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.The House convened at 2:00 p . and was called to order by

the Speaker.

Prajreif was offered byfthé Chaplain.-'

The roll was called -and the following members were present:

Abeln
Adams, L
Adams, 8.
Albrecht
Anderson, G
Anderson, 1.
Arlandson

" Beauchamp

Begich
Berg
Berglin
Biersdorf.
Birnstihl
Braun
‘Brinkman
Byrne
Carlson, A.
Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Corbid
Dahl
. Dean
DeGroat

A quorum wae _present.

Dieterich

" Eckstein

Enebo
Erickson
Esau -
Evans

 Ewald

Faricy
Fjoslien

" Forsythe

Friedrich .
Fudro

. Fugina

George
Graba
Hanson
Haugerud
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson, C.
Johnson, D,

Jopp
Jude

“Kahn

Kaley
Kalis
Kelly, B. .

© Kelly, W.

Kempe, A.
Kempe, R.

"Ketola
. Knickerbocker

Knoll
Kostohryz .

- Kroening

Kvam *
Laidig
Langseth
Lemke -
Lindstrom
Lauther
Mangan
Mann
McCarron
MecCauley

‘MeCollar

McEachern
Menning

Metzen

Moe
Munger
Neigen
Nelsen
Nelson
Niehaus
Norton
Novak
Osthoff
Patton
Pehler -
Peterson
Petrafeso
Philbrook
Pleasant
Prahl
Reding
Rice

" 8t. Onge
© S8amuelson

Sarna
Savelkoul
Schreiber
Schuiz

Schumacher

Searle .

Setzepfandt
Sherwood
Sieben, H,
Sieben, M.

_ Sieloff

Simoneau
Skoglund
Smith
Smogard -
Stanton

Suss .

Swangon ™ -
Tomlinson
TUlland
Vanasek
Vento

Voss
Wenstrom
Wenzel
White
Wieser
Wigley
Williamson
Zubay
Speaker Sabo

‘Doty, Eken and Volk were excused Parish and Spamsh Were'

excused untll 3:00 p.m.

The Chief Clerk proceeded to.read the Journals of the preceding
days. On the motion of Vanasek the further readings were dis-
pensed with and the Journals were approved as corrected. -
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REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
22256, 2172, 2207, 2308, 608, 1801, 1897 and 2220 and S. F. Nos.
1838, 1862, 2124, 2223, 1223, 1493, 1924, 2051, 2155, 2237, 1273,
1156 and 1794 have been placed in the members’ files.

S. F. No. 1924 and H. F. No. 1939, which had been referred to
- the Chief Clerk for comparlson were examined and found to be
identical.

Berg moved that S. F. No. 1924 be substituted for H. F. No.
1939 and that the House File be mdefmltely ‘postponed. The mo-
' tion prevailed.

S. F. No. 1493 and H. F. No. 1677, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical, except that H. F. No. 1677, page 5, lines 12 to 14 read:
“preserving minnows; (LOCAL) minnow (DEALER) retailer,
$2.50 plus $10 for each vehicle used to transport minnows.

(2) To raise fish in a private hatchery, $5.”. -

. Whereas, S. F. No. 1493, page 5, lines 12 and 13 read: “pre-
serving minnows; (LOCAL) minnow (DEALER) retailer, $2.50.

{2) To raise fish in a private hatchery, $5.”.

Fuarther, the title of H. F. No. 1677, line 4 reads: “Statutes
1974, Section 97.40, Subdivision 27 ;”..

Whereas, line 4 of the title of S. F. No. 1493 reads: “Statutes
1974, Sections 97.40, Subdivision 27;".

SUSPENSION OF RULES

Hanson moved that the rules be so far snspended that S. F. No.
1493 be substituted for H. F. No. 1677 and that the House File be
indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
S8T. PAUL 55155

March 5, 1976
The Honorable Martin Sabo
Speaker of the House

Sir:

I have the honor to inform you that I received, approved, signed &
and deposited in the office of the Secretary-of State the following
. House Files:

H.F. No. 369, An act relating to the legislature; providing for
the filing of state documents with the legislature; establishing
duties of legislative reference library: amending Minnesota Stat-
utes 1974, Sections 3. 195; and 3.302, Subdivision 3.

H.F. No. 717, An act relating to optometric and osteopathic
education ; higher education coordinating board; providing for a
study of the availability of educational opportunities in optometry
and osteopathy for Minnesota students.

H. F. No. 719, An act relating to real estate; pfov1d1ng for
the extent of a 11en amending Minnesota Statutes 197 4 Seection
514.03, Subd1v151on 3. . ‘

H. F. No. 933, An act relating to elections; requiring that un-
contested nonpartisan officers appear -at the end of the ballot;
amending Minnesota Statutes 1975 Supplement, Section 203A 3._,,
by adding a subd1v131on

H. F. No. 951, An act relating to education ; state universities;
authorizing the state university board to enter into reciprocity
agreements with educational institutions in other states and for-
eign countries; amending Minnesota Statutes 1974, Section 136.-
111, Subd1v1310ns 1 and 2, .

H. F. No. 1104, An act relating to highway traffic regulations;
equipment.on certain vehicles; requiring tires on certain vehicles
to meet requirements of the commissioner of public safety; pro-
hibiting the sale, other than to a dealer, of certain vehicles with
unsafe tires; and prescnblng penaltles '

H. F. No. 1191, An act relatlng to the city of Austin; member-
ship of new pohce and firemen in the public employees retlrement
association.

Sincerely,

WENDELL R. ANDERSON
Governor
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‘STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
ST. PAUL 55155

Marech 8, 1976

The Honorable Martin. Sabo .
Speaker of the House -

Sir:

I have theé honor to inform you that I received, approved, élgned
and deposited in the office of the Secretary of State the following-
" House Files: ‘

H. F. No. 1527, An act relatmg to motor vehlcles 'pro'v1dmg for
licenging and taxatlon prov:dmg penaltles amendmg Minnesota
Statutes, . . .

H. F. No. 1995, An act relating to ,educat'ion; eye protection re-
quirements for certain industrial and scientific courses; defin-
ing industrial quality eye protective devices; amending Minnesota
Statutes 1974, Seection 126,20, Subdivision 6.

H. F. No. 2170, An act relating to towns; election of officers;
submittal of optional plans of town government to electors ; amend-
1ng Minnesota Statutes, 1275 Supplement Sections 367. 03 Subdi-~
vision 1; and 367 31, Subdivision 1.

Slncerely,

WENDELL. R. ANDERSON
Governor

REPORTS OF 'STANDING COMM,ITTEES

Eken from the Commlttee on Agrlculture to which was re-
ferred:

8. F. No. 1238, A bill for an act relatlng to Lincoln county;

authorizing Lincoln county to perform or contract for the per-

formance of weather modlflcatmn act1v1t1es o
Reported the same back w1th the fol]owmg amendments

Strike everything after the enactmg clause and insert in heu
thereof the follomng

“Section 1. [DEFINITIONS] Subdivision 1. For the nur-

poses of sections 1 .to 16, the terms defmed m this section have -

the meanings glven them
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Subd. 2. “Weather modification” means any activity per-
formed in connection with placing or attempting to place any
substance in the atmosphere of clouds within the atmosphere,

1ncludmg fog, with the intention of and for the purpose of pro-

duclng artificial changes in the eomposition, motions and result-

~ing behavior of the atmosphere or cIouds w1th1n the atmosphere,

1nc1ud1ng fog.

Subd 3. “Person” means any persbn, firm, aésoélatlon, or-
ganization, partnership, company, corporation, prwate or pubhc,
county, city, trust or other public agency.

Subd. 4. “Operation” means the per.formance of weather mod-
ification activities entered into for the purpose of producing, or
attempting to produce, a certain modifying effect within one
geographlcal area over one contmumg time: interval not exceed-
" ing one year .

Subd. 5. “Board” ineans the Minnesota Weather modification
control board establizshed by section 3.

Sec. 2. [SOVEREIGN RIGHT CLAIMED BY STATE.] It
is deelared that the state of Minnesota claimg its sovereign right
to use for the best interest of its residents the moisture contained
in the clouds and atmOSphere -within its sovereign state bound-
aries. o

Sec.: 3. '[WEATHER MODIFICATION CONTROL BOARD;
CREATION.] Subdivision 1. There is established within the
department of agriculture a board fo be known as the Minnesota
weather modification control beard. The board shall be composed
of 11 members. The board shall include as permanent members
one representative each from the departments of agriculture and
natural resources. They shall be appointed by the commissioners
. of their respective departments, and shall be ex officio members

~and serve for indefinite terms. The ex officio members shall not
serve as chairman but shall otherwise have the same rights and
duties as the other members, including, but not limited to, the

right to vote. The governor shall appoint nine members, at leagt .

three who adre scientists and/or conversant with weather modifi-
cation problems, and at least three mémbers who are representa-
tive of the agricultural community. '

. The members shall first be appointed for the following terms:
three for one year, three for two years, and three for three years.
All appointments thereafter shall be for a term of three years and
until their suceessors shall qualify, except that in the caze of g

-vacancy the appointment shall be made to fill the unexpired term. -

Subd. 2. The board may employ, within the financial resources
available to'it, an administrative officer in the-unclassified service
and technical experts, professional personnel, and other agents



4388 - JOURNAL OF THE HOUSE [84th Day

and employees, permanent and temporary, as it may require, and
ghall determine their qualifications, duties, and compensation.
The board may call upon the attorney general for such legal ser-
vices as it may require. It shall have authority to prescribe the
powers and duties of its officers and employees, and to delegate
to its chairman or to ohe or more of its other officers or members
or administrative officer such of its own powers and duties as it
may deem proper. The administrative officer shall serve at the
pleasure of the board and may be dismissed only upon the advice
and recommendation of the board

Subd. 8. The board shall annually designate its chairman. A
member of the board shall hold office so long as he shall refain
the office by virtue of which he shall be serving on the board. A
majority of the board shall eonstitute a quorum. The ex officio
members of the board shall receive no compensation for their ser-
vices on the board, but shall be entitled to expenses, including
traveling expenses, necessarily incurred in the discharge of their
duties on the board. The other members of the hoard shall receive
$35 per day for each day while engaged in the performance of
their official duties and shall be reimbursed for all expenses,
including traveling expenses necessarily incurred in connection
" with their duties as members of the board.

Subd. 4. The commissioner of administration shall provide and
make available within the department of agriculture suitable and
adequate office facilities and space for the board.

Sec. 4, [POWERS AND DUTIES.] - Subdivision 1. . The
board, pursuant to Minnesgota Statutes, Chapter 15, may adopt
Whatever rules and regulations are necessary to 1mp1ement the
license and permit program estabhshed pursuant to sections 1
to 16. .

Subd. 2 The board may carry on research related to weather
modification including evaluation of the effects of weather modi-
fication activities within the state by staff members, or by con-
" tract. Evaluation of weather modification programs shall if prac-
~ tical and within limits ef available funding, include components
of economic and environmental analysis which delineate the eco-
nomie and environmental implications of the programs.

Subd. 3. The board shall utilize to the extent possible the fa-
cilities and technical resources of public and private institutions
in the state. _

Subd. 4. The board may enter info contracts or memoranda
_of agreement and do all things necessary to cooperate with the
United States government, and to qualify for, accept and dis-
burse any private grant intended for the administration of sec-
tions 1 to 16. Notwithstanding any.other law the board is desig-
nated the state agency to apply for, accept and disperse federal
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funds made available to the state for the purposes of sections 1
to 16, : . . .

Subd. 5. The board may cooperate with other states to jointly
carry out research and planning in weather modification.

Subd. 6. ‘The board may advise persons, groups, and local units
of government on weather modification and distribute informa-
tional material relating to weather modification. The board may
review and comment on all county programs of weather modifi-
cation, '

Subd. 7. On or before January 15 of each year, the board shall
submit a report to the legislature and governor describing the
weather modification operations within the state during the pre-
ceding year and the social, economic and environmental impact of
the operations. The report shall also include the board’s recom-
mendations for legislative action and any other information the
board may consider useful to the legislature.

Subd. 8. The board by rule and regulation adopted pursuant
to Minnescta Statutes, Chapter 15, shall require persons engaged
in weather modification to submit reports of their activities and
}c;gergtions and any other information deemed necessary by the -

ard. )

Sec. 5, [COUNTY PROGRAMS OF WEATHER MODIFI-
CATION.] Counties may, only after approval of the board, and
subject to the requirements of sections 1 to 16, conduct programs
of weather modification and levy taxes therefor, not in excess of
limitations provided by law. Counties may participate and con-
duct programs with the state or jointly with other states. No
program may be conducted within the county without prior ap-
proval by the county board.

Sec. 6. [LICENSES.] Subdivision 1. No person shall en-
gage in weather modification without a license issued by the
board. Applications for weather modification licenses shall be
on forms prescribed and furnished by the board and shall be
accompanied by a fee of $35. The board shall issue licenses pur-
suant to its regulations and only to applicants who demonstrate
to the satisfaction of the board good character, adequate educa-
tion and sufficient competence in the field of meteorology and
cloud physies to engage in weather modification and who pay a
fee of $100. If the applicant is an organization, the competence
must be demonstrated by the individuals who are to supervise
and conduct the weather modification. The license shall be valid
for one year. The board may waive the license fee in situations it
deems appropriate.

Subd. 2. The board may renew a license annually if the appli-
cant hag the qualifications necessary for issuance of an original
license and pays a fee of $100.
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Subd. 3. The moneys .eollected as fees shall be depesited with
the state treasurer in the general fund_.

Sec.7. [SUSPENSION; REVOCATION;-REFUSAL TO RE-
" NEW LICENSE.] The board may suspend, revoke, or refuse to
renew a license for any one or any combination of the following
.causes: :

(1) Incompetency;-
(2) Dishonest practice;

(Sj False or fraudulent representation in obtaining a license
. or permit under sections 1 to 16 or rules and regulations promul-
' gated thereunder, .

" (4) Failure to comply with any of the provisions of sections
1 to 16 or of rules and regulations promulgated thereunder; or

(5) Aiding other persons who fail to comply with any of the
provigions of sections 1 to 16 or rules and regulatlons promul-
. gated thereunder

Sec. 8. [INVESTIGATION.] The board may investigate any
operation or research and development activities of any person
applying for a license and of any person holding or claiming to
held a license or permit. .

Sec. 9. [PERMIT‘S.] Subdivision 1. No person shall con-
duct an eperation without a permit issued by the board. Applica-
tions for permits ghall be on forms prescribed and furnished by
the board. The board shall issue permits pursuant to its regula-
tions on terms and conditions as the board deems necessary. Per-
mits shall be issued only to applicants who hold- a valid weather
modifieation license, pay a fee of $100 and furnish proof of finan-
cial responsibility pursuant to subdivision 2. Prior to conducting
an operation, the permitee shall publish notice of the operation
as the board shall require by regulation, and shall give written
notice to the county boards of the counties over which the opera-
. tion is to be conducted and counties contiguous thereto. The per-

mit shall be valid for one year or untll the operation termmates,
whichever first occurs. :

Subd. 2. The applicant shall demonstrate to the satisfiction
of the board that he has the ability to respond in damages for
liability which might reasonably result from the opelatlon for
WhICh the permit is sought

Subd 3. The fees collected for permits shall be dep051ted with
the state treasm er m the general fund
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Subd 4." To the extent the board deems necessary, emergency

" weather modification operations for the purpose of controlling
fire, frost, sleet, hail, fog, or Wmd shall be exempt from the per-
mit reqmrements . . .

. Subd. 5. The board may renew a permlt annually if the a,pph-
cant hag the qualifications necessary for 1ssuance of an original
_ 'permlt and pays a fee of $100

© Sec. 10. [SUSPENSION, REVOCATION AND REFUSAL
~TO RENEW. PERMIT.] Subdivision 1. The board may sus-
pend or revoke a permit if it appears that the permitee no longer
has the qualifications necessary for the issuance of an original
permit or has violated any provigion of sections 1 to 16 or of any
rules or regulatlons promulgated thereunder

. Subd 2. The board may refuse to renew a permit if it appears
from the operational records and reports of the permittee that an
original permit would not be issuable for the operation, or if the
“permitee has violated any provisions of sections 1 to 16 or of any
- rules or regulations promulgated thereunder.

Sec. 11. [MODIFICATION OF PERMIT.] Subdivision 1.
. The board may revise the conditions and limits of a permit if:

(a) The permitee is given notice and a hearing on whether
there is a need for the revision and the board finds that a modi-
fication of the conditions and limits of a permit is necessary to
protect the public health, safety or welfare, or the environment,

“(b) If it appears to the board that an emergency situation
exists or is impending which could endanger the public safety,
health .or welfare, or the environment, the board may without
prior notice or a hearing, immediately modify the conditions and
- limits of a permit, or order temporary suspengion of the permit.
The order shall include notice of a hearing to be held within ten
days thereafter on the question of ‘permanently modifying the
conditions and limits, confinuing the suspension of the permlt
removing the changes or lifting the suspension.

Subd. 2. 'Fall_ure' to comply Wlth an order temporarily suspend-
ing an operation or modifying the conditions and limits of a per-
mit shall be grounds for immediate revocation of the permit and
of the license of the person controlling the operatlon '

" Subd. 3. The permltee shall notlfy the board of any emergency
which can reasonably be foreseen, or of any existing emergency
sitnations which might be caused or affected by the operation.
Failure by the permitee to so notify the board may be grounds,
at the discretion of the board, for revocation of the permit and of
the license of the person controlhng the operatlon
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Sec. 12, [PENALTY FOR VIOLATIONS.] Any person vio-
lating any of the provisions of sections 1 to 16 or of any valid
rule or regulation promulgated thereunder is guilty of a mis-
demeanor, and each day such violation continues constitutes a
separate offense.

Sec, 13, [JUDICIAL REVIEW.] All fmal administrative de-
cisions of the board are subject to judicial review pursuant to the
provisions of Minnesota Statutes, Chapter 15. The proceedings
for judicial review shall be commenced in the district court of the
county in which the party applying for review resides. If such
party is not a resident of Minnesota, the venue shall be in the
district court of Ramisey county.

Sec. 14. [IMMUNITY.] Nothmg in sections 1 1:0 16 shall be
construed to impose or accept any liability or responsibility by
the state, the officers and employees of the state and the board
for any injury caused by activities undertaken under sections 1
to 16 by persons granted licenses or permits under sections 1 to
16 or exempt from the permit requirement.

Sec. 15. [LIABILITY.] Subdivigion 1. An operation or re-
gearch and development activity conducted under the license and
permit requirements of sections 1 to 16 or exempt from them.is
not an ultrahazardous or an abnormally dangerous activity.

Subd., 2. Dissemination of weather modification agents into
the atmosphere or clonds within the atmosphere, including fog,
by a licensee or a person exempt from the license and permit re-
quirements of sections 1 to 16, acting within the scope of the per-
mit or exemption, shall not in itself give rise to a cause of actien,

Subd. 3. Except as expressly provided in gections 1 to 16, noth-
ing in sections 1 to 16 shall prevent any person adversely affect-
ed by a weather modification operation or research and develop-
ment activity from recovering damages resulting from intention-
al harmful actions or negligent conduct by a person condueting
the weather modlflcatlon operatlon or research and development
act1v1ty ,

Subd. 4. Failure to cbtain a license and permit, when required
by sections 1 to 16, before eonducting an operation or operational
activities when one knows the operation or activities constitute
a violation of the conditions or hmlts of permits, shall constitute
negligence per se and shall give rise to liability for all harm
"~ canged thereby.

Subd.'5. Other. than in legal actions cﬁarging failure to obtain
a license and permit, the fact that a person holds a license or was
issued a permit under sections 1 to 16, or that a person has com-
plied with the rules and regulations made by the board pursuant
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to sections 1 to 16, is not admissible as a defense in any legal ac-
tion which may be brought under this section against such person.

:Sec. 16. [INJUNCTION.] The board may, in its discretion,
in addition to the other remedies provided in sections 1 to 186,
apply to-a district court having venue and Jurlsdlctlon, for an
injunetion to restrain repetitious violations of the provisions of
gsections 1 to 16 and of any valid rule or regulation promulgated
thereunder. ,

Sec. 17. [APPROPRIATION.] The sum of $49,000 is appro-
priated to the Minnesota weather modification control board from
the general fund for the followmg purposes:

(a) To cover admmlstratwe costs of running the board;

(b)  To cover the cost of hlrmg personnel or consultants to
‘promulgate the rules and regulations relating to weather modl-
fication prescribed by sectlons 1to 16 and

(¢) To begin developmg an evaluation system for determm-
ing downwind effects of weather modification activities. '

Notwithstanding Minnesota Statutes, Section 16A.28 or other
‘law, this appropriation shall not lapse but remain available for
expenditure until the purposes for which the appropriation was
made have been accomplished or abandoned.”.

Further, strike the title in its entirety and insert:

~ “A Dbill for an act relating to weather modification; creating
the Minnesota weather modification control board; prescribing
its powers and duties; providing for weather modification re-
search; requiring the obtaining of licenses and permits prior to
" engaging in Weather modlflcatlon prescribing penaltles appro-
priating money.’ .

With the recommendatloﬁ that when so amended the biil do
pg,lss and be re-referred to the Committee on Governmental Oper-
ations.

The report was adopted.

Johnson, D., from the Committee on Commerce and Economic
. Development to which was referred:

H. F. No. 1581, A bill for an act relatihg to licensing of elec-
tricians; fees for license and license renewal; amending Minne-
sota Statutes 1974, Section 326.242, Subdivision‘&

Reporte& the same beck with the following amendments:
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" Page 1 hne 18 delete “$10” ‘and 1nsert “e15”, .
Page I, hne 19 strlke “$20” and 1nsert “$10” '
, Page 1, line 22, delete “$35" and msert “$60” o

With the recommendation that when so. amended the bﬂl do
pass.. '

The report was adopted.'

Johnson, D., from the Commlttee on Commerce and Economlc‘
Development to which was referred .

" H. F. No. 1883, A bill for an act relatlng to telephone compa- :
nies; requiring telephone companies engaged in certain opera-
tions to- receive a permit from the public service commission;
requiring the companies to notify the public service commission
before terminating or suspending operation; providing for a
he?irm%', permitting the public servu:e commlsswn to issue orders
and rules.

Reported the same back Wlth the followmg amendments

Page 1, line 14 after “equlpment ** insert “witha retall value
of $15(} or more, .

Page 1, line 16, after “systems” insert“to other than i‘egulated
telephone companies”. )

Page 1, delete lines 24 and 25. '
Page 2, delete line 1. ‘
Renumber following subdnns:ons in sequence

With the recommendation that When 80 amended the bill do
pass.

" The report was adopted.-

Johnson, D., from the Comm.lttee on Commerce and Economlc
DeveIOpment to whlch was referred:

H. F No. 2048, a bill for an act relating to highways ; authoriz-
ing the use by certain local business and religious establishments
of certain advertising devices on certain highways; amending
Minnesota Statutes 1974, Sectlons 160 283 by addmg a subdivi-
sion; and 160 284 ‘
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' .Reported the same back w1th the followmg amendments
Page 1, lme 14, deIete “The” |
Page 1, delete lines 15 to17.
Page 1 ,11ne 18, delete “services known to highwaoy tmve-lers ” .

With the recommendatlon to ‘when ‘so amended the bill do
pass and he placed on the Consent Calendar

The report was adopted.

Johnson, D., from the Committee on Commerce and Economlc'
Development to which was referred:

~ 'H.TF. No. 2389 A bill for an act relatlng to 1ntox1cat1ng llquor
restrictions upon places of sale; amending Minnesota Statutes
1974, Sections 340.07, Subdunsmn 13; and 340. 353 SubleISl()l’l 1,
Reported the same back with the followmg amend-ments
Page 1, line 17, delete “mecha,mcal” and insert “coin opera.ted” _

"Page 2, lme 11 delete “mechamcal” and msert “com Opemted” :

With the recommendatlon that when so amended the b111 do
pass. A o : :

The report was adopted

‘ Johnson, C., from the Commlttee on Educatlon to whlch'
was referred i

H F. No. 1997 A bl]l for an act 1elat1ng' to educatlon expand- '
ing relmbursement program for community school- programs;
authorizing state reimbursement for programs for children in .
state institutions; appropriating money; amending Minnesota

Statutes, 1975 Supplement Sections 124.271, Subdivigion 2; and -

12482, Subdivision 3a; repealing anesoua Statutes 1974 Sec— _-
tion 27 5.39.

" Reported the same back with the following amendmenté’

Strike everythlng after the enacting clause and msert the
‘followmg ' .

“Section 1.- [121.90] [DEFINITIONS.] “R’eceivables”,
“liabilities”, “fund balances”, ‘‘revenues” and “erpenditures”
have the mecmmgs specified in the Uniform Fineneial Account-
“ing ond Reportma System for Minnesota School Dzstmcts
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Sec. 2. [121.91] [ADVISORY CCUNCIL ON UNIFORM
FINANCIAL - ACCOUNTING AND REPORTING STAN-
DARDS.] - Subdivision 1. There is created an advisory coun-
cil on uniform financiel accounting and’ reporting standerds,
composed of 13 members appointed as follows:

. (a) Two employees of the state department of education ap-
pointed by the commissioner of. education; _

(b) An employee of the offwe of state aud@tor appomted by
the state auditor; :

( ¢} Omne licensed certzfzed public a,ccountant wppomted by the -
state board of education;

- (d) Nine persons who are public school emplo'yees whose
" ‘positions involve activities related to school financing and ac-
counting, appointed by the state board.

Professzonal assocwtwns composed of persons eligible to be
appointed under clauses (¢) and (d) moey recommend nominees
ffrom their associations to the state board.

Subd. 2. The council shall expire, and the terms, compensa-
tion and removal of members shall be as pmmded in section
15.059. The state board shall determine the length of terms of the
initial members constistent with sectum 15 059 .

Subd. 8. The council shall annually select a chairman and sec-
retary from its membership. Meetings shall. be held at the call
of the chairman or any three members.’

Sec. 3. [121.92] [UNIFCRM FINANCIAL ACCOUNTING
AND REPORTING STANDARDS.] Subdivision 1. The coun-
cil shall recommend to the state board uniform financial account- .
ing and reporting standards for school districts. Prior to Octo-
ber 1, 1976, the state board shall adopl uniferm finanecial ac-
countmg and reporting standards to be used by school districts
in the state which are consistent with this act and with generally
accepted accounting principles and practices. The standards so
adopted shall be known as the Uniform Financial Acecounting
and Reporting System for Minnesota School Districts.

Subd. 2. The state board shall meet the requirements of
chapter 15 in the initial adoption of these standards. In periodi-
caally revising these standards, the board need not meet the re-
quirements of ehapter 15, but these revisions shall not be effec-
tive until 20 days after their publication in the state register.
Any interested person may petition the stateé board for revision
of these standards pursucmt to the procedureo set forth in sec-
twn 15.0415.
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‘Sec. 4. [121 93] [REVENUE RECO GNITION.] bﬁbdwz-
ston 1. Sechool district revenues shall be. recognized and re- .
ported on the district books of account in accordcmce with this
sectwn X

Subd. 2. Reveﬁues s?{all be recorded in ¢ manner whiﬁh wzll‘
clearly indicate that they are apphcab’e to a specific accounting
period and fund. .

© Subd. 3 Recewables shall be recorded in o manner. whzch
elearly reflects amounts of money due to a particular fund from
public and 'p’rz'vate sources ot the dcate of each aecounting statv-
ment. . .

Subd. 4. All current levies of local taxes, including portions
assumed by the state, shall be recognized as receivable at the
beginning of the calenda'r year during which colleetion normally
takes place. Such receivables shall bereserved for use in the sub-
sequent fiscal year. Payments of current toxes including but not
limited to March personal property tax settlements, received
prior to- July I, shall be recorded as revenue to be carned as of
July 1 with appfropmate adjustments to the receivables and the
reserves for such taxes. All current taxes recetved prior to July 1.
glzis the balance of the reserves shall be recogmzed as revenue of

uly 1

Subd. 5 Foundation cw,d endowment Fund appo'rtw'nment
. and guarantee aid shall be Tecogmzed as revenue of the fiseal
year for which the aids are designated by statule.

Subd. 6. Transportation eids, including depreciation aid, and
any categorical aids not otherwise provided for in this section
shall be recognized as revenue of the fiseal year for which these
aids are designated by statute.

‘Subd. 7. Swummer school aid shall be recognizéd as revenues
and recorded as 'recewables during the fiscal year in which the
summer school session ends; provided that nothing in this sub-
_ division shall be construed to provide for a d@fferent rate of aid
tham that p*romded ih sectzon 124.20. ,

_ Subd. 8. "C’atego'r'i-cal‘ reimbursement” aids are those aids
for which the expenditures of the prior fiscal year are used only
for determination of the amount. These aids shall be recognized
as revenues and recorded as ‘receivables in the fiscal year: deszg-
nated for payment.

Subd. 9. I’nte'rest shall be recognized in the fiscal year dur-
ing which. earned, and shall be allocated proportionally to the
funds from whzch the resources were tnvested.
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. Subd 10, Federal a,zds or gmnts shall be mcogmzed as rev-
enies and recorded as receivables in the fzsca,l yem' dumng whwh
the eligible ea:pendztures wre recognized. . .

Subd. 11. State aids or gmnts, that'are paid as ¢ matching
of the expenditure, shall be recognized as revenues and recorded
as receivables tn the fiscal year dumng whwh ‘the eligible ex--
pmdztures are qﬂecogmzed ‘ . :

Subd. 12 Other revenes not specszd in t}us section shall-
be recogmzed as revenie ond: shall be 'recorded 'm the ftscal

. yea/r eamed

: Subd 13. Dematzons from the pmnczples set fo'rth in thas -
section shall be evaluated ond emplamed in footnotes to a,udzted
Finaneial statements. ‘ . : :

Subd 1.4 The state bowrd sha,h! specafy the f?,scal yeur or
years to which the revenue from any- aid o taz levy es appl?ﬂ
cable if anesota Stwtutes do not 8o’ speczfy , .

Sec 5. [121. 94] [EXPJ&N DITURE RECOGNITION ] Sub- -
- division 1. School district ea:penda,tufres shall be recognized and .
- reported on the dis tmct books of aecount in accordance with this
gection. ' S U

. Subd 2, - There shall be fiscal year-end recognition of ex- .

penditures and the related- of fsetting liabilities recorded in each
fund in accordance with the Uwiform Fingneial Accauntmq and
o Reportmg System for anesota School Dzstmcts

Subd. 3 Pwrchase orders, @*em@zed wm detml for other than
inventory supply tteins, which are issued to outside vendors and
based on firm prices “shall be recorded as expenditures in the
fiscal year deszmmted at the. t@me of the issuance of the order.

Subd, 4 Im;eﬂtorfy supply items may be recorded as e'vpendz-
tures af the time of the issuance of the pwrchase order or ot the
time of delivery to the school dzstfmct’s subov'dmate unit or Other _
. consumer of the ztem . .

, Subd. 5. Salames cmd wages shwll be 'recorded as ewpend’t— '
tures E’n the fzscal yewr m whch the per so'nal Sefrmces are per-
_ forme : , .

Subd 6‘ Other payable ztems shall be 'rece'rded in the fv,sca,l
yecw in whwh the lability is mcwrred ) ‘ :

Subd 7. Devmtwns f*rom tke pmncwies set forth in this sec-
tion shell be evaluated and explamed m footﬂotes to audzted fv,-
nwnmal statements 2 . . .
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- Sec. 6. [121 951 TREQUIREMENT FOR ACCOUNTING,
BUDGETING AND REPORTING.] Subdivision 1.- On or be-
fore June 30, 1977, each -Minnesote school district sholl adopt
~the Uniform Financiod Accounting and Eeporting System for.
anesow -School Dzst'rzcts pfmmded for tn seclion 3 of this act.

“Subd., 2 [UNAUDITED FINANCIAL bTATEMENTS]
Each Minnesota sehool district shall submit to the commissioner
by August 15, 1977 and August 15 of each year thereafter, an
unaudited financial statement for the préceding fiscal year. This
-statement shoall be submitted on forimms prescribed by the com-
missioner after consultdtion with the advisory cou'nczl on um-
“form fma.fwml accountmg and. reporting stcmdwds

‘Subd. 3. [AUDITED FINANCIAL STATF‘MENTS] P’F?.O’r'

to June 30 of the celendar year following the submission of the

ungudited financicl statement, the school district shall provide to

‘the commissioner and state auditor audited fmr.mcwl statements

prepared in a form which will ellow compamson wztk and correc-
tzon of the mw,ud@ted statement. :

© Subd. 4. [BUDGET REPORTING.] Fach Minnesotd school
district shall submit to the department by August 15, 1977, and
by August 15 of each year thereafter, on forms prescmbed by
the commissioner, the revenue and ewpendzture budJets adopted

- for that fzscal year.

“Subd, 5. All governmental unils formed by joint powers
- agreements entered into by school districts pursuant to seections
123.8351 or A71.59 or awy other law shall be subgect to the pro-
visions of thzs section..

Sec 7. [121.96] [CASH FLOW; SCHOOL DISTRICT
REVENUES; BORROWING FOR CURRENT OPERATING
COSTS.1. Subdivision 1. The commissioner of finance shall re-
‘mit all payments of-state aids to school districts in conformance
with the dates provided by law or, when not so provided, with a
schedule of wid payments to be estab’whed by the commissioner
of education in consultation with otheo" affectea state agencws

Subd, 2. The a,udztors or finance of ficers of Mm'nesota COUN-
ties shall remit all puymeuts of taxes to the school districts in
conformance with the provisions of section 276.11. School dis-
tricts awhich have need for tax remittance advances may secure
them from the counties by making formal requests in conform- .
ance with section 276.11.

. Subd 3. Minnesota school districts may tssue taxr and aid

anticipation certificates in conformance with the promswns of
sections 124.71 to 124.781, with the additional provision that
the proceeds of such bowounnq or any other method of borrow-
ing- shall be recorded as liabilities of the funds for whick the
taxes were levied, or foir which the atds are receivable. Nothing
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in this subdivision shall provide aufhom'ty for borrowing against
the tax levies and aids of one school distriet fund for the pur-
pose of increasing the available cash balance of another fund.

Subd. 4. Unless otherwise provided by low, no district shall,
for the purpose of increasing the available cash balance of an-
other fund, borrow or transfer funds from the building construc-
tion fund, debt redemption fund, trust and egency fund, or from
any sinking fund for outstanding bonds issued for any purpose.
For the purpose of tnsuring fund integrity, separate bank ac-
counts shall be maintained for building construction funds, debt
redemption funds, trust and agency funds, and sinking funds
for outstanding bonds, Nothing in this subdivision shall be con-
strued to prohibil the use of common bank accounts for other
funds wnless prohibited by law.

