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STATE OF MINNESOTA

SEVENTIETH SESSION - 1977

SIXTIETH DAY
SAINT PAUL, MINNESOTA, SATURDAY, MAY 21, 1977

The House of Representatives convened at 1:00 p.m. and was
called to order by the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Abeln Cohen Jaros Munger Sherwood
Adams Corbid Jensen Murphy Sieben, H.
Albrecht Cummiskey Johnson Neisen Sieben, M.
Anderson, B. Dahl Jude Nelsen, B. Simoneau
Anderson, D. Dean Kahn Nelsen, M. Skoglund
Anderson, G. Den Ouden Kaley Nelson Smogard
Anderson,I. Eckstein Kalis Nichaus Spanish
Anderson, R. Eken Kelly, R. Norton Stanton
Arlandson Ellingson Kelly, W. Novak Stoa
Battaglia Enebo Kempe, R. Osthoff Suss
Beauchamp Erickson King Patton Swanson
Begich Esan Knickerbocker Pehler Tomlinson
Berg Evans Kostohryz Peterson Vanasek
Berglin Ewald Kroening Petrafeso Voss
Berkelman Fariey Kvam Pleasant ‘Waldorf
Biersdorf Fjoslien Laidig Prahl Weleh
Birnstihl Forsythe Langseth Reding Wenstrom
Brandl Friedrich Lehto Rice Wenzel
Braun Fudro Lemke Rose White
Brinkman Fugina Mangan St. Onge Wieser
Byrne George Mann Samuelson Wigley
Carlson, A, Gunter McCarron Sarna Williamson
Carlson, D. Hanson MeCollar Savelkoul " Wynia
Carlson, L. Haugerud MeDonald Scheid Zubay
Casserly Heinitz MeEachern Schulz Speaker Sabo
Clark Hokanson Metzen Searle

Clawson Jacobs Moe Searles

A quorum was present.
Kempe, A., was excused until 6:00 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Johnson moved that further reading of the Journal be dis-
pensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
3, 958 and 1236 and S. F. Nos. 1015, 411, 336, 707, 1071, 455,
615 and 80 have been placed in the members’ files.

S. F. No. 202 and H. F. No. 3, which had been referred to the
Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Sieben, H., moved that the rules be so far suspended that S. Ir.
No. 202 be substitufed for H. F. No. 3 and that the House File
be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
ST. PAUL 551556

May 20, 1977

The Honorable Martin Sabo
Spealker of the House
State of Minnesota

Dear Speaker Sabo:

I have the honor to inform you that I received, approved,
gigned and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 33, An act relating to motor vehicles; defining mo-
torized bicycles; providing for the registration of motorized
bi(iycles and the licensing of their operators; providing operating
rules.

H. F. No. 40, An act relating to real estate brokers and sales-
persons; establishing a prelicense educational requirement and
a continuing educational requirement; restricting certain activi-
ties of council members; authorizing the commissioner to in-
crease license terms.

H. F. No. 76, An act relating to highways; providing a simpli-
fied procedure for the removal of trees, shrubs and other ob-
structions within the limits of town roads; removing provision
for an appeal by abutting owners.



60th Day] SATURDAY, MAY 21,. 1977 3846

H. F. No. 114, An act relating to intoxicating liquor; exempt-
ing from licensing and taxation liquor secld in commemorative
bottles.

H. F. No. 168, An act relating to health; licensing certain fa-
cilities; allowing for the reinstatement of previously adopted
rules,

H. F. No. 193, An act relating to the military; financing of
armory censtruction.

H. F. No, 212, An act relating to employment feeg; providing
period when fees must be refunded.

H. F. No. 323, An act relating to Dakota county; providing
that the office of administrative assistant to the sheriff shall be
unclassified; authorizing sheriff’s civil service commissioners
to hold other public office or employment; providing for a per
diem.

H. F. No. 839, An act relating to transportation construction
contracts; providing for small business contracts; requiring a
report,

H. F. No. 884, An act relating to interim claims against the
state; appropriating moneys for the payment thereof ; providing
for payment of certain claims of inmates of correctional institu-
tions.

H. F. No. 445, An act relating to natural resources; clarifying
procedures for acquisition development, and maintenance of rec-
reational sites along designated cance and boating routes,

H. F. No. 461, An act relating to welfare; providing penalties
for welfare offenses,

H. F. No. 524, An act relating to beverage containers; de-
tachable parts of noncarbonated beverage ecans.

H. F. No. 541, An act relating to labor; prohibiting the de-
duction of certain losses from wages without authorization by
the employee; providing a cause of action for wrongful deduc-
tion.

H. F. No. 542, An act relating to the city of St. Paul; estab-
lishing a public housing agency; transferring functions from
housing and redevelopment authority.

H. F. No. 691, An act relating to state lands; directing the
exchange of certain publie lands bordering on public waters in
Lincoln county.
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H. F. No. 920, An act relating to labor; providing for union
notification of a member’s injury or death.

H. F. No. 1194, An act relating to the city of Marshall; autho-
rizing the issuance of general obligation airport bonds.

Sincerely,

Rupy PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
ST. PAUL 55155

May 20, 1977

The Honorable Martin Sabo
Speaker of the House
State of Minnesota

Dear Speaker Sabo:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 922, An act relating to labor; authorizing certain
payroll deductiona.

H. F. No. 930, An act relating to the counties of Hennepin
and Scott; directing the counties to design and construct a tem-
porary replacement of the Bloomington ferry bridge.

H. F. No. 1038, An act relating to state lands; authorizing the
commissioner of natural resources to convey the interests of the
state in certain lands in Houston county.

H. F, No. 1172, An act relating to agriculture; clarifying the
commissioner’s authority to establish certain preoduce ingpection
fees to grade potatoes; prohibiting certain sales of artificially
colored potatoes.

H. F. No. 1471, An act relating to aeronautics; providing that
airport zoning variances be deemed to be granted if a board of
adjustment fails to act within four months of application; pro-
viding for review of such variances by the commissioner of
transportation.

H. F. No. 1474, An act relating to employment services ; autho-
rizing the release of information to certain state agencies.

Sincerely,

RuDY PERPICH
Governor
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SECOND READING OF SENATE BILLS
S. F. No. 202 was read for the second time.
SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
gtate of Minnesota, Sieben, H., moved that the rule therein be
suspended and an urgency be declared so that S. F. No. 202 be
given its third reading and be placed upon its final passage. The
motion prevailed.

Sieben, H., moved that the rules of the House be so far sus-
pended that S. F. No. 202 be given its third reading and be placed
vpon its final passage. The motion prevailed.

8. F. No. 202 was reported to the House.
Sieben, H., moved to amend S. F. No. 202, as follows:
Strike everything after the enacting clause and insert:

“Section 1. [DEPARTMENT OF ECONOMIC SECURITY
ESTABLISHED.] Subdivision1. There is created the depart-
ment of economic security with broad responsibility for income
and employment policies, and for linking its benefits payments
and job training and placement programs with veterans pro-
grams, worker's compensation, vocational and post-secondary
training, federal income insurance programs, and economic de-
velopment programs. The department shall be supervised and
controlled by the commissioner of economic security, who shall
be appointed by the governor with the advice and consent of the
senate. The commissioner shall serve at the pleasure of the gov-
ernor.

Subd. 2. The commissioner may establish siz positions in the
unclassified service at the depuly, assistant commissioner, or
assistant to the commissioner levels. He may appoint and define
the duties of other subordinate officers and employees as he
deems necessary to discharge the functions of his department.
The commissioner may delegate, in written orders filed with the
secretary of state, any powers or duties subject to his conirol to
officers and employees in the department.

Sec. 2. [TRANSFER OF POWERS.] Subdivision 1. [DE-
PARTMENT OF EMPLOYMENT SERVICES.] Al powers,
duties, and functions heretofore vested in or imposed on the com-
missioner of employment services by Minnesota Statutes, Chap-
ter 268, or any other law reloting to the duties and powers of the
commissioner of employment services are transferred to, vested
in, and tmposed upon the commissioner of economic security. The
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position of commissioner of employment services and the depari-
ment of employment services as heretofore constituted are
abolished.

Subd. 2. [DEPARTMENT OF VOCATIONAL REHARILI-
TATION.] All powers, duties, and functions heretofore vested
in or tmposed on the commissioner of vocational rehabilitation
by Minnesota Statutes, Chapter 129A, or any other law relating
to the duties and powers of the commissioner of vocational re-
habilitation are transferred to, vested in, and imposed on the
commissioner of economic security. The commissioner of voca-
tional rehabilitation and the department of vocational rehabili-
tation as heretofore constituted are abolished,

Subd. 8. [EXECUTIVE COUNCIL, POWERS TRANS-
FERRED.] All the powers and duties now vested in or imposed
upon the commissioner of public welfare, or any other agency
which may have succeeded to ils authority, relating to the ad-
ministration and distribution of direct relief to the indigent or
destitute, including war veterans and their families and depen-
dents, are hereby transferred to, vested in, and tmposed upon
the commissioner of economic security.

Sec. 3. [EFFECT OF TRANSFERS TO THE DEPART-
MENT OF ECONOMIC SECURITY.] Subdivision 1. The de-
partment of economic security shall be deemed a continuation
of the former department or agency as to those matters within
the jurisdiction of the former department or agency which are
assigned or transferred to the department by this act, with the
same force and effect as though the functions, powers or duties
of the agency or department had not been assigned or trans-
ferred, and shall not be held to constitute a new authority for
the purpose of succession to all rights, powers, duties and obli-
gations of the former department or agency, as constituted at
the time of the assignment or transfer. All rules heretofore pro-
mulgated under authority of a power, duty or responsibility
transferred by this act to the commissioner of economic security
or to the department of economic security shall remain in full
force and effect until modified or repealed.

Subd. 2. Any proceeding, court getion, prosecution, or other
business or matter which is pending on the effective date of this
section and which was undertaken or commenced by o depart-
ment or agency whose functions, powers or dulbies are trams-
ferred to the department of economic security by this act, may
be conducted and completed by the department of economic secu-
rity in the same manner, under the same terms end conditions,
and with the same effect as though it were undertaken or com-
menced and conducted or completed by the former department
or agency prior to the transfer.

Subd. 3. Except as otherwise provided in this act, the head
of a department or agency whose functions, powers and duties
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are transferred to the department of economic security by this
act shell transfer all contracts, books, maps, plans, papers, rec-
ords, and property of every description within his jurisdiction
or control to the commissioner of economic security.

Subd. 4. All unexpended funds appropriated to any depart-
ment or agency for the purposes of any of its functions, powers,
or duties which are transferred by this act to the department of
economic security are hereby transferred to the department of
economic security. When the functions, powers and duties that
are affected by this act are the responstbility of the department
of economic security and another department or agency, the com-
missioner of administration shall allocate any unexpended appro-
priation to the department or agency befween the department
of economic securtty and the other departments or agencies af-
fected, as may be appropriale.

Subd, 5. Except as otherwise provided in this act, all classi-
fied employees and their positions assigned by a department or
agency to perform any of the functions, powers or duties which
are transferred by this act to the department of economic secu-
rity, are transferred to the department of economic security, The
positions of all employees who are employed in the unclassified
civil service by a department or agency to perform any of the
Ffunctions, powers or duties which are transferred by this act to
the department of ecomomic security, with the exception of the
unclassified positions established pursuent to the provisions of
sections 43.05, subdivision 2, clause (11), and 43.09, subdivision
2, clause (9), are abolished. Any employee in the unclassified
etvil service whose position is abolished by this act and who is
not appointed to an unclassified position authorized by this act
may be otherwise continued in the unclassified eivil service in
the department of economic security, but for a period not to ex-
ceed 12 months from the date on which the department com-
mences operation. Such positions shall be authorized pursuant
to the provisions of section 48.05, subdivision 2, clause (11).
Nothing herein shall be construed as abrogating or modifying
any rights nmow enjoyed by affected employees under terms of
an ggreement between an exclusive bargaining representative and
the state or one of its appointing authorities.

Subd. 6. If the programs of the Federal Comprehensive Em-
ployment and Training Act, the Federal Economic Opportunity
Act, and the Federal Community Services Act are transferred
to the department of economic security, state employees involved
in administration end implementation of these programs in the
unclassified civil service of the state shall be transferred, except
for the positions of executive director and deputy director of the
programs, to the clussified civil service of the state without com-
petitive examination and shell be placed in the proper elassifica-
tion by the commissioner of personnel with such compensation
as such classifications carry. Incumbents of positions placed in
the clussified civil service shall receive such status and length
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of service credit as would have accried to them hod they original-
ly been appointed to the classified civil service; however, such
length of service credit shall not include seniority under the pro-
visions of o collective bargaining agreement negotiated pursuant
to sections 179.61 to 179.77, until effective date of classified civil
service, Annual leave and sick leave shall be transferred and ac-
erued in accordance with the provisions of seetion 4,3.222.

Sec, 4. [RECOMMENDATIONS FOR STATUTORY REVI-
SIONS.] The commissioner shall submit specific recommenda-
tions of langunge to update all statutory sections which relate
to the operation of his department and are in need of revision.
The commissioner’s report shall give special consideration to sec-
tions offeeting rule-making and public hearings, to language or
provisions rendered obsolete by passage of time, and to overall
clarity and brevity of the statutes.

Sec. 5. Minnesota Statutes 1976, Section 15.01, is amended
to read:

15.01 [DEPARTMENTS OF THE STATE.] The follow-
ing agencies are designated as the departments of the state gov-
ernment: the department of administration; the department of
agriculture; the department of commerce; the department of
corrections; the department of economic development; the de-
partment of education; the department of (EMPLOYMENT
SERVICES) economic security; the department of finance; the
department of health:; the department of human rights; the de-
partment of labor and industry; the department of military af-
fairs; the department of natural resources; the department of
personnel ; the department of public safety; the department of
public service; the department of public welfare; the department
of revenue; the department of transportation; the department
of veterans affairs; and their successor departments.

Sec. 6. Minnesota Statutes 1976, Section 15A.081, Subdivi-
sion 1, as amended by Laws 1977, Chapter 35, Section 1, is
amended to read:

15A.081 [SALARIES AND SALARY RANGES FOR CER-
TAIN EMPLOYEES.] Subdivigsion 1. The following salaries
or salary ranges are provided for the below listed employees in
the executive branch of government:

Base Salary or Range

Administration, department of
ecommissioner . ... .. ... ... $41,000

Agriculture, department of
COmMMISSIONer .. ... ... . 36,000
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Attorney general, office of

deputy -attorney general ................ ... + $23,000 - 42,0600 -
Commerce, department of ' o

commissioner of banks .. .. ... .. .. ... ... ... . ... 32,000

commissioner of insurance ........ .. .. P 32,000

commissioner of seeurities ... .. ... . .. ... ... 32,000

executive secretary, commeree commission . .. ..... . 27,000
Community college system

chaneellor ... ... . .. ... ... ... ... 41,000
Corrections, department of

commissioner ... ... ... ... ... ... ... ... 36,000

ombudsman . . . ... ... 32,000

‘Crime prevention and control, governor’s commission on
executive director ... .. . .. ... L. 32,000

Economic development, department of
commissioner . ................. .. .. ... ... .. ... 32,000

Economic security, department of
COMIMESSIONET . . . ... . ... 41,000

Education, department of
commissioner .. ...... ... .. ... 41,000

(EMPLOYMENT SERVICES, DEPARTMENT OF
COMMISSIONER ... ... ... ... .00 82,000)

Energy agency
dirvector .. ... ... . ... . ... ... e 86,000

Finance, department of
eommissioner .. ...... ... ... ... 45,000

Health, department of
commissioner ......... . ... . ... 41,000

Hearing examiners office
chief hearing examiner .. .............. ... ... ..... 86,000

Higher education coordinating board
executive director .. .. ... ... ... ... . ... ... ... .. .. 36,000
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Housing finance agency
executive director .. ..... .. .. ... .. ... ...

Human rights, department of
commissioner ......... ... ... ...

Indian affairs board
executive director ... ... ... ... ... ... ... ..

Investment, board of
executive gsecretary . ... ... . . ... ... ...

Iron range resources and rehabilitation board
commissioner

Labor and industry, department of
commissioner

judge of the workers compensation
ecourt of appeals . . ... ... ... ... L

director, mediation services ... . ... .. ... .. A

Natural resources, department of
commissioner ... ... ... .. ...
Personnel, department of
commissioner . ....... . ...

Planning agency
director ..... ... . .. .. . ..

Pollution control agency
director ..... ... .. ...

Public safety, department of
commissioner

Public service, department of
commissioner, public service commission

director ...... .. ... ... .. ... ... ...

Public welfare, department of
commissioner . ... ... ... ... ...

Revenue, department of
commissioner

State university system
chancellor
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Transportation, department of
COMMIRBIONETr ... .. . . ... . $41,000

Veterans affairs, department of :
COMMIBSIONETr . . . .. . ... .. 29,000

(VOCATIONAL REHABILITATION, DEPARTMENT OF
COMMISSIONER . ... ... ... ... ... .. 32,000)

Sec. 7. Minnesota Statutes 1976, Section 15.0411, Subdivi-
sion 2, is amended to read:

Subd. 2. “Agency” means any state officer, board, commis-
sion, bureau, division, department, or tribunal, other than a
court, having a statewide jurisdiction and authorized by law to
make rules or to adjudicate contested cases. Sections 15.0411 to
15.052 do not apply to (a) agencies directly in the legislative
or judicial branches, (b) emergency powers in Lawsg 1951, Chap-
ter 694, Title III, Sections 301 to 807, (c¢) corrections board and
pardon board, (d) the unemployment insurance program in the
department of (EMPLOYMENT SERVICES) economic security,
(e) the director of mediation services, (f) the workers compensa-
tion division in the department of labor and industry, (g) the
workers compensation court of appeals, (h) board of pardons,
or (i) the department of military affairs. Sections 15.0418 to
15.0426 do not apply to the Minnesota municipal board.

Sec. 8. Minnesota Statutes 1976, Section 43.09, Subdivision
2a, iz amended to read:

Subd, 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.]
Notwithstanding any other law to the contrary, the personnel
board, upon the request of the governor, is hereby authorized
to establish permanent unclassified positions, or to unclassify
previously classified positions, provided that:

(1) Positions so established involve only deputy or assistant
heads of departments or agencies, or director level positions
which are not specifically established by law, and who are ap-
pointed by and report directly to a head of a department or
agency who is required by law to be appointed by the governor,
or by a gubernatorially appointed board; as well as one position
for a personal secretary of any head of a department or agency
listed in clause (4).

{(2) Classified incumbents of such positions, if any, are not
removed from that position for a period of one year except under
applicable provisions of rules and laws governing classified state
employees. An incumbent of a position that is declassified pur-
suant to this subdivision, if he so requests within 120 days after
being removed from that position, shall be appointed to a classi-
fied position comparable to the position that was declassified,
or if such a position is unavailable, to a position comparable



3354 JOURNAL OF THE HOUSE [60th Day

to that which he held immediately prior to being appointed to
the position that was declassified. If a position is declaasified
and the incumbent at the time the position was declassified had
no classified status immediately prior to the appointment to the
position that was declassified, he shall, if he so requests within
120 days after being removed from that position, be appointed
to a comparable or lower classified position within twe salary
ranges of the position that was declagsified.

(3) If an emplovee in the classified civil service accepts a
newly created unclassified position, he shall retain an inactive
classified civil service status and, upon his request, shall be re-
appointed to a classified position comparable to that which he
held immediately prior to being appointed to the position that
was declassified.

(4) DPositions so established are limifed in number to six
in the departments of administration, corrections, eco-
nomic security, finance, transportation, natural resources, public
safety, public welfare, and revenue; to five in the departments
of commerce, education, health, labor and industry, and person-
nel; to four in the departments of agriculture, and economic de-
velopment(, AND EMPLOYMENT SERVICES); to three in
the department of public service, the planning agency, and the
pollution control agency; and to two in the departments of hu-
man rights and veterans affairs. Departments or agencies not
enumerated in this clause shall not be authorized to establish
additional unclassified positions under the provisions of this sub-
division.

(6) TFunds are available.

: Sec.d 9, Minnesota Statutes 1976, Section 129A.01, is amended
o read;

129A.01 [DEFINITIONS.] For the purposes of this chap-
ter, the following terms shall have the mea_nings given them:

{(a) “Department” means the department of (VOCATION-
AL REHABILITATION) economic security;

(b) “Commissioner” means the commissioner of (VOCA-
TIONAL REHABILITATION) economic security;

{c) ‘““Voeational rehabilitation services” means those services
and goods so defined in the federal Rehabilitation Act of 1973
and section 8, clause (b};

(d) “Handieapped person” means a person who becausge
of a substantial physical, mental or emotional disability or
dysfunction requires special services in order to enjoy the bene-
fits of society;
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{e) “Long-term sheltered workshop” means a facility where
any manufacture or handiwork is carried on and which is
operated for the primary purpose of providing remunerative em-
ployment to those handicapped persons who, as a result of physi-
cal or mental disability, are unable to participate in competitive
employment. A long-term sheltered workshop shall supply such
cmployment (1) as a step in the rehabilitation process for those
who cannot be readily absorbed in the competitive labor market,
or {2) during such time as employment opportunities for them
in the competitive labor market do not exist;

{(f) *“Work activity program” means a program which uti-
lizes manufacturing activities and other production work for the
primary purpose of providing basic vocational skills development
for the handicapped.

Sec. 10. Laws 1976, Chapter 332, Section 9, Subdivision 1,
is amended to read:

Sec. 9. [EFFECT OF TRANSFER OF VOCATIONAL RE-
HABILITATION.] Subdivision 1. [TRANSFER OF AD-
MINISTRATIVE FUNCTIONS.] The  powers, duties and
funetions of the Minnesota state department of education relat-
ing to vocational rehabilitation are fransferred to the department
of (VOCATIONAL REHABILITATION) economic security. The
commissioner of (VOCATIONAL REHABILITATION) econom-
¢ security shall be the successor to the powers and duties of the
former assistant commissioner of voecational rehabilitation with-
in the department of education and to the powers and duties of
the board of education relative to vocational rehabilitation.

See. 11. Laws 1976, Chapter 332, Section 9, Subdivision 7,
is amended to read:

Subd, 7. [CONTINUATION OF RIGHTS OF EMPLOY-
MENT.] All officers and employees in the classified service,
pursuant to the provisions of the state personnel act, of the divi-
sion of vocational rehabilitation are transferred to the depart-
ment of (VOCATIONAL REHABILITATION) economic securi-
f)y, imd the employees shall not lose any rights now accorded them

v law.

Sec. 12. Laws 1976, Chapter 332, Section 9, Subdivision 8,
is amended to read:

Subd. 8. [TRANSFER OF EXISTING APPROPRIA-
TIONS.] The unencumbered and unexpended balance of all
funds appropriated to the department of education for vocational
rehabilitation purposes are transferred and reappropriated to
the department of (VOCATIONAL REHABILITATION) eco-
nomic security for the purposes of sections 1 to 9.
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See, 13, [DUTIES AS STATE AGENCY.] [COOPERA-
TION.] To effectively coordinate job training and placemeni
services with fulture job needs of the state the commissioner shall
maintain close liaison, coordination and cooperation with the de-
partment of economic development and any other stute agency
involved in employment issues affecting the state.

Sec, 14. Minnesota Statutes 1976, Section 256.482, Subdivi-
sion 1, is amended to read:

256.482 [COUNCIL FOR THE HANDICAPPED.] Subdivi-
sion 1. [ESTABLISHMENT; MEMBERS.] There iz hereby
established the council for the handicapped which shall consist
of 30 membhers appointed by the governor. At least fifteen coun-
¢il members shall be handicapped persons or parents or guar-
dians of handicapped persons. Twenty members shall be appoint-
ed from the general public, and ten shall be appointed from or-
ganizations which provide services for the handicapped. The
commissioners of the departments of education, public welfare
and (EMPLOYMENT SERVICES) economic security, and the
executive officer of the state board of health, shall serve ex of-
ficio, without a vote, on the council, or shall designate a repre-
sentative to the council. In addition, there shall be ex officio
representation, without vote, from the (DIVISION OF VOCA-
TIONAL REHARBILITATION OF THE DEPARTMENT OF
EDUCATION, FROM THE DIVISION OF MENTAL RE-
TARDATION SERVICES AND SERVICES FOR THE BLIND
SECTION OF) programs serving mentally retorded persons and
from the programs serving blind persons in the department of
public welfare (AND FROM OTHER DIVISIONS AND SEC-
TIONS) and from other programs which are directly concerned
with services for handicapped persons. There shall be at least
one member of the council appointed from each of the state de-
velopment regions.

The governor shall appoint a chairman of the council from
among the members appointed from the general public or handi-
capped persons or their parents or guardians. The council shall
expire and the terms of the appointed members and the compen-
sation and removal of all members shall be as provided in section
15.059.

Sec. 15. Minnesota Statutes 1976, Section 256.736, Subdivi-
gion 2, is amended to read:

Subd. 2, [DUTIES OF TIHE COMMISSIONER OF ECO-
NOMIC SECURITY.] The commissioner of economic security
shall (COOPERATE WITH THE COMMISSIONER OF THE
STATE DEPARTMENT OF EMPLOYMENT SERVICES IN
DEVELOPMENT OF) develop a training and employment pro-
gram for each appropriate relative and dependent child receiving
aid to families with dependent children, with the objective of as-
suring, to the maximum extent possible, that the relative and
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child will enter the labor force, accept reasonable employment,
and become self-sufficient.

Sec, 16. Minnesota Statutes 1976, Section 256.736, Subdivi-
gion 3, is amended to read:

Subd. 8. [OPERATION OF PROGRAM.] To determine
who shall be designated as an appropriate individual for cer-
tification to the commissioner of (EMPLOYMENT SERVICES)
economic securily, the commissioner of public welfare shall pro-
vide standards for county welfare agencies and human services
boards consistent with the standards promulgated by the secre-
tary of health, education, and welfare. County welfare agencies
shall certify appropriate individuals to the commissioner of
(EMPLOYMENT SERVICES) economic security and shall re-
quire that every individual, as a condition of receiving aid to
families with dependent children, register for employment ser-
vices, training, and employment, unless such individual is:

(1) a child who is under age 16 or attending school full time;
(2) ‘ a person who is ill, incapacitated or of advanced age;

(3) a person so remote from a work incentive project that
his eéffective participation is precluded;

(4) a person whose presence in the home is required because
of illness or incapacity of another member of the household;

(5) - a mother or other relative of a child under the age of six
who is caring for the child; or

(6) the mother or other female caretaker of a child if the
father or another adult male relative is in the home and not ex-
cluded by clauses (1), (2), (3), or (4), unless he has failed to
register as required by thig subdivision or has been found by the
commissioner of (EMPLOYMENT SERVICES) economic secu-
rity to have refused without good cause to participate under a
work incentive program or accept employment,

Any individual referred to in clause (5) shall be advised of
her option to register for employment services, training, and em-
ployment if she so desires, and shall be informed of the child care
services, if any, which will be available to her in the event she
should decide to register.

If, after planning with a recipient, a decision is made that he
must register for employment services, training, and employ-
ment, the county welfare department shall give notice in writing
to the individual stating that he muat register with the commis-
sioner of (EMPLOYMENT SERVICES) econemic security for
participation in a work incentive program and that he has a right
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to a fair hearing under section 256.77 with respect to the appro-
priateness of his registration.

Sec. 17. Minnesota Statutes 1976, Section 256.736, Subdivi-
sion 4, is amended to read:

Subd. 4. [CONDITIONS OF CERTIFICATION.] The com-
missioner of public welfare shall:

(1) Arrange for or provide (THAT) any relative or child
certified to the commissioner of (EMPLOYMENT SERVICES)
economic security pursuant to this section (IS FURNISHED)
with child-care services and other necessary family services;

(2) Pay ten percent of the cost of programs of training and
employment established by the commissioner of (EMPLOY-
MENTd SERVICES) economic security for persons certified
hereunder;

(3) Provide that in defermining a recipient’s needs any
monthly incentive training payment made to the recipient by
the department of (EMPLOYMENT SERVICES) economic
security is disregarded and the additional expenses attributable
to his participation in & program are taken into account in grant
determination; :

(4) Provide that when it has been certified by the commis-
gioner of (EMPLOYMENT SERVICES) economic security,
certification to be binding upon the commissioner of public wel-
fare, that a relative or child certified under the work incentive
program to the commissioner of (EMPLOYMENT SERVICES)
economic security has been found by the commissioner, after
a hearing conducted in the manner prescribed by section 268.10,
subdivision 3, with the right of review in accordance with the
provisions of section 268.10, subdivision 8, to have refused with-
out good cause to participate under a work incentive program
or to have refused without good cause to accept a bona fide
offer of public or other employment, the county welfare depart-
ments shall provide that:

(8) If the relative makes the refusal, the relative’s needs
shall not be taken into account in making the grant determina-
tion, and aid for any dependent child in the family will be made
in the form of vendor payments.

(b) Aid with respect to a dependent child will be denied if
:hchgclln ?islrlo makes the refusal is the only child receiving aid in
e .

(c) If there is more than one child receiving aid in the fam-
ily, aid for the child who makes the refusal will be denied and



60th Day] SATURDAY, May 21, 1977 3359

his needs will not be taken into account in makmg the grant
determination; and

(d) Notwithstanding the other provisions of this subdivision,
the county welfare department shall, for a period of 60 days
after notification of the commissioner of (EMPLOYMENT SER-
VICES) economic security determination of refusal without
cause to participate in a program of training or employment,
make Vendor payments on behalf of the relative specified or
continue aid in the case of a child specified, if during the 60 day
period the child or relative accepts counseling or other services
which the county welfare department shall make available for
the purpose of assisting the child or relative:to participate in a
program in- accordance with the determination of the commis-
sioner of (EMPLOYMENT SERVICES) economic security.

Sec. 18. Minnesota Statutes 1976, Sectibn 9256.736, Subdivi-
sion 5, is amended to read:

Subd. &. {EXTENSION OF WORK INCENTIVE OPPOR-
TUNITIES.] The commissioner of public welfare shall .co-
operate with the commissioner of (EMPLOYMENT SER-
VICES TO) economic security to promote the availability of
trammg and employment opportunities on a state wide basis.

Sec. 19. Minnesota Statutes 1976, Section 256D.11, Subdivi-
sion 1, is amended to read:

266D.11 [WORK INCENTIVE AND REGISTRATION.]
Subdivision 1. Every person who is a recipient of general
assistance and not employed shall be required, unless exempt
by subdivision 6, to register for employment services with the
(STATE EMPLOYMENT SERVICE OF THE DEPARTMENT
OF EMPLOYMENT SERVICES) commissioner of economic
security and the local ageney and accept any suitable employ-
ment that is offered him.

Sec. 20, Minnesota Statutes 1976, Section 256D.11, Subdivi-
sion 2, is amended to read:

Subd. 2. The local agency shall provide a general assistance
work program for persons who qualify for assistance but who
are unable to gain employment through the state employment
service of the (DEPARTMENT OF EMPLOYMENT SER-
VICES) commissioner. Local agencies shall adopt a list of work
priorities to be met through the employment of eligible recipients
when such recipients are unable to gain employment through
the state employment service or through thieir own 1mt1at1ve The
local agency may assign the recipient such work as he ig able
to perform but which is not that ordinarily performed and which
would supplement but not replace projects which are ordinarily
performed by regular employees of the county. '
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Sec. 21. Minnesota Statutes 1976, Section 256D.11, Subdivi-
sion 6, is amended to read:

Subd. 6. No person shall be required to register with the
commissioner (OR STATE EMPLOYMENT SERVICE) of eco-
nomic security if he is:

(1) A person with illness, incapacity, or advanced age;
(2) A child attending a school or college full time;

(3) A person whose presence in the home on a substantially
continuous bagis is required because of the illness or incapacity
of another member of the household;

(4) A person who has been referred to or applied for a work
training, work experience, vocational rehabilitation or other such
similar program; provided that the period of time such person
is exempted from the registration requirements of subdivision
1, while awaiting acceeptance into such program, does not exceed
30 days; or

(5) An adult member of a household with children in which
another adult is employed full time or has registered with the
atate employment service or been accepted in a& work training
program.

See. 22. Minnesota Statutes 1976, Section 256D.11, Subdivi-
sion 7, is amended to read:

Subd. 7. Any person who objects to being required to regis-
ter with the commissioner (OR STATE EMPLOYMENT SER-
VICE,) of economic security shall be entitled to a prior hearing
in accord with the provisions of section 256D.10 on the issue of
whether such person comes within the exemptions contained in
subdivision 6, clause (1), (2), (3), or (4).

Sec. 23. Minnesota Statutes 1976, Section 256D.11, Subdivi-
gion 9, is amended to read:

Subd. 9. The commissioner shall establish procedures to in-
sure that any recipient of general assistance desiring to improve®
his ability to support himself and his family shall be promptly
referred to the department of (EMPLOYMENT SERVICES)
economic security or any other agency, public or private, operat-
ing a work training, work experience, vocational rehabilitation
or other simijlar program.

Sec. 24. Minnesota Statutes 1976, Section 268.04, Subdivi-
sion 8, is amended to read:
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Subd. 8. “Commissioner” means the commissioner of (THE
DEPARTMENT OF EMPLOYMENT SERVICES) economic
gecurity.

‘Sec, 256. [INSTRUCTIONS TO THE REVISOR.] Subdivi-
ston 1. In the next and all subsequent editions of Minnesota
Statutes, the revisor of statutes shall substitule the words “com-
missioner of economic security” for the words “commissioner of
employment services” and the words “department of economic
security’” for the words “department of employment services”
wherever those words occur.

Subd. 2. In the next and all subsequent editions of Minnesota
Statutes, the revisor of statutes shall substitute the words “com-
missioner of economic security” for the words “commissioner
of vocational rehabilitation” and the words “department of eco-
nomic security” for the words “department of vocational reha-
bilitation” wherever those words occur. :

Sec. 26. Minnesota Statutes 1978, Section 129A4.02, Subdivi-
ston 1 18 repealed.

Sec. 27. [APPROPRIATION.] There is appropriated from
the general fund to the commissioner of economic securily
$150,000 to organize the department of economic security.

Sec. 28. [EFFECTIVE DATE.] Subdivision 1. Section
1 is effective July 1, 1977.

Subd. 2. The remaining sections are effective upon appoini-
ment of the commissioner, provided that former departments,
or agencies sholl continue to exercise their functions, powers and
duties which are transferred by this act until the commissioner
of economic security notifies the commissioner of administra-
tion that the depariment of economic security is ready to com-
mence operation. In no instance shall such notification be later
than three months from the date of appointment of the commis-
sioner of economic security.

Subd. 3. Within siz months after commencement of the de-
partmental operations the commissioner of economic security
shell submit o plan to the governor and the legislature. The plan
shall be the guide for the organization and management of the
department. The plan shall provide for but not be limited to:

(a) Development of a single departmental process for
addressing policy issues and budgets;

(b) Integrating administrative activities, procedures and re-
porting requirements of department programs;
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“(c) Reducing administrative costs and administrative. sta.ff
by five percent within two years; : _

(d) De'velopment of a process for consumer input into the
departme*nt .

(e ) Estabhshment of a umfzed local delwefry system for state
udmmwtered department p'rogmms

{ f) Integmtmg programs for job tmmmg, defuelopfment and
placement services,

(9) Integrating and azmlzfymg client inlake cmd ehgtbzhty
processe.s and ~

| ( h) Standm'dzzatwn of admmwtmtwe boundcmes

Fach element of the plom shall include o target date for im-
plementation. During the first three years of departmental
operation the commisgioner of economic security shall, on a semi-
annual basis, report on the progress made in zm'plementmg the
plan to the governor and the legislature. The report shall also
compare current and historical productivity measurements.”.

" Further amend by striking the title and inserting:

“A bill for an act relatmg to state government creating a de-
partment of economic security; transferrmg powers ; abolishing
the departments of employment services and vocational rehabili-
tation; appropriating money; amending Minnesota Statutes
1976, Sections 15.01; 15A.081, Subdivision 1 as amended by
Laws 1977, Chapter 385, Section 1; 15.0411, Subdivision 2; 43.09,
Subdivision 2a; 129A.01; 256.482, Subdivigion 1; 256.736, Sub-
divisions 2, 8, 4, and 5; 266D.11, Subdivisions 1, 2, 6, 7 and 9;
268.04, Subdlwsmn 8; and La.ws 1976, Chapter 332 Sectlon 9
Subdwlsmns 1,7 and 8 repealing anesota Statutes 1976, Sec—
tion 129A.02, Subdnnsmn 1. ,

The motion prevailed and the amendment was adopted.
Zubay moved to amend S. F. No. 202, as amended, as follows:

Page 21, line 21, 'd_elete “In no”.

Page 21, strike lines 22 to 32.

Page 22, strike all the language and insert in lieu thereof:
“A joint conference of three house and three senate govern-
mental operations commitiee members appointed by the speaker
of the house and president of the senate shall meet to review a
report submitted by the commissioner of economic security on
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or before January 1, 1978. The report shall clearly define all
exisling operaling conditions and specific improvement ob-
jectives in terms of quantalive, qualitative and time factors. It
shall further set forth a reorgawization plan wtilizing the
L.E. AdP report format. The report shall include, but not be
limited to:

(a) Budget figures from each department affected identify-

ing the cost of administration versus funds directly expended
towards client services.

(b) Aninventory of each department to determine:
(1) Total floor space ulilized, categorized by:

(i) Functional use, wareﬁousing, office space, etc
(it) Specific location and number of square feet.

(#t) Cost per square foot, identifying leased versus state
owned facilities.

(2} An organizationa,l list by: _
(1) Job code and the number of people per code.

(i} Specific asszgned locations per each employee. zdentszd
by code, assigned to the department.

(e) Identifiwtion, by department, of the average lapse time
clients experience from their initial contact with the department
until they are satisfactorily enrolled in a program, referred or
discharged.

(d) Identification of the average time it currently takes each
department to enable clients to obtain economic self support
through competitive employment.

(e) Identification, by department, of

the ratio of the total number of clients annually served
by the department as compared to the total staffing of the de-
partment and the department’s annual budget.

(f) Identification of the estimated cost of the reorganization
and any projected suvings achieved by the reorganization in
excess of a required five percent reduction in administrative cost
and administrative staff by January 1980.

(9) Develop a procedure for consumer input into the depart-
ment. The commissioner of economic security shall submit similoar
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formated progress reports to the house and senate governmental
operations committees each January 1 thereafter.

The budget for the department of economic security shall be
so constructed to permit the progress reports to identify and
compare the operating effectiveness before and after reorganiza-
tion.

The report shall clearly identify each pre-reorganization ele-
ment, with a comparison to the current budget and activity
survey. In addition, each cost and functional item listed must

identify the commissioner’s goal for the item, together with the
time expected to achieve the goal.”.

The motion prevailed and the amendment was adopted.

Abeln, Osthoff, Heinitz, and Hanson moved to amend 8. F. No.
202, as amended, as follows:

Page 1, line 28, delete “vocational”.

Page 1, line 24, delete “and posi-secondary training,”’.
Page 2, delete lines 22 through 30. |
Page 9, lines 17 and 18, reinstate thé strickén language.
Page 11, line 32, reinstate the stricken language.

Page 12, line 1, reinstate the stricken language and delete
“economic securily”.

Page 12, line 2, reinstate the stricken language and delete
“economic security”.

Page 13, line 1, reinstate the stricken language and delete
“economic security’.

Page 18, line 2, reinstate the stricken language and delete
“economic security”.

.Page 183, line 14, reinstate the stricken language and delete
“economic security”.

Page 13, line 28, reinstate the stricken language and delete
“economic”, -

Page 13, line 24, delete “security’.

Page 14, line 15, after “the” insert “department of vocational
rehabilitation and from”.
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Page 21, delete lines 2 through 9.
Renumber the sections in sequence.
Further, amend the title as follows:
Page 1, line 4, delete “departments” and insert “department”.
Page 1, line 5, delete “and vocational rehabilitation”.
Page 1, line 10, delete “129A.01”.

Page 1, line 12, after “Subdivision 8” delete the remaining
language and insert a period.

Page 1, delete lines 13 through 15.
A roll call was requested and properly seconded.

The question was taken on the adoption of the amendment
aland the roll was called. There were 61 yeas and 66 nays as fol-
oOWs:

Those who voted in the affirmative were:

Abeln Den Ouden Jude Neisen Schulz
Adams Enebo Kaley Nelsen, B. Searle
Albrecht Erickson Kempe, R, Niehaus Searles
Anderson, D. Esau King Novak Stanton
Anderson, R. Evans Knickerbocker Osthoff Waldorf
Beauchamp Ewald Kostohryz Pehler Wenzel
Berkelman Faricy Kroening Peterson Wigley
Biersdorf Fjoshien Kvam Pleagant Williamson
Carlson, A. Forsythe Laidig Prahl ‘Wynia
Carlson, D. Friedrich Lehto Rose

Carlson, L. Hanson MeDonald St. Onge

Corbid Heinitz Metzen Savelkoul

Dean Jacobs Munger Scheid

Those who voted in the negative were:

Anderson, B. Clark Kahn Norton Stoa
Andergon,G. Clawson Kalis Patton Suss
Anderson,I. Cohen Kelly, R. Petrafeso Swanson
Arlandson Cummiskey Kelly, W. Reding Tomlinson
Battaglia Dah! Langseth Rice Vanasek
Begich Eckstein Lemke Samuelson Voss

Berg Ellingson Mangan Sarna Welch
Berglin Fudro Mann Sherwood ‘Wenstrom
Birnstihl Fugina MecCarron Sieben, H. White
Brandl George McCollar Sieben, M. Speaker Sabo
Braun Guntey McEachern Simoneau

Brinkman Hokanson Moe Skoglund

Byrne Jaros Murphy Smogard

Casserly Jensen Nelson Spanish

The motion did not prevail and the amendment was not
adopted.
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Cummiskey moved to amend 8. F. No. 202, as amended by the
Zubay amendment, as follows:

Page 1 of the Zubay amendment, delete the first sentence and
insert: “A joint conference of three house governmental opera-
tions committee members appoinled by the speaker and three
senate governmental operations committee members appointed
pursuant to the rules of the senate shall meet to review a report
submitted by the commissioner of economic secwmty on or before
Janwary 1, 1975.”.

The motion prevailed and the amendment was adopted.
CALL OF THE HOUSE
On the motion of Sieben, H., and on the demand of 10 mem-

bers, a call of the House was ‘ordered. The following meéembers
answered to their names:

Abeln Clawson Jude Neisen Sherwood
Adams Cohen Kahn Nelsen, B. Siecben, H.
Albrecht Cummiskey Kaley Nelsen, M. ~Sieben, M.
Anderson,B. Dean - - Kalis Nelson - Simoneau
Anderson, D. Den Ouden Kelly, R. Niehaus Skoglund -
Anderson, G. Eckstein Kelly, W. Norton Smogard
Anderson,I, Ellingson Kempe, R. Novak Spanish
Anderson, R. Eneho Kin, Osthoff Stanton
Arlandson Erickson - chkerbocker Patton Stoa
Battaglia Evans Kostohryz Pehler Suss
Begich Faricy Kroening Peterson Swanson
Berg Fjoslien Kvam Petrafeso Tomlinson
Berglin Forsythe- Laidig Pleasant - Vanasek
Berkelman Friedrich Lehto Prahl Waldorf
Biersdorf Fudro Lemke Reding - Weleh
Birnestihl - Fugina Mangan Rice Wenstrom
Brand} George Mann Rose Wenzel
Braun Gunter McCarron St. Onge White
Brinkman Hanson McCollar ..  Samuelson’ Wieser
Byrne Heinitz McDonald Sarna Wigley
Carlson, A. Hokanson = McEachern Savelkoul Williamson
Carlson, D. Jacobs Metzen Scheid Wynia
Carlson, L., Jaros Moe Schulz Zuba,
Casserly Jensen Munger Searle Speaker Sabo
Clark Johnson Murphy Searles

Sieben, H., moved that further proceedings of the roll call be
dlspensed w1th and that the Sergeant at Arms be instructed to
br:lng (lin the absentees. The motion prevailed and it was so
ordere

3. F. No. 202, A bill for an act relating to state government;
creating a department of economic security; transferring pow-
ers; abolishing the department of employment services and the
governor’s manpower office; providing for a legislative study
of the transfer of certain other functions; appropriating money;
amending Minnegota Statutes 1976, Sections 15.01; 15.0411,
Subdivision 2; 15A.081, Subdivision 1, as amended ; 43.09, Sub-
division 2a; 256.482, Subdivision 1; 256.736, Subdivisions 2, 8,
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4, and 5; 256D.11, Subdivisions 1, 2, 6, 7, and $; and 268.04,
Subdivision 8.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 86 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Adams Clawson Kelly, R. Patton Suss
Anderson, B. Cohen Kelly, W. Pehler Swanson
Anderson, G. Cummiskey  King Petrafeso Tomlinson
Anderson,I. Dahl Kroening Prahl Vanasek
Arlandson Eckstein Langseth Reding Vosa
Battaglia Ellingaon Lemke Rice Waldorf
Begich Enebo Mangan Samuelson Welch
Berg Fudro Mann Sarna Wenstrom
Berglin Fugina McCarron Scheid White
Biersdorf George McCollar Sherwood Wieser
Birnstihl Gunter McEachern Sieben, H. Williamson
Brandl Haugerud Moe Sieben, M. Wynia
Braun Hokanson Munger Simoneau Zubay
Brinkman Jacobs Murphy Skoglund Speaker Sabo
Byrne Jensen Nelsen, M. Smogard

Carlson, L. Johnson Nelson Spanish

Casserly Kahn Norton Stanton

Clark Kalis Novak Stoa

Those who voted in the negative were:

Abeln Erickson Jude Metzen Savelkoul
Albrecht Evans Kaley Neisen Schulz
Anderson, D. Ewald Kempe, R, Nelsen, B. Searle
Anderson, R. Faricy Knickerbocker Niehaus Searles
Beauchamp Fjoslien Kostohryz Osthoff Wenzel
Berkelman Forsythe Kvam Peterson Wigley
Carison, A. Friedrich Laidig Pleasant

Carlson, D. - Hanson Lehto Rose

Den Ouden Heinitz McDonald St. Onge

The bill was passed, as amended, and its title agreed to.

CALL OF THE HOUSE LIFTED

Sieben, H., moved that the call of the House be dispensed
with, The motion prevailed and it was so ordered.

Petrafeso moved that rule 4.11 be suspended for the remainder
of today’s session. The motion did not prevail.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:
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Arlandson; Waldorf; Kempe, R.; Cohen and Kempe, A., in-
troduced:

H. F. No. 1672, A bill for an act relating to contracts for
deeds; requiring certain disclosures; requiring registration or
recording of contracts for deed; providing additional remedies
for vendees ; amending Minnesota Statutes 1976, Section 559.21;
Chapters 507, by adding sections; and 559, by adding a section.

The bill was read for the first time and referred to the Com-
mittee on Commerce and Economic Development.

Laidig introduced:

H. F. No. 1678, A bill for an act relating to state government;
providing for the regulation of professional wrestling; imposing
a tax on the gross receipts from admission to professional wrestl-
ing exhibitions, and on the gross receipts from the lease or sale
of radio, motion picture and televigion rights therein; providing
penalties; amending Minnesota Statutes 1976, Sections 270.051,
Subdivision 2; 341.01; 841.02; 341.04; 341.05; 841.07; 341.08;
341.09; 341.10; 341.12; 341.13; and 341.1b.

The bill was read for the first time and referred to the Com-
mittee on Commerce and Economic Development.

Novak, Jaros and Sieben, M., introduced:

H. F. No. 1674, A bill for an act relating to crimes; lowering
the age for juvenile court jurisdiction; mandatory minimum
terms for certain felonies; redefining certain felonies; changing
the length of terms of imprisonment for certain felonies; amend-
ing the value involved in certain felony property offenses; au-
thorization for arrest without warrant for gross misdemeanors
although not committed in a peace officers’ presence; perscrib-
ing penalties; amending Minnesota Statutes 1976, Sections 260.-
015, Subdivision 2; 260.111, Subdivigion 1; 260.193, Subdivision
5; 260.215, Subdivision 1; 609.11; 609.135, by adding a subdivi-
gion; 609.168; 609,185; 609,195; 609.225, by adding subdivi-
sions; 609.25, Subdivision 2; 609.27, Subdivision 2; 609.275;
609.32, Subdivision 1; 609.343; 609.344; 609.345; 609.49; 609.52,
Subdivision 3; 609.58; 609.551, Subdivision 1; 609.5662; 609.563;
609,595, Subdivision 1; 609.625, Subdivision 1, and by adding sub-
divisions; 629.34; 629.35; and Chapter 609, by adding a section;
;epeagnﬁgosl)\{égnesota Statutes 1976, Sections 609.15, Subdivision

; an .63.

The bill was read for the first time and referred to the Com-
mittee on Criminal Justice,
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Sherwood, Johnson, Savelkoul, Kempe, A., and Arlandson in-
troduced:

H. F. No. 1675, A bill for an act relating to highway traffic
regulations; providing for mandatory chemical testing under
certain circumstances; authorizing arrest for the violation of
operating a motor vehicle while under the influence of an alco-
holic beverage or other drug although the violation is not ob-
served by the arresting officer; providing for revocation of driv-
ers’ licenses by the commissioner of public safety; providing for
a limited right to counsel prior to chemical testing; procedures
for revocations of drivers’ licenses ; prescribing penalties ; amend-
11%% 1I\éf%nnesota Statutes 1976, Sections 169.121; 169.123; and

The bill was read for the first time and referred to the Com-
mittee on Criminal Justice.

Stoa introduced:

H. F. No. 1676, A bill for an act relating to elections; limiting
certain campaign expenditures; setting the amount of the in-
come- tax checkoff; amending Minnesota Statutes 1976, Sections
103.27, Subdivisions 1 and 2; and 10A.81, Subdivisions 1, 2,
and 3.

The bill was read for the first time and referred to the Com-
mittee on General Legislation and Veterans Affairs.

4 Ke:{ly, R.; McCollar; Ellingson; Kempe, A., and Abeln intro-
uced:

H. F. No. 1677, A bill for an act relating to financial institu-
tions; providing for reporting of investments in real estate
mortgages by financial institutions; providing penalties.

The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance.

4 chly, R.; McCollar; Ellingson; Abeln and Friedrich intro-
uced:

H. F. No. 1678, A bill for an act relating to insurance; limiting
damages allowed for noneconomic detriment; amending Minne-
sota Statutes 1976, Section 65B.51, Subdivision 8.

The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance,
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Kelly, W.; Stanton; Skoglund; Norton and Knickerbocker
introduced: . :

H. F. No. 1679, A bill for an act relating to the state planning
agency; establishing and empowering a Minnesota futures divi-
sion; appropriating funds.

‘The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

Voss, Casserly, Clawson, Laidig and Corbid introduced:

H. F. No. 1680, A bill for an act proposing an amendment to
the Minnesota Constituiion, Article V, Sections 1, 8, and 4,
Article VIII, Section 2, and Article X1, Sectiong 6, 7, 8 and 10;
eliminating the offices of state auditor and treasurer.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

Searles, Vanasek, Evans, Adams and Casserly introduced:

H. F. No. 1681, A bill for an act relating to metropolitan gov-
ernment ; providing for candidate screening committees for each
metropolitan district, removing the city of New Prague from
the metropolitan area and the metropolitan transit area; amend-
ing Minnesota Statutes 1976, Sections 473.128, Subdivisions 2,
3, and by adding a subdivision; 473.403; and 473F.02, Subdivi-
sions 2 and 8.

The bill was read for the first time and referred to the Com-
mittee on Local and Urban Affairs. _

Moe, Petrafeso, Wynia, Clawson and Carlson, A., introduced:

H. F. No. 1682, A bill for an act relating to coordination of
transportation services in the seven county metropolitan area
by the regulation of taxicab services.

The bill was read for the first time and referred to the Com-
mittee on Local and Urban Affairs.

Abeln; Skoglund; Kelly, W.; Prahl and Tomlinson introduced:

H. F. No. 1683, A bill for an act relating to taxation; clarify-
ing definitions of “sale” and ‘‘purchase”; amending Minnesota
Statutes 1976, Section 297A.01, Subdlwsmn 3.

The bill was read for the first time and referred to the Com-
mittee on Taxes.
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Jacobs and Kelly, W., introduced:

H. F. No. 1684, A bill for an act relating to taxation; providing
for state income tax to be imposed on taxpayer’s federal tax lia-
bility; removing agricultural electricity credit from the income
tax return and providing for gasoline tax refund to be claimed
on the return; amending Minnesota Statutes 1976, Sections
290.01, Subdivisions 1, 7, and by adding subdivisions; 290.03;
290.05; 290.06, by adding subdivisions; 290.07, Subdivisions 1
and 2; 290.32; 290.34, Subdivision 3; 290.37, Subdivisions 1 and
3: 290.38; 290.93, Subdivision 1; 290A.08, Subdivision 3; 296.18,
Subdivisions 1, 1a, 2, and 3: 297A.25, Subdivision 1; and Chap-
ter 290, by adding sections; repealing Minnesota Statutes 1976,
Sections 290.01, Subdivisions 1a, 2, 8, 4, 5, 6, 8, 8a, 9, 10, 11, 12,
13, 15, 17, 18, 19, 20, 21, 22, 28, 24, 25 and 26; 290.011; 290.012;
290.02; 290.032; 290.04; 290.06, Subdivisions 1, 2b, 2¢, 3a, 3b,
8¢, 8d, 9 and 9a; 290.0601; 290.0602; 290.0603; 290.0604;
290.0605; 290.0606; 290.0608; 290.0609; 290.061; 290,0611;
290.0612; 290.0614; 290.0615; 290.0616; 290.0618; 290.07, Sub-
divisions 3, 4, 5, 5a, 6 and 7; 290.071; 290.072; 290,073 ; 290.075;
290.076; 290.077; 290.0781; 290.079; 290.08; 290.081; 290.085;
290.086; 290.087; 290.09; 290.095; 290.10; 290.101; 290.11;
290.12; 290.13; 290.181; 290.132; 290.183; 290.134; 290.135;
290.186; 290.187; 290.138; 290.139; 290.14; 290.15; 290.16;
290.17; 290.18; 290.19; 290.20; 290.21; 290.22; 290.23; 290.24;
290.25; 290.26; 290.27; 290.28; 290.281; 290.29; 290.30; 290.31;
290.311; 290.33; 290.85; 290.36; 290.861; 290.363; 290.39, Sub-
division 2; 290.41; 290.501; 290.65; 290.981; 290.982; 290.983;
290.984; 290.985; 290.986; 290.987; 290.988; 290.98%; 290.,99;
290.991; 290.992; and 297A.35, Subdivision 8.

The bill was read for the first time and referred to the Com-
mittee on Taxes.

q Jagobs; Vanasek; Kelly, W.; Savelkoul and Casserly intro-
uced :

H. F. No. 1685, A bill for an act relating to taxation; rede-
fining “net income” for corporation income {ax purposes; clari-
fying kinds of persons exempt from income tax; changing cer-
tain exemption procedures; changing income tax carryover and
carryback provisions; changing treatment of certain partnership
income and expenses; amending Minnesota Statutes 1976, Seec-
tions 290.01, Subdivision 19; 290.05, Subdivisions 1 and 2; 290.-
095, Subdivisions 3 and 9; 220.21, Subdivision 3; and 290.31,
Subdivisions 2, 4, 6, 9, 10, 11, 21, and by adding a subdivision;
repealing Minnesota Statutes 1976, Sections 290.09, Subdivision
28; and 290.095, Subdivision 6.

The bill was read for the first time and referred to the Com-
mittee on Taxes.
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Pehler and Kelly, W., introduced:

H. F. No. 1686, A bill for an act relating to taxation; clarify-
ing definitions of “retail sale,” “‘gross receipts” and “retailer”
for sales tax purposes; removing professional auctioneers from
occasional sale exemption; amending Minnesota Statutes 1976,
gpcjcipns 1297A.01, Subdivisions 4, 9 and 10; and 297A.25, Sub-

ivision 1.

The bill was read for the first time and referred to the Com-
mittee on Taxes.

Kelly, W.; Stanton; Casserly; Eken and Johnson introduced:

H. F. No. 1687, A bill for an act relating to taxation; providing
for the preservation of agricultural land; providing for assess-
ment of agricultural land designated for preservation according
to its agricultural income potential value; providing for the de-
ferral of special local assessments on agricultural land desig-
nated for preservation; requiring local comprehensive plans;
providing for payment of back taxes when agricultural land
ceases to be designated for preservation; providing for a with-
drawal penalty; ending reduced assessment and special assess-
121'1_‘%1']5- L iieferral; repealing Minnesota Statutes 1976, Section

The bill was read for the first time and referred to the Com-
mittee on Taxes.

Kelly, W.; Jacobs; Vanasek; Tomlinson and MecCollar intro-
duced : -

H. F. No. 1688, A hill for an act relating to taxation; abolish-
ing the property tax on homestead and multiple dwelling resi-
dential property; imposing the property tax on other real prop-
erty as a state tax and removing the local property tax; provid-
ing for a local income tax to be imposed by municipalities, coun-
ties and special taxing districts; restructuring the distribution
of local aids; transferring welfare authority and duties from the
counties to the state; providing for complete funding of educa-
tion by the state and abolishing school district levies; transfer-
ring public hospitals and parks from the jurisdiction of the coun-
ties to the cities; providing penalties; appropriating money;
amending Minnesota Statutes 1976, Sections 270.06; 270.07, Sub-
divisions 1 and 2; 270.10, Subdivision 2; 270.11, Subdivisions
2, 3, 4 and 7; 270.12, Subdivision 2; 270.13; 270.16; 270,17;
272,02, Subdivisions 1 and 2; 272.12; 272.14; 272.161; 272,20,
272.21; 272.23; 272.38; 272.39; 272.41; 272.435; 272.45; 272.46;
272.47; 272.69, Subdivision 1; 272.68, Subdivisions 1, 3 and 4;
273.01; 273.015, Subdivision 1; 278.02, Subdivisions 1, 2, 3 and
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6; 273.03; 273.11, Subdivisions 2 and 5; 273.111, Subdivision 10;
273.112, Subdivision 8; 278.121; 273.18, Subdivision 4; 273.17,
Subdivigsion 1; 273.18; 273.21; 273.88; 273.42; 274.01; 274.03;
274.04; 274.08; 274.09; 274.10, Subdivisions 1 and 3; 274.11;
274.12; 275.02; 275.28, Subdivision 1; 276.04; 276.05; 276.07;
277.01, Subdivision 1; 278,01; 278.03; 278.04; 278.05; 278.09;
278.10; 278.12; 279.01; 279.02; 279.05; 279.06; 279.07; 279.09;
279.10; 279.11; 279.12; 279.17; 279.22; 279.28; 279.25; 279.34;
279.3%, Subdivisions 2, 8, 4, 6, 7 and 8; 280.02; 280.07; 280.10;
280.11; 280.27; 280. 28 280, 29 280.33; 280.36; 280.37; 280.38;
230, 385 280. 40 281. 01 281. 02 281, 03 281. 05 281.10; 281.1%;
281.12; 281 13; 281 14; 281 15; 281.21; 281.22; 281.23; 281.24;
281.28; 281.29; 281. 324 281, 325 281. 326 281, 327 281, 33 281.-
37; 281. 38; 281 40; 282, 01 Subd:wswns 1 2, 8, 4, 5 6,7 and8
282.011, Subdivision 1; 282.012; 282.013; 282.016; 282.017; 282.°
02; 282.03; 282.031; 282.032; 282.033; 282.034; 282.035; 282.-
037; 282.04; 282.05; 282.07; 282.08; 282.14; 282.15; 282.151;
282.16; 282.17; 282.171; 282,18; 282,19; 282.221; 282.222, Sub-
divisions 1, 2 and 4; 282.223; 282.224; 282.226; 282.241; 282.-
251; 282.271; 282.281; 282.291; 282.301; 282.311; 282.321; 282.-
323, Subdivision 2; 282.324; 282.341; 282.36; 282.37; 283.02;
283.08; 283.05; 283.06; 283.07; 283.11; 284.01; 284.03; 284.05;
284.06; 284.07; 284.08; 284.09; 284.11; 284.12; 284.25, Subdivi-
sions 5, 6 and 7; 284.251, Subdivisions 4 and 5; 284.28, Subdivi-
gions 1, 2, 3, 6 and 7; 298.28, Subdivision 1; 298.244, Subdivi-
sion 1; 298.25; 298.281, Subdivisions 1, 2 and 5; 298.36; 298.37;
298.839; 298.396; 298.405, Subdivision 4; 298.46, Subdivisions
2, 3, 4 and 5; 298.64; 365.09; 365.18, Subdivision 2; 365.47;
365.48; 366.015, Subdivision 2; 366.27; 368.05; 368.85, Subdivi-
sions 1, 2 and 6; 368.88, Subdivision 9; 370.19; 370.20; 371.11;
373.01, Subdivision 1; 373.053, Subdivision 5; 373.27, Subdivi-
sion 2; 373.31, Subdivision 2; 374,29; 375.167, Subdivision 1;
375.18, Subdivision 6; 375.23; 375.38, Subdivision 1; 376.19;
376.28; 376.81; 376.58, Subdivisions 1 and 2; 377.01; 377.02;
377.03; 377.04; 377.05; 378.562, Subdivisions 1 and 2; 879.06;
383.06; 397.08; 397.10; 397, 101 398.16; 398.33, Subd1v131on 1;
400.11; 401.10; 412, 081 412, 091 412, 093 Subdivisions 5 and
6; 412. 251 414 021, Subd1v1smn3 414. 031 Subdivision 4; 414.-
032 Subd1v1s:on4 414, 041, Subd1v131on33and 4a; 414, 067 Sub-
divisions 1 and 2; 422A. 081 423.27; 423.376, Subdnnsmns 1 and
8; 423.47; 423.807, Subdivisions 1, 2 and 3 424.12, Subdivisions
1, 2 and 3; 424.80, Subdivision 1; 425.06; 426.055; 429.051;
429. 061, Subdlwsmns 1, 2 and 3; 430. 06; 435 17, Subdnnsmn 2;
443.29; 444 075, Subdnnsmns 2 and 4; 444 20; 447 42, Subd1v1-

-sion 1; 447.45; 447.46; 447.47; 447. 48 447. 49 447.50; 448.03;

448.21; 448.22; 448.23; 448.24; 448.25; 448.54; 448,55; 448.56;
449.06; 449.08; 449,09; 449,10; 450.19; 450.28; 450.24; 458.14;
458.192, Subdivision 2; 458.193, Subdivision 5; 458.199; 459.06,
Subdivision 1; 459.14, Subdivision 2; 462.15; 462.396, Subdivi-
sions 1 and 2; 462.397, Subdivisions 1, 2 and 5; 462.445, Subdivi-
gion 4; 462.695, Subdivision 2; 463.06; 465.036; 465.46; 465.55;
466.09; 471.191, Subdivision 2; 471.24; 471.61, Subdivisions 1
and 2a; 471.67; 471.69; 471.90; 471.95; 472A.06; 473.08, Sub-
divisions 1 and 2; 473.249; 478.325, Subdivision 2; 473.425;
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473.438, Subdivision 3; 473.443; 473.446, Subdivisions 1, la, 2a
and 3; 473.447; 473, 521 Subdwlsmn 4; 473.541, SublelSlOllS
1 and 2 473. 547 473. 621 Subdivision 5; 473 626; "473. 627; 473.-
661, Subd1v1smns 2 and 3 473.665, Subdlwsmn 5; 473. 667 Sub-
divisions 8, 4, 6 and 9; 474 10, Subdnnsmns 1 and 4; 475 53,
Subdlwsmns 1 3, 4 and 5; 475.58, Subdivision 1; 475. 61 Sub—
divisions 1, 2, 2 and 4; 475 62; 475. 63; 475.64; 475A.03 Sub-
divigion 4; 475A 04, Subd1v1smn 1; and 476A, 06 Subdlwsmn
6; and Chapters 276 by adding a sectlon 398, by addmg a sec-
tion, and 477A, by addmg sections; repealmg Minnesota Statutes
1976, Sections 256.879; 270.12, Subdivision 3; 270.18; 270.19;
270. 20 270.21; 270.22; 270.23; 270.24; 270.25; 270.2.6; 270.41;
270.42; 270.43; 270.44; 270.45; 270.46; 270.47; 270.48; 270.49;
270.50; 270.51; 270.52; 270.58; 272. 011 272, 11 272. 28 272.29;
272.80; 272, 67 273. 011 273. 012 273, 04 273. 05 278. 051 273.-

052; 273 053 ; 273 0564; 273 055; 273, 056; 273.06; 273.061; 273.-
063; 273. 064 278, 065 273 072 278, 075 273, 1102 273 1108;

273. 122 273. 13 Subd1v131ons3 6 6a, 7, 7a, 7b Te, 10, 11 12, 14a,
15a, 16, 17, 17a 17b, 18, 19, and 20; 273.132; 278, 133 '273. 184;

273.135; 273.136; 273.137 : 273.138; 273.17, Subdivision 2; 274.
05; 274.10, Subdivision 3; 274.13; 274.14; 274.16; 274.17; 274.-
18; 274. 19 275.01; 275. 03 27507 275 075; 2'75 08; 275 09;

275. 091; 275 092; 275. 10; 275. 11; 275, 124 ; 275. 125 275.14; 275.-
15; 275, 16 275. 161 275. 23 276. 26 275, 27 275. 28, Subdivisions
2 and 4; 275.29; 275.31; 275.32; 275.33; 275.34; 275.35; 275.44;
275.45; 275.46; 275.47; 275.48; 275.49; 275.50; 27b.61; 275.52;
275.68; 275.54; 275.55; 275.651; 275.552; 275.56; 275.561; 275.-
57; 275.58; 275.59; 276.01; 276.02; 276.03; 276.06; 276.08;
276.09; 276.10; 276.11; 276.12; 276.13; 276.14; 279.04; 280.001;
280.01; 280,08; 280.04; 280.05; 280.06; 280.08; 280.09; 280.12;
280.13; 280.25; 280.26; 281.25; 281.273; 281.274; 281.275; 281.-
276 281.277; 282.08; 282.09; 282.10; 282.11; 282,18; 282.322;
282,85, 282,38, Subdivision 2; 284.02; 284.04; 284.27; 290.0601;
290.0602; 290.0603; 290.0604; 290.0605; 290.0606; 290.0608;
290.0609; 290.061; 290.0611; 290.0612; 290.0614; 290.0615;
290.0616; 290.0618; 290.066; 290.981; 290.982; 290.983; 290.-
984 ; 290.985; 290.986; 290.987; 290,988; 290.989; 290.99; 290.-
991; 290, 992 290A., 01 290A. 02 290A. 03 290A 04; 290A05

290A 06; 290A 07; 290A 08; 290A 09; 290A. 10 290A. 11 290A.-
12; 290A 13; 290A 14; 29OA 15; 290A. 16; 290A 17; 290A 18;

290Ai19; 290A.20; 290A.21; 29(}A.22; 298.28, Subdivisions la
and 2; 298.281, Subdivisions 3 and 4; 298.282; 298.46, Subdivi-
gion 6; 298,283; 298.47; 298.65; 365.105; 367.05, Subdivision
1; 368.86; 375.192; 376.49; 376.58, Subdivision 5; 378.52, Sub-
- division 2; 382.20; 384.06; 385.40; 393.01; 393.02; 393.03; 393.-
04; 393.05; 393.06; 393.07; 393.08; 393.09; 393.10; 393.11;
398.12; 412.1381; 412,531 ; 326.04; 447.0b; 447.06; 447.07; 447.10;
447.11; 447.12; 447.13; 447.14; 447.15; 447.16; 447,31 447.82;
447.38; 447.331; 447.34; 447.345; 447.35; 447.36; 447.37; 447.41;
458.192, Subdivision 11; 459.06, Subdivisions 2 and 3; 462.545,
Subdivisions 5, 6, and 7; 462.675, Subdivision 3; 462.585; 462.-
651, Subdivisions 1 and 4; 462.655; 462.691 ; 462,695, Subdivision
1; 471 1921; 471.475; 471 71; 471 72; 471 73; 471 74; 471.75;

471 76; 471, 77 471. 78 471. 79 471.80; 471. 81 471. 82 471.83;
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472A.07; 4T2A.08; 473.219; 473.341; 473.629; 473.633; 473.635;
473F.01; 473F.02; 473F.03; 473F.04; 473F.05; 473F.06; 473F.-
07; 473F.08; 473F.0%; 473F.1¢; 473F.11; 473F.12; 473F.13;
474.10, Subdivisions 2 and 3; 475.563, Subdivision 2; 477A.01;
477A.02; and 477A.03.

The bill was read for the first time and referred to the Com-
mittee on Taxes,

Pehler; Patton; Anderson, I.; Dahl and Nelsen, M., intro-
duced:

H. F. No. 1689, A bill for an act relating to taxation; property
tax status of property acquired by a municipality for airport pur-
poses; amending Minnesota Statutes 1976, Section 272.68, Sub-
division 3.

The bill was read for the first time and referred to the Com-
mittee on Taxes.

d La&dlg, Forsythe; Sieben, M.; Swanson and Erickson intro-
uce

H. F. No. 1690, A bill for an act relating to highway traffic
regulations ; requiring motorcycle helmets; amending Minnesota
Statutes 1976, Section 169.974, Subdivisions 2, as amended and
4, as amended; repealing Laws 1977, Chapter 17, Sections 3
and 5.

The bill was read for the first time and referred to the Com-
mittee on Transportation.

Munger, Lehto and Jaros introduced:

H. F. No. 1691, A bill for an act relating to the Western Lake
Superior Sanitary District; changing its name; authorizing es-
tablishment of a district water supply system; prov:dmg for its
financing and operation ; amending Laws 1971, Chapter 478, Sec-
tions 1; 2, Subdivigions 2, 3, 4 and by adding subdnnsmns, 3 as
amended; 4, Subdivision 4; 6; B, as amended; 9, Subdivisions
1 and 2; 11, Subdivision 1; 13, Subdivision 4; 14, as amended;
16, Subdivision 4; 17, Subdivisions 7, 9 and 12; 18; 19; 20, Sub-
division 1; and 22.

The bill was read for the first time and referred to the Com-
mittee on Environment and Natural Resources.

HOUSE ADVISORIES

Pursuant to rule 6.3, the following House Advisories were in-
troduced :
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Waldorf and Begich introduced:

H. A. No. 46, A proposal to study the expanding role of Re-
gional Development Commissions,

The advisory was referred to the Committee on Local and
Urban Affairs.

Anderson, G.; Sherwood Wenstrom; Biersdorf and Munger
introduced :

H. A. No. 47, A proposal to study wildlife land acquisition poli-
cies and procedures.

The advisory was referred to the Committee on Environment
and Natural Resources.

Kroening ; Kelly, R.: Jaros; Biersdorf and Arlandson intro-
duced :

H. A. No. 48, A proposal to begin the study and formulation
of a state housing policy.

The advisory was referred to the Committee on Commerce and
Economic Development.

MESSAGES FROM THE SENATE
The following messages were received frpm the Senate:
Mr, Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 15, A bill for an act relating to parks; appropriating
money for the development of recreation facilities for the handi-
capped at Islands of Peace park.

H. F. No. 26, A bill for an act relating to labor; granting public
employees paid leaves of absence to engage in world athletic
competition.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:
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H. F. No. 967, A bill for an act relating to education; quality
education council; expanding duties and functions; amending
Minnesota Statutes 1976, Sections 3.925 and 3.927.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1102, A bill for an act relating to state agencies;
revising procedures relating to the purchasing and furnishing
of goods and services; amending Minnesota Statutes 1976, Sec-
tions 15.047; 16.02, Subdivisions 2, 18, 16, 19, and by adding a
subdivision; 16.07, by adding a subdivision; 16.72, Subdivision
2; 16.75, Subdivision 7; 238.04, Subdivision 2; and 827.51, Sub-
divisions 1 and 8, and by adding a subdivision.

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 980, A bill for an act relating to public health ; regu-
lations for the preservation of public health; authorizing the
state board of health to regulate the establishment, operation
and maintenance of certain non-hospital clinical laboratories;
g.mending Minnesota Statutes 1976, Section 144.12, Subdivision

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 848, A bill for an act relating to retirement; Min-
neapolis municipal employees retirement fund; miscellaneous
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amendments; establishment of a coordinated program; amend-
ing Minnesota Statutes 1976, Sections 422A.01, by adding sub-
divisions; 422A.06, Subdivision 6; 422A.08, Subdivisions 2 and
5; 422A.09, Subdivision 8; 422A.16, by adding a subdivision;
422A.18, Subdivision 2; 422A.28, Subdivision 7, and by adding
a subdivision ; and Chapters 855, by adding sections; and 422A,
by adding sections.

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Commitiee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr, Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 856, A bill for an act relating to welfare; authoriz-
ing the establishment of a centralized disbursement system for
payments and for food stamp benefit documents; amending
Minnesota Statutes 1976, Section 256.01, by adding a subdivi-
sion.

The Senate has repassed said bill in accordance with the rec-
ommendation and report of fhe Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAEAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 129, A bill for an act relating to education; directing
the higher education coordinating board to monitor and study
credit transferability, the acceptance of credits at full value,
and the placing of certain credits on transeripts; amending
Minnesota Statutes 1976, Section 136A.04; and Chapter 136A,
by adding a section.

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Committee, Said
House File iz herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

1 hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 82, A bill for an act relating to crimes; raising the
amount of pecuniary gain which must be received by a person
incident to a violation of law before the viclation is categorized
as a felony; inereasing the penal fine of misdemeanors; direct-
ing a court to require as a condition of a stay of imposition or
execution of sentence restitution for property damage or loss or
compensation for personal injuries; amending Minnesota Stat-
utes 1976, Sections 412.231; 609.02, Subdivision 3; 609.03;
609.031; 609.032; 609.135, Subdivigion 1; 609.27, Subdivision 2;
609.551, Subdivision 1; 609.563, Subdivision 1; 609.576, Subdivi-
sion 1; 609.595, Subdivision 1; 609.615; and 609.785.

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLABAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 16, A bill for an act relating to insurance ; providing
for interest on unpaid benefits; amending Minnesota Statutes
1976, Chapter 61A, by adding a section,

The Senate has repassed said bill in aceordance with the rec-
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 293, A bill for an act relating to waters; authorizing
conveyance of the Blackduck Lake outlet dam and empowering
the town of Hines in Beltrami county to acquire, maintain, oper-
ate and levy taxes for such purposes.

The Senate has repassed said bill in accordance with the ree-
ommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 259, A bill for an act relating to insurance; requiring
timely refund of unearned premium on cancellation of certain
automobile insurance policies; amending Minnesota Statutes
1976, Section 65B.14; and Chapter 65B, by adding sections.

The Senate has repassed said bill in acecordance with the rec-
ommendation and report of the Conference Commitiee. Said
Houge File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr, Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1510, A bill for an act relating to the organization
and operation of state government; appropriating money for
education and related purposes with certain conditions, includ-
ing the depariment of education, aids o libraries, higher educa-
tion coordinating board, state universities, community colleges,
and the university of Minnesota and its hospitals; creating a
higher education consortium for southwestern Minnesota;
amending Minnesota Statutes 1976, Sections 120.17, Subdivision
Ta; 128A.02, Subdivision 3; 128A.06, Subdivision 1; 128A.07;
136A.121, Subdivision 3; 141.24; 141.36; and 197.78; repealing
Minnesota Statutes 1976, Section 128A.08.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate aceedes to the request of
the House for the appointment of a Conference Committee, con-
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H.F.No.1582, A bill for an act relating to public safety; clari-
fying the duties of the commissioner of public safety in regard
to the state criminal justice datacommunications network;
amending Minnesota Statutes 1976, Sections 299C.46: 299C.48;
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and Chapter 299C, by adding a section; repealing Minnesota
Statutes 1976, Section 299C.45.

The Senate has appointed as such committee Messrs. Schaaf,
McCuteheon and Perpich.

Said House File ig herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con-
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following Houze File:

H. F. No. 937, A bill for an act relating to Ramsey county; de-
leting obsolete provisions in the Ramsey county code relating
29 pai'lasz ggd recreation; amending Laws 1974, Chapter 435, Sec-

10n 1, .

The Senate has appointed as such committee Messrs, Stumpf,
Dieterich and Sieloff.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con-
sisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 315, A bill for an act relating to state government:
state zoological board; providing for a member designated by
the Dakota county board; amending Minnesota Statutes 1976,
Section 85A.01, Subdivision 1.

The Senate has appointed as such committee Messrs. Vega,
Knutson and Purfeerst. :

House File No. 315 iz herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con-
sisting of 5 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 1631, A bill for an act relating to public improve-
ments; providing for prison and education facilities; regulating
the location of certain education facilities; barrier free build-
ings; authorizing state building bonds; appropnatmg money.

The Senate has appointed as such committee Messrs Moe,
Lewis, Spear, Solon and Pillsbury.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announce that the Senate refuses to concur in the
House amendment to: _

S. F. No. 124, A hill for an act relating to women ; establishing
pilot programs to provide emergency shelter and support ser-
vices to battered women; providing funds to establish community
education programs about battered women; providing for data
collection; waiving certain general assistance eligibility require-
ments for battered women; appropriating money; amending

Minnesota Statutes 1976, Section 256D.05, by adding a subdivi-
sion.

And the Senate respectfully requests that a Conference Com-
mittee of 3 members be appointed thereon. Messrs. Lewis, Sikor-
ski and Kirchner have been appointed as such committee on the
part of the Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee

PATRICK E. FLAHAVEN, Secretary of the Senate

Kahn moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 mem-
bers of the House to meet with a like committee appointed by the
Senate on the disagreeing votes of the two Houses on S. F. No.
124. The motion prevailed.
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Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

8. F. No. 1895, A bill for an act relating to education; public
television and radlo altering the calculation of matchmg funds
required by public s’ca.tlons appropnatmg money; amending
Minnesota Statutes 1976, Sectlon 139.18, Subdivisions 1 and 2

And the Senate respectfully requests that a Conference Com-
mittee of 3 members be appointed. thereon, Messrs. Solon,
Humphrey and Mrs. Brataas have been appointed as such com-
mittee on the part of the Senate.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate
Beauchamp moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Commitiee
of 3 members of the House to meet with a like committee ap-
pointed by the Senate on the disagreeing votes of the two Houses
on S. F. No. 1395. The motion prevailed.
Mr. Speaker: :

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted

S. F. No. 615.
PATRICK E. FLAHAVEN, Secretary of the Sensate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

8. F. No. 80.
_ PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 4556.
PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith tranamitted:

8. F. No. 1071.

PATRICK E. FLAHEAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

8. F. No. 707.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 336,
PATRICK E. FLAHAVEN, Secretary of the Senate
FIRST READING OF SENATE BILLS

S. F. No. 615, A bill for an act relating to education; higher
education coordinating board: authorizing the board to contract
for spaces for Minnesota residents in out of state achools of osteo-
pathy and optometry; authorizing the board to explore the
feasibility of a regional school of optometry; appropriating
money.

The bill was read for the first time.
SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
gtate of Minnesota, Johngon moved that the rule therein be sus-
pended and an urgency be declared so that S. F. No. 615 be given
its second and third readings and be placed upon its final
passage. The motion prevailed.

Johnson moved that the rules of the House be so far suspended
that S. F. No. 615 be given its gecond and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 615 was read for the second time,
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S. F. No. 615, A bill for an act relating to education; higher
education coordinating board; authorizing the board to contract
for spaces for Minnesota residents in out of state schools of
osteopathy and optometry; authorizing the board to explore the
feasibility of a regional school of optometry; appropriating
money.

SATURDAY, MAY 21, 1977

The bill was read for the third time and placed upon its final
passage,

The question was taken on the passage of the bill and the roli

was called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Jaros Munger Sherwood
Adams Corbid Jensen Murphy Sieben, H
Albrecht Cummiskey  Johnson Neisen Sieben, M.
Anderson, B. Dahl Jude Nelsen, B. Simoneaun
Anderson, D. Dean Kahn Nelsen, M. Skoglund -
Anderson, G. Den Quden Kaley Nelson Smogard
Anderson I. Eckstein Kalis Niehaus Spanish
Anderson, R. Eken Kelly, R. Norton Stanton
Arlandson Ellingson Kelly, W. Novak " Stoa
Battaglia Enebo: Kempe, R. Osthoff Suss :
Beauchamp  Erickson King . Patton Swanson .
Begich Esau Knickerbocker Pehler Tomlinson
Berg Evansg Kostohryz Peterson © Vanasek
Berglin Ewald Kroening Petrafeso Voss
Berkelman - Fariey . Kvam - Pleasant - . Waldorf
Biersdorf Fjoslien Laidig Prahl . Welch ,
Birnstihl Friedrich Langseth Reding - Wenstrom
Brandl Fudro ~ Lehto Rice ‘Wenzel
Braun Fugina " Lemke Rose © White
Byrne George Mangan St. Onge Wieser
Carlson, A Gunter Mann Sarna Wigley
Carlson, D. Hanson McCarron Savelkoul Williamson
Carlson, L. Haugerud ~MecCollar Scheid Wynia
Casserly Heinitz =~ = MecDonald Schulz Zubay
Clark Hokanson McEachern Searle Speaker Sabo
Clawson Jacobs Metzen Searles

The bill was paszed and its title agreed to.

FIRST READING OF SENATE BILLS, Continued

S. F. No. 80, A bill for an act relating to ambulance services;
reimburging pohtlcal subdivisions, non-profit hospitals or corpo-
rations for expenses of training volunteer ambulance attendants
appropriating money; amending Minnesota Statutes 1976, Chap-
ter 144, by adding a section.

The bill was read for the first time.
SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Vanasek moved that the rule therein be
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suspended and an urgency be declared so that S. F. No. 80 be
given its second and third readings and be pla.ced upon lts final
passage. The motlon prevailed.

Vanasek moved that the rules of the House be 80 fa.r suspended
that S. F. No. 80 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 80 was read for the second time,
‘Vanasek moved to amend S. F. No. 80, as follows: -
Strike everything after the enacting clause and insert: -

“Section. 1. Minnesota Statutes 1976, Chapter 144, is amend-
ed by addmg a section to read: ‘

“[144, 808] [REIMBURSEMENT TO NONPROFIT AMBU-
LANCE SERVICES.] Subdivision 1. Any political subdivision,
or nonprofit hospital or nonprofit corporation operating. a li-
censed ambulance service shall ‘be reimbursed by the: state
board of health for the necessary expense of the initial training
of a volunteer ambulance attendant upon successful completion
by the attendant of an emergency care course which has been
approved -by the state board of health, pursmnt to section
144.804: Retmbursable expense may inelude tuition, transporta-
tion, food, lodging, hourly payment for time spent in the training
course, and other necessary expenditures, except that in no in-
stance shall a volunteer ambulonce attendant be rezmbm-sed
more tha,n $210.

Subd, 2 For purposes of this section, “volunteer ambulance
ottendant” means a person who promdes emergency medical
services for a licensed ambulonce service without the expecta-
tion of- remunemtzon and who does not depend in any way upon
the provision of these services for the person’s livelihood. An in-
dividual may be considered o volunteer ambulance attendant
even though that mdwzdml receives an hourly stipend for each
hour of actual serviee provision, -except for hours on standby
alert, even though this hourly stzpend is regaerded as taxable
income for purposes of state or federal law, provided that this
hourly stipend does not exceed $500 in the year in whwh the
individual received hzs training. _

Subd 3. Rezmbursements authomzed by 3ubdwwwn 1 shall
only be paid for volunleer ambulance altendants commencing
and completing training after Juby 1, 1977,

Sec. 2. [APPROPRIATION.] For purposes of this act
there is appropriated from the general fund to the state board
of health $225,000 for the biennium ending June 80, 1979.”.
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Further amend by striking the title and inserting:

“A bill for an act relating to ambulance services; reimbursing
certain operators of licensed ambulance services for expenses
of training volunteer ambulance attendants; defining “volunteer
ambulance attendants” ; appropriating money ; amending Minne-
sota Statutes 1976, Chapter 144, by adding a section.”.

The motion prevailed and the amendment was adopted.

S. F. No. 80, A bill for an act relating to ambulance gervices;
reimbursing political subdivisions, non-profit hospitals or cor-
porations for expenses of training volunieer ambulance atten-
dants; appropriating money ; amending Minnesota Statutes 1976,
Chapter 144, by adding a section.

The bill was read for the third time, as amended, and placed
upon its final passage.

“The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 1 nay as follows:

Those who voted in the affirmativ_e were:

Abeln Cohen Jengen Munger Sieben, H.
Adams Corbid: Johnson Muxphy Sieben, M.
Albrecht Cummiskey  Jude " Neisen Simoneau
Anderson, B. Dahl Kahn Nelgen, B. Skoglund
Anderson,D. Dean Kaley Nelgsen, M.  Smogard
Anderson, G. Den Ouden Kalis Nelson Spanish
Anderson,l. Eckstein Kel]y, . Niehsus Stanton
Anderson, R. Eken Kelly, w. Norton Stoa
Arlandson Erickson Kempa, R. Novak Suss
Battaglia Esan Osthot{ Swanson
Beauchamp Evans K.mckerbocker Patton Tomlinson
Begich Ewald Kostohryz Pehler Vanasek
Berg Farley Kroening Peterson Voss
Berglin Fjoslien Kvam Petrafeso Waldorf
Berkelman Forsythe Laidig Pleasant Welch
Bieradorf Friedrich Langseth Prahl Wenstrom
Birngtihl Fudro Lehto Reding Wenzel
Brandl Fugina Lemke Rice White
Braun George Mangan Rosge Wieser
Byrne Gunter Mann St. Onge Wigley
Carlaon, A. Hanson MecCarron Sarna Williamson
Carlson, D. Haugerud McCollar Savelkoul ‘Wynia
Carlgon, L. Heinitz McDonald Scheid Zuba;
Casgerly Hokanson McEachern Searle Spesf‘('er Sabo
Clark Jacobs Metzen Searles

Clawson Jaros Moe Sherwood

Those who voted in the negative were:
Enebo

The bill was passed, as amended, and ita title agreed to.
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FIRST READING OF SENATE BILLS, Continued

3. F. No. 455, A bill for an act relating to education; estab-
lishing pilot American Indian language and culture education
programs ; granting certain powers and duties to the state board
of education ; establishing a state American Indian language and
culture education advisory task force; appropriating money;
amending Minnesota Statutes 1976, Sectlon 120.095, by addmg
a subdivision.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Berglin moved that the rule therein be sus-
pended and an urgency be declared so that S. F. No. 455 be given
its second and third readings and be placed upon its fmal pas-
sage. The motion prevailed.

Berglin moved that the rules of the House be so far suspended
that S. F. No. 455 be given its second and third readings and be
placed upon its final passage. The motion prevailed.

S. F. No. 455 was read for the second time.

S. F. No. 455, A bill for an act relating to education: estab-
lishing pilot American Indian language and culture education
programs; granting certain powers and duties to the state board
of education; establishing a state American Indian language and
culture education advisory task force; appropriating money;
amending Minnesota Statutes 1976, Sectlon 120.095, by addmg
a subdlvmon

The bill was read for the thlrd time and placed upon its fmal
passage.

The question was taken on the passage of the bill and the roll
was called. There were 102 yeas and 25 nays as follows:

Those who voted in the affirmative were:

Abeln - Birnstihl Cummiskey -George. . Kostchryz

Adams Brandl Dahl Hanson Kroening
Anderson, B. Braun Dean Haugerud Kvam ’
Anderson, D, Brinkman Den Quden Hokanson Laidig
Anderson,I. Byrne Eken Jacobs Langseth
Arlandson Carlson, A. Ellingson Jaros Lehto
Battaglia Carlson, L. Enebo Johnson Mangan
Begich Casserly Evans Jude Mann
Berg Clark Fjoslien Kahn MeCarron
Berglin Clawson Forsythe Kelly, W. MeCollar
Berkelman Cohen Fudro Kempe, R. MeDonald

Biersdorf Corbid Fugina King Metzen
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Moe Novak Sarna Spanish Wenzel
Munger Pehler Scheid Stanton White
Murphy Petrafeso Searles Stoa Wigley
Neisen Pleasant Sherwood Suss Williamson
Nelsen, B. Prahl Sieben, H. Swanson ynia
Nelsen, M. Reding Sieben, M. Tomlinson Speaker Sabo
Nelson Rice Simoneau Voss

Niehaus 3t. Onge Skoglund Welch

Norton Samuelson Smogard Wenstrom

Those who voted in the negative were:

Albrecht Ewald Kaley McEachern Schulz
Carlson, D. Priedrich Kalis Osthoff Searle
Eckstein . Gunter Kelly, R. Peterson Waldorf
Erickson Heinitz Knickerbocker Rose Wieser
Esau Jensen Lemke Savelkoul Zubay

The bill was passed and its title agreed to.

FIRST READING OF SENATE BILLS, Continued

S. F. No. 1071, A bill for an act relating to appropriations;
providing funds for the programs of the Minnesota International
Center. '

The bill was read for the first time and referred to the Com-
mittee on Appropriations,

S. F. No. 707, A bill for an act relating to the governor’s man-
power office; providing for the employment and training of dis-
placed homemakers ; authorizing certain job training, counseling
and placement activities; appropriating money.

The bill was read for the first time and referred to the Com-
mittee on Appropriations.

S. F. No. 336, A bill for an act relating to Spanish-speaking
people; creating a state board on affairs of the Spanish-speak-
ing people; appropriating money.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

ANNOUNCEMENTS BY THE SFEAKER

The Speaker announced the appointment of the following
ﬁemlb;gg of the House to the Conference Committee on 8. F.
0. : .

Beauchamp, Faricy and Pehler.
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The Speaker announced the appointment of the following
gtemingzs of the House to the Conference Committee on 8. F.
0

Kahn, Samuelson and Stanton.

REPORT FROM THE COMMIITEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, I, for the Committee on Rules and Legislative
Administration, pursuant to rule 1.9, designated the following
bills as a Special Order to be acted upon immediately following
consideration of Messages from the Senate, today, Saturday, May
21, 1977; H. F, No. 958 and S. F. Nos. 411 and 1015,

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE
The following messages were recelved from the Sen.ate
‘Mr. Speaker:

I hereby announce the passage by the Senate of the follomng
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respect:fu]ly
requested :

H. F. No. 420, A bill for an act relating to education; Montes-
sori schools; excludmg Montessori schools from day care regula-
tion; approprlatmg money ; amending Minnesota Statutes 1976,
Section 245.791.

' PaTRICK E. FLAHAVEN, Secretary of the Senate

Berglin moved that the House refuse to concur in the Senate
amendments to H. . No. 420, that the Speaker appoint a Con-
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two Houses The motion
prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1080, A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
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plans; eliminating certain open enroliment requirements for non-
profit health service plans; revising the Minnesota comprehen-
sive health insurance act of 1976; revising the Minnesota
catastrophic health expense protection act of 1976; making
necessary improvements and corrections; further prescribing
the powers and duties of the commissioner of insurance; further
prescribing the powers and duties of the commissioner of pub-
lic welfare; amending Minnesota Statutes 1976, Chapter 62E,
by adding a section; and Sections 62A.02, Subdivision 3; 62A,17,
Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 2,
8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub-
divisions 1, 8, and 7; 62E.11, Subdivision 5; 62E.13, Subdivisions
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivi-
sion 1; repealing Minnesota Statutes 1976, Section 62E.16.

PATRICK E. FLAHAVEN, Secretary of the Senate

Swanson moved that the House refuse to concur in the Senate
amendments to H. F. No. 1030, that the Speaker appoint a Con-
ference Commitiee of 8 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two Houses. The motion

prevailed.
Mr. Speakér: _

I hereby announce that the Senate refuses to adopt the Con-
ference Committee report on House File No. 586 and that the
present Conference Committee has been discharged, and the
Subcommittee on Committees has appointed a new Conference
Committee consisting of three members on the part of the Senate

and requests that the House appoint a like Committee to further
consider the following House File No. 586.

_H. F. No. 586, A bill for an act relating to taxation; informa-
tion contained in tax returns; amending Minnesota Statutes
1976, Sections 290.081; 290.61; and 290A.17.

The Senate has appointed és such committee Messrs. McCut-
cheon, Merriam and Sieloff. ' '

House File No. 586 is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Kelly, W., moved that the House accede to the request of the
Senate and that the Speaker appoint a like Conference Commit-
tee of 3 members of the House on the disagreeing votes of the
two Houses on H. F. No. 586. The motion prevailed.



3392 JOURNAL OF THE HoOUSE [60th Day
ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following
r5n8embers of the House to the Conference Committee on H, F. No.
6 : |

Kelly, W., Skoglund and Savelkoul.

The Speaker announced the appointment of the following
ﬁembers of the House to the Conference Committee on H. F.
0. 1080

Swanson, Carlson, L., and Brinkman.

The Speaker announced the appointment of the following
INnembers of the House to the Conference Committee on H. F.
0. 420:

Berglin, Mangan and Kvam.

SPECIAL ORDERS

H. F. No. 958, A bill for an act relating to agriculturé; estab-
lishing a swine disease research center; appropriating money.

The bill was read for the third time and placed upon its final
passage,

The question was taken on the passage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Carlaon, D. Fuadro Kroening Patton
Adams Carlson, L. Fugina Laidig Pehler’
Albrecht Casserly George Langseth Peterson
Anderson, B. Clark Gunter Lehto Petrafeso
Anderson, D. Clawson Hanson Lemke Pleasant
Anderson, G. Cohen Haugerud Mangan Prahl
Anderson,I. Corbid Heinitz Mann Reding
Anderson, R. Cummiskey  Hokanson MecCollar Rice
Arlandson Dahl Jacobs McDonald Rose
Battaglia Dean Jaros McEachern St. On
Beauchamp Den Quden Jensen Metzen Samuelson
Begich Eekstein Johnson Moe Sarna
Berg Eken Jude Munger Savelkoul
Berglin Ellingson Kahn Murphy Scheid
Berkelman Enebo Kaley Neigen Schulz
Biersdorf Erickson Kalis Nelgen, B. Searle
Birnstihl Evans Kelly, R. Nelsen, M. Searles
Brandl Ewald Kelly, W. Nelson Sherwood
Braun Faricy Kempe, E. Niehaus Sieben, H.
Brinkman Fjoslien Kin, Norton Sieben, M.
Byrne Forsythe chkerbocker Novak Simoneau

Carlson, A,  Friedrich Kostohryz Osthoff Skoglund
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Smogard Suss Voss. Wenzel Williamson
Spanish Swanson Waldorf ‘White Wynia
Stanton Tomlinson Welch Wieser Zubay

Stoa Vanasek Wenstrom Wigley Speaker Sabo

The bill was passed and its title agreed to.
5. F. No. 411 was reported to the House.

Moe moved to amend S. F. No. 411, the unofficial engrossment,
as follows:

Page 1, line 17, delete “626.8563” and insert “626.852",
Page 6, line 15, delete “626.853"” and insert “626.852".
Page 6, line 19, delete “626.853” and insert “626.852”,
Page 7, line 9, delete “626.853” and insert “626.852”.

Page 7, line 16, delete “626.853" and insert “626.852”,
Page 8, line 16, delete “626.853” and insert “626.852".
Page 9, line 8, delete “626.853” and insert “626.852".

Page 9, after line 14, insert a section to read:

“Sec. 8. Minnesota Statutes 1976, Section 626.846, is amend-
ed to read:

626.846 [ATTENDANCE, FORFEITURE OF POSITION.]
Subdivision 1. Notwithstanding any general or local law or
charter to the contrary, any peace officer employed or elected
on or after (JULY 1, 1967) January 1, 1978, by any state, county,
municipality or joint or contractual combination thereof of the
state of Minnesota (WITH A POPULATION OF MORE THAN
1,000 ACCORDING TO THE LAST FEDERAL CENSUS)
shall attend a peace officers training course within 12 months
(ég 6hé'sssaippointment (EXCEPT AS PROVIDED IN SECTION

Subd. 2, Every peace officer who shall be appointed by any
state, county, municipality or joint or contractual combination
thereof of the state of Minnesota (WITH A POPULATION OF
MORE THAN 1,000 ACCORDING TO THE LAST FEDERAL
CENSUS), on a temporary basis or for a probationary term,
shall forfeit his position unless he has satisfactorily completed,
within fhe time preacribed by the rules and regulations promul-
gated pursuant to sections 626.841 to (626.854) 626.852, an
approved peace officer training program (EXCEPT AS PRO.
VIDED IN SECTION 626.853). Any other peace officer em-
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ployed or elected by any state, county, municipality or joint
or contractural combination thereof, may attend peace officer
training courses subject to the rules and regulations promulgated
pursuant to sections 626.841 to 626.854.”.

Renumber the remaining sections in sequence.

Page 9, line 18, delete “626.858" and insert *“626.852” and
strike “except”.

Page 9, line 19, strike “the population limits in sections
626.846 and 626.863,”, L

Page 9, line 22, delete “626.858" and insert “626.852".
Page 11, line 8, delete “626.858" and insert “626.852".
Page 11 and 12, strike section 12.

Renumber the sections that follow in sequence.

Page 12, line 19, after “626.844” insert *, §26.853".
Further amend the title:

Page 1, line 8, after “licensing” insert “of all peace officers in
the state”.

Page 1, line 9, delete “626.853;".
Page 1, line 11, after “626.844" insert *, 626.853",
A roll eall was requested and properly seconded.

The question was taken on the adoption of the amendment and
the roll was called. There were 56 yeas and 70 nays as follows:

Those who voted in the affirmative were:

Adams Cohen Kempe, R. Osthoff Spanish
Arlandson Cummiskey = Kostohryz Petrafeso Stoa
Battagli Ellingson Kroening Pleasant Swanson
Beauchamp  Enebo Lehto Reding Tomlinson
Berg Fudro McCarron Rice White
Berglin Fugina McEachern Sarna Williamaon
Berkelman George Metzen Scheid ¥nia
Brandl Hokanson Moe Schulz Speaker Szabo
Byrne Jacobs Neisen Sieben, H.

Carlson, L. Jaros Nelson Sieben, M.

Casserly Kahn Norton Simonean

Clark Kelly,R. Novak Skoglund
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Those who voted in the negative were:
Abeln Clawson Gunter Mangan Searle
Albrecht Corbid Haugerud Mann Searles
Anderson, B. Dahl Heinitz McCollar Sherwood
Anderson,D. Dean Jensen McDonald Smogard
Anderson,G. Den Oudeh Johnson Neélsen, B, Stanton
Anderson,I. Eckstein Jude Nishaus Suss
Anderson, R, Eken Kaley Patton Vanasek
Begich Erickaon Kalia Pehler Waldorf
Biersdort Esan Kelly, W. Peterson Welch
Birnstihl Evans i Prahl ‘Wenstrom
Braum Ewald Evam Rose Wenzel
Brinkman Fjoslien Laidig St. Wieser
Carlson, A. Forsythe ﬁeth Samuelson Wigley
Carlson, D, Friedrich Savelkoul Zubay

The motion did not prevail and the amendment was not
adopted.

8. F. No. 411, A bill for an act relating to peace officers;
providing for training and licensing of all peace officers in the
state; renaming the peace officer training board; giving the board
additional responsibilities; amending Minnesota Statutes 1976,
Sections 214.01, Subdivision 3; 626.841: 626.842; 626.843, Sub-
division 1; 626.845; 626.846, Subdivision 1 and by adding sub-
divisions; 626.848; 626.85, Subdivision 1; 626.851, Subdivision
2; 626.854; Chapter 626, by adding a section; repealing Minne-
sota Statutes 1976, Sections 626.848, Subdivision 4; 626.844;
626.846, Subdivision 2; 626.847; and 626.853.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 3 nays as follows: '

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B,
Andergon, G.
Anderson, 1.
Anderson, R.
Arlandson
Battaglia
Beauchamp
Begich

Berg
Berglin .
Berkelman
Biersdorf
Birnstih!?
Brandl
Brinkman
Byrne
Carlson, A.
Carlson, D.
Carlson, L.

Casserly
Clark
Clawson
Cohen
Corbid
Cummiskey
Dahl

Dean

Den Ouden

- Eckstein

Eken
Ellingson
Enebho
Erickson -
Esau

. Bvans.

Ewald
Faricy
Fjoslien
Forsythe
Friedrich

~ Fudro

Fugina

Tge
Gunter
Hanson
Haugerud -

einitz
Hokanson

- J acobs
“Jaros
. Jensen

Johnson

%empe, R.

Kostohryz
Kroening
Kvam
Laidig
Langseth -
Lehto
Lemke
Mangan
Mann
MeCarron
MeCollar
McDonald
MeEachern
Metzen

- Moe

Munger

Nelsen, B. |

Nelson
Norton
Novak

Osthoff

Patton
Pehler
Peterson
Petrafesc
Pleasant
Prahl
Reding
Rice

Rose

8t. Onge
Samuelson
Sarna
Savelkoul
Scheid

. Schulz

Searle

" Searles

Sherwood
Sieben, H.
Sieben, M.
Simoneau
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Skoglund
Smogard
Spanish
Stanton
Stoa
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Suss
Swanson
Tomlinson
Vanasek .
Voss

Waldorf
Welch
Wenstrom
Wenzel
White . -

" Wieser

Wigley
Williamson

‘Wynia
Zubay

Those Who voted in the negative were:

Braun®

Neisen

. Niehaus

The bill was passed and its title. agijeed to.

