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STATE OF MINNESOTA 

SIXTY-NINTH SESSION -1976 

NINETY-FIFTH DAY 

SAINT. PAUL, MINNESOTA, MONDAY, MARCH 22, 1976 

The House convened at 11 :00 a.m. and was called to order by 
the Speaker. 

Prayer was offered by the Chaplain. 

The roll was called and the following members were present: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Doty 

Eckstein 
Eken 
Eneho 
Erickson 
Esan 
Evans 
Ewald 
Farlcy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs, 
Jaros 
Jensen 
Johnson, C. 
Johnson,D. 
Jopp 
Jude 
Kahn 

. A quorum was present. 

Kaley Neisen 
Kalis Nelsen 
Kelly, R. Nelson 
Kelly, W. Niehaus 
Kempe, A. Norton 
Kempe, R. Novak 
Ketola Osthoff 
Knickerbocker Parish 
Knoll Patton 
Kostohryz Pehler 
Kroening Peterson 
Kvam Philbrook 
Laidig Pleasant 
Langseth Prahl 
Lemke Reding 
Lindstrom Rice 
Luther St.Onge 
Mangan Samuelson 
Mann Sarna 
McCarron Savelkoul 
McCauley Schreiber 
McCoUar Schulz 
McEachern Schumacher 
Menning Searle 
Metzen Setzepfandt 
Moe Sherwood 
Munger Sieben, H. 

Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Volk 
Voss 
Wenstrom 
Wenzel 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

Beauchamp, Petrafeso and White were excused until 2 :45 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding 
day. On motion of Esau the further reading was dispensed with 
and the Journal was approved as corrected. 
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REPORTS \IF CHIEF CLERK 

Pursuant to Rules of the House, printed copies of H. F. Nos .. 
2683,617,1947 an\l 1482.and S. F. Nos. 360, 1753, 1780, 1530, 
551, 819, 1097, 1764, 1800, 2177, 1991,2339, 2436, 2510, 1886, 
2486, 252, 2053, 1857, 2164, 2465, 2277, and 2078 have been 
placed in the members' files. 

-PETITIONS AND COMMUNICATIONS 

.The following report was received and filed in the Chief 
Clerk's Office: A Review of Admissions Practices in University 
of Minnesota Professional Schools submitted pursuant to Laws 
1975, Chapter 433, Section 4. 

The following communication was received: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

ST. PAUL 55155 

The Honorable Martin Sabo 
Speaker of the House 

Sir: 

March 19, 1976 

I have the honor to inform you that I received, approved, 
signed and deposited in the office of the Secretary of State the 
following House Files: 

H. F. No. 1904, An act relating to cemeteries; prohibiting cer
tain activities on public and private cemeteries and Indian burial 
grounds; requiring the posting of Indian burial grounds; amend
ing Minnesota Statutes 1974, Section 307.08. 

H. F. No. 59, An act relating to towns; authorizing towns to 
request the taking of a census by· the secretary of state; amend
ing Minnesota Statutes 1974, Chapter 365, by adding a section, 

H. F. No. 2105, An act relating to county agricultural so
cieties; authorizing the renewal of the period of corporate exis
tence of certain agricultural societies whose period of duration 
has expired; validating acts done and contracts made subsequent 
to the expiration of the corporate existence. 

H. F. No. 2011, An act relating to state lands; authorizing the 
conveyance of certain state lands in Goodhue county to the city 
of Red Wing. 
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H. F. No. 1999, An act 'relating to game and fish; providing 
temporary permits for handicapped hunters; amending Minne
sota Statutes, 1975 Supplement, Section 98.48, Subdivision 12. 

Sincerely, 

WENDELL R. ANDERSON 
Governor 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Vanasek, Munger, Pehler, McCauley and Kelly, W., introduced: 

H. F. No. 2688, A resolution urging Congress and the Presi
dent to establish the Solar Energy Research Institute in Minne- ' 
sota. 

,-, 
The biJI was read for the first time and referred to the COlll~ 

mittee on Rules and Legislative Administration.',' 

Simoneau and Fudro introduced: 

H. F. No. 2689, A bill for an act relating to the city of Co
lumbia Heights fire department relief association ;an estab
lishment of paid division and volunteer division of the associa
tion and the administration of each division: benefits and con
tributions; membership of certain fire personnel in the public 
employees' police and fire fund. 

The bill was read for the first time and referred to the Com
mittee on Governmental Operations. 

HOUSE ADVISORY BILLS 

Pursuant to Rule 5.3, the following House Advisory Bill was 
introduced: 

Lindstrom introduced: 

H.' A. B. No. 73, Study of 'State-owned land acquisition, ex
change and disposal procedures. 

The bill was referred to the Committee on Governmental Op
erations. 

PROGRESS REPORTS ON CONFERENCE COMMITTEES 

Pursuant to Joint Rule 13, Yolk reported on the progress of 
S. F. No. 1206, now in Conference Committee. 
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MESSAQES FROM.THESENATE; 

The followirt~ messag~s were received. i;~m the ~Senate:· 
Mr. Speaker: 

I hereby announce the. passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, In 
which amendment the concurrence of the House Is respectfully 
requested: 

H. F. No. 2159, A bill for an act relating to the city of Minne
apolis; municipal employees survivor benefits ; amending Minne
sota Statutes 1974, Section 422A.23, Subdivisions 2 and 3; re
pealing Minnesota Statutes 1974, Section 422A.23, Subdivision 4. 

PATRICK R oFLAHAVEN, Secretary of the Senate 

Knoll moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2159, that the Speaker appoint a Con
ference Committee of 3 members of tbe. House, and that the 
House requests that a like committee be appointed by the Senate 
to confer on the disagreeing votes of the two Houses. The motion 
prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 485 and 1644. 

PATRICK R FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1906. 

PATRICK E. FLA~AVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1928 and 2335. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2127,,2241;2313, 2430 and 2452, 

PATRICK E.FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: ' 

S. F. No. 2132. 

PATRICK E. FLAHAVEN, Secretary of the Sen'ate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 1704, 2039, 2248 and 2278. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I herebY announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1791. 

PATRICK E. FLAHAVEN, Secretary of the' Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 485, A bill for an act relating to the operation of state 
government: creating a department of vocational rehabilitation; 
transferring the powers and duties of the division of vocational 
rehabilitation to the department; transferring personnel and ap
propriations; repealing Minnesota Statutes 1974, Sections 121.-
29; 121.30; 121.301; 121.31; 121.32; 121.33; 121.331; 121.71; 
121.711; 121.712; 121.713; and 121.714. 

The bill was read for the first time and referred to the Com-
mittee on Appropriations. . 

S. F. No. 1644, A bill for an act relating to public welfare; 
establishing a senior companion program; appropriating funds. 
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The bill was read for the first time and referred to the Com
mittee on Appropriations. 

S. F. No. 1906, A bill for an act relating to licensed occupa
tions; establishing a poli~y for the reglllation of occupations; 
transferring responsibility for the provision of staffing and ad
ministrative service; clarifying reporting responsibilities; pre
scribing a procedure for complaint review; granting licensing 
boards additional powers relating to injunctive relief, subpoenas, 
continuing education, and other matters; prescribing duties of 
the board of health relating to human services occupations; cre
ating advisory councils; merging the licensed practical nursing 
board into the board of nursing; making miscellaneous changes 
in practice acts for various licensed occupations; adopting the 
standard terms "licensure" and "license" for occupational li
censing boards; transferring employees and moneys; amending 
Minnesota Statutes 1974, Sections 125.04; 125.05; 125.06; 125.08; 
125.09, Subdivision 1; 125.12, Subdivision 1 ;125.13, Subdivision 
1; 125.17, Subdivision 1; 125.182, Subdivisions 2 and 3; 125.183, 
by adding a subdivision; 125.184, as amended; 125.185, as amend~ 
ed; 125.187; 144.955; 144.959; 147.021, Subdivision 1; 147.06; 
147.13; 147.18; 147.23; 148.05; i48.06, Subdivision 1; 148.07, 
as amended; 148.10; 148.211, Subdivision 2; 148c241, Subdivi
sion 1; 148.291, Subdivision 3; 148.32; 148.57; 148.59; 148.90, 
as amended; 148.91, Subdivisions 1 and 3; 148.97, Subdivision 
6; 148.98; 150A.04, Subdivision 5; 150A.06, Subdivision 1; 
150A.08, Subdivision 4; 150A.09, Subdivisions 1 and 3; 151.06, 
Subdivision 4; 151.10; 151.101; 151.11; 151.12; 151.13; 151.14; 
151.19; 151.25; 151.27; 151.37, Subdivisions 5 and 6; 151.40; 
153.07; 153.08; 153.09; 154.04; 155.02, Subdivision 7a; 155.03, 
Subdivision 2; 155.06, Subdivision 3; 155.09, Subdivisions I, 4 
and 5; 155.11, Subdivision 2; 155.14; 155:15; 155.16; 155.18, Sub
division 1; 155.19; 155.20, Subdivision 2; 156.01, Subdivision 5; 
156.02, Subdivision 2; 156.03; 156.07; 156.072, Subdivisions 2 
and 3; 156.081, Subdivision 1; 156.14; 214.01, Subdivision 1; 
214.06; 270.47; 270.50; 270.51; 326.08, Subdivision 1; 326.11, 
Subdivision 6; 326.15; 326.19; 326.20; 326.21; 326.22, as amend
ed; 326.23; 326.241, as amended; 326.242, Subdivisions 8 and 
9; 326.33, Sub'divisions 2 and 3; 326.331; 326.332, Subdivision 
1; 326.333; 326.334, Subdivision 1; 326.54; 326.543; 326.544; 
326.545; 326.546; 341.05, as. amended; 341.06; 341.0,7,; 341.08; 
341.12; 341.13; 34U5; 386.61,. Subdivision 2; 386.63,Subdivi
sions 2 and 3; 386.64; 386.65, Subdivision 1; 386.67; 386.69; 
386.72; 386.73; Chapter 214,. by adding sections; Minnesota 
Statutes, 1975 Supplement, Sections 125.03, Subdivision· 1; 
125.11; 125.183, Subdivision 3; 144.952, by adding. a subdivision; 
147.01; 147.02, Subdivision 1 ;147.05; 148.03; 148.181; 148.191; 
148.211, Subdivision 1; 148.261, Subdivision 1; 148,29, Subdi
vision 2; 148.291, Subdivision 1; 148,299; 148.52; 148.54; 
148.60; 148,67; 148.95; 150A.02, Subdivision 1; .. 150A.03, Sub
division 2; 151.03; 151.06, Subdivision 1; 151.07; 153,02, 153.03; 
153.04; 153.13; 153.15; 154.22; 154.23; 155.05; 155,06, Subdi
vision 1; 155.08; 156.01; Subdivision 1; 214,01, Subdivision 2; 
214.04; 214.07; 214.09; Subdivision 3; 270.41; 270.42; 270.48; 
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326.03, Subdivision 1; 326.04; 326.05; 326.06; 326.08, Subdivi
sion 2; 326.09; 326.10; 326.11, Subdivisions 1 and 5; 326.12; 
326.13; 326.14; 326.17; 326.18; 326.33, Subdivision 1; 326.541; 
326.542; 341.01; 341.04; 341.10; 341.11; 386.62; 386.63, Sub
division 1; 386.66; 386.68; 386.70, Subdivision 1; 386.71; re
pealing Minnesota Statutes 1974, Sections 125.09, Subdivisions 
2 and 3; 144.956; 144.958;144.96; 144.965; 145.861; 145.862; 
145.863; 145.864; 145.865, Subdivision 3; 148.06, Subdivision 2; 
148.08, Subdivision 1; 148.291, Subdivision 2; 148.55; 148.58; 
148.94; 148.97; Subdivision 2; 148.99, Subdivision 1; 150A.04, 
Subdivisions 1, 2, 3 and 4; 150A.07; 150A.08, Subdivision 2; 
150A.09, Subdivision 2; 151.09; 153.10; 153.11; 154.065, Sub
division 6; 156.01, Subdivision 4; 326.08, Subdivision 3; 326.11, 
Subdivision 3; 326.16; 326.334, Subdivision 3; 386.63, Subdi
vision 6; 386.65, Subdivision 2; Minnesota Statutes, 1975 Supc 
plement, Sections 145.865, Subdivision 1; 145.866; 148.211, Sub
division 3; 148.231, Subdivision 3; 148.261, Subdivision 2; 
148.291, Subdivision 4; 148.297, Subdivision 2; 148.55; 326.10, 
Subdivision 4; 326.11, Subdivisions 2 and 4; 386.695; 386.696; 
and 886.70, Subdivisions 3, 4, 5 and 6. 

The bill was read for the first time. 

Reding moved that'S. F. No. 1906 and H. F. No. 2339, now on 
General Orders, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 1928, A bill for an act 'relating to the city of Maple
wood; paramedic service; authorizing the eollection of taxes in 
excess of the levy limits for purposes of the paramedic program. 

The bill was read for the first time. 

Kostohryz moved that S. F. No. 1928 and H. F. No. 2280, now 
on General Orders, be referred to the Chief Clerk for compari
son. The motion prevailed. 

s. F. No. 2335, A bill for an act telating to child support and 
paternity; providing for continuing court orders; granting coun
ty court jurisdiction; amending Minnesota Statutes 1974, Sec
tim}s 256.87, Subdivision 1; 256.872; 256.873; 257.253; 257.251; 
257.257 ;257.259; 257.261, Subdivision 1; 257.29; 393.07. Subdi
vision 9; and 518.49. 

The bill was read for the first time and referred to the Com
mittee on Judiciary. 

S. F. No. 2127, A bill for an act relating to civil actions; 
awarding costs and attorneys fees to a party in frivolous cases; 
amending Minnesota Statutes 1974, Chapter 519; by adding a 
section. 
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The bill was read f()r the first time and referred to the .Com-
mittee on Judiciary. . 

S. F. No. 2241, A bill for an act relating to game and fish; 
requiring a migratory waterfowl stamp; providing for disposi
tion of proceeds of sale. 

The bill was read for the first time and referred to the Com
mittee on Environment and· Natural Resources. 

S. F. No. 2313, A bill for an act relating to commitment and 
discharge of inebriate persons; . limiting length of commitment 
for inebriates; amending. Minnesota Statutes 1974, Section 
253A.07, Subdivision 25; Minnesota Statutes, 1975 Supplement, 
Sections 253A.07, Subdivision 17; and 253A.15, Subdivision.1. 

The bill was read for the first time and referred to the Com
mittee on Rules and Legislative Administration. 

S. F. No. 2430, A bill for an act relating to jurisdiction over 
federal lands ; permitting acceptance by the state of retrocession 
of jurisdiction over federal lands by federal agencies; amending 
Minnesota Statutes 1974, Section 1.043. 

The bill was read for the first time and referred to the Com
mittee on Governmental Operations. 

S. F. No. 2452, A bill for an act relating to juries; providing 
that persons 70 years of age or younger may serve on juries; 
amending Minnesota Statutes 1974, Section 628.43. 

The bill was read for the first time and referred to the Com
mittee on JUdiciary. 

S. F. No: 2132, A bill for an act relating to highway traffic 
regulations; driving under the influence of drugs or alcoholic 
beverages; providing for the revocation of a driver's license or 
permit by the commissioner of public safety upon receipt of 
chemical test that person's blood contains .10 percent' or more 
by weight of alcohol; providing procedural safeguards; provid
ing for issuance of a limited license; providing for reinstate
ment of a revoked license; prescribing penalties; and appropri
ating money; amending Minnesota Statutes 1974, Chapter 169, 
by adding a section·; and Section 169.121, by adding a subdivi
sion. 

The bill was read for the first time and referred to the Com
mittee on Appropriations. 

S. F. No. 1704, A bill for an act relating to motor vehicles; 
defining terms; providing for the licensure and regulation of 
certain motor vehicle deaJers; prescribing penalties; appropriat
ing money; amending Minnesota Statutes 1974, Section 168.27. 
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The bill was read foi· the first time and referred to'the C~m-
mittee on Appropriations. . 

. . 

S. F.No. 2039, Aqillforan aCt relating, to insurance;· report
ing of certain professional liability judgments or settlements. 

The bill was read for the first time and'referred to the Com
mittee on Financial Institutions and Insurance. 

S. F. No. 2248, A bill for an act relating to juveniles; provid
ing limitations on procedures for juvenile detention; providing 
definitions; setting standards; afllending Minnesota Statutes 
1974, Section 260.015,by adding subdivisions; 260.101; 260.171, 
Subdivisions 1, 2, and by adding subdivisions; 641.14; and Chap
ter 260, by .adding sections; repealing Minnesota Statutes 1974, 
Sections 260.171, Subdivision 3; and 260.175. 

The bill was read for the first time and referred to the Com
mittee on Rules and Legislative Administration. 

S. F. No. 2278, A bill for an act relating to appropriations; 
converting certain standing appropriations.to direct appropria
tions; abolishing other standing appropriations; appropriating 
money; amending Minnesota Statutes 1974, Sections 9.061, Sub
division 5; 97.482, Subdivision 2; 638.08; and Laws 1971, Chap
ter 121, Section 2, as amended; repealing Minnesota Statutes 
1974, Sections 7.07, 136.821; Minnesota Statutes, 1975 Supple
ment, Sections 123.937; 144.146, Subdivision 2; Laws 1973, 
Chapter 768, Section 23; and Laws 1975, Chapter 433, Section 20. 

The bill was read for the first time. 

Voss moved that S. F. No. 2278 and H. F. No. 2364, now on 
General Orders, be referred to the Chief Clerk for comparison. 
The motion prevailed. 

S. F. No. 1791, A bill for an act relating to real estate; pro
viding for limitation of action for damages based on errors in 
the survey of land; amending Minnesota Statutes 1974, Chapter 
541, by adding a section. 

The bill was read for the first time and referred to the Com
mittee on Judiciary. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to Rule 1.10 Norton requested immediate considera
tion of H. F. Nos. 2215, 2169, 1901 and 1876. 

H. F. No. 2215, A bill for an act relating to aeronautics; ap
propriating and transferring money for construction of hangars. 
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The bill was read for the third time and placed upon its final 
passage. ' 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 127, ,IUd nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Begich 
Berg 
Eerglin 
Biersdorf 
-Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 

Doty 
Eckstein 
Eken 
Enelio 
Erickson" 
Esau 
Evans 
Ewald 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Graba 
Reinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jopp 
Jude 
Kahn 
Kaley 

Kalis Neisen 
Kelly, R. Nelsen 
Kelly, W. Nelson 
Kempe"A. Niehaus 
Kempe, R. Norton 
Ketola Novak 
Knickerbocker- Osthoff 
Knoll Parish 
Kostoliryz Patton 
Kro.ening Pehler 
Kvam Peterson 
Laidig Philbrook 
Langseth Pleasant 
Lemke Prahl 
Lindstrom Reding 
Luther Rice 
Mangan St. Onge 
Mann Samuelson 
McCarron Sarna 
McCauley Savelkoul 
McCoUar Schreiber 
McEachern Schulz . 
Menning Schumacher 
Metzen Searle 
Moe Setzepfandt 
Munger Sherwood 

The bill was passed and its title agreed to. 

Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Saba 

H. F. No. 2169 was reported to the House and given its third 
reading. 

UNANIMOUS CONSENT 

Knoll requested unani\nous consent to offer an amendment. 
The request was granted. 

Knoll moved to amend H. F. No. 2169, as follows: 

Page 3, strike lines 18 and 19. 

The motion prevailed and the amendment was adopted. 

H. F. No. 2169, A bil] for an act rjllating to torts; defining 
the state's lIiibilityfor torts; appropriating money. " / . .' '.' , - , 

The bill was reaq, f()r the third. ti,me, as amended,. and placed 
UI10n its 'final, passage. '.' , ' ' 
, ':' ' - ", - .. ;, ~-. -:" " . 
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The question being taken on the passage of the bill and the roll 
being called, there were yeas 105, and nays 22, as follows: 

Those who voted in the affirmative were: 

Abeln Erickson KeIly, R. Neisen Sieben, M. 
Adams,L. Evans KeIly, W. Nelsen Sieloff 
Adams, S. Ewald Kempe,A. Norton Simoneau 
Anderson, G. Fariey Kempe,R. Novak Skoglund 
Arlandson Fjoslien Ketola Parish Smith 
Begich . Forsythe Knickerbocker Patton Sruogard 
Berg Friedrich Knoll Pehler Spanish 
Birnstihl Fudro Kostohryz Peterson Stanton 
Brinkman Fugina Kroening Philbrook Suss 
Byrne George Kvam Pleasant Swanson 
Carlson, L. Hanson Laidig Prahl Tomlinson 
Casserly Haugerud Langseth Reding Ulland 
Clark Heinitz Lemke St.Onge Vanasek 
Clawson Hokanson Lindstrom Samuelson Yolk 
Dahl Jacobs Luther Sarna Voss 
Dean Jaros Mangan Savelkoul Wenstrom 
Dieterich Johnson, D. Mann Schreiber Wenzel 
Doty Jude McEachern Schulz Wigley 
Eckstein Kahn Metzen Schumacher Williamson 
Eken Kaley Moe Searle Zubay 
Enebo Kalis Munger Setzepfandt Speaker Saba 

Those who voted in the negative were: 

Albrecht Carlson, A. Jensen Menning Sherwood 
Anderson, 1. Carlson, R. Jopp Nelson 'Wieser 
Berglin Corbid McCarron Niehaus 
Biersdorf DeGroat McCauley Osthoff 
Braun Esau McCol1ar Rice 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1901, A bill for an act relating to education; autho
rizing the establishment of a pilot higher education extension 
center to serve downtown St. Paul and its surrounding area; ap
propriating money. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 122, and nays 2, as follows: 

Those who voted in the affirmative were: 

Adams,L. 
Adams, S. 
Anderson, G. 
Anderson, I. 
Arlandson 
Begich 
Berg 
Berglin 
Biersdorf 

Birnstihl 
Braun . 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, E,. 
-Casse'rly 
Clark 

Clawson 
Corbid 
Dahl 
Dean 

.- Dieterich 
Doty 
Eckstein 
Eken 
Enebo· 

Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslicn 
Forsythe 
Friedrich 
Fudro 

Fugina 
. George 
Hanson 
Haugerud 
Hokanson 
Jacobs 
Jaros 
Jensen , ..... . 
Johnson, C. : 
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Johnson; D .. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 
Kelly,.H . . 
Kelly', W. 
Kempe, A; 
Kempe;-,R: 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 
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Laidig 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 

'McCauley' 
McCollar 
Menning 
Metzen 
Moe 
Munger 
Neisen 
Nelsen 

Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler
Peterson 
Philbrook 
Pleasant 
Prahl 
Reding 
St.Onge 
Samuelson 
Sarna 

Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 
Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund. 
Smith 
Smogard
Spanish 
Stanton 

Those who voted in the negative were: 

Heinitz Wieser 

The bill was passed and its title agreed to. 

'H. F. No. 1876 was reported to the House. 

[95th Day 

Sriss 
, . Swanson 

Tomlinson 
Ulland 
Vanasek 
'lalk 
Voss 
Wenstrom 
Wenzel 
Wigley_ 
WilliamSon 
Zubay 
Speaker Sabo 

Kelly, W., moved to amend H. F, No. 1876 as follows: 

Page 5, line 28, delete the words "and taxation", 

Page 5, line 31, delete" (1) the railroad gross earnings tax;" 
and renumber the remaining clauses. 

Page 6, line 7, after the word "regulatory", delete "or taxation 
policies" . 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 44, and nays 76, as follows: 

Those who voted in the affirmative were: 

Anderson, I. 
Arlandson 
Begich 
Berglin 
Braun 
Casserly 
Clark 
Corbid 
DeGroat 

Eken 
Eneho 
Esau 
Haugerud 
Jacobs 
Jaros 
Johnson,D. 
Kahn 
Kalis 

Kelly, W. 
Ketola 
Kroening 
Langseth 
Lindstrom 
McEachern 
Menning 
Moe 
Munger 

Neisen 
Nelson 
Pehler 
Rice 
Samuelson 
Schulz 
Setzepfandt 
Smith 
Spanish 

Those who voted in the negative were: . 

Abeln 
Adams, L. 
Adams,S. 

Albrecht 
Anderson, G. 
Biersdorf 

Birnstihl 
Brinkman 
Byrne 

Carlson, A. 
Carlson, L. 
Carlson,R. 

Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Voss 
Speaker Sabo 

Clawson 
Dean 
Dieterich 
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Doty 
Eckstein 
Erickson 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
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Heinitz Luther 
Hokanson Mangan 
Jensen Mann 

: J opp McCarron 
Jude MCCauley 
Kaley McCollar 
Kempe, A. Metzen 
Kempe, R. Nelsen 

. Knickerbocker Niehaus 
. Kostohryz Novak_ 

K vam Osthoff. 
Laidig Parish 
Le~e P~tton 

Peterson 
Philbrook 
Pleasant 
Prahl 
Sarna 
Savelkoul 
Schreiber. 
Schumacher 
Searle 
Sherwood 

- Sieben, H. 
Sieben,M. 
Sieloff 

5335 

Simoneau 
Skoglund 
Smogard 
Yolk 
Wenstrom 
Wenzel 
Wieser 
Wigley. 
Zubay 

The motion did not prevail and the amendment was. not 
·adopted. 

Osthoff moved to amend H. F. No. 1876, as follows: 

Page 3, line 30, strike 'The department may stipulate minimum 
operating" . 

Page 3, line 31, strike "standards concerning frequency of ser
vice," 

The motion. did not prevail and the amendment was not 
adopted. 

H. F. No. 1876, A bill for an act relating to transportation; 
providing for rail transportation improvements throughout the 
state; creating the Minnesota rail line improvement account; au
thorizing the development of a state plan for rail transportation 
and a feasibility study of rail line acquisition by the state or by 
a political subdivision of the state; appropriating money. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 129, and nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun. 
Brinkman 
Byrne 

Carlson,A. 
Carlson, L. 
CarlSon,R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Doty 
Eckstein 
Eken 
Enebo 

Erickson 
Esau 
Evans 
.Ewald 
Farlcy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
Haugerud 
Heinitz 
Hokanson 

Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,D. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 

. Kelly,R. 
Kelly, W. 
~empe"A. 
Kempe,)l. . . 
Ketola . 

Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 
Laidig 
Lang:seth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCauley· 
McCollar 
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McEachern' 
Menning 
Metzen 
Moe 
Munger 
Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
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Osthoff 
Parish 
Patton 
Pehler 
Peterson 
Philbrook 
Pleasant 
Prahl 
Reding 
Rice. 
St.Onge 

Samuelson 
Sarna 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 
Sieben, H. 
Sieben,"M. 

Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stan't9n 
Suss' 
Swanson 
Tomlinson 
Ulland 

The bill was passed and its title agreed to. 

[95th Day 

Vanasek 
Yolk 
Voss 
Wenstrom 
Wenzel 
Wieser 
Wigley 
Williamson. 
Zubay' 
Speaker Sabo 

Anderson, I., moved that the House recess subject to the call of 
the Chair. The motion prevailed. 

RECESS 

REcoNvENED 

The House reconvened and was called to order by the Speaker. 

There being no objection the order of business reverted to 
Reports of Chief Clerk. 

REPORTS OF CHIEF CLERK 

S. F. No. 2177 and H.. F. No. 2535; which had been referred 
to the Chief Clerk for comparison, were examined and found to 
be identical, except H. F. No. 2535, page 2, lines 7 to 11, reads 
in part: 

. "the mandatory retirement age (FOR A PERIOD OF ONE 
YEAR NOT TO EXTEND BEYOND JULY 1, 1976,) but in no 
event beyond age of 62, subject to an annual medical examina
tion and the written approval of the commissioner of corrections, 
whose decision shall be final.". 

Whereas S. F. No. 2177, page 2,Iines 15 to 23, reads in part: 

"the mandatory retirement age for a period of one year not to 
extend beyond (.JULY 1, 1976,) July 1, 1977, but in no event 
beyond age of 62, subject to an annual medical examination 
(AND) indicathwthe individual;s of satisfactory health and is 
capable of continued correctional employment; The wr,itten ap
proval of the commissioner of corrections, whose decision shall 
be final, shall also. be required; provided approval ·shall be 
gran.ted unless the commissioner finds the performance of the 
employee to be unsatfBfactory.". . . 

H. F.No. 2535, page ~2, line.22; contains a comma after "2a". 

Whereas S. F. No; 2177, page 13, line 2 does not. 
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S. F. Nc;>. 2177, page 13,line 14 to page 27,.line 18 contains the 
language: . 

"Sec. 13. Minnesota Statutes 1974, Section 353.01, Subdivi
sion 2b, is amended to read: 

Subd.2b. [EXCLUDED EMPLOYEES.] The following per
sons are excluded from the meaning of "public employee" : 

.(a) Persons employed for professional services where such 
service is incidental to regular professional duties. 

(b) Election officers. 

(c) Independent contractors and their employees. 

(d) Patient and inmate help in governmental subdivision 
charitable,Penal and correctional institutions. 

(e) Members of boards, commissions, bands and others who. 
serve the governmental subdivision intermittently. 

(f) Employees who hold positions of an essentially tempo
rary or seasonal character, provided such employment does not 
continue for a period In excess of 120 working days in any 
calendar year. In the event such employees receive compensation 
on a monthly salary basis, each calendar month for which theY 
are so paid shall constitute 30 working days; however, immedi_ 
ately following the expiration of such 120 working days if such 
employees continue in public service and earn in excess of $150 
in anyone calendar month, the department heads mljst then re
port all such employees for membership and must cause em
ployee contributions to be made on behalf of such employees in 
accordance with section 353.27, subdivision 4. . 

(g) Part-time employees who receive monthly compensation 
not exceeding $150, and part-time employees and elected offi
cials whose annual compensation is stipulated. in advance to be 
not more than $1,800 per year. 

(h) Persons who first occupy an elected office after Feb
ruary I, 1969, the compensation for which does not exceed $150 
per month. 

(i) Emergency employees who are employed by reason of 
work caused by fire, flood, storm or similar disaster. 

(j) Employees ·who by virtue of their employment are re
quired to contribute to any other pension, relief or. retirement 
fund established for the benefit of officers and employees of a 
governmental subdivision, except as an act of the legislature has 
specifically enabled participation by employees of a designated 
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governmental subdivision in a plan supplemental to the public 
employees retirement association; provided that this clause shall 
not prevent a person who belongs to the public employees retire
ment association from also belonging to or contributing to vol
unteer firemen's relief association that does not determine its 
benefits or contributions on the basis of the salary or compensa
tion of the fireman, 

(k) Police matrons employed in a police department of any 
city who are transferred to the jurisdiction of a joint city and 
county detention and corrections authority. 

(1) Persons who make application to be exempted'from mem
bership in the public employees retirement association, due to 
membership in any religious organization which has been or
ganized five years or more, and whose customs, rites or reli
gious' beliefs forbid their membership in any public retirement 
association, providing such persons, file an application stating 
the applicable provisions of their religious organization, con
firmed by such organization, and waive all claims for retirement 
annuities or benefits of any kind pursuant to this chapter. 

(m) Students who are occasionally employed part time by a 
governmental subdivision in any capacity and full time students 
who are enrolled and are regularly attending classes at an ac
credited school, college or university; provided, no full time 
public employees shall be exempt under this paragraph and any 
such employees presently exempt hereunder shall become mem
bers as of July 1, 1976. 

(n) Resident physicians, medical interns and pharmacist in
ter!)s who are serving in public hospitals. 

(0) Appointed or elected officers, paid entirely on a fee 
basis, and who were not members on June 30, 1971. 

(p) Nothing in Laws 1973, Chapter 753 shall be interpreted 
to impair or revoke any option'exerCised under Laws 1963, Chap, 
ter 793. 

Sec. 14. Minnesota Statutes 1974, Section 353.01, Subdivi
sion 16, is amended to read: 

Subd, 16, [ALLOWABLE SERVICE.] "Allowable service" 
means: . 

(1) Service during years of actual membership in the course 
of which employee contdbutions were currently made; periods 
covered by payments in lieu of salary deductions made as pro
vided in section 353.35, and service in years during which the 
public employee was not a member but for ,,:,pich he later elected, 
while a member, to obtain credit, by, makmgpllyments. to the 
fund as permitted 'by ani"law then i'n ' effect. • ' ' 
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(2) Any period of authorized·leave of absence with pay from 
which deductions for employee contributions are made, deposited, 
and credited to the fund. . 

(3) Any period of authorized leave of absence without pay 
or temporary layoff, during or for which a member obtained 
credit by payments to the fund made in lieu of salary deductions, 
provided that such payments are made in an· amount or amounts 
based on his average salary on which deductions were paid (a) 
for the last six months of public service, or (b) that portion of 
the last six months while he was in public service, to apply to 
the period in either case immediately preceding commencement 
of such leave of absence or temporary layoff; provided, however, 
that if the employee elects to pay employee contributions for the 
period of any leave of absence without payor temporary layoff, 
or for any portion thereof, he shall also, as a condition to the 
exercise of such election, pay to the fund an amount equivalent 
to both the required employer and additional employer contribu
tions therefor, such payment to be made currently or within 
(ONE YEAR) 30 days from the date the leave of absence or 
temporary layoff terminates, unless the employer by appropri
ate action of its governing body and made a part of its official 
records, prior to the date of the first payment of such employee 
contribution, certifies to the association in writing that it will 
cause to be paid such employer and additional employer contribu
tions from the proceeds of a tax levy made pursuant to section 
353.28. 

