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SIXTY-NINTH SESSION - 1976

NINETY-FIFTH DAY

S‘AIN:’E. PAUL, MINNESOTA, MONDAY, MARCH 22, 1976

The House convened at 11:00 a.m; and was called to order by
the Speaker.

Prayer was offered by the Chaplain.

The roll was called and the following members were present:

Abeln
Adams, L.
Adams, S.
Albrecht
Anderson, G.
Anderson, I.
Arlandson
Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun
Brinkman
Byrne
Carlgon, A,
Carlson, L.
Carlson, R.
Casserly -
Clark
Clawson
Corbid -
Dahl

Dean
DeGroat
Dieterich
Doty

'A quorum was present.

Eckstein
Eken
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Graba
Hanson
Haugerud
Heinitz
Hokanson
Jacobs
Jaros
Jengen

Johnson, C.
Johngon, D.

Jopp -
Jude
Kahn

Kaley
Kalis
Kelly, R.
Kelly, W.
Kempe, A,
Kempe, R.

" Ketola

Knickerbocker
Knoll
Kostohryz
Kroening
Kvam
Laidig
Langseth
Lemke
Lindstrom
Luther
Mangan
Mann
MecCarron
McCauley
McCollar
MeEachern
Menning
Metzen
Moe
Munger -

Neisen
Nelsen
Nelson
Niehaus
Norton .
Novak .
Osthoff
Parish
Patton
Pehler
Peterson
Philbrook
Pleasant
Prahl!
Reding
Rice

St. Onge
Samuelson

. Sarna

Savelkoul
Schreiber
Schulz
Schumacher
Searle

Setzepfandt

Sherwood
Sieben, H.

Siehen, M
Sieloff
Simonean
Skoglund
Smith
Smogard
Spanish
Stanton
Suss
Swanson
Tomlingon
Ulland
Vanasek
Vento
Volk

Voss
Wenstrom
Wenzel
Wieser
Wigley
Williamson
Zubay
Speaker Sabo

Beauchamp, Petrafeso and White were ekcused until 2:45 p.m,

The Chief Clerk proc‘:eeded to read the Journal of the preceding
day. On motion of Esau the further reading was dispensed with
and the Journal was approved as corrected.
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" REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H, F. Nes, .
2683, 617, 1947 and 1482 and 8. F. Nos. 360, 1753, 1780, 1530,
551, 819 1097, 1764, 1800, 2177, 1991, 2339 2436 2510 1886
2486 252 2053 1857 2164 2465 2277 and 2078 have been
placed in the members’ files.

"PETITIONS AND COMMUNICATIONS

The following report was recelved and filed in the Chief
Clerk’s Office: A Review of Admissions Practices in University
of Minnesota Professional Schools submitted pursuant to Laws
1975, Chapter 433, Section 4.

The following communication was received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
ST. PAUL 55155

© March 19, 1975

' The Honorable Martin Sabo
Speaker of the House

Sir:

I have the honor ;o inform you that I recelved- approved,
signed and deposifed in the office of the Secretaly of State the
followmg House Files:

H. F. No. 1904, An act relating to cemeteries; prohibiting cer-
tain activities on public and private cemeteries and Indian burial
grounds; requiring the posting of Indian burial grounds; amend-
ing Minnesota Statutes 1974, Section 307.08.

H. F. No. 59, An act relating to towns; authorizing towns to
request the taking of a censug by the secretary of state; amend-
ing Minnesota Statutes 1974, Chapter 365, by adding a section,

“H. F. No. 2105, An act relating to county agricultural so-
cieties; authorlzmg the renewal of the period of corporate exis-
tence of certain agricultural societies whose period of duration
has expired ; validating aets done and contracts made subsequent
to the explratlon of the corporate existence. ‘

- H.F.No. 2011, An act relating to state lands; authorizing the
conveyance of certain, state lands in Goodhue county to the city
.of Red Wing. .
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I-I F. No. 1999, An act relating to game and fish; providing

temporary permlts for handicapped hunters; amendmg Minne-
sota Statutes, 1975 Supplement Section 98. 48 Subdivision 12,

Sincerely,

WENDELL R. ANDERSON
Governor

INTRODUCTION ‘AND FIRST READING
OF HOUSE BILLS

" The following House Files were introduced: -
Vanasek, Munger, Pel_fller, MeCauley and Kelly, W., introduced:

H. F. No. 2688, A resolution urging Congress and the Presi-

dent to establish the Solar Energy Research Institute in Minne- -
sota.

The bill was read for the first time and referred to the Com-
mlttee on Rules and Leg‘lslatlve Admmlstratlon o

Simoneau and Fudro 1ntroduced

H. F. No., 2689, A bill for an act relating to the city of Co-
lumbia Heights f1re department relief association; an estab-
lishment of paid division and volunteer division of the associa-
tion and the administration of each division; benefits and con-.
tributions; membership of certain fire personnel in the public
employees police and fire fund. .

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

HOUSE ADVISORY BILLS

Pursuant to Rule 5 3, the followmg House Advisory Blll was
1ntroduced

Llndstrom introduced :

H. A. B. No. 73, Study of State-owned land acquisition, ex-
change and dlsposal procedures.

The bill was referred to the Committee on Governmental Op-
erations.

PROGRESS REPORTS ON CONFERENCE COMMITTEES

Pursuant to Joint Rule 13, Volk reported on the progress of
S. F. No. 1206, now in Conference Committee.
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MESSAGES FROM THE SENATE

The followmg messages were recewed from the Senate
Mr. Speaker: . 7

I hereby announce the.passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
‘which amendment the concurrence of the House 1s respectfully
requested: - ‘ .

H. F. No. 2159, A bill for an‘acf; relating to the city.of Minne-
apolis; municipal employees survivor benefits; amending Minne-
sota Statutes 1974, Section 422A.23, Subdivisions 2 and 3: re-
pealing Minnesota Statutes 1974, Section 422A.23, Subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

Knoll moved that the House refuse to cencur in the Senate
" amendments to H. F, No. 2159, that the Speaker appoint a Con-
ference Committee of 3 members of the House, and that the
House requests that a like commitiee be appointed by the Senate

to confer on the dlsagreelng votes of the two Houses. The motion
prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted: '

8. F. Nos. 485 and 1644.
PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate-of the followmg
Senate File, Herewith transmitted:

S. F. No. 1906. :
PATRICK E. FLAHAVEN, Secretary. of the Senate
Mr. Speaker

1 hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted: :

8. F, Nos. 1828 and 2335.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
Senate Files, herewith transmitted:

S. F. Nos. 2127, 2241, 2313, 2430 and 2452. _
PATRICK E.'-FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the followmg
Senate File, herethh transmitted :

S F. No. 2132.

7 PATRICK E. FLAHAVEN, Seeretary of the Senate
Mr. Speaker:

I hereby anncunce the passage by the Senate of the followiﬁ;g"
Senate Files, herewith transmitted :

S. F. Nos. 1704, 2039, 2248 and 2278.

PaTRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1791. ‘
_ PATRICK E, FLAHAVEN, Secretary of the Senate
FIRST READING OF SENATE BILLS

S. F. No. 485, A bill for an act relating to the operation of state
government; creating a department of vocational rehabilitation;
transferring the powers and duties of the division of vocational
rehabilitation to the department; transferring personnel and ap-
propriations; repealing Minnesota Statutes 1974, Sections 121.-
29 121.30; 121.801; 121.81; 121.32; 121.33; 121.331; 121.71;
121.711; 121.712; 121.718; and 121. 714

The bill was read for the first time and referred fo the Com-
mittee on Appropriations,

S. F. No. 1644, A bill for an act relating to public welfare;
establishing a senior companion program; appropriating funds.
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The bill was read for the first time and referred to the Com-
mittee on Appropriations,

S. F. No. 1906, A bill for an act relating to licensed occupa-
tions; estabhshmg a policy .for the regulation of occupations;
transferrmg responsublllty for the provision of staffing and ad-
ministrative service; clarifying reporting responsibilities; pre-

scribing a procedure for complaint review; granting hcensmg
boards additional powers relating to inj junctive relief, subpoenas,
continuing education, and other matters; prescribing duties of
the board of health relating to human services occupations; cre- .
ating advisory councils; merging thelicensed practical nursing
board into the board of nursing; making miscellaneous changes
in practice acts for various licensed occupations; adopting the
standard terms “licensure” and “license” for cccupational li-
censing boards; transferring employees and moneys; amending
Minnesota Statutes 1974, Sections 125.04 ; 125.05; 125.06; 125.08;
125.09, Subdivision 1; 125.12, Subdivision 1;125.13, Subdivision
1; 125.17, Subdivision 1; 125.182, Subdivisions 2 and 3; 125.183,
by adding a subdivision ; 125.184, as amended ; 125.185, as amend-
ed; 125.187; 144.955; 144 959; 147.021, Subdivision 1; 147.06;

147 13; 147.18; 147. 23 148. 05 148. 06 Subdivision 1; 148. 07

as amended 148 10, 148 211, Subdiwsmn 2: 148.241, Subd1v1— '

gion 1} 148.291, Subdivision 3;— 148.32; 148.57; 148.59; 148.90,
as amended; 148.91, Subdivisions 1 and 3; 148.97, Subdivision
6; 148.98; 150A.04, Subdivision 5; 150A.08, Subdivision 1;
150A.08, Subdivision 4; 150A.09, Subdivisions 1 and 3; 151.06, .
Subdivicion 4; 151.10: 151.101: 151.11; 151.12; 151.13; 151.14;
151.19; 151.25; 151.27; 151.37, Subdivisions 5 and 6;-151.40;
153.07; 153.08:; 153.09; 154.04; 155.02, Subdivision 7a; 155.03,
Subdivision 2; 155.06, Subdivision 3; 155.09, Subdivisions 1, 4
and §; 155.11, Subdivision 2; 155.14 ; 155.15; 155.16; 155.18, Sub-
division 1; 155.19; 155.20, Subdivision 2 156.01, Subdivision 5;
156.02, Subdwlsmn 2; 156 03; 156.07; 156 072, Subdivisions 2
and 3; 156.081, Subdl\rlsxon 1 156. 14 214,01, Subdivision 1;
214; 06 270.47; 270.50; 270. 51 326, 08 Su_bdlwsmn 1; 326. 11 _
Subdivisio‘n 6; 326.15; 326.19;—326-.20; 326.21 ;-326.22, as amend-

ed; 326.23; 326.241, as amended; 326.242, Subdivisions 8 and
9, 326.33, Subdivisions 2 and. 8; 326.381; 326.332, Subdivision
1: 326.333; 826.384, Subdivision 1; 826.54; 326.543; 326.544;
326.545; 326.546; 341.05, as amended; 341.06; 341.07; 341.08;
841.12; 341.13; 341.15; 386.61, Subdivision . 2; 386.63, Subdivi-
sions 2 and.3; 386.64; 386.65, Subdivision 1; 386.67; 386.69;
386.72; 386.73; Chapter 214,.by adding sections; Minnesota
Sfatutes, 1975 Supplement, -Sections- 125.08, - Subdivision  1;
125,11 ; 125.183, Subdivision 3; 144.952, by addirng a subdivision;
147.01; 147.02, Subdivision 1;147.05; 148.03; 148.181; 148,191;
148.211, Subdivision 1; 14R.261, Subdivision 1; 148.29, Subdi-
vision 2; 148.291, Subdivision 1; 148.299; 148.52; 14854;
148.60; 148.67; 148.95; 150A.02, Subdivision 1;.150A.03, Sub-
division 2; 151.03; 151.06, Subdivision 1; 151.07; 153.02, 153.03;

153 04; 153 13; 153 15, 154 22; 154.23; 155.05; 155. 06 Subdl-
vision 1 155, 08 156. 01 Subdivision 1; 214.01, Subdmsmn 2

214.04; 214.07; 21_4.09', Subdnlsmn 3; 270 41; 270 42: 270.48;
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326.03, Subdivision 1; 326.04; 326.05; 326.06; 326.08, Subdivi-
sion 2; 326.09; 326.10; 326.11, Subdivisions 1 and 5; 326.12; -
326.13; 326.14; 326.17; 326.18; 326.33, Subdivision 1; 326.541;
326.542; 341.01; 341.04; 341.10; 341.11; 386.62; 386.63, Sub-
division 1; 386.66; 386.68; 386.70, Subdivision 1; 386.71; re-

pealing Minnesota Statutes 1974, Sections 125.09, Subdivisions

2 and 3; 144.956; 144.958;144. 96 144.965; 145. 861 145.862;
145.863; '145. 864 ; 145 865, SublelSlOH 3; 148 06, Subd1v1310n 2;
148.08, SudeVI‘ﬂO]’l 1y 148 291, Subd1v1smn 2; 148 55; 148.58;
148.94; 148.97; S.ubdivisio_n 2: 148.99, Subdivision i 150A.04,
Subdivisions 1, 2, 3 and 4; 150A.07; 150A.08, Subdivision 2;
1560A.09, Subdlmsmn 2; 151. 09; 153. 10 153.11; 154,065, Sub—
division 6; 156.01, Subd1v1smn 4 326. 08 Subdwlsmn 3; 326 11,
Subd1v1smn 3 326 16; 326.334, Subdnnsmn 3. 386, 63 Subdl—
vigion 6; 386. 65 Subd1v1smn 2; Minnesota Statutes, 1975 Sup-
p]ement, Sections 145.865, Subdivision 1; 145.866; 148.211, Sub-
division. 3; 148,231, Subdivision 3: 148.261, Subdivision 2;
148.291, Subdivision 4; 148.297, Subdivision 2; 148.55; 3246.10,
Subdivision 4; 326.11, Subdivisions 2 and 4; 386.695; 386.696;
and 886.70, Subdivisions 3, 4, 5 and 6.

" The bill was read for the first time.

Reding moved that 8. F. Nb 1906 and H. F. No. 2329, now on
General Orders, be referred to the Chief Clerk for comparlson
The motion prevaﬂnd .

S. F. No. 1928, A bill for an act relating to the city of Maple-
© wond; paramedm service; autherizing the collection of taxes in
excess of the levy limits for purposes of the paramedic program.

The bill was read for the first time.

Kostohryz moved that 8. F. No. 1928 and H. F. No. 2280, now
ont General Qrders, be referred to the Chief Cmrk for compari-
son. The motlon prevailed.

3. F. No. 2335, A bill for an act relating to child support and
paternity ; providing for continuing court orders; granting coun-
ty court jurisdiction; amending Minnesota Statutes 1974, Sec-
tions 268.87, Subdivision 1; 256.872; 256.873; 257.253; 257.254;
257.257; 257.259; 257.261, Subdivision 1; 257.29; 393.07; Subdi-
vision 9; and 518.49,

The bill was read for the f11 st time and referved to the Com~
mittee on Judiciary. . .

S. F. No. 2127, A bill for an act reIatlng to civil actions;
awarding costs and atiorneys fees to a party in frivolous cases;
amending anesota Statutes ]()74 Chap’rer 549 bv addmg a
gection. - :
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‘The bill was read for the flrst tlme and referred to the Com-
mittee on Judiciary.

8. F. No 2241, A bill for an act relating to game and flsh
requiring a mlgrat(ny waterfowl stamp; pr0v1d1ng for dlspos1-
' 'tlon of proceeds of sale. .

" The bill was read f_or'the first time and referred to the Com-
mittee on Environment and- Natural Resources.

S. F. No. 2313, A bill for an act relating to commitment and
discharge of inebriate persons; limiting length of commitment
for inebriates; amending. Minnesota Statutes 1974, Section
253A.07, Subdivision 25; Minnesota Statutes, 1975 Supplement,
Sections 253A.07, Subdivision 17 ; and 253A 15, Subdivision 1.

The b]ll was read for the fqut tlme and referred to the Com-
mittee on Rules and Leglsla.tlve Administration.

S. F. No. 2430, A bill for an act relatmg to jurisdiction over
federal lands; permitting acceptance by the state of retrocession
of jurisdiction over federal lands by federal agencies; amending

Minnesota Statutes 1974, Section 1.043.

 The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

S. F. No. 2452, A bill for an act relating to juries; providing
that persons 70 years of age or younger may serve on juries;
amending Minnesota Statutes 1974, Section 628.43.

The bill was read for the first time and referred to the Com-
mittee on Judiciary.

S. F. No. 2132, A bill for an act relating to highway traffic
regulations; driving under the influence of drugs or alcoholic
beverages: providing for the revocation of a driver’s license or
permit by the commissioner of public safely upon receipt of
chemical test that person’s blood contains .10 percent’or more
by weight of alcohol; providing procedural safeguards; provid-
ing for issuance of a limited license; providing for reinstate-
- ment of a revoked license; prescribing penalties; and appropri-
ating money; amending Minnesota Statutes 1974, Chapter 169,
by adding a sectlon and Section 169.121, by addmg a subdivi-
sion.

The bill was read for the first time and referred to the Com-
mittee on Appropriations. .

S. F. No. 1704, A Dbill for an act relating to motor vehicles;
defining terms; providing for the licensure and regulation of
. certain motor vehicle dealers; prescribing penalties; appropriat-
ing money; amending Minnesota Statutes 1974 Section 168.27.
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" The bill was read f01 the flrst tlme ‘and refarred to the Com—
mittee on Appropriations.

S F. No. 2039 A bill for an act relatmg to msurance report—
ing of certain professmnal liability judgments or settlements

The bill was read for the first time and referred to the Com-
mittee on Financial Institutions and Insurance,

S. F. No. 2248, A bill for an act relating to juveniles; provid-
ing limitations on procedures for juvenile detention; providing
definitions; setting standards; amending Minnesota Statutes
1974, Section 260.015, by addmg subdivisions; 260.101; 260.171,
Subdlwsmns 1,2, and by adding subdivisions; ‘641, 14; and Chap-
ter 260, by addmg sections; repealing Minnesota Statutes 1974
Sectmns 260.171, Subdivision 3, and 260.175. .

The bill was read for the first time and referred to the Com-
mittee on Rules and Legislative Administration.

8. F. No. 2278, A bill for an act relating to appropriations;
converting certain standing appropriations to direct appropria-
tions; abolishing other standing apprdpriations; appropriating
money ; amending Minnesota Statutes 1974, Sections 9.061, Sub-
division 5; 97.482, Subdivision 2; 638.08; and Laws 1971, Chap-
ter 121, Sectlon 2, as amended; repealmg Minnesota Statutes
1974, Seetlons 7. 07 136.821; anesota Statutes, 1975 Supple-
ment, Sections 123.937 ; 144.146, Subdivigion 2; Laws 1973,
Chapter 768, Section 23 ; and Laws 1975, Chapter 433, Section 20.

The bill was read for the first time.

Voss moved that 8. F. No. 2278 and H. F. Ne. 2364, now on
General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed '

8. F. No. 1791, A bill for an act relatmg to real estate; pro-
v1dmg for hmxtat!on of ‘action for damages based on errors in
the survey of land; amending Minnesota Statutes 1974, Chapter
b41, by addmg a sectmn

The bill was read for the flrst time and referred 1:0 the Com-
mittee on Judiciary.

CONSIDERATION UNDER RULE 1.10

Pursuant te Rule 1.10 Norton requesbed 1mmed1abe conmdera-
tion of H. F. Nos. 2215, 2169, 1901 and 1876.

H. F. No. 2215, A bill for an act relating to aeronautics; ap-
propriating and transferring money for construction of hangars.
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The b111 was read for the third time and placed upon its final

passage.

The question being taken on the passage of the bill and the roll -
heing called there were yeas 127, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln Doty ) Kalis _ Neigen . Sieben, H.
Adams, L. Eckstein Kelly, R. Nelsen Sieben, M.
Adams, 8. Eken Kelly, W. Nelson ~ Sieloff
Albrecht Enebho " Kempe, A. Niehaus Simoneau
Anderson, G. Erickson . - Kempe, R. Norton Skogliund
Anderson,I.. Esaun " . Ketola Novak Smith
Arlandson Evans Knickerbocker- Osthoff Smogard
Begich Ewald Knoll Parish Stanton
Berg Fjoslien Kostohryz Patton " Suss
Berglin Forsythe Kroening Pehler Swanson
Biersdorf Friedrich Kvam Peterson - Tomlinson
Birnstihl Fudro Laidig Philbrook Ulland
Braun Fugina Langseth Pleasant Vanasek
Brinkman George Lemke Prahl Vento
Byrne Graba Lindstrom Reding Volk
Carlson, A. Heinitz Luther Rice Voss
Carison, . . Hokanson ~= Mangan St. Onge Wenstrom
Carlson, R, Jacobs Mann Samuelson Wenzel
Casserly Jaros McCarron Sarna Wieser
Clark Jensgen McCauley Savelkounl Wigley
Clawson - Johnson, C. McCoilar Schreiber Williamson
Corbid Johnson, .  McEachern  Schulz . Zubay

Dahl Jopp Menning - Schumacher Speaker Sabo
Dean ~ Jude Metzen Searle

DeGroat Kahn Moe Setzepfandt

Dieterich Kaley Sherwood

Munger

The bill was passed and its title agreed to.

H. F. No. 2169 was reported to the House and given its third

reading.

UNANIMOUS CONSENT

- Knoll requested unanimous consent to offer an amendment.

The request was granted.

Knoll moved to amend H. F. No. 2169, as follows ;

Page 3, strike lines 18 a.nd 19

The motion prevailed and the amendment was adopted

H. F. No. 2169 A bill for an act relating to torts deflnmg
the state’ 8 11ab1l1ty for torts approprlatmg money ~

The bill was read for the thlrd tnne, as amended and placed
upon 1ts fmal passage :
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The'questioh being taken on the passage of the bill and the roll
being called, there were yeas 105, and nays 22, as follows:

Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, S.
Anderson, G.
Arlandson
Begich
Berg
Birnstihl
Brinkman
Byrne
Carlson, L.
Casserly
Clark
Clawson
Dahl
Dean
Dieterich
Doty
Eckstein
Eken
Enebo

Erickson
Evans
Ewald
Faricy

. Fjoslien
‘Forsythe

Friedrich
TFudro
Fugina
George
Hanson
Haugerud
Heinitz
Hokansoen
Jacobs
Jaros
Johnson, D.
Jude
Kahn
Kaley
Kalis

Kelly, R.
Kelly, W.
Kempe, A.
Kempe, R.
Ketola
Knickerbocker
Knoll '
Kostohryz
Kroening
Kvam

Laidig
Langseth -
Lemke

‘Lindstrom

Luther
Mangan
Mann
McEachern
Metzen
Moe
Munger

Neigen
Nelsen
Norton
Novak
Parish
Patten
Pehler
Peterson
Philbrook
Pleasant
Prahl

TReding

St. Onge
Samuelson
Sarna
Savelkoul
Schreiber
Schulz
Schumacher
Searle
Setzepfandt

Those whe voted in the negative were:

Albreeht
Anderson, I.
Berglin
Biersdorf
Braun

Carlson, A,
Carlson, R.
Corbid
DeGroat
Esan

Jensen
Jopp
McCarron
MecCauley
McCollar

Menning
Nelson
Niechaus
Osthoff
Rice

Sieben, M.
Sieloff:
Simoneau
Skoglund

-Smith

Smogard
Spanish
Stanton
Suss
Swanson
Tomlinson
Ulland
Vanasek
Volk

Voss
Wenstrom
Wenzel
Wigley
Williamson
Zubay
Speaker Sabo

Sherwood
Wieser

The bill was passed, as amended, and its title agreed to.

H. F. No. 1901, A bill for an act relating to education; autho-
rizing the establishment of a pilot higher education extension
center to serve downtown St. Paul and its surrounding area; ap-
propriating money.

The bill was read for the third time and placed upon its final

passage.

The question being taken on the passage of the bill and the roll
being called, there were yeas 122, and nays 2, as follows:

Those who voted in the affirmative were:

Adams, L.
Adams, S.
Anderson, G.
Anderson, I.
Arlandgon
Begich

Berg .. .. .-

Beérglin
Biersdorf '

Birnstihl
Braun . |
Brinkman
Byrne

Carlson, A, © -

Carlson, L.

Carlson, R. .
,-Casserly . .
Clark "~

Clawson

: Corbid

Dahl
Dean

"Dieterich

Doty

. Eckstein. .-

Eken
Enebo

Erickson
Esau
Evans
Ewald -
Fariey
Fjoslien
Forsythe

Fudro

~ Fugina
CGeorge.

Hanson
Haugerud
Hokansgoen
Jacobs

_:. daros
‘Friedrich. L

Jensen .

" Johngon, C."
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Johnson, D.. . Laidig. - Nelsom: ~ - .. Savelkoul - -
Jopp .Langseth: - . Nighaus - Schreiber .
Jude Lemke Norton Sehulz

Kahn Lindstrom Novak . . Schumacher
Kaley Luther - Osthoff -~ Searle '
Kalis Mangan Parish Setzepfandt
Kelly, R.. Mann . Patton -- Sherwood
Kelly, W. == . McCarron. - Pehler- - Sieben, H.
Kempe, A, “"MecCauley ~~ Peterson _ - Sieben, M.
Kempe, R, MecCollar ° Philbrook Sieloff .
Ketola Menning Pleasant Simoneaw- |
Knickerbocker Metzen Prahl - Bkoglund .
Knoll Moe Reding Smith
Kostohryz . Munger - St. Onge Smogard
Kroening Neisen Samuelson Spanish
Kvam Nelsen Sarna

Stanton .
Those who voted in the negative were:
Wieser

Heinijtz

The bill was passed and its title agreed to.

H. F. No. 1876 was reported to the House.

~ [95th Day

Suss

L Swanson-

Tomlingon
Ulland
Vanasek " -
Volk

+-Voss
" - Wenstrom
. Wenzel
" Wigley. |
- Williamson
. Zubay N

Speaker Sabo”

Kelly, W., moved to amend H. F. No. 1876 as follows:

Page 5, line 28, delete the words “and taxation”.

Page b, line 31, delete “(1) the railroad gross earnings tax;”

and renumber the remaining clauses.

Page 6, line 7, after the word “regulatory”, delete “or taxation

policies”.

A roll call was requested and properly seconded.

The question‘ was taken on the adoption of the amendment and
the roll being called, there were yeas 44, and nays 76, as follows:

Those who voted in the affirmative were:

Anderson,]. Eken Kelly, W. Neisen
Arlandson Enebo Ketola Nelgon
Begich Esaun Kroening Pehler
Berglin Haungerud Langseth Rice

Braun Jacobs Lindstrom Samuelson
Casserly Jaros McEachern Schulz
Clark Johnson, D. Menning- Setzepfandt
Corbid Kahn Moe Smith -
DeGroat Kalis Munger Spanish

Those who voted in the negative were:

Abeln Albrecht Birnstihl Carlson, A. -
Adams, L. Anderson, G. Brinkman Carlson, L,
Adams, 8. Bieradorf Carlson, R.

Byrne

Stanton

Suss
Swanson
Tomlinson
Ulland
Vanagek
Voss

Speaker Sabo

Clawson
Dean’ B
Dieterich
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Doty - . Heinitz -  Luther © Peterson - Simonean -
Eckstein Hokansgon Mangan Philbrook Skoglund
Erickson .. Jensen - - Mann Pleasant Smogard -
Evans -« Jopp . McCarren ' - Prahl - Volk .
Ewald ~ Jude ‘ MeCauley Sarna Wenstrom
Faricy - - Kaley - . MecCollar .= -8Savelkoul Wenzel
Fjoslien - . Kempe, A. Metzen Schreiber. . - Wieser
Forsythe = Kempe,R. ‘Nelsen Schumacher —~ Wigley .
Friedrich - - . Knickerbocker Niehaus - Searle Zubay . - o
Fudro Kostohryz Novak - Sherwood S
Fugina © Kvam Osthoff - Sieben; H.

George Laidig Parish Sieben, M.

Hansen Lemke _ Patton Sieloff

. The motion did net prevail and the amendment was - not
adopted.

Osthoff moved to amend H. F. No. 1876, as follows

Page 3, line 80, strike ‘The department may stipulate minimum
operatmg

' Page 3, 11ne 31 strike “standa.rds concerning frequency of ser-
Vlce

The motion did not prevail and the amendment was not
adopted

" H. F. No. 1876, A biil for an act relating to transportatmn,
providing for rail fransportation improvements throughout the
state; creating the Minnesota rail line improvement account; au-
thorizing the development of a state plan for rail transportation
and a feasibility study of rail line acquisition by the state or by
a political subdivision of the state; appropriating money.

The bill was read for the third time and placed upon its final
passage.

The question being taken on the passage of the bill and the roll |
being called, there were yeas 129, an_d nays 0, as follows:

Those who voted in the affirmative were:

Abeln Carlzon, A. Erickson . Jacobs Knickerbocker
Adams, L. Carlson, L. - Esau Jaros Knoll
Adams, 8.~ Carlson, R. Evans Jensen Kostohryz
Albrecht Casserly Ewald Johnson, C. Kroening
Anderson, G. Clark Fariey - Johnson, D. Kvam
Anderson,I. Clawson Fjoslien Jopp Laidig
Arlandson Corbid Foraythe Jude . Langseth
Begich Dahl Friedrich Kahn. Lemke

Berg Dean Fudro . Kaley Lindstrom .
Berglin DeGroat Fogina Kalis Luther
Biersdorf Dieterich -  George - “Kelly, R. . Mangan -
Biinstihl Doty Hanson - Kelly, W. Mann
Braun. . Eckstein. ...  Haugerud Kempe, A.  McCarron
Brinkmsn Eken =~ HeinitZi. = . Kempe,R. MeCauley®

Byrne ~  Enebo .~ Hokinson = Ketola | .~ McCollar
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McEachern:  Osthoff - Samuelson Sieloff -~ - Vanasek
Menning Parish ' Sarna Simoneau Valk -
Metzen Patton -~ Savelkoul - Skoglund- Voss -
Moe - Pehler Schreiber . - Smith ~ Wenstrom
Munger Peterson . Schulz . .° ~ Smogard - Wenzel
Neisen - Philbrook - Schumacher Spanish - Wieser
Nelsen - Pleasant " Searle - . Stanton Wigley
Nelson Prahl Setzepfandt Suss’ - Williamson | |
Niehaus "Reding Sherwood Swanson Zubay -
Norton Rice - - Sieben, H. Tomlingon - Speaker Sabo

Novak St. Onge’ _ Sieben, M. Ulland
The bill was passed and its title agreed to.

Anderson, 1., moved that the House recess sub_] ect to the call of
the Chair. The motion prevailed.

RECESS

- RECONVENED

The House reconvened and was called to order by the Speaker

There being no objection the order of busmess reverted to
Reports of Chief C]erk

REPORTS OFF CHIEF CLERK

8. F. No. 2177 and H. F. No. 2535, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical, exeem H. F No. 2535, page 2, lines 7 to 11, reads
in part:

- “the mandatory retirement age (FOR A- PERIOD OF ONE
YEAR NOT TO EXTEND BEYOND JULY 1, 1976,) hut in no
event beyond age of 62, subject to an annual medical examina-
tion and the written approval of the commlsswnev of corrections,
whose decision shall be final.”. - :

‘Whereas 8. F. No. 2177, page 2, lines 15 to 23, reads in part:

“the mandatory retirement age for a period of one year not to
extend beyond (JULY 1, 1976,) July 1, 1977, but in no event
beyond age of 62, subject to an annual medical examinatien
(AND) indicating the individual is of satisfactory health and is
capable of continued correctional employment. The written ap-
proval of the commissioner of corrections, whose decision shall
be final, skhall also be required; p?omded approvael shall be
granted ‘unless the commwswner finds the pe'rfowmance of the
em'pleyee to be unsatasfactmy .

H F No 2535, page 12, 11ne 22 contalne g comma after “Ea”

Wheleas S, F. No. 2177 page 13 hne 2 does not.
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S. F. No. 2177, page 13, line 14 to page 27, hne 18 contains-the
language:

“Sec. 13. anesota Statutes 1974 Sectlon 353 0%, Subdun- o

sion 2b, is amended to read

Subd 2h. [EXCLUDED ENPLOYEES 1 The followmg per-
sons are-excluded from the meaning of ¢ publlc employee :

(a) Persons employed for. professional services where such
service is incidental to regular professional duties. '

. (b) Election officers.
{e) Independent' co'ntractors and théir employeeo;

(d)  Patient and inmate help in governmental subdivision
charltable, penal and correctlonal institutions..

‘(e) Members of boards, commissions, bands and others who '
serve the governmental subd1v1smn mtermlttently

(f) Employees who hold positions of an essentially tempo-
rary or seasonal character, provided such employment does not
continue for a period in excess of 120 working days in.any
calendar year. In the event such eniployees receive compensation
on a monthly salary basis, each calendar month for which they
are so paid shall constitute 30 working days; however, immedi-
ately following the expiration of such 120 workmg days if such
employees continue in public serviece and earn in excess of $150
in any one calendar month, the department heads must then re-
port all such employees for membership and must cause em-
ployee contributions to be made on behalf of such employees in
accordance Wlth section 353.27, subdlvmon 4,

(g) \Part-tlme employees who receive monthly compensation
not exceeding $150, and part-tlme employees and elected offi-
cials whose annual compensation is stipulated. in advance to’ be
not more than $1,800 per year.

(k) Persons who first occupy an elected office after Feb-
ruary 1, 1969, the compensation for Whu:h does not exceed $150
per month.

(i) Emérgency erhployeés_ who are employed by reason of
work caused by fire, flood, storm or similar disaster.

{(j) Employees who by virtue of their employment are re-
quired to contribute to any other pension, relief or retirement -
fund established for the benefit of officers and employees of a
governmental subdivision, except as an act of the legislature has
specifically enabled participation by employees of a designated



5338 JOURNAL 'OF THE HOUSE [95th Day

“governmental subdivision in a plan supplemental to the public
employees retirement association; provided that this clatse shall
not prevent a person who belongs to the public employees retire-
ment association from also belonging to or centributing to vol-
unteer firemen’s relief association that doeg not determine its
benefits or contributions on the basis of the salary or compensa-
tion of the fireman.

(k) Police matrons employed in a police department of any
city who are transferred to the jurisdiction of a joint city and
county detention and corrections authority.

(1) Persons who make application to be exempted from mem-
‘bership in the public employees retirement association, due to
membership in any religious organization which has been or-
gamzed five years or more, and whose customs, rites or reli-
gious beliefs forbid their membershlp in any public retirement
agsociation, prOV1d1ng such persons file an application stating
the appucable provisions of their religious organization, con-
firmed by such organization, and waive all claims for retirement
annuities or benefits of any kind pursuant to this chapter.

(m) Students who are occasionally employed part time by a
governmental subdivision in any capacity and full time students
who are enrolled and are regularly attending classés at an ac-
credited school, college or university; provided, no full time
public employees shall be exempt under this paragraph and any
such employees presently exempt hereunder shall become mem-
bers as of July 1, 1976. .