[60th Day

Speaker Sabo

S. F. No. 1015, A bill for an act relating to the environment;
establishing a program of state assistance for the removal of
dilapidated bu11d1ngs increasing surcharges on certain building
permits; requiring certain units of government to establish
dilapidated building removal accounts; authorizing the commis-
gsioner of transportation to remove certam dilapidated build-
ings; appropriating money, amending anesota Statutes 1976,
Section 16.866.-

The bill was read for the thlrd time and placed upon its flnal

passage.

The question was taken on the passage of the bill and the roll
was called. There were 41.yeas and 73 nays as follows:

Those who voted in the affirmative were:

Anderson, B,
Arlandson
Battaglia
Begich
Berg
Berglin
Birnstihl
yrne
Carlson, L.,

Casserly
Corbid
Dshl
Dean
Eken
Ellingson
Fudro
Fugina
Hanson

Hokanson
Jarog
Jensen
Kahn
King
Kostohryz
Kroening
Norton
Novak

Osthoff
Patton
Prahl

St. Onge
Samuelson
Sarna
Scheid
Simonean:
Spanish

Those who voted in the negative were:

Abeln
Adams
Albrecht

Anderson, G.

Anderson, L.

Anderson, R,

Berkelman
Biersdorf
Braun
Brinkman
Carlson, A.
Clark
Clawson
Cohen

Den Ouden

The bill was not passed.

Eckstein
Enebo
‘Erickson
Esau
Evans
BEwald
Fariey
Fj oslien
Forsythe
Friedrich
George
Gunter
Heinitz
Jacobs
Johnson

Jude
Kaley
Kalis
Kelly, R.
Kelly, W.
Kempe, R.
Knickerbocker
Kvam
Laidig
Langseth
Lemke
Mangan

. Mann

MeDonald
MeEachern

Metzen
Neisen
Nelgen, B.
Nichaus
Pehler
Peterson
Pleasant
Rose
Savelkonl
Schulz
Searle
Searles
Sieben, H.
Sieben, M
Skoglund

Stanton
Suss
Swanson
Voss
Wynia

Smogard
Stoa
Tomlinson
Waldorf
Welch

Wenstrom

Wenzel -
‘White
gie?er

igley
Williamson
Zubay
Speaker Sabo
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Haugerud was excused for the remainder of today’s session.
The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON- H. F. NO. 14756

A bill for an act relating to taxation; providing changes in
classification ratios and assessment procedures; increasing local
government aids and certain tax credits; altering levy limits;
imposing a minimum tax on certain types of income; establish-
ing tax study committee; increasing the tax on taconite produc-
tion and providing for the distribution of its proceeds; estab-
lishing a taconite area environmental protection and economic
development fund and council; establishing a Northeast Minne-
gota economic protection fund; imposing a tailings tax; increas-
ing the tax on unmined taconite; requiring owners and lessees
of mineral rights to file exploration data with the commissioner
of revenue; providing penalties; appropriating money; amending
Minnesota Statutes 1976, Sections 124.212, Subdivisions 10 and
11; 273.11, Subdivigions 1 and 2; 273.12; 273.13, Subdivisions
6, 7T and 14a; 273.132; 273.134; 274.01, Subdivision 1; 275.50,
Subdivision 5; 275.51, by adding a subdivision; 275.52, Subdivi-
sions 2, 3 and 4; 275.53, Subdivisions 1 and 3; 278.01; 278.05;
287.241, Subdivision 2; 290.012, Subdivision 2; 290.09, Sub-
division 4; 290A.03, Subdivisions 3, 11 and 13; 290A.04, Sub-
division 2, and by adding a subdivision; 294.26; 298.03; 298.22,
Subdivision 1; 298.24, Subdivisions 1 and 2; 298.244, Subdivision
2; 298.25; 298.26; 298.27; 298.28, Subdivision 1; 298.282, Sub-
divisions 1 and 2; 375.192, by adding a subdivision; 477TA.01,
Subdivigions 1, 2, 4, 4a, 4b, and by adding a subdivision;
ATTA.03 ;. and Chapters 3, 272, 287, 290, 298 and 477A, by adding
sections; repealing Minnesota Sfatutes 1976, Sections 275.51,
Subdivisions 3b and 3¢; 287.241, Subdivisions 3 and 4; 290.09,
Subdivision 26; 294.27; 294.28; 298,241 ; 298.248; 298.244, Sub-
division 1; 298.28, Subdivision la; 298.281; Extra Segsion Laws
1971, Chapter 31, Article XIII; Laws 1973, Chapter 601; Laws
éQ'TE_, Cl5la8pter 437, Article VII; and Laws 1976, Chapter 149,

ection 58.

May 20, 1977

The Henorable Martin Q. Sabo

Speéaker of the House of Representatives
The Honorable Edward J. Gearty
Pregident of the Senate

We, the underzigned conferees for H. F. No. 1475 report that
}Wﬁ have agreed upon the items in dispute. and recommend as
ollows:

That H. F. No, 1475 be further amended as follows:

Strike everything after the enacting clause and insert: -
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“ARTICLE I

Section 1. Minnesota Statutes 1976, Section 290.01, Sub-
division 20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro-
vided in this chapter, the term “gross income,” as applied to
corporations includes every kind of compensation for labor or
personal services of every kind from any private or public em-
ployment, office, position or services; income derived from the
cwnership or use of property; gaing or profits derived from
every kind of disposition of, or every kind of dealing in, prop-
erty; income derived from the transaction of any trade or busi-
ness; and income derived from any source.

For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “gross income” in
its application to individuals, estates, and trusts, shall mean the
adjusted gross income as computed for federal income tax pur-
poses as defined in the Internal Revenue Code of 1954, as amend-
ed through December 81, 1970 for the applicable taxable year,
with the modifications specified in this section.

" For each of the taxable years beginning after December 31,
1970, the term *gross income” in its application to individuals,
estates, and trusts ghall mean the adjusted gross income as com-
puted for federal income tax purposes as defined in the Internal
Revenue Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications
specified in this section.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years begin-
ning after December 81, 1970 and prior to January 1, 1973.

(if) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31 1972.

(iii) The Internal Revenue Code of 1954, as amended
through December 31, 1973, shall be in effect for taxable years
beginning after December 31 1973.

(ivd) The Internal Revenue Code of 1954, as amended
through December 31, 1974, shall be in effect for the taxable
years beginning after December 31, 1974,

(v) The Internal Revenue Code of 1954, as amended
through December 31, 1976, shall be in effect for taxable years
beginning after December 31, 1976.
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References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state
exempt from federal income taxes under the Internal Revenue
Code of 1954; ‘

(2) Interest income on obligations of any authority, commis-
sion, or instrumentality of the United States, which the laws of
the United States exempt from federal income tax, but not from
state income taxes:

{3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to pur-
chase or carry securities the income from which is exempt from
tax under this chapter, to the extent deductible in determining
federal adjusted gross income;

(6) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reimbursed expenditure
resulted in a tax benefit;

((6) LOSSES WHICH DO NOT ARISE FROM EVENTS
OR TRANSACTIONS WHICH ARE ASSIGNABLE TO MIN-
NESOTA UNDER THE PROVISIONS OF SECTIONS 290.17
TO 290.20, INCLUDING ANY CAPITAL LOSS OR NET OP-
ERATING LOSS CARRYFORWARDS OR CARRYBACKS
RESULTING FROM SUCH LOSSES, AND INCLUDING ANY
SUCH NONASSIGNABLE LOSSES WHICH OCCUR PRIOR
TO THE TIME THE INDIVIDUAL BECOMES A RESIDENT
OF THE STATE OF MINNESOTA;)

((7)) (6) The amount of any federal income tax over-
payment for any previous taxable year, received as refund or
credited to another taxable year’s income tax liability, propor-
tionate to the percentage of federal income.tax that was claimed
as a deduction in determining Minnesota income tax for such
previous taxable year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable year, shall be reported on joint or separate
Minnesgots income tax returns. In the case of separate Minnesota

7w
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returns, the overpayment shall be reported by each spouse pro-
portionately according to the relative amounts of federal income
tax claimed as a deduction on his or her separate Minnesota in-
come tax return for such previous taxable year;

({8)) (7) In the case of a change of residence from Min-
nesota to another staie or nation, the amount of moving ex-
penses which exceed fotal reimbursements and which were there-
fore deducted in arriving at federal adjusted gross income;

((9)) (8) In the case of property disposed of on or after
January 1, 1973, the amount of any increase in the taxpayer’s
federal tax liability under section 47 of the Internal Revenue
Code of 1954, as amended through December 31, 1974, to the
extent of the credit under section 38 of the Internal Revenue
Code of 19584, as amended through December 21, 1974, that was
previously allowed as a deduction either under section 290,01,
suladivision 20(b) (9) or under section 290.09, subdivision 24;
an

((10)} (9} Expenses and losses arising from a farm which
are not allowable under section 290.09, subdivision 29;

((11)) (10) Expenses and depreciation attributable to
substandard buildings disallowed by section 290.101; and

({12)) (11) The amount by which the gain determined
pursuant to section 41.59, subdivision 2 exceeds the amount
of such gain included in federal adjusted gross income.

(b) Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted gross income;

{1) Interest income on obligations of any authority, com-
mission or instrumentality of the United States to the extent
includible in gross income for federal income tax purposes but
%Jéeinpt from state income tax under the laws of the United

ates;

(2) The portion of any gain, from the sale or other dis-
position of property having a higher adjusted basis for Minne-
sota income tax purposes than for federal income tax purposes,
that does not exceed such difference in basis; but if such gain
is considered a long-term capital gain for federal income tax
purposes, the modification shall be limited to fifty per centum
of such portion of the gain. This modification shall not be ap-
plicable if the difference in basis is due to disallowance of de-
preciation pursuant to section 280.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authoriz-
ing the issuance of such securities but-includible in gross income
for federal income tax purposes;
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((4) INCOME WHICH DOES NOT ARISE FROM
EVENTS OR TRANSACTIONS WHICH ARE ASSIGNABLE
TO MINNESOTA UNDER THE PROVISIONS OF SECTIONS
290.17 TO 290.20;)

((5)) (4) Losses, not otherwise reducing federal adjusted
gross income assignable to Minnesota, arising from events or
transactions which are assignable to Minnesota under the pro-
visions of sections 290.17 to 290.20, including any capital loss
or net operating loss carryforwards or carrybacks resulting from
guch losses;

((8)) (5) 1If included in federal adjusted gross income, the
amount of any credit received, whether received as a refund
or credit to another taxable year's income tox liability, pursuant
to chapter 290A, and the amount of any overpayment of income
tax to Minnesota, or any other state, for any previous taxable
year, whether such amount is received as a refund or credited
to another taxable year’s income tax liability;

({7)) (¢6) The amount of any pension or benefit which is
excluded from gross income under the provisions of section
290.08, subdivision 6; and

((8) THE AMOUNT OF COMPENSATION FOR PER-
SONAL SERVICES IN THE ARMED FORCES OF THE
UNITED STATES OR THE UNITED NATIONS WHICH I8
EXCLUDED FROM GROSS INCOME UNDER THE PROVI-
SIONS OF SECTION 290.65; AND)

((9)) (7) In the case of property acquired on or after
January 1, 1973, the amount of any credit to the taxpayer’s
federal tax liability under section 38 of the Internal Revenue
Code of 1954, as amended through December 31, 1974, but only
to the extent that the credit is econnected with or allocable against
the production or receipt of income included in the measure
of the tax imposed by this chapter.

{c) Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Revenue
Code of 1954, or section 290.972 of this chapter.

(1} Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this
chapter, shall deduct from federal adjusted gross income the
amount of any imputed income from such corporation and shall
add to federal adjusted gross income the amount of any loss
claimed as a result of such stock ownership. Also there shall be
added to federal adjusted gross income the amount of any dis-
tributions in cash or property made by said corporation to its
shareholders during the taxable year.
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(2) In cases where the small business corporation has made
an election under section 1372 of the Internal Revenue Code
of 1954, but has not elected under section 290,972 of this chapter
and said corporation is liquidated or the individual shareholder
disposes of his stock and there is no capital loss reflected in
federal adjusted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur-
poses, such shareholders shall be entifled, nevertheless, to a
capital loss commensurate to their Minnesota basis for the stock.

(8) In cases where the election under section 1372 of the
Internal Revenue Code of 1954 antedates the election under sec-
tion 290.972 of this chapter and at the close of the taxable year
immediately preceding the effective election under section 290.-
972 the corporation has a reserve of undistributed taxable in-
come previously taxed to shareholders under the provisions of
the Internal Revenue Code of 1954, in the event and to the
extent that such reserve is distributed to shareholders such
distribution shall be taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
be deemed such regardless of the form in which received.
Items of gross income shall be included in gross income of the
taxable year in which received by a taxpayer unless properly to
be accounted for as of a different taxable year under methods
of accounting permitted by section 290.07, except that (1)
amounts transferred from a reserve or other account, if in effect
transfers to surplus, shall, te the extent that such amounts were
accumnulated through deductions from gross income or entered
into the computation of taxable net income during any taxable
year, be treated as gross income for the year in which the trans-
fer occurs, but only to the extent that such amounts resulted in
a reduction of the tax imposed by this act, and (2) amounts re-
ceived ag refunds on account of taxes deducted from gross in-
come during any taxahle year shall be treated as gross income
for the year in which actually received, but only to the extent
that such amounts resulted in a reduetion of the tax imposed
by this act.

(d) Modification in computing taxable income of the estate
of a decedent. Amounts allowable under section 291.07, subdivi-
sion 1(2) in computing Minnesota inheritance tax liability shall
not be allowed as a deduction in computing the taxable income
of the estate unless there is filed within the time and in the
manner and form prescribed by the commisgioner a statement
that the amonnts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have such amounts
allowed at any time as deductions under section 291.07, The pro-
vigions of this paragraph shall not apply with respect to dedue-
tions allowed under section 290.077 (relating te income in re-
spect of decedents). In the event that the election made for fed-
eral tax purposes under section 642(g) of the Internal Revenue
Code of 1954 differs from the election made under this para-
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graph appropriate modification of the estate’s federal taxable
income ghall be made to implement the eleetion made under this
paragraph in accordance with regulations prescribed by the
commissioner.

Sec, 2, Minnesota Statutes 1976, Section 290.012, Subdivi-
sion 2, is amended to read:

Subd. 2. “Claimant”’ meang the individual taxpayer whose
income, together with that of his spouse, if any, brings him
within the provisions of this section and section 290.08, subdivi-
sion 3d. No claimant and spouse whose federal adjusted gross
income, including the modifications increasing federal adjusted
gross income as computed under section 290.01, subdivision 20,
clause (a), exceed $20,000 may qualify under this section,

Sec. 8. Minnesota Statutes 1976, Section 290,031, Subdivision
4, iz amended to read:

Subd. 4. [TAXABLE COMPENSATION.] *“Taxable com-
pensation” means the total wages, as defined in section 268.04,
subdivision 25, but not limited as provided in clause (1) of said
subdivision, paid by an employer, as defined in subdivision 3,
to employees after (JUNE 80, 19738) December 31, 1977, exclud-
ing therefrom the first ($100,000) $250,000 of compensation paid
during an employer’s fiscal or calendar taxable year. There shall
be deducted in determining taxable compensation for any tax-
able year the sum of ($100,000) $250,000 except that where the
taxable year is a period of less than 12 months and in the case
of taxable years ending on or before (MAY 81, 1974) November
30, 1978 the deduction shall be proportionately reduced.

See. 4. Minnesota Statutes 1976, Section 290.06, Subdivision
2¢, is amended to read:

Subd. 2¢. [SCHEDULE OF RATES FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) For {axable years beginning
after December 31, (1971) 1977, the income taxes imposed by
this chapter upon individuals, estates and trusts, other than those
taxable as corporations, shall be computed by applying to their
taxable net income in excess of the applicable credits allowed by
section 290,21, the following schedule of rates:

{1} On the first $500, one and six-tenths percent;

(2) On the second $500, two and two-tenths percent;
(3) On the next $1,000, three and five-fenths percent;
(4) 7 On the next $1,000, five and eight-tenths percent.;

(5) * On the next $1,000, seven and three-tenths percent;
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(6) On the next $1,000, eight and eight-tenths percent;
(7) On the next $2,000, ten and two-tenths percent;

{(8) On the next $2,000, eleven and five-tenths__ percent;
(9) On the next $3,500, twelve and eight-tenths percent;

{10) On all over $12,500, and not over $20,000, fourteen per-
cent;

(11) (ON THE REMAINDER) Or all cver 20,000 and not
over $25,000, fifteen percent;

(12) On all over $25,000 and not over $35,000, sixteen per-
cent;

(13) On all over $35,000 and nmot over $50,000, sevenieen
percent;

(14) On the remainder, eighieen pereent,

(b) In lieu of a tax eomputed according to the rates set forth
in clause (a) of this subdivision, the tax of any individual tax-
payer whose taxable net income for the taxable year, reduced
by the applicable eredits allowed by section 290.21, is less than
($10,000) $20,000 shall be computed in accordance with tables
prepared and issued by the commigzsioner of revenue bhased on
inecome brackets of not more than $100. The amount of tax for
gg.qh Jbracket shall be computed at the rates set forth in this sub-

ivision.

Sec. 5. Minnesota Statutes 1976, Section 290.06, Subdivision
3¢, is amended to read:

"Subd. 8¢. [CREDITS AGAINST TAX.] Notwithstanding
the provisions of subdivision 8a for taxable years which begin
after December 31, (1971) 1977, the taxes due under the compu-
tation in accordance with section 290.06 shall be credited with
the following amounts:

(1) In the case of an unmarried individual, and, except as
provided in paragraph 6, in the case of the estate of a decedent,
($21) $30, and in the case of a trust, $5;

(2) In the case of a married individual, living with husband
or wife, and in the case of a head of a household, ($42) $60. If
such husband and wife make separate returns the personal ex-
emption may be taken by either or divided between them;

(83) In the case of an individual, ($21) $30 for each person
(other than husband or wife) dependent upon and receiving his
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chief support from the taxpayer. One taxpayer only shall be al-
lowed this credit with respect to any given dependent. In the case
of the head of a household, a credit for one dependent shall be
disallowed. A payment to a divorced or separated wife, other
than a payment of the kind referred to in section 290.072, sub-
division 3, shall not be considered a payment by the husband for
the support of any dependent.

(4) (a) In the case of an unmarried individual who has
attained the age of 65 before the close of his taxable year, an ad-
ditional ($21) 8§30;

(b) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of an unmarried individual
;vho is blind at the close of the taxable year, an additional ($25)

30,

(e) In the case of a married individual, living with husband
or wife, an additional ($21) $80 for each spouse who has at-
tained the age of 65 before the close of the individual’s taxable
year, and an additional ($25) £30 for each spouse who is blind
at the close of the individual’s taxable year. If such husband and
wife make separate returns, these credits may be taken by either
or divided between them;

(d}) For the purposes of sub-paragraphs (b) and (c) of
paragraph (4}, an individual is blind if his central visual acuity
does not exceed 20/200 in the better eye with correcting lenses,
or if his visual acuity is greater than 20/200 but is accompanied
by a limitation in the fields of vision such that the widest diame-
ter of the visual field subtends an angle no greater than 20 de-
grees,

(e) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of an unmarried individual
;vho is deaf at the close of the taxable year, an additional ($25)

30,

(f) (FOR TAXABLE YEARS WHICH EEGIN AFTER
DECEMBER 31, 1974,) In the case of a married individual, an
additional ($25) $30 for each spouse who is deaf at the close of
the taxable year. If the husband and wife make geparate returns,
these credits may be taken by either or divided between them.

(g) (FOR TAXABLE YEARS WHICH BEGIN AFTER
DECEMBER 31, 1974,) In the case of an individual, an addition-
al ($25) $30 for each person (other than a spouse) who is deaf
and dependent upon and receiving his chief support from the tax-
payer.

(h) . For the purposes of subparagraphs (e), (f) and (g)
of paragraph (4), an individual is deaf if the average loss in the
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speech frequencies (500-2000 Hertz) in the better ear, unaided,
is 92 decibels, American National Standards Institute, or worse.

(5) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any taxes
based on premiums paid by it during the period for which the
tax under Extra Session Laws 1967, Chapter 82, is imposed by
virtue of any law of this state, other than the surcharge on
premfilg(llls imposed by Extra Session Laws 1988, Chapter 53, as
amended ;

((6) IF THE STATUS OF A TAXPAYER, INSOFAR AS
IT AFFECTS THE CREDITS ALLOWED UNDER PARA-
GRAPHS 1, 2 AND 3 SHALL CHANGE DURING THE TAX-
ABLE YEAR, OR IF THE TAXPAYER SHALL EITHER
BECOME OR CEASE TO BE A RESIDENT OF THE STATE
DURING SUCH TAXABLE YEAR, SUCH CREDIT SHALL
BE APPORTIONED, IN ACCORDANCE WITH THE NUM-
BER OF MONTHS BEFORE AND AFTER SUCH CHANGE.
FOR THE PURPOSE OF SUCH APPORTIONMENT, A
FRACTIONAL PART OF A MONTH SHALL BE DISRE-
GARDED UNLESS MORE THAN ONE-HALF OF THE
MONTH, IN WHICH CASE IT SHALL BE CONSIDERED AS
A MONTH. IN CASE OF DEATH DURING A TAXABLE
YEAR, A CREDIT SHALL BE ALLOWED TO THE DECE-
DENT, IN PROPORTION TO THE NUMBER OF MONTHS
BEFORE HIS DEATH, AND TO HIS ESTATE, IN PROPOR-
TION TO THE NUMBER OF MONTHS AFTER HIS DEATH,
AND IN ANY EVENT A MINIMUM CREDIT OF $5 SHALL
BE ALLOWED TO THE DECEDENT AND HIS ESTATE,
RESPECTIVELY;)

((7)) (8) In the case of a non-resident individual, credits
under paragraphs 1, 2, 8 and 4 shall be apportioned in the
proportion of the gross income from sources in Minnesota to the
gross income from all sources, and in any event a minimum credit
of $b shall be allowed.

Sec. 6. Minnesota Statutes 1976, Section 290.08, Subdivision
6, is amended to read:

Subd. 6. [PENSIONS, BENEFITS, AND ALLOWANCES
FROM STATE AND UNITED STATES.] Notwithstanding
the provisions of any other low to the contrary amounts, includ-
ing interest, not in excess of 87,200 received by any person from
the United States or from the state of Minnesota or any of its
political or governmental subdivigions or from any other state
or its political or governmental subdivisions, or a Minnesota
volunteer fireman’s relief association, either as a refund of con-
tributions to, or by way of payment as a pension, public employee
retirement benefit, (UNEMPLOYMENT COMPENSATION
BENEFIT, SOCIAL SECURITY BENEFIT OR RAILROAD
RETIREMENT OR UNEMPLOYMENT COMPENSATION
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BENEFIT, FAMILY ALLOTMENT OR OTHER SIMILAR AlL-
LOWANCE) or any combinalion thereof; provided that the
amount of exclusion provided for in this subdivision shall be re-
duced by social securily and railroad retirement benefits plus
any earned income as defined in section 87(e) (8)(B) of the In-
ternal Revenue Code of 1954, as amended through December 31,
1976, which is received during the taxable year.

Sec. 7. Minnesota Statutes 1976, Section 290.081, is amended
to read:

290,081 [INCOME OF NONRESIDENTS, RECIPROCI-
TY.] {(a) The compensation received for the performance
of personal or professional services within this state by an indi-
vidual who resides and has his place of abode and place to which
he customarily returns at least once a month in another state,
shall be excluded from gross income to the extent such compenasa-
tion is subject to an income tax imposed by the state of his resi-
dence; provided that such state allows a similar exclusion of
compensation received by residents of Minnesota for services
performed therein, or

{b) Whenever a nonresident taxpayer has become liable for
income taxes to the state where he resides upon his net income
for the taxable year derived from the performance of personal
or professional services within this state and subject to taxation
under this chapter, there shall be allowed as a credit against
the amount of income tax payable by him under this chapter,
such proportion of the tax so paid by him to the state where he
resides as his gross income subject to taxation under this chapter
bears to his entire gross income upon which the tax so paid to
such other state was imposed; provided, that such credit shall
be allowed only if the laws of such state grant a substantially
similar credit to residents of this state subject to income tax
under such laws, or

(¢} If any taxpayer who is a regident of this state, or a
domestic corporation or corporation commercially domiciled
therein, has become liable for taxes on or measured by net income
to another state upon, if the taxpayer is an individual or a resi-
dent estate or resident trust, any income, or if it is a corporation,
upon income derived from the performance of personal or pro-
fessional services within such other state and subject to taxation
under this chapter he or it shall be entitled to a credit against
the amount of taxes payable under this chapter, of such propor-
tion thereof, as such gross income subject to taxation in such
state bears to his entire gross income subject to taxation under
thiz chapter; provided (1) that such credit shall in no event ex-
ceed the amount of tax g0 paid to such other state on the gross
income earned within such other state and subject to taxation
under this chapter, and (2) that such credit shall not be allowed
if such other state allows residents of this state a credit against
the taxes imposed by such state for taxes payable under this
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chapter substantially similar to the credit provided for by para-
graph (b) of this section, and (3) the allowance of such credit
shall not operate to reduce the taxes payable under this chapter
to an amount less than would have been payable if the gross in-
come earned in such other state had been excluded in computing
net income under this chapter.

{d}) The commissioner shall by regulation determine with
respect to gross income earned in any other state the applicable
clause of this section. When it is deemed to be in the best in-
terests of the people of this state, the commissioner may deter-
mine that the provisions of clause (a) shall not apply.

(e) “Tax So Paid” as used in this section means taxes on or
measured by net income payable to another state on income
earned within the taxable year for which the credit is claimed,
provided that such tax ig actually paid in that taxable year, or
subsequent taxable years.

(f) For the purposes of clause (a), whenever the Wisconsin
tax on Minnesota residents which would have been paid Wiscon-
sin without clause (a) exceeds the Minnesota tax on Wisconsin
residents which would have been paid Minnesota without clause
(a), or vice versa, then the state with the net revenue loss re-
sulting from clause {a) shall receive from the other state the
amount of such loss, Thisg provision ghall be effective for all years -
beginning after December 31, 1972. The data used for computing
the loss to either state shall be determined on or before Septem-
ber 30 of the year following the close of the previous calendar
year.

If an agreement cannot be reached as to the amount of the loss,
the commissioner of revenue and the taxing official of the state
of Wiseconsin shall each appoint a member of a board of arbitra-
tion and these members shall appoint the third member of the
board. The hoard shall select one of its members as chairman,
Such board may administer oaths, take testimony, subpoena wit-
regses, and require their attendance, require the production of
books, papers and documents, and hold hearings at such places
as are deemed necessary. The board shall then make a determina-
tion as to the amount to be paid the other state which determina-
tion shall be final and conclusive.

Sec. 8. Minnesota Statutes 1976, Section 290.09, Subdivigion
4, is amended to read:

Subd. 4. [TAXES.] Taxes paid or acerued within the tax-
able year, except {a) income or franchise taxes imposed by this
chapter; (b) taxes assessed against local benefits of a kind
deemed in law to increase the value of the property assessed: (¢)
inheritance, gift and estate taxes except as provided in seetion
290.077, subdivision 4; (d) cigarette and tobacco products excise
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tax imposed on the consumer; (e) that part of Minnesota prop-
erty taxes for which a credit or refund is claimed and allowed
under section 290.0603 or 290.066; (f) federal income taxes, by
corporations, national and state banks except as provided in sec-
tion 290.18; (AND) (g) mortgage registry tax; (h) real estate
transfer tax; (i) federal telephone toz; and (j) federal trans-
portation tox ((G)) (k) tax paid by any corporation or natiqnal
or state bank to any foreign country or possession of the United
States to the extent that a credit against federal income taxes
is allowed under the provisions of the Internal Revenue Code of
1954, as amended through December 31, (1974) 1976. If the tax-
payer’s foreign tax credit consists of both foreign taxes deemed
paid and foreign taxes actually paid or withheld, it will be con-
clusively presumed that foreign taxes deemed paid were first
used by the taxpayer in its foreign tax credit. Minnesota gross
income shall include the amount of foreign tax paid which had
‘been allowed as a deduction in a previous year, provided such
foreign tax is later allowed as a credit against federal income
tax. Income taxes permitted to be deducted hereunder shall, re-
gardless of the methods of accounting employed, be deductible
only in the taxable year in which paid. Taxes imposed upon a
shareholder’s interest in a corporation which are paid by the cor-
poration without reimbursement from the shareholder shall be
deductible only by such corporation.

Sec. 9. Minnesota Statutes 1976, Section 290.09, Subdivigion
5, is amended to read:

Subd. 5. [LOSSES.] (a) General rule. There shall be
allowed as a deduction any loss sustained during the taxable year
and not compensated for by insurance or otherwise.

(b) Amount of deduction. For purposes of paragraph (a),
the bagis for determining the amount of the deduction for any
loss shall be the adjusted basis provided in sections 290.14 and
290.15 for determining the loss from the sale or other disposi-
tien of property.

. _{e) Limitation of losses of individuals. In the case of an indi-
vidual, the deduction under paragraph (a) shall be limited to

(1) Losses incurred in a trade or business;

(2) Losses incurred in any transaction entered into for
profit, though not connected with a trade or business; and

(3)- Losses of property not connected with a trade or busi-
ness, if such losses arise from fire, storm, shipwreck, or other
casualty, or from theft to the extent they are deductible pursuant
to the provisions of section 165(c)(8) of the Internal Revenue
Code of 1954, as amended through December 81, 1976. No loss
described in this paragraph shall be allowed if, at the time of the
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filing of the return, such loss has been claimed for inheritance
tax purposes.

(d) Wagering losses. Losses from wagering transactions
shall be allowed only to the extent of the gains from such trans-
actions.

(e) Theft losses. For purposes of paragraph (a), any loss
arising from theft shall be treated as sustained during the tax-
able year in which the taxpayer discovers such loss.

(f) Capital losses. Losses from sales or exchanges of capital
gss(,)ets shall be allowed only to the extent allowed in section
90.16.

(g) Worthless securities.

(1) General rule, If any security which is a capital asset be-
comes worthless during the taxable year, the loss resulting there-
from shall, for purposes of this chapter, be treated as a loss from
the sale or exchange, on the last day of the taxable year, of a capi-
tal asset.

{(2) Security defined. For purposes of this paragraph, the
term “security’’ means:

(A) A share of stock in a corporation;

(B) A right to subscribe for, or to receive, a share of stock
in a corporation; or

{C) A bond, debenture, note, or ceriificate, or other evidence
of indebtedness, issued by a corporation or by a government or
political subdivision thereof, with interest coupons or in regis-
tered form. :

(3) Securities in affiliated corporation. For purposes of
paragraph (1), any security in a corporation affiliated with a
taxpayer which is a domestic corporation shall not be treated
as a capital asset. For purposes of the preceding sentence, a cor-
poration shall be treated as affiliated with the taxpayer only if:

{A) At least 95 percent of each class of its stock is owned
directly by the taxpayer, and

{B) More than 90 percent of the aggregate of its gross re-
ceipts for all taxable years has been from sources other than
royalties, rents {except rents derived from rental from proper-
ties to employees of the corporation in the ordinary course of its
operating business), dividends, interest (except interest received
on deferred purchase price of operating assets sold), annuities,
and gains from sales or exchanges of stocks and securities. In
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computing gross receipts for purposes of the preceding sentence,
gross receipts from sales or exchanges of stock and. securities
shall be taken into account only to the extent of gains therefrom.

(h) Disaster losses. (1) Notwithstanding the provisions
of (a), any loss

(A) attributable to a disaster which occurs during the period
following the close of the taxable year and on or before the time
prescribed by law for filing the income tax return for the taxable
vear (determined without regard to any extension of time), and

(B) oceurring in an area subsequently determined by the
President of the United States to warrant assistance by the Fed-
eral Government under section 1855-1855¢ of Title 42, U.S.C.A.,
at the election of the faxpayer, may be deducted for the taxable
year immediately preceding the taxable year in which the disas-
ter occurred. Such election may be made only if 2 similar election
has been made under the provisions of Section 165(h) of the In-
ternal Revenue Code of 1954, as amended through December 31,
(1974) 1976 for federal income tax purposes. Such deduction
shall not be in excess of so0 much of the loss as would have been
deductible in the taxable year in which the casualty occurred.
If an election is made under this paragraph, the casualty result-
ing in the loss will be deemed to have occurred in the taxable year
for which the deduction is claimed.

{(2) The commissioner is authorized to prescribe regulations
providing the time and manner of making an election to claim
a disaster loss under this clause; provided, however, that such
an election relating to a disaster loss occurring during the first
three and one-half months of the year 1965 may be made no later
than Decembher 31, 1965.

(i) Election. In lieu of the deduction allowed by (a) or (h)
any loss not compensated for by insurance or otherwise:

(1) Attributable to storm or other natural causes or fire,
may, at the election of the taxpayer, be claimed as a deduction
in the taxable year in which said loss is sustained or in the
preceding taxable year.

{(2) In the event that under the provisions of this paragraph,
a taxpayer claims the same disaster loss deduction or a net
operating loss deduction resulting from the inclusion of a cas-
ualty loss in the calculation of such deduction in different taxable
vears for state and federal purposes, appropriate modifications
shall be allowed or required for taxable years affected in order
to prevent duplication or omission of such deduction. .

_(3) . The commissioner ig anthorized to prescribe regulations
providing the timer and manner to make an election to claim a
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loss under the provisions of this paragraph and for the filing
of an amended return or claim for refund.

Sec. 10. Minnesota Statutes 1976 Sectmn 290.09, Subdivi-
sion 15, is amended to read:

Subd. 15. [STANDARD DEDUCTION.] In lieu of all de-
ductions provided for in this chapter other than those enumerated
in section 290.18, subdivision 2, and in lieu of the credits
enumerated in section 290.21, subdivision 3, an individual may
claim or be allowed a standard deduction as follows:

(a) If his adjusted gross income iz $10,000 or more, the
standard deduection shall be $1,000,

(b) If his adjusted gross income is less than $10,000, the
gstandard deduction shall be an amount equal to ten percent
thereof; in the case in which a standard deduction tax table is
provided by the commissioner of revenue pursuent to the provi-
sions of section 290.06, subdivision 2, the standard deduction
shall be available to individuals with adyusted gross income of
less than $20,000 only through the use of such table.

In the case of a husband and wife living together, the standard
deduction shall not be allowed to either if the net income of one
of the spouses iz determined without regard to the standard
deduction. For the purposes of this paragraph the determina-
tion of whether an individual is living with his spouse shall be
made as of the last day of the taxable year unless the spouse
dies during the taxable year in which case such determination
shall be made as of the date of such spouse’s death,

(¢) The commissioner of revenue may establish a stondard
deduction tax table incorporating the rates set forth in section
290.06, subdivision Zc, and the standard deduction. The tax of
any individual taxpayer whose adjusted gross income is less than
$20,000 shall, if an election is made not to itemize nonbusiness
deductions, be computed in accordance with tables prepared and
issued by the commissioner of revenue. The tables shall be pre-
pared to reflect the allowance of the standard deduction and the
personal and dependent eredits.

Sec. 11. Minnescta Statutes 1976, Section 290.17, is amended
to read:

290.17 [GROSS INCOME, ALLOCATION TO STATE.]
Subdivision 1. [INCOME OF RESIDENT INDIVIDUALS,
ESTATES, AND TRUSTS.] The gross income of individuals
during the period of time when they are residents of Minnesota
and the gross income of resident estates and frusts shall be
their gross income as defined in section 290.01, subdivision 20.
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Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers
not subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles: ‘

(1) The entire income of all resident or domestic taxpayers
from compensation for labor or personal services, or from a
business consisting prinecipally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be as-
signed to this state if, and to the extent that, the labor or services
are performed within it; all other income from such sources
shall be treated as income from sources without this state;

(2) Income from the operation ¢f a farm shall be assigned
to this state if the farm is located within this state and to other
-states only if the farm is not located in this state. Income and
gains received from tangible property not employed in the busi-
ness of the recipient of such income or gains, and from tangible
property employed in the business of such recipient if such
business consists prinecipally of the holding of such property
‘and the collection of the income and gains therefrom, shall be
assigned to this state if such property has a situs within it,
and to other states only if it has no situs in this state. Income
or gains from intangible personal property not employed in.the
business of the recipient of such income or gains, and from
intangible personal property employed in the business of such
recipient if such business consists principally of the helding of
such property and the collection of the income and gains there-
from, wherever held, whether in trust, or otherwise, shall be
asgigned to this state if the recipient thereof iz domiciled within
this state; income or gaing from intangible personal property
wherever held, whether in trust or otherwise shall be assigned
to this state if the recipient of such income or gains is domiciled
within this state, or if the grantor of any trust is domiciled
within this state and such income or gains would be taxable to
such grantor under sections 290.28 or 290.29;

. {3) Income derived from carrying on a trade or business,
including in the case of a business owned by natural persons the
income imputable to the owner for his serviees and the use of
his property therein, shall be assigned to this state if the trade
or business is conducted wholly within this state, and to other
states if conducted wholly without this state. This provision shall
1(1% apply to business income subject to the provisions of clause

(4) When a trade or businesg is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property
employed in such business and ineluding, in the case of a busi-
ness owned by natural persons, the income imputable to the
owner for his services and the use of his property therein, shall
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be governed, except as otherwise provided in sections 290.85 and
290.36, by the provisions of section 290.19, notwithstanding any
provisions of this section to the contrary. This shall not apply
to business income subject to the provisions of clause (1). For
the purposes of this clause, a trade or business located in Minne-
gota i carried on partly within and partly without this state if
tangible personal property is sold by such trade or business and
g;}iveredtaor ghipped to a purchaser located outside the state of
Innesota.

In determining whether or not intangible property is employed
in a unitary business carried on partly within and partly with-
out this state so that income derived therefrom is subject to ap-
portionment under section 290.19 the followmg rules and guide-
lines shall apply.

(a)' Intangible property is employed in a business if the buasi-
ness entity owning intangible property holds it as a means of
furthering the business operation of which a part is located with-
in the terrltorlal confines of this state

(b) Where a business operation conducted in anesota is
owned by a business entity which carries on business actunty
‘outs1de of the state different in kind from that conducted with-
in this state, and such other business is conducted entirely out-
side the state, it will be presumed that the two business opera-
tions -are unifary in nature, interrelated, connected and
1nterdependent unless it can be shown to the contrary

(5) All other items of gross mcome shall be assugned to the
taxpayer’'s domlcﬂe

( c) Deductwns for losses incurred in connection with income
derived from sources outside the state which is included in an
individual's gross income pursuant to section 290.17, subdivi-
sion 1, may be taken only to the extent of the amount of income
dertved from sources outside the state in the taxable year during
which the loss was incurred.

Sec. 18. Minnesots Statutes 1976, Section 290.37, Subd1v1-
sion 1, is amended to read:

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.]
Subdivision 1. [PERSONS MAKING RETURNS.} The fol-
lowing persons shall make a return for each taxable year, or frac-
tional part thereof where permitted or required by law:

(a) A smgle individual w11:h respect to his own taxable net
mcome if that exceeds an amount on which a tax at the rates here-
in prowded would exceed the specified credits allowed, or 1f his
gross income exceeds ($1,000) £1,500.
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{b) - A married individual if his own taxable net income or
the combined taxable net income of himself and his spouse ex-
ceeds an amount on which a fax at the rates herein provided
would exceed the specified credits allowed, or if his gross income
or the combined gross 1ncome of hlmself and his spouse exceeds

($1,800) 32, 800

(e¢) An unmarried individual who has attained the age of
65 before the close of the taxable year with respect to his own
taxable net income if that exceeds an amount on which a tax at
the rates herein provided would exceed the specified credits al-
lowed or if his gross income exceeds ($1,800) $2,800.

(d) A married individual living with husband or wife where
one hag attained the age of 65 before the close of the individual’s
taxable year if his own taxable net income or the combined tax-
able net income of himself and his spouse exceeds an amount 6n
which a tax at the rates herein prov:ded would exceed the spec-
ified credits allowed or if his gross income or the combined
gross income of himself and his spouse exceeds ($2,400) $2,900.

(e) A marned mdnndua.l living with husband or wife and
both spouse have attained the age of 65 if his own taxable net
income or the combined taxable net income of himself and his
spouse exceeds an amount on which a tax at the rates herein pro-
vided would exceed the specified credits allowed or if his grosa
income or the combined gross income of himself and his spouse
exceeds ($2, 800) 22,400,

(f ) An unmarrled 1ndividual who ig blind: at the close of the
taxable year with respect to his own taxable net income if that
exceeds an amount on which a tax at the rates herein provided
would exceed the specified credits allowed or if his gross income
exceeds ($1,800) £2,800; or ($2,400) £2,900 if the individual has
also attained the age of 65 before the close of the taxable year,

(2) A married individual living with husband or wife and
one is blind at the close of the taxable year with respect to his
own taxable net income or the combined taxable net income of
himself and his spouse exceeds an amount on which a tax at the
rates herein provided would exceed the specified credits allowed
or if his gross income or the combined gross income ef himself
and his spouse exceeds ($2,400) £2,900; or ($2,800) 3,400 if
one has attained the age of 65 before the close of the taxable year
and ($3,300) 33,800 if both have attaiined the age of 65 before
the close of the taxable year,

(h) A married individual living with husband or wife where
both are blind at'the elose of the taxable year with respect to his
own taxable net income or the combined taxable net income of
himself and his spouse exceeds an amount on which a tax at the
rates herein provided would exceed the specified credits allowed
or if his gross income or the combined gross income of himself
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and his spouse exceeds ($2,900) $£3,400; or ($3,300) $3,900 if
one has attained the age of 65 before the close of the taxable year
and ($3,600) $4,400 if both have also attained the age of 65 be-
fore the close of the taxable year.

(i) The personal representative of the estate of a decedent
with respect to the taxable net income of such decedent for that
part of the taxable year during which he was alive if such tax-
able net income exceeds an amount on which a tax at the rates
herein provided would exceed the specific credits allowed, or if
such decedent’s gross income for the aforesaid period exceeds
($750) $1,500.

(j) The personal representative of the estate of a decedent
with respect to the taxable net income of such estate if that ex-
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed, or if such estate’s gross
income exceeds ($750) $£1,500. :

(k) The trustee or other fiduciary of property held in trust
with respect to the taxable net income of such trust if that ex-
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed, or if the gross income
of such trust exceeds $750, if in either case such trust belongs
to the class of taxable persons. S

(1) The guardian of an infant or other incompetent person
with respect to such infant’s or other person’s taxable net income
if that exceeds an amount on which a tax at the rates herein pro-
vided would exceed the specific credits allowed, or if the gross
income of such infant or other incompetent person exceeds
{$1,000) $1,500. :

{m) Every corporation with respect to its taxable net income
if in excess of $500, or if ifs gross income exceeds $6,000. The
refurn in this ease shall be signed by an officer of the corpora-
tion.

(n) The receivers, trustees in bankruptey, or assignees oper-
ating the business or property of a taxpayer with respect to the
taxable net income of such taxpayer if that exceeds an amount
on which a tax at the rates herein provided would exceed the spe-
cific eredits allowed (or, if the taxpayer is a corporation, if the
taxable net income exceeds $500), or if such taxpayer’s gross in-
come exceeds $5,000. '

_ Such return shall (a) be verified or contain a written declara-
tion that it is made under the penalties of criminal liability for
wilfully making a false return, and (b) shall contain a confession
of judgment for the amount of the tax shown due thereon to the
extent not timely paid.
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For purposes of (a) through (n) the term ‘“‘gross income” shall
mean gross income as defined in section 61 of the Internal Reve-
nue Code of 1954, as amended through December 31, 1974, modi-
fied and adjusted in accordance with the provisions of sections
290,08, 290.17 and 290.65.

Sec. 14. Minnesota Statutes 1976, Chapter 290, is amended
by adding a section to read:

[290.091] [MINIMUM TAX ON PREFERENCE ITEMS.]
In addition to all other taxes imposed by chapter 290 there is
hereby imposed for each taxable year beginning after December
31, 1976, o tax which, in the case of a resident individual, estate
or trust, shall be equal to 40 percent of the amount of the taz-
payer's minimum tax Hability for tax preference items pursuant
to the provisions of sections 56 to 58 and 443(d) of the Internal
Revenue Code of 1954 as amended through December 81, 1976
except that for purposes of the taxr imposed by this section, ex-
cess itemized deductions as defined in section 57 (b} shall not in-
clude any deduction taken for Minnesola income tax paid. In the
cate of any other taxpayer the tax shall equal 0 percent of that
federal Lability, multiplied by a fraction the numerator of which
is the amount of the taxpayer’'s preference item income allocated
to this state pursuant fo the provisions of sections 290.17, sub-
division 2, to 290.20, and the denominator of which is the tazx-
payer’s total preference item income for federal purposes.

Sec, 15, [REPEALER.] anesota Statutes 1976, Section
290.65, Subdivision 1, is repealed.

Sec. 16. [EFFECTIVE DATE.] The Internal Revenue
Code updated provision in section 1 is effective for tazable years
beginning after December 81, 1976, Section 3 is effective for
wages paid after December 81, 1977. Section 14 is effective for
taxable years beginning after December 31, 1876. The remainder
of this article is effective for taxable yeors beginning after
December 31, 1977,

ARTICLE II

Section 1. Minnesota Statutes 1976, Section 290A.01 is
amended to read:

290A.01 [CITATION.] Sections 290A.01 to 290A.21 may
be cited as the “State of Minnesota (INCOME ADJUSTED
HOMESTEAD CREDIT) Property Tax Refund Act.”

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivi-
sion 3, iz amended to read:

Subd. 3. [INCOME.] “Income” means the sum of the fol-
lowing:
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"(a) federal adjusted gross income as defined in the Internal
Revenu:d Code of 1954 as amended through December 31, (1974,)
1976, a

(b) the sum of the followmg amounts to the extent not in-
cluded in clause (o):

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, Section 290.01, Subdivision 20, Clause
z(fi)m()l)' (a) (2), (a) (8), ((A) (4), (A) (8),) and (a) (10) (,

(i) all nontaxable income(, INCLUDING BUT NOT LIM-
ITED TO THE AMOUNT OF);

(1ii) recognized net long term capital .gains (EXCLUDED
FROM ADJUSTED GROSS INCOME,); ,

( w) dividends excluded from fedeml adjusted gross income
zmder sectwn 116 of the Internal Revenue Code of 1954

( v) cash public assistance and relief(, THE GROSS
AMOUNT OF), B .

(vi)  any pension or annuity (including railroad retirement
benefits, all payments received under the federal social security
act, supplemental gecurity income, and veterans disability pen-
s:ons), which waes not exclusively funded by the claimant or
spouse, or which was funded exclusively by the claimant or
spouse and which funding payments were excluded from federal
adyu.sted gross income in the years when the payments were

l

(vii) nontaxable interest received from the state or federal
gov«;rnment or any instrumentality or political subdivigion there-
of(,);

{(viit) worker’s compensation(,);
(iz) unemployment benefits(,);
(x) nontaxable strike benefits(,); and

(1) the gross (AMOUNT) amounts of (“LOSS OF TIME”
INSURANCE) payments recetved in the nature of disability
income or sick pay as a result of accident, sickness, or other dis-
ability, whether funded through insurance or otherwise, In the
case of an individual who files an income tax return on a fiscal
year basis, the term “federal adjusted gross income” shall mean
federal adjusted gross income reflected in the fiscal year ending
in the calendar year. “Income” does not include
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(a) amounts excluded pursuant to the Interml Revenue
Code, Sections 101(a), 102, 117, and 121;

(b) amounts of any pension or annuity which was exclusive-
ly funded by the clatmant or spouse and which funding payments
were not excluded from federal adjusted gross income in the
years when the payments were made;

(¢) gifts from nongovernmental sources (,);

{d) surplus food or other relief in kind supplied by a govern-
mental agency {,); or

(e) relief granted under sections 278.012, subdivision 2 or
290A.01 to 290A.21.

See. 3 Minnesota Statutes 1976, Section 290A.03 Subdivi-
sion B, is. amended to read:

Subd. 5. [HOUSEHOLD INGOME] “Household 1ncome
means all income received by all persons of a household in a
calendar year while members of the household, other than mcome
of a dependent.

See. 4. Minnesota Statutes 1976, Sectlon 290A 03, Sllblel-
sion 7 is amended to read

Subd, 7. [DEPENDENT.] “Dependent” means any person
whoe is under 18 years of age at the end of the calendar year who
receives more than 50 percent of his support from the claimant,
or who is between 18 and 21 years of age and is a full time stu-
dent who receives more than 50 percent of his support from the
claimant. “Dependent" includes a parent of the claimant or
spouse who lives in the claimant’'s homestead. “Dependent” in-
cludes a person over 18 years of age who lives in the clatmant’s
homestead and who receives more than 50 percent of hig support
from the elaimant.

See. 5 Minnesota Statutes 1976, Section 290A.08, Subdnn-
sion 8, is amended to read: :

Subd. 8. [CLAIMANT.] “Claimant” means a person, other
than o dependent, who filed a claim authorized by sections
290A.01 to 290A.21 and who was domiciled in this state during
the calendar year for which the claim for relief was filed. In the
case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which
ad valorem taxes or payments made in liew of ad valorem tazes
are payable {FOR NOT LESS THAN SIX MONTHS OF) at
some time during the calendar year covered by the claim, except
that a claimant who is disabled or who has attained the age of
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65 on the date specified in section 290A.04, subdivision 1, may
file a claim based on residence in a unit on which ad valorem
taxes were not payable. In the case of a part year resident, the
income and rental reflected in this computation shall be for the
period of Minnesota residency only. Any rental expenses paid
which may be reflected in arriving at federal adjusted gross in-
come cannot be utilized for this computation, (MAXIMUM
CREDIT ALLOWED UNDER THIS COMPUTATION WOULD
BE AT A RATE OF ONE-TWELFTH OF THE MAXIMUM
CREDIT ALLOWED PURSUANT TO SECTION 280A.04 PER
MONTH OF RESIDENCY COMPUTED TQO THE NEAREST
FULL MONTH.) When two individuals of a household are able
to meet the qualifications for a claimant, they may determine
among them as to who the claimant shall he, If they are unable
to agree, the matter shall be referred to the commlsswner of
revenue and his decision shall be final.

If a homestead is oceupied by two or more (UNRELATED)
renters, who are not husband and wife, the rent shall be deemed
to be paid equally by each, and separate claims shall be filed by
each. The income of each shall be his household income for pur-
poses of computing the amount of credit to be allowed.

Sec. 6. Minnesota Statutes 1976, Section 290A.03, Subdivi-
sion 11, is amended to read:

Subd, 11, [RENT CONSTITUTING PROPERTY TAXES.]
“Rent constituting property taxes” means (20) 22 percent of the
gross rent actually paid in cash, or its equivalent, or that portion
of gross rent which is paid in lieu of property lazes, in (1975)
1877 or any subsequent calendar year by a claimant solely for
the right of occupancy of his Minnesota homestead in the calen-
dar year, and which rent constitutes the basis, in the succeed-
ing calendar year of a claim for relief under sections 290A.01
to 290A.21 by the claimant.

Sec. 7. Minnesota Statutes 1976, Section 290A.03, Subdivi-
gion 12, is amended to read:

Subd. 12, [GROSS RENT.]  “Gross rent” means rental paid
solely for the right of occupancy, at arms-length, of a homestead,
exclusive of charges for any utilities, services, furniture, or fur-
nishings (OR PERSONAL PROPERTY APPLIANCES) fur-
nished by the landlord as a part of the rental agreement, whether
expressly set out in the rental agreement or not. If the landlord
and tenant have not dealt with each other at arms-length and
the commissioner determines that the gross rent charged was
excessive, he may adjust the gross rent to a reasonable amount
for purposes of sections 290A.01 to 290A.21.

If the landlord does not supply the charges for any utilities,
furniture, or furnishings (OR PERSONAL PROPERTY AP.
PLIANCES) furnished by him, or if the charges appear to be
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incorrect the commissioner may apply a percentage determined
from samples of similar gross rents paid solely for the right of
oceupancy. ‘

Any amount paid by a claimant residing in property assessed
pursuant to section 273.133 for occupancy in that property shall
be excluded from gross rent for purposes of this chapter. How-
ever, property taxes imputed to the homestead of the claimant
pursuant to section 273.133 shall be included within the term
“property taxes payable” as defined in subdivision 13, notwith-
S}:anding the fact that ownership is not in the name of the
claimant,

Sec. 8. Minnesota Statutes 1976, Section 290A.03, Subdivi-
sion 13, is amended to read:

Subd. 13. [PROPERTY TAXES PAYABLE.] ‘Property
{axes payable” means the property tax exclusive of special as-
sessments, penalties, and interest payable on a claimant’s home-
stead before reductions made pursuant to section 273.13, subdivi-
gions 6 and 7, but after deductions made pursuant to sections
273.132 and 273.135, in (1976) 1977 or any calendar year there-
after. No apportionment or reduction of the “property taxes pay-
able” shall be required for the use of a portion of the claimant’s
homestead for a business purpose if the claimant does not deduct
any business depreciation expenses for the use of a portion of
the homestead in the determinalion of federal adjusted gross in-
come. For homesteads which are mobile homes as defined in sec-
tion 168.011, subdivision 8, ‘“property taxes payable” shall also
include (20) 22 percent of gross rent paid in the preceding year
for the site on which the homestead is located, exclusive of
charges for utilities or services. When a homestead is owned by
two or more persons as joint tenants or tenants in common,
(“PROPERTY TAXES PAYABLE"” IS THAT PART OF) such
tenants shall determine between them which tenant may claim
the property taxes payable on the homestead (AS REFLECTS
THE PERCENTAGE OF OWNERSHIP OF THE CLAIMANT
AND SPOUSE). If they are unable to agree, the matter shall
be referred to the commissioner of revenue and his deciston shall
be final. Property taxes are considered payable in the year pre-
scribed by law for payment of the taxes.

In the case of a claim relatiné to "‘property taxes payable”,
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable.

Sec. 9. Minnesota Statutes 1976, Section 290A.04, Subdivi-
sion 2, is amended to read:

Subd. 2. The (CREDIT) refund shall be paid to claimants
whose property taxes payable exceed the following percentages
of their income, up to the designated maximum credit amounts:
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For claimants earning:
$0 to ($2,499) $2,999, (1.0) 0.5 percent, up to $475;
8,000 to 3,999, 0.6 percent, up to $4756;
4,000 to 4,999, 0.7 percent, up to $475;
5,000 to 5,999, 0.8 percent, up to $475;
6,000 to 6,999, 0.9 percent, up to $475;
7,000 to 7,999, 1.0 percent, up to $475;
8,000 to 8,999, 1.1 percent, up to $475;
8,000 to 9,999, 1.2 percent, up to 3_475 N
10,000 to 10,999'_, 1.8 percent, up to $475;
11,000 to 11,999, 1.5 percent, up to $475;
(2,500) 12,000 to 19,999, 1.5 percent, up to $475;
20,000 to 22,999, 1.6 percent, up to $475; |
23,000 to 25,999, 1.8 percent, up to $425;
26,000 to 30,999, 2.0 percent, up to $875;
31,000 to 35,999, 2.2 percent; up to $360;
36,000 to 40,999, 2.4 percent, up to $325;
41,000 to 44,999, 2.6 percent, up to $325;
45,000 to 52,999, 2.8 percent, up to $325;
53,000 to 65,999, 3.0 percent, up to $325;
66,000 to 81,999, 3.2 percent, up to $325;
82,000 to 99,999, 3.5 percent, up to $326;
100,000 and over, 4.0 percent, up to $325;

provided that maximum credits for incomes above $20,000
decline according to the following schedule:
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between $20,000 and $26,000 decline $16.67 per $1,000; be-
tween $26,000 and $36,000 decline $5 per $1,000.

(IN THE CASE OF A CLAIMANT WHO WAS DISABLED
ON JUNE 1 OR WHO ATTAINED THE AGE OF 65 ON THE
DATE SPECIFIED IN SUBDIVISION 1, THE CREDIT
SHALL NOT BE LESS THAN THE CREDIT WHICH THE
CLAIMANT'S HOUSEHOLD INCOME AS DEFINED IN
SECTION 290A.03 AND PROPERTY TAX OR RENT CON-
STITUTING PROPERTY TAX WOULD HAVE ENTITLED
HIM TO RECEIVE UNDER MINNESOTA STATUTES 1974,
SECTION 290.0618.)

The (CREDIT) payment made to o claimant shall be the
amount of refund caleulated pursuant to this subdivision, but
not exceeding $675, less the homestead credit given pursuant to
section 278.18, subdivisions 6 and 7.

Sec. 10. Minnesota Statutes 1976, Section 290A.04, is amend-
ed by adding a subdivision to read:

Subd. 2a. An additional refund shall be allowed eack claim-~
ant who was not disabled or who had not attained the age of
85 by June 1 of the year in which the taxes were payable and
whose claim is based on taxes paid on the home he owns in an
amount equal to 35 percent of the amount by which property
taxes payable and rent constituling property taxes exceed the
sum of (a) the refund calculated pursuant to subdivision 2 and
(b) the percentage of the claimant’s household income specified
in subdivision 2. The sum of the refunds provided in subdivision
2 and this subdivizion shall not exceed the maximum amounts
provided below.

For claimants earning:

$ 0 to 19,999, up to 8800,
20,000 to 25,999, up to $800;
26,000 to 35,999, up to $650;
26,000 and over, up lo $325;

provided that maximum refunds for incomes above $20,000
decline acecording to the following schedule:

between $20,000 and $26,000 decline $25 per $1,000; between
$26,000 and $36,000 decline $32.50 per $1,000. A claimant who
owns his own homestead part of the year and rents part of the
vear may odd his rent constituling property taxes to the
qualifying tax on his homestead and receive the additional
refund provided in subdivision 2Za.
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Sec. 11. .  Minnesota Statutes 1976, Section 290A.04, is amend-
ed by adding a subdivision to read:

Subd. 2b. An edditional refund shall be allowed each claim-
ant who is disabled or hos attained the age of 65 by June 1 of
the year in which the taxes were payeble in an amount equal
to 50 percent of the amount by which property taxes payable
or rent constitulting property taxes exceed the sum of (a) the
refund colculated pursuant to subdivision 2 and (b) the per-
centage of the claimant’s household income specified in subdivi-
sion 2. The sum of the refunds provided in subdivision 2 and
gh%s subdivision shall not exceed the maximum amounts provided

elow,

For claimants eafmmg_:

8 0 to 19,999, up to $800;
20,000 to 22,999, up to $800;
28,000 to 25,999, up to $763;
26,000 to 85,999, up to $725;
36,000 and over, up to $525;

. provided that meximum refunds for incomes above $20,000
decline according to the following schedule:

between $20,000 and $26,000 decline $12.50 per $1,000; be-
tween $26,000 and $36,000 decline $20 per $1,000,

In the case of @ claimant who was disabled on June I or who
attained the age of 65 on the date specified in subdivision 1,
the refund shall not be less than the refund which the clatmant’s
household income as defined in section 290A.08 and property
tax or rent constituting property tax would have entitled him
to receive under Minnesote Statutes 1974 Section 290.0618.

Sec. 12. Minnesota Statutes 1976, Section 290A.05, is amend-
ed to read:

290A.06 [COMEINED HOUSEHOLD INCOME.] If a per-
son occupies a homestead with another person or persons not
related to the person as husband and wife, excluding (DEPEND-
ENT CHILDREN) dependents, rocmers or boarders on eontract,
and has property tax payable with respect to the homestead,
the household income of the claimant or claimants for the
purpose of computing the (CREDIT) refund allowed by section
290A.04 shall include the total income received by the other
persons residing in the homestead. If a person occupies a
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homestead with another person or persons not related as hus-
band and wife or as (DEPENDENT CHILDREN) dependents,
the property tax payable or rent constituting property tax shall
be reduced as follows:

If the other person or persons are residing at the homestead
under rental or lease agreement, the amount of property tax
payable or rent constituting property tax shall be that portion
not covered by the rental agreement.

Sec. 13. Minnesota Statutes 1976, Section 290A.08, is amend-
ed to read:

200A.08 [ONE CLAIMANT PER HOUSEHOQLD.] Only one
claimant per household per year is entitled to relief under sec-
tions 290A.01 to 290A.21. Payment of the claim for relief may
be made payable to the husband and wife as one claimant. The
commissioner, upon written request, may issue separate checks,
to the husband and wife for one-half of the relief provided the
original check has not been issued or has been returned.

Sec. 14. Minnesota Statutes 1976, Section 290A.10, is amend-
ed to read: ' '

290A.10 [PROOF OF TAXES PAID.] Every claimant who
files a claim for relief for property taxes payable shall include
with his claim a property tax statement or a reproduction there-
of in a form deemed satisfactory by the commissioner of revenue
indicating that there are no delinquent property taxes on the
homestead. Indication on the property tax statement from the
county treasurer that there are no delinquent taxes on the home-
stead shall be sufficient proof. Taxes tncluded in a confession
of judgment under section 279.37 shall not constitute delinquent
taxes as long as the claimant is current on the payments re-
quired to be made under section 279.37.

See. 15. Minnesota Statutes 1976, Section 290A.14, is amend-
ed to read:

290A.14 [PROPERTY TAX STATEMENT.] The county
treasurer shall prepare and send a sufficient number of copies
of the property tax statement to the owner, and to his escrow
agent if the taxes are paid via an escrow account, to enable him
to comply with the filing requirements of (LAWS 1975, CHAP-
TER 437, ARTICLE 1} this chapter and to retain one copy for
his records. The property tax statement, in a form prescribed
by the commissioner, shall indicate the manner in which the
claimant may claim relief from the state and the amount of the
tax for which the applicant may claim relief. The statement shall
also indicate if there are delinquent property taxes on the prop-
erty in the preceding year. Taxes included in o confession of
judgment under section 279.37 shall not constitute delinquent
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taxes ag long as the claimant 18 current on the payments required
to be made under section 279.87.

Sec. 16. Minnesota Statutes 1976, Section 290A.18, is amend-
ed to read:

290A.18 [RIGHT TO FILE CLAIM.] 1If a (CLAIMANT)
person entitled to relief under sections 290A.01 to 290A.21 dies
prior to filing a claim or receiving relief, the surviving spouse
or dependent (CHILD) of the (CLAIMANT) person shall be
entitled to file the claim and receive (IT) relef. If there is no
surviving spouse or dependent (CHILD), the right to the credit
shall lapse.

Sec. 17. Minnesota Statutes 1976, Section 290A.19, is amend-
ed to read:

290A.19 [LANDLORD TO FURNISH RENT CERTIFI-
CATE; PENALTY.] The owner or managing agent of any
property for which rent is paid for occupancy as a homestead
shall furnish a certificate of rent paid to each person who is
renter on December 81, in the form prescribed by the commis-
sioner. If the renter moves prior to December 31, the obligation
of the owner or managing agent shall be to either provide the
certificate to the renter at the time he moves, upon the renter's
request, or to mail the certificale to the forwarding address pro-
vided by the renier. The ceriificate shall be made available to
the renter not later than February 15 of the year following the
year in which the rent was paid. Any owner or managing agent
who willfully fails to furnish a certificate as provided herein
shall be liable to the commissioner for a penalty of $20 for each
act or failure to act. The penalty shall be assessed and coliected
in the manner provided in chapter 290 for the assessment and
collection of income tax,

Sec. 18. Minnesota Statutes 1976, Chapter 2904, is amended
by adding a section to read:

[290A.23] [APPROPRIATION.] There is appropriated
from the general fund in the state treasury to the commissioner
of revenue the amount necessary to make the payments required
by chapter 2904. .

Sec. 19. Laws 1976, Chapter 8384, Section 21, is amended to
read:

See. 21. [EFFECTIVE DATE.] Sections 6, 6, 8, 10, 11,
13, 17 and 19 are effective the day following final enactment.
(SECTIONS) Section 12 (AND 15 ARE) is effective for taxable
years beginning after December 81, 1976. Sections 7, 9 and 20
are effective for taxes payable in 1977 and subsequent years. Sec-
tion 16 shall be effective for claims filed in 1977 and subsequent
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years. Section 14 is a declaration of law existing prior to enact-

ment of Laws 1975, Chapter 849, Section 17, and is not a change

in such preexisting law. Sections 1, 15 and 18 are effective for

taxable years beginning after December 31, 1974. Sections 2, 3

grlld 49 '?ge effective for taxable years beginning after December
, 1976.

Sec. 20. [REPEALER.] Minnesota Statutes 1976, Sections
278.011; 278.012; 250.0601, 290.0602; 290.0608; 290.0604; 290.-
0605; 290.0606; 290.0608; 290.0609; 290.061; 290.0611; 290.-
0612; 290.0614; 290.0615; 290.0616,; 290.0618; 290.066; 290,981,
290.982; 290.988; 290.984; 290.985; 290.986; 290.987; 290.988,;
290.989; 290.99; 290.991; 290.992; and 290A.21 are repealed.

Sec. 21. [EFFECTIVE DATE.] Sections 13, 14 and 15 are
effective for claims filed in 1977 and subsequent years. Section
16 i3 effective for claims based on rent paid in 1975 and subse-
quent years and property taxes payable in 1976 and subsequent
years. Persons who file claims pursuant to secltion 16 prior lo
December 31, 1977 for previous years shall not be subject to the
penalties provided in Minnesota Statutes, Section 290A.06. Sec-
tion 19 is effective on the day after enactment, and claims allow-
able as a result of the changes made in section 19 shall not be sub-
ject to the penalties provided in Minnesola Statules, Section
290A.068. The remainder of this article is effective for cloims
based on rent paid tn 1977 and subsequent years and property
taxes payoble in 1978 and subsequent years.

Article IIf

Section 1. Minnesota Statutes 1976, Section 124.212, Sub-
division 7b, is amended to read:

Subd. 7b. For the (1976-1977) 1978-1979 school year a dis-
trict shall receive in foundation aid (THE LESSER OF (1)
$960) 21,090 per pupil unit less (29) 28 mills times the (1974)
1976 adjusted assessed valuation of the district, (OR (2) THE
AMOUNT THAT BEARS THE SAME RELATION TO THE
DIFFERENCE IN (1) AS THE SUM OF THE GREATER
SUM COMPUTED PURSUANT TO SUBDIVISION 6B,
CLAUSE (2), AND THE GREATER OF (A) TWO-THIRDS
OF THE DIFFERENCE THAT RESULTS WHEN SUCH
GREATER SUM IS SUBTRACTED FROM $960, OR (B) $60,
BEARS TO $960) plus the amount of the agriculiural tazx credit
by which 1977 payable 1978 property taxes in the district are
reduced pursuant to section 273.132.

 Sec. 2. Minnesota Statutes 1976, Section 124.212, Subdivi-
sion 10, is amended to read:

Subd. 10, (@) The equalization aid review comnﬁttee, con-
gisting of the commissioner of education, the commissioner of
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administration, and the commissioner of revenue, is hereby con-
tinued and permanently established. The duty of this commitiee
shall be to review the assessed valuation of the districts of the
gtate. When such reviews disclose reasonable evidence that the
agssessed valuation of any distriet furnishd by any county
auditor is not based upon the market value of taxable property
in such distriet, then said committee shall call upon the depart-
ment of revenue to ascertain the market value of such property,
and adjust such values as required by law to determine the ad-
Justed assessed valuation. The department of revenue shall take
such steps as (IT MAY CONSIDER) are necessary in the per-
formance of that duty and may incur such expense as is neces-
sary therefor. The commissioner of revenue is authorized to
reimburse any county or governmental official for services per-
formed at his request in ascertaining such adjusted valuation.
On or before March 15, annually, the department of revenue
shall submit its report on the assessed values established by the
previous year’s assessment to said committee for approval or
rejection and, if approved, such report shall be filed not later
than the followmg July 1 with the commissioner of education
and each county auditor for those school districts for which he
has the responsibility for determination of mill rates. A copy
of the adjusted assessed value so filed shall be forthwith mailed
to the clerk of each district involved and to the county assessor
or supervmor of assessments of the county or counties in which
such district is located.

(b) For purposes of determining the adjusted assessed value
of agriculturel lands for the calculation of 1977 adjusted as-
sessed values and thereafter, the markel value of agricultural
lands shall be the arithmetic average of (1) the price for which
the property would sell in an arms length transaction, and (2)
the income which could be derived from its free market gross
rental rate capitalized at a rate of nine percent.

Sec, 8. Minnesota Statutes 1976, Section 256.82, is amended
to read:

256.82 [PAYMENTS BY STATE.] Based upon estimates
submitted by the county agency to the state agency, which shall
state the estimated required expenditures for the succeeding
month, upon the direction of the state agency payment shall be
made monthly in advance by the state to the counties of-all fed-
eral funds available for that purpose for such succeeding month,
together with an amount of state funds equal to (50) 60 percent
of the difference between the total estimated cost and the fed-
eral funds so available. Adjustment of any overestimate or un-
derestimate made by any county shall be made upon the dlrectlon
of the state agency in any succeeding month.

Sec. 4. Minnesota Statutes 1976, Section 273.111, Subd1v1-
sion 4, is amended to read:
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Subd. 4. The value of any real estate described in subdivi-
gion 3 shall upon timely application by the owner, in the manner
provided in subdivision 8, be determined solely with reference
to its appropriate agricultural classification and value notwith-
standing sections 272.03, subdivision 8 and 273.11. In determin-
ing such value for ad valorem tax purposes the assessor shall
not consider any added values resulting from nonagricultural
factors. (HOWEVER, AGRICULTURAL LAND WHICH THE
ASSESSOR MAY DETERMINE TO BE ADAPTAEBLE FOR
DEVELOPMENT AND WHICH ABUTS A LAKESHORE
LINE SHALL NOT QUALIFY UNDER THE PROVISIONS
OF LAWS 1969, CHAPTER 1039 FOR A DISTANCE WITHIN
20 RODS OF THE SHORELINE.)

Sec. 5. Minnesota Statutes 1976, Section 273.13, Subdivision
4, is amended to read:

Subd. 4. [CLASS 3.] (a) Tools, implements and ma-
chinery of an electric generating, transmission or distribution
system or a pipeline system transporting or distributing water,
gas, or petroleum products or mains and pipes used in the dis-
tribution of steam or hot or chilled water for heating or cooling
buildings, which are fixtures, all agricultural land, except as pro-
vided by classes 1, 3b, 3e, all buildings and structures assessed
as personal property and situated upon land of the state of Min-
nesota or the United States government which is rural in char-
acter and devoted or adaptable to rural but not necessarily
agricultural use shall constitute class 3 and shall be valued and
assessed at 33 1/3 percent of the market value thereof, except as
provided in clouse (b). All real property devoted to temporary
and seasonal residential occupancy for recreational purposes,
and which is not devoted to commercial purposes for more than
200 days in the year preceding the year of assessment, shall he
class 3 property and assessed accordingly. For this purpose,
property is devoted to commercial use on a specifie day if it is
used, or offered for use, and a fee is charged for such use.

(b) For taxes assessed in 1977, payable in 1978, agricultural
land and real property devoted to temporary and seqsonal resi-
dential occupancy for recreation purposes which is classified as
class 3 shall be assessed at 31 percent of its market value, and
for taxes assessed in 1978, payable in 1979 and thereafter, it shall
be assessed at 30 percent of its market value.

Sec. 6. Minnesota Statutes 1976, Section 273.13, Subdivision
6, is amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as pro-
vided by class 1 hereof, and which is used for the purposes of a
homestead, shall eonstitute class 3b and shall be valued and as-
sessed at (20) 18 percent of the market value thereof in 1977,
for taxes payable in 1978, and ot 16 percent thereafter, The prop-
erty tax to be paid on class 8b property as otherwise determined



3430 JOURNAL OF THE HoUSE [60th Day

by law not exceeding 120 acres less any reduction received pursu-
ant to section 278.135, regardless of whether or not the market
value is in excess of the homestead base value, (FOR ALL PUR-
POSES EXCEPT THE PAYMENT OF PRINCIPAIL AND
INTEREST ON NON-SCHOOL DISTRICT BONDED IN-
DEBTEDNESS,) shall be reduced by 45 percent of the tax; pro-
vided that the amount of said reduction shall not exceed $325.
Valuation subject to relief in 1977 for taxes payable in 1978 shall
be limited to 120 acres of land, most contiguous surrounding, or
bordering the house occupied by the owner as his dwelling place,
and, such other structures as may be included thereon utilized
by the owner in an agricultural pursuit. For taxes levied in 1978
payable 1979 and subsequent years, valuation subject to relief
shall be limited to 160 acres of land, most contiguous surround-
ing, or bordering the house occupied by the owner as his dwelling
place, and such other structures as may be included thereon
utilized by the owner in an agrieulturel pursuit. If the market
value is in excess of the homestead base value, the amount in ex-
cess of that sum shall be valued and assessed (AS PROVIDED
FOR BY CLASS 3) at 31 percent of its market value in 1977,
for taxes payable in 1978, and at 30 percent thereafter, The first
$12,000 market value of each tract of real estate which is rural
in character and devoted or adaptable to rural but not necessarily
agricultural use, used for the purpose of a homestead shall be
exempt from taxation for state purposes; except as specifically
provided otherwise by law.

Agricultural land as used herein, and in section (124.03)
278.132, shall mean contiguous acreage of ten acres or more, pri-
marily used during the preceding year for agricultural purposes.
Agricultural use may inelude pasture, timber, waste, unusable
wild land and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod-
uets, shall be considered as agricultural land, if it is not used
primarily for residential purposes.

Sec. 7. Minnesota Statutes 1976, Section 273.13, Subdivision
7, 18 amended to read:

Subd. 7. [CLASS 8C, 3CC.] All other real estate and class
2a property, except as provided by classes 1 and 8ce, which is
used for the purposes of a homestead, shall constitute class 3e,
and shall be valued and assessed at (25) 22 percent of the market
value thereof in 1977, for taxes payable in 1978, and at 20 per-
cent thereafter. The property tax to be paid on class 3c property
as otherwise determined by law, less any reduction received pur-
suant to section 273.135, regardless of whether or not the market
value is in excess of the homestead base value, (FOR ALL PUR-
POSES EXCEPT THE PAYMENT OF PRINCIPAL OR IN-
TEREST ON NON-SCHOQOL DISTRICT BONDED INDEBT-
EDNESS,) shall be reduced by 45 percent of the amount of such
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tax; provided that the amount of said reduction shall not exceed
$325. If the market value is in excess of the sum of the homestead
base value, the amount in excess of that sum shall be valued and
assessed at (40) 36 percent of market value in 1977, for taxes
payable in 1978, and at 38 1/8 percent thereafter, The first
$12,000 market value of each tract of such real estate used for
the purposes of a homestead shall be exempt from taxation for
state purposes; except as specifically provided otherwise by law.
(ALL) Class 3cc property shall include only real estate which
is used for the purposes of a homestead by (@) any blind person,
if such blind person is the owner thereof or if such blind person
and his or her spouse are the sole owners thereof; or (BY) (b)
any person (hereinafter referred to as veteran) who: (1) served
in the active military or naval service of the United. States and
(WHO) (2) is entitled to compensation under the laws and regu-
lations of the United States for permanent and total service-
connected disability due to the loss, or loss of use, by reason of
amputation, ankylosis, progressive muscular dystrophies, or
paralysis, of both lower extremities, such as to preclude motion
without the aid of braces, crutches, canes, or a wheel chair, and
(WHO) (8) with assistance by the administration of veterans
affairs has acquired a special housing unit with special fixtures
or movable facilities made necessary by the nature of the vet-
eran’s disability; or (BY) (¢) any person who: (1)is permanently
and totally disabled and (WHOQ) (2) is receiving (%) aid from
any state as a result of that disability, or (WHO IS RECEIV-
ING) (%) supplemental security income for the disabled, or
(WHO IS RECEIVING) (i#) worker's compensation based on
a finding of total and permanent disability, or (WHO IS RE-
CEIVING) (iv) social security disability, or (WHO IS RECEIV-
ING) (v») aid under the federal railroad retirement act of 1937,
45 United States Code Annotated, Section 228b(a)5; which aid
is af least 90 percent of the total income of such disabled person
from all sources (, SHALL CONSTITUTE). Class 3ce (AND)
property shall be valued and assessed at five percent of the mar-
ket value thereof. Permanently and totally disabled for the pur-
pose of this subdivision means a condition which is permanent
in nature and totally incapacitates the person from working at
an occupation which brings him an income. The property tax to
be paid on class 8ce property as otherwise determined by law,
less any reduction received pursuant to section 273.135, regard-
less of whether or not the market value is in excess of the home-
stead base value, for all purposes (EXCEPT THE PAYMENT
OF PRINCIPAL OR INTEREST ON NON-SCHOOL DIS-
TRICT BONDED INDEBTEDNESS,) shall be reduced by 45
percent of the amount of such tax; provided that the amount of
said reduction shall not exceed $825. If the market value is in
excess of the sum of ($24,000) $28,000, the amount in excess of
that sum shall be valued and assessed at (83 1/3) 31 percent in
1977, for taxes payable in 1978 and 30 percent thereafter, in the
case pf agricultural land used for a homestead and (40) 36 per-
cent in the case of all other real estate used for a homestead for
taxes payable in 1978 and 38 1/8 percent for tazres poyable in
1979 and subsequent years.
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Sec. 8. Minnesota Statutes 1976, Section 273.18, Subdivision
~14a, is amended to read:

Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax
to be paid in respect of the value of all buildings and appurte-
nances thereto owned and used by the occupant as a permanent
residence, which are located upon land subject to property taxes
and the title to which is vested in a person or entity other than
the occupant, for all purposes (EXCEPT THE PAYMENT OF
PRINCIPAL, AND INTEREST ON BONDED INDERTED-
NESS,) shall be reduced by 45 percent of the amount of the tax
in respect of said value as otherwise determined by law, but not
by more than $325. '

Sec. 9. The 1976 adjusted assessed values determined under
the provisions of section 124.212 shall be computed using the as-
sessment ratios for taxes payable in 1978 provided by sections
5, 6 and 7. The 1977 adjusted assessed volues determined under
the provisions of section 124.212 shall be computed using the as-
sessment ratios for taxes poyable in 1979 provided by sections
5, 6 and 7. In the case of adjusted assessed values which are lim-
ited under the provisions of section 124.212, subdivision 11,
clause (a), the recomputation provided in this section shall be
made on the limited value. ' : :

Sec. 10. Minnesota Statutes 1976, Section 273.132, is amend-
ed to read:

273.182 [STATE PAID AGRICULTURAL CREDIT.] The
county auditor shall reduce the tax on all property receiving the
homestead credit pursuant to section 273.13, subdivision 6, by
an ameunt equal to the tax levy that would be produced by apply-
ing a rate of (12) 15 mills on the property. The county auditor
shall reduce the tax on all other agricultural lands and all real
estate devoted to temporary and seasonal residential occupancy
for recreational purposes, but not devoted to commercial pur-
poses, by an amount that would be produced by applying a rate
of ten mills on the property. The amounts so computed by the
county auditor shall be submitted to the commigsioner of revenue
as part of the abstracts of tax lists required to be filed with the
commissioner under the provisions of section 275.29. Any prior
year adjustments shall also be certified in the abstraects of tax
lists. The commissioner of revenue shall review such certifica-
tions to determine their accuracy. He may make such changes in
the certification as he may deem necessary or return a certifica-
tion to the county auditor for corrections.

Payment shall be made according to the procedure provided
in section 273.13, subdivision 15a, for the purpose of replacing
revenue lost as a result of the reduction of property taxes pro-
vided in this section. There is appropriated from the general
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fund in the state treasury to the commissioner of revenue the
amount necessary to make these payments.,

Sec. 11. Minnesota Statutes 1976, Section 273.138, Subdiv-
sion 2, is amended to read:

Subd. 2. Each county government, city and township shall
receive reimbursement in (1974} 1978 and subsequent years in
an amount equal to the product of its total mill rate (IN LEVY
YEAR 1972,) for taxes payable in (1973) the calendar year in
which the aid is to be paid, times the total 1972 assessed value
of real property exempted from taxation by section 272.02, sub-
division 1 which was located within the territory of such govern-
mental unit, ¢imes 1.25. For the purpose of this subdivision, the
“total mill rate” of a county government, city or township in-
cludes mill rates for taxes levied by such governmental unit
which were not levied on the entire taxable value of such govern-
mental unit.

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivi-
sion 2a, is amended to read:

Subd. 2a. (1) In (1975) 1977, a school district may levy
for all general and special school purposes, an amount equal to
the amount raised by 28 mills times the (1974) 1976 adjusted
agsessed valuation of the distriet (TIMES THE NUMBER OF
MILLS, NOT TQO EXCEED 29, THAT BEARS THE SAME
RELATION TOQ 29, AS THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124212, SUBDIVISION 7B,
CLAUSE (2), BEARS TO $960). _

(2) 1In (1976) 1878, a school district may levy for all general
and special school purposes, an amount equal to the amount
raised by 27 mills times the (1975) 1977 adjusted assessed valua.
tion of the district (TIMES THE NUMBER OF MILLS, NOT
TO EXCEED 29, THAT BEARS THE SAME RELATION TO
29, AS THE SUM OF THE GREATER SUM COMPUTED
PURSUANT TO SECTION 124212, SUBDIVISION 7B,
CLAUSE (2), AND THE GREATER OF (A) FIVE-SIXTHS
OF THE DIFFERENCE THAT RESULTS WHEN SUCH
GREATER SUM IS SUBTRACTED FROM $1015, OR (B) $55,
BEARS TO $1015).

(3) Tor any district levying less than 95 percent of the maxi-
mum levy allowable in clauges (1) and (2), beginning with the
levy certified in 1976, payable in 1977, the foundation aid to the
district for the 1977-1978 school year, and for subsequent levies,
foundation aid for subsequent school years, calculated pursuant
to section 124.212, shall be reduced by 50 percent of the amount
of the difference hetween the actual levy and the maximum levy
allowable under clauses (1) and (2). In the application of this
clause, the maximum levy allowable under clauses (1) and (2)
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shall be reduced by any reduction of this levy which is required
by section 275.125, subdivision 9 or any other law.

{4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
digtrict at a referendum called for the purpose. Such a referen-
dum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the
district. The referendum shall be held on a date set by the school
board. Only one such election may be held (IN A SINGLE)
to approve o levy increase which will commence in a specific
school year. The question on the ballot shall (BE WHETHER
A SPECIFIC MILLAGE WHICH WILL YIELD A SPECIFIC
AMOUNT BASED ON THE MOST RECENT ASSESSED
VALUATION MAY BE ADDED TO THAT AUTHORIZED
BY CLAUSES (1) OR (2)) state the moximum amount of the
tncreased levy in mills, the amount that will be raised by that
millage in the first yeor it is to be levied, and that the millage
shall be used to finance school operations. The question may
designate a specific number of years for which the referendum
authorization shall apply. If approved, the amount provided by
the epproved millage applied to each year’s (ASSESSED) tax-
able valuation shall be authorized for certification for the num-
ber of years approved, if epplicable, or until revoked by the
voters of the district at a subsequent referendum (, WHICH).

(b) A referendum on the question of revoking the increased
levy amount authorized pursuant to clause (a) of this clause
may be called by the school board and (WHICH) shall be called
by the school board upon the written petition of qualified voters
of the district {UNLESS THE PETITION FOR REVOCATION
1S SUBMITTED IN THE SAME YEAR IN WHICH A LEVY
HAS BEEN INCREASED BY THE VOTERS PURSUANT TO
THIS CLAUSE). The amount approved by the voters of the
district pursuant to clause (a) of this clause must be levied at
least once before it is subject to a referendum on its revocation
for subsequent years. Only one such revocation election may be
hﬁd to revoke @ levy for any specific year and for years there-
after. , :

(c) A petition authorized by clauses (a) or (b) of this
clause shall be effective if signed by a number of qualified
voters in excess of 15 percent, or 10 percent if the school board
election i3 held in conjunction with a general election, of the
average number of voters at the two most recent district wide
school elections. A referendum invoked by petition shall be held
within three months of submission of the petition to the school
board (UNLESS THE PETITION FOR REVOCATION IS
SUBMITTED IN THE SAME YEAR IN WHICH A LEVY
HAS BEEN INCREASED BY THE VOTERS PURSUANT
TO THIS CLAUSE).
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(d) Notwithstanding any law to the contrary, the apprgval
of 50 percent plus one of those voting on the question is required
to pass a referendum.

(e) Within 30 days after the disirict holds a referendum
pursuant to this clause, the district shall notify the commissioner
of education of the results of the referendum.

Sec. 13. [APPROPRIATION.] The sum of $11,000,000 is
appropriated from the general fund to the commissioner of
public welfare for the purpose of making the increased distribu-
tions required by section 3.

Sec. 14. [EFFECTIVE DATE.] Section 3 of this article
is effective for payments made after December 31, 1977, Sec-
tions 4 and 10 are effective for taxes levied in 1977 payable in
1978 and thereafter,

ARTICLE IV

Section 1, Minnesota Statutes 1976, Section 124.212, Subdi-
vision 11, is amended to read:

Subd. 11. (a) The committee shall not increase the ad-
justed assessed valuation, exclusive of property valuation added,
improved, reclassified, or reassessed since the prior assessment,
of taxable property for 1962 or any subsequent year in any
school district by more than eight percent over the certified
valuation established for the year immediately preceding.

(b) The sales ratio studies, or any part thereof, or any copy
of the same, or records accumulated in preparation thereof,
which are prepared by the commissioner of revenue for the
equalization aid review committee for use in determining school
aids pursuant to this section published by the department of
revenue shall not be admissible in evidence in any proceeding,
except that in the case of property described in section 273.13,
subdivisions 6, 6a, 7, 7b, 10 or 12 the sales ratio studies shall be
admissible as a public record without the laying of a foundation
in actions under chapter 278 and actions for review of the de-
termination of the school aids payable under this section.

Sec. 2. Minnesota Statutes 1976, Chapter 272, is amended
by adding a section to read:

[272.115] [CERTIFICATE OF VALUE TO BE FILED.]
Subdivision 1. Whenever any real estate is sold for a considera-
tion in excess of $1,000, whether by warranty deed, quitclaim
deed, contract for deed or any other method of sale, the grantor,
grantee or his legal agent shall file within 30 days from the date
of the sale, a certificate of value with the county auditor in the
county tn which the property is located. Value shall, in the case
of any deed not a gift, be the amount of the full actual considera-
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tion thereof, paid or to be paid, including the amount of any lien
or liens assumed. The certificate of value shall include the classi-
fication to which the property belongs for the purpose of deter-
mining the fair market value of the property.

. Subd. 2. The certificate of value shall require such facts and
information as may be determined by the equalization aid review
committee to be reasonably necessary in the administration of
the state education aid formulas. The form of the certificate of
value shall be prescribed by the department of revenae which
ghall provide an adequate supply of forms to each county audi-
or.

Subd. 3. The county auwditor shall transmit two true copies
of the certificate of value to the assessor who shall insert the
most recent market value and when available, the year of original
construction of each parcel of property on both copies and shall
transmit one copy to the department of revenue. Upon the re-
quest of a city council located within the county, a copy of each
certificate of value for property located in that eity shall be made
available to the governing body of the city.

Subd. 4. Beginning with taxes payable in 1979, no purchaser
under @ contract for deed shall receive the homestead eredit pro-
vided under section 273.18, subdivisions 6 and 7; the agricultural
mill eredit provided in section 278.182; or the taconite homestead
credit provided in sections 278.134 to 278.136, unless a certifi-
cate of value has been filed with the county auditor on that con-
tract for deed in accordance with this section.

This subdivision shall apply to any real estate taxes that are
payable the year or years following the sale of the property. In
the case of property sold under a contract for deed prior to 1978,
this subdivision shall apply to real estate taxes payable in 1979
and subsequent years,

Sec. 3. Minnesota Statutes 1976, Section 375.192, is amended
by adding a subdivision to read:

Subd. 8. Subject to the approval of the commissioner of reve-
nue, the county board shall authorize the county auditor to grant
the credits denied under section 2, subdivision 4 of this article,
provided that a certificate of value has been filed with the county
auditor, The county board shall not hear any requests under this
subdivision after May 31 of the year in which the taxes are pay-
able,

Sec. 4. Minnesota Statutes 1976, Section 273.11, Subdivision
2, is amended to read:

Subd. 2. (a) The assessor after determining the value of
any property shall compare the value with that determined in
the preceding assessment. Notwithstanding the provisions of
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section 273.17, the amount of the increase entered in the current
aszessment shall not exceed ten percent of the value in the pre-
ceding assessment or one-fourth of the total amount of the in-
crease in valuation whichever is greater; the excess shall be
entered in a subsequent year or years (( HOWEVER, NO IN-
CREASE SHALL BE GREATER THAN TEN PERCENT OF
THE PRECEDING VALUATION OR ONE-FOURTH OF THE
TOTAL AMOUNT OF INCREASE IN VALUATION, WHICH-
EVER IS GREATER, NOTWITHSTANDING THE PROVI-
SIONS OF SECTION 273.17); provided, however, that if the
amount of the increase itn market value is

(i) more than ten percent but no more than 20 percent, the
excess shall be entered in the following year;

(ii) more than 20 percent but no more than 40 percent, ten
percent shall be entered in each subsequent year until the amount
remaining. to be entered is less than 10 percent in which case the
amount remaining will be entered in the next subsequent year; or

(1) more than 40 percent, the excess shall be entered equal-
ly in the three subsequent years.

(b) In the case of property described in section 273.13, sub-
divisions 8, 7, 7b, 10, 12, 17, 17b and 19, plus all agricultural prop-
erty and all real estate devoted to temporary and seasonal resi-
dential occupancy for recreational purposes which was not sub-
iect to the five percent limitation in valuation increase for the
1973 or the 1974 assessment that was previously provided pur-
suant to Minnesota Statutes 1974, Section 278.11, Subdivision
2, the value to be used for levying the 1976 taxes payable in 1977
shall be set at the average percent of market value used for the
respective class of property in the 1976 tax levies in its assess-
ment district if the market value ag determined by the assessor
pursuant to section 273.11, subdivision 1 exceeds by more than
ten percent the limited market value established for that class
of property. Such property shall subsequently increase in value
for property tax purposes as prescribed in clause (a).

Seec. 5. Minnesota Statutes 1976, Section 275.07, is amended
to read:

275.07 [CITY, TOWN, COUNTY, SCHOOL DISTRICT
AND SPECIAL DISTRICT TAXES.] The taxes voted by cit-
ies, towns, and school districts shall be certified by the proper
authorities to the county auditor on or before Qectober tenth in
each year. If a eity, town, county, school district or special dis-
trict fails to certify its levy by that date, its levy shall be the
amount levied by it for the preceding year. If the local wunit
notifies the commessioner of revenue before October tenth of its
inability to certify its levy by that date, and the commissioner
is satisfied that the delay is unavoidable and is not due to the
negligence of the local unit’'s of ficials or staff, the commissioner
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shagl extend the time within which the local unit sholl certify
its levy. '

Sec. 6. Minnesota Statutes 1976, Section 276.01, is amended
to read:

276.01 [DELIVERY OF LISTS TO TREASURER.] On or
before (THE FIRST MONDAY IN JANUARY IN) December
15 each year, the county auditor shall deliver the lists of the
several districts of the county to the county treasurer, taking
therefor his receipt, showing the total amount of taxes due upon
the lists and showing, for qualified property, as defined in sec-
tion 273.011, for which the credit provided for in section 273.012
is claimed, the base tax, as defined in section 273.011. Where
the names of taxpayers appear in the property tax lists, the
county auditor shall show the addresses of such taxpayers. Such
lists shall be authority for the treasurer to receive and collect
taxes therein levied.

In counties in which the auditor has elected to come under
the provisions of section 278.08, subdivision 2, he shall, during
the year in which such lists as provided for in section 275.28,
subdivision 3, are in the possession of the county treasurer, have
access thereto for the purposes of changing true and full vals-
ations and the clagsifications of real estate contained therein
which he would have been required to change or otherwise
amend in the assessment books provided for in section 273.03,
subdivision 1, except for his election to discontinue the prepara-
tion of such assessment books. The county auditor shall be the
official custodian of such lists after the year during which they
are in the county treasurer’s possession.

Séc. 7. Minnesota Statutes 1976, Section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE-
MENTS.] On receiving the tax lists from the county auditor,
the county treasurer shall, if directed by the county board, give
three weeks’ published notice in-a newspaper specifying the rates
of taxation for all general purposes and the amounts raised for
each gpecific purpose. He shall, whether or not directed by the
county board, cause to be printed on all tax statements, or on
an attachment, a tabulated statement of the dollar amount due
to each taxing authority and the amount to be paid to the state
of Minnesota from the parcel of real property for which a par-
ticular tax statement is prepared. The dollar amounts due the
state, county, township or municipality and school district shall
be separately stated but the amounts due other taxing districts,
if any, may be aggregated. The property tax statements for
class 2a property shall contain the same information that is re-
quired on the tax statements for real property. The county
treasurer shall mail to taxpayers statements of their personal
property taxes due, such statements to be mailed not later than



60th Day] SATURDAY, Max 21, 1977 3439

February 15 (except in the case of Class 2a property), state-
ments of the real property taxes due shall be mailed not later
than (MAY 15) January 31; provided, that the validity of the
tax shall not be affected by failure of the treasurer to mail such
statement. Such real and personal property tax statements shall
contain the market value, as defined in section 272.03, subdivi-
sion 8, used in determining the tax. The statement shall also
include the base tax as defined in section 273.011, subdivision
4, for qualified property as defined in section 273.011 for which
the credit provided for in section 273.012 is claimed. The state-
ment shall show the amount attributable to section 273.132 as
“state paid agricultural credit” and the amount attributable to
saction 273.13, subdivisions 6 and 7 as *“state paid homestead
credit.” The commissioner of revenue shall provide each county
auditor with the names of those persons in the assegsor’s district
who have filed and gualified for the property tax credit pursuant
to sections 273.011 and 273.012 and shall inform the assessor of
the base tax of those persons. If so directed by the county board,
the treasurer shall visit places in the county as he deems expedi-
ent for the purpose of receiving taxes and the county board is
authorized to pay the expenses of such visits and of preparing
duplicate tax lists.

Sec. 8. Minnesota Statutes 1976, Section 278.01, is amended
to read:

278.01 [DEFENSE OR OBJECTION TO TAX ON LAND;
SERVICE AND FILING.] (a) Any person having any es-
tate, right, title, or interest in or lien upon any parcel of land,
who claims that such property has been partially, unfairly, or
unequally assessed, or that such parcel has been assessed at a
valuation greater than its real or actual value, or that the tax
levied against the same is illegal, in whole or in part, or has
been paid, or that the property is exempt from the tax so levied,
may have the validity of his claim, defense, or objection deter-
mined by the district court of the couniy in which the tax is
levied by serving copies of a petition for such determination
upon the county auditor, county treasurer, and the county attor-
ney and filing the same, with proof of such service, in the office
of the clerk of the district court on or hefore the first day of
June of the year in which such tax becomes payable.

(b) Any person hoving any estate, right, title or interest in
or lien upon any parcel which is cla,sszfted as homestead under
the provisions of section 278.18, subdivisions 6, 8a, 7, 7b, 10 or
12, who claims that said parcel has been assessed at a valuation
which exceeds by ten percent or more the valuation which the
pareel would have if it were valued at the average assessment/
sales ratio for real property in the same class, in that portion
of the county in which that parcel is located, for whick the com-
missioner is able to establish and publish ¢ sales ratio study as
determined by the applicable real estate assessment/sales ratio
study published by the commisstoner of revenue, may have the
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validity of his claim, defense, or objection determined by the
district court of the county in which the tax is levied by serving
two copies of a petition for such determination upon the county
auditor and one copy each on the counly treasurer and the county
attorney and filing the same, with proof of such service, in the
office of the clerk of the district court on or before the first day
of June of the year in which such tax becomes payable. The coun-
ty auditor shall immediately forward one copy of the petition
to the appropriate governmental authority in a home rule charter
or statutory city or town in which the property is located if that
city or town employs its own certified assessor.

Sec. 9. Minnesota Statutes 1976, Section 278.05, is amended
to read:

278.05 [TRIAL OF ISSUES.] Such petition, without any
answer, return, or other pleading thereto, shall stand for trial
at any general term in session when the same ig filed; or, if the
court be not then in session, at the next general or special term
appointed to be held in the county; and, if no such term be ap-
pointed to be held within 30 days thereafter, the same shall be
brought to trial at any general term appointed to be held within
the judicial district upon ten days notice. The attorney of the
county in which these taxes are levied shall take charge of and
prosecute such proceedings, but the county board may employ
any other attorney to assist him. At the term at which such peti-
tion comes on for trial it shall take precedence of all other busi-
ness before the eourt. The court shall without delay summarily
hear and determine the claims, objections, or defenses made by
the petition and shall direct judgment accordingly, and the trial
thereof shall disregard all technicalities and matters of form not
affecting the substantial merits.

Any time after the filing of the petition and before the trial
of the igsues raised thereby, when the defense or claim presented
is that the property has been partially, unfairly, or unequally
assessed, or that such parcel has been assessed at a valuation
greater than its real or actual value, or that a parcel which is
classified as homestead under the provisions of section 273.13,
subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at a valua-
tion which exceeds by ten percent or more the valuation which
the parcel would have if it were valued at the average assess-
ment/sales ratio for real property in the same class in that por-
tion of the county in which the parcel is located, for which the
commissioner is able to establish and publish a sales ratio study,
the attorney representing the state in the proceedings may serve
on the petitioner, or his attorney, and file with the clerk of the
district court, an offer to reduce the valuation of any tract or
tracts to a valuation set forth in the offer. If, within ten days
thereafter, the petitioner, or his attorney, sha.ll give notice in
writing o the county attorney that the offer is accepted, he may
file same with proof of such notice, and thereupon the clerk shall
enter judgment accordingly. Otherwme, the offer shall be deemed
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withdrawn and evidence thereof shall not be given; and, if a
lower valuation than specified in the offer be not found by the
court, no costs or disbursements shall be allowed to the peti-
tioner, but the costs and disbursements of the state, including
interest at six percent on the tax based on the amount of such
offer from and after the first day of November of the year such
taxes are payable, shall be taxed in its favor and included in the
judgment and when collected shall be credited to the county
revenue fund, unless the taxes were paid in full before the first
day of November of the year in which such taxes were payable,
in which event interegt ghall not be taxable.

Sec. 10. Minnesota Statutes 1976, Section 287.241, Subdivi-
gion 2, is amended to read:

Subd. 2. No deed or instrument providing for the transfer
of title to real estate as subject to the tax as provided in section
287.21 and no executory contract for the sale of land shall be
recorded in the office of the county recorder or the registray of
titles unless such deed or instrument shall be accompanied by
a notice from the county auditor that o certificate of value (BY
THE GRANTOR, GRANTEE OR HIS LEGAL AGENT CON-
CERNING THE PROPERTY TRANSFERREED OR TO BE
TRANSFERRED. VALUE SHALL, IN THE CASE OF ANY
DEED NOT A GIFT, BE THE AMOUNT OF THE FULL
ACTUAIL CONSIDERATION THEREOF, PAID OR TO BE
PAID, INCLUDING THE AMOUNT OF ANY LIEN OR
LIENS ASSUMED. SUCH CERTIFICATE OF VALUE SHALL
INCLUDE THE CLASSIFICATION TO WHICH SUCH PROP-
ERTY BELONGS FOR THE PURPOSE OF DETERMINING
THE FAIR MARKET VALUE OF THE PROPERTY. IF THE
TRANSFER, OR FRACTION THEREOF, IS TAX EXEMPT
AS HEREIN PROVIDED, THE CERTIFICATE SHALL
SPECIFY THE REASONS FOR THE EXEMPTION) was filed
in his office as provided in section 272.115.

See. 11. [REPEALER.] Minnesota Statutes 1976, Section
287.241, Subdivisions 8 and 4 are hereby repealed.

