollment periods employees may enroll their de
pendents in dental coverage and hospital-medical coverage with
out proof of insurability. Effective January 1, (1975) 1977, the
state contribution of ($10) $80 per month shall apply to eligible
members of the legislature who have eligible dependents. Effec
tive January 1, (1977) 1979, the increased benefits provided in
this section shall apply to eligible members of the legislature
(WHO HAVE) and their eligible dependents. Each of the de
partments shall pay such amounts from accounts and funds
from which the department receives its revenues, including ap
propriations from the general fund and from any other fund,
now or hereafter existing for the payment of salaries and in
the same proportion as it pays therefrom the amounts of salaries.
(SUCH SUMS OF MONEY AS ARE NECESSARY FOR SUCH
PURPOSES ARE HEREBY APPROPRIATED TO THE DE
P ARTMENTS FROM SUCH ACCOUNT AND FUNDS IN THE
STATE TREASURY.) In order to enable the commissioner of
finance to maintain proper records covering the appropriations
made (BY) pursuant to this section, he may require certifica
tions in connection therewith as he may deem necessary from
any state (DEPARTMENT) agency, the Minnesota historical.
society, or the university of Minnesota whose employees receive
benefits pursuant to this chapter. The accounts and funds re
ferred to from which departments receive appropriations under
the terms of this section are hereby declared to be a source of
revenue for the purposes of any other law or statutory enactment.

Sec. 28. Minnesota Statutes 1976, Chapter 43, is amended
by adding a section to read:

[43.51] [DEATH BENEFIT FOR RETIRED EMPLOY
EES.] Employees who retire from state service on or after
July 1, 1977, shall be entitled to a $500 cash death benefit pay
able to a beneficiary desig;nated by the employee, if, at the time
of the employee's death, the employee is receiving an annuity
under a state retirement program.

Sec. 29. The commissioner of public safety shall provide that
criminal investigators receive a clothing allowance of $100 per
year in lieu of any other clothing allowance pursuant to section:
299C.0!+.

Sec. 30. Notwithstanding any provision of this act or chapter
1;9 to the contrary, the commissioner shall establish, effective
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from July 6, 1977 to July 3, 1979, a one percent differential
rounded to the nearest dollar for the classes crime laboratory
analyst 1, crime laboratory IJJnalyst 2, crime laboratory analyst
3, and identification officer and a five percent differential
rounded to the nearest dollar for employees assigned to the class
chemist and employed in the bureau of criminal apprehension,
department of public safety.

Sec.31. Minnesota Statutes 1976, Section 179.74, Subdivision
5, is amended to read:

Subd. 5. The commissioner of personnel is authorized to and
may enter into agreements. The provisions of said agreements
which establish wages and economic fringe benefits shall be sub
mitted to the legislature to be accepted, rejected or modified. A
state employee whose exclusive representative, as defined by sec
tion 179.63, subdivision 6, has not executed an agreement with
the state covering wages and economic fringe benefits on or be
fore May 15 of each odd numbered year shall not receive the
wage and economic friJnge benefit increases' provided pursuant
to an agreement executed under this subdivision.

Sec. 32. Minnesota Statutes 1976, Section 299D.03, Subdivi
sion 2, is amended to read:

Subd, 2. [SALARIES.] (1) Each employee other than
the chief supervisor, lieutenant colonel, majors, captains, corpor
als and sergeants hereinafter designated shall be known as
patrol (OFFICERS) troopers.

(2) There may be appointed one lieutenant colonel; and such
majors, captains, sergeants, corporals, and (OFFICERS) troop
ers as the commissioner deems necessary to carry out the duties
and functions of the highway patrol. Persons in above named
positions shall be appointed by law and have such duties as the
commissioner may direct and, except for (OFFICERS) troopers,
shall be selected from the patrol (OFFICERS) troopers, cor
porals, sergeants, captains, and majors who shall have had at
least five years' experience as either patrol (OFFICERS) troop.
ers, corporals, sergeants, or supervisors.

(3) Commencing July (9) 6, (1975) 1977, the salaries for
all members of the highway patrol, except for the chief supervi
sor shall be as shown in the following table:

(TIME IN RANK)

TOTAL YEARS OF SERVICE

Base 6 1 2 3
Salary Months Year Years Years

Trooper ($ 921 958 997 1037 1079)

$1075 1117 1163 1209 1257
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After
4thru 6 7thru 11 12 thru 20 20
Years Years Years Years

Trooper ($1123 1168 1215 1264)

$1808 1859 1418 1470

After
5thru 11 12 thru 20 20

Years Years Years

Trooper I ($1168 1215 1264)

$1859 1418 1470

10thru 20 After
Years 20 Years

Corporal ($1215 1264)

$1418 1470

Staff Sergeant Years

7 8 9 10 11 12thru20 After 20

($1240 1265 1291 1317 1345 1372 1427)

$1442 1471 1500 1581 1561 1590 1648

TIME IN RANK

After After
12 20

Years Years
1 2 total total

Base Year Years Service Service
SahlIry

Captain ($1500 1550 1600 1650 1700)

$1720 1778 1885 1892 1945

Major ( 1725 1775 1825 1875)

$1979 2085 2098 2150

Lt. Col. ( 1900 1950 2000 2050)

$2179 2286 2294 2850
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(COMMENCING THE FIRST FULL PAYROLL PERIOD
AFTER JULY I, 1975, THE SALARY RATES FOR ALL
HIGHWAY PATROL OFFICERS AND SERGEANTS SHALL
BE INCREASED BY $15 PER MONTH IN LIEU OF RE
CEIVING ANY SALARY DIFFERENTIAL FOR WORKING
EVENING ANt> NIGHT HOURS.) Employees designated as
station sergeants shall receive an additional (TWO) three per
cent above the current rate rounded to the nearest dollar for the
duration of the appointment. Employees permanently assigned
exclusively to Twin City metropolitan freeway duty shall be
designated freeway troopers and shall be compensated $25 per
month above their current salary when so assigned. Salary in
creases in accordance with the above schedule shall become effec
tivefor the payroll period nearest the employee's anniversary
date of employment.

In addition to the rates of pay provided above, all employees
compensated according' to the above salary table shall be paid a
cost of .living allowance to be determined and redetermined in
the following manner r

(THE DIFFERENCE, If' ANY, BETWEEN) For each full
four-tenths point incred8ein the consumer price index for urban
wage earners and clerical workers. for Minneapolis-St,Pa,ul,Min
nesota (new series index 1967 . 100) as publisheil'Iof'the months
(JULY) January, (1975) 1977, and (AE:RIL) October, (1976)
1977,by the Bureau of Labor Statistics' of the United States
Department of Labor (SHALL BE COMPUTED. FOR EACH
FDLL FOUR-TENTHS POINT INCREASE SO COMPDTED,
TWO-TENTHS OF ONE PERCENT ROUNDED TO THE
NEAREST DOLLAR SHALL BE ADDED TO TIlE MONTHLY
RATE) all hourly rates of pay (OF EACH TROOPER, COR
PORAL, SERGEANT, CAPTAIN, MAJOR, AND LIEUTEN
ANT COLONEL. SUCH COST OF 'LIVING ALLOWANCE)
shall be increased by one cent per hour. The increase, if any, in.
salaries generated by this formula shall become effective (THE
FIRST FULL PAYROLL PERIOD AFTER JULY I, 1976)
January 4, 1978, and shall continue in effect until (THE FIRST
FULL PAYROLL PERIOD AFTER JANUARY 1, 1977) July
5, 1978. A redetermination of the cost of living allowance shall
be made (IN OCTOBER, 1976, AND WILL INVOLVE COM
PUTATION OF THE DIFFERENCE, IF ANY, BETWEEN
THE AFOREMENTIONED INDEX AS PUBLISHED' FOR
THE BASE.MONTH OF JULY, 1975, AND THE MONTH OF
OCTOBER, 1976) for April, 1978. For each full four-tenths
point increase (SO COMPUTED TWO-TENTHS OF ONE
PERCENT ROUNDED TO THE NEAREST DOLLAR SHALL
BE ADDED TO THE MONTHLY RATE OF PAY OF EACH
TROOPER, . CORPORAL, SERGEANT, CAPTAIN, MAJOR
AND LIEUTENANT COLONEL AS A COST OF LIVING
ALLOWANCE. SUCH COST OF LIVING ALLOWANCE
SHALL BECOME EFFECTIVE THE PAYROL CLOSEST
TO JANUARY I, 1977) in the oonsumer price index for urban
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wage earners and clerical workers for Minneapolis-St. Paul,
(new series index 1967,-100) as published for the months of
January, 1977, and April, 1978, by the Bureau of Labor Statis
tics, all hourly rates of pa.y shall be increased by one cent per
hour. The increase, if any, in salaries generated by this rede
termination shall be effective July 5, 1978. For the purpose of
this clause, the term "hourly rate of pay" means the monthly
salary of a rank set forth herein divided by 174.