{n) Resident phys1c1ans, medical interns and pharmaclst in-
terns who.are servmg in pubhc hospltals

{o0) Appomted or elected offlcers paid entlrely on a fee
bas1s and who were not members on June 30 1971

( p) Nothmg in Laws 197 3, Chapter 753 shall be mterpreted
to impair or revoke ahy option’ exer(:lsed under Laws 1963, Chap-
ter 793.

Sec. 14. Minnesota Statutes 1974, Section 353.01, Subdivi-
sion 16, is amended to read:

Subd. 16. [ALLOWABLE SERVICE] “Allowable service”
means,; .

(1) Service during years of actual membershlp in the course
of which employee contributions were currently made; periods
covered by payments in lieu of salary deductions made as pro-
vided in section 353.85, and service in years during which the
public employee was not a member but for. which he later elected,
while a' member; to obtam credif, by makmg paymente. to the
fund as perm1tted by any-law then in'effect. -
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(2} Any period of authorized-leave of absence with pay from
‘which deductions for employee contrlbutlons are made deposited,
and credlted to the fund.

(3) Any period of authorized leave of ahsence without pay
or temporary layoff, during or for which a member obtained
credit by payments to the fund made in lieu of salary deductions,
provided that such payments are made in an amount or amountg
based on hig average salary on which deductions were pald (a)
for the last six months of public service, or (b) that portion of
the last six months while he was in public service, to apply to
the period in either case immediately preceding commencement
of such leave of absence or temporary layoff; provided, however,
that if the employee elects to pay employee contributions for the
period of any leave of absence without pay or temporary layoff,
or for any portion thereof, he shall also, as a condition to the
exercise of such election, pay to the fund an amount equivalent
to both the required employer and additional employer contribu-
tions therefor, such payment to be made currently or within
(ONE YEAR) 20 days from the date the leave of absence or
temporary layoff terminates, unless the employer by appropri-
ate action of its governing body and made a part of its official
records, prior to the date of the first payment of such employee
contribution, certities to the association in writing that it will
cause to be paid such employer and additional employer contribu-
gigélsz 8from the proceeds of a tax levy made pursuant to section

(4) Any perioed during which a member is on an authorized
gick leave of absence, with or without pay, an authorized sea-
gonal leave of absence, or an authorized temporary layoff.

(5) Any period during which a member is on an authorized
.leave of absence to enter military service, provided that the mem-
bers returns to public service upon discharge from military ser-
vice pursuant to section 192.262, and pays into the fund employee
contributions based upon his salary at the date of return from
miltary service. The amount of these contributions shall be in
accord with the contribution rates and salary limitations, if
any, in effect during such leave, plus interest thereon at six per-
cent per annum compounded annually from the date of return
to public service to the date payment is made. In such cases the
matching employer contribution and additional employer con-
tribution provided in section 353.27, subdivision 8 and 3a, shall
be paid by the department employing such member upon his re-
turn to public service and the governmental subdivision involved
is hereby authorized to appropriate money thefefor. Such mem-
ber shall not receive eredit for any voluntary extension of mili-
tary service af the instance of the member beyond the initial
period of enlistment, induetion or call to active duty. '

See. 15, Mihnesota Statutes, 1975 Supplement, Section 353.-
01, Subdivision 24, is amended to read:
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.Subd. 24. [OPTIONAL ANNUITY.] “Optlonal (SURVI-
VORS) annulty” means the allowance paid or payable by the
fund to (A SURVIVOR) the designated optional annuity bene-
ficiary of a member or former member, (OR DEFERRED AN-
NUITANT,) pursuant to an optional annulty form selected (BY
SUCH MEMBER OR FORMEER MEMBER) at or before retire-

ment, or to the spouse of a deceased “member under sectlon
3563. 32 subdlvlsmn 1a.

Sec..16. Minnesota Statutes 1274, Section 353.01, Subdivi-
sion 30, is amended to read: :

Subd. 30. [DESIGNATED OPTIONAL ANNUITY BEN-
EFICIARY.] - “Designated (SURVIVOR) optional annuity ben-
eficiary” means the person designated by a former member to re-
ceive a joint and survivor annuity or a modified joint and survi-
vor annuity, - . :

See. 17 Minnesota Statutes 1974, Sectmn 353.03, Subdivi-
'sion 1, is amended to read:

353.03 [BOARD OF TRUSTEES.] Subdivision 1. [MAN.
AGEMENT; COMPOSITION; ELECTION.] The manage-
ment of the public employees retirement fund is hereby vested in
a board of trustees consisting of {13) 1) members, who shall be
known as the board of trustees. This board shall consist of three
trustees, one of who ghall be designiated by each of the following
associations, Minnesota school hoards association, League of Min-
nesota Municipalities, and Association of Minnesota Counties(,
AND) ; nine trustees, who shall be elected from the member-
ghip by the members of the retirement association({, AND) ex-
cept members of the police and fire fund; one trustee who shall
be a retired annuitant elected by other annuitants; end one
trustee who is.a member of the police and fire fund elected by

. the membership of theé police and fire fund. Elected trustees shall
hold office for a term of four years. For seven days beginning
December 1 of each year, except 1974 and every fourth year
thereafter, the associaticn shall accept at itz office filings in per-
son or by mail of candidates for the board of trustees. The candi-
dates shall submit at the time of (HIS) filing a nominating peti-
tion signed by 25 or more members of the fund, (AND IN THE
CASE OF) a.retired annuitant candidate, a nommatlng petition
signed by 25 or more such annuitants, and a police and fire fund
candidate, a nominating petition segﬂed by 25 or more members

of such fund No neminee may withdraw his name from nomina-
tion after December 15. Candidates shall file at large for all seats
vacant at the forthcoming election. By January 10 of each year
#n which elections are to be held the hoard shall distribute by

- mail to the members and annuitants ballots listing the candidates,

the number of positions to be filled and blank lines for write in
votes. No special marking may be used on the ballot to indicate
incumbents. The last day for mailing ballots to'the fund shall be

January 31. All terms expire on January 31 of the fourth year,
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and the position shall remain vacant until the newly elected
member is gualified. The ballot envelopes shall be-so designed
and the ballots shall be counted in such a manner as to insure
that each vote iz secret. The (ELECTION) elections shall be
supervised by the secretary of state. It shall be the duty of the
board of trustees to faithfully administer the law without prej- .
udiee and congistent with the expressed intent of the legislature.
They shall act as trustees with a fiduciary obligation to the state
of Minnesota which created the fund, the iaxpayers of the gov-..
_ ernmental subdivisions which aid in flnancmg it and the public
employees who are its beneficiaries.

Sec. 18, anesota Q»t.sltutes 1975 Supplement, Section 353.-
03, Subdivision 2a, is amended to read

Subd. 2a. [EXTENSION oF TERMS.] Notwithstanding
the provisions of subdivision 1, (NO BOARD ELECTION
SHALL BE HELD IN THE YEAR 1975 AND) the terms of
office of all hoard members (ARE HEREBY) shall be extended
(FOR ONE YEAR) until such time that the legislature deter~
" mines a4 new method of board composatzon

Sec. 19. Minnesota Statutes 1974 Section 353. 03 is amended'
by addmg a subdlv;slon to read:

- Subd. 6. [GOVERNMENTAL SUBDIVISIONS, NOT
AGENTS OF ASSOCIATION.] Governmental subdivisions are
not agents of the board or the association; if, however, a gov-
emmental subdivision or any of its employees undertake to act
for a person or furnish mformmtaon to a person or the associa-
tton end such aclion or information is inappropriate or incorrect
resulting in a loss of rights to such person under laws applicable
to the association, the board in its sole discretion may grant such
person-the rights to which the person would hove been entitled
if the inappropriate action had not been taken or the incorrect
wnformation furnished; provided, however, an optional annuity
election submitted to the assoeciation after the death of @ mem-
38?" or former member shall not be given effect under this suh-
ivision,. ‘

Sec. 20 anesota Statutes, 1975 Supplement Section 353 15,
is, amended to read:

353.15 [NONASSIGNABILITY AND EXEMPTION OF AN-
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND
TAXATION.]  No money, annuity, or benefit provided for in
this chapter is assignable or subject to a power of attorney, exe-
cution, levy, attachment, garnishment, or legal process, includ-
ing actions for divorece, separate. maintenance, and child support,
or to any state income tax or state mheutmr‘e tax, except that
none shall be exempt from taxation under chapter 291, unless
transferred to a surviving spouse or minor or dependent child
of the decedent or a trust for their benefit. Provided, however,



5342 JOURNAL OF THE HOUSE | [95th Day

the association may pay an annuity, benefit or refund to a trust
company, quahfled under chapter 48, that is trustee for a person
eligible to receive such annuity, benefit or refund. Upon the re-
quest of a retired, disabled or former member, the association
may mail the annulty, benefit or refund check to a banking insti-

" tution, savings association or ecredit union for deposit to such
person’s account or joint account with his spouse. The associa-
tion may prescrlbe the conditions under which such payment
will be made, If in the judgment of the secretary conditions so
warrant, payment may be made to a public body in behalf of an
annuitant, disabilitant, or survivor upon such terms as the sec-
retary may prescribe,

.Sec. 21. Minnesota Statutes 1974, Section 353.27, Subdivi-
sion 7, is amended to read:

Subd. 7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS
OR DISBURSEMENTS.] (1) [ERRONEOUS DEDUCTIONS.]
Any deductions taken in error by the employer from the salary
of an employee for the retirement fund ahd transmitted to the
association shall be refunded to the employee; and the employer
contribution and the additional employer contribution, if any, for
the erroneous employee contribution shall be refunded to the em-
ployer, provided, however, the association and the state social
security agency may make proper adjustments of moneys taken
as employee and employer deductions. .

(2) [ERRONEOUS DISBURSEMENT.] In the event a sal-
ary warrant or check from which a deduction. for the retirement
fund was taken has been canceled or the amount of the warrant
or check returned to the funds of the department making the pay-
ment, a refund of the sum so deducted, of any portion of it as is
requn‘ed to adjust the deductions, shall be made to the depart-
ment or institution (PROVIDED APPLICATION FOR IT IS
MADE ON A FORM FURNISHED BY THE BOARD OF
TRUSTEES).

See. 22‘ M1nnesota Statutes, 1975 Supplement Section 353,29,
Subdstmn 7, is amended to read:

Subd. 7. [ANNUITIES; ACCRUAL.] Except as to elected
public officials, all retirement annuities granted under the provi-
sions of this chapter shall commence with the first day of the
first calendar month next succeeding the date of termination of
public service and shall be paid in equal monthly installments
commehcing one month thereafter, but no payment shall be made
for the month, or any portion thereof, in which entitlement to
such annuity has terminated ; however, if an annuitant dies leav-
ing a surviving spouse who is or will become eligible for monthly
survivor benefits, such spouse shall be entitled to the payment of
such annuity through the date of annuitant’s death. Any annuity
granted to an elective public official shall acerue on the day fol-
lowing expiration of his public office or right thereto, and his
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annuity for that month shall be prorated accordingly. No annuity,
once granted shall be increased, decreased, or revoked except as
provided in this chapter. No annmty payment shall be made retro-
active (BEYOND THE FIRST DAY OF THE CALENDAR) for
more than three months prior to that month in which application
therefor shall be filed with the association.

Sec. 23. Minnesota Statutes 1974, Section 353.30, Subdivi-
sion 3, 18 amended to read:

Subd. 3. [OPTIONAL ANNUITIES.] The board of trustees
shall establish optional annuities (AT RETIREMENT) which
shall take the form of a joint and survivor annuity. Such optional
forms shall be actuarily equivalent to the forms provided in sec-
tion 353.29 and this section. In establishing those optional forms
the board shall obtain the written recommendation of an approved
actuary and these recommendations shall he a part of the perma-
nent records of the board. (UPON RETIREMENT) A member or
former member may select an optional form of annuity in lieu of
accepting any other form of annmty which might otherwise be
available.

Sec. 24. Minnesota Statutes 1974, Section 353.33, is amended
by addmg a subdivision to read:

Subd. 6a. [MEDICAL ADVISER.] The executive officer of
the state board of health or such other licensed physician on the
staff of the state board of health as he may deszgnate shall be the
medical adviser of the executive director.

See. 25. Minnesota Statutes 1974, Section 353. 33, 18 amended
by adding a subdivision to read:

Subd. 6b; ‘ [DUTIES OF THE MEDICAL ADVISER.] The
medical adviser shall designate licensed physicians to examine
applicants for disability benefits. The medical adviser shall pass
upon oll medical reports based upon such exeminations required
to determine whether applicants are totally and permonently dis-
abled as defined in section 353.01, subdivision 19, or disabled as
defined in section 353.656, and shall investigate all health and
. medieal statements and certificates by or on behalf of said appli-
cants in connection with disability benefits, and shall report in
writing to the exécutive director, his conclusions and recommen-
dations on all mutters' 'referred to him.

See. 26. anesota Statutes 1974, Section 353 33 Subdivi-
sion 11 is amended to read:

Subd. 11, [RETIREMENT STATUS AT AGE €5.] No per-
son shall be entitled to receive disability benefits and 4 retire-
ment annuity at the same time. The disability benefits paid to a
person hereunder Shdl] terminate when he reaches age 65, if he
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is still totally and permanently disabled. At that time he shall
be deemed to be on retirement status and may at his option be
paid either a normal. retirement annuity as provided in section
353.29 or normal retirement annuity equal to the disability bene-
fit paid to-him before he reached age 65, whichever amount is
greater. Any disabled person who beeomes age 65 after June
30, 1973, shall have his annuity computed in accordance with the
law in effect on July 1, 1973. A person who elecls an annuity
under section 353.29 may, prior to age 65, select an optwnal an-
nuity pursuau,t to section 353.30, eubdwzswn 3.

Sec. 27. Minnesota Statutes 1974 Section 353 34, Subd1v1-
sion 6, is amended to read:

Subd. 6. [ADDITIONS TO FUND.] The board of trustees
may credit to the fund any moneys received in the form of con-
trlbutlons, donations, gifts, appropriations, bequests, or other-
wige, (IF A FORMER MEMBER DOES NOT APPLY FOR RE-
FUND WITHIN FIVE YEARS AFTER THE LAST DEDUC-
TION WAS TAKEN FROM HIS SALARY FOR THE RETIRE-
MENT FUND, AND THE TOTAL AMOUNT OF HIS AC-
CUMULATED DEDUCTIONS IS NOT OVER %25, SUCH AC-
CUMULATED DEDUCTIONS SHALL BE CREDITED TO
AND BECOME A PART OF THE RETIREMENT FUND
PROPER.) Refundable accumulated deductions of any former
member, (IF OVER §25 IN AMOUNT AND) if unclaimed for
a peried of five years after separation from public service, shall
be credited to a donations suspense. aceount. The board of
trustees may pay refunds of accumulated deductions, from such
donations suspense account, upon proper appllcatlon therefor.
After the refundable accumulated deductions of any former
member have remained in such donations suspense account for
a period of ten years, without application for a refund thereof
having been made, such deductions shall be transferred to and
credifed to the retirement fund proper. Im the event the former
member should return to publie service, the amount so credited
to the retlrement fund ghall be restored to his 1nd1v1dual -account.

Sec 28. anesota Statutes 1974 Sectxon 353. 35 is amended
to read:

353.35 [CONSEQUENCES OoF REFUND REPAYMENT,
RIGHTS RESTORED.] When any former member ‘accepts a
refund all existing service credits and all rights and benefits
to which the member was entitled prior to the acceptance of
such refund shall terminate and shall not again be restored until
the former member acquires not less than 18 months allowable
service credit subsequent to taking his last refund (. IN THAT
EVENT HE MAY REPAY) and repays all (REFUND) refunds
taken and inferest received under section 353.34, subdivisions 1
and 2, plus interest at six percent per annum compounded an-
nually. If more than one refund has been taken, all refunds
must be. repaid with interest at six percent per annum com-
pounded annually.
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Sec, 29. anesota Statutes 1974, Section -353.656, Subdivi-
SlOIl 6, is amended to read:

Subd 6. [RETIREMENT STATUS AT AGE 50} All dis-
ability benefits payable under this-section shall terminate when
the disabled fireman -or police officer becomes 55 vears of age.
Thereafter, retirement benefits shall be paid to the disabled
fireman or police officer in the same amount as the aisability
benefits which he was previousiy receiving. Any disabled person
who becomes age 55 atter June 30, 1973, shall have his annuity
computed in accordance with the law in effect on July 1, 1973.
Prior to reaching age 55, o disabled person may select an optional
annuity pursuant to section 353.30, subdivision 2.

- Sec. 30. Minnesota Statutes 1974, Chapter 354 18 amended
by adding a section to read:

[354,093] [MATERNITY'LEAVE.] A member of the fund
granted parental or maternity leave of absence by the employing
authority shall be entitled fo. service credit not to enceed one
year jfor the period of leave upon payment to the fund by the
end of the fiscal year following the fiscal year in which the
leave of absence terminated. The amount of such payment shall
include the required employee, employer and amortization con-
tributions for the period of leave p?ﬂescnbed in section 354.42.
Such payment shall be based on the member’s average monthly
salary wpon réturn to teaching service, and shall be without
interest. Repayment shall be accompa,med by a certified or
otherwise adequate copy of the resolution or action of the em-
ploymg authority granting or approving the lewve

Sec. 81. Minnesota Statutes 1974, Chapter 356 'is .amended
b_{ addmg a section to read:

[356.33} [PRIVATE DATA.l] For the purpose of Minne-
sota Statutes, Sections 15.162 to 15.196, duta on individuals col-
lected by any public pension or retirement fund, program, plan,
or association which is financed in whole or in part by funds or
tax revenues provided by the state of Minnesota or any of its
political subdivisions is “private data”; provided said associa-
tions shall release such data to federal, state and local govern-
mental agencies when such release is necessary for the efficient
administration of the associations or for conduct of an aqudit by
the legislative auditor, and shall make an annual report to the
legislature listing individually, but without names of the recip-
tents, all monthly benefits in excess of $1,000 per month plus
the endmg salary and number of years of service for each
recipient with-that monthly benefit.

‘Sec, 32. Minnesota Statutes 1974, Chapter 356, is amended
by adding a section to read:

[356.84] [LIMITATION ON COVERED SALARY.] Ef-
fective as to pay periods ending after July 1, 1977, compensation,
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including overtime and other extraordinary poyments, received
by any member of the state employees retiremenit fund, the high-
way patrolmen's retirement fund, the teachers retirement fund,
or the public employees retirement fund, which is in excess of the
participant’s normal base salory shall not be considered salary
for purposes of determining pension contributions or benefits.

Sec, 83. Notwithstanding awny law to the contrary, a person
- awho retived as o member of any fund enumeraled in Minnesota
Statutes, 1975 Supplement, Section 356.80, Subdivision 3, be-
tween May 1, 1975 and January 1, 1976 and who failed to elect
to receive a combined service annuily. cuthorized by section
356.30, subdivision 1, may make such election and repay any
refund until January 1, 1977. Benefits shall be adjusted and paid
on the basis of the election from end after the date of election.”.

-Whereas H. F. 2535 does not contain this language H. F. 2535,
page 13, line 15 to page 14, line 27 contains the language:

“Sec. 14. Minnesota Statutes, 1975 Supplement Section
353.01, Subdivision 6, is amended to read:

Subd. 6. [GOVERNMENTAL. SUBDIVISION.] “Govern-
mental subdivision” means a county, city, town, school district
within this state, or a department or unit of state government,
the League of Minnegota Municipalities, or any public body
whose revenues are derived from taxation, fees, assessments or
from other sources, but. does not mean any municipal housing
and redevelopment authority organized under the provisions of
sections 462.415 to 462,711 ; or any port authority organized pur-
suant to chapter 458; (OR ANY SOIL CONSERVATION DIS-
TRICT ORGANIZED PURSUANT TO CHAPTER 40;) or any
hospital district organized or reorganized prior to July 1, 1975
pursuant to legislation enacted by the 1959 Legislature.

Sec. 15. Minnesota Statutes 1974 Chapter 353 is amended
by adding a section te read: _

[353.019] [SOIL AND WATER CONSERVATION DIS-
TRICT EMPLOYEES.]. Subdivision 1. From and after July
1, 1976, all employees of a soil and water. conservation distriet
shall become members of the public employees retirement. associ-
ation coordinated fund, unless speczﬁco:lly exempt under section
353.01, subdivigion 25,

Subd 2. [PURCHASE OF PRIOR SERVICE CREDIT]
Any employee of a soil and water conservalion district covered
by the retirement association ofier July 1, 1976, who was so
employed prior to July 1, 1976, and who was excluded from cov-
erage by the retirement association for such prior service shall
be allowed to obtain allowable service eredit for such.prior ser-
vice by (o) paying to lthe retirement ussociation an émployee
contribution equal to six percent of covered salary in effect when
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such service was rendered plus interest at the rate of six percent
per annum compounded annually from the year of purchase to
the date payment is made; (b) the member at the same time shall
pay additionally @ matching amount equal to that required to be
poid wnder (a); providing the employing soil and water conser-
vation district may, in its sole discretion, for all its employees
electing to make payment hereunder, pay the retirement associ-
atton the obligation under (b). Payment must be made in one
lump sum prior to July 1, 1980, or priov to termination of public
service whichever is earlier, and no allowable service with re-
spect to such payment sholl be credited to the employee’s acecount
until payment s recetved by the retirement association.”.

Whereas S. F. No. 2177 does not contain this language.

3. F. No., 2177, page 27 line 32 to page 28, line 8 contains the
language:

“Sec. 85. Employeecs and former employees of Hennepin
county who were members of the public employees retirement
association on May I, 1975 and have at least threé years but less
than ten years of allowable service in such fund, or ¢ combination
of such fund and funds listed in Minnesota Statutes, 1975 Sup-
plement, Section 356.32, Subdivision 2, shall be entitled to pro-
portionaete cnnuities’ under Minnesote Statutes, 1975 Supple-
ment, Section 356.32, even if they are over 65 years of age.”.

Whereas H. F. No. 2535 does not contain this language.

. F. No. 2177, page 28, line 13, reads “e:c_cludéd from Minne-
sota state retirement coverage by”.

Whereas H. F. No. 2535, page 14, line 32 reads in part “ez-
cluded from coverage by".

In the title, H. F. No. 2535, lines 2 to 19 reads “relating to re-
tirement ; mandatory retirement age for correctional officers; in-
clusions and exclusions under the Minnesota State Retirement
System; inclusion of employvees of the soil and water conserva-
tion district in membership of the public employees retirement
agsociation ; miscellaneous changes in the elective state officers’
plan and the unclassified employees retirement plan; amending
Minnesota Statutes 1974, Sections 352.01, Subdivisions 2A and
2B; 352C.02, Subdivigions 2, 3, and by adding a subdivision;
352C.04, Subdivisions 1 and 2a; 352C.05; 352C.09, Subdivision
.1; Chapters 352C, by adding a section; and 353, by adding a
section; and Minnesota Statutes, 1975 Supplement, Sections
43.051, Subdivision 3; 352D.02, Subdivision 1; 353.01, Subdivi-
sion 6; and repealing Minnesota Statutes 1974, Section 352C.04,
Subdivisions 2 and 2b.”.

- Whereas S. F. No. 2177, in the title, lines 2 to 34 reads “relat-
ing to retirement; miscellaneous amendments to the public em-
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ployees retirement law; providing for a medical adviger in dis-
ability cases; inclusions and exclusions under the Minnesota
state retirement system; mandatory retirement age for correc-
tional officers: miscellaneous amendments to the elective state
officers retirement plan and the unclassified employees retire-
ment plan; providing for privacy of individual retirement data;
providing for release of necessary data to governmental agen-
cies; requiring an annual report to the legislature; excluding
overtime payments for pension purposes; service credit for
teachers on parental or maternity leave; elections to receive a
combined service annuity; amending Minnesota Statuies 1974,
Sections 352.01, Subdivisions 2A and 2B; 352C.02, Subdivigions
2, 3, and by adding a subdivigion; 352(C.04, Subdivisions 1 and
2a; 352C.05; 352C.09, Subdivision 1; 353.01, Subdivisions Z2b,
16, and 20; 353.083, Subdivision 1, and by addmg a subdivision;

353 29, qubd]VISIO’l 7:353.80, Subdlvmon 3: 353.33, Subdlmswn
11, and by adding eubd1v1smns, 353.34, Subd1v1swn 6; 353.35,

353.656, Subdivision 6; Chapter 352C, by adding-a section; Chap-
ter 354, by adding a section; Chapter 356, by adding sections;
and Minnegota Statutes, 19756 Supnlement, Sectiong 43.051, Sub-
division 3; 352D.02, Subdivision 1; 353.01, Subdivision 24;
353.03, Subdivision 2a; 353.15; and 353.29, Subdivision 7: and
repealing Minnesota Statutes 1974, Section 352C.04, Subdivi-
siong 2 and 2h.”.

SUSPENSION OF RULES

Beauchamp moved that the rules be so far suspended that
S. F. No. 2177 be substituted for H. F. No. 2535 and that the
House File be indefinitely postponed. _The motion prevailed.

8. F. No. 2277 and H. F. No. 2467, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical, except that S. F. No. 2277, page 17, line 20 to page
19, line 14 reads:

“Sec. 23, Minnesota Statutes, 1975 Supplement Section
136A.121, Subdiviston 3, is amended to read:

Subd. 3. [ALLOCATION AND AMOUNT.] (1) Scholar-
ships and grants-in-aid shall be awarded annually on a funds
available basgis to those first year students (AND)}, transfer
students, ond students who experience unusual financial dif-
ficulfées-afte? the first'year, who meet the commission’s require-
ments;

(2) A financial stipend shall accompany scholarship awards
if the scholarship winner demonstrates financial need and will
- attend an eligible institution. Finaneial stipends shall range from
a mraximum of $1,100 to a minimum of $100 but in wo event shall
exceed one half of the applicant’s financial need. Scholarship
winners who do not demionstrate financial need under criteria
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prescribed by the commission shall be awarded honorary dgcholar-
ShlpS, ,

(3) A financial Stipénd based on financial need shall ac-
company grants-in-aid. Financial stipends shall range from a
maximum of $1,100 to a minimum of $100, but in no event shall
exceed one half of the applicant’s financial need;

4y In dlspensmg available funds in a glven year priority
shall be given on the fo]lowmg bams,

Renewal gcholarships and grants-in-aid.

Thereafter, until the funds are exhausted, to first year (AND)
students, transfer applicants, and students who experience un-
usual fmwncml dif fieulties after the first year, on the basis of
their rank in the case of scholarships, and on the basis of need
with first year (AND) students, transfer applicants, and stu-
denis who experience unusual financial difficuliies after the firsi
year treated as a single pool of applicants in the case of grants-
in-aid, as determined by standards prescribed by the commission.

{5) Each scholarship or grant-in-aid shall be awarded for
one academic year but shall ba renewable until a total of eight
semesters - or twelve guarters or their ecuivadlent have heen
govered or a-baccalaureaic degree obtained, whichever cecurs
lrSu, -

~ (6) Each scholarship or grant-in-aid shall be renewable, con-
tingent on coniinued residency in Minnesota, United States
citizenship, satisfactory academic standing and recommendation
of the college or vocational school and, in the case of financial
assistance, ev1dence of continued need; :

{7) The student must apply for renewal of his scho]arsh1p
or grant-in-aid esach year;

" (8) The student must continue to attend an eligible institu-
ion; ‘ o :

(%) Al] scholarship winners shall be notified of thelr award
by the commission and shall be given appropriate evidence of
the award _ '

(10) A]l grant-in-aid rec1p1ents shall be duly notlfled thereof
by the commission;

{11) TFinancial scholarships and grants-in-aid awarded
under the terms of sectlons 136A.09 to 136A.131 shall be applied
to educational costs in the following order: tuition, fees, hooks,
supplies and other expenses. Unpaid portions of such awards
shalltrevert to the commission scholarghip or grant-in-aid ac-
count.”
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. Whereas, H. F. No. 2467 does not contain this language.

H. F. No. 2467, page 283, line 5 reads: “provisions of subdivi-
smns 1to (17) 7 shall be construed as”.

‘ Whereas, S F. No. 2277, page 24, line 32 reads: “prowsxons
of subdivisions 1 to 7 shall be construed as’”,

H. F. No. 2467, page 31, lines 9 and 10 read: “or employee shall
use state money to employ domestic servanis or personnel with
similar domestic duties. to work”.

Whereas, S. F. No. 2277 page 33, 11nes 4 and B read-in part:
“op employee shall use state money to employ personnel with
domestic duties to work in”.

‘Further, the title of 3. F. No. 2277, in iine 22 contains: “16A.-
121, Subdivision 3;”. ‘

Whereas this does not appear in the title of H. F. No. 2467.

SUSPENSION OF RULES

- Faricy moved that the rules be so far suspended that 8. F. No.
2277 be substituted for H, F. No. 2467 and that the House File
be indefinitely postponed. The motion prevailed.

8. F. No. 1800 and H. F, No, 2269, which had been referred
to the Chief Clerk for comparison, were examined and found to
be identical, except S. F. No. 1800, page 10, lines 27 and 28
“under the age of 22” is stricken, whel eas in H. F. No. 2269, page
10, lines 23 and 24 it is not.

8, F'. No. 1800, page 11, line 7 reads “of employer;” whereas
H. F. No. 2269, page 11, lines 3 to 13 reads: “of employers; or

(4) Service performed in the employ of any organization ex-
empt from income toax under section 501(a) (other than an or-
ganization deseribed in section (401a) of the Federal Internal
Revenue Code), provided; finanecing for the operalions of the
employer come primartly from voluntary contributions or gov-
ernmental grants; and such service consists primarily of the
supervision of work erews of minors or the supervision of the
recreational activities of minors; and the period of such service
does not exceed 16 weeks in a calendar year;”,

. H. F. No. 2269, page 13, line 10 reads “by the person em‘i:loy-
ing him.”.

Whereas S. F. No. 1800 page 13, lines 4 to 9 reads ‘“by the
person employing him;
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- r) Pcyrt time sewvce perfc)rmed by an mdwzdual for a pol@tz~
cal ‘subdivision of the state of Minnesota when such individudl
is employed in park and recreation activities of the political sub-
division for a fixed period of tzme not to exceed one hundred cal-
enda’r days in cmy calf?ndar yew .

H F No. 2269, page 14, lme 28 to page 17 line 31 contams the
language : ‘ .

. “Sec 2. anesota Statutes 1975 Supplement Sectmn 268-
04 Subd1v1smn 23, 1s amended to read: -

- _Sub'd';: 98 “Unemployment” An 1nd1v1dual shall ‘be deemed
“unemployed” in any week during which he performs no service
and with respect to which no wages are payable to him, or in‘any-

. week of less than: full tlme work if the wages payable to him with
respect to such week are less. than his weekly benefit amount, pro-
vided that no: permcment emgployee of the legislature or a legzsla,-
tive commission-Shall bé deemed to be unemployed while on o
leave of absence. Any individual unemployed as a result of a uni--
form-vacation' shutdown shall not be' deemed to be voluntarily
unemployed. The commissioner may, in his discretion, prescribe

regulations relating to the payment of henef:ts to sueh unem-
ployed 1nd1v1duals :

Sec, 3. anesota Statutes, 1975 Supplement, Section 268,04,
Subd1v1smn 25, is amended to read: .

Subd. 25. ‘“Wages” means ali remuneration for services, in-
cluding commissions and bonuses, and tips and gratuities paid
to an employee by a customer of an employer and aecounted for
by the employee to the employer, and the cash value of all re-
muneration in any medium other than cash except that such
term shall not include:

(1) For the purpose of determmmg contributions payable
under section 268.06, subdivision 2, that part of the remunera-
tion which exceeds (THE LESSER OF $6,500 OR- T0) &85 per-
cent of the average annual wage rounded. to the mearest: $100
computed in accordance with the provisions of clause (6) of this
subdivision paid to an individuai by an employer with respect
to covered employment in this state, or with respect to employ-
ment under the .unemployment compensataon law of any. other
state during any calendar year paid to such individual by. such
covered employer or his predecessor during such calendar year;
provided, that if the term “wages” as contained in the federal
unemployment tax act.is amended to include remuneration in
excess of the amount required to be paid hereunder to.an.indi-
vidual by an employer under the federal act for any calendar
year, wages for the purposes of sections 268.08 to 268.24 ghall
include remuneration paid in a calendar year up to an amount
equal to the dollar limitation specified in the federal unemploy

“ment tax act. For the purposes of this elause, the term *“‘employ-
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ment” shall include service constituting employment under any
employment security law of another stateé or of the federal gov--
ernment; . ; :

(2) The amount of a_n‘y payment made to, or on hehalf of,
an employee under a plan or system established by an employer
which makes provigion for his employees generally or for a class
or classes of his-employees (including any amount paid by an em-
ployer for insurance or annuities, or into a fund, to provide for
any such payment), on account of (a) retirement or (b) sick-
ness or sccident disability or (c¢) medical and hospitalization ex-
penses in connection with sickness or accident disability, or (d)
death, prov1ded the employee (i) has not the option to receive,
mstead of provision for such death benefit, any part of such pay-
ment; or if such death benefit is insured, any part of the pre-
mjum (or contributions to premiums) pald by his employer and
(ii) has not the right, under the provisions of the plan or system
or policy of insurance providing for such death benefit, to assign
such benefit, or to receive a cash consideration in lien of such
benefit either upon his withdrawal from the plan or system pro-
viding for such benefit or upon termination of such plan or sys-
tem or policy of msurance or of his employment with such em-
ployer;

(3) The payment by an employer (without deduction from
the remuneration of the employee) (a) of the tax imposed upon
an employee under section 3101 of the federal internal revenue
¢ode, or (b) of any payment requiréd from an employee under
a state unemployment compensatmn law;

(4) Any payments made’ to a former, employee during the
period of active military servicé in the armed forces of the
Umted States by such employer, whether legally requlred or not;

(5) Any payment made to, or on behalf of, an employee or
his beneficiary (a) from or to a trust descrlbed in section 401(a)
of the federal internal revenue code which is exempt from tax
tinder section 501 (a) of such code at the time of such payment

unless ‘such payment is made to .an -employee of ‘the trust as re- .

muneration for services rendered as an employee and not as &
beneficiary of the trust, or (b) under or to an annu1ty plan which,
‘at the time. of such payment is a plan described in section 403(3)
of the federal internal revenue code, or.(c) under or to a bond
purchase plan which, at the time of such.payment, is a qualified
bond' purchase plan descrlbed in sectwn 405(a) of the federal
mternal revenue code, . } . _

(6) On or before July 1 of each year the commlssmner shall
determlne fhe average annual wage paid by employers subJect
to seetlons 268.03 to 268,24 in the folIowmg manner :

(a) The sum ' of the total monthly employment repo’i‘ted for
the previous caléndar year shall be divided by 12 to determine
the ‘average monthly employment
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{b) The sum of the total wages reported for the previous
calendar year shall be-divided by the average monthly employ-
ment to determine the average annual wage.