(4) Any period during which a member is on an authorized 
sick leave of absence, with Or without pay, an authorized sea
sonal leave of absence, or an authorized temporary layoff. 

(5) Any period during which a member is on an authorized 
. leave of absence to enter military service, provided that the mem
bers returns to public service upon discharge from military ser
vice pursuant to section 192.262, and pays into the fund employee 
contributions based upon his salary at the date of return from 
miltal'Y service. The amount of these contributions shall be in 
accord with the contribution rates and salary limitations, if 
any, in effect during such leave, plus interest thereon at six per
cent per annum compounded annually from the date of return 
to public service to the date payment is made, In such cases the 
matching employer contribution and additional employer con
tribution provided in section 353.27, subdivision 3 and 3a, shall 
be paid by the department employing such member upon his re
turn to public service and the governmental subdivision involved 
is hereby authorized to appropriate money therefor. Such mem
ber shall not receive credit for any voluntary extension of mili
tary service at the instance of the member beyond the initial 
period of enlistment, induction or call to active duty. 

Sec. 15. Minnesota Statutes, 1975 Supplement, Section 353.-
01, Subdivision 24, is amended to read: 
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Subd. 24. [OPTIONAL ANNU1TY.] "Optional (SURVI
VORS) annuity" means the allowance paid or payable by the 
fund to (A SURVIVOR) the designated optional annuity bene
ficiary of a member or former member, (OR DEFERRED AN
NUITANT,) pursuant to an optional annuity form selected (BY 
SUCH MEMBER OR FORMER MEMBER) at or before retire
ment, or to the spouse of. a deceased. member under section 
353.32, subdivision 1a. 

Sec. 16. Minnesota Statutes 1974, Section 353.01, Subdivi
sion 30, is amended to read: 

Subd. 30. [DESIGNATED OPTIONAL ANNUITY BEN
EFICIARY.] . "Designated (SURVIVOR) optional annuity ben
eficiary" means the person designated by a former member to re
ceive a joint and survivor annuity or a modified joint and survi
vor annuity. 

Sec. 17. .Minnesota Statutes 1974, Section 353.03, Subdivi
sion 1, is amended to read: 

353.03 [BOARD OF TRUSTEES.] Subdivision 1. [MAN
AGEMENT; COMPOSITION; ELECTION.] The manage
ment of the public employees retirement fund is hereby vested in 
a board of trustees consisting of (13) 14 members, who shall be 
known as the board of trustees. This board shall consist of three 
trustees, one of who shall be designated by each of the following 
associations, Minnesota school boards association, League of Min
nesota Municipalities, and Association of Minnesota Counties(, 
AND) ; nine trustees, who shall be elected from the member
ship by the members of the retirement association(, AND) ex
cept members of the police and fire fund; one trustee who' shall 
be a retired annuitant elected by other annuitants.; and one 
trustee who is a member of the police and fire fund elected by 
the membership of the police and fire fund. Elected trustees shall 
hold office for a term of four years. For seven days beginning 
December 1 of each year, except 1974 and every fourth year 
thereafter, the association shall accept at its office filings in per
son or by mail of calldidates for the board of trustees. The candi
dates shall submit at the time of (HIS) filing a nominating peti
tion signed by 25 or more members of the fund, (AND IN THE 
CASE OF) a retired a.nntiitant candidate, a nominating petition 
signed by 25 or more such annuitants, and a police and fire fund 
candidate, Q, nominating petition signed by 25 or more members 
of such fund. No nominee may withdraw his name from nomina
tion after December 15. Candidates shall file at large for all seats 
vacant at the forthcoming election. By January 10 of each year 
in which elections are to be held the board shall distribute by 
mail to the members and annuitants ballots listing the candidates, 
the number of positions to be filled and blank lines for write in 
votes. No special marking may be used on the ballot to indicate 
incumbents. The last day for mailing ballots to the fund shall be 
January 31. All terms expire on January 31 of the fourth year, 
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and the position shall remain vacant until the newly elected 
member is qualified. The ballot envelopes shall be so designed 
and the ballots shall be counted in such a manner as to insure 
that each vote is secret. The (ELECTION) elections shall be 
supervised by the secretary of state. It shall be the duty of the 
board of trustees to faithfully administer the law without prej
udice and consistent with the expressed intent of the legislature. 
They shall act as trustees with a fiduciary obligation to the state 
of Minnesota which created the fund, the taxpayers of the gov-., 
ernmental subdivisions which aid in financing it .and the public 
employees who are its beneficiaries. 

Sec. 18. Minnesota Statutes, 1975 Supplement, Seotion 353.-
03, Subdivision 2a, is amended to read: 

Subd, 2a. [EXTENSION OF TERMS.] Notwithstanding 
the provisions of subdivision 1, (NO BOARD ELECTION 
SHALL BE HELD IN THE YEAR 1975AND) the termsof 
office of all board members (ARE HEREBY) shall be extended 
(FOR ONE YEAR) until such time that the legislature deter
mines a new method of board composition. 

Sec. 19. Minnesota Statutes 1974, Section 353.03, is amended 
by adding a subdivision to read: 

Subd. 6. [GOVERNMENTAL SUBDIVISIONS, NOT 
AGENTS OF ASSOCIATION.] Governmental subdivisions are 
not agents of the board 01- the association; if,however, a gov
ernmental subdivision or any of its employees undertalee to act 
for a person or furnish in/ormation to a person or the associa
tion and such action or information is inappropriate or incorrect 
resulting in a loss of rights to such person under laws applicable 
to the association, the board in its sale disc1''ction may grant such 
person the rights to .which the pe,-son would have been entitled 
if the inappropriate action had not been taken or the incorrect 
information jurn,:,hed; provided, however, an optional annuity 
election submitted to the association after the .death of a mem
ber or former member shall not be given effect under this sub
division. 

Sec. 20. Minnesota Statutes, 1975 Supplement, Section 353.15, 
is. amended to read: . 

353.15 [NONASSIGNABILITY AND EXEMPTION OFAN
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND 
TAXATION.] No money, annuity,or benefit provided for in 
this chapter is assignable or subject to a power of attorney, exe
cution, levy, attachment, garnishment, or legal process, includ
ing actions for divorce, -separate.1naintenance, and child support, 
or to any state income tax or state inheritance tax, except that 
none shall be' exempt from ·taxation under chapter 291, unless 
transferred to a surviving spouse or minor or dependent child 
of the decedent or a trust for their benefit. Provided, however, 
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the association may pay an annuity, benefit or refund to a trust 
company, qualified under chapter 48, that is trustee for a person 
eligible to receive such annuity, benefit or refund. Upon the re
quest of a retired, disabled or former member, the association 
may mail the annuity, benefit or refund check to a banking insti-

. tution, savings association or credit union for qeposit to such 
person's account or joint account with his spouse. The associa
tion may prescribe the conditions under which such payment 
will be made. If in the judgment of the secretary conditions so 
warrant, payment may be made to a public body in behalf of an 
annuitant, disabiJitant, or survivor upon such terms as the ·sec
retary may prescribe . 

. Sec. 21. Minnesota Statutes 1974, Section 353.27,· Subdivi. 
sion 7, is amended to read: 

Subd. 7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS 
OR DISBURSEMENTS.] (1) [ERRONEOUS DEDUCTIONS:] 
Any dedudions taken in error by the employer from the salary 
of an employee for the retirement fund and transmitted to the 
association shall be refunded to the employee; and the employer 
contribution and the additional employer contribution, if any, for 
the erroneous employee contribution shall be refunded to the em
ployer, provided, however, the association and the state social 
security agency may make proper adjustments of moneys taken 
as employee and employer deductions. 

(2) [ERRONEOUS DISBURSEMENT.] In the event a sal
ary warrant or check from which a deduction for the retirement 
fund was taken has been canceled or the amount of the warrant 
or check returned to the funds of the department making the pay
ment, a refund of the sum so deducted, of any portion of it as is 
required to adjust the deductions, shall be made to the depart
ment or institution (PROVIDED APPLICATION FOR IT IS 
MADE ON A FORM FURNISHED BY THE BOARD OF 
TRUSTEES). 

Sec. 22. Minnesota Statutes, 1975 Supplement, Section 353.29, 
Subdivision 7, is amended to read: 

Subd. 7. [ANNUITIES; ACCRUAL.] Except as to elected 
public officials, all retirement annuities granted under the provi
sions of this chapter shall commence with the first day of the 
first calendar month next succeeding the date of termination of 
public service and shall be paid in equal monthly installments 
commencing one month thereafter, but no payment shall be made 
for the month, or any portion thereof, in which entitlement to 
such annuity has terminated; however, if an annuitant dies leav
ing a surviving spouse who is or will become eligible for monthly 
survivor benefits, such spouse shall be entitled to the payment of 
such annuity through the date of annuitant's death. Any annuity 
granted to an elective public official shall accrue on the day fol
lowing expiration of his public office or right thereto, and his 
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annuity for that month shall be prorated accordingly. No annuity, 
once granted, shall he increased, decreased, or revoked except as 
provided in this chapter. No annuity payment shall he made retro
active (BEYOND THE FIRST DAY OF THE CALENDAR) for 
more than three months prior to that month in which application 
therefor shall be filed with the association. 

Sec. 23. Minnesota Statutes 1974, Section 353.30, Subdivi
sion 3, is amended to read: 

Subd. 3. [OPTIONAL ANNUITIES.] The board of trustees 
shall establish optional annuities (AT RETIREMENT) which 
shall take the form of a joint and survivor annuity. Such optional 
forms shall be actuarily equivalent to the forms provided in sec
tion 353.29 and this section. In establishing those optional forms 
the board shall obtain the written recommendation of an approved· 
actuary and these recommendations shall be a part of the perma
nent rccol'ds of the board. (UPON RETIREMENT) A member or 
fOl'mer member may select an optional form of annuity in lieu of 
accepting any other form of annuity which might otherwise be 
available. 

Sec. 24. Minnesota Statutes 1974, Section 353.33, is amended 
by adding a subdivision to read: 

Subd. 6a. [MEDICAL ADVISER.] The executive officer of 
the state board of health or such other licensed physician on the 
staff of the state board of health as he may designate shall be the 
medical adviser of the executive director. 

Sec. 25. Minnesota Statutes 1974, Section 353.33, is amended 
by adding a subdivision to read: 

Subd. 6b, [DUTIES OF THE MEDICAL ADVISER.] The 
medical adviser shall designate licensed physicians to examine 
applicants for disability benefits. The medical adviser shall pass 
upon all medical reports based. upon such examinations required 
to determine whether applicants are totally and permanently dis
abled as defined in section 353.01, subdivision 19, or disabled as 
defined in section 353.656, and shall investigate all health and 
medical statements and certificates by or on behalf of said appli
cants in connection with disability benefits, and shall report in 
writing to the executive director, his conclusions and recommen
dations on all matters referred to him. 

Sec. 26. Minnesota Statutes 1974, Section 353.33, Subdivi
sion 11, is amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE 65.] No per
son shall be entitled to receive disability benefits and a retire
ment annuity at the same time. The disability benefits paid ·to a 
person hereunder shaH terminate when he reaches age 65, if he 
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is still totally and permanently disabled. At that time he shall 
be deemed to be on retirement statns and may at his option be 
paid either a normal retirement annuity as provided in section 
353.29 or normal retirement annuity equal to the disability bene
fit paid to him before he reached age 65, whichever amount is 
greater. Any disabled person who becomes age 65 after June 
30, 1973, shall have his annuity computed in accordance with the 
law in effect on July 1, 1973. A penon who elects an annuity 
under section 353.29 may, prior to age 65, select an optional an
nuity pursuant to section 353.30, .subdivision 3. 

Sec. 27. Minnesota Statutes 1,974, Section 353.34, Subdivi
sion 6, is amended to read: 

Subd. 6. [ADDITIONS TO FUND.] The board of trustees 
may credit to the fund any moneys received in the form of con
tributions, donations, gifts, appropriations, bequests, 01' other-" 
wise. (IF A FORMER MEMBER DOES NOT APPLY FOR RE
FUND WITHIN FIVE YEARS AFTER THE LAST DEDUC
TION WAS TAKEN FROM HIS SALARY FOR THE RETIRE
MENT FUND, AND THE TOTAL AMOUNT OF HIS AC
CUMULATED DEDUCTIONS IS NOT OVER $25, SUCH AC
CUMULATED DEDUCTIONS SHALL BE CREDITED TO 
AND BECOME A PART OF THE RETIREMENT FUND 
PROPER.) Refundable accumulated deductions of any former 
member, (IF OVER $25 IN AMOUNT AND) if unclaimed for 
a period of five years after separation from public service, shall 
be credited to a donations suspense, account. The board of 
trustees may pay refunds of accumulated deductions, from such 
donations suspense account, upon proper application therefor. 
After the refundable accumulated deductions of any former 
member have remained in such donations suspense account for 
a period of ten years, without application for a refund thereof 
having been made, such deductions shalJbe transferred to and 
credited to the retirement fund proper. In the event the former 
member should return to public service, the amount so credited 
to the retirement fund shall be restored to his individual account. 

Sec. 28. Minnesota Statutes 1974, Section 353.35, is amended 
to read: 

. 353.35 [CONSEQUENCES OF REFUND; REPAYMENT, 
RIGHTS RESTORED.] When any former member accepts a 
refund all existing service credits and all rights and benefits 
to which the member was entitled prior to the acceptance of 
such refund shall terminate and shaH not again be restored until 
the former member acquires not less than 18 months allowable 
service credit subsequent to taking his last refund· (. IN THAT 
EVENT HE MAY REPAY) and repays all (REFUND) refunds 
taken and interest received under section 353.84, subdivisions 1 
and 2, plus interest at six percent per annum compounded an
nually. If more than one refund has been take,n, all refunds 
must be repaid with interest at six percent per' annum com
pounded annually. 
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Sec. 29. Minnesota Statutes 1974, Section 353.656, Subdivi
sion 6, is amended to read: 

Subd. 6. [RETIREMENT STATUS AT AGE 55.] All dis
ability benefits payable under this section shall terminate when 
the disabled fireman or police officer becomes 55 years of age. 
Thereafter, retirement benefits shall be paid to the disabled 
fireman 01' police office,' in the same amount as the disability 
benefits which he waspreviously receiving. Any disabled person 
who becomes age 55 after June 30, 1973, shall have his annuity 
computed in accordance with the law in effect on July I, 1973. 
Prior to reaching age 55, a disabled person may select an optional 
annuity pursuant to section 353.30, subdivision 3. 

Sec. 30. Minnesota Statutes 1974, Chapter 354, is amended 
by adding a section to read: 

[354.093] [MATERNITY LEAVE.] A member- of the fund 
granted parental or maternity leave of absence by the employing 
authority shall be entitled to service credit not to exceed one 
year for the period of leave upon payment to the fund by the 
end of the fiscal year following the fiscal year in which the 
leave of absence terminated. The amount of such payment shall 
include the required employee, employer and amortization con
tributions for the period of leave prescribed in section 354.42. 
Such payment shall be based on the member's average monthly 
salary upon return to teaching service, and shall be without 
interest. Repayment shall be accompanied by a certified or 
otherwise adequate copy of the resolution or action of the em
ploying authority granting or approving the leave. 

Sec. 31. Minnesota Statutes 1974, Chapter 356, is amended 
by 'adding a section to read: 

[356.33] [PRIVATE DATA.] For the purpose of Minne
sota Statutes, Sections 15.162 to 15.196, data on individuals col
lected by any public pension or retirement fund, program, plan, 
or association which is financed in whole or in part by funds or 
tax revenues provided by the state of Minnesota or any of its 
political subdivisions is "pTivate data" .. provided said associa
tions shall "elease such data to /ederal, state and local govern
mental agencies when such release is necessary for the efficient 
administration of the association's or for conduct of an audit by 
the legislative auditor, and shall make an annual report to the 
legislature listing individually, but without names of the recip
ients, all monthly benefits in excess of $1,000 per month plus 
the ending sala1'y and numbe1' of years of service /01' each 
Tecipient with that monthly benefit. 

Sec. 32. Minnesota Statutes 1974, Chapter 356, is amended 
by adding a section to read: 

[356.34] [LIMITATION ON COVERED SALARY.] Ef
fective as to pay periods ending after July 1, 1977, compensation, 
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including overtime and other extraordinary pClyments, received 
by any member of the stClte employees retirement fund, the high
WCly pCltrolmen's retirement fund, the teachers ,'etirement fund, 
or the public employees ntir'ement fund, which is in excess of the 
pClrticipClnt's normClI base sCl/Clry shClIl not be considered salClry 
for purposes of determining pension contributions or benefits. 

Sec. 33. NotwithstClnding Clny law to the contrClry, Cl penon 
who retired ClS Cl member of Clny fund enumerClted in Minnesota 
Statutes, 1975 Supplement, Section 356.30, Subdivision 3, be
tween MClY 1, 1975 and JanuClry 1, 1976 and who fCliled to elect 
to receive Cl combined service annuity authorized by section 
356.30, subdi1;ision 1, may mClke such election and repay Clny 
,'efund until JanuaTY 1, 1977. Benefits shall be adjusted and paid 
on the basis of the election from and after the dClte of election.". 

Whereas H. F. 2535 does not contain this language H. F. 2535, 
page 13, line 15 to page 14, line 27 contains the language: 

"Sec. 14. Minnesota Statutes, 1975 Supplement, Section 
353.01, Subdivision 6, is amended to read: 

Subd. 6. [GOVERNMENTAL SUBDIVISION.] "Govern
mental subdivision" means a county, city, town, school district 
within this state, or a department or unit of state government, 
the League of Minnesota Municipalities, or any public body 
whose revenues are derived from taxation, fees, assessments or 
from other sources, but does not mean any municipal housing 
and redevelopment authority organized under the provisions of 
sections 462.415 to 462.711; or any port authority organized pur
suant to chapter 458; (OR ANY SOIL CONSERVATION DIS
TRICT ORGANIZED PURSUANT TO CHAPTER 40;) or any 
hospital district organized or reorganized prior to July 1, 1975 
pursuant to legislation enacted by the 1959 Legislature. 

Sec. 15. Minnesota Statutes 1974, Chapter 353, is amended 
by adding a section to read: 

[353.019] [SOIL AND WATER CONSERVATION DIS
TRICT EMPLOYEES.], Subdivision 1. From and after July 
1, 1976, all employees of a soil and water conservation district 
shall become members of the public employees reti"ement, associ
ation coordinated fund, unless specifically exempt under section 
353.01, subdivision 2b. 

Subd. 2. [PURCHASE OF PRIOR SERVICE CREDIT.] 
Any employee of a soil and water conservation district covered 
by the retirement association after July 1, 1976, who was so 
employed prior to July 1, 1976, and who was excluded from cov
erage by the retirement association for such prior service shall 
be allowed to obtain allowable service credit for such, prior ser
vice by (a) paying to the "etirement association an employ~e 
contribution equal to six percent of (;overed salary in effect when 
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such service was Tendered plus interest at the rate of six percent 
per annum compounded annually from the year of purchase to 
the date payment is made; (b) the member at the same time shall 
pay additionally a matching amount equal to that required to be 
paid under (a); providing the employing soil and water conser
vation district may, in its sole discretion, for all its employees 
electing to make payment hereunder, pay the retirement associ
ation the obligation under (b). Payment must be made in one 
lump sum prior to July 1, 1980, or prior to termination of public 
service whichever is earlier, and no allowable service with re
spect to such payment shall be credited to the employee's account 
until payment is received by the retirement association.". 

Whereas S. F. No. 2177 does not contain this language. 

S. F. No. 2177, page 27 line 32 to page 28, line 8 contains the 
language; 

"Sec. 35. Employees and forme?' employees of Hennepin 
county who were members of the public employees 'retirement 
association on May 1, 1975 and have at least three years but less 
than ten years of allowable se?'Vice in sneh fund, or a combination 
of such fund and funds listed in Minnesota Statutes, 1975 Sup
plement, Section 356 .. 72, Subdivision 2, shall be entitled to pro
portionate annuities under Minnesota Statutes, 1975 Supple
ment, Section 356.32, even if they are over 65 years of age.". 

Whereas H. F. No. 2535 does not contain this language. 

S. F. No. 2177, page 28, line 13, reads "excluded from Minne
sota state retirement coverage by". 

Whereas H. F. No. 2535, page 14, line 32 reads in part "ex
cluded from coverage by". 

In the title, H. F. No. 2535, lines 2 to 19 reads "relating to re
tirement; mandatory retirement age for correctional officers; in
clusions and exclusions under the Minnesota State Retirement 
System; inclusion of employees of the soil and water conserva
tion district in membership of the public employees retirement 
association; miscellaneous changes in the elective state officers' 
plan and the unclassified employees retirement plan; amending 
Minnesota Statutes 1974, Sections 352.01, Subdivisions 2A and 
2B; 352C.02, Subdivisions 2, 3, and by adding a subdivision; 
352C.04, Subdivisions 1 and 2a; 352C.05; 352C.09, Subdivision 
1; Chapters 352C, by adding a section; and 353, by adding a 
section; and Minnesota Statutes, 1975 Supplement, Sections 
43.051, Subdivision 3; 352D.02, Subdivision 1; 353.01, Subdivi
sion 6; and repealing Minnesota Statutes 1974, Section 352C.04, 
Subdivisions 2 and 2b.". 

Whereas S. F. No. 2177, in the title, lines 2 to 34 reads "relat
ing to retirement; miscellaneous amendments to the public em-
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ployees retirement law; providing for a medical adviser in dis
ability cases; inclusions and exclusions under the Minnesota 
state retirement system; mandatory retirement age for correc
tional officers; miscellaneous amendments to the elective state 
officers retirement plan and the unclassified employees retire
ment plan; providing for privacy of individual retirement data; 
providing for release of necessary data to governmental agen
cies; requiring an annual report to the legislature; excluding 
overtime payments for pension purposes; service credit for 
teach£rs on parental 0-:- maternity leave; elections to receive a 
combined service annuity; amending Minnesota Statutes 1974, 
Sections 352.01, Subdivisions 2A and 2B; 352C.02, Subdivisions 
2, 3, and by adding a subdivision; 352C.04, Subdivisions 1 and 
2a; 352C.05; 352C.09, Subdivision 1; 353.01, Subdivisions 2b, 
16, and 30; 353.03, Subdivision 1, and by adding a subdivision; 
353.27, Subdivision 7; 353.30, Subdivision 3; 353.33, Subdivision 
11, and by adding subdivisions; 353.34, Subdivision 6 ;353.35, 
353.656, Subdivision 6; Chapter 352C, by adding a section; Chap
ter 354, by adding a section; Chapter 356, by adding sections; 
and Minnesota Statutes, 1975 SUPl'lement, Sections 43.051, Sub
division 3; 352D.02, Subdivision 1; 353.01, Subdivision 24; 
353.03, Subdivision 2a; 353.15; and 353.29, Subdivision 7; and 
repealing Minnesota Statutes 1974, Section 352C.04, Subdivi
sions 2 and 2b.". 

SUSPENSION OF RULES 

Beauchamp moved that the rules be so far suspended that 
S. F. No. 2177 be substituted for H. F. No. 2535 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 2277 and H. F. No. 2467, which had been referred 
to the Chief Clerk for comparison, were examined and found to 
be identical, except that S. F. No. 2277, page 17, Iine20 to page 
19, line 14 reads: 

"Sec. 23; Minnesota Statutes, 1975 Supplement, Section 
136A.121, Subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION AND AMOUNT.] (1) Scholar
ships and grants-in-aid shall be awarded annually on a funds 
available basis to those first year students (AND), transfer 
students, and shldents who experience unusual financial dif
ficultiesatter the first year, who meet the commission's require
ments; 

(2) A financial stipend shall accompany scholarship awards 
if the scholarship winner demonstrates financial need and will 
attend an eligible institution. Financial stipends shall range from 
a maximum of $1,100 to a minimum 0f $100 but in no event shall 
exceed one half of the applicant's financial need. Scholarship 
winners who do not demonstrate financial need under criteria 
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prescribed by the commission shall' be awarded honorary scholar
ships; 

(3) A financial stipend based on financial need shall ac
company grants-in-aid. Financial stipends shall range from a 
maximum of $1,100 to a minimum of $100, but in no event shall 
exceed one half of the applicant's financial need; 

(4) In dispensing available funds in a given year, priority 
shall be given on the following basis; 

Renewal scholarships and grants-in-aid. 

Thereafter, until the funds are exhausted, to first year (AND) 
students, transfer applicants, and students who experience un
usual fint»ncial difficulties after the first year, on the basis of 
their rank in the case of'scholarships, and on the basis of need 
with first year (AND) students, transfer applicants, and stu
dents who experience 1lnusual financial difficulties after' the fini 
year- treated as a single pool of applicants in the case of grants
in-aid, as determined by standards prescribed by the commission. 

(5) Each scholarship or grant-in-aid shall be awarded for 
one academic year but shall be renewable until a total of eight 
semesters or twel V0 quarters or their eqlJiv"alent have been 
covered, or a baccalaureate degree obtained, whichever occurs 
first; 

(6) Each scholarship or grant-in-aid shall be renewable, con
tingent on continued residency in Minnesota, United States 
citizenshi,p, satisfactory academic standing and recommendation 
of the college or vocational school and, in the case of financial 
assistance, evidence of continued need; 

(7) The student must apply for renewal of his scholarship 
or grant-in-aid each year; 

(8) The student must continue to attend an eligible institu
ti.on; 

(9) All scholarship winners. shall be notified of their award 
by the commission and shall be given appropriate evidence of 
the award; 

(10) All grant-in-aid recipients shall be duly notified thereof 
by the commission; 

(11) Financial scholarships and grants-in-aid awarded 
under the terms of sections 136A.09 to 136A.131 shall be applied 
to educational costs in the following order: tuition, fees, books, 
supplies and other expenses. Unpaid portions of such awards 
shaH revert to the commission scholarship or grant-in-aid ac
count.". 
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. Whereas, H. F. No. 2467 does not contain this language. 

H. F. No .. 2467, page 23, line 5 reads: "provisions of subdivi
sions 1 to (17) 7 shall be construed as". 

Whereas, S. F. No. 2277, page 24, line 32 reads: "provisions 
of subdivisions 1 to 7 shall be construed as". 

H. F. No. 2467, page 31, lines 9 and 10 read: "or. employee shall 
use state money to empwy domestic servants or. per.sonnel with 
similar. domestic duties to wor.k". 

Whereas, S. F. No. 2277, page 33, lines 4 and 5 read in part: 
"or employee shall use state money to empwy personnel with 
domestic duties to wor.k in". 

Further, the title of S. F. No. 2277, in line 22 contains: "16A.-
121, Subdivision 3;". 

Whereas this does not appear in the title of H. F. No. 2467. 

SUSPENSION OF RULES 

Faricy moved that the rules be so far suspended that S. F. No. 
2277 be substituted forH. F. No. 2467 and that the House File 
be indefinitely postponed. The motion prevailed. 

S. F. No. 1800 and H. F. No. 2269, which had been referred 
to the Chief Clerk for comparison, were examined and found to 
be identical, except S. F. No. 1800, page 10, lines 27 and 28 
"nnder the age of 22" is stricken, whereas in H. F. No. 2269, page 
10, lines 23 and 24 it is not. 

S. F. No. 1800, page 11, line 7 reads uof employer;" whereas 
H. F. No. 2269, page 11, lines 3 to 13 reads: "of employers; or 

(4) Service per.formed in the employ of any organization ex
empt from income tax under section 501 (a) (other than an or
ganization described in section ("Ola) of the Federal Internal 
Revenue Code), provided; financing for the operations of the 
employer come primarily from voluntary contributions or go v
ernme.ntal grants; and such service consists primarily of the 
super.vision of work crews of minors or the supervision of the 
recreational activities of minors; and the period of such service 
does not exceed 16 weeks ina calendar year;". 

H. F. No. 2269, page 13, line 10 reads "by the person employ
ing him.". 

Wherllas S. F. No .. 1800 page 13, lines 4 to 9 reads "by the 
person employing him; 
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Cr) Part timeservi-ce perfo~med by ron individual for a politi' 
cal subdivision of the state of Minnesota 'when such individual 
is employed in park and recreation activities of the political m£b
division for a fixed period of time not to exceed one hundred ,cal
endar days in any cal¥ndaryear.". 
" ",.;.' Y' 

H. F.No., 2269, page 14, line 28 to page 17, line 31 contains ,the 
J;mgti(lge: , ' ' , 

, "Sec. 2. Minnesota Statutes,1975 Supplement, Section 268., 
04"Subdivision23,isamended to read: 

SuM;: 23;0 , "Unemployment'; An individual shall be deemed 
"unemployed" in any week during which he performs no service 
and with respect to which no wages are payable tohim, or in :any 
week of less than:rull time workif the wages payable to him with 
respect to such week al'eless than his weekly benefit amount,proc 

videdthatno:permanent'employee of the legislature ora l~gisla
tive commission shall be deemed. to be unemplo,yed while ona 
leave of abs,ence. Any iridividllal unemployed as II result of a uni
form vacation shutdown shall not be'deemed to be voluntarily 
unemployed. The commissioner may, in his discretion, prescribe 
regulations relating to the payment of benefits to such unem
ployed individuals. 

, Sec. 3. Minnesota Statutes, 1975 Supplement, Section 268.04, 
Subdivision 25, is amended to read: 

Subd. 25. "Wages" means all remuneration fOr services, in
cluding commissions and bonuses, and tips and gratuities paid 
to an employee by a customer of an employer and accounted for 
by the employee to the employer, and the cash value of allre
muneration in any medium other than cash, except that such 
term shall not include:, 

(1) For the purpose of determining contributions payable 
under section 268.06, 'sui>division 2, that part of 'the' remunera
tion which exceeds (THE LESSER OF $6,500 OR 70) 85 per
cent of the average annual wage roun4,ed to the nearest, $100 
compute4 i'naccordance with the ,provisions of clause (6) of this 
subdivi!ion paid to an individual by an employer with respect 
to covered employ'ment'in this ~tate, or with respect to employ
ment under theunemploymeiltcompensation law of any other 
state dul'ingany calendar year paid to such individual by such 
covered employer or his predecessor during such caJendar 'year; 
provided, that if, the term "wages" as contained in the federal 
uneinployment tax act : is, amended to include remuneration in 
excess of the amount required to be paid hereunderto,an:Jndi
vidual by an employer under' the federal act for any calendar 
year, wages for the purposes of sections 268.03 to 268.24 shall 
include remuneration paid ina calendar year up to an amount 
equal to the doUar Iiinitation specified in the federal unemploy .. 
ment tax act. For the purposes of this clause, the term "employ-
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ment" shall include service constituting employment under any 
employment security law of another state or of the federal gov
ernment; 

(2) The amount Of any payment made to, or on behalf of, 
an employee under a plan or system established by an employer 
which makes provision for his employees generally or for a class 
or classes of his employees (including any amount paid by an em
ployer for insurance or annuities, or into a fund, to provide for 
any such payment), on account of (a) retirement or (b) sick
ness or accident disability or (c) medical and hospitalization ex
penses in connection with sickness or accident disability, or (d) 
death, provided the employee (i) has not the option to receive, 
instead of provision for such death benefit, any part of such pay
ment, or if such death benefit is insured, any part of the pre
mium (or contributions to premiums) paid by his employer and 
(ii) has not the right, under the provisions of the plan or system 
or policy of insurance providing for such death benefit, to assign 
such benefit, or to receive a cash consideration in lieu of such 
benefit either upon his withdrawal from the plan or system pro
viding for such benefit or upon termination of such plan orsys
tern or policy of insurance. or of his employment with such em
ployer; 

(3) The payment by an employer (without deduction from 
the remuneration of the employee) (a) of the tax imposed upon 
an employee under section 3101 of the federal internal revenue 
code,or (b) of any payment required from an employee under 
a state unemployment compensation law; 

(4) , Any payments made to a Iormeremployee. during the 
period of active. military service . .in the armed· forces of the 
United States by such employer, whether legally required or hot; 

(5) Any payment made to, or on behalf of, an employee or 
his beneficiary (a) from or to a trust described in section 401(a) 
of the federal internal revenue code which is exempt from tax 
under section501 (a)' of such.code at the time of such payment 
U1iJess· such payment is made to .an ·employee of the trust as re
muneration for services rendered as an employee and not as a 
beneficiary of the trust, or (b) under or to an annuity plan which, 
at the time. of such payment is a plan described in section 403(a) 
of the federal internal revenue code, or. (c) under or to a bond 
purchase. plan which, .at the time of 8uchpayment, is a qualified 
bond purchase .plan described in section 405(a) of the federal 
internal revenue code; . . . 

(6) On or before July 1 ~f each year the co~missionersha.ll 
determine the average annual wage paid by employers subject 
to sections 268.03 to 268,24 in the following manner : 

(a) The sum· of the total· monthly employment reported ·for 
the previous calendar year shall be divided by 12 to determine 
the average monthly employment. 
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(b) The sum of the total wages reported for the previous 
calendar year shall be divided by the average monthly employ
ment to determine the average annual wage. 

The average annual wage determined shall be effective for 
the calendar year next succeeding the determination. 

(THIS SECTION SHALL BECOME. EFFECTIVE JANU
ARY 1, 1976.)". 

Whereas S. F. No. 1800 does not contain this language. 