During periods when such cost of living allowance is in effect,
it shall be added to the applicable monthly rates of pay for high
way patrol trooper, corporal, sergeant, captain, major and lieu
tenant colonel, and treated as a part thereof in all calculations
involving employees' pay. Cost of living adjustments are not
cumulative and allowances paid under an earlier determination
shall cease when a redetermination takes effect.

The (COMMISSIONER OF ADMINISTRATION MAY DI
RECT THE) commissioner of finance (TO) shall transfer to
the department of public safety the necessary amount to finance
the increased cost of the cost of living provisions of this clause.
This amount is appropriated from the trunk highway fund to
the department of public safety for this purpose.

(4) Upon promotion, the person wi1l be paid at the base
salary rate of pay in effect for that rank, and shall subse
quently be eligible for the time in rank increases calculated from
the effective date of promotion.

(5) Any time in rank increases in salary provided for in the
tables in clause (3), shall be effective for the payroll period
nearest the employee's anniversary date of employment.

The salary rates for all highway patrol (OFFICERS) troop
ers, corporals and sergeants as cited in clause (3) shall be deemed
to include reimbursement for shift differential, meal and busi
ness expenses incurred by highway patrol (OFFICERS) troop
ers, corporals and sergeants in the performance of their assigned
duties in their patrol areas; business expenses include, but are
not limited to: uniform costs, home garaging of squad cars and
maintenance of home office.

Sec. 33. Minnesota Statutes 1976, Section 299D.03, Subdi
vision 3, is amended to read:

Subd.3. [AIR PATROL; SALARY ADJUSTMENT.] The
commissioner of public safety (MAY) shall increase the salary
of any member of the Minnesota highway patrol in an amount
not to exceed ($215) $140 per month for operation of fixed
wing aircraft and ($290) $175 per month for operation of heli
copter during the period in which such member of the patrol
is assigned air patrol duty. The commissioner of public safety
may appoint, from among the members of the patrol assigned
to air patrol duty, a chief pilot who (MAY) shall receive ($50)
$125 per month in addition to the air patrol duty salary differ-
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ential permitted by this subdivision, during the period of his as
signment as chief pilot.

Sec. 34. Minnesota Statutes 1976, Section 422A.09, is amend
ed by adding a subdivision to read:

Subd. 4. The exempt class shall also consist of persons fill
ing the positions of Minneapolis city coordinator and assistant
city coordinator, provided that any such person shall, upon writ
ten application to the retirement board, be entitled to become a
member of the contributing class of the fund, and after becom
ing a contributor to the fund be entitled to all benefits con
ferred upon employees of the contributing class. If a person fill
ing the position of city coordinator or assistant city coordinator
does not elect to become a member of the contributing class, the
city of Minneapoli.• may pay to such person, in addition to the
sa1<Lry allowed under any limitations imposed upon salaries by
any 1<Lw, an amount equal to what would be the employer's con
tribution for normal costs to the retirement fund if the employee
was a member of the contributing class, provided that such em
ployee agrees that the additional sa1<Lry shall be deposited by the
city in a deferred compensation program.

Sec. 35. [REVISOR'S INSTRUCTIONS.] In respect to a col
lectively bargained contract with the state covering a period
beginning on and after July 1, 1979, the revisor of statutes shall
provide the chairpersons of the main policy committee in each
body of the legis1<Lture charged with the responsibility of legis
1<Ltive oversight of state employee contract provisions and the
legislative reference library with a copy of the contract showing
additions and deletions from contract 1<Lnguage in effect for
the immediately preceding contract period. Where appropriate,
the revisor shall consolidate provisions which are identical from
contracts of two or more bargaining units.

Sec. 36. [REPEALER.] Minnesota Statutes 1976, Sections
43.09, Subdivision 7; 43.12, Subdivisions 4 and 9; and 299D.03,
Subdivision sa, are repealed.

Sec. 37. [EFFECTIVE DATE.] Sections 2, 3 and 34 are
effective July 1, 1977. Section 4 is effective the day following
final enactment. The remaining sections are effective the first
day of the first payroll period commencing on or after July 1,
1977.".

Further, amend the title by deleting it in its entirety and in
serting:

"A bill for an act relating to the organization and operation of
state government; providing for wage and fringe benefits for
certain state employees; ratifying collective bargaining agree
ments; providing emergency rule making authority; increasing
salary ranges; limiting salary increases of certain political sub-
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division employees; placing time limitations on the execution of
negotiated agreements; appropriating money; amending Minne
sota Statutes 1976, Sections 43.067, Subdivisions 3 and 4, as
amended; 43.09, Subdivision 3; 43.12, Subdivisions 2, 3, 5, 6, 7, 8,
10,11,14,16,17, and 18, and by adding a subdivision; 43.121,
Subdivision 3; 43.122, Subdivision 3, and by adding a subdivi
sion; 43.126, Subdivision 1; 43.323, by adding a subdivision;
43.42; 43.44, Subdivision 1; 43.46; 43.50, Subdivision 1; 179.74,
Subdivision 5; 299D.03, Subdivisions 2 and 3; 422A.09, by
adding a subdivision; and Chapter 43, by adding a section; re
pealing Minnesota Statutes 1976, Sections 43.09, Subdivision 7;
43.12, Subdivisions 4 and 9; and 299D.03, Subdivision 3a.",

We request adoption of this report and repassage of the bill.

Senate Conferees: TOM NELSON, ROGER D. MOE, TIMOTHY J.
PENNY, NICHOLAS D. COLEMAN and HARMON T. OGDAHL.

House Conferees: JAMES PEHLER, MARTIN SABO, AL PATTON,
STANLEY ENEBO and JOHN ARLANDSON.

Pehler moved that the report of the Conference Committee
on S. F. No. 1337 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1337, A bill for an act relating to state employees;
providing for wage and fringe benefits for certain state employ
ees; ratifying collective bargaining agreements; providing em
ergency rule making authority; increasing salary ranges; appro
priating money; amending Minnesota Statutes 1976, Chapter
43, by adding a section; Sections 43.09, Subdivision 3; 43.12, Sub
divisions 2, 3, 5, 6, 7, 8, 10,11,14,16,17, and 18, and by adding
a subdivision; 43.121, Subdivision 3; 43.122, Subdivision 3, and
by adding a subdivision; 43.126, Subdivision 1; 43.323, by adding
a subdivision; 43.42; 43.44, Subdivision 1; 43.46; and 43.50, Sub
division 1; repealing Minnesota Statutes 1976, Sections 43.09,
Subdivision 7; and 43.12, Subdivisions 4 and 9.