The average annual wage determined shall be effective for
the calendar yvear next succeeding the determination.

(THIS SECTION SHALL BECOME EFFECTIVE JANU-
ARY 1, 1976. )”

Whereas 8. F. No 1800 does not contain this language.

H. F. No. 2269 page 18 line 8 to page 19, line 5, contains the
langunage: : _

“Sec 5. Minnesota Statutes 1974 Section 268.06, Subdivi-
gion 5, is amended to read:

: Subd 5. [BENEFITS CHARGED AS AND WHEN PAID.]

(1) Benefits paid to an individual pursuant to a valid claim
filed subsequent to June 30, 1941, shall be charged against the
account of his employer as and when paid, except that benefits
paid to an individual who during his base period earned wages
for part time employment with an employer who continues to
. give the empioyee part- time employment substantially equal to
the part time employment previously furnished such employvec
by such employer shall not be charged to such employer's ac-
count. The amount of benefits so chargeable against each base
period employer’s account shall bear the same ratio to the total
berefits paid to an individual as the base period wage credits of
the individual earned from such employer bear {o the total
amount of base period wage credits of the individual earned from
all his base period employers.

(2) When, however, the base period earnings of an indi-
vidual te whom benefits are paid are less than ($520) $900, then
the proportional benefits which would ordinarily be charged to
such employer shall not be charged to him, except that this provi-
sion shall not apply if the commissioner finds that the employ-
ment practices of an employer result in his separation of em-
ployees for whom work is available solely for the purpose of
evading charges to his account.

In making eomputations under this provision, the amount of
wage credits if not a muitiple of $1, shall be computed to the
nearest multiple of $1.”.

. Whereas 5. F. No, 18006 does not contain this language,

H. F. No. 2269, page 19, line 17 to page 21, line 8 reads “em-
ployers shall be (NINE TENTHS OF ONE PERCENT IF THE
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AMOUNT 'IN' THE UNEMPLOYMENT COMPENSATION
FUND IS LESS THAN $90,000,000 ON JUNE 30 OF THE
PRECEDING CALENDAR YEAR OR EIGHT TENTHS QF
ONE PERCENT IF THE FUND IS MORE THAN $90,000,000
BUT LESS THAN $110,000,000; OR SEVEN TENTHS QF
- ONE PERCENTIF THE FUND IS MORE THAN $110,000,000
BUT LESS THAN §130,000,000; OR SIX TENTHS OF ONE
PERCENT IF THE FUND IS MORE THAN $130,000,000 BUT
LESS THAN $150,000,000; OR FIVE TENTHS OF ONE PER-
CENT IF THE FUND 18 MORE THAN $150,000,000 BUT
LESS THAN $%170,000,000; OR THREE TENTHS OF ONE
PERCENT IF THE FUND IS MORE THAN £170,000,000 BUT
LESS THAN $200,000,000; OR ONE TENTH OF ONE PER-
‘CENT IF THE IFUND. IS $200 000,000 OR MORE ; PROVIDED
THAT NO EMPLOYER SHALL HAVE A CONTRIBUTION
RATE OF MORE THAN FIVE PERCENT EXCEPT THAT
IN THE CASE OF AN EMPLOYER WHOSE EXPERIENCE
RATIO IN EACH OF THE IMMEDIATELY PRECEDING
THREE CALENDAR YEARS WAS IN EXCESS OF FIVE
PERCENT, THE MAXIMUM CONTRIBUTION RATE SIHALL
Blg SIX PERCENT.) detefrmmed on the bams of the following
table:

Fund Ratio . : - Minimum Taox }édte
Less than or equal to O-.Q pareent ‘ 1.0 percent

More than 0.9 pereent, but less .
than or equal to 1.0 percent 0.9 percent

More than 1.0 percent, but less
than or equal to 1.1 percent 0.8 percent

More than 1.1 percent, but less :
than or equal to 1.2 percent 0.7 percent

'More than 1.2 percent, but less '
than or equal fo 1.8 percent e 0.6 percent

More than 1.3 percent, but less ,
than or equal to 1.4 perecent _ 0.5 percent

More than 1.4 percent, but less
than or equal to 1.5 percent 0.4 percent

quﬂe than 1.5 percent, but less
than or equal to 1.6 percent 0.8 percent

More than 1.6 percent, but less .
than or equal to 2.0 percent . 0.2 percent

_Mbre‘ fha.n 2.0 pe-rc,e'nt-.' . - _ 0.4 percent
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 Provided that no. employer shall have a contribution  rate
of more than. five -percent.except in the case of an employer
whose experience rotio in . each of the immediately preceding
three calendar years was in excess of five percent, the maximum
tax frate shall be eaght pe’rcent

For the pwpose of this subdwzswn the fund mfw shall be
determined as the roatio of the total amount of money in the
unemployment compensation fund, reduced by the balance of
advances of federal funds, made tn accordance with Title XII
of the Social Security Act, as amended, af the close of business
on June 30 of each year, commencmg with June 30, 1975, divided
by the total amount of wages subject to conmbutwns undefr this
law during the preceding colendar year. The minimum rate so
determmed shall be effectwe for the calendar year next succeed-
ing the determination.”.

Whereas S. F. No. 1800, page 15, lines 14 to 31 reads:

“employers shall be nine-tenths of one percent if the amount
in the unemployment compensation fund is less than $90,000,000
on June 30 of the preceding calendar year; or eight-tenths of
one percent if the fund is more than 890,000,000 but less than
$110,000,000; or seven-tenths of oneé percent if the fund is more
than $110,000,060 but less than $130,000,000; or six-tenths of
one percent if the fund is more than $130,000,000 but less than
$150,000,000; or five-tenths of one percent if the fund is more
than $150, 000 000 but less than $170,000,000; or three-tenths of
one percent 1f the fund is more than $170 000 000 but less than
$200,000,000; or one-tenth of one percent if the fund is
$200,000,000 or more; provided that no employer shall have a
contribution rate of more than (FIVE) sewen percent except
that in the case of an employer whoge experience ra_tiﬂ in each
of the immediately préceding three calendar years was in excess
of (FIVE) sever percent the maximum contrlbutzon rate shall
be (SIX) nine percent.”

H. F. No. 2269, page 21, line 9 to page 31 llne 15 contains the
language

Sec, 7. anesota Statutes, 1975 Supplement Section 268.07,
Subdivision 2, is amended to read:

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURA-
TION.] If the commissioner finds that an individual has
earned 18 or more. credit weeks, and ($540) $900 or more in
wage credits, within the base period of employment in insured
work with one or more employers, benefits shall be payable to
such individual durmg his benefit year as follows:

(1) Weekly benefit amount shall be equal to 60 percent of
the first $85, 40 percent of the next $85 and 50 percent of the
remamder of the average weekly wage of such individual, com-
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puted to the nearest whole dollar, subject to a maximum of (THE
LESSER GF $116 OR) 62 percent of the average weekly wage
paid to individuals by employers subJect to the provisions of sec-
tions 268.03 to 268 24,

On or before June 30 of each year the commissioner shall de-
termine the average weekly wage paid by employers subJect to
sections 268.03 to 268.24 1n the followmg manner

(a) The sum of the total monthly employment reported for
the previous calendar year shall be divided by 12 to determine
the average monthly employment

(b) The sum of the total wages reported for the prekus cal-
endar year shall be divided by the average monthly employment
to determine the average annual wage.

(c) The average annual wage shall be divided by 52 to deter-
mine the average weekly wage.

The maximum weekly benefit amount as so determmed com-
puted to the nearest whole dollar shall apply to claims for bene-
fits' which establish a benefit year Wh1ch begins subsequent to
June 30 of each year.

{2) An individual’s maximum amount of regular benefits
payable in a benefit year shall not exceed the lesser of (a) 26
times his weekly benefit amount or .(b) 70 percent of thé number
of credit weeks earned by such an individual computed to the
nearest whole week times his Weekly benefit- amount.

(3) Each eligible individual who is unemployed in any week
shall be paid with respect to such week a benefit in an amount
equal to his weekly benefit amount less that part of hig earnings,
including holiday pay, payable to him with respect to such week
which is in excess of $25. Such benefit, if not a multiple of §1,
shall be computed to the next higher multiple of $1.

(4) The provisions of this gubdivision shall apply to clalme
for bengflts Whlch estabhsh a beneflt year subsequent to June
30, 197 ‘

Sec. B.- Minnesota Statutes 1974 Chapter 268 is amended
by adding a sectlon to read:

. [268.091] [DISQUALIFICATIONS FROM BENEFITS]
Subdivision 1. [DISQUALIFYING CONDITIONS.].. A# md@-
vidual shall be disqualified for benefits: if such individual: - .

- (1).. voluntarily and without good cause atfributable fo the
, employefr dzsco'ntmues employment with such ‘employer, pmvzded'
that thcs provision sha,ll not apply to.any mdwzdual who left his

E ST
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employment to-accept work offering substantially. better condi-
tions- of work or substantially higher wages or both, or whose
separation from such employment was due to serious illness of
such individual; or (2) was discharged for misconduct, mot
aniounting to gross misconduct, connected with the work or
which mte'rferes with and adversely a,ffects the employment;
or

(8) was discharged for g'ross mzsconduct connected with his
work or which interferes with and adversely affects the employ-

ment, such gross misconduct being defined as misconduct in- '

vol'vmg assault and battery, or an wmmoral act, or the malicious
destruction of property or the theft of money or property of a
'value of $50, or more; or

{ 4) left employment because of pregnancy without availing
herself of maternity leave rights; or

(5) failed, without good cause, either to apply for or accept
available, suitable work when so dzrected by the employment of-
fice or the commissioner, or to return to customery self—employ—
ment (3f any), provided that

,( o} .In determining whether or not any work is suitable for
an individual, the commissioner shall consider the degree of risk
involved to his health, safety, and morals, his physical fitness
and prior training, his erperience, his length of unemployment
and prospects of securing local work in his customary oceupation,
and the distance of the available work from his residence.

fb) Notwithstanding any other provisions of sections 268.08
to 268.24, no work shall be deemed suitable, and benefits shall
not be denied thereunder to any otherwise ehgzble individual for
refusing to accept new work under any of the followmg condi-
tums

( 1) if the position offered is vacant due dzfrectly toa 8trike,
lockout, or other labor dispute;

(2) if the wages, hours, or other conditions of the work of-
fered are substantially less fcwomble to the individual than those
prevmlmy for szmzltw work in the localzty,

(3) ifasa condztwn of being employed the individual would '
be reqmred to join a union or to résign from or 4~efmm fmm
;rommg any bom fide la,bor m‘gamzatwn '

( 4 ) if dfter December 31 1971 such mdwzdttal isin. tmmmg
wztn the approval of thé commzsszoner or

( 6) fmled, wzthout good ca,use to accept smtable re-employ-
ment offeaﬂed by . base period efmployer pfromded such.. dis-
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qualszatwn shall not apply zf such 'mdwzdual zs in tmmmg wzth
the appro'val of the commzsswne'r .

Subd 2 [DISQUALIFICATIONS] The dzsqualszatwns
zmposed for the conditions n. subdwzswn 1 shau be:

(1) for eight weeks of unemployment and shall also resuii‘
in a.reduction in the maximum benefit amount payable to such
mdwzdml of etght tzmes tke weekly benef@t a,mouﬂt or

( 2 ) untzl such mdwzdml has worked foa” ezght 'weeks n in-
sufred employment and_earned wages in each week equal to the
weekly benefzt amount if the individual has been disqualified
for a prior separation, refusal or fazlm”e which occurred within
the 104 weeks preceding the week in which the disqualifying
condition for. which this dzsqualzfzcatzon 18 bemg imposed
occurred; or

(3)  until such individuol has worked. for eight weeks in in-
sured employment and earned wages in each week equal to the
weekly benefit amount and shall also result in o reduction in the
maximum benefit amount payable to such individual of 12 times
the weekly benefit amount, wkzch_reductwn shall not be satisfied
by subsequent employment, if the disqualification is for gross
misconduct; or

(4)  until such individual has employment in insured work for
a pertod of not less than six weeks if the disqualification is for
leaving employment because of pregnancy without cwmlmg her-
self of maternity leave rights.

Benefits paid subsequent to an individual's separation under
any of the foregoing clauses shall not be used us a factor in de-
termining the future contribution rate of the employer from
‘whose employment such individual se’pm'ated or whose offer of
re-employment was refused, provided that this clause shall not
apply to an individual involuntarily separated from employment
because of pregnancy.

With respect to subdivision 2, clause (1 ), any week of em-
ployment in insured work with wages an in amount equal to the
weekly benefit amount subsequent to the week in which the dis-
qualifying act oceurred shall satisfy o week of disqualification
and-a reduction in meximum benefit amount equal to the weekly
benefit amount. Five weeks of employment in insured 'wo'rk with
wages in an amount equal to the weekly benefit amount in each
week subsequent to the week in which the disqualifying act oc-

curred shall satisfy eight weeks of disgqualification. .

Subd. 8. [LABOR DISPUTES.] An mdtmdual shall be dis-
qualified from such benefits if such individual has left or par-
tially or totally lost his employment wzth an employer because of
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. a-strike or-other labor-dispute. Suck disqualification shall prevml
for each week dzmng which such strike or other labor dispute 48
in progress.at the esta,bhshment -in which he is or was em’ployed
except that such disqualification shall be for one week following
commencement of the strike or other labor dispute for any em-
ployee who is not participating in or directly interested in the la-
bor dispute which caused such individual to-ledve or partially or
totally lose such employment. Failure or refusal of an individual
to accept and perform available and customary work in the estab-
lishment constitutes participation. For the purpose of this section
the term “labor dispute” shall have the same definition as pro-
vided in the Minnesota labor-relations act, Nothing in this sub-
division shall be deemed to deny benefits to any employee:

“(a) who. becomes unemployed because of -« strike or. lockout
caused by an employer's willful failure to observe the terms of
the safety and health section of a union contract or-failure to
comply with an- offwzal citation for health; promded howeveér,
that benéfits paid in: accordance with this provision shall not be

charged ta the employer's-experience rating account if, followmq
of ficial aqueal proceedings, it is held that there wWas no- wzllful
fazlure on the pwrt of i the employer e .

( b) . 'who becomes unemployed because ‘of a lockout

(¢) whois dtsmwsed during the pm iod of 'negotwtwn in any
labor d%’pute cmd prior to the cmnmencement of @ stmke or

(d) f.:mless he is unemployed because of a jurisdictional dis-
;oute between two or more unions.

Promded however, that voluntary sepamtwn during the time
that such strike or other labor dispute is in progress at such
establishment shall not be deemed to terminate such individuol's
participation in or direct interest in such strike or other labor
dispute for purposes of this subdivision.

Benefits paid to an employee who has left or partially or to-
tally lost his employment because of a strike or other lubor dis-
pitte at his primary place of employment shall not be charged
to his employer’s account unless the employer was a pwrty to the
particular stmke or la,bor dispute.

Notwithstanding any other. promsion of this section, an indi-
vidaual whose last separation from employment with an employer
oceurred prior to the commencement of the strike or other labor
dispute and ivas permonent or for an indefinite period, shall not
be denied benefits or waiting week credit solely by reason of his
failure to apply for or to accept recau to work or re-employment
with the employer during any weelk in which the strike or other
labor dts'pute i m progress a.t the estabhshment in whwh he wes
mpboye C
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Subd. 4. [DISQUALIFICATIONS CONCURRENT; WHEN
OVERLAPPING.] Weeks ‘of disqualification tmposed wunder
the provisions of this section shall be concurrent where two or
more dzsquahfymg pemods ove'rla;o

Subd. 5. [DEFINITION] A week of unemployment, as.
used in this section, shall mean a week during which sueh indi-
vidual would be otherwise eligible for benefits, except for the

initial waiting week, ‘

Sec 9, Minnesota Statutes 1974 Sectzon 268. 12 Subdunsmn
5, is amended to read:

Subd. 5. [ASSISTANCE.] (1) Subject to the provisions
of the state civil service act and to the other provisions of sec-
tions 268,03 to 268.24 the commisgioner is authorized to appoint,
and prescribe the duties and powers of, such officers, accoun-
tants, attorneys, experts, and other persons as may be necessary .
in the performance of his duties thereunder, The commissioner
may delegate to any such person so appointed such power and
authority as he deems reasonable and proper for the effective
administration of those sections and may, in his discretion, bond
any person handling moneys or signing checks thereunder. The
commissioner ig authorized to adopt such personnel and fiscal
regulations as he deems necessary to satisfy fiseal and personnel
standards required by the secretary of labor pursuant to the So-
cial Security Act, as amended, and the act of Congress entitled
“An act to prov1de for the establishment of a national employ-
ment system and to cooperate with the states in the promotion
of such system and for other purposes,”_ approved June 6, 1933,
as amended. The commissioner may, subject to the approval of

the commissioner of administration, also adopt regulations relat-
ing to reimbursement fo dep_artm-ent employees for travel ex-
penses incurred while travéling--on official business including
allowances on a per diem basis in lieu of actual subsisténce ex-
penses incurred. The commissioner is also hereby authorized
to purchase liability and property damage automobile insurance
‘to cover any automobiles owned by the Minnesota department
of employment services for the protectlon of its employees who
may be required to operate. the same in. pursult of thelr dutles'
for the department .

The attorney general shall appomt an assmtant attorney gen-
eral and two special assistant attorneys general, to be in addi-
tion to the number now authorized by law. The assistant attorney
general shall be the attorney and the chief counseél for the depart-
ment of employment services. Such assistant and spee1al assgis«
tant attorneys general shall receive the same galary as the other
agsistant and special. assistant attorneys general, but devote thelr
entire time to this.department. Such assistant and special assis-
tant attorneys genéral shall have ‘the power to act for.and repre-
sent the attorney general in all- matters in Whl(‘.h the attorney ‘
general is authorized to act for the commissioner by these sec-
tions, The compensatlon and all expenses and disbursements of
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such assistant and special assistant attorneys general shall be
pald from the moneys approprlated to and for the use of the com-
midsioner.

(2) ((A) NO OFFIOER OR EMPLOYEE ENGAGED IN
THE ADMINISTRATION OF THESE SECTIONS SHALL.
USE HIS OFFICIAL AUTHORITY TO INFLUENCE FOR
THE PURPOSE OF INTERFERING WITH AN ELECTION
OR AFFECTING THE RESULTS THEREOF. NO PERSON
ENGAGED IN THE ADMINISTRATION OF THESE SEC-
TIONS WHO HOLDS A POSITION IN THE STATE CLAS-
SIFIED SERVICE PURSUANT TO PROVISIONS CON-
TAINED IN THE STATE CIVIL SERVICE ACT, WHILE
RETAINING THE RIGHT TO VOTE AS HE PLEASES AND
TO EXPRESS PRIVATELY HIS OPINION ON ALL POLITI-
CAL SUBJECTS, SHALL TAKE AN ACTIVE PART IN PO-
LITICAL MANAGEMENT OR CAMPAICNS;)

{((BY NO OFFICER OR EMPLOYEE ENGA—GED IN THE
ADMINISTRATION OF THESE SECTIONS SHALYL SOLICIT
OR RECEIVE OR BE IN ANY MANNER CONCERNED IN
SOLICITING OR RECEIVING ANY ASSESSMENT, SUB-
SCRIPTION, OR CONTRIBUTION FOR ANY POLITICAL
PURPOSE FOR ANY PERSON 3)

({C)) No off1cer or employee engaged in the administration
of these sections shall, for political purposes, furnish or disclose,
or aid or asgist in furmshmg or disclosing, any list or names of
persons obtained in the administration of these sections, to a
political candidate, committee, campaign manager, or to any per-
son for delivery to a political candidate, committee, or campa1gn
manager, and it shall be unlawful for any person to receive any
such list or names for political purposes.

. Sege. 10, Minnesota Statutes 1974 Sectmn 268.18, Subdivi-
sion 2, is amended to read:

Subd, 2. [FRAUD.] Any claimant who files a claim for
or receives benefits by knowingly and wilfully misrepresenting
or misstating any material fact or by knowingly and wilfully
failing {o digsclose any material fact which would make him in-
¢ligible for benefits under sections 268.03 to 268.24 and as
specifically set forth in Minnesota Statutes, Section 262.08, in
force at the time of filing such claim for beneﬁts shail be deemed
guilty of fraud. Notwithstanding the provisions of Minnesota
BStatutes 1949, Section 268.09, Subdivision 1, Clause (7), after
the discovery of facts by the commissioner 1nd1cat1ng such fraud
in cIaImmg or obtaining benefits under sections 268.03 to 268.24,
he is hereby authorized to make a determination that such
claimant was ineligible for cach week with reference to which
benefits were claimed or obtained by such fraud for such amount
as was in excess of what such claimant would have been entitled
to had he not made such fraudulent statements or failed to dis-
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close any material facts, and be disqualified when next claiming
benefits for an additional week for each week in which benefits
were fraudulently claimed, and at the discretion of the.commis-
sioner, disqualifying such claimant from receiving any unemploy-
ment benefits under the Minnesota law for any part or all of the
remainder of the current or next subsequent benefit year follow-
ing the week when such fraud was committed, and that said
claimant shall within 20 days from the date of mailing the notice
of said determination to him repay in cash to the department of
employment services any benefits so fraudulently obtained. Un-
less such claimant files a written protest with the department
of employment services within ten days after the delivery of such
notice or within 12 days after the date of mailing thereof, such
determination shall become final. If such claimant shall appeal
from such determination within the time above specified said
matter shall be referred to an appeal tribunal for a hearing as
in other benefit cases and thereafter the procedure for review
shall be the same as set forth in section 268.10. If such benefits
so fraudulently obtained are not repaid to the department in cash
within 20 days from the date of mailing the notice to such
claimant of such determination, the commissioner is hereby au-
thorized to deduct from future benefits payable to such claimant
in-either the current or any subsequent benefit year an amount
equivalent to the amount of overpayment determined.

Sec. 11.  Minnesota Statutes, 1975 Supplement, Section 268.-
09, is hereby repealed.

Sec. 12. This act is effective January 1, 1977, excent the pro-
visions to amend section 268.12, subdivision 5, which shall be-
come effective the day following final enactment.”.

‘Whereas 8, F. No. 1800 does not contain this language,

S, F. No. 1800, page 15, line 32 to page 36, line 32 contains the
language: ‘

“Sec, 4, Minnesota Statutes 1974, Section 268,06, is amended
by adding a subdivision to read:

Subd, 8a. [EMERGENCY; SURTAX.] Notwithstanding
any other provision of this section, each employer subject to this
ldw shall pay, in adidition to regular contributions applicable to
calendar yeurs 1976, 1977 and 1978, an emergency surtar of ten
pvercent of the regular contributions. -

Sec. 5. Minnesota Statutes, 1975 Supplement, Section 268.07,
Subdivision 2, is amended to read:

- Subd. 2. [WEEKLY BENEFT AMOUNT AND DURA-
TION.] If the commissioner finds that an individual has earned
(18) 15, or wmore, eredit weeks, (AND 8540 OR MORE IN
WAGE CREDITS,) within the base period of employment in in-
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stired work with one or more- employers, benefits shall be payable :
to such individual during his benefit years as follows:

(1) Weekly benefit amount shall be equal to 60 percent of
the first $85, 40 percent of the next $85 and 50 percent of the
remainder of the average weekly wage of such individual, com-
puted to the nearest whole dollar, subject fo & maximum of the
lesser of §116 or 62 percent of the average weekly wage paid
to individuals by employers subject to the provisions of sections
268.03 to 268.24.

On_ or before June 30 of each year the commissioner shall de-
termine the average weekly wage paid by employers subject to
sections 268.03 to 268.24 in the following manner:

(a) The sum of the total monthly employment reported for
the previous calendar yvear shall be divided by 12 to determine
the average monthly employment.

(b) The sum of the total wages reported for the prevmus
calendar year shall be divided by the average monthly employ-
“ment to determine the average annual wage.

(¢) The average annual wage shall be divided by 52 to de-
termine the average weekly wage.

The maximum weekly benefit amount as so determined com-
puted to the nearest whole dollar shall apply to claims for bene-
fits which establish a benefit year which beging subsequent to
June 30 of each year.

(2) An individual’s maximum amount of regular benefits
payable in a benefit year shall not exceed the lesser of (a) 26
times his weekly benefit amount or (b) 70 percent of the number
of eredit weeks earned by such an individual computed to the
nearest whole week times his weekly benefit amount,

(3) Each eligible individual who is unemployed in any week
shall be paid with respect to such week a benefit in an amount
equal to his weekly benefit amount less that part of his earnings,
ineluding holiday pay, pavable to him with respect to such week
which is in excess of $25. Such benefit, if not a multiple of $1,
shall be computed to the next higher multiple of $1.

(4} The provisions of this subdivision shall apply to claims
for benefits which estabhsh a benefit year subsequent to June 30,
1975.

Sec. €. Minnesota Statutes, 19756 Supplement, Settlon 268.09,
Subdivision 1, is amended to read:

268.00 JUNEMPLOYMENT COMPENSATION'; DISQUAL-
IFIED FROM BENEFITS.] Subdivision 1. [DISQUALIFY-
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ING CONDITIONS.] An individual shall be disqualified for
benefits; ' '

(1) [VOLUNTARY LEAVING OR DISCHARGE FOR
MISCONDUCT.] If such individual voluntarily and without
zood cause attributable to the employer discontinued his employ-
ment with such empleyer or leaves employment because of preg-
nancy without availing herself of maternity leave rights, or was
discharged for misconduct, not amounting to gross misconduect,
connected with his work or for misconduct which interferes with
and adversely affects his employment, if so found by the com-
missioner, (I'OR NOT LESS THAN FIVE NOR MORE THAN
EIGHT WEEKS OF UNEMPLOYMENT IN ADDITION TO
AND FOLLOWING THE WAITING PERIOD, OR WAS DIS-
CHARGED FOR GROSS MISCONDUCT CONNECTED WITH
HIS WORK OR GROSS MISCONDUCT WHICH INTER-
FERES WITH AND ADVERSELY AFFECTS HIS EMPLOY-
MENT, IF SO FOUND BY THE COMMISSIONER, FOR 12
WEEKS OF UNEMPLOYMENT IN ADDITION TO AND
FOLLOWING THE WAITING PERIOD, WHICH DISQUATI-
FICATION SHALL NOT RE REMOVED BY SUBSEQUENT
EMPLOYMENT, AND PROVIDED FURTHER THAT THE
COMMISSTONER IS EMPOWERED TO IMPOSE A TOTAL.
DISQUALIFICATION FOR THE BENETFTIT YEAR AND TO
CANCEL PART OR ALL OF THE WAGE CREDITS FROM
THYE LAST EMPLOYER FROM WHOM HE WAS DIS-
CEARGED FOR GROSS MISCONDUCT CONNECTED WITH
HIS WORK, AND THE MAXIMUM BENEFIT AMOUNT
PAYABLE TO SUCH INDIVIDUAL SHALL BE REDUCED
AS FOLLOWS:) until he has, subsequent to that separaticn,
earned wages in msured work from which he has been separated
under non-disquelifying conditions in an amount equal fo or in
excess of six times his weekly benefit amount.

((A) BY AN AMOUNT EQUAL TO THE WEEKLY BEN-
EFIT AMOUNT TIMES THE NUMEER OF WEEKS FOR
WHICH SUCH INDIVIDUAL WAS DISQUALIFIED, WHEN
THHE SEPARATION OCCURS BECAUSE OF A VOLUNTARY
SEPARATION AS DESCRIBED IN THIS CLAUSE OR AS A
RESULT OF DISCHARGE FOR MISCONDUCT ;) When the
separation oceurs as o result of a discharge for gross misconduct
such disqualification shall continue until he has earned wages
in insured work from which he has been separated under non-
disqualifying conditions tn an emount equal to or in excess of 12
times his weekly benefit amount,

((B) BY AN AMOUNT EQUAL TO 12 TIMRS HIS WEEKX-

LY BENEFIT AMOUNT, WHEN THE SEPARATION OC-

~ CURS AS A RESULT OF A DISCHARGE FOR GROSS MIS-
'CONDUCT.)

For the purpose of this clause “gross misconduct” shall be
defined as misconduct involving assault and battery, or an im-
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moral act, or the malicious destruetion of property or the theft
of money or property of a value of $50 or more.

This prov1smn shall not apply to any individual who left his
employment to accept work offering substantially better condi-
tions of work or substantially higher wages or both, or whose
separation from such employment was due to serious illness of
such individual.

((2) SEPARATION TO ASSUME FAMILY OBLIGATIONS. -
IF -SUCH INDIVIDUAL VOLUNTARILY LEAVES EM.
PLOYMENT BECAUSE OF PREGNANCY WITHOUT AVAIL-
ING HERSELF OF MATERNITY LEAVE RIGHTS PROVID-
ED BY LAW, PROVIDED THAT SUCH DISQUALIFICA-
TION SHALL BE REMOVED BY SUBSEQUENT EMPLOY-
MENT IN INSURED WORK FOR A PERIOD OF NOT LESS
THAN SIX WEEKS.)

-An individual who voluntarily leaves employment for compell-
ing persenal reasons tnvolving the obligation to care for o seri-
ously ill member of the immedinte family shall be disqualified
for benefits for five weeks of unemployment in addition to and
following the waiting period.

{({8)y +¢2) [LIMITED OB NO CHARGE OF BENEFITS.]
Benefits paid subsequent to an individual’s separation under any
of the foregoing clauses or because of his failure, without good
cause, to accept an offer of suitable re-employment, shall not be
used as a factor in determining the future contribution rate of
the emplover from whose emnloyment such individual separated

or whose offer of re-employment he refused; provided that this
clause shall not apply fo an individual nwoluntarlly separated
from employment because of pregnancy.

((4)) (%) [FAILURE TO APPLY FOR OR ACCEPT
SUITABLE WORK.] 1If the commissioner finds that he has
failed, without good cause, either to apply for available, suitable
work when so directed by the employment office, or the commis-
sioner or to accept suitable work when offered him, or to return
to his eustomary self-employment (if any) when so directed by
the commissioner, or to actively seek employment Such dis-
qualification shall continue for the week in which such refusal
or failure cceurred and (FOR A PERIOD CF SEVEN WEEKS
OF UNEMPLOYMENT IMMEDIATELY FOLLOWING SUCH
REFUSAL OR FAILURE) until he has earned wages in insured
work from which he has been sepamted wnder non-dzsqua ify-
ing conditions in an amount equal to or in excess of six times his
weekly benefit amount.

{a) In defermining whether or not any work is suitable for
an individual, the commissioner shall consider the degree of risk
involved to his health, safety, and morals, his physical fitness
and prior training, his experience, his length of unemployment
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and. prospects ef securing local work in his customary occupa-
tion, and the distance of the available work from his residence.

(b) Notwithstanding any other prov1smns of sections 268.03
to 268.24, no work shall be deemed suitable, and benefits shall
not be demed thereunder to any otherwise eligible individual for
refusing to accept new work under ary of the following condi-
tions:

(1) " if the position offered is vacant due directly to a strike,
lockout, or other labor dispute;

(2) if the Wages, hours, or other conditions of the work of-
fered are substantially less favorable to the individual than those.
prevailing for similar weork in the locality;

(3) if as a condition of being employed the individual would
be required to join a union or to resign from or refrain from
joining any bona fide labor organization;

(4) if after December 31, 1971, such individual is in tralnmg' :
with the approval of the commlssmner

(5) [LABOR DISPUTE.] 1If such individual has left or
partially or totally lost his employment with an employer because
of a strike or other labor dispute. Such disqualification shall pre-
vail for each week during which such strike or other labor dis-
pute is in progress at the establishment in which he is or was em-
ployed, except that such disqualification shall be for one week
tfollowing commencement of the strike or other labor dispute for
any employee who is not participating in or directly interested
in the labor dispute which caused such individual to leave or par-
tially or totally lose such employment. Failure or refusal of an
individual to accept and perform available and customary work
in the establishment constitutes participation. For the purpose
of this section the term “labor dispute” shall have the same defi-
ition as provided in the Minnesota labor relations act. Nothing
1111 this subdivision shall be deemed to deny benefits to any em-
ployee:

(a) = who beecomes unemployved because of a strike or lockout
caused by an employer’s willful failure to observe the terms of
the safety and health section of a union contract or fatlure to
- comply with an official citation for a violation of federal and
state laws involving occupational safety and health; provided, ,
however, that benefits paid in accordance with this provision
shall not be charged to the employer’s experlence rating account
if, following official appeal proceedings, it is held that there was
no willful failure on the part of the employer,

(b} Who becomes unemployed because of a lockout,
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“(¢) who is dismissed during the period of negotiation in any
labor dispute and prior to the commencement of a strike, or

(d) unless he is unemployed because of a jurisdictional dls-
pute between two or more unions.

Provided, however, that voluntary separation during the time
that such strike or other labor dispute is in progress at such es-
tablishment shall not be deemed to terminate such individual’s
participation in or direct interest in such strike or other labor
dispute for purposes of this subdivision.

Benefits paid to an employee who has left or partlally or totally
lost his employment because of a strike or other labor dispute
shall not be charged to his employer’s account unless the employer
was a party to the particular strike or labor dispute.

Notwithstanding any other provision of this section, an indi-
vidual whose lagt separation from employment with an employer
oceurred prior to the commencement of the strike or other labor
dispute and.was permanent or for an indefinite period, shall not
be denied benefits or waiting week credit solely by reason of his
failure to apply for or-to accept recall to work or reemployment
with the employer during any week in which the strike or other
labor dispute ig in progress at the establishment in Whlch he was
employed.

(6) [REFUSAL OF SUITABLE REEMPLOYMENT.] If
such individual has failed without good cause to accept suitable
re-employment offered by a base period employer. Such disquali-
fication shall prevail for the week in which the failure occurred
(AND FOR A PERIOD CF SEVEN WEEKS OF UNEMPLOY-
MENT FOLLOWING SUCH FAILURE) until he has, subse-
quent to that separation, egrncd wages in insured work from
which he has been separated under non-disqualifying conditions
in an amount equal to or in excess of six times his weekly beénefit
amount, provided such disqualification shall not apply if such
individual is'in training with the approval of the commissioner,

Sec. 7. Minnesota Statutes 1974, Section 268.10, Subdivi-
gion 1, is amended to read:

268.10 [DETERMINATION OF CLAIMS FOR BENEFITS;
APPEALS.] Subdivizion 1. [FILING.] Claims for benefits
shall be made in accordance with such regulations as the com-
missioner may prescribe. Fach application form shall require
the applicant’s signature and shall contain the statement “I hereby
certify under penally of perjury that all representations made in
this application are frue.”. Each employer shall post and main-
tain printed statements of such regulations in places, readily ac-
cessible to individuals in his service and shall make available to
each such individual at the time he becomes unemployed, a print-
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ed statement of such ‘regulatlc}ns Such 'prlnt'ed statenments shall
be supplied by the commissioner to each empioyer w1thout cost to
him,

. (1} Any employer upon separation of an employee from his
employment for any reason which may result in disqualification
for benefits under section 268.09, shall furnish to such employee

a separation notice which shall provide the employer’s name,
address, and employer account number as registered with the
department, the emplovee’s name and social security account
numter, the incluzive dates of his emplovment, and the reason
-for the separation. A copy of such separation notice shall be filed
with the commissioner within three days of such separation. The
commissioner shall require each individual filing a claim for
henefits to establish a benefit year to furnish such separation
notices which he has received from all employers from whom
such individual earned wage credits in the base period.