See. 12. [EFFECTIVE DATE.] Section 4 shall be effective
for assessment year 1978 and thereafter. Sections 1, 5, 6, 7, 8
and 9 shall be effective for taxable years 1977 payable 1978 and
thereafter. Section 2, Subdivisions 1, 2 and 3; Sections 10 and 11
shall be effective January 1, 1978 and thereafter. Section 2, Sub-
division 4 and Section 3 shall be effective January 1, 1979 and
thereafter,

ARTICLE V

Seetion 1. Minnesota Statutes 1976, Section 275.50, Subdivi-
sion 5, is amended to read:
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Subd. 5. Notwithastanding any other law to the contrary for
taxes levied in (1975) 1977 payable in (1976) 19?8 and there-
after, “special levies” means those portions of ad valorem taxes
levied by governmental subdivisions to:

(a) satisfy judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any terf ac-
tion (OTHER THAN AN ACTION ON AN EXPRESS CON-
TRACT OR DEFAULT ON AN EXPRESS CONTRACT), or to
pay the costs of settlements out of court against the governmental
subdivision in (ANY) a fort action (OTHER THAN AN AC-
TION ON AN EXPRESS CONTRACT) when substantiated by
a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed by both the plaintiff
and the legal representative of the governmental subdivision,
but only to the extent of the increase in levy for such judgments
and oult of court settlements over levy year 1970, taxes payable
in 1971;

(b} pay the costs of complying with any written lawful
order initially issued prior to Jonuary 1, 1977 by the state of
Minnesota, or the United States, or any agency or subdivision
thereof, which is authorized by law, statute, special act or
ordinance and is enforceable in a court of competent jurisdie-
tion, or any stipulation agreement or permit for treatment
works or disposal system for pollution abatement in lieu of a
lawful order signed by the governmental subdivision and the
state of Minnesgota, or the United States, or any agency or sub-
division thereof which is enforceable in a court of competent
jurisdiction. The commissioner of revenue shall in consultation
with other state departments and agencies, develop a suggested
form for use by the state of Minnesota, its agencies and subdivi-
sions in issuing orders pursuant to this subdivision;

(¢) (PAY THE COSTS OF COMPLYING WITH ANY
LAW ENACTED BY THE 1975 LEGISLATURE OR A SUB-
SEQUENT YEAR’S LEGISLATURE WHICH SPECIFICAL-
LY AND DIRECTLY REQUIRES A NEW OR ALTERED
ACTIVITY AFTER LEVY YEAR 1974, TAXES PAYABLE
IN 1975, BUT ONLY TO THE EXTENT OF THE INCREASED
COST FOR _SUCH ACTIVITY AFTER LEVY YEAR 1974,
TAXES PAYABLE IN 1975;)

((D) PAY THE COSTS OF AN EXPANDED COUNTY
COURT SYSTEM TO THE EXTENT OF THE INCREASE
IN COSTS OVER THE AMOQUNT LEVIED IN SUPPORT
OF A COUNTY COURT OR A PROBATE COURT IN LEVY
YEAR 1974, TAXES PAYABLE IN 1975:)

((E) PAY AMOUNTS REQUIRED BY ANY PUBLIC
PENSION PLAN TO THE EXTENT THAT OPERATION OF
THE LAWS OF THE STATE OF MINNESOTA OR THE
UNITED STATES GOVERNING SUCH FUND DIRECTLY
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CAUSES THE LEVEL OF GOVERNMENTAL FINANCIAL
SUPPORT TO EXCEED THE LEVEL OF SUCH SUPPORT
PRIOR TO JULY 1, 1971, PROVIDED THAT SUCH IN-
CREASES ARE NOT THE RESULT OF AMENDMENT BY
ANY MEANS TQO THE BENEFIT PLAN AFTER JULY 1,
1971 WHICH REQUIRED THE APPROVAL OF THE GOV-
E%NII\)TG BODY OF THE GOVERNMENTAI, SUBDIVI-
SION;

((F) PAY AMOUNTS REQUIRED TO BE LEVIED IN
SUPPORT OF A VOLUNTEER FIREMEN’S RELIEF ASSO-
CIATION IF RESULTING FROM THE OPERATION OF
SECTIONS 69.772 AND 69.773;)

((G)) pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law, including the administrative costs of social services
(AND) but not administrative costs of public assistance pro-
grams or of county welfare systems, for which matching funds
have been appropriated by the state of Minneaota or the United
States, but only to the extent that the costs to the governmental
subdivision for the program exceed those expended in calendar
year 1970, subject to rules promulgated by the commissioner of
revenue pursuant to the administrative procedures act. Amounts
levied pursuant to this clause which are in excess of the amount
necessary to meel the minimum required share of a program
shall be deducted from the general levy made in the following
year;

((H) PAY EXPENSES REASONABLY AND NECESSAR-
ILY INCURRED IN PREVENTING, PREPARING FOR OR
REPAIRING THE EFFECTS OF NATURAL DISASTER.
“NATURAL DISASTER” AS USED HEREIN MEANS THE
OCCURRENCE OR THREAT OF WIDESPREAD OR SE-
VERE DAMAGE, INJURY OR LOSS OF LIFE OR PROP-
ERTY RESULTING FROM NATURAL CAUSES, INCLUD-
ING AND LIMITED TO FIRE, FLOOD, EARTHQUAKE,
WIND STORM, WAVE ACTION, OIL SPILL, OR OTHER
WATER CONTAMINATION REQUIRING ACTION TO
AVERT DANGER OR DAMAGE, VOLCANIC ACTIVITY,
DROUGHT OR AIR CONTAMINATION. THE EMERGENCY
SERVICES DIVISION OF THE STATE DEPARTMENT OF
PUBLIC SAFETY SHALIL, FORMULATE STANDARDS BY
WHICH AN OCCURRENCE OF ANY OF THE AFOREMEN-
TIONED NATURAL PHENOMENA WOULD BE DEEMED
A NATURAL DISASTER BY REASON OF THE LEVEL OF
DAMAGE, INJURY OR ILOSS OF LIFE OR PROPERTY
THAT HAS OCCURRED OR WOULD OCCUR IF PREVENT-
ATIVE ACTION WAS NOT TAKEN;)

((I)) (d) pay the costs not reimbursed by the state or fed-
eral government, of payments made to or on behalf of recipients
of aid under any public assistance program authorized by law;
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({J)) (e) pay the costs of principal and interest on bonded
indebtedness, or, effective for taxes levied in 1978 and years
thereafter, to relmburse for the amount of liguor store revenues
used to pay the principal and interest due in the year preceding
the year for which the levy limit ig calculated on municipal liquor
store bonds;

((K)) (f) pay the costs of principal and interest on certifi-
cates of indebtedness, except tax anticipation or aid anticipation
certificates of indebtedness, issued for any corporate purpose
except current expenses or funding an insufficiency in receipts
from taxes or other sources or funding extraordinary expendi-
tures resulting from a public emergency;

((L)) (g) fund the payments made to the Minnesota state
armory building commission pursuant to section 193.145, sub-
divigion 2, to retire the principal and interest on armory con-
struction bonds;

({(M)) (k) provide for the bonded indebtedness portion
of payments made to another political subdivision of the state
of Minnesota;

((N)) (i) pay the amounts required to compensate for a
decrease in revenues from public service enterprises, municipal
liquor stores, licenses, permits, fines and forfeits and no other,
to the extent that the aggregate of revenues from these sources
in the calendar year preceding the year of levy are less than the
aggregate of revenues from these sources in calendar year 1971.
“Revenues” from a public service enterprise or a municipal
11(11101‘ store shall mean the net income or loss of such public ser-
vice enterprise or municipal liquor store, determined by sub-
tracting total expenses from total revenues, and hefore any con-
tribution to or from the governmental subdivision. “Fines” for
a municipal ecourt means the net amount remaining after sub-
tracting total municipal court expenses from total collections of
municipal court fines. A governmental subdivision shall qualify
for this special levy only if the decrease in aggregate revenues
as computed herein and divided by the population of the govern-
mental subdivision in the preceding levy year is equal to or
greater than two percent of the per capita levy limitation for
the preceding levy year;

- ((0))Y (4) pay the amounts required to compensate for a
decreage in mobile homes property tax receipts to the extent that
the governmental subdivision’s portion of the total levy in the
current levy year, pursuant to section 273.18, subdivision 3, as
amended, is less than the distribution of the mobile homes tax
to the governmental subdivigsion pursuant to section 273.13, sub-
division 3, in calendar year 1971;

({Q)) (k) pay the amounts required, in accordance with
section 275.075, to correct for a county auditor’s error of omis-
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sion in levy year 1971 or a subsequent levy year, but only to the
extent that when added to the preceding year’s levy it is not in
excess of an applicable statutory, special law or charter limita-
tion, or the limitation lmposed on the governmental subdivision
by sections 275. 50 to 275.56 in the preceding levy year;

((R)) ( !} pay amounts required to correct for an error of
omission in the levy certified to the appropriate county auditor
or auditors by the governing body of a city or town with statu-
tory city powers in levy year 1971 or a subsequent levy year, but
only to the extent that when added to the preceding year’s levy
it is not in excess of an applicable statutory, special law or
charter limitation, or the limitation imposed on the governmental
subdivision by sections 276.50 to 275.56 in the preceding levy
year;

((S)) (m) pay the increased cost of municipal services as
the result of an annexation or consolidation ordered by the Min-
nesota municipal board in levy year 1971 or a subsequent levy
year, but on]y to the extent and for the levy years as provided
by the board in its order pursuant to section 414.01, subdivision
15. Special levies authorized by the board shall not exceed 50 per-
cent of the levy limit base of the governmental subdivision and
may not be in effect for more than three years after the board’s
order;

((T)) (=) pay the increased costs of municipal services
provided to new private industrial and nonresidential commer-
cial development, to the extent that the extension of such services
are not paid for through bonded indebtedness or special assess-
ments, and not to exceed the amount determined as follows. The
governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation
for the delivering of municipal services to new private indus-
trial and nonresidential commercial development, but limited
to one year’s expenditures one time for each such development;

- (2) The amount determmed by dividing the overall levy limi-
tation established pursuant to sections 275.50 to 275.56, and ex-
clusive of special levies and special assessments, by the total tax-
able value of the governmental subdivision, and then multiplying
this quotient times the total increase in assessed value of private
industrial and nonresidential commercial development within
the governmental subdivision. For the purpose of this clause,
the increase in the assessed value of _private industrial and non-
residential commercial development is calculated as the increase
in assessed value over the assessed value of the real estate parcelg
subject to such private development as most recently deter-
mined before the building permit was issued. In the fourth levy
year subsequent to the levy year in which the building permit
was issued, the inerease in assessed value of the real estate par-
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cels subject to such private development shall no longer he in-
cluded in determining the special levy. :

The aggregate of the foregoing amounts, less any costs of ex-
tending municipal services to new private industrizl and non-
regidential commercial development which are paid by bonded
indebtedness or special assessments, equals the maximum amount
that may be levied as a “special levy’’ for the increased costs of
municipal services provided to new private industrial and non-
residential commercial development. In the levy year following
the levy year in which the special levy made pursuant lo this
clouse is discontinued, one half of the amount of that special levy
made in the preceding year shall be added to the permanent levy
base of the governmenital subdivision;

{{U)) (o) recover a loss or refunds in tax receipts incurred
in non-special levy funds resulting from abatements or court ac-
tion in the previous year pursuant to section 275.48;

(p) pay emounts required by law to the paid to reduce un-
funded acerued liability of public pension funds, including inter-
est thereon, in accordanse with the actuarial stonderds and
guidelines specified in- sections 69.71 to 69.776 dnd 856.215 re-
duced for Tevy year 1977 and subsequent years by 106 percent
of the amount levied for that purpose in 1976, payable in 1977.
For the purpose of this special levy, the estimated receipts ex-
pected from the state of Minnesota pursuant to sections 69.011
to 69.081 or-any other state aid expressly intended for the sup-
port of public pension funds shall-be considered as a deduction
in determining the required levy for the normal costs of the pub-
lic pension funds. No amount of these aids shall be considered
as a deduction in determining the governmenltal subdivision’s
required levy for the reduction of the unfunded acerued ability
of public pension funds.

Sec. 2. Minnesota Statutes 1976, Section 275.51, is amended
by adding a subdivision to read: -

Subd. 3d. The properly tax levy imitation for governmental
subdivisions in 1977 payable tn 1978 and subsequent years shall
be calculated as follows:

(a) The sum of the following amounts shall be computed:

(1) the property tax permitted to be levied in 1976 pa.ya,blé
1977 computed pursuant to Minnesota Statutes 1976, Section
275.51, Subdivision 8¢, plus .

(2) the amount of any state aids the governmental subdivi-
sion was entitled to recewve in calendor year 1977 pursuant to
sections LTTA.01; 298.26; 298.28, subdivisions 1 and 1a; 298.281,
subdivision 1; 298.282; and 294.26, plus



60th Day] SATURDAY, MAY 21, 1977 3447

(3) the amount levied in 1976 payable 1977 pursuant to Min-
nesota Statutes 1976, Section 275.50, Subdivision 5, clauses (a),
(c), (d), and (e), except for levies made to pay tort judgments
and make settlements of tort claims or to poy the salaries and
benefits of municipal and probate court judges, plus :

(4) one half of the amount of the special levy authorized
under section 275.50, subdivision 5, clause (n) shall be added
to the permanent levy limit base of the governmental subdivision
in the year following the year in which it has been discontinued
ae o special levy pursuant to the provisions of section 275.50,
subdivision &, clause (n).

(b) The sum computed in clause (a) shall be increased an-
nuolly in the manner provided in section 275.52 to derive the levy
Limit base for successive years. :

(¢) For taxes levied in 1978 payable 1979 and subsequent
years, the levy limit bose is the levy limit base which was com-
puted for the immediately preceding year under the provisions
of this section increased according to the provigions of section
275.52. Any amount levied in 1976 payable 1977 under the provi-
sions of section 275.50, subdivision 5, clauses (a), (c¢), (d) or
(e) to meet the costs of programs, services or legal requirements
which cease to exist in a subsequent year shall be subtracted
from the levy limit base in the year in which the programs, ser-
;Jices _o;' legal requirements for which the levy was made cease

o exist. :

(d) The levy limit base shall be reduced by the total amount
of state formula aids pursuant to section 477A.01 and taconite
taxes and aids pursuant to sections 294.26; 298.26; 298.28, sub-
division 1; and 298.282, to be paid in the calendar year in which
property taxes are payable. The resulting figure is the amount
of property taxes which a governmental subdivision may levy
for all purposes other tham those for which special levies and spe-
ctal assessments are made.

Sec. 8. Minnesota Statutes 1976, Section 275.52, Subdivi-
gion 2, is amended to read:

Subd. 2. The levy limit base (PER CAPITA), as adjusted
for previous increases pursuant to this section, may be increased
each year by the governing body of the governmental subdivi-
gion affected thereby in the amount not to exceed (OF) six per-
cent the previous year’s levy limit base (PER CAPITA).

Sec. 4. Minnesota Statutes 1976, Section 275.52, Subdivision
3, is amended to read: '

Subd. 3. If the population of any governmental subdivision
(DECREASES) increases from one year to the next, the cur-
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rent (LEVY) year’s (POPULATION) levy limit base ghall, for
purposes of sections 275.50 to 275.56, be increased by an amount
equal to (ONE-HALF OF THE DECREASE IN POPULATION
FROM THE PRIOR LEVY YEAR, SUCH INCREASE TO BE
EFFECTIVE FOR THE SAID ONE LEVY YEAR ONLY) the
levy limit base per capita for the previous year increased pur-
suant to subdivision 2 times the current year’s population.

Sec. 5. Minnesota Statutes 1976, Section 275.52, Subdivision
4, is amended to read:

Subd. 4. (FOR TAXES LEVIED IN 19756 PAYABLE IN
1976 AND SUBSEQUENT YEARS) The levy limit base of a
governmental subdivision may be mcreased upon approval by
the levy limit review board estabhshed in section 275.551, for
the following reasons:

(a) Any governmental subdivision which spent money from
its surplus funds for nonspecial levy purposes in calendar year
1971 may have its levy limit base increased by an amount not
to exceed the amount of revenue it used from surplus funds for
nonspeclal levy purposes in calendar year 1971.

(b) Any governmental subdivision which has been requlred
to provide new services because of changes in state law, whether
or not the changed law directly mandates new services, may have
its levy limit base inereased by an amount not to exceed the
amount required to finance the services, provided that the ser-
vices may not be financed by special levies. or special assess-
ments.

" (e) Any governmental subdivision which has been required
to provide new or expanded services because of annexations, con-
solidations, mergers or new incorporations since 1970 may have
its- levy limit base increased. by an amount not to exceed the
amount reqmred to finance the general operating-costs involved
in such services.

(d) Any city or township having statutory city powers which
has a levy limit base per capita that is below 80 percent of the
arithmetic average of the levy limit bases. per capilta for cities
and townships having statutory city powers in the same county
may have its levy limit base increased by an amount not to exceed
the amount required to bring its levy limit base per capita. up to
80 percent of the arithmetlic average of levy limit bases per
capita for all cities and townships having statutory city powers
in the county which are governed by the provisions of sections
275.50 to 275.59. On or before July 1 of 1977 and each subsequent
year, the commissioner of revenue shall certify the average levy
limit base per capita for each county for purposes of this clause.
Provided that if a city or township having statutory powers has
received a levy limit base adjustment from the levy limit review
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board prior to June 1, 1977, that city or township may also quali-
fy for o base adjustment in accordance with this clause. .

Any governmental subdivigsion which desires to have its levy
limit base adjusted under the provisions of this subdivision shall
apply to the commissioner of revenue, who shall submit all appli-
cations to-the levy limit review board established in section 275.-
551. Applications shall be in the form and accompanied by the
data required by the levy limit review board. Adjustments autho-
rized by the levy limit review board shall become a permanent
part of the levy limit base for the governmental subdivision. The
levy limit review board may authorize only one levy limit base
adjustment for any governmental subdivision under this subdivi-
sion,

SBec, 6. Minnesota Statutes 1976, Section 275.52, is amended
by adding a subdivision to read:

Subd. 5. For taxes levied in 1977 payable in 1978 or for tazes
levied in 1978 payable in 1979 a city other than a city of the first
closs, town, or county not containing a city of the first class
which, in the preceding levy year, levied at least 98 percent of
its total limited levy amount, may determine to levy in excess
of the limitation provided in sections 875.50 to 275.56 by not to
exceed 10 percent of its levy limit base by passing a resolution
setting forth the amount by which the levy limit is proposed to
be exceeded. The resolution shall be published for four suc-
cessive weeks in the official newspaper of the governmenital sub-
division or tf there is no of ficiul newspaper, in & newspaper of
general circulation therein, together with a notice fizing o date
for a public hearing on the proposed increase which hearing shall
be held not less than four weeks nor more than six weeks after
the first publication of the resolution. Following the public hear-
mg, the governing body may determine to take no further action,
or in the alternative, adopt a resolution. authorizing the levy as
originally proposed, or adopt a resolution approving a levy in
such lesser amount as it so determines. The resolution shall be
published in the official newspaper of the governmental sub-
division or if there is no official newspaper, tn o newspaper of
general circulation therein. If within 30 days thereafter, a pett-
tion signed by voters equal in number to five percent of the votes
cast in the governmental subdivision in the last general election
or 2,000 voters, whichever is less, requesting « referendum on
the proposed resolution is filed with the clerk or recorder of the
governmental subdivision if the governmental subdivision is a
city or town, or with the county auditor if the governmental sub-
division is o county, the resolution shall not be effective until it
has been submitted to the voters at a general or special election
and o majority of votes cast on the question of approving the
resolution are wm the affirmative. The cominissioner of revenue
shall prepare a suggested form of question to be presented at any
such referendum. A levy inereased pursuant to this subdivision,
whether not challenged or approved at a referendum held at a
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special or general election held prior to October 1 in. any levy
year, increaseg the allowable levy in that same levy year and pro-
vides a permanent adjustment to the levy limit base of the gov-
ernmental subdivision for future levy years. There shall be no
reduction in distributions of formula aids to the governmental
subdivision as o result of the additional levy.

Sec. 7. [REPEALER.] Minnesota Statutes 1976, Section
275.51, Subdivisions 3b and 3¢ are repealed. ‘

Se;c. 8. Section 6 is effective the day following final enact-
ment.

ARTICLE VI

Section 1. Minnesota Statutes 1976, Section 275.53, Subdivi-
gion 1, is amended to read:

275.63 [GOVERNING CENSUS.] Subdivision 1. For the
purpose of determining the amount of tax that a governmental
subdivision may levy in accordance with a per capita limitation
established by this chapter or the amount of aid that a city or
township may recetve pursuant to section 477A.01, the popula-
tion of the governmental subdivision shall be that established
by the last state or federal census, or by a special census taken
within the entire governmental subdivision pursuant to sections
275.50 to 276.56 or to any other law, by a census taken pursuant
to subdivision 2, or by a population estimate made by the metro.
politan council, by an order of the Minnesota municipal board
pursuant to section 414.01, subdivigion 14, or by an estimate
made pursuant to subdivision 3, whichever is the most recent
as to the stated date of count or estimate, up to and including
October 1 of the current levy year. Population changes estab-
lished after October 1 of the current levy year shall not be used
in determining the levy limitation of a governmental subdivision
for the current levy year under sections 275.50 to 275.56.

Sec. 2. Minnesota Statutes 1976, Section 275.53, Subdivision
8, is amended to read: :

Subd. 3. (a) In Heu of passing a resolution pursuant to
subdivision 2, the governing body of a governmental subdivision
may. pass by June 1 of any year a resolution containing an esti-
mate of the current population of the subdivision. The resolu-
tion shall describe the criteria upon which the estimate is based,
and shall state that the estimate is made for purposes of increas-
ing that subdivision’s tax levy pursuant to sections 275.50 to
275.66 or local government aids pursuant to seotion 477A.01, The
resolution shall be in the form and accompanied by the data re-
quired by the state planning agency. '

(b) The resolution shall then be submitted to the state plan-
ning agency., The agency shall determine, and inform the sub-
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division in writing within 30 days of receipt of the resolution,
whether the criteria and process described therein do or do not
provide a reasonable basis for the population estimate. The esti-
mate prepared by the subdivision shall be reviewed by the state
planning agency with reference to county population estimates
prepared by the state demographer. The state demographer’s
county population estimates will be used as a county control.

(c) If the agency determines that the criteria and process
used by the subdivision do not provide a reasonable basis for the
population estimate, the resolution shall be of no effect. If the
agency determines that the criteria do provide a reasonable basis
for the population estimate, the resolution shall be published at
least once in a legal newspaper of general circulation in said
subdivision. Said estimate may be used for computing the
amount of ad valorem taxes the subdivision may levy, unless
within 30 days following the publication of the resclution, 10
percent or more of the registered voters of the subdivision, or if
the subdivision does not require voter registration, then 10 per-
cent or more of its voters, who voted at the subdivision’s last
election, sign a petition demanding a special census, and submit
the petition to the governing body of the subdivision.

{d) Attached to the petition shall be an affidavit executed
by the circulator or circulators thereof, stating that he or they
personally circulated the petition, the number of signatures
thereon, that all signatures were affixed in his or their presence
and that he or they believe them to be genuine signatures of the
persons whose names they purport to be. Each signature need not
be notarized. ' :

{e) TUpon the receipt of a petition conforming to this sub-
division, the governing body shall pass a resolution requesting
the secretary of state to take a special census of the governmen-
tal subdivision. The census shall be taken and finaneced pursuant
to the provisions of subdivision 2. Any population estimate made
by the governing body of any governmental subdivision shall
be superseded by any subsequent state or federal census taken
pursuant to sections 275.50 to 275.56 or any other law, or by a
population estimate made by the metropolitan council or the
state demographer. The governing body of a governmental sub-
division may not avail itself of the provisions of this subdivision
during any year for which any state or federal census has been
taken or for which the metropolitan counci! has made a popula-
tion estimate of the subdivision.

Sec. 3. Minnesota Statutes 1976, Section 275.59, is amended
to read:

27569 [GOVERNMENTAL SUBDIVISIONS UNDER 2,600
- POPULATION; EXEMPTION FROM LEVY LIMITS.] Com-
mencing with levy year 1975 and thereafter, taxes payable in
1976 and thereafter, the provisions of sections 275.50 fo 275.52
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and 275.54 to 275.56 shall not apply to any city, statutory city
or town with statutory city powers whose population according
to the latest state or federal census is under 2,500.

Sec. 4. Minnesota Statutes 1976, Section 477A.01, Subdivi-
sion 1, is amended to read:

477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1.
The state shall distribute ($42) $52 for each person resgiding in
the territory comprising each county for the calendar year
(1976) 1978 and ($45) $59 for calendar year (1977) 1979 to the
several taxing authorities, except school districts, with authority
to impose taxes on property located in the county’s territory.
For purposes of this subdivision the number of persons residing
in o county shall be the 1970 federal cemnsus population. For the
purposes of subdivigions 1, 3, 4, 4a and 4b, the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, excluding the
city of New Prague, and Washington shall be considered a single
county. That portion of the city of New Prague which is in Scoit
county shall be treated as zf it is in LeSueur county.

See. 5. Minnesota Statutes 1976, Section 477A.01, Suhdivi-
sion 2, is amended to read: . ,

Subd. 2. Every county government except that of a county
containing a city of the first class shall receive a distribution
equal to the distribution it was entitled to receive in (1975) the
ﬂg%gdzizg year pursuant to Minnesota Statutes 1974, Section

0

Sec. 6. Minnesota Statutes 1976, Section 477A.01, Subdivi-
gion 4, is amended to read:

Subd. 4. The balance of the distributions in (1976) 1978
pursunant to subdivisicn 1, shall be divided among the several
cities and towns in the county’s territory in the proportion that
the product of the city or town’s 1970 federal census population
or the average of the city’s or town’s 1970 federal census popu-
lation and its current population as determined under the pro-
vistons of section 275.58, whichever is greater; times

(a) In the case of a czty or town outszde the metmpolztan
area as defined in section 4738.121, subdivision 2, or a cily other
than a city of the first class or ‘town inside the metropolitan
area, the sum of its average city or town mill rate for the three
1mmed1ately preceding years divided by three; or :

(b) In the case of a first class city located within the metfro-
politan area, the sum of (i) 60 percent of the dollar amount of
ils levy limitation and its ‘special levies plus (1) 40 percent of
the dollar amount of its actual levy, divided by its taxable value
adjusted for the contributions and distribution required by chap-
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ter 478F, for each of the three immediately preceding years
divided by three, times its city or town (1974) 1976 aggregate
sales ratio as determined by the commissioner of revenue bears
to the sum of the product of that calculation for all cities and
towns in the territory.

The balance of the distributions in (1977) 1979 pursuant to
subdivision 1 shall be divided among the several cities and towns
in the county’s territory in the proportion that the product of
the city or town’s 1970 federal census population or the average
of the city’s or town’s 1970 federal census population and its
current population as determined under the provisions of sec-
tion 275.58, whichever is greater; times

(a) In the case of a city or town outside the metropolitan
area as defined in section 473.121, subdivision 2, or e city other
than a city of the first class or town inside the metropolitan
area, the sum of its average city or town mill rate for the three
immediately preceding years divided by three; or

(b) In the case of a first closs city located within the mel-
ropolitan area, the sum of (i) 60 percent of the doller amount
of its levy Umitation and its special levies plus (it) 40 percent
of the dollar amount of its actual levy, divided by its taxable
value adjusted for the contribulions and distribution required
by chapter L73F, for each of the three immediately preceding
years divided by three, times its city or town (1975) 1977 ag-
gregate sales ratio as determined by the commissioner of revenue
bears to the sum of the product of that calculation for all cities
and towns in the territory.

See. 7. Minnesota Statutes 1976, Section 477A.01, Subdivi-
sion 4a, is amended to read:

Subd. 4a. If the amount distributed to a city or town pur-
suant to subdivision 4 is lesg than the aids the city or town (RE-
CEIVED) wus entitled to receive in (1975) the preceding year,
before corrections for prior year aid payments, pursuant to Min-
negota Statutes 1974, Section 477A.01, the amount distributed
to it shall be raised to the amount the city or town (RECEIVED)
was entitled to receive in (1978) the preceding year, before cor-
rections for prior year aid payments, and the distributions to
the other cities and towns within the county’s territory shall be
proportionately reduced as necessary to supply the difference.

Sec. 8. Minnesota Statutes 1976, Section 477A.01, Subdivi-
sion 4b, is amended to read:

Subd. 4b. The commissioner of revenue shall make all nec-
essary calculations and make payments directly to the affected
taxing authorities in four (EQUAL PARTS) installments on
March 15, July 15, September 15, and November 15 (IN 1976
AND 1977) annuelly.
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Sec.9. Minnesota Statutes 1976, Section 477A.01, is amended
by adding a subdivision to read:

Subd. 4e. For the purpose of the distributions based on popu-
lations provided in subdivistons 1 and 4, cities and towns having
boundary changes resulting from Minnesota municipal board
orders shall have their population counts modified to reflect such
changes. The modified population counts shall be included in all
Minnesota municipal board orders, a copy of which shall be for-
warded to the commissioner of revenue.

Sec. 10. Minnesota Statutes 1976, Section 477A.01, is amend-
ed by adding a subdivision to read:

Subd. je. A taxing authority moay object to the commissioner
of revenue with respect to.the amount of the distribution which
it has been certified to receive pursuont to subdivision 4b. No
objection raised after July 1, 1977 shall be raised later than 60
days after the taxing a,uthorzty has received notice from the com-
missioner of the amount which it has been cefrtified to receive.

- Sec 11. anesota Statutes 1976 Sectmn 4TTA. 01 is amend-
ed by adding a subdivision to read

Subd. 4d. If, due to an error in the factors used to ca,lc'adate
a taxing authority’s eid pursuant te. subdzmswn 4, the emount
indicated in the certszatwn of the commissioner to the taxing
authority for a year is less tham the amount to which it.is entitled
pursuant to this section, the commissioner of revenue shall addi-
tionally distribute the amount necessary to make the full cor-
rect distribution to the taxing authority. The additional distribu-
tion shall be paid from the general fund and shall not diminish
the distributions made to other taxing authorities under this
section.

Sec. 12. Minnesota Statutes 1976, Section 477A.08, is amend-
ed to read:

477A.03 [APPROPRIATION] A sum sufficient to dis-
charge the duties imposed by (LAWS 1975, CHAPTER 437,
ARTICLE 3) sections 4 and 11 is annually appropnated from
the general fund to the commissioner of revenue. )

Sec. 18. Minnesota Statutes 1976, Chapter 4774, is amended
by adding a section to read:

[477A.04] [ASSESSMENT DISPERSION PENALTY.]
Subdivision 1. To encourage the proper assessment of property
an assessment dispersion penalty shall be imposed on assess-
ment digtricts as provided in subdivision 2. FEach city or town
which employs a local assessor, either singly or jointly with other
cities or towns, shall be considered an assessment district for
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purposes of this section. Any two or more cities or towns which
enter into an agreement pursuant to Minnesola Statutes, Section
471.59, for the assessment of property in the contracting units,
shall for purpo8es of this section be a single assessment district.
The balance of each county, including eny city or town which
contracts with the county for assessment of property therein,
shall be deemed a single assessment district for purposes of this
section.

The coefficient of dispersion shall be determined by the equali-
zation aid review committee of the department of revenue. The
coefficient of dispersion shall be determined on the assessor’s
market value before the limitation provided in Minnesota Stat-
utes, Seetion 273.11, Subdivision 2. The population shaell be the
number of persons residing in the assessment district according
to the 1970 federal census.

Subd. 2. Beginning in calendar year 1980 and subsequeni
years, an assessment district shall be penalized according to the
following schedule: .

(a,) 31 per capita if the coefficient of dispersion in assess-
ments for the preceding year is more than 10 percent buf less
than 12.5 percent;

'( b) $3 per baﬁita if the coefficient of dispersion in assess-
ments for the preceding year is at least 12.5 percent but no more
than 15 percent;

(¢} 85 per capita if the coefficient of dispersion in assess
ments for the preceding year is grealer than 15 percent. '

Subd. 8. The amount of penalty resulting from this section
shall be deducted from the local government aid peyments pro-
vided in section 477A.01.

Sec. 14. [EFFECTIVE DATE.] Section 10 is effective for
qbgectum.s to certifications made after June 1, 1977. Section 11
is effective for adjustments made after April 1, 1977. Section
13 is effective the day following final enactment.

ARTICLE VII
Section 1. Minnesota Statutes 1976, Chapter 290, is amended

by dadding a section to read:

[290.067] [DEPENDENT CARE CREDIT.] Subdivision
1. [AMOUNT OF CREDIT.] A tazpayer may take as a
credit against the tax due from him and his spouse, if any, under
cham;er 290 an amount equal to 50 percent of the dependent care
credit for which he is eligible pursuant to the provisions of sec-
tion 44A of the Internal Revenue Code of 1954, as amended



3456 JOURNAL OF THE HOUSE [60th Day

through December 31, 1976, subject to the limitations provided
in subdivision 2.

Subd., 2. [LIMITATIONS.] The ecredit for expenses in-
curred for the care of each dependent shall not exceed $150 in
any taxable year, and the tolal credit for all dependenis of o
elaimant shall not exceed $300 in a taxable year. The total credit
shall be reduced by five percent of the amount by which the com-~
bined federal adjusted gross income of the claimant and his
spouse, tf any, exceeds $12,000. A married elaimant shall file his
income tax return for the year for which he claims the credit
either jointly or separately on one form with his spouse. In the
case of ¢ married claimant only one spouse may claim the credit.
No expense for which a medical expense deduction is claimed
pursuant to section 290.09, subdivision 10, shall be claimed as
a dependent care expense.

"Subd. 8. [CREDIT TO BE REFUNDABLE.] If the
amount of credit which a claimant would be eligible to receive
pursuant to this subdivision exceeds his tax Uability under Min-
nesota Statules, Chapter 290, the excess amount of the credit
shall be refunded fo the claimant by the commissioner of
revenue.

Subd. 4. [RIGHT TO FILE CLAIM.] The right to file a
claim under this section shall be personal to the clatmant and
shall not survive his death, but such right may be exercised on
behalf of a claimant by his legal guardian or aftorney-in-fact.
When a claimant dies after having filed a timely claim the
amount thereof shall be disbursed to another member of the
household as determined by the commissioner of revenue, If the
claimant was the only member of his household, the claim may
be paid to his personal representative, but if nezther is appointed
and qualified within two years of the filing of the clatm, the
amount of the claim shall escheal to the state.

Sec. 2. [APPROPRIATION.] A sum sufficient to pay the
claims for credit to be given pursuant to section 1 shall be appro-
priated annually to the commissioner of revenue from the gener-
al fund in the state treasury.

Sec. 3. [REPEALER.] Minnesota Statutes 1976, Section
290.08, Subdivision 26, is repealed.

Sec. 4. [EFFECTIVE DATE.] This article is effective
for taxable years beginning after December 31, 1978.

ARTICLE VI

Section 1. Minnesota Statutes 1976, Chapter 3, is amended
by adding a section to read:
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[3.86] [TAX STUDY COMMISSION.] Subdivision 1.
[CREATION; PURPOSE.] A tfax study commission 18 hereby
created to examine the total tax structure and the revenue meeds
and the sources of revenue of this state and its political subdivi-
stons.

Subd, 2. [DUTIES.} Together with its examination of the
existing tax system, the commission shall:

(a) study and make recommendations regarding long renge
tax policy;

(b) onalyze proposed tox legislation, with particuler refer-
ence to analysis of revenue and distribution impact, local govern-
ment financing and adherence to sound tax policy, and report
its findings to the legislature; and

(¢} file a report ot least biennially with the legislature.

Subd. 8. [MEMBERSHIP.] The commission shall consist
of seven members of the senate, including the chairman of the
committee on taxes and tax lows, to be appointed by the com-
mittee on committees and seven members of the house of repre-
sentatives, including the chairman of the commillee on taxes,
to be appointed by the speaker. Each of these people shall be a
member of the commission only while that person is a member
of the body from which that person was appointed. The first
members of this commission shall be selected to serve for a term
expiring on January 15 of the next biennial session of the legisla-
ture and until their successors are appointed, Subsequent mem-
bers of the commission shall be appointed at the commencement
of each biennial session of the legislature for a two year term
begimning on January 16 of that year, Veecancies shall be filled
in the same manner as the original appoiniment,

Subd. 4. [OFFICE; MEETINGS; OFFICERS.] The com-
misston shall maintain an office in the capitol group of buildings
in space which the commissioner of administration shall provide.
The commission shall hold meetings at the times and places it
may designate. It shall select a chairman, a vice charman and
other officers from its membership as it deems necessary.

Subd. 5. [STAFF.] The commission may employ the pro-
feesional, clerical, and technical assistants it deems necessary in
order to perform its duties.

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The
commission may request information from any state officer or
agency in order to assist in carrying out the terms of this section
and the officer or agency shall promptly furnish gny data re-
quested to the extent permitied by loaw,
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Subd. 7. [RECORDS AND INFORMATION OF PREVI-
OUS TAX STUDY COMMISSION.] The records, information
and other material in the possession of the tax study commission
created pursuamt to Extra Session Laws 1971, Chapter 31, Ar-
ticle 18, Section 1, shall be conveyed to the tax study commission
created pursuant to this section,

Subd. 8. [EXPENSES AND REIMBURSEMENT OF
MEMBERS AND STAFF.] The members of the commission
and its assistants shall be reimbursed for all expenses actually
and necessarily incurred in the performance of their duties.
Reimbursement shall be made pursuant to the rules governing
legislators and legislative employees.

Subd. 9. [COMMISSION EXPENSES AND REPORTS.]
Expenses of the commission shall be approved by the chairman
or other member as the rules of the commission may provide
and the expenses shall then be paid in the same manner as other
state expenses are paid. A general summary or statement of
expenses incurred by the commission and paid shall be made to
the legislature by November 15 of each even numbered year.

Subd. 10. [APPROPRIATION.] There is hereby appropri-
ated for the biennium ending June 30, 1979, from the general
fund, the sum of $250,000 to pay the expenses incurred by the
commission. :

Sec. 2. [EFFECTIVE DATE.] This article is effective
July 1,1977. :

ARTICLE 1X

Section 1. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.045] [DECLARATION OF ESTIMATED OCCUPA-
TION TAX.] Subdivision 1. [REQUIREMENTS OF DEC-
LARATION.] Ewvery person subject to the taxes imposed by sec-
tions 298.01 to 298.21 shall file with the commissioner of revenue
o declaration of estimated tax for the calendar year based on the
estimale of the mining and production of ores that will cccur in
that year. In making the declaration, each person shall aggregate
total production from all of that person’s natural ore mines
located in Minnesota. The declaration shall contain any pertinent
'infomn_abtion the commissioner of revenue may by rule or form
prescribe.

Subd. 2. [FILING REQUIREMENT FOR DECLARATION.]
The declaration of estimated tax for that year shall be filed on
March 15 of that year, except that the declaration for 1977 shall
be filed in accordance with subdivision 3.
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Subd. 3. [TIME FOR FILING DECLARATIONS FOR
1977.7 The declaration of estimated tax required by this sec-
tion for 1977 shall be filed on or before July 15, 1977. The amount
of the estimated tex shall be paid in four equal installments on
the following dates: July 15, September 15, and December 15,
of 1977, and March 15, 1978,

Subd. 4. [EXTENSION OF TIME FOR FILING DECLA-
RATIONS.] The commissioner may grant a reasonable exten-
sion of time for filing the declaration required by this section.
No extension shall be for more than six months.

Subd. 5. [AMENDMENT.] An emendment of a declara-
tion may be filed in any interval between installment dates pre-
scribed 1);3}' the year, bult only one amendment may be filed in
an tnter

Sec. 2. Minnesota Statutes 1976, Chapter 298, is amended by
adding a section to read:

[298.0461 [INSTALLMENT PAYMENTS OF ESTIMATED
OCCUPATION TAX.] Subdivision 1. [AMOUNT AND
TIME FOR PAYMENT OF EACH INSTALLMENT.] The
amount of estimated tax with respect to which e declaration is
required shall be paid in four equal installments on the 15th day
of March, June, September, and December of the calendar year
for which the declaratwn is required.

Subd. 2. [AMENDMENT OF DECLARATION.] If an
amendment of a declaration is filed, the amount of any remain-
ing installments shall be the amount which would have been
payable if the new estimate had been made when the first esti-
mate for the calendar year was made, increased or decreased by
any amount computed by dividing:

(a) the difference between (i) the amount of estimated tax
required to be paid before the date on which the amendment is
made, and (it) the amount of estimated tax which would have
been required to be paid before that date if the new estimate
had been made when the first estimate was made, by

(b) the number of installments remaining to be paid on or
after the date on which the amendment is made.

Subd. 3. [INSTALLMENTS PAID IN ADVANCE.] At the
election of the taxpoyer, an installment of the estimated tax may
be paid before the date prescribed for its payment.

Sec. 3. Minnesota Statutes 1976, Chapter 298, is amended by
adding a section to read:
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[298.047] [FAILURE TO PAY ESTIMATED OCCUPA-
TION TAX.] Subdivision 1. [ADDITION TO THE TAX.] In
the case of an underpayment of estimated tax by a taxpayer,
except as provided in subdivision 4, there shall be added to the
estimaled tax for the calendar year a penalty of ten percent and
interest af the rate specified in section 270.75 wpon the amount
of the underpayment determined under subdivision 2 for the
period of the underpayment determined under subdivision 3.

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For pur-
poses of subdivision 1, the amount of the underpayment shall be
the excess of:

(a) the amount of the installment that was due, over

(b) the amount, if any, of the installment poid on or before
the last date prescribed for payment.

Subd. 3. [PERIOD OF UNDERPAYMENT.] The period
of the underpayment shall run from the date the installment was
required to be paid to whichever of the following dates i3 the
earlier:

(a) March 1 of the following calendar'year; or

(b) with respect to any portion of the underpayment, the
date on which the portion is paid. For purposes of this pare-
graph, a payment of estimated tax on an installment daie shall
be considered a paymeni of o previous underpayment only to
the extent the payment exceeds the amount of the installment
for that installment date.

Subd. 4. [EXCEPTION.] Notwithstanding the provisions
of subdivisions 1 to 3, penalty and interest with respect to an
underpayment of an msta,llment shall not be imposed if the total
amount of all payments of estimailed tax made on or before
the last date prescribed for the payment of the installment
equals or exceeds the amount which would have been required
Eﬁo be pt}id on or before that date if the estimated tax were the
esser of :

(a) (i) in the case of a person subject to the tax imposed
by section 298.01, subdivision 2, the tax as finelly determined
by the commissioner for the 'pfrecedmg calendar year if o tax
liability existed for the preceding calendar year; or

(it) in the case of a person subject to the tax imposed by
section 298.01, subdivision 1, the tax shown on the aggregate
returns of the taxpayer or o predecessor company for the pre-
ceding calendar year reduced by $100,000, if a return was filed
by the taxpayer for the preceding calend,ar year; or
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(i#i) in the case of a person subject to the tax imposed by
section 298.01, subdivision 1, if that person or ils predecessor
company hod a tax lability of less than $100,000 in the preced-
ing calendar year, its anticipated tax payment on its aggregate
returns reduced by $100,000; or

(b) an amount equal to the tax computed at the rates applic-
able to the calendar year but otherwise on the basis of the facts
shown on the report of the taxpayer for, and the law applicable
to, the preceding colendar year.

Subd. 5. [FAILURE TO FILE AN ESTIMATE.] In the
case of a taxpoyer who fails to file a declaration of estimated
tax for a calendar year when one is required, the period of the
underpayment shall run from the four installment dates as set
forth in section 2, subdivision 1, to whichever of the periods
set forth in subdivision 3, clauses (e) and (b), is the earlier.

Sec. 4. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.048] [OVERPAYMENT OF ESTIMATED TAX|]
Where the amount of an installment payment of estimated tax
exceeds the amount determined to be the correct amount of the
installment payment, the overpayment shall be credited against
any unpaeid installments. Where the total amount of the esti-
mated tax payments and other payments, if any, exceeds by §1
or more the taxes and any added penalties and interest as finally
determined by the commissioner, the commissioner shall make
and file an order determining the amount of the overpoyment
and credit it against occupation taxes otherwise payable by the
person who has overpaid the amount so determined.

Sec. 5. [EFFECTIVE DATE.] This article is effective for
g’ny ores mined or produced in any year beginning after Decem-~
er 31, 1978.

ARTICLE X

Section 1. Minnesota Statutes 1976, Section 278.02, Subdivi-
sion 4, is amended to read:

Subd. 4. [IRON ORE.] Newly discovered iron ore shall
be entered on the assessment books for the six years immediately
preceding the year of discovery and taxed as omitted property.
The tax on such omitted property shall be determined by applying
the rates of levy for the respective years in which the property
was omitted. (THIS SUBDIVISION SHALL NOT APPLY TO .
ANY IRON ORE DISCOVERED IN THE COURSE OF MIN-
ING OPERATIONS, WHICH HAS NOT BEEN KNOWN TO
EXIST BY DRILLINGS OR OPERATIONS IN PREVIOUS
YEARS, PROVIDED THAT THE COMPANY THAT WOULD
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OTHERWISE BE TAXED THEREFOR IS NOT A COMPANY
THAT WOULD BE DISQUALIFIED FROM RECEIVING DIS-
COUNT CREDITS PURSUANT TO SECTION 298,031, SUB-
DIVISION 3).

Sec. 2. Minnesota Statutes 1976, Section 273.134, is amended
to read:

278.184 [TACONITE AND JRON ORE AREAS; TAX RE-
LIEF AREA; DEFINITIONS.] For purposes of this section
and section 273.135, “municipality” means (A) any city, how-
ever organized, or town, and the applicable assessment date is
the date as of which property is listed and assessed for the tax
in question.

For the purposes of section 273.135 “tax relief area™ means
the geographic area contained, within the boundaries of a school
district which contains a municipality which meets the following
qualifications :

(1) it is a municipality in which the assessed valuation of
unmined iron ore on May 1, 1941, was not less than 40 percent
of the assessed valuation of all real property and in which, as
of the applicable assessment date, the assessed valuation of un-
mined iron ore is not more than 60 percent of the assessed valua-
tion of all real property; or

(2) it is a municipality in which, (AS OF) on Jenuary 1,
1977 or the applicable assessment date, there is a taconite con-
centrating plant or where taconite is mined or quarried or where
there is located an electric generatmg plant which qualifies as
a taconite faclllty

See. 3. anesota Statutes 1976, Section 273.135, Subdivi-
gion 1, is amended to read:

273.135 [HOMESTEAD PROPERTY TAX RELIEF.] Sub-
division 1. The property tax to be paid in respect to property
taxable within a tax relief area on class 3b property not exceed-
ing (80) 160 acres, on class 3¢ property, and on class 3cc prop-
erty, as otherwise determined by law and regardless of the mar-
ket value of the property, for all purposes shall be reduced in the
amount prescribed by subdivision 2, subject to the limitations
contained therein.

Sec. 4. Minnesota Statutes 1976, Section 278.135, Subdivision
2, is amended to read:

Subd. 2. The amount of the reduction authorized by subdivi-
sion 1 shall be
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(a) in the case of property located within the boundaries of
a municipality which meets the qualifications prescribed in sec-
tion 2738.134, (60) 66 percent of the amount of such tax, provided
that the amount of said reduction shall not exceed ($350) the
maxtmum amount specified in clause (e).

(b) in the case of property located within the boundaries of
a school district which qualifies as a tax relief area but which
is outside the boundaries of a municipality which meets the quali-
fications prescribed in section 278.134, (52) 57 percent of the
amount of such tax, provided that the amount of said reduction
shall not exceed ($300) the maximum amount specified in clouse

(e).

(c) in the case of property located within a school district
which does not meet the qualifications of section 273.134 as a
tax relief area, but which is located in a county with a popula-
tion of leas than 100,000 in which taconite is mined or quarried
and wherein a school district is located which does meet the quali-
fications of a tax relief area, and provided that at least 90 per-
cent of the area of the school district which does not meet the
qualifications of section 273.184 lies within such county, (52)
57 percent of the amount of the tax on qualified property located
in the school district that does not meet the qualifications of sec-
tion 273.134, provided that the amount of said reduction shall
not exceed ($300) the maximum amount specified in clause (e).
The reduction provided by this clause shall only be applicable
1&; property located within the boundaries of the county described

erein.

(d) in the case of property located within a school district
which does not meet the qualifications of section 278.18; as a
tax relief area, but which is located in @ school district in a coun-
ty containing a city of the first class and a qualifying munici-
pality, but not in a school district containing o city of the first
class or adjecent to a school district contwining a city of the first
class unless the school district so adjacent contains o qualifying
municipality, 57 percent of the amount of the tax, but not to ex-
ceed the maximum specified in clause (e).

(e) The maximum reduction for property described in clause
(a) shall be 385 and for property described in clauses (b), (¢)
and (d), 3330 for tares payeble in 1578. These maximum
amounts shall increase by $15 per year for taxes payable in 1979
and subsequent years.

Sec. 5, Minnesota Statutes 1976, Section 294.26, is amended
to read:

294.26 [DIVISION OF PROCEEDS OF TAX.] The pro-
ceeds of the taxes collected under sections 294,21 to 294.27 shall
be (DISTRIBUTED IN ACCORDANCE WITH THE DETERMI-
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NATION MADE BY THE COMMISSIONER OF REVENUE,
TQ) deposited in the general fund of the state (AND TO THE
VARIOUS TAXING DISTRICTS IN WHICH SUCH RAIL-
WAY OPERATIONS ARE CONDUCTED, IN THE FOLLOW-
ING PROPORTIONS: 22 PERCENT THEREOF TO THE
CITY OR TOWN; 50 PERCENT THEREOF TO THE SCHOOL
DISTRICT; 22 PERCENT THEREOF TO THE COUNTY ; SIX
PERCENT THEREOF TO THE STATE. IF SUCH RAIL-
ROAD OPERATION, OR DIFFERENT STEPS THEREIN,
ARE CARRIED ON IN MORE THAN ONE TAXING DIS-
TRICT, THE COMMISSIONER SHALL APPORTION EQUI-
TABLY THE PROCEEDS OF THE PART OF THE TAX GO-
ING TO CITIES OR TOWNS AMONG SUCH SUBDIVISIONS,
AND THE PART GOING TO SCHOOL DISTRICTS AMONG
SUCH DISTRICTS, AND THE PART GOING TO COQUNTIES
AMONG SUCH COUNTIES, UPON THE BASIS OF ATTRI-
BUTING 40 PERCENT OF THE PROCEEDS OF THE TAX
TO THE TERMINAL FACILITIES AT EACH END OF THE
RAILWAY LINE OF A TACONITE RAILROAD COMPANY,
AND THE REMAINING 20 PERCENT THEREOF TO THE
RAILWAY TRACKAGE CONNECTING SUCH TERMINALS,
AND WITH RESPECT TO EACH SUCH PORTION GIVING
DUE CONSIDERATION TO THE RELATIVE EXTENT OF
SUCH PORTION OF THE OPERATION PERFORMED IN
EACH SUCH TAXING DISTRICT. IF ANY PART OF SUCH
FACILITIES ARE LOCATED OUTSIDE THE LIMITS OF
ANY ORGANIZED CITY OR TOWN, 70 PERCENT OF THE
PORTION OF THE TAX WHICH WOULD BE DISTRI-
BUTED TO ANY SUCH GOVERNMENTAL UNIT, IF IT
EXISTED AND THE FACILITIES WERE LOCATED
THEREIN, SHALL BE ADDED TO THE PORTION DISTRI-
BUTED TO THE SCHOOL DISTRICT, AND 30 PERCENT
THEREOF SHALL BE ADDED TO THE PORTION DISTRI-
BUTED TO THE COUNTY IN WHICH SUCH FACILITIES
ARE LOCATED; ALSO, IF THE AMOUNT OTHERWISE
DISTRIBUTABLE TO ANY CITY OR TOWN HEREUNDER
WOULD EXCEED $75 PER CAPITA OF THE POPULATION
THEREOF, THE AMOUNT OF SUCH EXCESS SHALI BE
ADDED TO THE PORTIONS DISTRIBUTED TO THE
SCHOOL DISTRICT AND COUNTY IN WHICH SUCH FA-
CILITIES ARE LOCATED IN THE PROPORTIONS ABOVE
SET FORTH. THE COMMISSIONER’S QRDER MAKING
SUCH APPORTIONMENT SHALL BE SUBJECT TO RE-
VIEW BY THE TAX COURT OF APPEALS AT THE IN-
STANCE OF ANY OF THE INTERESTED TAXING DIS-
TRICTS, IN THE SAME MANNER AS OTHER ORDERS OF
THE COMMISSIONER. THE AMOUNT SO DISTRIBUTED
SHALL BE DIVIDED AMONG THE VARIQUS FUNDS OF
THE TAXING DISTRICT IN THE SAME PROPORTION AS
EII-T‘I]? GENERAL AD VALOREM PROPERTY TAX THERE-

(THERE IS HEREBY APPROPRIATED TO SUCH PER-
SONS, CITY, TOWN, SCHOOL DISTRICT, OR COUNTY AS
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ARE ENTITLED TQO SUCH PAYMENT, FROM THE FUND
OR ACCOUNT IN THE STATE TREASURY TO WHICH THE
MONEY WAS CREDITED, AN AMOUNT SUFFICIENT TO
MAKE THE PAYMENT AUTHORIZED HEREIN. THE COM-
MISSIONER OF REVENUE SHALL MAKE SUCH PAY-
MENTS ON MARCH 15 AND SEPTEMBER 15 ANNUALLY).

Sec. 6. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.012] [DEFINITION OF CITY.] For purposes of
chapter 298, the word “city” includes any home rule charter city,
statulory city, or any city however organized.

Sec. 7. Minnesota Statutes 1976, Section 298.03, is amended
to read:

298.03 [VALUE OF ORE; HOW ASCERTAINED.] The
valuation of iron or other ores for the purposes of determining
the amount of tax to be paid under the provisions of section
298.01 shall be ascertained by subtracting from the value of such
ore, at the place where the same is brought to the surface of the
earth, such value to be determined by the commissioner of
revenue:

(1) The reasonable cost of supplies used and labor performed
at the mine in separating the ore from the ore body, including
hoisting, elevating, or conveying the same to the surface of the
earth;

(2) If the ore is taken from an open pit mine, an amount for
each ton of ore mined or produced during the year equal to the
cost of removing the overburden, divided by the number of tons
of ore uncovered, the number of tons of ore uncovered in each
cage to be determined by the commissioner of revenue;

(3) If the oreis taken from an underground mine, an amount
for each ton of ore mined or produced during the year equal to
the cost of sinking and constructing shafts and running drifts,
divided by the number of tons of ore that can be advantageously
taken out through such shafts and drifts, the number of tons of
ore that can be advantageously taken out in each case to be deter-
mined by the commissioner of revenue;

(4) The amount of royalties paid on the ore mined or pro-
duced during the year;

(5) A percentage of the ad valorem taxes levied for such year
against the realty in which the ore is deposited equal to the per-
centage that the tons mined or produced during such year bears
to the total tonnage in the mine;
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(6) In the case of taconite, semi-taconite and iron sulphide
operations, the tax payable under (SECTIONS) section 298.24
(AND), but not exceeding 25 cents per taxable ton, and that pay-
able under section 298,85, on the concentrates produced in said
year and any taxes paid under Laws 1955, Chapters 391, 429,
514, 576 or 540, or any other law imposing on such taconite
operations a specific tax for school or other governmental pur-
poses; _

(7) The amount or amounts of all the foregoing subtractions
shall be ascertained and determined by the commissioner of reve-
nue, Deductions for interest on plant investment shall not exceed
the greater of (a) four percent of book value, or (b) the amount
actually paid but not exceeding six percent of book value. No sub-
traction shall be allowed for shrinkage of iron ore (, EXCEPT
THAT WHICH CAN BE MEASURED IN A MANNER DE-
TERMINATED BY THE COMMISSIONER OF REVENUE.
IN' NO CASE SHALIL THE SHRINKAGE SUBTRACTION
EXCEED ONE-FOURTH OF ONE PERCENT OF THE
VALUE OF THE ORE).

Sec. 8. Minnesota Statutes 1976, Section 298.22, Subdivision
1, is amended to read:

293.22 [IRON RANGE RESOURCES AND ‘REHABILITA-
TION.] Subdivision 1. (ON AND AFTER JULY 1, 1969,
THERE IS HEREBY APPROPRIATED FROM THE GEN-
ERAL FUND FOR THE PURPOSES HEREINAFTER SET
FORTH, FIVE PERCENT OF ALL AMOUNTS PAID AND
CREDITED TO SAID FUND FROM THE PROCEEDS OF
TAXES PAID UNDER THE PROVISIONS OF SECTIONS
298.01 TO 298.21.) The office of commissioner of iron range re-
sources and rehabilitation is hereby created. The commissioner
shall be appointed by the governor, with the advice and consent
of the senate for a four year term which shall coincide with the .
term of the governor until his successor is duly appointed and
has qualified. The governor may remove the commissioner at
any time for cause after notice and hearing. In case of a vacancy,
the governor may appoint a commissioner, who shall take office
immediately and shall carry on the duties of the office until the
next session of the legislature, when his appointment shall be
submitted to the senate for approval. The (SALARY OF THE)
commigsioner (, WHO) shall be in the unclassified service (,
SHALL BE PAID FROM THE AMOUNTS APPROPRIATED
BY THIS SECTION; PROVIDED, THAT SUCH SALARY
SHALL BE REDUCED BY SUCH AMOUNT AS HE MAY RE-
CEIVE FROM OTHER FUNDS), and the commissioner may
hold such other positions or appointments as are not incom-
patible with his duties as commissioner of iron range resources
and rehabilitation. The commissioner may appoint a deputy com-
missioner who shall serve in the unclassified service at the
pleasure of the commissioner. All expenses of the commissioner,
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including the payment of such assistance as may be necessary,
shall be paid out of the amounts appropriated by (THIS) sec-
tion 298.28, subdivision 1.

When the commissioner shall determine that distress and un-
employment exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited
use thereef in the future and the decrease in employment result-
ing therefrom, now or hereafter, he may use such amounts of
the appropriation made to him in (THIS) section 298.28, subdi-
vision 1 as he may determine to be necessary and proper in the
development of the remaining resources of said county and in
the vocational training and rehabilitation of its residents. For
the purposes of thisz section, “development of remaining re-
sources” includes, but is not limited to, the promotion of tourism.

Sed 9. Minnesota Statutes 1976, Section 298.22, Subdivision
2, is amended to read: .

Subd. 2. There is hereby created the iron range rescurces
and rehabilitation board, consisting of (SEVEN). eleven mem-
bers, (THREE) five of whom shall be state senators appointed
by the (COMMITTEE ON) subcommitiee on committees of the
rules committee of the senate, and (THREE) five of whom shall
be representatives, appointed by the speaker of the house of rep-
resentatives, their ferms of office to commence on May 1, 1948,
and continue until January 3rd, 1945, or until their successors
are appointed and qualified. Their successors shall be appointed
each two years in the same manner as the original members were
appointed, in January of every second year, commencing in Jan-
uvary, 1945. The (SEVENTH) elevenih member of said board
shall be the commissioner of natural resources of the state of
Minnesota. Vacancies on the board shall be filled in the same
manner as the original members were chosen. All expenditures
and projects made by the commissioner of iron range resources
and rehabilitation shall first be submitted to said iren range
resources and rehabilitation board which shall recommend ap-
proval or disapproval or modification of expenditures and
projects for rehabilitation purposes as provided by this section,
and the method, manner, and time of payment of all zaid funds
proposed to he disbursed shall be first approved or disapproved
by said board. The board shall biennially make its report to the
governor and the legislature on or before November 15 of each
even numbered year. The expenses of said board shall be paid by
thet_state of Minnesota from the funds raised pursuant to this
section.

Sec. 10. Minnesota Statutes 1976, Section 298.24, Subdivi-
sion 1, is amended to read:

29824 [TAX ON TACONITE AND IRON SULPHIDES.]
Subdivision 1. (a) There is hereby imposed upon taconite
and iron sulphides, and upon the mining and quarrying thereof,
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and upon the production of iron ore concentrate therefrom, and
upon the concentrate so preduced, a tax of (11.56 CENTS) $1.25
per gross ton of merchantable iron ore concentrate (AS) pro-
duced therefrom (, PL.US ONE TENTH OF ONE CENT). The
tax on concentrates produced in 1978 and subsequent years shall
be equal to $1.25 multiplied by the steel mill products index
during the production year, divided by the steel mill products
index in 1977. The index stated in code number 1013, or any sub-
sequent equivalent, as published by the United States Depart-
ment of Labor, Bureaw of Labor Statistics Wholesale Prices and
Price Indexes for the month of January of the year in which the
concentrate is produced shall be the index used in calculating the
tax imposed herein. In no event shall the tax be less than $1.25
per gross ton of merchaniable iron ore concenirate,

(b) An additional tax is hereby imposed equal to 1.6 per-
cent of the total tax imposed by clouse (a) per gross ton for
each one percent that the iron content of such product exceeds
(55) 62 percent, when dried at 212 degrees Fahrenheit.

(¢) The tax imposed by this subdivision shall be computed
on the production for the current year or the average of the
production for the current year and the previous two years,
whichever is higher. This clause shall not apply in the case of
the closing of a taconile facility if the property taxes on the
facility would be higher if this clause and section 298.25 were
not applicable.

(d) If the tax or any part of the tax imposed by this sub-
division is held to be unconstitutional, a tax of $1.25 per gross
ton c:if merchantable iron ore concentrate produced shall be im-
posed.

Sec. 11. Minnesota Statutes 1976, Section 298.24, Subdivi-
sion 2, is amended to read:

Subd. 2, (IF THE INDEX OF WHOLESALE PRICES FOR
ALL COMMODITIES PREPARED FOR THE JOINT ECO-
NOMIC COMMITTEE BY THE COUNCIL OF ECONOMIC
ADVISERS AND DISTRIBUTED BY THE SUPERINTEND-
ENT OF DOCUMENTS, GOVERNMENT PRINTING OFFICE,
AS OF JANUARY OF ANY YEAR SHALL BE ABOVE 110,
USING THE AVERAGE FOR THE YEARS 1957-1959 AS
THE BASE OF 100, THE AMOUNT OF THE TAX PRE-
SCRIBED BY SUBDIVISION 1 FOR SUCH YEAR SHALL BE
INCREASED BY ONE TENTH OF ONE CENT PER GROSS
TON FOR EACH POINT INCREASE IN SAID INDEX
ABOVE 110. FOR ALL PURPOSES OF THIS COMPUTA-
TION, A FRACTIONAL POINT INCREASE SHALL BE DIS-
REGARDED IF LESS THAN ONE HALF POINT AND
TREATED AS ONE FULL POINT, IF ONE HALF POQINT
OR MORE.) There is hereby imposed upon taconite and iron
sulphides, and upon the mining ond quarrying thereof, and upon
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the production of iron ore concentrate therefrom, and upon the
tailings so produced an additional tax of 10 cents per 2,000
pounds of tailings produced. For the purposes of this subdivision
tailings mean the solid and liquid waste materials resulting from
the beneficiation process.

" The tax tmposed by this subdivision shall only apply to those
tailings from a taconite facility which are not deposited on land
in accordance with permits issued by the pollution control ageney
and the department of natural resources.

The proceeds of the tax imposed by this subdivision shall be
deposited in the general fund of the state.

Sec, 12. Minnesota Statutes 1976, Section 298.244, Subdivi-
sion 2, is amended to read:

Subd. 2. (a) For the purposes of this subdivision, the fol-
lowing terms shall have the meanings given them.

(1) “Agency” means the state board of health.

-~

(2) *“Municipality” means any city or any other govern-
mental subdivision having the power or duty to provide drinking
water and using Lake Superior as the source of the drinking
water.

{(3) “Eligible cost” includes all costs incurred by a munici-
pality including acquisition of necessary real and personal prop-
erty, engineering, system cleaning, construection, alteration, im-
provements, inspection, supervision of construction and all other
costs related to the construction and establishment of a perma-
nent water filtration or purification system. Such costs shall be
eligible even if incurred prior to June 7, 1975.

(4) “Municipal water purification system” includes all prop-
erties, real or personal, determined by a municipality and the
state to be necessary for the elimination of polluting or poten-
tially injurious substances from water used for municipal water
supply purposes.

{b) There is hereby appropriated from the general fund to
the state board of health the sum of $2,500,000 and an additional
amount of $1,750,000 for a grant program for the construction
of water filtration and purification systems for those com-
munities using Lake Superior as a drinking water source. The
board of health shall establish a grant program to implement
the provisions of this subdivision. This program shall include
the disbursement of funds hereinafter deseribed for the con-
gtruction of the facilities, the creation of guidelines designed to
assure that the funds will be disbursed in accord with the
purposes of this subdivision, the continued surveillance of the
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effectiveness of constructed facilities in cooperation with other
related state agencies, and other duties of administration neces-
sary to accomplish the purpose of this subdivision. Grants shall
be made in accordance with the guidelines created under author-
ity of this subdivision and shall not exceed 33 percent of the
eligible project cost.

{c) A Lake Superior water filtration and purification fund
is created as a separate bookkeeping account in the general books
of account of the state, to record receipts of the proceeds of
moneys appropriated to the fund and disbursements of money
appropriated from the fund to municipalities for the acquisi-
tion and betterment of public land, buildings, and improvements
of a capital nature needed for the construction of water filtration
and purification systems, in accordance with the purpose of this
subdivision. It is determined that state financial assistance for
the construction of water filtration and purification facilities
needed to fulfill the purposes of this subdivision is a public pur-
pose and a proper function of state government.

(d) No recipient of financial assistance may receive more
than 80 percent of the total amount of funds appropriated in
this subdivision. Any recipient of financial assistance shall
pursue its remedies under the permits granted to the discharges
or subrogate to the state those remedies for purposes of obtain-
ing reimbursement of the state funds expended for the purposes
of this subdivigion. The board of health shall at the time of any
disbursement of funds under this subdivigion enter into necessary
agreements for reimburgement. Any amounts recovered pursuant
to this subdivision shall be credited to and disbursed as provided
in (SUBDIVISION 1, CLLAUSE (1)) section 298.28, subdivision
1, elause (4}, part (o).

(e} Prior to July 1, 1977, $2,600,000 of the proceeds of the
tax collected under section 298.248 shall be paid to the general
fund of the state treasury from those funds distributed to the
counties, except from the portion distributed to Itasca county,
pursuant to subdivision 1, clause (1).

(f) This subdivision of Laws 1975, Chapter 487, Article XI,
Section 2 is effective on June 7, 1975. The $2,500,000 in funds
appropriated pursuant to this subdivision are available as of July
1, 1975. The additional amount of $1,750,000 appropriated pur-
suant to this subdivision shall be available July 1, 1977.

(g9) The additional $1,750,000 appropriated by this subdivi-
sion shall be repaid to the general fund from proceeds of the tax
imposed by section 11.

Sec. 13. Minnesota Statutes 1976, Section 298.25, js amended
to read: ‘
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29825 [TAXES ADDITIONAL TO OTHER TAXES.] The
taxes imposed under (SECTIONS) section 29824 (AND
298.241) shall be in addition to the occupation tax imposed upon
the business of mining and producing iron ore and in adghtgon
to the royalty tax imposed upon royalties received for permission
to mine and produce iron ore. Except as herein otherwise provid-
ed, such taxes shall be in lieu of all other taxes upon such taco-
nite and iron sulphides, or the lands in which they are contp.med,
or upon the mining or quarrying thereof, or the production of
concentrate therefrom, or upon the concentrate produced, or
upon the machinery, equipment, tools, supplies and buildings
used in such mining, quarrying or production, or upon the lapds
occupied by, or used in connection with, such mining, quarrying
or production facilities. If electric or steam power for the min-
ing, transportation or concentration of such taconite or the con-
centrates produced therefrom is generated in plants principally
devoted to the generation of power for such purposes, the plants
in which such power is generated and all machinery, equipment,
tools, supplies, transmission and distribution lines used in the
generation and distribution of such power, shall be considered
to be machinery, equipment, tools, supplies and buildings used
in the mining, quarrying or production of taconite and taconite
concentrates within the meaning of this section. If part of the
power generated in such a plant is used for purposes other than
the mining or concentration of taconite or the transportation
or loading of taconite or the concentrates thereof, a proportion-
ate share of the value of such generating facilities, equal to the
proportion that the power used for such other purpose bears to
the generating capacity of the plant, shall be subject to the gen-
eral property tax in the same manner as other property; pro-
vided, power generated in such a plant and exchanged for an
equivalent amount of power which is used for the mining, trans-
portation or concentration of such taconite or concentrates
produced therefrom, shall be considered as used for such pur-
poses within the meaning of this section. Nothing herein shall
prevent the assessment and taxation of the surface of reserve
land containing tacenite and not occupied by such facilities or
used in connection therewith at the value thereof without regard
to the taconite or iron sulphides therein, nor the assessment and
taxation of merchantable iron ore or other minerals, or iron-
bearing materials other than taconite or iron sulphides in such
lands in the manner provided by law, nor the assessment and
taxation of facilities used in producing sulphur or sulphur prod-
uets from iron sulphide concentrates, or in refining such sulphur
products, under the general property tax laws. Nothing herein
shall except from general taxation or from taxation as provided
by other laws any property used for residential or townsite pur-
poses, including utility services thereto.

Sec. 14. Minnesota Statutes 1976, Section 298.26, is amend-
ed to read:

298.26 [TAX ON UNMINED IRON ORE OR IRON SUL-
PHIDES.] In any year in which at least 1,000 tons of iron ore
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concentrate is not produced from any 40-acre tract or govern-
mental lot containing taconite or iron sulphides, a tax may be as-
sessed upon the taconite or iron sulphides therein at the mill rate
prevailing in the taxing district and spread against the assessed
value of the taconite or iron sulphides, such assessed value to be
determined in accordance with existing laws. The amount of the
tax spread under authority of this section by reason of the taco-
nite and iron sulphides in any tract of land shall not exceed ($1)
$10 per acre.

Seec. 15. Minnesota Statutes 1976, Section 298.27, is amended
to read:

298.27 [COLLECTION AND PAYMENT OF TAX.] The
taxes provided by (SECTIONS) section 298.24 (, 298.241, AND
298.243) shall be collected and paid in the same manner as pro-
vided by law for the payment of the occupation tax, except that
the report required by section 298.05 shall be filed on or before
February, 15 together with a remittance equal to 90 percent of
. the estimated tax required to be paid hereunder on or before
April 15, On or before February 25, the commissioner of revenue
shall make distribution of such estimated payment in the manner
provided by (SECTIONS) section 298.28 (AND 298.244), The
commissioner of revenue shall determine the amount of tax due
on or before March 15. The tax found to be due shall be paid on
or before April 15 following the production year. Reports shall
be made and hearings held upon the determination of the tax in
accordance with procedures established by the commissioner of
revenue, The commissioner of revenue shall have authority to
make reasonable regulations as to the form and manner of filing
reports necesgary for the determination of the tax hereunder,
and by such regulations may require the production of such in-
formation as may be reasonably necessary or convenient for the
determination and apportionment of the tax. All the provisions
of the occupation tax law with reference to the assessment, de-
termination, and collection of the occupation tax, including all
provigions for appeals from or review of the orders of the com-
misgioner of revenue relative thereto, are hereby made appli-
cable to the taxes imposed by (SECTIONS) section 298.24 (,
298.241, AND 298.243,) except in so far as inconsistent here-
with, If any person subject to (SECTIONS) section 298.24 (,
298.241, AND 298.243) shall fail to make the report provided
for in this section at the time and in the manner herein provided,
the commissioner of revenue shall in such ease, upon such infor-
mation as he may possess or obtain, ascertain the kind and
amount of ore mined or produced and thereon find and deter-
mine the amount of the tax due from such person. There shall
be added to the amount of tax due a penalty for failure fo report
on or before February 15, which penalty shall equal ten percent
of the tax imposed and be treated as a part thereof.

If any person required to make an estimated tax payment at
the time and in the manner herein provided, and fails to do so,
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there shall be imposed a penalty equal fto ten percent of the
amount so due, which penalty shall be {reated as part of the tax
due.

In the case of any underpayment of the estimated tax payment
required herein, there may be added and be treated as part of
the tax due a penalty equal to ten percent of the amount so under-
paid.

If any portion of the (TAX) taxes provided for in (SEC-
TIONS) section 298.24 (, 298.241, AND 298.243) is not paid be-
fore the fifteenth day of April of the year in which due and pay-
able, a penalty of ten percent of such unpaid portion shall imme-
diately accrue, and thereafter one percent per month shall be
added to such tax and penalty while such tax remains unpaid.

See. 16. Minnesota Statutes 1976, Section 298,28, Subdivision
1, is amended to read:

298.28 [DIVISION OF PROCEEDS.] Subdivision 1. The
proceeds of the (TAX) tfaxes collected under section 298.24, ex-
cept the tax collected under section 298.24, subdivision 2, shall,
upon certificate of the commissioner of revenue to the general
}'uﬂd of the state, be paid by the commissioner of revenue as

ollows:

*

(1) 2.5 cents per gross ton of merchantable iron ore concen-
trate, hereinafter referred to as “faxable ton”, to the city or town
(TO THE VARIOUS TAXING DISTRICTS) in which the lands
from which taconite was mined or quarried were located (IN
THE FOLLOWING MANNER AND PROPORTIONS: 11 1/2
PERCENT THEREQOF TO THE CITY OR TOWN; 27 PER-
CENT THEREOF TO THE SCHOOL DISTRICT; 11 1/2 PER-
CENT THEREOF TO THE COUNTY; THREE PERCENT
THEREOF TO THE STATE AND 47 PERCENT THEREOF,
LESS ANY AMOUNT REQUIRED TO BE DISTRIBUTED
UNDER SUBDIVISION 1A TO THE TACONITE PROPERTY
TAX RELIEF ACCOUNT IN THE APPORTIONMENT FUND
IN THE STATE TREASURY) or within which the concentrate
was produced. If the mining, quarrying, and concentration, or
different steps in either thereof are carried on in more than one
taxing district, the commissionér shall apportion equitably the
proceeds of the part of the tax going to cities and towns among
such subdivigsions (AS PROVIDED ABOVE, AND THE PART
GOING T0O SCHOOL DISTRICTS AMONG SUCH DISTRICTS,
AND THE PART GOING TO COUNTIES AMONG SUCH
COUNTIES,) upon the basis of attributing 40 percent of the
proceeds of the tax to the operation of mining or quarrying the
taconite, and the remainder to the concentrating plant and to
the processes of concentration, and with respect to each thereof
giving due consideration to the relative extent of such operations
performed in each such taxing district. His order making such
apportionment shall be subject to review by the tax court of ap-
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peals at the instance of any of the interested taxing districts, in
the same manner as other orders of the commissioner.

(2) 12.5 cenls per taxable ton to the taconite municipal aid
account in the apportionment fund of the state treasury, to be
distributed as provided in section 298.282.

(8) 29 cents per taxable ton to school districts to be distri-
buted as follows:

(a) 6 cents per taxable ton to the school districts in which
the lands from which taconite was mined or quarried were lo-
cated or within which the concentrate was produced. The com-
missioner shall follow the apportionment formula prescribed in
clause (1).

(b) 23 cents per taxable ton, less any amount distridbuted
under part (c), sholl be distributed to a group of scheol districts
comprised of those school districts wherein the taconife was
mined or quorried or the concentrate produced or in which there
i3 a qualifying municipality as defined by section 278.184 or in
which is located property which is entitled to the reduction of
tax pursuant to section 273.185, subdivision 2, clause (c). The
28 cents, less any amount distributed under part (¢), shall be
distributed in direct proportion to school district tax levies as
follows: each district shall receive that portion of the total dis-
tribution which its permitted levy for the prior year, computed
pursuant to section 275.125, comprises of the sum of permitted
levies for the prior year for all qualifying districts, computed
pursuant to section 275.125. That portion of the amount so dis-
tributed to a school district which is not deducted from state aids
in section 124.212, subdivision 8a, shall be included in computing
the permissible levies under section 275.125. For purposes of dis-
tributions pursuant to this part, permitted levies for the prior
year computed pursuant to section 275.125 shall not include the
amount of any increased levy authorized by referendum pursuant
to section 275.125, subdivision 2a, elause (4).

(¢} There shall be distributed to emy school district the
amount which the school district was entitled to receive under
section 298.82 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed
as follows:

(a) 15.5 cents per taxable ton shall be distributed to the
county in which the taconite is mined or quarried or tn which
the concentrate is produced, less any amount which is to be dis-
tributed pursuant to part (b). The commissioner shall follow
the apportionment formula preseribed in clouse (1).

(b) If an electric power plant owned by and providing the
primary source of power for a tarpayer miming and concentrot-
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ing taconite is located in a county other than the county in which
the mining and the concentraling processes are conducted, one
cent per taxable ton of the tex distributed to the counties pur-
suant to part (a) and imposed on and collected from such lox-
payer shall be distributed by the commissioner of revenue to the
county in which the power plant is located.

(c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separale steps in any of those
processes dre carried on in more than one county, the commis-
sioner sholl follow the apportionment formula prescribed in
clause (1).

(5) (o) 2575 cents per taxable ton, less any amount re-
quired to be distributed under part (b), to the laconite property
tax relief account in the apportionment fund in the state trea-
sury, to be distributed as provided in sections 278.184 to 278.136.

(b) If an electric power plant cwned by and providing the
primary source of power for o taxpayer mining and concentrat-
ing taconite is located in a county other than the county in which
the mining and the concentrating processes are conducted, .75
cent per taxable ton of the tax imposed and collected from such
taxpoyer shall be distributed by the commissioner of revenue
to the county and school district in which the power plant is
located as follows: 25 percent to the county and 75 percent to
the school district.

(6) 1 cent per taxable ton to the state.

(7) & cents per taxable ton shall be deposited in the state
treasury to the credit of the iron range resources and rehabilita-
tion board account in the special revenue fund for the purposes
of section 298.22. Of this amount, one cent per taxable ton is to
be used to provide environmental development grants to local
governments located within any county in region 8 as defined
tn_governor’s executive order number 60 izsued on June 12, 1970,
which does not contain o municipality qualifying pursuent to
section 278.184.

(8) the amounts determined under clauses (4)(a), (4)(c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index
as provided im section 298.24, subdivision 1.

(9) the proceeds of the tax imposed by section 298.24 which
remain after the distributions in clauses (1) to (8) and parts
(a), (b), (c), and (d) of this clause have been made shall be
divided between the taconite environmental protection fund cre-
ated in section 20 and the northeast Minnesota economic protec-
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tion fund created in section 26 as follows: In 1978, 1979, 1980,
1981, and 1982, two-thirds to the ltaconite environmental pro-
tection fund and one-third to the northeast Minnesola economic
protecltion fund; in 19838 and thereafter, one-half to each fund.
The proceeds shall be placed in the respective special accounts
in the general fund.

(a) In 1978 and each year thereafter, there shall be distrib-
uted to each city, town, school district, and county the amount
that they received under section 294.26 in calendar year 1877.

(b) In 1978 and each year thercafter, there shall be distrib-
uted to the iron range resources and rehabilitation board the
amounts it received in 1977 under section 298.22.

(e) In 1978 and each year thereafter, $50,000 shall be dis-
tributed to the department of revenue for auditing and enforcing
the production tax imposed by this artiele.

(d) In 1978 and 19879, $150,000 shall be distributed fo the
department of revenue for the purpose of administering section
29, In 1980 and each year thereaflter, $100,000 shall be distrib-
uted to the department of revenue. (THE AMOUNT SO DIS-
TRIBUTED SHALL BE DIVIDED AMONG THE VARIOUS
FUNDS OF THE STATE, OR OF THE TAXING DISTRICTS
IN THE SAME PROPORTION AS THE GENERAL AD
VALOREM TAX THEREQF. IF IN ANY YEAR THE STATE
SHALL NOT SPREAD ANY GENERAL AD VALOREM TAX
LEVY AGAINST REAL PROPERTY, THE STATE’S PRO-
PORTION OF THE TAX SHALL BE PAID INTO THE GEN-
ERAL FUND. THE AMOUNT DISTRIBUTED TO ANY
CITY AND ONE-THIRD IN 1971 AND THAT PORTION NOT
DEDUCTED FROM STATE AIDS IN SECTION 124.212,
SUBDIVISION 8, THEREAFTER OF THE AMOUNT DIS-
TRIBUTED TO ANY SCHOOL DISTRICT UNDER THE
PROVISIONS HEREOQOF SHALL BE INCLUDED IN COM-
PUTING THE PERMISSIBLE LEVIES OF SUCH CITY OR
SCHOOL DISTRICT UNDER SECTIONS 275.11 OR 275.125,
PROVIDED, IN COMPUTING THE DEDUCTION FROM
PERMISSIBLE LEVIES OF CITIES BY REASON HEREOF
EFFECT SHALL BE GIVEN TO THE COST OF LIVING
ADJUSTMENT ALLOWED BY SECTION 275.11, SUBDIVI-
SION 2, REGARDLESS OF WHETHER OR NOT MORE
THAN 25 PERCENT OF THE ASSESSED VALUATION
CONSISTS OF IRON ORE.) On or before Octcber 10 of each
calendar year each producer of taconite or iron sulphides sub-
ject to taxation under seetion 298.24 (hereinafter called “tax-
payer”) shall file with the commissioner of revenue and with
the county auditor of each county in which such taxpayer op-
erates, and with the chief clerical officer of each school-district
(OR) , city or town which is entitled to participate in the dis-
tribution of the tax, an estimate of the amount of tax which
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would be payable by such taxpayer under said law for such cal-
endar year; provided such -estimate shall be in an amount not less
than the amount due on the mining and production of concen-
trates up to September 30 of said year plus the amount becoming
due because of probable production between September 30 and
December 31 of said year, less any credit allowable as herein-
after provided. Such estimate shall list the taxing districts en-
titled to participate in the distribution of such tax, and the
amount of the estimated tax which would be distributable to
each such district in (SUCH) the next ensuing calendar year
on the bagis of the last percentage distribution certified by the
commissioner of revenue. If there be no such prior certification,
the taxpayer shall set forth its estimate of the proper distribu-
tion of such tax under the law, which estimate may be corrected
by the commissioner if he deems it improper, notice of such
correction being given by him to the taxpayer and the public
officers receiving such estimate. The officers with whom such
report is so filed shall use the amount so indicated as being
distributable to each taxing district (EXCEPT IN THE CASE
OF SCHOOL DISTRICTS ONE-THIRD IN 1971 AND THAT
PORTION NOT DEDUCTED FROM STATE AIDS IN SEC-
TION 124.212, SUBDIVISION 8, THEREAFTER OF THE
INDICATED AMOUNT IS TO BE USED) in computing (,
PURSUANT TQ SECTIONS 275,11 OR 275.125,) the permis-
sible tax levy of such county, city or school district in the year
in which such estimate is made, and payable in the next en-
sning calendar vear , except that in 1978 and 1979 two cents per
tazable ton, and in 1980 and thereafter, one cent per tazxable ton
of the amount distributed under clause (4)(c) shall not be de-
ducted in calculating the permissible levy., Such taxpayer shall
then pay, at the times payments are required to be made pursu-
ant to section 298.27, as the amount of tax payable under section
298.24, the greater of (a) the amount shown by such estimate,
or (b} the amount due under said section as finally determined
by the commissioner of revenue pursuant to law. If, as a result
of the payment of the amount of such estimate, the taxpayer
has paid in any ealendar year an amount of tax in excess of the
amount due in such year under section 298.24, after application
of credits for any excess payments made in previous years, all
as determined by the commissioner of revenue, the taxpayer
shall be given eredit for such excess amount against any taxes
which, under said section, may become due from the taxpayer
in subsequent years. In any ealendar year in which a general
property tax levy subject to sections (275.11) 275.50 to 275.59
or 275.125 has been made, if the taxes distributable to any such
county, city or school district are greater than the amount esti-
mated to be paid to any such county, city or school district in
such year, the excess of such distribution shall be held in a
special fund by the county, city or school district and shall not
be expended until the succeeding calendar year, and shall be
included in computing the permissible levies under sections
(275.11) 275.50 to 27569 or 275.125, of such county, city or
school district payable in such year. If the amounts distributable
to any such county, city or school district, after final determina-
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tion by the commisioner of revenue under this section are less
than the amounts indicated by such estimates, such county, city
or school district may issue certificates of indebtedness in the
amount of the shortage, and may include in its next tax levy, in
excess of the limitations of sections (275.11) 275.50 to 275.59
or 275.125 an amount sufficient to pay such certificates of in-
debtedness and interest thereon, or, if no certificates were
issued, an amount equal to such shortage.

There is hereby annually appropriated to such taxing districts
as are stated herein (AND), to the taconite property tax relief
account end to the taconite municipal aid account in the appor-
tionment fund in the state treasury, to the department of reve-
nue, to the iron range resources and rehabilitation board, to the
taconite environmental protection fund, and to the northeast
Minnesota economic protection fund, from any fund or account
in the state treasury to which the money was credited, an amount
sufficient to make the payment or transfer. The payment of the
amount appropriated to such taxing districts shall be made by
the commissioner of revenue on or before May 15 annually.

Sec. 17. anesota Statutes 1976, Section 298.282, Subd1v1-
sion 1, is amended to read:

298.282 [DISTRIBUTION OF TACONITE MUNICIPAL
AID ACCOUNT; TACONITE MUNICIPAL AID; PAY-
MENT.] Subdivision 1. The amount deposited to the credit
of the taconite municipal aid account in the apportionment fund
of the state treasury as provided in section (298.281, SUBDIVI-
SION 4) 298.28, subdivision 1, clause (2) shall be dlstrlbuted
as provided by this section, among the municipalities comprising
a tax relief area under section 273.134, as amended hereby, each
being herein referred to as a qualifying munieipality.

Sec. 18. Minnesota Statutes 1976, Section 298.282, Subdivi-
sion 2, is amended to read:

Subd. 2. Each year commeneing in 1977, and (THE) follow-
ing the final determination of the amount of taxes payable under
section (298.241) 298.24, the commissioner of revenue shall de-
termine the amount in the taconite municipal aid account as of
July 1 of such year and the amount to be distributed to each
gqualifying municipality during such year. The amount to be dis-
tributed to each qualifying municipality shall be determined by
dividing the total amount in said account, after a reduction equal
to the amount of the distribution in subdivision 5, as of July 1
by the total population according to the latest federal census of
all qualifying municipalities to determine the per capita distribu-
tive share for such year and by multiplying the per capita dis-
tributive share by the population of such municipality. If the dis-
tribution under this section, sections 278.138, 298.26 and 298.28,
and chapter 477A, to any municipality would exceed that munici-
pality’s pemissfible‘ levy for the prior year, computed pursuant
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to sections 275.50 to 275.59, the amount in excess of the per-
missible levy for the prior year shall reduce the amount dis-
tributed to the municipality under this section and this excess
amount shall be distributed to the other qualifying municipalities .
on a per capita basis. Upon completion of such determination,
the commissioner of revenue shall certify to the chief clerical
officer of each qualifying municipality the amount which will
be distributed to such municipality from the taconite municipal
aid account that year.

See, 19. [CITATION.] Sections 19 to 24 shall be knoumn
as the laconite environmental protection fund act of 1977.

See. 20. [TACONITE AREA ENVIRONMENTAL PRO-
TECTION FUND.] A fund called the taconite environmenial
protection fund i3 created for the purpose of reclaiming, re-
storing and enhancing those areds of northeast Minnesote ad-
versely affected by the envirommentally domaging operolions
inwvolved in mining taconite and iron ore and producing iron ore’
concentrate and for the purpose of promoting the economic de-
velopment of northeast Minnesota. The taconite envirommental
protection fund shall be used for the following purposes:

(@) to iniliale investigations into matters the Iron Range
Resources and Rehabilitation Bourd determines are in need of
study and which will determine the environmental problems re-
quiring remedial action;

(b) . reclamation, restoralion or reforestation of minelands
not otherwise provided for by state law;

_(¢) local economic development projects ineluding construc-
tion of -sewer and water systems, and other public works;

(d) monitoring of mineral industry related health problems
among mining employees.

The taconite environmental protection fund shall be adminis.
tered by the commissioner of the Iron Range Resources and Re-
habilitation board. The commissioner shall by September 1 of
each year prepare a list of projects to be funded from the
taconite environmental protection fund, with such supporting
information including description of the projects, plans, and cost .
estimates as may be necessary. Upon recommendation of the Iron
Range Resources and Rehabilitation Board, this list shall be sub-
“mitted to the legislative advisory commission for its review, This
list with the recommendation of the legislative advisory commis-
ston shall then be transmitted to the governor by November 1
of each year. By December 1 of each year, the governor shall ap-
prove or disapprove, or return for further consideration, each
individual project. Funds for a project may be expended only
upon approval of the project by the governor.
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Notwithstanding the above, in 1977 the commisgioner, with
the recommendation of the board, shall submit a list of projects
to the legislative advisory commission by June 15. This list shall
by July 1 be transmitted to the governor for approval. Funds
may be expended wpon approval by the governor.

There is hereby ennually appropriated to the commissioner
of the Iron Range Resources and Rehabilitation board such funds
as are necessary to carry oul the projects approved and such
funds as are necessary for administration of this section. Annual
edministrative costs, not including detailed engineering expenses
for the projects, shall not execeed five percent of the amount
annually expended from the fund.

Funds for the purposes of this section are provided by sec-
tion 298.28, Subdivision 1, Clause (9) relating to the taconite
environmental protection fund.

Sec. 21. [INVESTMENT OF FUNDS; INCOME.l] The
fund established by section 20 shall be invested pursuant to law
and the net interest and dividends arising from. the investment
shall be included and become part of the fund. '

Sec. 22. There is hereby appropriated from the general fund
to the taconile environmental protection fund on July 1, 1977,
the sum of $1,500,000. The taconite environmentol protection
fund shall reimburse the general fund plus interest at five per-
cent on June 30, 1978.

"Sec. 23. [APPROPRIATION.] If a taconite producer
ceases beneficiation operations, either temporarily or perma-
nently, and if the recivients of the taconite production tar as
provided in section 298.28, subdivision 1, clauses (1) to (8),
would receive decreased distributions as a result thereof, then
the distribution to these recipients in each of the two years
immediotely following the year in which operations ceased
shall be equal to the amount they received in the last full year
before operations ceased. There is hereby appropriated from
the taconite environmental protection fund to the commissioner
of revenue the amount needed to make the above payments. If
a taconite producer, which ceases beneficiation operations either
temporarily or permanently, iz required by a special law to make
bond payments for o school district, the taconite environmental
protection fund shall assume the payments of the taconite pro-
ducer if the producer ceases to make the needed payments. There
18 hereby appropriated from the laconite environmental protec-
tion fund to the commissioner of revenue the amounts needed
to malke these school bond payments.

Sec. 24. [APPROPRIATION.] There is hereby appropri-
ated from the general fund to the taconite environmental pro-
tection fund the amount needed to pay the payments authorized
under section 23. The commissioner of finance shall transfer the
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funds only if the taconite enmvironmental protection fund does
not have a sufficient balance to pay the payments. No funds
may be transferred from the general fund after January 1, 1980.
Any eamount transferred to the teconite environmental protec-
tion fund shall be repaid to the general fund without interest
as soon as practicable.

See. 25. [CITATION.] Sections 25 to 28 shall be known as
the “northeast Minnesota economic protection fund act of 1977.”

Sec. 26. [POLICY.] The legislature is cognizant of the
severe economic dislocations and widespread unemployment that
result when a single industry on which an area is largely de-
pendent, experiences a drastic reduction in activity. The North-
east Minnesota economic protection fund is hereby created to be
devoted to economic rehabilitation and diversification of indus-
trial enterprises where these conditions ensue as the result of
the decline of such a single industry.

Sec. 27. The funds provided by Minnesota Statutes, Section
298.28, Subdivision 1, Clause (9), relating to the northeast
Minnesota economic protection fund shall not be expended prior
to (a) a declaration by the governor to the effect that the eco-
nomic situation of northeast Minnesota requires remedial action
by the legislature as a result of a decline in mineral-related
activities, and (b) an appropriation of the funds by the legisla-
ture. The governor shall recommend to the legislature those
measures that he believes will be appropriate in order to ac-
complish the purpose of his declaration. The funds provided by
this fund may be spent only in those areas that are tax relief
areas as defined in Minnesote Statutes, Section 278.134. The
funds provided by Minnesota Statutes, Section 298.28, Subdivi-
sion 1, Clause (9), for this fund shall not be expended for this
purpose prior to January 1, 2002,

Sec. 28. The fund established by section 26 shall be invested
pursuant to law and the net interest and dividends arising from
the investment shall be included and become part of the fund;
provided that the governor may authorize the state treasurer to
borrow an amount not exceeding 50 percent of the amount in
the fund for a period terminating no later than December 31,
2001. The state treasurer, pursuant to the authorization, shall
issue notes pledging the full faith and credit of the state for the
purpose of repayment, and the notes shall bear interest at five
percent per annum until paid.

Sec. 29. Minnesota Statutes 1976, Chapter 298, is amended
by adding a section to read:

[298.48] [MINERAL RIGHTS; EXPLORATION DATA;
FILING REQUIREMENTS.] Subdivision I. [ANNUAL FIL-
ING.] Ewvery owner or lessee of mineral rights who, in respect
thereto, hag engaged in any exploration for or mining of taco-
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nite, semi-taconile, or iron-sulphide shall, within siz months of
the effective date of this section, file with the commissioner of
revenue all data of the following kinds in the possession or under
the control of the owner or lessee which was acqmred prior to
Jonuary 1, 1977:

(a) Maps and other records indicating the location, char-
acter and extent of exploration for taconite, sema-mcomte, or
iron-sulphides;

(b) Logs, notes and other records indicating the nature of
minerals encountered during the course of explomtwn

(¢) The results of any analyses of metallurgical tests or
samples taken in connection with exploration;

(d) The ultimate pit loyout and the supporting cross sec-
tions; and

(e) Any other data which the commissioner of revenue may
determine to be relevant to the determination of the location, na-
ture, extent, quolity or quantity of unmined ores of said minerals.
The commissioner of revenue shall have the power to compel sub-
mission of the data. The clerk of any court of record, upon de-
mand of the commasgioner, shall issue a subpoena for the produc-
tion of any date before the commissioner. Disobedience of
subpoenas issued under this section shall be punished by the dis-
trict court of the district in which the subpoena is issued as for
a contempt of the disirict court. By April 1 of each succeeding
year every owner or lessee of mineral rights shall file with the
commissioner of revenue all such date acquired during the pre-
ceding calendar year.

Subd. 2. [USE OF DATA.] Noitwithstanding any other
law to the contrary, the commissioner of revenue may use any
data filed pursuant to subdivision 1 and any similar data other-
wise obtained to the extent and in the manner he deems necessary
to project the future availability, value, and utilization of the
metallic mineral resources of this state. Tn making such progec-
tions the commissioner of revenue may consult with the commis-
sioner of natural resources and may provide him with data as
he deems amwop'mate

Subd. 4. [PENALTIES.] Any owner or lessee of mineral
rights who fails, neglects or refuses to make any filing requzred
by this-section is guilty of a gross mwdemanor

Subd. [CONFIDENTIAL NATURE OF INFORMA-
TION.] The data filed pursuant to subdivision 1 shall be con-
sidered confidential for three years from the date it is filed with
the commissioner. Nothing herein contained shall be construed
to prohibit the commissioner from disclosing information or pub-
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lishing statistics so classified as not to disclose the identity of
particular data.

Notwithstaonding the other provisions of this subdivision, the
commissioner, at his discretion, may furnish any information
supplied under this section to the commissioner of natural re-
sources or the director of the state planning agency. Any person
violating the provisions of this section shall be guilly of a gross
misdemeanor.

Sec. 30,  [REPEALER.] Minnesota Statutes 1976, Sections
294.27; 294.28; 298.244, Subdivision 1; 298.28, Subdivision 1e;
and 298.281, are repealed.

Sec. 31. [REPEALER.] Minnesota Statules 1976, Sec-
tions 298.241; and 298.243, are repealed.

Sec 32. [EFFECTIVE DATE.] Sections 7, 10, 13, 15 and
31 are effective for iron ore concenirate produced m cmy year
beginning after December 81, 1976. Sections 5, 8, 16, 17, 18 and
30 are effective for distributions made in any year afte'r Decem-
ber 81, 1977. Sections 2, 6, 9, and 12 and 19 to 29 are effective
the d‘ay after final enactment. Sections 1, 8, 4 and 1} are effectwe
for property taxes levied in 1977 and thereafter, payable in 1978
and thereafter. Section 11 zs effectwe for ta,dmg pfmduced after
June 80, 19?’7’ ‘

ARTICLE _XI '

Section 1. [APPROPRIATION.] The sum of -3300,000 i8
appropriated from the general fund to the commissioner of
revenue to meet the cost of administration of this net.”.

Further, strike the title and insert:

“A bill for an act relating to taxation; changing the definition
of gross income for income tax purposes; increasing individual
credits ; restrieting availability of low income credit; increasing
rates; including certain amounts of public pensions and military
pay in gross income; altering itemized deductions for taxes paid,
casually losses; changing provisions for allocation of gross in-
come to this state; imposing a minimum tax on preference items;
renaming the income adjusted homestead credit and increasing
its benefits; removing non-school district debt limitation from
property class1flcat10ns changing certain levy administration
procedures; changing defmltlons of income, claimant, dependent,
household i income, property taxes payable, and rent constltuhng
property taxes; inereasing local government aids and changing
distribution and appeal procedures; providing a dependent care
income-tax credit; changing property tax levy limits for local
governmental subdivisions; redefining special levies; providing
means of increasing levy limit bases; increasing school aids; de-
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creasing assessment rates of certain classes of property; increas-
ing state paid agricultural credit; providing means of assess-
ment of agricultural land ; increasing state share of AFDC costs;
inereasing attached machinery aids; decreasing employer’s ex-
cize tax exemption; establishing a tax study commission; estab-
lishing procedures for declaration and payment of estimated oc-
cupation tax; changing taconite tax provisions; establishing
taconite environmental and economic protection funds; appro-
priating money; amending Minnesota Statutes 1976, Sections
124.212, Subdivisions 7b and 10; 256.82; 273.02, Subdivision 4;
273.11, Subdivision 2; 273.111, Subdivision 4; 273.13, Subdivi-
gions 4, 6, 7, and 14a; 273.132; 278.184; 273.185, Subdivisions
1 and 2: 273.1388, Subdivision 2; 275.07; 276.125, Subdivision
2a; 275.50, Subdivision 5; 275.51, by adding a subdivision;
275.52, Subdivisions 2, 3, and 4, and by adding subdivisions;
275.58, Subdivigion 1; 275.69; 276.01; 276.04; 278.01; 278.05;
287.241, Subdivision 2; 290.01, Subdivision 20; 290.012, Subdivi-
gion 2; 290,081, Subdivision 4; 290.06, Subdivisions 2¢ and 3c;
290.08, Subdivizion 6; 290.081; 290.09, Subdivisions 4, &, and
15; 290.17; 290.37, Subdivision 1; 290A.01; 290A.03, Subdivi-
sions 8, 5,7, 8, 11, 12 and 18; 290A.04, Subdivision 2, and by add-
ing subdivisions; 290A.06; 290A.08; 290A.10; 290A.14; 290A.-
18: 290A.19; 294.26; 298.03; 298.22, Subdivisions 1 and 2;
298.24, Subdivisions 1 and 2; 298.244, Subdivision 2; 298.25;
298.26; 298.27; 298.28, Subdivision 1; 298.282, Subdivisions 1
and 2; 375.192, by adding a subdivision; 477A.01, Subdivisions
1, 2, 4, 4a, 4b, and by adding subdivisions; and Chapters 3, 272,
290, 290A, 298 and 477, by adding sections; and Laws 1976,
Chapter 334, Section 21 ; repealing Minnesota Statutes 1976, Sec-
tions 273.011; 273.012; 275.51, Subdivisions 3b and 8¢; 287.241,
Subdivisions 8 and 4; 290.0601; 290.0602; 290.0608; 290.0604;
290.0605 ; 290.0606 ; 290.0608 ; 290.0609 ; 290.061 ; 290.0611; 290.-
0612; 290,0614; 290.0615; 290.0616; 290.0618; 290,066; 290.09,
Subdivigion 26; 290.65, Subdivision 1; 290.981; 290.982; 290.-
983; 290.984 ; 290,985 ; 290,986 ; 290.987; 290.988; 290.989%: 290.-
99:290.991; 290.992; 290A .21 ; 294.27; 294.28 ; 208.241 ; 298.243 ;
298.244, Subdivision 1; 298.28, Subdivision la; and 298.281.".

We request adoption of this report and repassage of the bill.

House Conferees: WILLIAM N. KELLY, ROBERT E, VANASEK,
MARTIN O. SABO, IRVIN N, ANDERSON and JOEL JACOBS.

Senate Conferees: BILL MCCUTCHEON, DOUGLAS J. JOHNSON,
MARVIN B. HaNSON, EUGENE E, SToKowsKI and CoLumn C.
PETERSON.

Savelkoul moved to reject the Tax Conference Committee re-
pvort and instruct the confereces to remove all income tax in-
creazes from the Conference Committee report.

A roll call was requested and properly seéonded.
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The question was taken on the motion by Savelkoul and the
roll was called. There were 33 yeas and 97 nays as follows:

Those who voted in the affirmative were:

Albrecht Den Ouden Friedrich MeDonald Searle
Anderson, D, Erickson Heinitz Nelzen, B, Searles
Anderson, R. Esau Kaley Nichaus Wenzel
Biersdorf Evans Kempe, R. Peterson Wigley
Carlson, A. Ewald Knickerbocker Pleasant Zubay
Carlson, D, Fjoslien Kvam Rose

Dean Forsythe Laidig Savelkoul

Those who voted in the negative were:

Abeln Clawson Jude Nelsen, M, Smogard
Adams Cohen Kahn Nelson Spanish
Anderson, B. Corbid Kalis Norton Stanton
Anderson, G. Cummiskey  Kelly, R. Novak Stoa
Anderson,I. Dahl Kelly, W. Osthoff Suss
Arlandson Eckstein Kostohryz Patton Swanson
Battaglia Eken Kroeni Pehler Tomlinson
Beauchamp  Ellingson Langset Petrafeso Vanasek
Begich Enebo Lehto . Prahl Voss

Berg Fariey Lemke Reding Waldorf
Berglin Fudro . Mangan Rice Welch
Berkelman Fugina Mann St. Onge Wenstrom .
Birnstihl George McCarron Samuelson White
Brandl Gunter MeCollar Sarna Wieser
Braun Hanson McEachern Scheid Williamson
Brinkman Hokanson .  Metzen Sherwood ynia
Byrne Jacobs Moe Sieben, H. Speaker Sabo
Carlson, L. Jaros Munger Sieben, M. :
Casserly . Jensen Murphy Simoneau

Clark Johnsen Neigen Skoglund

The motion did not prevail.