¢ See. 8. [121.97] [STATUTORY OPERATING DEBRBT.]
Subdivision 1. The “statutory operaling debt” of a school
district means the net negative fund balances in all school dis-
trict funds, other than capitol expenditure and building construe-
tton, debt service, trust and agency, and post-secondary voca-
tional-technical education funds, calculated as of June 30 of each
year in accordance with the Uniform Financial Accounting. and
Reporting System for Minnesota School Districts.

Subd. 2. The commissioner shall establish a uniform audit-
ing or other verification procedure for school districts to deter-
mine whether a statutory operating debt exists in any Minnesota
school district as of June 30, 1977. If a school district applies
to the commissioner for a statulory operating debt verificalion
or if the unaudited financial statement for the school year end-
ing June 80, 1977 reveals that a statutory operating debt might
exist, the commissioner shall require a verification of the amount
of the statutory operating debt which actually does exist,

Subd. 3. If an audit or other verification procedure con-
ducted pursuant to subdivision 2 determines that a statutory
operating debt exists and does not come within the provisions of
subdivision 4, a district shall follow the procedures established
pursuant to section 11 of this act to eliminate this operating debt.

Subd. 4. If the omount of the statutory operating debl veri-
fied pursuant to subdivision 2 is less than five percent of the
most recent fiscal year's expenditure amount for the funds con-
sidered under subdivision 1, the net negative fund balance shall
not qualify as statutory operating debt to be eliminated in ac-
cordance with the procedures established pursuant fo section 11
of this act.

Subd. 5. The commissioner of education shall certify the
amount of statutory operating debt for each school district. Prior
to June 30, 1979, the commissioner may, on the basis of corrected
figures, adjust the total amount of statutory operaling debt cer-
tified for any district.
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Subd. 6. On January 15, 1998, the commissioner of educe-
tion shall report to the legzslatwe on the districts for which the
procedivres -established pursuant to section 11 of this act have
been insufficient to eliminate the statutory operating debt of the
dzstmct determined as of June 30, 19?’7 a

Subd. 7. This section and the p/rocedwes establwhea‘, DUr-
suant to section 11 of this act shall be applicable only to com-

mon, independent, and special school districts and districlts -

- formed pursutnt to Laws 1967, Chapter 822, as amended, and

Laws 1969, Chapters 775 and 1060, os amended. This section
- and the procedures established pursuant to section 11 of this act
shall not apply to Independent School Dzstmct No. 625.

Subd. 8. Any dzstfrwt eligible to elimingte its sta,tutory op- -
erating debt in accordance with the procedures established pur-
suant to section 11 of this act shall disclose its statutory operat-
ing. debt retirement pltm by footnote to the audited financial

o statement

Subd. 9. The commissioner shall establzsh @ uniform report—
ing procedure for school districts to determine fwhether a statu-
tory operating debt exists in any Minnesota school district as of
June 30, 1976, and to-estimale the amount of such statutory op-
erating debt. The commissioner shwll fre’port his findings to the
legwlatwre by Janmry 1,1977.

Sec. 9 [121 98] [EXPENDITURE LIMITATIONS] Sub-
dwmon 1:  Beginning in fiscal year 1978 and each year there-
. after, o district which is eligible to eliminate its statutory
operating debt in accordance with the procedures established
pursuant to section 11 of this act shall limit its expendztures in
each fiscal year to the amount of revenue recognized in the same
fzsca,l year in accordance with the Uniform Findncial Account-
ing and Reporting System for Minnesota School Districts. The
expenditures of the district for each fiscal year shall be limited
30 thal the statuytory operaling debt calculation made pursuant to .
section 8 of this act for that fiscal year does not result in a
statutory operating debt greater than the statutory opemtmg
debt certified as of June 30, 1977 and adjusted by the commis- -
sioner, inereused by two’ a’nd one half pereent of the distriet’s
" operating expenditures for the previous fiscal year.

- Subd: 2. Beginning in fisca,l yecw.ls}?’s and each year there-
after, any district not subject to subdivision 1 shall limit its
expenditures so that its appropricte fund balances shall not con-
stitute operating debt as defmed cmd Ezmzted ih sectzon 8, sub-
division . 4 of thzs act,

Subd 3. Ifa schooZ dzstmct does not limit its expendztwes
in accordance with this section; the commissioner shall so notify
the appropvriate committees of the legislature by no later than

Januamy 1 fono'wmg the end of the fiscal year.
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Sec. 10. [121. 99] [PARTICIPATION IN COMPUTER
SYSTEMS.] Subdwzswn 1. On-or before july 1, 1980, all Min-
-nesota sechool districts shall convert financial cwcountmg report-
ing operations to a computer based financial management ac:
counting and reportmg system utilizing regional. or other com-
puting facilities.” Multi-dimensional accounts and records shall
be required as defined in the Uniform Financial Accountmg and

Repowtmg System for anesota School: Districts.

Subd. 2. After -J_uly.l.-, 1980, pwtw@pa,t@on in - .computer :
based financial menagement accounting and reporting system
shall be mandatory. The form of this pm-tmpatwn shall be ap- -
pealable to the commzsswner o

Sec 11. [121.991]. [EL]VIINATION OF STA’I‘UTORY OP- '
ERATING DEBT.] The purpose of this section is to provide for
_ the establishment of procedures to eliminate. statutory operating
" .deébt for all Minnesote school districts. No later than Januwary 1,
1977, the commissioner shall report to the legislature his vec-
ommendatwns For procedures to eliminate stetutory operating
debt for all Minnesota school districts. This report shall include .
any mfomatwn available to the commissioner regarding possi-
ble increases in statutory operating debt for school districts be-
tween June 30, 1876, and June 30, 1977, and justifications for
these inereases. It is the intention of the legislature to establish
proecedures for the elzmzmtwn of statutoqﬂy opemtmg debt during
- the 1977 sesszon ) .

No. later tha,n Jcmuary 1,1 978 the commissioner shall submzt
a final réport to the legv,slature on the increases in statutory op-
- erating debt for school dzstmcts between June 30, 1976 and June
30, 1977. .

Sec 12 anesota Statutes 1974 Sectlon 120 17 is amended ;
by adding a subdlwsmn to read .

Subd 9. After July 1, 197?’ %o reszdent of a district who is

celigible for special mstmctwn and services pursuant to this sec- '

- tion shall be denied provision of this instruction and service on
o shared time basis because of atteridance at a nonpublic sci’wol
as defined in section 123, 032 subdw@swn 3

Sec 18. anesota ‘Statutes 1974 Sectwn 120 73, Subdivi-'
‘ smn 1, is amended to rnad T . . :

12073 [AUTHORIZED FEES.] Subdivision 1. A school
. board is authorlzed to requlre payment of fees in the fo]lowmg
.areas: , _

'(a) Iﬁ'anf'prbg’rarﬁr where thé resultant produét in éxcess
} of minimum requirements and at: the pupll’s optlon bemmes thf—*
-personal property of ‘the pupll , , A
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(b) Admlssmn fees or- charges for extra curr1cular act1v1t1es '
Where attendance is. 0pt10nal : . -

. (c) A securlty depomt for the return of materlals, supphes .
oor equ1pment . S : .

] (d) Personal physmal education and athlet1c equ1pment and

apparel; although any pupil may provide his own if it meets rea-

- sonable requirements and standards relating to health and safety
: estabhshed by the school board :

(e) Items of persona] use or: products Whrch a student may'
purchase at his. own option such as student- pubhcatmns ‘class
rings, annuals and graduatmn announcements, _

(f) Fees spec1flcal Y pexmltted by any other statute,

(g) Fleld tr1ps consldered supplementary to a dlstrmt edu-
: catlonal program, T e oL

(h) Any authorlzed voluntary student health and acc1dent .
beneflt plan, S ) , .

(1) For’ the use of muslcal 1nstruments owned or. rented by B
- the dlstrlct a reasonable rental fee not to exceed either the rental
cost to the district or the annual dépreciation plus the actual an-

nual mamtenanee cost for each 1nstrument .

. ( 7) Tmnsportatw% of pupzls to and from extm-curmcular
. activities conducted at locataons othefr thtm school whe're at-
_tendance is. optzoml : : -

¥4 k) Behmd—tne 'wheel automobtle behmd the wheel motor--
eyele, and motorcyclé classroom . educatwn courses outside of the |
regular school howrs propided the charge shall not exceed the 2
- actual cost of these courses to the school ahstmct :

Sec 14 anesota Statutes 1974 Sectlon 120 74 Subd1v1-

T swn 1 1s amended to read

120 74 [PROHIBITED FEES ] Subdlyision 1 A school
Hboard is not author1zed to charge fees in the :followmg areas:

. (a) Textbooks workhooks art materlals laboratory sup-
phes towels,_,' S Ll e o :

. (b) Supphes necessary for partlclpatlon in any 1nstruct10nal '
' _-course except as authorlzed in sections 120. 73 and 120, 75

(c) erld trlps wluch are requlred as a. part of a bas1c educa- L

',tlon program or course;
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(d) Graduatlon caps, gowns, any specific form of dress nec-
essary for any educational program, and d:plomas,

{e) Instructional costs for’ necessary school personnel em-
ployed in any course or educatlonal program required for grad-
uation; , '

(f) Library books required to be utlhzed for any educatmnal
course or program; - _

() Adm1ss1on fees, dues, or fees for any activity the pupﬂ,
is required to attend; :

(h) Any admission or examlnation cost for any requlred edu-
cational course or program

(i) chker rentals ;

- (4) Transportation of pupils (1) to and from school as au-
thorized pursuant to section 123.39 or (2) for which state trans-
portation aid is autho'rized pursuant to section 124.223. '

Sec. 15. Minnesota Statutes 1974, Section 121.21, is amended
by adding a subd1v1smn to read:

Subd. 4a. No district shall expend funds from cmfy source for
construction of, additions to or expansion of facilities of an area

vocational-technical school without the approval of the state ..

board if the construction, addition or expansion requires the
empeﬂdztm‘e of an amount equal to or greater than $75 per pupil
unit in average daily membership in the school or changes the
perimeter wells of an existing facility. No construction, addition
or expansion which requires the expenditure of less thom 375 per
- pupil wnit and does not change o perimeter wall shall be carried
out without the approval of' the commissionet of educa,tiom ‘

Sec. 16. Mlnnesota Statutes, 1975 Supp]ement Section 122. 23
Subdivigien 15, is amended to read:

Subd. 15, If no district is divided by virtue of the procedings;
all of the assets, real and personal, of the districts involved and
all legally valid and enforceable claims and contract o.bligations
" of the distriets pass to the new district. If a district is divided
by virtue of the proceedings, upon receipt of the order of the
commissioner, the auditor of the county containing the greatest
land ares of the new district shall present a copy of the plat and
supporting statement and orders issued in the proceedings.to
the (COUNTY BOARD AT ITS NEXT REGULAR MEETING)
commissioner, together with such information as ig available to
him concerning the assets and liabilities not secured by bonds
of each digtrict, aity part of which is included in.the newly cre-
ated district. Thereafter within 80 days the (COUNTY BOARD)
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commissioner shall issue (ITS) his order approved by the state
board, providing for a division of the assets and liabiitties of the
districts involved and apportioning and dividing these assets
and lichilities according to such terms-as (IT) ke may deem just.
and equitable. In making this division of assets and liabilities,
the (COUNTY BOARD) commissioner may consider the amount
of bonded debt to be assumed by property in each area under the
_ provisions of this section. If the order of congolidation transfers
any real estate interest to the new district or to another distriet,
~ the order apportioning assets and liabilities may impose a dollar
claim on the district receiving the real estate in favor of any
other district invelved in an amount not exceeding the reasonable
value of the real estate interest. involved, which claim shall be
paid in-the manner prov1ded by law foi* the enforcement of Judg- :
“ments. . .

Sec. 17. Minnesota Statutes 1975 Supplement Section 122 45,
Subd1v1smn 1,is amended to read

122.45_ [DISTRIBUTION AND DIVISION OF ASSETS AND -
LIABILITIES; TAXATION.] Subdivision 1. Title to all the
property, real and personal, of any district dissolved under the
provisions of sectiong 122.41-t¢ 122.52" and ‘all legally valid and.
enforceable claims and contract obligations, pass to the distriet
to which such dissolved district is attached. If a district is di-
vided by virtue of the proceedings, the (COUNTY BOARD) com-
missioner shall issue (ITS) his subsequent order; approved by the
state board, providing for the division of the assets and lidbilities
according to such terms as (IT) he may deem just and equitable.

Sec 18. Mlnnesota Statutes 1974 Sect;on 122.45, Subdivision
2, is amended to read

Subd‘. 2. "As of the effective date of the attachment, all the tax-
able property in the newly enlarged district is taxable for the pay-
‘ment of any bonded debt theretofore incurred by any component
district or territory in the proportion which the assessed valua-
tion of that part of a preexisting district which is included in the
~ newly enlarged district bears tothe assessed valuation of the en-
tire preexisting district as of the time of the attachment. This
apportionment shall be made by the county auditor and shall be
incorporated as an annex to the order of the (COUNTY BOARD)
commissioner dividing the assets and liabilities of the component
parts. This subdivision shall not relieve any property from any
tax hablhty for payment of any bonded cbligation but taxable
property in the newly enlarged district becomes primarily lable

ff:rttge payment of bonded debts to the extent of the proportlon
state

Sec 19 anesota Statutes 1974 Sectlon 122 45 Subdmswn
3a, is amended to read: :
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Sitbd. 3a. (a) Idabilities of a dissolved distriet existing at the’
time of the attachment-other than bonded debt within the. pur-
view of subdivision 2 shall be obligations of the consolidated dis-
triet after attachment (in the amount and kind determined by the
(COUNTY BOARD) commissionér according to subdivision 1,
where a dissolved district is divided), for the payment of which
- the consolidated district has a right to reimbursement by ‘special

" levy or levies. The amount of reimbursement will be equal to the

11ab111t1es of the dissolved district for which the consolidated dis-

trict is. obligated less the aggregate of the following which has

been or will be recéived by the consolidated district at or after

the time of attachment from or az a result of the. dlssolutlon and
attachment of the dlssolved district:

(1) Al iaxes inuring to the consohdatmg dlstrlct upon levies
made by the dlssolved dlstrlct

(2) All cash bank accounts, mvestments, and other current
' assets : o

(3) Earned State_,eids of the dissolved districts; -

. (4) Returns from,tiié sale of‘.rprefperty'of the, -'di’ssol{rea dis-
trict. : , ' :

{(b) The amount of such spec1a1 levy g0. computed shall’ be
certified to the county auditor with the other fax requirements
of the consolidated district -but separately stated and identified.
The auditor shall add the amou_nt of special levy so certified to

" the school rate for the territory in the consolidated district which
came from the dissolved distriet and include it in the levy on the
taxable property in that territory; provided, the county auditor
shall not spread more of the amount certified for special levy in
any vear than will amount to 20 percent of the school levy with- -
out the special levy, leaving the remaining part of the certified
amount for levy in suecessive years without further certification.
Any amount of reimbursement to which it is entitled omitted by
the consolidated distriet from its initial certification for special
levy may be certified in a subsequent year for levy in- the same
manner as the levy upon iritial CEI‘tlflC?thn

" The levy authorized by this subdivision shall be in addltlon
to those ctherwise ‘authorized .by (EXTRA SESSION. LAWS
1971, CHAPTER 31 APTICLE 20) sectwn 275, 125 o

~ Sec. 20. anesota Statutes, 1975 ‘--S’upplement, Séction
124. 04 is amended to read : ' : . '

124 04. [CAPITAL EXPENDITURE TAXING AU’I‘HORI—
TY.] In addition to the tax levy preseribed by law for general
and special school purposes, the board of any"district’ may levy "
annually an amount such that the sum of the levy and: attached
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machinery aid for capital outlay purposes calculated pursuant
to section 273,138, subdnnsmn 3, clause (1), shall not exeeed $70
per pupil unit, or in districts where the pupil unit count is in-
creased pur, suaot to section 124.17, subdivision 1, clause (7), $75
per pupil unit. For purposes of compiting allowable levies under
this section, pupil units shall include only those units identified
i section 124.17, subdivision 1, clauses (1), (2}, (4), (5), (6)
and (7). No levy ‘under this section shall exceed 10 mills on each

dollar of assessed valuation of the taxable property in the district

. as adjusted for the preceding year by the equalization aid review
cornmittee notwithstanding the provisions of sections 272.64 and -
275.49 (, PROVIDED THAT SAID LEVY MAY NOT EXCEED
RY MORE THAN TWO MILLS (THREE MILLS IF THE DIS-
TRICT ADDS UNITS PURSUANT TO SECTION 124,17, SUB-
DIVISION 1, CLAUSE (7)) THE LEVY UNDER THIS SEC-
TION IN THE PREVIOUS YEAR AND PROVIDED FUR-
THEE THAT ANY DISTRICT WHICH DID NOT LEVY
PURSUANT TO THIS SECTION IN 1972 MAY CERTIFY A
MAXIMUM LEVY OF SIX MILLS NOT TO EXCEED $65 PER
PUPIL. UNIT TN 1874}, The tax so levied shall be coliected in
the manner provided by law for the collecticn of schoo! taxes.
The proceeds of the tax may be used only to acquire land, (IM-
PROVE) and (REPAIR SCHOOL SITES,) to equip(,) and re-
equip- (,, REPAIR AND IMPROVE) buildings and permanent
attached fixtures, and to pay leasing fees for (COMPUTERS
AND)- compu’ter (SERVICES) systems hardware, computer
termingls and telecommunications equipment, and related prop-
erty software. The proceeds of this tax may also be used for capi-
tal improvement and repuwir of school sites, buildings and
permanent attached firtures and for the payment of any special
assessments levied against the property of the district authorized
musmmt fo Section 429.02 or 435.19. Subject to the corimis-
sioner’s approval, the tax proceeds may also be used to rent or
lease buildings for schocl purposes and to acquire or construct
buildings. The stale board shall promulgate rules establishing
the criterig to be used by the commissioner in approving and dis-
approving district applications requesting the use of capital ex-
penditure tax proceeds for the renting or leasing of buildings
for scheol purposes and the ccquisition or construction of buil-
ings. The approval criteria for purposes of building acquisition
and construction shall include: the appropriateness of the pro-
posal with. respect. to the distriet’s-long term needs; the avail-
~ability of adequate existing facilities; and the economic feasi-
bility of bonding because of the proposed building’s size or cost.
The board shall establish a fund in which the- proceeds of this
tax shall be accumu]ated until expended

The proceeds of the tax shall not be used for custodlal or other
mai ntenance ser vmes o . :

‘Sec. 21. Ml-nneeo’ta Statutes, - 1975 Supplement Sectlon
124 17, Subdivision 1, is amended to read:
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124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1.
Pupil units for each resident pupil in average daily membership
shall be counted as follows:

(1) 1In an elementary school, for kindergarten and for handi-
capped pre-kindergarten pupils as defined in section 120.03, and
enrolled in one-half day sessions throughout the school year or
the equivalent thereof, approved by the commissioner of educa-
tioir}:, one-half pupil unit and ¢ther elementary pupils, one pupil
unit. :

(2) 1In secondary schools, one and four-tenths pupil units.
Pupils enrolied in the seventh and eighth grades of any scheo!
shall be counted as secondary pupils. . :

{3) In area vocational-technical schools one and one-half
pupil units. This clause shall expire June 30, 1976,

(4) To meet the problems of educational overburden eauszed
by broken homes, poverty and low income, each pupil in clauses
(1) and (2) from families receiving aid to families with depen-
dent children or its successor program shall be counted as an ad-
ditional five-tenths pupil unit. By May 1 of each year the depart-
ment of public welfare is directed to furnish to the departmerit
of education, and to each school district to the extent the infor-
mation pertains to it, that information concerning children from
families with dependent children which is necessary to calenlate
pupil units. Additional aids to a distriet for such pupils may be
distributed on a delayed basis until the department of education
publicly certifies that the information needed for paying such
aids is available on such a timely basis that such aids may be paid
concurrently with other foundation aids.

(5) In every district where the number of pupils from fami-
lies receiving aid to families with dependent children or its suc-
cessor program exceeds five percent of the total actual pupil
units in the district for the same year, as computed in clauses
(1) and (2), each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over
five percent of such pupils in the district, The percent of concen-
tration shall be rounded down to the nearest whole percent for
purposes of this clause, provided that in districts where the per-
cent of concentration is less than six, no additional pupil units
shall be counted under this clause for pupils from families receiv-
ing aid to dependent children or its successor program and pro-
_ vided further that no such pupil shall be counted as more than
one and one-tenth additional pupil units pursuant to clauses (4}
and (5). Such weighting shall be in addition to the weighting
provided in clauses (1), (2), (3), and (4). School districts are
encouraged to allocate a major portion of the aids that they re-
ceive on account of clauses (4) and (5) to primary grade pro-
grams and services, particularly to programs and services that
involve participation of parents. Each district receiving aids on
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account of both clauses (4) and (5) shall establish and maintain -

accounts separate from all other district accounts for the recelpt
and dlsbursement of all such aids received.

(6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and levy
limitations and where the actual number of pupil units has de-
creased from the prior year, the number.of pupil units shall equal
the average of actual pupil units for the prior and current years
in a district with boundaries coterminous with the boundaries
of a city of the first class and shall be increased by .6 times the
difference between the actual pupil units for the two years in
any other district. Only pupil units as computed in clauses (1)
and (2) shall be included for mvrposes of com'putatwns made pur-
suant to this clause.

(7) In districts maintaining classified ,secondary gchools
where the actual number of pupil units has inereased from the
prior year by two percent or more, the additional pupil units over
the prior year, as computed in clauses (1) and (2}, shall be mul-
tiplied times one-tenth for each percent of increase over the prior
vear and a number of pupil units equal to the produet shall be
added to the other units for the district. The percent of increase
shall be rounded up to the next whole percent for purposes of
this clause, provided that in districts where the percent of in-
crease is less than two, no additional pupil units shall be added

A

to the other units for the district and provided further that the .

number of pupil units of increase over the prior year shall under
no circumstances be multiplied by more than five-tenths.

(8) Only pupil units in clauses (1) and (2) shall be used in
computing adj_usted maintenance cost per pupil unit.

Sec. 22. Minnesota Statutes, 1975 Supplement, Sect1on 124.17, |

Subdlwsmn 2, is amended to read:

Subd. 2. Membershlp for pupils in grades kindergarten through
“twelve and for handicapped prekindergarten pupils shall mean the
number of pupils on the current roll of the school, counted from
the date of entry until withdrawal. The date of withdrawal ghail
mean the day the pupil permanently leaves the school or the date
it is officially known that the pupil has left or has been legally
excused ; provided that any pupil, regardless of age, who has been
absent from school without a legally justifiable exeuse for 15 con-
secutive school days shall be dropped from the roll and classified
as withdrawn. Nothing in Extra Session Laws 1971, Chapter 31,
shall be construed as waiving the compulsory attendanc_e pro-
visions cited in section 120,10, Average daily membership shall
equal the sum for all pupils of the number of days of the school

year each pupil is enrolled in the district’s schocls divided by the -

number of days said schools are in session. For districts operating
12 months schools, days schools are in session shall mean the num-
ber of session days e qulred by section 124.19, subdivision 1. The
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average daily membership of a pupil enrolled on a shared time .
- basis shall equal the'ratio of the total minutes for which such pu-
pil is enrolled and the minimum minutes required during the year
for a regularly enrolled publie school pupil. Foundation ald for
shared time pupils shall equal the amount which would acerne if
shared time pupil units, counted pursuant to (THIS SECTION)
- subdivision 1, clauses (1 ) and (2), were added to the district’s
total pupil units used in determining its foundation aid. Founda-
tion aid for shared time pupils shall be in addition to any other
~aid o which the district is otherwise entitled and shared time
pupil units shall not be used for any other computation under sub-
division 1 or for any computation under section 124.04. A distriet
shall not be entitled to transportation aid under section (124.22)
124.222 for pupils énrolled on a shared time bagis unless the stat-
utes specifically provide for transportation aid to such student.
This subdivision ghall be effective July 1, 1975 as applied to
shared time foundation aid and July 1, 1976 as apphed to pupﬂs
in area vocational-technical schools '

Sec 23. Minnesota Statutes 1974, Section 124.212, is amended
by adding a subﬁWlsmn to read: .

Subd. 20. No adjustments to foundation aid payments, resull-
ing from omissions in school district reports except those adjust-
ments determined by the legislative auditor, shall be madé after
December 15 of the fiscal year zmmedmtely following the ftscal
year for which such aid adjustments are required. o

Sec. 24, Mlnnesota Statutes, 1975 Supplement Section 124 212,
Subdlwsmn 8a, is amended {o read:

Subd. 8a. (1) Notw1thstand1ng any prov131ons of any
pther law to the contrary, the adjusted assessed valuation used
in calculating foundation aid shall include only that property
which is currently taxable in the district. For districts which re-
ceived payments under sections 124.215, subdivision 2a; 124.25;
124.30; ¢360.133:; 360.135; AND) 124.28; 473.633 or 4‘73.635; the .
foundation aid shall be reduced by : The prévious year’s payment
to the district pursuant to said sections times the ratio of the
maximum levy allowed the district under section 275.125, sub-
division 2a, to the total levy allowed by section 275.125, but not
to exceed 45 percent in 1975-1976 and 50 percent in 1976 1977
of the previous year’s payment. ,

(2) For districts which recelved payments under sectlons
294.21 to .294.28; 298.23 to 298.28; 298.32; 298.34 -to 298.39;
298.891 to 298.-396; 298.405; 298.51 to 298.67 ; any law imposing
a tax upon severed mineral values, or under any other law dis-

tributing proceeds in lieu of ad valorem tax assessments on cop- .

per or nickel properties; the foundation aid shall be reduced in
the August adjustment payment by the previous fiscal year’s
rayment to the district pursuant to said sections times the ratio
of the maximuin levy allowed the district under section 275.125,
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subdivision 2a, to the total levy allowed by. sectlon 275.125 for
collection in the calendar year ending during the aforementioned
fiscal year, but not to exceed 40 percent in the August 1975 ad--
justment, 45 percent in the August 1976 ad;ustment and 50 per-
“cent in the August 1977 ad;ustment of the previous flscal year s
payment , .

Sec 25, Minnesota Statutes 1975 Supp]ement Sectlon 124..
271, Subd1v1sxon 2, is amended to read: .

Subd. 2.‘ In flscal year 1977 and ea‘c_:lll'iyear‘ thereafter, the
state shall pay 50.cents per capita to each. school district which

'is operating a community school program in compliance with
the rules (AND REGULATIONS) established by the state board

and which has levied (AT LEART) the lesser of $1 per capita

or the maximum permissible certified levy for community ser-
* vices pursuant to section 275 125, subdwmmn 8, for use in that
year e .

| Sec.26. Minnesota. Statutes 1974, Section 124, 32, as amend-
ed lay Laws 1978, Chapter 432, Sectlons 48 to 50 is amended to'
‘rea .

124 32 [HANDICAPPED CHILDREN] Subdllvism'r'x 1,
The state shall pay: to any district (AND UNORGANIZED'
TERRITORY )

( a) for the employment in its educahonal program Vfor
. handicapped children, (65) no less than 50 and no more than 80
percent of the salary of essential personnel, but this amount shall

not exceed ($10,000) $12,000 for the normal school year for each -

full time person employed; or a pro rata amount for a part time
person or a person employed for a limited time, (INCLUDING
BUT NOT LIMITED TO SUMMER SCHOOL) whether the es- -
sential personnel are employed by a district alone or jomtly with

another dzstmct or dzstmcts .

(b) (FOR THE . EMPLOYMENT OF AN INDIVIDUAL'
JOINTLY WITH ANOTHER DISTRICT OR DISTRICTS OR
UNORGANIZED TERRITORY: IN ITS EDUCATIONAL PRO-
GRAM FOE, HANDICAPPED CHILDREN, 65 PERCENT OF
THE SALARY OF ESSENTIAL PERSONNEL BUT THIS
AMOUNT SHALL NOT EXCEED $10,000 FOR THE NOR-
MAL SCHOOL YEAR FOR EACH FULL TIME PERSON EM-
PLOYED, OR A PRO RATA AMOUNT FOR A PART TIME
PERSON OR A PERSON EMPLOYED FOR A LIMITED TIME
INCLUDING BUT NOT LIMITED TO SUMMER SCHOOL)
plus 10 percent of the sularies of esséntial personnél employed
in tts educational prograin for handicapped children, for the pur-

pose of recognizing additional support costs of educatwnal pm-
grams for handwapped chzldren .
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(¢) less (i) 25 percent of the foundation aid formula allow-
ance for each handicapped child in average daily membership
who réceives special instruction and services for more than 50
but less than 80 percent of the time school is in sesston, and (i)
50 percent of the foundation aid formula allowance for each
handicapped child in aqverage daily membership who receives
specigl instruction and services for 80 percent or more of the
time school is in session.

For the 1976-1977 school year, the foundation did formula al-
lowance per pupil unit sholl be the lesser of $960 or the greater
- sum computed pursuant to section 124.212, subdivision 7b, clause
(2). The computation in clouse (c) shall be based on the founda-
tion aid formula allowance per pupil unit in the child’s distriet
of residence. For the purposes of computations pursuant to
clause (¢), each handicapped child shall be counted as prescribed
in section 120.17, subdivision 1, clause (1) or (2). The actual per-
cent of the salaries of esséntial personnel paid by the state pur-
suant to cleuse (a) shall be determined by the commissioner
within the limits of the app'ropmatwn for special education for
the school year. ,

For special inst'mction or training and servic.es provided pUr-
suant to seetion 120.17, subdivision 2, clouse (h), by contract
with public, private or volunlary agencies other than Minne-
sota-school districts, the state shall pay each district:

| (1)  the percent of the amount of the contract which is equal
to the actual percent of the solaries of essential personnel paid
by the state pursuant to clouse ( a);

( 2) less 50 perecent of the foundatzon aid formula allowcmce.
of the district. .

Subd. 2. The state shali (REIMBURSE) pay each district
(OR UNORGANIZED TERRITORY) for supplies and equip-
ment purchased or rented for use in the instruetion of handi-
capped children in the amount of one-half of the sum actually
expended by the district (OR UNORGANIZED TERRITORY)
but not to exceed an average of $50 in any one school year for
each handicapped child receiving instruction. _

. Subd. 8a. The purpose of this subdivision is fo change the

method of funding of educational programs for handicapped chil-
dren from reimbursement based on past expenditures to a cur-
rent funding basis. Beginning July 1, 1976, the state shall not
reimburse expenditures from the 1975-1976 school year pro-
grams, including 1976 summer school programs, but shall pay
aids for the 1976-1977 school year programs and for each year
thereafter on a current funding basis.

Subd. 8b. (1) Notwithstanding the provisions of subd’ivi-
sion 3a, any school district which in the 1974-1975 school year
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issued certificates of indebtedness in anticipation of receipt of
reimbursements for special education may continue to account
for aid to handicapped children on a reimbursement basis subject
to approval by the commissioner of education. '

(2) Districts eligible under clause (1) sholl establish a spe-
cial reserve account, which sholl be destgnated “reserve account
for current financing of special education” on its books and rec-
ords. Fach year beginning in the 1976-1977 school year the dis-
trict sholl place in this account 16 2/3 percent of the amount
which it would have been entitled to receive in 1976-1977 bused
_on 1975-1976 expenditures pursuant to Minnesota Statules, 1975
Supplement, Section 124.32, Subdivision 1 and Minnesota Stat-
utes 1974, Section 124.32, Subdivision 2. The funds in this ac-
count shall be used only for the purposes for which special edu-
cotion aid can be used, but the amount shall bé used only to meet
temporary cash needs and shall never supplement district reve- .
nues or income for the purpose of increasing the distriet’s spe-
ctal education expenditures or budgets.

(3) . Im fiscal yeor 1977 or any year theveafter, districts eli-
gible under clause (1) shall not tssue certificates of indebtedness
in anticipation of receipt of reimburséments for special educo~
tion in.an amount which exceeds the amount which it would have
been entitled to receive in 1976-1977 as specified in clouse (2),
less the balance in the reserve account for current financing of
speciel education. When the funds in this reserve account equal
the amount which the district would have been entitled to receive
-in 1976-1977 as specified in clause (2), the district shall there-
after account for aid for special educatwn on a current funding
basis. .

Subd. 4. The aids provided for handicapped children shall
be paid to the district providing the special instruction and ser-
vices. Foundation aid shall be paid to the district (OR UNOR-
GANIZED TERRITORY) of the pupils’ residence. The total
amount of aid paid may not exeeed the amount expended for
handicapped children (FOR) in the school year for which the
aid is paid.

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and established primarily
to serve handicapped children and when the child’s educational
program is approved by the commissioner, the state shall pay
to the resident distriet not to exceed 65 percent of instructional
costs charged to the resident distriet, less the foundation zid per
pupil unit payable to the resident dlstrlct Not more than $400,-
000 shall be spent annually for purposes of implementing this
subdivigion. If that amount does not suffice, the aid shall be pro
rated among all qualifying districts.

The foﬂowmg types of facilities may be approved by the com-
) mlssmner
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(a) A residential facility operated by a public school district
and designed to serve the low incidence handicapped, the mul-
tiple handicapped, or the most severely handlcapped ¢children,
either within or outside of the ctate, or, a state residzntial school
cutside of tha state.

(b} A private, ‘ncnsectarian residential Tacility designed to
vrovide educational services for’ handlcapped children either
w1th1n or outalde of the Suate

) {¢) A state hospltal or prlvafe honsécfailan reéldenfi al cen-
ter designed to provxde care and treatment for handicapped chil- -
dren. )

- Subd. 6. The state shall (REIMBURSE) pay each district

(OR UNCRGANIZED TERRITORY) the actual cost incurred
in providing instruction and services for a handicapped child -
. whose district of residence has been determined by sections
120.17, subdivisions 7 or 8a, and who ig temporarily placed in
a state institution or a licensed residential facility for care and
treatment. This section does not apply for a: Chlld placed in a
foster home or a fostel group home

Upon followmg such procedure as requested by the commis-
sioner of education a district (OR UNORGANIZED TER-
RITORY; providing instruction and services for such handi-
capped child may. bill the state the actual cost incurred in
. providing said services including transportation costs and a pro-
portionate amount of capital outlay and debt service, minus the
amount of foundation aid, special education aid, transportation
aid, and any other aid earned in behalf of such ¢hild, guch action
pursuant to limits set forth in section 124.32, subdivision 4.