H. F. No. 2269, page 18, line 8 to page 19, line 5, contains the 
language: . 

"Sec. 5~ Minnesota Statutes 1974, Section 268.06, Subdivi
sion 5, is amended to read: 

Subd. 5. [BENEFITS CHARGED AS AND WHEN PAID.] 

(1) Benefits paid to an individual pursuant to a valid claim 
filed subsequent to June 30, 1941, shall be charged against the 
account of his employer as and when paid, except that benefits 
paid to an individual who during his base period earned wages 
for part time employment with an employer who continues to 
give the employee part· time employment substantially equal to 
the part time employment previously furnished such employee 
by such employer shall not be charged to such employer's ac
count. The amount of benefits so chargeable against each base 
period employer's account shall bear the same ratio to the total 
benefits paid to an individual as the base period wage credits of 
the individual earned from such employer bear to the total 
amount of base period wage credits of the individual earned from 
all his base period employers. 

(2) When, however, the base period earnings of an indi
vidual to whom benefits are paid are less than ($520) $900, then 
the proportional benefits which would ordinarily be charged to 
such employer shall not be charged to him, except that this provi
sion shall not apply if the commissioner finds that the employ
ment practices of an employer result in his separation of em
ployees for whom work is available solely for the purpose of 
evading charges to his account. 

In making computations under this provision, the amount of 
wage credits if not a multiple of $1, shall be computed to the 
nearest multiple of $1.". . 

Whereas S. F. No. 1800 does not contain this language. 

H. F. No. 2269, page 19, line 17 to page 21, line 8 reads "em
ployers shall be (NINE TENTHS OF ONE PERCENT IF THE 
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AMOUNT IN THE UNEMPLOYMENT COMPENSATION 
FUND IS .LESS THAN $90,000,000 ON JUNE 30 OF THE 
PRECEDING CALENDAR YEAR; OR EIGHT TENTHS OF 
ONE PERCENT IF THE FUND IS MORE THAN $90,000,000 
BUT LESS THAN $110,000,000; OR SEVEN TENTHS OF 
ONE PERCENT IF THE FUND IS MORE THAN $110,000,000 
BUT LESS THAN $130,000,000; OR SIX TENTHS OF ONE 
PERCENT IF THE FUND IS MORE THAN $130,000,000 BUT 
LESS THAN $150,000,000; OR FIVE TENTHS OF ONE PER
CENT IF THE FUND IS MORE THAN $150,000,000 BUT 
LESS THAN $170,000,000; OR THREE TENTHS OF ONE 
PERCENT IF THE FUND IS MORE THAN $170,000,000 BUT 
LESS THAN $200,000,000; OR ONE TENTH OF ONE PER
CENT IF THE FUND IS $200,000,000 OR MORE; PROVIDED 
THAT NO EMPLOYER SHALL HAVE A CONTRIBUTION 
RATE OF MORE THAN FIVE PERCENT EXCEPT THAT 
IN THE .CASE OF AN EMPLOYER WHOSE EXPERIENCE 
RATIO IN EACH OF THE IMMEDIATELY PRECEDING 
THREE CALENDAR YEARS WAS IN EXCESS OF FIVE 
PERCENT, THE MAXIMUM CONTRIBUTION RATE SHALL 
BE SIX PERCENT.) determined on the basis of the following 
table: 

Fund R.atio 

Less than or equal to 0.9 percent 

MO're than 0.9 percent, but less 
than or equal to 1.0 percent 

More than 1.0 penent, but less 
than or equal to 1.1 percent 

More than 1.1 penent, but less 
than or equal to 1.2 percent 

More than 1.2 percent, but less 
than or equal to 1.3 percent 

More than 1.3 percent, but less 
than or equal to 1.4 percent 

More than 1.4 percent, but less 
than or equal to 1.5 percent 

More than 1.5 percent, but less 
than or equal to 1.6 percent 

More than 1.6 percent, but less 
than or equal to 2.0 percent 

More than 2.0 percent 

Minimum Tax Rate 

1.0 percent 

0.9 percent 

O.S penent 

0.7 pe"cent 

0.6 percent 

0.5 percent 

0.4 percent 

0.3 percent 

0.2 percent 

0.1 percent . 
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Provided that. no. employer shall have a 'contribution rate 
of mote than, five'pepcent. 'except in the case of an employer 
whoseexpefienee ,.Mio ,in· each ,olthe. immediately preceding 
three calendar years was in excess of five percent, the' maximum 
tax rate shall be eight percent. 

For the purpose of thiS subdivision, the fund ,-atio shall be 
determined as the ratio of the total amount of money in the 
unemployment compensation fund, reduced by the balance of 
advances of federal funds, made in accordance with Title XII 
of the Social Security ,Act, as amended, at the close of. business 
on June 30 of each year, commencir!U,with June 30,1975, divided 
by the total amount of wages subject to conributions under this 
law during the preceding calendar year. The minimum rate so 
determined shall be e//ec'tive for the calendar year next succeed
ing the determination.". ' , 

Whereas S. F. No. 1800, page 15, lines 14 to 31 reads: 

"employers shall be nine-tenths of one percent if the amount 
in the unemployment compensation fund is less than $90,000,000 
on June 30 of the preceding calendar year ; or eight-tenths of 
one percent if the fund is more than $90,000,000 but less than 
$110,000.000; or seven-tenths of one percent if the fund is more 
than $110,000,000 but less than $130,000,000; or six-tenths of 
one percent if the fund is more than $130,000,000 but less than 
$150,000,000; or five-tenths of one percent if the fund is more 
than $150,000,000 but less than $170,000,000; or three-tenths of 
one percent if the fund is more than $170,000,000 but less than 
$200,000,000; or one-tenth of one percent if the fund is 
$200,000,000 or more ; provided that no employer shall .have a 
contribution rate of more than (FIVE) seven percent except 
that in the ease of an employer whose experience ratio in each 
of the immediately preceding three calendar years was in excess 
of (FIVE) seven percent, the maximum contribution rate shall 
be (SIX) nine pel'cent.". 

H. F. No. 2269, page 21, line 9 to page 31, line 15 contains the 
language. 

Sec. 7. Minnesota Statutes, 1975 Supplement, Section 268.07, 
Subdivision 2, is amended to read: 

Subd. 2. [WEEKLY BENEFIT AMOUNT AND DURA
TION.] If the commissioner finds that an individual has 
eal,'ned 18 or more. credit weeks, and ($540 )$900 or. more in 
wage. credits,. within the. base period of employment in insured 
work with one or more employers, benefits shall be payable to 
such individual during his benefit year as follows: ' 

(1) Weekly benefit amount shall be equal to 60 percent of 
the first $85; 40 percent of the next $85 and 50 percent of the 
remainder of the average weekly wage of such individual, com-
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puted to the nearest whole dollar, subject to alllaximum of (THE 
LESSER0F $116 OR) 62 percent of the average weekly wage 
paid to individuals by employers subject to the provisions of See" 
tions 268.03 to 268.24. 

On or before June 30 of each year the commissioner shall de
termine the average weekly wage paid by employers subject to 
sections 268.03 to 268.24 in the following manner: 

(a) The sum of the total monthly employment reported for 
the previous calendar year shall be divided by 12 to determine 
the average monthly employment. 

(b) .The sum of the total wages report~ for the previous cal
endar year shall be divided by the average monthly employment 
to determine the average annual wage. 

(c) The average annual wage shall be divided by 52 to deter
mine the average weekly wage. 

The maximum weekly benefit amount as so determined com
puted to the nearest whole dollar shall apply to claims for bene~ 
fits which establish a benefit· year which begins subsequent to 
June 30 of each year. 

(2) An individual's maximum amount of regular benefits 
payable in a benefit year shall not exceed the lesser of (a) 26 
times his weekly benefit amount or (b) 70 percent of the number 
of credit weeks earned by such an individual computed to the 
nearest whole week times his weekly benefit amount. 

(3) Each eligible individual who is unemployed in any week 
shall be paid with respect to such week a benefit in an amount 
equal to his weekly benefit amount less that part of his earnings, 
including holiday pay, payable to him with respect to such week 
which is in excess of $25. Such benefit, if not a multiple of $1, 
shall be computed to the next higher multiple of $1. 

(4) The provisions of this subdivision shall apply to claims 
for benefits Which establish a benefit year subsequent to June 
30, 1975. 

Sec .. 8.' Minn.esota Statutes 1974, Chapter 268, is amended 
by adding a section to read: 

[268.091] [DISQUALIFICATIONS FROM BENEFITS.] 
SubdiviSlon.l. [DISQUALIFYING. CONDI'rIOWS,].. An indi
vidual shall be disqualified for . .benefitidfs:uch indiviiEual: 

(1). . voluntarily and without good ca:use .!1ttributable to the 
. employer .du,cofltinues emplOymen.twithsuch:employer, provided 
thatthisprovu,wn ~hall not !1Pply .. to any i:ndividUal whi) left his 
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employment to a~cept, work offering substantially bett,ercondi
tions of work or substantially higher wages or both, or whose 
separation from such employment was due to serious illness of 
such individual; or (2) was discharged for misconduct, not 
arfWunting togros8, misconduct, connected with the work or 
which interferes with and adversely affects the employment; 
or 

(8) was discharged for gross misconduct connected with his 
work or which interferes with ,and adversely affects the employ
ment, such gross misconduct being defined as misconduct in
volving assault amd battery, or an immoral act, or the malicious 
destruction of property or the theft of money or Property of a 
value of $50, or more; or 

(4) left employment because of pregnancy without availing 
herself of maternity leave rights; or . 

(5) failed, without good cause, either to apply for or accept 
available, suitable work when so directed 'by the employment of
fice or the commissioner, or to return to customery self-employ
ment (if any), Provided that: 

(a) .1'11 determining whether or not any work is suitable for 
an individual, the commissioner shall consider the degree of risk 
involved to his health, safety, and morals, his physical fitness 
and prior training, his experience, his length of unemployment 
amd prospects of securing local work in his customary occupation, 
and the distance of the available work from his residence. 

(b) Notwithstanding any other provisions of sections 268.08 
to 268.24, no work shall be deemed suitable, and benefits shall 
not be denied thereunder to any otherwise eligible individual for 
refusmg to accept new work under any of the following condi-
tions: . . 

(1) if the position offered is vacant due directly to a strike, 
, lockout, or other labor dispute; 

(2) if the wages, hours, or other conditions of the work of
fered are substantially less favorable to the individual than those 
prevailing for similar work in the 10cILlity; 

(8) if as a condition of being emploY!i.d the individual would 
be required to join a uniom or to resign from or refrain from 
jOining any bona fide labor organization; 

(4) Hafter Deeember.81,1971,su~h indi1;idual isip.training 
with the approval of the commissioner ;or 

. -, . '." :.): -: - \.-. ,- ,'-, 

(6) .. failed with.o1tt good cau,sw to' accept suitable re"employ, 
ment,ot/ereq,b,y.a base ,periol} .emPloyer,.- provided,such dis-
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qualification shall not apply if such'itndividual is in traini",g with 
the approval 6! the co'minisstoner.· .... '. . 

. ,~'.'" ~' . . 

. SUbd.2. ',' [DISQtJ.ALlJ"ICA ·1'19NS.1ThedisqUalificatio~ 
irnposed for' the j;onditions in sU.hdivision 1 . shall be: 

,(1) for eight weeks of unemployment and shall also result 
in fit reduction in the maximum benefit amount payable to such 
individual of eight ti'Yfl;8S the weekly bene/it amount; or 

.. (2) until such individual has worked lor eight weeks in in
sured employment and, earned wages in each week eqUal to the 
weekly benefit amount if the individual has been disqualified 
for a prior separation, refusal or failure which occurred within 
the 104 weeks preceding the week i", which the disqualifyitng 
condition for. which this disqualification is being imposed 
occurred " or 

.(3) 'Until suchindividu(L1 has worked for eight weeks in in
sured employment and earned wages in each week equal to the 
weekly benefit amount and shall also result in a reduction in the 
maximum benefit amount payable to such individual of 12 times 
the weekly be",efit amount,which reduction shall not be satisfied 
by subsequent employment, if the disqualification is for gross 
misconduct; or 

(4) until such individual has employment in insured work for 
a period of not less than six weeks if the disqualification is f01' 
leaving employment because of pregnancy without availing her-
self of maternity leave rights, . 

Benefits paid subsequent to an individual's separation under 
any oj the foregoing clauses shall not be used as a factor .in de
termining the future contribution rate of the employer from 
whose employment such individual separated or whose offer 0/ 
re-ewployment was refused, provided that this clause shall not 
apply to an individual involuntarily separated from employment 
because of pregnancy. . 

With respect to SUbdivision 2, clause (1), any week of em
ployment in insured work with 'wages an in amount equal to the 
weekly benefit amount subsequent to the week in whtch the dis
qualifying act occurred shall satisfy a week of disqualification 
and a reduction in maximum benefit amount equal to the weekly 
benefit amount. Five weeks of employment in insured work with 
wages in an amount equal to the weekly benefit amount in each 
week sub8~quent to .the week in which the disqualifying act oc
curred shall s~isfy eight weeks of disqualification. 

Subd. S • . [LABOR DISPUTES.] An indi'Vidual8haU be dis
qualified trow suck benefits it Buch individual has left or par
MUy or totallylo8t his employment with en employer because of 
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a'strike oMther labortfispute. Such disqualification shall prevail 
for each week duri1tq.1ifhich ',sucn st'rike or other labor' diw1{te {s 
in progress, at the establishment in which he is or was, eir(played, 
except that such disqualification shall. be for one week following 
commencement of the strike or other labor dispute for any em
ployee who is not participating in or directly interested in. the la
bor disputewliich caused su'chindividual to'leave or partially or 
totally lose sOu¢/t employment. Failure or refusal of an individual 
to accept and perform available and customary work in the estab
lishment constitutes participation. For the purpose of this section 
the term "labor dispute" shall have the same definition as pro
vided in the Minnesota labor-relations act. Nothing in this sub
division shall be deemed to deny benefits to any employee:' 

. (a) . who becomes unemployed because 0/ a strike or. lockout 
caused by an employer!swillful failure to"6bservethe terms of 
the siL/ety and' Jiel1!lth 'section of a union contrqct or failure to 
comply with an official citation for health; provided, hoivever; 
that 'benefits 'paid in 'accordance with this provision shall not be 
charged t9the employer-'s ' experience r-a,ting account if, following 
official 'appeal pr-oceedings, it is held that there was nowillftil 
failure on the part of the employer. . , 

(b) . who becomes un~mployed!>ecause of a lockout,. 

(c) who is di~mi8sed during th~ pe~'iod of negotiation in any 
labor dispute and prior to tJiecommencement of a strike, or ' 

, . (d) unless. he is unemployed because of a jurisdictional dis
pute between two or more unions. 

Provided, however, that voluntary separation during the time 
that such strike or other labor dispute is in progress at such 
establishment shall not be deemed to terminate such individual's 
participation in or direct interest in such strike or other labor 
dispute for purposes of.this subdivision. 

Benefits paid to an employee who has left or partially or to
tally lost his employment because of a strike or other labor dis
pute at his primary place of employment shall not be charged 
to his employer's account unliJss the employer was a party to the 
particular strike or . labor dispute. 

Notwithstanding any other . provision of this section, an indi
vid1lXt1 whose last separation from employment with an employer 
occurred prior to the commencement .of the strike or other labor 
dispute and ioas permanent or.f-or an indefinite period, shall not 
be denied benefits .or waiting week credit solely by reason of his 
failure' to apply for or to accept recall to work or re-employment 
wi.th the employer during any week in. which the strike or other 
labor dispute is in .progress at the establishment. in which he was 
emplOyed.' ....... " ... '.'.,' : .... ..... . 
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Subd. #. [DISQUALIFICATIONS CONCURRENT; WHEN 
OVERLAPPING.] Weeks oj disqwilijicatwn imptlsed under 
the provisions of this section shall be concurrent where two or 
more disqualifying periods overlap" 

Subd, 5. [DEFINITION:] A week of unemployment, as 
used in this section, shall mean a week. during which such indi
vidual would .be otherwise' eligible for benefits, except for the 
initial waiting wp,ek. . 

Sec. 9, Minnesota Statutes 1974, Section 268.12, Subdivision 
5, is amended to read: 

Snbd. 5. [ASSISTANCE.] (1) Subject to the provisions 
of the state civil service act and to the other provisions of sec
tions 268,03 to 268.24 the commissioner isanthorized to appoint, 
and prescribe the duties and powers Qf, such officers, accoun
tants, attorneys, experts, and other persons as may b.e necessary 
in the performance of his duties thereunder. The commissioner 
may delegate to any such person so appointed. such power and 
anthority as he deems reasonable and proper for the effective 
administration of those sections and may, in his discretion, bond 
any person handling moneys. or signing checks thereunder. The 
commissioner is authorized to adopt such personnel and fiscal 
regulations as he deems necessary to satisfy fiscal and personnel 
standards required by the secretary of labor pursuant to the So
cial Security Act, as amended, and the act of Congress entitled 
"An act to provide for the establishment of a national employ
ment system and to cooperate with the states in the promotion 
of such system and for other purposes," approved June 6, 1933, 
as amended. The commissioner may, subject to the approval of 
the .commissioner of administration, also adopt regulations relat
ing to reimbursement to department employees for travel ex
penses incurred while traveling· on official business including 
allowances on a per diem basis in lieu. ot actnal subSistence ex
penses incurred. The commissioner is also hereby authorized 
to purchase liability and property damage automobile insurance 
to cover any automobiles owned by the Minnesota department 
of empl9yment services for the protection ,of its. employees who 
may be·requiredto operate the same in pursuit of their duties 
for the department. . ' 

The atto~ney general shall appoint an assistant a:ttorney gen
eral and two special assistant attorneys general, to be in addi
tion to the number now aut.horized by. law. The assistant attorney 
general shallbethe attorney and the chief cQunsel for the dep!\rt
ment' .oIemployment.services. Such assistant and special. assis
tant atto'riieys·general.shall rec.eive the same salitry as. the other 
assistant and special assistant attorneys. general,:J)ut devote their 
entire time to this ,department. Suc.h . assistant imd.special assis
tant attorneys genera-i shall have the .poWerto act .tor .and repre" 
sent the attorney general In.all matters, i'ri. which the .Mtorney 
general is authorized to act for the commissioner bY these SeCo 
tions. The compensation and all expenses and disbursements of 
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such assistant and special assistant· attorneys general shlllI be 
paid from the moneyS appropriated to and for the use of the com
missioner. 

(2) «A) NO OFfICER OR EMPLOYEE ENGAGED IN 
THE ADMINISTRATION OF THESE SECTIONS SHALL 
USE HIS OFFICIAL AUTHORITY TO INFLUENCE FOR 
THE PURPOSE OF INTERFERING WITH AN ELECTION 
OR AFFECTING THE RESULTS THEREOF. NO PERSON 
ENGAGED IN THE ADMINISTRATION OF THESE SEC
TIONS WHO HOLDS A POSITION IN THE STATE CLAS
SIFIED SERVICE PURSUANT TO PROVISIONS CON
TAINED IN THE STATE CIVIL SERVICE ACT, WHILE 
RETAINING THE RIGHT TO VOTE AS HE PLEASES AND 
TO EXPRESS PRIVATELY HIS OPINION ON ALL POLITI
CAL SUBJECTS, SHALL TAKE AN ACTIVE PART IN PO
LITICAL MANAGEMENT OR CAMPAIGNS;) 

«B) NO OFFICER OR EMPLOYEE ENGAGED IN THE 
ADMINISTRATION OF THESE SECTIONS SHALL SOLICIT 
OR RECEIVE OR BE. IN ANY MANNER CONCERNED IN 
SOLICITING OR RECEIVING ANY ASSESSMENT, SUB
SCRIPTION, OR CONTRIBUTION FOR ANY POLITICAL 
PURPOSE FOR ANY PERSON;) 

«(C» No officer or employee engaged in the administration 
of these sections shaIl, for political purposes, furnish or disclose, 
or aid or assist in furnishing or disclosing, any list or names of 
persons obtained in the administration of these sections, to a 
political candidate, committee, campaign manager, or to any per
son for delivery to a political candidate, committee, or campaign 
manager, and it shall be unlawful for any person to receive any 
such list or names for political purposes. 

Sec. 10. Minnesota Statutes 1974, Section 268.18, Subdivi
sion 2, is amended to read: 

Subd. 2. [FRAUD.] Any claimant who files a claim for 
or receives benefits by knowingly and wilfully misrepresenting 
or misstating any material fact or by knowingly and wilfully 
failing to disclose any material fact which would make him in
eligible for bC\lefits under sections 268.03 to 268.24 and as 
specifically set forth in Minnesota Statutes, Section 268.08, in 
force at the time of filing such claim for benefits, shaIl be deemed 
guilty of fraud. Notwithstanding the provisions of Minnesota 
Statutes 1949, Section 268.09, Subdivision 1, Clause (7), after 
the discovery of facts by the commissioner indicating such fraud 
in claiming or obtaining benefits under sections 268.03 to 268.24, 
he is hereby authorized to make a determination that such 
claimant was ineligible for each week with reference to which 
benefits were claimed or obtained by such fraud for such amount 
as was in excess of what such claimant would have been entitled 
to had he not made such frauolulent statements or failed to dis-
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close any material facts, and· be disqualified when next cUMming 
benefits for an additional week for each week in .which benefits 
were fraudulently claimed, and at the discretion of the .commis
sioner, disqualifying such claimant from receiving any unemploy
ment benefits under the Minnesota law for any part or all of the 
remainder of the current or next subsequent benefit year follow
ing the week when such fraud was committed, and that said 
claimant shall within 20 days from the date of mailing the notice 
of said determination to him repay in cash to the department of 
employment services any benefits so fraudulently obtained. Un
less such claimant files a written protest with the department 
of employment services within ten days after the delivery of such 
notice or within 12 days after the date of mailing thereof, such 
determination shall become final. If such claimant shall appeal 
from such determination within the time above specified said 
matter shall be referred to an appeal tribunal for a hearing as 
in other benefit cases and thereafter the procedure for review 
shall be the same as set forth in section 268.10. If such benefits 
so fraudulently obtained are not repaid to the department in cash 
within 20 days from the date of mailing the notice to such 
claimant of such determination, the commissioner is hereby au
thorized to deduct from future benefits payable to such claimant 
in either the current or any subsequent benefit year an amount 
equivalent to the amount of overpayment determined. 

Sec. 11. . Minnesota Statutes, 1975 Supplement, Section 26S.-
09, is hereby repealed. 

Sec. 12. This act is effective January 1, 1977, except the pro
visions to amend section 26S.12, subdivision 5, which shall be
come effective the day following final enactment.". 

Whereas S. F. No. 1800 does not contain this language. 

S. F. No. 1800, page 15, line 32 to page 36, line 32 contains the 
language: / 

"Sec. 4. Minnesota Statutes 1974, Section 268.06, is amended 
by adding a subdivision to read: 

Subd. Sa. [EMERGENCY; SURTAX.] Notwithstanding 
any other provision of this section, each employer subiect to this 
ldw shall pay, in adilition to regular contributions applicable to 
calendar years 1976, 1977 and 1975, an emergency surtax of ten 
percent of the regular contributions. 

Sec. 5. Minnesota Statutes, 1975 Supplement, Section 268.07, 
Subdivision 2, is amended to read: 

Subd. 2. [WEEKLY BENEFiT AMOUNT AND DURA
TION.] If the commissioner finds that an individual has earned 
(18) 15, or mOTe, c'redit weeks, (AND $540 OR MORE IN 
WAGE CREDITS,) within the base period of employment in in-
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sured work with one or more employers, benefits shall be payable 
to such individual during his benefit years as follows: ' 

(1) Weekly benefit amount shall be equal to 60 percent of 
the first $85, 40 percent of the next $85 and 50 percent of the 
remainder of the average weekly wage of such individual, com
puted to the nearest whole dollar, subject to a maximum of the 
lesser of $116 or 62 percent of the average weekly wage paid 
to individuals by employers subject to the provisions of sections 
268.03 to 268.24. 

On or before June 30 of each year the commissioner shall de
termine the average weekly wage paid by employers subject to 
sections 268.03 to 268.24 in the following manner: 

(a) The sum of the total monthly employment reported for 
the previous calendar year shall be divided by 12 to determine 
the average monthly employment. 

(b) The sum of the total wages reported for the previous 
calendar year shall be divided by the average monthly employ

, ment to determine the average annual wage. 

(c) The average annual wage shall be divided by 52 to de
termine the average weekly wage. 

The maximum weekly benefit amount as so determined com
puted to the nearest whole dollar shall apply to claims for bene
fits which establish a benefit year which begins subsequent to 
June 30 of each year. 

(2) An individual's maximum amount of regular benefits 
payable in a benefit year shall not exceed the lesser of (a) 26 
times his weekly benefit amount or (b) 70 percent of the number 
of credit weeks earned by such an individual computed to the 
nearest whole week times his weekly benefit amount. 

(3) Each eligible individual who is unempioyed in any week 
shall be paid with respect to such week a beneflt in an amount 
equal to his weekly benefit amount less that part of his earnings, 
including holiday pay, payable to him with respect to such week 
which is in excess of $25. Such benefit, if not a multiple of $1, 
shall be computed to the next higher multiple of $1. 

(4) The provisions of this subdivision shall apply to claims 
for benefits which establish a benefit year subsequent to June 30, 
1975. 

Sec. 6. Minnesota Statutes, 1975 Supplemeilt, Section 268.09, 
Subdivision I, is amended to read: 

268.09 [UNEMPLOYMENT COMPENSATION; DISQU AL
IFIED FROM BENEFITS.] Subdivision 1. [DISQUALIFY-
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ING CONDITIONS.] An individual shall be disqualified for 
benefits; 

(1) [VOLUNTARY LEAVING OR DISCHARGE FOR 
MISCONDUCT.] If such individual voluntarily and without 
good cause attributable to the employer discontinued his employ
ment with such employer or leaves employment because of preg
nancy without availing herself of maternity leave rights, or was 
discharged for misconduct, not amounting to gross misconduct, 
connected with his work or for misconduct which interferes with 
and adversely affects his employment, if so found by the com
missioner, (FOR NOT LESS THAN FIVE NOR MORE THAN 
EIGHT WEEKS OF UNEMPLOYMENT IN ADDITION TO 
AND FOLLOWING THE WAITING PERIOD, OR WAS DIS
CHARGED FOR GROSS MISCONDUCT CONNECTED WITH 
HIS WORK OR GROSS MISCONDUCT WHICH INTER
FERES WITH AND ADVERSELY AFFECTS HIS EMPLOY
MENT, IF SO FOUND BY THE COMMISSIONER, FOR 12 
WEEKS OF UNEMPLOYMENT IN ADDITION TO AND 
FOLLOWING THE WAITING PERIOD, WHICH DISQUALI
FICATION SHALL NOT BE REMOVED BY SUBSEQUENT 
EMPLOYMENT, AND PROVIDED FURTHER THAT THE 
COMMISSIONER IS EMPOWERED TO IMPOSE A TOTAL 
DISQUALIFICATTON FOR THE. BENEFIT YEAR AND TO 
CANCEL PART OR ALL OF THE WAGE CREDITS FROM 
THE LAST EMPLOYER FROM WHOM HE WAS DIS
CHARGED FOR GROSS MISCONDUCT CONNECTED WITH 
HIS WORK, AND THE MAXIMUM BENEFIT AMOUNT 
PAYABLE TO SUCH INDIVIDUAL SHALL BE REDUCED 
AS FOLLOWS:) until he has, subsequent to that separation, 
earned ~uages in 1:nsu,red ·work from 'Which he has been sepaTated 
undeT l1f)n-d'isquuUJying conditions 1:11., an amount equal to or' in 
e:ccess of six times h1:S ~veekly benefit a'mount. 

«A) BY AN AMOUNT EQUAL TO THE WEEKLY BEN
EFIT AMOUNT TIMES THE NUMBER OF WEEKS FOR 
WHICH SUCH INDIVIDUAL WAS DISQUALIFIED, WHEN 
THE SEPARATION OCCURS BECAUSE OF A VOLUNTARY 
SEPARATION AS DESCRIBED IN THIS CLAUSE OR AS A 
RESULT OF DISCHARGE FOR MISCONDUCT:) When the 
separation occurs as a res'ult of a- discharge for gross misconduct 
such disqualification shall continue until he has earned wages 
in insu,red work from "vhich he has been sepamted lmder non
disqualifying conditions in an amount equal to or in excess of 12 
times his weekly benefit amount. 

«B) BY AN AMOUNT EQUAL TO 12 TIMES HIS WEEK
LY BENEFIT AMOUNT, WHEN THE SEPARATION OC
CURS AS A RESULT OF A DISCHARGE FOR GROSS MIS
CONDUCT.) 

For the purpose of this clause "gross misconduct" shall be 
defined as misconduct involving assault and battery, or an im-
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moral act, or the malicious destruction of property or the theft 
of money or property of a value of $50, or more. 

This provision shall not apply to any individual who left his 
employment to accept work offering substantially better condi
tions of work or substantiallY higher wages or both, or whose 
separation from such employment was due to serious illness of 
such individual. 

«2) SEPARATION TO ASSUME FAMILY OBLIGATIONS. 
IF SUCH INDIVIDUAL VOLUNTARILY LEAVES EM
PLOYMENT BECAUSE OF PREGNANCY WITHOUT AVAIL
ING HERSELF OF MATERNITY LEAVE RIGHTS PROVID
ED BYLAW, PROVIDED THAT SUCH DISQUALIFICA
TION SHALL BE REMOVED BY SUBSEQUENT EMPLOY_ 
MENT IN INSURED WORK FOR A PERIOD OF NOT LESS 
THAN SIX WEEKS.) 

An individual who voluntarily l.eaves employment fot· compell
ing personal reasons involving the obligation to ca,'c /01' a se"i
ously ill member of the immediate family shall be disqualified 
fa" benefits f01' five weeks of 'Unemployment in addition to and 
following the waiting period. 

«3» (2) [LIMITED OR NO CHARGE OF BENEFITS.] 
Benefits paid subsequent to an individual's separation under any 
of the foregoing clauses or because of his failure. without good 
cause, to accept an offer of suitable re-employment, shall not be 
used as a factor in determining the. future contribution rate of 
the employer from whose employment such individual separated 
or whose offer of re-employment he refused; provided that this 
clause shall not apply to an individual involuntarily separated 
from employment because of pregnancy. 

«4» (3) [FAILURE TO APPLY FOR OR ACCEPT 
SUITABLE WORKl If the commissioner finds that he has 
failed, without good cause, either to apply for available, suitable 
work when so directed by the employment office, or the commis
sioner or to accept suitable work when offered him, or to return 
to his customary self-employment (if any) when so directed by 
the commissioner, or to actively seek employment. Such dis
qualification shall continue for the week in which such refusal 
or failure occurred and (FOR A PERIOD OF SEVEN WEEKS 
OF UNEMPLOYMENT IMMEDIATELY FOLLOWING SUCH 
REFUSAL OR FAILURE) until he has earned wages 0n insured 
work from which he has been separated under non-disqualify
ing conditions in an amount equal to or in excess of six times his 
weekly benefit amount. 

, (a) In determining whether or not any work is suitable for 
an individual, the commissioner shall consider the degree of risk 
involved to his health, safety, and morals, his physical fitness 
and prior training, his experience, his length of unemployment 
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and prospects of securing local work in his customary occupa" 
tion, and the distance of the available work from his residence. 

(b) Notwithstanding any other provisions of sections 268.03 
to 268.24, no work shall be deemed suitable, and benefits shall 
not be denied thereunder to any otherwise eligible individual for 
refusing'to accept new work under any of the following condi-
tions: ' 

(1) if the position offered is vacant due directly to a strike, 
lockout, or other labor dispute; 

(2) if the wages, hours, or other conditions of the work of
fered are substantially less favorable to the individual than those, 
prevailing for similar work in the, locality; 

(3) if as a condition of being employed the individual would 
be required to join a union or to resign from or refrain from 
joining any bona fide labor organization; 

(4) if after December 31, 1971, such individual is in training 
with the approval of the commissioner. 

(5) [LABOR DISPUTE.] If such individual has left or 
partially or totally lost his employment with an employer because 
of a strike or other labor dispute. Such disqualification shall pre
vail for each week during which such strike or other labor dis
pute is in progl'essat the establishment in which he is or was em
ployed, except that such disqualification shall be for one week 
following commencement of the strike or other labor dispute for 
any employee who is not participating in or directly interested 
in the labor dispute which caused such individual to leave or par
tially or totally lose such employment. Failure or refusal of an 
individual to accept and perform available and customary work 
in the establishment constitutes participation. For the purpose 
of this section the term "labor dispute" shall have the same defi
ition as provided in the Minnesota labor relations act. Nothing 
in this subdivision shall be deemed to deny benefits to any em
ployee: 

(a) , who becomes unemployed because of a strike or lockout 
caused by an employer's willful failure to observe the terms of 
the safety and health section of a union contract or failure to 
comply with an official citation for a violation of federal and 
state laws involving occupational safety and health; provided, 
however, that benefits paid in accordance with this provision 
shall not be charged to the employer's experience rating account 
if, following offiCial appeal proceedings, it is held that there was 
no willful failure On the part of the employer, 

(b) Who becomes unemployed because of a lockout, 



95th Day] MONDAY, MARCH 22, 1976 5367 

(c) who is dismissed during the period of negotiation in any 
labor dispute and prior to the commencement of a strike, or 

(d) unless he is unemployed because of a jurisdictional dis
pute between two or more unions. 