The bill was read for third time, as amended by Conference,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.

Arlandson
Battaglia
Beauehamp
Begich
Berg
Berglin
Berkelman
Biersdorf

Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson.A.
Carlson, D.
Carlson, L.

Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean

Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
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Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn

Kaley Metzen
Kalis Moe
Kelly, R. Munger
Kempe,-A. Murphy
Kempe, R. Neisen
King Nelsen, B.
Knickerbocker Nelsen, M.
Kostohryz Nelson
Kroening Niehaus
Kvam Norton
Langseth Novak
Lehto Osthoff
Lemke Patton
Mangan Pehler
Mann Peterson
McCarron Petrafeso
McDonald Pleasant
McEachern Prahl

Reding
Rice
Rose
St.Onge
Samuelson
Sarna
Save1koul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish

Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt
ed the report of the Conference Committee on:

S. F. No. 971.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 971

A bill for an act relating to probate; registrars; specifying
certain powers of registrars; amending Minnesota Statutes 1976,
Section 524.1-307.

May 20,1977

The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 971 report that
we have agreed upon the items in dispute and recommend as fol
Iov.s :

Strike everything after the enacting clause and insert.

"Section 1. Minnesota Statutes 1976, Section 291.07, is
amended to read:
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291.07 [DEDUCTIONS.]. Subdivision 1. In determining
the tax imposed by section 291.01, where (THE ESTATE HAS
BEEN SUBMITTED TO THE JURISDICTION OF THE
COURT), a personal representative has been lWPointed for the
estate, or where a decree of descent for the estate has been
entered under section 525.31 or where there have been summary
proceedings for the estate .if under section 525.51, fhe following
deductions shall be allowed (IF APPROVED BY THE COURT
IN A FORMAL PROCEEDING):

(1) funeral expenses

(2) probate .administration expenses, including but not
limited to expenses incurred during administration in converting
real and personal property held by the estate into cash

(3) expenses ()f last illness unpaid at death

(4) . valid claims against the decedent which have been
properly paid: .

'(5) family maintenance to the extent provided by section
291.10

. (6)' value of personal property to the extent of the amount
allowed' under the' provisions of section 525.15 ,.

(7) federal estate taxes determined as follows:

(a) .the value of the net estate taxable in Minnesota reduced
by the deduction allowable for transfer for public, charitable and
religious use as prescribed by Internal Revenue Code, Section
2055 and by the marital deduction as prescribed by Internal
Revenue Code, Section 2056, shall be the numerator of a fraction;

(b) the denominator of the fraction shall be the value of the
net estate everywhere reduced by the same class of deductions
allowable in subparagraph (a) above;

(c) the ratio of the fraction so derived shall be multiplied
,by the federal estate tax due and payable to the United States
Treasury.

(d) for purposes of this clause, the net estate. is defined as
the gross value of the. estate on the applicable valuation date re
duced by any unpaid mortgages on, or any indebtedness -in re
spect of, property where the decedent's interest therein, undimin
ished by such mortgage or indebtedness, is included in the value
of the gross estate.

(8) other taxes which have accrued and are a lien on prop
erty in the estate at the time of death
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(9) reasonable fees for legal or fiduciary services incident
to non-probate assets

(10) Minnesota and federal income taxes on "income in re
spect of a decedent," as computed under subdivision 3.

Subd. 2. In determining the tax imposed by section 291.01,
where an estate has not been submitted to the jurisdiction of the
court, the following deductions shall be allowed:

(1) funeral expenses,

(2) expenses of last illness unpaid at death,

(3) federal estate taxes determined as follows:

(a) the value of the net estate taxable in Minnesota reduced
by the deduction allowable for transfer for public, charitable and
religious use as prescribed by Internal Revenue Code, Section
2055 and by the marital deduction as prescribed by Internal
Revenue Code, Section 2056, shall be the numerator of a frac
tion;

(b) the denominator of the fraction shall be the value of
the net estate everywhere reduced by the same class of deduc
tions allowable in subparagraph (a) above;

(c) the ratio of the fraction so derived shall be muItipied
by the federal estate tax due and payable to the United States
Treasury;

(d) for purposes of this clause, the net estate is defined as
the gross value of the estate on the applicable valuation date re
duced by any unpaid mortgages on, or any indebtedness in re
spect of, property where the decedent's interest therein,
undiminished by such mortgage or indebtedness, is included in
the value of the gross estate ;

(e) apportionment of the federal estate tax to the individual
transferees shall be subject to the provisions of section 524.3-916.

(4) value of personal property to the extent of the amount
allowed under the provisions of section 525.15. A formal order
of the probate court is not necessary before these deductions may
be taken in the computation of the tax,

(5) other taxes which have accrued and are a lien on prop
erty in the estate at the time of death,

(6) reasonable fees for legal or fiduciary services incident
to non-probate assets,
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(7) Minnesota and federal income taxes on "income in re
spect of a decedent," as computed under subdivision 3.

Where an estate has not been submitted to the probate court,
deductions under (1), (2), (3) and (6) heretofore shall be al
lowed only to the persons actually having disbursed moneys for
payments, and shall not exceed the net amount of such disburse
ments after giving credit for death benefits, medical and hospi
talization insurance payments.

No deduction shall be allowed unless the person claiming the
deduction when requested by the probate court or the commis
sioner, furnishes the court or the commissioner with information
sufficient to enable the court or commissioner to determine the
validity or correctness thereof.

Subd. 2a. The deductions set forth in subdivision 1 shall be
allowed (WHERE THE ESTATE HAS BEEN SUBMITTED
TO THE JURISDICTION OF THE COURT AND THE DE
DUCTIONS TAKEN) in estates that have not been approved by
the court in a formal proceeding. The deductions taken shall be
submitted to the commissioner prior to the closing of the estate.
The deductions shall be allowed unless the commissioner objects
to any deduction claimed. The objection shall be made in the man
ner provided by section 291.09, subdivision 1.

Subd. 3. (a) The Minnesota and federal income tax allowed
as deductions under subdivision 1, clause (10) and subdivision
2, clause (7) shall be computed as follows:

The table of rates required to be used by single taxpayers who
itemize their allowable deductions shall be applied to the "income
in respect of a decedent" as though such "income in respect of
a decedent" constituted the entire income of the decedent taxable
after giving effect to all allowable deductions. The amount of
Minnesota or federal income tax as so computed shall not be
diminished by any credits allowable by Minnesota or federal in
come tax laws.

(b) The deductions allowed herein shall be the only deduc
tions allowed under this chapter for "income in respect of a
decedent," without regard to the actual liability for income taxes
that may be due and payable subsequently with respect to such
"income in respect of a decedent."

Sec. 2. Minnesota Statutes 1976, Section 524.1-307, is amend
ed to read:

524.1-307 [REGISTRAR; POWERS.] The acts and orders
which chapter 524 specifies as performable by the registrar shall
be performed by a judge of the court or by a person, including
the clerk, designated by the court by a written order filed and
recorded in the office of the court.
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In addition to qcts specified in this chapter to be performed
by the reqisirar, the registrar may take acknowledgements,
administer oaths, fix and approve bonds, provide information
on the various methods of transferring property of decedents
under the laws of this state, issue letters in informal proceedings
and perform such other acts as the court may by written order
authorize as necessary or incidental to the conduct of informal
proceedings. Letters, orders and documents issued by the regis
trar may be certified, authenticated or exemplified by the regis
trar or in the same manner as those issued by the court. All files
shall be maintained by the clerk of court. The probate registrar
shall not render advice calling for the exercise of such profes
sional judgment as constitutes the practice of law.