Subd. 7. Before June 1, 1976 and before May 1 of each year
thereafter, each district providing special tnstruction and ser-
vices to hendicappved children sholl submit Lo the commissioncr
an application for approval of these programs and their budgets
for the next school year. The application shall include an
enumeretion of the eosts eligible for stale aid pursuant fo this
section and of the estimuated number and grade level of handi-
capped children in average daily membership in the district who
will receive special instruction and services for more than 50 and
less than 80 percent and for 80 percent or more, of the time
school is in session during the next school year. The application
shall also include eny other information deewied necessary by
the commaissioner fO'r the caleulation of stote aid and the evalu-
. ation of the program’s complionce with the rules -and standards

of the state board. On or before August 1, 1976 and before July

1 of each year thereafter, the commissioner shall approve, dis-
approve or modify each.application, and notify each applying
district of his action and of the estimated level of aid for the pro-
“grams. The commissioner may provide procedures for dislriets
to submit additional applications for pregrom and budget ap-
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proval dumng the school Yyear, fo'r progmms needed to meet
changes in the needs of handwapjoed chzldren in the dzstmot

"Subd. 8. E’sccept as may be otherwzse authomzed by the com-
migsioner to accommodatie a flemble school year program the
state shall pay to each school district 45 percent of its estimated
special education aid for the school year on 6r before each of the
following dates: September 30 and December 80, The final aid dis-
tribution to the district shall be made on or before August 81 of
the fm?mm g year.

Subd. 9 Begmnmg 2with the sumaner of 1077 the state shall
pay aid for swummer school programs for handicapped children
on the basis of the sections of Minnesote Statutes providing aid
for handicapped children for the preceding school year. Separate
mpplwatwns shall be submitted for program and budget approval
for summer school programs. The commissioner shall approve,
disapprove or modify the applications and. notify the districts
of his action and of the estimated level of aid for the summer
schoel programs. Ald for these programs shall be paid on or be-
fore the October 1 after the summer when the programs are con-
ducted, .

Sec. 27. Minnesota Statutes, 1975 Supplement, Section
124 48, Subdivisicn 1, is amended to read: ,

124.43' -'{CAPITAL-LOANS‘.] Subd1v1smn 1. To the extent
moneys are from time to time available hereunder, the commit-
tee is authorizaed, after review and recommendation by the state
board of education, to effect capital loans to school districts, Pro-
- ceeds of such loans shall be used only for sites for school build-
ings and for acquiring, bettering, furnishing, or equipping school
buildings under contracts to be entered into within 12 months
from and after the date on which each loan is granted. Applica-
tiona with the acecompanying data specified in subdivision 2 shall
- he filed between October 1 of any year and June I next following.
No application shall be approved unless the state board. of educa-
tion certifies that the loan is needed to replace facilities danger--
‘ous to the health and safety of pupils, or to provide for pupils
for whom ro adequate facilities exist; that such.facilities could
not be made available by consolidating the district with an adja-
cent district without substantially lowering the fiscal capacity
of that district or so increasing its area that it would no longer
be viable; and that existing institutions or facilities within the
area could not be acquired or leased to provide the needed.fa-
cilities safely and at a lower cost. The state board shall make
recommendations to the committee. No loan shall be approved.
for any dzstmct exceeding an amount computed as follows:

(1) T_he amount voted by the dlstrlct un-der subdivision 2;

- (2) Plus the aggregate principal amount of general obliga- -
tion bonds of the district outstanding on the date of approval,
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not exceeding the limitation on net debt of the district in section
475.53, subkdivision 4, or 30 percent of the adjusted assessed
value, whzchevefr 8 less

(3) Less the maximum net debt permissible for the district
on the date of approval, under the limitation in section 475.53,
subdivision -4, or 30 percent of the adjusted assessed wvalue,
whichever is less and

(4) Less any amount by which the amount voted exceeds the
total cost of the facilities for which the loan is granted, as esti-
mated in accordance with subdivision 4, provided that the loan
may be approved in an amount computed as provided in elauses
(1) to (8), subject to subsequent reduction in accordance with
this clause (4)..

Sec. 28, Minnesota Statutes, 1975 Supplement, Section 124 -
561, Subdivision 3, is amended to read:

Subd. 3. [BUDGETS.] Before January 1, 1976, and before
January 1 of each year thereafter post-secondary vocational-
technical school budgets for the following fiscal year shall be sub-
mitted to the state board for vocational education. The state
board for vocational education shall approve the budgets for each
distriet (AT) prior to June 1 of each year after a consolidated
public hearing held pursuant to (CHAPTER 15, WHICH
SHALL BE HELD PRIGR TO JUNE 1 OF EACH YEAR AND
WHICH SHALL CONTINUE UNTIL ALL INTERESTED
PERSONS, REPRESENTATIVES, AND ORGANIZATIONS
HAVE HAD AN OPPORTUNITY TO BE HEARD) section 29
of this act. The total amount of reimbursement payments ap-
proved for fiscal year 1975 payable in fiscal year 1976 shall not
exceed by more than 14 percent the amount appropriated for
post-secondary vocational-techmical education for payment in
fizcal year 1975. No district shall increase its operating deficit
during fiscal year 1976 unless authorized to do so by the state
board for vocational edueation. The state board for vocational
education shall before September 1, 1975 promulgate rules and
regulations which establish the approval criteria for budgets,
including responsiveness to current and pro;ected manpower
needs of population groups to be served in the various geographic
arcas and communities of the state, particularly disadvantaged
and handicapped persons; adequacy of evaluation of programs;
and other criteria set forth in the state plan for vocational edu-
cation. The commissioner, in cooperation with the department
of finance, shall éstablish program budget standards by which
area,t vocational-technical institutes shall submit flnanclal re-
quests,

Sec 29. Minnesota Statutes, 1975 Supplement, Section 124.-
561, is amended by adding a subd1v1s1on to read:
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Subd. 2a. The consolidated public hearing held by the state
board pursuant to section 124.561, subdivision 3 shall take place
with at least sixz board members present and shall continue until
all interested persons, representatives, and organizations have
had an opportunity to be heard. Notice of intention to hold the
hearing shall be given at least 20 days prior to the date set for
the hearing by United States mail to each district submitling «
post-secondary vocational school budget, and to other interestegl
persons, represemtatives, and orgenizations who register their
names with the commissioner of education for that purpose, and
in the state register. The departmeént of education shall make
available at least one free copy of the proposed disposition of
budgets to any person requesting it. Unless the commissioner
determines that the use of an audio magnetic vecording device
i8 more appropriate, a court-reporter shall keep a record at every
hoearing. A transcript of the hearing record shall be made avail-
able upon the request of any person, provided that the request
is in writing and the cost of preparing the transecript is borne
by the requesting person. After allowing written material to be
submitted and added to the hearing record for five days after
the public hearing ends, the commissioner of education shall pro-
ceed as promptly as possible to write a report containing the pro-
posed final disposition of budgets. This report shall contain
findings and conclusions based on substantial evidence from the
hearing record to support the proposed final disposition. The re-
port shall be available to all affected school districts upon request
for at least 15 days before the state bourd takes final action on
the budgets. Any district which is ddversely affected by the pro-
posed final disposition of budgets may demand and shall be
gwen an opportunity to be heard in support of modification of
the proposed disvosition at the meeting ot which the state board
takes final action on the budgets; provided, the state board may
place reasonable. restrictions on the length of time allowed for
testimony. '

_Sec. 30. Minnesota Statutes, 1975 Sﬁpplement, Section 124.-
562, Subdivision 2, is amended to read: '

Subd. 2. Membership for pupils in post-secondary voca-
tional-technical schools shall mean the number of pupils on the
current roll of the school, counted from the date of entry until
withdrawal: The date of withdrawal shall mean the day the pupil
permanently leaves the school or the date it is officially known
that he has left or has been legally excused; provided that any
pupil, regardless of age, who has been absent from school without
a legally justifiable excuse for 15 consecutive school days shall
be dropped from the roll and classified as withdrawn. No pupil
who is counted in average daily membership pursuant to this sec-
tion shall be counted in average daily membership in any district
pursuant to section 124,17, subdivision 2 , unless he is eligible
to earn foundation aid pursuant to section 120.80 or is attending
& post-secondary . vocational-technical school course on a part
time basis in addition to spending six hours per day in o second-
ary program. (AVERAGE DAILY MEMBERSHIP SHALL
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EQUAL THE SUM FOR ALIL PUPILS OF THE NUMBER OF
DAYS OF THE SCHOOL YEAR EACH PUPIL IS ENROLLED
IN A POST-SECONDARY VOCATIONAL-TECHNICAL
SCHOOL IN A DISTRICT DIVIDED BY 175.) Average daily
membership for pupils who are enrolled (ON A PART TIME
BASIS) in post-secondary vocational-technical schools, but not
including adult vocational pupils, shall equal (a) the sum for all
pupils of the number of days of the school year each pupil is en-
roiled in a post-secondary vocational-technical school in the dis-
trict times the number of hours per day each student is enrolled
divided by (THE NUMBER OF HOURS THE SCHOOL IS IN
SESSION PER DAY) siz .(b) divided by 175 ; provided the
number of hours which are counted for average dmly member-
ship for any pupil in any one program shall in no event execeed
the numoer of hours approved by the state board for completion
of the program. For a post-secondary vocational-technical school,
the normal school year shall be at least the rniumber of session -
days required by section 124,19, subdivision 1, In all post-second-
“ary vocational-technical schools, the minimum length of the
school day for each pupil, exclusive of the noon intermission, -
shall be six hours. Exceptions may be made by the local school
3dn}cmlst§at10n for approved programs to meet individual stu-
ent needs .

Sec. 31. Minnesota Statutes, 1975 Supplement Section 124.-
563, Subdivision 3, is amended to read:

Subd. 3. Post-secondary vocational categorica_l ‘and capital
expenditure aid shall be apportioned by the state hoard for voca- -
tional education at the consolidated public hearing held pursuant
to section 124.561, subdivision 3. All post-secondary vocational
categorical and capital expenditure aid approved at this public
hearing shall be distributed to the districts on or before August
1, December 1, March 1 and June 1 of each year. Additional post-
secondary vocational categorical and capital expenditure aid may
e distributed on or before March 1 and June 1 of each year if
it is apportioned at a consolidated public hearing held (IN) be-
fore February 15 of that year (PURSUANT TO CHAPTER 15)
in the manner specified in section 29 of this act. On the date of
each post-secondary vocational categorical and capital expendi-
ture aid payment, the state board shall report to the appropriate
committees of the legislature on the distribution of post-secon-
dary vecational categorical and capital expenditure aid, The re-
port shall include (a) the recipients of the aid; (b) the amounts
distributed, and (e) the reasons for these distributions.

- Sec. 32. Minnesota Statutes, 1975 Supplement, Section 124.-
563 is amended by adding a subdivision to read:

Subd. 4. Notwithstanding the provisions of sectwn 16.16 or
16A.57 or any other law to the contrary, the state board for voca-
 tional education may expend any part it deems necessary of any
anwount appropriated by the legislature for any year for post-
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secondary vocational categorical aid for the payment of post-
secondary vocational foundatwn azd pwsuant to section 121; 562
' fo'r that year. .

Sec 33, Minnesota Statutes, 1975 Supplement, Sectlon 124.-
564, IS amended to. read

124.564 [POST-SECONDARY VOCATIONAL DEBT SER-
VICE AID.] Subdivision 1. The state board for vocational
education shall pay to qualifying districts post-secondary voca-
tional debt service aid equal to the state portion of debt service
costs. The state portion of debt service costs shall equal the
“amount necessary. to make payments for bonds issued to finance
post-secondary vocational facilities and for interest thereon mul-
tiplied by the average of the district’s nonresident reimburse-
ment percentage pursuant to Minnesota Statutes 1974, Section
121.21, Subdivision 5, in fiscal years 1573, 1974 and 1975 The
-local portlon of debt service costs shall equal the amount neces-
sary to make these payments, less the state portion of debt ser-
vice costs. No district shall qualify for this post-secondary voca-
tional debt service aid unless it has certified a levy equal in
amount to the local portion of debt service costs, pursuant to sec-
tion 275.125, subdivision 4, or has ‘on hand in its sinking fund
-an amount equal to the local portion of debt service costs, Post-
secondary vocational debt service aid shall be utilized solely for
payments for bonds issued to finance post-secondary vocational
facilities and for interest thereon (, AND THOSE BOND AND
INTEREST PAYMENTS SHALL BE MADE SOLELY WITH
PROCEEDS FROM THIS AID AND THE LOCAL DEBT SER-
VICE LEVY). No district shall transfer funds from any source
into its sinking fund for the purpose of payments of principal -
aned interest on these bonds unless the transfer is approved by
the commissioner, In addition, the state board for vocational edu-
cation shall pay to districts which expended cash balances to fi-
nance the construction of new post-secondary vocational facili-
ties and . which the state board prior to May 15, 1975 agreed to
‘repay for these expenditures the amount of the repayment speci- -
fied in the agreement, Funds recelved in repayment shall revert
to the fund of origin in the dlstrlct This section shall be effec-
tive July 1, 1976, - .

Subd. 2. On or befo*re Octobe? 1 of each year, the commis-
sioner shall certify to the county auditor of each county in which
o district quelifying for post-secondary vocational debt service
aid is headquartered the amount of post-secondary vocational
debl service aid, determined pursuant to this seetion, which the
district will receive in the next fiscal year. The county auditor
sholl deduct 105 vercent _of this amount from the tax levy made
and filed pursuant to section 475.61, subdivision 1, for principal
and interest.on bonds issued to fmance post—secondary vocational
famlzt@es which is collectible in the next calendar year

Sec. 34, aneso_ta Statutes, 1975_Supplement, Section 124.-
565, Subdivision 2, is amended to read:
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Subd. 2. Any person who has attained his 21st birthday and
who would, but for that fact, qualify under subdivision 1 to at-
tend a post-secondary vocational-technical school without tuition,
may attend the school without tuition (SUBJECT TO THE
OTHER PROVISIONS OF THIS SUBDIVISION), if he entered
active military service in any branch of the armed forces of the
United States before his 21st birthday, was a Minnesota resident
al the time of induction into the armed forces and had been o
Minnesota resident during the sixz months immediately preced-
ing tnduction, and (WHOQ) has (THEN) been separated or dis-
charged from active military service under conditions other than
dishonorable, and if he applies for admission to the school before
his 25th birthday. Time after separation or discharge from mili-
tary service spent as an in-patient in a hospital or similar institu-
tion for'treatment of an illness or disabilityor in recovery from
an illness or disability that prevents gainful occupation or study
shall be added to the time allowed for application.

Sec. 35. Minnesota Statutes, 1975 Supplement, Sectioﬁ 124.-
611, Subdivision 1, is amended to read:

124,611 [ELIGIBLE TEACHER PROGRAM.] Subdivision
1. Any teacher who has been (OR WILL BE) placed on unre-
quested leave of absence pursuant to section 125.12, subdivision
6a or €b, or has been discharged pursuant fo section 1£25.17, sub-
division 4, clause (5), as a result of a discontinued position, lack
of pupils or finaneial limitations, may apply (BY MAY 1, 1976,)
to the state board of education to be classified as an eligible
teacher. The state board shall approve applications of teachers
on unrequested leave of abzsence (FROM DISTRICTS WHICH,
ACCORDING TO CRITERIA ESTABLISHED BY THE
STATE BOARD, ARE EXPERIENCING COST LIMITA-
TIONS BECAUSE OF SEVERELY DECLINING ENROLL-
MENTS) and teachers discharged pursuant to section 125.17,
subdivision 4, elause (5). By June 1, 1976, the state hoard shall
issue a list of approved eligible teachers for the purpose of in-
forming districts of the availability of these teachers; provided
that nothing in this subdivision shall be construed to prohibit
the state board from approving teaeher applications received
after publication of the list, but prior to December 31, 19786.

Sec. 86. Minnesota Statutes, 1975 Supplement, Section 124.-
611, Subdivision 2, is amended to read:

Subd. 2. Any district which has not placed (OR WILL NOT
PLACE) any teachers on unrequested leave of absence pursuant
to section 125.12, subdivision 6a or 6b or has not discharged any
teachers pursuant to section 125.17, subdivision 4, elause (5),
may petition the state board of education (BY JULY 1, 1976)
to be eligible to receive aid for hiring an eligible teacher.

(THE STATE BOARD QF EDUCATION SHALL APPROVE
OR DISAPPROVE EACH PETITION BY AUGUST 1, 1976,
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GIVING PRIORITY TO DISTRICTS WHICH HAVE A HIGH
PROPORTION OF INEXPERIENCED TEACHERS, IN-
CREASING ENROLLMENTS AND COST LIMITATIONS
WHICH PREVENT THE EMPLOYMENT OF EXPER-
IENCED TEACHERS.)

Ehgﬂme teacher aid shall be pald accordmg to the following
" sehedule:

(1 ) In the 1976-1977 school year (TO), the hiring school
district (IN) shall receive an amount equal to 80 percent of the
difference between the B.A. minimum salary in the hiring dis-
trict and the salary which the teacher would receive in that year
in thf )h1r1ng district based upon hig tralmng, credits and exper-
ence(.);

- (2) ‘In the 1977-1978 school year, the hiring district shall
receive (ELIGIBLE TEACHER) aid equal te 60 percent of the
(AMOUNT CALCULATED IN THE FIRST YEAR) salary
difference in clause (1); :

. (3) In the 1978.1979 school year the hu‘mg district ghall re-
ceive (ELIGIBLE TEACHER) aid equal to 40 percent of the
(AMOUNT CALCULATED FOR THE FIRST YEAR,) salary
dszerence in elause (1); and

{4) In the 1979- 1980 school year and thereafter such a1ds
ghall terminate,

Sec. 37. Minnesota Statutes 1974, Chapter 124, is amended
by adding a gection fo read:

[124.213] [AID RECAPTURE.] In any year when the
amount of the maximum levy allowed for any district by section
275.125, subdivision 2a, clause (1) or (2), exceeds the product
of (a) the distriet’'s foundation aid formula allowance for the
corresponding Sschool year under section 124.212 and (b) the.
number of pupil units computed for the district under section
124.17 for that school year, an amount equal to the difference
between the levy as certified and the specified product shall be
dedueted in the following order from the aids for the purposes
specified receivable during the same school year pursuant to the
following sections: (1) tromsporiation. aid pursuant to section
124.222; (2) secondary wvocational aid pursuant to section
124.57; (8) special education aid pursuant to section 124.82. For
the 1977-1978 school year, the foundation aid formula allowance
shall equal the lesser of $1,015 or the sum of the greater sum
computed pursuant fo section 124.212, subdivision 7b, elause (2),
and the greater of () five-sizths of the difference that results
when such greater sum is subtracted from $1,015, or (b) $55.
This section shall apply to school years commencing with the
1977-1978 school year,
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See. 38, anesota Statutes 1974 Chapter 124, is amended
by addmg a sectlon io read:

[124.072] [CURRENT FUNDING FOR ADULT VOCA-
TIONAL EDUCATION.] The purpose of this section is to
chonge the method of funding adult vocational programs from.
reimbursement based on past expenditures to o curvent funding
basis. Beginning July 1, 1977, the state shall not reimburse ex-
penditures from the 1976- 1977 school year programs, but shall
pey aids for the 1977-1978 school year programs and for each
year thei eafte'r on @ current funding basis.

Sec. 39. Minnesota Statutes 1974, Chapter 124, is amended
by addmg a section to read:

[124 573] [CURRENT FUNDING FOR SECONDARY VO-
CATIONAL EDUCATION.] The purpose of this section is
to change the method of funding secondary vocational programs
from reimbursement based on past expenditures to a current
funding basis. Beginning July 1, 1978, the state shall not reim-
burse expenditures from the 1977-19?8 school year programs,
but shall pay aids for the 1978-1979 school year progmms and
for each year the'reafter on & current funding basts.

See. 40. Minnescta Statutes, 1875 Supplement, Section 275.-
126, Subdivision 2a, is amended to read:

Subd. 2a. (1) 1In 1975, a school district may levy for all
general and special school purposes, an amount equal to the
amount raised by the 1974 adjusted assessed valuation of the dis-
trict times the number of mills, not to exceed 29, that bears the
same relation to 29, ag the greater sum computed pursuant to
section 124,212, subdivision Th, clause (2), bears to $960,

(2) In 1976, a school district may levy for all general and
special school purposes, an amount equal to the amount raised
by the 1975 adjusted assessed valuation of the district times the
number of mills, not to exceed 29, that bears the same relation
to 28, as the sum of the greater sum computed pursuant to sec-
tion 124,212, subdivision b, clause (2), and the greater of (a)
five-sixths of the difference that results when such greater sum
m subtracted from $1015 or (b) $55, bears to $1015,

-,(3) For any distrlct levymg less than 95 percent of the maxi-
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1976, payable in 1977, the foundation aid to the
district for the 1977-1978 school year, and for subsequent levies,
foundation aid for subsequent school years, caleulated pursuant .
to section 124.212, shall be reduced by 50 percent of the amount
of the difference between the actnal levy and the maximum levy
allowable undér clauses (1) and (2), In the application of this
‘ clause the maximum le 'y allowable under clauses (1) and (2)
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- "shall be reduced by any 1educt10n of this levy which is requir ed
by seetmn 275. 125 subd1v1s10n 9 or any other law.

(4). The levy a‘uthoriz_ed by eclauses (1) or (2) may be in-
-eréased in any amount which is approved by the voters of the
district at a referendum called for the purpose. Such a referen-
“dum may be called by the school board or shall be called by the.
-school board upon-written petition of qualified volers of the dis-
trict. The referendum shall be held on a date set by the school
‘board. Only ore such election may be held in a single school year.
The question on the ballot shall be whether a specific millage
which will yield a specific amount based on the most recent as-
. sessed valuation may be added to that authorized by clauses (1)
or (2). If approved the amount provided by the millage applied

- to each year’s assessed valuation shall be authorized for certifica-

tion until revoked by the voters of the district at a subsequent
referendum, which may be called by the school board and- which
shall be called by the school board upon the written petition of
qualified voters of the district unless the petition for revocation
is submitted in the same year in which a levy has been increased
by the voters pursuant to this clause. A petition authorized by
this clause shall be effective if sighed by a number of qualified
voters in excess of 15 percent, or 10 percent if the school board -
election is -held in conjunction with a general election, of the
‘average number .0of voters at the two most recent district wide
..school elections. A referendum invoked by petition shall be held
within three months of submission of the petition to the school
board unless the petition for revocation is submitted in the same
year in which a levy has been increased by the voters pursuant
-to this clause. Notwithstanding any law to the contrary, the ap-
proval of 50 pereent plus one of those voting on the guestion is
requirved to pass a referendum.

Sec. 41.. Minnesota Statutes, 1975 Supplement Section 275.-
. 125 Subd1v1810n 4 is amended to read

_ Subd. 4, A school district ma’y levy the amounts necessary .
- to make payments for bonds issued and for interest thereon, in-
cluding the bonds and interest thereon, issued as authorized by
section 275.125, subdivision 3, clause (7) (C), as it read in Min-
nesota Statutes 1974 (, AND); the amounts necessary for repay-
"~ ment of debt service loans and capital loans (,); the amount au-

. thorized for capital expenditures pursuant to section 124.04 (

AND); the amount authorized for lHabilities of dissolved dis-
tricts pursuant to section 122.45 (AND); the amounts necessary

U to. pay the district’s obligations under section 268.06, subdivi-

‘sion 25; and-the amounts necessary to pay the dzstmct 8 obl%gan
'twns undeq section 127.05. : .

' Sec. 42, anesota Statutes, 1975 Supplement Section 275.-
125, Subdivigion 5, is amended to read:
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‘Subd. 5. For school transportation services, a school district
may levy an amount not to exceed the amount raised by a levy
of one mill times the adjusted assessed valuation of the taxable
property of the district for the preceding year. A district may
levy under this subdivision for the annual cash payments to be
made for the purchase of buses, but only for that portion of the
payments not offset by state transportatlon aid received on ac-
count of depreciation (, AND PROVIDED FURTHER THAT).
- Beginning with the levy certified in 1975, a district may levy for

“transportation costs or other related sef"vices which are approved
by the commissioner as necessary because of extraordinary traf-
fie hazards for the current fiscal year.

Sec. 43. anesota Statutes, 1975 Supplement Section 275-
125, Subdivision 8, is amended to read

Subd. 8. (1) In 1975, and each vear thereafter, a district
with a population of more than 15,000 persons whlch has estab-.
lished a community school adVISory council pursuant to section
121.88 may levy an amount of money raised by the greater of
(A) $1 per capita, or (B). the number of EARC mills not to ex-
ceed the number of EARC mills necessary in 1973 to raise $1 per
capita in 1973. In 1975, and each year thereafter, a district with
a population of fewer than 15,000 persons which "has established
a community school advisory council pursuant to section 121.88,
may levy an amount of money raised by the greater of (A) $2
per capita, or (B) the number of EARC mills not to exceed the
number of EARC mills necessary in 1975 to raise $2 per capita
in 1975. Thesé levies shall be used for community services in-
cluding summer school, nonvoecational adult programs, recreation
programs, and programs contemplated by sections 121.85 to
121.88.

(2) A district which provides 95 percent or more of the cost
of the recreation program for the municipalities and townships
in which the district or any part thereof is located may, with the
approval of the commissioner, levy an additional amount, not
to exceed one mill times the adjusted assessed valuation of the
district for the preceding year, to be used for the costs of the
recreation program; provided that in 1977 and each year there-
after, only Independent School Districts No, 77 and No. 624 shall
be authorized to levy pursuant to this clause.

{3) A school distriet shall be authorized to make a levy pur-
suant to this subdivision only after it has filed a certificate of
compliance with the commissioner of education, certifying that
members of the gchool board have met with members of the gov-
erning bodies of the county, municipality or township in which
the school district, or any part thereof, is located, in order to dis-
cuss methods of inecreasing mutual cooperatlon between such
bodies.
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(4) The populatmn of the district for purposes. of this sub-
- divigion iz the population determined as provided in section
275.14 or as certified by the. department of education from the
most recent federal census.

Sec. 44. Minnesota Statutes 1975 Supplement, Section 275.-
125, Subdivision 9, is amended to read: )

Subd. 9. (1) Districts which receive payments which result
in deductions from foundation aid pursuant to section 124.212,
subdivision 8a, clause (1), shall reduce the permissible levies au-
. thorized by subdivisions 3 to 14 by (256 PERCENT IN 1973, 50

PERCENT IN 1974, 75 PERCENT IN 1975, AND 100 PER-
CENT FOR EACH YEAR THEREAFTER OF) that portion
_of the previous year’s payment not deducted from foundation
aid on account of the payment (, UNLESS SUCH A LEVY RE-
" DUCTION IS OTHERWISE REQUIRED_ BY LAW). The levy
reductions shall be made in the proportions that each permissible
levy bears to the sum of the permissible levies. Reductions in
levies pursuant to this clouse shall be made p'rw'r to the redue-
tions in clause ( 2)

( 2) Notw1thstanding any other law to the contrary, dis-
tricts which received payments pursuant to sections 294.21 to
294.28; 298.23 fo 298.28; 298.32; 298.34 to 298.39; 298.391 to
298.306; 298.405; 298.51 to 298.67; and any law imposing a tax
upon severed mineral values, or under any other law distributing
proceeds in lieu of ad valorem tax assessments on copper or
nickel properties; shall not include a portion of these aids in their
permissible levies pursuant to those sections, but instead shall
reduce the permissible levies authorized by section 275.125 to
be (SPREAD) certified in the calendar year in which the deduc-
tion from foundation aid is made pursuant to section 124.212,
subdivision 8a, by the portion of the previous fiscal year’s pay-
ment which was not deducted from foundation aid in that calen-
dar year pursuant to section 124. 212 subdivision 3a.

(3) The amount of any increased levy a,uthomzed by referen-
dum pursuant to section 275.125, subdivision 2a, clause (4) shall -
not be reduced pursuont to this subd@mszon The amount. of any
levy authorized by .section 275.125, subdivision 4, to make pay-
ment for bonds issued and for mterest thereon, shall rnot be Te-
duced pm‘susmt to this subdivision.

(L) Noth‘thstaﬂding_ cmy law to the eontrary, any amounts
recetved by districts in any fiscal year pursuant to sections
204.21 to 254.28; 208.23 fo 298.28; 298.34 to 298.39; 298.391 to
298.806,; 298.405; 298.51 fto 298.67; or any law imposing o tax
on severed mineral values, or under. any other low distributing
proceeds in liew of ad valorem taxr assessments on copper or
nickel properties; and not deducted from foundation aid pur-
suant to section 124.212, subdivision 8a, clause (2), and not ap- -
plied to reduce levies pursuant to this subdwzswn shall be paid
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to the commissioner of finance on or béfore March 15 of the next
fiscal year. The commissioner of finance shall deposit any
amounts received pursuant. to this clause in the taconite prop-
efrty tax relief fund in the staie treasury, established pursuant
to section 164.70 for purposes of paying the taconile homestead.
eredit as provided in seetion. 273.185.

See. 45, Minnesota Sta‘rutes, 1975 Supplement Section 275.- 7
125, Subdivision 14, is amended to read:

Subd. 14. DistriCts maintaining a post-secondary vocational-
technical school may levy additional amounts as follows:

(1) A district maintaining a° post-secondary VocatlonaL
technical school shall assume responsibility for a local share of -
the district post:secondary vocatlonal _deficit. The local share
shall be 30 percent, or 15 percent in Independent School District
Nos. 595 and 793, of the district post-secondary vocational deficit
as of July 1, 1975 as certified to the commissioner of edueation
pursuant to section 124, 561 subd1v1smn 4.

(2) For the purpose of eliminating the Tocal share of its post-
secondary vocational deficit, a distriet may petition the commis-
sioner of education for authonty to make an additional levy. Be-
fore such a levy may be made, it must be approved by the com-
missiener.. The approval shall spécify the years in which the ad-
- ditional levy may be made and shall specify its dollar amount.
No levy so approved shall be made.in more than four successive
- years, beginning with the levy certified in 1975, and shall not
annually exceed .25 mills in a district in a city of the first class,
* 1.5 mills in districts formed. pursuant to Laws 1969, Chapter
1060, as amended ; Laws 1969, Chapter 775, as amended or Laws
1967, Chapter 822, as amended or three mills in any other dis-
* trict maintaining a post-secondary vocational-technieal school
- times the adjusted assessed valuation of the district for the pre-
ceding year as determined by the equalization aid review com-
mittee. Under no circumstances may a district levy a total
amount greater than the local share of its post-secondary voca-
tional deficit as of J uIy 1, 1975 as certlfled to the eommissioner
of educatlon

‘ '(3) If the additional levy allowed in clause (2) of this sub-
~ division would be insufficient to eliminate the local share of the
‘district’s post-secondary vocational deficit as of July 1, 1975, as
certified to the commissioner of education, it may petition the
commissioner of education for authority to issue general obliga-
© tion bonds in an amount -sufficient to meet the deficiency. Before
the bonds may be issued, they must be authorized by the com-
missioner. The authorization shall gpecify a term not to exceed
geven years and the amount of the bond issue, provided that the
(LEVY AUTHORIZATION TO PAY THE PRINCIPAL AND
INTEREST ON THE BONDS MAY NOT ANNUALLY) amount
of principal and interest due in any year on the bonds will mot,
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based on the 1974 adjusted assessed valmtwn of the district as

" determined by the equalization aid review committee, exceed .25
" mills in a district in a city of the first class, .5 mills in districts
formed pursuant t6 Laws 1969, Chapter 1060 as amended ; Laws
19€9, Chapter 775, as amendﬂd or Laws 1967 ‘Chapter 822 as .
amended, or six mills in any other district maintaining a. post-
secondary vocational-technical sehool (TIMES THE 1974 AD-
JUSTED ASSESSED VALUATION OF THE DISTRICT AS
DETERMINED BY THE EQUALIZATION AID REVIEW
- COMMITTEE ; PROVIDED, HOWEVER, THAT THE MILIL,
- LIMITATION IS SUBJECT TO THE- PROVISIONS OF SEC-
TION 475.74). The bonds authorized by this section shall be
secured, sold and issued pursuant to the provisions of chapter
475, except as otherwise provided (HEREIN) in this subdivi-
ston. The bonds shall not be included in computing any debt limi-
tation for (A) the district and no election sha]l be requlred for
their sale and issuance. ,

(4 A distriet ‘may not be authomzed an addltlonal levy
~under” both c]auses (2) and (3) of this subdivision. .

(5) The state shall assume respon31b111ty for 70 percent, or

in Independent School District Nos. 525 and 793 for 85 percent,

of a district’s post-secondary vocational deficit as of July 1, 1975,

&8 certified to the eommissioner of education. The state. portmn

“of the deficit shall be paid to each district in fiscal years 1977
and 1978 in two equal payments, provided that the levy for the
dlstrlct’s portion of the deficit has been approved by the commis-
sioner and the required portion for the 1975 levy has been certi-
fied to the county audltor ,

Sec. 46, - Noththstand-ing any law to the contrary the depart-
ment of education may pay $27,090.75 from the sum appropri-
ated pursuant to Laws 1975, Chapter 432, Section 96, Clause (1)
for the year ending June 30, 1976, to Independent Sehool District
No. 332 for found,atzon aid not pmd m fzscal years 1972 and 1973.

Sec A7, F'ow the 1975.1976 school year - district promdmg
post-secondary vocationel education to pupils who are not resi-
dents of the district shall receive foundation aid for these pupils,
but only for those who qualify to attend.-a post-secondary voca-
tional-techmical school without tuition pursuant to section 124.-
565, subdivision 1 or 2. _ .

Sec. 48. Notwithstanding the provisions of Minnesota Stai-
utes, Section 16.16 or 16A.57 or any other law to the contrary,
the state board for vocational education may expend any part
it deems necessary of the amount appropriated by Laws 1975,
- Choapter 432, Section 98, Clause (11}, for post-secondary voca-

tional deficit payments, fo'r the payment of post-secondary voca-
. tional foundation aid pursuant to Minnesota Sta,tutes Sectum
124.562, for the 1976-1977 school year.
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Sec. 49. [APPROPRIATION.] Subdivision 1, There 18 ap-
propriated from the general fund of the state treasury to the de-
partment of education the sums indicated in this section for the
years and purposes specified.