Kelly, W., moved that the report of the Conference Committee
on H. F, No. 1475 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1475, A bill for an act relating to taxation ; providing
changes in classification ratios and assessment procedures; in-
creasing local government aids and certain tax credits; altering
levy limits; imposing a minimum tax on certain types of income;
establishing tax study committee; increasing the tax on taconite
production and providing for the distribution of its proceeds:
establishing a taconite area environmental protection and eco-
nomic development fund and council; establishing a Northeast
Minnesota economic protection fund; imposing a tailings tax;
increaging the tax on unmined taconite; requiring owners and
lessees of mineral rights to file exploration data with the com-
missioner of revenue; providing penalties; appropriating
money; amending Minnesota Statutes 1976, Sections 124.212,
Subdivisions 10 and 11; 273.11, Subdivisions 1 and 2; 278.12;
278.18, Subdivisions 6, 7 and 14a; 273.132; 273.184; 274.01, Sub-
division 1; 275.50, Subdivision 5; 275.51, by adding a subdivi-



3436 . JOURNAL oF THE HOUSE [60th Day

gion; 275.62, Subdivisions 2, 3 and 4; 275.53, Subdivigions 1 and
8; 278.01; 278.05; 287.241, Subdivision 2; 290.012, Subdivision
2; 290.09, Subdivision 4; 290A.03, Subdivisions 3, 11 and 13;
290A 04, ‘Subdivision 2, and by addmg a subdwmlon 294.26;
298.03; 298 22, Subdlwsuon 1; 298,24, Subdivisions 1 and 2;
298. 244 Subdivision 2: 298.25; 298.26; 298.27; 298.28, Subdivi-
sion 1; 598, 282, Subdivisions 1 and 2 375. 192, by addlng a sub-
lelSlOl’l 477A.01 Subdivisions 1, 2, 4 4a, 4b and by adding a
subdnnsmn 477A. 03; and Chapters 3 272, 287 290, 298 and
4774, by addmg sectlons repealing anesota Statutes 1976,
Sectlons 276.51, Subdnnsmns 3b and 3e; 287.241, Subdivisions
3 and 4; 290. 09 Subdivision 26; 204, 27; 204, 28; 298.241;
298.243: 298 244, Subdnnsmn 1; 298, 28 Subdlwsmn la 298.281;
Extra Session Laws 1971, Chapter 31, "Article XIII; Laws 1973
Chapter 601; Laws 1975, Chapter 437 Article VII and Laws
1976, Chapter 149, Sectmn 58.

The bill was read for the third time, as -amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 101 yeas and 32 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen © - Kelly, R. Nelson Spanish -

Adams - Corbid Kelly, W. Norton ~ Stanton
Anderson, B. Cummiskey  Kempe, A. Novak Stoa © -
Anderson, G, Dahl - Eempe, R. Osthoff Suss
Anderson,I. Eken -King Patton Swanson -
Arlandson . Ellingson- Kostohryz Pechler Tomlinson
Battaglia Enebo Kroening - Petrafeso Vanasek -
Beauchamp  Faricy Langseth Prahl Voss
Begich Fudro Lehto Reding ‘Waldorf
Berg Fugina Lemke Rice Welch
Berglin George Mangan 8t. O Wenstrom
Berkelman Gunter Mann Samuelson Wenzel
Birnstihl Hanson McCarron Sarna White
Brandl Hokanson MecCollar Scheid Wieser -
Braun Jacobs . MecEachern Schulz Williamson
Brinkman Jaros Metzen Sherwood Wynia
Byrne Jensen Moe Sieben, H. Speaker Sabo
Carlson, L. Johnson Munger Sieben, M. .
Casserly Jude Murphy Simoneau

Clark Kahn Neisen Skoglund

Clawson Kalis Nelsen, M. Smogard

Those who voted in the negative were:

Albrecht Den Ouden Forsythe McDonald Searle

Anderson, D. Eckstein Friedrich Nelsen, B. Searles
Anderson, R. Erickson Heinitz Niehaus - Wigley
Biersdorf Esau Kale; Peterzon Zubay
Carlson, A. Evana . Knickerbocker Pleasant

Carlson, D. Ewald Kvam Rosge

Dean FJoshen . Laidig ~ Savelkoul

The bill was repassed, as amended by Confererice, and its title
agreed tfo,
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 1300

A bill for an act reiating to outdoor recreation; appropriating
money for acquisition and betterment of parks, trails, wildlife
lands, outdoor athletic courts, and for other purposes; authoriz-
ing sale of bonds; amending Minnesota Statutes 1976, Sections
85.016; 97.49, Subdivision 3; 473.121, Subdivision 14; 473.302;
478.8308, by adding a subdivision; 473.315, Subdivision 1; Chap-
ter 4, by adding a section; and Chapter 85, by adding a section.

May 20, 1977

The Honorable Martin O. Sabo

Spealker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F'. No. 1300 report that
}veﬁ have agreed upon the items in dispute and recommend as
ollows:

That the Senate recede from its amendments and H. F, No,
1309 be amended as follows:

Strike evérythi'ng after the enacting clause and insert:

“Section 1. [4.35] [TRAIL PLAN NING.]  The state plan-
ning agency, in cooperation with the commissioner of naturael
resources, metropolitan council, and commaissioner of transpor-
tation, shall review and coordinate plans for trails acquisition
and development and trail development gramts pursuant to gec-
tions 2 of this act, 85.015, 85.016, 5 of this act, 478.147, and
478,801 to 478.341.

Sec. 2. [4.36] [GRANTS-IN-AID FOR RECREATIONAL
BETTERMENT.] Subdivision 1. [DEFINITIONS.] For
purposeg of this section, the following terms have the meanings
set forth, except as otherwise expressly provided or indicated
by the context.

(a) “Athletic courts” means special surface areas and sup-
porting equipment or structures such as mets, hoops, and walls
which can be used for active games that have definite boundaries
and are played on a marked surface, limited to basketball, vol.
leyball, handball and tennis.

(b) “Metropolitan council” and “‘metropolitan area” }uwe
the meanings given them in section 473.121.

(e) “Units of government”’ means any county, city a.nd home
rule charter city, town, school district, public post-secondary edu-
cational institution, s;oecml park dzst'rwt or any elected park and
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recreation board having control over parks, parkways, play-
grounds, and trees in a cily of the first class.

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The
state planning agency shall administer a program to provide
grants to units of government located within standard metro-
politan statistical areas, as designated by the United States of-
fice of management and budget, but outside of the metropolitan
area defined in section 478.121. The grants shall be for acquisi-
tion and betterment by units of government of public land and
improvements needed for parks, trails, conservatories, 2008 and
other special use facilities having recreational significance for
the entire population of the particular standard metropolitan
statistical area. Appropriations made for this purpose shall be
expended with the approval of the governor after consultation
with the legislative advisory commission. The legislative com-
mission on Minnesote resources shall make recommendations
to the legislative advisory commission regarding the expendi-
tures. The local econtribution required shall be identical to that
required by the legislative commission on Minnesola resources
for gramis-in-oid for recreation open space of regionol signifi-
cance. The program shall be administered so as to ensure the
maximum possible use of available federal money. '

Subd. 3. [GRANTS FOR TRAILS IN LOCAL PARKS.]
The state planning agency shall adminigler ¢ program to pro-
vide grants to units of government for the betterment of public
land and improvements needed for recreational trails in parks
owned and operated by units of government. A grant shall not
exceed 40 percent of the costs of the betterment of the troil. To
be eligible for o grant, a unit of government must provide at least
lten peércent of the costs of the betterment of the trail.

Subd. 4. [GRANTS FOR LOCAL OUTDOOR ATHLETIC
COURTS.] The state planning agency shall administer e pro-
gram to provide grants to units of government for the beller-
ment of public land and improvements needed for local athletic
courts. A grant shall not exceed 50 percent of the costs of the bet-
terment of the athletic court. To be eligible for a grant, a unit
of government must provide at least 50 percent of the costs of
the betterment of the athletic court. In making grants the agency
shall consider, among other factors, evidence of cooperation be-
tween units of government, local need dand available financial
resources, and court locations thai encourage maoximum use,
patronage, and availability. '

Subd. 5. [POWERS; RULES.] The director of the state
planning agency shall have all powers necessary and convenient
n order to establish programs for recreationel betterment
grants--in-aid for parks, trails, and athletic courts pursuont to
this section including, but not limited to, the authority to adopt
rules and regulations for the programs, pursuant to chapter 15,
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and emergency rules and regulations to commence immediately
the programs, pursuant to section 15.0412.

Seec, 8. Minnesota Statutes 1976, Section 85.016, is amended.
to read

85.016 [BICYCLE TRAIL PROGRAM.] The commissioner
of natural resources shall (DEVELOP) esteblish a program for
{AN INTERCONNECTING STATEWIDE SYSTEM) the de-
velopment of bicycle trails utilizing (BOTH) the state trails
authorized by section 85.015, other state parks and recreation
land, and state forests (AND EXISTING AND PROPOSED
LOCAL BICYCLE TRAILS). “Bieycle trails”, as used in this
section, includes bicycle lanes and bicycle ways as those terms
are used in sections 160.263 and 160.264. The program shall be
coordinated with the local park trail grant program established
by the state planning agency pursuant to section 2 of this act,
with the bicyele trail program established by the ecommissioner
of transportation pursuant to section 5 of this aet, and with
existing and proposed local bicycle trails. In the metropolztcm.
area as defined in section 478.121, the program shall be developed
in aceordance with plans and gmwztzes established by the metro-
politan council. (IN ADDITION) The commissioner ghall pro-
vide technical assistance to local units of government in planning
and developing.bicycle (TRAIL SYSTEMS) trails in local parks.
The (STATE) bicycle trail program shall, as a minimum, de-
scribe the location, degign, construction, maintenance and land
acquigition needs of each component trail and:shall give due
consideration to the model standards for the establishment of
recreational vehicle lanes promiilgated by the commissioner of
transportation pursuant to section 160.262, (THE PROGRAM
SHALL INCLUDE A PROPOSAL FOR A SYSTEM OF STATE
AID TQO LOCALITIES. THE PROPOSAL FOR A SYSTEM
OF STATE AID TO LOCALITIES SHALL INCLUDE A PRO-
VISION THAT THE AMOUNT OF AID APPORTIONED
TO A LOCALITY WILL DEPEND, IN PART, UPON THE
NUMBERS OF BICYCLES REGISTERED IN THE LOCAL-
ITY.) The program shall be developed after consultation with
the gtate trail council and regional and local units of government
and bicyclists organizations.

»

Sec. 4. Minnesota Stattues 1976, Chapter 85, is amended by
adding a section to read:

[85.017] [TRAIL REGISTRY.] The commissioner of
natural resources shall compile and maintain a current registry
of cross-country skiing, hiking, horseback riding and snow-
mobiling trails in the state and shall publish and distribute the
information in the manner prescribed in section 86A.11. The
metropolitan council, the state planning agency, the Minnesota
historical society, and local units of governmeni shall cooperate
with and assist the commissioner in preparing the registry.
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Sec. 5. [160.265] - [BICYCLE TRAIL PROGRAM.] Sub-
divigion 1. [STATE BICYCLE TRAILS.] The commissioner
of transportation shall establish a program for the development
of bicycle trails primarily on existing road rights of way. “Bi-
eycle trails”, as used in this section, includes bicycle lanes and
bicycle ways as those terms are used in sections 160.263 and
160.264. The program shall include a system of bicyele trails to
be established, developed, maintained, and operated by the com-~
massioner of trcmsportatwn and a system of state grants for
the development of local bicycle trails primarily on existing road
rights of way. The program shall be coordinated with the local
park trail grant program established by the state vlanning
agency pursuant to section 2 of this act, with the bicycle trail
program established by the commissioner of natural resources
pursuant to section 85.016, with the development of the state-
wide transportation plan pursucmt to section 174.08, and with
existing and proposed local bicycle trails. In the metropolztan
area as defined in section 473.121, the program shall be devel-
oped in accordance with plans and priorities established by the
metropolitan council. The program shall be developed after con-
sultation with the state trail council, local units of government,
and bicyclist organizations. The program shall be administered
in accordance with the provisions of sections 160.262 to. 160.264
and standards promulgated pursuant thereto. The commissioner
shall compile and maintain o current registry of bicyele trails in
the state and shall publish and distribute the information con-
tained in the registry in a form and manmer suitable to assisi
persons wishing to use the trails. The melropolitan council, the
commissioner of natural resources, the state planning agency,
the Minnesota historieal socwty, and Iocal units of government
shall cooperate with and assist the oommwswner of transporta-~
tion in preparing the registry. The commissioner shall have all
powers necessary and convenient to establish the program pur-
suant to this section including but not limited to the authority
to adopt rules pursuant to chapier 15.

Subd. 2. [LOCAL BICYCLE TRAIL GRANTS.] The com
missioner shall provide technical assistance to local units of gov-
ernment in planning end developing bicycle trails. The commis-
sioner shall make grants to units of government as defined in
section 2, subdivision 1, for the betterment of public land and
tmprovements needed for local bicycle trails. In making grants
the commissioner shall consider, among other factors, the num-
ber of bicycles in the localities. A grant shall mot exceed 75 per-
cent of the costs.of the betterment of the bicycle trail. To be eligi-
ble for a grant, a unit of government must provide ot least 25
percent of the costs of the betterment of the trail. The commis-
sioner may adopt emergency rules pursuant to section 15.0412
to commence the grant program immediately.

Sec. 6. Minnesota Statutes 1976, Section 473.121, Subdivi-
sion 14, is amended to read:
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Subd. 14. “Regional recreation open space” means {(THE)
land and water areas, or interests therein, and facilities defer-
mined by the metropolitan council to be of regional (SIGNIFI-
CANCE) importance in providing for a balanced system of
public outdoor recreation for the metropolitan area, including
but not limited to park reserves, major linear parks and {rails,
(AND) large recreation parks, and conservatories, zoos, and
other special use facilities.

Sec. 7. Minnesota Statutes 1976, Section 473.302, is amend-
ed to read:

473.802 [REGIONAL RECREATION OPEN SPACE SYS-
TEM; PURPOSE.] The legislature finds that the pressure of
urbanization and development threatens (THE MOST) valuable
(REMAINING LARGE) recreational open space areas in the
metropolitan area at the same time as the need for such areas
is increased. Immediate action is therefore necessary to provide
funds to acquire, preserve, protect and develop regional recrea-
tional open space for public use. ,

Sec. 8. Minnesota Statutes 1976, Sectlon 473.303, is amended
by addmg & subdivision to read:

Subd 8. [COMPENSATION] Members and the chairman
shall be compensated as provided for members of metropolitan
commissions. A : .

Sec.9. Minnesota Statutes 1976, Section 473.315, Subdivision
1, is amended to read:

473,315 [GRANTS.] Subdivision 1. The metropolitan
council with the advice of the commisgion may make grants, from
any funds available to it for recreation opén space purposes, to
any municipality, park distriet or county located wholly or par-
tially within the metropolitan area to cover the cost, or any por-
tion of the cost, of acquiring or developing regional recreation
open space in accordance with the policy plan; and all such
agencies may enter into contracts for this purpose or rights or
interests therein. The cost of acquisition shall include any pay-
ments required for relocation pursuant to sections 117.50 to
117.56. (NO MORE THAN 80 PERCENT OF THE FUNDS
AVAILABLE UNDER SECTIONS 478.301 TO 473.841 SHALL
BE USED FOR ACQUISITION OF REGIONAL RECREA-
TION OPEN SPACE AND NO MORE THAN 30 PERCENT
SHALL BE USED FOR DEVELOPMENT OF REGIONAL RE-
CREATION OPEN SPACE.)

Sec. 10. [BOND SALE] To provide the money appro-
priated in the following sections of this act, the commissioner
of finance, upon request of the governor, shall sell and issue
bonds of the state in the amount of $61,500,000 in the manner
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and upon the terms prescribed by sections 16A.68 to 16A.67 and
by the Minnesota Constitution, Article XI, Sections 4 to 7.

See. 11. [APPROPRIATIONS.] The sums set forth in the
Following sections of this act are appropriated from the Minne-
sota. state building fund to the agencies indicated for the acquisi-
tion and betterment of public outdoor recreation lands and
capital improvements as more specifically described in the fol-
lowing sections of this act.

Sec. 12, [PARK, TRAIL, AND ATHLETIC COURT
GRANTS.] Subdivision 1. The sums set forth in this section
arg appoéomated to the state planning agency for the purposes
indicate

[TOTAL APPROPRIATED . . . . . . - .$5,100,000]

Subd. 2. Park and trail grants, pursuant to section 2, sub-
divigion 2 ... $2,500,000

$1,750, 000 of this appropriation shall be used for grants for
a,cqmsztiOn of parks and trails. $750,000 of this appropriation
shall be used for grants for betterment of parks, trails, conser-
vatories, zoos and other special use facilities.

Subd. 8. G’mnts for trails within local parks, pursuant to sec-
tion 2, subdivision 8 .. ..... ...... ... ... ... ..... £1,800,000

$650,000 of this appropriation shall be used for grants to units
of govemment in the metropolitan area in accordance with
priorities established by the metropolitan council and the agency.
$650,000 of this appropriation shall be used for grants to units
of government outside the metropolitan area.

Subd. 4. Loeal athletic court grants, pursuant to séction
2, 8ubdivision 4 . ... ... $1,300,000

$650,000 of this appropriation shall be used for grants to units
of government in the melropolitan area in aecordance with
priorities established by the metropolitan council and the agency.
$650,000 of this appropriation shall be used for grants to units
of government outside the metropolitan area,

Subd. 5. Of the sums appropriated by this section, not more .
than five percent may be expended by the director for staff and
independent professional services needed for the grant programs.
The approved complement of the state planning agency 18 in-
ereased by three persons.

~ Sec. 18. [NATURAL RESOURCES ACQUISITION AND
BETTERMENT.] Subdivision 1. The sums set forth in this
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section are appropristed to the commissioner of natural re-
sources, except as otherwise indicated, for the purposes indicated
in this section. All acquisition shall be in accordance with the
policies established in sections 86A.01 to 86A4.09. Lands acquired
for o unit of the outdoor recreation system shall be suited to
accomplish the purposes for which the unit is established and
suited to be managed in accordance with the management prin-
ciples applicable to the unit. Lands shall be acquired by the
commissioner of administration for the commissioner of natural
resources where provided by law. It shall be a condition of ac-
ceptance of the appropriations made in this section that the
agency or entity receiving the appropriation shall submit work
programs and semionnual progress reports in the form as may
be determined by the legislative commission on Minnesota re-
sources. None of the moneys provided in this section may be
expended wunless the commission has approved the pertinent
work program.

[TOTAL APPROPRIATED: . .. ... ... $25300,000]

Subd. 2. For acquisition of state parks and recreation areas,
as listed and described in sections 85.012 and 85,013 . $7,783,000

First priority for acquisitions shall be given to land within
existing statutory boundaries where the property is needed for
immediate development in order to accomplish the purposes for
which the unit is authorized, or where the anticipated use of
the property is incompatible with the purposes for which the
unit 48 authorized, or where the market volue of comparable
property in vicinity of the property to be acquired has risen
more than ten percent tn each of the previous two years. :

Subd. 3. For acquisition of state troils, as listed and de-
scribed in section 85.015, and pursuant to section 84.029, sub-
diviston 2 ... ... $1,805,000

For betterment of the trails ... .. ... ... £1,800,000

No further expenditure of money for development of the
Luce Line Trail shall be made until the commissioner of natural
resources has prepared o comprehensive fiscal management plan
covering all costs associated with development of the trail, sub-
mitted the plan to the house environment and natural resources
commitiee, the house appropriations committee and the senate
finance committee for the purpose of consultation, and received
their recommendations thereon. The recommendations are ad-
visory only.

Subd. 4. For betterment of public land and improvements
needed for trails for skiing, hiking, and bicycling within state
parks and recreation areas as listed and described in sections
85.012 and 85.013 and stale forests, as listed and described in
section 89.021 .. .. .. .. ... ... ... ... $1,105,000
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Subd. 5. For acquisition of state forests, as listed and de-
geribed in gsection 89.021 ..... ... ... ... ..... $2,760,000

Priority shall first be given to aequiring the remaining lands
in the Sand Dunes and Memorial Hardwood state forests and
then to lands particularly suited for use as state forest camp-
grounds or day use areas and to lands within state forests that
possess outstanding natural or scenic values, forest growth, lake
or riwver shoreland, or rare and distinetive species of flora and
fauna native to the area, that should be preserved for the benefil
of the public. If any parcel acquired for the Memorial Hoardwood
forest after the effective date of this act contains more than ten
contiguous acres of tillable land adjacent to other tillable land or
to @ public road, the commissioner of natural resources shall de-
elare that tdlable land as surplus land to the commisstoner of ad-
ministration. The commissioner of administration shall of fer
the land for sale in the manner provided by law not less than six
months after acquisition by the state and once thereafter in each
of the next two years. Tillable land is land classified as class 1,
2, or 8 as defined by the United States soil conservation service.
Noththstaﬂdmg any law to the contrary neither the state nor
any of its subdivisions shall be required to construct or maintain
any street, highway or other road to provide access to any parcel
of land sold pursuant to this subdivision. None of the money ap-
propriated by this subdivision shall be obligated or expended for
the acquisiton, development or maintenance of state forests
without prior express approval of the legislative commission on
Minnesota’s resources.

Subd. 6. For acquisition of fishing mnagement lands, com-
prising lands and riparian rights end other interests therein
needed for management of waters for primary wildlife use and
benefit and for access to fishing waters pursuant to section
97.48, subdivisions 8, 11 and 15 . .. ... .. .. .. ... $1,008,000

Subd. 7. For acquisition of state wildlife management areas,
acquired pursuant to section 97.48, subdivision 18 or section
97481 ... e $2,500,000

For betterment of these areas ... .. .. ... ... ..... $500,000

Acquisition shall be Umited to wildlife lands and waters that
are of high priorty because they are critical to the functioning
of a unit already in public ownership, or are threatened with de-
velopment that is incompatible with preservation of the area for
wildlife management, or are situated in an area where the mar-
ket value of comparable property has risen more than ten per-
cent in each of the previous two years, and that can be acquired
from a willing seller,

Subd. 8. For aci;uisition of wild, scenic and recreational
rivers, designated pursuant to seclions 10425 to 10440, and
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canoe and boa,tmg routes, portages, and camp sites, as listed and
described in section 85.82 .. . ... ..... ... ....... 81,706,000

Subd. 9. For acquisition of scientific ond nalural areas desig-
nated pursuant fo section 84083 ... ... .. ... .. $538,000

Subd. 10. For costs of staff and independent professwna,l
services necessary to the acquisition and betterment of these
lands and improvements ... .. . ... .. ... . . ....... $3,795,000

Sec. 14. [BICYCLE TRAIL GRANTS.] Subdivision 1. The
sums set forth in this section are appropriated to the commis-
sioner of tramsportation for the purposes indicoted.

[TOTAL APPROPRIATED ... ............. .. $3,800,000]

Subd. 2. For betterment of public land and improvements
needed for staie bicycle trails primarily on existing road rights
of way pursuant to section 5, subdivision 1, of this act $1,700,600

Subd. 8. Local bicycle trail grants, pursuant to section 5,
subdivision 2, of this act ...... ... .. ... ......... $2,100,000

$700,000 of this approprietion shell be used for grants to units
of government in the metropolitan area, in accordance with the
priorities established by the metropolitan council. $1,400,000 of
this appropriation shall be used for grants to units of govern-
ment oulside the metropolitan area.

Subd. 4. [GRANT PROGRAM ADMINISTRATION.] Of
the amounts appropriated by subdivision 2, not more than 15 per-
cent, and of the amounts appropriated by subdwwwn 3, not more
than five percent, may be expended by the commissioner for staff
and independent professional services needed for the gﬂmt pro-
gram.

Sec. 15. [METROPOLITAN PARKS AND TRAILS.]: Sub-
division 1. The sums set forth in this section are appropriated
to the director of the state planning ageney for payment to the
metropolitan council established under section 4738.128. The
money shall be paid to the metropolitan council upon receipt
by the agency of a resolution of the council requesting payment.

[TOTAL APPROPRIATED ............... . .$27,800,000]
Subd, 2. Parks end trails .. ... .. ... ... ...... $24,000,000

This appropriation shall be used to pay the cost of the acquisi-
tion and betterment by the metropolitan council and local gov-
ernment units of regional recreation open space in accordance
with the council's policy plan, as provided in sections 473.301
to 473.851. The money is available for payment of relocation
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costs and tax equivalents required in sections 473.315 and 473.-
841. Of the amount appropriated by this subdivision, the mei-
ropolitan council may expend no more then 200,000 for the staff
and independent professional services necessary for the acquisi-
tion and betterment of this open space and for the performance
of duties of the metropolitan council under this section and
sections 1, 12, and 14.

Subd, 8. Trails in parks .. .. . o $2,200,000

This appropriation shall be used to pay the cost of better-
ment by the metropolitan council and local government units of
public land and improvements needed for trails situated within
regional parks and park reserves in accordance with the coun-
cil’s policy plon, as provided in sections 478.801 to 478.341.
None of the money may be used for wacquisition of land, for
relocation payments under section 478.315, or for tax equivalents
under section 478.841.

Subd. 4. Trail corvidors .. o $1,100,000

This appropriation shall be used to pay the cost of acquisition
ond betterment by the metropolitan council and local govern-
ment units of public land and improvemenis needed for re-
‘gional trails and trail corridors situated outside of regional
parks and park reserves, in accordance with the council’s policy
plan, as provided in sections 478.801 to ;78.841. The money i3
available for payment of relocation costs ami ta,:c equivalents
required in sections 478.815 and 478.841.",

Further, strike the title and insert:

“A bill for an act relating to outdoor recreation ; appropriating
money for acquisition and betterment of parks, trails, wildlife
lands, outdoor athletic courts, and for other purposes; authoriz-
ing sale of bonds; amending Minnesota Statutes 1976, Sections
85.016; 473.121, Subdivision 14; 473.802; 473.303, by adding a
subdivision; 478.315, Subdivision 1; and Chapter 85, by adding
a section.”

We request adoption of this report and repassage of the bill.

House Conferees: JAMES CASSERLY, WILLARD MUNGER and
GARY La1DIG.

Senate Conferees: JERALD C. ANDERSON, GERALD L. WILLET
and WILLIAM G. KIRCHNER.

Casserly moved that the report of the Conference Committee
on H, F, No, 1300 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1300, A bill for an act relating to outdoor recreation ;
appropriating money for acquisition and betterment of parks,
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trails, wildlife lands, outdoor athletic courts, and for other pur-
poses; authorizing sale of bonds; amendmg Minnesota Statutes
1976, Sectlons 85.016; 97.49, Subd1v1310n 3; 473.121, Subdivision
14; 473 302; 473.303, by addmg a subdlwson 4738, 315 Subdivi-
sion 1; Chapter 4, by addmg a section; and Chapter 85, by adding
a sect:lon.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
rol! was called. There were 103 yeas and 27 nays as follows:

Those who voted in the affirmative were:

Abeln Corbid Kahn Neisen Simoneau

Adams . Dahl Kelly, R. - Nelgen, M. Skoglund
Anderson, B. Dean ~ Kelly, W, Nelson Smogard
Anderson, G. - Ellingson Kempe, A.- Norton Spanish
Arlandson Enebo Kempe, R. Novak Stanton
Battaglia Evans - King : Osthoff Stoa
Beauchamp Ewald Knickerbocker Patton Suss
Begich Faricy - Kostohryz Pehler Swanson
Berg Fjoslien - Kroening Petrafeso “Tomlinaon
Berglin Forsythe Laidig Pleasant Vanasek
Berkelman Fudro Langseth Prahl Voss
Birnstihl George. - Lehto Reding Waldorf
.Brand] - Gunter . Mangan Rice - Welch
Braun Hanson - Mann Sarna Wenstrom
Byrne Heinitz McCarron Savelkoul Wenzel
Carlson, A, Hokanson McCollar Scheid White
Carlson, L. Jacobs McEachern Searle Williamson
Casserly Jaros Metzen Searles ynia
Clark Jensen Moe Sherwood Speaker Sabo
Clawson Johnson Munger Sieben, H.

Cohen Jude Murphy Sieben, M.

Those who voted in the negative were:

Albrecht Carlson, D. Fugina Niehaus Wieser
Anderson, D. Den Ouden Kaley Peterson Wigley
Anderson, I. Eckstein Kalis Rose Zubay
Anderson, R. Erickson Lemke St. Onge

Biersdorf Esan McDonaId Samuelzon

Brinkman Friedrich Nelsen, B Schulz

The bill was repassed as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 398

A bill for an act relating to protection of the environment ; pro-
hibiting sale of pressurized containers using certain chloro-
fluorocarbon propellants; prescribing penalties.
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The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 398 report that
]we have agreed upon the items in dispute and recommend as fol-
ows !

That the senate recede from its amendments and that H. F.
No. 398, be further amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. [116D.21] [OZONE LAYER PRESERVA-
TION.] Subdivision 1. Except as provided by subdivision 3,
after July 1, 1979 no person shall sell or offer for sale in this state
any pressurized container which contains as a propellant tri-
chioromonofluoromethane, difluorodichloromethane, dichlorote-
trafluoroethane, or any other saturated chlorofluorocarbon com-
pound or other similar inert fluorocarbon compound that does
not contain reactive carbon hydrogen bonds.

Subd. 2. Commencing October 81, 1977, no person shall sell
or offer for sale at wholesale in this state a pressurized container
using chlorofluorocarbon propellants unless the container has
prominently displayed on the front panel this statement:
“Warning: Contains a chlorofluorocarbon that may harm the
public health and environmenf by reducing ozone in the upper
atmosphere.”

Subd. 8. Nothing in this section prohibits the sale or use of
refrigeration equipment containing chlorofluorocarbon com-
pounds, or the sale of chlorofluorocarbon compounds for use
in such equipment. This section shall not apply to the sale of
ch{orofluorocarbon compounds for the following essential medi-
cal uses:

(a) metered-dose steroid human drugs for nasal inhalation;
(b). metered-dose steroid human drugs for oral inhalation;

(¢) metered-dose adrenergic bronchodilator human drugs
for oral inhalation;

{(d) contraceptive vaginal foams for human use; or
(e} cytology fixatives; nor for other medical uses by or

under the supervision of a licensed physician, dentist or veteri-
narian, or a hospit,al, nursing home or other health care institu-
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tion licensed by the department of health. This section shall also
not apply to the sale of chlorofluorocarbon compounds for use
in the cleaning, maintenance, testing and repair of electronic
equipment.

Subd. 4. A violation of this section is & misdemeanor.

Sec. 2. This act is effective the day following its final enact-
ment.”.

We request adoption of this report and repassage of the bill,
House Conferees: ANN WYNIA, ToM STOA and WILLIAM DEAN.

Senate Conferees: HUBERT H. HUMPHREY III, GERALD L.
WILLET and JOHN BERNHAGEN.

Wynia moved that the report of the Conference Committee on
H. F. No. 398 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H, F, No. 398, A hill for an act relating to protection of the
environment; prohibiting sale of pressurized containers using
certain chlorofluorocarbon propellants; preseribing penalties.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage. :

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Carlson, L. George Lehto Petrafeso
Adams Casserly Gunter Lemke Pleasant
Albrecht Clark Hanson Mangan Prahl
Anderson, B. Clawson Heinitz Mann Reding
Anderson, D, Cohen Hokanson MecCarron Rice
Anderson, G. Corbid Jacoby MecCollar Rose
Anderson,I, Cummiskey  Jaroa MecDonald St. Onge
Anderson, R. Dahl Jensen McEachern Samuelson
Arlandson Dean Jude Metzen Sarna
Battaglia Den Ouden Kahn Moe Savelkoul
Beauchamp Eekstein Kaley Munger Scheid
Begich Ellingson Kalis Murphy Schulz
Berg Enebo Kelly, R. Neisen Searle
Berglin Ericksgon Kelly, W, Nelgen, B. Searles
Berkelman Esan Kempe, A. Nelgen, M. Sherwood
Biersdorf Evans Kempe, R. Nelzon Sijeben, H.
Birnstihl Ewald King Niehaus Sieben, M.
Brand} Faricy Knickerbocker Norton Simoneau
Braun Fjoslien Kostohryz Novak Skoglund
Brinkman Forsythe Kroening Osthoff Smogard
Byrne Friedrich Kvam Patton Spanish
Carlson, A, Fudro Laidig Pehler Stanton

Carlson, D. Fugina Langseth Peterson Stoa
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Suss Vanasek Wenstrom Wieser Wynia
Swanson Waldorf ‘Wenzel Wigley Zubay
Tomlinson Welch White Williamson Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 266

A bill for an act relating to insurance ; providing for regulation
of aircraft and inland marine insurance; amending Minnesota
(S;tatutes 1976, Sections T0A.02, Subdivision 2; and 7T0A.06, Sub-

ivision 3.

May 19, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undergigned conferees for H. F. No, 266 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and H. F. No.
256 be amended as follows:

Page 2, reinstate the stricken numbers on lines 4, 8, 9, and 12
and strike the new numbers on lines 8, 9 and 12.

Page 2, after line 28, insert:

“Sec. 3. Minnesota Statutes 1976, Section 360.59, Subdivi-
gion 10, is amended to read:

Subd. 10. [CERTIFICATE OF INSURANCE.] Every own-
er of aircraft in this state when applying for registration, re-
registration, or transfer of ownership shall supply any informa-
tion the commissioner reasonab]y requires to determine that the
aircraft is covered by an insurance policy with limits of not less
than $25 000 per passenger seat liability both for passenger
bedily injury or death and for property damage; not less than
$25,000 for bodily injury or death to each non-passenger in any
one accident; and not less than $50,000 per occurrence for
bodily injury or death to non-passengers in any one accident.
The information shall include but is not limited to the name and
address of the owner, the name of the insurer, the insurance
policy number, the term of the coverage, policy limits and any
other data the commissioner requires. No certificate of registra-
tion shall be issued pursuant to subdivision 8 in the absence
of the information reguired by this subdivision or the commis-
sioner. In the event of cancellation of the insurance the insurer
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shall notify the department of transportation at least ten days
prior to the date on which the insurance coverage is to be
terminated. Unless proof of a new policy of insurance is filed
with the department the registration certificate for the aircraft
shall be revoked forthwith. Provided, however, that nothing in
this subdivision shall be construed to require an owner of air-
craft to maintain passenger seat liability coverage on aireraft
for which an experimental certificate has been issued by the
Administrator of the Federal Aviation Administration pursuant
to 14 C.F.R., sections 21.191 to 21.195 and 91.42, whereunder
persons operating the aireraft are prohibited from carrying
passengers in the aireraft. Whenever the aircraft becomes certi-
ficated to carry passengers, passenger seat liability coverage
shall be required as provided in this subdivision,”,

Amend the title as follows:

Page 1, line 3, after the semicolon insert ‘.‘providing an excep-
tion from the reguirement of passenger liability coverage on
aireraft;”.

Page 1, line 5, after “2;” delete “and”.

. Pa%a 1, line 5, before the period insert *; and 360.59, Subdivi-
sion 107,

We request adoption of this report and repassage of the hill.

House Conferees: ANN WYNIA, MAURICE D. McCOLLAR and
ROBERT ANDERSON.

Senate Conferees: HUBERT H. HUMPHREY III, GERRY SIKORSKI
and WiLLIAM G. KIRCHNER, :

Wynia moved that the report of the Conference Committee
on H. F. No. 256 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 256, A bill for an act relating to insurance; provid-
ing for regulation of aireraft and inland marine insurance;
amending Minnesota Statutes 1976, Sections T0A.02, Subdivision
2; and T0A.06, Subdivision 3.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage. : :

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln Anderson, D. Arlandson Berg Birnstihl
Adams Anderson, G. Battaglia Berglin Brandl
Albrecht = Anderson,I. Beauchamp - Berkelman Braun

Anderson, B, Anderson, R. Begich ' Biersdorf Brinkman
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Byrne Friedrich Kvam Osthoff Skoglund
Carlson, A. Fudro Laidig Patton Smogard
Carlson, D. Fugina Langseth Pehler Spanish
Carlson, L. Gunter Lehto Peterson Stanton
Casserly Hanson Lemke Petrafeso Stoa
Clark Heinitz Mangan Pleasant Suss
Clawson Hokanson Mann Prahl Swanson
Cohen Jacobs McCarron Reding Tomlinson
Corbid Jaros MecCollar Rice Vanasek
Cummiskey  Jensen McDonald Rose Waldort
Dahl Jude McEachern 8t. Onge Welch
Dean Kahn Metzen Samuelson Wenstrom
Den Ouden Kaley Moe Sarna Wenzel
Eckstein Kalis Munger Savelkoul White
Ellingson Kelly, R. Murphy Scheid ‘Wieser
Enebo Kelly, W. Neisen Schulz Williamson
Erickson Kempe, A. Nelgen, B. Searle ‘Wynis
Esau Kempe, R. Nelsen, M. Searles Zubay
Evans King Nelson Sherwood Speaker Sabo
Ewald . ‘ chkerbocker Nichaus Sieben, H.

Faricy Kostohryz  Norton Sieben, M.

Forasythe = - Kroening Novak © Simoneau

Those who voted in the negative were:
Fjoslien-

The bill was repassed as amended by Conference, and its title
agreed to.

'CONFERENCE COMMITTEE REPORT ON H. F. NO, 437

A bill for an act relating to taxation; altering the definition
of gross income for income tax purposes for individuals, trusts
and estates; placing restrictions on certain deductions and allow-
ing certam tax free distributions; extending time for certain
sales or exchanges of rés;dentlal property; makmg certain
changes in treatment of small business corporatlons amending
Minnesota Statutes 1976, Sections 290.01, Subdivision 20 290.09,
Subdivisions 2 and 29; 290 13, Subdlvision 9: 290.23, by addmg
a subdivision; 290.26, by a.ddmg a subdnnsmn' 290. 971, Sub-
divisions 1 and 38, and by adding subdivisions; 290. 972 Sub-
division 5; and 290A.03, Subdivision 3.

May 20, 1977

The Honorable Martin Q. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
Pregident of the Senate

We, the undersigned conferees for H. F. No. 437 report that
??I have agreed upon the 1bems in dispute and recommend as
ollows:

That the Senate recede from its amendments and that H. F,
No. 437 be amended as follows:
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Page 2, line 32, after “1978,” insert “including the amend-
ments made to section 280A (relating to licensed day core cen-
ters) in H. R. 8477 as it passed the Congress on May 16, 1977,”.

Page 8, line 1, delete “1975”" and insert “1976”.
Page b, line 15, before the peried inse

(13) Interest income from qualified scholarship funding
bonds as defined in section 108(e) of the Internal Revenue Code
of 1954, as amended through December 81, 1976, if the nonprofit
corporation is domiciled outside of Minnesota;

(14) Ezxempt-interest dividends, as defined in section 852
(b)(5)(A) of the Internal Revenue Code of 1954, as amended
through December 81, 1976, not included in federal adjusted
gross income pursuant to section 852(b)(5)(B) of the Internal
Revenue Code of 1954, as amended through December 81, 1976,
except for that portion of such exempt-interest dividends derived
from interest income on obligations of the state of Minnesota,
any of ils political or governmental subdivigsions, any of s mu-
nifipa,lities, or any of its governmental agencies or instrumen-
talities;

(15) The amount of any excluded gain realized by a trust
?n)?hﬁ sale or exchange of property as defined in section 641
e)(1)”.

Page 9, after line 18, insert:

“Sec. 2. Minnesota Statutes 1976, Section 290.032, is amend-
ed by adding a subdivision to read:

Subd. 4. The provisions of section 402(e)(4)(L) of the In-
ternal Revenue Code of 1954, as amended through December 81,
1976 (relating to an election on the taxation of lump-sum distri-
butions), may be elected by the taxpayer for the purpose of com-
puting the tax imposed by subdivision 1.

Sec. 3. Minnesota Statutes 1976, Chapter 290, is amended
by adding a section to read:

[290.013] [ITEMS NOT TO BE TAKEN INTQO ACCOUNT
REPEATEDLY.] FEzcept as distinctly expressed or manifestly
intended, the same item, whether of income, deduction, credit,
or otfwrwwe shall not be taken into account in a taxable year
if previou.sly taken into account in a prior taxable year where
the reason for the subsequent consideration is solely based on
updating a reference to the Internal Revenue Code to take ac-
count of an amendment in a later year.”.

Delete page 13, line 4, to page 18, line 13.
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Page 18, line 21, delete “1975” and insert “1976”.

Page 18, line 24, delete “which permit” and insert “(relating
to”.

Page 18, line 26, after “terminations’ insert ““)”.
Page 21, line 25, delete “(¢)’’ and insert “(A)”,
Page 24, line 27, after “(a) (8),” strike “and”,

Page 24, line 27, after *(a)(10),” insert “(a)(13), and (a)
(14),”. - | -

Page 25, after line 20, insert:

“Sec. 14, [REPEALER.] Minnesota Statutes 1976, Secf-ion
290.13, Subdivision 9, is repealed.”.

Page 25,'1i1ie 21, delete “6” and insert “"1’”. _

Page 25, delete line 23.

Page 25, line 24, delete “beginning after December 31, 1976.”.
Page 25, line 26, delete “1975” and insert “1976”. o

Page 25, line 26, after the period insert “Seetion 2 is effective
for taxable years beginning efter December 31, 1975.7,

Renumber the sections accordingly.
Further, amend the title:

Line 10, after the semicolon, insert “290.032, by adding a sub-
division;”,

Line 11, delete *“290.13, Subdivision”.
Line 12, delete #9;"”.

Line 15, after “3” insert “and Chapter 290, by adding a sec-
tion; repealing Minnesota Statutes 1976, Section 290.13, Sub-
division 9",

We request adoption of this report and repassage of the bill.

House Conferees: WiLLIAM N. XKELLY, JOEL JACOBS and RAY
0. PLEASANT. '
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Senate Conferees: WAYNE OLHOFT, DouGLAS H. SILLERS and
CoLLIN C. PETERSON.

Kelly, W., moved that the report of the Conference Committee
on H. F. No. 437 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 487, A bill for an act relating to taxation; altering
the definition of gross income for income tax purposes for in-
dividuals, trusts and estates; placing restrictions on certain
deductions and allowing certain tax free distributions; extending
time for certain sales or exchanges of residential property; mak-
ing certain changes in treatment of small business corporations;
amending Minnesota Statutes 1976, Sections 290.01, Subdivision
20; 290.09, Subdivisions 2 and 29; 290.13, Subdivision 9; 290.23,
by adding a subdivision; 290.26, by adding a subdivision;
290.971, Subdivisions 1 and 3, and by adding subdivigions;
290,972, Subdivision 5; and 290A.03, Subdivision 3.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Clawson Johnson Neisen Sieben, H.
Adams Cohen Jude . Nelsen, B, Sieben, M,
Albrecht Corbid Kahn Nelsen, M. Simoneau
Anderson, B. Cummiskey Kaley Nelson Skoglund
Anderson, D. Dahl Kalis Niehaus Smogard
Andergon, G. Dean Kelly, R. Norton Spanish
Anderson,]. DenOuden - Kelly, W. Novak Stanton .
Anderson, R. Eckstein Kempe, A. Osthoff Stoa
Arlandson Ellingson Kempe, R. Patton Suss
Battaglia Enebo King Pehler Swanson
Beauchamp  Erickeon Knickerbocker Peterson Tomlinson
Begich Esau Kostohryz Petrafeso Vanasek
Berg Evang Kroening Pleasant Voss -
Berglin - Ewald Kvam Prahl Waldorf
Berkelman Faricy Langseth Reding Weleh
Biersdorf Fjoslien Lehto Rice Wenstrom
Birnstihl Forsythe Lemke Rose Wenzel
Brandl Fudro Mangan St. Onge White
Braun Fugina MecCarron Samuelson Wieser
Brinkman Gunter - McCollar Sarna Wigley
Byrne Hanson MeDonald Savelkoul Williamson
Carlson, A. . Heinitz McEachern Scheid Wynia
Carlson, D. Hokanson Metzen Schulz Zubay
Carlson, L. Jacobs Moe Searle Speaker Sabo
Casserly Jaros Munger Searles

Clark Jensen Murphy Sherwood

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMTITTEE REPORT ON H. F, NO. 876

A bill for an act relating to the state housing finance agency;
setting the amount of bonds and notes that may be outstanding;
clarifying eligibility ; providing for fund administration and re-
payment requirements; appropriating money; amending Minne-
sota Statutes 1976, Sections 462A.03, Subdivisions 7 and 18;
462A.05, Subdivisions 5 and 15; 462A.07, Subdivision 12, and
by adding subdivisions; 462A.21, Subdivisions 4a and 4h, and
by adding a subdivision; and 462A.22, Subdivision 1.

May 19, 1977

The Honorable Martin 0. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 875 report that
P'eﬁ have agreed upon the items in dispute and recommend as
ollows:

That the Senate recede from its amendments and that H. I
No. 875 be further amended as follows:

Strike everything after the enacting clause and insert:

“Seetion 1. Minnesota Statutes 1976, Section 462.555, is
amended to read:

462.555 [MANNER OF BOND ISSUANCE; SALE.] Bonds
of an authority shall be authorized by its resolution and may be
issued in one or more series and shall bear such date or dates,
mature at such time or times, bear interest at such rate or rates,
not exceeding seven percent per annum, be in. such denomina-
tion or denominations, be in such form either coupon or regis-
tered, carry such conversion or registration privileges, have such
rank or priority, be executed in such manner, be payable in such
medium of payment at such place or places, and be subject to
such terms of redemption (with or without premium) as
(SUCH) the resolution, its trust indenture or mortgage may pro-
vide, The bonds may be sold at public or private sale at not less
than par. Any provision of any law to the contrary notwith-
standing, any bonds issued pursuant to sections 462.415 to 462.-
711 shall be fully negotiable. In any suit, action, or proceedings
involving the validity or enforceability of any bonds of an au-
thority or the security therefor, any (SUCH) bond reciting in
substance that it has been issued by the authority to aid in fi-
nancing a project, as herein defined, shall be conclusively deemed
to have been issued for (SUCH) that purpose, and (SUCH) the
project shall be conclusively deemed to have been planned, lo-
cated, and carried out in accordance with the purposes and provi-
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gions of sections 462.415 to 462.711. Notwithstanding any other
provision of this section, an authority is authorized to execute
a note seeured by a first mortgage at a rate of interest in excess
of seven percent per annum with the Minnesota housing finance
agency, pursuant to chepter 4624, to finance o« housing project
which is subsidized in whole or in part with money provided by
the federal government.

In cities of the first class, the governing body of the city must
approve all notes executed with the Minnesota housing finence
agency pursuant to this section, when the interest rate on the
note exceeds seven percent,

Sec. 2. Minnesota Statutes 1976, Section 462A.03, Subdivi-
sion 7, is amended to read:

Subd. 7. “Residential housing” means a specific work or im-
provement within this state undertaken primarily to pro_\rlde
residential care facilities for mentally. ill, menfally deficient,
physically handicapped, and drug dependent persons licensed
or potentially eligible for licensure under rules promulgated by
the commissioner of public welfare, or to provide dwelling ac-
commodations for persons and families of low and moderate in-
come and for (OTHERS) other persons and. families when de-
termined to be necessary in furtherance of the policy of economic
integration stated in section 462A.02, subdivision 6, including
land development and the acquisition, construction or rehabili-
tation of buildings and improvements thereto, for residential
housing, and such other nonhousing facilities as may be inci-
dental or appurtenant thereto.

Sec. 3. Minnesota Statutes 1976, Section 462A.038, Subdivi-
gion 13, is amended to read: :

Subd. 13, “Eligible mortgagor” means a nonprofit or co-
operative housing corporation, limited profit entity or a builder
as (THE SAME ARE) defined by the agency in its rules, which
sponsors or constructs residential housing as defined in subdivi-
sion 7, or a natural person of low or moderate income, except that
the return to a limited dividend entity shall not exceed six per-
cent of the capital contribution of the investors or such lesser
percentage as the agency shall establish in its rules. Owners of
existing residential housing occupied by renters shall be eligible
for rehabilitation loans, only if, as a condition to the issuance
of the loan, the owner agrees to conditions established by the
agency in its rules relating to rental or other matters that will
insure that the housing will be occupied by persons and families
of low or moderate income. The agency shall require by rules that
1.:he owner give preference to those persons of low or moderate
income who occupied the residential housing at the time of appli-
cation for the loan.

Sec. 4. ‘Minnesota Statutes 1976, Section 462A.05, Subdivi-
sion 3, is amended to read:
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Subd. 3. It may agree to purchase, make, or otherwise par-
ticipate in the making and enter into commitments for the pur-
chase, making, or participation in the making of long term
eligible mortgage loans to sponsors of residential housing for
occupancy by persons and families of low and moderate income,
or to persons and families of low and moderate income who may
purchase (SUCH) residential housing. (SUCH) The loans shall
be made only upon determination by the agency that long term
mortgage loans are not otherwise available, wholly or in part,
from private lenders upon equivalent terms and conditions, In
establishing maximum mortgage amounts and maximum pur-
chase prices for single fomily dwellings, the agency shall take
into account. housing cost differences in the regions of the state.

Sec. 5. Minnesota Satutes 1976, Section 462A.05, Subdivi-
sion B, is amended to read:

Subd. 5. It may make temporary loans solely to “nonprofit”
or “cooperative housing” sponsors as defined by the agency, with
or without interest, and with such security for repayment, if any,
as the agency determines reasonably necessary and practicable,
solely from the housing development fund,.in accordance with
the provisions of section 462A:21, to defray development costs
to sponsors of residential housmg construction for occupancy
by persons and families of low and moderate income which de-
velopment costs are eligible or potentially ehg1ble for construc-
tion loans or mortgages.

Sec. 6. Minnesota Statutes 1976, Section 462A.05, Subdivi-
siqn 14, is amended to read:

Subd. 14. It may agree to purchase, make, or otherwise par-
ticipate in the making, and may enter into commitments for the
purchase, making, or participation in the making, of eligible
loans for rehabilitation to persons and families of low and moder-
ate income, and to owners of existing residential housing for oc-
cupancy by such persons and families, for the rehabilitation of
existing residential housing owned by them. (SUCH) The loans
may be insured or uninsiired and may be made with (SUCH)
security, or may be unsecured, as the agency deems advisable.
The loans may be in addition to or in combination with long term
eligible mortgage loans under subdivision 8 of this section. They
may be made in amounts sufficient to refinance existing indebt-
ednegs secured by the property, if (SUCH) refinancing is deter-
mined by the ageney to be necessary to permit the owner to meet
his housing cost without expending an unreasonable portion of
his income thereon. No loan for rehabilitation shall be made un-
less the agency determines that (SUCH) the loan will be used
primarily to make the housing more desirable to live in, to. in-
crease the market value of the housing, for compliance with
state, county or municipal building, housing maintenance, fire,
health or similar codes and standards applicable to housing, or
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to accomplish energy conservation related improvements. In un-
incorporated areas and municipalities not having (SUCH) codes
and standards, the agency may, solely for the purpose of ad-
ministering the provisions of this chapter, establish (SUCH)
codes and standards. No loan for rehabilitation of any property
shall be made in an amount which, with all other existing in-
debtedness secured by the property, would exceed its market
value, as determined by the agency. No loan for rehabilitation
of owner occupied residential housing shall be denied solely be-
cause the loan will not be used for placing (SUCH) the resi-
dential housing in full compliance with all state, county or
municipal building, housing maintenance, fire, health or similar
codes and standards applicable to housing. Rehabilitation loans
shall be made only when the agency determines that financing
is not otherwise available, in whole or in part, from private
lenders upon equivalent terms and conditions.

Sec. 7. Minnesota Statutes 1976, Section 462A.05, Subdivi-
sion 15, is amended to read: :

Subd. 15. It may make grants to persons and families of low
and moderate income to pay or to assist in paying a lean made
pursuant to subdivision 14, or to rehabilitate or to assist in re-
habilitating existing residential housing owmed or occupied by
such -persons or families. For the purposes of this section, per-
sons of low and moderate income include administrators egj-
pointed pursuant to section 566.25, clause (¢). No (SUCH)
grant shall be made unless the agency determines that (SUCH)
the grant will be used primarily to make the housing more desira-
ble to live in, to increase the market value of the housing or for
compliance with state, county or municipal building, housing
maintenance, fire, health or similar codes and standards ap-
plicable to housing, or to accomplish energy conservation related
tmprovements. In unincorporated areas and municipalities not
having (SUCH) codes and standards, the agency may, solely for
the purpose of administering this provision, establish (SUCH)
codes and standards. No grant for rehabilitation of owner oc-
cupied residential housing shall be denied solely because the
grant will not be used for placing (SUCH) the residential hous-
ing in full compliance with all state, county or municipal build-
ing, housing maintenance, fire, health or similar codes and
standayrds applicable to housing (, OR TO ACCOMPLISH ENER-
GY CONSERVATION RELATED IMPROVEMENTS). The
amount of any (SUCH) grant shall not exceed the lesser of (a)
$5,000, or (b) the actual cost of the work performed, or (¢) that
portion of the ecost of rehabilitation which the agency determines
cannot otherwise be paid by (SUCH) the person or family with-
out spending an unreasonable portion of the income of (SUCH)
the person or family thereon; provided, however, that e grant
may exceed $5,000 by an amount, up to $2,500, neces to im-
prove the accessibility of residential housing to a handicapped
occupant. In making (SUCH) grants, the agency shall determine
the circumstances under which and the terms and conditions
under which all or any portion thereof will be repaid and shall
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determine the appropriate security should (SUCH) repayment
be required.

The agency may also make grants to rehabilitate or to assist
in rehabilitating housmg under this subdivigion to persons of
low and moderate income for the purpose of quahfymg as foster
parents.

Sec. 8. Minnescta Statutes 1976, Section 462A.05, is amend-
ed by adding a subdivision to read:

Subd. 18. It may make loans solely to “non~profit’” sponsors
as defined by the ageney, with or without interest, and with
such security for repayment, if any, a2 the agency determines
reasonably necessary and practicable, solely from the housing
development fund in accordance with the provisions of section
18, to encourage innovations in the development or rehabilitation
of single and mullifamily residential housing -including the
d:monstmtwn of mnew techmques for energy efficient com-
struction. .

It shall promulgate rules, in accordance with the provisions
of sections 15.0411 to 15. 052 relating to the edministration of
the loans authorized by this subdwwwn The rules may define
types of projects eligible for loans, criteria for selecting between
eligible loans, terms of the loans ineluding interest rates dand
loan periods, and other characteristics that the agency deems
necegsary to admzmster the program.

" Sec. 9. Minnesota Statutes 1976, Chapter 4624, is amended
by addmg a section to read:

[462A 0651 [FINANCIAL INFORMATION] Financial in-
formation, including but not limited to credit reports, financial
statements and net worth calculations, received or prepared by
the agency regarding any agency loan or grant and the name
of each -individual who i3 the recipient of an agency gront are
private data on individuals, pursuant to section 15.162, subdivi-
sion 5a.

Sec. 10. Minnesota Statutes 1976, Section 462A.07, is amend-
ed by adding a subdivision to read:

Subd. 8a. It shall make available technical assistance to po-
tential applwcmts to encourage applications for multszmzly
housing projects which afford residents participation in the
ownership or management of the project,

- Bec. 11. Minnesota Statutes 1976, Sectlon 462A. 07 is amend-
ed by adding a subdivision to read:
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Subd. 5a. It may enter into agreemenis with housing and
redevelopment authoritics or other appropriale local govern-
mental units to foster multifamily housing rehabilitation and
shall act to develop the agreements. It may give advance reserva-
tions of mortgage financing and federal rent subsidies as part
of the agreements, with the understanding that the agency will
only approve the mortgage loans pursuant to normal procedures,
and may adopt special procedures designed to meet problems
inherent in a program of multifamily housing rehabilitation.
The agreements may include the United States department of
housing and urban development when destrable and appropriaie.

Sec. 12. Minnesota Statutes 1976, Section 462A.07, Subdivi-
gion 12, iz amended to read:

Subd. 12. It may delegate, use or employ any federal, state,
regional or local public or private agency or organization, in-
cluding organizations of physically hondicapped persons, upon
(SUCH) terms (AS) it deems necessary or desirable, to assist
in the exercise of any of the powers granted in (LAWS 1974,
CHAPTER 441) sections 462A.01 to 462A.24 and to carry out
the objectives of (LAWS 1974, CHAPTER 441,) sections 462A.-
01 to 4624.24 and may pay for (SUCH) the services from the
housing development fund. : '

Sec. 1. Minnesota Statutes 1976, Section 462A.09, is amend-
ed to read: : _

462A.09 [BONDS AND NOTES; RESOLUTIONS AUTHO-
RIZING, ADDITIONAL TERMS, SALE.] The notes and bonds
of the agency shall be authorized by a resolution or resolutions
adopted by the agency, shall bear such date or dates, shall
mature at such time or times, shall bear interest at such rate
or rates, be in such denominations, be in such form, carry such
registration privileges, be executed in such manner, be payable
in lawful money of the United States of Ameriea, at such place
or places within or without the state, and be subject to such
terms of redemption prior to maturity as such resolutions or
certificates may provide. No note shall mature more than ten
years from its date or from the date of any note refunded there-
by. The maximum maturity of any bond, whether or not issued
for the purpose of refunding, shall be 50 years from its date.
The notes and bonds of the agency may be sold at public or
private sale, at such price or prices as the agency shall determine;
provided that in no event shall the met proceeds to the agency
of any issuance of bonds be less than 98 percent of the face
amount of the bonds. Prior to the sole of notes and. bonds, the
agency shall consult with the executive secretary of the state
board of investment on the terms and conditions of the bonds
and appropriate underwriting fees. The execubive secretary of
the state board of investment shall participate in the negotiations
for the sale of bonds of the agency.
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Sec. 14. Minnesota Statutes 1976 Sectlon 462A. 20 Subdivi-
sion 2, i3 amended to read:

¢ S(lizbd 2. There shall be paid into the housing development
un

(a) Any moneys appropriated and made available by the
state for the purposes of the fund;

(b) Any moneys which the agency receives in repayment of
advances made from the fund;

(¢) Any other moneys which may be made available to the
(AUTHORITY) agency for the purpose of the fund from any
other source or sources;

(d) All fees and charges collected by the agency ;

(e) All interest or other income not required by the provi-
sions of a resolution or indenture securing notes or bonds to be
paid into another special fund; but the agency shall not expend
money for its cost L f general admanistration o f agency programs
in ony fiscal year in excess of such imit for such fiscal year as
may be established by law. “Cost of general administrotion of
agency programs”’ does not include debt service, amortization of
deferred financing costs, loan origination costs, professwnal and
other contractund serm'ces, any deposit or expenditure required
to be made by the provisions of a bond or note resolution or in-
denture, or any deposit or ea:pendztwre made to preserve the se-
curity for the bonds or notes :

" Sec. 15. anesota Statutes 1976, Sectlon 462A.21, Subdivi-
sion 4a, is amended to read:

-Subd. 4a. It may -make rehabilitation grants and expendi-
tures for correction of residential housing defects as provided
in section 462A.05, subdivisions 15 and 18. In order to insure
the preservation of the maximum number of housing units with
the money appropriated by the legislature, grants shall be re-
covered by the agency to the extent provided in this section to
be used for future grants. Grants made under the terms of this
subdivision sholl contain a requirement that the grant be re-
co'vered by the agency in accordance with the follomng schedule:

(1) If the property is sold, transferred, or otherwise con-
veyed within the first three yeass after the ddte of a grant, the
recipient shall repay the full amount of the grant;

(2) If the proﬁerty is sold, transferred, or otherwise con-
veyed within the fourth year after the date of a grant, the recipi-
ent shall repay 75 percent of the amount of the grant;
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(3) If the property is sold, transferred, or otherwise con-
veyed within the fifth year ufte'r the date of a grant, the recipi-
ent shall repay 50 percent of the amount of the grant;

(4) 1If the property is sold, iransferred, or otherwise con-
veyed within the sizth year after the date of a grant, the recipi-
ent shall repay 25 percent of the amount of the grant;

(5) If the property is sold, transferred, or otherwise comn-
veyed within the seventh year after the dale of the grant, or
thereafter, there is no repayment requirement; provided that no
repayment is required to the extent that the grants are made to
improve the accessibility of residential housing to a handicapped
occupant.

Sec. 16. Minnesota Statutes 1976, Section 462A.21, Subdivi-
sion 4b, is amended to read:

Subd. 4b. It may establish loan funds and may make eligible
loans from them, at rates of interest and with security as the
agency deems advisable, if each loan is determined by the agency
to be necessary to permit the occupant of residential housing
financed wholly or in part by (ANY SUCH) tke loan to meet his
housmg costs without expending an unreasonable portion of his
income on them. It may combine loan funds established pursuant
to legislative appropriations with loan funds established for the
same or similar purposes pursuant to the sale of its notes or
bonds, and. such combined funds may be deposited with a trus-
tee. Each combined fund, including loan and investment princi-
pal and income received therefrom, shall be administered, dis-
bursed, and collected as provided in the appropriation act and the
resolution or indenture securing the bonds or notes.

Sec. 17. Minnesota Statutes 1976, Sectlon 462A.21, i3 amend-
ed by adding a subdivision to read:

Subd. 8. It may establish a home ownership dssistance fund,
on terms and conditions it deems advisable, to assist persons and
Families of low and moderate income in making down payments
and paying installments of eligible loans for affordable residen-
tial housing and may use the assistance payments to po‘omde ad-
ditional security for eligible loans. Any assistence in making
down payments shall not exceed $1,000 and shall be repaid in full
without interest. Any assistance for payment of installments of
an eligible loan shall not exceed $75 per month; shall be applied
against the monthly installments of the eligible loam; shall de-
creage over the term of the assistance payments, which shall not
exceed 15 years; and shall be repaid in full without interest not
later than the date on which the eligible loan is fully repaid.

See. 18, Minnesota Statutes 1976, Section 462A.21, is amend-
ed by adding a subdivision to read:
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Subd. 9. It may make loans to encourage innovations in the
development or rehabilitation of single or multifamily residential
housmg pursuant to section 8. Loans pursuant to this subdivi-
sion shall only be made with money appropriated dzrectly by the
legisglature specifically for this purpose.

Sec. 19. Minnesota Statutes 1976, Section 462A.21, is amend-
ed by adding a subdivision to read:

Subd, 10. Notwithstanding the repeal of section 4624.26 and
the provisions of section 16A.28 or any other law relating to
lapse of an appropriation, the appropriations made to the agency
by the legislature in 1976 and subsequent years are available
until fully expended, and the allocations provided in the appro-
priations remain in effect. Earnings from invesiments of any
of the amounts appropriated to the agency are appropriated to
the agency to be used for the same purposes as the respective
original approprictions.

Sec. 20. Minnesota Statutes 1976, Section 462A.22, Subdivi-
sion 1, is amended fo read:

462A.22 [BOND FUND.] Subdivision 1. The aggregate
principal amount of bonds-and notes which are outstanding at
any time, excludlng the principal amount of any bonds and notes
rﬁfunded lf)y the issuance of new bonds or notes, shall not exceed
the sum o

(a) ($100,000,000) $175,000,000 issued for the purpose of
providing funds for rehabilitation loans, or refunding bonds or
notes issued for this purpose, plus

(b) ($500,000,000) $725,000,000 issued for other purposes
specified in section 462A.08.

Sec. 21. Minnesota Statutes 1976, Section 462A.22, is amend-
ed by adding a subdivision to read:

Subd. 1a. Not less than ten percent of the proceeds of the ad-
ditional bonds authorized by this act for subdivision 1, paragraph
W(b) which are used for the purpose of providing for multi-
family residentiol housing shall be allocated by the agency for
engzble loans m'volvmg the rehabilitation of existing buildings.

- Sec, 22, .Minnesota Statutes 1976, Section 462A 22, Subdnu-
sion 9, is amended to read:

Subd. 9. The agency shall also submit a biennial report of
its activities, projected activities, receipts, and expenditures for
the next biennium, to the governor and the legislature on or be-
fore January 15 in each cdd-numbered year. The report shall in-
clude the distribution of money under each agency program by
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county, except for counties containing a city of the first class,
where the distribution shall be reported by municipality. Within
cities of the first class, the distribution of agency money shall
be reported by census tract.

Sec. 23. [EMERGENCY RULES.] For the purposes of
implementing the provisions of section 17, the agency may adopt
emergency rules under the provisions of section 15.0412, sub-
division 5. No emergency rules may be adopted pursuant to this
section after April 1, 1978,

Sec. 24, [REPEALER.] . Minnesota Statutes 1976, Section
4624.28, is repealed.

Sec. 25. The approved complement of the Minnesota housing
fmance agency and the Umit on its cost of general adminis-
tration of agency programs shall be as follows for the fiscal year
ending June 80, 1978.

Approved Comple}neﬁt ' o ~ Cost Limit
90 R $1,851,000

Sec. 26, [APPROPRIATION 1 Subdivision 1. The sums
set forth in this section are appropriated from the general fund
to the housing development fund created in Minnesota Statutes,
Section 462A.20, for the purposes specified in this section and
for the payment of related costs and expenses

Subd. 2. For moking rehobilitation grants to ;persons and
families of low income, as provided tn- Minnesotae Statutes, Sec-
tton 462A.21, Subdivision 4a, of which not less than 3500 000
shall be used for improving accesszbzlzty of housing occupzed by
pe'rsons who are physzcally handwapped ........ $21, 500 000,

Subd 8. For ma,kmg low interest rate rehabilitation loans
to persons and families of low and moderate income, as provided
in Minnesota Statutes, Section 462A.21, Subdivisions 4b. and
- I e RO $10,000,000.

Subd. 4. For the home ownersth asmstame fund provided
mosections 17 ... . . .. e $7,600,000.

Subd. 5. For the innovative development and rehabilitation
loans provided in section 18 and construction of innovative homes
as provided n section 27 . ... ... .. ... . ... ... .. .. $1,000,000,

Sec. 27, There shall be allocated the sum of £10,000 of the
money appropriated in section 26, subdivision 5, for o feasibility
study by the Minnesota housing fmance agency in consultation
with the Minnesote energy agency for the design and construc-
tion of single family homes ag described in this section.
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(a) Up to 8,490,000 of the funds appropriated in section 26,
subdivision 5, may be expended for construction of single family
homes which shall demonstrate new and innovative technologies
for conserving energy including passive energy systems, use of
underground construction, and solar energy heating and cooling
systems. They may be constructed as to allow continued study of
the technologies used. _

(b) Section 16.821 to section 16.867 shall not apply to the
construction of homes pursuant to this section, Notwithstanding
section 16.07 or any provision of the law to the contrary, con-
tracts may be negotiated for the design and construction of the
single family homes by the Minnesota housing finance agency.

(c) Money may be expended pursuant to this section by the
Minnesota housing finance agency, only after consultation with
and after obtaining advice from the legislative commission on
Minnesota resources. A proposal for the homes shall be sub-
mitied to the commission by September 1, 1977, and shall be
acted wpon by the commission by July 1 1978, Construction
plans for the homes shall be revwwed and approwed by the Min-
nesota housing finance agency in consuliation with the Minne-

sota energy agency.

(2) All money not expended in accordance with this section
shall be used by the Minnesota housing finance agency for the
purposes stated in sections 8 and 18.

Sec. 28. [EFFECTIVE DATE.] Sections 1 and 9 o'f this
act are effective on the day following final enactment.”.

. Further amend the title by striking in its entirety and insert-
ing:

“A bill for an act relating to housing; providing an exception
to the interest limitation for borrowing by housing and redeve-
lopment authorities; making certain changes in the laws relating
to the operation of the housing finance agency; making coopera-
tives eligible for housing finance agency programs; establish-
ing certain loan and assistance programs; increasing the bond-
ing limitations of the agency; providing for a demonstration
project for energy conserving construction; "appropriating
money; amending Minnesota Statutes 1976, Sections 462.555;
462A.08, Subdivisions 7 and 18; 462A.05, Subdivisions 8, 5,
14, 15, and by adding a subdivision; 462A.07, Subdivision 12,
and by adding subdivigions; 462A.09; 462A.20, Subdivision 2;
462A.21, Subdivisions 4a, 4b, and by adding subdivisions; and
462A.22, Subdivisions 1 and 9, and by adding a subdivision; and
Chapter 4624, by adding a section; repealing Minnesota Statutes
1976, Section 462A.26.”.
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We request adoption of this report and repassage of the bill.

House Conferees: CARL KROENING, WALTER HANSON and
DONALD FRIEDRICH.

Senate Conferees: FRANKLIN J. KNOLL, JERALD C. ANDERSON
and GERALD L. WILLET.

Kroening moved that the report of the Conference Committee
on H. F. No. 875 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 875, A bill for an act relating fto the state housing
finance agency; setting the amount of bonds and notes that may
be outstanding; clarifying eligibility; providing for fund ad-
ministration and repayment requirements; appropriating
money; amending Minnesota Statutes 1976, Sections 462A.03,
Subdivisions 7 and 13; 462A.05, Subdivisions 5 and 15; 462A.07,
Subdivision 12, and by adding subdivisions; 462A.21, Subdivi-
gions 4a and 4b, and by adding a subdivision; and 462A.22, Sub-

ivision 1,

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Clawson Jensen Neisen Sieben, H.

Adams Cohen Johnson Nelsen, B. Sieben, M.
Albrecht Cummiskey  Jude Nelsen, M. Simoneau
Anderson, B. Dahl Kahn Nelson Skoglund
Anderson,D. Dean Kaley Niehaus Smogard
Anderson, G. Den Ouden Kalis Norton Spanish
Anderson,I.  Eckstein Kelly, R, Novak Stoa
Anderson, R. Ellingson Kelly, W. Qathoff Suss
Arlandson Enebo Kempe, A. Patton Swanson
Battaglia Erickson Kempe, R. Pehler Tomlinson
Beauchamp  Esau Peterson Vanasek
Begich Evans chkerbocker Petrafeso Voas
Berg Ewald Kostohryz Pleasant Waldorf
Berglin Faric Kroening Prahl Welch
Berkelman Pjoslien La:dig Reding ‘Wenstrom
Biersdorf Forsythe seth Rice Wenzel
Birnstihl Friedrich nﬁ: Rose ‘White
Brandl Fudro Mangan St. On Wleser
Braun Fugina MeCarron Samuelgon

Brinkman George McCollar Sarna ﬁmmson
Byrne Gunter MecDonald Savelkoul

Carlson, A. Hanson McEachern Scheid Zuba
Carlson, D. Heinitz Metzen Schulz Speaker Sabo
Carlson, L. Hoksnson Moe Searle

Casserly Jacobs Munger Searles

Clark Jaros Murphy Sherwood

The bill was repassed, as amended by Conference, and its title
agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 6

A bill for an act relating to human rights; prohibiting employ-
ment and education diserimination based on age; amending Min-
nesota Statutes 1976, Sections 363,01, by addmg a subdivision;
363.02, Subdivision 1 and by addmg subdivision; 368. 03
Subdivisions 1 and 5, and by adding a subdlvision; 363.05, Sub-
division 1: 368.11; 363.115; and 368.12, Subdivision 1.

May 20, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 6 report that we
{wve a.greed upon the items in dispute and recommend as fol-
OWS

That the Seﬁdte'recede from its amendrnehts and H, F. No,
6 be amended as follows:

Page 2, line 11, after “(4)" insert “An age restriction applied
untformly and without exception to all individuals established
by a bona fide apprenticeship program established pursuant to
Minnesota Statutes, Chapter 178, which limits participation to
persons who enter the program prior to some specified age and
the trade involved in the program predominantly involves heavy
physical labor or work on high structures. Neither shall”.

Page 2, line 14, .delgte “shall not’.
Page 2, line 28, delete the period and insert a semicolon.
Page 2, after line 28, insert:

“(8) A restriction imposed by stale statute, home rule char-
ter, ordinance, or civil service rule, and applied uniformly and
without exception to all individuals, wwhich establishes a maxi-
?mm age for entry into employment as & peace officer ot fire-

ighter.

(7) Nothing in this chapter concerning age discrimination
shall be construed to validate or permit age requirements which
have a disproportionate impact on persons of any class otherwise
protected by section 368.03, subdivision 1 or 5.”.

Page 3, after 11ne 9 msert

“Sec. 4. anesota Statutes 1976, Section 363.02, is amend-
ed by adding a subdivision to read:
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Subd. 7. [SUMMER YOUTH EMPLOYMENT PRO-
“GRAM.] The provisions of section 363.03, subdivision 1, with
regard to age shall not apply to the state sunimer youth employ-
ment program administered by the commzsswner of employment
services.”.

Renumber the sections in sequence.
Page 9, after line 6, insert:

“(25) cooperate and consult with the commisstoner of labor
and industry regarding the investigation of violations of, and
refalutwn of complaints regarding section 363.08, subdivision
9.

Page 10, after line 27, insert:

“Sec. 12. [APPROPRIATIONS.] The following sums are
appropriated from the general fund to the commissioner of
human rights for the processing of age discrimination com-
plaints as provided for by this act, to be available for the fiscal
year ending June 30 in the year indicated. The approved comple-
ment of the department of human rights is mcreaaed by three
persons. ‘

‘1978 1979
| | $50,000 $50,000”.

Further, amend the title as follows:

Page 1, line 8, after the semicolon insert “requiring consulta-~
tion between the department of human rights and the depart-
ment of labor and industry; appropriating money;”. -

Page 1, line 6, strike “a subdivision” and insert “subdivisions”,

We request adoption of thié report and repassage of the hill,

KAHouse Conferees: STANLEY ENEB0, AL PATTON and PHYLLIS
HN

Senate Conferees: ALLAN SPEAR, JOHN KEEFE and ROGEE
LAUFENBURGER.

Enebo moved that the report of the Conference Committee on
H. F. No. 6 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.
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H. F. No. 6, A bill for an act relating to human rights; pro-
hibiting employment and education discrimination based on age;
amending Minnesota Statutes 1976, Sections 363.01, by adding
a subdivision; 863.02, Subdivision 1 and by addmg a subdivi-
sion; 363.03, Subdwmlons 1 and 5, and by adding a subdivision;
3_63.015, Subdivision 1; 363.11; 363.115; and 363.12, Subdivi-
sion 1,

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln- Cohen Johnson Neisen Sieben, M
Adams Corbid Jude Nelsen, B. Simoneaun
Albrecht Cummisgkey Kahn Nelsen, M. Skoglund
Anderson, B. Dahl Kaley Nelson Smogard
Anderson, D.  Dean Kalis . Niehaus Spa
Anderson, G. Den Ouden Kelly, R. Norton - Stanton
Andergon,I. Eckstein Kelly, W. Novak Stea
Anderson, R. Ellingson mpe, A. = Osthoff Suss
Ariandson Enebo empe, R. Patton Swanson,
Battaglia Erickson King Pehler Tomlingon
Beau p Esau chkerbocker Peterson Vanasek
Begich . Evans Kostohryz Petrafeso Voss
Berg Ewald Eroening -  Pleasant Waldorf
lin Faricy Kvam Prahl Welch
Berkelman Fjoslien Laidig Reding Wenstrom
Riersdoxf Forsyt] Langseth Rice Wenzel
Birnstiht Friedrich Lehto Rose ‘White
Brandl Fudro Lemke St. Onge W1eser
Braun Fugina Mangan Samueison fley
Brinkman George MecCarron Sarna hamson
Byrne Gunter McCollar Savelkoul
Carlson, A, Hanson MeDonald Scheid Zuba
Carxlson, D. Heinitz - M¢Eachern Schulz Speaker Szbho
Carlson, L. Hokanson Metzen Searle .
Casserly Jacoba Moe - Searles
Clark Jaros Munger Sherwood
Clawson Jensen Murphy Sieben, H

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 343

A Dbill for an act relating to obscenity; prohibiting the dis-
semination of obscene photographs or other similar visual rep-
regentations which depict minors involved in scenes of patenfly
offensive sexual conduct; preseribing penalties; amending Min-
nesota Statutes 1976, Chapter 617, by adding a section.
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May 20, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 343 report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 343 be amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Chapter 617, is amend-
ed by adding a section to read: .

[617.246] [PROHIBITING PROMOTION OF MINORS TO
ENGAGE IN OBSCENE WORKS.] Subdivision 1. [DEFI-
NITIONS.] (a) For the purpose of this section, the terms
defined in this subdivision shaell have the meanings given them.

(b) “Minor” means any person who has not attained his or
her 18th birthday. '

(c) “Promote” means to produce, direct, publish, manufac-
ture, issue, or advertise.

(d) “Sexual performance” means any play, dance or other
exhibition presented before an audience or for purposes of visual
or mechanical reproduction which depicts patently offensive
sexual conduct as defined by clause (f). :

(e) “An obscene work” is a picture, a film, photograph, nega-
tive, slide, drawing or similar visual representotion depicting
a minor, which taken as a whole appeals to pedophiles or to the
prurient interest in sex of the average person, which portrays
patently offensive sexual conduct and which, taken as & whole,
does not have serious literary, artistic, political or scientific value.
In determining whether or not o work is an obscene work the
trier of the fact must find: (i) that the average person, apply-
ing contemporary community standards would find that the
work, taken as a whole appeals to pedophiles or to the prurient
interest in sex of the average person; and (ii) that the work de-
picts patently offensive sexual conduct specifically defined by
clause (f); and (i) that the work, taken as a whole, lacks seri-
ous literary, artistic, political or scientific value.
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(f) - “Patently offensive sexual conduct” includes any of the
following depicted sexual conduct if the depiction involves a
minor: ST

(i) An act of sexual intercourse, normal or perverted, actual
or simulated, including genital-genital, anal-genital, or oral-
genital intercourse, whether between human beings or between
a human being and an enimal.

(it) Sadomasochistic abuse, meaning flagellation or torture
by or wpon o person who 18 nude or clad in undergarments or in
a revealing costume or the condition of being fettered, bound or
otherwise physically restroained on the port of one 8o clothed.

(itt) Masturbotion or lewd exhibitions of the genitals includ-
ing any -explicit, close up representation of ¢ human genital
organ. .

(tv) Physical contact or simulated physiéal contact with the
clothed or unclothed public areas or buttocks of a humian male
or female, or the breasts of the female, whether alone or between
members of the same or opposite sex or between humans and
animals in an act of apparent sexual stimulation or gratifica-

tion.

Subd. 2. [USE OF MINOR.] It is unlawful for a person
to knowingly promote, employ, use or permit a minor to engage
in or assist others to engage in posing or modeling alone or with
others in any sexual performance for purposes of preparing an
obscene work.

A violation of this subdivision is a felony.

- Subd. 8. [OPERATION OR OWNERSHIP OF BUSI-
NESS.] A person who owns or operates o businesg in which
an obscene work as defined in this section, is disseminated, and
who knows the content and character of the obscene work dis-
seminated, 18 guilty of a felony.

Subd. 4. [DISSEMINATION.] A person who, knowing
its content and character, disseminales for profit an obscene
work, as defined in this section, is guilty of & misdemeanor,

, Sec.72. ' [EFFECTIVE DATE.] This act is effective July
, 19777, .

Further, amend the title by deleting it in its entirely and in-
serting: ,

“A bill for an act relating to obscenity; prohibiting the pro-
motion or employment of minors as models alone or with others
in sexual performances for purposes of preparing an obscene



60th Day] SATURDAY, May 21, 1977 3528

work; . prohibiting the ownership or operation of a business
which disseminates certain obscene works; prohibiting the- dis-
semination of certain obscene works; prescribing penalties;
amending Minnesota Statutes 1976 Chapter 617, by adding a
gection.”.

Wae request adoption of this report and repassage of the biIL

House Conferees: KEN NELSON, MARY FORSYTHE and JANET
CLARK.

Senate Conferees WAYNE OLBOFT, JOHN BERNHAGEN and
JACK DAVIES.

Nelson moved that the report of the Conference Committee
on H, F. No. 843 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevalled

H. F. No. 843, A bill for an act relating to obacenity; pro-
hibiting the dlssemmatlon of obscene photographs or other
similar visual representations which depict minors involved in
scenes of patently offensive sexual conduct; prescribing penal-
ties; 1a;unendmg Minnesota Statutes 1976, Chapter 617, by adding
a section

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill-and the
roll was called. There were 132 yeas and 0 nays asg follows:

Those who voted in the affirmative were:

Abeln Casserly . Hanson Mangan Reding
Adams Clark Heinitz - - Mann Rice
Albrecht Clawson Hokanson McCarror . Rose
Anderson, B, Cohen Jacobs McCollar 8t, O
Anderson,D. Corbid = = Jaros ) McDonald Samue son
Anderson, G. Cummiskey  Jensen McEachern
Anderson,l. Dahl Johnson Metzen Savelkoul
Anderson, R. Dean Jude Moe: Scheid :
Arlandaon Den Ouden Kahn Mun Schulz

lia Eckstein Ka.ley Murp Searle
Beau p  Ellingson Neisen Searles
Begich Enebo lly, Nelsen, B. Sherwood
Berg Erickson Kelly, W. Nelsen, M, Sieben, H.
Bergl:m Esau Kempe, A. Nelson Sxeben, M.
Berkelman Evans Kempe, R. Niehaus Simoneau
Biersdorf Ewald King Norton Skoglund
Birnstihl Faricy Knickerbocker Novak Smogard
Brandl Fjoslien Kostohryz Quthoff Spanish
Braun Forsythe Kroening Patton Stanton
Brinkman Friedrich Evam . Pehler Stoa
Byrne Fudro . Laidig Peterson - Suss :
Carlson, A. Yugina Langseth Petrafeso Swanson
Garlson,D George Lehto Pleasant Tomlingon

Carlson, L. Gunter Lemke Prahl Vanasek
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Voss Wenstrom ‘Wieger ‘Wynia Speaker Sabo
Waldorf Wenzel Wiﬁley _ Zubay
‘Welch ‘White ilHamson

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 320

A bill for an act relating to labor; providing for reduction of
the tip credit in computing minimum wage; amending Minne-
sota Statutes 1976, Sections 177.28, Subdivision 9; 177.24;
177.28, Subdivision 4.

May 20, 1977

The Honorable Martin Q. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 820 repdrt that
F?l have agreed upon the items in digspute and recommend as
ollows :

That the Senate recede from its amendments and H. ¥, No.
320 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 177.23, Sub-
division 9, is amended to read:

Subd. 9. “Gratuities” means (VOLUNTARY) monetary con-
tributions received directly or indirectly by an employee from
a guest, patron, or customer for services rendered and includes
an obligatory charge assessed to customers, guests or patrons
which might reasonably be construed by the guest, customer,
or patron as being a payment for personal services rendered by
an employee and for which no clear and conspicuous notice is
given by the employer to the customer, guest, or patron that the
charge is not the property of the employee.

Sec. 2. Minnesota Statutes 1976, Section 177.24, is amended
to read:

17724 [PAYMENT OF MINIMUM WAGES.] Subdivision
1. Except as may otherwise be provided in sections 177.21 to
177.85, or by regulation issued pursuant thereto, every employer
shall pay to each of his employees who is 18 years of age or older
wages at a rate of not less than $2.10 an hour and shall pay to
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each of his employees who is under the age of 18 wages at a
rate of not less than $1.82 an hour.

Subd, 2. No employer shall directly or indirectly credit,
apply or utilize gratuities towards payment of minimum wages
except as provided for under section 177.28.

Subd. 2. For purposes of chapter 177, any gratuity received
by an employee or deposited in or about a place of business for
personal services rendered by an employee is the sole property
of the employee. No employer shall require an employee to con-
tribute or share o gratuity received by the employee with the
employer or other employees or to contribute any or oll of the
gratutty to a fund or pool operated for the benefit of the em-
ployer or his employees, provided that nothing in this section
shall prevent an employee from voluntarily, end upon an in-
dividual basis, sharing his gratuities with other employees. The
agreement to share gratuities shall be made by the employees
free of any employer participation.

Sec. 8. Minnesota Statutes 1976, Section 177.28, Subdivision
4, is amended to read:

Subd. 4. An employee who receives ($20) $35 or more per
month in gratuities is a tipped employee. (HIS) An employer
is entitled to a credit in an amount up to (25) 20 percent of the
minimum wage which a tipped employee receives. (SAID) The
credit against the wages due (FOR GRATUITIES RECEIVED
BY A TIPPED EMPLOYEE) may not be taken unless at the
time the credit is taken the employer has received a signed state-
ment for that pay period from (EACH) the tipped employee
(STATES) stating that he did receive and retain during
(THE) that pay period all gratuities received by him in an
amount equal to or greater than the credit applied againsat the
wages due by his employer. (SUCH) The statements shall be
maintained by the employer as a part of his business records.

Sec. 4. This act is effective September 15, 1977.”
Further, strike the title and insert:

“A bill for an act relating to labor; prohibiting mandatory
tip pooling; providing for a change in the application of the
tip credit in computing minimum wage; amending Minnesota
Statutes 1976, Sections 177.23, Subdivision 9; 177.24; 177.28,
Subdivision 4.”.

We request adoption of this report and repassage of the bill.

House Conferees: LE0 J. REDING, DoUGLAS J. ST. ONGE and
JOHN T. ROSE.

Senate Conferees: JOHN MILTON, STEVE KEEFE and NANCY
BRATAAS.
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Reding moved that the report of the Conference Coramittee on
H. F. No. 320 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. ¥. No. 320, A bill for an act relating to labor; providing
for reduction of the tip credit in computing minimum wage;
amending Minnesota Statutes 1976, Sections 177.23, Subdivision
9; 177.24; 177.28, Subdivision 4.

The hill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 106 yeas and 20 nays as follows:

Those who voted in the affirmative were:

Abeln
Adams
Anderson, B.
Anderson, G.
Anderson, L.
Arlandson
Battaglia
Begic|
Berg
Berglin
Berkelman
Bieradort
Birnstihl
Brandl
Braun
grinkman
yTe
Carlson, A,
Carlson, D.
Carlaon, L.
Casserly
Clark

Clawson
Cohen
Corbid

Eckstein
Ellingson

" Enebo

Esau
Faricy
Fudro
George
Gunter
Hanson
Hokanson
Jacobs .
Jaros
Jensen
Johnson
Jude
Kahn

EKalis - Nelsen, M,
Kelly, R. Nelson
Kelly, W, Norton
Kempe, A, Novak
Kempe, R. Osthoff
Patton
chkerbocker Pehler
Kostohryz eterson
ﬁ Petrafeso
Langset Prahl .
Reding
Lem.ke Rice
Mangan Rose
Mann 8t. Onge
MeCarron Samuelson
MecCollar arna
McEachern Scheid
Metzen Schulz
Moe Sherwood
Munger Sieben, H,
Murphy Sieben, M,
Neisen Simonean

Those who voted in the negative were:

Albrecht
Anderson, D.
Den Ouden
Erickson

Evans
Ewald
Fjoslien
Forsythe

Friedrich
Fugina
Heinitz
Kaley

McDonald
Nelgen, B,
Niehaus
Pleasant

Skoglund
Smogard
Stanton
Stoa.

Suss
Swanson
Tomlinson
Vanasek
Voss
Waldorf
Welch
‘Wenstrom
We;lzel
White

‘Wieser

Williamson -
w:
Speaker Sabo

Searle

ooy
gley

Zubay

The bill was repassed as amended by Conference, and its title

agreed to.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in



60th Day] SATURDAY, MAY 21, 1977 3527

which amendment the concurrence of the House is respectfully
requested:

H. F. No. 447, A bill for an act relating to natural resources;
directing the commissioner of natural resources to provide an
alternative road access to General C. C. Andrews State Forest;
appropriating money therefor.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr, Speaker:

I hei-eby announce that the Senate wishes to recall for further
congideration H, F. No. 447;

H. F. No. 447, A bill for an act relating to natural resources;
directing the commissioner of natural resources to provide an
alternative road access to General C. C. Andrews State Forest;
appropriating money therefor.

PATRICK E. FLAHAVEN, Secretary of the Senate

Carlson, D., moved that the House accede to the request of the
Senate and that H. F. No. 447 be returned to the Senate for
further consideration by the Senate. The motion prevailed.

The following conference committee reports were received.

CONFERENCE COMMITTEE REPORT ON H. F. NO, 559

A bill for an act relating to education; higher education co-
ordinating board; student financial aid; changing certain re-
quirements for scholarships, aids and grants to students; in-
creagsing the bonding and lean making authority of the board;
transferring the program of nursing student grants to the
board; appropriating money:; amending Minnesota Statutes
1676, Sections 186A.121; 136A. 144; 136A.16, Subdivisions 3,
4, 6 and T: 186A.17, Subdlwsmns 3, 4 5,6, 7 and 8; 136A.171;
136A 233; 'and Chapter 1364, by addmg a section.

May 19, 1977

The Honorable Martin 0. Sabo .

Speaker of the House of Representatlves
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 559 report that
we have agreed upon the items in dispute and recommend as
follows:

That H. F. No, 559 be further amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 124.48, is
amended to read:



3528 JOURNAL oF THE HoOUSE [60th Day

124.48 [INDIAN SCHOLARSHIPS.] The state board may
award scholarships to any Minnesota resident student who
(HAS) is of one-fourth or more Indian (BLOOD) ancestry and
who, in the opinion of the board, has the capabilities to (PROF-
IT) benefit from education. (SCHOLARSHIP) Scholarships
shall be for advanced or specialized education in accredited or
approved colleges or in business, technical or voeational schools.
Scholarships shall be used to defray tuition, incidental fees,
books, supplies, transportation, other related school costs and
the cost of board and room and shall be paid directly to the
college or school concerned. The amount and type of each such
scholarship shall be determined through the advice and counsel
of the Minnesota Indian scholarship committee.

When an Indian student satisfactorily completes the work
required by a certain college or school in a school year he is
eligible for additional scholarships, if additional training is
necessary to reach his educational and wvocational objective.
Scholarships may not be given to any Indian student for more
than four years of study.

Sec. 2. Minnesota Statutes 1976, Section 136A.121, is amend-
ed to read:

186A.121 [SCHOLARSHIPS AND GRANTS-IN-AID.] Sub-
division 1. [ELIGIBILITY.] An applicant shall be eligible to
compete for a scholarship under the provisions of sections 136A.-
09 to 136A.131 if the board finds that applicant:

({1) IS A CITIZEN OF THE UNITED STATES;)
{(2)) (1) is a resident of the state of Minnesota;

((8)) (2 has met all the requirements for admission as
a full time student to an eligible institution of his choice as
defined in sections 136A.09 to 186A.131;

{(4)) ¢8) has demonstrated capacity for superior achieve-
ment at the institutional level as measured by standards pre-
seribed by the board;

((B)) (4) is a qualified applicant as defined herein.

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An ap-
plicant shall be eligible to compete for a grant-in-aid, regardless
of the applicant’s sex, creed, race, color, national origin, or
ancestry, under the provigions of sections 136A.09 to 136A.131
if the board finds that applicant:

((1) IS A CITIZEN OF THE UNITED STATES;)
((2)) (1) is a resident of the state of Minnesota;

((3)) (2) is a graduate of a secondary school or its equiv-
alent and has met all requirements for admission as a full
time student to an eligible college or vocational school of his
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choice as defined in sections 136A.09 to 136A.131 or has com-
pleted at least one academic year of study at a two year institu-
tion and seeks transfer to a four year eligible institution;

((4)) (8) has met such criteria pertaining to financial
need as the board shall make by regulation.

Subd. 3. [ALLOCATION AND AMOUNT.] ((1)) Schol-
arships and grants-in-aid shall be awarded annuaily on a funds
available basis to those (FIRST YEAR STUDENTS AND
TRANSFER STUDENTS) applicants for initial awards and
applican)ts for renewal awards who meet the board’s require-
ments(;).

((2)) Subd. 4. A finaneial stipend shall accompany schol-
arship awards if the scholarship winner demonstrates financial
need and will attend an eligible institution. Financial stipends
gshall range from a2 maximum of $1,100 to 2 minimum of $100
but in no event shall exceed one-half of the applicant’s financial
need or an amount which if combined with the amount of a
federal basic educational opportunity grant for which the appli-
cant is eligible equals 75 percent of the applicant’s need, which-
ever is the lesser. Scholarship winners who do not demonstrate
financial need under criteria prescribed by the board shall be
awarded honorary scholarships(;). '

((3)) Subd. 5. A financial stipend based on financial need
gshall accompany grants-in-aid. Financial stipends shall range
from a maximum of $1,100 to a minimum of $100, but in no
event shall exceed one-half of the applicant’s financial need(:)
or an amount which if combined with the amount of a federal
basic educational opportunity grant for which the applicant is
f’iiggble equals 75 percent of the applicant’s need, whichever is

esger.

({4))  Subd. 6. In dispensing available funds in a given
year, priority shall be given on the following bagis:

Renewal scholarships and grants-in-aid.

Thereafter, until the funds are exhausted, to (FIRST YEAR
AND TRANSFER) applicants for initial awards, on the basis
of their rank in the case of scholarships, and on the basis of
need with (FIRST YEAR AND TRANSFER) «all applicants
treated as a single pool of applicants in the case of grants-in-aid,
as determined by standards prescribed by the board.

Subd. 7. Only first year students shall be eligible to apply
for and receive wmtial scholarship ewards. Only first year and
transfer students who meet the board’s requirements shall be
eligible to apply for and receive initial grants-in-aid for the 1977-
1978 school year. First year students, transfer students who meet
the board’s requirements and second year students who did not
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receive o grant-in-aid awaerd upon entrance to post-secondary
education shall be eligible to apply for and receive initial grants-
in-aid for the 1978-1979 school year and subsequent school years.

- ((5)) Subd. 8. Each scholarship or grant-in-aid shall be
awarded for one academic year but shall be renewable until a
total of eight semesters or twelve quarters or their equivalent
have been covered, or a baccalaureate degree obtained, which-
ever occurs first (;).

((6)) Subd. 9. Each scholarship or grant-in-aid shall be
renewable, confingent on eontinued residency in Minnesota (,
UNITED STATES CITIZENSHIP), satisfactory academic
gtanding and recommendation of the college or vocational school

and[,i i(n )the cage of financial assistance, evidence of confinued
need ().

((7))_ Subd. 10. The student must apply for renewal of his
scholarship or grant-in-aid each year (;).

Subd. 11. The deadline for the board to accept applications
for state scholarships and grants-in-aid shall be not earlier than
February 15.

((8)) Subd. 12. The student must continue to attend an
eligible institution (;).

((9)) Subd. 18. All scholarship winners shall be notified
of their award by the board and shall be given appropriate evi-
dence of the award (;).

((10)} Subd. 14. All grant-in-aid recipients shall be duly
notified thereof by the board (;). '

((11)) Subd. 15. Financial scholarships and grants-in-aid
awarded under the terms of sections 186A.09 to 136A.131 shall
be applied to educational costs in the following order: tuition,
fees, books, supplies and other expenses. Unpaid portions of such
awaz;cds ghall revert to the board scholarship or grant-in-aid ac-
count,

Sec. 8. Minnesota Statutes 1976, Section 136A.144, is amend-
ed to read:

136A.144 [EMERGENCY SCHOLARSHIP FUND; FOR-
EIGN STUDENTS; AWARD.] The state of Minnesota shall
establish an emergeney scholarship fund to be awarded to pub-
lic and private institutions of higher education in Minnesota
which are eligible for the state grant-in-aid program as defined
in this chapter, and which have foreign students enrolled, for
the purpose of enabling them to achieve and maintain a desirable
cultural mix in their student populations, and of assisting their
bona fide foreign students to meet unexpected financial needs.
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The formula for apportioning available emergency scholarship
funds to the institutions shall be established by the higher edu-
cation coordinating board, which shall take into consideration
fulltime equivalent fall term enrollments and the total cost of
education of foreign students at each participating institution.
Fach institution wishing to receive funds to assist foreign stu-
dents shall submit to the board in accordance with policies and
procedures established by the board an estimate of the amount
of funds needed by the institution and the amount allocated to
any institution shall not exceed the estimate of need submitted
by the institution. Any funds which would be allocated to an in-
stitution according to the formula but which exceed the estimate
of need by the institution or the actual need of the institution
may be re-allocated by the board to other institutions for which
the estimate of need exceeds the amount of allocation wunder the
formaula. The amounts awarded to individual students with emer-
rency financial needs shall be determined by the participating
institution based on guidelines reflecting the total cost of edu-
cation at each institution and resources available to each poten-
tial recipient.

Sec. 4. Minnesota Statutes 1976, Section 136A.16, Subdivi-
sion 3, is amended to read:

Subd. 8. The board shall be authorized to make (OR TO
GUARANTEE) loans in amounts not to exceed the maximum
amount provided in the higher education act of 1965 and any
amendments thereof and the board shall be authorized to estab-
ish procedures determining the loan amounts for which students
are eligible.

Sec. 5. Minnesota Statutes 1976, Section 136A.18, Subdivi-
sion 4, is amended to read:

Subd. 4. The board shall have the right to contract with or
to enter into agreements with eligible lenders for purposes of
(GUARANTEEING) making loans to residents in accordance
with the policies, rules, and regulations of the board.

Sec. 6. Minnesota Statutes 1976, Section 136A.16, Subdivi-
sion 6, is amended to read:

Subd. 6. The board shall be empowered to charge for insur-
ance on each (GUARANTEED) loan a premium, payable each
year in advance, in an amount not to exceed the premium in the
federal regulations which govern the vocational and higher edu-
cation loan program. Premium fees shall be available to the
board without fiscal year limitation for the purposes of making
(AND GUARANTEEING) loans and meeting expenses incurred
in administering the program.

Sec. 7. Minnesota Statutes 1976, Section 136A.16, Subdivi-
sion 7, is amended to read:
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Subd. 7. The board (IS DESIGNATED THE STATE
AGENCY T0) may apply for, receive, accept, and disburse fed-
eral funds, as well as funds from other public and private
sources, made available to the state for (USE AS RESERVES
TO GUARANTEE STUDENT) loans or as administrative
moneys to operate student loan programs, In making application
for federal funds, it may comply with all requirements of such
federal law and such rules and regulations to enable it to re-
ceive, accept, and administer such funds.

Sec. 8. Minnesota Statutes 1976, Chapter 136A, is amended
by adding a section to read:

[186A.162] [CLASSIFICATION OF DATA.] All data on
applicants for financial assistance collected and wused by the
higher education coordinating board for the purposes of the
scholarship, grant-in-aid and loan programs administered by
that board shall be classified as private data on individuals pur-
suant to section 15.162, subdivision 5a. Exceplions to this classi-
fication are the names and addresses of scholarship, grant-in-
aid and loan program recipients.

Sec. 9. Minnesota Statutes 1976, Section 136A.17, Subdivi-
sion 8, is amended to read:

Subd. 3. The board may loan (AND GUARANTEE THE
LOAN OF) money(,) upon such terms and conditions as the
board may prescribe.

Sec. 10, Minnesota Statutes 1976, Section 136A.17, Subdivi-
sion 4, is amended to read:

Subd. 4. No loan (OR GUARANTEE QF A LOAN) shall be
made in excess of the maximum provided by pertinent federal
laws and regulations and the aggregate unpaid principal amount
of loans to any individual student shall not exceed the maximum
provided in pertinent federal laws and regulations.

See. 11, Minnesota Statutes 1976, Section 136A.17, Subdivi-
sion 5, is amended to read:

Subd. 5. The board may (INSURE) make loans for voca-
tional study to an individual student for a maximum of three
academic years or their equivalent and loans for higher educa-
tion to an individual student for a maximum of eight academic
years of study or their equivalent.

Sec. 12. Minnesota Statutes 1976, Section 186A.17, Subdivi-
sion 6, is amended toc read:

Subd.. 6. No loans made (OR GUARANTEED) by the board
shall be made at an annual rate of interest in excess of the maxi-
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mum prescribed in the National Vocational Student Loan In-
surance Act of 1965 and the Higher Education Act of 1965, and
any amendments thereof.

Sec. 18. Minnesota Statutes 1976, Section 136A.17, Subdivi-
sion 7, is amended to read:

Subd. 7. The benefits of the loan (INSURANCE) program
will not be denied any student because of his family income or
lack of need if his adjusted annual family income at the time the
note is executed is less than the maximum presecribed in the
applicable federal regulations.

See. 14. Minnesota Statutes 1976, Section 136A.17, Subdivi-
sion 8, iz amended to read:

Subd. 8. The repayment procedures applicable for loans
made {OR GUARANTEED) by the board shall be consistent
with federal regulations governing interest payments under the
National Vocational Student Loan Insurance Act of 1965 and
the Higher Education Act of 1965,

See. 15. Minnesota Statutes 1976, Section 136A.171, is
amended to read:

136A.171 [REVENUE BONDS; ISSUANCE; PROCEEDS.]
The higher education coordmatlng board is hereby authorized
to issue revenue bonds (IN AN AGGREGATE AMOUNT NOT
TO EXCEED $90,000,000) for the purpose of obtaining funds
for loans made in aceordance with the provisions of this chapter.
The aggregate amount of revenue bonds, issued directly by the
board, outstanding at any one time, not tncluding refundmg
bo'nds shall not exceed $125,000,000. Proceeds from the issuance
of bonds may be held and ‘invested by the board pending dis-
bursement in the form of loans. All interest and profits from
such investments shall inure to the benefit of the board and shall
be available to the board for the same purposes as the proceeds
from the sale of revenue bonds including but not limited to costs
incurred in administering loans under this chapter and (FOR)
loan reserve funds.