Sec. 3. Minnesota Statutes 1976, Section 524.3-108, is amend
ed to read:

524.3-108 [PROBATE, TESTACY AND APPOINTMENT
PROCEEDINGS; ULTIMATE TIME LIMIT.] No informal
probate or appointment proceeding or formal testacy or appoint
ment proceeding, other than a proceeding to probate a will pre
viously probated at the testator's domicile and appointment pro
ceedings relating to an estate in which there has been a prior
appointment, may be commenced more than three years after
the decedent's death, except (1) if a previous proceeding was
dismissed because of doubt about the fact of the decendent's
death, appropriate probate, appointment or testacy proceeding
may be maintained at any time thereafter upon a finding that
the decedent's death occurred prior to the initiation of the pre
vious proceeding and the applicant or petitioner has not delayed
unduly in initiating the subsequent proceeding; (2) appropriate
probate, appointment or testacy proceedings may be maintained
in relation to the estate of an absentee, or disappeared or miss
ing person, at any time within three years after the death of the
absentee or disappeared or missing person is established; and
(3) a proceeding to contest an informally probated will and to
secure appointment of the person with legal priority for appoint
ment in the event the contest is successful, may be commenced
within the later of twelve months from the informal probate
or three years from the decedent's death. These limitations do
not apply to proceedings to construe probated wills, determine
heirs of an intestate, or proceedings to determine descent. In
cases under (1) or (2) above, the date on which a testacy or
appointment proceeding is properly commenced shall be deemed
to be the date of the decedent's death for purposes of other limi
tations provisions of this chapter which relate to the date of
death. Nothing herein contained prohibits the formal appoint
ment of a special adlm.inistrator at any time for the purposes of
reducing assets to possession, adlm.inistering the same under di
rection of the court, or making distribution of any residue to
the heirs or distributees determined to be entitled thereto pur
suant to a descent proceeding under section 525.81 or an exempt
summary proceedring under section 525.51, even though the three
year period above referred to has expired.
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Sec. 4. This act is effective the day following final enact
ment as to aU informal proceedings commenced after .fannary 1,
1976.".

Further amend the title by striking in its entirety and insert
ing:

"A bill for an act relating to probate; registrars; specifying
certain powers of registrars; amending Minnesota Statutes 1976,
Sections 291.07; 524.1-307 and 524.3-108.".

We request adoption of this report and repassage of the bill.

Senate Conferees: JACK DAVIES, ROGER E. STRAND and JOHN
B. KEEFE.

House Conferees: ROBERT ELLINGSON, NEll. HAUGERUD and
TOM STOA.

Ellingson moved that the report of the Conference Commit
tee on S. F. No. 971 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 971, A bill for an act relating to probate; 'registrars;
specifying certain powers of registrars; amending Minnesota
Statutes 1976, Section 524.1-307.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Beglch
Berg
Berglin
Rerkelman
Biersdorf
Bimstihl
Brandl
Braun
Brinkman
Byrne

CarlsoD,A.
Carlson,D.
Carlson, L.
Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
Den Ouden
Eken
Ellingson
Enebo
Erickson
Eaau
Evans
Ewald
Farley
Fjoslien

Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.
Kcmpe,A.
Kempe,R.
King

Knickerbocker Norton
Kostohryz Novak
Kroening Osthoff
K~am Pn"on
Langseth Pehler
Lehto Peterson
Lemke Petrafeso
Mangan Pleasant
lIIann Prahl
McCarron Reding
McDonald Rice
McEachern Rose
Metzen St. Onge
Moe Samuelson
Munger Sarna
lIIurphy Savelkoul
Neisen Scheid
Nelsen, B. Schulz
Nelsen, M. Searle
Nelson Searles
Niehaus Sherwood
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Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard

Spanish
Stanton
Stoa
Suss
Swanson

Tomlinson
Vanasek
Voss
Waldorf
Welch

Wenstrom
Wenzel
White
Wieser
Wigley

Williamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1051

A bill for an act relating to public welfare; aid to families with
dependent children, medical assistance, and supplemental aid;
altering eligibility criteria; appropriating money; amending
Minnesota Statutes 1976, Sections 256.73, Subdivision 2;
256B.06, Subdivision 1; 256B.14; and 256D.37, Subdivision 2.

May 21,1977

The Honorable Martin O. Saba
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1051 report that
we have agreed upon the items in dispute and recommend as fol
lows:

That the Senate recede from its amendments and that H. F.
No. 1051 be amended as follows:

Strike everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1976, Section 62E.52, Subdi
vision 2, is amended to read:

Subd. 2. "Eligible person" means any person who is a resi
dent of Minnesota and who, while a resident of Minnesota, has
been found by the commissioner to have incurred an obligation
to pay:

(1) qualified expenses for himself and any dependents in
any 12 consecutive months exceeding:

(a) 40 percent of his household income up to $15,000, plus
50 percent of his household income between $15,000 and $25,000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2,500, whichever is greater; or
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(2) qualified nursing home expenses for himself and any
dependents in any 12 consecutive months exceeding 20 percent
of his household income.

Sec. 2. Minnesota Statutes 1976, Section 62E.52, is amended
by adding a subdivision to read:

Subd. so; "Qualified nursing home expense" includes any
charge incurred for nursing home services after 96 months of
continuous care provided to a person 64 years of age or younger
in long-term care facilities.

Sec. 3. Minnesota Statutes 1976, Section 62E.52, Subdivision
5, is amended to read:

Subd. 5. "Household income" means the gross income of an
eligible person and all his dependents 29 years of age or older
for the calendar year preceding the year in which an application
is filed pursuant to section 62E.53.

Sec. 4. Minnesota Statutes, Section 62E.53, Subdivision 2,
is amended to read:

Subd. 2. If the commissioner determines that an applicant
is an eligible person, he shall pay

(1) 90 percent of all qualified expenses of the eligible per
son and his dependents in excess of:

(a) 40 percent of his household income under $15,000, plus
50 percent of his household income between $15,000 and $25,000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2,500;

whichever is greater for the 12 month period in which the ap
plicant becomes an eligible person and

(2) all qualified nursing home expenses of the eligible person
and his dependents in excess of 20 percent of his nousehold in
come. Provided, however, that the payment of qualified nursing
home expenses shaUnot be made until the end of the fiscal year.
If the appropriation for the payment of qualified nursing home
expenses is inadequate to pay all qualified nursing home expenses,
the commissioner shaU prorate the payments among all eligible
persons in proportion to their share of the total of the qualified
nursing home expenses of aU eligible persons. If the commis
sioner determines that the charge for a health service is exces
sive, he may limit his payment to the usual and customary charge
for that service. If the commissioner determines that a health
service provided to an eligible person was not medically neces
sary, he may refuse to pay for the service. To the extent feasible,
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the commissioner shall contract with a review organization as
defined in section 145.61, in making any .determinations as to
whether or not a charge is excessive. To the extent feasible, the
commissioner shall contract with a review organization as de
fined in section 145.61, in making any determination as to
whether or not a service was medically necessary. If the commis
sioner in accordance with this section refuses to pay all or a part
of the charge for a health service, the unpaid portion of the
charge shall be deemed to be an unconscionable fee, against the
public policy of this state, and unenforceable in any action
brought for the recovery of moneys owed.

Sec. 5. Minnesota Statutes 1976, Section 256.73, Subdivision
2, is amended to read:

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF
PROPERTY.] The ownership by father, mother, child, chil
dren, or any combination thereof, of property as follows shall
be a bar to any allowance under sections 256.72 to 256.87 :

(1) Net equity in real estate used as a home (THE MARKET
VALUE OF) which (LESS ENCUMBRANCES) exceeds
($7,500) $15,000; provided that real estate used as a home in ex
cess of this amount will not be a bar to eligibility where the coun
ty welfare board determines that such real estate is not avail.
able for support of the family or the sale of such real estate
would cause undue hardship.