Subd. 2. For special educatzon aid for the fiscal year ending
June 30, 1976, $1,000,000, is appropriated; for the fzsca,l year
endmg June 30, 1977, 82, 925 600, is appropriated.

(a) The appropmatwns in this subdivision shall be added
to the sums appropriated for the years designated tn Laws 1975,
Chapter 432, Section 96, Clause (3).

(b) The appropriotions in this subdivision and in Laws 1975,
Chapter 432, Section 96, Clouse (38), for the year ending June
80, 1977, include $2,800,000 for the payment of spectal education
aid for 1976 summer school programs and +f the appropriation
Jor this purpose is insufficient, the aid shall be prorated among
all qualifying districts. This payment shall be made on the basis
and af the rate prescribed for 1975 summer school programs in
" Minnesota Statutes, 1975 Supplement, Section 124.32, Subdivi-
ston 1 and Minnesota Statutes 1874, Section 12,.32, Subdivision
2, This payment shall be made on or before October 1, 1976, This
payment shall be made notwithstanding the provisions of Min-
nesota Statutes, 1975 Supvlement, Section 124.32, Subdivi-
ston 3a.

(¢) The appropriations in this subdivision and in Laws 1975,
Chapler 432, Section 96, Clause (3), for the year ending June
30, 1977, include $200,000 for reimbursement of the actual cost
incurred by school districts for instruction and services for
handicapped children whose districts of residence are deter-
mined pursuant to Minnesota Statutes, Section 120.17, Subdivi-
ston 8a and who are temporarily plcwed in state institutions or
licensed residential facilities for care and treatment for the 1975-
1976 school year and 1976 summer school. If the approprialion
for this purpose is insufficient, the aid shall be prorated among
oll qualifying districts. This reimbursement sholl be made on the
same basis and at the same rate as for the 1974-1975 school year
and 1975 summer school pursuont to Minnesota Statutes 197,
Section 124.32, Subdivision 6. This reimbursement shall be made
notwithstanding the provisions of Minnesota Statutes, 1975 Sup-
plement; Section 124.32, Subdivision 3a.

(d). The appropriations in this subdivision and in Laws 1975,
Chapter 432, Section 96, Clause (8), for the year ending June
30, 1977, include $2,500,000 for the payment of aid according
to the provisions of Minnesola Statules, 1975 Supplement, Sec-
tion 124.32, Subdivision 5, for educational programs during the
1975-1976 school year and 1976 summer school. This payment
shall be made notwithstanding the annual expenditure limit of
$400,000 specified in Minnesota Statutes, 1975 Supplement, Sec-
tion 124.32, Subdivision 5 and notwithstanding the provisions
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of Minnesota Statutes 1975 Supplement, Section 124.32, Sub-
division 3a

Subd. 3. I’or tmplementation of the Umfo'rm Financiol Ac-
counting and Reportmg System for Minnesota School Districts,
the sum of $100,000 is appropriated for the fiscal year ending

June 30, 1976.

The appropriation in this subdivision is for the implemenia-
tion of the Uniform Financial Accounting and Reporting System
for Minnesota School Districts. This appropriation shall be used
for dissemination of materials, inservice training of public school
personnel, and for additional departmental personnel necessory
to implement this system; provided that not to exceed $50,000
of this appropriation shall be used to hire additional personnel
beyond the existing complement of the department for this pur-
pose. Any unexpended balance remaining from the appropriation
in this subdivision shall not cancel but shatt be a/va,tlabte for the
seco'nd year of the biennium.

Sec 50. [REPEALER.] Minnesota Statutes 1974, Sections
122.54 and 275.39, are 'repealed

Sec. 51. [EFFECTIVE DATES.] Sections 15, 16, 17, 18,
19, 27,28, 29, 35, 36, 46, 47 and 49 shall be effective the day fol-
lowing final enactment. Section 26, Subdivisions 3b and 7, shall
be effective the day following final enactment.”. ,

Further, amend the title by strlklng it in its entlrety a,nd in-
sert: _

. “A Dbill for an act relating to the operation of state govern-
ment ; providing for aids to education, tax levies and the distribu-
~ tion of tax revenues; changing the fundmg of special education,
adult vocational education and secondary vocational education
to a current funding basis; granting certain powers and duties
to school districts, the commissioner of education, and the state
board of edueation: establishing a uniform financial accounting
and reporting system for Minnesota school districts; requiring
the provision of special education on a shared time basis to non-
public school pupils ; appropriating money; amending Minnesota
Statutes 1974, Sections 120.17, by adding a subdivision; 120.78,
Subdivision 1; 120,74, Subdivision 1; 121.21, by adding a sub-
. division; 122.45, Subdivisions 2 and 3a; 124.212, by adding a sub-
division: 124.32, as amended; Chapter 124, by adding sections;
Minnesota Statutes, 1975 Supplement, Sections 122.23, Subdivi-
sion 15; 122.45, Subdivision 1; 124.04; 124,17, Subdivisions 1
and 2; 124. 212, 'Subdivision 8a; 124, 271 Subdivision 2; 124.43,
Subdunsmn 1; 124 561, Subd1v1smn 3, and by adding a subd1v1-'
gion; 124.562, ‘Subdivision 2: 124.563, ‘Subdivision 3, and by add-
ing a subdlwsmn 124.564; 124. 565, Subdivision 2 124, 611, Sub-
divisions 1 and 2; 275.125, Subdivisions 2a, 4, 5, 8, 9, and 14; re-~
pealing Minnesota Statutes 1974, Sections 122.54 and 275.89.”.
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With the recommendation that when so amended the bill do
pass and be re-referred to the Committee on Appropriations,

The report was adopted.

Munger from the Comm1ttee on Env1ronment and Natural Re-
sources to which was referred :

H. F. No, 1372, A bill for an act relating to waters and draln-
age; dramage systems authorizing reconsideration of engineers’
and viewers’ reports in certain instances; allowing consideration
of changed circumstances due to mflatlon ‘amending anesota
Statutes 1974, Section 106, 241..

a Reported the same back wrth the recommendatlon that the bill
0 pass, - :

The report was adopted

Munger from the Committee on Enwronment and Natural Re-
sources to which was referred:

H. F. No, 2148, A bill for an act. relating to game and flSh re-

moving lynx from the definition of unprotected animals; au- -

 thorizing the commissioner of natural resources to estabhsh a
~ season for taking lynx; amending Minnesota Statutes 1974, Sec-
tion 100,27, Subdivision 7; Minnesota Statutes, 1975 Supplement
Sections 100 26, Subdivision 1' and 100.27, Subdivision 3.

q Reported the same baek w1th the recommendatlon that the bill
lo pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred: ‘

H. F. No. 2264, A bill for an act relating to natural resources;
- providing for 1nvest1gat10n of peat resources, appropriating
money.,

Reported the same back with the recommendation 'that' the b_ill
be re-_referred to the Committee on. Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
- sources to which was referred . _

H. F. No. "492 A bill for an act relating to en v1ronmevta1 pro-
tection; ,hmltmg ‘the sale and use of organic compounds known -
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as polychlormated biphenyls; perrmttmg exemptlons requlrmg-
labels defmmg terms, prowdmg a penalty. - o
",Reported the same . back w1th the followmg amendments
. Page 2, hne 7 after “after” 1nsert “there is opportumty for”
Page 2, 11ne 13 delete “J anuary” a.nd 1nsert “J uly”
" Page 2, l1ne 15, after “shall” 1nsert; any person sell”. h
: ;Page 2 line 16, delete “be sold” _ ‘ '
- Page 2 hne 19, after “rules” 1nsert “by January 1, 1977 ",
. Page2 Ime 20, delete “by July” | | .

Page 2 Tine 21 delete “1 1977” and insert “thch shall in-
clude consumer g'oods, as defined by the agency, purchased prior
to the effectwe date of this act”. ‘ _

- Page?2, delete lines 25 and 26 and msert “Subd 4, [PENAL-
TIES.] "The provisions of this act and all rules, regulations,
standards and certificates of exemption adopted or jssued by the

agency may.be enforced by any one or any combmatlon of the
remedles provided in section 115, 071.”. -

Further amend the tltle as follows
Page 1, hne 5 delete- “a” _
Page 1, lme 8, delete penalty and insert penaltles

With the recommendatmn that when 80 amended the b1ll do
pass. _

- The report was adopted

~ Brinkman from the Committee ‘on Fmanclal mst1tutlons and
‘ Insurance to Wh1ch was referred:

T'I F. No. 101, A bill for an act relatmg to msurancc, estab-.
lishing ecertain compulsory insurance for aireraft; amending
- Minnesota Statutes. 1974, Sections 60A.081; 360.59, by adding
a subdivision; and Chapter 360, b_y adding a section.

Reported the same back with the followinglamendmente: E

.Strike_everythin-g after the enacting-‘ clause' "and insert:

- iGection 1. anesota ‘Statutes 1974, Section 60A. 081, is
amended to read:
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60A.081 [AIRCRAFT INSURANCE.] Subdivision 1. No
policy of insurance issued or delivered in this state covering any
loss, damage, expense, or liability arising out of the ownership,
maintenance, or use of an aircraft, shall exclude or deny cover-
age because the aireraft is operated in violation of federal or civil
air regulations, state law or regulations, or local ordinances. Thig
section does not prohibit the use of spemflc exclusions or condi-
tions in the policy which relate to: .

(1) Certification of an aireraft in a stated category by the
federal aviation administration.

(2) Certific'a.tion of a pilot in a stated category by the federal
aviation administration,

. (3) Establishing requirements for pilot experience.

(4) Establishing limitations on the use of the aircraft.

Provided, that no policy of insurance issued or delivered in
this state covering any such loss, damage, expense, or linbility
arising out of the ownership, maintenance, or use of an aircraft,
. shall in any event exclude or deny coverage to persons other than
the pilot or owner. of the aircraft becausé the aireraft is being
operated in breach of a policy condition or ewclusion requiring
certification of an arreraft in o stated category by the federal
aviation administration, or establishing Umaitations on the use
of the aircraft, or requiring certification of the pilot in o stated
category by the federal aviation administration or by establish-
ing requirements for pilot experience.

Subd. 2. No policy of insurance issued or delivered in this
state covering an aircraft equipped with passenger seats and cov-
ering Liability hazards shall be issued excluding coverage for in~~
Jury to or death of passengers excent as to a policy of insurance
exclusively covering “commercial operations” as defined by sec-
. tion 860.013, subdivision 11, when the pilot of the aircrafi shall
have in force a separate policy of insurance providing for cov-
erage on the a,ircraft as reqm’red by section 8 of this 'a.ct.

Subd. 3. The provisions of this section shall not apply as to
any policy issued covering wircraft being used im air commerce
as defined by anesota Statutes, Section 360.511, Subdivision 4.

Sec. 2, - Minnesota Statutes 1974, Chapter 360, iz amended
by adding a section to read:

[360.0216] [OPERATOR OF AIRCRAFT DEEMED
~AGENT OF OWNER.] When an aircraft is operated within
the airspace above this state or upon the ground surfoace or
waters of this state by a person other than the owner, with the
consent of the owner, expressed or implied, the operator shall
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in case of accident be deemed the age'nt of the owner of the air-
cmft in its operation.

Sec 3 anesota Statutes 1974 Sectlon 360 59, is amended
by addmg a subdivision to read:

Subd 10. [CERTIFICATE OF INSURANCE] When an
application for registration is filed a certificate of insurance
shall accompany it. The certificate shaoll evidence that the air-
eraftis insiwred with a lability policy with limits of not less thon
$200,000 Lggregate Liability and not less than $100,000 per seat
passenger liability for both personal and property dama.ge The
certificate shall state the effective daie and terms of the cover-
age. No certificate of registration shall be issued pursuant to
subdivision 3 in the absence of & certificate of insurance. In the
event of cancellation of the insurance the insurer shall motify
the department of aeronautics at Ieust ten days prior to the date
on which the insurance coverage ts to be terminated. Unless o
new eertificate of insurance is filed with the depariment ithe
'regzstmtmn certszate for the cwrcmft shall be revoked fm'th-
with.

. Sec 4. Minnesota Statutes 1974 Section 360 91 is amended
to read

360.91, [VIOLAT‘IONS.] Whoever violates or faijls fo com-
ply with the provisions of sections 360.81 to 360.91 (SHALL
BE) or sections 5 or 6 of this act is guilty of a misdemeanor, and
e%;é:h day a violation contlnues to exist shall constrtute a separate
offense. _ _

Sec. 5. anesota Statutes 1974 Chapter 360 is amended
by addmg a section to read: .

- [360.92] [PROVISION RELATING TO OPERATION OR
" PERMISSICN TO OPERATE AIRCRAFT WITHIN STATE
OF MINNESOTA WITHOUT LIABILITY INSURANCE.] It
- is. @ misdemeanor for an owmer to operate or permit to be
operated an aircraft registered or based within the state of Min-
nesote without liabilify insurance prolecting passengers and
third persons for both personal injury and property damage re-
sulting from the. operation of the atreraft; provided, that the
limits of coverage for personal injury and property: damage pro-
tection shall be not less thcm those hmzts provided fo'r under see-
tion 3 of thzs act, .

Sec. 6 Minnesota Statutes 1974, Chapter 360, is amended
by addmg a section to read:

[360.93] {RESPONSIBILITY OF PERSONS ENGAGED -
IN COMMERCIAL OPERATION TO ASCERTAIN EXIST-
ENCE OF MINIMAL INSURANCE COVERAGES.] - Any per-
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S0n engaged in . commercial. operthns as defmed by sectwn
360.013, subdivision 11, who causes or authorizes the opergtion of
eifr'craft,' with or without the right of legal control (in . capacity
- of owner, lessee or otherwise) of the aircraft, shall be responsible -

- for determining that there is in force such minimal insurance
coverages required by this chapter for the 'protectwn of pas- - -

sengers amd third persons from.demages for: personal injury or
death, or property damaqe resulting in the operation of any such
mrcmft -provided that in any case and subject to the penalties
provided for herein, every commereial opérator causing or au-
thorizing the operation of-such. am:mft shall disclose to such au-
thorized pilot using or opemtmg such. aireraft both the limits
- and extent of any Lability nsurance covefmges that ma'y be. ap-

: N phca,ble to the opemtwn of such uzrcraft

: Sec T " This act zs effectwe fo'r o'pemtwns of tm'cmft a.fte'r'r
Juné 1 1 9?’6 2, _ . . :

: Further a.mend the t1tle ) 7 _ _
Page 1 llne b, after “subdlwsmn » msert “360 91 M
= Page 1 hne 6 delete a sectlon and 1nsert sectlons

With the recommendatlon that when 80 amended the blll do
pass. ) . . .

The report was. adopted

Brmkman from the Commlttee on Flnanclal Instltutlons and
Insurance to Whlch was referred . :

H.F, No ‘1826, A bill for an act rela.tmg to credit unions; al-
Iowmg ered1t unions to act as trustees or custodlans of employee .
. pension benefit plan accounts; -allowing. credit unions to take
- gdecond mortgages on real estate amendmg anesota Statutes-
1974 Sect;lons 52 04; and 52 16 : '

Reported the same baek w1th the followmg amendments

Page 1 hne 9,. delete “1974” and msert “ 1975 Supplement” T

Pa.ge 2, lme 11, after “Admlmstratlon” 'and before the seml—'
colon, meert “ Tbe restrictions. imposed by this clause shall not
app]y to share aecounts and deposit accounts of: anesota cen-
tral credlt union in U S eentral credlt umon” .

Pages 4 and 5 delete all of sectlon 2.
Eurther_emend the Atltle. as follows co

 Page 1, line 4, delete “allowing credi”. . .
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Page 1, delete l1ne 5

. Page 1, line 6, delete “1974, Sectlons” and 1nsert “ 1975 Sup-
, plement Sect1on” and delete the semlcolon

B Page 1, hne 7, delete “and 52 167

 With the recommendatmn that When 50 amended the b1ll do
" pass. o .

The 'report was adopted. )

Br1nkman from the Commitfee on F1nanc1al Inst1tut10ns and‘
: Insuranee to Whlch Was referred :

H F. No 2109 A b1ll for an -act relatmg to automoblle in-
. surance; changmg priority of certain benefits; requiring certain
premium reductions; providing income loss coverage to disabled
unemployment- compensatlon recipients; amending Minnesota,
Statutes 1974, Sections 65B.44, Subd1v1s1on 3 65B 61;: and
65B. 70 by addmg a subdnnsmn

V' Reported the same back W1th the followmg amendments
Str1ke everythlng after the enactmg clause and msert

_ “Sectwn 1 M1nnesota Statutes 1974 Sectlon 65B 44 S’ub'—
.'_d1v1s1on 3, is amended to read

Subd 3. [DISABILITY AND INCOME LOSS BENEFITS IR
- Digability and 1neome loss benefits shall reimburse 85 pereent

- of the injured person’s loss of present and future gross income
from inability to work proximately caused by the nonfatal i injury -

subJect to a maximum of $200 per week, If the person is receiv-
. - ing unemployment compensation benefits and the injury renders

- him -ineligible to receive the benefits then his income loss shall
be the unemployment. compenso:twn benefits he has been ren-
dered ineligible-to receive and ke sholl be reimbursed for 100 per-
cent-of such benefits. Compensatlon for loss of income from work
shall be reduced by any -income from substitute work actually

- performed by the injured person or by income the injured per-

. “son would have earned in available appropriate substitute work
- which he was- capable of performmg but unreasonably falled to
undertake . . _

: For the purposes of th1s sectlon “1nab111ty to work™ shall mean

-d1sab1hty which continuously prevents the injured: petson from
engaging in any. ‘substantial gamful occupation or employment
for wage or profit, for Wh1ch he i Is or may by tralnlng become
N reasonably qualified. - )
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Sec. 2. Minnesota Statutes 1974, Section 65B.61, is amended
to.read: ‘ _

65B.61 [BENEFITS PRIMARY; SUBTRACTIONS:; CO-
ORDINATION.] Subdivision 1. DBasic economic loss henefits
shall be primary with respect to benefits, except for those paid
or payable under a workmen’s compensation law and medicare
payments under title 18 of the social security act, which any per-
son receives or is entitled to receive from any other source as a
result of injury arising out of the maintenance or use of a motor
vehicle.

Subd. 1a. [MEDICARE PAYMENTS.] Medicare payments
under title 18 of the soecial security act shall be primary with re-
spect- to basic economic loss but not to worker’s compensation
benefits. Medicare benefits paid or nayable shall be subtracted
from a loss in computing the medical expense portion of basic
economic loss benefits payable. .

Subd. 2. Benefits paid or payable under a workmen’s com-
pensation law because of the injury or death shall be subtracted
in computing basic economic loss benefits, but only to the extent
that they exceed any deductible applicable to the basiec economie
loss benefits. ‘

Subd. 3. Any legally constituted entity, other than a repara-
tion obligor obligated to pay benefits under a plan of reparation
security or an insurer or employver obligated to pay benefits .
under a workmen’s compensation law or a payer of medicare
benefits, may coordinate any benefits it is obligated to pay for
logg incurred as a result of injury arising out of the maintenance
or use of a motor vehicle with basic economic loss benefits.

Subd. 4. Notwithstanding subdivision 3, no entity. may coor-.
dinate benefits unless it provides those persons who purchase
benefits from it with an equitable reduction or savings in the
direct or indireect cost of the purchased benefits. If the benefits
to be coordinated are provided to an individual through a group,
program, contract or other arrangement for which another per-
son pays in whole or in part, the entity coordinating benefits
shall return to the individual or use for his benefit any reduc-
tion or savings in the direct or indirect cost of the benefits.-

Sec. 3. Minnesota Statutes 1974, Section ‘65B.70, is amended
by adding a subdivision to read: ; . :

Subd. 7. [OLD OR DISABLED INSUREDS: MEDICARE
ELIGIBLES.] Reparation obligors shall offer a plan of repa-
ration security ot reduced rates to persons aged 65 years or older
or to persons totally disabled and receiving social security dis-
ability benefits which shall contain an exclusion of income loss
benefits paydble to that person or to any person deseribed above
who elects to be exeluded.
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Reparation obligors shall offer a plan of reparation security
at reduced rotes to persons with medicare coverage under title
18 of the social security act. The reduction in rates shall relate
-to. the fact that section 2 makes medicare payments primary with
respect to medical expense benefits paymefnt ”

' With the recommendation that when so amended the bill do
pass.

The report was adopted.

Brinkman from the Committee on Financial Institutions and
Insurance to which was referred: :

H. F. No. 2224, A bill for an act relating to banking; provid-
ing for mailed notice of automatic renewal of time deposits and
possible penalties or loss of interest or reduction of interest;
amending - Minnesota Statutes 1974, Chapter 47, by adding a
section.

Reported the same back with the following amendments:
Page 2, line 2, delete “1975” and insert “1976”,
Page 2, line 3, delete. “1975" and insert “1976".

With the recommendation that when so amended the bill do
pass.

The report was adopted.

Brinkman from theCornmittee on Finaneial Institutions and
Insurance to which was referred:

H. F. No. 2295, A bill for an act relating to optometric ser-
vices; providing for inclusion of optometric services in benefits
for expenses incurred for medical treatment or services; amend-
ing Minnesota Statutes 1974, Sectlon 62A.15, Subdivision 1, and
by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 16, delete “for”.

Page 1, line 17, delete “cmroplmctw services.

With the recommendatlon that when so amended the bill do
pass.

The report was adopted.
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Brmkman from the Committee on: Fmam:lal Instltutlons and
Insurance to which: was referred:

H. ¥, No. 2496; A bill for an act relating to commerce; interest :
rates on money; exempting agricultural credit corporations from
interest rate llmltatlons amendlng anesota Statutes 1974,
Section 334.06. .

Reported the same back with the recommendatlon that the bill
do pass,

The report was adopted

Vento from the Commlttee on General Leglslatlon and Vet-
erans Affalrs to which was referred ‘

H. F. No. '2'145, A'Bill for an act rela_.tin"g to elections; provid-
ing for an increased income tax checkoff; providing for redistri-
bution of moneys in the elections campaign fund; providing limi-
tations on political contributions; amending Minnesota Statutes
1974, Sections 10A.27; 10A.30, Subdlwsmn 2; 10A.31; and
10A. 32 Subdivisions 2 and 4

Reported the same back WIth ‘the followmg amendments:
Strike everything after the enacting clause and insert:

“Section 1. Minneeota‘ Statutes 1974, Section 10A.12, Sub-
.division 5, is amended to read:

Subd. 5. Notwithstanding subdivision 1, any association may,
if not prohibited by law, transfer to its political fund money from
that part of its treasury financed by dues or membership fees.
Upon written request to the treasurer of the political fund, dated
prior to Jenuory I in any year, any member of an assoctation
shall be refunded that portion of his membership dues or fees
wntended for political purpoeses and transferred to the fund dur-
ing the ensutng year. Pursuant to seetion 10A.20, the source of
the dues or membership fees must be disclosed if an aggregate
amount in excess of $50 of any member’s dues, membership fees
and voluntary contributions are transferred to the political fund
© within one year :

See. 2. anesota Statutes 1974 Chapter IOA is amended
by adding a section to read: '

[10A.261] Nothing in this chapter shall be construed as
abridging the right of an a,ssocw,twn to commumcate with its
membership.

Sec. 3. Mlnnesota Statutes 1974, Sectlon 10A.27, is amended
to read: .
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10A.27- [ADDITIONAL LIMITATIONS.] Subdivision . In
any year, except as provided in subdivision 2, no political com-
mittee, political fund, or individual, except a (POLITICAL
PARTY) candidate or (THE) his prmc1pal campaign eommit-
- tee (OF A CANDIDATE) shall make expenditures on kés behalf
~or in opposition to (THE) his opponent (OF A CANDIDATE), .
or transfer funds to (THE)‘ his prmclpal campaign commitiee
(OF A CANDIDATE), in an amount in excess of (TEN PER-

CENT OF THE AMOUNT THAT MAY BE SPENT BY OR ON-

- BEHALF OF THAT CANDIDATE AS SET FORTH IN SEC-
TION 10A.25} $200 in the case of candidates for governor and
lieutenant governor running jointly, atforney geneml, secretary
of state, state auditor, or state treasurer, and $100 in the case
of a candidate for the senate or house of represe'ntatwes

Subd 2. (NO’ POLITICAL PARTY SHALL MAKE EX- -
PENDITURES.ON BEHALF OF A CANDIDATE OR TRANS-

FER FUNDS TO THE PRINCIPAL CAMPAIGN COMMIT- -

" TEE OF A CANDIDATE IN AN AMOUNT IN EXCESS OF
50 PERCENT OF THE AMOUNT THAT MAY BE SPENT BY
OR ON BEHALF OF THAT CANDIDATF AS SET FORTH
IN SECTION 10A.25.)

' Notwithstanding the provisions _of su‘bdivision 1, a gaolitical
party moy expend on behalf of o candidate or transfer to his
.prmczpal compaign committee an amount not to exceed ten per-
cent of his expenditure limits in 1977, and not to exceed fwe per-
cent of his: ewpendztme limits m 1978 .

For the purfpose of thzs subdwzsw% only, ¢ polztwa'l 'pwrfy in--
cludes its organization within congresswml distriets, legislative
- districts, coyrtbes mumcwalzt@es and Eegtsla,twe bodies. L

Subd. 3 Expendltures by a pohtlcal party on behalf of candi- -
dates of that part v generally, without referring to any of them
specifically in any advertisement pubhshed or posted, on any
broadeast; or’in any telephone conversation, if that conversation
mentions three or more candidates, shall not be subject to the
hnutatmns of sectzon 10A.25, subdivision 2 or th@s section. .

Subd 4. For the purposes of thls sectwn with the ewceptwﬂ
of subdivision 2, (A POLITICAL PARTY INCLUDES) a politi-
cal party’s orgamzatlon within congressional districts, counties,
legislative districts, municipalities, wards, precincts, and any.
legls]atlve body whwh are required to: file. finuncial statements
under sectwn 10A.20 are dzstznct pol@twal commztaees

Subd. 5.. Nothmg in thzs chapte'r shal! limit expendifures
by o political committee, political fund, or individual which are
mede without the authorzmtwn or consent, express or implied, -
of & candidate or his agent, provided the polttzcal commzttee poli-
tzcgl fund, or mdwzdual comphes with the promswm of section
10A.1 ?’ : .
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Sec. 4. Minnesota Statutes 1974, Section 10A.530, SudeISlon
2, is amended to read: :

Subd. 2. Within the state elections campaign fund account
there shall be maintained a separate (ACCOUNTS) account for
the candidates of each political party and a general aceount.

Sec. 5. Minnesota Statutes 1974, Section 10A.81, is amended
to read: - . :

10A.31 [DESIGNATION OF INCOME TAX PAYMENTS.]
Subdivision 1. Effective with the taxable years beginning after
December 31, (1973) 1975, every individual whose income tax
liability after personal credit for the taxable year is ($1) $2 or
more may designate that ($1) $2 shall be paid into the state elec-
tions campaign fund. In the case of a joint return of husband
and wife having an income tax liability of ($2) $4 or more, each
spouse may designate that ($1) $2 shall be paid.

Subd. 2. The taxpayer may designate that the ($1) $2 be
paid into the aceount of a political party or into the general ac-
count.

Subd. 3. The commissioner of the department of revenue
shall on the first page of the income tax form notify the taxpayer
of his right to allocate ($1) 82 of his taxes (($2) $4 if filing a
joint return) to finance the election campaigns of state candi-
dates. The form.shall also contain language prepared by the com-
missioner which permits the taxpayer to direct the state to al-
locate the ($1) #2 (or (32) $4 if filing a Jomt return) to:(ONE
OF THE FOLLOWING) : (i) one of the major political parties;
(ii) (THE NAME OF) any minor pelitical party provided that
(IF') a petition is filed to qualify as a minor politieal party (IT
BE FILED) by June. 1 of that taxable year; (AND) or (iii):
(DISTRIBUTION TO) all quallfymg candidates as provided
by this sectlon

Subd. 4. All moneys designated by individual taxpayers for
the state elections campaign fund shall be credited to the ap-
propriate account in the general fund of the state and shall be
annually appropriated for distribution as set forth in subdivi-
sions 5, 6 and 7. -

Subd. 5. ((A)) In each fiscal year (, 40 PERCENT OF)
the moneys in each account shall be set aside for candidates for
statew1de office(.) -as follo'ws

((By OF THE AMOUNT SET ASIDE IN CLAUSE) (a)
(, 40) 21 percent shall be distributed to the candidates for gover-
nor and lieutenant governor jointly; (24). 3.6 percent shall be
distributed to the candidate for attorney general; and (12) 1.8
percent each shall be distributed to the candidates for secretary
of state, state treasurer and state auditor. If there is no nominee
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of that party for one of the offices, the share set aside for that
.office shall be distributed to the other statewide candidates: of
that party in the same proportions as the original amount. If there
is no nominee of that party for any statewide office, the shares
set aside sholl be distributed to all other candidates of that party
in proportion to their shwres as set fmﬂth in subdivisions 6 and 7.

((C)) (b) Wlthln two weeks of the certification by the state
canvassing board of the results of the primary election, the state
treasurer shall distribute available funds in each account, other
than the general account, of the state elections fund to the ap-
propriate candidates who are to appear on the ballot for the
-%ﬁlﬁral election as prescrlbnd in (CLAUSES) clause {a) (AND

((D)‘) (e) Within two weeks of the certification by the state
canvassing board of the results of the general election, the state
treasurer shall distribute the available funds in the general ac-
count in the same proportions as provided in clause ((B)) (a),
in an equal amount to each candidate who received at least five
percent of the vote cast in the general election for the office for
which he was a candidate.

. ‘Bibd. 6. (a) In each of the fiscal years during the period

in which the state senate serves a four year term which com-
mences after April 13, 1974, (20) 28 1/3 percent of the moneys
in each account shall be set aside for candidates for state senate.
In each of the fiscal years during the period in which the state
senate serveg a two year term, (AND IN 1975 AND 1976, 30)
35 percent of the moneys in each account qhall be set amde for
candidates for state senate.

(b)Y The amou‘nt set aside in elause (a) shall be distributed
in equal shares to each of the candidates for state senate of that
party. If a political party has no candidate for state senate, the
amount set aside shall be distributed to all other candidates of
that party in proportion to their shcwes as set forth in subdwz-
sions- 5 cmd 7

(c) Wlthm two weeks of the certification by the state can-
vassing board of the results of the primary election, the state
treasurer shall distribute available funds in each account, other
than the general account to the appropriate candidates Who are
to appear on the ballot for the general election as prescribed in
clauges (a) and (b). :

(d) Within two weeks of the certification by the state can-
vassing board of the results of the general election, the state trea-
surer shall distribute the available funds in the general account
in an equal amount to each candidate who received at least ten -
percent of the votes cast in the general election for the office for
whlch he was a canchdate
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Subd. 7. (a) In each of the fiscal years during the period
in which the state senate serves a.four year term which com-
mences after April 18, 1974, (49) 46 2/3 percent of the moneys
in each account shall be get aside for candidates for state repre-
sentatives, In each of the fiscal years during the period in which

-the state senate serves a two year term, (AND IN 1975 AND
1976, 30) percent of the moneys in each account shall be set
aside for candidates for state‘repi‘esentatives

(b)Y The amount set aside in clause (2) shall be distributed
in equal shares-to each of the candidates for state representative
of that party. If a political party has no candidate for state rep-
resentative, the amount set-aside shall be distributed to all other
ccmdv,dafes of that party in pmpwtwn to their shares as sat forth
in subdivisions 5 and 6. .

(c) Within two weeks of the certlflcatlon by the state can-
. vassing board of the results of the primary election, the state
treasurer shall distribute available funds in each account other
than the genera! account, to the appropriate candidates who are
to appear on the hallot for the general electlon as prescribed in
clauses (a) and (b).

{(d) Within two weeks of the certification by the state can-
vassing board of the results of the general election, the state trea-
surer shall distribute the available funds in the general account
in an equal amount to each candidate who received at least ten
percent of the votes cast in the general election for the office for
which he was a candidate.

Sec 6. Minnesota Statutes 1974 Section 10A 32, Subdivision
2, is amended fo read:

Subd. 2. - No candidate shall be entitled to receive from the
" state election campaign fund an amount greater than the total
amount actually expended by or on behalf of the candidate
(DURING HIS CAMPAIGN) in the year of the election. If the
report required to be filed 30 days after the geneml election indi-
cates that the amount received by the candidatle is greater than
the amount expended on his behalf, the tréeasurer of his principal
campaign committee shall refund to the state treasurer an
amount equal to the difference. The refund in the form of a check
or money order shall be submitted with such revort and the com-
mission shell forward the refund to the state treasurer,

Sec. 7. anesota Statutes 1974 ‘Section 10A, 32 Subdivision
3, is amended to read

Subd. 3.  As a condition of receiving,any.funds from the state
elections campaign fund, any candidate, prior to receipt of the
funds, shall agree by stating in writing to the commission on or
before September 1 that expenditures on his behaolf shall not ex-
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ceed the expend@tme lzmats as set forth in section 10A.25 and
that his principal campaigh committee shall not accept contribu-
tions exceeding 105 percent of the difference between the amount -
which may legally be expended by him or on his behalf (OF
THAT CANDIDATE,) and the amount which (THE CANDI-
DATE ) he receives from the state elections campaign fund. Any
amount by which his total contributions exceed 105 percent of.
the. dszea"ence sholl be refunded to the state treasurer. The re-
funpd in the foarm of a check or money order shall be submitted
to the commasswn fwzth the report due 30 doys a,ftefr the electwﬂ

For the purposes. of thzs subdwzszon only, the total amount to
be received by each candidate is caleulated to be his share of the
porty account plus the emount in the generel account set aside

for that office divided. by the number of candidates on the gen-
eral ballot for that office. If the amount actually received by the
candidate is greater by reason of a lesser number of qualifying -
candidates sharing in the funds in the general account, and his
contributions thereby exceed 105 percent of the dszerence the -
ag’reement shall 1ot be conszde’red molated

" See. 8 Minnesota Statutes 1974, Sectlon 10A. 32 Subdivision 4 '
is amended to read:

Subd. 4. If a political party for whose candidates funds have
been accumulated in the state elections campaign fund does not ®
have a candidate for (STATEWIDE) any office (, STATE REP-
" RESENTATIVE OR STATE SENATOR), the moneys (WHICH
WOULD BE USED FCR DISTRIBUTION TO THAT CATE-
GORY OR CATEGORIES) ghall be (TRANSFERRED TO THE
GENERAL) waintained in that account until the year of the
next general election. If in two successive general election years

that political party does not have a condidate for any office, the

aceuwmulated f@mds shall b_e_tmnsfewed to the general a,ccount.