Sec. 16. Minnesota Statutes 1976, Section 136A.233, is
amended to read:

136A.233 [WORK-STUDY GRANTS.] Subdivision 1. Not-
withstanding the provisions of sections 136A.09 to 136A.181,
the higher education coordinating board may offer work-study
grants to eligible post-secondary institutions according to the
full time equivalent enrollment of all eligible post-secondary
institutions that apply to participate in the program. Fach insti-
tution wishing to receive a work-study grant shall submit to the
board in accordonce with policies and procedures established by
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the board an estimate of the amount of funds needed by the insti-
tution and the amount allocated to any institution shall not ex-
ceed the estimate of need submitted by the institution. Any funds
which would be allocated to an institution according to full time
equivalent enrollment but which exceed the estimate of need by
the institution or the actual need of the institution may be real-
located by the board to other institutions for which the estimate
of need exceeds the amount of allocation according to enrollment.
(“ELIGIBLE POST-SECONDARY INSTITUTION” MEANS
ANY POST-SECONDARY INSTITUTION ELIGIBLE FOR
PARTICIPATION IN THE MINNESOTA STATE SCHOLAR-
SHIP AND GRANT PROGRAM AS SPECIFIED IN SECTION
136A.101, SUBDIVISION 4.)

Subd. 2. For purpeses of (THIS SUBDIVISION) sections
136A.281 to 136A.285, the following words have the meanings
ascribed to them:

(a) “Eligible student” means a anesota regident enrolled
or intending to enroll full tlme in a anesota post-secondary
institution.

(b) “Financial need” means the need for financial assistance
in order to atfend a post-secondary institution as determined by
a post-secondary institution according to guidelines estabhshed
by the higher educatmn coordmatmg board.

(¢) ,“Ehglble employer” ‘means any eligible post-secondary
institutionh. and any -nonprofit, nonsectarian agency located in
the state of Minnesota and also includes a handicapped person
or a person over 65 who employs a student to provide personal
services in or about the residence of the handicapped person or
the person over 65

(d) “Eligible post-secondary institution” means any post-
secondary institution eligible for participation in the Minnesota
state schoolarship and grant program as specified in section
186A.101, subdivision 4.

Subd. 8. Work-study paymenta shall be made to eligible stu-
dents by post-secondary institutions as follows:

(a) Students shall be selected for participation in. the pro-
gram by the post-secondary institution on the basis of student
financial--need

(b) No eligible student shall be employed under the state
work-study program during the period when he or she is not a
full time student; provided, with the approval of the institu-
tion, o full time student who becomes a part-time student during
an academic year may continue to be employed under the state
work-study program for the remainder of the academic year.
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(¢) Students will he paid for hours actually worked and the
maximum hourly rate of pay shall not exceed the maximum
hourly rate of pay permitted under the federal college work-
study program.

(d) Minimum pay rates will be determined by an applicable
federal or state law.

(e) Not less than 20 percent of the compensation paid to
the student under the state work-study program shall be paid by
the eligible employer.

(f) (NOT MORE THAN 50 PERCENT OF THE INSTI-
TUTION’S WORK-STUDY ALLOCATION SHALL BE USED
TO EMPLOY STUDENTS BY THE POST-SECONDARY
INSTITUTIONS UNDER THE PROVISIONS OF THIS PRO-
GRAM) FEach post-secondary institulion receiving funds for
state work-study grants shall make a reasonable effort to place
work-study students in employment with eliyible employers out-
side the institution.

(2) The percent of the institution’s work-study allocaticn
provided to graduate students shall not exceed the percent of
graduate student enrollment at the participating institution.

Sec. 17. Subdivision 1. There is hereby created a part-time
student grent-in-aid program under the supervision of the higher
education coordinating board.

Subd. 2. Institubions eligible for aitendance by recipients
of part-time student grants-in-aid shall be those institutions
approved by the higher education coordinating board as eligible
institutions for the state grant-in-aid program in accordance
with Minnesota Statutes, Section 136A.101.

Subd. 8. Any student attending an eligible institution leas
than full-time and pursuing a program or course of study leading
to o degree, diploma or certificate shall be eligible for a part-
time student grant-in-aid.

Subd. 4. A recipient of a part-time grant-in-aid shall be se-
lected by the post-secondary education institution of attendance
tn accordance with guidelines, eriteria, policies and procedures
established by the higher education coordinating board.

Subd. 5. The amount of any part-time student gront-in-aid
awerd shall be based on the need of the applicant determined
by the institution in accordance with policies established by the
higher education coordinating board but the aemount of an
award shall not exceed the cost of tuition and required fees paid
or to be paid by the student or the cost of tuition and fees for a
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comparable program at the university of Minnesota, whichever
i& the lesser.

Subd. 6. Part-time student grents-in-aid shall be awarded
for a single term as defined by the institution in accordance with
guidelines and policies of the higher education coordinating
board. Awards shall not be renewable but the recipient of an
cward may apply for additional awards for subsequent terms.

Subd. 7. Funds appropriated for pari-time student grants-
in~aid shall be allocated among eligible institutions by the higher
education coordinating board according to a formula which teakes
into. account the number of part-time students enrolled in each
institution and other relevant factors determined by the board.

Sec. 18. [APPROPRIATION.] There is hereby appropri-
ated from the general fund to the higher educalion coordinating
board the sum of $250,000 for the year ending on June 30, 1978
and the sum of $500,000 for the year ending on June 30, 1979
for part-time student grants-in-aid in accordance with section 17
of this act. Any balance remaining after the first year of the
biennium shall not cancel but shall carry over to the second year
of the biennium.

Sec. 19. Subdiviston 1. The program of grants for nursing
students authorized by Minnesota Statutes, Section 148.286 shall
be discontinued when commitments to nursing students made
on or before June 80, 1977 have been fulfilled by the state board
of nursing. The board of nursing shall continue to administer
grants under commilments made on or before June 30, 1977, but
the board of nursing shall not make any additional a,wards or
commitments to students after June 30, 1977.

Subd. 2. Beginning on July 1, 1977, the higher education co-
ordinating board shall administer a program of grants to nurs-
ing students.

Subd. 8. Gronts to nursing students under the program au-
thorized by subdivigsion 2 of this section shall be administered
according to the terms and conditions of the state grant-in-aid
program under Minnesota Statutes, Sections 136A.095 to 136A.-
131, Criteria for student eligibility and selection and terms of
grants to nursing students, including the amount of grants and
renewal of grants, shall be the same as for the state grant-in-
aid program except that (1) in order to be eligible for a nursing
grant, an applicant must be enrolled as a full time student in o
nursing education program of an eligible college or vocational
school for the purpose of meeting educational requirements pre-
requisite to licensure as a registered nurse or a licensed practi-
cal nurse as defined in Minnesota Statutes, Section 148.171 to
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148.299, and (2) a nursing student shall be eligible‘to apply for
a nursing grant for any year of the student’s nursing program.

Subd. 4. A student who receives a nursing grant under sub-
divisions 2 and 8 shall not be eligible to receive a stale scholar-
ship or state grant-in-aid award for the same year.

Sec. 20. This act is effective the day following final enact-
men .P?. .

Further, amend the title by striking it in its entirety and in-
perting:

“A bill for an act relating to education; higher education co-
ordinating board; student financial aid; changing certain re-
quirements for scholarships, aids and grants to students; in-
creasing the bonding and loan making authority of the board;
transferring the program of nursing student grants to the board;
appropriating money; amending Minnesota Statutes 1976, Sec-
tions 124.48; 136A.121; 136A.144; 136A.16, Subdivisions 3, 4,
6 and 7; 136A.17, Subdivisions 3, 4, 5, 6, 7 and 8; 136A,171;
136A.238; and Chapter 1364, by adding a section.”.

We request adoption of this report and repassage of the bill.

House Conferees: PETER FUGINA, CARL KROENING and RAY
FARICY, ' '

Senate Conferees: TIMOTHY PENNY, ROGER MOE and DOUGLAS
SILLERS.

Fugina moved that the report of the Conference Committee
on H. F. No. 559 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed,

H. F. No. 559, A bill for an act relating to education; higher
education coordinating board; student financial aid; changing
certain requirements for scholarships, aids and grants to stu-
dents; increasing the bonding and loan making authority of the
board; transferring the program of nursing student grants to
the board; appropriating money; amending Minnesota Statutes
1976, Sections 136A.121; 136A.144; 136A.16, Subdivisions 3,
4, 6 and 7; 136A.17, Subdivisions 3, 4, 5, 6, 7 and 8; 136A.171;
136A.233; and Chapter 136A, by adding a section.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 132 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abeln Cohen Johnson Murphy Sieben, H.
Adams Corhid Jude Neisen Sieben, M.
Albrecht Cummiskey Kahn Nelsen, B. Simeneau
Anderson, B. Dahl Kaley Nelsen, M. Skoglund
Anderson, D, Dean Kalis Nelson Smogard
Anderson, G. Den Quden Kelly, R. Nichaus Spanish
Anderson,J.  Eckstein Kelly, W. Norton Stanton
Anderson,R. Ellingson EKempe, A, Novak Stoa
Arlandson Enebo Kempe, R. Qsthoff Suas
Battailin Erickson King Pgtton Swanson
Beauchamp Esau Knickerbocker Pehler Tomlinson
Be, Evans Kostohryz Peterson Vanasek
Berg Ewald Kroening Potrafeso Voss
Berglin Faricy Kvam Pleasant Waldorf
Berkelman  Fjoslien Laidig Prah! Weleh
Bieradorf Foraythe Langseth Reding Wenstrom
Birnstihl Friedrich Lehto Rice Wenzel
Brandl Fudro Lemke Rose ‘White
Braun Fugina Mangan St. Onge Wieser
Brinkman George Mann Samuelson Wigley
Byrne Gunter McCarron Samma Williamson
Carlson, A. Hanson MeCollar Savelkoul Wu{nia
Carlson, D, Heinitz MeDonald Scheid Zuba
Carlson, L. Hokanson McEachern Schulz Speaker Sabo
Casserly Jacobs Metzen Searle

Clark Jaroa Moe Searles

Clawson Jensen Munger Sherwood

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPOET ON H. F. NO. 1631

A Dill for an act relating to public improvements; providing
for prison and education facilities ; regulating the location of cer-
tain education facilities; barrier free buildings; authorizing
state building bonds; appropriating money.

: May 21, 1977
The Honorable Martin 0. Sako oo

Speaker of the House of Representatives

The Honorable Edward J. Gearty

President of the Senate

We, the undersigned conferees for H. F. No. 1631 report that
rve have agreed upon the items in dispute and recommend as fol-
oOwWSs:

That H. F. No. 1631 be further amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. [CORRECTIONS.] Subdivision 1. [COMMIS-
SIONER OF ADMINISTRATION ; BUILDINGS.] $20,800,000

or as much thereof as necessary is appropriated from the Min-
nesota state building fund to the commissioner of administration
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to design, construct and equip a new high security detention
facility for adult felons.

Subd. 2. [COMMISSIONER OF ADMINISTRATION;
ARCHITECTURAL PLANS.] $100,000 or as much thereof
as necessary is appropriated from the Minnesota state building
fund to the commissioner of administration to develop architec-
tural plans for reducing the capacity of the present prison to less
than 300 beds.

Subd. 3. [COMMISSIONER OF ADMINISTRATION;
HEATING.] $50,000 or as much thereof as necessary is appro-
priated from the general fund to the commissioner of adminis-
tration to study and make recommendations concerning the use
at the facility of solar heating, heat from lighting, body heat,
or heat derived from other sources not presently in widespread
use. The commissioner shall use state employees to make the
study and develop the recommendations, insofar as practicable.

Subd. 4. [FACILITY SITE.] The facility shall be located
at site 1E described in the February 1, 1977 “Master plan for
4 high security facility” reported by the corrections depart-
ment to the legislature. ' :

Sec. 2. [UNIVERSITY OF MINNESOTA.] $12,965,232 or
as much thereof as necessary is appropriated from the Minnesota
state building fund to the regents of the university of Minnesota
to construct and equip a pharmacy and nursing facility at the
twin eity campus. Construction and purchase of equipment shall
notll;egig until $8,265,368 is available for the project from fed-
eral funds.

Sec. 8. - [LAW SCHOOL.] $500,000 of the sum appropriated
by Laws 1975, Chapter 436, Section 1, Subdivision 1, shall be sup-
plied by $500,000 of the proceeds of bonds issued pursuant to this
act. That part of the bond issue is for the purpose of construc-
tion of a law school building as set forth in Laws 1975, Chapter
436, Section 1, Subdivision 1.

Sec. 4. [MANKATO STATE UNIVERSITY CAMPUS.]
Notwithstanding Laws 1976, Chapter 348, Section 4, Subdivision
5, Clause (c) (1), the commissioner of administration is directed
to proceed with the consolidation of the Highland and Valley
campuges at Mankato state university. The commissioner ghall
take all necessary steps to implement the consolidation except
that any measures requiring additional state funds beyond the
amounts appropriated by Laws 1976, Chapter 348, Section 4,
Subdivision 5, shall be deferred until legislative review, approval,
and additional appropriation. The commissioner shall report on
progress to the legislature no later than January 15, 1978.

See. 5. [DEPARTMENT OF ADMINISTRATION.] $500,-
000 is appropriated from the state building fund to the commis-
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sioner of administration to make state facilities barrier free for
the handicapped.

Sec, 6. [BONDS AUTHORIZED.] To provide the moneys
appropriated from the Minnesota state building fund in this act,
upon written request of the commissioner of administration the
commissioner of finance shall sell and issue Minnesota state
building bonds in the amount of $34,866,000, in the manner and
upon the terms and conditions prescribed by Minnesota Statutes,
Sections 16A.63, 16A.64 and 16A.65, and by the Constitution,
Article XI, Sections 4 to 7. The proceeds of the bonds other than
accrued interest and premium, are appropriated and shall be
credited to the Minnesota state building fund.

Sec. 7. The allotment free balance remaining in the appro-
priation made by Laws 1971, Chapter 963, Section 5, Clause (a),
is reappropriated to the commisgioner of administration for land
acquisition in the capitol area, including improvements and
preparation of sites for construction.

The balance of funds appropriated by Laws 1976, Chapter 331,
Section 7, Subdivision 8, shall not cancel until June 30, 1978.

Sec. 8. Not later than June 1, 1981 the state of Minnesota
shall cause the power plant at the Minnesota state prison, Still-
water, Minnesota, to comply with federal and state air emission
rules and regulations by either modifying or eliminating the use
of potentially polluting facilities.

Sec. 9. There is appropriated to the commissioner of admin-
istration from the general fund the sum of $105,000 for the ad-
ministration of_ this act.

Sec. 10. The sum of $400,000 is appropriated from the gen-
eral fund to the commissioner of administration for a building
contingent account for the fiscal year ending June 30, 1978.

Sec. 11. Subdivision . The head of each department,
agency, or system, ineluding the university of Minnesota, own-
ing or operating any state owned buildings, facilities, and
grounds shall complete a survey of the accessibility of their
buildings, facilities and grounds by the handicapped and elderly.
The various depariments, agencies, and systems shall conduct
the survey with their own staff in consultation with the eouncil
for the handicapped and their representatives but shall not em-
ploy outside assistance or consultants. The surveys shall contain
information requested by the commissioner of administration
and the results ghall be reported on forms supplied by the com-
missioner. These reports shall be submitted to the commissioner
of administration on or before November 1, 1977.
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Subd. 2. The commissioner of administration shall review
the reports submitted and prepare a report to the legislature.

Subd. 3. The commiggioner of administration shall, on or
before February 1, 1978, file a report with the committee on
finance of the senate and the committee on appropriations of
the house of representatives. The report shall include but not be
limited to an identification of projects and costs necessary to
make state owned buildings, facilities, and grounds accessible to
the handicapped and elderly.

Subd. 4. Thia section is effective the day fo]lowmg enact-
ment,

Sec. 12. [REVIEW OF BUILDING PLANS.] Neither the
commissioner of administration nor the board of regents of the
university of Minnesota shall prepare final plans and specifica-
tions for any building authorized by this act until the using
agency or department has presented the program and schematic
plans to the chairman of the house appropriations committee and
the chairman of the senate finance commitiee and the chairmen
have made their recommendations thereon. The recommendations
shall be advisory only. Failure or refusal to make a recommenda-
tion promptly shall be deemed a negative recommendation.

Sec. 13, [METHODS OF ACQUISITIONS.] Where money
has been appropriated by this act to the commissioner of adminis-
tration to acquire lands or sites for public buildings or real es-
tate, acquisition may be by gift, purchase, or condemnation pro-
ﬁ'e}dings. Condemnation proceedings shall be pursuant to chapter

Sec. 14, [PUBLIC LAND AND BUILDINGS.] There is
appropriated from the general fund to the commissioner of ad-
ministration for:

a. an office space study at Duluth ... ... .. .. .. $25,000

b. eapitol remodeling .. .. ... .. .. ... .. .......%$100,000

¢. improvements to capitol area grounds, including
landscaping, exterior signage, and modification of
various parking areas. .... ........ .. .. .. ..... $151,300

Of this appropriation, $21,000 is available for exterior signage
in the capitol area as described by section 15.50, subdivision 2.
The remainder shall be used in the area bounded by Umvers:ty
Avenue Park Street, Fuller Avenue, and Rice Street.

The amount allocated for construction of the park shall not
be expended without approval of the required street vacations
by the St, Paul planning commission and the St. Paul city coun-
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cil. The commissioner of administration shail landscape this area
in accordance with plans approved by the capitol area architec-
tural and planning board. This appropriation shall not cancel
but shall remain available until the project is completed.

Sec. 15. The commissioner of administration may establlsh
& service center in regional development commission distriet 3.
The state planmng agency and the regional development commis-
sion of region 3 ghall cooperate with the commissioner in estab-
lishing the service center. The commissioner shall determine
which state agencies shall be included in the service center. The
commissioner may determine equitable methods of sharing space,
personnel and equlpment for the a.g'encles he selects to partici-
pate in the service center. The commissioner may enter into a
rental leasd for a base term of five years with a five year leas-
hold renewal option for the purpose of acqmrlng sultable space
for the service center.”.

Further, amend the tltle as follows

Pa.ge 1 line b, after “bulldlngs,” msert “cap:tol area grounds
1mpt1;ovements" authonzmg the . establishment of a ser\nce
center;”, - , _ .

We request adoptlon of this report and repassage ‘of the bill.

House Conferees 'HAROLD DAHL, WILLIAM DEAN, PauL Mc—
CAB.RON, JOEN ARLANDSON and RICHARD WELCH. ,

 Senate Conferees: ROGER MOoE, ROBERT Imwrs ALLAN SPEAR,
SAM SoLON and GEORGE PILLSBURY.

Dahl moved that the report of the Conference Committee on
H. F. No. 1681 be adopted and that the bill be repassed as amend-
ed by the Conference Committee. The motion prevailed,

H. F. No. 1631, A bill for an act relating to public improve-
ments; providing for prison and education facilities; regulating
the locatlon of certain education facilities; barner free build-
ings; authorizing state building bonds; appropriating money.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 108 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Adams Battaglia Biersdorf Carlson, A. Corbid
Anderson, B. Beauchamp  Birnstihl Carlson, L. Cummigkey
Anderson, D. Begich Brandl Casserly Dahl
Anderson, G. Berg Braun Clark Dean
Anderson, I Brinkman Clawson BEckstein

Arlandson Beerﬁelman Byme Cohen Ellingson
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Eneho Kaley McCollar - Rose ' Stea
Erickson Kelly, R McEachern St. On Suss
Esaun Kelly, W. Metzen Sam n Swanson
. Kempe, A, Moe Sarna. Tomlinson
Ewald Kempe, R. Munger Scheid Vanasek
Forsythe Murphy Schulz Voss
Fudro . - Kmekerbocker Neisen - Searle Waldorf
George .- - - Kostohryz Nelson . Searles Welch
Gunter Kroening . Norton . - Sherwood ‘Wenstrom
Hanson - Laidig " Novak Sieben, H. Wenzel
Hokanson Langseth QOsthoff Sieben, M. ‘White
Jacobs | Lehto Patton . Simoneau ‘Wynia
Jaros Lemke Pehler Skoglund Zu
Jensen- - - Mangan Petrafeso Smogard - Speaker Sabo
Johnson - - Manmn Prahl Spanich ‘
Jude McCarron Rice Stanton

Those who voted in the negative were: .

Fjoslien McDonald Pleasant Wi]]ﬁmmn

Abeln

Albrecht Friedrich Nelsen, B. Reding
Anderson, R. Fugina Nelaen, M, Savelkounl
Carlson, Heinitz Niehaus Wieser
Den Ouden i K&l_is ] Peterson . Wigley

The bxll was repassed, as amended by Conference, and its tltle
agreed to

CONFERENCE COMMITTEE REPORT ON H. F. NoO. 461

A Dbill for an act relating to banks; authorizing a bank to
establish two detached banking faclhtxes, providing for notice
and approval procedures; amending Minnesota Statutes 1976,
Sections 47.61; 47.52; 47.53; 47.564; and 47.65. :

May 19, 1977

The Honorable Martin O. Sabo _
Speaker of the House of' Representatives
The Honorable Edward J. Gearty
President of the Senate :

We, the undersigned conferees for H, F. No. 451 report- that
;ve have agreed upon the items in dispu’oe and recommend as fol-
oOWs :

That the Senate recede from its amendments and that H. F.
No. 451 be further amended as follows:

Page 1, line 20, after “from” insert ““the closest pointg of”.
Page 1, line 20, delete “structure” and insert “structures”.
Page 2, line 25, before “With” insert “ (a)”.

Page 8, line 2, delete “, notwithstanding municipal bound-
aries,”,
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Page 8, line 4, delete “point” and insert “points”.
Page 3, line 5, delete “structure” and insert “structures”.

Page 3, line 5, afber “aithin’ insert “25 miles of its prmczpal
office meusm‘ed in o straight line from the closest points of the
closest structures involved, if the detached facility 48 within”.

Page 3, line 6, delete “provided such” and insert “‘or 1.f the
detached faozhty ts in a municipality having a population of
more than 10,000, according to the last previous United States
census, or if the detached facility is located in a municipality
hcwmg o population of 10,000 or less and all the banks having
o principal office in the mumczpalzty have consented in writing
to the establishment of the facility”.

Page 8, delete line 7. .
Pagé 3, line 8, delete “bank” and after the period insert “(b)”.
Page 8, line 10, delete the new lang'uage
Paée- 3, delete line 11.

" Page 8, line 12, delete “bank is located” and insert “W’, |
'Pége 3, line 13, delete “and”.

" "Page 8, delete line 14.
Page 3, line 15, delete the new rlanguage

Page 3, line 17, delete the new language and strike “The pre-
cedmg” and insert “This clause”.

Page 4, line 5, strike “of”, delete “ $1,000” and insert “equal
to the actual costs incurred by the commissioner in approving
or disapproving the application”.

Page 5, line 5, strike “at his office”.

Page 5, line 15, after the period insert “The hearing shall be
conducted by the commissioner in accordance with the provisions
of the administrative procedures act, Minnesota Statutes, Sec-
tions 15.0411 to 15.052, governing confested cases, including the
py‘ovif’ions of the act relating to judicial review of agency deci-
sfons.”.

Page 6, line 6, strike “one” and insert “two”.
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Page 6, line 7, strike “facility” and insert “facilities”.
We request adoption of this report and repassage of the bill.

House Conferees: JOBEN CORBID, MICHAEL GEORGE, WALTER
HANSON, BERNARD BRINKMAN and DoUGLAS EwALD.

Senate Conferees: JACK I. KLEINBAUM, SAM SoLoN, OTTo T.
BANG, JR., WINSTON W. BORDEN and JACK DAVIES.

Corbid moved that the report of the Conference Committee
on H, F. No. 451 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

Kelly, W., wag excused for the remainder of today’s session.

CALL OF THE HOUSE

On the motion of Brandl and on the demand of 10 members,
a call of the House was ordered. The following members an-
swered to their names:

Abeln Cohen Jaros Munger Sieben, M.,
Adams Corbid Jensen Murphy Simoneau
Albrecht Cummlakey Johnson Neizsen Skoglund
Anderson, B. Dahl Jude Nelsen, B. Smogard
Anderson,D. Dean Kahn Nelsen, M. Spanish
Anderson, G. Den Ouden Kalis Norton Stanton
Anderson,]. Eckstein Kelly, R. Novak Stoa
Battaglia Ellingson Kempe, A. Patton Swanson
Beauchamp Enebo Kempe, R. Pehler Tomlinson
Begich Erickson King Peterson Vanasek
Berg Esau Knickerbocker Petrafeso Waldorf
Berglin Ewald Kostohryz Pleasant Welch
Berkelman Faricy Kroening Prahl ‘Wenstrom
Biersdorf Fjoslien Kvam Reding Wenzel
Birnstihl Forsythe Laidig Rice White
Brandl Friedrich Lehto Rose Wigley
Braun Fudro - Mangan 5t. Onge Williamson
Brinkman Fugina Mann Samuelson Wynia
Byrne George McCarron Sarna Zubay
Carlson, A. Gunter MeCollar Scheid Speaker Sabo
Carlson, D. Hanson MeDenald Schulz

Carlson, L. Heinitz McEachern  Searle

Casserly Hokanson Metzen Searles

Clark Jacobs Moe Sherwaod

Anderson, 1., moved that further proceedings of the roll call
be dispensed with and that the Sergeant at Arms be instructed
todbrir:ig in-the absentees. The motion prevailed and it was so
ordered.

H. F. No. 451, A bill for an act relating to banks; authorizing
a bank to establish two detached banking facilities; providing
for notice and approval procedures; amending Minnesota Stat-
utes 1976, Sections 47.51; 47.52; 47.58; 47.54; and 47.56.
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The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. : .

Anderson, 1., moved that those not voting be excused from
voting. The motion did not prevail.

There were 69 yeas and 60 nays as follows:
Those who voted in the affirmative were:

Abeln Cohen Jensen Nelsen, M. Stoa

Arlandson Corbid Johnson Nelson Suss
Beanchamp  Cummiskey  Kahn Neorton Swanson

Ber: Dean Kaley Patton Tomlinson
Berkelman = Eckstein = King Pehler 088 .
Bierisdorf - Ellingson Knickerbocker Pleasant - Waldorf
Brandl - Enebo Kvam Reding - - ‘Wenstrom
Braun Ewald Laidig Rose . Wieser
Brinkman Forsythe MeCarron Samuelson Wigley
Carlson, A. Friedrich McDonald  Scheid Williamson
Carlson, D. © George Moe -~ Searles "Wynia :
Carlgon, L. '~ Hanson Munger " Sherwood Zubay -
Casserly - Heinitz Murphy Sieben, M. .  Speaker Sabo -
Clark Hokanson Nelgen, B. Stanton .

Those who voted in the negative were:

Adams Clawson Jude McEachern  Savelkoul
Albrecht Dahl] Kalis . Metzen Schulz
Anderson, B. DenOuden  Kelly, R. Neigen Searle
Anderson,D. Erickson Kempe, A. Niehaus Sieben, H.
Anderson, G.. Esau Kempe, R. Novak - Simoneau
Anderson,], . Faricy Kostohryz QOsthoff Skoglund
Anderson, R. Fjoslien Kroening Peterson Smogard
Battaglia Fudro Lehto . Petrafeso Spanish
Begicl Pugina Lemke Prahl anagek
Berglin .~ Gunter . . Mangan . Rice Welch
Birnstihl Jacobs Mann St. Onge Wenzel

Byrne Jaros MeCollar Sarna - White

The bill was repassed, as amended by Conference, and ifs title
agregdto. S . - .

CONFERENCE COMMITTEE REPORT ON H. F. NO. 815

A bill for an act relating to. state government; state zoologi-
cal board; providing for a member designated by the Dakota
county board; amending Minnesota Statutes 1976, Section 85A.-
01, Subdivision 1,
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May 21, 1977

The Honorable Martin Q. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 815 report that
jv:_velzl have agreed upon the items in dispufe and recommend as
ollows:

That the Senate recede from its amendments and that H. F.
No. 315 be further amended as follows:

Page 1, lines 17, 18 and 19, delete the new language and insert
“In consultation with the Dakota county board the governor shall
appoint a resident of Dalkota county to the zoo board as o voting
member.”,

Amend the title:

Line 3, delete “designated by the” and insert “residing in”.
Line 4, delete “board”. A

We request adoption of this report and repassage of the bill,
House Conferces: RAY KEMPE and SHIRLEY HOKANSON.

Senate Conferees: CONRAD M. VEGA, HOwARD A. KNUTSON and
CLARENCE M. PURFEERST.

| Kempe, R., moved that the report of the Conference Committee
on H. F. No. 315 be adopted and that the bill. be repassed as
amended by the Conference Committee,

Voss moved that the House refuse to adopt the Conference
Committee report on H. F. No. 315, and that the bill be returned
to the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Voss motion that the House
refuse to adopt the Conference Committee report and the roll
was called. There were 71 yeas and 50 nays as follows:

Those who voted in the affirmative were:

Adamsg Arlandson Biersdorf Carlson, D. Clawson
Anderson, B. Battaglia Birnstihl Carlson, L. Cummiskey
Anderson,D. Berg Brandl Casserly Dean
Anderson, G. Berkelman Byrne Clark Den Ouden
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Eckstein Jensen Moe Rice Tomlinson
Ellingson Johnson Murphy Scheid Vanasek
Enebo Jude Neisen Schulz Voss
Erickson Kahn Nelsen, M, Searle Welch
Faricy Kalis Nelson Simonean Wynia
Fjoslien Kostohryz Norton Skoglund Zubay
Friedrich Kroening Osthoff Spanish Speaker Sabo
Fugina Lehto Patton Stanton .
George Lemke Pehler Stoa

Jacobs Mann Petrafeso Suss

Jaros McCarron Pleasant Swanson

Those who voted in the negative were:

Abeln Evansg Knickerbocker Niehaus Sherwood
Albrecht Ewald Kvam Novak Sieben, H.
Anderson, . Fudro Laidig Peterson Sieben, M.
Anderson, R. Gunter Mangan Prahl Waldorf
Beauchamp  Heinitz MecCollar Reding Wenstrom
Begich Kaley McDonald Rose Wenzel
Braun Kelly, R. MeEachern St. Onge White
Carlson, A. Kempe, A. Metzen Sarna Wieser
Cohen Kempe, R. Munger Savelkoul Wigley
Dahl King Nelsen, B. Searles Williamson

The motion prevailed.

CALL OF THE HOUSE LIFTED

Osthoff moved that the call of the House be dispensed with,
The motion prevailed and it was so ordered.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1610

A bill for an act relating to the organization and operation of
state government; appropriating money for the department of
transportation and for other purposes; amending Minnesota
Statutes 1976, Sections 161.125, Subdivision 1; 219.40; and
299D.08, Subdivision 5; repealing Minnesota Statutes 1976, Sec-
tions 161.125, Subdivision 2; 161.50; 219.401; and 299D.03, Sub-
division 4,

May 20, 1977
The Honorable Martin O. Sabo
Speaker of the House of Representatives

The Honorable Edward J. Gearty
Pregident of the Senate

We, the undersigned conferees for H. F. No. 1610 report that
;ve have agreed upon the items in dispute and recommend as fol-
ows:

That H. F. No. 1610, be amended as follows:
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Strike everything after the enacting clause and insert:

“Section 1. [TRANSPORTATION; APPROPRIATIONS.]
The sums set forth in the columns designated “APPROPRIA-
TIONS” are appropriated from the trunk highway fund, or any
other fund designated, to the commissioner of transportation
for the purposes specified in the following sections of this aet,
to be available for the fiscal years indicated for each purpose.
The figures “1977”, “1978”, and “1979”, wherever used in this
act, mean that the appropriation or appropriations listed there-
under are available for the year ending June 30, 1977, June 30,
1978, or June 30, 1979, respectively.

APPROPRIATIONS
Available for the year
Ending June 30,

1978 1979
$ $

Sec. 2. PERSONNEL POLICY

The commisgioner of transportation
ghall control employment of full-time
employees to not exceed 4,871 during
fiscal 1978 and 4,837 during fiscal 1979.
None of the restrietions in this section
appl%r to seasonal or temporary employ-
ment.

The commissioner of transportation
shall continue productivity improve-
ment efforts to reduce the number of
full-time employees.

The commissioner of transportation
shall set position levels for each organ-
izational unit of the department as the
work program reguires, identify sur-
plus positions, and schedule personnel
reductions, first making use of reduc-
tions through normal attrition and
transfers to other departments.

Sec. 3. HIGHWAYS

Subdivision 1. Planning and Pro-
gramming e So.......... 38,253,444 3,297,332

Subd. 2. Highway Development . 156,610,945 156,610,945

This appropriation is for the actual
construction, reconstruction, and im-
provement of trunk highways. This
includes the cost of actual payment to
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1978
land owners for lands acquired for high-
way right of way, payment to lessees,
interest subsidies, and relocation ex-
penses.
Subd. 3. Highway Safety
Devices, per Section 219.40 ... . ... . .. 600,000
Subd. 4. Highway Development
Support ........... . ... .. 46,676,695

Design of bridges not funded by the
bridge bonding program which have an
estimated project’ cost of less than
$200,000 shall be performed in house by
the transportation department. The max-
imum use of standarized bridges is en-
couraged,

Subd. 5. Research and Standards .. 1,053,373
Subd. 6. Highway Maintenance
(a) Maintenance Operations ... ... 68,029,518

Preventive maintenance of the tiunk
highway system shall be continued at a
level at least equal to that currently pro-
vided
(b) Equipment ... .. ... .. .. .... 7,662,348

Of the amount appropriated in the
first year $400,000 is appropriated from
the state airports fund.

Subd. 7. Aids and Assistance
to Local Governments

(a) State Aid Administration ... 313,318
(b) County State Aid Distribution . 80,839,800

This appropriation is from the county
state-aid highway fund.

(¢) Municipal State Aid

[60th Day
1979

600,000

46,766,149

1,067,876

69,687,846

5,687,120

318,602

81,130,800
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Distribution ... ... ... .. P

'This appropriation is from the mun-
pal state-aid street fund.

If an appropriation in either (b) or
{c) is insufficient to exhaust the balance
in the fund from which it i3 made in the
year for which it is made, the commis-
sioner of finance, upon request of the
commissioner of transportation, shall no-
tify the committee on finance of the sen-
ate and the committee on appropriations
of the house of representatives of the
amount of the remainder and shail then
add that amount to the appropriation.
The amount added is appropriated for
the purposes of clause (b) or (c), as ap-
propriate.

Subd. 8. General Administrative -
Support

(a) Administrative Support . .. .
{(b) Program Management .. ... ...
{c) Legal Services ... . .. .. .

This appropriation is for the purchase
of legal services from or through the at-
torney general.

Subd. 9. Bicycle Trail Program

' (a) ' Developmént and Grants ... ..

This appropriation is for the develop-
ment of bicycle trailg primarily on exist-
ing road rights of way, as provided in
the outdoor recreation bonding act of
1977. This appropriation is from the gen-
eral fund.

(b) Administration . ... ... . .

(¢) The unexpended balance of the
appropriation made by Laws 1976, Chap-
ter 199, Section 18, Subdivision 3 is re-

1978

36561
1979

25,002,000 25,092,000

6,036,211
642,856
555,450

445,000

" 55,000

6,101,002
652,202
564,192

445,000

- 55,000
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1978 1979
$ $

appropriated to the department of trans-
portation for the biennium ending June
30, 1979.

Subd. 10. Principal and Interest on :
Highway Debt .. .. ... ... .. ... .. 13,104,650 11,607,450

Principal, interest and debt service
costs on state trunk highway fund debt
shall be paid from this appropriation
rather than from a statutory appropria-
tion for the same purpose. If this appro-
priation is insufficient to pay all prin-
cipal and interest coming due in the year
for which it is made, the commissioner
of finance shall notify the committee on
finance of the senate and the committee
on appropriations of the house of rep-
resentatives of the amount of the defi-
ciency and shall then pay that amount
pursuant to the statunory appropriation.

Subd. 11. Sound Enforcement
Stady .. ... ... L 35,000 -0-

This appropriation is to the commis-
sioner of public safety for the sound en-
forcement study required by this act.

Sec. 4. AERONAUTICS

Subdivision 1. Airport
Development and Assistance

(a) Construction Grants . . . .. 6,674,923 6,074,928
{b) Maintenance Grants ...... ... 1,001,407 1,001,407

If the appropriation in (a) and (b)
above for either year is insufficient, the
appropriation for the other year is avail-
able for it.

Reimbursements from municipalities
for astriping runways shall be deposited
in the state airport fund.

(¢} Navigational Aids . . . .. e 595,149 595,149
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$

The appropriations in (a), (b), and
(c) are from the state airports fund and
shall be expended only for grant-in-aid
programs for airports that are not state
owned. These appropriations are to be
expended in accordance with Minnesota
Statutes, Section 360.305, Subdivision 4,
Clauses (1), (2), (4) and (5).

The commisgioner of transportation
may transfer unencumbered balances
among the appropriations in (a), (b),
and (¢) with the approval of the gover-
nor after consultation with the legisla-
tive advisory commission.

{(d) Construction and Maintenance
Support . ... ... . ... .

Notwithstanding the provisions of
Minnesota Statutes, Section 360.021,
Subdivision 1, or any other law to the
contrary, the commissioner of transpor-
tation shall acquire no additional state
airports, nor ghall he establish any addi-
tional state-owned airports during the
biennium ending June 30, 1979.

No money shall be expended by the
commissioner of transportation under
the appropriations made in this sub-
division, or any other law, for land ac-
quisition, or for the construction, im-
provement, maintenance of airports, ex-
cept for maintenance of the state owned
airport at Pine Creek, or for air naviga-
tion facilities for an airport, unless the
governmental unit involved has or is es-
tablishing a zoning authority for that
airport, and the authority has made a
good faith showing that it is in the
process of and will complete with due
diligence, an airport zoning ordinance
in accordance with Minnesota Statutes,
Sections 360.061 to 360.074.

The commissioner of transportation
shall make maximum use of zoning and
eagements to eliminate runway and other
potential airport hazards rather than
land acquisition in fee.

1978

402,598

3663
1979

406,362
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Subd. 2. Safety Education
and Aviation Regulation

(a) Safety Education ... ... . .. ..
(b) Aviation Regulation . ... .. .. 5

Subd. 3. Administrative
Support .. .. ... .. .. ... ... L

For 1977 - $34,233

The appropriation for 1977 is from
the state airports fund; $15,000 is for’
operation of aircraft and relocation costs
and $19,233 is for transfer to the gen-
eral fund in reimbursement for the cost
of a legislative audit.

Subd. 4. Start up costs,' air trans-

portation revolving account .. ... .. ... '

The commissioner of transportation
is anthorized to establish an air trans-
portation revolving account within the
trunk highway fund. The commissioner
shall charge users of any air transporta-
tion services provided by the department
for all direet and indirect operating
costs, excluding salaries and initial cost .
of acquisition of aircraft. All receipts
for these services shall be deposited in
the air transportation revolving account
and are appropriated to the commission-
er to pay all direct and indirect air ser-
vice operating expenses, excludlng sal-
aries.

This appropriation is to the commis-
sioner from the state airports fund for
initial air service operating capital, to be
deposited in the air transportatlon Te-
volving account.

This account is available until June
30, 1979 and shall not be used for pur-
chase of aireraft. ‘

Subd. 5. Principal and Interest on
Aeronauties Debt. .. .. .. .. .. .. o

1978 1979
$

53,360 53,692
354,134 281,390

248,645 254,197

50,000 -

477,610 476,010
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This appropriation is from the state
airports fund.

Principal, interest, and debt service
costs on state aeronautlcs fund debt shall

be paid from this appropriation rather -

than from a statutory appropriation for
the same purpose. If this appropriation
is insufficient to pay all principal and
interest coming due in the year in which
it is made, the commissioner of finance
shall notify the committee on finance of
the senate and the committee on appro-

priations of the house of representatives-

of the amount of the deficiency and shall

then pay that amount pursuant to the

statutory appropriation. o

Sec. 5. TRANSIT AND ‘RAIL
SERVICE IMZPROVEMENT

Subdivision 1. Transxt Improvement
(a) Planning and Programn:ung

This appropriation is for ca.rrymg out
the department’s transit responSIbﬂltles
under this act.

{b) Public Transit Assistance and
Trangportation Management Grants and
Expenses .......... ... e

Of the appropriation in (b),
$38,150,000 is from the general fund,
and $250 000, representing costs of pub-
lic transit research and departmental ad-
Ifruncxlstratmn is from the trunk highway

und.

Any unencumbered balance remaining

1978

221,660

38,400,000

in the first year shall not cancel but is

available for the second year of the bien-
nium.

Of this appropriation, $9,600,000 is
for public ftransit subsidy program
grants pursuant to section 21 of which
$3,300,000 is available for payment pur-
suant to contracts with the Twin Cities

3666

1979

229,141
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$ $

area metropolitan fransit commission
for the period from July 1, 1977 to De-
cember 31, 1977; $900,000, is available
for payment pursuant to contracts with
the Twin Cities metropolitan transit
commission after December 31, 1977 for
planning and general adn‘umstratlon
only; and $4,000,000 is available for
payment to eligible recipients outside the
metropolitan area; $900,000 is available
for payment to private operators w1th1n
the metropolitan area; and $500,000 is
available for ongoing paratransit ser-
vices in the metropolitan area.

$13,700,000 ig for performance fund-
ing payments by the commissioner under
contracts made pursuant to sections 21
and 46.

$8,400,000 is for social fare reim-
bursement grants pursuant to section 21.

$1,200,000 is for special services for
the handicapped grants, for payment by
the commissioner to the Twin Cities met-
ropolitan transit commission pursuant
to section 21. [

$4,5600,000 is for paratransit service
demonstratlon grant programs, for pay-
ment by the commissioner under con-
tracts made pursuant to section 22, pro-
vided that no more than $1,000,000 is
available for payment to the Twin Cities
metropohtan transit commission. This
amount is available until expended.

$750,000 iz for regular route transit
demongtration program grants, for pay-
ment by the commissioner under con-
tracts made pursuant to section 23. This
amount is available until expended, The
unencumbered balance of the appropria-
tion made by Laws 1975, Chapter 203,
Section 11, Subdivision 2, shall not can-
cel but is available for the biennium end~
ing June 80, 1979.
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$100,000 is for public transit research
and technical and professional assistance
pursuant to section 20, subdivigions 3 to
5. Frotn this amount and the appropria-
tion in (a) the commissioner may estab-
lish unclassified pogitions which are in
addition to the approved complement of
the department of fransportation.

$150,000 is for costs of administra-
tion of the programs described in sec-
tions 18 to 24 and section 46,

The commissioner of transportation
may transfer appropriations among the
appropriations in (b), except the appro-
priations for special services for the
handicapped, public transit research, and
department of transportation adminis-
trative costs, with the approval of the
governor after consultation with the
legislative advisory commission.

Subd. 2. Rail Service Improvement
(a) Planning and Programming

(b) Rail Service Improvement
Grants . ...

The appropriation in (b) is from the
general fund to the rail serviee improve-
ment account,

(¢} Rail Passenger Service Grant .

{(d) The sum of $650,000 is appro-
priated to a special contingent account
for the second year of the biennium, for
the purposes of subdivision 2, clause (c).
This money is not available for expendi-
ture until authorized by the governor,
in accordance with the provisions of
Minnesota Statutes, Section 3.30.

The commissioner of transportation
shall report to the legislature by Jan-
uary 1, 1978 on the expenditure of
money from the appropriation in (¢)
above, showing the terms of the contract,

1978

198,593

3,000,000

650,000

$

35b7
1979

199,689
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the number of riders each month during
fiscal years 1976, 1977, and the first
quarter of fiscal year 1978, the amount
of federal subsidy, the amount of state
subgidy, and the amount of each subsidy
per passenger. In addition, the commis-
sioner shall include a detailed account-
ing of expenditures under the contract
during fiscal years 1976, 1977, and the
first quarter of fiscal year 1978 by line
item object of expenditure, such as per-
sonnel costs, equipment, maintenance,
and overhead.

The appropriations in (¢) and (d) are
from the general fund.

Sec. 6. TRANSPORTATION
REGULATION '

Subdivision 1. Common Carrier
Rate Regulation ........... ... ......

Subd. 2. Common Carrier Route and
Schedule Approval ..... ... ... ......

Subd. 8. Rail Crossing and Safety
Standards . ............ .. ... .. ... ..

Sec. 7. TRANSFERS

The commissioner of transportation
with the approval of the commissioner of
finance may transfer unencumbered bal-
ances among the appropriations from
the trunk highway fund made in this act
and may change the composition of
budgetary programs and activities in
order to be consistent with the functional
organization of the new department.

No transfer shall be made from the
appropriation for highway development
in section 3, subdivision 2, except to the
appropriation for highway maintenance
in section 3, subdivision 6, nor shall any
transfer be made from highway mainte-
nance, except with the approval of the

1978

77,360

428,363

45,973

$

[60th Day

1979

78,696

399,321

46,685



60th Day] SATURDAY, MAY, 21, 1977 3669

1978 1979
$ $

governor after consultation with the leg-
islative advisory commission. No {rans-
fer shall be made from the appropriation
for debt service in section 3, subdivision
10, to any other appropriation.

Transfers shall be reported forthwith
to the committee on finance of the senate
and the committee on appropriations of
the house of representatives. The com-
missioner of fransportation shall keep
records and report to the legislature by
January 1, 1979 on the relationship be-
tween the appropriations made by this
act and the purposes for which the
money iz expended and encumbered.

Sec. 8. CONTINGENT
APPROPRIATION

The commissioner of transportation,
with the approval of the governor after
consultation with the legislative ad-
visory commission, may transfer all or
part of the unappropriated balance in
the trunk highway fund to the appro-
priation for highway development or for
highway maintenance in order to meet
an emergency or to take advantage of
an unanticipated receipt of income to
the trunk highway fund. The amount
transferred is appropriated for the pur-
pose of the account to which it is trans-
ferred.

Sec. 9. REIMBURSEMENT

Subdivision 1. The sums of $1,058,-
637 for the first year and $944,641 for
the second year are appropriated from
the state airports fund for transfer by
the commissioner of finance to the trunk
highway fund on January 1, 1978 and
January 1, 1979, respectively, in order
to reimburse the trunk highway fund
for expenses not related to trunk high-
ways.

These represent amounts appropriated
out of the trunk highway fund for aero-
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nautics purposes as follows: section 4,
subdivision 1, clause (d), and subdivi-
sions 2 and 3.

Subd. 2, The sums of $1,271,849 for
the first year and $1,008,432 for the sec-
ond year are appropriated from the gen-
eral fund for transfer by the commis-
sioner of finance to the trunk highway
fund on January 1, 1978 and January 1,
1979, respectively, in order to reimburse
the trunk highway fund for expenses not
related to trunk highways.

These represent amounts appropri-
ated out of the trunk highway fund for
general fund purposes as follows: sec-
tion 3, subdivigion 9, clause (b) ; section
5, subdivision 1, clause (a) and the ad-
ministrative portion of clause (b), and
subdivision 2, clause (a) ; and section 6.

Sec. 10. [COMPUTER SYSTEM DEVELOPMENT.] In
all cases where an appropriation made in this act includes money
for computer system development, development shall not proceed
beyond PRIDE phase I until the project has been reviewed and
approved by the commissioners of administration and finance.
All approved projects shall be reported to the chairmen of the
house appropriation commiliee and senate finance commitlee
to receive their recommendation on the project. A recommenda-
tion is advisory only. In the case of rejected projects, the com-
missioner of finance shall cancel the unencumbered balunce of
the approprigtion allotted for development of the project.

Sec. 11. Minnesota Statutes 1976, Section 16.72, Subdivision
5, is amended to read:

Subd, 5. [MONEYS COLLECTED.] All moneys collected
by the commissioner of administration as rents, charges, or fees
in connection with and for the use of any parking lot or fa-
cility are appropriated to the commissioner of administration
for the purpose of operating, maintaining, and improving park-
ing lots or facilities owned or operated by the state of Minnesota
and to carry out the purposes of this section, except as provided
in section 12,

Sec. 12. Minnesota Statutes 1976, Section 16.72, is amended
by adding a subdivision to read:

Subd. 8. The commissioner of administration shall impose
a surcharge of 25 percent for vehicles occupied by only one per-
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son parking in a state parking facility in the capitol area, as de-
scribed by section 15.50, subdivision 2. The revenue from this
additional eharge shall be pluced by the commissioner in a 8pe-
cial account. For the benefit of employees employed in the capitol
area, the money in the account shell be used by the commissioner
to acquire or lease commuter vans pursuant to section 16.756 and,
within such limits and wpon such conditions as the commissioner
determines to be necessary, to reimburse state departments or
agencies for ecosts resulting from agreements with the metropoli-
tan transit commission or other operators pursuant to section
37, The commissioner may adopt rules necessary to administer
the provisions of sections 11, 12 and 37.

Sec. 13. Minnesota Statutes 1976, Section 161.125, Subdivi-
sion 1, is amended to read:

161.125 [SOUND ABATEMENT ALONG HIGHWAYS.]
Subdivision 1. The commissioner of transportation shall
{CAUSE TO BE CONSTRUCTED AND MAINTAINED ADE-
QUATE AND EFFECTIVE ACCOUSTICAL BARRIERS GR
IMPLEMENT OTHER), in accordance with the department’s
program, implement sound abatement (PROGRAMS IN) mea-
sures within or along the perimeter of any interstate or trunk
highway within incorporated areas located within the metropoli-
tan area or in any municipality whenever the noise level at-
tributable to vehicular traffic at the abutting residential prop-
erty line is in excess of the federal noise standards. The commis-
sioner shall utilize available federal matching funds in construct-
ing and maintaining the accoustical barriers.

Sec. 14. Minnesota Statutes 1976, Section 161.125, is amend-
ed by adding a subdivision to read:

Subd. 3. [SOUND ABATEMENT MEASURES.] For the
purpose of this section, sound abatement measures include but
are not limited to the following:

(@) traffic manegement measures, including reduced speed
limits or exclusion and rerouting of excessively moisy vehicles;

(b) design and construction measures, including use of sound
absorbing road surface materials, landscaping and planning, ac-
quisttion of buffer zones or noise insulation of buildings on abut-
ting property;

(¢) enforcement of the motor vehicle source noise limits of
the pollution control agency and of the federal bureaw of motor
carrier safety; and

(d) other measures designed for the purpose of reducing
motor vehicle source noise or reducing the effects of that noise.
The commissioner of public safety shall cooperate with the
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commissioner of transportation in implementing any sound
abatement measures that include law enforcement activities.

Sec. 15, [SOUND ENFORCEMENT STUDY; REPORT.]
The commissioner of public safety in cooperation with the pol-
Lution control agency and the commissioner of transportation,
after appropriate research and testing shall, if possible, acquire
a directional noise monitoring device that is effective in measur-
ing the noise level of individuol motor vehicles and can be oper-
ated from a stationary or moving patrol car by a single law en-
foreement officer for the purpose of enforcing motor vehicle
source noise stondards. The commissioner of public safety amd
the commissioner of transportation shall jointly submit a report
of the findings of this resewrch and testing to the legislature no
later thon December 81, 1977, This report shall include:

(a) an analysis of alternative types of noise monitoring de-
vifi%zs and o deseription of the cost and capabilities of each type;
an

(b) an analysis and estimate of the number and the cost of
additional state patrol officers, or other enforcement officers,
noise monitoring devices and other facilities necessary to achieve
effective enforcement of state motor vehicle source noise limits
within incorporated areas on intersiate highways and on other
trunk highways in the state.

Sec. 16. [COMPLETION OF ACOUSTICAL BARRIERS.]
Notwithstanding any other provisions of this act, the commis-
stoner of transportation may complete the construction of any
acoustical barrier authorized by law prior to the effective date
of this act for which construction began or a contract was let or
federal design approval or a resolution of a city council request-
ing construction was received on or before June 30, 1977, and
for that purpose may expend money authorized for expenditure
for sound abatement measures.

Sec. 17. Minnesota Statutes 1976, Section 169.86, is amended
by adding a subdivision to read:

Subd. 6. [ARTICULATED BUSES.} Articulated buses
operated by public transit operators may exceed the length and
weight limitations of this chapler, subject only to an annual per-
mit from the commissioner for such operation, ond shall not be
subject to any city ordinance or to any permil from any local
road authority. The application for a permit shall contain such
information as may be required by the commissioner.

Sec. 18. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.21] [PUBLIC TRANSIT ASSISTANCE AND TRANS-
PORTATION MANAGEMENT; PURPOSE.] It is the purpose
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of sections 18 to 24 to increase vehicle occupancy, to reduce the
use of vehicles occupied by only one person end the congestion,
pollution, energy consumption, highway damage, and other costs
associated with such use and lo increase the efficiency and
productivity of and benefit from public invesiments in road
s};@:ace and tramsportation end transit facilities amd systems in
the state.

Sec. 19. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.22] [DEFINITIONS.] Subdivision 1. For the pur-
poses of sections 18 to 24 the following terms have the meaning
given them.

Subd. 2. “Commuter van” has the meaning given it in section
221.011, subdivision 22, clause (1).

Subd. 3. ‘“Metropolitan council” means the couneil estab-
lished by section 478.128.

Subd. 4. “Metropolitan transit commission” means the com-
mission established by section 473.404.

Subd. 5. “Operating deficit” means the amount by which the
total prudent operating éxpenses incurréd in the operation of
the public- transit system exceeds the amount of operating
revenue derived therefrom and the amount of any social fare re-
imbursement pursuant to section 21, subdivision 4.

Subd. 6. “Paratransit” means the tromsportation of passen-
gers by motor vehicle or other means of conveyance by persons
operaling on a regular and contmumg basis and the transporta-
tion or delivery of packages in con]unctwn with an operation
having the transportation of passengers as its primary and pre-
dominant purpese ond activity, but excluding regular route
tronsit. “Paratransit” includes transportolion by car pool and
commuter van, point deviation and route deviation services,
shared-ride taxi service, dial-a-ride service, and other similar
services.

Subd. 7. “Public transit” or “transit” means general or spe-
cifiec transportation service provided to the public on a regular
and continuing basis. “Public transit” or “transit” includes
paratransit ond regular route transit.

Subd. 8. “Regular route transit” meams transportation of
passengers for hire by a motor vehicle or other means of
conveyance by any person opemtmg on o regular and con-
tinuing basis as ¢ common carrier on fived routes and sched-
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ules. “Regular route transit” does not include transportation of
children to or from school or of passengers between o common
carrier terminal station and a hotel or motel, transportation by
common carrier reilroad or common corrier railroads or by taxi,
transportation furnished by a person solely for his or its em-
ployees or customers, or paratransit.

Sec. 20. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.23] [GENERAL POWERS AND DUTIES.] Subdivi-
sion 1. [GENERAL.] The commissioner shall have oll powers
necessary and conventent to carry out the provisions of sections
18 to 24 including the power to: (a) review applicalions for fi-
nanciel assistonce, execute controcts, and obligate and expend
program funds, upon conditions and limitations as the commis-
stoner deems necessary for purposes of program and project im-
plementation, operation, and evaluation, (b) accept and disburse
federal funds available for the purposes of sections 18 to 24, and
(c) act upon request as the designated agent of any eligible per-
son for the receipt and disbursal of federal funds, The commis-
sioner shall perform the duties and exercise the powers under
sections 18 to 24 in coordination with and in furtherance of state-
wide, regional, and local transportation plans and transportation
development programs.

Subd, 2. [FINANCIAL ASSISTANCE.}] The commission-
er shall seek out and select eligible recipients of financial assis-
tance under sections 18 to 24. The commissioner shall establish
by rule the procedures and standards for review and approval
of applications for financial assistance submitted to the commis-
stoner pursuant to sections 18 to 24. Any applicant shall provide
to the commissioner any financial or other information required
by the commissioner to carry out his duties. The commissioner
may require local contributions from applicants as a condition
for receiving financiol assistance. The commissioner shall not ap-
prove any grant unless: (1) the application for the grant has been
reviewed and approved by the appropriate regional development
commission or the metropolitan council only for consistency with
regional transportation plans and development guides; and (2)
in the case of a project to be operated in the metropolitan areq,
the application has been reviewed by the metropolitan transit
commission for consistency with its transportation development
program. Any regional development commission that has not
adopted a transportation plan may review but may nol approve
or disapprove of any application,

Subd. 3. [TECHNICAL AND PROFESSIONAL ASSIS-
TANCE.] The commissioner shall offer, use, and apply the in-
formation developed pursuant to sections 18 to 24 to assist and
advise political subdivisions and recipients of financial assis-
tance in the planning, promotion, development, operation, and
evaluation of programs and projects to accomplish the purposes
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of sections 18 to 24. The commissioner shall seek out and select
eligible recipients of such technical and professional assistance.

Subd. 4. [RESEARCH; EVALUATION.] The commis-
sioner shall conduct research and shall study, analyze, and evalu-
ate concepts, techniques, programs, and projects to accomplish
the purposes of sections 18 to 24, including traffic operations
improvements, preferential treatment and other encouragement
of transit and paratransit services and high-occupancy vehicles,
improvements in the management and operation of regular route
transit services, special provision for pedestrians and bieycles,
management and control of parking, changes in work schedules,
and reduction of vehicle use in congested and residential areas.
The commissioner shall examine and evaluate such concepts,
technigques, programs, and projects now or previously employed
or proposed in this state and elsewhere. The commisstoner or an
independent third party under contract to the commissioner shall
monitor and evaluate the management and operation of public
transit systems, services, and projects receiving financial or pro-
fessional and technical assistance under sections 18 to 24 or other
state programs to determine the manner in which and the extent
to which such systems, services, and projects contribute or may
contribute to the purposes of sections 18 to 24. The commissioner
shall develop and promote proposals and projects to accomplish
the purposes of sections 18 to 24 and shall actively solicit such
proposals from municipalites, counties, legislatively established
transit commissions and authorities, regional development com-
missions, the metropolitan couneil, and potential vendors. In con-
ducting such activities the commissioner shall make the greatest
possible use of already available research and information. The
commissioner shall use the information developed under seetions
18 to 24 in developing or revising the state transportation plon.

Subd. 5. [REPORTS.] By November 1, 1577, and there-
after in odd-numbered years the commissioner shall report to
the appropriate commitiees of the legisiature describing the in-
tended activities under sections 18 to 24 for the biennium. By
November 15, 1978, and thereafter in even-numbered years the
commissioner shall report to the legislature on progress in
achieving the purposes of sections 18 to 24. The report shall in-
clude a summary and evaluation of the results of the programs
and. the financial, technical, and professional assistance provided
under sections 18 to 24; a description of the efforts of the com~
missioner to propose, advocate, and promote projects to ac-
complish the purposes of sections 18 to 24; an analysis of the role
of private providers in the delivery of public transit services and
recommendations for funding private and public providers and
for coordinating the delivery of transit services by private and
public providers; and the commissioner’s findings, conclusions,
and recommendations respecting the manner in which and the
extent to which the programs, projects, and research under sec-
tions 18 to 24 contribute or may contribute to the purposes of
sections 18 to 24,
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See. 21. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.24] [PUBLIC TRANSIT SUBSIDY PROGRAM.]
Subdivision [ESTABLISHMENT; PURPOSE.] A public
transit subszdy program is established to provide financial assis-
tance from the state to eligible recipients. The purpose of the
public transit subsidy program shall be to supplement local ef-
fort in financing public transil systems in order to preserve and
d’e:velop public transit and a balanced transportation sysiem in
the state.

Subd. 2. [ELIGIBILITY; APPLICATIONS.] Any legisle-
tively established public iransit commission or authority, eny
county or statutory or home rule charter city 'promdmg finan-
ctal assistance to or operating public transit, any private opera-
tor of regular route transit, or any combination thereof 1is eligible
to receive finamcial assistance through the public transit subsidy
program.

Subd. 3. [FINANCIAL ASSISTANCE.] Payment of fi-
nancial assistance shall be by contract between the commissioner
and an eligible recipient. The commissioner shall determine the
operating deficit of any public transit system receiving or apply-
ing for assistance in accordance with generally accepted account-
ing principles, provided thal any financial assistance received
from any agency of the federal government for the operation
of a public transit system shall be treated as revenue for the pur-
poses of determining the operating deficit, Where more than one
county or municipality contributes assistance to the operation
of a public transit system the commissioner shall identify one
as lead agency for the purpose of receiving moneys under this
section. Payments shall not exceed two-thirds of the operating
deficit of a public transit system, except that payments to eligible
recipients who are private operators in the tramsit taxing district
defined in section 478.446, subdivision 2, may be up to 100 per-
cent of the operating deficit. Payments to the metropolitan tran-
sit commission shall be based upon a performance funding sys-
tl:m established by the commissioner or otherwise provided by

W,

Subd. 4. [SOCIAL FARE REIMBURSEMENT.] The com-
migsioner shall reimburse the melropolitan transit commission
and any private operators in the transit taxing district defined
tn section £78.446, subdivision 2 for the difference between the
full fare otherwise charged by the commission or private ope-
rator and the fare actually charged for any regular route transit
service passenger pursuant to the social fare provisions of sec-
tion 36, subdivision 8. Reimbursement shall be paid monthly
upon o report by the commission or private operator of the num-
ber of reduced fare passengers carried for the preceding calen-
dar month in each reduced fare cetegory and the total amount
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that otherwise would have been charged for the service by the
commission or private operator on a full fare basis.

Sec. 22, Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.25] [PARATRANSIT SERVICE DEMONSTRATION
GRANT PROGRAM.] Subdivision 1. [PURPOSE.] A pare-
transit service demonstration grant program is established to
plan, promote, demonstrate, and evaluate the éffectiveness, cost,
and efficiency of pamtmnszt as a means of accomplishing the
following objectives:

(a) to provide transportation services in those aréas inef-
fictently or inadequately served by regular route transit;

(b) to provide transportation services which improve the
aceessibility and productivity of regular rouie tramsit;

(¢) to provide transportation services for persons who be-
wause of age or tncapacity are unable to drive a private auto-
mobile or use existing modes of public transit,

Subd. 2. [ELIGIBILITY; APPLICATIONS.] Any public
or private agency, entity, or person i eligible to receive fz—
nancial assistance through the paratransit service demonstration
program. Applications for grants shall be approved or denied
by the commissioner within 120 deys of receipt.

Sec. 23. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.26] [REGULAR ROUTE TRANSIT DEMONSTRA-
TION GRANT PROGRAM.] Subdivision 1. [PURPOSE 1
A regular route transit demonstration program is_established
to demonstrate new regular route transit services and to improve
the patronage and productivity of existing regular rouwte transit
services.

Subd. 2. [ELIGIBILITY.] Any eligible opplicant under
section 21, subdivision 2, operating, intending to operate, or
assisting in the operation of regular route transit service is eligi-
ble to receive financial assistunce through the regular route
transit demonsiration program.

Sec. 24. Minnesota Statutes 1976, Chapter 174, is amended
by adding a section to read:

[174.27] [PUBLIC EMPLOYER COMMUTER VAN PRO-
GRAMS.] Any statutory or home rule charter city, county,
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school district, independent board or ageney wmay acquire or
lease commuter vons, enter into contracts with another public
or private employer to acquire or lease such vans, or purchase
such a service for the use of its employees. The governing body
of any such city, county, or school district may by resolution
establish a commuter van revolving fund to be used to acquire
or lease commuter vans for the use of its employees. Any pay-
ments out of the fund shall be repaid to the fund out of revenues
derived from the use by the employees of the city, county, or
school district, of the vans so purchased or leased. For the pur-
pose of establishing the fund any city, county, or school district
i3 authorized to make a one time levy not to exceed one tenth of
o mill in excess of all taxing limitations, without affecting the
amount or rate of taxes which may be levied by the city, county,
or sehool district for other purposes or by any local governments
in the area. Any city, county, or school district which esteblishes
o commauter van acquisition program or contracts for this service
is authorized to levy a tax not to exceed 1/100 mill for the pur-
pose of paying the administrative and promotional costs of the
program which levy shall be in excess of all taxing limitations,
without affecting the amount or rate of faxes which may be
levied by the city, county, or school distriet for other purposes
or by a local government in the area. The governing body of
any city, county, or school district may by resolution terminate
the commuter van revolving fund and use the funds for other
purposes authorized by law.

Sec. 25, [EMERGENCY RULES.] The commissioner of
transportation may exercise emergency rulemaking authority
as provided in section 15.0412, subdivision 5, to implement the
provisions of sections 18 to 24. The commissioner shall solicit
mformation and opinions from outside the department as pro-
vided in section 15.0412, subdivision ¢, prior to adopting these
rules. Notwithstanding the provisions of section 15.0412, sub-
division 5, any rules adopted under this section shall be effective
until permanent rules are adopted pursuant to chapter 15 or until
July 1, 1978, whichever occurs first. This secltion shall expire on
July 1, 1978.

Sec. 26. Minnesota Statutes 1976, Section 174.50, Subdivi-
sion 7, is amended to read:

Subd. 7. The commissioner of transportation shall develop
rules, standards and criteria, including bridge specifieations,
in cooperation with road authorities of political subdivisions,
for use in the administration of funds appropriated to the com-
missioner and for the adminjstration of grants to subdivisions.
{DESIGNS OF BRIDGES UNDER THE TRUNK HIGHWAY
SYSTEM, WHICH HAVE AN ESTIMATED PROJECT COST
OF LESS THAN $200,000, SHALL: BE PERFORMED IN-
HOUSE BY THE TRANSPORTATION DEPARTMENT.) The
maximum uge of standardized bridges is encouraged. Funds ap-
propriated to the commissioner from the Minnesota state trans-
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portation fund shall be segregated from the highway tax user
distribution fund and other funds created by article XIV of the
constitution.

See. 27. Minnesota Statutes 1976, Section 219.40, is amended
to read:

21940 [DETERMINATION; ORDER; FLAGMEN OR
SAFETY DEVICE.] If a complaint is made under section 219.-
39, the commissioner shall determine whether the crossing is
dangerous and may with or without a hearing require the rail-
road company complained of to provide flagmen at such cross-
ing, or to adopt such safety devices as the commissioner may
deem necessary for the proper protection of the crossing, or may
require the removal of any structure, embankment or other ob-
struction to the view, or may require the crossing complained
of or other crossing in the vicinity thereof closed, or it may re-
quire the railroad company to construct an overhead or main-
tain an underground crossing and divide the cost thereof between
the railroad company, the town, county, municipal corporation,
or state transportation department interested, on such terms and
conditions as may seem just and equitable, Where the railroad
has been constructed or the grade thereof lowered after the lay-
ing out of the highway and the railroad tracks are seven feet or
more below the natural surface of the ground, the commissioner
may require the maintenance of an overhead bridge with suitable
approaches and require the complaining ecity, town, or county
to remove any embankment, structure or other obsiruction to
the view as may be reasonable and necessary to properly pro-
tect the crossing ; provided, that no highway shall he laid out over
any railroad so as to cross at the same grade until such crossing
has been approved by the commissioner. If the complainant or
the railroad files excepiions to an order of the commissioner
made under this section without a hearing, the commissioner
shall convene a hearing on the original cemplaint. If the com-
missioner or hig designee after notice and hearing orders the in-
stallation of a safety device, or the construction, reconstruction,
modernization or replacement of major parts, as defined by rule
of the commissioner, of said safety device, gates, or other type
of special protection, or the removal of a structure, embankment
or other obstruction to the view, or orders the construction, re-
construction or maintenance of an underground or overhead
crossing on any public read, street, or highway, he may in the
same order direct that the costs thereof be divided between the
railroad company and the public authority involved on such basis
as the parties may agree, or, if they fail to agree, then the costs
thereof shall be as determined by the commissioner or his
degignee on the basis of benefit to the users of each; or the com-
missioner or his designee may defer determination of the divi-
sion of costs to a subsequent order to be made on the bagis of evi-
dence previously taken. Where a state trunk highway is involved,
the state’s share of the costs shall be paid from any funds avail-
able to the department of transportation. In all other cases the
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public’s share of the costs shall be paid from available funds or
from the (MINNESOTA) {runk highway (SAFETY AC-
COUNT) fund, if ordered by the commissioner or his designee,
or from any combination of the above or other available funds;
provided that any highway, street or road fund shall only be ex-
pended for such costs on a highway, street or road within the
political subdivision charged with the maintenance and care
thereof and only upon the highways, streets or roads for which
the fund was allocated, or for which the fund was created.

Sec. 28. Minnesota Statutes 1976, Section 299D.03, Subdivi-
gion 5, is amended to read:

Subd. 5. [FINES AND FORFEITED BAIL. MONEY.] All
fines and forfeited bail money, from traffic and motor vehicle
law violations, collected from persons apprehended or arrested
by such employees, shall be paid by the justice of the peace, or
such other person or officer collecting such fines, forfeited bail
money or installments thereof, on or before the tenth day after
the last day of the month in which such moneys were collected,
to the county treasurer of the county where the violation oec-
curred. Three-eighths of such receipts shall be credited to the
general revenue fund of the county. The other five-eighths of
such receipts shall be transmitted by that officer to the state
treasurer and shall be credited to (A SEPARATE ACCOUNT)
the trunk highway fund. If, however, the violation occurs with-
in a municipality and the city attorney prosecutes the offense,
and a plea of not guilty is entered, one-third of the receipts shall
be credited to the general revenue fund of the county, one-third
of the receipts shall be paid to the municipality prosecuting the
offense, and one-third shall be transmitted to the state treasurer
ag provided in this subdivision. All costs of participation in a
nation-wide police communication system chargeable to the state
of Minnesota shall (NEXT) be paid from (SUCH ACCOUNT)
approprictiong for that purpose. (THEREAFTER COMMENC-
ING JULY 1, 1973, THE SUM OF $50,000 SHALL BE
CREDITED ON THE FIRST DAY OF EACH MONTH FROM
SUCH ACCOUNT TO THE MINNESOTA HIGHWAY SAFE-
TY ACCOUNT, WHICH SUM SHALL BE DISBURSED ONLY
AS PROVIDED FOR IN SECTIONS 21240 AND 219.401.
THEREAFTER ON THE FIRST DAY OF EACH CALENDAR
MONTH THE MONEY REMAINING IN SUCH ACCOUNT,
NOT NEEDED FOR THE PURPOSES SPECIFIED IN THIS
SUBDIVISION, SHALL: BE CREDITED TO THE TRUNK
HIGHWAY FUND.)

Sec. 29. Minnesota Statutes 1976, Section 478,121, Subdivi-
sion 18, is amended to read:

Subd. 18, “Operator” means any person engaged or seeking
to engage in the business of providing public transit (, BUT
DOES NOT INCLUDE PERSONS ENGAGED PRIMARILY
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IN THE TRANSPORTATION OF CHILDREN TO OR FROM
SCHOOL, IN OPERATING TAXICABS, IN OPERATING
BUSES, LIMOUSINES, OR OTHER MEANS FOR THE
TRANSPORTATION OF PASSENGERS BETWEEN A COM-
MON CARRIER TERMINAL STATION AND A HOTEL OR
MOTEL, IN OPERATING A COMMON CARRIER RAILROAD
OR COMMON CARRIER RAILROADS, OR A PERSON FUR-
NISHING TRANSPORTATION SOLELY FOR HIS OR ITS
EMPLOYEES OR CUSTOMERS).

Sec. 30. Minnesota Statutes 1976, Section 473.121, is amend-
ed by adding a subdivision to read:

Subd. 18a. “Paratransit” has the meaning given in section
19, subdivision 6.

Sec. 31. Minnesota Statutes 1976, Section 473.121, Subdivi-
sion 19, is amended to read:

Subd., 19. “Public transit” or “fransit” means transporta-
tion of passengers for hire within the transit area by means (,
WITHOUT LIMITATION,) of a (STREET RAILWAY, ELE-
VATED RAILWAY, SUBWAY, UNDERGROUND RAIL-
ROAD,) motor (VEHICLES, BUSES) wvehicle or other means
of conveyance by any person operating as a common carrier on
(A REGULAR ROUTE OR) fized routes (, OR ANY COM-
BINATION THEREOF ; PROVIDED, HOWEVER, THAT) and
schedules. *“Public transzt” shall not ineclude trcmspartatwn of
children to or from school or of passengers between a common
carrier terminal station and a holel or motel, transportation by
a common carrier railroad or common carrier railroads or by
tawxt, transportation furnished by a person solely for his or its
employees or customers, or paratransit,

Sec. 82, Minnesota Statutes 1976, Section 478.121, Subdivi-
sion 20, is amended to read:

Subd. 20. “Public transit system” or “transit system” means,
without limitation, & combination of property, structures, im-
provements, equipment, plants, parking or other facilities, and
zlghtstor any thereof, used or useful for the purposes of public

ransi

Sec, 33. Minnesota Statutes 1976, Section 473.402, is amend-
ed to read:

473.402 [LEGISLATIVE DETERMINATION, POLICY,
PURPOSE AND GOALS.] Subdivision 1. The leglslature
finds and determines that (NEARLY HALF THE PEOPLE OF
THE STATE LIVE IN THE METROPOLITAN TRANSIT
AREA HEREINAFTER ESTABLISHED. THE POPULATION
OF THAT AREA IS GROWING FASTER THAN IN ANY
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OTHER AREA OF THE STATE, AND IT IS CONTINUALLY
VISITED BY LARGE NUMBERS OF PEOPLE FROM OTHER
PARTS OF THE STATE, RESULTING IN A HEAVY AND
STEADILY INCREASING CONCENTRATION OF RESI-
DENT AND TRANSIENT POPULATION AND CREATING
SERIOUS PROBLEMS OF PUBLIC TRANSIT AND PUBLIC
HIGHWAY TRAFFIC IN THE AREA. THE PRESENT PUB-
LIC TRANSIT SYSTEMS IN THE AREA CONSIST LARGE-
LY OF BUS LINES USING THE PUBLIC HIGHWAYS AND
STREETS. THESE SYSTEMS ARE INADEQUATE TO
MEET THE NEEDS FOR PUBLIC TRANSIT IN THE AREA.
A MAJOR PART OF THE TRANSPORTATION OF PEOPLE
IN THE AREA IS PROVIDED BY PRIVATE MOTOR VE-
HICLES. ALL OF THE FOREGOING ADDS HEAVILY TO
THE TRAFFIC LOAD ON THE STATE HIGHWAYS WHICH
CONSTITUTE THE MAIN ROUTES OF TRAVEL TO, FROM,
AND THROUGH THE AREA, AGGRAVATING THE CON-
GESTION AND DANGER OF ACCIDENTS THEREON, POL-
LUTING THE SURROUNDING AIR, INTENSIFYING THE
WEAR AND TEAR ON THOSE HIGHWAYS AND STREETS,
INCREASING THE COST OF MAINTENANCE THEREOF,
AND THE NUMBER, SIZE, AND COST OF NEW HIGH-
WAYS THAT MUST BE CONSTRUCTED IN THE AREA.
THESE EFFECTS WILL PROGRESSIVELY GROW WORSE
AS THE POPULATION OF THE AREA INCREASES, IM-
POSING SERIOUS HANDICAPS ON THE BUSINESS, IN-
DUSTRY, PROPERTY DEVELOPMENT, RECREATION,
AND OTHER BENEFICIAL ACTIVITIES OF THE RESI-
DENTS OF THE AREA AND VISITORS THERETO, AND
CAUSING SEVERE AND WIDESPREAD HARM TO THE
PUBLIC HEALTH, SAFETY AND WELFARE OF THE
AREA AND THE ENTIRE STATE. IT IS BEYOND THE
CAPACITY OF THE PRESENT OPERATORS OF PUBLIC
TRANSIT SYSTEMS AND OTHER EXISTING PUBLIC AND
PRIVATE AGENCIES UNASSISTED TO MAKE ADEQUATE
PROVISION FOR PUBLIC TRANSIT IN THE AREA OR FOR
DEALING EFFECTIVELY WITH THE AFORESAID PROB-
LEMS AND CONDITIONS THEREIN. THE LEGISLATURE
THEREFORE DECLARES AS THE PUBLIC POLICY OF
THE STATE THAT), for the protection and advancement of
the public health, safety, and welfare of the metropolitan
(TRANSIT) area and the entire state, and in order to provide
for adequate public transit and paratransit within the area (,
REDUCE THE TRAFFIC CONGESTION AND HAZARDS
ON THE STATE AND OTHER HIGHWAYS AND STREETS
THEREIN, AND RELIEVE THE OTHER HARMFUL CON-
DITIONS AFORESAID) to increase vehicle occupancy, and to
reduce the use of vehicles occupied by only one person and the
congestion, energy consumption, highway daemage, pollution,
waste, and other costs associated with such use, there is (UR-
GENT) need for the establishment of (THAT) the fransit area
(AS) herein defined, for the creation of a metropolitan transit
commission therefor with the powers and duties herein pre-
seribed, for the implementation of a comprehensive transporta-
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tion policy plan for the area and for the other measures herein
provided (FOR).

Subd. 2. The metropolitan' lransit commisgion, in addition
to other duties and purposes, shall have the following per-
formance goals:

(¢) To increase the numbef of persons riding and the rate
at which persons are diverted from driving to riding;

(b) To achieve the fullest and most efficient use of public
resources and investments in public transit and paratransit;

(¢) To increase service levels within geographic areas and
on routes and route segments characterized by high density of
demand for service, transit dependent population, and little or
no subsidy per passenger.

‘Sec. 34. Minnesota Statutes 1976, Section 473.405, Subdivi-
sion 1, is amended fo read:

Subdivision 1. [LEGAL STATUS; GENERAL POWERS.]
{a) . The transit area, with the commission as its governing
body, shall be a publie corporation and a political subdivision of
the state. All the powers vested and obligations or duties im-
posed upon the commission and acts of the commission by sec-
tions 473.401 to 473.451 shall be deemed to be those of the transit
area wherever necegsary or appropriate, and shall be exercised,
performed, and discharged in behalf of the area by the commis-
gion in its name as a public eorporation and with like force and
effect as if done in the name of the area, and for all such pur-
poses, the commission shall have the same status and powers as
the area, all subject to the provisions of section 478.449. The
chairman and secretary of the commission shall have such
powers as are delegated to them by the commission.

(b) The commission shall have the power to plan, engineer,
construct, equip, and operate transit and paretransit systems,
(TRANSIT) projects, or any parts thereof, including (TRAN-
SIT) road lanes or rights of way, terminal facilities, mainten-
ance and garage facilities, ramps, parking areas, and any other
facilitieg useful for or related to any public transit or paratransit
system or project. The commission may acquire by purchase,
lease, gift, or condemnation proceedings any real or personal
property, franchiges, easements, or other rights of any kind for
such purposes, or which may be necessary or proper for the dis-
charge of its powers and duties. The commission shall have the
power to acquire by purchase, lease, gift, or condemnation pro-
ceedings any existing public transit system or any part thereof,
including all or any part of the plant, equipment, shares of stock
property, real, personal, or mixed, rights in property, reserve
funds, special funds, franchises, hcenses, patents, permits and
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papers, documents and records belonging to any operator of a
public transit system within the {ransit area, and may in connec-
tion therewith assume any or all hablhtles of any operator of
a public transit system. The (COMMISSIONER) commission
may not acquire any existing public {ransit system until such
acquisition has been approved by a maj orlty of the metropolltan
council. The commission may hold, use, improve, operate, main-
tain, lease, exchange, transfer, sell or otherwise dispose of any
of its property or rights to others and may coniract with any
operator or other persons for the use by any such operator or
person of any such property or facilities under its control.

The commission, if it proceeds to acquire any existing public
transit gystem or any part thereof by condemnation, shall have
the power to take control of and operate such system "immediate-
ly following the filing and approval of the initial pefition for
condemnation, if the commission, in its discretion, determines
such action to be necessary. This power shall mclude the posses-
gion of all right, title and other powers of ownershlp in all prop-
erties and facilities described in the petition. Such action shall
be taken by resolution which shall be effective upon service of
a copy thereof on the condemnee and the filing of the resolution
in the condemnation action. In the determination of the fair
value of the existing public transit system, there shall not be in-
cluded any value attrlbutable to. expendltures for 1mprovements
made by the transit comm:sslon

The comtmssmn may contmue or termmabe Wlthm three
months of acquisition any advertising contract in existence by
and between any advertiser and a transit system that the com-
missgion has acquired. If the commission determines to terminate
such advertising contract, it shall aquire all of the advertiser's
rights under the contract by purchase or eminent domain pro-
ceedings as provided by law.

The commisgion may sue and be sued and may enter into con-
tracts which may be necessary or proper. The comniission may
accept gifts, grants, or loans of money or other property from
the United States, the state, or any person or entity for such pur-
poses, may enter into any agreement required in connection
therewith, may comply with any federal or state laws or regula-
tions a.pphcab[e thereto, and may hold, use, and dispose of such
money or property in 'accordance with the terms of the gift,
grant, loan, or agreement relating thereto. The commission may
establish an executive committee, a finance committee, and such
other committees of its members as it deems necessary or proper
in furtherance of the provisions of sections 473.401 to 473.451,
and may authorize them to exercise in the intervals between com-
mission meetings any powers of the commission except those ex-
pressly requlred by law to be exercised by the commission,

Sec. 35, Minnesota Statuies 1976, Section 473.405, Subdivi-
sion 2, is amended to read:
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Subd. 2. [MANAGEMENT CONTRACTS.] Notwith-
gstanding any of the other provisions of sections 478.401 to
473.451, the commission shall have powers, in lieu of directly
operating any public transit system, or any part thereof, to enter
into management contracts with any persons, firms, or corpora-
tions for the management of said system for such period or
periods of time, and under such compensation and other terms
and conditions as shall be deemed advisable and proper by the
commission and such persons, firms, or corporations.

Such persons, firms, or corporations entering into manage-
ment contracts with the commission may employ necessary per-
sonnel for the operation and maintenance of said system as well
as perform consulting and supervisory services for the comimis-
sion. An incentive fee may be included in any management con-
tract that is negotiated. The employees of any public transit
system operated pursuant to the provisions of this subdivision
shall, in case of any dispute arising under any existing or new
collective bargaining agreement relating to the terms or condi-
tions of their employment, have the right, for the purpose of re-
solving such dispute, either to engage in a concerted refusal to
work or to invoke the processes of final and binding arbitration
as provided by chapter 572, subject to any applicable provisions
of the agreement not inconsistent with law,

Whenever the commission shall directly operate any public
transit system, or any part thereof, or enter info any manage-
ment contract or other arrangement for the operation thereof,
the commission shall take such action as may be necessary to ex-
tend to employees of affected public transit systems in the area,
in accordance with seniority, the first opportunity for reasonably
comparable employment in any available non-supervisory jobs
in respect to such operations for which they can qualify after
a reasonable training period. Such employment shall not result
in any worsening of the employee’s position in his former em-
ployment nor any loss of wages, hours, working conditions,
Sﬁniority, fringe benefits, and rights and privileges pertaining
thereto.

The commission may enter into an agreement specifying fair
and equitable arrangements to protect the interests of employees
who may be affected if the commission should acquire any interest
in or purchase any facilities or other property of a (PRIVATE)
privately. owned and operated transit system, or.construct,
improve, or reconstruct any such facilities or other such property
acquired from any such system, or provide by contract or other-

~wise for the operation of (MASS) transportation facilities or
equipment in competition with, or supplementary to, the service
provided by an existing transit system. Such agreement, specify-
ing the terms and conditions of the protective arrangements,
shall comply with any applicable requirements of sections
473.401 to0 473.451, and with the requirements of any federal law
or regulation if federal aid is involved. Such an agréement may
provide for final and binding arbitration of any dispute.
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Sec. 36. Minnesota Statutes 1976, Chapter 473, is amended
by adding a section to read:

[473.408] . [FARE POLICY.] Subdivision 1. [DEFINI-
TIONS.] “Off-peak hours” means the time from 9:00 a.m. to
3:80 pm. and 6:30 pom. until the last bus on Monday through
Friday of each week and all day Saturday, Sunday, and holidoys
designated by the commission.

Subd. 2. [FARE POLICY.] Fares and fare collection sys-
tems shall be established and administered to accomplish the fol-
lowing purposes:

(a) -To encourage and increase transit and paratransit rider-
ship with an emphasis on regular ridership;

(b) To restrain mcreases in the awerage operatmg subszd_;
per pussenger;

(¢) To ensure that no riders on any route pay more in fares
than the average cost of providing the service on that route;

(d) To ensure that operating revenues are proportioned to
the cost of providing the service so as to reduce any disparily
in the subgidy per passenger on routes in the transit system; and

(e) To implement the social fares as set forth in subdivision

Subd. 8. [SOCIAL FARES.] In off-peak hours the com-
mission and other operators shall charge the followmg reduced
fares fofr transit service:

(a) ten cents plus any zone charges for all persons under the
age of 18 holding an identification card issued by the commis-
sion;

(b) free fares for all persons 65 years of age and over hold-
ing a medicare card or other identification ccwd authorized or
approved by the commission; and

(c) mnot more than one-half of the fuIl fare for oll handi-
‘capped persons, as defined by the commission.

Subd. 4. [DOWNTOWN CIRCULATION FARES.] The
commassion and other operators may charge not less than ten
cents for service on any route providing circuloation service in a
downtown area or community activity center. The commission
and other operators shall not eontribute more thtm 50 percent
of the operating deficit of any such route that is confined to a
downtown area or community activity center.
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Subd. 5. [OTHER REDUCED FARES PROHIBITED; EX-
CEPTION.] Ezxcept for the advance sale of service through
special passes or for other special promotlional efforts, qfnd ex-
cept as provided in subdivisions 3 and 4, the commission and
other operators shall not grant any reduced fares for regular
route bus service. '

Sec. 37. Minnesota Statutes 1976, Chapter 473, is amended
by adding a section to read:

[473.409] [AGREEMENTS WITH COMMISSION; EN-
COURAGEMENT OF TRANSIT USE.] A state depertment
or agency, including the legislative branch, any local governmen-
tal unit, the metropolitan council, or other metropolitan com-
mission may enter into an agreement with the ftransit commas-
sion and other operators for the purpose of encouraging the use
of tramsit by its employees regiding in the metropolilan area.
The agreement may provide for, aemong other things: (a) the ad-
vance purchase of tokens, tickets or other devices from the com-
mission or other operator for use in liew of fares on vehicles
operated by the commission or other operator; and (b) special
transit service for employees to and from their place of employ-
ment, al fares to be agreed upon by the contracting parties. The
tokens, tickets, or other devices or services may be made avail-
able to employees at reduced rates. Any such agreement and
errangement by ¢ state department or ageney sholl be submitted
to the commissioner of administration for approval before exe-
cution. Any operating deficits or subsidy resulting from such
agreements shall be assumed by the controcting department,
agency, governmental unit, council, or other commission, unless
otherwise provided in the agreement.

Sec. 38. Minnesota Statutes 1976, Section 473.411, Subdivi-
sion 1, is amended to read:

473411 [TRANSPORTATION DEVELOPMENT PRO-
GRAM.] Subdivision 1. [DEVELOPMENT PROGRAM:]
The commission shall prepare and submit in the manner pro-
vided in and satisfying the requirements of section 473.161, a
transportation development program, providing for the imple-
mentation of the policy plan adopted by the council. In pre-
paring the program, the commission shall consult with counties
and municipalities in the metropolitan area, the state transpor-
tation department and the state planning agency, and for that
purpose may create such advisory committees as may be neec-
essary.

Such program shall provide for coordination of routes and
operations of all publicly and privately owned transportation
facilities within the transit area to the end that combined effi-
cient and rapid transportation may be provided for the use of
the public in the entire area. The commission may designate a
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gegment of the system planned as a pilot or demonstration trans-
portation project using, without limitation, new technology in-
cluding airborne systems, or traditional systems of evolved or
modern form. The transportation developmenti program shall
include the general alignment and profile, approximate points
of access, facility classification, approximate cost, relation to
other existing and planned transportation routes and facilities,
and a statement of the expected general effect on present and
future use of the property within the corridor. The program shall
be accompanied with a statement of need for the proposed con-
struction or improvement, a description of alternate routes which
were considered, and an explanation of the advantages and dis-
advantages in the selection of any route considered. The trans-
portation development program shall also contain a description
of the type of right of way or routes required; the type of transit
service to be provided in each portion of the system; designation
of transit mode; and appropriate general operating criteria. The
program shall also contain an operational improvement program
which shall at least describe performance objectives and stan-
dards which the commission proposes to achieve in salisfying
policies, purposes, and goals established by the legislature and
the council; tdentify performance indicators by which to monitor
and assess progress in achieving the objectives and standards;
and establish a route deficit limit. The program may include such
other information as the council or the commission deems nec-
essary.

Sec. 39. Minnesota Statutes 1976, Section 473.411, Subdivi’-
sion 8, is amended to read: '

Subd. 3. [COMBINATION OF MASS TRANSIT AND PUB-
LIC HIGHWAY SYSTEMS; SERVICES OF DEPARTMENT
OF TRANSPORTATION.] The (MASS) public transit system
(SPECIFIED IN SUBDIVISION 1) shall be designed and oper.
ated, ag far as practicable, so as to provide, in combination with
public highways, adequate means and facilities of maximum at-
tainable efficiency for public transportation to, from, and with-
in the metropolitan transit area, and to relieve the congestion,
traffic hazards, and other objectionable conditions aforesaid on
the -public highways caused by lack of adequate provisions for
public. transit, (IN PLANNING, DESIGNING, AND CON-
STRUCTING THE MASS TRANSIT SYSTEM) The commis-
gion may make use of engineering and other technical and pro-
fessional services, including regular staff and qualified con-
sultants, which the commissioner of transportation ean furnish,
upon fair and reasonable reimbursement for the cost thereof;
provided, that the commission shall have final authority over
the employment of any services from other sources which it may
deem necessary for such purposes, The commissioner of trans-
portation may furnish all engineering, legal, and other services,
if so requested by the commission and upon fair and reasonable
reimbursement for the cost thereof by the commission, which
the commission requests for the purposes stated in this subdivi-
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sion, including the acquisition by purchase, condemnation, or
otherwise in the name of the commission of all lands, waters,
easements, or other rights or interests in lands or waters re-
quired by the commission.

Sec. 40. Minnesota Statutes 1976, Section 478.418, Subdivi-
sion 6, is amended to read:

Subd. 6. [SUCCESSION TO POWERS OF DEPARTMENT
OF PUBLIC SERVICE.] There shall be transferred to and
vested in the transit commission all of the powers and functions
of the Minnesota department of public service with respect to
any public transit system or part thereof. which (SHALL
HAVE) has been or is acquired or constructed by and is owned
and operated by or under the authority of the transit commis-
sion. (WHENEVER AND S0 LONG AS SUCH PUBLIC
TRANSIT SYSTEM OR SYSTEMS IN THE AGGREGATE
SERVE IN EXCESS OF 50 PERCENT OF THE PERSONS
USING PUBLIC TRANSIT SYSTEMS IN THE TRANSIT
AREA AS DETERMINED BY THE DEPARTMENT OF PUB-
LIC SERVICE, ALL OF THE POWERS AND FUNCTIONS
OF THE DEPARTMENT OF ‘PUBLIC SERVICE OVER: ALL
PUBLIC TRANSIT SYSTEMS IN THE TRANSIT -AREA
SHALL BE TRANSFERRED TO ‘AND VESTED IN THE
TRANSIT COMMISSION. WITH RESPECT TO A PUBLIC
TRANSIT SYSTEM OR ANY: PART THEREOF OVER
WHICH THE TRANSIT COMMISSION SHALL EXERCISE
THE POWERS AND FUNCTIONS OF THE DEPARTMENT
OF PUBLIC SERVICE AS HEREINBEFORE PROVIDED
THE EXERCISE OF SUCH POWERS AND FUNCTIONS BY
THE TRANSIT COMMISSION SHALL ‘BE EXCLUSIVE
AND) The department of public service shall not have authori-
ty to exercise (SUCH) the powers and functions (WITH RE-
SPECT THERETOQ) so transferred. (AN APPEAL FROM ANY
ORDER OR DECISION OF THE TRANSIT COMMISSION
MAY BE TAKEN BY - ANY PARTY AGGRIEVED THEREBY
IN LIKE MANNER AND WITH LIKE EFFECT AS PRO-
VIDED BY LAW FOR APPEALS IN CORRESPONDING
CASES FROM THE ORDERS OR DECISIONS OF THE DE-
PARTMENT OF PUBLIC SERVICE.)

Sec. 41. Minnesota Statutes 1976, Section 473,418, Subdivi-
sion 8, is amended to read:

Subd. 8, [COMMISSION; INSURANCE.] The commission
may provide for self-insurance or may otherwise provide for the
insurance of any of its property, rights, or revenue, worker's
compensation, public liability, or any other risk or hazard aris-
ing from its activities, and may provide for insuring any of its
officers or employees against any such risk or hazard at the
expense of the commission. If the commission provides for self
insurance against its lability and the liability of its officers,
employees and agents for damages resulting from its torts and
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those of its officers, employees and agents, including its obliga-
tion to pay basic economic loss benefits under sections 65B.41
to 65B.71, it shall be entitled to deduct from such damages and
basic economic losg benefits all money poid or payable to the
persons seeking domages and benefits from all governmental
entities providing medical, hospital and disability benefits.

Sec. 42, Minnesota Statutes 1976, Section 473.415, is amended
to read:

473.415 [LABOR PROVISIONS.] If the commission ac-
quires an existing transit system, the commission shall assume
and observe all existing labor contracts and pension obligations.
All employees of such system except executive and administra-
tive officers who are necessary for the operation thereof by the
commission shall be transferred to and appointed as employees
of the commission for the purposes of the transit system, sub-
ject to all the rights and benefits of sections 473.401 to 473.451.
Such employees shall be given seniority credit and sick leave,
vacation, insurance, and pension credits in accordance with the
records or labor agreements from the acquired transit system.
The commission shall assume the obligations of any transit
system acquired by it with regard to wages, salaries, hours,
working conditions, sick leave, health and welfare and pension
or retirement provisions for employees. The commission and
the employees, through their representatives for collective bar-
gaining purposes, shall take whatever action may be necessary
to have pension trust funds presently under the joint control of
the acquired (TRANSPORTATION) system and the participat-
ing employees through their representatives transferred to the
trust fund to be established, maintained and administered jointly
by the commission and the participating employees through their
representatives. No employee of any acquired (TRANSPORTA-
TION) system who is transferred to a position with the com-
misgion shall by reason of such transfer be placed in any worse
position with respect to worker’s compensation, pension, genior-
ity, wages, sick leave, vacation, health and welfare insurance
or any other benefits than he enjoyed as an employee of such
acquired (TRANSPORTATION) system.

Sec. 43. Minnesota Statutes 1976, Section 473. 445, Subdivi-
sion 1, is amended to read:

473.4456 [COMMISSION; ANNUAL REPORTS.] Subdivi-
sion 1. The commission on or before November 30 of each year
shall prepare a report for the preceding fisecal year, also, so far
as practicable, for the further time up to the preparation of the
report, containing, in addition to such other matters as the com-
mission may deem proper, the following:

{(a) the activities of the commission during the period cov-
ered by the report;
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(b) the financial condition of public transit systems undex
the control of the commisgion;

(¢} a complete financial accounting of the financial ac-
counts and affairs of the commission during the fiscal year;

(d) recommendations for improvements of or additions to
the (MASS) transit and paratransit facilities of the area to
provide adequate, speedy, and efficient means of transporting
people therein;

(e) recommendations for any needed legislation in further-
ance of the aforesaid purposes.

Sec. 44, Minnesota Statutes 1976, Section 473.446, Subdivi-
sion 1, is amended to read:

478446 [TRANSIT TAX LEVIES.] Subdivision 1.
[AMOUNT.] For the purposes of sections 473.401 to 473.451
and the metropolitan transit system, the metropolitan transit
commission (MAY) shall levy each year upon all taxable prop-
erty within the metropolitan transit taxing district, defined here-
in, a transit tax (, WHICH SHALL NOT IN ANY YEAR EX-
CEED THE SUM) consisting of (THE FOLLOWING) :

{a) An amount equal to 1.72 mills times the assessed value
of all such property (SOME OR ALL OF), the proceeds of
which (MAY) shall be used (TO PROVIDE FOR THE FULL
AND TIMELY PAYMENT OF ITS CERTIFICATES OF IN-
DEBTEDNESS AND OTHER OBLIGATIONS OF THE COM-
MISSION TO WHICH COLLECTIONS OF THE WHEELAGE
TAX AND REPLACEMENT PROPERTY TAX UNDER SEC-
TION 478.443 HAVE BEEN PLEDGED, PLUS ANY AMOUNT
NEEDED FOR COMPLIANCE WITH ANY FINAL JUDG-
MENT OF A COURT OF COMPETENT JURISDICTION RE-
QUIRING PAYMENT OF ANY AMOUNT OF THE WHEEL-
AGE TAX LEVIED BY THE COMMISSION FOR 1971 AND
PRIOR YEARS; PLUS) for payment of the expenses of operat-
ing regular route bus service;

.(b) (SUCH) An additional amount, if any, as the commis-
sion determines to be necessary to provide for the full and timely
payment of its certificates of indebtedness and other obliga-
tions outstanding on July 1, 1977, to which property taxes under
this section have been pledged (, PROVIDED THAT THE
AMOUNT OF PRINCIPAL AND INTEREST TO COME DUE
ON SUCH OBLIGATIONS SHALL NOT EXCEED $3,000,000
IN ANY YEAR; PLUS AN ADDITIONAL AMOUNT NOT
TO EXCEED $2,000,000 IN ANY ONE YEAR TO BE USED
EXCLUSIVELY TO PROVIDE FOR THE FULL AND TIME-
LY PAYMENT OF CERTIFICATES OF INDEBTEDNESS
AND OTHER OBLIGATIONS ISSUED FOR THE PURPOSES
OF THE BUS SERVICE EXPENSION REPORT AS ADOPT-
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ED BY THE METROPOLITAN TRANSIT COMMISSION ON
FEBRUARY 20, 1974, TO WHICH PROPERTY TAXES UN-
DER THIS SECTION HAVE BEEN PLEDGED); and

(c} (NOTHING IN THIS SECTION SHALL BE CON-
STRUED AS PROVIDING FUNDING FOR THE PRELIMI-
NARY ENGINEERING, CONSULTANT STUDIES, OR CON-
STRUCTION OF A REGIONAL FIXED GUIDEWAY SYS-
TEM) An additional amount necessary to provide full and time-
ly payment of bonds in the principal amount of $9,000,000 which
the commission i3 authorized to sell for the purpose of purchas-
ing buses and related equipment, and constructing maintenance
a,nc;’,u other buildings, bus shelters and road related improve-
ments. :

Sec. 45. [SAINT PAUL DOWNTOWN PEOPLE MOVER.]
Subdivision I, [FEASIBILITY STUDY; CONDITIONS OF
EXPENDITURE BY THE COMMISSION.] The Twin Cities
metropolitan transit commission shall expend no public money
for any expenses related to the Saint Paul downtown people
mover project except as provided in this subdivision. The com-
mission may spend up to $150,000 for a preliminary engineering
study of the project under a joint powers agreement with the
city of Saint Paul, provided that the commission and the city
shall first amend the joint powers agreement under which the
study is to be undertaken to

(@) remove the chief administrator of the eommission. from
the steering committee charged with directing the study, include
as members of that committee the commissioner of the depart-
ment of transportation and the chairman of the transportation
advisory board of the metropolitan council and permit one state
senator appointed by the majority leader of the senate and one
state representative appointed by the speaker of the house fo
serve as nonvoting members of the committee;

(b) require that all third party contracts for consultants be
approved by e majority of the steering committee with no veto
power by the city of Saint Paul; :

(¢) require that the preliminary engineering study include
a feasibility study consisting of (1) an analysis of the prudent
and feasible alternatives to a fized guideway transportation sys-
tem that will achieve the development and other goals of the
people mover project, (2) a study of the polential people mover
ridership, (3) a review of the economic development assumptions
used in predicting the economic benefits of the project, and
(4) formulation of a specific plan setting forth the sources and
method of payment of operating deficits and capital cost over-
runs of the project;

(d) provide for access to information for the metropolitan
council at every stage of the study; and
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(e) require submission of the completed study to the metro-
politan council for review pursuant to subdivision 2. '

Subd. 2. [EVALUATION BY THE METROPOLITAN
COUNCIL.] The metropolitan council shall independently eval-
uate the preliminary engineering study upon its completion. The
council shall submit a report of its findings to the legislature
and to the steering committee created under the joint powers
agreement no later than 80 days following the submission to the
counctl of the completed study. The report shall include the coun-
etl’'s findings with respect to the reasonableness, accuracy and
reliability of the assumptions and conclusions of the study. The
council shall give particulor attention to the matters required
to be included in the feasibility study. The council shall contract
with an independent private consulfant to carry out the duties
imposed by this section.

Sec. 46. [PERFORMANCE FUNDING.] Subdivision 1.
[DEFINITIONS.] For the purpose of this section the follow-
tng terms have the meanings given them in this subdivision.

(a) “Commissioner” means the commissioner of transporia-
tion. o : o _

(b) “Contract” means a contract made pursuant to gsection 21.