(2) Upon the filing, by an individual, of a claim for benefits,
the commissioner shall give notice to all such base period em-
ployers of the filing of such claim and request each such base
peried employer, within seven days after the mailing of such

notice, to furnish the fellowing information:

() The total wage credits earned in the base period;

(b) The number of credit weeks which end within the base
perlod; ‘

(c) The week ending dates for each calendar week within
the base period in which the individual earned less than the
amount required to make a credit week and the amount of earn-
ings in each such week;

(d) The reason for the separatlon or separatlons of such in-
dividual from the emn loy of the employer in the base period; and -

{e) Such employer’s protest, if any, relatlng to the 1nel1g1-
bility or disqualification of such individual.

(3) If any bhase period employer, after the notice of filing
of 2 claim and the request for wage and separation information
has been duly mailed to his last known address, fails to file in-
formation as provided by items (a) through (e) of clause 2 of
this subdivision within seven days, the commissioner shall deter-
mine an individual’s benefit rights based on the claimant’s state-
ments or any other available information. Any employer shall
be liable for a late filing fee of not less than $5 nor more than

. $25, as the commissioner may determine, to be paid to the de-
partment of employment services and credited to the contingent
fund if he has fdiled without good cause to submit the wage and
separation information as required in elause 2 of this subdivision
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within seven days after the request has been duly mailed to his
last known address, In the absence of fraud, if a redetermina-
tion of benefit rights based on an employers late report sub-
sequently cancels or reduces the amount of benefits to which a
elaimant was éntitled” under the initial determination,. the
claimant shall not be required to make repayment to the fund
of any benefits paid to him prior to such redetermination.

Sec. & Minnesota Statutes 1974, Sectlon 268 18; Subd1v1smn
3, is amended to read

Subd. 3. [PENALTY FOR FALSE STATEMENTS.] Who-
ever makes a false statement or representation knowing it to be
false or knowingly fails to disclose a material fact to obtain or
increase any benefit or other payment under sections 268.03 to
268.24, or under the employment: security law of any state or of
the federal government or of a foreign government, either for
himself or any other person, shall be gullty of. a (MISDE-
MEANOR) violation of sectmn 609.48.

Any employmg unit or any officer or agent of an employing
unit or any other person who makes a false statement or repre-
sentation knowing it to be false, or who knowingly fails to di-
close a material fact, to prevent or reduce the payment of bene-
fits to any 1nd1v1dua1 entitled thereto, or to avoid becoming or
remaining a subject. employer or to av01d or reduce any contri-
bution or other payment required from an employing unit under
those sections or vnder the employment security law of any state
or of the federal government, or who wilfully fails or refuses to
make any such contributions or other payment or to furnish any
reports at the time when required hereunder or to produce or
permit the inspection or copying of records as required here-
unider, shall be guﬂty of a (MISDEMEANOR) mobatzon of sec-
tton 609 48 ' ) ‘

Sec 9. anesota Statutes 1974, Sectlon 268 12 Subdivision
s 12 is amended to read:

Subd 12.. [INFORMATION] Except asg heremafter other-
wise provided, information obtained from any employing unit
or individual pursuant to the administration of sections 268.03
to 268.24, and from any determination as to the benefit rights
of any individual shall be held conf1dent1a1 and shall not be dis-
cloged or be open to public inspection in any manner revealing
the individual’s or employing unit’s identity. Any claimant or
other interested party (or his legal representative) shall be sup-
plied with information from the records of the department of
employment services, to the extent necessary for the proper
presentatlon of his clalm contention or refutation of any claim
in which he is an interested party in any proceeding under these
sections with respect thereto. Subject to such restrictions as the
commissioner may by regulation prescribe, such information
may be made available to any agency of this or any other state,
or any federal agency charged with the administration of an em-
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ployment and security law or the maintenance of a system of
public employment offices, any local human rights department
within the state which has enforcement powers, or the Bureau
of Internal Revenue of the United States Department of the
Treasury, and infermation obtained in connection with adminis-
tration of the employment service may be made available to per-
sons or agencies for purposes appropriate to the operation of a
pubhc employment gervice. Upon request therefor, the commis-
sioner shall furnish to any agency of the United States. charged
with the administration of public works or assistance through
public employment, and may furnish to any state agency simi-
larly charged, or any local human rights department within the
state which has enforcement powers, the name, address, ordi-
nary occupation, and employment status of each recipient of
benefits and such recipient’s rights to further benefits under
these sections. The commissioner may request the Comptroller
of the Currency of the United States to cause an examination
of the correctness of any return or report of any national bank-
ing association rendered pursuant to the provisions of these sec-
tions, and may in eonnection with such request, transmit any
such report or return to the Comptroller of the Currency of the
United States as provided in section 3305(c) of the federal inter-
nal revenue code.. Upon. request of the department of public wel-
fore, the commissioner shall verify at a reasonable cost whether
or not a person is or was employed for the dates or time re-
quested. The department of public welfare shall maintain the
information obtained as a private record within the meaning of
séction 15.162, subdivision 3, provided the information may be
used by the department of pfubhc welfa.'re for prosecuting viola-
tions of larw.

~ All letters, reports, communications, or any other matters,
either oral or wrltten, from an emponer or his workers to each

other or to the commissioner or any of his agents, representa-
tives, or employees, which shall have been written or made in
connection with the requirements and administration of sections
268.03 to 268.24 or the regulations thereunder, shall be absolute-
ly privileged and shall not be made subject matter or basis for
any suit for slander or libel i in any court of this state

-,Sec'. 1'0.‘7 Miﬁnesota Stat-utes, 1975 ‘Supplement, Section
290,01, Subdivision 20, is amended to read: >

-, Subd. 20. [GROSS INCOME.]- Except as otherwise pro-
vided in this chapter, the term “gross income,” as applied fo
corporations includes every kind of compensation for labor or
personal services of every kind from any private or- public
employment, office, position or services; inceme derived from
the ownership or use of property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop-
erty; income derived from the -transaction of any trade or
husiness: and. income derived from any source.
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For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “gross income™ in
its application to individuals, estates, and trusts, shall mean
the adjusted gross income as computed for federal income tax
purposes as defined in the Internal Revenue Code of 1954, as
amended through December 31, 1970 for the applicable taxahla
year, with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term “gross income” in its application to individuals,
estates, and trusts shall mean the adjusted gross income as
computed for federal income tax purposes as defined in the In-
ternal Revenue Code of 1954, as amended through the date
specified herein for the applicable taxable year, with the mod-
ifications specified in this section,

(1')‘ The In_ternal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973.

“ {11} The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972, .

(iiiy The Internal Revenue Code of .1954 ag amended through
December 31, 1973, shall be in effect for taxable years beginning
after December 31, 1973 BT

"(iv). The Internal Revenue’Code of 1954, as amended through
December 31, 1974, shall be in effect for the taxable years he-
ginning after December 31, 1974,

References to the Internal Revenue Code of 1934 in claises
(a), (b) and (c) following shall mean the code in effect for
the purpose of defmmg gross ‘income for the applicable taxab]e
year ,

(a) Modlflcatlons inereasing federal adgusted gross income.
Th81€ shall be added to federal adJusted gress income:

(1) Interest income on obhgatlons of any state other than
‘Minnesota or a political: subdivision: of any-such other state
exempt from federal income taxes under the Internal Revenue
Code of 1954 : :

(2) Intere'st income on obligations of any authority, com-
mission, or instrumentality of the United States, which the
laws of the United States exempt from federal 1ncome tax, but
not from state -income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax;
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{4) Interest on indebtedness incurred or comtinued to pur- -
chase Or carry securities the income from which ig exempt from
‘tax under chapter 250, to the extent deductible in determining
federal adjusted gross income;

{(5) Amounts received as reimburser’nent for an expense of
gickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reimbursed expend1ture
resulted in a tax benefit;

(6) Losses which do not arise from events or transactions
which are assignable to Minnesota under the provisions of sec-
tions 290,17 to 290.20, including any capital loss or net operating
loss carryforwards or carrybacks resulting from such losses, and
including any such nonassignable losses which occur prior to the
time the individual becomes a resident of the state of Minnesota;

(7) The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to an-
other taxable year’s income tax liability, proportionate to the
percentage of federal income tax that was claimed as a dedue-
tion in determining anesota income tax for such previous tax-
able year.

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable vear, shall be reporfed on joint or separate
Minnesota income tax returns, In the case of separate Minnesota
returns, the overpayment shall be reported by each spouse
proportionately according to the relative amounts of federal in-
come tax claimed as a deduction on his or her separate Minnesota
income tax return for such previous taxable year;

(8) ' In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total relmbursements and- whlch were therefore deducted
in arriving at federal adjusted gross income;

(9) In the case of property disposed of on or after January
1, 1973, the amount of any increase in the taxpayer’s federal tax
liability under section 47 of the Internal Revenue Code. of 1954,
as- amended through December 31, 1974, to the extent of the
credit under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, 1974, that was previously al-
lowed as a deduction either under section 290.01, subdivision 20
(b) (9} or under section 290.09, subdivision 24; (AND)

(10) Expenses and loszes arising from a farm which are not
allowablz under section 290.09, subdivigion 29;

(11) Expenses and depreciation atiributable to sub'stan'dard‘
buildings disallowed by section 290.101(.);
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(12) Benefits received from the fund established by Minne-
sota Statutes, Section 268.05, but only to the extent that the total
of benefits and federal adjusted gross income exceeds $8,000.

(b) Modifications reducing federal adjusted gross income.
There shall be subfracted from federal adjusted gross income:

(1) Interest income on obligations of any authority, com-
mission or instrumentality of the United States to the extent in-
cludible in gross income for federal income tax purposes but ex-
empt from state income tax under the laws of the United States;

(2) The portion of any gain, from the sale or other disposi-
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that .
does not exceed such difference in basis; but if such gain is con-
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited to fifty per centum of such por-
tion of the gain. This modification shall not be applicable if the
difference in basis is due to disallowance of depreciation pur-
suant to section 290.101.

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing
the issuance of such securities but includible in gross income for
federal income tax purposes;

(4) Income which does not arise from events or transactions
which are assignable to anesota under the provisions of sec-
tions 290.17 to 290.20;

(5) Losses, not otherwise reducing federal adjusted gross
income assignable to Minnesota, arising from events or trans-
actions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
?peratmg loss carlyforwards or carrybacks’ resultmg from such
losses;

(6) If 1ncluded in federal adjusted gross 1ncome, the amount
of any overpayment of income tax to Minnesota, or any other
state, for any previous taxable year, whether such amount is re-
ceived as a refund or credited to another taxable year’s income
tax liability;

(7) The amount of any pensmn or benefit which is excluded
from gross income under the prowsmns of sectlon 290.08, sub-
d1v1s:on 6;. and .

(8) The amount of compensation for personal services in
“the armed forcés of the United States or the United Nations
which is excluded from gross income under the prov1smns of sec- _
tion 290.65; and
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(9) - In the case of property acquired on or after January 1,
- 1973, the amount of any credit to the taxpayer’s federal tax lia-
bility under section 38 of the Internal Revenue Code of 1954, as
amended through December 31, 1974, but only to the extent that
the credit is connected with or allocable against the production
or receipt of income included in the measure of the fax 1mposed
by this chapter.

-(¢) Modifications affeétmg ghareholders of electing small
businegs corporations under -section 1372 of the Internal Revenue
Code of 1954, or section 290.972 of this chapter.

{1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290,972 of this chap-
ter, shall deduct from federal adjusted gross income the amount
of any imputed income from such corperation and shall add to
federal adjusted gross income the amount of any loss claimed
as a result of such stock ownership. Also there shall be added to
federal adjusted gross income the amount of any distributions
in cash or property made by said corporation to its shareholders
during the taxable year.

:(2) In cases where the small business corporation has made

an election under section 1872 of the Internal Revenue Code of
1954, but has not elected under section 290.972 of this chapter
and said corporation is liquidated or the individual shareholder
disposes of his stock and there is no capital loss reflected in fed-
eral adjusted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur-
poses, such shareholders shall be entitled, nevertheless, to a capi-
tal loss commensurate. to their Minnesota basis for the stock.

{8) In cases where the election under section 1372 of the In-
ternal Revenue:Code of 1954 antedates the election under section
290.972 .of this chapter and.at the close of the taxable year im-
mediately preceding the effective election under section 220.972
the corporation has a reserve of undistributed taxable income
previously taxed to shareholders under the provisions of the In-
ternal Revenue ‘Code of 1954, in the event and to the extent that
such reserve is distributed to shareholders such’ dlstnbutlon shall ‘
be taxed as a d1V1dend for purposes of this act

Tterns of £ross income includible within these definitiong shall
be. deemed such regardless of the form in which received. Items
of gross income shall be'included in gross income of the taxable -
yvear in which received by a taxpayer unless propérly to be
accounted for as of a different taxable year under methods of
accounting permitted by section 290.07, except that (1) amounts
transferred from a reserve or other account, if in effect transfers
to. surplus, ghall, to the extent that sut¢h amounts were accumu-
lated through deductions from grosg income or entered into
the computation of taxable net income during any taxable year,
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be treated as gross income for the year in which the transfer
oceurs, but only to the extent that such amounts resulted in a
reduction of the tax imposed by this act, and (2) amounts re-
ceived as refunds om account of taxes deducted from gross in-
come during any taxable yvear shall be treated as gross income
for the year in which actually received, hut only to the extent
that such amounts resul*ed in a reduction of the tax imposed
by this act.

(d) Modifiecation in computing taxable income of the estate
of a decedent. Amounts allowsable under section 291.07, subdivi-
sion 1(2) in computing Minnesota inheritance tax Hahility shall
not be allowed as a deduction in computing the taxable income
of the estate unless there is filed within the time and in the
manner and form prescribed by the commissioner a statement
that the amounts have not been allowed as a deduction under
section 291.07 and a waiver of the right to have such amounts
allowed at any time as deductions under section 291.07. The pro-
visions of this paragraph shall not apply with respect to deduc-
tions allowed under section 290.077 (relating to income in respect
of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue
Code of 1954 differs from the election made under this para-
graph appropriate medification of the estate’s federal taxable
income shall be made to implement the election made under this
paragraph in accordance with regulations prescribed by the
commissioner.

Sec. 11, Minnesota Statutes 1974, Section 290.61 is amended
to read: :

290.61 [PUBLICITY OF RETURNS, INFORMATION.] It
shall be unlawful for the ecommission or any other publie official
or employee to divulge or otherwise make known in any manner
any particulars set forth or disclosed in any report or return
required by this chapter, or any information concerning, the
taxpayer’s affairs acquired from his or its records, officers, or
employees while examining or auditing any taxpayer’s lability
for taxes imposed hereunder, except in connection with a pro-
ceeding involving taxes due under this chapber from the taxpayer
making such return and -except as provided in section 2980.361.
Upon request of the department of employment sérvices the
commissioner shall furnish to that department at o reasonable
cost information as to whether or not a person who has applied
for unemployment compensation benefits, received taxable wages
during the year for which informalion is requested, and if he
did receive taxable wages, the employer from which the wages
were obtained. The depariment of employment services shall
maintein the information obiained as a private record within
the meaning of section 15.162, subdivision 8, provided the in-
formation may be used by the department . of em;oloyment sers
vices for prosecuting vicletions of law. The commissioner-may
furnish a copy of any taxpayer’s return te any official of the
United States or of any state having duties to perform in re-
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. spect to the assessment or collection of any tax imposed upon
or measured by income, if such taxpayer ig required by the laws
of the United States or of such state to make a return therein
and if the laws of the United States or of such state provide
substantially for the same sécrecy in respect to the information
revealed thereby as is provided by our laws. The commissioner
and all other public officials and employees shall keep and main-
tain the same secrecy in respect to any information furnished
by any department, commission, or official of the United States
or of any other state in respect to the income of any person as
is required by this section in respect to information concernmg
the affairs of taxpayers under this chapter, Nothing herein con-
tained shall be construed to prohibit the commissioner from pub-
lishing statistics so classified as not to disclose the identity of
particular returns or reports and the items thereof.

Any person violatiné‘ the provisions of this section ehall be
guilty of a gross misdemeanor,

Sec. 12. [EFFECTIVE DATE.] Sections 1, 9 and 11 are
effective for services performed subseguent te the day following
final enactment. Section 3 is effective January 1, 1977, Section 4
8 ef fective retroactive to January 1, 1976. Sections 2, 6 and 10 are
effective for benefit years beginning on or after June 27, 1976,
Section 104s effectwe for tames payable in 1977 on income earned
in1976.",

H. F. No. 2269, in the title, lines 2 to 12, reads:

“relating to employment services; unemployment compensation ;
defining wages; determining employer contribution rates; amend-
ing Minnesota Statutes 1974, Sections 268.04, Subdivision 29;
268 06, Subdivision 5; 268,12, Subdivision- 5; 268.18, Subdivi-
gion 2; Chapter 268, by addmg a section; and anesota Stat-
utes, 1975 Supplement Sections 268.04, Subd:wsmns 12, 23 and
293 268 06, Subdivision 8§; 268.07, Subd1v131on 2, and repea]mg
Mlnnesota Statutes, 1975 Supplement -Beetion 268 069.”, :

Whereas S. F. No. 1800 in the t1tle, lines 2 to 21‘ reads:

relatmg to unemployment compensatmn prowdmg for execlu-
sion of certain part time services; prov1d1ng for an emergency
surtax in employer contributions; modifying disqualifying condi-
tions for employmént compensatlon permitting mformatmn to
be furnished to department of public welfare by commissioner of
employment services; permitting information te ‘be furnished to
department of employment services by commissioner of revenue;
providing taxation of unemployment compensation -benefits in
céertain conditions; providing & penalty: amending Minnesota
Statutes 1974, Sectlons 268,04, Subdivision 29; 268.06, by adding
a subdivision; 268,10, Subdivision 1; 268.18, Subdmsmn 3; 268.-
12, Subdlwswn 12; and 290.61; anesota Statutes, 1975 Supple-
ment Sections 268. 04, Subdivision 12; 268.06, Subdivision 8;
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268.07, Subdivision 2; 268.09, Subdivision 1; and 290.01, Subdivi-
sion 20.”.

SUSPENSION OF RULES

Adarhs, L., moved that the rules be so far suspended that S. I,
No. 1800 be substituted for H. F. No. 2269 and that the House
File ke indefinitely postponed: The motion prevailed.

REPORTS OF STANDING COMMITTEES

Norton from the Comrmttee oh Appropriations to which was
referred:

H. F. No. 2112, A bill for an act relating to retirement; increas-
ing certain benefits and annuities; appropriating money..

Reported the same back with the following amendmenfs:
Page 4, line 17, after “Sec. 5.’_’ insert “Subdivision 1.”.

Page 4, line 18, delete “$17,066,223” and insert “$16,888,250".
Page 4, line 21, delete “$210,075" and insert “$32 1027,
'Page 4, after line 26, insert:

“Subd. 2. There is hereby appropriated to the highway pa- -
trolmen’s retirement fund $165,782 from the trunk highway
fund and_ $39,472 from the game and fish furgd.”.

Page 5, hne 26, after “Senate, 1nsert and”

Page b5, line 27, after “finance” delete “, and the leglslatlve ad-
vigory comrmttee

" Page 5 delete lines 30 to 32.

Page 6 delete lines 1 to 5 and insert “calculation made pursu-
ant to this section shall be returned to'the fund from which the
apprqpmat_mn was made, by the commissioner of finance,

In the evént of such an excess appropriation to the highway
patrolmen’s retirement fund, the excess amount shall be returned
to the general fund, the tr unk highway fund, and the game and
fish fund in proportlon to the amounts appr oprlated froim each
fund pursuant to section 5, subdlwsmn 1, clause (1) ; and section
b, subd1v1510n 2 of this act v, o

Wlth the reeommendatlon that when S0 amended the blll do
pass. .

The report was adepted..
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Norton from the Commlttee on Appropriations to which was
referred:

H. F. No. 2144, A bill for an act relating to the state transpor-
tation system ; creating the Minnesota state transportation fund;
appropriating money therefrom for construction and reconstruc-
tion of bridges and bridge approaches; authorizing the issuance-
of state bornids therefor pursuant to article XI of the constitution.

Reported the same back with the following amendments:
Page 1, line 17, delete “addition” and insert “replacement”.

Page 4, line 15, after “subdivisions.” insert: “Designs of
bridges under the trunk highway syvstem, which have an esti-
mated project cost of less than $200,000, shall be performed in-
house by the highway department. The maximum use of stan-
dardized bridges is encouraged.”.

Page 8, line 10, delete “$£300,000,000” and insert “$150,000,-
000",

Page 8, line 15 delete “$300 000,000” and insert “$150 000,-
000",

Page 8, line 18, delete “$160,000,000” and insert “$80 000,-
000",

Page 8, line 19, delete “$50,000,000” and insert “$25,000,000",
Page 8, line 20, delete “$90,00Q,000” and ingert “$45,000,000”.

Page 8, line 25, delete “$600 000,000” and insert “$300,000,-
0007,

With fhe recommendation that when so amended the bill do
pass. '

The report was adopted.

- Norton from the Committee on Approprlatlons bo whlch was
referred :

S. F. No. 60, A blll for an act relating to insurance; prov1d1ng
for the estabhshment and administration of plans of health in-
. surance to provide certain minimum benefits to all persons in
the state; ecreating a comprehensive health care association; pro-
viding a dual option for health care for certain employees; regu-
lating health maintenance organizations’ coverage of dental ser-
vices and conversion privileges; appropriating money ; amending
a{[mnesota Statutes 1974, Section 62D. 12, by adding a sub-

ivision
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Reported the same back with the following amendments:

Strike everything after the enacting clause and substitute the
following :

“ARTICLE I

Section 1.  [62E.01] [CITATION.] Sections I fo 16 of
this article may be cited as the Minnesota comprehensive health
insurance act of 19786. : )

Sec. 2 © [62E.02] [DEFINITIONS] Subdwzsvwn 1.: For
the purposes of sections 1 to 16 of this article, the terms ond
phrases defined in this sectwn hcwe the mecmmgs given them,

Subd. 2. “Ewmployer” means any person partnership, asso-
ciation, trust, estate or corporaiion, which employs fwe or more
: mdwzduals who are 'reszdefnts of thzs state.

Subd. 3. “Health maintenance orgamzatwn "mecm's'd non-
profit corporation licensed and operated as provided in Minne-
sota Statutes, Chapter 62D.

Subd. 4. “Qualified plan” means those hedlth benefit plans
“which have been certified by the commissioner as providing the
mininiwim bénefits required by section 6 of thzs article or the ac-
tuarial equivalent of those benefits. .

Subd. 5. “Qualified medicare supplement plan” meons those
health benefit plans which. have been certified by the commis-
stoner as providing the minimum benefits. required by section
7 of this article of the actuarial equivalent of those benefits. -

- Subd, 6. -“Commassw'ner mecms-th_e commissioner of -in-
surance. - ‘ o .

~Subd. 7. “Dependent” ieans o spouse or unmarried. child
under the age of 18 years, a dependent child who is a student
under the age of 25 and financially dependent upon the ;pwrent
ora depeﬂdent chdd of cmy age 'who is dzsabled

Subd 8 : “Employee” MEANSs any person who has entered into
the employment of or works under contract or service or appren-
ticeship-with any employer. “Employee” does not include o per-
son who has been employed for less than 30 days by his present
employer nor one who is em’ployed less thcm an avemge of 30
howrs per week by his p’resent employer. . .

Subd. 9. “Plan-of health coverage” means any plan or com-
bination of plans of coverage, including combinations of self in-
surance, .individual health insurance policies, group heolth in-
surance policies, coverage under a nonprofit health service plan,



5380 JOURNAL OF THE IHOUSE [95th Day

or covemge under a health mointenonce orgonization subseriber
contract.

Subd. 10. “Insurer” means those companies operating pur-
suant to Minnesote Statutes, Chaplers 624 and 62C and of fering
or selling policies or contracts of accident and health insurance.
“Insurer” does not include health maintenance orgonizations.

Subd. 11. “Accident and health insurance policy” or “policy”
means insurance or nonprofit health service plan contracts pro-
viding benefits for hospital, surgical and medical care. “Policy”
does not include coverage which is (1) limited to disability or
income protection coverage, (£) automobile medical payment
coverage, (3) supplemental to liability insurance, or (4) sold by
fraternals and provides payments on a per diem, da,zly indemnity
or nonexpense tncurred basis.

Subd. 12. “Health benefits” means benefits offered to em-
ployees on an indemnity or prepaid basis which pay the costs of
medical, surgical or hospital care.

Subd. 13. “Eligible person” means an individual who is a res-
ident of Minnesota, or an employer who employs less than 50 em-
ployees who are Minnesota residents.

Subd. 14. “Minnesota comprehensive health associalion” or
“assocuation” means the association created by section 9 of this
article.

Subd. 15. “Medicare” means part A and part B of the United
States Social Security Aet, Title XVIII, as amended 42 U.8.C.
Sections 1394, et seq.

Subd. 16. “Medicare supplement plan” means any plan of
insurance protection which provides benefits for the costs of
medical, surgical or hospital care and which is marketed as pro-
viding beneﬂts which complement or su'pplement the benefits
provided by medicare.

Subd. 17. “State plan premium” meons the standard premi-
ums established by the association and approved by the commis-
stoner pursuant to section 13, subdivision 5, of this article,

Subd. 18. “Writing carrier’”’ means the insurer or insurers
and health maintenance organization or orgamzatwns selected
by the association and approved by the commissioner to ad-
" minister the comprehensive health insurance pltm

- Subd. 19. “Fraterndl” means o cor’pomtzon society, order,
or voluntary associatien without capital stock which fm‘omdes
policies of accident and health insurance in accordance with Min-
nesota Statutes, Chopter 64A.
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Subd. 20. “Comprehenswe health insurance plan” “state
plan” means policies of insurance or contraets of health mainte-
nance organization coverage offered by the association through
the writing carrier providing benefits which are not less than
those required for the quakified plans and the qualified medzcare
supplement plan. ‘

Subd. 21. “Self insurer” means an employer who directly
provides a plan of health eoverage to his employees and adminis-
ters the plan of health coverage himself or through aw insurer.
“Self insurance” means a plan of health coverage offered by o
self m&surer and excludes multi employer funds jointly admin-
istere

Sec. 8. [62E.08] [DUTIES OF EMPLOYER.] Subdivi-
ston 1. [OFFER OF COVERAGE.}] Ewvery employer shall
make available to his employees a vlan of health coverage. If the
plan of heclth coverage does not meet or exceed the require-
ments of this article, for a basic coverage qualified plan, the em-
ployer shall make available o supplemental plan of health bene-
Fits which, when combined With the existing plan of health bene-
fits, constztutes a basic coverage qualified plan. The plan may
be financed from funds contributed solely by the employer or
solely by the employees or any combination thereof. The plans
may consist of self insurance, group 'polzczes or individual pol@-
cies or any combt'natzon thereof

‘Subd. 2 [DENIAL OF TAX DEDUCTION T 1I f an em;uloyefr
fails to make available at least a basic coverage plan of health
benefits to his employees, as required by this section, none of the
employer’s costs for health benefits shall qualify as an income
tax deduction under Minnesota Statutes, Section 290.09. In the
case of an employer exempt from income tax who fuils fo make
available at least a basic coverage plan of health benefits to his
employees, he shall lose his exemption from income tax.

Sec. 4. [62E.04] [(DUTIES: OF INSURERS.] Subdivi-
sion 1, [INDIVIDUAL POLICIES.] For each type of quali-
~ fied plan described in section 6, subdivisions 1 to 3 of this article,
an insurer or fraternal issuing ‘individual polieies of accident and
health insurance in this state shall develop and file with the com-
missioner an individual policy which meets the minimum stan-
dards of that type of qualified plan. An insurer or fraternal issu-
ing individual policies of accident and heolth insurance in this
state shall offer each type of qualified plan to each person who
applies and 1is eligible for accident and heelth insurance from
that insurer or fraternal. .

-Subd. 2, [MEDICARE SUPPLEMEN T PLAN. 1 An insurer
or fraternal issuing medicare supplement plans in this state shall
develop and file with the commissioner a medicare supplement
policy which meets the minimum standards of a qualified medi-
care supplement plan. An insurer or fraternal issuing medicare
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supplement plans in.this state shall. offer a qualified medicare
supplement plan to each person who is eligible for coverage and
who applzes for a medware supplement plan. .

' Subd.-3.“ EGROUP'POLICIES.’] For each type of qualified
plan described in section 6, subdivisions 1 to 3 of this article, an
ingurer or fraternal issuing group policies of accident and health
insurance in this state shall develop and file with the commis-
“sioner a growp policy which provides for esch member of the
group the minimum benefits required by thuat type of qualified
plan. An insurer or fraternal issuing group policies of aceident
and health insurance in this state shall offer each type of. quali-
fzed plan to each eligible applicant for group accident and health
msurance , o

Subd 4 [CATASTROPHIC COVERAGE] An insurer or
fraternal shall mclude coverdge of catastrophic hospital and med-
teal costs in-the.coverage provided by every new or renewal policy
of insurance which covers hospital and medical services and is not
a qualified. plan unless.the applicant. for the polwy declines the
catastmphw hospital and medical coverage in writing. The cov-
erage shall provide benefits payable after a covered individual
incurs out-of-pocket, expenses of $5,000 or more within o calen-
dar year for services described in section 6, subdivision 1 of this
article. Catastrophic coverage benefits shall be payable subject
to any reesonable copayment authorized by the commzsswner, up
to a maximum lifetime limit of $250, 000 -

Subd 5. [EFFECT OF NONCOMPLIANCE 1 No polwy of
aectdent and health insurance may be issued in this state 180 doys
after-the effective date of this article by an insurer or a fratérnal
whwh has not complzed wzth the reqmrements 0 f th?,s sectzon

Subd 6. Any insurer -or ffratemal fwhwh i88ues polzmes of
accident and health insurance on less than 1,500 Minnesola resi-
dents may fulfill its obligations under. this sectzon ‘by offermg the
required qualified plans in itsown name and Temsumng wp to 60
percent of the covemge through the a,ssocmtzon ,

Sec 5. [62E 05] [CERTIFICATION OF QUALIFIED
PLANS} An insurer, fratervial, or employer may apply to the
commissioner for certszatwn that a plan-of héaltk coverage is
a qualafaed plan or ¢ qualified medicare supplement plan. The
commissioner shall, within 90 days of the date of application,
make a final determination whether the plan is qualified. No plan
of health coverage sholl purport to be a qualified plan until it
recetves certification from the commissioner. All plons of health
coverage offered for sale shall be conspicuously labelled as
“qualified” or “nonquelified” on the front of the policy or:evi-
dence of insurance, AU qualified plans shall indicate whether
they are high coverage, basic coverage or cofastrophie coverage
plans. A health maintenance organization contract whwh has
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been approved by the health department shall be deemed to be
certified as @ high coverage qualified plan.

Sec, 6. [62E.06] [MINIMUM BENEFITS OF QUALI-
FIED PLAN.] Subdivision 1. [BASIC COVERAGE.] 4
plan of health coverage shall be certified as o basic coverage
qualified plan if it otherwise meets the requivements established
by chapier 624 and the other laws of this state, and meets or ex-
ceeds the following minimum stondards:

(a} The minimum benefits for o covered individuol sholl,
subject to the other provisions of this subdivision, be equal to
at least 80 percent of the cost of covered services in excess of an
annual deductible which does not exceed $500 per person. The
coverage shall include a imitation of $3,000 per person on total
annual out-of-pocket expenses for services covered under this
subdivision. The coverage may be subject to a maximum lifetime
benefit of not less than $250,000. Covered expénses shall be the
usual and customary charges for the following serviees and
articles when prescribed by « physician: '

(1) 'Has;oital Services;
(2) Prbfessional services for the diagnosis or treatment of
an injury, ilness or condition (other than outpatient mental or

dental services) which are rendered by a physician or at his
direction;

(8) The first 20 professional services for the diagnosis or
treatment of one or more mental conditions rendered during the
year by one or more physicz’ans or at their diréction;.

(4) Drugs mqﬁiring a.physician;s .preseription; .
(5) Services of P facility providing skilled nursing care for
. not more than 120 days in « year if the services commence with-
in 14 days following confinement of af least three consecutive
days in a hospital for the same condition;

" (6) Service of a home health agéncy up to a mazimum of
180 visits per year; . .

(7) Use of radium or .other radioactive mteri@ls N
(8 ) O:cygen,; |
(9). Anesﬁketicls;
(10) Prostheses;

(11) -Rental, or purchase as appropriate, of durable medical
equipment; - ‘
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(12) Diagnostic x-rays and labomtory tests;

(13) Oral surgery for partzally or completely unerupted im-
pacted teeth, for a tooth root without the extraction of the entire
toath, or for the gums and tissues of the mouth when not per-
fomn,ed in connection with the extraction or repair 6f teeth; and

'(14) Services of a physical therapist.

(b) Charges for the services and artzcles deseribed in clause
{a) do not mcluae the following :

(1) Any chmﬂge for {my care for any iﬂijw'y or d?jsease; '

(i)  Avising out of and in the course of empwwme%t and sub-
yect to a worker’'s compensation or similar la/Lb

(it} For which benefits are payable without regm‘d to fault
under coverage statutorily required to be contained in any motor
vehicle or other lability insurance policy or equivalent self-
insurance;

(iti)  For which benefits are payable under cmothefr policy of
acetdent and health insurance; or

(iv) For which benefits are payable or services are brovided
pursuant to any g Jovernmeﬂtwl program, other than medical as-
szstance

(2) Any charge for treatment’ for cosmetic pu'rposes other
than surgery for the repoir of an injury;

(3). Any charge for travel, other than travel by ambulance
to the nearest health care mstztutzon qualzfzed to treat the -
ness or tniury;

(k) ~Any chwrge for confmeme*at in a prwate room, to the
extent that it is in excess of ‘the institution’s average charge for
semi-private rooms, unless a private room is preseribed as-
medically necessary by o physician;

(5) That part of any charge for services or articles rendered
or prescribed by.a physician, dentist, or other hedlth care per-
sonnel, which exceeds the prevailing charge in the locahty where
the service is provided,; or

(6) Any chafrge for services or articles the provision of‘
which is not within the scope of authorized practice of the in-
stitution or individual rendering the services or articles.