Sec. 9, I f any 'pmmszon of thzs act is decla,'red unconstitu-
tzomi the entire act is 'vozd

See. 10, This act is effectwe Janua'ry 1, 1977 and shall apply
to 1976 mcome tax 'retm"'ns leed in 1977.°, . ‘

Further strlke the tltle in its entirety a.nd insert the fol-
rlowmg . . :

“A bill for an act. re]atmg to elections; prov1d1ng for an in-
creased income tax checkoff, redlstmbutlon of moneys in the elec- .

tions campaign fund, and hmltatlons on political contributions; '

amending Minnesota Stalotes 1974, Sections 10A.12, Subdivision
5; 10A.27; 10A.30, Subdivision 2; 10A.31; and 10A.32, Subdivi-
sions 2, 3 and 4; and Chapter 10A, by adding a section.
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With the recommendation that when so amended the bill do
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Sieben, H., from the Commlttee on G0vernmenta] Operations
to wh1ch was referred:

" H. F. No. 585, A bill for an act felatmg to retirement; au-
thorized expend1tures of firemen’s relief associations; amendmg
anesota Statutes 1974 Section 424.31.

Reported the same back with the recommendation that the bill
do pass and be placed on the Consent Calendar.

The report was adopted.’

Sieben, H., from the Commlttee on Governmental Operatlons
to which was referred:

H. F. No.1913, A bill for an act relatmg to the city of Waseca,
authorizing lump sum firemen’s service pensmns

Reported the same back with the following amendments:
Page 1, line 8, delete “retired” and insert ‘retiring”.

Page 1, line 8, delete “after” and insert “upon completing at
least”

Page 1, line 11, after “years” insert “of service”.
Page 1, line 11, after “$500” insert “per year of service”.

With the recommendation that when so amended the bill do
pass and be placed on the Consent Calendar.

The report was adopted.

-

Sieben, H., from the Committee on Governmental Operations
to whlch was referred :

H. F. No. 1918, A bill for an act relating to the city of

Shakopee; authorizing an increase in fire department relief as-
gociation lump sum serviee benefits.

Reported the same back with the recommendation that the bill
do pass and be placed on the Consent Calendar.

The report was adopted.
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Sieben, H‘., from the Committee on Governmental Operations
to which was referred:

H. F. No. 1919, A bill for an act relating to public employees;
providing for an ‘automatic pay increase to state employzes who
pass the certified professional secretary examination.

Reported the same back with the following amendments:

Page 1, line 6, delete “Subdivision 1.”.

Page 1, line 10, delete “granted an automatic two step salary”,

Page 1, delete lines 11 to 22. '

Page 2, delete line 1, and insert “assured that the certifica-
tion will be taken into consideration when opportunity for pro-
motion becomes available.”.

Further amend the title:

Line 2, delete “an”.

Line 3, delete all of line 3 and insert ‘“state recognition of”.

With the recommendation that when so amended the blll do
pass and be placed on the Consent Calendar.

The report wag adopted.

Sieben, H., from the Commlttee on Governmental Operatlons
to which was referred

H. F. No. 1960, A bill for an act relating to the firemen’s relief
association of the city of Goodview; providing that years of ser-
vice with the Goodview volunteer fire department shall be treat-
ed as years of service. with the Goodview {firemen’s rehef
" association; repesling Laws -1974 ‘Chapter 188.

Reported the same back with the recommendation that the b111
do pass and be placed on the Consent Calendar,

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to Which was referred s

H. F. No. 1961 A b11] for an act reIatmg to the city of Chan-
hassen; firemen’s service pensions.

‘Reported the same back with the following amendments:
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Page 1, line 9, delete “to retired members”.

Page 1, line 10, after “has” 1nsert “reached the age of 50 years
and who has”

Page 1, line 11, after “performed” insert “at least”.

Page 1, a_ftef line 12, insert a new section to read:

“Sec. 2. This act is effective upon approval by the govern-
ing body of the city of Chanhassen-and upon compliance with

the provisions of Minnesota Statutes, Section 645.021.”

With the recommendation that when so amended the bill do
pass and be placed on the Consent Calendar. .

The report was adopted.

Sieben, H., . from the Committee :on xovernmental Qperations
to which was referred:

H F. No. 1962, A bill for an act relating to the city of Wadena
1ncreasmg payments for flremen s relief assomatlon gervice pen-
sions. _

Reported the same back with the recommendatmn that the bill
do pass and be placed on the Consent Calendar

The repmt wag adopted.:

Sieben, H,, from the Commlttee on Governmeéntal Operatmns
to which Was referred

H.F. No. 1963, A bill for an act relating to the city of Mound;
firemen’s service penswns, amendmg Laws 1973 Chapter 175
Section 1, as amended

~ Reported the same back w1th the” recommendatlon that the bill
do pass and be placed on the Consent Calendar

The report was adopted.

Sieben, H., from the Committee on Governmental Operatlons
to whlch was referred: .

H. F. No. 1964, A bill for an act relatmg to the c1ty of New-
port; volunteer firemen’s service pensions.

Reported the same back with the following amendments: -

Page 2, liﬁe 4, delete “$120” and insert “$907.
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Page 2, line 8, delete “§600” and insert “$450.

~ With the recommendatmn that when so amended the blll do
'pass and be placed on the Consent Calendar

The report was adopted

‘Sieben, H from the Commlttee on Governmental Operatlonsi '
: to which was referred: , '

H. F. No 1966, A bill for an act relatlng to Judges, autho-
rizizig cerfain retired ‘judges and their dependents to participate
in the state employee hospital benefits and medical benefits pro-
gram; amending Minnesota Statutes 1974, Sectlon 43, 491 by
adding a subd1v151on ) _

Reported the same back with the recommendatlon that the blll N
do pass and be placed- on the: Consent Calendar ' :

-The report was adopted.

S1eben ‘H., from the Comm1ttee on Governmental Operatlons '
to whlch wag referred: .

H. F No. 1967, A hill for an act relatmg to the city of Rock—i*
- ford; proportlonate service pensions and flnanclng requlrements '
of the flremen s relief association. o : '

Reported the same back w1th the followmg arnendments

Page 2 after I1ne 14 lnsert a new sectlon to read

" “Sec, . 3. Payments of Tump sum serwce pensmns from the -
special furid of the association made prior to the effective date

of this act are validated if consistent with the minimum servme_
requlrement get forth in sectmn 1 of th1s act.”’. S

Renumber the rema1n1ng section, -

. W1th the recommendatlon that wheéii so amended ‘the b111 do‘ 7'
pass and be placed on the Consent Calendar o

. The report was’ adopted

. S1eben, H., from the Commlttee on Governmental Operatmns
" to which was referred ‘

H.F. No 2007 Abill for an act re]atmg to the c1ty of Wayzata .

volunteer firemen’s service pens1ons ; amendmg Laws 197‘3 Chap- o

ter 472 Sectlon 1



4448 JOURNAL OF THE HOUSE [84th Day

Reported the same back with the following amendments:
Page 1, line 14, delete “$500” and insert “8750”,

With the recommendation that when so amended the bill do
pass and be placed on the Consent Calendar

The report was adopted.

Sleben, H., from the Committee on Governmental Operations
to which was referred:

H. F. No. 2009, A bill for an act relating to the city of Eveleth;
firemen’s pensions therein; amending Laws 1935, Chapter 208,
Section 11, as added. - _

Reported the same back with the folldwing amendments:

Page 1, line 18, affer the penod insert ‘‘No retired member
or suwwmg widow shall receive inereases under both Laws 1975,
Chapter 200, and this act.”.

With the recommendation that when so amended the bﬂ] do
pass and be placed on the Consent Calendar. _

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to which was referred:

H. F. No. 2010, A bill for an act relating to the city of Eveléth;
increase in pohce pensions; amending Laws 1965, Chapter 636
Section 8, as added.

Reported ‘the ‘same back with the fo]lomng amendments:

Page 1, line 18, after the penod insert “No 'retzred member or
surviving widow shall receive tnereases under both Laws 1975,
Chapter 186, and this act.”

‘With the recommendation that when so amended ‘the bill do-
pass and be placed on the Consent Calendar.

The report was adopted.

Sieben, H., from the Committee on GovernmentaI Operatmns
to which was referred: ;

H. F. No. 2024, A bill for an act relating to the tax court
establishing the tax court as a full time court; creating a
small claims division; prowdlng penalties ; approprlatmg money ;
amendmg Minnesota Statutes 1974 Sectmns 15A.083, .Subdivi-
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sion 4; 271.01, Subdivisions. 1 and 4a, and by adding a subdivi-
sion; 271.02; 271.03; 271.04; 271.08, Subdivisions 1, 2, 3, 4, 6,
and by adding a subdivigion ; 271.07; 271.08; 271.09, Subdivisions
1, 2, and 3; 271.10, Subdnnsmns 1 a,nd 2; 271 12; 271 13; 271.14;

271, 15 271. 17; 271 18; 271.20; and 490, 121, Subdlwsmn 2; and
-Chapter 271, by addmg sectmns and- aneeota Statutes, 1975
" Supplement, Section 124.212, Subdlwsmn 11; repealing Minne-
sota Statutes 1974, Sections 271 001; 271.01, Suodlwsrons 2 and
3; 271.06, Subdnnsmn 5;271.11; and 271.16.

Reported the same back w1th the recommendatmn that the bill
do pass and be re-referred to the Committee on Taxes.

The report was adopted

Sxeben H., from the Commlttee on Governmental Operations
to Wh1ch was referred

- H., F No. 2053 A b111 for an act authorlzmg the conveyance
_ by the stateof a certam easement over certaln Ia.nds in the county
of Washingten. .- - -

Reported the same back with the recommendation that the hill
do pass and be placed on the Congent Calendar, -

The report was adOpted

Sieben, H., from the Commlttee on Governmental Operatmns
to Wh1ch was referred:

H. F. No. 2090 A bill for an act relatmg to the city of Worth-
ington; volunteer firemen’s service pensions.

Reported the same back with the foIlowmg amendments:

Paée 1, line 12, delete “50” and insert “55”. '

Page 1, after line 20, insert a new subdivision fo read:
 “Subd. 2. All payments of service pensions from the special
fund.of the Worthington volunteer firemen’s relief association in
excess of the amounts authorized by Minnesota Statutes, Section
69.06, but not in excess of the amounts authorized by this act
made prior 1o the effectwe date of this act are hereby deemed
authorized.”. .
‘ Renumber the Temaining subdivision.

With.the recommendation that when so amended the bhill do
pass and be placed on the Consent Calendar,

The report was adopted.
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Sieben, H., from the Commlttee on Governmental Operat1ons '
_to whlch ‘was, referred . .

H.F. No 2107 A hill for an act relatmg to public emp]oyees
" providing for payment of attorney’s fees necessary to obtain
benefits for survivors of peace officers killed in line of duty;
amending - anesota Statutes 1974, Chapter 352E, by addlng'
a sectmn T

Reported the same back w1th the recommendatron that the b111
- do pass.

The report was adopted

S1eben H from the Commlttee on Governmental Operatlons
to which was. referred . :

}1 F. No. 2116 A bhill for -an act relatmg to the leglslature
creating a Ieglslatwe commission on housing ‘and commumty

development; prescribing its powers and duties; requiring 4 re-

port and budget est1mate, and appropnatmg money
Reported the same back W1th the followmg amendments
Page 2, line 21, delete “and” :
Page 2, after Ime 21, 'msert 2 new clauee to read

“(e}- The development and recommendatlon to the legislature
* of a state- wule pohcy on housmg and commumty development
and”. - ‘

Re-letter the remalmng clause

With the recommendatmn that When S0 amended the bill do .
pass and be re-referred to the: Comm1ttee on.Rules and Leglslatwe
Admlnlstratlon ‘

The report was. adopted ' o '\ .

 Siebeh, H, from the: Commlttee on Governmental Operatlons.
to which was referred: : ,

“H. F No. 2154 A blll for an act relafing to the operation and
gtructure of state government; eliminating certain qualifications
for the office of commissioner of personnel; amending anesota
Statutes 1974, Sectlon 43, 001 Subd1v151on 2 o

Reported the same back W1th the recommendatlon that the b111
'do pass. ‘ :

The: 1eport was- adopted
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Sieben, H., from the Committee on Governmental Operatlons
to whlch was referred: = -

H. ¥. No. 2155, A hbill for an act relatmg to retlrement pro-
portionate annuities for members of various funds; amendmg
anzeso_ta Statutes, 1975 Supplement Section 356,32, Subd1v1-
sion

Reported the same back Wlth the recommendation that the blll :
do pass and be placed on the Consent -Calendar.

The report was adopted,

Sleben, H., from the Committee on Governmental Operations

%o which was referred:

HF No. 2159, A hill for an'act'relating to the city--of' Min-
neapolis; municipal employees survivor benefits; amending Min-
nesota Statutes 1974, Section 422A.23, Subd1v1smns 2 and 3; re- .
peahng Minnesota Statutes 1974, Section 422A.23, Subd1v1s1on 4,

Reported-the--same back Wlth the followmg_amendmentsf

Page 1, line 14, reinstate the stricken language. .

Page 1, line 19, before “child” reinstate the stricken language.
- Page 1, line 20, reinstate the stricken language. |
'_Page 2, afterline 23, add new sections to read:

“Sec. 4. Nething in this act shall decrease or increase bene-
. fits paid as of the effective date of this act.

See. 5. This act is effective upon approvael by the eity coun-
cil of the city of Minneapolis and upon complwme with ane- :
- sota Statutes, Sectwn 645.021.7. :

Wlth the recemmendation that When so amended the hill do

o ‘pass and be. placed on the Consent Calendar

The report was adopted

Sieben,: H from the Commlttee on Governmental Operatmns
10 whlch was referred:

H F. No. 2297 A bill for an act authorlzlng the conveyance
- of lands and structures comprising Count Beltrami state monu-
ment to the town of Turtle Lake in Beltrami county; spec1fy1ng
the terms and condltmns of such conveyance
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REportéd the same back with the recommendation that the bill
do pass and be placed on the Consent Calendar.

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to which was referred: .

H. F. No. 2321, ‘A bill for an act relating to the city of Sauk
Rapids; fireman’s lump sum service pensions; amending Laws
1973, Chap‘oer 481, Section 1. ‘

Reported the same back with the recommendation that the bill
do pass and be placed on the Consent Calendar,

The report was adopted.

Sieben, H, from the Committee on Governmental Operations
to which wag referred: _

H. F. No. 2338, A bill for an acf relating to the city of Fergus

Falls; firemen’s service pensions; amending Laws 1971, Chapter
2, Sectlon 1.

Reported the same back with. the following amendments:

Page 1, line 14, reinstate the stricken language and delete the
new language.

With the recommendation that when so amended the bill do
pass and be‘placed on the Congent Calendar.

The report was adopted.

Sleben H., from the Commlttee on Governmental Operatlons
to which was referred:

H. F. No. 2399, A bill for an act relating to Indian affairs; re’-
naming the board on Indian affairs; providing a change in mem-
bership for the board; changing the duties of the board; amend-
ing Minnesota Statutes 1974, Section 8.922, as amended.

Reported the samé back with the recommendation that the hill
do pass and be re-referred to the Committee on Appropriations.

The report was adopted.

Sieben, H., from the Committee on Governmental Operations
to which was referred_: .
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H. F. No. 2518, A bill for-an act relating to the city of Has-
tings ; removing certain restrictions on the use of certain lands
conveyed by the state to the city; amending Extra Session Laws
1967, Chapter 18, Section 2. '

Reported the same back with the recommendatioh that the bill-
do pass and be placed on the Consent Calendar.

The report was adopted.

Swanson from the Committee on Health and Welfare to Whlch _
was referred:

H. F. No. 1926, A bill for an act relating to drugs; clarifying
the prohibition against sale or possession of legend drugs by cer-
tain persons; authorizing. ecéounty detoxification centers to pur-
chase and possess legend drugs; amending Minnesota Statutes
1974, Section 151.37, Subdivision 5.

Reported the same back with the following amendments:

Page 1, line 14, delete “county’” and insert “local”’.

- Further amend the title:

Line 4, delete “county” and insert “local”.

With the recommendation that when so amended the bill do
pass and be placed on the Consent Calendar.

The report was adopted.

Swanson from the Commlttee on Health and Welfare to whlch
was referred ‘

H. F. No. 2093, A bill for an act relating to health; providing
that persons ehg'lble for medical assistance have free selection .
of a medical care vendor: amending Minnesota Statutes, 1975
gupplemgnt Sections 256D 03, Subdivision 3; and 261. 21 Sub-

ivision

g Reported the same back with the recommendation that the bill
0 pass.

The report was adopted.

Swanson from the Committee on Health and Welfare to which
was referred:

"H. F. No. 2342, A bill for an act relating to state hospitals;.
providing certain name changes; amending Minnesota Statutes
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1974, ‘Sections 252.025, Subdivision 1 253.201; 253A.02, by add—
mg a subdivision; and 254. 05

Reported the same back with the recommendation thal; the bill
do pass and be placed on the Consent Calendar,

The report was adopted.

Swanson from the Commlttee on Health and Welfare to which
was referred . .

+
!

. F. No. 2538, A bill for an act relating to health; requiring
éertain health carée facilities to establish grlevance procedures,
mandating study of in-service education: requiring insurers to
report malpractice claims made against facilities; authorizing
the board of health to colleet and review information.

‘Reported the same back with the following amendments:
Page 1, line 13, delete “an 1n-h0sp1ta1” and insert “a”.

Page 1, line 1'7, delete “known to” and insert “which may be
. recognized as havlng an”., : :

Page 1, line 17, .after “influence” insert “‘on
'Page 2, line 6, delete “upon admission to the”.
Page 2 lme 7, delete “facﬂlty”

Page 2, after 11ne 9, msert the followmg

“Subd. 3 [RULES PROMULGATED. ] The state board of
health ghall by rule establish:

(a) minimum standards and procedural requlrements for
the grievance or complamt mechanism

(b) descmptmns of the types of complaints subject to the
grievance or. complamt procedure

(¢} the form and manner in which patient notices shall be
made ; and .

(d) provisions for fines of up to $200 for faﬂure to comply
with this law.”.

'Page' 2, line 18, delete “a facility licensed under Minnesota™.
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Page 2, hne 19, delete “Statutes Chapters 144 or 145" and

insert “acute care hospitals, health mamtenance orgamzatmns
and outpatlent surgery centers : .

Page 2 line 29, hefore “The” 1nsert “On December 1, 1976 and
every December 1 thereafter .

Page 3, delete hne 4 and msert “Subd 3 AV,

Page 3, Eme 5, delete “sectlon 3 of”

Page 3 11ne 6, delete “this act” and msert “thls sectlon
_ ‘ Page 3 after hne 7, add the followmg sectmns- |

“Sec. 4. [APPROPRIATION ] The sum of $35 000,

hereby appropriated from the general fund to the state board
of health for the purpose of this act for the biennium ending June
30, 1977 . : . - SR
 Sec. 5. [EFFECTIVE' DATE] This act shall be effective
on final passage except for sectlons 1 and 2 which shall be ef-

fective on adoptlon of rules.”

Further amend the tltle as follows
Lme 7, after 1nf0rmat10n” 1nsert “ appropriating : money”

With the recommendat1on that When 50 amended the b111 do
pass. and be re-referred to the Commlttee on Approprlatmns

o The report was adopted

Parlsh from the Commxttee on Jud1c1ary to whlch was re-
ferred

_ H F No 1228 A bill for an act relatmg to courts Juvenlle

court records; estabhshmg a procedure for expunging the rec-
. ords;, prowdmg a penalty; amending aneeota Statutes 1974,
»_'Chapter 260 by addmg a section. . .

- Reported the same-back with the following' amendments

: Strxke everythmg after the enactmg clause and 1nsert in lien
: thereof the following:

.-“Sectwn 1. Minnesota Statutes 1974 Sectlon 260 015 is
'amended by adding subd1v1s1ons to read: ‘

Subd, 1 5, “Jm;emle recofrds” means alt records, except traf-
fic offense records, pertaining to a juvenile insofar as they relate -
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tohis apprehension, detention, adfudication or disposition, main-
tained by any public agency, including these keepers of juvenile
records: all local and munictpal police departments, sheriff’s de-
partments, highway patrol, detention centers, court services, pro-
bation officers, the bureau of criminal apprehension, juvenile
courts, department of natural resources, welfare departments,
and the department of corrections. Juvenile records does wot in-
clude records of proceedings held pursuant to sections 260.125
or 260.193, or adoption, neglect, or termmatwn of parental rights
proceedmgs )

- Subd. 16. “Sealing’”’ of a juvenile record means removal from
the keepers of juvenile record files and slorage in o place
separately maintained for sealed juvenile records, a,nd deleting
the case from the court's docket.

Subd 17. “Fxpunge’ means to physically erdse or destroy
juvenile records or remove all initial references in a computer
memory system to the name, address and any other reference
pertaining to the juvenile’s adentzfzcatzon or his juvenile record.

"Sec. 2. Minnesota Statutes 1974, Chapter 260, is amended
by adding a section to read:

[260.162] Subdivision 1. [AUTOMATIC SEALING.]
When an individugl becomes 18 years of age, or the juvenile
court’s jurisdiction over him terminates, whichever is later, all
keepers of juvenile records shall seal the juvenile records per-
taining to that person, subject to the provisions of subdivision
2. These records shall not be reopnened except upon a court order
if the court finds that reopening is in the best interest of the per-
son to whom the records pertain or vital to the public inferest.

Subd. 2. [EXEMPTION.] Any keeper of a juvenile record
may petition the juvenile court for a Juvenile record to be ex-
empted from the provisions of subdivision 1 upon notice to the
individual who is the subject of the record. An exemption. may
be granted upon proper cause shown to the court that the juve-
nile's future involvement with the eriminal eourt may reasonably
be expected, where there is evidence of an extensive past juvenile
record, or the individual has been certified as an adult offender,
or has been adjudicated « delinguent for an offense involving -
death, sexual penetration, use of firearms, or great bodily harm
as defined in section 609.02, subdivision 8. The court shall deter-
mine the period for which the exemption shell apply, and may
reconsider its determination at any time.

Subd. 3. [NOTICE TO THE INDIVIDUAL.] When e juve-
nile’s records have been sealed pursuant to subdivision 1, the
Juvenile court shall notify him that his records have been sealed
and that he need not disclose the past existence of ¢ juvenile rec-
ord, nor that he commitied any act upon which the juvenile rec-
ord was based, or any other information pertaining to a juvenile
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record. The juvenile shall also be informed of his right to petition
the court for ewpunction under section 260.185, subdivision 2.

Subd. 4. [NON-DISCLOSURE.] Al sealed records shall
be closed to public inspection and be considered confidential
within the meaning of section 15.162, subdivision 2a; the exis-
tence or contents of these records shall not be disclosed to any-
one except authorized persomnel within the agency having cus-
tody of the records. Response to-all requests for information shall
be: “We regret that we are not allowed by law to examine our
reeords to determine whether or not they conlain any informa-
tion of interest to you.” Research by authorized personnel shall
be condicted pursuant to sections.15.164 and 15.165. '

Subd. 5. [INQUIRY AS TO JUVENILE RECORDS.] No
person shall ingquire, nor provide a form which inquires, whether
an tndividual has ever had o Juvenile record or commitied om acl
upon which o juvenile record was based; or any other informa-
tion pertaining to o juvenile record. No person may be termi-
nated from employment, in whole or tn part, for foilure to dis-
close the existence of his juvenile record.

Subd. 8, [FORMS.] The supreme court shall, by August
1, 1976, design standardized forms for use by juvenile courts to
notify a juvenile of the sealing order and its effect, and keepers
of juvenile records of the expunction order; and forms for use
by keepers of juvenile records to give notice of compliance or con-
test of the order.

Subd. 7. [EFFECT AND RETROACTIVITY.] This act
18 effective, notwithstanding the provisions of section 188.17,
and shall be applied retroqctively. - :

Sec. 3. Minnesota Statutes 1974, Section 260.185, Subdivision
2, is amended to read: . o

Subd. 2. [DESTRUCTION OF RECORDS PERMITTED.]
Except when legal custody is transferred under the provisions
of subdivision 1, clause (d), the court may expunge the adjudi-
cation of delinquency (AT ANY.TIME THAT IT DEEMS
ADVISABLE) on its own motion or upon petition of the juve-
nile. The court shall issue the order whenever it appears after
thwestigation that (a) the individual will probably not commit
a felony, and (b) the existence of a juvenile record will create
e barrier to his obtaining employment, The determination of
need for expunction shall be based on characteristies of the in-
dividual, rather than on the category of the offense, or his age,
race, sex. or family background. _

Y B .

Upon its determination that an expunction order shall issue, fhe
court shall send copies of the order to the county attorney and to
the following agencies known by it to retain records on the indi-
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vidual: locdl (md mumczpal polzce departments, shemff’s depart-
ments, highway patrol, detention centers, department of natural
resources, court services, and probation off@ces The effect of the
order shall be delayed for 45 days to allow contest by the county
attorney and agencies receiving o copy of the expunction order.
- Anyone contesting the order shall serve the court with notice of
the contest within 30 days of its issuance.

- Within 45 days after issuing the original order for expunction,
or if contested, after a subsequent order upholds the expunction,
the court shall require the expunction of juvenile records. Any
agency recetving a. copy of the order shall comply and notify the

yuvemle court of its comphcmce within 30 days of receiving the .

o'rde'r

Further amend the t1tIe as follows

Page 1, de]ete lines 3to 5 and 1nsert “providing for the sealing
and expunctlon of juvenile records in certain instances; amend-
ing Minnesota Statutes 1974, Sections 260.015, by addmg subdi-
visions; 260.185, Subd1v1smn 2 and Chapter 260, by adding a
section.”

With the recommendatmn that when so amended the blll do -
pass . '

The rej)ort wag adopted.

Parlsh from the Ct)mrmttee on Judlciary to wh1ch was re-
ferred: ‘

H. F. No. 2166, A bill for an act relating to ‘public informa--
tion; limiting use of certain information contained on commer-
cial mazhng lists; requiring permxts and postmg of bonds; de-
fining terms.

Reported the same- back w1th the following amendments

Page 1, I1ne 10 after “mdnrldual” insert “and w}nch furmshes B

from its records mformatmn to any person or corporation which
is-used in the preparation of a"t:ommercial mailing list”.

" Page 1, hne 10, after “m msert “or with”.

, Page 1 line 16, delete “approval or refusa]” and msert “dis-
approval by means of the following language: As a result of in-
formation furnished on this application, you may receive infor- -
mation concerning the sale of merchandise or serv1ce& If you -
wish to receive such mformatmn check here (1”

Page 1, ]1ne 17, deIete “An appllcatlon Whlch” ‘and 1nsert .
. “When” . B
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Page 1, line 18 after i-ﬁdieetedf" insert".‘th"'at his ‘name’ and
_address ' S - '

Page 1, lme 19 after “list” insert “his application”.
Page 2, line 7, delete‘ “$5,000™ and 1nsert “$15 000”

.. With the recommendatwn that when so amended the blll do -
pass. ‘

Thé report was. ai.d'cbpted.'

Parlsh frem the Comm1ttee on Judlclary to wh1ch was re—
ferred - .

- H. F. No. -2239, A Dbill for a__n act relating to u’nemployment com-
pensation ; providing for the use of certain information in fraud
investigations ; amending Minnesota Statutes 1974 Section 268 12,
Subdivision 12.

~ Reported the same _back v\}ith' t.he _foilqwing‘amendments-: :
: Page 2, line 24 ‘before “prosecution” in-sert'“possiblé”

 Page 2 line 24 after “offense” insert “zmder anesota Stat-

. ates, Sectwn 265, 98”

With the recommendatlon tha.t when so0 amended the bll] do
pass: .

The report Was'adopted.

Parish from the Committee on J udlclary to Whlch was re-
ferred: X

H. F. No.. 2441, A_-‘bill for an act relating to Minnesota Stat-
utes; providing for the correction of erroneous, ambiguous,
omitted and obsolete references and text; reenacting certain laws
inadvertently repealed eliminating certain duplicitous and con-
flicting provigions ‘superseded by or conflicting with other pro- -
visions of law ; amending Minnesota Statutes 1974, Chapter 359, .
by adding a sectlon Sections 9.081; Subdivision 3 15.50, Sub-
division 2; 16.02, Subdivision 14; 16.13; 16.872, Subdivisi(_m 2;
16A.125, Subdivision 6; 30.464, Subdivision 1; 30.467; 30,469; -
33.02, Subdivision 2; 43.07, Subdivision 1; T2A.25, Subdivision -
3; 86.41; 110:53; 116I7.08; 121.85; 121.86; 121.88; 123.32, Sub-. -
division 7; 144.01; 144.63, Subdivision 2; 144.952, Subdivision

. 1; 151.02;.155.04; 156.11; 176.471, Subdivision 3; 205.10, as
amended 216.25; 239.46; 246.02, Subd:wsmn 4; 248 07, Sub- :
division 4 253A, 02 SublelSlon 18 256.863; 256 935, Subdwl- a
sion 13 '256D.2-1;. 268.10, Subd-ivision B8; 270. 10 Subdnnsmn 1;
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271.10, Subdivision 2; 275.127; 291.83, Subdivision 1; 298.281,
Subdivision 5; 306.38, Subdivision 2; 309,52, Subdivision 1la;
" 319A.11, Subdivision 2; 341.05, Subdivision 2; 341.06; 341.07;
- 341.08; 341 09, Subd1V1S10ns 2 and 3; 341.12; 341.13; 341.15;
345. 38 Subdlvxsxon 1; 355.80; 363.10; 366.10; 368.01, Subdwl-
sion 25 375A.09, Subdivision 4; 414, 07 Subdivision 2 414.08;
430.031, Subdivision 4; 462A.04, Subdivigion 1; 472,03, Subdivi-
sion 2; 481.15, Subdivision 2; 487,03, Subdivision 2; 490.12, Sub-
division 5; 490.16, Subdivision 6; 532.38 ; 546.09; 546.10; 562.04 ;
617.41; Minnesota Statutes, 1975 Supplement, Sections 15.162,
Subdivision 1; 15.163, Subdivision 2; 15.166, Subdivisions 1 and
2; 15.167; 43. 12 Suhdl\nsmn 23; 43. 483, Subdivision 2; 82.18;
116A 01, Subd1v1310n la; 116A. 20 Subdivision 1; 116A. 24 Sub—
divigion 1 121.87, Subdivision 1; 123. 36, Subdnnsmn 10; 124, 03,
Subdivision 1; 124.212,'Subdivision-83; 127.25, Subdivision 3;
136A.233, Subdivision 1; 144.53; 147.01; 148.03; 148.181, Sub-
division 1; 148.52; 148.67; 150A.02, Subdivizion 1; 153.02;
154.22; 156.01, Subdivision 1; 210A.09; 273.138, Subdivision 3;
298.281, Subdivision 1; 325,942, Subdivision 1; 326.04; 326.17;
326.241, Subdivision 1; 326.541; 341.01; 341.04; 341.05, Subdivi-
sion 1; 341,10; 341.11; 354A.,12; 386.63, Subdivision 1; 473.204,
Subdivision 2; 473.823, Subdivision 4; 488A.01, Subdivision 5;
500.24, Subdivigion 2; 501.81, Subdivision 8; Laws 1975, Chap-
ter 271, Section 3; reenacting Laws 1969, Chapters 1123, as
amended; 1126, Section 2, as amended; and 1137, as amended;
repealing Minnesota Statutes 1974, Sections 15A.081, Subdivi-
sion la; 123.31, as amended; 239.45; and 366.182; Laws 1975,
Chapters 46, Section 11; 162, Section 28; and 342, Section 1;
Laws 1976, Chapter 2, Section 152.

Reported the same back with the recommendation that the blll
do pass and be placed on the Consent Calendar.

The report was adopted.

Parish from the Committee on Judiciary fo which was re-
ferred:

H. F. No. ‘2442 A bill for an act relating to Minnesota Stat-

utes; restoring certain erroneously omitted language, amending .

Laws 1975, Chapter 347 Section 3.

Reported the same back with the recommendation that the bill
do pass and be placed on _the Consent, Calendar.

The report was adopted.

Parish from the Committee on Judiciary to Wthh was re-
ferred

8. F. No. 10, A bill for an act relating to eertain commercial
transactions; amending provisions of the uniform commercial
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code governing -secured transactions and related provisions;
amending Minnesota Statutes 1974, Chapter 336, by adding sec-
tions; and Sections 336.1-105; 336.1-201; 336.2-107; 336.5-116;
336.9-102; 336.9-103; 336.9-104; 336.9-105; 336,9-106; 336.9-
Z203; 336.9-204; 336.9-205; 836.9-301;. 336.9-302; 336.9-304;
.336.9-305; 836.9-306; 336.3-307; 336.9-308; 336.9-312; 336.9-
313; 336.9-318; - 336.9-401; 336.9-402; 336.9-403; 336.9-404;

836.9-405; 336. 9-406 336. 9 407; 336, 9 501; 336 9 502; 336. 9-
504; and 336 9-505; repeahng Mlnnesota Statutes 1974, Sectlon
336.9-408. .

Reported the same back with the following amendments:

Page 55, line 21, after the period insert “No deseription of the
real estate or the name of the record owner thereof is required
for a fizture filing where the debtor is a transmitiing utility.
Notwithstanding the foregoing a general descriplion of the real
estate is sufficient for a fizture filing where q railroad is the rec-
ord owner of the real estate on which the fixtures are or are to
be located; and for the purposes of this subsection, the require.

- ment of a general deseription is satisfied if the fixture filing (1)
identifies the section, township and range numbers of the county
in which the land is located; (2) identifies the quarter-quarter

. of the section that the land is located in; (8) indicates the name
of the record owner of the real estate; and (4) states the street
address of the real estate if one ewists.”,

Page 60, line 14 aftei'- “or” insert ‘', for filing offices other
than the secretary of state,”, -

Page 62, line 21, delete “an” and insert , if the original fi-
nancing statement was subject to subsectwn (5) of section
336.9-402, the fee prescribed by section 357.18, subdivision 1,
clause (1 ) o

Page 62, line 22, before “additionel” insert “An”,
7 Pége 62, line 22, after “$1” insert “shall be charged”.
Page 63, lme 7, delete “tf the statement is in”.