(¢) “Subsidy per passenger” means the amouni calculated
pursuant to subdivision 8, clause (b) plus the amount paid under
any contract pursuant to subdivision 2, divided by the number
of passengers carried on reguler route bus service operated by
" the commission during that year, excluding passengers carried
on demonstration routes for which assistance is received pur-
suant to section 238.

(d) “Municipality” means any statutory or home rule char-
ter eity, county or town. ‘

(e) “Route” means any route on which the commission op-
erates regular route bus service.

(f) *“Revenue attributable to the route” means the total of:
(i) the fare actually paid on the route; (1) amounts retmbursed
pursuont to section 21, subdivision } attributable to service on
the route; and (4i) all payments received by the commission
from municipalities for retention of service on the route.

(g) “Roule deficit” means the difference between the actual
operating cost of any route and the revenue attributable to the
route divided by the number of passengers carried on that route
ineluding transfers. '

Subd. 2. [BASIS AND FORM OF CONTRACT.] Any con-
tract entered into by the commissioner and the commission which
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provides financial gssistance to the commission during any year
subsequent to December 81, 1977, shall provide for payment to
the commission of an amount which, when added to the amount
calculated under subdivision 8, clause (b), and divided by the
passengers carried during that period, will provide the commis-
sion with a 48 cent subsidy per passenger in calendar year 1978
and a 49 cent subsidy in the first half of 1979. In addition the
commissioner shall provide assistance by contract with the com-
mission for general administrative and planning expenses.

Subd. 2. [COMPUTATION OF SUBSIDY PER PASSEN-
GER.] (a) [DUTIES OF THE COMMISSION.] After the
close of each month, the commission shall report to the commis-
sioner the number of passengers carried during that month on
regular route bus service operated by the commission. The com-
missioner shall use these figures reported by the commission in
computing payments due under any contract entered into pur-
suont to this section. The commission shall malke available to the
commissioner any information required to permit the commis-
sioner to carry out hig dulies under this section.

(b) [DUTIES OF THE COMMISSIONER.] The commis-
sioner shall calculate the total amount of money received by the
commission from all sources to pay the expenses of operating
regular route bus service during the calendar year and shall in-
clude the following items in that amount:

(i) grants from the federal government pursuant to 49
U.S.C. 1604;

(%) proceeds of any property tax levied by the commission
under section 473.446, clouse (a);

(iti) finencial assistance received from political subdivi-
sions, public agencies other than the department of transporta-
tion, or private entities or persons whether received as o grant,
payment of a contractual obligation or otherwise. The commis-
sioner shall exclude from that amount omy revenue received by
the commission from fares paid for regular route bus service and
money poid by the commissioner to reimburse the commission
for providing reduced fare service pursuant to section 36 or to
permit. the commission to operate demonstration services pur-
suant to sectwn 23. The commissioner shall periodically examine
the commission’s data concerning the number of passengers car-
ried on regular route bus service and the procedures for collect-
tng that data,

Subd. 4. [PROCEDURE FOR MONTHLY PAYMENT.]
Sums owed under any contract made pursuant to this section
shall be paid monthly in a manner determined by the commis-
stoner consistent with subdivisions 1 to 3.
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Sec. 47. Minnesota Statutes 1976, Section 473.141, Subdivi-
sion 4, is amended to read:

Subd. 4. [QUALIFICATIONS.] Each member ghall be a
resident of the precinct for which he is appointed and shall not
during his term of office hold the office of metropolitan council
member, or be a member of another metropolitan commission,
the metropolitan airports commission or the metropolitan sports
facilities commission or hold any judicial office. Each r_nember
shall qualify by taking and subscribing the oath of office pre-
scribed by the Minnesota Constitution, Article 5, Section 5. Such
oath, duly certified by the official administering the same, shall
be filed with the executive director of the metropolitan council.

Sec. 48, Notwithstanding the provisions of section 473.141,
subdivision 5, the terms of office of all members of the metro-
politan transit commission who were not appointed by the metro-
politan council shall terminate on July 1, 1977. Successors to
those members shall be appointed by the council to terms ending
on the first Monday in January, 1979. Thereafter, successors to
those members shall be appointed to terms a8 provided in section
473.141, subdivision 5.

Sec. 49. [REPEALER.] Minnesota Statultes 1976, Sec-
tions 161.125, Subdivision 2; 161.50; 174.06, Subdivision 4;
219.401; 478.121, Subdivision 17; 473.411, Subdivision 2;
L78.421; 478.422; LY8.428; L78.424; L78.425; 4T73.487; 478.448;
478.445, Subdivision 2; 478.446, Subdivisions 4 and 5; 473.447
and Laws 1974, Chapter 534, as amended by Laws 1875, Chapter
203, are repedled.

Sec, 50, [EFFECTIVE DATE.] Section 45 is effective
the day following final enactment.”.

Further, delete the tifle and insert:

“A bill for an act relating to the organization and operation
of state government; appropriating money for the department
of transportation and for other purposes with certain conditions;
amending Minnesota Statutes 1976, Sections 16.72, Subdivision
5, and by adding a subdivision; 161.125, Subdivision 1, and by
adding a subdivision; 169.86, by adding a subdivigion; 174.50,
Subdivision 7; 219.40; 299D.08, Subdivision 5; 473.121,
Subdivisions 18, 19, 20, and by adding a subdivision; 473.402;
473.405, Subdivisions 1 and 2; 473.411, Subdivisions 1 and 3;
473.413, Subdivision B8; 473.415; 473.445, Subdivision 1;
473.446, Subdivision 1; and 478.141, Subdivision 4 ; and Chapters
174 and 473, by adding sections; repealing Minnesota Statutes
1976, Sections 161.125, Subdivision 2; 161.50; 174.06, Subdivi-
sion 4; 219.401; 473.121, Subdivision 17; 473.411, Subdivision
2; 473.421; 473.422; 473.423; 473.424; 473.425; 473.437;
478.448; 478.445, Subdivision 2; 473.446, Subdivisions 4 and 5;
473.447; and Laws 1974, Chapter 534, as amended.”. :
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We request adoption of this report and repassage of the bill.

House Conferees: PHYLLIS KAHEN, PETE PETRAFESO, DELBERT
ANDERSON and JOHN CORBID.

Senate Conferees: JACK KLEINBAUM, DAVID SCHAAF, CLAR-
ENCE PURFEERST, EDWARD GEARTY and HARMON QGDAHL.

Kahn moved that the report of the Conference Committee on
H. F. No. 1610 be adopted and that the bill be repassed as amend-
ed by the Conference Committee.

Voss moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1610, and that the bill be re-
turned to the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the motion by Voss that the House
refuse to adopt the Conference Committee report and the roll
was called. There were 59 yeas and 64 nays as follows:

Those who vof:ed in the affirmative were:

"Abeln Fjoslien Kaley Neisen : Sieben, M.

Albrecht Porsythe Kempe, A, Nelsen, B. Suss
Anderson, G. Friedrich Kempe, R. Niehaus Swanson
Battaglia Fugina King Novak Vanasek
Biersdorf George Knickerbocker Peterson Voss
Branun Gunfer Kostéhryz Pleasant Wenzel
Brinkman Heinitz Kvam Rose White
Carlson, D. Hokanson Laidig Savelkoul Wieser
Carlson, L. Jacobs Mangan Scheid Wigley
Den Quden Jensen Mann Searle Williamson
Erickson Johnson McCollar Searles Zubay
Ewald Jude MeDonaild Sieben, H.

Those who voted in the negative were;

Adams Carlson, A. Esau Moe Sherwood
Anderson, B. Casserly Faricy Munger Simoneau
Anderson, D, - Clark Fudro Nelsen, M, Skoglund
Anderson,I. Clawson Hanscn Nelson Smogard - -
Arlandson Cohen Jaros Norton Stanton
Beauchamp Corbid ) Kahn Osthoff ~ Stoa .
Begich Cummiskey Kalis Patton Tomlingon
Berg Dahl Kelly, R. Pehler Waldorf
Berglin Dean Kroening Petrafeso Welch
Berkelman Tiekstein Langseth Prahl ‘Wenstrom
Birnstihl Eken Lehto Reding ynia
Brandl Ellingson T.emke Rice Speaker Sabo
Byrne Enebo MeEachern Sarna :

The moticn did not prevail.
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The question recurred on the motion by Kahn that the Con-
ference Committee report on H. F. No. 1610 be adopfed. The mo-
tion prevailed.

H. F. No. 1610, A bill for an act relating to the organiza-
tion and operation of state government; appropriating money
for the department of transportation and for other purposes;
amending Minnesota Statutes 1976, Sections 161.125, Subdivi-
gion 1; 219.40;: and 299D.08, Subdivision 5; repealing Minne-
sota Statutes 1976, Sections 161.125, Subdivision 2; 161.50; 219.-
401 ; and 299D.03, Subdivision 4.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The queﬁtion was taken on the repassage of the bill and the
roll was called. There were 89 yeas and 38 nays as follows:

_ Those who voted in the affirmative were:

Anderson, B. Cohen -  Jensen Nelsen, B. Sherwood
Anderson,D. Corbid Johnson Nelsen, M. Simoneau
Anderson, G. Cummiskey Kahn Nelson Skoglund
Anderson,I. Dahl Kalis Norton Smogard
Arlandson Dean Kelly, R. ‘Ogthoff = Spanish
Battaglia Eckstein Kempe, A. Patton Stanton
Beauchamp Eken King Pehler Stoa
Begich Elingson Kroening Petrafeso Suss

Berg Enebo Laidig Prahl Tomlinson
Berglin Erickson Langseth Reding Vanasek
Brandl Evans - Lehto - Rice Waldorf
Braun Faricy Lemke .. St. Onge . Welch
Byrne Fjoslien Mann Samuelson Wenstrom
Carlson, A. Fudro MeEachern Sarna White
Carlson, D. Fugina Moe Savelkoul Williamson
Carlson, L. Gunter Munger Schulz Wynia
Casserly Hanson Murphy Searle Speaker Sabo
Clark Jaroy Neisen Searles

Those who voted in the negative were:

Abeln Forsythe Kempe, R. Metzen Sieben, M.
Adams Friedrich Knickerbocker Nichaus Swanson
Albrecht George Kostohryz Novak Voss
Biersdorf Heinitz Kvam Peterson Wieser
Brinkman Hokansgon Mangan Pleazsant Wigley
‘Den Ouden Jacobs MeCarren Rose Zubay
Esau Jude McCollar Scheid

Ewald Kaley McDonald Sieben, H.

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 613

A bill for an act relating to the operation of state government;
establishing an office of volunteer services within the office
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of the governor; coordinating volunteer programs throughout the
state; appropriating money.

May 20, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 613 report that
we have agreed upon the items in dispute and recommend as fol-
lows:

That the Senate recede from its amendments and that H. F.
No. 613 be amended as follows:

Page 1, line 12, after “office”.” insert “The office shall be
under the supervision and administration of an executive di-
rector to be appointed by the governor and hereinafter referred
to as “director”. The director shall be regarded as an employee
of the governor.”.

Page 1, line 17, delete “office” and insert “director”.
Page 1, line 19, delete “office” and insert “director”.

Page 1, line 28, delete “office” and insert “director” and after
“accept” insert “and disburse”.

Page 2, line 3, delete “office’” and insert “director”.
Page 2, line 5, delete “office” and ingert “director”.
Page 2, delete lines 7 to 14 and insert:

“Subd. 5. The governor shall appoint an advisory commit.
tee of not more than 21 members, at least one member from each
economic development region, to advise and make recommenda-
tions to him and the director of volunteer services. Notwith-
standing this numerical limitation, members currently serving
on an advisory group to the governor’s office of volunteer ser-
vices shall complete their prescribed terms of office; thereafter,
appointments of sueccessors shall be made g0 as to be consistent
with the numerical limitation contained in this section. Member-
ship terms, compensation, removal and filling of vacancies of
members of the advisory committee shall be as provided in sec-
tion d1_5.05!?}; provided, that members shall not be eligible for a
per diem.

Sec, 2. The office and position of executive director created
pursuant to this act shall be deemed to supersede and replace the
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“governor’s office of volunteer services” created pursuant to
executive order of the governor.”.

Page 2, line 16, delete “office” and insert “director”.
Renumber the sections in order.
We request adoption of this report and repassage of the bill.

House Conferees: JANET CLARK, PAUL MCCARRON and DONALD
SAMUELSON.

Senate Conferees: JEROME HUGHES, EMILY ANNE STAPLES
and NANCY BRATAAS.

Clark moved that the report of the Conference Committee on
H. F. No. 613 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No, 618, A bill for an act relating to the operation of
state government; establishing an office of volunteer services
within the office of the governor; coordinating volunteer pro-
grams throughout the state; appropriating money.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 112 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Abeln - Cohen Johnson Murphy Sieben, M.
Adams Corbid Jude Neizsen Skoglund
Anderson, B, Cummiskey Kahn Nelsen, B, Smogard
Anderson, D. Dahl Kaley Nelsen, M. Spanish
Anderson, G. Den Ouden Kalis Nelson Stanton
Anderson,I. Eckstein Kelly, R. Norton Stoa
Anderson, R. Eken Kempe, A. Osthoff Suss
Arlandson Ellingson Kempe, R. Patton Swangon
Battaglia Enebo King Pehler Tomlinson
Beauchamp Evans Knickerbocker Petrafeso Vanasek
Begich Ewald Kostohryz Pleasant Voss

Berg Paricy Kroening Prahl Welch
Biersdorf Forsythe Langseth Reding ‘Wenstrom
Birnstihl Friedrich Lehto Rice Wenzel
Brandl Fudro Lemke St, Onge White
Braun Fugina Mangan Samuelzon Wieser
Brinkman George Mann Sarna Williamson
Byrne Gunter MeCarron Savelkoul Wynia
Carlson, A. Hanson McCollar Scheid Zubay
Carlson, L. Hokanson McEachern Schulz Speaker Sabo
Casserly Jacobs Metzen Searles

Clark Jaros Moe Sherwood

Clawson Jensen Munger Sieben, H.
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Those who voted in the negative were:

Albrecht Fjoslien Nichaus Searle Wigley

Erickson =~ Heinitz Peterson Waldorf
Esan Kvam Rose

The bill was repassed, as amended by Conference, and its title
agreed. to.

CONFERENCE COMMITTEE REFORT ON H. F. NO. 562.

A bill for an act relating to motor vehicles ; requiring informa-
tional labels on new pickup trucks; providing penalties.

May 21, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
Pregident of the Senate

We, the undersigned conferees for H. F. No. 562 report that
we have agreed upon.the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H F.
No. 562 be further amended as follows: ‘

Page 1, line 17, delete “that” and msert “and in the same man-
ner as”,

Page 1, line 18, delete “by 15 USC 1232”.

Page 2, line 2, after the period insert “Sections 1 and 2 shall
not apply ‘to trucks for which the annual sales in Minnesota of
the previous model year were less than 200.”.

9gsaa.ge 2, delete line 5 and insert “huilt 'after December 31,
1 2,

We request adoption of this report and repassage of the bill.

House Conferees: NoRMAN R. PRAHL, JOHN S. BIERSDORF and
RUSSELL P. STANTON.

Senate Conferees: BoB LESSARD, ROGER LAUFENBURGER and
MEL FREDERICK.

Prahl moved that the report of the Conference Committee on
H. F. No. 562 be adopled and that the bill be repassed as amended
by the Conference Committee. The motion prevailed. -
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H. F. No. 562, A bill for an act relating to motor vehicles; re-
quiring mformatlonal labels on new pickup trucks; prowdmg
penalties.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 102 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Abeln Corbid Jensen Munger Skoglund
Adams Cummiskey Johnson Neisen Smogard
Anderson, . Dahi Jude Nelsen, M. Spanish
Arlandson = Dean Kahn Nelson Stanton
Battaglia Eckstein Kaley Norton Stoa
Beauchamp Eken Kalis Novak Suas
Begich Ellingson Eelly, R. Qsthoff Swanson
Berg Enebo Kempe, A. Pehler Tomlinson
Berglin Erickson Kempe, R. Petrafeso Vosus
Bieradorf Esau King Prahl Waldorf
Birnstihl Faricy Kostohryz Reding Welch
Brandl Forsythe Kroenin St. Onge Wenstrom
Braun Fudro Langse Samuelson Wenzel
Brinkman Fugina Lehto Sarna White
Byrne George Lemke Scheid Williamson
Carlson, A, Gunter Mangan Schulz Wynia
Carlson, D, Hangon MecCarron Searles Zuba
Carlson, L. Heinitz McCollar Sherwood Speaker Sabo
Casserly Hokanson McEachern Sjeben, H

Clark ‘Jacobs Metzen Sieben, M.

Clawson Jaros Moe Simoneau
~ Those who voted in the negative were:

Albrecht Evans Evam Peterson Wieser

Anderson,D. Ewald MeDonald Pleasant Wigley
Anderson, G. Fioslien Nelsen, B. Roze

Anderson, R. Friedrich Niehaus Savelkoul

Den Quden Knickerbocker Patton Searle

The bill was repassed as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1582

A bill for an act relating to public safety; clarifying the duties
of the commissioner of public safety in regard to the state crimi-
nal justice datacommunications network; amending Minnesota
Statutes 1976, Sections 299C.46; 299C.48; and Chapter 299C,
ggg%iglsng a section; repealing Minnesota Statutes 1976, Section
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May 21, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1582 report that
w<la have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from the second Schaaf amendment
which appears on pages 2762 to 2768 of the temporary senate
journal for May 20, 1977, and that the House concur in the other
Senate amendments.

We request adoption of this report and repassage of the hill

M House Conferees: STEVE NovaK, PHYLLIS KAHN and DONALD
OE. :

Senate Conferees: DAVID D. SCHAAF, BILL MCCUTCHEON and
(GEORGE F. PERPICH. _

Novak moved that the report of the Conference Committee
on H. F. No. 1582 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1582, A bill for an act relating to public safety; clari-
fying the duties of the commissioner of public safety in regard
to the state criminal justice datacommunications network;
amending Minnesota Statutes 1976, Sections 299C.46; 299C.48;
and Chapter 299C, by adding a section; repealing Minnesota
Statutes 1976, Section 299C.45.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was ca_lled. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Berg Clark Erickson Hanson
Adams Berglin Clawson Esaun Heinitz
Albrecht Bieradorf Cohen Evang Hokanson
Anderson, B. Birnstihl Corbid Ewald Jacobs
Anderson, D. Brandl Cummiskey Farie Jaros
Anderson, G. Braun Dahl Fjoslien Jensen
Anderson,]. Brinkman Dean Forsythe Johnson
Anderson, R. Byrne Den Ouden Friedrich Jude
Arlandson Carlson, A.  Eckstein Fudro Kahn
Battaglia Carlson, D, Eken Fugina Kaley
Beauchamp  Carlson, L. Ellingson George Kalis

Begich Casserly Eneho Gunter Kelly, R.
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Kempe, A. MecCollar Patton Schulz Tomlinson
Kempe, R. MceDonald Pehler Searle Vanasek
King McEachern Peterson Searles Vosg
Knickerbocker Metzen Petrafeso Sherwood Waldorf
Kostohryz Moe Pleasant Sieben, H. ‘Welch
Kroening Munger Prahl Sieben, M. Wenstrom
Kvam Neisen Reding Simonean Wenzel
Laidig Nelsen, B. Rice Skoglund White
Langseth Nelsen, M. Rose Smogard Wieser
Lehto Nelson St. Onge Spanish Wigley
Lemke Niehaus Samuelson Stanton Williamson
Mangan Norton arna Stoa Wynia
Mann Novak Savelkoul Suss Zubay
MeCarron Osthoff Sckeid Swanson Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which ax(xllendment the concurrence of the House is respectfully
requested :

H. F. Ne. 971, A hill for an act relating to insurance; pro-
viding financial requirements for nonprofit health service plan
corporations; amending Minnesota Statutes 1976, Section 62C.-
09, Subdivision 3.

. PAaTrRicK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Brinkman moved that the House concur in the Senate amend-
ments to H. F. No. 971 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 971, A bill for an act relating to insurance; providing
financial requirements for nonprofit health service plan corpora-
‘E]iprys.; argending Minnesota Statutes 1976, Section 62C.09, Sub-

ivision 8.

The bill was read for the third time, as amended by the Senate,
and placed upon ils repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abeln Corbid Johnson Neisen Sieben, M.
Adams Cummigkey Jude Nelgen, B. Simoneau
Albrecht Dahl Kahn Nelsen, M. Skoglund
Anderson, B. Dean Kaley Nelson Smogard
Anderson, D. Den Ouden Kalis Nichaus Spanish
Anderson, G. Eckstein Kelly, R. Norton Stanton
Anderson,I. Eken Kempe, A. Novak Stoa
Anderson, R. Ellingson Kempe, R. Osthoff Suss
Arlandson Enebo King Patton Swanson
Battaglia Erickson chkerbocker Pehiler Tomlinson
Beauchamp Esau Kostohryz Peterson Vanasek
Begich Evans Kroening Petrafeso Voss
Berg Ewald Kvam Pleasant Waldorf
Berglin Faricy Laidig Prahl Welch
Biersdorf Fjoslien Langseth Reding Wenstrom
Birnstihl Forsythe Lehto Rice Wenzel
Brandl Friedrich Lemke Rose White
Braun Fudro Mangan S5t On W:eser
Brinkman Fugina Mann Samuelson ﬁley
yroe George McCarron Sarna 1amson
Carlson, A. Gunter MeCollar Savelkoul {n
Carlson, D. Hanson MeDonald Scheid i
Carlson, L. Heinitz McEachern Schulz Spea er Sabo
Caaserly Hokanson Metzen Searle
Clark Jacobs Moe Searles
Clawson Jaros Munger Sherwood
Cohen Jensen Murphy Sicben, H.

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on: -

H. F, No. 1475, A bill for an act relating to taxation; changing
the definition of gross income for income tax purposes; increas-
ing individual credits; restricting availability of low income cred-
it; increasing rates; including certain amounts of public pensions
and military pay in gross income; altering itemized deductions
for taxes paid, casualty losses; changing provisions for alloca-
tion of gross income to this state; imposing a minimum tax on
preference items; renaming the income adjusted homestead
credit and increasing its benefits; removing non-school distriet
debt limitation from property clasgifications; changing certain
levy. administration procedures; changing definitions of income,
claimant, dependent, household income, Dbroperty taxes payable,
and rent constituting property taxes; increasing local govern-
ment aids and changing distribution and appeal procedures;
providing a dependent care income tax credit; changing property
tax levy limits for local governmenta! subdnnsmns redefining
special levies; providing means of increasing levy limit bases;
increasing school alds decreasmg asgessment rates of certain
classes of property; increasing state paid agncultural credlt
providing means of assessment of agrlcultura.l land; increasing
state share of AFDC costs; increasing attached machmery aids;
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decreasing employer’s excise tax exemption; establishing a tax
study commission; establishing procedures for declaration and
payment of estimated occupation tax; changing taconite fax
provisions; establishing taconite environmental and economic
protection funds; appropriating money; amending Minnesota
Statutes 1976, Sections 124.212, Subdivisions Tb and 10; 256.82;
278.02, Subdivision 4; 278.11, Subdivision 2; 273.111, Subdivision
4; 273.13, Subdivisions 4, 6, 7, and 14a; 273.132; 273.134; 273.-
135, Subdivisions 1 and 2; 273.138, Subdivision 2; 275.07; 275.-
125, Subdivision 2a; 275.50, Subdivision 5; 275.51, by adding a
subdivision; 275.52, Subdivisions 2, 8, and 4, and by adding
subdivisions; 275.53, Subdivision 1; 275.59; 276.01; 276.04,
278.01; 278.05; 287.241, Subdivision 2; 290.01, Subdivision 20;
290.012, Subdivision 2; 290.031, Subdivision 4; 290.06, Subdivi-
gions 2¢ and 3c; 290,08, Subdivision 6; 290.081; 290.09, Subdivi-
sions 4, 5, and 15; 290.17; 290.87, Subdivigsion 1; 290A.01;
290A.03, Subdivisions 3, 5, 7, 8, 11, 12 and 13; 290A,04, Subdivi-
sion 2, and by adding subdivisions; 290A.05; 290A.08; 290A.10;
290A.14; 290A.18; 290A.19; 294.26; 298.03; 298.22, Subdivi-
sions 1 and 2; 298.24, Subdivisions 1 and 2; 298.244, Subdivision
2: 298.25; 298.26; 298.27; 298.28, Subdivision 1; 298.282, Sub-
divisions 1 and 2; 875.192, by adding a subdivision; 477A.01,
Subdivisions 1, 2, 4, 4a, 4b, and by adding  subdivisions; and
Chapters 3, 272, 290, 290A, 298 and 477, by adding sections;
and Laws 1976, Chapter 334, Section 21; repealing Minnesota
Statutes 1976, Sections 273.011; 273.012; 275.61, Subdivisions
3b and 8c; 287.241, Subdivisionis 3 and 4; 290.0601; 290.0602;
290.0603: 290.0604; 290.0605; 290.0606; 290.0608; 290.0609;
290.061; 290.0611; 290.0612; 290.0614; 290.0615; 290.0616; 290.-
0618; 290.066; 290.09, Subdivision 26; 290.65, Subdivision 1;
290.981; 290.982; 290.983; 290.984; 290.985; 290.986; 290.987;
290.988: 290.989; 290.99; 290.991; 290.992; 290A.21; 294.27;
294.28; 298.241; 298.243; 298.244, Subdivision 1; 298.28, Subdivi-
sion 1a; and 298.281.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which ta;r‘Pendment the concurrence of the House is respectfully
requested :

H. F. No. 1286, A bill for an act relating to water; requiring
that new domestic wells be registered with the loeal soil and
water conservation distriet; requiring that the commissioner
of natural resources be notified of the appropriation of water
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for domestic use; requiring pumping tests and monitoring on
large wells, and providing for exceptions; changing criteria for
issuance of groundwater appropriation permits; creating a
water planning board in the exeecutive branch; appropriating
money ; amending Minnesota Statutes 1976, Sections 105.41, Sub-
divisions 1 and la; 105.44, Subdivision 8, and by adding sub-
divisions; and 105.45.

PATRICK E., FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Birnstihl moved that the House concur in the Senate amend-
ments to H. F. No. 1236 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1236, A bill for an act relating to water resources;
creating a water planning board; prescribing its duties; regu-
lating the appropriation and use of water; establishing emer-
gency restrictions on the use of state waters for 1rrigat10n and
other purposes; estabhshmg procedures for the procesging of
irrigation permits; requiring municipal water supply authorities
to conserve water during shortages; appropriating money;
amending Minnesota Statutes 1976, Sections 105.41, Subdivisions
1, 1a and by adding a subdivision; 105.415; 105.44, Subdivisions
1, 2, 3, 4, 5, 6, 8, and 10; 105.462; 105.482, Subdivisions 8 and
5; 156A.07, Subdivision 4; and Chapter 105, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 122 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abeln Carlson, L. George Langseth Peterson

Adams Casserly Gunter Lehto Petrafeso
Albrecht Clark Hanson Lemke Prahl
Anderson; B. Clawson Hokanson Mangan Reding
Anderson, D. Cohen Jacobs Mann Rice
Anderson, G. Corbid Jaros McCarron St. Onge
Anderson,]. Cummiskey  Jensen McCollar Samuelson
Arlandson Dean Johnson McEachern Sarna
Battaglia Den Ouden Jude Metzen Suvelkoul
Begich Eken Kahn Munger Scheid
Berg Ellingson Kaley Murphy Schulz
Berglin Enebo Kalis Neisen Searle
Berkelman Erickson Kelly, R. Nelsen, B. Searles
Biersdorf Esan Kempe, A, Nelsen, M. Sherwood
Birnstihl Evans Kempe. R. Nelson Sieben, H.
Brand! Ewald Kin Niehausg Sieben, M.
Braun Faricy chkerbecker Norton Simoneau
Brinkman Forsythe Kostohryz Novak Skoglund
Byrne Friedrich Kroening Outhoff Smogard
Carlson, A. Fudro Kvam Patton Spanish

Carlson, D. Fugina Laidig Pehler Stanton



60th Day] SATURDAY, MaY, 21, 1977 3597

Stoa Vanasek Wenstrom Wigley Speaker Sabo
Suss Voss Wenzel ‘Williamson

Swanson Waldorf White Wynia

Tomlinson Welch ‘Wieser Zubay

Those who voted in the negative were:
Anderson, R, Eckstein Fioslien Heinitz Rose

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1630, A bill for an act relating to claims against the

state; appropriating money for the payment thereof; establish-
ing procedures for consideration of certain claims.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

McCarron moved that the House concur in the Senate amend-
ments to H. F. No. 1630 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1630, A bill for an act relating to claims against the
state; appropriating money for the payment thereof; establish-
ing procedures for congideration of certain claims.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was ealled. There were 130 yeas and () nays as follows:

Those who voted in the affirmative were:

Abeln Berglin Clark Erickson Hanson
Adams Berkelman Clawson Esau Heinitz
Albrecht Bieradorf Cohen Evans Hokanson
Anderson, B. Birnstihl Corbid Ewald Jacobs
Anderson, D. Brandl Cummiskey  Faricy Jaros
Anderson, G. Braun Dahl Fioslien Jensen
Anderson,I. Brinkman Dean Forsythe Joknson
Anderson, R. Byrne Den Quden ©  Friedrich Jude
Arlandson Cearlson, A. Fickstein Fuodro Kahn
Battaglia Carlson, D. Eken Fugina Kaley
Begich Carlson, L. Ellingson George Ealis

Berg Casserly Ereho Gunter Eelly, R.
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Kempe, A, McCollay Osthoff Schulz Tomlinson
Kempe, R. McDonald Patton Searle Vansasek
McEachern Pehler : Searles Voss
chkerbocker Metzen Peterson Sherwood Waldort
Kostohryz Moe Petrafeso Sieben, H. Welch
Kroening Munger Pleasant Sicben, M. Wenstrom
vam Murphy Prahl Simoneau Wenzel
Laidig Neisen Reding Skoglund White
Langseth Nelsen, B. Rice Smogard Wleser
Lehto Nelsen, M. Rose Spanish Fley
Lemke Nelson St. On Stanton liamson
Mangan Niehaus Samuelson Stoa
Mann Norton Sarna Suss Zu a
McCarron Novak Savelkoul Swanson Speaker Sabo

The bill was repassed as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the follomng
Housge File, herewith returned, as amended by the Senate, in
which amendment the eoncurrence of the House is respectfully
requested:

H. F. No. 180, A bill for an act relating to health; appropriat-
ing money to fund a program of graduate trammg in family
practice for physicians.

'PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

.Lemke moved that the House concur in the Senate amendments
to H. F. No. 180 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H.F. No. 180, A bill for an act relating to health; appropriat-
ing money to fund a program of graduate training in family
practice for physicians,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows.

Those who voted in the affirmalive were:

Abeln Andergon,I, Berg " Braun Casserly .
Adams -Anderson, R. Berglin Brinkman Clark
Albrecht Arlandson Berkelman Byrne Clawsgon
Anderson, B. Battaglia Biersdorf @ Curlson, A.  Cohen
Anderson, D. Beauchamp  Birnstihl . Carlson, D. Corbid

Anderson, G. Begich °~  Brandl Carlson, L. Cummiskey



60th Day] SATURDAY, MaY, 21, 1977 3599
Dahl Hokanson Mangan Pleasant Stos
Dean Jacobs - Mann Prahl Suss
Den Ouden Jaros MeCarron Reding Swanson
Eckstein Jensen McCollar Rice Tomlingon
Eken Johnson MeDonald Rose Vanasek
Ellingson Jude McEachern 5t. On Voss
Enebo Kahn Metzen Samuelson Waldorf
Erickson Kaley Moe Sarna Welch
Esau Kalis Munger Savelkoul Wenstrom
Evans Kelly, R, Murphy Scheid Wenzel
Ewald Kempe, A Neisen Schulz White
Faricy Kempe, RB. Nelsen, B. Sesrle Wiesger
Fjoslien King Nelsen, M. Searles Wigley
Forsythe Knickerbocker Nelson Sherwood Williamson
Friedrich Kostohryz Niehaus Sieben, H. Wynia
Fudro Kroening Norton Sieben, M. Zubs
Fugina Kvam Novak Simonesu Speaker Sabo
George Laidig Osthoff Skoglund
Gunter Langseth Pehler Smogard
Hanson Lekto Peterson Spanish
Heinitz Lemke Petrafeso Stanton

The bill was repassed, as amended by the Senate, and its title
agreed to.
Mr, Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which mendment the concurrence of the House is respectfully
requested :

H. F. No. 1283, A bill for an act relating to economic de-
velopment ; industrial development bonds; removing requirement
of approval by commissioner of economic development; amend-
ing Minnesota Statutes 1976, Section 474.01, Subdivision 7, and
by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

White moved that the House concur in the Senate amendments
to H. ¥. No. 1283 and that the bill be repassed as amended by
the Senate. The motion prevailed.

H. F. No. 1283, A bill for an act relating to economic develop-
ment; industrial development bonds; removing requirement of
approval by commissioner of economic development; amending
Minnesota Statutes 1976, Section 474.01, Subdivision 7, and by
adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 3 nays as follows:



3600

JOURNAL oF THE HOUSE

Those who voted in the affirmative were:

[60th Day

Abeln Cohen Jaros Munger Sherwood
Adams Corbid Jensen Murphy Sieben, H.
Albrecht Cummiskey Johnson Neisen Sieben, M,
Anderson, B. Dahl Jude Nelsen, B. Simoneaun
Anderson, D. Dean Kahn Nelsen, M. Skoglund
Anderson, G. Den Ouden Kaley Nelson Smogard
Anderson,I. Eckstein Kalis Niehaus Spanish
Anderson, R. Eken Kelly, R. Norton Stanton
Battaglia Elingson Kempe, A. Novak Stoa
Beauchamp Enebe Kempe, R. Osthoff Susg
Begich Erickson King Patton Swangon
Berg Esau Knickerbocker Pehler Tomlinson
Berglin Hvans Kostohryz Peterson Vanasek
Berkelman Ewald Kroening Petrafeso - Voss
Biersdorf Faricy Kvam Prahl ‘Waldorf
Birnstihl Fjoslien Laidig Reding Welch
Brandl For:gthe Langseth Rice Wenstrom
Braun Friedrich Lehto Rose Wenzel
Brinkman Fudro Lemke St. On, White
Byrne Fugina Mangan Samuelson Wieser
Carlson, A. George Mann Sarna Wigley
Carlson, D. Gunter McCarron Savelkoul Williamson
Carlson, L. Hanson MecCollar Scheid ynia
Casserly Heinitz McEachern Schulz Zubay
Clark Hokanson Metzen Searle Speaker Sabo
Clawson Jacobs Moe Searles

Those who voted in the negative were:

Arlandson

McDonald

Pleasant

The bill was repassed, as amended by the Senate, and its title

agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully

requested:

H. F. No. 823, Abill for an act relating to public health; per-
mitting plastic well casings; amending Minnesota Statutes 1976,
Chapter 1566A, by adding a section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Smogard moved that the House concur in the Senate amend-

ments to H. F. No. 823 and that the bill be repassed as amended
by the Senate. The motion preveailed.

H. F. No. 823, A bill for an act relating to public health; per-
mitting plastic well casings in certain counties; amending Min-
nesota Statutes 1976, Chapter 156A, by adding a section.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 108 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Abeln Clark Hokanson Moe Sieben, M.
Albrecht Clawson Jacobs Murphy Simonean
Anderson, B. Cohen Johnson Neisen Skoglund
Anderson, D. Corbid Jude Nelsen, B, Smogard
Anderson, G. Cummiskey Kahn Nelsen, M. Spanish
Anderson, R, Dahl Kaley Nelgon Stanton
Arlandson Dean Kalis Nichaus Stoa
Battaglia Den Ouden Kelly, R. Norton Tomilinson
Beauchamp Eckstein Kempe, A. Novak Vanasek
Begich Eken Kempe, R. Patton Voss

Berg Ellingson King Pehler Waldorf
Berglin Erickson Knickerbocker Pleagant ‘Welch
Berkelman Esau Kostohryz Reding Wenstrom
Biersdorf Evans Kroening Rice Wenzel
Birnstihl Ewald Kvam Rose White
Brandl Fjoslien Langseth 8t. Onge Wieser
Braun Forsythe Lemke Samuelson Wigley
Brinkman Priedrich Mangan Scheid Wynia
Carlson, A. Fudro Mann Schulz Zubay
Caxlson, D. Fugina MeCollar Searles Speaker Sabo
Carlson, L. George MeDonald Sherwood

Casgserly Gunter Metzen Sicben, H.

Those who voted in the negative were:

Adams Hanson McEachern Sarna Williamson
Anderson,]. Heinitz Munger Savelkoul

Byrne Jaros Osthoff Searle

Enebo Jensen Peterson Suss

Faricy Lehto Prahl ‘Swanson

The bill was repassed, as amended by the Sena;te, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the eoncurrence of the House is respectfully
requested :

H. F. No. 462, A bill for an act relating to public health; re-
quiring the provision of health record information to certain per-
sons ; requiring the transfer of health records under certain con-
ditions; amending Minnesota Statutes 1976, Chapter 144, by add-
ing a section.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONCURRENCE AND REPASSAGE

McCollar moved that the House concur in the Sené,te amend-
ments to H. F. No. 462 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 462, A bill for an act relating to public health; re-
quiring the provision of health record information to certain per-
sons; requiring the transfer of health records under certain con-
ditions; amending Minnegota Statutes 1976, Chapter 144, by add-
ing a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage

The question was taken on the repassage of the bxll and the
roll was called. There were 126 yeas and 3 nays as foHOWS'

Those who voted in the affirmative were:

Abeln ‘ Corbxd . Johnson Nelsen, B. = Simoneau
Adams Cummiskey Jude Nelsen, M. Skoglund
Albrecht Dahl Kahn Nelso Smogard
Anderson, B. Dean Kaley N:ehaus . Spanish -
Anderson, D. Den Ouden Kelly, R. Norton Stanton
Anderson, G. Eckstein Kempe, A, ' Novak Stoa.
Anderson,I. Eken Kempe, R. Osthoff Suss
Arlandson Ellingson King Pehler Swanson
Battaglia Enebo Knickerbocker Peterson Tomlinson
Beauchamp Erickson - Kostohryz Petrafeso Vanasek
Begich Esan Eroening Pleasant Voss
Berg Evans Kvam Prahl . Waldorf
Berglin - Ewald - Langseth ‘Reding - . Welch.
Berkelman Faricy Lehto Rice Wenstrom
Biersdorf Fjoslien - Lemke Rose Wenzel
Birnstihl Forsythe Mangan 8t O ) White
Brandl Friedrich - Mann Samuelson Wleser
Braun Fudro MeCarron Sarna ﬁley
Brinkman - . Fugina - MeCollar ~  Savelkoul mmson
Byrne = Gunter MeDonald Scheid - 3
Carlson, A. Hanson . McEachern Schulz Zuba .
Carlson, D. Heinitz Metzen Searle Speaker Sabo
Carlson, L. Hokanson Moe Searles

Casserly Jacobs Munger Sherwood

Clark Jaros Murphy Sicben, H.

Clawson Jensen Neisen Sieben, M.

Those who voted in the negative were:
Anderson, R. George Kalis

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the follow-
ing House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 611, A bill for an act relating to retirement; date
for payment of monthly annuities and benefits; additional lump
sum payments to certain retirees, disabilitants and surviving
spouses; amending Minnesota Statutes 1976, Chapter 366, by add-
ang a secé;lon Sections 852.01, Subdivision 21; and 354. 46 Sub-

ivision

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Reding moved that the House concur in the Senate amend-
. ments to H. F. No. 611 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 611, A bill for an act relating to retirement; date
for payment of monthy annuities and benefits; addltlonal Iump
sum payments to certain retirees, disabilitants and surviving
spouses; amending Minnesota Statutes 1976, Chapter 356, by
‘adding a section; Sections 352.01, Subdivision 21; and 354. 46,
Subd1v1310n 8.

The bill was read for the third tlme, as amended by the Senate
and placed upon its repassage. -

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cummiskey Kahn Nelsen, B, Sieben, H.
Adams Dah! Kaley Nelsen, M. Sieben, M
Albrecht Dean Kalis . Nelson Simonean
Anderson, D. Den Ouden Kelly, R. Niehaus Skoglund
Anderson, G. Eckstein Kempe, A. Norton Smogard
Anderson,]. Eken Kempe, R. Novak Spanish
Anderzon, R. Ellingson -King Osthoff - Stanton
Arlandson Erickson chkerbocker Patton _Stoa
Battaglia Esan Kostohryz Pehler Suss
Beau P Evans Kroening Peterson Swanson
Begich Faricy Kvam Petrafeso ©  Tomlinson
Berglin Fjoslien Laidig Pleasant =~  Vanasek
Berkelman - Forsythe = Langseth Prahl : Voss
Biersdorf Fudro ‘ Lehto Reding -~ Waldorf
Birnstihl Fugina Lemke Rice Welch
Brandl George Mangan "~ Rore Wenstrom
Braun . Guoter - Mann St. On; Wenzel
Brinkman Hanson MecCarron Samuelson Whlte
Byrne .Heinitz . McCollar = Sarna 1eser
Carlson, D. Hokanson MecDonald Savelkoul

Carlson, L. Jacobs - McEachern Scheid ‘ W1 mmson
Casserly Jaros Metzen Schulz {n
Clark Jengen Munger . . Searle © . Tu
Clawson | Johnson Murphy. Searles Speaker Sabo

Corbid - Jude Neigen Sherwood



3604 JOURNAL OF THE HOUSE [60th. Day

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 772, A bill for an act relating to state contracts;
regulating bid and performance bonds for amall businesses and
minority small businesses; appropriating money; amending Mln-
nesota Statutes 1976, Chapter 574, by adding a section,

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Casserly moved that the House concur in the Senate amend-
ments to H. F. No, 772 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 772, A bill for an act relating to state contracts;
regulating bid and performance bonds for small businesses and
minority small businesges; appropriating money; amending Min-
nesota Statutes 1976, Chapter 574, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Byrne Ewald Kempe, A. Nelsen, B,
Adams Carlson, A, Fancy Kempe, R. Nelsen, M.
Albrecht Carlson, D. Fjoslien King Nelson
Anderson, B. Carlson, L. Friedrich Knickerbocker Niehaus
Anderson, D. Casserly ¥udro Kostohryz orton
Anderson, G. Clark Fugina Kvam Novak
Anderson, . Clawson George Laidig Osthoff
Anderson, R. Cohen Gunter Langseth Pation
Arlandson Corbid Hanson Lehto Pehler
Battaglia Cummiskey  Heinitz Lemke Peterson
Beauchamp ahl Hokanson Mangan Petrafeso
Begich Dean Jacobs Mann Pleasant
Berg Den Ouden Jaros McCarron Prahl
Berglin Eckstein Jensen McDonald Rice
Berkelman = Eken Johnson McEachern Rose
Biersdorf Ellingson Jude Metzen 3t. Onge
Birnstihl Eneho Kahn Moe Samuelson
Brandl Erickson Kaley Munger Sarna
Braun Esau Kalis Murphy Savelkoul
Brinkman Evans Kelly, R. Neisen Scheid
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Schulz Simoneau Suss. Welch Williamson -
Searle Skoglund Swanson ‘Wenstrom W{ma
Searles Smogard Tomlinson Wenzel Zul

Sherwood Spanish Vanasek White Speaker Sabo
Sieben, H. Stanton Vosa Wieser

Sicben, M. Stoa ‘Waldorf Wigley

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 585, A Dill for an act relating to taxation; altering
definitions of “income” for senior citizen’s property tax freeze
purposes; “taxes”, “alimony” and “investment company” for in-
come tax purposes; allowing commissioner of revenue to disre-
gard small amounts due or penalties and to require withholding
of delinquent taxes by employees; providing for tax lien on per-
sonal property; amending Minnesota Statutes 1976, Sections
278.012, Subdivision 8; 290.06, Subdivision 2c¢; 290, 09 Subdivi-
gions 4 and 14; 290 21 Subdnnsmn 8; 290, 36 29054 290,92,
by adding a subdnnsmn 290,934, Subdlwslon 5 and 290A.06

PATRICKE E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Casserly moved that the House concur in thé Senate amend-
ments to H. F. No. 585 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 585, A bill for an act relating to taxation; altering
definitions of “income” for senior citizen’s property tax freeze
purposes; “taxes”, “alimony” and “investment company” for
income tax purposes; allowing commissioner of revenue to dis-
regard small amounts due or penalties and to require withhold-
ing of delinquent taxes by employees; providing for tax lien on
personal property; amending Minnesota Statutes 1976, Sections
273.012, Subdivision 3; 290.06, Subdivision 2¢; 290.09, Subdivi-
sions 4 and 14; 290. 21 Subdivision 3; 290. 36 290. 54 290.92,
by adding a SudeVISIOIl 290.934, Subdivision 5 and 290A.06.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 120 yeas and 9 nays as follows:
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Those who voted in the affirmative were:
Abeln Clark Heinitz MeCollar  Searles
Adams Clawsgon Hokanson = MeDonald- Sherwood
Albrecht Cohen Jacobs McEachern Sieben,; H,
Anderson, B, Corbid Jaros Moe Sieben, M
Anderson, D. Cummiskey  Jensen Munger Simoneau
‘Anderson, G. Dahl Johnson Murphy Skoglund
Anderson,I. Dean Jude Neisen Spanish
Anderson, R. Den Quden Kahn Nelsen, B. Stanton
Arlandson Eckstein Kalis Nelsen, M. Stoa
Battaglia Eken Kelly, R. Nelson Suss
Beauchamp  Ellingson Kempe, A. Norton Swanson
Begich Enebo Kempe, R. Novak Tomlinson
Berg Erickson King Osthoff Vanasck
Berglin Evans chkerbocker Pehler Vose
-Berkelman Ewsald Kostohryz Petrafeso Waldorf
Bieradorf Fariey Kroening Prahl Welch
Birnstihl Fjoslien Kvam Reding Wenstrom
Brandl Forsgthe Laidig Rice ‘Wenzel
Brinkman Friedrich Langseth Rose White
Byrne . Fudro. Lehto St. On; Wieger
Carlson, A. Fugins Lemke Samuelson Wigley
Carlson, D.  George Mangan erna Wynia
Carlson, L. Gunter .- Manmn . Scheid” - .'-Zu
Casserly Hanscn McCarron Schulz : or Sabo
Those who voted in the negative were:
Braun Niehans Peterson .Savelkoul Williamson
_Kaley Patton - ‘Pleasant - Searle

The blll wag repassed, as amended by the Senate, and its title
-agreed to.

Myr. Speaker:

__I hereby announce the passage by the Senate of the following
‘House File, herewith returned, as amended by the Senate, in
-which amendment the concurrence of the. House is reSpectfulIy
requested :

H. F. No. 1276, A bill for an act relating to pubhc welfare;
providing for pllot dentsl health programs; providing an appro-
-_pnatxon amending Laws 1976, Chapter 305 Section 9; repeal-
ing Laws 1976, Chapter 305, Section 10.

PaTricK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE
Clark moved that the House coneur in the Senate amendments
to H. F. No. 1276 and that the bill be repassed as amended by the
Senate. The motion prevailed.
H. F. No. 1276, A bill for an act rela.tmg to public welfare;

providing. for pllot dental health programs;. providing money;
repealing Laws 1976, Chapter 305, Section 10.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the Lill and the
roll was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln Clawson Jacobs Metzen Searle

Adams Cohen Jaros Moe Searles
Albrecht Corbid Jensen Munger Sherwood
Anderson, B, Cummiskey  Johnson Murphy Sieben, H.,
Anderson, D, Dahl Jude Neisen Sieben, M,
Anderson, G. Dean Eahn Nelsen, B. Simoneau
Anderson,]. Den Cuden Kaley Nelsen, M. Skoglund
Anderson, R. Eckstein Kalis Nelson Spanish
Arlandson Eken Kelly, R. Norton Stanton
Battaglia Ellingson  Kempe, A. Novak Stoa
Beauchamp Enebo Kempe, R. Osthoff Suss
Begich Erickson King Patton Swanson
Berg Esau Enickerbocker Pehler . Tomlinson
Berglin Evans Kostohryz Peterson Vanasek
Berkelmean Ewald Kroening Petrafeso Voss
Biersdorf Faricy Kvam Pleasant Welch
Birnstihl - Fjoslien Laidig .. Prahl ‘Wenstrom
Brandl . Forsythe Langseth Reding Wenzel
Braun Friedrich Lehto Rice ) White
Brinkman Fudro . Lemke Rose Wieser
Byrne . Pugina ‘Mangan St.On Wigley ,
Carlson, A. George - Mann Samuelson Williamson
Carlson, D. Gunter MeCarron Sarna Wynia
Carlzon, L. Hanson McCollar Savelkoul Zubay
Casserly Heinitz MecDonald Scheld Spesker Sabo

Clark Hokanson MeEachern Schulz

Thoese who voted in the negative were:
Niehaus

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
.House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 1060, A bill for an act relating to education; loans
to medieal students ; changing requirements for loan forgiveness
and limitations on loan amoceunts; amending Minnesota Statutes
1976, Section 147.30.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONCURRENCE AND REPASSAGE

Kalis moved that the House concur in the Senate amendments
to H. F. No. 1060 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1060, A bill for an act relating to education; loans
to medical students; changing requirements for loan forgiveness
and limitations on loan amounts; amending Minnesota Statutes
1976, Section 147.30 and 147.31.

The bill was read for the third time, as amended by the Sena.te,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Johneon Neisen Sieben, M, ;
Adams Corbid Jude Nelsen, B. Simoneau
Albrecht Cummiskey  Kahn Nelsen, M, Skoglund
Anderson, B. Dahl Kaley Nelson Smogard
Andergon,D. Dean Kalis Niehaus Spanish
Anderson, G. Den Ouden Eelly, R. Norton Stanton
Anderson,]. Eckstein Kempe, A. Novak Stoa
Andersgon, R. Eken Kempe, R. Osthoff Suss
Arlandson Ellingson.  King Patton Swanson
Battaglia Epebo Co chkerhocker Pehler Tomlingon
Beauchamp Erlckson Kostohryz Peterson Vanasek
Begich Esau Kroening Petrafeso Voss

Berg " Evans Kvam Pleasant Waldorf
Berglin Ewald Laidig Prahl Welch
Berkelman Faricy Langseth Reding Wenstrom
Bijersdorf Fjoslien Lehto Rice Wenzel
Birnatihl Foraythe Lemke Rose ‘White
Brandl Friedrich Mangsan 3t. Onge ‘Wieser
Braun Fudro Mann Samuelson Wigley
Brinkman Fugina McCarron Sarna Williamson
Byrne George MecCollar Savelkoul ‘Wynia
Carlson, A. Hanson McDonald Seheid Zubay
Carlson, D. Heinitz McEachern Schulz Spealer Sabo
Carlson, L. Hokanson Metzen Searle

Casserly Jacobs Moe Searles

Clark Jaros Munger Sherwood

Clawson Jensen Maurphy Sieben, H.

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :
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H. ¥. No. 167, A bill for an act relating to public welfare; pro-
viding liability insurance to all foster boarding homes licensed
by the department of public welfare; appropriating money;
amending Minnesota Statutes 1976, Chapter 245, by adding a
section.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Swanson moved that the House concur in the Senate amend-
ments to H. F. No., 167 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 167, A bill for an act relating to public welfare; pro-
viding liability insurance to all foster boarding homes hcensed
by the department of public welfare; appropriating money;
amending Minnesota Statutes 1976, Chapter 245, by adding a
section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The guestion was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Jensen Neisen Sieben, M.
Adams Corbid Johnson Nelsen, B. Simoneau.
Albrecht Cummiskey Jude Nelsen, M. Skoglund
Anderson, B. Dahl Kahn Nelson Smogard
Anderson, D. Dean Kaley Nichaus Spanish
Anderson, G. Den Quden Kalis Norton Stanton
Anderson,l.  Eckstein Kelly, R. Novak Stoa
Anderson, R. Eken Eempe, A. Osthoff Suss
Arlandson Ellingson Kempe, R. Patton Swanson
Battaglia Enebo Kin Pehler Temlinson
Beauchamp  Erickson chkerbocker Peterson Vanasek
Begich Esan Koatohryz Petrafeso Voss

Berg Evans Kroening Pleasant Waldort
Berglin Ewald Kvam Prahl Welch
Berkelman Fariey Laidig Reding ‘Wenstrom
Bieradorf FJosllen Lehto Rice Wenzel
Birnstihl Forsythe Lemke Rose ‘White
Erandl Priedrich Mangan St. Onge Wieser
Braun Fudro Mann Samuelson Wigley
Brinkman Fugina McCarron Sarna W liamson
Byrne George McCollar Savelkoul {ma
Carlson, A. Gunter MeDonald Scheid

Carlaon, D. Hanson McEachern Schulz Speaker Sabo
Carlson, L. Heinitz Metzen Searle

Casserly Hokanson Moe Searles

Clark Jacobs Munger Sherwood -

Clawszon -Jaros Murphy Sieben, H.

The bill was repassed, as amended by the Senate and its title
agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
Houge File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: ’

H. F. No. 938, A bill for an act relating to Ramsey county ; pro-
viding for construction of necessary highway improvements;
apportioning costs; prescribing certain limitations; amending
Laws 1974, Chapter 435, Section 1.0209, as amended.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Hanson moved that the House concur in the Senate amend-
ments to H. F. No. 938 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 938, A bill for an act relating to Ramsey county and
the city of Saint Paul; providing for construction of necessary
highway improvements; apportioning costs; prescribing certain
limitations; amending Laws 1974, Chapter 435, Section 1.0209,
as amended. -

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 182 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Carlson, L. Fugina Langseth Peterson
Adams Casgerly George Lehto Petrafeso
Albrecht Clark Gunter Lemke Pleasant
Anderson, B. Clawson Hanson Mangan Prahl
Anderson, D. Cohen Heinitz Mann Reding
Anderson, G. Corbid Hokanson MecCarron Rice
Anderson, . Cummiskey  Jacobs MeCollar Rose
Anderson, R. Dahl Jaros McDonald St. Onge
Arlandson Dean Jensen McEachern Samuelson
Battaglia Den Ouden Johnson © Metzen Sarna
Beau p  Eckstein - Jude " Moe Savelkoul
Begich Eken Kahn Munger. . Scheid
Berg Ellingson - . Kaley : Murphy Schulz
Berglin Enebo Kalis Neisen - Searle
Berkelman Erickson. Kelly, R, " Nelgen, B. Searles
Biersdorf ‘Esau Kempe, A. Nelsen, M. © Sherwood
RBirnstihl Evang Kempe, R. Nelson Sieben, H.
Brandl Ewald King Niehaus Sieben, M.
Braun Faricy Knickerbocker Norton Simoneau
Brinkman Fjoslien Kostohryz Novak Skoglund
Byrne Forsgthe Kroening Qsthoff Smogard
Carlson, A. Friedrich Kvam Psutton Spanish

Carlson, D. Fudro Laidig Pehler Stanton
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Stoa Vanasek Wenstrom Wigley Speaker Sabo
Suse Voss Wenzel Williamson '
Swanson Waldorf White ~ Wynisa

Tomlinson Welch " Wieser Zvhay -

The bill was repassed as amended by the Senate, and its title
agreed to,

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 1215, A bill for an act relating {o environmental pro-
tection; proh1b1t1ng transportation of radioactive wastes into
Minnesota for purposes of storage or disposal; providing excep-
tions; prescribing penalties.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

Hanson moved that the House coﬁcur in the Senate amend-
ments to H. F. No. 1215 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1215, A bill for an act relating to environmental pro-
tection ; prohibiting the construction or operation of radioactive
waste management facilities within Minnesota; prohibiting
transportation of radioactive wastes into Minnesota for purposes
gf storage or disposal; providing exceptions; prescribing pen.al-

ies.

The bill was read for the third time, as amended by the Sen-
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 132 yeas and 0 nays as follows:

Thoge who voted in the affirmative were:

Abein Berglin Clawson Evans Jacobs
Adams Berkelman Cohen Ewald Jaros
Albrecht Biersdorf Corbid Faricy Jensen
Anderson, B. Birnstihl Cummiskey Fjoslien Johnson
Anderson,D. Brandl Dahl Forsythe Jude
Anderson, G. Braun Dean Friedrich EKahn
Anderson,1. Brinkman Den Ouden Fudroe EKaley
Anderson, R. Byrne Bekstein Fugina Kalis
Arlandson Carlson, A. Eken George Kelly, R.
Battaglia Carlsen, D. Ellingson = Gunter Kempe, A.
Beauchamp  Carlson, L. Eneho : Hanson Kempe, R.
Begich Casserly Erickson Heinitz

ng
Berg Clark Esau Hokanson Knickerbocker
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Kostohryz Moe Petrafeso Sherwood Waldort
Kroening Munger Pleasant Sieben, H.  Welch .
Kvam Murphy Prahl Sieben, M. Wenstrom
Laidig Neisen Reding Simonean = Wenzel
Langseth Nelsen, B. Rice Skoglund White
Lehto Nelsen, M. Rose Smogard ‘Wieser
Lemke Nelson 8t Spanish Wigley
Mangan Nichaus Samuelson - Stanton Williamson
Mann Norton Sarna Stoa Wynia
McCarron Novak Savelkoul Suss Zubs,
MeCollar Osthoff Scheid Swanson ~ Speaker Saho
McDenald Patton Schulz Tomlinson

MecBachern  Pehler Searle Vanasek

Metzen Peterson Searles Voss

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 723, A bill for an act relating to economic develop.
ment; providing grants to community development corporations;
gsetting out criteria for making such grants; appropriating
funds; amending Minnesota Statutes 1976, Chapter 362, by add-
ing a section. :

PaTrICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

Berglin moved that the House concur in the Senate amend-
ments to H. F. No. 723 and that the bill be repassed as amended
by the Senate, The motion prevailed.

H. F. No. 723, A bill for an act relating to economic develop-
ment ; providing grants to community development corporations;
setting out criteria for making such grants; amending Minnesota
Statutes 1976, Chapter 362, by adding a section.

The bill was read for the third time, as amended by the Senate,
and placed upon its repasgage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as fol]o_ws:

Those who voted in the affirmative were:

Abeln Anderson,D. Arlandson Berg Birnstihl
Adams Anderson, 3. Battaglia Berglin Brandl
Albrecht Anderson,I. Beauchamp  Berkelman Braun

Anderson, B. Anderson, R. Begich Biersdorf Brinkman
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Byrne Forsythe Kroening Patton Spanish
Carlson, A, Friedrich Laidig Pehler Stanton
Carlson, D. Fudro Langseth Peterson Stoa
Carlson, L. Pugina Lehto Petrafeso Suss
Casserly George Lemke Pleasant Swanson
Clark Gunter Mangan Prahl Tomilinson
Clawson Hanson Mann Reding Vanasek
Cohen Heinitz MecCarron Rice Voss
Corbid Hokanson MeCollar Rose Waldorf
Cummiskey Jacobs MeDonald St. Onge Welch
Dahl Jaros McEachern Samuelson ‘Wenstrom
Dean Jensen Metzen Sarna Wenzel
Den Ouden Johnson Moe Savelkoul White
Eckstein Jude Munger Scheid erser
Eken Kahn Murphy Schuiz ﬁley
Ellingson Kaley Neizen Searle iamson
Enebo Kalis Nelsen, B. Searles ‘Wynia
Erickson Kelly, R. Nelgen, M. Sherwood Zubay

Esau Kempe, A. Nelson Sieben, H, Speaker Sabo
Evans Kempe, R. Niehaus Sieben, M.

Ewald King Norion Simoneau

Faric Knickerbocker Novak Skoglund

Fjoslien Kostohryz Osthoff Smogard

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 1040, A bill for an act relating to finance; deleting
obsolete provisions; changing and clarifying cross-references;
authorizing commissioner of finance to transfer money to re-
volving funds in certain cases; transferring air travel account
from commissioner of administration to commiggioner of fi~
nance; codifying certain provisions formerly in session laws;
appropnatmg money ; amending Minnesota Statutes 1976, See-
tions 12.24, Subdivision 2; 15.50, Subdivision 5; 16.172; 16 80,
Subdivision 1; 16A.126; 16A 17, Subdivision 9 18.69; 43.43,
Subdivision 2; 121.48, Subd1v1smn 2; 124.212, Subdlwsmn 19;
136.11, Subdlwswn 5; 186.144; 138. 37 136. 55 Subdivision 2;
and Chapters 16A, by addmg a sectlon and 243, by adding a sec-
tion; repealing anesota Statutes 1976 Sectlons 16.02, Sub-
divigion 21; 16.026, Subdivision 5; and 16A. 05; and Laws 1945,
Chapter 575 Sections 19 and 21.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

King moved that the House conecur in the Senate amendments
to H. F. No, 1040 and that the bill be repassed as amended by the
Senate. The motion prevailed.
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H. F. No. 1040, A bill for an act relating to finance; deleting
vbsolete provisions; changing and clarifying cross-references;
authorizing commissioner of finance to transfer money to re-
volving funds in certain cases; transferring air travel account
from commissioner of administration te commissioner of fi-
nance; codifying certain provisions formerly in session laws;
appropriating money; amending Minnesota Statutes 1976, Sec-
tions 12.24, Subdivision 2; 15.50, Subdivision 5; 16.172; 16.80,
Subdivision 1; 16A.126; 16A.17, Subdivision 9; 18.69; 43.43,
Subdivision 2; 121.48, Subdivision 2; 124.212, Subdivision 19;
136.11, Subdivision 5: 136.144; 136.37; 136.55, Subdivision 2;
and Chapters 16A, by adding sections; and 243, by adding a sec-
tion; repealing Minnesota Statutes 1976, Sections 16.02, Sub-
division 21; 16.026, Subdivision 5; and 16A.05; and Laws 1945,
Chapter 575, Sections 19 and 21,

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill é.nd the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Jensen Nejsen Sieben, M.
Adams Corbid Johnson Nelsen, B. '~ Simoneau
Albrecht Cummizgkey- Jude Nelsen, M. Skoglund
Anderson, B. Dahl Kszhn Nelson Smogard
Anderson,D. Dean Kaley Niehaus Spanish
Anderson, G. Den Ouden Kalis Norton Stanton
Anderson,]l. Eckstein - Kelly, R. . Novak Stoa
Anderson, R. Eken . - Kempe, A, Osthoff Suss
Arlandson Ellingson Kempe, R, Patton Swanson
Battaglia Fnebo ing Pehler Tomlinson
Beauchamp  FErickson Knickerbocker Peterson Vanasek
Begich Fsan Kostohryz Petrafeso Voss

Rerg Evans Kroening Pleasant Waldorf
Berglin Ewald - Kvam Praht ‘Welch
Berkelman Fariey Laidig Reding Wenstrom
Biersdorf Fioslien Langseth Rice Wenzel
Birnstihl Forsythe Lehto Rose White
RBrandl Friedrich Lemke 3t. Onge " Wieser
Braun Fudro Mangan Samuelson Wigley
Brinkman Fugina Mann Sarna ‘Williamson
Byrne Gecrge McCarron Savelkout Wynia
Carlson, A. Gunter MeCollar Scheid Zuba,
Carlson, D. Hanson MeDonald Schulz Speaker Sabo
Carlson, L. Heinitz McEachern Searle

Casserly Hokanson Metzen Searles

Clark Jacobs Munger Sherwood

Clawson Jaros Murphy Sieben, H.

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 242, A bill for an act relating to the department of
public service; providing for its proper operation; preseribing
certain powers, functions and duties ; making certain corrections
and improvements; revising procedures for regulation of certain
activities; reducing certain fees: increasing certain penalties;
amending Minnesota Statutes 1976, Sections 216A.02; 216A.03,
Subdivision 5; 216A.05, Subdivision 1; 216A.07; 216B.16, Sub-
division 2; 216B.53: 231.16; 232.04; 232.06, Subdivision 4; 237.-
22 237.29, Subdivision 1; 289.02; 289.07; 239.08; 239.10; 239.-
12; 239.23; 289.24; and 239.44; repealing Minnesota Statutes
é976, Seg:tions 289.20 and 239.45; and Laws 1975, Chapter 87,

ection 5.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Novak moved that the House concur in the Senate amendments
to H. F, No. 242 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 242, A bill for an act relating to the department of
public service; providing for its proper operation; preseribing
certain powers, functions and duties; making certain eorrections
and improvements; revising procedures for regulation of certain
activities; reducing certain fees; increasing certain penalties;
amending Minnesota Statutes 1276, Sections 216A.02; 216A.03,
Subdivision 5; 216A4..05, Subdivisien 1; 216A.07; 216B.16, Sub-
divigion 2; 216B.53; 231.16; 232.04; 232.06, Subdivision 4;
237.22; 237.29, Subdivision 1; 239.02; 239.07; 239.08; 239.10;
289.12; 239.23; 239.24; and 239.44; repealing Minnesota Stat-
utes 1976, Section 239.20; and Laws 1975, Chapter 87, Section 5.

The hill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The gquestion was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Battaglia Brinkman Corbid Erickson
Adams Begich Byrne Cummiskey  Esau
Albrecht Berg Carlson, A. Dahl Evans
Anderzon, B. Berglin Garlson, D. Dean . Ewald
Anderson, D. Berkelman Carlson, L. Den OQuden Fariey
Anderson, G. Biersdorf Casserly Eckstein Fjoslien
Anderson, I, Birnstihl Clark Eken Forsythe
Anderson, R. Brandl Clawson - Ellingzon Friedrich

Arlandson Braun Cohen Enebo Fudro
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Fugina King Murphy Rose Stoa

George chkerbockar Neisen St. Ony Suss

Gunter Kostohryz Nelsen, B. Samuelson Swanson
Hanson Kroening Nelsen, M. Sarna Tomlinson
Heinitz Kvam Nelson Savelkoul Vanasek
Hokanson Laidig Niehaus Scheid Voss

Jacobs Langseth Norton Schulz Waldorf
Jaros hto Novak Searle Welch
Jenzen Lemke QOsthoff Searles Wenstrom
Johnson Mangan Patton Sherwood Wenzel

Jude Msann Pehler Sieben, H. White

Kahn MecCarron Peterson Sieben, M. Wieger

Ealey MecCollar Petrafeso Simoneau Wigley

Kalis McDoneld Pleasant Skoglund Williamson
Kelly, R, McEachern Prahl Smogard W{nia.
Kempe, A. Metzen Reding Spanish Zuba,

Kempe, R. Munger Rice Stanton Speaker Sabo

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 962, A bill for an act relating to appropriations;
abolishing open appropnatmns for various purposes; providing
direct appropriations for debt service and for other purposes
previously supported by open appropriations; amending Minne-
sota Statutes 1976, Sections 16.023; 16A.27; 43.12, Subdivision
11; 84B.07; 136A.08, Subdivisions 1 and 2; 176.183, Subdivision
2; 192.52; 268.06, Subdivision 25; 299D.03, Subdivision i;
851.11; 352E.02; 481.15, Subdivision 2; and Lawg 1973, Chapter
567, Section 7; repealing Minnesota Statutes 1976, Sections
124.23; 186.508; 261.233; 352E.05; 355.31 to 355.89.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Arlandson moved that the House concur in the Senate amend-
ments to H. F. No. 962 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No, 962, A bill for an act relating to appropriations;
abolishing open appropriations for various purposes; providing
direet appropriations for debt service and for other purposes
previously supported by open appropriations; amending Minne-
sota Statutes 1976, Sections 16.023; 16A.27: 84B.07; 136A.08,
Subdivisions 1 and 2; 176.183, Subdivision 2; 192.52; 299D.03,
Subdivision 1; 851.11; 352E.02; 481.15, Subdivision 2; and Laws
1978, Chapter 567, Section 7; repealing Minnesota Statutes 1976,
Sections 124.23; 136.508; 352E.05; 355.31 to 355.39.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was faken on the repassage of the bill and the
roll was called. There were 130 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln Clawson Jucobs Moe Searles
Adams Cohen Jaros Munger Sherwood
Albrecht Corbid Jensen Murphy Sieben, H.
Anderson, B. Cummiskey Johnson Neisen Sieben, M.
Anderson, . Dahl Jude Nelgen, B, Simoneau
Anderson, G. Dean Kahn Nelgen, M, Skoglund
Anderson, I, Den Ouden Kaley Nelson Smogard
Anderson, R. Eckstein Kalis Niehaus Spanish
Arlandson Eken Kelly, R. Norton Stanton
Battaglia Ellingson Kempe, A. Novak Stos
Beauchamp  Enebho Kempe. R. Osthoff Suss
Begich Erickson Patton Swanson
Berg Esau chkerboeker Pehler Tomlinson
Berglin Evans Kostohryz Peterson Vanagek
Berkelman Ewald Kroening Petrafeso Voss
Biersdorf Faricy Kvam Prahl Waldorf
Birnstihl Fioslien Laidig Reding Welch
Brandl Forsythe Langseth Rice Wenstrom
Braun Friedrich Lehto Rose Wenzel
Brinkmsan Fadro Lemke St. Onge White
Byrne Fugine Mangan Samuelgon Wieser
Carlson, A, George Msnn Sarna ley
Carlson, D. Gunter MeCarron Savelkoul Wﬂ iamson
Carlson, L. Hanson MeCollar Scheid ‘Wynia
Casserly Heinitz MeDonald Schulz Zubay
Clark Hokanson McEachern Searle Speaker Sabo

Those who voted in the negative were:
Pleasant

The bill was repassed, as amended, by the Senate, and its title
agreed to.
Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1416.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House,.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONFERENCE COMMITTEE REPORT ON 8. F. NO. 1416

A bill for an act relating to the organization and operation
of state government; appropriating money for welfare, correc-
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tions, health, and other purposes, including appropriations for
the depa.rtments of public welfare, vocational rehabilitation,
corrections, corrections ombudsman, health, health related hoards,
‘and public assistance programs; and repeahng Minnesota Stat-
utes 1976, Section 261.233.

May 20, 1977
The Honorable Edward J. Gearty
Pregident of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for 8. F. No. 1416 report that
w? have agreed upon the items in dispute and recommend as
follows:

That 8. F, No. 1416, be amended as followa:
Strike everything after the enacting clause and insert:

“Section 1. [WELFARE, CORRECTIONS, HEALTH; AP-
PROPRIATIONS.] The sums set forth in the columns desig-
nated “APPROPRIATIONS" are appropriated from the general
fund, or any other fund designated, to the agencies and for the
purposes gpecified in the following sections of this act, to be
available for the fiscal years indicated for each purpose. The
figures “1977”, 19787, and “1979”, wherever used in this act,
mean that the appropriation or appropriations listed thereunder
shall be available for the year ending June 30, 1977, June 30,
1978, or June 30, 1979, respectively.

APPROPRIATIONS

Available for the Year
Ending June 30,

1978 1979
$ $

Sec. 2. COMMISSIONER OF
PUBLIC WELFARE

Subdivision 1. Program and Admin-
istrative Support ............ .. ... . 20,102,385 20,279,520

Approved Complement — 202.75

The amounts that may be expended
from this appropriation for each activ-
ity are as follows:

Special County Aids

$3,000,000  $3,000,000
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1978 1979
$ $

County Administrative Cost Reim-
bursement

312,100,000 $12,184,700
Administrative Support
$5,002,385  $5,094,820 -

All payments from money appropri-
ated for equalization aid shall be hased
upon a formula that includes four fac-
tors: recipient rate, per capifa income,
per capita taxable value, and per capita
expenditures for welfare.

Salary expenditures for computation
of equalization aid shall not be included
for purposes of computing county per
capita welfare costs or in county wel-
fare costs. T

Notwithstanding any law to the econ-
trary, initial payments for equalization
aid to counties shall be made on or be-
fore October 1, 1977, for fiscal year 1978
and on or before October 1, 1978, for
fiscal year 1979. Final payments shall be
made before Qctober 1 of the following
fiscal year.

For the purposes of equalization aid,
welfare costs shall be deemed to include
all forms of public assistance and the
administrative costs thereof, to-wit:
medical assistance, aid to dependent
children, Minnesota supplemental assis-
tance, payments to the commissioner of
public welfare for care and treatment of
patients in state institutions, medical
relief, hospital charges, maintenance of
children not under state guardianship,
general assistance, and all administra-
tive costs except university hospitals
care, care of children under state
guardianships, and poor burials.

No county shall be entitled to the bene-
fits of this act if it has transferred any
money available for welfare purposes to
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1978 1979
$ $

any other county funds, except that
where money is otherwise unavailable, a
transfer may be made to the general
revenue fund of the county for payment
of rent of office space for the county
welfare board. A transfer shall be made
only with the approval of the governor
after consultation with the Minnesota
public relief advisory committee. Trans-
fer of money for payment of rent shall
not be congidered an expenditure for
equalization aid reimbursement. Any
federal money received in lieu of taxes
because of federal grants shall be avail-
able for welfare purposes.

No county shall receive from state
money paid for equalization aid an
amount in excess of 75 percent of its
cost of welfare as defined in this sub-
division.

Notwithstanding any law to the con-
trary, the formula used in this subdi-
vision for equalizing welfare costs shall
be used for computing distressed county
aid for daytime activity centers and
community mental health centers.

Any money appropriated by this sub-
division for the Red Lake Band of Chip-
pewa Indians in excess of the county
costs for this purpose shall cancel to the
general fund.

Reimbursements for general relief —
Indiang and the Red Lake Band of Chip-
pewa Indians shall be prorated if the
appropriation made in this subdivision
is insufficient to provide full reimhurse-
ment.

Estimated federal money to be de-
posited in the general fund that is earned
by the various accounts of the depart-
ment of public welfare is detailed on the
worksheets of the conferees of the senate
and house of representatives, a true copy
of which is on file in the office of the
commissioner of finance. If federal
money anticipated is less than shown on



60th Day] SATURDAY, May, 21, 1977 3621
1978 s 1979

the official worksheets, the commission-
er of finance shall reduce the amount
available from the specific appropriation
by a like amount. The reductions shall be
noted in the budget document submitted
to the 71st legislature in addition to an
estimate of similar federal money an-
ticipated for the 1979-1981 biennium.

Not more than $5,000 annually is ap-
propriated from salary savings to be
used for the payment of interview ex-
penses of job applicants, pursuant to
section 245.035.

Notwithstanding any state law to the
contrary, the commissioner of public
welfare shall not adjust the budget stan-
dards for any categorical aid program
in excess of the amount authorized by
the legislature, unless federal statute or
regulation require it.

Recipients of Minnesota supplemental
assistance living in nonmedical congre-
gate care or foster care shall receive the
same personal needs allowance as recipi-
ents of medical assistance residing in
intermediate care facilities.

The commissioner of public welfare
shall adjust the benefits payable to the
aged, blind and disabled recipients pur-
suant to Minnesota Statutes, Sections
256D.36 and 256D.37 who do not reside
in congregate care or foster care facili-
ties in an amount equivalent to the cost
of living adjustments in the federal sup-
plemental security income program.

In determining the amount of the pub-
lic assistance grants, the commissioner
ghall effect a five percent increase on
July 1, 1977 and a five percent increase
on July 1, 1978,

Subd. 2. Community Services .. 40,688,976 43,330,283

Approved Complement -— 119
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1978 1979
$ $

The amounts that may be expended
from this appropriation for each activity
are ag follows:

Community Mental Health Centers

$16,327,237 $16,903,172
Daytime Activity Centers

$ 7,961,500 $ 8,684,888
Day Care

$ 1,078,117 $ 1,139,303
Cost of Care—
Emotionally Disturbed

$ 1,016,600 § 1,089,596
Mentally Retarded

$ 8,666,460 $ 3,781,188
Residential Services—
Mentally 111

$ 876,000 $ 910,000
Mentally Retarded

$ 616,481 $ 678,705
Chemically Dependent

$ 8,917,790 §$ 4,495,918
Vocational Rehabilitation of the Blind

$ 2,780,480 $ 2,879,451

Notwithstanding any other law, no
client receiving aid from services for
the blind for purposes of vocational re-
habilitation shall be required to main-



60th Day] SATURDAY, MAY, 21, 1977 3623

1978 1979
$ $
tain grade point ratios or other scholas-
tic requirements in excess of the edu-
cational or vocational institutions re-
quirements for all stodents attending
such institutions.
Foster Grandparents
$ 350,600 $ 400,000
Program Support
$ 2,199,311 $ 2,368,062
The appropriation for Community "

Mental Health Centers provides for a 50
percent matching, except for counties af-
fected by equalization aid, of local com-
munity mental health centers approved
expenditures.

Any conditions imposed by the grant-
ing agency upon the local vendor of nu-
tritional services shall not be more re-
1:atrici:i\re than state law or federal regu-
ation.

Notwithstanding any law to the con-
trary, county boards may select the ap-
propriate contiguous region to associate
with for community mental health ser-
vices.

The Daytime Activity Centers appro-
priation provides for a 60 percent match-
ing, except for counties affected by
equalization aid payments, of local day-
time activity centers approved expendi-
tures.

Up to $25,000 of the appropriation for
foster grandparents may be retained by
the Minnesota board on aging as a fee
for administrative services and ex-
penses, pursuant to Minnesota Statutes,
Section 256.976.

Of the sum of $775,000 appropriated
from the general fund by Laws 1976,
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1978 1979
$

Chapter 125, Section 10, Subdivision 3,
for residential and aftercare treatment
programs or facilities for native Amer-
icansg, up to $500,000 of the unexpended
balance is hereby reappropriated to the
commisgsioner of public welfare for the
purposes of Laws 1976, Chapter 125,
Section 3.

Subd. 3. Income Maintenance .. . 252,026,604 265,826,134
Approved Complement — 215
The amounts that may be expended

from this appropriation for each activity
are ag follows:

Aid to Families with Dependent Chil-
dren, Medical Assistance, and Minnescta
Supplemental Assistance

$214,233,076 $225,392,098

General Assistance and General
Agssgistance '

Medical Care
$ 31,421,600 $ 34,004,651
Centralized Disbursement
$ 5,101,021 $ 5,155,648
Support
$ 1,270,207 $ 1,273,837
General Assistance deficiency
$ 2,413,669 for 1977
If the appropriation for aid to families
with dependent children, medical assis-
tance, Minnesota supplemental assis-
tance and general assistance medical care
iz insufficient for either year, the ap-

propriation for the other year shall be
available therefore by direction of the
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1978 1979
$ $

governor after consulting with the leg-
islative advisory commisgion,

Notwithstanding the provisions of any
other law, the commissioner of public
welfare may utilize the money provided
in this subdivision, pursuant to the ap-
proval of the governor, to pay a portion
of the cost of day care and vocational
training programs. The portion of the
cost not paid by federal money shall be
paid equally from state and local money.
The cases selected by the commissioner
for the new programs, on the average,
shall not have a greater cost than if they
remained in this program. The commis-
gioner shall develop criteria, selection
principles, and other rules to carry out
the intent of this provision.

The commissioner of public welfare
shall provide supplementary grants, not
to exeeed $150,000 per year, for aid to
families with dependent children and
shall include the following costs in de-
termining the amount of the supplemen-
tary grants: major home repairs, repair
of major home appliances, utility re-
caps, supplementary dietary needs not
covered by medical asgistance, and re-
placement of essential household fur-
nishings and essential major appliances.

The amount appropriated for imple-
mentation of Minnesota Statutes, Sec-
tion 245.0318 shall be available only if
matched by federal money. If the cost of
care in state institutions falls below the
projections used for implementation of
Minnesota Statutes, Section 245.0318,
any excess appropriation shall revert to
the general fund.

Notwithstanding any law to the con-
trary, counties may retain one half of
the non-federal share of medical assis-
tance collections from estates which are
directly attributable to county effort.

The commissioner of public welfare
shall develop a proposal for containment

9
A
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$

of medical costs including proposed rules
requiring specific recipients to

charged a nominal amount toward cost
of medical services provided under med-
ical assistance and general assistance
medical care. Such proposal shall be sub-
mitted to and acted upon by the 1978 leg-
islature before becoming effective., The
payments shall not be reguired from re-
cipients of (1) supplemental aid as de-
fined in section 256D.35, subdivision 4,
(2) the welfare allowance for clothing
and personal needs pursuant to section
256B.35, or (8) the special personal al-
lowance pursuant to section 256B.36.
Recipients of assistance pursuant fo sec-
tion 256.73 shall not be reguired to make
any payments. for services provided pur-
guant to section 256B.02, subdivision 8,
clauses (1), (2), (8), (4), (5) and (9).
The amount of payments required shall
not exceed those allowed by 45 Code of

Federal regulations section 249.40 as of

October 1, 1976.

The commissioner of public welfare is
authorized to make the adjustments he
deems necessary in the medical assis-
tance, catastrophic health, and general
assistance medieal payments to assure
expenditures do not exceed the appro-
priations for such programs. The initial
adjustment shall be to eliminate inequi-
ties, and any adjustments thereafter
shall be on a nondigeriminatory basis.

Provided that medical assistance may
include personal care services in a re-
cipient’s home rendered by an individual,
not a member of the family, who is
qualified to provide the services, when
the services are prescribed by a physi-
cian in accordance with a plan of treat-
ment and are supervised by a registered
nurse.

Subd. 4, Residential Services . ... ..

Approved Complement —
State Hospitals — 5454

1978 s 1979

99,434,468 98,233,726
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1978 1979
$
Nursing Homes — 617

Support — 49.5

The amounts that may be expended
from this appropriation for each activity
are ag follows:

State Hospitals
Current Expense
$11,094,984 $11,818,036
Salaries
$75,519,420 $75,560,469

Repairs, replacements, and road
maintenance

$ 1,318,514
Special Equipment
$ 601,750
Nursing Homes
Current Expense
$ 1,409,750 $ 1,554,314
Salaries
$ 7,905,271 $ 7,912,884

Repairs, replacements, and road
maintenance

$ 128,810
Special Equipment

$ 69,607
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1978 1979
$
Support
$ 1,386,362 $ 1,388,023

The commissioner of public welfare is
authorized to fill up to 100 human ser-
vices technician positions in the state
hospitals in addition to the legislative
complement enumerated in section 2,
subdivision 4 for the purpose of alleviat-
ing recruitment delays in direet patient
care, as salary savings become available
to fund such positions.

$100,000 of the appropriation for state
hospitals is available to develop plans
for a new security facility for 150 to 160
residents to be located on the St. Peter
state hospital campus. The commission-
er of public welfare shall submit the plan
to the legislature by January 16, 1978.

Any unexpended balance remaining in
the first year for special equipment and
repairs and replacements shall not can-
cel but shall be available for the second
year of the biennium.

A special account in the department of
public welfare may be established from
this appropriation to pay for special
costs relating to the mental health com-
mitment act and review boards for vet-
erans hospitals.

All new positions granted in these ap-
propriations for hospitals and nursing
homes shall be direct patient care posi-
tions.

As the hospital population decreases,
the supportive staff complement shall be
reduced in direct proportion.

The commissioner of public welfare
shall equitably distribute the positions
authorized by the legislature between
the state hospitals consistent with the
over all program of the department.
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$

The information for the budgets for
the nursing homes, and hogpitals shall be
submitted to the 1979 legislature on an
individual hospital basis together with a
summary budget in the same format as
the legislature appropriated money.

Positions and administrative money
may be transferred between the various
activities within each subdivision in this
section.

Subd. 5. 1977 employee compensa-
tion plan . ... ... ... ... ...

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978 1979
For subdivision 1. $ 400,000 $ 463,000
For subdivision 2. 246,523 285,912
For subdivision 3. 298,366 347,079
For subdivision 4. 8,560,000 9,940,000

Sec. 3. COMMISSIONER OF
VOCATIONAL REHABILITATION

Subdivision 1. Vocational Rehabili-
tation Services ... ... . ... ... .. ... .

Subd. 2, Sheltered Employment and
Work Activity . . ... .. ... ... . ... . ...

Subd. 8. General Support .. ...

Funds received from worker’s com-
pensation carriers for services provided
by the department of rehabilitation for
the benefit of injured workers, shall be
deposgited in the accounts of the depart-
ment of rehabilitation, and reported in
the same ratio te state and federal funds
expended. Should such deposits exceed
the amount shown on worksheets of the

1978

3629
1979

9,604,889 11,035,991

2,227,870

2,290,717

168,934

2,292,921

3,136,477

172,251
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1978 1979
$ $

conferees of the Senate and House of
Representatives, the commissioner of fi-
nance shall reduce the amounts available
from the general appropriation for the
department of rehabilitation by the
amount of such excess. The federal share
of these recoupments shall be deposited
as required by federal law, regulation
and guideline.

Subd. 4, The commissioner of voca-
tional rehabilitation may expend money
received from school distriets, govern-
mental subdivisions, mental health au-
thorities, and private nonprofit organi-
zations for the purpose of conducting
joint or cooperative vocational rehabil-
jtation programs, and this money is ap-
propriated for these purposes.

Subd. 5. The number of state funded
positions shall not exceed the number
shown on official worksheets.

Subd. 6. 1977 employee compensa-'
tionplan . ... ... ... ... . ... ..., 21,123 21,128

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978 1979
For subdivision 1. $19,732 $19,732

For subdivision 2. 1,391 1,391

Sec. 4. COMMISSIONER OF
CORRECTIONS

Subdivision 1. General Support . .. 4,389,045 4,407,367
Approved Complement —
99.7 for 1978

97.7 for 1979
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The amounts that may be expended
from this appropriation for each activity
are as follows:

County Probation Reimbursement
$ 1,154,609 $ 1,339,955

Notwithstanding any law to the con-
tray, any surplus money in the county
probation reimbursement appropriation
occurring as a result of an excess appro-
priation shall cancel to the general fund,

On or before October 30 of each year,

each county or group of counties shall

submit to the commissioner of correc-
tions an estimate of the cost for county
probation reimbursement. Reimburse-
ment shall be made on the basis of the
estimate submitted or the actual expendi-
ture, whichever is less.

Subsidy Programs
$ 490,000 3 340,000

Support
$2,744,436 $2,727,412

County Probation Reimbursement
deficiency

$ 284,000 for 1977

This appropriation includes money for
training of group home parents in county
homes.

No new program may be implemented
unless a statistical evaluation of its ob-
jectives and accomplishments accom-
panies the development of the program,

Subd. 2. Special Services .. ... .. .

Aproved Complement — 42.8

1978 R 1979

2,498,141 2,302,121
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1978 1679
$ $

The amounts that may be expended
from this appropriation for each activity
are as follows:

Health Care
. 8§ 1,884,902 $§ 1,705,973

$72,000 of this appropriation is avail-
able as the state’s share for providing a
secure holding area at the St. Paul-Ram-
sey Hospital,

$778,000 of this appropriation is avail-
able to establish, staff, equip, maintain
and operate a psychiatric unit at one of
the adult correctional institutions for the
care and treatment of inmates who be-
come mentally ill,

Any person confined in a state correc-
tional institution for adults who had
been adjudicated to be mentally ill and
in need of treatment, may be committed
to the commissioner of corrections and
placed in the psychiatric unit established
pursuant to this subdivision.

Education
$ 384,357 § 369,367
Support
$ 228,882 $ 236,791

The health care appropriation shall be
used to provide professional health care
to persons confined in institutiong under
the control of the commissioner of correc-
tions, and to cover costs of their care in
hospitals and other medical facilities not
under the control of the commissioner of
corrections, including the secure treat-
ment unit operated by the St. Paul-Ram-
gey Hospital. All reimbursements for
such health care services shall be de-
posited in the general fund.
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Subd. 8. Community Services ....
Approved Complement —

138.9 for 1978

140.9 for 1979

The amounts that may be expended
from this appropriation for each activity
are as follows:

Probation and Parole
$2,636,652 $2,654,391

Residential Programs
1,475,310 $1,522,669

Community Corrections Act
$5,057,888 $8,579,530

Hennepin county may operate the
Hennepin county adult corrections facil-
ity. All employees of the city of Minne-
apolis currently working at the Henne-
pin county adult correctional facility
pursuant to the terms of Laws 1975,
Chapter 402, Section 1, will transfer to
employment with Hennepin county as
of July 1, 1977, subject to the terms of
Laws 1975, Chapter 402, Section 1, Sub-
divisions 2 and 3 and Section 2.

. As counties begin participating in the
corrections subsidy act, the complement
of the central office shall be reduced by
the number of positions transferred to
the counties entering the act.

The commissioner of corrections shall
select the counties that may participate
under the corrections subsidy act after
consulting with the appropriate finance
committees of the legislature.

1978

9,169,85¢0

3633
1979

12,756,590
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Subd. 4. Correctional Institutions . .
Approved Complement — 1149.5
Current Expense

$ 7,348,801 $ 6,092,143
Salaries

$20,662,664 $20,685,392
Special Equipment

$ 207,872 $ 206,393

| Repairs and Replacements

$ 454,541 $ 408,713
Deficiency

$635,300 for 1977

$140,000 of this appropriation ig avail-
able to develop a case management team
for programming for the most difficult
to handle juveniles,

Any unexpended balances in special
equipment and repairs and replacements
remaining in the first year shall not can-
cel but shall be available for the second
year of the biennium.

Notwithstanding any law to the con-
trary, any encumbered money appropri-
ated by Laws 1971, Chapter 963, Section
2, Subdivision 15, Clause (2) and Laws
1971, Chapter 963, Section 2, Subdivi-
sion 16, Clause (4) shall not cancel, but
shall remain available until the projects
are completed.

Subd. 5. 1977 employee compensa-
tionplan . ... ... .. ... ...

1978

28,573,868

2,550,325

[60th Day
1979

27,392,641

2,968,693
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This appropriation shall be added to
the subdivisions in this section in the fol-
lowing amounts:

1978 1979
For subdivision 1. $209,343 $233,650
For subdivision 2. 73,805 85,919
For subdivision 3. 275,946 824,618
For subdivision 4. 1,991,231 2,319,606

Sec. 5. CORRECTIONS
OMBUDSMAN

Subdivision 1. Salaries, Supplies
and Expense . ... ... .. .. .. .. ... ..

Subd. 2. 1977 employee compensa-
tion plan ... .. . .. ... .. ... ... ...

Sec. 6. BOARD OF HEALTH

‘Subdivision 1. Preventive and Per-
sonal Health Services .. .......... ...

Approved Complement — 173.756

Notwithstanding any law to the con-
trary the department of health shall use
JCAH accreditation as evidenee of licen-
sure for all hospitals so accredited.

The governor shall appoint a three
member panel to study the health effects
regarding fluoridation of the municipal
water supplies. Up to $15,000 of this ap-
propriation may be used for this pur-
pose. Any municipal water supply not
fluoridated in compliance with the rules
of the state hoard of health as of Janu-
ary 1, 1977 need not comply with the
rules until July 1, 1979.

Subd. 2. Medical Laboratory Ser-
vices Contingent - .. .. ... ... .. ...

1978

199,000

19,837

5,831,360

3636
1979

199,000

22,037

6,228,694

106,000
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The department of health shall submit
a report on or before January 3, 1978 to
the house appropriationg committee and
the senate finance committee regarding
medical laboratory services. The report
shall include but not be limited to: a
gchedule of present fees, proposed new
fees, enumeration of inadequate fees,
proposed changes in present fees, and an
assessment of the medical laboratories in
the state to see if the services could be
provided by them rather than the health
depariment’s medical laboratory.

On or after July 1, 1978 the depart-
ment of health shall implement the pro-
posed fee schedule except for those parts
specifically rejected by the legislature.

This appropriation shall be prorated
by the department of finance according
to the portion of the year for which the
proposed fees are charged.

Subd. 3. Health Systems Quality As-
BUTAIICE . ... .ot e ..

Approved Complement — 64.25

Of this appropriation $244,182 for fis-
cal year 1978 and $245,409 for fiscal
year 1979 are appropriated from the
trunk highway fund for emergency
medical services activities.

The department of health shall on or
before January 15, 1978, report to the
legislature with its recommendations for
the appropriate type of training for nurs-
ing assistants, the appropriate type or
types of institutions which should offer
the training programs, the method or

methods to be used in funding the train-

ing programs, and the appropriate state

agency to regulate the training pro-

grams.

Subd. 4. Health Support Services. . 9,127,528

1978

1,339,339

[60th Day

1979

1,361,928

9,489,177
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Approved Complement — 79.5

As counties begin participating in the
community health services act, the com-
plement of the department shall be re-
duced by the number of positions trans-
ferred to the counties enfering the act.

For the purposes of the community
health services act, the commissioner of
finance may authorize the transfer of
money to the community health services
activity from the other subdivisions in
section 6.

If the appropriation for community
health services is insufficient for either
year, the appropriation for the other
year ghall be available therefor by direc-
tion of the governor after consulting
with the legislative advisory commission.

Subd. 5. Community Health
Subsidy Contingent ......... ......

The commissioner of finance shall not
permit the allotment of these funds until
the department of health certifies the
eligibility of the counties who will par-
ticipate in the act.

Subd. 6. 1977 employee compensa-
tionplan ....... ... ... ... . ... .. ..

This appropriation shall be added to
the subdivisions in this section in the
following amounts:

1978 1979
For subdivision 1. $274,656 $319,696
For subdivision 3. 109,830 127,824

Of this appropriation, $18,900 for
fiseal year 1978 and $21,920 for fiscal
year 1979 are appropriated from the

1978

512,366

3637
1979

1,642,877

598,055
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1978 3 1979

trunk highway fund for emergency med-
jcal services activities.

For subdivision 4. $127,880 $150,635
Sec. 7. HEALTH RELATED

BOARDS
Subdivision 1. Board of Chiro-

practic Examiners .. ..... .. ... ... .. 34,223 34,426
Subd. 2. Board of Dentistry ....... 165,941 166,057
Subd. 3. Board of Medical Exam- ' ‘

iners ......... e e e e, 277,956 278,886
Subd. 4. Board of Nursing . ....... 522,923 524,049

Subd. 5. Board of Examiners for o
Nursing Home Administrators ..... .. 60,688 60,975

Notwithstanding the provision of sec-
tion 144A.04, subdivision 5, a nonpropri-
etary retirement home having less than
15 licensed nursing home beds may share -
the services of a licensed administrator
with a nonproprietary nursing home
having legs than 150 licensed nursing
home beds which is located within 25
miles of the retirement home.

Subd. 6. Board of Optometry .. ... 33,808 33,810
~ Subd. 7. Board of Pharmacy . . .... 200,983 201,835
Subd. 8. Board of Podiatry ....... 5,366 5,437
Subd. 9. Board of Psychology .. ... 35,727 37,076
Subd. 10. Board of Veterinary Med- .
jeine ... . ... .. 21,404 21,849

Subd. 11. The commissioner of fi-
nance shall not permit the allotment, en-
cumbrance, or expenditure of any money
appropriated in this section in excess of
the anticipated biennial revennes,

Subd. 12. 1977 employee compensa- : '
tionplan ... .. .. .. .. .. .. ... .. 62,239 71,939
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This appropriation shall be added to
the subdivisions in this section in the fol-
lowing amounts:

1978 1979
For subdivision 1. $463 $525
For subdivision 2. 4,881 5,600
For subdivision 3. 11,156 12,913
For subdivision 4. 26,489 30,758
For subdivision 5. 3,671 4,170
For subdivision 6. 1,100 1,250
For subdivision 7. 12,969 15,003
For subdivision 9. 1,510 1,720

Sec. 8. CONTINGENT FOR
STATE INSTITUTIONS

This appropriation shall be used for
emergency purposes and for the pur-
chase of food, clothing, drugs, and fuel
for any of the institutions for which an
appropriation is made in this act. No ex-
penditure shall be made from this appro-
priation without the direction of the gov-
ernor after consgultation with the legis-
tive advisory commission,

Any unexpended balance remaining
in the first year shall not cancel but ghall
be available for the second year of the
biennium.

The allowance for food may be ad-
justed annually aceording to the United
States department of labor, bureau of la-
bor statistics publication wholesale price
index, upon the approval of the gov-
ernor. Adjustments shall be based on
the June, 1977, wholesale food price in-
dex, but the adjustment shall be pro-
rated if the wholesale food price index
adjustment would require money in ex-
cess of thig appropriation.

1978

600,000

3639
1979
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1978 1979
$ $

Sec. 9. WORKERS’ COM-
PENSATION

To be transferred by the commissioner
of finance to the department of labor
and industry, compensation revolving
fund, for fiscal year 1977, in payment
of obligations ineurred by the following
departments in the amounts indicated :

Corrections .. .. ... ... . ... ... .. 8 267,930

Public Welfare .. ... ... ... ... $ 966,352

Sec. 10. UNEMPLOYMENT
COMPENSATION

To the unemployment compensation
fund for fiscal year 1977, in reimburse-
ment of unemployment compensation
benefits paid for former employees of
the following departments:

Corrections . ......... .. ... .. ..., § 296,985
Correction Ombudsman = .. ..... ..§ 3,098
Public Welfare ... .. ... . ... ... $ 1,044,934

Sec, 11, RECEIPTS. All funds, sums of money, or other
resources provided or to be received, including all receipts, col-
lections, legislative allocations, transfers, and other income and
receipts properly belonging to and to be used for financing ae-
tivities, programs, and other projects other than the institutions
now or hereafter under the supervision and jurisdiction of the
commissioner of public welfare not otherwise specifically desig-
nated as income or credits to other state departments or funds
by law, shall be credited to and become a part of the appropria-
tions provided for in section 2, subdivisions 1, 2, and 3.

Sec. 12, PROVISIONS. Money appropriated under this act
for the purchase of provisions within the item “current expense”
shall be used solely for that purpose. The amounts appropriated
for provisions are shown on the worksheets of the conferees of
the senate and house of representatives, a true copy of which is
on file in the offices of the commissioner of finance. Any money
80 provided and not used for purchase of provisions shall be can-
celled into the fund from which appropriated, except that money
80 provided and not used for the purchase of provisions because
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of population decreases may be transferred and used for the pur-
chase of medical and hospital supplies after consultation with
the legislative advisory commission, whose opinion shall be ad-
visory only.

Sec. 13. TRANSFERS. Subdivision 1. The commissioner of
public welfare, the commissioner of corrections, the commis-
gioner of vocational rehabilitation and the commissioner of
health ghall not transfer any money to or from personnel ser-
vices, or claims and grants, ag shown on the official worksheets
of the conferees of the senate and house of representatives, a true
copy of which ig on file in the office of the commissioner of fi-
nance, except for those transfers that have the written approval
of the governor, who shall consult with the legislative advisory
corlnmission for its recommendations, which shall be advisory
only.

Subd, 2. The commissioner of public welfare by direction
of the governor after consulting with the legislative advisory
commission may transfer unobligated appropriation balances
and positions between the various subdivisions.

Subd. 8. The commissioner of corrections may transfer ap-
propriations and authorized positions among all subdivisions of
section 4 in the best interest of the security and rehabilitation
programs and for more efficient utilization of personnel and fa-
cilities. Transfers shall be made with the written approval of
the governor after consulting with the legislative advisory com-
mission,

Sec. 14, APPROVED COMPLEMENT. Except as other-
wise provided, whenever an appropriation made in this act to
any institution or agency discloses an approved complement, the
institution or agency is limited in the employment of the num-
ber of full-time equivalent persons indicated by the approved
complement. Part-time and summer student help may be em-
ployed with the advanece approval of the commissioner of finance
and shall not be included in the approved complement. The ap-
proved complement does not include employees engaged in re-
pair or construction projects who may be employed only with
the advance approval of the commissioner of finance.

Additional employees over the number of the approved com-
plement may be employed on the basis of public necessity or
emergency with the written approval of the governor, but the
governor shall not approve the additional personnel until he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded
to the appropriate commitiees on finance of the legislature not
less than 80 days prior to the legislative advisory commission
meeting.



3642 JOURNAL OF THE HoOUSE [60th Day

See. 15. STAFF HOUSING. The commissioner of correc-
tions shall reduce staff housing as soon as possible,

Sec. 16. FISCAL NOTES. Notwithstanding any other law
to the contrary, the departments of health, public welfare, voca-
tional rehabilitation, corrections and the health related boards
shall not put into effect any rule, regulation, or standard, which
has a fiscal impact in excess of $100,000 annually without first
providing the house appropriations and the senate finance com-
mittees with fiscal notes.

Sec. 17. On May 1, 1978, the Hastings state hospital shall
be closed. The veterans affairs department may establish a vet-
erang home on that campus upon the approval of the 1978 legis-
lature. The finance committee of the senate and the appropria-
tions committee of the house shall jointly study the feasibility
of any other alternative for that campus and report their find-
ings to the legislature on or before January 16, 1978. The com-
missioner of public welfare shall provide for the transfer of pa-
tients and patient records to other hospitals operated by the de-
partment of public welfare or provide for alternate care. The
commissioner shall, to the extent possible, provide at léast 30
days notice of the transfer and allow patients and their parents,
spouse or guardian input regarding the institution to which the
patient is to be transferred. All affected employees of the
Hastings state hospital shall continue employment in the depart-
ment of public welfare or they may voluntarily accept employ-
ment in another state department, with no reduction in salary
or other benefits. The commissioner of personnel shall reimburse
employees who relocate for all legitimate expenses incurred in
relocation.

Notwithstanding any other law an employee who waives his
right to transfer to a hospital other than Hastings state hospital
or other state employment shall be entitled to severance pay in
the amount equal to 5 percent of the employee’s base salary or
wage, not to exceed $500, multiplied by the number of years of
state service, but in no case ghall the total amount execed $3,000.