Provided, however, that voluntary separation during the time 
that such strike or other labor dispute is in progress at such es
tablishment shall not be deemed to terminate such individual's 
participation in or direct interest in such strike or other labor 
dispute for purposes of this subdivision. 

Benefits paid to an employee who has left or partially or totally 
lost his employment because of a strike or other labor dispute 
shall not be charged to his employer's account unless the employer 
was a party to the particular strike or labor dispute. 

Notwithstanding any other provision of this section, an indi
vidual whose last separation from employment with an employer 
occurred prior to the commencement of the strike or other labor 
dispute and was permanent or for an indefinite period, shall not 
be denied benefits or waiting week credit solely by reason of his 
failure to apply for or to accept recall to work or reemployment 
with the employer during any week in which the strike or other 
labor dispute is in progress at the establishment in which he was 
employed. 

(6) [REFUSAL OF SUITABLE REEMPLOYMENT.] If 
such individual has failed without good cause to accept suitable 
re-employment offered by a base period employer. Such disquali
fication spall prevail for the week in which the failure occurred 
(AND FOR A PERIOD OF SEVEN WEEKS OF UNEMPLOY
MENT FOLLOWING SUCH FAILURE) until he has, subse
quent to that separation, earned wages in insured work from 
which he has been separated under non-disqualifying conditions 
in an amount equal to or in excess of six times his weekly benefit 
amount, provided such disqualification shall not apply if such 
individual is in training with the approval of the commissioner. 

Sec. 7. Minnesota Statutes 1974, Section 268.10, Subdivi
sion 1, is amended to read: 

268.10 [DETERMINATION OF CLAIMS FOR BENEFITS; 
APPEALS.] Subdivision 1. [FILING.] Claims for benefits 
shall be made in accordance with such regulations as the com
missioner may prescribe. Each application form shall require 
the applicant's signat'uTe and shall contain the statement "I hereby 
certify under penalty of perjury that all representations made in 
this application are true .... Each employer shall post and main
tain printed statements of such regulations in places, readily ac
cessible to individuals in his service and shall make available to 
each such individual at the time he becomes unemployed, a print-
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ed statement of· such regulations. Such printed statements shall 
be supplied by the commissioner to each employer without cost to 
him. 

(1) Any employer upon separation of an employee from his 
employment for any reason which may result in disqualification 
forbenefits under section 268.09, shall furnish to such employee 
a separation notice which shall provide the employer's name, 
address, and employer account number as registered with the 
department, the employee's name and social security account 
num1'er, the h1clusive dRtes of his employment, and the reaSon 
for thc separation. A copy of such separation notice shall be filed 
with the commissioner within three days of such separation. The 
commissioner shall require each individual filing a claim for 
benefits to establish a benefit year to furnish such separation 
notices which he has received from all employers from whom 
such individual earned wage credits in the base period. 

(2) Upon the filing, by an individual, of a claim for benefits, 
the commissioner shall give notice to all such base period em
ployers of the filing of such claim and request each such base 
period employer, within seven days after the mailing of such 
notice, to furnish the following information: 

(a) The total wage credits earned in the base period; 

(b) The number of credit weeks which end within the base 
period; 

(c) The week ending dates for each calendar week within 
the bage period in which the individual earned less· than the 
amount required to make a credit week and the amount of earn
ings in each such week; 

(d) The reason for the separation or separations of such in
dividual from tI,e employ oUhe employer in the base period; and 

(e) Such· employer's protest, if any, relating to the ineligi
qility or disqualification of such individual. 

(3) If any base period employer, after the notice of filing 
of B, claim and the request for wage and separation information 
has been duly mailed to his last known address, fails to file in
formation as provided by items (a) through (e) of clause.2 of 
this subdivision within seven days, the commissioner shall deter
mine an individual's benefit rights based on the claimant's state
ments or any other available -information. Any employer shall 
be liable for a late filing fee of not less than $5 nor more than 

. $25, as the commissioner may determine, to be paid to the de
partment of employment services and credited to the contingent 
fund if he has failed without good cause to submit the wage and 
separation information as required in clause 2 of this subdivision 
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within seven days after the request has been duly mailed to his 
last knovin address. In the absence of fraud, if a redetermina
tion of benefit rights based on an employer's late report sub
sequently cancels or reduces the amount of benefits to which a 
claimant was entitled' under the initial determination, the 
claimant shall not be required to make repayment to the fund 
of any benefits paid to him prior to such redetermination. 

Sec. S. Minnesota Statutes 1974, Section 268.18, Subdivision 
3, is amended to read: 

Subd.3. [PENALTY FOR FALSE STATEMENTS.] Who
ever makes a .false statement or representation knowing It to be 
false or knowingly fails to disclose a material fact to obtain or 
increase any benefit or other payment under sections .268.03 to 
268.24, or under the employment security law of any state or of 
the federal government or of a foreign government, either for 
himself or any other person, shall be guilty of a (MISDE
MEANOR) violation of section 609.48. 

Any employing unit or any officer or agent of an employing 
unit or any otlier person Who makes a false statement or reprl)
sentation knowing it to be false, or who knowingly fails to di
close a material fact, to prevent· or reduce the payment of bene
fits to any individual entitled thereto, or to avoid becoming or 
remaining a subject employer or to avoid or reduce any contri
bution or other payment required from an employing unit under 
those sections or under the employment security law of any state 
or of the federal gov'ernment, or who wilfully fails or refuses to 
make any such contributions or other payment or to furnish any 
reports at the time when required hereunder or to produce or 
permit the inspection or copying of records as required here
under, shall be guilty of a (MISDEMEANOR)i>iolation of sec-
tion 609.48. ' 

" Sec. 9. ' Minnesota Statutes19.74, Section 268.12, Subdivision 
12, is amel)ded to read:' " 

Subd. 12. '[IN~ORMATION.].Except as hereinafter other
wise provided, information obtained from any employing unit 
or individual pursuant to the administration of sections 268.03 
to 268.24, and from any determination as to the benefit rights 
of any individual shall be held confidential and shall not be dis
closed or be open to public inspection in any manner revealing 
the individual's or employing unit's identity. Any claimant or 
other interested party (or his legal representative) shall be sup
plied with information from the records of the department of 
employment services, to the extent necessary for the proper 
presentation of his claim, contention or refutation of any claim 
in which he is an interested party in any proceeding under these 
sections with respect thereto. Subject to such restrictions as the 
commissioner may by regulation prescribe, such information 
may be made available to any agency of this or any other state, 
or any federal agency charged with the administration of an em-
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ployment and security law or the maintenance of a system of 
public employment offices, any local human rights department 
within the state which has enforcement powers, or the Bureau 
of Internal Revenue of the United States Department of the 
Treasury, and information obtained in connection with adminis
tration of the employment service may be made available to per
sons or agencies for purposes appropriate to the operation of a 
public employment service. Upon request therefor, the commis
sioner shall furnish to any agency of the United States charged 
with the administration of public works or assistance through 
public employment, and may furnish to any state agency simi
larly charged, or any local human rights department within the 
state which has enforcement powers, the name, address, ordi
nary oc.cupation, and employment status of each recipient of 
benefits and such recipient's rights to further benefits under 
these sections. The commissioner. may request the Comptroller 
of the Currency of the United States to cause an examination 
of the correctness of any return or report of any national bank
ing association rendered pursuant to the provisions. of these sec
tions, and may in connection with such request, transmit any 
such report or· return to the Comptroller Of the Currency of the 
United.States as provided in section 3305(c) of the federal inter
nal revenue code. Upon request of the department of public wel
fare, the commissioner shall verify at a reasonable cost whether 
or not a person is or was employed for the dates or time re
quested. The department of public welfare· shall maintain the 
information obtained as a private reciird within the meaning of 
section 15.162, subdivision 3,provided tneinformation may be 
used by the department of public welfare for prosecuting viola
tions of law. 

All letters, reports, communications, or any other matters, 
either oral or written, from an employer or his workers to each 
other or to the commissioner or any of his agents, representa
tives, or employees, which shall have been written or made in 
connection with the requirements and administration of sections 
268.03 to 268.24 or the regulations thereunder, shall be absolute
ly privileged and shall not be made subject matter or basis for 
any suit for slander or libel in any court of this state. . ., . 

Sec. 10: Minnesota Statutes, 1975 Supplement, Section 
290.01, Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise pro
vided in this chapter, the term "gross income," as applied to 
corporations includes every kind of compensation for labor or 
personal services of every kind from any private or public 
employment, office, position or services; income derived from 
the ownership or use of property; gains or profits derived from 
every kind of disposition of, or every kind of dealing in, prop
erty; income derived from the transaction of any trade 01' 
business_; and. income derived from any source. 
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For each of the. taxable years beginning after December 31, 
1960 and prior to January I, 1971, the term "gross income" in 
its application to individuals, estates, and trusts, shall mean 
the adjusted gross income as computed for federal income tax 
purposes as defined in the Internal Revenue Code of 1954, as 
amended through December 31, 1970 for the applicable taxable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as 
computed for federal income tax purposes as defined in the In
ternal Revenue Code of 1954, as amended through the date 
specified herein for the applicable taxable year, with the mod
ifications specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January I, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shalI be in effect for the taxable years be-
ginning after December 31, 1974. . , 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) folIowing shall mean the code in effect for 
the purpose of defining gross income for the applicable taxable 
year. 

(a) Modifications increasing federal adj usted gross income. 
There shall be added to federal adjusted gross income: 

"' 
(1) Inter'est income on obligations of any state other than 

Minnesota or a political subdivision of any,'such other state 
exempt from federal income taxes under the Internal Revenue 
Code of 1954; . 

(2) Interest income· on obligations of any authority, com
mission, or i,nstrumentality of the United States, which the 
laws of the United States exempt from federal 'income tax, but 
not from state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 
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(4) Interest on indebtedness incurred or continued to pur
chase 61' carry securities the income from which is exempt from 
tax under chapter 290, to the extent deductible in determining 
federal adjusted gross income; 

(5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year 
to the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

(6) Losses which do not arise from events or transactions 
which are assignable to Minnesota under the provisions of sec
tions 290.17 to 290.20, including any capital loss or net operating 
loss carry forwards or carry backs resulting from such losses, and 
including any such nonassignable losses which occur prior to the 
time the individual becomes a resident of the state of Minnesota; 

(7) The amount of any federal income tax overpayment for 
any previous taxable year, received as refund or credited to an
other taxable year's income tax liability, proportionate to the 
percentage of federal income tax that was claimed as a deduc
tion in determining Minnesota income tax for such previous tax
able year. 

The overpayment refund or credit, determined with respect 
to a husband and wife on a joint federal income tax return for 
a previous taxable year, shall be reported on joint or separate 
Minnesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by each spouse 
proportionately according to the relative amounts of federal in
come tax claimed as a deduction on his or her separate Minnesota 
income tax return for such previous taxable year; 

(8) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(9) In the case of property disposed of on or after January 
1, 1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code. of 1954, 
as amended through December 31, 1974, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1974, that was previously al
lowed as a deduction either under section !l90.01, subdivision 20 
(b) (9) or under section 290.09, subdivision 24; (AND) 

(10) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

(11) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101 (;) .. 
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(12) Benefits received from the fund established by Minne
sota Statutes, Section 268.05, but only to the extent that the total 
of benefits and federal adjusted gross income exceeds .$8,000. 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, com
mission or instrumentality of the United States to the extent in
cludible in gross income for federal income tax purposes but ex
empt from state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposi
tion of property having a higher adjusted basis for Minnesota 
income tax purposes than for federal income tax purposes, that 
does not exceed such difference in basis; but if such gain is con
sidered a long-term capital gain for federal income tax purposes, 
the modification shall be limited to fifty per centum of such por
tion of the gain. This modification shall not be applicable if the 
difference in basis is due to disallowance of depreciation pur
suant to section 290.101. 

(3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

(4) Income which does not arise from events or transactions 
which are assignable to Minnesota under the provisions of sec
tions 290.17 to 290.20; 

(5) Losses, not otherwise reducing federal adjusted gross 
income assignable to Minnesota, arising from events or trans
actions which are assignable to Minnesota under the provisions 
of sections 290.17 to 290.20, including any capital loss or net 
operating loss canyforwards orcarrybacks resulting from such 
losses; . 

(6) If included in federal adjusted gross income, the amount 
of any overpayment of income tax to Minnesota, or any other 
state, for any previous taxable year, whether such amount is re
ceived as a refund or credited to another taxable year's income 
tax liability; 

(7) The amount of any pension or benefit which is excluded 
from gross income under the provisions of section 290.08, sub
division (i;and 

(8) The amount of compensation for personal services in 
the armed forces of the United States or the United Nations 
which is excluded from grossjncome under the provisions of sec
tion 290.65; and 
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(9) In the case of property acquired 'on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax lia
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1974, but only to the extent that 
the credit is connected with or allocable. against the production 
or receipt of income included in the measure of the tax imposed 
by this chapter. 

(c) Modifications affecting shareholders of electing small 
business corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

(1)' Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount 
of any imputed income from such corporation aud shall add to 
federal adj usted gross income the amount of any loss claimed 
as a result of such stock ownership. Also there shall be added to 
federal adjusted gross income the amount of any distributions 
in cash or property made by said corporation to its shareholders 
during the taxable year . 

. ,(2) In cases where the small business corporation ·has made 
an election under 'Section 1372 of the Internal Revellue Code of 
1954, but has not elected under section 290.972 of this chapter 
and said corporation is liquidated or the individual shareholder 
disposes of his. s,tock aud there is no capitalloss refl~cted in fed
eral adjusted' gross fncome because of the fact that corporate 
losses have exhausted the shareholders basis for federal pur
poses, such shareholders shall be entitled, nevertheless, to a capi
tltl loss cOnllnensurate to their Minnesota basis for the stock. 

(3) In cases where the electiol), u~der section 1372.0£ the In
ternal Revenue Code of 1954.antedates the election under section 
290,972 ·of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable iucome 
previously ta.xed.toshareholdersunder.the provisions of the In
ternltIRevenue<:fode"of 1954,in the event and.to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purPoses of this act. 

,',' -, -, ',. ,', " - ;, 

Items of gross income includible within these definitions shall 
be .deemed .such regardless of the form in which received. Items 
o'f gross income shall beinc1uded in gross income of the taxable 
year in' which received by a taxpayer unless properly to be 
accounted for as of a different taxable year under methods of 
accounting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to. surplus, shall, to the extent that such amounts. were accumu
lated through deductions from gross income or entered into 
the computation of taxable net income during any taxable year, 
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be treated as gross income for the year in which the transfer 
occurs, but only to the extent that such amounts resulted in a 
reduction of the tax imposed by this act, and (2) amounts re
ceived as refunds on account of taxes deducted from gross in
come during any taxable yea!' shall be treated as gross income 
for the year in which actually received, but only to the extent 
that such amounts resulted in a reduction of the tax imposed 
by this act. 

(d) Modification in computing taxable income of the estate 
of a decedent. Amounts allowable under section 291.07, subdivi
sion 1 (2) in computing Minnesota inheritance tax liability shall 
not be allowed as a deduction in computing the taxable income 
of the estate unless there is filed within the time and in the 
manner and form prescribed by the commissioner a statement 
that the amounts have not been allowed as a deduction under 
section 291.07 and a waiver of the right to have such amounts 
allowed at any time as deductions under section 291.07. The pro
visions of this paragraph shall not apply with respect to deduc
tions allowed under section 290.077 (relating to income in respect 
of decedents). In the event that the election made for federal 
tax purposes under section 642(g) of the Internal Revenue 
Code of 1954 differs from the election made under this para
graph appropriate modification of the estate's federal taxable 
income shall be made to implement the election made under this 
paragraph in accordance with regulations prescribed by the 
commissioner. 

Sec. 11. Minnesota Statutes 1974, Section 290.61 is amended 
to read: 

290.61 [PUBLICITY OF RETURNS, INFORMATION.] It 
shall be unlawful for the commission or any other public official 
or employee to divulge or otherwise make known in any manner 
any particulars set forth or disclosed in any report or return 
required by this chapter, or any information .concerning, the 
taxpayer's affairs acquired from his or its records, officers, or 
employees while examining or auditing any taxpayer's liability 
for taxes imposed hereunder, except in connection with a pro
ceeding involving taxes due under this chapter from the taxpayer 
making such return and except as provided in section 290.361. 
Upon request of the department of employment services the 
commissioner shall furnish to that department at a reasonable 
cost in/ormation as to whether or not a person who has applied 
for unemployment compensation benefits, received taxable wages 
during the year for which information is requested, and if he 
did receive taxable wages, the emplOYe?' from which the wages 
were obtained. The department of employment services shall 
maintain the information obtained as a private record within 
the meaning of section 15.162, subdivision 3, provided the in
formation may be used by the department of employment se·r
vices for prosecuting violations of law. The commissioner may 
furnish a copy of any taxpayer's return to any official of the 
United States or of any state having duties to perform in re-
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spect to the assessment or collection of any tax imposed upon 
or measured by income, if such taxpayer is required by the laws 
of the United States or of such state to make a return therein 
and if the laws of the United States or of such state provide 
substantially for the same secrecy in respect to the information 
revealed thereby as is provided by our laws. The commissioner 
and all ether public officials and employees shall keep and main
tain the same secrecy in respect to any information furnished 
by any department, commission, or official of the United States 
or of any other state in respect to the income of any perSOll as 
is required by this s2ction in respect. to information concerning 
the affairs of taxpayers lInder this chapter. Nothing herein con
tained sh,dl be construed to prohibit the commissioner from pub
lishing statistics so classified as not to disclose the identity of 
particular returns or reports and the items thereof. 

Any person violating the provisions of this section shall be 
guilty of a gross misdemeanor. 

Sec. 12. [EFFECTIVE DATE.] Sections 1, 9 and 11 are 
effective for services performed subsequent to the day following 
final enactment. Section:1 is effective January 1, 1977. Section '* 
i8 effective retroactive to January 1, 1976. Sections 2,6 and 10 are 
effective for benefit years beginning on or after June 27, 1976. 
Section 10 is effective for taxes payable in 1977 on income earned 
in 1976.". 

H. F. No. 2269, in the title, lines 2 to 12, reads: 

"relating to employment services; unemployment compensation; 
defining wages; determining employer contribution rates; amend
ing Minnesota Statutes 1974, Sections 268.04,' .subdivision 29 ; 
268.06, Subdivision 5 ;268.12, Subdivision 5 ;268.18, Subdivi
sion 2; Chapter 268, by adding a section; and Minnesota Stat
utes, 1975 Supplement" Sections 268.04, Subdivisions 12, 23 and 
25; 268.06, Subdivision 8; 268.07, Subdivision 2'; and repealing 
Minnes9ta Statutes, 1975 Supplement,Section 268.09.". 

Whereas S. F. No. 1800, in the title, lines 2 to 21, reads: 

"relating to unemployment compensation; providing for exclu
sion of certain part time services; providing fOr an emergency 
surtax in employer contributions; modifying disqualifying condi
tions for employment compensation; permitting information to 
be furnished to department of public welfare by commJssioner of 
employment services; permitting information to be furnished to 
department of employment services by commissioner of revenue; 
providing taxation of unemployment compensation ·benefits in 
certain conditions; providing a penalty; amending Minnesota 
Statutes 1974, Sections 268.04, Subdivision 29; 268.06, by adding 
a subdivision; 268.10, Subdivision 1; 268.18, Subdivision 3; 268.-
12, Subdivision 12; and 290.61; Minnesota Statutes, 1975 Supple
ment, Sections 268.04, Subdivision 12; 268.06, Subdivision 8; 
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268.07, Subdivisi.on 2; 268.09, Subdivisi.on 1; and 290.01, Subdivi
sion 20.". 

SUSPENSION OF RULES 

Adams, L., m.oved that the rules be S.o far suspended that S. F. 
No. 1800 be substituted f.or H. F. No. 2269 and that the House 
File be indefmitely postponed, The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Norton from the Committee .oh Appropriations to which was 
referred: 

H. F. No. 2112, A bill for an act relating to retirement; increas
ing certain benefits and annuities; appropriating money. 

Reported the same back with the following amendments: 

Page 4, line 17, after "Sec. 5." insert "Subdivision 1.". 

Page 4, line 18, delete "$17,066,223" and insert "$16,888,250". 

Page 4, line 21, delete "$210,075" and insert "$32,102". 

Page 4, after line 26, insert: 

"Subd. 2. There is hereby appropriated to the highway pa
trolmen's retirement fund $165,782 from the trunk highway 
fund and $39,472 from the game and fish fund." . 

. Page 5,.1ine 26, a~ter "Senate," insert "and". 

Page 5, line 27, after "finance" delete ", and the legislative ad
visory committee", 

. Page 5 delete lines 30 to 32. 

Page 6 delete lines 1 to 5 and insert "calculation made pursu
ant to this section shall be returned to the fund from which the 
appropriation was made, by the commissioner of finance. 

In the event of such an excess appropriation to the highway 
patrolmen's retirement fund, the excess amount shall be returned 
to the general fund, the trunk highway fund, .and the game and 
fish fund in proportion to· the amounts appropriated from each 
fund pursuant to section 5, subdivision 1, clause (1) ; and section 
5, subdivision 2 of this act.". 

With the recommendation that when so amended the bill do 
pass. 

The report was adopted. 
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Norton from the Committee on Appropriations to which was 
referred: 

H. F. No. 2144, A bill for an act relating to the state transpor
tation system; creating the Minnesota state transportation fund; 
appropriating money therefrom for construction and reconstruc
tion of bridges and bridge approaches; authorizing the issuance 
of state bonds therefor pursuant to article XI of the constitution. 

Reported the same back with the following amendments: 

Page 1, line 17, delete "addition" and insert "replacement". 

Page 4, line 15, after "subdivisions." insert: "Designs of 
bridges under the trunk highway system, which have an esti
mated project cost of less than $200,000, shall be performed in
house by the highway department. The maximum use of stan
dardized bridges is encouraged.". 

Page 8, line 10, delete "$300,000,000" and insert "$150,000,-
000". 

Page 8, line 15, delete "$300,000,000" and insert "$150,000,-
000". 

Page 8, line 18, delete "$160,000,000" and insert "$80,000,-
000". 

Page 8, line 19, delete "$50,000,000" and insert "$25,000,000", 

Page 8, line 20, delete "$90,000,000" and insert "$45,000,000". 

Page 8, line 25, delete "$600,000,000" and insert "$300,000,-
000". 

With the recommendation that when so amended the bill do 
pass. 

The report was adopted. 

Norton from the Committee on Appropriations to which was 
referred: 

S. F. No. 60, A bill for an act relating to insurance; providing 
for the establishment and administration of plans of health in
surance to provide certain minimum benefits to all persons in 
the state; creating a comprehensive health care association; pro
viding a dual option for health care for certain employees; regu
lating health maintenance organizations' coverage of dental ser
vices and conversion privileges; appropriating money; amending 
Minnesota Statutes 1974, Section 62D.12, by adding a sub
division. 
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Reported the same back with the following amendments: 

Strike everything after the enacting clause and substitute the 
following: 

"ARTICLE I 

Section 1. [62E.Ol] [CITATION.] Sections 1 to 16 of 
this article may be cited as the Minnesota comprehensive health 
insurance act of 1.976. 

Sec. 2. [62E.02] [DEFINITIONS.] Subdivision 1. For 
the purposes of sections 1 to 16 of this article, the terms .and 
phrases defined in this section have the meanings given them. 

Subd. 2. "Employer" means any persori, partnership, asso
ciation, trust, estate or corporation, which employs five or more 
individuals. who are .residents. of this state. 

Subd. 3. "Health maintenance organization" means a non
profit corporation licensed and operated as provided 'in Minne
sota Statutes, Chapter 62D. 

Subd. 4. "Qualified plan" means those hedlth benefit plans 
which have been certified by the commissioner as providing the 
minimum beiwfits required by section 60fthis article or the ac
tuarial equivalent of those benefits. 

Subd. 5. "Qualified medicare supplement plar],' means those 
health benefit' plans wltich have been certified' by the commis
sioner as p,·ov'iding. the minimum benefits, required by section 
7 of this article of the actuarial equivalent ,of those benefits . . ' 

Subd, 6. . "Commissioner" means· the commissioner of in
surance. 

Subd. 7. "Dependent" means a spouse 'or unmarried. child 
under the age of 18 years, a dependent childioho is a student 
under the age of 25 and financially dependent upon the parent, 
or a dependent child of any age who is disabled .. 

Subd:S: "Employee"miJarisany person who has enter.ed into 
the employment of or works under contract or service or appren
ticeship·with any employer. "Employee" does· not include a per
son who has been employed for .less than 30 days bY his present 
employer, nor one who ,is employed less ;than am average of 30 
hours per week./;Jy his prese"!t ·employer. 

Sub.d. 9. "Plan ·of health coverage" means any plan orcom
bination olplan's of coverage, including combinations of. self in
surance, individual. health insurance policies, group hetilth in
surance policies, coverage under a nonprofit health service plan, 
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or coverage under a health maintenance organization subscriber 
contract. 

Subd. 10. "Insurer" means .those companies operating pur
suant to Minnesota Statutes, Chapters 62A and 62C and offering 
or selling policies or contracts of accident and health insurance. 
"Insurer" doe., not include health maintenance organizations. 

Subd.l1. "Accident and health insurance policy" or "policy" 
means insurance or nonprofit health service plan contracts pro
viding benefits for hospital, surgical and medical care. "Policy" 
does not include coverage which is (1) limited to disability or 
income protection coverage, (2) automobile medical payment 
coverage, (3) supplemental to liability insurance, or (") sold by 
fraternals and provides payments on a per diem, daily indemnity 
or nonexpense incurred basis. 

Subd. 12. "Health benefits" means benefits offered to em
ployees on an indemnity or prepaid basis which pay the costs of 
medical, surgical or hospital care. 

Subd. 13. "Eligible person" means an individual who is a res
ident of Minnesota, or an employer who employs less than 50 em
ployees who are Minnesota residents. 

Subd. 14. "Minnesota comprehensive health association" or 
"association" means the association created by section 9 of this 
article. 

Subd.15. "Medicare" means part A and part B of the United 
States Social Security Act, Title XVIII, as amended, 42 U.S.C. 
Sections 1894, et seq. 

Subd. 16. "Medicare supplement plan" meanS any plan of 
insurance protection which provides benefits for the costs of 
medical, surgical or hospital care and which is marketed as pro
viding benefits which complement or supplement the benefits 
provided by medicare. 

Subd. 17. "State plan premium" means the standard premi
ums established by the association and approved by the commis
sioner pursuant to section 13, subdivision 5, of this article. 

Subd. 18. "Writing carrier" means the insurer or inSurers 
and health maintenance organization or organizations selected 
by the association and approved by the commissioner to ad
minister the comprehensive health insurance plan. 

Subd. 19. "FrateTnal" means a corporation, society, order, 
or voluntary associatwn without capital stock which provides 
policies of accident and health insurance in accordance with Min
nesota Statutes, Chatpter 64A. 
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Subd. 20 . . "Com]n'ehensive health insurance plan" or "state 
plan" means policies of insurance or contracts of health mainte
nance organization coverage offered by the association through 
the writing carrier ]n'oviding benefits which are not less tMn 
those required for the quaJified plans and the qualified medicare 
supplement plan. 

Subd. 21. "Self insurer" means an employer who directly 
]n'ovidesa plan of health coverage to his employees and adminis
ters the plan of health coverage himself or through an insurer. 
"Self insurance" means a plan of health coverage offered by a 
sell insurer and exclndes multi employer funds jOintly admin
istered. 

Sec. 3. [62E.03] [DUTIES OF EMPLOYER.] Subdivi
sion 1. [OFFER .OF COVERAGE.] Every employer shall 
make available to his employees a plan of health coverage. If the 
plan of health coverage does not meet or exceed the require
ments of this article, for a basic coverage qualified plan, the em
ployer sMll make available a supplemental plan of health bene
fits which, when combined with the existing plan of health bene
fits, constitutes a basic coverage qualified plan. The plan may 
be financed from funds contributed solely by the employer or 
solely b·y the employees or any combination thereof. The plans 
may consist of self insurance, group policies or individual poli
cies or any combination thereof. 

Subd.2. [DENIAL OF TAX DEDUCTION.] If an employer 
fails to make available at least a basic coverage plan of health 
benefits to his employees, as required by this section, none of the 
employer's costs for health benefits shall qualify as an ineome 
tax deduction under Minnesota Statutes, Section 290.09. In the 
case of an employer exempt from income tax who fails to make 
available at least a basic coverage plan of health benefits to his 
employees, he shall lose his exemption from income tax. 

Sec. 4. [62E.04] [DUTIES· OF INSURERS.] Subdivi
sion 1.. [INDIVIDUAL POLICIES.] For each type of quali
fied plan described in section 6, subdivisions 1 to 3 of this article, 
an insurer or fraternal issuing individual policies of accident and 
health insurance in this. state shall develop and file with the com
miss.ioner an individual policy which meets the minimum stane 
dards of that type of qualified plan. An in.surer or fraternal issu
ing individual policies of accident and health insurance in this 
state shall offer each type of qualified plan to each person who 
applies and is eligible for accident and health insurance from 
that insurer or fraternal; 

Subd. 2. [MEDICARE SUPPLEMENT PLAN.] An insurer 
or fraternal issuing medicare supplement plans in this state shall 
develop and file with the commissioner· a medicare supplement 
policy which meets the minimum standards of a qualified medi
care supplement plan. An insurer or fraternal issuing medicare 
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supplement plans in this ,state shall offer a qualified ,medicare 
supplement pl!tn to .each person who is eligible for coverage and 
who applies for a medicare supplement plan. 

SuM.' 3.' [GROUP POLICIES.] For each type of qualified 
plan described in section 6, subdivisions 1 to 3 of this article, an 
insurer or fraternal issuing group policies of accident and health 
insurance' in this state shall develop 'and file with the commis
sioner a group policy which provides for each ,member of the 
group the minimum benefits required by that type of qualified 
plan, An insurer or fraternal issuing group policies of accident 
and health insurance in this state shall offer each type of quali_ 
fied plan to each eligible applicant for group accident and health 
insurance. 

Subd., 4. [CATASTROPHIC COVERAGE.] An insurer or 
fraternalshall,include coverage of catastrophic hospital and med
icalcosts in the coverage provided by every new or renewal policy 
of insurance ''which co,!ers hospitql and medical services and is not 
a qualified, plan unless the applicant for the policy declines the 
catastrophic hospital and medical coverage in writing.The cove 
erage shall provide benefits payable after a covered individual 
inC1fTs out-of-pocket expenses of $5,0.0.0. or more within a calen-. 
dar year for'servicesdescrib,ed in ?ection 6. sub,di'!!ision 1 of this 
article. Catastrophic coverage benefits shan ,be payable, subject 
to any reasonable copayment auth,orized by the commissioner, up 
to a maximum lifetime limit 0[$250.,00.0.. 

SuM. 5. [EFFECT OF NONCOMPLIANCK] 'No policy of 
accident and health insurance may be issued in this state 180. days 
afterIhe effective date of this article by an insurer or a fraternal 
which has not complied with the requirements of this, sectio,n. 

Subd. 6.' 'Any insurer or fraternal which issues policies of 
accident and health insurance on less than 1,50.0. Minnesota resi
dents may fulfill its obligations undedhis section by offering the 
required qualified plans in its own name and 'I'einsuring ,up to -60-
percent of the coverage through the association;' •. 

Sec. 5. [62E.05] [CERi'IFICATION ()FQVALIFIEI> 
PLANS.] An insurer, fraternal, or'e:mployer "{fay apply tothe 
commissionerjorcertijication that a plan of health coverage is 
a qualified plan or a qualified medicare supplement plan. The 
commissioner shall, within 90. days of the date of application, 
make a final determination whether the plan is qualified; No plan 
of health coverage shall purport to be a qualified plan untilit 
receives certification from the commissioner. All p,lans of health 
coverage offered jor sale shall be conspicuoUsly labelled as 
"qualified" 'or "nonqualified" on the friJnt of the policy or ,evi
dence of insurance. All qualified plans shall indicate whether 
they are high coverage, basic coverage or catastrophic coverage 
plans. A health maintenance organization contract which has 
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been approved by the health department shall be deemed to be 
certified as a high coverage qnalified plan. 