(2) Personal property of a reasonable market value in ex
cess of $300 for a one child recipient or $500 for more than one
child recipient, exclusive of personal property used as the home,
one automobile the market value.of which does not exceed $1,650,
insurance carried by a parent which does not exceed a cash sur
render value Qf $500, (APPROPRIATE) clothing and necessary
household furniture and equipment, (AND OF SUCH TOOLS,
IMPLEMENTS, AND DOMESTIC ANIMALS AS IN THE
OPINION OF THE COUNTY AGENCY IT IS EXPEDIENT
TO RETAIN FOR THE PURPOSE OF REDUCING THE EX
PENSE OR INCREASING THE INCOME OF THE FAMILY,
AND) the earnings of a dependent child which are placed in a
savings account to be used for a future purpose approved by the
county agency in accordance with the rules and regulations of
the commissioner of public welfare,and such property that pro
duces a net income applicable to the family's needs; or

(3) Real estate not used as a home (, PROVIDED THAT
IF SUCH REAL ESTATE DOES NOT PRODUCE NET IN
COME SUFFICIENT TO MEET THE FAMILY BUDGET
AND THERE IS NO AVAILABLE MARKET FOR THE SALE
OF SUCH PROPERTY, OR IF THE PRICE WHICH CAN BE
OBTAINED ON THE PREVAILING MARKET IS NOT FAIR
AND REASONABLE CONSIDERING THE APPLICANT'S
INTEREST THEREIN AND THE POSSIBILITIES OF SALE
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OF SAID PROPERTY FOR A GREATER AMOUNT WITHIN
A REASONABLE LENGTH OF TIME THEREAFTER THEN
IN THAT EVENT, IN THE DISCRETION OF THE COUNTY
AGENCY, OWNERSHIP OF THE SAME) which produces net
income applicable to the family's needs or which the family is
making a continuing effort to sell at a fair and reasonable price
shall not be a bar to an allowance under sections 256.72 to 256.87.
Net income shall be the residue after payment from gross income
of taxes, insurance; maintenance, and interest on encumbrances,
if any, on the property, provided that in computing net income
the gross income shall not be charged with any expenses toward
betterment of the property as improvements or by payment on
the principal of a mortgage; provided, that the net income thus
derived shall be applied on the family budget.

Sec. 6. Minnesota Statutes 1976, Section 256B.06, Subdivi
sion I, is amended to read:

256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision
1. Medical assistance may be paid for any person:

(1) Who is eligible for or receiving public assistance under
the aid to families with dependent children program; or

(2) Who is eligible for or receiving supplemental security
income for the aged, blind and disabled; or

(3) Who except for the amount of income or resources would
qualify for supplemental security income for the aged, blind and
disabled, or aid to families with dependent children and is in need
of medical assistance; or

(4) Who is under 21 years of age and in need of medical care
that neither he nor his relatives responsible under sections 256B.
01 to 256B.26 are financially able to provide; or

(5) Who is residing in a hospital for treatment of mental
disease or tuberculosis and is 65 years of age or older and with
out means sufficient to pay the per capita hospital charge; and

(6) Who resides in Minnesota, or, if absent from the state,
is deemed to be a resident of Minnesota in accordance with the
regulations of the state agency; and

(7) Who alone, or together with his spouse, does not have
net equity in real property used as a home in excess of ($15,000)
$25,000 or real estate not used as a home which produces net in
come applicable to the family's needs or which the family is mak
ing a continuing effort to sell at a fair and reasonable price. The
commissioner of public welfare shall annually adjust the limi
tation on net equity in real property used as a home by the same
percentage as the homestead base value index provided in section
273.122, subdivision 2; and
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(8) Who, if single, does not have more than $750 in cash or
liquid assets or, if married, whose cash or liquid assets do not
exceed $1,000 plus $150 for each additional legal dependent
except that the value of one automobile the market value of
which does not exceed $1,650 shoJ1 be disregarded; and

(9) Who has or anticipates receiving an annual income not
in excess of $2,600 for a single person, or $3,250 for two family
members (man and wife, parent and child, or two siblings), plus
$625 for each additional legal dependent, or who has income in
excess of these maxima and in the month of application, or dur
ing the three months prior to the month of application, incurs
expenses for medical care that total more than one-half of the
annual excess income in accordance with the regulations of the
state agency. In excess income cases, eligibility shall be limited
to a period of six months beginning with the first of the month
in which these medical obligations are first incurred.

(10) Who has continuing monthly expenses for medical care
that are more than the amount of his excess income, computed
on a monthly basis, in which case eligibility may be established
before the total income obligation referred to in the preceding
paragraph is incurred, and medical assistance payments may be
made to cover the monthly unmet medical need. In licensed nurs
ing home and state hospital cases, (BOTH EXCESS INCOME
AND) income over and above that required for justified needs
(ARE), determined pursuant to a schedule of contributions es
stablished by the commissioner of public welfare, is to be ap
plied to the cost of institutional care. The commissioner of public
welfare may establish a eehedule of contributions to be made by
the spouse of a nursing home resident to the cost of care and
shall seek a waiver from federal regulations which establish the
amount required to be contributed by the spouse of a nursing
home resident; and

«10» (11) Who has applied or agrees to apply all proceeds
received or receivable by him or his spouse from automobile acci
dent coverage and private health care coverage to the costs of
medical care for himself, his spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under private
health care coverage. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this
chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and pri
vate health care coverage prior to receipt of the assignment by
the person or organization providing the benefits.

Sec. 7. Minnesota Statutes 1976, Section 256B.14, is amend
ed to read:

256B.14 [RELATIVE'S RESPONSIBILITY.] Subject to
the provisions of section 256B.06, the financial responsibility of
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a relative for an applicant or recipient of medical assistance shall
not extend beyond the relationship of a spouse, or a parent of an
applicant who is under 18 years of age.

Sec. 8. Minnesota Statutes 1976, Section 256D.ll, Subdivi
sion 4, is amended to read:

Subd. 4. A local agency may contract with the federal gov
ernment, or with any department, agency, subdivision or instru
mentality of the state, or with any nonprofit organization ap
proved by the commissioner of publlie welfare for the services of
general assistance work program recipients on such terms and
conditions as may be agreed upon, with or without consideration
paid to the local agency.

Sec. 9. Minnesota Statutes 1976, Section 256D.37, Subdivi
sion 2, is amended to read:

Subd. 2. The eligibility criteria for supplemental aid under
this section shall be those in effect December 31, 1973 for the
categorical aid programs of old age assistance, aid to the blind,
and aid to the disabled except that net equity of $25,000 in one
home used as a residence, one automobile the market value of
which does not exceed $1,650, and real estate not used as a home
which produces net income alYPlieable to the family's neede or
which the family is making a continuing effort to sell at a fair
and reasonable price, are to be disregarded in del!ermiwing eligi
bility. The commissioner of public welfare shall annually adjust
the limitation on net equity in real property used as a home by
the same percentage as the homestead base value index provided
in section 273.122, subdivision 2. The local agency shall apply
the relevant criteria to each application. (EFFECTIVE JULY
1, 1974, THE REAL PROPERTY EQUITY LIMITATION FOR
APPLICANTS OTHER THAN THE BLIND SHALL BE
$12,000. EFFECTIVE JANUARY 1, 1975, THE REAL PROP
ERTY EQUITY LIMITATION FOR ALL APPLICANTS FOR
SUPPLEMENTAL AID UNDER THIS SECTION SHALL BE
$15,000.) The local agency in its discretion may permit eligibil
ity of an applicant having assets in excess of the amount pre
scribed in this section if liquidation of the assets would cause
undue loss or hardship.