There is available from the general contingent account the sum
of $1,000,000 which may be expended under the provision of Min-
nesota Statutes, Section 3.30, if an alternative is established for
the Hastings eampus.

Sec. 18. For the Oak Terrace state nursing home, the com-
missioner of public welfare shall assist a joint committee of the
finance committee of the senate and the appropriations com-
mittee of the house o develop in detail a plan for the future use
and care of patients. The report shall include, but not be limited
to, where patients would be located, how affected employees
would be accommodated and maintenance and disposition of the
physical plant. The report and their findings shall be submitted
to the legislature on or before January 16, 1978.
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Sec. 19. [FATHER MILLER MEMORIAL CHAPEL.] Sub-
division 1. There is hereby appropriated to the deparfment of
corrections the sum of $63,295.76 as interest earned on and rein-
statement of moneys expended from the $156,624.41 gift to the
state from the Reverend Francis J. Miller Memorial Foundation,
Inc. for the construction of an interdenominational chapel at the
prison at Stillwater for the period April 10, 1972 to December
31, 1976. The commissioner shall deposit this amount directly
to the account containing the principal sum.

Subd. 2. The remaining principal plus acerued interest shall,
in accordance with section 11.10, subdivision 1, be certified to
the state board of investment as money not currently needed,
and, notwithstanding the provision of section 11,10, subdivision
8, all interest and profits aceruing from the investment shall be .
credited to and become a part of the principal sum of the invest-
ment. Any loas incurred in the principal sum of the investment
shall be deducted therefrom.

Sec. 20. [COMPUTER SYSTEM DEVELOPMENT.] In
all cases where an appropriation made in thig'act includes money
for computer system development, development shall not proceed
beyond PRIDE phase I until the project has been reviewed and
approved by the commissioners of administration and finance.
All approved projects shall be reported to the chairmen of the
house appropriations committee and senate finance committee
to receive their recomimendation on the project. A recommenda-
tion is advisory only. In the case of rejected projects, the com-
missioner of finance shall cancel the unencumbered balance of
the appropriation allotted for development of the project.

Sec. 21. There is appropriated to the department of public
welfare the sum of $800,000 for the biennium ending June 30,
1979, to be expended in Ramsey, Washington and Dakota coun-
ties for the cost of care of mentally ill persons who were in-
patients of Hastings State Hospital on May 20, 1977, who may
be placed in community facilities as a result of the closing of
Hastings state hospital.

Sec. 22. There is appropriated to the department of correc-
tions the sum of $350,000 for the biennium ending June 30, 1979,
for the purpose of supplementing the cost to Hennepin county
of operating the Hennepin county adult corrections facility.

Sec. 28. There is appropriated to the department of health
the sum of $100,000 for the biennium ending June 30, 1979 for
the purchase of quantities of somatotropin. The department of
health shall supply appropriate quantities of somatotropin, with-
out charge, to licensed physicians engaged in bona fide treatment
of Minnesota residents with demonstrable physiological growth
problems. These quantities shall be determined by the depart-
ment according to a treatment plan established by the physician
for each patient. Physicians supplied with somatotropin by the
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department shall not charge their patients for the use of that
drug. Physicians supplied with somatotropin shall report regula-
larly to the department regarding the effectiveness of the drug.

Sec. 24. There is appropriated to the department of public
welfare the sum of $300,000 for financial assistance to persons
or to the parent or guardian of dependent persons suffering from
hemophilia who are unable to pay for or obfain third party reim-
bursement from any private or public source, including chap-
ters 62E and 256B, for the cost of care and treatment. The
financial assistance may be used for obtaining blood, blood com-
ponents, and other efficacious agents for use in hospital, medical
and dental facilities, and at home. Assistance provided under this
clause shall be subject to periodic review based on evaluation at
one of the comprehensive care centers. Financial assistance shall
include costs of periodic review and shall be made available cn
the basgis of financial need.

See. 25. Notwithstanding any law, the provisions of Minne-
gota Statutes 1976, Section 2566B.44, Subdivision 2, shall not
apply to the payment of interest indebtedness finally incurred
prior to April 18, 1976, if the interest is otherwise allowable. The
documents required by Minnesota Statutes, Section 256B.48, Sub-
division 2, Clause (a) shall be provided prior to allowance of this
interest. There is appropriated to the commissioner of public wel-
fare the sum of $300,000 for the purposes of this section. This
appropriation shall be prorated if the appropriation is insuf-
ficient to fully reimburse all affected parties.

Sec. 26. Minnesota Statutes 1976, Section 144A.61, Subdivi.
gion 6, is amended to read: :

Subd. 6. [TRAINING PROGRAM.] Each nursing assistant
hired to work in a nursing home on or after (JULY) January
1, (1977) 1979, shall have successfully completed an approved
nursing assistant training program or shall be enrolled in the
first available approved training program which is scheduled to
commence within 60 days of the date of the assistant’s employ-
ment. Approved training programs shall be offered at the loca-
tion most reasonably accessible to the enrollees in each class.

Sec. 27. The following sums are appropriated to the health
department for fiscal year 1979 to be awarded as grants pur-
suant‘lto the direction of the statewide health coordinating
councili:

(a) For merit fellowship grants ....... ... ... $1,000,000

(b) For nonmedical and health services
research grants . ... .. ... ... ... ... .. .. .. ... .. $300,000

(¢) For health policy studies .... . .. ... .. . . $200,000
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Not more than one percent of each sum appropriated by
clauses (a) to (¢) shall be available for reimbursement of agency
expenses.

Sec. 28. Minnesota Statutes 1976, Section 261.233, is re-
pealed.”.

Further, amend the title:

Line 8 after the semicolon insert “amending Minnesofa Stat-
utes 1976, Section 144A.61, Subdivision 6;".

]‘INe request the adoption of this report and repassage of the
bill.

Senate Conferees: B. ROBERT LEWIS, GEORGE F. PERPICH,
JoHN MILTON, ROGER D. MoE and WILLIAM G. KIRCHNER.

House Conferees : DONALD SAMUELSON, JAMES 1. RICE, WALTER
R. HANSON, MARY M. FORSYTHE and JOHN CORBID.

Samuelson moved that the report of the Conference Commit-
tee on S. F. No. 1416 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1416, A bill for an act relating to the organization
and operation of state government; appropriating money for
welfare, corrections, health, and other purposes, including appro-
priations for the departments of public welfare, vocational re.
habilitation, corrections, corrections ombudsman, health, health
related boards, and public assistance programs; and repealing
Minnesota Statutes 1976, Section 261.233.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 111 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Abeln Berkelman Dahl George Kempe, A.
Adams Biersdorf Den Quden Gunter Kempe, R.
Anderson, B. Birnstihl Eckstein Hanson King
Anderson, D. Brandl Eken Heinitz Knickerbocker
Anderson, G. Byrne Ellingson Hokanson Kostohryz
Anderson,I. Carlson, A. Enebho Jacobs Kroening
Anderson, R. Carlson, L, Erickson Jaros Laidig
Arlandson Casserly Evans Jensen Langseth
Ba lia Clark Ewald Johnson Lehto
Beauchamp  Clawson Fariey Jude Lemke
Begich Cohen Forsythe Kahn Mangan
Berg Corbid Fuodro Kalis Mann

Berglin Cummiskey Fugina Kelly, R. McCarron
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McCollar Osthoff Sarna Spanish Wenstrom

McEachern  Pation Savelkoul Stanton Wenzel
Metzen Pehler Scheid Stoa ‘White

Moe Peterson Schulz Suss Wallmlnson

Munger Prahl Searle Swansgon

Murphy Reding Searles Tomlingon Speaker Sabo

Neisen Rlce Sherwood Vanasek

Nichaus Simoneau Voss

Norton St. Onge Skoglund Waldorf

Novak son Smogard Welch

Those who voted in the negative were:

Albrecht Fjoalien Kvam Nelsen, M. Sieben, M.
Carlson, D. Friedrich McDeonald Pleagsant Wigley
Dean Kaley Nelsen, B, Sieben, H. Zubay

The bill was repassed, as amended by Conference, and its title
greed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1349,

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1349

A Dbill for an act relating to the organization and operation of
state government; regulating organization and procedures of
various state departments and agencies; providing for the source
of per diem and expense payments; prov1d1ng for appointment
and compensation of the employees suggestion board ; removing
the minimum teachers’ license fee; permitting the board of teach-
ing to adopt rules; regulating state arts board grants and pub-
licity; providing the status of part time executive secretaries;
permitting joint rule making proceedings; changing the name
and composition of the state board of human rights; making
miscellaneous inconsequential clarifications and corrections;
amending Minnesota Statutes 1976, Sections 15.01; 15.059, Sub-
division 6; 16.71, Subdivisions 1 a.nd 1a; 121,02, Subdnnsmn 1;
125.08; 125. 185, by adding a subd1v1310n 139. 10 Subdivision
1, and by addmg subdivisions; 144A.19, Subdivision 2; 144A.21,
Subdivigion 1; 144A.251; 214, 04 Subdivision 3, and by addmg
a SﬂblelSlOIl, 214.06, Subdlwsmn 1; 238.04, Subdivision 2;
363.04, Subdivisions 4, 4a and 5; Chapter 15, by adding a section;
and Laws 1976, Chapter 222, Section 207, Subdivision 2; repeal-
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ing Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3
and 4; 144A.25; and 214.05,

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin 0. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for 8. F. No. 1349 report that
}v? have agreed upon the items in dispute and recommend as
ollows:

That the House recede from its amendments and that S. F, No.
1349 be further amended as follows:

Pages 5 and 6, strike section 9.

Page 6, line 16, strike “subdivisions” and insert *a subdivi-
sion”. :

Page 6, delete lines 17 to 26.
Page 6, line 27, strike “4” and. insert “3”.
Page 6, delete line 32,

Page 7, delete lines 1 to 5.

Page 9, line 23, after “expenditures” insert “during the fiscal
biennium”,

Page 11, after line 19, insert:

“Sec. 22. This act is effective July 1, 1977.7.
Renumber sections accordingly.

Amend the title as follows:

Page 1, line 20, delete “subdivision 1, and".

. Pz,i,ge‘l, line 20, strike “subdivisions” and insert “a subdivi-
s1on’. )

We request adoption of this report and repassage of. the bill.

Senate Conferces: DAVID D. SCHAFF, JAMES ULLAND and
GERRY SIKORSKI.

House Conferees: LEO G. ApaMs, JOHN R. ARLANDSON and
ROBERT L. SEARLES.,
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Adams moved that the report of the Conference Committee
on 5. F. No. 1349 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1349, A hill for an act relating to the organization
and operation of state government; regulating organization and
procedures of various state departments and agencies; providing
for the source of per diem and expense payments; providing
for appointment and compensation of the employees suggestion
board; removing the minimum teachers’ license fee; permitting
the board of teaching te adopt rules; regulating state arts board
grants and publicity ; providing the status of part time executive
seeretaries; permitting joint rule making proceedings; changing
the name and composition of the state board of human rights;
making miscellaneous inconsequential clarifications and correc-
tions; amending Minnesota Statutes 1976, Sections 15.01; 15.059,
Subdivision 6; 16.71, Subdivisions 1 and 1a; 121.02, Subdivision
1; 125.08; 125.185, by adding a subdivision; 139.10, Subdivision
1, and by adding subdivisions; 144A.19, Subdivision 2; 144A .21,
Subdivigion 1; 144A.251; 214.04, Subdivision 8, and by adding
a subdivision; 214.06, Subdivision 1; 238.04, Subdivision 2;
363.04, Subdivisions 4, 4a and 5; Chapter 15, by adding a section;
and Laws 1976, Chapter 222, Section 207, Subdivision 2; repeal-
ing Minnesota Statutes 1976, Sections 144A.21, Subdivisions 3
and 4; 144A.25; and 214.05.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cummiskey  Johnson Neisen Sieben, H.
Adams Dahl Jude Nelsen, B, Sieben, M.
Anderson, B, Dean Kahn Nelsen, M. Simoneau
Anderson, D. Den Quden Kaley Nelson Skoglund
Anderson, G, Eckstein Kalin Niehaus Smogard
Anderson, I, Eken Kelly, R. Norton Spanish
Arlandson Ellingson Kempe, A. Novak Stanton
Battaglia Eneho Kemype, R. Osthoff Stoa
Peauchamp Erickson King Patton Suss
Regich Esau Knickerbocker Pehler Swanson
Berg Evans Kostohryz Feterson Tomlinson
Berglin Fiwald Kroening Petrafeso Vanasek
Berkelman Fari Laidig Pleagant Voss
Bieradorf Fjoslien Langsaeth Prakl Waldorf
Birnstihl Forsythe T.ehto Reding Welch
Brandl Friedrich Lemke Rice Wenstrom
Brinkman Fudro Mangan Rose Wenzel

yrne Fuging Mann 5.0 White
Carlson, A.  George MeCarron Samuelson Wieger
Carlson, D. Gunter MeCollar Sarna Wigley
Carlson, L. Hanson McDcnald Savelkoul Williamson
Casserly Heinitz McEachern Scheid Wynia

nark Hokanson Metzen Schulz Zuba:
Clawson Jacobs Moe Searle Speaker Sabo
Cohen Jaros Munger Searles

Corbid Jensen Murphy Sherwood
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The bill was repassed, as amended, by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 73.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
sSenate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON 8. F. NO. 73

A bill for an act relating to weather modification; prohibiting
the use of cloud seeding apparatus located on the ground; pre-
scribing a penalty.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin 0. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 73 report that we
hal\]fe agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that 8. F. No.
73 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1, [POLICY.] The legislature finds that it is nec-
essary for the state to regulate weather modification to protect
its citizens, but nothing in this aet shall be construed to en-
courage or promote weather modification.

Sec. 2. [DEFINITIONS.] Subdivision 1. For the pur-
poses of sections 1 to 15, the terms defined in this section have
the meanings given them.

Subd., 2. “Weather modification” means any activity per-
formed in connection with placing or attempting to place any
substance in the atmosphere or clouds within the atmosphere,
including fog, with the intention of and for the purpose of pro-
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ducing artificial changes in the composition, motions, and re-
sulting behavior of the atmosphere or clouds within the at-
mosphere, including fog.

Subd. 3. “Person” means any person, firm, association, or-
ganization, partnership, company, corporation, private or pubhc,
county, city, trust or other public agency.

Subd. 4. “Operation” means the performance of weather
modification activities entered into for the purpose of producing,
or attempting to produce, a certain modifying effect within one
_geographical area over one continuing time interval not exceed-
ing one year.

Subd. 5. “Commissioner” means the commissioner of agri-
culture,

Sec. 3. [SOVEREIGN RIGHT CLAIMED BY STATE.] 1t
i8 declared that the state of Minnesota claims its sovereign right
to use for the best interest of its residents the moisture contained
in the clouds and atmosphere within its sovereign state bounda-
ries.

Sec. 4, [COMMISSIONER; POWERS AND DUTIES.] Sub-
division 1. [POWERS.] The commissioner of agriculture may:

{a) pursuant to Minnesota Statutes, Chapter 15, adopt rules
necessary to implement the license and permit program estab-
lished pursuant to sections 1 to 15;

{b) enter into contracts or memoranda of agreement and
do all things necessary to cooperate with the United States gov-
ernment, and to qualify for, accept and disburse any private
grant intended for the administration of gections 1 to 15;

(c) cooperate with other states to jointly carry out research
and planning in weather modification;

(d) advise persons, groups, and local units of government
on weather modification and distribute informational material
relating to weather modification and review and comment on
all county programs of weather modification; and

{e) carry on research related to weather modification includ-
ing evaluation of the effects of weather modification activities
within the state by staff members, or by eontract. Evaluation
of weather modification programs shall, if practical and within
limits of available funding, include components of economic and
environmental analysis which delineate the economiec and en-
vironmental implications of the programs.

Subd. 2. [DUTIES.] The commissioner of agriculture
shall:
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(a) utilize to the extent possible the facilities and technical
resources of public and private institutions in the state;

{(b) by rule adopted pursuant to Minnesota Statutes, Chapter
15, require persons engaged in weather modification to submit
reports of their activities and operations and any other informa-
tion deemed necessary;

(e) on or before January 15 of each year, submit a report
to the legisiature and governor describing the weather modifica-
tion operations within the state during the preceding year and
the social, economic and environmental impact of the operations.
The report shall also include recommendations for legislative
action and any other information useful to the legislature.

Sec. 5. [COUNTY PROGRAMS OF WEATHER MODIFI-
CATION.] Counties may, only after approval of the commis-
sioner and subject to the requirements of sections 1 to 15, con-
duct programs of weather modification and expend money
therefor. At least two weeks published notice in a newspaper of
general circulation within the county must be given hefore the
program of weather modification may begin. If, within 30 days
of a decision by a county to expend funds for weather modifica-
tion, a petition signed by voters in the county equal in number
to ten percent of the votes cast in the county in the last general
election or 2,000 voters, whichever is less, requesting a referen-
dum on the proposed expenditure is filed with the county auditor,
the funds shall not be expended until it has been submitted to
the voters at a general or special election and a majority of votes
cast on the question of the expenditure of the funds are affirma-
tive., No program may be conducted within the county without
prior approval by the county board.

Sec. 6. [LICENSES.] Subdivision 1. No person shall en-
gage in weather modification without a license issued by the com-
missioner. Applications for weather modification licenses shall
be on forms prescribed and furnished by the commissioner. The
applicant shall pay a fee of $100. The license shall be valid for
one year. The commissioner may waive the license fee in situa-
tions he deems appropriate. _

_Subd. 2. The commissioner shall issue licenses only to ap-
plicants who demonstrate good character, adequate education
and sufficient competence in the field of meteorology and cloud
physics to engage in weather modification. At a minimum, each
applicant shall meet at least one of the following:

(1) demonstrate that he has at least eight years of ex-
perience at the professional level in weather modification field
regearch or operations, at least three of these years as a profes-
gional director; or
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(2) has obtained a baccalaureate degree in engineering,
mathematics, or the physical sciences plus three years experience
in weather modification field research or operations; or

(3) has obtained a baccalaureate degree in meteorology, or
a degree in engineering or the physical sciences which includes,
or ig in addition to, the equivalent of at least 25 semester hours
of meteorological course work and two years practical experience
in weather modification operations or research.

If the applicant is an organization, the competence must be
demonstrated by the individuals who are to supervise and con-
duct the weather modification. -

Subd. 3. The commigsioner may renew a license annually if
the applicant has the qualifications necessary for issuance of an
original license and pays a fee of $100.

Subd. 4. The moneys collected as fees shall be deposited with
the state treasurer in the general fund.

Sec. 7. [SUSPENSION; REVOCATION; REFUSAL TO
RENEW LICENSE.] The commissioner shall, subject to the
provisions of chapter 15, suspend, revoke or refuse to renew a
license for any one or any combination of the following causes:

(1) Incompetency;
(2) Dishonest practice;

(8) False or fraudulent representation in obtaining a license
or dpermii: under sections 1 to 15 or rules promulgated there-
under;

{4) Failure to comply with any of the provisions of sections
1 to 15 or of rules promulgated thereunder; or

(5) Aiding other persons who fail to comply with any of the
provisions of sections 1 to 15 or rules promulgated thereunder.

Sec. 8, [INVESTIGATION.] The commissioner may in-
vestigate any operation or research and development activities
of any person applying for a license and of any person holding
or claiming to hold a license or permit.

Sec. 9. [PERMITS.] Subdivision 1. No person shall con-
duct an operation without a permit issued by the commissioner.
Applications for permits shall be on forms prescribed and fur-
nished by the commissioner, Permits shall be issued only to ap-
plicants who hold a valid weather modification license, pay a fee
of $100 and furnish proof of financial responsibility pursuant
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to subdivision 2. Prior to conducting an operation, the permittee
shall publish notice of the operation as the commissioner shall
require and shall give written notice to the county boards of the
counties over which the operation is to be conducted and coun-
ties contiguous thereto. The permit shall be valid for one year
or until the operation terminates, whichever first occurs,

Subd. 2. The applicant shall demonstrate to the satisfaction
of the commissioner that he has the ability to respond to damages
for liability which might reasonably result from the operation
for which the permit is sought.

Subd. 8. The fees collected for permits shall be deposited with
the state treasurer in the general fund.

Subd. 4. To the extent the commissioner deems necessary,
emergency weather modification operations for the purpose of
controlling fire, frost, sleet, hail, fog, or wind shall be exempt
from the permit requirements.

Subd, 5. The commissioner may renew a permit annually if
the applicant has the qualifications necessary for issuance of an
original permit and pays a fee of $100.

Subd. 6. No permit shall be issued to use a cloud seeding ap-
paratug which emits cloud seeding material into the air when
located on or in contact with the ground.

Subd._7. Before a permit is issued, the commissioner may
held an informal hearing on the permit, at a location within the
?iamt?a dgeographic area as the proposed operation will be con-

ucted.

Subd. 8. No more than one weather modification permit shall
he issued for a given geographic area.

Subd. 9. The applicant must submit a complete operational
plan for each proposed project prepared by the licensee who shall
conduct the operation, which shall include, but not be limited to:

(a) a specific statement of the nature and objectives of the
intended operation,

(b) & map of the proposed operating area which specifies
the primary target area and shows the area reasonably expected
to be affected and a raingauge system for both seeded and down-
wind areas,

{c) an estimate of the amount of cloud seeding material ex-
pected to be placed in the clouds,
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(d) a statement of the types of clouds to be seeded and identi-
fication of a procedure for random selection of at least a portion
of the clouds to be seeded during the operation,

(f} the name and address of the licensee,

(g) the person or organization on whose behalf it is to be
conducted,

(h) a statement showing any expected effect upon the en-
vironment and results of weather modification operations, and
methods of determining and properly evaluating that operation,
and any other detailed information as may be required to de-
seribe the operation and its proposed method of evaluation.

Sec. 10. [SUSPENSION; REVOCATION AND REFUSAL
TO RENEW PERMIT.] Subdivision 1. The commissioner
shall, subject to chapter 15, suspend or revoke a permit if it ap-
pears that the permititee no longer has the qualifications neces-
sary for the issuance of an original permit or has violated any
pr%vision of sections 1 to 15 or of any rules promulgated there-
under. : '

Subd. 2. The commissioner shall, subject to chapter 15, re-
fuse to renew a permit if it appears from the operational records
and reports of the permittee that an original permit would not
be issuable for the operation, or if the permittee has violated any
pr%vision of sections 1 to 15 or of any rules promulgated there-
under,

Sec. 11. [MODIFICATION OF PERMIT.] Subdivision 1.
TI.IE _cfommissioner may revise the conditions and limits of a per-
mit 11:

(a) The permittee is given notice and a hearing, pursuant
to chapter 15, on whether there is a need for the revision and the
commissioner finds that a modification of the conditions and lim-
its of a permit is necessary to protect the public health, safety
or welfare, or the environment.

{b) Ifitappearstothe commigsioner that an emergency situ-
ation exists or is impending which could endanger the public
safety, health or welfare, or the environment, the commissioner
may, without prior notice or a hearing, immediately modify the
conditions and limits of a permit, or order temporary suspen-
sion of the permit, The order shall include notice of a hearing
to be held pursuant to chapter 156 within ten days thereafter on
the question of permanently modifying the conditions and limits,
continuing the suspension of the permit, removing the changes
or lifting the suspension.

Subd. 2. Failure to comply with an order temporarily sus-
pending an operation or modifying the conditions and limits of
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a permit shall be grounds for immediate revocation of the per-
mit and of the license of the person controlling the operation.

Subd. 3. The permittee shall notify the commissioner of any
emergency which can reasonably be foreseen, or of any existing
emergency situations which might be caused or affected by the
operation. Failure by the permittee to so notify the commissioner
may be grounds, at the discretion of the commissioner, for revo-
cation of the permit and of the license of the person controlling
the operation.

Sec. 12, [PENALTY FOR VIOLATIONS.] Any person
violating any of the provisions of sections 1 to 15 or of any rule
promulgated thereunder is guilty of a misdemeanor, and each
day such violation continues constitutes a separate offense.

Sec. 13. [LEGAL ACTION.] Other than in legal actions
charging failure to obtain a license and permit, the fact that a
person holds a license or was issued a permit under sections 1
to 15, or that a person has complied with the rules made by the
commissioner pursuant to sections 1 to 15, is not admissible as
a defense in any legal action which may be brought under this
section against such person.

Sec., 14, [INJUNCTION.] The commissioner may, in ad-
dition to the other remedies provided in sections 1 to 15, apply
to a district court having venue and Jurlsdlctmn, for an injunec-
tion to restrain repetitious violations of the provisions of sectlons
1 to 15 and of any rule promulgated thereunder.

Sec. 15. [TAPPROPRIATION.] There is appropriated from
the general fund to the commissioner the sum of $75,000 for the
biennium ending June 30, 1979 for administrative expenses in-
curred in fulfilling the provisions of this act.

Sec. 16. [EFFECTIVE DATE.] Section § of this act is ef-
fective on the day following its final enactment. Sections 1 to
4 and gections 6 to 16 are effective January 1, 1978.”.

Further, strike the title and insert:

“A bill for an act relating to weather modification; prescrib-
ing powers and duties for the commissioner of agrlculture, pro-
viding for weather modification research; requiring the obtain-
ing of licenses and permits prior to engaging in weather modi-
fication; prohibiting the use of cloud seeding apparatus located
on the ground ; prescribing penalties; appropriating money.”

We request adoption of this report and repassage of the bill.

Senate Conferees: JiM NicHoLS, A. O. H. SETZEPFANDT, EARL
W. RENNEKE, ROGER E, STRAND and MARVIN B. HANSON.
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House Conferees: RUSSELL STANTON, GEORGE MANN, GLEN
ANDERSON, WENDELL ERICKSON and TED SUSS.

Stanton moved that the report of the Conference Committee
on 8. F. No. 73 be adopted and that the bill be repassed as amend-
ed by the Conference Committee. The motion prevailed.

S. F. No. 73, A bill for an act relating to weather modification;
prohibiting the use of cloud seeding apparatus located on the
ground; prescribing a penalty.

The bill was read for the third time, as amended by Con-
ference, and placed upon itg repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 123 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abeln Dahl Jude Neisen Sieben, H.
Adams Dean Kahn Nelsen, B. Sieben, M.
Anderson, B. Den Ouden Kaley Nelgen, M. Simonean
Anderson, G. Eckstein Kalis Neison Skoglund
Anderson,]. Eken Kelly, R. Niehaus Smogard
Arlandson Ellingson Kempe, A. Norton Spanish
Battaglia Enebo Kempe, R. Novak Stanton
Beauchamp  Erickson King QOsthoff Stoa
Begich Esau Knickerbocker Patton Suss

Berg Evans Eostohryz Pehler Swanson
Berglin Ewald Kroening Peterson Tomlinaon
Berkelman Faricy Laidig Petrafeso Voss
Biersdort Fjoslien Langseth Pleasant Waldorf
Birnstihl Forsgthe Lehto Prahl Walch
Brand} Friedrich Lemke Reding Wenstrom
Byrne Fudro Mangan Rice Wenzel
Carlson, A. Fugina Mann Rose White
Carlson, D. George McCarron St. Onge Wieser
Carlgon, L. Gunter MeCollar Sarna W;ﬁley
Caszerly Hanson McDonald Savelkoul Williamson
Ciark Heinitz McEachern  Scheid Wynia
Clawson Hokanson Metzen Schulz Zuba
Cohen Jacobs Moe Searle Sreaker Sabo
Corhid Jaros Munger Searles

Cummiskey  Joknson Murphy Sherwood

Those who voted in the negative were:
Albrecht Anderson, D, Jensen Kvam Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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S. F. No. 977.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PaTrICK E. FLAHAVEN, Secretary of the Senate
CONFERENCE COMMITTEE REPORT ON S. F. NO. 977

A bill for an act relating to marriage; requiring certain in-
formation to be included on an application for a marriage li-
cense; amending Minnesota Statutes 1976, Sections 517.08, Sub-
division 1; and 517.10.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin 0. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 977 report that we
?ave agreed upon the items in dispute and recommend as fol-
OWS:

That the House recede from its amendments and that S. F. No.
977 be further amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 517.01, is
amended to read:

517.01 [MARRIAGE A CIVIL CONTRACT.] Marriage,
so far as its validity in law is concerned, is a civil contract be-
tween o man and o woman, to which the consent of the parties,
capable in law of contracting, is essential. Lawful marriage here-
after may be contracted only when a license has been obtained
therefor as provided by law and when such marriage is con-
tracted in the presence of two witnesses and golemnized by one
authorized, or whom the parties in good faith believe to be au-
thorized, so to do. Marriages subsequent to April 26, 1941, not
so contracted shall be null and void.

See. 2. Minnesota Statutes 1976, Section 517.08, Subdivision
1, is amended to read:

517.08 [APPLICATION FOR LICENSE.] Subdivision 1.
Application for a marriage license ghall be made at least five
days before a license shall be issued. Such application shall be
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made upon a form provided for the purpose and shall contain
the full names of the parties, their post office addresses and
county and state of residence, (AND) their full ages, and the
full names the parties will have after marriage. The clerk shall
examine upon oath the party applying for license relative to the
legality of such contemplated marriage and, if at the expiration
of thig five-day period, he is satisfied that there is no legal im-
pediment thereto, he shall issue such license, containing the full
names of the parties before and after marriage, and county and
state of residence, with the district court seal attached, and make
a record of the date of issuance thereof, which license shall be
valid for a period of six months. In case of emergency or ex-
traordinary circumstances, the judge of the probate court, the
court commissioner, or any judge of the district court, of the
county in which the application is made, may authorize the li-
cense to be issued at any time before the expiration of the five
days. The clerk shall collect from the applicant a fee of ($10) $11
for administering the oath, issuing, recording, and filing all
papers required, and preparing and transmitting to the state
registrar of vital statistics the reports of marriage required by
this section. If illness or other extennating circumstances, it may
be surrendered to the clerk for cancellation, and in such case a
new license shall issue upon request of the parties of the original
license without fee therefor. Any clerk who shall knowingly issue
or sign a marriage license in any other manner than in this sec-
tion provided shall forfeit and pay for the use of the parties ag-
grieved not to exceed $1,000.

Sec. 8. Minnesota Statutes 1976, Section 517.08, Subdivision
3, is amended fo read:

Subd. 8. The personal information necessary to complete the
report of marriage shall be furnished by the applicant prior to
the issuance of the license. The report shall contain only the fol-
lowing information:

(a) Personal information on bride and groom.
1. Name.
2. Residence.

Date and place of birth.
Race, '
If previously married, how terminated.

Name after marriage.

N ;e ®

Signature of applicant and date signed.
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(b) Information concerning the marriage.
1. Date of marriage.
2. Place of marriage.
3. Civil or religious ceremony.
(c) Signature of clerk of court and date signed.

(d) Address of the bride and groom ajfter the marriage to
which the clerk shall send a certified copy of the marriage
certificate.

Sec. 4. Minnesota Statutes 1976, Chapter 517, is amended
by adding a section to read:

[617.1017 [CERTIFIED COPIES OF MARRIAGE CER-
TIFICATE.] Within ten doys of receipt of the certificate and
after recording the certificate the clerk shall prepare two certi-
fied copies of the certificate of which he shall mail one to the
married parties and the other to the person solemnizing the
marriage. The person solemmizing the marriage may indicate
at the time he files the certificate with the clerk that he does not
wish to receive o certified copy.

Sec. 5. Minnesota Statutes 1976, Section 517.10, is amended
to read:

517.10 [CERTIFICATE; WITNESSES.] The person sol-
emnizing a marriage shall prepare under his hand three certifi-
cates thereof. Each certificate shall contain the full names before
and after marriage and county and state of residences of the par-
ties and the date and place of the marriage. Each certificate shall
also contain the signatures of at least two of the witnesses
present at the marriage who shall be at least 16 years of age. The
person solemnizing the marriage shall give each of the parties
one such certificate, and shall immediately make a record of such
marriage, and file one such certificate with the clerk of the dis-
trict court of the county in which the license was issued within
five days after the ceremony. The eclerk shall record such cer-
tificate in a book kept for that purpose.”.

Fuorther amend the title ag follows:
Strike the title in its entirety and insert:

“A bill for an act relating to marriage; clarifying eligibility
for marriage contract; requiring certain information on applica-
tion for marriage license and marriage certificate; requiring
clerk of court to furnish certified copies of marridge certificate;
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amending Minnesota Statutes 1276, Sections 517.01; 517.08, Sub-
divisions 1 and 3; 517.10; and Chapter 517, by adding a section.”.

We request adoption of this report and repassage of the hill.

Senate Conferees: HOWARD OLSON, FLORIAN CHMIELEWSKI
and ARNULF UELAND.

House Conferees: DAVID CUMMISKEY, JAMES CASSERLY and
GARY LAIDIG.

Cummiskey moved that the report of the Conference Com-
mittee on S. F. No. 977 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 977, A bill for an act relating to marriage; requiring
certain information to be included on an application for a mar-
riage license; amending Minnesota Statutes 1976, Sections
517.08, Subdivision 1; and 517.10.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was calied. There were 120 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Jaros Moe Searles
Adams Corbid Jengen Munger Sherwood
Albrecht Cummiskey  Johnson Murphy Sieben, H.
Anderson, B. Dahl Jude Neisen Sieben, M.
Anderson, G. Dean Nelsen, B Simonean
Anderson,l. Den Ouden Kaley Nelsen, M Skoglund
Anderson, R. Eckstein Kalis Nelson Smogard
Arlandson Eken Kelly, R. Norton Spanish
Battaglia Ellingson Kempe, A. Novak Stanton
Beauchamp  Enebo Kempe, R. Osthoff Stoa
Begich Esau King Patton Suss
Berg Evans Knickerbocker Pehler Swangon
Berglin Fari Kostohryz Peterson Tomlinson
Berkelman Fjoslien Kroening Petrafeso Voss
Biersdorf Forsythe Laidig Pleasant ‘Waldorf
Brandl Friedrich Langseth Prahl Welch
Braun Fudro Lehto Reding ‘Wenstrom
Byrne Fugina Lemke Rose Wenzel
Carlson, A. George Mangan St. Onge White
Carlson, D, Gunter MeCarron Sarna Wieger
Carlson, L. Hanson MecCollar Savelkoul Williamson
Caszerly Heinitz McDonald Scheid ia
Clark Hokangon McEachern Schulz Zubay
Clawson Jacobsy Metzen Searle Speaker Sabo
Those who voted in the negative were:
Anderson, D. Erickson Kvam Niechaus Wigley
Birnstihl Ewald Mann
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The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has. concurred in and
adopted the report of the Conference Committee on:

S. F. No. 695.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONFERENCE COMMITTEE REPORT ON 8. F. NO. 695

A bill for an act relating to the Como Park zoo; requiring the
metropolitan council to issue bonds for repair, construction, re-
construction, improvement, and rehabilitation of the Como Park
zoo by the City of Saint Paul; amending Minnesota Statutes
1976, Chapter 473, by adding a section.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for 8. F. No. 695 report that
fve have agreed upon the items in dispute and recommend as fol-
ows:

That the House recede from its amendments and that S. F. No.
695 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Chapter 478, is amend-
ed by adding a section to read:

[473.326] [BONDS; COMO PARK Z00.] Subdivision 1.
Subject to the provisions of subdivision 2, the metropolitan coun-
¢il shall by resolution authorize the issuance of general obligation
bonds of the council in an aggregote principel amount not ex-
ceeding £2,300,000, in addition to the amount authorized under
the provisions of section 473.825. The proceeds shall be used by
the council for grants to the eity of Saint Poul for the repair, con-
struction, reconstruction, improvement, and rehabilitation of
the Como Park zoo owned and operated by the city. The bonds
shall be sold, issued, and secured as provided in gection 473.325,
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and the terms of each series thereof shall be fixed so that the an-
nual principal and interest payments thereon, together with
those on all outstanding and undischarged bonds issued pursuant
iq section 473.325, will not exceed the limit provided in that sec-
109,

Subd. 2. The city council shall cause to be prepared, approve,
and submit to the metropolitan council plans for any work for
which a grant is requested. The metropolitan council shall deter-
mine whether the plans are consistent with Ramsey county's
master plan and the metropolitan council's policy plan for re-
gional recreation open space. If not, or if the determination can-
not be made on the basis of the plans as submitlted, they shall
be returned with comments to the city council for revision and
resubmission. No bonds shall be issued under this section uniil
the plans for the work to be financed thereby are approved by
the metropolitan council.

Subd. 8. Of any state funds reappropriated to the metro-
politan council for use for the acquisition and betterment of re-
gional recreation open space, al least $1,400,000 shall be used
by the council for grants to the city of Saint Paul for the repair,
construction, reconstruction, improvement, and rehabilitation
of the Como Park zoo.

Subd. 4. No grant made under this section shall affect the
city’s ownership of or power to menage and operate the zoo, in
o manner consistent with the master plan and policy plan.

See. 2. [EFFECTIVE DATE,] Pursuant to Article XII,
Section 2, of the Constitution and section 645.028, it i3 deter-
mined that this act is o speciol law applicable on its effective date
to the metropolitan council and the city of Saind Paul and in the
metropolitan ares including the counties of Anoka, Carver, Da-
kota, Hennepin, Ramsey, Scott, and Washington, and that this
act shall become effective without local approval on the day fol-
lowing final enactment.”.

Further, strike the title in its entirety and insert:

“A bill for an act authorizing the metropolitan council to issue
bonds for repair, construction, reconstruction, improvement, and
rehabilitation of the Como Park zoo by the city of Saint Paul;
amending Minnesota Statutes 1976, Chapter 473, by adding a
section.”.

We request adoption of this report and repassage of the bill.

Senate Conferees: PETER P. STUMPF, ROBERT LEWIS and RON
SIELOFF.

House Conferees: ANN WYNIA, JAMES R. CASSERLY and
JAMES C, PEHLER.
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Wynia moved that the report of the Conference Committee
on S. F. No. 695 be adopted and that the hbill be repassed as

amended by the Conference Committee, The motion prevailed.

S. F. No. 695, A bill for an act relating to the Como Park zoo;
requiring the metropolitan council to issue bonds for repair, con-
struction, reconstruction, improvement, and rehabilitation of
the Como Park zoo by the City of Saint Paul; amending Min-
nesota Statutes 1976, Chapter 473, by adding a section.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 112 veas and 12 nays as follows:

Those who voted in the affirmative were:

Abeln Cummiskey  Jacobs Moe Simonean
Albrecht Dahl Jaros Munger Skoglund
Anderson, B. Dean Jensen Murphy Smogard
Anderson, D. Den Ouden Johnson Nelsen, B Spanish
Anderson, R. Eckstein hn Nelsen, M Stanton
Ariandson Eken Kaley Norton Stoa
Battaglia Ellingson Kalis Novak Suss
Beauchamp Enebo Kelly, R. Osthoff Swanson
Begich Erickaon Kempe, A. Pehler Tomlinson
Berg Esaun Kempe, R. Peterson Voss
Berglin Evans King Prahl Waldorf
Berkelman Ewald Knickerbocker Reding Welch
Biersdorf Faricy Kostohryz Rose Wenstrom
Birnstihl Fjoslien Laidig St. Onge Wenzel
Brandl Forsythe Langseth Sarna White
Byrne Friedrich Lehto Savelkoul Wieser
Carlzon, A. Fudro Lemke Scheid Williamson
Carlzon, L. Fugina Mangan Schulz Wynia
Casserly George ann Searle Zuba,
Clark Gunter MecCarron Searles Speaker Sabo
Clawson Hanson MecCollar Sherwood
Cohen einitz McEachern  Sieben, H.
Corbid Hokanson Metzen Sieben, M.

Those who voted in the negative were:
Adams Carlson, D, McDonald Pleasant Wigley
Anderson, G. Jude Neizen Vanasek
Anderson,I. Kvam Niehaus

The bill was repassed, as amended by Conference, and its title

agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 743.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONFERENCE COMMITTEE REPORT ON 8. F. NO. 743

A bill for an act relating to health; establishing a health pro-
gram for pre-school children; providing for payments to school
districts; appropriating money.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin 0. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for S. F. No, 743 report that
1We have agreed upon the items in dispute and recommend as fol-
ows:

That S. F. No. 743, be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. [STATEMENT OF PURPOSE.] The legisla-
ture finds that early detection of children’s health and develop-
mental problems can reduce their later need for costly care, mini-
mize their physical and educational handieaps, and aid in their
rehabilitation. The purpose of this act is to assist parents and
communitieg in improving the health of Minnesota children and
in planning educational and health programs.

Sec, 2. [SCHOOL BOARD RESPONSIBILITIES.] Sub-
division 1. Ewvery school board shall provide for a voluntary
health and developmental sereening program for children once
before entering kindergarten; provided, this section shall not be
construed to require school boards to sereen children who enter
kindergarten during fiscal year 1978. This screening program
shall be established either by one board, by two or more boards
acting in cooperation, by educational cooperative service units,
by early childhood and family education programs, or by other
existing programs. No school bhoard may make this screening
examination a mandatory prerequisite to enroll a student. In fis-
cal years 1978 and 1979, the screening programs shall include
at least the following components to the extent the school hoard
determines they are financially feasible: developmental assess-
ments, hearing and vision screening, dental assessments, and
the review of health history and immunization status. In fiscal
year 1979, the scresning programs shall include at least the fol-
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lowing additional components to the extent the school board de-
termines they are financially feasible: laboratory tests and
nutritional and physical assessments. All sereening components
ghall be consistent with the standards of the state board of health
for early and periodic screening programs., No child shall be re-
quired to submit to any component of this screening program
to be eligible for any other component.

Subd. 2. If any child’s screening indicates a condition which
requires diagnosis or treatment, his parents shall be notified of
the condition and the school board shall ensure that an appropri-
ate follow-up and referral process iz available, in accordance
with procedures established pursuant to section 3, subdivision 1.

Subd. 3. The school board shall actively encourage participa-
tion in the sereening program.

Subd. 4. Every school board shall contract with or purchase
service from an approved early and periodic screening program
in the area wherever possibie.

Subd. 5. Every school board shall integrate and utilize volun-
teer screening programs in implementing sections 2 to 4.

Subd. 6. A school board may contract with health care pro-
viders to operate the screening programs and shall consult with
local societies of health care providers.

Sec. 8. [RESPONSIBILITIES OF STATE BOARD OF
EDUCATION AND STATE BOARD OF HEALTH.] Subdivi-
gion 1. School beards shall administer the sereening programs
pursuant to rules adopted by the state board of education. In
order to implement the programs for the 1977-1978 school year,
the state board shall, no later than August 15, 1977, adopt emer-
gency ruies in accordance with section 15.0412, subdivision 5.
Prior to the adoption of the rules and emergency rules, the state
board shall solicit information or opinions pursuant to section
15.0412, subdivision 6. The notice of proposed rule-making shall
be published in the state register no later than August 1, 1977,
and copies of the proposed rules and emergency rules shall be
sent to the state board of health and each school board in the
state on or before the date of publication. The state board of edu-
cation shall consider the standards employed by the state board
of health for early and periodic screening programs in drafting
the proposed rules.

Subd. 2. The state board of education, in cooperation with
the state board of health and health service providers, shall
provide technical assistance, including training, and general in-
formation and consultation services to school boards.

Subd. 3. The state board of education, in cooperation with
the state board of health, shall report to the legislature by
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February 1, 1979, on the results of the screening programs in
accomplishing the purposes specified in section 1.

Sec. 4. [DATA USE.] Data on individuals collected in
screening programs established pursuant to section 2 is private,
a8 defined by section 15.162, subdivision 5a. Individual and sum-
mary data shall be reported to the school district by the health
provider who performs the screening services, for the purposes
of developing appropriate educational programs to meet the in-
dividual needs of children and designing appropriate health edu-
cation programs for the district; provided, no data on an indi-
vidual shall be disclosed to the disfriet without the consent of
that individual’s parent or guardian.

Sec. 5. [STATE AID.] The department of education shall
pay each school district for the cost of screening services pro-
vided pursuant to this act. The payment shall not exceed $13 per
child screened in fiscal year 1978 and $23 per child screened in
fizcal year 1979. Any district may request and receive an advance
payment equal to 50 percent of its estimated payment for screen-
ing eligible children.

Sec. 6, [APPROPRIATION.] Subdivision 1. The sums set
forth in this section are appropriated from the general fund to
the agencies and for the purposes indicated, to be available for
the fiscal year ending June 80 in the years indicated. Any unen-
cumbered balance remaining in fiscal year 1978 shall not cancel
but is available for fiscal year 1979.

1978 3 1979

Subd. 2. Department of Education

(a) For consultation with achool dis-
triets and evaluation of screening pro-
grams established pursuant to section
8, subdivision1 ... ... ... ... ... .. .. 50,000 50,000

The department of education may em-
ploy 2.5 additional persons for the pur-
pose of implementing this act.

(b) For payments to school districts
pursuant to seetion 5 .. ... ... .. .. .. .. 390,000 1,035,000

Subd. 8. Department of Health . . .. 67,000 77,000

For training staff to provide screening
services, providing technical assistance
to screening programs, and monitoring
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and evaluation of screening programs,
all pursuant to this act.

The department of health may employ
additional persons for the purpose of
implementing this act.”.

We request adoption of this report and repassage of the bill.

Senate Conferees: JOMN MILTON, GERRY SIKORSKI and JOHN
B. KEEFE.

House Conferees: PEGGY BYRNE, RAY W. FARICY and ARNE H.
CARLSON.

Byrne moved that the report of the Conference Committee on
S. F. No. 748 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 743, A bill for an act relating to health_;_ establishing
a health program for pre-school children; providing for pay-
ments to school districts; appropriating money.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 105 yeas and 21 nays as follows:

Those who voted in the affirmative were:

Abeln Clark Jacobs Munger Sieben, M.,
Adams Clawson Jaros Murphy Simonean
Anderson, B. Cohen Jensen Neisen Skoglund
Anderson, D. Corbid Johnson Nelsen, B, Smogard
Anderson, G. Cummiskey Jude Nelsen, M. Spanish
Anderson,I. Dahl Kahn Nelson Stanton
Anderson, R. Dean Kalis Norton Stoa
Arlandzon Eckstein Kelly, R. Novak Suss
Battaglia Eken Kempe, A. Osthoff Swanson
Beauchamp Ellingson Kempe, R. Patton Tomlinson
Begich Enebo Eing Pehler Vanasek
Berg Evans Kroening Petrafeso Voss
Berglin Ewald Laidig Prahl Weleh
Berkelman Faricy Langseth Reding Wenstrom
Birnstihl Fjoslien Lehto Rose Wenzel
Brandl Fudro Lemke 3t. Onge White
Byrne Fugina Mangan Scheid Wieser
Carlson, A. George Mann Schulz Williamson
Carlson, D. Gunter MeCarron Searles Wynizs
Carlson, L. Hanson Metzen Sherwood Zuba
Casserly Hokanson Moe Sieben, H. Spesker Sabo

Those who voted in the negative were:

Albrecht Den Ouden Esau - - Heinitz Knickerbocker
Biersdorf Erickson Friedrich Kaley Kostohryz
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Kvam McEachern Pleasant Waldorf Wigley
MeCollar Niehaus Savelkoul
MeDonald Peterson Searle

The bill was repassed, as amended by Conference. and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senafe has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 398, A bill for an act relating to protection of the
environment; prohibiting sale of pressurized containers using
certain chlorofluorocarbon propellants; prescribing penalties.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 437, A bill for an act relating to taxation; altering
the definition of gross income for income tax purposes for indi-
viduals, trusts and estates; placing restrictions on certain deduc-
tions and allowing certain tax free distributions; extending time
for certain sales or exchanges of residential property; making
certain changes in treatment of small business corporations;
amending Minnesota Statutes 1976, Sections 290.01, Subdnnswn
20; 290.032 by adding a subdwlsmn 290.09, Subd1v131ons 2 and
29; 290.23, by adding a subdivision; 290, 26, by adding a subdivi-
sion; 290.971, Subdivisions 1 and 3, and by adding subdivisions;
290.972, Subdivision 5; and 290A.03, Subdivision 3 and Chapter
290, by adding a section; repealing Minnesota Statutes 1976,
Section 290.13, Subdivision 9.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mpr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 1300, A bill for an act relating to outdoor recreation;
appropriating money for acquigition and betterment of parks,
trails, wildlife lands, outdoor athletic courts, and for other pur-
poses; authorizing sale of bonds; amending Minnesota Statutes
1976, Sections 85.016; 473.121, Subdivision 14; 473.302; 473.-
303, by adding a subdivision; 473.315, Subdivisien 1; and Chap-
ter 85, by adding a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File iz herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mpr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1172.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON 8. F. NO. 1172

A bill for an act relating to administrative procedures of gov-
ernmental agencies; adding metropolitan and eapitol area agen-
cies under the coverage of the administrative procedure act;
limiting rule-making authority and obligations; permitting in-
corporation by reference; requiring completion of hearing
examiner reports within a specified period; permitting an
agency to appeal adverse distriet court decisions; providing
copies of the state register for public libraries; providing for
subpoenas and reporters; amending Minnegota Statutes 1976,
Sections 15.0411, Subdivision 2; 15.0412; 15.0418, Subdivision
3; 15.0417; 15.0426; 15.048; 15.061, Subdivision 4; 15.052, Sub-
divisions 4 and 5; and 15.42.

May 19, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin 0. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1172 report that
;ve have agreed upon the items in dispute and recommend as fol-
ows :
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That the House recede from its amendments and S. F. No, 1172
be further amended as follows:

Page 1, lines 24 to 28, delete the new language.
Page 2, line 1, delete “and 4},”.
Pages 5, line 16, strike everything after “5.”.

Page 5, strike lines 17 to 20 and insert: “When an agency is
directed or authorized by stetute, federal law or court order to
adopt, amend, suspend or repeal a rule in a manner that does not
allow for compliance with subdivision 4, the agency shall promul-
gate a temporary rule in accordance with this subdivision. The
proposed temporary rule shall be published in the state register
and for at least 20 doys thereafter the agency shall afford all
tnterested persons an opportunity to submit deta and views on
the proposed temporary rule in writing. The proposed temporary
rule may be modified if the modifications are supported by the
data and view submitted to the agency. The agency shall submit
to the attorney general the proposed temporary rule as published,
with any proposed modificalions. The attorney general shall re-
view the proposed temporary rule as to form and legality and
shall approve or disapprove the proposed temporary rule and
any proposed modifications within five working days. The
temporary rule shall take effect upon approval of the attorney
general. Failure of the attorney general to approve or disapprove
within five working days shall be deemed approval. As soon as
practicable notice of the attorney general’s decision shall be pub-
lished in the state register and the adopted rule shall be published
in the manner as provided for adopled rules in subdivision 4.
Temporary rules adopted under this subdivision shall be”.

Page b, line 24, strike ‘Emergency rules”.
Page b, strike lines 25 and 26.

Page 8, line 32, delete “of”.

Page 9, line 1, delete “supervisors”.

Page 10, line 7, after “services.” insert “The court reporters
gwy additionally be wutilized as the chief hearing exeminer
irects.”,

Page 10, line 9, strike “an audio magnetic recording device”
and ingert “a court reporter”.

Page 10, lines 9 and 10, strike “a court reporter” and insert
“an audio magnetic recording device”,
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Page 10, line 10, after “shall” insert “be used to”.
Page 10, line 11, strike “and may additionally be”.
Page 10, line 12, strike everything before the period.
Page 10, delete lines 19 to 25, and insert:

“Sec. 11. The legislature finds that activities of metropolitan
agencies have o significant impact on property rights of citizens,
and that certain of these activities should perhaps be governed
by the administrative procedure act. In order to study the proper
degree of applicability of the administrative procedure act, the
appropriate standing committees of the legislature are directed
to study the issue with the metropolitan agencies. The commit-
tees shall report to the legislature no later than February 15,
1978, on statutory changes necessary to define the appropriate
degree of applicability. The metropolitan agencies are authorized
and encouraged to contract with the office of hearing examiners
to provide hearing examiner and reporting services for any
agency activity which would be a rule or a contested case as de-
fined in section 15.0411, subdzvmon & or 4. The agency shall pay
an assessment for these services as provided in section 15.052,
subdivigion 8. An election under this subdivision to use these ser-
vices shall subject the agency, in respect to that activity, te pro-
cedures specified im the administrative procedure act and rules
relating thereto. For purposes of this section, “metropolitan
ageney’ shall mean the metropolitan council, the metropolitan
airports commission, the metropolitan transit ecommigsion and
the metropolitan waste control commission.

Sec. 12. Notwithstanding any other law to the contrary, the
adoption of an emergency rule under authorization or direction
of any chapter of Laws 1976 or 1977 with on effective date on
or after July 1, 1977, shall be done in eccordance with section
15.0412, subdivision 5, as amended by this act.”.

Page 10, line 27, delefe “July 1, 1977” and insert “the day fol-
lowing fmal enactment”

Renumber the sections.
Amend the title as follows:

Page 1, line 9, after “period;” insert “providing a procedure
for adopting temporary rules;”.

We request adoption of this report and repassage of the bill.

Senate Conferees: WINSTON W. BORDEN, DAVID D, SCHAAF and
RON SIELOFF,
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House Conferees: HARRY SIEBEN, ToM BERG and JAMES
CASSERLY.

Sieben, H., moved that the report of the Conference Committee
on S. F, No. 1172 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1172, A bill for an act relating to administrative
procedures of governmental agencies; adding metropolitan and
capitol area agencies under the coverage of the administrative
procedure act; limiting rule-making a.uthorlty and obligations;
permitting 1ncorporat10n by reference; requiring completion of
hearing examiner reports within a specified period; permitting
an agency to appeal adverse district court decisions; providing
copies of the state register for public libraries; providing for
subpoenas and reporters; amending Minnesota Statutes 1976,
Sections 15.0411, Subdivision 2; 15.0412; 15.0418, Subdivision 3;
15.0417; 15.0426; 15.048; 15.051, Subdivision 4; 15.052, Subdi-
vigions 4 and 5; and 15.42.

The bill was read for the third time, as amended by Confer-
ence, and place upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays ag follows:

Those who voted in the affirmative were:

Abeln Cchen Jaros Moe Searle
Adamg Corbid Jensen Munger Searles
Albrecht Cummiskey  Johnson Murphy Sherwood
Anderson, B. Dahl Jude Neisen Sieben, H.
Anderson, D, Dean Kahn Nelsen, B. Sieben, M.
Anderson,I, Den Ouden Kaley Nelsen, M. Simoneau
Anderson, R. Eckstein Kalis Nelson Skoglund
Arlandson Eken Kelly, R. Niehaus Smogard
Battaglia Eliingson Kempe, A. Norton Spanish
Beauchamp Enebo Kempe, R. Novalc Stanton
Begich Erickson King Osthoff Stoa

Berg Esan chkerbocker Patton Suss
Berglin Evans Kostohryz Pehler Swanson
Berkelman Ewald Kroening Peterson Tomlingon
Bieradort Faricy Kvam Petrafeso Vanasek
Birnstihl Fjoslien Laidig Pleasant 088
Brandl Forsythe Langseth Prahl Welch
Braun Friedrich Lehto Reding Wenstrom
Brinkman Fudro Lemke Rice Wenzel
Byrne Fugina Mangan Rose White
Carlson, A. George Mann 5t. Onge Wieser
Carlson, D. Gunter MeCarron Samuelson Wigley
Carlson, L, Hanson MeCollar Sarna Williamson
Casserly Heinitz MeDonald Savelkoul Wynia
Clark Hokanson MeEachern Scheid Zubay
Clawson Jacobs Metzen Schulz Speaker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to,
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Mr. Speaker:

T hereby announce that the Senate has concurred in and adopt-
ed the report of the Conference Committee on:

S. F. No. 896.

The Senate has repassed said bill in accordance with the rec-
ommedation and report of the Conference Committee. Said Sen-
ate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 896

A bill for an act relating to the establishment of a power
plant site and transmission line route selection authority in the
environmental quality board; eliminating the corridor designa-
tion process; clarifying certain procedures; authorizing cer-
tain optiong concerning the amount of land to be condemned and
annual payments for owners of land condemned for routes or
sites; requiring the board and the office of hearing examiners
to adopt emergency and permanent rules; authorizing the board
to revoke or suspend permits; specifying amounts for route
application fees; providing for a property tax credit for land
crossed by high voltage transmission lines; providing penalties;
amending Minnesota Statutes 1976, Sections 116C.52, Subdivi-
gions 3 and 7, and by adding subdivisions; 116C.53; 116C.54;
116C.55, Subdivisions 2 and 3; 116C.57; 116C.58; 116C.59, Sub-
division 1, and by adding subdivisions; 116C.61, Subdivisions 2
and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
116C.68; 116C.69; 273.42; 276.04; and Chapters 116C, by adding
a section; and 273, by adding a section; repealing Minnesota
Statutes 1976, Sections 116C.55, Subdivision 1; and 116C.56.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin O. Sabo

Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 896 report that
we have agreed upon the items in dispute and recommend as
follows: :

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 116C.52, Sub-
division 3, is amended to read:
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Subd. 3. “High voltage transmission line” (SHALL MEAN)
means a conductor of electric energy and associated facilities
designed for and capable of operation at a nominal voltage of
200 kilovolts or more, except that the board, by (REGULA-
TION) rule, may exempt lines (UNDER ONE MILE IN
LENGTH) pursuant to section 116C.57, subdivision 5.

Sec. 2. Minnesota Statutes 1976, Section 116C.52, Subdivi-
sion 7, is amended to read:

Subd. 7. “Construction” (SHALL BE DEEMED TO HAVE
STARTED OR COMMENCED AS A RESULT OF SIGNIFI-
CANT PHYSBICAL ALTERATION OF A SITE OR ROUTE
BUT NOT INCLUDING ACTIVITIES INCIDENT TO PRE-
LIMINARY ENGINEERING OR ENVIRONMENTAL STUD-
IES) means any clearing of land, excavation, or other action that
would adversely affect the natural environment of the site or
route but does not include changes needed for temporary use of
sites or routes for nonutility purposes, or wuses in securing sur-
vey or geological data, including necessary borings to ascertain
foundation conditions.

Sec. 3. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 8. *“Route” means the location of a high voltage trans-
mission line between two end points. The route may have a
variable width of up to 1.25 miles.

Sec. 4. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivigion to read:

Subd. 9. “Site” means the location of a large electric power
generating plant.

Sec. 5. Minnesota Statutes 1976, Section 116C.52, is amended
by adding a subdivision to read:

Subd. 10. “Large electric power facilities” means high
voltage transmission lines and lorge electric power generating

plants.

Sec. 6. Minnesota Statutes 1976, Section 116C.58, is amended
to read:

116C.53 [SITING AUTHORITY.] Subdivision 1. [POLI-
CY.] The legislature hereby declares it to be the policy of the
state to locate large eleciric power facilities in an orderly man-
ner compatible with environmental preservation and the efficient
use of resources. In accordance with this policy the board shall
choose locations that minimize adverse human and environ-
mental impact while insuring continuing electric power system
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reliability and integrity and insuring that electric energy needs
are met and fulfilled in an orderly and timely fashion.

Subd. 2. [JURISDICTION.] The (MINNESOTA ENVIR-
RONMENTAL QUALITY) board iz hereby given the authority
to provide for (POWER PLANT) site and (TRANSMISSION
LINE CORRIDOR AND) route selection.

Subd. 8. If a route is proposed in two or more stafes, the
board shall attempt to reach agreement with affected stetes on
the entry and extt points prior to authorizing the construction
of the route. The board, in discharge of its duties pursuant to
sections 116C.51 to 116C.69 may make joint investigations, hold
joint hearings within or without the state, and issue joint or con-
current orders in conjunction or concurrence with any official
or agency of any state or of the United States. The board may
negotiate and enler into any agreements or compacts with agen-
cies of other states, pursuant to any consent of congress, for co-
operative efforts in certifying the construction, operation, and
maintenance of large electric power facilities in ‘accord with the
purposes of sections 116C.51 to 116C.69 and for the enforce-
ment of the respective state laws regarding such facilities.

Sec. 7. Minnesota Statutes 19786, Sectlon 116C.54, is amended
to read:

116C.54 [ADVANCE FORECASTING.] Every utility
which owns or operates, or plang within the next 15 years to own
or operate large electric power generating plants or high voltage
-transmission lines shall develop forecasts as specified in this sec-
tion. On or before July 1 of each even-numbered year, every such
utility shall submit a report of its forecast to the board. (SUCH)
The report may be appropriate portions of a single regional fore-
cast or may be jointly prepared and submitted by two or more
utilities and shall contain the following information:

(1) Description of the tentative regional location and general
size and type of all large electric power generating plants and
high voltage transmission lines to be owned or operated by
{SUCH) the utility during the ensuing 15 years or (SUCH) any
longer period (AS) the board deems necessary;

(2) Identification of all existing generating plants and
transmission lines projected to be removed from service during
(SUCH) any 15 year period or upon completion of construction
of (SUCH) any large electric power generating plants and high
voltage transmission lines;

(3) Statement of the projected demand for electric energy
for the ensuing 15 years and the underlying assumptions for this
forecast, such information to be as geographically specific as pos-
gible where this demand will oceur;
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(4) Desecription of the capacity of the electric power system
to meet (SUCH) projected demands during the ensuing 15
years;

{5) Description of the utility’s relationship to other utilities
and regional associations, power pools or networks; and

bo(ﬁc)l Other relevant information as may be requested by the
ard.

On or before July 1 of each odd-numbered year, a utility shall
verify or submit revigsions to items (1) and (2).

Sec. 8. Minnesota Statutes 1976, Section 116C.b5, Subdivi-
sion 2, is amended to read:

Subd. 2. [INVENTORY CRITERIA; PUBLIC HEAR-
INGS.] The board shall promptly initiate a public planning
process where all interested persons can participate in develop-
ing the criteria and standards to be used by the hoard in prepar-
ing an inventory of (POTENTIAL) large electric power gen-
erating plant (SITES AND HIGH VOLTAGE TRANSMIS-
SION LINE CORRIDORS) study areas and to guide the site end
route suitability evaluation and selection process. The par-
ticipatory process shall include, but should not be limited to pub-
lic hearings. Before substantial modifications of the initial
criteria and standards are adopted, additional public hearings
shall be held. (SUCH CRITERIA AND STANDARDS SHALL
BE PROMULGATED ON OR BEFORE JULY 1, 1974.) All
hearings conducted under this subdivision shall be conducted
pursuant to the rulemaking provisions of chapter 15.

Sec. 9. Minnesota Statutes 1976, Section 116C.55, Subdivi-
sion 3, is amended to read:

Subd. 3. [INVENTORY OF LARGE ELECTRIC POWER
GENERATING PLANT STUDY AREAS] On or before
(JULY 1, 1975,) January 1, 1979, the board shall (ASSEMBLE
AND PUBLISH) aedopt an inventory of (POTENTIAL) large
electric power generating plant (SITES AND HIGH VOLTAGE
TRANSMISSION LINE CORRIDORS) study areas and publish
an tnventory report. The inventory report (OF POTENTIAL
LARGE ELECTRIC POWER GENERATING PLANT SITES
AND HIGH VOLTAGE TRANSMISSION LINE CORRIDORS)
shall (SET FORTH) specify the planning policies, criteria and
standardes used in developing the (POTENTIAL SITE AND
CORRIDOR) inventory. After completion of its initial inven-
tory (OF POTENTIAL SITES AND CORRIDORS,) the board
shall have a continuing responsibility to evaluate, update and
publish its inventory (AND IF, DUE TO CHANGED CIR-
CUMSTANCES OR INFORMATION, A SITE OR CORRIDOR
IS INCONSISTANT WITH PRESCRIBED CRITERIA OR
DOES NOT MEET PRESCRIBED STANDARDS, SUCH SITE
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OR CORRIDOR SHALL BE REMOVED FROM THE INVEN-
TORY OF POTENTIAL SITES AND CORRIDORS).

Sec. 10. Minnesota Statutes 1976, Section 116C.57, is amend-
ed to read:

116C.57 [DESIGNATION OF SITES AND ROUTES; PRO-
CEDURES; CONSIDERATIONS; EMERGENCY CERTIFI-
CATION; EXEMPTION.] Subdivision 1. [DESIGNATION
OF SITES SUITABLE FOR SPECIFIC FACILITIES; RE-
PORTS.] (FOLLOWING PUBLICATION OF THE INVEN-
TORY OF POTENTIAL SITES FOR LARGE ELECTRIC
POWER GENERATING PLANTS OR CORRIDORS FOR
HIGH VOLTAGE TRANSMISSION LINES AND THE SUB-
MISSION OF THE FIVE YEAR DEVELOPMENT! PLANS
OF THE UTILITIES,) A utility must apply to the board in a
form and manner prescribed by the board for designation of a
specific site (OR CORRIDOR) for a specific size and type of
facility. (NO LARGE ELECTRIC POWER GENERATING
PLANT OR HIGH VOLTAGE TRANSMISSION LINE SHALL
BE CONSTRUCTED EXCEPT ON A SITE OR ROUTE
DESIGNATED BY THE BOARD PURSUANT TO SECTIONS
116C.51 TO 116C.69. FOLLOWING THE STUDY, EVALUA-
TION, AND HEARINGS, AS PROVIDED IN THIS SECTION
AND SECTIONS 116C.58 TO 116C.60, ON) The application
shall contain at least two proposed sites. In the event a utility
proposes a site not included in the board’s inventory of study
areas, the utility shall specify the reqsons for the proposal and
shall make an evaluation of the proposed site based upon the
planning policies, criteria and stondords specified in the invén-
tory. Pursuant to sections 116C.657 to 116C.60, the board shall
study and evaluate any site (OR CORRIDOR) proposed by
{(THE UTILITIES) ¢ utility and (SUCH) any other (SITES)
site (AND CORRIDORS AS) the board deems necessary
(FROM THE INVENTORY THE BOARD SHALL DESIG-
NATE A SUITABLE SITE OR CORRIDOR FOR A SPE-
CIFIC SIZE AND TYPE OF FACILITY. THIS DESIGNA-
TION BY THE BOARD SHALL BE MADE IN ACCORDANCE
WITH THE SITE SELECTION CRITERIA AND STAN-
DARDS ESTABLISHED IN SECTION 116C.556 AND SHALL
BE MADE IN A TIMELY MANNER IN A FINDING WITH
REASONS FOR SUCH CHOICE, AND PUBLISHED NO
LATER THAN ONE YEAR AFTER THE REQUEST FOR
DESIGNATION OF A SITE BY THE UTILITY OR NO
LATER THAN 180 DAYS AFTER THE REQUEST FOR
DESIGNATION OF A CORRIDOR BY THE UTILITY. THE
TIME FOR DESIGNATION OF A SITE MAY BE EXTEND-
ED FOR SIX MONTHS BY THE BOARD FOR JUST CAUSE)
which was proposed in a manner consistent with rules adopted
by the board concerning the form, content, and timeliness of pro-
posals for alternate sites. No gite (OR CORRIDOR) designation
shall be made in violation of the site selection standards estab-
lished in section 116C.55. The board shall indicate the reasons



3678 JOURNAL OF THE HOUSE [60th Day

for any refusal and indicate changes in size or type of facility
necessary to allow (SITING IN COMPLIANCE WITH THE
STANDARDS) site designation. (UPON DESIGNATION OF
THE) Within a year after the boord’s acceptance of o utility's
application, the board shall decide in accordance with the cri-
teria specified in section 116C.55, subdivision 2, the responsibil-
ities, procedures and considerations specified in section 116.57,
subdivision 4, and the considerations in chapter 116D which pro-
posed site 18 to be designated. The board may extend for just
cause the time limitation for its decision for a period not to ex-
ceed stz months., When the board designates ¢ site (OR COR-
RIDOR), (THE BOARD) it shall issue (TO THE UTILITY)
a certificate of site compatibility fo the utilily with any appro-
priate conditions. The board shall publish a notice of its decision
tn the state register within 830 days of site designation. No large
electric power generuting plant shall be constructed except on
a site designated by the board.

Subd. 2. [DESIGNATION OF ROUTES; PROCEDURE.]
(NO LATER THAN TWO YEARS AFTER THE ISSUANCE
OF A CERTIFICATE OF SITE COMPATIBILITY THE) A
utility shali apply to the board in a form and monner prescribed
by the board for a permit for the construction of a high voltage
trangmission line (WITHIN THE APPROVED CORRIDOR).
(FOLLOWING) The application sholl contoin at least two pro-
posed routes. Pursuant to sections 116C.57 to 116C.60, the boord
shall study, (EVALUATION) and (HEARINGS ON) evaluate
the type, design, routing, right-of-way preparation and facility
construction (AS IDENTIFIED) of any route proposed in
(THE) a utility’s application and any other (ALTERNATIVES
TO THE UTILITY'S CORRIDOR DEVELOPMENT PRO-
POSAL AS PROVIDED IN SUBDIVISION 4,) route the board
deems necessary which was proposed in a manner consistent with
rules adopted by the board concerning the form, content, and
timeliness of proposals for alternate routes provided, however,
that the board shall identify the alternative routes prior to the
commencement of public hearings thereon pursuant to seclion
116C.58. Within one year after the board's acceptance of a wtil-
ity's application, the board shall decide in accordance with the
ceriteria end standards specified in seetion 116C.55, subdivision
2, and the considerations specified in section 116C.57, subdivi-
sion 4, which proposed route is to be designated. The board may
extend for just cause the time limitation for its decision for a
period not to exceed 20 days. When the board designates a route,
¢t shall issue a permit for the construction of a high wvoltage
tranamission (LINES WITHIN THE DESIGNATED CORRI-
DOR. THIS PERMIT ISSUANCE BY THE BOARD SHALL
BE MADE IN A TIMELY MANNER AND PUBLISHED NO
LATER THAN 180 DAYS AFTER THE APPLICATION FOR
A PERMIT BY THE UTILITY) line specifying the type, de-
sign, routing, right-of-way preparation and focility construc-
tion it deems necesary and with ony other appropriate condi-
tions. The board may order the comstruction of high wvoltage
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transmission line facilities which are capable of expansion in
transmission. capacity through multiple circuiting or design mod-
ifications. The board shall publisk a notice of its decision in the
state register within 30 days of issuance of the permit. No high
voltage transmission line shall be constructed except on o route
designated by the board, unless it was exempted pursuant to
subdivision 5.

Subd. 3. [EMERGENCY CERTIFICATION.] Any utility
whose electric power system requires the immediate construec-
tion of a large electric power generating plant or high voltage
transmission line may make application to the board for an
emergency certificate of site compatibility or permit for the
eonstruction of high voltage transmission lines, which certificate
or permit shall be issued in a timely manner (AND PUB-
LISHED) no later than (180) 195 days after the board’s we-
ceptance of the application and upon a finding by the board that
a demonstrable emergency exists which requires (SUCH) im-
mediate construction, and that adherence to the procedures and
time schedulez (SET FORTH) specified in sections 116C.54
({TO), 116C.56 and 116C.57 would jeopardize (SUCH) the utili-
ty's electric power system or would jeopardize the uttlity’s ability
to meet the electric needs of its customers in a orderly and timely
manner, A public hearing te delermine if an emergency exists
shall be held within 90 days of the application. The board shall,
after notice and hearing, promulgate (REGULATIONS SET-
E%N G‘ir: FORTH) rules specifying the criteria for emergency cer-
ification.

Subd. 4. [CONSIDERATIONS IN DESIGNATING SITES
AND ROUTES.] To facilitate the study, research, evaluation
and designation of sites and (CORRIDORS FOR LARGE ELEC-
TRIC POWER GENERATING PLANTS AND HIGH VOLT-
AGE TRANSMISSION LINES AND THE APPROVAL OF
SPECIFIC TRANSMISSION LINE FACILITIES AND
THEIR) routes, the board shall be guided by, but not limited
to, the following responsibilities, procedures, and considerations:

(1) Evaluation of research and investigations relating to
the effects on land, water and air resources of large electric
power generating plants and high voltage transmission line
(CORRIDORS AND) routes and the effects of water and air
discharges and electric fields resulting from such (PLANTS)
facilities on public health and welfare, vegetation, animals, mate-
rials and aesthetic values, including base line studies, predictive
modeling, and monitoring of the water and air mass at proposed
and operating sites and (SITES OF OPERATING LARGE
ELECTRIC POWER GENERATING PLANTS) routes, evalu-
ation of new or improved methods for minimizing adverse im-
pacts of water and air discharges and other matters pertaining
to the effects of power plants on the waler and air environment;
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(2) Environmental evaluation of (LARGE ELECTRIC
POWER GENERATING PLANT) sites and (HIGH VOLTAGE
TRANSMISSION LINE CORRIDORS AND) routes proposed
for future development and expansion and their relationship to
the land, water, air and human resources of the state;

) (8) Evaluation of the effects of new electric power genera-
tion and transmission technologies and systems related to power
plants designed to minimize adverse environmental effects;

(4) Evaluation of the potential for beneficial uses of waste
energy from proposed large electric power generating plants;

(5) Analysis of the direct and indirect economijc impact of
proposed (LARGE ELECTRIC POWER GENERATING
PLANTS AND HIGH VOLTAGE TRANSMISSION LINES)
sites and routes tncluding, but not limited to, productive agri-
cultural land lost or impuired;

(6) Ewvaluation of adverse direct and indirect environmental
effects which eannot be avoided should the proposed site and
{TRANSMISSION LINE CORRIDOR OR) route be accepted;

(7) Ewaluation of alternatives to the (PROPOSED SITE
AND TRANSMISSION LINE CORRIDORS AND ROUTES)
applicant’s proposed site or route proposed pursuant to section
116C.57, subdivisions I and 2;

(8) Evaluation of potential routes which would use or paral-
lel existing railroad end highway rights-of-way;

(9) Evaluation of governmental survey lines and other natu-
wal division lines of agricwlturel land so as to minitmize inter-
ference with agricultural operations;

(10) Evaluation of the future needs for additional high
voltage transmission lines in the same general area as any pro-
posed route, and the advisability of ordering the construction
of structures capable of expansion in transmission capacity
through multiple circuiting or destgn modifications;

((8)) (11) Evaluation of irreversible and irretrievable
commitments of resources should the proposed site (AND
TRANSMISSION LINE CORRIDOR) or route be approved ; and

((9)) (12) Where appropriate, consideration of problems
raised by other state and federal agencies and local entities.

((10)) (18) (WHERE) If the board's rules (AND REGU-
LATIONS OF THE BOARD AS SET FORTH IN SECTIONS
116C.51 TO 116C.69) are substantially similar to existing rules
and regulations of a federal agency to which the utility in the
state is subject, the federal rules and regulations shall be applied
by the board. ‘
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(14) No site or route shall be designated which violates state
agency rules.

Subd. 5. [EXEMPTION OF CERTAIN ROUTES.] A4
utility moy apply to the board in o form and manner prescribed
by the board to exempt the construction of any proposed. high
voltage transmission line from sections 116C.51 to 116C.69.
Within 15 days of the board's receipt of the exemption applica-
tion, the utility shall publish a notice and deseription of the ex-
emption application in a legal newspaper of general circulation
in each county in which the route is proposed and send a copy
of the exemption application by certified mail to the chief execu-
tive of any regional development commission, county, incor-
porated municipality and organized town in which the route is
proposed and shall send a notice and description of the exemption
application to each owner over whose property the line may run,
together with an understandable deseriplion of the procedures
the owner must follow should he desire to object. For the pur-
pose of giving mailed motice under this subdivision, owners shall
be those shown on the records of the counly auditor or, in any
county where tax statements are mailed by the county treasurer,
on the records of the county treasurer; but other appropriate
records may be used for this purpose. EFxcept as to the owners
of tax exempt property or property laxves on a gross ewrnings
basis, every property owner whose name does not appear on the
records of the county quditor or the county ireasurer shall be
deemed to have waived such mailed notice unless he hos re-
quested in writing that the county auditor or county treasurer,
as the case may be, include his name on the records for such pur-
pose. The failure to give mailed notice to a property owner, or
defects in the motice shall not invalidate the proceedings, pro4
vided o bona fide attempt to comply with this subdivision has
been made. I any person who owns real property crossed by the
proposed route, or any person owning property adjacent to prop-
erty crossed by the proposed route, or any affected political sub-
division files an objection with the board within 60 days after
the board’s receipt of the exemption application, the board shall
either deny the exemption application or conduct o public hear-
ing. If the board determines that the proposed high wvoltage
transmission line will not create significant human or environ-
mental impact, it may erxempt the proposed transmission line
with any appropriate conditions, but the utility shall comply with
any applicable state rule and any applicable zoning, building and
land use rules, regulutions and ordinances of any regional, coun-
ty, local and special purpose government in which the route is
proposed. The board may by rule require a fee to pay expenses
tncurred in processing exemptions. Any fee charged is subject
to the conditions of section 116C.69, subdivision 2a.

Subd. 6. [RECORDING OF SURVEY POINTS.] The per-
manent location of monuments or markers found or placed by
a utility in a survey of right of way for a route shall be placed
on record in the office of the county recorder or registrar of
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titles. No fee shall be charged to the utility for recording this
information.

See. 11. Minnesota Statutes 1976, Section 116C.58, is amend-
ed to read:

116C.58 [PUBLIC HEARINGS; NOTICE.] The board shall
hold an annual public hearing at a time and place prescribed
by (REGULATION) rule in order to afford interested persons
an opportunity to be heard regarding its inventory of (POTEN-
TIAL SITES AND CORRIDORS) study areas and any other
aspects of the board’s activities and duties or (THE) policies
(SET FORTH) specified in sections 116C.51 to 116C.69. The
board shall hold at least one public hearing in each county where
a gite or route is being considered for designation pursuant to
section 116C.57 (AS SUITABLE FOR CONSTRUCTION OF A
LARGE ELECTRIC POWER GENERATING PLANT OR A
HIGH VOLTAGE TRANSMISSION LINE). Notice and agenda
of public hearings and public meetings of the board held in each
county shall be given by the board at least ten days in advance
but no earlier than 45 days prior to such hearings or meetings.
Notice shall be by pubhcatlon in a legal newspaper of general
circulation in the county in which the public hearing or public
meeting is to be held and by certified mailed notice to chief exe-
cutives of the regional (COUNCILS, COUNTY) development
commissions, counties, organized towns and the incorporated
municipalities (THEREIN) in whick a site or route is proposed.
All hearings held for designating a site or route or for exempting
a route shall be conducted by o hearing examiner from the of-
fice of hearing examiners pursuant to the contested case pro-
cedures of chapter 15. Any person may appear at the hearings
and present testimony and exhibits and may question witnesses
without the necessity of intervening as o formual party to the
proceedings.

Sec. 12. Minnesota Statutes 1976, Section 116C.59, Subdi-
vigion 1, is amended to read:

116C.59 [PUBLIC PARTICIPATION.] Subdivigion 1.
[ADVISORY COMMITTEE.] The board shall appoint one or
more advisory committees fo assist it in carrying out its duties.
Committees appointed to evaluate (PLANT) sites or (TRANS-
MISSION LINE CORRIDORS) routes congidered for designa-
tion shall be comprised of as many persons as may be designated
by the board, but (SHALL INCLUDE A MAJORITY OF PUB-
LIC REPRESENTATIVES;) at least one representative from
each of the following: (A PUBLIC OR MUNICIPALLY
OWNED UTILITY, A PRIVATE INVESTOR OWNED UTIL-
ITY AND A COOPERATIVELY OWNED UTILITY; ONE
REPRESENTATIVE FROM THE) Regional (COUNCIL AND
ONE FROM EACH COUNTY) development commissions, coun-
ties and municipal (CORPORATION) corporations and one
town board member from each county in which a (LARGE
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ELECTRIC POWER GENERATING PLANT) site (AND
HIGH VOLTAGE TRANSMISSION LINE CORRIDOR ARE)
or route is proposed to be located. No of ficer, agent or employee
of a utility shall serve on an advisory commitiee. Reimburse-
ment for expenses incurred shall be made pursuant to the rules
governing state employees.

Sec. 13. Minnesota Statutes 1976, Section 116C.59, is amend-
ed by adding subdivisions to read:

Subd, 2 [PUBLIC ADVISOR.] The board shall designate
one staff person for the sole purpose of assisting and advising
those affected and interested citizens on how to effectively par-
ticipate in site or roule proceedings.

Subd. 4 [SCIENTIFIC ADVISORY COMMITTEE.] The
hoard may appoint one or more advisory committee composed
of technical and scientific experts to conduct research and make
recommendations concerning generic issues such as health and
safety, underground routes, double cireuiting and long range
route and site planning. Reimbursement for expenses incurred
shall be made pursuant to the rules governing retmbursement of
state employees.

Sec. 14. Minnesota Statutes 1976, Section 116C.61, Subdivi-
sion 2, is amended to read:

Subd. 2. [FACILITY LICENSING.] Notwithstanding
anything herein to the contrary, utilities shall obtain state per-
mits that may be required to construct and operate large electrie
power generating plants and high voltage transmission lines. A
state agency in processing a utility’s facility permit application
ghall be bound to the decisions of the board, with respect to the
gite (DESIGNATION FOR THE LARGE ELECTRIC POWER
GENERATING PLANT OR THE CORRIDOR) or route desig-
nation (FOR THE HIGH VOLTAGE TRANSMISSION LINE),
and with regpect to other matters for which authority has been
granted to the board by sections 116C.51 to 116C.69.

See. 15. Minnesota Statutes 1976, Section 116C.61, Subdivi-
gion 8, is amended to read:

Subd. 3. [STATE AGENCY PARTICIPATION.] State
agencies authorized to issue permits required for construction
or operation of large electric power generating plants or high
voltage transmission lines shall participate in and present the
position of the agency at public hearings and all other activities
of the board on specific site (, CORRIDOR) or route designa-
tionz of the board, which position shall clearly state whether
the gite {, CORRIDOR,) or route being considered for designa-
tion or permit approval for a certain size and type of faeility
will be in compliance with state agency standards, regulations or
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policies. (NO SITE OR ROUTE SHALL BE DESIGNATED
WHICH VIOLATES STATE AGENCY REGULATIONS.)

Sec. 16. Minnesota Statutes 1976, Section 116C.62, is amend-
ed to read:

116C.62 [IMPROVEMENT OF SITES AND ROUTES.]
Utilities which have acquired a (POWER PLANT) site or
(TRANSMISSION LINE) route in accordance with sections
116C.51 to 116C.69 may proceed to construct or improve
(SUCH) the site or route for the intended purposes at any time,
subject to section 116C.81, subdivision 2, provided that if
(SUCH) the construction and improvement commences more
than four years after a certificate or permit for the site or route
has been issued then the utility must certify to the board that
(SUCH) the site or route continues to meet the conditions upon
which the certificate of site compatibility or transmission line
construction permit was issued.

Sec. 17. Minnesota Statutes 1976, Section 116C.68, is amend-
ed to read:

116C.63 [EMINENT DOMAIN POWERS; RIGHT OF
CONDEMNATION.] Subdivision 1. Nothing (HEREIN) in
this section shall (ABROGATE OR) invalidate the right of emi-
nent domain vested in utilities by statute or common law existing
as of May 24, 1973, except to the extent modified herein,
(SUCH) The right of eminent domain shall continue to exist
for utilities and may be used according to law to accomplish
any of the purposes and objectives of sections 116C.51 to
116C.69, including acquisition of the right to wutilize existing
high voltage transmission facilities which are capable of expan-
sion or modification to accommodate both existing and proposed
conductors. Notwithstanding any law to the contrary, all ease-
ment interests shall revert to the then fee owner if a route is
not used for high voltage transmission line purposes for a period
of five years.

Subd., 2. In eminent domain proceedings by o utility for the
acquisition of real property proposed for construction of a route
or a site, the proceedings shall be conducted in the manner pre-
seribed in chapler 117, except as otherwise specifically provided
in this section.

Subd. 8. When such property is acquired by eminent domain
proceedings or voluntury purchase and the amount the owner
shall recetve for the property is finally determined, the owner
who is entitled to payment may elect to have the amount paid
in not more than ten annual installments, with interest on the
deferred installments, at the reie of eight percent per annum
on the unpaid balence, by submitting a written request to the
utility before any payment has been made. After the first install-
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ment s paid the petitioner may make its final certificate, as
provided by law, in the same manner as though the entire
amount had been paid,

Subd. 4. When property defined as class 3, 3b, 3¢, 3cc, 3d,
or 3f pursuant to section 273.18 is proposed to be acquired for
the construction of a site or route by eminent domain proceed-
ings, the property owner shall have the option to require the
wtility to condemn a fee interest in any amount of contiguous
land which he owns and elects in writing to transfer to the utility
within 60 days after his receipt of the petition filed pursuont
to section 117.055, The required acquisition of land contiguous
to, but outside the designated right-of-way of a route or the
boundary of a site, shall be considered an acquisition for a pub-
ic purpose and for use in the utility’s business, for purposes of
chapter 117D and section 500.24, respectively; provided that a
utility shall divest itself completely of all such lands used for
farming or capable of being used for farming within five yeors
within the date of acquisition, or such land shall be sold at o pub-
lic sale in the manner prescribed by law for the foreclosure of
a mortgage by action.

Subd. 5. A wutility shell notify by certified mail each person
who has transferred any interest in real property to the utility
after July 1, 1974, but prior to the effective date of this act, for
the purpose of a site or route that he may elect in writing with-
in 90 days after receipt of notice to require the utility to acquire
any remaining contiguous parcel of land pursuant to section 17
or to return any payment to the wiility and require it to make
installment payments pursuant to section 17.

Sec. 18. Minnesota Statutes 1976, Chapter 116C, is amended
by adding a section to read:

[116C.635] [ANNUAL PAYMENTS.] A wutility shall an-
nually poy to the owners of land defined as class 3, 3b, e, 3ce,
3d, or 3f pursuant to section 278.13 listed on records of the county
auditor or treasurer over which runs a high voltage transmis-
ston line as defined in section 116C.52, subdivision 3, an amount
determined by multiplying a fraction, the numerator of which
is the length of high voltage transmission line which runs over
that parcel and the denominator of which is the total length of
that particular line running over oll property within the county,
by ten percent of the transmission and distribution line tax
revenue derived from the tax on that line pursuant to section
278.42. Prior to August 1 of each year, the auditor of each county
shall send a statement to the utility specifying the amount of the
payment the utility must make to each qualifying owner of land
within the county pursuant to this section. Where a right of way
width is shared by more than one property owner, the numera-
tor shall be adjusted by multiplying the length of line on the par-
cel by the propertion of the total width on the parecel owned by
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that property owner. The amount of payment for which the prop-
erty qualifies pursuant to this subdivision shall not exceed 20
percent of the total gross tax on the parcel prior to deduction of
the state paid agricultural credit and the state paid homestead
credit. The payments of this section shall be made to each af-
fected landowner by the appropriate utility on or before October
1 of each year after 1977 based upon the tax levied in the previ-
ous year and shall not reduce any payment pursuant to a volun-
tary agreement or eminent domain proceeding.

Sec. 19. Minnesota Statutes 1976, Section 116C.64, is amend-
ed to read:

116C.64 [FAILURE TO ACT.] (IN THE EVENT) If the
board fails to (DESIGNATE IN A TIMELY MANNER LARGE
ELECTRIC POWER GENERATING PLANT SITES AND
HIGH VOLTAGE TRANSMISSION LINE CORRIDORS OR
ROUTES AS PROVIDED FOR HEREIN) act within the times
specified in section 116C.57, any affected utility may seek an
order of the district court requiring the board to designate or
refuse to designate a site(, CORRIDOR,) or route.

Sec. 20. Minnesota Statutes 1976, Chapter 116C, is amended
by adding a section to read:

f116.645] - [REVOCATION OR SUSPENSION.] A site
certificate or construction permit may be revoked or suspended
by the board after adequate notice of the alleged grounds for
revocation or suspension and a full and fair hearing in which
the affected utility has an opportunity to confront any witness
and respond to any evidence against it and to present rebuttal
or mitigating evidence upon a finding by the board of:

(1) Any false statement knowingly made in the application
or in aecompanying statements or studies required of the appli-
cant, if a true statement would have warranted a change in the
board’s findings;

(2) Failure to comply with material conditions of the site
certificate or construction permit, or failure to maintain safety
standards; or

(8) Any wmaterial violation of the provisions of sections
116C.51 to 116C.69, any rule promulgated pursuant thereto, or
any order of the board.

Sec. 21, Minnesota Statutes 1976, Section 116C.65, is amend-
ed to read:
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116C.65 [JUDICIAL REVIEW.] Any utility, party or per-
son aggrieved by the issuance of a certificate or emergency cer-
tificate of site compatibility or transmission line construction
permit from the board or a certification of continuing suitability
filed by a utility with the board or by a final order in accordance
with any rules (AND REGULATIONS) promulgated by the
board, may appeal therefrom to any district court where such
(LARGE ELECTRIC POWER GENERATING PLANT) o site
or (HIGH VOLTAGE TRANSMISSION LINE) route is to be
located. (SUCH) The appeal shall be (MADE AND PER-
FECTED) filed within 60 days after the publication in the state
register of notice of the issuance of the certificate or permit by
the board or certification filed with the council or the filing of
any final order by the board. The notice of appeal to the dis-
trict court shall be filed with the clerk of the district court and
a copy thereof mailed to the board and affected utility. Any util-
ity, party or person aggrieved by a final order or judgment ren-
dered on appeal to the district court may appeal therefrom to
the supreme court in the manner provided in civil actions. The
scope of judicial review shall be as prescribed in section 15.024.

Sec. 22. Minnesota Statutes 1976, Section 116C.66, is amend-
ed to read:

116C.66 [RULES.] The board, in order to give effect to the
purposes of sections 116C.51 to 116C.69, shall prior to January
1, 1978, adopt rules (AND REGULATIONS) consistent with
gections 116C.51 to 116C.69, including promulgation of (PLANT
SITING AND TRANSMISSION LINE ROUTING) site and
route designation criteria, the description of the information to
be furnished by the utilities, establishment of minimum guide-
lines for public participation in the development, revision, and
enforcement of any (REGULATION) rule, plan or program
established by the board, procedures for the revocation or suspen-
ston of a construction permit or a certificate of site compatabil-
ity, the procedure and timeliness for proposing alternative routes
and gites, and route exemplion criteria and procedures. No rule
adopted by the board shall grant priority to state owned wildlife
management areas over agricultural lands in the designation of
route avoidance areas. The provisons of chapter 15(,) shall apply
to the appeal of rules (AND REGULATIONS) adopted by the
board to the same extent as it applies to review of rules (AND
RE(iULATIONS) adopted by any other agency of state govern-
ment.

The chief hearing examiner shall, prior to January 1, 1978,
adopt procedural rules for public hearings relating to the site
and route designation process and to the roule exemplion
process. The rules shall attempt to mazximize citizen participa-
tion in these processes.

Sec. 23. Minnesota Statutes 1976, Section 116C.67, is amend.
ed to read:
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116C.67 [SAVINGS CLAUSE.] The provisions of sectiong
116C.51 to 116C.69 shall not apply to (THE) any site (FOR THE
LARGE ELECTRIC POWER GENERATING PLANT) evalu-
ated and recommended by the governor’s environmental quality
council prior to the state of enactment, and (ALSO) to any high
voltage transmission lines, the construction of which will com-
mence prior to July 1, 1274 (; PROVIDED, HOWEVER, THAT
WITHIN 90 DAYS FOLLOWING THE DATE OF ENACT-
MENT, THE AFFECTED UTILITY SHALL FILE WITH THE
COUNCIL A WRITTEN STATEMENT IDENTIFYING SUCH
TRANSMISSION LINES, THEIR PLANNED LOCATION,
AND THE ESTIMATED DATE FOR COMMENCEMENT OF
CONSTRUCTION).

Sec. 24. Minnesota Statutes 1976, Section 116C.68, is amend-
ed to read:

116C.68 [ENFORCEMENT, PENALTIES.] Subdivision 1.
Any person who violates sections 116C.51 to 116C.69 or any rule
{OR REGULATION) promulgated hereunder, or knowingly sub-
mits false information in any report required by sections 116C.-
51 to 116C.69 (SHALL BE) iz guilty of a misdemeanor for the
first offense and a gross misdemeanor for the second and each
subsequent offense. Each day of violation shall constitute a sepa-
rate offense.

Subd. 2. The provisions of sections 116C.51 to 116C.G9 or
any rules (OR REGULATIONS) promulgated hereunder may
be enforced by injunction, action to compel performance or other
appropriate action in the distriet court of the county wherein
the violation takes place. The attorney general ghall bring any
action under this subdivision upon the request of the board.

Subd. 3. When the court finds that any person has violated
gections 116C.51 to 116C.69, any rule (OR REGULATION)
hereunder, knowingly submitted false information in any report
required by sections 116C.51 to 116C.69 or has violated any court
order issued under (THIS CHAPTER) sections 116C.51 to
116C.69, the court may impose a civil penalty of not more than
$10,000 for each violation. These penalties shall be paid to the
general fund in the state treasury.

Sec. 25. Minnesota Statutes 1976, Section 116C.69, is amend-
ed to read:

116C.69 [BIENNIAL REPORT; APPLICATION FEES;
APPROPRIATION; FUNDING.] Subdivision 1. [BIEN-
NIAL REPORT.] Before November 15 of each even-numbered
year the board shall prepare and submit to the legislature
(BIENNIALLY) a report of its (POWER PLANT AND
TRANSMISSION SITING) operations, activites, findings ()
and recommendations (, AND UNDERTAKINGS) concerning
sections 116C.51 to 116C.69. The report shall also contain in-
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formation on the board’s biennial expenditures, its proposed
budget for the following biennium, and the amounts paid in cer-
tificate and permit application fees pursuant to (SUBDIVI-
SION) subdivisions 2 and 2a and in agsessments pursuant to sub-
division 3. The proposed budget for the following biennium sghall
be subject to legislative review.

Subd. 2. [SITE APPLICATION FEE.] Every applicant
for a site certificate (OR TRANSMISSION LINE CONSTRUC-
TION PERMIT) shall pay to the board a fee in an amount equal
to $500 for each $1,000,000 of production (OR TRANSMISSION
LINE) plant investment in the proposed installation as defined
in the Federal Power Commission Uniform System of Accounts.
The board shall specify the time and manner of payment of the
fee. If any single payment requested by the board is in exeess
of 25 percent of the total estimated fee, the board shall show that
(SUCH) the excess is reasonably necesgary. The applicant shall
pay within 30 days of notification (SUCH) any additional fees
(AS ARE) reasonably necessary for completion of the (PLANT)
site (, TRANSMISSION LINE CORRIDOR OR ROUTE) evalu-
ation and (SELECTION) designation process by the board. In
no event shall the total fees required of the applicant under this
subdivigion exceed an amount equal to 0.001 of said production
(OR TRANSMISSION LINE) plant investment ($1,000 for each
$1,000,000) (EXCEPT THAT THE MINIMUM APPLICATION
FEE SHALL NOT BE LESS THAN $5,000). All money received
pursuant to this subdivision shall be deposited in the general
fund. So much money as is necessary is annually appropriated
from the general fund to pay expenses incurred in processing
applications for certificates (OR PERMITS) in accordance with
(THE PROVISIONS OF) sections 116C.51 to 116C.69 and in
the event (SUCH) the expenses are less than the fee paid, to re-
fund the excess to the applicant. This annual appropriation shall
not exceed the fees to be paid during (SUCH) each period.

Subd. 2¢. [ROUTE APPLICATION FEE.] Ewvery appli-
cant for a transmission line construction permit shall pay to the
board a base fee of $35,000 plus a fee in an omount equal to $1,-
000 per mile length of the longest proposed route. The board
shall specify the time ond manner of payment of the fee. If any
single payment requested by the board is in excess of 25 percent
of the total estimated fee, the board shall show that the excess
i reasonably necessary. In the event the actual cost of processing
an application up to the board’'s final decision to designate a
route exceeds the above fee schedule, the board may assess the
applicant any additional fees necessary to cover the actual costs,
not to exceed an amount equal to $500 per mile length of the long-
est proposed route. All money received pursuant to this subdivi-
sion shall be deposited in the general fund. So much money as
is necessary ts annually appropriated from the general fund to
pay expenses incurred in processing applications for construction
permits in aceordance with sections 116C.51 to 116C.69 and in
the event the expenses are less than the fee paid, to refund the
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excess to the applicant. This annual appropriation shall not ex-
ceed the fees to be paid during each period.

Subd. 3. [FUNDING: ASSESSMENT.] The board shall
finance its base line studies, general environmental studies, de-
velopment of criteria, inventory preparation, moniforing of con-
ditions placed on site certificates and construction permits, and
all other work, other than specifie site(, CORRIDOR,) and route
(SELECTION,) designation from an assessment made annually
by the board against all utilities, Each share shall be determined
as follows: (1) the ratio that the annual retail kilowatt-hour
sales in the state of each utility bears to the annual total retail
kilowatt-hour sales in the state of all such utilities, multiplied
by 0.667, plus (2) the ratio that the annual gross revenue from
retail kilowatt-hour sales in the state of each utility bears to the
annual total gross revenues from retail kilowatt-hour sales in
the gstate of all such utilities, muitiplied by 0.333, as determined
by the board. (SUCH) The assessment shall be credited to the
general fund and shall be paid to the state treasury within 30
days after receipt of the bill, which shall constitute notice of said
assessment and demand of payment thereof, The total amount
which may be assessed to the several utilities under authority
of this subdivision shall not exceed the annual budget of the
board for carrying out the purposes of this subdivision.

See. 26. [EMERGENCY RULES.] The environmental
quality beard is authorized and directed to promulgate emer-
geney rules pursuant to section 15.0412, subdivision 5, within
90 doays of the effective date of this act, concerning the proce-
dures for the revocation or suspensgion of a construction permit
or a certificate of site compatibility and the procedure for desig-
nation of a route, including the manner and timeliness of pro-
posing clternative routes, route designation considerations and
route exemption criteria and procedures.

The chief hearing examiner is authorized and directed to pro-
mulgate emergency rules pursuant to section 15.0412, subdivi-
sion 5, within 30 days of the effective date of this act, establish-
ing procedures for publie hearings reluting to the designation
and exemption of routes. The rules shall atiempt to maximize
citizen porticipation in the route designation and exemption
process. _

Any emergency rules authorized by this section shall be effec-
tive until either January 1, 1978, or until the board and the chief
hearing examiner adopt permanent rules pursuent to chapter
15, whichever occurs first.

Sec. 27. Minnesota Statutes 1976, Sections 116C.55, Subdivi-
ston 1; and 116C.56, are repealed.

Sec. 28. Ezxcept as herein provided, this act is effective the
day following its final enactment. Any corridor, route or site ap-
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plication filed or any public hearing or other proceeding pur-
suant to sections 116C.51 to 116C.69 initioted or conducted prior
to the effective date of this act shall be considered, conducted
and acted upon in accordance with the law and rules in effect
prior to the effective date of this act. Any route or site applica-
tion filed or any public hearing or other proceeding pursuant
to sections 116C.51 to 116C.89 initiated or conducted subsequent
to the effective date of this act shall be postponed until the com-
pletion of the emergency rules authorized in section 26, at which
time it shall be considered, conducted and acted upon in aeccor-
dance with sections 116C.51 to 116C.69, as amended by this act,
and the emergency or permanent rules adopted pursuant to sec-
tions 22 or 26 of this act. Section 18 is effective Joanuary 1,
1978.7”,

Further, amend the title by striking in ity entirety and insert-
ing:

“A bill for an act relating to the establishment of a power
plant site and transmission line route selection authority in the
environmental quality board; eliminating the corridor designa-
tion process; clarifying certain procedures; authorizing certain
options concerning the amount of land to be condemned and an-
nual payments for owners of land condemned for routes or sites;
requiring utilities to make additional annual payments to owners
of property crossed by a route; requiring the board and the of-
fice of hearing examiners to adopt emergency and permanent
rules; authorizing the board to revoke or suspend permits; speci-
fying amounts for route application fees; providing penalties;
amending Minnesota Statutes 1976, Sections 116C.52, Subdivi-
sions 3 and 7, and by adding subdivisions; 116C.53; 116C.64;
116C.55, Subdivisions 2 and 3; 116C.57; 116C.568; 116C.59, Sub-
division 1, and by adding subdivisions; 116C.61, Subdivisions
2and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
118C.68; and 116C.69; and Chapter 116C, by adding a section;
repealing Minnesota Statutes 1976, Sections 116C.55, Subdivi-
sion 1; and 116C.56.”,

We request adoption of this report and repassage of the bill.

Senate Conferees: GENE MERRIAM, JERALD C. ANDERSON,
WILLIAM P. LUTHER, WAYNE OLEOFT and ROBERT G. DUNN.

House Conferees: HARRY SIEBEN, WILLARD MUNGER, WESLEY
SKOGLUND, GENE WENSTROM and JOHEN BIERSDORF.

Sieben, H., moved that the report of the Conference Com-
mittee on 8. . No. 896 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

8. F. No. 836, A bill for an act relating to the establishment
of a power plant site and transmission line route selection au-
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thority in the environmental quality board; eliminating the cor-
ridor designation process; clarifying certain procedures; autho-
rizing certain options concerning the amount of land to be con-
demned and annual payments for owners of land condemned for
routes or sites; requiring the board and the office of hearing ex-
aminers to adopt emergency and permanent rules; authorizing
the board to revoke or suspend permits; specifying amounts for
route application fees; providing for a property tax credit for
land crossed by high voltage transmission lines; providing penal-
ties; amending Minnesota Statutes 1976, Sections 116C.52, Sub-
divisions 3 and 7, and by adding subdivisions; 116C.53; 116C.54;
116C.55, Subdivisions 2 and 3; 116C.567; 116C.58; 116C.59, Sub-
division 1, and by adding subdivisions; 116C.61, Subdivisions
2and 3; 116C.62; 116C.63; 116C.64; 116C.65; 116C.66; 116C.67;
116C.68; 116C.69; 273.42; 276.04; and Chapters 116C, by add-
ing a section; and 273, by adding a section; repealing Minne-
sota Statutes 1976, Sections 116C.55, Subdivision 1; and 116C.56.