Sec. 6. [62E.06] [MINIMUM BENEFITS OF QUALI
FIED PLAN.] Subdivision 1. [BASIC COVERAGE.] A 
p[an of health coverage shall be certified as a basic coverage 
qualified plan if it otherwise meets the requirements established 
by chapter 62A and the other laws of this state, and meets or ex
ceeds the following minimum standards: 

(a) 'The minimum benefits for a covered individnal shal), 
subject to the other provisions of this subdivision, be equal to 
at least 80 percent of the cost of covered services in excess of an 
annual deductible which does not exceed $500 per person. The 
coverage shall include a limitation of $3,000 per person on total 
annual out-of-pocket expenses for services covered under this 
subdivision. The coverage may be subject to a maximum lifetime 
benefit i)f not less than $250,000. Covered expenses shall be the 
usual and customary charges for the following services and 
articles when prescribed by a physician: 

(1 ) Hospital services; 

(2) Professional services for the diagnosis or treatment of 
an injury, illness or condition (other than outpatient mental or 
dental services) which are rendered by a physician or at his 
direction; 

(3) The first 20 professional services for the diagnosis or 
treatment of one or ?nore mental conditions rendered during the 
year by one or more physicians or at the-ir direction; 

'(4) Drugs requiring a physician's prescription; 

(5) Services of a facility providing skilled nursing care for 
not more than 120 days in a year if the services commence with
in 14 days followipg confinement of at least three consecutive 
days in a hospital for the same condition; 

(6) Service of a home health agency up to a maximum of 
180 visits per year; 

(7) Use of radium or other radioactive materials; 

(8) Oxygen; 

(9) Anesthetics; 

(10) Prostheses; 

(11) Rental, or purchase as appropriate, of durable medical 
equipment; - - -
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(12) Diagnostic x-rays and laboratory tests; 

(13) Oral surgery for partially or completely unerupted im
pacted teeth, for a tooth root without the extraction of the entire 
tooth, or for the gums and tissues of the mouth when not per~ 
formed in connection with the extraction or repair of teeth; and 

(14) Services of a physical therapist. 

(b) Charges for the services and articles described in clause 
(a) do not include the following: 

(1) Any charge for any care for any injury or disease; 

(i) Arising out of and in the course of employment and sub
ject to a wOTker's compensation or similar law; 

(ii) For which benefits are jJayable without regad to fault 
undeT coverage statutorily required to be contained in any motor 
vehicle or otheT liability insurance policy or equivalent self
insurance; 

(iii) For which benefits are payable under another policy of 
accident and health insurance; or 

(iv) FaT which benefits are payable or services are provided 
pUTsuant to any goveTnmental program, other than medical as
sista,nce; 

(2) Any charge for treatment for cosmetic purposes other 
than surger'y for the repair of an injury; 

(3) Any charge for travel, other than travel by ambulance 
to the nearest health care institution qualified to treat the ill-
ness or injury; 

(4) Any charge for confinement in a private room, t() the 
extent that it is in excess of the institution's average charge for 
serni-private rooms, unless a private Toom is prescribed as 
medically necessary bya· physician; 

(5) That part of any charge for services or articles rendered 
or prescribed by. a physician, dentist, or other hedlth care per
sonnel, which exceeds the p1'8vailing charge in the locality where 
the service is provided; or 

(6) Any charge fOT se1'vices or aTticles the provision of 
which Ls not wUhin the scope of authorized practice of the in
stitution or individual1'endering the services or articles. 

Subd. 2. [HIGH COVERAGE.] A plan of health coverage 
shall be cedified as a high C01'erage qualified plan if it otherwise 
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"wets the requirements established by the laws of this state and 
provides for payment of 80 percent of the covered expenses 
listed in subdivision 1, in excess of an annual deductible which 
does not exceed $150 per person. Except as provided in this 
subdivision, the coverage shall meet the requirements of sub
division 1. 

Subd. 3. [CATASTROPHIC COVERAGE.] A plar; of health 
coverage shall be certified as a catastrophic coverage qualified 
plan if it otherwise meets the requirements established by the 
laws of this state and provides for payment of 80 percent of 
the covered expenses listed in sll.bdivision 1, in excess of an 
annual deductible which does not exceed $1,000 per covered 
person. Except a...c; p1~ovided in this s1(bdivision, ate coverage 
shall meet the requirements of subdivision 1. 

Subd. 1, .. [HEALTH MAINTENANCE COVERAGE.] .4 
health maintenance organization which provides the services 
requir'&l by Minnesota Statutes, Chapter 62D, shall be deemed 
to be rrroviding a high coverage qualified plan. 

Sec. 7. [62E.07] [QUALIFIED MEDICARE SUPPLE-
MENT PLAN.] Any plan which provides benefit's to penons 
over' the age oj65 year'S may be certified as a qualified medicare 
sUfrPleme-~t plan 'if the plan is deiigned to supplement medicare 
and provides coverage of 50 percent of the deductible or co
payment requ'ired undeT part.s A and B of medicare and 80 
percent of the char'ges fOT covered services described in section 
6, subdivision 1, which are not paid by parts A and B of med~ 
caTe. The coverage shall include a limitation of $1,000 per' 
person Or! total annual oui-or-pocket expenses for covered ser
vices. The coverage may be subject to a m.aximllm lifetime bene
fit of not less than $100,000. 

Sec. 8. [62E.08] 
commissioner may: 

[DUTIES OF COMMISSIONER.] The 

(a) Formulate general policies to advance the purposes of 
sections 1 to 16 of this article; the commissioner may also adopt, 
promulga.te, repeal, and a.mend rules in the manner provided in 
Minnesota. Statutes, Chapter 15, to car1'y out the provisio'ik' of 
$ections 1 to16 of this at·ticle; 

(b) Supervise the creation .of the Minnesota comprehensive 
health association ~lJith'l:n the lim'l:ts desccribed in section 9 of 
this article; 

(c) Approve the selection of the 1V1-iting carrier by the 
a..<;;~30C£aU()n and approve the uBsoc'iation's contract 'with the writ
ing carrier in-cludin,G the state plan CO~jerage and preniiumB to 
be charged; 

(d) Appoint,nd'visory corr~1Y&itt£'J'3; 
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(e) Conduct periodic audits to assure the general accuracy 
of the financial data submitted by the writing carrier and the 
association; 

(f) Contract with the federal government or any other unit 
of government to ensure coordination of the state plan with 
other governmental assistance programs; and 

(g) Undertake directly Or through contracts with other 
penons studies or demonstration programs to develop aware
ness of the benefits of sections 1 to 16 of this article, so that the 
residents of this state may best .avail themselves of the health 
care benefits provided by these sections. 

Sec. 9. [62E.09] [COMPREHENSIVE HEALTH ASSO
CIATION.] Subdivision 1. There is established a comprehen
sive health association with membership consisting of all in
surers, self insure,.., fraternals and health maintenance organi
zations licensed or authorized. to do business in this state. 

Subd. 2. The board o{ directors of the association shall be 
made up of seven individuals selected by participating members, 
subject to approval by the commissioner. To select the initial 
board of directors, and to initially organize the association, the 
commissioner shall give notice to all members of the time and 
place of the or'ganizalional meeting. in deteTmining voting rights 
at the organizational meeting each member shall be entitled to 
vote in penon or' pj·OXY. The vote shall be a weighted vote based 
upon the member's cost of self insurance, or health insurance 
premium or health maintenance contmct payment derived from 
this state in the previou.8 calendar- year, as de termined by the 
commissioner. If the board of directors ·is not selected within 60 
days after notice of the organizational meeting, the commissioner 
may appoint the initial boat·d. In a.pproving or selecting members 
of the board, the commissioner may consider, among other 
things, whether all types of members are fairly represented. 
Members of the board may be reimbursed from the moneys of 
the association for expenses incurred by them as members, but 
shall not otherwise be compensated by the association for their 
services. 

Subd. 3. The board shall submit to the commissioner, a plan 
of operation for the association to assure the fair, reasonable and 
equitable administration and funding of the association. The plan 
of operation shall become effective upon approval in writing by 
the commissioner, consistent with the date on which the coverage 
must be made available under sections 1 to 16 of this article. The 
commissioner shall, after notice and hearing pursuant to the 
rule making procedures of chapter 15, aPPj'ove the plan of opera
tion if he determines that the plan is suitable to assure the fair, 
reasonable and equitable administration of the association. If 
the board fails to submit a suitable plan of operation within 180 
days after its initial appointment, or if at any time thereafter 
the board fails to submit suitable amendments to the plan, the 
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commi~8ioner, shall; after notice and 'hearing pursua;nt to the 
rulemaiCing procedu1'eso/. chapter 15,adopt and promulgate 
reasonable rules .as'necessary ,01' advisab~e to effectuate the pro
visions of this section. The rules shall continue in force until 
modified by the commissioner or superseded by a plan submitted 
by the board and approved by the commissioner. The plan, of 
operation shall,' in addition to j'u,uirements enumerated in MC
tionsl to 16 of this article: 

(a), Establish procedures for the handling and accounting of 
assets and moneys of the association; 

. (b) Establish regular times and places fOj' meetings of the 
board of directors; 

(c) Est(fblish procedures for records to be kept of all financial 
transiLetions, and for the ann'ual fiscal reporting to the commis-
sim'l;er; . 

(d) Establish procedures whereby selections for the board of 
directors shall be made and submitted to the commissioner; 

(e) Establish procedures to amend, subject to the approval 
of the commissioner, the plan of operations; 

([) Establish procedures for the selection of a writing car
l'ier and set forth the powers, duties and reporting requirements 
of the writing carrier; 

(g) Provide a method for those insurers and fraternals 
which qualify under section 4,subdivision 6, to reinsure their 
qualified policies; and 

(h) Contain additional provisions necessary or proper for 
the execution of the powers and duties of the association. 

Subd. 4. All members shall maintain membership in the as
sociation as a condition of doing business in this state and in con
sideration of their mutual promises, shall enter into a contract 
of reinsurance between each member and the association accord
ing to the terms specified in section 10 of this article. The con
tract of reinsurance shall be executed on or before January 1, 
1977, for a period of one year and shall be renewed annually 
thereafter. A company which ceases to do business within the 
state shall remain liable under the contract for the reinsurance 
contracted for during that calendar year. 

Subd.5. [OPEN MEETINGS.] All meetings of the associu-. 
tion, its board, and any committees of the association shall com
ply with the provisions of Minnesota Statutes, Section 471.705. 

Sec. 10. [62E.I0] [OPERATION OF COMPREHENSIVE 
PLAN.] Subdivision 1. Upon certification as an eligible 'per-



·5388 JOURNAL OF THE HOUSE [95th Day 

son in the manner provided by section 13 of this article, an eli
gible. person may enroll in the comprehensive health insurance 
pro,n by payment of the state plan premium to the writing 
carrier .. 

Subd, 2. Not less than 87-1/2 percent of the state plan 
premium paid to the writing carrier shall be used to pay the com
missions authorized in section 14, subdivision 3, and claims, and 
not more than 12-1/2 percent shall be used for the payment of 
the writing carrier's actual direct and indirect expenses, .as speci
fied in subdivision 7. 

Subd. 3. Each member of the assoeiationshall share the 
losses due to claim expenses of the compTehensive health insur
ance plan and the costs of operation of the association pursuant 
to the t.erms of the individual reinsurance contracts executed by 
the association with each member in accordance w.ith section 9 
of this article. Deviations in the claim experience of the state 
plan from the actuarially determined expected claim cost level 
included in the state plan premium shall be the liability of the 
association members. Association members shall share in the. ex
cess costs of the state plan in an amount equal to the ratio of the 
member's total cost of self insurance, or accident and health in
surance premium or health maintenance organization contract 
charges received from Minnesota residents as divided into the 
total cost of self insurance, or accident and health insurance 
premium and health maintenance. organization contract charges 
received by all association members from Minnesota residents, 
as determined by the commissioner. The reinsurance contract 
shall provide fm' a retroactive determination of each member's 
claim liability or payment due within 30 days after each renewal 
date of the reinsurance contract. Failure by a member to tender 
to the association the assessed reinsurance claim within 30 days 
of notification by the association shall be grounds for termina
tion of the member's membership. 

Net gains, if any, shall be held at interest to offset future 
losses or· ·allocated to reduce future state plan premiums. 

Subd. 4. Any employer which has in its employ one or more 
eligible persons enrolled in the comprehensive health insurance 

. plan may make all or any portion of the state plan premium pay
ment to the state plan directly to the writing carrier. 

Sec. 11. [62E.1l] [MINIMUM BENEFITS OF COMPRE
HENSIVE HEALTH INSURANCE PLAN.] The association 
through its comprehensive health insurance plan shall offer poli
cies which provide the benefits of a high coverage qualified plan, 
a basic coverage qualified plan, Ii catastrophic coverage quali
fied plan, and a qualified medicare supplement plan. They shall 
offer health maintenance organization contracts in those areas 
of the state where a health maintenance organization has been 
selected asa writing earrier and has agreed to make the coverage 
availablll. 
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Sec. 12. [62KI2] [ADMINISTRATION OF PLAN.] Sub
division 1. Any member of the association may submit to the 
commissioner the policies of accident and health insurance or 
the health maintenance organization contracts which are being 
proposed to se,'ve in the comprehensive health insurance plan. 
The time and manner of the submission shall be prescribed by 
rule of the commissioner. 

Subd. 2. Upon the commissioner's approval of the policy 
forms submitted pursuant to Minnesota Statutes, Section 62A.I0, 
the association shall select policies submitted by a member or 
members of the association to be the comprehensive health insur
ance plan. This selection shall be based upon crite?'ia including 
the member's proven ability to handle large group health insur
ance cases, efficient claim paying capacity, and the estimate of 
total charges for administering the plan. The association may 
select separate writing carriers for the three types of qualified 
coverage plans, the qualified medicare supplement plan, and the 
health maintenance organization contract. 

Subd. ;]. The w1·iting carrier shall pe"form all administr'a
tive and claims payment functions requiJ'ed by this section. The 
writing carrier shall provide these sm'vices for a period of three 
years, unless a request to terminate is approved by the commis
sioner. The commissioner shall approve or deny a request to 
terrrvinate within 90 days of its receipt. A failure to malce a final 
decision on a request to terminate within the specified period 
shall be deemed to be an approval. Six months prior to the ex
piration of each three year period, the association shall invite 
submi.,sions of policy forms from membm's of the association, 
including the writing carrier. The association shall follow the 
provisions of subdivision 2 in selecting a writing carrier for the 
subsequent three year period. 

Subd. 4. The writing carrier shall provide to each eligible 
person enrolled in the state plan an individual certificate, set
ting forth a statement of the insurance protection to which he 
is entitled and specifying to whom benefits are payable. 

Subd. 5. The writing carrier shall submit to the association 
and the commissioner on a monthly basis a report on the opera
tion of the state plan. Specific information to be contained in this 
rep01"t shall be determined by the association prior to the effec
tive date of the state plan. 

Subd. 6. All claim payments shall be paid by the writing car
rier pursuant to the provisions of sections 1 to 16 of this article, 
and shall indicate that the claim was paid by the state plan. Each 
claim payment shall include information specifying the proce
dure to be followed in the event of a dispute over the amount of 
payment. 
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Subd. 7. The writing carrier· shall be reimbursed from the 
premiums received fOT it .• act:ual diTect and indirect expenses. 
Direct and indirect expenses shaU include, but not be limited to, 
a.pro rata reirnbursement for the portion of the writing carrier's 
administrative, printing,. claims administration, management 
and building oveThead expense .• which are assignable to the 
maintenance and administration of the state plan. The associa
tion shall approve cost accounting methods to· substantiate the 
writing carrier's cost reports consistent with generally accepted 
accounting principles. Direct and indirect expenses shall not in
clude costs directly related to the original submission of policy 
forms prior to selection as the writing carrier. 

Subd. 8. The writing carrier shall at all times when carrying 
out its duties under sections 1 to 16 of this article be considered 
an agent of the association and the commissio'l1,er with civil lia
bility subject to the provisions of Minnesota Statutes, Section 
3.751. 

Subd. 9. Premiums received by the writing carrier for the 
comprehensive health insurance plan are specifically exempted 
from the provisions of Minnesota Statutes, Section 60A.15. 

Subd. 10. In performing the duties required of them as mem
ber's of association, the members of the association shall be 
exempt from the provisions of Minnesota Statutes, Sections 
325.8011 to 325.8028. 

Sec. 13. [62E.13] [ENROLLMENT OF ELIGIBLE PER
SONS.] Subdivision 1. An individual eligible person may en
roll himself and his dependents by submission of a certificate of 
eligibility to the writing carrier. The certificate shall provide the 
following: 

(a) Name, address, age, and length 0/ time at residence of 
the applicant; 

(b) Name, address, arid age of spouse and children, if any, 
if they are to be inBu.red; 

(c) Health history of all persons to be insuTed; and 

(d) A desig,nation as to which type of comprehensive health 
insnrnnce covernge is deRired. 

Subd. 2. An employer who is an el.igible person may enroll 
his employees and their dependents in the state plan by submit
ting the information required in subdivision 1 for each person 
who is to be e·n-rolled. 

Subd.3. Within 30 days of receipt of the certificate described 
in subdivisions 1 or 2, the writing carrier' either shall reject the 
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application for /ailingto comply with the requirements of sub
division 1 or shall forward to the eligible person a notice. of ac
ceptance and pertinent billing information. IlflSUr(l,nce shall be 
effective immediately upon receipt of the first month's premium, 
and shall be retroactive to the date of the application if the ap
plicant otherwise complies with the requirements of sections 1 
to 16 of this article. No person shall purchase more than one 
qualified plan from the state plan. 

SuM. 4. No .person who obtains coverage pursuant to this 
section shall be covered for any pre-existing condition during 
the first six months of coverage under the state plan if the per
son was treated for that condition in the 90 days immediately 
preceding the application. 

Subd. 5. Rates for state plan coverage issued by or through 
the writing. carrier shall not be excessive, inadequate or unfairly 
discriminatory in relation to the benefits provided and the risks 
assumed. The premium level established shall be designed to 
make the state plan selj-suppoTting. Separate scales of premium 
rates based o,n age may be established. Rates may be adjusted 
for area variations in provider costs. All rates charged by the 
writing carrier shall be approved by the association through an 
actuarial committee consisting of five persons who are members 
of the American Academy of Actuaries. Rates shall be filed <vith 
the commissioner and may be disapproved within 60 days from 
the filing thereof if excessive, inadequate, or unfairly discrimi
natory. 

Sec. 14. [62E.14] [SOLICITATION OF ELIGIBLE PER
SONS.] . Subdivision 1 .. The association shall disseminate ap
propriate information to the residents of this state regarding 
the existence of the comprehensive insurance plan and the means 
of enrollment. Means of communication may ifnclud.e use of the 
press, radio and television,as well as publication in appropriate 
state offices and publications. 

Subd. 2. The association shall devise· and implement means 
of maintainifng public awareness of the provisions of. sections 
1 to 16 of this article and shall administer .these sections in a 
manner 1iJhich facilitates public participation in the· state plan. 

Subd. 3. The association shalt establish an equitable schedule 
of commissions to be paid to t/Jose who sell or market qualified 
state plans. Selling or marketing of qualified state plahis shall 
not be limited to the writing carrier or its agents; The commis
sions shall be paid by the writing carrier from money received 
as premiums for the state plan. 

Sec. 15. [62E.15] [CONVERSION PRIVILEGES.] Ev
ery program of self insurance, policy of group accident and 
health insurance or contract of coverage by a health maintenance 
organization written or renewed in this. state, shall include, in 
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addition to the provisions required by Minnesota Statutes, Secc 
lion 62A.t7, the right tOfonvert to an itndivitfual coverage quali
fied plan VJithout the addition of undC1'writing restrictions re
gardless of the reason Nr leaping the group. The person leaving 
the grou;p may. exercise his right to conversion within 30 days 
of leaving the group. Plans of health coverage shall also ~nclude 
a provision which, upon the death of the individual in whose 
name the contract was issued, permits every other individual 
then covered under the contTact to elect, within the period speci
fied in the contract, to continue his coverage 'Ulnder the same or 
a different contract until such time as he would have ceased to 
have been entitled to coverage had the individual in. whose name 
the contract was issued lived. The provisions of this section shall 
also apply to any g1'OUP policy issued pursuant to sectia.n 13 of 
this article. 

Sec. 16. [62E.20] [DUAL OPTION.] Subdivision 1. An 
employe1" who emplOYS in this state, on the average during a cal
endm' quarter, 100 employees or more, other than seasonal em
ployees as defined in the 1974 edition 0/ Minnesota Statutes, Sec
tion 268.07, Subdivision 5, and who offers a health benefits plan 
to employees, whether (i) purchased from an insurer or a health 
maintenance organization, or (ii) provided on a self insured 
basis, shedl, upon the next renewal of the health benefits plan 
contract, offer his employees a dual optiorn to obtain health bene
fits through either an accident and health insurance policy or 
a health mwintenance organization contract if one is available. 

Subd. 2. An employer may make the dual offers through an 
insurer, a healthmainte·nance organization or on a self insUred 
basis. If am offer is made on a self insured basis, the accident and 
health insurance type of coverage 01" health maintenance organi
zation type of coveTage shall meet the requi1"e1Uents of the laws 
of this state but need not be approved by the commissio.ner or 
the board of health. 

Subd. 3. No insurer which is also certified as a health main
tenance organization shall submU a bid to an emplpyer for pro
viding the dual option required by tliis section which combines 
the bids [01" the accident . fLnd healthins'urance policy (J)nd the 

ohealth maintenance organization contract in one bid or a siniJlr 
p1'ice package. 

Subd . . ~.' Theboa1"tl of health, in consultation. with the com
missione;". shal! adopt 'rules to implement the p'rovisions of this 
section. -. .' 

Sec. 17. Minnesota Statutes 1974, Section 60A.15, Subdivi
sion 1, is amended to read: 

60A.15 [TAXATlON OF INSURANCE COMPANIES.] 
Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES 
OTHER THAN TOV/N AND FARMERS' MUTUAL AND DO-
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MESTre MUTUALS OTHER THAN LIFEo] On or before 
April 15, June 15, September 15 and December 15 of each year 
following December 31, ·1971, every domestic and foreign com
pany, except town and farmers' rnutualinsurance.companies and 
domestic mutual insurance companies· other than life, shall. pay 
to the state treasur¢r through the commissioner of insurance 
quarterly installments. of the insurer's total estimated tax for 
the current year based Qna sum equal to two percent of the gros~ 
premiums less return premiums on all direct business received 
by it in this state, or by its agents for it, in cash or otherwise, 
during such year, excepting premiums written for marine in~ 
surance as specified in subdivision 6. If unpaid by such dates 
penalties of ten percent shall accrue thereon, and thereafter such 
sum and penalties shall,draw interest at the rate of one percent 
per month until paid. Failure of a company to make quarterly 
payments of at least one fourth of either (a) the total tax paid 
duriniS the previous calendar ye"r, or (b) .80 percent of the actual 
tax for the 'currellt calendar-year shall subject the company to 
the penalty and interest provided in this subdivision.' Theprovi
sionso! this subdivision shalt also apply to every self insurer as 
defined in subdivision 21 of section 2 of, this article but shall not 
apply to any plan cove.·ing fewer than 25 employees. For a self 
insurer the tax -shall be based .on the total cost .of acc~dentand 
health benefits provided and administrative expenses of the proc 
gram of self insurance. . 

Sec. 18, [EFFECTIVE DATE.] Except for sections 8 and 
9, this article is effective January 1, 1977 .. Sections 8 anrJ 9 shall 
be effective on July 1,1976. ' 

ARTICLE II 

Section 1. [62E.31J [CI'l'ATION.] . Sections. 1 to 12 of 
thi,q articlemay .be cited as the Minnesota hospital and health in
surance··~dm,,:nistrati01i(ict of .1976. 

'. Sec. 2 .. [6?E .. 32] [DEfINITIONS.] Subdivision 1. For 
the purposes of secti01ts'1 to 12 of this article,the t,erms defined 
in this section have the -1neanings' given them. . . . 

S'ibd.2:"Board" me,ans tlte sta~e board of health. 
, ';';'1,:", ;""'.', ",,:, :_' " " 

Subd. 3. "H~spital"'m:e(Lns any acute cdre instituti~n which 
is required to be licensed pursuant to Minnesota Statutes, Sec
tions 144.50 to 144Ji8,other'than'a; health care, institntioncon
ducted' for those whot-ely'primarily . upon' treatment by prayer 
or spiritual means in accordance witH the creed or tenets of any 
church or denomination'. '. . 

S.ubd. 4. HCommissioner" means the-'com1n?~ssioner 'of insur
ance. 

Subii.' '5. :"Insurer"means a person selling policies of acci
dent and health insurance pursuant to Minnesota Statutes, Chap-
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ter 62A or nonprofit health service plan contracts pursU4nt to 
Minnesota Statutes, Chapter 62C. .'. 

Sec. 3. [62E.33] [POWER; DUTIES.] Subdivision 1. 
The board shall employ staff as necessary to fulfill the responsi
bilities and duties imposed on the board by sections 1 to 12 of 
this article. The board may by contract obtain services necessary 
tocar;'y out it); activities when necessMy to promote economy, 
avoid duplication of effort, or make best use of available ex
pertise. 

Subd. 2. No conb"actor or consultant shall r'e/ease, publish or 
otherwise nse any information made available to him under his 
contractU41 responsibility, without written permission of the 
board. 

Sec. 4. [62E.34] [COMMITTEES.] To further the pur
poses of sections 1 to 12 of this article the boara may create com
mittees from its membership, and may create ad hoc aavisory 
committees. 

Sec. 5. [62E.36] . [REPORTING REQUIREMENTS.] 
Subdivision 1. Ecwh hospital shall file annU4lly with the board 
after the close of its fiscal Year: 

(a) A balance sheet dettliiling the assets, liabilities, and net 
worth of the hospital; 

(b) A detailed statement of income and expenses; 

(c) A copy of the annual cost report ana all exhibits and 
schedules related to it which are required to be filed pursU4nt 
to Title XVIII of the United States Social Security Act; and 

(d) Such other reports of the costs incurred in rendering 
services as the board by rule may require. 

Subd. 2. If more than one licensed hospital is operated by 
a reporting organization, the information required by this sec
tion shall be reported separately for each hospital. 

Subd. 3. The bOMd shall require certification of financial 
reports by the hospital's certified public accountant, and may 
require responsible officials of the hospital to certify under oath 
that the reports have to the best of their knowledge and belief 
been prepared in accordance with the prescribed system of ac
counting and reporting. 

Subd .. 4. All reports, except privileged medical information 
which . are filed pursitant to sections 1 -to "12 of this article shall 
be open to public inspection. 
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Bubd. 5. The board may inspect hospital books; audits, 'and 
records in a reasonable manner as necessary tove'I;ifyhospital 
reports. 

Sec. 6. [62E.37] [CONTINUING ANALYSIS.] Subdivi
sion 1. The board shall from time to time undertake analyses 
and studies relating to hospital health care costs and to the fi
nancialstatus of any hospital subject to the provisions of sections 
1 to 12 of this article,' and may publish and disseminate informa
tion as it deems desirable in the public ·interest. 

Subd. 2. The board shall prepare and file summaries and 
compilations or other supplementary reports based on the in
formation filed with the board as appropriate to advance the pur
poses of sections 1 to 12 of this article. 

Sec. 7. [62E.38] [ANNUAL REPORT.] The board shall 
prepare and prior to each legislative session transmit to the 
governor and to members of the legislature an annual report of 
the board's operations and activities for the preceding fiscal year 
as they relate to the duties imposed on the board by sections 1 
to 12 of this article. This report shall include a compilation of all 
summaries and reports required by sections 1 to 12 of this article 
togethe,r with such findings and recommendations as the board 
deems necessary. 

Sec. 8. [62E.39] [INVESTIGATIVE POWER.] Subdivi
sion 1. The board may initiate reviews 01' investigations as nec
essary to determine whether or not the total costs of a hospital 
are reasonably related to the total services offered, that the h08-
pital's aggregate revenues as expressed by rates are reasonably 
related to the hospital's aggregate costs, and that rates are set 
equitably among all purchasers or classes of purchasers of ser
vices, without undue discrimination or preference. 

Subd. 2. In order to properly discharge these obligations, the 
board may review projected annual expenses and revenues of hos
pitals and comment on the nasonableness of the proposed sched
ule of expenses and revenUes. 

Subd. 8. In the interest of promoting the most efficient and 
effective use of hospital health care se1'vice, the board may pro
mote alternative methods of rate determination and payment 
mechanisms of an experimental nature that may be in the public 
interest and consistent with the purposes of sections 1 to 12 of 
this article. 

Subd. 4. Each hospital shall file with the board a current 
rate schedule and any subsequent amendments or modifications 
of that schedule. These schedules, amendments and modifications 
shall be filed with the board at least 60 days in advance of their 
effective date. The board may hold a public hearing on any in-
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crease 'which it determines excel/sive and may publicly comment 
on a'fl,Y £n~r~~8e. ' ' , 

Sec. 9. [62E.40] [RATE DISCRIMINATION.] No hos
pital' shall discriminate among insurers in its rate schedules or 
charges . 

. . . Sec. '10. [62E.41]·· [OTHER POWERS.] In addition to the 
other '.powers granted to the board and the commissioner, the 
board and the commissioner may: 

(a) Adopt, amend, or repeal rules governing the exercise of 
the powers conferred by sections 1 to 12 of this article; 

(b) Hold public hearings, conduct investigations, and sub
poena witnesses, papers, records, and documents in connection 
therewith .. and administer oaths or affirmations in any hearing 
or. investigation .. 

(c) Exercise all other powers which are reasonably necessary 
or essential to carry (jut the provisions of sections 1 to.12 of this 
article. 

Sec. 11. [62E.42] [APPEAL.] Any person aggrieved by a 
final decision of the board or the commissioner as to any rule or 
other determination under the provisions of sections 1 to 12 of 
this aTticle shall be entitled to an administrative hearing and 
judicial review in accordance with the provisions of Minnesota 
Statutes, Chapter 15. 

Sec. 12. Minnesota Statutes 1974, Section 144.653, Subdivi
sion 1, is amended to read: 

144.653 [REGULATIONS; INSPECTIONS.] Subdivision 
L [RULES.] The state board of health is the exclusive state 
agency charged with the responsibility and duty of inspecting 
all facilities required to be licensed under the provisions of 
Minnesota Statutes (1971), Sections 144.50 to 144.58. The state 
Loard of health shall enforce such rules (, REGULATIONS) 
and standards subject only to the authority of the department 
of public safety respecting the enforcement of fire and safety 
standards in nursing homes and other licensed health care 
facilities 'and the responsibility of the commissioner of public 
welfare pursuant to Minnesota Statutes (1971), Sections 245.78; 
252.28; and 257.081 to 257.123. 

The boa,-d shall com-dinate regulation and inspection of hos
pitals by federal, state and local agencies to avoid, to the extent 
possible, confl;cting rules and duplication of inspectiiJn~. 

Sec. 13. Minnesota Statutes 1974, Section 62A.02, Subdivi
sion 1, is amended to regd: 
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62A.02 [POLICY FORMS; RATES.] Subdivision 1. . [FIL
ING.] (ON AND AFTER APRIL 18, 1957,) No policy of acci
dent and sickness insurance shall be issued or delivered to any 
person in this state, nor shall any application, rider, or endorse
ment be used in connection therewith, until a copy of the form 
thereof and of the classification of risks and the premium rates 
pertaining thereto have been filed with the commissioner. No 
proposed increase .in a premium rate shall become effective until 
filed with the commissioner. The filing for nongroup policies 
shall include a statement of actuarial reasons and data to sup
port the need for the rate increase. The commissioner may hold 
a public hearing and publicly comment on any increase which he 
detm'mines is excessive. 

Sec. 14;. Minnesota Statutes 1974, Section 62A.02, Subdivi
sion 3, is amended to read : 

Subd. 3. [DISAPPROVAL.] The commissioner may, with
in 30 days after the filing of any such form, disapprove such 
form (1) if the benefits provided therein are unreasonable in 
relation to the premium charged, (OR) (2) if it contains a provi
sion or provisions which are unjust, unfair, inequitable l ·mis
leading, deceptive or encourage misrepresentation of such policy, 
or (3) if the proposed premium rate is excessive. If the commis
sioner shall notify the insurer which has filed any such form 
that it does not comply with the pl'Ovisions of this section or 
sections 62A.03 to 62A.05 and section 72A.20, subdivision I, it 
shaJI be unlawful thereafter for such insurer to issue such form 
or use it in connect jon with any policy_ In such notice the com
missioner shall specify the reasons for his disapproval and state 
that a hearing, pursuant to contested case p'rocedure of chapter 
15, will be granted within 20 days after request in writing by 
the insurer. 

Sec. 15. Minnesota Statutes 1974, Section 62C.15, Subdivi
sion 2, is amended to read: 

Subd. 2. No service plan corporation shall deliver, issue for 
delivery, extend, continue, or renew any form of nongroup sub
scriber's contract until schedules of charges applicable thereto, 
including any endorsement, rider, amendment or application 
which is a part thereof, have been filed with the commissioner; 
nor shall such corporation deliver, issue for delivery, extend, con
tinue or renew any form of group subscribers contract until a 
schedule of the rating structures and formulae applicable there
to, including any endorsement, rider, amendment or application 
which is a part thereof, has been filed with the commissioner. 
If (AFTER DECEMBER 31, 1970,) the unencumbered reserve 
or surplus is less than the required minimum Or more than the 
required maximum, the rating structures and formulae filed as 
above provided, and all charges for nongroup subscribers' con
tracts shall, upon review, be subject to the commissioner's dis
approval, until such reserves or surplus are in amounts pre
scribed by (LAWS 1971, CHAPTER 568) Minnesota Statutes, 
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Chapter 62C. (IN ADDITION,) The commissioner (MAY, IN 
HIS DISCRETION;) shall require the charges developed for 
group andnongroupsubscribercontractsto be filed;. and (, IF 
SUCH CHARGES ARE REQUIRED TO BE .SO FILED, THEY 
SHALL, UPON REVIEW, ALSO) they shall be subject to the 
commissioner's disapproval under the provisions of Minnesota 
Statutes, Section 62A.02·; Subdivision' 3. Any proposed increase 
in a premium rate shall be filed with the commissioner.' The fil
ing for nongroup subscriber contracts shall include a statement 
of actuarial reasons and data to support the need for the rate 
increase. The commissioner may hold a public hearing and may 
publicly comment on any increase which he determines is exces
sive. 