Page 63 delete lmes 8 to 11 and insert “, the same as the fee
prescwbed in section 836.9-403, cla,use (5). 3

Page 64, 11ne 7, after “case” msert A the original fmt.mcmg
statement was subyect to subsection (5 ) of section 336.9-402, the
fee 'pfrescmbed by section 357.18, subdwzswn (1), clause (1 PR

Page 64, line 7, delete “on” a.nd insert “An”.

Page 64, line 7, after “81” insert “shall be charged”.
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Page 65, line 7 after “case’” 1nsert “ zf the original financing
. statement was subject to subsection (5 ) of section 336.9-402, the
fee p’rescmbed by sectwn 357. 18 subdwzswn 1, clause (1).”.
Page 65 line (# deIete “an” and insert “An
Page 65, line 8 after “$1v 1nsert' “shall be charged”
. Page 72, line 12, ‘delete “19,?’6'” and insert “1977". R
Page 73, line 21, V,delete #1 976_'” and insert 7“1977”.
Pege 73, line 25, delete “1975” and insert “1976".
~ Page 73, line éo; _aei-efg._“;gfa," aﬁd insert “1977”.
Page 74 line 7, delete “I 95"6"’ and insert “f 9.?'7”
. Page 74 line 8 delete- “1976” and insert “1977”
Page 74 Ime 14 delete “1976’” and 1nsert “19?’?’”
_Page 74, hne 15, delete “1 9_?’6” and 1nsert “1 977", - .
Page 74, line 19, delete-"1975’i a-nd-inse.rt “1976".
Page 74, line 26, delete “1976” and _inse-rt' “1977".
Page 75, line 7, delete “1976” anttinsértf“lQ?’?”.i
Page 75, line 23, delete “1979” and insert “1980”.
| Pege 76, Iiﬁe '26, .detete “1 97‘76‘" antl insert “1977".

With the recommendatmn that when so amended the. b111 do -
pass.

"The repdrt ‘was adopted.

Parish from the Commlttee on Jud1c1ary to wh1ch was re-
ferred: ~ .

" 8. F. No. 1820, A bill for an act rejatmg'to Marshall county;
authorizing the county law library to be supported by certain
Judtr-lally 1mposed fee charges '

Reported the same back with- the recommendation that the bill
do pass.

The report was. adopted
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Kelly, Ww., from the Committee on Taxes to wluch was. re-
ferred

H F No 1910, A bill for an act relating to health care; pro-

" viding for estabhshment and administration of certain plans of
health insurance to. make minimum health care benefits avail-
“able to all persons in the state; creating a ¢omprehensive health

-eare association; requiring review of hospital and insurance
premium rates; providing protection against catastrophic health
care expenses; appropriating money ; amending Minnesota Stat-.
utes 1974, Sections 60A.15, Subdivigion 1; 62A.02, Subdivisions
1 and 3; 62C 15, Subdivision 2 T0A.02, Subdlwsmn 2; and 144.-
650, Subd1v1s10n 1 ’ '

o Reported tl}e- same beck Witll,the-follewing'amehdments:
' Pag’e ‘5, line2, delete “offer” and insert “make available”,

Page 5, line 5, after the period insert “In the case of .:m e-
ployer exempt from income tax who fails to make available at
‘least a basic coverage plan of health benefzts to his employees
he shall lose his ea:emptwn from mcome tax.”. , _

Page 11, 1.1ne 28, after “all” 1‘nsert “msurers
- Page 22 line 28 delete ‘every sermce pltm

Page 22 delete lme 29

;Page 22, lme 30; delete “620 02 Subdwtszon 6, omd to”

Page 22 line 31 after “article”. 1nsert “but shall not apply to
T any plcm coeemng fewel* than 25 employees”

Page 22,-l1ne 82, .after “of* insert ‘.‘aectdent_ and Vhealth". '

~ With the recommendation that when so amended the bill do
pass and be re-referred to'the Commlttee on Approprlatlons

The 1eport was adopted

Kelly, W from the Comm1t ee on Taxes to Whl(:h was re-
.ferred ' - _ S : L

H. F. No. 1979, A'bill for-an act relating to texatioh; defining
_ “claimant’™ for purposes of certain homestead credits; amending
Minnesota Statutes, 1975 Supplement Section 290A 03, Subdl-
V1s1on 8 o _ . ‘

Reported the, same back with the following aihendmerlts:
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Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes, 1975 Supplement, Section
290A.03, Subdivision 8, is amended to read:

Subd. 8. [CLAIMANT.] ‘“Claimant” means a person who
filed a claim authorized by sections 290A.01 to 290A.21 snd who
was domiciled in this state during the calendar year for which
the claim for relief was filed. In the cage of a claim relating to
rent constituting property taxes, the claimant shall have resided
in a rented or leased unit on which ad valorem taxes are payable
for not less than six months of the calendar year covered by the
claim, except that a claimant who is disabled or who has attained
the age of 65 on the date specified in section 290A.04, subdivi-
sion 1, may file a claim based on residence in a unit on which ad
valorem taxes were not payable. In the case of a part year resi-
dent, the income and rental reflected in this computation shall
be for the period of Minnesota residency only. Any rental ex-
penses paid which may be reflected in arriving at federal ad-
justed gross income cannot be utilized for this computation.
Maximum credit allowed under this computation would be at a
rate of one-twelfth of the maximum credit allowed pursuant to
section 290A.04 per month of residency computed to the nearest
full month. When two individuals of a household are able to meet
the qualifications for a claimant, they may determine among
them as to who the claimant shall be. I they are unable to agree,
the matter shall be referred to the commissioner of revenue and
his decision shall be final.

If a homestead is occupied by two or more unrelated renters,
the rent shall be deenied to be paid equally by each, and separate
claims shall be filed by each., The income of each shall be his
household income for purposes of computing the amount of credit
to be allowed,

Sec. 2. Minnesota Statuteg, 1975 Supplement, Section 290A.-
04, Subdivision 2, is amended fo read:

Subd. 2. The credit shall be paid to claimants wheose property
taxes payable exceed the following percentages of their income,
up to the designated maximum credit amounts:

For claimants earning:

$ 0 to $ 2,499, 1.0 percent, up to $475;
2,500 to 19,999, 1.5 percent, up to $475;
20,000 to 22,999, 1.6 percent, up to $475;
23,000 to 25,999, 1.8 percent, up to $425;

- 26,000 to 30,999, 2.0 percent, up to $375;
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$ 31,000 to _35,999', 2.2 percent,. up to $350;

36,000 to 40,999, 2.4 percent, up to $325:

41,000 to 44,999, 2.6 percent, up to_§$325;

45,000 to '52-,999, 2.8 percent, up to $325 , |

53,000 to 65,999, 3.0 percent, up to $325;

66,000 to 81,999, 3.2 percent, up to $325;

82,000 to 99,999, 8.5 percent, up to $325;

100,000 and over, 4.0 percent, up to $325;

provided that maximum eredits for incomes above $20,000-de-
cline aceording to the following schedule:

between $20,000 and $26,000 decline $16.67 per $1,000; be-
tween $26,000 and $36,000 decline. $5 per $1,000.

In the case of a claimant who was disabled on June 1 or who
attained the age of 65 on the date specified in subdivision 1, the
credit shall not be less than the credit which the claimant’s house-
hold income and property tax or rent constituting property taz
would have. entitled him to receive under Minnesota Statutes,
Sections 290.0601. to 290 0618.

The credit shall be the amount calculated pufsué,nt to this sub-
division, but not exceeding $675, less the homestead eredit gwen
pursuant to section 273.13, subdivisions 6 and 7.

Sec. 3. anesota Statutes, 1975 Supplement Sectmn 290A.-
04, Subdnnsmn 3, is amended to read:

Subd 3. The commissioner of revenue shall construct and
malke available to taxpayers a comprehensive table showing the
property taxes to be paid and credit allowed at various levels of
income and assessment. The table shall follow the schedule of
income percentages, (AND) maximums and other provisions
specified in subdivision 2, except that the commissioner may
graduate the transition between income brackets.

For homestead property owners who are disabled or are 65 -
or older, as provided in subdivision 1, the commissioner shall
base his determination of the eredit on the gross qualifying tox
reduced by the average statewide effective homestead credit per-
centage for taxes puyable in 1975 calculated under Minnesota
Statutes, Section 273.13, Subdivisions 6 and 7.
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See. 4. In 1976, the commissioner shall recompute the eredit =
for any person who has filed o claim and is affected by this act.
He shall pay to these people the wmount of the credit in excess
of any credit which has been paid, without requiring on amended
return to be filed. Notwithstonding the provisions of section .
- 290A.07, poyments pursuant to this section may be made more
thcm 60 days a.fte'r the date the claim was leed without interest.

Sec. 5. This act s effectwe for taxable years beginning after
December 31, 19747, -

Further, amend the title as follows:

Line 4, delete “Section” and insert “Sections”. _

"Line 5, after “8 insert ““; and 290A.04, Subdivisions 2 and

With the recommendation that when so amended the bill do
pass. "

The i'eportuwas adopted.

Kelly, W from the Commlttee on Taxes to which was re-
ferred .

" H. F No. 1984, ‘A bilt for an act relating to agriculture; estab-
lishing a family Taim security program to encourage loans for
- farm real estate; appropriating money; amending- Minnesota

Statutes 1974; Sectlons 48 24, Subd1v1510n 5; and 290 08, by add—
ing a subd1v1smn , ‘ ) )

Reported the same back with the fo]lowmg amendments
: Page_ 1, line 13, delete “12” and 1nsert “15”
Page 1, line 17, after “a” and before “person” 1nsert “mtuml”

Page 1, line 19, after “Subd 3. delete “ “Boa'rd” " and mserf
14 “Coum'l,l” ’,

Page 1, line 19, after “a,dmsory” delete “board” and insert
cou’nca,l”

Page 1, hne 22, delete “for”.
Page'i ‘delet'e lines 23 and 24.

Page 2 delete lines 1 to 21 and insert “secured by a fzrst real
esta,te mortgage It shall be used for acquisition of farm land and
shall be approved by the commissioner. This loan shall be guar-
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"'(mteed a.nd LY qua,l'r.fy for 2 puyment adjustment as’ d,efmed' .

i subd?,mswn 7 cmd @ loam, as dcfmed in subdzmswn 8.

Subd,. 6. “Fa,mdy farm loan gua/rantee” means on agreementl

that in-the‘event of default the. state of Minnesota shall pay the . S

lepder all suins die a.nd payable under the fwst real estate '

-' . -mo’r'tga,ge

Subd. 7. “Pa,yment adgustment” means an. ammmt of

R eqeml to four percent interest om the pnnczpal ba,lwnce of the S

_‘;fmmly farm secumty locm S

Page 2, ]me 22, delete “Partzcwatwn” o o

- b Page 2 lme 26 delete “A parthpatwn locm may be sec'wred_'
by t'wo” o

- Page 2, delete lme 27 and msert “Tius boan shall be, securedi
T by @ fz'rst real estate mortgage emdefnced by one or more. notes*.

- - that may car’ry dszefent mte'rest mtes

Page 2, after lme 27 lnsert subdwlsmns to read

“Subd 9 “Ffwm lcmd” mewns land in anesota, tha,t 8
capudble of supporting the commercial production of agricultural
erops, luestock or hvestock products, poultry products, mzlk T
daz’ry products or f'ruzt or othe'r hortwultuml pfroducts _

Subd 10 “Le.'n,der means tmy bank savings. btmk mutual :

i savings bcmk building - and loan assocw.twn savings a.nd loan . .. -

assoctation, orgamzed under the laws of this sta,te or the United

. States; trust companies, trust companies acting as-fiduciaries, - -
. and other financial institutions subject to the supervision of the
- commissioner_of ‘banks; and any- foreign or domestic. corpora-

tion engaged in. the business of insurance which is subgect to the
© supervision of the commissioner of insurance as defined in Min-
nesota Statutes, Section 60A.02, Subdivisions 1 and 3; and any

-  financial mstztutuon operating under the sipervision of the farm

credit administration. In case of loans os rmthonzed n. sectwn 8, -
_ lender also means the seller of the p'roperty , RN

‘ Page 3, lme 1 delete “12” and ingert” “7 secbw'n 8 subdzm-.
o -:s'wns 1 cmd, 52 sectum 10, subdwmons 1 a/nd 4 and sectum 15”

Page 3 hne 3, delete fmd regidatwm’

Page 3 hne 4 delete “12” and 1nsert “y. .s'ectwn 8 subdwzszons L
1 e:md 2 sectwn 10 subd@.mswns 1 cmd 4 r,md, sectwn 15"

Page 3 l1ne 10 delebe “BOARD” and ‘insert “COUNCIL” S

Page 3 hne 12 delebe “boa'rd” }1",&- msert “counc‘d” -
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‘Page 3, line 22, delete “boa'rd"’ 'aﬁd insert “council”. |
Page 3 lme 24, delete “bowrd” and insert “councd’
Page 3, line 26 delete “boa,rd” and msert “counczl’
Page 3, lme 28, delete “board” and insert “council”.
-Paz;;e 4, ;lflelete line 11. L - ' . -
: Page'4 ]ine 20, delete “has” and ineert “aﬂﬂ.epouse have™,
: Page 4, Iine 21, delete “has” and 1nsert “htwe” -
Page 4, line 23 after ¢ 'p'm*poses” add “

- ( e) that the applicant is credit wortky accordmg to-stand-
ards prescribed by the commissioner” .

Page 4, line 26, de]ete “one or more of the”
Page 4, delete hne 27,

Page 4 linie 28, deleie “'payment adjustment and (3) par-
tzmpatwn” and 1nse1't “a famzly fa'nn securily”. '

Page 4 line 31, after the penod insert “The commissioner shall
'p'rescmbe a sereening process to determine eligibility and he may .
wr'mnge for local lenders to pe'rform th'zs function for the state n

Page 5 line 19, ‘after “a” .msert f‘guarcmteed”. :

_ Page 5,-delete lineg 29 and 30 and msert “asmgmng to the state

all of the lender’s security and interest in the loan in exchange
- for payment according to the terms of the fa.mv.ly farm security
loan gua,mntee I f the” - )

. Page 5 line- 31 delete “is satisfied that the default has oc-
curred” and insert “determines that the terms of the famtly farm
secuwt'y locm guamntee have been met’’,

Page 6, hne 1, delete “commzsswner” and msert “state of Min-
nesota”. - o

Page 6, line 2, after “mortgage” insert “and taves shall be
levied tmd paid on the land as though the owner weré a. natural
- person and not a pohtwal subdzmszon of the state” '

Page 6, llne 2, after the penod insert “The commissioner may,
on behalf of the state, commence foreclosure proceed,mgs in the
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manner provided by law. In the event that tztle to the propefrty-
is acquired by the state, .

Page 6,“"de1ete lmes 14 to 16.
Page 6, line 28, delete “shall” and insert “may’. _
Page 6 line. 29 delete “four percent of the o*utsttmdmg and

insert “cm amount of money equal to four pefrce'nt mterest on the
outstanding prmc@pal” , -

Page 6, line 31, after the comma msert “the payment adjust-
ment shall tefmmmte and”. o

Page 6, delete'hne 32 and insert “nay the entire annual install-
ment of pnnczpal and interest as provided by the terms of the_
note. The”, .

Page 7, line 7, after the period ingert “The obligation to repay
the payment adjustment shall be a lien ageinst the property.”.

Page 7, line 8, after “applicant” insert “and spouse’,
Pa;ge 7, line 9, delete “his” and ingert “their”. - |

Page 7, line 10, after *“worth” and before the period insert
“accordmg to. cmterw established by the comm'tss'wner”

Page T, lme 10, delete “his” and insert “the".

~ Page 7, line 10, after “worth” and before “in” ingert “of the
applwcmt and spouse

Page 7, line 13, delete “PARTICIPATION”
Page 7T, 11ne 15, delete “participation”.

Page 7, line 18, delete"‘partz’c'iﬁdtim”.

Page 7, line 20, delete “paﬁ'ticiﬁation”._
Page7 ,-Iine 20, delete “negotiable note or”.
Page7, delete lines-21‘aﬁd 22, o

' Page T, I1ne-23 delete “discount” and insert “purchase money
first real estate mo'rtga,ge evidenced b'y negotzable Promissory
note or notes :

Page T, 11ne 24 delete “when a paxrtzczpatwn locm note” and
~ insert “after @ famzly form secumty loan”.
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Page 7, lme 27, delete “pmtzmmtzon” and 1nsert “famzly fafrm
secumty . .

Page 8, line 1, delete “partzczpatwn” and insert “famzly fa'rm_ A
secumty

Page §, line 2 after “ag'rwzdture” 'insert “u’nder the pfromswns
.of sectwns 1 to 15” ' : ‘

~ Page 8 11ne 13 after the perlod 1nsert “Any applwant who
fails to maintain the {and covered by a family farm security loan
in active agricultural production for a period of time longer than
one year shall be in default. Such a default may be waived by the
commissioner in the event of a physwal dzsabzlzty or other extenic-

- ating mrcumstances

Page 8, line 14, delete “Cepztal ga,m

_ Page 8, delete lines 15 to 17 and 1nsert “anesota, Statutes

-Cha'ptefr 290, shall apply to determine the amount of the gain re-
alized on the sale of property for which ¢ family farm security
loan has been issued. In liew of the tax imposed by chapter 290, the
followmgr rate of tax shr:t,ll be tmposed on anY gain 'rea,hzed on the

- salé of the property:”

Page 8 after line 25 msert “This tasc shall no longer be appli- =

T eable cmd the tai imposed by chopter. 290 shall apply when the
property for which o fomily form security loan was issued has
been held by the applicant.for more than ten years after the issu-
“ance of the loan. Chupter 290 shall apply when the ap;plzcant has
reahzed o loss on tke sale of the p'roperty : '

Page 8 llne 27 after “commtsswner” msert “o f revenue
Page 9 after line 10 1nsert 7

“See, 11, [DISCRIMINATION PROHIBITED.] I carrying
out their respective duties under. this act, the council and the com- -
missioner shall not discriminate between applicants becouse of
race, color, creed, religion, national omgm sex, mamtal status dis-
abzlaty, polztzcal or zdeologzcal persuaswn S

Page 9, after. hne 22 insert the follomng

, “Sec. 13 anesota Statutes 1975 Supplement Sectmn 290 01
-Subdmsxon 20,1s amended to read

 Subd. '20. Gros_s meome. EXcept as 0therw1se pr0V1ded in thIS

chapter, the term “gross income™ as. applied to corporations, in-
" cludes every kind of ‘compensation for labor or personal services
of every kind from any private or public employment, office, po-
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sition or services; income derived from the owner Shlp or use of
property ; gains or profits derived from every kind of disposition
of, or every kind of dealing in; property; income derived from the
transactlon of any trade or busmess and 1ncome derived from
any source. . :

For each of the taxable years beginning- after December 31,.
1960 and prior to January 1, 1971, the term. “gross income” in
its application to individuals, estates, and trusts, shall mean the
. adjusted gross income as computed for.federal income tax pur-
poses as defined in the Internzal Revenue Code of 1954, as amend-
ed through December 81, 1970 for the applicable taxable year,
Wlth the modifications spec1f1ed in this sectlon

For each of the taxable years begmnmg after December 31
1970, the term ‘“gross income” :in its apphcatron to individuals,
estates, and trusts shall mean the-adjusted gross income as com-
puted for federal income tax purposes as défined in the Internal
Revenue Code of 1954, ag amended through: the date specified
herein for the apphcable taxable year, Wlth the modifications
specified in this sectlon

(1) The Interna] ‘Revenue Code of 1954 as amendéed through
December 31, 1870, shall be in effect for taxabre years begmnmg
after December 31 1970 and prlor to Janua,ry 1, 1973.

(11) The Interna] Revenue Code of 1954 as amended through
December 31, 1970, shall be in effect for taxable years begmnmg
after December 31 1972 ‘

( iii) The Internal Revenue Code of 1954, as amended through
December 31, 1973, shall be in effect for taxable years beginning
after December 31, 1973

(iv) The Internal Revenue Code of 1954 as amended through '
December 31, 1974, shall be in effect for the taxable years begm-
ning after December 31 1974

References to the Internal Revenue Code of 1954 in clauses
_ {a), {(b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the apphcable taxable year.

(a) Modlﬂcatlons mcreasmg federal adjusted £Toss income.
There shall be added to federal adjusted 2ross income:

(1) Interest income on Obllgatlons of any stafe other than
Minnesota or a political subdivision. of any such other state ex-
empt from federal income taxe= under the Interna] Revenue Code
of 1954 ; .

(2) Interést income on obligations of any authority, commis-
sion, or instrumentality of the United States, which the laws of
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the United States exempt from federal income tax, but not from
state income taxes; :

(3) Income taxes imposed by this State or.any other taxihg
jurisdiction, to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to pur-
chase or carry securities the income from which is exempt from
tax under chapter 290, to the extent deductible in determmmg
federal adjusted gross income;

{(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year
to the extent that the deduction for such reufnbursed expendlture
resulted in a tax benefit;

(6) Losses which do not arise from events or transactions
which are assignable to Minnesota under the provisions of sec-
tions 290.17 to 290.20, including any capital loss or net operating
less carryforwards or carrybacks resulting from such losses, and
including any such nonassignable-losses which occur prior to the
time the individual becomes a resident of the state of Minnesota;

(7) .The amount of any federal income tax overpayment for
any previous taxable year, received as refund or credited to an-
other taxable year’s income tax liability, proportionate to the
percentage of federal income tax that was claimed as a deduction
in determining Minnesota income tax for such previous taxable
year, .

The overpayment refund or credit, determined with respect
to a husband and wife on a joint federal income tax return for
a previous taxable vear, shall be reported on joint or separate
- Minnesota income tax returns. In the case of separate Minnescta
returns, the overpayment shall be reported by each spouse pro-
portionately according to the relative amounts of federal income
tax claimed as a deduction on hig or her separate Minnesota in-
come tax return for such prévioug taxable year;

(8) 1In the case of a change of residence from Minnesota to
another state or mnation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adjusted gross income; .

(9) In the case of property disposed_of on or after January
1, 1973, the amount of any increase in the taxpayer’s federal tax
hablhty under section 47 of the Internal Revenue Code of 1954,
as amended through December 31, 1974, to the extent of the
credit under section 38 :of the Internal Revenue Code of 1954,
as amended through December 31, 1974, that was previously al-
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lowed as a deduction either under section 290.01, subdivision 20
(b) (9) or under section 290.09, subdivision 24; and

" (10} Expenses and losses arising from a farm which are not
allowable under section 290.09, subdivision 29;

(11) Expenses and depreciation attributable to substandard
buildings disallowed by section 290.101,

(b) Modifications reducing federal adjusted gross “income.
There shall be subtracted from federal adjusted gross income:

(1) Interest income on obligations of any authority, com-
mission or instrumentality of the United States to the extent in-
cludible in gross income for federal income tax purposes but ex-
empt from state income tax under the laws of the United States;

{(2) The portion of any gain, from the sale or other disposi-
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal inecome tax purposes, that
does not exceed such difference in basis; but if such gain is con-
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited to fifty per centum of such por-
tion of the gain. This modification shall not be applicable if the
difference in basis is due to disallowance of depreciation pur-
suant to section 290.101. -

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorlzmg
the issuance of such securities but includible in gross income for
federal income fax purposes;

(4) Income which does not arise from events or transactions
which are assignable to Minnesota under the provisions of see-
tions 290 17 to 290, 20

(6) Losses, not otherw1se reducmg federal adgusted gross
income asmgnable to Minnesota, ariging from events or transac-
tions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
?peratmg loss carr yforwa.rds or carrybacks resulting from such
osses; :

(6) If included in federal adjusted gross income, the amount
of any overpayment of income tax to Minnesota, or any other
state, for any previous taxable year, whether such amount is re-
celved as a refund or credlted to another taxable year’s meome
tax hablhty,

(7 ) The amount of any pension or benefit which is excluded
from gross income under the provisions of section 290.08, sub-
divigion 6; and - :
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- (8) The amount of compensation for personal services in
the armed forces of the Umted States or.the Umted Nations
which ig excluded from gross income under the provigions of gec-
tion 290.65; and = - .

(9) In the case of property acquired on or after January 1,
1973, the amount of any credit to the taxpayer’s federal tax li-
ability under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, 1974, but only to the extent
that the credit is connected with or allocable against the produc-
tion or receipt of income 1nc1uded in the measure of the tax im-
posed by this chapter

(10) The interest and payment adjustment received by the
seller of the property on o family farm security loon that is guar-
anteed by the commissioner of agriculture as promded by this
act.

(¢)  Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Reve-
nue Code of 1954, or section 290 972 of this chapter

, (1) Shareholders in a small busmess corporatlon, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 290.972 of this chap-
ter, shall deduct from federal adjusted gross income the amount
of any imputed income from such corporafion and shall add to
federal adjusted gross income the amount of any loss claimed
as a result of such stock ownership. Also there shall be added to
federal adjusted gross income the amount of any distributions

-in cash or property made by zaid corporatlon to its shareholders
- during the taxable year,

(2) In cases where the small business corporation has made
an election under section 1872 of the Internal Revenue Code of
1954, but has not elected under section 290.972 of this chapter
and sa1d corporation is hquldated or the. individual shareholder
disposes of his stoek and there is no capital loss reflected in fed-
eral adjusted gross income because of the fact that corporate
losses have exhausted the shareholders basis for federal pur-
poses, such shareholders shall be entitled, nevertheless, to a capi-
tal loss commensurate to their Minnesota basis for the stock.

(3) In cases where the election uinder section 1372 of the In-
ternal Revenue Code of 1954 antedates the election under see-
tion 290.972 of this chapter and at the close of the taxable year
immediately preceding the effective clection under section 290.-
972 the corporation has a reserve of undistribufed taxable in-
come previously taxed to shareholders under the provisions of
the Internal Revenue Code of 1954, in the event and to the extent

- that such reserve is distributed to shareholders such distribu-

tion shall be taxed as a dlvldend for purposes of this act
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i Hems of £T088 income 1nc1ud1b1e w1th1n these deflmtmns shall
'rbe deemed such regardless of the form in which received. Items

' _of gross income shall be included in gross income of the taxable L
““year in which received by a taxpayer unless properly to be -ac-

".counted for as of a different taxable year under methods of-ae- -

 counting permitted by. section 290.07, except-that (1) amounts
. transferred from a reserve or other. account if‘in effect tiansfers. . -

- to. surplus, shall, to the extent that such’ amounts were accumu-

.. lated through deductlons from gross income or. entered into. the -

. -computation of taxable net income durlng any taxable year, be
" -treated as gross income for the year in wlich the transfer oc-
" curs, but enly to the extent that such amounts resulted in a reduc-
- tion of the tax imposed by this act, and. (2) amounts received as
- refunds on account of taxes deducted from gross income during
" any faxable year-shall be treaied as gross income for the year
- in which actually received, but-only to the .extent that such

: 'amounts resulted ina reductlon of the tax 1mposed by this act. - 7 :

(d) Modlflcatlon in computmg taxable income of the estate
~ofa decedent ‘Amounts. allowable under séction 291.07, subdivi- -
-gion 1(2) in computmg Minnesota inheritance tax llablhty shall - -

-~ _ not be allowed as a deduction in’eomputing the faxable income . -
.of the estate unless there is filed W1th1n the time and in the man- -

‘ner and form prescribed by:the commissioner-a statement that

: . the amounts have not been allowed as a_deduction under section .-
- 291,07 and a waiver of the right to have such amounts allowed

- at any time as deductions under section 291.07. The provisions

- of this paragraph shall not apply with respect to deductions al-

- Towed under section 290.077 (relating to incomse in respect.of de- -
" cedents). In.the event that the election made for federal tax pur- -
-, poses under section 642(g) of the Internal Revenue Code of 1954

. differs from the election made under this paragraph appropriate .
' . modification of the éstaie’s federal taxable income shall be made
3 - to. implement the election made under- this paragraph in ac-
T 'cordance w1th regulatlons prescrlbed by the comrmss:oner

R Sec 14, Ml'nnesei:a 'Statutes 1975 Supplement Sectlon L
BT 290 09 Subdlwsmn 4 1s amended to read v

: =Subd 4' Taxés, 'Taxes pald ci- accrued ‘within- the'-tajéabler

 year; except (a) income or franchise taxés imposed by this chap- = -
ter; (b) taxes assessed against: TIocal benefits of a kind deemed =

in law. 10 increase the value of the properiy assessed; (c) inkeri- 7

S _tanece, gift and estate taxes except ag provided'in sectlon 290.077,

subd1v1s1en 4; (d) cigarette and tobacco preducts -excise tax i 1m- :
posed on the consumer; (e) -that- part of Minnesota property

taxes for which a. credlt or refund is claimed and allowed under .. - '-
. -gection 290.0603 or 290.066;. (£} federal income taxes, by cor- -

porations, national and state banks except as provided-in section

290.18; (g) the tax imposed by section 10, subdivision. 2, of this

“aet fwhen the 'pro'perty has been held for less than ten years after
: the e,sswmce of thc locm anu ((G)) ( h) tax pald by any corpora-. o
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tion or national or state bank to any fore1gn -country or posses-
sion of the United States to the extent that a credit against fed-
eral income taxes is allowed under the provisions of the Internal
‘Revenue Code of 1954, as amended through December 31, 1974.
If the taxpayer’s forelgn tax credit consists of both forelgn taxes
deemed paid and foreign taxes actually paid or withheld, it will
be conclusively presumed that foreign taxes deemed. pald were
first used by the taxpayer in its foreign tax credit. Minnesota
“gross income shall include the amount of fore1gn tax paid which
had been aliowed as a deduction in a previous year, provided
such foreign tax is later allowed as a credit. against federal in-
come tax. Income taxes permitied to be deducted hereunder shall,

regardless of the methods of accounting employed, be deduetlble
only in the taxable. year in which paid. Taxes imposed upon a
‘shareholder’s interest in a corporation which are paid by the
corporation without reimbursement from the shareholder shall
be deductible only by such corporatlon

Renumber sections accordingly.

Fu_tther, amend the titie ag foilows_:

- Line 7, after “subdivision” ingert ¢; anesota Statutes, 1975
Supplement Section 290.01, Subdlwsmn 203 and 290.09, Subd1v1-
sion 47, ,

. With' the recommendation that when so amended the bill do
pass and be re-referred to the Committee on Appropriations,

The report was adopted.

Fudro’ from the Commlttee on Transportation to which was
referred:. . , . .

H. F. No. 2288, A bill for an act relating to highway traffic
regulations; increasing length of mobile home combinations
‘which can be transported on public highways; amending Minne-
gota Statutes 1974, Section 169 81, Subdnnsmn 3.

Reported the same back with the recommendatlon that the bill
do pa.ss

.

The report was adopted.

Fudro from the Commlttee on TranSportatmn to Whlch was
-referred o
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H. F. No. 2463, A bill for an act relating to highway traffic
regulations ; defining terms; authorizing flashing lights on cer-
tain vehicles; authorizing certain vehicles to be equipped with
a flashing amber lamp and to display the lighted lamp under cer-
tain conditions; amending Minnesota Statutes 1974, Sections
169.01, by adding a subdivision; and 169.64, Subdivision 3, and
by adding a subdivision. ‘ ‘ '

Reported the same back with the i'ecbmmendation that the bill
do pass and be placed on the Consent Calendar.

The report was adopted.

Fudro from the Committee on’ Transportation to which was
referred: o : '

H. F. No. 2490, A bill for an act relating to highways; desig-

nating and establishing the route of the “Glacier Ridge Trail”;
amending Minnesota Statutes 1974, Section 161.14, Subdivision 15.

Reported the same back With the following amendments:
Page 5, line 15, delete “8” and insert “12”.
Page b5, line 16, delete “8” and insert ““1 Z’f..

Page 6, line 19, reinsert the stricken 'la'ng';uag-e and delete the
new language. .

Page 6, lines 20 and 21, del_eté all of the new ]anguag-e;

Wtih the recommendation i_:haf when so amended the bill 'do
pass and be placed on the Consent Colendar.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 1581, 1883, 2048, 2389, 1372, 2148, 2492, 101, 13826,
2109, 2224, 2295, 2496, 595, 1913, 1918, 1919, 1960, 1961, 1962,
1963, 1964, 1966, 1967, 2007, 2009, 2010, 2053, 2090, 2107, 2154,
- 2156, 2159, 2297, 2821, 2338, 2518, 1926, 2093, 2342, 1228, 2166,

2239, 2441, 2442, 1979, 2288, 24638 and 2490 were read for- the
second time. o . : '

SECOND READING OF SENATE BILLS

t; 8. F.'Nos. 1924, 1498, 10 and '1'82.0‘Were read for the second
ime. - :
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- INTRODUCTION AND FIRST READING
oo OF HOUSE BILLS e

The following House Flles ‘were mtroduced

Haugerud Searle, Kaley and Norton 1ntroduced

H. F. No 2580, A bill for an act relatmg to the bmenfenmal
approprlatmg money to the anesota Amerman Revolution B1-

centennial Comm1ss1on

The bill was read for the f1rst tlme and referred to the Com- '
mittee on Appropr:atmns

Forsythe and Sleloff 1ntrodueed

H. F. No. 2581, A bill for an act relatmg to commerce; regu-
lating securities tradmg, amending anesota Statutes 1975
Supplement, Section 80A.14. - .

The bill was read for the first time and referred to the Com-
mittee on Commerce and Economic. Development.

Ekerr introduced:

H. F. No. 2582, A bill for an act relating to natural resources;
authorizing the inclusion of addltlonal lands within the bound-
- aries of Itasca State Park. :

The b111 was read for the first tlme and referred to the Com- .
mlttee on Environment and Natural Resources.

l Luther; Adams, L.; Vanasek.and ‘Wenzel introduced: 7

H. F. No. 2583, A bill for an act relating to workmen’s com-
pensation; providing for third party liability; amending Min-
nesota Statutes 1974, Section 176.061, Subdivision 3; repealing
Minnesota Statutes 1974, Section 176.061, Subdivision 10.

The bill was read for the first time and referred to the Com-
mittee on Governmental .Operations. :

D_oty, Mung'er, J: ar'os and_ U]land introdljeed: '

H. F. No. 2584, A bill for an act relating to the city of Duluth;’
firemen’s survivor benef1ts amendmg Laws 1975, Chapter 127

- Section 2.