The bill wag read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abeln Corbid Jensen Murphy Sieben, M.
Adams Cummigkey  Johnson Neisen Simoneau
Anderson, B. Dahl Jude Nelsen, B. Skoglund
Anderson, D. Dean Kahn Nelson Smogard
Anderson, G. Den Ouden Kaley Niehaus Spanish
Anderson,I. Eckstein Kalis Norton Stanton
Anderson, R. Eken Kelly, R. Novak Stoa
Arlandson Ellingson Kempe, A. Osthoff Suss
Battaglia Enebo Kempe, R. Patton Swanson
Beauchamp Erickson King Pehler Tomlinson
Begich Esan Knickerbocker Peterson Vanasek
Berg Evans Kostohryz Petrafeso Voss
Berglin Ewald Kroening Pleasant Waldorf
Berkelman Faricy Kvam Prahl Welch
Biersdorf Fjoslien Langseth Reding Wenstrom
Birnstihl Forsythe Lehto Rice Wenzel
Brandl Priedrich Lemke Rose White
Braun Pudro Mangan St. Onge Wieser
Byrne Fugina Mann Samuelson Wigley
Carlson; A. George MeCarron Sarna Williamson
Carlson, D. Gunter MeCollar Savelkoul Wynia
Carlson, L. Hanson MecDonald Scheid Zuba,
Casgerly Heinitz McEachern Schulz Speaker Sabo
Clark Hokanson Metzen Searles

Clawson Jacobs Moe Sherwood

Cohen Jaros Munger Sieben, H.

Those who voted in the negative were:

Searle

The bill was repassed, as amended by Conference, and its title
agreed to.
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Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1337,

The Senate has repassed said bill in accordance with the rec-
ommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
CONFERENCE COMMITTEE REPORT ON S. F. NO. 1337

A Dbill for an act relating to state employees; providing for
wage and fringe benefits for certain state employees; ratifying
collective bargaining agreements; providing emergency rule
making authority; increasing salary ranges; appropriating
money ; amending Minnesota Statutes 1976, Chapter 43, by add-
ing a section; Sections 43.09, Subdivision 3; 43.12, Subdivisions
2,38, 5, 6, 7,8, 10, 11, 14, 16, 17, and 18, and by adding a sub-
divigion; 43.121, Subdivision 3; 43.122, Subdivision 3, and by
adding a subdivision; 43.126, Subdivigion 1; 43.323, by adding a
subdivision; 48.42; 43.44, Subdivision 1; 43.46; and 43.50, Sub-
division 1; repealing Minnesota Statutes 1976, Sections 43.09,
Subdivision 7; and 43.12, Subdivisions 4 and 9.

May 21, 1977
The Honorable Edward J. Gearty
President of the Senate
The Honorable Martin O. Sabo
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1837 report that
lwe have agreed upon the items in dispute and recommend as fol-
oOWS;

That the House recede from its amendments and that S. F.
No. 1337 be further amended as follows:

Strike everything after the enacting clause and insert:

“Seetion 1. [TEMPORARY PROVISION; WAGE AND
ECONOQMIC FRINGE BRBENEFITS; AGREEMENTS AP-
PROVED.] Within the funds appropriated for the purpose by
the 70th legislature and except as may otherwise be provided in
this act, the commissioner of personnel is authorized to imple-
ment those provisions of agreements negotiated and executed
on or before May 15, 1977, with the Minnesota state employees
union, American federation of state, county and municipal em-
wloyees, council No. 6, the Minnesota teamsters public and law
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enforcement employees union, local No. 320, the international
union of operating engineers, locals No. 84, No. 49 and No. 308,
the association of institutional dentists, the bureau of criminal
apprehension agents association, the professional employee
pharmacists of Minnesota, the middle management association,
the state residential schools education association, the Minnesota
conservation officers association, the independent Minnesota
association of government employees, the bureau of criminal ap-
prehension association of forensic scientists, the Minnesota high-
way patrol officers’ association, and the Minnesota administra-
tive hearing officers association which establish wage and eco-
nomic fringe benefits. A state employee whose exclusive repre-
sentative, as defined by section 179.63, subdivision 6, has not exe-
culed an agreement with the state covering wages and economic
fringe benefits on or before Moy 15, 1977, shall not receive the
wage and economic fringe benefit increases provided by this act.

Sec. 2. Minnesota Statutes 1976, Section 43.067, Subdivision
1:?, as at,]mended by Laws 1977, Chapter 35, Section 3, is amended
o read:

Subd. 3. [MEDICAL DOCTORS EXEMPTED.] Salaries
of medical doctors who are occupying positions which the com-
missioner of personnel determines require an M.D. degree and
who are paid under the provisions of section 43.126, or who are
employed by political subdivisions in positions that the govern-
ing body of the political subdivision has determined require an
M.D. degree, shall be excluded from the limitation provided in
this section.

See. 3. Minnesota Statutes 1976, Section 43.067, Subdivision
4, as added by Laws 1977, Chapter 35, Section 3, is amended to
read:

Subd. 4. [LIMIT ON POLITICAL SUBDIVISION SALA-
RIES.] Notwithstanding any other law to the contrary, no
salary of a person employed by a city, county, town, schoo! dis-
trict, metropolitan or regional agency, or other political subdivi-
sion of the state may exceed the salary of the commissioner of
finance plus the maximum permissible achievement award under
section 43.069.

Sec. 4. [TEMPORARY PROVISION.] Any salory increase
above the maximum permitted on July 1, 1977, by section 8 which
is granted to the chief administrator of any cily, county, toun,
school district, metropolitan or regional agency, or other political
subdivision between December 1, 1976 and July 1, 1977 is invalid.
A person whose selary which was in effect prior to December
1, 1976, and which is in excess of the amount permitted by sec-
tion 8 shall not suffer a decrease in salary as a result of this act.

Sec. 5. Minnesota Statutes 1976, Section 43.323, is amended
by adding a subdivision to read:
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Subd. 8. [RULE SUSPENSION.] The commissioner of
personnel shall identify those rules he has promulgated pur-
suant to chapter 15 which are in conflict with the provisions of
a collective bargaining agreemeni negotiated in accordance with
sections 179.61 to 179.77 and notwithstanding the provisions of
chapter 15, shall suspend those rules and promulgate emergency
rules to be effective for a period not exceeding 180 days during
which time the commissioner shall repeal, suspend or modify the
temporarily suspended rules in accordance with chapter 15,

Sec. 6. Minnesota Statutes 1976, Section 43.09, Subdivigion
3, is amended to read:

Subd. 8. [LABOR SERVICE.] All positions involving un-
gkilled labor shall constitute a labor service. The commissioner
shall designate the class or classes of positions which shall com-
prise the labor service and create rules for that service design-
ed to expedite and make more economical the personnel processes
in such service. Any (APPOINTMENTS WHICH SHALL BE
FOR A TOTAL PERIOD OF NOT TO EXCEED SEVEN
MONTHS IN ANY CALENDAR YEAR) appointment to the
labor service i3 not subject to the appointment provistons of sub-
division 4 and may be made by the appointing authority (NOT
SUBJECT TO) without other approval, providing payroll notice
of such employment is regularly made to the department of per-
sonnel. Employees in the labor service who are employed for a
total of sixz months within a 12 month period shall receive the
same ctvil service status given by chapter 43 to permanent classi-
ﬁ%d employees of the state and shall be known as tenured

orers.

Sec, 7. Minnesota Statutes 1976, Section 48.12, Subdivision
2, is amended to read:

Subd. 2. [SALARY RANGES.] The following procedure
will be used in establishing rates of pay for all state employees
in the classified civil service whose positions are assigned to
classes in the professional salary schedule, which schedule shall
be known as salary schedule “A”. Classes shall be assigned salary
ranges within an area of compensation beginning at a prescribed
minimum monthly rate of pay and extending upward by a maxi-
mum of (80) 83 additional salary increments. Salary range as-
signments for each class of employment in this schedule shall
include no more than ten salary steps. Effective July (9, 1975)
6, 1977, the prescribed minimum monthly rate of pay shall be
{$826) £932. The maximum monthly rate of pay shall be
($2,672 )$3,894.

Sec. 8. Minnesota Statutes 1976, Section 43.12, Subdivision
3, is amended to read:

Subd. 3. All employees whose rates of pay are established
according to salary schedule “A”, effective July (9, 1975) 6,
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1977, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date to the com-
parable step in the new salary range for their class or to the new
minimum rate of pay for their class, whichever rate is greater.

Employees who are paid at a rate which exceeds the maximum
rate established for their class prior to July 6, 1977, but whose
rate falls within the new range for their class, shall be assigned
to the moximum of the new range. In the event the maximum
rate established for a classification as of July 8, 1977, is equal
to or less than the employee’s salary on July 5, 1977, no adjust-
ment shall be made; however, the employee shall suffer no
reduction in pay and shall continue at his rate of pay as of July
5, 1977.

Sec. 9. Minnesota Statutes 1976, Section 48.12, Subdivision
5, is amended to read:

Subd. 5. The following procedure shall be used to establish
rates of pay for all state employees in the classified civil service
whose positions are assigned to classes in the maintenance and
related trades schedule, which schedule shall be known as salary
schedule “B”. Classes shall be assigned an orientation and hase
rate, one consecutive wage step apart. The orientation rate shall
be paid during the first six calendar months of service and the
bage rate shall be paid commencing at the beginning of the
pay period nearest the completion of six calendar months of
service. In assigning rates of pay to classes of work covered by
this schedule, the commisgioner shall give primary consideration
to the median of rates paid by other public and private em-
ployers for similar types of work. Supplementary pay practices
shall be evaluated and costs considered in comparing the rates
being paid by other employers. The commissioner iz authorized
to establish a percentage differential based upon full annual
employment and tenure where such advantages are not common
in employment outside of the state service.

Effective July (9, 1975) 6, 1977, the minimum hourly rate of
pay in the salary schedule “B” shall be ($4.59) $4.71, The sched-
ule shall provide for (14) 19 additional wage steps with a maxi-
mum rate of ($7.28) $8.21 per hour.

Notwithstanding any provision of chapter 43 to the contrary,
the commissioner is authorized to establish (a) hourly equip-
ment rates to provide appropriate compensation to employees
intermittently engaged in operating maintenance equipment,
(b) an hourly rate to provide appropriate compensation to em-
ployees intermittently assigned to first level highway foreman
work, (AND) (c) an eight percent differential rate rounded to
the nearest cent for journeyman skilled trade classes assigned to
salary schedule B and employed at adult institutionz of the de-
partment of corrections, and (d)} a ten cent per hour differential
for skilled trade classes assigned to salary schedule B and em-
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ployed by the department of adminisiration. The commissioner
shall establish regulations and procedures to equitably imple-
ment such rates.

Sec. 10. Minnesota Stattues 1976, Section 43.12, Subdivision
6, is amended to read:

Subd. 6. All (PERMANENT) employees with more than six
calendar months of service whose rates of pay are established
according to salary schedule “B”, effective July (9, 1975) 6,
1977, shall be advanced in salary to the established base rate for
their class.

Employees with less than six calendar months of service
whose rates of pay wre established according to salary schedule
“B”, effective July (9, 1975) 6, 1977, shall be advanced in salary
to the established orientation rate for their class.

Employees who are classified as highwaey maintenance worker,
senior and who gre employed by the depariment of transporta-
tion and assigned to the central office and districts 5 and 9 shall,
in addition, be granted a one time lump sum payment of $400.

(EMPLOYEES COMPENSATED ACCORDING TO SAL-
ARY SCHEDULE “B” WHOSE HOURLY RATE OF PAY
IMMEDIATELY PRECEDING JULY 9, 1975, EXCEEDS
THE MAXIMUM HOURLY RATE OF PAY FOR THEIR
CLASS SHALL BE GRANTED A ONE TIME LUMP SUM
PAYMENT OF $300, EXCEPT FOR THOSE EMPLOYEES
WHOSE ADJUSTMENT IN THEIR CURRENT MAXIMUM
RATE OF PAY WOULD BE $12.25 OR LESS. THE AMOUNT
OF THE LUMP SUM PAYMENT FOR THOSE EMPLOYEES
WHOSE ADJUSTMENT WOULD EE $12.25 OR LESS SHALL
BE EQUAL TO THE DIFFERENCE BETWEEN §$300 AND
THE PRODUCT OF THE EMPLOYEE'S MONTHLY AD-
JUSTMENT MULTIPLIED BY 24. THIS PAYMENT SHALL
BE MADE IN ACCORDANCE WITH PROCEDURES ESTAB-
LISHED BY THE COMMISSIONER OF FINANCE.)

Employees who are paid at a rate which exceeds the maximum
rate established for their class prior to July 6, 1977, but whose
rate falls within the new range for their class, shall be assigned
to the maximum of the new range. In the event the maximum
rate for a classification as of July 6, 1977, is equal to or less than
an employee’s salary on July 5, 1977, no adjustment shall be
made; however, the employee shall suffer no reduction in pay
and shall continue at his rate of pay as of July 5, 1977.

See. 11. Minnesota Statutes 1976, Section 43.12, Subdivision
T, is amended to read:

 Subd. 7. The following procedure shall be used to establish
rates of pay for all state employees in the classified civil ser-
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vice whoge positions are assigned to classes in the (CLERICAL,
TECHNICAL,) general service (AND RELATED) salary
sehedule, which schedule shall be known as salary schedule “C".
Classes shall be assigned salary ranges within an area of compen-
sation beginning at a prescribed monthly rate of pay and extend-
ing upward (28) 34 additional fixed salary increments. Salary
range assignments for each class of employment in this sched-
ule shall not include more than (SEVEN) eight salary steps. Ef-
fective July (2, 1975) 6, 1977, the prescribed minimum monthly
rate of pay shall be ($450) $456. The maximum monthly rate
of pay shall be ($1,250) $1,409.

Sec. 12. Minnesota Statutes 1976, Section 43.12, Subdivision
8, is amended to read:

Subd. 8. All employees whose rates of pay are established
according to salary schedule *C”, effective July (9, 1975) &,
1977, shall be advanced in salary from their rate of pay and step
in salary range immediately preceding that date, to the next step
within the salary range for that classification. An employee
whose classification is reassigned to a higher solary range shall,
in addition, be adjusted to the comparable step in the new salary
range for (THEIR) his class. These step increases shall not af-
fect an employee’s eligibility for normal step progression in-
creases provided by section 43.122, subdivision 3.

Employees who are paid at a rate which exceeds the maxi-
mum rate established for their class prior to July 6, 1977, bui
whose rate falls within the new range for their cluss, shall be as-
signed to the maximum of the new range. In the event the maxi-
mum rate for a classification as of July 6, 1977, is equal to or
less than an employee’s salary on July 5, 1977, no adjustment
shall be made; however, the employee shall suffer no reduction
in pay and, shall continue at his rate of pay as of July 5, 1977.

Sec, 13. Minnesota Statutes 1976, Section 43.12, is amended
by adding a subdivision to read:

Subd, 8¢, [LABOR SERVICE.] The following procedure
shall be used to establish rales of poy for all state employees
whose positions are assigned to the labor service. The labor ser-
vice shall consist of four steps. Effective July 6, 1977, the hourly
rate of pay for step A shall be 84.47, for step B $4.62, for step
€ 85.22, and for step D $5.37.

Tenured laborers who are on the payroll on July 6, 1977, shall
be paid at the step D rale,

Non-tenured laborers who are on the payroll on July 6, 1977,
and who were paid at the base rate on July 5, 1977, shall be paid
at the step D rate. Such employees shall continue to be paid at
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the step D rate in subsequent years provided that their service
in the previous calendar year was 800 hours or more.

Non-tenured laborers who are on the payroll on July 6,1977,
and who were paid ot the ortentation rate on July 5, 1977, shall
be paid at the step C rate. Such employees shall advance to step D
after completion of 800 hours of work in the second of two con-
secutive calendar years in which at least 800 hours af step C are
worked,; provided, however, that an employee whose service in
calendar year 1976 was 800 hours or more shall advance to step
D wpon the completion of 800 hours in calendar year 1977.

For the purpose of this subdivision, service requirements must
be fulfilled with the same appointing authority, at the same
principal place of employment and performing similar work. Ad-
vancement to the next higher step sholl be effective at the begin-
ning of the first payroll period following completion of the ser-
vice requirements,

Non-tenured laborers who are not on the payroll on July 6,
1977 but who have worked 800 howrs or more in the 12 months
immediately preceding July 6, 1977, and who return to work in
the labor service prior to July 1, 1978 with the same appointing
authority, at the same principal place of employment and to per-
form stmilar work, shall be paid af the rate which they would
have received and advanced in pay in the same manner as if they
had been on the payroll on July 6, 1977.

Tenured laborers whose employment reletionship is severed
and non-tenured laborers who in any calendar year fail to meet
the service and hour requirements of this subdivision shall be
subject to the hiring and edvancement provisions of sectiom
48,122, subdivision 5 if they are subsequently reappointed to the
labor service.

See, 14. Minnesota Statutes 1976, Section 43.12, Subdivision
10, is amended to read:

Subd. 10. [COST OF LIVING ADJUSTMENT.] For each
full four-tenths point increase in the consumers price index for
urban wage earners and clerical workers for Minneapolis-St.
Paul, as published by the Bureau of Labor Statistics for the
months of January, (1975) 1977, and October, (1975) 1977, new
series index (1967=100), (ALL MONTHLY RATES OF PAY
IN THE “A” AND SPECIAL TEACHER SALARY SCHED-
ULES SHALL BE INCREASED BY TWO-TENTHS OF ONE
PERCENT, ROUNDED TO THE NEAREST DOLLAR AND)
all (HOURLY) rates of pay in the “A”, “B”, (AND) “C”, snectal
teacher, and labor service salary schedules shall be increased
by one cent per hour. -

The increase, if any, in wages and salaries generated by this
formula shall be effective January (7, 1976) 4, 1978, and shall
continne in effect until July (7, 1976) 5, 1978. '
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A redetermination of the cost of living allowance shall be
made (IN} for April, (1976) 1978. For each full four-tenths
point increase in the consumer price index for urban wage earn-
ers and clerical workers for Minneapolis-St. Paul, as published
by the Bureau of Labor Statistics for the months of January,
(1975) 1977, (THROUGH) and April, (1976) 1978, all (MONTH-
LY} rates of pay in the “A”, (AND SPECIAL TEACHER
SALARY SCHEDULES SHALL BE INCREASED BY TWO
TENTHS OF ONE PERCENT ROQUNDED TO THE NEAR-
EST DOLLAR AND ALL HOURLY RATES IN THE) “B”,
(AND) “C”, special teacher, and labor service salary scheduleg
shall be increased by one cent per hour. The increase, if any, in
wages and salaries generated by this redetermination shall be
effective July (7, 1976,) 5, 1978 (AND SHALL CONTINUE
IN EFFECT UNTIL JANUARY 5, 1977).

(A REDETERMINATION OF THE COST OF LIVING AL-
LOWANCE SHALL BE MADE IN OCTOBER, 1976. FOR
EACH FULL FOUR-TENTHS POINT INCREASE IN THE
CONSUMER PRICE INDEX FOR URBAN WAGE EARNER
AND CLERICAL WORKERS FOR MINNEAPOLIS-ST, PAUL,
AS PUBLISHED BY THE BUREAU OF LABOR STATISTICS
FOR THE MONTHS OF JANUARY, 1975, THROUGH OCTO-
BER, 1976, ALL MONTHLY RATES OF PAY IN THE “A”
AND SPECIAL TEACHER SALARY SCHEDULES SHALL
BE INCREASED BY TWO-TENTHS OF ONE PERCENT,
ROUNDED TO THE NEAREST DOLLAR AND ALL HOUR-
LY RATES IN THE “B” AND “C” SALARY SCHEDULES
SHALL BE INCREASED BY ONE CENT PER HOUR. THE
INCREASE, IF ANY, IN WAGES AND SALARIES GEN-
ERATED BY THIS REDETERMINATION SHALL BE EF-
FECTIVE JANUARY 5, 1977.)

During periods when such cost of living allowance is in ef-
feet, it shall be added to the applicable basic hourly (AND
MONTHLY) rates of pay of each employee, including those
that are above the maximum step of their range, and treated
as a part thereof in all calculations involving emplovees’ pay.
Cost of living adjustments are not cumulative and allowances
paid under an earlier determination shall cease when a re-deter-
mination takes effect.

Sec. 15. Minnesota Statutes 1976, Section 43.12, Subdivision
11, is amended to read:

Subd. 11, The (COMMISSIONER OF ADMINISTRATION
MAY DIRECT THE) commissioner of finance (TO) shall trans-
fer to the various departments and agencies the necessary
amounts to finanee subdivision 10 (AND SECTION 43.121, SUB-
DIVISION 3). These transfers shall be from such acecounts and
funds from which each department or agency receives its rev-
enue, including appropriations from the general fund and from
any other fund, now or hereafter existing for the payment of
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galaries and in the same proportion as it pays therefrom the
amounts of such galaries. (SUCH SUMS OF MONEY AS ARE
NECESSARY FOR SUCH PURPOSES ARE HEREBY AP-
PROPRIATED TO SUCH DEPARTMENTS OR AGENCIES
FROM SUCH ACCOUNT AND FUND IN THE STATE TREA-
SURY.) In order to enable the commissioner of finance to main-
tain proper records covering the appropriations for cost of living
adjustments and insurance benefit tnereases, he may require cer-
tification as_he deems necessary from any stale agency, the
Minnesota historical society, or the university of Minnesola of
the amounts needed to pay these adjustments and increases. The
accounts and funds referred to from which agencies receive ap-
propriations under the terms of this section are hereby de-
clared to be a source of revenue for the purposes of any other
law or statutory enactment.

Sec. 16. Minnesota Statutes 1976, Section 43.12, Subdivision
14, is amended to read:

Subd. 14. Except (AS OTHERWISE PROVIDED IN THIS
SECTION) for classification reassignments effective July 6,
1977, no class will be reassigned to a higher salary range by the
commissioner during the (1975-1977) 1977-1979 biennium.

Sec. 17. Minnesota Statutes 1976, Section 43.12, Subdivision
16, is amended to read:

Subd, 16. Effective  July 9, 1975, employees whose positions
are assigned to classes in the A B, C labor semce, and special
teachers salary schedules workmg an assigned shift that beging
before 6:00 a.m. or which ends on or after 7:00 p.m,. shall re-
ceive a shift differential of 15 cents per hour for all hours worked
on that shift in addition to their regular rate of pay. Such dif-
ferential shall be included in all payroll computations for hours
worked but shall not apply during periods of paid leave.

Employees working the regular day schedule who are required
to work overtime or who are called back to work for special
projects shall not be eligible for the shift differential.

Sec. 18. Minnesota Statutes 1976, Section 43.12, Subdivision
17, is amended to read:

Subd. 17. [SEVERANCE PAY.] Effective July 1, (1975)
1977, any (PERMANENT) employee who is separated from the
state classified civil gervice by reason of death, mandatory retire-
ment, (RETIREMENT UNDER A STATE RETIREMENT
PROGRAM AFTER TEN YEARS OF STATE EMPLOY-
MENT,) or layoff, excluding seasonal layoffs, or who is sepa-
rated after completing 20 years of state service, or who retires
under a state retirement program after completing ten years of
state service shall be entitled upon such separation, to pay in an
amount equal to (30) 40 percent(, EXCEPT FOR COMMUNI-
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TY COLLEGE AND STATE UNIVERSITY SYSTEM FACUL-
TY EMPLOYEES WHO SHALL RECEIVE 25 PERCENT)
of the employee’s (REGULAR) accumulated but unused sick
‘leave balance at the time of separation. (EFFECTIVE JULY
1, 1976,) Severance pay (SHALL BE COMPUTED UPON 40
PERCENT, EXCEPT) for community college (AND) system
faculty employees and for state university system faculty em-
ployees (WHO) whose appointment and salary are based wpon
a nine month academic year shall (RECEIVE) be (30) 35 per-
cent of the employee’s (REGULAR) accumulated but unused
sick leave balance. The provigions of this subdivision shall apply
to unclassified employees in the same manner as they apply to
employees in the classified ecivil service.

Should any employee who has received severance pay be sub-
sequently reappointed to state service, eligibility for future
severance pay shall be computed upon the difference between
the amount of accumulated but unusued sick leave to the em-
ployee’s credit at the time the employee was separated and the
amount of accumulated but unused sick leave balance at the time
of the employee’s subsequent eligibility for severance pay.

The base for computing the severance pay provided for in this
clanse shzll not exceed (800) %00 hours except for community
college and state university system faculty employees whose base
shall not exceed 112 days, nor shall said base include lapsed sick
leave hours as defined by departmental rules and regulations.

Such severance pay shall be excluded from retirement deduc-
tions and from any calculations in retirement benefits and shall
be paid over a period not to exceed five years from termination
of employment. In the event that a terminated employee dies be-
fore all or a portion of the severance pay has been disbursed, that
balance due shall he paid to a named beneficiary or, lacking same,
to the deceased’s estate.

Sec. 19. Minnesota Statutes 1976, Section 43.12, Suhdivision
18, is amended to read:

Subd. 18. The commissioner is hereby empowered to establish
by rule an injured on duty compensation plan for certain classes
of state employees in hazardous or dangerous classes of employ-
ment and for special teachers employed by the departments of
corrections and public welfare and by the department of educa-
tion at the Minnesota School for the Deaf and the Minnesota
Braille and Sight Saving School. Said plan shall not be subject
to the limitations contained in section 176.021, subdivision 5.

Sec. 20. Minnesota Statutes 1976, Section 48.121, Subdivi-
gion 3, is amended to read:

Subd. 8. Notwithstanding the provisions of this section, the
commissioner may assign the classes of employment which re-
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quire teaching in an established schocl program in the depart-
ment of education and institutions of the state under the juris-
diction of the department of public welfare and the department
of corrections to salary ranges, which he ig hereby authorized
to establish. Whenever the commissioner asgigns classes of em-
ployment which require teaching in an established school program
to any salary range which he is authorized to establish by this
subdivision, he shall prepare schedules showing the salary ranges
for each class, or group of positions in the class of positions as-
signed by him and he ghall also prepaire schedules showing
entrance salaries and step increases based upon educational at-
tainments and length of satisfactory service, The salary ranges
shall inciude a minimum rate and not more than 12 additional
step increases, In assigning ranges of salaries for positions in
this category the commissioner shall give consideration to the
salary schedules for teachers which are in effeet in other units
of government of the state. The commissioner is authorized to
establish a schedule of payment for assignments to extra-cur-
rir;lularl activities which are in addition to the normal teaching
schedule.

The basic salary for institution educational administrators
and supervisers shall be based upon the employee’s qualifications
and the appropriate academic level of the special teacher salary
schedule. However, the commissioner is authorized to estab-
lish a percentage differential to compensate for administrative
and supervisory responsibilities. Annual length of satisfactory
service salary adjustments shall be awarded beginning with the
payroll period nearest the anniversary date of the special teach-
er’s, institution educational supervisor’s or institution education-
al administrator's original or promotional appointment to his
present class, unless he ig notified in writing by the appointing
authority that his work has been of a less than satisfactory level,

Sec. 21 Minnesota Statutes 1976, Section 43.122, Subdivi-
gion 8, is amended to read:

Subd. 8. (a) Employees in classes assigned to the “A”
salary schedule may receive a one step salary increase annually,
at the beginning of the first full payroll period nearest their
anniversary date, to the position rate in their salary range, pro-
vided performance is satisfactory as indicated by their appoint-
ing authority.

The position rate shall be as follows:
10 step salary range —— 6th step
9 step salary range — 5th step

8 step salary range — 5th step
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7 step salary range — 4th step
6 step salary range — 4th step
5 step salary range — 4th step
4 step salary range — 3rd step
3 step salary range — 8rd step

Beyond the position rate, employees may receive one step
satisfactory performance increases biennially, at the beginning
of the first full payroll period nearest their anniversary date,
upon the recommendation of their appointing authority, up to
alnd including the maximum rate of the salary range for their
class,

No increases authorized by this subdivision shall be granted
by the appointing authority until an appropriate employee evalu-
ation program is filed with the commissioner. Authorized in-
creases shall be recommended in the context of performance
measured against specific performance standards or objectives.

Appointing authorities shall not recommend increases for
those employees in this schedule who have not met, or only mar-
ginally attained, performance standards or objectives. Increases
withheld may subsequently be granted by the appointing author-
ity upon certification to the commissioner that the employee is
achieving performance standards or objectives.

(b) Employees in classes asgigned to the “C” salary sched-
ule shall progress through the salary range for their class accord-
ing to the following procedure:

Employees compensated at the first step in their salary range
shall be advanced to the second step at the beginning of the first
full payroll period nearest the completion of six calendar months
of gatisfactory service at the first step, Employees compensated
at the second step in their salary range shall be advanced to the
third step at the beginning of the first full payroll period nearest
the completion of six calendar months of satisfactory service
at the second step.

Employees compensated at or beyond the third step in their
salary range shall advance to the next highest rate in their sal-
ary range at the beginning of the first full payroll period nearest
completion of each subsequent 12 calendar months of satisfac-
tory service until the maximum rate of pay is atfained.

Employees compensated at the maximum step in their range
or above shall receive no salary adjustments under the provi-
sions of this subdivision.



60th Day] SATURDAY, MAY 21, 1977 3706

(¢) Appointing authorities may withhold increases autho-
rized in clause (b). Those employees who will be denied an in-
crease because of unsatisfactory service must be notified in
writing. Increases withheld may subsequently be granted by
the appointing authority upon certification to the commissioner
that the employee has achieved a satisfactory level of perfor-
mangce,

Sec. 22, Minnesota Statutes 1976, Section 43,122, is amended
by adding a subdivision {o read:

Subd, 5. Employees who are hired oafter July 5, 1977, for
positions assigned to the labor service shall be hired af step A.
Such employees shall advance to step B after 800 hours of service
within o calendar year; to step C after completion of 800 hours
in the second of two consecutive calendar years in which at least
800 hours at step B are worked; and to step D after completion
of 800 hours in the second of two consecutive calendar years in
which at least 800 hours at step C are worked. Advancement to
the next higher step shall be effective at the beginning of the
first payroll period following completion of the service require-
ment. Service requirements must be fulfilled with the same ap-
pointing authority, at the same principal vlace of employment,
and performing similor work. Tenured loborers whose employ-
ment relationship is severed and non-tenured laborers who fail
to meet the service and hour requirements for advancement in
any calendar year, shall be considered to be new employees for
purposes of this subdivision if they are subsequently reappointed
to the labor service and shall be reappointed at step A.

See. 23. Minnesota Statutes 1976, Section 43.126, Subdivi-
gion 1, is amended to read:

43,126 [SPECIAL RATES OF PAY.] Subdivision 1.
Notwithstanding the provisions of sections 43.12 and 43.121 to
43.123, the following salary ranges are established with annual
galaries as shown:

Range A ($23,000) $29,000 to ($32,000) $40,500
Range B ($28,000) $35,500 to ($38,000) $48,000
Range C ($30,000) £40,000 to ($45,000) £57,500

See. 24. Minnesota Statutes 1976, Section 48.42, is amended
to read:

4342 [INSURANCE BENEFITS INTENT.] It is the in-
tent of sections 43.42 to 43.49 to provide certain state employees
with basic life insurance, basic dental insurance, and basic
health benefits coverage, including such basic health benefits
coverage as the commissioner may make available from prepaid
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group practice plans, to be paid for by the state and to au-
thorize an eligible state employee to enroll himself, and his de-
pendents in such optional coverages as are made available there-
for by the commissioner to be paid for by the employee through
payroll deductions. Optional group coverages may include addi-
tional life ingurance, auto insurance, disability insurance, dental
insurance, legal insurance, howeowners insurance, and vision
jngurance.

Sec. 25. Minnesota Statutes 1976, Section 43.44, Subdivision
1, is amended to read:

43.44 [ENROLLMENT OF ELIGIBLE EMPLOYEES.]
Subdivision 1. Every eligible employee meeting the require-
ments of subdivision 2 shall, at such time, in such manner, and
under such conditions of eligibility as the commissioner may by
regulation prescribe, be enrolled in the employee life insurance
benefits coverage, the hospital benefits coverage, the dental
benefits coverage and the medical benefits coverage. Such regu-
lations shall be within the framework of intent as set forth in
section 43.42, .

Sec. 26. Minnesota Statutes 1976, Section 43.46, is amended
to read:

43.46 [CONTRIBUTIONS BY STATE.] The total contribu-
tion by the state for each state employee under sections 43.42 to
43.49 shall be otherwise prescribed by law and which contribu-
tion shall be applied to provide basic hospital benefits, basic medi-
cal benefits, basic dental benefits, an annual health evaluation
and screem'ng program and basie life insurance of such amounts
as may be determined from time to time by the commissioner.

Sec. 27. Minnesota Statutes 1976, Section 43.50, Subdivision
1, is amended to read:

4350 [PAYMENT OF PREMIUMS.] Subdivision 1. Each
department of the state government shall pay the amounts due
for basic life insurance, basic dental insurance, and basic health
benefits coverage authorized for eligible state employees as pro-
vided by this chapter. Effective July 1, 1977, each department
of the state government shall contribute up to, $58 per year to-
ward the cost of the approved omnual health evaluation and
sereening program for each eligible employee who elects to par-
tictpate. Additionally, and notwithstanding any law to the con-
trary, effective the first day of the first payroll period commenc-
ing on or after July (9, 1975) 1, 1977, each department of the
gtate government shall contribute {($20) $45 per month toward
the cost of dependent hospital-medical insurance coverage pre-
miums for their eligible employees who have eligible dependents,
Effective the first day of the first payroll period commencing on
or after July (7, 1976) 1, 1978, each department shall (CON-
TRIBUTE $30 PER MONTH) pay the full cost for such de-
pendent hospital-medical (THE) coverage and, for all eligible
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employees carrying dependent dental insurance coverage, shall
contribute one-half the differemce between single and family
dental coverage per month except that no department shall pay
an amount in excess of the contribution for dependeni hospital-
medical and dental coverage in effect on June 30, 1979. To enable
employees to receive benefit from this provision, open enroll-
ment periods (DURING THE FULL MONTHS OF AUGUST,
1975) from August 15 through September 30, 1977 and from
August 15 through September 80, (1976) 1978, are established.
During open enrollment periods employees may enroll their de-
pendents in dental coverage and hospital-medical coverage with-
out proof of insurahility. Effective January 1, (1975) 1977, the
state contribution of ($10) £30 per month shall apply to eligible
members of the legislature who have eligible dependents. Effec-
tive January 1, (1977) 19279, the increased benefits provided in
this section shall apply to eligible members of the legislature
(WHO HAVE) and their eligible dependents. Each of the de-
partments shall pay such amounts from accounts and funds
from which the department receives its revenues, including ap-
propriations from the general fund and from any other fund,
now or hereafter existing for the payment of salaries and in
the same proportion as it pays therefrom the amounts of salaries.
{SUCH SUMS OF MONEY AS ARE NECESSARY FOR SUCH
PURPOSES ARE HEREBY APPROPRIATED T(O THE DE-
PARTMENTS FROM SUCH ACCOUNT AND FUNDS IN THE
STATE TREASURY.) In order to enable the commissioner of
finance to maintain proper records covering the approepriations
made (BY) pursuant to this section, he may require certifica-
tions in connection therewith as he may deem necessary from
any state (DEPARTMENT) agency, the Minnesote historical
society, or the university of Minnesota whose employees receive
benefits pursuant to this chapter. The accounts and funds re-
ferred to from which departments receive appropriations under
the terms of this section are hereby declared to he a source of
revenue for the purposes of any other law or statutory enactment.

Sec. 28. Minnesota Statutes 1976, Chapter 43, is amended
by adding a section to read:

[43.51] [DEATH BENEFIT FOR RETIRED EMPLOY-
EES.] Employees who retire from state service on or after
July 1, 1977, shall be entitled to a $500 cash death benefit pay-
able to a beneficiary designated by the employee, if, at the time
of the employee’s death, the employee i3 receiving an onnuity
under o state retirement program.

Sec. 29. The commissioner of public safety shall provide that
eriminal investigators receive a clothing allowance of $100 per
year in lew of any other clothing allowance pursuant to section
299C.04.

Sec. 30. Notwithstanding any provision of this act or chapter
48 to the contrary, the commissioner shall establish, effective
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from July 6, 1927 to July 3, 1979, a one percent differential
rounded to the nearest dollar for the classes crime laboratory
analyst 1, erime laboratory analyst 2, crime laborafory analyst
3, and identification officer and a five percent differential
rounded to the nearest dollar for employees ussigned to the class
chemist and employed in the bureaw of criminal apprehension,
department of public safety.

Sec. 31. Minnesota Statutes 1976, Section 179.74, Subdivision
5, is amended to read:

Subd. 5. The commissioner of personnel is authorized to and
may enter into agreements. The provisions of said agreements
which establish wages and economic fringe benefits shall be sub-
mitted to the legislature to be accepted, rejected or modified. A
state employee whose exclusive representative, as defined by sec-
tion 179.68, subdivision 6, has not execulted an agreement with
the state covering wages and economic fringe benefits on or be-
fore May 15 of each odd numbered year shall not recetve the
wage and economic fringe benefit increases provided pursuant
to an agreement executed under this subdivision.

Sec. 32. Minnesota Statutes 1976, Section 299D.03, Subdivi-
sion 2, is amended to read:

Subd. 2. [SALARIES.] (1) Each employee other than
the chief supervisor, lieutenant colonel, majors, eaptains, corpor-
als and sergeants hereinafter designated shall be known as
patrol (OFFICERS) iroopers.

{2) There may be appointed one lieutenant colonel; and such
majors, captains, sergeants, corporaels, and (OFFICERS) troop-
ers as the commissioner deems necessary to carry out the duties
and functions of the highway patrol. Persons in above named
positions shall be appointed by law and have such duties as the
commissioner may direct and, except for (OFFICERS) troopers,
shall be selected from the patrol (OFFICERS) troopers, cor-
porals, sergeants, captaing, and majors who shall have had at
least five years’ experience as either patrol (OFFICERS) froop-
ers, corporels, sergeants, or supervisors.

{(3) Commencing July (9) 6, (1975) 1877, the salaries for
all members of the highway patrol, except for the chief supervi-
sor shall be as shown in the following table:

(TIME IN RANK)
TOTAL YEARS OF SERVICE

Base 6 1 2 3
Salary Months Year Years Years
Trooper ($ 921 958 997 1037 1079)

$1075 1117 1163 1209 1257
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After
4thrué 7Tthrull 12thru20 20
Years Years Years Years
Trooper _ (31123 1168 1215 1264)
21808 1859 1418 1470
After
b thru 11 12 thru 20 20
Years Years Years
Trooper 1 {31168 1215 1264)
31859 1418 1470
10 thru 20 After
Years 20 Years
Corporal (%1216 1264)
$1418 1470
Staff Sergeant Years
i 8 9 10 11 12thru20 After 20
(31240 12656 1291 1817 1345 1372 1427)
$1442 1471 1500 1581 1561 1590 1648
TIME IN RANK
After After
12 20
Years Years
1 2 total total
Base Year Years Service Service
Salary
Captain . {$1600 1550 1600 1650 1700)

$1720 1778 1885 1892 1945

Major ( 1725 1775 1825 1875)
21979 20385 . 2098 2150
Lt. Col. ( 1900 1950 2000  2050)

32179 2236 2294 2350
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(COMMENCING THE FIRST FULL PAYROLL PERIOD
AFTER JULY 1, 1975, THE SALARY RATES FOR ALL
HIGHWAY PATROL OFFICERS AND SERGEANTS SHALL
BE INCREASED BY %15 PER MONTH IN LIEU OF RE-
CEIVING ANY SALARY DIFFERENTIAL FOR WORKING
EVENING AND NIGHT HOURS.) Employees designated as
station sergeants shall receive an additional (TWQ) three per-
cent above the current rate rounded to the nearest dollar for the
duration of the appointment. Employees permanently assigned
exclusively to Twin City metropolitan freeway duty shall be
designated freeway troopers and .shall be compensated $25 per
month above their current salary when so assigned. Salary in-
creases in accordance with the above schedule shall become effec-
tive for the payroll period néarest the employee’s ‘anniversary
date of employment

In addition to the rates of pay pr0v1ded above, all employees
compensated according-to the above salary table shall be paid a
cost of living allowance to be determined and redetermined in
the follomng manner:

(THE DIFFERENCE, IF ANY, BETWEEN) For each full
four-tenths point incredee in the consumer price index for urban
wage earners and clerical workers for Minneapolis-St.Paul,Min-
nesota (new series index 1967=100) as published-for the months
(JULY) January, (1975) 1977, and (APRIL) October, (1976)
1977, by the Bureau of Labor Statistics: of the United States
Department of Labor (SHALL BE COMPUTED. FOR EACH
FULL FOUR-TENTHS POINT INCREASE 80 COMPUTED,
TWO-TENTHS OF ONE PERCENT ROUNDED TO THE
NEAREST DOLLAR SHALL BE ADDED.TO THE MONTHLY
RATE) all hourly rates of pay (OF EACH TROOPER, COR-
PORAL, SERGEANT, CAPTAIN, MAJOR, AND LIEUTEN-
ANT COLONEL. SUCH COST OF LIVING ALLOWANCE)
shall be increased by one cent per hour. The increase, if any, in
salaries generated by this formula shall become effective (THE
FIRST FULL PAYROLL PERIOD AFTER JULY 1, 1876)
January 4, 1978, and shall continue in effect until (THE FIRST
FULL PAYROLL PERIOD AFTER JANUARY 1, 1977) July
5, 1978. A redetermination of the cost of living allowance shalt
be made (IN OCTOBER, 1976, AND WILL INVOLVE COM-
PUTATION OF THE DIFFERENCE JIF ANY, BETWEEN
THE AFOREMENTIONED INDEX 'AS PUBLISHED FOR
THE BASE MONTH. OF JULY, 1975, AND THE MONTH OF
OCTOBER, 1976) for April, 1978. For each full four-tenths
point increase (SO0 COMPUTED TWO-TENTHS OF ONE
PERCENT ROUNDED TO THE NEAREST DOLLAR SHALL
BE ADDED T0O THE MONTHLY RATE OF PAY OF EACH
TROOPER, CORPORAL, SERGEANT, CAPTAIN, MAJOR
AND LIEUTENANT COLONEL AS A COST OF LIVING
ALLOWANCE. SUCH COST OF LIVING ALLOWANCE
SHALL BECOME EFFECTIVE THE PAYROL CLOSEST
TO JANUARY 1, 1977) in the consumer price index for urban
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wage earners and clerical workers for Minneapolis-St. Paul,
(new series index 1967=100) as published for the months of
January, 1977, and April, 1978, by the Bureau of Loabor Statis-
tics, all hourly rates of vay shall be increased by one cent per
hour. The increase, if any, in salaries generated by this rede-
termination shall be effective July 5, 1978. For the purpose of
this clouse, the term “hourly rate of pay”’ means the monthly
salary of a rank set forth herein divided by 174.

During periods when such cost of living allowance is in effect,
it shall be added to the applicable monthly rates of pay for hlgh-
way patrol trooper, corporal, sergeant, captam major and lieu-
tenant colonel, and treated as a part thereof in all calculations
involving employees pay. Cost of living adjustments are nmot
cumulative and allowances paid under an earlier determination
shall cease when a redetermination takes effect.

The (COMMISSIONER OF ADMINISTRATION MAY DI-
RECT THE) commissioner of finance (TOQ) shall transfer to
the department of public safety the necessary amount to finance
the increased cost of the cost of living provisions of this clause.
This amount is appropriated from the trunk highway fund to
the department of public safety for this purpose.

(4) Upon promotion, the person will be paid at the base
salary rate of pay in effect for that rank, and shall subse-
quently be eligible for the time in rank increases calculated from
the effective date of promotion.

(5) Any time in rank increases in salary provided for in the
tables in clause (3), shall be effective for the payroll period
nearest the employee’s anniversary date of employment.

The salary rates for all highway patrol (OFFICERS) troop-
ers, corporals and sergeants as cited in clause (3) shall be deemed
to include reimbursement for shift differential, meal and busi-
ness expenses incurred by highway patrol (OFFICERS) #roop-
ers, comomls and sergeants in the performance of their assigned
duties in their patrol areas; business expenses include, but are
not limited to: uniform costs, home garaging of squad cars and
maintenance of home office.

‘Sec. 33. Minnesota Statutes 1976, Section 299D.03, Subdl-
vision 3, is amended to read:

Subd. 3. [AIR PATROL; SALARY ADJUSTMENT] The
commissioner of public safety (MAY) shall increase the salary
of any member of the Minnesota highway patrol in an amount
not to exceed ($215) $140 per month for operation of fixed
wing aircraft and ($290) $175 per month for operation of heli-
‘copter during the period in which such member of the patrol
is assigned air patrol duty. The commissioner of public safety
may appoint, from among the members of the patrol assigned
to air patrol duty, a chief pilot who (MAY) shall receive ($50)
$125 per month in addition to the air patrol duty salary differ-



3712 JOURNAL OF THE HOUSE [60th Day

ential permitted by this subdivision, during the period of his as-
signment as chief pilot.

Sec. 34. Minnesota Statutes 1976, Section 422A.09, is amend-
ed by adding a subdivision to read:

Subd. 4. The exempt class shall also consist of persons fill-
ing the positions of Minneapolis city coordinator and assistant
city coordinator, provided thot any such person shall, upon writ-
ten application to the retirement board, be entitled to become a
member of the contributing class of the fund, and after becom-
ing a contributor to the fund be entitled to all benefits con-
ferred upon employees of the contributing class. If a person fill-
ing the position of city coordinator or assistant city coordinafor
does not elect to become a member of the contributing class, the
city of Minneapolis may pay to such person, in addition to the
salary allowed under any limitations imposed upon salaries by
any law, an amount equal to what would be the employer’s con-
tribution for normal costs to the retirement fund if the employee
was a member of the conlributing class, provided that such em-
ployee agrees that the additional salary shall be deposited by the
city in a deferred compensation program.

Sec. 35. [REVISOR’S INSTRUCTIONS.] In respect to a col-
lectively Dargained contract with the stale covering a period
beginning on and after July 1, 1979, the revisor of statutes shall
provide the chairpersons of the main policy commitiee in each
body of the legislature charged with the responsibility of legis-
lative oversight of state employee contract provisions and the
legislative reference library with a copy of the contract showing
additions and deletions from contract language in effect for
the immediately preceding contract period. Where appropriate,
the revisor shall consolidate provisions which are identical from
contracts of two or more bargaining units,

Sec. 36. [REPEALER.] Minnesota Statutes 1976, Sections
43.09, Subdivision 7; 48.12, Subdivisions 4 and 9; and 299D.08,
Subdivision 3a, are repeaied.

Sec. 837. [BEFFECTIVE DATE.] Sections 2, 3 and 34 are
effective July 1, 1977. Section 4 is effective the day following
final enactment. The remaining sections are effective the first
day of the first poyroll period commencing on or after July 1,
1977.7.

Further, amend the title by deleting it in its entirety and in-
serting: .

“A bill for an act relating to the organization and operation of
gtate government; providing for wage and fringe benefits for
certain state employees; ratifying collective bargammg agree-
ments; providing emergency rule making authority; increasing
galary ranges; limiting salary increases of certain political sub-
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division employees; placing time limitations on the execution of
negotiated agreements; appropriating money; amending Minne-
sota Statutes 1976, Sections 43.067, Subdivisions 3 and 4, as
amended ; 43.09, Subdivision 8; 43.12, Subdivigions 2, 8, 5, 6, 7, 8,
10, 11, 14, 16, 17, and 18, and by adding a subdivision; 43.121,
Subdivision 3; 43.122, Subdivision 3, and by adding a subdivi-
sion; 43.126, Subdivision 1; 43.323, by adding a subdivision;
43.42; 43.44, Subdivision 1; 43.46; 43.50, Subdivision 1; 179.74,
Subdivision §; 299D.02, Subdivisions 2 and 3; 422A.09, by
adding a subdivision; and Chapter 43, by adding a section; re-
pealing Minnesota Statutes 1976, Sections 43.09, Subdivision 7;
43.12, Subdivisions 4 and 9; and 299D.03, Subdivision 3a.”.

We request adoption of this report and repassage of the bill.

Senate Conferees; ToM NELSON, ROGER D. MoE, TIMOTHY J.
PeNNTY, NIcHOLAS D. COLEMAN and HARMON T. OGDAHL.

House Conferees: JAMES PEHLER, MARTIN SABO, AL PATTON,
STANLEY ENEBO and JOHN ARLANDSON.

Pehler moved that the report of the Conference Committee
on S. F. No. 1837 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

3. F. No. 1337, A bill for an act relating to state employees;
providing for wage and fringe benefits for certain state employ-
ees; ratifying collective bargaining agreements; providing em-
ergency rule making authority ; increasing salary ranges; appro-
priating money; amending Minnesota Statutes 1976, Chapter
43, by adding a section ; Seetions 43.09, Subdivision 3; 43.12, Sub-
divisions 2, 8, 5, 6, 7, 8, 10, 11, 14, 16, 17, and 18, and by adding
a subdivision; 43,121, Subdivision 3; 43.122, Subdivision 3, and
by adding a subdivision ; 43.126, Subdivision 1; 43.323, by adding
a subdivision ; 43.42; 43.44, Subdivision 1; 43.46; and 43.50, Sub-
division 1; repealing Minnesota Statutes 1976, Sections 43.09,
Subdivision 7; and 43.12, Subdivisions 4 and 9.

The bill was read for third time, as amended by Conference,
and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Arlandson Birnstihl Casserly Den Ouden
Adams Battaglia Brandl Clark Eckstein
Albrecht Beauchamp Braun Clawson Eken
Anderson, B. Begich Brinkman Cohen Ellingson
Anderson,D. Berg Byrne Corbid Enebo
Anderson, G. Berglin Carlson, A, Cummiskey Erickson
Anderson,I. Berkelman Carlson, D, Dahl Esau

Anderson, R. Bieradorf Carlson, L. Dean Evans
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Ewald Kaley Metzen Reding Stanton
Faricy Kalis Moe Rice Stoa
Fjoslien Kelly, R. © Munger Rose Suss
Forgythe Kempe, A. Murphy - St.Onge Swanson
Friedrich: . Kempe, R. Neisen Samuelson Tomlinson
Fudro King Nelsen, B. Sarna Vanasek
Fugina Knickerbocker Nelsen, M. Savelkoul Voss
George ‘Kostohryz Nelson Scheid Waldorf
Gunter Kroening Niehaus Schulz ‘Welch
Hanson Kvam Norton Searle Wenstrom
Heinitz Langseth Novak Searles Wenzel
Hokanson Lehto Osthoff Sherwood ‘White
Jacobs Lemke Patton Sieben, H. Wieser
Jaros Mangan Pehler Sieben, M. Wigley
Jensen Mann Peterson Simoneau ‘Williamson
Johnson McCarron Petrafeso Skoglund ‘Wynia
Jude MecDonald Pleasant Smogard Zubay
Kahn McEachern Prahl Spanish Spezker Sabo

The bill was repassed, as amended by Conference, and its title
agreed to.
Mr. Speaker:

T hereby announce that the Senate has concurred in and adopt-
ed the report of the Conference Committee on:

S. F. No. 971,

The Senate has repasgsed said bill in accordance with the
recommendation and report of the Conference Committee. Said
Senate File is herewith transmitted to the House.

PaTricK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON 8. F. NO. 971

A bill for an act relating to probate; registrars; specifying
certain powers of registrars; amending Minnesota Statutes 1976,
Section 524.1-307.

May 20, 1977

The Honorable Edward J. Gearty
President of the Senate

The Honorable Martin O. Sabo

Spesker of the House of Representatives

" We, the undersigned conferees for S. F. No. 971 report that
we have agreed upon the items in dispute and recommend as fol-
fows s . '

Strike everything after the enacting clause and insert.

“SBection 1. Minnesota Statutes 1976, Section 291.07, is
amended to read: '
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291.07 [DEDUCTIONS.}] Subdivision -1, In determining
the tax imposed by section 291.01, where (THE ESTATE HAS
BEEN SUBMITTED TO THE JURISDICTION OF THE
COURT), a personal representative has been appointed for the
estate, or where .a decree of descent for the estate has been
entered under section 525.81 or where there have been summaory
proceedings for the estate if under section 525.51, the following
deductions shall be allowed (IF APPROVED BY THE COURT
IN A FORMAL PROCEEDING)

(1) {funeral expenses

(2) probate administration expenses, including but not
limited to expenses incurred during administration in converting
real and personal property he]d by the estate into cash

(3) expenses of last 1llness unpald at death

(4) vahd clalms agamst the decedent Whlch have been
properly pald R , _ .

(5) family mamtenance to the extent prov1ded by sectlon
291

" (6)+ value of personal property to the extent of the amount
aIlowed under the: provmlons of sectlon 525.15° ~ ‘

(7) federal estate taxes determlned as foIlows

(a) the value of the net estate taxable in anesota. reduced
by the deduction allowable for transfer for public, charitable and
religious use as prescribed by Internal Revenue Code, Section
2055 and by the marital deduction as prescribed by Internal
Revenue Code, Section 2056, shall be the numerator of a fraction;

(b) the denominator of the fraction shall be the value of the
net estate everywhere reduced by the same class of deductlons
allowable in subparagraph (a) above;

(c) - the ratio of the fraction so derived shall be multiplied

by the federal estate tax due and payable to the United States
Treasury.

{(d) for purposes of this clause, the net estate is defined as
the gross value of the estate-on the applicable valuation date re-
duced by any unpaid mortgages on, or any indebtedness in re-
spect of, property where the decedent’s interest therein, undimin-
ished by such mortgage or indebtedness, is included in the value
of the gross estate.

(8) other taxes which have accrued and are a lien on prop-
erty in the estate at the time of death
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(9) reasonable fees for legal or fiduciary services incident
to non-probate asgets

(10) Minnesota and federal income taxes on “income in re-
spect of a decedent,” as computed under subdivision 3.

Subd. 2. In determining the tax imposed by section 291.01,
where an estate has not been submitted to the jurisdiction of the
court, the following deductions shall be allowed:

(1) funeral expenses,
(2) expenses of last illness unpaid at death,
(8) federal estate taxes determined as follows:

(a) the value of the net estate taxable in Minnesota reduced
by the deduction allowable for transfer for publie, charitable and
religious use as prescribed by Internal Revenue Code, Section
20585 and by the marital deduction as preseribed by Internal
Revenue Code, Section 2056, shall be the numerator of a frac-
tion;

{b) the denominator of the fraction shall be the value of
the net estate everywhere reduced by the same class of deduc-
tions allowable in subparagraph (a) above;

{c) the ratio of the fraction so derived shall be multipied
by the federal estate tax due and payable to the United States
Treasury;

{(d) for purposes of this clause, the net estate is defined as
the gross value of the estate on the applicable valuation date re-
duced by any unpaid mortgages on, or any indebtedness in re-
specti of, property where the decedent’s mterest therein,
undiminished by such mortgage or indebtedness, is included in
the value of the gross estate;

(e) apportionment of the federal estate tax to the individual
transferees shall be subject to the provisions of section 524.3-9186.

(4) wvalue of personal property to the extent of the amount
allowed under the provisions of section 525.15. A formal order
of the probate court is not necessary before these deductions may
be taken in the computation of the tax,

(5) other taxes which have accrued and are a lien on prop-
erty in the estate at the time of death,

{6) reasonable fees for legal or fiduciary services incident
to non-probate assets,
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(7) Minnesota and federal income taxes on “income in re-
spect of a decedent,” as computed under subdivision 3.

Where an estate has not been submitted to the probate court,
deductions under (1), (2), (3) and (6) heretofore shall be al-
lowed only to the persons actually having disbursed moneys for
payments, and shall not exceed the net amount of such disburse-
ments after giving credit for death benefits, medical and hospi-
talization insurance payments.

No deduction shall be allowed unless the person claiming the
deduction when requested by the probate court or the commis-
sioner, furnishes the court or the commissioner with information
gufficient to enable the court or commissioner to determine the
validity or correctness thereof.

Subd. 2a. The deductiong set forth in subdivision 1 shall be
allowed (WHERE THE ESTATE HAS BEEN SUBMITTED
TO THE JURISDICTION OF THE COURT AND THE DE-
DUCTIONS TAKEN) ¢n estates that have not been approved by
the court in a formal proceeding. The deductions taken shall be
submitted to the commissioner prior to the closing of the estate.
The deductions shall be allowed unless the commissioner objects
to any deduction claimed. The objection shall be made in the man-
ner provided by section 291.09, subdivigion 1.

Subd. 8. (a) The Minnesota and federal income tax allowed
as deductions under subdivision 1, clause (10) and subdivision
2, clause (7) shall be computed as follows:

The table of rates required to be used by single taxpayers who
itemize their allowable deductions shall be applied to the “income
in respect of a decedent” as though such “income in respect of
a decedent” consgtituted the entire income of the decedent taxable
after giving effect to all allowable deductions. The amount of
Minnesota or federal income tax as so computed shall not be
diminished by any credits allowable by Minnesota or federal in-
come tax laws. '

{b) The deductions allowed herein shall be the only deduc-
tiong allowed under this chapter for “income in respect of a
decedent,” without regard to the actual liability for income taxes
that may be due and payable subsequently with respect to such
“income in respect of a decedent.”

Sec. 2. Minnesota Statutes 1976, Section 524.1-307, is amend-
ed to read:

524.1-307 [REGISTRAR; POWERS.] The acts and orders
which chapter 524 gpecifies as performable by the registrar shall
be performed by a judge of the court or by a person, including
the clerk, designated by the court by a written order filed and
recorded in the office of the court.
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In addition to acts specified in this chapter to be performed
by the registrar, the registrar may take acknowledgements,
administer oaths, fix and approve bonds, provide information
on the various methods of transferring property of decedents
under the lows of this state, issue letters in informal proceedings
and perform such other acts as the court may by written order
cuthorize as necessary or incidental to the conduct of informal
proceedings. Letters, orders and documents issued by the regis-
trar may be certified, authenticated or exemplified by the regis-
trar or in the same manner as those issued by the court. All files
shall be maintained by the clerk of court. The probate registrar
shall not render advice calling for the exercise of such profes-
stonal judgment as constitutes the practice of law.

Sec. 3. Minnesota Statutes 1976, Section 524.8-108, is amend-
ed to read:

524.3-108 [PROBATE, TESTACY AND APPOINTMENT
PROCEEDINGS; ULTIMATE TIME LIMIT.] No informal
probate or appointment proceeding or formal testacy or appoint-
ment proceeding, other than a proceeding to probate a will pre-
viously probated at the testator’s domicile and appointment pro-
ceedings relating to an estate in which there has been a prior
appointment, may be commenced more than three years after
the decedent’s death, except (1) if a previous proceeding was
dismissed because of doubt about the fact of the decendent’s
death, appropriate probate, appointment or testacy proceeding
may be maintained at any time thereafter upon a finding that
the decedent’s death occurred prior to the initiation of the pre-
vious proceeding and the applicant or petitioner has not delayed
unduly in initiating the subsequent proceeding; (2) appropriate
probate, appointment or testacy proceedings may be maintained
in relation to the estate of an absentee, or disappeared or miss-
ing person, at any time within three years after the death of the
abgentee or disappeared or missing person is established; and
(8) a proceeding to contest an informally probated will and to
secure appointment of the person with legal priority for appoint-
ment in the event the contest is successful, may be commenced
within the later of twelve months from the informal probate
or three years from the decedent’s death. These limitations do
not apply to proceedings to constrie probated wills, determine
heirs of an intestate, or proceedings to determine descent. In
cases under (1) or (2) above, the date on which a testacy or
appointment proceeding is properly commenced shall be deemed
to be the date of the decedent’s death for purposes of other limi-
tations provisions of this chapter which relate to the date of
death. Nothing herein contained prohibits the formal appoint-
ment of a special administrator ot any time for the purposes of
reducing assets to possession, administering the same under di-
rection of the court, or making distribution of any residue to
the heirs or distributees determined to be entitled thereto pur-
suant to o descent proceeding under section 525.31 or an exempt
summary proceeding under section 525.51, even though the three
year period above referred to has expired.
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Sec. 4. This act is effective the day following final enact-
ment ag to all informal proeceedings commenced after January 1,
1976.°,

_ Further amend the title by striking in its entirety and insert-
ing:

“A bill for an act relating to probate; registrars; specifying
certain powers of registrars; amending Minnesota Statutes 1976,
Sections 291.07; 524.1-8307 and 524.3-108.”.

We request adoption of this report and repassage of the bill.

Senate Conferees: JACK DAVIES, ROGER E. STRAND and JOHN
B. KEEFE.

House Conferees: ROBERT ELLINGSON, NEIL HAUGERUD and
ToM STOA.

Ellingson moved that the report of the Conference Commit-
tee on S. F. No. 971 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

S. F. No. 971, A bill for an act relating to probate; registrars;
specifying certain powers of registrars; amending Minnesota
Statutes 1976, Section 524.1-307.

The bill was read for the third time, as amended by‘Confer-
ence, and placed upon its repassage. .

The question was taken on the repassage of the bill and the
roll was called. There were 129 yeas and 0 nays as follows:

Those who vdted in the affirmative were:

Abeln Carlson, A. Forsythe Knickerbocker Norton
Adams Carlson, D. Priedrich Kostohryz oV,
Albrecht Carlson, L. Fudro Kroening Osthoff
Anderson, B. Casserly Fugina Kvam Patton
Anderson, D. Clark ‘George Langseth Pehler
Anderson, G. - Clawson Gunter hto Peterson
Anderson,I. Cohen Hanson Lemke Petrafeso
Anderson, R. Corbid Heinitz Mangan Pleasant
Arlandson Cummiskey Hokansgon Mann Prahl
Battaglia Dshl Jacobs McCarron Reding
Beauchamp  Dean Jaros McDonald Rice
Begich Den Ouden Jensen McEachern  Rose
Berg Eken Johnson Metzen St. Onge
Berglin Ellingson Jude Moe Samuelson
Rerkelman Enebo Kahn Munger Sarna
Biersdorf Erickson Kaley Murphy Savelkoul
Birnstihl Esau Kalis Neisen Scheid
Brandl Evans Kelly, R. Nelsen, B. Schulz
Braun Ewald Kempe, A. Nelsen, M. Searle
Brinkman Paricy Kempe, R. Nelson Searles
Byrne Fjoslien King Niehaus Sherwood
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Sieben, H. Spanish Tomlinson Wenstrom Williamson
Sieben, M. Stanton Vanasek Wenzel W{n.ia.
Simoneau Stoa Voss White Zuba,
Skoglund Suss Waldorf Wieger Speaker Sabo
Smogard Swanson Welch Wigley

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NoO. 1051

A Dbill for an act relating to public welfare; aid to families with
dependent children, medical assistance, and supplemental aid;
altering eligibility ecriteria; appropriating money; amending
Minnesota Statutes 1976, Sections 256.73, Subdivision 2;
256B.06, Subdivision 1; 256B.14; and 256D.37, Subdivision 2.

May 21, 1977

The Honorable Martin O. Sabo

Speaker of the House of Representatives
The Honorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1061 report that
;ve have agreed upon the items in dispute and recommend as fol-
ows:

That the Senate recede from its amendments and that H. F.
No. 1051 be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 62E.52, Subdi-
vision 2, is amended to read:

Subd. 2. “Eligible person” means any person who is a resi-
dent of Minnesota and who, while a resident of Minnesota, has
?een found by the commissioner to have incurred an obligation

0 pay.

(1) qualified expenses for himself and any dependents in
any 12 consecutive months exceeding:

{a) 40 percent of his household income up to $15,000, plus
50 percent of his household income between $15,000 and $25,000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2,5600, whichever is greater; or
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(2) qualified nursing home expenses for himself and any
dependents in any 12 consecutive months exceeding 20 percent
of his household income.

Sec. 2. Minnesota Statutes 1976, Section 62E.52, is amended
by adding a subdivision to read:

Subd. 8a. “Qualified nursing home expense”’ includes any
charge incurred for nursing home services after 36 months of
continuous care provided to a person 64 years of age or younger
in long-term care facilities.

Sec. 3. Minnesota Statutes 1976, Section 62E.52, Subdivision
5, is amended to read: '

Subd. 5. “Household income” means the gross income of an
eligible person and all his dependents 28 years of age or older
for the calendar year preceding the year in which an application
ig filed pursuant to section 62E.53. '

Sec. 4. Minnesota Statutes, Section 62E.538, Subdivision 2,
is amended to read:

Subd. 2. If the commissioner determines that an applicant
is an eligible person, he shall pay

(1) 90 percent of all qualified expenses of the eligible per-
son and his dependents in excess of ;

(a) 40 percent of his household income under $15,000, plus
50 percent of his household income between $15,000 and $25,000,
plus 60 percent of his household income in excess of $25,000; or

(b) $2,500;

whichever is greater for the 12 month period in which the ap-
plicant becomes an eligible person ard

(2) all qualified nursing home expenses of the eligible person
amd his dependents in excess of 20 percent of his household in-
come. Provided, however, that the payment of qualified nursing
home expenses shall not be made until the end of the fiscal year.
If the appropriation for the payment of qualified nursing home
expenses is inadequate to pay all qualified nursing home expenses,
the commissioner shall prorate the payments among all eligible
persons in proportion to their share of the total of the qualified
nursing home expenses of all eligible persons. If the commis-
gioner determines that the charge for a health gervice is exces-
give, he may limit his payment to the usual and customary charge
for that service. If the commissioner determines that a health
service provided to an eligible person was not medically neces-
sary, he may refuse to pay for the service. To the extent feasible,
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the commissioner shall contract with a review organization as
defined in section 145.61, in making any determinations as to
whether or not a charge is excessive. To the extent feasible, the
commissioner shall contract with a review organization as de-
fined in section 14561, in making any determination as to
whether or not a service was medically necessary. If the commis-
sioner in accordance with this section refuses to pay all or a part
of the charge for a health service, the unpaid portion of the
charge shall be deemed to be an unconscionable fee, against the
public policy of this state, and unenforceable in any action
brought for the recovery of moneys owed.

Sec, 5. Minnesota Statutes 1976, Section 256.73, Subdivision
2, is amended to read:

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF
PROPERTY.] The ownership by father, mother, child, chil-
dren, or any combination thereof, of property as follows shall
be a bar to any allowance under sections 256.72 to 256.87:

(1) Net equity in real estate used as a. home (THE MARKET
VALUE OF) which (LESS ENCUMBRANCES) exceeds
($7,500) $15,000; provided that real estate used as a home in ex-
cess of this amount will not be a bar to eligibility where the coun-
ty welfare board determines that such real estate is not avail-
able for support of the family or the sale of such real estate
would cause undue hardship. _

(2) Personal property of a reasonable market value in ex-
cess of $300 for a one child recipient or $50¢ for more than one
child recipient, exclusive of personal property used as the home,
one automobile the market value of which does not exceed $1,650,
insurance carried by a parent which does not exceed a cash sur-
render value of $500, (APPROPRIATE) clothing and necessary
household furniture and equipment, (AND OF SUCH TOOLS,
IMPLEMENTS, AND DOMESTIC ANIMALS AS IN THE
OPINION OF THE COUNTY AGENCY IT IS EXPEDIENT
TO RETAIN FOR THE PURPOSE OF REDUCING THE EX-
PENSE OR INCREASING THE INCOME OF THE FAMILY,
AND) the earnings of a dependent child which are placed in a
savings account to be used for a fuiure purpose approved by the
county agency in accordance with the rules and regulations of
the commissioner of public welfare, and such property that pro-
duces a net income applicable to the family’s needs; or

(3) Real estate not used as a home (, PROVIDED THAT
IF SUCH REAL ESTATE DOES NOT PRODUCE NET IN-
COME SUFFICIENT TO MEET THE FAMILY BUDGET
AND THERE IS NO AVAILABLE MARKET FOR THE SALE
QOF SUCH PROPERTY, OR IF THE PRICE WHICH CAN BE
OBTAINED ON THE PREVAILING MARKET IS NOT FAIR
AND REASONABLE CONSIDERING THE APPLICANT'S
INTEREST THEREIN AND THE POSSIBILITIES OF SALE
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OF SAID PROPERTY FOR A GREATER AMOUNT WITHIN
A REASONABLE LENGTH OF TIME THEREAFTER THEN
IN THAT EVENT, IN THE DISCRETION OF THE COUNTY
AGENCY, OWNERSHIP OF THE SAME) wkhich produces net
ineome applicable to the family’s needs or which the fomily is
making e continuing effort to sell at a fair and reasonable price
shall not be a bar to an allowance under sections 256.72 to 256.87.
Net income shall be the residue after payment from gross income
of taxes, insurance, maintenance, and interest on encumbrances,
if any, on the property, provided that in computing net income
the gross income shall not be charged with any expenses toward
betterment of the property as improvements or by payment on
the principal of a mortgage; provided, that the net income thus
derived shall be applied on the family budget.

Sec. 6. Minnesota Statutes 1976, Section 256B.06, Subdivi-
sion 1, is amended to read:

256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision
1. Medical assistance may be paid for any person:

(1) Who is eligible for or receiving public assistance under
the aid to families with dependent children program; or

(2) Who is eligible for or receiving supplemental securlty
income for the aged, blind and disabled; or

(3) Who except for the amount of income or resources would
qualify for supplemental security income for the aged, blind and
disabled, or aid to.-families with dependent children and is in need
of medical assistance; or

{4) Who is under 21 years of age and in need of mediecal care
that neither he nor his relatives responsible under sections 256B.-
01 to 256B.26 are financially able to provide; or

{5) Who is residing in a hospital for treatment of mental
disease or tuberculosis and is 65 years of age or older and with-
out means sufficient to pay the per capita hospital charge; and

(6) Who resides in Minnesota, or, if absent from the state,
is deemed to be a resident of anesota in accordance with the
regulations of the state agency; and

(7) Who alone, or together with his spouse, does not have
net equity in real property used as a home in excess of ($15, 000)
825,000 or real estate not used as a home which produces net in-
come applicable to the family’s needs or which the family is mak-
ing a continuing effort to sell at o fair and reasonable price. The
commissioner of public welfare shall annually adjust the limi-
tation on net equity in real property used as a home by the same
percentage as the homestead base value index provided in seetion
273.122, subdivision 2; and
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(8) Who, if single, does not have more than $750 in cash or
liquid assets or, if married, whose cash or liquid assets do not
exceed $1,000 plus $150 for each additional legal dependent
except thal the value of one auiomobile the market value of
which does not exceed 31,650 shall be disregarded; and

(9) Who has or anticipates receiving an annual income not
in exeess of $2,600 for a single person, or $3,250 for two family
members (man and wife, parent and child, or two siblings), plus
$€25 for each additional legal dependent, or whe has income in
excess of these maxima and in the month of application, or dur-
ing the three months prior to the month of application, incurs
expenses for medical care that total more than one-half of the
annual excess income in accordance with the regulations of the
state agency. In exeess income cases, eligibility shall be limited
to a period of six months beginning with the first of the month
in which these medical obligations are first incurred.

(1¢) Who has continuing monthly expenses for medical care
that are more than the amount of his excess income, computed
on a monthly basis, in which case eligibility may be estabhished
before the total income obligation referred to in the preceding
paragraph is incurred, and medical assistance payments may be
made to cover the monthly unmet medical need. In licensed nurs-
ing home and state hospital cases, (BOTH EXCESS INCOME
AND) income over and above that required for justified needs
{ARE), determined pursuent to a schedule of contributions es-
stablished by the commissioner of public welfare, is to be ap-
plied to the cost of institutional care. The commissioner of public
welfare may establish a schedule of contributions to be made by
the spouse of a nursing home resident to the cost of care and
shall seek a waiver from federal regqulations which establish the
amount required to be contributed by the spouse of a nursing
home resident; and

((10)) (11) Who has applied or agrees to apply all proceeds
received or receivable by him or his apouse from automobile acci-
dent coverage and private health care coverage to the costs of
medical care for himself, his spouse, and children. The state
agency may require from any applicant or recipient of medical
aggistance the assignment of any rights accruing under private
health ecare coverage. Any rights or amounts so assigned shall be
applied against the cost of medical care paid for under this
chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and pri-
vate health care coverage prior to receipt of the assignment by
the person or organization providing the benefits.

Sec. 7. Minnesota Statutes 1976, Section 256B.14, is amend-
ed to read:

256B.14 [RELATIVE'S RESPONSIBILITY.] Subject to
the provisions of section 256B.06, the financial responsibility of
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a relative for an applicant or recipient of medical assistance shall
not extend beyond the relationship of a spouse, or a parent of an
applicant who iz under 18 years of age.

Sec. 8, Minnesota Statutes 1976, Section 256D.11, Subdivi-
sion 4, is amended to read:

Subd. 4. A local agency may contract with the federal gov-
ernment, or with any department, agency, subdivision or instru-
mentality of the state, or with any nonprofil organization ap-
proved by the commissioner of public welfare for the services of
general assistance work program recipients on such terms and
conditions as may be agreed upon, with or without consideration
paid to the local agency.

Sec. 9. Minnesota Statutes 1976, Section 256D.837, Subdivi-
sion 2, is amended to read:

Subd. 2. The eligibility criteria for supplemental aid under
this section shall be those in effect December 31, 1973 for the
categorical aid programs of old age assistance, aid to the blind,
and aid to the disabled except that net equity of $25,000 in one
home used as a residence, one automobile the market value of
which does not exceed $1,650, and real estate not used as a home
which produces net income applicable to the family’s needs or
which the family is making o continuing effort to sell at o fair
and reasonable price, are to be disregarded in defermining eligi-
bility. The commissioner of public welfare shall annuelly adjust
the limitation on net equity in real property used as a home by
the same percentage as the homestead base value index provided
in section 273.122, subdivision 2. The local agency shall apply
the relevant criteria to each application. (EFFECTIVE JULY
1, 1974, THE REAL PROPERTY EQUITY LIMITATION FOR
APPLICANTS OTHER THAN THE BLIND SHALL BE
$12,000. EFFECTIVE JANUARY 1, 1975, THE REAL PROP-
ERTY EQUITY LIMITATION FOR ALL APPLICANTS FOR
SUPPLEMENTAL AID UNDER THIS SECTION SHALL BE
$15,000.) The local agency in its diseretion may permit eligibil-
ity of an applicant having assets in excess of the amount pre-
seribed in this section if liquidation of the assets would cause
undue loss or hardship.

Sec. 10. [APPROPRIATION.] Subdivision 1. The sum
of $900,000 is appropriated to the department of public welfare
for the biennium ending June 30, 1979 for the payment of quali-
fied nursing home expenses. One half of the money shall be avail-
able for the year ending June 30, 1978, and one half of the
money shall be available for the year ending June 30, 1979. Not-
withstanding the provisions of Minnesota Statutes, Section
16A.28, the money appropriated for the biennium ending June
30, 1979 shall not lapse but shall remain available for payment
of qualified nursing home expenses incurred during the bien-
niwm. :
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Subd. 2. There is appropriated from the general fund to the
commissioner of public welfare the sum of $7,100,000 for the
biennium ending June 80, 1979 for the purposes of sectwm 5,
8, 7 and 9.7,

Further, amend the title by deleting in lts entlrety and in-
sertmg

“A bill for an act relating to public welfare; catastrophic health
insurance; aid to families with dependent children, medical assis-
tance, supplemental aid, and general assistance; aItermg eligibli-
ty criteria; prov1d1ng authorlty for local agencles o contract
with nonprofit organizations for work prograt services; appro-
priating money; amending Minnesota Statutes 1976, Sections
62E.62, Subdivisions 2 and 5, and by adding a subdivision;
62E.53, Subdivision 2; 256.73, Subdivision 2; 256B.06, Subdivi-
sion 1; 256B.14; 256D.11, Subdivision 4; and 256D.37;. Subdivi-
gion 2.7,

We request adoption of this report and repassage of the bill.

- House Conferees: LINDA BER.GLIN DONALD SAMUELSON and
JAMES RICE.

‘ Senate Conferees: ROGER MOE and NICHOLAS COLEMAN.

: Berghn moved that the report of the Conference Comnuttee on
H. F. No. 10561 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

- H. F. No. 1061, A bill for an act relating to public welfare;

aid to families with dependent children, medical assistance, and

supplemental aid; altering eligibility criteria; appropriating

money ; amending Minnesota Statutes 1976 ,Sections 256.73, Sub-

gl\nsmn g 256B.06, Subdivision 1; 256B. 14 and 256D.37, Sub-
ivigion

~ The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
rofl was called. There were 125 yeas and 1 nay as follows:

. Those who voted in the affirmative were:

Abeln Beauchamp  Byrne Cummigkey  Evans

Adams Begich Carlson, A.  Dahl Ewald
Albrecht Bery Carlson, D. Dean Fariey
Anderson, B, Berglin Carlson, L. Den Ouden Fjoslien
Anderson, D. Biersdorf Casserly Eecksatein Forsythe
Anderson, G. Birnstihl Clark Eken Friedrich
Andersgon,]. Brandl Ctawson - Eillingson- Fudre’
Arlandson Braun Cohen Enrebo Fugina

Battaglia - Brinkman Corbid Erickson George
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Gunter Knickerbocker Neisen St. On " Suss
Hanson Kostohryz Nelsen, B. Samuelson Swanson
Heinitz Kroening ‘Nelson Sarna Tomlinson
Hokanson Kvam Niehaus Savelkoul Vanasek
Jacobs Langseth Norton Scheid Voss

Jaros Lehto Novak Schulz Waldorf
Jensen Lemke Osthoff Searles Welch
Johnson Mangan Patton - Sherwood Wenstrom
Jude Mann Pehler Sieben, H. Wenzel
Kahn McCarron Peterson Sieben, M, White
Kaley McDonald Petrafeso Simoneau Wieser
Kalis McEachern  Pleasant Skoglund Wiglay
Kelly, R. Metzen = Prahl Smogard Williamsea
Kempe, A, Moe Reding Spanish Wynia
Kempe, R. Munger Rice Stanton Zubay
King : Murphy Rose Stoz Speaker Sabo

Those who voted in the negative were:
Anderson, R.

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 937

A bill for an act relating to Ramsey county, deleting obsolete
provisions in the Ramsey county code relating to parks and rec-
reation’; amendmg Laws 1974, Chapter 435, Sectlon 1.0205.

May 21 1977

The Honorable Martin 0. Sabo -
Speaker of the Ho‘u".s_e ‘of Representatives

The Honorable Edward J. Gearty
President of the Senate -

We, the undersigned conferees for H. F. No. 937 report that
r?l have agreed upon the items in dispute and recommend as
ollows: _

That the Senate recede from its amendments.
We request adoption of this report and repassage of the bill.

House Conferees: RICHARD J. COHEN, RICI—IARD KOSTOHRYZ
and WALTER R. HANSON.

Senate Conferees: PETER P, STUMPF and RoN SIELOFF.,

Cohen moved that the report of the Conference Committee on
H. F. No. 937 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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H. F. No. 937, A bill for an act relating to Ramsey county;
deleting obsolete provigsions in the Ramsey county code relating
to parks and recreation; amending Laws 1974, Chapter 485,
Section 1.02056.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Corbid Johnson Neisen, B. Sieben, M.
Adams Cunumiskey  Jude Nelsen, M. Simonean
Albrecht Dahl Kahn Nelson Skoglund
Anderson, B. Dean Kaley Niehaus Smoegard
Anderson,D. Den Ouden Kalis Norton Spanish
Anderson, G. Eckstein Kelly, R. Novak Stanton
Anderson,]. Elen Kempe, A. Osthoif Stoa
Arderson, R. Enebo Kempe, R. Patton Suss
Arlandson Erickson King Pehler Swanson
Battaglia Esau Knickerbocker Peterson Tomlingon
Beauchamp  Evans Kostohryz Petrafeso Vanasek
Begich Ewald Laidig Pleasant Voss

Berg Faricy Langseth Prahl Waldorf
Berglin Fjoslien Lehto Reding Welch
Brrnstihl Forsythe Lemke Rice ‘Wenstrom
RBrandl Friedrich Mangan Rose Wenzel
Braun Fudro Mann St. On, White
Brinkman Fugina MeCarron Samuelson Wieser
Byrne George MeCollar Sarna Wigley
Carlson, A, Gunter McDonald Savelkoul Williamson
Carlzon, D. Hanson McEachern Scheid “’{nia
Carlson, L. Heinitz Metzen Schulz Zuba
Casserly Hokanson Moe Searle Speaker Sabo
Clark Jacobs Munger Searles

Clawson Jaros Murphy Sherwood

Cohen Jensen Neigen Sieben, H.

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1054

A bill for an act relating to welfare; aid to families with de-
pendent children; changing certain eligibility qualifications;
amending Minnesota Statutes 1976, Sections 256.738, Subdivisions
1, 2, 4, and by adding subdivisions; and 256.79.

May 21, 1977
The Honorable Martin O. Sabo
Speaker of the House of Representatives
The Henorable Edward J. Gearty
President of the Senate

We, the undersigned conferees for H. F. No. 1054 report that
we have agreed upon the items in dispute and recommend as
follows:
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That the House accept the Senate amendments and that H. F.
No. 1054 be further amended as follows:

Page 4, after line 11, insert a new section to read:

“Sec. 5. Minnesota Statutes 1976, Section 256,73, is amended
by adding a subdivision to read:

Subd. 6. [REPORTS BY RECIPIENT.] FEach recipient
shall complete reports as requested by the local or state agency.
All net earned or unearned income not specifically disregarded
by the social security act, the code of federal regulations, or
state low, rules and regulations, shall be income applicable to
the budgetary needs of the family. If any amount of aid to fami-
lies with dependent children assistance iz paid to a recipient
thereof in excess of the payment due it shall be recoverable by
the local agency. If the agency notifies the recipient in writing
of an overpayment due solely to locol agency error within three
months after the overpayment, the agency may commence re-
covery of the overpayment during the year after the notification
is received by the recipient. The written notice shall inform
the recipient of the agency’s intention to recover the ocverpay-
ment. The recipient may appeul the agency's determination that
an overpayment has occurred inaccordance with section
256.045.7,

Renumber sectiong in sequence.
Further amend the title, as amended, as follows:
Page 1, line 6, strike “a subdivision” and insgert “subdivisions”.

We request adoption of this report and repassage of the bill.

House Conferees: JOHN BRANDL, JAMES RICE and MARY FOR-
SYTHE.

Senate Conferees: ROBERT J, TENNESSEN, GEORGE F. PERPICH
and EARL W. RENNEXE.

Brandl moved that the report of the Conference Committee
on H. F. No. 1054 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1054, A bill for an act relating to welfare; aid to
families with dependent children; changing certain eligibility
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qualifications; amending Minnesota Statutes 1976, Sections
ggg gg Subdivisions 1, 2, 4, and by a adding Sl.lblelSlDllS and

The bill was read for the third time, as amended by Con-
ference, and placed upon its repagsage.

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abeln Cohen Jensen Murphy Sieben, M.
Adams Corbid Johnson Neisen Simoneau
Albrecht Cummiskey Jude Nelsen, B, Skoglund
Anderson, B. Dahl Kahn Nelson Smogard
Anderson,D. Dean Kaley Nichaus Spanish
Anderson, G. Den Quden Kalis Norton Stanton
Anderson,I. Eckstein Eelly, R. Novak Stoa
Anderson, B. Eken Kempe, A. Osthoff Suss
Arlandson Ellingson EKempe, R. Patton Swanson
Battaglis Enebo King Pehler Tomlinson
Beauchamp Enckson Knickerbocker Peterson Vanasek
Begich Esau Kostohryz Petrafeso Voss

Berg Evans Kroening Pleasant Waldorf
Berglin Ewald Kvam Prahl Welch
Berkelman Faricy Laidig Reding Wenstrom
Biersdorf Fjoslien Langseth Rice Wenzel
Birnstihl For:gthe Lehto Rose White
Brandl Friedrich Lemke St. On, Wieser
Braun Fudro Mangan Samuelson Wigley
Brinkman Fugina Mann Sarna ) Williamson
Byrne George MecCarron Savelkoul Wynia
Carlson, A. Gunter MecCollar Scheid Zuba;
Carlson, D. Hanson MecDonald Schulz Speaker Sabo
Carlson, L. Heinitz McEachern Searle

Casgerly Hokanson Metzen Searles

Clark Jacobs Moe * Sherwood

Clawson Jaros Munger Sicben, H.

The bill was repassed, as amended by Conference, and its title
agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Anderson, 1., for the Committee on Rules and Legislative Ad-
ministration, offered the following report and moved its adop-
tion:

Whereas, thosé named below were candldates for the office
of state representative; and

- Whereas, they incurred legal fees in election contests; now
therefore,
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Be It Resolved, by the Committee on Rules and Legislative Ad-
ministration that payments be made from the Legislative Ex-
pense Fund of the House of Representatives to the persons
indicated in parenthegis as reimbursement for such expenses as
follows:

Richard P. Teske (Atty: Laurence F. Koll) ... .. $3,612.60
Raymond J. Kempe (Atty: Mansur, Mansur &
Giblin} ... 2,081.25
(Atty: Leonard & Weinblatt) ... ... ... ... .. 1,782.00

David Cummiskey (Atty: Peterson, Engberg &
Peterson) ... ...... ... ... 6,911.65

{(David Cummiskey, personal,
expenses paid) .. .. ... ... ..... S 156.35

Ronald G. Evans {Atty: To the law firm desig-
nated by Mr. Evans) ... ...... ... ... ... . ..., 9,315.76

Be It Further Resolved, that said checks be delivered to the
respective candidates.

The question was taken on the adoption of the report and the
roll was called. There were 125 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abeln Clark Hokanson Moe Sherwood
Adams Clawsgon Jacobs Munger Sieben, H.
Albrecht - Cohen Jaros Murphy Sieben, M.
Anderson, B. Corbid Jensen Neisen Simoneau
Anderson, D. Dahl Johnson Nelgen, B. Skoglund
Anderson, G. Dean Jude Nelsen, M, Smogard
Anderson,l. Den Ouden Ksahn Nelson Spanish
Anderson, R. Eckstein Kaley Nichaus Stanton
Arlandson Eken Kalis Norton Stoa
Battaglia Ellingson Kelly, R. Novak Suss
Beauchamp Enebo Kempe, A. Patton Swanson
Begich Erickson ing Pehler Tomlingon
Berg Esau Knickerbocker Peterson Vanasek
Berglin Evans EKostohryz Petrafeso Voss
Berkelman Ewald Kroening Pleasant Waldoxrf
Biersdorf Fariey Kvam Prahl Welch
Birnstihl Fjoslien Laidig Reding Wenstrom
Brandl Foraythe Langseth Rice Wenzel
Braun Friedrich e ose ‘White
Brinkman Fudro Mangan St. On Wieser
Byrne Fugina Mann Samuelgon Wigley
Carlson, A. George McCarron Sarna Williamson
Carlsen, D. Gunter McDonald Savelkoul Wynia
Carlson, L. Hanson McEachern Scheid ’ Zuba;

Casserly "~ Heinitz - Metzen " Searle Speiker Sabo
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Those who voted in the negative were:
Osthoff Schulz

The motion prevailed and the report was adopted.
MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :

H. F. No. 500, A bill for an aet relating to financial institu-
tions; regulating lenders of conventional mortgage loans; regu-
lating mortgages and escrow accounts; requiring registration
and reporting ; regulating installment loans; abolishing a usury
exception; providing an extension of a usury exception; provid-
ing a penalty; amending Minnesota Statutes 1976, Sectlons
47.20; 48.153; 334.01, Subdivision 2; and 834.06.

PaTRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

George moved that the House concur in the Senate amend-
ments to H. F. No. 500 and that the bill be repassed as a.mended
by the Senate. The motion prevailed.

H. F. No. 500, A bill for an act relating to finaneial institu-
tions; regulating lenders of conventional mortgage loans; regu-
lating mortgages and eserow accounts; requiring registration
and reporting; regulating installment loans; postponing the ex-
piration of a usury exception; abolishing a usury exception; pro-
viding a penalty; amending Minnesota Statutes 1976, Sections
47.20; 48.153; 334.01, Subdivision 2; and 334.06.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 7 nays as followsa:

Those who voted in the affirmative were:

Abeln Anderson,I. Berkelman Byrne Clawson
Adams Anderson, R. Biersdorf Carlson, A. Cohen
Albrecht Arlandson Birnstihl Carlson, D. Corbid
Anderson, B. Beauchamp  Brandl Carlson, L. Cummiskey
Anderson,D. Berg Braun Casserly Dahl

Anderson, G. Berglin Brinkman Clark Dean
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Den Quden Jensen McCarron Praht Swangon
Eckstein Johnson McDonald Reding Tomlingon
Eken Jude McEachern Rose Vanasgek
Ellingson EKahn Metzen 8t O Voss
Erickson Kaley Moe Samuelson ‘Waldorf
Esan Kalis Munger Sarna Welch
Evans Kelly, R. Murphy Savelkoul ‘Wenstrom
Ewald Kempe, A, Neisen Scheid Wenzel
Fjoslien Kempe, R. Nelsen, B. Schulz White
For:gthe King Nelsen, M. Searle Wieser
FPriedrich Knickerbocker Nelson Searles lﬁ
Fudro Kostohryz Niehaus Sherwood iamson
Fugina Kvam Norton Sieben, H. W{'ma.
(George Laidig Novak Sieben, M.
Gunter Langseth Patton Skoglund Speaker Sabo
Heinitz Lehto Pehler Smogard
Hokanson Lemke Peterson Stanton
Jacobs Mangan Petrafeso Stoa
Jaros Mann Pleasant Suss

Those who voted in the negative were:
Batl;aﬁlia Enebo Kroening Osthoff Rice
Begic Hanson

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 343, A bill for an act relating to obscenity; pro-
hibiting the promotion or employment of minors as models alone
or with others in sexual performances for purposes of preparing
an obscene work; prohibiting the ownership or operation of a
business which disseminates certain obscene works; prohibiting
the dissemination of certain obscene works; prescribing penal-
ties; 1ia..mending Minnesota Statutes 1976, Chapter 617, by adding
a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File ig herewith returned to the House.

PaTtrICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 6, A bill for an act relating to human rights: pro-
hibiting employment and education discrimination based on age;
requiring consultation between the department of human rights
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and the department of labor and industry; appropriating money;
amending Minnesota Statutes 1976, Sections 363.01, by adding
a subdivision ; 363.02, Subdivision 1, and by adding subdw:smns
363.03, Subdivisions 1 and 5, and by adding a subdivision; 363.-
05, Subdlwsmn 1; 363.11; 363. 115 ‘and 363.12, SllblelSlOl’l 1.

The ‘Senate has repassed sa:d bill in accordance with the
recommendation and report of the Conference Commlttee Said
House File is herew1th returned to the House

7 PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: | '

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 875, A bill for an act relating to housing; prov1d1ng
an exception to the interest limitation for borrowing by’ housmg
and redevelopment authorities; making certain changes in the
Jaws. relating to the operatnon of the housing finance agency;
‘making cooperatives eligible for housing finance agency. pro-
grams; egtablishing certain loan and assistance programs; in-
creasing the bonding limitations of the agency; providing for
a demonstration project for energy conserving construction; ap-
propriating money ; amending Minnesota Statutes 1976, Sectlons
462.555; 462A.03, Subdivisions 7 and 13; 462A.05; Subdivisibns
3, b, 14, 15, -and by adding a-subdivision ;> 462A.07, -Subdivision
12, and by adding subdivisions; 462A.09; 462A.20, Subdivision
2; 462A 21, Subdivisions 4a, 4b, and by addmg subdlvmmns -and
462A 22, Subdivisions 1 and 9, and by adding a subdivision; and
Chapter 462A, by adding a sectlon repeallng Minnesota - Stat-
utes 1976, Sectlon 462A.26.

‘The Senate has repassed said bl]l in accordance with the
-recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: |

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee, con-

gisting of 3 members of the Senate, on the amendments adopted
by the Senate to the following House File:

H. F. No. 1030, A bill for an act relating to health care plans;
requiring minimum anticipated loss ratios for certain insurance
plans; eliminating certain open enrollment requirements for non-
profit health service plans; revising the Minnesota comprehen-
give health insurance act of 1976; revising the Minnesota
-catastrophic health expense. protection act of 1976; making
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necessary improvements and corrections; further prescribing
the powers and duties of the commissioner of insurance; further
prescribing the powers and duties of the commissioner of public
welfare; amending Minnesota Statutes 1976, Chapter 62E, by
adding a section; and Sections 62A.02, Subdivision 3; 62A.17,
Subdivision 6; 62D.10, Subdivision 1; 62E.02, Subdivisions 2,
8, 11 and 21; 62E.03, Subdivision 2; 62E.04, Subdivision 4, and
by adding a subdivision; 62E.06; 62E.08; 62E.09; 62E.10, Sub-
divisions 1, 3, and 7; 62E.11, Subdivision 5; 62K.138, Subdivisions
2 and 4; 62E.14, Subdivision 1; 62E.53; and 62E.54, Subdivi-
gsion 1; repealing Minnesota Statutes 1976, Section 62E.16.

The Senate has appointed as such committee Messrs. Sikorski,
Milton and Kirchner.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
Mr. Speaker: -

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 5569, A bill for an act relating to education; higher
education coordinating board; student financial aid; changing
certain requirements for scholarships, aids and grants fo stu-
dents; increasing the bonding and loan making authority of
the board; transferring the program of nursing student grants
to the board; appropriating money; amending Minnesota Stat-
utes 1976, Sections 124.48; 136A.121; 136A.144; 136A.16, Sub-
divisions 3, 4, 6 and 7; 136A.17, Subdivisions 3, 4, 5, 6, 7 and 8;
136A.171; 136A.233; and Chaptier 1364, by adding a section.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House,

PATRICKV E. FLAHAVEN, 'Secretary of the Senate

My, Speaker:

I hereby announce that the Senate has concurred in and
adopted ‘the report of the Conference Commitiee on:

. H. F. No. 256, A bill for an act relating to insurance; provid-
ing for regulation of aircraft and inland marine insurance; pro-
viding an exception from the requirement of passenger liability
coverage on aircraft; amending Minnesota Statutes 1976, Sec-
tions 70A.02, Subdivision 2; and 70A.06, Subdivision 3; 360.59,
Subdivision 140, :
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. Said
House File is herewith returned te the House,

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1631, A bill for an act relating to public improve-
ments; providing for prison and education facilities; regulating
the location of certain education facilities; barrier free build-
ings; capitol area grounds improvements; authorizing the estab-
lishment of a service eenter; authorizing state building bonds;
appropriating money,

The Senate has repassed said bill in accordance with the

recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

MOTIONS AND RESOLUTIONS

Laidig moved that his name be stricken as an author on
H. F. No. 84. The motion prevailed.

McCarron was excused for the remainder of today’s session.

Sieben, H., moved that the vote whereby the House did not
pass S. . No. 1015 on Special Orders today, May 21, 1977, be
now reconsidered. The motion prevailed.

Sieben, H., moved that the action whereby the House gave
S. F, No. 1015 a third reading on Special Orders today, May 21,
1977, be now reconsidered. The motion prevailed.

S. F. No, 1015 was reported to the House.

Anderson, G., moved to amend 8. F. No. 1015, the unofficial
engrossment, as follows:

Page 5, line 21, before the first “the’” insert “50 percent of”.
Page 11, line 6, after “removal,”’ insert *“50 percent of*.

A roll call was requested and properly seconded.
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The guestion was taken on the adoption of the amendment and
the roll was called. There were 66 yeas and b4 nays as follows:

Those who voted in the affirmative were:

Abeln
Anderson, B.
Anderson, D.
Anderson, G.
Anderson, 1.
Arlandson
Battaglia
Beauchamp
Begich
Berglin
Birnstihl
Brandl
Braun
Byrne

Carlson, D.
Casserly
Cohen

Corbid

Cummiskey
Dahl

Ellingson
Esau
Fjoslien
Gunter
Hanson

Hokanson
Jaros
Jensen

Johnson Prahl
Jude Reding
Kahn Rice
Kelly, R St. Onge
King Sarna
Kostohryz Scheid
Langseth Schulz
Mann Sherwood
McCollar Sieben, H.
McEachern Sieben, M.
Metzen Simoneaun
Neigen Skoglund
Osthoff Smogard
Patton Spanish

Those who voted in the negative were:

Adams
Albrecht
Anderson, R.
Berg
Berkelman
Biersdorf
Carlson, A.
Carlson, L.
Clark

Den Cuden
Eckstein

Eken
Enebo
Erickson
Evans
Ewald
Faricy
Forsythe
Priedrich
Fugina
George
Heinitz

Jacobs McDonald
Kaley Munger
EKalis Nelsen, B.
Kempe, A. Nelsen, M.
Kempe, R. Nelson
Knickerbocker Nichaus
Kvam Norton
Laidig Novak
Lehto Peterson
Lemke Petrafeso
Mangan Pleasant

Stanton
Suss
Vanasek
Voss
‘Wenstrom
White
Wieger
Wigley
Williamson
‘Wynia

Rose
Savelkoul
Searle
Searles
Swanson
Tomlinson
‘Waldorf
Wenzel
Zubay
Spealer Sabo

The motion prevailed and the amendment was adopted.

Savelkoul moved to amend S. F. No. 1015, the unofficial en-

grossment, as follows:

Page 7, line 29 to page 10, line 2, delete Section 8 from the bill.

Renumber the remaining sections accordingly.

A roll call was requested and properly seconded.

The question was taken on the adoption of the amendment and
the rol! was called, There were 62 yeas and 58 nays as follows:

Those who voted in the affirmative were:

Anderson, R,
Berkelman
Biersdorf
Carlson, A.
Carlson, L.
Clark

Cohen

Den Ouden

Eckstein
Eken
Erickson
Esuun
Evans
Evyrald
Fjoslien

Forsythe Kempe, A. MecDonald
Friedrich Kempe, R. Neigen
Heinitz King Nelsen, B.
Hokanson Knickerbocker Nelsen, M.
Johngon Kvam Niehaus
Jude Laidig Novak
Kaley Lehto Peterson
Kalis Lemke Pleasant
Kelly, R. MecCollar Rose



3738 JOURNAL OF THE HOUSE [60th Day

Savelkonl Searles Vanasek White Speaker Sabo
Scheid Stoa Voss Wigley

Schulz Swanson . Waldor{ Williamson

Searle Tomlinson Wenzel Zubay

Those who voted in the negative were:

Anderson, B. Byrne - Jaros Norton. Sieben, M
Anderson, G. Carlson, D, Jensen °° Osthoff ° Simoneau
Anderson, I. - Casserly Kahn : Patton Skoglund
Arlandson Clawson Kostohryz Pehler Smogard
Ba lia Corbid Kroenin tﬁ Petrafeso Spanish
Beauchamp  Cummiskey Langse Prahl Stanton
Begich Dahl Mangan Reding - Suss
Berg Ellingson Mann . Rice ‘Wenstrom
Berglin Fudro - McEachern St. Onge ‘Wieser
Birnstihl Fugina Metzen - Sarna Wynia
Brandl . Gunter Moe : Sherwood o
Braun Hanson Munger Sieben, H.

The motion prevailed and the amendment was adopted.

Anderson, L., moved that S. F. No. 1015, as amended, be con-
tinued on Speclal Orders until Monday, May 23, 1977 imme-
diately following Messages from ‘the Senate The motlon pre-
vailed. :

There being no objection the order of business feverted to
Meszsages from the Senate.

MESSAGES FROM THE SENATE
The following message was received from the Senate:
Mr. Speaker:

1 hereby announce that the Senate refuses to concur in the
House amendment to:

5. F. No. 411, A bill for an act relating to peace officers; pro-
viding for training and licensing of all peace officers in the state;
renaming the peace officer training board; giving the board
additional responsibilities; amending Minnesots Statutes 1976,
Sections 214.01, Subdivision 3; 626.841; 626.842; 626,843, Sub-
divigion 1; 626.845; 626.846, Subdivision 1 and by adding sub-
divisions; 626.848;: 626.85, Subdivision 1; 626.851, Subdivision
2; 626.8564; Chapter 626, by adding a section; repealing Minne-
sota Statutes 1976, Sections 626 843, Subdivision 4; 626. 844
626. 846 Subdlwsmn 2; 626.847; and 626 853.

And the Senate respectfully"requests that a Conference Com-
mittee of 3 members be appointed thereon. Messrs. McCutcheon,
Sikorski and Schaaf have been appomted as such commlttee ‘on
the part of the Senate.
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Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Sieben, H., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two Houses on
8. F. No. 411, The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
rﬁemgf{s of the House to the Conference Committee on S. F.
0. .

Sieben, H., Haugerud and Moe.
ADJOURNMENT
Anderson, 1., moved that when the House adjourns today it
adjourn until 10:00 a.m., Monday, May 23, 1977. The motion
prevailed.

Anderson, I., moved that the House adjourn. The motion pre-
vailed, and the Speaker declared the House stands adjourned
until 10:00 a.m., Monday, May 28, 1977.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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