Subd. 2. [HIGI—T COVERAGE.] A plan of health coverage
shall be cer tafv,e.l as a high coverage qualified plaﬂ if it otherwise
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meels the requirements established by the laws of this state and
promdes for payment of 80 percent of the coveréd expenses |
listed in subdivision 1, in excess of an annual deductible which
does not exceed $150° per person. Except as provided in this
subdivision, the coverage shall meet the 'reqmrements of sub-
division 1. ‘

Subd. 3. [CATASTROPHIC COVERAGE.] A plan of health
coverage shall be certified as o catustrophic coverage qualified
plan if it otherwise meets the requirements established by the
laws of this state and provides for payment of &0 pereent of
the covered expenses listéd in subdivision 1, in excess of an
annuel deductible which does not exceed $1 000 per covered
person, Except as provided in this su.bdivision, the coverage
shall meet the requiremenis of subdivision 1.

Subd. 4. [HEALTH MAINTENANCE COVERAGE.] 4
health maintenance orgenization which provides the services
required by Minnesota Statutes, Chapter 62D, shall be deemed
to be providing a high coverage qualiﬁed plarn.

Sec. 7. [62E.07] [QUALIFIED MEDICARE SUPPLE-
MENT PLAN.] Any plan whick provides benefits to persons
over the age of 65 years may be certified as a qualified medicare
supplement plaw if the plan is degigned to supplement medicare
and provides coverage of 50 percent of the deductible or co-
payment required under parts A and B of medicare and 80
percent of the charges for covered services described in section
6, subdivision 1, which are not pouid by parts A and B of medi-
care. The coverage shall include a lLimitation of $1,000 per
person on totul ennual oul-of-pocket expenses for covered ser-
vices. The coverage may be subject to o maximum lifetime bene-
fit of not less than $100,000.

Sec. 8. [62E.08] [DUTIES OF COMMISSIONER.] The
commissioner may: :

(a,) Formulate geneml policies to advance the purposes of
gections 1 to 16 of this article; the commissioner may also adopt
promulgate, repeal, and amend rules in the manner promded %)
Minnesota Statutes, Chapter 15, to carry out the pmvzswrw of
sections 1 to 16 of this article; ‘

(b) Supervise the ereation of the Minnesote comprehensive
health association wzthm thr’ timits described in section 9 of
thzs article;

(c) Appfm/ve the selectmﬁ of the writing carvier by the
association and approve the association's contract with the writ-
ing earvier including the state nlan coverage and premiums to
be charged;

\ . P T .
(d) Ap‘pc"ni adyisory commiltoos;
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(e) Conduct periodic audits to assure the general accuracy
of the financial data submitted by the writing carrier and the
associotion; :

(f) Contract with the federal government or any other unit
of government to ensure coordination of the state plan with
other governmental assistance programs; and

(9) Undertake directly or through contracts with other
persons studies or demonstration programs to develop aware-
ness of the benefits of sections 1 to 16 of this article, so that the
residents of this state may best avail themselves of the health
care benefits provided by these sections. ‘ ’

Sec. 9. [62E.09] [COMPREHENSIVE HEALTH ASSO-
CIATION.] Subdivision 1. There is established o comprehen-
sive health association with membership consisting of all in-
swrers, self insurers, fraterncls and health maintenunce organi-
zations licensed or authorized. fo do businéss in this state.

Subd. 2. The board of directors of the association shall be
made up of seven individuals selected by participating members,
swbject to approval by the commissioner. To select the initial
board of directors, and to initially organize the association, the
commissioner shall give notice to all members of the time and
place of the organizaetional meeting. In determining voting rights
at the organizational meeting each member shall be entitled to
vote in person or proxy. The vote shall be « weighted vole based
upon the member’s cost of self insurance, or health insurance
premium or health maintenance contvact payment derived from
this state m the previous celendar year, as determined by the
~conamisstoner. If the board of directors is not selected within 60
days after notice of the organizational meeting, the commissioner
may appoint the initial board. In approving or selecting members
of the board, the. commissioner may consider, among other
things, whether all types of members are fairly. represented.
Members of the board may be reimbursed from the moneys of
the association for expenses incurred by them as members, but
shall not otherwise be compensated by the association for their
services.

Subd. 3. The board shall submit to the commissioner, a plan
of operation for the association to assure the fair, reasonable and
equitable administration and funding of the association. The plan
of operation shall become effective upon epproval in writing by
the commissioner, consistent with the date on which the coverage
must be made available under sections 1 to 16 of this article. The
commaissioner shell, after notice and hearing pursuant to the
rule making procedures of chapter 15, approve the plan of opera-
tion if he determines that the plan is suitable to assure the fair,
regsonable and equitable administration of the association, If
the board fails fo submil o suitable plan of operation within 180
days after its initial appointment, or if ot any time thereafter
the board fails to submit suitable amendmenits to the plan, the
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commissioner, shall, .after. notice: and hearmg pursuant to the
rule -making procedwes of chapter 15, adopt and promulgate
reasonable rules 05 necessury or advisable to eﬁectuate the pro-
visions of this section. The rules shall continue in force until
modified by the commissioner or superseded by o plan submitted
by the board and approved by the commissioner. The plan.of
operation shall, in addition to ieqmrements enumemted in sec-
tzons 1to 18 of this article: . :

(a) Estabhsh p'rocedwes for the handlmg and accountmg of
assets and moneys of the assocmtwn,

“(b) Estabhsh regular times omd places for meetmgs of the
board of directors;

(c) - Establish procedures for records to be kept of all financial
tmnsactwns and_for the annual fiscal 'repo*rtmg to the commts-
gioner,; .

(d) Establish procedures whereby selections for the board of
directors shall be made and submitted to the commissioner;

(e) FEstablish procedures to amend, subject to the approval
of the commissioner, the plan of operations;

(f) Establish procedures for the selection of a writing car-
rier and set forth the powers, duties and reporting requirements
of the writing carrier;

(g9) Provide o method for those insurers and fraternals
which qualify under section 4, subdivision 6, to reinsure their
qualified policies; and

(k) Contain additional provisions necessary or proper for
the execution of the powers and duties of the association, '

Subd. 4. All members shall maintain membership in the as-
sociation ag o condition of doing business in this state and in con-
stderation of their mutual promises, shall enter into o coniract
of reinsurance between each member and the association accord-
ing to the terms specified in section 10 of this article. The con-
tract of reinsurgnce shall be executed on or before January 1,
1977, for a pertod of one year and shall be renecwed annualty
thereaftefr A company which ceases to do business within the
" state shall remain linble under the contract for the reinsurance
contmcted for during that calendar yea,r

Subd. 5. [OPEN MEETINGS.] Au meetings of the associa- .
tion, its board, and any committees of the association shall com-
ply with the provisions of Minnesote Statutes, Section 471.705,

Sec. 10. '[62E.10] [OPERATION OF COMPREHENSIVE
PLAN.] Subdivision 1. Upon certification as an cligible per-
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son in the manner provided by section 13 of this article, an eZz'-
gible person may enroll in the comprehensive health insurance
phm' by payment of the state plaw premium to the writing
carrier.. . - ' ’

- Subd. 2. Not less than 87-1/2 percent of the state vlan
premium poid to the writing earrier shall be used to pay the com-
missions authorized in section 14, subdivision 8, and claims, and
not more than 12-1/2 percent shall be used for the payment of
the writing carrier’s actual direct and indireet expenses, as speeéi-
fied in subdivision 7. - : :

Subd, 3. Each member of the association shall share the
losses due to claim expenses of the comprehensive health insur-
ance plan and the costs of operation of the association pursuant
to the terms of the individual reinsurance contracts executed by
the association with each member in accordance with seetion 9
of this article, Deviations in the cloim experience of the state
plan from the actuariclly determined expected claim cost level
tncluded in the state plan premium sholl be the liability of the
association members. Assoeiation members shall share in the ex-
cess costs of the state plan in un amount equal to the ratio of the
member's total cost of self insurance, or accident and health in-
surance premium or health maintenance organization contract
charges received from Minnesota residents as divided into the
total cost of self insurance, or aceident and heallh insurance
premium and health maintenance organization contract charges
received by oll association members from Minnesota residents,
as determined by the commissioner. The reinsurance contract
shall provide for a retroactive determination of each member's
claim Lability or puyment due within 30 days after each renewal
date of the retnsurance contract. Failure by a member to tender
to the association the assessed reinsurance claim within 30 doys
of notification by the association shall be grounds for termina-
. tion of the member’'s membership.

Net gains, if any, shall be held at interest to offset future
losses or allocated to reduce future state plan premiuwms.

Subd. 4. Any employer which has in its employ one or more

eligible persons enrolled in the eomprehensive health insurance
" plan may make all or any portion of the state plan premium pay-
ment to the state plan directly to the writing carrier, '

_ 8ee. 11. [62E.11] [MINIMUM BENEFITS OF COMPRE-
HENSIVE HEALTH INSURANCE PLAN.] The association
through its comprehensive health insurance plan shall offer poli-
cies which provide the benefits of ¢ high coverage qualified plan,
o basic coverage qualified plan, a catastrophic coverage quali-
fied plan, and o quolified medicare supplement plan. They shall
offer health maintenance organization contracts in those areas
of the state where a health maintenance organization has been
selected as a writing carrier and has agreed to make the coverage.
available. '
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Sec. 12. [62E.12] [ADMINISTRATION OF PLAN.] Sub-
division -1. Any member of the association may submit to the
commissioner. the policies of accident and health insurance or
the health maintenance organization contracts which are being
proposed to serve in the comprehensive health inswrance plan.
The time and manner of the submission shall be prescribed by
rule of the commissioner.

Subd. 2. Upon the commissioner’s approval of the policy
forms submitted pursuant to Minnesote Statutes, Section 62A.10,
the -association shall select policies submitted by o member or
members of the association to be the comprehensive health insur-
ance plan. This selection shall be based wpon criteria including
the member’s proven ability to handle large group health insur-
ance cases, efficient claim poying capdcity, and the estimate of
total charges for administering the plan. The association may
select separate writing carriers for the three types of qualified
coverage plans, the qualified medicare supplement plan, ond the
health maintenance organization contract.

Subd. 3. The writing carrier shall perform all administra-
tive and claims payment functions required by this section. The
writing corrier shall provide these services for o period of three
years, unless o request to terminate is approved by the commis-
sioner. The commissioner shall approve or deny o vequest to
terminate within 90 days of its receipt. A failure lo make a final
decision on a request to terminate within the speecified period
shall be deemed to be an approvel. Six months prior to the ex-
piration of each three year period, the assoeciation shall invite
submissions of policy forms from members of the association,
ineluding the writing carrier. The wassociation shall follow the
provisions of subdiviston 2 in selecting o writing carrier for the
subsequent three year period.

Subd. 4. The writing ecwrrier shall provide to each eligible
person enrolled in the state plon an individual certificate, set-
ting forth o statement of the inswrance protection to which he
is entitled and specifying to whom benefits are poyable.

Subd. 5. The writing corrier shall submit fo the assoctation
and the commissioner on o monthly basis a report on the opera-
tion of the state plan. Specific information to be contained in this
report shall be determined by the association prior to the effec-
tive date of the state plan.

Subd., 6. All elaim payments shall be paid by the writing car-
rier pursuant to the provisions of sections 1 to 16 of this article,
and shall indicate that the claim was paid by the state plan. Each
elaim payment shall include informalion specifying the proce-
dure to be followed in the event of a dispute over the amount of
payment. .



53%0 ‘JOURNAL OF THE HOUSE {95th Day

Subd. 7. The wriling carrier shall be reimbursed from the
premiums received for its actual direct and indirect expenses.
Direct and indirect expenses shall include, but not be limited to,
a pro rata reimbursement for the portion of ‘the writing car’rier’s
administrative, printing, . eloims administration, monegement
and budding. overhead expenses which are assignable to the
maintenance and administration of the stateé plan. The associa-
tion shall approve cost accounting methods to substantiate the
writing carrier’s cost reports consistent with generally accepted
accounting principles. Direct and indirect expenses sholl not in-
clude costs directly related to the original submission of policy
forms prior to selection as the writing carrier.

Subd. 8. The writing carvier shall ot all times when carrying
out its duties under sections 1 to 16 of this article be considered
an agent of the association and the commissioner with eivil lia-
bility subject to the provisions of Minnesota Statutes, Section
3.751. :

Subd. 9. Premiums received by the writing carvier for the
comprehensive health insurance plan are specifically exempted
from the provisions of Minnesole Stalutes, Seclion 60A.15.

Subd. 10. In performing the duties required of them as mem-
bers of association, the members of the association shall be
exempt from the provisions of Minnesota Statutes, Sections
825 8011 to 825.8028.

Sec, 13. [62E.13] [ENROLLMENT OF ELIGIBLE PER-
SONS.] Subdivision 1. An individual eligible person may en-
roll himself and his dependents by submission of a certificate of
eligibility to the writing carrier. The cerlificate shall provide the
following:

{a) Name, address, age, and length of time at residence of
the applicant;

(b)) Name, address, and age of spouse and children, if any,
if they are to be msymd

(e} Health history of all persons to be ingured,; and

(d) A deszgrnaf?on as to which type of comprehewswe health
msurance coverage is desired.

Subd. 2. An employer wkho is an eligible person may enroll
_hza employees and their dcpendmts in the state plan by submit-
ting the information required in subdivision 1 for each person
who is to be enrolled.

) Subd. 3. Within 30 days of receipt of the certificate described
in subdivisions 1 or 2, the writing carrier either sholl reject the
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application for failing to comply with the requirements of sub-
division 1 or shall forward to the eligible person a notice of ac-
cepltance and pertinent billing information. Insurance shau be
effective immediately upon receipt of the first month’s premium,
and shall be retroactive to the date of -the application if the ap- -
plieant otherwise complies with the requirements of sections 1
to 16 of this article. No person shall purchase more than one
quuolified plan from the state plan.

Subd. 4. No person who obtains coverage pursuant to this
section shall be covered for any pre-existing condition during
the first sixz monihs of coverage under the state plan if the per-
son was treated for that condition in the 90 days immediately
preceding the application.

Subd. 5. Rates for state plan coverage issued by or through
the wriling carrier shall not be excessive, inadequate or unfairly
diseriminatory in relation to the benefits provided and the risks
assumed. The premium level established shall be designed to
malke the state plan self-supporting. Separate scales of premium
rates based on. age may be established. Rates may be adjusted
for area variations in provider costs. All rotes charged by the
writing carrier shall be approved by the association through an
aetuarial commitiee consisting of five persons who are members
of the American Academy of Actuaries. Rates shall be filed with
the commissioner and may be disapproved within 60 days from
the filing thereof if excessive, inadequate, or unfairly diserimi-
natory.

Sec. 14. [62E.14] [SOLICITATION OF ELIGIBLE PER-
SONS.] . Subdivision 1.. The association shell disseminate ap-
propriate information to the residents of this slate regarding
the existence of the comprehensive insurance plon qnd the sneans
of enrollment. Means of communication may include use of the
press, radio and television, as well as publication in appropriate
state of fices and publications. :

Subd. 2. The association shall devise and implement means
of maintaining public awareneéss of the provisions of sections
1 to 16 of this arlicle and shall administer these sections in a
manner which facilitates public participation in the. state plan.

Subd. 3. The association shall establish an equitable schedule
of commissions to be paid to those who sell or market gqualified
state plans. Selling or marketing of quelified state plans shall
not be limited to the writing earrier or its agents. The commis-
sions shall be paid by the writing carrier from money received
as premiums for the state plan. ‘

See. 15. [62E.15] [CONVERSION PRIVILEGES.] Ewv-
ery program of self insurance, policy of group accident and
health insurance or contract of coverage by a health maintenance
organization written or renewed in this state, shall include, in
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addztwn to the p’romswns requwed by anesota Statutes, Sec-
tion 62A.17, the right to convert to an individudl coverage qualz—
fied plun wnthout the addition of wnderwriting restrictions re-
gardless of the reason for leaving the group. The person leaving
the group may. exercise his right to conversion within 30 days
of lea'vmg the group. Plans of health coverage shall also inehide
a provision which, upon the death of the individual in whose
name the conbract was issued, permits every other individual
then covered under the contract to elect, within the period speci-
fied in the contract, to continue his 'cove’rage under the same or
o different contract until such time as he would have ceased to
have been entitled to coverage had the individual in whose name
the eontract was issued lived. The provisions of this section shall
also apply to any group policy issued pursuant to section 13 of
this article. :

Sec. 16. [62E.20] [DUAL OPTION.] Subdwzswn 1. An
employer who employs in this state, on the average during a col-
endar quarter, 100 employees or more, other than seasonal em-
ployees ag defined in the 1974 edition of Minnesota Statutes, Sec-
tion 268.07, Subdivision 5, end who offers a health benefits plan
to employees, whether (1) purchased from an inswrer or a health
maintenance organization, or (i) provided on a self insured
basis, shall, upon the next renewal of the health benefits plan
contmct offer his employees a dudl option to obtain health bene-
fits thfrough either an accident and health insurance policy or
¢ health maintenance organization contract if one is available.

Subd. 2. An employer may make the dual offers through on
insurer, a health mamtenance organization or on o self insured
basis. I f aw offer is made on a self insured basis, the accident and
health insurance type of coverage or health mamtenance organi-
zation type of coverage shall meet the requirements of the laws
of this state but need not be approved by the commzsswner or
the board of health.

Subd. 8. No insurer which is also certified as a health main-
tenance organization shell submit a bid to an ‘employer for pro-
viding the dudl option required by this section which combines
‘the bids for the accident and health insuranece policy and the
health maintenance organization eontract in one bid or a smgle
pﬂco package

- Subd. L. The board of health, in consultati on with the com-
massm%w shal’ o:fbpt 7 u:Zes to 'melemem the p?ﬂomsw%s of th’zs
sectﬂem '

_Sec. 17. Minnesota Statutes 1974, Section 60A.15, Subdivi-
sion 1, is amended to read:

60A.15 [TAXATION OF I\JSURANCE COMPANIES]
Subdivision 1. [DOMESTIC -AND FOREIGN COMPANIES
OTHER THAN TOWN AND FARMERS' MUTUAL AND DO-
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“MESTIC MUTUALS OTHER: THAN LIFE.] . 011 or before
April 15, June 15, September 15 and December 15 of each year
“following December 31,-1971, every domestic and f0re1gn corm-
pany, exeept town and farmers trutual insurance companies and
domestic mutual insurarice companies other than.life, shall pay
to the state treasurer through the c_ommissio_ner of insurance
quarterly installments.of the insurer's total estimated tax for
the ¢urrent year based on-a sum equal to two percent of the gross
premiums less return premiums on all direct business received
by it in this state, or by its agents for it, in cash or otherwme_,
during such year, exceptmg premiums wrltten for marine in-
surance as specified in subdivision 6, If unpaid by such: dates
penalties of ten percent shall accrue thereon, and thereafter such
sum and penalties shall:draw interest at the rate of one percent
per month untﬂ paid. Failure of a company to make quarterly
payments of at least one fourth of either (a) the fotal tax paid
during the previous. calendar yeal or (b} 80 percent of the actual
‘tax for the ‘current calendar- year shall subject the company to
“the penalty and interest provided ‘in this subdivision. The BrOvi-
stons of this subdivision shall also‘apply to every self insurer as
defined in subdivision 21 of section 2 of this article but shall not
apply to any plan covering fewer than 25 employees. For.a self
- insurer the tax shall be based on the total cost of accident and
‘health beneﬁts provided and. admmzstmtwe eacpfmses of the pro-

gram of self insurance. .

Sec. 18. ' [EFFECTIVE DATE. ] Earcept fm' sections & and
9, this article is effective January 1, 1977, Sectwns 8 and 9 shall
be effective on July 1, 1976. .

ARTICLE 7

Section -1. +[62E.31] [CITATION.] . Sections 1 to 12 of
this article may be cited as the M mnesotw hosmtal cmd kealth n-
surance: adm?mstaﬂat@on act of 19?’6‘ - S - -

Sec. 2. [62E. 32] [DEFINITIONS 1  Subdivision 1.. For
the puiposes of sections.'I to 12 of thzs artiele, the tefrms deﬁned
TR this spct‘*on hove the meatiings given them. )

Subd 2 “Board" MQam the state boafrd of health

. Subd. 3. “H osmtal” means cmy acute core mst@tutwn whwh

(18 required to be licensed pursuant to Minnesote Statutes, Sec-
615 144.50 t6 145458, other than & health: eare . mst@tutwn con-
-dueted: for those ivko Ter’y ‘primerily wpon treatment by prayer
or szmtual means ih accordwnce wzth the creed or tenets of cmy
chm’ch or deﬂommatwn L B

Subd b “‘Commtsswner means *he cominissioney of IMEUr-
ance

Subd 5 “Inéuré_ri’ 'mean-sd. -j)érsbﬁ.sélling;poli'cz‘es'of acci-
dent and health insurance pursuant to Minnesota Staiutes, Chap-
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ter 624 or nonprofit health service plan contracts pursmnt to
anesota Statutes Chapter 62C.

Sec 3. [62E 33] [POWER; DUTIES.] Subdwzswn ‘1.
The board shall employ staff as necessary to fulfill the responsi-
bilities and duties tmposed on the board by sections 1 to 12 of
this article. The board may by contract obtain services necessary .
to carry out its ectivities when necessary to promote economy,
avoid duplication of effort or make best use of available ex-
pe'rtzse

Subd. 2. No conté_‘actor or consultant shall release, publish or
otherwise use any information made available to him under his
gontfglactml responszbzlzty, without written permission of the

oay

Sec. 4. [62E.34] [COMMITTEES.] To. further the pur-
poses of sections 1 to 12 of this article the board may create com-
mittees from its membe'rshz'p, and may create ed hoc advisory
commzttees

. ‘Sec. 5. [62]1.36] . [REPORTING REQUIREMENTS]
Subdivision 1. FEuach hospital shall file annually with the board
after the close of its fiscal year:

(a) A balomce shéet detafalmg the assets, lwbmtws and net
worth of the hospital;

(b) A detailed statement of income and expenses;

(¢) A lcop'y of the annual cost report and all exhibits and
schedules related to it which are required to be filed pursuont
to Title XVIII of the United States Social Security Act; and

{d) Such other reports of the costs incurred m rendering
services as the board by rule may require.

Subd. 2 If more than one licensed hospital is operated by
a reporting organization, the information reguired by this sec-
tion shall be reported separately fo'r each hospital.

Subd, 8. The bowrd shall require cemfwatwn. of financial
reports by the hospital’s certified public aceountant, and may
require responsible officials of the hospital to certify under oath
that the reports have to the best of their knowledge and belief
been prepared in accordance 'wtth the prescribed system of ac-
counting and reporting. _

Subd. 4. All reports, except privileged medical mformatwn'
which are filed pursuwant to sections I -to 12 of this article shall
be open to public 'mspectwn
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Subd. 5. The board maji inspect hospital books, audits, and
records in a reasonable monner as necessary to verify hospital
report,s{.

Sec. 6. [62E.37] [CONTINUING ANALYSIS] Subdwz—
sion 1. The board shall from time to time undertake analyses
and studies relating to hospital health care costs and to the fi-
mmcwl status of any hospital subject to the provisions of sections
1 to 12 of this article, and may publish and disseminate informa~-
tion as il deems deszmble in the zmblw nterest.

Subd. 2. The board shell prepare ond- file summaries a.nd
compilations or other supplementary reports based on the in-
formation filed with the board as appropriaie to advomce the pur-
poses of sections-1 to 12 of this article.. : ‘

Sec 7. [62E.38] [ANN UAL: REPORT ] “The board shall
prepare and prior to each legislative session transmit to the
governor and to members of the legislature an annual report of
the bourd's operations and activities for the preceding fiscal year
as they relate to the duties imposed on the board by sections 1
to 12 of this article, This report shall include a compilation of all
summaries and reporis required by sections 1 to 12 of this article
together with such findings and recommendalions as the board
" deems necessary.

Sec. 8, [62E.39] [INVESTIGATIVE POWER.] Subdivi-
sion 1. The board-may initicte reviews or investigations as nee-
essary to determine whether or not the total costs of a hospital
are reasonably related to the total services offered, that the hos-
pital's aggregate revenues as expressed by rates are reasonably
related to the hospital's aggregute costs, and that rates are set
equitably among all purchasers or classes of purchasers of ser-
vices, without undue discrimination or preference.

Subd. 2. In order to properly discharge these obligations, the
board may review projected annual expenses and revenues of hos-
pitals and comment on the reasonableness of the proposed sched-
ule of expenses and revenues,

Subd. 8. In the interest of promoting the most efficient and
effective use of hospital heallh care service, the board may pro-
mote alternative methods of rate determination and payment
mechanisms of an experimental nature that may be in the public
interest and consistent with the purposes of sections 1 -to 12 of
this article,

Subd. 4. Fach hospital shall file with the board a current
rate schedule and any subsequent amendments or modifications
of that schedule. These schedules, amendments and modifications
shall be filed with the board at least 60 days in advence of their
effective date. The board may hold @ public hearing on any in-
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erease which: it determmes emcesswe and may publicly eomment
on any mcreasa )

Sec. 9. [62E.40] [RATE DISCRIMINATION.] No hos-
pital shall dzscmmmate among msme'rs in its rate schedules or
churges

-Sec. 10, ['62E.41] [OTHER POWERS;] An 'additién to the
-Other ‘powers granted to the board and the comanissioner, the
board and the commissioner may.

(a) Adopt, amend, or repeal rules governing the exercise of
the powers conferred by sections 1 to 12 of this article;

(b) Hold public hearings, conduct investigations, and sub-
poena witnesses, papers, records, and documents in connection
therewith; and admmzster oaths or affirmations in any hearing
or. mvest@gatwn .

( c) Emermse all other powe'r's whwh are 'reasonably necessa?y
ot essentiol to caw'y out the promswns of sections 1 to. 12 of this -
artwle .

Sec 11 [62E. 42] [APPEAL] A'ny 'person aggmeved by «
Final decision of the board or Lhe commissioner as to any rule or
other determination under the provisions of sections 1 to 12 of
this article shall be entitled to an edministrative hearing and
Judicial review in accordance with the provisions of Minnesota
Statutes, Chapter 15,

Sec. 12. Minnesota Statutes 1974, Section 144.653, Subdivi-
gion 1, is amended to read:

144,652 [REGULATIONS; INSPECTIONS.] Subdivision
1. [RULES.] The state board of health is the exclusive state
agency charged with the responsibility and duty of 1nspect1ng
all facilities required to be licensed under the provisions of
Minnesota Statutes (1971), Sections 144.50 to 144.58. The state
Loard of health shall enforce such rules {, REGULATIONS)
and standards subject only to the authority of the department
of public safety respecting the enforcement of fire and safety
standards in nursing homes and other licensed health care
facilities -and the responsibility of the commissioner of public
welfare pursuant to Minnesota Statutes (1971), Sections 245.78;
252.28; and 257.081 to 257.123.

The bourd shall coordinate regulation and inspection of hos-
pitals by federal, stote and local agencies to avoid, to the extent
possible, conflicting rules and duplicqtion of inspections.

Sec. 13. Minnesota Statutes 1974, Section 62A.02, Suhdivi-
sion 1, is amended to read:
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62A.02 [POLICY FORMS RATES.] Subdunsmn 1. [FIL-
ING.] (ON AND AFTER APRIL 18, 1957,) No policy of acci-
dent and sickness insurance shall be issued or delivered to any
person in this state, nor shall any application, rider, or endorse-
ment be used in connection therewith, until a eopy of the form
thereof and of the classification of risks and the premium rates
pertaining thereto have been filed with .the commissioner. No
proposed increase in o premium raote shall become effective unitil
filed with the commaissioner. The filing for nongroup policies
shall include o statement of cctuarial reasons and data to sup-
“port the need for the rate increase. The commissioner wmay hold
a public hecm'ng and publicly comment on any tnerease which he
determines is excessive,

Sec. 14.. Minnesota Statutes 1974, Section 62A 02, Subdivi-
sion 3, is amended to read:

Bubd. 3. '[DISAPPROVAL.] The commissioner may, with-
in 30 days after the filing of any such form, disapprove such
form (1) if the benefits provided therein are unreasonable in
relation to the premium charged, {OR) (2} if it contains a provi-
-gion Or provisions which are unjust, unfair, inequitable, -mis-
leading, deceptive or encourage misrepresentation of such pelicy,
or (3) if the proposed premivm rate is excessive. I the commis-
sioner shall notify the insurer which has filed any such form
that it does not comply with the provisions of this section or
sections 62A.03 to 62A.05 and section 72A.20, subdivision 1, it
shall be unlawful thereafier for such insurer to issus such form
or use it in connection with any policy. In such ictice the eom-
missioner shall specify the reasons for his disappreval and state
that a hearing, pursuant {o contested case procedure of chapter
15, will be granted within 20 days after request in writing by
the insurer. ,

Sac. 15, Minnesota Statutes 1974, Section 62C.15, Subdivi-
gion 2, is amended to read:

Subd. 2. No service plan corporation shall deliver, issue for
delivery, extend, continue, or renew any form of nongroup sub-
scriber’s contract until schedules of charges applicable thereto,
including any endorsement, rider, amendment or application
which is a part thereof, have been filed with the commissioner;
nor shall such corporation deliver, issue for delivery, extend, con-
tinve or renew any form of group subscribers contract until a
schedule of the rating structures and formulae applicable there-
to, including any endorsement, rider, amendment or application
which is a part thereof, has been filed with the commissioner.
If (AFTER DECEMBER 31, 1970,) the unencumbered reserve
or surplus is less than the required minimum or more than the
required maximum, the rating structures and formulae filed as
above provided, and all charges for nongroup subscribers’ con-
tracts shall, upon review, be subjeef to the commissioner’s dis-
approval, until such reserves or surplus are in amounts pre-
seribed by (LAWS 1971, CHAPTER 568) Minnesofa Statutes,
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Chapter 62C. (IN ADDITION,) The commissioner (MAY, IN
HIS DISCRETION,) shall require the charges developed: for
group end nongroup subscriber :contracts to be filed, and (, IF
SUCH CHARGES ARE REQUIRED TO BE S0 FILED, THEY
SHALL, UPON REVIEW, ALSQ®) they -shall be subject to the
commissioner’s disapproval under the provisions of Minnesota
Statutes, Section 62A.02, Subdivision 3. Any proposed ‘increase
in o premiwm rate shall be. filed with the commissioner. The fil-
ing for nongroup subseriber contracts shall include o statement
of actuarial reasons and data-to. support the need for the rate
increase. The commissioner may hold a public hearing and may
publwl'y comment on any tnerease which he determines is exces-
sive. .

Sec. 16. Minnesota Statutes 1974, Section T0A.02, Subd1v1—
sion 2, is amended to read: -

Subd. 2. [NONAPPLICATION OF CHAPTER 1 This chap-
ter shall not apply to:

{1) Insurance written by township or farmers’ mutual insur-
ance companies subjeet to the provisions of chapter 67A ; insur-
ance written by companies organized pursuant to section 66A.20,
or to tornado, eyclone, or hurricane insurance, the considera-
tion for which, except for policy, membership or survey fees, is
‘paid entirely by assessments on policyholders;

(2) Reinsurance, other than joint reinsurance to the extent
stated in section 70A.16;

(3) (ACCIDENT AND HEALTH INSURANCE;)

{(4)) Insurance against loss of or damage io aireraft, in-
cluding their accessories and equipment, or against Hability aris-
ing out of the ownership, maintenance, or use of aircraft;

((5)) (4) Insurance of vessels or craft, their cargoes,
marine builders’ risks, marine protection and indemnity, or other
‘risks commonly 1nsured under marine, as dlstlngmshed from in-
land marine, insurance policies

((6)  WORKMEN’S) (5) Workers’ compensstion insur-
ance; , . .

({7T)) (6) Insurance covering any of the liability of an em-
ployer exempted from insuring bhis liability for compensation as
provided in section 176.181; and

((8)) «7) Disébility and double indemnity insurance issued
as part of a life insurance contract.
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Sec. 17. [APPROPRIATIONS.] The sum of $160,000 is
appropriated from the general fund to the state board of health
for the purpose of implementing this article. The sum of $150,000
is hereby approprieted from the general fund to the commis-
sioner of insurance for the purpose of implementing articles I
and II. These appropriations shall not cancel but shall be avail-
able for expenditure for the biennium ending June 30, 1977,

. Sec. 18 [EFFECTIVE DATE.j This article is effective
the day following the final enactment of this act.

ARTICLE 1I1

~Section 1. '[62E.51] [CITATION.] Sections I to 5 of this
article may be cited as the Minnesota catastrophic health ex-
pense protectwn act of 1976.

Sec. 2. [62E.52] [DEFINITIONS.] Subdivision 1. For
thé purposes of sections 1 to 5 of this article, the terms defined
in this section have the meanings gwen them

Subd. 2. f‘Ehgzble person” means tmy person who is @ resi-
dent of Minnesota and who, while o resident of Minnesota, has
been found by the commissioner to have incurred an obligation
to'pay qualified expenses for himself and any dependents in any
12 consecutive months exceeding $5,000 or 50 percent of his
household income, whichever is greater. The twelve month period
shall not start before January 1, 1977.

Subd. 3. “Qualszd expense Mmeans any charge for a health
service which is included in the list of covered services described
in article I, section 6, subdivision 1, of this act, and for which
no third paxrty s lm,ble

Sudbd. 4. “Dependent” means o spouse or wunmarvied child
under the age of 18 years, a child who is a student under the age
of 25 and financially dependent upon the puarent, or a child of
any age who i3 disabled and dependent upon the parent.

Subd. 5. “Household income’ means the gross income of an.
eligible person and all his dependents for the calendor year
preceding the year in which an application is filed pursuant to
section 3.

Subd. 6. “Gross income” means income as defined in Minne-
sota Statutes, Section 290A.03, Subdivision 3.

Subd, 7. “Commissioner” means the commissioner of public
welfare.

" Subd. 8. “Third parly” means any person other than the
eligible person or his dependents.
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~ Bec. 3. [62E.53] [APPLICATION FOR- ASSISTANCE.]
Subdivision 1. Any person who believes that they are or will
become on eligible pevson may submit an applwatwn fo'r state
asszstance to the comm?,sszoner

Subd. 2. I f the commissioner. dete'rmmes that an applwant
is an eligible person, he shall pay all qualified expenses of the
-eligible person and his dependents in excess of 50 percent of
Kousehold income or $5,000 whichever is greater for the 12

month period in -which the applicant became an eligible person.

If the commissioner determines that the eharge for a health ser-
vice 8 ercessive, he may limit his poyment to the usugl and
customary charge for that service. If the commissioner deter-
mines that a health service provided to an eligible person was

not medically necessary, he may refuse to pay for the service.’