Sec. 16. Minnesota Statutes 1974, Section 70A.02, Subdivi
sion 2, is amenaed to read: 

Subd.2. [NONAPPLICATION OF CHAPTER.] This chap
ter shall not apply to: 

(1) Insurance written by township or farmers' mutual insur
ance companies subject to the provisions of chapter 67 A; insur
ance written by companies organized pursuant to section 66A.20, 
or to tornado, cyclone, or hurricane insurance, the considera
tion for which, except for policy, membership or survey fees, is 
paid entirely by assessments on policyholders; 

(2) Reinsurance, other than joint reinsurance to the extent 
stated in section 70A.16; 

(3) (ACCIDENT AND HEALTH INSURANCE;) 

«4» Insurance against loss of or damage to aircraft, in-
cluding their accessories and equipment, or against liability aris
ing out of the ownership, maintenance, or use of aircraft; 

( (5) ) (4) Insurance of vessels or craft, their cargoes, 
marine builders' risks, marine protection and indemnity, or other 
risks commonly insured under marine, as distinguished from in
land marine, insurance policies; 

« 6) WORKMEN'S) (5) Worken' compensD.tion insur-
ance; 

«7» (6) Insurance covering any of the liability of an em
ployer exempted from insuring his liability for compensation as 
provided in section 176.181; and 

«8» (7) Disability and double indemnity insurance issued 
as part of a life insurance contract. 
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Sec. 17. [APPROPRIATIONS.] The sum of $160,000 ill 
qppropriated from the general fund to the state board 0/ health 
for the purpose of implementing this article. The sum of $150,000 
is hereby appropriated from the general fund to the commis
sioner of insurance for the purpose of implementing articles I 
.and II. These appropriations shall not cancel but shall be avail
able for expenditure for the biennium ending June 30, 1977. 

Sec. 18. [EFFECTIVE DATE.] This article is effective 
the day following the final enactment of this act. 

ARTICLE III 

Section 1. [62E.51] [CITATION.] 
article may be cited as the Minnesota 
pense protection act of 1976. 

Sections 1 to 5 of this 
catastrophic health ex-

Sec. 2. [62E.52] [DEFINITIONS.] SubdiviSion 1. For 
the purposes of secMons 1 to 5 of this article, the terms defined 
in this section have the meanings given them. 

Subd. 2.' "Eligible person"meaJ'ls any person who is a resi
dent of Minnesota and who, while a resident of Minnesota, has 
been found by the commissioner to have incurred an obligation 
to pay qualified expenses for himself and any dependents in any 
12 consecutive months exceeding $5,000 or 50 percent of his 
household income, whichever is greater. The twelve month period 
shall not start before January 1, 1977. 

Subd. 3. "Qualified expense" means any charge for a health 
service which is included in the list of covered services described 
in article I, section 6, subdivision 1, of this act, and for which 
no third party is liable. 

Subd. 4. "Dependent" meaJ'lS a spouse or unmarried child 
.under the age of 18 years, a child who is a student under the age 
of 25 and financially depende.nt upon the parent, or a child of 
any age who is disabled and dependent upon the parent. 

Subd. 5. "Household income" means the gross income of an 
eligible person and all his depende-nts for the calendar year 
preceding the year in which an application is filed pursuant to 
section 3. 

Subd. 6. "Gross income" means income as defined in Minne
sota Statutes, Section 290A.03, SubdivisiOin 3. 

Subd. 7. "Commissioner" means the commissioner of public 
welfare. 

Subd. 8. "Third party" m.eans any person other than the 
eligible person or his dependents. 
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Sec. 3. [62E.53] [APPLICATION FOR ASSISTANCE.] 
Subdivision 1. Any person who believes that they are or will 
become an eligible pm''son may submit an applicatiorn for state 
assistance to the commi.'3sioner. . 

Subd. 2.' If the commissioner determines that an applicant 
is an eligible person, he shall pay all qualified expenses of the 
eligible person and his dependents in excess of 50 perc0nt of 
household income .or $5,000 whichever is greater for the 12 
month period in 'which the applicant became an eligible person. 
If the commissioner determines that the charge for a health ser
vice is excessive, he may limit his payment to the usual and 
customary charge for that service. If the commissioner deter
mines that a health ser'vice provided to am eligible person was 
not medically necessary, he may refuse to pay for the service .. 
To the extent feasible, the commissioner shall contract with a 
review organization as defined in Minnesota Statutes, Section 
145.61, in making any determinatio<ns as to whether or not a 
charge is excessive. To the extent feasible, the commissioner shall 
contract with a review organization as defined in Minnesota 
Statutes, Section 145.61, in making any determination as to 
whether or not a service was medically necessary. If the commis
sioner in accordance with this section refuses to pay all or a part 
of the charge for a health service, the unpaid portion of the 
charge shall be deemed to be an unconscionable fee, against the 
public policy of this state, (bnd unenforceable in any action 
brought for the recovery of moneys owed. 

Sec. 4, [62E.54] [DUTIES OF COMMISSIONER.] Sub
division 1. The commissioner shall: 

(a) P1'omulgate reasonable rule.~ to implement sections 1 
to 5 of this Mticle: 

(b) Establish application forms and procedures for the use 
of persons seeking t.o be declared an eligible person; and 

(c) Investigate applications to determine whether or not the 
applic(bnt is a qualified person and investigate claims from pro
viders ofhea1th ~ervices to determine whether or 1tot to pay 
them. 

Si,[bd. 2. The com,missionel' may.: 

(a) Enter into contracts with the UnUed States or any state 
agenc?!, insi1'umentalit1j or poz.itical subdivision for the purpose 
of coordinating the program established by sections 1 to 5 of this 
art,iele, with other progr'ams which provide or pay for the de
livery of health services; 

(b) Enter into contracts with third parties to perform some 
01' all of the' duties imposed on the comntissione,' by sections 3 
and 4 of this a1'ticle. 
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Sec. 5. [62E.55] [APPEALS.] The final decision ot the 
commissioner denying an application tor status as an eligible 
person or denying all or part of the charges for a health service 
may be appealed by any interested party pursuant to Minnesota 
Statutes, Chapter 1.5. 

Sec. 6. [APPROPRIATION.] The sum of $4,10@,000 is 
hereby appropriated from the general fund to the commissioner 
of public welfare for the purposes of implementing sections 1 to 
5 of this article. No more than $100,000 shall be v"ged for admin
istrative purposes . 

.. Sec, 7. [EFEECTIVE DATE.] This article i"efjective Au
gust 1, 1976." ... 

Further, amend the title by striking it in its entirety and in
serting: . 

"A btllfor ~n actr~lating to health care; providing for estab" 
Iishment and administration of certain plans of health insurance 
to make minimum health care benefits available to all persons 
in the state; creating a comprehensive health care association; 
requiring review of hospital and insurance premium rates ;pro
viding protection against catastrophic health. care expenses; 
appropriating money; amending Minnes.otaStatutes 1974, Sec
tions 60A.I5, Subdivision 1; 62A.02, Subdivisions 1 and 3; 
62C.15, Subdivision 2; 70A.02, Subdivision 2; and 144.653, Sub
division ,l.~:. , 

With the recomm.e.n.dation that:when So amended the bill do 
pass. 

The report was adopted . 

. Anderson,. T.,· from ·the Committee on Rules and Legislative 
Administration to. which was referred: 

H. F. No. 25!J3, A bill for an act proposing an amendment to 
the Minnesota Constitution, Article XIV, Section 11; removing 
limits on interest and amount· of highway bonds; repealing Laws 
1975, Chapter 203; Sections 25 and 26. . 

" Reported the sanle back with the following amendments: 

Strike everything after the enactiJlg ehlUse and insert: . 

"Sectionl. An amendment to the Minnesota Constitution, 
Artic\eXIV, Section 11, is proposed to the people. If the amend_. 
ment is adopted, the section will read as follows: ' 
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Sec. 11. The legislature may provide by law for the sale of 
bonds to carrY.out the provisions of section 2. Bonds issued and 
unpaid shall not at any time exceed ($150,000,000) $300,000,000 
par value. The proceeds shall be paid into the trunk highway 
fund. Any bonds shall mature serially over a term not exceeding 
20 years, shall not be sold for less than par and accrued interest 
and shall not bear interest at a greater rate than (FIVE) ei!lht 
percent per annum. If the trunk highway fund is not adequate to 
pay principal and interest of these bonds when due, the legis
lature may levy on all taxable property of the state in an amount 
sufficient to meet the deficiency or it may appropriate to the fund 
money in the state treasury not otherwise appropriated. 

Sec. 2. The proposed amendment shall be submitted to the 
people at the 1976 general election. The question proposed shall 
be: 

"Shall the Minnesota Constitution be amended to limit the in
terest rate on highway bonds to eight percent per annum and 
limit the amount of outstanding highway bonds to $300,000,000? 

Yes 

No . " 

Sec. 3; Laws 1975, Chapter 203, Section 25, is amended to 
read: 

Sec. 25. The following amendment to the Minnesota Constitu
tion, Article XIV, is proposed to the people of the state. If the 
amendment is adopted the article shall read: 

ARTICLE XIV 

PUBLIC HIGHWAY SYSTEM 

Section 1. The state may construct, improve and maintain 
public highways, may assist political subdivisions in this work 
and by law may authorize any political subdivision to aid in high
way work within. its boundaries. 

Sec. 2. There is hereby created' a trunk highway system 
which shall be constructed, improved and maintained as public 
highways by the state. The highways shall extend as nearly as 
possible along the routes number 1 to 70 described in the con
stitutional amendment adopted November 2, 1920, and the routes 
described in any act of the legislature which has made or here
after makes a route a part of the trunk highway system. 

The legislature may add by law new routes to the trunk high
way system. The trunk highway. system may not exceed 12,200 
miles in extent, except the legislature may add trunk highways' 
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in exceSs o.f th~ mileage limitation .as necessary or expedient to 
take advantage of any federal aid made available by the United 
States to tl'ie state of Minnesota. 

Anyro.ute added by the legislature to. the trunk highway sys
tem may be relocated or removed from the system as pro.vided 
by law. The definite location of trunk highways numbered 1 tp 
70 may b~ relocated as provided by law but no relocation shall 
cause a deviation from the starting points or terminals nor cause 
any. deviatio.n from the various villages and cities through which 
the routes are to pass under the co.nstitutional. amendment, 
ado.pted November 2, 1920. The location of routes may be deter
mined by boards, Pfficers or tribunals in the manner prescribed 
bylaw. . . 

Sec.i! .. Acounty state-aid highwl\ysygtem sruili be cOn
structed, impro.ved and maintained by the counties as Pllblic 
highways in the mann~r provid~ byla:w. The system. shall in-' 
elude streets in municipalities of less:than 5,000 population 
where necessary to provide an integrated and coordinated high
way system and ,may include . similar streets in larger munici-palities. . ...... '. .... . . '.. .. 

. ,,' . ',' ,." , , ,- ("" ,"-" . " 

Sec. 4 .. A,municipalstatecaid street system· s)tall ~CO~b 
structed, improved and maintained !Is public highways ):ly InU
ni~ipa1ities having a population of 5,000 or. more in the manner 
pro.vided by law. . . . . . 

" 

Sec,. 5 .. There is hereby created a highway 'user tax distribu
tionfund to be used solely for .·highway ·purposesas.specified in 
this article. The fund consists of .the proceeds of any taxes autho, 
rized by sections.9 .. arid 10 of this article,except Jt8 otherwise pro
videdin section 10. The.,netproceeds of the .taxes shallbeappo.rc 
tioned: 62 percent to the trunk highway fund; 29· Percent to. the 
county. state-aid highwllY fund;' nine .. percent to the municipal 
state-aid street fund. Five percent of the. net proceeds of ,the 
highway user tax distribution fund ml\y beset aside and appo.r
tioned by law toone o.r more of the threefc;>regoing funds. The 
balance.ofihe highwayusertllX distribution fund shl\ll be trl\ns
ferred tp the t,rQnk highway fund, the county state"aid highway 
fund, and themuriicipa:! state-aid street fuOd in acco.rdance with 
the percEmtageS set .forth. in' this. section .. No. change in the appOr
tio.i:inlentof the five percent may b~ made .within six years Of the 
last previous change. . ' 

Sec. 6. There is hereby created a trunk highway fund which 
shall be used solely fo.r the purpo.ses specified in sectio.n 2 o.f this 
article and the paYment .of principal and interest o.f any bo.nds 
issued under ~he autho.rity of section 11 o.fthisarticJe and any 
bo.nds issuedfo.r trunk highway purposes prior to. July I, 1957. 
All payments; o.f principal and interest o.n bonds issued shall be a 
first charge o.n money co.ming into. this fund during the year in 
which the principal o.r interest is payable. . 
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Sec. 7. There is hereby created a county state-aid highway 
fund. The county state-aid highway fund shall be apportioned 
among the counties as provided by law. The funds allPortioned 
shall be used by the counties as provided by law for aid in the 
construction, improvement and maintenance of county state-aid 
highways. The legislature may authorize the counties by law to 
use a part of the funds apportioned to them to aid in the construc
tion, improvement and maintenance of other county highways, 
township roads, municipal streets and any other public highways, 
including, but not limited to trunk highways .and municipal state-' 
aid streets within the respective counties. 

Sec. 8. There is hereby created a municipal state-aid street 
fund to be apportioned as provided by law among municipalities 
having a pOPlllation of 5,000 or more. The fund shall be used by 
municipalities as provided by law for the construction, improve
ment and maintenance of municipal state-aid streets. The legis
lature may authorize municipalities to use a part of the fund in 
the construction, improvement and maintenance of other munici-· 
pal streets, trunk highways, and county state-aid highways with~ 
in the counties in which the municipality is located. 

Sec. 9. The legislature by law may tax motor vehicles using 
the public streets andhighwaysori a more onerous basis than 
other personal property. Any such tax on motor vehicles shall 
be in liEiu of all other taxes thereon,except wheelage taxes im
posed by political subdivisions solely for highway purposes. The 
legislature may impose this tax on motor vehicles of companies 
paying taxes under the gross earnings system of taxation no~ 

.' withstanding that earnings from the vehicles. may be included in 
the earnings on which gross earIlings taxes. are computed. The 
proceeds of the tax shall be paid into the highway user tax dis" . 

. tribution fund .. The Jaw may exempt from taxation any motor 
vehicle owned by a nonresident of the state properly licensed in 
another state and transiently or temporarily ,using the streets and 
highways of the state. 

Sec. 10: The legislature may levyari excise tax on any meane 
or substance used for propelling vehicles ori the public highway\! 
of this state or on the business .of selling it. The proceeds of the. 
taX, up to and, inrluding. Uw unit tax rate thereon in effect on 
August 1, 1975shaiLbepaid into the highway user tax distribu
tion fund. Any unit tax rate levied in excess 0/ the unit tax rate 

. in effect on August 1,1975, shall be paid into the general fund in 
the state treasury .. 

Sec. Il.The legislat~re may provide bylaw for the sale. of 
bonds to carryout the provisions of section 2. Bonds issued and 
unpaid shall not at any time exceed' $150,000,000 par value. The 
proceeds shall.be paid into the trunk highway fund. Any bonds 
shall mature serially over a term not exceeding 20 . years, shall 
not be sold for less than par and accrued interest and shaH not 
bear interest at a greater rate than five percent per annum. If 
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the trunk highway fund is not adequate to pay principal and 
interest of these bonds when due, the legislature may levy on all 
taxable property of the state in an amount sufficient to meet the 
deficiency or it may appropriate to the fund money in the state 
treasury not otherwise appropriated. 

Sec. 4. Laws 1975, Chapter 203, Section. 26, is amended to 
read: 

Sec. 26. The proposed amendment shalI be submitted to the 
people at the 1976 general election. The question proposed shall 
read: 

"Shall Article XIV of the Constitution of the State of Minne
sota be amended to permit proceeds resulting from any increases 
in motor fuel taxes to be used for general purposes (, AND 
TO REMOVE CERTAIN RESTRICTIONS ON HIGHWAY 
BONDS)? 

Yes 

No " 

Further, amend the title by striking it in its entirety and in
sert: 

"A bill for an act proposing an amendment to the Minnesota 
Constitution, Article XIV, Section 11; raising limits on interest 
and increasing the authorized amount of highway bonds; re
storing certain language stricken in an earlier proposed constitu
tional amendment; amending Laws 1975, Chapter 203, Sections 
25 and 26.". 

With the recommendation that when s.o amended the bill do 
pass. 

The report was adopted. 

Anderson, I., from the Committee on Rules and Legislative 
Administration to which was referred: 

S. F. No. 975, A bill for an act relating to counties; written 
notice of public hearings relating to planning and zoning activi
ties; amending Minnesota Statutes 1974, Section 394.26, Subdivi-
sion 2. . 

Reported the same back with the recommendation that the bill 
do pass. 

The report was adopted. 
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Anderson, I., from the Committee on Rules and Legislative 
Administration to which was referred: 

S. F. No. 2056, A bill for an act relating to the city of Duluth; 
authorizing residential property rehabilitation loans and grants. 

Reported the same back with the recommendation that the bill 
do pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 2112, 2144 and 2593 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2177, 2277, 1800, 60, 975 and 2056 were read for 
the second time. 

MESSAGES FROM THE SENATE 

Thefollowing messages were received from the Senate.: 

Mr. Speaker: 

1- hereby announce the passage by the Senate of the following 
HQuse .File, herewith returned:. . 

H. F. No. 2263, A bill for an act relating to game and fish; 
clothing required- .during ce-rtain -seasons; amending- Minnesota 
Statutes 1974, Section 100.29, Subdivision 8; repealing Minne
sota Statutes 1974, Section 98.52, Subdivision 5. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and 
adopted the report of the Conference Committee on: 

H. F. No. 1751, A bill for an act relating to game and fish; 
firearms permissible for taking wild animals; authorizing use 
of muzzle loading muskets to take game ; regulating the shining 
of. wild animals; amending Minnesota Statutes 1974, Section 
100.29, Subdivisiop: 9. 

The Senate has repassed said bill, in accordance with the 
recommendation and report of the Conference Committee. Said 
House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce that the Senate has concurred in and 
adopted the report of the Conference Committee on: 

H. F. No, 1199, A bill for an act relating to treatment for 
alcohol and drug abuse; providing for programs of intervention 
and treatment for employees, native Americans, and under
served groups; providing funding for detoxification programs, 
half-way houses and nonresidential programs; appropriating 
money; amending Minnesota Statutes 1974, Section 254A.02, 
Subdivision 1, and by adding subdivisions; and Chapter 254A, 
by adding sections. 

The Senate has repassed said bill, in accordance with the 
recommendation and report of the Conference Committee. Said 
House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by.the Senate of the following 
House File, herewith returned, as amended by the Senate, in 
which amendment the concurrence of the House is respectfully 
requested: 

H. F. No. 2518, A bill for an act relating to the city of Has
tings; removing certain restrictions on the use of certain lands 
conveyed by the state to the city; amending Extra Session Laws 
1967, Chapter 18, Section 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

SiebeniH., moved that the House concur in the Senate amend
ments to H. F. No. 2518 and that the bill be repassed as amended 
by the Senate. The motion prevailed. 

H.F. No. 2518, A bill for an act relating to local .governmerit 
in Dakota county; removing certain· restrictions on the use of 
certain lands conveyed by the state to the city of Hastings; elec
tion procedure for changes in certain optional forms of county 
government; providing for financing of the Dakota County 
League of Municipalities; amending Laws 1967, Chapter 112, 
Section 1; amending Extra Session Laws 1967, Chapter 18, Sec
tion 2 .. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. . 

The question being taken on the repassage of the bill and the 
roll being called, there were yeas 127, and nays 1,as follows: 
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Those who voted in the affirmative were: 

Abeln 
Adams, L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson,A. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
Dieterich 
Doty 

Eckstein 
Eken 
Eneho 
Erickson 
Esau 
Evans 
Ewald 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C." 
Johnson,D. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 

Kelly. R. Ne1sen 
Kelly, W. Nelson 
Kempe, A. Niehaus 
Kempe, R. Norton 
Ketola' Novak 
Knickerbocker Osthoff 
Knoll Parish 
Kostohryz Patton 
Kroening Pehler 
Kvam Peterson 
Laidig Petrafeso 
Langset.h Philbrook 
Lemke Pleasant 
Lindstrom Prahl 
Luther Reding 
Mangan Rice 
Mann St. Onge 
McCarron Sarna 
McCauley Savelkoul 
McCol1ar Schreiber 
McEachern Schulz 
Menning Schumacher 
Metzen Searle 
Moe Setzepfandt 
Munger Sherwood 
Neisen Sieben, H. 

Those who"voted in the negative were: 

Faricy 
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Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

The .bill was repassed, as amended by thk'Senate, and'its title 
agreed to. ' . 

Mr, Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in 
which amendment the concurrence. of the House is respectfully 
requested: 

H. F. No. 435, A bill for an act relating to the city of Two 
Harbors; providing for reimbursement of city officers for wages 
lost during time spent on official business. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

'CONCURRENCE AND REPASSAGE. 

Johnson, D., moved that the House concur in the Senate 
amendments to H. F. No. 435 and that the. bill be repassed as 
amended by the Senate. The motion prevailed. 

H, F. No, .435, A billJor an act relating to the city of Two 
Harbors in Litke county and the city of Eveleth in St. Louis coun-
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ty; providiJ;lg for reimbursement of officers of the city of Two 
Harbors, for wages lost during time spent Qn offiCial business; 
authorizing the city of Eveleth to sell certain l/lnds dedicated to 
the public for park or recreation purposes. 

The bill WaS read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question being taken on the repassage of the bill and the 
roll being called,therewere yeas 131, and nays 1, as follows: 

Thosewho voted in the affirJIIative were: 

Abeln 
J)..dams,L: 
Adams.R 
Albrecht 
AnderSon, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich , 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson,A. 
Carlson~ L. 
Carlsoll. R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
DeGroat 
Dieterich' " 
Doty 

Eken 
Enebo 
Erickson 
Esan 
Evans 
Ewald 
Fariey' 
Fjoslien 

_ .Forsythe 
'Friedrich 
Fudro 
Fugina· 
George 
Hanson 
Haugerud 
Reinitz 
Hokanson 
Jacobs 
Jaros 
Jensen' 
Johnson,C. 
Johnson,D. 
Jopp , 
Jude 
Kahn 
Kaley 
Kalis 

Kelly, R. Nelson 
Kelly, W. Niehaus 
Kempe,'A. Norton 
Kempe, R. Novak_ 
Ketola Osthoff 
Knickerbocker Parish 
Knoll' Patton 

D Ko'stohryz Pehler 
Kroening Peterson 
K vam Petrafeso' 
Laidig- Philbrook 
Langseth _ Pleasant 
Lemke' , Prahl' 
Lindstrom Reding 
Luther Rice 
Mangan 0 St., Onge" . 
Mann Samuelson 
McCarron Sarna 
McCauley Savelkoul 
McCollar Sch~iber 
McEachern· Schulz 
Menning Schumacher 
Metzen Searle 
Moe Setzepfandt 
Munge)" Sherwood. 
'Neisen' Sieben, H; 
Nelsen Sieben, M. 

. Those who voted in the negative were: 

Dean . 

Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swapson . . 
Tomlinson· 
Ulland 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 

. Wenzel 
White 
Wieser 
WigJey . 
Williamson 
Zuba,y 
Speaker Sabo 

.. The bill was iepass~d, as /lmendedby the senate,and its title 
agreed to. .. .'. . 

,:/dr, Speaker: 

I hereby announce that the Senate accedes· to th~ request of 
the Honse for the return of Senate File No. 1957 for further con
sideration: 

S. F. No. 1957, A bill fQr an act relating to medical assis
tance for the needy; prohibiting falsedaims for reimbursement; 
JIIaking certain vendors ineligible for reimbursement; providing 
access to certain medical records for verification of claims; pro. 
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viding for a pe~alty; amending M,nnesofu Statutes 1974, Sec
tions 256B.064; 256B.27; Chapters 256B and 609, by adding sec
tions; Minnesota Statutes, 1975 Supplement, Sections 256B.12 
and 609.52, Subdivision 2. . 

Senate File No. 1957 is herewith returned to the House. 

PATRICK E .. FLAHAVEN, Secretary of the Senate 

Swanson movedtha{'the vote whereby S. F:No. 1951 was 
passed by the House as amended on March. 18, 1976., be now re-
considered. The motion prevailed: . 

. Swanson moved that the House reconsider iheaction wherl\bY 
S. F; No. 1957 was read for the third time as amended on March 
18, 1976. The motiori prevailed: 

S. F. No. 1957, as amended, was reported to the House, 

Swanson moved.to amend S. F. N 0>1957, as follows:· 
. . . 

In the Swanson amendment adopted by the House on March 
18; 1976: . ... . 

Page 1, line 21, strike "department" and· insert "commis-
sioner". . . 

Page 2, line 4, strike "he" and insert "the vendor". 

Page-2, line 8, strike "24" and i~sert "5a". 

The motion pnivaiIed.aud the ainendment was adopted. 

S. F. No. 1957, A bill for an act relating to medical assistance 
. for the needy; prohibiting false claims for reimbursement;rnak
ing certain vendors ineligible for reimbursement; providing ac
cess to certain medical records for verification of claims; .pro
viding for a penalty; amending Minnesota Statutes 1974, 
Secti!)ns256B.064; 256B.27;Ghapters 25.6B and 609, by adding 
sections; Minnesota statutes, 1975 Supplement, Sections 2561\.12 
and 609.52, Subdivision 2. 

The bill was read for the third time, as amended; and placed 
.upon itsrepassage. 
. - -.-', -".' 

The question being taken on the .. repassage of the bill arid the 
roll being called, there were yeas 132, and nays 0, as follows:· 

. : Those who voted in the affirmative were: . --" ;' 

Abeln 
A.dams,L. 

'Adams,- S. 
Albrecht 

Anderso~'G. Arlandson Begieh 
Anderson, I. - . Beauchamp Berg 
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Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne. 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Doty 
Eckstein 
Eken 
Enebo 
Erickson 
Esau 
Evans 
Ewald· 
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Faricy . 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson,C. 
Johnson, D. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 
Kelly, R. 
Kelly, W. 
Kempe, A •. 

. -Kempe,R. 

Ketola Norton 
Knickerbocker Novak 
Knoll Osthoff 
Kostohryz Parish 
Kroening Patton 
Kvam Pehler 
Laidig Peterson 
Langse~h Petrafeso 
Lemke Philbrook 
Lindstrom Pleasant 
Luther Prahl 
Mangan Reding 
Mann Rice 
McCarron St. Onge 
McCauley Samuelson 
McCoUar Sarna 
McEachern Savelkoul 
Menning Schreiber 
Metzen Schumacher 
Moe Searle 
Munger. Setzepfandt 
N ejsen Sherwood 
Nelsen· Sieben. H~ . 
Nelson Sieben. M. 
Niehaus Sielo:ff 
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Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
White . 

-" Wieser 
-Wigley 
Williamson 
.Zubay . 
Speaker Sabo 

The bill was repassed, as amended, and its title agreed to. 

ANNOUNCEMENTS BY THE SPEAKER 
!,- .. 

The Speaker announced the appointment of the following 
members of the House to the Conference Committee on S. F, No .. 
840: 

Casserly,McCarron and Stanton. 

The'Speaker announced the appoint~ent. of the folloWing 
members of the House to the Conference Committee on H. F. 
No. 2159: 

Knoll, Skoglurid and Dean. .. 

CONSIDERATION UNDER RULE 1;10 

Pursuant to Rule 1.10, Norton requested immediate considera-
tion of H. F. No. 2218. . . , , 

H. P. No .. 2218, A .bilI for an act relating to the department 
of public welfare ; providing for funding for detoxification pro
grams; amending Minnesota Statutes 1974, Section 254A.08, Sub
division 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 128, and nays 1, as follows: 
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Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson,A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Dahl 
Dean 
DeGroat 
Dieterich 

Doty 
Eckstein 
Eken 
Eneho 
Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,D. 
Jopp 
Jude 
Kahn 

Kaley 
Kalis 
Kelly, R. 
Kelly, W. 
Kempe,A. 
Kempe,R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening. 
Kvam 
Laidig 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCauley 
McCollar 
McEachern 
Menlling 
Moe 
Munger 

Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler 
Peterson 
Petrafeso 
Philbrook 
Pleasant 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
Sarna 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 

Those who voted in the negative were: 

Corbid 

The bill was passed and its title agreed to. 
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Sherwood 
Sieben, H. 
Sieben,M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

. Pursuant to Rule 1.10, Kelly, W., requested immediate consid
eration of H. F. No. 2414. 

H. F. No. 2414, A bill for an act relating to motor vehicles; 
motor vehicle excise tax on vehicles purchased for resale; use of 
motor vehicles bearing motor vehicle dealer plates; amending 
Minnesota Statutes 1974, Sections 168.27, Subdivision 5; 297B.01, 
Subdivision 6; and Chapter 297B, by adding a section. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken On the passage of the. bill and the' roll 
being called, there were yeas 133, and nays 0, as follows:. 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, 1. 

Arlandsoh 
Beauchamp 
Begich 

,'Berg 
Berglin 
Biersdorf 

Birnstihl 
J.3raun 
Brinkman 
BYrne 
Carlson, A. 
Carlson, L. 

Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 

Dean 
DeGroat 
Dieterich 
.Doty 
Eckstein' 
Eken 
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Enebo 
Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson' 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,p. 
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Jopp Mann 
Jude McCarron 
Kahn McGauley 
Kaley McCollai' 

. Kalis McEachern 
Kelly, R. Menning 
Kelly; W. Metzen 
Kempe, A. Moe 
Kempe,· R. Munger 
Ketola Neisen 
Knickerbocker Nelsen' 
Knoll -N elsoD 
Kostohryz Niehaus 

. Kroening Norton 
K vaIl). Novak 
Laidig, Osthoff 
Langseth Parish 
Lemke Patton 
Lindstrom PehIer 
Luther Peterson 
Mangan Petrafeso 

Philbrook 
Pleasant 
P:rahl 
Re-ding 
Rice 
St,Onge 
Samuelson 
Sarna 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 
Sieben, H~ 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 

The bHl was passed and its title agreed to. 

Sruogard 
Spanish 
Stanton 
Suss 
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Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

Doty was excused for the remainder of today's session. 

Pursuant to Rule 1;10, 'Norton requested immediate considera
tionof H. F. Nos. 1984 and 1985. 

H. F. No. 1984 was reported to the House. 

Johnson C., moved to amend H. F. No. 1984, as follows: 

Page 6, line 22, after "law." delete the rest of the subdivision 
and insert the following: 

"Subd. 5. [SALE OF DEFAULTED PROPERTY.] In the 
event that title to the property is acquired by the state, upon con
veyance of title to the state and expiration of the period of re
demption, the commissioner shall, within 15 days of the expira
tion of such period, undertake to sell the property by publishing 
a notice of the impending sale at least once each week for four 
SucclJssive weeks in a legal newspaper and also in a newspaper 
of general distribution in the county in which the property to 
be sold is situated. Such notice shall specify the time and place 
in the county at which the sale will. commence, a description of 
the lots or tracts to be offered, and a general statement of th6 
terms of sale. Except as further provided in this subdivision, the 
terms and method of sale shall be determined by the commis
sioner. The commissioner shall sell the property to the highest 
b.idder as determined by taking sealed biM or by public auction, 
provided that in either event he shall seled the successful bidde·r 
within 15 days of the date of the last published notice of sale. 
Bidders shall submit bid security in the form of a certified check 
or bid bond in the amount of ten percent of their bid price and 
the successful bidder shall remit the balance of the purchase 
price to the commissioner within 90 days of the date of sale. Upon 
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remittance of such balance within 90 days of the date of sale, the 
commisSioner shall transfer title ta the praperty to the purchaser 
by quitclaim deed. In the event that the purchaser/ails to remit 
any part af such balance within 90 days of the date of sale, the 
purchaser shall forfeit all rights to the property and any monies 
paid thereon and the state shall recammence the sale process as 
specified in this subdivision. Proceeds tram the sale ot a parcel 
af praperty obtained by the state pursuant to this section shall 
be paid into the special account authorized in section 15, subdivi" 
sion 1, to the extent that funds from the special account were' 
disbursed according to the terms of the family farm security loan 
guarantee. Proceeds ,in excess of the amount disbursed from the 
special fuud shall be paid into the general fund.". 

Renumber subsequent subdivisions accordingly. 

The motion prevailed and the amendment was adopted. 

Friedrich moved to amend H. F. No. 1984, as amended, as fol
lows: 

, Page 18, after line 9, add a new subdivision to read: 

"Subd. 24. Ten percent of the income earned by a taxpayer 
from the rental of farmo land as definedin section 2, subdivis,ion 
9, to a person who would meet therequirernents for eligibility 
for a family farm security loan set forth in,section5"claU8e~(a), 
(b), and (c) and whorerds the farm land from the taxpayer 'in 
order to use it for agricultural purposes.". 

. . .., _.' ".. 

Renumber the remaining section. 