. - The bill was read for the first tlme and referred to the Com-
- mittee on Governmental Operatlons _
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Jaros, Doty,. Munger and Ulland mtroduced

H. F. No. 2585, A bill for an act relating to the cﬂ:y of Duluth
pohce survivor beneflts ‘amending Laws 1953, Chapter 91 Sec-
- tiom 11, Subdwlslon 1, as amended. o

The bill was read for the first time and referred to the Com- .
mittee on Governimental Operatlons a

_Pleasant, Hokanson, Knickerbocker, Kvam and Forsy'l:he in-
troduced

| H. ¥, No. 2586, A bill for an act relatmg to public: welfare;
adminigtration; estabhshlng a county welfare activity’ coordmat—
ing board; appropr iating money. -

The bill was read for the first time and referred to the Com-
mittee on Health and Welfare. ,
Heinitz, Kaley and Peterson introduced:

H.'F. No. 2587, A resolution urging Congress to enact a fed:
eral block grant combmmg existing federal programs

" The blll was read for the first time and referred to the Com- ‘ -

m1ttee on Health and Welfare

Carlson L -Adalrle L' ; Swanson : Dahl and Wigley i'ntroduc'ed;

H. F. No. 2588 A hill for an aet relating to publie Welfare re-
quiring commumty mental health boards to inelude services for
the physically handicapped ; améending Minnesota Statutes 1974,
Sections 245.61; and 245.68; and Mlnnesota Statutes 1975 Sup-
plement Sectlon 245.66. ‘

. The bill was read for the first time and referred to the Com-'
m1ttee on Health and Welfare. .

Adams, L.; Knoll; Lindstrom; Suss-and MeCollar introduced:

H. F, No. 2589, A bill for an act relating to real estate; pro-
viding for limitation of action for damages based on errors in
the survey of land; amending Minnesota Statutes 1974, Section

541.051, Subdivision 1. . . ‘

The bill was read for the first time and referred to the Com-

" mittee on Judiciary.
<

-~
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Luther; Lindstrom ; Carlson, L.; Faricy and Sieben, M., intro-

- duced:

H. F. No. 2590, A bill for an act relating to replevin; providing
new procedures for obtaining writ of replevin prior to final judg-
ment; amending Minnesota Statutes 1974, Sections 532.15; 532.-
51 565.01 ;565,02 ; 565.08; and Chapter 565, by adding sections;
repealing Minnesota Statutes 1974, Sections 532.16 to 532.20 and
565.03 to 565.07,

The bill was read for the first time and referred to the Com-
mittee on Judiciary.

Dieterich introduced:

H. F. No, 2591, A bill for an aet relating to courts; lapse of
causes of action arising outside the state; amendmg Minnesota
Statutes 1974, Section 541.14. .

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Zubay, Kaley and Friedrich introduced:

H. F. No. 2’592, A bill for én act relating to the city of Roches-
ter; increasing the membership of the housing and redevelop-
ment authority; providing terms

The bill was. read for the flrst time and referred to the Com-
mittee on Local and Urban Affairs..

Stanton inti'oduced :

H. F. No 2593, A bill for an act proposing an amendment to
the Minnesota Constitution, Article XIV, Section 11; removing
limits on interest and amount of highway bonds; repealing Laws
1975, Chapter 203, Sections 25 and 26.

The bill wag read for the first time and referred to the Com-
‘mittee on Rules and Legislative Administration.

Stanton introduced:

H. F. No. 2594, A bill for an act eliminating a proposed amend-
ment to Article XIV of the state constitution; repealing Laws
1975, Chapter 203, Sections 25 and 26.

The bill was read for the first time and referred to the Com-
mittee on Rules and Legislative Administration.
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‘Heinitz and Pleasant introduced:

H. F., No. 2595, A bill for en act relating to meetings of official
bodies; extendmg the open meeting law to the “legislature;
amendmg Minnesota Statutes 1974, Section 471. 705 Subdivi-
sion 1 ‘

The bill was réad for the' first time and referred to the Com-
mittee on Rules and Legislative Administration. :

('i'LﬁJ:her; Skoglund; Johnson, D..; Jac_obe and D_ieterich- intro-
uced :

H. F. No. 2596, A bill for an act relating to taxation; pro-
viding a minimum income tax.

" The bill was read for the first t1me and referred to the Com—
mittee on Taxes.

Luther, Jacobs, Dieterich, Adams, L., and Sieberl,' M., intro-
duced

H. F. No. 2597 A bill for an act relatlng to taxation; ehmma-
ting the use of artlflclal accounting losses to offset unrelated in-

come; amending anesota Statutes 1974 Section 290. 01 Sub-
d1v1smn 20.

The bill was read for the first time and referred to the Com-
mittee on Taxes. : .

4 Dlgterlch Farlcy, Enebo, Kahn and Knickerbocker intro-
uce

H. F. No. 2598, A bill for an act relating to taxation; provid-
ing for a credit against income tax for the cost of care for certain
dependents; appropriating money ; amending Minnesota Statutes
1974, Chapter 290, by adding a section; repealing Minnesota
Statutes 1274, Section 290.09, Subdivision 26.

The bill was read for the flrst time and referred to the Com-
mlttee on Taxes.

Pehler Dahl and McEachern introduced ;

H. ¥. No. 2599, A bill for an act relating to motor vehicles;
requiring annual inspections; prescribing the powers and duties
of state and local officers and employees in connection therewith;
authorizing the commissioner of public safety to suspend the
registration of deficient vehicles; and providing an appropria-
tion; amending Minnesota Statutes 1974, Chapter 169 by addlng
a sectlon

The bill was read for the first time and referred to the Com-
mittee. on Transportatlon
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‘McEachern, Jacobs, Schreiber, Vanasek "an'd Sarna intro-
duced: _ ) |

H. F. No. 2600, A bill for an act relating to highway traffic
regulatmns, hcense requlrements for operating motorcycles re-
quiring enrollment in two-wheeled vehicle safety course prior

to issuance of instruction permit; amending Minnesota Statutes,
1975 Supplement, Sectlon 169 974, Subdunsmn 2. . e

The bill was read for the first time and referred to the Com-
mittee on Transportation..

" HOUSE ADVISORY BILLS ‘

Pursuant to Rule. 5 3, the followmg House AdVISory B1ll was .
introduced: '

Sieloff introduced

H. A. B. No. 65, Providing for solid’ ‘waste dlsposal and pos-
gibility of recyclmg

The hill was referred to the Commlttee on Env1ronment and
Natural Resources.

PROGRESS REPORTS ON CONFERENCE COMMITTEES

* Pursuant to Joint Rule 18, Searle reported on the prog’ress of
S F. No. 1206, now in Conference Committee.

Pursuant to Joint Rule 18, Philbrook reported on the progress
of H. F. No. 404 Nnew in Conference Committee.

MESSAGES FROM THE SENATE
- The following _meesag’es were received from the Senate:
Mr. Speaker' |

1 hereby announce the passage by the Senate of the followmg
House File, herew1th 1eturned :

H. IF. No. 2105, A bill for an act relating to county agricultural
societies ; authorizing the renewal of the period of corporate exis-
tence of certain agricultural societies whose period of duration
has expired; validating acts done and contracts made subsequent
to the expiration of the corporate existence.

Patrick E. FLAHAVEN, Secretary of the Senate



84th Day] MoNDAY, MARCH 8, 1976 4483
Mr. Speaker

I hereby announce the adoptlon by the Senate of the followmg '
House Concurrent Resolutlon herewith returned

" House Concurrent Resolutlon ‘No. 18

A Houee Concurrent Resolution designating the: Natmnal Con-
ference of State Leglslatures as an-instrumentality of the State
. of Mlnnesota -

PATRICK E. FLA_HAVEN,' Secretary of the Senate
Mr Speaker

I hereby announce the passage by the Sena.te of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested

H. F. No. 1904, A bill for an act relating to cemeferies; pro-
hibiting certain act1v1t1es on pubhc and private cemeter1es and
Indian burial grounds; requiring the posting of Indian burial
grounds amendmg Mlnnesota Statutes 1974 Sectlon 307 08.

PATRICK E FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Carlson, R., moved that the House coreur in the Senate amend-
ments to H. F. No. 1904 and that the bill be repassed.as amended _
by the Senate The motlon prevaﬂed

. HIF. No 1904, A bill for an act relatlng to cemeterles pro-
hibiting certain actl_v1t1es on public and private cemeteries and
Indian burial grounds; requiring the posting of Indian burial
groundS' amending Mi-nnesota Statutes 1974 Section 307.08.

The bill was read for the third tlme .as amended by the Senate
and placed upon its repassage

The guestion bemg taken on the repassage of the blll and the
ro}1 be1ng called there were yeas 120, and nays 4 ag follows :

Thoge who voted in the afflrmatlve were:

Abeln - Beauchamp Braun Clark Eckstein
Adams, 1. Begich Brinkman ‘Clawson Eneho
Albrecht Berg ~_ Byrne ' Corbid Erickson
Anderson, G. - Berglin Carlson, A. Dahl Evans
Anderson,I.  Biersdorf ~ Carlson, L. Dean Ewald

Arlandson - Birnstihl Carlson, R. - Dieterich Faricy
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Fjoslien Kahn Mann Philbrook - Smith
Forsythe Kaley MeCollar Pleasant Smogard
Friedrich Kalis McEachern Prahl Stanton
Fudro EKelly, R _ Menning Reding Suss
Fugina Kelly, W. Metzen St. Onge Swanson
George Kempe, A. Moe Samuelson Tomlinson
Graba Kempe, R. = Munger Sarna TUlland
Hanson Ketola, - -Neisen Savelkoul Vanasek
Haugerud Knickerbocker Nelsen Schreiber Vento
Heinitz - Knoll Nelson _ Schulz Voss
Hokanson Kostohryz - Nichaus Schumacher Wenstrom
Jacobs Kroening Norton Setzepfandt’ Wenzel
Jaros Laidig Novak Sherwood White
Jensen " Langseth Osthoff Sieben, H. Wieser
Johnson, C. Lemke Patton Steben, M. Wigley
Johnson,D. . Lindstrom’ Pehler Sieloff Williamson
Jopp Luther Peterson Simoneau Zubay
Jude Mangan Petrafeso Skog]und

Those who Voted in the negatlve were:

Adams, S.

DeGroat

.Kvam

Searle

Speaker Sabo

The bill was repassed, as amended by the Senate, and its title

agreed to.
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested ;

" H.F. No. 1999, A bill for an act relati'ng to géme and fish ; pro-
viding temporary permits for handicapped hunters; amending
Minnesota Statutes, 19756 Supplement Section 98 48, Subdivi-
sion 12,

PATRICK E. FLAHAVEN, Secretary of the Senate
CONCURRENCE AND REPASSAGE

Hanson moved that the House concur in the Senate amend-
ments to H. F. No. 1999 and that the bill be repassed as amended
by the Senate. The motion prevailed.

HF No 19599, A bill for an act relating to game and fish; pro-
viding temporary permits for handicapped hunters; amendmg
Minnesota Statutes 19756 Supplement, Sectlon 98. 48 Subdivi-
sion 12,

The bill was read for the third tlme as amended by the Senate,
and placed upon its repassage.

The question being taken on the repassage of the bill and the
roll being called, there were yeas 126, and nays 0, as fellows:
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Those who voted in the affirmative were:

Abeln - ‘Dieterich - Kahn Munger Sieben, M.
Adams, L. Eckstein Kaley Neisen Sieloff -
Adams, 5. . Enebo Kalis Nelsen Simoneau
Albrecht Erickson Kelly, R. Nelson Skoglund

. Anderson, G. ~ Esau . Kelly, W, Niehaus ~  Smith
Anderson,I. Evans Kempe, A. Norton Smogard
Arlandson Ewald . Kempe, R. Novak Stanton
Beauchamp Faricy Ketola Osthoff Suss
Begich Fjoslien Knickerbocker Patton - Bwangson
Berg Forsythe Knoll Pehler Tomlinson
Berglin Friedrich . Kostohryz Peterson Ulland
Biersdorf Fudro Kroening Petrafeso Vanasek
Birnstihl Fugina Kvam Philbrook Vento
Braun George Laidig Pleasant Voss
Brinkman = Graba - Langseth- Prahl Wenstrom
Byrne Hanson - Lemke Reding " Wenzel
Carlson, A. Haugerud =~ Lindstrom St. Onge White
Carlson, L. Heinitz Luther Samuelson Wieser
Carlson, R. Hokanson Mangan Sarna Wigley
Casserly Jacobs © Mann Savelkoul Williamson
Clark Jaros MeCauley Schreiber Zubay
Clawson Jensen : MeCollar Schulz Speaker Sabo
Corbid Johnson, C. McEzachern Searle . ’
Dahl " Johnson, D. - Menning Setzepfandt
Dean Jopp - Metzen Sherwood
DeGroat Jude | Moe Sieben, H.

The bill was repassed as amended by the Senate, and its title
agreed to.

Mr. Speaker :

I hereby announce the passage by the Senate of the fol]owmg
Senate Files, herewith transmitted:

S. F. Nos. 2057 and 2076.
PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos, 1967, 2070, 2161 and 2318,
PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. S'pea'kerf

I hereby announce the passage by the Senate of the followmg
Senate File, herewith transmitted:

S. F. No. 1876

PaTrICK E. FLAHAVEN Secretary of the Senate
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Mr, Speaker:

-1 hereby announce the passage by the Senate of the following
Senate Files, herewith transmltted

S. F. Nos. 1262, 1388, 1880 1976 1996, 1997 and 2077

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 2057, A bill for an act relating to the city of Duluth;
liquor license for the arena-auditorium complex; amendmg Laws
1967, Chapter 406, Section 1, Subd1v1swn 1. .

The bill was read for the flrst time.

- Tlland moved that S. F. No. 2057 a.nd H. F. No 2207, now on
the Consent Calendar, be referred 10 the Chief Clerk for comparl-
gor. The motlon prevalled

S, F. No 2076, A bill for an act relating to correctlons per-
mitting the commissioner of corrections to pay 1nmates of
medium-minimum security facilities certain wages and to charge
such inmates for room, board, and other expenses incidental to
their confinement; amendmg Minnesota Statutes 1974, Sectlon
241.01, by addmg a subdivision.

The bill was read for the first time.

~ Jaros moved that S. F. No, 2076 and H. F. No, 2220, now on
the Calendar, be referred to the Chief Clerk for comparison, The
motion prevailed.

'S. F. No. 1967. A bill for an act relating to trusts; ‘administra-
tion of express trusts by cmes, amendmg Mlnnesota Statutes
1974, Sectlon 501.11. .

The bill was read for the flrst time and referred to the Com-
m1ttee on Judiciary.

8. F. No. 2070, A bill for an act relatmg to hlghways, adding
a new route to the trunk hlghway system in substltutlon of an
existing route. )

The bill was read for the first time
Kahn moved that S F. No. 2070 and H. F. No 2104, now on

the Consent Calendar, be referred to the Chief Clerk for compari-
son. The motion prevaﬂed
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S. ¥, No 2161, A b111 for an act relatmg to mtoxlcatmg liguor;
authorizing temporary short term on-sale licenses for certam
charltable festivals,

The bill was read for the f1rst tlme

Pehler moved that S. F. No. 2161 and H. F. No. 2282, now on.
General Orders, be referred fo the Chief Clerk for compa.nson ‘
The motion prevaﬂed , .

‘S F. No 2318 A ‘blll for-an act relating: to highways; 'pro-'
v1d1ng for the constructwn and maintenance of acoustlc.al bar-.

riers along the. perlmeter of certain trunk highways; amending =~ '

- Minnésota Statutes, 1975 Supplement Sectlon 161. 125

. | ’I‘he bill wag read for the first tlme and referred to the Com-
mlttee on Transportatlon

"S.F. No 1876, A bill for an act relating to the Operatlon of
state govelnment correcting the nomenclature of or restructur-
ing several boards and committees; limiting the use of advisory
groups; standardizing the terms, compensation and removal of
members of committees ; abolishing or transferring the furictions -
 of several state agencies-including the public relief advisory com-

mittee, the Minnesota-South Dakota boundary waters commis-
sion, the motor vehicle reciprocity commission, the Big Island’
veterans camp hoard of . directors, the publications -advisory
board, the Indian education committee, the advisory committee
for mentally retarded and cerebral palsied community residential
facilities, and the state teletypewriter advisory committee;
amendlng Minnesota Statutes 1974, Sections 3.80, by adding a
subdivision; 16.71, Subdivision 1; 17 52: 17.53, Subd1v1smn 5;
1754, Subdivision 2 21A.02, Subdivision 5 21A 03 29.14, Sub-
division 4; 30.463, Subd1v131on 2; 82B.03, Subdnnsmn 4; 4. 01,
Subdivision 5; 114, 12; 116E.02, 'Subdivision 1; 116E. 03 Sub-
division 7, and by addmg a sudeJSlon 121. 83 136A. 02 Sub-
division 5; 141,24 ; 168.187, Subdlwsmns 7, 8, 9,11, 12, 15 18,
24 and 25; 178.02, Subd1v1smn 2:197.18; 197. 15 197 16; 252. 28
Subdivision 2; 256. 01, Subdwmmn 6; 326. 41; 326. 49; 481.01;
Chapters 15, 600, 114, and 252 by addlng sectlons and Minne-
sota Statutes;-1975 Supplement, Sections 15.01; 15.012;:15.’0_59,
Subdivisions 3 and 4; 84B.11, Subdivision 1; 86A.10; Subdivision -
1;115.71, Subd1v1510n4 115, 74 125.183, Subd1v181on 1;148.231,

- Subd1v1smn 2; 149.02;. 151 03; 155 05; 198 055, Subd1v1smns 1 L

and 2; 326, 241 Subdivision 1; 326 38, Subdivision 1: Extra Ses-

sion Laws 1971 Chapter 31, Article 18 as amended ; Laws 1975, |

Chapter 271, Seetmn 3; repealmg anesota Statutes 1974, Sec—-
_tions 15, 046 as amended 17.60; 17.601; 21A.04; 32B.04, Sub-
division 2 '72B 09; 114. 01 to 114 08 ; 126 023; 168, 187, Subd1V1~
sion 6; 178.02; Subd1v1s1on 3; 197. 14 252.29; '362. 16; Minnesota
,-',Statutes, 1975 Supplement, Sectlons 86A. 10 Subd1v131ons 3 4
and 5; 241 023 and 299C. 47 C N C e
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The bill was read for the first time and referred to the Com-
mittee on Governmental Operations.

8. F. No. 1262, A bill for an act relating to tax forfeited lands;
authorizing the county auditor to grant easements or permits
thereon for recreational trails; amending Minnesota Statutes
1974 Section 282.04, Subdwlsmn 4,

The bill was read for the first time and referred to the Com-
mittee on Environment and Natural Resources,

S. F. No. 1888, A bill for an aet relating to public health; re-
quiring school nurses to take thioat cultures and test for infee-
1(;110n amending Minnesota Statutes 1974 Section 145. 085 Sub-

ivigion 1.

The bill was read for the first time and referred to the Com-
mittee on Health and Welfare. ‘

S. F. No. 1880, A bill for an act relating to health; providing
that hospitals do not require additional licenses for certaln day
cige facilities; amending Minnesota Statutes 1974 Section
245,79,

The bill was read for the first tlme and referred to the Com-
mittee on Health and Welfare.

S. F. No. 1976, A bill for an act relating to. workmen’s eompen-
sation; providing for third party liability; amending Minnesota
Statutes 1974, Section 176.061, Subdivision 3; repealing Minne-

sota Statutes 1974 Section 1‘76 061, Subdlwsmn 10.

The bill was read for the -flrst time and referred to the Coin-
mittee on Governmental Ope_rat-ions.

S. F. No. 1996, A bill for an act relating to counties; authoriz-
ing county boards to furnish board and certain other services
to prisoners in county jails; amending Minnesota Statutes, 1975
Supplement, Section 387.20, Subdivision 6. ,

The bill was read for the first timé and referred to the Com-
mittee on Local and Urban Affairs. _

S. F. No. 1997, A bill for an act relating to taxation; credits
oh tax on fermented malt beverages; amending Minnesota Stat-
Ttes 1974, Section 340.47, Subdivisions 2 and 2a.

The bill was read for the first time and referred to the Com-
mittee on Taxes. .

8. F. No. 2077, A bill. for an act relating to Blué Earth county;
authorizing the county of Bl_ue Earth to contract for the comple-
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tion of the improvement of county ditch No. 27; setting limits
for the expenditure of money for the improvement thereof; pro-
viding for the financing thereof; amending Laws 1975, Chapter
249, Section 1, Subdivision 1; and Section 2. '

The bill was read for the first time and referred to the Com-
mittee on Environment.and Natural Resources.

, ‘ CONSENT CALENDAR _
H. F. No. 1988, A bill for an act relating to port authorities;
authorizing port authorltles to apply for and exercise the powérs

of a foreign trade zone; amending Minnesota Statutes 1974, Sec-,
tion 458 192 Subd1v1s1on 1, and by adding a subdlwsmn

The blll was read for the thlrd time and placed upon its fma.l
passage.

The questxon being taken on the passage of the bill and the roll
being called, there were yeas 126, and nays 0, as follows:

Those who voted 1nl-‘the afflrm_at_l_ve were:

Abeln Enebo Kalis. Neisen . Sichen, M

Adams, L. . Erickson - Kelly, R, . Nelsen " Sieloff o
Adams, 8. -~ Esaun . - Kelly, W. . Nelson - - 8imoneau -
Albrecht Evang Kempe, A. . ~Niehaus . Skoglund
Anderson, G. FEwald . Kempe, R. Norton Smith
Anderson, I. Faricy " Ketola © - Novak Smogard
Arlandson Fjoslien Knickerbocker Osthoff Stanton
Beauchamp Forsythe Knoll Patton Suss
Begich * Friedrich Kostohryz Pehler Swanson
Berg -~ . Fudro Kroening  Peterson Tomlinson
Berglin®. -~ - Fogina =~ = Kvam - Petrafeso Ulland
Birnstihl- ©  ~-George Laidig Philbrook Vanasek .
Braun Graba Langseth Pleasant Vento

* Brinkman Hanson Lemke Prahl Voss
Byrne Haugerud Lindstrom Reding Wenstrom
Carlson, A, Heinitz - Luther . Bt. Onge Wenzel
CGarlson, L. Hcokanson Mangan Samuelson White
Carlson, R. Jacobs Mann Sarna Wieser
Clark Jaros MeCarron Savelkoul Wigley
Clawson Jensen - MeCanley Schreiber - Williamson
Corbid - Johnson, C. . MeCollar - -Schulz Zubay .
Dahl Jobnson, D.  McEachern Schumacher  Speaker Sabo
Dean : Jopp Menning . Searle
DeGroat Jude © + Metzen © ¢ Setzepfandt:
Dieterich ~Kahn Moe Sherwood
Eckstein - Kaley Munger . Sieben, H.

The bill was passed and its title agreed to.

H. F. No. 2335, A bill for an act relating to insurance; revis-
ing financial requirements for certain insurance companies;
amending Minnesota Statutes 1974 Sectmn 60A.07, Subd1v1s1ons
5a, 5b, be and 5d.
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The bill was read for the third tlme and placed upon its final

passage.

The question being taken on the passage of the bill and the- roll
being called, there were yeas 125, and nays 0, as follows:

Those who voted in thg affirmative were:

Abeln
Adams, L.
Adams, 8.
Albrecht

Anderson, (.

Anderson, I,
Arlandszon
Beauchamp
Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun
Brinkman
Byrne
Carlson, A.
Carlson, L.
Carlson, R.
Clark -
Clawson
Corbid
Dahl

Dean
DeGroat

Dieterich
Eckstein
Enebo
Erickson
Egau -
Evansg
Ewald
Faricy
Fjoslien
Forsythe
Friedrich
Fudro
Fugina

© George

Graba
Hanson
Haugerud
Heinitz
Hokanson
Jacobs
Jaros
Jensen

Johnson, C.
Johnson, D.

Jopp

Jude
Kahn -
Kaley
Kalis
Kelly, R.
Kelly, W,
Kempe, A.
Kempe, R.
Ketola
Knickerbocker

" Knoll

Kostohryz
Kroening
Kvam
Laidig
Langseth
Lemke
Lindstrom
Luther
Mangan
Mann
McCarron
MeCauley
MeCollar
MeEachern

Menning
Metzen
Moe
Munger
Neisen
Nelsen
Nelson

- Niehaus

Norton
Novak
Patton
Pehler
Peterson

. Petrafeso

Philbrook -
Pleasant
Prahl
Reding

St. Onge
Samuelson
Sarna

"Schreiber

Schulz

- Schumacher

Searle

The bill was passed and its title agreéd‘to.;

Setzepfandt
Sherwood
Sieben, H.
Sieben, M.
Sieloff
Simoneau
Skoglund
Smith
Smogard
Stanton
Suss
Swanson
Tomlinson
Ulland
Vanasek
Vento
Voss
Wenstrom
Wenzel
White
%ie?er
igley
Williamson
Zubay )
Speaker Sabo .

H. F. No. 435 A bill for an act relating to the city of Two Har-
bors; promdmg for réimbursement of city officers for wages
lost durmg time spent on official business.

The bill was read for the third time and placed upon jtg final =

passage.

The qhestion being taken on the passage of the bill and the roll
being called, there were yeas 112, and nays 12, as follows:

" Those who voted in the affirmative were:

Abeln
Adams, L,
Albrecht

Anderson, G.

Anderson, 1.
Arlandson
Beauchamp
Begich
Berg
Berglin
Biersdorf

Birnstihl

Braun
Brinkman
Byrne
Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Corbid
Dahl-

* DeGroat

Dieterich
Eckstein
Enebo
Evans

"Ewald

Faricy
Fjoslien
Forsythe
Friedrich
Fudro

- Fugina

George
Grabz
Hanson
Hokanson
Jacobs
Jaros
Jensen
Johnson, C.

Johnson, D,

Jopp

- Jude

Kahn

Kaley

Kalis

Kelly, W.
Kempe, A,
Kempe, R.
Ketola
Knickerbocker
Knoll

" Kroening
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Kvam .
Langseth
Lemke
Lindstrom
Luther
Mangan
Mann -
MeCarron -
MeCauley
© MecCollar

. McEachern
Menning

MONDAY, MARCH

Metzen -

- Munger

Neisen
Nelsen
Nelson
Norton
Novak
Osthoff

‘Patton
Pehler

Peterson

Petrafeso

 Philbrook
-~ Pleasant-

Prahl

- Reding
-Bt. Onge

Samuelson
Sarna
Schulz
Sehumacher
Setzepfandt
Sherwood

. _Sie]:en,_ H.

8, 1976

Sieben, M.
Sieloff
Simoneau
-Skoglund
Smogard
Stanton

- Suss
© Swanson
Tomlinson -

Ulland °
Vanasek
Vento

”Those who voted in the negative were:

Car]son, A,
Dean
Erickson

Esau:

Hemltz

- Laidig
Haugerud

Moe
Nlehaus

" Savelkoul -

. Searle

The bill was passed and its tltle agreed to.

" F. No. 2285 was reported to the Houee.
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Voss
‘Wenstrom
Wenzel

* White

Wieser - -
Wigley
Williamson

. Lubay

Speaker Sabo

- Bmith

Carlson, A., moved that H, F, No, 2285 be returned to its au-
thor The motlon prevailed.

H. 'F. No. 2381 was ‘reported‘ to the House.

Carlson, A, moved that H, F, No. 2381 be returned to 1ts au-
thor. The motion prevalled

S. F. No 1852, A blll for an act relating to the clty of Fulda,
validating - ‘election proceedings and authorizing the 1ssuance of
bonds of the city approved by the electors. : SR

The bill was read for the’ 'l:hlrd tlme and plaeed upon 1ts fmal '

© passage.

The questlon bemg taken on the passage of the bill and the roll -
being oalled there were yeas 125 and nays 0, as follows :

Those who voted in the afflrmatlve were

Abeln
Adams,; L.
Adams, 3,
Albrecht

Anderson, G.

Anderson, I.
Arlandson
Beauchamp
Begich
‘Berg -
Berglin
Biersdorf
Birnstihl
Braun
Brinkman

.. Byrne
“‘Carlson, A,

Carlson, L. .~

© Carlson, R. -

Caszerly
Clark
Clawson.
Corbid
Dahl
Dean

DeGroat -

Dieterich
Eckstein
Enebo
Erickson

" "Esau_

Evansg
Ewald:

‘ Fariey
. Fjoslien
. Forsythe
- Friedrich
- Fugina
George:

Graba
Hanson
Haugerud
Heinitz
Hokanson
Jacobs

Jaros
Jensen

Johnson, C.
Johnson, D. -
- Jopp

Jude
Kahn
‘Kaley
Kalis
Kelly, R.
Kempe, A.
Kempe, R.
Ketola

Knoll

Kostohryz
Kroening

“Kvam

Laidig -
Langaseth -
Lemke =
Lmd_strom )
Luther
Mangan
Mann
MeCarron
MeCauley
MeCollar

. Enickerbocker McEachern.
* Menning
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Metzen Patton Savelkoul Simoneau Vento

Moe - Pehler *  SBehreiber Bkoglund .~ Voss
Munger Peterson Schulz Smith ) Wenstrom
Neisen Petrafeso Schumacher Smogard Wenzel
Nelsen Philbrook Searle Stanton White

Nelson Pleasant Setzepfandt Suss Wieser
Niehaus Prahl . Sherwood Swarison Wigley
Norton - Reding Sieben, H.  Tomlinson Williamson
Novak St, Onge Sieben, M. Ulland - Zubay - :
Osthoff Samuelson Sieloff Vanasek Speaker Sabo

The bill was passedrand its title agreed to.

H. F. No. 2225, bill for an act relating to veterans affairs; ap-
plications for adjusted compensation; establishing an application
time limit; extending the appropriation expiration date; ameénd-
ing Minnesota Statutes, 1975 Supplement Section 197. 973 ‘and

Laws 1975, Chapter 3, Sectlon 2.

The bill was read for the thlrd time and placed upon its final

passage,

The qilestion being taken on the-passage of the bill and the roll
being called, there were yeas 124, and nays 0, as follows:

Those who voted in the affirmative were:

Abeln - - Eckstein " Kaley Munger- Sherwood
Adams, L. . Enebo Kalis . Neisen Sieben, H.
Adams, 8. Erickson Kelly, R. Nelsen Sieben, M,
Albrecht Esau ~ Kelly, W, Nelson - Sieloff
Anderson, G.. Evans. - Kempe, A Niehaus Simeneau
Anderson,I. Ewald . Kempe, R.. Norton Skoglund
Arlandson Fariey Ketola Novak Smith
Beauchamp  Fjoslien Knickerbocker Osthoff Smogard
Begich Forsythe Knoll Patton Stanton
Berg Priedrich Kostohryz- . Pehler Suss .
Berglin Fudro Kvam Peterson Swanson
Biersdorf Fugina Laidig Petrafeso Tomlinson
Birnstihl George Langseth Philbrock Ulland
Braun Graba . Lemke Pleasant Vanasek
Brinkman Hanson - " Lindstrom Prahl Vento
Byrne Haugerud Luther ‘Reding . Voss
Carlson, A. Heinitz Mangan St. Onge Wenstrom
Carlson, L. Hokanson - Mann Samuelson =~ Wenzel
Clark Jacobs MeCarron = Sarna White
Clawson Jaros MeCauley Savelkoul Wiezer
Corbid Jensen MeCollar Schreiber Wigley
Dahl Johnson, C. MeEachern  Schulz - . W1111amson
Dean “Johnson, . = Menning - Schumacher  Zubay
DeGroat Jopp : ‘Metzen _ - - Searle: Speaker Sabo
Dieterich Jude Moe ©  Setzepfandt-

The b111 wag passed and its title, agreed to.

S. F. No. 1252 was reported to the House.

There being no objectlon, S. F. ‘No. 1252 was continued on the
Consent Calendar for one day. .
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S. F. No. 1794, A bill for an act relating to courts; preseribing
the jurisdictional limits of conciliation courts in the counties of
Hennepin and Ramsey ; amending Minnesota Statutes 1974, Sec-
tions 488A.12, Subdivision 3; and 488A.29, Subdivision 3. = -

The bill was read for the third time and placed upon its final
passage. - :

The qu‘ésfion being taken on the paésage of the bill and the roll
being called, there were yeas 125, and nays 0, as follows:

Those who voted in the affirmativé were:

Abeln . Dieterich Jude - Moe . Setzepfandt

Adams, .. . Eckstein . Kaley ‘Munger - Shérwood
Adams, 8. . Enebo : Kalis ~ Neisen Sieben, H.
. Albrecht Erickson Kelly, R. Nelgen Sieben, M.
Anderson, G. Esau Kelly, W. ‘Nelson *Sieloff
Anderson,I. Evans ~Kempe, A. - Niehaus Simonean
Arlandson Bwald Kempe, R. Norton Skoglund
Beauchamp Faricy Ketola Novak Smith
Begich Fjoslien * Knickerbocker Osthoff Smogard
Berg Forsythe Knoll Patton Stanton
Berglin Friedrich . Kostohryz Pehler Suss
Biersdorf Fudro Kvam Peterson Swanson
Birngstih! Fugina Laidig © Petrafeso Tomlinson
Braun George Langseth Philbrook - Ulland
Brinkman Grabsa Lemke Pleasant Vanasek
Byrne Hanson Lindstrom Prahl Vento
Carlson, A, Haugerud Luther Reding Voss
Carlson, L. - Heinitz Mangan St. Onge Wenstrom
Carlson, R. Hokanson Mann Samuelson Wenzel
Clark Jacobs McCarron Sarna White
Clawson Jaross - MeCauley Savelkoul Wieser
Corbid Jensen MeCollar Schreiber Wigley
Dahl Johnson, C. McEachern - Schulz Williamson
Dean Johnson, D. - Menning Schumacher Zubay

DeGroat Jopp Metzen Searle Speaker Sabo

The bill was passed and its title agreed to.

~H. F. No. 1897, A bill for an - act relating to game and fish;
- commereial fishing on Rainy Lake and Lake of the Woods;
amending Minnesota Statutes 1974, Section 102.26, Subdivi-
sion 2. ‘

The bill was read for the third time and placed upon i‘ts, final
passage.

The question being taken on the passage of the bill and the roll
being called, there were yeas 126, and nays 0, as follows:
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Those who voted in the affirmative were:

Abeln Dieterich Kahn : Munger . Sieben, M.