To the extent feasibie, the commissioner shall contract with a
review organization as defined in Minnesoto Statutes, Section
145.61, in making any deferminations as to whether or not o
charge is excessive. To the extent feasible, the commissioner shall
contract with o review organization as defined in Minnesota
Statutes, Section 145.61, in making any determination as to
whether or not a service was medically necessary. If the commis-
sioner in gecordance with this section refuses to pay all or a part
of the charge for a health service, the unpaid portion of the
charge shall be deemed to be an unconscionable fee, against the
public policy of this stale, and unenforceable in any oction
brought for the recovery of moneys owed,

See, 4. [62E.54] [DUTIES OF COMMISSIONER] Sub-
division 1, The commissioner shall:

() Pfromvlqate reasonable rules fo @mplement sectwns 1
to 5 of this article; -

(b)) FEstablish application forms and procedires for the use
-of persons seekmg to be decla'red an eligible person; and

(c) Iﬂwestzgafe a,pplccatm“?s to: detw’mme whether-or not (he
applicant is o qualified person and investigate claims from pro-
viders of - health Swmces to detewmt”%e ’whether or not to pay
-them . . .

Subd. 2. The commissioner Wy :

(d) Euter into contracts with the United States or any state
agency, mstrumentality or political subdivision for the purpose
of coordinating the program established by sections 1 to 5 of this
article, with other programs which provide or pay for the de-
Livery of health services;

(b)  Enter 'mfo contracts with thwd pcwt@es to perform some
cor all of the duiies imposed on the commissioner by sections 3
and 4 of this article. - R :
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Sec. 5. [62E.556] [APPEALS.] The final decision of the
commissioner denying an application for status as an eligible
person or denying all or part of the charges for a health service
may be appealed by any interested party pursuent to Minnesota
Statutes, Cha,pter 15.

; Sec. 6. [APPROPRIATION 1 The sum of $4,100,000 1is
hereby appropridted from the general fund to the commissioner
of public welfare for the purposes of implementing sections 1 to
5 of this article. No more than $100,000 shall be used for admin-
istrative purposes.

-Sec.; 7. [EFFECTIVE DATE ] This article ¢s effective Au-
gust] 1976” ,

Further, amend the tltle by strlkmg 1t in 1ts entlrety and in-
sertmg R o :

: “A bl]l for an act re]atmg to hea]th care; prov1dmg for estab-
lishment and administration of certain plans of health ingurance
to make minimum health care benefits available to all persons
in the state; creating a comprehensive health care association;
requiring review of hospital and insurance premium rates; pro-
viding protection against catastrophic health care expenses;
appropriating money; amending Minnesota Statutes 1974, Sec-
tions 60A.15, Subdivision 1; 62A.02, Subdivisions 1 and 3;
62C.15, Subdivision 2: T0A, 02 Subd1v1510n 2: and 144 653, Sub-
dwlsmn 1 .

With'the reeemmendatijon- that 'When' 50 arnended the -bill do
pass.

The report was adopted!.'

i S a

-~ Anderson, 1., from -the: Committee on Rules ‘and Legxsla.tlve
Admmlstratlon to. whlch wa,s referred ) . .

H. F. No 2593, A blll for an act proposing an ‘amendment to
the Minnesota Constltutmn Article XIV, Section 11; removing
limits en interest and amount of highway bonds repeahng LaWS
1975 Chapter 203 Sections 25 and 26 g . : :

Reported the same back w:th the followmg amendmente
-Stmke- everythmg afte_r the enactmg ‘cl_au‘se and 1nsert:

“Sectmn 1. An amendmenu to the Minnesota Constitution,
Artzcle ‘XIV, Section 11, is proposed to the people. Tf the amend-
ment is adopted the sectlon will read a8 follows :
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See. 11. The legislature may prov:de by law for the sale of
bonds to earry.out the provisions of section 2. Bonds issued and
unpaid shall not at any time exceed ($150,000,000) $200,000,000
par value. The proceeds shall be paid into the trunk highWay
fund. Any bonds shall mature serially over a term not exceeding
20 years, shall not be sold for less than par and acerued interest
and shall not bear interest at a greater rate than (FIVE) eight
percent per annum. If the trunk highway fund is not adequate to
pay principal and interest of these bonds when due, the legis-
lature may levy on all taxable property of the state in an amount
sufficient to meet the deficiency or it may appropriate to the fund
money in the state treasury not otherwise appropriated.

Sec. 2. The proposed amendment shall be submitted to the
lﬁeople at the 1976 general election. The guestion proposed shall
e

“Shall the Minnesota Constitution be amended to limit the in-
terest rate on highway bonds to eight percent per annum and
limit the amount of outstanding highway bonds to $300,000,0007

Sec. 3. Laws 1975, Chapter 203, Sectlon 25, is amended to
read

- Sec.25. The followmg amendment to the Minnesota Constitu-
tion, Article XIV, is proposed to the people of the state. If the
amendment is adopted the article shalj read: :

ARTICLE XIV -
PUBLIC HIGHWAY SYSTEM

Section 1. The state may construct, improve and maintain
public highways, may assist political subd1v131ons in this work
and by law may authorize any political subdivision to aid in high-
way work within its boundarles ,

Sec. 2. There is hereby créated a trunk highway system
which- shall be constructed, improved and maintained as public
highways by the state. The highways shall extend as nearly as
possible along. the routes number 1 to 70 deseribed in the con-
stitutional amendment adopted November 2, 1920, and the routes
described in any act of the legislature Whlch has made or here-
after makes a route a part of the trunk highway system.

The legislature may add by law new routes to the trunk high-
way system. The trunk highway. system may not exceed 12,200
miles in extent, éxcept the legisliture may add trunk highways
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in excess of the mileage limitation as necessary or expedient to
take advantage of any federal aid made available by the Umted
States to the state of Mlnnesota .

Any route added by the leglslature to the trunk hlghway 8ys-
tem may be relocated or removed from the system as provided
by law. The definite location of trunk highways numbered 1 fo.
70 may be relocated as provided by law:but no relocation shall
cause a deviation from the starting points or terminals nor cause
any.deviation from the various villages and cities through which
the routes are to pass under the constitutional. amendment.
adopted November 2, 1920. The location of routes may be deter-
{)nmed by boards, offlcers or trlbunals 1n the manner prescribed

y law. )

Sec. 3. -A county state-ald highway system shall be con-
structed, 1mproved and maintained by the counties as pubhc_
hlghways in the manner provided by law.. The system shall in-
clude streets in municipalities of less ‘than 5,000 -population
where necessary to provide an integrated and coordlnated high-
walyt system and may. 1nclude samllar streets in larger munici-
palities.

Sec 4 A municipal state-aid street system.shall be cons: -
structed, 1mproved and maintained as public h1ghways by mu-
mc:pahtles having a populatlon of B, 000 or. more. m the manner;
prov1ded by. Iaw B . oo ‘ -

Sec. 5 There is hereby created g3 hlghway user tax dlstrlbu-
tion fund to be used solely for highway: ‘purposes as. specified in
this article.. The fund consists of the proceeds of any taxes autho-
rized by sections 9 and 10 of this article, except as otherwise pro-
vided: in section 10, The.net proceeds of the taxes shall be appor-
tioned: 62 percent to the trunk hlghway fund; 29 percent to the
county . state-aid highway fund; nine percent to_the municipal
state-aid street fund. Five percent of the net proceeds of-the
highway user tax distribution fund may be set aside and appor-
tioned by law to one or more of the three foregoing funds. The
balance of the hlghway user tax distribution fund shall be trans-
ferred to the trunk. highway fund, the county state-aid highway
fund, and the municipal state-aid street find in aceordance with
the percentages set forth in this section. No change in the appor-
tioniment of the five percent may be made within six years of the
last previous change ) _

Sec. 6. There is hereby created a trunk hlghway fund which
shall be used solely for the purposes specified in section 2 of this
~ article and the payment of principal and interest of any bonds
issued under the authority of section 11 of this article and any
bonds issued for trunk highway purposes prior to July 1, 1957.
All payments of principal and interest on bonds issued shall be a
first charge on money coming into this fund during the year in
which the principal or interest is payable,



5404 _ JOURNAL OF THE HOUSE [951ih‘ Day

Sec. 7. There is hereby created a county state-aid highway
fund. The county state-aid highway fund shall be apportioned
among the counties as provided by law, The funds. apportioned .
ghall be used by the counties as provided by law for aid in the
construction, improvement and maintenance of county state-aid
highways. The legislature may authorize the counties by law to
use a part of the funds apportioned to them to aid in the construe-
tion, improvement and maintenance of other county highways,
township roads, municipal streets and any other public highways,:
including; but not limited to trunk highways and mumclpal state-
a1d streets w1th1n the reSpectlve countles

Sec. 8. There is hereby created a mummpal state-aid street .
fund to be apportioned as provided by law among municipalities
having a population of 5,000 or more. The fund shall be used by
municipalities as prov1ded by law for the construction, improve-
ment and maintenance of municipal state-aid streets. The legls~‘
lature may authorize municipalities to use a part of the fund in
the construction, improvement and maintenance of other munici-
pal streets, trunk highways, and county state-aid highways Wlthg
in the countles in which the munic¢ipality is located.

Sec. 9. The legislature by law may tax motor vehicles using

" the public streets and highways on a more onerous basis than
other personal property. Any such tax on motor vehicles shall

be in liéu of all other taxes:thereon, except wheelage taxes im-

posed by political subdivisions solely for highway purposes. The

legislature may impose this tax on motor vehicles of companies

paying taxes under the gross earnings systém of taxation not-

" withstanding that-earnings from the vehicles may be included in

the earnings on:which gross earnings taxes are computed. The
proceeds of the tax shall be paid into the highway user tax dis-
“tribution fund. The law may exempt from taxation any motor
vehicle owned by a nonresident of the state properly licensed in
another state and transiently or temporarlly usmg the gtreets and
hlghways of the state .. ‘ ,

Sec 10. The leglslature may Ievy an exeise tax on any means
or substance used for propellinig vehicles on the public highways
of this state or on the business of selling it. The proceeds of the
tax, up to and mcludmg the unit tax rate thereon in effect on
August 1, 1975 shall.be’ paid into the hlghway user tax distribu-
tion fund Any unit tax rate levied in excess of the unit tox mte
- in effect on August 1,1 975, shall be paid into the geneml fund in
the state treasury

Sec. 11. The leglslature may prov1de by Iaw for the sale of
bonds to carry ouf the provisions of section 2. Bonds issued and
unpaid shall not at any time exceed $150,000,000 par value., The
proceeds shall be paid into the trunk hlghway fund. Any bonds
shall mature serially over a ferm not exceeding 20 years, shall
not be sold for less than par and accrued interest and shall not
bear interest at a greater rate than five percent per annum, If



95th Day] MONDAY, MARCH 22, 1976 5405

the trunk highway fund is not adequate to pay principal and
interest of these bonds when due, the legislature may levy on all
taxable property of the state in an amount sufficient to meet the
deficiency or it may appropriate to the fund money in the state
treasury not otherwise appropriated.

Sec. 4, Laws 1975, Chapter 203, Section. 26, iz amended to
read:

Sec. 26. The proposed amendment shall be submitted to the
people at the 1976 general election. The guestion proposed shall
read:

“Shall Article XIV of the Constitution of the State of Minne-
sota be amended to permif proceeds resulting from any increases
in motor fuel taxes to be used for general purposes (, AND
TO. REMOVE CERTAIN RESTRICTIONS ON HIGHWAY
BONDS)?

Furthei', amend the title by striking it in its entirety and in-
sert:

“A bill for an act proposing an amendment to the Minnesota
Constitution, Article XIV, Section 11; raising limits on interest
and increasing the authorized amount of highway bonds; re-
storing certain language stricken in an earlier proposed constitu-
t1onaldame’ndment amending Laws 1975, Chapter 203 Sections
25 and 26.”

With the recommendation that when 50 amended the bill do
pass.

The report was adopted. -

Andersen, 1., from the Committee on Rules and Leglslatlve
Admlmstratlon to which was referred:

s. F. No. 975, A Dbill for an act relating to éouﬁti'és; written
notice of public hearings relating to planning and zoning activi-
ties; g.mendmg Minnesota Statutes 1974, Sectlon 394.26, Subdivi-
sion

Reported the sarne back with the recommendatlon that the bill

‘do pass.

The report was adopt’ed.
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- Anderson, I., from the Committee o‘n Rules and Legislative
Administration to which was referred:

S.F. Ne. 2056,. A_:oill_for an act relating to the city of Duluth;
authorizing residential property rehabilitation loans and grants.

Reported the same hack with the recommendation that the hill
do pass.

- The report was a.dopted
SECOND READING OF HOUSE BILLS
H. F Nos. 2112 2144 and 2593 were read for the second time.

SECOND READING OF SENATE BILLS

8. . Nos. 2177, 2277, 1800 60 975 and 2056 were: read for
the second time.

MESSAGES FROM THE SENATE
The fol]owmg messages were reoelved from the Senate

Mr. Speaker

I hereby announce the passage by the Senate of the followmg
House File, hereW1th returned -

H F No 2263 A 0111 for an act relatmg to game and flSh
clot}nng rejjuired- during certain seasons; amending Mlnnesota
Statutes 1974, Section 100. 29, Subd1v151on 8; repealing Minne-
sota Statutes 1974 Section 98 52, Subdlwsmn 5.

" PATRICK E FLAHAVEN Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Commlttee on:

H. F. No. 1751, A bill for-an act relatlng to game and fish;
firearms permlsmble for taking wild animals; authorizing use
of muzzle loading muskets 0 take game; regulating the shining
of wild animals;: amendmg Mlnnesota Statutes 1974, Section
100.29; Subd1v1s1on 9.

The Senate has repassed said bill, in accordance with the‘
recommendation and report of the Conference Committee. Said
House File is herewith returned to the House.

Patrick E. FLAHAVEN, Secretary of the'Senate
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Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted. the report of the Conference Committee on:

H. F. No. 1199, A bill for an’ act relating to treatr_nent for
alcohol and drug abuse; providing for programs of intervention
and treatment for employees, native Americans, and under-
served groups; providing funding for detoxifieation programs,
half-way houses and nonresidential programs; appropriating
money; amending Minnesota Statutes 1974, Section 254A.02,
Subdivision 1, and by adding subdivisions; and Chapter 254A
by adding sectlons

The Senate has rep:issed said bill, in. accordance with the
recommendation and report of the Conference Committee. Sald
House File is herewith returned to the House

PATRICK E. FLAHAVEN, Secretary of the Senate

Mz. Speaker:

I hereby announce the passage by the Senate of the followmg
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is 1espectfully
requested :

H. F. No. 2518, A bill for an act relating to the city of Has-
tings; removing certain restrictions on the use of certain lands
conveyed by the state to the eity; amending Extra Session Laws
1967, Chapter 18, Section 2,

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

Sieben H moved ‘that the House concur in the Senate amend-
ments to T. F, No. 2518 and that the bill be repassed as amended
by the Senate The motlon prevalled

H ‘F. No. 2518 A bill for an act relatlng to local government
in Dakota county, removing certain- restrictions on the use of
certain lands conveyed by the state to the city of Hastings; elec-
tion procedure for changes in certain optional forms of county
government; providing for financing of the Dakota County
League of Municipalities; amending Laws 1967, Chapier 112,
Sectlé)n 1; amendmg Extra Session Laws 1967, Chapter 18, Sec—
tion

The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage. -

The question being taken on the repassage of the b111 and the
roll being called, there were yeas 127, and nays 1, as follows:



5408 JOURNAL OF THE HOUSE [95th Day

Those who voted in the affirmative were:

Abein © THckstein . Kelly, R. Nelsen Sieben, M.
Adams, L. Eken Kelly, W. Nelson Sieloff
Adams, S. Enebo " Kempe, A. Niehaus Simoneau
Albrecht Erickson Kempe, R. Norton Skoglund
Anderson, G, . Esau Ketola Novak Smith
Anderson,I. - Evans Knickerbocker  Osthoff Smogard
Arlandson Ewald Knoll Parish Spanish
Beauchamp PFjoslien Kostohryz Patton Stanton
Begich Forsythe Kroening Pehler Suss

Berg Friedrich Kvam Peterson Swanson
Berglin Fudro Laidig Petrafeso  Tomlingon
Biersdorf Fugina Langseth Philbrook Ulland
Birnstihl George Lemke Pleasant Vento
Braun Hanson Lindstrom Prahl -~ Volk
Brinkman Heinitz Luther Reding Voss
Byrne Hokanson Mangan - Rice Wenstrom
Carlson, A, . Jacobs . Mann St.Onge Wenzel
Carlson, R. Jaros MceCarron _ Sarna White
Casserly Jensen MeCauley Savelkoul Wieser
Clark Johnson,C. MecCollar = Schreiber Wigley
Clawson - ‘Johnson, D. McEachern Schulz - Williamson
Corbid Jopp Menning Schumacher Zubay
Dahl Jude Metzen © Searle Speaker Sabo
Dean Kahn ‘Moe Setzepfandt

Dieterich - Kaley . Munger . Sherwood

Doty Kalis . Neisen - Sieben, H, -
Those who Voted in the negative were:
Faricy-

The b111 was repassed as amended by the Senate, and 1ts tltle
agreed to :

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the’ concurrence. of the House is respectfully
requested:

H. F. No. 435, A bill for an act relatingr to the city of Two
Harhors; providing for reimbursement of city officers for wages
lost durmg t1me spent on 0ff1c1al busmess ' .

PATRICK E FLAHAVEN Secretary of the Senate
JCON CURRENCE AND REPASSAGE .

Johnson, D., moved that the House concur in the Senafe
amendments to. H. F. No. 435 and that the bill be repassed a8
aménded by the Senate. The motion prevaﬂed

H. F. No. 435, A bhill for an act relating to the city of Two
Harbors in Lake county and the city of Eveleth in St, Louis coun-
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ty providing for reimbursement of officers of the city of Two
Harbors-for wages lost during time spent on official business;
a.uthonzmg the city of Eveleth to sell certain lends dedleated to

the public for park or recreation purposes.

The bill was read for the third time, as amended by the Senate,
and placed upon it repassage.

‘The question _belng taken on the repassage ‘of the bill and the
roll being called, there were yeas 131, and nays 1, as follows:

" Those who voted in the affifrhative were:

Abeln . FEken. . Kelly,R. . Nelson Sieloff

Adams, L. - "Enebo - - Kelly, W. - . Niehaus - Simoneau
Adams, 8. © FBErickson -~ Kempe, A.. Norton .  Skoglund--
Albrecht Esau Kempe, R. Novak - Smith -
Anderson, . Evans Ketola Osthoff Smogard
Anderstm I. Ewald Knickerbocker Parish Spanish
Arlandson - Faricy “  Knell - Patton. = Stanton
Beauchamp Fjoslien » Kostohryz Pehler Suss
Begich . .:.Forsythe - Kroening _Peterson. - Swansgon .
Berg " “Friedrich Kvam - - Petraféso Tomlinson-
Berglin Fudro Laidig: - Philbrook - Ulland
Biersdorf . Fugina. - .~ Langseth - Pleasant .  Vanasek
Birnstihl George Lemke "Prahl ’ VYento
Braun Hanson - Lindstrom Reding Volk
Brinkman . Haugerud = Luther ‘Rice . - Voss
Byrne : Heinitz - - Mangan . ..StOnge: . Wenstrom:.
Carlson, A. Hokanson @ Mann - . Bamuelson Wenzel
Car!son, L. Jacobs . McCarron Sarna White
Carlson, R. Jaros . McCauley.  Savelkoul Wieser
Casserly " Jensen . - ‘McCollar -~ Schreiber = =~ Wigley
Clark Johnson, C. MeEachern: Schulz Williamson
Clawson .  Johnsen, D..  Menning Schumacher Zubay
Corbid Jopp : Metzen - . - Searle 'Speaker Sabo
- Dahl Jude Moe Setzepfandt
DeGroat ,.Ka.hn . ... -Munger .- . Sherwood .
Dieterich =~ "~ "Kaley * . Neigem -~ Sieben, H: -
Doty Kahs Nelsen Slehen,

Those who voted in the negatlve Were- :

D'e_en s

o The bﬂl was repassed a.s amended by the Senate and 1ts tltle
agreed to. :

Mr Speaker

I hereby announce that the Senate accedes to the request of
the Housge for the return of Senate Flle No 1957 for further con-.
snderatlon' -

S. F. No. 1957, A bill for an act relating to medlcal assis- .

tance for the needy prohibiting false claims for reimbursement :
making eertain vendors ineligible for reimbursement; prov1dmg

access to certam medical reeords for venflcatlon of clalms, pro-
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,v1d1ng for a penalty amendmg Minnesota Statutes 1974, Sec-
tions 256B.064; 256B.27; Chapters 256B and 609, by addmg sec-
tions; Minnesota Statutes 1975 Supplement Sectlons 256B 12
and 609 52, Subdivision 2. °

Senate File No. 1957 is herewith returned to the House.
PATRICK K. FLAHAVEN Secretary of the Senate

Swanson moved that the vote whereby S. F No 1957 was
passed by the House as amended on. March. 18 19'76 be now re-
considered. The motion prevailed. '

Swanson moved that the House reconsuier ‘the action Whereby
S. F. No. 1957 was read for the third time as amended on March
- 18, 1976 ‘The motlon prevailed. -

'S.F. ‘-No 1957, as amended was-reported to the Houser-
Swanson moved to amend S. F. No. 1957 as follows

81n the Swauson amendment adopted by the House on March
18, 1976: ‘

) Page 1 line 21 strike “department” and msert “commts-
sioner”.

Page 2, line 4, strike “he” aud”inse‘rt “the vendor”.
Page 2, hne 8 stnke “241” and 1nsert “5¢7,
The motion prevalled and the amendment was adopted

S. F. No. 1957 A blll for an act relatmg to medical asmstance
,for the needy; prohlbltmg false claims for reimbursement; mak-
ing certain vendors ineligible for reimbursement; prov:dmg ac-
cess to certain medical records for verification. of claims; pro-
viding for a. penalty; amending Minnesota Statutes 1974
Sections 256B.064; 256B.27;.Chapters 2568 and 609, by addmg
sections Minnesota Statutes, 1975 Supplement, Sectlons 256B.12

and. 609, 52 Subdivision 2.

~ 'The bill was read for the third time, as amended and placed
apon 1ts repassage . . )

The questlon bemg taken on the repassage of the b111 and the
roll being called, there were yeas 132, and nays 0, as follows:

Those who voted in the aﬂ'n-matlve were:

Abeln . - Adamns,8. -~ Anderson,G. Arlandson‘ . Begich
- Adams, L. Albrécht ' Anderson,L.- ~Beauchamp = Berg



95th Day] MoNDAY, MARCH 22, 1976 b411
Berglin Faricy . Ketola - Norton - . Simonean
Biersdorf Fjoslien : chkerbocker Novak' Skoglund
Birnstihl Forsythe Knoll Osthoff Smith
Braun Friedrich Kostohryz Parish _ Smogard
Brinkman Fudro Kroening Patton " . Spanish
Byrne . Fugina Kvam Pehler Stanton
Carlson, A. George Laidig Peterson Suss
Carlson, L. Hanson Langseth Petrafeso . Swanson
Carlsen, R. Haugerad Lemke Philbrook Tomlinson .
Casserly Heinitz Lindstrom Pleasant Ulland
Clark Hokanson Luther Prahl - Vanasek
Clawson Jacobs Mangan Reding Vento
Corbid Jaros Mann Rice o Volk

Dahl Jensen © MeCarron St, Onge- Voss

Dean - Johnson, C. MeCauley . Samuelson Wenstrom
DeGroat Johnson, D. McCollar - Sarna ) ‘Wenzel
Dieterich Jopp McEachern - Savelkoul White
Doty Jude Menning Schreiber - Wieser,
Eckstein Kahn Metzen Schumacher Wigley
Eken Kaley Moe . Searle. Williamgon
Enebo Kalis Munger. Setzepfandt  Zubay
Erickson Kelly, R. . - Neisen Sherwood. Speaker Sabo
Esau . Kelly, W. Nelsen . - : Sieben, H, & .

Evans - Kempe, A. Nelson Sieben, M,

Ewald - ; 'Kempe, R. Niehaus Sleloff :

The bill was repassed as amended and its t1t]e agreed to

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appomtment of the followmg
members of the House to the Conference Committee on 8. F. No.,

840:

Casserly, MeCarron and Stanton

The Speaker announced the appomtment of the fo]lowmg

members of the House to the Conference Committee on H. F.
No. 2159

Knol] Skoglund and Dean

CONSIDERATION UNDER RULE 1: 10

Pursuant to Rule 1. 10 Norton requested 1mmed1ate cons1dera—
tlon of H. F. No. 2218.

H. F. No..2218, A bill for an act relating to the. department
of pubhc welfare: providing for funding:for detoxification pro-
grams; amending "Minnesota Statutes- 1974, Section 254A.08, Sub-
division 3.

The bill was read for the thlrd tlme and placed upon its final
passage.

The question heing taken on the passage of the bill and the roll
being called, there were yeas 128, and nays 1, as follows:
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Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, S.
Albrécht

Anderson, G.

Anderson, L
Arlandson

Beauchamp

Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Dahl

Dean
DeGroat
Dieterich

Doty
Eckstein
Eken
Enebo
Erickson
Esau ’
Evans
BEwald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina -
Hangon
Haugerud
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson, C.
Johnson, D.

Jopp
Jude

Kahn

i

Kaley
Kalis
Kelly, R.
Kelly, W.
Kempe, A.
Kempe, R.
Ketola
Knickerbocker
Knoll
Kostohryz
Kroening
Kvam
Laidig
Langseth
Lemke
Lindstrom

- Luther

Mangan
Mann
McCarron
MeCauley
MeCollar
McEachern
Menning
Moe
Munger

Neisen
Nelsen
Nelson
Niehaus
Norton
Novak
Osthoff
Parish
Patton
Pehier
Peterson
Petrafeso.
Philbrook
Pleasant
Prahl

- Reding

Rice
St. Onge

Samuelson -

Sarna
Savelkoul
Schreiber
Schulz
Schumacher
Searle

- Setzepfandt

Those who voted in the negative were:

Corbid

The bill was passed and its title agreed to.

[95th Day

Sherwood
Sieben, H.
Sieben, M.
Sieloff
Simoneau
Skoglund
Smith
Smogard
Spanish
Stanton
Swanson
Tomlinson
Ulland
Vanasek
Vento -
Voss
Wenstrom
Wenzel
White

- Wieser

Wigley
Wllhamson
Zubay
Speaker Sabo

Pursuant to Rule 1.10, Kelly, W., requested immediate consid-

eration of H. F. No. 2414.

H. F. No. 2414, A bill for an act relating to motor vehicles;
motor vehicle excise tax on vehicles purchased for resale; use of
motor vehiclés bearing motor vehicle dealer plates; amending
Minnesota Statutes 1974, Sections 168.27, Subdivision 5;297B.01,
Subdivision 6; and Chapter 2978, by addmg a section.

The bill was read for the third tlme and placed upon its fmal

passage.

The guestion being taken on the passage of the bill and the roll
being called, there were yeas 133, and nays 0, as follows

Those who voted in the affirmative were:

Abeln

Adams, L.

Adams, S.
Albrecht

Anderson, G.

Anderson, L.

Arlandson
Beauchamp

Begich

Berg

Berglin
Biersdorf

'Birnstihi '

Braun
Brinkman
Byrne
Carlgon, A.
Carlson, L.

Cal:'json, R -
Cagserly
Clark

“Clawson

Corbid .
Dahl -~ -

Dean
DeGroat
Dieterich

Doty

Eckstéin:
Eken ’
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Enebo © Jopp Maniz. Philbrook’ " Smogard
Erickson - Jude MecCarron Pleagant Spanish
Esau Kahn . MeCauley - Prahl Stanton
Evans - Kaley *  MeCollar - Reding - Suss
Ewald " Kalis - McEachern Rice Swanson
Paricy Kelly, R. Menning St. Onge Tomlinson
Fjoslien - Kelly, W. Metzen . Samuelson”  Ulland
Forsythe Kempe, A, Moe - Sarna . Vanasek
Friedrich Kempe,R. . Munger Savelkoul Vento .
Fudro " Ketola Neisen Schreiber Volk
PFugina - . "Knickerbocker Nelsen - Schulz . -Voss
George . Knol] “Nelson Schumacher  Wenstrom

- Hanson - Kostohryz- - Nichaus - Searle Wenzel - -
Haugerud _ Kroening Norton Setzepfandt . White
Heinitz © Kvam- . Novak Sherwood - Wieser
Hokanson Laidig -- Osthoff Sieben, H. Wigley -

" Jacobs Langseth Parish _Sieben, M. Williamson
Jaros Lemke- -Patton Sieloff = - . Zubay
Jensen Lindstrom - Pehler Simoneau- " Speaker Sabo .
Johnson, C. Luther Paterson Skoglund . )
Johnson, ).  Mangan Petrafeso Smith

The bill was passed and its title agreed to.
Doty'was excused for the remainder of today’s session.

Pursuant to Rule 1.10, Norton requested 1mmed1ate considera-
tion of H..F. Nos. 1984 and 1985.

CH. F. .No. 1984 was reported to the House.
-Johnson C., moved to amend H. F. No. 1984, as follov‘%s:

Page 6, line 22, after “law.” delete the rest of the subdivision
and insert the following: ,

“Subd. 5. [SALE OF DEFAULTED PROPERTY] In the
event that tztle to the property is acquired by the state, upon con-
veyance of title to the state and exmmtzon of the period of re-
demption, the commissioner shall, within 15 dajys of the expira-
tion of such period, undertake to sell the property by publishing
a notice of the impending sale at least once each week for four
successive weeks in o legol newspaper ond also in o newspaper
of general distribution tn the county in which the property to
be sold is situated. Such notice shall specify the time and place
in the county at which the sale will commence, a description of .
the lots or tracts to be offered, and a general statement of the
terms of sale. Except as further provided in this subdivision, the
terms ond method of sale shall be determined by the commis-
sioner. The commissioner shall sell the property to the highest
bidder as determined by taking sealed bids or by public auction,
provided that in either event he shall select the suceessful bidder
within 15 days of the date of the last published notice of sale.
Bidders shall submit bid security in the form of a certified check
or bid bond in the amount of ten percent of their bid price and
the successful bidder shall remit the balance of the purchase
price to the commissioner within 90 days of lhe date of sale. Upon
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remittance of such balonce within 90 days of the date of sale, the
commissioner shall transfer title to-the property to the purchaser
by quitelaim deed. In the event that the purchaser fails to remit
any part of such balance within 90 days of the date of sale, the
purchaser shall forfeit all rights to the property and any monies
poid thereon and the state shall recommence the sale process as’
specified in this subdivision. Proceeds from the sale of a parcel
of property obtained by the state pursuont to this section shall
be puid into the special account authorized in section 15, subdivi-
sion 1, to the extent that funds from the special wcfount were:
disbursed aceor ding to the terms of the family farm security loan
guarantee. Proceeds in excess of the amount disbursed from the:
specw,l fund shall be pmd into the geneml fund » '

Renumber subsequent subdwlsmns accordlngly

The motion prevalled and the amendment was adopted.

Fr1edrlch moved to amend H F. No 1984 as amended as fol-
lows: :

_ Page 18, after line 9, add a new-subd_ivisien to read:

“Subd. 24. Ten pereent of the mcomé earned by a taxpayer
from the rental of farm land as defined in section .2, subdivision
9, to a person who would nieet thé requzrements for eligibility
for o family farm security loan set forth in section 5, clauses (a),

(b), and (c) and who rents the farm ltmd f'rom the taxpayer m
order to use 2 for agmcaltuml pwposes

Renumber the remaining section.

' ""Fiix.-the'r amend ‘the tltleas :tp’ollolar's:: B
Page 1 hne 6 delete : _ .
Page 1 11ne 7 delete “subd1vls1on and 'insert subd1v131ons

A roll call was requested and properly seconded

The questmn was taken on the adoptlon of the amendment and
the roll ‘being called there ‘were yeas 33 and nays 81, as follows:

Thoee who voted in: the aff1rmat1ve were

Adams,S. "'Esau _'Kaley Co Nelsen- . Setzepfandt

‘Albrecht "~ Evans Kempe, A. Niehaus - Sieloff.
Biersdorf .- Ewald Knickerbocker Patton. : Ulland . -
Carlson, A. - . Fjoslien =~ - - Kvam - . ~.Peterson .  Wigley .
Dean - ~Forsythe - - Laidig + . Savelkoul * - Zubay -
DeGroat = ... Friedfich . * Lemke Schreiber S

Erickson - Jopp McCauley - | Searle
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Those who voted in the negative were:

Abeln Corbid Kelly, W, Osthoff - Spanish
Adams, L. Dahl Ketola - Pehler -Stanton
Anderson, G. Dieterich Knoll - Petrafeso Suss

. Anderson,I. Eken Kostohryz Philbrook Tomlinson
Arlandson Faricy Kroening Prahl Vanasek
Beauchamp Fugina Langseth Reding - Vento
Berg George Lindstrom Samuelson Volk
Berglin- Hanson : Luther Sarna Voss
Birnstihl Haugerud Mann Schulz " Wenstrom
Braun Hokanson McCollar Schumacher  Wenzel
Brinkman Jacobs Menning Sherwood White
Byrne Jaros Metzen Sieben, H. Wieser
Carlson, L. . Jensen Moe . Sieben, M, Speaker Sabo
Carlson, R, Johnson, C. Neisen .~ Simoneau ’ .
Casserly Jude Nelson Skoglund
Clark Kahn Norton Smith
Clawson Kalis Novak Smogard

The motlon did not prevail and the amendment 'was not
adopted. .

Nelsen moved to amend H. F. No. 1984, as amended, as fol-
lows:

- Page 5, line 4, delete the period and insert a semicolon.
Page 5, after line 4, insert a new clause to read:

“( f)  that the applicant has financing or funds available for
mintmum operating costs on the farm land proposed to be pur-
chased for the first year of farm operation. Evidence of financ-
ing or funds available may include a copy of an agreement from
a lender to supply the required minimum eperating costs or such
other evidence as the commissioner deems sufficient.”

A roll eall was requested and properly seconded.

The question was taken on the adoption of the amendment and
the roll being called, there were yeas 122, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln Brinkman = Eken Heinitz .~ Ketola -
Adams, L. " Byrne Enebo Hokanson Knickerbocker:
Adams, 8. | Carlson, A Erickson Jacobs ‘ Knoll -
Albrecht - Carlson, L. ~~ Esau Jarosg Kostohryz
Anderson, G, - Carlson, R, Evans Jengen ~ Kroening
Anderson,I. Casserly " Ewald Johnson, C. Kvam
Arlandson Clark Faricy Johnson, D, - Laidig
Beauchamp Clawson Fjoslien Jopp Langseth
Begich Corbid : Forsythe Jude Lemke *
Berg - Dahl Friedrich ‘Kahn . Luther
Berglin Dean ’ Fugina Kaley Mangan
Biersdorf DeGroat " George Kalis ‘Mann
Birnstihl Dieterich Hanson "Kempe, A. McCauley

Braun Ecks’gein Haugerud Kempe, R. MeCollar
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MeEachern Patton Savelkoul Skoglund Voss

Menning Pehler Schreiber ~ ° Smith'* Wenstrom
Metzen - Peterson Schulz Smogard = Wenzel
Munger ~ Petrafeso Schumacher  Spanish White

Neisen Philbrook Searle ) Stanton Wieser

Nelsen Pleasant Setzepfandt . Susg Wigley
Nelson - Prahl Sherwood Tommlinson Zubay
Niehaus Reding Sieben, H. Ulland Speaker Sabo .
Norton St. Onge Sieben, M. Vanasek :
Novak Samuelson Sieloff Vento

Osthoff - Sarna Simoneau Volk

"The motion prevailed and the amendment was adopied. .