Further, amend 'the title,as follows: 
__ "! _ t. , : ': ,., 

"Page 1, line Q, delete "a". ' 

,Page 1; line 7, delete '!subdivision" and insert "subdivisions". 

'A roll call was requested and properly seconded. 

, The question wastak~~ on the adoption of the a.mendmentand 
the roll 'being called, there were yeas 33, and nays 81, as follows: 

Those who, voted in,theaffirmative were: 

Adams,S. 
Albrecht 
Biersdorf
Carlson, A. 
Dean 
DeGroa,t 
Erickson 

Esan 
Evans 
Ewald 
Fjoslien 
Forsythe 
-Fi-iediich 
Jopp 

Kaley Nelsen ' 
Kempe, A. 'Niehaus 
Knickerbocker Patton 

- K yam Peterson 
Laidig Savelkoul 
Lemke Schreiber 
McCauley Searle 

Setzepfandt 
Sieloff ' 
Ulland 
Wigley 
Zubay 
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Those who voted in the negative were: 

Abeln 
Adams,L. 
Anderson, G. 
Anderson; I. 
Arlandson 
Beauchamp 
Berg 
Berg-lin 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson,L. 
Carlson, R. 
Casserly 
Clark 
Clawson 

Corbid 
Dahl 
Dieterich 
Eken 
Faricy 
Fugina 
George 
Hanson 
Haugerud 
lIokanson 
Jacobs 
Jaros 
Jensen 
Johnson,C. 
Jude 
Kahn 
Kalis 

Kelly,W. 
Ketola 
Knoll 
Kostohryz 
Kroening 
Langseth 
Lindstrom 
Luther 
Mann 
McCollar 
Menning 
Metzen 
Moe 
Neisen 
Nelson 
Norton 
Novak 

Osthoff. 
Pehler 
Petrafeso 
Philbrook 
Prahl 
Reding 
Samuelson 
Sarna 
Schulz 
Schumacher 
Sherwood 
Sieben, H. 
Sieben, M. 

- Simoneau 
Skoglund 
Smith 
Smogard 

Spanish 
Stanton 
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Suss 
Tomlinson 
Vanasek 
Vento 
Volk 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Speaker Saw 

The motion did not prevail and the amendment was not 
adopted. 

Nelsen moved to amend H. F. No. 1984, as amended, as fol
lows: 

Page 5, line 4, delete the period and insert a semicolon. 

Page 5, after line 4, insert a new clause to read: 

"( f) that the applicant has financing or funds available for 
minimum operating costs on ·the farm land proposed to be pur
chased for the first year of farm operation. Evidence of financ
ing or funds available may include a copy of an agreement from 
a lender to supply the required minimum ~erating costs or such 
other evidence as the commissioner deems sUfficient." .. 

A roJI call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 122, and nays 0, as follows: 

Those who voted in the affirmative· were: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 

Brinkman 
Byrne 

, Carlson, A. 
Carlson, L. 
Carlson,R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Eckstein 

Eken 
Enebo 
Erickson 
Esall 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fugina 

, George 
Hanson 
Haugerud 

Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
,Johnson, C. 
Johnson, D. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 

'Kempe,A. 
Kempe,R. 

Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 
Laidig 
Langseth 
Lemke' 
Luther 
Mangan 
Mann 
McCauley 
McCol1ar 
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McEachern Patton Savelkoul Skoglund Voss 
Menning Pehler Schreiber Smith' . Wenstrom 
Metzen Peterson Schulz Smogard Wenzel 
Munger Petrafeso Schumacher Spanish White 
Neisen Philbrook Searle Stanton Wieser 
Nelsen Pleasant Setzepfandt ' Suss Wigley 
Nelson Prahl Sherwood Tomlinson Zubay 
Niehaus Reding Sieben, H. Ulland Speaker Sabo 
Norton St.Onge Sieben, M. Vanasek 
Novak Samuelson Sieloff Vento 
Osthoff Sarna Simoneau Volk 

The motion prevailed and the amendment was adopted. 

Peterson moved to amend H. F. No. 1984, as amended, as fol
lows: 

Page 7, delete lines 8 to 10 and insert "The commissioner shall 
provide for an. appraisal of farmland by an accredited member 
of a professional farm appraisal organization using an income 
approach appraisal before guaranteeing a family farm security 
loan. No guarantee shall be made if the purchase price of the 
farm land exceeds the appraisal value as determined by this sub
division." . 

A roll call was.requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 49, and nays 79, as follows: 

Those who voted in the affirmative were: 

Adams,S. 
Albrecht 
Biersdorf 
Carlson, A. 
Clawson 
Dean 
DeGroat 
Erickson 
Esau 
Evans· 

Ewald 
Fjoslien 
Forsythe 
Friedrich 
Heinitz 
Jopp 
Kaley 
Kelly, R, 
Kempe,A. 
Kempe, R. 

Knickerbocker Nelsen 
Kostohryz Niehaus 
Kroening Peterson 
K vam Pleasant 
Laidig Prahl 
Langseth Reding 
Luther Savelkoul 
Mangan Schreiber 
McCauley Searle 
Neisen Setzepfandt 

Those who voted in the negative were: 

Abeln 
Adams,L. 
Anderson, G. 
And€'rson, L 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, L. 

Carlson, R. 
Casserly 
Clark 
Corbid 
Dahl 
Dieterich 
Eckstein 
Eken 
Enebo 
Faricy 
Fudro 
Fugina 
George 
Graba 

Hanson 
Haugerud 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jude 
Kahn 
Kalis 
Kelly, W. 
Ketola 
Knoll 

Lemke 
Lindstrom 
Mann 
McCarron 
McCollar 
Menning 
Metzen 
Moe 
Munger 
Nelson 
Norton 
Novak 
Osthoff 
Parish 

Sieloff 
Smith 
Spanish 
Tomlinson 
UUand 
White 
Wieser 
Wigley 
Zubay 

Patbim 
Pehler 
Petrafeso 
Philbrook 
St.Onge 
Sarna 
Schulz 
Schumacher 
Sherwood 
Sieben, H. 
Sieben, M. 
Simoneau 
Skoglund 
Sruogard 
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Vanasek 
Vento 

Yolk 
Voss 

WenstrOITI 
Wenzel 
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Speaker- Sabo 

The motion did not prevail and the amendment was not 
adopted. 

Jopp moved to amend H. F. No. 1984, as amended, as follows: 

Page i9, after line 12, insert:' 

"Sec. 15. Minnesota Statutes 1974, Section 290.09, is amend-
ed br adding a subdivision to read: ' 

Subd 30. [CONTRACT F,OR DEED; INTEREST DEDUC
TION.] Fifty percent of the interest received by a seller satis
fying the eligibility criteria of Minnesota Statutes 273.111, sub
division 6, ir'om a person who satisfies the eligibility Cl'iteria es
tablished by section 5 of this act to an applicant for a family 
farm security loan, if the interest is paid pursuant to a contract 

,for deed for the sale of farm land by the seller to the person pro
vided that the principal ,on the contract, is, paid within 20 years. 
A buyer under this subdivision must certify by sworn affidavit 
to the commissione,' of the department of revenue that he meets 
the criteria established under section 5 of this act. No family 
farm security loan need be ma,de for the deduction to be taken 
and the state shall incur no . liability under this subdivision .... 

Renumber the remaining section. 

Further, amelid the title: 

Page 1, line 6, strike "and". 

Page 1, line 7, after";" insert "and 290.09, by adding a sub
division;" . 

A roll call was 'requested and properly seconded. 

The question was taken on the adoption of the'amendment and 
the roll being called, there were yeas 34, and nays 91, as follows: 

Those who voted in the affirmative were: 

Albrecht. 
Biersdorf 
Carlson, A; 
Dean 
DeGroa~ 
Erickson 
Esau 

Evans 
Ewald 
Fjoslien 
Forsythe 
Friedrich 

, Heinitz 
Jopp 

Kaley Niehaus 
Kempe, R. Peterson' 
Knickerbocker Pleasant 
Kvam Prahl 
Laidig Savelkoul 
McCauley Searle 
Nelsen Sieloff 

Thos~who voted in the negative were: 

Spanish 
Ulland 
White. 
Wieser 
Wigley 
Zubay 

Abeln Adams,L. Anderson, G. Anderson, I. Arlandson 
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Beauchamp 
Begich 
:Berg 
Berglin 
Birnstihl 
Eraun 
"Brinkman 
Byrne ' 
Carlson, L. 
Carlson, R. 
Casserly 
C.Iark 
Clawson 
Corbid 
Dahl 
Dieterich 
Eckstein 
Eken. 
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Enebo 
Farley 
Fudro 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jude 
Kahn 
Kalis 
Kelly; W. 

Ketola 
Knoll 
Kostohryz 
Kroening 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan. 
Mann 
McCarron 
McEachern 
Menning 
Metzen 
Moe 
Munger 
Neisen 
Nelson 

Norton 
> Novak 
Osthoff 
Parish 
Patton 
Pebler 
Petrafeso 
Philbrook 
Reding 
St.Onge 
Sarna 
Schulz 
Schumacher 
Setzepfandt 
Sherwood 
Sieben, H. 
Sieben, M. 
Simoneau 

[95th Day 

Skoglund 
Smith . 
Smogard 
Stanton 
Suss 
Swanson 
Tomlinson 
Vanasek 
Vento 
Volk 
Voss . 
Wenstrom 
Wenzel 
Speaker Saba 

The motion did not prevail and the amendment was not 
adopted. 

Sarna was excused for the remainder of today's session. 

Niehaus and Fjoslien moved to amend H. F. No. 1984, as 
amended, as follows: 

Page 2, line 8, delete "aU" and insert "90 per cent of the ". 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 43, and nays 85, as follows: 

Those who voted in the affirmative were: 

Adams; S. Evans Kempe,R. Peterson Spanish 
Albrecht Ewald Kvam Pleasant Ulland 
Biersdorf Fjoslien Laidig Prahl Wenstrom 
Carlson, A. Fors,rthe Lemke Samuelson Wieser 
Dean Frie rich Luther Savelkoul Wigley 
DeGroat Heinitz McCauley Schreiber Williamson 
Eckstein Johnson, C. Neisen Schumacher Zubay 
Erickson Jopp Nelsen Searle 
Esau Kaley Niehaus Sieloff 

Those who voted in the negative were: 

Abeln Carlson, L. Graba Ketola Moe 
Adarns,L. Carlson, R. Hanson Knoll Munger 
Anderson, G. Casserly Haugerud Kostohryz Nelson 
Anderson, I. Clark Hokanson Kroening Norton 
Arlandson Clawson Jacobs Langseth Novak 
Beauchamp Corbid Jaros Lindstrom Osthoff 
Begich Dahl Jensen Mangan Parish 
Berg Dieterich Johnson, D. Mann Patton 
Berglin Eken Jude McCarron Pehler 
Birnstihl Faney Kahn McCollar Petrafeso 
Braun Fudro Kalis McEachern Reding 
Brinkman Fugina Kelly,R. Menning Rice 
Byrne Ge.orge Kelly, W. Metzen St.Onge 
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Schulz Sieben, -M~,. Smogard Tomlinson Voss 
Setzepfandt Simoneau Stanton Vanasek Wenzel 
Sherwood Skoglund Suss Vento White 
Sieben. fl:. Smith S~anso~,: ,Volk Speaker Sabo 

The motion did not prevail and the amendment was not 
adopted. 

Sieloff and Friedrich moved to amend H. F. No. 1984, as 
amended, as follows: 

Page 10, line 1, after the period insert a new subdivision to 
read: ' 

"Subd. 4. For purposesojdetermining gain on the sale or ex
change of farmland under Chapter 290, there shall be added to its 
basis in the hands of the owner, an amount equal to 5% of the 
owner's original basis in such farmland for each calendar year 
after 1975 that the farmland is actively Itsedfor farming by the 
owner or his family as his primary occupation;". 

Renumber the remaining subdivision. 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 32, and nays 94, as follows: 

Those who voted in the affirmative were: 

Adams, S. Erickson Jopp Nelsen Sieloff 
Albrecht Esau Kaley Niehaus Ulland 
Biersdorf Ewald Kempe, R. Peterson Wigley 
Carlson, A. Fjoslien Knickerbocker Pleasant Zubay 
Dean Forsythe Kvam Savelkoul 
DeGroat Friedrich Laidig Schreiber 
Eckstein Heinitz McCauley Searle 

Those who voted in the negative were: 

Abeln Clawson Jensen McCarron Reding 
Adams,L. Corbid Johnson, C. McCol1ar St.Onge 
Anderson, G. Dahl Johnson, D. McEachern Samuelson 
Anderson, I. Dieterich Jude Menning Schulz 
Arlandson Eken Kahn Metzen Schumacher 
Beauchamp Enebo Kalis Moe Setzepfandt 
Begich Evans Kelly, W. Munger Sherwoo.d 
Berg FariCy Ketola Neisen Sieben, H. 
Berglin Fudro. Knoll Norton Sieben, M. 
Birnstihl Fugina Kostohry7. Novak Simoneau 
Braun George Kroening Osthoff Skoglund 
Brinkman Graba Langseth Parish Smith 
Byrne Hanson Lemke Patton Smogard 
Carlson, L. Haugerud Lindstrom Pehler Stanton 
Carlson, R. Hokanson Luther Petrafeso Suss 
Casserly Jacobs Mangan Philbrook Swanson 
Clark Jaros Mann Prahl Tomlinson 
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-Vento 
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Yolk 
W~nstrom 

Wenzel 
While 

Wieser 
WIlliamson 

[95th Day 

Speaker Sabo 

The motion did nO,t prevail and the amendment was not 
adopted. 

Fjoslien moved to amend H. F. No. 1984, as amended, as fol
lows: 

Page 3, line 20, after the period insert: 

"The rules and regulations as promulgated by the Advisory 
Council shall not be put into effect until after being reviewed by 
a joint committee of legislative members who are owners, and 
operator's of farms and have expertise in agri-business. This joint 
legislative committee shall consist of 3 senators appointed by the 
president of the senate and 3 representatives appointed by the 
speaker 0/ the house. The Advisory Council shall be subject to 
annual review by this legislative committee.". 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 31, and nays 95, as follows: 

Those who voted in the affirmative were: 

Adams, S. Evans -Kaley Peterson ' Wieser 
Albrecht Ewald Knickerbocker Pleasant \Vigley 
Carlson, A. Fjoslien Kvam Savelkoul Zub.ay 
Dean Forsythe Laidig Schreiber 
DeGroat Friedrich McCauley Searle 
Erickson Heinitz Nelsen Spanish 
Esau Jopp Niehaus Ulland 

Those who voted in the negative were: 

Abeln Dahl Kalis Munger Sieben, H. 
Adams, L. Dieterich Kelly, R. Neisen Sieben, M. 
Anderson, G. Eckstein Kelly, W. Norton Simoneau 
Anderso~, I. Eken Ketola Novak Skoglund 
Arlandson Enebo Knoll Osthoff Smith 
Beauchamp Faricy Kostohryz Parish Smog~ud 
Begich Fugina Kroening Patten Stanton 
Berg George Langseth Pehler Suss 
Berglin Graba Lemke Petrafeso Swanson 
Birnstihl Hanson Lindstrom Philbrook Tomlinson 
Braun Haugerud Luther Prahl Vanasek 
Brinkman Hokanson I",iangan Reding Vento 
Byrne Jacobs Mann Ri('e Volk 
Carlson, L. Jaros McCarron St.Onge Voss 
Carlson, R. Jensen McCollar Samuelson Wenstrom 
Casserly Johnson, C. !vIcEachern Schlll7: Wenzel 
Clark Johnson, D. Menning Schuma'cher White 
Clawson Jude lHetzen 'S,~tzcpfandt Williamson 
Corbid Kahn Moe Sherwood Speaker Sabo 
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The motion did not prevail and the amendment was not 
adopted .. 

Savelkoul moved to amend H. F. No. 1984, as amended, as fole 
lows: 

Page 19, after line 30, add a new section as follows: 

"Sec. 16. This act shall terminate January 1, 1980 unless ex
tended by law.". 

A roll call was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being called, there were yeas 36, and nays 90, as follows: 

Those who voted in the affirmative were: 

Adams, S. 
Albrecht 
Biersdorf 
Carlson, A. 
Dean 
DeGroat 
Erickson 
Esau 

Evans 
Ewald 
Fjoslien 
Forsythe 
Friedrich 
Jopp 
Kaley 
Kempe,A. 

Kempe, R. Peterson 
Knickerbocker Pleasant 
Kostohryz Savelkoul 
K vam Schreiber 
Laidig Searle 
McCauley Setzepfandt 
Nelsen Sherwood 
Niehaus Sieloff 

Those who voted in the negative were: 

Abeln 
Adams, L. 
Anderson, G. 
Anderson, 1. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
,Eirnstihl 
Braun 
Brinkman 
Byrne 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
C!a\vson 

Corbid 
Dahl. 
Dieterich 
Eckstein 
Eken 
Enebo 
Faricy 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Hokanson 
Jacobs 
.Jaros 
Jensen 
Johnson, C. 
Johnson, D. 

Jude 
Kahn 
Kalis 
Kelly, R. 
Kelly, W. 
Ketola 
Knoll 
Kroening 
Lang'seth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCollar 
McEachern 
Menning 

Metzen 
Moe 
I\:Iunger 
Neisen 
Nelson 
Norton 
Novak 
Parish 
Patton 
Pehler 
Petraf2so 
Philbrook 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
Schulz 

Ulland 
'Wieser 
\Vigley 
Zubay 

S'chumacher 
Sieben, H. 
Sieben, M. 
Simoneau 
Skoglund 
Smith 

, Smogard 
Stanton 
Suss 
Tomlinson 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
White 
Speaker Sabo 

The motion did not prevail and the amendment w'!s not 
adopted. 

Carlson, A., moved to amend H. F. No. 1984, as amended, as 
follows: 

Page 4, line 25, after "Mironesota" insert a semicolon and 
delete the remainder of clause (a). 
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A roll call was requested and properly seconded. 

The question was tai>en on the adoption of the amendment and 
the roll being called, there were yeas 124, and nays 3, as follows; 

Those who voted in the affirmative were; 

Abeln 
Adams, L. 
Adams, S~ 
Albrecht 
Anderson, G. 
Anderson,!. 
Arlandson 
Beauchamp 
Begich -
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dean 
DeGroat 

Dieterich· 
Eckstein 
Eken 
Encba 
Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jensen 
Johnson, C. 
Jopp 
Jude 
Kahn 

Kaley 
Kelly, R. 
Kelly, W. 
Kempe,A. 

. Kempe,R. 
Ketola 
Knickerbocker 
Knoll 
Kroening 
Kvam: 
Laidig 
Lungseth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCauley 
McCollar 
McEachern 
Menning 
Metzen 
Munger 
Neisen 

Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
O·sthoff 
Parish 
Patton 
Pehler 
Peterson 
Pctrafeso 
Philbrook 
Pleasant 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 

Those who voted in the negative were; 

J.ohnson, D. Kalil'; Kostohryz 

Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Tomlinson 
Ulland 
Vana5ek 
Vento 
Volk 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

The motion prevailed and the amendment was adopted. 

Carlson, A. moved to amend H. F. No. 1984, as amended, as 
follows; 

Page 3, line 24, after the word "governor" add the following; 
"and with the advice and consent of the Senate". 

A roll calJ was requested and properly seconded. 

The question was taken on the adoption of the amendment and 
the roll being calJed, there were yeas 31, and nays 96, as folJows: 

Those who voted in the affirmative were: 

Adams, S. 
Albrecht 
Carlson, A. 
Dean 

DeGroat 
Erickson 
Esau 
Evans 

Ewald 
Fjoslien 
Forsythe 
Friedrich 

Reinitz 
Jopp 
Kaley 
Kempe,R. 

Knickerbocker 
KVam 
Laidig 
McCauley 
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Pleasant 
Savelkoul 
Schreiber 

Searle 
. Sieloff 
Ulland 

Wigley 

Those who voted in the negative were: 

Abeln 
Adams.L. 
Anderson, G. 
Anderson, L 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson' 
Corbid 

Dahl 
Dieterich 
Eckstein 
Eken 
Eneho 
Faricy 
Fudro 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Jacobs 
Jensen' 
Johnson, C. 
Johnson, D. 
Jude 
Kahn 
Kalis 
Kelly, R. 

Kelly, W. 
. Kempe, A. 

Ketola 
Knoll 
Kostohryz 
Kroening 
Langseth 
Lemke, ' 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCollar 
McEachern 
Menning 
Metzen 
Moe 
Munger 
Neisen 

Nelson 
Norton 
Novak 
Osthoff 
Parish 
Pehler 
Petraieso 
Philbrook 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
Schuh 
Schumacher 
Setzepfandt 
Sherwood 
Sieben, H. 
Sieben, M. 
Simoneau 
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Zubay 

Skoglund 
.Smith 
Smogard 
Stanton 
Suss 
Tomlinson 
Vanasek 
Vento 
Yolk 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Williamsen 
Speaker Sabo 

The motion did not prevail and the amendment was· not 
adopted. 

Albrecht moved to amend H. F. No. 1984, as amended, as fol-
lows: . 

Page 5, line 13, after "commissioner" insert ", after approval 
of the council,". 

The motion did not prevail and ,the amendment was not 
adopted. 

CALL OF THE HOUSE 

On the motion of Anderson, I., and on the demand of 10 mem~ 
bers, a call of the House was ordered. The following members 
answered to their names: 

Abeln 
Adams,L. 
AdalJU!, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 

Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson;R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Eckstein 

Eken 
Enebo 
Erickson 
Eaau 
Evans 
Ewald 
Faricy· 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Graba 

Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jopp 
Jude 
Kahn 
Kaley 
Kalis 

Kelly, W. 
Kempe,A. 
Kempe,.R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 
Laidig 
Langseth 
Lemk8 
Lindstrom 
Luther 
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Mangan Nelson Prahl 'Sieben, M. Vento 
Mann Niehaus Reding . Sieloff \'olk 
McCarron Norton Rice Simoneau . Voss 
McCauley Novak St:'Onge Skoglund Wenstrom 
McCollar Osthoff Savelkoul Smith Wenzel 
McEachern Parish Schreiber Smogard White 
Menning Patton Schulz Spanish Wieser 
Metzen .- Pehler Schumacher Stanton Wigley 
Moe Peterson Searle Suss Zubay 
Munger" Petrafeso Setzepfandt Tomlinson Speaker Sabo 
Neisen Philbrook Sherwood Ulland 
Nelsen Pleasant Sieben, H. Vanasek 

Anderson, I., moved that further proceedings of the roll call 
be dispensed with and that the Sergeant at Arms be instructed 
to bring in the absentees, The motion prevailed and it was So 
ordered. 

H. F. No. 1984, A bill for an act relating to agriculture; estab
lishing a family farm security program to encourage loans for 
farm real estate; appropriating money; amending Minnesota 
Statutes 1974, Sections 48.24, Subdivision 5; and 290.08, byadd
ing a subdivision; Minnesota Statutes, 1975 Supplement, Sec_ 
tion 290.01, Subdivision 20; and 290.09, Subdivision 4. 

The bill was read for the third time, as amended, and placed 
upon its final passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 109, and nays 23, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Anderson,' G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson;'A. 
Carlson,L. 
Carlson, R. 
Casserly , 
Clark 
Clawson 
Corbid 
Dahl 

Dean 
DeGroat 
Dieterich 
Eckstein 
Eken 
Enebo 
Esau 
Ewald 
Fjoslien 
Ftidro . 
Fugimi 
George 
Graba 

" .. Hanson 
"'Haugerud 
Ho~anson 
J'acobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jude 

Kahn 
Kalis 
Kelly,R. 
Kelly, W. 
Kempe, R. 
Ketola 
Knoll 
Kostohryz 
Kroening 
Laidig 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCollar 
McEachern 
Menning 
Metzen 
Moe 

Munger 
Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler 
Petrafeso 
Philbrook 
Reding 
Rice 
St.Onge 

. Samuelson 
Schulz 
Schumacher 
Setzepfandt 
Sherwood 
Sieben;H. 

Those who voted inthe negative, were: 

Adams, S. 
Albrech,t 

Erickson 
Evans 

Faricy 
Forsythe 

Friedrich 
Heinitz 

Sieben, M. 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
Volk 
Voss 
Wenstrom 
WenzeI . 
White 
Wieser -
'Williamson 
Speaker Sabo 

" Jopp 
Kaley 
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Kempe,A. 
Knickerbocker 
Kvam 
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McCauley 
Petersen 
Pleasant 

Prahl 
Savelkoul 
Schreiber 

Searle 
Sieloff 
Wigley 
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'Zubay 

. The bin was passed, as amended, a~d its title agreed to. 

H. F~ No. 1985, A bill for an act relating to appropriations; 
appropriating funds for seminars for local. governmental of
ficials. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 126, and nays 2, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams, L. 
Adams, S. 
Anderson. G. 
Anderso'n, 1. 
Beauchamp 
Begich 
Berg 
Berglin 
Birnstihl 
Braun 
Brinkma-n 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich ." 
-Eckstein~:~ 
Eken .".' 

Eneho 
Erickson 
Esau 
Evans 
Ewald 
Farley 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Graha 

.Hanson 
Haugerurl 
Heinitz· 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
Jopp 

,Jude . 
Kahn, . 
K~lley , 

Kalis 
Kelly, R. 
Kelly, W. 
Kempe,A. 
Kempe,R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Laidig 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan 

, Mann 
McCarron 
McCollar 
McEachern 
Menni1)g 
Metzen 

. Moe 
Munger 
Neisen. 
Neisen-' 

Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler 
Peterson 
Petrafeso 
Philbrook 
Pleasant 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt " 
Sherwood 
Sieben', H. 
Sieben, M-, 

Those who. voted in the negatiye were: 
C '. .-." "._', •• ,. '._ 

Kyaln 

The bill' was pa~sedandit~ title agreed to; 

SPECIAL ORDERS 

S.F. No. 2033 wasreporteo to theHo~se. 

Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland' 
Van'asek 
Vento 
Yolk 
Voss 
Vlenstrom 
Wenzel 
.White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

McEachern moved to amend S. F. No. 2~33, as follows: 

Page 2,after line 10; insert: 
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"Sec. 2. Laws 1976, .Chapter 44, Section 19; is amended to 
read: 

[410.015] [DEFINITIONS RELATING TO CITIES.] The 
term "statutory city" means any city which has not adopted a 
home rule charter pursuant to the constitution and laws; the 
words "home rule charter city" mean any city which has adopted 
such a charter. In any law adopted after July I, (1975) 1976, the 
word "city" when used without further description extending 
the application of the term to home rule charter cities means 
statutory cities only .... 

Renumber the sections in sequence. 

Amend the title as follows: 

Page l,line 2, strike "temporary investment.. and insert 
"clarifying the application of certain laws to .certain municipali
ties; authorizing certain investments". 

Page I, line 3; strike "of surplus funds". 

Page I, line 4, after "471.561" by inserting "and Lavis 1976, 
Chapter 44, Section 19". 

The motion prevailed and the amendment was adopted. 

Skoglund moved to amend S. F. No. 2033, as amended, as fol
lows: 

Page 2, after line 10, insert,'a new section to read: 

"Sec. 2. Minnesota Statutes 1974, Section 471.616, Subdivi
sion 1, is amended to read: 

471.616 [GROUP INSURANCE; GOVERNMENTAL 
UNITS;] Subdivision 1. [BIDDING REQUIRED,] No gov
ernmental subdivision, political subdivision, or any other body 
corporate and politic authorized by law to purchase group insur
ance for its employees and providing or intending to provide such 
group insurance protections and benefits for 25 or more of its 
employees shall enter into a contract for or renew any such group 
insurance policy or contract without calling for bids and award
ing the contract to the lowest responsible bidder by way of com
petitive bidding procedure similar to those for the provision of 
'services and supplies under Minnesota Statutes 1971, Section 
16.07. The aggregate value of benefits provided by a contract 
entered into after July I, 1973 shall not be less than those pro
vided by the preexisting contract. 

Provided, however, that no such contract need be awarded or 
submitted or resubmitted to bid more frequently than once every 
(60) 1,8 months, unless 

«A) PURSUANT TO A CHANGE IN BENEFITS OR 
PROTECTIONS UNDER THE POLICY, CONTRACT OR PRO-
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GRAM, A 10 TO 20 PERCENT CH.ANGE IN THE ORIGINAL 
PREMIUM UNDER THE POLICY CONTRACT IS PROVID
ED, REQUIRED OR INDICATED, OR) 

«B» for any reason Whatsoever, a (20) 50 percent or 
greater change in the original premium under the policy contract 
is provided, required or indicated. . 

When an insurer proposes an increase in rates (OF 20 PER
CENT OR MORE), it shall accompany its proposal with (A) 
an aggregate claims (LISTING) record for the appropriate 
period that explains the proposed increase. When a contract is 
resubmitted for bids (BECAUSE OF A PROPOSED IN
CREASE IN RATES OF 20 PERCENT OR MORE) the ag
g".egate claims (LISTING) record shall accompany the specifica
tions for the contract.". 

Renumber Sections in sequence. 

Amend the title in line 3 after "funds;" by inserting "bidding 
for certain government insurance contracts;" and after "amend
ing" by inserting "Minnesota Statutes 1974, Section 471.616, 
Subdivision 1 ;". ' 

. Vento moved to amend the Skoglund amendment to S. F. No. 
2033, as follows: 

Line 17, strike :"60" and insert "48". 

The motion prevailed and the amendment to the amendment 
was adopted. 

The question recurred on the Skoglund amendment as amended. 
The motion prevailed and the Skoglund amendment, as amended, 
was adopted. 

S. F. No. 2033, A bill for an act relating to municipalities; tem
porary investment of surplus funds; amending Minnesota Stat
utes, 1975 Supplement, Section 471.561. 

The bill was read for the thirdtin;e, as amended, a~dpJaced 
upon its final passage. . 

The question beingtaken on the passage of the bill and the roll 
being called, there were yeas 126;· and nays 2, as follows : 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Anderson, G. 

Anderson, I. 
Arlandson 
Beauchamp 
Begich 

Rerg 
Berglin 
Biersdorf 
Birnstihl ' 

Braun 
Br:nkman 
Byrne 
Carlson, A. 

Carlson, L. 
Carlson, R. 
Casserly 
Clark 
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Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Eckstein 
Eken 
Eneha 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Graba 
Hanson 
Haugerud 
Reinitz 

Hokanson 
'Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson, D. 
~opp 
Jude 
Kahn 
Kaley 
Kalis 
Kelly, R. 

. Kelly, W. 

Lemke 
Lindstrom 
Luther' 
Mangan 
Mann . 
McCarron 
McCauley 
McCoUar 
McEachern 
Menning 
Metzen 
Moe 
Munger 

. Neisen 
"Nelsen 
Nelson 
Niehaus 
Norton 

Kempe,-A. 
Kempe,R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 

. Novak 

Laidig 

Parish 
Patton 
Pehler 

Peterson 
Petrafeso 
Philbrook 
Pleasant 
Prahl 
Reding 
St.: Onge 
Samuelson 
Savelkoul 
Schreiber' 
Schulz 
Schumacher 
Searle 
Sctzcpfandt 
Sherwood 
Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 

Those who voted in the negative were: 
Dieterich, Rice 

[95th Day 

Spanish 
Stanton 
Suss 
Swanson 
Tomlinson 
Ulland 
Vanasek 
Vento 
-Volk' 
Voss 
Wenstrom 
Wenzel 
White. 
Wieser 
Wigley 
VrY'illiamson 
Zubay 
Speaker Sabo 

The'bill was passed, as amended, and its title agreed to. 

S. F. No. 1920, A bill for an act relating to juvenile courts; 
requiring written findings of fact for all dispositions of de
linquent, dependent, and neglected children; amending Minne
sota Statutes 1974, Sections 260.185, Subdivision 1; and 260.191, 
Subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 125, and nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, 1. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Bimstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 

Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Eckstein 
Eken 
Eneho 
Esau 
Evans 
Ewald 
Fariey 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 

George 
Graba 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,D. 
Jopp 
Jude 
Kahn 
Kaley 
KaJis 
Kelly, R. 
Kelly, W. 
Kempe,A. 

Kempe,R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening· 
Kvam 
Laidig 
Lemke 
Luther 
Mangan 
Mann 
McCarron 
McCauley 
McCollar 
McEachern 
Menning 
Metzen 
Moe 

Munger 
Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler 
Peterson 
Petnlfeso 
Philbrook 
Pleasant 
Prahl 
Reding 
Rice 
St.Onge 
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Samuelson 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 

MONDAY, MARCH 22, 1976 

Sieben,H. 
Siehen,M. 
Sieloff 
Simoneau 
Skoglund 
Smith 

S."ogard 
Spanish 
Stanton 
Swanson· 
Tomlinson 
Ulland 

Vanasek 
Vento 
Volk 
Voss 
Wenstrom' 
Wenzel 

The bill was passed and its title agreed to. 

CALL OF THE HOUSE LIFTED 
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white 
Wieser 
wigley 
Williamson 
Zubay 
Speaker 8ab,0 

Carlson, A., moved that the call of the House be dispensed 
with. The motion prevailed and. it was so ordered. 

S. F. No. 357 was reported to the House. 

Beauchamp moved to amend S. F. No. 357, the unOfficial en
grossment,as follows: 

Page 1, line 22, delete "In electing regents pursuant to this". 

Page 1, delete line 23. 