Sec. 10. [APPROPRIATION.] Subdivision 1. The sum
of $900,000 is approprial!ed to the department of pubUc welfare
for the biennium ending June 30, 1979 for the payment of quali
fied nurBing home expenses. One half of the money shall be avai/"
able for the year ending June 30, 1978, and one half of the
money shall be available for the yeOIf' endinu June 30, 1979. Not
withstanding the proviBions of Minnesota Statutes, Section
16A.28, the money appropriated for the biennium ending June
30, 1979 shall not lapee but shall remain available for payment
of qualified nursing home expenses incurred during the bien
nium.
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Subd. 2. There is appropriate,d from the ge1Wral fund to the
commissioner of public welfare the sum of $7,100,000 for the
biennium ending JU1W 80, 1979 for the purposes of sections 5,
6, 7 and 9.".

Further, amend the title by deleting in its entirety and in
serting:

"A bill for an act relating to public welfare; catastrophic health
insurance; 'aid to families with dependent children, medical assis
tance, supplementalaid, and generalassistance ; altering eligibli
ty criteria; providing authority for local agencies to contract
with nonprofit organizations for work program services; appro
priating money; amending Minnesota Statutes 1976, Sections
62E.52, Subdivisions 2 and 5, and by adding a subdivision;
62E.53, Subdivision 2; 256.73, Subdivision 2; 256B.06, Subdivi
sion 1; 256B.14; 256D.ll, Subdivision 4; and 256D.37, SUbdivi
sion 2.".

We request adoption of this report and repassage of the bill.

House Conferees: LINDA BERGLIN, DONALD SAMUELSON and
JAMES RICE.

Senate Conferees: ROGER lIIOE and NIllJlOLAS COLEMAN,.

Berglin moved that the report' of the Conference Committee on
H. F. No. 1051 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1051, A bill for an act relating to public welfare;
aid to families with dependent children, medical assistance, and
supplemental aid; altering eligibility criteria; appropriating
money; amending Minnesota Statutes 1976 .Seetions 256.73, Sub
division 2; 256B.06, Subdivision 1; 256B.14; and 256D.37, Sub-
division 2. .

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roIl was called. There were 125 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albre<lht
Anderson, B.
Anderson, D.
Anderson,G.
Anderson, I.
Arlandson
Battaglia

Beauchamp
Bqich
Berg
Berglin
Bleradorf
Bimstihl
Brandl
Braun
Brinkman

Byrne
Carlson,A.
Carlson, D.
Catlson,L.
Casserly
Clark
Clawson
Cohen
Corbld

Cummiskey
Dabl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson

Evans
Ewald
Farley
Fjoslien
Forsythe
Friedrich
F1idro
Fugina
George
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Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros
Jensen
Johnson
Jude
Kahn
Kaley
Kalis
Kelly, R.
Kempe,A.
Kempe,&.
K1ng

Knic~rbocker Neisen
Kostohryz Nelsen, B.
Kroening Nelson
Kvam Niehaus
Langseth Norton
Lehto Novak
Lemke Osthoff
Mangan Patton
Mann Pehler
McCarron Peterson
McDonald Petrafeso
!orcEachem Pleasant
Metzen Prahl
Moe· Reding
Munger Rice
Murphy Rose

St.Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searles
Sherwood
Sieben,H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa

Suss
Swanson
Tomlinson
Vanasek
Vosa
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
W'
Zul::,.~
Speaker Sabo

Those who voted in the negative were:

Anderson,R.

The bilI was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 937

A bilI for an act relating to Ramsey county; deleting obsolete
provisions in the Ramsey county code relating to parks and rec
reation; amending Laws 1974, Chapter 435, Section 1.0205.

May 21, 1977

The Honorable MartinO. Sabo
Speaker of the House of Representatives

The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 937 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments.

We request adoption of this report and repassage of the bill.

House Conferees: RICHARD J. COHEN, RICHARD KOSTOHRYZ
and WALTER R. HANSON.

Senate Conferees: PETER P. STUMPF and RON SIELOFF.

Cohen moved that the report of the Conference. Committee on
H. F. No. 937 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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H. F. No. 937, A bill for an act relating to Ramsey county;
deleting obsolete provisions in the Ramsey county code relating
to parks and recreation; amending Laws 1974, Chapter 435,
Section 1.0205.

The bill was read for the third time, as amended by Confer
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:
Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglln
B:rnstihl
Brandl
Bl"8Un
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson,L.
Casserly
Clark
Clawson
Cohen

Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Elc"
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoshen
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Reinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson Nelsen, B.
Jude Nelsen,:M.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe,A. Osthoff
Kempe,R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Laidig Pleasant
Langseth Prahl
Lehto Reding
Lemke Riee
Mangan Rose
Mann St.Onge
McCarron Samuelson
MeCollar Sarna
McDonald Saveikoul
McEachern Scheid
Metzen Schulz
Moe Searle
Munger Searles
Murphy Sherwood
Neisen SiEl'ben, H.

Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Stoa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
ZUbay
Speaker Sabe

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1054

A bill for an act relating to welfare; aid to families with de
pendent children; changing certain eligibility qualifications;
amending Minnesota Statutes 1976, Sections 256.73, Subdivisions
1, 2, 4, and by adding subdivisions; and 256.79.

May21,1977
The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1054 report that
we have agreed upon the items in dispute and recommend as
follows:
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That the House accept the Senate amendments and that H. F.
No. 1054 be further amended as follows:

Page 4, after line 11, insert a new section to read:

"Sec. 5. Minnesota Statutes 1976, Section 256.73, is amended
by adding a subdivision to read:

SuM. 6. [REPORTS BY RECIPIENT.] Each recipient
shall complete reports as requested by the local or state agency.
All net earned or unearned income not specifically diiM'egarded
by the social security act, the code of federal regulations, or
state law, rules and regulations, shall be income applicable to
the budgetary neede of the family. If any amount of aid to fa:mi
lies with dependent children assistance is paid to a recipient
thereof in excess of the payment due it shall be recoverable by
the local agency. If the agency notifies the recipient in writing
of an overpayment due solely to local agency error within th.ree
months after the overpayment, the agency may commence re
covery of the overpO/lJment during the year after the notification
is received by the recipient. The written notice shall inform
the recipient of the agency's intention to recover the overpay
ment. The recipient may appeal the agency's determination that
an overpayment has occurred in accordance with section
256.045.".

Renumber sections in sequence.

Further amend the title, as amended, as follows:

Page 1, line 6, strike "a subdivision" and insert "subdivisions".

We request adoption of this report and repassage of the bill.

House Conferees: JOHN BRANDL, JAMES RICE and MARy FOR
SYTHE.

Senate Conferees: ROBERT J. TENNESSEN, GEORGE F. PERPICH
and EARl; W. RENNEKE.

Brandl moved that the report of the Conference Committee
on H. F. No. 1054 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1054, A bill for an act relating to welfare; aid to
families with dependent children; changing certain eligibility
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qualifications; amending Minnesota Statutes 1976, Sections
256.73, Subdivisions 1, 2, 4, and by a adding subdivisions; and
256.79.