Peterson moved to amend H. F. No. 1984 as amended, as fol-:
lows:

Page 7, delete lines 8 to.10 and insert “The commissioner shall
provide for an.appraisel of farm land by en accredited member
of @ professional farm appraisal organization using an income
approach appraisel before guaranteeing o family farm security
loagn. No guarantee sholl be made if the purchase price of the
]C‘larm lcmd exceeds the apprmsal value as determined by this sub-

Tvision.’

A roll-eall was requested and properly. seconded.

The question was taken on the adoption of the amendment and
the roll bemg called there were yeaﬁ; 49, a.nd nays 79, as follows:

Those WhO voted in the afﬁrmatwe were: -

Adams, 8. Bwald-: - chkerbocker Nelsen Sieloff
Albrecht - Fjoslien - Kostohryz~ - Niehaus Smith
Biersdorf - - Forsythe . Kroening . Peterson Spanish
Carlson, A. = ¥riedrich Kvam Pleasant Tomdtingon
Clawson Heinitz, Laidig Prahl Ulland
Dean Jopp - - Langseth . Reding White
DeGroat Kaley Luther Savelkoul Wieser
Erickson Kelly, R: Mangan Schreiber Wigley
Esau 7 Kempe, A. - MeCauley - - Searle Zubay
Evans ©~ . XKempe,R. -  Neisen Setzepfandt. |

Those who voted in the negative were:

Abeln . .. Carlson, R. Hanson TLemke - Patten
Adams, L. - Casserly Haugerud Lindstrom -  Pehler )
Anderson, G. Clark Hokanson Mann Petrafeso
Anderson, I.  Corbid Jacobs MeCarron Philbrook
Arlandson Dahl Jaros McCollar St. Onge.
Beauchamp Dieterich Jensen Menning - Sarna
Begich Eckstein Johnson, C. Metzen . Schulz .
Berg . . Eken Johnson, D. Moe Schumacher
Berglin Enebo Jude © . Munger Sherwood .
Birnstihl Faricy Kahha Nelson © Sieben, H.
Braun - Fudro - Kalis - Norton Sieben, M.
Brinkman Fugina " Kelly, W. Novak Simoneau
Byrne George Ketola Osthoff Skoglund

Carlson, L. Graba Knoll - Parish Smogard




95th Day] MONDAY, MARCH 22, 1976 5417

Stanton - - Vanasek - Volk  Wenstrom - Speak'ér'Sabo',‘
Suss " Vento - - Voss - Wenzel o

The motion did not preva11 and the amendment Was not
adopted. .

Jopp moved to amend H, F. No. 1984 as amended as follows
Page 19, after 11ne 12, ingert:’ -

“Sec. 15. anesota Statutes 1974 Sectlon 290 09, is amend—
ed by adding a subd1v151on to read?

Subd 30, [CONTR’ACT FOR DEED; INTEREST DED_UC-
TION.] Fifty percent of the interest received by a seller satis-
fuing the eligibility criteria of Minnesota Statutes 278.111, sub-
division 6, from a person who salisfies the eligibility eriteria es-
tablished by section 5 of this act to an applicant for a family
farm security loan, if the interest is paid pursuant to a contract

-for deed for the sale of farm land by the seller to the person pro-
vided that the principal on the contract.is paid within 20 years.
A buyer under this subdivision must cert?,fy by sworn affidavit
to the commissioner of the department of revenue that he meets
the eriteria_established under section 5 of this act. No family
farm security loan need be made for the deduction to be taken
and the state shall incur no-Hability under this subdivision.”.

Renur_nber 1_:he remaining section.
Further, amend the title:
.Page 1, line 8, strike “and”.

Page 1, line 7, after “s” insert “and 290, 09 by addmg a sub-
division; ” ' :

A roll call was requested and properly seconded

The questlon was taken on the adoptmn of the amendment and
the roll being called, there were yeas 34, and nays 91 as follows

" Those who voted in the ai’ﬁrmatlve Were

Albrecht ».;: = Evans o Kaley -. Nlehausd . Spanish

Biersdorf - Fwald Kempe, R. Peterson - Ulland -
Carlson, A, Fjoslien Knickerbocker Pleasant White . -
Dean .« - Forsythe Kvam . Prahl " Wieger - -
DeGroat - Friedrich Laidig Savelkoul Wigley -
Erickson - . Heinitz * MeCauley - Bearle Zubay
Esau BN | opp Nelsen Sieloff .

Those- who voted in the negatlve were:

Abeln .Adams, L.- Anderson, G. Anderson, . . Arlandson
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Beauchamp
- Begich
Berg
Berglin
Birnstihl
Braun
Brinkman
Byrne -
Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Corbid
Dahl
Dieterich
Eckstein
Eken .
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Enebo
Faricy
Fudro
IPugina
George .
Graba
Hanson
Haugerud
Hokanson
Jacobs
Jaros
Jensen
Johnson, C.

Johnson, D,

Jude
Kahn
Kalis -
Kelly,‘ W.

Ketola
Knoll

Kostohryz

Kroening
Langseth
Lemke
Lindstrom
Luther
Mangan .
Mann
MeCarron
MeEachern
Menning
Metzen
Moe
Munger
Neigen
Nelson

Norton

- Novak
Osthoiff
Parish
Patton
Pehler
Petrafeso
Philbrook
Reding
8t. Onge
Sarna
Schulz
Schumacher

Setzepfandt -

Sherwood
Sieben, H.
Sieben, M,
Simoneau:

[95th Day

Skoglund
Smith
Smogard
Stanton
Suss
Swanson
Tomlinson
Vanasek

. Vento -

Volk

Voss e
Wenstrom
‘Wenzel

Speaker Sabo.

The motlon did not prevail and the amendment was not

adopted

Sarna was excused for the remainder of today’s sessmn.

Niehaus and Fjoslien moved to amend H. F No. 1984 ‘as
a.mended as follows:

Page 2, line 8, delete “all” and insert “90 per cent of the ”

A roll call was requested and prbperly seconded. -

The guestion was taken on the adoption of the amendment and
the roll being called, there were yeas 43, and nays 85, as follows:

Those who voted in the affirmative were:

Adams; S.
Albrecht
Biersdorf
Carlson, A.
Dean
DeGroat
Eckstein
Erickson
Esau

Evans
Ewald

. Fjoslien

Forsythe
Friedrich
Heinitz
Johnson, C.

Jopp
Kaley

Kempe, R.
Kvam
Laidig
Lemke
Luther
McCauley
Neisen
Nelsen
Niehaus

Peterson
Pleasant
Prahl

Samuelson .

Savelkoul
Schreiber
Schumacher
Searle
Sieloff

Those who voted in the negative were:

Abeln
Adams, L.

Anderson, G.

Anderson, 1.
Arlandson
Beauchamp
Begich
Berg
Berglin
Birnstihl
Braun
Brinkman
Byrne

Carlson, L.
Carlson, R
Casserly -
Clark
Clawson
Corbid
Dahl
Dieterich
gkep
aricy
Fudro
Fugina

George

Graba
Hanson
Haugerud
Hokanson

Jacobs
Jaros

Jensen -

Johnson, D.

Jude
Kahn
Kalis
Kelly, R.
Kelly, W.

Ketola
Kneoll
Kostohryz
Kroening
Langseth
Lindstrom
Mangan
Mann
MeCarron
MeCollar

MeEachern -

Menning
Metzen

Spanish
TUhland
Wenstrom
Wieser
Wigley
Williamson
Zubay

Moe
Munger

- Nelson

Norton
Novak
Osthoff
Parish

_ Patten

Pehler
Petrafeso
Reding
Rice

St. Onge
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Sechulz * Sieben, M. " Smogard - Tomlinson = - Voss .:
Setzepfandt  Simoneau . - Stanton " Vanasek Wenzel
Sherwood Skoglund Suss Vento White
Sieben, H. = Smith | Swanson . . Speaker Sabo

Volk

The motion did not preveil and fthe amendment was ﬁ(’)t
adopted.

Sieloff and Friedrich moved to amend H. F. No, 1984, as
amended, as follows:

Page 10, line 1, after the perlod msert a new subdnnsmn to
read

“Subd. 4. For purposes of determining gain on the sale or ex-
chcmge of farmland under Chapter 290, there shall be added to its
basis: m the hands of the owner, an amount equal to 5% of the
owner’s original basis in such fwrmland for each calendar year

after 1975 that the farmland is actively used for farming by the
owner or his family as his primary occupation.”’. :

Renumber the 'rer'naining subdivisien.
A'roll call was requested and properly seconded

The question was taken on the adoptlon of the amendment and
the roll being called, there were yeas 32, and nays 94, as follows;

Those who voted in the affirmative were:

Adams, 8. Erickson Jopp Nelsen Sieloff
Albrecht Ezau Kaley Nichaus Ulland
Biersdorf Ewald Kempe, R. Peterson Wigley
Carlson, A. Fjoslien Knickerbocker Pleasant Zubay
Dean Forsythe Kvam © Savelkoul
DeGroat Friedrich Laidig Schreiber
Eckstein Heinitz MecCauley * Searle

Those who voted in the negative were:
Abeln Clawson Jensen MecCarron Reding
Adams, L. Corbid Johnson, C. McCollar St. Onge
Anderson, G. Dahl Johnson, D. MecEachern Samuelson
Anderson,I.  Dieterich Jude Menning Schulz
Arlandson Eken Kahn Metzen Schumacher
Beauchamp  Enebo Kalis Moe Setzepfandt
Begich Evans Kelly, W. Munger Sherweod
Berg Fariey Ketola Neisen Sieben, H.
Berglin Fudro- Knoll Norton Sieben, M.
Birnstihl Fugina Kostohryz Novak Simoneau
Braun George Kroening (Osthoff Skoglund -
Brinkman Graba Langgzeth Parish Smith
Byrne Hanson Lemke Patton Smogard
Carlson, L. Haugerud Lindstrom Pehler Stanton
Carlson, R.- Hokanson Luther Petrafeso Suss
Casserly Jacobs Mangan Philbrock Swanson
Clark Jaros Mann Prahl Tomlinson
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Vanasek Volk Wenzel Wieser Speaker Sabo
Vento Wenstrom- White . Williamson

The. motlon did not prévail and the amendment was not
adopted

: Fjoslien moved to amend H, F. No. 1984, as amended as fol-
owWs:

Page 3, line 20, after the period insert:

“The rules and regulations as promulgated by the Advisory
Council shall not be put into effect until after being reviewed by
a joint committee of legislative members who are owners and
operators of farms and have experiise in agri-business. This joint
legislative committee shall consist of 3 senators appointed by the
president of the senate and & representatives appointed by the
speaker of the house. The Advisory Counczl shall be subject to
annual review by this legislative committee.”

A roll call was requested and properily seconded.

The question was taken on the adoption of the amendment and
the roll being called, there were yeas 31, and nays 95, as follows:

Those who voted in the affirmative were:

Adams, S. Evans Kaley Peterson - Wieser
Albrecht Ewaild Knickerbocker Pleasant Wigley
Carlson, A, Fjoslien " Kvam ‘Savelkoul Zubay
Dean Forsythe Laidig Schreiber
DeGroat’ Friedrich MeCauley Searle
Erickson Heinitz Nelsen Spanish
Ezau Jopp Niehaus Uiland
Those who voted in the negative were:

Abeln Dahl Kalis Munger Qieben, H.
Adams, L. Dieterich Kelly, R. Neisen Sieben, M,
Anderson, G.  Eckstein Kelly, W. MNorton Simoneau
Anderson,I. Eken Ketola Navak Skoglund
Arlandson Enebo Knoll "Osthoff Smith
Beauchamp Faricy Kostohryz Parish Smogard
Begich Fugina Kroening Patten Stanton
Berg George Langseth Pehler Suss
Berglin Graba Lemke Patrafeso Swanson
Birnstihl Hanson Lindstrom Philbrook Tomlinson
Braun Haugerud Luther Prahi Vanazsek

. Brinkman Hokanson Mangan Reding Vento
Byrne Jacobs - Mann Rice Volk
Carlson, L. Jaros McCarron 8t Onge Voss
Carlson, R. Jensen MeCollar Samueison Wenstromn
Casserly Johnson, C, MeEachern Schulz Wenzel
Clark Johnson, D.  Menning Schumacher  White
Clawson Jude Metzen Satzepfandt  Williamson
Corbid Kahn Moe Sherwood Speaker Sabo



95th .Day] MoNDAY, MARGH 22, 1976 5421

The motion did not prevail and the amendment was not
adopted.

! Save]kou] moved to amend H. F. No. 1984 as amended, as fol-
oWs

Page 19, after line 30, add a new section as follows:

“Sec. 16, This act shall terminate Jonuary 1, 1980 unless ex-
tended by law.”.

A roll call was requested and properly seconded.

The question was taken on the adoptien of the amendment and
the roll being called, there were yeas 36, and nays 90, as follows:

Those who voted in the affirmative were:

Adams, S, Evans Kempe, R Petersen  Ulland

Albrecht Ewald Knijckerbocker Pleasant Wieser
Biersdorf Fjoslien Kostohryz Savelkoul Wigley
Carlson, A, - Forsythe “Kvam Schreiber Zubay

Dean Friedrich Laidig Searle

DeGroat Jopp MeCauley Setzepfandt

Erickson Kaley Neigen Sherwood

Esau Kempe, A. ~  Niehaus © Sieloff

Those \#ho voted in the negative were:

Abeln Corbid Jude ‘ Metzen Schumacher
Adams, L, Dahl | Kahn Moe Sieben, H.
Anderson, G, Dieterich Kalis Munger Sieben, M.
Angderson, I, Eckstein Kelly, R. Neigen . Simoneau
Arlandson Eken . Kelly, W. Nelson Skoglund
Beauchamp Enebo Ketola Norton Smith
Begich Fariey Knoll Novak " Bmogard
Berg Fugina Kroening Parish Stanton
Berglin George Langseth Patton Suss
.Birnstihl Graba Lemke Pehler Tomlinson
Braun Hanson Lindstrom Petrafeso Vanasek
Brinkman Haugerud Lnther Philbrook Vento
Byrre Hokanson Mangan Prahl Volk
Carlson, L. Jacobs Mann Reding © Voss
Carlson, R. Jaros MeCarren Rice Wenstrom
Casserly Jensen McCollar St. Onge Wenzel
Clark Johnson, C. McEachern Samuelson White
Clawson Johnsgon, D. Menning Schulz Speaker Sabo

The motion d1d not prevail and the amendment was not
adopted.

Carlson, A., moved to amend H. F. No. 1984, as amended, as
follows:

Page 4, line 25, after “Minnesota’ insert a semicolon and
delete the remainder of clause (a).
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A Toll eall was requested and properly se’coﬂded.

- The question was taken on the adoption of the amendment and
the roll being called, there were yeas 124, and nays 3, as follows;

Those who voted in the affirmative were:

Neisen

Those whe voted in the negative were:

Johnson, D.

Kalis

Kostohryz

Abeln Dieterich: .. Kaley Nelsen " Sieben, H.-
Adams, L. Eckstein Kelly, R. Nelson - - Sieben, M.
Adams, S, Eken Kelly, W. Niehaus ¢ Sielgff
Albrecht Encbo Kempe, A. Norton Simoneau
Anderson, G. Erickson ~ Kempe, R. Novak Skoglund
Anderson, I, Esau - Ketola: " Osthoff - Smith
Arlandson Evans . Knickerbocker Parish Smogard
Beauchamp - Ewald . -Knoll Patton - Spanish
Begich Fariey Kroening Pehler Stanton
Berg - Fjoslien Kvam Peterson Suss
Berglin Forsythe Laidig Petrafeso - Tomlinson.
Biersdorf Friedrich. Langseth Philbrook Ulland

_ Birnstihl Fugina Lemke Pleasant Vanagek
Braun George Lindstrom Prahl Vento
Brinkman Graba Luther Reding Volk
Byrne Hanson Mangan Rice Voss
Carlson, A, Haugerud Mann St. Onge Wenstrom
Carlson, L. Heinitz McCarron Samuelson Wenzel
Carlson, R. Hokanson McCauley Savelkoul White
Casserly Jacobs McCollar Schreiber: Wieser
Clark Jensen McEachern Schulz Wigley
Clawson Johnson, C. Menning Schumacher  Williamson
Corbid Jopp Metzen Searle Zubay
Dean Jude Munger Setzepfandt. Speaker Sabo
DeGroat Kahn Sherwood

The motion prevailed and the amendment was adopted.

Carlson, A. moved to amend H. F. No. 1984, as amended, as
follows: _ .

Page 3, line 24, after the word “governor”’ add the following:
“and with the advice and consent of the Senate”.

A roll call was requested and properly seconded.

The question was taken on the adoption of the améndrhent and
the roll being called, there were yeas 31, and nays 96, as follows:

Those who voted in the affirmative were:

Knickerbocker

Adams, S. DeGroat Ewald Heinitz

Albrecht Erickson Fjoslien Jopp Kvam
Carlson, A, Esau TForsythe | Kaley Laidig .
Dean Evans Friedrich Kempe, R. McCauley



95th Day]

Nelsen
Niehaus
Peterson

MONDAY, MARCH 22, 1976

- Pleasant
‘Savelkoul

Schreiber

Searle

- Sieloff
Ulland

Wigley

Those who voted in the negative nrere:

Abeln -
Adams, 1.
Anderson, G.
Anderson, I,

- Arlandson

Beauchamp
Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun
Brinkman
Byrne .
Carlson, L.
Carlson, R. -
Casserly-
Clark
Clawson’
Corbid

" Dahl

Dieterich
Eckstein
Eken
Enebo
Fariey
Fudro
Fugina
George
Graba .
Hanson
Haugerud
Jacobs
Jensen -

Johnsen, C.
Johnson, D.

Jude

- Kahn

Kalis
Eelly, R

Kelly, W.

* Kempe, A.

Ketola
Knoll
Kostohryz
Kroening
Langseth
Lemke
Lindstrom

. Luther

Mangan
Mann
MeCarron

" 'MeCollar

McEsachern
Menning -
Metzen
Moe
Munger

" Neisen

Nelson
Norton

" Novak

Osthoff
Parish
Pehler

Petrafeso

Philbrook
Prahl :

" Reding

Rice
St. Onge
Samuelson

- Sehulz .

Schumacher
Setzepfandt
Sherwood
Sieben, H
Sieben; M.
Simoneau
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Zubay

- Skoglund -
Smith

Smogard
Stanton
Suss .
Tomlinson
Vanasek
Vento

Volk

"Voss

Wenstrom .
Wenzel
White

- Wieser
~ Williamsen

Speaker Sabo

The motion did not preva1l and the amendment was -not

adopted,

Albrecht moved to amend H: F No. 1984, as amended, as fol-

lows:

Page 5, line 13, after “commissioner” insert “, after approval
of the council,’.

The motion d1d not prevail and the amendment was not

adopted.

CALL OF THE HOUSE

On the motion of Anderson, I., and on the demand of 10 mem-
bers, a call of the House was ordered The following members

answered to their names:

Abeln
Adams, L.
Adams, S,
Albrecht
Anderson, G.
Anderson, L.
Arlandson
Beauchamp
Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun

Brinkman
Byrne

Carlson, A.

Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Corbid
Dahl

Dean
DeGroat
Dieterich
Eckstein

Eken
Enebo .
Erickson
Esan
Evans
Ewald
Faricy
Fjoslien
Forsythe

~ Priedrich

Fudro
Fuginsa
George
Graba

Hanson
Haugerud
Heinitz

- Hokanson

Jacobs
Jaros
Jensen
Johnson, C.

Johnson, D.

Jopp
Jude
Kahn
Kaley
Kalis

Kelly, W,

Kenipe, A.
Kempe, R.
Ketola

Knickerbocker
Knoll

. Kostohryz

Kroening
Kvam
Laidig .
Langseth
Lemke
Lindstrom
Luther -
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Mangan = Nelson : Prahl - .. Bieben, M. “Vento
Mann Niehaus Reding .. Sieloff - . Volk
McCarron - Norton Rice. * - Simoneau ~  Voss - -
McCauley Novak St. Onge Skoghund Wenstrom
MecCollar Osthoff Savelkoul Smith ‘Wenzel
MeEachern Parish Schreiber Smogard White
Menning Patton Schulz Spanish ~ Wieser
Metzen - - Pehler Schumacher - Stanton . ° Wigley
Moe ) Peterson Searle ‘ Suss “Zubay :
Munger - Petrafeso - Setzepfandt Tomlinson - - Speaker Sabo
Neisen - Philbrook . Sherwood -Ulland .~ . .
Nelsen - Pleasant ‘ Sieben, H. , Vanasek .

Anderson, L, moved that further proceedings of the roll ca]l
be dispensed with and that the - Sergeant at Arms be instructed
to bring in the absentees. The motmn prevailed and it was so
01dered .

H. F. No. 1984 A b111 for an act relatmg to agrlculture estab-
hshmg a family farm security program o encourage loa.ns for
farm real estate; appropriating money; amending Minnesota
Statutes 1974, Sections 48. 24, Subdivision 5; and 290.08, by add-
ing a SHblelSlOII Minnesota Statutes, 1975 Supplement Sec-
tion 290.01, Subd1v151on 20; and 290.09, Subdivision 4.

" The bill was read for the third time, as amended, and placed
upon its final passage.

. The guestion being taken on the passage of the bill and the roll
being called, there were yeas 109, and nays 23, as follows: :

Thqsé who vbte_d in the affirmative were:

Abeln Dean Kahn Munger : Sieben, M.

Adams,L.  DeGroat Kalis Neisen Simenean
Anderson, G.. Dieterich Kelly, R. Nelsen . Skoglund
Anderson,I.  Eckstein Kelly, W. Nelson Smith .
Arlandson Eken. Kempe, R. Nichaus Smogard -
Beauchamp Enebo Ketola Norton Spanish
Begich Esau S Kanoll ot - Nowak Stanton
Berg Ewald Kostohryz, QOsgthoff Suss
Berglin . . Fjoslien .  Kroening . Parish Swanson .
Biersdorf - - Fudro " ~° -  Laidig - Patton - Tomlinson’
Birnstihl. ~ TFugina Langseth Pehler " Ulland .
Braun George Lemke Petrafeso..  Vanasek
Brinkman Graba Lindstrom Philbrook Vento.
Byrne .. . . Hanson © Luther . Reding ~ Vaolk
Carlson, A. " Haugerud Mangan Rice - © Voss
Carlsen, L. Hokanson Mann . 8t.Onge .- Wenstrom
Carlsen,; R. - Jacobs - McCarron - Samuelson -~ Wenzel .
Casserly -~ Javos © - MeCollar . Schulz -White
Clark . Jensen - - -McEachern Schumacher ~ “Wieser -
Clawson Johnson, C..  Menning © - Setzepfandt - Williamson
Corbid Johnson, D. Metzen Sherwood =~ Speaker Sabo
Dahl ~ Jude . Moe .7 Bieben, H. co -

Those who voted in the negative were: .

Adams, S, Erickson Fariey F‘rledrlch - Jopp
Albrecht Evans Forsythe- Heinitz - Kaley
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Kempe, A; ° McCauley . Prahl . Searle - . - Zubay
Knickerbocker Petersen - Savelkoul Sieloff

Kvam - .. Pleasant Sehreiber ngley

The blll was passed as amended and 1’cs tltle agreed to. '

H F, No. 1985, A b1}1 for an act relatlng to appropr1at10n3°
approprlatmg funds for ‘seminars for local governmental of-
ficials. . ,

The bill was read for the third time and placed upon its fina1
passage,

The question being taken on the passage of the bill and the roll
bemg called, there were yeas 126, and nays 2, as follows:

Those who voted in the affirmative Were:

Abeln Enebo Kalis Nelson Simoneau
Adams, L.. Erickson - Kelly, R. - . Niehaus Skoglund
Adams, 8, | Esau Kelly, W. Norton . Smith
Anderson, G. Evans Kempe, A. Novak . Smogard
Anderson,I. Ewald Kempe, R. Osthoff Spanish
Beauchamp Faricy Ketola Parish Stanton
Begich Fjoslien Knickerbocker Pation Suss
Berg Forsythe Knoll . Pehler Swanson
Berglin Friedrich Kostohryz Peterson Tomlinson
Birnstihl . Fudro Kroening Petrafeso Ulland .
Braun. Fugina .- Laidig . Philbrook Vanasek
Brinkman George Langseth Pleasant Vento -
Byrne Graba Lemke Prahl Volk
Carlson, A. . Hanson -  Lindstrom Reding Voss
Carlson, L. Haugerud - Luther Rice Wenstrom
Carlson, R. ‘Heinitz- . Mangan 81, Onge Wenzel
Casserly:. ° Hokanson + Mann ~. -  Sammuelson . White -
Clark. Jacobs McCarron Bavelkoul Wieser
Clawson Jaros MeCollar Schreiber Wigley
Corbid Jensen MeEachern Schulz Wiiliamson
Dahl Johnson, .  Menning Schumacher Zubay
Dean Johnson, D. .  Metzen Searle ER A Speaker Sabo
DeGroat. .- Jopp - . ° - Moe - Setzepfandt - .
Dieterich.. , ... Jude. ... . .Munger - Sherwood "

Eckstein:’, ~ Kahn ' =~ ‘Nejgen.. " Sieben, H.

Eken ©% " Raley * - - Nelsen® - 'Sleben M

Those who voted 1n the negatlve were°

Albrecht © | Kyaim ' o
The blll was passed and its tltle agreed to.
SPECIAL ORDERS
" 8. F. No. 2033 Was reported to the House
_ Mcanhern moved to amend S. F. No. 2033 as follows:‘

"Page 2 after line 10, 1nsert
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“See. 2. Laws 1976, Chapter 44 Section 19, 8 amended to
read: :

[410.015] [DEFINITIONS RELATING TO CITIES 1 The
term “statutory city” means any city which has not adopted a
home rule charter pursuant to the constitution and laws; the
words “home rule charter city” mean any city which has adopted
such.a charter. In any law adopted after July 1, (1975) 1976, the
word “city” when used without further description extending
the application of the term to home rule charter cities means
statutory cities only.”.

Renumber the seetions in sequence. -
Amend the title as follows:

Page 1, line 2, strike “temporary investment” and insert
clarlfymg the apphcatlon of eertain laws to certain municipali- .
ties; authouzmg certain investments”.

Page 1, lme 3; stmke of surplus funds

Page 1, line 4, after “471 561" by msertmg “and Laws 197 6
Chapter 44 Section 19”.

The motion prevailed and the amendment was adopted.

| Skoglund moved to amend S. F. No. 2033, as amended, as fol-
ows:

Page 2, after line 10, insert’a new section to read:

“Sec. 2, Minnesota Statutes 1974, Sectlon 471.6186, Subdwx- |
sion 1, is amended to read:

- 471.616 [GROUP INSURANCE; GOVERNMENTAL
UNITS.] . Subdivision 1. [BIDDING REQUIRED.] No gov-
ernmental subdivision, political subdivision, or any other body
corporate and politie authorized by law to purchase group insur-
ance for its employees and providing or intending to provide such
group insurance protections and benefits for 25 or more of its
employees shall enter into a contract for or renew any such group
insurance policy or contract without calling for bids and award-
ing the contract to the lowest responsible bidder by way of com-
petitive bidding procedure similar to those for the provision of
‘services and supplies under Minnesota Statutes 1971, Section
16.07. The aggregate value of benefits provided by a contract
entered into after July 1, 1973 shall not be less than these pro-
vided by the preexisting contract.

Provided, however, that no such contract need be awarded or
submitted or resubmitted to bid more frequently than once every
(60) 48 months, unless

((A) PURSUANT TO A CHANGE IN BENEFITS OR
PROTECTIONS UNDER THE POLICY, CONTRACT OR PRO-
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GRAM, A 10 TO 20 PERCENT CHANGE IN THE ORIGINAL
PREMIUM UNDER THE POLICY CONTRACT IS PROVID-
ED, REQUIRED OR INDICATED OR)

((B)) for any réason whatsoever, a (20) 50 percent or
greater change in the original premjum under the- pohcy contract
is provided, requn-ed or indicated.

When an insurer proposes an increase in rates (OF 20 PER-
CENT OR MORE), it shall accompany its proposal with (A)
an aggregate claims (LISTING) record for the appropriate
period that explainsg the proposed increase. When a contract is
resubmitted for bids (BECAUSE OF A PROPOSED IN-
CREASE IN RATES OF 20 PERCENT OR MORE) the ag-
gregote elaims (LISTING) record shall accompany the speclflca-
tions for the contract.”.

Renumber Sections in sequence. _

Amend the title in line 3 after “funds;” by inserting “bidding
for certain government insurance contracts;” and after “amend-
ing” by inserting "anesota Statutes 1974 Sectlon 471.6186,
Subdivision 17,

Vento moved to amend the Skoglund amendment to S. F. No.
2033 as follows:

 Line 17, strike “60" and msert “L87,

The motion prevailed and the amendment to. the amendment ‘
was adopted.

_ The question recurred on the Skoglund amendment as amended.
. The motion prevailed and the Skoglund amendment, as amended,
was adopted. .

S. F. No. 2033, A bill for an act relating to municipalities ; tem-
porary 1nvestment of surplus funds; amendmg anesota Stat-
utes, 1‘}7" Supplement Sectlon 471 561 ‘ . .

The bﬂl was read for the thn'd tlme as amended and placed
upon its flnal passage. ) o o .

The questmn bemg taken on the passage of the blll and the. ol
being caliéd, there were yeas 126; and nays 2, as follows: *

Those who voted in the affirmative were: a

Abeln - Anderson;I.  Berg Braun Carlson, L.

Adams, 1,. - Avlandson Berglin Brinkman Carlson, R.
Adams S, neauchamp . Bieradorf Byrne ‘ Casserly

Anderbon G. - Begich Birnstihl . Carlson, A. Clark
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Clawson
Corbid-
Dahl
Dean
DeGroat
Eckstein
Eken
Enebo .
Esau
Evans
Ewald
Faricy -
Fjoslien
Forsythe
Friedrich
Fudro
Fugina
George
Graba
Hanson
Haugerud
Heinitz
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. Hokanson - -

Jacobs .

* Jaros

Jensen
Johnson, C.
Johnson, D.
Jopp -
Jude . -
Kahn
Kaley
Kalis
Kelly, R. -

. Kelly, W.

Kempe, A.
Kempe, R.
Ketola
Knickerbocker
Knoll ’
Kostohryz
Kroening'
Kvam

Laidig

. Lemke-.
" Lindstrom

Luther "
Mangan
Mann

“MeCarron
- McCauley

McColiar
McEachern
Menning
Metzen
Moe . .

-Munger
Neisen
* Nelsen

Nelson
Niehaus

_Norton
. Novak

Parish
Patton
Pehler

- Peterson

Petrafeso
Philbrook

"Pleasant -

Prahl
Reding

St Onge -
Samuelson

* Savelkoul

Schreiber
Schulz
Sehumacher.
Searle )
Setzepfandt
Slierwood
Sieben, H.
Sieben, M.

Sieloff

Simoneau
Skoglund
Smith

Smogard

" Those who voted in the negative were:

Dieterich ,

The'bill was passed, as amended, and its title agreed to,

;. Rice

[95th Day

Spanish

© Stanton

Suss -
Swanson
Tomlinson
Ulland
Vanasek
Vento

Volk -

Voss
Wenstrom
Wenzel
White

Wieser

Wigley
Williamson
Zubay -
Speaker Sabo

3. . No, 1920, A bill for an act relating to juvenile courts;
requiring written findings of fact for all dispositions of de-
linquent, dependent, and neglected children; amending Minne-
sota Statutes 1974, Sections 260.185, Subdivision 1; and 260.191,
Subdivision 1.

The- bill was read for the third time and placed

passage.

upon its final

The question being taken on the passage of the bill alnd the roll
being called, there were yeas 125, and nays ¢, as follows:

Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, S,
Albrecht
Anderson, G.
Anderson, 1.
Arlandson
Beauchamp
Begich
Berg
Berglin
Birnstihi
Braun
Brinkman
Byrne
Carlson, A.
Carlson, L,
Carlson, R.
Casserly

Clark
Clawson
Corbid
Dahl
Dean
DeGroat
Dieterich
Eckstein

. Eken

Enebo
Esau
Evans
Ewald
Paricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina

George
Graba
Hansgon

" Haugernd

Heinitz
Hokanson
Jacobs

- Jaros

Jengen
Johnson, C.
Johnson, D.
Jopp

Jude

Kahn
Kaley
Kalis
Kelly, R.
Kelly, W,
Kempe, A.

Kempe, R.
Ketola
Knickerbocker
Knoll
Kostohryz
Kroening: -
Kvam
Laidig
Lemke
Luther
Mangan
Mann
MecCarron
McCanley
McCollar
McEachern
Menning
Metzen
Moe

Munger
Neisen
Nelgen
Nelson
Niehaus
Norton
Novak
Osthoff
Parish
Patton
Pehler
Peterson
Petrafeso
Philbrook
Pleasant
Prahl
Reding
Rice

3t. Onge
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Samuelson Sieben, H. Smogard Vanasek . . “White

Schulz Sieben, M. . - Spanish . Vento ‘Wieser.
Schumacher  Sieloff Stanton Volk Wigley
Searle Simoneau Swanson - Voss Williamsdon
Setzepfandt Skoglund * Tomlinson Wenstrom' ~ Zubay

Sherwood ~ -Bmith Ulland - Wenzel Speakei* Sabo‘

The bili was pass_ed and its title agreed to.

CALL OF THE HOUSE LIFTED

Carlson, A, in_oved that the eall ',of the House be dispensed
with, The moticn prevailed and it was so ordered.

S. F. No. 357 was reported to the House.

Beauchamp moved to amend 8. F. No. 357 the unofflclal en-
grossment ‘a8 follows: :

Page 1, line 22, delete “In électiﬁg regents pursuaﬁt té; this”,
. Page '1, delete line 23.

Page 2, delete lines 1 to 3,

"'.I‘he motion prevailed and the :amendrﬁent ‘Was‘ é_drjpted,.

S. F. No. 357, A bill for an act relating to the university of
Minnesota board of regents; providing for student or recent
graduate members; amendlng Minnesota Statutes 1974, Chapter
137, by adding a sectlon

The bill was read for the thlrd tlme as amended, and placed
upon its final passage.