Page 2, delete lines 1 to 3. 

The motion prevailed and the amendment was adopted. 

S. F. No. 357, A bill for an act relating to the university of 
Minnesota board of regents; providing for student or recent 
graduate members; amending Minnesota Statutes 1974, Chapter 
137, by adding a section. 

The bill was read for the third time, as amended; and placed 
upon its final passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 81, and nays 47, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Anderson,L 
Arlandson 
Beauchamp 
Begich 
Berglin 
Biersdorf 
Braun 
Byrne 
.Carlson, A. 
Carlson, L. 
Carlson, R. 
,Casserly 
Clark 

Clawson 
Dahl 
Dieterich 
Epebo 
Evans 
Farlcy 
Forsythe 
Fudro 
Fugina 
George 

. Graba 
Hanson 
Jacobs 
Jaros 
Jensen 

Johnson,D. 
Jude 
Kahn 
Kalis 
Kelly,R. 
Kelly, W. 
Kempe,A. 
Kempe, R. 
Knoll 
Kostohryz 
Kroening 
Laidig 
Luther 
Mangan 
McCarron 

McCauley 
McCollar 
Metzen 
Moe 
Mung~r 
Neisen 
Nelson 
Norton 
Novak 
Parish 
Pehler 
Philbrook 
Prahl 
Reding 
Rice 

Savelkoul 
Schulz 
Schumacher 
Sieben,H. 
Sieben, M. 
Simoneau 
Skoglund 
Smogard 
Spanish 
Stanton 
Suss 
Tomlinson 
Ulland 
Vanasek 
Vento 
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Voss 
Wenstrom. 

Wenzel White . Williamson' Speaker "Sabo 

Those who voted in the negative were: 

Adams, S. 
Albrecht 
Anderson, G. 
Berg 
Birnstihl 
Brinkman 
Corbid 
Dean 
DeGroat 
Eckstein 

Eken 
Erickson 
Esan 
Ewald 
Fjoslien 
Friedrich 
Haugerud 
. Heinitz
Hokanson' 
Johnson, C. 

Jopp 
Kaley 

"Ketola 
Knickerbocker 
Kvam 
Langseth 
Lemke 

. Lindstrom 
Mann 
McEachern 

Menning 
Ne,lsen 
Niehaus 
Osthoff 
Peterson 
Petrafeso 
Pleasant 
St.Onge 
Samuelson 
Searle 

Setzepfandt 
Sieloff 
Smith 
Swanson 
Wieser 

. Wigley 
Zubay 

The bill was passed,as amended, and its title agreed to. 

S. F. No. 1874, A bill for an act relating to mortgages; legal
izing certain foreclosure sales heretofore made and the records 
of the mortgage foreclosure proceedings. 

The bill was read for the third time and placed UPOll its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 130, and nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson,- R' 
Casserly 
Clark. 
Clawson' 
Corbid . 
Dahl 
Dean 
DeGroat 

Dieterich' 
Eckstein 
Eken 
Enebo 
Erickson 
Esau 
Evans 

'·Ewald .:' 
Faricy 
Fjoslien -
Forsythe 
Friedrich :':." 
Fudro 
Fugina 
Graba 

-,Hanson" 
Haugerud 

. Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,'D. 
Jopp 
Jude' 

Kahn Moe 
Kaley Munger 
Kalis Neisen 
Kelly, R Nelsen 
Kelly, W. Nelson 
Kempe, A. Niehaus 
Kempe, R. Norton 
K~tola Novak 
Knickerbocker Osthoff -
Knoll . Parish 
Kostohryz Patton 
~ro~ni1).g',' Pehler 
Kvam Peterson 
Laidig Petrafeso 
Langseth Philbrook 
Lemke Pleasan~ 
Lindstrom . Prahl 
Luther Reding 
Mangan : Rice 
Mann St. Onge 
McCarrOll: Samuelson 
McCauley, Savelkoul 
McCoUar Schreiber 
McEachern Schulz 

, Menning Schumacher 
Metzen , Searle 

The bill was passed and its title agreed to. 

Setzep1andt 
Sherwond 
Sieben, H. 
Sieben,M. 
Sieloff,. , 
Simone'au 
Skoglund 
Smith 

. Sniogard 
Spanish 
Stanton 
,Suss ~. 

Swanson 
Tomlinson, 
Ulland 
Vanas~k 
Vent0 .' 
Voss 
Wenstrom
Wenzel·: 
White 

.-,~ Wieser 
Wigley 
Williamson ' 
Zubay 
Speaker Sab~ 
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S. F. No. 2318, A bill for an act relating to highways; provid
ing for the construction and maintenance of acoustical barriers 
along the perimeter of certain trunk highwliYs; amending Minne
sota Statutes, 1975 Supplement, Section 161.125. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the 
roll being called, there were yeas 77, and nays 50, as. follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Anderson,!' 
Arlandson 
Beauchamp 
Berg 
Be'rglin 
Birnstihl 
Brinkman 
Byrne 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Dahl 

Eckstein 
Enebo 
Fjoslien 
Forsythe 
Fudro 
Fugina 
Graba 
Haugerud 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, D. 
Jude 
Kahn 
Kelly, w. 

Ketola Norton 
Knickerbocker Novak 
Knoll Parish 
Kroening Patton 
Lemke Pehler 
Mangan Petrafeso 
Mann Philbrook 
McCarron Pleasant 
McCallar Prahl 
McEachern Reding 
Metzen St.Onge 
Moe Schreiber 
Munger Schumacher 
Neisen Sherwood 
Nelsen Sieben, H. 
Nelson Sieben, M. 

Those who voted in the negative were: 

Adams, S. 
Albrecht 
Anderson, G. 
Begich 
Biersdorf 
Braun 
Carlson, A. 
Corbid 
Dean 
DeGroat 

Dieterich 
Eken 
Erickson 
Esau 
Evans 
Ewald 
Faricy 
Friedrich 
George 
Hanson 

Heinitz 
Johnson, C. 
Jopp 
Kaley 
Kalis 
Kelly. R. 
Kempe,A. 
Kempe, R. 
Kostohryz 
Kvam 

Laidig 
Langseth 
Luther 
McCauley 
Menning 
Niehaus 
Osthoff 
Peterson 
Savelkoul 
Searle 

The bill was passed and its title agreed to. 

Simoneau 
Skoglund 
Smith 
Spanish 
Stanton 
Tomlinson 
Vento 
Voss 
Wenstrom 
iNenzel 
White 
\Villiamson 
Speaker Sabo 

Setzepfandt 
Sieloff 
Smogard 
Suss 
Swanson 
Ulland 
Vanasek 
Wieser 
Wigley 
Zubay 

Tomlinson was excused for the remainder of today's session. 

S. F. No. 1296 was reported to the House. 

Vento moved to amend S. F. No. 1296, the unofficial engross
ment, as follows: 

Page 1, line 23, after "a" insert "Minnesota" and after "resi
dent" delete "of" and insert "employed within". 

Page 3, line n, delete "optional group" and insert "post termi
nation". 
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Page 3, line 12, after "policy" insert ~"or group subscriber con
tract", 

Page 3, line 15, after,:'qinsurance" and before "p1~ovidingH in
sert "or an individual subscribe>' contract" and after "providing" 
delete "insurance". 

Page 3, line 16, before "which" delete "protection" and insert 
"coverage" and after "is" delete "substantiaUy the same as" and 
insert "similar to or greater than" and after "the" and before 
"protection" insert "hospital or medical expense", 

Page 3, line 18, after "policy'; and before the period insert 
"or contract". 

Page 3, after line 20, insert the following: 

"The individual policy shall be guaranteed renewable to age 
65 or to the day before the date of eligibility for coverage under 
Title XVIII of the Social Security Act, as amended. Any revisions 
in the table oj rate jor the individual policy shall apply to the 
covered person's original aqe at entry, and shall apply equally to 
allsimilm' policies issued by the insurer.". 

The motion prevailed and the amendment was adopted. 

Anderson, G., moved to amend S. F. No. 12BG, the unofficial 
engrossment, as amended, as follows: 

Page 3, line 10, after "employee" insert "or surviving spouse 
or dependent". 

Page 3,line 13, after "employee's" insert ", spouse's or depend
ent's" . 

Page 3, line 17, after. "employee". insert H, the spouse". 

Page 3, line 19, after "employee" insert ", the spouse or a de
pendent". 

The motion prevailed and the amendment was adopted. 

S. F. No. 1296, A bill for an act relating to insurance; making 
more certain which group insurance policies and subscriber con
tracts are required to provide insurance coverage to employees 
after termination of employment; extending the period for cer
tain notices to terminated employees; requiring certain group 
insurance policies to provide for optional conversion to an indi
vidual policy after group coverage terminates; amending Minne
sota Statutes 1974, Sections 62A.16; and 62A.17, Subdivisions 
2 and 5, and by adding a subdivision. 
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The bill was read for the third time, as amended, and placed 
upon its final passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 123, and nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, 1. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun'
Brinkman 
By~ne 
Carlson, A. 
Carlson, L. 
Ca,rJ$on, R. ,. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 

DeGroat 
Dieterich 
Eken 
Eueho 
Erickson 
Esan 
Evans 
Ewald 
Fariey' 
Fjoslien 
Forsythe 
Friedrich 
Fugina 
George 
Graba 
Hanson 
Reinitz 
Hokanson 
Jacobs 
Jaros 
,Johnson, D. 
Jopp 
Jude 

. Kahn 
Kaley 

Kalis 
Kelly, R. 
Kelly, W. 
Kempe, A. 
Kempe, R. 
Ketola 
Knickerbocker 
Knoll 

. Kostohryz 
Kroening 
Kvam 

: Laidig 
Lemke 
Lindstrom' 
Luther 
Mangan 
Mann 
McCarron 

'Me.Cauley 
McCoUar 
McEachern 
Menning 
Metzen 
Moe 
Munger 

Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
Parish 
Patton 
Pehler 
Peterson 
Petrafeso 
Philbrook 

,'Pleasant 
Prahl 
Reding 
Rice 
St.Onge 
Samuelson 
·Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle . . 
Setzepfan4t 
Sherwood 

Sieben, R .. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 

'Spanish 
Stant0n 
Suss 
Swanson 

.. Ulland 
Vanasek 
Vento 
Voss 
\Venstrom 
Wenzel 
White 
Wieser 
Wigley 
Vo,Tilliamson 
Zubay 
Speaker $abo 

The bill was passed, as a~ended; 'and its title agreed to. 

S. F. No. 1792, A bill for an act relating to the-registration of 
title to real estate; fees of the registrar; providing that certain 
fees be credited to the assurance fund; eliminating the fees for 
filing the certified copy of the· application for registration ; 
amending Minnesota Statutes 1974, Sections 508.76 and. 608.82. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 126, and nays 0, as follows: 

Those who voted in-the affirmative were:·· 

Abeln 
Adams,L. 
Adams, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 

Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson;L.· 
Carlson, R. 
Casserly 

Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 
Eckstein 
Eken 
Enebo 

Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 

George 
Hanson 
Haugerud 
Reinitz . 
Hokanson 
Jacobs 
.Jaros 
Jensen 
J OhrH~on, D. 
.Jopp 
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Jude-, . Lindstrom' ,Norton Schreiber Ulland 
Kahn Luther Novak Schqlz Vanasek 
Kaley Mangan Osthoff Schumacher Vento 
Kalis Mann Parish Searle Voss 
Kelly.R. McCarro'n Patton Set7.epfandt Wenstrom 
Kelly. W. McCauley Pehler Sherwood Wenzel 
Kempe,A. McCoUar Peterson Sieben, H. White 
KelUpe, R. McEachern Petrafeso Sieben, M. Wieser 
Ketola Menning' Philbrook Sieloff Wigley 
Knickerbocker Metzen Pleasant Simoneau Williamson 
Knoll Moe Prahl Skoglund Zubay 
Kostohryz Munger Reding Smogard Speaker Sabo 
Kroening Neisen Rice Spanish 
Kvam Nelsen St. Dnge Stanton 
Laidig Nelson Samuelson Suss 
Lemke Niehaus Savelkoul Swanson 

The bill was passed and its title agreed to. 

S. F. No. 1740, A bill for an act relating to counties; authoriz
ing county boards to establish personnel departments; providing 
for county personnel administration on an integrated, merit 
basis. 

The bill was read for the third time and placed upon its final 
passage. 

The question being taken on the passage of the bill and the roll 
being called, there were yeas 126, and nays 0, as follows: 

Those who .voted in the affirmative were: 

Abeln 
Adams. L. 
Adams,S." 
Albrecht 
Anderson, G. 
Anderson', I. 
Arlandson 
Beauchamp 
Begich, 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman' 
Byrne 
Carlson,A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 

Dieterich 
Eckstein 

, EkeD. 
Enet.o 
Erickson 
Esau 
Evans" 
Ewald 
Faricy 

; Fjoslien 
Forsythe 
Friedrich 
F,udro 

,'Fugina , 
Geo'ige' 
Hans'on 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson,D. 
Jopp 
Jude 
Kahn 

_ Kaley Munger 
- Kalis Neisen 

Kelly. R. . Nelsen 
Kelly'; W. Nelson 
Kempe, A. Niehaus 
Kempe, R. Norton 
Ketola' Novak 
Knickerbocker Osthoff 
Knoll Parish 
Kostohr'yz Patton 
Kroening Pehler 
Kvam Peterson 
Laidig .' Petrafeso' 
Langseth Philbrook, 

'.-. Lemke' Pleasant 
Lindstrom Prahl 

~ Luther Reding 
.. ,·Mangan Rice 

Mann St. Dnge 
McCarron Savelkoul 
McCauley Schreiber 
McCollar Schulz 
McEachern Schumacher 
Menning Searle 
Metzen Setzepfandt 
Moe Sher.wood 

The bill was passed and its title agreed to. 

Sieben, H. 
Sieben,M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Ulland 
V~masek 
Voss': 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 
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S. F, No. 454, A bHl for an act relating to intoxicating liquor; 
licensing of bottle clubs; amending Minnesota Statutes 1974; Sec
tion 340.119, Subdivision 3. 

. The biII was· read for the third time and placed upon its final 
passage. 

The question bging taken on the passage of the bill and the roll 
being called, there were yeas 122, and nays 1, as follows: 

Those who voted· in the affirmative were: . 

Abeln Eckstein Kalis' Munger 
, A-da~s, L; Eken 
Albrecht Enebo, . 
Anderson, G. Erickson 
Andersori;. I: Evans 
Arlandson Ewald 

Kel1y, R. Neisen' 
Kelly. W. Nelson 

, Ke'mpe~ A. Niehaus 
Kempe;R. No'rton 
Ketola Novak 

Beauchamp Faricy 
Begich Fjoslien 

Knickerbocker Osthoff 
Knoll Parish 

Berg Forsythe 
Berglin Friedrich 

Kostohryz· PattQn· . 
Kroening Peh}(~r· 

Biersdorf Fudro K yam Peterson 
Birnstihl Fugina 
Braun George 

Laidig _ , Philbrook 
Langseth 'Pleasant 

Brinkman Hanson Lemke Prahl 
J;JYfne.·, " ',:.' .. Haugerud:, 
Carlson, A .. , . Heiidtz' . 

". Lindstrom. Reding 
Luther Rice 

Carlson, L. Hokanson Mangan St. Onge 
Carlson, R. Jacobs Mann Samuelson 
C!:l,sserly , " J,a!~s 
Clark' ~ -Jen'sen 

McCarron . SavelkoQ.1 . 
"McCauley , S"chreiber 

Clawson Johnson; D. McCollar Schulz 
Dahl Jopp McEachern Schumacher 
Dean Jude 

Sieben,M.· 
S~eloff .. ' 
SImoneau 
Skoglund 
Smith -. 
Smo'gard 
Spanish 
Stanton 
Suss- .;.. .. 
Swanson 
Ulland 
Vanasek 
Vento 
Voss 
Wenstrom' 
Wen~£el 

'White 
Wieser 
Wigley . 
Williamson' 
Zubay 
Speaker Sabo 

DeGroat Kahn 
Menning Searle _ " 
Melzen . . Setze'pfaridt ,.,' . 

Dieterich Kaley Moe Sieben, H. 

Those who voted in the negative were: 

.. . . 

The bill was passed and its title agreed to .. 

, " 

S. F. No. 1976 was reported to the House., 
: 1 , :~ 

Luther moved to amend S. F. No,·1976, as.·amended by the 
Committee on Governmental Operations and adopted lIiarch 17" 
1976, which was. unofficially engrossed and reprinted for the 
house, as follows: 

Page 1,afterline7, insert: 

~'Secti()n 1. . lIiinnesota Statutes 1974, Section 176.061, Sub
division3, is amended to read:. 
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Subd . .3. [ELECTION TO RECEIVE COMPENSATION 
FROM EMPLOYER; SUBROGATION.] If the employee or 
his dependents elect to receive compensation from the employer, 
such employer is subrogated to the right of the employee or his 
dependents to recover damages' against the other party. The em
ployer may bring legal proceedings against such party and re
cover the aggregate amount of compensation payable by him to 

, the employee or his dependents, together with the costs, disburse
ments,' <tnd reasonable attorney's fees of the' action., 

If an action as provided in chapter 176 prosecuted by the em
ployee, the employer, or both Jointly against the third person, 
1'esults in judgment against the third person, or settlement by 
the third person, the employer shall' have no liability to reim
burse or hold the third person harmless on the judgment or set
tlemoot in absence ora written agreement to do so executed prior 
to the injury.". 

Renumber the remaining section. 

Page 2, after line 12, insert ; 

"Sec. 3. Minnesota Statutes 1974, Section 176.061, Subdi'Vi-, 
sion to, is repealed. 

Sec. 4. This act is effective on the day following its final 
enactment.". 

Further, amend the title as follows; 

Page 1, line 3, after "of" insert "liability and". 

Page 1, line 6, delete "Subdivision" and insert "Subdivisions 
3 and" and after "6" insert"; repealing Minnesota Statutes 1974, 
Section 176.061; Subdivision 10". 

The motion prevailed and the amendment was adopted. 

S. F. No. 1976, A bill for an act relating, to workmen's com
pensation; providing for third party liability; amending Minne
sota Statutes 1974, Section 176.061, Subdivision 3; repealing 
MihnesotaStatutes 1974, Section 176.061, Subdiv,ision 10. 

The bill was read for the third time, as amended, and placed 
upon its final passage. 

The ,question being taken on the passage of the bill and the roll 
being called, there were yeas 128, and nays 0, as follows: 
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Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams,S. 
Albrecht 
Anderson, G. 
Anderson, 1. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Brinkman 
Byrne 
Carlson,1\.; 
Carlson, ·L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corhid 
nahl 
Dean 
DeGroat 
Dieterich 

Eckstein 
Eken 
Enebo 
Erickson 
Eaau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, C. 
Johnson,D. 
Jopp 
Jude 
Kahn 

Kaley Munger 
Kalis Neisen 
Kelly, R. Nelsen 
Kelly, W. Nelson 
Kempe, A. Niehaus 
Kempe, R. Norton 
Ketola Novak 
Knickerbocker Osthoff 
Knoll Parish 
Kostohrya Patton 
Kroening Pehler 
Kvam Peterson 

. Laidig Petrafeso 
Langseth Philbrook 
Lemke Pleasant 
Lindstrom Prahl 
Luther Reding 
Mangan Rice 
Mann St. Onge 
McCarron Samuelson 
McCauley· Savelkoul 
McCollar Schreiber 
McEachern Schulz 
Menning Schumacher 
Metzen Searle 
Moe Setzepfandt 
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Sherwood 
Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Ulland 
Vanasek 
Vento 
Voss 
Wenstrom 
Wenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

The bill was passed, as amended, and its title agreed to. 

S. F .. No. 1051 was reported to the House. 

Haugerud moved to amend S. F. No. 1051, as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1974, Section 481.11, is 
amended to read: 

481.11 [CHANGE OF ATTORNEY.] The attorney in an 
action or proceeding may be changed at any time (UPON HIS 
CONSENT, OR, BY ORDER OF THE COURT, UPON THE 
APPLICATION OF THE CLIENT FOR CAUSE, BUT NO 
CHANGE CAN BE MADE ON APPLICATION OF THE 
CLIENT UNLESS THE CHARGES OF THE ATTORNEY BE 
PAID). When such change is made, written notice of the sub
stitution of a new attorney shall be given to adverse parties; 
until such notice, they shall recognize the former attorney.". 

Renumber the remaining' section. 

Amend the title in line 4, after "Section" insert "481.11; and 
Section". 
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POINT OF ORDER 

Sieloff raised a point of order pursuant to Rule 3.9 tllat the 
Haugerud amendment was out of order. The Speaker ruled the 
point of order not well taken and the amendment in order., " 

The question recurred on the Haugerud amendment. The mo
tion prevailed and tile amendment was adopted. 

S. F. N(). 1051, A bill for an act relating to attorneys; provid
ing for inve,stigation of accusations against attorneys; am,ending 
Minnesota Statutes 1974, Section 481.15, by adding a subdivision. , ' 

The biil was read for, the tllirdtime, as amen.ded, and plac~d 
upon its, final passage. ' 

The question being taken on the pa'ssage of the bm and thar,oll 
being cllIled; there:were: yeas 126, ,and nays 0, as, follows: 

, Th~sewhb votedib· the affiimativ~ were: 

Abeln 
Adams,L. 

. Adams, S. 
Albrecht 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne' 
Carlson, A. -
Carlson;L. 
Carlson, R. 
Casserly 
Clark 
G.1?wson 
Corbid -. '; , 
Dahl 
De~an , 
D~9roat , 

.• ,--->-

Dieterich' 
Eckstein 
Eken 
Enebo' 
Erickson 
Esan 
Evans 
Ewald 
Faricy 
Fjoslieu 
"Forsythe. 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
f:{augerud 
Heinitz 
Hokanson 
Jacobs 
Jaros ' , 
Jensen i 

:J ohnson', C . .: 
~'J ohn'g6n, 1\
Jopp 
J.ud"e.', 

Kahn Moe 
Kaley Munger 
KaJis Neise!l-
.'Kel1y,R. Nelsen-
Kelly, W. Nelson 
Kempe, A. Niehaus 
Kempe j ~.: Norton 

. Ketola ,: 'i Novak 
Knickerbocker Osthoff 
Knoll Parish 
Kostohryz - Patton 
Kroening Pehler 
K vam Peterson 
Laidig Philbrook,: 
Langseth Pleasant 
Lemke Prahl 
Lindstrom· .. Rice. '.' _ 
Luther' '. -, St: Onge . 
Mangan Samuelson 
Mann Savelkoul 
Mc.Carr:op Schreiber. 

, McCauley Schulz' , 
McCollar S_chuin~cher' 

Sieben,- H; -,j 

Sieben, M . 
.Simoneau 
Skoglund 
Smith 
Sruogard 
Spanish 
Stanton' 
Suss 
Swanson 
Ulland: 
Vanasek 
Vento 
Voss 
'Venstrom 
Wenzel 
White' 
Wie"ser 
Wigley 
Williamson 
Zubay. 
Speaker Sabo 

; 'McEacliern; .-, 'Searle, t.; ~', . 

·-Men,Ding , "Setzepfandt 
'-,' 'Metzen, ·Sherwo9~d 

ThebiIIwas passed,asamended, and its tifle agreed to" -, " " , . .,. . . 

S. F: No. 1973,AbiII for an act relating to courts;time iimita
tions on actions when party is olltside the. state; amending Min-
nesota Statutes 1974, Section'54I.13. ' -; . 

The bill was read for the third time and placed upon its final 
passage. 
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The question being taken on the passage of the bill and the roll 
being called, there were yeas 127, and nays 0, as follows: 

Those who voted in the affirmative were: 

Abeln 
Adams,L. 
Adams, S. 
Anderson, G. 
Anderson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 
Dieterich 

Eckstein 
Eken 
Eneba 
Erickson 
Esau 
Evans 
Ewald 
Fariey 
Fjoslien 
Forsythe 
Friedrich 

'Fudro 
'Fugina 
George 
Hanson 
Haugerud 
Heinitz 
Hokanson 
Jacobs 
Jaros 
Jensen 
Johnson, D. 
Jopp 
Jude 
Kahn 
Kaley 

Kalis 
Kelly, R. 
Kelly, W. 
Kempe,A. 
Kempe, R. 
Ketola 
Knickerbocker 
Knoll 
Kostohryz 
Kroening 
Kvam 
Laidig 
Langseth 
Lemke 
Lindstrom 
Luther 
Mangan 
Mann 
McCarron 
McCauley 
McCollar 
McEachern 
Menning 
Metzen 
Moe 
Munger 

Neisen 
Nelsen 
Nelson 
Niehaus 
Norton 
Novak 
Osthoff 
Parish 
Patton 
Pehler 
Peterson 
Petrafeso 
Philbrook 
Pleasant 
Prahl . 
Reding 
Rice 
St.Onge 
Samuelson 
Savelkoul 
Schreiber 
Schulz 
Schumacher 
Searle 
Setzepfandt 
Sherwood 

The bill was passed and its title agreed to. 

S. F. No. 1039 was reported to the House. 

Sieben, H. 
Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Bmith 
Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Ulland 
Vanasek 
Vento 
Voss 
Wenstrom 
Wenzel 
White 
Vlieser. 
Wigley 
Williamson 
Zubay 
Speaker Sabo 

Voss moved to amend S. F. No. 1039, as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1974, Chapter 389, is amend
ed by adding a section to read: 

[389.08] [APPROVAL OF PLATS AND SURVEYS IN 
CERTAIN COUNTIES.] In any county in which there is a 
county surveyor and the surveyor maintams an office on a full 
time basis in a building maintained by the county for county pur
poses, the county board may by ordinance adopted in accordance 
with section 375.51 require that each subdivision plat or regis
tered land survey plat shall be approved by the cOUfflty surveyor 
before recording. The proprietor of the plat shall be charged a 
fee for the service in accordance with a schedule established by 
the board of commission,,'s of the county.". 

Further, amend the title as follows: 

Delete lines 2 to 4 and insert "relating to certain counties; pro
vidinj!" for tbe approval of plats and surveys by the county.sur-
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veyor; providing fora fee; amending Minnesota Statutes 1974, 
Chapter 389, by adding a section.". 

The motion prevailed and the amendment was adopted. 

S. F. No. 1039, A bill for an act relating to plats and surveys 
in Olmsted county; providing for approval by the county sur
veyor and providing fora fee. 

The bill was read for the third time, as amended, aIld placed 
upon its final passage. 

The question beirig taken on the passage of the bill and the roll 
being called, there were· yeas 126, and nays 0, as follows: -

Those who voted in the affirmative were: 

Abeln 
Adams, L. 
Adams, S.· 
Albrecht 
Anderson, G. 
Ande'rson, I. 
Arlandson 
Beauchamp 
Begich 
Berg 
Berglin 
Biersdorf 
Birnstihl 
Braun 
Brinkman 
Byrne 
Carlson, A. 
Carlson, L. 
Carlson, R. 
Casserly 
Clark 
Clawson 
Corbid 
Dahl 
Dean 
DeGroat 

Dieterich 
Eckstein 
Eken 
Enebo 
Erickson 
Esau 
Evans 
Ewald 
Faricy 
Fjoslien 
Forsythe· 
Friedrich 
Fudro 
Fugina 
George 
Hanson 
Reinitz 
Hokanson 
Jacobs 
Jaros 
J,ensen 
Johnson,' D. 
Jopp 
Jude 

. Kahn 
Ka,ley 

Kalis Neisen 
Kelly, R: Nelsen 
Kelly, W. Nelson 
Kempe, A. Niehaus 
Kempe, R. Norton 
Ketola Novak 
Knic.kerbocker Osthoff 
Knoll Parish 
Kostohryz Patton 
Kroening Pehler 
Kvam Peterson 
Laidig Petrafeso 
Langseth Philbrook 
Lemke Pl>2asant' 
Lindstrom Prahl 
Luther Redi1,"lg 
Mangan . Rice 
Mann Samuelson 
McCarFon Savelkoul 
McCauley Schreiber 
McCollar Schulz 
McEachern Schumacher 
Menning 'Searle 
Metzen Setzepfandt 
Moe. Sherwood , 
Munger Sieben, H;, 

Sieben, M. 
Sieloff 
Simoneau 
Skoglund 
Smith 

:Smogard 
Spanish 
Stanton 
Suss 
Swanson 
Ulland 
Vanasek 
Vento 
Voss 
Wenstrom 
Vlenzel 
White 
Wieser 
Wigley 
Williamson 
Zubay 
Speake'r:Sabo 

Thebill was passed, as amended, and its title agreed to . 

. Therebeingno objection the order of business reverted' to Re-
ports of Standing Committees. - , 

REPORTS OF STANDING COMMITTEES 

Norton from the Committee on Appropriations to which was 
referred: 

H. F. No. 2262, A bill for an act relating to -education; read
ing program; appropriating money. 
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Reported the same back with the following amendments: 

Page 1, delete lines 14 to 22. 

Page 2, delete lines 1 to 4. 

With the recommendation that when so amended the bill do 
pass. 

The report was adopted. 

Norton from the Committee on Appropriations to which was 
referred: . 

H. F. No. 2547, A bill for an act relating to outdoor recreation; 
creating the citizen's advisory sportsmen's council on Minne
sota's outdoor recreational resources; prescribing its powers and 
duties; providing for a surcharge on fish and game licenses to 
fund the council. 

Reported the same back with the following amendments: 

Page 1, line 17, 'after "members" insert "who are members in 
good standing of local, community based sportsmen conserva
tionist organizations in Minnesota". 

Page I, line 24, after "member" insert "in good standing". 

l'age2, line 4, before the period add "all of whose terms shall 
commence on September 1 iIi the year of appointment". 

Page 2, delete lines 9 to 14. 

Page 2, line 22, after the period insert "He shall maintain a 
directory of all sportsmen conservationist organizations in Min-
nesota.". ' .. 

Page '2, line 32, delete "made available to the council to pay 
its". ' . 

Page 3, delete line 1 and insert"deposited to the game and fish 
fund. From this fund an appropriation of $60,000 shall be made 
for the operations of this council. This appropriation shall be 
available until June 30, 1977.". 

Further amend the title. 

Line 7, before the period add" ; appropriating money". 

With the recOInmendation that when so amended the bill do 
pass. 

The report was adopted. 
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. SECOND READING OF HOUSE BILLS 

H. F. Nos. 2262 and 2547 were read for the second time. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in 
which amendment the concurrence of the House is respectfully 
requested: 

H. F. No. 2678, A bill for an act relating to public improve
ments; . authorizing the acquisition and betterment of public 
land and buildings and other -public improvements of a capital 
nature; authorizing issuance of state building bonds; appropri
ating money; amending Minnesota Statutes 1974, Sections 16.16, 
Subdivision 2; 16A.28; 137.02, Subdivision 3; repealing Laws 
1973, Chapter 778, Section 20. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Norton moved that .the House refuse to concur in the Senate 
amendments to H. F. No. 2678, that the Speaker appoint a Con
ference Committee of 5 members of the House, and that the 
House requests that a like committee be appointed by the Senate 
to confer on the disagreeing votes of the two Houses. The motion 
prevailed. 

Mr. t'lpeaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in 
which amendment the concurrence of the House is respectfully 
requested: . 

H. F. No. 2677, A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation,. equipping., 
and replacement of equipment of public buildings; appropriating 
money. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Norton moved that the House refuse to concur in the Senate 
amendments to H. F. No. 2677, that the Speaker appoint a Con~ 
ference Committee of 5 members of the House, and that the 
House requests that a like committee be appointed by the Senate 
to confer on the disagreeing votes of the two Houses. The motion 
prevailed. 
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ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of tl)e following 
members of the House to the .Conference Committee on H. F. 
No. 2677: 

N orton, Smith, Haugerud, Samuelson and Searle. 

The Speaker announced the appointment of the following 
members of the House to the Conference Committee on H. F. 
No. 267.8: 

Norton, Smith, Haugerud, Samuelson and Searle. 

GENERAL ORDERS 

There being no objection, the bills on General Orders for today 
were continued on General Orders until Tuesday, March 23, 1976. 

MOTIONS AND RESOLUTIONS 

Anderson, 1., moved that the following. bills be unofficially 
engrossed and printed for the House to include committee amend· 
ments. 

S. F. Nos. 2078 and 60. 

The motion prevailed. 

Menning moved that H. F. No. 1057 be recalled from the 
Senate for further consideration by the House. The motion 
prevailed. 

Savelkoul moved that S. F. No. 2241, be recalled from the Com. 
mittee on Environment and Natural Resources and be re·referred 
to the Committee on Appropriations. 

The motion prevailed. 

Dahl moved that S. F. No. 1956 be recalled from the Commit.. 
tee on Governmental Operations and be re·referred to the Com· 
mittee on Appropriations. 

The motion prevailed. 

Savelkoul moved that H. F. No. 2672 be recalled from the 
Committee on General Legislation and Veterans Affairs and be 
re·referred to the Committee on Rules and Legislative Adminis· 
tration. 

The motion prevailed. 
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ADJOURNMENT 

Anderson, 1., moved that when the House adjourns today it 
adjourn until 11 :00 a.m., Tuesday, March 23, 1976. The motion 
prevailed. . 

Anderson, 1., moved that the House adjourn. The motion pre
vailed and the Speaker declared the House adjourned until 11 :00 
a.m., Tuesday, March 23, 1976. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