The bill was read for the third time, as amended by Con
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson,L
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
CarI80D,D.
Carlson, L.
Casserly
Clark
Clawson

Cohen
Corbid
Cummiskey
Dahl
Dean
DenOuden
Eckstein
Eken
Ellingson
Enebo
Erickson
Esau
Evans
Ewald
Farley
FjosUen
Forsythe
Friedrich
Fndro
Fugina
George
Gunter
Hanson
Heinitz
Hokanson
Jacobs
Jaros

Jensen Murphy
Johnson Neisen
Jude Nelsen, B.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe, A. Osthoff
Kempe, R. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Laidig Reding
Langseth Rice
Lehto Rose
Lemke St. Onge
Mangan Samuelson
Mann Sarna
McCarron Savelkoul
McCollar Scheid
McDonald Schulz
McEachern Searle
Metzen Searles
Moe Sherwood
Munger Sieben, H.

Sieben,M.
Simoneau
Skoglund
Smogard
Spanish
Stanton
Sloa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wildey
Wiftiamson
Wynia
Zubay
Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, I., for the Committee on Rules and Legislative Ad
ministration, offered the following report and moved its adop
tion:

Whereas, those named below were candidates for the office
of state representative; and

Whereas, they incurred legal fees in election contests; now
therefore,
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Be It Resolved, by the Committee on Rules and Legislative Ad
ministration that payments be made from the Legislative Ex
pense Fund of the House of Representatives to the persons
indicated in parenthesis as reimbursement for such expenses as
follows:

Richard P. Teske (Atty: Laurence F. Koll) .... $3,512.50

Raymond J. Kempe (Atty: Mansur, Mansur &
Giblin) 2,081.25

(Atty : Leonard & Weinblatt) 1,782.00

David Cummiskey (Atty: Peterson, Engberg &
Peterson) 6,911.55

(David Cummiskey, personal,
expenses paid) 156.35

Ronald G. Evans (Atty: To the law firm desig-
nated by Mr. Evans) . . . . . . . . 9,315.76

Be It Further Resolved, that said checks be delivered to the
respective candidates.

The question was taken on the adoption of the report and the
roll was called. There were 125 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich
Berg
Berglin
Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman
Byrne
Carlson,A.
Carlson,D.
Carlson, L.
Casserly

Clark
Clawson
Cohen
Corbid
Dabl
Dean
Den Ouden
Eckstein
Eken
Ellingson
Enebo
Erickson
Bsau
Evans
Ewald
Fariey
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Gunter
Hanson
Heinitz

Hokanson Moe
Jacobs Munger
Jares Murphy
Jensen Neisen
Johnson Nelsen, B.
Jude Nelsen, M.
Kahn Nelson
Kaley Niehaus
Kalis Norton
Kelly, R. Novak
Kempe, A. Patton
King Pehler
Knickerbocker Peterson
Kostohryz Petrafeso
Kroening Pleasant
Kvam Prahl
Laidig Reding
Langseth Rice
Lemke Rose
Mangan St. Onge
Mann Samuelson
MeCarron Sarna
McDonald Savelkonl
McEachern Sebeid
Metzen Searle

Sherwood
Sieben, H.
Sieben, M.
Simoneau
Skoglund
Smogard
Spanish
Stsnton
8toa
Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Znbay
Speaker Saba
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Those who voted in the negative were:

Osthoff Schulz

The motion prevailed and the report was adopted.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 500, A bill for an act relating to financial institu
tions; regulating lenders of conventional mortgage loans; regu
lating mortgages and escrow accounts; requiring registration
and reporting; regulating installment loans; abolishing a usury
exception; providing an extension of a usury exception; provid
ing a penalty; amending Minnesota Statutes 1976, Sections
47.20; 48.153; 334.01, Subdivision 2; and 334.06.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

George moved that the House concur in the Senate amend
ments to H. F. No. 500 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 500, A bill for an act relating to financial institu
tions; regulating lenders of conventional mortgage loans; regu
lating mortgages and escrow accounts; requiring registration
and reporting; regulating installment loans; postponing the ex
piration of a usury exception; abolishing a usury exception; pro
viding a penalty; amending Minnesota Statutes 1976, Sections
47.20; 48.153; 334.01, Subdivision 2; and 334.06.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, B.
Anderson, D.
Anderson, G.

Anderson, I.
Anderson, R.
Arlandson
Beauchamp
Berg
Berglin

Berkelman
Biersdorf
Birnstihl
Brandl
Braun
Brinkman

Byrne
Carlson,A.
Carlson, D.
Carlson,L.
Casserly
Clark

Clawson
Cohen
Corbid
Cummiskey
Dahl
Dean
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DenOuden
Eckstein
Eken
Ellingson
Erickson
Ea8n
Evans
Ewald
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
'George
Gunter
Beinitz
Hokanson
Jacobs
Jaros

Jensen McCarron
Johneon McDonald
Jude McEachern
Kahn Metzen
Kaley Moe
Kalis Munger
Kelly, R. Murphy
Kempe, A. Neisen
Kempe, R. Nelsen, B.
King Nelsen. M.
Kniekerbocker Nelson
Kostohryz Niehaus
Kvam Norton
Laidig Novak
Langseth Patton
Lehto Pehler
Lemke Peterson
Mangan Petrafeso
]lann Pleasant

Prahl
Reding
Rose
St. Onge
Samuelson
Sarna
Savelkoul
Scheid
Schulz
Searle
Searles
Sherwood
Sieben,H.
Sieben, M.
Skoglund
Smogerd
Stenton
Stoa
Suss

Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Wynia
Zubay
Speaker Sabo

Those who voted in the negative were:

Battaglia
Beglcli

Eneho
Hanson

Kroening O.thoff Rice

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 343, A bill for an act relating to obscenity; pro
hibiting the promotion or employment of minors as models alone
or with others in sexual performances for purposes of preparing
an obscene work; prohibiting the ownership or operation of a
business which disseminates certain obscene works; prohibiting
the dissemination of certain obscene works; prescribing penal
ties; amending Minnesota Statutes 1976, Chapter 617, by adding
a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No.6, A bill for an act relating to human rights; pro
hibiting employment and education discrimination based on age;
requiring consultation between the department of human rights
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and the department of labor and industry; appropriating money;
amending Minnesota Statutes 1976,Sections 363.01, by adding
a subdivision; 363.02, Subdivision 1, and by adding subdivisions;
363.03, SUbdivisions 1 and 5, and by adding a subdivision; 363.
05, Subdivision 1; 363.11; 363.115; and 363.12, Subdivision 1.

The Senate has repassed said bill in' accordance with. the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee. on:

H. F. JIl"p.875, A bill for an act relating to housing; providing
an exception to the interest limitation for borrowing by housing
and, redevelopment authorities; making certain changes in the
Ja~s relating to the operation of the housing finance. agency;
"niaking cooperatives eligible for" housing finance ag~ncy .pro
grams; establishing certain loan and assistance programs; in
creasing the bonding limitations of the agency; providing for
a demonstration project for energy conserving construction; ap
propriating money; amending Minnesota Statutes 1976, Sections
.462.51)5; 462A.03, Subdivisions 7 and 13 ; 462Ao05, Subdivisions
3, 5, 14, 1S,and by adding a subdrelston ; 462A.07,Subdivision
12, and by adding subdivisions; 462A.09; 462A.20, Subdivision
.2; 462Ac21, Subdivisions 4a,4b, and by adding subdivisions; and
462A.22, Subdivisions 1 and 9, and by adding a subdivision; and
Chapter 462A, by adding a section; repealing Minnesota Stat-
utes 1976, Section 462A.26. .