Adams,L. - Eckstein.  Kaley Neisen - Sieloff
Adams, 8. Enebo - - Kalis . “Nelsen Simoneau
Albrecht Erickson Kelly, R, Nelson Skoglund
Anderson, G. Esan . . Kelly, W. Nichaus . Smith
Anderson, I.- Evans - - Kempe, A. Norton . Smogard
Arlandson Ewald Kempe, R. Novak Stanton
Beauchamp Faricy . Ketola Patton Suss ’
Begich Fjoslien - Knickerbocker Pehler <" - Swanson
Berg Forsythe - Knoll Peterson Tomlingon
Berglin Friedrich Kostohryz . Petrafeso Ulland
Biersdorf - Fudro ~Kvam Philbrook Vanasek
Birnstihl ~ Fugina ~ Laidigr . . Pleasant~ Vento
Braun George .. Langseth -~ Prahl . Voss
Brinkman Graba Lemke "Reding Wenstrom -
Byrne Hanson Lindstrom St, Onge ‘Wenzel
Carlson, A. Haugerud ~ Luther . = . Samuelson =~ White
Carlson, L. Heinitz - Mangan Sarna Wieger
Carlson, R. Hokanson Mann Savelkoul Wigley
Casserly Jacobs MeCarron . Schreiber Williamson
Clark - - Jaros * McCauley: Schulz- . Zubay
Clawson Jengen - - MeCollar - - Schumacher  Speaker Sabo
Corbid Johnson, C. McEachern Searle :
Dahl - : Johnson, D. ' Menning ~ -  Setzepfandt

Dean Jopp- - Metzen - Sherwood

DeGroat ‘Jude Moe L Sieben, H. -

The -billwas passed and its title agfeed to.
CONSIDERATION UNDER RULE 1 10
Pursuant to Rule 1.10, Kelly, W., requested 1mmed1ate con-
sideration of H. F. No. 1349 S .
H. F. No.. 1349 was reported to the House. _
Vanasek moved to amend. H F No 1349, a5 fOIIOWS‘

Page 8, line 19, after .“tampayer msert “who owes at least
$5,000 in . tazes”. . - .

Page 8, Ime 20, after “years” insert “ﬁf’bm fhe death of the
;aerson fif'om whom the t'raﬂsfer is made”.

Page &, line 24 delete “ and any amounts of unpaid tax shall
bear interest™ and insert a period and “If the taxpayer fails to
_ pay an instellment on time, the election shall be revoked and the
-entire amount of unpeid tax shall be due dnd- -payable 90 days

after the date on which the installment was poyable.”.
Page 8, delete line 25.
Page 9, delete lines 25 to 32.

Page 10, delete line 1 and insert the following sections:
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- “Sec. 5. anesota Statuteu, 1975 Supplement Section 291.-
131, Subdivision 6 is amended to read:

Subd. 6. The amount of tax not t1mely pa1d mcludmg the
‘ amount of unpaid tax when the taxpayer elects to pay the tax
" in installments, together with any penalty prov1ded by thig sec-
“tion, shall bear interest at the rate specified in section 270.75
from the time such tax should have been paid until paid. All in-
tlelrest ?nd penalty shall be added to the tax and collected as a part
thereo

Sec. 6. anesota Statutes 1975 Supplement ‘Section 291.132,
is amended to read: -

291.132 [EXTENSION TO FILE OR -PAY.] The commis-
-sioner may extend the time for filing returns or making payment
of the tax, without penalty, for a period not to exceed six months.
In Ueu of the six month extension, the commissioner may extend
the time for poyment of the tax, without penalty, for a period
not to erceed two years if the payment of the tax would result
in an undue hardship on.the estate. The written request for the
undue hardship. extension shall bé made to the commissioner no
later than 12 months after the death of the person from iwhom
the transfer is made. The taxpayer may elect to pay the taxes
in installments as specified in section 291.11, subdivision 1, pro-
vided that the period of time for the payment of the taxes shall
not exceed five years ‘from the expiration of the  extension
granted by the commissioner, Where an extehsion of time hasg
been granted, interest shall be payable at the rate specified in
gection 270.75 from the date when such payment should have
beeg made, if no-extension had been granted until such tax is
pa1 ” ,

. Renumber the -remaining eectlens_.ae_cordlngly.
. Page 13, delete lines 22 to_32._f
Page 14, delete lines 1 to 11,
Page 17, delete lines 3 to 82.
Page 18, delete lines 110 32,
Page 19, delete lmes 1to7..

Page 19, line 9, delete “Sect@ans 11, 12 tmd 13 are effectwe for
gifts’”.

VPag"e 19, line 10,-delete “made afte'r. -Déc‘ember 31, 1976.”, |
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-Further amend the title as follows:
Line 4, delete “and gift tax”. --
Line 10, delete “, and by adding a”.
Line 11, delete “subdivision”. ‘
Line 12, delete “292.05, Subdivision 1
 Line 13, delete “292.07, Subdivisions 3 and 5",

Line 14, after “Sections” insert “291.131, subdivigion 6 291.- -
132; and”.

Line 15, delete “; and 291,15"..

The motion prevailed and the amendment was adopted.

Sieloff, Knickerbock’er;' Schreiber ~and Pleasant moved to
amend BH. F. No. 1349, as amended, as follows:

Page 5, line 29, after the period, insert:

“In the case of o decedent’s estate wherein no property or
beneficial interest therein pussing by reason of death is eligible
for the homestead exemption because the decedent did not have
an interest in property constituting a homestead at the time of
his death, there shall be allowed an exemption in lieu of the
homestead exemption, in the amount of $10,000. The exemption
shall be allocated among the surviving spouse and the decedént’s
naturel or adopted minor or dependent children in proportion
to the total amount of property or any interest therein passing
to such spouse and children.”,

The motion prevailed and the amendment was adopted.

| Savelkoul moved to amend H. F. No. 1349, as amended, as fol-
oOWs '

Page 7, after line 32,' insert:

“Sec. 3, Minnesota Statutes 1974,.' Chapter 291, is amended
by adding a section to read:

[291.051] [DEFINITIONS.] Subdivision 1. ‘ The follbw-
ing terms, for the purpose of this section, Rave the following
MEGNIngs. '
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Subd. 2. “Internal revenue code” means United States inter-
- nal revenue code of 1954, as amended through December 31,
1975,

Subd. 8. “Minnesota gross estate” of a decegsed resideni
means his federal adjusted gross estale as defined in internal
revenue code section 2056, after applying clauses (a) through
(e) of the section, reduced by the value of real property outside
Minnesote and tangible personal property permanently outside
Minnesota. If the value of an estate is not enough to require
filing a federal estate return “Minnesota gross estate,” means
the gross estate of o decedent reduced as provided in this subdivi-
sion for real and tangible personal property outside anesota

Subd., 4. “Marital exemption” means 50 percent of the value
of the Minnesota gross estate passing fo the surviving spouse
and allowed by the internal Tevenye code in the computation of
the marital deduction. ‘

Subd. 5. “Marital exemption tax” means a tax imposed at
the rates provided by chapter 291 on the value of property pass-
ing to the surviving spouse less the marital exemption, but with-
‘out regard to the exempiions allowed to the surviving spouse by
sections 291.05, clauses (1), (2) and (3) and 291.10,

Subd. 6. [ALTERNATE TAX.] If the marital exemption
does not exceed $250,000 ond the marital exemption tax is less
than o tax computed under the other p’romswns of chapter 291,
the marital exemption tax shall be imposed in lien of the tax com.
puted under the other provisions.”.

Page 19, line' 8, delete “7”’ and insert “9”.
" Renumber the sections in order.
Further amend the title.

Page 1, lme 13, after “5 ;7 insert “‘and Chapter 291, by adding
a section;”

The motion prevai'led and the amendment was adopted.

H. F. Neo. 1349, A bill for an act relating to taxation; in-
creasing inheritance tax exemptions; providing that the same
inheritance rates and exemptions apply to widow and widower;
increasing the maintenance deduction; providing for the pay-
ment of the inheritance tax in installments over five years; pro-
viding an undue hardship -deferral; amending Minnesota Stat-
- utes 1974, Sections 291.03; 291.05; 291.10; 291,11, Subdivision
1; 291.14, Subdivision 2; 291.20, Subdivisions 1 and 4; and Chap-
ter 291, by adding a section; and Minnesota Statutes, 1975 Sup-
plement Sections 291.131, Subd1v1310n 6; 291.132; and 291.14,
Subdivision 4,
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The bill was read for the third time, as amended and placed

upon its final passage. -

The question keing taken on-the passage of the bill and the roll
being called, there were yeas 125, and nays 0, as fo_llows:

Those who voted in the affirmative were:

Abeln
Adams, L.
Adams, S.
Albrecht

Anderson, G.

Anderson, I.
Arlandson

Beauchamp

Begich

Berg

- Berglin
 Biersdorf
Braun
Brinkman
Byrne
Carlson, A,
Carlson, L.
Carlson, R.
Casserly
Clark
Clawson
Corbid

“ Dahl -
Dean
DeGroat

Dieterich

Eckstein
Enebo
Erickson
Esau
Evans
Ewald
Faricy
Fjoslien
Forsythe
Friedrich.
Fudro
Fugina
George - -
Graba
Hanson
Haugerud
Heinitz

. Hokanson

Jacobs
Jaros

Jensen
Johnson, C.
Johnson, D.

Jopp

Jude
Kahn

- Kaley

Kalis
Kelly, R.
Kelly, W.
Kempe, A,
Kempe, R.
Ketola
Knickerbocker
Knoll )
Kostohryz
Kroening
Kvam
Laidig
Langseth
Lembke -
Lindstrom
Luther
Mangan
Mann- )
MeCarron

" McCauley

McCollar |
McEachern

Menning
Metzen
Moe
Munger

" Neisen

Nelsen
Nelson
Nichaus

-Norton

Novak
Osthoff -
Patton
Pehler
Peterson
Petrafeso

" Philbrock

Pleasant
Prahl

St. Onge
Samuelson
Sarna

" Savelkoul

Schreiber
Schulz
Schumacher

Searle :
Setzepfandt
Sherwood
Sieben, H.
Sieben, M.

‘Bieloff

Simoneau
Skoglund
Smith
Smogard
Stanton
Suss
Swanson
Tomlingon
Ulland
Vanasek .

" Vento

Voss
‘Wenstrom
Wenzel
White
Wieser

Speaker Sabo

The ‘b1Il was passed, as amended and 1ts title agreed to.

Abeln and Metzen were excused at 4 OO pm.

GENERAL ORDERS

.Pursuant to Rules of the House, the House,fes’olired itself into
the Committee of the Whele, with Sabo.in the Chair, for the con-
sideration of bills pending on General Orders of the Day.

Pursuant to Rule 1.6, a roll call was taken on the followmg
amendment to H. F. No. 1953 offered by Prahl:

Page 1, line 9, strlke “four yewrs and 1nsert “18 mom‘,hs”

The roll bemg called there were yeas 46 and nays 738, as fol-

lows:

Those who voted in the affirmative Were:

Adams, .
Albrecht
Carlson, A.

Corbid

Dean

DeGroat

Bcekstein
Erickson
Esan

- Byans

Ewald
Fjoslien

Forsythe
Friedrich -
Fugina
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Graba
Johnson, G, .
Jopp

Jude -
Kaley
Kalis

MONDAY, MARCH 8, 1976 "

- Kvam

Laidig
Lindstrom
McCauley
Menning
Nelsen

Kniekerbocker Niehaus

Peterson
Philbrook
Pleasant
Prahl
Reding

Savelkoul - |
Schreiber

Searle

Setzepfandt

Sieloff
Smith.
Smogard

- Ulland

Wieser

‘Those who voted in the negative were:

Abeln
‘Adams, L.

Anderson, G.

Anderson, I.
Arlandson

- Beauchamp

Begich
Berg
Berglin
Biersdorf
Birnstihl
Braun
Byrne
Carlson, L.
Carlson, R.

. ‘Casserly

Clark
Clawson
Dahl -~

“Dieterich
.Eneho .

Faricy
Fudro
George
Hanson

- Hokanson

Jacobs
Jaros
Jensen

Johnsgon, D,

. Kahn

Kelly, R

Kempe, A..

Kempe, R.
Ketola
Knoll
Kostohryz
Kroening
Langseth
Lemke
Luther
Mangan
Mann
MeCarron

Metzen

. Mﬁe

Munger
Neisen
Norton
Novak

‘Qsthof?f .

Parish -
Patfon
Pehler
St. Onge
Samuelson -
Sarna
Schumacher
Sherwood

Sieben, H. .
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Wigley
Williamson
Zubay

Sieben, M
Simoneau
Skoglund
Spanish
Stanton
Suss
Swanson
Tomlinson
Vento
Voss
Wenstrom
Wenzel
White

The motion dld not prevail and the amendment was not

A adopted

Pu1 suant to Rule 1.6, a rolI call was taken on: the following
amendment to H. F. No. 1953 offered _by McCauley:

Page 1, line 9, strike “four” and insert “two”,

The ‘roll bemg called, there were yeas 46, a.nd nays 72 as fol-

lows:

Those who voted in the affirmative were: .

Adams,'S.': -

Albrecht
Biersdorf
Brinkman-
Carlson, A.
Corbid
Dean
DeGroat
Eckstein
Erickson -

Egau
Evans
Ewald
Fjoslien
Forsythe -
Friedrich

* Graba
" Heinitz
. Johnson, C..

Jopp :

. Jude - Nelgen -

. Kaley Niehaus
Kalis Peterson-
Kelly, W. Philbrook "~
Knickerbocker Pleasant’
Kvam Savelkoul -
Laidig ‘Schreiber
Lindstrom’ Searle
MecCauley Setzepfandt
Menning - Sieloff

_Those who voted in the negative were:

Adams, L.

Anderson, G.

Anderson, L.
Arlandson
Beauchamp
Begich
Berglin
Braun

Byrne
-Carlson, L.
. Carlson, R,

Casserly

Clark =

: C]awson
‘Dahl
.Dleterlch _

Enebo

- Faricy
-Fugina

George
Hanson

- Hokanson

Jacobs
Jaros

Jensen
Johnson, D.
Kahn :

Kelly, R, - -

Kempe, A.
Kempe, R.

"Ketola

Knoll

© Smogard

Ulland
Wieser

- Wigley

Williamson

Zubay

- Kostohryz
.Kroening

Langseth
Lemke
Luther ~
Mangan

. Mann
- MeCarron. -
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McCollar . Osthoff ~ Schumacher Stanton Wenstrom
Metzen = .° Parish Sherwood Suss ) Wenzel

Moe Patton Sieben, H. Swanson ‘White
Munger Pehler Sieben, M. Tomlinson Speaker Sabo
Neisen Petrafeso Simoneau Vanasek

Nelzon St. Onge Skoglund Vento

Novak Sarna * Spanish Voss

The motion did not prevail and the amendment was not
adopted.

Pursuant to Rule 1.6, .a rolt call was taken on the motion of
Menning to recommend re-referral of H. F. No. 1953 to the Com-
mittee on Commerce and Economic Development.,

The roll being called, there were yeas 35, and nays 84, as fol-
IOWS'

Those Who voted in the affirmative were:

Adams, S. Erickson Johnson, C. Nelsen Smogard
Albrecht Esau Jopp Niehaus Stanton

. Carlson, A, Evans Kalis Peterzon Ulland
Corbid Fjoslien Kvam Savelkoul Wieser
Dean Friedrich Laidig ~ Schreiber Wigley
DeGroat Graba MeCauley Sieloff Williamson
Eckstein Heinitz Menning Smith Zubay

Those who voted in the negative were:

Adams, L. Dahl Kelly, R.. MeEachern Schumacher

Anderson, G. Dieterich Kelly, W. Moe Sherwood
Anderson,I. Enebo Kempe, A. Munger ~  Sieben, H,
Arlandson Ewald Kempe, R. Neisen Sieben, M.
Beauchamp Fariey . Ketola Nelson Simonean
Regich Forsythe Knickerbocker Novak Skoglund
Berg Fudro Knoll Osthoff Spanish
Berglin Fugina Kostohryz Parish Suss
Biersdorf George Kroening Patton Swanson
Braun Hanson Langseth Pehler Tomlinson
Brinkman Hokanson Lemke - Petrafeso Vanasek
Byrne Jacobs Lindstrom ' Philbrook Vento
Carlson, L. Jaros Luther Pleasant Voss
Carlson, R. Jensen Mangan Prahl Wenzel
Casserly Johnson, D. Mann St. Onge ‘White
Clark Jude MeCarron Sarna . Speaker 8abo
Clawson Kahn MeCollar Schulz -

The motion did not prevail.

Pursyant to Rule 1.6, a roll call was taken on the motion of
Simoneau fo recommend passage of H. F. No. 1953,

: The roll being called there were yeas 79, and nays 46, as fol-
. lows:
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Those who voted in the affirmative were:

Adams, L. Dahl

Kempe, A. - .  Nelson -

Anderson, G. © Dieterich Kempe, R. -Norton
Anderson,I. Enebo Ketola Novak
Arlandson Fariey Knoll .~ . Osthoff
Beauchamp Fudro Kostohryz Parish
Begich Fugina Kroening Patton
Berg George - Langseth Pehler -
Berglin Hanson Lemke Petrafego

- Biersdorf Hokanson Luther Prahl
Braun Jacobs Mangan St, Onge,
Byrne Jaros Mann Sarna
Carlson, L, Jensen MeCarron Schulz
Carlsen, R. ~ .Johnson, D. MeCollar Schumacher
Casserly . Jude McEachern. Sherwood
Clark Kahn Munger Sieben, H, -
Clawson Kelly, R. Neisen Sieben, M.

Those who voted in the negative were:

Adams, S. Evans Kalis Niehaus
Albrecht Ewald Kelly, W. Peterson
Brinkman Fjoslien . Enickerbocker Philbrook
Carlson, A.  Forsythe Kvam Pleasant
Corhbid Friedrich Laidig Reding
Dean Graba Lindstrom Savelkoul
DeGroat Heinitz MecCauley Schreiber
Eckstein Johnson, C. Menning Searle
Erickson Jopp Moe Setzepfandt
Esan Kaley - Nelsen Sieloff :

The motion prevailed,
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Simoneau
Skoglund
Spanish
Stanton
Suss
Swanson
Tomlinson
Vanasek
Vento

Voss
Wenstrom
Wenzel
‘White
Williamson
Speaker Sabo

Smith
Smogard
Ulland
Wieser
Wigley

© Zubay

Pursuant to Rule 1.6, a i'oll call was taken -on the motion of

Ulland to recommend passage of H. F. No. 1076.

The roll being called, there were yeas 53, and nays 6'3, as fol-

lows: :

Those who voted in the affirmative were:

Adams, L.

Corbid Jude Norton
Adams, S, Dean Kahn Novak
Anderson, G. - Dieterich - Kelly, W. Osthoff
Berg Ewald * Knickerbocker Parish
Berglin Faricy Knoll : Petrafeso
Byrne Forsythe Laidig Philbrook
Carlson, A, Fugina Luther Pleasant
“Carlson, L. George Mangan ~ Savelkoul
Casggerly Heinitz MeéCGollar Schreiber
Clark Jaros Munger Sieben, M.
Clawson Johnson, D. Nelson Sieloff

Those who voted in the negative were .

Albrecht . . Beauchamp . Braun. Dahl )
Anderson,I. Begich’ Brinkman - DeGroat
Arlandson Birnstihl Carlson, R. Trickson

Simoneau
Skoglund
Smith
Stanton
Swangon
Tomlinson

" Ulland

Williamson
Speaker Sabo

. Esan
. Evans

Fjoslien
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Friedrick - Kempe, R. Menning Samuelson Vento
Fudro Ketola Neisen Sarna Voss
Hanson Kostohryz Nelsen Schulz - Wenstrom
Haugerud Kroening Niehaus Schumacher Wenzel
Jacobs - Kvam Patton Searle . White
Jensen . Langseth -  Pehler Setzepfandt = Wieser
Jopp Lemke Peterson _Sherwood Wigley
Kaley Mann Prahl . Sieben, H. Zubay
Kelly, R. MeCauley Reding - Smogard

Kempe, A, McEachern - St. Onge - Spanish

The motion did not prevall.

The Speslter resumed the Chair, whereupon the following pro-
ceedings of the Commsittee were reported to the House:

H. F. Nes. 1953 2197 and 2188 Wthh it recommerded to
pass.

S. F. Nos. 1901 and 1975 which it recommended to pass.
H. F. Np. 1567 upon which it recemmended progress.

8. F. Nos. 749 and 840 upon thch- it 'recommended progress
retaining its place on General Orders.

H. F. No. 1814 upon which it recommended progress unmtil
Wednesday, March 31, 1976. -

H. F. Nos. 995 and 608 upon which it recommended progress
retaining its place on General Orders

H. F. No. 1076 which it recommended be returned to its
author,

H. F. No. 1382 upon which it recommended to pass wzth the
following amendments

Offered by Fugina:

Page 1, line 17, after “employees.” insert “These vans shall
not be conmdered commermal vehicles for purposes of no fault
insurance,’ -

Page 2, line 15, after “shall” delete “ in January, 1977,".
Offered by Petrafeso:
Page 2, after line 17, insert sections to read:

“Sec. 4. Minnesota Statutes 1974, Seetlon 16 85, Subdivision
1, is amended to read:
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16.85  [GENERAL POWERS OF COMMISSIONER, STATE
BUILDING CODE,] Subdivision 1. Subject to the provisions
of (LAWS 1971, CHAPTER 561) sections 16.82 to 16.867, the
commissioner shall (PREPARE AND PUBLISH) by rule estab-
_lish a code of (RULES, REGULATIONS, AND) standards for

the construetion, reconstruction, alteration, and repair of state-
owned buildings, governing matters of structural materials, de-
gign and constructwn, fire protection, health, sanitation, and
safety. The commissioner may amend (SUCH) the code from
time to time as provided in (LAWS 1971, CHAPTER 561) scc-
tions 16.83 to 16.867. The code and any amendment thereof shall
conform insofar as practicable to- model building codes generally
accepied and in use throughout the United States. In the prepara-
tion of the code consideration shall be given to the existing state-
wide specialty codes presently in use in the state of Minnesota.
Such medel codes with modifications as may be deemed neces-
sary and state-wide specially codes may be adopted by reference.
“The code so promulgated and any amendments thereof shall be
~ based on the application of scientific principles, approved tests,
and professwnal judgment; and to the extent that it is practlcal'
50 to do the code shall be promulgated in terms of desired resulis
instead of the means of achieving such results; avoiding wher-
" ever possible the incorporation of specifications of particular
methods or materials. To that end the code shall encourage the
use of new methods and new materials, ,
- v
The code shall,require that any parking romp or other park-
ing facility constructed in accordance with the -code include an
appropriate number of spaces suitable for the parking of motor
vehicles having a capacity of 10 to 16 persons which are pro-
vided directly or indirectly by an employer to transport em-
vloyees and whick are being used at the time to provide prear-
ranged transportatiorn of the employees to or from their place
of employment or to or from e trcmszt ston authorized by a local
transit authomty ‘

Sec 5. Mlnnesota Statutes, 1975 Supplement Sectlon 65B.43,
Subdw:smn 12, is amended to read:.

Subd. 12. “Commercial vehicle” means:

(a) any motor vehicle used as a common carrier,

(b} any motor vehicle, other than a. passenger vehicle or a
- gtation wagon, as those terms are defined in sectmn 168.011, sub-

divisions 7 and 23, which has a curb weight in excess of 5500
pounds apart from cargo capacity, or

(c) any mo’oor vehlcle Whlle used in the for-hire transporta-
tion of property ‘

.-“Commercml -vehicle” does not include any motor vehicle hav-
ing a capacity of 10 to 16 persons which is provided directly or



4504 .‘ JOURNAL OF THE HOUSE [84th Day

ndirectly by an employer to transport his employees and which
is being used at the time to provide prearranged lransportation
of the employees to or from their place of employment or to or
from a tmnsit 'stOp authorized by a local transit authority.

Sec 6. anesota Statutes 1974 Sectlon 65B.47, Subdivision
1 1s amended to read

65B8.47 [PRIORITY OF APPLICABILITY OF SECURITY
FOR PAYMENT OF BASIC ECONOMIC LOSS BENEFITS.]
Subdivision 1. In case of injury to the driver or other occupant
of a motor vehicle, other than o motor vehicle having o capacity
of 10 to 16 persons which is provided directly or indirectly by
- an employer to transport his employees and which is being used
at the time to provide prearranged transportation of the em- -
ployees to or from their place of employment or to or from a
transit. stop authomzed by a local transit authomty if the acci-
dent causing the injury occurs while the vehicle is being used
in the business of transporting persons or property, the security
for payment of basic economic loss benefits is the security eover-
ing the vehicle or, if none, the security under which the injured
person is an insured.

Sec 7. Minnesota Statutes 1974, Section 65B.47, Subdivision
2, is amended to read

Subd. 2. In case of injury to an employee or to his spouse
or other relative residing in the same household, if the accident
causing the injury occurs while the injured person is driving or
cccupying a motor vehicle furnished by the employer, the secu-
rity for payment of basic economic loss benefits is the security
covering the vehicle, other than a motor vehicle having o capacity
of 10" to 16 persons which is provided directly or mdwectly by

"an employer to transport his employees and which is being used
at the time to provide prearranged transportation of the em-
ployees to or from their place of employment or to or from a
transit stop euthorized by a local transit authority, or, if none,
the security under which the injured persen is an msured

Sec. 8. Minnesota Statutes, 1975 Supplement, Section 221.011,
Subd1v1smn 22, is amended to read:

Subd. 22. “Exempt carrier” means any carrier exempt from
chapter 221, or from any other law or regulation by the public
service commission. The following are so exempt:

(a) Any person engaged in farming or in transporting agri-
cultural, horticultural, dairy, livestock, or other farm produects
within an area having a 25 mile radins from his home postoffice.
Such carrier may transport other cornmédities within such area
if the destination of each haul is a farm within the above. de-
scribed area. The owner of any truck operating under this pre-
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vision shall 1mpr1nt his name and. address in prominent visible
letters on the outside of the cab of his truck. ,

(b) _Any oceasional accommodation service beyond the 25 mile
radius from his home postoffice by any person engaged in farm-
ing as his primary means of livelihood and actually residing on a
farm and whose truck or trucks are licensed under provisions of
section 168.013, subdivision 1, paragraph 4a. Occasional accom-
modation service shall mean not in excess of six trips in any cal-
endar year. : ‘

- {(e) Any person engaged in agricultural pursuits, who owns
and uses a truck for transporting the products of his farm, or any .
person while engaged exclusively in the transportation of fresh
vegetables from farms to canneries or viner stations, or from
" viner stations to canneries, or from canneries to canneries during
the harvesting, canning or packing season, or pdtatoes, sugar
heets, wild rice and rutabagas from the field of production to the
first place of delivery or unleading, including but not limited to a
processing plant, warehouse or railroad siding. This term shall
also apply to a manufacturer, producer, dealer or distributor
who, in the pursuit of his own business, owns and uses trucks for
the purpose of transporting his own products, and shall apply to
any person while engaged exclusively .in the transportation of
pulpwood, cord wowd, mining timber, poles, posts, decorative ever-
greens, wood chips, sawdust shavmgs and bark from the place
where the products are produced to the point where they are to he
used or shlpped

(d) . Any person while exclusively engaged in the- transpertap
tion of dirt and spd within an area having a 50 mﬂe radius from
his home postofflce

(e) Any person whlle exclusively engaged in the transporta-
tion of sand or gravel, bituminous asphalt mix and crushed rock
to or from the point of loading or a place of gathering within an -
area having a 50 mile radius from his home postoffice or a 50
mile radius from the gite of congtruction or maintenance of pub-
lic roads and streets.

(f) Any person engaged in the transportation of household
goods for the federal government or any agency thereof or the
fransportation of household goods for the state government or -
any agency thereof, where competitive bids are required by law
shall be exempt from the provisions of section 221.161.

{g) Any person engaged in transporting property or freight,
excepting household goods and petroleum products in bulk, when
. the movement is entirely within the corporate hmlts of a elty or
between cont1guous cities.
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- (h) Emergency vehicles such as ambulances, tow trucks, and
hearses when carrying proper and legal warning devices.

(i) Any person engaged in dehvery or spreadlng of agrlcul-
tural lime. - _ _ : _

(i) Any person engaged in transportmg rubbish ag defined
in sectlon 443, 27 s

} {k) Any person engaged in the transportation of grain
samples under such terms and condltzons as the department may
prescribe. ‘

(1) Motor vehicle having a cwpaczty of 10 {0 16 persons
twhich is provided directly or. md@rectly by an employer to trans-
port his employees and which is being used at the time to provide
prearranged transportation of the employees to or from their
place of ‘employment or to or from a transit stop authorized by
o local transit authority, except that commuter vans shall not
be exempt from any provision of chwpter 221 which by its terms
explwztly applies to commuter vans. .

o Sec. 9. anesota Statutes 1974 Chapter 221, is amended
by adding a sectlon to read:

[221 71] [COMMUTER VANS DRIVER LIABILITY J o
Notwithstanding any other law to the contrary, the services per-
formed by the driver of a motor vehicle having o capacity of 10
to 16 persons which is provided directly or indirectly by an em-
ployer to transport his employees-and which is being used at the

time to provide prearranged transportation of the employees to
or from their place of employment or to o7 from o transit stop
authorized by a local transit authority, shall be deemed to be-
those of an independent contractor and not those of an employee
acting within the scope of hzs employment with the employefr who
pfromdes the commuter van.'

Renumber the remaining sections in order.
Further amend the title as foilows-:

Line 2, after “to” delete “the operatlon of state- government”
and msert “transportatlon

’?

Lme 5, after “employees ; msert' “removing, restrlctmg ‘or
clarlfymg certain laws which discourage use of shared ride com-
-muter vans to transport employees to and from work; provxdmg _

certain incentives ,

Line 5, after “money;’” msert “amendmg anesota Statutes
1974 Chapter 221, by addmg a sectlon and Sections 16 85, Sub- -
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division 1; and 65B.47, Subd1v1smns 1 and 2; and Minnesota
Statutes, 1975 Supplement Sections 65B.43, Subd1v131on 12,
221 011 Subdlwsmn 227,

S F No. 1493 upon which it recommended to pass with the
followmg amendment offered by Hanson: ° -

Page 5, line 12, after “$2. 50” and before the period insert “plus
$10 fo'r éach vehzcle used to transport mmnows”

S. ¥, No. 1383 upon which it recommended to pass with the
following amendment offered by Casserly, Munger and Voss:

'The unofficial engrossment:

- Page 4, restere the stricken language beginning on line 30 with
the word “Criteria” and ending on page 5, line 3, with the period.

Page 5 line 3, after the perlod insert the following: “The
hazardous waste portwn of the plan shall be approved by the pol-
lution control agency in accordance with its standerds and regu-
latwns prior to adoption by the metropolitan co'bmczl 2,

On the motxon of Anderson, I., the report of the Commltteek
‘ _of the Whole was adopted,

- Anderson,, I., moved that the Hodse reeess subject to the call
of the Chair. The motion prevailed. :

RECESS
RECONVENED

The Houge reeonveﬁed and was called to order by the Speaker.

Faricy and R1ce were excused for the remamder of today’s
session, _

 MOTIONS AND RESOLUTIONS

Begich moved that the name of Fugina be added as an author
_on H, F. No. 2026. The motion prevailed.

Fnebo moved that the names of Sarna and McEachern be
added as authors on H. F, No. 2298. The motion prevailed.

Menning moved that the name of Faricy be stricken as an
author on House Coneurrent Resolution No. 22. The motion pre-

" vailed.
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Sieloff ﬁloved that the name of Eckstein be added as an author
of House Advisory Bill Ne, 65. The motion prevailed.

Sieben, H., moved that S. F. No. 2168 be recalled from the
Committee on Governmental Operations and together with K. F.
No. 2297, now on the Technical Consent Calendar, be referred
to the Chief Clerk for comparison. The motion prevailed.

Sieben, H., moved that S. F. No. 2068 be recalled from the
Committee on Governmental Operations and together with H. F.
. No, 2053, now on the Technical Consent Calendar, be referred
to the Chief Clerk for comparison. The motion prevailed.

T'ugina moved that 8. F. No. 1530, be recalled from the Com-

mittee on Environment and Natural Resources, and be re-referred
to the Committee on Appropriations. The motion prevailed.

Anderson, 1., moved that the following bill be unofficially en-
grossed and printed for the Houge:

S. F. No. 10, to include committee amendments. The motion
prevailed. ‘

MOTION PURSUANT TO RULE 1.15
Pursuant to Rule 1.15, Adams, 5., moved that H.-F. No, 2049
be recalled from the Committee on Crime Prevention and Correc-

tions, be given its second reading, and be advanced to General
Orders.

A roll call was requested and properly seconded.

The question was ta’ken_dn the Adams, S., motion and the roll
being called, there were yeas 40, and nays 87, as follows:

Those who voted in the affirmative were:

Adams, S. Ksau Jopp Menning Searle
Albrecht Evang Kaley Nelsen Sherwood
Anderson, G. Ewald Kempe, A. Niehaus Sieloff
Biersdorf Fjoslien Kempe, R. Peterson Ulland
Carlson, A. Forsythe Knickerbocker Pleasant Wenzel
Dean Friedrich Kvam Savelkoul . Wieser
DeGroat Heinitz Laidig Schreiber Wigley
Erickson Jensen - McCauley Schulz Zubay

Those who voted in the negative were:

Adams, L, Berglin Carlson, R. Dieterich Graba
Anderson,I,  Birnstihl Casserly . Tckstein Hanson
Arlandson . Braun Clark - Eneho Haugerud
Beauchamp Brinkman _Clawson Fudro Hokanson
Begich Byrne Corbid Fugina Jacobs

Berg Carlson, L. . Dahl George Jaros
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Johnson, C.  Lemke Norton Sarna Swanson
Johnson,D. ° Lindstrom = Novak Schumacher  Tomlinson
Jude Luther Osthoff Setzepfandt  Vanasek.
Kahn Mangan Parish Sieben, H. Vento
Kalis Mann Patten - Sieben, M. Voss - -
Kelly, B, McCarron - Pehler Simoneau - Wenstrom
Kelly, W. McCollar Petrafeso Skoglund - White - -
Ketola McEachern Philbrook Smith Williamson -
Knoll Moe - Prahl Smogard Speaker Sabo
- Kostohryz - Munger Reding Spanish .
Kroening- .. Neisen . St. Onge Stanton -

Langseth - Nelzon Samuelson Suss
The motion did. not prevail..
ADJOURNMENT

Anderson, 1., moved that the House adjourn. The motion pre-
vailed and the Speaker declared the House adjourned until 2:00
p.m., Tuesday, March 9, 1976.

EDWARD A. BURDICK, Ch1ef Clerk House of Representatwes
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