_The queStion being taken on the passage of the bill and the fqli
being called, there were yeas 81, and nays 47, as follows:

Those who voted in the affirmative were:

Abeln Clawson Johnson, D, MecCauley Savelkounl

Adams, L. Dahl Jude MeCollar - Schulz
“Anderson,I.  Dieterich Kahn Metzen ‘ chumacher
Arlandson Enebo Kalis Moe Sieben, H.
Beauchamp Evans - Kelly,R. Munger Sleben,
Begich Faricy - Kelly, W. Neisen ©  Simonean
Berglin - TForsythe Kempe, A. . Nelson - Skoglund
Biersdorf - Fudro Kempe, R. Norton Smogard
Braun _ Fugina Knoll - Novak  Spanish
Byine George Kostohryz Parish Stanton
.Carlson, A. - Graba Kroening Pehler Suss
Carlson, L. Hanson Laidig Philbreok Tomlinson
Carlson, R. Jacobs Luther Prahl Ulland.
Casserly Jaros Mangan Reding Vanasek

Clark Jensen MeCarron Rice Vento
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Voss © 7 Wenzel ‘ 'White e Williaiasen

Wenstrom.
Thoséiwho voted in the negative were:

Adams,-S. Eken Jopp Menning

Albrecht Erickson.  Kaley -.: Nelsen
Anderson, G. Esau " "Ketola - Niehaus
Berg Ewald Knickerbocker Qathoff
Birnstihl Fjoslien Kvam Peterson
Brinkman Priedrich - Langseth - Petrafeso
Corbid Haugerud Lemke Pleasant
Dean -Heinitz- Lindstrom = = St. Onge
DeGroat Hokanson Mann - © Samuelson
Eckstein Johnson, C. McEachern ~ Séarle

[95th Day

Speaker Sabo

Setzeﬁfandt

Sieloff ..
Smith’
Swanson

_ Wieser

Wigley
Zubay

The bill was passed, as amended, and its titlg agreed to.

S. F. No. 1874, A bill for an act relafing to mortgéées_; legal-
izing certain foreclosure sales heretofore made and the records

of the mortgage foreclosure proceedings.

The bill was read for the third time and placed upon its final

passage.

The question being taken on the passage of the bill and the roll
being called, there were yeas 130, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln Dieterich’ ~ ‘Kahn Moe

Adams, L. ~ Eckstein Kaley Munger
Adams, 8. Eken Kalis Neisen
Albrecht Enebo - . Kelly, R. .. Nelsen
Anderson, G. Eriekson Kelly, W. " Nelson
Anderson,l. Esau Kempe, A. Nichaus
Arlandson Evans Kempe, R. Norton
Beauchamp - "Ewald " .. Ketola - Novak ..
Begich Faricy - . Knickerbocker Osthoff ~
Berigy = Fjoslien™ - Knoll " Parish
Berglin Forsythe Kostohryz Patton
Biersdorf Friedrich. . . Krdening'~ - Pehler
Birnstihl . Fudro Kvam Peterson
Braun ) Fugina . Laidig ] Petrafeso
Brinkman Graba' = Langseth - Philbrook
Byrne - " Hanson *-- ° Lemke - Pleasant .
Carlson, A,  Haugerud -~ ' Lindstrom - Prahl - -
Carlson, 1. = - Heinitz * " Luther - - Reding =
Carlson,; R. Hokanson =~ Mangan - .. - Rice -
Casserly ., Jacobs - Mann - . St. Onge’
Clark . + Jaros . MeCarrori- Samuelson -
Clawson’ Jensen . MecCauley. Savelkoul
Corbid ©° - Johnson, C. McCollar Schreiber
Dahl Johnson, T}, McEachern Schuiz )
Dean Jopp - ' Menning Schumacher
DeGroat Jude = 7 Metzen . " Searle

The bill was passed and its title agreed to.

Setzepfandt
Sherwood
Sieben, H.
Sieben, M.
Sieloff . |

- Simoneau

Skoglund

_. Smith.
. Bmogard

Spanish
Stanton

‘Suss -,

Swanson
Tomlinson,
Ulland =~
Vanasek---

s Vento

Voss )
Wenstrom

" Wengzel -

White

* ot Wieser
Wigley
" Williamson -

Zubay ~
Speaker S8abo
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S..F. No. 2318, A bill for an act relating to highways; provid-
ing for the construction and maintenance of acoustical barriers
along the perimeter of certain trunk highways; amending Minne-
sota Statutes, 1975 Supplement, Section 161.125. -

' The bill was read for the third time and placed upon its final
passage.

The question being taken on the passage of the bill and the
roll being called, there were yeas 77, and nays 50, as follows: -

Those who voted in the aﬁirmative were:

Abeln Eckstein Ketola Norton Simoneau

Adams, L. Enebo Knickerbocker Novak Skoglund
Anderson,].  Fjoslien Knoll Parish Smith
Arlandson Forsythe Kroening Patton Spanish
Beauchamp Fudro Lemke Pehler Stanton
Berg Fugina - - Mangan = - Petrafeso ‘Tomlinson
Berglin Graba - Mann- Philbrook . Vento
Birnstihl . Haugerud MeCarron Pleasant = Voss
‘Brinkman Hokanson MeColiar - Prahl Wenstrom
Byrne . Jacobs McEachern Reding Wenzel
Cailson, L. Jaros Metzen . St. Onge © White
Carlson, R, Jensen Moe " Schreiber Williamson
Casgerly Johnson, D. Munger Schumacher  Speaker Sabo
Clark Jude Neisen Sherwood

© Clawson Kahn Nelsen Sieben, H.
Dahl Kelly, W. Nelson Sieben, M.

Those who voted in the negative were:

Adams, 8. Dieterich Heinitz Laidig Setzepfandt
Albrecht Eken Johnson, C. Langseth Sieloff -
Anderson, G. Btickson Jopp Luther Smogard
Begich Esau Kaley McCauley Suss
Biersdorf Evans Kalis Menning Swanson
Braun Ewald Kelly, R. Niehaus Ulland
Carlson, A, Faricy Kempe, A, Osthoff = Vanasek
Corbid Friedrich Kempe, R. Peterson Wieser
Dean George Kostohryz Savelkoul Wigley
DeGroat Hanson Kvam Searle Zubay

The bill was passed and its title agreed to.

Tomlinson was excused for the remainder of today’s session.

3. F. No. 1296 was reported to the House.

Vento moved to amend S. F. No. 1296, the unofficial engross-
.ment, as follows:

‘Page 1, line 23, after “a” insert “Minnesofa’ and after “‘resi-
dent” delete “of*” and msert “employed within’, :

Page 3 l1ne 11, delete “optwnal group » and insert “post termi-
nation”.
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. P?ge 3, line 12, after “pohcy msert “07' group subscriber con-
ract’”’ .

Page 3, line 15, after "“msm ance” and before “providing” in-
sert “or an mdwzdml subseriber contract” and a.fter “promdmg
delete “insurance”,

Page 3, lme 16, before “which” delete “protection” and insert

cove*mge *and after “is”’ delete “substanticlly the same as” and

-1nsert ‘stmilar to or greater than” and after “the” and before
“protection” insert “hospital or medical expense”,

Page 3, line 18, after “poh’cy;’: and before the period insert
“or contract”. . :

Pageq3, after line.ZO, insert the foilowing:_ _

“The individual policy shall be guaranteed- reviewable to age
65 or to the day before the date of eligibility for coverage under
Title XVIII of the Social Security Act, as amended. Any revisions
in the table of rate for the mdzmdua? policy shall apply to the
covered person’s original age at entw, aml shall apply equally to
all gimiilar policies 1ssued by the insurer.

The motion prevailed and the amendment was adopted.

Anderson, G., moved to amend S. F. No. 1286, the unofficial
engrossment, as amended, as follows:

Page 8, line 10, after “employee” ingert “or surviving spouse
or dependent”.

Page 3, line 18, after “employee’s” insert , spouse’s or depend-
ent’s”. . 7

.Page 3, line 1_7; after “employee” insert “, the spouse”.

Page 3, line 19, after “employee” insert ¢, the Spou;ée or o de-
pendent”, :

The motion prevailed and the amendment was adopted

S. F. No. 1296, A bill for an act relating to insurance; making
more certain which group insurance policies and subscriber con-
tracts are required to provide insurance coverage to employees
after termination of employment; extending the period for cer-
tain notices to terminated employees; requiring certain group
insurance policies to provide for optional conversion to an indi-
vidual policy after group coverage terminates; amending Minne-
sota Statutes 1974, Sections. 62A.16; and 62A.17, Subdivisions
2 and 5, and by addlng a subdivision.
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The bill was read for the third tlme as amended and placed

upon 1ts final passage.

The question being taken on the passage of the bill and the rofl
being called, there were yeas 128, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, S.
Albrecht

Anderson, G.

Anderson, 1.
Arlandson
Beavchamp
Begich
Berg
Berglin
Biersdorf .
Birnstikl -
Braun
Brinkman :-
Byrne
Carlson, A.
- Carlson, L.
Carlson, R. |
Casgerly

- Clark
Clawson
Corbid. - : ;
Dahl

Dean

" Fugina

DeGroat
Dieterich
Eken
Eneho
Erickson
Ksaun
Evans
Ewald |
Fariey
Fjoslien
Forsythe
Friedrich

George

v Graba

Hanson
Heinitz
Hokanson

Jacobs | ¢
‘Jaros
Johnson, D.

Jopp

.- Jude 7
~Kahn

Kaley

- ‘Mungeér

Kalis
Kelly, R.
Kelly, W,
Kempe, A. -
Kempe, R.
Ketola
chkerbocker

- Knoll ‘
Kostohryz

Kroening
Kvam

. :Laidig
© 7 Lemke
-Lindstrom  *

Luther -
Mangan
Mann
MecCarron

‘McCauley: ©.

MeCollar
McEachern
Menning
Metzen: .
Moe

Neisen
Nelsen

. Nelson

Niehaus
Norton
Novak
Parish

‘Patton, .,

Pehler
Peterson

Petrateso
Philbreok

-'Pleasant.

Prahl

- Reding-

Riee
St. Onge
Samuelson

~-Savelkoul

Schreiber
Schulz

Schumacher
- Bearle -7 .
. Setzepfandt

Sherwood

Sieben, H..
Sieben, M.
Steloff”
Simoneau
Skoglund
Bmith
Smogard

:Spanish |

Stanton
Suss
Swanson

-~ Ulland
_ Vanasek

Vento

- Voss

Wenstrom.
Wenzel
White

. Wieser

Wigley .
Williamson
Zubay

'Speaker Sabo

The bill was passed, as aménded, and its title agreed to.

8. F. No. 1792, A bill for an act relatmg to the reglstratlon of

title to real estate, fees of the repistrar; prowdmg that certain
fees be credited to the assurance fund; eliminating the fees for
filing the ecertified copy of the appllcatlon for. registration;
amending Minnesota Statutes 1974, Sections 508. 75 and 508 82

The bill was read for the third tlme and placed upon its fmal
passage, =

The questlon belng taken on the passage of the bill and the roll
bemg called, there’ Were yeas 126, and nays 0, as follows I

Those who voted in the afflrmatlve were:

Abeln’ Erickson

Berglin .. . Clark George
Adams, L. . Biersdorf Clawson Esau - Hanson
Adams, S. Birnstihl Corbid ‘Evans Haugerud
Albrecht Braun Dahl . Ewald Heinitz
Anderson, G. Brinkman . Dean - Faricy Hokanson
Anderson,I. Byrne . -DeGroat Fjoslien Jacobs
Arlandson Carlson, A. Dieterich Forsythe _ Jaros
Beauchamp Carlson, L.’ Eckstein Friedrich Jensen
Begich Carlson, R. Eken Fudro Johnson, D.
Berg Casserly Enebo Fugina . Jopp
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Jude. ..~ .
Kahn

Kaley

Kalis
Kelly,R. -~
Kelly, W.
Kempe, A.
Kemnpe, R.
Ketola
Knickerbocker
Knoll
Kostohryz
Kroening
Kvam
Laidig
Lemke
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. Lindstrom -

Luther
Mangan
Mann .= |
McCarron
McCauley
MeceCollar
McEachern
Menning'
Metzen
Moe
Munger
Neisen
Nelsen
Nelson
Niehaus

.Norton -
Novak
Osthoff
Parish

© Patton
Pehler
Peterson
Petrafeso
Philbrook
Pleasant
Prahl

- Reding
Rice
St. Onge
Samuelson
Savelkoul

" Schreiber

Schulz .
Schumacher
Searle
Setzepfandt
Sherwood
Sieben, H.
Sieben, M.
Sieloff
Simonean
Skoglund
Smogard
Spanish
Stanton
Suss
Swanson

The bill was passed and its title agreed to.

[95th Day

Ulland
Vanasek
Vento
Voss

- Wenstrom

Wenzel
White

Wieser
Wigley
Williamson
Zubay
Speaker Sabo

S. F. No. 1740, A bill for an act relating to couilties; authoriz-
ing county boards to establish personnel departments; providing

for _county
basis.

personnel administration on an integrated, merit

The bill was read for the third time and placed upon its final

passage;

The question beiﬁg fakejn on the passage of the bill and the roll
being called, there were yeas 126, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, 8. :
Albrecht
Anderson, G.
Anderson, 1.
Arlandson
Beauchamp
Begich . - .
Berg
Berglin
Bijersdorf
Birnstihl

~ Braun
Brinkman
Byrne
Carlson, A.
Carlson, L.
Carlson, R.
Casazerly
Clark
Clawson
Corbid

_ Dahl -

Dean
DeGroat

+ Eken .
" Enebo

. Dieterich

Eckstein

Erickson.
Esan

" Evang G

Ewald
Faricy

‘Fjoslien

Foraythe
Friedrich
Fudro

~Fagina. -
Geéorge -

Hangon
Haugerud
Heinitz -
Hokanson
Jacobs

~Jaros

Jensen
Johnson, D.
Jopp

Jude

Kahn

- Kaley
- Kalig

o Kelly, R.

Kelly, W.
“Kempe, A. -
Kempe, R.
Ketola:
Knickerbocker
Knoll T
Kostohryz
Kroening
Kvam

- Laidig

. Langseth

7 Lemke

Lindstrom
-Lather - |

~+Mangan
Mann
McCarron

- MeCauley

© MeCollar
MecEachern

. Menning
Metzen
Moe

Munger

- Neisen

Nelsen
Nelson
Niehaus
Norton -
Novak
Osthoff
Parish . .-
Patton
Pehler
Peterson
Petrafeso

Philbrook,
‘Pleagant

Prahl

: Reding -

Rice

_ St. Onge

Savelkoul
Schreiber
Schulz
Schumacher
Searle

Setzepfandt -

Sher_wood

The bill was passed and its title agreed to. - .

-Siében, H.

Sieben, M.
Sieloff
Simoneaun
Skoglund
Smith -
Smogard -
Spanish

- Stanton

Suss
Swanson
Ulland
Vanasek
Voss- )
Wenstrom
Wenzel
White:
Wieger
Wigley

- Williamson -

Zubay )
Speaker Saho
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- 8. F. No. 454 A bill for an act relating to intoxicating liquor;
licensing of bottle clubs; amending’ anesota Statutes 1974, Sec-
tl()ll 340, 119 Subdnnsmn 3.

The blll was read for the third t1me and placed upon 1ts final
passage. '

The question being taken on the passage of the bill and the roll
being called, there were yeas 122, and nays 1, as follows:

Those Who voted in the afflrmatwe were: .

Abeln . . Ka,hs Munger

v Adams, Ls ‘Eken . -, Kelly, R, - Neisen" - Sieloff. -
Albrecht . Enébo ] Kelly, W. Nelson Simoneaun .
Anderson, G. Erlckson *Kempe, A. . Nichaus ° Skoglund = .
Anderson, I: - Evans "~ ' ° Kempe, R. - Norton ~ Smith =
Arlandson Ewald Ketola Novak " Bmogard .. -
Beauchamp Faricy Knickerbocker Osthoff Spanish
Begich Fjoslien Knoll Parish Stanton -
Berg Forsythe Kostohryz- . - -Patton.. o Suss ot
Berglin Friedrich Kroening "Pehler’ Swanson
Biersdorf Fudro : Kvam Peterson Ulland
Birnstihl Fugina Laidig ... Philbrook . Vanasek .-
Braun George Langseth © ~"Pleasant * ~ ~ “Vento
Brinkman Hanson Lemke Prahl Voss

Byrne ..» . Haugerud. ., Lindstrom.. .; Reding . .. Wenstrom:-
Carlson, A, ' "Heinitz Luther ‘Rice ."". " Wenzel ~
Carlson, L. Hokanson Mangan St. Onge - "“White
Carlson, R, Jacobs Mann Samuelson Wieser -
Casserly- _ Jaros MeCarron ~ Savelkoul . Wigley
Clark™ - “iJensen <& “MeCauley * Schreiber- “Williamson™
Clawson Johnson, D. MeCollar Schulz © Zubay - i
Dahl Jopp McEachern Schumacher  Speaker Sabo
Dean Jude Menning Searle ) .
DeGroat Kahn Metzen - - Setzepfandt i :
Dieterich Moe

’ Eckstem o

Kaley

Sieben, H,

Those who voted ‘i—nth'e'- ilegatiire were:

TEELL

Corbia |

Sieben, M.

The bill was passed and its t1t1e agreed to.

l.v'

S F. No 1976 was reported to the - House

Luther moved to amend S F No 1976 as: amended by the
Commlttee on Govérnmental Qperations and adopted March 17,
1976, which was unofficiaily engrossed and. reprinted for- the.'
house as follows.

Page 1, after lineA'Z,l'i-hser.t:

T “Bection 1. - Minnesota Statutes 1974

Section 176.061, Sub-
division- 3, is amended to read:. ‘ . :
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- Subd. 3. [ELECTION TO RECEIVE COMPENSATION
FROM EMPLOYER; SUBROGATION.] ' If the employee or
his dependents elect to receive compensation from the employer, .
such employer is subrogated to the right of the employee or his
dependents to recover damages against the other party. The em-
ployer may bring legal proceedings against such party and re-
covel the aggregate amount of compensation payable by him to
_the'employee or his dependents, together with the costs, disburse-
ments, and reasonable attorney s fees of the action..

If an action as provided in chapter 176 prosecuted by -the em-
ployee, the employer, or both jointly against the third person,
results in judgment against the third person, or settlement by
the third person, the employer shall have no liability to reim-
burse or kold the third person harmless on the judgment or set-
tlement in abseﬂce of @ written agreement to do-so exveculed prior
to the injury.” . ,

Renumber the remaining section.-
Page 2, after line 12, insert:

“Sec 3. Minnesota Statules 19?’4 Sectwn 176,061, Subdwz—
sion 10, is repealed.

Sec, 4. This aet is effectwe on the day followmg tts fmal
enactment.”.

- Further, amend the title as follows:
Page 1, line 3, after “of” -msert “hab1hty and”

Page 1, line 6, delete “Subdmsmn” and insert- "Subdlwsmns
3 and” and after “gr insert “; repealing Minnesota Statubes 1974,
Section 176.061; Subdl\nsmn 10”

The motion prevailed and the amendment was adopted.

S. F. No. 1976, A bill for an act relating: to workmen’s com-
pensation; providing for third party liability ; amending Minne-
sota Statutes 1974, Seetion 176.061, Subdivision 8; repealing
Minnesota Statutes 1974, Sectlon 176 061, Subd1v1sxon 10.

. The bill was read for the thn‘d tlme as amended, and placed
upon its final passage.

The question being taken on the passage of the bill and the rol}
being called, there were yeas 128, and nays 0, as follows: .
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Those who voted in the affirmative were:

Abeln Eckstein Kaley Munger Sherwood
Adams, L. Eken: Kalis Neisen Sieben, H.
Adams, S. . = Eneho Kelly, R. Nelsen Sieben, M.
Albrecht Erickson Kelly, W, Nelson Sieloff
Anderson, G. Esau Kempe, A. Niehaus Simoneau
Anderson,]. Evans Kempe, R. Norton Skoglund
Arlandson Ewald Ketola Novak Smith -
Beauchamp Faricy Knickerbocker Osthoff Smogard
Begich Fjoslien. Knoll Parish Spanish
Berg . Forsythe Kostohrya Patton Stanton
Berglin Friedrich Kroening Pehler . Suss
Bieradorf Fudre ~ Kvam - Peterson ‘Swanson
Birnstihl . Fugina - Laidig * - Petrafeso Ulland
Brinkman George Langseth Philbrook Vanasek
Byrne Hanson Lemke  Pleasant Vento
Carlson, A; Haugerud Lindstrom Praht i Voss
Carlson, L. Heinitz Luther - Reding Wenstrom
Carlzon, R, Hokanson Mangan Rice Wenzel
Casserly . Jacobs Mann St. Onge . White

" Clark - Jaros McCarron Samuelson. Wieser
Clawson Jensen McCauley- - Savelkoul = Wigley
Corbid Johngon, C. McCollar Schreiber Williamson
Dahl Johnson, D. MecEachern Schulz Zubay
Dean. Jopp Menning . Schumacheir  Speaker Sabo
DeGroat Jude Metzen Searle
Dieterich. Kahn ‘Moe " Setzepfandt

The b1ll was. passed as amended and its title agreed to.

'S. F. No. 1051 was reported to the House.
Hauge'fud moved to amend S. F. No. 1051, as follows:
Page 1, after line 6, insert:

“Sectlén 1. Minnesota Sta.tutes 1974 Section 481.11; is
amendedto read:

: 481 11 [CHANGE OF ATTORNEY] The a.ttorney in an
action or proceeding may be changed at any time (UPON HIS
CONSENT, OR, BY ORDER OF THE COURT, UPON THE
APPLICATION OF THE CLIENT FOR CAUSE BUT NO
CHANGE CAN BE MADE ON APPLICATION OF THE
CLIENT UNLESS THE CHARGES OF THE ATTORNEY BE
PAID), When such change is made, written noticé of the sub-
stitution of a new attorney shall be given to adverse parties;
until such notice, they shall recognize the former attorney.”.

Rénumber the remaining section. .

Amend the title in line 4, after “Section” insert “481 11; and
Section”.
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POINT OF ORDER

, Sieloff raised a point of order pursuant to Rule 3.9 that the
Haugerud amendment. was out of order. The Speaker ruled the
_point of order not well taken and the amendment in order, =

The question recurred on the Haugerud amendm_ent. The mo-
tion prevailed and the amendment was adopted.

5. F No 1051 A bill for an act relating to attorneys;; provxd-
ing for mvestlgatlon of accusations against attorneys; amendmg
Minnesota Statutes 1974 Sectwn 481.15, by addmg a subd1v1s1on.

The blll was read for the thlI‘d time, as amended and placed
upon its f1nal passage . _

The questlon being taken on the passage of the b111 and the roll
being called there ‘were-yeas 126 and nays 0, as follows. v

Those Who voted m the afflrmatlve were:

Abeln Dleterlchi-' .Kahn .. -~ "Moe '?Sieben',"H;"j"--

_ Adams, L, Ecksatein Kaley Munger Sieben, M.
Adams, 8. - Eken ..., . Kalis . ., Neisen . Simoneau -
Albrecht: -' Emnebo - ' - Kelly, R. " Nelsen ™ - S8koglund
Anderson, G. Enckson Kelly, W. Nelson Smith
Anderson,I. Esan Kempe, A, Niehaus Smogard
Arlandson Evans Kempe, R.. = Norton Spanish
Beauchamp Bwald - -Ketola. - ' Novak: . * Stanten -

* Begich Fariecy Knickerbocker Osthoff Suss
Berg Fjoslien Knoll ~ Parish Swanson
Berglin . -+ Forsythe..,. . Kostohryz ... Patton =~ -~ Ulland
Biersdorf Friedrich Kroening Pehler Vanasek
Birnstihl Fudro Kvam Peterson Vento
Braun = . Fugina Laidig .- ..Philbrook.: ... Vess. .. ‘!
Brinkman George Langseth Pleasant Wenstrom
Byrne Hanson Lemke Prahl Wenzel
Carlson, A.:. Haugerud . . Lindstrom - Rice . . ‘White:. -
Carlson, L. Heinitz Luther St. Onge e, Wieser .
Carlson, R. Hokanson . Mangan Samuelson " Wigley .
Casserly Jacobs Mann Savelkonl Williamsen
Clark . . Jaros .. - McCarron . . Schreiber. . .. Zubay .
Clawson Uit Jensén ¢ -+ McCGauley -, Schulz " -~ Speaker Sabo
Corbid=.: .. .Johnson, C.. .- MeCollar . Schumacher
Dahl- -~ -1 fJohnson, Dy :iMcEachern; i Sgdrle. i ¢
Dean - Jopp - o Menning - - -_Setzepfandt
DeGroat : --;.,Jude e R jMetzen R -Sherwood S

The bxll Was passed as amended and 1ts tltle agreed to

s. F. No. 19'73 A bill for ah act f’elat'i‘ﬁg'ta courts time limita-
tions on actions when party is 0uts1de the gtate; amendmg Min-
nesota Statutes 1974, Section 541.18." R

" The bill was read for the third time and placéd upon its final
passage. ’
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The question being taken on the passage of the bill and the roll
being called, there were yeas 127, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln Eckstein Kalis Neisen Sieben, H.
Adams, L. Eken Kelly, R. Nelsen Sieben, M.
Adams, S. Enebo Kelly, W. . Nelson _ Sieloff-
Anderson, G. Erickson Kempe, A. . Niehaus Simoneau
Anderson,1. Esau Kempe, R. Norton Skoglund
Arlandson Evans - Ketola Novak Smith
Beauchamp Ewald Knickerbocker Osthoff Smogard -
Begich Faricy Knoll Parish Spanish
Berg Fjoslien Kostohryz Patton Stanton
Berglin Forsythe Kroening Pehler Suss
Biersdorf Friedrich Kvam Peterson Swanson
Birnstihl ‘Fudro . Laidig Petrafeso Ulland
Braun Fugina - .  Langseth - Philbrook Vanasek
Brinkman George Lemke Pleasant Vento
Byrne Hanson Lindstrom  Prahl. Voss
Carlson, A, Haugerud °~ Luther - Reding Wenstrom
Carlson, L. Heinitz Mangan Rice ‘Wenzel
Carlson, R. - Hokanson Mann - St. Onge. White
Casserly Jacobs MeCarron Samuelson Wieser
Clark Jaros McCaunley Savelkoul Wigley
Clawson Jensen MeCollar - Schreiber © Wiliiamson
Corbid Johnson, D. McEachern. Schulz Zubay
Dahl Jopp Menning Schumacher - Speaker Sabo
Dean Jude Metzen Searle .
DeGroat Kahn Moe ! Setzepfandt

Dieterich Kaley Munger Sherwood

The bill was passed and its title agreed to.

S. F. No. 1039 was reported to the House.

Voss moved to amend 8. F. No. 1039, as follows:
Strike everything after the enactiﬁg clause and insert:

“Secm‘on 1. Minnesota Statutes 1974, Chapter 389 is amend-
~ed by adding a sectlon to read:

[389.08] [APPROVAL OF PLATS AND SURVEYS IN
CERTAIN COUNTIES.] In any county in which there is a
county surveyor and the surveyor maintains an office on a full
time basis in a building maintained by the county for county pur-
poses, the county board may by ordinance adopted in accordance
with section 375.51 require that each subdivision plat or regis-
tered land survey plat shall be approved by the county surveyor
before recordmg The proprietor of the plet shall be charged a
fee for the service in accordance with a schedule established by
the bocwd of commzsswners of the county.”.

Further amend the tltle as fOllOWS'

- Delete lines 2 to 4 and insert “relatmg to certam counties; pro-
viding for the approval of plats and surveys by the county sur-
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veyor; providing for a fee; amending Minnesota Statutes 1974,
Chapter 389, by adding a section.”.

The motion prevailed and the amendment was adopted.
S, F. No. 1089, A bill for an act relating to plats and surveys

in Olmsted county, providing for approval by the county sur-
veyor and prowdmg for a fee.

The bill was read for the third time, as amended and placed
upon its fma] passage,

The question being taken on the passage of the hill end the roll
being called, there were.yeas 126, and nays 0, as follows: ‘

Thoese who voted in the affirmative were:

Abeln  Dieterich’ Kalis Nejsen Sieben, M.

Adams, L. Eckstein Kelly, R: Nelsen " Sieloff
Adams, 8. -~ .Eken - Kelly, W_- Nelson Simoneau
Albrecht Enebo - .  Kempe, A, = Niehaugs ' Skoglund
Anderson, G.  Erickson Kempe, R. Norton Smith
Ander.-,on I. Esaw . = -Ketola - Novak © Smogard
Arlandson Evans . 'EKnickerbocker Osthoff ‘Spanish
Beauchamp  HEwald - Knoll . Parish ' Stanton
Begich Fariey'© = ~Kostohryz “Patton T Suss

Berg Fjoslien Kroening Pchler Swanson
Berglin Forsythe. © Kvam .+ -Peterson- Ulland -
Biersdorf Triedrich Laidig Petrafeso Vanasek
Birnstihl Fudro - Langseth Philbrook Vento
Braun Fugina © Lemke Pleasant” - Voss
Brinkman George Lindstrom Prahl Wenstrom
Byrne Hanson. Luther - Reding . Wenzel
Carlson, A. Heinitz Mangan = Rice © White
Carlson, L. Hokanson Mann Samuelson Wieser
Carlson; R Jacobs -~ . MeCarron Savelkoul -  Wigley
Casserly Jaros McCauley Schreiber Williamson
Clark ~ Jensen ‘ MecCollar Schulz Zubay
Clawson : Johngon; D." - MecEachern ~~ Schumacher Speaker Sabo
Corbid Jopp Menning . . -Searle . '

Drahl Jude Metzen Setzepfandt

Dean.. .. _.Kahn . ~ Moe, . _Sherwood |

DeGroat e Kaley 'Munger o ‘Sieb‘en H

The bill was passed as amended and 1ts tltle agreed to

There bemg no objection the order of busmess reverted to Re-
ports of Standmg Commlttees

' REPORTS OF STANDING -COMMITTEES .

Norton from the Commlttee on Approprlatlons to whlch was
referred

H.-F. No. 2262, A bill for an act relating to.education; read-
mg program; approprlatmg money
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Reported the same back with the following amendments:
Page 1, delete lines 14 to 22.

Page 2, delete lines 1 to 4,

With the recommendation that when so amended the bill do
pass. .

The report was adopted.

Norton from the Commlttee on Appropmatlons to which was
referred

H. F. No. 2547, A bill for an act relating to outdoor recreation;
creating the citizen’s advisory sportsmen’s council on Minne-
sota’s outdoor recreational rescurces; prescribing its powers and
duties; providing for a surcharge on fish and game licenses to
fund the couneil, , .

Reported the same back with the followmg amendments

Page 1, line 17, after “members” insert ¢ who are members in
good standing of local, community based sportsmen conserva-
tionist organizations in Minhesota”.

Page 1, 'line 24, after “member”” insert"‘-in "good standing”"'

Page 2 11ne 4, before the perlod add “all of whose terms shall
commence on September 1 in the year of appomtment" :

Page 2, delete lines 9 to 14.

Page 2, line 22, after the period insert “He shall maintain a
dlrectory of all sportsmen conservatlomst orgamzatmns in Min-
nesota.” ‘

Page 2 11ne 32, delete “made available to the counc11 to pay
1ts

_ Page3, délete line 1 and insert “depomted to the game and fish

fund. From this fund an appropriation of $60,000 shall be made
for the operations of this council, This appropriation shall be
available until June 30, 1977.".

Further amen'd the title.

~ Line 7, before the perlod add “ approprlatmg money”.

- With the recommendatlon that when so amended the blll do
pass.

The report was adopted.
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"SECOND READING OF HOUSE BILLS
H. F. Nos. 2262 and 2547 were read for the second time. -
MESSAGES FROM THE SENATE
The following messages were received from thé Senate.
Mr. Speaker: |

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respeetfully
requested:

H. F. No. 2678, A bill for an .act relating to public improve-
ments; authorizing the acquisition and betterment of public
land and buildings and other -public improvements of a capital
nature; authorizing issuance of state building bonds; appropri-
ating money ; amending Minnesota Statutes 1974, Sectlons 16.186,
Subdivision 2; 16A.28; 137.02, Subd:wslon 3; repealmg Laws
1973, Chapter 778 Sectlon 20.

PaTtrICK E. FLAHAVEN, Secretary of the Senate

Norton moved that the House refuse to concur in the Senate
amendments to H. F. No. 2678, that the Speaker appoint a Con-
ference Committee of 5 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two Houses The motion
prevailed.

Mr. Speaker .

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in .
which amendment the concurrence of the House is respectfully
requested :

H, F. No.. 2677, A bill for an act relating to public improve-
ments; authorlzmg alteration, repair, reliabilitation, equipping,
and replacement of equipment of pubhc bmldmgs appropmatmg
money. , :

PATRICK E. FLAHAVEN, Secretary of the;S_e.nate

Norton moved that the House refuse to concur in the Senafe
amendments to H. F. No. 2677, that the Speaker appoint a Con-
ference. Committee of 5 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two Houses The motmn
prevailed.
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ANNOUNCEMENTS BY THE SPEAKER

' The Speaker announced the appointment of the following
§embers ‘of the Housze to the Conference Committee on H. F.
0. 2677:

Norton, Smlth Haugerud Samuelson and Searle

The Speaker announced the appomtment of the follomng
rﬁlemzbeeggs of the House to the Conferenee Commlttee on H. F.
) ,

Norton, Smith, Haugerud, Samuelson and Searle.

GENERAL CRDERS

There being no objection, the bills on General Orders for today
were continued on General Orders until Tuesday, March 23, 1976.

MOTIONS AND RESOLUTIONS

Anderson, 1., moved that the following bills be unofficially
engrossed and printed for the House to include committee amend-
ments.

8. F. Nos. 2078 and 60.
The motion prevailed.

Menning moved that H. F. No. 1057 be recalled from the
Senate for further consideration by the House. The motion
prevailed.

Savelkoul moved that 3. F. No. 2241, be recalled from the Com-
mittee on Environment and Natural Resources and be re-referred
to the Committee on Appropriations.

The motion prevailed.
Dahl moved that S. F. No. 1956 be recalled from the Commit-

tee on Governmental Operations and be re-referred to the Com-
mittee on Appropriations. ,

The motion prevailed.
Savelkoul moved that H F. No. 2672 be recalled from the
Committee on General Legislation and Veterans Affairs and be

re-referred to the Committee on Rules and Legislative Adminis-
tration. .

The motion prevailed.
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. ADJOURNMENT

Anderson, I., moved that when the House adjourns today it

adjourn until 11 :00 a.m., Tuesday, March 23, 1976. The motion
prevailed.

Anderson, 1., moved that the House adjourn. The motion pre-
vailed and the Speaker declared the House -adjourned until 11:00
a.m., Tuesday, March 23, 1976.

EDWARD A. BURDICK, Chief Clerk, House of Representatives