The Senate has repassed said bill in accordance with the
.recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PA':["IUCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 1030, A bill for an act relating toheaith care plans;
requiring minimum anticipated loss .ratios for certain insurance
plans; eliminating certain open enrollment requirements for non
profit health service plans; revising the Minnesota comprehen
sive health insurance act of 1976; revising the Minnesota
catastrophic health expense protection act of 1976; making
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necessary improvements and corrections; further prescribing
the powers and duties of the commissioner of insurance; further
prescribing the powers and duties of the commissioner of public
welfare; amending Minnesota Statutes 1976, Chapter 62E, by
adding a section; and Sections 62A.02, Subdivision 3; 62A.17,
Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 2,
8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub.
divisions 1, 3, and 7; 62E.11, Subdivision 5; 62E.13, Subdivisions
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivi
sion 1; repealing Minnesota Statutes 1976, Section 62E.16.

The Senate has appointed as such committee Messrs. Sikorski,
Milton and Kirchner.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 559, A bill for an act relating to education; higher
education coordinating board; student financial aid; changing
certain requirements for scholarships, aids and grants to stu
dents; increasing the bonding and loan making authority of
the board; transferring the program of nursing studentgrants
to the board; appropriating money; amending Minnesota Stat
utes 1976, Sections 124.48; 136A.121; 136A.144; 136A,16, Sub.
divisions 3, 4, 6 and 7; 136A.17, Subdivisions 3, 4, 5, 6, 7 and 8;
136A.171; 136A.233; and Chapter 136A, by adding a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference. Committee on:

H. F. No. 256, A bill for an act relating to insurance; provid
ing for regulation of aircraft and inland marine insurance; pro
viding an exception from the requirement of passenger liability
coverage on aircraft; amending Minnesota Statutes 1976, Sec
tions 70A.02, Subdivision 2; and 70A.06, Subdivision 3; 360.59,
Subdivision 10.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1681, A bill for an act relating to public improve
ments; providing for prison and education facilities; regulating
the location of certain education facilities; barrier free build
ings; capitol area grounds improvements; authorizing the estab
lishment of a service center; authorizing state building bonds;
appropriating money.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

MOTIONS AND RESOLUTIONS

Laidig moved that his name be stricken as an author on
H. F. No. 84. The motion prevailed.

McCarron was excused for the remainder of today's session.

Sieben, H., moved that the vote whereby the House did not
pass S. F. No. 1015 on Special Orders today, May 21, 1977, be
now reconsidered. The motion prevailed.

Sieben, H., moved that the action whereby the House gave
S. F. No. 1015 a third reading on Special Orders today, May 21,
1977, be now reconsidered. The motion prevailed.

S. F. No. 1015 was reported to the House.

Anderson, G., moved to amend S. F. No. 1015, the unofficial
engrossment, as follows:

Page 5, line 21, before the first "the" insert "50 percent of'.

Page 11, line 6, after "removal," insert "50 percent of'.

A roll call was requested and properly seconded.
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The question was taken on the adoption of the amendment and
the roll was called. There were 66 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Abeln
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, I.
Arlandson
Battaglia
Beauchamp
Begich
Berg'lin
Birnstihl
Brandl
Braun
Byrne

Carlson, D.
Casserly
Cohen
Corbid
Cummiskey
Dahl
Ellingson
Beau
Fjoslien
Gunter
Hanson
Hokanson
Jaros
Jensen

Johnson
Jude
Kahn
Kelly, R.
King
Kostohryz
Langseth
Mann
McCollar
McEachern
Metzen
Neisen
Osthoff
Patton

Prahl
Reding
Rice
St. Onge
Sarna
Scheid
Schulz
Sherwood
Sieben, H.
Sieben,M.
Simoneau
Skoglund
Smogard
Spanish

Stanton
Suss
Vanasek
Voss
Wenstrom
White
Wieser
Wigley
Williamson
Wynia

Those who voted in the negative were:

Adams
Albrecht
Anderson, R.
Berg
Berkelman
Biersdorf
Carlson,A.
Carlson,L.
Clark
Den Duden
Eckstein

Eken
Eneha
Erickson
Evans
Ewald
Farlcy
Forsythe
Friedrich
Fugina
George
Reinitz

Jacobs McDonald
Kaley Munger
Kalis Nelsen, B.
Kempe, A. Nelsen, M.
Kempe, R. N elson
Knickerbocker Niehaus
Kvam Norton
Laidig Novak
Lehto Peterson
Lemke Petrafeso
Mangan Pleasant

Rose
Savelkoul
Searle
Searles
Swanson
Tomlinson
Waldorf
Wenzel
Zubay
Speaker Sabo

The motion prevailed and the amendment was adopted.

Savelkoul moved to amend S. F. No. 1015, the unofficial en
grossment, as follows:

Page 7, line 29 to page 10, line 2, delete Section 8 from the bill.

Renumber the remaining sections accordingly.

A roll call was requested and properly seconded.

The question was taken on the adoption of the amendment and
the roll was called. There were 62 yeas and 58 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Albrecht
Anderson, R.
Berkelman
Biersdorf
Carlson,A.
Carlson,L.
Clark

Cohen
Den Ouden
Eckstein
Eken
Erickson
Esau
Evans
Ewald
Fjoslien

Forsythe
Friedrich
Heinitz
Hokanson
Johnson
Jude
Kaley
Kalis
Kelly, R.

Kempe, A. McDonald
Kempe, R. Neisen
King Nelsen, B.
Knickerbocker Nelsen, M.
Kvam Niehaus
Laidig Novak
Lehto Peterson
Lemke Pleasant
McCoIlar Rose
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Savelkoul Searles Vanasek White Speaker Saba
Scheid Stoa Voss Wigley
Schulz Swanson Waldorf Williamson
Searle Tomlinson Wenzel Zubay

Those who voted in the negative were:

Anderson, B. Byrne Jaros Norton, Sieben,M.
Anderson, G. Carlson, D. Jensen Osthoff Simoneau
Anderson, I. Casserly Kahn Patton Skoglund
Arlandson Clawson Kostohryz Peh1er Smogard
Ba~lia Corbid Kroenit.f Peteereec Spanish
Beau amp Cummiskey Langse Prahl Stanton
Beg'ich Dahl Mangan Reding SUBS
Berg Ellmgaon Mann Rice Wenstrom
Berglin Fudro McEachern St. Onge Wieser
Birnstihl Fugina Metzen Sarna Wynia
Brandl Gunter Moe Sherwood
Braun Hanson Munger Sieben, H.

The motion prevailed and the amendment was adopted.

Anderson, I., moved that S. F. No. 1015, as amended, be con
tinued on Special Orders until Monday, May 23, 1977, imme
diately following Messages from the Senate. The motion pre
vailed.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM TliE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 411, A bill for an act relating to peace officers; pro
viding for training and licensing of all peace officers in the state ;
renaming the peace officer training board; giving the board
additional responsibilities; amending Minnesota Statutes 1976,
Sections 214.01, Subdivision 3; 626.841; 626.842; 626.843, Sub
division 1; 626.845; 626.846, Subdivision 1 and by adding sub
divisions; 626.848; 626.85, Subdivision 1; 626.851, Subdivision
2; 626.854; Chapter 626, by adding a section; repealing Minne
sota Statutes 1976, Sections 626.843, Subdivision 4; 626.844;
626.846, Subdivision 2; 626.847; and 626.853.

And the Senate respectfully requests that a Conference Com
mittee of 3 members be appointed thereon. Messrs. McCutcheon,
Sikorski and Schaaf have been appointed as such committee on
the part of the Senate.
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Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Sieben, H., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two Houses on
S. F. No. 411. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to the Conference Committee on S. F.
No. 411.

Sieben, H., Haugerud and Moe.

ADJOURNMENT

Anderson, I., moved that when the House adjourns today it
adjourn until 10:00 a.m., Monday, May 23, 1977. The motion
prevailed.

Anderson, I., moved that the House adjourn. The motion pre
vailed, and the Speaker declared the House stands adjourned
until 10:00 a.m., Monday, May 23,1977.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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